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Mr.  Rariden 70 

Mr.  Rcncher 79 

Mr.  Rheit 41,  70 

Mr.  Rives 84 

Mr.  Robertson... 89 

Mr.  Sergeant •-  ..41 

Mr.  Shepard,  Charles 57 

*     Mr.  Sibley 57 

Mr.  Smith 60,  65,  84 

Mr.  Thompson 41,  66 

Mr.  Toncey 88 

Mr.  Underwood 47,  70,  72,  84 

Mr.  Williams,  of  North  Carolina*..  .70 

Mr.  Wise 41,70 

Teas  and  nays  on  third  reading  of  the  bill 85 

Yeas  and  nays  on  various  motions  connected  with, 
on  re-considtration  and  third  reading  of  the  bill 

a5i  amended 70,  89,90,91 

Distriet  Attorneys,  bill  to  regulate  the  fees  of..... .....147 

Doorkeeper,  election  of. • .) 

Domy,  Roderick,  elect«>d  Sergeant-at-Arms 3 

Downing,  Charles,  of  Florida  Territory..... 10 

Duwam.  Alwcartder,  of  Ohio 21,48,  77,  lOi,  117,  141 

Dann,  Geonre  H.,  of  Indiana 77,92,  102,  103,  123 

Duties  on  ifoods  destroyed  by  fire  at  New  York,  bill  lo  remit ^2,  92,  143 

Duty  bemU,  bill  authorizins  a  further  posiponemenl  of  the  payment  of, 

and  for  other  purposes. 30,  43,  45,  92, 122,  123, 148 


Elmore,  Franklin  H.,  of  South  Carolina 117,  121,  192 

fivart,  Geors^e,  of  Maine 4,  42,  97 

Ere.eu,  Horace,  of  Vermont,  3,  13»  21,  33,  35,  39,  43,  45,  49,  70,  80,  88.  90, 

94,  106,  1.33,  140 

Ewingy  John,  of  Indiana 20,  42,  50,  63,  77,  79,  81,  85,  138,  140 

Expiring  laws,  an  act  to  continue  in  force  ceriain  laws  lo  the  close  of  ihe 

next  session  of  Congress •• 147 

Express  mail,  joini  re:ioluuon  authorizing  leii^r.*   seni  by  ihf,  lo  l>e  paid  in 

advance. •...•••...•..••••• 148 

F. 


Fairfield,  5ohn,  of  Maine 42.  58,  63 

FlMTiDgton^  James,  of  New  Hampshire 77,  108 

FiUmore,  Millard,  of  New  York 32,35,  71,  77,  97.  99,  103,  114,  117 

Fletcher,  Richard,  of  Vermont....; .38,  77.94,97,  105 

Fknida  War^  resolution  of  inquiry'in  n-laiion  lo  the  late,  42,  43,  46,  50,  51, 

.52,  55,  56,  63,  64,  65,  108,  112,  126   133,  140 

Remarks  by  Mr.  Adams 110,  126,  1.33 

Mr.  Bell 55,  1C9 

Mr.  Bond 43,   153 

Mr.  Cambrelene...* 43 

Mr.  Campbell.. 56 

Mr.  Cusbing...... 43,  46,  51  < 

Mr.  Everett... 43 

Mr.  barland,  of  Louip^iana-.. 43 

Mr.  Gholson 56,  64 

Mr.  Glascock 43,  51,  52,  109,  110 


Florida  War,  remarks  by  Mr.  Holsey • ..•• ......46 

Mr.  Howard .....51,   109 

Mr.* Lhreoln... .;•... ;.•••. 52,  56 

Mf.  1-oomiK,  of  New  York 64,  65,  108,  109 

Mr.  McKay.... 112,  113,  126,  133 

Mr.  Muhlenberg -51,  52 

Mr.  Reedi 133 

Mr.  Shepperd,  A.  H 133 

Mr.  Whittlesey,  of  Ohio 133 

Mr.  Will Uim*,  of  North  Carolina. 126 

Mr.  Wise,  42,  43,  46,  51,  52,  56,  63,  64,  65,  109, 

110,  113 

Foster,  Henry  A.,  of  NTew  York * 14,53,  73,  108,  111 

Franklin,  Walter  S.,  elected  clerk  to  the  house.... 3 

Fry,  Jacob,  jr.,  of  Pennsylvania .........69,  81,  82,  83,  85,92,  117 

Funds,  public 39 

Q. 

Garland,  James,  of  Virginia,  3,  10, 14,  21,  31;  33,  39, 48,  49,  67,  70,  122, 12.% 

127,  i3.i 
Garland,  Rice,  of  Louisiana,  10,31,  32,  45,  65,91,  93,  99,  133,  141,  143,  144, 

14.> 
Gholson,  Samuel  J.,  of  Miss5«lppi,  2,  W,  14,  15,  26,  39,  56,  64,  69,  84,  86, 

91,  96,  118,  119 
Glasc*)ck,  Thomai«,  df  Georgia,  10,  12,  14,  43;  49,  50,  51,  52,  69, 84,  92,  95, 

102,  108,  109,  110,  142 

Good^  Patrick  G.,  of  Ohio 30,  42,  45,  77,117 

Graham,  James,  of  North  Carolina.* 16,  84,  121 

Graham,  William,  of  Indiana 23 

Grant,  Abraham  P.,  of  New  York 42,  108 

Graves,  William  J.,  of  Kentucky 15,  71,  84,  143 

Gray,  Hiram,  of  New  York 87 

Great  Britain  and  North  Eastern  boundary,  re!?«)lution  for  information  in 

relati«m  to 21,  26,  80,  81 

Grennell,  George,  jr.,  of  Massachusetts,  11,  25,  42,  45,  80,  83,  99, 103,  117, 

122,  141 
GriflRn,  John  K.,  of  South  Carolina 81,  114 


H. 


77 
50 


Haley,  Elf^ha,  of  Connecticut • 

Hall,  Hiland,  of  Vermont.. 

H tlstead,  William,  of TVewJersev 40,50,  66,92,  112,  IIJ 

Hamer,  Thomas  L.,  of  Oliio,  2,  3,  10,  11,  16»  19,  22,  31,  32,  35,  41,  45,  77, 

80,  83,  92,  95,  105 

Harian,  James,  of  Kentucky 35;  38,  83,90,  138,  145 

Harrison,  Albert  G.,  of  Missouri 15,  16,30,  35,  69,84,  112 

Harper,  Alexander,  of  Ohio 33 

Hasting^  Wniiam  S.,  of  MaJ«achaseits.  • .  •• .38.  77,  yy 

Hawps,  Richard,  of  Kentucky.. 49 

Hawkins  Micajah  T.,  of  North  Carolina 14:J 

Haynes,  Chares  E.  uf  Georgia,  11,  17,  21,  24,  26,  34,  42,  63,  69,  78,  84,  90, 
02,  93,  95,  96,  97,  99,  102,  103,  104,  108,  111,  117,  127,  133,  144 

Henry,  Thomas,  of  Pennsvlvania 38,  42,  112 

Herod,  William,  of  Indiana • ...21,  33,  69,  85 

HotTman,  Ojjden,  of  New  York. 12,  83,  127,  143 

Holsev,  Hopkins,  of  Georgia 3,26,  46,  57,  lu.» 

Hoir,  Oriu,  t»f  Coimeclicut.... 21,   42 

H(»u>e,  hour  of  meet m^ 1 4;> 

Hopkins,  Georf^p  W.,  of  Virginia Ill,  112 

Howard,  B.Mijamin  C,  of  Maryland,  .3,  15,  24,  25,  26,  35,  50,  "51,  72,  81,  8t.. 

98,  101,  103,   106,  109,  114,  117,  122,  144,  146 

Ilnblpy,  Edward  R.,  of  Pennsylvania... 4*J 

Hunt'T,  flobfit  M.T.,  of  Virginia IS7 

Hunter,  William  H.,  of  Ohc 30,  38,  45 

Hunter,  Jfhn  W.,  elecifd   doorkfepe r • ......3 

I. 

Indian  hostiliiirs,  bill  the  for  suppression  of.. • 38,82,  142,148 

Report  of  the  Secieiary  oi  War  relative  lo. 142 

Ingham,  Samuel,  of  CpnneciicuiM 94 

J. 

Jenifer,  Daniel,  of  Maryland,., 21,  30,42,80,83 

Johnson,  Henry,  of  Louisiana, 21,  23,  77,  121,  126,  143 

Johnson,  Jo:»eph.  of  V'niinia^ 126,  I4l> 

Johnson,  William  C<»st,or  Maiylaad,2l,  72,  8J,84,  94,  D.'i,  101,  103,  112,  137. 

140,  141,  142 

Jones.  John  W  ,  of  Vir:;inia •.....« 3,  53,  92 

.Tones,  George  W.,  of  Wisconj»in  Tfrriu>ry»««-« -38,  42 

Judiciaiy,  bill  reportetl  by  the  committee  on  the..... .......SS 


Konble,  Gouverneur,  of  New  York. 
lCil|^ore,  Daniel,  of  Ohio 


K. 


3& 

4£k 


A 


TO  THE 


L. 

Lawler,  Joab,  of  Alabama 91,  191 

Laws  passed  at  present  sessioa ...•...• •• • 147 

Leadbetter,  Daniel  P.,  of  Ohio 85 

Legare,  Hugh  a,  of  Sonih  CaroUna,  15,96,  111,  118,  119,  130,  129,  138, 140 

'  Lewis,  Dixon  H.,  of  Alabama 18,  30,  33,  81, 115,  141, 144, 145 

Lincoln,  Levi,  of  Massachusetts^  33,  35,  38,  42, 50,  53,  55,  56,  68,  94, 99, 117, 

141, 145 

Loomis,  Arphaxad,  of  Ohio****** ••••••  ••26,  33,  38,  49,  52,  140, 143 

Loomis,  Andrew  W.,  of  New  York,  39,  45,  63, 64,  65,  88,  89,  99, 108,  109, 

123  1 43 
Lyon,  Francis  a,  of  Alabama. 38,  88,  121,  123^  141 


M. 

Madison,  Mrs,  Dolly  P.,  bill  for  the  reUcf  of 138,  148 

Mallory,  Francis,  of  Viiginia • •••• 81,  IIJI 

Martin,  Jo»haa  L.,  of  Alabama 42,  70,  71,  72,  84, 97,  123, 141,  143 

Marvin,  Richard  P.,  of  New  York 63,  80,  83,  117 

Mason,  James  M.,  of  Virginia 31,04,99,  119,  127 

Mason,  Samson,  of  Ohio 38,81,91,96,98 

Maary,  Abraham  P.,  of  Tennessee 69,81,82,  114 

Maxwell,  John  P.  B.,  of  New  Jersey * 97 

May,  WUUam  L.,  of  Illinois 30,63,  117 

McClellan,  Robert,  of  New  York •. 108 

McClnre,  Charles,  of  Pennsylvania ••• ••••  49 

McKay,  James  J.,  of  North  Carolina,  3,  12,  16,  19, 39,  44,  84,  91,  102,  111, 

112,  113,  114,  115,  118,  119,  126,  133,  140,  143 

McKim,  Isaac,  of  Maryland 21,44,91,  103,  110,  111,  114,  115,  144 

McKennan,  Thomas  M.  T.,  of  Pennsylvania 3,  11, 12,  13,  38,  63,  138 

Members  in  attendance,  names  of* •' 1 

Menefee,  Ridiard  H.,  of  Kentucky 77,  82,  111,  123,  143 

Mercer,  CharM  F.,  of  Virginia,  2,  3,  4,  16,  22,  23,  31,  34,  35,  39,  53,  68,  69, 

70,  72,  78,  79,  80  92,  93,  95,  115,  117, 118,  119,  145,  146 
Merchandise  to  be  deposited  in  public  stores,  bill  to  authorize,  and  for  other 

purptises 38,138 

Mexico  and  the  United  State;},  resolutions  relative  to  correspondence  be- 
tween  21,23,24,  117,  121 

Remarks  by  Mr.  Adams • *  24 

Mr.  Howard 24 

Miller,  John,  of  Missor.ri • •  30 

Mi:>sis$ippi  Section,  right  of  Messrs.  Claiborne  and  Ghclson  to  hoM  their 

scats,  report  of  committee  in  favor,  2,  3,  60, 81, 83,  85, 

86,  95,  97,  98,  99 

Remarks  by  Mr.  Adams 98,99 

Mr,  Boon 8 

Mr.  Bronson ....% •••..  83 

Mr.  Buchanan • 69 

Mr.  By^num-**** • 2 

Mr.  Cambreleng 69,99 

Mr.  Claiborne ••2,86 

Mr.  Cushing 3 

Mr.  GInscock 69 

Mr.  Gholson 2,  69,  86,  96 

Mr.  Hamer • 2 

Mr.  Harlan 83 

Mr.  Harrison • g9 

Mr.  Haynes 69,  97 

Mr.  Howard* 98 

Mr.  Legare • •.•••...•..  96 

Mr.  Loomi5,  of  New  York.... 99 

Mr.  Mason,  of  Ohio t96,98 

Mr.  Maury 69,81 

Mr.  McKay  ...• 3 

Mr.  Mercer •  •  •  •  * 2,  69 

Mr.  Patton 2,3 


2,3, 


81 
3 
2 

86 
98 


Mr.  Penny  backer 

Mr.  Reed 

Mr.  Rheit..... 
Mr.  Robcrt^on 

Mr.  81ad^ 

Mr.  Thomas 3 

Mr.  Tiilinghast 98 

Mr.  Toucey 2 

Mr.  Towns 86 

Mi-.  Tumey 85 

Mr.  Underwood. •  •• 96 

Mr.  Whittlesey,  of  Ohio 69, 99 

Mr.  Williams,  of  North  C8rolina..2,  3,  69 

Mr.  Wl^e 2,3 

Yeas  and  nays  on  resolution  declaring  Messrs.  Clai* 
borne  and  Gholson  entitled  to  their  seats*. ••••••••  99 

MisNOuri  Bank,  dcpo&ite,  report  of  the  Secretary  of  the  Treasury  relative  to 
ihe„, 47 

Mimtgomory,  William,  of  North  Carolina* 

M.K)re,  Elr,  of  New  York 

Morgan,  William  S.,  of  Virginia 


13 

i«»  ••••••138 

.99,  104,  1U8 


Morris,  Mathiav,  of  Pennsylvania* • 

Morris,  Samuel  W.,  of  Penm(ylvania*^«< 
Morris,  Calvary,  of  Ohio..  •••*.•  ••••••  . 

Muhlenbeiig,  Heary  A.,  of  Pennsylvania- 


69,  77,  117 

•  • 69,  117 

—  .38,42,63,92 
22,  42,  51,  52,  89 


N. 

Naylor,  Charles,  of  Pennsylvania 45,  69,  81,83,  92,  97,  117,  138 

Noyes,  Joseph  C,  of  Maine • • 42 

O. 

Ogle,  Charles,  of  Pennsylvania • •••45,  63,  117 

Owens,  George  W.,  of  Georgia  ••3,  10,  11,  42,  45,  81,  84,  112,  115,  122,  143 

P. 

Palmer,  John,  of  New  York^^** 146 

Parker,  Amasa  J.,  of  New  York •••••• «••••.. •••••••59,  108 

Parmenter,  William,  of  Massachusetts 33,  38,  55,  63,  68,  92,  97, 105 

Patterson,  William,  of  New  York • .•••.. 117 

Patton,  John  M.,  of  Viiginia,  2,  3,  11,  13.  15,  16,  31,  32,  35,  39,  45,  60,  81, 

84,  89,  95,  101,  107,  111,  137,  138,  140 

Paynter,  Lemuel,  of  Pennsylvania 30,  81,  83,  92, 117 

Pennybacker,  Isaac S.,  of  Virginia •••••81 

Petriken,  David,  of  Pennsylvania 3,  23,  25,  35,  84,  91,  138 

Phillips,  Stephen  C,  of  Massachusetts.  ••  42,  68, 84,89,  90, 106,  112,  122, 143 
Pickens,  Francis  W.,  of  South  Carolina,  11,  12,24,  25, 44,  47,  72.  85,  86,  89 , 

93,  94,  95, 118,  119, 122,  127 

Plumer,  Arnold,  of  Pennsylvania ••••••••••• 83 

Polk,  James  K.,  (Speaker,)  of  Tennessee,  3, 11,  33,  38,  42,  45,  50,  55,  81, 

85,  117 

Elected  Speaker  of  the  Hoose^^*^.^* •••3 

Pope,  John,  of  Kentucky 14,  16,  70,  72,  78,84,  123,  137,  143,  145 

Postmaster  General,  report  of  the,  on  finances  of  Post  Office  Department, 
(see  Senate.) 

Potter,  William  W.,  of  Pennsylvania 38,  42,  77,  83 

Prentiss,  John  H.,  of  New  York 42,50 

President  of  the  United  States,  opening  message  of  the,  (see  Senate.) 

Reference  of  the  above* ••••• 20 

Message  of ,  in  reference  Co  tobacco  trader •••99 
Message  of,  in  relation  to  correspondence 
between  Mexico  and  the  United 

States 99 

Message  of,  in  relalion  to  annexation  of 

Texas  to  the  United  States 99 

Printer,  election  of,  and  diseQSsioD^^^^**^*** 11,  12, 13, 14, 15, 16 

Yeas  and  nays  on  various  motions  connected  with  the,  11, 

13,16 

R. 

Randolph,  Joseph  P.,  of  New  Jersey ••••••.. •••••42 

Rariden,  James,  of  Indiana • •••••23,55,  70,  85 

Reed,  John,  of  Massachusetts,  3,  4, 12,  25,  31,35,  39,  45,  72,  77,  78,  83,  64, 

85,  91,  104, 117, 118, 123, 13:^ 

Reily, Luther,  of  Pennsylvania^^ •••^•••••^ •• ••• •••55 

Rencher,  Abraham,  of  North  Carolina •^12, 15,  35,  79,  140, 141, 143 

Rf^lttt  ions  offered  by,  Mr.  Adams * • 21,  26,  42,  93,  106 

Mr.  Bell • 17,  19 

Mr.  Biddle 16,80 

Mr.  Boon. • 13 

Mr.  Brigg>. ••.•.; 140 

Mr.  Bronson ...11 

Mr.  Buchanan * •••••69 

Mr.  Cambreleng 20,38,  69,140 

Mr.  Campbell,  of  Soath  Carolina •••• 39 

Mr.  Chapman * • ^12^ 

Mr.  Coles la 

Mr.  Cusbman 3,  31 

Mr.  Dunn • . . .  • 77 

Mr.  Ellmore 117 

Mr.  Everett 39,  45,  140 

Mr.  Ewing 20,77,81 

Mr.  Gart^d,  of  Virginia 21,  31,  39,  133 

Mr.Gbelson 26,  39 

Mr.  Graves..^^.»'« • ••••.•15 

Mr.  Halstead. 112 

Mr.  Harrison 16,  112 

Mr.  Haync.^ ...•...• 42 

Mr.  Howard 15,101,  117 

xMr.  Jenifer 42 

Mr.  Johnson,  of  Louisiana 77 

Mr.  Johnson,  of  Virginia**. 126 

Mr.  Johnson,  of  Maryland 81, 101, 140 

Mr.  IjegAte .•••* • 140 

Mr.  Loomis,  of  New  York 26 

Mr.  Mallory SI 

.Mr.  Manin. 42 


CONGRESSIONAL  GLOBE. 
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Reaohitioiis offered  by  Mr.  Maury***-* 81 

Mr.  Mercer* * **. • 3 

Mr.Flttoo 11, 13,  4^,81,  i40 

Mr.  Pttriken** * *••••• 3 

Mr.  Piekens *..l],  13 

Mr.  Rhett**** .....i ...a 

Mr.  Robertson 14,  17,  19,101 

Mr.  Snitli • • SO 

Mr.  Snyder 36,83 

Mr.  Stanley*** * 81 

Mr.  Taliaferro 42 

Mr.  Taylor • 13 

Mr.  Thomas • 81 

Mr.Toland * 83,85 

Mr.  Williams,  of  Kentucky 83 

Mr.  Williams,  of  North  Carolma 81,  145 

Mr.  Wise .13,  42 

Rbett,  IL  BaniweU,  of  South  Carolina,  9,  41,  70,  72,  »3, 102, 105, 112, 113, 

114,  120 

SKbardson,  John  P., of  Sonih  Canrfina • • •••••lO 

Ridgway,  Joseph,  of  Ohio 117 

Rives,  Francis  C,  of  Viiginia 84,  102,113,  149 

Robertson,  John,  of  Viiginia,  2,  3,  10,  12, 14,  15,  17,  19,  35,  44,  69,  78,  84, 

86,  89,  90,  92,  101,  102,  103,  111,  119,  123,  127,  145 

Rales,  report  in  relation  to,  and  adoption  of 3,  16,  31,  32,  34 

Select  Committee  on  the • 22 

Russell,  David,  of  New  York 42,50 

a 

SeiseantpatHurms,  election  of •..•••.....• • 3 

^eneani,  John,  of  Pennsylvania,  41,  42,  69,  77,  81,  83,  85,  92,  95,  101,  117, 

118 

Sheffer,  Daniel,  of  Pfennsylvania*** • 30 

Snepard,  Charles,  of  North  Carolina******************* ....•...•.57 

Sheppenl,  Angustine  H.,  of  North  Carolina 133,  140 

Sheplor,  Matthias,  of  Ohio 85 

Shields,  Ebenezer  J.,  of  Tennessee.*  ••• • 42 

SiWcy,Mark  H.,  of  New  York 30,  55,  57 

Slade,  William,  of  Vermont *- 13,  23,  69,  77,  94,  98,  122 

SmaU  notes  in  the  District  of  Cohimbis,  bill  to  re^lrain  the  circnlation  of..  138 
Smith,  Francis  O.  J.,  of  Maine,  16,  20,  21,  22,  31,  35,  50,  60,  65,  80,  81,  84, 

95, 142 

Snyder,  Adam  W.,  of  Illinois •**26,  38,  81,  83,  109 

Honthsate,  William  W.,  of  Kentucky • 119 

Speaker,  election  of*** ••» ...•....• ...• ....3 

James  K.  Polk,  of  Teimessee,  elected..*... 3 

Specie  payments  to  members  of  Congress,  resolation  relative  to,  16, 18, 19,  35, 

77,  80,  141, 149 

Remarks  by  Mr.  Riddle 18,  19 

Mr.  Hamer 19 

Mr.  McKay*.* 19 

Letter  of  the  Secretary  of  the 

Treasury  relative  to 141 

Letter  of  the  Sergeant-at-arms> .  142 
Sundefer,  James,  of  Tennessee,  annonncem^t  of  death  of,  by  Mr.  Rell*..  17 

Resolutions  relative  to..* • 17 

Stanley,  Edward,  of  North  Carolina 77,  81,  85 

State,  Secretary  of,  report  of  the,  in  relation  to  8  rrespondence  between 

Mexico  and  the  United  States 9^ 

Stewart,  Archibald,  of  Virginia **• • • 38 

Stone,  William,  of  Tennessee**** .*.*.lll 

Stratton,  Charles  C.,of  New  Jersey 83 

Sab-tivasaries,  report  of  the  Secretary  of«the  Treasury  in  relation  to 93 

Suspension  of  the  bu5ines8  not  embraced  in  the  President's  me»«age,  reso- 

lution  for 20,  21 

Remarks  by  Mr.  Bell 20 

Mr.  Cambreleng • 20 

Mr.  Smith • 20 

Mr.  Whittlesey,  of  Ohio 20 

Mr.  Williams,  of  North  Carolina*. 20 

T. 

Taliaferro,  John,  of  Virginia**** 13,  42 

Tkytor,  WiUiam,  of  New  York 12,  13, 21,  26,  63,  79,  117, 145, 146, 

Texas,  oetitions  in  relation  to  annexation  of,  to  the  Union,  33,  42,  45,  50,  68, 
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TWENTY-FIFTH  CONGRESS, 

FIRST    SESSION. 


IN  SENATE. 
Monday,  September  4,  1837. 

This  being  the  day  designated  lb  the  Pr^ident's 
Proclamation  of  the  15th  of  May,  for  the  meeting 
of  the  First  Session  of  the  Tx^enty-fifth  Congress, 

The  VICE  PRESIDENT  called  the  Senate  to 
order  at  12  o'clock,  when  forty-two  Senators  appeared 
in  their  seats. 

Mr.  GRUNDY  offered  the  usual  resolution  re- 
specting newspapers. 

Mr.  KING  of  Alabama  presented  the  creden- 
tials of  C.  C.  CLAY,  a  Senator  elect  from  Ala- 
bama for  SIX  years  from  the  4th  of  March  last. 
The  credentials  having  been  read,  Mr.  C.  took  the 
oath  and  his  seat. 

Mr.  RIVES  presented  the  credentials  of  W.  H. 
ROANE,  elected  a  Senator  from  Virginia  for  six 
years  from  the  4th  of^March  last.  The  credentials 
having  been  read,  he  wgis  qualified  and  took  his 
seat. 

Mr.  KING  of  Alabama  presented  the  credentials 
ofR.S.  STRANGE  of  North  Carolina,  elected  a 
Senator  from  that  State  for  six  years.  The  creden- 
tials having  been  read,  Mr.  S.  was  qualified  and 
took  his  seat. 

Bdr.  KING  of  Alabama  offered  the  following 
order. 

Ordered,  That  a  message  be  transmitted  to  the 
House  of  Representatives,  to  inform  that  House 
that  a  quorum  of  this  body  has  assembled,  and  is 
ready  to  proceed  to  business. 

The  resolution  was  adopted. 

Mr.  WRIGHT  moved  the  appointment  of  a 
committee  to  join  such  committee  as  the  House 
may  appoint,  to  wait  on  the  President  of  the  United 
States,  and  inform  him  that  the  two  Houses  are 
of^nized,  and  are  r^ady  to  receive  such  commu- 
nication as  he  may  be  pleased  to  make  to  them. 

The  resolution  was  adopted. 

Mr.  GRUNDY  moved  that  the  Senate  proceed 
to  the  election  of  Sergeant-at-arms. 

Mr.  CLAY  moved  to  amend  so  as  to  include  the 
office  of  Doorkeeper;  which  was  asrrced  to,  and 
the  motion  as  amended  was  then  agieed  to. 

The  Senate  then  i>roceeded  to  ballot  for  Sergeant- 
at-arms,  when  Mr.  Stephen  Haight  received  the 
whole  of  the  40  votes,  and  was  con&equently  unani- 
mously elected. 

The  Senate  then  proceeded  to  ballot  for  a  Door^ 
keeper,  and  on  the  third  ballot  Mr.  Edvvaud  Wkyer 
was  declared  duly  elected,  having  received  21  votes, 
being  a  majority  of  the  whole  number. 

On  motion  of  Mr.  BUCHANAN, 

The  Senate  adjourned. 


HOUSE  OF  REPRESENTATIVES, 
MoNOAv,  September  4,  1837. 
This  being  the  day  designated  in  the  President's 
Proclamation  of  the  15th  of  May,  for  the  meeting 
of  an  li^tra  Session  ol  the  Tweniy-fifth  Congress, 
the  House  was  called  to  order  at  12  o^clock,  by 
Walter  S.  Franklin,  Clerk  of  the  House  of  Re- 
prespjitatives  of  the  last  Congress,  who,  having 
read  the  Proclamation,  proceeded  to  call  over  the 
roll  by  States,  when  the  following  members  an- 
swered to  their  names: 

Maine. 
Hugh  J.  Anderson,  G^eorgc  Evans, 

Timothy  J.  Carter,  John  Fairfield, 

Jonathan  Cilley,  Joseph  C.  Noyes, 

Thomas  Davee,  Francis  0.  J.  Smith. 

New  Hampshire. 
Charles  G.  Atherton,       Joseph  Weeks, 
Samuel  Cushman,  Jared  W.  Willams. 

James  Farrington, 

Massachusetts. 
John  Ctuincy  Adams,       Ceorge  Grcnneli ,  jr. 
Nathaniel  B.  Borden,      William  S.  Hastings, 
George  N.  Briggs,  Levi  Lincoln, 


William  B.  Calhoun,       William  Parmenter, 
Caleb  Cushmg,  Stephen  C.  Phillips, 

Richard  Fletcher,  John  Reed. 

When  the  name  of  Mr.  Cushino  was  called, 
that  gentleman  rose  in  his  place,  and  remarked, 
that  before  he  answered  officially,  he  wished  to  say 
a  few  words  in  explanation.  He  saw  before  him 
many  members  who  were  smd  to  be  elected  to  that 
House,  but  that  was  all  they  knew,  hi  ving,  at  pre- 
sent, no  authentic  knowledge  on  the  si  bje<^.  He 
insisted  that  they  were  not  members  of  the  House 
till  after  the  election  of  Speaker,  and  they  had  all 
duly  qualified.  He  was  aware  ihat  the  usage  of 
the  House  had  been,  that  the  Clerk  should  prepare 
a  roll,  as  he  had  done ;  should  call  the  members 
individually ;  and  that  he  should  also  ofllciate  in  the 
organization  of  the  House.  It  was  perfectly  proper 
that  he  should  do  this,  so  far  as  regarded  the  prepaxa- 
tionof  the  roll  and  the  call  of  members;  and  the  stand- 
ing rule  of  the  House  provided  that  he  should  be  Clerk 
till  a  successor  was  appointed;  but  it  was  not  proper 
that  that  officer  should  be  compelled  to  resort  to 
newspapers,  as  to  who  were  or  were  not  members. 
It  was  not  proper,  Mr.  C.  must  say,  that  they,  the 
membeis  elect,  should  be  organized  under  the  pre- 
sidency of  an  individual  not  a  member  of  their  own 
body.  He  did  not  say  this  out  of  any  want  of  con- 
fidence in  that  officer,  who,  he  was  assured,  would 
act  in  strict  honor  and  good  faith,  but  he  desired  to 
avail  himself  of  that  occasion  to  protest  against 
the  usage,  and  to  state  that,  but  for  the  delicate  cir- 
cumstances in  relation  to  the  parties  now  dividing 
that  House  and  the  country,  be  should  have  felt  it 
his  duty  to  move  that  the  gentlemen  there  present  be 
organized,  as  they  ought  to  be  organized,  under  the 
presidency  of  one  of  their  own  number.  Mr.  C. 
added  that  he  had  merely  made  these  explanations 
in  order  that,  in  due  time,  the  evil  might  be  re- 
medied, and  he  put  several  cases  that  might  arise, 
as  of  one  gentlemen  calling  another  to  order,  who 
who  could  decide  that  question?  or  suppose  a  ques- 
tion should  arise  in  regard  to  the  mode  of  electing 
the  Speaker,  how  could  it  be  arranged?  or  sup- 
pose, what  actually  took  place  in  the  23d  Congress, 
that  a  question  should  arise  as  to  whether  a 
gentleman  there  present  be  or  be  not  a 
member,  how  could  it  be  decided  by  the  present 
usage?  Mr.  C.  held  these  to  be  evils;  and  at  the 
proper  time,  when  no  party  question  could  be 
brought  to  bear  upon  it,  he  hoped  to  see  it  adjusted. 
Having  made  this  explanation,  he  eipressed  him- 
self ready  to  answer  the  call;,  which  he  did,  and 
the  Clerk  proceeding  with  the  roll,  the  following 
gentlemen  answered  to  their  names : 

Rhode  Island. 
Robert  B.  Cranston,         Joseph  L.  Tillinghast. 

Connecticut. 
Elisha  Hafey,  Lancelot  Phelps, 

Orin  Holt,  Isaac  Toucey, 

Samuel  Ingham,  Thomas  T.  Whittlesey. 

Vermont. 
Heman  Allen,  Hiland  Hall, 

Horace  Everett,  William  Slade. 

Isaac  Fletcher, 

New  York. 
John  T.  Andrews,  Govemeur  Kemble, 

Bennet  Bicknell,  Arphaxed  Loom  is, 

Samuel  Birdsall,  Richard  P.  Marvin, 

John  C.  Brodhead,  Robert  McClellan, 

Isaac  H.  Bronson,  Charles  F.  Mitchell, 

Andrew  D.  W.  Bruyn,    Ely  Moore, 
Churchill  C.  Cambrelcng, William  H.  Noble, 
Timothy  Childs,  John  Palmer, 

John  C.  Clark,  Amasa  J.  Parker, 

Edward  Curtis,  William  Patterson, 

John  1.  DeGraff,  Luther  C.  Peck, 

John  Edwards,  Zadock  Pratt, 

Millard  Filmorc,  John  H.  Prentiss, 

Henry  A.  Foster,  David  Russell, 

Albert  Gallup,  Mark  H.  Sibley, 

Abraham  P.  Gnuit,         James  B.  Spencer, 
Hiram  Gray,  William  Taylor, 


Ogden  Hoffman,  Obadiah  Titus, 

Thomas  B.  Jackson,        Abraham  Vanderveer 
Nathaniel  Jones,  Henry  Vail. 

New  Jersev. 
John  B.  Ayckrigg,  Joseph  P.  Randolph, 

William  Halstead,  Charles  C.  Stratton,- 

John  P.  B.  Maxwell,        Thomas  Jones  Yorke. 

Penkstlvania. 


Samuel  W.  Morris, 
Henry  A.  Muhlenbei^, 
Charles  Naylor, 
Charles  Ogle, 
Lemuel  Paynter, 
David  Petrlken, 
Arnold  Plumcr, 
David  Potts,  jr. 
William  W.  PoUeis 


William  Bcatty, 
Richard  Biddle, 
Andrew  Buchanan, 
E<iward  Darlington, 
Edward  Davies, 
Jacob  Fry,  jr. 
Robert  H.  Hammond, 
Thomas  Henry, 
Edward  B.  Mubley, 

John  Klingensmith,  jr.    Luther  Reily, 
Henry  Logan,  John  Sergeant, 

Charles  McClure,  Daniel  Sheffer, 

Tho'sM.  T.  McKennan  George  W.  Tolland, 
Matthias  Morris,  David  D.  Wagaitr.,-r 

Delaware.  4"  ;* 

John  J.  Milligan.  ^o   , 

Maryland.  Sx  ? 

John  Dennis,  Isaac  McKim,    Xk^  '^  /    "J 

Benjamin  C.  Howard,     James  A.  Pearce,  ^♦U^'^ 
Daniel  Jenifer,  Francis  Thomas, 

William  Cost  Johnson     John  T.  H.  WorthingtoiK 

Virginia. 


v* 


J 


Andrew  Beime, 
James  W.  Bouldin, 
Walter  Coles, 
Robert  Craig, 
George  C.  Dromgoole, 
James  Garland, 
GeoTge  W.  Hopkins, 
Robert  T.  H.  Hunter, 
Joseph  Johason, 
John  W.  Jones, 


Francis  Mallory, 

North  Carolina. 


James  M.  Mason, 
Charles  F.  Mercer, 
William  8.  Morgan, 
John  M?  Patton, 
Isaac  S.  Penn>  backer, 
Francis  E.  Rives, 
John  Robertson, 
Archibald  Stewart, 
John  Taliaferro, 
Henry  A.  Wise. 


Abraham  Rencher, 
Samuel  T.  Sawyer, 
Augustine  H.  Shepperfl, 
Charles  Shepard, 
Edward  Stanley, 
Lewis  Williams* 


Jesse  A.  Bynum, 
Henry  W.  Connor, 
Edmund  Dcberry, 
James  Graham, 
iMicajah  T.  Hawkins, 
James  J.  McKay, 
William  Montgomery, 

South  Carolina. 
John  Campbell, 
William  K.Clowncy, 
Franklin  H.  Elmore, 
Hugh  S.  Legare, 

Georgia. 
William  C.  Dawson,       Jabcz  Jackson, 
Seaton  Grantland,  George  W.  Owens, 

Charles  E.  Haynes,  George  W.  B.  Towm. 

Hopkins  Holsey, 

Kbntucrv. 


Francis  W.  Pickens, 
Robert  Barnwell  Rhett, 
Waddy  Thompson. 


John  CaJhoon, 
John  Chambers, 
William  J.  Graves, 
James  Harlan, 
Richard  Hawes, 
Richard  A.  Menifee, 
John  L.  Murray, 

Tennessee. 


John  Pope, 
Edward  Rumsey, 
William  W.  Southgat<». 
Joseph  R.  Underwood, 
John  While, 
Sherrod  Williams. 


John  Bell, 

William  B.  Campbell, 
William  B.  Carter, 
Richard  Cheatham, 
John  W.  Crockett, 
Abraham  P.  Maury, 

James  Alexander,  jr. 
John  W.  Allen, 
William  Key  Bond, 
John  Chancy, 
Thomas  Corwin, 
Alexander  Duncan, 
Patrick  G.  Goodc 
Thomas  L.  Haracr, 


Abraham  McClellan, 
James  K.  Polk, 
Ebenezer  J.  Shields, 
Hopkins  L.  Tumey, 
Christopher  H.  Williams. 

Ohio. 

Daniel  Kil^our, 
Daniel  P.  Leadbetter, 
Andrew  W.  Loo  mis, 
Samson  Mason, 
Calvary  Morris, 
Joseph  Ridgeway,  sen. 
Matthias  Shipler, 
Taylor  Webster, 
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Alexander  Harper,  Elisha  Whitllcgcy. 

WiUiam  H.  Hunter, 

Louisiana* 
Henry  Johnson. 
Indiana. 
Ralliff  Boon,  William  Graham, 

George  H.  Dunn,  William  Herod, 

John  Ewing,  James  Rariden. 

When  the  State  of  MISSISSIPPI  was  called— 

Mr.  MEUCER  rose  and  remarked  that  hebhould 
not  have  a.sked  the  attention  of  the  House  till  it  was 
so  far  organ iiced  as  to  act;  but  that  he  perceived 
:hey  had  arrived  at  that  point  which  required  of 
him  to  propound  an  inquiry  to  the  two  highly  ho- 
norable and  respectable  gentlemen  from  Mississip- 
pi, an  inquiry  he  knew  O^ey  would  respond  to  with 
candor,  and,  he  hoped,  satisfactorily  to  the  House. 
Mr.  M.  then  made  a  statement  of  what  he  under- 
stood to  be  the  facts  in  regard  to  the  late  election  in 
Mississippi,  and  asked  if  those  facts,  or  any  part 
of  tlicm,  were  true  or  not. 

Mr.  GHOLSON  had  no  disposition  to  make  any 
reply  en  this  subject  till  the  House  was  organized, 
when  he  should  be  prepared  to  answer  any  and 
cvrery  interrogatory  any  gentleman  might  feel  dis- 
posed to  propound.  The  facts  were  briefly  these: 
that  the  Governor  of  Mississippi  had  issued  his 
proclamation  for  an  election,  as  the  law  authorized 
him  to  do;  an  citciion  was  held  under  it,  and  he 
and  his  hon< 'facile  colleague  were  there  present;  their 
right  to  their  seals  having  been  questioned  by  very 
few  individuals  of  cither  pariy  oi'  their  State. 
Indeed  it  was  not  until  after  the  election  was  over, 
and  the  resul  ascertained, (hat  any  question  wa.-.  made 
of  i!;  and  from  the  best  information  he  had,  the 
question  itself  had  originated  not  in  the  Slate  of  Mis- 
sissippi, but  elsewhere.  He  (Mr.  G.)  insisted,  how- 
ever, that  this  question  could  not  be  entertained  till 
the  House  was  organized;  but  whenever  it  was, 
and  the  House  was  prepared  to  act  upon  the  case, 
he  should  be  prepared  to  meet  itj  for  he  had  no 
wish  to  take  his  seat  in  a  body  of  which  he  was  not 
constitutionally  a  member.  He  added  that  under 
the  Governor's  proclamation,  fiHy-five  out  of  the 
fifty-  six  counties  had  voted. 

Mr.  MEUCER  made  a  brief  explanation,  and 
adverted,  as  another  reason  for  his  having  pro- 
pounded the  question,  to  ihe  failure  of  his 
effort  in  the  last  Congress  to  procure  an  amend- 
ment of  thai  branch  of  the  rules  relating  to  the 
siibjf  t  of  rontevted  elections;  and  thai,  if  they  pro- 
rteoetl  (  ue  siaj:e  fnrther,  and  elected  a  Speaker, 
he  would  be  unable  to  renew  that  motion  with  any 
probahdity  of  success.  He  also  gave  notice  of 
another  ihotion  he  designed  to  make,  when  it  was 
in  htf  power  to  do  so,  \i/:  to  take  the  power  of 
appointing  commitiees  from  the  Speaker  and  vest  it 
in  lije  Ilou*^,  in  pursnance  of  ihe  long  established 
ijsacc  c.fih.u  body  Irom  which  they  obtained  nearly 
all  ihcir  prccedcnls,  «nd  tlie  greater  pait  of  their 
rules,  the  Uriiish  Parliament. 

After  f-oine  further  remarks  on  this  subject.  Mr. 
M.  expressed  himself  not  satisfied  by  the  statement 
of  the  gentleman  irom  Mississippi,  and  he  moved  a 
resolution  to  the  effect  that  sutlicient  evidence  had 
not  been  offered  to  show  that  Messi-s.  CLAIBORNE 
and  GHOLSON  were  entitled  to  their  seats. 

Mr.  CLAIBORNE  rose,  be  said,  debilitated  as 
he  was,  not  to  reply  to  the  gentleman  from  Vir- 
ginia, for  he  would  not,  at  that  time,  suffer  himself 
to  be  drawn  into  any  argument  upon  that  subject, 
but  he  ro.*^e  to  protest,  in  the  name  of  the  people  of 
Mis.>issippi,  against  a  step  which  he  denounced  as 
M^ii-handed,  arbitrary,  and  unprecedented  j  for  he 
dclib(  ately  asserted,  that  the  gentleman  from  Vir- 
ginia hjd  no  more  r  ght  to  question  his  titl«  to  a 
.^eitl  u}>on  that  floor,  than  he  had  to  question  the 
rjpht  oi  ihal  gentleman  or  any  other.  He  insisted 
f'lat  that  was  not  an  organized  body  until  a  Speaker 
had  been  elected.  Until  then,  they  had  no  exis- 
tence whatever  as  a  body,  but  were  a  mci«  asso- 
ciation of  individuals,  claiming  to  represent  the 
people  of  the  respective  States.  His  colleague  and 
himself  appeared  there,  and  their  appearance  was 
prima/acie  evidence  of  their  right  to  represent  the 
people  of  the  State  whence  they  came.  He  re- 
peated, that  he  woi^d  not  reply  to  the  gentleman 
frcm  Virginia,  or  to  any  other  gentkmanw^o  would 
endeavor,  at  the  threshhold,  to  exclude  him  from  his 


rights.  He  came  there  to  represent  the  people  of  his 
State,  and  had  been  sent  there  by  the  overwhelming 
voice  of  that  people,  expressed  under  the  authority 
of  the  Constitution  and  laws  of  the  State,  and 
under  the  authority  of  the  Federal  Constitution 
also.  Although  Mr.  C.  would  not  undertake  to 
pronounce  an  eulogy  upon  the  Governor  of  Mis- 
sissippi, who  was  the  leader  of  the  party  to  which 
he  was  opposed,  yet  he  would  say  that  that  gentle- 
man was  a  man  of  high  character,  and  was  inca- 
ble  of  doing  what  bad  been  ascribed  to  him.  Mr.  C. 
looked  upon  it  as  an  insult,  not  alone  to  the 
parly  that  elected  him  and  his  colleague,  but 
to  all  parties  of  the  State,  to  the  whole  people 
of  Mississippi,  to  venture  thus  to  dispose  cf  their 
ri;^hts  before  they  had  the  power  to  do  so.  If, 
however,  it  was  persisted  in,  he  should  feel 
himself  compelled  to  challenge  every  member  from 
Maine  to  Mississippi  to  produce  their  credentials, 
and  he  should  object  to  any  man^s  taking  his  seat 
there  till  he  and  his  colleague  obtained  their  rights. 
Mr.  C.  would  thrown  out  no  imputations,  but,  if 
assailed,  he  would  say  he  was  prepared  to 
carry  the  war  into  Africa.  He  was  aho 
prepared  to  say  where  this  opposition  originates, 
though  it  now  came  from  a  diflei-ent  quarter.  He 
would  say  iha  i  no  man  had  been  more  disposed  to 
a  conciiiatorv  course  than  himsell;  but  he  would 
not  be  singled  out  as  the  victim  there  by  a  sort  of 
poliiical  o-stracism.  If  they  wished  to  drive  him 
from  his  seal,  they  should  do  it  in  the  only  way 
they  had  the  power;  by  first  organizing  themselves, 
appoin'ing  their  oificers  and  committee.s  and,  after 
sending  the  subject  to  the  Committee  of  Elections, 
ihe  verdict  must  be  pronounced  by  the  representa- 
tives of  the  people.  In  conclusion,  he  declared  he 
should,  when  the  proper  time  arrived,  go  forward, 
and  claim  to  be  sworn  as  a  representaiive  culiilcd 
to  a  seat  on  that  floor. 

Mr.  BYNUM  said  that,  believing  the  resolution 
to  be  unprecedenlcd,  he  moved  to  lay  it  on  the 
table. 

Mr.  MERCER  made  a  few  remarks  in  explana- 
tion, which  were  not  distinctly  audible  at  the  Re- 
porter's desk. 

Mr.  BYNUM  contended  that  the  two  gentlemen 
from  Mississippi  were  entitled  to  take  their  scats 
and  qualify;  and  that  the  motion  submitted  by  the 
gentleman  from  Virginia  was  entirely  unprecedent- 
ed. In  cases  of  contested  elections,  the  member 
exhibiting  to  the  House /iriimi/aci^  evidence  of  his 
election  was  permitted  to  take  his  seal  and  qualify. 
Then  he  considered  that  the  present  case  was 
much  stronger  than  that  of  a  contested  election; 
because  in  the  present  case,  the  right  of  the  gentle- 
men to  their  seats  was  not  contested  in  the  usual 
manner.  He  h'^ped  the  House  would  proceed  in 
its  organization,  in  the  manner  heretofore  pursued, 
and  according  lo  parliamentary  usage.  Gentle- 
men had  referred  to  the  case  of  Moore  and 
Letcher  in  support  of  their  argument*.  That 
case  might,  perhapi^,  be  a  case  remotely  in  pomt; 
but  he  contended  ihat  the  House  ought  then  to  have 
allowed  Mr.  Moore  to  take  his  seat  when  he  pre- 
sented his  certificate  of  election.  If  ihe  moiion 
of  the  gentleman  from  Virginia  (Mr.  Mercer)  was 
in  order,  his  moiion  was  also  in  order,  and  he 
hoped  the  question  might  now  be  put. 

Mr.  BOON  considered  that  all  which  could  be 
said  en  this  question  would  oe  an  unnecessary 
waste  of  time;  and  if  the  question  was  gone  into,  it 
might  lead  to  an  interminable  debate.  He  therefore 
hoped  that  the  question  might  be  speedily  taken. 

The  question  on  laying  the  resolution  of  Mr. 
Mercer  on  the  table  was  then  taken  by  tellers,  and 
decided  in  the  affirmative — ayes  131,  noes  5. 

Mr.  RHETT,  of  South  Carolina,  then  submitted 
a  resolution  that  Lewis  Williams,  of  North  Caro- 
lina, the  oldest  member  of  the  House  of  Repro- 
seniatives,  be  appointed  to  serve  as  Chairman  until 
the  House  is  organized. 

Mr.  HAMER  believed  that  this  wajs  the  first 
time  that  ever  a  motion  had  been  made  to  appoint 
a  Chairman  to  organize  the  House;  and  unless  some 
special  reason  could  be  assigned  why  ihis  resolu- 
tion should  be  adopted,  he  must  vote  against  ir* 

Mr.  TOUCEY  moved  to  lay  the  resolatioti  on 
the  table. 

Mr.  WISE  considered  that  the  gentleman  from 


South  Carolina  was  ri^ht  in  the  opinion  that  the 
Clerk,  who  was  the  Clerk  of  ihe  last  House  of  Re- 
presentatives, and  not  the  Clerk  of  the  present 
body,  was  not  the  proper  person  to  preside  over  this 
House  at  present.  It  seemed  to  him  that  tlie  pro- 
per course  would  be,  to  elect  some  member  of  our 
own  body  to  preside  until  the  House  was  duly  or- 
ganized. 

Mr.  WILLIAMS,  of  Norih  Carolina,  said  it  had 
been  usual,  ever  since  the  organization  of  the  Go- 
vernment, for  the  Clerk  of  the  House  to  proceed  to 
call  over  the  list  of  members,  as  had  been  done 
to-day ;  and  he  could  see  no  reason  why  we 
should  now  pursue  a  different  course.  He 
thought  we  could  as  well  proceed  xiwler  tlie 
mode  we  had  heretofore  pursued,  as  by  appoinlntg 
a  chairman  for  the  purpose  of  organizii'g  the  body, 
because  we  can  vest  all  power  in  the  Clerk,  which 
can  be  vested  in  a  chairman  sclecied  from  that  body. 
He  hoped,  therefore,  that  the  resoluiion  would  be 
laid  on  the  table. 

Mr.  WISE  said  that  the  gentleman  from  North 
Carolina  had  alluded  to  the  Clerk  of  ihe  House  iii 
his  remarks.  Now,  ho  conlended  that  there  was 
,  no  Clerk  of  the  House  of  Represent.Jives — the  per- 
son now  presiding  bein^  the  Ckrk  of  the  last  House, 
and  that  he  had  no  authoriiy  to  preside,  over  this 
body.  The  rules,  too,  which  had  been  alluded  to, 
were  the  lules  ofihe  l?.st  House,  and  did  not  go- 
vern this  body.  He  considered,  then,  taking  this 
view  of  the  question,  that  the  only  proper  course  to 
purjue,  would  he  to  call  a  member  of  our  own 
body  to  ihc  Chair,  for  the  purpose  of  organizing  the 
House. 

Mr.  PATTON  considered  that  the  whole  diffi- 
culty arose  from  Ihe  utter  irnpcssibihiy  of  an  un- 
organized body  exercising  ihc  functions  of  an  or- 
ganized body.  "When  a  gentleman  moves  to  a[>- 
point  a  chairman,  who  is  to  vole  or  who  is  to  judge 
of  the  rij;ht  of  geiulemen  to  vole?  If,  when  tlie 
first  aenlleman's  name  is  called,  his  ri^ht  to  vole  is 
challenged,  who  is  oualiiied  to  decide  ihe  question? 
He  considered,  from  the  necessity  of  the  case,  dial 
we  must  proceed  to  an  election  of  officers,  and  an 
organization  of  the  body,  before  we  could  do  any 
thing  in  the  matter  in  relation  to  the  right  of  the 
gentlemen  from  Mississippi  to  qualify  and  lake 
their  seals.  He  trusted,  therefore,  that  the  body 
would  proceed  to  an  election  of  Speaker,  and  then 
let  the  question  of  the  legality  orconsliluiionaliiy 
of  the  Mississippi  election  be  brought  np  in  tlie 
proper  manner. 

Mr.  ROBERTSON  could  not  tak?  the  same 
view  of  this  matter  which  had  been  laken  by  his 
colleague,  (Mr.  Paiion.)  He  considered  the 
House  competent  to  decide  ihe  question  now, 
whether  the  genilemen  from  Mi'^siitsippi  were 
entitled  to  their  seals.  He  admitled  thai  we  were 
not  governed  here  by  any  rules,  but  common 
senje  must  lead  every  man  to  a  correct  con- 
clusion in  relation  to  the  matter.  Suppose  a 
gentleman  by  the  name  of  John  Smith  was 
elected  a  representaiive  to  this  House  from  one 
of  the  States,  and  another  individual  by  that 
name,  in  his  absence,  should  appear  on  this  floor, 
and  claim  the  right  of  taking  his  seat  and  qualify- 
ing, would  anr  gentleman  say  that  this  body  .had 
noi  the  power  of  preventing  him  from  inking  the 
oathl  Would  any  gentleman  say  that  it  was  pow- 
erless, and  could  not  decide  the  case?  Although  it 
was  not  the  usual  course,  he  preferred  electing  a 
chairman  from  our  own  body,  lor  the  purpose  of 
organizing  the  House.  In  the  case  of  Moore  and 
Letcher,  when  the  Clerk  arrived  at  the  name  of 
Thos.  P.  Mo(»re,  it  was  agreed  that  it  should  not 
be  called  until  a  Speaker  was  elected,  and  the 
House  organized;  and  he  would  pursue  this  same 
course  in  relation  to  the  gentleman  from  Missis- 
sippi. He  contended  that  the  Grovernor  of  Missis- 
sippi had  no  power  to  order  an  election  of  represen- 
tatives; and  that,  consequently,  the  election  was  ille- 
gal. 

Mr.  RHETT  said  that  he  had  not  made  the  motion 
for  the  purpose  of  excluding  the  gentlemen  from 
Mississippi  from  any  privilege  which  they  might 
claim  on  this  floor,  but  because  he  considered  the 
proposition  proper  in  itself,  and  strictly  in  order. 
The  geallemaii  from  Virginia  (Mr.  Patton)  had 
asked  how  the  question  in  relation  lo  the  right  of 
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any  gentleman  to  take  his  seat  i^as  to  be  determined. 
In  reply  to  this,  he  would  say  that  they  \roald  be 
determined  by  gentlemen  presenting  to  the  presiding 
officer  their  certific^:^?  of  election,  and  if  there  waS 
any  thing  irregular  in  relation  to  any  of  these  cer- 
tificates, it  would  be  for  the  Hou^  to  decide 
whether  the  gentlemen  presenting  these  irregular 
certificates  should  be  entitled  to  their  seals. 

Mr.  PATTON  said  that  the  honorable  gentle- 
man from  Mississippi  (Mr.  Claiborne)  had  avowed 
Yvs  determinatiun,  if  a  question  was  made  (o  de- 
prive him  of  any  right  on  this  floot,  fo  challenge 
the  right  of  the  first  gentleman  who.  might  be 
called  upon  to  vote  for  a  prosiding  oflicer.  If  the 
gentleman  carried  this  determination  into  execu- 
tion, he  would  again  ask  gentlemen  who  were  to 
decide  the  case?  This  question  was  to  be  an- 
swered; and  who  could  answer  it  except  those  pre- 
senting themselves  here,  claiming  seals  on  this 
floor?  He  did  not  consider  ihat  the  election  of  a 
chairman  would  remedy  the  difficulty,  and  he 
hoped  it  would  not  be  resorted  to. 

Mr.  RCED,  of  Massachusetts,  said  it  had  been 
suggested  by  some  gentlemen,  that  if  we  did  elect  a 
Speaker,  and  it  was  afterwards  ascertained  that  he 
bad  been  elected  by  individuals  not  entitled  to  vote, 
that  the  election  could  be  set  aside.  Now,  as  the 
election  was  by  ballot,  he  imagined  that  it  would  be 
impossible  to  ascertain  whether  or  not  the  Speaker 
was  elected  by  ill^al  votes.  He  made  this  sug- 
gestion at  present  for  the  consideration  of  gentlemen. 

Mr.  WILLIAMS,  of  North  Carolina,  repeated 
that  he  saw  no  reason  for  departing  from  the  usual 
coarse  of  proceeding  in  the  organization  of  the 
House.  In  reply  to  the  gentleman  from  Virginia, 
(Mr.  Wise,)  he  referred  to  the  rule  declaring  thai 
the  Clerk  of  the  House  shall  hold  his  office  until  a 
successor  shall  be  elected,  and  contended  that  they 
were  then  proceeding  in  the  usual  and  proper 
coarse. 

Mr.  WISE  said  that  the  Clerk  was  the  Clerk  of 
the  last  Congress,  and  that  it  was  no  part  of  his 
daty  to  preside  over  the  present  body. 

Mr.  THOMAS  said  that  he  coincided  with  the 
gentleman  from  Virginia  (Mr.  Wise)  in  one 
opinion  he  had  expressed.  He  believed  that  the 
vote  of  the  House  to  lay  on  the  table  the  proposi- 
tion of  the  gentleman  over  the  way  (Mr.  Mercer) 
had  decided  nothing.  He  can  renew  his  motion 
again.  But  why  should  not  he  extend  this  principle, 
and  apply  it  to  all  other  questions  whicii  may  be 
mooted?  Suppose  this  body  had  decided  otherwise 
in  the  case  just  disposed  of?  Suppose  a  majority 
had  refused  to  lay  that  motion  on  the  table,  and 
had  proceeded  to  adopt  the  motion  of  the  gen- 
tleman from  Virginia  <Mr.  Mercer?)  Such  a 
decision  would  not  have  been  respecteid.  When 
the  Clerk  had  reached  the  names  of  the  members 
elect  from  Mississippi,  one  of  them  has  already 
told  yoa  he  wilt  repair  to  the  table  to  be  sworn. 
And  in  this  he  is  right.  Who  shall  infringe  the 
principles  for  which  he  contends?  He  is  one  of 
the  chosen  representatives  of  the  people  of  Mis- 
sissippi. He  has  with  him  a  certificate  of  election 
signed  by  the  Governor  of  that  State.  He  appears 
here  with  his  colleagae,  with  the  same  power  to 
take  his  seat  that  we  each  have.  And  they  have  as 
much  authority  to  question  our  right  to  be  sworn  as 
we  have  to  dispute  theirs.  Convinced  of  this,  I 
have  not  divided,  and  will  not  divide,  on  these  pre- 
liminary questions.  It  is  obvious  that  we  are  not 
governed  by  the  rules  ■  which  were  adopted  for  the 
guidance  of  the  last  Congress.  We  are  in  a  disor- 
ganized state,  and  it  is  in  the  power  of  a  very  few 
members  to  keep  us  in  this  condition  for  days, 
weeks,  yea,  months.  The  members  of  this  body 
may  discuss  any  and  every  question  that  the  mind 
of  man  can  conceive:  and  who  shall  call  to  order? 
who  shall  stay  the  tide?  who  shall  say  <o  the  man 
of  debate,  thus  far  shalt  thou  go  and  no  farther? 
The  public  interests  may  suffer,  the  public  business 
may  be  neglected,  while  we,  the  chosen  representa- 
tives of  the  people,  stand  here  idly  chasing  abstrac- 
tions, which  ought  to  be  sent  to  that  place  described 
by  Hudibras: 

Where  entity  and  quiddhy, 
And  gtKMtt  0t  defunct  booiM  lie; 

There  is  bat  one  set  of  rules  by  which  we  can  b6 
goyemed.    They  mast  have  their  oj%in  in  the  good 


sense  and  forbearance  of  this  body,  and  thus  vali- 
dity and  binding  force  must  be  found,  where  alone 
they  can  be  found,  in  the  universal  consent  of  the 
members  present.  In  this  way,  every  preceding 
Congress  has  been  organized.  The  Clerk  has 
called  ihf  roil,  the  members  have  elected  their 
Speaker,  arfd  ihen  each  member  elect,  on  present- 
ing himself,  has  been  qualified  to  take  his  seat. 
If  this  xJnvaried  custom  is  :?ow  departed  from,  our 
difficulties  \VU\  be  imerminablo.  If  the  certificates 
of  election  are  caV.vd  for,  may  it  not  be  said  they 
are  forged?  and  whu  h  prepared,  in  conformity 
with  rigid  rules  of  evidence,  to  prove  the  fiontrary? 
We  have  no  conimiUees  lo  exainin'^  into  the  truth 
of  any  allegation;  we  have  no  olHcers  tn  serve 
process,  and  compel  the  attendance  of  witnesses. 
Even  the  gentleman  fr(>m  North  Carolina,  if  he 
should  attempt  to  take  the  chair,  may  hare,  and 
doubtless  will  have,  his  rii^hi  to  do  so  contested.  Is 
he  prepared  to  meet  every  objection  that  may  b« 
urged?  If  he  is,  there  are  few,  members  of  this 
body  as  well  provided. 

Mr.  T.  insisted  that  no  practical  inconvenience 
could  be  produced  by  an  adherence  to  former  time- 
honored  practice.  Let  us  proceed  to  elect  the 
ofilcers  of  the  House;  let  the  usual  Committee  of 
Elections  be  appointed,  and  if,  upon  examination, 
it  shall  appsar  that  members  not  duly  authorized  to 
participate  in  the  election  ofour  officers  have  voted, 
that  will  be  good  cause  for  annulling  their  elec- 
tions; and  notwithstanding  .we  vote  by  ballot,  a 
majority  of  the  House  can  and  will  correct  all  irre- 
gularities, after  we  shall  have  winnowed  the  chaff* 
from  the  wheat,  by  vacating  such  seats,  if  any 
ought  to  be  vacated. 

Mr.  T.  contended  that  the  Kentucky  contested 
election  was  not  disposed  of  by  the  House  in  a 
manner  to  justify  gentlemen  in  claiming  that  to  be 
a  precedent  for  the  present  movement.  In 
that  case  each  of  the  panics  (Mr.  Moore  and 
Mr.  Letcher)  presented  papers  purporting  to 
be  certificates  of  election.  As  to  the  character 
of  those  certificates  the  House  did  not  then 
decide.  Every  membgr  of  that  Congress  must 
remember  that  the  parties  contending  for  the 
vacant  seats  in  the  presence  of  the  House, 
waived  their  respective  rights,  and  the  House  rati- 
fied this  arrangement.  We  have,  then,  unbroken 
custom  for  our  guide,  and  no  injustice  can  be  done 
to  any  portion  of  the  American  people  by  a  strict 
adherence  to  this  wholesome  and  convenient  usage. 

Mr.  CUSHING  said  that,  in  the  case  of  Moore 
and  Letcher,  both  gentlemen  claimed  scats  upon  the 
floor.  Mr.  Moore  having  obtained  the  certificate 
of  several  of  the  sheriffs  of  his  district,  one  having 
refused  to  make  a  return,  based  his  claim  to  a  seat 
on  these  certificates.  Mr.  Letcher  claimed  the 
seat,  and  based  his  claim  upon  the  fact  which 
showed  that  he  had  a  majority  of  the  votes  of  the 
district.  In  consequence  of  this  state  of  the  case, 
an  agreement  was  made  between  Mr.  Moore  and 
Mr.  Letcher,  that  they  withdraw  until  the  House 
was  organized,  and  then  lay  the  matter  before  the 
House.  This  was  the  true  statement  of  the  case, 
as  every  gentleman  who  was  then  present  must  re- 
collect. 

Mr.  ROBERTSON  then  read  an  extract  from  the 
journal  of  that  year,  to  show  that  the  House,  by 
general  consent,  agreed  to  pass  by  the  name  of  Mr. 
Moore. 

Mr.  CUSHING  replied  that  it  might  so  appear 
on  the  journal,  but  notwithstanding  that^  the  agree- 
ment between  (he  two  gentlemen,  which  he  bad  be- 
fore alluded  to,  bad  been  made  on  the  floor  of  the 
House,  and  they  voluntarily  withdrew. 

Mr.  McKAY  addressed  the  House  at  some 
length,  showing  that  the  Clerk  was  now  pursuing 
the  course  which  had  been  pursued  in  the  organi- 
zation of  the  House  ever  since  the  foundation  of 
the  Grovcrnment,  and  he  hoped  the  House  would 
not  now  deviate  from  the  long  established  practice. 

After  a  few  remarks  from  Messrs.  EVERETT, 
HOLSEY,  BRIGGS,  and  MERCER,  the  motion 
to  lay  on  the  table  was  agreed  to  without  a  division. 

The  Clerk  then  proceeded  with  the  call,  when 
the  following  gentlemen  answered  to  their  names. 

Mississippi. 
John  J.  H.  Claiborne,      Samuel  J.  Gholsoa. 


Illinois. 
Zadok  Casey,  Adam  W.  Snyder. 

William  L.  May, 

Alabama.  • 

Reuben  Chapman,       .    Joshua  L.  .Martin. 

Missouri. 
Albert  G.  Harrison,         John  Miller. 

The  Clerk  then  announced  that  there  were  224 
members  present. 

Mr.  PETRIKEN  of  Pennsylvania  submitted  a 
resolution  that  the  House  now  proceed  to  organize, 
by  choosing  a  Speaker;  which  was  agreed  to  witli- 
out  a  division. 

The  House  accordingly  proceeded  to  ballot  for 
the  choice  of  Speaker;  and  Mr.  HAMER,  of  Ohio, 
Mr.  McKENNAN,  of  Pennsylvania,  and  Mr. 
JONES,  of  Virginia,  having  been  appointed  tellers, 
the  result  of  the  first  and  only  ballot  was  announced 
as  follows : 

Whole  number  of  votes  324:  necessary  to  a 
cooice  113  ;  of  which 
The  Hon.  James  K.  Polk  received        -    116 
Hen.  John  Bell   -  -  -    103 

Scattering  -  -  •  .        5 

224 
Th9  Hon.  James  K.  Polk,  of  Tennessee,  was 
therefore  declared  duly  elected  Speaker  of  the  25th 
Congress;  and,  having  been  conduct^  to  the  Chair 
by  Mr.  LEWIS  WILLIAMS,  of  North  Carolma, 
and  Mr.  OWENS  of  Georgia,  returned  thanks 
to  the  House. 

The  members  present  were  then  qualified,  by 
taking  the  oath  prescribed  in  the  Constitution  of  the 
United  States. 
On  motion  of  Mr.  CUSHMAN,  it  was 
Resolvedf  That  the  House  proceed  to  the  choice 
of  a  Clerk. 

Mr.  SERGEANT  nominated  Samuel  Sroch,  of 
Pennsylvania. 
Mr.  CUSHMAN  nominated  Walter  S.  Fka.vk- 

LLV. 

The  Tellers  reported  the  result  of  the  ballot  as 
follows : 

Whole  number  of  votes         -           -  209 

Necessary  to  a  choice                        -  105 

Of  which  Walter  S.  Franklin  received  14  6 

Samuel  Shoch           ...  43 

Matthew  St.  Clair  Clarke      *           -  7 

Blanks           ....  g 

Wliereupon  Walter  S.  Franklin  of  Pennsylva- 
nia, was  declared  duly  elected,  and  took  the  oath  of 
office. 

On  motion  of  Mr.  WILLIAMS  of  North  Caro- 
lina, Messrs.  Carr  and  Hunter  were  appointed 
Doorkeepers  to  the  Honse. 

On  motion  of  Mr.  CONNOR,  Roderick  Dorsev 
was  appointed  Serjeant-at-Arms. 

On  motion  of  Mr.  GARLAND  of  Viiginia,  a 
committee  of  three  was  appointed  on  the  part  of 
the  House  to  join  the  committee  on  the  part  of  the 
Senate  to  wait  on  the  President  of  the  United  States, 
and  inform  him  that  a  quorum  of  the  two  Houses 
was  assembled,  and  thsU  Congress  was  ready  to 
receive  any  communication  he  may  be  pleased  to 
make. 

The  following  gentlemen  were  appointed  the 
committee  on  the  part  of  the  House: 

Mr.  Garland,  of  Virginia; 

Mr.  Reed,  of  Massachusetts; 

Mr.  Howard,  of  Maryland. 

Mr.  MERCER  moved  that  the  standing  rules 
and  orders  of  the  last  Congress  be  now  adopted, 
with  some  exceptions. 

Mr.  BRIGGS  suggested  that  it  would  be  better 
to  limit  the  operation  of  the  former  rules,  with  the 
exceptions  referred  to,  for  the  space  often  days. 

Mr.  ADAMS  moved  that  the  whole  subject,  to- 
gether with  the  report  of  the  select  committee  of 
the  last  Congress  thereon,  be  referred  to  a  select 
committee. 

Mr.  BELL  suggested  a  limitation  of  the  exis- 
tence of  the  rules  they  now  wished  adopted  to  the 
first  Monday  in  December  next,  in  order„he  said, 
to  avoid  the  discussion  that  would  inevitably  ari^e 
upon  them  at  this  very  important  period.     . 

Mr.  HAMER  expressed  a  wish  that  the  gentle- 
man from  Virginia  would  consul  to  allow  the 
subject  to  lie  over  till  to-morrow;  whtrtapoi^ 
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Mr.  MERCER  made  thai  motio!i;  which,  after 
a  few  words  from  Mr.   E.  WHITTLESEY,  was 

agreed  to. 

On  motion  of  Mr.  EVANS,  il  was 

Ordered,  That  the  daily  hour  of  meeting  should 
be  12  o'clock,  m.  until  the  House  otherwise  ordered. 

On  motion  of  Mr.  REED, 

The  House  adjourned.    • 

IN  SENATE, 
Tuesday,  September  5. 

A  message  was  received  from  the  House  of 
Representatives,  by  Walter  S.  Franklin,  their 
Clerk,  communicating  that  they  had  elected  James 
K.  Polk  ^aker  of  that  body,  and  were  ready  to 
proceed  to  business;  also,  that  they  had  appointed 
a  committee  on  their  part  to  join  that  of  the  Senate, 
to  wait  on  the  President,  and  inform  him  of  the 
organization  of  both  Houses,  and  of  their  readiness 
to  receive  any  communication  which  he  might  wish 
to  make  to  them. 

Mr.  WRIGHT,  from  the  joint  committee  ap- 
pointed to  wait  on  the  President,  and  to  apprize 
him  of  the  organization  of  both  branches  of  Con- 
gress, reported  that  the  committee  had  discharged 
Its  duty,  and  that  the  President  would  this  day,  at 
iwelve  o*clock,  communica<e  his  message  to  Con- 
g^ress. 

A  message  was  received  from  the  President  of 
the  United  States,  by  the  hands  of  Major  Van 
BuREN,  his  private  secretary,  communicating  the 
following  Message,  with  accompanying  documents. 

The  Message  was  then  read  by  the  Secretary  of 
the  Senate: 

FellotD' Citizens  of  the  Senate 

and  House  of  Representatives: 

The  act  of  the  23d  of  June,  1836,  regulating  the 
dcposites  uf  the  public  money,  and  directing  the 
employment  of  State,  District,  and  Territorial  banks 
for  that  purpose,  made  it  the  duty  of  the  Secretary 
of  the  Treasury  to  discontinue  the  use  of  such  of 
ihem  as  should  at  any  time  refuse  to  redeem  their 
notes  in  specie,  and  to  substitiite  other  banks,  pro- 
vided a  sufficient  number  could  be  obtained  to  re 
ceive  the  public  deposites  upon  the  terms  and  con- 
ditions therein  prescribed.  The  general  and  almost 
simultaneous  suspension  of  specie  payments  by  the 
banks  in  May  l^st,  rendered  the  performance  of 
his  duty  imperalire,  in  respect  to  those  which  had 
been  selected  under  the  act;  and  made  it,  at  the 
same  time,  impracticalle  to  employ  the  requLsiic 
number  of  oiiiers,  upoi  the  prer.cribed  conditions. 
The  specific  regulations  e.NiabUshed  by  Congress  for 
th<^  deposile  and  safe  keeping  of  the  public  moneys, 
having  thus  unexpectedly  become  inoperative,  I 
felt  it  to  be  my  duty  to  aiCord  you  an  early  oppor- 
tunity for  the  exercise  of  your  supervisory,  powers 
over  the  subject. 

1  was  also  led  to  apprehend  thai  the  suspension 
of  specie  payments,  increasing  the  embarrassments 
before  existing  in  the  pecuniary  affairs  of  the  coun- 
try, would  so  far  diminish  the  public  revenue,  that 
the  accruing  receipt?  into  the  Treasury,  would  not, 
wiih  the  reserved  five  millions,  be  sufficient  to  de- 
fray the  unavoidable  expenses  of  the  Governmtnt, 
until  the  usual  period  for  the  meeimg  of  Congress; 
whil5i  the  authority  to  call  upon  the  States,  fur  a 
portion  of  the  sums  depasiied  with  them,  was  loo 
restricted  to  enable  the  Department  to  realize  a  suf- 
ficient amount  from  that  source.  These  apprehen- 
sions have  been  justified  by  subsequent  results, 
which  render  it  certain  that  this  deficiency  will  oc- 
cpr,  if  additional  means  be  not  provided  by  Con- 
gress. 

The  diftculties  experienced  by  the  mercantile 
interest,  in  meeting  their  engagements,  induced 
thrra  to  apply  to  me,  previously  to  the  actual  sus- 
pension of  specie  payments,  for  indulgence  upon 
their  bonds  for  duties;  and  all  the  relief  authorized 
by  law  was  promptly  and  cheerfully  granted.  The 
dependence  of  the  Treasury  upon  the  avails  of 
these  bonds,  to  enable  it  to  make  the  deposites  with 
the  States  required  by  law,  led  me  in  the  outset  to 
limit  this  indulgence  to  the  first  of  September,  but 
iJhas  since  been  extended  m  the  first  of  October, 
that  the  matter  might  be  submitted  to  vour  further 
direction. 

CturtCions  were  also  expected  to  arise  in  the  re- 


crss  in  respect  to  the  October  instnln  eat  of  thoMJ 
deposites,  requiring  the  inicrpositilion  of  Congress. 
A  provision  of  another  act,  passed  about  the 
same  time,  and  intended  to  .^ecure  a  failhful 
compliance  with  the  obligation  ofthe  United  States, 
to  satisfy  all  demands  iip.m  them  in  specie  or  its 
equivalent,  prohibited  the  olTer  of  any  bank  note, 
not  convertible  on  the  spot  into  gold  t)r silver  at  the 
wUl  of  the  holder;  and  the  ability  of  the  Govern- 
ment, wiUi  millions  on  deposile,  to  meet  its  engage- 
ments in  the  manner  thus  required  by  law,  was 
rendered  very  doubtful  by  the  event  to  which  I  have 

referred. 

Sensible  that  adequate  provisions  for  these 
unexpected  exigencies  could  only  be  made  by 
Congress ;  convinced  that  some  of  them  would 
be  indispensably  necessary  to  tlie  public  service, 
before  the  regular  period  of  your  meeting; 
and  desirous  also  to  enable  you  to  exercise, 
at  the  earliest  moment,  your  full  constitutional 
powers  for  the  relief  of  the  country,  I  could  not, 
with  pi-opriety,  avoid  subjecting  you  to  the  inconve- 
nience of  assembling  at  as  early  a  day  as  the  stale 
of  the  popular  representation  would  permit.  I  am 
sure  that  I  have  done  but  justice  to  your  feelings, 
in  believing  that  this  inconvenience  will  be  cheer- 
fully encountered,  in  the  hope  of  rendering  your 
meeting  conducive  to  the  good  of  the  country. 

During  the  earlierslages  of  the  revulsion  through 
which  we  have  just  passed,  much  acrimonious  dis- 
cussion arose,  and-jreat  diversity  of  opinion  existed, 
as  to  its  real  causes.  This  was  not  surprising. 
The  operations  of  credit  are  so  diversified,  and 
the  influences  which  affect  them  so  numerous,  and 
often  so  subtle,  that  even  impartial  and  well-in- 
formed persons  are  seldom  found  to  agiee  in  re- 
spect to  them.  To  inherent  difficulties  were  also 
added  other  trndencies,  which  were  by  no  means 
favorable  to  the  discovery  of  truth.  It  was  hardly 
to  he  expected,  ihat  Iho^e  who  disapproved  the  poli- 
cy of  the  Government  in  relation  to  the  currency, 
would,  in  the  excited  state  of  public  feeling  pro- 
duced by  the  occasion,  fail  to  attribute  to  that  policy 
any  extensive  embarrassment  in  the  monetary  af- 
fairs of  the  country.  The  matter  thus  became  con- 
nected with  the  passions  and  conflicts  of  party;  opi- 
nions were  more  or  less  affected  by  political  coiisi- 
deration«i;  and  diflerences  were  prolonged  which 
might  otherwise  have  been  determined  by  an  ap- 
peal to  facts,  by  the  exercise  of  reason,  or  by  mu- 
tual concession.  It  is,  however,  a  cheering  reflection, 
ihat  circumstance's  of  this  nature,  cannot  prevent 
a  coniniunity  so  inielligent  as  ours  from  ultimately 
arriving  at  correct  conclusions.  Encouraged  by 
the  firm  belief  of  this  truth,  I  proceed  to  state 
my  views,  so  far  as  may  be  necessary  to  a  clear 
understanding  ofthe  remedies  I  feel  it  my  duty  to 
propose,  and  of  the  reasons  by  which  I  have  been 
led  to  recommend  them. 

1  he  hl«;tory  of  trade  in  the  United  States  for  the 
last  three  or  tour  year.-^,  affords  the  most  convincing 
evidence  that  our  present  condition  is  chiefly  to  be 
attributed  to  over-action  in  all  the  departments  of 
business;  an  over-action  deriving,  perhaps,  its  first 
impulses  from  aniecedeni  causes,  but  stimulated 
to  its  destructive  consequences  by  excessive 
issues  of  bank  paper,  and  by  other  facilities  for 
the  acquisition  and  enlargement  of  credit.  At 
the  commencement  of  the  year  1834,  the  bank- 
ing capital  of  the  United  States,  including  that 
of  the  national  bank  then  existing,  amounted 
to  about  two  hundred  millions  of  dollars ;  the  bank 
notes  then  in  circulation  to  about  ninety-five  mil- 
lions; and  the  loans  and  discounts  of  the  banks  to 
three  hundred  and  twenty-tour  milHons.  Between 
that  time  and  the  first  of  January,  1836,  being  the 
latest  period  to  which  accurate  accounts  have  been 
received,  our  banking  capital  was  increased  to  more 
than  two  hundred  and  fifty-one  millions;  our  paper 
circulation  to  more  than  one  hundred  and  forty 
millions,  and  the  loans  and  discounts  to  more  than 
four  hundred  and  fifty-seven  millions.  To  this  vast 
increase  are  to  be  added  the  many  millions  of 
credit,  acquired  by  means  of  foreign  loans,  con- 
tmcted  by  the  States  and  Slate  institutions,  and, 
above  all,  by  the  lavish  accommodaiioris  extended 
by  foreign  dealers  to  our  merchants. 

The  consequences  of  this  redundancy  of  credit, 
and  of  the  spirit  of  reckless  speculation  engen- 


dered by  il,  were  a  foreign  debt  contracted  by  our 
ciPzens,  estimated  in  March  last  at  more  than  thirty 
millions  of  dollars ;  the  extension  to  traders  in 
the  interior  of  our  country  of  credits  for  sup- 
plies, greatly  beyond  the  wants  of  the  people; 
the  investment  of  thirty-nine-  and  a  half  millions  of 
dollars  in  unproductive  public  lands,  in  the  years 
1335  and  1836,  whilst  in  the  preceding  year  the 
sales  amounlcd  to  only  four  and  a  half  millions; 
the  creation  of  debts,  to  an  almost  conntless  amount, 
for  real  estate  m  existing  or  aniicipaled  cities  and 
villages,  equally  unproductive,  and  at  prices  now 
seen  to  have  been  greatly  disproportionate  to  their 
real  value;  the  expenditure  of  immense  sums  in 
improvements  which,  in  many  cases,  have  been 
found  to  be  ruinously  improvident;  the  diversion  to 
other  pursuits  of  much  of  the  labor  that  should 
have  been  applied  to  agriculture,  thereby  contri- 
buting to  the  expenditure  of  large  sums  in  the  im- 
portation of  grain  from  Europ<? — an  expenditure 
which,  amounting  in  1834  to  about  two  hundred 
and  fifty  thousand  dollars,  was,  in  the  first  two 
quarters  of  the  present  year,  increased  to  more 
than  two  millions  of  dollars;  and,  finally,  without 
enumerating  other  injurious  results,  the  rapid 
growth  among  all  classes,  and  especially  in  our 
great  commercial  towns,  of  luxurious  habits, 
founded  too  often  on  merely  fancied  wealth,  and 
detrimental  ahke  to  the  industry,  the  resources,  and 
'.he  morals  of  our  people. 

It  was  so  impossible  that  such  a  stale  of  things 
could  long  continue,  that  the  prospect  of  revulsion 
was  present  to  the  minds  of  considerate  men 
before  it  actually  came.  None,  however,  had  co> 
rectly  anticipated  its  severity.  A  concurrence  of 
circumstances  inadequate  of  themselves  to  produce 
such  wide-spread  and  calamitous  embarrassments, 
tended  so  greatly  to  aggravate  them,  that  they  can- 
not be  overlooked  in  considering  their  history. 
Among  these  may  be  mentioned,  as  most  promi- 
nent, ihe  great  loss  of  capital  sustained  by  our 
commercial  emporium  in  the  fire  of  Deeember, 

1835 a  los?,  the  effects  of  which  were  underrated 

at  the  time,  because  postponed  for  a  season  by  the 
great  facilities  of  credit  then  existing;  the  disturbing 
effects,  in  our  commercial  cities,  of  the  transfers  of 
the  public  moneys  required  by  the  deposile  law  of 
une,  1836;  and  the  measures  adopted  by  the  fo- 
reign creditors  of  our  merchants  to  reduce  their 
debts,  and  to  withdraw  from  the  United  States  a 
large  portion  of  our  specie. 

However  unwilling  any  of  mir  citizens  may  here- 
tofore have  been  to  assign  to  these  causes  the  chief 
instrumentality  in  producing  the  present  slate  of 
things,  the  developments  subsequently  made,  and 
the  actual  condition  of  other  commercial  countries, 
must,  as  it  seems  to  me,  dispel  all  remaining  doubts 
upon  the  subject.  It  has  since  appeared  that  evils, 
similar  to  those  suffered  by  ourselves,  have  been 
experienced  in  Great  Britain,  on  the  continent,  and, 
indeed,  throughout  the  commercial  world  ;  and  that 
in  other  countries,  as  well  as  in  our  own,  they  have 
been  uniformly  preceded  by  an  undue  enlargement 
of  the  boundaries  of  trade,  prompted,  as  with  us, 
by  unprecedented  expansions  ofthe  systems  of  cre- 
dit. A  reference  to  the  amount  of  banking  capi- 
tal, and  the  issues  of  paper  credits  put  in  circuhi- 
tion  in  Great  Britain,  by  banks,  and  in  other  ways, 
during  the  years  1834,  1835,  and  1836,  will 
show  an  augmentation  of  the  paper  currency 
there,  as  much  disproporlioned  lo  the  real 
wants  of  trade  as  in  the  United  States.  With 
this  redundancy  of  the  paper  currency,  there  arose 
in  that  country  also  a  spirit  of  adventurous  specu- 
lation, embracing  the  whole  range  of  human  enter- 
prise. Aid  was  profusely  given  to  projected  improve- 
ments; large  investments  were  made  in  foreign 
stocks  and  loans;  credits  for  goods  were  granted 
with  unbounded  liberahty  to  merchants  in  foreign 
countries;  and  all  the  means  of  acquiring  and  em- 
ploying credit  were  put  in  active  operation,  and  ex- 
tended in  their  effects  to  every  department  of  busi- 
ness, and  to  every  quarter  of  the  globe.  The  re- 
action was  proportioned  in  its  violence  to  the  ex- 
traordinary character  of  the  events  which  preceded 
it.  The  commercial  community  of  Great  Britain 
were  subjected  to  the  greatest  difiicullies,  and  their 
debtoFi  in  this  country  were  not  only  suddenly  de- 
prived of  accustomed  and  expected  credits,  but  caU- 
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ed  upon  for  payments,  which,  ih  Ihe  actual  posture 
of  things  here,  r.<»uld  only  be  made  throagh  a 
general  pressure,  and  at  the  most  ruinous  sacrifices. 
In  vriew  »f  these  facts,  it  would  seem  impossible 
for  sincere  inquirers  after  troth  to  resist  the  convic- 
tion, that  the  causes  of  the  revulsion  in  both  coun- 
tries have  been  substantially  the  same.  Two 
nations,  the  most  commercial  in  the  world,  enjoy- 
ing but  recently  the  highest  degree  of  apparent 
prosperity,  and  maintaining  with  each  other  the 
closest  relations,  aresnadenly,  in  a  time  of  profound 
peace,  and  without  any  great  national  disaster, 
arrested  in  their  career,  and  plunged  into  a  state  of 
embarrassment  and  distress.  In  both  countries  we 
have  witnessed  the  same  redundancy  of  paper 
money,  and  other  facilities  of  credit;  the  same  spirit 
of  speculation;  the  same  partial  successes;  the  same 
difficulties  and  reverses;  and,  at  length,  nearly  the 
same  overwhelming  catastrophe.  The  most  material 
difference  between  the  results  in  the  two  countries 
has  only  been,  that  with  us  there  has  also  occurred 
an  extensive  derangement  in  the  fiscal  affairs  of  the 
Federal  and  State  Governments,  occasioned  hy  the 
suspension  of  specie  payments  by  the  banks. 

The  history  of  these  causes  and  effects,  in  Great 
Britain  tmd  the  United  States,  is  substantial ly  the 
hi.«5tory  of  the  revulsion  in  all  other  commercial 
countries. 

The  present  and  visible  effects  of  these  circum- 
stances on  the  operations  of  the  Government,  and 
on  the  industry  of  the  people,  point  out  the  objects 
which  call  for  your  immediate  attention. 

They  are— to  regulate  by  law  the  safe  keeping, 
transfer,  and  disbursement,  of  the  public  moneys; 
to  designate  the  funds  to  be  received  and  paid 
by  the  Government;  to  enable  the  Treasury  to 
meet  promptly  every  demand  upon  it;  to  prescribe 
the  terms  of  indulgence,  and  the  mede  of  settle- 
ment to  be  adopted,  as  well  in  collecting  from 
individuals  ihe  rei'enue  that  has  accrued,  as  in 
withdrawing  it  from  former  deporitories,  and  to 
devise  and  adopt  such  further  measures,  within 
the  constitutional  competency  of  Con^Tess,  as  will 
be  best  calculated  to  revive  the  enterprise  and  to 
promote  the  prosperity  of  the  country. 

For  the  deposite,  transfer,  and  disbursement,  of 
the  revenue,  National  and  State  banks  have 
always,  with  temporary  and  limited  exceptions, 
been  heretofore  employed;  but,  although  advocates 
of  each  system  are  still  to  be  found,  it  is  apparent 
that  the  events  of  the  last  few  months  hare  greatly 
augmented  the  desire,  long  existing  among  the 
people  of  the  United  Slates,  to  separate  the  fiscal 
operations  of  the  Government  from  those  of  indi- 
viduals or  corporations. 

Again  to  create  a  national  bank,  as  a  fiscal 
agent,  would  be  to  disregard  the  popular  will, 
twice  solemnly  and  unequivocally  expressed.  On 
no  question  of  domestic  policy  is  there  5trong'»r 
evidence  that  the  sentiments  of  a  large  majority 
are  deliberately  fixed;  and  I  cannot  concur  with 
those  who  think  they  see,  in  recent  events,  a  proof 
that  these  sentiments  are,  or  a  reason  that  they 
should  be,  changed. 

Events,  similar  in  their  origin  and  character, 
have  heretofore  frequently  occurred,  without  pro- 
ducing any  such  change;  and  the  leSsons  of  ex- 
perience must  be  forgotten,  if  we  suppose  that  the 
present  overthrow  of  credit  would  have  been  pre- 
vented by  the  existence  of  a  national  bank.  Prone- 
ness  to  excessive  issues  has  ever  been  the  vice  of 
the  banking  system;  a  vice  as  prominent  in  Nation- 
al as  in  State  institutions.  This  propensity  is  as 
subservient  to  the  advancement  of  private  interests 
in  the  one  as  in  the  other;  and  those  who  direct 
them  boih,  being  principally  guided  by  the  same 
views,  and  influenced  by  the  same  motives,  will  be 
equally  ready  to  stimulate  extravagance  of  enter- 
prise by  improvidence  of  credit.  How  rtrikingly 
IS  this  conclusion  sustained  by  experience.  The 
Bank  of  the  United  States,  with  the  vast  powers 
confened  on  it  by  Congress,  did  not  or  could  net 
prevent  former  and  similar  cmbarraasnwnts;  nor 
nas  the  still  greater  strength  it  has  been  said  to  pos- 
sess, under  its  present  charter,^ enabled  it,  in  the 
txisting  emergency,  to  check  other  instimtions,  or 
even  to  save  itself.  In  Great  Britain,  where,  it  has 
been  seen,  the  same  causes  have  been  attended  with 
tb«  ssme  elfecis,  a  nAticmal  bank,  posses^g  pow^ 


ers  far  greater  than  arc  asked  for  by  the  warmest 
advocates  of  such  an  institution  here,  has  also 
proved  unable  to  prevent  an  undue  expansion  of 
credit,  and  the  evils  that  llow  from  it.  Nor 
can  I  find  any  tenable  ground  for  the  re-esta- 
blishmeht  of  a  national  bank,  in  the  derangement 
alleged  at  present  to  exist  in  the  domestic  exchanges 
of  the  country,  or  in  the  facilities  it  may  be  capa- 
ble of  affording  them.  Although  advantages  of 
this  sort  were  anticipated  when  the  first  Bank  of  the 
United  States  was  created,  they  were  regarded  as 
an  incidental  accommodation;  not  one  which  the 
Federal  (Jovemmenl  was  bound,  or  could  be  called 
upon,  to  furnish.  This  accommodation  is  now, 
indeed,  after  the  lapse  of  not  many  years,  demand- 
ed from  it  as  among  its  first  duties;  and  an  omis- 
sion to  aid  and  regulate  commercial  exchange,  is 
treated  as  a  ground  of  loud  and  serious  complaint- 
Such  results  only  svrve  to  exemplify  the  constant 
desire,  among  some  of  our. citizens,  to  enlarge  the 
powers  of  the  Govrrnment,  and  extend  its  control  to 
subjects  with  which  il  should  not  interfere.  They 
can  never  justify  the  creation  of  an  institution  to 
promote  such  objects.  On  the  contrary,  they  justly 
excite  among  the  community  a  more  dilij^ont  in- 
quiry into  the  character  of  those  operations  of  trade, 
towards  which  it  is  desired  to  extend  such  peculiar 
'Savors. 

The  various  transactions  which  bear  the  name 
of  domestic  excbanqres,  differ  essentially  in  their 
nature,  operation,  and  utililv.  One  class  of  ilicm 
consists  of  bills  of  exchange,  drawn  for  the  pur- 
pose of  transferring  actual  cnpital  from  one  pnrt 
of  the  country  to  another,  or  to  anticipate  the  pro- 
ceeds of  property  actually  transmitted.  Bills  of 
this  description  nr«?  highly  useful  in  the  movements 
of  trade,  and  well  deserve  all  the  rncouratrement 
which  can  rightfully  be  given  to  them.  Another 
class  is  made  up  of  bills  of  exchange,  not  drawn  to 
transfer  actual  capital,  nor  on  the  credit  of  pro- 
perly transmit  led,  but  to  create  fictitious  capital, 
partaking  at  once  of  thf*  character  of  notes  dis- 
counted in  bank,  nnd  of  bank  notes  in  circulation, 
and  swelling  the  mass  of  paper  credits  lo  a  vast 
extent  in  the  most  objectionable  manner.  These 
bills  have  formed,  for  the  last  few  y -ars,  a  large 
proportion  of  what  are  termed  the  domestic  ex- 
changes of  the  country,  serving  as  the  means  of 
usurious  profit,  and  constituting  the  most  unsafe 
and  precarious  paper  in  circulation.  This  species 
of  trafi&c,  instead  of  being  upheld,  ought  to  be  dis- 
countenanaed  by  the  Groverument  and  the  people. 

In  transferring  its  funds  from  plac^  to  place,  the 
Government  is  on  the  same  fooling  with  the  private 
citizen,  and  may  resort  lo  the  same  lethal  means. 
It  may  do  so  thron<rh  the  medium  <d'  bills  drawn  by 
iiselt,  or  purchased  from  others;  and  in  iliese  opera- 
tions il  may,  \x\  a  manner  undoubtedly  constitu- 
tional and  legitimate,  facilitate  and  assist  exchanges 
of  individuals  founded  on  real  transactions  of  trade. 
The  extent  to  which  this  may  be  done,  and  the  best 
means  of  effecting  it,  are  eniitled  to  the  fullest  con- 
sideration. This  has  been  bestowed  by  the  Secre- 
tary of  the  Treasury,  and  his  views  will  be  submit- 
ted to  you  in  his  report. 

But  it  was  not  designed  by  die  Constitution  that 
the  Gtovernment  should  assume  the  management  of 
domestic  or  foreign  exchange.  It  is  indeed  autho- 
rized to  regulate  by  law  the  commerce  between  the 
States,  and  to  provide  a  general  stnndard  of  value, 
or  medium  of  exchange,  in  gold  and  silver; 
but  it  is  not  its  province  to  aid  individuals  in  the 
traasfer  of  their  funds,  otherwise  than  through  the 
facilities  afforded  by  the  Post  Oflice  Department.  As 
justly  might  it  be  called  on  to  provide  for  the  trans- 
portation of  IhJr  merchandise.  These  are  operations 
of  trade.  They  ought  to  be  conducted  by  those 
who  are  interestetl  in  them,  in  the  same  manner 
that  Ihe  incidental  difficulties  of  other  pursuits  are 
encountered  by  other  classes  of  ciiiz'^ns.  Such  aid 
has  not  been  deemed  necessary  in  other  countries. 
Throughout  Europe,  the  domestic  as  well  as  the 
foreign  exchanges  are  carried  on  by  private  houses, 
often,  if  not  generally,  without  the  assistance  of 
banks.  Yet  they  extend  throughout  distinot  sove- 
reignties, and  far  exceed  in  amoant  the  real  ex- 
changes of  the  United  States.  There  is  no  reason 
why  our  own  may  not  be  conducted  in  the  same 
manner,  with  equal  oheapness  fuid  safaty.    Oer* 
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that  their  own  interest,  as  well  as  the  generaT^wcli^ 
fare  of  the  country,  would  be  promoted  by  leaving 
such  a  subject  in  the  hands  of  those  to  whom  it 
propel  ly  belongs.  A  system  founded  on  private 
interest,  enterprise  and  compeliiion,  without  th* 
aid  of  legislative  grants  or  re^ulaiioos  by  law, 
would  rapidly  prosper;  it  wouUl  be  ii^^  from  the 
infiuence  of  political  agitation,  and  extend  the  saiua 
exemption  to  trade  itself;  and  il  would  put  an  end 
to  those  complaints  of  neglect,  partiality,  injustice, 
and  oppression,  which  are  the  unavoidable  results 
of  interference  by  the  Government,  in  the  proper 
concerns  of  individuals.  All  former  attempts  on 
the  part  of  the  Government  to  carry  its  legislation, 
in  this  respect,  further  than  was  designed  by  the 
Constitution,  have  in  the  end  proved  injurious, 
and  have  served  only  to  convince  the  great  body  of 
the  people,  more  and  more,  of  the  certain  dangers 
of  blending  private  interests  with  the  operations 
of  public  business;  and  there  is  no  reason  to  sup- 
pose that  a  repetition  of  them  now  would  be  more 
successful. 

1 1  cannot  be  concealed  that  there  exists,  in  our 
community,  opinions  and  feelings  on  this  sub« 
jcct  in  direct  o])position  to  each  other.  A  Jaige 
portion  of  them,  combining  great  intelligence, 
activity,  and  influence,  are  no  doubt  sincere  in 
their  l;elief  that  the  openi lions  of  trade  ought  to  be 
aK«^isted  by  such  a  connection;  they  regard  a  na- 
lioiiai  bank  as  nece5saiy  for  this  purpose,  and  they 
are  disinclined  to  every  measure  liial  does  not  lend, 
sooner  or  laicr,  to  the  ebtal>lishment  of  such  an  in- 
stitution. On  tlie  other  hand,  a  majority  of  the 
people  are  believed  to  be  irreconcilably  opposed  to 
that  measure:  they  consider  such  a  concentration 
of  power  dangerous  to  their  liberties;  and  many  of 
them  regard  il  as  a  violation  of  the  Constitu- 
tion. This  collision  of  opinion  has,  doubtless, 
caused  much  of  the  embarrassment  to  M'hich  the 
commercial  transactions  of  Uie  coiuitry  have  lately 
been  exposed.  Banking  has  become  a  political 
topic  of  the  highest  inlere^st,  and  trade  has  suffered 
in  the  conflict  of  parties.  A  speedy  termination  of 
this  slate  of  things,  however  desirable,  is  scarcely 
to  be  expected.  We  have  seen  for  nearly  half  a 
century,  that  those  who  advocate  a  national  bank, 
by  whatever  motive  they  may  be  infiuenced,  con- 
stitute a  portion  of  our  community  too  numerous  to 
allow  us  to  hope  for  an  early  abandonment  of  their 
favorite  plan.  On  the  otlier  hand,  they  must  indeed 
form  an  erroneous  estimate  of  the  intelligence  and 
jemper  of  tl.;^  American  people,  who  suppooe  that 
they  have  continued,  on  slight  or  in&utiicient  grounds, 
their  persevering  opposition  to  such  an  institation; 
or  that  they  can  be  induced  by  pecuniary  prifisure 
or  by  any  other  combinaliou  of  circumsiances,  t* 
surrender  principles  they  kiive  »o  long  and  sa  in- 
flexibly maintained* 

My  own  views  of  ihe  subject  are  unchanged. 
They  have  been  repeatedly  and  unreservedly  an- 
nounced to  my  fellow  citizens;  who,  with  full 
knowledge  of  them,  conferred  upon  m»  the  t^o 
highest  offices  of  the  Government.  On  the  last  of 
these  occasions,  I  felt  it  due  to  the  people  to  ap- 
prize them  distinctly,  that,  in  the  eveut  of  my  elec- 
tion, I  would  not  be  able  to  co-operate  in  the  re- 
establishment  of  a  national  bank.  To  these  senti- 
ments, I  have  now  only  to  add  the  expression  of  an 
increased  conviction,  that  the  re-establishment  of 
such  a  bank,  in  any  form,  whilst  it  would  not  ac- 
complish the  beneficial  purpose  promised  by  its 
advocates,  would  impair  the  rightful  supremacy  of 
the  popular  will;  injure  the  chariicter  and  diminish 
the  influence  of  our  political  system;  and  bring 
oace  more  into  existence  a  concentrated  moneyed 
power,  hostile  to  the  spirit,  and  threatening  the 
permanency,  of  our  republican  instiiuiions. 

Local  banks  have  been  employed  for  the  dq)o- 
site  and  distribution  of  the  revenue,  ai  all  times 
partially,  and,  on  three  different  occasions,  exclu- 
sively; first,  anterior  to  the  establishment  of  the 
first  Bank  of  the  United  States;  secondly,  in  the 
interval  belween  the  termination  of  that  insiitution 
and  the  charter  of  its  successor;  and,  thirdly,  during 
the  limited  period  which  has  now  so  abruptlv 
closed.  The  connection  thus  repeatedly  aitempied, 
proved  oasatisfactory  on  eaqh  saci^esfive  gcotsion, 
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uie  various  measnres  which  were 

ro  facilitate  or  iDsure  its  success.  On  the 
iSrrJbcasion,  in  the  year  1833,  the  employrnent  of 
the  State  banks  |^as  gruarded  especially  in  every 
way  wfaicK  experience  and  caution  could  suggest. 
Pergonal  security  wa<  required  for  the  safe-keeping 
and  prompt  paymr  nt  of  the  moneys  to  be  received, 
and  lull  ittoms  of  their  condition  were,  from  time 
to  time,  to  be  made  by  the  depositories.  In  the  first 
staccs  the  Hatasiire  was  eminently  successful,  not- 
withstanding the  violent  opposition  of  the  Bank  of  the 
United  Stales,  and  the  unceasing  efibrtsmade  to  over- 
throw it.  The  selected  banks  performed  with  fidelity, 
and  without  any  embarrassment  to  themselves 
or  to  the  community,  their  engagements  to  the 
(Government,  and  the  system  promised  to  be  perma- 
nently usefnU  But  when  it  became  necessary, 
under  the  act  of  June,  1836,  to  withdraw  from 
them  the  public  money,  for  the  purpo&e  of  placing  it 
in  additional  institutions  or  of  transferring  it  to 
the  States,  they  found  it,  in  many  cases,  inconvenient 
to  comply  with  the  demands  of  the  Treasury,  and 
numerous  and  pressing  applications  were  made  for 
indulgence  or  relief.  As  the  instalments  under  the 
deposite  law  became  payable,  their  own  erobarrass- 
Dicnis,  and  the  necessity  under  which  they  lay  of 
curtailing  their  discounts  and  calling  in  their  debts, 
increased  the  general  distress,  and  contributed, 
with  other  causes,  to  hasten  thr  revulsion  in  which, 
at  length,  they,  in  common  with  the  odier  banks, 
were  fatally  involved. 

Under  these  circumstances,  it  becomes  our  solemn 
duty  to  inquire  whether  there  are  not,  in  any  con- 
nection between  the  Government  and  banks  of 
issue,  evils  of  great  magnitude,  inherent  in  its  very 
nature,  and  against  which  no  precautions  can  ef- 
fectually guard. 

Unforeseen  in  the  organization  of  the  Govern- 
ment, and  forced  on  the  Treasury  by  early  necessi- 
ties, the  practice  of  employing  banks,  was,  in  truth, 
from  the  beginning,  more  a  measure  of  emerg^ency 
than  of  sound  policy.  When  we  started  into  existence 
as  a  nation,  in  addition  to  the  burdens  of  the  new  Go- 
vernment, we  assumed  all  the  large  but  honorable 
load  of  debt  which  was  the  price  of  our  liberty;  but 
we  hesitated  to  weigh  down  the  infant  industry  of 
the  country  by  resorting  to  adequate  taxation  for 
the  necessary  revenue.  The  facilities  of  banks,  in 
return  for  the  privileges  ihey  acquired,  were 
promptly  offered,  and  perhaps  too  readily  received, 
by  an  embarrassed  Treasury.  During  the  long 
continuance  of  a  national  debt,  and  the  intervening 
difficulties  of  a  foreign  war,  the  connection  was 
continued  from  motives  of  convenience;  but  these 
causes  have  long  since  passed  away.  We  have  no 
emergencies  that  make  banks  necessary  to  aid  the 
wants  of  the  Treasury;  we  have  no  load  of  national 
'debt  to  provide  for,  and  we  have  on  actual  deposite 
a  large  surplus.  No  public  interest,  therefore,  now 
requires  the  renewal  of  a  connection  that  circum- 
stances have  dissolved.  The  complete  oi^nization 
of  our  Government,  the  abundance  of  our  re- 
sources, the  general  harmony  which  prevails 
between  the  different  States,  and  with  foreign  Pow- 
ers, all  enable  us  now  to  select  the  system  most 
consistent  with  the  Constitutibn,  and  most  condu- 
cive to  the  public  welfare.  Should  wc,  then,  con- 
nect the  Treasury  for  a  fourth  time  with  the  local 
banks,  it  can  enly  be  under  a  conviction  that  past 
failures  have  arisen  from  accidental,  not  inherent, 
defects. 

A  danger,  difficult,  if  not  impo<^iblc,  to  be 
avoided  in  such  an  arrangement,  is  made  strikingly 
evident  in  the  very  event  by  which  it  has  now  been 
defeated.  A  sudden  act  of  the  banks  intrusted  with 
the  funds  of  the  people,  deprives  the  Treasury, 
without  fault  or  agency  of  the  Government,  of  the 
ability  to  pay  its  creditors  in  the  currency  they  have 
by  law  a  right  to  demand.  This  circumstance  no 
fluctuation  of  commerce  could  have  produced,  if 
the  public  revenue  had  been  collected  in  the  legal 
currency,  and  kept  in  that  form  by  the  officers  of 
the  Treasury.  The  citizen  who»e  money  was  in 
bank  receives  it  back,  since  the  suspension,  at  a 
sacrifice  in  its  amount ;  whilst  he  who  kept  it  in  the 
legal  currency  of  the  country,  and  in  his  own  pos- 
session, pursues,  without  loss,  the  current  of  his 
business.  The  Government,  placed  in  the  situa- 
tion of  the  former^  is  involved  in  embarrassments 


it  could  not  have  snflcred  had  it  pursued  thecourse 
of  ihc  latter.  Thes»  ciiiharrajjsnicnts  are,  more- 
over, augmented  by  ihoso  salutary  and  just  laws 
which  forbid  it  to  use  a  depreciated  currency,  and, 
by  so  doing,  take  from  the  Government  the  ability 
which  individuals  have  of  accommodating  their 
transactions  to  .such  a  catastrophe. 

A  system  which  can,  in  a  lime  of  profound 
peate,  when  ilieie  is  a  large  revenue  laid  by,  thus 
suddenly  prerrnt  the  amplication  and  the  use  of  the 
money  of  the  people,  in  the  manner  and  for  the  ob- 
jects they  have  directed,  cannot  be  wise;  but  who 
can  think,  without  painful  reflection,  that,  under  it, 
the  same  unforeseen  events  might  have  befallen  us 
in  the  midst  of  a  war,  and  taken  from  u.%  at  the 
moment  when  most  wanted,  the  use  of  those  very 
means  which  were  treasured  up  to  promote  the  na- 
tional welfare  and  guard  our  national  rights?  To 
such  embarrassments  ?nd  to  such  dangers  will  this 
Grovernmcnt  be  always  exposed,  whilst  it  takes  the 
moneys  raised  for,  and  necessary  to,  the  public  ser- 
vice, out  of  the  hands  of  its  own  officers,  and 
converts  them  into  a  mere  right  of  action 
against  corporations  entrusted  with  the  posses- 
sion of  them.  Nor  can  such  rcFults  be  elTectu- 
ally  guarded  against  in  such  a  system,  with- 
out investing  the  Executive  with  a  control  over 
the  banks  themselves,  whether  State  or  Nation- 
al, that  might  with  reason  be  objected  to.  Ours 
is,  probably,  the  only  Government  in  the  world 
that  is  liable,  in  the  management  of  iis  fiscal  con- 
cerns, to  occurrences  like  these.  But  this  im- 
minent risk  is  not  the  only  danger  attendant  on  the 
surrender  of  the  public  money  to  the  custody  and 
conirol  of  local  corporations.  Though  the  object 
is  aid  to  the  Treasury,  its  effect  may  be  to  intro* 
duce  into  the  operations  of  the  Government,  influ- 
ences the  most  subtle,  founded  on  interests  the  most 
selfish. 

The  use  by  the  banks,  for  their  own  benefit,  of 
the  money  deposited  with  them,  has  received  the 
sanction  of  the  Government  from  the  commence- 
ment of  this  connection.  The  money  received  from 
the  people,  instead  of  being  kept  till  it  is  needed  for 
their  use,  is,  in  consequence  of  this  authority,  a 
fund,  on  which  discounts  are  made  for  the  profit  of 
tho.se  who  happen  to  be  owners  of  stock  in  the 
banks  selected  as  depositories.  The  supposed  and 
often  exaggerated  advantages  of  soch  a  boon  will 
always  cause  it  to  be  sought  for  with  avidity.  I 
will  liot  stop  to  consider  on  whom  the  patronage  in- 
cident to  it  is  to  be  conferred;  whether  the  selection 
and  control  be  tnisifd  to  Congress  or  to  the  Execu- 
tive, either  will  be  subjected  to  appeals  made  in 
every  form  which  the  sagacity  of  interest  can  sug- 
gest. The  banks,  under  such  a  system,  are  stimu- 
lated to  make  the  most  of  their  fortunate  acquisi- 
tion; the  deposites  are  treated  as  an  increase  of  ca- 
pital; loans  and  circulation  are  rashly  augmented, 
and,  when  the  public  exigencies  require  a  return,  it 
ivS  attended  with  embarrassments  not  provided  for, 
nor  foreseen.  Thus  banks  that  thought  themselves 
most  fortunate  when  the  public  funds  were  reoeiv-. 
ed,  find  themselves  most  embarrassed  when  the 
season  of  payment  suddenly  arrives. 

Unfortunately,  loo,  the  evils  of  the  system  are 
not  limited  to  the  banks.  It  stimulates  a  general 
rashness  of  enterprise,  and  aggravates  the  fluctua- 
tions of  commerce  and  the  currency.  This  result 
was  strikingly  exhibited  during  the  operations  of 
the  late  deposite  .system,  and  especially  in  the  pur- 
chases of  public  lands.  The  order  which  ulti- 
mately directed  iho  payment  of  gold  and  silver  in 
such  purchases,  greatly  checked,  but  could  not 
allogeiher  prevent,  the  evil.  Specie  was  indeed 
more  difficult  to  be  procured  than  the  notes  which 
the  banks  could  themselves  create  at  pleasure;  but 
still,  being  obtained  from  them  as  a  loan,  and  re- 
turned as  a  deposiie,  which  they  weie  again  at 
liberty  to  use,  it  only  passed  round  the  circle  with 
diminished  speed.  This  operation  could  not  have 
been  performed,  had  the  funds  of  the  Government 
gone  into  the  Treasury,  to  be  regularly  disbursed, 
and  not  into  banks,  to  be  loaned  out  for  their  own 
profit,  while  they  were  permitted  to  substitute  for 
it  a  credit  in  account. 

In  expressing  the.se  sentiments,  I  desire  not  to 
undervalue  the  benefits  of  a  salutary  credit  to  any 
branch  of  enterprise.     The  credit  b(»towed  on 


probity  and  industry  is  the  just  reward  of  merit, 
and  an  honorable  incentive  to  further  acquisition. 
None  oppose  it  who  love  iheir  country  and  under- 
stand its  welfare.  But  when  it  js  unduly  encou- 
raged— when  it  is  made  to  inflame  the  public 
mind  with  the  temptations  of  sudden  and  unsub- 
stantial wealth — when  it  turns  industry  into  paths 
that  lead  sooner  or  later  to  disappointment  and  dis- 
tress— it  becomes  liable  to  censure,  and  needs  cor- 
rection. Far  from  helping  probity  and  industry, 
the  ruin  to  which  it  leads  falls  most  severely  on  the. 
great  laboring  classes,  who  are  thrown  suddenly 
out  of  employment,  and  by  the  failure  of  magnifi- 
cent schemes  never  intended  to  enrich  them,  are 
deprived  in  a  moment  of  their  only  resource. 
Abuses  of  credit  and  excesses  in  speculation  will 
happen  in  despite  of  the  most  salutary  laws;  no 
Gk>vfmment  perhaps  can  altogether  prevent  them ; 
but  surely  every  Government  can  refrain  from  con- 
tributing the  stimulus  that  calls  them  into  life. 

Since,  therefore,  experience  has  shown,  that  to 
lend  the  public  money  to  the  local  banks,  is  ha- 
zardous to  the  operations  of  llie  Government,  at 
least  of  doubtful  benefit  to  the  wstiintions  them- 
selves; and  productive  of  disasurous  derangement 
in  the  business  and  currency  of  the  country,  is  it 
the  part  of  wisdom  again  to  renew  the  connection? 

It  is  true  that  such  an  agency  is  in  many  re- 
spects convenient  to  the  Treasury,  but  it  is  not  in- 
dispensable. A  limitation  of  the  expenses  of  the 
Government  to  its  actual  wants,  and  of  the  revenue 
to  those  expenses,  with  convenient  means  for  its 
prompt  application  to  tlie  purposes  lor  which  it 
was  raised,  are  the  objects  which  we  should  seek  to 
accomplish.  The  collection,  safe-keeping,  transfer 
and  disbursement  of  the  public  money,  can,  it  is 
believed,  be  well  managed  by  officers  of  the  Go- 
vernment. Its  collection,  and,  to  a  great  extent,  its 
disbursement  also,  have  indeed  been  hitherto  con- 
ducted solely  by  them;  neither  National  nor  Stale 
banks  when  employed,  being  required  to  do  more 
than  keep  it  safely  while  in  their  custody,  and  trans- 
fer and  pay  it  in  such  portions  and  at  such  times 
as  the  Treasury  shall  direct. 

Surely  banks  are  not  more  able  than  the  Go- 
vernment to  secure  the  money  in  their  posses.*^ion 
against  accident,  violence,  or  fraud.  The  assertion 
that  they  are  so,  must  assume  that  a  vault  in  a 
bank  is  stronger  than  a  vault  in  the  Treasury;  and 
that  directors,  cashiers,  and  clerks,  not  selected  by 
the  Government,  nor  under  its  control,  are  more 
worthy  of  confidence  than  officers  selected  from 
the  people  and  responsible  to  the  Government;  offi- 
cers bound  by  official  oaths  and  bonds  for  a  faith- 
ful performance  of  their  duties,  and  constantly 
subject  to  the  supervision  of  Congress. 

The  difficulties  of  transfer,  and  the  aid  heretofore 
rendered  by  banks,  have  been  less  than  is  usually 
supposed.  The  actual  accounts  show  that  by  far 
the  larger  portion  of  payments  is  made  within  short 
or  convenient  distances  from  the  places  of  collec- 
tion; and  the  whole  number  of  warrants  issued  at 
the  Treasury  in  the  year  1834 — a  year,  the  results 
of  which  will  it  is  believed  afford  a  safe  test  for 
the  fhture — fell  short  of  five  thousand,  or  an  ave- 
rage of  less  than  one  daily  for  each  State;  in 
the  city  of  New  York  they  did  not  average  more 
than  two  a  day,  and  at  the  city  of  Washington  only 
four. 

The  difficulties  heretofore  existing  are,  moreover, 
daily  lessened  by  an  increase  in  the  cheapness  and 
facility  of  communication;  and  it  may  be  asserted 
with  confidence,  that  the  necessary  transfers,  as 
well  as  the  safe-keeping  and  disbursements  of  the 
public  moneys,  can  be  with  safely  and  convenience 
accomplished  through  the  agencies  of  Trea.^ury 
officers.  This  opinion  has  been,  in  some  degree, 
confirmed  by  actual  experience  since  the  discon- 
tinuance of  the  banks  as  fiscal  agents,  in  May  last; 
a  period  which,  from  the  embarrassments  in  com- 
mercial intercourse,  presented  obstacles  as  great  as 
any  that  may  be  hereafter  apprehended. 

The  manner  of  keeping  the  public  money  since 
that  period,  is  fully  stated  in  the  report  of  the 
Secretary  of  the  Treasury.  That  officer  also  sug- 
gests the  propriety  of  assigning,  by  law,  certaia 
additional  duties  to  existing  establishments  and 
oflteers,  which,  with  the  modifications  and  aa£e- 
1  guardy  referred  to  by  him,  will,  he  .tiiiiik9|  eoablt 


CONORESgrOlTA:^ 


the  Department  to  continue  to  perform  this  branch 
of  ilie  public  strvic*,  wiihoul  any  raaierial  addition 
eiilitff  lo  iheir  number  or  to  the  present  expense. 
The  extent  of  the  business  to  be  transacted  has 
already  been  s-taitd ;  and  in  respect  to  the  amount 
of  money  with  which  the  officers  employed  would  be 
en  trusted  at  any  one  time,  it  appears  that,  assuming 
a  balance  of  five  millions  to  be  at  all  times  kept  in 
ihe  Treasury,  and  the  whole  of  it  left  in  the  hands 
of  iJie  coUeciors  and  receivers,  the  proportion  of 
each  would  not  exceed  an  average  of  thirty  thou- 
sand dollars ;  but  that,  deducting  one  miltion  for 
the  use  of  the  mint,  and  ds^uming  the  remaining  four 
millions  to  be  in  the  hands  of  one-half  of  the  present 
nnmber  of  officers — a  supposition  deemed  more 
likely  to  correspond  with  the  fact — the  sum  in  the 
haniL  of  each  would  still  be  less  than  the  amount 
of  m<«t  of  the  bonds  now  takg^  from  the  receivers 
ofpi.blic  money.  Every  apprehension,  however, 
on  the  subject,  either  in  respect  to  the  safety  of  the 
money,  or  the  faithful  discharge  of  these  fiscal  u^ns- 
aciions:,  may,  it  appears  to  me,  be  e/Tectually 
removed  by  adding  to  the  piffsent  means  of  the 
Treai^ury  the  establishment  by  law,  at  a  few  import- 
ant points,  of  offices  for  the  deposiie  and  disburse- 
naent  of  such  portions  o(  the  public  revenue  as  can- 
not, with  obvious  safeiy  and  convenience,  be  left  in 
the  po5se?v>ion  of  the  collecting  officers  until  paid 
over  by  tlitm  to  the  public  creUitoi*s.  Neither  the 
amounts  retained  in  their  hands,  nor  those  depo- 
sited in  the  ofiices,  would,  in  an  ordinary  conditi(m 
of  the  revenue,  be  larger  in  most  cases  than  those 
often  under  the  control  of  disbui-sing  otBcers  of  the 
Army  and  Navy,  and  might  l»e  made  entirely  safe, 
by  requiring  such  securities,  and  exercising  such 
ctmirolliog  supervision,  as  Congress  may  by  law 
prescribe.  The  principal  officers  whose  appoint- 
ments would  become  necessary  under  this  plan, 
talung  the  largest  number  suggested  by  the  Secre- 
tary of  the  Tieasury,  would  not  exceed  ten;  nor 
the  additional  ex()enMfs,  at  the  bame  Ci^timate,  sixty 
thousand  dollars  a  year. 

Tnere  can  be  no  doubt  of  the  obligation  of  those 
who  are  entrusted  with  the  affairs  of  Government, 
to  conduct  them  with  as  little  cost  to  the  nation  as 
is  consistent  with  the  public  interest ;  and  it  is  for 
Congress,  and  ultimately  for  the  people,  to  decide 
whether  the  benefits  to  be  derived  from  keeping 
our  fisc^  concerns  apart,  and  severing  the  connec- 
tion which  has  hitherto  existed  between  the  Go- 
vernment and  banks,  oflTcr  sufficient  advantages  to 
justify  the  necessary  expenses.  If  the  object  to  be 
accomplished  is  deemed  important  to  the  future 
welfare  of  the  c*.>unlry,  I  cannot  allovv'  myself  lo 
believe  thai  the  addition  to  the  public  expenditure 
of  comparatively  so  small  an  amount  a^  will  be 
necessary  to  eficct  it,  will  be  objected  lo  by  the 
people. 

It  will  be  seen  by  the  report  of  the  Postmaster 
General,  herewith  communicated,  that  the  fiscal 
affiiirs  of  that  Department  have  been  successfully 
conducted  unce  May  last  upon  the  principle  of 
dealing  only  in  the  legal  currency  of  the  Unitf  d 
State-s  and  that  it  needs  no  legislation  to  maintain 
its  credit,  and  facilitate  the  management  of  its  con- 
cerns; the  existing  laws  being,  in  Iho  opinion  of 
th.it  officer,  ample  for  tlii^se  objects. 

D  ihcuUics  will  doubtless  be  encountered  for  a 
scastm,  »»nd  increased  services  required  from  the 
public  functionaries ;  such  arc  usually  incident  to 
the  commencement  of  every  system,  but  they  will 
b;  frreally  lessened  in  the  progress  of  its  operations. 

The  power  and  influence  supposed  to  be  con- 
nected with  the  custody  and  disbursement  of  the 
public  money,  are  topics  on  which  the  public  mind 
is  nainrally  and,  Hfhh  great  propriety,  peculiarly 
srnsitivp.  Much  has  been  said  on  ihem,  in  refe- 
rence to  the  proposed  separation  of  the  Govern- 
ment from  the  banking  institutions ;  and  surely  no 
one  can  object  to  any  appeals  or  animadversions  on 
the  subject,  which  arc  consistent  with  facts,  and 
evince  a  proper  respect  for  the  intelligence  of  the 
people.  If  a  Chief  Magistrate  may  be  allowed  to 
speak  for  himself,  on  such  a  point,  I  can  truly 
say,  that  lo  me  nothing  would  be  more  accept- 
able, than  the  withdrawal  from  the  Executive, 
to  the  greatest  practicable  extent,  of  all  concern 
ia  ihe  custody  and  disbursement  of  the  pub- 
lic reyenut;  not  that  I  would  shrink  Orom  anj^ 
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responsibility  cast  upon  me  by  the  duties  of  my 
office,  but  because  it  is  my  firm  belief,  that  its 
capacity  for  usefulness  is  in  no  degree  promoted 
by  the  possession  of  any  patronage  not  actually 
necessary  to  the  performance  of  those  duties.  But 
under  our  present  form  of  Government,  the  inter- 
vention of  the  Executive  officers  in  the  custody  and 
disbursement  of  the  public  money  seems  to  be  un- 
avoidable; and  before  it  can  be  admitted  that  the 
influence  and  power  of  the  Executive  would  be  in- 
creased by  dispensing  with  the  agency  of  banks, 
the  nature  of  that  intervention  in  such  an  agency 
must  be  carefully  regarded,  and  a  comparison  must 
be  instituted  between  its  extent  jn  the  two  cases. 

The  revenue  can  only  be  collectd  by  officers  ap- 
pointed by  the  President,  with  the  advice  and  con- 
sent of  the  Senate.  The  public  money?,  in  the  first 
instance,  must,  therefore,  in  all  cases,  pass  through 
hands  selected  by  the  Executive.  Other  offices  ap- 
pointed in  the  same  way,  or,  as  in  some  cases,  by 
Ihe  President  alone,  must  also  be  entrusted  with 
them  when  drawn  for  the  purpose  of  disbursement. 
It  is  thus  seen  that,  even  when  banks  are  employed, 
Ihe  public  funds  must  twice  pass  through  the  hands 
of  Executive  officers.  Besides  this,  the  head  of  the 
Treasury  Department,  who  also  holds  his  office  at 
the  pleasure  of  the  President,  and  some  other  offi- 
cers of  the  same  department,  must  necessarily  be 
invested  with  more  or  less  power  in  the  selection, 
continuance,  and  supervision,  of  the  banks  that  may 
be  employed.  The  question  is  then  narrowed  to 
the  single  point,  whether,  in  the  intermediate  stage 
between  the  collection  and  disbursement  of  the  pub- 
lic money,  the  agency  of  banks  is  necessary  to 
avoid  a  dangerous  extension  of  the  patronage  and 
influence  of  the  Executive?  But  is  it  clear  that  the 
connection  of  the  Executive  with  powerful  money- 
ed institutions,  capable  of  miriistering  to  the  inte- 
rests of  men  in  points  where  they  are  most  acces- 
sible to  corruption,  is  less  liable  to  abuse,  than  hi« 
constitutional  agency  in  the  appointment  and  con- 
trol of  the  few  public  officers  required  by  the 
proposed  plan  ?  Will  the  public  money,  when 
in  their  hands,  be  necessarily  exposed  to 
any  improper  interference  on  the  part  of  the 
Executive?  May  it  not  be  hoped  that  a  prudent 
fear  of  public  jealousy  and  disapprobation,  in  a 
matter  so  peculiarly  exposed  to  them,  will  deter 
him  from  any  such  interference,  even  if  higher 
motives  be  found  inoperative?  May  not  Congress 
so  regulato,  by  law,  the  duty  of  those  officers,  and 
subject  it  to  such  supervision  and  publicity,  as  to 
prevent  the  possibility  of  any  serious  abu:se  on  the 
part  of  the  Executive?  and  is  there  equal  room  for 
such  supervision  and  publicity  in  a  connection 
with  banks,  acting  under  the  shield  of  corporate 
immunities,  and  conducted  by  persons  irresponsible 
to  the  Government  and  the  people?  It  is  believed 
that  a  considerate  and  candid  investigation  of  these 
questions  will  result  in  the  conviction,  that  the 
proposed  plan  is  far  less  liable  to  objection,  on  the 
score  of  Executive  patronairc  and  control,  than 
any  bank  agency  that  has  been,  or  can  be,  devised. 

With  thc&e  views,  I  leave  to  Congres*?  (he  mea- 
sures necessary  to  regulate,  in  the  present  emer- 
gency, the  safe-keeping  and  transfer  of  the  public 
moneys.  In  the  performance  of  constitutional  duty, 
I  have  stated  to  them,  without  reserve,  the  result  of 
my  own  reflections.  The  subject  is  of  great  im- 
portance; and  one  on  wliich  we  can  scarcely  expect 
to  be  as  united  in  sentiment  as  we  arc  in  interest. 
It  deserves  a  full  and  free  discussion,  and  cannot 
fail  lo  be  benefitted  by  a  dispas.^ionate  comparison 
of  opinions.  Well  aware  myself  of  the  duty  of 
reciprocal  concession  among  th«  co-ordinate 
branches  of  the  Grt)vernment,  I  can  promise  a  reason- 
able spirilof  co-operation,  so  far  as  it  can  be  indulged 
in  without  the  surrender  of  constitutional  objec- 
tions, which  I  believe  to  be  well  founded.  Any 
system  that  may  be  adopted  should  be  subjected  to 
the  fullest  legal  provision,  so  as  to  leave  nothing  lo 
the  Executive  but  what  is  necessary  lo  the  dischaiige 
of  the  duties  imposed  oa  him ;  and  whatever  plan 
may  be  ultimately  established,  my  otm  part  sholl 
be  so  discharged  as  to  give  to  it  a  fair  trial,  and  the 
best  prospect  of  success. 

The  character  of  the  funds  to  be  received  and 
disbursed  in  the  transactions  of  the  Government, 
likewise  demands  your  most  careful  consideration. 


iTIWtSS 


and  adopted  Iht  ^^o^loubt  that  thos*-  who  framed 
view  Ihe  depreciated  pap^r^^Uiavii.g  ii  immediate 
which  five  hundred  dollars  in  papefuW^acy — of 
only  equal  to  one  dollar  in  coin — intended  "Id  yi%. 
vent  the  recurrence  of  similar  eviU,  so  far  at  least 
as  related  to  the  transactions  of  the  n^w  Govern- 
ment. They  gave  lo  Congress  express  powers  lo 
coin  money,  and  to  regulate  the  value  thereof,  and 
of  foreign  coin;  they  refused  to  give  it  power  to 
establish  corporations — liie  agents,  then  as  now, 
chiefly  employed  to  create  a  paper  currency;  they 
prohibited  the  States  froin  making  any  thing  but 
goid  and  silver  a  legal  tender  in  payment  of  debts; 
and  the  first  Congress  directed,  by  positive  law,  that 
tlie  revenue  should  be  received  in  nothing  but  gold 
and  silver. 

Public  exigency  at  the  outset  of  the  Govern- 
ment, withoutdircci  legislr.iive  authority,  led  to  the 
use  of  banks  as  fiscal  aids  to  the  Treasury.  lu  ad- 
mitted deviation  from  the  law,  at  the  same  period, 
and  under  the  same  exigency,  the  Secretary  of  the 
Treasury  received  their  notes  in  paj'ment  of  duties. 
The  sole  ground  on  which  the  practice,  thus  com- 
menced, was  Uien,  or  has  since,  been  justified,  is  the 
certain,  immediate,  and  convenient  exchange  of 
such  notes  for  specie*.  The  Government  did  indeed 
receive  the  inconvertible  notes  of  Slate  banks  dur- 
ing the  difficultes  of  war;  and  the  communit)'sul- 
milled  wilhout  a  murmur  k)  the  unequal  taxation 
and  multiplied  evils  of  which  such  a  course  was 
productive.  With  the  war,  thii*  indulgence  ceased, 
and  the  banks  were  obliged  again  to  redeem  their 
noies  in  gold  and  silver.  The  Treasury,  in  accord- 
ance with  previous  prr.ciicc,  continued  to  dispense 
with  the  currency  required  by  ilie  act  of  1789,  anil 
look  the  notes  of  banks  in  full  confidence  of  thoir 
being  paid  in  .specie  on  demand;  and  Congress,  to 
guard  against  the  slight C'-^t  violation  of  this  princi- 
ple, have  declared,  by  law,  that  if  notes  are  paid 
in  the  transactions  of  the  Government,  it  hiasi  be 
under  such  circumstances  as  to  enable  the  holder 
to  con  veil  them  into  specie  without  depreciation  or 
delay. 

Of  mjown  duties  under  the  existing  laws,  when 
the  banks  suspended  specie  payments,  I  could  not 
doubt.  Directions  were  imniediately  given  to  pre- 
vent the  reception  into  the  Treasury  of  any  thing 
but  gold  and  silver  or  its  equivalent ;  and  every 
practicable  arrangement  was  made  to  preserve  the 
public  faiUi,  by  similar  or  equivalent  payments  to 
the  public  creditors.  The  revenue  from  lands  had 
been  for  some  lime  substantially  socollccied,  under 
the  order  issued  by  the  directions  of  my  predeces- 
sor. The  efi^ectsot  liial  (^rder  had  Uon  so  salutary, 
and  its  forecast  in  regard  to  the  increasing  insecu- 
rity of  bank  paper  had  bectmie  so  apparent,  that, 
even  before  ihe  catastrophe,  1  had  resolved  not  to 
interfere  with  its  operation.  Congress  is  now  to 
decide  whether  the  revenue  shall  continue  lo  be  so 
collected  or  not  .   '^ 

The  receipts  into  the  Treasury,  of  bank  notes,  not 
redeemed  in  specie  on  demand,  will  not,  I  presume, 
be  sanctioned.  It  would  destroy,  without  the  ex 
cuse  of  war  or  public  distress,  ftiat  equality  of  im- 
port*, and  ideality  of  commercial  regulation,  which 
lie  at  the  foundaiionof  our  Confederacy,  and  would 
offer  to  each  State  a  direct  temptation  to  increase 
its  foreign  trade,  by  depreciating  the  currency  re- 
ceived for  duties  in  its  ports.  Such  a  proceeding 
would  also,  in  a  gr^at  degree,  frustrate  the  policy, 
so  highly  cherished,  of  infusing  into  our  circulation 
a  larger  proportion  of  the  precious  metals;  a  polic}', 
tl\e  wisdom  of  which  none  can  doubt,  though  there 
may  be  different  opinions  as  lo  the  extent  to  which 
it  should  be  earned.  lis  result*?  have  been  already 
too  auspicious,  and  its  success  is  too  closely  inter- 
woven with  the  future  pn«periiy  of  the  country,  to 
permit  us  for  a  moment  to  contemplate  its  abandon- 
ment. We  have  seen,  under  its  influence,  oar  spe- 
cie augmented  beyond  eighty  millions;  our  coinage 
increased  so  as  u>  make  ihat  of  gold  amount,  be- 
tween August,  1834,  and  December,  1836,  to  ten 
millions  of  dollars;  exceeding  the  whole  coinage  at 
the  mint  during  the  thirty-one  previous  years.  The 
prospect  of  further  improyemenl continued  without 
abatement,  unti  I  the  moment  of  the  suspension  of  spe- 
cie payments.  This  policy  has  now  indeed  been  nud- 
denl7€hfok«d|  bqi  is  sUH  ftur  from  beingomihrpvi^ 
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rfpOCftton  isnn- 
ArnirlM  hH  confliclinir  t*»fKn?;  will  invariably  dis- 
deiuii'  it:  ihu  nrre'ccasrs  lu  be  a  ncces^^ity  fcrihejr 
apypj^nx  eTrnilailng  medium.  It  was  in  siricl  ac- 
cordance vviih  i.iis  fTuih,  that  whilst,  in  Ihe  month 
pf  May  last,  ihty  weie  every  where  seen,  and  were 
current  lor  all  ordinary  purposes,  ihey  disaj-rpeared 
from  circulation  the  moment  the  payment  of  specie 
was  refused  by  the  banks,  and  the  community  tacit- 
ly agreed  to  dispense  with  its  employment.  Their 
pl»ca  was  supplied  by  a  curi-ency  exclusively  of 
paper,  and,  in  mnny  cases,  of  the  worst  description. 
Already  are  the  bank  notes  now  in  circulation 
greatly  depreciated,  and  they  fluctuate  in  value  be- 
tween one  place  and  another;  thus  diminishing  and 
making  uncertain  the  worth  of  property  and  th« 
price  of  labor,  and  failing  to  subserve,  except  at  a 
heavy  Iocs,  the  purposes  of  business.  With  each 
succteding  day  the  metallic  currency  decreases;  by 
some  it  is  hoarded  in  the  natural  fear,  that,  once 
parted  with,  it  cannot  be  replaced;  while  by  others 
it  is  diverted  from  its  more  legitimate  uses,  for  the 
sake  of  gain.  Should  Congress  sanction  this  con- 
dition of  things,  by  makmg  irredeemable  paper  mo- 
ney receivable  in  payment  of  pablic  dues,  a  tem- 
porary check  to  a  wise  and  salutary  policy  will,  in 
all  probability,  be  converted  into  its  absolute  de- 
struction. 

It  is  true  that  bank  notes  actually  convertible 
into  specie  may  be  received  in  payment  of  the 
revenue,  without  being  liable  to  all  these  objec- 
tion:!, and  that  such  a  course  may,  to  some  extent, 
promote  individual  convenience;  an  object  always 
to  be  considered  where  it  does  not  conflict  with  the 
principles  of  our  Government  or  the  general  wel- 
fSare  of  the  country.  If  such  notes  only  were 
received,  and  always  under  circumstances  allow- 
ing their  early  presentation  for  payment,  and  if,  at 
short  and  fixed  periods,  they  were  cx)n verted  into 
specie,  to  be  kept  by  the  officers  of  the  Treasury, 
some  of  the  most  serious  obstacles  to  their  reception 
would  perhaps  be  removed.  To  retain  the  notes 
•in  the  Treabury  would  be  to  renew,  under  another 
form,  the  loans  of  public  money  to  the  banks,  and 
the  evils  aonsequent  thereon. 

It  viy  however,  a  mistaken  impression,  that  any 
large  amount  of  specie  is  required  for  public  pay- 
ments. Of  the  seventy  or  eighty  millions  now 
estimated  to  be  in  the  country,  ten  millions  would 
be  abundantly  sufficient  for  that  purpose,  provided 
an  accumulation  of  a  large  amount  of  revenue, 
beyond  the  necessary  wants  of  the  Government,  be 
kereafter  prevented.  If  to  these  considerations  be 
added  the  faciliiies  which  will  arise  from  enabling 
the  Treasury  to  satisfy  the  public  creditors,  by  its 
drafts  or  notes  received  in  payment  of  the  public 
dues,  it  may  be  safely  assumed  that  no  motive  of 
convenience  to  the  citizen  requires  the  reception  of 
bank  paper. 

To  say  that  the  refusal  of  paper  meney  by  the 
Government,  introduces  an  imjust  discrimination 
between  the  currency  received  by  it,  and  that  used 
by  individuals  in  their  ordinary  affairs,  is,  in  my 
judgment,  to  view  it  in  a  very  erroneous  light. 
The  Constitution  prohibit^  the  States  from  making 
a«y  thing  but  gold  and  silver  a  tender  in  the  pay- 
ment of  debts,  and  thu^  secures  to  every  citizen  a 
right  to  demand  payment  in  the  legal  currency. 
To  provide  by  law  that  the  Government  will  only 
receive  its  dues  in  gold  and  silver,  is  not  to  confer 
•o  it  any  peculiar  privilege ;  but  merely  to  place  it 
on  an  equality  with  the  citizen,  by  reserving  to  it 
a  right  secured  to  him  by  the  Constitution.  It  is 
doubtless  for  this  reason  that  the  principle  has  been 
sanctioned  by  succetsive  laws,  from  the  time  of  the 
first  Congress  under  the  Constitution  down  to  the 
la5t.  Such  precedents,  never  objected  to  and  pro- 
ceeding from  such  sources,  afi^ord  a  decisive  answer 
to  the  imputation  of  inequality  or  injustice. 

But,  in  fact,  the  measure  is  one  of  restriction,  nut 
of  favor.  To  forbid  the  public  agent  to  receive  in 
payment  any  other  than  a  certain  kind  of  money, 
is  lo  refuse  him  a  discretion  possessed  by  every 
citizen.  It  may  be  left  to  those  who  have  the  ma- 
Magement  of  their  own  transactions,  to  make  their 
own  terms ;  but  no  such  discretion  Khould  le  given 
lo  him  who  acts  merely  as  an  agent  of  the  people, 
who  is  to  collect  what  the  law  requires,  and  to  pay 
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are  redeemed  on  demand,  there  is  then  no  discrimi- 
nation in  reality,  for  the  individual  who  receives 
thern  niay,  ai  hjs  c:pii(?n,  suhstiiute  the  specie  for 
them ;  he  lake?  them  from  convenience  or  choice. 
When  they  are  not  so  redeemed,  it  will  scarcely  be 
contended  that  their  receipt  and  payment,  by  a  pub- 
lic officer,  should  be  permitted,  though  none  deny 
tliat  riglit  to  an  individual;  if  it  were,  the  eflect 
would  be  mcfrt  injurious  to  the  public,  since  their 
officer  could  make  none  of  those  arrangements 
to  meet  or  guard  against  the  depreciation,  which  an 
individual  is  at  lit>erty  to  do.  Nor  can  inconve- 
nience to  the  community  be  alleged  as  an  objection 
to  such  a  regulation.  Its  object  and  motive  are 
their  ex)nvenience  and  welfare. 

If,  at  a  moment  of  simultaneous  and  unexpected 
suspension  by  the  banks,  it  adds  something  to  the 
many  embarrassments  of  that  proceeding,  yet  these 
are  far  overbalanced  by  its  direct  tendency  to  pro- 
duce a  wider  circulation  of  gold  and  silver,  to  in- 
crease tlie  safety  of  bank  paper,  to  improve  the 
general  currency,  and  thus  to  prevent  altogether 
such  occurrences,  and  the  other  and  far  greater 
evils  that  attend  them. 

It  may, indeed, be  questioned,  whether  it  is  not  for 
the  interest  of  the  banks  themselves  that  the  Gro- 
vernment  should  not  receive  their  paper.  They 
would  be  conducted  with  more  caution,  and  on 
sounder  principles.  By  using  specie  only  in  its 
transactions,  the  Government  would  create  a  de- 
mand for  it,  which  would,  to  a  great  extent,  prevent 
its  exportation,  and  by  keeping  it  in  circulation, 
maintain  a  broader  and  safer  basis  for  the  paper 
currency.  That  the  banks  would  thus  be  rendered 
more  sound,  and  the  community  more  safe,  cannot 
admit  of  a  doubt. 

The  foregoing  views,  it  seems  to  me,  do  but 
fairly  carr}'  out  the  provisions  of  the  Federal  Con- 
stitution in  relation  to  the  currency,  as  far  as  re- 
lates to  the  public  revenue.  At  the  time  that  in- 
strument was  framed,  there  were  but  three  or  four 
banks  in  the  United  Stales;  and  had  the  extension 
of  the  banking  system,  and  the  evils  growing  out  of 
it," been  foreseen,  they  would  probably  have  been 
specially  guarded  against.  The  same  policy  which 
led  to  the  prohibition  of  bills  of  credit  by  the  States, 
would,  doubtless,  in  that  event,  have  also  inter- 
dicted their  issue  as  a  currency  in  any  other  form. 
The  Constitution,  however,  contains  no  such  pro- 
hibition; and,  since  the  States  have  exercised,  for 
nearly  half  a  century  the  power  to  regulate  the 
business  of  banking,  it  is  not  to  be  expected  that  it 
will  be  abandoned.  The  whole  matter  is  now  under 
discussion  before  the  proper  tribunal — the  people 
of  the  States.  Never  before  has  the  public  mind 
been  so  thoroughly  awakened  to  a  proper  sense  of 
its  importance;  never  has  the  subject,  in  all  its 
bearings,  been  submitted  to  so  searching  an  in- 
quiry. It  would  be  distrusting  the  intelligence  and 
virtue  of  the  people  to  doubt  the  speedy  and  effi- 
cient adoption  of  such  measures  of  reform  as  the 
public  good  demands.  All  that  can  rightfully  be 
done  by  the  Federal  Gruvernment,  te  promote  the 
accomplishment  of  that  important  object,  will,  with- 
out doubt,  be  per/brmed. 

In  the  mean  time,  it  is  our  duty  to  provide  all  the 
remedies  against  a  depreciated  paper  currency 
which  the  Constitution  enables  us  to^iflbrd.  The 
Treasury  Department,  on  several  former  occasions, 
has  suggestea  the  propriety  and  importance  of  a 
uniform  law  concerning  bankruptcies  of  corpora- 
tions, and  other  bankers.  Through  the  instrumen- 
tality of  such  a  law,  a  salutary  check  may  doubt- 
less bo  imposed  on  the  issues  of  paper  money,  and 
an  eflfectual  remedy  given  to  the  citizen  in  a  way 
at  once  equal  in  all  parts  of  Ihe  Union,  and  fully 
authorized  by  the  Constitution. 

The  indulgence  granted  by  Executive  authority  in 
the  payment  of  bonds  for  duties,  has  been  alieady 
mentioned.  Seeing  that  the  immediate  enforcement  of 
these  obligations  would  subject  a  large  and  highly  re- 
spectable portion  of  our  citizens  to  great  sacrifices, 
and  believing  that  a  temporary  pos»tponement  could 
be  made  without  detriment  to  other  interests,  and 
with  increased  certainty  of  ultimate  payment,  1 
did  not  hesitate  to  comply  with  the  request  that  was 
made  of  me.  The  terms  allowed  are,  to  the  full 
extent,  as  liberal  as  any  that  are  to  be  found  in  the 
practice  of  the  Execative  Department.    It  remaint 


for  Congress  to  decide  whether  a  further  postpone- 
ment may  not  with  propriety  be  allowed,  and,  if  so, 
their  legislation  upon  the  subject  is  respectfully  in- 
vited. 

The  report  of  the  Secretary  of  the  Treasury 
will  exhibit  the  condition  of  these  debts;  the  extent 
and  effect  of  the  present  indulgence;  the  probable 
result  of  its  further  extension  on  the  state  of  the 
Treasury,  and  every  other  fact  necessary  to  a  full 
consideration  of  .he  subject.  Similar  information 
is  communicated  in  regard  to  such  depositories  of 
the  public  moneys  as  are  indebted  to  the  Govern- 
ment, in  order  that  Congress  may  also  adopt  the 
proper  measures  in  regard  to  them. 

The  receipts  and  expenditures  for  the  first  half 
of  the  year,  and  ai  estimate  of  those  for  the  resi- 
due, will  be  jaid  before  you  by  the  Secretary  of  the 
Treasury.  In  his  report  of  December  last,  it  was 
estimated  that  the  current  receipts  would  fall  short 
of  the  expenditures  by  about  three  millions  of  dol- 
lars. It  will  be  seen  that  the  difference  will  be 
much  greater.  This  is  be  attributed  not  only  to 
the  occurrence  of  greater  pecuniary  embarrass- 
ments in  the  business  of  the  ^country  than  those 
wliich  were  then  predicted,  and,  consequently,  a 
greater  diminution  in  the  revenue,  but  also  to  the 
fact  that  the  appropriations  exceeded,  by  nearly 
.six  millions,  the  amount  which  was  asked  for  in  the 
estimates  then  submitted.  The  sum  necessary  for 
the  .service  of  the  year  beyond  the  probable  receipts, 
and  the  amount  which  it  was  intended  should  be 
reserved  in  the  Treasury  at  the  commencement  of 
the  year,  will  be  about  six  millions.  If  the  whole 
of  the  reserved  balance  be  not  at  once  applied 
to  the  current  expenditures,  but  four  millions  be 
still  kept  in  the  Treasury,  as  seems  most  expe- 
dient, for  the  uses  of  the  mint,  and  to  meet  con- 
tingencies, the  sum  needed  will  be  ten  millions. 

In  making  this  estimate,  the  receipts  are  calculat- 
ed en  the  supposition  of  some  further  extension  of 
the  induljijence  jE^ranted  in  the  payment  of  bonds  for 
duties,  which  will  affect  tiie  amount  of  the  revenue 
for  the  present  year  to  the  extent  of  two  and  a  half 
millions. 

It  is  not  proposed  to  procure  the  required  amount 
by  loans  or  increased  taxation.  There  are  now  in 
the  Treasury  nine  millions  three  hundred  and  sixty- 
seven  thousand  two  hundred  and  fourteen  dollars, 
directed  by  the  act  of  the  23d  of  June,  1836,  to  be 
deposited  with  the  States  in  October  next.  This 
sum,  if  so  dep<X5ited,  will  be  subject,  under  the  law, 
to  be  recalled,  if  needed,  to  defray  existing  appro- 
priations; and  as  it  is  now  evident  that  the  whole, 
or  the  principal  part  of  it,  will  be  wanted  for  that 
purpose,  it  appears  most  proper  that  the  deposite 
should  be  withheld.  Until  the  amount  can  be  collect- 
ed Irom  the  banks.  Treasury  notes  may  be  tempo- 
rarily issued,  to  be  gradually  redeemed  as  it  is  re- 
ceived. 

I  am  aware  that  this  coiirse  may  be  productiv 
of  inconvenience  to  many  of  the  States.  Relying 
upon  the  acts  of  Congress  which  held  out  to  them 
the  strong  probability,  if  not  the  certainty,  of  re- 
ceiving this  instalment,  they  have  in  some  in- 
stances adopted  measures  with  which  its  retention 
may  seriously  interfere.  That  such  a  condition  of 
things  should  have  occuned  is  much  to  be  regret- 
ted. It  is  not  the  least  among  the  unfortunate  re- 
sults of  the  disasters  of  the  times;  and  it  is  for 
Congress  to  devise  a  fit  remedy,  if  there  be  one. 
The  money  being  indispensable  to  the  wants  of  the 
Treasury,  it  is  difficult  to  conceive  upon  what 
principle  of  justice  or  expediency  its  application  to 
that  object  can  be  avoided.  To  recall  any  portion.s 
of  the  sums  already  deposited  with  the  States, 
would  be  more  inconvenient  and  less  efficient.  To 
burden  the  country  with  increased  taxation,  when 
there  is  in  fact  a  laige  surplus  revenue,  would  be 
unjust  and  unwise;  to  raise  moneys  by  loans  under 
such  circumstances,  and  thus  to  commence  a  new 
national  debt,  would  scarcely  be  sanctioned  by  the 
American  people. 

The  plan  proposed  will  be  adequate  to  all  our 
fiscal  operations,  during  the  remainder  of  the  year. 
Should  it  be  adopted,  the  Treasury,  aided  by  the 
ample  resources  of  the  country,  will  be  able  to  dis- 
charge, punctually,  every  pecuniary  obligation.  For 
the  Aiture,  all  that  is  needed  will  be  that  caution 
and  forbeaiaoce  ia  appropriatiooa  ^hicb  the  dimiat^ 
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tion  of  the  revenae  requires,  and  which  the  com- 
plete Accomplishment  or  great  forwardness  of 
many  expensive  national  audertakin^s  renders 
equ^tliy  consistent  with  pradence  and  pairioiic  libe- 
ral itj'. 

The  preceding  sa«j^estions  and  recommendations 
are  submitted,  in  the  belief  that  their  adoption  by 
Coosress  will  enable  the  Executive  Department  to 
conduct  our  fiscal  concerns  with  success,  so  far  as 
ihcir  management ^as been  committed  to  it.  Whilst 
the  objects  and  the  means  proposed  to  attain  them 
arc  within  its  constitutional  powers  and  appropri- 
ate duties,  they  will  at  the  same  time,  it  is  hoped, 
by  their  necessary  operation,  afford  essential  aid  in 
the  transaction  of  indiridual  concerns,  and  thus 
yield  lelief  to  the  people  at  large  in  a  fcrm  adapted 
lo  the  nature  of  our  Government.  Those  who  look 
to  the  action  of  this  Government  for  specific  aid  to 
the  citizen  to  relieve  embarrassments  arising  from 
looses  by  revulsions  in  commerce  and  credit,  lose 
Mshi  of  the  ends  for  which  it  was  created,  and  the 
powers  with  which  it  is  clothed.  It  was  established 
to  give  security  to  us  all,  in  our  lawful  and  ho- 
horable  pursuits,  under  the  lasting  safeguard  of  re- 
publican institutions.  It  was  not  intended  to  con- 
fer special  favors  on  individuals,  or  on  any  classes 
of  them;  to  create  s)rstems  of  agriculture,  manufac- 
tures, or  trade;  or  to  engage  in  them,  either 
separately  or  in  connection  with  individual 
citizens  or  organized  associations.  If  its  ope- 
rations were  to  be  directed  for  tlve  benefit  of  any 
one  class,  equivalent  favors  must,  in  justice,  be  ex- 
tended to  the  rest;  and  the  attempt  to  bestow  such 
favors  with  an  equal  hand,  or  even  to  select  those 
who  should  most  deserve  them,  would  never  be 
successful.  All  comrounHies  are  apt  to  look  to 
Government  for  too  much.  Even  in  cur  own 
country,  where  its  powers  and  duties  are  so  strictly 
limited,  we  are  prone  to  do  so,  especially  at  periods 
of  sudden  embarrassment  and  distress.  But  this 
oushi  not  to  be.  The  frnmers  of  our  excellent 
Cttnylitution,  and  the  people  who  r.porovcd  it  with 
calm  and  sagacious  deliberation,  acted  at  the  time 
on  a  sounder  principle.  They  wisely  judged  that 
the  less  Government  interferes  with  private  pur- 
suit5,  the  better  for  the  general  prosperity.  It  is 
not  its  legitimate  object  to  make  men  rich,  or  to 
repair,  by  direct  grants  of  money  or  legislation  in 
favor  of  particular  pursuits,  losses  not  incnrred  in 
the  public  service.  This  would  be  substantially  to 
use  the  property  of  some  for  the  benefit  of  others. 
But  its  real  doty — that  doty,  the  performance  of 
which  makes  a  good  Government  the  mostprecioas 
of  human  bla«:sings,  is  to  enact  and  enforce  a  S3rs- 
tem  of  general  laws  commensurate  with,  but  not 
exceeding,  the  objects  of  its  establishment;  and  to 
leave  every  citizen  and  every  interest  to  reap,  under 
its  henign  protection,  the  rewards  of  virtue,  indus- 
try, and  prudence. 

I  cannot  doobt  that  on  this,  as  on  all  similar  oc- 
casions, the  Federal  Government  will  find  its  agency 
xaost  conducive  to  the  security  and  happiness  of 
the  people,  when  limited  to  the  exercise  of  its  con- 
ceded powers.  In  never  assuming,  even  for  a  well 
meant  object,  such  powers  as  were  not  designed  to 
be  conferred  upon  it,  we  shall  in  reality  do  most 
for  the  general  welfare.  To  avoid  every  unneces- 
sary interference  with  the  pursuits  of  the  citizen, 
will  result  in  mare  benefit  than  to  adopt  raMsnres 
which  could  only  assist  limited  interests,  and  are 
eagerly,  but  perhaps  naturally,  sought  for,  under  the 
pressure  of  temporary  circumstances.  If,  there- 
fore, I  refrain  from  suggesting  to  Congress  any 
specific  plan  for  regulating  the  exchanges  of  the 
country;  relieving  mercantile  embarrassments;  or 
interfering  with  the  ordinary  operations  of  foreign 
or  domestic  commerce;  it  is  fr«m  a  conviction  that 
sach  measures  are  not  within  the  constitutional  pro- 
Tince  of  the  General  Government;  and  that  their 
adoption  would  not  promote  the  real  and  perma- 
nent welfare  of  those  they  might  be  designed  to  aid. 

The  difficulties  and  distresscsof  the  limes,  though 
unquestionably  great,  are  limited  in  their  extent, 
and  cannot  be  regarded  as  affecting  the  permanent 
prosperi'y  of  the  nation.  Arising,  in  a  great  de- 
gree, from  the  transactions  of  foreign  and  domestic 
commerce,  ii  is  upon  them  that  they  have  chiefly 
fallen.  The  great  agricultural  interest  has,  in 
man^  parts  of  tht  C9antry,  suffered  oomparativele 


little;  and,  as  if  Providence  intended  to  display  thr 
munificence  of  its  goodness  at  the  moment  of  ou- 
greatest  need,  and  in  direct  contrast  to  the  evils  oc- 
casioned by  the  waywardness  of  man,  we  have 
been  blessed  throughout  our  extended  territory  with 
a  season  of  general  health  and  of  uncommon  fruit- 
fulness.  The  proci?eds  of  our  great  staples  will 
soon  furnish  the  means  of  liquidating  debts  at 
home  and  abroad;  and  contribute  equally  to  the 
revival  of  commercial  activity,  and  the  restoration 
of  commercial  credit.  The  banks,  established 
avowedly  for  its  support,*  deriving  their  profits 
from  it,  and  resting  under  obligations  to  it  which 
cannot  be  overlooked,  will  feel  at  once  the  neces- 
sity and  justice  of  uniting  their  energies  with  those 
of  the  mercantile  interest.  The  suspension  of 
specie  payments,  at  such  a  time  and  under  such 
circumstances  as  we  have  lately  witnessed,  could 
not  be  other  than  a  temporary  measure ;  and  we 
can  scarcely  err  in  believing  that  the  period  must 
soon  arrive  when  all  that  are  solvent  will  redeem 
their  issues  in  gold  and  silver.  DeaUngs  abroad 
naturally  depend  on  resources  and  prosperity  at 
home.  If  the  debt  of  our  merchants  has  accumu- 
lated, or  their  credit  is  impaired,  these  are  fluctua- 
tions always  incident  to  extensive  or  extravagant 
mercantile  transactions.  But  the  ultimate  security 
of  such  obligations  does  not  admit  of  question. 
They  are  guarantied  by  the  resources  of  a  country, 
the  fruits  of  whose  industry  afford  abundant  means 
of  ample  liquidation,  an  I  by  the  evident  interest  of 
every  merchant  to  sustain  a  credit,  hitherto  high, 
by  promptly  applying  these  means  for  its  preser- 
vation. 

I  deeply  regret  that  events  have  occurred  which 
require  me  to  ask  your  consideration  of  such 
serious  topics.  I  could  have  wished  that,  in  ma- 
king my  fin?t  communication  to  the  assembled  re- 
presentatives of  my  country,  I  had  nothing  to 
dwell  upon  biit  the  history  of  her  unalloyed  pros- 
perity. Since  it  is  otherwise,  we  can  only  feel 
more  deeply  the  responsibility  of  the  respective 
trusts  that  have  been  confided  to  us,  and  under  the 
pressure  of  difl^culties,  unite  in  invoking  the  guid- 
ance and  aid  of  the  Supreme  Ruler  of  nations, 
and  in  laboring  with  zealous  resolution  to  over- 
come the  difiiculties  by  which  we  are  environed. 

It  is,  under  such  circumstances,  a  high  gratifica- 
tion to  know,  by'loBg  experience,  that  we  act  for  a 
people  to  whom  the  truth,  however  unpromising, 
can  always  be  spoken  with  safety;  for  the  trial  of 
whose  patriotism  no  emergency  is  too  severe,  and 
who  are  sure  never  to  desert  a  public  functionary 
honestly  laboring  for  the  public  good.  It  seems 
just  that  they  should  receive,  without  delay,  any 
aid  in  their  embarrassments  which  your  delibera- 
tions can  afford.  Coming  directly  from  the  midst 
of  them,  and  knowing  the  course  of  events  in  every 
section  of  our  country,  from  you  may  best  be  learnt 
as  well  the  extent  and  nature  of  these  embarrass- 
ments, as  the  most  desirable  measures  of  relief. 

I  am  aware,  however,  that  it  is  not  proper  to  de- 
tain you,  at  present,  longer  than  may  be  demanded 
by  the  special  objects  for  which  you  are  convened. 
To  them,  therefore,  I  have  confined  my  communi- 
cation, and  believing  it  will  not  be  your  own  wish 
to  extend  your  deliberations  beyond  them,  I  reserve 
till  the  usual  period  of  your  annual  meeting,  that 
general  information  on  the  state  of  the  Union, 
which  the  Constitution  requires  me  to  give. 

M.  VAN  BUREN. 
Washington,  September  4M,  1837. 


REPORT  OF  THE  POSTMASTER  GENERAL. 

Post  OpriCE  Department, 

September  4,  1837. 

Sir:  Immediately  after  the  suspension  of  specie 
payments  by  the  banks  in  New  York,  in  May  last 
a  circular  was  sent  out,  directing  all  postmasters 
who  had  been  instructed  to  deposite  the  proceeds  of 
their  offices  in  banks,  to  retain  them  in  specie  to 
meet  the  draAs  of  the  department. 

To  those  who  had  been  instructed  to  pay  din»ctly 
to  contractors,  another  circular  was  sent,  reminding 
them  of  their  duties  and  liabilities  in  reference  to 
the  moneys  to  be  received  and  paid  by  them  under 
existing  Uv9* 


Instructions  have  recently  been  prepared,  direct- 
ing the  manner  in  which  returns  of  rash  on  hand 
are  hereafter  to  be  made  to  the  <lepariment,  and  for- 
bidding the  loaning  or  use  of  the  moneys  belonging 
to  the  public  for  any  purpose  whatsoever.  Copies 
of  these  papers  are  annexed,  marked  A,  B,  and  C. 

In  relation  to  upwards  of  ten  thousand  of  the 
post  offices,  these  regulations  make  no  change.  The 
only  change  effected  by  them  is,  that  about  eleven 
hundred  postmasters  who  formerly  deposited  their 
income  in  banks,  weekly,  monthly,  or  quarterly, 
according  to  its  amount,  now  retain  the  money  in 
their  own  hands  tilLdrawn  for  by  the  department.  To 
about  nine-tenths  of  these,  the  new  system  is  more 
convenient  th«m  the  old,  as  it  saves  them  the  trouble 
of  going  or  sending  to  the  banks  and  procuring  cer- 
titicatcs  of  deposite;  it  is  equally  safe,  as  their  en- 
tire balances  will  be  drawn  for  as  often  as  they  are 
deposited;  and  it  is  more  efficient,  because  some 
|K)stmastcrs  who  might  neglect  to  deposite  will  not 
venture  to  dishonor  a  draft. 

The  postmasters  who  will  not  close  their  accounts 
quarterly,  will  not,  probably,  exceed  one  hundred; 
and  the  balances  in  their  hands,  from  quarter  to 
quarter,  are  not  likely,  under  a  proper  admrnisira- 
tion  of  the  department,  to  exceed,  in  ordinary  limes, 
one  or  two  hundred  thousand  dollars.  As  they  are 
required  lo  have  their  balances  always  ready  in 
gold  and  silver,  the  department  will  always  have 
the  means  of  meeting  its  engagements;  and  if  a 
default  in  an  individual  case  should  occasionally 
happen,  nothing  like  a  general  refusal  lo  pay,  as  in 
the  ca<e  of  the  late  deposite  banks,  is  ever  to  be  ap- 
prehended. 

It  will  ever  be  the  true  policy  of  Ihe  department 
not  to  have  a  large  surplus,  and,  consequeiiily, 
there  will  be  liitle  to  entrust  to  the  custody  of  post- 
masters or  others.  Moreover,  the  number  of  post 
offices  now  instructed  to  retain  their  funds,  will  be 
largely  reduced  upon  an  adjustment  of  il^c  collec- 
tion system  to  the  mail  service,  as  arranged  within 
the  labl  twelve  months. 

Though  in  some  places  convenient,  banks  are 
not  necessary  to  the  collection  and  disbursement  of 
Ihe  funds  of  this  department.  In  reference  to  more 
than  ten  thousand  post  offices,  the  collections  and 
disbursements  are  effected  more  expeditiously  and 
more  conveniently  without  the  interposition  of 
banks,  than  they  could  be  with  it  The  contractors 
who  are  creditors  of  the  department,  are  its  collec- 
tors from  postmasters,  and  the  collection  and  dis- 
bursement are  but  one  operation.  It  is  generally 
effected  in  a  few  days  afior  the  close  of  each  quar- 
ter. The  operation  is  the  same  where  the  post- 
masters pay  to  contractors  upon  the  drafts  of  the 
department,  though  it  is  more  tardy.  The  few  offi- 
ces, in  reference  to  which  baiiksare  a  convenience, 
are  those  whose  receipts  are  large,  and  are  not 
likely  lo  be  absorbed  from  quarter  lo  quarter  by 
the  drafts  of  the  department.  They  have  generally 
iron  chests  or  safes  where  the  specie  is  kept;  and, 
with  a  strict  supervision  and  careful  alien  lion  to 
their  bonds,  they  will  seldom,  if  ever,  be-found  in 
default. 

The  necessary  transfers  of  fund^j  are  effected  by 
the  department  without  inconvenience  or  loss.  On 
the  interior  mail  routes,  the  expenditure  is  gene- 
rally greater  than  the  income;  so  that,  alter  the 
contractors  have  received  ihe  rnlire  revenue  of  ihc 
offices  supplied  by  them,  balances  are  still  due. 
These  balances  are  as  readily  paid  off  by  draffs  on 
the  postmasters  in  the  cities  where  the  surplus 
arises,  as  they  could  be  by  checks  on*  banks  in  the 
same  places.  The  process  is  rendered  the.  more 
easy  from  the  fact,  that  the  heaviest  surplus  accrues 
at  those  points  where  funds  are  the  most  valuable, 
particularly  at  New  York,  so  that  the  drafts  of  the 
Department  to  pay  balances  in  the  most  distant 
parts  of  Ihe  Union  are  generally  better  ihan  ca.sh, 
being  available  for  mercantile  remittances.  Thus, 
the  necessary  transfers  of  the  Department  are  rea- 
dily effected ;  and  as  this  state  of  things  is  not 
hkely  to  change,  it  would  seldom,  if  ever,  become 
necessary  for  the  Department  to  transport  specie 
from  one  point  to  another,  if  there  was  not  a  bank 
in  existence. 

Upon  the  i\]»peimon  of  the  banks,  efforts  wer« 
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made  in  some  quarters  to  compel  the  Department 
to  receive  irretleemable  and  depreciated  paper  for 
postages.  L,^Wt  justice,  and  public  policjs  re- 
quired an  inflexible  resistance  of  these  efforts. 
Gold  and  silver  are  the  only  constitutional  and 
legal  currency  of  the  United  States,  and  nothing 
but  that  currency,  or  its  equivalent,  can  be  legally 
offered  to  the  public  creditors  in  payment.  All 
taxes  and  postages  are  imposed  in  this  currency, 
and  all  contracts  are  made  upon  its  basis.  The 
public  faith  could  be  kept,  and  the  public  business 
successfully  oarried  on,  only  by  a  strict  adherence 
to  the  plain  letter,  as  well  as  obvious  spirit^  of  the 
law. 

The  undersigned  is  happy  to  state,  that  all  at- 
tempts to  force  the  department  to  receive  depreciat- 
ed paper  were  soon  abandoned;  that  little  difficulty 
has  been  experienced  in  collecting  postages  in  spe- 
cie, and  none  where  the  circulation  of  change 
tickets  has  been  successfully  resisted;  and  that  the 
credit  of  the  department  has  been  preserved  un- 
impaired. Nor  is  any  difficulty  apprehended,  so 
long  as  postages  are  collected  in  the  constitutional 
curreney  of  the  United  States.  But,  should  the 
department  be  compelled  to  receive,  and  offer  to 
its  cixjditors,  the  depreciated  notes  issued  by  hun- 
dreds of  embarrassed,  faithless,  or  bankrupt  corpo- 
rations or  individuals,  no  sure  calculation  can  be 
made  as  to  the  future;  and  there  is  reason  to  appre- 
hend general  discontent,  extensive  failures,  and  de- 
plorable disorganization  throughout  the  mail  ser- 
Yice.  With  what  face  could  the  department  in- 
sist on,  and  compel  a  strict  performance  of  con- 
tract obligations  by  contractors,  when  stripped  of 
the  power  to  perform  the  most  vital  part  of  the 
contracts  (so  far  as  the  interest  of  the  contractor 
is  concerned)  on  its  own  part.  Justice  and  sound 
policy  alike  demand  a  firm  adherence,  in  the  mail 
service,  to  the  standard  of  value,  and  the  basis  of 
contracts,  prescribed  by  the  Constitution,  and  hith- 
erto strictly  maintained,  (except  for  a  short  period,) 
amidst  the  calamities  of  war.  • 

On  the  whole,  no  legislation  is  necessary  to  main- 
tain the  credit  of  this  department;  or  enable  it  to 
manage  its  fiscal  concerns;  the   existing  laws  be- 
ng  deemed  ample  for  those  purposes 
i  I  have  the  honor  to  be. 

Your  obedient  servant, 

AMOS  KENDALL. 
To  the  President  or  the  United  States. 

A. 

Post  Office  Defartiviknt, 

1B37. 

Sir:  You  will,  until  further  orders,  retaia  the 
proceeds  of  your  office  in  your  hands,  in  sjtecief  to 
meet  the  drafts  of  this  Department. 
I  am,  respectfully, 

Your  obedient  servant. 
Poilmaster  at 

B. 

Post  Office  Department, 
^Ippcinlmeiil  0[fice,  IVashington,  May  IG,  1837. 

Sin:  I  am  instructed  by  the  Postmaster  General 
to  call  your  particular  altenlion  to  the  fact,  that  the 
rates  of  postage,  as  established  by  'law,  are  based 
upon  Ike  legal  currency  of  the  United  States.  The 
following  extracts  from  the  printed  regulations  and 
the  law,  will  clearly  show  what  are  your  duties  and 
responsibilities?  in  relation  to  the  kind  of  currency 
to  be  received  for  postaqc,  viz: 

"You  will  receive  nothing  but  specie,  or  its 
equivalent,  for  postage." — Instructions  to  JPcsmast- 
ten,  chiTpter  5,  section  C2. 

*'All  payments  to  the  department,  whether  upon 
its  drafts,  or  by^depK)sitc  in  bank,  must  be  in  specie, 
or  its  equivalent.  No  allowance  can  be  made  to 
postmasters  for  the  depreciation  of  money  received 
for  postage,  nor  for  losses  by  fire,  robbery,  or 
theft." — Chapter  28.  section  245. 

Extract  from  an  act  of  Congress^  approved  on  the  1 4th 

of^pril,  1836. 

'^Section  2.  Jind  be  it  further  enacted,  That, 
hereafter,  no  bank  notes  of  less  denomination  than 
tea  dollars,  and  that  from  and  after  the  3d  day  of 
March,  anno  Domini  1837^  no  bank  note  of  less 


denomination  than  twenty  dollars,  shall  be  offered 
in  payment,  in  any  case  whatsoever  in  t.hich  mo- 
ney is  to  l»e  paid  by  th«  United  States,  or  by  the 
Post  Office  Department;  nor  shall  any  bank  note, 
of  any  denomination,  be  so  offered,  unless  the  same 
shall  be  payable,  and  paid  on  demand,  in  gold  or 
silver  coin  at  the  place  where  issued,  aiid  which 
shall  not  be  equivalent  to  specie  at  the  place 
where  offered,  and  convertible  into  gold  or  silver 
upon  the  spot,  at  the  will  of  the  holder,  and  without 
delay  or  loss  to  him:  Provided,  That  noihing  herein 
contained  shall  be  consfrued  to  make  any  thing 
but  gold  or  silver  a  legal  tender  by  any  individual, 
or  by  the  United  Slates." 

Hence,  you  will  percrive  that,  whatever  you 
may  receive  for  postage,  you  are  responsible  for 
gold  or  silver ;  and  that  it  is  unlawful  for  you  to 
offer  in  payment  to  contractors,  or  others,  any  note 
of  any  hank  which  does  not  pay  its  notes  in  specie. 
As  the  Pastmaster  General  has  no  power  to  release 
you  from  your  responsibilities  under  the  laws,  and 
as,  on  the  contrary,  it  is  his  duty  to  see  them  faith- 
fully executed,  he  has  deemed  it  expedient  to  give 
you  this  notice,  that  you  may  guard  yourself 
against  loss  in  the  collection  of  your  postages. 
Very  respectfully, 

Your  obedient  servant, 

ROBERT  JOHNSTON, 
Second  *^ssistanl  Postmaster  General. 

C. 

Postmasters,  who  may  be  under  instructions  to 
retain  the  proceeds  of  their  offices  until  drawn  for 
by  the  department,  will  observe  the  following  regu- 
lations, viz : 

Those  whose  nett  proceeds  are  five  hundred  dol- 
lars or  more  per  week,  will  report  the  amount 
weekly  to  the  Department.  Fractions  of  weeks  at 
the  beginning  and  end  of  quarters  need  not  be  re- 
ported separately. 

Those  whose  nelt  proceeds  are  not  five  hundred 
'dollars  per  week,  but  amount  to  that  >um  or  more 
per  month,  will  report  them  monthly.    The  last 
month  of  each  quarter  need  not  be  reported  sepa- 
rately. 

At  the  end  of  each  quarter,  all  post  a  asters  at 
draft  offices  will  immediately  ascertain  the  amount 
of  nett  revenue  accruing  at  their  respective  offices 
during  the  quarter,  and  report  it  forthwith  to  the 
department,  setting  down  the  sums,  if  any,  which 
may  have  been  reported  weekly  or  monthly,  and 
deducting  them,  thus  exhibiting  the  balance  not  re- 
ported. 

All  these  reports  must  be  by  Utter,  addressed  to  the 
Postmaster  General,  which  must  he  sent  separately, 
and  not  enclosed  with  the  quarterly  accounts,  or 
lied  to  them,  or  to  any  other  letter  or  packet  on 
other  business.  Nor  mnst  it  be  delayed  until  the 
accounts  are  forwarded,  if  it  can  be  .sent  sooner. 

Postmasters  will  not  be  permitted  to  use  or  loan 
out  any  of  the  moneys  belonging  to  the  department, 
but  will  keep  them  always  on  hand  to  meet  its 
drafts.  A  violation  of  this  regulation  will  be  con- 
sidered good  catise  for  instant  removal  and  prose- 
cution.    Every  draft  must  be  paid  on  presentation. 

Th^  travellJTig  agents  of  the  Depr^rtrnpni  will  be 
instructed  to  call  occasionally  on  the  draft  offices, 
without  notice,  for  the  purpose  of  counting  and  re- 
porting the  cash  on  hand,  and  reporti^ig  also  the 
manner  in  which  it  is  kept. 

Mr.  WRIGHT  moved  that  5,000  copies  of  the 
Message,  and  1,500  of  the  documents,  be  printed. 

Mr.  CLAY  rose,  he  said,  to  second  the  motion; 
and  he  did  so  with  great  pleasure.  Indeed,  if  there 
were  any  practical  mode  of  disposing  of  the  copies 
without  inconvenience  to  Senatoi-s,  he  would  be 
willing  to  vote  for  double  or  treble  the  number 
proposed  to  be  printed.  He  had  risen  merely  to 
second  the  motion  of  the  honorable  Senator;  but 
while  up,  he  could  not  help  expressing  the  deepest 
regret  at  the  President's  entertaining  .such  views, 
and  having  made  buch  a  proposition  as  was  con- 
tained in  this  paper,  to  meet  the  existing  crisis  in 
the  affairs  of  our  country,  and  which  had  called  us 
together  at  this  inconvenient  period  of  the  year 
from  our  occupations  and  our  families. 

Mr.  BUCHANAN  said  that  he  did  not  rise  to 
express  any  opinion,  or  to  enter  into  a  discussion 


on  the  recommendation  of  this  messasre.  "Suffi- 
cient for  the  day  was  the  evil  thereof."  Em,  he 
rose  to  move  for  an  ,  increased  number  of  copies. 
We  were  assembled  together  for  specific  purposes, 
and  the  eyes  of  the  American  people  were  now 
intently  fixed  upon  us.  Their  eyes  would  be  ex- 
clusively directed  for  some  time  to  come  lo  our  de- 
liberations. He  did  not  think  that  5,000  copies 
would  be  a  sufficient  number  to  circulate  among 
our  constituent*!,  in  order  to  give  them  that  infor- 
mation which  they  ought  to  have. 

He  had  generally  been  adverse  to  printing  docu- 
menis,  because  he  knew  that  on  many  occasions  they 
were  considered  as  useless  lumber  in  the  post  office; 
but  for  this  document,  which  was  of  the  highest 
importance,  he  was  willing  to  vole  that  8,500  copies 
should  be  printed,  and  1,500  of  the  accompanying 
documents.  He  would,  therefore,  make  that  mo- 
tion". 

The  question  bciug  taken  on  printing  10,000 
copies,  it  was  agreed  to. 

The  Senate  then,  on  motion  of  Mr.  GRUNDY, 
adjourned. 


HOUSE  OF  REPRESENTATlVEb, 
TuESD>*y,  September  5,  1837. 

The  following*  members  appeared  and  were 
qualified : 

The  Hon.  JOHN  P.  RICHARDSON  of  South 
Carolina. 

The  Hon.  WILLIAM  C.  DAWSON  of  Georgia. 

The  Hon.  THOMAS  GLASCOCK  of 

The  Hon.  JESSE  P.  CLEAVELAND  of** 

The  Hon.  RICE  GARLAND  of  Louisiana. 

The  Hon.  JOHN  W.  JONES  of  Wisconsin. 

The  Hon.  CHARLES  DOWNING  of  Florida. 
.  Mr.  GARLAND  of  Virginia^  from  the  select 
joint  commiitee  appointed  to  wait  on  the  President 
of  the  Uniled  States,  and  inform  him  ihnt  the  two 
Houses  of  Congress  were  organi-zed,  reported  that 
they  had  performed  that  duty,  and  that  the  Presi- 
dent would  transmit  a  Message  to  them  in  writing 
that  day  at  12  o'clock. 

A  Message  in  writing  was  received  from  the 
President  of  the  United  States  by  the  hands  of  his 
private  secretary,  Abraham  Van  Buren,  Esq. 

[Given  in  the  proceedings  of  the  Senate  ] 

The  mes.sage  having  been  read  by  the  Clerk: 

Mr.  HAMER  moved  that  the  mes:,age  and  ac- 
companying documents  be  laid  on  the  table,  and 
that  ten  thousand  extra  copies  be  printed. 

Mr.  OWENS  moved  to  increase  the  number  to 
twenty  thousand. 

Mr.  ROBERTSON  begged  to  inquire  of  the 
geuileman  by  whom  the  original  motion  was  made, 
whether  any  individual  was  authorized  to  print  for 
the  use  of  the  House. 

Mr.  HAMER  was  not  prepared  to  say  whethtr 
there  was  or  not.  He  said  he  had  no  objection  to 
accept  the  amendment  of  the  gentleman  trom  Greor- 
gia  as  a  modification  of  his  own. 

Mr.  WHITTLESEY,  of  Ohio,  then  moved  that 
10,000  copies  be  printed  for  the  nse  of  the  Hnise. 

Mr.  Whittlicsey  w.is  much  grai-fird  \v[.cn  his 
collenjjue  had,  in  th?  first  place,  moved  for  the 
printing  of  10,000  conies  of  the  m?*ssai^'e,  hera'.!  e 
he  thought  we  ought  to  commenco  this  sc  :<i'jn  of 
the  House  wiih  a  view  to  ihe  einbarra.^s-^  i  condi- 
tion of  the  country,  and  exprnd  no  m.nc  r:jncy 
than  was  actually  necessary  to  carry  on  the  opera- 
tions of  the  Government.  It  was  a  fact  well  known 
to  many  present,  that  previous  to  the  year  18:29,  no 
mpre  than  5,000  copies  of  the  meNsage  and  docu- 
ments had  ever  been  printel.  The  number  that 
year  had  been  doubled,  and  for  the  last  few  years 
it  had  increased  to  20,000  copies.  Now,  he  wouhl 
appeal  to  gentlemen  on  this  floor,  whether  it 
was  not  a  fticl  thit  this  document  was  printed 
in  the  newspapers  of  the  country  for  months 
before  we  receive  them  from  the  public  printer.- 
Attempts  had  heretofore  been  made  to  prevent 
so  large  a  number  from  being  ordered,  but  it 
had  then  been  looked  upon  by  some  as  being 
Introduced  out  of  hostility  to  the  Executive  or  pub- 
lic printer.  Now  we  have  no  public  primer,  and 
he  considered  it  an  appropriate  time  to  attempt  to 
retrench  the  expenses  of  the  House  in  this  particu- 
lar*   H«  was  willing  to  ?ote  money  to  the  fnllcyt 
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txieDl,  where  it  wac  uecetauj  to  carry  nn  the  ope- 
rations of  the  Govcramvnii  1>ui  he  could  noi  see 
any  beocJil  to  be  derived  fiom  the  priDling  so  lai^e 
■  number,  while  it  was  rellktiown  that  all  the  pa- 
pen  in  tbe  eoontry  published  the  document  befure 
it  ooold  be  laid  oD  our  tables,  and  lentby  ui  Ihivugh 
(be  mails  to  our  constituents.  So  Tar  as  hid  vo^e 
wuold  go,  be  ibonid  ende&ror  lo  retrench  the  ei- 
peoKS  of  (he  Hooae,  and  he  hoped  ha  would  be 
Kcondcd  iu  this  effort.  Mr.  W.  then  called  for  a 
dirision  of  <he  qoestioD. 

The  ndtQu  to  lay  on  ibe  table  was  then  agreed 
to  wilbout  a  >liTiston. 

The  (jaeetioa  wm  then  pnt  o&  printing  30,000 
copiea  of  the  awssage. 

Mr.  BOND  called  for  tbe  yeas  and  nayv,  which 
were  onlenid,  and  the  notion  was  agreed  to — yeaa 
115,  n»yii  109. 

Tbe  SPEAKER  laid  bel^rc  tbe  House  a  com- 
monication  with  a  report  from  the  Secretary  of  the 
Treamity  on  the  Male  of  the  finances;  which,  on 
motion  of  Mr.  CONNOR,  was  ordered  lo  lie  on 
Ifae  table. 

Hr.  CONNOR,  aoved  to  print  30,000  extra  co- 
pies: lost— ayes  101,  nays  106. 

Mr.  OWENS  merad  thai  10,000  eitra  copies 
be  prinled)  vhich  wajs  vgreed  to  without  a  division 

Od  motwn  of  Mr.  McKENNAN,  the  osualreso- 
lution  for  anpplying  tbe  members  with  five  daily 
pap«n  was  agreed  to.    

On  motion  of  Mr.  PATTON,  it  was 

Bttohtd,  Thai  the  Hnuae  do  now  proceed  lo  Ihe 
election  of  Primer  for  the  House  for  the  35th  Con- 
gresi;  wberenpm, 

Mr.  LEWIS  WILLIAMS  nominated  Qitss 
and  SijiniH. 

Mr.  HAMER.  nominated  Bliia  and  Bivis. 

Mr.  CLARK  of  New  YoA  aomtnaled  Thomu 
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Mr.  OWENS  mnariced,  that  ait  (here  appeared 
to  be  little  probability  of  the  House  making  a  choice 
to-night,  be  moved  an  adjonmnent;  intich  was 
■greed  to— ayes  108,  noes  lOS)  and  so 

"niG  Hook  adjourned. 

IN  SENATE, 

WiDvisDiT,  Sfplember  6. 

Mr.  HUBBARD  offered  a  resolution  proposinR 

an  a)ierali«Q  in   the  standing  rales  of  Ihe  Senate, 

and  asked  icsconiideratioQ  at  ihis  time. 

Mr.  CLAY  objecting,  the  reiolation  ties  over  lill 


lo-morrow. 

Mr.  HUBBARD  movea  thai  the  Senate  wo. 
cced  to-morrow  to  the  appoinimeot  of  the  standing 

Mr.  CLAY  said  he  should  be  very  glad  to  learn 
from  that  pari  of  the  Senate  which  was  capable  a( 
affording  the  infurmation,  whether  ii  was  in- 
tended to  appoint  all  the  siauding  com- 
mitters, and  for  what  purpose  1  It  bad  been 
intimated  Jn  the  message  that  those  commu:!'- 
cationt  which  were  annually  made,  and  wlucli 
formed  the  basis  and  action  of  the  standing  commit- 
wm  generally,  were  at  this  time  to  be  withheld 
nnlil  the  usual  period  of  the  meeting  of  Congress. 
Indeed  we  were  told,  and  he  Ihoiigbt  wiihoul  a 
■officient  regard  to  the  ri^ht^,  and  be  would  add, 
what  was  of  much  imponance  lu  the  present  crisis 
of  tbe  coUBtij,  Ihe  duties  which  Congress  had  now 
to  perform,  that  he  (the  President)  had  called  ihcm 
leather  for  a  certain  purpose;  that  he  meant  lo 
limit  bis  comroutiications  u>  that  purpose,  and  dis- 
mLis  us  when  we  shanld  have  done. 

Assembled  as  we  are,  (continacd  Mr.  C.)  \vr 
have  a  right  to  looh  lo  the  mler<sla  of  ihe  whole 
country — lo  the  interests  of  atl^and,  for  one,  I 
iniui  say  that,  ahhongh  no  man  bas  come  here 
with  more  reluctance  Ihnn  I  have  done,  and  i.o 
man  here  will  return  to  his  private  pursnils  with 
mm*  pkaaon  and  nii>A«iioB  ihaik  t  riiall  do,  yei 


when  I  re^rd  the  present  general,  nnhappy,  dis- 
tre>asd,  and  ombarr^SEd  condition  of  ihe  counlry, 
I  should  be  more  r«iuciani,  whatever  may  have 
been  the  purposes  of  Ihe  PresiJinI,  ur  any  body 
fl^e,  lo  return  home,  until  1  see  some  broad,  com- 
prehensive, efiectuat  plan  proftosed  for  the  relii:f  of 
Ibe  country. 

But,  sir,  1  have  riwn  to  inquire  what  is  the  de- 
aign,  whal  ii  Ihe  purpn>!e,  of  appointing  all  Ihe 
standing  committees,  if  tve  are  limited  lo  one 
single  objer.t,  and  which,  accoidicg  to  ihe  lan- 
guage of  the  mcssafte,  we  are  called  here  lo  de- 
liberale  upon!  We  know  nothing  of  our  fo- 
reign affairs  ;  we  know  nothing  coneemiog  Ihe 
question  of  the  noilbeastem  boundary;  we  know 
nothingin  regard  lo  Texas.  Then  what  arc  Ibe  pur- 
poses to  be  aniwereil  by  appointing  Ihe  Commitlee 
on  Foroi^  RelationsT  All  Ihal  I  desire  is  to  have 
tight  on  Ihe  subject — to  le^rn,  if  it  h«  possible,  the 
views  and  purposes  of  those  into  whose  hands  are 
conGded  the  lulentions  of  Ihe  nd ministration,  why 
all  these  committees  should  be  appointed. 

Mr.  HUBBARD  remarked  that  he  regrclled  as 
deeply  as  Ihe  Senator  from  Kentucky  could,  the 
existence  of  any  cause  which  had  made  it  neces- 
sary fur  ihe  President  lo  assemble  Congress  at  iliis 
time;  and  he  was  quite  sure  Ihat  he  had  left  his 
home  with  as  much  reluctance  to  pcrfcirm  his  daiy 
here,  as  that  Senator,  or  as  any  other  Senator. 
But  Congress  were  now  assembled;  both  Houses 
had  been  organized  in  the  usual  manner,  and 
com manical ions  had  been  interchanged  lhai  the 
two  Houses  were  now  ready  lo  proceed  in  the 
transaclioD  of  the  public  business;  and,  after  such 
a  meeting,  what  was  it  proper  for  the  Senate  to  dol 
By  the  33d  rule,  it  was  made  their  duty  at  Ihe  com- 
mencement of  each  .'^es^ion  to  appoint  their  stand- 
ing committees.  This  wai  the  law,  and  it  had 
been  the  invariable  practice  of  the  Senate.  And 
was  Ihei^  nny  iefs  obligation,  any  less  propriety, 
or  any  less  imporlanoe,  for  the  Srnate  to  appninl 
its  usual  standmg  tuimmiliees  at  an  exira  session, 
than  there  was  at  an  ordinary  session  of  Congress? 
He  did  nol  so  consider  the  matter.  The  mtc  itself 
was  imperative.  The  course  of  proceeding  was,  lo 
his  mind,  plain,  and  he  bad  oStred  the  resolution 
in  accordance  with  his  sanse  of  duty.  He  was 
well  aware,  with  the  Senator  from  Kentucky,  Ihal 
the  President  had,  in  his  public  meragf ,  which 
had  been  communicated  lo  Conrrass,  alluded 
miunly  to  but  one  subject,  and  what  seemed  lo 
him  10  be  necessarily  connected  therewith;  and  he 
waa  free  I*  admit  thai  ihai  was  a  subject  of  deep 
and  abiding  importance  lo  ihe  inleresisof  our  whole 
country.  But  does  the  Senator  knom  that  the  Pre- 
sident may  nol,  by  special  message  during  the  pre- 
sent session,  c«nimunicale  to  Coogreis  other  and 
different  snbjeelsl  Ceriain  the  fact  is,  that  ihe 
people  themselv«s  are  ooi  precluded  by  the  Mewage 
from  coming  ktrt  wlili  their  memorials.  They 
have  a  right  lo  present  hrre  their  peiitinni!!  and 
tconld  it  be  wLie  or  proper  for  Ihe  Senate  lo  refuse 
In  hear,  consider,  and  du^pose  of  these  mailers  in 
Ihe  uiual  manner,  because  this  happened  to  be  an 
extra  session  of  Congress  called  by  the  President 
for  a  particular  and  atowed  purpose?  Ift  thought 
nol.  This  session  of  Congress  having  commenced, 
he  had  offered  to  Ihe  Senate  the  resolution  for  ih<_ 
appoinimenl  of  ibe  usual  commitlees,  as  the  bust 
and  most  legitimate  mode  for  the  disposal  of  the 
public  and  privaiebusiners  which  mnv  be prescnied 
for  iu  conslderailon  He  could  not  doubl  ihat  ihe 
great  and  absorbing  subject  referred  to  in  ihe  Presi- 
dent's Message,  would  engage  Ihe  unremiiied  aitcn- 
lion,  and  would  command  the  most  faithful  service 
of  the  Senate;  but  the  all-importance  of  that  aub- 
jecl,  and  Ihe  fact  ofiia  being  exclusively  considered 
in  the  Message,  tcai,to  his  mind,  no  sulTicienl  reason 
against  the  appointment  of  the  standing  commit- 
tees. The  consideration  of  that  subject  would  be, 
and  should  be,  Ihe  main  bnsine.»  of  the  present  ses- 
sion. Be  could  not  believe  thai  the  appointment  of 
the  commitlees  would  necpsrarily  proiraci  the  sei- 
siou,  Arierihecomptelion  of  Ihe  busines.^  which  had 
summoned  Congress  logeiher,  Congress  would  ad- 
jimm.  He  was  as  anxious  as  any  man  could  be, 
10  bring  Ihis  session  lo  a  speedy  close,  lo  Hnish  the 
work  proper  lo  be  done ;  and  he  felt  assured,  that 
by  fxerting  their  best  efforts,  Congress  would  be 


able  at  this  session  lo  accomplish  some  measure 
which  H'oukI,  in  elfect,  reslnre  confidence,  unit  give 
relief  in  the  community.  He  was  as  'icsirous  as 
the  Senator  Iroui  Kentucky,  or  as  any  other  Sena- 
tor, could  be,  to  have  ihis  done,  and  dune  speedily. 
He  had,  therefore,  thus  early  iniroduced  ibe  reso- 
lution for  Ihe  appoinimenl  of  the  commillces.  He 
hoped  lo  see  this  a  short  but  a  businefs  session.  It 
seemed  to  him  thai  every  conside ration  of  policy 
and  of  duty  should  induce  Ihe  Senale  at  this  lime  lo 
make  the  appofnlment  of  their  commillces.  He 
hoped,  iherefore,  that  his  motion  would  be  adopted. 

The  mniioQ  was  agreed  to. 

On  motion  of  Mr.  WALKER, 

The  Senate  adjourned. 

HOUSE  OF  REPRESENTATIVES. 
Wedniso^v,  Sepl.  6,  1837 

On  motion  of  Mr.  ALLEN  of  Vermont,  by  gene- 
ral consent,  a  resolution  waa  adopted  onlenng  co- 
piea of  a  diaf^ram  of  Ihe  hali,  with  the  names  of  the 
members  appended  to  their  seats  therein,  to  be  fur- 
nished 10  the  mcmbets. 

Mr.  BRONSON,  by  consent,  submitled  the  fol- 
lowing resolution: 

Ruolved,  That  tbe  furthei'  balloting  under  the 
resolution  of  yesterday,  providing  for  iht  election 
of  a  printer  for  this  Huuse,  be  suspended  uuiil  Ihe 
third  Monday  of  September  iosiani,  and  that  tem- 
porarily and  until  the  due  election  of  a  prmter,  the 
Clerk  of  this  House  he  authorized  and  directed  to 
emploj'  some  person  or  persons  to  do  the  nccc.^.sary 
priming  uf  the  House,  upon  tlie  same  Icrms  that  it 
ivas  done  at  Ihc  last  session. 

Mr.  CUSHING  expressed  a  hope  that  this  reao- 
lot  be  adopted,  since  it  proposed  lo  do 


Ihat  hy  resulution  which  the  House  had 
do  directly,  by  a  vote  of  136  lo  100,  on 

Mr.  GRENNELL  moved  lo  Iny  Ihe 
on  the  table. 

Mr.  IIAVNES  asl;ed  for  the  yens  mi 
Ihat  motion,  which  were  oniered,  and  v 
109,  nays  114,  as  follows: 

VGAB— Hcnn.  Adami,  Henuo  Alloi    Johr 


Betinr,  BickiHll,  BIrilnll,  Rnnn,  Donhlin,  RrKnirail,  DriH'ni 
BrnTik  BuehunB,  Coinlnclci!  j,  Tlmoiliy  t^ncr,  Umrey.  C'lw- 
ncy,  Chiinniui.  Cilley,  Clgllmmc,  Clsik.  Clmf\nU.  Cutni 
Connor,  t'r'I^.CiBtiiiiiin.DBVBs.IWJniUPninisiKilp.DuiitsD, 
RJonnl^  IMnlneinn,  AlrfliM,  Fontr.  Frr,  n^ttlir...  j,.nii« 
Osrlind,  Ghnlaiii,  ClMCKk,  GraiMlBiid,  Rrinl,  Rny.  Ilatar. 
HainnKii.l,  llnnier,  Ilarria.n.  Ilawkiu.  Hiynn,  llufnT,  Iloli 
Rnptinn  Hnwani,  HuMaj,  Willinn.  II,  Hi.nler.  Inthnii'  Tbu! 
B.  lickan,  Jibaa  Joelmm,  Jinepli  JnhiLnn.  N.i:l iri  J.  nn, 

■    -      •—■—-'  ■-nmiis  Jairfflis.  Mimii,  Mnnlii.'MfKnr' 
.ahun  McCI('ir*n.Mr(!1ri.'.  'l<'K:m.  yiK 


te,  J 


Murr.r,  Nolile.  0*«ii,  Pnlmer.  PiirliM.  Pnriiir;.lrr.  I'h.  iiivn 
P.nnTl>acli(r.  rmntnt,  PlialFH.  I'iclwni.  PhimiT,  Pni:i  Prrn. 
tj^a,  Hpiii-y,  Rriichcr,  Knbcnanii.  HIiFirpr,  gh'iiV.rifinlili,  A,  .n. 
f  cr.  Siennrt,  Tnylor.  ■nioma»,  T,<-\^  Toiirpv,  ■fi.i'  n  TiirMT, 
V«i1,  Vjfiilrrvepr.  WtBH.«r,  WcWtr,  WfrHi.,  Tli-inu.  t. 
WTilnlMcv,  JiTHl  W.  Wiiliiimi,  nnd  Wonliiii.-Hm-I  II. 

So  the  House  refused  lo  lay  Ihi;  rcsolntiin  on  the 
table.    , 
The  question  recurring  on  agieeing  lo  the  reso- 

Mr,  PICKENS  submitled  an  amenJmrnl  lo 
come  in  as  nn  additional  clause  lo  the  re.wlHiicn,lo 
the  effect  thai  "  ihe  coniracis  for  priuiins  be  given 
out  by  Ihe  Clerk  to  the  lowest  bidiler,  subject  lo  the 
rcgiilations  now  impiiseJ  by  taw." 

Mr.  PicKFNS  said  he  had  voted  against  layine 
this  resolution  on  the  table,  so  thai  the  qu<.'.>{tton  in- 
volved in  ihe  matter  might  be  brought  to  the  notice 
of  the  House.  Every  gentleman  who  h.id  occupied 
a  seat  in  this  House  for  any  length  of  time,  must 
have  wilnesfed  the  great  evils  arising  from  connec- 
ting editors  of  polilioal  newspapers  with  the  prin  ( 
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inff  of  Congress.  He  called  upDn  the  House  now 
to  sustain  him  in  hi^  effort  lo  separate  th?  printing 
of  the  House  from  editors  of  newspapers,  whose 
business  alone  was  to  defame  and  slander  high 
minded  and  honorable  men.  He  had  no  idea  of 
continuing  patronage  to  a  set  of  men  who  had 
raised  one  of  the  most  odious  despotisms  ever  held 
over  a  free  people.  A  gentleman  from  Virginia 
had  a  few  years  ago  submitted  a  scheme  for  sepa- 
rating the  printing  of  Congress  from  the  newspa- 
per pre:.5:,  and  he  hoped  gentlemen  would  now  see 
the  necessity  of  adopting  this  project.  He  had  no 
idea  of  patronizing  editors,  who  were  aided  by 
Executive  beunly,  and  grew  rich  from  the  plunder  of 
the  people.  It  was  lime  for  the  House  to  take  this 
matter  into  consideration,  and  separate  itself  as 
much  as  possible  from  tho  partisan  press  of  the 
day.  It  was  proposed  to  limit  the  operation  of 
Ih:  >  resolution  to  the  third  Monday  in  September; 
but  he  desired  himself  lo  free  the  House  entirely 
frcn  the  excitement,  consequent  upon  the  election 
of  :»  public  printer.  He  had  no  idea  that  this 
Ho.ie  should  be  engaged  for  days  m  a  miserable 
scramble  for  the  election  of  a  man  or  set  of  men 
to  do  the  printing  of  the  House,  merely  because 
they  were  editors  of  political  papers.  The  matter 
of  election  of  printer  had  grown  to  be  a  matter  of 
as  much  importance  as  the  election  of  a  Speaker  of 
the  House,  and  would  continue  to  create  an  im- 
proper excitement,  so  long  as  the  printing  was  con- 
nected with  the  political  press  of  the  country. 
He  desired  a  free  and  ample  discussion  of  the 
matter,  and  he  hoped  the  amendment  he  had  sub- 
mitted might  be  adoptetl. 

Mr.  BRONSON  said  that  the  same  reasons  which 
induced  him  to  offer  the  original  resolution,  would 
induce  him  lo  vote  against  the  amendment  of  the 
gentleman  from  South  Carolina;  and  he  briefly  gave 
his  reasons.  He  said  it  had  appeared  perfectly 
evident  lo  htm,  from  the  result  of  the  ballots  of 
yesterday,  that  no  choice  of  a  public  printer  would 
be  made  by  subsequ<;nt  ballots;  and  it  appeared 
equally  evident  to  him  that  the  people  of  this  coun- 
try would  not  look  with  favor  or  approbation  upon 
the  House  spending  day  after  day  in  balloting  for 
a  printer.  They  had  been  called  together  for  much 
more  momentous  and  important  considerations. 
They  were  called  together  on  an  occasion,  the  like 
of  which  was  never  before  seen,  and  the  eyes  of 
the  whole  nation  were  directed  lo  their  delibera- 
tions. Under  these  circumstances,  it  struck  him 
that  it  did  not  become  them  to  spend  two  or  three 
days,  or  perhaps  a  much  longer  space,  in  choosing 
A,  U,  C,  or  any  other  person,  to  do  the  public 
printing;  and  with  a  view,  therefore,  that  the  House 
might  at  once  proceed  lo  deliberate  and  dispose  of 
the  j^reat  considerations  for  which  they  had  been 
called  together,  he  had  offered  that  resolution.  The 
.same  reasons,  therefore,  that  induced  him  to  offer 
it,  would  induce  him  to  vote  against  the  amend- 
ment, for  he  plainly  perceived  that  if  the  latter 
should  be  entertained,  they  would  spend  probably 
much  more  time  in  discussing  it  than  even  uader 
the  balloting  of  yesterday. 

lV5r.  WILLIAMS  of  Kentucky  moved  to  amend 
the  amendment,  by  adding  the  words  "  and  lo  a 
printer  who  is  not  the  editor  of  a  newspaper." 

Mr.  McKAY  called  the  attention  of  the  gen- 
tleman from  South  Carolina  to  the  terms  of 
the  joint  resolution  of  1819,  refTulating  the 
manner  in  which  the  printing  for  Congress 
shall  be  done.  In  regard  to  the  question  of 
separating  the  public  printing  from  ihe  newspaper 
pre.ss,  Mr.  McK.  was  ready  and  willing  to  concur 
that  it  should  be  done,  either  by  the  establishment 
of  a  private  press  belonging  to  the  Grovernment,  by 
contracts,  or  by  any  other  plan  that  would  be  prac- 
ticable. He,  however,  was  not  disposed  to  enter 
into  a  discussion  of  ihat  subject  at  present,  and  had 
only  risen  for  the  purpose  first  stated.  He  would, 
there forr,  sa^sf'^st  to  the  gentleman  from  South 
Carolina,  that  while  that  joint  resolution  was  in 
force,  it  would  not  be  in  order  to  adept  t!ie 
provision  embraced  in  that  amendment.  That 
law  prescribed  the  manner  in  which  the  print- 
ing should  be  done,  and  the  price  to  be  paid  for 
it,  and  he  held  it  was  not  competent  in  them, 
during  its  existence,  to  let  out  the  work  by  contract; 
0at  \dL^  limited  the  price,  and  it  mi^ht  tura  out 


that  the  lowest  bid  would  exceed  it,  which  the 
Clerk  being  bound  to  accept,  would  be  a  violation 
of  the  law,  and  the  House  be  paying  higher  prices 
for  its  printing  than  it  was  authorized  to  do  by 
joint  resolution  and  the  law  of  the  land  now  in 
force. 

Mr.  PICKENS  inquired  if  there  was  not  a  pro- 
viso in  the  joint  resolution,  "until  otherwise  or- 
dered?" 

Mr.  McKAY  read  from  it  the  words  "when 
otherwise  specially  ordered." 

Mr.  PICKENS.  Then  under  that  provision 
my  amendment  is  clearly  in  order. 

Mr.  TAYLOR  hoped  the  original  resolution 
would  be  adopted;  for  it  was  of  the  first  im- 
portance that  the  House  should  be  progress- 
ing with  the  business  that  had  called  them 
together,  which  was  its  obvious  design.  With 
reference  to  changing  the  mode  of  employing  a  print- 
er, he  believed  that  no  other  printers  were  at  pre- 
sent prepared  to  execute  the  work,  than  the  editors 
of  the  papers  in  the  city;  and,  moreover,  if  let  to 
the  lowest  bidder,  some  irresponsible  man  might  gel 
the  job,  who  would  put  in  too  low  a  bid,  and  either  dis- 
appoint them  altogether,  by  not  executing  the  work 
at  all,  or  by  doing  it  in  a  manner  that  would  be  dis- 
approved of;  in  either  case  the  public'  inlerest 
would  suffer.  He  also  held  the  existing  law  to  be 
binding,  and  in  full  force,  until  it  was  repealed  by 
the  concurrence  of  a  joint  vote  of  the  two  Houses. 

Mr.  WILLIAMS  of  Kentucky  said,  at  the  re- 
quest of  several  of  his  friends,  he  would  withdraw 
his  amendment. 

Mr.  PICKENS  then  modified  his  amendment  so 
as  to  provide  "  that  the  contracts  should  not  ex- 
ceed the  prices  now  stipulated  by  the  joint  resolu- 
tion of  1819,  and  that  this  arrangement  be  extend- 
ed to  the  first  Monday  in  December  next." 

Mr.  COLES  proposed  to  amend  the  amendment 
by  striking  out  all  after  the  word  "and,"  and  in- 
sert a  provision  for  the  appointment  of  a  select 
committee  to  inquire  into  the  expediency  of  separat- 
ing the  emoluments  of  public  printer  from  the 
newspaper  press  of  the  country:  lost. 

After  some  remarks  frem  Messrs.  McKEN- 
NAN,  WISE,  and  UNDERWOOD, 

Mr.  ROBERTSON  moved  to  insert,  in  lieu  of 
the  definite  period  assigned  in  the  amendment,  the 
following:  "continued  until  the  farther  order  of 
the  House  of  Representatives."  Mr.  R.  explained 
why  he  voted  against  laying  the  orie:inal  resolution 
on  the  table.  His  reasons  were  two-fold:  first,  be- 
cause^he  found  they  were  engaged  in  a  struggle  for 
an  election,  not  of  a  printer,  but  of  a  politician,  or 
partisan  editor;  an  election  which  might  con- 
sume a  great  deal  of  the  time  of  th«  House,  with- 
out the  slightest  benefit  to  the  country;  and  second, 
because  he  hoped  the  effect  of  that  resolution,  if 
adopted,  would  be  for  ever  to  put  an  end  to  this 
biennial  struggle  for  the  election  of  a  partisan 
primer. 

Mr.  BRIGGS  was  opposed  both  to  the  resolution 
and  the  amendment,  because  it  appeared  to  him  to 
be  an  evasion,  if  not  a  direct  violation,  of  a  statute 
now  existing.  He  then  read  the  statute  directing 
the  manner  in  which  a  printer  was  to  be  elected, 
and  contended  that  it  was  not  competent  for  the 
House,  without  the  concurrence  of  the  Senate,  lo 
give  out  the  printing  in  any  oth?r  manner  than 
that  laid  down  in  the  statute  referred  to.  The 
joint  resolution  of  1819  provides  that  each  House 
shall  proceed  lo  elect,  by  ballot,  within  thirty  days 
of  the  adjournment  of  Congress,  a  printer  for  the 
next  Congress.  He  appealed  lo  gentlemen  lo  say 
whether  this  statnte  was  not  binding  upon  them 
until  it  was  rescinded  by  the  joint  action  of  the  two 
Houses?  Taking  this  view  of  the  question,  he 
could  see  no  other  mode  of  proceeding  ihan  to 
reject  the  resolution  and  amendment,  and  proceed 
to  the  election  of  a  printer  by  ballot. 

Mr.  GLASCOCK  was  not  disposed,  at  this  stage 
of  the  question,  to  excite  Ihe  paissions  of  the  House 
by  a  reference  to  any  political  or  partisan  quesliori 
which  might  hereafter  arise.  We  had  come  here 
for  the  purposcbf  proceeding  with  the  busine.ss 
which  we  were  called  together  to  act  upon,  as 
speedily  as  possible,  and  he  was  not  disposed  now 
to  continue  any  course  which  would  procrastiaate 
oar  action  oa  this  im||>ortaat  Irasioess.    As  to  the 


cause  of  the  existing  evils  he  was  not  disposed  to 
make  a  question.  It  was  sufficient  for  him  to  know 
that  the  country  was  involved  in  difficulty;  and  he 
was  in  favor  of  the  speedy  action  of  Congress  on 
the  subject,  in  order  to  provide  a  remedy  for  the 
evil.  The  objpct  of  the  gentleman  from  New  York 
in  submitting  the  resolution,  he  had  no  doubt,  was 
to  dispose  of  ihe  question  of  the  election  of  printer 
as  speedily  as  possible,  with  a  view  to  facilitate  the 
business  of  the  House;  and  it  appeared  to  him  that 
this  ought  lo  be  the  desire  of  every  gentleman  here. 
It  seemed  to  him  that  the  resoluiion,  as  modi- 
fied by  the  gentleman  from  South  Carolina, 
(Mr.  Pickens)  ought  to  meet  the  concurrence  of 
every  gentleman  on  the  floor  of  the  House.  This 
resolution  held  out  an  inducement  to  every  editor 
or  printer  in  the  community  lo  submit  proposals; 
and  ihr  contract  must  be  made  with  the  person  who 
is  the  lowest  bidder.  He*  did  not  look  upon  this 
resolution  as  introduced  to  effect  any  political 
object;  and  he  hoped  it  would  receive  the  sanction 
of  the  House.  He  looked  forward  to  difiicultiea 
which  may  arise  in  our  deliberatiens,  but  he  hoped 
that  we  might  go  on  and  organize  speedily,  so  that 
we  might,  if  possible,  unite  in  accomplishing  the 
great  objects  for  which  we  were  assembled.  He 
cared  not  who  was  elected  printer.  He,  to  be 
sure,  had  his  friends,  as  he  doubled  not  every  man 
in  that  House  had;  but  when  we  saw  so  many  con- 
flicting interests,  we  ought  to  compromise.  The 
plan  proposed  by  the  resolution,  as  modified  by  Ihe 
gentleman  from  South  Carolina,  he  considered  the 
best  compromise  which  could  be  made,  and  be 
hoped  it  would  be  adopted,  so  that  we  might  pro- 
ceed with  the  other  important  business  for  which 
we  were  assembled  lo  consider. 

Mr.  PICKENS  called  for  the  reading  of  the 
statute  alluded  to  by  the  gentleman  from  Massa- 
chusetts, (Mr.  Briggs,)  which  being  read  by  ihe 
Clerk,  Mr.  P.  slated  that  his  object  was  merely  lo 
show,  that  because  the  House  had  not  compliei 
with  the  terms  of  the  statute,  it  was  null,  and  of 
no  effect.  The  House  had  neglected  lo  perform 
its  duty  in  not  electing  a  printer  at  the  last  session, 
thereby  considering  the  statute  a  mere  dead  letter. 
The  resolution  of  the  gentleman  from  New  York, 
now  proposed  to  authorize  the  Clerk  to  appoint  a 
printer  lo  fill  the  office  left  vacant  by  the  negligence 
of  the  House.  That  being  the  case,  and  the  reso- 
lution being  before  the  House,  he  considered  bis 
amendment  as  being  strictly  in  order.  The  argn- 
ment  of  the  gentleman  from  Massachusetts  he 
considered  as  applying  equally  to  the  resolution  of 
the  gentleman  from  New  York,  with  the  amend- 
ment submitted  by  himself.  He  contended,  how- 
ever, ihat  both  the  resolution  and  amendment  were 
strictly  in  order,  and  he  hoped  they  would  be 
adopted. 

Mr.  HOFFMAN  of  New  York  alluded  to  the 
distress  which  had  existed,  and  was  now  existing, 
in  the  city  of  New  York,  and  asserted  that  the  press 
which  had  received  special  favor  from  the  Execu- 
tive had  used  its  efforts  to  increase  that  distress ; 
and  when  they  had  petitioned  ihe  Executive  for 
relief,  in  the  midst  of  iheir  distresj«es,  their  pelitions 
had  been  spuraed  by  the  official  oi^an  of  the  Go- 
vernment. The  power  which  ihey  received  from 
the  Executive  was  made  use  of  as  an  engine  to 
strike  down  the  interests  of  a  large  class  of  our  citi- 
zens. He  deprecated  the  course  pursued  by  the 
party  press  of  the  country,  but  he  could  not  see 
that  we  could  adopt  the  resolution  now  before  the 
House,  because  in  his  opinion  it  went  to  abrogate 
an  existing  statute  of  the  land.  He  contended  that 
it  was  not  competent  for  the  House  to  set  aside  a 
joint  resolution  of  the  two  Houses;  and  that  the 
only  means  of  effecting  the  object  desired  by  the 
gentleman  who  introduced  the  resolution,  would  be 
the  passage  of  a  law  changing  the  mode  of  appoint- 
ing a  public  printer. 

The  question  was  then  taken  on  the  amendment 
submiiied  by  Mr.  Robertson,  and  decided  in  the 
negative  without  a  division. 

The  question  then  recurred  on  the  amendm*ent  of 
Mr.  Pickens. 

Mr.  RENCHER  called  for  the  yeas  and  nays  on 
this  amendment,  which  were  ordered. 

Mr.  REIED,  of  Masaachnsetts,  contended  that 
he  laws  in  reliuion  to  the  prices  for  printing  wsr^ 
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wholly  deftelivc.  The  Ibw  was  specific  jd  retaripn 
to  Ihe  selling  of  lypts  lo  be  sure,  but  ii  was  eiilirely 
ietreiiie  in  reJaiion  lo  the  papej  to  be  made  use  of, 
inconsequence  of  whick  ihe  public  priiitEr  mighl 
use  paper  which  would  noi  be  bt  for  the  wnrk.  He 
thru  m'^rcd  to  amezid  the  amenilnient,  Ly  inserting 
therein  Ihe  words  "  thai  the  qaalily  of  Ihe  paper  be 
abo  prescribed  in  Ihe  conlracl." 

The  question  was  then  taken  on  Ihc  amendment 
of  Mr.  PICKENS,  and  di»:ided  in  Ihe  affirmatiTe 
—yeas  119,  nay?  109. 

Mr.  CAMBRELENG  called  fc.r  the  reading  of 
the  resolution  as  amendeil,  which  being  read,  he 
aJd  ihere  appeared  iq  be  some  incatisislency  about 
it.  It  apprared  to  him  lo  be  ifflporlanl  that  ihe 
public  documents  already  ordered  lo  be  printed, 
ifaould  be  printed  and  laid  ugvon  our  tables,  and  he 
did  not  ptrceive  thai  the  resolution  was  calculated 
to  eflect  ihat  object  speedily.  It  seemed  lo  him  if 
■he  resolmion  wis  adopted,  thai  ii  would  he  a 
week  or  ten  days  before  a  single  document  could  be 
printed,  and  he  therefore  hoped  it  might  uol  be 
^r««dto. 

Mr.  WISE  moredthe  following  amendment: 

Strike  out  all  after  the  word  "resolved"  and  in- 
sert the  foliowing:  "That  Ihe  Clerk  of  Ihe  House 
be,  and  he  is  hareby,  authorized  to  employ  the  Edi- 
tors o[  the  Intelligencer  and  the  Madisonian  lo  cxe- 
oaie  Ihe  printing  of  this  House,  npoa  ihe  terms  of 
U>e  joint  resolntion  of  1S19,  until  the  first  Monday 
in  December  next." 

Mr.  CAMBRELENQ  asked  for  the  jeu  and 
nays;  wh'ch  were  ordered. 

Mr.  McKENNAK  moved  lo  lay  Ihe  whole  of 
the  propositions  on  ihe  table. 

Mr.  MONTGOMERY  8f  ked  for  the  yeas  and 
nays  on  this  motion,  bat  they  were  not  ordered,  and 
the  vole  was  laken  by  tellers— ayes  117,  nays  not 
counted 

So  Ihe  whole  subject  was  laid  on  Ihe  Iab1e. 
ELECTION  OF  PRINTEft. 

The  Honse  Ihen  resumed  the  ballot  for  the 
choice  of  a  printer  lo  the  House  for  Ihe  25lb  Con- 
grera,  commencing  wilh  the  Gth  ballot,  (fire  harlng 
beeik  given  in  yesterday,}  and  the  resalt  was  as 

Whole  aomber  of  roles  •  -    S30 

Necessary  Id  a  choice    -  -  -    116 

For  Blair  and  Rjvas      -  -  -107 

Gales  and  Beaton    •  -  -      (3 

Thomas  Allen        •  -  -      97 

Blanks  -----        3 
There  being  no  choice,  Ihs  House  balloteil  again, 
when  the  result  was  announced  as  follows: 
Whole  number  of  Toies  -  -    223 

Necessary  lo  a  choice    -  -  -     1 15 

For  Blair  and  Rives      -  -  -    101 

Gales  and  Seaton   -  -  -      81 

Thomas  Allen        -  -  -      43 

Blanks .  .  -  .  -       4 

There  being  still  no  choice,  another  ballot  wa? 
gone  into,  the  result  of  whidi  was  as  follows  i 
Whole  nomber  of  voles  -  -    327 

Necessary  lo  a  choice   -  -  -     114 

For  Blair  and  Rives     -  -  -     101 

Gales  and  Seaioa  -  -  -      66 

Thomas  Allen        -  -  -      S3 

Blanks-  .  -  -  .        5 

The  resnlt  of  this  ballot  showing  that  no  choice 
was  yet  made,  ihe  House  was  proceeding  to  a  ninth 
ballot,  when — 

Mr.  SLADE  moved  that  ihe  House  adjourn. 
Mr.  CUSHMAN  asked  fur  Ihe  yeas  and  nays, 
bnl  Ihej  were  not  ordered,  and  the  motion  was  dis- 
agreed to  wiihoui  a  couni. 

Mr.  TAYLOR  subinilled  ihe   following  restilii- 

JttMhti,  That  the  primer  of  the  House  of  Ke- 
prescnlatives  for  the  last  Congress,  be  authorized 
to  print  for  this  House  till  a  public  prinler  shall  be 
duly  eleciad. 

Mr.  PATTON  moved  lo  lay  ihc  resolution  on 
the  table;  upon  which 

Mr.  TAYLOR  asked  for  the  yeas  and  nays, 
which  were  ordered,  and  were— yeas  193,  nays  100. 

So  the  resolntion  was  laid  on  the  lable. 

Mr.  BOON  sent  lo  Ihe  lable  a  resolution  to  be 
aabmitled  to  ihe  Honsti  when 


Mr.  TALIAFERRO  raised  ibe  point  ivhciher  it 
was  in  order  to  move  a  re.solulion  while  ilie  House 
was  engaged  on  anoiher  subject. 

The  CHAIR  ruled  otherwise,  on  the  gronnd  that 
the  House  being  in  Ihe  execution  of  itn  order  of 
yesterday,  vii:  ihe  eleciion  of  a  printer,  rrgo  all  re- 
soluiions  or  moiions  on  that  subject  were  in  order. 
The  one  about  to  be  submitted,  was  on  the  mode  of 
electing  ibe  prinier,  and  Ihe  House  not  having  pre- 
scribed any  particular  mode,  it  was  in  order  lo 
make  a  molion  to  that  eflecl  al  any  stage  of 
the  proceedings.  The  Chair  was  decisive  on  ihe 
point,  thongh  he  would,  if  il  was  desired,  lake  ihe 
sense  of  the  House  npon  it- 
Mr.  TALIAFERRO  said  he  would  not  press  the 
point. 

Mr.  BOON'Sresolutionwasthen  read  as  follows: 

Rtaolved,  That  in  the  eleciion  of  a  printer  lo  the 

Honse  of  Rep  resen  tali  pes  lor  the  first  session  of 

the  S5ih  Ct.'n°ress  ihe  vole  of  the  members  shall  be 

Mr.  B.  asked  for  the  yeas  and  nays  on  ihe  adop- 
tion of  the  resolution,  which  were  ordered. 

Mr.  PATTON  wished  the  principle  of  voling  for 
officers  of  Ihe  Honse  to  be  in  all  cases  nna  com, 
and  was  understood  to  be  preparing  an  amendment 
to  that  efiecl,  when, 

Mr.  EVERETT  moied  to  lay  the  resolution  on 
the  table. 

Mr,  BOON  asked  fer  the  yeas  and  nays,  which 
were  ordered,  and  were — yeas  8S,  nays  132,  as 
folio  WE: 

YEAS-Moim.  AdaiKi,  Ajckrto,  AlmnJer,  Hemcn  AJIon, 
Jsbn  W.  Allen.  Bill,  BMille,  UoiiG;  Burden,  Brltn  UrnnwD^ 
Willaoi  B.  Calhuuo,  John  Cathoon.  Willam  B,  Csmpmil, 
JobnCDn)pMI.<.-nildLCIuvrDcr,  Cunvin,  Cnuinofl,  CruckuL 
Cririif,<;iuhlu£,Uul)n;i«>,l>tTie9,I>i!UrT7,  Dennis  EIniDie, 
K'Um,  Etreli,  Ewlnx,  R..  Flcielwr,  nimDcs,  Rl«  Garland, 
GooSa,  GnaaM,  IlalhlliiWcvl,  Hutao,  IIuiMr,  HMUon 
1l>iiry,II»ffhun,  RoUrtU.T.ilunier,  llcr.ry  JohnnD.W.S: 
J'rfinwn,  Ijijart,  Unetin,  Anlnw '  l^wmlB.  MillorT,  Mania, 
tenunaMuDii.  iOwcwtll.  McKgnniK,  Mraifri,  Nrner.  Milli- 
f,i»,  Muiinn,  Miuhid4  Moma,(;«1wj'  Minrii,  Naylcir,  Noy«, 
PaiHrir:^,  Puree,  Pliilliui,  Paps,  PuU^  Kan^lph,  Rud,  Bsn- 
chei\  Rheit,  ttkUoway,  Rufmct,  Ruimll,  Semant,  AuguKin* 
H.  Sbeppsnl,  UhiHca  eheisr^  Sibl^,  Slide,  Bmllh,  SoDlh- 
gniB,  Eiudejr,  eiialtoD,  TbomtKon,  TillioghHi,  ToluxL  lindEr. 
waod.ElirtAWhlliltHj.LaniaWIUiuiu,  ChriMuiiber II,  Wil- 
lis.na,  Win,  and  Voids— ES, 

NAYS— Menn. 
Baime,  Bicknell,  Bl 
BuchaniiD,  Bniuin.t 

laiil,  Coka,  " '- 

Grail;  DrPin 


:;^"K 


ar.  HdIi 


■p:i^"t.">™'K.ii; 


S.in..Ha»n,  Munli 

msiT,    Mnoie,  Mor 

n— ™  P.ln..r,  Par,... 

-'uucey.  Towna-Tujiwy,  VaiJ,  VaDdavc..,  -._^.™..,.,  ..__ 

Wwfca.  Jnim  While,  Hieii.ai  T.  WhilUewy,  Sharml  WIl- 
lUmns  Jan^d  W.  WUliinu,aaJ  VosMB^vm—iXL 

Mr.  PATTON  then  sent  Ihe  amendments  he  pro- 
posed to  submit  10  Ihe  Chair,  providing  that  ihe 
election  or  all  other  officers,  as  well  as  Ibe  public 
prinler,shonld  be  viva  voce. 

The  CHAIR  remarked  that  the  am  end  men  I  was 
not  strictly  in  order,  because  it  related  lo  a  subject 
nol  embraced  in  Ihe  order  of  Ihe  House  of  yester- 
day; which  read — 

"Raolvei,  That  Ihis  Honse  do  now  prooeed  to 
the  choice  of  a  primer  lo  the  Honse  for  ihe  25ih 
Congress,"  and  had  no  reference  lo  any  other  ap- 
pointmcnl  Ihah  ihai  of  printer. 

Mr.  PATTSN  called  Ihe  attention  of  ihe  Chair 
lo  the  fttct,  that  Ihe  resolution  of  the  genileman 
fVom  Indiana  was  itself  inconsistent  with  Ihe  terras 
of  the  order  of  yesterday,  for  the  latter  provided  for 
ilie  choice  of  a  primer  to  ihe  whole  "  aSlh  Con- 
gress," but  the  former  for  only  the  "  first  session" 
of  that  Congress. 

Mr.  GH0L80N  was  in  the  act  of  moving  lo 
Blrilfe  onl  the  words  "for  the  Brjt  session;"  when 

Mr.  BOON  himself  modified  his  resolution  by 
slriking  out  ihe  words  referred  to. 

The  CHAIR  then  entertained  the  amendmcn!  of 
Mr.  Pat  TON,  which,  after  .some  remarlts  from  the 
honorable  mover,  and  Messrs.  BOULDIN,  DAW- 
SON, and  BOON,  was  agreed  to. 


The  que.stion  recurring  im  the  rc"  luliou  as 
amend-d— 

Mr.  BRIGGS  considered  the  resolution  -niirely 
unncceEsiry,  and  expressed  his  unfeigned  astonish- 
ment at  the  inlroduction  of  such  a  measure,  ader 
they  had  been  going  on  with  the  ballot  for  Iwo  days. 
In  a<lveriing  lo  the  discussion  on  the  same  subject, 
Iwo  years  ago,  he  said  he  had  opposed  it  then,  and 
should  do  so,  be  il  introduced  when  or  by  whom  il 
miRht. 

Mr.  BOULDIN  replied  al  some  length,  in  favor 
of  Ihc  fina  MM  mode  of  voting,  and  dwell  on  its 
eonsisKney  wilh  the  mode  and  practice  of  Ihe  Old 
Dominion. 

Mr.  WISE  said,  he  should  vole  for  the  proposi- 
tion, as  he  had  herelofoie  done  on  alt  occasion?, 
when  it  had  been  introduced.  He,  however,  cau- 
tioned gentlemen  voiin?;  for  Thomas  Allen,  lo  .be 
on  their  guard,  for  tlial  Ihey  would  be  marked  and 
doomed  to  executive  vengeance,  the  partisan  press 
taking  Ihe  leail,  and  pvlng  the  cue.  For  this  rea- 
son he  candemned  the  introduction  of  the  resolu- 
tion, though,  being  in  favor  of  its  object,  he  should 
vole  for  it; 

Mr.  GHOLSON  said  that  he  himself,  likethe gen- 
ileman from  Vii^inia,  (Mr.  Wise,)  who  last  ad- 
drcaed  ihe  Chair,  was  in  favor  of  Ihe  ■eiva  loee 
mode  of  voting,  not  only  in  that  body,  but  in  all 
others — nol  only  for  public  printer,  but  for  every 
other  appointment  by  ihe  agents  of  ihe  people.  Be- 
ing in  favor  of  ii,  also,  like  the  gentleman,  he  was 
indisposed  lo  scrcenhimscif  from  this  resolution,  or 
to  sUuIk  from  the  responsibility  of  the  open  vole 
proposed  by  it,  for  he  had  never  given  a  vole  which 
he  feared  lo  have  exposed  lo  his  constitueuts  and 
to  Ihe  world. 

Sir,  continued  Mr.  G.  we  are  here  lold— we  the 
representative  citizens  of  a  frc«  people,  we  the 
American  Congress  of  the  United  Slates,  are  grave- 
ly lold — th.1t  ihisHou'cisnot  fjce,  andihat  ivedare 
nol  carry  oiU  ourown  principles!  Thai  we,  ihe  re- 
presentatives of  a  free  people,  are  not  independent, 
and  dare  not  express  our  own  will!  Il  may  be  ihal 
gemlemeiihavecomeherewilhsoch  feelings,  but  for 
myeir,sir,  I  unhesitatingly  and  unqualifiedly  deny  the 
charge.  I  came  here,  sir,the  representative  of  Iha 
freemcnof  Missi.'sippi,  and  siand  prepared  to  carry 
out  Iheir  will  fearlc.!sly,  boldly,  and  independently! 
and  such  I  honestly  believe  lobe  the  silualion  and  ihe 
determination  of  every  democrat  in  this  House. 
There  may  be  individuals  here,  there  may  be  poli- 
ticians here,  acting  on  principles  nt  variance  with 
thase  liii'v  entertained  when  liicv  lir.Jl  rnt'.-n'd  Ihis 
hall,  and  who  no  longer  piisse.-:,ilial,-piril  of  inde- 
pendence, and  Ihat  adherence  lo  piinciple,  which 
should  characterise  Ihe  reprcsenlalives  of  a  free 
people.  We  are  lold  that  tliis  resolution  is  to  alTect 
that  party  voting  for  Ihe  individual  as  public 
printer  who  has  the  smallest  number  of  voles, 
(Thomas  Allen,)  and  the  gentleman  from  Vii^^inia 
inquires  of  my  friend  from  Indiana  (Mr.  Boon) 
whether  any  illegal  comhinalion,  any  eiiraordi nary 
combining  of  the  two  poliiicttl  parlies  has  been  dis- 
covered, rendering  it  nccess.iry  to  be  exposed  lo  Ihd 
American  people.  Let  me  ask,  sir,  does  Ihal  gen- 
tleman, lor  himself  and  his  friends,  dreail  exposure 
to  his  constiiuents  by  Ihe  voles  they  have  here 
given?  If  nol,  why  the  inqnirj-T  I  will  tell 
the  gentleman  that,  from  what  I  know  of 
some  of  those  who  have  voted  for  that  can- 
didate, they  do  nol  dread  Ihe  responsibility  of 
voting  viva  rect.  Why  then  this  flliempl  to  terrify 
them?  Why  tell  Ihcm  their  doom  is  sealedT 
Whence  the  nccessily  of  all  Ihisi  Sir,  I  hnve  re- 
gretted to  see  Ihe  .spirit  of  the  spcechef  we  have 
heard  delivered  lo-dny  by  Ihe  two  gcnllemen  frora 
Virginia  and  Sonlh  Carolina,  (Mr.  Wi«-  and  Mr. 
Pickens,)  for  Ihey  were  too  much  characteri>cd  by 
the  parly  spirit  of  the  day.  Ihad  hoped  Ihal,  on  such 
an  fccBsiim  a%  this,  we  should  have  met  in  aspirit 
of  haimony  and  compromise,  e-pecinlly  il^cr  Ihe 
declaration  of  the  gentleman  from  Virginia  him- 
self, Ihnllhiswasio  be  termed  "thedistressFi'sion." 
Sir,  I  have  the  honor  to  be  sent  here  by  a  people 
whose  patriotism  extends furiherlhnn their pockelsj 
and  though  we  have  suffered  cmbarras.'mcn1s  as 
severe  and  as  heavy  as  those  that  have  nffltcied  any 
other  portion  of  this  Union,  Ihey  are  still  prepared 
lo  suffer  much  more  for  Ihe  good  of  the  country. 
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We,  sir,  of  Mississippi,  do  ncit  rely  alone  upon — 
nay,  we  do  noi  expect — ihe  aid  ofihis  nor  any  other 
legislative  body.  Though  the  message  of  the 
President  has  l>een  already  denounced,  and  charac- 
terised as  a  loco  foco  document,  I  will  say  that  if 
that  doctrine  prevailed  more  generally  than  it  does, 
the  influence  of  bank  rags  would  be  lessened,  the 
community  less  afflicted,  and  more  political  honesty 
found  among  us  than  T  fear  is  now  the  case* 

The  genilcman  from  Virginia  tells  us,  that  it  was 
his  province  to  investigate  into  the  abuses  of  this 
Government,  and  that  one  of  the  great  evils  was, 
that  we  had  a  partisan  press  engaged  in  executing 
the  public  printing,  and  thai  hence  that  press  was 
br::;hlupby  the  Government.  A  strange  conclu- 
sioa  tliis,  sir !  Let  me  ask  the  gentleman  if,  in  the 
course  of  his  inquiries  about  the  corruption  of  the 
p\i  •  %  he  discovered  any  tiling  about  the  payment 
of  a  certain  ^2,000,  by  a  great  moneyed  corpora- 
tion, to  buy  up  a  certain  press?  That  corporation 
had  been  put  down,  I  hope  effectually  and  forever, 
mainly  through  the  exertions  of  the  partisan  press 
alluded  to  by  the  gentleman,  (the  Globe.)  I  won* 
der,  sir,  if  the  gentleman *s  labore  discovered  any 
trace  of  §52,000,  or  any  other  sum,  paid  by  the 
late  Executive  and  his  administration,  or  by  the 
present.  It  the  American  press  has  become  cor- 
rupted, the  cause  of  it  may  be  found  in  the  transac- 
tion I  have  referred  to. 

Mr.  Speaker,  why  then  is  it  necessary  for  us  to 
skringe,  or  to  crouch,  or  to  pretend  to  do  either,  be- 
fore Executive  influence?  Do  we  dread  that  influ- 
ence? Have  we  any  cause  to  do  so?  Are  we  not 
responsible  to  our  constituents,  and  to  them  alone? 
and  if  we  f«ar  to  show  our  voles,  is  it  not  because 
we  rather  dread  the  responsibility  we  should  be 
under  to  them,  and  the  account  they  might  call  us 
to?  Why,  sir,  the  gentleman  from  Virginia  is  the 
very  last  man  who  would  be  brought  to  say  he 
dreaded  Executive  influence,  and  yet  he  cautions 
those  who  are  called  conservatives  to  be  on  their 
guard,  for  that  they  will  be  marked!  Why,  sir, 
does  the  gentleman  suppose  that  there  are  any  here 
possessed  of  so  little  independence  as  to  dread  the 
influence  of  the  Executive?  Does  he  pretend  to 
say  that  it  has  come  to  this,  that  the  members  of 
this  body,  who  do  not  go  in  accordance  with  the 
will  of  the  l*resident,  are  to  be  hunted  down?  Does 
he  tliink  the  President  is  not  otherwise  employed, 
than  in  hunting  down,  or  striving  to  hunt  down, 
those  who  may  diflfer  with  him?  Have  we  come 
here  to  legislate  for  the  President,  or  to  make  a  suc- 
cei^sor  »o  him?  That,  war  I  ihonghl,  sir,  had  been 
over,  the  people  having  performed  that  duly,  fortu- 
nately, without  our  intervention.  It  really  does 
appear  to  me,  therefore,  Mr.  Speaker,  that,  if  we 
c:>mmencc  this  way,  the  sooner  we  leave  here,  and 
return  to  our  constituents  the  authority  by  which 
we  came  here,  the  more  credit  we  shall  be  entitled 
to,  and  the  more  honor  wc  shall  merit. 

I  reiterate  the  hope,  sir,  that  this  resolution  will 
be  adopted,  .so  that  we  may  be  enabled  to  give  an 
assurance  I  >  the  American  people,  that  we  are 
willing  to  take  the  responsibility  of  voting  for  whom 
we  please,  and  especially  that  we  have  no  dread  of 
being  hunted  down  by  executive  influence.  I  wish 
also  to  show  the  American  people  upon  whom  this 
delay  is  accountable.  I  wish  my  constituents  to 
be  satisfied  that  upon  me  rests  not  the  responsibi- 
lity of  this  delay  of  the  public  time.  What  a  pic- 
ture does  this  proceeding  present!  We  were  con- 
vened upon  an  extraordinary  emergency,  and  here 
have  we  been  for  two  days  engaged  in  what  is 
called  the  pitiful  election  of  a  public  printer.  First 
we  have  been  told  that  a  partisan  editor,  or  the  prin- 
ters df  a  political  paper,  ought  not  to  be  voted  for;  and 
yei  the  very  gentlemen  who  say  so  are  themselves 
engaged  in  voting  for  one  of  that  character,  though 
of  iheir  own  political  sentiments.  Then  gentle- 
men are  cautioned  not  to  show  how  they  vote  for 
fear  of  being  hunted  down  by  Executive  influence, 
and  every  thing  is  urged  calculated  to  keep  up  this 
delay.  I  do  think,  however,  that  the  circumstances 
under  which  we  now  are,  the  number  of  inefllectual 
ballotings  we  have  already  had,  and  the  conse- 
quent delay  that  has  been  already  produced,  ren- 
der it  incumbent  upon  us,  and  we  owe  it  to  our 
constituents,  to  our  honor,  and  our  sense  of  justice, 
that  we  should  assume  the  responsibility  of  show- 


ing to  the  world  who  arc  the  causes  of  keeping  up 
this  delay.  To  do  this  requires  the  passage  of  this 
resolution;  and  again,  sir,  do  I  entreat  Ihe  House 
to  adopt  it. 

After  some  further  remarks  from  Messrs.  FOS- 
TER, UNDERWOOD,  and  POPE— 

The  question  recurring  on  the  resolution  as 
amended,  the  House  was  further  addresi^ed  on  the 
subject  by  Messrs.  BRIGGS,  BOULDIN,  WISE, 
GHOLSON,  POSTER,  UNDERWOOD,  and 
POPEj  when,  after  some  remarks,     • 

Mr.  ROBERTSON  moved  to  postpone  the  fur- 
ther consideration  of  the  resolution  until  to-mor- 
row, giving  notice  of  his  intention  to  submit  a  re- 
solution which  should  have  the  effect  of  putting  an 
end  to  this  continual  struggle.  Mr.  R.  rea/l  to  the 
House  the  resolution,  which  was  to  sever  the  con- 
nection of  the  public  printing  with  the  political 
pre5s. 

On  motion  of  Mr.  GLASCOCK, 

The  House  adjourned  at  6  o'clock,  p.  m. 


IN  SENATE, 
Thursday,  September  7. 

The  resolution  offered  yesterday  by  Mr.  HUB- 
BARD, proposing  to  amend  the  thirty-third  rule  of 
the  Senate,  by  the  insertion  of  the  words  "  Commit- 
tee on  Patents  and  the  Patent  OfUce,^'  was,  on  his 
motion,  uiken  up. 

Mr.  GRUNDY  stated  that  the  reasons  which 
had  influenced  the  mover  of  the  amendment  were 
to  provide  for  the  appointment  of  a  committee  to 
have  especial  charge  of  every  thing  relating  to  pa- 
tents and  the  patent  oflic*;  for  neither  branch  of 
Congress  had 'ever  appointed  a  committee  solely 
for  that  purpose.  In  the  Senate,  every  thing  con- 
nected with  the  subject  had  heretofore  been  referred 
to  the  Committee  on  the  Judiciary.  That  commit- 
tee, however,  being  almost  always  engaged  with 
subjects  of  its  own  of  importance,  had  frequently 
found  it  impossible  to  pay  that  attention  to  others 
which  they  deserved,  and  hence  the  necessity  of 
creating  a  committee  to  take  especial  charge  of  all 
matters  in  relation  to  patents  and  the  patent  office. 
He  hoped  that  the  amendment  would  be  adopted. 

The  question  was  then  taken  on  the  adoption 
of  the  resolution,  and  it  was  agreed  to. 

A  message  was  received  from  the  President  of  the 
United  States  through  Major  Van  Buren,  his  pri- 
vate Secretary;  which  was  laid  on  the  table. 

Mr.  BUCHANAN  presented  a  memorial  from 
certain  delegates  of  a  meeting  held  at  Erie,  praying 
for  an  appropriation  to  construct  a  Macadamized 
turnpike  road  from  the  Cumberland  road  to  Lake 
Erie. 

Mr.  B.  observed  that  he  did  not  believe  that  it 
was  the  intention  of  Congress,  at  this  time,  to  go 
into  the  general  transaction  of  busines.  Should 
it  be  their  disposition  to  do  so,  which  he  trusted 
might  not  be  the  case,  he  would  ask  to  have  the 
memorial  referred  to  an  appropriate  committee. 
However,  as  he  had  received  the  memorial,  it  was 
his  duty  to  present  it.  He  then  moved  that  it  be 
laid  on  the  table  and  printed,  which  was  agreed  to. 

Mr.  BUCHANAN  aUo  presented  a  petition  from 
Joseph  Morrison,  President  of  the  Alleghany  Col- 
lege, Meadvillc,  praying  for  a  townjthip  of  land  for 
that  institution;  which  was  laid  on  the  table  and 
ordered  to  be  printed. 

Mr.  WALKER  presented  a  memorial  from  the 
Legislature  of  Mississippi,  requesting  their  ^na- 
tors  and  instructing  thiir  Representatives  in  Con- 
gress to  advocate  ^e  construction  of  an  additional 
mail  route  from  certain  points  (]^signated  in  the 
said  memorial.  Also,  a  communication  from  the 
Governor  of  Mississippi,  enclosing  certain  resolu- 
tions of  the  Legislature  in  relation  to  those  passed 
by  the  Legislature  of  Maryland,  in  reference  to  the 
franking  privilege:  laid  on  the  table  and  ordered  to 
be  printed, 

Mr.  HUBBARD,  in  pursuance  of  his  motion  of 
yesterday,  moved  that  the  Senate  proceed  to  ap- 
point their  standing  committee»;which  was  agreed  to. 

At  the  suggestion  of  Mr.  GRUNDY,  the  Senate 
first  proceeded  to  elect  the  chairman,  when  four 
had  been  elected. 

The  Senate,  on  motion  of  Mr.  CLAY,  unani- 
mously agreed  that  the  committees'  8hoiU4  bf  ap- 
pointed by  the  Vice  President, 


On  motion  of  Mr.  Wright,  3,000  ixlra  copies  of 
the  report  of  the  Secretary  of  the  Treasury  were 
ordered  to  be  printed. 

On  motion  of  Mr.  KING  of  Alabama,  the  Se- 
nate went  into  (he  <!otlsiderafion  of  Executive  busi- 
ness; and  after  a  short  time  spent  therein, 

Adjourned. 

HOUSE  OF  REPRESENTATIVES. 
THoasDAV,  September  7, 1837. 
The  House  resumed  the  consideration  of  the  re- 
solution, submitted  yesterday  by  Mr.  BOON,  which 
was,  as  modified  by  himself,  in  ihese  words: 

R. solved,  That  in  the  election  of  a  printer  to  the 
House  of  Representatives  for  the  25th  Congress, 
the  vote  of  the  members  shall  be  given  vwa  •©«," 
the  amendment  of  Mr.  PATTON  extending  the 
principle  of  voting  viva  voce^  to  all  other  officers 
appointed  by  the  House,  having  been  adopted: 

Mr.  ROBERTSON  moved  to  strike  out  all  after 
he  word  "  resolved,"  and  insert  the  following: 

1.  Resolvedj  That  the  public  printing  ought  to  be 
separated,  as  far  as  practicable,  from  the  political 
pressi 

a.  Ri90lved,  That  to  afford  time  to  digest  apian, 
having  that  object  in  view,  the  Clerk,  until  fimher 
'order,  contract  for  all  printing  ordered  by  this 
House,  upon  the  terms  and  in  the  manner  prescrib- 
ed by  the  joint  resolution  of  the  3d  March,  1619, 
distributing  the  same  among  the  proprietors  of  the 
several  printing  offices,  not  exceeding  four,  in  the 
city  of  Washington,  who  will  execute  it  on  those 
terms,  providing  they  will  undertake  to  execute  it 
equally,  or  in  such  proportions  as  they  will  con- 
tract to  execute  it. 

Mr.  Robertson  said  the  question  involved  in 
the  resolution,  was  one  of  deep  interest,  but  he 
did  not  consider  this  the  time  to  go  into  a  discus- 
sion of  the  matter;  we  have  other  and  important 
matters  to  take  into  consideration,  and  he  hoped  the 
time  of  the  House  wonld  not  now  be  consumed  in 
a  discussion  of  a  matter  of  this  kind.  He  had  in- 
troclaced  the  proposition  to  get  rid  of  the  difficulhr 
in  which  we  have  found  ourselves  inyolyed. 
lliis  contest  for  printing  appeared  to  be  a  con- 
test for  political  power,  and  from  the  manner  in 
whidi  political  parties  were  now  divided,  it  must 
be  evident  that  tmless  one  party  or  the  other  yields, 
there  can  be  no  union  and  no  election  can  take 
place.  The  object  of  his  proposition  was  to  avoid 
the  difficulty,  for  it  was  not  to  be  expected  that 
either  party  would  yield  the  ground  they  had  taken. 
He  could  not  see  that  any  gentleman  could  object 
to  this  proposition,  and  he  submitted  it  to  the  Hoiise, 
hoping  it  ought  be  adopted;  because  he  apprehend- 
ed that  if  the  House  did  not  adopt  some  such  pro- 
position as  the  one  submitted  by  himself,  a  great 
portion  of  our  session  wonld  be  spent  in  determin- 
ing the  question  as  to  who  was  to  be  elected  public 
printer.  We  have  other  and  higher  duties  to  per- 
form here,  than  te  contend  for  the  choice  of  a 
Erinter  of  the  House,  and  he  therefore  hoped  that 
is  amendment  might  be  speedily  adopted. 
Mr.  GARLAND  of  Virginia,  asked  the  mda^ 
gence  of  the  House  for  a  moment  or  two  upon 
the  subject  of  this  resotation,  growing  oat  of  the 
peculiar  position  he  then  occapkd. 

With  regard  to  the  abstract  proposition  of  his 
honorable  coUeagae,  (Mr.  Robertson,)  he  re- 
garded it  as  a  SQuid  one,  yet  be  believed 
it,  at  present  at  least,  impracticable  in  execution. 
He  thonght  the  public  printing  should  be,  if  practi- 
cable, separated  from  t))e  public  press,  but  yet  the 
public  press  were  the  political  engines  of  the  coun- 
try, and  the  Government  itself  was  a  Government 
of  politics;  and  it  would  be  as  Impossible  to  make 
the  separation  as  it  would  be  to  separate  any  thing 
else  of  the  most  obdurate  and  difficult  character. 
He  should  therefore  vote  against  it. 

In  relation  to  the  proposition  to  distribute  the 
printing,  he  was  utterly  opposed  to  it  The  Hou^ 
had  one  of  two  duties  to  perform.  It  must  either 
designate  the  public  printer,  or  select  an  agent  for 
the  performance  of  that  duty.  If  it  selected  an 
agent,  it  must  select  one  who  could  have  the  print 
ing  done  with  neatness,  care,  and  despatch,  and  in 
whom  they  could  confide. 

In  relation  to  another  point,  growing  out  of  tht 
resolutions  of  yesterday,  he  widied  to  saj  a  few 
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words.  He  was  one  of  that  hnmhle  few,  of  that 
single  iwenty-iwo,  who  had  voted  for  a  particular 
individual  (Thomas  Allen)  for  printer.  His  deter- 
mination to  support  that  individual  had  been 
formed,  not  on  account  of  private  hostility  to  the 
late  public  printer,  nor  on  account  of  any  arrange- 
ment, manac^ement,  or  intr»gue,  with  the  friends  of 
•iiher  of  the  other  comj^etitors  for  the  office,  for  he 
ba<l  had  none;  but  it  bad  grown  out  of  the  fact 
that  he  stood  pledged  to  his  constituents  to  support 
a  5et  of  opinions  which  the  editors  of  the  Globe 
stand  pledged  to  war  against.  Hence  it  was  that, 
while  the  friends  of  Gales  and  Seatun,  and  the 
friends  of  the  editors  of  the  Glob«,  were  all  advo- 
caiin?  their  claims,  it  was  but  an  humble  privilege 
which  he  had  exercised  in  supporting  the  claims  of 
ThoTiaa  Allen,  with  whom  he  agreed  in  opinion. 
When  Mr.  G.  had  been  approached  on  this  sub- 
ject, Ijc  had  been  distinct  in  the  annunciation  to 
all  who  approached  him,  that  he  should  not  vote 
for  'J;ile^  and  Seaton,  because  he  differed  from 
Iheni  i})aiiTially,  and  more  materially  than  he  did 
from  1>  air  and  Rives.  If,  however,  he  was 
voJmET  for  a  wolf  in  sheep's  clothing,  he  should 
dcf  j>'y  regret  it;  but  till  he  found  it  out,  neither 
wrath  nor  ir.dignaiion  should  ever  drive  him  from 
his  po'-iiion. 

Mr.  G.  s  .:d  that  one  of  his  honorable  colleagues 
(Mr.  Wise)  hi.:l  made  a  remark  yesterday  which 
hati  dr.iwn  him  out  on  this  occasion.  The  party 
to  which  Mr.  G  belonsjed  had  been  called  conser- 
vative?, and  he  admitted  he  belonged  to  that  party. 
He  agreed  also  in  the  general  tenor  of  the  remarks 
of  his  colleague;  but  he  understood  him  to  say  that 
Ihey  (the  conservatives)  were  marked,  and  were 
put  aside,  as  the  **  fatted  calf,"  for  execution.  Mr. 
G.  hoped  the  information  of  his  colleague  was  in- 
correct, but  yet  he  had  no  terror  pressing  upoli  him 
that  any  kind  of  proscription  would  follow  him,  so 
Ion?  as  he  meritctt  the  approbation  of  his  constitu- 
ent i  in  the  pj^sition  he  had  taken,  having  in  his  own 
breast  a  sense  of  rectitude. 

Mr.  WISE  made  a  brief  explanation. 

Mr.  GARIAKD  said  he  understood  his  colleague 
then  as  now.  Mr.  G.  continued:  He  had  sought 
no  controversy  with  any  one;  but  if  it  came,  it  came 
from  others,  and  not  from  himself.  Mr.  G.  then 
referred  to  the  history  of  one  of  the  Roman  consuls, 
who  had  put  his  son  to  death  for  disobedience  of 
orders,  as  applicable  to  th&case  in  point,  and  added 
that  if  he  was  to  be  executed,  even  the  knowledge 
of  snch  a  determination  should  not  drive  him  from 
any  opinions  he  had  eulcrtain<«d  heretofore.  Them 
he  would  never  d'serl,  for  he  had  honestly  and  con- 
scientiously efiteriained  them;  and  nothing  under 
the  heavens  should  ever  Induce  him  to  desert  them* 
His  motto  should  be  **  My  country  first,  and  then 
with  the  party  with  which  I  can  honestly  and  con- 
scientiously go."  Upon  this  principle  he  had  stood 
and  voted  for  Speaker,  and  was  then  standing  in 
voting  for  public  printer;  and  come  what  would, 
he  shouFd  ever  stand  upon  that  position. 

Mr.  CLARKE  said  he  had  no  hesitation  in 
voting  for  the  projwsition  to  take  the  vote  viva  vom, 
for  he  had  no  desire  to  disguise  from  the  House,  or 
from  his  constituents,  thai  he  bad  all  along  voted 
for  Thomas  Allen  in  preference  to  Blair  and  Rives. 
But  as  this  discussion  would  probably  be  prolonged, 
he  thought  it  better  to  take  some  other  opportunit 
of  considering  it ;  and  he  therefore  moved  to  lay 
the  whole  subject  on  the  table. 

Mr.  ROBERTSON  asked  for  the  yeas  and  nays, 
but  the  Hoqsa  refused  to  order  them,  and  the  mo- 
tion to  lay  on  the  table  was  agreed  to  without  a 
division. 

Mr.  GRAVES  then  offered  the  following  resolu- 
tion : 

JUsdved,  That  the  Clerk  of  this  Honse  be  di- 
rected to  contract  with  Thomas  Allen  to  do  the 
printing  of  this  House  until  a  printer  u«  elected, 
provided  that  the  contract  can  be  made  upon  terms 
as  favorable  to  the  Gnvernmont  2l^  those  upon 
which  .similar  services  were  performed  during  the 
last  Congress. 

Mr.  GRAVES  said  he  propoted  to  submit 
but  a  remark  or  two  as  to  the  reason  which  had 
indueed  him  to  submit  this  resolution. 

We  hare  employed  the  greater  portion  of  two 
ays  in  a  fniitless  attempt  to  elect  a  printer.    We 


have  balloted  eight  times  unsuccessfully,  and  with-  j 
out  any  certain  prospect  of  procuring  a  majority  of 
all  the  members  present  to  unite  on  any  one  of  the 
three  candidates  for  whom  we  have  been  thus  far 
balloting,  as  long  as  all  continue  to  be  voted  for. 
Now,  inasmuch  as  the  sense  of  the  Honse  has  been 
taken  upon  the  resolution  of  a  gentleman  from 
New  York,  (Mr.  Taylor,)  that  the  editors  of  the 
Globe  should  be  employed  by  the  House  to  do  the 
printing  until  an  election  could  be  made,  and  as  a 
majority  could  not  be  procured  in  favor  of  that 
resolution,  although  Mr.  Allen  is  not  my  first 
choice,  as  I  ^hink  a  majority  can  be  more  likely 
united  on  him,  I  have  offered  this  resolution.  If  it 
should  fail,  one  can  ihen  be  offered  in  favor  of  the 
editors  of  the  Intelligencer,  .so  as  to  have  expressed 
the  sense  of  the  House  as  to  each  of  ih€  three 
prominent  candidates. 

M.  PATTON  moved  to  lay  the  resolution  on 
the  table;  whereupon, 

Mr.  GHOLSON  asked  for  the  yeas  and  nays. 

Mr.  LEG  ARE  hoped  the  gentleman  would  with- 
draw the  proposition,  and  was  proceeding  in  his 
remarks;  when, 

Mr.  PATTON  rose  to  a  question  of  order,  that 
the  motion  to  lay  on  the  table  was  not  a  debatable 
One. 

Mr.  WILLIAMS  of  Kentucky,  submitted  to 
the  Chair,  whether  the  resolution  itself  was  in 
order,  since  it  inleqiosed  between  the  ballot  for 
public  printer. 

The  CHAIR  ruled  that  it  was  in  accordance 
with  the  decisions  of  yesterday. 

The  House  then^  by  tellers,  refused  to  order  the 
yeas  and  nays. 

Mr.  GRAVES  said  that,  perceiving  that  the  re- 
solution which  he  had  submitted  is  not  acceptable 
to  the  House,  he  had  arisen  with  a  view  of  with- 
drawing it.  But  before  he  did  so,  he  begged  leave 
to  say  a  word  in  reply  to  the  remark  of  the  gentle- 
man from  South  Carolina,  (Mr.  Leparr ,)  who  said 
that  he  disclaimed  any  desire  on  the  part  of  the 
friends  of  Mr.  Allan,  that  this  resolution  should  be 
adopted.  Which  is,  that  he  did  not  act  in  refeiv 
ence  to  the  wishes  of  the  friends  of  Mr.  Allen,  or 
of  any  other  editor,  in  submitting  his  resolution, 
but  solely  with  a  view  of  subserving  the  pnblic 
good.  [He.»3  the  Speaker  called  Mr.  Graves  to  or- 
der, and  remarked  it  was  out  of  order  to  submit  any 
remarks  pending  a  motion  to  lay  upon  the  table.] 
Mr.  Graves  then  said  he  was  fully  apprized  that 
his  remarks,  like  those  of  the  gentleman  from 
South  Carolina,  were  not  strictly  in  order.  But  as 
the  Chair  did  not  interposed  until  a  question  was 
regularly  made  by  a  member,  in  the  case  of  that 
gentleman,  he  was  somewhat  surprised  at  its  re- 
markable pertinacity  in  the  case  of  himself,  when 
but  a  remark  had  been  made.  Mr.  G.  then  with- 
drew the  resolution. 

The  House  then  proceeded  to  a  ninth  ballot  for 
printer,  and  the  result  being  announced,  was  as 
follows: 


Whole  number  of  votes 
Necessary  to  a  choice    - 
For  Blair  and  Rives 
Gales  and  Seaton    - 
Thomas  Allen 
Blanks 
.    Scattering  - 


-  228 

-  115 

-  104 

-  48 

-  70 

3 
3 


Mr.  HOWARD  then  submitted  die  following 
resolution: 

Jletolved,  That  the  further  balloting  for  a  prin- 
ter, under  the  resolution  of  Tuesday  last,  be  sus- 
pended until  the  third  Monday  of  September  in.st. 
and  that  temporarily,  and  until  said  third  Monday 
in  September,  the  printer  to  the  last  House  of  Re- 
presentatives be  employed  to  execute  the  printing  of 
the  House  upon  the  same  terms  and  conditions  that 
were  agreed  upon  at  the  last  Congress 

Mr.  RENCHER  inquired  if  thi«  resolution  was 
in  order.  It  appeared  to  him,  that  it  was  of  a  cha- 
racter similar  to  one  offered  on  a  former  occasion. 

Mr.  HOWARD  remarked  that  his  resolulion 
was  a  mere  temporary  expedient,  whereas  the  reso- 
lution of  yesterday  might  have  run  through  the 
whole  session.  Mr.  H.  said  that  the  reason  why 
he  offered  the  resolution  was,  that  he  considered 
that  we  had  spent  time  enough  in  this  preparatory 


stage  of  our  proceedings  in  a  fruitless  effort  to  elect 
a  public  printer. 

Mr.  BRIGGS  rose  to  a  point  of  order.  He  had 
understood  the  Chair  on  yesterday  to  decide  a  reso- 
lulion similar  to  the  one  now  before  the  House  out 
of  order;  because  it  was  on  a  different  subject  trom 
tho  one  immediately  before  the  House.  If  so,  the 
resolution  of  the  gentleman  could  not  be  in  order. 

The  CHAIR  stated  that  the  resolution  decided 
to  be  out  of  order  on  yesterday,  did  not  pro- 
pose to  suspend  the  balloting  which  was  then 
progressing,  whereas  the  present  resolution  did 
propose  a  suspension  of  further  balloting. 

Mr.  HOWARD  proceeded.  We  had  spent  time 
enough  in  this  fruitless  effort  in  his  opinion,  and 
the  pressure  of  the  public  business  would  not  per- 
mit us  further  to  progress  in  this  matter  to  the 
waste  of  the  time  of  the  House.  We  have  already 
ordered  20,000  copies  of  the  message  to  be  printed 
for  the  purpose  of  being  disseminated  among  the 
people,  so  that  we  might  learn  some  expression  of 
opinion  ft'om  them  on  the  subject.  The  people  ex- 
pect us  to  send  out  this  message  to  them,  and  it  is 
but  proper  that  we  should  gratify  the  public  exr 
pectation.  He  knew  gentlemen  would  say  that  the 
message  would  be  published  in  the  newspapers  of  the 
country;  but  that  was  no  reason  why  we  should 
not  send  out  speedily  the  messages  we  had  ordered 
to  be  printed;  besides  there  were  many  places 
where  newspapers  were  not  printed  which  required 
our  attention.  We  are  lold  in  the  me.ssage  of  the  Pre- 
sident that,  by  the  first  day  of  October,  there  will  be 
many  matters  of  importance  to  claim  our  attention. 
The  instalments  due  the  States  come  due  by  that 
time,  and,  if  they  are  to  be  paid,  it  will  be  neces- 
sary to  provide  means  of  paying  the  instalments. 
The  merchants*  bonds  also  become  due  at  that 
lime,  and  it  will  be  necessary  to  have  some  action 
on  the  subject.  If  they  are  u»  be  extended  iiuiher, 
it  is  lime  that  the  subject  was  talan  into  cc»nsidera- 
tion.  The  law  in  relation  to  the  funds  to  be  dis- 
tributed to  the  States  most  either  be  repealed,  or 
the  means  provided  of  making  the  payments,  as  it 
is  out  of  the  power  of  the  Treasury  Department  to 
meet  the  payments.  We  have  now  but  three 
weeks  to  organize  the  House,  appoint  committees, 
digest  a  plan  for  meeting  the  emergency  in  which 
we  have  been  placed,  and  adopt  it.  As  this 
duty  was  to  be  performed,  it  was  time  we  were 
proceeding  with  it.  If  the  deposite  law  \s  enforced, 
we  are  lold  that  the  Treasury  will  be  short  some 
six  millions  of  dollars.  If,  therefore,  behooves  us 
to  go  to  work  insianily,  with  a  view  of  meeting 
the  case.  He  considered  that  they  had  no  more 
time  to  lose  in  ballotings,  and  he  considered  that 
his  resolution  proposed  a  plan  by  which  we  could 
proceed  with  our  business,  appoint  our  commit- 
tees, and  have  something  done  by  the  tirst  of  Octo- 
ber. From  the  position  in  which  they  had  been 
placed,  he  felt  it  incumbent  upon  himself  to  submit 
the  resolution  before  the  House,  and  he  hoped  it 
would  be  adopted. 

Mr.  PATTON  said  that  the  majority  of  the 
House,  not  the  party  majority,  had  determined  to 
proceed  to  the  execution  of  the  order  of  yesterday, 
in  relation  to  the  election  of  a  printer  by  ballot. 
They  had  manifested  this  determination  in  a  great 
variety  of  forms;  and  it  was  usele^  to  endeavor  to 
prevent  them  from  carrying  out  thw  determination- 
It  had  been  asserted  on  yejterday,  in  a  tone  of  me. 
nace,  that  it  was  desired  to  let  the  country  see  who 
it  was  that  was  wasting  the  time  of  the  House  in 
this  scuffle  for  public  printer.  The  country  will 
now  see  it.  This  motion  comes  from  the  friends  of 
that  candidate  which  the  majority  of  the  House 
have  determined  not  to  elect.  Why  was  it  that 
these  motions  are  pressed  upon  us,  when  it  is  known 
that  they  can  have  no  other  effect  than  to  delay  the 
business  of  the  House?  It  struck  him  as  ver}'  curi- 
ous, that  the  more  near  we  come  to  effecting  an 
election,  the  more  ready  certain  gentlemen  are  to 
assert  that  the  effort  will  be  fruitless.  He  thought 
he  saw  in  the  last  two  or  three  ballotings  that  the 
matter  was  likely  to  be  brought  to  a  speedy  termi- 
nation; and  he  hoped  gentlemen  would  forbear  in 
their  efforts  to  keep  off  an  election.  He  concluded 
by  moving  to  lay  the  resolution  on  the  table. 

Mr.  HARRISON  called  for  the  yeas  and  nays. 
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"uhichwere  oitkreJjand  were — yeas  116,  nays  107, 
as  (ollows: 

\  i^AS-  Mes-Ti*.  A  ^injr,  Ayokriiig,  Alexander,  Ilcman  Alico, 
John  \V.  Alien,  Uoli,  Uiddtc,  Borul,  Borden.  Bouldin,  Briggf^ 
William  B.  Caihouft,  John  Calhoon,  William  B.  Campbell, 
John  CamplMjll,  William  B.  Carter,  Casey,  ('hamtters,  Ciowney, 
Cerwin,  Cranston,  Crockett,  Curtis,  Cushin?,  Darlington, 
Daw^-jn,  Divies,  Dclwrry,  Dennis,  Dunn,  Elmore,  Evana, 
Everett,  Ewing,  R-  Fleicber,  Filmore,  Rice  Garland,  Goode, 
James  Guiham,  William  Graham,  GrantlanJ,  Graves,  Gren- 
nell,  Grimn,  Hall,  Ilalftcad,  Harlan,  Harper,  Hastings, 
Hawcfl,  Henry,  Herod,  Hoil'man,  Hopkins,  Robert  T.  H. 
Hunter,  Jeniler,  Henry  Johnson,  William  Coat  Johnson, 
I.e«fare,  Lincoln,  Andrew  L^omis,  Mallory,  Marvin,  Samson 
Mason,  Maury,  May,  Maxwell,  McKennan,  Menifee,  Mercer, 
Milligan,  C.  Moriid,  Naylor,  Noyes,  Oele,  Patieraun,  iTation, 
Pearce,  reck,  Phillipa,  P.ckens,  Plumer,  Pope,  Potts,  Rariden, 
Randolph,  Reed,  Rencher,  Rlieu.  Ridgeway,  Rives,  Robnrieon, 
Runiaey,  Russell,  Sawyer,  Serjeant,  Augustine  H.  SkeppenJ, 
Charles  Sh^pard,  Sibley,  Sladc,  Snyder,  Southgace,  Stanley, 
Stcwan,  Siralion,  Taliaferro,  inioinpsoa,  TdlinghasT,  Tolanvl, 
Underwootl.  John  While,  Elisha  Whiulesev,  I/)wis  Williams, 
Snerrod  Williams,  Christopher  H.  V^illiams,  Wise,  and 
Yorkc— H6.  ^ 

NAYS — Messrs.  Anderson,  Andrews,  Atherton,  Beatty, 
Beirne,  Bicknell,  Birdsall,  Boon,  Brodhead,  Branson,  Brnyn, 
Buchanan,  Bynunj,  Cambrelen^  Timothy  Carter,  Chapman, 
Cillcy,  Claiborne,  Clark,  Cleveland,  Coles,  Connor,  Craig, 
■'Juahman,  Davco,  DeGraiV,  Dromgoole,  Duncan,  Edward?,  Far- 
ru.^.ton,  Fairfield,  Isaac  Fletrher,  Foster,  Fry,  Gallup,  Gholson, 
01.i.K-M!k,  Grant,  Gray,  Haley,  Hammond.  Hamer,  Harri?«n, 
Hawkins,  HaTiies,  Holsey,  Holt,  Howard,  ilubley,  William  H. 
Hunter,  Insliam,  T.  B-  Jarkson,  J.  Jackson,  J.  Johnson,  N. 
Jonc=<,  John  W.  Joues.  Kemblc,  Klingensmi'.h,  Lcadbetter, 
Logan  Arphaxed  Lot»miH,  James  M.Mason,  Mai  tin,  McKay, 
Robert  McClellaR,  Abraham  McClellan,  McClure,  MrKim, 
Miller,  Montgomery,  Moore,  Morgan,  Bamtiel  W.  Morris,  Muh- 
l.:nb:Ti;,  Murray,  Noble,  Owens,  Palmer,  Parker,  Parmonter, 
Parmer,  Pennybacker,  Peirikin,  Phelps,  Potter,  Pratt,  Pren- 
ii:»8,  Reily,  ShclT^r,  Shipler,  Smith.  S|)enc«r,  Taylor,  Thomas, 
Titus,  Tinicey,  Town.s  Turnev,  Vail,  Vandeveer.  Waxrcner, 
Webdrer,  Weeks,  Thomas  T.  Whittlesey,  Jared  W.  Williams, 
and  Worihinffton— 107. 

So  ihe  resolution  was  laid  on  the  table. 

Mr.  HARRLSON  of  Missouri  then  submitted 
the  following:  resolution: 

Reso^bedf  That  for  the  purpose  of  putting  an  end 
to  further  ineffectual  ballotings  for  printer  to  the 
Hou.^^e,  in  future  ballotings,  the  persons  recei>ung 
the  fewest  number  of  votes  upon  a  cnunt  shall  be 
dropped,  and  the  balloting  shall  be  continued  bc« 
iwcen  the  two  receiving  the  highest  number  of 
votes, 

Mr.  McKAY  called  the  attentioa  of  the  House 
to  the  fact,  that  they  had  not  proceeded  in  accord- 
ance with  the  resolution  of  1819;  and  even  if  we 
had,  that  resolution  was  believed  by  a  good  num- 
ber of  gentlemen  to  be  unconstitutional,  and  not 
binding  upon  them.  If,  then,  it  was  not  binding 
upon  them,  the  inquiry  might  ari.se  whether  Blair 
and  Rives,  having  received  a  plurality  of  vote*, 
were  not  elected.  In  proof  of  this,  he  alluded  to 
the  case  in  the  Sen.-.ie  in  18*39,  in  tvhich  a  rcsol'i- 
lion  was  adnpic.l  declarlni?  Duff  Green  primer  ol' 
the  Senate  wlien  he  had  received  but  a  plurality  of 
voles.  T.ildn«^  this  as  a  precedent,  he  would  in- 
quire whether  it  was  not  in  the  power  of  the  House 
to  declare  Blair  and  Rives  printers  to  the  House. 
He  would  not  go  into  this  suDjcct,but  merely  threw 
out  these  suggestions  for  the  consideration  of  gen- 
tlemen. 

Mr.  PATTON  would  be  glad  to  have  a  vote  by 
yeas  and  nays  on  the  proposition,  whether  Blair 
and  Rives  were  elected  printers,  as  he  should  like 
to  know  how  the  democratic  republicans  would 
stand  on  lYiis  question;  but  as  the  question  could 
not  now  be  made,  he  would  move  to  lay  the  reso- 
lution of  the  gentleman  from  Missouri  on  the 
table. 

Mr.  HARRISON  called  for  the  yeas  and  na>'s, 
which  were  not  ordered,  and  the  motion  to  lay  on 
the  table  was  agreed  to. 

The  House  then  proceeded  with  a  tenth  ballot, 
the  result  of  which  was  declared  to  be  as  follows : 

Whole  number  of  notes  -  -    229 

Necessary  to  a  choice    -  -  -     J 15 

For  Blair  and  Rives      -  -  -    105 

Gales  andSeaton    -  -  -      21. 

Thomas  Allen        -  -  -      99 

Scattering   -  -  -  -        g 

Blanks        -  -  -  -        2 

There  still  beinsr  no  choice,  the  House  proceed- 
ed to  ballot  for  the  eleventh  time,  the  result  of  which 
was  announced  as  follows: 

Whole  number  of  voles  -  -    225 

Necessary  to  a  choice    -  -  -     113 

For  Blair  and  Rives      -  -  -     102 

Gales  and  Seaton  -  -  -        8 

Thomas  Ail«n       -  -  -     111 

Scattering         -  -  •  -        2 


Blanks  -  -  -  -  -        2 

No  choice  having  been  yet  made,  the  House  bal- 
loted for  the  twelfth  time,  «f  which  the  issue  was 
as  follows : 

Whole  number  of  vc*es  -  -    225 

Necessary  to  a  choice    •  -  -     113 

For  Blair  and  Rives     «  -  -     101 

Grales  and  Seaton  -  -  -        9 

Thomas  Allen        -  -  -    113 

Scattering         -  -  -        l 

Blanks  -  -  -  -  -        1 

Whereupon  Thomas  Allen  was  declared  duly 
elccte.*  printer  to  the  House  for  the  25th  Congress. 

On  vaotion  of  Mr.  WHITTLESEY  of  Ohio  the 
House  took  up  the  resolution  submitted  on  Mon- 
day last  by  Mr.  MERCER,  proposing  to  adopt  the 
rulejj  and  ordeis  of  the  last  House  of  Representa- 
tives, with  the  exception  of  those  relating  to  the 
appointment  and  duties  of  the  Committee  on  Elec- 
tions, the  reference  of  which  he  moved  to  a  select 
committee. 

The  question  pending,  was  the  amendment  of 
Mr.  Adams  to  refer  the  whole  subject,  together  with 
the  report  of  the  select  committee  of  th«  last  Con- 
gress thereon,  to  a  select  committee. 

Mr.  ADAMS  having  withdrawn  his  amendment^ 

Mr.  BELL  suggested  the  propriety  of  referrinf 
the  whole  subject  generally  to  a  committee,  to  re- 
port at  some  future  day,  either  on  the  first  Mon- 
day in  October,  or  the  first  Monday  of  December 
next,  the  House  acting  in  the  mean  time,  under  the 
old  rules. 

After  some  remarks  from  Messrs.  MERCER 
and  PATTON,  Mr.  ADAMS  withdrew  his  propo- 
sition. 

Mr  GRAHAM  then  submitted  an  amendment 
proposing  to  adopt  the  rules  of  the  last  House  of 
Representatives  for  ten  days,  and  submitting  said 
rules  to  a  special  committee  to  revise  and  report 
thereon  in  ten  days. 

After  some  remarks  from  Messrs.  SMITH  of 
Maine,  WHITTLESEY  of  Ohio,  CAMBRE- 
LENG,  BELL,  and  UNDERWOOD, 

Mr.  MERCER  modified  his  resolution,  by  re- 
ferring the  subject  of  the  rules  to  a  special  com- 
mittee, to  be  repoted  upon  in  ten  days,  and  that  the 
rules  of  the  last  House  of  Representatives,  with 
the  exception  of  that  in  relation  to  the  Committee 
of  Elections,  be  adopted  for  the  government  of  the 
House  for  the  ensuing  ten  days. 

Mr.  HAMER  then  moved  to  strike  out  all  after 
the  word  re«t)lved,  and  insert  an  ameTHJmenl  thai 
the  rules  and  i»rdfrs  «)!'  the  last  House  t^f  Kcprcsen- 
talives,  excepting  the  107ih  rule,  be  adopted  for  the 
government  of  the  House  until  Friday,  the  15ih 
instant;  and  that  a  special  committee  be  appointed 
to  prepare  and  report  rules  for  the  government  of 
he  House. 

After  some  remarks  from  Messrs.  HAMER  and 
MERCER,  the  amendment  was  disagreed  to — 
ayes  86,  noes  89. 

Mr.  HAMER  then  moved  to  amend,  by  striking 
out  that  pait  in  relation  to  the  Committee  of  Elec- 
tions, and  insert  "except  the  one  hundred  and 
seventh  rule." 

Mr.  H.  subsequently,  at  the  request  of  Mr.  CAM- 
BRELENG,  modified  his  motion  by  moving  to 
strike  out  the  exception  in  relation  to  the  Commit- 
tee of  Elections  j  which  motion  was  agreed  to — 
ayes  100,  noes  not  counted. 

After  some  remarks  by  Messrs.  POPE  and 
MERCER,  the  resolution  was  adopted. 

On  motion  of  Mr.  WHITTLESEY  of  Ohio, 

Orderedy  That  the  several  standing  committees 
be  now  appointed,  according  to  the  rules  and  or- 
ders of  the  House. 

Mr.  BIDDLE  then  submitted  the  following  reso- 
lution, which  by  the  rule  lies  over  one  day. 

Resolved,  That  the  Secretary  of  the  Treasury  re- 
port to  this  House,  whether  a  letter  purporting  to 
be  addressed  by  him  to  the  Clerk  of  the  House, 
offering  payment  in  specie  to  members  of  Con- 
gress, is  authentic;  if  so,  to  what  other  claimants 
on  the  Treasury,  a  similar  offer  has  been  made, 
and  what  principle  of  discrimination,  if  any,  has 
been  adopted  in  the  medium  of  payment  to  the 
public  creditors. 

On  motion, 

The  House  then  adjourned. 
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The  CHAIR  announced  the  appointment  of  ihe 
following  standing  committees : 

On  Foreifcn  /?eZarto)w— Messrs.  Buchanan,  Tall- 
ma<lge.  King  of  Georgia,  Clay  of  Kentucky,  and 
Rives. 

On  flnanu — ^Messrs.  Wright,  Webster,  Nicho- 
las, Benton,  and  Hubbard. 

On  Coinmerce— Messrs.  King  of  Ala.  Davis, 
Brown,  Rugglcs,  and  Norvell. 

On  Manufaclurei — Messrs.  Niles,  Buchanan, 
Preston,  Strange,  and  Pierce. 

On  jfgrtcutture— Messrs.  Smith  of  Conn.  Spence, 
Linn,  McKean,  and  Black. 

On  JtfUitory  4/fatif— Messrs.  Benton,  Preston, 
Tipton,  Wall,  and  Allen. 

Oil  .Mi/iCia— Messrs.  Wall,  Swift,  Clay  of  Ala. 
Mouton,  and  Smith  of  Indiana. 

On  J^aval  Jffairs— Messrs,  Rives,  Southard, 
Tallmadge,  Cuthbert,  and  Williams. 

On  Public  Lands—Messrs.  Walker,  Fulton,  Clay 
of  Alabama,  Roane,  and  Prentiss. 

On  Private  Land  Claims — Messrs.  Linn,  Sevier, 
Bayard,  Mouton,  and  Lyon. 

On  Indian  w^airs— Messrs.  White,  Sevier,  Tip- 
ton, Linn,  and  Swift. 

On  C/oims—Messrs.  Hubbard,  Tipton,  Critten- 
den, Strange,  and  Young. 

On  the  Judiciary — Messrs.  Grundy,  Morris,  King 
of  Geoiigia,  Wall,  and  Clayton. 

On  Post  Offices  and  Post  Roads — Messrs.  Robin- 
son, Grundy,  Knight,  Brrjwn  and  Niles. 

On  Roads  and  Canals — Messrs.  Tipton,  M^Kean, 
Nicholas,  Young  and  Williams. 

On  Pensions — Messrs.  Morris,  Sevier,  Prentiss, 
Pierce  and  Roane. 

On  Revolutionary  Claims — Messrs.  Brown,  White, 
Crittenden,  Norvell  and  6mith  of  Con. 

Oil  the  District  qf  ColumUa^Mcssrs.  Kent,  King 
of  Alabama,  Nicholas,  Roane  and  Allen. 

On  Patents  and  Patent  Office — ^Messrs.  Ruggles, 
Strange,  Bayard,  Prentiss  and  Robinson. 

On  Contingent  Expenses  of  the  Senate — Messrs. 
McKean,  Tallmadge,  and  Black. 

On  Ena:rossed  Bills — Messrs.  Clay  of  Alabama 
Smith  of  Indiana,  and  Norvell. 

On  Enrolled  Bills — Messrs.  Smith  of  Connecticut, 
Lyon,  and  Allen. 

On  motion  of  Mr.  WRIGHT,  so  much  of  the 
President's  message  as  relates  to  the  subject  of  Fi- 
nance, as  also  of  the  report  of  the  Secretary  of  the 
Treasury,  was  referred  to  the  Curaraitiec  on  Fi- 
nance. 

On  motion  of  Mr.  GRUNDY,  so  much  of  the 
mes.sage  as  relates  to  the  Judiciary,  was  referred 
to  the  Committee  on  the  Judiciary,  as  was  also  so 
much  of  the  report  of  the  Secretary  of  the  Trea- 
sury as  relates  to  that  subject. 

Mr.  GRUNDY  moved  that  when  the  Senate  ad- 
journ it  adjourn  till  Monday  next;  which  was 
agreed  to. 

Mr.  NICHOLAS  presented  a  memorial  from  the 
Chamber  of  Commerce,  New  Orlcjuis,  praying:  ihe 
establishment  of  a  national  bank;  which  was  re- 
ferred to  the  Committee  oil  Commerce,  and  ordered 
to  be  printed. 

Mr.  GRUNDY  presented  a  memorial  from  Mr. 
Tcakle,  a  Senator  in  the  Legislature  of  Maryland, 
giving  his  views  generally,  on  the  subject  of  finance; 
which  was  refened  to  the  Committee  on  Finance, 
and  onlercd  to  be  printed. 

On  motion  of  Mr.  HUBBARD,  the  Senate  went 
into  the  consideration  of  Executive  business;  and 
when  the  doors  were  opened, 

Mr.  WHITE  announced  the  death  of  the  Hon. 
J.  Standeferj  a  member  elect  of  the  House  of 
Representatives.  Mr.  W.  then  offered  the  follow- 
ing resolutions: 

Resohedf  unanimously,  That  as  a  testimony  of 
respect  for  the  memory  of  the  Hon.  Jas.  Standbfer, 
late  a  member  elect  of  the  House  of  Representa- 
tives from  the  State  of  Tennessee,  the  Senate  will 
go  into  mourning,  by  wearing  crape  on  the  left  arm 
for  thirty  days. 

Resolved  unanimously,  That  as  an  additional  mark 
of  respect  to  the  memory  of  the  deceased,  the  Senate 
do  now  adjourn. 
The  resolutions  having  been  unanimously  adopted. 
The  Senate  adjourned. 
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HOUSE  OF  REPRESElrt'ATIVES. 

Friday,  September  8, 183^. 

After  the  reading  of  the  jonmal — 

On  motion  of  Mr.  HAYNES,  it  was*  resolved 
that  when  this  House  adjoams  it  will  adjourn  to 
meet  on  Monday  next 

Mr.  ROBERTSON  of  Virginia  laid  npon  the 
t^ble  the  following  amendment  to  be  propo.«ed  to 
the  tesolation  submitted  on  yesterday  by  Mr.  Bid- 
DLK,  which  was  ordered  to  be  printed: 

*'AJso,  that  he  report,  so  far  as  asceitained,  the 
nmoQot  of  specie  received  by  the  GK)vemmeDt  since 
the  first  day  of  May  last;  the  source  from  whence 
derived,  and  the  amount  from  each;  the  regulations 
under  which  the  same,  or  any  part  thereof,  has 
been  disbursed;  the  persons  to  whom  paid,  and  the 
sums  paid  to  each;  the  amount  now  on  hand,  and 
vliere  deposited.  Also,  whether  since  the  date 
mbove,  the  public  dues,  or  any  portion  .thereof, 
hare  been  received  in  protested  drafts,  or  any  funds 
other  than  those  prescribed  by  the  joint  resolution 
4)f3(Hh  April,  1816.'' 

Mr.  BELL  m  announcing  to  the  House  the  death 
of  hts  ooUeagne,  the  Hoq.  JAMES  STANDEFER, 


Mr..  Spbakee:  The  melancholy  duty  has  been 
■Migned  me,  by  my  colleagues,  of  announcing  to 
the  Hooae  the  death  of  one  of  our  number. 

JaHeS*  Stanoeper,  while  on  bis  journey  to 
this  place,  in  order  to  eiUer  upon. his  duties  as  a 
Bemher  of  this  House,  was,  on  the  20th  of  last 
month,  suddenly  arrested  by  the  hand  of  the  great 
^kSHoyerof  human  existence.  By  this  unejqiected 
event,  the  eouuury  is  deprived,  at  a  perio<i  of  more. 
than  common  interest  and  difficulty,  of  the  services 
of  a  most  devoted  and  patriotic  public  servant,  and 
this  House  of  an  honest  and  worthy  member.  My 
late  oolksgne  was  remarkable  for  an  equaninuty  of 
ttmper,  and  a  kindoess  of  ieeling,  combined  with  a 
rastness  of  perooption  in  all  the  conoemsoflife,  at 
least  of  ordinary  occurrence,  which,  without  the  ad- 
vantages  of  early  culture,  or  of  books,  at  any  lime, 
proctued  for  him  throughout  a  life,  which  was  not 
riiort,  the  respect- and  esteem  of  numerous  friends, 
-and  raised  him  to  the  rank  of  a  useful  and  merito- 
Tious  citizen.  The  same  qualities  of  I>eart  and  cf 
mhul,  aided  by  a  reputation  for  honesiy  which  he 
nobly  earned,  and  continued  to  maintain  by  the 
most  ompoloas  regard  for  truth  and  justice  iu  all 
faii  transactions,  public  and  private,  caused  him  to 
be  repeatedly,  chosen  to  the  Legislature  of  his  own 
8tate-^of  which  body  he  was  a  useful  and  respect- 
ed member.  He  was,  for  many  years,  a  member 
of  this,  and  I  am  uire  that  bis  quiet  and  unobtru- 
sive manners— his  punctual  discharge  of  all  the  du- 
ties assigDed  hmi,  in  the  organization  of  the  House, 
mast  hare  secured  the  respect  of  his  associates. 
To  these  evklencesof  his  worth,!  might  add,  that  in 
te  late  war  with  Great  Britain,  he  approved  himself 
an  intrepid  soldier.  He  was,  above  most  men  I 
have  known,  who  have  risen  in  any*  degree  into 
iniblic  view,  under  similar  eiicumstaaces,  free  frem 
the  pride  and  vanity  of  mere  station;  never  anxious 
to  a^Mar  what  he  was  not;  content  to  be  classed 
with  the  osefui  and  faithful,  he  made  no  preten- 
sloBS,  had  no  a-^piiations,  beyond  his  real  deserts. 
If,  therefore,  my  lamented  colleague  cannot  be  said 
to  have  possessed  any  of  those  shining  endowments 
which  are  reqnired  to  make  a  figure  in  this  House, 
whieh  strike  oar  fancy,  or  command  our  admira- 
tion, he  might  still  justly  lay  claim  to  other  and 
hnmbler  attributes,  which,  upon  the  the  whole,  con- 
sthnte  a  character  of  solid  merit,  and  often  one  of 
more  enduring  fame;  and  that  the  due  and  used  tri- 
bute of  respect  be  paid  to  his  piemory,  by  this 
House,  I  move  you,  sir,  the  resolution  which  I  hold 
m  my  hand. 

JteMle«d,  That  as  a  testimony  of  respect  for  the 
memory  of  the  decascd,  the  members  of  this 
House  will  go  into  moimiing  by  wearing  crape  on 
Oie  left  arm  for  thirty  days. 

fU$9hid^  That  as  a  testimony  of  respect  for  the 


memory  of  the  deceased,  the  members  of  this 
House  will  go  into  mourning  by  wearing  crape  on 
the  left  arm  for  thirty  days. 

On  motion  of  Mr.  BELL, 

The  House  then  adjourned. 


IN  SENATE, 
MoNDjiY,  September  11,  1837. 
In  pursuance  of  the  forty-ninth  rule,  the  Senate 
proceeded  to  ballot  for  Secretary,  when  AsiiURV 
DiCKiNS,  Efcq.  received  thirty-nine  voles  out  of  the 
forty  Senators  present,  and  was  declared  duly 
elected,  and  was  sworn  in. 

The  Senate  next  proceeded  to  ballot  for  Chap- 
lain, when  there  appeared  for 

Ul       2d        3d       4lh 
The  Rev.  Mr.  Slicer,  9        12        17        23 

Bolls,  8  7  7  4 

Tuston,  8        11        13        16 

Goodman,     .5  2 

McCallam,    5  2  1 

Pinckney,      3  5  3  1 

Noble,  1 

Ebaugh,'       12  3 

Dempster,      1 
Fowler,  I  1 

Blank,  1  1 

The  Rev.  Mr.  Slicer  was  declared  duly  elected. 
Mr.   WRIGHT,  from  the  Committee  on  Fi- 
nance, arose  and  stated   that  the  committee  not 
being  able,  for  want  of  time,  to  report  at  large,  had 
reported  only  a  bill.    The  following  is  the  bill: 

A 'BILL  to  p(*stpone  the  fourth  instalment  of 
dt'po.sire  with  the  States. 

Be  it  enacted  by  the  Senate  and  House  of  Hepresen- 
tatives  <^  the  United  States  of  Jimericay  in  Congress 
assembUd^  That  the  transfer  of  the  fourth  instalment 
of  deposites  directed  to  be  made  with  the  States 
under  the  thirteenth  section  of  the  act  of  June 
23d,  1836,  be,  and  the  name  is  hereby,  post- 
poned until  further  provision  by  law. 

Mr.  WRIGHT  expressed  his  hope  lliat  the  com- 
mi  tec  would  be  able  to-morrow  to  report  further. 

Mr.  CALHOUN  hoped  that  the  bill  would  not 
be  pressed  upon  the  Senate  immediately.  He 
thought  it  due  to  thf*  body  and  to  the  cccasion  to 
say  that  whatever  views  the  co;nmiltee  might  eiuer- 
lain,  thai  they  shonld  all  be  laid  before  us  before 
we  acted  on  this  iraporianl  subject.  However  dis- 
connected in  their  nature  they  might  be,  still  they 
had  all  grown  out  of  a  commun  calamity,  and  were 
all  so  intimately  connected,  that  we  could  not  act 
well  on  one  part  of  the  subject,  without  having  the 
other  before  us.  He  therefore  hoped  that  the  bill 
would  not  be  acted  upon  untH  the  committee  should 
have  reported  all  their  views. 

Mr.  WEBSTER  said  that  there  might  be 
some  weight  in  the  suggestion  of  the  hono- 
rable Senator  fr>m  South  Carolina.  As  to 
how  far  he  might  find  it  necessary  to  make 
that  request  of  the  Senate,  after  the  lapse  of  a 
day  or  two,  he  might  be  able  to  judge.  He,  (Mr. 
W.)  supposed  it  very  probable  that  the  Senate 
would  have  all  the  information  before  them  by  that 
time.  He  had  risen  to  express  his  sincere  hope, 
that  whether  the  subjects  should  be  acted  upon  suc- 
cessively, as  they  might  be  reported,  or  whether 
they  should  be  considered  together,  they  might  be 
considered,  disposed  of,  and  decided  upon  with  all 
the  promptness  which  was  consistent  with  conside- 
rate legislation.  He  had  not  given  his  concurrence 
with  the  committee  in  this  report,  for  he  did  not 
esteem  this  measure  as  one  suited  to  the  exigency  of 
.the  Government  or  the  condition  of  the  country. 
He  feared  that  he  should  find  himself  equally  una- 
ble to  concur  in  most  of  the  other  measures  which 
the  President  had  recommended  to  Congress,  and 
which  are  sanctioned  in  the  report  of  the  Secretary 
of  the  Treasury.  But  measures,  introduced  here 
upon  the  recommendation  of  the  President,  or  oth- 
erwise, for  the  purpose  of  meeting  the  exigency  of 
the  Government  and  the  wide-spread  distress  of  the 


country,  would  receive  no  hindrance,  obstruction, 
or  delay  from  him,  (Mr.  W.)  He  Would  content 
himself  with  a  short  statement  of  his  judg- 
ment upon  them,  as  they  should  come  belbre  us, 
and  he  would  leave  them  in  the  hands  of  those 
majorities  in  both  Houses,  known  to  be  favorable 
to  the  existing  administration.  He  beseeched  those 
majorities,  that  as  soon  as  they  could  make  up  their 
own  judgment  as  to  these  meastires,  they  would 
pronounce  it  in  the  form  of  law.  They  had  the 
power;  they  had  the  responsibility.  For  one,  he 
should  do  nothing  to  obstruct  the  prompt  exercise  of 
that  power — nothing  to  diminish  the  just  ezerciae 
of  that  responsibility.  Connected  with  the  com- 
mercial interest,  and  as  a  resident  of  a  compier- 
cial  place— connected  with  the  manufacluring 
interest,  with  a  State  deeply  interested  in  manufac- 
tures— with  some  knowledge,  certainly  not  beyond 
that  ordinarily  possessed  by  others,  he  thought  he 
saw  a  pressure  upon  the  labor,  the  industry,  and 
the  business  of  the  coimtry,  which  called  loudly 
for  immediate  relief ;  and  he  saw  a  condition  of 
things  connected  with  this,  no  matter  what  had 
given  rise  to  it,  which  demanded  from  the  Qovem* 
ment  the  efilcient  and  prompt  interposition  |of 
Congress.  He  hoped  that  the  earliest  consi- 
deration would  be  given  to  the  measure, 
and  that  if  it  should  not  pass  the  Senate, 
another  might  be  proposed,  and  if  it  should  go  to  the 
other  branch,  would  receive  their  sanction  and  sup- 
port. If  it  should  be  deemed  necessary  that  the 
other  measures,  with  this,  should  be  presented  to 
the  consideration  of  the  Senate  together,  and  which 
were  calculated  to  relieve  the  community,  he  trust- 
ed that  the  chairman  of  the  Committee  of  Finance 
would  present  them  at  a  very  early  day,  so  that  they 
might  be  acted  upon  immediately. 

Mr.  CALHOUN  fully  concurred  with  the  Sena- 
tor from  Massachusetts,  that  it  was  due  to  the 
country  that  there  should  be  a  full  and  e^ly  consi- 
deration of  the  measures  of  relief  to  be  proposed. 
But  it  was  highly  important  that  the  whole  ground 
should  be  presented,  so  that  each  measure  niight  be 
discussed  not  only  upon  its  particular  merits,  but 
upon  the  general  merits  of  the  plan. 

The  bill  was  then  read  a  first  time,  and  ordered 
to  a  second  reading. 

Mr.  LINN  oflfered  the  fallowing  resolution: 

Resolvedy  That  the  Joint  Library  Committee 
be  instructed  to  inquire  into  the  expediency  of 
causing  the  manuscripts  of  the  late  James  Madi- 
son, deposited  in  the  Department  of  State,  to  be 
published. 

Mr.   BENTON  presented   three  petitions  and 
memorials  from  the  Chamber  of  Commerce,  St. 
Louis,  praying  the  incorporation  of  a  national 
bank;  which  was  referred  to  the  Committee  on  Fi-  ^ 
nance,  and  ordered  to  be  printed. 

Mr.  BLACK  presented  a  memorial  fVom  Carroll 
county,  Mississippi,  pTajring  the  establishment  of  a 
national  bank;  which  was  referred  to  the  Commit* 
tee  on  Finance,  and  ordered  to  be  printed. 

Mr.  ALLEN  presented  three  petitions  from  the 
citizens  of  Columbiana  county,  Ohio,  against  the 
charter  of  any  national  bank,  and  advising  a  dis- 
connection of  the  Government  from  the  banks,  and 
praying  the  adoption  of  measures  so  as  to  enable 
the  Government  to  receive  its  revenues  exclusively 
in  metal;  which  were  referred  to  the  Committee  on 
Finance,  and  ordered  to  be  printed. 

Mr.  RUGGLES  presented  the  petition  of  John 
H.  Hall,  of  Harper's  Ferry,  praying  to  be  remi>- 
nerated  for  labor  done,  and  expenses  incurred  by 
him  in  making  sundry  improvements  in  certain 
fire-arms;  which  was  referred,  with  the  accom- 
panying documents,  to  the  Committee  on  Military 

Affairs. 

Mr.  HUBBARD  presented  a  petition  from  John 
Collins  Long;  also,  from  E.  Ridgeway,.and  Na- 
thaniel Harrison ;  which  he  moved  to  have  referred 
to  the  Committee  on  Naval  Affairs. 

Ml .  CALHOUN  hoped  that  all  the  ordinary  bu- 
siness w<mld  be  i^ii  QO  ^  Mthle.    He  trusted  th^\ 
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the  course  woiild  be  pursued  in  regard  to  ihese  pe- 
tition^.     

-JMr^UBBARD  was  of  opinion  that  the  peti- 
tions i^ht  as  well  take  the  usual  course,  and  be 
referred  b  ihe  appropriate  committees.  He  did 
^not  €mik  3iat  any  delay  would  grow  out  of  such 
'prdceedittgs, 

'^  Mr.  fiUOHANAN  entirely  concurred  in  the  sen- 
"timents  ^pressed  by  the  Senator  from  Massachu- 
steits  tisA  th«  Senator  from  South  Carolina,  in  regard 
lb  the  course  the  business  ^ould  take  during  the 
jnreMM  session.  He  believed  it  was  not  expected 
%y  t^  oouncrp  and  he  thou^t  it  would  be  very 
inconvenient  for  the  members  of  this  and  the  other 
"Hocks^  16.  continue  in  session  until  the  regular 
peridd  for  the  meeting  of  Ckingress.  If  Sena- 
tors presented  petitiocs  on  oriinary  subjects, 
and  moved  to  have  them  referred  to  a 
cotMftiltee,  it  would  be  taken  as  conclusive 
evktemce  that  we  intended  lo  proceed  with  the  di- 
dpatfli of  the  ordinary  business.  Anl,  should  we 
commence  at  all,  we  probably  would  be  kept  here 
until  uett  May  or  June.  His  (Bfr.  B^)  opinion 
was  that  the  Senate  should  confine  its  present  labors 
to  the  relief  of  the  country,  and  postpone  the  or- 
dinate business  until  the  next  session.  In  order  to 
try  what  was  the  sense  of  the  Senate,  he  would 
move  to  lay  the  petitions  on  the  table,  if  the  Sena- 
tor from  South  Carolina  did  not  insist  on  his  mo- 
tion. 

Mr.  HUBBARD  said  that  he  was  certainly 
aware  of  the  importance  of  the  business  we  were 
met  to  transact;  and  be  was  sorry  to  interpose  any 
thing  that  should  have  the  effect  of  preventing  the 
immediate  consideration  of  the  measures  for  the 
relief  of  the  country.  And,  if  it  was  understood 
that  private  memorials  should  be  laid  on  the  table, 
he  would  interpose  no  objection  whatever. 

The  memorials  were  then  laid  on  the  table. 

Mr.  CLAY  of  Alabama  submitted  the  following: 

RaolveA,  That  the  Committee  on  the  Judiciary 
be  instracted  to  inquire  into  the  expediency  of  re- 
storing to  the  District  Court  of  the  United  States  for 
the  northern  district  of  Alabama,  its  former  juris- 
diction. 

Mr.  SINO  of  Alabama  submitted  the  following: 

Ruohidf  That  the  Committee  on  the  Judiciary 
be  instructed  to  ii^qnire  into  the  expediency  of 
altering  the  time  of  holding  the  courts  of  the  United 
Slates  in  tlie  ninth  judicial  district. 

On  motion  of  Mr.  PRESTON, 

The  Senate  adjourned. 


HOUSE  OF  REPRESENTATIVES. 
Monday,  SepUt}iJber  llth,  1837. 

The  following  members  appeared,  and  were  qua- 
lified: 

The  Hon.  Mr.  CRARY,  of  Michigan. 

The  Hon.  Mr.  YELL,  of  Arkansa?*. 

The  Hon.  Mr.  LEWIS,  of  Alabama. 

The  Hca.  Mr.  CHEATHAM,  of  Tennessee. 

The  following  Standing  Committees  were  an- 
nounced as  having  been  appointed  by  the  Chair, 
under  the  resolution  to  that  effect  on  Friday  ]a<«t. 

JEitelfMis.— Messrs.  Buchanan,  Griffin,  Hawkins, 
Kilgore,  Maury,  Townes,  Bronson,  Pennybacker, 
and  Hastings. 

WkpmiiMe&Ai. — ^Messrs.  Cambreleng,  McKim, 
Owens,  Sdgeant,  Hamer,  Jones  of  Virginia, 
Fletcher  of  Masrachusetts,  Atherton,  and  Rheit. 

C/oitiM.— Messi9.  Whittlesey  of  Ohio,  Grennell, 
Chambers,  Darlington,  Graham  of  N.  C.  Russell, 
Campbell  of  Tennessee,  Clarke,  and  Carter  of 
Maine. 

Commerce. — ^Messrs.  Smith,  Phillips,  Johnston  of 
Louisiaha,  Cushman,  De  Gh:aff*,  Legare,  Toland, 
Curtis,  and  Mason  of  Virginia. 

PuhHe  Landi ^Messrs.  Boon,  Williams  of  N.  C. 

Lincoln,  Ca%y,  Chapman,  Harrison,  Anderson, 
Duncan,  and  Turney. 

Pott  QffieeM  and  Pott  Jtootb.— Messrs.  Connor, 
Briggs,  Hall,  Cleveland^  Hopkins,  Hubley,  Cai- 
hoon  of  Kentucky,  Palmer,  and  Worthington. 

Diffriel  qf  ColiimMi.— Messrs.  BouMin,  A.  H. 
Sheppard,  Jenifer,  Dawson,  Cilley,  Prentiss, 
Bieme,  C.  H.  Williams  of  Tennessee,  and  Hunter 
ofOhia  . 
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Martin,  Corwin,  Byniim,    Garland  of  Virginiai 
Hoflfman,  and  Potter. 

RevolHtionary  C/ffintt. — Messrs.  Mnhlenberg, 
Craig,  Underwood,  Taliaferro,  Ellmore,  Foster, 
Parmenter,  Harper  of  Ohio,  and  Birdsall. 

PubHe  ExptndUwr4S. — Messrs.  Haley,  Ogle,  Al- 
exander, Titus,  Stratton,  Rumsey,  Fletcher  of  Ver^ 
mont,  Crockett  and  Patterson. 

Private  Land  Clainu, — Messrs.  May,  Garland  of 
Louisiana,  Calhoun  of  Massachusetts,  Harlan, 
Bruyn,  Mallory,  Beatty,  Rariden  and  Leadbetter. 

Manufactures, — Messrs.  Adams,  Webster,  Whit- 
tlesey of  Connecticut,  Holsey,  Slade,  Biddle,  Til- 
linghast,  Vail,  Nnvlor. 

•Apiculture. — ^Messrs,  Deberry,  Logan,  Phelps, 
Weeks,  Spencer,  Noyes,  Davies,  Randolph, 
and  Mitchell. 

Indian  Jfffairs. — ^Messrs.  Bell,  Everett,  Hayttes, 
Chaney,  Montgomery,  Parker,  Campbell,  of  South 
Carolina,  Murray,  and  S.  Vf.  Morris. 

Military  Affairs Messrs.  McKay,  Coles,  Glas- 
cock, Thompson,  Ghol-son,  Miller,  Rive^,  Kemble, 
and  McClellan,  of  Tennessee. 

Mi'itia — Messrs.  Glascock,  Wagener,  Carter  of 
Tennessee,  Holt,  Hammond,  Pratt,  Hunter  of 
Vii^inia,  Halstead,  and  Allen  of  Ohio. 

Jfavat  *^ffcdr$. — Messrs.  Ingham,  Milligan,  Read, 
Wise,  Grantland,  Moore,  Richardson,  Paynter, 
and  Williams  of  New  Hampshire. 

Foreign  Affairs. — Messrs.  Howard,  Hamer, 
Cushing,  Jackson  of  Georgia,  Dromgoole,  Rench- 
er.  Pope,  Claiborne,  and  Fairfield. 

Territories. — Messrs.  Patton,  Potts,  Pickens, 
Pearce,  Borden,  Graves,  Davee,  Jones  of  New 
York,  and  Farrington. 

Revolutionary  Pensions. — Messrs.  Morgan,  Klin- 
gensmilh,  Bond,  Fry,  Johnson  of  Virginia,  Sibley, 
Ewing,  Gray, -and  Loomis  of  Ohio. 

/noo/td  Pensions. — ^Messrs.  Taylor,  Williams  of 
Kentucky,  Allen  of  Vermont,  McClellan  of  New 
York,  Petriken,  Stuart,  Herod,  Reity,  and  Stanley. 
Roads  and  CmuUs. — ^Messrs.  Mercer,  Evans,  Mc- 
Kennan,  Snyder,  White  of  Kentucky,  Pilmore, 
Johnson  of  Maryland,  Bicknell,  and  White  of 
Indiana. 

Revisal  of  U^finisked  Business — ^Messrs.  Mason 
of  Ohk),  Noble,  Southgate,  Henry,  and  Peck. 

Jfccounts, — Messrs.  Johnson  of  Virginia,  Grant, 
McClure,  C.  Shepard  of  North  Carolina,  and 
Johnston  of  Maryland. 

Expenditures  of  the  Department  of  State — Messrs. 
M.  Morris  of  Pennsylvania,  Jackson  of  New 
York,  Sheplcr,  York,  and  Andrew?. 

Expenditures  of  the  Depart,nent  of  the  Treasury. — 
Messrs.  Allen  of  Vermont,  Shefler,  Aycrigg,  Gray, 
and  Holsf y. 

Expenditures  of  the  War  Department, — Messrs. 
Clowney,  Vandcvccr,  Holt,  Morris  of  Ohio,  and 
Marvin. 

Expendit^ires  of  the  Mivy  DeparUnenJt. — Messrs. 
Brodhead,  Maxwell,  Goodc,  Edwards,  and  Graham 
of  Indiana. 

Expenditures  qf  t'le  Posl  Office  Department — 
Messrs.  Childs,  Dennis,  l:Iawes,  Gallup,  and  Plu- 
mer. 

Expenditures  of  the   Public  Buildings. — Messrs. 

Sawyer,  Cranston,  Mcnilee,  Dunn,  and  Ridsfeway. 

The  House  then  took  up  for  consideration  the 

following  resolution,  submitted  by  Mr.  LHDDLE 

on  Thureday  -la^t: 

Resolved,  That  the  Secretary  of  the  Treasury 
report  lo  this  House,  whether  a  letter  purporting  to 
be  addressed  by  him  to  the  Clerk  of  the  House, 
offering  payment  in  specie  to  members  of  Congress, 
is  authentic;  if  so,  to  what  ot^er  claimants  on  the 
Treasury,  a  similar  qfCer  has  b<en  made,  and  what 
principle  of  discrimination,  if  any,  has  been  adopted 
in  the  medium  of  payment  to  the  public  creditors. 
Mr.  BIDDLE  said  that  the  letter  of  the  Secretary 
of  the  Treasury  to  the  Clerk  of  this  House,  on  the 
subject  alluded  to  in  his  resolution,  had  struck  him 
as  objectionable,  and  he  had,  therefore,  taken  the 
opportunity  of  callin^e  attention  of  the  House  to 
it  at  the  earliest  ihomcnt.  If  the  offer  con- 
tained in  that  letter  was  a  mere  matter  of  grace  on 
the  part  of  the  Secretary,  and  rested  in  his  discre- 
tion to  be  given  and  withheld  at  pleasure,  it  may  be 
given  to  a  portion  of  the  members  of  the  House, 
and  withheld  from  another  portion  of  the  member* 
of  the  House ;  or  it  may  be  withdrawn  Entirely 


from   members  of  Congress,  and  given  to  some 
other  officers  of  the  Government,  or  pttfatio  credi- 
tors.   It  may  be  withdrawn  from  ns,  eild  givcte  to 
some  other  person  wliom  it  mign^  be  proper  fo  re- 
ward    It  may  be  given  lojudges^of  coo rts;  thereby 
increasing  their  salary  by  his  mere  fiat.  It  might  have 
been  given  to  the  iudgenof  the  court  in  the  P^riclof 
Columbia  while  the  mandam:is  case  was  pending, 
and  thus  will  it  be  in  the  power  of  the  Secretary 
of  the  Treasury  to  raise  or  diminiiih  the  salary  of 
any  public  officer  at  will.    He  did  not  consider 
it  proper,  and  consistent  with  the  safety  of  the 
country,' that  the  position  of  o^icew  of  ihe^ Govern- 
ment should  be  thus  precarious.    He  was,  how- 
ever, disposed  to  look  on  this  riiaiter  in  another 
light.    We  have  been  called  upon  to  inquire  into 
the  slate  of  the  currency  of  the  country,  and  afc 
supposed  to  come  fresh  frow  the  people,  having  a 
knowledge  of  all  the  evils  and  distresses  whwh 
they  are  suffering.   At  home,  and  on  our  way  hetfe, 
we  have  seen  and  felt  the  evils  under  which  the 
people  have  labored.    At  every  step  of  our  jour- 
ney we  have  seen  the  difficulty  arising  from  the 
exchanging  the  miserable  scrolls  and  tickets  which 
are  in  circulation  as  a  currency.    Why  was  it  then 
that  tITis  boon  is  held  out  to  ns  immediately  on  o^r 
arrival  here?    Is  it  not  calculated  to  efl!^ce  ffom 
our  minds  the  impressions  which  had  been  ttiade 
upon  them  before  we  arrived  in  this  city?    Does  it 
not  a-  once  convert  us  into  a  favored  class,  and 
remove  us  IVom  ail  the  evils  which  aie  oppresstiiig 
our  constituents,  and  bowing  them  down  ttx  the 
earth.    He  woutd  tak  whether  those  membHs  of 
Congress  who  closed  with  the  ^eemiry  of  tbs 
Treasury  in  this  matter,  had  not  a  difcct  pecu- 
niary interest  in  perpetuating  a  depreOialed  cur- 
rency?   The -specie  which  we  may  receive  may 
be  sold  for  a  laige, premium  for  paper  which  will 
meet  atl  our  engagements  here,  asr  we  are  not  under 
the  necessity  of  keeping  s]^ecie  to  pay  onr  postage. 
The  premium,  in  some  instances,  on  (he  spesie 
which  members  receive  for  a  week's  salary  will  be 
sufficient  to  defray  their  expenses  for  the  weak. 
This  is,  to  be  sure,  an  exclusive  specie  onrresby/ 
It  is  given  to  ns,  and  we  sell  it  to  the  beokera^  atid 
the  people  have  to  buy  it  to  pay  their  postsgesrind 
custom  house  Ixmds*    The  members  of  Congress 
and  the  brokers  receive  all  the  benefits  to  be  deriv- 
ed from  it,  and  the  people  are  taxed,  and  harm  the 
mere  handling  of  it  m  carrying  it  from  the  brokers' 
office  to  the  post-office  or  custom-house. 
But  this  state  of  things  wilt  cease  the  Moment  that 
specie  payments  are  rcsume<l,  and  therefore  it  will 
be  the  interest  of  members  of  Congress  4o  sapport 
every  scheme  which  would  have  a  tendency  to<  re- 
tard the  resumption  of  specie  payments  by  the 
banks.    He  believed  this  to  be  a  matter  of  great 
importance.      It   was   not   connected  with   tty 
patty    movement.      He  appealed    to   higher  in- 
terests  and    higher  feeling.     At  the  time '  the 
law    parsed    commonly   called    the    compensa- 
tion law,  those  who    gave   warning   as  to  the 
effects  it  was  to  produce  throughout  the  coimtry, 
were  looked  upon  as  over«cfUfnilous;  but  no  one 
has    forgotten  tlie  storm  which  thai  law  raised 
throughout  the  country.    If  a  member  of  Congnest 
was   to  jntrodoce  a   propositk>n   similar  to    the 
measure  'adopted  by  the  Secretary  of  the  Tnui- 
snry,  he   would  not   dare    to   stamF  up   before 
his  constituents  in    vindication    of  his   conduct. 
He  would  at  once  be  declared  as  unworthy  of  the 
confidence  of   the  people,  and  would  be  hurled 
from  his  situation.    Why  then  should  we  receive 
secretly,  through  the  ageney  of  the  Secretary  of  4he 
Treasury,  that  which  we  dare  not  demand  opmly? 
The  laborers  on  the  public  works,  who  toil  and 
.sweat  throt^  the  whole  day,  and  reeeivo   but 
about  one-sixteenih  part  of  our  per  diem,  is  fMUd 
in  paper  of  .^me  ten  per  cent,  less  val«e  Ihaa  the 
funds  we  receive,  the  public  contractor  is  pakl  in 
paper,  and  the  widow  and  the  orphan  of  those  who 
fell  in  battle  are  paid  in  the  same  depieciated  <mr- 
rency.    It  was  but  ihe  other  day  thai  an  ofloer 
from  Florida  found  himself  in  this  city  Withpsfier 
so  worthless,  that  he  could  scarcely  sell  aU  he  had 
for  enough  of  specie  to  pay  the  postage  on  letters 
which  be  received  through  the  postoffica.    HoXr 
then  can  the  Secretary   offer  us,  who  havo,no 
postage  to  pay,  qtede  when  it  is  withheld  from  the 
officers  of  your  army  7  On  what  pirinciple  of  hdncsty 
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x*T  coipmon  decency  can  the  Secretary  make  thTs 
4iserimmation  ?  He  had  sobtniUed  te  reso- 
ItttioQ  for  the  purpose  of  obtaining  information  for 
^  oim  guidv^ce.  If  the  offer  madu  by  the  Se- 
eretary  of  the  Treasury  is -a  mere  matter  of  grace, 
-or  a  boon  which  he  might  give  or  withhold,  he 
>voald'Dow  say  that  he  would  not  receive  jt,  as  he 
%ad  no  idea  of  carrying  home  bags  of  gold  dieriired 
in  this  way.  He  knew  too  well  what  his  constitiH 
cntssalTcred,  and  were  snfi^ring,  and  while  they 
were  thus  c»ppressed,  he  could  not  coasent  to  be 
reaping  a  golden  harvest  thnmgh  the  conning  and 
Ttevice  of  any  executive  officer.  He  would  entreat 
the  House  to  look  at  the  position  they  occupied  be- 
fore the  country.  •  Let  ns  so  conduct  ouiaelves  as. 
-to  raiiy  around  us  the  confidence  of  the  people  of 
the  country,  and  puisue  that  coarse  which  iscaksu- 
lated  to  lead  to  a  speedy  termination  of  the  difficul- 
ties mder  which  the  country  is  laboring.  Although 
be  eould  not  oppose  the  amendment  of  the  gentle- 
ouui  from  Virgfnia,  (Mr.  Robertson)  still  he  de- 
aired  10  haTC  a  vote  taken  on  the  simple  proposition 
he  had  submitted,  as  it  was  nothing  more  than  a 
plain  question  which  he  desired  to  have  answered, 
for  the  purpese  of  determining  his  own  ooozse  in 
relation  to  the  matter. 

Mr.  ROBERTSON  submitted  the  am^ateent  he 
Ittd  before  given  notice  of  as  follows: 

"  Also,  that  h^  report,  so  far  as  ascertained,  the 
amount  of  specie  leccivjed  by  the  Government  since 
.  the  fir^t^day  of  May  last;  the  source  from  whence 
fierived*  and  (he  amount  from  each}  the  regulations 
under  which  .the  same,  or  any  pirt  thereof,  has 
taeea  disbursed;  the  persons  to  whom  paid,  and  the 
snoie  paid  to  each;  the  amount  now  on  hand,  and 
where  deposited.  Also,  whether  since  the  date 
above,  the  public  dues,  or  any  portion  thereof, « 
Inrve  been  received  in  protested  drafts,  or  any  funds 
«ther  than  tboae  prescribed  by  the  joint  resolntion 
^  30th  April,  1816." 

Mr,  R.  expressed  a  hope  that  the  honorable 
mover  of  the  resolntion  would  accept  the  amend- 
4aent»  • 

Mr.  BIDDLE  .assented,  and  the  resolution  was 
iDodii1ed.acco|dingIy. 

Mr.   HAMER  said  he  believed  it  was  nnusiial 
to  debate  a  resolution  of  this  character,  which  was 
merely  proposing  an  inquiry  from  one  of  the  heeds 
of  the  department,  but  soine  of*  tbe  remarks  sab- 
.  mtttcd  by  the  g^ntJemanfVom  Pennsylvania  seemed 
to  'require  some  slight  aotice.      The  resolotion 
.  asked,   in     the  first   place,    whether    a   certain 
letter  said  to  .he    written  to    the  •  Clerk  of    thiai 
House  be  *  or  be    not   grauioe;   and,   secondly, , 
whether  the  Secretary  of  the  Treasury  had  made 
other  offers  to   ether  claimants    of  the  Govern* 
meat   similar  to    those    said   to    be    made   to 
.  foeoibers   of  Congress    in  ihat    communication 
Now,  Mr.  H.  only  meant  then  to  say,  that  if  the 
House  should  adopt  this  resolution,  he  had  no 
doubt,  the  Secretary  would  very  promptly  reply  to 
the  inquiry,  and  inform  them  whether  that  letter  be 
genuine  or  not,  and  also  what  were  liis  reasons  for 
fsakiug  Um  offer.    If  the  letter  be  genuine,  he 
vonld  also  respond  to  4he  other  inquiry  embraced 
in  the  re<9olation.    But  it  did  seem  to  Mr.  H.  thatit 
would  he  but  candid  and  fair,  not  only  on  the  part 
of  ttie  gentleman  from  Pennsylvania,  but  of  every 
other  gentleman  there,  to  wait  for  the  r^ponse  ere 
they  Qodertook  to  condemn  the  Secretary.    The 
geoileman  seemed  to  take  it  for  granted,  in  the  re- 
marks submitted  by  him,  that  this  offer  was  a 
buon  held  out  to  members  of  Congress,  an  in- 
^ooement   held  out    to  them,   to  perp^uate  the 
present  state  of  things.  ^Now,  so  far  as  he  (Mr. 
H.)  was  concerned,  he  had  only  to  say,  that  he 
bad  a  much  better  opiuion,  a  much  higher  opinion, 
of  the  gentlemen  who  constituted  that  body,  than 
to  believe,*for  a  momebt,  that  the  poor,  paltry  pei; 
oentage  that  might  be  made  through  a  broker  upon 
the  compensation  they  received  t£ere,  would  influ- 
ence tbe  course  of  any  gentleman  upon  that  floor; 
and  be  iffould  add,  that  if  he  beiiev^ed  his  constitu- 
ents entertained  such  an  opinion  of  him,  he  would 
resig^n  bel'ure  the  going  down  of  the  sun.    As  to 
/be  resi>]ution,  and  the  amendment  now  engrafted 
apoB   ii,  he  had  no  objection  to  .the  adoption  of 
hothy  and  shoi:Ud  vote  for  them. 

Mr.  JbfcKAY  intended  to  vote  for  the  adoption 


of  the  resolution,  but  the  gentleman  from  Pennsyl- 
vania had  thrown  out  some  remarks  that  required 
a  brief  explanation.  The  gentleman  had  stated 
that  this  offer  was  a  mere  matter  of  bounty,  a 
mere  matter  of  grace,  on  the  part  of  the  Secretary 
of  tbe  Treasury;  and  had  even  gone  so  far  as  to 
say  that  its  effect  wonid  be,  if  its  design  was  not, 
to  perpetuate  the  pre,sent  state  of  things  in  the 
flnancial  affairs  of  the  country.  Now,  if  the  gen- 
tleman had  taken  the  trouble  to  look  into  the  laws 
of  Congress,  he  would  have  seen  that  what  the 
Secretary  had  done  was  nothing  more  th^n  a  mere 
matter  of  official  duty,  and  did  not  paruke,  in  the 
slightest  degree,  of  either  a  grace  or  a  bounty. 
The  law  passed  in  1836— which  was  the  rule  of 
the  Qovemment  and  ftU  the  Secretaries,  the 
Secretary  of  the  Treasury  in  particular — expressly 
provided  that  the  public  creditors  should  be  paid 
either  in  gold  or  silver,  or  in  that  which  was  its 
equivalent  and  convertible  into  gold  or  silver  on 
the  spot,  etc  This  law  applied  as  well  to  mem- 
bers of  Congress  as  to  any  other  public  creditors, 
for  they  were  only  a  class  of  public  creditors.  If 
the  gentleman  had  also  taken  the  trouble  to  look 
into  the  repprt  of  the  Secretary  of  the  Treasury,  he 
would  likewise  have  seen  that  in  all  the  instructions 
given  to  thts  dusborsing  officers,  they  had  been 
directed  to  pay  out  no  funds  except  such  as  were 
equivalent  to  specie,  or  which  the  public  creditor 
was  willing  to  receive.  The  gentleman  had  told 
the  House  that  the  States  had  been  paid  in  depre- 
ciated money.  Tbe  gentleman  was  also  mistaken 
in  that:  for  the  Secretary  of  the  Treasury,  in  his 
instractiofis,  bad  expressly  stated  what  he  would 
read.  Mr.  M'K  then  read  from  the  report  the  fol- 
lowing passail^  from  the  Secretary's  letter  to  the 
Executives  of  the  States, 

''  P.  S.  It  may  be  useful,  in  the  present  embar- 
rassed condition  of  the  pecuniary  concerns  of  the 
country  and  of  the  banks,  to  suggest  that,  for  rea- 
sons cnrowing  oat  of  the  deposite  act,  as  well  as  the 
existing  liabilities  of  the  banks,  and  thi^  obligations 
required  from  the  States  to  the  Treasury,  no  one 
of  .the  latter  is  required  to  accept,  on  the  within 
transfers,  any  kind  of  money  whidi  is  not  avail- 
able and  at  par,  and  which  it  is  n^t  ready  to  ao- 
*count  for  in  the  same  way  when  required. 

*'  Should  any  of  the  banks,  therefore,  on  which 
the  transfers  are  drawn,  fail  to  deposite  ^i|h  yon 
such  money,  they  may  be  returned  to  this  Depart- 
ment, with  a  statement  of  the  fact,  in  order  that  the 
case  may  be  submittecl  to  Congres  at  its  approach- 
ing session." 

The  same  hjad  been  done  with  regard  to  all 
other  cases,  of  revolutionary  soldiers,  the  wi- 
dows and 'orphans,  and  all  other  claimants  of 
the  Qovemment.  They  were  not  bound, 
unless  they  were  willing  to  do  so,  to  receive  any 
thing  but  gold  or  silver,  or  its  equivalent.  That, 
he  repeated,  was  the  law  of  1836;  and  if  the  debtors 
of  the  Gk>vernment  would  do  their  duty,  it  would 
have  been  carrieci^  out  in  ah  cases.  That  these 
individuals  had  not  done  so  was  well  known. 
Among  other  things,  he  had  understood  that  some 
of  these  vory  merchants  who  had  been  instrumental 
in  bringing  about  the  suspension  of  specie  pay« 
ment<s,  af\er  having  received  indulgencies  from  the 
Government,  by  an  extension  of  their  bonds^  had, 
in  many  instances,  gone  forward  with  their  deben- 
tures, drawn  outahe  specie  upon  them,  and  then 
gone  and  reviled  that  very  Government,  to  which 
they  were  so  much  indebted.  At  New  Orleans,  he 
had  understood,  many  of  them  had  drawn  the 
specie  from  the  custom-house  on  their  debentures, 
reexported  tibeir  goods,  intending  to  reimport 
them,  and  then  get  a  credit  on  their  bonds.  How- 
ever, he  would  not  go  further  into  this  matter  at 
present. 

Those  of  them  who  had  been  there  sbme  time, 
would  recollect  that,  some  years  ago,  when  the 
B&nk  of  the  United  States  was  struggling  for  a  re- 
charter,  one  of  the  charges  preferred  by  a  then  gen- 
tleman fVom  Georgia,  (Mr.  Clayton,)  was,  that  it 
afforded  extraordinary  accomodatiotis  to  members, 
by  fVimishing  them  with  drafU  oi  bills  of  exchange 
on  terms  different  from  those  they  extended  to 
other  creditors  of  the  Government.  What  was  tHe 
defence  then  made  by  the  party  to  which  the  gentle- 
man bekmgedl     Why,  that  it  was  all  rifjUi  then; 


but  now,  when  tbe  Bank  of  the  United  States  was 
not  tbe  Treasury,  and  Lievi  Woodbury,  in  his  im- 
prudent letter,  proposes  nothing  more  than  is  war- 
ranted and  enjoyea  by  the  plain  and  obvious  spirit 
and  letter  of  the  law,  it  is  ail  wrong.  In  the  former 
case,  it  was  all  right;  -  now  it  was  a  matter  merit- 
ing the  sevejrest  censure  and  reprobation. 

Mr.  BIDDLE  thought  that  the  severest  censure 
which  could  be  cast  upon  -the  Secretary  of  the 
Treasury  hit^  been  cast  upon  him  by  the  gentleman 
from  North  Carolina  himself.  The  gentleman  had 
told  the  House  that  the  publication  of  that  .<^er 
was  an  *' imprudent"  thing,  and  therefore  that^the 
members  of  the  House  should  have  been  appris^ 
of  the  offer  only  a^  thejr  went  to  receive  th^ir  mo- 
ney. Now  Mr.  B.  had  cast  no  sueh  censure  upon 
the  Secretary.  On  the  contrary,  he  insisted  that 
the  act  of  publication  was  a  right  and  proper  one. 

The  gentleman  had  referred  to  the  act  of  1836. 
That  act,  however,  was  passed  for  the  benefit  of  all 
the  public  creditors,  but  no  similar  offer  had  been 
dK^de  to  any  other  class  than  members  of  Congress; 
on  the  contraiy,  the  Secretary  had  stated  his  inabi- 
lity to  pay  them  in  specie.  What  Mr.  B.  wanted 
to  know  was,  by  what  authority  that  officer  took 
upon- himself  the  exercise  of  such  tremendous 
power  as  he  ha*d  done  in  that  offer. 

Mr.  McKAY  was  not  disposed  to  prolong  thii 
discussion,  though  he  could  readily  answer  every 
tiling  the  gentleman  had  said.  He  would,  however, 
advert  to  one  matter.  The  gentleman  had  said 
ihat  no  similar  offer  had  been  made  to  the  States. 
Now,  one  answer  to  that  was,  that  there  was  no 
debt  due  to  the  Stales;  for,  by  the  terms  of  the  depo- 
site law,  it  was  nothing  more  than  a  transfer  of  tbe 
public  money  from  one  part  of  the  I'reasury,  or 
from  one  depository  to  another;  in  other  words, 
from  the  Federal  Treasury  to  the  Treasuries  of^the 
several  States,  whk^,  for  the  time  being,  were  con- 
verted into  a  part  or  branch  of  the  Federal  Treasury. 
It  was  not  necessary  then  to  go  further  into  that 
part  of  the  argument,  but  he  would  again  refer  the 
gentleman  to  the  letter  before  quoted  by  him,  in 
which  it  would  be  seen  that  the  offer  had  been  made 
even  to  the  States.  [See  the  '<  P.  S."  quoted  In 
Mr.  M*K'ft.  foregoing  Remarks.]. 

With  regard  to  the  remark  that  Mr.  M^K.  eon- 
aid^redthe  letter "  imprudent,*'  he  only  meant, to 
say  that  it  was  so,  so  Aur  as  regarded  (he  Secretary's 
reputation,from  its  affording  an  opportunity  to  some 
*  gentlemen  to  misinterpret  his  motives.  The  letter 
itself  was  not  imprudent  in  any  other  sense  than  its 
being  liable  to  miMsonstruction;  for,  he  again  re- 
peated, it  was  in  strict  accordance  with  the  law  of 
1836. 

Mr.  BIDDLE  again  Jnsisted  xhit  the  letter  re- 
ferred to  in  his  resolution  was  at  variance  with  that 
quoted  by  the  gentleman  from  North  Cah)Iina,  and 
-also  that  it  gave  an  undue  preference  tb  the  mem- 
bers over  other  claimants  of  the  Government. 

The  resolution,  as  modified,  was  then  agreed  to. 

Mr.  BELL,  on  leaye,  then  submitted  the  follow- 
ifig  resolution: 

lUsohftd,  That  the  Secretary  of  the  Treasury  be 
directed,  with  as  litUe  delay  as  possible,  to  commu- 
nicate to  this  Hottse  the  amount  of  the  appropria- 
tions of  the  past  and  present  years  remaming 
unexpended;  the  amount  required  to  fulpl  all 
existing  engagements  contracted  prior  to  the  first 
day  of  June  last,  and  all  existing  engagements 
contracted  since  that  time;  also,  the  amount  of 
lyoney  drawn  fh)m  the  Treasury  and  placed  in  the 
hands  of  disborsing  officers  or  agents  on  the  first 
day  of  May  last  and  at  the  present  time;  and  that 
he  also  report  whaj  objects  of  public  expenditure 
can  with  the  least  injury  to  the  public  service  be 
eiWer  wholly  dispensed  with  during  the  present 
year,  or  be^  any  material  reduction. 

The  resolution  having  been  read,  and  tbe  Chair 
remarking  that,  under  the  rale,  it  would  have  to  lie 
oyer  one  day, 

Mr.  CAMBEELENG  suggested  to  the  bonpra- 
ble  mov«r,  that  aif  tbe  information  called  for .  was 
of  a  very  important  charaeter,  and  ought  to  be  in 
possession  of  tbe  House  with  as  little  delay  as  pos- 
sible, to  move  a  suspension  of  the  rule,  so  as  to 
insure  tbe  immediate  consideration  of  the  reso- 
lution. 

Mr.  BELL  said  be  was  abwit  to  ask  that  iadul- 
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gent**'  <^i  t'le  Honjje,  and  he  made  the  motion  which 
\ras  .1^scilU•<^  lo;  when  the  *csoIition  was  consider- 
ed and  av;rfe  t  i«'. 

PRESIDENT'S  MESSAGE.      " 
On  motinn  of  Mr.  CAMBRELENG,  the  iue»»ag« 
of  ihe   President  to  Congress  was  then  taken  up, 
and  referred  tn  a  Commiilee  of  the  Whole  on  the 
state  of  ihe  Union;  add  on  motion  of  the  same  gen- 
tleman, the  House  went  thereon  inU>  committee, 
Mr.  J.  a.  ADAMS  in  the  Chair. 
The  Message  being  taken  op  in  committee — 
Mr.  CAMBRELENG  introduced  two  resolu- 
tions, as  follows : 

1.  Resolved,  That*  so  much  of  the  President's 
Message  as  relates  to  the  finances  of  the  country, 
be  referred  to  the  Committee  of  Ways  and  Means. 

2.  Rewlved,  That  so  much  of  the  President's 
Message  as  relates  tb  a  bankrupt  law,  be  referred 
to  the  Committee  on  the  Judiciary. 

The  two  resolutions  were  severally  agreed  to 
n^m  dis.;  when,  on  motion  of  Mr.  CAMBRELENG, 
the  commiTtee  rose  and  reported  them  to  the  House, 
and  they  were  both  severally  concurred  in. 

Mr.  CAMBRELENG  then  submitted  the  follow- 
ing resolution: 

Resolved,  That  so  much  of  the  report  of  the  Se- 
cretary of  the  Treasury  on  the  state  of  the  finances, 
as  relates  to  the  finances  of  the  country,  be  re- 
ferred to  the  Committee  of  Ways  and  Means;  and 
that  so  much  of  said  report  as  relates 'to  a  bankrupt 
law  be  referred  to  the  Committee  on  the  Judiciary. 

Mr.  EWING  made  an  inquiry  of  the  chairman 
of  the  Committee  of  Ways  and  Means,  whether 
his  motion  had  any  reference  to,  or  was  intended  to 
embrace,  any  proposition  for  ihe  relief  of  the  mer-  , 
chants,  and  the  extension  of  their  bonds. 

"Mr.  CAMBRELENG  replied  by  stating  that  the 
teriYV^  he  had  used  in  his  motion  embraced  every 
topic  relating  to  the  public  finances,  and,  of  course, 
necessarily  and  directly  involved  .the  question  of 
extending  the  time  of  payment  of  the  merchants' 
bonds.  It  embraced  all  the  various  topics  con- 
nected with  the  subject  of  relief,  and  it  was  cer- 
tainly not  Mr.  Cs  intention  to  suffer  so  important 
a  proposition  as  that  to  escape  his  attention.  He , 
thought  it  not  improbable  that  the  gentleman's' 
views  and  his  own  would  concur;  but  he  Would 
confine  himself  then  by^ replying  to  the  gentleman, 
that  it  was  the  design  of'  his  motion  to  embra(^ 
that  as  well  as  every  other  topic  adverted  to  on  the 
subject. 

Mr.  EW/NG  then  moved  to  strike  out  the 
words  "the  Committee  of  Ways  and'Means,**  and 
insert  in  lieu  yieroof  the  following:  "  A  select  eokn- 
mittee,  with  power  to  inquire  into  existing  laws,  in 
connectiQU  wJh  orders  and  regulations  adopted  by 
the  Treasury,  War,  and  Post  Office  Departments, 
which  now  tends  to  prolong  the  embariassmen\s 
of  the  people,  and  .  extend  injurious  influences 
through  the  political,  as  well  as  the  agricultural, com- 
mercial, and^anufacturing  interests  of  the  Union; 
and  to  provide  such  judicious  restraints  upon  the 
abuses  of  Executive  power,  conferred  by  legisla- 
tion, in  relation  lo  the  currency,  revenue,  and  pa- 
tronage hereafier,  as  may  be  deemed  proper  to  af- 
ford permanent  avd  general  relief:  said  committee 
to  consist  of  one  member  of  each  Slate,  appointed 
by  a  vote  of  the  House. 

After  a  few  remarks  in  support  of  the  amend- 
ment by  Mr.  E.  it  was  fejected,  and  the  original 

resolution  was  agreed  to.       « 

On  motion  of  Mr.  WHITTLESEY  of  Ohio, 
anJ  by  general  consent,  a  resolution  was  agreed  to, 
directing  the  Clerk  of  the  House  not  to  have  any 
maps  printed  in  books  ordered  for  the  use  pt  the 
House,  unless  the  maps  be  specially  ordered  to  be 
printed. 

Mr.  SMITH,  on  leave,  then  submitted  the  fol- 
lowing resolution:  ' 

Resolved,  That  the  action  of  the  several  standing 
committees  of  this  House  on  all  matters  not 
embraced  by  the  Message  of  Ihe  President  of  the 
United  Slates  to  the  two  Houses  of  Congress,  com- 
municated on  the  second  day  of  the  current  session, 
be  suspended  until  the  commencement  of  the 
annual  session  of  Congress,  in  Decemt)er  next;  and 
that  the  consideration  of  all  petitions  on -such  sus- 
pended matters  be  also  postponed  to  the  period 
0bove  specified. 
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Mr.  SMITH  said  he  did  not  conceive  how  it 
was  to  be  expected  by  those  who  had  claims  upon 
the  Government,  thai  the  general  business  of  Con- 
gress should  be  taken  up.      He  was  aware  that 
while  the  Committee  of  Ways  and  Means  and 
the  Committee  on  the  Judiciary  had  under  con^de- 
ration  the  subjects  which  were  referred  to  them, 
there  might  be  an  interval  in  which  it  might  be  pos- 
sible to  consider  some  other  subjects;  bat  it  is  not 
to  be  expected  that  this  session  can  be  continued 
sufficiently  long  to  mature  any  other  badness  than 
that  which  we  have  been  specially  called  to  act 
upon.    It  would  net  in  the  first  place,  be  proper  to 
take  up  general  subjects,  because  we  are  not  in  pos- 
session of  the  means  of  canying  out  that  business. 
The  President  has  refrained  entirely  from  entering 
into  matters  of  general  legislation.'  Then  if  wl  are 
to  go  into  other  matters,  it  will  be  absolutely  indis- 
pensable that  an  inmiediate  call  be  made  upon  the 
Executive  fbr  the  necessary  information.     This, 
however,  he    apprehended    was   not  the    course 
which  the  majority  of  the   House    would  desire 
to  see  taken.      It  was  not  to  be  expected  by  those 
having  claims  against  the  Government  that  this 
course  of  proceeding  should  be  adopted.    But  he 
presumed  the  gentleman  from  Ohio  (Mr.  Whittle- 
sey) would  say  that  there  were  numerous  claims 
which  have  beeit  presented  to  the  House  and  ex- 
amined by  a  committee,  which  might  be  acted  upon 
at  this  session.    In  answer  to  this  he  would  say, 
that  it  woukl  hardly  be  just  to  other  claimants  who 
have  not  had  their  claims  brought  before  the  House, 
to  give  precedence  to  the  claims  the  gentleman  bad 
on  a  former  day  alluded  to.    He  considered  that  it 
would  be  better  to  suspend  all  those  claims  for  the 
present,  and  that  the  business  we  were  called  to 
deliberate  upoti  should  be  proceeded  wi>h.    He,  for 
one,  wished;  that  the  special  business  might  be  the 
sole  business  of  the  session;  and  it  appeared  to 
him  that  a  responsibility  rested  upon  every  gentle- 
man, in  conducting  the  business  of  the  present  ses- 
sion with  an  eye  single  to  the  great  matter  which 
we  are  here  assembled  to  deliberate  upon.   Jf  it 
shall  be  discoverAi  that  we  can  do  nothing,  let  it 
be  known  as  poon  as  possible,  so  that  the  country 
shall  not  be  kept  in  8u4>ense. 

Mn  WHITTLESEY  of  Ohio  understood  the 
gentleman  from  Maine  (Mr.  Smith)  to  make  two 
exceptions  to  the  course  he  wished  to  see  pursued 
by  the  House.  In  the  first  place,  the  gentleman 
opposed  going  into  business  generally,  because  the 
President  of  the  United  States  had  not  communi- 
cated the  subjects  to  Congress.  In  relation  to  the 
reccmmendalion  of  the  President,  the  gentleman 
may  search  in  vain,  from  the  oi^canization  of  the 
Government  to  the  present  time,  to  find  the  subject 
of  the  claims  alluded  to  brought  to  the  notice 
of  the  House.  They  are  not  presented  in  the 
message  as  subjects  for  our  deliberation;  be- 
cause it  is  a  part  of  our  duty  to  examine  and 
decide, upon  them  without  any  recommendation 
of  the  Prcsidenu  It  is  a  part  of  the  legisla- 
tive business  of  Congress  to  take  up  and  con- 
sider this  matter,  and  there  is  no  necessity  for  a  re-^ 
commendation  from  the  Executive.  As  to  the  in- 
fonnation  which  may  be  desired  from  the  Execu- 
tive officers  of  the  Government,  we  can  get  at  any 
time  all  the  information  which  may  be  necessary. 
Even  if  Congress  only  sits  six  weeks,  he  considered 
that  it  would  be  proper  to  call  for  the  estimates  of 
the  departments,  and  proceed  to  act  upon  them;  be- 
cause it  is  1^  fact  that  ihe  officers  of  the  Govern- 
ment are  frequently  in  anticipation  of  their  salaries 
for  months  before  ihe  appropriations  are  made  to 
pay  them, and  they  arefrequently  at  the  mercy  of 
the  merchants  for  a  subsistence.  As  to  the  objection 
of  the  gentleman  in  relation  to  the  preference  which 
would  be  given  to  one  class  of  claims  o^er  another, 
he  had  only  to  say,  he  considered  that  those  claims 
which  had  been  before  the  House  for  years,  ought 
to  be  discharged  before  those  which  only  originated 
or  were  present^  on  yesterday.  He  wa?  not  for 
prolonging  the  session,  but  he  wished  all  the  time 
we  had  to  spare  devoted  to  business  of  this  descrif^- 
tion. 

Mr.  WILLIAMS  of  North  Carolia,  did  not  con- 
sider that  the  Hoose  was  now  prepared  to  act  on 
this  subject,  and  with  a  view  to  give  time  to  con- 


sider the  matter,  he  moved  to  postpone  the  refla- 
tion until  Wednesday  next 

Mr.  BELL  would  cheerfully  supp<2^  tb&  motion^ 
if  it  were  possi'^le  to  get  such  information  from  the 
Committee  of  Ways  and  Means  as  could  deter- 
mine what  projects  would  probably  be  brought 
before*the  House  at  the  present  session.  No  per- 
son would  deny  that  the  subject  brought  to  oar 
notice  in  the  message  of  the  Pre.««ident  was  broad 
enough  for  the  occupation  of  our  whole  time,  pro- 
vided the  committees  reported  conformably  to  the 
recommendations  there  laid  down.  If  he  could  be 
informed  as  to  the  iatentM>n  of  the  Committee  of 
Wajrs  and  Means,  or  of  those  who  were  in  tha 
majority  in  the  House,  in  relation  to  bringing  for- 
ward a  project  for  the  regulation  of  the  fiscal  con- 
cerns of  the  Government,  he  could  then  determine 
what  course  to  pursue.  In  relation  to  some  parte 
of  that  very  extraordinary  dooument,  the  message 
of  the  President,  he  presumed  there  were  some  len- 
timents  contained  in  it,  which  would  m«et  the  sup- 
port of  members  from  all  sides  of  the  House;  and 
he  shoald  now  be  ijfeased  to  learn,  from  the 
chairman  of  Uie  Committee  of  •  Ways  and 
Means,  or  some  othex  individual  who  eoold 
give  the.  information,  what  was  to  be  the 
course  of  action  of  that  committee  on  the 
subject.  If  it  was  to  be  expecfed  tUStt  no  other 
propositions  than  these  shqald  be  broagfat  forward, 
he  apprehended  that  we  might,  in  the  coarse  of  a 
short  time,  coiM:lude  our  labors,  and  retaini  to  oar 
constituents;  tfnd  if  no  other  propositions  were 
brought  forward  than  these,  then  he  would  have  no 
hesitation  in  voting  ibr  the  resolutioii  of  the  gentle- 
man fropn  Maine.  But  if  it  was  the'determtnalion 
of  the  committee  to  bring  forward  nothing  bnt  the  very 
extraordinary  proposition  In  relatibn  to  the  finances 
of  the  country,  he  apprehended  that  the  majority  of 
the  House  would  not  be  long  in  rejecting  it.  He 
considered  it  a  project  which -the  majority  of  the 
committee  would  hardly  take  upon  themselves  to 
bring  before  Ihe  House;  and,  if  brought  there,  be 
took  it  that  no  majority  of  thatJEIouse  or  adminis- 
tration would  venture  to  urge  it  ppon-the  coon- 
try.  It  appeared  to  him  to  be  a  project  which  was 
utterly  impracticable,  and  could  not  be  adopted. 
It  may,  to  be  sure,  be  in  the  power  of  the  Comn^t- 
t^e  of  Ways  and  Means  to  bring  forward  a  project 
of  this  kind;  but  if  it  did,  he  had  little  doubt  Uiat  it 
would  be  rejected.  If,  however,  the  Committee 
of  Ways  and  Means  should  introduce  a  modi- 
fied project,*  with  a'  view  of*  uresting  the 
distresses  of  the  counti^r,  he  would  vote  against  tak- 
ing up  anv  thing  which  woukl  interfere  wAh  this 
great  and  important  matter.  -  He  woald  render 
every  aid  in  his  power  to  carry  out  some  practica- 
ble project,  to  avert  the  evils  which  were  impend- 
ing over  us;  but  he  could  not  give  countenance  to 
any  such  project  as  tliat  recommended  in  the  Mes- 
sage. V/hen  he  received  information  from  the 
Committee  of  Ways  and  Means  as  to  the  coarse 
intended  to  be  adopted  by  that  committee,  he  woald 
be  better  prepared  to  give  his  vote  than  at  present, 
and  should  wait  till  he  received  the  infbrraation  de- 
•sired. 

Mr.  CAMBRELENG  said  that  the  gentleman 
from  Tennessee  having  called  upon  him  for  infor- 
mation, though  it  was  not  strictly  in  order,  under 
the  resolution  they  were  diftcussing,  yet  he  would 
make  a  brief  response.  The  gentleman  must  be 
perfectly  sensible  that,  in  the  present  position  of  the 
Committee  of  Waj's  and  Means,  for  it  had  only 
been  jast  announced,  he  (Mr.  C.)  could  do  no 
more  than  answer  for  htmself.  Thus  far,  however, 
he  would  take  upon  himself  to  answer  for  the  com- 
mittee, that  he  was  vjry  certain  every  member  of 
it  would  give  an  immediate  attention  to  the  sub- 
jects embraced  in  the  President's  message,  and  re- 
ferred to  it,  and  that  they  would  bring  forward  their 
bills  at  the  very  eariiest  day,  and  with  the  greatest 
possible  dispatch.  '  He  also  expressed  t^e  hope  that 
the  House  would  confine  itself,  as  far  as  practica- 
ble, to  the  propositions  embraced  in  the  message. 
On  some  these,  he  believed  there  would  be  it  gene- 
'  ral  concurrence,  not  only  in  that  committee,  but  in 
the  House  i:self. 

Upon  the  other  great  question  adverted  to  in  the 
Message,  he  shoaU  not,  at  that*  time,  pcematureljr 
engage  in  any  debate*    The  gentleman,  howefer. 
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moM  pennit  htm  to  say,  in  rsply,  that  be,  for  one, 
was  perfectly  willing,  and  held  himself  prepared, 
to  dciiide  that  qaestion,  either  in  the  committee  or 
m  the  House ;  and,  for  one,  he  was  perfectly  wil- 
ling to  sabmit  the  qaestion  to  the  nation.  Since 
we,  sir,  continaed  Mr.  C.  have  been  drawn  out  on 
thiB  question,  I  hope  gentlemen  on  the  other  side 
will  be  as  bold  and  as  frank  as  the  President  of  the 
Umted.  States  has  been.  Let  them  take  their 
groQnd.  The  glove  is  thrown.  Let  them  come 
forward  with  their  propositions.  They  have  been 
talking  so  long  about  non-committalism,  let  them 
come  forward  now,  imitate  the  example  of  the 
Presdent,  and  not  lay  dark.  From  the  oi^^g^ 
*  ainroad,  it  may  be  inferred  that  we  are  not  now  to 
have  the  qaestion  of  the  Bank  of  the  United 
States.  That  qaestion  may  be  postponed  be- 
yond the  fall  elections;  btit,  sir,  that  that  issue  we 
shall  come  to  at  last,,  is  as  certain  as  the  noonday 
son.  The  great  issae  will  be  between  the  Bank 
of  the  United  States,  and  the  proposition  whether 
the  finances  of  the  country  can  be,  and  shall  be, 
managed  wiihont  any  bank  or  banks  at  all. 
That  is  the  ereat  question;  and  I  hope  the  Com- 
mittee of  Ways  and  Means  will  concur  with 
me  in  framing  some  b'll  to  dispense  with  all 
banks.  That  is  the  real  questidn  for  the  House  to 
determine.  Whether  Uiat  question  would  settled  be 
BOW,  or  deferred  till  the  fall  electioits,  was  for  the  ) 
consideration  of  the  House,  and  not  for  the  com- 
mittee; and  I  trust  the  House  will  not  be  kept  here 
beyond  three  or  four  weeks. 

The  subject  was  farther  discussed  by  Messrs. 
BELL,  WISE,  GUSHING,  JENIFER,  and 
LEWIS  WILLIAMS  fn  opposiUon,.  and  by 
Messrs.  SMITH,  DUNCAN,  BOON,  atid 
HAYNES  in  favor  of  the  resolution;  when  the  mo- 
tion, to  postpone  its  consideration  was  rejected  with- 
out a  division.  « 

Mr.  GARLAND,  of  Virginia,  thought  that, 
while  the  Committee  of  Ways  and  Means  were 
engaged  on  the  President's  Message,  .the  other 
committees- might  take  up  the  subject  of  private 
claims.  Mr.  G.  then  moved  an  additional  clause 
to  the  resolution  in  the  following  words — "  with  the 
excepiion  of  private  business." 

Mr.  WHITTLESEV  of  Ohio  asked  for  the  yeas 
and  nay^  on  the  amendment,  but  they  were  not 
ordered,  and  the  amendment  was  rejected. 

The  qaestion  lecurring  oiv  the  original  reso- 
lution— 

Mr.  LEWIS  WILLIAMS  asked  for  the  yeas 
and  nays  thereon,  but  the  House  refused  to  order 
fbem. 

Mr.  WHITTLESteY,  of  Ohio,  suggested  that, ' 
at  least,  the  Committee  of  Elections  should  be  ex- 
cepted, but  cries  of  •»  No!  No!"  proceeded  from 
▼arioos  parts  of  the  hall. 

The  resolution  was  then  agreed  to  without  a  di- 
vision. 
•  On  motion,  the  House  adjourned. 


IN  SENATE, 
TcncsDAT,  September  12, 1837. 

Mr.  McKEAN  presented  a  memorial  from  sun- 
dry citizens  of  Philadelphia  county,  remonstrating  : 
against  the  annexation  of  Texas  to  the  United 
(States*,  which  was  laid  on  the  table. 

Mr.  BUCHANAN  also  presented  a  memorial 
.from  the  citizens  of  the  city  and  county  of  Phila- 
delphia, remonstrating  against  the  annexation  of 
the  tame  province;  which  was  laid  on  the  table. 

Mr.  LINN  offered  a  resolution,  which  was 
adopted,  appointing  a  committee  of  three  on  the 
part  o{  the  Senate,  to  meet  a  like  number  on  the 
part  of  the  House,  to  direct  the  expenditure  of  the 
Library  fimd  appropriated  by  Congress. 

The  following  resolution,  offered  jresterday  by- 
Mr.  CLAY  of  Alabama,  was  taken  up  for  consi- 
deration: 

Beiohed,  That  the  Committee  on  the  Judiciary 
be  instructed  to  iuquirip  into  the  expediency  of  re- 
storing ^o  the  District  Court  of  the  United  States 
for  the  northern  district  of  Alabama,  its  former 
Jurisdiction. 

-,.  Mr.  CLAY  explained  the  reasons  in  brief  for 
eiffering  the  resolution  at  the  present  lime.  It  was 
a  viatler,  it  was  true,  of  mere  local  consideration; 
yet  he  presumed  it  would  not  encounter  objection 


om  any  quarter.  Tlic  object  of  the  change  was 
to  expedite  the  public  business,  much  inconvenience 
and  delay  having  resulted  from  the  present  time  of 
holding  the  Court. 

Mr.  GRUNDY  asked,  if  the  change  were  made 
as  proposed  by  the  gentleman  from  Alabama, 
whether  the  desired  object  would  be  effected.  He 
recollected,  that  some  fifteen  yeate  since-an  attempt 
was  made  to  introduce  something  like  a  uniform 
system  in  relation  to  these  matters.  He  would  say, 
if  the  subject  were  referred,  the  committee  would 
endeavor  to  do  what  was  right 

Mr.  BUCHANAN  submitted  to  the  gentleman 
whether  any  inconvenience  would  be  sustained,  if 
the  subject  "srere  defered  until  the  next  session. 

Mr.  CLA.Y  explained  that  the  basiness  would 
be  delayed  for  that  length  of  time. 

Mr.  SEVIER  begged  to  offer  an  amendment, 
so  as  to  embrace  the  Slate  of  Arkans^,  and  to 
insert  aOer  the  word  Alabama,  "aud  to  the  dislritl 
court  </  the  StmU  of  ^rArameut."  Mr.  S.  explained 
the  necessity  of  the  adoption  of  this  amendment, 
on  the  ground  of  the  delay  that  was  occasioned. 
In  that  country  there  were  frequent  murders  of  the 
whites  by  the  Indians  and  of  the  Indians  by  the 
whites,  and  in  all  cases  they  had  to  remain  twelve 
months  in  prison  before  trial. 

The  amendment  was  adopted,  and  the  resolution 
as  amended,  agreed  to. 

The  other  resolutions  offered  yesterday  were  se- 
verally taken  up,  considered  and  agreed  to. 

The  bill  to  pc^tpone  the  fourth  instalment  of  de* 
posite  with  the  States  being  taken  up: 

Mr.  WRIGHT  said,  that  before  the  bill  was 
read  a  second  time,  he  would  ask  the  indulgence  of 
the  Senate  to  make  a  ^ort  explanation  in  regard 
to  the  Committee  on  Finance.  Yesterday  morning 
when  the  bill  was  reported  from  that  conmiittee,  he 
took  the  opportunity  of  stating  that,  in  all  proba- 
bility, they  would  report  further  this  morning. 
They,  however,  found  themselves  unable  to  do  so, 
partly  in  consequence  of  being  unable  to  prepare 
the  labored  details  before  them,  and  having  found 
at  their  meeting,  this  morning,  two  members 
of  the  conunittee,  unexpectedly  flSsent.  The  one, 
as  he  was  informed  since  he  came  into  the  Senate, 
was  called  away  by  business,  over  which  he  had 
no  control;  and  the  other  was  so  indisposed  as  to  be 
unable  to  attend  either  the  Senate  or  the  commit- 
tee. He  mentioned  these  facts  as  an  apology  for 
not  fidfilling  his  promise.  He  felt  a  confident  hope 
from  the  best  judgment  he  could  form,  that  the 
committee  would  be  able  to  report  in  full  on 
Thursday  next.         • 

The  bill  was  then  read  a  second  time,  arid. 

On  motion  of  Mr.  HUBBARD,  the  further  con- 
sideration of  it  was  postponed  till  to-morrow. 

A  message  was  received  from  the  President  of 
,ithe  United  States  by  Major  Van  Buren,  his  private 
^secretarjr,  which  was  laid  on  the  table. 
^  On  motion  of  Mr.  BUCHANAN,  the  Senate 
proceeded  to  the  "consideration  of  Executive  busi- 
^  ness;  and  after  a  short  time  spent  therein,  the  doors 
were  re-opened,  when 

The  CHAR  appointed  the  following  gentlemen 
a  Committee  on  the  Librarv  on  the  part  of  the  Se- 
nate: Messrs.  BOBBINS,  PRESTON,  and  WALL. 

On  motion  of  Mr.  HUBBARD, 

The  Senate  adjourned. 


) 
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HOUSE  OP  REPRESENTATIVES, 
Tuesday,  September  12,  1837. 
V   Mr.  CAMBRELENG,  on  leave,  from  the  Com- 
mittee of  Ways  and  Means,  reported  the  following 
bill: 

A3ILI/to  postpone  the  fourth  instalment  of  depo- 
;  site  with  the  States. 

Bi  it  enacted  by  the  Senati  and  House  of  Rcpresen' 
tative^  of  the  United  States  of  ^mericaj  in  Congress 
assem^lfd,  That  the  transfer  of  the  fourth  instalment 
of  deposites  directed  to  be  made  with  the  States 
under  tne  thirteenth  section  of  the  act  of  June  23d, 
1836,  b^j  and  the  same  is  hereby,  postponed  until 
further  ptovision  by  law. 

Mr.  OAMBRELENQ  would  merely  mention, 
he  said,  fo^e  infonuation  of  the  House,  that  that 
was  the  ofily  hill  the  committee  could  agree  uptm 
at  this  morning's  session.  There  would^  probably, 
be  two  other  oNls  requiring  the  most  ui'gent  action 
of  the  House'tOrinorrow  morning. 


The  above  bill  was  then,  on  motion*^  Mr.  (^. 
read  twice  and  referred  to  a  Commitu'e<«4  '<Xx. 
Whole  on  the  state  of  the  Union. 

On  leave,  Mr.  JOHNSON  of  Maryland  and  Mr. 
HEROD  presented  memorials  on  the  siibject  of  the 
currency;  which  were  referred  to  the  Committee  <»!' 
Ways  and  Means,  and  ordered  to  be  primed. 

On  motion  of  Mr.  GARLAND  of  Virgiaja^  it 

was 

Resolved,  That  the  House  do  now  proceed  to  the 
election  of  a  Chaplain  to  the  House. 

Whereupon,    the   following  nominations  were 

made : 

Mr.  GARLAND  nominated  Rc^.  Mr.  Tucton. 

Mr.  McKIM 
Mr.  HOLT 
Mr.  BRONSON 
Mr.  TAYLOR 
Mr.  WAGENER 
Mr.  EVERETT 


Rev.  Mr*  Rees. 
Rev.  Mr.  Fjske. 
Rev.  Mr.  McCalllm. 
Rev.  Mr.  ComstOCK. 
Rev.  Mr.  Ebauoh. 

.. Rov.  Mr.  Adams. 

Messrs.  GARLAND  of  Virginia,  McKIM,  and 
EVERETT  having  been  apjjDinted  teller*,  the  re- 
sult of  the  first  ballot  was  announced  as  follows: 


it 

tc 
u 
»< 


Whole  number  of  votes 
Necessary  to  a  choice  - 
Rev.  Mr.  Tuston  received 

Mr.  Rees  - 

Mr.  Fiske 

Mr.  McCallnm     - 

Mr.  Comstock 

Mr.  Ebangh 

Mr.  Adam5 

Blanks  -  -  "    .  •  ,,  ,    ,.      j 

So  there  being  no  choice,  the  Hodse  balloted  a 
second  time,  the  resolt  of  which  waS  as  foUows : 
Whole  number  of  votes  ''^'^ 

Necessary  to  a  choice   - 


205 
103 
94 
25 
29 
12 
10 
16 
10 
9 


Rev.  Mr.  TuFton 
Mr.  Rees  - 
Mr.  Fiske 
Mr.  McCallum 
Mr.  Comstock 
Mr.  Ebaugh 
Mr.  Adams 

Blanks  - 


203 
102 
135 
7 
31 
5 
3 
11 
7 
4 


So  that  the  Rev.  Mr.  Toston  having  received  e 
majority  of  all  the  votes  given,  he  was  therefore 
declared  duly  elected  Chaplain  to  the  House  for  die 
25th  Congress. 

Mr  JOHNSTON  of  Louisiana,  on  leave,  pre- 
sented a  memorial  from  the  Chamber  of  Com- 
merce of  New  Oricans,  praying  for  ihe  establish- 
ment of  a  national  bank;  which  wfH  referred  U)  the 
Committee  of  Ways  and  Mean.s. 

Mr.  ADAMS  submitted  the  following  resolutions, 
which,  by  the  rule,  lie  over  one  day: 

Resolved,  That  the  President  of  the  United  SUlcs 
be  requested  to  communicate  to  this  House,  so  far 
as  the. public  interest  will  permit,  the  correspon- 
dence between  the  Government  of  the  United 
States  and  that  of  Great  Britain,  relatiiwf  to  the 
North  Eastern  Boundary  of  the  United  States, 
since  the  Message  of  the  late  President  to  the  S.'^nate 
.  of  the-United  States,  of  the  15th  of  June,  1836. 

Risohsd^  That  the  President  of  the  United  States 
be  requested  to  communicated  to  this  House,  so 
far  as  may  be  consistent  with  the  public  interest, 
all  the  correspondence  between  the  Goveiiiment  of 
the  United  States  and  tfiat  of  Mexico,  concerning 
the  boundary  between  them;  and  particularly  con- 
cerning any  proposition  for  a  cession  of  Territory 
belonging  to  the  Mexican  confederation  to  the  Uni- 
ted States;  and  also  all  correspondence  relating 
tlTeieto  between  the  Department  of  State  and  ^e 
diplomatic  representatives  of  the  United  States  in 
Mexico,  and  of  the  said  department  with  those  of 
the  Mexican  Republic  accredited  to  the  Govern- 
ment of  the  United  Slates. 

Rtsohedy  That  the  President  of  the  United  Sutes 
be  requested'  to  communicate  to  this  House  whether 
any  proposition  has  been  made  on  ;he  part  of  ihc 
Republic  of  Ttxas  to  the  Government  of  ihe  United 
Stales,  for  the  annexation  of  ihe  s&id  Republic  of 
Texas  to  thh;  Union;  and  if  such  pivposiiion  has 
been  made,  what  answer  has  been  reinmed,  aiul 
all  rorrej»pondonre  which  has  taken  pla<?^  relaiins; 
ihereto. 

On  motion  of  Mr.  HAYNEt, 

The  House  adjouraed. 


Vi. 
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CONGRESSIONAL  GLOBE: 


SELECT  COMMITTEE  ON  THE  RULES. 
The  foUowiDg  is  the  select  commiftee  of  the 
,  Housev  on  tbe  subject  of  the  rules  and  orders,  ap« 
pointed  on  the  second  day  oT  the  session: 
Mr.  MERCER  of  Viiginla. 
Mr.  HAMER  of  Ohio. 
Mr.  BRIGGS  of  Massachusetts. 
Mr.  SMITH  of  Maine. 
Mr.  MUHLENBERG  of  Pennsylvania. 

IN  SENATE, 
Wednksdat,  September  13|  1837. 

Mr,  SBiflTH  of  Indiana  presdhted  a  petition  pro- 
testing against  receiving  Texas  into  the  Union. 

Mr.  HUBBARD  also  presented  a  memorial  from 
flfandry  citizens  remonstrating  in  the  strongest  jnab- 
ner  against  the  aonexation  of  that  province  to  the 
United  States.  Both  of  the  above  were  laid  on  the 
table. 

Mr.  NORVELL  presented  a  petition  from  the 
officers -of  the  reveiyie  cntter  Dexter,  stating  their 
duties  were  equally  arduous  with  those  of  the  offi- 
cers of  the  Navy,  and  praying  that  they  might  be 
allowed  the  same  compensation:  laid  on  the  table. 

Mr.  BENTON  presented  a  petition  fh^m  Mr. 
Feuchtwanger,  aceompanjring  which  was  a  speci- 
men exhibiting  a  new  c^it  miade  of  German  silver, 
which  the  petitioner  represents  to  be  as  cheap  as 
copper,  and  more  portaUe. 

Mr.  MORRIS  presented  seven  memorials  from 
different  counties  in  Ohio,  remonstrating  against 
the  admission  of  T^xas  intd  the  Union;  which  were 
laid  on  the  table. 

Mr.  WRIGHT,  from  the  CommiUee  on  Fi- 
nance, reported  the  following  iTills: 
A  BILL  to  authorize  the  issuing  of  Treasury  potes. 

Be  U  enaeUd  by  the  SenaU  and  Hmue  tf  J^eprttm- 
taHvea  qf  the  UniUd  8taU$  tf  ^^tmrieu  in  Congrtu 
onmhUd,  That  the  President  of  tbe  United  States 
be,  and  he  is  hereby,  authorized  to  cause  Treasury 
notes,  for  such  sum  or  sums  as  ha  may  think  expe->- 
dient,  but  not  exceeding,  in  the  whole  amount  of 
notes  issued,  the  sum  of  millions  of  dol- 

lars, and  of  de^pminations  itot  less  Uian  one  hun- 
dred dollars  for  any  one  note,  to  be  prepared, 
signed,  and  issued  in  the  manner  hereinafter 
providefi 

Sec  3.  And  ht  U  Mther  efuie<e<i,.That  the  said 
Treasoiy  notcA,  anthorized  to  be  issoed  by  4be  first 
section  of  this  act,  shall  be  reimbursed  and  re- 
deemed bv  the  United  States,  at. tbe  Treasury 
thereof,  after  Ae  expiration  of  one  year  from  the 
dates  of  the  said  notes,  respecti?ely}  fit>m  which 
said  dates,  for  the  term  of  one  ye^ur,  and  no  longer, 
they  shall  bear  such  interest  as  shall  be  expressed 
upon  the  face  of  the  said  notes;  which  rate  of 
interest,  upon  each  several  issue  of  the  s^id  notes, 
sha^  be  fixed  bv  the  Secretary  of  the  Treasury,  by 
and  with  the  advice  and  approbation  of  the  Presi- 
dent; but  shall  in  no  case  exceed  the  rate  of  interest 
of  six  percentam  per  annum.  The  reimbarsement 
herein  provided  for  shall  be  made  at  the  Treasury 
of  the  United  Sutes,  to  the  holders  of  the  said 
notes,  respectively,  upon  nreseptment,  ahd  shall 
include  the  principal  of  eacn  note,  and  the  interest 
due  thereon  at  th^  time  of  payment  For  this 
reimbursement,  at  the  time  and  times  herein  spe- 
cified, *the  faith  of  the  United  States  is  hereby 
solemnly  pledged. 

Sbc.  3.  And  be  U  ^riker  enacted.  That  the  said 
Treasurv  notes  shaU  be  prepared  under  the  direc- 
tion of  the  Secretary  of  the  Treasuiy,  and  shall  be 
respectively  signed,  on  behalf  of  the  United  States, 
by  the  Treasurer  thereof,  and  countersigned  by^the 
Register  of  the  Treasury.  And  that  those  officers 
respectively  shall,  as  cheeks  upon  eaeli  other,  and 
to  secure  the  public  safety,  keep  separate,  full,  and 
accurate  accounts  of  the  number,-  date,  deno*> 
mination,  and  amount  of  all  the  notes  signed  and 
countersigned  by  them,  re^ectively;  which  said  ac- 
counts shall  be  carefully  preserved  and  placed  on 
file  in  the  Treasury  Department;  and  also  similar 
aoeounls,  kept  and  preserved  in  the  same  manner, 
of  all  tbe  said  notes  redeemed,*  as  the  same 
shall  be  r^med  and  caneeUed;  and  the  Tieasuier 
flhaU  nuiher  a«ooun^  quarterly,  for  all  sn^  notes 
dehvered  to  him  for  signature,  or  issue,  by  the  Re- 
gister. The  Treasurer  and  Ilegistef  of  the  Treasu- 
ry are  hereby  authorized,  by  and  with  the  consent 


and  approbation  of  the  Secretary  of  the  Treasury, 
to  employ  such  additional  temporary  clerks  as  the 
duties  enjoined  apon  them  by  this  section  may  ren- 
der necessary;  the  compensation  of  each  clerk  <so 
employed  to  be  fixed  by  the  Secretary. 

Sxc.  4.  And  be  HfvirUur  enaeUd,  That  ihe  Secre- 
tary of  the  Treasury  be,  and  he  is  hereby  autho- 
rized, with  the  approbation  of  the  President  of  the 
United  States,  to  cause  to  be  issued  such  portion  of 
the  said  Treasury  notes  as  the  Pre^^ident  may  think 
expedient,  in  payment  of  debts  due  by  the  United 
States  to  "^och  public  creditors  or  other  persons  as 
may  choose  to  receive  such  notes  in  payment,  as 
aforesaid,  at  par.  And  the  Secretary  of  the*Trea- 
sury  u(  further  authorized,  with  the  approbation  of 
the  President  of  the  United  States,  to  borrow,  from 
time  to  time,  not  under  par,  such  sums  as  the  Pre- 
sident may  think  expedient,  on  the  credit  of  such 
notes. 

Sec.  5.  And  be  U  Striker  enaeted^  That  the  said 
Treasury  notes  shall  be  transferrable,  by  delivery 
and  assignment  endorsed  thereon,  by  the  person  to 
whose  order  the  same  shall,  on  thie  face  thereof, 
have  been  made  payable. 

Sec.  6.  And  be  it  fiurther  enacted.  That  the  said 
Treasury  notes  shall  be  everywhere  received  in 
payment  of  all  duties  and  taxes  laid  by  the  autho- 
rity of  the  United  States,  of  all  public  Utnds  sold  by 
the  said  authority,  and  of  all  debts  due  to  the  United 
States,  of  any  character  whatsoever.  And,  on 
every  such  payment,  credit  shall  be  given  tor  the 
amount  of  the  principal  and  interest  which,  on  the 
day  of  such  payment,  may  be  due  on  the  note  or 
notes  thns  given  in  payment. 

Sec.  7.  And  be  it  further  enacted.  That  the  Secre- 
tary of  the  Treasury  be,  and  he  is  hereby,  autho- 
rized and  directed  to  cause  to  be  reimbursed  and 
paid  the  principal  and  interest  of  the  Treasury  notes 
which  may  be  issued  by  virtue  of  this  act,  at  the 
several  time  and  times  when  the  same,  according  * 
to  the  provisions  of  this  atft,  should  be  thus  reim- 
bursed and  paid.  And  the  said  Secretary  is  furthei 
authorized  to  make  purchases  of  tbe  &ald  notes,  at 
a  price  not  exceeding  par,  for  the  amount  of  the 
principal  and  interest  due  at  the  time  of  purchase 
on  such  notes.  And  so  much  of  any  moneys  in 
the  Treasury,  not  otherwise  appropriated,  as  may 
be  necessary  for  that  purpose,  is  hereby  appro- 
priated, for  paying  the  principal  and  interest  of 
said  notes. 

Sec.  8.  And  be  U/Mher  enacted,  ^That  a  sum  of 
thousand  dollars,  to  be  paid  out  of  anv 
moneys  in  the  Treasury  not  qpierwise  appropriated, 
be,  and  the  same  is  hereby,  appropriated,  for  de- 
fraying the  expense  of  preparii^,  printing,  engrav- 
ing, signing,  and  otherwise  incident  to  the  issuing 
of  liie  Treasury  notes  authorized  by  this  act. 

Sec.  9.  An*be  it  farther  enacted,  That  if  any  per- 
son shall  falsely  make,  forge,  or  counterfeit,  or  cause 
or  procure  to  be  falsely  made,  foiged,  or  counter- 
feited, or  willingly  aid  or  assist  in  falsely  making, 
foipng,  or  counterfeiting,  any  note,  in  imitation  of, 
or  purporting  to  be  a  Treasury  note  aforesaid;  or 
shall  falsely  alter,  or  cause  or  procure  to  be  falsely 
altered,  or  willingly  aid  or  assist  in  falsely  altering, 
any  Treasury  note  issued  as  aforesaid;  or  shall 
pass,  utter,  or  pubUsh,  or  attempt  to  pass,  utter,' or 
publish,  as  true,  any  false,  forged,  or  counterfeited 
note,  purporting  to  be  a  Treasury  note  as  aforesaid, 
knowing  the  same,  to  be  falsely  foiged  or  counter^ 
feited;  or  shall  pass,  utter,  or  publish,  or  attempt  to 
pass,  utter,  or  publish,  as  true,  any  falsely  altered 
Treasury  note,  issued  as  aforesaid,  knowing  the 
same  to  be  fabely  altered,  every  such  person  shall  be 
deejoaed  and  adjudged  guilty  of  felony,  and  bving 
therefore  convicted  by  due  course  of  law,  shall  be 
sentenced  to  be  imprisoned  and  kept  to  hard  labor 
for  a  period  not  less  than  4hree  years,  nor  more 
than  ten  years,  and  be  fined«in  a  sum  ndt  exceeding 
&ve  thousand  dollars. 

Sec.  10.*  Andbe  it  further  enaeUd,  That  the  Secre- 
tary of  the  Treasury  be,  and  he  is  hereby, authorized  to 
make  and  issue,  from  time  to  time,  such  instruc- 
tions, rules,  and  regulations  to  the  several  collec- 
tors, receivers  of  public  money,  depositories,  and 
all  others  who  may  be  authorized  to  receive  the 
said  Treasury  notes  on  behalf  of,  and  as  agents  in 
any  capacity  for,  the  United  States,  |s  to  the  safe*> 
keeping,  di^po6itk>n,  return,  and  cancelling  of  the 


said  notes  so  paid  to  and  received  by  them  respeet 
ti  vely,  and  as  to  their  accounts  and  returns  to  the  de^ 
partment  of  all  such  receipts  as  may  seem  to  hidi 
best  calculated  to  promote  the  public  interests  and 
convenience,  and  secure  the  United  States  and  the 
holders  of  the  said  notes  against  frauds  and  losses* 

Sec  II.  And  beUfvrthpr  enacted,  Thai  it  shall 
be,  and  hereby  is,  made  the  duty  of  the  Secretary 
of  the  Treasury  to  cause  a  statement  to  be  publish* 
ed,  monthly,  «f  the  amount  of  all  Treasuiy  notes 
issued  or  redeemed  in  pursuance  of  the  proviaions 
of  this  act. 

A  BILL  anthojizing  a  further  postponement  of 
payment  upon  duty  bonds. 

Be  Uenaeted  by  the  Senate  and  Honu  <f  Repreeen' 
tativet  of  the  United  Statee  rf  America  in  Congrees  a^ 
iembled,  That  the  Secreury  of  the  Treasury  be, 
and  he  hereby  is,  authorized  to  grant  such  further 
extension  of  credit  upon  all.  bonds  A>r  duties  now 
outstanding,  as  shall  make  the  whole  extension  of 
credit  upon  each  bond  six  months  from  the  time 
when  the  original  bond  became  due  and  payable, 
making  the  extension  in  each  case  to  depend  upon 
the  same  conditions  as  to  additional  sec oriiy,  the 
payment  of  interest,  and  other  terms,  which  have 
been  prescribed  by  the  Treasury  Department  to  the 
extension  of  revenue  bonds  since  May  last:  Provid" 
ed.  That  nothing  herein  contained  shall  be  com4ra^ 
ed  to  include  any  existing  bonds,  where  the  parties 
to  the  same  have  not,  since  the  bonds  became  pay«> 
able,  given  additional  security,  or  made  part  pay- 
ment, and  are,  by  the  proper  officers  of  the  Govern- 
ment, considered  insolvent,  or  unsafe  securities  for 
the  payment  of  their  bonds. 

Sec  2..  And  be  it  fntther  enacted,  That  the  ad- 
ditional credit  of  six  months,  granted  by  the  first 
section  of  this  act,  upon  outstanding  duly  bonds, 
shall  be  upon  the  same  terms  and  conditions 
granted  upon  all^bonds  for  duties  which  may  be 
given  during  the*period  of  one  year  from  and  after 
the  first  day  of  October,  in  the  yeai  grne  thousand 
eight  hundned  and  thirty-seven. 

Sec  3!  And  be  it  further  enacted.  That  where  the 
security  in  any  bond  whk5h  has  been,  or  may  here- 
aOer  be  postponed^  is  entirely  satisfactoiy,  the  prit^ 
cipal  or  sureties  in  the  same  shall  not  be  disabled 
from  being  in  tbe  mean  time,  till  the  period  of  post- 
ponement provided  for  by  this  act  expires,  received 
as  principal  or  sureties  in  other  bonds  Tor  duties^, 
notwithstanding  th^  bond  first  given  may  not  have' 
been  actually  paid,  discharged,  or  extended  before 
•r  on  the  day  it  fell  doe:  Provided,  That  such  prin- 
cipal and  sureties  shall  be  found,  in  «Il  other  rc- 
spectf,  safe  and  satisfactory  security  for  the  bonds 
to  which  they  may  be  proposed  as  parties. 

See.  4.  And  be  itfiuiher  enacted,  lliat  the  opera- 
tion of  all  prior  laws,  apd  parts  of  laws,  so  far  as 
inconsistent  with  this  act,  be  suspended  in  the  parti- 
culars in  which  they  may  conflict  with,  or  differ 
from,  its  provisions,  until  this  act  shall  cease  by  its 

own  limitation. 

• 

A  BILL  for  adjusting  the  remaining  claims  upon 

the  deposite  banks. 

Be  it  enacted  by  the  Senate  and  Baute  qf  Repreeen" 
taiivee  qfthe  United  States  if  America  in  Congre$$ 
aesembled.  That  the  Secreury  of  the  Treastnry 
be,  and  he  is  hereby,  authorired  tooontlnue  to  with- 
draw tbe  public  moneys  now  remaining  in  aay  of 
the  former  deposits  Imnks,  in  a  manner  as  gradual 
and  convenient  to  the  institutions  as  shall  be  con«- 
sistent  with  the  pecuniary  wants  of  the  Govern- 
ment, and  the  safety  of  the  funds  thus  to  be  drawn; 
and  that  no  further  interest  than  that  required  by 
the  deposite  act  of  the  twenty-third  of  JifBe,  one 
thousand  eight  hundred  and  thlrty-eix,  under  which 
those  deposites  were  made,  shall  be  demanded  of 
any  bank  which  has  met,  6r  shall  bcreaHer  meet, 
the  requisitions  of  the  department.  Hiis  provision 
shall  also  extend  to  such  public  moneys  as  may  i^ 
main  in  any  of  the  said  banks,  whether  standing 
to  the  credit  of  the  Tieasdrer  of  the  Uaited  States, 
or  of  any  disbursing  or  other  public  officer  of  the 
Government.  '  • 

Sec  3.  And  be  it  farther  etiacled.  That  in  case  of 
neglect  or  refVisal  by  any  of  the  said  banks  to  com- 
ply with  the  requisitions  of  the  Secretary  of  the  ' 
Treasury,  as  he  shall  make  them,  in  conformity 
with  the  first  section  of  this  act,  suits  shall  be  insti- 
tuted, where  that  has  not  already  been  done,  -to 
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cante,  or  procnra  u  be,  fktaetr  <>i>de,  focgM,  w 
coanteifdud,  or  wllUngtf  aid  or  Mttat  In  ftMy 
making,  forgiDg,  or  coanKrirJUne,  anj  oole,  is 
imiutloa  of,  of  porpwUi^  lo  ke,  a  Tr««n»7  note 
■fofeMict',  or  fiball  Taladjr  atw,  or  caoss  or  ^oean 
(0  be  falaetj  allered,  or  wtlfingl;  aid  or  aaatl  ia 
falMly  alleriog,  aa|-  Treasurr  oote  uenod  aBaHora- 
■aid;  oi  shall  pass,  atter,  or  pabUfb,  oi  ittleMft  lo 
paaa,  uiler,  or  pablish,  as  iroe,  aay  falao,  toigti, 
or  coniilfifeiwJ  Bole,  puiponinK  U>  be  a  Treawiy 
DOIc  as  Btbresaid,  knowiog  tbe  same  lo  be  falsely 
forged  01  couDierfeiKil;  or  ahall  ptas,  ulter,  oi;  pub- 
lish, or  ailempllo  pgss^utler,  or  publisti,  m  true, 
aay  laliely  altered  Treasury  nole,  issued  as  afor*- 
saiJ,  knowing  the  same  to  be  falsely  altered,  enry 
such  penon  shall  be  deem.'rd  and  adjudged  guiiiy  of 
felony,  aod,  being  thereof  convidcd  by  due  coui;!!.: 
of  law,  shall  be  seoleoced  lo  be  Imprisannl  and 
kept  Co  haid  labor  (ur  a  period  net  les»  tliaii  three 
j^Bis,  nor  more  than  ten  years,  and  be  fined  in  a 
sum  not  eiceeding  five  thoiuaod  dollais. 

Slc.  If  any  persoD  shall  make  or  engrave,  or 
cause,  or  procuie  to  be  made  or  eograred,  or  shall 
have  in  his  custody  or  possefision  any  metallic 
plale,  engraved  after  the  similitude  of  any  plate 
Itom  wbiuh  any  noled  issued  as  aforesaid,  shall ' 
have  been  prinled,  wilh  intent  to  use  such  plate,  or 
to  cause,  or  suffer  the  same  to  be  used  in  forging 
or  couDierreiiing  any  ut  the  noles  issued  as  afore- 
kaid;  or  i>hatl  liave  in  his  custody  or  possession  any 
bank  nole  or  notes,  engraved  and  printed  after  Ihe 
simililii'lc  of  any  uoies  issued  as  aforesaid,  with 
intent  ui  use  such  blaulu,  or  cause,  or  suffer  the 
same  to  b«  used  in  forging  or  connlerfeiiiog  any  at 
the  notes  isiiued  as  aroresaid;  or  shall  have  in  bis 
custody  or  posses.-iio»  any  paper  adapted  to  the 
making  of  notes,  and  similar  to  Ihe  paper  upon 
v'hich  any  such  notes  rball  have  been  issued,  with 
intent  lo  use  such  paper,  or  cause,  or  suffer  the 
name  lo  be  osed  in  furgmg  or  counterfeiUng  any  of 
Ihe  notes  issued  as  aforesaid,  every  such  person, 
b  iog  thereof  comicled,  by  due  course  of  law,  shall 
be  sentenced  to  be  imprisoned,  and  faepi  to  haid 
labor,  for  a  term  not  less  than  Ihree  nor  more  than 
ten  yeais,  and  fined  in  a  sum  nol  exceeding  five 
thousand  doljaia. 

Sac.  Jttd  bi  U  /utiUr  tiutlti.  That  tbe  Sec- 
retary of  the  Treasury  i>e,  and  be  is  hereby,  an< 
thorized  to  make  and  issue,  front  time  lo  time,  such 
inslruelioHs,  rules,  and  regulationt,  to  the  several 
colIecLors,  receivers  of  public  money,  depositories, 
and  alt  oibera  who  may  be  authorized  lo  receivo 
the  said  Treasury  noles  on  behalf  of,  atkd  as  agents 
in  any  capacity  for  the  Uniled  Stales,  as  lo  the 
safe-keeping,  disposition,  return,  and  cancelling  of 
Ihe  said  notes  so  paid  lo,  and  received  by  &em 
respeciively,  and  as  lo  their  accounts  and  returns 
to  the  Department  of  all  such  leceipts  as  raay  seam 
<o  him  bfst  calculated  lo  piY<mote  the  public  inle- 
resis  and  convenience,  and  lo  secure  the.  United 
Stales  and  the  holders  of  the  s;ud  notes  against 
fraud)  and  losses. 

Skc.  ^nit  bt  it  fuTlhtr  tttaeUd,  That  it  shall 
be,  and  Is  beieby  made,  (be  duty  of  the  Secretary 
of  Ida  Treasury  to  cause  a  slalemeut  to  be  pub- 
lished monthly  of  theamount  of  all  Treasury  noles 
issued  or  returned  in  pursuance  of  Ibe  provisions  of 
thisacl.  * 

Mr.  MERCER,  from  the  select  commil^e'^- 
pointed  on  the  subject  of  the  rules  for  the  g^irern- 
ment  of  the  House,  made  a  report  in  pafl[,*l|ich 
was  made  Ihe  order  of  Ibe  day  for  lo-morravi,,  ^ad 


ttrifae  Untied  SiMea,  na- 
^  Ibe  dfiaalliBg  b«n{[«hall  forth  with  cause  to  be 
umiMd  Mtd  4cliver«d  lo  the  Secretary  of  ilie  Tiea- 
nifj  a  bond,  vilh  secuiiiy  lo  be -approved  by  ilie 
Bolieiior  of  the  Treasury,  l»  pay  lo  Ihe  .Unilrd 
Staieaike  whole  moneys  due  fiom  it,  in  three  in- 
aialaMDla ;  ibe  brsi  to  be  paid  at  ihe  eipiratiou  of 
liro  ntoullis  fniin  the  passage  of  this  aci^lhe  second 
M  Iha  ejpifaiion  of  five  months,  and  tlie  reraain- 
isu;  instalment  al  ibc  ejpirati'm  of  eight  monih.^ 
Dam  the  Mfne  period;  and  interest  tlifreiipun  at 
Ihaiale  of  Kii  per  centum  per  annum,  fiom  Ihe 
Utuent  default,  together  lUIh  any  damages  nbich 
■MJ  have  accrii<.-d  lu  ibe  United  States  funi  pro- 
(calKttf  drafts  drawn  upon  il.  oi  from  ar,y  oiiitr 
ooaae^aence  of  its  faitore  lo  fulfil  its  obtigalious 
to  Ihe  public  Treasory. 

Tbese  bills,  were  read  a  first  lime  and  onlercd  to 
a  secood  reading. 

The  bill  for  Ihe  postponement  of  ihe  fonnh  in- 
stalOMBt  of  depns-le  with  the  Stales  betng  tsken  up, 

Mr.  CALHOUK  said  he  hoped  that  the  Senate 
would  nul  DOW  acton  the  bill,  but  that  it  would  be 
potfpencdtiil  lo-morruiv. 

Mi.  WRIGHT  remarked  that  he  enterlahicd  no 
other  feeling  than  a  dt>irc  to  expedite  iheTiisiness 
belore  Congress  as  much  aspoaaihle.  lie  was  not 
■■ware  that  there  was  any  thing  yet  lo  be  rep.irled 
Crom  the  Committee  oal'iunnce  which  would  al  all 
affect  th.;  present  bill.  Those  mca^uren  which  he 
bad  just  reported  certainly  had  an  intim.iie  coiincc- 
libowiihiJ.  Ue  had  no  desire  m  press  the  bill 
at  this  time,  feeling  a  oonfldent  hope  ihat  ihr.  oom- 
mitiK  would  complete  die  businei^  before  them  by 
tOrBiorrow  morning,  and  be  enabled  lo  report. 

On  motion  of  Mr.  CALHOrN,  ihe  funher  con- 
aideraiion  of  the  bill  was  postponed  |ill  tomorrow. 

<hi  motion  of  Mr.  MORRI  j. 

The  Senate  adjourned. 

HOUSE  OF  REPRESEXTATIVES, 
WKDKEiDir,  September  13,  1837. 
Tlie  CHAIR  staled,  that  in  pursuance  of  the 
notice  he  had  given  on  yesterday,  he  would  now 
call  like  States  in  their  oi^er  for  petitions  and  me- 
morials. He  also  stated  thai  herfiouid  be  govern- 
ed by  Ihe  order  of  Ihe  House  on  Monday,  and  he 
presiuned  Uiat  all  mcmorials^would  be  disposed  of 
ID  the  manner  set  forth  in  lhat  rewilulion. 

Mr.  CAMBBELENQ  suCTesled  for  the  conside- 
ration of  the  Chair  and  ihe  Hoiise,  that  the  mere 
Seseniation  of  petitions  to  go  on  ibc  files  of  the 
onse,  and  be  taken  back  at,  Ihe  next  session, 
would  be  a  very  unnecessary  ceremony. 

The  CHAIR  replied  lhat  it  would  be  al  Ihe  dis- 
creiion  of  the  members  who  held  petilions,  whether 
they  vouhl  present  them  and  have  them  postponed 
imli)  December,  or  hold  them  in  their  own  pns- 

Petilions  and  memorials  were  presented  by, 

Ur.  ADAMS  of  Mavsachuscits. 

Mr.  SLADB  of  Vermont. 

Mr.  BBON'SOS  of  New  Tork. 

Mr.  PEH'RIKIN  of  PeDn.tylvaaia. 

Mr.  CSDERWOOD  ofKentncky. 

Mr.  JOHNSTON  of  Louisiana. 

Messrs  RARIDEN  and  GRAHAM  ol  Indiana. 

Mr.  CASEY  of  Illinois. 

Mr.  CAMBRELENG,  fnim  the  Committee  of 
Ways  and  Means,  reported  a  bill  lo  auihorin?  the 
issuios  of  Treasury  noter;  which  was  read  twice 
ami  committed  lo  a  Commiltee  of  the  Whole  on 
Ihr  stale  of  the  Union. 

The  bill  is  in  the  following  words: 

St  il  itucttd  b)  tht  SttuU  and  Heiut  if  Rrprattt- 
latioa  tf  tht  Uniitd  Statu  <if  JmeHea  in  Cangrat 
tKtnbltd,  That  die  President  of  the  United  Stales 
be,  and  he  is  hereby,  Buthori^ed  to  canse  Treasury 
qotes,  not  bearing  interest,  for  such  sum  or  sums  as 
lie  may  think  expedient,  bntnol  exceeding,  in  th^ 
irtiole  amount  of  noles  i.ssued,  the  sum  of  twelve 
mitliopsof  dollars,  and  of  denomiuations  not  les* 
.inanoite  hundred  dollaia  for  any  one  note,  lo  be 
prepared,  signed,  and  issued  io  the  maoiier  hereii^ 
after  provided. 

Sec.  Jnd  ht  U  fmlher  nwctut.  Thai  Ihe  said 
Treasury  notes  anihorized  lo  be  iisaed  by  tbe  lint 
■eetioo  of  Ibis  aci,  shall  be  reimbursed -and  re- 
deeoKA  by  the   United  State*,  at  the  Ticssary 


ihirteof,  after  the  expiration  of  one  year  from  the 
lUics  of  tlie  taid  nole*  respectively.  The  reim- 
bursement herein  provided  for  shall  be  made  al  Ihe 
Treasury  of  the  Uniled  States,  lo  Ihe  holdets  of  the 
said  noles  rwiwciively,  upon  presentment;  and  in 
c.tse  of  pre%iitmenl  and  non>payment  of  nid  notss 
after  they  become  dnc,  ihe  bolder  or  holders  shall 
b<.>  entiiie.)  to  receive  interest  at  the  rate  of  five  per 
ccni.  per  annnm  from  ihe  date  of  demand  of  pay- 
ment; xnd  for  this  reinibnr^emenl,  attcordlng  to  ihe 
provisions  of  ibis  act,  l!ie  firitbof  the  Uniled  Slates 
is  hereby  solemnly  pledged. 

S^c.  .lad  he  b  further  tiiarttd,  That  Ihe  said 
Tren.-urT  noles  shall  be  prepared  uniler  the  diiec- 
lum  of  ihe  Secretary  of  Ihe  Treasury,  atid  shall  be 
respectively  ai^ncil,  on  behalf  of  ifae  Uniled  States 
hy  the  Treasurer  ihereof,  an '.  coanierhigned  by  the 
Reg'ster  of  the  Trea-^ury;  and  that  those  officers 
respectively  shall,  as  checks  upon  each  olier,  and 
tu  secure  tiie  public  safely,  lieep  separate,  full,  and 
accurate  accounts  of  ihe  numl>er,  date,  denomina- 
tion and  amonnt  of  all  the  noles  signed  and  coun- 
tersigned by  llwm  respectively,  which  said  accoinis 
shall'  b«  carefitlly  preserved  and  placed  on  file  in 
the  Treasury  Department;  and  also  similar  ac- 
counts, kept  ami  preserved  in  ihe  same  manner,  of 
all  l!ie  saiil  noles  redeemed,  at  the  same  shall  be 
relumed  ami  cancelletl;  and  the  Tieasurer  shall 
further  occoant,  quarterly,  for  all  such  notes  Jeliv- 
ered  to  him  for  signature  or  issue  hv  the  Register. 
The  Treasurer  and  Register  of  liie  Treasury  are 
hereby  authorized,  by  and  wilh  Uieconseotand  ap- 
probation of  the  Secretary  of  the  Treasury,  lo  em- 
ploy sucli  addiiional  lemporaiy  clerks  as  li^  daties 
enjoined  upon  them  by  this  scclion  may  render  ne- 
cessary, ihe  compensalion  of  each  clerk  so  cm- 
ployed  to  he  fi.ied  by  Ihe  Secretary. 

Sec.  Jnd  beiljurtlttr  enatteii.  Thai  the  Secre- 
tary of  the  Treasury  b«,  and  he  hereby  i',  aailiu- 
rized,  with  Ihe  approbation  of  ihe  President  of  ihe 
Uniled  States,  to  cause  lo  be  issneil  such  poriion  of 
Ihe  said  Tieasnry  noles  as  ihe  President  may  think 
expedient,  in  piiyment  of  debit  due  by  the  United 
Slates  to  such  public  creditom,  or  other  persons,  as 
may  choose  to  receive  such  noks  in  payment  as 
aforesaid,  at  par. 

Sec.  Jnd  bt  il  furlhir  fattrd.  That  Ihe  Mid 
TreUnry  noles  shall  be  issued  payable  to  ordv  or 
beaivT,  as  the  said  Secretary,  with  the  qtprobalion 
of  Ihe  President,  shall  direct;  and  shall  be  Iraiafer- 
able  by  delivery,  if  made  payable  to  bearer,  and 
by  the  endoraemml  of  lbs  original  payee  if  made 
payable  lo  order,  without  other  or  further  assign- 
ment or  evidence  of  a  transfer  of  property. 

Sec.  JiuI  (e  il  Artier  maeltd.  That  the  said 
Treasury  noles  idiall  be  every  where  received  in 
payment  of  all  dors  and  taies  laid  by  Ihe  aalhoriiy 
ot  Ihe  United  States;  of  all  public  lands  sold  by  the 
said  authority;  and  of  all  tieUs  due  to  the  Uniled 
Slates,  of  any  chatBcier  whatsoever.  And  on 
every  siich  payment  credit  shall  be  given  for  the 
amount  of  the  prinoipil  and  interest,  if  aoy  shoald 
accrue  nnder  the  proVitiont  of  this  act,  which,  on 
the  day  of  such  payment,  may  be  dne  on  Ihe  aota 
or  noles  Ihu'  given  in  payment. 

Sec.  .fnil  bt  it  fiirllur  eutcltd,  Th.-ll  the  Se- 
cretary of  ib«  TreBRUry  be,  and  he  i"  hereby,  au- 
thorized and  diiTCled  lu  cause  to  he  reimbursed  and 
paid  Ihe  principal  and  imeresi  of  the  Treasury  notes 
which  may  be  issued  by  virtue  of  Ibis  eel,  at  the 
several  lime  and  times  when  the  same,  accOTding  lo 
the  provinonsof  this  act,abonldba  thus  reimbnraed 
and  paid.  And  the  said  Secretary  is  further  au- 
thorized to  make  purchases  of  the  said  notes  at  a 
price  not  exceeding  par,  for  Iheamonniofihe  pdn- 
dpal  and  interest  dne  at  (he  time  of  purchase  on 
such  noles;  and  so  much  ol  any  moneys  in  ihe 
Treasury,  not  olV.erwise  appropriated,  a?  may  be 
neeenary  for  lltat  purpose,  is  hereby  appropriated, 
for  paying  the  principal  and  inleresi  of  said  notes- 
Sac.  JnibtiljirAa  mecUd,Tbaia  sum  of 
thousand  dollar',  lobe  paid  out  of  any  mo- 
ney*  in  Ihe  Treasury  nol  otherwise  appropriated, 
be,  and  die  same  is  hereby,  appropriated,  for  de> 


of  the  Treasury  notia  anlboiiied  by  ibia  act. 

8m.     .  .ami  bt  U  JWOer  mmUd,  That  if  any 
person  liiall  falsely  make,  foiie,  oi  cooiUerreit,  oi 
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Mr.  ADAMS  said  he  had  submitted  the  resolu- 
tion for  the  purpose  of  obtaining  the  information 
called  for  in  it,  and  be  shonid  wait  until  he  saw 
whether  any  objections  were  made  to  the  resolution 
before  he  made  any  remarks  thereon. 

Mr.  HOWARD  said,  if  the  gentleman  from 
Massachusetts  meant  merely  when  the  documents 
came  in  to  have  them  printed,  and  not  refer  them  to 
any  committee  of  the  House,  he  should  make  no 
oppo8itk)n  to  it.  If,  however,  it  was  the  intention 
of  the  gentleman  to  move  to  refer  them  to  com- 
mittees, for  the  purpose  of  taking  up  the  time  of  the 
House,  which  should  be  devoted  to  other  business, 
he  should  oppose  it.  He  hoped  the  House  would 
not,  by  a  silent  vote,  place  itself  in  a  situation  from 
which  it  would  be  difficult  to  extricate  itself.  He 
could  not  noii^  see  the  necessity  of  printing 
the  correspondence  called  for,  as  another  motion 
had  interfered  in  the  matter;  but  he  presumed  the 
gentleman  had  some  good  reason  for  calling  for  it. 
Mr.  ADAMS  said  it  was  not  his  intention  to 
bring  the  subject  before  the  House  for  discussion 
at  the  present  time.  His  intention  was  simply  to 
have  the  inlormation,  and  to  have  it  printed  for  the 
information  of  the  House,  and  the  information  of 
the  nation.  He  was  willing  that  the  question 
should  be  taken  at  this  time,  and  he  should,  when 
the  second  resolution  came  up,  take  occasion  to 
make  some  remarks  thereon,  and  give  the  reasons 
which  induced  him  to  call  for  the  correspondence. 
The  resolution  was  then  adopted. 
Mr.  ADAMSES  second  resolution,  in  the  following 
words,  was  then  taken  up: 

R§9olv€d,  That  the  PresidAit  of  the  United  States 
be  requested  to  communicate  to  this  House  whether 
any  proposition  has  been  made  on  the  part  of  the 
Republic  of  Texas  to  the  Gtovemment  of  the  United 
Stales,  for  the  annexation  of  the  said  Republic  of 
Texas  to  this|Union;  and  if  suQh  proposition  has 
been  made,  what  answer  has  been  returned,  and 
all  correspondence  which  has  taken  place  relating 
thereto. 

Mr.  WISE  should  vote  against  this  resolution, 
for  the  reason  that  the  correspondence  was  not  un- 
derstood to  be  in  that  condition  at  this  time  that  it 
should  be  made  public;  and  in  reference  to  the  inte- 
rests of  the  Republic  of  Texas,  its  publication  at  this 
time  might  be  derogatory  to  them. 

Mr.  HAYNES  drew  the  attention  of  the  gentle- 
man (Vom  Massachusetts  to  the  fact  that  the  reso- 
lution did  not  contain  the  qualification  or  restric- 
tion usual  in  calling  for  information  from  the 
Exccniive.  If  ihe  gentleman  would  so  modify  it, 
he  would  vote  for  ii;  otherwise,  not. 

Mr.  ADAMS  replied,  that  the  reason  why 
he  had  nbt  mserted  the  usual  restrictions  was, 
that  the  call  embraced  in  the  resolution  was 
a  sinfple  question  as  to  a  matter  of  fact;  and 
he  did  not,  for  that  reason,  deem  them  ne- 
cessary. It  was  a  simple  question  whether  a 
proposition  had  been  made  to  this  Government, 
which  it  was  of  pnbUc  notoriety,  the  l^islative 
body  of  the  Republic  of  Texas  instructed  their  Ex- 
ecutive should  be  made.  That,  he  repeated,  was  a 
matter  of  public  notoriety,  and  the  o^ect  of  this 
inquiry  was  to  know  whether  that  proposition  had 
been  made. 

Another  reason  was,  that  he  considered  the  pnte 
position  itselfas  utterly  unconstitutional,  as  o^ 
which  neither  the  President  of  the  United  States, 
nor  that  House,  nor  that  Congress,  had  any  right 
to  receive,  entertain  or  consider.  It  was  a  new 
thing  in  the  history  of  this  nation— it  was  a  new 
thing  in  the  history  of  the  world,  and  was  totally 
different  finom  what  had  taken  place  heretofore,  in 
cessions  of  territory  to  the  United  States. 

On  the  first  occasion  the  cession  of  a  territory 
took  place  under  this  Government,  that  of  Louisi- 
ana, it  was  objected  to  at  the  time,  that  it  was  un- 
constitutional. So  far  as  that  was  a  cession  of  a 
territory,  it  was  Mr.  Adams's  opinion  at  the 
time,  and  that  opinion  stood  recorded  upon  the 
journals  of  the  Senate,  that  so  far  as  the 
mere  eesshn  of  a  territonr  was  involved,  it  was 
within  the  power  of  the  Government  of  the  United 
States;  but  in  that  cesAon  certain  provisions  were 
introduced,  relating  to  the  inhabitants  of  that  Icrri- 
tor}-,and  securing  to  them  what,  in  his  opinion,  the 
Constitution  of  the  United  States  did  not  authorize 


the  Congress  of  the  United  States  nor  the  Govern- 
ment of  the  United  States  to  confer.  That  was  not 
only  his  own  opinion  at  the  time,  but  it  was  the 
opinion  also  of  the  then  President  of  the  United 
States,  an  opinion  well  known  to  ihe  world.  It 
was  the  opinion  also  of  his  ^uccesso^,  the  then  Se- 
cretary of  Stale,  an  opinion  avowed  by  him  per- 
sonally to  Mr.  A.  It  was  in  consequence  of  that 
opinion  that  he  had  introduced  into  the  Senate  of 
the  United  States,  a  resolution  by  which  the  stipula- 
tions in  the  treaty  in  favor  of  the  inhabitants  of  the 
province  of  Louisiana  should  be  fulfilled;  that  the 
rights  of  citizens  of  the  United  States,  which  it 
was  stipulated  they  should  enjoy,  should  be  secured 
to  them  by  that  power  which  alone,  in  his  opinion, 
could  secure  ihcm  to  them,  viz:  the  people  of  the 
United  Slates.    He  had  jproposed  amendments  to 

•  the  Constitution  for  that  purpose  to  the  Senate,  but 
he  was  overruled;  and,  notwithstanding  the  opinion 
of  the  President  of  the  United  States,  notwithstand- 
ing the  opinion  of  the  then  Secretary  of  State,  the 
Congress  of  that  day  did  proceed,  and  did  i^ider- 
take  to  carry  into  effect  that  treaty,  and  to  perform 
the  functions  embraced  in  it. 

Now,  if,  under  the  first  resolution  just  adopted 

*  by  the  Houi>e,  it  should  appear  that  a  proposition 
had  been  actaally  made  to  the  Republic  of  Mexico 
to  cede  a  portion  of  her  territory  to  the  United 
States;  and  if  it  happened  that  that  proposition  had 
been  accepted,  and  that  a  troaty  had  been  made,  by 
virtue  of  which  the  inhabitants  of  that  portion  of 
the  Mexican  Republic  thus  ceded  by  that  Govern- 
ment to  the  United  States  were  to  enjoy  certain 
privileges,  among  them  that  of  being  admitted,  in 
due  time,  into  the  Union,  and  it  had  been  ratified 
by  two-thirds  of  the  Senate,  the  precedents  of  Lou- 
isiana and  Florida  might  have  been  adduced  in  its 
support.  But  here  was  a  totally  different  thing. 
This  was  not  the  case  of  a  foreign  Government 
ceding  a  territory  to  Uu  United  Siaies,  and  stipula- 
ting for  certain  advantages,  but  it  was  a  whole 
nation,  a  whole  people  which  were  proposed  to  be 
added  into  this  Union,  and  enjoy  all  the  rights  and 
privil^es  of  citizens  of  the  United  States.  Now 
that  was  an  operation  differing  in  toto  from  that  of 
merely  receiving  the  cession  of  a  Territory,  and  an 
operation,  he  tlire  declared  it  to  be  his  opinion,  in 
the  face  of  Gkxi,  that  no  power  on  earth  was  capa- 
ble of  performing,  but  the  people  of  Texas  on  one 
side,  and  the  people  of  the  United  States  on  the 
other.  The  Republki  of  Texas  had  never  conferred 
upon  its  Executive  the  power  to  make  this  proposi- 
tion, nor  had  we  any  information  that  it  was  in- 
tended by  the  people  of  that  Republic.  He  had 
read  their  Constitution;  and  certainly  no  such  power 
was  given  in  that  instrument.  No  such  power 
existed  in  the  President  of  the  United  States,  or  in 
the  Congress  of  the  United  States,  to  receive 
any  such  proposition.  It  was  a  proposition 
of  which  the  people  of  the  United  States 
alone  were  competent  judges.  Now  if  the  pro- 
position had  been  made,  in  his  humble  opi- 
nion, the  only  answer  that  could  be  given  by 
the  President  of  the  United  States,  was  that  he  had 
no  power  to  receive  the  proposition.  If  the  pro- 
position be  made  to  that  Congress,  the  only  answer 
that  could  be  given  to  it,  in  his  opinion,  was  that 
that  Congress  had  no  power  to  receive  it.  The 
Constitution  conferred  no  such  power.  That  was 
the  reason  why  he  did  not  insert,  in  the  resolution, 
the  usual  form  of  restriction,  "if  hi  should  not 
judge  it  incompatible  with  the  publk;  interest." 
Mr.  A.  did  not  think  it  possible  for  the  President  to 
consider  it  incompatible  to  answer  the  simple  ques- 
tion embraced  in  the  call.  It  was  a  question  in 
which*the  whole  people  ol  the  United  States  had  a 
deep,  deep,  deep  interest — an  interest  involving  not 
only  the  happiness  and  prosperity,  but  the  very  ex- 
istence of  the  Union;  for  it  was  his  firm  opinion 
that  a  very  large  portion  of  the  people  of  this  coun- 
try, dearly  as  tliey  loved  the  Union,  would  pi«fer 
its  total  dissolution  to  the  act  of  annexation  of 
Texas. 

The  reason  given  by  the  gentleman  from  Vir- 
ginia, that  though  there  was  a  correspondence,  yet 
that  it  was  not  at  present  in  a  condition  to  lay 
before  the  public,  so  far  from  being  a  reason  why 
the  call  should  not  be  made,  was  an  additional 
jreason  for   the  call.    Since  the  existence  of  the 


correspondence  had  been  admitted,  Bfr.  A.  de» 
manded  in  the  name,  and  as  one  of  the  reprettnta^ 
tlves,  of  the  people  of  the  United  States,  that  tbsy 
should  know  what  that  correspondence  was  that  was 
to  take  away  a  part  of  their  rights  and  bestow  tiiem 
upon  another  whole  nation.  Still,  however,  it  it  ba 
the  opinion  of  the  majority  that  the  reacrietkm 
should  be  introduced,  it  was  competent  for  any  gen- 
tleman to  move  it,  and  the  House  mi^l  do  its 
pleasure,  by  adopting  or  rejecting  such  a  proviso. 
He  himself  was  willing  to  take  the  resolution,  evsa 
with  that  restriction  up^n  it,  because,  of  all  things^ 
he  desired,  not  only  that  that  Hoase,  hot  that  Hie 
whole  people  of  Uie  country,  should  know  trhat 
disposition  was  proposed  to  be  made  of  theit 
rights. 

Mr.  HAYNES  then  moved  the  usual  proviso, 
"provided  he  (the  President)  deems  it  not  incompa- 
tible with  the  public  interest." 

Mr.  THOMPSON  of  South  Carolina  expressed 
his  intention  of  voting  for  the  amendment,  but 
against  the  whole  proposition,  on  the  ground  of  it& 
having  been  prematurely  brought  before  the  oon- 
sideratisn  of  the  House.  He  had  no  intention,  at 
that  time,  of  going  over  the  topics  adverted  to  by 
the  gentleman  fVom  Massachusetts,  for  he  felt  con- 
vinced that  no  good  would  result  by  discussing  the 
subject  of  Texas  in  its  present  very  inchoate  state. 
He  would,  however,  when  the  proper  time  arrived, 
be  prepared  to  reply  to  the  gentleman,  and  woold 
confine  himself  then  by  saying  in  advance,  that 'he 
differed  with  him  on  every  ground. 

Mr.  T.  thought  it  proper  to  add  a  single  word  or 
two.  It  would  be  remembered  that,  on  a  former 
occasion,  the  gentleman  from  Massachusetts  had 
made  some  very  important  and  honorable  explan^ 
tions,  in  reply  to  some  remarks  made  by  Mr.  T.  as 
to  what  occurred  in  relation  to  the  Texan  boundary, 
while  the  distinguished  gentleman  was  Secretary  of 
State.  It  was  then  declared  by  the  gentleman  that 
he  had  been  himself  opposed  to  the  limitation,  and 
in  favor  of  the  treaty  to  extend  the  boundary.  But 
now,  forsooth,  they  were  told  it  was  not  in  the 
power  of  this  Govemn\ent  to  get  back  by  treaty 
that  which  the  gentleman  says  they  could  retain  by 
treaty.  Why  it  w^  a  most  monstrous  doctrine, 
that  a  Government  can  cede  away,  and  not  recover 
back. 

Another  argument  of  the  gentleman  was  not  less 
strange.  It  seemed  they  were  not  bound  to  take 
the  acts  of  the  Executive  of  Texas,  in  relation  to 
foreign  matters,  as  aythentic.  "Why,  were  they  not 
bound  to  take  the  acts  of  the  Elxecutives  of  all 
foreign  Governments  charged  with  the  treaty-mak- 
ing power,  without  going  into  an  examiimtion  of 
the  internal  structure  of  those  Govemmentsi  In  this 
case,  if  the  proposition  had  been  made,  it  was  made 
by  the  authorized  branch  of  the  Government  de- 
puted with  the  treaty-making  power;  though,  even 
if  they  were  to  look  behind  that,  they  would  find  it 
to  have  been  done  in  strict  accordance  with  the  will, 
of  the  people. 

The  CHAIR  reminded  the  gentleman  lh>m  Sooth 
Carolina,  that  it  must  be  manifest  the  resotntion 
did  not  open  so  wide  a  range  of  debate  as  the  gen- 
tleman appeared  to  be  indulging  in. 

Mr.  THOMPSON  did  not  design  to  go  flEUlher 
into  it  than  had  been  indulged  in  by  the  gentleman 
from  Mas.sachusetts. 

Mr.  PICKENS  merely  arose  to  correct  the 
impression  his  colleague  and  others  of  his  friends 
seemed  to  be  laboring  under  as  to  the  condition  of 
the  correspondence.  There  was  no  objectioa 
whatever,  at  that  time,  to  its  being  presentea  to  the 
American  people  and  to  the  world.  As  a  friend 
to  the  cause  of  Texas,  he  was  himself  willing  that 
it  should  be  presenteiQ,  in  order  that,  by  the  regular 
session  of  Congress,  the  people  geneially,  as  well 
as  the  members  there,  might  make  up  their  minds 
and  be  prepared  te  discuss  it. 

While  up,  Mr.  P.  would  return  his  thanks  to 
the  gentleman  from  Massachusetts  for  the  positidn 
he  had  assumed,  and  for  the  candor  he  had  dis-  - 
played.  He  had  taken  his  g^^und  in  advance. 
Mr.  P.  was  not,  however,  to  be  drawn  into  the  iasne 
yet,  for  he  would  wait  for  events,  but  he  wished 
the  attention  of  the  House  and  the  country  to  be 
called  to  the  very  remarkable  language  of  the  gen- 
tleman, andMr.  P.  wished  them  to  understand  firom 
what  quarter  of  this  cOontiy  the  inue  wu  to  be  pre- 
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sented.    If  he  was  not  mistaken,  he  understood  the 
CeDH«r|ian  to  say  that  the  people  of  this  country 
"would  prefer  disunion  tp  the  annexation  of  Texas. 
i!dr.  ADAMS.    I  said  a  very  large  portion. 
Mr.  PICKENS.    A^  well,  it  amounted  nearly 
to  the  same  thing,  for^r.  P.  presnmed  the  gen- 
tleman  spoke   out  of  his  intimate  knowledge  of 
<kt  people    in  his  own  section  of  the  country. 
Well,  then,  if  this  be  the  public  feeling  there,  and 
if  this  be  fi  declaration,  in  advance,  let  it  be  distinct- 
W  understood  that  this  declaration  first  came  fVom 
niat  quarter  that  has  heretofore  sung  hallelujahs  to 
this  Union.     Yes:  the   gentleman  now  presents 
the  altematiye,  and  says  it  is  disunion. 

What  Mr.  P.  rose  principally  for,  was  to  call  the 
attention  of  the  House  to  that  remarkable  issue,  and 
mJtao  the  public  and  the  country  to  the  quarter  from 
•whence  it  came!  Yes:  there  are  great  questions 
inrolyed,  great  interests  involved;  and  it  was,  he 
•confessed,  a  novel  spectacle  to  see  constitutional 
limitations  advocated  in  that  quarter.  He  rejoiced 
:mt  it.  It  was  the  first  time  since  he  had  the  honor 
of  a  scat  on  that  floor,  that  he  had  heard  constitu- 
tional restrictions  advocated  from  that  quarter. 
There  might  be  other  questions  arising  of  deep  and 
▼ital  interest,  in  which  he  hoped  and  trusted  the 
gentleman  would  also  consider  constitutional  re- 
atridions.  He  hoped,  however,  the  gentleman 
would  not  construe  the  Constitution  to  shield  his 
own  peculiar  interests,  while  those  of  others  were 
io  be  trampled  down.  At  all  events,  the  doctrine 
of  construction  fVom  that  quarter  was  a  new  one, 
as4  he  rejoiced  to  see  it. 

Mr.  P.  had  gone  a  littleu  beyond  what  he  had  in- 
tended. He  had  risen  principally  to  say,  that  from 
what  lie  had  been  informed,  and  it  came  from  the 
very  highest  quarter,  the  correspondenoe  was  in  a 
situation  to  be  prfsented  to  the  world,  and  it  was 
his  desire  that  it  should  be  presented  at  once,  so 
d&at  ihe  American  people  might  judge  upon  the  great 
question  involved.  Though  he/ejoiced  fo  hear  the 
gentleman  from  Massachusetts  come  out,  and  he 
hoped  he  would  be  prepared  to  meet  the  issue  he 
bad  himself  made,  Mr.  P.  was  not  at  present  to 
t)e  drawn  into  the  discussion. 

Mr.  PETRIKEN  moved  to  lay  the  resolution 
and  proposed  amendment  on  the  table. 

w.  REED  asked  for  the  yeas  and  nays,  which 
were  ordered,  and  were — ^yeas  74,  nays  149. 

So  4he  House  refused  to  lay  the  subject  on  the 
table. 

Mr.  HOWARD  did  not  consider  the  amendment 
of  any  great  consequence,  and  had  himself  rather 
the  resolution  passed  without  it,  inasmuch  as  the 
gentleman  had  made  the  call  an  absolute  one,  and 
on  account  of  the  remarks  made  by  him  npon  it.  He 
knew  the  reluctance  of  the  House  to  entertain  debate 
then;  and  would  only  say,  that  if  the  gentleman  from 
Viiginia  was  in  'possession  of  any  infozmation  to 
satisfy  him  that  the  correspondence,  if  there  was 
any,  was  not  in  a  condition  to  see  the  light,  it  was 
more  than  Mr.  H.  knew,.for  he  had  no  such  infoi^ 
mation.  The  gentleman  must  permit  him  to  say 
that  he  (Mr.  H.)  did  not  believe  there  was  any 
^ng  in  it,  if  such  correspondence  existed,  which 
the  Qovemment  was  either  afraid  or  ashamed  to 
exhibit  to  that  House,  or  to  the  American  nation. 

With  great  r^pect  to  the  gentleman  ftom  Mas- 
sachuseMs,  Mr.  H.  must  say  that  he  would  have 
th(4^bt  it  as  well  to  have  postponed  the  whole  sub- 
ject till  a  more  fittmg  opportunity,  till  the  President 
of  the  United  States  bad  had  an  opportunity  of  send- 
ing a  message  on  tns  subject  of  our  foreign  rela- 
tions generally. 

fifr.  ORETTNELL  considered  this  call  for  the 
correspondence  which  had  taken  place  between  the 
TJi^ted  States  Gk)vemment  and  the  Government  of 
Texas,  a  matter  of  very  great  importance  to  the 
people  of  the  United  States.  The  people  of  the 
countiy  are  anxious  to  know  the  whole  length  and 
breadth  of  the  correspondence  without  any  reserve, 
and  therefore  it  was  that  he  should  go  for  the  reso- 
lution, and  against  the  amendment  proposed  by  the 
gentlemaA  from  Georgia,  (Mr.  Haynes.)  He  op- 
posed the  proposition  to  amend,  because  he  could 
not  see  how,  in  any  possible  manner,  it  could  be 
incompatible  widi  the  public  interest  to  make  pub- 
lic the  correspondence  called  for,  if  there  was  any 
soch  cormpondence  in  existence.    He  wished  to 


sec  every  thing  which  had  pa^ed  between  the  Ejc- 
ecuiive  of  the  United  States  and  the  authorities  of 
Texas,  in  relation  to  the  annexation  of  that  Terri- 
tory to  the  United  States,  if  there  was  any  thing  of 
the  kind  in  existence.  He  was  not  aware  that  any 
such  matter  had  been  in  agitation  between  the  two 
Goveitiments,  and  he  was  astonished  at  the  an- 
nouncement that  a  correspondence  had  been  going 
on  tendin?  to  that  monstro«s  result. 

The  CHAIR  reminded  the  gentleman  that  the 
merits  of  the  question,  in  relation  to  the  annexation 
of  Texas  to  the  United  States,  were  not  open  for 
discussion  on  the  resolution  before  the  House. 

Mr.  GRENN^LL  had  no  desire  to  overstep 
the  rules  of  order,  as  he  paid  very  great  respect  to 
the  rules  and  the  suggestions  of  the  Chair.  He 
would  say,  however,  that  he  would  not  leave  it  to 
the  discretion  of  the  President  of  the  United  States 
to  determine  whether  or  not  it  would  be  proper  to 
withhold  the  correspondence  called  fof .  He  would 
not  leave  it  to  tlic  President's  discretion  to  deter- 
mine whether  it  was,  or  was  not  to  be  divulged. 
He  should  demand  the  publication  of  the  docu- 
ment without  reference  to  the  views  of  the  Presi- 
dent, and  he  should  do  so  because  of  the  most 
novel  and  extraordinaryposition  in  which  we  were 
placed.  The  matter  affects  not  only  our  internal 
interests  and  concerns,  but  it  has  a  further  reach 
and  bearing,  touching  our  relations  with  Mexico, 
and  perchance  with  some  of  the  Governments  of 
Europe.  He  did  not  look  upon  this  question  of  the 
annexation  of  Texas  to  the  United  States,  in  the 
same  light  which  he  presumed  some  other  gentle- 
men looked  upon  it.  It  was  not  the  mere  matter 
of  connecting  it  with  the  United  States,  without 
imposing  upon  the  United  States  any  obligations 
thereby,  but  it  must  be  recollected  that  by  that  act 
we  are  casting  our  lot  with  theirs  in  every  difficulty 
which  may  arise  between  that  country  and  Mexico, 
or  any  other  Government. 

The  CHAlft  again  reminded  the  gentleman  that 
the  question  as  to  the  expediency  of  annexing 
Texas  to  the  United  States  was  not  before  the 
House,  and  oould  not  now  be  discussed. 

Mr.  GRENNELL  would  then  only  say,  that  he 
regarded  this  question  as  a  matter  of  such  vital 
interest  to  the  whole  people  of  the  country  that 
he  would  leave  nothing  to  the  discretion  of  the 
President  of  the  United  States  He  would  make  a 
plain  demand  of  the  Executive  to  commimicate  the 
correspondence  to  the  Hou^e,  and  to  the  country; 
but  he  would  not  leave  it  with  him  to  sav  whether 
or  not  the  public  interest  required  that  it  should  not 
be  published. 

Mr.  EYNUM  regretted  that  this  question  should 
be  agitated  at  this  time,  because  he  could  not  see 
what  benefit  could  ultimately  arise  from  it.  He 
believed,  for  various  reasons,  that  the  discussion 
and  agitation  of  the  subject  at  this  time  was  en- 
tirely inexpedient,  and  he  therefore  ibost  sincerely 
regretted  that  it  had  been  brought  to  onr  notice  by 
the  gentlgnan  from  Massachusetts  at  this  period  of 
a  session  of  Congress  which  was  convened  for  a 
special  object,  having  nothing  to  do  with  the  one 
referred  to  in  the  resolution  now  before  the  House. 
He  was  not  disposed,  as  some  gentlemen  appeared 
to  be,  to  enter  into  the  consideration  and  discus- 
sion ol  the  various  subjects  suggested  by  the 
gentleman  from  Massachusetts,  (Mr.  Adams,)  be- 
cause those  subjects  were  not  now  properly  before 
the  House,  and  could  not,  in  strict  accordance 
with  the  rales  of  order,  be  entered  into;  but  he 
would  take  this  occasion  to  say  that,  when- 
ever they  did  come  before  the  House  in  a  pro- 
per manner,  he  would  express  his  sentiments 
in  relation  to  them  freely  and  fully,  and  with- 
out the  least  reserve.  In  relation  to  the  reso- 
lution which  had  been  introduced  by  the  gentle- 
man from  Massachusetts,  and  was  now  before  the 
House,  he  would  say  that  he  was  prepared  to  vote 
for  it,  if  it  was  accompanied  by  the  amendment 
submitted  by  the  gentleman  from  Georgia,  (Mr. 
Haynes,)  but  without  that  amendment  he  could 
not  sustain  it,  and  if  the  amendment  was  not  adopt- 
ed, he  hoped  the  House  would  reject  the  resolution. 
'  The  gentleman  fVom  Massachusetts,  in  his  humble 
judgment  was  the  last  gentleman  in  the  House  • 
that  should  have  introduced  such  a  resolution  into 
this  body  without  being  accompanied  by  the  quali- 


fications and  restrictions  moved  by  the  gentleman 
fn>m  Georgia.    What  was  the  question  involved 
in  the  original  resolution?    Why,  it  assumes  that 
this  House  possesses  that  power  which  the  Consti- 
tution vests  alone  in  the  Executive  department. 
It  sets  aside  entirely  Executive  discretion  in  relation 
to  these  all-important  matters,  and  calls  upon  him 
to  lay  before  the  world  all  the  correspondence  in 
relation  to  this  particular  subject,  no  matter  how 
detrimental  it  might  be  to  the  public  interesu    He 
believed  that  the  resolution,  without  the  proposed 
amendment,  was  wholly  improper  and  unwarrant- 
ed.    What  department  of  the  Government  had  the 
exclusive  control  of  all  matters  in  relation  to  trea- 
ties? and  what  department  had  the  sole  treaty- 
making  power?    Why  it  was  the  Executive  de- 
partment, subject  only  to  the  ratification  by  the 
Senate  of  all  such  treaties.  Bet  the  gentleman  from 
Blas.«5achu3ett$  says,  that  this  is  a  matter  which 
concerns  the  whole  nation,  and  therefore  it  is  ne- 
cessary that  we  ^should  demand  of  the  Executive 
to  surrender  up*  his  power  into  our  hands.    This 
appeared  to  him  (Mr.  B.)  to  be  a  most  extraordi- 
nary doctrine,  and  one  which  he  could  never  yield 
his  assent  to.    The  gentleman  says  that  he  is  pre- 
pared to  vote  against  the  amendment,  and  that  it 
is  not  to  be  left  to  the  discretion  of  the  Executive 
to  say  whether  it  would  be  proper  or  improper  to 
make  public  the  correspondence.    He  took  it  that 
the    two   honorable  gentlemen  from  Massachu- 
setts had  presumed  too   much;    they  have  pre- 
sumed upon  conclusions  that  they  have  not  given 
evidence  sufficient  to  justify.    It  appeared  to  him 
that  there  might  be  a  propriety  or  an  impropriety 
in  the  communication  of  this  matter  to  the  House. 
Although  the  honorable  gentlemen  may  take  it  for 
granted  that  the  Executive  had  no  control  over  the 
matter,  and  that  it  should  be  immediately  commu- 
nicated  to  the  House,  there  are  other  gentlemen 
who  have  not  come  so  precipitately  and  rapidly  to 
that  conclusion.    Mr.  B.  was  not  prepared  to  as-, 
sent  to  the-proposition  of  the  gentleman  from  Mas- 
sachusetts, that  it  is  entirely  improper  to  consider 
this  question  in  any  other  way  than  that  the  people 
demanded  the  correspondence  to  be  made  public, 
and  that,  therefore,  it  should  be  spread  before  the 
world ;  nor  would  he  consent  that  there  was  no 
propriety  in  advocating  the  annexation.    He  had 
^as  good  a  right  to  his  own  opinion  in  relation  to 
this  matter  as  the  gentleman  from  Mas^husetts 
had  to  his,  and  therefore  the  gentleman  sh'ould  not 
now  atJempi  to  force  upon  them  any  thing  for  the 
public  opinion  of  the  country  which  their  own  con- 
victions would  not  warrant  them  in  believing.     If 
the   Executive  believed  that  it  was  improper  to 
disclose    the   correspondence    at   this    time,    the 
House  would  surely   not   endeavor    to   compel 
him  to   lay   it   before  the    public,  and  therebv, 
perhaps,    prevent     the    Government  from  mak- 
ing   an    advantageous    arrangement    with    that 
Government,   if  any  such  arrangement  was  on 
foot.      If    the    Executive    was    in    the    act   of 
making  a  treaty  with  the  Government  of  Te^as, 
the  premature  disclosure  of  the  correspondence  in 
relation  thereto  would  break  it  off,  which  might  be 
detrimental  to  the  interests  of  the  United  States.  It 
might  be,for  aught  he  knew,  that  two-thirds  of  the 
people  of  the  United  Stales  were  in  favor  of  the 
annexation  of  Texas,  or  it  might  be  that  two-thirds 
were  opposed  to  it,  when  the  question  should  be  put 
to  them;  but  if  we  are  to  take  the  conclusions  of 
the  two  gentlemen  ftora  Massachusetts,  the  country 
has  already  decided  against  the  annexation  of  Texas 
to 'the  United  Slates.    Now  he  was  not  willing  to 
come  to  any  such  conclusion,  nor  would  he^ adopt 
any  measure  which  would  have  a  tendency  to  pre- 
vent that  measure  being  adopted.    Hfc  would  vote 
for  the  resolution,  provided  it  was  in  the  form  of 
all  other  resolutions  of  this  character,  and  publish 
ihe  correspondence,  if  it  was  in  a  proper  condition 
to  be  published;  if,  however,  it  was  not  in  such  a 
condition,  he  would  oppose  its  publication.    He 
saw  no  cause  for  alarm  and  excitement  in  relation 
to  this  matter,  and  when  the  subject  came  up  fairly 
he  hoped  we  would  consider  and  discuss  ii  coolly 
and  calmly,  and  in  a  statesman-like  manner.    He 
hoped  that  the  amendment  might  be  adopted;  and 
if  it  was,  he  should  vote  for  the  resolution.    He 
considered  that  the  discretion  should  be  left  with 
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be  Extcmnre  bepartnent  of  comnmnicatnig' or 
withhoMing  the  correspondence,  and  that  it  was 
enilrely  improper  to  aiiempt  lo  take  this  discretion 
from  the  department. 

Mr.  WISE  undeKteod  by  the  decision  of  the 
Chair,  that  it  was  not  proper  to  enter  into  a  discus- 
sion of  Uie  merits  of  the  question  on  the  resolution 
pending. 

The  CHAIR  said  he  had  so  decided  the  resolu- 
tion, beini:  merjdy  a  call  iot  information. 

Mr.  WISE  remarked  that  he  cr>n>'«idered  the  de- 
cision correet,  but  he  wished  to  inquire  whether  he 
could  be  permitted  to  reply  to  the  remarks  made 
bv  the  gentleman  from  Mas^chusetts  in  relaiion  to 
the  annexation  of  Texas  to  the  Unjon. 

The  CHAIR  slated  that  he  had  endeavored 
to  coniine  gentlemen  to  the  question  before  the 
Hoii'^e,  and  .<aid  that,  at  the  momont  the  gentleman 
fiom  Mai(sachusetls  had  made  the  reniaik,  he  had 
stated  that  the  gent'eman. could  not  be  permitted  to 
enter  inio  a  discussion  of  (he  merits  of  the  question  * 
in  relalioD  to  the  annexation  of  Texas  to  the  United 
States. 

Mr.  WISE  considered  this  «^ecision  as  perfectly 
correct,  and  only  regretted  that.the  gentleman  from 
Massachusetts  had  not  been  called  to  order  sooner, 
as  that  gentleman  had  taken  sever  il  occasions  to 
discuss  the  question  in  relation  to  the  independence 
of  Texas,  and  the  cnufxation  of  Texas  to  the  Uni- 
ted States,  and  he  h^vs  always  manasred  to  discuss 
thef.e  que',  ions  single-handed,  without  other  gentle- 
men having  the  opportunity  of  r^'plyinc  to  his  a^^H- 
ments,  tlius  giving  those  opposed  to  Texas  all  the 
benefit  of  his  ex  />«r/e  arguments. 

Mr.  W.  had  only  to  say  that  he  was  now  ready 
to  discuss  the  qnes'ion  upon  the  issue  presented 
by  the  gentleman  fiom  Massichusetis  to  the  conn- 
try,  and  lie  was  also  prepared  to  show  that  this 
was  not  a  new  question.  Whenever  the  question 
came  up,  he  would  meet  :he  gemleman  on  the 
ground  he  had  taken,  and  discn.ss  the  question  with 
him  fully  and  fairly;  but  as  the  rules  did  not  now 
permit  him,  he  must  withhold  gojng  ipto  the  sub- 
ject at  present.  From  the  information  he  had  re- 
ceived, he  considered  himself  at  the  time  justified 
in  saying  that  the  correspondence  was  not  in  a  con- 
dition to  be  presented  to  the  country;  but  as  many 
of  the  friends  of  Texas  believe  that  it  was  in  a 
proper  slate  to  go  forth  to  the  world,  he  was  willing 
that  it  should  be  published.  As  to  the  question  of 
disanion  being  raised  here  by  gentlemen  on  th|p 
question,  he  would  not  countenance  it. 

The  CHAIR  stated  that  the  question  of  union  or 
disunion  could  not  be  discussed  on  the  pending  re- 
>oluuon,  neither  could  the  question  in  relation  to 
the  an  nexa  I  ion  of  Texas  be  discussed.  He  hoped, 
therefore,  ihai  gentlemen  mi'^h.  confine  themselves 
to  the  question  before  the  House. 

Mr.  BELL,  after  some  remarks  on  the  prema- 
tureness  of  this  discussion,  important  as  was  the 
subject  it  in  vol  veil,  bv  putting  aside  the  all-al  sorb- 
ing  question  upon  w  hich  Congress  had  been  con- 
vened, moved  that  the  House  proceed  to  the  oiders 
of  the  dav. 

•Mr.  CAMBRELENG  suggested  that  the  Hous« 
/inish  what  other  bnsiiio.<s  was  before  it,  and  pro- 
ceed to  the  orders  of  the  day  to-morrow,  (in  the  first 
bill  reported  from  the  Committee  of  Ways  and 
Means,  (to  postpone  the  fourth  instalment  of  depo- 
site  of  the  public  money.) 

The  motion  to  proceed  to  the  orders  was  re- 
jected. 

Mr.  HAYNES  expressed  his  great  astonishmf  nt 
at  the  opposition  to  his  amendment,  coming  from 
the  quarter  it  did,  that  of  tht?  gentleman  from  Mas- 
sachusetts. Mr.  H.  said  he  had  riever  known  a 
peremptory  message  sent  to  the  President  of  the 
United  States. 

Mr.  HOLSEY  addressed  the  House'  at  some 
length  on  the  amendment  of  his  colleague,  and  the 
question  of  assumption  of  power  on  the  part  of  the 
House  in  making  an  absolute  call  upon  the  Execu- 
live.  He  contended  that  an  unqualified  call  upon 
him  was  at  variance  with  the  form,  and  in  conflict 
with  the  genius  and  spirit,  of  the  Constitution.  He 
believed  that  such  an  imperative  call  was  unprece- 
dented m  the  history  of  the  QoveAment. 

Mr.  CUSHING  propounded  a  question  to  Mr. 
Wiay.    That  gentleman  bad  admitted  or  declared* 


tiiat  there  existed  a  secret  oirKspondsooe  between 
tjie  Government  of  the  United  States  and  that  of 
Texas,  through  their  Ministers,  and  be  wished  to 
ask  the  genileraan  from  Virginia,  (though  Mr.  C 
admitted  it  was  a  question  he  had  no  right  to  ask, 
and  the  gentleman  was  under  no  obligation  to  an- 
swer,) (rom  or  through  Avhat  chaimel  he  came  to 
the  knowledge  of  the  existence  of  that  cob^dential 
correspondeikce,  and  of  its  character. 

Mr.  WISIS  replied^  that  the  gentleman  from 
Massachusetts  having  adnirted  that  he  had  no 
right  to  put  the  question,  nor  that  Mr.  W.  was 
bound  to  answer  it,  he  should  stand  upon  his  right, 
Jnd  not  answer  it.  Mr.  W.  said  he  would  excul- 
pate the  Secrets r}'  of  State,  or  any  one  represent- 
ing Texas,  or  its  friends  there;  "but  he  came  by  it 
faiilv,  and  in  a  manner  that  any  other  gentleman 
vouM.  No  one  had  been  guilty  of  any  breach  of 
confidence.  He  submit  ted  to  the  gentleman  from 
Massachusetts,  whose  motives  he  respected,  whether 
he  had  not  penetrated  a  little  too  far  in  asking  the 
question. 

Mr.  BIDDLG  was  prepared  to  meet  the  question 
of  Texas  at  any  time,  and  he  wi>hf  d  every  vote 
given  by  him  there  to  be  accompanied  with  the  dis- 
tinct understanding,  that  he  was  a  warm  opponent 
to  the  annexation  of  Texas. 

Mr.  CALHOON  said  that  he  wouW  vote  for  the 
resolution,  with  or  without  the  amendment,  because 
he  tbimght  that  the  rrpicseu'aiives  from  the  South 
and  West  (>usht  to  prove  at  all  times  tlmi  they  were 
ready  to  meet  any  and  every  question  conn'*cted 
with  the  affairs  of  Texas,  which  looked  t<^  iis  an- 
nexation to  this  Union.  For  his  own  part,  he  was 
at  all  times  ready  to  take  his  ground. 

He  was  induced  to  vo'e  against  the  resolutions 
of  the  gentleman  from  Massachuscit-:,  when  he 
announced  that  he  had  no  intention  of  calling  the 
attention  of  Congress  to  the  subject  in  any  short 
time.  If  we  were  not  to  act  upon  the  information, 
he  did  not  see  the  necessity  at  this  lime  of  calling 
for  it,  unless  it  was  intended  to  operate  elsewhere. 
He  thought  he  had  seen,  in  a  speech  which  the  gen- 
tleman delivered  at  the  last  session,  as  well  as  in  a 
publicauon  lately  put  forth  by  a  distinguished  indi- 
vidual at  the  north,  a  desire  to  invoke  foreign  in- 
tevfereuce  in  the  final  conflict  which  was  to  take 
place  upon  this  subject 

Mr.  DAWSON  appealed  to  the  gentleman  from 
Massachusetts  to  accept  the  amendment  of  his  (Mr. 
D^s)  colleague.  He  was  in  favor  of  the  resolution, 
because  this  was  the  best  time  to  lay  the  informa- 
tion before  the  people,  who  could  discuss  the  sub- 
ject with  calmness  and  deliberation.  He  was  op- 
posed to  making  an  absolute  call  upon  the  Execu- 
tive. He  expressed  a  hope,  that  whenever  the 
question  came  up,  it  would  be  discussed  by  them 
without  reference  to  parly  feelings,  but  as  states- 
men and  as  patriots. 

The  proviso  of  Mr.  Hayn'Es  was  then  agieed  to 
without  a  division. 

Mr.  ADAMS  asked  for  the  yeas  and  nays  on  the 
adoption  of  the  resolution,  but  they  were  refused, 
and  it  was  adopted  without  a  count.     • 

The  House  then  took  up  the  following  resolu- 
tion, submitted  by  Mr.  Adams  on  yesterday : 

Rescfved^  That  the  President  of  the  United  States 
be  requested  to  communicate  to  this  House,  so  far 
as  the  public  interest  will  permit,  the  correspon- 
dence between  the  Government  of  the  United 
States  and  that  of  Great  Britain,  relating  to  the 
North  Eastern  Boundary'  of  the  United  States, 
since  the  message  of  the  late  President  to  the  Se- 
nat    f  I  the  United  States,  of  the  15th  of  June,1836. 

Mr.  HOWARD  moved  to  amend  it  by  inserting 
an  dditional  clause,  as  follows:  "And  all  corre- 
spondence taken  place  since  thit  period  between 
the  Government  of  the  United  States  and  the  Go* 
vemor  of  the  State  of  Maine,  on  the  subject  of  the 
alleged  violation  of  the  rights  of  the  citizens  of 
Maine. 

Mr.  HOWARD  explained  the  object  of  his 
amendment  to  be  to  obtain  a  knowledge  of  all  the 
facts  in  relation  to  the  subject,  as  well  the  attitude 
the  Federal  Government  towards  the  State  of  Main^ 
as  that  towards  Great  Britain.  The  resolution  of 
the  gentleman  from  Massachusetts  did  not  go  farj 
enough.  ! 

Mr.  ADAMS  accepted  the  amendment  as  a  mo» 


difteatiop  of  lus  raaohitiDti;  and  so  modUted,  it  wV( 
agreed  to. 

Mr.  ADAMS,  on  leave,  submitted  the  foMowii^ 
resolution: 

Raoiwed,  That  the  Clerk  of  this  Honse  do  pro- 
cure attd  cau>te  lo  be  Minted  for  thetissofthe 
members  of  this  House,  c^nes  of  aU  the  acta  cf 
the  several  StateXegislaluresof  this  Union,  enacted 
since  the  10th  day  of  May  last,  autborizing  or  neia  • 
tins  to  the  suspension  of  specie  payments  by  (He 
banks,  or  any  of  them  chartered  by  the. said  State 
Legislatures  respectively. 

Mr.  SNYDER,  on  leave,  submitted  the  fo!k)W- 
ing  resolution,  which,  under  the  rale,  lies  over  cine 
day  for  consideration : 

Resolved^  That  the  Secretary  of  il>e  Treasury  in- 
form this  House'at  what  time  ilie  Bank  of  the  State 
of  Missouri  was  made  a  depo>iie  b^k,  and  what 
amount  of  its  own  notes  said  bank  had  in  eircubi- 
tion,  and  what  amount  of  specie  it  had  in  its  vaults 
when  it  was  selected.  Also,  what  amount  of  oh)- 
ney  is  now  in  the  hands  of  the  receivei^  of  public 
moneys  in  Illinois,  and  where  the  same  is  now  or- 
dered to  be  deposited. 

.    Mr.  LOOM  IS,  on  leave,  submitted  the  following 
resalutiim,  which  also  lies  over  pne  day: 

Resolved,  That  Uie  Secretary  of  the  Trea^ury 
prepare  and  report  to  lhi<  House  asspooaftnay 
be  convenient,  a  statement  showing  wb^  meU¥>d 
have  been  adopted  for  the  safe  keeping  of  the  pub- 
lic funds,  since  the  first  orsanizaiion  of  the  Go- 
vernment undf  r  the  Constiiulion;  ihelengtb  of  tijoe 
that  each  melhod  has  been  in  use,  de^^ignaiing  the 
Mveral  changes,  and  when  made,.and  what  loss^ 
under  each  method  have  been  .sustained  l^y  the 
Treasury,  in  consequence  of  defalcation  of  a^uts 
or  officers  so  entrusted  with  the  funds  ibr  sale 
keeping. 

Mr.  GllOLSON,  on  leave,  submitted  the  follow- 
ing resolution,  which  was  agreed  to: 

Rcsolvedf    That  the  resolution   of  this  House, 
adoptedfoif  the  9th  September  instant,  for  the  Go- 
vernment of  the  Ending  committees  of  this  House, 
^  be  rescinded,  so  far  as  the  same  relates  to  tb^  Com- 
mittee of  ElecUoixs. 

A  joint  resolution  IVom  the  Senate  for  the  Ap- 
pointment of  Chaplains  to  the  two  Houses  was  laid 
on  the  table,  inasmuch  as  the  House  had  perform- 
ed their  part  of  that  duly  yesterday. 

Two  joint  resolutions,  1st.  For  the  appointment 
of  a  joint  ■  Committee  on  Enitdled  Biys;  and 
2  For  a  joint  committee  on  the  Library,  vretre 
severally  concurred  in,  and  the  committees  ordered 
to  be  appointed  by  the  Chair  on  the  part  of  the 
House. 

On  motion  of  Mr.  TAYLOR, 

The  House  adjourned. 

IN  sInATE, 
Thursday,  Sept.  14,  J337. 

Mr.  BUCHANAN  presented  two  remonslranGcs 
from  the  city  and  amniy  of  Philadelphia,  against 
the  admission  of  Texas  into  the  Union;  which  were 
laid  oft  the  table. 

Mr.  WEBSTEI^  here  observed  that  he  had  in 
his  possession  several  memorials  (>n  the  same  sub- 
ject to  present,  but  that  he  should  defer  doing  so 
until  he  ascertained  what  was  tp  be*  the  action  ,of 
the  other  body  in  reference  to  if,  and  he  took  the 
present  opportunity  of  s'ating  why  he  h|d  not  pt^- 
sented  them.  ^ 

Mr.  WRIGHT,  from  the  Committee  on  Finance, 
reposed  the;  following  bills: 
A  BILL  t6  authorize  merchandise  to  be  deposited 
•  in  the  public  stores,  ahd  f6r  other  purposes. 

Be  il  enacted  tnf  (^  Senate  and  Houae  ef  Rqareaen^ 
UUive$  qf  the  United  Slates  qf  JimeHca  in  Ctmgnen 
assembled.  That  from  and  after  tbe  pa.ssage  of  ^is 
act,  all  goods,  wares,  and  merchandise,  imported 
into  the  United  States,  (except  fruits  aim  other  pe- 
rishable articles,  which  shall  pay  duties  in  cash  at 
the  time  of  entry,)  may,  at  the  option  of  the  im- 
porter, be  entered;  and  tne  duties  thereon  then  paid, 
or  be  deposited,  at  the  expense  and  risk  of  the  im- 
porter, in  such  publk:  ojr  other  stores  as  may  .be 
agreed  upon  between  the  importer  and  the  collec- 
tor, or  officer  of  inspection  of  the  revenue  for  the 
port  where  said  goods,  wares,  and  merchandise  may 
be  landed;  and  it  j^hall  be  the  duty  of  the  collector 
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or  ofliocr)  io  all  cases  wi&ere  goods,  wares,  or  mer- 
cbandtse  are  so  deposited,  to  see  that  they  be  kept 
secoiely,  and  under  the  joint  locks  of  the  inspector 
and  the  importer;  and  no  deliTery  shall  be  made  of 
sneh  goods,  wares,  or  merchandise,  without  a  per- 
mit in  writing,  under  the  hiftd  of  the  collector  and 
naval  ofiicer  of  the  port 

Sec.  5^  Jliid  be  Ufturiher  enaeUd,  That  it  shall  be 
lawfal  for  the  importer,  or  his  assignee,  to  wiih- 
drmw,  at  any  time,  any  portion  of  goods,  ware^  or 
merchandise,  deposi'^d  as  aforesaid,  upon  payment 
of  the  duties  thereupon  in  cash,  together  with  such 
storage  and  other  expenses  as  may  have  accrued 
tbeoBon.  • 

Sec.  3.  Jad  be  U  fuHher  tnaeied.  That  if  the 
da  lies  on  any  goods,  wares,  or  merchandise,  depo- 
sited vnder  the  provisions  of  this  act,  or  which 
shall  remain  uoclaiiAed  in  the  public  stores,  shall 
not  have  been  paid  in  the  manner  aforesaid,  at  the 
expiration  of  three  years  from  the  dale  of  impor- 
tation, it  shall  be  the  duty  of  the  collector  to  cause 
NO  much  of  goods,  wares,  or  merchandise,  as  may 
be  mfcessary,  to  be  sold  at  public  auction*,  and,  re- 
taining the  sum  required  for  the  payment  of  the 
dot  es  which  have  not  been  paid,  together  with  the 
expenses  of  safe-keeping  and  $2le  of  such  goods, 
wares,  or  merchandise,  shall  return  the  overplus,  if 
any,  to  the  owner,  or  to  his  agent  or  lawful  repre- 
sentative. • 

Sec.  4.  ^nd  be  U  farther  enaeUd,  That  if  any 
f!oods,  wares,  or  merchandise,  deposited  under^he 
provisions  of  this  act,  shall  be  embezzled,  or  frau-^ 
dolently  hid,  or  removed  from  any  store  or  place* 
wherein  the  same  shall  have  been  deposited,  they 
shall  be  forfeited,  and  the  person  or  persons  so 
embezzling,  hiding,  or  removiqg  the  same,  or  aiding 
or  assisting  therein, *shall  be  liable  to  the  same 
pains  and  penalties  as  if  such  goods,  wares,  or 
merchandise  had  been  fraudulently  landed  without 
payment  of  doty. 

Sec.  5.  Jnd  be  U  further  enacted.  That  all  goods, 
.xrares,  and  merchandii»e  deposited  undfer  the  provi- 
sions of  this  act,  may  be  transported  from  the  pub- 
lic warehou«^es,  or  such  stores  as  may  be  occupied 
far  public  use  in  one  district  to  those  in  another  dis- 
trict, under  such  safe  regulations  as  the  Secretary 
of  the  Treasury  may  prescribe. 

Sec.  6.  And  be  il  farther  enacted.  That  no  goods, 
wares,  or  merchandise  deposited  under  this  act, 
shall  be  taken  6t  delivered  from  the  public  stores 
for  consumption  or  for  exportation,  except  upon 
due  entry  at  the  custom-house,  and  under  care  of 
some  proper  officer  of  the  customs,  and  upon  pay- 
ment of  me  full  amount  of  duties,  when  not  imme- 
diately exponed:  ProvitUd,  however.  That  goods 
may  be  taken  out  or  delivered  for  the  purpose  of 
transportation,  fVom  the  public  warehoasfs  in  one 
district  to  those  of  any  o'her 'district,  as  allowed  in 
the  fifth  section  of  this  act,  without  the  payment  of 
the  duty  thereon  at  the  time  of  removal :  Provided, 
aho,  that,  in  all  such  cases,  twenty-four  hours'  pre- 
vioa's  notice  .^^1  be  given  in  writing  to  the  collec- 
tor, with  a  specinc  description  of  the  goods  intended 
to  be  so  transported,  with  the  name  of  the  vessel  or 
vessels  in  which  they  were  imported. 

Sec.  7.  Jnd  be  it  further  enacted.  That  no  draw- 
back of  the  duties  shall  be  allowed  on  the  exporta- 
tion of  any  goods,  wares,  or  merchandise,  which 
may  have  been  'deposited  under  the  provisions  of 
this  act,  in  the  public  stores,  and  subscMjuently  with- 
drawn Aerefrom,  and  the  duties  then  paid;  but  the 
owner,  if  desiring  to  be  relieved  from  the  payment 
of  duties,  must  export  the  goods  at  the  time  of  their 
withdrawal  from  the  public  stores,  in  the  manner 
before  pitjrided. 

Sec.  8.  JSnd  be  U  further  enacted.  That  the  Se- 
crete y  of  the  Treasury  be,  and  he  ib  hereby,  autho- 
rized'io  make  such  roles  and  regulations  as  may 
be  necessary  to  carry  this  act  into  effect;  and  that 
all  acts,  or  parts  of  acts,  confrary  to  the  provisions 
of  this  act,  be,  and  the  same  are  herebv,  repealed. 
A  BILL  imposing  additional  duties  as  depositories, 
in  certain  «ases,  on  public  officers. 

Be  U  enacted  by  the  Senate  and  House  of  Represen' 
UlhteMafihe  Uniied  States  of  America  in  Congress  af 
$mAied,  That  the  Treasurer  of  the  United  States, 
the  treasurers  of  the  Mint  and  its  branches,  all  col- 
lectors of  the  customs,  and  surveyors  acting  in  that 
capaeity,  all  rcoei? ers  of  public  money,  imd  post- 


masters, be,  and  they  are  hereby,  required  to  keep 
safely,  without  loaning  or  using,  all  the  public 
money  collected  by  them,  or  otherwise  at  any  time 
placed  in  their  possession,  till  the  same  is  ordered 
by  the  proper  department  to  he  transferred  or  paid 
out;  in  which  CAses,  the  transfers  and  pajnnents 
shall  be  faithfully  ffiade  by  them  as  directed,  and 
all  other  dutfes  performed  as  fiscal  agents,  which 
may  be  imposed  by  this  or  former  acts  of  Consress, 
orby  any  regulation  of  the  Treasury  Department 
made  in  conformity  thereto. 

Sec  3.  And  be  il  further  enacted.  That  all  mar- 
shals, district  attorneys,  and  others  having  public 
money  to  pay  over,  and  all  patentees  wishing  to 
make  payment  to  the  United  States,  may  make  the 
same  to  the  Treasurer  in  this  city,  or  to  the  Mint 
and  its  branches,  when  near  or  convenient;  and, 
when  not,  may  depositc  the  same  with  such  col- 
lector, receiver,  or  other  depository,  as  may  be 
more  conveniently  situated,  and  may  be  selected 
for  that  purpose  by  the  Secretary  of  the  Treasury. 

Sec  3.  And  he  it  further  enacted^  That  whenever 
the  public  money  in  the  possession  of  any  deposi- 
tory, by  collection,  transfer,  or  payment,  shall  be 
inconveniently  situated  for  public  use,  or  shall  ac- 
cumulate so  as  to  exceed  the  amount  of  the  existing 
bond  of  any  such  officer,  any  part  of  it,  or  the  ex- 
cess (as  the  case  may  be)  shall  either  be  drawn  out 
for  payments,  or  be  transferred  elscwhei^  to  some 
other  depository;  or  -the  Secirtary  of  ihe  Treasury 
shall  require  such  addiiional  security  as  may  be 
con'^idered  proper  and  safe;  and  in  the  mean  time, 
bonds,  new  and  suitable  in  their  terms,  shall  in  all 
cases,  at  as  early  a  day  as  possible  after  the  pas- 
sage of  this  act,  be  required  of  all  depositories,  in 
such  sums  and  form  as  may  be  deemed  re&<;onable 
and  secure  by  the  Solicitor  of  the  Treasury,  for  the 
performance  of  all  the  duties  required  under  the 
same  or  any  previous  laws. 

Sec  4.  And  be  il  further  enacted.  That  the  said 
officers,  respecti vly  may  be  allowed  any  necessary 
additional  expenses  for  clerks,  fire-proof  chest-?,  or 
vaults,  or  other  necessary  expenses  of  safe-keeping, 
transferring,  and  disbDrsing  said  moneys;  all  such 
expenses,  of  every  character,  to  be  first  expressly , 
authorized  by  the  Secretary  of  the  Treasury,  whose  • 
directions  upon  all  the  above  subjects,  by  way  of 
regulation  and  otherwise,  are  tabe  strictly  followed 
by.all  the  said  officers. 

Sec.«5-  And  be  it  f^aiher  enacted.  That  Die  Se- 
cretary of  the  Treasury  shall  be,  and  he  is  hereby, 
anihorized  to  cause  examinations  to  be  made  of  the 
books,  accounts,  and  money  on  hand,  of  the  several 
officers  charged  by  this  act  with  the  safe-keeping, 
transfer,  and  disbursement  of  the  public  moneys; 
and  for  that  purpose  to  appoint  special  agents,*  as 
occasion  may  req^u'i^,  with  such  reasonable  cpm- 
pensation  as  he  may  allow,  to  be  fixed  and  declare 
ed  at  the  thne  of  each  appointment;  which  said 
examinations,  in  all  cases  where  the  sum  en  hand 
usually  exceeds  three-fourths  of  the  amount  of  the 
officer's  bond,  shall  not  be  made  less  frequently 
than  once  in  each  year,  and  ns  much  more  fre- 
quently, in  those  and  altoth^r  cases,  as  the  Secreta- 
ry, in  his  discretion,  shall  direct.  The  agents  se- 
lected to  make  these  examinations  shall  be  instruct- 
ed to  examine  as  nell  the  books,  accounts,  and  re- 
turns of  the  officer,  as  the  money  on  hand,  and  the 
manner  of  its  being  kept,  to  the  end  that  uniformi- 
ty and  accuracy  in  the  accounts,  as  well  as  safety 
to  the  public  moneys,  may  be  secured  thereby. 

Sec  6.  And  be  it  further  enacted,  That,  in  addi- 
tion to  the  examinations  provided  for  in  the  last 
preceding  section,  as  a  farther  guard  over  the  pub- 
lic moneys,  it  shall  be  the  duty  of  each  naval  officer 
and  survejTor,  as  a  check  upon  the  collector  of  the 
customs  of  their  respective  districts;  of  each  register  of 
a  land  office,  as  a  check  upon  the  receiver  of  bis  land 
office;  and  of  the  director  and  superintendent  of 
each  mint  and  branch  mint,  as  a  check  upon  the 
treasurers,  respectively,  of  the  said  mints,  at  the 
close  of  each  quarter  of  the  year,  and  as  much 
more  frequently  as  they  shall  be  directed  to  do  so 
by  the  Secretary  of  the  Treasury,  to  examine  the 
books,  accounts,  returns,  and  money  on  hand,  of 
the  collectors,  receivers,  and  treasure^},  and  to 
make  a  full,  accurate,  and  faitUfil  return  to  the 
Treasury  Department  of  their  condition. 

Sec.  7.  And  be  it  fwiher  enacted,  Tliat  the  Se* 


crelary  of  the  Treasury  shall,  with  as  much  expedi- 
tion as  the  convenience  of  the  public  business  and ' 
the  safety  of  the  public  tnnds  will  permit,  withdraw 
the  balances  remaining  with  the  late  and  present' 
depositories  of  the  public  moneys,  and  coofin«»  the' 
safe-keeping,   transfer,  and  disbursement  of  those 
moneys  to  the  depositories  established  by  this  act. 

Sec  8.  And  be  it  further  enacted.  In  at,  for  the 
paynrentof  the  expenses  authorized  by  this  act,  a 
sufficient  sum  be,  and  the  same  is  hereby,  appro- 
priated, to  be  paid  out  of  any  money  in  the  Trea- 
sury not  otherwise  appropriatetl. 

Sec  9.  Attrf  be  it  further  enacted^  That  all  officers 
charged  by  this  act  with  the  safekeeping,  transfer, 
and  disbursement  of  the  public  money,  are  hereby 
required  to  keep  an  accurate  entry  of  CAch  sum  re- 
ceived, and  of  the  kind  of  money  in  which  it  is  re- 
ceived, and  of  each  payment  or  transfer,  and  of  the 
kind  of  currency  in  which  they  arc  made;  and  that 
if  any  one  of  the  said  officers  shall  convert  to  htJi 
own  use,  in  any  way  wbntsoever,  or  shall  use  by 
way  of  investment  in  any  kind  of.propcrty  or  mer- 
chandise, or  shall  loan  with  or  without  interest,  any 
portion  of  the  public  moneys  entrusted  to  him  for 
safe-keeping,  disbursement,  transfer,  or  for  any 
other  purpose,  every  such  act  shall  be  deemed  and 
adjudged  to  be  an  embezzlement  of  so  much  of  the 
Said  moneys  as  shall  be  thus  taken,  convertcl,  in- 
vested, used,  or  loaned,  which  is  hereby  declared  to 
be  a  high  misdemeanor;  and  any  officer  or  pers'>n 
convicted  thereof  before  any  court  of  the  Unite  1 
Statesof  competent  jurisdiction,  shall  be  sentenced 
to  imprisonment  for  a  term  of  not  less  than  two,  nor 
more  than  five,  years,  and  to  a  fine  equal  to  the 
amount  of.the  money  embezzled. 

A  BILL  to  revoke  the  charters  of  such  banks,   hx 
the  Disfricl  of  Columbia,   as  shall  not  resume 
specie  payments  within  a  limited  time,  and  to 
suppress  the  circulation  of  small  notes  therein. 
Be  it  enacted  by  the  Senate  and  House  ^f  Represen- 
ta'.ives  of  the  United  Stntes  of  America  in   Congress 
assembted.  That  all  penalties  impa*«ed  on  the  banks 
in  the  District  of  Columb'a,  by  their  charters,  or 
otherwise,  for  a  suspension  of  specie  payments,  bd 
remitted:  Provided,  They  resume  specie  payment* 
for  all  their  bi'ls  under  ten  dollars  within  sixty  daysy 
and  of  all  others  within  six  months  from  the  pa««ing  of 
this  act:  And  jarovided,  oho.  That  the  said  banks; 
within  thirty  Ays  from  the  passinj;  of  this  act,  shall 
ce^  to  payout  the  notcs,t>ill8,  oi^bligations  of  any 
o^^ration,  company,  or  individual,  which  shall 
not  redeem  the  same,  on  demand,  in  specia:  And 
provided,  further.    That  the  said  bank's  shall  forth<- 
with  cease  to  receive  in  payment,  or  on  deposiie,  or 
to  pay  out,  any  note,  bill,  or  obligation,  issued  by 
anv  otheh  bank,  or  by  any  corporation,  company, 
or  individual,  of  a  less  dcnominiitiou  than  five  dol- 
lars. 

Sec.  2.  And  be  UfurtLer  enmted,  That  if  any  of 
said  banks  shall  fail  to  comply  \fiih  the  conditions 
^cified  in  the  foregoing  section  of  this  act,  the 
charters  thereof  shall  be  revoked^  aud  it  &ball  be 
the  duty  of  the  Secretary  6(  the  Treasury  to  appoint 
three  commissioners  for  liquidating  and  settling  tb.* 
aoooonts  and  affairs  ibereof,  and  Mich  ptxiseoutionK 
shall  be  instituted  by  the  District  A  ttomey  of  thk* 
District,  for  any  violation  of  their  obligations  to  the 
Qovemment  and  the  community,  as  the  fncts  anH 
tbe'law  applicable  to  the  case  may  render  proper, 
beyond  what  isconiained  in  the  provisions  fif  their 
charters  and  in  this  acU  Provided,  nevertheteu.  That 
the  remedies  against  said  bankSyibr  their  liabilities 
and  debtar,  given  in  their  charters,  shall  remain  in. 
full  force  and  efifect  against  the  property,'  money, 
credits,  and  efifects  thereof,  in  the  hands  of  the  com- 
missioners appointed  to  liquidate  their  afihiis. 

Sec  3.  And  be  itfisr^er  enacted,  That  after  the 
expiration  of  thirty  days  Orom  the  passage  of  this 
act,  it  shall  be  unlawful  for  any  individual,  com- 
pany, or  corporation,  to"  issue,  pass,*  or  to  ofler  to 
pass,  within  the  District  of  Colombia,  any  note, 
check,  draft,  bank  bill,,  or  any  other  paper  cur- 
rency, of  a  less  denomination  than  five  dollars; 
and  if  any  person  or  corporation  shall  vio- 
late the  provisions  of  this  section,  the  person 
so  oflending,  or,  in  case  of  any  corporation  so 
offending,  the  officers  of  any  such  corporation  for 
the  time  being,  shall  be  liable  to  indk^tment  by  the 
grand  jury  of  the  county  within  the  Distrbt  where  the 
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offence  shall  have  been  committed  ;  and  the  person 
80  offending,  or  the  oflicejs  of  the  corporation  so 
offending,  shall,  on  conviction  thereof,  be  fined  in 
a  sum  not  exceeding  fifty  doilanj,  at  the  discretion 
of  the  court,  for  every  offence :  one-half  of  said 
fine  shall  be  paid  to  Ihe  prosecutor,  the  other  half 
shall  be  for  the  use  of  the  county  where  the  offence 
shall  have  been  committed ;  and  the  [person  so  of- 
fending, and  the  officers  of  any  corporation,  shall 
also  be  liable  to  pay  the  amount  of  any  note,  bill, 
check,  draft,  or  other  paper,  constituting  part  of 
such  currency,  to  any  holder  thereof,  with  all  costs 
incident  to  the  protect  and  legal  collection  thereof, 
with  fifty  pel  cent,  damages  for  non-payment  on 
demand,  to  be  recovered  by  action  summarily  and 
without  delay,  and  with  a  right  of  immediate  dis- 
covery on  oath,  in  all  cases  where  the  defendant 
shall  deny  the  issuing,  or  passing,  or  attempting  to 
pass,  the  note,  bill,  check,  draft,  or  other  paper  in 
question ;  and  in  case  of  judgment  for  the  plaintiff, 
execution  thercou  shall  be  had  forthwith ;  and  it 
shall  be  the  duty  of  the  Diistrict  Attorney  of  the 
District  of  Columbia  to  commence  prosecutions 
against  all  persons  and  every  corporarioi^  offending 
against  this  section,  of  which  he  shall  have  know- 
ledge or  probable  information  ;  and,  in  case  of  cor- 
porations, the  prosecution  shall  be  against  the 
president,  or  any  director  or  caiihier  thereof,  for 
the  time  being ;  and  it  shall  be  the  duty  of  the 
grand  jurors  to  present  all  such  offences  of  which 
they  shall  have  knowledge  or  probable  information ; 
and  that  no  member  of  a  grand  jury  shall  be  igno- 
raat  of  his  duty  in  this  particular,  it  shall  be  the 
duty  of  the  court  having  cognizance  of  all  offences 
against  this  section  to  give  the  same  in  charge  to 
the  grand  juries,  at  the  commencement  of  the  first 
term  after  the  passage  of  this  act. 

Mr.  HUBBARD  offered  a  resolution  that  the 
time  of  meeting  hereafter  shall  be  10  o'clock,  until 
otherwise  ordered;  which  lies  on  the  lable. 

STATE  DEPOSITES. 

The  Senate  proceeded  to  the  conbideration  of  the 
special  order,  the  bill  to  postpone  the  payment  of 
the  fourth  instalment  of  the  deposites  with  the 
.States. 

Mr.  RIVES  said  he  understood  that  this  day  the 
Committee  on  Finance  expected  to  make  a  full  re- 
port on  the  subjects  which  bad  bAn  referred  to 
them.  But  ther^was  one  subject  most  interring 
to  the  country,  on  which  they  had  not  reportflPai 
all ;  tbey  bad  reported  no  bill  to  designate  the  kinds 
of  funds  in  which  the  public  dues  are  to  be  re- 
ceived. As  Mr.  R  had  under^tootl  it  to  be  the 
general  sense  of  the  Senate,  that  no  action  shcmld 
be  had  on  any  measure  till  all  should  b^  reported, 
.  he  would  now  moye  that  the  Senate  adjourn. 

Mr.  WRIGHT  said  the  Committee  on  Finance 
had  taken  up  the  Message  of  the  President,  and 
the  Report  of  the  Secretary,  of  the  Treasury,  had 
given  them  a  full  consideration,  and  had  now  re- 
ported all  the  measures  which  they  proposed  to  re- 
port, or  which  they  decoded  it  their  duty  to  report. 
They  bad  considered  the  subject  mentioned  by  the 
Senator  from  Virginia,  and  *had  included  to  let 
the  law  on  that«snbject  remain  as  it  is. 

Mr.  RIVES  said,  that  not  having  an  opportunity 
to  know  the  views  of  the  committee,  he  had  taken 
it  for  granted  that  ihey  would  report  on  every  Sub- 
ject embraced  in  fhe  Message  and  Treasury  report, 
both  of  which,  he  beUeved,  had  suggested  that  it 
ought  to  be  determined  in  what  kinds  of  funds  the 
revenue  should  be  collected.  It  was  now  Announced 
by  the  chairman  that  no  communication  from  the 
committee  would  be  made  on  the  subject.  Mr.  R. 
would,  therefore,  proceed  on  the  assumption  that 
the  committee  intended  to  leave  the  laws  on  that 
subject  as  they  no>»^  are;  and,  that  being  the  case, 
and  Mr.  R.  believing  that  all  the  measures  pro- 
posed and  to  be  proposed;  would  have  a  mutual 
bearing  and  dependence  on  each  other;  and  believ- 
ing it  to  be  infinitely  more  jmportant  to  the  country 
that  what  Congjress  should  do  should  be  well  done, 
rather  than  done  quickly,  Mr.  R.  moved  that  when 
the  Senate  adjourned  it'should  adjourn  to  meet  on 
Monday  next,  that  all  the  bills  reported  on  the  sub- 
ject might  be  examined,  compared,  and  carefully 
considered  by  members  before  the  Senate  came  to 
act  on  them.  Mr.  R.  said  it  was  as  inconvenient 
for  him  to  remain  here  as  it  would  be  for  any  oile; 


bin  uhatever  the  inconvenience,  he  preferred  that 
all  measures  shonld  be  duly  and  amply  considered. 

Mr.  NILES  adverted  to  the  fact  that  ihey  were 
now  on  the  second  week  of  the  session,  which  was 
expected  (o  continue  but  a  few  weeks  in  all,  snd 
they  had  yet  made  no  progress  He  commended 
highly  the  diligence  and  expedition  of  ihe  Commit- 
tee on  Finance,  and  he  had  heard  wi:h  much  sur- 
prise a  proposition  of  delay  in  the  Senate.  He 
thought  it  would  serve  still  more  to  unsettle  the 
public  mind;  and  he  could  not  answer  it  to  his  con- 
stituents to  agree  to  any  delay. 

Mr.  WRIGHT  said  it  was  but  ja'stice  to  him- 
self and  the  committee  to  say,  that  it  was  not  their 
purpose  to  press  any  measure  unkindly,  unneces- 
sarily, or  prcmatfireiy  upon  the  Senate.  And  even 
if  such  had  been  t  eir  disposition,  it  was  not  in 
their  power.  But  Mr.  W.  had  been  requested  ^ 
the  members  of  the  committee  to  say  that  the 
committee  had  already  reported  all  that  they  ex- 
pected to  report  on  the  subject.  The  com- 
mittee had  had  free  and  full  consultations-  with  the 
Secretary  of  the  Treasury  en  the  subjects  referred 
to  in  the  Message  and  the  report,  and  had  now 
submitted  to  the  Senate  all  the  measures  which  it 
appeared  to  iheci  proper  to  propose.  The  facls 
before  them  showed  a  high  necessity  of  speedy  ac- 
tion, on  the  two  first  bills  at  least,  with  which  the 
latter  bills  had  no  intimate  connection.  Mr.  W. 
would,  therefore,  ask  that  the  first  (the  postpone- 
ment of  the  deposite)  bill  might  be  considered  this 
morning,  and  to  this  effect  several  Senators  had 
expressed  to  him  their  wishes.  Under  these  evi- 
dences of  such  a  disposition  in  the  body,  no  o»e 
could  suppose  that  he  (Mr.  W.)  had  any  desire  un- 
kindly to  press  the  action  of  the  Senate  on  any  sub- 
ject. 

Mr.  RIVES  said  he  did  not  attribute  any  un- 
kindness  to  the  Senator.  He  knew  too  well  his  ac- 
customed parliamentary  courtesy  Jo  suspect  him  of 
such  a  disposition.  But  that  honorable  member, 
as  well  as  the  honorable  meipberfrom  Connecticut, 
must  perceive,  that  ther^Vere  other  members  whose 
situation  was  materially  different  from  theirs. 
;  They  from  the  first  had  free  accesrf  to  alUthe  docu- 
ments on  the  subject,  and  the  advantage  of  free 
communication  wiyi  the  head  of  the  Treasury  De- 
partment. But  such  was  not  the  case  with  all  the 
memlfers,  and  it  was  not  so  with  himself,  ^e  and 
others  had  not  been  aware  of  the  character  of  the 
FYesident's  Message,  till  it  was  communicated;  and 
they  had  not  prepared  themselves  to  act  on  an  as- 
sumption of  what  it  might  be.  Mr.  R.  therefore 
now  asked  the  privilege  of  time  to  consider  the  sub- 
ject for  himself;  and  not  ,for  the  purpose,  as  had 
been  intimated  by  the  Sena'tor  fjom  Connecticut,  of 
private  consultation.  Mr.  R.  was  determined  to 
act  on  his  own  responsibility,  without  private  con- 
sultation, and  if  there  had  been,  or  wa.s  to  be,  any 
such  consultation,  it  was  not  by  him.  Theexpee 
tations  of  the  constitutents  of  the  Senator  fronr  Con^ 
neclicut  were  different  from  thoseof  Mr.  R'sconsti- 
tuents,that  they  shouldmerely  set  the  machine  of  Gk>- 
vemmentin  operation,  and  then  go  home.  Mr  R.  was 
not  sent  here  for  the  relief  of  the  Orovemroent  niere- 
ly,  but  for  the  relief  of  the  people  first;  and  espe- 
cially Mr.  R.  did  not  wish  to  cast  the  slightest  re- 
proach on  the  Committee  on  Finance,  but  they 
would  permit  him  to  say,  that  he  did  not  perceive 
in  the  measures  which  Ihe  committee  had  proposed, 
any  thing  to  relieve  the  sufferings  6f  the  commu- 
nity. They  were  merely  convenient  for  the  Go- 
vernment, and  were  so  far  important.  But  Mr. 
R.  felt  bound  to  his  constituents  to  provide  soqpe 
remedy,  if  any  could  be  found,  for  their  distresses, 
and  those  of  the  community  at  large;  and  there  was 
one  which  Mr.  R.  thought  very  obvious.  Restore 
hut  confidence  through  the  country,  and  it  would 
again  at  once  be  erect  and  prosperous.  But  where 
was  any  thing  from  the  committee  that  could  have 
any  such  tendency? 

Such  a  measure  Mr.  R.  was  desirous  to  see;  and  if  it 
should  appear  from  no  other  quarter,  he  would  take 
it  upon  himself,  humble  as  he  was,  to  offer  some 
measure  having  a  tendency  to  produce  that  result, 
and  relieve  line  distresses  of  his  bleedin:?  country. 
Gentlemen  had  compared  the  economy  of  a  short 
session  with  the  great  interests  of  the  country.  But 
Mr.  R.  thou^t  if  economy  alone  were  to  be  con- 


sidered, it  would  be  more  economical  and  save  the 
mileage  of  a  double  session,  to  hold  but  one  session 
inste&d  of  two,  audio  go  at  once  upon  the  geoeral 
business  of  the  nation. 

Mr.  R.  had  no  disj^ition  to  remain  here;  his 
private  interests  demnlBed  that  he  shquld  be  at 
home.  But  he  would  sacrifice  every  such  interest, 
and  every  personal  convenience,  on  the  altar  of  his 
country.  Now,  if  ever,  was  the  time  to  restore 
confidence;  and  now,  while  the  elements  of  nation- 
al relief  and  prosperity  were  lying  dormant  before 
them,  and  only  requiring  the  breath  of  Congress  to 
put  them  in  action,  he  called  upon  gentlemen  not 
merely  to  think  of  providing  facility  for  the  opera- 
tions of  Grovernment,  but  to  look  to  the  great  inte- 
rests of  the  people. 

Mr.  R.  believed  that  some\}iing  might  be  done 
for  the  good  of  the  community.  If  the  Government 
could  do  harm,  it  could  also  do  good.  He  meant 
no  reproaches — all  Governments  were  capable  of 
doing  harm,  as  well  as  good,  and  it  was  peculiarly 
incumbent  on  ours,  at  the  present  crisis,  to  do  what 
it  could  for  the  good  of  the  country,  and  to  the*  full 
extent  of  its  power.  But  they  ought  not  to  act  on 
trust.  However  others  might  act,  Mr.  R.  could 
not  act,  to  h  s  satisfaction,  without  exjimination  by 
himself.  He  repeated,  that  he  deemed  it  infinitely 
more  important  for  them  to  act  well  than  hastily. 
He  might  not  ie  so  happy  as  to  comprehend  these 
subjects  as  readily  as  others;  but  he  deeply  felt  their 
inff  ortance,  both  to  the  present  welfare,  and  to  all 
'  the  future  destinies  of  the  country. 

Whether  the  session  should  be  long  or  short, 
whether  continued  to  the  next  or  not,  depended  on 
the  wisdom  and  responsibility  of  Congress.  But  if 
these  great  and  important  subjects  could  not  be 
well  and  deliberately  disposed  of  before  the  first  of 
December,  Mr.  R.  would,  by  all  means,  remain; 
and  he  felt  now  ready  to  take  the  oath  of  the 
members  of  the  French  convention,  not  to  (lisperse 
till  the  couniry  should  be  relieved.  As  yet,  Mr.  R. 
had  not  seen  one  measure  proposed  for  this  pur- 
pose. 

Mr.  CALHOUN  was  understood  to  say  that  no 
one  was  more  deeply  impressed  than  he,  with  t£e 
difficulty  and.dapger  of  the  present  emergency.  Of 
the  many  diffioult  scenes  Ihrough  which  the  coun- 
try had  passed  in  the  last  twenty-five  years,  this 
was  by  far  the  most  difficult.  Seeing  and  believing 
this,  Mr.  C.  was  here  to  do  his  cfUty,  regardless  of 
all  other  considerations.  He  made  a  few  more 
remarks  as  to  the  remedies  proposed  and  those 
which  it  is  best  to  adopt;  the  most  siignlficant  and 
important  parts  of  which  wei€  uttered  too  low  to 
be  distinctly  heard  by  thfe  reporter.  He  uiged  with 
much  earnestness  the  importance  of  acting  with 
promptitude  and  boldness. 

Mr.  WEBSTER  said  he  felt  himself  boiind,  in 
pursuance  of  his  pledge,  to  give  as  early  an  oppor- 
tunity of  considering  the  measures  proposed  by  the 
Committee  on  Finance  as  was  consistent  with  con- 
siderable legislative  deliberation,  f  %at  which  go- 
verned him  in  this  ease,  to  a  great  degree,  was  the 
apprehension  which  he  Mt,  (perhaps  it  might  be 
erroneous  and  unfounded,)  that  no  measures  were 
likely  to  be  offered  to  Congress,  under  the  recom- 
mendation of  the  Message  or  Treasury  report, 
which  would  meet  with  his  approbation. 

In  the  mean  time,  Mr.  Webster  was  as  ready 
as  the  Senator  from  Virginia  (Mr.  Rive^  to  stay 
here  till  May  next,  if  necessary;  but  whatever  pro- 
crastination was  indulged  in  here,  was  a  protrac- 
tion of  the  evil  oppressing  the  country.  He  hoped, 
therefore,  the  Senator  from  Virginia  would  agree 
to  consent  that  the  measure  first  proposed  by  the 
committee  be  now  brought  before  the  Senate,  ^nt\ 
be  now  examined,  because  there  are  other  mea- 
sures dependent  upon  it.  The  first  step,  as  it  seemed 
to  him  (Air.  W.)  the  most  proper  to  be  decided 
upon  was,  whether  the  payment  of  the  fourth  in- 
stalment should  be  postponed,  because  the  period 
was  now  near  at  hand  when  that  instalment  was  to 
have  been  paid.  This  question  ought  to  be  settled 
one  way  or  the  other.  They  were  bound,  in  oon- 
sideration  of  the  great  stlffering  and  distress  now 
oppressing  the  couiiir}-,  to  make  trial  of  some 

measures. 

• 

Mr.  RIVES  said,  that  as  it  appeared  to  him  there 
was  a  disposition  in  the  Senate  to  take  up  this  bill. 
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and  as  he  understood  the  Senator  from  Massachu- 
setts (Mr.  Webster)  felt  a  personal  interest  in  its 
iaimediate  consideration — iniendin^  to  deliver  his 
seotimenls  on  it  to-day — he  (Mr.  R.)  would  with- 
•draw  his  moiipn.  It  was,  however,  his  decided 
opinion,  that  the  action  demanded  of  them  on  all 
these  m^snres  was  not  simply  and  merely,  to  put 
the  GoTcrament  in  motion  again,  but  to  provide 
cflectual  and  immediate  relief  for  the  people  in  pre- 
ference to  afibrdine  aid,  \p  the  first  place,  to  G^ 
vemmeot.  This  object  he  (Mr.  R.)  thought  not 
very  likely  to  be  promoted  by  taking  up  this  bill; 
but,  in  compliance  with  the  general  op'inieite  of  the 
Senate,  he  should  withdraw  his  motion. 

Mr.  WEBSTER  then  arose,  and  delivered  his 
sentiments  at  large  against  the  Postponement  bill. 

Mr.  WRIGHT  f«id  it  might  become  him  to  say 
a  few  words  in  relation  to  the  bill  before  the  Senate. 
His  position  in  referenoc  to  (his  and  other  bills, 
perhaps,  required  him  to  do  .so.  He  would,  however, 
confine  himself  strictly  to  Uie  present,  subject,  ^nd 
to  the  most  brief  justification  9f  his  own  course, 
and  that  of  a  majority  of  the  Committee  on  Fi- 
nance, who  had  concurred  with  him  in  reporting 
the  bill. 

Immediately  upon  the  appoir  tinent  of  the  com- 
mittee, and  the  reference  to  it  of  the  important 
subjects  treated  of  in  the  Message  of  the  President, 
and  the  Report  of  the  Secretary  of  the  Treasury, 
the  committee  found  that  the  Treasury  of  the  United 
States  was,  very  soon,  to  be  in  want  of  means  to 
meet  tfae'cnrrent  demands  upon  it,  without  regard 
to  any  further  transfer  to  the  States.  They  also 
fflyond  that  this  fourth  instalment  of  the  deposites 
tFith  the  States  was  to  become  payable  on  the  first 
day  of  October,  and  amounted  to  about  nine  and 
one-third*millions  o'f  dollars. 

The  state  of  the  Treasury,  as  develop^  by  the 
Report  of  the  Secretary  of  the  Treasury,  was,  as 
he  now  recollected,  and  he  thought  he  could  not  be 
materially  mistaken,  iliat,  at'  the  time  when  the 
statement  appended  to  that  report  was  made  up, 
about  the  first  day  of  the  present  month,  (he  be- 
lieved the  exac^  dale  was  the  2dth  of  August,) 
there  was  in  the  Treasury,  subject  to  draft,  availa- 
ble and  unavailable,  but  eight  millions  one  hun- 
ibred  and  M>me  odd  thousand  dollars.  The  report 
was  printed,  and  upon  the  table  of  every  Senator, 
and  would  verify  lus  correctness  in  this  particular. 
This  amount  was  exclusive  of  the  sums  already 
deposited  with  the  States,  being  some  twenty-eight 
millions. 

To  arrive  at  what  would  be  the  condition  of  the 
Treasury  on  the  first  of  Octobvir,  the  expenses  of 
the  present  month,  which,  from  drafts  flready 
made  and  anticipated,  were  estimated  at  about  two 
and  a  half  millions,  must  be  deducted  from  the 
eight  millions,  one  hundred  and  odd  thousands; 
Ihas  leaving  in  the  Treasury,  subject  to  draft,  on 
the  first  day  of  October,  less  than  six  millions, 
without  the  transfer  of  a  dollar  to  the  States 
towards  the  Qctober  instalment.  This,  too,  in- 
cluded all  the  funds  in  the  Treasury  subject  to 
draft  for  payments,  or  transfers  to  the  States, 
.  whether  available  or  not,  upon  the  drafts  of  the 
Treasurer,  the  funds t>n  dcposite  with  theSta(tes  noi 
bemg  taken  into  the  computation.    - 

If,  then,  the  October  instalment  was  to  be  trans- 
ferred to  the  States,  all  the  means  in  the  Treas-ury 
of  ail  descriptions,  on  the  day  when  that  instalment 
was,  by  thexieposite  law,  made  transferrable,  would 
not  be  equal  to  two-thirds  of  the  amount,  and  money 
must  be  borrowed  upon  'the  credit  of  the  United 
States,  to  supply  the  deficiency. 

Another  and  stronger  view,  however,  was  pre- 
sented to  the  committee  by  the  bead  of  the  Trea- 
sory  Department.  The  largest  portion  of  the 
fuods  iii*the  Treasury  at  present,  and  which  would 
remain  there  on  th^  first  of  October,  were  wholly 
unavailable  upon  the  drafts  of  the  Treasurer. 
They  were  in  Uie  western  and  southwestern  banks; 
and  experience  had  already  shown  that  the  drafts 
of  the  Treasurer  upon  •  these  banks  would  not  be 
received  in  payment  by  thie  public  creditors.  It  was 
equally  pibved  that  the  States,  other  than  those 
in  which  the  banks  were  located,  would  not 
take  those  drafts  and  give  their  obligations  for 
a  r^pajrment  of  the  amount  in  money,  in  pur- 
suance  of  .the   provisions  of  the   deposite  law. 


The  transfer  to  the  States,  therefore,  could  not  b^ 
made  even  to  the  amount  ol  the  funds  in  the  Trea* 
sury  subject  to  draft,  by  reason 'of  the  character  of 
the  funds  to  be  diawn  upon;  and,  if  to  be  made,  a 
loan,  to  a  much  greater  amount  than  the  deficiency 
of  those  funds  upon  paper,  would  b?  rendered  in- 
dispensable, from  the  unavailable  condition  of 
these  funds. 

Still, , it  would  be  seen  by  the  Senate,  that  this 
disposition  of  the  funds  in  the  Treasury,  and  of  the 
public  credit,  would  leave  the  Treasury  without  a 
dollar  to  answer  the  current  demands  upon  it.  l*he 
appropriations  fpr  the  year  were  large,  almost  be- 
yond example,  and  the  current  calls  upon  the  pub- 
lic Treasury  must  be  measured  by  them.  Hence 
it  had  been  an  object  of  primary  interest  with  the 
Secretary  to  devise  the  means  for  carrying  on  the 
Grovernment,  and  fulfilling  its  obligations  to "  the 
public  creditors,  and  in  reaching  that  object  he  had, 
as  he  Mr.  W.  cofi.ndered,  wisely  and  properly,  sus- 
pended hif  eflTorts  to  make*  this  last  transfer  to  the 
States.  In  pursuance  of  this  necessity,  he  had  told 
Congress,  in  his  printed  report,  that  he  should  make 
po  movements  towards  the  accomplishment  of  that 
object,  until  the  action  of  Congress  should  signify 
its  will  that  that  transfer  should  still  be  made,  and 
should  provide  the  means  for  making  it.  These 
facts  and  conclusions  were  fully  before  the  com- 
mittee. 

It  then  became  necessary  f^  them  to  see  what 
would  be  the  state  of  the  public  Treasury,  upon  the 
supposition  that  the  October  instajment  of  the  de- 
pute with  the  Stites  shoul  j  be  withheld.  In  pro- 
secuting that  inquiry,  they  found  that  the  funds  in 
the  Treasury,  subject  to  draft,  were,  to  so  great  an 
extent,  unavailable,  that  it Vould  be  iridispensably 
necessary  to  resort  to  the  use  of  the  credit  of  the 
Gk)vernment,  in  some  form,  to  anticipate  the  practi- 
cal use  of  the  unavailable  portions  of  those  funds 
for  the  purpose  of  current  pa}'men»s. 

•  At  this  stage  of  the  inquiry,  two  other  impcrtant 
interests,  both  public  and  private  in  their  character, 
pressed  themselves  upon*  the  attention  of  the  com- 
mittee. In  any  settlement  with  the  late  deposite 
banks,  which  should  have  proper  regard  to  the  pre- 
sent deranged  and  depressed  state  of  the  business 
of  the  country,  and  to  the  security  of  the  public 
•moneys  yet  remaining  in  their  possession,  the  com- 
mittee were  forced  to  the  conclusion  that  indul- 
gence to  these  institutions,  beyond  iheir  legal  liabi- 
lities, was  indispensable.  The  conclu^ons  of  the 
committee  upon  this  point  had  been  embodied  in 
the  shape  of  a  bill,  and  was  now  before  the  Se- 
nate in  a  printed  form.  The  other  great  intere.st  to 
wBich  he  referred  was  a  similar  indulgence  upon 
the  revenue  bonds.  There,  also,  the  committee  had 
reported  a  bill  which  was  before  the  body.  In  both 
cases,  th^ least  indulgence  had  been  proposed,  which 
the  committee  t>elieved  to  be  consistent  with  the 
great  private  interests  of  the  community,  or  the 
security  of  the  public  property  involved.  They 
had  been  induced  to  bel'eve,  that  the  time'granted 
to  the  banits  was  the  least  which  would  enable  them 
to  meet  the  payments  in  the  manner  required  by 
law,  and  that  any  dependence  upon  a  more  speedy, 
collection  of  the  merchants'  bonds  would  result 
in  disappointment  to  tht  public  Treasury,  and  a 
consequent  failure  to  pay  the  pub) ic^redi tors. 

It  being  assumed  that  Congress  would  agree  with 
the  committee  in  tijese  conclusions,  and  ihat  these 
bills  would  meet  with  approbation,  what  then 
would  be  the  state  of  the  Treasury  with  reference 
to  a  iransferpf  the  October  instalment  to  the  Slates? 

Mr.W.  said  he  understood  the  estimates  of  iherDe- 
partmcnt  to  be,  that  without  these  indulgences  to  the 
banks  and  the  merchants,  and  with  the  postpone- 
ment of  the  October  instalment  of  the  transfer  to 
the  Stales,  the  whole  means  in  the  Treasury  might 
be  adequate  to  its  wanl»,  in  case  Congress  should 
be  willing  to  grant  the  use  of  the  public  credit  rem- 
porarily,  that  that  portjon  of  the  funds  which 
were  at  present  uhavaiiable  might  be  brought  into 
practical  use,  until  time  should  render  them  avail- 
able for  the  redemption  of  that  credit.  If  those  in- 
dulgences should  be  granted,  then  the  use  of  the 
public  credit  would  be  required  beyond  the  current 
year,  because  material  portions  of  the  existing 
^eans,  and  of  the  otherwise  accruing  revenue, 


I  would  be  placed  without  the  reach  or  control  of 
Treasury  for  more  than  that  period. 

Uj)on  these  calculations  and  hypotheses  the  bills 
of  th<»  committee  hjid  been  ftramed,  and  it  was  now 
his  duty  to  give  these  facts  and  conclusions  practi- 
c.il  application  to  the  measure  under  disonssion. 

This  was  a  bill  to  postpone  the  October  instal- 
ment of  the  transfer  lothe  States.*  If  he  had  been, 
correal  in  his  statements,  and  had  madfc  himself  in- 
telligible to  the  Senate,  it  would  be  seen  that  nothing 
existed  in  the  Treasury  out  of  which  this  transfer 
could  be  made,  and  that  nothing  Within  its  power 
cotrid  enable  it  to  make  it  without  the  aid  of  Con- 
gress. It  would  also  be  seen  that  the  whole  means 
of  the  Treasury  were  inadequate  to  meet  the  cur- 
rent calls  upon  it  without  the  temporary  aid  of  the 
credit  of  the  nation;  And  that,  if  a  reasonable  indul- 
gence were  graflted  to  public  debtors,  (such  as  the 
condition  of  the  country  and  the  security  of  even- 
tual collections  seemed  to  demand,)  the  use  of  that 
credit  must  extend  beyond  the  current  year,  and 
could,  at  best,  be  only  eventually  met  and  redeemed 
by  the  means  of  the  Treasury,  existing,  or  in  pros- 
pect, without  a  further  transfer  to  the  States. 

In  view  of  these  facts,  Mr.  W.  said  his  own 
mind  had  been  brought  to  this  simple «and  plain 
conclu?»ior>:  that  the.  United  States  had  no  longer 
any  m:ineys  to  be  safely  kept  by  the  States;  that  if 
ihe  October  instalment  of  the  transfer  provided  for 
by  the  deposite  law  of  1836  was  made,  the  means 
to  make  it  must  be  berrowed  upon  the  credit  of  the 
United  States;  and  that  Congress  must  place  itself 
in  the  singtflar  position  of  using  the  public  credit 
to  borrow  money,  merely  that  it  might  be  safely 
kept  by  the  States  when  it  was  obtained.  He  un- 
derstood these  provisions  of  the  deposite  law,  upon 
their  face,  to  be  mere  provisions  for  the  safe- 
keeping of  the  public  money.  He  understood  this 
to  be  the  ob]ect  of  those  who  advocated  and  s«tip- 
poited  that  law  at  the  time  of  iis  passage.  In  that 
sense  lie  \\"as  dir^posed  to  rcr^nrd  it  now;  and  he  did 
not,  therefore,  view  it  as  creating  any  claim  in 
favor  of  the  States,  or  as  imposing  yiy  debt  upon 
the  United  States.  If,  therefore,  we  were  called 
upon  to  borrow  money  to  fulfil  the  provisions  of 
that  law,  he  could  only  vi^w  it  in  the  light  of  a 
call  upon  us  to  borrow  money,  merely  that  it 
might  be  safely  kept  when  so  .borrowed.  He  had 
not  felt,  and  could  not  feel,  himself  authorized  to 
ifcommend  a  loan  upon  the  credit  of  the  nation 
for  such  a  purpose.  He  believed  he  spoke  the  sen- 
timents of  those  ©f  his  colleagues  upon  the  commit- 
tee, when  he  said  that  these  were  the  views  which 
ha«*  actuated  him  and  ihem  in  consenting  to  report 
this  bill. 

Mr.  W.  said  he  owed  it  to  himself  to  say  that 
he  had  felt  most  sensibly  the  remarks  of  the  honora- 
ble Senator  from  Massachusetts  (Mr.  Webster^  as 
to  the  inconveniences  and  disappointments  which 
must  grow  out  of  withholding  the  transfer  of  this 
instalment  to  the  Stales.  With  a  much  less  know- 
ledge of  the  varied  business  and  pecuniary 
affairs  bf  our  extended  country  than  that  distin- 
guished Senator,  he  had  not  been  insensible  to  these 
considerations.  The  course  pursued  by  his  own 
State,  in  tlie  disposition  of  this  money,  had  com- 
pelled him  to  be  awake  to  them.  The  law  ef  his 
State  for  the  investment  of  its  portion  of  this  mo- 
ney had  placed  the  matter  oven  beyond  its  control, 
and  had  compelled  its  chief  fiscal  ofiicer,  long" 
since,  to  announce  to  its  citizens  that  this  instaf 
mcnt  would  be  paid  from  the  treasury  of  the 
State,  whatever  might  be  the  action  of  Congress 
upon  the  subject.  This  would,  beyond  doubt, 
be  done,  and  those  who  sent*  him  here,  and 
whom  it  was  his  duty  and  desire  faithfully 
to  rept;esent,  should  this  bill  pass,  would  be 
compelled  to  indemnify,  from  their  own  public 
funds,  the  individuals  interested  as  borrowers 
of  these  moneys,  against  disappointment,  damage, 
or  loss,  from  the  aciion  of  Congress.  Yet,  under 
these  dL^licate  and 'difficult  circumstances,  he  had 
not  been  able  to  convince  himself  that  be  could  pro- 
perly do  otherwise  than  to  support  the  bill.  He 
owed  a  high  duty  to  those  constituents,  but  he 
owed,  in  his  estimation,  a  higher  to  the  nation 
and<to  the  Constitution  of  his  country.  He  could  not 
think  thatthe  power  granted  tp  Congress  to  borrow 
money  upon  the  credit  of  the  United  States  coul4 
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be  properly  exercised,  fJnr  ihe  mejre  purpose  of 
raising  money  to  be  safely  kept;  and  this  be  most 
consider  tl«e  simple  question  presented.  He  might 
be  mistaken  in  this  view  of  the  matter,  but  such 
.was  the  deliberate  oonciasion^of  his  mind,  upon 
the  most  mature  reflection,  and  that  conclusion 
-  must  govern  his  action  upon  the  bill,  as  it  had  done 
his  action  as  a  member  of  ^e  committee  which  re- 
ported it.  ••  .       • 

Having  said  thus  much,  Mr.  W.  said,  he  tvould 
only  correct  two  or  three  errors  of  fact  into  which 
ibe  honorable* Senator  who  had  }ust  resumed  his 
seat  (Mr.  Web5ler)seemed  to  him  to  have  fallen, 
and  he  would  detain  tlie  Senate  no  longer. 

The  honorable  Senator  seemed  to  suppose  that 
the  means  to  make  this  transfer  to  the  States  were  in 
the  Treasury,  and  that  the  oj^\y  difficulty,  separate 
from  the  other,  demands  upon  ii^  grew  out  of  the 
pretient  unavailable  character  of  -those  means. 
The  statejnenis  he  had  already  made,  had  shown 
the  error  of  this  hypothesis.  He  had  already  shown 
that  the  whole  meads  in  the  Treasury,  even  when 
the  Secretary  of  the  Tre.asury  made  his  report,  at 
the  commencement  of  our  present  session,  of 
•whatever  character,  whether  available  or  not, 
were  ]ess,  by  more  than  a  million  of  dollars, 
than  the  instalment  required  to  be  tran^rferred  to  the 
States  under  the  deposite  law.  He  had  further 
slio\yn  that  those  means,  such  as  they  were,  were, 
before  the  first  of  October,  when  that  transfer  was 
required  to  be  made,  to  be ^till  further  diminished 
by  the  uhole  expenses  of  the  Government  for  the 
present  month,  ascertained  and  estimated  tp  amount 
to  two  ffUd  a  half  millions  of  dollars.  Hence  it 
would  follow,  that  the  whole  means  in  the  Treasury 
on  the  "first  day  of  October  next,  must  be  from  three 
and  a  half  to  four  milliojis  less  than  the  transfer 
required.  It  was  in  vain,  therefore,  Mr.  \V.  said, 
to  escape  from  the  conclusion,  that  if  Congress 
should  insist  upon  this  transfer,  it  must  authorize  a 
loan  of  money  upon  the  public  credit,  to  enable 
the  Treasury  to  make  it:  in  other  words,  that  it 
must  authorize  a  loan  of  money  upon  the  credit  of 
the  United  States,  that  that  money,  when  loaned, 
may  be  deposited  with  the  States  for  safe  keeping. 

Another  error  of  the  honorable  •  senator  (Mr. 
Webster)  which  he '  fplt  bound  to  correct,  was  in 
his  strictures  upon  the  recommendations  of  the 
Secretary  of  the  Treasury,  as  to  the  manner  of  is- 
suing treasury  notes.  The  honorable  senator  j^d 
criticised  this  part  of  the  report  of  the  Secretary  of 
the  Treasury,  with  some  severity,  and  had  held  him 
up  to  the  Senate  and  the  country  as  striking  out  a 
new  path-  for  the  supply  of  the  Treasury;  as  recom- 
mending the  issue  of  paper  money;  of  a  descrip- 
tion of  paper  similar  to  that  which  we  know  by  the 
denomination  of  "  contioental  money;"  and  of  do- 
ing this  for  the  first  time  since  the  organization  of 
the  Government  under  the  Constitution.  The  fault 
complained  of  consisted  in  a  recommendation, 
merely  discretionary  and  alternative,  to  is:^ue  Trea- 
sury notes  bearing  no  interest,  and  payable  to  'Jie 
bearer,  in  case  the  public  creditors  shou  d  be  found 
willing  to  receive  such  notes  in  payment  of  their 
demands  against  the  Government,  at  par;  other- 
wise, to  give  the  notes  such  an  intece^t  as  would 
bring  them  to  par. 

Mr.  W.  said  as  the  committee,  in  the  bill  they 
had  reported,  had  not  followed  this  recommenda- 
tion of  the  Secretary,  it  would  be  seen  iliai  no  ques^ 
iron  was  depending  before  the  Senate,  either  in  the 
bill  now  under  discussion,  or  in. any  other,  which 
r<rndered  this  point  material;  but  he  was  sure-  his 
object  would  be  fully  understood  and  appreci  ited 
in  making  this  correction.  It  was  simply  to  drfend 
ibis  public  officer  against  a  mistaken  accusation.  It 
was  not  necessary  for  him  to  defend,  at  this  time, 
the  soundness  of  the  recommendation,  but  to  pro- 
tect the  Secretary  against  the  charge  of  being*  the 
author  of  a  principle  now  sapposc^d  to  be  so  new 
and  so  dangerous.  To  do  this,  it  was  only  neces- 
nary  for  him  to  read  the  third  seetion  of  the  act  of 
the  24th  of  February,  1815,  authorizing  an  emls- 
jtion  of  Treasury  notes,  in  which  all  these  dangers 
>voaU  be  found  to  be  ombraced,  adopl/>d,  and  made 
imperative,  as  a  part  of  the  lavs  of  the  land.- 

(Mr.  W.  here  read  the  section  of  the  act,  as 
follows:  • 

''  Sec.  3.  ^nd  be  itfitrlker  enacted.  That  the  said 


Treasury  notes  shall  be  prepared  of  such  denomi- 
nations as  the  Secretary  of  .the  Treasury,  with  the 
approbation  of  the  President  of  the  United*  States, 
^hall,  from  time  to  time,  direct;  and  such  of  the 
said  notes  as  shall  be  of  a  denomination  less  than 
one  hundred  dollars  shall  be  payable  to  bearer,  and 
be  trans ferrab'e  by  delivery  alone,  and  shall  bear  no 
interest;  and  such  of  the  said  notes  as  shall  be  of 
the  denomination  of  one  hundred  dollars,  or  up- 
wards, may  be  made  payable  to  order,  and  trans- 
ferrable  by  delivery  and  assignment,  endorsed  on 
th<  same,  and  beahi^g  an  interest  from  the  day  on 
which  they  shall  be  issued,  at  the  rate  of  five  and 
two-fifihs  per  centum  per  annunr,  or  they,  may  be 
made  payable  to  bearer,  and  transferrable  by  delivery 
alone,  and  bearing  no  interest,  as  the  Secretary  of 
the  Treasury,  witb  the  approbation  of  the  President 
of  1*. e  United  Slates,  shall  direct." 

What  now,  Mr.  W.  asked,  was  the  condition 
and  the  fault  of  the  Secretary?  He  had  found  the 
publicf  treasury  in  wai^^of  means  to  pay  the  public 
creditors.  The  exigency  had  grown  out  of  a  re- 
verse in  trade  and  business,  i^udden'  and  universal, 
and  the  use  of  the  credit  of  the  Government,  in 
some  form,  seemed  to  him  indispensable.  It  be- 
came his  duty  to  suggest  to  Congress  the  means 
and  the  mode  of  supplying  the  Treasury.  He  ex- 
amined the  legislative  history  of  the  Government  in 
former  cases  of  embarrassment  at  the  Treasury, 
and  found,  among  other  expedients,  that  emissions 
<}f  Treasury  notes  paying  no  interest,  pajrable  to 
be  ret,  transferrab!e  by  delivery  alone,  and  without 
any  restriciion-as  to  the  denomination  of  the  nQte» 
to  be  so  issued,  had  •been  authorized.  Among  a 
variety  of  plans  to  meet  the  present  wnnis,  he  sug- 
gested this,  recommencing  that  no  note  should  be 
issued  for  a  less  amount  than  |20.  Had  he  at- 
tempted to  introduce  any  new.  principle?  Certainly 
not.  W^s  his  conduct,  in  making  this  8ugs;estion 
in  cdnfbrmiiy  with  the  previous  practice  of  Con- 
gress itself,  deserving  of  the  high  censure  which 
had  been  bestowed  upon  it?  He,  Mr.  W.  thongfat 
not. 

*A  single  other  reply  to  the  honorable  Senator. 
That  gentleman  had  supposed  the  President  most 
inconsistent  and  contradictory  with  himself,  in 
remarking,  generally,  in  his  message,  that  he 
did  not  recommend  to  Congress  measures  for  the 
regulation  of  the  general  currency  of  the  coun- 
ts, or  of  the  foreign  and  domestic  exchanges, 
because  he  could  not  find  in  the  Constitution  any 
power  ^(mferred  upon  Congress  to  regulate 
these  matters;  and  then,  in  the  same  message,  re- 
commending a.  bankrupt  law,  as  , applicable  ^ 
banks  and  bankers.  Where  was  the  inconsistency, 
or  contradiction?  The  President  had  said  he 
omitted  to  make  further  recommendations  iipon 
these  subjects  than  those  found  in  the  Message,  be- 
cause- he  could  not  find,  and  did  not  believe,  that 
Congress  possessed  further  power  over  tnem;  but  he 
did  recommend  a  bankrupt  law,  because  the  power 
to  pass  bankrupt  laws  ia  conferred  upon  Congress  by 
the  Constitution,  in  express  terms.  He  did,  therer 
fore  recommend  a  bankrupt  law,  which  the  Con- 
stitution authoiizes,  and  he  did  not  recommend 
any  thing  else,  upon  these  points,  because  the  Con- 
stitution authorizes  Congress  lo  do  nothing  ehe.  Is 
this  inconsistent? 

The  debate  was  further  continued  by  Messrs. 
BUCHANAN,  WEBSTER,  and  CALHOUN. 

Mr.  BUCHAN4N  then  offeied  the  to  lowing 
amendment,  to  be  inserted  at  the  end  of  the  bi!!: 

"  Provided,  that  the  three  first  instalments  unt.«r 
the  said  act  shall  remain  on  deposite  with  theSiateb 
uniil  otherwise  directed  by  Congress." 

Mr.  NILES  asked  for  the  yeas  and  nays,  and 
they  were  ordered;  and  the  amendment  was  adopted 
by  the  following  vote: 

*  YEAS — Messrs.  Allen,  Bayard,  Black,  Brown, 
Buchanan,  Calhoun,  Clayton,  Crittenden,  Fulton, 
Grundy,  Kent,  King  of  Alabama,  King  of  Georgia, 
Knight,  Linn,  Lyon,  Morris,  Nicholas,  Norvcll, 
Preston,  Bobbins,  Rpbinf/^n,  ^vier,  Smith  of  In- 
diana, Southard,  Stran;»c,  Swift,  Tallmadge,»Wall, 
W^-bsier,  White,  Williams,  and  Y6ong— 33. 

NAYS — Messrs.  Bentony  Clay  of  Alabama, 
Hubbard,  Niles,  Pierce,  Rives,  Roane,  Rnggles, 
Smith  of  Connecticut,  Tipton,  Walker,  and  Wright 
—12. 


Mr.  TALLMADGE  moved  to  strike  out  all 
after  the  enactirg  clause,  and  insert  the  following: 

"That  the  money  deposited  and  to  be  deposited 
with  the  States  und^r  the  13th  section  of  the  act  of 
June,  1836,  shall  remain  on'  deposite  with  the 
States  until  otherwise  directed  by  Congress." 

Mr.  NILES  asked  for  the  yeas  and  nays,  whkrh 
were  ufdered,  and  the  amendment  was  rejected — 
ayes  18,  nays  27,  as  follows: 
.  YEAS — Messrs.  Bayard,  Clayton,  Crittenden, 
Fulton,  Kent,  Knlghtj  L3ron,  Nicholas,  Norvell,  ' 
Preston,  Bobbins,  Smith  of  Indiana,  Southard, 
Swift,  Tallmadge,  Tipton,  Webster,  and  White— 
•  18.  • 

NAYS — Messrs.  Allen,  Benton,  Black,  Brown, 
Buchanan,  Calhoun,  Clay  of  Alabama,  Grundy, 
Hubbard,  King  of  Alabjima,  King  of  Geoi^a, 
Linn,  Morris,  Niles,  Pierce,  Rives,  Roane,  Robin- 
son, Rugbies,  Sevier,  Smith  of  Connecticut, 
Strange,*  Walker,  Wall,  Williams,  Wright,  and 
Young— 27. 

The  question  was  then  taken  on  the  engrossment 
of  the  bill.     •      • 

Mr.  WALKER  su'iked  for  the  yeas  tnd  nays, 
and  ihey  were  ordered,  and  were  as  follows: 

YEAS — MessrI.  Allen,  B<f1iton,  Black,  Broim, 
Buchanan,  Calhoun,  Clay  of  Alabama,  Fulton, . 
Grundy,  Hubbard,  King  of  Alabama,  King  of 
Geo.,  Linn,  McKean,  Morris,  Niles,  Pierce,  Rivf« 
Roane,  Robinson,  Ruggles,  Sevier,  Smith  of  Con. , 
Strange,  Walker,  Wall,  Williachs,  and  Wriglit— 
27. 

NAYS — ^Messrs.  Ba5rard,  Clay,  of  Ken.,  Clayton, 
Kent,  Knight,  NichMas,  Norvell,  Preston,  Crit- 
tenden, Bobbins,  Smith  of  Indiana,  Southard,  sWift, 
Tallmadge,  Webster,  White,  and  Young— 17. 

The  bill  wa^  then  ordered  .to  be*engQ^sed  for  a 
'third  reading. 

The  Senate  then  adjourned.    . 

HOUSE  OP  REPRESENTATIVES. 
fHORSDAT,  September  14,  1637. 

Petitions  rnd  memorials  were  presented  by 

Mr.  ADAMS  of  Massachusetts. 

Mr.  SIBLEY  of  New  York.  • 

Messrs.  BIDDLE,  PAYNTER,  and  SHEF- 
PER  of  Pennsylvania. 

Mr.  JENIFER  of  Mftiyland. 

Messrs.  HUNTER,  ALLEN,  and  GOODE  of 
Ohio.  • 

Mr.  MAY  of  Illinois. 

*[Mr.  May  presented  the  pethton  of  sundry  In- 
habitants of  Lasalle  co^inty,  praying  Uie  establt^ 
ment  of  a  post  route  from  Peru,ln  Lasalle  county, 
to  Princeton,  in  Putnam  county,  via  Bureau,  in 
BuroQU-counly.] 

Mr.  LEWIS  of  Alabama. 

Messrs.  HARRISON  and  MILLER  of  Ms- 
sonri. 

[Mr.  Harkison  presented  a  memorial  of  the 
Chamber  of  Commerce,  city  of  St.  Louis,  on  the 
subject  of  the  currency,  Ac;  referred  to  Commit- 
tee of  Ways  and  Means,  and  ordered  to  be  printed.] 

Mr.  CAMBRELENG,  from  the  Committee  of 
Ways  and  Means,  reported  the  foll^wiug    bill; 
wh^ch  was  read  twice,  and  referred  to  a  Committee 
of  tne  Whole  on  fhe  state  ofihe  Unkm. 
A  BILL  authorizing  a  further  postponement  of  the 

payment  of  duty  bonds  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  qf  RepresentO' 
lives  efthe  United  States  of  jimeriea  m  Oongre»  assem- ' 
bled.  That  the  Secretary  of  the  Treasury  be,  and 
he  hereby  is,  authorized  to  grant  such  ftirtber  ex- 
tension of  credit  upon' all  bonds  for  duties  now  dut- 
standing,  as  ^halT  make  the  whole  extension  of  cre- 
'dit  upon  each  bond  sit  months  fipm  the  time  when 
the  original  bocd  became  due  and  payabls,  mak- 
ing the  extension  in  each  case  to  depeiid  upon*the 
same  conditions  as  to  additional  security,  the  pay* 
ment  of  interest,  and  other  termsv  whidi  have  been 
prescribed  by  the  Treasury  Department  to-  the  ex- 
tension of  revenue  bonds  since  May  lasts  Protidadf 
That  nothing  herein  contained  shattite  <x>Dstraed 
to  include  any  exlsting*bonds  where  the  parties  to 
the  same  have  not,  since  the  bonds  became  paya- 
ble, given  additional  security,  or  made  part  pay- 
ment, and  are,  bv  the  proper  officers  of  4be  Govern- 
ment, conskiered  insolvent,  or  unsafe  seenriciss  for 
the  payment  of  their  bcmds. 
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He(j.  %  .fwJ  ti  ilfartluT  titacUJ.  That  the  *(tdi- 
I  ooal  cmlil  of  si^  monihs,  granted  by  Ihr  first  sec- 
tion of  ihu  act  opoo  outssndinf!  duty  bonds,  shall 
In  upon  ihe  same  lerms  and  condiiioas  gttoieA  up- 
all  Uxiils  for  Julie*  which  may  be  given  during 


thep 


r  ilie  1^ 


n  the  year  one  ihuusaud  ei^ii  huudrcil 
an:!  ihiriy->even. 

Sic.  3.  JnitiUftallitrtntettd,  That  vhere  ih« 
•Ejuriiy  in  any  bond  urhicb  has  been,  <.  may  here* 
aiierlie  pniiponed,  is  entirely'satisfactory,  the  prin- 
cipal QKureiiei  in  ihe  »ine  shall  not  be  diubleil 
(Vom  beio^,  in  ibe  rae»a  time,  till  the  period  of 
pjs'ponenieal  pmvided  f"r  b^  this  act  tipires,  re- 
ceived as  principal  or  mreties  in  other  bonds  for 
duties.  DOtviibEianding  Ihe  bund  Snl  given  may  rot 
bare  been  actually  paid,  disctiargfd,  or  eitended, 
before,  or  on  the  day  it  feJI  due:  PrevUltd,  That 
sjch  principal  and  Mreties  Hhall  be  found,  in  nil 
olher-reapecis,  safe  and  naiiafaclory  pccuriiy  foi  tlie 
bonds  to  nhich  they  may  be  proposi'd  ».'  parties. 
'  -  Sec  4.  And  bi  U  /uilAir  eiucled..  That  a  credit 
(if  one,  In-o,  and  three  months  shall  be  allowed  on 
Ifae  duty  nn  all  mvchatidi^  noiv  remaining  in  l)ie 
,  cnnody  of  the  customs  upon  which  Ihe  duiies  are 
payable  in  eaith,  and  that  the  bonds  received  fur 
aach  daiies  shall  be  in  equal  i.iilalmenu  benring 


.alerest  at  the  r 


Leofsi 


perc. 


the  foim  and  upon  the  [Hjnditiuns  prc'icribed  hy 
existing  Ian;,  and  by  thii  act:  Pra!id^i(,  Thai  the 
Mtd  memhaodise  shall  be  entered  on  ar  before  the 
ISrcenth  day  of  October  ncit. 

Six.  5.  ^nd  ht  U  fvrthtr  enaciti.  That  Ihe  ope- 
ralion  of  all  prior  laws,  and  parts  of  laws,  so  far  as 
inconiii^enl  with  this  scl,^be  suspended  in  tho$e 
particulars  in  which  Ihey  may  conllici  vith,  or  dif- 
rerTrom,  ils  provisions,  ualil  this  act  shall  cease  by 
l»  own  limitaiion. 

Mr,  CAMERELENa  presented  to  the  House 
an  abstract  which  bad  been  prepared  at  the  Trea- 
BuryDcpartnienl,  giving  ceOain  ioforpiation  in  re- 
lation to  the  cnllectioB  of  the  reTenocs  in  Great 
Britain  and  France;  nrbich  ivas  laid  on  the  table, 
andordwed  to  be  printed. 

Mr.  CUSIIMAN  aubmitfed  the  following  reso- 
iDtion: 

St—hti.  Thai  Ihe  operation  of  the  tSh  rule  of 
the  Bousi,  in  relation  lo  the  call  of  Che  Slates  for 
tlw  presentation  of  petilioD.1,  be  suspended  during 
iSe  present  session  of  Congfe«. 

After  a  few  remarks  froTU  Mr.  CUSHMAN,  in 
support  nfthe  resolution,  and  bv  Messrs.  ADAMS, 
TILLTNGHAST  and  MEBCEH,  in  opposilion 
thereto,  Mr.  C.  withdrew  ihe  resilulion. 

Mr.  OAKLAND,  of  Virginia,  submitted,-  on 
leave,  the  following  resolution,  which  waa  coDsi- 
Jeied  and  adopted; 

Raohtd,  That  the  Secretary  of  the'  Trea^^ury 
communicate  to  Ihis  Hou.^,  all  ihe  ordets  is-iued, 
and  correspondence  wiih  Ihe  several  deposite  bank.^, 
ia  reference  lo  the  tran-fer.t  and  payments  of  ihe 
aenral  inslalmenli  due  to  ihe  State  Gofenimcni-: 
under  the  deposiie  act  of  the        day  of  July,  183C. 

Kiuhtd,  That  he  eommnnicaie  lo  this  House 
the  monthly  stalemenls  of  the  cotidilion  of  the  de- 
pociie  banks,  from  the  I'l  day  of  January  last  lo 
the  pKwnl  lime. 

RmdIhiI,  Thai  he  commnnicate  a  statement  of 
e^ch didft,  and  in  whose  favor  drawn,  up^n  which 
specie  was  demanded  and  protested  for  nun-pay- 
ment by  any  depo«iie  bank;  aL^o,  each  Stale  Gk>- 
reromenl  which  has  made  a  demand  of  specie  and 
not  paid,  and  the  time  when. 
RULES  AND  ORDERS  OF  THE  HOUSE. 

The  Honse  then  took  up  Ibe  repon  nf  the  S-lecl 
Committee  on  Ihe  Rnles,  anif  tha  report  being  read, 
,  the  following  araendmenis  were  severally  consider- 
ed and  adopted: 

)si.  Slrike  out  ef  th*  I7lh  rale  all  after  the  word 
"Speaker,"  in  ib«  lasiclanae,  and  insert — 

"Shall  dinNJUoftbebittineBaonhis  table  in  the 
IMIowing  order,  rizi 

"fint,  UcMges  andoibtr  Executive  ooiqmn- 
nieatioq*. 

**  Stlttit.  Meaaoges  from  the  Senate,  and  amend- 
nMtSpnKKMed  bjr  the  Senate  Wbilli  of  the  Houn. 

"TOr*  Bllbandrewlnitonifcnni  theSenaieon 
iMr  Ant  aixl  UQond  mding,  Ibat  they  be  Mferred 
sand  pnt  under  way;  but  if,  on  being 


reail  a  iccond  time,  no  motion  be  made  to  commit, 
they  are  to  be  ordered  lo  thi^ir  third  reading,  unless 
objection  be  made;  in  which  ease,  if  not  otherwise 
ordered  by  a  inajorily  of  Ihe  Hcius<-,  Ihey  are  ID  be 
laid  on  Ihe  talile  in  Ihe  general  hie  of  bills  on  Ihe 
Spenlier's  table,  lo  be  taken  ui  in  th?ir  turn. 

"  fiinrth.  Engrossed  bills,  *nd  billa  from  the  Se- 
Dale  on  Ihctr  third  reading. 

"flylA.  Bills  of  the  House  and  from  Ihe  Senaie, 
0[(  Ihc  Speaker's  table,  on  their  engrossment,  or  on 
bein^  ordered  lo  a  third  reading,  to  be  taken  up  and 
considered  in  Ibe  order  of  time  in  which  Ihey 
passed  lo  a  second  reading, 

"  The  mesraers,  communications,  and  bills  on 
his  table  having  been  disposed  of,  the  Speaker  shall 
Ihen  proceed  to  call  the  orders  of  the  day." 

Amend  Ihc  Sfiibrulc,  by  inserting  after  the  words 
"  on  whal  day,"  "  if  no  motion  tc  made  lo  corn- 
mil,  ihc  question  shall  be  staled  un  its  cngro»menl; 
atid  if  ii  be  nol  ordered  to  be  engrossed  on  ihe  day 
of  its  being  reported,  il  shall  t-e  placed  in  ihe  ftene- 
ml  file  on  the  Speaker's  table,  tube  taken  npin  its 

2d.  Insert  in  ihe  2lsi  rule,  after  ihc  woril  "ftn- 
ceed,"  in  ilie  ninth  and  lenih  lines,  the  wonts  "  in 
ca^e  any  member  objccl." 

3d.  To  insect  a  new  rule  ader  the  2Tst,  lo  read 
as  fidlo«s:  "If  a  member  be  called  In  order  for 
words  s|»t[en  in  dtbiite,  Ihe  person  calling  him  to 
order  shall  repeat  ihe'i^ords  e.ici-plcd  to,  and  they 
shall  be  laken  dotrn  in  wriiing  at  the  Clerk's  table; 
and  no  rhembf  r  shall  be  held  to  answer,  or  be  sub- 
ject 10  the  censure  of^hc  Hoas*,  for  words  spoVen 
in  debate,  if  any  oilier  member  has  spnken,  or  other 
business  has  intervened,  aner  the  words  spoken, 
and  before  eiception   lo  them  shall  have  been  la- 

4th.  Add  to  ihc  SSih  rule  the  following  clause!^ 

"  Every  member  shall  remain  uncovered  during 
the  sessions  of  the  House;"  and  "No  member  or 
oiher  person  shall  visit  or  remain  by  the  Clerk's 
table  while  the  ayes  and  noes  are  calling,  or  bal- 
lots are  counting." 

5th.  Prom  the  2S(h  rule,  sirikp  out  (hjm  ihe 
fourth  line  the  word  "  present,"  and  fiisert  in 
lieu  thereof  the  followiDg  words  "mBMh  Uc  btr  of 
'tin  MaltM;"'aDd, 

6th.  Add  Co  Ihe  mie  ihe  fdiowing  clatiM:  "  And 
when  any  member  shall  vk  leave  to  vote,  th( 
Speaker  shall  propound  lo  him  ihe  qoeaiion — 
'  Iftri    wit   wilkin  tkt  bar  uAtn  your   name  wt 

t,\uir  " 

Tih.  Add  to  Ihe  SSih  rule  Ihe  fullnwing  clause: 
"  All  motions  lo  eicme  a  member  from  voting, 
Khali  be  made  before  ihe  House  divides,  or  before 
the  call  of  the  yeas  and  nay*  is  commenced;  and 
any  member  requesline  to  be  eicujed  from  ToUng 
may  make  a  brief  verbol  siaiemeni  of  the  reasons 
for  makingsuclirvqueM,  and  Ibe  question  ihall  Ihen 
be  taken  wjihoui  further  debate." 

gih.  In  lien  of  Ihe  45ih  rule  invrt  the  followine: 

"  Feiiiionv,  memorials,  and  other  papers  ad- 
dressed lo  the  House,  shall  be  presented  by  ihe 
Speaker,  or  by  a.  member  in  hii  place;  a  brief 
statement  otjthc  contents  thereof  shall  be  mailcver- 
b.<'lv,  by  Ihe  introducer;  they  shall  not  be  debated 
CQ  ihe  day  of  their  facing  presented,  nor  on  any  day 
as^'ipied  by  Ihe  House  for  the  receipt  of  peiilions 
after  the  first  thirty  dajs  of  the  session,  unless 
where  Ihe  House  shall  direct  otherwise,  but  shall 
lie  on  ihe  table,  lo  he  laken  up  in  the  order  in 
which  ihey  were  presented." 

9ih.  To  lD.<¥rt  after  Ihe  STih  nHe  Ihe  following 
rules  as  the  SBih  and  S9th  mles: 

"  Rdle  iS.  At  every  ses'''ioa  of  Congress, 


nitliln  Ihirly  days  after  their  appoiiilment,  to  report 
llie  general  appropriati-n  bills — for  Ihe  civil  and 
diplomatic  expenses  of  Governmsntj  for  the  army, 
the  navy,  and  for  ihe  Indian  department  and  In- 
dian annuities;  or  in  failure  thereof,  Ihe  reasons 
of  iftrch  failure;  and  general  appropriation  bills 
shall  be  in  onler  in  prefereijce  to  any  oih^r  bills  of 
a  public  nature,  unless  otherwise  ordered  by  a  tna- 
jority  of  the  Boose. 

"BiitK  59.  No  apprnpriatioD  abalt  be  reported 
in  such  general  appropriation '  biJIs,  or  be  in  order 
as  an  amendment  thereto,  for  any  eipendilore  not 
previously  authoriied  by  law." 


The  fii1lo«iDg  amendment  was  then  taken  up 
for  consideration : 
loth.  Add  to  the  ihiriy-srih  rule  the  following 

"On  a  million  for  the  previous  question,  and 
prior  to  the  tecondinn  of  Ihe  same,  a  call  of  the 
Huuvediall  be  in  order;  but  after  a  majority  shall 
hare  seconded  soch  motion,  no  call  shall  be  in  or- 

"2 

by  adding  thereto  the  following : 

"  And  the  previous  <iaestipn  shall  be  in  this  form: 
'Shall  Ihe  main  question  be  now  pnt 7'  It  shall 
only  be  admitted  when  demanded  by  a  majority  of 
Ihe  members  present ;  ajid  until  it  Is  decided,  shall 
preclude  all  amendment  and  futiher  debate  of  the 
main  question,  as  well  as  of  Ihe  pending  amend- 
inenls;  and  the  qncitinn  shall  t«  laken  on  the 
amendments,  in  order,  if  amendments  be  pendiitg, 
and  tlien  on  ihe  main  quesiibn." 

After  some  remarks  from  Me.ssrs.  RICE  GAR- 
LAND, 8R1GOS.  MERCER,ADAMS,  UNDER- 
WOOD, SMITH,  and  BELL,  when— 

Mr,  ADAMS  modiHed  Ms  amendment  so  as  fn 
substance  lo  embrace,  as  ils  first  clause,  his  foimer 
imendment,  (which  w.ns  Ihe  amendment  repi^rted 
by  Mr.  Mjns  of  New  York,  from  the  Select  Com- 
mittee on  Ihe  same,  January  .■>,  1936,\  and  then 
bring  in,  as  a  second  clause,  the  amenJmenI  of  ihe 
present  commiii><e.  (TTie  chjeet  of  ibe  proposition, 
as  il  will  be  seen,  was  lo  lake  a  vote  on  all  pending 
amendmenis  notwilhstanding  Ihe  call  ftir  ihe  pre- 

The  subject  was  further  discnssed  by  Meers. 
MERCER,  MASON,  REED,  ADAMS,  and 
CNDERWQDD,  infavorot  the  amendment,  and 
by  Mes-'rs.  HAMER  and  SMITH   in  opposilion, 

Mr.  UNDERWOOD  called  fur  the  yeas  and 
nays,  which  n-ere  ordered,  aud  were — yeas  103, 
nays  106.  as  folloirA  .    ■ 


NAY3 — M«.  .    I 


'"-■ "--•d,  Bmniian.BniTn,  Bucl 
'vay.  ChMHT.  Cl.npou 


nuit,  IXimiii,  DiTBt.  I>iOn]IIDra<ngu>^11iinrin,  E^winlf, 
nrrlncinn,  FiliAetd,  Itu  Fldchrr,  rfliiR,  Prj,  Sullup, 
Jumn  Oiirliiii'L  GlflKcek,  Onultano.  Oranl.  Omi,  Italer, 
tti<ninencl,ll(mcr,  Hmhign.H'iTnn.nolFrV.  Ilnpkiiu.  Ilnw. 
■nLlliihtFT.W.  II.  Himw.  InilMni.  T.  B.  Jtek'im.i  Juk. 
mv  J.  jJiimt,   N.   Joan,  J.  W   Jmes  Simblt,  KHiorr. 

M..A  Ma'1l^,  R"l*'i  mTcIhILii,  Ahnhnm  MfOrH.n, 
HcCMTF,  HcKIm,  Mlllrr.  MmlgnniFiT,  Moore,  UnhlimlHtt. 
MurnT,  Noble.  Owofn.  P.iinHr.  Rukcr,  Parmmirr,  Piiiim. 
Psnn;buktr.  Pelriken,  PMlpi,  Pluincr,  Pnu,  Prinlfai,  Scili'. 
RITH.  (thrlTar,  Mliipln,  fimtih,  Hfl^ilrr,  Sncnvr.  Bnmri. 
Tuhu-,  Ttiarnu,  Tiim  Tinirer,  Tumiy,  Vall,  VandHTHr, 
Wutncr.  Wgeki,  Jand  W.  WiUuiini,    Wocihiiwicn,   iiid 

So  Ihe  amendment  lo  the  amendment  was  disa- 
greed lo,  and  the  oriJina!  amendment  of  Ihe  oom- 
miltee  was  agreed  to — aye'  1  !1,  noes  not  connled. 
The  following  amendment  was  ihen  laken  up: 
I  lib.  Add  lo  Ihe  36ih  rule  ihe  following  clause: 
"  .\ll  incidental  qiieMinn*   of  order  arising  after 
amotion  is  mode  fcr  the  previous  question, and 
pending  such  motion,  shall  be  decided,  whether  on 
appeal  or  otherwise,  withonl  debate." 

Mr.  MERCER  said  he  could  not  give  hisassenl 
lo  this  amennmeni,  on  the  ground  Ihal  there  was  no 
reason  why  ihe  previous  question,  moved  on  a  par- 
'icalar  suhjecl,  should  preclude  debate  on  aqnes- 
linnof  order  grouing  out  of  it,  for  it  would  com- 
pel members  to  vole  in  the  dark. 

Mr.  PATTON  took  Uie  same  side,  and  insirted 
ibat  a  qneslion  of  urder.growingout  of  the  pre- 
vious question  was  entirely  iiKtependeni  of  it,  besidei 
il  would  be  giving  ibe  Chair  l1>o  despoiic  ■  power. 
Moreover,  by  the  rules  already  in  force,  the  pre- 


ii 


CONaRESSIOKAL  (JLOBE. 


m0 


vioas  question  might  be  moved  on  the  question  of  or- 
der itself,  which  was  sufficient  to  arrest  unreasona- 
ble debate. 

Mr.  GARLAND  of  Louisiana  asked  for  the 
yeas  and  nays,  which  were  ordered. 

Mr.  CALHOITN  of  Massachusetts  wished  some 
member  of  the  select  committee  to  give  some  rea- 
sons for  the  introduction  of  such  a  rule. 

Mr.  HAMER  was  one  of  those  who  voted  in 
the  committee  in  favor  of  the  amendment, 
though  he  did  not  feel  very  solicitous  about  it 
one  way  or  the  other.  He  was  inclined  in  favor 
of  it  for  this  reason  principally,  that  aAer  the 
demand  for  the  previous  question,  it  some- 
times occurred  that  questions  of  order  inciden- 
tally arose,  and  we^e  debated  at  great  length, 
•  which  debate  might  go  on,  take  up  the  whole  day, 
and  thus  the  iutenti6n  of  the  House,  in  ordering  the 
main  question  to  be  put  "  now,"  might  be  defeated. 

Mr.  THOMAS  adverted  to  a  decision  of  ihe  pre- 
sent Speaker,  made  during  the  last  Congress,  that 
af((  r  the  previous  question  had  been  ordered,  de- 
bate could  not  be  allowed.  The  negativing  this 
amendment  would  be«  virtual  repeal  of  that  rule. 

Mr.  PATTON  said  that  that  decision  was  in 
utter  contradiction  to,  and  a  notorious  violation  of, 
the  practice  of  the  House,  from  the  origin  of  the 
Government  down  to  that  day,  and  was  understood 
to  be  made  under  a  misapprehension  of  the  ques- 
tion of  order  then  raised.  He  did  not  believe  ques- 
tions of  order  would  ever  be  raised  for  the  purpose 
of  interruptmg  the  business  of  the  House,  after  the 
main  question  had  been  ordered,  though,  if  a  mi- 
nority were  disposed  to  do  so,  they  could  do  it,  un- 
less some  of  the  most  valuable  rules  of  the  House 
were  entirely  obliterated. 

Mr. -CRAIG  pointed  out  the  necessity  of  the 
rule,  and  drew  the  attention  of  his  colleague  to 
instances  that  had  occurred  where  questions  of* 
order  had  been  raised,  which  produced  a  wide  and 
extended  range  of  debate  hauing  little  connection 
with  the  question  Itself,  by  which  the  will  of  the  ma- 
jority, in  progressibg  the  business  of  the  House,  had 
been  for  a  length  of  lime  frustrated.  The  previous 
question  was  necessary,  nay,  at  times  indispensable, 
to  insure  action  upon  the  public  business  of  tho  na- 
tion, by  arresting  unnecessary  discussion,  and  there 
was  but  one  standard  in  legard  to  its  application, 
vizi  the  judgment  of  the  majority.  If,  then,  the  pre- 
vious question  be  a  rule  properly  applicable,  and 
all  had  agreed  that  it  was,  unless  abused,  equally 
necessary  was  the  ruld  now  proposed  by  the  .select 
commilteer  for  otherwise,  a  small  minority  might 
set  aside  the  will  of  the  House,  or  a  very  large 
majority  of  it. 

Without  taking  the  question. 

On  motion  of  Mr.  FILLMORl^, 

The  House  adjourned. 


IN  SENATE, 

Friday,  September  15,  1837. 

Mr.  McKEAN  presented  a  remonstrance  from 

the  county  and  city  of  Philadelphia,  jremonstrating 

against  the  annexation  of  Texas;  which   was  laid 

on  the  taUc. 

Mr.  YOUNG  presented  a  petition  from  lUinois, 
praying  the  establishment  of  a  national  bank;  which 
was  laid  on  the  table. 

The  resoldtion  offered  by  Mr.  HUBBARD  yes- 
terday, proposing  that  the  daily  hour  of  the  meet- 
ing of  the  Senate  shall  be  10  o'clock,  was  taken  up 
for  consideration,  and  modified  by  Mr.  H.  so  as  to 
provide  that  after  this  week  the  daily  hour  of  meet- 
ing »hall  be  at  1 1  o'clock.  The  resolution  as  mo- 
dified was  adopted. 

The  bill  to  postpone  the  payment  of  the  fourth 
instalment  of  the  deposites  to  the  States  being  taken 
up — 

Mr.  PRESTON  rose  and  addressed  the  Senate  at 
some  length,  and  was  followed  by  Messrs. 
CALHOUN,  CRITTENDEN,  and  BROWN. 

Mr.  WALKER  said,  without  discussing  at  this 
time  the  great  question  debated  by  the  Senator  from 
Massachusetts,  (Mr.  Webster,)  in  regard  to  the 
paper  currency  of  the  country,  and  the  supren^ 
control  which  he  claims  on  this  subject,  and  all 
that  relates  tq  it,  for  the  Government  of  the  United 


States,  he  would  proceed  at  once  to  the  inquiry  now 
before  us,  whether  it  would  he  proper  to  postpone 
paying  over  to  the  Stntts  the  last  instahnent  under 
Uie  deposite  act.  This  instalment  amounted  to  a 
sum  exce«ding  nine  millions  of  dollars.  The  re- 
port of  the  Secretary  of  the  Treasury  informs  us 
that  the  money  is  not  in  the  Treasury  to  pay  the 
instalment.  Even  in  the  event  of  the  postponement 
of  this  deposite  with  the  States,  there  is  still  a  defi- 
ciency in  the  revenue,  which  the  Secretary  asks. to 
be  supplied  by  the  emission  of  Treasury  notes.  It 
is,  then,  obvious,  that  if  this  instalment  is  to  be  paid 
to  the  States  on  the 'first  of  October  next,  it  can  only 
be  eflected  by  an  emission  of  an  additional  amount 
of  Treasury  notes,  bearing  interest,  or  in  other 
words,  by  the  creation  of  a  new  national  debt, 
arising  from  a  new  loan,  in  order  to  depnsite  the 
amount  for  safe  keeping  with  the  States  of  this 
Union.  Disguise  it  then  as  we  may,  the  refusal  to 
pass  this  bill  is  a  determination  on  our  part  to  bor- 
row more  than  nine  millions  of  dollars  on  the  credit 
of  the  United  States,  to  be  deposited  for  safe  keep-* 
ing  with  the  Stales  of  this  Union. '  The  Const'tu- 
tion  authorized  us  to  boiTow  money  on  the  cr^it 
of  the  United  States— but  for  what  object?  Clearly 
for  no  other  than  to  carry  into  effect'  the  powers 
delegated  by  the  Constitution.  But  that  this  Go- 
vernment could  borrow  millions,  without  limitation 
as  to  the  amount,  for  the  purpose  of  depositing  it 
with,  or  distributing  it  among  the  States,  was  to 
clothe  this  Government  with  the  most  alarming 
and  despotic  powers.  If  this  Government  can 
make  such  a  loan  for  such  a  purpose,  Ihe  taxing 
power  is  unlimited,  for  by  ttxes  only  can  it  raise 
the  money  to  refund  what  it  has  borrowed.  Mr. 
W.  said  he  was  one  of  a  small  minority  of  six  in 
the  Senate  who  had  voted  against  this  deposite  bill. 
He  had  then  predicted  the  disastrous  consequences 
that  he  thought  would  follow  from  the  passage  of 
this  bill,  and  his  worst  fears  would  be  realized,  if 
now,  when  there  was  a  deficit  in  tlie  Treasury, 
when  many  of  the  public  creditors  had  to  be  paid 
in  protested  drafts  on  broken  banks,  a  surplus  was 
created  by  loans  for  the  purpose  of  depositing 
among  the  States  of  the  Union. 

Mr.  W.  said  he  well  knew  the  voracious  character 
of  the  surplus  spirit;  that  it  was  ready  to  keep  nj^ 
the  tarifir,  to  keep  up  the  price  of  the  public  lauds, 
•and  to  refuse  all  rehef  to  the  settlers  of  the  West, 
for  the  purpose  of  creating  a  surplus  for  distribution; 
but  he  could  scarcely  have  believed  that  now, 
when  we  must  in  anf  event  replenish,  by  loans, 
an  exhausted  Treasury,  that  new  loans  are  ashed 
for  to  the  amount  of  nine  millions  for  distribution, 
— loans  to  be  refunded,  if  not  fVom  the  lands  of 
the  West,  from  the  tariff",  by  which  Mississippi, 
now  nearly  the  greSitest  exporting  Slate  of  this 
Union,  will  receive  but  about  one  fourth  as  much 
as  she  will  be  compelled  to  refund  by  the  opera- 
tion of  the  tariff*— reducing  the  price  of  her  great 
staple  to  enrich  the  incorporated  monopolists  of 
other  sections  of  the  Union.  Mr.  W.  said  he  must 
be  blind  indeed,  who  did  not  perceive,  that  to 
raise,  by  loans,  nine  millions  for  depc»site  with  the 
Slates,  is,  to  the  extent  of  nine  millions,  to  render 
it  necessary  to  augment  the  tariff'.  It  is  true,  we 
talk  of  getting  back  this  motiey  from  the  States, 
whilst  a  majority  of  the  Senate,  as  he  (Mr.  W.) 
thought,  most  unwisely,  have  just  taken  from  the 
Secretary  ©f  the  Treasury  the  authority  which  he 
possessed,  under  the  deposite  act,  to  call  upon  the 
States  to  refund  any  portion  of  the  n^oney  already 
deposited.  Aftd  now,  (Mr.  W.  predicted,)  that 
Congress  never  would  make  any  requisition  upon 
the  States  for  this  money,  but  that  when  it  was 
wanted,  the  South  would  be  compelled  to  raise  it 
through  the  operation  of  the  tariff*.  Could  any 
man  doubt  this  result,  when  so  bold  an  effort  was 
now  made  te  induce  the  Gfovtmment  to  borrow 
money  to  pay  the  last  instalment  to  the  States. 

But  the  Senator  from  South  Carolina  (Mr.  Pres- 
ton) tells  us  that  we  can  obtain  this  money  for 
deposite  among  the  States  by  repealing  some  of  the 
appropriation  bills,  "^ir,  the  Senator  from  South 
Carolina  (Mr.  Caliiour.)  has  most  clearly  shown 
the  impossibility  of  obtaining  a  repeal  of  la^i-s 
partly  executed,  passed  by  large  majorities  in  both 
houses  of  Congress.    But  if  the  apptropriaiion  bills 


were  repealed  to-morrow  to  the  extent  proposed,  it 
would  not  put  one  dollar  in  the  Treasury,  now 
exhausted,  nor  enable  the  Gk>veuiment  ^n  ihe  firs( 
of  October  next,  now  at  hand,  to  deposite  these 
nine  millions  with  the  States  of  the  Union;  for,  ih 
the  calculation  of  the  Secretary  of  the  Treastuy; 
-the  expenditure  of  fifteen  millions  of  thefie  appro* 
priations  is  postponed  till  next  year.    But  we  haver 
been  told  by  the  Senator  from  Massachusetts,  (Mn 
Webster,)  that  this  amount  may  be  paid  to  the  States 
by  the  money  in  the  deposite  banks,  whose  paper 
would  be  gladly  received  by  the  States  in  which 
they  are  located.    It  has  been  already  sshcwn  by 
the  Senator  from  New  York,  (Mr.  Wright,)  that 
the  entire  money  now  in  the  deposite  banks  subject 
to  new  drafls,  is  not  enough,  by  more  than  a  mil* 
lion,  to  meet  the  required  amount  of  the  last  depo- 
site instalment;    but  if  it   were' enough,  let  us 
examine  the  effect  of  this  proposition.     It  is  to 
pay  the  States  in  the  paper  of  the  deposite  banks, 
by  new   issues  of  paper  by  those  banks  to  an 
amount  exceeding  nine  millions  of  dollars— to  pqt, 
out,'  in  other  words,  more  than  n^nc  millions  of' 
depreciated  bank  paper,  issued  by  banks  that  bare 
suspended  specie  payments.    And  is  this  the  relief 
the  Senator  from  Massachusetts  would  extend  to 
the  community?    Sir,  (said  Mr.  W.)  nearly  all 
the  embarrassments  of  the  community  have  been 
occasioned  by  the  vast  over-issues  of  paper  by  the 
banks,  paper  jtvhich  they  cannot  now  redeem  in 
specie,  and  which  has  depreciated  fVom  ten  to 
thirty  per  cent,  in  various  sections  of  the  Union. 
Is  it  not  clearly  perceived  that  this  would  gready 
increase  the  embarrassments  of  the  community? 
that  it  would  add  greatly  to  the  present  enormous 
mass    of  depreciated  paper?   that    it  would  still 
further  depreciate  all  the  paper  of  all  the  banla 
making  the  new  emissions;  postpone  for  a  lonr 
time,  if  not  indefinitely,  the  resumption  of  specie 
payments  by  the  banks,  by  augmenting  nearly  one- 
third  the  amount  of  their  depreciated  paper,  and 
thus,  also,  disable  them  from  extending  the'  least 
indulgence  to  th^ir  debtors  by  this  vast  increase  of* 
their  circulation,  imposing  the  correspondent  obti- 
gation  of  calling  in  their  debts  as  rapidly  as  possi- 
ble to  the  same  amount?    If  (said  Mr.  W.)  this 
proposition  of  the  Senator  from  Massachusetts  be 
a  part  and  portion  of  the  plan  of  the  opposition  for 
relieving  the  embarrassments  of  the  country,  he 
had  no  curiosity  to  bear  the  remainder  of  their 
proposition. 
The  question  recuring  on  the  passage  of  the  bill 
Mr.  WEBSTER  asked  for  the  yeas  and  nays, 
and  they  were  ordered  on  the  passage  of  the  bill. 

YEAS — Messrs  Allen,  Benton,  Black,  Brown^ 
Buchanan,  Calhoun,  Clay  of  Alabama,  Fulton^ 
Grundy,  Hubbard,  King  of  Alabama,  King  of 
Georgia,-  Linn,  McKean,  Morris,  Niies,  Pierce, 
Rives,  Roane,  Robinson,  Ruggles,  Sevier,  Smith  of 
Connecticut,  Strange,  Walker,  Wall,  Williams, 
and  Wright— 28. 

NAYS— Messrs.  Bayard,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Kent,  Knight,  Nicholas,  Nor- 
vell,  Preston,  Robbins,  Smith  of  Indiana,  Southard, 
Swift,  Tallmadgc,  Webster,  White,  and  Young— 
17. 

ISSUE  OP  TREASURY  NOTE& 

The  bill  to  authorize  the  Secretary  of  the  Trea- 
sury to  issue  Treasury  notes,  being  on  its  second 
reading,  a  debate  ensued,  in  which  Messr.^ 
WRIGHT,  CLAY,  and  KING  of  Georgia  look 
part;  when. 

On  motion  of  Mr.  WRIGHT,  the  bill  was 
amended  by  the  insertion  of  the  word  "  ten^*  in  the 
first  line. 

Mr.  W.  said  that  it  had  not  been  possible  for 
the  committee  to  know  the  amount  of  the  notes 
necessary  until'action  had  been  had  on  the  bill  to 
postpone  the  foorth  instalment  to  the  States,, 
which  bill  having  now  passed  the  Senate,  he  was 
able  to  fill  up  the  blank.  He  had  had  an  interview 
on  the  subject  with  the  Secretary  of  the  Tieaso- 
ry,  and  be  had  learnt  from  that  olficer  that,  on  the 
supposition  no  more  extension  would  be  grank^ 
than  was  proposed  by  the  bill  for  extending  the  duty 
bonds,  he  had  thought  that  the  sum  of  eight  nul- 
lions  would  be  suffident  This  was,  however,  on 
Ihe  supposition  that  the  Batk  of  the  United  QUMi 
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voald  pay  in  October  the  instalment  then  doe 
to  the  Qovernment  by  that  institutioD.  Bat  it 
was  not  understood  by  the  Secretary  and  the  com- 
mittee that  this  would  not  be  done,  that  bank 
haring  bonght  up  Treasury  drafts  issued  in  July 
for  the  payment  of  the  third  instalment  to  the 
States,  and  intending  to  give  in  those  drafts  in  pay- 
ment of  the  insta^paent  then  due  from  the  bank. 
This  being  the  case,  the  Secretary  would  require 
that  the  blank  be  filled  up  with  nine  millions  five 
hundred  thousand  dollars;  and  therefore,  on  this 
calculation,  the  committee  had  instructed  him 
(Mr.  W.)  to  move  for  ten  millions. 

Mr.  WRIGHT  moved  to  strike  out  the  word 
"  oP'  in  the  first  line,  and  insert  the  words  "  not 
exceeding  |20,000,  to  defray  the  expenses  under 
the  act;**  which  amendment  was  agreed  to. 

Mr.  CLAY,  of  Alabama,  mov^  to  amend  the 
7th  section,  by  inserting  the  words  "  price  not  ex- 
ceeding,** so  as  to  prohibit  the  Secretary  of  the 
Treasury  from  purchasing  Treasury  notes  below 
their  par  value,  which  was  agreed  to. 

Mr.  CLAY,  of  Kentucky,  was  very  desirous  of 
obtaining  more  full  information  relating  to  one 
point,  and  that  was,  that  as  a  bill  had  now  passed 
the  Senate  for  arresting  the  payment  of  the  fourth 
instalment  to  the  Slates,  and  since  the  fund  in- 
tended for  the  use  of  the  States  was  now  to  be  ap- 
plied to  the  use  of  Grovemment,  if  it  was  intend- 
ed to  employ  the  funds  in  the  banks  before  being 
reduced  in  some  way  or  other  to  a  specie  basis, 
whether  Government  intended  by  laws  passed,  or 
to  be  passed — such,  for  example,  as  a  bankrupt 
law — to  force  the  conversion  of  the  funds  now  in 
the  banks  into  metal,  and  then  throw  the  sum  thus 
obtained  from  the  banks  into  the  Treasury,  there 
to  lie  without  being  used?  His  inquiry  was  not, 
he  thought,  useless,  since  it  must  be  evident  that 
the  amount  of  the  blank  must  depend  upon  the 
availability  of  the  funds  in  the  banks. 

Mr.  WRIGHT  said  it  had  been  ascertained, 
and  so  stated  in  the  Secretary*s  report,  that  all  the 
money  in  the  banks  subject  to  draft  on  the  29th  of 
August  last  amounted  only  to  eight  million  one  hun- 
dred and  sixty-six  thousand  dollars.  Out  of  that 
sum  the  expenses  for  the  month  of  September  were 
to  be  taken,  which  would  leave  the  sum  reduced  to 
about  two  millions  and  a  half  by  the  1st  of  Octo- 
ber. But,  if  the  outstanding  drafts  should  come  in 
on  the  Treasury,  (many  of  them  being  protested,) 
in  that  case  the  available  amount  would  still  be 
diminished,  and  the  Treasury  would  be  in  want  of 
means.  There  were  therefore  no  ready  means 
without  the  assistance  of  Congress.  In  all  tihc  At- 
lantic coast,  the  money  in  the  banks  had  for  the 
most  part  been  withdrawn,  only  a  small  sum  sub- 
ject to  draft  being  with  them,  say  less  than  a  mil- 
lion, and  creditors  were  not  willing  to  receive 
drafts  upon  the  southwestern  banks,  where  now 
almost  all  the  funds  in  deposite  with  banks  were 
placed. 

Sach  being  the  case,  and  such  the  amount  of 
unavailable  money,  the  object  of  issuing  Treasury 
notes  was  to  anticipate  the  funds  in  deposite  with 
the  banks  until  Congress  should  say  how  those 
funds  were  to  be  made  available.  The  Committee 
on  Financv  had  reported  a  bill  giving  to  those  -^ 
banks  intervals  of  two,  five,  and  eight  months  in 
which  to  pay  the  sums  due,  dividing  the  balance  in 
their  hands  into  three  instalments.  Again,  the  ex- 
tension^granted  already,  and  proposed  still  to  be 
granted,  on  bonds,  would  diminish  the  means  of 
the  Treasury;  from  all  which  considerations,  the 
issue  of  these  notes  was  rendered  necessary  to  meet 
the  current  expenses. 

Mr.  CLAY  of  Kentucky  professed  himself  great- 
ly obliged  by  the  valuable  information  communi- 
cated by  the  honorable  Senator,  (Mr.  Wright,)  but 
he  still  felt  that  tht  inquiry  which  he  had  wished  to 
make  was  not  yet  answered.  He  meant  to  inquire 
if  the  money  in  the  banks  was  to  be  used  as  bank 


notes,  or  if  the  banks  were  to  be  compelled  to  pay 
them  in  specie,  and  then  if  these  funds  were  to  be 
left  idle? 

Mr.  WRIGHT,  in  reply,  said  they  would  not  be 
used  as  bank  notes  unless  ihe  law  should  authorize 
them  so  to  be  used. 

Mr.  CLAY.  Then  it  comes  to  this:  we  have 
passed  a  bill  to  take  funds  out  of  the  hands  of  those 
who  would  have  been  glad  to  use  them,  to  put  them 
into  the  hands  of  others  who  refuse  to  acknow- 
ledge and  make  use  of  them.  The,  States  would 
have  been  glad  to  receive  this  money  in  the  shape 
of  bank  notes,  and  we  have  taken  it  from  them. 
Again:  Government  refuses  to  call  them  funds  in 
that  shape,  and  to  Gk)veniment  we  have  now  made 
them  over  by  the  bill  just  passed!  And  as  Govern- 
ment, though  it  receives  those  funds,  and  prevents 
their  being  paid  to  the  States,  will  not  acknowledge 
them  as  funds,  there  is  a  deficiency  existing,  and 
this  deficiency  is  to  be  supplied  by  issuing  Treasury 
notes,  in  order  that  Government  may  be  able  to  get 
along.  That  is  to  say:  Government  will  not  re- 
ceive the  paper  of  the  country,  and  is  about  to 
create  a  paper  of  its  own  which  the  country  is  ex- 
pected to  receive!  And  thus,  all  Ihe  promises  which 
have  been  made  to  us  of  the  flowing  of  gold  and 
silver  all  over  the  country — these  promises  of  a 
better  currency — ^result  in  the  issue  often  millions  of 
paper  money! 

Mr.  KING  of  Georgia,  read  to  the  Senate  a 
statement  and  estimate  of  some  length,  which  was 
inaudible  in  the  reporter's  gallery. 

On  motion  of  Mr.  KING,  of  Alabama, 

The  Senate  adjourned. 


HOUSE  OF  REPRESENTATIVES, 
Friday,  September  15,  1837. 

Mr.  LINCOLN  sUted  that  he  held  in  his  hand  a 
number  of  memorials  signed  by  upwards  of  3,000 
citizens  of  Massachusetts,  remonstrating  against 
the  anexation  of  Texas  to  the  United  States.  In 
pursuance  of  the  rule  adopted  the  other  day  in  re- 
lation to  petitions  and  memorials,  he  should  feel 
himself  constrained  to  move  to  lay  the  memorials 
on  the  table;  but  he  would  now  give  notice  that  he 
should  move  to  take  them  up,  and  have,  them  refer- 
red to  appropriate  committees  at  the  earliest  period 
po>sible.  Mr.  L.  then  prescnlrd  sundry  peiilions, 
remonstrating  a^^ainst  the  annexation  of  Texas  to 
the  United  States,  which  were  laid  on  the  table.  « 

Mr.  ADAMS  presented  a  petition  of  Eleazer 
Smith,  and  one  hundred  and  sixty-three  other  citi- 
zens of  the  State  of  Vermont,  praying  for  retrench" 
tnetU  and  reform,  [laughter.]  Mr.  A.  said,  that 
when  he  presented  the  petition,  he  was  aware  that 
the  words  retrenchment  and  reform  would  produce 
nothing  but  a  universal  shout  of  laughter;  but  he 
presented  it,  because  among  the  retrenchment  and 
reforms  asked  for,  was  a  prayer  that  the  members 
of  Congress  may  rrtlucc  their  own  i^alaries  fifty 
per  cent.;  that  is  to  say  from  eight  to  four  dollars 
per  day.  This  being  the  case,  he  could  not  bear  to 
keep  it  in  his  possession  any  longer.  The  memorial 
was  laid  on  the  table. 

Petitions  and  memorials  were  further  presented 

Messrs.  BRIGGS  and  FARM  ENTER  of  Mas- 
sachusetts.       

Mr.  EVERETT  of  Vermont. 

Mr.  DA  VIES  of  Pennsylvania. 

Messrs.  BOND,  ALLEN,  and  LOOMIS  of  Ohio. 

Mr.  HEROD  of  Indiana. 

Mr.  CASEY  of  Illinois. 

Mr  LEWIS  of  Alabama. 

The  SPEAKER  presented  a  memorial,  accom- 
panied by  a  printed  argument,  from  John  H.  Ser- 
jeant, of  Charleston,  South  Carolina,  praying  for 
the  establishment  of  a  general  bankrupt  law;  which , 
on  motion  of  Mr.  THOMAS,  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  CAMBRELENG,  from  the  Committee  of 

Wajrs  and  Means,  reported  a  bill  imposing  addi- 

.tional  duties,  as  depositories  in  certain  cases,  upon 


public  officers,  and  for  other  purposes;  read  twice, 
and  referred  to  a  Committee  of  the  Whole  on  the 
state  of  the  Union. 

[The  contents  of  this  bill  were  the  same  as  that 
reported  under  the  same  title,  in  the  Senate,  yes- 
terday, (to  be  foHud  in  yesterday's  Senate  proceed- 
ings,) with  the  exception  of  the  following  addi- 
tional clause: 

*^  And  be  it  further  enacted^  That  no  law  or  joint 
resolution  now  in  force,  shall  be  so  construed  as  to 
authorize  any  officer  of  the  United  States,  before 
mentioned  in  the  first  section  of  this  act,  to  receive 
any  thing  but  gold  or  silver.  Treasury  warrants. 
Treasury  drafts,  or  Treasury  notes,  in  payment  of 
public  dues;"  and  the  addition  of  the  following 
proviso  at  line  5,  page  4,  after  the  word  "  moneys:" 
"  except  such  deposites  as  may  have  betn  made  in 
the  Treasuries  of  the  respective  States.'*] 

Mr.  CAMBRELENG,  from  the  same  commit- 
tee, reported  a  bill  for  adjusting  the  remaining 
claims  upon  the  late  deposite  banks;  read  twice, 
and  committed  to  a  Committee  of  the  Whole  on  the 
state  of  the  Union. 

[This  bill  is  also  identical  with  that  now  beft^re 
the  Senate,  and  already  in  print  in  the  Globe.] 

Mr.  CAMBRLENG  said,  with  permission,  he 
would  stale,  for  the  information  of  the  Hoase,  that 
the  Committee  of  Ways  and  Means  had  now  only 
two  bills  remaining  for  consideration.  They  could 
not,  however,  get  through  with  them  that  morning, 
but  they  wonld  certainly  be  reported  on  Monday; 
after  which  he  hoped  the  attention  of  the  House 
would  thenceforward  be  directed  entirely  to  the  im- 
portant business  which  had  called  them  together. 
He  presumed  it  would  be  the  des  re  of  the  House  lo 
proceed  with  and  conclude  the  unfinished  business 
•  of  yesterday,  (the  subject  of  the  Rules  and  Orders;) 
and  he  then  gave  notice,  that  on  Monday  he  should 
make  a  motion  to  take  up  the  other  business. 

Mr.  GARLAND  of  Virginia  wished  to  suggest 
to  the  gentleman  from  New  York  to  vary  his  mo- 
tion, so  as  to  make  these  two  bills  the  specikl  order 
of  the  day  for  some  day  next  week;  and  Mr.  G. 
then  gave  notice  of  his  design  to  submit  a  counter 
project. 

Mr.  BELL  inquired  if  it  was  the  intention  of 
jhe  gentleman  from  New  York  to  take  up  the  bills 
reported  by  the  committee  of  that  House,  or  the 
bills  from  the  Senate,  ns  rapidly  as  they  might  b« 
transmitted  therefrom.  He  put  the  qtjcsiion  l©  the 
gentleman,  supposing  the  business  of  the  House  to 
be  pretty  much  under  hii  control;  and  there  was,  in 
tbe  one  case,  no  necessity  for  delay. 

Mr.  CAMBRELENG  replied  that  there  was  no 
bill  from  the  Senate  then  in  the  House,  and,  there- 
fore, they  could  not  be  ready  at  present  to  proceed 
with  the  business. 

Mr.  BELL.  They  will  be  sent  soon. 

Mr.  CAMBRELENG.  Those  bills  would  proba- 
bly not  be  sent  there  till  Monday,  and  it  would  be 
for  the  House  to  determine,  whether  they  should  be 
committed  to  the  Committee  of  Ways  and  Means, 
or,  at  once,  to  a  Committee  of  the  Whole  on  the 
state  of  the  Union.  There  were  variations  between 
the  bills  of  the  House  and  the  Senate,  and  it  would 
be  for  the  Committee  of  the  Whole,  to  which  they 
would  aU  be  referred,  to  determine  which  should 
be  taken  up.  It  was  a  matter  not  wiihin  the  deter- 
mination of  the  Committee  of  Ways  and  Means. 

Mr.  BELL  had  only  wished  to  call  the  attention 
of  the  House  to  the  subject,  for  if  it  was  designed  to 
take  up  the  House  bills,  there  was  no  good  reason 
for  waiting;  but  if  it  was  intended  to  act  upon  the 
Senate's  bills,  those  of  the  House  might  as  well  be 

over. 

The  conversation  here  drop)ied. 

The  SPEAKER  laid  before  the  House  a  com* 
munication  from  the  Secretary  of  the  Treasury,  in 
compliance  with  a  resolution  of  the  House  of  the 
11th  inst.  calling  upon  hhn  to  report  the  amount  of 
appropriations  of  the  past  and  present  years  re- 
maining unexpended;  the  amount  required  to  fulfil 
existing  engagements,  contracted  prior  to  the  firs^ 


34 


CONGRt:SSIONAL  QLOfifi. 


fiifc 


>i*Lg- 


3E= 


~i     »' 


SB 


day  '  r  .Ttne  last;  the  existrn^  fenglfigtinehls  since 
ihat  I  :.t;  h'^  amounl  of  -wj^Ni^y  dftiwiv  from  ihr, 
Tn  a.-urv,  i.nd  placed  in  tUe  hands  of  disb::j>ing 
c»n  c<  f>  in  c  ihe  first  day  of  May  last;  and  what 
oijetrsnf  [KiMic  expenditure  can,  with  the  leaFt 
injury  to  flie  public  5ervicc,  be  dispensed  with. 
Tlje  c^'mmunicaiion  was  as  follows: 

Trkasurv  Department, 
14th  September,  1837. 

Sir:  This  report  is  submitted  in  compliance  with 
ihefolloing  resolution,  parsed  on  the  11th  instant: 

^^Heaolted,  That. the  Secretary  of  the  Treasury  be 
directed;  with  as  lil:le  delay  as  possible,  to  commu- 
nicate to  this  House  the  amount  of  the  appropria- 
tions of  tfie  past  and  present  years  remaining 
unexpended;  the  amount  required  to  fulfil  all  exist- 
ing engagements  contracted  prior  to  the  first  day  of 
June  last,  knd  all  existing  engagements  contracted 
since  th^t  time;  also,  the  amount  of  money  drawn 
from  the  Treasury  and  placed  in  the  hands  of  dis- 
burciiing  officers  or  agents  on  the  first  day  of  May 
last  and  ^  the  present  time;  and  that  be  also  report 
what  objects  of  public  expenditure  can  with  the 
least  injurj'  to  the  public  service  be  either  wholly 
dispensed  with  during  the  present  year,  or  bear  any 
material  reduction." 

The  tabular  statement  annexed  shows,  as 
desired,  "  the  amount  of  the  appropriations  of  the 
past  and  pressent  years  remaining  unexpended''  to 
be  $24,075,239  37.(A) 

In  reply  to  the  inquiry  as  to  "  the  amount  of 
money  drawn  from  the  Treasury,  and  placed  in  the 
hands  of  disbursing  office>i,  or  agents,  on  the  first 
day  of  May  last,  and  at  the  present  time,  j^ovdd 
state,  that  at  the  former  period  it  appears  ul  have 
been  |5,264,052  95,  and  at  the  la^er  1^5,049,540  76. 
It  may  be  useful  to  add  that  both  sums  are  much 
larger  than  they  would  otherwise  be,  in  consequence 
of  the  unusual  amount  of  deposites  by  officers  of 
the  mint. 

In  relation  to  "  what  •bjects  of  public  expendi- 
ture can,  with  the  least  injury  to  the  public  service, 
be  cither  wholly  dispensed  with  during  the  present 
year,  or  bear  any  material  reduction,"  I  would  ob- 
serve, that  a  minute  and  critical  examination  on 
this  point,  was  instituted  in  May  last  by  this  De- 
partment. 

"Rie  result  of  it  was,  that  enotigh  of  it  could  and 
would  be  f)ostponed  till  next  year,  to  amount  to 
about  1^15,000,000. 

Consequently,  the  expenditures  daring  the  present 
year  were  eijtimated  m  my  recent  report  upon  that 
ba<s.  After  every  delay  of  them  which  the  public 
interest  may  permit,  it  is  therefore  expected,  that, 
of  the  outstanding  appropriations  now  exceeding 
$24,000,000,  not  much  over  nine  millions  will 
necessarily  be  requited  to  be  expended  during  the 
residue  of  the  year. 

Since  the  rc.<^lution  passed,  further  inquiries  on 
this  point  were  instituted  in  connection  with  the 
other  departments  oC  the  Gk>vernment;  but  the  re- 
suit  has  not  been  essentially  varied,  from  that  to 
which  tlie  department  arrived  last  spring.  The 
particular  heads  of  appropriations,  that  it  is  sup- 
posed need  not,  and  will  not,  be  expended  in  full 
during  the  year,  and  the  amounts  under  each  are 
very  numerous  and  difficult  to  be  prepared,  but  if 
desired  will  be  submitted  hereafter  with  as  little  de- 
lay as  practicable. 

The  only  remaining  inquiry  is  "  the  amount  re- 
quired to  fulfil  all  existing  engagements  contracted 
prior  to  the  first  day  of  June  last,  and  all  existing 
engagements  contracted  ^nce  that  time." 

Esu^h  department  has  been  requested  to  furnish  a 
statement  on  this  subject  as  early  as  it  can  be  com- 
pleted. But  some  delay  being  unavoidable,  it  has 
in  the  mean  time,  been  deemed  advisable  to  sub- 
mit immediately  the  nnswer  to  the  other  portions  of 
the  resolution. 

Those  statements  will  bemadt  as  comprehensive 
as  possible,  but  can,  of  course,  relate  to  only  a 
small  pait  of  the  whole  appropriations  of  Congress, 
which  it  has  been,  and  will  be,  Decenary  to  expend 
during  the  year.  All  salaries  of  Judicial,  Exeoutive, 
or  other  officcrF;the  expenses  of  foreign  intercourse; 
the  pay  and  subsistence  in  both  the  army  and  nav>'; 
all  pensions;  all  Indian  annuities;  all  private  bills 
which  have  passed;  many  miscellaneous  t^^ipropria- 
lions,  with  several  other  ifenis,  aland  independent 


of  any  special  engagements  or  contracts  made  by 
any  public  ofTicrr,  and  cannot,  therefore,  enter  into 
ihib  computation. 

Respect  folly,  yours, 

LEVI  WOODBURY, 
Seentary  qf  the  Trenury, 
Hon.  J.  K.  Polk, 

Speaker  qf  the  Home  cf  Repre$€nlativi$. 

A. 

Statement  of  the  amount  of  appropriations  of  the 
past  and  present  yearn,  remaining  unexpended 
on  the  11th  September,  1837,  inclusive,  agreeably 
to  a  resolution  of  the  House  of  Representatives 
of  the  11th  inst.  viz: 

Balance  of  appropriations 
on  the  31st  Dec.  1836     -        -     (16,752,283  09 

Appropriations  made 
at  the  second  .ses- 
sion of  the  24th 
Congress,  exclu- 
sive of  the  Post 
Office  Department  128,575,837  10 

Specific  and  indefi- 
nite appropriations 
made  by  former 
acts  of  Congress        2,824,250  10 

31,400,087  50 


Expenditures  of  the  United  States 
from  the  1st  January  to  the  1 1th 


48,152,370  59 


September,  1837 


-    24,077,931  22 


Leaves  balances  of  appropriations 

11th  September,  1837     -        -      24,075,239  37 

T.  L.  SMITH,  Register. 
Trbasurt  Departmcnt, 

Regi$Ur'$  Qffiu,  Sept.  12, 1837. 

Mr.  BELL  moved  that  the  communication  be 
laid  on  the  table  and  printed. 

Mr.  HAYNES  moved  its  reference  to  the  Com- 
mittee of  Ways  and  Means. 
The  former  motion  was  first  put  and  prevailed. 
RULES  AND  ORDERS  OP  THE  HOUSE. 
Mr.  MERCER,  on  leave,  from  the  select  com- 
mittee en  the  rules,  made  an  additional  report  on 
the  subject;  which  was  laid  aside,   to  be  taken  up 
when  the  consideration  of  the  first  part  of  the  report 
was  resumed. 

The  CHAIR  then  announced  the  unfinished  bu- 
siness of  yesterday  (the  subject  of  the  rules.) 
Mr.  BELL  Inquired  if  it  was  a  special  order? 
The  CHAIR  replied  that  it  came  up  a»the  unfin- 
ished business  of  the  morning  hour,  at  the  expira- 
tion of  which  the  House  might,  if  it  pleased,  pro- 
ceed to  the  orders  of  the  day,  or  continue  the  sub- 
ject under  consideration. 

The  House  then  resumed  the  consideration  of 
the  report  of  the  Select  Conunittee  en  the  subject 
of  the  rules. 

The  question  pending  at  the  adjournment  of  the 
House  yesterday  was  the  following  amendment  of 
the  committee  to  the  original  rules: 

"Ilih   Add  to  the  36th  rule  the  following  clause: 
''All  incidental  questions  of  order  arising  after  a 
motion  is  made  for  the  previous  question,  and  pend- 
ing such  motion,  shall  be  decided,  whether  on  ap- 
peal or  otherwise,  without  debate." 

Mr.  WILLIAMS  of  North  Carolina  made  a  few 
remarks  in  opposition  to  the  amendment,  on  the 
ground  that  incidental  questions  of  order  ought  to 
be  debated  as  well  as  any  thing  else. 

Mr.  MERCER  also  briefly  opposed  the  amend- 
ment, when  the  question  was  taken  by  yeas  and 
nays,  and  decided  in  the  affirmative — yeas  100, 
nays  96,  as  follows: 

YEAS— Messrs.  A therlon,  BeaUj,  Deirne,  Bxknoll,  Binlsall, 
Ilorden,  Brodlieacl,  Bron«on.  Brujn,  Buchanan, Bjnum,Cauibre* 
lenf ,  T.  J.  Carter,  Casey,  Chancy,  Chanmaii,  Claiborne,  Clarlr, 
Cotes.  Cennor,Craig^Cu«timan,DeGrairDeDnia.Dromfoole,Dun- 
can,  Edwards,  Farnnften,  Fletcher,  Foster,  Fry,  Gallnp,  Ghoj- 
son,  GlajKioclc,  Oraniland,  Haley,  Hammond,  Hamer,  Harrison, 
Mirjijah  T.  Hawkins,  Charles  E.  Haynea,  Orin  Holt,  B^jamln 
C.  Howsrd,  Hubley,  Wm.  H.  Hanter,  Samuel  lH&bam,Thos.  B. 
Jackson,  J.  Jar.kson,  J.  Johnson,  N.  Jones,  J.  W.  Jones,  Komble, 
KlU'ore,  Klingensmith.  jr.  I).  P.  I.eadhcfter,  Lofun,  Arphaxed 
Ijoomis,  James  M.  Mason,  Martin,  Bfay,  McKay,  Rol)crt 
McCtellan,  Abraham  Mcaellan,  MiClure,  McKim,  Miller, 
Montgomery,  Moore,  Morgan,  Samuel  W.  Morris.  Muhlenberg, 
Murray,  Noble,  Owens,  Palmer,  Parker,  Pajnter,  Pennjbarker, 
Petrikcn,  Pheipe,  Piumer,  Prau,  Prentuw,  Reily,  Bbcfler,  6hip- 
ler,  Smith,  Snyder,  St«encar.  Stewart.  Taylor,  Tbomas,  Tkua, 
Toucey,  Tow9^  Tumey,  Vail,  VtnJIenreer,  Wagener,  yfk\y 


Hei.  Weeks, /Thomas  T.   Whitdewy,  Jared  W.  WiUians, 
Wor^iiii^on,  and  Yell— loa 

NAYS— M<»BST8.  Adams,  Alexander,  John  W.  Allen.  Aycriff£, 
John  Bell,  BoimI,  Brisgs,  William  B.  Calhoen,  John  Cal- 
hoon,  William  B.  CampbelL  Juha  Ca/.ipbell,  Wm.  B.  Carter, 
Chambers,  Cheatham,  ChiUls,  Cranrton,  Cnriie,  Pushing,  Dar-  . 
lington,  Dawson,  Deberry,  Dunn,  Erereit,  Ewinc,  Filmore.  Jas. 
Garland,  Rice  Garland,  Goode,  James  Graham,  Wm.  Graham, 
Grennell,  Griflin.  Hall,  Halsfcad,  Harlan,  Harper,  Ha:9tinss, 
Henry,  Herod,  Hoffman,  R.  M.  T.  Ilunicr,  Jenifer,  Wra.  C. 
Johnson.  Lewi«,  Lmcoln,  A.  W.  Lnomis,  Marvin^  S.  Masan, 
Maury,  Maxwell,  McKcnnan,  Meneft  o,  Mercer,  Milligan,  Cal- 
rary  llerri^  Nsylor,  Noyes,  Offle,  Parmenter,  Patterson,  Pal- 
ton,  Peck,  Plullip6,  Pickens,  Pope,  Potisi,  jr.  Rariden,  Reed, 
Rencher,  Ritlgway,  Robertson,  Rumsey,  Ruaeell,  Sawyer,  Ser- 
ceant,  Augustine  H.  Shcpperd,  Charlea  ahepard,  Sibley,  Blade, 
Souihvate,  Stanley,  Siretton,  Taliarerro,  ThompsoB,  Tilline 
hast,ToIaad,  Underwood,  Albert  9.  White,  Jehnwktte,  Lewis 
Williams,  Sherrod  Williams,  Chiistopher  H.  WilliaoM,  Wise, 
and  Yorkc-96. 

So  ihis  amendment  was  agreed  to,  and  the  follow- 
ing was  then  taken  up: 

12th.  Add  to  the  40th  rule  the  following  clause: 

"  No  bill  or  resolution  shall,  at  any  time,  be 
amended  by  annexing  thereto,  or  incorporating 
therewith,  any  other  bill  or  resolution  pending  be- 
fore the  House,  nor  by  any  proposition  containing 
the  substance,  in  whole  or  in  part,  of  any  other  bill 
or  wsolution  pending  before  the  House." 

Mr.  BELL  briefly  opposed  this  amendment  on 
the  ground  that,  though  it  might  correct  an  occa- 
sional abuse,  yet  its  adoption  would  too  much  crip- 
ple the  House,  for  it  would  be  unable  to  engraft  a 
bill  of  the  Senate,  which  all  might  deem  expe- 
dient 

Mr.  MERCER  then  moved  to  stnke  out  all  after 
the  word  "  house"  in  the  third  line;  agreed  to;  and 
the  original  amendment,  as  amended,  was  agreed 

to. 

The  following  amendments  were  agreed  to  with- 
out a  divisioni 

13th.  Amend  the  5Sth  rule  by  adding  two  stand- 
ing conmiiitees,  each  to  consist  of  five  members,  to 
precede,  in  the  enumeration  of  committees,  that  of 
Revisal  and  Unfinished  Business — a  Committee  on 
Patents,  and  a  Committee  on  Public  Buildings  and 
Grounds. 

Insert  after  74th  rule  the  following  rules: 
**  It  shall  be  the  dnty  of  the  Committee  on  Pa- 
tents to  consider  all  subjects  relating  to  patents 
which  may  be  referred  to  them,  and  report  their 
opinion  thereon,  together  with  such  propositions 
relative  thereto  as  may  seem  to  them  expedient. 

"  It  shall  be  the  duty  of  the  Committee  on  Pub- 
lic Buildings  and  Grounds  to  consider  all  subjects 
relating  to  the  public  edifices  and  grounds  within 
the  city  of  Washington  which  may  be  referred  to 
them,  and  report  their  opinion  thereon,  together  with 
such  propositions  relating  thereto  as  may  seem  to 
them  expedient." 

Amend  the  55th  rule,  by  striking  out  "two,"  and 
inserting  the  word  star,  after  the  word  twenty. 

!4ih.  Amend  the  38th  rule,  by  substituting  for 
the  first  clause  thereof  the  following  words,  to  pre- 
cede the  words  "a  motion  to  strike  out  and  insert." 
"Any  member  may  call'for  the  division  of  a  ques- 
tion, which  shall  be  divided  if  it  comprehend  pro- 
positions in  substance  so  di.stinct,  that  one  being 
taken  away,  a  substantive  proposition  shall  remain 
for  the  decision  of  the  House." 

15th.  In  lieu  of  ihc  88ih  rule  insert  the  following: 
"Every  bill  shall  be  introduced  on  the  report  of 
a  committee,  or  by  motion  for  leave.  In  the  latter 
case,  at  least  one  day^  notice  shall  be  given  of  the 
motion;  and  the  motion  shall  be  made,  and  the  bill 
introduced,  if  leave  is  given,  when  resolutions  are 
called  for;  such  motion,  or  the  bill  when  introduced, 
may  be  committed." 

Amend  the  91st  rule,  I  by  inserting  after  the 
words  "on  what  day,"  **it  no  motion  be  made  to 
commit,  the  question  shall  be  stated  on  its  engross- 
ment; and  if  it  be  not  ordered  to  be  engrossed  on 
the  day  of  its  being  reported,  it  shall  be  placed  ia 
the  general  file  on  the  Speaker's  table,  to  be  taken 
tip  in  its  order." 
The  following  amendment  was  then  taken  up: 
17th.  From  the  107th  rule  strike  out  the  worths 
"at  least  two-ihirds,"  wherever  they  occur,  and  in- 
sert the  words  "a  majority." 

[The  eflcct  of  this  rule  is  well  known:  that  of 
requiring  a  majority  of  two-thirds  of  the  members 
present  to  take  up  any  bu^riness  out  of  its  order,  t« 
make  special  oiders,  to  suspend  (he  rules,  &c.] 

Considerable  discussion  arose  on  the  propriety  ot 
tlus  amtiMlmeit,  in  which   it  was  opposed  bj 
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Messrs.  MERCER,  LEWIS  WILLIAMS,  EVE- 
RETT, BELL,  BRIGGS,  GUSHING,  FILL- 
MORE, WISE,  CALHOUN  of  Maasachusclts.  and 
REEP,  and  sustained  by  Messrs.  HAMER, 
CRAIG,  and  SMITH;  when 

Mr.  EVERETT  asked  for  the  yeas  and  nays, 
which  were  ordered. 

The  discussion  was  further  continued  by  Mr. 
1H5PE,  against  the  resolution,  and  in  a  few  words 
by  Mr.  HAMER,  in  favor  of  ii;  when  the  ques- 
tion was  taken,  and  decided  in  the  negative — yeas 
90,  nays  121,  as  follows: 

YEAS— Messrs.  Andrews,  Atherion,  Beatty,  BAirDe^  Bicknell, 
IKrdnll,  Brtxlhead,  Bronson,  Buchanan,  Cairibreleng,  T.  Car- 
ier,  Chumj,  Chapnnaa,  Cilley,  Claiborne.  Clark,  Connor,  Craig, 
Coahmao.  Daree,  De  Oralf,  Edwards,  Farrinf  um,  Fairfield,  I. 
Fletcher,  Fry,  Gallup,  Gray,  Haley,  Hammond,  Hamer,  Harri- 
■on.  Ifawkins,  Haynes,  Holsey,  Holi,  Hopkinp,  Howard, 
Hoblsy,  Inghan).  T.  B.  Jackson,  J.  Jackson,  J.  Johnson,  N. 
Jooe*,  John  W.  Jones,  Klingensmith,  Leadbetter,  Logan, 
Arr>haxed  Loom  is,  James  M.  Mason,  Martin,  RAbi.  McCleflan, 
A.  McCIeltan,  McClure,  Miller,  Mftotgomery,  Moore,  Morsran, 
fiamoal  W.  Marris,  Muhlenberg,  Noblo,  Owens,  Palmer,  Par- 
ker, Parmenter,  Paynter,  Peimybacker,  Peiriken^  Phelps, 
Plamer,  Prail,  Prentiss,  Reily,  she^er,  Shipler,  Smith,  Spen- 
cer, Taylor,  Toucey,  Towns,  iSimey,  Vall,  Wegener,  Webster, 
Weeks,  Thamaa  T.  Whittlesey,  Jared  W,  WiUiams,  and  Wor- 
thiosten— 90. 

NAYS— Messrs.  Adams,  Alexander,  John  W.  Allen,  AyoridS, 
Bell,  Bkldle,  Bond,  Borden,  Briggs,  Bynum,  Williain  B.  Cal. 
hom,  John  Calheon,  W.  B.  Caropbell,  John  Campbell,  W.  B. 
Carter,  Casey,  Chambers,  Cheatham,  Childs,  Cleveland,  Col-  a, 
Corwm,  Cranston,  Crockett,  Curtis,  Cushiof:,  Darlington.  Daw 
•0B,  Davies,  Deberrr,  Dennis,  DromgooTe,  Dtron,  Elmore, 
Ererstt,  Ewioe,  Richard  Fletcher,  Filmore,  James  Garland, 
Rice  Garland,  Glascock,  Goode,  James  Graham,  W.  Graham, 
Granttaiid,  Graves,  Grennell,  Griflln,  Hall,  Halsiead,  Harlan, 
Harper,  Hastinss,  Henry,  William  Herod,  Hoflman,  William 
H.  Haolsr,  R.  M.  T.  Hunter,  Jenifer,  W.  C.  Johnson,  Kemble, 
Legare,  Lewis,  Lincoln,  Andrew  W.  Loomis,  Marrio,  Samson 
Masen,  Maury,  May,  Maxwell,  McKay,  KcKi>nnan,  Menefee, 
Marcer,  MiUigan,  Matthias  Morris.  Calvary  Morris,  Murray, 
Naylor,  Neves,  Ogl^  Patteraon,  Patton,  Peck,  Phillips,  Pick* 
ens,  Pope,  Potts,  Raridea,  Reed,  Rcncher,  Richardson,  Ridg- 
way.  Rives,  Robeitaoa,  Runnwy.  Russell,  Sawyer.  Serjeant, 
Aufiiatiue  H.  Shepperd,  Ch»rles  Shepard,  Sibley,  S  ade,  Sny- 
der, Southgaie,  Stanley,  Stewart,  Siratton,  Taliaferro,  TJiomp- 
sen,  Tininghast.  Toland,  Underwood.  Albert  S.  White,  John 
White,  Lewis  Williams,  Sherrod  Williams,  Christopher  H. 
Williams,  Wise,  Yell,  and  Yorke— 121. 

So  the  amendment  was  disagreed  to. 

The  following  additional  rule,  reported  by  the 
select  committee  this  morning,  was  agreed  to: 

•*  The  roles  of  parliamentary  practice  comprise 
Jefferson's  Manaal,  and  shall  govern  the  proceed- 
ing of  the  Hoase  in  all  cases  in  which  tliey  are  not 
inconsistent  with  the  rules  of  the  Hoase,  and  the 
joint  rules  of  the  Senate  and  House  of  Itepresenta- 
Uves." 

The  following  joint  role  was  also  agreed  to  on 
the  part  of  the  House,  and  a  message  ordered  to  be 
sent  to  the  Senate  to  acquaint  that  body  therewith: 

"No  spiritous  liquors  shall  be  offered  for  sale 
or  exhibited  wi:hin  the  Capitol,  or  in  the  public 
groimds  adjacent  thereto." 

Mr.  UNDERWOOD  submitted  an  amemndipent 
to  change  the  proceedings  under  a  call  of  the  House, 
by  depriving  the  absent  members  of  the  day's  com- 
pensation, etc.  unless  they  excused  themselves. 
Lost. 

Mr.  BELL  moved  an  additional  rule,  that  no 
diyi.sion  or  count  of  the  House  should  be  taken  by 
tellers,  hot  upon  a  motion  seconded  by  at  least  one- 
fiAh  of  a  quorum.    Agreed  to. 

Mr.  UNDERWOOD  submitted  an  amendment 
to  the  17th  rul^^  providing  that  the  Chair  should  call 
for  reports  from  standing  committees  in  ihe  order 
they  are  named  in  the  55th  and  74th  rules,  which, 
aAera  few  remarks  from  Messrs.  RENCHER  and 
HAMER  in  opposition  to  it,  and  by  Messrs.  UN- 
DERWOOD, WISE,  LEWIS  WILUAIMS  and 
HOWARD  in  its  support,  was  agreed  to. 

Mr.  PATTON  proposed  a  sub;stiiute  for  the 
ninth  rule  of  the  Hoase,  viz:  that  in  all  cases  the 
Speaker  shouUl  vote,  and  when  the  vote  was  equal 
Hat  question  should  be  lost. 

Mr.  ROBERTSON  moved  an  amendment  that 
the  Speaker  be  required  to  vole  last. 

Mr.  PATTON  preferred  that  his  name  should  be 
called  in  the  order  of  names;  but  he  was  indiflcrent 
about  it.  In  5ome  of  the  State  Legislatures  he 
was  called  first,  jn  others — as  in  Virginia — last;  but 
he  preferred  the  plan  he  first  intimated  best.  Mr. 
P.  considered  the  rule,  as  it  at  present  stood,  as 
unconstitutional,  and  violative  of  the  rights  of  the 
Speaker  as  a  Representative,  and  of  his  constitu- 
ents also,  both  of  whom  were,  in  his  opinion,  im- 
properly deprived  of  his  vote  by  the  old  rul«. 

Mr.  THOMAS  replied  thai,  by  the  standing 


rules  already  in  foice,  the  Speaker  could  vote  in 
two  cases.  First,  when  his  vote  being  given  would 
make  the  division  of  the  House  equal,  when  the 
question  would  be  lost.  Second,  when  it  was  equal, 
he  had  the  casting  vot;.  The  Speaker,  therefore, 
would  not  receive  any  new  right  under  the  propos- 
ed alteration  of  the  rule  than  he  now  had.  Mr.  T. 
was  not  disposed  to  make  any  change;  for,  in  times 
of  high  party  excitement,  the  annunciation  of  his 
vote,  especially  if  first  given,  might  have  a  loo 
powerful  influence. 

Mr.  ADAMS  remarked,  that  if  they  gave  the 
Speaker  the  right  to  vole,  they  could  not  deprive 
him  of  the  right  to  speak,  of  giving  reasons  f©r 
his  vote,  as  in  Committee  of  the  Whole,  where  the 
Speaker  could  both  vote  and  speak.  Hence  Mr. 
A.  was  opposed  to  the  adoption  of  this  new  rule. 

Mr.  PATTON  was  not  aware  that  there  was  any 
rule  of  the  House  prohibiting  the  Speaker  from 
participating  in  the  discussions  of  the  House ;  cer- 
tainly not  in  terms.  He  would,  however,  offer  an 
amendment  expressly  giving  him  that  right,  in  the 
following  words :  "  And  that  the  Speaker,  when- 
ever he  desires  to  debate  any  question  under  con- 
sideration, shall  be  at  liberty  to  call  any  member  to 
the  Chair." 

Mr.  HAMER  thought  they  were  proceeding  in  a 
not  very  commendable  haste,  by  adopting  a  num- 
ber of  important  amendments  without  their  being 
first  printed,  or  l.-^id  before  them,  or  even  any  time 
given  for  reflection;  so  that  their  effect,  if  adopted, 
might  be  ascertained. 

In  regard  to  the  proposition  under  consideration, 
he  would  ask,  why  should  it  be  adopted?  The 
gentleman  from  Virginia  informed  them  that  he 
thought  the  rule  exempting  the  Speaker  from  voting, 
or  prohibiting  him  from  voting,  was  against  the  pro- 
visions of  the  Constitution.  Why,  what  provision  of 
the  Constitution  prohibited  a  member  from  voting 
on  a  question  in  which  he  was  interested?  None. 
Yet  that  was  one  of  the  rules  of  the  House  of  which 
no  one  complained.  Could  any  one  doubt  their 
power  to  go  further?  Who  had  complained  of  the 
operation  of  this  rule?  When  they  made  new  laws, 
they  should  be  to  remedy  some  existing  defect, 
or  some  existing  evil,  which  had  been  complain- 
ed of.  Was  there  any  evil  resulting  from  the 
operation  of  this  rule.  Not  one;  and  so  far  as  he 
knew,  even  (the  House  had  suffered  no  inconve- 
nience from  it,  whatever.  Had  the  constilutents  of 
any  gentleman  heretofore  elected  as  the  presiding 
officer  of  the  House  complained  that  their  privi- 
leges were  violated  from  his  not  givmghw  vote 
there?  Mr.  H.  had  heard  no  such  complaint. 
Had  the  people  of  the  country  at  large?  None. 
None  that  had  reached  his  ear  at  leas=t.  Then  if  no 
complaints  came,  if  no  evil  was  felt  or  complained 
of,  why  change  a  rule  that  had  prevailed  from  the 
organization  of  the  Government  to  the  present 
time? 

Mr.  LEWIS  WILLIAMS  moved  t*  Jay  the 
amendment  on  the  table. 

The  CHAIR  remarked  that  the  whole  subject,  if 
the  motion  should  prevail,  would  cohere  to  the 
amendment,  and  thereby  the  whole  subject  would 
be  laid  upon  the  table;  whereupon 

Mr.  WILLIAMS  withdrew  his  motion,  and  the 
amendment  of  Mr.  PATTON  was  rejected. 

Mr.  PETRIKEN  submitted  an  amendment  pro- 
posing that  all  elections  of  appointments  by  the 
House  should  be  viva  voce,  instead  of  by  ballot,  and 
asked  for  the  yeas  and  nays;  but  they  were  not 
ordered,  and  the  amendment  was  lost. 

Mr.  LINCOLN  submitted  an  amendment,  pro- 
viding that  in  ca<)es  of  balloting  by  the  House, 
blanks  should  be  ejected,  and  not  taken  in  the 
count  in  the  enumeration  of  votes.    Agived  to. 

Mr.  DAWSON  submitted  an  additional  rule, 
that  there  be  a  standing  commitiee  on  the  mileage 
of  members;  which  was  agreed  to— 87  to  82. 

Mr.  THOMAS  submitted  an  amendment  to  the 
19th  rule,  "  that  a  precedence  shall  be  given  to 
those  bills  which  jdiall  not  cause  debate. 

After  some  remarks  by  Messrs.  THOMAS, 
UNDERWOOD,  and  WILLIAMS  of  North  Ca- 
rolina, the  amendment  was  disagreed  to.^' 

Mr.  HARRISON  moved  to  amend  the  rule  in  re- 
lation to  calling  the  States  in  order  for  petitions,  by 


commencing  at  Maine  and  Wisconsin  altematelj: 
agreed  to. 

On  motion  of  Mr.  MERCER, 

The  rules,  as  amended,  were  then  adopted,  and 
ordered  to  be  printed. 

On  motion  of  Mr.  HARLAN,  it  was  ordertd 
that  when  this  House  adjourn,  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER  laid  before  tlie  House  a  oom- 
municalion  from  the  Secretary  of  the  Treasury,  in 
answer  lo  a  resolution  of  the  House  of  the  lllh 
instant,  upon  the  subject  of  the  pay  of  members  of 
the  House  ;  which  was  laid  on  the  table,  and  or- 
dered to  be  printed. 

On  motion  of  Mr.  CAMBRELENG,  the  bill 
from  the  Senate  lo  postpone  ihe  fourth  instalment 
of  the  depositcs  with  the  States,  was  read  a  first 
and  second  time,  and  committed  lo  the  Commitlet 
of  Ways  and  Means. 

On  motion  of  Mr.  BRIGGS, 

The  House  then  adjourned  to  Monday  next. 


IN  SENATE, 
Saturday,  September  16,  1837. 
A  message  was  received  from  the  House  of  Rc- 

f^resentativcs,  stating  that  it  had  passed  a  joint  reso- 
ution  prohibiting  the  sale  of  spiritous  liquors  in  the 
Capitol  and  the  public  grounds — laid  on  the  table. 
Mr.  CLAY  of  Alabama  presented  a  petition  from 
William  Jackson,  a  soldier  of  the  Revolution; 
which  was  laid  on  ihe  tabic. 

Mr.  PRESTON  presented  a  petition  from  John 
Gardner,  praying  the  examination  of  a  life  pre- 
ser7er. 

Mr.  LINN  presented  a  petition  from  sundry 
citizeus  of  St.  Louis,  praying  the  establishment  of 
a  national  bank;  which  was  laid  on  the  table. 

ISSUE  OP  TREASURY  NOTES. 

The  Senate  then  took  up  the  bill  aathorizing  the 
Secretary  of  the  Treasury  to  issue  Treasury  notes, 
when 

Mr.  CALHOUN  said,  that  with  regard  to  one 
point  in  the  bill — the  payment  of  interest  on  lh« 
Treasury  notes — which  the  Senator  from  Massa- 
chusetts so  much  approved,  was  to  his  (Mr.  Cs) 
mind  just  as  objectionable.  Nor  was  he  satisfied 
with  the  bill,  for  he  really  could  not  make  up  his 
mind  as  to  any  one  scheme  for  raising  the  neces- 
sary means,  untU  it  should  be  perfectly  understood 
as  to  what  was  to  be  done  in  reference  to  the  great 
point  of  separating  the  Government  f^om  the 
banks.  It  appeared  lo  him  that  all  the  measures  to 
be  passed  upon  ought  to  converge  to  that  point,  if 
there  was  any  intention  to  make  it,  and  this  among 
the  rest.  As  the  law  now  stood,  the  Secretary  of 
the  Treasury  would  be  compelled  tf>  receive  the 
nolc^  of  ail  specie-paying  banks;  and  if  there 
should  be  a  resumption  of  specie  payments^  all  th« 
notes  of  all  the  banks  wcmid  be  received.  If 
Congress  should  adjourn  without  coming  to  the 
conclusion  of  separating  the  Government  from 
the  banks,  the  result  of  passing  this  and  the  other 
measures  would  be  to  collect  the  money  in 
Sub-Treasury  bills  and  bank  notes.  If  it 
was  intended  lo  restore  the  cohnecl'on  with 
the  banks,  or  even  if  it  was  not  the  intention,  this 
bill  ought  to  be  different  from  what  it  was.  In 
fact,  in  neither  alternative  could  he  well  agree  with 
the  provisions  of  the  bill.  Being  in  this  dilemma,  he 
should  feel  himself  compelled  to  move  an  amend- 
ment to  It,  for  the  sooner  a  decision  was  had  on 
that  important  point  the  better.  To  prove  whether 
it  was  the  design  of  the  Senate  to  make  a  sepa- 
ration or  not,  would  depead  upon  the  course 
adopted  here.  If  a  separation  was  to  be  made,  now 
was  the  acceptable  time.  And,  if  the  opportunity 
was  not  now  embraced,  perhaps  it  never  would  be. 
Under  this  impression,  it  was  his  wish,  (for  this 
was  a  subject  which  required  some  little  reflection,) 
that  the  further  consideration  of  the  bill  should  be 
postponed  till  Monday,  by  which  time  he  would 
be  enabled  to  prepare  his  proposition.  Upon  the 
great  point  of  separation  between  the  banks 
and  the  Government,  his  opinion  had  long 
been  made  np.  He  firmly  believed  that  the  real 
aliemative  was  a  separation,  ot  a  Bank  of  the  Uni- 
ted Stales.  He  had  so  declared  himself  in  1834. 
He  had  never  seen  any  reason  to  change  that  opi- 
nion.   On  the  contrary,  the  realizing  cf  all  tha  ftn- 
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li(ipaii(»n.s  he  hadlhcn  menlloned,  had  happened. 
The  saiit^irophi'  had  come  npon  the  Union,  and 
now  was  Jlic  linne  to  aei.  In  his  uwn  view  (»f  the 
suhjVci,  ttiis  project  of  sepamtion  was  one  of 
tl»c  greatt^t  njeasures  that  ever  was  or  ever 
could  t»p  presented  ho  the  country.  It  was 
doe  to  the  country,  due  to  ourselves,  due  to 
posieriiy,  that  gentlemen  on  all  sides  should  meet 
thiscrisj.*<  openly,  boldly,  directly— -state  their  plaas, 
and  come  out  with  their  views.  He  thought  there 
appeared  to  be  a  backwardness  on  this  subject. 
Although  painftil  as  the  task  was,  he  would  himself 
be. prepared  to  go  into  the  subject  on  Monday,  and 
would  then  ask  some  questions  in  regard  to  it.  He 
then  moved  to  postpone  the  further  consideration 
of  the  bill  till  Monday. 

Mr.  WRIGHT  said  that  he  was  not  disposed  to 
deny  to  the  honorable  Senator  any  opportunity  of 
presenting  his  propositions,  nor  was  he  at  all  un- 
willing to  act  upon  any  proposition  consistent  with 
the  business  before  the  Senate.  His  (Mr.  Ws) 
own  opinion,  however,  was — ^for  it  was  a  mat- 
ter ©f  deep  deliberation  in  the  committee — that  that 
|rroposition  ought  not  certainly  to  be  connected  with 
this  bill.  Whatever  should  be  determined,  whatever 
should  govern  the  action  of  Congress  on  that  subject, 
the  Treasury  must  have  the  means  to  go  on.  He 
knew  that  the  question  proposed  by  the  Senator 
from  South  Carolina  was  one  upon  which  a  great 
diversity  of  opinion  existed  in  this  body  and  the 
other;  and  it  was  the  purpose  of  the  Committee 
on  Finance  so  to  disconnect  the  measures  that  one 
should  not  retard  the  other.  He  (Mr.  W.)  knew 
that  there  existed  the  most  pressing  necessity  for 
this  bill,  because  the  Treasury  found  it  almost  im- 
possible to  meet  the  demands  of  the  public  creditors. 
He  therefore  hoped  that  Congress  would  come  to  a 
speedy  determination  as  to  the  measures  before 
them.  With  every  disposition  to  receive  the  propo- 
sitions of  the  honorable  Senator,  he  lelt  himself 
bound  to  hope  that  the  Senate  would  not  consent  to 
postpone  the  bill,  or  to  connect  it  with  any  other 
measure. 

Mr.  CALHOUN  said  it  was  impossible  to  say 
how  the  Treasury  could  be  relieved  until  he  knew 
what  were  the  means  to  be  adopted.  If  the  mea- 
sure were  now  forced  upon  him,  he  would  be  com- 
peUed  to  vote  against  it.  He  felt  a  due  and  proper 
sensibility  for  the  Treasury,  but  at  the  same  time 
there  was  something  due  to  the  sympathy  of  the 
people,  when  the  country  was  in  so  much  distress. 
Mr.  C.  then  asked  for  the  yeas  and  mfs, 

Mr.  BENTON  said  that  as  one  connected  as  he 
had  been  wiih  ihe  deposite  bill,  he  could  not  agree 
to  vote  for  any  postponement  of  the  bill  which 
might  have  the  eflWct  of  connecting  any  other  pro- 
position with  it. 

Mr.  WALKER  hoped  the  motion  for  postpone- 
ment would  prevail;  it  was  but  reasonable  he 
thought  to  allow  the  gentleman  from  South  Caro- 
lina that  short  period  of  lime  to  prepare  his  amend- 
ment, and  give  his  views  on  the  provision >  of  the 
bill.  He  confessed,  he,  for  one,  was  anxious  to 
hear  the-^c  views,  and  he  believed  the  country  gene- 
rallv  partook  of  thai  feeling. 

Mr.  KING  of  Alabama  said  that  no  gentleman 
could  be  more  willing  to  extend  to  the  Senator  an 
op()ortunily  of  presenting  his  views,  than  he  was; 
but  the  importance  of  immediate  action  on  this 
hill  was  apparent  from  what  had  fallen  from  the 
Senator  of  New  York.  If  the  gentleman  conceived 
it  was  necessary  so  to  amend  the  bill  as  to  change 
its  present  features,  he  hoped  he  would  see  the 
necessity  of  doing  so  at  once.  He  regretted  that  he 
was  reluctantly  compelled  to  vote  against  the 
postponement. 

Mr.  CALHOUN  said,  that  if  it  were  the  inten- 
tion of  the  Senate,  or  rather  of  the  administration, 
to  restore  gradually  the  connection  between  the 
Government  and  the  banks,  then,  in  his  opinion, 
instead  of  issuing  Treasury  notes.  Congress  ought 
to  make  a  provisional  loan.  We  had  ample 
means,  but  not  available  at  once,  for  they  were 
locked  up,  and  could  not  be  had.  Instead  of 
issuing  Treasury  notes,  and  creating  a  new  debt, 
and  funding  these  notes,  you  ought  to  make  notes 
payable  on  the  State  bftnks,  and,  as  the  means  come 
in,  pay  off  these  notes.  And  if  it  were  intended  to 
carry  out  the  views  contained  in  the  message,  there 


never  could  be  a  more  favorable  time  than  the 
prcsont.  Let  him  tell  ge>.tlemen  who  sustain  the 
adminisfratioii,  that  they  mir-i  come  out  boldly, 
fearlcKsly,  and  show  their  hands  at  once;  though 
he  had  not  proposed  this  measure  with  that  view, 
but  merely  to  put  the  bill  m  such  a  shape  as  would 
carry  out  his  proposition;  and  he  therefore  hoped 
he  might  be  indulged  in  his  reasonable  request  of 
postponement  until  Monday — the  pressing  de- 
mands on  the  Treasury  were  trifling,  compared 
to  this  great  and  momentous  subject. 

Mr.  NILES  remarked  that  as  the  gentleman 
from  South  Corolina  wished  to  bring  before  the 
Senate  his  proposition,  and  as  it  must  come  before 
us  and  before  the  country  sooner  or  later,  the 
sooner  it  came  the  better;  and  he  would  vole  in 
accordance  with  the  wishes  of  the  gentleman. 

After  two  or  three  words  from  Mr.  WRIGHT 
in  explanation. 

The  question  was  taken  on  postponing  the  fur- 
ther consideration  of  the  bill,  and  it  was  decided  in 
the  affirmative— yeas  28,  najrs  18,  as  follows: 

YEAS— Messrs.  Bayard,  Black,  Brown,  Cal- 
houn, Clay  of  Kentucky,  Clayton,  Crittenden, 
Grundy,  Kent,  King  of  (Georgia,  Knight,  Linn, 
McKean,  Nicholas,  Niles,  Preston,  Roane,  Rob- 
bins,  Robinson,  Ruggles,  Sevier,  Smith  of  Connec- 
ticut, Southard,  Strange,  Walker,  Wall,  White, 
and  Young — 28. 

NAYS — Messrs.  Allen,  Benton,  Buchanan,  Clay 
of  Alabama,  Fulton,  Hubbard,  King  of  Alabama, 
Lyon,  Morrb,  Norvell,  Pierce,  Smith  of  Indiana, 
Swift,  Tallmadge,  Tipton,  Webster,  Williams,  and 
Wright— 18. 

IN  SENATE, 
MoNDAT,  September  18,  1837. 

Mr.  RIVES  gave  notice  of  his  intention  to  bring 
in  a  bill  to  designate  the  funds  in  which  the  public 
revenue  should  be  received. 

Mr.  WRIGHT  presented  a  petition  from  sundry 
merchants  of  New  Yc-rk,  praying  an  extension  of 
the  time  in  payment  of  the  custom-house  bonds ; 
which  was  laid  on  the  table. 

Mr.  WRIGHT  also  presented  a  memorial  from 
certain  merchants  of  New  York,  praying  remission 
of  duties  on  such  goods  as  had  been  burned  at  the 
late  fire  in  that  city.  This  memorial  was  referred 
to  the  Committee  on  Finance,  and  ordered  to  be 
printed. 

Mr.  McKEAN  presented  a  memorial  remonsurat- 
ing  against  the  annexation  of  Texas;  which  was 
laid  on  the  table. 

Mr.  TALLMADGE  presented  a  memorial 
praying  the  establishment  of  a  national  bank; 
which  was  laid  on  the  tabid. 

Mr.  RUGGLES  presented  a  memorial  remon- 
strating against  the  admission  of  Texas;  which  was 
laid  on  the  table. 

Mr.  WALKER  introduced  the  following  resolu- 
tion: 

Resolved,  That  the  Committee  on  Commerce  be 
instructed  to  inquire  into  the  expediency  of  esla- 
blfc<hing  ports  of  entry  at  Vicksburg  and  Grand 
Gulf,  in  the  State  of  Mississippi. 

The  joint  resolution  from  the  House  of  Represen- 
tatives, excluding  the  sale  of  spiritous  liquors  with- 
in the  Capitol  and  the  pale  of  the  pnblic  grounds, 
was  then  taken  up,  an  dunanimonsly  adopted. 
ISSUE  OF  TREASURY  NOTES. 

The  bill  to  authorize  the  Secretary  of  the  Trea- 
sury to  issue  Treasury  notes  being  taken  up  for  a 
third  reading — 

Mr.  CALHOUN  rose  and  addressed  the  Senate 
at  considerable  length.  He  commenced  by  ob- 
serving that  the  question  which  they  had  to  decide 
was  what  relation  the  Gk)vemment  and  the  banks 
shall  bear  to  each  other  hereafter?  Shall  the  Go- 
venunent  again  use  the  banks  as  fiscal  agents? 
Shall  they  make  them  the  depositories  of  the 
public  funds?  and,  above  all,  shall  they  receive 
their  notes  as  specie,  and  treat  them  as  such  in 
their  disbursements?     This  was   the  great,    the 

leading  question;    one  of  the    first  magnitude 

one  full  of  consequences.  He  had  given  it  his 
most  deliberate  and  anxious  investigation.  He  had 
come  to  this  conclusion — ^that  the  interests,  both  of 
the  banks  and  the  Gk>vemment,  forbid  a  reunion. 
He  would  now  ofier  his  views  in  support  of  the 


measure.  He  would  present  them  in  that  manner 
which  became  the  occasion — which  became  the 
country,  and  which  was  due  to  himself.  All  that 
he  asked  was,  that  credit  for  sincerity  might  be 
given  him  for  the  opinions  he  would  give,  )uid 
that  he  might  be  judged  with  that  candor 
which  he  would  give  others  credit  for. 

Those  who  were  in  favor  of  a  reunion  would 
find  a  preliminary  difficulty.    The  banks  and  the  - 
Government  were  already  separated  by  the  opera- 
tion of  laws;  and  so  long  as  those  laws  remained  in 
force,  they  could  not  be  reunited.    There  were 
none  in  this  body  in  favor  of  their  union;  none  who 
would  be  willing  to  use  the  banks  as  the  fiscal 
agents  of  the  Government,  as  long  as  the  present 
state  of  things  remain  which  had  produced  the  se- 
paration; none  would  be  willing  to  make  them  the  de- 
positories of  the  public  funds;  none  would  be  willing 
to  receive   their    notes.    This  difficulty   must  he 
overcome.      He  did  not  believe   that  either  the 
friends  of  the  administration,  or  those  of  the  oppo- 
sition party  would  be  found  the  advocates  of  a  re- 
union.     He  thought  that  reason  and  experience 
were  most  decidedly  in  favor  of  disconnecting  the 
banks  from  the  Government.     If  the  Government 
was  to  be  connected  with  the  banking  system,  a 
United  States  Bank  was  indispensable.    He  would 
go    further,  and  say  that  if  we  had  a  righ^  to 
receive     and    treat    bank    notes   cash    in    the 
receipts  and  expenditures  of  the  Government,  we 
not  only  had  a  right  to  create  a  national  bank,  but 
were  bound  to  create  one.    Whatever  the  Govern-' 
ment  treated  as  money,  they  had  a  right  to  receive 
as  money;  and  under  the  provision  of  the  Consti- 
tution which  requires  all    taxes  to  be   uniform 
throughout  the  United  Siates,  we  were  bound  to 
make  the  money  as  uniform  as  possible.    These 
were  no  recent  opinions  of  his,  for  he  bad  so  ex- 
pressed   himself    on    the    deposite    question    in 
1834.      He   then    said:  "Gentlemen,    you   have 
not  gone  far   enough.      If  you    intend  to   war 
against    the    bank,  you    must   go    a   step    fur- 
ther— ^you  must  separate  in  tolo  from  all  banks,  or 
have  a  Bank  of  the  United  States.    However,  not 
having  separated  from  the  banks,  we  now  felt  our- 
selves involved  in  the  present  distress.    Now  the 
alternative  had  arisen   between   a  disconnection 
with  the  banks,  or  a  Bank  of  the  United  States. 
This  was  the  issue.    One  of  two  courses  must  be 
pursued.    Then,  again,  the  question  recurred:  how 
were  we  to  get  a  bank?  for  we  had  reason  to  believe 
that  the  public  voice  was  opposed  to  such  an  institu- 
tion; at  least  onegreat,  old,  consistent,  uniform  party, 
so  numerous  and  so  respectable  that  their  opinion 
on  this  question  ought  to  be  respected,  until  there 
should    be    an    amendment  of  the  Constitution. 
Again:  one  branch  of  the  Government  stood  openly 
pledged    before   the    world,    upon    constitutional 
grounds,  not  to  give  its  sanction  to  Ihe  re-establish- 
ment of  a  bank.    He  contended  that  there  must 
be  a  political  revolution  first,  and  we  should  have 
to  wait  four  years  before  the  struggle  look  place. 
And  what,  he  would  ask,  was  to  be  the  condition  of 
the  Treasury  in  the  mean  time?    Were  we  to  re- 
main disconnected,  or  are  we  to  unite  ourselves 
with  the  Slate  banks? 

He  would  say,  that  if  the  disconnection  remained 
so  long,  the  fate  of  a  Bank  of  the  United  States 
would  be  sealed  for  ever.  He  would  tell  gentlemen 
on  the  otheir  side,  that  if  they  succeeded  in  reunit'mg 
the  Government  with  the  State  banks,  there  would 
not  be  a  chance  of  getting  a  Bank  of  the  United 
States  on  God's  earth,  until  another  catastrophe 
like  the  present  should  have  again  occurred.  He 
knew  little  of  the  human  heart  who  believed  there 
was  any  possibility  of  getting  a  bank  while  eight 
hundred  banks  were  in  successful  operation,  for 
they  would  never  permit  the  introduction  of  a  great 
and  overshadowing  institution,  which  would  have 
the  eflfect  of  destroying  them.  Yes,  they  would 
have  to  wait  until  another  catastrophe  comes. 

He  entertained  ihe  opinion,  that  if  a  Bank  of  the 
United  States  should  be  established,  the  pressure 
which  wouM  follow  that  event,  would  be  even 
greater  than  the  present.  A  bank  competent  to  its 
purposes,  calculated  to  meet  the  great  increase  in 
the  trade  and  commerce  of  the  country,  should 
have  a  capital  of  one  hundred  millions,  with  a 
specie  basis  of  fifteen  or  twenty  nulUons,     Bm 
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"Where,  he  asked,  was  It  to  come  from?  The  conse- 
oaeDce  of  the  creation  of  a  new  bank,  and 
me  accompanying  resumption  of  specie  payments, 
would  be  destructive  to  the  State  banks.  But 
whers  was  the  money  to  be  had?  from  abroad — from 
En^and?  We  had  heavy  debts  to  pay  that  country, 
and  if  we  attempted  in  the  midst  of  the  present 
state  of  things  to  draw  back  the  specie,  the  revul- 
sion would  be  at  least  equal  to  the  one  we  have 
just  witnessed.  Gentlemen  were  inclined  to  think 
that  the  present  crisis  is  like  that  of  1816.  Now 
he  was  certain  that  there  was  no  analogy  between 
the  two  cases.  On  the  contrary,  it  was  directly  op- 
posite. The  crisis  of  1816  was  a  small  affair 
compared  wjth  this.  Mr.  C.  explained  the  diffe- 
rence between  the  circumstances  of  that  day 
and  those  of  the  present.  Among  the  measures 
proposed  then,  as  now,  was  a  bankrupt  law. 
lie  was  opposed  to  a  bankrupt  law,  because  he 
considered  it  too  harsh  a  measure.  Besides,  it  was 
utterly  unconstitutional.  He  maintained  that 
should  we  try  a  Bank  of  the  United  States,  under 
the  existing  circumstances,  the  recoil  would  be 
overwhelming.  He,  for  one,  would  not  be  willing 
to  make  the  attempt.  He  knew  it  would  compel 
Fpecie  payments,  not  as  a  reformer,  but  as  a  de- 
stroyer. The  greater  portion  of  the  State  banks 
-would  be  swept  from  the  board.  And,  even  if 
there  were  no  other  objections  to  tbe^measure,  this 
Dras  a  sufficient  one  for  himself. 

Mr.  C.  went  into  a  brief  history  of  facts  connect- 
ed with  the  passage  of  the  bill  of  1816,  recharter- 
ing  the  Bank  of  the  United  States,  and  the  part 
which  he  took  on  that  occasion. 

There  was  but  ene  mode  in  which  the  Govern- 
ment could  re-unite  itself  with  the  bank  without 
producing  distress;  but  that  mode  wa<  infinitely  ob- 
jectionable to  the  South.  He  meant,  by  the  Go- 
Temment  adopting  the  United  States  Bank  of 
Pennsylvania  as  a  fiscal  agent.  The  adoption  of 
that  course  would  compel  a  resumption  of  specie 
payments,  with  much  less  force  than  a  new  Bank 
of  the  United  States  would.  But  he  never  could 
bring  his  mmd  to  give  such  a  preference  to  one 
State  over  another.  Nor  could  he  consent  to  make 
an  institution  the  fiscal  agent  of  the  Govern- 
ment which  owes  its  existence  to  a  law  of  a 
State.  In  the  attack  made  upon  the  bank  by 
the  late  President  of  the  United  States,  over 
which  Mr.  Biddle  presided,  he  (Mr.  C.)  had  sus- 
tained it  as  far  as  he  could  upon  constitu- 
tional and  legal  grounds.  The  bank,  however, 
owing  to  the  great  talents  of  Mr.  Biddle  survived  the 
» shock.  To  adopt  that  bank,  under  all  the  circum- 
stances of  the  case,  would  be  a  triumph  to  it  over 
the  country.  It  would  go  far  to  make  the  bank 
the  Government  itself.  He  repeated  that  he  never 
could  give  his  consent  to  make  that  bank  the  fiscal 
agent  of  the  Government.  He  could  not  agree  to 
a  re-union  of  the  bank  with  the  Government,  be- 
cause he  regarded  a  union  as  the  great  cause 
which  incapacitates  bank  notes  from  perform- 
ing the  oflice  of  a  sound  currency.  It  was  one 
of  the  greatest  causes  of  contraction  and  expansion 
by  the  bank,  and  which  could  produce  such  a  ca- 
tastrophe as  now  had  happened.  Bank  notes,  un- 
der the  best  circumstances,  were  ill  suited  to  per^ 
form  the  functions  of  a  currency  for  the  country. 
Contractions  and  expansions  of  the  currency,  as 
had  been  evidenced,  could  be  resorted  to,  and  the 
practice  of  which  converted  the  whole  country  in- 
to gamblers  and  speculators.  The  great  source  of 
their  expansions  resulted  from  a  union  between  the 
banks  and  the  Government.  One  great  and  pow- 
erful reason  which  contributed  to  the  circulation 
of  a  bank  note  wa^,  that  it  not  only  represented  the 
credit  of  the  bank,  but  the  credit  of  the  Gx)vemment 
itself. 

The  consequence  of  a  connection  between  the 
Government  and  the  bank  was,  that  just  as  the  fis- 
cal action  of  the  Government  increa^  from  time 
to  time,  the  banking  transactions  must  also  in- 
crease, or  contract  in  the  same  proportion.  The 
great  and  leading  cause  of  the  present  ovenhrow  of 
the  banks  was  the  connection  between  them  and 
the  Government. 

Mr.  C.  next  adverted  lo  the  passage  of  the  diffe- 
rent tamflT  acts  (Vom  the  year  1824,  and  proceeded 
to  state  that  the  consequence  of  the  last  act  th|it 


was  passed  was  to  turn  the  exchanges  of  the 
United  States  in  favor  of  England,  and  that  the 
bank  had,  just  prior  to  Greneral  Jackson *s  attack 
on  it,  expanded  its  issues  in  a  remarkable  degree, 
which  was  made,  in  his  (Mr.  C*s)  opinion,  the  pre- 
text for  a  war  agaiost  that  institution.  In  his  es- 
timation, GeneralJackson  did  wrong  in  f  ursuing 
that  course.  The  charter  was  about  to  expire,  and 
an  admirable  opportunity  would  have  offered  for 
renewing  the  charter  for  a  limited  time,  so  as  to 
outlive  the  charter  of  the  Bank  of  England. 

With  regard  to  the  removal  of  the  deposites,  he 
had,  at  the  period  of  that  event,  but  one  opinion, 
and  that  was  that  the  catastrophe  which  had  occur- 
red would  come;  and  it  had  come  at  last.  The 
tariff"  acts  of  1824,  ^8,  combined  with  the  measures 
adopted  in  the  British  Parliament  after  that  period, 
had  produced  a  change  in  respect  to  the  currency 
of  the  country.  The  two  acts  in  question,  particu- 
larly, gave  a  westward  course  to  the  metallic  cur- 
rency, and  which  was  increased  by  the  movements 
of  the  General  Grovemment.  It  was  a  remakable 
fact,  that  the  three  great  suspensions  which  had  ta- 
ken place  in  England  and  the  United  Staces,  the 
present  one,  one  in  1813,  and  the  one  in  Great  Bri- 
tain in  1797,  (he  believed)  all  resulted  from  the 
connection  of  the  banks  with  the  Grovcrnment; 
and,  to  this  cause,  in  his  opinion,  the  fluctuating  of 
the  bank  currency  was  attributable. 

He  went  on  to  argue  that  the  granting  of  a  char- 
ter for  a  national  bank  in  Pennsylvania,  or  jo  any 
other  State,  would  have  the  efi*ect  of  concentrating 
the  commerce  and  business  of  the  country  there,  to 
the  prejudice  of  other  portions  of  the  Union.  He, 
in  fact,  regarded  the  giving  of  a  charter  as  making 
a  preference  in  favor  of  one  State  over  another, 
which  was  contrary  to  the  spirit  and  genius  of  our 
Government.  He  maintained  that,  prior  to  1834, 
there  was  little  or  no  connection  between  the  Go- 
vernment and  the  bank.  It  stood  upon  a  solid  basis, 
and  there  was  little  or  no  accommrdation  on  either 
side.  The  blow  against  the  bank  had  comnungled 
the  Government  and  the  bank,  and  that  blow 
would  remain  until  the  Government  became  the 
bank,  or  the  bank  the  Gk)vernment.  There  was, 
then,  no  other  alternative,  in  his  opinion,  but  a 
separation.  He  proceeded  to  observe  that  he  en- 
tertained no  hostility  whatever  to  the  bank,  and  he 
bad  dear  friends  who  would  be  afifected  by  the 
decision  of  the  present  question.  He  blamed  not 
the  banks,  nor  the  stockholders  and  directors,  for 
the  many  evils  which  had  arisen.  They  had  grown 
up  without  any  man  seeing  the  cause.  Nothing 
but  time  and  experience  could  dcvelope  it. 

What  remained  to  be  done  was  to  re-organize 
the  Trecsury — to  reform  the  agents  of  the  Go- 
vernment. Nothing  but  their  adoption  of  this 
course  would  suit  the  new  condition  of  things 
How  that  was  to  be  brought  about  he  could 
not  at  present  say.  It  mutt  not  be  a  Treasury 
bank.  Ns  bill  should  have  his  vote  which  was  in 
any  way  connected  with  the  patronage  of  the  Qo- 
vemment.  He  declared  that  he  entertained  the 
most  implacable  and  deadly  hatred  to  any  exten- 
sion 9f  Government  patronage. 

[Here  Mr.  C.  stated  the  objects  oT  the  amend- 
ment he  intended  to  offer,  which  would  be  found 
below.] 

He  remarked  that  he  desired  the  aid  of  the  sup- 
porters of  the  administration  to  cany  his  measure, 
for  without  it  nothing  could  be  carried.  If  he 
could  see  his  way  as  clear  as  the  light  of  Heaven, 
he  would  not  trust  the  execution  of  a  measure  to 
unwilling  hands. 

With  respect  to  relief  for  the  country:  We  owed 
money,  and  it  must  be  paid,  and  relief  only  would 
come  in  time,  and  by  frugality  and  industry.  He 
regarded  the  growing  crops  of  cotton  in  Alabama, 
Louisiana,  and  Mississippi,  and  the  rice  and  to- 
bacco crops,  as  principally  calculated  to  bring 
about  relief  to  the  country. 

After  a  few  other  remarks,  Mr.  C.  oflTered  the 
following  proposition: 

Sbc.  Jind  he  it  farther  enacted,  ^That  from  and 
after  the  first  day  of  January,  eighteen  hundred  and 
thirty-eight,  three-fourths  of  the  amount  due  to  the 
Government,  for  duties,  taxes,  sales  of  public 
lands,  or  other  debts,  may  be  paid  in  the  notes  of 
specie-paying  banks;  and  that  from  and  after  the 
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first  day  of  January,  eighteen  hundred  a n-1  ihiny- 
nine,  one  half  may  be  so  paid;  and  from  and  afin 
the  first  day  of  January,  eighteen  hundred  aud 
forty,  one-fourth;  and  from  and  after  the  first  day 
of  January,  eighteen  hundred  and  forty-one,  all 
sums  due,  for  duties,  sales  of  public  lands,  or  other 
debts  to  ibe  Government,  shall  be  paid  only  in  the 
legal  currency  of  the  United  States,  or  in  such 
notes,  bills,  or  paper  issued  under  the  authority  of 
the  same,  as  may  be  directed  to  be  received  by  law. 

Mr.  BENTON  said  he  fully  concurred  in  the 
object  of  the  amendment.  He  then  offered  the  fol- 
lowing amendment,  and  moved  that  it  be  printed, 
together  with  the  proposition  ofl*ered  %  Mr.  Cal- 
houn, and  laid  on  the  table;  which  was  agreed  to: 

Sec.  .  And  b$  H  further  enacted,  That  the  col- 
lection and  disbursement  of  the  revenues  shall 
continne  to  be  made  in  the  kinds  of  money  directed 
by  existing  laws,  until  the  day  of  next; 

from  and  after  which  lime  all  the  revenues  of  the 
United  States,  and  of  the  General  Post  Office,  and 
ail  payments  to  thi-m,  shall  be  received  in  gold 
and  silver  coin  only,  except  in  cases  in  which 
Treasury  notes,  or  land  scrip,  may  be  receivable 
by  law;  and  on  all  payments  so  made  in  g^d  coin, 
a  discount  of  one  per  cent  shall  be  allowed  in 
favor  of  the  payer.  And,  from  and  after  the  same 
day,  every  officer  or  a^ent  engaged  in  making 
disbur«ements  (m  account  of  the  United  States,  or 
of  the  General  Post  Office,  shall  make  all  payments 
in  goli  and  silver  coin  only,  or  in  Treasury  notes 
when  authorized  by  law;  and  any  receiving  or 
disbursing  officer,  or  agent,  who  shall  neglect, 
erade,  or  violate,  the  provisions  of  this  section, 
shall  be  dismissed  the  service,  and  shall  forfeit  all 
compensatif  n  which  may  then  be  due  him. 

Sec.  .  Jlnd  be  it  further  enacted.  That  it  shall 
be  the  duty  of  the  Secretary  of  the  Treasury  to 
prescribe  regulations  to  enforce  the  speedy  presen- 
tation of  all  Government  drafts  for  payment  at  the 
place  where  payable;  and,  in  case  of  unreasonable 
delay  in  such  presentation,  payment  of  the  draft  so 
delayed  may  be  made  at  any  other  place  within  the 
limits  of  the  United  States. 

Mr.  BENTON  also  offered  the  following  bijl, 
which  was  laid  on  the  table  and  ordered  to  be 
printed: 

A  BILL  to  re-establish  the  currency  of  the  Con- 
stitution for  the  Federal  Goverrmient. 

Be  it  enacted  htf  the  Senate  and  Haute  qfRepresen- 
tativeM  <^the  United  State$  of  America  in  Congress 
assembled.  That  bank  notes  and  paper  currency  of 
every  description  shall  cease  to  be  received,  or 
olfered  in  pajTnenl,  on  account  of  the  United 
States,  or  of  the  Post  Office,  or  in  fees  in  the  courts 
of  the  United  Stales,  as  follows :  of  less  denomi- 
nation than  twenty  dollars,  none  after  the  third  day 
of  March,  eighteen  hundred  and  thirty-seven  ;  of 
lesss  ftenomination  than  fifty  dollars,  none  after  the 
third  day  of  March,  eighteen  hundred  and  thirty- 
eight  ;  of  less  denomination  than  one  hundred  dol- 
lars, none  after  the  third  day  of  March,  eighteen 
hundred  and  thirty-nine;  of  less  denomination  than 
five  hundred  dollars,  none  after  the  third  day  of 
March,  eighteen  hundred  and  forty ;  of  less  denomi- 
nation than  one  thousand  dollars,  none  after  the 
third  day  of  March,  eighteen  hundred  and  forty- 
one  ;  and  none  of  any  denomination  from  and 
after  the  third  day  of  March,  eighteen  hundred  and 
forty-two. 

Sec.  2.  Jind  he  it  further  enacted,  That  any  per^ 
son  holding  an  appointment  under  the  laws  of  the 
United  Slates,  and  any  bank  employed  to  keep 
public  moneys,  which  person  or  bank  shall  neglect, 
evade,  violate,  contravene,  or  in  any  way  elude, 
or  attempt  to  elude,  the  provisions  of  this  act, 
shall  be  guilty  of  an  offence  ajrainM  the  laws  ;  and 
the  person  so  oflendiog  shall  be  liable  to  be  dis- 
missed from  the  service,  and  the  bank  so  offemling 
shall  on  satisfactory  information,  be  discontinueil 
as  a  depository  of  puW  c  moneys. 

Mr.  SENTON  then  spoke  at  length  in  fav*»r  of 
the  bill  authorizing  the  issue  of  Treasury  notes. 

Mr.  WALKER  moved  to  strike  out  the  worls  iti 
the  eleventh  line  of  the  J^cond  section,  giving  six 
per  cent,  interest  on  the  Trea}<niy  notes.  Mr.  W. 
was  averse  to  the.se  notes  b^-srin^  interest,  bsr.an.^e 
they  would  at  once  find  their  way  to  Great  Brif.iin, 
where  they  would  be  held  by  cnpltalisis,  and  thus 
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create  a  debt  to  foreigners,  which  be  was  unwilling 
to  do.  What,  he  asked,  was  the  cause  of  the  rise 
of  cotton  in  the  South  at  the  present  time?  Why, 
that  that  great  staple  was  used  as  the  means  of 
making  remittances  to  Europe;  and  if  those  Trea- 
snry  notes,  bearing  an  interest  of  six  percent,  were 
issued,  the  notes  would  usurp  the  place  of  the  cot- 
ton, and  be  retained  by  foreign  capitalists,  while 
the  great  staple  would  be  depreciated  in  price.  His 
own  State  (Mississippi)  and  Alabama,  he  would 
affirm,  grew  one-fourth  of  the  cotton  crop  raised  in 
tke  southwe&t,  and  he  could  not  think  of  lessening 
the  yalue  of  these  crops,  wliich  would  be  the  inevita- 
ble tendeqg}',  if  this  rale  of  interest  on  these  bills 
ware  to  be  established. 

Mr.  WRIGHT  went  into  an  explanation  of  the 
causes  why  the  Committee  on  Finance  had  fixed 
the  rare  of  interest.  It  was  in  order,  he  said,  to 
make  the  notes  equal  in  all  respects  to  gold  and  sil- 
ver, which  the  public  creditors  might  otherwise 
refuse.  It  should  be  observed,  however,  that  these 
notes  were  made  redeemable  in  one  year,  for  which 
period  they  bear  that  rate  of  interest,  and  for  that 
only.  Mr.  W.  expressed  his  sincere  desire  that  the 
bill  might  be  permitted  to  pass  in  its  present  shape. 

Mr.  KING  of  Georgia  stated  that  the  high  re- 
spect he  entertained  for  the  opinions  of  his  friends 
from  Carolina  and  Mississippi,  induced  him  to 
make  a  remark  or  two  against  the  amendment  they 
proposed.  In  answer  to  the  Senator  from  Carolina, 
he  stated  it  to  be  a  law  of  currency,  admitting  few 
or  no  exceptions,  ihal  where  two  mediums  of  circu- 
lation were  in  circulation,  the  one  answering  all 
the  purposes  of  the  other,  and  otu  valuable  purpose 
beiidesj  the  currency  answering  an  additional  pur- 
pose would  bear  a  premium  over  the  other.  This 
principle  was  practically  illustrated  in  the  transac- 
tions of  the  Government.  Treasury  drafts,  he  said, 
answered  now  the  purposes  of  internal  exchange, 
and  also  were  equal  to  specie  in  the  receipt  of  Go- 
vernment dues.  Yet  specie  answered  this  purpose, 
and  one  purpose  beyond;  that  is,  it  is  in  ^at  de- 
mand to  pay  a  heavy  foreign  debt.  The  drafts 
were  transfers  less  valuable  than  specie.  If,  then, 
we  proposed  to  pay  our  creditors  at  par,  and  to 
offer  them  Treasury  notes,  or  specie,  at  their  option, 
we  should  be  able  to  get  but  a  small  amount  in  cir- 
culation, unless  they  bore  an  interest  sufficient  to 
make  them  equal  to  specie.  The  Secretary  would, 
•t  course,  only  use  the  discretion  of  adding  interest 
so  far  as  to  make  them  acceptable  at  par  by  the 
creditors  of  Government.  Without  this,  until  ex- 
changes were  more  favorable  to  us,  we  might  not 
be  able  to  get  any  of  them  into  circulation.  A  few 
might  be  accepted  from  convenience,  but,  he  feared, 
to  no  great  extent. 

In  answer  to  his  friend  from  Mississippi,  he 
thought  his  position  extraordinary.  The  argument 
went  in  favor  of  a  permanent  depreciation  of  our 
foreign  exchanges.  The  causes  mentioned  by  the 
Senator  might  give  at  the  present  moment  an 
activity  to  the  demand  for  cotton;  but  did  not  his 
friend  see  that  the  operation  of  these  causes  were 
merely  temporary,  and  actually  grew  out  of  the 
distresses  of  the  country.  A  depreciated  paper 
money  would  be  given  for  cotton  for  the  purposes 
of  remittance,  because  nothing  else  could  be  pro- 
cured, without  heavy  sacrifices,  that  would  answer 
that  purpose;  but  until  the  foreign  exchanges 
be  favorably  changed  by  reducing  our  foreign  debt, 
what  would  the  cotton  be  worth  afler  it  gets  to 
Europe?  The  value  of  the  raw  material  there 
depends  much  on  our  consumption  of  the  manu- 
factured article  here ;  and  what  would  we 
or  could  we  consume  of  European  manufac- 
tures with  this  heavy  foreign  debt,  and  an 
exchange  of  twenty  per  cent,  bearing  against 
u«1  He  would  venture  lo  say  until  we  could 
produce  some  favorable  alteration  in  the  ex- 
changes, that  the  consumption  of  the  United 
Slates  of  European  manufactures  would  not  pro- 
duce a  revenue  of  eight  millions  of  dollars.  If, 
then,  these  notes  should  go  abroad  in  reduction  of 
our  foreign  debt,  they  wonld  perform  a  very 
valuable  purpose.  But  he  said  he  had  no  appre- 
hension of  this  to  any  or  much  extent.  There  was 
loo  much  of  our  paper  credits  in  Europe  already, 
and  gold  was  much  more  valuable  there  than  here; 
and  he  referred  lo  the  price  of  the  bonds  of  the  i 


United  Slates  Bank  in  Europe,  to  prove  that  specie 
was  still  a  much  better  remittance.  There  was 
little  danger,  then,  that  those  notes  which  were 
payable  here,  and  in  so  short  a  period  as  one  year, 
would  take  the  flight  which  his  friend  anticipated. 
So  limited  an  amount,  and  payable  in  the  United 
States,  and  not  in  Europe,  would  be  more  valuable 
for  our  own  purposes  here  than  for  remittance.  He 
therefore  hoped  the  discretion  would  be  retained. 
If  the  anticipations  of  the  Senator  from  Carolina 
were  correct,  that  ihey  would  circulate  without 
interest  at  par,  the  interest  would  be  made  merely 
nominal;  but  without  the  discretion,  the  bill  might 
fail  to  answer  any  valuable  purpose  to  the  Govern- 
ment. 

Mr.  WALKER  said  his  views  remained  un- 
changed. If  the  present  system  continued,  it  might 
be  disastrous;  but  he  must  look  to  things  as  they 
are  at  present,  and  be  governed  accordingly.  He 
maintained,  from  his  own  knowledge  of  what  was 
going  on,  that  these  "  paper  kites,"  as  the  gentle- 
man termed  them,  would  take  their  flight  to  Eu- 
rope, and  that,  in  so  doing,  they  would  materially 
injure  the  prices  of  the  present  crop.  He  would 
agree,  however,  to  modify  his  motion  so  as  lo  meet 
the  objections  of  gentlemen,  and  would,  therefore, 
move  to  strike  out  the  word  "six,"  and  insert 
"  three;"  for  which  motion  he  would  ask  the  yeas 
and  nays. 

Mr.  WEBSTER  made  some  remark,  not  dis 
tinclly  heard,  but  believed  to  the  effect  that,  as  the 
interest  was  for  one  year  only,  the  period  at  which 
the  notes  were  redeemable,  it  could  not  be  a  matter 
of  any  great  consequence. 

The  question  having  been  taken  on  Mr.  Walk- 
er's amendment  by  yeas  and  nays,  there  appeared 
for  the  amendmont  six,  against  it  forty. 

The  question  was  then  taken  on  the  engross- 
ment of  the  bill  by  yeas  and  nays,  and  decided  as 
follows: 

YEAS— Messrs.  Allen,  Bayard,  Benton,  Black, 
Brown,  Buchanan,  Calhoun,  Clay  of  Alabama, 
Clajrton,  Fulton,  Grundy,  Hubbard,  Kent,  King  of 
Alabama,  King  of  Georgia,  Knight,Lyon,  McKean, 
Morris,  Nicholas,  Niles,  Norvell,  Pierce,  Rives, 
Roane,  Bobbins,  Robinson,  Ruggles,  Sevier,  Smith 
of  Connecticut,  Smith  of  Indiana,  Strange,  Swift, 
Tallmadge,  Tipton,  Walker,  Wall,  Webster, 
White,  Williams,  Wright,  and  Young— 43. 

NAYS— Messrs.  Clay  of  Kentucky,  Crittenden, 
Preston,  Southard,  and  Spence — 5. 

EXTENSION  OF  REVENUE  BONDS. 

The  bill  lo  postpone  the  payment  of  the  duties  on 
revenue  bonds  having  been  read  a  second  time, 

Mr.  WEBSTER  moved  a  further  extension  of 
time  than  that  contemplated  in  the  bill,  which  was 
for  six  months.  Mr.  W.  entered  into  some  rea- 
sons to  show  why  this  extension  should  be  granted 
as  a  matter  of  indulgence. 

Mr.  WRIGHT  said  that  a  memorial  had  been 
received  from  the  merchants  of  New  York,  praying 
an  extension  of  twelve  months,  showing  the  causes 
why  this  additional  extension  was  asked;  the  com- 
mittee, Mr.  W.  believed,  were  generally  favorable 
to  some  additional  indulgence,  and  he  would  adopt 
the  nine  months,  as  proposed  by  the  gentleman 
from  Massachufielts.  The  blank  was  accordingly 
filled  with  nine,  and  the  bill  ordered  to  be  engrossed 
for  a  third  reading. 

On  the  quesuon  for  engrossing,,  Mr.  SEVIER 
asked  for  the  yeas  and  nays. 

The  bill  for  adjusting  the  claims  on  the  deposite 
banks  having  been  read  a  second  time, 

Mr.  WALKER  moved  to  insert  in  the  room  of 
"two,  five  and  eight,"  the  words  ^^four,  iix,  and 
nine  moiiiAs;"  which  was  adopted,  and  the  bill  or- 
dered to  be  engrossed  for  a  third  reading. 

The  bill  authorizing  merchandise  to  be  deposited 
in  the  public  stores  having  had  its  second  reading, 

Mr.  CALHOUN  moved  lo  poslpone  the  bill  un- 
til the  regular  session,  not  deeming  its  passage  of 
material  import  at  the  present  juncture. 

Mr.  BUCHANAN  opposed  the  postponement, 
and  said  that  when  the  question  was  taken  on  the 
passage  of  this  bill,  he  should  move  it  be  taken  b 
yeas  and  nays,  as  he  wished  to  record  his  ua«De 
its  support. 

Mr.  KING  of  Alabama  would  oppose  the  post- 
ponement  of  th«  bill  for  ao  long  a  period  «a  the 


next  session.  He  was  willing,  however,  to  give 
the  Senator  from  South  Carolina  time  to  look  into 
its  provisions,  and  would  therefore  move  that  it  be 
postponed  until  Monday  next ;  which  was  agreed  to. 
And  on  motion  of  Mr.  WRIGHT,  the  Senate 
adjourned. 


HOUSE  OP  REPRESENTATIVES, 

MoNDiiT,  September  18,  1837. 

The  Hon.  Mr.  LYON  from  Alabama  appeared 
and  was  qualified. 

Mr.  J.  d.  ADAMS,  on  leave,  submitted  a  mo- 
tion to  print  two  thousand  extra  copies  of  the 
amended  rules  and  orders  of  the  House,  together 
with  Jefferson^s  Manual ;  modified,  at  the  sugges- 
tion of  Mr.  BRIGGS,  that  the  same  be  suitably 
bound ;  which  was  agreed  to. 

Petitions  and  memorials  were  presented  by  Mr. 
EVANS  of  Maine. 

Messrs.  BRIGGS,  LINCOLN,  FLETCHER, 
ADAMS,  HASTINGS,  CUSHING,  and  PAR- 
MENTER,  of  Massachusetts. 

[Mr.  Adams  asked  leave  to  submit  a  resolution, 
as  it  was  understood,  in  relation  to  Texas ;  but  the 
Chair  ruled  it  out  of  order,  under  the  order  adopted 
by  the  House  some  days  since,  not  to  take  up  any 
business  not  embraced  in  the  President's  Message.] 

Mr.  WHITTLESEY  of  Connecticut, 

Messrs.  KEMBLE  and  BRONSON  of  New 
York. 

Messrs.  POTTS,  HENRY,  M'KENNAN,  and 
POTTER,  of  Pennsylvania. 

Messrs.  CRAIG,  STEWART,  and  MERCER, 
of  Virginia. 

Mr.  DAWSON  presented  memorials  from  Co- 
lumbus and  Milledgeville,  Georgia,  praying  for 
the  establishment  of  a  national  bank;  which  were 
severally  referred  to  the  Committee  of  Ways  and 
Means. 

Messrs.  HARPER,  LOOMIS,  ALEXANDER, 
MORRIS,  MASON,  HUNTER,  and  WHITTLE- 
SEY,  of  Ohio. 

Mr.  LYON  of  Alabama. 

Mr.  JONES  of  Wisconsin. 

Mr.  CAMBRELENG,  from  the  Committee  of 
Ways  and  Means,  reported  Senate  bill,  without 
amendment,  to  postpone  the  fourth  instalment  of 
the  deposite  with  the  States;  committed  to  a  Com- 
mittee of  the  Whole  on  the  state  of  the  Union. 

Mr.  CAMBRELENG,  from  the  same  commit- 
tee, also  reported  a  bill  to  authorize  merchandise 
to  be  deposited  in  the  public  stores,  and  for  other 
purposes;  read  twice,  and  committed  to  the  same 
Committee  of  the  Whole  as  the  foregoing.  • 

Mr.  CAMBRELENG,  from  the  same  commit- 
tee, also  reported  a  bill  lo  revoke  the  charters  of 
such  banks  within  the  District  of  Columbia  as  shall 
not  resume  specie  payments  within  a  limited  time, 
and  to  suppress  the  circulation  of  small  notes  there- 
in ;  read  twice,  and  committed  to  ihe  same  Com- 
mittee of  the  Whole  as  the  foregoing. 

Mr .  CAMBRELENG  said  the  Committee  of 
Ways  and  Means  bad  received  information  from 
the  War  Department,  that  the  former  appropria- 
tions for  the  war  in  Florida  were  nearly  exhausted, 
and  he  therefore  asked  for  a  suspension  of  the  order 
of  business,  so  that  he  might  report  a  bill  in  pursu- 
ance of  that  information.  * 

Leave  being  granted,  Mr.  C.  thereupon  reported 
a  bill  making  an  additional  appropriation  for  Ibtf 
suppression  of  Indian  hostihties  for  the  year  1837; 
which  was  read  twice,  and  committed  as  above. 

Mr.  CAMBRELENG  also  reported,  from  the 
same  committee,  a  resolution  to  change  the  daily 
hour  of  meeting  to  10  o'clock,  a.  m. 

Mr.  HARLAN  moved  lo  insert  11  o'clock,  which 
was  agreed  to,  and  so  amended  the  resolution  was 
adopted. 

The  following  resolution  heretofore  submitted  by 
Mr.  SNYDER,  was  considered  and  adopted: 

Reoohei,  That  the  Secretary  of  the  Treasury  in- 
form this  House  at  what  time  the  Bank  of  the  State 
of  Missouri  was  made  a  deposite  bank,  and  what 
amount  of  its  own  notes  said  bank  had  in  circula- 
tion, and  what  amount  of  specie  it  had  in  its  vaults, 
when  it  was  selected.  Also,  what  amoont  of  mo- 
ney is  now  in  the  hands  of  the  receivers  of  public 
moneys  in  Illinois,  and  where  the  same  is  now  or- 
dered to  be  deposited. 
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The  following  resolaiion  submitted  on  a  former 
day  by  Mr.  LOOMIS,of  New  York,  was  taken  up: 

Raolvtdy  That  the  Secretary  of  the  Treasury 
prepare  and  report  to  tkis  House  as  soon  as  may 
be  conveQient,  a  statement  showing  what  methods 
have  been  adopted  for  the  safe  keeping  of  the  pab* 
lie  fonds,  since  the  first  organization  of  the  Go- 
vemi^ent  under  the  Constitation;  the  length  of  lime 
that  each  method  has  been  in  use;  designating  the 
seTeral  changes,  and  when  made,  and  what  losses 
under  each  method  have  been  sustained  by  the 
Treasury,  in  consequence  of  defalcation  of  agents 
or  officers  so  entrusted  with  the  funds  for  safe 
keeping. 

Mr.  GARLAND  moved  to  add  to  the  resolu- 
tion the  following  ameRdmeiiU 

"  And  that  the  Secretary  of  the  Treasury  be  di- 
rected to  communicate  to  this  Hoase  all  the  corre- 
spondence between  the  pepartment  and  Collectors 
akd  Receivers  of  the  public  money  relating  to  any 
neglect  or  omission  on  the  part  of  any  of  those  of « 
ficers  to  furnish  returns  or  accounts,  or  to  pay  over 
moneys  in  their  hands,  according  to  the  prescribed 
regulations  and  the  laws  of  the  Uaited  States." 

Mr.  Mercer  said  that  it  would  occupy  ten 
folio  volumes  to  submit  the  correspondence  called 
for  by  bis  colleague. 

Mr.  GARLAND  stated  that  his  object  was  to 
ascertain  the  amount  ef  defalcation  on  the  part  of 
the  collectors  and  receivers;  and  if  it  occupied 
twenty  folio  volumes,  he  wished  to  have  it  laid 
before  the  House;  and  the  people  of  the  country 
desired  it  to  be  made  public;  bat  he  apprehended 
that  it  would  not  occupy  two  quires  of  paper  to 
submit  the  correspondence  he  desired  to  have. 

Mr.  LOOMIS  of  New  York  said  that  the  infor- 
mation called  for  in  his  resolution  could  be  pre- 
pared in  a  few  days,  and  submitted  to  the  House; 
but  if  the  amendment  of  the  gentleman  from  Virgi- 
nia should  prevail,  he  took  it  that  it  would  take  a 
much  longer  time  to  prepare  the  statement,  and 
would  occasion  a  delay  which  he  desired  to  avoid. 
Therefore,  he  hoped  the  amendment  would  not  pr^ 
vail. 

Mr.  McKAY  said  that  the  public  money  had 
been  generally  kept  in  banks,  and  the  prin- 
cipal part  of  the  information  required  could 
be  obtained  from  the  report  of  the  Secretary 
of  the  Treasury  on  this  subject,  in  1835.  He 
however  desired  to  know  the  amount  of  losses 
sustained  by  the  Government,  by  receiving  and 
disbursing  agents.  He  therefore  moved  that 
the  Secretary  also  report  the  amount  of  losses  sus- 
tained through  receiving  and  disbursing  officers. 

Mr.  LOOMIS  of  New  York  said  that  the  amount 
losses  sustained  through  these  officers  during  the 
last  war  was  very  considerable,  and  it  would  re- 

?[uire  a  Ipng  time  to  prepare  the  information  called 
or  by  the  gentleman  from  North  Carolina.  He 
understood  that  the  revenue  had  been  kept  in  dif-* 
Cerent  ways— sometimes  in  the  United  States  Bank, 
sometimes  in  State  banks,  and  sometimes  in  tl^ 
hands  of  individuals,  and  his  sole  and  only  object 
was  to  ascertain  the  amount  of  losses  sustained  b^ 
the  different  agents  employed.  He  wished  to  go 
this  fai  and  no  farther;  therefore  he  hoped  the 
amendments  might  not  prevail. 

Mr.  MERCER  remarked  that  his  colleague  had 
stated  that  all  the  information  he  had  called  for 
could  be  furnished  on  two  quires  of  paper.  Now, 
a  few  years  ago,  a  report  had  been  made  giving 
the  names  of  the  different  defaulters  to  the  (Govern- 
ment, and  it  appeared  that  they  then  amounted  to 
about  nine  thousand,  and  the  document  made  about 
three  hundred  pages. 

Mr.  GARLAND  then  modified. his  amendment 
by  merely  calling  for  the  information  in  the  yeans 
1834,  'SS,  and  '36.  ' 

Mr.  REED  soggested  that  Jlhe  better  couree 
would  be  to  submit  the  difTerent  propositions  sepa- 
rately. 

Mr.  McKAY  said  he  did  not  wish  to  embarrass 
the  resolution  of  the  gentleman  from  New  York, 
buthe  felt  desirous  of  hi^vingthe  information  callod 
for  in  his  amendment,  and  he  hoped  the  gentleman 
would  accept  it  a^a  modification  of  his  proposition. 
If,  however,  the  gtnileman  could  not  accept  it  he 
would  withdraw  his  amendment. 


Mr.  LOOMIS  remarked  that  the  information  de- 
sired by  his  resolution  was  of  vau  importance  to 
the  House,  and  interest  to  the  couniry.  We  were 
now  considering  the  subject,  and  this  informatjon 
was  of  the  utmosr  importance  in  our  deliberations, 
and  he  heped  gentlemen  would  not  embarrass  his 
proposition  with  amendments  in  relation  to  matters 
which  would  require  much  time  to  answer.  He 
had  no  objection  to  calling  for  the  information  de- 
sired by  the  gentleman  from  North  Carolina;  bnt 
he  hoped  the  proposition  would  be  introduced 
seoaratelv. 

Mr.  WHITTLESEY  of  Ohio  was  of  opinion, 
that  the  information  called  for  by  the  two  gentlemen 
in  their  amendments,  would  require  months  to  an- 
swer, as  the  reports  oh  the  subject  were  .very  vo- 
luminous. He  should,  however,  not  object  to  the 
inqoiries,  provided  that  the  propositions  were  sub- 
mitted separately;  but  he  hoped  gentlemen  would 
not  MOW  press  them  as  amendments  to  the  proposi- 
tion before  the  House. 

Mr.  McKAY  then  withdrew  his  amendment. 

Mr.  GARLAND  then  remarked  that, as  be  was 
not  desirous  of  embarrassing  the  proposition  of  the 
gentleman  from  New  York,  he  would  withdraw  his 
amendment,  and  submit  it  when  resolutions  were 
called  for,  as  a  separate  proposition. 

Mr.  CAMPBELL,  of  South  Carolina,  then  mo- 
ved to  strike  out  all  after  the  word  resolved,  and  in- 
sert the  following : 

"  That  the  Secretary  of  the  Treasury  be  request* 
ed  to  communicate  to  this  House  the  aggregate 
amount  of  public  money  received  by,  and  loss  sus- 
tained through,  the  fiscal  agents  of  the  €k>vemment, 
from  the  adoption  of  the  Constitution  to  the  present 
time,  discriminating  between  banks,  Treasury  offi- 
cers, collectors  of  internal  taxes,  or  other  personal 
agents  of  the  Treasury;  and  excepting  from  his 
statement  the  collectors  of  duties  upon  importations, 
and  the  receivers  of  the  sales  of  the  public  lands.*' 

Mr.  C.  explained  the  object  of  his  proposition, 
and  aAer  some  remarks  by  Messrs.  LOOMIS  and 
PATTON,  Mr.  CAMPBELL  withdrew  his  amend- 
ment. 

The  original  resolution  was  then  adopted. 

Mr.  E'N^RETT,  on  leave,  submitted  the  follow- 
ing resolution,  which  was  considered  and  adopted: 

Utsolvidy  That  the  Secretary  of  War  be  directed 
to  lay  before  this  House  a  statement  of  the  number 
of  Indians  employed  in  the  military  seivice  of  the 
United  States  since  the  commencement  of  the  pre- 
sent Seminole  war;  and  copies  of  all  orders  and 
initmctions  under  which  Indians  have  been  em- 
ployed, or  have  been  directed  to  be  employed,  in 
the  military  service  of  the  United  States,  since  the 
commencement  of  said  ^ar. 

Mr.  GHOLSON,  on  leave,  submitted  the  fol- 
lowing resolution,  which  was  considered  ami 
adopted: 

Meiolved^  That  the  Committee  of  Elections  be  iii- 
structed  to  report  upon  the  certificate  of  election  of 
Messrs.  Claiborne  and  Gholson,  the  members  eleCt 
from  Mississippi,  whether  they  are  members  of  the 
Twcnty-fif^h  Congress  or  not;  and  that  said  com- 
mittee take  into  their  consideration  the  proclamtr 
tion  of  his  Excellency,  Charles  Lynch,  Grovemor  of 
said  State,  and  the  writ  of  election  ivsued  in  accord- 
ance with  said  proclamation  on  the  13th  day  of 
June,  1837;  and  also  the  act  of  the  Legislature  of 
the  State  of  Mississippi,  entitled  an  act  to  regulate 
elections,  approved  March  2d,  1833. 

Mr.  GARLAND  of  Virginiai  on  leave,  submit- 
ted the  following  as  a  coimter  projeet  to  the  one 
submitted  by  the  Committee  of  Ways  and  Meaps, 
which  was  laid  on  the  table  and  ordered  to  be  ( 
printed: 

Be  U  auieUd.  Sfc,  That  the  Secretary  of  the 
Treasury  be,  and  hereby  is,  required  to  adopt  such 
measures  as  he  may  deem  necessary,  to  effect  the 
collection  of  the  publb  revenue  of  the  United 
States,  whether  arising  from  duties,  tBxes,  debts,  or 
sales  of  land,  in  the  manner  and  on  the  principles 
herein  provided;  that  is,  that  no  such  duties,  taxes, 
debts,  or  sums  of  money  payable  for  lauds,  shall  be 
collected  or  rec^ved  otherwise  than  in  the  lealg 
currency  of  the  United  Slates,  or  in  notes  of  banks 
which  ara  payable  and  paid  on  demand  in  the  said 
legal  currency  of  the  United  Statesi  under  the  fol- 
lowing restrictions  and  conditions  in  regard  to  such 


notes,  to  wit:  from  and  after  the  p3'•sa.i:^'  of  .lis 
act,  the  notes  of  no  ^nk  whieU>hnll  is^ucorcir-  «- 
late  bills  or  notes  of  a  less, denomination  llif-n  ii\e 
dollars  shall  be  received  oh  account  of  the  public 

dues;  and  from  and  after  ibe  — :-  day  of 

the  notes  of  no  bank  which  shall  issue  or  circulate 
bills  or  notes  of  a  less  denomination  than  tea  dol- 
lars, shall  bo  so  receivable  ;  and  from  and  after  the 

day  of the  like  prohibition  shall  be 

extended  to  the  notes  of  all  banks  issuing  or  circu- 
lating bills  or  notes  ef  a  less  denomination  than 
twenty  dollars. 

Sec.  8.  ^nd  he  it  further  enacttd^  That  no  notes 
shall  be  received  by  the  collectors  or  receivers  of  the 
public  money,  which  the  banks  in  which  they  are 
to  be  deposited,  under  the  supervision  and  control 
of  the  Treasury  Department,  shall  not  agree  to  pass 
to  the  credit  of  the  United  States  at  cash  :  Provided, 
That  if  any  deposite  bank  shall  refuse  to  receive 
and  pass  to  the  credit  of  the  United  States,  as  cash, 
any  notes  receivable  under  the  provisions  of  this 
act,  which  said  bank  in  the  ordinary  course  of  busi- 
ness receives  on  general  deposite,  the  Secretary  of 
the  Treasury  is  hereby  authorized  to  withdraw  the 
public  deposites  from  said  bank ;  nor  shall  the  notes 
of  any  bank  be  received,  which  shall  not  be  receiv- 
ed by  the  State  Grovernments  in  which  it  is  issued 
in  payment  of  its  revenue. 

Sec.  3.  Jind  be  U  further  enocfed,  Tliat  it  shall  be 
the  duty  of  the  Secretary  of  the  Treasury  to  select 
such  State  banks,  as  depositories  of  the  pubb'c  mo- 
ney, as,  fiom  their  location,  shall  be  most  conveni- 
ent for  the  fiscal  operations  of  the  Gtovemment,  and 
the  commercial  intercourse  of  the  country,  not  ex- 
ceeding   ■      in  number. 

Sec.  4.  Jind  be  it  further  enacted.  That  it  shall  be 
the  duty  of  the  Secretary  of  the  Treasury,  in  all 
cases,  to  require  of  the  banks  to  be  retained,  or 
hereafter  selecjed  as  depositories  of  the  public 
money,  ample  and  approved  collateral  security,  for 
the  safe-keeping  and  faithful  repayment  of  all  such 
sums  of  the  public  money  as  are  or  shall  be  depo- 
sited with  them,  which  security  shall  be  annually 
renewed.  ^       ,    ^ 

Sec.  5.  Jind  he  U  further  enacted,  That  the  Secre- 
tary may  in  his  discretion,  whenever  the  circulation 
of  any  deposite  bank  shall  exceed  three  times  the 
amount  of  its  actual  specie  capital,  discontinue 
such  bank  as  a  depository  of  the  publks  money,  and 
the  receipt  of  its  notes  in  payment  of  the  public 
revenue. 

Sec.  G.  Jndhe  U  further  enacUd,  That  if  ayn 
of  the  banks  which  have  suspended  specie  pay- 
ments, the  notes  of  which,  previous  to  said  suspen- 
sion, were  received  in  payment  of  the  public  rcve- 
nue^  shall  bona  fiM  resume  specie  payments  oiw 

month  previous  to  the day  of ,  then  and 

in  that  case  it  Aall  be  the  duty  of  the  collectors 
and  receivers  of  the  public  money  to  receive  the 
notes  of  such  bank  or  banks  in  payment  of  the 
publio  revenue,  under  the  restrictions  and  limita- 
tions herein  before  prescribed.  But  the  bills  or 
notes  of  any  bank  failing  to  redeem  its  notes  m  spe- 
cie as  aforesaid,  within  the  time  limited,  shall  not 
be  thercaftw  received  in  payment  of  the  public 
dues  as  a^resaid. 

Sec.  l.JMtbeU  Jmiher  enaeUd,  That  it  shall  he 
lawful  for  the  Secretary  of  the  Treasury,  if  he  shall 
deem  it  expedient,  to  continue  as  depositories  ot 
the  public  money  any  bank  which  has  suspended 
specl6  payments  IB  aforesaid,  under  such  limita- 
tions  and  conditioM  as  he  may  prescnbe. 

On  moUon  of  Mf.  CAMBRELENG  the  House 
proceeded  to  ih*  orders  of  the  day,  snd,  on  motion 
oC  the  same  gcnaeman,  resolved  itself  into  a  Com- 
mittee of  the  Whole  on  the  state  of  the  Union,  Mr. 
HAYNES  in  the  chair,  and  took  up  the  following 
bill  from  the  Senate: 

A  BILL  to  p>stpone  the  fourth  instalment  of  depo- 
site with  the  States. 
Be  it  enacted  by  ffcr  Senate  and  House  of  tUnresen- 
taHce$  of  the  United  Stales  of  America  w  Congress 
assembied.  That  tli'-  iranufer  of  the  fourth  instnlniput 
of  <lrpos'tcs  directed   to  be  made  with  the  Sinn*s, 

under  the   thirteenth  section   of  the  art  of  Jnnr 

twciity-third,  eighteen  hundred  and  thiny-Mx,  be, 
and  the  same  is  hereby,  postponetl  till  further  yrc^ 

vision  by  law. 
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CONGRESSIONAL  GLOBE. 


Mr.  DAWSON  proposed  the  following  substitute, 
which  waa  road: 

[This  substitute  will  be  given  at  length  in  to- 
morrow's Globe.  It  proposed  to  withhold  a  cer- 
tain amount  of  the  unexpended  balance  of  the  ap- 
propriations, and  by  that  means  carrying  out  the 
provisions  of  the  deposite  law.] 

The  substitute  having  been  read, 

Mr.  D.  then  moved  that  the  committee  rise,  re- 
port progress,  and  ask  leave  to  sit  again,  assigning 
his  reasons  for  the  motion,  being  grounded  on  the 
report  of  the  Secretary  of  the  Treasury,  and  that 
the  House  wanted  further  information,  and  was  not 
prepared  to  go  into  it  at  that  time. 
^..At  the  request  of  Mr.  CAMBRELENG,  Mr. 
DAWSON,  withdrew  his  motion. 

Mr.  CAMBRELENG  thought,  when  the  com- 
mittee came  to  examine  the  proposition  of  the  gen- 
tleman, they  would  not  consent  to  postpone  the  bill 
under  consideration:  The  gentleman  had  been  led 
into  error,  the  common  error,  that  this  twenty-four 
millions  of  unexpended  appropriations  were  in  ac- 
tual money,  when  the  fact  was  there  was  not  a  dollar 
of  ihem  in  money.  If  the  gentleman's  bill  were 
passed,  Mr.  C.  knew  no  other  effect  it  would  have 
than  this:  that  it  would  cut  off  all  the  money  ap- 
propnated  for  carrying  on  the  war  in  Florida,  all 
the  money  to  carry  into  effect  the  stipulations  of 
Indian  treaties,  and  alt  the  funds  set  apart  to  re- 
move the  Indians  west  of  the  Mississippi.  It  was 
these  very  appropriations  that  had  lately  swelled  the 
amount  of  our  unexpended  balances  from  seven  or 
eight  millions  to  fourteen  or  fifteen  millions.  Last 
year  a  single  Indian  treaty  alone  involved  an  ap- 
propriation of  no  less  than  six  millions  of  dollars. 
Now,  let  him  ask,  would  the  gentleman  from 
Georgia  cut  off  all  these  appropriations?  And  even 
if  be  did,  what  would  then  be  the  condition  of  the 
Treasnrj?  Why,  it  would  not  be  advanced  one  single 
sicp.  Their  army,  navy,  and  those  expenditures 
now  under  contract,  would  all  still  have  to  be  sup- 
plied, and  must  be  supplied. 

Mr.  C.  said  he  had  desired,  before  the  gentleman 
made  his  motion,  and  he  had  risen  for  that 
purpose,  to  submit  a  very  brief  statement,  for 
he  should  not,  at  this  short  session,  detain  the 
House  one  moment  more  than  necessary.  With 
the  gentleman's  permission,  he  would  go  into  a  very 
brief  statement  of  the  reasons  which  haid  induced 
the  committee  to  report  this  bill.  He  premised 
that  he  was  aware  that  there  were  a  number  of 
gentlemen  anxious  that  the  bill  should  not  pass; 
yei  he  could  not  persuade  himself  to  believe  but 
that,  when  they  saw  the  reasons  for  it,  it  would 
pass  by  a  very  lai^ge  majority.  Mr.  C.  then  re- 
cited the  following  statement: 

Estimated  ttaU  of  the  TVeasunj  on  the  first  of  October, 

1837. 
Specie  fund  in  land  offices  and 

banks         ...  j(700,000 
Specie  in  the  Mint     -  -    800,000 

#1,500,000 

Balances  due  from  banks,  which  will 

remain  undrawn  on  the  first  of  Octo- 

^r 5.000,000 

Instalment  due  from  the  United  States 
Bank  on  the  first  of  October,  deducting 
the  amount  paid  through  an  arrange- 
ment with  the  Navy  Departmant, 
about  .  -  .  -  1,600,000 

•■■^^■•"»— ™^ 
Available  and  unavailablefunds  -  8 000 000 

Deduct  the   sums   which  will  not  be    '      ' 
available,  either  for  deposite  or  for 
current  expenses  of  Government,  for 
some  time  to  come,  viz : 
Employed  in  the  Mint  for  the 
purchase  of  bullion,  which 
cannot  be  applied  to  any  im- 
mediate use  -  -  #500,000 
Of  the  five  millions  due  from 
banks,    only  #750,000  are 
due  from  banks  east  and 
north  of  Virginia ;  and  but 
#350,000  from  other  banks, 
which   can    be  considered 
available,    leaving   wholly 

unavailable  in  remote  banks  4,000,000 
It  k  understood  mat  the  Bank 


of  the  United  States  has 
become  the  purchaser  of 
Treasury  transfer  drafts  to 
the  States,  (presuming  that 
they  were,  like  other  drafts, 
receivable  in  payment  of 
public  dues,)  to  meet  the  in- 
stalment due  on  the  1st  of 
October.  Whether  they  are 
received  or  not,  the  fund 
will  be  unavailable — in  the 
one  case  the  claim  continues 
on  the  United  States  Bank, 
and  in  the  other  the  balance 
due  from  the  State  banks  is 
increased  to  the  amount  of  1,500,000 


n^^ 


6,000,000 


Leaving  in  the  Treasury  to  meet  current 
expenses        -  -  -  -  2,000,000 


Of  which  there  is  in  specie        -  -  1,000,000 

Balance    due  from  non-specie  'paying 
banks  ....  1,000,000 

"Such  then,  continued  Mr.  C.  will  be  the  actual 
condition  of  the  finances  of  this  country  on  the  first 
of  October  next,  when  they  were  called  upon,  by 
the  deposite  act,  to  deposite  #9,400,000  with  the 
States.  But  that  was  not  the  only  view  to  be  taken. 
It  was  not  alone  the  condition  of  the  Treasury  on 
the  first  of  October  which  demonstrated  the  imprac- 
ticability of  making  the  above  deposite.  The  law 
Itself  provided  that  #5,000,000  should  remain 
in  the  Trcasur>',  viz:  one  for  the  mint,  and 
four  for  a  surplus,  and  they  had  only  two  mil- 
lions in  all,  viz:  one  million  in  the  Treasury, 
in  specie,  and  one  million  of  available  funds  in 
banks.  They  had  only  two  millions  any  where  to 
meet  the  current  expenses  of  the  Government,  a 
demand  which  that  House  ought  surely  to  provide 
for  before  they  provided  for  dividing  a  surplus. 
But  he  had  made  another  statement,  which  he 
would  read  to  the  House,  for  such  statements  wer 
much  more  easily  understood  than  long  speeches. 
Mr.  C.  then  recited  the  following: 
Probable  state  of  the  Treasury  in  the  last  quarter 
of  the  year,  excluding  unavailable  funds,  or  all 
funds  which  cannot  be  applied  to  the  current  ex- 
penses of  the  Government: 
Balance  in  the  Treasury  on  , 

the  1st  of  October: 
In  specie  -  #1,000,000 

In  bonds  -  -  1,000,000 

#2,000,000 

Receivable  from  banks,  pro- 
bably less,  but  may  be      -  1,000,000 

Current  receipts  from  cus- 
toms, bonds,  cash  duties, 
dtc.  if  the  payment  of  the 
bonds  be  p(K$tponed,  andnot 
including  suspended  bonds  1,000,000 

Suspended  bonds,  payable 
from  the  middle  of  Novem- 
ber to  the  1st  of  January  -  1,900,000 

Receipts  (torn  miscellaneous 
sources      -  '        -  -     100,000 


4,000,000 


#6,000,000 

The  expenditures  during  the  last  quar- 
ter, estimated  at  the  monthly  rates  for 
the  first  eight  months  in  the  year, 
wUl  be         *  -  -  -  #9,000,000 

Extraordinary  appropriations  which 
will  be  immediately  required  for  the 
Florida  war  -  -  .    1,600,000 

Allowance  for  drafts  on  bonds  (4i  mil- 
lions outstanding)  which  have  been 
issued,  and  which  may  be  returned 
in  the  last  quarter  in  payment  of  pub- 
lic dues,  instead  of  money,  besides  the 
million  and  a  half  purchased  by  the 
United  States  Bank-  -  .       500,000 

Balance  required  to  be  in  the  Treasury 
to  meet  contingent  demands,  (parti- 
cularly necessary  when  the  outstand- 
ing appropriations  amount  to  24  mi- 
lions,)  and  excluding  the  additional 


half  million  allowed  by  law  for  the 

use  of  the  Mint       ...    4,000,001 


#15,100,000 
Deduct  the  available  means  in  the  4th 
quarter        ...  -    6,000,000 


Amount  to  be  provided  -  -  #9,100,000 

Mr.  C.  added,  that  it  would,  from  the  above,  be 
seen,  not  only  that  they  had  no  money  in  the  Trea- 
sury to  deposite,  in  accordance  with  the  provisions 
of  the  deposite  act,  but  that  they  must  actually 
issue  on  their  credits,  or  rather  anticipate  their  re- 
ceipts. 

Mr.  DAWSON  would  reply  to  the  gentleman, 
by  asking  him  a  single  question.  The  gentleman 
said  that  Mr.  D.  had  fallen  into  a  very  commoii 
error,  by  saying  that  there  was  so  much  money  in  the 
Treasury;  now  he  would  ask  the  gentleman  what 
the  Secretary  of  the  Treasury  meant  by  saying 
that  there  were  #24,075,2S9  balances  of  cmexpend- 
ed  appropriations  remaining  in  the  Treasury  on  the 
llih  of  this  month? 

Mr.  CAMBRELENG  replied  that  the  Secretary 
meant  by  #24,000,000  of  unexpended  balances,  all 
the  appropriations  for  the  army,  for  the  navy,  for 
fortifications,  for  Indian  treaties,  for  Indian  hostili- 
ties, and  for  the  whole  class  of  public  expenditures, 
the  amount  of  which  had  not  yet  gone  out  of  the 
Treasury,  but  the  contracts  and  treaty  stipula- 
tions for  which  had  been  made. 

Mr.  DAWSON  again  referred  to  the  report  of 
the  Secretary  of  the  Treasury,  setting  forth  that 
there  were  #24,000,000,  and  odd  of  unexpended 
balances,  and  said  it  was  money,  money  that  ex- 
isted, and  belonged  to  the  Government.  It  was 
not  a  mere  ideal  nothing,  but  something  tangible, 
and  so  considered,  it  seemed  at  one  time  at  least, 
by  the  Secretary  himself.  Now  the  Chairman  of 
the  Committee  of  Ways  and  Means  admitted,  the 
Secretary's  statement,  and  Mr.  D.  b^ged  leave  to 
state  one  additional  fact  to  the  House,  that  on  the 
first  of  October  there  would  be  #8,000,000  more  to 
be  added  to  the  other  amount,  which  would  make 
rising  of  #32,000,000  or,  with  the  #5,000,000,  over 
#37,000,000  in  the  Treasury,  and  the  quesuon  to 
be  asked  was,  why  it  should  remain  there?  Why 
should  all  that  money  be  permitted  to  remain  in 
the  Treasury? 

Mr.  D.  again  adverted  to  the  Secretary's  report, 
which  put  forth  or  demonstrated  that  there  weie 
upwards  of  thirty-seven  millions  of  surplus  in  the 
Treasury  on  the  1st  of  January,  1837.  Again:  in 
a  report  of  the  same  officer,  sent  to  the  House  a 
day  or  two  ago,  he  sa3rs: 

"  The  tabular  statement  annexed,  shows,  as  de- 
sired, *the  amount  of  the  appropriations  of  the  past 
and  present  years,  remaining  unexpended,'  to  be 
#24,075,239  37." 

This  statement  was  in  the  following  words: 

Statement  of  the  amoimt  of  appropriations  of  the 
past  and  present  years  remaining  unexpanded  on 
the  11th  September,  1837,  inclusive,  agreeably 
to  a  resolution  of  the  House  of  Representatives 
of  the  11th  instant,  viz: 

Balances  of  appropriations  on  the 
31st  December,  1836    -  -  #16,^52,283  09 

Appropriations  made  at  the  second 
session  of  the  Twenty-fourth 
Congress,  exclusive  of  the  Post 
Office  Dep't     -  #28,575,837  10 

Specific  and  inde- 
finite appropri- 
ations made  by 
former  acts  of 
Congress         -      2,824,250  10 

31,400,087  50 


Eln>enditores  of  the  United  States 
nom  the  1st  January  to  the  11th 


48,152,370  59 


September,  1837 


-    24,077,031  22 


Leaving  balances  of  appropriations 

11th  September,  1837  -  -  #24,075,239  37 

In  the  call  made  on  the  Secretary,  he  was  desired 

to  state  "  what  objects  of  public  ezpenditui^e  can 

with  least  injurv  to  the  public  service,  be  either 

wholly  dispensed  with  dunng  the  present  year,  or 
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bear  any  material  reduction."  He  replied  'Jiat  a 
miaaie  and  critical  examination  on  this  point  had 
Wen  insiitated  in  May  last,  the  resnlt  of  whieh  vns 
Ihat  *<enoQgfa  could  and  would  be  postponed  till 
next  year,  to  amount  to  about  1^5,00^00." 
Tlieiefbre,  Mr.  D.  contended  it  would  be  better  to 
dispense  wiih  this  expenditure,  and  make  the  distri- 
bntion  of  the  fourth  instalment,  for  all  the  States 
'would  willingly  receive  the  notes  of  the  deposite 
banks  within  their  limits.  He  knew  the  fact  to  be 
so  in  his  own  State,  and  he  believed  it  so  of  others 
mka,  Mr.  D.  further  contended,  at  some  length,  in 
£tTor  of  his  proposed  plan. 

Mr.  CAMBRELENG  said  however  opposed  he 
ivas  originally  to  the  distribution,  or  rather  the  de- 
jMisite  act,  as  it  was  called,  and  he  did  every  thing 
in  his  power  to  prevent  its  passage,  yet  he  should 
be  the  last  man  there  to  take  any  measure  to  pre- 
vent its  execution,  if  it  could  be  avoided;  nay,  if  it 
wvre  possible,  he  would  adopt  any  and  every  mea- 
aore  to  carry  it  into  execution,  short  of  one,  and  of 
one  only,  which  the  gentleman  himself  could 
possibly  devise;  that  was,  the  creating  a  public 
debt,  for  the  purpose  of  making  an  artificial 
surplus  for  deposite  for  safe-keeping  with  the  States. 
If  the  gentleman  could  devise  any  proposition  that 
Bir.  C.  could  at  all  sustain,  besides  the  one  to  which 
bft  had  adverted,  h^  would  ro  with  him.  Mr.  C. 
Iiowever,  could  himself  think  of  no  other  mode, 
and  that  he  should  ever  oppose. 

He  would  repeat  that  there  were  no  funds,  either 
available  or  unavailable,  within  the  reach  of  the 
Treasury,  for  distribution,  and  only  (3,000,000  of 
the  amount  (five  millions)  required  by  the  deposite 
act  to  remain  in  the  Treasury.  Now,  if  gentlemen 
could,  by  one  sweep,  sweep  away  utterlv  this  twen- 
ty-four millions  of  dollars,  they  would  not  add  one  * 
dollar  io  the  Treasury. 

Mr.  BELL  hoped  his  friend  from  Georgia  would 
not  press  his  proposition  at  the  present  time,  for 
they  were  not  prepared  for  it,  and  it  was  hardly 
safe  to  press  so  important  an  amendment  upon 
what  might  or  might  not  be  the  future  recommen- 
dations of  the  Secretary. 

Bir.  B.  would  propound  a  question  to  the  chair- 
man of  the  Committee  of  Ways  and  Means,  and 
it  was  this:  whether  his  minute  statements,  just 
read  to  the  House  were  founded  upon  any  material 
error  in  the  estimates  of  the  Secretary  of  the 
Treasury?  For,  if  not,  Mr.  B.  would  perhaps 
be  able  to  go  on  with  the  discussion ;  or, 
at  least,  attempt  to  elucidate  what  the  real  state  of 
the  finances  at  this  time  was;  and  he  (elt  assured 
that  he  should  be  able  to  demonstrate  to  all,  except 
those  obstinately  and  determinedly  hostile  to  the 
policy  of  that  measure,  and  had  done  every  thing 
in  their  power  to  thwart  its  operations.  He  repeated 
diat  he  should  be  able  to  convince  every  candid 
and  reflecting  mind  that  the  Government  could  pay 
this  fourth  instalment,  and  that  with  perfect  conve- 
nience; and  he  would  give  one  reason.  He  under- 
stood that  the  debt  actually  due  to  the  Government 
ibom  the  deposite  banks  exceeded  in  amount,  at 
this  moment,  that  due  to  the  States  nnder  the  depo- 
ate  act  by  upwards  of  (^,500,000. 

Mr.  CAMBRELENG,  in  answer  to  Mr.  Bill's 
inquiry,  stated  that  there  was,  in  detail,  a  difiierence 
only  in  the  siodt  by  which  the  Secretary  of  the 
Treasury  and  himself  arrived  at  the  same,  or 
neaiiy  the  same  result.  There  was  a  slight  difife- 
rence  in  the  amount,  arising  from  some  subsequent 
estimates  from  the  War  Department,  but  there 
was  no  substantial  variation  in  the  result  of  the 
two. 

Mr.  C.  adverted  to  his  statement  again,  to 
diow  that  the  gentleman  from  Tennessee  was 
in  error,  as  to  the  surplus  of  nine  millions 
and  a  half  remaining  in  the  banks  over  and 
above  what  the  fourth  instalment  would  call 
for,  since  four  and  a  half  of  that  amount  had 
actually  been  drawn  out  ia  payment  of  the  third 
instalment  of  deposite;  and  he  showed,  from  a  paper 
he  read,  what  had  become  of  the  balance. 

Mr.  BELL  was  glad  to  hear  there  was  no  difier- 
ence  between  the  two  statements;  but  believing  the 
House  would  be  better  prepared  to  go  on  with  the 
subject  to-morrow,  though  he,  for  one,  was  perfectly 
prepared,  he  suggested  whether  it  would  not  be  best 
for  the  committee  to  rise. 


Mr.  CALHOON  of  Kentucky  hoped  the  gentle- 
man  fron^  New  York  would  not  object  to  the  print, 
ingof  the  statements  he  had  read. 

Mr.  CAMBRELENG  had  intended  to  hand 
them  to  the  reporters,  by.  which  they  would  proba- 
bly appear  in  the  morning  papers. 

The  CHAIR  remarked  that  that  was  a  matter  for 
the  Hotise  alone  to  consider. 
'  Mr.  BELL  did  not  make  the  motion  for  the 
committee  to  rise  so  much  on  his  own  account,  for 
he  was  prepared  to  go  on,  but  he  thought  it  seemed 
to  be  the  general  sense  of  the  committee  He  again 
appealed  to  the  gentleman  firom  G^eorgia  to  with- 
draw his  amendment  at  that  time. 

Mr.  DAWSON  preferred  that  the  committee 
rise.  

Mr.  RHETT  confessed  that,  from  the  reports  of 
the  Secretary  of  the  Treasury  and  the  statements  of 
the  chairman  of  the  Committee  of  Wajrs  and 
Means,  he  was  in  a  mist,  and  wanted  more  light. 
At  present,  he  was  disposed  to  vote  for  the  bill. 
Mr.  R.  then  entered  into  a  review  of  the  report  of 
the  Secretary  of  the  Treasury,  and  pointed  out 
what  he  regarded  as  a  number  of  obscurities  and 
variations  in  that  document. 

Mr.  SERGEANT  felt  the  question  to  be  some- 
what embarrassed  by  the  proposition  of  the  gentle- 
man from  Georgia,  the  second  part  of  which  was 
entirely  unnecessary,  since  it  was  a  requirement 
upon  the  Secretary  of  the  Treasury  to  do  what  he 
was  already  enjoined  to  do  by  law.  Mr.S.  wassaMs- 
fied  there  would  be  a  deficit  to  pay  all  the  claims 
upon  the  Treasury,  whatever  its  amount  might  be, 
but  it  devolved  upon  those  who  proposed  to  with- 
hold the  fonrth  instalment  of  deposite  from  the 
States,  to  show  that  that  was  the  very  appropria- 
tion that  should  be  dispensed  with  or  withheld. 

This  was  a  fair  and  independent  question,  being 
one  of  deposite  rather  than  of  payment,  that  it 
might  be  treated  by  ii^lf;  and  he  would  submit  it 
to  the  gentleman  from  Greorgia,  whether  he  had  not 
better  withdraw  his  amendment.  At  present,  un- 
less some  better  reasons  were  ofiTered  than  he  had 
been  fnrnished  with,  he  was  oppc^  to  the  bill,  and 
should  give  his  reasons  hereafter. 

Mr.  BELL  thought  there  would  be  no  deficiency, 
that  is,  if  all  the  (bnds  in  the  banks  should  be  avail- 
able; but  he  asked  the  gentleman  from  Penn.^lvania 
on  what  his  impression  of  a  deficit  was  founded? 

Mr.  SERGEANT  founded  his  impression  of  a 
deficit  on  the  statements  of  the  Secretary  of  the 
Treasury,  and  the  summary  of  the  chairman  of  the 
Commit;ee  of  Ways  and  Means. 

Mr.  THOMPSON  said  all  he  had  heard  only 
served  the  more  to  convince  him  of  the  necessity  of 
the  information  called  for  by  the  gentlemen  fiom 
Ctooigia,  and  he  had  heard  notMng  yet  to  convince 
him  of  the  necessity,  for  nothing  hut  the  most  ur- 
goit  necessity  would  justify  it,  for  the  passage  of 
this  bill.  He  would  just  as  toon  vote  for  a  high 
tarifif  at  once  as  for  an  indirect  loan,  as  proposed 
by  the  measures  before  the  country.  Mr.  T.  was 
understood  to  say  that  he  would,  however,  vote  for 
this  bill  if  the  funds  in  the  State  banks  were  found 
altogether  unavailable,  but  against  it  if  they  were 
found  available  either  to  the  States  or  to  the  Gene- 
ral Government 

Mr.  HAMER  supported  the  bill  at  some  length, 
and  took  the  ground,  that  by  the  provisions  of  the 
deposite  law,  and  the  conditions  on  which  the  de- 
posite was  fsoeived,  viz :  subject  to  be  recalled  at  a 
future  time,  the  States  had  no  vested  right  in  the 
fourth  instalment. 

Mr.  CAMBRELENG  said,  in  reply  to  the  gen- 
tleman from  Soudi  Carolina,  (Mr.  Rhett,)  that  he 
had  confined  his  observations  to  the  actual  condi- 
tion of  the  Treasury  on  the  first  of  October  and  the 
following  quarter,  in  order  to  show  that  committee 
what  its  present  resources  were.  He  did  not 
certainly  go  into  the  question  of  the  whole  re- 
sources of  the  coun^,  though  it  was  due  to  that 
honorable  gentleman  to  say  that  he  (Mr.  C.)  was 
perfectly  prepared  to  give  him  all  he  wanted 
thereon,  and  bad  prepared  a  statement  to  pre- 
sent to  the  House  when  they  reached  the 
other  bills«  The  question  as  to  our  unavail- 
able resources,  and  their  sufficiency  to  meet  the 
present  ejqpenditures,  would  properly  come  up 
when  the  Treasuiy  bill  was  before  the  House. 


They  were  now  on  a  distinct  subject — on  the  sub- 
ject of  depotUingi  and  not  of  pmfing  money,  as  was 
well  argued  by  the  gentleman  from  Pennsylvania. 
When  the  other  bill  came  up,  Mr.  C.  would  be  pre- 
pared for  the  last  question.  He  himself  believed 
there  would  be  a  deficiency,  and  one  to  such  an 
extent,  that  the  anoount  of  Treasury  notes  author- 
ized to  be  issued  would  be  required  to  serve  for 
the  next  year,  or  even  two  years  to  come. 

Mr.  WISE  inquired  if  the  statements  referred 
to  and  read  by  the  gentleman  from  New  York,  bad 
been  furnished  by  the  Secretary  of  the  Treasury  to 
he  Committee  of  Ways  and  Means,  and  not  to  the 
House. 

Mr.  CAMBRELENG  replied  that  they  were 
statements  that  had  been  made  out  by  himself  at 
the  Department,  according  to  his  own  mode  of 
making  out  accounts.  They  were  not  submitted 
by  the  Secretary  to  the  committee;  nor  had  the 
Secretary  submitted  any  documents  to  the  com 
mittee,  who  had  before  them  only  what  passad 
through  the  House. 

On  motion  of  Mr.  BELL,  the  committee  then  rose, 
reported,  and  had  leave  to  sit  again. 

At  the  request  of  several  members, 

Mr.  CAMBRELENG  submitted  a   motion 
print    the   foregoing    statements  on    the    condi- 
tion of  the  Treasury,  which  was   agreed  to,  and 

then,  .<iir?"^^ 

Ou  motion  of  Mr.  CUSHINQ,     .i^^^k 
The  House  adjourned.  '     rf^       *^^ 

—  r.   '^    "  *^ 

IN  SENATE-       -5  V^Vi7 
ToKSDAT,  September  19,  183f. 

Mr.  CLAY  of  Alabama  introduced  the  following 
resolution : 

Rtsolvedj  That  the  Secretary  of  the  Treasury  be 
directed  to  report  to  the  Senate,  on  or  before  the 
first  Monday  in  December  next — 

1st.  The  average  quantity  of  public  land  of- 
fered at  public  sale  per  annum,  since  the  commence- 
ment of  the  cash  system,  and  the  average  price  per 
annum  in  each  year. 

Sd.  The  quantity  of  public  lands  which  have 
remained  siibject  to  private  entry,  and  not  sold,  for 
a  period  of  twenty  years,  or  upwards. 

3d.  The  quantity  subject  to  private  entry,  and 
unsold,  for  fifteen  years  and  under  twenty. 

4th.  The  quantity  subject  to  private  entry,  and 
unsold,  for  ten  years  and  under  fifteen. 

5th.  The  quantity  subject  to  private  entry  five 
years,  and  under  ten,  desigmaiing  the  Slate  or  Ter- 
ritory in  which  the  lands  of  each  cla^sare  situa'cd ; 
and 

6th.  The  aggregate  quantity  of  public  lands  in 
each  State  and  Territory ;  what  portion  has  been 
surveyed,  and  what  portion  has  been  sold ;  and 
the  a^re«rate  received  therefor  th  each. 

ISSUE  OP  TREASURY  NOTES. 

The  bill  authorizing  the  issuing  of  Treasury 
notes  was  taken  up;  and  after  having  been  read  a 
third  lime,  was  finally  passed. 

A  message  was  received  from  the  President  of 
the  United  States,  through  his  private  secretary, 
Mr.  Van  Buren. 

EXTENSION  OF  REVENUE  BONDS. 
The  bill  postponing  the  payment  of  the  public 
bonds  was  taken  up;  and  after  having  been  read  a 
third  time,  was  finally  ^passed. 

SETTLEMENT  OF  CLAIMS  ON  THE  DEPO- 
SITE BANKS. 

The  bill  for  the  settlement  of  claims  by  the  Gro- 
vemment  on  the  deposite  banks,  was  taken  up, 
read  a  third  time,  and  passed. 

Mr.  RIVES,  pursuant  to  notice,  rose  to  ask  leave 
to  introduce  a  bill  to  designate  the  funds  receivable 
in  payment  of  the  revenues  of  the  (Government. 

The  bill  was  then  introduced,  read  a  first  time, 
and  ordered  to  a  second  reading. 

Mr.  RIVES  rose  and  addressed  the  Senate  for 
upwards  of  two  hours. 

Mr.  BUTTON  presented  two  statements  which 
he  had  received  from  the  Treasury  Department,  of 
the  amount  of  specie  imported  and  exported  during 
the  present  year,  and  of  some  other  Treasury  mat- 
ters, (not  heard.)  Laid  on  the  table,  and  ordered 
to  be  printed. 

The  CHAIR  presented  a  communication  tirom 
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the  War  Department,  with  a  report  of  the  Board 
of  ofCi&ers  appointed  al  the  last  session,  on  the  sul> 
jcct  of  cxperimcnlb  to  lest  certain  »ew  inventions 
in  fire-arms. 

Also,  a  report  from  the  Colonel  of  the  Ordnance 
Department,  in  obedience  to  a  resolution  of  the 
Senate  in  February,  1837.  Both  these  documents 
were  laid  on  the  table,  and  ordered  to  be  printed. 

On  motion  of  Mr.  HUBBARD,  the  Senate  went 
into  the  consideration  of  Executive  bnsinets;  and 
after  some  time  spent  thereon,  the  doors  were  re- 
opened, and 

The  Senate  adjourned. 


HOUSE  OP  REPRESENTATIVES, 
TuE?fDAY,  September  19,  1837. 

The  Hon.  Ebenezgr  J.  Shields,  a  member 
elect  from  the  State  of  Tennessee,  appeared,  was 
qualified,  and  took  his  seat. 

Petitions  and  memorials  were  presented  by 

Mr.  MARTIN  of  Alabama. 

Messrs.  WHITTLESEY,  GOODE,  and  MOR- 
RIS,  of  Ohio. 

Mr.  OWENS  of  Georgia. 

[Mr.  OwKNs  presented  the  memorial  of  James 
King,  keeper  of  the  light-house  on  Tybee  island, 
State  of  Gieorgia,  praying  additional  compensation, 
and  moved  that  the  usual  disposition  be  made  of  it 
under  the  rule  of  the  House.] 

Messrs.  POTTS.  SERGEANT,  HENRY,  POT- 
TER, HUBLEY,  and  MUHLENBERG,  of  Penn- 
svl  vania 

Mr.  RANDOLPH  of  New  Jersey. 

Messrs.  RUSSELL,  PRENTISS,  GRANT,  and 
CHILDSofNew  York. 

[Mr.  Russf:ll  presented  the  remonstrance  of 
James  Richardson  and  others,  inhabitants  of  the 
town  of  Cambridge,  in  the  county  of  Washington, 
in  the  State  of  New  York,  against  the  annexation 
of  Texas  to  the  United  Scai^^s.  Also,  a  like  remon- 
strance of  William  Stevenson  and  others,  of  the 
said  county  of  Washington.  Also,  a  like  remon- 
strance of  Leonard  Church  and  others,  of  the  said 
county  of  Washington.  Also,  a  like  remonstrance 
of  Thomas  Stevens  and  others,  of  said  county  of 
Washington.  Also,  a  like  remonstrance  of  Archi- 
bald Kenyon  and  others,  inhabitants  of  the  town  of 
Salem,  in  said  county  of  Washington.] 

Mr.  ALLEN  of  Vermont. 

[Mr.  Allen  of  Vermont  presented  memorials  of 
154  inhabitants  of  Johnson,  county  of  Lamoille, 
Vermont.  90  inhabitants  of  Coventry,  county  of 
Orleans,  Vermont.  101  iahabilanis  of  Cambridge, 
county  of  Lamoille,  Vermont.  226  inhabitants  of 
Milton,  county  of  Chittenden,  Vermont.  64  inha- 
bitants of  Hydepark,  county  of  Lamoille,  Vermont, 
53  inhabitants  of  Huntington,  county  of  Chitten- 
den, Vermont.  34  inhabitants  and  legal  voters  of 
Waterville,  Vermont.  154  inhabitants  of  Morris- 
town,  Lamoille  county,  Vermont.  136  inhabitants 
of  Wayne  county.  Stale  of  Michigan.  And  119 
inhabitants  of  Florence,  Oneida  county.  State  of 
New  York,  remonstrating  against  the  admission  of 
Texas  into  the  Union.] 

Mr.  HOLT,  of  Connecticut. 

Messrs.  CRANSTON  and  TILLINC^HAST,  of 
Rhode  Island. 

Messrs.  ADAMS,  BORDEN,  LINCOLN,  PHI- 
LIPS, and  GREN^NELL,,  of  Massachusetts. 

Mr.  JONES,  of  Wisconsin. 

[Mr.  Jokes  prej^ented  a  petition  from  the  city  of 
New  York,  praying  for  the  construction  of  a  har- 
bor at  Racine,  Wisc<msin  Territory.] 

[Mr.  Adams  asked  the  leave  of  the  House  to  of- 
fer the  following  resolution : 

^*  IUi»lved,  That  the  potter  of  annexing  the  Peo- 
ple of  any  independent  foreij^n  State  to  this  Union 
is  a  power  not  delegated  by  the  Constitution  of  tha 
United  States-to  their  Congress,  or  to  any  Depart- 
ment of  their  Government,  but  reserved  to  the  Peo- 
ple." 

Mr.  Hayne  objecting, 

Mr.  Adams  moved  a  suspension  of  tho  rules, 
for  the  purpose  of  permitting  him  to  offer  the  reso- 
lution, and  called  for  the  yeas  and  nays,  but  the 
Hoas«»  refused  to  order  them,  and  the  motion  to 
susp**nd  was  negatived  without  a  division.] 

Messrs.  EVANS,  NOYES,  and  FAIRFIELD, 
of  Maine. 


The  Stales  having  been  called  for  resolutions, 

Mr.  ADAMS  submitted  the  following  resolution, 
which,  on  his  motion,  was  laid  on  the  table  and  or- 
dered to  bt  printed. 

Regohedj  That  the  power  of  anoexihg  the  people 
of  any  independent  foreign  State  to  this  Union,  is 
a  power  not  delegated  by  the  Constitution  of  the 
United  States  to  their  Congress,  or  to  any  depart- 
ment of  their  Grovemmenty  but  reserved  to  the  peo- 
ple. 

Mr.  MARTIN  submitted  the  following  resolu- 
tion, which  was  read,  and  the  rule  which  requires 
the  same  to  lie  over  one  day  being  dispensed  with, 
it  was  considered  and  agreed  to: 

Resolved^  That  the  Secretary  of  the  Treasury  be 
directed  to  report  to  this  House  on  or  before  the 
first  Monday  in  December  next — 

Ivt.  The  average  quantity  of  public  land  offered 
at  public  salt  per  annum,  since  the  1st  of  January, 
1823. 

3d.  The  quantity  of  public  lands  which  have  re- 
mained subject  to  private  entry,  and  not  sold,  for  a 
period  of  20  years  and  ofwre. 

3d.  The  quantity  of  public  lands  which  have 
been  subject  to  private  entry  for  fifteen  years,  and 
and  under  twenty. 

4th.  The  quantity  of  public  lands  which  have 
been  subject  to  private  entry  for  ten  years,  and 
under  fifteen,  designating  the  Statt  or  Territory  in 
which  the  lands  of  each  clafs  are  situated. 

5.  The  aggregate  quantity  of  public  land  in  each 
State  and  Territory,  what  portion  has  been  sold, 
and  the  amount  received  therefor. 

6.  The  quantity  of  public  land  which  has  been 
subject  lo  private  entry  for  five  years,  and  under 
ten. 

Mr.  JENIFER  submitted  the  following  resolu'- 
tion,  which  was  considered  and  agreed  to  by  the 
House: 

Resolved,  That  the  President  of  the  Unitod  States 
be  requested  to  communicate  to  this  House  what 
measures  have  been  adopted  since  the  adjournment 
of  the  last  Congress  in  relation  to  the  tolwcco  trade 
between  the  United  Slates  and  foreign  countries; 
also,  such  information  as  he  may  have  received 
from  our  Ministers  or  other  foreign  agents  abroad, 
in  relation  to  the  same,  provided,  in  his  opinion, 
such  communication  may  not  be  detrimental  to  the 
interests  of  the  United  States. 

Mr.  PATTON  submitted  the  following  resolu- 
tion; which  was  read,  and  laid  on  the  table  one 
day,  under  the  rulo,  viz: 

Resolved,  Tliat  tlie  President  of  the  United  States 
be  requested  to  transmit  lo  this  House. 

1st.  A  copy  of  all  the  docnments  and  eorre- 
sponMence  in  his  department,  relative  to  the  call  of 
Major  Gen.  Scott  from  the  command  against  the 
Seminole  and  Creek  Indians. 

Sd.  A  copy  of  the  record  of  the  proceedings  of 
Uie  C«urt  of  Inquiry  convened  at  Frederick  town, 
in  relation  to  the  operations  against  the  Seminole 
and  Creek  Indians,  together  with  the  decisions 
thereon  of  the  late  and  present  Executive. 

3d.  A  copy  of  the  orders  to  Major  Gen.  Scott, 
relative  to  the  conduct  of  his  comiaand,  and  the 
terms  he  might  offer  to  the  enemy. 

4th.  A  copy  of  the  orders  of  Major  Gen.  Jesup 
on  assigning  to  him  the  same  command;  and  all 
other  orders  and  correspondence  with  Gten.  Jesup 
subsequent  thereto,  which  he  may  deem  not  injuri- 
ous to  the  public  service  lo  communicate. 

Mr.  TALIAFERRO  offered  the  following  reso- 
lution,  viz: 

Resolvedt  That  the  Secretary  of  the  Treastiry  be 
required  as  far  as  is  now  practicable,  to  furnish 
this  House  with  a  statement,  to  $how  how  many 
bushels  of  corn,  wheat,  rye,  barley,  oats,  and  other 
bread  stuffs,  have  been,  during  the  last  ten  years, 
imported  from  foreign  countries  into  the  ports  of 
the  United  States,  distinguishing  the  several  ports. 

The  above  resolution  was  submitted  in  a  spme- 
what  different  form,  and  modified  several  times  by 
the  mover  at  the  suggestion  of  different  gentlemen; 
after  which, 

Mr.  HAYNES  moved  to  strike  out  the  words 
**  during  the  latil  ten  years,  and  insert  since  Janua- 
ry, 1825:"  lost 

Mr.  EWING  of  Ohio,  moved  to  msert  a  clAuse, 
calling  on  the  Secretary  for  his  views  in  relation 


to  the  causes  which  had  increased  the  importations 
of  bread  stuffs;  which  amendment  was  disagreed  to. 
Mri  HAYNE8  thi?n  moved  to  strike  out  tb« 
words  **  during  the  last  ten  years,''  and  insert  the 
last  twelv©  years;  which  was  agreed  to. 
The  resolution  was  then  agreed  to* 
Mr.  WISE  sabmitted  the  following  resolution  : 
Resolved,  That  a  select  committee  be  appointed 
by  ballot  to  inquire  into  the  causes  of  the  Florida 
war,  and  into  the  causes  of  the  extraordinary  de- 
lays aild  failtifes,  and  the  enormous  expenditures 
which  have  attended  the  prosecution  of  that  war, 
and  into  the  manner  of  its  conduct,  and  the  facts 
of  its  history  generally ;  that  the  said  committee 
have  power  to  send  for  persons  and  papers ;  and 
that  it  have  power  to  sit  in  the  recess:  and  that  it 
make  report  lo  the  next  session  of  Congress. 

Mr.  CAMBRELENG  moved  to  strike  out  the 
words,  "  that  they  have  power  to  sit  during  the 
recess  "  He  made  this  motion  because  he  belieVed 
there  never  had  been  a  committee  of  the  House 
which  had  sat  during  the  recess  of  Congress.  He 
hoped  his  motion  to  strike  out  might  prevail,  unless 
the  genteman  from  Virginia  could  give  some  good 
reason  why  it  should  sit  during  the  recess* 

Mr.  WISil  presumed  the  reason  must  sugs^st 
itself  to  the  mind  of  every  gentleman,  why  ho  asked 
that  the  committee  should  sit  during  the  recess. 
The  committee  could  scarcely  commence  its  labors 
during  the  session  of  the  present  Congress;  and 
there  would  be  no  use  in  proposing  the  resoluion. 
if  the  committee  could  not  sit  longer  ihan  the  con- 
tinuance of  the  present  extra  session.  He  considered 
it  as  something  extraordinary  that  two  Major  Gene* 
rals  of  the  standing  army  of  the  United  States,  who 
had  taken  part  in  that  campaign,  had  been  recalled 
by  the  Executive,  and  tried  by  a  court  martial 
of  the  country;  and  that  the  only  successful 
commander  in  the  Florida  campaign.  General 
Clinch,  had  testified  to  the  country  that  no  officer, 
general  or  subordinate,  was  to  be  blamed  for  the 
failure  of  the  Florida  campaign,  but  that  the  blame 
lay  at  the  door  of  the  War  Department.  In  reply- 
to  that  testimony,  we  have  seen  a  labored  defence 
published  by  the  then  Secretary  of  War,  Lewis 
Cass,  and  the  ceuntry  were  left  to  judge  between 
these  two  officers.  We  see  that  this  war  is  still 
raging;  and  but  yesterday,  in  the  midst  of  the  ge- 
neral commercial  distress  and  the  bankruptcy  of 
the  Treasury,  we  were  called  upon  by  the  Chair- 
man of  the  Committee  of  Ways  and  Means  for  an 
appropriation  of  |1, 600,000  lo  carry  on  this  war, 
and  thw,  too,  without  an  effort  being  made  by  any 
to  inquire  into  the  manner  in  which  former  appro- 
priations had  been  expended.  He  never  would  he- 
sitate, whvn  a  war  was  raging,  to  make  the  neces- 
sary appropriations  to  carry  it  on,  no  matter  bow 
\  vre  had  got  into  it;  but  he  did  consider  it 
his  duty  to  call  for  this  information  at  the  present 
time,  inasmuch  as  a  call  had  been  made  for  an  ap- 
propriation of  npward  of  a  million  and  a  half  of 
dollars  without  any  statements  or  estimates  in  re- 
lation thereto  being  laid  before  the  Houre,  and  he 
considered  it  a  duty  lo  inqoii^e  how  the  public  mo- 
ney had  been  expended  or  wasted.  It  had  been 
admitted  on  all  hands,  that  there  had  been  misma- 
nagement: then  he  wished  to  know  how  much 
money  has  been  expended,  if  not  wasted,  and 
whether  some  steps  could  not  be  taken  to  put  an 
end  to  a  war  which  is  ravaging  our  western  fh)n- 
tier,  and  distressing  the  whole  country.  Who  could 
object  to  this  inquiry  t 

It  appeared  to  him  that  this  resolution  ought  to 
be  assented  to  by  every  gentleman  on  the  floor  of 
the  House.  It  was  a  universal  opinion  that  the 
conduct  of  the  Major  General  now  in  cemmand  in 
Florida,  was  as  reprehensible  as  either  of  the  other 
commanders.  A  court-martial  had  sat  on  the  case 
of  one  of  the  Generals  who  had  commanded  in  that 
campaign,  and  had  honorably  acquitted  him  of  all 
the  charges  which  had  been  brought  again5t  him; 
yet  by  an  order  of  the  Executive,  their  verdict  had 
been  exptinged.  Can  this,  then,  be  submitted  to 
further,  without  this  House  making  any  inquiry  on 
the  subject?  He  considered  that  it  was  time,  and 
high  time,  that  an  investigation  of  the  kind  pro- 
posed should  be  had,  and  had  by  a  committee 
which  would  devote  itself  to  the  subject,  do  it  jus- 
11  tice,  and  have  time  lo  do  it  justice.    He  wished  to 
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hare  this  cemmiUee  appointed  by  ballot,  because  it 
should  not  be  a  party  committee.  Tbe  admiuisira- 
tion  have  as  much  interest  in  the  matter  as  the  op- 
position; and  tbe  country  was  looking  to  an  investi- 
gation of  this  matter  with  a  great  deal  of  anxiety. 
The  division  of  parties  in  the  House  were  nearly 
equal;  and  he  hoped  that  a  committee  might  be 
raised  from  the  different  parties,  of  men  who  will 
prosecute  the  inquiry  with  the  greatest  industry  and 
fidelity.  

Mr.  EVERETT  regretted  extremely  that  any 
observations  should  be  made  by  any  gentleman  on 
tbe  floor  ef  the  House  which  would  derogate  from 
the  character  of  the  Hon.  Mr.  Cass,  at  a  time  when 
he  was  not  in  the  country,  or  in  a  position  to  defend 
himself  from  the  imputations  which  were  cast  upon 
him.  Mr.  E.  stated  that  he  had  an  early  opportu- 
nity of  e'xamining  into  the  matter  in  relation  to  the 
Florida  campaign;  and  he  believed  then,  as  he  still 
believed,  if  there  was  any  thing  wrong  in  relation 
to  that  campaign,  that  it  did  not  rest  with  the  .Secre- 
tary of  War.  This  was  his  opinion  then,  and  it 
was  still  his  opinion,  and  he  should  be  sorry  to  see 
the  reputation  of  that  gentleman  brought  in  ques- 
tion during  his  absence  from  his  country.  He  had 
noticed  the  expressions  made  use  of  in  the  testimony 
of  Greneral  Clinclf,  which  had  been  alluded  to  by 
the  gentleman  from  Virginia,  and  he  thought  at  the 
tin»e  they  were  undeserved. 

Mr.  GLASCOCK  could  not  but  admire  the  mo- 
tive which  induced  the  gentleman  from  Virginia 
to  offer  this  resolution,  but  as  to  the  manner  in 
which  the  committee  was  to  be  appointed  be  dif- 
fered with  him  entirely,  because,  in  his  opinion, 
the  results  would  be  the  same,  let  tbe  committee 
be  appointed  either  way.  He  thought  the  uniform 
coarse  should  be  adopted  in  the  appointment  of 
the  committee,  and  that  we  should  iiot  now,  after 
all  the  committees  for  years  had  been  appointed 
in  a  particular  way,  change  our  mode  of  appoint- 
ment in  a  solitary  case.  He  was  aware  that  the 
war  had  occupied  much  more  time,  and  expended 
much  more  money,  than  was  anticipated,  and  that 
the  whole  country  felt  a  deep  interest  in  relation 
thereto;  and  inasmuch  as  this  was  the  case,  he 
tfiouy^t  it  but  right  and  proper  that  a  committee 
shonid  be  appointed,  in  order  that  the  country  may 
be  placed  in  possession  of  all  the  facts  in  rela- 
laiion  to  all  the  difficulties  which  now  exist 
or  have  heretofore  existed.  It  was  far  from 
his  intention  to  express  an  opinion  as  to  who 
was  in  fault  that  this  campaign  was  not 
brought  to  a  close;  but,  io  reply  to  the  insinuation 
that  the  Jate  Secretary  of  War  was  in  fault  in  this 
matter,  he  should  say  that  he  had  looked  into  the 
ease  somewhat,  and,  from  the  facts  in  his  posses* 
sioD,  he  was  firmly  convinced}  that  the  Department 
of  War  would  never  have  cause  to  fear  the  inves- 
tigation. It  was  his  wish  that  a  resolution  of  this 
character  should  be  moved;  and  it  was  his  firm 
conviction,  whenever  the  American  people  had  all 
the  facts  of  the  case  laid  before  them,  that  the 
diaracter  of  the  late  Secretary  of  War  would 
remain  as  heretofore,  without  spot  or  blemish. 
His  impression  was,  that,  when  the  chaiges  were 
fully  investigated,  all  suspicion  which  might 
now  by  any  means  attach  to  that  gentleman 
would  be  removed,  and  that  even  the  impres- 
sion which  the  gentleman  from  Virginia  him- 
self entertained  would  be  removed.  He  was  as 
anxious  as  any  gentleman  that  the  resolution 
should^  be  adopted;  but  he  would  ask  honora- 
ble gentlemen  whether  this  committee  should  not 
be  appointed  by  the  Chair.  If  the  committee  was 
elected  by  ballot,  the  result  would  be  the  same  as  if  it 
was  appointed  by  the  Chair.  There  will  be  mem- 
bers of  both  parties  on  the  committee  in  either 
event;  and  that  being  the  case,  he  was  unwilling  to 
deviate  from  the  usual  course  of  appointing  com- 
mittees m  this  House.  There  will  be  friends  of  all 
the  conmianding  generals  on  the  committee,  and 
ample  justice  will  be  done  to  each;  and  even  if  the 
majority  of  the  committee  are  on  a  particular  side, 
the  minority  will  have  it  in  their  power  to  investi- 
gate the  matter  fully,  and  lay  the  result  of  their 
investigation  before  the  country,  so  that  the  people 
may  have  the  opportunity  of  judging  fer  them- 
selves. In  relation  to  the  committee  sitting  during 
the    recess,    he   could  see   no   necessity   for   it. 


It  is  not  expected,  to  be  sure,  that  this  extra  ses- 
sion will  be  of  long  continuance,  but  we  are  all 
leaking  forward  to  the  long  session,  which  will  be 
here  in  the  coun«  of  a  couple  of  months,  when  the 
committee  will  have  ample  time  to  prosecute  their 
invcstigatien,  unconnected  with  any  other  business 
of  the  session,  and  make  a  report  which  will  be  sa- 
tisfaotory  to  themselves,  to  tbe  House,  and  to  the 
country.  He  again  repeated  that  he  was  not  pre- 
pared to  say  where  the  blame  of  this  matter  may 
fall,  but  <o  far  as  he  had  been  able  to  judge  from 
the  facts  presented  to  him,  he  hesitated  not  to  be- 
lieve that  none  would  attach  to  the  late  Se- 
cretary of  War. 

Mr.  CUSMING  returned  his  acknowledgments 
to  the  gentleman  from  Virginia,  (Mr.  Wise,)  for 
the  introduction  of  the  resolution  now  before  the 
House.  If  there  was  any  transactions  c  I  the  Grov- 
ernment  which  were  rotten,  and  which  vas  a  blot 
on  our  national  escutcheon,  it  was  the  proceeding 
in  relation  to  the  war  in  Florida ;  and  he  hoped  the 
gentleman  from  Virginia  would  press  the  matter, 
and  have  it  thoroughly  investigated. 

There wi  s  no  one-proceedingof  ihe  Government, 
which  the  people  of  the  country  were  more  desir 
ous  of  seeing  laid  bare  than  that.  From  5'car  to 
year  the  people  of  the  country  have  seen  army 
after  array  sent  to  Florida,  and  general  after  gene- 
ral recalled,  he  would  not  say  in  disgrace,  but  re- 
called to  be  given  up  to'  the  tender  mercies  of  a 
court-martial,  and  all  without  the  least  good  re- 
sulting from  it.  We  have  seen  the  blood  of  our  ci- 
tizens moistcring  the  desert  satids  of  Florida,  andx)ur 
army  and  country  brought  into  disgrace  by  the  war 
carried  on  there.  We  have  not  been  content  with  a 
standing  army  of  our  own  in  Florida,  but  we  have 
enlisted  the  Indians  into  our  army,  and  done  that 
which,  during  the  Revolution,  had  been  charged 
by  the  Earl  of  Chatham  as  a  disgrace  upon  the 
English  arms.  Upon  wh(»se  head  the  responsi- 
bility of  this  matter  might  fall,  he  did  not  know.  It 
might  be,  as  suggested  by  the  gentleman  from  Vir- 
ginia, that  it  would  fall  on  the  shoulders  of  the  late 
Secretary  of  War. 

Mr.  WISE  explained.  He  had 'made  no  impu- 
tation upon  the  late  Secretary  of  War.  He  had 
merely  said  that  the  blame  was  laid  at  the  door  of 
the  Department  of  War  by  Gren.  Clinch,  the  only 
successful  commander  in  Florida.  In  reply  to  the 
gentleman  from  Vermont,  (Mr.  Everett,)  he  would 
say  that  he  believed  with  th«t  gentleman,  that  when 
the  matter  was  investigated,  that  the  Secretary  would 
not  be  found  to  be  the  author  of  the  evils  of  which 
he  had  complained,  but  that  he  had  permitted 
himself  to  be  made  the  instrument  in  the  hands  of 
^thers,  was  contrary  to  his  own  judgment;  and 
and  yielded  to  that  which  an  American  officer  ought 
never  to  have  yielded  to,  and  he  only  blamed  the 
Secretary  so  far  as  that  he  was  not  the  man  to  stand 
op  and  resist  encroachments  of  those  superior  to 
him. 

Mr.  CUSHING  (said  that  the  gentleman  from 
Virginia  had  brought  him  to  the  point  at  which  he 
was  about  to  arrive  in  his  argument.  He  had 
read  the  testimony^  of  General  Clinch,  whom  he 
believed  to  be  a  brave  and  good  officer,  and  he  had 
read  the  reply  to  it  by  Secretary  Cass ;  and  the 
conclusion  he  had  arrived  at  was,  that  the  respon- 
sibility of  the  outbreaking  of  the  Seminole  war 
rested  upon  the  head  of  Greneral  Jackson.  He 
wished  the  matter  probed  to  the  bottom,  so  that  the 
country  might  see  the  whole  of  the  rottenness 
which  was  at  the  bottom  of  this  matter. 

Mr.  RICE  GARLAND,  of  Louisiana,  wished 
merely  to  state  a  couple  of  facts  in  relation  to  this 
subject,  which  had  come  to  his  notice  on  his  way 
to  this  city,  to  show  that  corruption  existed  some 
where.  He  was  told  by  a  respectable  individual 
of  an  operation  by  which  forty  cords  of  wood  cost 
the  Gtovemment  j)7,000.  The  other  case  was  that 
of  the  owner  of  a  steamboat  making  enough  on  a 
single  trip  of  his  boat  from  some  point  along  the 
coast,  up  one  of  the  rivers  of  Florid(a.  to  pay  for  the 
whole  boat.  These  things  were  told  him  on  the 
public  highway,  and  they  showed  the  manner  in 
which  the  public  money  was  squandered  and 
thrown  away. 

Mr.  BOND  of  Ohio  made  a  statement,  of  which 
he  had  been  informed,  of  some  abuse  in  relation 


to  the  expenditure  of  public  money  for  the  sup- 
pression of  ludian  hostilities.  The  first  appropria- 
tion which  they  had  made  in  the  House  for  this 
object,  he  believed,  was  one  of  J800,000,  and  that 
was  made  at  a  time  when  there  was  an  im- 
mense surplus  in  the  Treasury,  without  attract- 
ing any  notice.  In  a  short  time  there  was 
another  appropriation  called  for,  of  a  million 
of  dollars;  and  so  appropriations  continued  to  be 
made  from  month  to  month,  as  though  they  were 
made  with  a  view  of  getting  rid  ©f  the  large  sur- 
plus of  public  money  on  hand ;  and  whenever  an 
attempt  was  made  to  have  this  surplus  di.^:ributed, 
the  ghost  of  this  Florida  war  was  brought  to  our 
view  by  the  Committee  of  Ways  and  Means,  in 
the  shape  of  a  bill  appropriating  some  millions  of 
dollars  or  more  for  the  suppression  of  Indian  hos- 
tilities; and  these  were  always  brolight  forward, 
without  any  communication  being  made  to 
the  House  from  the  proper  Department  ;  aud 
it  was  always  stated  that  the  statements  would 
be  submitted  at  some  future  time.  We  have 
another  appropriation  for  >his  object,  called  for 
by  the  Committee  of  Ways  and  Means  of  upwards 
of  a  million  and  a  half,  which  has  the  appearance 
now  of  being  introduced,  for  the  purpose  of  hasten- 
ing the  passage  of  the  bill  for  the  postponement  of 
the  third  instalment  of  deposites  with  the  States, 
as  the  former  appropriations  had  the  appearance  of 
being  introduced  to  prevent  a  distribution  of  the 
public  moneys. 

Mr.  CAMBRELENG  did  not  rise  to  detain  the 
House,  but  merely  to  reply  to  the  gcntlemi»n  from 
Ohio,  who  had  thrown  out  an  intimation,  if  not  an 
imputation,  that  the  bill  as^king  an  appropriation 
for  the  suppression  of  Indian  hostilities  was  now 
introduced  for  ihe  purpose  of  facilitating  the  pas- 
sage of  th«  bill  to  postpone  the  payment  of  the 
fourth  instalment  to  the  States. 

Mr.  BOND  did  not  make  tbe  irr  pntation.  He 
had  only  said  that  the  bill  was  brought  forward  in 
the  same  manner,  and  it  seemed  somewhat  strange 
to  him  that  these  two  measures  should  be  intro- 
duced into  the  House  pari  pastu. 

Mr.  CAMBRELENG  said  that  this  appropria- 
tion was  called  for  in  the  same  manner  that  all 
other  appropriations  of  this  character  were  called 
for.  The  letter  of  the  Secretary  of  War  joifficiently 
explained  the  necessity  of  the  appropriation;  and 
he  was  sorry  that  gentlemen  did  not  apply  in  the 
proper  quarter  to  see  how  former  appropriations 
were  expended,  as  every  item  could  be  found  which 
gentlemen  might  desire  to  .-.ee. 

Mr.  WISE  then  slightly  modiied  his  resolution, 
and  proceeded  to  make  some  striciures  in  relation 
to  the  conduct  of  the  present  Commander  in  Florida 
towards  one  of  the  Indian  Chiefs,  who  was  em- 
ployed as  an  ally  of  the  United  Siates  against  the 
Seminole  and  Creek  Indians,  cm  the  express  con- 
dition that  if  he  captured  certain  Chiefs  of 
the  Creek  tribe,  he  was  to  remain  on  the 
land  of  his  fathers  until  certain  titles  thereto 
could  be  settled;  but  aAer  tbe  service  was  perform- 
ed, the  treaty  was  held  up  to  him,  and  he  was 
driven  away.  He  contended  that  the  most  condign 
punishment  should  be  visited  upon  a  Major-Gene- 
ral  guilty  of  such  conduct  as  this  towards  the  In- 
dians within  our  territory. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  proceeded  to  the  orders  of  the  day. 

The  following  bills  from  the  Senate  were  taken 
up,  read  twice,  and,  on  motion  of  Mr.  CAMBREl- 
LENG,  referred  to  the  Committee  of  Ways  and 
Means: 

A  bill  to  authorize  the  issuing  of  Treasury  notes. 

A  bill  authorizing  a  further  postponement  of  pay- 
ment upon  duty  bonds. 

A  bill  for  adjusting  the  remaining  claims  upon 
the  late  deposite  banks. 

On  motion  of  the  same  gentleman  the  House 
then  went  into  Committee  of  the  Whole  on  the 
state  of  the  Union,  Mr.  HAYNES  in  the  chair, 
and  resumed  the  consideration  of  the 

Bill  to  postpone  the  fourth  instalment  of  de- 
posite with  the  States. 

The  question  pending  was  on  the  following  sub- 
stitute submitted  yesterday  by  Mr.  DAWSON: 
A  BILL  to  be  entitled  an  act  to  authorize  the  Se- 
cretary of  the  Treasury  to  suspend  the  expendi- 
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lure  of  fiftcftn  millions  of  dollars  from  unexpend- 
ed balances  of  appropriations,  and  to  reqnire  the 
execution  of  the  deposite  law  of  Jane,  1836. 

Inasmuch  as  the  report  of  the  Secretary  of  the 
Treasury,  made  to  the  House  of  Representatives 
on  the  14th  day  of  September,  1837,  states  the  fact, 
that  OH  that  day  there  remained  of  unexpended  ba- 
lances of  appropriations  of  the  past  an  1  present 
years,  the  sum  of  twtnty-fuur  millims  seventy-Jm 
thouiond  two  hundred  and  thirty-nine  dollars  thirty^ 
seven  cenlTy  and  that  fifteen  mxttions  of  doUan  would 
not  be  required  during  the  present  year  of  said  sum 
for  public  uses : 

1.  Be  it  therefore  tnaeted^  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  required  to  sus- 
pend the  expenditure  of  fifteen  millions  of  dollars 
of  the  unexpended  balances  of  appropriations  of  the 
past  and  present  years,  and  that  said  sum  be  placed 
in  the  Treasury  for  the  purpose  and  use  of  the  Go- 
vernment. 

See.  fi.  ^nd  be  Ufurther  enacted.  That  the  Secre- 
tary of  the  Treasury  be,  and  he  is  hereby  authorized 
to  suspend  the  said  sum  of  fiAeen  millions  from  such 
of  said  unexpended  appropriations  which  in  his 
judgment  shall  least  aflect  the  public  interest 

Sec.  3.  Jnd  be  Ufurther  enacUd,  That  the  Se- 
cretary of  the  Treasury  be,  and  he  is  hereby,  re- 
quired to  carry  fully  into  execution  the  deposite 
a«t  of  June,  1836;  and  that  all  laws  contravening 
the  provisions  of  this  act  be  repealed  so  far,  and  no 
farther. 

Mr.  DAWSON  withdrew  his  amendment. 

Mr.  BELL,  who  was  entitled  to  the  floor,  ad- 
dressed the  committee  at  length  in  opposition  to  the 
bill  under  consideration;  and,  in  the  course  of  his 
remarks,  alluded  to  the  Sub-Treasury  scheme, 
which  he  pronounced  ip  be,  disguised  as  it  might 
be,  nothing  more  nor  less  than  a  plan  for  a  Trea- 
sury banif.  Aficr  another  year,  the  plan  would 
assume  a  more  definite  and  palpable  shape;  but  he 
refrained  from  going  at  length  into '  that  subject 
till  the  bill  proposing  to  carry  out  that  scheme  came 
up. 

Mr.  B.  then  took  a  review  of  the  different  ap- 
propriations made  at  the  last  session,  and  from 
them  deduced  an  argument  that  there  was  money 
enough  remaining  to  pay  the  fourth  instalment,  by 
showing  that  there  might  be,  without  any  detriment 
to  the  public  interest,  from  five  to  eight  millions 
suspended  from  the  public  expenditures. 

Mr.  McKIM  said  he  had  prepared  a  statement 
of  the  condition  of  the  Treasury  from  the  official 
report  of   the  Secretary    of  the  T/ea&ury;    and 
though  the  mode  he  had  adopted  was  somewhat 
diflferent  from  that  adopted  by  the  honorable  chair- 
man of  the  Ck)mmiltee  of  Ways  and  Means,  still 
they  both  afrived  at  the  same  result;  from  which 
statement  it  would  be  seen  that  there  would  be  a 
deficit  of  upwards  of  five  millions  of  dollars. 
Whole  amount  of  available  money 
in  the  Treasury  on  the  1st  Janu- 
ary, 1837,  applicable  to  public 
purposes,  was  #42,468,859  97 

Deduct  the  sum  reserved  by  law         5,000,000  00 


Which  amount  of  37,468,859  97 
was  under  the  provision  of  the 
act  of  June  23, 1836,  to  be  placed 
in  deposite  with  the  States,  and 
it  is  ascertained  that  #27,063,430 
80  has  been  paid,    - 


The  amount  of.  that  portion  of  the 
three  inslalmenta;,  the  payment 
of  which  has  not  been  acknow- 
ledged, is  -  -  - 

Amount  of  fourth  instalment,  pay- 
able the  10th  October         -      - 
The  amount  reserved  in  the  Trea- 
sury on  the  Isi  January  past,has 
been  increased  from  5,000,000  to 
The  receipts  in  the  first  half  year 
are  as  follows: 
From  customs       #7,^34,451 
From  lands  5,303,731 


37,468,859  97 


27,063,430  80 


10,405,429  17 

1,165,675  18 
9,239,853  99 
6,670,137  52 


From  miscellaneous 
sources  512,263     • 

13,050,445  00 

To  which  add  600,000  In  the  hands 
of  the  receivers,  and  50,000  in 
the  hands  of  collectors,  subject 
todraA     -  -  -        -         650,000  00 

If  no  further  postponement  be 
granted  on  duty  bonds,  it  is  esti- 
mated that  the  whole  amount  of 
receipt  for  the  last  half  of  the 
year  will  be  about        -  -      9,500,000  00 


29,870,582  52 
Deduct  postponement   on    bonds, 

15th  November,   -  -        -      2,500,000  00 


27,370,562  00 

Expenditures  for  the  first  six  months'ofthe  year  1837. 
Civil,  miscellaneous,  and  foreign 

intercoui-se        .  -  -    #2,812,540  40 

Military,  including  pensions  -  10,603,361  49 
Naval  ....  3,297,149  69 
Public  debt  -  -  -  20,832  75 


#16,733,884  33 
The  expenditures  required  to  meet 
existing  appropriations   during 
the  last  half  year,  wiH,  as  com- 
puted, equal  the  sum  of  -     16,000,000  00 


Amount  of  receipts  ascertained 
and  computed  for  the  year  1837, 
including  the  balance  on  hand 


#32,733,884  33 


1st  January 


-    27,370,562  00 


16,363,322  33 


Leaving  no  money  in  the  Mint  or  Treasury  to 
meet  contingencies,  on  the  31st  December,  1837. 

Whatever  expenditures  shall  arise  within  the 
year,  upon  new  appropriations  which  Congress 
may  think  proper  to  make,  will  require  a  corre- 

rnding  aiddition  to  this  amount;  but  without 
m,  it  will  constitute  an  excess  of  #5,363,322  33 
of  expenditures  over  both  the  receipts  and  the 
balance  at  the  commencement  of  the  year;  besides 
not  leaving,  at  the  close  of  it,  any  thing  in  the 
Mint  or  the  Treasury,  for  future  uses  or  to  meet 
contingencies. 

Statement  showing  the  balance  in  the  Treasw^  on  the 

first  of  October. 

By  the  Treasurer's  Report  on  the  30th 
August  past,  it  appears  that  the  ba- 
lance in  the  Treasury,  including 
what  was  in  the  custody  of  banks, 
the  Mint,  and  collecting  officers, 
was  then    -  -  -  .  #14,596,311 

That  the  amount  of  this  sum,  subject 

to  immediate  draft,  was  only  -      8,926,072 


Amount  of  all  draAs  of  all  kinds  out- 
standing   -  -  .  - 

Viz :  Drafts  on  banks  and 
Mint  fer  debts  -  -  #3,877,468 

Drafts  on  banks  for  trans- 
fers to  States    -  -     1,165,575 

Drafts  on  receiving  collec- 
tors, 2dth  August         -       625,000 


5,668,239 


Leaving  subject  to  draft  near  Septem- 
ber 1st,  as  above    -  -  - 

Expenses  in  September,  besides  re- 
ceipts, about  -  -  - 

L?aving  1st  October,  in  banks.  Mint, 
receivers'  and  collectors*  bands 

Of  the  amount  in  banks  not  over  one 
or  two  millions  are  available,  leav- 
ing unavailable      ... 


5,668,043 

8,928,072 
2,500,000 

6,428,072 

4,000,000 


2,428,072 
For  the  Mint,  which  cannot  be   used 
immediately  ...         500,000 


Amount  of  cash  funds  in  the  Treasury 

1st  October  next     ...    #1,928,072 


Mr.  PICKENS  addressed  the  House  at  length 
in  support  of  the  bill,  as  sent  down  from  the 
Senate. 

AAer  some  conversation  between  Messrs. 
McKAY,  BELL,  WISE,  ROBERTSON,  and 
CAMBRELENG, 

Mr.  TITUS  moved  that  the  committee  rise, 
which  was.  agreed  to;  and 

The  House  adjourned. 

IN  SENATE. 

Wednesday,  September  20,  1837. 

Mr.  SWIFT  presented  several  memorials  from 
citizens  of  sundry  counties  in  Vermont,  (one  from 
141  women,)  against  the  annexation  of  Texas  to 
the  United  States;  which  were  laid  on  the  table. 

Mr.  NILES  presented  a  petition  aiso  praying 
that  Texas  may  not  be  admitted  into  the  United 
States;  which  was  laid  on  the  table. 

Mr.  FULTON  presented  a  petition  from  citizerLs 
of  Arkansas  in  relation  to  an  additional  term  of  the 
Circuit  Court;  which  was  laid  on  the  table. 

Mr.  WALL  presented  several  memorials  against 
the  admission  of  Texas,  and  praying  that* slavery 
may  be  abolished  in  the  District  of  Columbia; 
which  were  laid  on  the  table.* 

The  resolution  offered  by  Mr.  WALKER,  pro- 
posing to  make  Vicksburg  and  Grand  Gulf  port; 
of  entry,  in  the  State  of  Mississippi,  was  taken  up, 
and,  on  motion  of  Mr.  HUBBARD,  was  laid  on 
the  table. 

The  resolution  offered  yesterday  by  Mr.  CLAY 
of  Alabama,  in  lelation  to  the  public  lands,  was 
taken  up  and  adopted. 

Mr.  WRlGHT,from  the  Committee  on  Finance, 
reported  a  bill  to  remit  the  duties  upon  certain 
goods  destroyed  by  the  late  conflagration  in  New 
York;  which  was  read  the  first  time,  and  ordered 
to  a  second  reading. 

The  bill  imposing  additional  duties  as  deposi- 
tories in  certain  cases,  was  taken  up  in  Committee 
of  the  Whole,  and  read  a  second  time;  when 

Mr.  CALHOUN  offered  an  amendment  as  an 
additional  section,  on  which  he  asked  the  yeas  and 
nays. 

Mr.  WRIGHT  suggested  some  modifications  of 
the  amendment,  which  were  accepted;  so  that  it  now 
reads  as  follows: 

Sec.  JInd  be  Ufurther  enacted^  That  from  and  afler 
the  first  day  of  January,  eighteen  hundred  and  thirty- 
eight,  three-fourths  of  the  amount  due  to  the  Govern- 
ment, for  duties,  taxes,  sales  of  public  lands,  or  other 
debts,  may  be  received  in  the  notes  of  specie-paying 
banks;  and  that  from  and  after  the  first  day  of 
January,  eighteen  hundred  and  thirty-nine,  one-half 
may  be  so  received;  and  from  and  aAcr  the  fln^t 
day  of  January,  eighteen  hundred  and  forty,  one- 
fourth;  and  from  and  after  the  first  day  of  January, 
eighteen  hundred  and  forty-one,  all  sums  due  for 
duties,  sales  of  public  lands,  or  other  debts  to  the 
Government,  and  all  payments  to  the  General  Post 
Office,  shall  be  paid  only  in  gold  and  silver,  or  in 
such  notes,  bills,  or  paper,  issued  under  the  autho- 
rity of  the  same,  as  may  be  directed  to  be  received 
by  law;  and  from  and  after  the  said  first  day  of 
January,  in  the  year  eighteen  hundred  and  fori}', 
every  ofll^er  or  agent  engaged  in  making  disburse- 
ments on  account  of  the  United  States,  or  of  the 
Greneral  Patt  Office,  shall  make  all  payments  in 
gold  and  silver  coin  only,  or  in  such  notes,  bills,  or 
paper,  issued  as  aforesaid,  when  authorized  by 
law.  And  any  receiving  or  disbursing  officer  or 
agent  who  shall  neglect,  evade,  or  violate,  the  pro- 
visions of  this  section,  shall  be  dismissed  the  ser- 
vice, and  shall  forfeit  all  compensation  which  may 
then  be  doe. 

Mr.  MLES  rose  and  spoke,  at  great  length;  his 
speech  embracing  answers  to  the  views  of  Mr. 
Rives  and  others  in  relation  to  the  causes  of  dis- 
tress, the  means  of  relief,  &c.  One  party,  he  said, 
and  that  a  very  respectable  one,  were  of  opinion 
that  a  national  bank  was  the  only  panacea,  the 
"  STvereignest  thing^^  on  the  earth  for  the  wound, 
while  others  supposed  that  by  extending  confidence 
to  the  State  institution.^,  we  should  derive  the  like 
result;  but  in  his  humble  opinion,  neither  were  to 
be  trusted.  Both  had  been  weighed  in  the  balance 
and  found  wanting:  they  had  abused  their  trusb?, 
and  proved  false  to  the  Gk>vemment  and  the  peo- 
ple.   Mr.  N.  acknowledged  himself  a  Aen{  OTon^ 
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and  avowed  his  preference  of  the  sub-agency 
5yiitein  over  all  others.  It  was  awis^,  a  safe,  and 
puUiic  system,  though  it  had  been  represented  as 
d;ingeroQS  and  alarming,  from  the  immense  patron*- 
a^  that  was  supposed  would  flow  from  it;  but  this 
patronage  was  nominal,  and  not  such  as  to  re- 
quire the  people  to  be  cautioned  against.  It  was 
always  within  their  control;  and  whenever  it  passed 
its  legitimate  bounds,  the  corrective  would  soon  be 
applied.  To  his  mind,  there  was  not  half  the  dan- 
ger to  be  apprehended  from  this  system  that  there 
was  to  be  from  a  national  bank.  Look  to  the  con- 
trol that  institution  had  over  the  actions  of  men,  po> 
Hticai  and  moral;  the  sway  it  exercised  over  all  the 
State  banks,  and  then  tell  him  if  it  were  not  more 
to  be  feared  than  any  sub-agency  system  that  could 
be  devised?  Mr.  N.  (intended  that  the  fiscal  affairs 
of  this  Government  could  be  better  carried  on 
through  the  agency  of  federal  officers,  than 
by  any  banking  institutions  whatever.  The  Fede- 
ral Grovefnment  could  exercise  nu  control  over  those 
iostirutions,  and  hence  it  was  not  safe  to  make 
ibem  the  depositories  of  the  revenue;  and  the  idea 
of  the  Gk)vemment  depending  on  them,  was  pre- 
posterous in  the  extreme.  What  were  the  facts  in 
regard  to  the  banks?  When  the  storm  came,  did 
we  find  them  breastinji:  it?  No.  When  the  panic 
first  commenced  in  New  York,  and  after  one  of 
fhese  rotten  institutions  had  stopped,  a  small  run 
^'was  made  by  people,  loco  foco$  probably,  with  no 
more  than  a  dollar  a  piece.  What  dothey  do?  The 
directors  look  out — "  here  is  a  vast  mass  of  people 
come  against  us;  can  we  make  a  stand?"  Oh,  no, 
we  will  shut  our  doors!  Mr.  N.  said  he  lately  had 
occaMon  to  cast  his  eye  toward  the  bank  of  France; 
at  a  time  of  great  commercial  distress,  and  general 
prostration  of  business,  that  institution  throws  open 
its  doors  wider  than  it  had  ever  before  done,  and 
l^sued  a  hundred  millions  of  francs  to  sustain  com- 
mercial security. 

This  was  a  fearful  contrast  between  that  bank  and 
our  insfiiutions.  He  believed  if  the  banks  had 
even  paid  out  one-third  of  their  specie,  they  might 
have  allayed  the  panic,  would  have  saved  their  cre- 
dit, and  made  good  their  engagements  to  the  Go- 
vernment. Under  ordinary  circumstances,  the 
banks  he  supposed  might  be  safe  depositories  of  the 
public  money,  when  we  had  a  clear  sky,  a  smooth 
sea;  but  that  was  not  the  kind  of  security  required 
by  the  National  Government;  it  wanted  its  funds 
where  they  could  always  be  commanded,  whether  in 
peace  or  war — plenty  or  distress;  and  unless  we 
adopted  the  Sub-Treasury,  the  hard  money  system, 
we  could  never  expect  that  safety. 

It  had  been  admitted  by  the  gentleman  from 
Sjuth  Carolina  (Mr.  Calhoun)  that  the  Bank  of  the 
United  States  of  Pennsylvania  might  restore  specie 
payments.  He  did  not  know  how  such  a  measure 
could  be  effected  now.  He  recollected  in  1816  it 
was  then  effected;  bnt  then  it  was  done  pretty  much 
a?  a  physician  saves  the  life  of  a  patient,  by  ampu- 
tating the  limb.  It  was  ruinous  in  its  consequences 
upon  thousands,  and  affected  more  than  half  the 
properly  of  the  country.  Every  thing  was  languid 
j  and  p/ostrate  save  agriculture.  Even  there  it  was 
merely  partial  in  its  operation — the  merchants  and 
moneyed  men,  who  had  an  interest  in  sustaining 
these  institutions,  did  not  press  them  for  specie. 

With  regard  to  the  relief  of  the  country,  he  would 
ask  gentlemen  what  relief  they  expected?  Did 
they  suppose  that  we  came  here  to  provide  some 
measures  by  which  to  pay  off  the  debts  of  the  mer- 
chants? What,  he  would  inquire,  were  the  evils 
under  which  the  community  were  now  suffering? 
They  were  two.  The  first  was  the  existence  of 
debt;  and  the  second,  a  derangement  of  the  curren- 
cy. These  diflBculties,  co-operating  together,  had 
aggravated  each  other,  and  produced  the  present 
distress  throughout  the  country.  Now,  as  to  the 
idea  of  the  Gfovemment  paying  off  the  debts  of  the 
merclianL<;,  that  was  entirely  out  of  the  question, 
for  the  Government  could  do  no  such  thing.  He 
did  nnt  attribute,  principally,  the  paralyzed  state  of 
the  Union  to  the^  evils  growing  out  of  an 
unsound  currency!  That,  he  apprehended, 
was  not  the  ef«ential  cause  of  it,  for  there 
was  not  that  want  of  confidence  in  the  banks, 
as .  the  gentleman  from  Vit^inia  (Mr.  Rives) 
bad    yesterday    intimated,    for    the    bank    cur- 


rency still  answered  all  the  purposes  it  had  ever 
done.  He  (Mr.  N.)  would  repeat,  that  the  great 
and  essential  difficuly  existing  Was  debt.  The 
question  now  was.  Can  we  do  any  thing  for  the  re- 
lief of  the  cqmmunitjT?  Ought  we  to  do  it?  He 
thought  we  ought.  He,  for  one,  was  disposed  to  do 
all  that  could  rightfully  and  properly  be  done  He 
thought  that,  so  far  as  the  Government  had  a  di- 
rect connection  with  the  business  of  the  cotintry — 
for  we  had  large  demands  against  the  deposite 
banks  and  against  the  merchants — it  became  us  to 
do  something.  We  were  about  to  effect  that  object, 
and  the  measure  under  consideration  was  to  be  one 
of  the  mediums  of  producing  relief.  Did  any  gen- 
tleman present  deny  that  these  measures  were  not 
calculated  to  carry  out  our  wishes?  He  thought 
not.  Notwithstanding  the  resources  of  the  Govern- 
ment, it  felt  itself  Compelled  to  resort  to  the  issue  of 
Treasury  notes.  Thai  course  was  absolutely  ne- 
cessary to  afford  temporary  relief.  And  these  notes 
would  be  considered  as  equivalent  to  specie  for  all 
purposes.  Some  gentlemen  were  for  going  fui  ther 
than  this,  and  say  that  we  ought  to  pass  some  direct 
measure  of  relief.  The  gentleman  ft-om  Vir- 
ginia (Mr.  Rives)  had  argued  that  we  should  adopt 
some  measure  that  would  restore  confidence  to  the 
banks.  He  (Mr.  N.)  knew  not  what  we  could  do 
to  accomplish  that  object,  unless  gentlemen  would 
have  us  receive  the  notes  of  the  State  banks.  Was 
that  the  measure  the  gentleman  alluded  to?  He, 
however,  did  not  say  so.  There  had  been  no  want 
of  confidence  in  ihose  institutions.  Indeed,  he 
was  astonished  that  so  much  confidence  was  felt  in 
them  now.  And,  if  he  might  be  permitted  to  say 
so,  it  was  owing  to  the  existence  of  too  mu^  con- 
fidence in  the  banks  that  had  brought  about  the 
present  difficulties. 

Bnt  the  gentleman  seemed  to  think  that  it  was 
the  duty  of  Congress  to  afford  some  relief  to  the 
banks.  Now,  how  could  we  do  that?  He  saw  no 
other  mode  of  doing  it,  except  by  giving  them  time; 
bv  extending  to  them  every  reasonable  indulgence. 
The  evils  of  the  banking  system  were  not  to  be 
reached  by  any  measure  that  could  come  from  Con- 
gress; and  the  sooner  the  public  mind  was  disabused 
of  that  impression  the  better.  A  false  direction  had 
been  given  to  public  sentiment;  for  the  impression 
had  l^en  spread  abroad  that  Congress  was  called 
together  to  relieve  the  people — to  pay  off  their 
debts,  he  (Mr.  N.)  supposed.  He  repeated  that  it 
was  high  time  that  the  public  mind  should  be 
set  right  on  the  subject  of  the  Government  posses- 
sing Ae  power  to  regulate  the-currency.  He  enter- 
tained no  doubt  that  as  one  branch,  at  least,  of  the 
Government  had  done  its  duty,  that  the  other  would 
also  do  theirs  on  the  great  question  pending  before 
Congress.  It  was  time  that  such  a  delusion  was 
swept  away.  The  people  should  be  told  that  the 
evils  of  the  State  humbug  banking  system  must  be 
corrected  by  themselves,  and  that  Congress  posses- 
sed no  power  to  act  on  the  subject. 

On  motion  of  Mr.  SMITH  of  Indiana, 

The  Senate  adjourned. 


HOUSE  OP  REPRESENTATIVES, 

Wednesday,  September  20,  1837. 

Petitions  and  memorials  were  presented  by 

Messrs.  REED,  GRENNELL,  ADAMS,  BOR- 
BEN,  and  CALHOUN  of  Massachusetts. 

Mr.  TILLINGHASrr  of  Rhode  Island. 

Messrs.  CAMBRELENQ,  CHILDS,  and  LOO- 
MIS  of  New  York. 

[Mr.  Cambrelenq  presented  a  memorial  of  the 
Chamber  of  Commerce  of  the  city  of  New  York, 
praying  for  an  extension  of  the  time  of  the  payment 
of  d  ity  bonds;  which  was  committed  to  the  same 
Committee  of  the  Whole  on  the  state  of  the  Union 
having  charge  of  the  bill  on  that  subject.  1 

Messrs.  NAYLOR  and  OGLE  of  Pennsylvania. 

Mr.  CRAIG  of  Virginia. 

Mr.  POLK  (Speaker)  of  Tennessee. 

[Mr  Speaker  Polk  laid  before  the  House  a  let- 
ter from  the  Hon.  Henry  A.  Wise,  covering  a  com- 
munication from  Richard  Randolph,  esq.  of  Virgi- 
nia, offering  to  present  to  the  Government,  to  be 
placed  »n  the  Capitol,  a  ponrait  of  Peyton  Ran- 
dolph, the  first  President  of  the  first  Congress  held 
at  Philadelphia;  which  communication,  on  motion 


of  Mr.  Pattok,  was  referred  to  the  Committee  on, 
the  Library.] 

Messrs.  KILGORE,  ALLEN,  GOODE,  HUN- 
TER, and  HAMER,  of  Ohio. 

[Mr.  KiLooRE  presented  the  petition  of  551  male 
inhabitants  of  Harrison  county,  Ohio,  and  also  an- 
ther signed  by  493  females  of  the  same  State,  re- 
monstrating against  the  annexation  of  Texas  to  the 
United  States.] 

Mr.  OWENS  of  Georgia. 

[Mr.  Owens  presented  the  memorial  of  citizens 
of  Darien,  Georgia,  praying  that  Darieu  be  made  a 
separate  district  and  port  of  entry,  and  moved  that 
it  take  the  usual  course;  which  was  agreed  to.] 

Mr.  EVERETT,  on  leave,  submitted  the  follow- 
ing resolution;  which,  by  general  consent,  was 
considered  and  agreed  to: 

Rt$olvedy  That  the  Secretary  of  the  Treasury  be 
directed  to  lay  before  this  House,  statdhients  of  the 
amount  of  duties  unpaid  which  accrued  before  the 
end  of  the  first  half  of  the  present  year,  and  when 
payable;  of  the  amount  then  due  from  the  Bank  of 
the  United  States,  and  when  payable;  of  the  data 
on  which  the  accruing  revenues  for  the  last  half  of 
the  present  year  were  founded. 

Mr.  CAMBRELENG,  from  the  Committee  of 
Ways  and  Means,  reported  the  bill  from  the  Se- 
nate authorizing  the  issuing  of  Treasury  notes, 
with  two  amendments. 

Mr.  C.  stated  that  the  principles  of  the  bill  were 
not  varied.  There  was  a  penal  clause  introduced 
by  the  Committee  of  Ways  and  Means;  and  to  meet 
certain  expenditures,  which  would  be  incurred  on 
the  passage  of  the  bill  it  had  been  considered  pro- 
per by  the  committee  to  introduce  an  appropria- 
tion of  $500,000.  The  bill  was  then  referred  to  a 
Committee  of  the  Whole  on  the  state  of  the 
Union. 

Mr.  CAMBRELENG,  from  the  same  commit- 
tee, reported  the  bill  from  the  Senate  for  the  post- 
ponement of  duty  bonds  without  amendment;  which 
was  referred  to  the  Commitice  of  the  Whole  on 
the  stale  of  the  Union. 

Mr.  CAMBRELENG,  from  the  same  commit- 
tee, also  reported  without  amendment  the  bill  from 
the  Senate,  entitled  an  act  for  the  adjustment  of 
the  claims  upon  the  late  deposite  banks;  which  was 
referred  to  the  Committee  of  the  Whole  on  the  state 
of  the  Union. 

Mr.  BIDDLE  inquired  of  the  chairman  of  the 
Committee  of  the  Judiciary,  or  any  other  gentle- 
man on  that  committee  who  could  give  him  the 
information,  whether  ]t  was  the  intention  of  that 
committee  to  report  on  the  subject  of  bankruptcy, 
which  had  been  referred  to  ihem  in  the  Message 
of  the  President  of  the  United  States.  As  it  was 
a  subject  of  very  deep  interest  to  the  whole  com- 
munity, he  would  further  ask  whether  it  was  the 
intention  of  that  committee  to  report  any  bill  which 
might  cnme  in  conflict  with  the  constitutional  opi- 
nions of  the  President  of  the  United  States,  as  ex- 
pressed in  the  Senate  of  the  United  States  some 
years  since.  It  will  be  recollected  that  the  present 
President  expressed  it  as  his  opinion,  in  his  place 
in  the  Senate  on  a  former  occasion,  that  a  bankrupt 
law,  extending  to  others  than  merchants  and  bank- 
ers, would  be  an  unconstitutional  act;  and  he  wished 
to  know  whether  it  was  the  intention  of  the  com- 
mittee to  introduce  a  proposition  of  this  kind. 

Mr.  THOMAS  (chairman  of  the  Judiciary  com- 
mittee) said  he  felt  that  the  respoa«e  which  he 
should  make  to  the  gentleman  would  be  unsatisfac- 
tory. The  Committee  on  the  Judiciary  had  held 
two  meetings  on  the  s^ubjects  which  had  been  gene- 
rally referred  to  them.  At  the  first  meeting,  it 
appeared  to  meet  the  approbation  of  all  the  mem- 
bers of  the  committee  that  the  final  decision  as  to 
the  propriety  of  reporting  a  bankrupt  law  should 
be  postponed  until  it  was  distinctly  ascertained 
whether  the  measures  which  were,  expected  to  come 
from  the  Committee  of  Ways  and  Means  would  so 
long  occupy  the  attention  of  Congress  as  to  extend 
the  present  session  to  the  meeting  of  the  regular 
session  of  Congress.  In  this  state  of  the  case, 
power  was  given  to  the  chairman  of  the  Judiciary 
Committee  to  re-assemble  the  committee. as  soon  aa 
the  proper  information  could  be  obtained.  A  few 
da3rs  since,  when  he  (Mr.  Thomas)  was  absent,  a 
gentleman  from  Virginia  propounded  an  inquiry  to 
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the  committee  somewhat  similar  to  the  one  now 
propounded;  and  in  consequence  of  this  a  mem- 
ber ihereol*  re-assembled  the  commiilee  for  the 
purpose  of  considering  whether  they  shoujd  report 
now,  or  wait  until  the  rejrular  sassion  of  Con- 
gress. This  meeting  was  held  without  cominj  to 
any  conclusion,  and  an  adjourned  meeting  of  the 
committee  was  (o  be  held  to-morrow  morning. 
•Rie  gentleman  would  therefore  perceire  that  he 
could  not  pretend  to  say  what  would  be  the  course 
of  the  committee  on  this  subject.  The  House  had 
referred  to  them  the  Message  of  iVe  President  and 
the  report  of  the  Secretary  of  the  Treasury  on  this 
subject,  and  he  was  not  prepared  to  say  what  would 
be  tlie  decision  of  the  committee;  whether  they 
they  would  be  disposed  to  pass  a  general  bankrupt 
law  to  affect  that  class  of  citizens  alluded  to  by  the 
gentleman  from  Pennsylvania,  (Mr.  Biddle,)  or 
not.  On  to-motrow  morning,  however,  the  subject 
would  be  laken  up,  and  he  presumed  he  would  be 
inf^t'ucted  by  the  committee  lo  make  a  report  to 
the  House  in  some  shape  or  other. 
INQUIRY  IN  RELATION  TO  THE  FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  bu- 
siness of  the  morning  hour,  which  was  ttie  conside- 
ration of  the  following  resolution,  submitted  yester- 
day by  My.  Wise  : 

Resolved,  That  a  select  committee  be  appointed 
by  ballot  to  inquire  into  the  causes  of  the  Florida 
war,  and  into  the  causes  of  the  extraordinary  de- 
lays and  failures,  and  the  encrmous  expenditures 
which  have  attended  the  prosecution  of  that  war, 
and  into  the  manner  of  its  conduct,  and  the  facts  of 
its  history  generally;  that  the  said  committee  have  . 
power  to  send  for  persons  and  papers;  and  that  it 
have  power  to  sit  in  the  recess;  and  that  it  make 
report  to  the  next  session  of  Congress. 

Mr.  HOLSEY  of  Georgia  addressed  the  House 
at  some  length  in  reply  to  the  remarks  of  the  gen- 
tleman frcm  Massachusetts  (Mr.  Gushing)  and  the 
gentleman  from  Virginia  (Mr.  Wi.«c.)  The  gen- 
tleman from  Virginia,  he  contended,  was  mi^taken 
in  the  s!aiement  he  had  made  in  relation  to  the 
treatment  of  General  Jesup  towards  the  Chief  Opoth- 
leyohola.  The  form  of  the  treaty  with  that  chief, 
as  he  was  authentically  informed,  was  very  differ- 
ent from  the  statement  given  of  it  by  the  gentle- 
man from  Virginia  on  yesterday.  Tlie  treaty  was 
not  that  he  was  to  have  a  fee  simple  to  any  land, 
or  lo  have  the  privilege  of  remaining  on  the  land, 
but  that  he  was  to  receive  a  compensation  in 
money  for  such  services  as  he  should  per- 
form; and  he  understood  further,  that  this 
chief  was  fully  rewarded  by  the  commanding 
ofTic  r  of  ihe  army  in  Fiorids,  for  all  the  services 
he  p'^rlbrmed.  This  he  understood  to  be  the  true 
shitc  of  the  case.  The  gentleman  from  Massachu- 
setts, (Mr:  Cushing,)  had  said  that  the  war  in 
FUrida  had  been  disgraceful  to  our  arms,  and  dis- 
graceful to  the  American  army.  Would  the  gen- 
tleman say  that  those  who  were  engaged  on  Dade's 
battle  ground  or  on  the  Withlacoochie  were  dis- 
graced? As  well  mipht  he  say  that  the  heros  of 
Thermopyire  were  disgraced.  The  war  in  Florida 
he  contended  v.as  carried  on  under  peculiarly  un- 
favorable circnmsiances.  The  sanda  of  Egypt  and 
the  snows  of  Russia  conquered  the  armies  of  Na- 
poleon, and  the  climate  of  Florida,  equally  unfa- 
vorable to  military  operations,  conquerpd  the 
forces  of  the  United  Stales.  The  Indians  too  se- 
cured themselves  in  their  hiding  places  and  fast- 
nesses, and  the  flashes  of  their  fire-arms  could  only 
be  seen  when  those  who  held  them  were  secure  from" 
harm.  Oceola,  who  was  admitted  on  all  hands  to  be 
a  brave  and  skilful  warrior,  well  knew  the  peculiar 
position  and  advantages  of  the  country  for  the  pro- 
secution oi  Indian  warfare,  when  he  made  the  asscr- 
lioii,  that  the  war  could  be  sustained  for  five 
years.  During  the  summer  season,  it  is  impossible 
to  keep  an  army  in  the  Indian  country  in  Florida; 
an:l  when  our  troops  withdraw  the  Indians  plaiil 
their  corn,  and  by  this  means  raise  a  supply  of  pro- 
visions Tor  the  next  year.  This  chief  well  knew 
the  ad  van  I  aires  of  the  country  in  his  fav(  r,  and 
hep.ce  his  boast,  which  had  almost  become  a  pro- 
phecy. They  had  natural  barriers  thrown  around 
ihi-m,  which  prevented  the  war  from  being  brought 
to  a  speedy  termination;  and  it  was  useless  for  any 
gentleman  to  assert  that  our  arms  were  brought 


into  disgrace  by  the  war  in  Florida.  The  gentle- 
man  from  Massachusetts  (Mr.  Cushing)  had  ex- 
pressed a  great  deal  of  sympathetic  feeling  for  the 
Indians,  in  consequence  of  the  violation  of  the  faith 
of  treaties  on  the  part  of  the  United  Stales  towards 
the  Indians;  but  he  took  it  that  the  gentleman  had 
looked  on  the  wrong  side  of  the  picture.  It  was  the 
Indians  of  Florida  who  had  violated  their  treaty 
stipulations.  The  very  arms  were  put  in  their 
hands  by  the  United  States,  on  the  faith  of  a  solemn 
treaty,  which  were  turned  against  us.  Then  why 
this  sympathy  towards  these  savages?  He  feared 
not  this  investigation;  for  he  ventured  to  say,  that 
whenever  it  should  be  had,  that  no  department  of 
the  Government  would  be  found  in  fault  In  not 
sooner  having  suppressed  these  Indian  hostilities. 
The  gentleman  from  Massachusetts  had  called  the 
attention  of  the  House  to  the  subject  of  the  intro- 
duction of  savages  into  our  army  to  carry  on  this 
war,  and  pronounced  it  a  disgraceHil  proceeding. 
This,  however,  Mr.  H.  contended,  was  the  course 
of  policy  pursued  by  all  Governments,  and  by  all 
armies.  In  Europe,  allies  were  enlisted  into  all  their 
armies;  and  in  thiscountry,  the  Indians  had  been  in- 
troduced into  the  armies  as  allies  both  of  England  and 
the  United  Slates.  This  mode  of  warfare  was  adopted 
by  all  nations  and  by  all  armies,  and  had  been  sanc- 
tioned by  all  Governments.  From  the  moment 
that  the  white  men  in  this  country  commenced  the 
war  against  the  savafres,  to  the  present  day,  Indian 
allies  had  been  introduced  into  the  army;  therefore 
he  took  it  that  the  gentleman  had  overshot  the 
mark  in  denouncing  this  measure.  It  was  perhaps 
natural  enough  that  those  who  were  far  removed 
from  scenes  of  Indisin  warfare  and  cruelty  might 
have  a  great  sympathy  for  the  suffering  of  those 
savages,  bnt  when  they  came  to  bear  the  same 
relation  to  them,  which  the  people  of  the  frontier 
bore,  they  would  have  different  feelings.  He  wish- 
ed, mast  sincerely,  to  prevent  the  unnecessary 
slaughter  of  this  unfortunate  race  of  people?  but 
the  means  must  be  used  to  prevent  their  depreda- 
tions, which  is  best  calculated  to  effect  that  object. 

Mr.  CUSHING  rose  to  propose  an  amendment, 
which  be  hoped  the  gentleman  from  Virginia  would 
accept;  but  while  up,  he  would  take  occasion  to  re- 
ply 10  some  of  the  remarks  of  the  gentleman  from 
Georgia,  (Mr.  Holsey.)  Mr.  C.  said  his  position 
was  a  peculiar  one.  He  was  condemned  at  home 
in  no  unmeasared  terms,  because  he  refused  in  this 
House  and  at  home  to  take  the  part  of  the  Indian 
tribes  against  the  United  States;  and  here  he  was 
charged  with  entertaining  a  sympathy  for  these  Se- 
minole Indians  adverse  to  the  interest  of  the  United 
States.  He  had  no  svmpalhy  for  the  Indians  as 
Indians,  but  he  desired  to  see  the  unchangeable 
principles  of  justice  and  right  observed.  He  con- 
tended that  these  Indians  stood  in  the  relation  of 
wards  or  pupils  to  the  United  States,  and  that  the 
Florida  war  was  a  black  and  damning  blot  upon 
the  Goverament  of  the  United  States.  He  would 
say  nothing  of  the  army  as  an  army,  of  the 
officers  as  officers,  or  of  the  soldiers  as  soldiers. 
He,  with  the  gentleman  from  Georgia,  sympathised 
for  the  brave  men  who  perished  in  the  pestilential 
swamps  of  Florida.  It  was  not  those  who  had 
served  in  the  army,  nor  those  who  were  command- 
ers in  that  army,  who  had  been  disgraced,  but  it 
was  the  nation;  it  was  the  people  of  the  United 
States;  it  was  the  Government  of  the  United  States 
which  had  been  disgracpd;  and  he  repeated,  that  it 
had  been  disgraced.  We  have  marched  men  by 
the  thousands,  and  the  tens  of  thousands,  against  a 
handful  of  Isdians;  and  are  they  subdued?  Have 
they  attained  the  object  for  which  we  sent 
them  there?  We  well  know  that  the  Indians  have 
remained  triumphant  on  the  soil  in  spite  of  our  sol- 
diery. Our  army  has  been  thrown  against  this 
reck,  this  handful  of  Seminoles,  as  ihe  ocean  against 
the  shore,  and  been  beaten  back  ags-in  and  again; 
and  he  here  in  his  place  repeated,  that  it  was  a  dis- 
grace to  our  arms.  He  agreed,  however,  with  the 
sentleman  from  Georgia,  that  the  situation  of  those 
Indians  was  peculiar,  and  that  the  campaign  might 
have  been  more  reputable  to  American  arms  if  ihiey 
could  have  found  their  enemy,  and  met  him  face  to 
face.  He  contended  that  the  gentleman  from  GJeor- 
gia  had  not  shown  that  it  was  proper  to  enlist  the 
Indians  as  our  allies,  by  reference  to  the  allies  en- 


listed by  the  armies  of  Europe.  There  was  no  ana- 
logy between  tha  two  cases,  in  his  opinion;  became,. 
in  the  case  of  the  European  nations,  their  allies^ 
were  independent;  the  foreign  allies  were  all  inde-- 
pendent  nations;  but  our  Indians  were  mere  wards- 
or  pnpils,  under  the  guardianship  of  the  United 
States,  and  therefore  they  should  not  be  enlisted  Uy 
carry  on  a  war  against  their  brethren.    He  had  na 
sympathy  with  these  Indians,  other  than  that  which 
he  had  before  alluded  to.  He  knew  what  must  be  the 
feelings  of  those  who  resided  on  the  Indian  frontier, 
as  his  own  countrymen  in  former  years  had  been 
accustomed  to  the  nightly  surprise  of  the  Indians, 
and  his  own  State  was  dotted  with  block-houses, 
erected  in  the  6nys  of  Indian  warfare;  but  is  it  to 
be  said  that  because  the  savages  violate  treaties, 
that  the  Government  of  the  United  States  i^  to  be 
faithless,  and  violate  treaties  too?    Are  we  to  learn 
whether  treaties  are  to  be  observed  from  the  In- 
dians? and  if  they  are  faithless,  is  it  to  be  set  up  as 
a  plea  for  us  to  break  treaties?      Was  this  a  prin- 
ciple for  an  American  legislator  to  adopt.     He  r^ 
pudiated  the  doctrine,  and  hoped  it   one   which 
would  never  be  advanced  here.      He  was  ready  to 
give  every  appropriation  which  might  be  necessary. 
He  was  willing  to  give  the  people  of  Florida  all 
the  relief  which  could  be  afforded  them,  and  to  go 
as  far  in  the  removal  of  the  Indians  as  he  could  do 
with  honor  and  justice,  but  he  was  not  willing  to. 
go  against  all  honorable  warfare,  merely  becaos^ 
they  were  a  savage,  and  we  a  civilized  people.   He 
would  suggest  respectfully  to  the  gentleman  fronok 
Virginia,  whether  it  would  not  be  judicious  and 
wise  to  lemove  the  only  feature  in  th»  resolution,, 
which  appeared  to  be  a  subject  of  debate.      He  re« 
ferred  to  that  part  in  relation  to  the  appointment  of 
the  committtee  by  ballot;  and  if  the  gentlentan 
would  not  accept  it  as  a  modification,  he  would 
move  to  strike  oat  that  part  of  the  resolution. 

Mr.  WISE  hoped  that  the  gentleman  from  Ma»- 
sachusetts  would  not  make  the  motion  which  he 
had  suggested,  to  strike  out  that  part  in  relation  to 
the  election  of  the  committee.  He  preferred  the  re- 
solution going  to  the  House  in  its  present  form,  and 
he  hoped  the  gentleman  would  permit  the  questioa 
to  be  taken  in  this  shape.  He  would  merely,  re- 
mark that,  by  the  rules  of  the  House,  it  was  nol 
considered  disrespectful  to  the  Speaker  to  move  ta 
have  a  committee  elected;  as  this  mode  of  election 
was  provided  for  by  the  rules.  The  seventh  rule 
of  the  House  provided  that  "all  committees  ahalt 
be  appointed  by  the  Speaker,  unless  otherwise  spe- 
cially directed  by  the  House,  in  which  case  thejr 
shall  be  elected  by  ballot."  It  was  iherefore  contem- 
plated by  your  rules  that,  wiihont  disrespect  to  the 
Speaker,  the  House  could  take  this  power  of  appoirt- 
inenl  into  its  own  hand.*:.  He  hoped  this  mode  of  ap- 
pointment would  be  adopted  for  another  reason, 
and  that  -waSjthat  he  did  not  wish  himself  to  be  oa 
this  committee;  and  from  the  universal  custom  of 
the  House,  if  the  appointment  was  made  by  the 
Speaker,  he  would  have  to  be  the  chairman  of  the 
committee.  He  knew  the  difficulty  and  labor  at- 
tending an  investigation  of  this  kind,  and  therefore 
he  did  not  wish  to  be  placed  upon  thiif  committee. 
But,  to  be  bold  and  candid,  his  main  reason  for 
wishing  this  mode  of  appointment  was  the  fact,  that 
let  the  disposition  of  the  Speaker  of  the  House  be 
ever  so  fair  and  upright,  ever  so  just  to  truth  and 
the  public  interests,  it  wcas  expected  and  required 
of  him,  in  these  times,  to  give  us  a  p<ukei  commit" 
tee;  and  God  knows  he  (Mr.  W.)  had  had  bitter, 
bitter  experience  on  these  stocked  committees  of  in.- 
ve-stigation.  Sir,  said  Mr.  W.  let  me  tell  you  a 
fact  that  this  country  is  not  informed  of, 
which  will  serve  as  a  specimen  of  what 
one  of  these  slocked  committees  will  do. 
During  the  last  winter  a  committee  was  ap- 
pointed lo  investigate  the  Executive  Departments. 
A  report  was  made  by  the  majority  of  that  com- 
mittee, and  will  it  be  believed  in  Galb,  that  not  one 
particle  of  that  report  was  written  by  a  member 
of  that  majority  of  the  committee.  Some  of  the  ma- 
jority are  here  who  were  on  thatftommiltee,  and  let 
any  member  of  that  majority  here,  rise  in  his  place 
and  say  who  wrote  it.  I  tell  you  that  it  was 
written  by  a  scavenger — an  antimasonic  edi- 
tor from  Boston,  who  was  brought  here  and 
placed  on  that  committee  as  a  clerk  by  a  mt mber 
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from  Rhode  Island,  who,  thank  Qod,  is  now  oat  of 
I  his  Honsc,  and  ought  to  be  out  of  the  eountry. 
This  individual  feigned  sickness,  and  remained  al 
home,  while  he  was  under  pay  of  eight  dollars  a 
day,  and  whilst  the  facts  upon  which  he  reporred 
were  transpiring  in  his  absence,  for  the  purpose  of 
writing  this  report,  and  was  furnished  with  notes 
by  two  members  of  the  committee,  Dutee  J.  Pearce- 
and  AVijah  Mann;  and  when  this  report  was 
brought  into  the  committee,  and  read,  so  audacious 
were  the  falsehoods  that  ii  contained,  that  the  ma- 
jority were  compelled  to  expunge  a  considerable 
portion  of  it,  and  adopted  what  remained  as  their 
own.  Dutee  J.  Pearce  had  stated  to  his  friend, 
Ci)).  Campbell, the  gentleman  from  Massachusetts 
(Gov.  Lincoln)  and  himself,  by  way  of  apology 
for  himself,  that  the  report  was  written  by  the  in- 
dividual before  referred  to,  and  that  Abijah  Mann 
of  New  York  furnished  the  offensive  notes.  This 
report  however  was  set  up  as  a  standard  of  truth, 
and  as  an  effset  to  the  report  of  the  minority;  and 
\'\c  best  of  it  was  that  Hallett  (the  clerk)  had  the 
iusolence  to  complain  that  the  majority  had  spoiled 
the  report  he  had  drawn  up  for  them,  by  striking 
out  the  only  passages  which  gave  it  point. 

At  this  period  of  the  discussion,  on  motion  of 
Mr.  CAMBRELENG,  the  House  proceeded  to  the 
orders  of  the  day. 

The  SPEAKER  laid  before  the  House  the 
/following  from  the  Secretary  of  the  Treasury,  in 
answer  to  a  resolution  of  the  House  calling  for 
information  in  relation  to  the  condition  of  the 
Bank  of  Missouri;  which  was  laid  on  the  table,  and 
ordered  to  be  printed. 

Treasury  Department,  ? 
September  20,  1837.     3 

Sir:  This  report  is  made  in  compliance  with 
the  following  resolution,  passed  on  the  18lh  instant: 

"  Resolved^  That  the  Secretary  of  the  Treasury 
inform  this  House  at  what  time  the  Bank  of  the 
State  of  Missouri  was  made  a  dcposiie  bank;  and 
what  amount  of  its  own  notes  said  bank  had  in 
Circulation,  and  what  amount  of  specie  it  had  in  its 
vaults,  when  ii  was  selected.  Also,  what  amount 
of  money  is  now  in  the  hands  of  the  receivers  of 
public  moneys  in  Illinois,  and  where  the  same  is 
now  ordered  to  be  deposited.  ^^ 

In  reply  to  (he  first  inquiry,  I  have  the  honor  to 
state  that  the  agreement  and  bond  executed  in  l>e- 
half  of  the  Bank  of  the  Stale  of  Missouri  bear  date 
the  fifth  day  of  July,  1837.  Some  time  elapsed 
before  these  papers  reacheii  the  Department,  and 
explanations  were  requested,  which  occasioned  a 
further  delay  of  several  weeks.  The  selection  was 
decided  upon  the  16ih  August,  1837;  on  which  day 
the  notice  of  it,  together  with  the  forms  of  the  re- 
turns required,  etc.  were  transmitted  to  the  bank. 
The  selection,  as  is  usual  in  such  case5,  is  consi- 
dered (o  take  effect  for  some  purposes  from  the  date 
of  the  bond  and  agreement. 

In  reply  to  the  second  inquiry,  it  appears  by  the 
last  returns  of  the  bank  received  here,  that  it  had  in 
it  vaults  in  specie  $293,308  72,  and  had  issued  no 
bills  of  its  own. 
i  This  lajit  circumstance  existed  with  regard  to 
the  Louisville  Savings  Institution  at  the  time  of  its 
selection,  and  since,  and  was  deemed,  as  it  has 
proved,  a  great  security  to  the  Treasur}'.  Recent- 
Iv  the  Bank  of  Missouri  has  issued  a  small  amount 
of  biJI'^;  the  precise  amount  of  which  has  not  yet 
b'en  commanicated.  None  of  them  are  under 
|20,  according  to  ihe  representation  made  on  that 
subject. 

In  answer  to  the  last  inquiry — the  gross  amonnt 
of  cash  held  by  the  Receivers  of  Public  Money  in 
the  Slate  of  lukiois,  by  the  last  returns  received  at 
thi:)  office,  wasf336,639.  From  this  should  be  de- 
ducted $137,900,  being  the  amount  of  the  drafts 
outstanding  upon  them,  and  leaving  a  balance  of 
about  4209,^39.  Of  this  balance,  about  $190,000 
has  been  directed  to  be  deposited  in  the  Bank  of 
the  State  of  Mitsouri,  bciitg  the  nearest  and  most 
convenient  general  depository  for  that  purpose. 

Respectfully  submitted. 

LEVI  WOODBURY, 
Seereiary  ^fihe  Trevtury. 
Hon.  J.  K.  Polk,  Speaker  cf  the  HottMe  of  Rtp$, 

The  letter  was  ordered  to  lie  on  the  table. 


On  motion  of  Mr.  CAMBRELENG,  the  House 
then  went  inio  Committee  of  the  Whole  on  the 
state  of  the  Union,  Mr.  Hatnes  in  the  chair,  and 
resumed  the  consideration  of  the  bill  to  postpone 
the  fourth  instalment  of  deposite  with  the  States. 

Mr.  CAMBRELENG  said  he  would  detain  the 
committee  only  to  make  a  short  reply  to  the  gentle- 
man from  Tennessee  (Mr.  Bell.)  The  gentleman 
had  referred  to  the  project  of  establishing  a  Trea- 
sury bank  of  deposite  and  issue.  On  that  question 
he  would  not  now  detain  the  committee  further  than 
to  say  that  the  Treasury  bank  was  already  esta- 
blished, not  only  of  deposite,  but  of  circulation.  We 
have  always  had  one  to  some  extent,  and  have 
generally  had  two  millions  of  wananu  in  circula- 
tion. He  had  also  referred  to  the  expenditures  of 
Grovemment — they  had  increased  two  or  three 
fold;  but  that  increase  had  been  made  almost 
exclusively  for  extraordinary  purposes.  We  ap- 
propriated in  1836  thirty-eight  millions;  of  which, 
as  may  be  seen  by  a  report  of  the  Commiiiee 
of  Ways  and  Means,  seventeen  millions  and  a  half 
were  appropriated  to  ordinary  purposes,  and  twenty 
millions  and  a  half  to  extraordinary  objects.  Of 
the  latter,  thirteen  millions  and  a  half  were  required 
for  Indian  treaties  and  Indian  wars  in  the  neighbor- 
hood of  the  gentleman  from  Tennessee.  The  ap- 
propriations for  the  present  year  amounted  to  thirty 
two  millions,  of  which  fourteen  were  for  extra- 
ordinary purposes.  He  concurred  with  the  gen- 
tleman as  to  the  necessity  of  reducing  the  public 
expenditures.  It  is  obvious  they  will,  as  they  have 
done  uniformly,  increase  with  an  mcreasing  jeve- 
nue,  and  be  suddenly  curtailed  when  the  revenue 
falls  short.  Such  would  bo  the  case  now,  and  our 
expenditures  must  be  reduced  to  seventeen  or  eigh- 
teen millions. 

The  gentleman  from  Tennessee  appeared  to 
eomplain  that  the  Executive  had  not,  when  the 
crisis  came  upon  the  country,  in  May  last,  directed 
the  different  departments  to  stop  the  exponditiires. 
This  was  singular  doctrine,  after  all  we  had  heard 
for  some  years  past  on  the  subject  of  Executive 
usurpation,  to  expect  the  Elxccutive  to  direct  the 
execution  of  the  laws  to  be  suspended,  while  there 
were  means  in  the  Treasury.  But,  sir,  the  views, 
of  the  President  and  of  the  departnaents  were,  from 
necessity,  similar  to  those  stated  by  the  gentleman. 
It  was  evident  that  the  revenue  would  fail,  and 
that  some  of  the  expenditures  could  not  be  met — a 
minute  inquiry  was  instituted  in  every  branch  of 
public  expenditure,  to  ascertain  what  could  be  con- 
veniewtly  postponed  till  next  year.  It  was  ascer- 
tained that  some  fiHeen  or  sixteen  millions  might  be 
suspended  till  the  next  year,  to  wait  the  future  ac- 
tion of  Congress. 

It  would,  however,  be  wholly  impracticable  to 
curtail  the  expenditures  in  the  last  quarter  of  the 
present  year.  The  very  branches  of  expenditure 
referrtd  to  by  the  gentleman  from  Tennc»^ee  are 
not  now  within  our  reach.  One-half  ef  the  ambunt 
is  already  expended,  and  most  of  the  remainder  is 
under  contract  Wbatever  we  may  do  in  curtail- 
ing the  expenditures  for  the  next  year,  any  at- 
tempt to  interfere  with  the  expenditures  of  the  last 
quarter  would  be  wholly  unavailable;  and,  if 
attempted,  must  be  attended  with  much  loss  and 
embarrassment  to  Government. 

But  the  principal  purpose  for  which  he  had 
isen  was  to  notice  the  financial  statements  of 
the  gentleman  from  Tenncs5?r«.  He  had  stated 
that  we  might  have  a  surplus  of  twenty-three 
millions  and  a  half.  He  hoped  the  genrtleman 
would  pardon  him  for  saying  that  his  resources 
for  creatmg  this  surplus  were  as  unsubstantial 
as  the  unexpended  appropriations  which  the  ger)- 
tlcman  from  Georgia  (Mr.  Dawson)  proposed  to 
convert  into  money.  What  are  they?  The  firs 
item  is  five  millions,  beins:  the  amount  of  money 
in  the  hands  of  the  disbursing  officers.  Why,  sir, 
one  half  of  this  amouRt  is  already  expended,  and 
the  remainder  is  employed  in  paying  the  expenses 
of  your  atmy  and  navy — of  the  Florida  war. 
Indeed,  some  are  for  our  naval  expenditures  in  the 
Mediterranean,  the  Pacific,  and  in  alroo5?t  every 
quarter  of  the  globe.  The  warrants  are  issued 
only  as  the  money  is  actually  required  for  the  pub- 
lic service ;  and  except  in  some  extraordinary  case, 


as  the  Florida  war,  the  money  is  paid  over  alnnost 
as  soon  as  it  k  received. 

The  next  item  to  create  this  surplus  is  five  mil- 
lions five  hundred  thousand  dollars  to  be  curtailed 
from  tho  expenditures  of  the  present  year.  That 
is  wholly  impracticable,  without  stopping  the  pay 
of  our  army  and  navy,  our  expenses  in  the  Florida 
war,  and  our  public  works  of  eveiy  character. 

The  third  source  of  revenue  is  four  millions  and 
a  half  of  drafts,  drawn  on  the  banks,  and  paid  out 
for  claims  upon  Government,  but  not  paid  by  the 
banks  according  to  the  last  returns.  Why,  sir,  to 
make  this  a  source  of  revenue.  Tit  must  draw  twice 
for  the  same  amount.  Two  millions  of  this  will 
probably  be  returned  to  the  Treasury,  and  not 
paid  by  the  banks,  but  the  only  effect  is  to  di- 
minish the  receipts  of  the  Treasury,  and  to  increase 
the  amount  due  from  the  suspended  banks. 

The  gentleman  also  relies  upon  tfh  increase  of 
the  receipts  over  the  estimate  submitted  of  three 
milUons.  We  have  now  before  us  a  bill  postpon- 
ing the  payment  of  the  custom-house  bonds  for 
nine  months,  which  I  presume  will  pass,  afier  all 
we  have  heard  about  granting  relief.  This  will 
throw  into  the  next  year  two  millions  of  revenue, 
which  was  estimated  for  the  present  year,  making 
a  difference  of  five  millions  in  the  estimate  of  the 
gentleman. 

The  last  resource  embraced  in  the  estimate  of 
the  gentleman  from  Tennessee  is  the  balance  due 
from  the  State  banlfs.  Why,  sir,  we  have  now  in 
this  committee  a  bill  extending  indulgence  to  the 
banks  for  four,  six.  and  nine  months.  If  we  pass 
that  bill,  as  we  probably  shall,  we  shall  place  it  out 
of  the  power  of  the  Treasury  to  draw  for  any  portion 
of  these  balances  for  any  purpose,  and  these  will 
probably  amount  to  seven  millions,  when  the  two 
millions  of  drafts  are  returned  to  the  Treasury. 

Thus,  sir,  we  have  on  one  side  of  the  account 
resources  relied  upon  to  make  the  surplus  means, 
esiimaied  by  the  gentleman  twenty-seven  millions, 
and  deducting  his  estimated  surplus  oi  twenty -three 
and  a  half  millions,  we  have  an  actual  deficiency, 
according  to  the  gentleman^s  own  statement,  of  thiee 
millions  and  a  half. 

I  Qentleaieo  might  take  what  view  they  pleased 
of'  the  state  of  our  finances,  but  it  is  impossible  to 
make  any  estimate  which  will  not  exhibit  a  defi- 
ciency in  our  means  to  meet  the  current  expenses 
of  Government.  This  deposite  caxmot  be  made 
•nless  we  create  a  public  debt  for  the  sole  purpose 
of  placing  a  surplus  in  the  Treasury,  to  be  trans- 
ferred and  deposited  in  the  Treasuries  of  the  several 
Stales.  Such  a  measure,  he  fell  pcr^Utidi  d,  would 
never  be  sanctioned  by  Congress. 

Mr.  B£XL  made  a  few  remarks  in  rejoinder  to 
Mr.  Cambreleng,  and  insisted  that  the  statement  of 
the  gentleman  did  not  coniravert  Mr.  B's  of  yester- 
day, that  there  was  a  dead  fund  of  five  millions  of 
dollars  on  hand;  and  that,  assuming  that  fact,  which 
he  said  was  incontrovertible,  according  to  the  gen- 
tleman's own  estimate  there  would  be  a  deficit  of 
only  one  million  some  odd  hundred  thousand,  but, 
according  to  Mr.  B's  estimate,  an  excess  of  rising 
three  millions. 

Mr.  UNDERWOOD  addressed  the  committee  at 
some  length,  and  went  into  a  variety  of  finnncial 
statements,  showing  that  the  Government  had 
means  enough  on  hand,  including  the  stock  of  the 
Bank  of  the  United  States,  which  rnij^ht  be  sold,  to 
answer  its  present  expenditures,  without  creating  a 
stock  or  borrowing  money.  He  also  went  -ni 
large  into  the  subject  ef  the  Treasury  scheme, 
which  he  opposed  as  a  delusive  one,  for  iis 
tendency  would  be  directly  contrary  to  what  was 
asserted  by  its  advocates.  It  would  be  mak- 
rag  a  discrimination  in  favor  of  the  Government 
oflSrers  against  the  people,  increase  the  patronage 
of  the  Elxeculive,  by  giving  him  the  control  of  all 
the  constitutional  currency  of  the  country,  and  the 
appointments  to  be  made  in  carr}'ing  out  the 
scheme,  and  lead,  eventually,  to  the  e^Jablishment 
of  a  Treasury  bank  of  discount.  Mr.  U.  came  to 
the  conclusion  that  the  only  remedy  for  the  existing 
embarrassments,  and  to  prevent  their  recurrence, 
was  in  a  national  bank,  though  he  should  not  pro- 
pose such  a  raf asure,  and  he  believed  that  more 
than  two  to  one  of  the  people  were  in  favor  of  it. 

Mo  PICKENS  said  he  would  submit  a  proposi- 
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tion  which  he  thought  would  meet  the  views  of  a 
large  majority  of  both  sides  of  the  House,  and 
that  was  to  postpone  the  payment  of  the  instalment 
to  the  *'first  day  of  January,  1839,"  by  which  lime 
it  would  be  !»een,  if  the  postponement  should  be 
made  indefinite  or  not  Mr.  P.  then  moved  to 
strike  out  the  words  till  "further  provision  by  law," 
and  insert  *'  the  first  day  of  January,  1839." 

Mr.  DUNCAN  was  opposed  to  this  amendment, 
and  expressed  his  astonishment  at  the  number  of 
propositions  brought  forward,  the  effect  of  the  dis- 
cussion on  which  was  only  to  delay  the  action  of 
Congress  upon  this  bill. 

The  question  resolved  itself  into  this,  whether 
the  Government  should  contract  a  loan  for  the 
purpose  of  creating  a  surplus  to  be  distributed  in 
(leposiie  with  the  Slates.  Mr.  D.  then  cited  a  state- 
ment he  had  prepared  of  the  actual  condi- 
tion of  the  finances  of  the  country,  and  for  the 
ir.fonnaiion  in  which  he  was  Iwgely  indebted  to 
ih**  highly  respected  gentleman  from  Maryland 
(\:r.  Mc  Kim)  which  showed  satisfactorily  a 
d»^  I  uJ  I  of  some  where  about  ten  millions,  including 
unavailable  funds;  which  would  be,  on  the  first  of 
October,  when  the  fourth  instalment  was  payable, 
considerably  increased.  Mr.  D.  then  went  on  to 
show  that  the  creation  of  a  loan  for  the  pur* 
pose  of  paying  the  fourth  instalment  would 
\Ht  a  direct  violation  of  the  Constitution. 
He  also  defended  the  Secnetary  of  the  Treasury 
from  the  strictures  of  gentlemen  who  had  preceded 
him,  and  the  views  and  recommendations  of  the 
Executive.  In  reference  to  the  present  bill,  Mr.  D. 
denied  that  it  would  violate  any  contract  with  the 
States,  but  he  objected  to  that  provision  of  it  which 
took  the  responsibility  from  the  Secretary  of  the 
Treasury,  and  put  it  upon  Congress,  and  hoped  a 
moiion  would  be  made  to  strike  it  out. 

The  following  are  the  statements  above  alluded 
to  by  Mr.  D. 
Whole  amount  of  money  in  Ihe  Treasury ^  Ul  January y 

1837. 
Whole  amount  of  available  money 
in   the  Treasury   1st  January, 
1837,  applicable  to  public  pur- 
poses   -  .  -  -  #42,468,859  97 
Deduct  the  sum  reserved  by  law  -      5,000,000  00 

37,468,859  97 
Which  amounf  of  #37,468,859  97 
was,  under  the  provisions  of  the 
act  of  June  23,  1836,  to  be 
placed  in  deposite  with  ihe  Stales, 
ana  it  is  asceriained  that  there 
has  been  deposited 


-    27,063,430  80 


The  amount  of  the  third  instal- 
ment, the  deposile  of  which  has 
not  been  acknowledged,  is 

Amount  of  fourth  instalment,  not 
deposited  -  -  - 

The  amount  reserved  in  the  Trea- 
sury on  ehe  1st  January,  1837, 
has'  been  increased  from  |5,000,- 
000  to  - 
The  receipts  in   the  first   half 

year  are  as  follows : 

Prom  customs  -    #7,234,451 

From  lands  -  -      5,307,731 

From    miscellaneous 
sources     -  *-         512,263 


10,405,429  17 


1,165.575  18 


9,239,853  99 


6,670,137  52 


To  which  add  #600,000  in  hand, 
and  $50,000  in  the  hands  of 
onUeciors,  subject  to  draft 

If  no  further  postponement  be 
granletl  on  duly  bonds,  it  is  esii- 
raated  tliat  the  whole  amount  of 
receipts  of  the  last  half  year  will 
be  about  -  -  « 


13,050,445  00 


650,000  00 


9,500,000  00 


29,870,562  52 
Deduct  postponement  on  bonds  to 

the  15th  November       -  -      2,500,000  00 


ExptnUtwrei  for  tkefint  fir  iMnik$  tfthe  year  1837. 
Civil,  misoellaneous,  and  for^n 
intercourse       -  -  - 

Military,  including  pensions 
Naval     -  -  .  - 

Public  debt  -  -  - 


#2,812,540  40 

10,603,361  49 

3,297,149  69 

20,832  75 


Expenditures  required  to  meet  ex- 
isting appropriations  during  the 
last  half  year,  will,,  as  com- 
puted, equal  the  sum  of 


16,733,884  33 


-  •I  6,000,000  00 


Amount  of  receipts  ascertained  and 
computed  for  the  year  1837 


32,733,884  33 
27,370,562  00 
#5,363,322  33 


Total  amount  of  moneys  estimated 

lobe  received  in  1837   -  -  $27,370,562  52 


This  is  an  actual  deficit,  notwithstanding  there 
ought  to  be  a  sum  equal  to  this  always  In  the 
Treasury,  which  rtally  shows  a  deficit  of  above 
#10,000,000. 

Whatever  expenditures  shall  arise  within  the 
year  upon  new  appropriations  which  Congress 
may  think  proper  to  make,  will  require  a  corre- 
8p<mding  addition  to  this  amount;  but  without 
them,  it  will  constitute  an  excess  of  #5,363,322  33 
of  expenditures  over  both  the  receipts  and  the  ba- 
lance at  the  end  of  the  year,  besides  not  leaving  at 
the  close  of  the  year  any  thing  in  the  Treasury  or 
mint  for  future  uses  or  to  meet  contingencies. 

'  State  (if  the  Treasury  up  to  the  Ut  qf  October. 
By  the  Treasurer's  report  on  the 

30th  of  Au^st  past,  it  appears 

that  the  balance  in  the  Tream- 

ry,  including  what  was  in  the 

custody  of  banks,  the  mint,  and 

collecting  officers,  was  then 
That  the  amount  of  this  sum  sub- 
ject  to    immediate   draft,   was 

only      -  -  -  - 


#14,596,311 


This  Is  the  amount  of  all  drafts  of 
all  kind  outstanding,  viz: 

Drafts  on  banks  and  mint  for 
debts     -  -         3,877,468 

Drafts  on  banks  for  trans- 
fers to  States,  1,165,575 

Drafts  on  receivers  and 
collectors,  2dth  Aug.  -    625,000 

Leaving  subject  to  draft  near  Sept. 

1st  as  above    -  -  - 

Expenses  in  Sept.  about  2,500,000, 

with  receipts     -  -  - 

Leaving  1st  Oct.  in  banks,  mint,' 
and    receivers,  and  collectors, 
hands  ... 

Of  the  amount  in  banks  not  over 
one  or  two  millions  are  avail- 
able, leaving  four  millions  un- 
available -  .  - 


For  the    mint,  which  cannot  be 
used  immediately 

Amount  of  cash  funds  in  the  Trea- 
sury, 1st  of  October  next 


8,928,072 


5,668,239 


5,668,043 
8,928,072 
2,500,000 

6,428,072 

4,000,000 

2,428,072 

500,000 

1,928,072 


Mr.  GARLAND  had  a  very  few  remarks  to 
make,  for  he  did  not  intend  to  reply  to  the  gentle- 
man from  Kentucky  on  the  subject  of  the  Treasury 
scheme,  though  he  held  himself  prepared  to  meet 
that  question  before  the  House  and  the  nation, 
whenever  that  bill  came  up,  for  he  had  insuperable 
objections  to  it.  Nor  did  he  intend  to  follow  that 
gentleman  in  discussing  the  principles  or  merits  of 
a  national  bank.  If  he  should  have  the  honor  of 
a  seat  in  Congress  when  that  question  should  come 
before  the  country,  if  it  ever  did,  he  was  prepared 
equallv  to  resist  it,  as  both  unconstitutional  and  in- 
expedient. 

In  relation  to  the  question  before  the  committee, 
he  made  a  few  remarks.    This  question  had  arisen 


•  Of  this  #]  6,000,000,  #7,000,000  has  been  paid. 


under  the  deposite  act  of  June  1836,  and  before  b« 
went  into  the  question,  he  premised  a  single  remark. 
That  deposite  act  had  been  charged  as  the  cause  of 
all  the  difficulties  which  had  overtaken  the  coun* 
try,  and  the  prostration  of  its  prosperity.  Upon  a 
proper  occasion  he  should  deny  the  imputation^ 
He  had  voted  for  that  deposite  act;  and,  tmder  like 
circumstances,  he  would  vote  for  it  again.  It  waa 
a  wise  law;  and  without  intending  to  reflect  upon 
the  author  of  its  execution — without  intending  to 
ascribe  to  the  Secretary  of  the  Treasiuy  anv  other 
than  that  error  of  judgment  common  to  humaii 
frailty,  Mr.  G.  would  say  that  if  its  execution  had 
been  as  wise  as  the  law,  so  far  from  having  done  aa 
injury  to  the  country,  it  would  have  exerted  a  pow- 
erful, if  not  a  salutary  and  effectual,  influence,  in 
preventing  the  catastrophe  that  had  happened.  He 
believed  &e  law  to  be  wise  at  the  time,  and  stilt 
believed  it  so,  under  the  circumstances,  and  his 
vote  for  it  would  be  an  act  of  his  public  life  he 
should  never  regret. 

In  relation  to  the  law  itself,  he  would  put  a  sin- 
gle question.  What  was  the  act?  Many  thare 
thought  that  it  was  an  act  for  distribution;  that  is, 
for  a  gift  to  the  States.  Mr.  G.  denied  that  con- 
struction of  it.  If  he  had  believed,  when  he  had 
voted  for  it,  that  it  was  to  be  considered  as  a  gift, 
he  should  have  voted  against  it;  because  he  did  not 
believe  that  this  Government  had  the  constitutional 
power  to  collect  revenue  from  the  pockets  of  the 
people  in  large  masses  of  surplus,  and  then  giva  it 
out  again. 

In  regard  to  the  bill  now  under  consideration^  h» 
asked,  was  it  money  belonging  to  the  Federal  Gk>-^ 
vemment  or  to  the  States?  If  it  was  the  money  ot 
the  States,  it  ought  not  to  be  withdrawn.  If  i^  was 
the  money  of  the  Federal  Goveminent,  the  quicsiioa 
which  presented  itself  to  every  statesman,  was  this: 
was  the  money  of  the  Government  to  be  deposited, 
and  to  lie  in  deposite,  while  the  Government  itself 
was  in  need  of  its  use?  Then  arose  the  further 
question,  had  the  Government  any  need  of  it?  Per- 
haps that  question  might  be  somewhat  doubtftil; 
for  he  had  Ura veiled  through  the  report  of  the  Secret 
tary  of  the  Treasury,  and  through  the  statement  of* 
the  chairman  of  the  Committee  of  Ways  and: 
Means,  and  all  the  other  statements  that  had  been 
given,  as  well  as  he  could,  and  the  confusion  be- 
tween them  was  ahnost  as  bad  as  the  conftision  oC 
tongues  at  the  tower  of  Babel.  Yet  in  that  confu- 
sion he  had  ascertained  one  fact  that  would 
direct  his  vote,  and  that  was  that  if  thja 
money  was  given  away  to  the  States,  and  ^e  de- 
posite law  executed,  there  would  certainly  be  a  de- 
ficiency of  some  ten  or  eleven  millions  of  dollars. 
Now,  then,  how  wasthisdeficiency  tobe  met?  Was 
it  to  be  met  by  a  future  surplus  of  the  revenue? 
He  would  ask  the  representatives  coming  from  the 
consuming  part  of  the  community,  where  that  sur- 
plus was  to  be  raised  from,  but  by  a  taxation  npos. 
foreign  goods?  It  was  a  matter  of  interest  to  them, 
sorely  that  the  money  should  rather  come  back 
from  the  States,  than  from  their  pockes  by  taxa- 
tion. 

If  Congress,  in  passing  the  deposite  law,  haci 
over  estimated  the  accruing  revenue,  so  as  not  to 
have  available  means  of  meeting  the  instalment 
due  on  the  first  of  October,  then  he  saw  no  good 
reason  why  the  instalment  should  be  met,  and  the 
deficit  supplied  bv  taxation  on  the  people. 

But  it  was  said  that  it  would  be  acting  decep- 
tively towards  the  States.  Why  so?  The  depo- 
site act  itself  contained  a  provision  for  calling  back 
the  money  when  there  was  a  defect  in  the  Trea- 
sury. Besides,  he  would  put  another  question. 
How  much  more  would  the  States  be  deceived  and 
deluded  by  letting  the  money  go  into  their  treasu- 
ries, and  then  immediately  calling  it  back  under  the 
process  of  the  original  act?  Although,  to  be  ^ure, 
it  might  come  back  in  small  amounts  and  instal- 
ments, yet  where  would  be  the  use  of  investing  it 
to-day,  and  calling  it  back  instantly?  But  it  was 
not  prudent  in  the  States  to  dispose  of  the  money 
till  they  had  it;  for  their  obligati<m  over  it  did  not 
commence  till  it  had  been  delivered  to  them,  and 
they  had  no  obligations  to  perform  over  the  money 
they  had  not  received.  It  was  not  in  the  hands  of 
the  States,  but  in  the  Treasury  of  the  General  Go- 
vernment. 

But,  again,  if  this  bill  be  not  passed^  how  were 
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ibey  to  pay  ihe  money?  Were  ihey  to  eflect  a 
loan  on  the  accruing  revenue  lUws,  or  to  rely  upon 
ihe  southwestern  banks  lo  pay  up  the  money  depo- 
sited  with  thera?  Was  this  a  proper  stale  to  place 
the  finances  of  the  country  in?  If  it  should  turn 
out  thai  the  Secretary  of  the  Treasury  had  given 
them  wrong  information  on  the  state  of  the 
finances,  and  if  it  should  turn  out  that  the  Trea- 
sury was  in  a  sounder  condition  than  he  repre- 
sented, ihe  responsibility  would  rest  upon  him,  and 
not  upon  that  House  in  passing  this  bill. 

Mr.  CAMBRELENG  ci[plained,  in  reference  to 
the  disbursing  officers,  that  though  there  might  ap- 
pear on  the  books  to  be  a  balance  due  from  one  of 
them  of  a  million,  yet  that,  in  fact,  there  might  not 
be  in  his  possession  at  the  time  five  thousand  dol- 
lais;  for  the  reason,  as  was  understood,  that  they 
were  debited  with  the  whole  amount  of  the  drafts 
or  warrants  as  soon  as  th^  were  drawn. 

Mr.  BELL  insisted  that  there  were  four  millions 
and  a  half  in  August  in  the  deposite  banks  not  paid 
away  by  these  same  gentlemen. 

Mr.  GARLAND  concluded,  by  ^ying  that,  be* 
fore  be  acted  on  that  subject,  it  would  be  his  duty 
to  aiKserlain  precisely,  as  nearly  as  he  could,  tlie 
exact  state  of  things;  at  present,  he  had  nothing 
else  to  guide  him  but  the  t^uthohty  of  the 
Secretary  of  the  Treasury,  and  on  that  he  should 
Tote  for  the  bill  under  ceaside ration.  Mr.  G.  how- 
ev«r,  did  not  admit  all  the  grounds  to  be  true.  He 
did  not  admit  that  there  was  such  an  amount  of 
unavailable  funds  as  had  been  represented  and 
coBtended  for  there.  This  he  should  be  able  to 
prove,  from  the  report  itself.  But,  though  not 
unavailable,  yet  the  Secretary  says  it  cannot  be 
come  at  in  time,  and  for  that  reason  Mr.  G.  should 
vote  for  this  bill.  It  was  the  Government's  money, 
and  the  Grovemment  wanting  it,  he  should  vote  for 
its  being  withheld  from  ihe  States. 

Mr.  BIDDLE  opposed  the  bill  at  some  >iigth, 
on  the  ground  that  the  report  of  the  Secretary  of 
the  Treasury  hafl  not  furnished  sufficient  data,  to 
warrant  its  passage.  Moreover,  if  the  exigency 
was  of  so  pressing  a  character  that  ihc  money  could 
not  be  paid,  theSerrclarv  couM  give  ilic  Stale-  ihe 
same  answer  he  did  in  July,  viz:  cither  keep  back  the 
payment,  for  a  lime,  on  Ihat  ground,  or  tender  them 
in  payment  the  notes  of  the  deposite  banks.  Again, 
Mr.  B.  obji'ctcd  to  th»*  bill,  because  it  changed  the 
nature  or  character  of  the  claim;  and  became,  in- 
steafl  of  a  claim  upon  the  surplcs  fund  now  in  exis- 
tence, a  claim  at  large  upon  tiie  Federal  Gtovern- 
meni,  or  the  people,  which  would  have  to  be  paid 
in  specie. 

On  motion  of  Mr.  LOOMIS  of  Ohio  the  commits 
tee  then  rose  and  reported;  and  then. 

On  motion  of  Mr.  GLASCOCK, 

The  House  adjourned. 


The  following  additional  standing  committees 
were  appointed  by  the  Chair  under  the  new  rules 
and  orders  of  the  House: 

On  PiAlie  BuUaing$. 
Messrs.  TOWNS, 
YELL, 
EVERETT, 
McCLURE. 

On  Patents. 
Messrs.  LOOMIS, 

CHEATHAM, 
CRARY, 
HAWES, 
HAL8TEAD. 


IN  SENATE. 
Thursdav,  Sept.  21,  1837. 
Mr.  McKEAN  presented  a  memorial  from  sun- 
dry citizens  of  the  cily  and  county  of  Philadelphia, 
remonstrating  against    the  admission  of   Texas; 
which  was  laid  on  the  table. 
Mr.  MORRIS  presented  a  memorial  from  sun- 
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dry  citizens  of  Ohio,  praying  that  Texas  may  noi 
be  received  into  the  United  Stales;  which  was  or- 
dered  to  be  laid  un  the  table. 

Mr.  LYON  al^o  presented  a  memorial  to  Ihe 
same  effect;  which  was  laid  on  the  table. 

Mr.  HUBBARD  presented  two  petitions;  one 
from  Amasa  Brown,  the  other  from  Abigail 
Sprague,  praying  pensions;  which  were  laid  on  the 
table. 

Mr.  W?JGHT,fro'n  the  Commitiee  on  Finance, 
reported  a  bill  makini;  approprialion"?  for  the  sup- 
pression of  Indian  hostilities  for  the  year  1937; 
which  \ras  read  a  fir->t  time,  and  ordered  to  a  second 
reading. 

[This  bill  makes  a  provision  of  one  million  six 
hundred  thousand  dollars.  In  connection  with  this 
bill,  Mr.  Wright  submitted  a  letter  from  theSecre- 
lar>'  of  WarJ 

Mr.  WRIGHT,  from  the  Committee  on  Finance, 
reported  on  the  several  petitions  preferred  from  the 
Chamber  of  Commerce  of  New  Orleans;  from  the 
city  of  St.  Louis,  in  Missouri;  from  the  citizens  of 
Carroll  connty,  in  Mississippi;  and  the  citizens  of 
Schuyler  county,  in  Illinois.  The  report  concluded 
with  the  following  resolution; 

Resolved^  That  the  prayer  of  the  petitioners  ought 
not  to  be  granted. 

Mr.  HUBDARD  presented  a  resolution  from  the 
House  of  Representatives  and  General  Court  of 
New  Hampshire,  instructing  the  Senators,  and  re- 
questing their  Repre«;cntatives,  to  oppose  any  and 
every  proposition  to  charter  a  Bank  of  the  United 
States. 

The  bill  imposin;:  additional  duties  on  cerfain 
officers  as  depositories  in  certain  cases  being  taken 
up  in  the  Committee  of  ihe  Whole,  the  question  be- 
ing on  Mr.  Calhoun's  amendment — 

Mr.  SMITH  of  Indiana  rose  and  addressed  the 
Senate  in  a  speech  occupying  two  hours.  On  this 
question  Mr.  S  gave  his  reasons  for  voting  against 
the  postponement  of  the  fourth  instalment  to  the 
States.  The  States,  he  said,  had  in  several  cases 
entered  into  contracts  on  the  faith  of  the  receipt  of 
this  money,  and  had  in  some  instances  actually 
made  advances  on  tho^  contracts,  which  would  be 
forfeited  lo  the  ?rcat  injury  and  Toss  of  these  States. 
Although  the  understanding  between  the  Gteneral 
Government  and  the  States  could  not  be  considered 
exactly  '"*i  the  light  of  a  contract,  yet  it  was  very 
like  one  in  its  nature,  and  he  so  viewed  it 

The  affairs  of  the  country,  he  was  aware,  were 
brought  to  an  alarming  cri'qs,  and  required  caution 
and  the  utmost  deliberation.  The  attempt  now 
made  to  strike  the  banks  with  a  ruthless  and  iron 
hand,  could  not  fail  to  re-act  upon  the  people,  and 
beget  con^equences  still  more  fatal  than  those  we 
were  now  laboring  under.  AVhy  was  it  pntposed 
to  separate  the  Government  from  the  people,  by 
having  separate  and  distinct  cnrrcncics?  The  mo- 
ment such  a  measure  was  effected,  the  minds  of 
the  people  would  be  alienated — there  would  no 
longer  he  an  affinity  between  them.  One  common 
interest  should  pervade  both;  they  are  embarked 
on  board  the  same  vessel;  and  every  individual,  be 
he  poor  or  rich,  was  more  or  less  interested  in  her 
prosperous  voyage. 

This  idea  of  divorcing  the  Government  from  the 
banks,  he  contended,  was  an  aflerlhought.  He  was 
prepared  to  show  it  was  not  the  opinion  of  Ex-Prc- 
sident  Jackson,  nor  of  Mr.  Van  Buren  wlicn  he 
was  canvassing  for  the  high  office  that  he  now  fills. 
[Here  Mr.  S.  read  extracts  from  thb  Messas^e  and 
documcnw.]  We  were  then  told  that  th^se  banks 
were  entirely  adequate  to  all  the  purposes  *f  the 
General  Grovemment;  that  they  could  rei^ulate  the 
exchanges  of  the  country,  and  perform  all  the  offices 
the  Bank  of  the  United  States  had  done,  safer  and 
bctier,  and^now  we  are  asked  to  divorce  them.  He  had 
been  told  it  was  a  content  between  the  aristocracy 
of  wealth  on  one  side,  and  the  democracy  of  num- 
bers on  the  other;  for  his  part  he  did  not  know 
where  this  aristocracy  was — there  might  be  such  a 
thing;  but  he  thanked  heaven  he  h^  never  seen 


it.  They  knew  no  distmction  in  the  West,  where 
he  was  from,  no  difference,  save  in  vir;uous  or 
vicious  actions.  He  protested  against  that  spirit 
of  uncharitablcness  which  would  array  one  class 
again«;t  another.  We  could  never  advance  the 
interests  of  the  natioji  by  inducing  one  portion 
of  the  people  to  envy  another — all  should  stand  on 
Ihe  broad  platform  of  equality. 

Various  indeed  were  the  opinion^of  gentlemen 
as  to  the  causes  of  the  distress  in  which  we  are  in- 
volved. Some  tell  us  it  is  owing  to  our  having 
become  speculators,  consumers,  not  producers — 
oihefs  again  blame  the  excessive  issues  of  the 
banks;  while  others  trace  it  to  the  tariff— all  he 
knew  was  that  a  fearful  anxiety  pervaded  the  mind 
in  relation  to  it.  He  could  not,  like  the  gentleman 
from  South  Carolina.  (Mr.  Calhc^n)  enter 
into  a  metaphysical  discussion  of  the  subject, 
hut  having  mixed  much  with  the  peeple  fOi  the  last 
eight  year?*,  he  could  take  a  common  senec  view 
of  the  matter,  such  as  he  derived  from  the  persons 
ill  the  West,  with  whom  he  had  commingled,  an<l 
he  would  add,  that  although  these  causes  might 
have  operated  in  part,  yet  he  felt  coattrained  to  say, 
that  Ihe  great  primary  cause  w^  the  destruction 
of  the  national  bank,  and  the  removal  of  the  public 
deposites.  JPrevious  to  those  acts  by  the  Executive, we 
had  none  of  the  ills  to  which  we  have  since  been  sub- 
ject— public  confidence  was  every  where  unimpaired 
until  that  evil  hour  when  the  public  funds  were  re- 
moved fVom  the  vaults  of  the  national  bank.  Then  it 
was  that  banks  sprung  up  over  the  whole  country. 
We  had  placed  the  public  deposites  iu  their  keep- 
ing, thus  enabling  them  to- expand  their  issues  to 
loan  the  money  to  those  citizens  who  wanted  it  for 
commercial  and  other  purposes,  and  now  we  calted 
for  a  separation  from  all  banks.  Sir  (said  Mr.  S.) 
you  are  not  entitled  to  a  divorct  upon  principles  of 
common  law  and  justice. 

Added  to  all  this  was  the  Specie  circular:  the 
moment  people  saw  that  you  received  nothing  for 
the  public  land  but  gold  and  silver,  that  very  mo- 
ment distrust  seized  upon  the  public  mmd;  it  was 
like  the  fire  in  the  great  western  prairies,  nothing 
could  stop  it;  every  man  became  suspicious,  and  he 
who  had  a  dollar  in  paper,  drew  out  the  specie  and 
and  hoarded  it  up. 

This  circular  was  the  means  of  drawing  the  spe- 
cie from  the  East  to  the  West,  where  it  was  not 
wanted,  and  where  it  performed  no  other  office  than 
being  hoarded.  Such  a  measure  of  itseircould  not 
fail  to  destroy  every  bank  in  the  country.  Confi- 
dence, that  could  alone  sustain  moneyed  institu- 
tiofts,  was  annihilated,  and  distrust  universally  cre- 
ated. He  would  not  charge  improper  motives  upon 
the  authors  of  ihese  eviN;  he  believed  they  might 
have  acted  from  patriotic  motive>;  but  he  felt  him- 
self bound  to  state  the  consequences  that  had  arisen 
from  them. 

The  measures  now  contemplated  by  ihe  admin- 
istration, would  draw  all  the  i^ecie  from  the  West, 
and  place  it  at  the  disposal  of  the  Executive,where. 
with  the  army  and  navy,  and  whole  ho^ts  of  visiters 
and  examiners,  he  would  soon  have  ihe  means  of 
becoming  irresponsible  to  the  people.  Are  wc, 
could  we,be  prepared  for  the  dreadful  consequences 
that  would  ensue  from  following  out  this  phantom? 
Suppose  the  speci*;  made  the  only  currency;  what 
would  be  the  effect  on  those  persons  in  debtl  Their 
property  would  be  sacrificed  for  nothing,  and  one 
wide  scene  of  desoiation  and  ruin  pervade  the 
whole  country. 

Mr.  STRANGE  addressed  ihc  Senate  in  a  long 
and  able  speech.  He  remarked  that  it  had  been 
ihe  custom  to  ascribe  the  present  difficulties  of  the 
country  to  the  Government  having  tampered  with 
the  currency.  He  would  answer  that  charge  before 
he  should  conclude  what  he  had  to  say  on  the  sub- 
ject under  con.«ideration.  With  regard  to  the  ex- 
isting commercial  distress,  and  the  other  inconve- 
niences, which  were  complained  of,  they  were  not 
confined  to-  (hi«  country  alone.  Any  man  who 
should  cast  his  eye  across  the  Atlantic,  could  not 
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fail  to  perceive  ihat  distress  was  as  great,  or 
nearly  so,  in  many  countries  of  a  commercial 
character.  The  present  condition  of  the  Union, 
some  had  ascribed  to  measures  of  the  Govern- 
ment, pnd  they  had  done  so  with  a  proper  sense  of 
propriety  and  dignity  due  to  themselves  as  well  as 
1  he  Government.  They 'had  endeavored  to  show 
#ieir  injurious  effect  on  the*affairs  of  the  country. 
Now,  that  was  a  perfectly  fair  and  legitimate  mode 
of  proceeding.  It  was  right  that  the  measures  of 
the  Gtovemment  should  be  fairly  and  dispassion- 
ately examined,  and  if  they  had  boon  injurious,they 
should  be  so  pronounced.  But,  so  far  from  concur- 
ring in  opinion  that  they  had  been  productive  of 
the  preMsnt  catastrophe,  if  it  could  be  so  called,  he 
believed  that  the  measures  bad  tended  rather  to  re- 
lieve the  force  and  weight  of  the  blow  which  might 
have  t>een  expected  by  those  who  watched  the  com- 
mercial proceedings  of  the  country.  He  beheved 
that  the  operation  of  the  Specie  circular  wa^  more 
limited  than  was  generally  supposed,  and  that  its 
effect  had  been  beneficial;  for  it  had  prepared  us 
for  what  was  a  most  unexpected  catastrophe 
to  some,  though  every  thinking  man  must  have 
^e€n  that  it  would  occur.  While  he  said  that 
the  measures  of  the  Government  had  not  been 
]njurioi&,  he  did  not  mean  to  claim  for  it  perfection. 
He  wa^  free  to  admit,  that  some  of  them,  co-ope- 
rating with  other  causes,  bad  somewhat  affected 
the  welfare  of  the  country.  They  bad  done  a 
gi^eat  deal  of  good,  and  probably  had  done  some 
h  urm.  One  of  the  measures  which  had  been  de- 
nounced, was  that  fur  regulating  the  standard  of 
gold  and  silver  coin.  At  the  period  it  was  passed, 
it  was  considered  to  be  salutary  and  beneficial.  It 
was  not  particularly  an  administration  measure; 
it  was  supported  by  many  opposed  to  the  admi- 
nistration. The  result  of  it,  however,  had  been 
somewhat  different  from  what  was  expected.  He 
believed  it  had  disturbed  the  commercial  equili- 
brium of  the  world.  It  had  be  thought  alarmed 
the  Bank  of  England,  and  induced  that  institution 
to  adopt  a  course  of  measures  which  had  seriously 
affected  the  commercial  interests  of  this  country. 

With  regard  to  the  distribution  act,  he 
believed  that  that  act  had  had  an  injurious 
effect.  Now,  that  was  not  an  administration  mea- 
sure, nor  of  any  particular  party.  It  passed 
almost  by  the  acclamation  of  both  parties.  His 
opinion  was,  that  this  had  greatly  contributed  to 
demn^e  the  currency.  He  did  not  think  that  gen- 
tlemen had  probed  the  matter  to  the  bottom 
— had  not  looked  at  the  real  causes  of  the  pre- 
sent distress.  A  departure  from  the  Constitution 
had  produced  it.  Supposing  that  there  had  been 
no  tariff  adopted,  and  uo-nalional  bank  established, 
we  knew  not  what  might  have  been  our  situation. 
Perhaps  none  of  the  difficulties  now  complained  of 
wouU  have  existed.  They  might  all  be  traced  to 
the:>e  causes,  directly  or  indirectly.  He  believed 
them  to  have  thus  originated. 

Mr.  S.  after  enumerating  the  various  causes 
which  have  been  said  by  gentlemen  on  the  other 
side  to  have  produced  the  distress,  observed  that  he 
was  very  happy  to  see  fome  very  cheering  points  in 
the  present  crisis,  as  to  the  course  which  the  Execu- 
tive had  marked  out.  He  trusted  that  both  Piouses 
of  Congress  would  be  ready  to  co-operate  with 
him. 

With  respect  to  the  relief  of  the  country,  we  had 
fecen  told  by  some  gentlemen,  that  no  relief  was 
proposed  in  the  Message.  Relief  was  proposed  for 
an  exhausted  Treasury,  which  was  one  of  the  evils 
complained  of;  and  incidentally  some  relief  was  also 
proposed  for  the  commercial  distress  of  the  coun- 
try. He  presumed  that  it  would  not  be  denied  by 
any  gentleman  on  that  floor,  that  the  emission  of 
ten  millions  of  Treasury  notes  would  afford  to  the 
circulating  medium  of  the  country  additional  vigor. 
Was  it  not  proposed  to  give  indulgence  to  the  mer- 
chants, by  extending  the  time  for  the  payment  of 
duty  bonds?  And  so,  because  relief  was  not  to  be 
afforded  to  an  unlawful  extent,  it  was  said  that  no 
relief  was  to  be  afforded.  He  contended  that  great 
relief  would  be  given  by  the  measures  adopted.  It 
had  been  strongly  intimated  that  a  Bank  of  the 
United  Statps  would  effjrd  relief  to  the  country- 
hui  no  direct  proposition  had  been  introduced  here* 
jn  i  esponse  to  it.    He  expressed  his  opinioii  that  it 


was  unconstitutional  to  establish  a  Bank  of  the 
United  States.  He  believed,  too,  that  it  had  con- 
tributed to  produce  the  present  distress.  Mr.  S. 
paid  a  high  compHment  to  the  Senator  from  South 
Carolina,  (Mr.  Calhoun)  for  the  high  stand  he  had 
taken  in  opposition  to  the  United  States  Bank,  in 
the  speech  he  delivered  a  few  days  ago.  He 
adverted  to  Mr.  Rives^s  scheme,  and  condemned  it. 
He  maintained  that  the  State  banks  had  completely 
failed  in  answering  the  purposes  expected  from  them. 
They  had  virtually  failed,  not  being  able  to  pay 
specie,  and  had  placed  the  Government  in  its  pre- 
sent awkward  predicament.  The  merchants  would 
not  be  placed  in  the  humiliating  condition  they 
were,  if  the  banks  had  ^  met  their  engagements 
as  they  ought  to  have  done.  He  was  astonished 
that  any  gentleman  should  say  that  the  experiment 
had  not  failed.  The  gentleman  from  Virginia 
(Mr.  Rives)  had  said  all  that  was  wanted  was  a 
restoration  of  confidence  in  the  banks.  He  (Mr. 
Strange)  had  certainly  no  confidence  in  them. 
Would  it  not  be  a  falsehood  on  record  to  say  that 
the  people  ought  to  have  confidence  in  the  banks, 
when  we  ourselves  had  not  confidence  in  them? 

Mr.  S.  spoke  of  a  bankrupt  law,  and  maintained 
that  such  a  law  must  be  general  in  its  operation, 
and  could  not  be  made  applicable  only  to  banks. 
The  General  Government  would  not  have  the 
power  to  enforce  the  law  in  the  States.  It  would, 
then,  be  perfect  madness  to  put  the  funds  of  the 
Government  where  they  could  not  he  had  when 
wanted  by  it. 

In  regard  to  the  Sub-Treasury  scheme,  public 
opinion  had  not  yet  been  tried  on  the  question, 
and  he  was  willing  to  abide  by  the  vcrdwt  of  the 
people,  whatever  it  might  be. 
•  But  as  far  as  he  was  able  to  judge,  a  priori,  what 
that  opinion  would  be,  he  thought  it  would  be  in 
favor  of  it.  Was  it  unconstitutional?  No  man 
pretended  that  it  was.  Was  it  expedient?  That  was 
the  question.  None  of  the  objections  which  applied 
to  a  Bank  of  the  United  States,  would  apply  to  it. 
But  we  were  told  that  it  was  a  new  experiment, 
Mid  doubtless  the  word  experiment  would  be 
-rrung  in  our  ears  until  we  bad  the  earache.  Were 
re  to  be  fiightened  from  our  propriety  by  the  word? 
t  was  an  experiment  so  far  as  this  Government 
was  concerned,  but  not  as  regarded  the  world. 
Every  body  would  admit  that  it  was  not  liable  to 
be  a  total  failure  like  banks.  Nor  was  it  liable  to 
the  numerous  objections  against  the  deposite  banks. 

Mr.  S.  next  answered  the  arguments  ur^cd 
against  the  scheme  on  the  ground  of  the  Executive 
patronage  which  would  necessarily  be  attached  to 
it.  He  insisted  that  it  would  not  be  either  great  or 
dangerous — that  no  apprehension  need  be  enter- 
tained on  that  score.  He  referred  to  the  question  of 
the  currency,  and  expressed  his  sentiments  to  be  like 
those  set  forth  in  the  Message.  He  observed  that  so 
far  from  the  banks  being  against  the  Sub-Treasury 
scheme,  they  ought  to  favor  it,  because  it  would 
be  the  means  ot  making  specie  more  plentiful  than 
heretofore.  After  some  further  remarks  on  varions 
subjects  bearing  upon  the  scheme,  he  concluded  by 
declaring  himself  the  decided  advocate  and  sup- 
porter of  it. 

On  motion  of  Mr.  TALLMADGE,  the  Senate 
adjourned. 

HOUSE  OP  REPRESENTATIVES, 
Thursday,  September  21, 1837. 

PeUlions  and  memorials  were  presented  bv 

Mr.  EWING  of  Indiana. 

[Mr.  EwiNG  presented  the^  memorial  of  sundry 
persons  praying  for  the  establishment  of  a  specie- 
paying  Bank  of  the  United  States,  and  a^sked  the 
leave  of  the  House  to  address  that  body  on  the 
subject  of  the  memorial;  but  objection  being  made, 
the  memorial  was  referred  to  the  Committee  of 
Ways  and  Means,  and  ordered  to  be  printed.  1 

Mr.  GLASCOCK  of  Geoi^a. 

[Mr.  Glascock  presented  the  petition  of  Joshua 
Pharaoh,  of  Richmond  county,  Geoi^ta,  praying 
an  increase  of  his  pension.]  ' 

Mr.  HOWARD  of  Maryland. 

[Mr.  Howard  said  that"  he  presented  the  peti- 
tions of  the  executors  of  Joseph  Mussi  deceased, 
and  of  the  legal  representatives  of  Joseph  Borden 
deceased,  together  with  those  of  956  petitioners  now 


on  file  in  the  House,  praying  that  compensation 
may  be  awarded  to  them  for  property  taken  for 
the  service  of  the  United  States  in  the  year  1800. 
The  mere  mention  of  the  far  distant  date  at  which 
these  claims  originated,  would,  in  a  great  measure^ 
explain  to  the  House  his  reasons  for  presenting 
these  petitions  at  this  time,  when,  under  the  rule  of 
the  House,  no  reference  of  them  could  be  made  to 
a  committee.  He  understood  that  it  was  the  inten- 
tion of  these  claimants  to  press  the  examination 
of  their  claims  upcm  the  committee,  who  might  be 
charged  with  their  investigation;  and  if  such  inves- 
tigation should  fesult  in  the  report  of  a  bill,  then 
to  press  upon  the  House  the  consideration  of  that 
bill  at  some  period  of  the  approaching  winter. 
They  had  desired  their  petitions  therefore  to  be 
brought  thus  early  before  the  notice  of  House,  in 
the  hope  that  sfome  portion  of  the  leisure  which  the 
members  now  had,  might  be  bestowed  upon 
an  inquiry  into  claims  which  were  closely 
connected  with  an  interesting  portion  of  the 
hlMory  of  the  country.  At  the  last  session  of 
Congress,  it  would  be  remembered  that  he  had  re- 
ported a  list  of  the  claimants,  which  had  been 
printed  by  order  of  the  House,  that  ii  might  be  seen 
who  these  numerous  claimants  were,  and  in  what 
States  they  lived. 

The  petitioners  state,  that  prior  to  the  year  1800 
their  property  had  been  seized  upon  the  high  seas 
by  French  cruisers,  and  their  vessels  and  cargoes 
condemned,  in  violation  both  of  national  law  and 
express  treaty.  After  much  negotiation  between 
the  United  Slates  and  France  upon  the  subject  of 
these  repeated  and  intolerable  outrages,  the  Go- 
vernment of  France  expressed  a  willingness  to 
make  compensation,  and  would  have  done  so,  bot 
for  a  measure  of  pubUc  policy  on  the  part  of  the 
United  Slates,  arising  fVom  this  cireuihstance.  In 
1778,  a  treaty  of  alliance,  offensive  and  defensive, 
was  formed  between  France  and  the  United  States,  in 
which  they  had  reciprocally  guarantied  to  each  other 
the  integrity  of  their  possessions,  and  a  treaty  of  com- 
merce was  subsequently  made,  by  which  great 
privileges  were  secured  to  France.  These  stipula- 
tions, which  were  merely  nominal  when  the  trea- 
ties were  formed,  proved  very  onerous  when  the 
commerce  of  the  United  States  became  extensive, 
and  when  a  demand  was  made  that  the  guaranty 
shouM  be  fulfilled  by  preserving  to  France  her 
West  India  islands.  The  United  States  insisted  upon 
being  exonerated  from  these  very  troublesome  stip- 
ulations, and  France,  with  equal  pertinacity,  in- 
sisted upon  their  immediate  fulfilment.  To  escape 
from  these  embarrassing  articles  in  the  treaties,  the 
United  States  released  Finance  from  the  obligation 
of  making  compensation  to  the  petitioners,  and 
France,  on  her  part,  consented  to  abandon  the  im- 
portant rights  which  she  held  under  the  old  treaties, 
and  which  were  otherwise  indestructible.  The  re- 
sult was,  that  the  petitionere  loRt  their  property 
which  France  had  expressed  her  willingness  to  pay 
for,  and  the  Government  of  the  United  States 
made  this  property  the  equivalent  for  obtaining 
great  national  advantages.  Agninst  this  use  of 
their  property  the  petitioners  never  remonstrated ; 
but  against  its  being  taken  fur  the  public  use  with- 
out compensation,  they  have  complained  from  that 
day  to  this.] 

Messrs.  RUSSELL  and  PRENTISS  of  New 
York. 

Mr.  POTTS  of  Pennsylvania. 

Mr.  HALSTEAD  of  New  Jersey. 

Mr.  HALL  of  Vermont 

Mr.  TILLINGHAST  of  Rhode  Island. 

Messrs.  ADAMS,  LINCOLN,  and  BORDEN  of 
Massachusetts. 

Mr.  WILLIAMS  of  New  Hampshire. 

Mr.  SMITH  of  Maine. 

Mr.  THOMAS,  chairman  of  the  Committee  on 
the  Judiciary,  stated  for  the  information- of  the 
House,  that  the  Committee  on  the  Judiciary  had 
adopted  a  resolution,  that  it  is  inexpedient  to  re- 
port a  bankrupt  law  at  the  special  session  of  Con- 
gress. 

INQUIRY  IN  RELATION  TO  THE  FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  -bu- 
siness of  the  morning  hour,  which  was  the  conside- 
ration of  the  following  resolution,  submitted  by  Mr. 
Wisi  on  the  19th  instant: 

Rtsolvedy  That  a  select  committee  be  appointed 
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by  ballot  to  inqaire  into  the  cause  of  the  Florida 
war,  and  into  the  causes  of  the  exti'aordinary  de- 
lays and  failures,  and  the  enormous  expenditures 
"Which  have  attended  the  prosecution  of  that  war, 
and  into  the  manner  of  its  conduct,  and  the  facts  of 
its  history  generally;  that  the  said  committee  have 
power  to  send  for  persons  and  papers;  and  that  it' 
have  power  to  sit  in  the  recess;  and  that  it  make 
report  to  the  next  session  of  Congress. 

The  CHAIR  stated  the  question  pending  to  be 
the  motion  submitted  on  yesterday  by  the  genllc' 
man  from  Massachusetts,  (Mr.  Cushing,)  to  strike 
cot  the  words  "by  ballot." 

Mr.  CUSHING,  however,  rose,  and  siated  that 
he  had  on  yesterday  suggested  this  amendment  to 
the  gentleman  from  Virginia,  but  that  he  had  not 
made  the  motion  to  strike  out.  The  journal  was 
corrected  accordingly. 

Mr.  GLASCOCK  then  rose  and  stated  that  he 
did  not  dcMre  to  take  up  the  time  of  tho  House  at 
the  present  session,  which  was  called  for  another 
pnrpcse,in  discussing  this  resolution,  as  there  would 
be  a  ime  hereafter  more  appropriate  for  doing  so. 
Mr.  G.  then  moved  to  amend  the  resolution  by 
striking  out  all  after  the  word  "  Resolved,"  and  in- 
serting the  following: 

"That  a  select  committee  be  appointed  to  inquire 
into  the  causes  of  the  Florida  war,  and  the  causes 
of  the  extraordinary  delays  and  failures,  and  Hae 
expenditures  which  have  attended  the  prosecution 
of  the  same,  and  all  the  facts  connected  with  its 
history  generally;  and  that  said  committee  have 
power  to  send  for  persons  and  papers." 

Mr.  HOWARD  of  Maryland  moved  to  amend 
the  amendment,  by  striking  out  "  a  select  commit- 
tee," and  insert  "  the  Committee  on  Military  Af- 
fairs be  instructed;"  the  effect  of  which  would 
merely  be  to  transfer  the  duty  of  investigation  from 
a  select  to  a  standing  committee  of  the  House. 
Mr.  H.  said  that  his  opinion  had  been  more  than 
once  expressed;  that,  as  a  general  rule,  it  was  pro- 
per to  refer  all  matters  which  might  come  before 
them  to  some  standing  committee,  whenever  the 
subject  was  within  the  range  of  the  duty  which  the 
rules  of  the  House  enjoined  upon  that  committee 
to  perform.  During  the  last  Congress  he  had 
moved  to  reconsider  a  vote  by  which  a  select  com- 
mittee had  been  ordered,  for  the  purpose  of  refer- 
ring the  sobject  to  one  of  the  standing  committees, 
and  the  House  had  concurred  with  him  in  opinion. 
Whenever  no  appropriate  .<«tanding  committee 
could  be  found,  he  admitted  that  it  was  correct  to 
raise  a  special  one,  and  if  this  were  such  a  case,  he 
would  not  now  object  to  the  adoption  of  this  course 
of  proceeding.  But  so  far  was  this  from  being 
true,  that  if  the  House  were  to  direct  a  special  com- 
mittee to  be  appointed,  its  duties  would  actually  coi>- 
flict  with  those  of  the  Committee  on  Military  Affairs, 
as  he  would  presently  show.  What  reason  could  be 
given,  he  asked,  why  there  should  be  a  select  com- 
mittee? Would  the  effect  of  such  a  measure  be  to 
impose  duties  upon  members  of  this  House  who 
were  not  charged  already  with  the  execution  of 
others?  By  no  means.  The  members  of  a  select 
committee  were  generally,  if  not  necessarily,  taken 
from  other  committees,  and  thus  they  were  compelled 
either  to  discharge  a  double  and  burthensome  duty, 
or  to  abstract  a  portion  of  their  attention  from  sub- 
jects which  were  important  enough  to  occupy  their 
whole  time.  During  the  last  winter,  the  commit- 
tee of  which  he  had  the  honor  of  being  a  member, 
had  been  compelled  twice  to  send  for  one  of  their 
•asTOciates,  who  was  attending  to  the  duties  of  one 
of  the  select  committees,  and,  if  his  memory  did 
not  deceive  him,  one  of  the  subjects  upon  which 
they  were  equally  divided,  was  thus  prevented  from 
being  brought  before  the  Ho«se  ai  all.  Other  com- 
mittees, he  presumed,  had  experienced  similar  in- 
conTenience  from  the  same  cause. 

Bat,  in  addition  to  this,  one  of  the  rules  of  the 
House  would  show  the  propriety  of  confiding  this 
investigation  to  the  Committee  on  Military  Affairs, 
as  most  be  manifest  upon  reading  it. 

The  72d  rule  was  as  follows: 

"  It  shall  be  the  duly  of  the  Committee  on  Mili- 
tary Affairs  to  take  into  consideration  all  subjects 
relating  to  the  military  establishment  and  public  de- 
fence, which  may  be  referred  to  them  by  the  House, 
and  to  report  their  opinion  thereupon;  <md  «/««  to 


report,  from  time  to  timt,such  nuasures  as  may  eontri' 
bute  to  economy  and  accountdbitUy  in  the  $aid  esta- 
blishment,^'' 

It  is  made  their  duty,  by  this  rule,  to  report  such 
measures  as  may  contribute  to  economy  and  ac- 
countability, without  waiting  to  have  the  conside- 
ration of  these  topic?  especially  referred  to  them  by 
the  House.  Did  gentlemen  then  wish  to  discharge 
that  committee  entirely,  or  to  permit  them  to  look 
into  the  best  mode  of  promoting  economy  except  as 
to  that  part  of  the  army  in  Florida,  and  thus  have 
two  committees  employed  upon  the  same  subjects, 
except  that  one  would  be  occupied  with  a  part  of 
the  army,  and  the  other  committee  with  the  resi- 
due? What  confusion  must  arise  from  such  a  pro- 
ceeding! The  resolution  before  the  House  pro- 
posed to  inquire  into  the  causes  of  the  delay  and  ex- 
penditure of  the  Florida  war,  and  both  tliese  duties 
were  specifically  provided  for  by  the  rule  which  he 
had  read. 

But  there  was  another  point  in  the  case.  If  the 
proposed  investigation  should  be  made  by  a  select 
committee,  how  could  the  House  act  ui^on  the  re- 
port, so  as  to  remedy  whatever  evils  there  might 
be,  except  by  referring  the  report  to  the  Commi!Tte 
•n  Military  Affairs,  to  frame  the  necessary  bills? 
Tne  resolution  proposed  merely  a  barren  inquiry, 
unproductive  of  any  practical  results.  If  it  should 
be  contended  that  ihis  special  committee  might 
report  bills  also,  then  the  proposition  amounted  to 
superseding  the  standing  committee  entirely,  by 
vesting  another  one  with  all  their  duties;  because 
such  bills  could  only  be  prepared  after  an  intimate 
knowledge  of  the  condition  of  the  whole  army. 

Mr.  H.  said  that  he  had  read  the  proceedings  of 
the  Court  which  sat  at  Frederick,  and  the  corre- 
spondence between  the  late  Secretary  of  War  and 
General  Clinch,  as  well  as  all  other  papers  within 
his  reach,  calculated  to  throw  light  upon  the  con- 
duct of  the  Florida  war.  He  dissented  entirely 
from  the  opinion  expressed  by  tht;"  j:ei\ileraan  from 
Massachusetts,  (Mr.  Cushing)  that  it  was  a  dis- 
grace to  the  country,  nor  could  he  understand  the 
metaphysical  distinction,  that  the  arms  of  the 
country  were  disgraced,  and  the  ofi^cers  not.  He 
thought  that  the  causes  of  failure  would  be  found 
to  resolve  themselves  into  two,  viz:  the  extraordi- 
nary ph3rsical  condition  of  Florida,  as  it  had  been 
correctly  described  by  the  gentleman  from  Georgia, 
(Mr.  Holsey)  and  the  great  distance  of  the  direc- 
ting power  from  the  theatre  of  war.  In  all  cam- 
paigns, of  all  nations,  failure  was  almost  inevita- 
ble, where  the  head  that  planned  was  hundreds  of 
miles  distant  from  the  arm  that  executed  those 
plans.  The  army  in  Florida  had  performed  their 
arduous  duty  in  a  manner  which  was  highly  credi- 
table to  them,  and  he  thought  no  disgrace  had  at- 
tached to  any  quarter.  But  he  was  entirely  willing 
that  the  fullest  and  freest  investigation  should  be 
made,  and  nothing  was  further  from  his  purpose 
than  to  screen  any  officer,  civil  or  military,  if  he 
should  be  found  deserving  of  censure.  He  trusted 
that  any  committee  to  which  it  might  he  the  plea- 
sure of  the  House  to  send  the  investigation,  would 
pursue  it  rigorously  and  impartially,  with  no  other 
view  than  to  do  justice,  whomsoever    it  might 

Mr.  MUHLENBERG  said:  when  this  resolution 
was  undei  discussion  yesterday,  some  remarks 
were  made  by  ihe  gentleman  from  Virginia  on  my 
left,  (Mr.  Wise,)  which  he  regretted  to  hear,  because 
he  thought  they  were  in  bad  taste,  and  reflected  but 
little  credit  either  upon  the  head  or  the  heart  of  that 
gentleman. 

The  attack  made  upon  an  absent  gentleman, 
unable  to  defend  himself,  was  certainly,  to  say  the 
least  of  it,  neither  just  nor  generou.«.  It  reflects  no 
credit  upon  any  man  to  insult  a  fallen  foe,  or  to 
strike  and  dirk  him  when  unable  to  resist.  In  this, 
light  I  must  view  the  attack  made  upon  the  absent 
gentleman  from  Rhode  Island.  If  that  gentleman 
had  been  present,  there  would  be  no  cause  for 
complaint,  for  he  is  amply  competent  to  defend  and 
take  care  of  himself.  He  would  have  given  the 
gentleman  from  Virginia  a  Rowland  for  his  Oliver; 
measure  for  measure,  in  every  species  of  attack. 

But,  sir,  I  have  not  risen  to  reproach  the  gentle- 
man from  Virginia.  The  goodness  of  heart  with 
which  I  know  that  gentleman  lo  be  largely  endowed, 


has,  no  doubt  before  now,  induced  him  to  regret 
the  hasty  and  uncalled-for  remarks  made  yester- 
day. I  have  risen  to  correct  some  misapprehension 
into  which  he  has  fallen.  He  stated  that  die  clerk 
of  the  Comnaittee  of  Investigation  alluded  to,  had 
feigned  sickne^,  in  order  to  gain  time  for  drawing 
up  a  report.  Sir,  the  clerk  was  tnken  ill  shortly 
after  the  committee  had  been  organized,  and  before 
it  had  made  much  progress  in  its  labors;  long  before 
a  report  was  thought  of,  as  no  one  could  then  say 
what  would  be  the  result  of  theinvesti;7«itionsgoing 
on.  The  testimony  of  the  attending  ph>'sician,  and 
the  evident  marks  of  disease  remaining  after  that 
person^  return  to  the  committee,  might  hare  satis- 
fied the  gentleman  from  Vir^ioia  that  the  disease 
was  real,  and  not  feigned.  At  all  events,  it  could 
not  have  been  feigned  for  the  purpose  stated, 
because  there  were  at  that  time  no  materials  for  a 
report. 

When  the  proper  time  for  making  a  report  had 
arrived,  the  majority  of  the  committee  directed  Mr.. 
Pearcb,  being  the  first  named  of  the  majority  on* 
that  committee,  to  draw  up  a  report  for  their  consi- 
deration; and  I  believe  each  member  of  that  majo- 
rity furnished  him  with  hi;  own  peculiar  views  on 
the  subject.  I  know  positively  that  this  was  done 
by  myself  and  some  others.  The  gentleman  from 
Virginia  pressed  so  much  and  so  incessantly  for  a 
report  from  the  majority,  that  it  was  submitted  to 
the  whole  committee  before  the  majority  had  had 
an  opportunity  of  hearing  it  read,  and  passing  an 
opinion  thereon.  Wlien  read  in  committee,  I  am 
free  to  confess  I  heard  it  with  no  little  surprise  and 
regret.  I  immediately,  with  a  majority  of  the 
friends  of  the  administration  on  the  commivtee, 
protested  against  its  adoption,  and  insisted  upon  its 
being  amended.  It  was  accordingly  returned  to 
Mr.  Pearce,  to  be  so  changed  as  to  meet  the  views 
then  expressed.  When  again  presented  to  the 
committee,  it  met  with  the  approbation  of  the  ma- 
jority, and  no  complaints  were  heard  from  the 
minority. 

Does  the  gentleman  from  Virginia  recollect  that 
his  own  report  met  with  a  fate  similar  to  that  of  the 
majority;  that  all  his  colleagues  of  the  minority 
refused  to  sign  it? 

As  to  the  bitter  experience  of  which  the  gentle- 
man firom  Virginia  complains  of  haviAg  had  on 
the  stocked  committees  of  investigation,  as  he  is 
pleased  to  call  them,  I  have  but  little  to  say.  This 
I  will,  however,  say:  that  I  never  before  heard  him 
complain  of  the  conduct  of  that  committee,  of 
which  he  was  the  chairman;  certainly  such  com- 
plaints were  never  uttered  during  its  sittings.  When 
the  conmiittee  was  about  to  close  its  labors,  a  vote 
of  thanks  to  the  chairman  was  unanimously  passed; 
and  the  tear  which  stood  In  his  eye  when  he  made 
his  acknowledgments,  and  the  apparent  good  feel- 
ings with  which  the  committee  finally  separated, 
would  seem  to  tell  a  different  iale. 

I  regret,  that  before  the  gentleman  of  Virginia 
had  yesterday  concluded  his  remarks,  the  orders 
of  the  day  were  called,  and  that  I  was  thus  pre- 
vented from  making  thi.t  statement  immediately. 
It  would  not  have  &rn  made,  if,  as  a  member  of 
the  committee  spoken  of,  I  had  not  been  called 
upon  for  it. 

•Mr-  WISE  said  he  was  happy,  extremely  happy, 
that  the  gentleman  from  Pennsylvania  had  had 
time  to  sleep  after  the  remarks  he  had  heard  on 
yesterday,  and  prepare  himself  with  proper  w«rds 
for  the  occasion.  He  was  glad  that  the  gentleman 
was  not  called  upon  on  yesterday,  when  he  was 
unprepared  to  meet  the  statement  which  he 
(Mr.  w.)  had  made.  But  d»d  the  gentleman  con- 
tradict the  statement  he  had  made  on  yesterday,  in 
the  important  particular  in  relation  to  the  clerk  of 
that  committee  writing  the  report?  He  inquired  of 
the  gentleman  from  Pennsylvania  whether  he  put 
pen  on  paper  in  writing  that  report?  The  gentle- 
man may  have  furnished  Dutee  J.  Pearce  with 
note.<  but  Peaicc  turned  them  over  to  Hallett,  and 
Hallett  wrote  the  report. 

Wr.  MUHLENBERG  said  that  this  was  a  mat- 
ter between  the  gentleman  from  Virginia  and  Mr. 
pearce.  He  (Mr.  M.)  presumed  that  Mr.  Pearce 
wrote  the  report 

Mr.  WISE.  The  genUeman  presumed  that 
Pearce  wrote  the  report.    Now,  he  repealed  what 
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he  said  on  yesiciday,  and  called  upon  the  genlle- 
man  from  Massachusetts  (Governor  Lincoln)  to 
say  whether  t)utee  J.  Pearce  had  not  admitted  in 
presence  of  Colonel  Campbell  and  himself  that 
Hallett  had  drawn  op  the  report,  and  that  the 
notes  were  furnished  him  by  Abijah  Mann  and 
Mr.  Pearce  himself? 

Mr.  LINCOLN  stated  that  Mr.  Pearce  had  ad- 
mitted, in  a  personal  conversation,  that  he  was  not 
the  author  of  the  report;  and  more  than  this,  that, 
upon  reflection,  he  disapproved  of  its  language. 
He  would  slate  further,  that  he  believed  whatever 
had  occurred  of  an  unpleasant  character  in  that 
'committee,  was  in  consequence  of  the  action  of 
that  agent,  in  connection  with  some  persons  not  on 
the  committee.  He  was  bound,  however,  in  can- 
dor, to  say:  that  when  the  majority  of  the  committee 
ascertained  the  language  in  which  that  report  was 
drawn  up,  it  was  as  severely  reprobated  by  them 
as  by  the  members  of  the  minority. 

,  •  Mr.  WISE  hoped  that  the  statement  which  he 
had  made  was  so  fully  corroborated,  as  to  make  it 
perfectly  satisfactory  to  every  gentleman  who  heard 
him.  He  would  leave  it  to  the  House,  to  every 
gentleman  in  the  House,  aod  to  every  person  in  the 
country,  whether  he  was  to  be  reproved  for  telling 
a  truths  for  stating  that  which  umst  be  looked  upon 
by  every  person  as  true,  and  which  was  not  denied 
by  the  gentleman  from  Pennsylvania  himself;  and 
he  had  stated  this  truth  upon  the  authority  of  Du- 
tee  J.  Pearce  himself.  If  it  was  offensive  to  the 
character  of  Dutee  J.  Pearce,  he  himself  was  the 
author  of  it.  He  (Pearce)  was  the  authority  he 
had  for  stating  that  Hallett,  the  clerk  of  the  com- 
mittee, wrote  the  report  of  the  majority.  He  beg- 
ged leave  to  say  to  the  gentleman  from  Pennsylva- 
nia, that  he  entertained  the  highest  respect  for  his 
heart.  He  had  the  greatest  respect  for  the  gentle- 
man's srood  heart;  but  he  must  say  to  him  that  if 
ever  he  was  put  upon  another  committee  of  inves- 
tigation, and  did  not  discharge  his  duties  on  that 
committee  somewhat  dillerently,  and  a  little  better, 
than  he  did  last  winter,  and  take  particular  care  that 
the  report  he  is  called  upon  to  sign  is  his  own,  or 
that  it  contains  his  sentiments,  he  could  not  enter- 
tain any  very  great  respect  for  his  head, 

[Mr.  MuHLENBiRO  presented  his  respects  to  the 
gentleman  for  his  good  opinion.] 

Mr.  W.  knew  that  the  clerk  of  the  committee 
had  a  spell  of  sickness,  and  that  Doctor  Sewall 
attended  him.  He  knew  it  from  his  pallid  counte- 
nance, when  he  returned  to  the  committee  room, 
and  from  the  fever  blisters  on  his  lips;  but  this  was 
at  a  time  when  the  crmmittee  were  not  prepared  to 
make  any  report,  and  when  he  c^uld  not  be  engaged 
in  writing  it,  as  there  was  no  materials  furnished 
for. proceeding  in  that  business.    But  some  time 

afterwards  he  was  again  absent  for  several  days a 

week,  perhaps,  when  he  was  not  confined  by  actual 
sickness,  as  he  believed.  A  portion  of  the  time 
members  of  the  committee  pcrforiaed  the  duties; 
and  at  length  a  member  of  the  majority  introduced 
a  resolution  to  employ  an  assistant  clerk;  and  an 
assistant  was  employed,  who  did  all  die*duiies,  and 
received  but  four  dollars  a  day,  while  the  other, 
who  was  absent,  received  eight  dollars  a  day. 
Mr.  W.  then  went  into  a  detailed  account 
of  the  occurrence  in  the  committee  rooin  at  the 
time  the  report  of  the  majority  was  brought  in.  Near 
the  close  of  the  session  of  Congress  he  gave  notice 
to  the  committee  that  be  should  expect  a  report  to 
be  prepared  in  the  courae  of  some  few  days,  and  a 
day  was  appointed  for  the  labors  of  the  committee 
to  cease.  On  the  Monday  previous  to  the  adjourn- 
ment of  Congress,  he  inquired  if  the  report  of  the 
majority  was  ready.  He  was  answered  no.  On 
Tuesday  he  again  made  the  inquiry,  and  received 
the  same  answer;  but  on  Wednesday  the  report 

.  came  in.  A  member  of  the  majority  (Mr.  Mann 
of  New  York)  commenced  reading  it,  when  Col. 
Campbell  inquiiv»d  if  it  could  be  amended.  He 
(Mr.  W.)  considered  that  it  was  subject  to  amend- 
ment. A  discussion  arose  npon  the  question  wheth- 
er any  portion  could  be  stricken  out,  and  after 
some  time  xpent  in  discussion,  the  majority 
determined  that  they  would  read  it  through,  aud 
mark  the  objectionable  passages,  and  then  take  up 
t';c  question  whether  it  was  in  order,  to  stiike  any 
pdffibn  oflt  ouu    Col.  CampcU  then  took  pen  in 


hand,  while  Abijah  Mann  read  the  report,  and  took 
notes  of  the  ofl'ensive  party  until  he  filled  nearly 
half  a  page  when  they  came  to  a  whole  paragraph, 
which  wa-s  of  the  most  offensive  character.  Mr. 
Campbell  said  **  draw  a  line  round  that,  mark  it, 
expunge  it,"  and  he  immediately  rose  from  his 
seat,  and  slapped  his  hand  on  the  table,  and  uttered 
an  oath  which  occasioned  him  (Mr.  W.)  to  call 
him. to  order.  The  Colonel  then  said  to  Mr. 
Mann:  *'  Sir,  I  warn  you  that  the  man  who  dares 
to  present  that  report  to  the  House,  filled  as  it  is 
with  falsehoods  and  lies,  I  will  hold  responsible  to 
me  personally;  and  if  he  don*t  hold  himself  respon- 
sible, I  will  chastise  him."  He  then  locked  the 
door  of  the  committee  room,  put  the  key  in  his 
pdckct,  and  swore  that  not  an  individual  should 
ied.ve  that  room  until  those  infamous  falsehoods 
were  expunged. 

He  would  do  the  gentleman  from  Pennsylvania 
the  justice  to  say,  that  when  the  report  was  read  he 
rose  and  said  to  Mr.  Pearce  that  he  did  not  believe 
the  report  to  "be  the  truth,  but  that  it  was  filled  with 
falsehood.  The  minority  of  the  committee  then  re- 
tired— the  majority  having  determined  to  strike  out 
the  offen.<:ive  parts— leaving  them  to  pursue  their 
la*K)r  of  expunging  those  portions,  and  then 
Hallett  had  the  insolence  to  complain  that  they  had 
struck  out  the  only  parts  which  gave  it  point.  He 
would,  however,  do  the  justice  to  the  gentleman 
from  Pennsylvania  to  say,  that  he  did  not  believe 
that  the  gentleman  knew  that  Hallett  wrote  the  re- 
port. It  will  be  recollected  it  was  on  Wednesday 
that  the  report  was  presented,  and  on  the  next  Fri- 
day Congress  adjourned.  No  discussion  arose  in 
the  House  on  the  subject,  or  he  would  have  made 
the  statement  which  he  now  made;  for,  Rowland  or 
Oliver,  no  human  being,  though  he  were  but  a 
worm  in  spirit  and  in  strength,  could  fear 
Dutee  J.  Pearce.  You  could  only  fear  him 
when  your  character  might  be  attainted  with  his 
company.  You  could  only  fear  him  as^ou  would 
a  midnight  a^assin  or  a  thief.  In  relation  to 
another  part 'of  the  statement  of  the  gentleman 
from  Pennsylvania,  in  relation  to  the  report  of  the 
minority.  The  three  members  of  the  minority  had 
no  opportunity  of  consulting  in  relation  to  the  re* 
))ort,  as  their  time  was  entirely  taken  up,  and  it 
was  not  to  be  expected  that  they  would  blindly 
sign  his  report,  without  any  opportunity  to  compare 
their  statements  and  papers,  and  he  considered  (hat 
the  two  gentlemen  of  the  minority  were  perfectly 
justified  in  not  signing  it.  But  a  general  report  was 
drawn  up,  and  that  report  they  all  did  sign.  He 
would  take  this  occasion  to  state  tu  the  gentleman 
from  Pennsylvania,  that  there  never  was  any  dif- 
ficulty in  relation  to  his  (Mr.  W's)  report,  as  it 
never  was  read  in  committee.  He  did  to  be  sure  take 
Mr.  Mann  aside  at  his  own  request,  and  read  to  him 
that  part  whichrelated  to  that  gentleman  personally. 
There  was  language  in  that  report  which,  perhaps, 
a  pers?on  of  a  diflferent  temperament  would  con- 
demn; but  there  was  not  a  letter  in  it  which  he  was 
not  the  author  of.  There  was  not  a  cross  on  a  I, 
or  a  dot  over  an  t,  which  was  net  his  own;  whether 
worthy  or  unworthy,  proper  or  improper.  Governor 
Lincoln  and  General  Campbell  had  not  the  oppor- 
tunity to  aid  in  drawing  it  up,  and  it  could  not  be 
expected  of  them  blmdly  to  sign  it.  He  hoped  he 
bad  disposed  of  this  subject  now  and  for  ever.  Mr. 
W.  then  replied  to  the  remarks  of  the  gentleman 
from  Maryland,  (Mr.  Howard)  in  relation  to  the 
reference  of  the  .subject  to  the  Committee  on  Mili- 
tary Affairs.  There  were  nine  members  on  that 
committee,among  whom  was  to  be  found  but  one  sin- 
gle opposition  man;  the  other  eight  being  friends  and 
supporters  of  the  administration.  His  friend  from 
South  Carolina  (Mr.  Thompson)  was  the  only  one 
of  the  nine  who  was  not  a  supporter  of  the  adminis- 
tration. On  the  two  select  committees  last  winter  they 
had  six  to  three,which  was  bad  enough;  but  he  would 
ask  gentlemen  if  it  was  not  rather  too  bad  that  an  im- 
portant matter  of  this  kind  sh(  uld  be  referred  to  a 
committee  of  eight  to  one.  He  hoped  the  resolution 
would  be  agreed  to,  in  some  form  or  other,  that  a 
proper  investigation  might  be  had.  If  gentlemen 
were  not  able  to  form  an  opinion  in  relation  to  this 
matter,  let  them  have  a  committee  which  would  do 
it  justice,  and  they  would  have  data,  and  the  whole 
;  country  would  have  data,  to  make  up  an  opinion 


in  relation  to  it.  He  desired  to  have  light  on  the  sub- 
ject, and  the  whole  American  people  desired  light. 
Mr.  W.  then  modified  his  resolution  by  omitting 
the  words  "  enormous"  and  "extravagant." 

Mr.  GLASCOCK  regretted  exceedingly  the  un- 
pleasant feeling  which  seemed  to  exist  on  this  sub- 
ject, and  that  a  discussion  should  be  got  up  which 
was  entirely  irrelevant  to  the  subject  before  the 
House.    The  House  had  nothing  to  do  wi)h  the 
controversy  which  had  been  going  on,  and  he  hoped 
•we  would  hear  no  more  of  it.    So  far  as  he  was 
concerned,  he  was  disposed  to  go  heart  and  hand 
for  this  investigation,  and  he  believed  there  wa.s  no 
friend  of  the  administration  who  had  expressed  a 
disposition  to  evade  the  inquiry.  Aii  were  desirous 
that  it  should  be  had.    The  whole  country  was 
looking  anxiously  forward  to   the  time  when  the 
matter  would  be  inquired  into.     If  there  was  any 
individual  in  this  House,  or  out  of  it,   who  had 
raised  his  voice  against  the  raising  of  this  com- 
mittee, he  had  not  heard  it.    There  had,  to  be  sure, 
been  objection  made  to  the  mode  of  appointment, 
and  this  he  himself  objected  to.     His  object  was 
that  the  committee  should  be  so  constituted  thai  all 
the  officers,  and  all   the  parties  interested  in  the 
issue,  should  have  full  and  complete  justice  done 
them ;  and  to  effect  this,  he  had  come  to  the  con- 
clusion that  the  committee  ought  to  be  appointed, 
as  all  other  committees  are  apjwinted  w  tliis  House, 
by  the  Chair.    This  would  be  throwing  the  respon- 
sibility where  it  belongs,  because  iu  a  matter  of  so 
much  importance  to  the   country,    the    Speaker 
would  appoint  such  a  committee  as  would  do  the 
subject  ample  and  complete  justice.    Thegentle- 
mati  had  proposed  to  appoint  the  committee  by  bal- 
lot.   His  objection  to  this  was,  that  the  interests  of 
all   those  concerned  in  the  campaign  could  not  be 
so  well  guarded.    The  committee  rai;;ht  be  preju- 
diced against  one,  and  in  favor  of  another;  but  if 
the  Speaker  appointed  the  committee,  he  would 
take  this  into  consideration,  and  see  that  each  would 
have  his  friends  on  the  committee,  so  that  all  might 
have  justice  done  them.   If  they  were  elected,  there 
would  be  a  majority  of  one  party  or  the  other  on 
the  committee,  and  the  objection  on  political  grounds 
would  be  the  .^ame.    He  would  go  for  the  appoint- 
ment of  the  committee  by  the  Chair;  and  if  he  ap- 
pointed   such   committee    as    would    do    injus- 
tice   to    the  investigation,  he   confessed  that  he 
should  entertain  a   different  feeling  towards  the 
Speaker  from  that  which    he    now    entertained. 
That  the  committee  should  be  so  made  up  as  to  have 
a  majority  of  the  party  in  power  on  it,  was  ac- 
cording to  all  parliamentary  usage;  but  that  was  no 
evidence  that  they  would  not  do  justice  to  the  sub- 
ject referred  to  them.    If  the  committee  werff  to  be 
elected,  how  should  the  election  lake  place?    Were 
they  to  be  elected  by  a  maionty  or  a  plurality?  And 
when  they  were  elected,  the  same  objection  might 
be  raised  to  them  on  political  grounds,  as  one  party 
or  the  other  must  be  in  the  majority.    It  appeared 
to  him  that  it  ought  to  be  the  desire  and  tlie  wish 
of  all,  that  every  gentleman  concerned  in  the  cam- 
paign should  have  his  interests  represented  on  the 
cx)mmittee,  and  thi^  could  only  be  effected  by  ap- 
pointing it  in  the  usual  way.    He  had  no  political 
views  to  gratify,  and  only  desired  that  the  people 
of  the  country  might  be  placed  in  possession  of  all 
the  fkcts  in  relation  to  this  matter. 

Without  taking  the  question,  the  House,  on 
motion  of  Mr.  CAMBRELENG,  proceeded  to  the 
orders  of  the  day;  and  on  motion  of  the  >ame  gen- 
tleman, went  into  Committee  of  the  Whole  on  the 
stale  of  the  Union,  Mr.  Haynes  in  the  chair,  and 
resumed  the  consideration  of  the  bill  to 

POSTPONE  THE  FOURTH  INSTALMENT  VfTTB  T9B 

8TATBS. 

The  question  pending  was  on  the  amendmeiit  of 
Mr.  PIC*KENS  to  strike  from  the  bill  the  indefinite 
clause  "  till  fhrlher  provision  by  law,"  and  insert 
"  the  first  day  of  January,  1839." 

Mr.  IX)OMlg,  of  Ohio,  who  was  ent  tied  to  the 
floor,  addressed  the  commtitee  at  length  in  opposi- 
tion to  the  bill,  insisting  that  it  was  proposing  to  in- 

'  fringe  a  vested  right,  acquired  under  the  depositc 
act  by  the  States,  who  had  pledged  their   faith  to 

:  repay  the  money.     He  then  reviewed  the  acts  and 
policy  of  fhe  lat^  and  present  admniistratlons  in  re- 
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Expenditures  made,  and  ehargeahle 
Three  first  instalments  of  depo- 
posites  -  -  - 

Balance  of  third  instalment  out- 
standing -  -  - 
Expended  in  firrn  half  year 
Estimated   expenditures    for  last 

half  year  -  - 

For  Florida  war  -  -  - 

Expenses  of  present  session  of  C«m- 

gress,  say 
Outstanding  balance  of  appropria- 
tions chargeable  on  the  Treasu- 
ry        - 
Fonnli  instalment  of  surplus  reve- 
nue     .  -  *  - 


fcrence  to  the  currency,  in  all  of  which  the  Execu- 
tive had  acted  independently  of  ihe  otlier  branches 
of  the  Government,  as  in  the  case  of  the  Bank  of 
the  United  States,  the  removal  of  the  deposiles,  the 
Treasury  circular,  &c.  and  had  now  only  called 
Congress  together,  not  to  devise  the  best  means  for 
relieving  the  country,  but  to  share  with  him  in  the 
responsibility  of  his  present  schemes.  Mr.  L.  denied 
the  existence  of  any  exigency  wquiring  the  with- 
holding of  the  fourth  instalment  from  the  States, 
since  there  was  no  proof  there  was  a  deficit;  and 
even  if  there  was,  the  resources  of  the  country, 
from  the  cotton  staple  of  the  South,  the  grain  of  the 
West,  the  manufactures  of  the  North,  and  the 
commerce  of  the  ocean,  would  be  ample  to  meet 
the  payment,  even  if  it  was  necessary  to  effect  a 
temporary  loan  till  thosa  resources  came  in. 

Mr.  JONES  followed  in  support  of  the  bill,  and 
went  at  large  into  an  examination  of  the  condition 
of  the  Treasury  at  the  passage  of  the  deposite  act, 
and  since  that  time  up  to  the  prestnt  period.  He 
denied  that  there  was  any  obscurity  in  the  report  of 
the  Secretary  of  the  Treasury,  and  he  had  prepared 
a  statement  from  it  showing  most  conclusively  that 
the  means  now  at  the  control  of  the  Treasury  were 
not  only  insufficient  to  meet  the  existing  demands 
upon  ir,  but  that  there  would  be  a  defidiency  of 
several  millions  of  dollars,  viz:  that  the  means 
amounted  to  something  over  sixty-six  millions,  the 
liabOiltes  to  upwards  of  eighty-eight  millions,  and 
th«  balance,  or  deficiency,  to  above  twenty-one  mil- 
lions and  a  half.  [Mr.  J.  entered  into  a  variety  of 
statistical  and  arithmetical  statements,which  render 
a  synop«s  of  his  remarks  impracticable  in  the  short 
time  allowed  to  prepare  the  paper  for  the  press, 
but  they  will  be  published  in  full  as  soon  as 
they  are  written  out.]  In  the  first  place  he  argued 
from  the  foregoing  statements,  that  the  bill  was  in- 
dispensable, and  next  that  it  was  a  proper,  legal, 
and  equitab!e  one,  and  not  inconsistent  with  the 
intention,  spint,  or  letter  of  the  deposite  act  of 
1836,  a  measure  which  he  also  reviewed.  In  con- 
clusion he  said,  that  aflor  long  and  patient  investi- 
gation, he  had  become  satisfied  that  the  amount  re- 
quired to  be  set  apart  by  this  bill,  was  absolutely 
necessaiy,  and  he  should  therefore  give  it  his  cor- 
dial support. 

The  fo.Mowing  is  the  substance  of  statements  cited 
by  Mr.  J.  as  lo  the  condition  of  the  Treasury  on 
the  first  of  January  next: 

In  the  Treastu-y  1st  January,  1836,  $49,468,859  97 
Inrj^ased  this  sum  hy  subsequent 

returns              -            -            -  1,670,137  52 

Receipts  for  first  half  year  as  per  « 

Secretary's  report  -  -  13,187,189  80 
Estimated  receipts    for  last  half 

year,  ineluding  merchants*  bonds  9,506,000  00 


66,896,079  49 
on  the  TWa5wry. 

$97,063,430  80 

1,165,575  18 
16,733,884  33 

16,000,000  00 
1,600,000  Oi» 

500,000  00 


16,000,000  00 

9,367,914  00 

88,430,104  31 
66,899,079  49 


Deficit  on  1st  January,  183B         -    91,603,994  82 

Unexpended  appropriations  post- 
poned to  next  year,  but  still  a 
charge  on  Treasury       -  ^-    15,000,000  00 

6,603,994  89 
Error  in  addition  in  Secretary's 
report  ...  -         519,963  00 


Deficit  in  Treasury  on  the  1st  day 
of  January,  1838,  after  post- 
poning $15,000,000  of  unex- 
pended appropriations,  as  above 


6,091,661  89 


Mr.  ATHERTON  followed  en  the  same  side, 
and  conlanded  that  a  sufficient  case  had  been  clear- 
ly made  out  in  the  report  of  the  Secretary  of  the 
Treasury,  requiring  the  passage  of  this  bill. 
Mr.  A.  also  replied  to  the  remarks  of  several 
gentlemen  who  had'  preceded  him.  H«  in- 
sisted that  the  condition  of  the  Treasury 
was  such  that  the  fourth  instalment  could  not  be 

Said  without  creating  a  loan  for  the  purpose.  He 
enied  that  it  partook  of  the  character  of  a  debt  to 
the  States,  or  that  it  was  so  intended  by  the 
original  framers  of  th«  deposite  act.  It  was  de- 
signed only  as  a  provision  for  depositing  a  surplus, 
and  that  surplus  an  available  one.  No  such  surplus 
now  remaining,  the  necessity  of  this  act  was  rendered 
absolutely  indispensable.  He  said  that  from  what 
had  fallen  from  gentlemen,  who  ascribed  all  the 
present  embarrassments  to  the  destruction  of  that 
institution,  the  issue  had  been  proclaimed  of  the 
Bank  of  the.XJnited  Slates  or  no  bank;  an  issue  that 
when  once  made  before  the  people  would  be  attend- 
ed with  the  same  result  as  on  the  fonner  occasion. 

Mr.  POSTER  supported  the  amendment  of  Mr. 
Pickens  merely  to  postpone  the  payment  of  the 
/burth  instalmeiU  till  January,  1839,  which  offered 
a  ground  on  which  both  the  advocates  and  the  op- 
ponents of  the  bill  ought  to  meet.  He  was  opposed 
to  pa^  the  bill  postponing  the  pavment  indefinitely, 
because  he  held  that  it  ought  to  be  paid,  though  he 
granted  and  believed  that  the  present  means 
of  the  Trea-ury  were  exhausted,  and  that  this 
payment  could  not  be  made  without  incurring 
a  loan,  or  making  a  farther  issue  of  Treasury 
notes  than  was  contemplated  by  Ihe  hill  reported 
from  the  Ct)mmittce  of  Wavs  and  Mean^.  To 
withhold  the  payment  altogether  would  be  a  breach 
of  good  faith;  for  the  Slates  regarded  it  as  a  dcna- 
tion,  had  treated  it  as  sucn,  ana  made  a  disposition 
for  the  forthcoming  instalment.  He  repeated  that 
he  preferred  the  bill  with  the  amendment,  but  even 
should  the  amendment  be  rejected,  he  could  not,  in 
the  present  embarrassed  state  ofthe  Treasury,  bring 
himself  to  vote  against  the  bill  without  it.  Mr.  F. 
addressed  the  committee  at  length  on  the  var- 
ious topics  embraced. 

Mr.  BRIGGS  opposed  the  bill,  on  the  ground 
that  the  non-payment  would  b«  a  breach  of  contract 
between  the  Government  of  the  United  States  and 
the  Stales,  independent  of  the  inconvenience  the 
latter  would  be  put  to  from  having  made  provisions 
for  the  investment  of  the  money.  Mr.  B.  argued 
this  point  for  same  time,  when 

Mr.  MERCEiR  obtained  the  floor,  on  who.se  mo- 
tion the  committee  rose  and  reported. 

The  SPEAKER  laid  before  the  Hoixse  a  report 
from  the  Secretary  of  the  Treasury,  furnishing 
statements  of  the  amount  of  unpaid  duliea  accrued 
before  the  first  half  «f  the  present  year. 

Also,  a  communication  from  the  War  Depart- 
ment, covering  a  return  of^the  number  of  Indians 
employed  in  the  military*  service  of  the  United 
Stales  since  the  commencement  of  the  presefct 
Seminole  war. 

The  above  communications  were  appropriately 
referred;  and  then,  on  motion. 

The  House  adjourned. 


IN  SENATE, 
Fridav,  September  99,  1837. 

Mr.  ALLEN  presented  a  memorial  from  certain 
citizens  of  Ohio,  praying  that  the  national  bank 
may  not  be  rechartered;  which  was  laid  on  lh« 
table. 

Mr.  WALKER  presented  a  memorial  from 
certain  ciii2ens  of  Clement  county,  in  the  State  of 
Mississippi,  against  the  recharter  of  the  United 
States;  which  was.  ordered  to  lie  on  tie  table  and 

Mr.  DAVIS  presented  a  bundle  of  petitions, 
thirty  in  number,  fVom  women  in  Massachusetts, 
and  two  (also  from  women)  from  the  Slate  of  Con- 
necticut; which  were  ordered  to  lie  on  the  table. 
ORDER  OF  THE  DAY. 

The  Senate  then  took  up,  in  Committee  of  the 
Whole,  the  bill  imposing  additional  d?iti^  on  cer- 


tain officers,  as  depositories  in  certain  cas'»s.  Mr. 
CALHOUN'S  amendment  being  nnder  considera^ 
tion — 

Mr.  TALLMADGE  addressed  the  Senate  in  a 
speech  of  great  length.    He  commenced  by  advert- 
ing to  the  relationship  in  which  he  stbod  to  die  Pru- 
dent, who  came  from  the  same  county  with  him- 
self, and  was  the  friend  of  his  early  political  life, 
and  the  considerations,  personal  and  political,  that 
induced  him  to  weigh  well  and  to  give  serious  and 
deliberate  attention  to  all  subjects  coming  from  sudh 
high  authority.    He  felt  constrained  to  declare  tlmt 
the  Message  of  the  President  had  not  convinced 
him  of  the  efficiency  of  the  plans  propo^sed,  and 
until  his  judgment  was  satisfied,  he  wouW  never 
yield  his  assent.    Mr.  T.  then  went  into  a  long 
argument  to  prove  the  Sub-Treasury  scheme  was 
fraught  with  incalculable  mischief  to  the  country. 
It  was  no  new  meastire  a*  was  supposed.    This 
scheme  had  been  before  the  House  of  Representa- 
tives, where  it  had  been  amply  discussed  and  was 
fully  considered.    The  -scheme  was  brought  for- 
ward by  an  opposition  member,  and  was  treated  as 
an  opposition  measure,  though  he  must  do  the  op- 
position the  justice  to  say,   that  it  did  not  meet 
with    their    united    support,    most    of  the    gen- 
tlemen   of    that    party    believing   it   still    more 
detrimental  in  its  cxjnsequences  than  the  plan  sub- 
mitted by  the  administration  in  relation  to  the  de- 
posit? bmks;  and  after  all  the  efforts  made  to  sus- 
tain it,  there  were  but  thirty-three  votes  brought  to 
its  support,  as  the  journal  of  the  House  of  Repre- 
sentatives would  show.    In  what  light  were  we  to 
consider  it  now?   So  odious  did  it  then  appear,  that 
it  was  denounced  as  an  opposition  measure,   revo- 
lutionary in   ita  character,  wild  in  all  its  features, 
and  calculated  to  bring  the  wholepower  ofthe  Go- 
vernment to  the  footstool  of  the  Executive,  besides 
subjecting  the  Treasury  to  be  plundered  by  faithless 
agents.    These  were  the  reasons  th(?n  given  for  not 
adopting  it;  and  he  conceived  them  to  be  no  less 
weighty  now  than  they  were  then.     It  was  said 
here  and  elsewhere,  that  the  only  practicable  sub- 
stitute for  the  Bank  of  the  United  States  was  the 
State  institutions.      He  never  believed  fhat  the 
State  banks  could  do  as  well  as  the  United  States 
Bank;  but  they  were  the  only  substitute.     Accord- 
ing to  the  Message  of  President  Jackson,  they  did 
the  busine««  better,  and  doinestic  exchanges  were 
lower  than  they  ever  were  before.    After  this  plea- 
sure had  received  the  sanction  of  Ihe  whole  party, 
and  was  lauded  to  the  skies  as  a  safe  and  salu- 
tary one,  we  are  told  the  experiment  has  failetl, 
and   we    must    try    another.     How    has  it  fatt- 
ed?    This    was    the    most    extraordinarj'    state 
of    the    times    that    had    ever    existed    before, 
and   might   not    exist  in   a  century  again.     He 
would  not  go  into  the  general  causes;  but  he  would 
say  one  great  reason  was,  that  confidence  had  been 
destroyed,  and  how  had  that  been  done?  He  would 
answer  by  the  continue  ary}  incessant  assaults  kept 
np  against  the  banks.    No  sooner  had  the  warfare 
against  the  United  Sutes  Bank  ceased,  ihah  it  was 
commenced  against  the  State  institutions,  and  car- 
ried on  in  the  most  barbarous   and  unrelenting 
manner.    Confidence  was  the  foundation,  the  sole 
I    prop  of  moneyed  institutions,  and  when  that  was 
L    withdrawn,  they  could  not  but  fail.    The  Treasury 
I  circular  had  been   mainly   instrumental  in  with- 
drawing that  confidence.      The  moij^ent   the  peo- 
ple had  reason  to  believe  that  Go^'ernmcnt  distrusted 
these  institutions,  and  would  not  receive  their  notes 
in  payment  of  public   lands,  that  moment  was 
their  doom   sealed!    the  con^quence   was  idfevi- 
table;  no  banks  aould  have  outlived  that  order. 
If   the    will  of  the    legislative  branch    of  the 
Government   had    been    suffered    to    prevail    in 
reference    to    a    measure   which    had    it$,    ori- 
gin   in    this    body,    (he    meant    the    bill    d«ig- 
nating  the  funds   to  be  received  by  the  Govern- 
ment,) the  present  distress  would  not  have  come 
upon' us.     It  had  passed  both  branches  of  the  Le- 
gislature, but  the  President  had  seen  fit  to  withhold 
his  sanction;  and  it  was  not  until  after  that  hope 
r  was  lott— he  would  not  say  altogether  lost,  for  it 
was  still  expected  that  when  the  present  Executive 
.  came  into  power,  that  he  would  have  rescinded  the 
Specie  circular.    When  he  (MiC  T.)  returned  to 
New  York,  he  went  wi«i  the  full  belief  that  it 
would  be  done.    The  citizens  s?  i  I  that,  as  the  Pre* 
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sideni  is  a  r alive  of  our  State,  he  will  rescind  that 
circular,  a.'.\'\  do  ail  in  his  power  to  sustain  its  cre- 
dit; ihey  eablji5Uf'(!,  when  he  was  sworn  into  office, 
"Now  is  the  winter  of  our  discontent  made 
l^iious  summer  by  the  son  of  York;'^  but  they 
were  disappointed.  He  would  not  attach  any 
blame  to  the  President;  he  might  have  had  reasons, 
satisfactory  to  himself,  for  the  part  he  acted,  and 
he  would  not  condemn  bin:. 

Mr.  T.  adverted  to  the  panic  in  1834,  which  he 
thought  imaginary ;  but  whether  the  dangers  were 
amaginaiy  or  real,  the  .^ame  evils  would  have 
resulted,  had  not  the  Legislature  of  his  State 
loaned  her  credit  to  sustain  confidence,  and  pre- 
vent a  suspension  of  specie  payments.  Such  was 
the  effect  of  this  loan,  that  it  restored  immediate 
confidence,  and  it  was  never  found  necessary  to 
use  a  single  dollar  of  the  six  milUon  profiered. 

It  was  his  firm  h^.iefj.thal  if  confidence  had 
been  preserved,  thfe  si  spension  would  never  have 
taken  place.  The  banks  had  been  charged  with 
stopping  for  sinister  purposes;  but  he  spoke  from 
his  own  knowledge,  when  he  affirmed  that  they 
held  out  as  long  as  they  could.  It  was  the  alarm 
of  the  depositers  that  had  caused  the  suspension, 
and  not  the  run  of  bill  holders.  He  wa.s  far  from 
supposing  that  they  had  acted  treacherously.  If 
confi'Jence  were  restored,  he  believed  them  as  ca- 
pable as  ever  of  performing  their  duties  to  the 
Government  and  the  people. 

He  would  say,  in  reference  to  this  divorce  be- 
twe^  the  Banks  and  the  Stale,  that  the  phrase  had 
been  gotten  up  by  designing  and  wary  politicians. 
He  knew  that  it  was  a  phrase  calculated  to  find 
favor  with  the  mass  of  the  people;  but  they  had 
adopted  it  without  looking  at  its  consequences; 
without  sufficient  reflection  and  consideration.    It 
behooved  wise  and  discreet  statesmen,  however,  to 
take  care  and  look  thoroughly  into  the  scheme 
before  they  adopted   it.    He  contended   that  this 
Sub-Treasury  scheme  struck  at  the  very  founda- 
tion of  our  whole  credit  system,  and  the  prosperitv 
of  the  country.    A  separations  of  the  concerns  of 
the  Government  from  those  of  the  people  would  be 
fraught  with  more  mischief  than  could  be  brought 
about  by  the  adoption  of  any  other  measure  having 
reference  to   the   finances   of   the   country  and 
all    its   most   vital   interests.      It    was  in   vain 
tp  tell  him  that  if  the  bill  under  consideration 
should  become  a  law  of  the  land,  it  would  not 
create  two  currencies.    He  would  insist  that  the 
effect  of  it  would  be  to  establish  one  currency  for 
the  Government  and  another  for  the  people;  the 
better  one,  however,  for  the  servants  of  the  people, 
and  the  worst  for  the  people.    There  was  no  es- 
cape from  this  position.    The  effect  of  the  measure 
would  be  to  prevent  the  people  from  having  a  bet- 
ter currency  than  they  now  had,  and  to  isolate 
them  from  the  Government.    Instead  of  maldn<r 
the  public  officers  a  portion  of  the  people,  they 
were  made  their  masters.  He  considered  that  there 
was  great  force  in  the  aigument  of  the  gentleman 
from  Viiginla,  (Mr.  Rives,)  that  the  consequence 
of  a  creation  of  a  better  currency  for  the  officers 
would  be  to  increase  their  salaries  to  the  amount 
of  ten  or  twelve  per  cent.;  so  that,  in  fact,  they 
would  be  receiving  that  much  moie  money  than 
they  were  by  law  entitled  to. 

Mr.  T.  went  on  to  aqgue  that  the  amendment 
offered  by  the  gentleman  from  South  Carolma 
would  be  productive  of  a  great  many  evils,  and 
which  he  thought  no  man  could  well  overlook. 
To  say  that  the  notes  of  specie  paying  banks  shali 
be  received  in  the  payment  of  the  public  dues, 
was  the  same  thing  as  saying  that  nothing  but  gold 
and  silver  shall  be  so  received.  Why?  Because 
the  very  moment  those  notes  are  thus  received,  they 
are  presented  at  the  banks  by  the  people,  who  may 
live  in  the  neighboriiood,  for  the  specie,  and  the 
consequence  of  which  was,  that  it  wouW  be  with- 
drawn from  the  vaults  of  the  banks  and  put  into 
the  Sub-Treasury.  He  insisted,  then,  that  it  would 
be  better  at  once  to  say  that  nothing  but  gold  and 
silver  should  be  received,  for  that  was  really  the 
practical  effect  of  the  measure.  Let  there  be  no 
deluMon  on  the  subject;  let  it  be  underetood  by 
every  gentleman,  and  let  it  be  understood  by  the 
community,  that  jt  was  better  for  the  banks,  better 
for  tvery  one,  that  all  the  dues  of  the  Government 
shookl  be  paid  in  gold  and  silver.    There  was  no 


half  way  about  the  matter;  it  was  better  to  go  on 
than  to  turn  bnck. 

He  ar^ructl  ihai  one  of  ihc  consequtacei  of  the 
measure  would  be  to  cripple  the  banks,  to  prevent 
them  from  furnishin°^  that  currency  which  they 
otherwise  would  do.  "  Preserve  and  regulate,  but 
not  destroy"  was  his  motio.  The  moment  the 
scheme  should  go  into  effect,  that  moment  you 
crippled  Ihc  banks  in  such  a  manner  as  to  prevent 
them  from  affording  those  facilities  to  the  busi- 
ness portion  of  the  comranniiy,  which  they  had 
been  in  the  habii  of  receiving. 

Mr.  T.  noticed  many  of  the  remarks  of  the  Sena^ 
tor  from  North  Carolina,  (Mr.  Strange,)  and  re- 
plied to  them.  He  said  he  could  not  agree  with 
that  Senator  that  no  warfare  had  been  carried  on 
against  the  l^anks.  He  believed  that  the  effect  of 
this  measure  was  making  war  upon  those  institu- 
tions. He,  however,  knew  that  it  was  far  from 
the  President's  intention,  and  that  of  many  distin- 
guished gentlemen,  to  break  down  the  banking  in- 
terest of  the  coimtry,  though  such  was  the  effect  of 
the  present  bill.  He  argued  that  it  was  impossi- 
ble to  establish  an  entire  specie  currency  in  the 
country,  and  even  if  it  were  not,  commercially 
connected  as  we  now  were  with  Great  Britain,  the 
adoption  of  such  a  ciurrency  would  be  greatly  dis- 
advantageous, inasmuch  as  we  ought  to  have  an 
eye  to  the  kind  of  currency  in  England,  and  so  act 
as  not  to  give  her  an  opportunity  of  profitmg  by 
our  financial  arrangements. 

He  contended  that  the  banks  in  New  York  and 
elsewhere  could  not  resume  specie  payments  if  the 
bill  should  be  passed, without  bringingabout  the  most 
disastrous  results.  The  moment  the  banks  resum- 
ed payments  their  vaults  would  be  drained,  and 
they  would  be  compelled  to  slop  again.  With  re- 
gard to  the  exercise  of  Executive  patronage  in  re- 
ference to  this  bill,  he  could  apprehend  no  abuse  of 
it,  he  confessed,  on  the  part  of  the  present  Chief 
Magistrate,  whom  he  had  known  from  his  earliest 
manhood  to  have  walked  within  the  bounds  of  strict 
constitutional  limits.  But,  as  we  were  now  legis- 
lating for  the  future,  it  became  us  to  be  careful 
that  we  did  not  trust  too  much  power  to  the  pre- 
siding officer,  who  might  happen  to  be  a  man  of 
great  ambition,  ar.d  who  would  not  hesitate  to  use 
the  power  vested  in  him  in  ?,  manner  prejudicial  to 
the  best  interests  of  the  country,  and  which  might 
result  in  the  complete  overthrow  of  the  Govern- 
ment. 

Mr.  T.  having  touched  upon  a  great  variety  of 
other  topics,  concluded  by  saying:  I  look  forward 
to  the  adoption  of  this  measure  with  the  most  pain- 
ful forebodings;  and  should  it  become  a  law,  I  shall 
be  happy  if  the  countr}'  end  its  institutions  are  not 
involved  in  one  general  calamity. 

Mr.  STRANGE  offered  a  few  explanatory  re- 
marks in  reference  to  what  he  had  said  yesterday, 
for  the  purpose  of  correcting  some  unintentional 
misrepresentations  which  the  Senator  from  New 
York  (Mr.  Tallmadge)  had  made. 

Mr.  TALLMADGE  replied,  that  nothing  was 
f:::lhfi  from  his  intention  than  to  misrepresent  the 
gentleman,  and  if  he  had  misapprehended  him,  he 
regretted  it,  and  stood  corrected. 

[At  this  point  of  the  discussion  a  message  was 
received  from  the  President  of  the  United  States, 
by  Major  Van  Buren,  his  private  secretary;  which 
was  laid  on  the  table.] 

Mr.  CALHOUN  rose  and  made  some  observa- 
tions in  relation  to  the  two  measures  now  before 
the  Senate.  He  contended  that  it  would  hivve  to 
choose  between  them.  If  he  understood  the  plan 
of  the  Senator  from  Virg^irJa,  (Mr.  Rives)  he  said, 
there  appeared  to  him  to  be  an  insuperable  objec- 
tion to  its  adoption.  He  proposed  to  receive  the 
notes  of  all  banks  in  discharge  of  the  public  dues, 
provided  they  shall  resume  specie  payments  by  a 
given  day  in  the  year  1S38;  and  all  those  banks 
which  shall  not  resume  by  that  period,  shall  be 
excluded.  Now,  a  most  serious  question  was  pre- 
sented for  the  decision  of  this  body.  We  were, 
by  this  proposition,  about  to  make  a  compact  with 
the  banks.  It  was  an  offer,  an  inducement  held 
out,  to  them  to  comply  with  a  certain  requisition; 
and,  if  they  should  accept  it,  it  wouM  constitute  an 
unlimited  compact  between  them  and  the  Govern- 
ment. The  effect  of  the  proposition  was,  to  en- 
dorjse  the  credit   of  the  Grovemment  for  ever  upon 


the  notes  of  such  banks  as  resumed  specie  pay- 
ments by  a  certain  time.  He  would  a^  the  gen- 
tleman from  Virginia,  himself,  whether  he  was 
willing  to  enter  into  such  a  compact.  It  could  not 
be  misconstrued.  We  were  dealing  with  corpora- 
tions, some  of  which  were  great  and  powerful,  and 
we  must  be  on  our  guard.  What  was  the  argor 
ment  advanced  here  only  the  other  day?  Why, 
that  the  deposiie  act  constituted  a  compact  between 
us  and  the  banks.  He  however,  did  not  think 
so.  But,  even  if  it  were,  then  how  irresistible  was 
the  conclusion  that  the  bill  involved  a  perpetual 
compact  with  the  banks.  A  consideration  must  be 
given  in  order  to  make  a  compact;  and  in  this  in- 
stance, a  great  sacrifice  would  have  to  be  made. 
The  Gk)vemment  *was  now  holding  it  out;  and  when 
once  made,  honor,  justice,  every  thing,  demanded 
that  it  should  be  faithfully  and  religiously  complied 
with  on  our  part.  Mr.  C.  proceeded  to  argue  that 
the  benefit  ox  this  compact  would  be  enjoyed  only 
by  the  large  banks,  which  would  combine  together 
to  obtain  the  prize  held  out  to  them,  and  to  put 
down  the  little  banks.*  In  fact,  the  bill  of  the  ho- 
norable Senator  was,  in  effect,  nothing  more  nor 
less  than  an  offer  to  the  Pennsylvania  Bank  of  the 
United  States  to  come  forward  and  fulfil  the  condi- 
tion. Now,  that  bank  had  the  means  of  doing  it, 
and  this  would  be  an  inducement  to  it.  In  order 
to  comply  with  the  offer,  it  would  be  worth  while 
for  that  institution  to  make  a  great  sacrifice;  ay,  a 
sacrifice  of  millions!  It  has  strong  and  powerAil 
connections,  not  tmly  in  this  country,  but  in 
Europe  also,  who  would  rally  to  its  aid,  and 
enable  it  to  accomplish  its  objects;  to  resume 
specie  payments,  and  to  put  down  feebler  insti- 
tutions. Supposing  that  the  bank  should  com- 
ply with  the  offer  made  by  this  bill,  what  would 
be  oiur  condition^  Why,  in  my  opinion,  it  would 
be  the  worst  that  could  possibly  be  imagined.  We 
should  then  have  a  bank  of  the  United  States,  in 
the  most  objectionable  form — ^in  a  local  form,  and 
combined  with  other  banks.  He  would  regard 
such  a  consequence  as  going  far  to  destroy  the 
liberties  of  the  country,  and  it  would  create  great 
discontent  and  heart-burnings  among  the  people. 
It  seemed  to  him  impossible  that  gentlemen  would 
prefer  the  Senator^s  proposition  to  his. 

He  was  averse  to  using  coercion  towards  the 
bank5,  to  compel  them  to  resume  specie  payments; 
for  the  consequence  would  be,  to  produce  difficul- 
ties as  great  as  those  which  had  already  taken 
place.  The  resumption  of  specie  payments  must 
be  the  work  of  time,  and  after  the  pajrment  of  our 
debts. 

Mr.  C.  replied  to  the  objections  uiged  by  Mr. 
Rives  to  his  proposition,  in  reference  to  its  having 
the  effect  of  creating  two  currencies;  one  of  paper 
and  the  other  of  specie.  I^e  then  asked  what  sort 
of  a  currency  we  had  now?  Was  not  the  whole 
country  flooded  with  currencies  of  all  kinds;  with 
shin-pla&ters  of  all  sorts,  sizes,  and  shapes?  Nothing 
could  possibly  be  worse.  He  said  that  the  propo- 
sition of  the  Senator  from  Virginia  involved  a  de- 
parture from  the  principles  that  gentleman  con- 
tended for,  and  aigued  as  being  last  sight  of  in  his 
(Mr.  C's)  own  proposition.  The  principle  of 
equality  was  not  observed  in  it;  and  the  conse- 
quence would  follow  that  the  people  would  be  com- 
pelled to  receive  one  description  of  notes,  and  the 
Government  another.  The  large  notes  were  for 
the  rich,  and  the  small  notes  for  the  poor.  Mr.  C. 
adverted  to  his  own  scheme,  and  added  that  he  en- 
tertained very  great  doubt  whether  the  Government 
could  receive  in  the  payment  of  its  dues  any  thing 
but  gold  and  silver,  and  notes  issued  on  its  own 
credit.  He  remarked  that  he  had  no  confidence  in 
the  scheme  of  the  Senator  from  Viiginia,  because 
he  regarded  it  as  inefficient.  He  concluded  by 
answering  some  of  the  objections  urged  against  the 
Sub-Treasury  scheme.  He  maintained  that  the 
notes  which  would  be  issued  would  not  produce 
any  thing  like  the  evils  arising  from  the  existence 
of  so  much  paper  as  was  now  afloat,  issued  by  an 
immense  number  of  banks. 

Mr  FIVES  said:  was  it  not  extraordinary  that 
the  honorable  Senator  should  have  made  the  obser- 
vations he  had  in  regard  to  the  character  of  the 
proposition  which  he  (Mr.  R.)  had  brought  for- 
ward, when  he  himself  had  introduced  a  plan 
which  was  in  direct  opposition  to,  and  in  the  very 
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Dace  of,  the  resolution  of  1816?  His  (Mr.  R's)  pro- 
position, on  the  contrary,  was  based  precisely  on 
that  resolution;  and  if  it  amounted,  as  the  Senator 
had  said,  to  the  making  of  a  compact  with  the 
banks,  then,  consequently,  that  was  the  character 
of  the  resolution.  He  contended  that  the  proposi- 
tion of  the  honorable  Senator  was  a  direct  viola- 
tion of  the  *o'eran  compact  (if  it  was  one)  entered 
into  in  1816  between  the  Gfovernment  and  the 
banks,  and  which  ihat  gentleman  played  a  conspi- 
cuous part  in  obtaining.  He  (Mr.  R.)  woald  say 
that  if  his  own  proposition  was  a  compact,  so  was 
the  resolution  of  1816.  He  would  have  the 
Senator  compare  the  terms  of  that  resolution 
with  those  of  the  plan.  He  insisted  that  they 
were  exactly  of  the  same  character.  Precisely 
the  same  state  of  things  existed  then  as  now.  The 
resolution  of  1816  was  passed  to  compel  the  banks 
to  resume  specie  payments  by  a  given  day,  and  it 
had  the  desired  effect,  although  a  disposition  had 
been  evinced  by  some  of  those  institations,  not  to 
comply  with  the  terms  of  the  resolution.  Mr.  R. 
exprejsed  his  desire  to  establish  by  his  bill  a  model 
of  legislation  for  the  States,  and  after  repeating, 
that  precisely  the  fame  state  of  things  existed  in 
1816,  as  at  present,  he  concluded  by  asking 
whether  it  would  be  in  order  to  strike  out  the  whole 
bill  under  consideration,  and  substitute  his  own 
for  it. 

The  CHAIR  said  it  would  not  be  in  order,  un- 
til the  question  should  have  been  taken  on  the 
proposition  then  under  consideration. 

[Here  Mr.  Calhoun  sent  to  the  Chair  the  reso-. 
lution  of  1816,  and  directed  the  Secretary  to  read 
it  and  the  proposition  of  Mr.  Rives.] 

Mr.  C.  said  he  wished  this  done,  in  order  that 
the  Senate  might  judge  for  itself,  whether  or  not 
the  proposition  was  in  its  terms  like  the  resolution. 
Having  been  read — 

Mr.  RIVES  said  that,  practically*  he  could  not 
see  any  distinction  between  the  resolution  of  1816 
and  hit  own  proposition.  He  was  sure  thai  the 
gentleman  (Mr.  Calhoun)  would  not  accuse  him 
of  any  design  to  favor  the  Pennsylvania  Bank  of 
the  United  States.  He  certainly  had  no  such  in- 
tcntioa;  and  it  was  his  opinion  that  that  institution 
was  not  likely  to  be  benefited  by  the  adoption  of 
his  proposition.  As  he  stated  the  other  day,  so  he 
would  repeat  now,  that  the  bank  was  not  desirous 
to  resume  specie  payments;  that  it  would  not  and 
could  not,  on  account  of '  the  commercial  opera- 
tions in  which  it  had  been  engaged  for  the  purpose 
of  paying  its  debts.  In  his  opinion,  the  bank  was 
not  in  a  condition  to  resii me- specie  payments.  He 
declared  it  to  be  his  clear  conviction,  that  the  reso- 
lution of  1816  mvolved  no  compact;  that  the 
whole  subject  of  it  was  left  to  Congress  to  act  as 
they  might  deem  proper. 

Mr.  CALHOUN  explained  what  was  the  stale 
of  things  existing  when  the  Bank  of  the  United 
States  was  charsered  in  1816,  and  contended  that 
Congress  was  perfectly  independent  of  the  State 
banks,  and  that  there  was  no  reason  for  holding  out 
any  inducement  to  them  to  resume  specie  payments. 
His  colleague  had  stated  the  other  day  that  he  con- 
sidered there  was  a  compact  between  the  States 
and  the  General  Government,  and  that  it  was  im- 
perative on  us  to  pay  the  fourth  instalment  of  de- 
positc  to  the  Sfates.  Now,  he  (Mr.  Calhoun)  dif- 
fered in  opinion  from  his  friend.  Notwithstanding 
that  the  gentleman  from  Virginia,  (Mr.  Rives,) 
did  not  intend  to  favor  the  bank  by  his  proposition, 
he  (Mr.  C.)  thought  that  such  was  its  tendency. 
Whatever  might  be  the  imprcssien  of  the  Sen:.tor 
as  to  this  being  a  compact,  he  (Mr.  C.)  fell  assured 
that  the  legal  advisers  of  the  bank  would  consider 
it  a  compact,  and  would  establish  that  fact  in  the 
Supreme  Court  of  the  United  States. 

Mr.  RIVEiS  here  made  some  remark  (not  heard 
by  the  reporter)  which  Mr.  CALHOUN  answered 
by  saying  that  the  immediate  object  of  the  resolu- 
tion of  1816  was  not  to  compel  the  banks  to  resume 
specie  payments. 

Mr.  RIVES  said  that  he  recollected  that  the  Se- 
cretary of  the  Treasury  in  1816,  stated  in  his  re- 
port that  it  was  an  object  of  the  highest  importance 
that  the  State  banks,  which  had  suspended  specie 
pajrmcnts,  should  be  induced  to  resume  them. 
Mr*  R.  contended  that  the  Senator  from  South  Ca- 


rolina had  assigned  no  reason  why  the  Bank  of  the 
United  States  would  avail  itself  of  the  provisions 
in  his  (Mr.  R*s)  bill.  In  the  circular  of  the  New 
York  bankers,  it  was  stated,  that,  from  the  infor- 
malion  they  had  gathered,  they  entertained  the  opi- 
nion that  the  Bank  of  the  United  States  must  resume 
specie  payments  between  the  months  of  Janu- 
ary and  March.  Now,  where  was  the  evi- 
dence that  it  would?  Mr.  R.  went  on  to  say 
that  it  was  his  firm  belief,  that  if  Congress  would 
name  a  day  when  the  banks  ought,  in  justice,  to 
resuipe,  there  would  be  no  difficulty  as  to  the  sound 
banks  resuming  specie  payments.  Nothing  had 
been  said  to  convince  him  that  the  Bank  of  the 
United  States  would  resiune  before  the  other  banks. 
The  probability,  however,  was,  that  they  would 
resume  about  the  same  time. 

Mr.  CALHOUN  said  that  the  Bank  of  the 
United  States  held,  at  this  time,  a  mo.st  remarkable 
attitude.  He  spoke  of  Mr.  Biddle  as  being  a  very 
able  financier;  as  distinguished  for  talent  and  abi- 
lity, in  that  rei^pect,  as  any  oiher  in  this  country,  or 
in  Europe.  Mr.  C.  concurred  with  the  Senator 
from  Virginia,  that  the  bank  was  not  at  present 
disposed  to  resume  specie  payments;  and  the 
reason  was  on  ac«t>unt  of  its  strength,  having 
more  credit  than  any  other,  and  being  capable  of 
turning  these  times  to  advantage.  Mr.  Biddle 
knew  what  he  was  about.  Pass  the  bill  of  the 
gentleman  from  Virginia,  and  we  would  very  soon 
see  Mr.  Biddle  change  his  policy.  He  would  be 
glad  to  see  that  bill  become  a  law,  for  it  would  go 
to  increase  his  power  immensely.  Mr.  Biddle's 
solicitude  was  lest  a  separation  should  be  made  of 
the  Government  from  the  banks.  He  knew 
full  well  that  a  Bank  of  the  United  States  was  now 
out  of  the  question.  Until  a  separation  of  the  Go- 
vernment from  the  banks  took  place,  the  whole 
game  would  be  in  his  hands.  But  while  Mr.  Bid- 
dle [concluded  Mr.  C]  struggles  with  great  de- 
termination and  fideliiy  for  the  stockhoWer* 
of  the  bank,  1  am  determined  to  struggle 
with  no  less  zeal  against  that  institution; 
for  I  believe  the  interests  of  the  people  are  anlago- 
nl^tical  to  its  existence;  and  I  will  resist  the  intro- 
duction of  his  bank  in  any  form,  as  much  so  as  I 
would  resist  the  creation  of  a  bank  by  the  Govern- 
ment itself.  I  w.ll  do  my  duty,  unguided  by  party 
attachment.  I  shall  act  as  a  Senator  of  South  Ca- 
rolina upon  this  important  occasion,  looking  to  the 
welfare  and  interests  of  my  own  State,  and  to  the 
whole  Union. 

Mr.  BENTON  addressed  the  Senate,  and,  after 
conoluding, 

Mr.  KING  of  (Seoi^ia  obtained  the  floor,  and 
moved  an  adjournment. 

The  Senate  then  adjourned. 

Friday,  Sept.  22,  1837. 
Petitions  and  memorials  were  presented  by — 
Messrs.  ADAMS,    BRIGGS,    PARMENTER, 
and  LINCOLN,  of  Massachu^^etfs. 
Mr.  SIBLEY  of  New  York. 
Mr.  REILY  of  Pennsylvania. 
Mr.  BEIRNE  of  Virginia. 
Mr.  Speaker  POLK  of  Tennessee. 
Mr.  RARIDEN  ot  Indiana. 

INQUIRY  IN  RELATION  TO  THE  n.ORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  La- 
siness  of  the  morning  hour,  which  was  the  conside- 
ration of  the  following  resolution,  submitted  by 
Mr.  WiSK  on  the  19th  inst: 

Resohedf  That  a  select  committee  be  appointed 
by  ballot  to  inquire  into  the  cause  of  the  Florida 
war,  and  into  the  causes  of  the  delays  and  failures, 
a^d  the  expenditures  whu^h  have  attended  the  pro- 
secution of  that  war,  and  into  the  manner  of  its 
conduct,  and  the  facts  of  its  history  generally;  that 
the  said  committee  have  power  to  send  for  persons 
and  papers;  and  that  it  have  power  to  sit  in  the  re- 
cess; and  that  it  make  report  to  the  next  session  of 
CongrcJ-s. 

Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
going resolution  by  striking  out  all  after  the  word 
*  *  resolved,"  and  inserting  the  following: 

**  That  a  select  committee  be  appointed  to  inquire 
into  the  cause  of  the  Florida  war,  and  the  causes 
of  the  extraordinary  delays  and  failures,  atid  the 
expeuditnres  which  liave  attended  the  prosecQtion 


of  the  same,  and  all  the  facts  connei  fKl  with  its 
history  generally;  and  that  said  codiiu.ttee  havo 
power  t»  send  for  persons  and  papers.'" 

The  question  immediately  pending,  ws  the  mo* 
tion  of  Mr.  Howard  to  strike  out  the  words  *'  Hnat 
a  select  committee  be  appointed,"  and  insert "  That 
the  Committee  on  Military  Affairs  b%  instructed.'' 

Mr.  BELL  felt  that  when  the  opportunity  oc*> 
curred,  he  should  not  let  it  pass  in  addressing  a 
few  remarks  lo  the  House  connected  with  the  sub- 
ject under  consideration.  He  thought  it  apparent 
to  every  member  of  the  House,  and  every  indivi- 
dual in  the  country,  that  this  subject  required  some 
attention  and  investigation.  Some  inquiry  wtisde- 
manded  by  ibe  extraordinary  circumstances  con- 
nected with  it.  He  cared  not  so  much  how  the 
inquiry  was  instituted,  provided  it  was  instituted  in 
such  way  as  to  bring  to  light  the  secrets  connected 
with  it,  which  had  been  withheld  from  the  Ameri- 
can people;  he  might  say,  the  secrets  connected 
with  the  weakness  of  the  Government  in  carrying 
on  this  war.  He  had  heard  no  gentleman  object 
to  this,  or  say  that  the  investigation  should  not  be 
had.  Some  gentlemen  had  said  that  the  committee 
should  be  appointed  in  the  ordinary  way;  that  is,  by 
the  Speaker  of  the  House.  Here  a  question  of 
some  delicacy  was  presented.  Ii  was  a  difficulty 
which  every  gentleman  was  not  willing  to  encoun- 
ter; and  the  Chair  was  entitled  lo  the  forbearance 
of  both  parties  in  the  House  in  reference  to  the  ap- 
pointment of  ihe  commitie*?;  because  it  was  a  mat- 
ter of  great  responsibilijy,  and  one  which  ererj- 
gentleman  who'  filled  the  Chair,  he  believed,  would 
be  willing  to  evade  if  it  could  be  done  consistent 
with  duty.  He  thought,  however,  that  this  ques- 
tion might  be  discus-^ed  without  any  delicacy. 
For  several  year?  past  it  had  been  the  practice,  and 
for  a  few  years  it  had  been  more  rigidly  adhered  to 
than  formerly,  to  constitute  the  committees  of  the 
House  in  such  manner  as  to  give  a  preponderance 
in  favor  of  the  adminisiration,  or  the  party  in 
power;  but  he  did  not  know  that  it  would  be  proper 
lo  charge  this  as  a  dereliction  of  duty  on  the  part 
of  the  Chair,  as  it  was  only  following  out  the  de- 
mocratic usage  for  some  years  back.  He  took  it, 
however,  that  a  more  full  and  fair  investigation 
might  be  had  by  taising  the  committee  in  the  way 
propel  by  the  gentleman  from  Virginia,  namely, 
by  ballot.  It  was  expected  by  the  country  that  a 
proper  and  thorough  investigation  of  this  matter 
should  be  had  without  reference  to  party.  But  if  the 
Chair  is  to  make  die  appointment  of  the  committee 
in  compliance  with  usage,  he  would  ask  whether 
more  was  to  be  expected  than  had  heretofore  been  re- 
ceived from  investigating  committees  of  this  kind. 
We  could  not  expect  greater  disclosur  s  than  we 
have  received  from  former  investigating  committees, 
which  have  turned  out  generally  to  be  complete 
failures.  Now,  under  these  circumstances,  he 
would  ask  whether  it  wou^d  not  be  proper  to  t  e- 
lieve  the  Chair  from  the  responsibility  of  making 
this  appointment,  because,  in  case  of  its  failure, 
the  odium  would  rest  upon  him  of  not  having 
appointed  a  proper  committee?  Tlic  gentleman 
from  Georgia,  (Mr.  Glascock)  on  a  former  day, 
had  thrown  out  the  suggestion,  and  again  repeated 
it  on  yesterday,  that  it  was  proper  that  the  Chair 
should  appoint  the  committee,  so  that  all  the 
commanding  generals  engaged  in  the  campaign 
might  have  a  representative  .upon  it.  Now,  he 
would  take  the  appointment  from  the  Chair  for  the 
very  purpose  of  preventing  these  officers  from 
having  their  friends  on  the  committee,  who  might 
improperly  favor  some  and  censure  others.  He 
would  give  the  appointment  to  the  impartial  senti- 
ment of  the  House,  to  be  exercised  either  by  secret 
ballot,  or  viva  voce,  if  gentlemen  desired.  He  did 
not  desire  to  have  packed  oomraitiees  in  favor 
of  any  particular  generals,  or  of  the  adminis- 
tration. So  far  as  he  himself  was  concerned, 
he  would  not  put  a  partisan  of  either  of  the 
commanding  generals  on  iher  committee.  He 
would  have  it  constituted  of  men  of  business 
habits,  but  men  who  were  not  the  personal 
riends  of  either  of  the  officers  who  might  sustain 
on?  and  diminish  the  fame  of  other.  He  did  net 
go  for  the  inquiry,  for  the  purpose  of  raising  ihe 
character  of  any  individual,  but  for  the  purpose  of 
rawing  th^  character  of  the  army  iteelf  auJ  the  nt^- 
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tion.      He   wjuFa  \   I?  for  a  commillee  without 
reference  to  pariv  a^  a  mailer  o(  policy,  and  he 
would  not  pack  it  eiihor  wi'h  adminisirabion  or  op- 
position men;  but  fie  would  have  it  made  up  of 
m/BSk  of  character  and  standing  before  ihe  country, 
80  that  the  investigaiion  might  be  impartial,  and  b? 
looked   up«n  by  the  country  as  impartial.      He 
frcni  for  this  mode  of  appomtment  of  the  commit- 
tee, experiment  as  might  be,  and  he  would  try  tlie 
experimeBt  to  see  if  it  would  not  lead  to  a  good  re- 
sult   He  again  repeated  that  the  investigation  was 
demanded  fr«m  the  extraordinary  circumstances  of 
the  ca»e,  and  he  would  state  the  reasons  why,  in 
hia  opinion,  it  was  demanded.    It  was  an  anomaly 
in  the  history  of  Governments  of  modern  times, 
and  much  more  so  that  it  should  occur  in  the  nine- 
teenth century  of  the  Chrisrian  era,  that  this  Florida 
war  should  cost  nearly  as  much  as  the  whole  war  of 
the  j:evolution,  when  thare  have  not  been  engagedin 
it,  according  to  the  estimate  of  the  most  discreet  per- 
sons, over  two  thousand  Indians  and  negroes,  and 
according  to  the  estimate  of  others  not  over  1,000 
We  have  already  expended  nine  milUonx  or  upwards, 
and  are  now  asked  for  a  million  and  a  half  more; 
and  it  is  estimated,  that  from  the  number  of  claims 
which  will  be  brought  against  the  Government,  in 
consequence  of  it,  and  the  number  of  the  forces 
now  concentrating  in  that  quarter,  Uiat  it  will  cost 
before  it  is  all  settled  twenty  millions  of  dollais. 
Yet  notwiihstanding  this  extraordinary  expenditure, 
we  have  never  had  the  first  message  from  the  Ex- 
ecutive on  the  subject;  and  the  special  attention  of 
tie  House  has  never  been  called  tb  the  subject  of 
this  war.     He  looked  upon  it  as  extraordinary, 
that  a  subject  connected  with  such  tragical  incidents 
and  vast  expenditures,  should  not  have  been  worth 
the  notice  of  a  special  Message  from  the  President 
of  the  United  States.    Mr.  B.  then  referred  to  the 
fact,  that  the  Government  was  now  concentrating 
a  force  of  the  regular  troops  of  the  United  States, 
to   the  number  of  about  four  thousand  men  in 
Florida,  for  the  purpose  of  commencing  another 
campaign,  and  calling  on  the  States  of  Kentucky, 
Tennessee,  South    Carolina,  and   Alabama,  for 
volunteers;  in  addition  to  this  number,  whidi,  in 
all  he  expected  would  amount  to  between  seven, 
and  ei^t  thousand  men.  These  troops,  he  presum- 
ed, were  to  march  and  cotmtermarch  af ler  provi- 
sions moie  frequently  than  after  an  enemy.    He 
contended    that    this   was    too   great   an   army 
for  the  occasion,  and  stated  that  formerly  that  coun- 
try had  been  marched  through  in  pursuit  of  a  su- 
perior enemy,  by  Tennessee  troops,  not  exceeding 
two  thofii?and  in  number.    He  contended  that  fault 
must  lie  somewhere,  and  he  str  ngly  suspected*  that 
it  would  be  found  in  a  great  measure  to  lie  with 
the  imbecile  condition  of  the  national  army,  and 
the  want  of  a  sufficient  number  of  cheers,  a^d  in 
suppert  of  this  opinion  he  referred  tn  the  condition 
of  the  troops  at  the  battle  of  the  Withlacoochie  and 
Tampa  Bay,  about  the^ime  of  the  unfortunate  af- 
fair of  Dade's  command.    He  went  for  the  inves- 
tigation, so  that  the  country  might  know  where  the 
blame  rested,  And  that  the  officers  engaged  in  that 
campaign  rnight  have  justice  done  them. 

Mr.  WISE  begged  leave  to  make  a  correction  as  to 
a  matter  of  fact  in  the  reports  of  the  statement  he 
made  to  the  House  on  yesterday  in  relation  to  the 
occurrence  in  the  committee  room  last  winter  which 
he  had  spoken  of.  It  is  staled  in  the  report  in  tlie 
Globe,  and  it  is  substantially  the  same  in  the  Intel- 
ligencer, that  in  speaking  of  his  friend,  Col.  Camp- 
bell, of  SoMih  Carolina,  he  had  said  that  that  gen- 
tleman had  rose  from  bis  seat,  locked  the  door  of 
the  committee  room,  put  the  key  in  hia  pocket,  and 
swore  that  Until  the  infamous  falsehoods  in  that 
rep(»rj  were  expunged,  no  one  should  leave  the 
room.  This  (Mr.  W.  .said)  was  a  mistake  in  the 
r*f>oiter.  He  did  not  say  that  the  gentleman  ac- 
tually locked  the  door,  and  put  the  key  in  his  pock- 
p!.  He  .staled  that  the  gentleman  turned  to  the 
door,  and  said  that*he  would  lock  it,  and  would  put 
the  key  in  his  pocket,  if  the  ofl'ensive  parts  were  not 
tjtricken  out.  Sir,  said  Mr.  W.  it  was  not  necessary 
for  Ihe  gentlemaH  to  lock  the  door;  the  threat  was 
^no^^h;  it  answered  every  purpose. 

Mr.  GHOLSON  .vaul  ihal  he,  like  the  genileman 
from  Tennef-see,  (Mr.  Bell,>  and  every  other  gen- 
tleman who  hail  addressed  the  House,  was  in  favor 


of  the  invcstis^ition.     He  was  in  favor  of  the  in- 
quiry int.)  ovtrv  th '.t  connected  wiih  the  Florida 
war,  but  he  wislicd  il  insliluicd  in  acc('rdanc'*  wiih 
the  usages  and   customs  which  had  always  go- 
verned thus  House.     What  was  the  objeci  to  be 
effected  by  the  resolution  of  the  gentleman  from 
Virginia?    It  first  proposed  to  have  an  investiga- 
tion,  anl  then  proposed  to  have  the  committee 
composed  of  what  he  must  here  teira  the  minority 
of  the  House,  rt^presenting  as  they  do  the  minority 
of  the  people  of  the  United  Slates;  irresponsible,  as 
all  minorities  were.    Yet  thAt  gentleman  wanted  to 
have  a  committee  composed  of  those  iiTesponsib^e 
persons,  to  inveisiisjate  that  very  important  matter 
which  had  excited  the  interest  of  the  ex>untry  so 
much.     He  hoped  the  subject  would  be  referretl  to 
the  regular  standing  committee  of  the  House,  con- 
stituted for  the  purpose  of  taking  charge  of  those 
subjects,  and  he  trusted  they  would  have  no  more 
such  select  committees  as  the  two  appointed  at  the 
last  session  of  Con^res:^.     He  had  heard  a  rumor 
last  spring  in  relation  to  the  occurrence  which  the 
gentleman  had  on  yesterday  ma^le  public;  but  he 
had  hoped,  for  the  honor  of  the  House  of  Repre- 
sentatives and  of  the  American  people,  that  it  was 
nntiue.     But  the   gentleman   from  Vir?i:ua  (Mr. 
Wise)  had   seen    proper  in  debate  to  expose  the 
secrets  of  the  prison  house,  and  lay  before  the  world 
the  details  of  a  scene  which  he  pronounced  to  be  a 
disgrace  to  the  Congress  of  the  United  Slates.    Has 
it  come  to  ihis,  that  a  mere  threat  from  a  gallant 
South  Carolinian  shall  have  such  an  eflect  upon  a 
majority  of  a  commillee  of  the  House  of  Represen- 
tatives of  the  United  States,  that  they  dare  not  pre- 
sent a  paper  wjiich  they  had  prepared  as  their  re- 
port? If  this  was  the  rule  by  which  committees  were 
to  be  governed,  he  thought  the  gentleman  might  not 
have  such  scruples  about  sending  the  subject  to  the 
Committee  on  Military  Affairs;  for  if  the  one  mem- 
ber of  the  opposition  should  use  a  threat  with  the 
same  effect  which  the  gentleman  has  asserted  the 
one  in  his  committee  was  used,  he  would  bring 
over  the  other  eight  to  agree  with  him,  or  at  least 
not  to  report  in  opposition  to  his  views  of  right  and 
wrong.    He  was  much  obliged  to  the  gentleman 
from  Virginia  for  this  further  evidence  of  the  man- 
ner in  which  business  was  conducted  before  those 
select  committees  of  the  last  session.     Who  ever 
heard  in  a  deliberative  body  of  a  majority  being 
told   that  the   one   who  would  dare   to   present 
a  paper  containing  their  views,  would  be  held  per- 
sonally responsible;  and  that  if  he  did  not  hold  him- 
self responsible,  he  should  be  chnstised.     Yet  the 
gentleman    who    makes  these   disclosures   wants 
another  committee;  and  it  was  to  be  snpposed,  from 
the  part  he  seemed  to  take,  that  he  desired  a  com- 
mittee this  time  who  would  not  be  required  to  be 
locked  up  in  a  room,  and  threatened  with  chastise- 
ment, to  make  them  make  a  report  in  a  particular 
manner.    The  gentleman  from  Viipnia  was  not 
willing  to  trust  to  this  committee  being  composed 
of  a  majority  of  Ihe  members  in  favor  of  the  admi- 
nistration.   If  ihe  gentleman  cannot  trust  the  ma- 
jority of  the  House,  who   are  responsible  to  the 
country,  how  can  the  majority  trust  the  minority, 
who  are  irresponsible?     \Vhy  not  have  a  majority 
of  the  friends  of  the  administration  on  this  commit- 
tee? He  had  heard  no  one  oppose  this  investigation; 
not  a  single  friend  of  the  administration  had  raised 
his  voice  against  it;  yet  the  moment  it  was  intro- 
duced, it  called  forth  the  most  violent  denunciations 
and  philipics   from  the  gentleman  from  Virginia, 
and    all    for    the    purpose    of  getting    a    majo- 
rity  of   per^jons    on    his    committee    opposed  to 
the    administration,    for  he  could   see   no    other 
object   which  the  gentleman  could   have  in  view 
than  to  get  a  majority  of  opposition  men  on  it,  who 
will  report  precisely  in  accordance  wiih  his  decla- 
rations.    In  relaiioii  to  the  scene  in  the  committee 
room,    tlie  gentleman  from    Pennsylvania,  (Mr. 
Muhlenberg,)  had  told  us  that  the  paper  never  was 
read  before  the  majority  of  Ihe  committee,  until  it 
was  lead  in  the  room,  and  that  the  moment  it  was 
read,  ihey  stated  they  would  not  agree  to  it;  yet  not 
satisfied  with   this,   the  minority  had  to  resort  to 
thicais  to  make  them  expunge  their  report  in  the 
shortest  time  possible.     He  considered  that  those 
scenes  in  these  black  holes  of  the  Capitol  would 
diminish  the  respect  which  the  people  entertained 


forth*  Congress  of  the  United  States;  and  il  was  a 
lesson  for  them  not  to  raise  committees  of  this  kind. 
U  was  the  legitimate  busines.s  of  standing  commit- 
tees to  investigate  matters  of  this  kind,  and  provide 
the  proper  remedy.    We  have  heard  a  great  deal 
about  the  clerk  of  the  committee  writing  the  report, 
and  the  insinuation  that  the  majority  were  not  able 
to  write  it.      Now  he  looked  upon  it  as  an  imma- 
terial matter,  as  to  who  the  scribe  was  that  drew 
up  the  report,  when  the  materials  were  furnish- 
ed by  the  majority  of  the  comnlittee,  and  they 
adopted    it  as  Uieir  own,  and  were  respon  i  le 
for    the  facts.      It   only  showed,  however,    that 
there    was   a    p&rty    in    the  House   who    laid 
claim     to    all    the'  talent    and    all     the     de* 
cency.      As  to  what  would  have  been  the  fate  of 
the  report  of  the  minority,  that  is  the  report  of  the 
gentleman  from  Virginia  himself,  if  il  had  been 
read  in  committee,  and  the  members  of  the  majo- 
rity had  been  as  courageous  as  the  gallant  South 
Carolinian,  we  know  not.    It  is  possible  that  the 
power  of  a  threat  might  have  operated  somewhat 
on  that  report. 

Mr.  LINCOLN  slated  that  the  report  of  the  mi- 
nority of  the  committee  was  read  in  the  committee 
room  in  presence  of  all  the  members,  and  signed 
by  the  three  members  of  the  minority. 

Mr.  GHOLSON  only  spoke  on  authority  of  the 
gentleman  from  Virginia.  He  had  staled  that  his 
report  was  not  read  in  the  committee  room,  and  it 
was  of  his  report  that  he  had  spoken.  Mr.  G. 
would  support  the  inotion  of  the  gentleman  from 
.  Maryland  to  send  the  subject  to  the  Committee  of 
Military  Affairs.  Although  he  was  a  member  of 
that  committee,  he  did  not  know  whrat  were  the 
sentiments  of  its  members,  as  they  had  had  no 
matter  referred  to  them  at  the  present  session,  and 
had  held  no  meetings.  He  then  replied  to  the 
remarks  of  the  gentleman  from  Massachnsetts  (Mr. 
Cashing)  m  relation  to  the  sympathy  which  that 
gentleman  had  expressed  for  the  savages  of  Flori- 
da, and  the  denunciations  he  had  made  of  the 
course  of  policy  pursued  by  the  Government,  and 
pointed  out  the  extraordinary  difficulties  and  dis- 
advantages under  which  our  troops  had  labored 
in  that  country,  and  concluded  by  saying  that  all 
he  asked  was  a  fair  and  impartial  investigation  of 
the  matter. 

Mr.  CAMPBELL   said   he  should  not  have 
arisen  to  address  the.  House,  had  not  allusion 
been  made  in  the  debate  upon  this  subject  to  a 
gentleman  to  whom  he  bore  a  near  relation.     [He 
alluded  to  Gen.  Campbell   of  South  Carolina.] 
He  did  not  rise  to  defend  that  gentleman,  because 
he  required  no  defence;  but  he  would  now  state  to 
the  House  that  he  believed  that  gentleman  enter- 
tained the  most  kind  feelings  towards  all  the  mem- 
bers of  the  majority  of  the  select  committee  of  the 
last  session,  and  he  imputed  no  dishonorable  mo- 
tives to  the  majority  in  consequence  of  the  report 
referred  to.    He  had  heard  that  gentleman  speak 
of  the  members  of  the  majority  of  that  committee 
in  the  highest  terms.    Mr.  C.  sincerely  regretted 
that  this  unpleasant  subject  should  be  introduced 
before  the  House,  and  he  hoped  it  might  not  again 
be    alluded    to,  unless    it  was    relevant    to    the 
matter  under   debate.     With    regard  to  the  re- 
solution,   he    hoped  the  inquiry  might  be    had, 
but  he   was  perfectly  indifferent  as  to  the  raaa- 
ner  in   which  it  should  be  had.    He  cared  not 
whether  the   object  was  attained  through  a  select 
committee,  or  through  the  regular  standing  com- 
mittee of  the  House.    Our  generals  in  Florida  had 
not  added  to  their   laurels   any  of  the  evergreens 
which  bloomed  in  that  southern  clime;  but  this  was 
attributable  to  the  nature  of  the  country,  and  the 
description  of  the  enemy.    The  country  is  without 
roads  and  wiihout  provisions,  audit  was  injustice 
to  attribute  the  failures  of  that  campaign  either  to 
the  generals,  or  to  the  gallant  men  who  served  in 
those  campaigns,  or  to  the   late  administration  of 
ihe  General  Government.     In  justice  to  those  dis- 
tinguished commanders — in   justice  to  the  late  ad- 
{  ministration — and  in  justice  to  the  gallant  men  who 
perilled  their  lives  in  this  service,  this  investigation 
should  be  had.    The  people  require  it,  the  national 
honor  requires  it,  and  the  world  should  know  why 
it  was  that  a  small  and  naked  band  of  savages  had 
I  been  enabled  so  long  to  resist  the  power  of  the 
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American  army-  The  people  of  the  southern 
coQUtry  should  know  why  it  was  that  they  were  so 
constantly  called  upon  for  volunteers  and  drafted 
men  to  march  on  this  unpleasant  service.  The  me- 
chanic should  know  why  he  had  been  called  fromhis 
workshop,  and  the  farmer  fmm  his  plough,  at  an 
miseasonable  time,  to  the  loss  of  his  crop,  to  pur- 
sue over  the  barren  sands  and  through  pestilential 
marshes  of  Florida — perhaps  to  fall  a  victim  to  dis- 
ease, and  perish  an  inglorious  victim  to  that  Insa- 
lobhoufe  climate,  or  perhaps  to  return  toil-worn  to 
his  impoverished  family.  It  is  true,  that  the  enemy 
are  too  weak  and  contemptible  to  excite  any  thing 
like  a  national  feeling;  but  still  the  Seminoles,  fVom 
their  long  stand  for  their  independence,  must  ex- 
cite the  sympathy  of  every  honorable  bosom.  They, 
however,  cannot  remain  in  independence,  even  ad- 
mitting that  they  could  make  the  Withlacoochie 
their  boundary;  and  their  only  safety  is  in  removal 
west  of  the  Mississippi.  Let  them  execute  their 
ti^eaty,  and  remove  beyond  the  contamination  of 
'.he  white  men,  and  there  is  still  before  them  a 
future  which  may  be  a  future  of  happiness  to  those 
unsophisticated  children  of  nature.  He  trusted  the 
result  of  this  investigation  might  lead  to  a  termina- 
tion of  this  war,  which  had  cost  the  Government 
much  money,  and  been  the  means  of  the  loss  df  so 
many  valuable  lives. 

Without  taking  the  question,  the  House,  on  mo* 
lion  of  Mr.  CAMBRELENG,  proceeded  to  the 
orders  of  the  day;  and  on  motion  of  the  same  gen- 
tleman, went  into  Committee  of  the  Whole  on  the 
state  of  the  Union,  Mr.  Haykes  in  the  chair,  and 
resumed  the  consideration  of  the  bill  to 

POSTPONE  THE  FOURTH  INSTALMENT  WITH  THE 

STATES, 

The  question  pending  was  on  the  amendment  of 
Mr.  PICKENS  to  strike  from  the  bill  the  indefinite 
clause  "till  further  provision  by  law,"  and  insert 
"  the  first  day  of  January,  1839." 

Mr.  C.  SHEPARD  took  the  floor,  and  opposed 
the  bill,  on  the  ground  that  tlie  thirty-seven  millions 
of  surplus  actually  belonged  to  the  States  the  mo- 
ment the  deposite  act  was  passed.  He  granted 
there  was  a  deficit,  but  this  offered  no  justifiable 
reason  for  withholding  the  payment.  In  reference 
to  the  depoiite  act  itself,  he  held  it  to  be  constitu- 
tional, at  least  as  much  so  as  depositing  the  public 
money  in  the  State  banks;  and  said,  if  be  had  been 
a  member  of  the  last  Congress,  he  should  have  vdted 
for  giying  the  whole  of  &e  surplus  absolutely  alto- 
gether to  the  States.  Admitting  a  deficit,  the  ques- 
tion arose,  how  the  payment  should  be  made.  He 
thought  there  was  no  difficulty  on  that  head.  The 
debt  of  the  Bank  of  the  United  States  might  be 
soki  in  Europe,  or  the  payment  might  be  met  by 
reducing  the  salaries  of  the  officers  of  the  Govern- 
ment which  had  been  raised  la^t  session,  and  by 
restricting  a  number  of  extravagant  expenditures. 
In  reference  to  the  report  of  the  Secretary  of  the 
Treasury,  he  said  that  if  a  Chancellor  of  the  Ex- 
chequer in  England  had  presented  such  a  docu- 
ment, it  would  have  been  scouted  and  hissed  out  of 
Parliament  Mr.  S.  ascribed  all  the  embarrass- 
ments to  the  measures  of  the  late  administration, 
but  said  he  should  enter  more  at  large  into  the 
subject  when  the  other  bills  came  up  for  considera- 
tion. 

Mr.  SIBLEY  also  passed  some  strictures  upon 
the  report  of  the  Secretary  of  the  Treasury,  oppo- 
sed the  bill,  and  said  the  first  great  question  to  be 
decided  was,  what  are  Uie  obligations  resting  upon 
the  Federal  Government  in  the  relation  it  stands  to 
the  sovereign  States  of  the  Union?  The  subject,  it 
appeared  to  him,  had  been,  .so  far,  too  much  con- 
sidered as  if  the  Federal  Government  alone  was 
interested  in  a  wise  and  just  conclusion  of  the 
question.  Now  were  they  bound  to  fulfil  their  obli- 
gations? and.  if  so,means  ought  anu  must  be  found, 
at  all  events,  to  conform  to  those  obligations.  The 
faiih  and  honor  of  the  Federal  Government  were 
involved  in  this  question,  and  bound  to  the  several 
States  for  the  performance,  in  ^ood  faith,  and 
to  the  utmost  spirit  of  the  engagement,  for 
which  the  act  of  June,  1836,  was  the  basis.  That 
act  he  reviewed  at  some  length.  He  conceded  that 
that  statute  did  not  establish  a  contract,  but  it  was  a 
proposition  for  a  contract  from  one  party,  which,  if 
acceded  to  by  the  other  party,  became  part  and  par- 


cel of  a  contract.  This  had  been  done  in  the  pre- 
sent case  by  the  States  consenting  to  take  upon  them- 
selves the  obligations  of  the  aci,  and  that  assent  of 
theirs  made  it  at  once  a  valid  and  binding  contract, 
the  provisions  and  requirements  of  which  the  Fede- 
ral Government  was  bound  to  fulfil.  On  this  point 
Mr.  S.  dwelt  at  length,  and  cited  a  number  of  pre- 
cedents in  proof  of  the  validity  of  this  contract.  He 
replied  to  the  objection  that  it  had  been  given  with- 
out consideration,  by  adverting  to  the  chai^ge  and 
trouble  it  involved.  In  one  form  or  another,  it 
had  already  cost  the  people  of  the  State  of  New 
York  alone  above  two  hundred  thousand  dollars, 
independent  of  the  labor  and  trouble,  and  the 
pledge  of  their  faith,  for  its  safe  keeping.  It  had, 
therefore,  all  the  legal,  technical  forms  of  a  con- 
tract. Moreover,  the  States  had,  in  consequence, 
made  contracts  with  their  citizens,  which  contracts 
they  would  comply  with,  whatever  might  be  the 
loss  or  inconvenience.  He  insisted  that  the  ques- 
tion of  impairing  the  contract  was  not  one  which 
ought  to  be  considered  by  the  General  Gk>vem- 
ment,  for  it  had  uo  right  to  prescribe  what  a  sove- 
reign State  should  do.  Hence  they  had  no  power 
to  pass  a  law  to  withhold  this  payment.  He  be- 
lieved, however,  the  Government  was  in  a  condi- 
tion to  pay  the  money,  for  it  was  not  improbable 
but  that  the  States  would  receive  orders  on  the  de- 
posite banks,  and  good  faith  and  honor  demanded 
thai  they  should  pay  it. 

Mr.  CU8HMAN  said,  considering  the  position 
he  occupied  at  the  la.st  session,  on  this  very  subject, 
he  hoped  the  committee  would  indulge  h-m  with 
making  a  few  remarks.  There  had  been  a  great 
number  of  very  ingenious  arjniments  already  oflfer- 
ed  to  the  consideration  of  the  committee,*  and  he 
was  more  and  more  impressed  with  the  belief  that 
honorable  pentlemen  who  had  addressed  the  com- 
mittee lost  sight  of  the  main  question  at  issue,  and 
entirely  mistook  the  spirit,  and  rneanin?,  and  in- 
tention of  the  deposife  law;  and  it  was  in  cor^«»- 
quence  of  mistaking  the  sp.rit  of  that  law  that  they 
had  been  suffered  to  range  into  so  wide  a  field  of  de- 
bate on  what  he  considererl  an  erroneou.s  issue.  It 
had  been,  tirne  an!  n'me  again,  asserted  that  that 
law  was  a  c^nti-act,  an  ob'igaiion  from  which 
the  United  States  were  not  at  liberty  to  de- 
part. That  it  was  a  contract  that  could  be 
enforced,  and  lejjally  enf  )rced.  He  disacneed 
altogether  from  this  position.  He  did  not  go 
upon  technicalities,  but  on  a  higher  principle— 
a«  much  higher  as  heaven  iitelf  was  higher  than 
the  earth,  he  meant  the  moral  one.  It  was  upon 
that  ground  he  originally  voted  upon  this  question. 
It  was  because  he  could  not  bring  himself  to  be- 
lieve that  Congress  had  any  right  to  deposife  the 
surplus  revenue  of  this  Government  with  the  seve- 
ral States  of  the  Union. 

Now  was  this  law  a  contract  as  had  been  alledged? 
Did  it  partake  of  any  of  the  features  of  a  contract? 
No.  It  was  a  mere  gratuity;  a  gratuity  which  was 
not  the  basis,  and  which  could  not  be  made  the 
basis,  of  a  contract.  Why,  supposing  one  indivi- 
dual should  say  to  another,  that  he  would 
make  him  a  donation  by  a  partrcular  time, 
and  something  should  intervene,  some  calamity, 
disappointmei\t,  or  the  loss,  perhaps,  of  the  very 
thing  he  promised  to  give,  would  any  one  contend 
that  that  promise  formed  a  legal,  binding  contract? 
No.  Would  any  one  pretend  that  it  formed  a 
moral  obligation  on  the  part  of  him  who  promised 
to  give?  No.  There  was  not  a  gentleman  upon 
that  floor,  he  apprehended,  who  would  make  that 
assertion. 

He  put  ^nether  case.  Supposing  one  individual 
should  say  to  another,  "I  have  the  sum  of  $50,000 
now  in  hand,  or  soon  will  have  in  the  hands  of  an 
ajjcnt  of  mine,  for  which  I  have  no  use.  It  is  at 
present  of  no  sort  of  benefit  to  myself.  I,  as  3^our 
friend,  will  let  you  h^ve  the  use  of  it  until  I  call 
for  it."  Then  supposing  the  money  to  be  paid 
in  four  instalments  of  one,  two,  three,  and  four 
months,  and  he  got  the  first  three  instalments,  but 
the  one  who  promised  the  money  is  overtaken  by 
an  unforeseen  calamity;  his  pi'opeity  ongull'ed  in  a 
flood,  or  fire  consumed  his  dwelling,  lie  would  have 
a  use  for  that  money,  or  some  of  it  instantly.  Let 
me  ask  (said  Mr.  C.)  if  that  individual  were  to  go 
to  his  friend,  and  tell  him  "li  is  true  I  apetd  to 


hand  over  to  yon  |50,000  for  your  use  and  benefit, 
till  I  should  want  it,  but  I  am  vjsiietl  by  a  calamity, 
and  I  cannot  do  without  this  sum",  i  ask,  sir,  (said 
Mr.  C.)  if  he  would  have  the  hardihood  to  look 
his  friend  in  the  face,  and  .say  that  that  friend  was 
under  a  moral  obligation  to  give  him  the  money? 
No,  he  would  blush  to  make  a  charge  of  that 
sort. 

Now  let  h-m  bring  to  the  attention  of  gentlemen 
what  hk  considered  a  test  question  upon  this  sub- 
ject. In  passing  the  law  of  June  '36,  what  did 
Congress  say  to  the  several  States  of  t'.ie  Union? 
Why,  ihat  they  had  a  surplus  revenue  which  they 
had  then  no  use  for,  and  they  oflered  it  to  the  seve- 
ral States  for  their  use  and  benefit,  until  they  should 
be  under  the  necessity  of  calling  for  it,  or  until  they 
wanted  it.  It  was  under  these  circumstances,  and 
these  circumstances  alone,  that  the  deposite  act 
was  passed.  He  put  another  case:  Supposing 
that,  on  the  first  of  January,  1837,  when  the  amount 
of  the  surplus  in  the  Treasury  was  ascertained  to 
be  upwards  of  thirty  millions,  on  the  very  next  day 
the  whole  of  that  sum  should  be  annihilated,  what 
then?  Why,  forsooth,  according  to  the  argument 
used  in  that  House,  according  to  the  declarations 
they  had  heard  repeated  over  and  over  again,  the 
United  States  would  be  bound,  legally  bound,  say 
sonoe  gentlemen,  to  borrow  money  to  make  the 
deposite ;  ay,  they  go  further,  and  say  Uiey  are 
morally  bound  to  contract  a  dtbt  to  de- 
posite money!  Mr.  C.  entreated  genilemen 
not  to  do  this.  He  implored  gentlemen  not 
to  incur  a  debt,  not  to  tax  the  people,  for 
the  purpose  of  raising  money  to  deposite  w^th  the 
States.  Would  an  individual  borrow  money  for 
the  sake  of  depositiuj^  it  in  a  bank,  or  in  any  oiher 
institution!  Assuredly  not.  Mr.  C  denied  again 
that  the  act  partook  of  the  nature  of  a  contract, 
aiul  concluded  by  saying  that  it  would  he  no 
iri^'^ch  of  honor  or  good  faith  to  wiihhoUUthe 
p.i-  iiiOnt  of  the  fourth  instalment 

Mr.  HOLS  BY  went  into  a  minute  examination 
of  the  state  of  the  Treasury,  in  order  to  show  that 
there  would  be  an  excess  of  expenditure  over  the 
income  of  the  present  year,  and  that  there  would 
be  no  surplus  remaining  in  the  Treasury  at  the  end 
of  the  year.  Mr.  H.  said  he  had  read  the  Report 
of  the  Secretary  of  the  Treasury,  which  had  been 
so  much  animadverted  upon,  and  believ^i  that  if 
there  was  mist  (as  it  was  asserted)  any  where,  it 
was  in  those  minds  who  had  not  understood  it,  for 
it  was  certainly  not  in  that  document.  He  would 
venture  to  say,  that  if  that  report  was  submitted 
to  a  tribunal  of  foreign  ministers  of  finance,  they 
would  pronounce  it  as  plain,  clear,  ajid  lucid  a 
document  as  had  ever  been  written  on  the  subject. 
But  the  Secretary  of  the  Treasury  had  himself  di- 
vested it  of  all  obscurity,  by  leaving  out  every 
technical  phrase ;  and  Mr.  H.  wouid  venture  to 
assert,  that  in  less  than  twelve  monihs  from  thi« 
time  there  was  not  an  intelligent  farnior  in  the 
whole  country  who  would  not  comprehend  it. 

Mr.  H.  then  entered  into  a  variety  of  statements 
in  support  of  the  propositions  he  assumed.  The 
result  on  the  first  point  showed  there  would  he,  at 
the  end  of  the  year,  an  excess  of  expenditure  over 
the  means  of  the  Government  of  somewhere  about 
twelve  millions  of  dollars.  He  then  examinevi  the 
proposition  for  borrowing  money  to  make  the  fourth 
payment,  and  showed  how  contradictory  it  was  to 
the  intent  of  the  framers  of  the  Constitution  to 
raise  money  for  such  an  object.  In  reference  to 
the  deposite  act,  if  a  contract,  it  was  a  contract 
based  alone  upon  the  distribution  of  an  existing 
surplus,  not  wanted  for  the  ordinary  or  extraordi- 
nary expenditures  of  the  Government.  The  s(ruc- 
tur<»  was  reared  upon  that  rock,  and  was  jo  under- 
stood at  the  time  the  .statute  was  enacted.  The 
money  to  be  distributed  wa.s  out  of  a  surplus  fund. 
Where  was  there  a  surplus  fund.  There  wa.s  none. 
Therefore  there  was  no  obligation  on  the  part  of 
the  Government  to  carry  out  the  provisions  of  that 
act.  The  surplus  being  gone,  the  obligation  to  di.s- 
Iribnte  went  with  it;  and  now,  were  they  to  tax  the 
people  for  the  purpose  of  raising  a  funl  to  pay  out 
this  surplus,  or  pretended  surplus?  Was  sueli  an 
exercise  of  the  taxing  power  ever  contemplated  by 
the  framers  of  the  Constitution?  It  was  not,  nor 
would  the  people  sanction  it. 

As  19  the  power  of  Congress  to  pass  such  a  hill 
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as  the  one  under  discussion,  he  had  no  doubt,  for 
be  held  that  one  Legislature  had  the  power  to  re- 
peal the  acts  of  the  preceding  one,  no  matter  what 
rights  had  been  given  under  it,  except  the  right  of 
property.  Some  ffcnilemen  contended  that  the 
surp'us  was  a  gift  to  the  States.  But  he  contended 
that  there  were  not  the  slightest  grounds  for  such 
an  assumption.  One  gentleman  had  said  that  the 
States  had  acquired  a  right  to  it,  as  a  matter  of 
equity.  Why,  he  might  as  well  contend'  that  an 
individual  to  whom  hjid  been  loaned  a  i>mn  of  mo- 
ney, had  acquired  a  right  to  keep  it,  from  that  fact. 
Had  the  people  in  1836  understood  the  bill  to  be 
otherwise  than  a  depositc  act,  it  would  never  have 
passed?  No  member  would  have  dared  to  go  home 
to  his  constituents,  and  tell  them  that  he  had  voted 
their  money  out  of  the  Treasury,  and  given  it  to 
t!ie  people.  The  people  of  Georgia  would  spuin 
the  idea  of  receiving  the  money  under  such  cir- 
cumstances. He  had  no  desire  to  contaminate  his 
fingers  with  a  fund  which  had  been  drawn  from  the 
people  without  any  necessity. 

Mr.  FAIRFIELD,  of  Maine,  addressed  the 
committee  as  follows:  Mr.  Chairman,  it  Is  with 
great  reluctance  that  I  ever  rise  to  say  any  thing 
upon  this  floor,  and  that  reluctance  ls  increased  at 
the  present  time,  by  the  reflection  that  so  many 
gentlemen  distinguished  for  their  talents  and  elo- 
quence have  preceded  me  in  this  debate.  But,  sir, 
I  feel  impelled  by  a  sense  of  duty  which  I  cannot 
overcome,  to  present  my  views  very  briefly  to  the 
committee,  however  far  I  may  fall  behind  other 
gentlemen,  either  in  the  matter  or  in  the  maimer  of 
presenting  it. 

The  gentleman  from  North  Carolina,  (Mr. 
Shepard,)  who  has  just  given  us  a  very  hand- 
some speech  upon  this  subject,  commenced  with 
an  eulogy  upon  the  deposite  act  of  1836.  ^,  I 
cannot  agree  with  that  gentleman  as  to  the  cha- 
racter of  that  act,  either  as  to  its  expediency,  or 
the  principles  involved  in  its  passage.  Its  ten- 
dency to  lessen  the  dignity  and  independence  of 
the  States,  by  rendering  Uiem,  to  some  extent  at 
least,  dependants  upon  the  bounty  of  the  General 
Government.  Its  covert  and  insidious  introduc- 
tion of  an  erroneous  and  dangerous  principle  into 
our  system  of  legislation — the  right  of  taxation  for 
purposes  of  di<:tribution.  Its  tendency  to  keep  up, 
if  not  tv«  raise  a  high  tariff.  The  inequality  in  its 
ratio  of  distribution,  being  directly  at  variance 
with  the  principle  of  taxation  recognised  in  the 
Constitution  of  the  United  States.  These,  to  say 
nothing  of  numerous  other  objections  to  the  act, 
stamp  it  with  a  character  very  different,  to 
my  mind^  from  that  bestowed  upon  it  by  the 
gentleman  from  North  Carolina.  Sir,  I  voted 
against  its  passage,  finding  myself  in  a  small 
minority  of  forty-one  upon  that  occasion.  My 
position  was  then  taken  after  I  had  brought  to 
the  subject  the  best  lights  of  my  understanding, 
with  the  sincerest  desire  to  learn  what  was  true  and 
to  do  what  was  right;  and  I  have  never  seen  cause 
to  regret  the  result  to  which  I  was  brought,  nor  has 
any  thing  since  occurred  to  change,  in  any  degree, 
my  views  of  the  law  alluded  to.  Its  reception  by 
the  citizens  of  my  own  State,  and  its  operation 
there,  certainly  were  not  calculated  to  produce  that 
eflect.  There  was,  I  believe,  but  one  voice  among 
the  democracy  upon  that  subject.  At  all  event*?,  it 
was  so  in  my  own  district.  If  gentlemen  say  that 
the  late  election  in  Maine  indicates  a  change  of 
opinion,  I  answer  that  this  question,  so  far  as  my 
knowledge  extends,  was  not  involved  in  any  way 
in  the  late  political  contest;  and  I  will  add  that  an 
election  took  place  a  few  months  af>er  the  passage 
of  the  law,  and  in  my  own  district,  at  least,  a  most 
emphatic  approval  of  my  vote  was  given  by  the 
people.  But,  in  passing,  let  me  say  one  word 
upon  the  subject  of  our  late  election,  as  some  gen- 
tlemen seem  disposed  to  introduce  it  here,  and  to 
make  it  a  mailer  of  triumph,  particularly  the  gen- 
tleman from  Pennsylvania,  (Mr.  Biddle.)  Let  me 
tell  gentlemen  that  it  may  yet  appear  that  they 
have  been  "hallooing  before  they  were  out  of  the 
woods."  The  news  of  our  defeat  comes  from  an 
opposition  course,  and,  in  the  course  of  my  short 
experience,  I  have  generally  found  the  first  ac- 
counts coming  firom  that  quarter  to  be  inaccurate; 
^m\  I  feel  justiued  in  this  remark  by  the  general 


incredulity  which  is  now  manifested  by  all  parties 
in  regard  to  these  siccounts  from  Maine.  It  may 
be,  however,  that  we  ai*e  beaten;  but  if  it  should  so 
prove,  and  gentlemen  are  rejoicing  over  a  perma- 
nent change  in  the  politics  of  the  State,  let  me  say, 
"lay  not  that  flattering  unction  to  your  souls." 
The  election,  if  lost,  has  been  lost  by  a  combina- 
tion of  personal  and  local  questions  and  interests, 
not  involving  the  great  political  questions  of  the 
day.  Maine  is  essentially  democratic,  and  the 
democracy  will  yet  rise  in  their  strength,  redeem 
the  State,  and  effestualiy  throw  off  any  odium  that 
may  have  been  incurred  in  the  late  contest.  Yes, 
sir,  "the  star  in  the  East,"  though  its  lustre  may 
now  be  dimmed,  will  yel  shine  forth  yitb  renewed 
and  increased  effulgence. 

But  to  return  to  the  pending  question,  I  need  not 
say  that  being  opposed  to  the  original  act  in  its  in- 
ception, and  in  all  its  subsequent  stages  and  pro- 
cesses, I  am  of  course  in  favor  of  the  bill  now 
proposing  the  postponement  of  the  pa>'ment  of  the 
fourth  instahment.  But  it  is  said  by  several  gen- 
tlemen that  vie  cannot  lawfully  withhold  this  in- 
stalment. That  the  States  have  acquired  a  vested 
right  in  it,  by  virtue  of  a  contract.  Sir,  I  had 
thought  that  the  doctrine  of  vested  rights  had  be- 
come sufficiently  odious  through  the  indiscreet  use 
of  jt  by  its  friends,  without  attempting  to  apply  it 
to  this  case.  The  gentleman  from  Massachusetts 
(Mr.  Briggs)  has  labored  to  show  that  there  is  a 
contract  between  the  States  and  the  Government  of 
the  United  States,  and  upon  the  establishment  of 
that  point,  seemed  to  consider  the  right  of  the 
States  to  the  instalmejit  as  clearly  made  out.  Now, 
sir,  does  one  follow  the  other?  It  appears  to  me 
not.  If  it  be  a  contract,  the  next  inquiry  is,  what 
are  its  terms,  and  is  it  a  binding  and  valid  ono'^ 
And  for  the  purposes  of  this  argument,  it  may  be 
addmitted  to  t)e  a  contract.  All  btd/mentt  are  con- 
tracts. This  is  one  kind  of  bailment,  and,  there- 
fore, a  contract.  |t  falls  within  thai  class  of  bail- 
ments, technically  denominated  in  the  law  "  de- 
posite," which  is  the  bailment  of  a  thing  by  one 
to  another,  to  be  returned  when  the  bailor  calls  for 
it.  By  this,  the  bailee  acquires  no  right  or  title 
in  the  thing  bailed,  or  to  its  use,  but  is  bound 
to  restore  it  when  called  for. 

On  the  part  of  the  United  States  this  bailment  of 
money  to  the  States  was  merely  grahdtout;  and 
there  was  no  such  consideration  in  the  case  as  to 
render  the  contract  a  legal  and  valid  one.  But  it 
is  said  there  was  a  promise  on  the  part  of  the  States 
to  pay  back  the  money,  and  this  constituted  a  good 
consideration.  Sir,  as  well  might  I  set  up  a  legal 
claim  to  my  neighbor's  horse — ay,  to  a  vested  right 
in  him,  because  my  neighbor,  in  the  exercise  of  a 
spirit  of  courtesy  and  kindness,  said  I  might  have 
the  use  of  his  horse  at  any  time,  on  my  pronUse  to 
return  him.  But  the  gentleman  from  New  York 
(Mr.  Sibley)  has  undertaken  to  show  that  there 
was  a  good  consideration  upon  strict  common  law 
principles,  and  has  quoted  from  the  old  books  the 
definition  of  a  good  consideration  to  be,  "a  chaise 
or  trouble  to  one  party,  or  a  benefit  to  the  other," 
both  of  which,  he  says,  exist  in  this  case.  The 
States,  it  is  said,  incurred  charges  and  trouble  in 
receiving  and  keeping  this  money,  and  the  Gene- 
ral Government  derived  a  benefit  in  having  it  kept 
for  them.  Sir,  I  must  confess  I  was  not  prepared 
to  hear  such  a  position  as  this  taken.  Can  it,  in 
any  sens^e,  be  said  to  be  a  charge  or  trouble  to  a 
State  to  receive  a  large  sum  of  money,  and  use  it 
for  an  indefinite  period  without  paying  interest  for 
it?  If  so,  I  know  of  a  great  many  people  who 
would  like  to  be  troubled  in  the  same  way;  and  I 
cannot  siy  that  I  should  have  any  very  serious  ob- 
jections to  it  myself.  Again:  how  can  it  be  said, 
in  any  proper  5ense  of  the  term,  ihat  the  United 
Sfates  Govemraent  derive  a  6enr/U  frgm  the  trans- 
action? Just  look  at  the  facts.  The  GoveriTment 
have  a  large  surplus,  which*  they  do  not  want  to 
use,  lying  in  the  deposite  banks,  and  for  wliich  the 
Government  i?  drawing  interest.  This  surplus  ths 
Grovernment  withdraws  from  the  banks,  inddepo- 
siles  with  the  States,  to  be  kept  by  them  wUhouJt 
the  payment  rf  interest.  And  this  the  gentleman 
from  New  York  calls  a  benefit  to  the  United  States 
Government i  Sir,  I  cannot  conceive  of  a  more 
palpable  per*  ersion  of  our  mother  tongue. 


But,  to  strengthen  his  position,  that  the  chaise  or 
trouble  incurrer^  by  the  Stales  consiiluies  a  good 
consideration,  the  gentleman  from  ISew  Yo-k  goes 
on  to  show  how  the  Government  of  his  State  dis- 
posed of  the  money  after  it  was  received,  and  how 
various  expenses  were  incurred.  Sir,  is  this  a  le- 
gitimate and  proper  mode  of  construing  a  contract, 
or  for  ascertaning  whether  there  be  a  legal  consi- 
deration or  not  upon  which  it  is  founded?  I  think 
not.  A  contract,  illegal  or  invalid  at  tlie  time  of 
its  creation,  cannot  be  purged  of  its  illegal  quali- 
ties, and  made  valid  by  any  thing  which  may  sub- 
sequently be  done  by  either  party. 

The  gentleman  from  New  York  has  also  ui^ged 
upon  us,  in  an  eloquent  and  forcible  manner,  the 
moral  obligation  which  it  is  said  we  are  under  to 
pay  over  this  fourth  instalment.  Upon  this  point, 
however,  I  will  not  occupy  the  time  of  the  com- 
mittee, as  it  has  been  fully  and  ably  replied  to  by 
others.  At  the  best,  for  those  taking  this  ground, 
there  may  be  said  to  be  conflicting  claims  upon  the 
same  fund.  That  of  the  Government,  to  carry  on 
its  necessary  functions  and  operations,  and  that  of 
the  States,  as  borrowers  without  interest.  Which 
of  these  claims  is  paramount,  I  will  leave  for  each 
member  to  decide  for  himself,  constituting  as  he 
doas  an  important  part  of  the  Government  itself. 

But  again,  in  relation  to  the  coflstmctioa  of  this 
nllcged  contract,  it  is  said  by  the  gentleman  from 
Massachusetts,  (Mr.  Briggs)  and  others,  that  this 
noncy  deposited  with  the  St^s  cannot  be  called 
back,  except  in  the  mode  prescribed  in  the  proviso 
of  the  13th  section  of  the  deposite  act;  that  is,  in 
sums  not  exceeding  (^30,000  per  month.  If  this 
position  be  correct,  then  this  law  is  not  what  its 
title  imports,  a  deposite  law,  but  is,  in  fact,  with  re- 
gard to  some  of  the  States,  at  least,  a  distrilnUian. 
In  New  York,  for  instance,  the  amount  thus  drawn 
would  amou;it  to  only  about  the  legal  interest  on 
the  amount  deposited.  So  that,  in  about  .^venteen 
years,  the  claim  of  the  United  States  will  have 
become  entirely  satisfied,  while  every  dollar  of  the 
principle  will  remain  untouched  in  the  hands  of 
that  State.  Now,  was  this  the  intention  of  those 
who  enacted  this  law?  No,  sir.  Its  friends  repel- 
led the  charge  that  it  was  distribution  in  disguise, 
and  strenuously  maintained,  while  the  bill  was 
undergoing  discussion  in  this  House,  that  it  crea- 
ted a  deposite  merely.  Such  also  is  the  title  of  the 
bill.  But  if  the  construction  of  the  gentleman 
from  Massachusetts  obtains,  then  this  law  is  made 
what  its  framers  never  intended  it  sbould  be,  and 
will  make  the  title  as  perfect  a  misnomer  as  can 
be  conceived.  Under  this  view,  therefore,  I  con- 
tend that  the  construction  sought  to  be  fixed  upon 
this  law  is  incorrect,  and  cannot  be  sustained. 
What,  then,  is  the  true  contract  between  the  par- 
lies? The  gentleman  from  New  York  (Mr.  Sibley) 
says  that  the  statute  constitutes  the  contract.  It 
appears  to  me  to  be  otherwise.  The  statute,  I  ad- 
mit, prescribes  the  contract^  but  nothing  more.  This 
contract  is  to  be  in  wriUng^  and  its  terms  are  set 
forth  in  the  statute.  What  are  theyt  The  lan- 
guage of  the  statute  is  as  follows: 

"  Be  U  further  enacted^  That  the  money  which 
shall  be  in  the  Treasury  of  the  United  States,  on 
the  first  day  of  Jatiuary,  1837,  reserving  the  sum 
of  five  millions  of  dollars,  shall  be  deposited  with 
the  several  States  in  proportion  to  their  respective 
representation  in  the  Senate  and  HoiLse  of  Repre- 
sentatives of  the  United  States,  as  shall,  by  law, 
authorize  their  Treasurers,  or  other  competent  au- 
thorities, to  receive  the  same  on  the  terms  herein- 
after specified,  and  the  Secretary  of  the  Treasury 
shall  deliver  the  same  to  such  Treasurer,  or  other 
competent  authorities,  on  receiving  certificates  of 
deposite  therefor,  signed  by  such  competent  autho- 
rities, in  such  form  as  may  be  prescribed  by 
the  Secretary  aforesaid,  which  certificates  shall 
express  the  usual  and  legal  oMigations,  and 
pledge  the  faith  of  the  State,  for  the  safe-keep- 
ing and  repayment  thereof,  and  -shall  pledge 
the  faith  of  the  States  receiving  the  same,  to 
fay  the  said  mone3rs,  and  every  part  thereofy  from 
time  to  time,  whenever  the  same  sha'l  be  reared  by 
the  Secretary  of  the  TVeosurjf,  for  the  purpose  of  de* 
fraying  anv  of  the  wants  of  the  public  treasury  be- 
yond the  amount  of  the  five  millions  aforesaid." 
Here,  50  far  as  regards  the  terms  of  the  coatraot^ 
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^faich  is  to  be  in  writing,  the  statute  stops.  The 
Slates  are  to  pay  back,  not  in  sums  of  j^  10,000,  or 
f30,000,  nor  at  any  particular  times,  but  in  any 
sums,  at  any  times,  whenever  the  Secretary  of  the 
Treasoiy  shall  require  it.  To  be  sure,  in  a  pro- 
viso lo  the  law,  the  Secretary  of  the  Treasury  is 
prohibited  fh>m  calling  back  the  deposite  except 
opoD  notice  of  thirty  days,  and  then  only  in  limited 
amounts,  But  with  this  the  States  have  nothing  to 
do,  any  farther  than  they  are  indirectly  benefited 
by  the  regulations  imposed  by  the  Government  for 
its  own  purposes.  This  proviso  does  not  consti- 
tute a  part  of  the  contract,  but  was  a  restriction  im- 
poeed  by  Congress  upon  the  Secretary,  who,  they 
had  reason  to  believe,  was  hostile  to  the  law,  and,  . 
they  perhaps  feared,  would  call  back  the  deposite 
more  rapidly  than  they  might  deem  necessary. 

But  I  do  not  take  this  ground,  sir,  because  I  am 
in  favor  of  calling  this  money  back  from  the  States, 
so  far  as  tlie  deposite  has  been  made.  And  here  I 
differ  with  the  gentleman  fVom  (Georgia  (Mr.  Hol- 
sey)  who  has  just  taken  his  seat.  I  do  not  believe 
a  vote  can  ever  be  obtained  for  calling  it  back;  and, 
with  my  present  views,  I  should  not  be  willing  to 
be  instm  mental  in  effecting  that  object.  The  mis- 
diief  has  been  done,  and  it  cannot  be  remedied  by 
insisting  upgn  a  repayn^ent  of  the  money. 

If  my  views  gf  the  legal  rights  of  the  parties  to 
this  oontract  be  correct,  then  the  only  question  is,  | 
whether  it  is  expttUerU  to  withhold  the  payment  of 
the  fourth  instalment.  And,  in  regard  to  this 
question,  I  cannot  conceive  how  there  can  be  two 
opinions,  except  as  between  those  who  hold  that  a  * 
iMfiMMl  dM  is  a  national  hUsting,  and  those  who 
hold  otherwise.  For  we  are  shown,  most  clearly,  in 
the  report  of  the  Secretary,  that  there  will  be  a 
deficit  in  the  Treasury  if  this  instahnent  be  paid 
to  the  States.  I  know  that  gentlemen  talk  about 
this  report  being  a  Crelain  labyrinth  that  they  can- 
not understand  how  there  is  to  be  any  deficit; 
that  they  arc  in  K  mist  and  cannot  see  clearly. 
Sir,  is  the  Secretary  to  blame  for  this?  If  gentle- 
men are  groping  their  way  in  the  mists  of  error, 
let  them  make  haste  to  reach  those  elevated 
gronnds,  where  the  clear  sunlight  of  truth  will 
chase  away  all  mists,  and  enable  them  to  see 
clearly.  Tlie  report  of  the* Secretary  appears 
to  me  to  state  the  facts  in  a  manner  perfectly 
clear  and  intelligible,  so  that  he  who  runs  may 
read.  These  facts  have  also  been  placed  before 
us  in  different  modes  by  the  gentleman  from  Vir- 
ginia, (Mr.  Jones,)  and  by  the  gentleman  iVom 
Georgia,  (Mr.  Holsey,)  all  arrinng  at  the  same 
result,  and  showing,  most  conclusively,  that  if  this 
instalment  be  paid  over,  there  will  necessarily  be 
a  deficit  in  die  Treasury.  The  only  question  then 
is,  whether  we  shall  resort  to  a  loan  to  raise  money 
for  the  purpose  of  deposlHng  it  with  the  States. 
Sir,  what  would  be  thought  of  the  man  who 
flfaould  hire  money  from  one  bank  for  the  purpose 
of  depositing  it  in  another  wUhcnt  interetO  Would 
be  not  be  regarded  as  a  fit '  subject  for  an  insane 
hospital?  And  why  should  we  net  be  exhibiting  a 
similar  spectacle,  by  refusing  to  pass  thi^  bill,  and 
resorting  to  a  loan  to  raise  money  for  deposite 
with  the  States? 

In  every  view  which  I  can  take  of  this  case,  it 
stems  to  me  that  a  postponement  of  the  payment  of 
this  instalment  is  called  for  by  every  consideration 
of  common  sense,  prudence,  and  patriotism.  But 
shall  the  postponement  be  indefinite,  as  by  the  bill, 
or  to  January,  1839,  as  proposed  by  the  amend- 
ment? Sir,  I  prefer  the  bill  without  the  amend- 
ment. We  are  told  here  of  the  disappoint- 
ments to  which  the  States  will  be  subjected  by 
withholding  this  money;  how  it  will  thwart  their 
plans  and  multiply  the  troubles  which  are  al- 
ready snflliciently  abundant.  I  ask,  then,  if  we 
should  not  by  adopting  the  amendment  be 
probably  subjecting  the  States  to  the  same  dlv 
appointments  and  troubles  over  again.  If  we  fix 
a  dtfinite  time  when  the  instalment  is  to  be  paid, 
will  not  States  go  on  as  heretofore,  la3ring  their 
plans,  and  arranging  their  affairs  in  correspon- 
dence with  such  holding  out  on  our  part?  And  if 
flo,  will  they  not  be  destined  to  disappointment? 
For  one,  sir,  I  trust  that  such  a  policy  is  to  be  pur- 
sued that  we  are  to  have  no  more  large  surpluses ; 
that  the  people  are  no  longer  to  be  taxed  that  Go-  I 


vemment  may  be  enabled  to  return  to  them  again  I 
the  amount  thus  levied,  deducting  a  large  propor- 
tion of  it  for  expenses,  losses,  etc.  The  gentleman 
from  North  Carolina,  (Mr.  ^hepard^)  regrets  the  | 
disagreeable  scrambles  that  have  been  witnessed 
for  appropriations  for  internal  improvements  in 
the  States,  and  yet  is  in  favor,  as  it  seems  to  me, 
of  a  policy  whose  necessary  tendency  is  to  renew 
those  scrambles.  Go  on  with  your  sjrstem  of  divi- 
sion, and  you  directly  and  powerfully  strengthen 
the  motives  to  create  a  surplus;  and  whenever 
there  is  a  surplus,  there  will  be  witnessed  a  disa- 
greeable scrambling  for  its  ]X)ssession.  Sir,  I 
dread  a  surplus  nearly  as  much  as  I  do  a  na^ 
tional  debt.  Neither  of  them  are  compatible  with 
the  interests  of  our  people.  The  one  imposes 
taxes,  and  often  very  unequally,  to  pay  interest 
and  the  salaries  of  a  horde  of  petty  ofllcers ;  while 
the  tendency  of  the  other  is  to  corrupt  all  the 
streams  of  legislation,  and  to  generate  a  low  and 
mercenary  spirit  among  the  people.  I  would  llien 
avoid  them  both.  Let  the  Government  be  adminis- 
tered in  plain  republican  simplicity  and  economy. 
Let  no  more  money  be  abstracted  from  the  pockets 
of  the  people,  either  directly  or  indirectly,  than  is 
wanted  for  this  purpose ;  and  let  the  States  pre- 
serve their  dignity  and  independence,  by  relying 
upon  their  own  resources  for  internal  improve- 
ments or  other  objects,  instead  of  being  humble 
suppliants  for  the  bounty  of  the  General  Govern- 
ment. But,  sir,  I  have  detained  the  committee 
much  longer  than  I  had  intended,  and  will  now 
close,  thanking  them  for  the  attention  which  they 
have  given  me 

Mr.  PARKER  said  it  had  not  been  his  intention 
to  take  any  part  in  the  diKussion  of  this  bill,  and 
he  should  not  now  do  so,  if  |}e  had  not  learned 
from  the  remarks  of  his  colleague,  (Mr.  Sibley,) 
that  some  of  xh**  delegation  from  the  State  of  New 
York  entertained  on  this  subject  sentiments  very 
different  from  his  own  He  therefore  considered 
it  a  duty  he  owed  to  his  constituents,  as  well  as  his 
colleagues,  to  state  briefly  to  the  committee  the  rea- 
sons that  would  induce  him  to  vote  in  favor  of  the 
bill. 

It  has  been  said,  Mr.  Chairman,  by  the  honora- 
ble gentleman  from  Tennessee,  (Mr.  Bell,)  that 
this  measure  has  originated  in  a  settled  hostility 
to  the  deposite  act  of  1836.  I  do  not  know,  sir, 
what  facts  within  the  knowledge  of  that  gentleman 
may  have  led  him  to  that  conclusion,  but  I  am 
bound  to  say  no  such  inference  can  be  fairly  drawn 
fh>m  the  history  of  the  deposite  act,  or  of  the  bill 
now  under  discussion.  That  act  was  passed  on 
the  23d  of  June,  1836,  and  during  the  whole  ses- 
sion which  intervened  between  that  time  and  the 
present,  no  effort  was  made^by  the  administration 
or  its  friends  to  repeal  any  portion  of  it.  Since 
the  close  of  the  last  session,  the  revulsions  and  pe- 
cuniary embarraysments,  so  prevalent  throughout 
the  commercial  world,  have  reached  even  the 
finances  of  the  Government  The  revenue  aris- 
ing from  duties  has  been  greatly  dimmished,  and 
the  sales  of  public  lands  lessened.  The  Treasury 
has  become  nearly  exhausted,  and  we  are  expressly 
told  by  the  Secretary  of  the  Treasury  in  his  report, 
that  the  funds  in  the  Treasury  on  the  1st  October 
next  will  be  entirely  insufficient  for  the  pa\ment 
of  the  fourth  instalment  under  thedep(^ite  act. 
Such  is  the  state  of  the  finances  of  the  United  Slates, 
t -at  the  Secretary  of  the  Treasury  findv  it  necessary 
to  recommend  the  issuing  of  Treasury  notes  to 
meet  temporarily  the  expenses  of  Government. 
With  all  these  facts  before  me,  sir,  I  am  led  irre- 
sistibly to  the  conclusion,  that  the  measure  origi- 
nates from  the  actual  necessity  of  the  case,  and  not 
from  any  hostility  to  the  deposite  act.  Whatever 
may  be  the  fate  of  thjs  bill,  therefore,  the  fourth 
instalment  cannot  be  paid.  There  are  no  funds  to 
meet  it 

But  it  is  said  by  some  honorable  members  of  this 
committee,  that  it  is  the  duty  of  Congress  to  autho- 
rize a  loan  for  this  purpose.  I  admit  this  is  the 
only  alternative;  and  the  consideration  of  this  pro- 
position involves  qaestions  of  a  most  grave  and 
important  character. 

In  the  first  place,  it  is  very  doubtful  whether 
Congress  have  power  to  borrow  money  for  such  a 
purpose.    The  eighth  section  of  the  Constitution 


gives  to  Congress  "  the  power  to  borrow  money  on 
the  credit  of  the  United  Sia'.cs."  Taken  in  a)nnec- 
tion  With  the  tenor  of  the  other  provisions,  it  seenls 
fair  lo  infer  the  true  construction  to  l>e,  that  money 
may  be  borrowed  to  pay  the  debts,  and  provide  for 
the  common  defence  and  general  welfare,  of  ihe 
United  States.  It  cannot  be  supposed  that  the 
framers  of  that  instrument  intended  this  power 
should  be  exercised  in  the  manner  proposed — that 
money  should  be  borrowed — that  a  national  debt 
should  be  created,  for  the  sole  purpose  of  deposit- 
ing the  money  with  the  Siatcs.  A  strict  construc- 
tien  of  that  io8trum(?nt  would  hardly  warrant  tuch 
an  inference. 

But,  sir,  even  if  such  a  law  wer«  not  unconstitu- 
tional, it  would  be  SLprecedent  entirely  new,  and  in  my 
opinion,  of  the  most  dangerous  tendency.  The  act 
of  1836  only  proposed  that  a  surplus  actually  in  the 
Treasury  should  be  deposited  with  the  States.  A 
very  different  question  is  now  presented.  We  are 
now  asked  to  go  a  step  farther,  and  borrow  money 
for  that  purpose.  To  borrow  money  and  pay  in- 
terest on  it,  and  loan  it  to  the  States  without  interest. 
If  nine  millions  may  be  borrowed  by  the  General 
Government  for  such  a  purpose — if  this  principle 
is  once  established  by  such  a  precedent — loans  for 
hundreds  of  millions  may  yet  be  effected  for  distri- 
bution among  the  States.  Sir,  this  would  be  an 
alluring  bait — a  golden  prize.  It  would  endanger 
the  independence  of  the  sovereign  States.  It  would 
place  them  in  a  situation  of  dependence  on  the 
General  Grovernment  incompatible  with  their  true 
interests,  if  not  with  their  separate  existence;  and 
these  immense  debts  of  the  General  Government 
could  only  be  paid  by  an  excessive  tariff,  or  by 
other  direct  or  indirect  taxation  of  the  people. 

But  it  is  said  by  some,  that  withholding  this 
instalment  is  a  breach  of  contract;  and  by  others, 
that  it  is  a  violation  of  good  faith  towards  the 
States.  On  this  point,  Mr.  Chairman,  I  am  compel- 
led to  dissent  entirely  from  the  honorable  gentlemen 
who  oppose  this  bill.  There  is  no  debt  existing  from 
the  General  Gtovernment  to  the  States.  The  act 
authorized  no  distribution  of  money — it  was  merely 
a  deposite.  It  is  so  expressed  in  the  act  of  1836;  it 
was  .so  urged  by  its  supporters  at  the  time;  and  it 
was  so  recognised  in  the  acts  of  the  Legislatures  of 
the  several  States  by  which  their  consent  was  given 
to  the  acceptance  of  the  deposites.  It  has  been  said 
by  my  colleague  on  my  left,  (Mr.  Sibley,)  to  be 
a  rule  of  lsg|v,  that  where  an  arrangement  is 
made  of  such  a  nature  as  affords  a  benefit  to  one 
party,  and  imposes  a  burden  or  trouble  on  the 
other  party,  there  is  a  good  consideration,  and  a 
valid  contract  is  created;  and  he  applirs  this  doc- 
trine to  the  case  under  consideration,  by  saying  that 
the  General  Government  were  to  enjoy  the  benefit 
of  having  their  funds  kept  safely  by  the  States,  and 
the  several  States  were  subjected  to  the  trouble  of 
taking  chaige  of,  and  loaning  out,  the  money;  and 
he  proceeded  to  say,  that  the  State  of  New  York 
had  expended  nearly  two  hundred  thousand  dol- 
lars in  passing  the  act  of  acceptance,  and  in  paying 
the  expenses  of  loaning  the  money  to  the  different 
counties  of  that  State.  If,  sir,  this  common  law 
doctrine  is  correctly  stated,  it  cannot  be  applicable 
to  the  case  under  consideration.  The  General  Go- 
vernment derive  no  benefit  from  the  transaction, 
for  they  receive  no  interest  on  the  sums  deposited; 
and  the  State  of  New  York  will  complain  of  no 
trouble  imposed,  when  the  interest  which  it  actually 
enjoys  on  the  sum  already  deposited  with  that 
State,  amounts  annually  to  nearly  double  the  sum 
alleged  by  the  gentleman  to  have  been  expended. 

No  agreement  has  been  made  between  the  Gene- 
ral Government  and  the  States,  except  in  regard  to 
the  money  already  deposited;  and,  on  receiving  that 
money,  the  States  severally  agreed  to  refund  it 
whenever  required  by  the  Secretarj'  of  the  Trea- 
sury. No  act  has  yet  been  done  by  the  Siatcs  by 
which  Ihey  hold  themselves  responsible  for  the 
fourth  instalment.  They  have  only  signified  their 
willingnej«s  to  accept  it;  and  if  the  condition  of  the 
Treasury  is  such  that  the  deposite  cannot  be  made, 
there  is  surely  no  contract  broken — no  violation  of 
good  faith. 

But  admit  for  a  moment  that  there  is  a  contract, 
a  substantial  contract,  invested  with  all  the  legal 
forms,  and  three-fourths  of  it  executed  on  the  part 
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of  the  GtcBeral  Government.  If  ihe  fourth  instal- 
ment can  only  le  paid  by  commiiiin^j;  a  palpable 
violation  of  \he.  ConsiitiUion,  or  by  a  disregard  of 
principle,  which  would  endanger  the  safely  and 
welfare  of  the  Siaic.«,  as  well  as  of  the  General 
Grovcniment,  such  a  contract  wonld  be  void  by  the 
well  settled  /ules  of  law,  as  well  as  by  the  ac- 
knowledged principles  of  justice. 

In  the  course  of  this  debate  it  was  said  by  my 
colleague  on  my  right  (Mr.  Foster)  that  posipaning 
the  fourth  instalment  will  operate  more  injuriously 
upon  the  State  of  New  York  than  on  many  of  the 
other  States.  1  have  great  reason  to  doubt  the 
correctness  of  ihis  conclusion;  but  I  should  under- 
value the  patriotism  of  the  people  of  my  State  if 
I  supposed  they  would  not  cheerfully  submit  to 
inconvenience  under  such  an  emergency.  I  know 
my  own  constituents  too  well  to  believe  that  they 
will  expect  their  representative  on  this  floor  to 
vote  for  a  measure  fraught  with  so  much  danger. 

On  the  31st  day  of  July  last,  a  circular  was 
issued  by  the  Comptroller  of  the  State  of  New 
York,  stating  that  he  had  made  arrangements  to 
borrow  money  from  the  Erie  and  Champlain  Canal 
fund  to  supply  any  deficiency  that  might  exist  in 
case  of  the  non-payment  of  the  fourth  instalment; 
and  that  the  holders  of  certilicates — all  of  whom 
had  executed  mortgap:es  for  the  full  amount — 
might  rely  on  rcceivins^  their  money  on  the  first 
TuesiUy  in  October.  Of  coarse  the  people  of  that 
Slate  will  not  be  disappointed  in  receiving  their 
money  according  to  their  ceriificates. 

But  my  colleague  proceeded  to  say  thai  the  Stale 
banks  wlio  have  a  poriion  of  this  Erie  and  Cham- 
plain  Canal  fund  on  dpposite  would  be  lequired 
to  furniiih  the  requisite  funds  frem  their  vaults, 
and  muj-t,  of  course,  call  upon  their  debtors  and 
curtail  ilieir  discounts  to  that  amount,  and  thus 
produce  serious  embarrassment.  This  cannot  be 
tlie  case  to  any  great  extent,  for  more  than  nine- 
tenths  of  ihc  money  U^r rowed  by  the  poopje  on 
bond  and  mortgage  under  the  late  aci  is  paid  im- 
mediately to  the  banks.  It  is  borrowed,  in  most 
instances,  for  the  very  purpose  of  paying  bank 
debts.  It  is  changing  the  indebtedness  from  the 
banks  to  the  State,  and  on  much  mo  arcdvan- 
tageous  terms.  In  place  of  a  credit  of  ninety  days 
from  the  bank,  the  borrower  obtains  from  the  Slate 
a  credit  of  at  least  one  or  two  years,  and  that  por- 
tion borrowed  from  the  canal  fund  will  not  be 
called  in  Ull  1845. 

The  canal  fund  will  aliK^bethe^inerby  this  ar- 
rangement; its  moneys  on  deposite  m  the  banks  draw 
only  44and,5percent.  interest;  but  that  portion  taken 
to  supply  the  present  deficiency,  wdlc'riw  7  percent, 
thus  adding  to  that  fund  more  than  thirty  thousand 
dollars  per  annum  over  and  above  its  present  re- 
ceipts, without  exacting  from  the  borrower  any 
more  interest  than  would  be  paid  if  the  United 
States  Treasury  had  furnished  the  money. 

How  much  soever,  therefore,  we  may  all  regret 
the^inability  of  the  General  Government  to  deposit 
the  fourth  instalment  with  the  States,  according  t^ 
its  original  design,  I  cannot  admit  that  its  being 
postponed  will  operate  with  so  much  severity  upon 
the  people-  of  New  York  as  has  been  represented 
on  this  floor. 

The  honorable  gentleman  frt»m  Ohio,  (Mr. 
Loomis)  m  his  zeal  to  defeat  the  passage  of  this 
bill,  took  occ^^ion  yesterday  to  speak  with  great 
freedom  of  what  he  is  please<l  to  denominate  "New 
York  politics,"  and  said  that  the  measures  of  the 
President,  and  of  the  administration  party  in  that 
State,  have  been  of  a  bold  and  daring  character. 
Among  other  instances  ciied  by  that  gentleman, 
he  a.sscried  that  "  a  bill  had  been  urged  through 
the  Legislature  of  New  York,  in  the  short  space  of 
a  few  hours,  pledging  the  faith  of  the  State  to  the 
amount  of  six  millions  of  dollars,  for  the  purpose  of 
sustaining  the  local  banks." 

The  act,  Mr.  Chainnan,  to  which  he  proba- 
bly refers,  was  passed  in  the  spring  of  1834, 
during  the  famous  panic  which  the  honorable 
pent'emin  cannot  yet  have  forgotten.  At  a  lime 
when  the  expiring  agonies  of  the  late  United  States 
Bank  convn!s<'d  the  business  world  to  its  very 
c  uire;  Mhcn  that  powerful  mstilulion  was  at- 
tempting to  extort  from  the  fe^rs  of  the  public, 
what  the  calm  deliberation  of  the  American  peo- 


ple had  denied  it — its  rechartf  r;  when  panic  speeches 
were  made  on  this  floor,  and  eoUfcd  through  the 
bank-bought  presses  of  the  c(»unlr} ;  when  doubt 
and  dismay  were  pictured  upon  the  countenances 
of  a  large  portion  of  the  community.  It  was  then, 
sir,  that  the  capable  and  efficient  Chief  Magistrate 
of  New  York,  in  a  special  message,  submitted  to 
theL^slaturc  the  project  alluded  to,  and  that  body 
passed  the  law  by  an  unusually  larije  majority,  not 
in  the  space  of  a  few  hours— promptly  I  admit — but 
after  due  deliberation  and  reflection. 

By  that  law  the  State  interposed  its  credit  as  a 
shieiil  between  the  United  States  Bank  and  the  peo- 
ple. Its  object  was  to  restore  confidence,  and  that 
object  was  fully  attained  by  it,  without  »he  necessi- 
ty for  borrowmg  or  loaning  out  a  single  dollar  by 
virtue  of  its  provisions.  1  think  the  honorable 
gentleman  cannot  have  forgotten  that  this  law  en- 
countered the  most  bitter  opposition  from  the  poli- 
tical party  to  which  he  belongs.  It  was  called  by 
that  party  "  Marcy's  Mortgage,"  and  the  people 
were  told  by  the  opposition  press  that  their  farms 
were  mortgaged  to  the  amount  of  six  millions  ol 
dollars.  But,  sir,  it  was  a  senseless  and  unavail- 
ing clamor — vox  et  preterea  nihil;  for  in  about  six 
months  after  the  enacting  of  that  law.  Governor 
Marcy  was  re-elected  to  the  executive  chair,  by  a 
majority  of  nearly  thirteen  thousand  votes. 

So  far  as  the  act  referred  to  operates  as  a  prece- 
dent, it  is  against  the  po^ilion  assumed  by  those  who 
oppose  this  bill.  It  shows  that  the  power  of  bor- 
rowing money  to  loan  out  to  the  people,  may  be 
properly  exercised  by  the  States.  It  does  not  show 
that  that  power  has  been  conferred  on  the  General 
Government. 

I  am  happy  to  perceive,  sir,  that  the  old  and 
stale  cry  of  *'non-qpmmittalism"  is  now  abandon- 
ed by  that  party  wTiich  the  gentleman  from  Ohio 
represents;  but  before  he  charg«s  upon  our  dis- 
ti;iguished  Chief  Magis'rate  and  his  supporters  in 
his  native  State,  that  their  measnies  are  too  bold 
and  decided,  he  ought  to  have  examined  into  the 
effect  of  those  measures  in  that  State.  He  would 
have  found  that  it  was  under  the  influences  of  the 
paity  composed  of  the  t*resident\s  politic-al  friends, 
that  the  resources  of  that  Stale  have  been  develop- 
ed— that  her  forests  have  become  cnltivated  fields, 
and  her  villages  have  grown  into  cities — that  her 
great  works  of  internal  improvement  have  been 
projected  and  constructed — that  her  banking  insti- 
tutions have  been  regulated  and  restricted,  and  the 
safety  fund  system  adopted,  affording  more  ample 
security  to  tlie  public,  than  any  other  system  yet  de- 
vised. In  short,  he  would  have  found  thai  it  was  un- 
der admit.i-tftrations  of  the  same  political  character, 
that  New  York  has  become  what  the  honorable  gen- 
tleman thought  proper  to  call  her,  the  "Empire 
State."  If  the  gentleman  had  rightly  undei^tood 
**  New  York  poUtics"  and  '*  New  York  politi- 
cians," he  would  perhaps  have  foimed  a  higher 
estimate  of  the  wisdora  of  their  measures  and  the 
correctness  of  their  principles. 

Mr.  Chairman,  I  have  already  occupied  the 
attention  of  the  committee  lo!i:^er  than  I  intended. 
I  am  constrained,  by  a  thorough  conviction  of  duty, 
to  vote  for  this  bill.  I  should  prefer  it  without  the 
amendment  offered  by  the  gentleman  from  South 
Carolina,  (Mr.  Pickens,)  because  I  do  noi  think 
that  amendment  postpones  the  fourth  instalment 
.*ufl5ciently  long  to  enable  the  public  finances  to 
meet  it,  Mid  because  I  am  unwillinsr  to  sec  the 
expeclatons  of  the  States  again  disappointed.  But 
I  shall  vote  for  the  bill,  whether  the  araendnrient  be 
adopted  or  rejected. 

Mr.  SMITH  then  took  the  floo.%  and  several 
members  calling  out  *'  rise,"  *'  rise,"  Mr.  S.  made 
teat  motion. 

Mr.  CAMBRELENG,  understanding  that  Mr. 
S.  had  withdrawn  the  motion,  said  he  would  men- 
tion some  circumstances  ihat,  he  thought,  might 
induce  a  more  .speedy  action  on  the  various  hills 
now  in  Committee  of  Ihe  Whole.  He  said  that, 
unless  they  acted  oq  some  of  those  measures,  m 
one  week,  the  Treasury  would  be  stopped  for  want 
of  funds. 

Mr.  SMITH  here  interposed,  and  said  he  had 
not  withdrawn  the  motion  or  yielded  the  floor. 
He  said  he  himself  had  no  personal  wish  on  Uie 
matter  of  the  rising  of  the   committee,  but  had 


matle  the  motion  from  the  exprc'^sed  wish  of  seve- 
ral meuilers. 

Mr.  CAMBRELENQ  \\o\yeii  the  committee 
would  not  rise  at  that  hoar,  at  all  events. 

The  motion,  however,  prevailed,  and  the  com- 
mittee rose  and  reported. 

The  SPEAKER  laid  before  the  Houfc  a  report 
from  the  Secretary  of  the  Treasury,  of  the  amount 
of  appi-opriations  and  expenditures  for  the  current 
year;  whicli,  on  motion  of  Mr.  BRIGKvS,  was  laid 
on  the  tabic,  and  ordered  to  be  printed. 

Mr.  PATTON  then  moved  that  the  Blouse  ad- 
journ. 

Mr.  CAMBRELENG  called  for  the  yeas  and 
nays,  which  were  ordered,  and  were— yeas  96, 
nays  85. 

So  the  House  adjourned. 

IN  SENATE, 
Saturdav,  September  33,  1837. 

A  message  was  received  from  the  President  of 
the  United  Stales,  enclofiing  a  report  from  the  Se- 
cretary of  War;  which  was  ordered  to  lie  on  the 
table,  and  be  printed. 

Mr.  CAJ-iHOUN  presented  a  petition  from  citi- 
zens of  Mobile,  praying  the  estjkblisiiment  of  a  na- 
tional bank. 

Mr.  SWIFT  prcbented  two  memorials  from  citi- 
zens of  Vermont,  remoiustrating  againat  the  annex- 
ation of  Texas. 

ORDER  OP  THE  DAY. 

The  Senate  then  took  up,  in  committee  of  the 
Whole,  the  bill  imposing  additional  duties  on  cer- 
tain officers,  as  depositories  in  certain  cases.  Mr. 
CALHOUN'S  amendment  being  under  considera- 
lion — 

Mr.  KING  of  Georgia  addressed  the  Senate  in 
a  .speech  of  upwards  of  three  hours'  length.  He 
vaid  there  appeared  two  projects  before  tlic  Senate; 
the  one  was  the  deposite  system  of  1834,  and  the 
other  in  relation  to  a  divorce  (fnm  all  banks.  Mr. 
K.  piofessed  himself  not  altogether  in  favor  of 
either.  The  magnitude  of  the  questions,  and  ihe 
great  interest  involved,  made  it  rather  incumbent 
on  them,  in  his  opinion,  to  postpone  the  whole  sub- 
ject until  an  opportunity  could  be  had  to  com- 
mune with  their  c^tituents,  and  learn  their  wishes 
upon  the  relative  merits  of  the  antagonist qneslioiis. 

The  deposite  system  had  never  been  a  favorite  of 
his,  and  he  had,  at  the  very  onset,  predicted,  step 
by  step,  all  the  evils  that  had  resulted.  Mr.  E. 
here  made  some  allusions  to  certain  banks  in  the 
Stmth,  that  had  despatched  agents  to  New  York 
with  specie  for  certain  purposes,  which  banks  had 
realizetl  immense  profits  out  of  the  laboring  classes. 
Such  institutions,  he  thought,  were  beneficial  to  no 
class  save  the  large  capitalists,  and  were  not  likely 
to  be  reached  by  the  fluctuations  incident  to  their 
mi^^manasement. 

The  idea  that  had  baen  held  out  of  putting  down 
banking  capital  by  sacrificing  the  Bank  of  the 
Uniicd  States,  was  as  preposterous  as  the  idea  of  a 
certain  presidcjit  of  a  temperance  society,  who 
proposed  to  prostrate  a  respectable  grocer  in  Chest- 
nut street,  on  whose  ruin  five  hundred  grog  shops 
were  established  in  the  Northern  Libenies.  He 
had  been  opposed  to  the  deposite  system  from  its 
commencement,  though  some  of  its  friends  were 
induced  to  believe  it  had  not  a  fair  trial;  he  Wis 
not  prepared  to  say  that  if  the  banks  had  been  let 
alone,  and  not  been  tormented  and  tampered  with 
as  they  were,  thoy  might  have  done  better,  though, 
in  his  opinion,  they  never  wouW  have  constituted 
so  safe  and  politic  a  depository  of  the  public  reve- 
nue as  the  national  bank.  It  was  experiment  after 
experiment  that  had  sunk  the  currency  to  its  pre- 
sent d^*gradation,  and  no  nation  ever  had  or  could 
.survive  such  trickery,  if  it  were  trietl  to  the  end  of 
lime. 

The  ecntleman  from  Missouri  (Mr.  Beaton)  bad 
said  that  his  was  not  an^experiment.  He  had  col- 
lected a  mass  of  historical  facts,  on  which  date  he 
had  based  his  position.  He  has  tokl  usof  the  free 
and  enlightened  empires  of  Rome,  Turkey  and 
Spain,  and  of  Roman  heroines,  anl  of  lhat  great 
lover  of  national  liberty.  Napoleon.  He  could  tell 
the  gentleman  that  he  had  read  a  httle  Roman 
history,  though  he  did  not  pretend  to  be  as  well 
versed  in  historica'^ore  as  his  friend,  ata^iiomw^t 
he  had  read  the  Romans  woukl  be  ibe  last  people 
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he  would  qnote  to  sustain  any  position.  They 
u'erc  Ihe  plunderer*  anil  murderers  of  the  human 
race,  which  for  au^ht  he  knew  might  have  been  a 
part  of  their  financial  system.  As  for  Napoleon, 
w  ho  fotiod  his  coffers  empty  on  his  ascendancy 
to  ihc  throne,  and*  had  them  soon  filled  to  rc- 
dnndancy,  how  did  he  effect  it?  Let  Iho  blood 
and  t<ars  of  the  German  Stales  answer;  let 
him  look  to  the  plunder  of  the  bank  at  Antwerp, 
one  of  the  most  commercial  and  free  cities  of  Eu- 
rope. Possibly  he  (Mr.  K.)  might  have  voted  for 
the  bill  as  amended;  but  really  the  reminiscences 
of  his  friend  from  Missouri  had  '*frlghied  him  from 
his  propriety,"  and  made  him  more  than  ever  wish 
the  whole  subject  postponed  until  the  regular  ses- 
sion. 

It  was  the  duty,  he  said,  of  every  Senator,  on  a 
momentous  question  like  the  present,  to  give  his 
fn^,  unbinsssd  opinion.  Though  he  had  not  lime  to 
lnr>!r  into  Jhe  subject  as  he  ought,  he  had  not,  like 
his  friend  from  North  Carolina,  (Mr.  Strange,) 
taken  for  granted  the  views  laid  down  by  the  Presi- 
dent. As  to  the  causes  of  the  distress,  as  set  forth 
hv  this  high  functionary,  he  confessed  himself  never 
more  astonished  than  when  he  saw  ihem.  Mr.  K. 
said  he  did  not  embark  in  the  business  before  him 
with  any  very  pleasant  fcelinpr.  He  had  helped 
ihe  present  Executive  by  his  vote  to  the  place  he 
now  occupied:  that  siep  he  did  not  regret;  and  he 
hoped  he  might  still  be  able  to  sustain  him.  Mr. 
K.  said  he  mu^t  expre.'^s  his  regret,  however,  that 
the  President  had  not  laken  ihe  trouble  to  make 
himself  acquainted  with  the  facts  in  the  cas*>;  and 
he  rr;]jretted  that  cur  public  men  should  prepare 
their  State  papers  so  loosely.  The  whole  Message 
appear?  to  him  to  be  made  up  from  stump  speeches, 
parasraphs  of  editors  of  newspapers,  and  saws  from 
quack  prliticians. 

It  never  occurred  to  the  President  that  the  adminis- 
tration might  have  been  the  cause  of  all  the  mischief. 
(Mr.  K.  here  read-parts  from  the  President's  Mes- 
sage.] This  he  said  was  very  pretty,  very  capti- 
vating, but,  unibrlunately,  there  was  not  one  word 
of  truth  in  the  whole  matter.  So  far  from  the 
issues  of  the  English  banking  establishments  pro- 
ceeding ;)tfri  passu  with  those  of  the  United  States, 
it  was  proved,  from  the  most  undoubted  authority, 
that  from  the  first  of  January,  1834,  to  the  same 
month  in  1837,  the  increase  was  not  more  than  one 
and  a  half  per  cent,  say  about  four  hundred  thou- 
sand pounds,  while  the  increase  in  the  United 
States  was  upwards  of  one  hundred  millions  of 
dollars.  In  England  there  was  a  remarkable  in- 
crease of  trade,  while  there  was  no  speculative  rise 
of  prices.  In  this  country  it  was  widely  different. 
While  every  thing  was  advancing  in  price,  we 
were  importing  largely  from  England — importing 
specie  on  credit,  when  we  had  nothing  to  pay  with, 
and  which  went  into  banks  to  increase  the  paper 
issues,  thu.*«  keeping  np  an  unnafuiul  state  of  ex- 
change. Mr.  K.  react  extracts  from  evidence  ta- 
ken before  the  British  Parliament,  to  show  that 
there  had  been  a  gradual  increase  in  the  value  of 
mon^y,  which  was  accounted  for  by  the  vast  ex- 
jxmation  of  bullion  from  the  British  shores. 
There  was  a  great  increase  of  wealth  in  Ehigland, 
while  there  was  not  a  corresponding  increase  of 
money.  This  could  not  be  accounted  for  at  the 
time,  but  hal  they  know^  Ihat  we  had  been  in- 
creasing our  issues  at  the  rate  of  two  hundred  per 
cent  and  dealing  with  them  at  the  same  rate  we 
did  on  credit,  their  surprise  at  this  state  of  things 
Would  have  vanished  in  a  moment. 

As  soon  as  the  United  States  Bank  was  pros- 
trated, banks  sprung  up  all  through  ihe  country 
like  magic  The  bankl%  system,  he  admiiied, 
had  been  abused,  and  he  was  ready  to  grant  that 
Ihe  Senator  from  Missouri  had  not  overrated  that 
abuse  in  his  remarks;  still  he  was  willing  to  con- 
cede that  some  were  honest  and  faithful  among 
them,  and  he  could  not  bear  to  hcaa*  that  torrent  of 
abns*»  and  invective  that  had  been  lavished  indis- 
criminately against  them  all.  Their  issues  were 
called  paper  trash,  rags,  shin-plasters,  and  the 
like;  but  would  they  not  buy  as  much  now  of 
aiy  articles  in  market  as  they  would  before — 
prarisionK,  dotbing,  land,  houses,  etc?  Could 
not  this  inotiey  h€  loaned  out  at  a  higher  rate 
of  lQtei«e6t  than  it  oooM  be  be<b¥e  the  sosp^ision? 


He  did  not  think,  if  gentlemen  had  their  notes  in 
possession,  they  would  conceive  them  alto;2cthcr  so 
worihle^^s  as  they  were  disposed  to  represent  them. 
The  great  object  to  be  gained  was  to  reach  the  evil 
of  the  system.  As  well  might  gentlemen  under- 
take to  make  a  full-grown,  rational  thinking  man, 
with  mortal  and  pestle,  as  to  regulate  currency  by 
the  iron  hand  of  Goveniment.  It  was  that  attempt 
which  had  produced  the  ills  we  were  naw  laboring 
under,  the  effecU  of  which  were  tremendous.  Mr. 
K.  hei-e  went  into  ap  argiiinenl  to  show  how  detri- 
mentally the  Specie  circular  had  operated  in  coun- 
tcractini?  the  natural  course  of  trade,  and  that  the 
New  York  merchants,  to  their  eternal  honor,  had 
paid  thirteen  or  fourteen  per  cent,  for  money,  ra- 
ther than  run  upon  ihuir  banks,  when  so  mnch  of 
the  specie  had  been  abstracted  to  send  to  the  West. 
The  measure,  he  said,  had  been  opposed  in  theca- 
'binct,  and  in  both  houses  of  Congre-s;  yet  the  Pre- 
sident had  taken  it  into  his  head,  that  whoever  op- 
posed his  political  pfens  were  conspiring  against 
him,  and  hence  had  determined  to  persevere  in  his 
scheme.  It  was  understood  as  a  boon  to  ihc  We>t, 
though  the  people  of  that  section  of  •oun try  were 
unpatriotic  en  'U«h  not  lo  thank  him  for  it;  and  he 
musi  confe>s,  /or  himself,  that  he  would  not  like  to 
be  fuddled  even  with  Champagne.  Yts!  it  was 
this  Spc.'.ic  circular,  that  had  struck  down  this 
young  and  vigi»rous  Republic;  had  rendered  bank- 
rupt her  merchants,  had  ruined  the  planters,  and 
thrown  two  ibiids  of  the  laborer*  of.  the  country 
out  or  employ;  yet  this  was  what  the  gentleman 
from  Missouri  termed  that  "ever  glorious  Specie 
circular!"  He  ihon^ht  glory  miusthave  deprccifiied 
in  a  more  fearful  ratio  than  the  bank  ra^a 
against  which  the  gentleman  vented  i^o  much  of  hus 
spleen. 

He  [Mr.  K.]  could  but  express  his  aslonishment 
and  regret  at  the  remark  of  the  gentleman  from 
South  Carolina  [Mr.  Calhoun]  that  the  United 
Slates  Bank  of  Pennsylvania  raiglu  restore  specie 
payments,  but  "he  was  unwilling  lo  employ  it  as 
an  agent,  because  it  would  aflTord  that  bank  a  tri- 
umph over  the  Government!"  What  Government? 
did  the  gentleman  mean  the  Government  at  the 
Hermitage,  or  the  White  House? 

Hi;  professed  him.<elf  shocked  at  such  a  remark, 
and  asked  if  the'  blood  of  '76  had  all  evaporated, 
that  he  was  induced  to  believe  more  grey  hairs 
had  made  their  appearance  on  the  head  of  the  Re- 
public within  the  last  five  years  than  might  have 
been  expected  in  a  century.  Mr.  K.  said  he  was  a 
democrat  in  principle,  and  did  not  u^e  the  term  as 
a  catchword;  ihey  would  never  find  him  with  de- 
mocracy on  his  tongue  and  federalism  in  h"j>  heart. 
He  owed  every  ihing  to  the  republican  parly,  and 
had  no  sympathies  with  any  other,  lie  had  found 
it  necessary  to  take  a  stand  against  Executive  en- 
croachments, and  wanted  his  friends  lo  rally  with 
him.  The  Executive  financiering  which  this  coun- 
try had  been  subjected  to  witiiin  the  last  few  years, 
was  such  as  no  nation  ever  had,  or  ever  could,  pros- 
per under,  and  if  the  present  President  was  deter-* 
mined  to  tread  in  the  same  footsteps,  he  for  one  would 
try  to  jostle  him.  So  long  as  the  banking  system  of 
the  countrj*  remained  as  it  did,  to  return  at  any  time 
to  a  pure  metallic  currency  would  confiscate  more 
than  one-third  of  the  property  of  the  nation.  Specie 
vanished,  it  was  no  used  as  currency,  but  was  had 
found  in  the  hands  of  brokers  and  large  capitalists, 
where  it  was  kept  as  a  commodity  for  barter.  Un- 
der such  a  state  of  things,  t6  compel  an  entire  spe- 
cie circulation  would  be  to  make  ruin  and  desola- 
tion stalk  through  the  country.  Although  he  was  a 
hard  money  man  in  principle,  and  had  as  much  anti- 
paihy  as  any  man  could  have  to  ihc  multiplication 
of  banks,  yet  he  ihought  there  had  been  a  great 
deal  of  unreasonable  clamor  against  these  institu- 
tions; ihey  wen^  doing  all  ihey  could  to  bring  about 
a  healthful  action,  and  had  already  reduced  their 
circulation  a  hundred  millioifs  since  the  su.^nsion 
of  specie  payments.  To  bring  the  power  of  the 
Government  to  bear  upon  them  now,  would  be  to 
ruin  the  people.  Mr.  K.  moved  to  postpone  the 
whole  subject  until  the  regular  session. 

Mr.  STRANGE  replied  to  the  various  argu- 
ments urg«d  by  Mr.  Kmg  in  relation  to  the  recom. 
mendalions  of  the  President's  Message,  and  Ihe 
causes  given  therein  as  having  produced  the  exist- 


ing distress.  He  contended  that  neither  the  mea- 
sures of  the  late  administration  nor  of  the  present 
had  led  lo  a  derangement  in  the  currency,  and  ori- 
ginated all  iKe  difficulties  under  which  the  country 
was  now  sufliering.  He  maintained  that  the  bank- 
ing operations  of  England,  as  well  as  those  of  the 
United  States,  had  brought  ihem  about.  He  de- 
fended the  course  pinsued  by  the  President  m  hav- 
ing brought  forward  his  measures  for  the  relief  of 
the  coantry.  He  said  that  if  the  Executive  had  not 
done  sp,  we  should  have  heard  much  of  his  being 
non-committal,  and  not  evincing  a  disposition  to 
afl[brd  some  cure  for  the  existing  evils.  The  gen- 
tleman from  Greorgia  had  argued  that  it  was  the 
duly  of  the  Executive  to  follow,  and  not  to  lead. 
This  position  he  (Mr.  S.)  begged  leave  to  contro- 
vert. It  was  the  constitutional  duly  of  the  President 
to  lead^  instead  of  to  follow. 

Mr.  KING  of  Georgia  made  a  few  explana- 
tory remarks  in  reference  to  what  he  had  before 
said. 

Mr.  NILES  replied  at  some  length  to  ihe  re- 
marks of  the  Senator  from  Georgia.  He  denied 
that  the  Message  was  not  based  on  correct  infor- 
mation, and  coptcnded  that  the  very  arguments  of 
the  Senator  himself  proved  that  the  President  was 
right  in  all  his  deductions. 

Mr.  TIPTON  said  the  question  now  under  con- 
sideration was  of  so  much  importance  to  the  peo- 
ple of  the  State  from  which  he  came,  that  he  felt 
it  to  be  his  duty  to  claim  the  indulgence  of  the 
Senate  while  ho  gavt*  his  views  on  some  of  the 
topics  that  engage  public  attention  at  this  time.  In 
a  time  of  profi»und  peace,  surrounded,  as  we 
thought,  by  all  Ihc  elements  of  prosperity,  we 
are  suddenly  overtaken  by  a  wide  spread  calamity, 
our  commerce  crippled,  public  crndit  injured,  pri- 
vate fortunes  mined,  and  the  public  treasure  bank- 
rupt. The  late  session  of  Congress  had  but  just 
closed;  the  meni!)<  r>l)ad  ^carc*  mched  Ihrir  homes, 
when  we  were  smninoned  to  reiiiru  In  (his  city  to 
legislate  the  Government  out  of  its  difliculfies;  and 
we  find  ourselves  here  in  September,  instead  of 
December,  engaged  in  deliberating  on  the  mode 
and  manner  of  relieving  ihe  distresses  of  our  coun- 
try. The  inquiry  naturally  addresses  itself  to  every 
mind,  why  is  this  so,  what  has  produced  it,  and 
what  the  remedy  to  be  adopted.  The  honorable 
Senator  from  South  Carolina,  (Mr.  Calhoun,) 
when  he  proposed  his  amendment  to  the  bill  under 
consideration  a  few  days  a?o,  told  us  that  this 
question  shouM  bo  met  boldly,  manfully;  to  use 
his  own  word^,  let  every  on'%  said  he,  .show  his 
hand.  T,  ^aid  Mr.  T.  ro5pond  to  the  n(?!.le  senti- 
ment of  the  honorable  Senator;  the  question  should 
be  met  bohlly  and  faitly;  it  is  a  time  of  deep 
anxiety  Miih  the  people;  there  should  be  no  skulk- 
ing among  their  public  servants,  every  one  should 
speak  freely  of  the  causes  which  have  produced 
the  present  embarrassment,  and  act  promptly  on 
measures  to  relieve  the  people. 

It  was  his  opmion  that  the  pulling  down  of  the 
Bank  of  the  United  States  was  the  first  step  lo  the 
present  embarrassment.  The  trausftr  of  ihe  public 
deposites  from  that  bank  to  the  loe^l  or  Slate 
banks,  stimulated  these  institutions  to  extravagant 
issues,  far  beyond  their  ability  of  redemption.  They 
discounted  notes  on  the  public  deposites,  extending 
their  lines  of  discounts  l)eyond  the  bounds  of  pru- 
dence. The  people  in  the  neighborhood  of^the 
banks,  finding  that  bank  accommodations  could  be 
had  with  great  facility,  entered  largely  into  specu- 
lations in  public  lands,  town  lots  and  other  pro- 
perty. Extravagance  in  living  as  well  as  in 
dressing,  increased  their  indebtedness.  In  a  word, 
sir,  said  Mr.  T.  the  whole  country  overtraded, 
ceased  to  labor,  and  contracted  debis  beyond  their 
ability  of  payment.  Speculations  were  uppermost 
in  the  mind  of  every  one. 

The  E.\ecutive  of  the  United  Slates,  seeing  the 
public  domain  rapidly  exchanging  for  crediJs  on 
the  books  of  the  banks,  by  the  process  I  have  de- 
scribed, determined  to  rJieck  it,  and  issued  his 
Treasury  order  of  the  11th  of  July,  1836,  directing 
the  receipt  of  nothing  but  gold  and  silver  in  pay- 
ment for  the  public  lands.  Und«r  the  o]>erations 
of  this  order,  those  engaged  in  the  purchase  of  pub- 
lic lands  had  to  procure  bank  paper,  draw  the 
specie  from  the  banks,  and  transport  it  to  the  land 
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offices.  It  was  no  sooner  paid  into  ihe  land  office, 
than  the  receiver  of  public  moneys  deposited  it 
again  with  the  banks,  to  the  credit  of  the  Govern- 
ment. Thus  the  indebtedness  of  the*  banks  was 
daily  and  rapidly  increased.  The  banks,  fearing 
that  the  public  deposites  would  be  called  for  in  coin, 
became  alarmed  at  iheir  own  condition,  closed  their 
doors,  and  suspended  specie  paj^ent;  thereby  put- 
ting it  out  of  the  power  of  this  Government  to  pay 
the  public  dues,  according  to  law,  ia  specie,  or  its 
equivalent. 

This,  said  Mr.  T.  is  a  brief  statement  of  my  opi- 
nion of  the  causes  which  produced  the  present  em- 
barrassment and  distress  that  surround  us;  it  was 
an  unfortunate  tampering  with  the  currency  and 
the  public  deposites  by  the  Executive.  Our  troubles 
have  come  sooner,  but  come  lighter  than  they 
wouM  have  done,  had  the  Treasury  order  never  ex- 
isted. Now  for  the  remedy.  The  bill  reported  by 
the  honorable  chairman  of  the  Committee  on  Fi- 
nance, imposing  additional  duties  on  public  officers, 
as  he  understood  it,  intended  to  cut  loose  the  Go- 
vernment from  all  banks,  and  to  authorize  the 
Treasury  Department  to  keep  and  disburse  as  well 
to  collect  the  whole  revenue ,  of  tHe  Government, 
dispensing  with  banks  as  fiscal  agents  altogether. 
This  policy  he  thought  might  well  be  questioned.  It 
would  strike  a  large  portion  of  the  American  peo- 
ple like  a  shock  of  electricity,  on  account  »f  the 
increased  power  and  patronage  it  would  confer  on 
the  Executive  arm  of  the  Government.  He  would 
not  declare  in  advance  that  he  could  not  go  for  it, 
or  for  something  like  it,  but  he  would  be  slow  in 
yielding  it  his  supjx)rt,  and  he  hoped  that  a  belter 
remedy  would  be  found.  He  had  never  been  an  ad- 
vocate for  using  a  litter  of  State  or  local  banks  as 
fiscal  agents  of  the  Government.  They  contain  with 
in  themi?elves  antagonist  principles;  each  possessing 
separate  views,  and  looking  to  the  interest  of  its 
own  stockholders,  they  cannot  or  will  not  act  to- 
gether in  transmitting  and  disbursing  the  public 
money  of  the  United  States,  and  so  long  as  they 
are  used  as  depositories  of  the  public  moneys,  em- 
barrassments and  occasional  losses  are  to  be  ex- 
pected. 

Mr.  T.  said  that  he  was  opposed  to  taking  any 
£t?p  h'ire  that  would  have  a  tendency  to  cripple  or 
break  down  the  State  banks.  The  people  were 
encouraged  to  establish  State  banks  to  keep  down 
the  Bank  of  the  United  States.  They  had  vested 
their  capital  in  them  to  a  very  large  amount. 
Many  of  these  banks  were  perfectly  solvent  and 
safe;  none  more  so  than  the  banks  of  the  State 
which  he  had,  in  part,  the  honor  to  represent  here. 
The  banks  of  Indiana  were  waiting  to  sec  what 
Congress,  the  Executive,  and  other  banks,  could  or 
would  do,  intending  very  soon  to  resume  specie 
payments,  and  honestly  to  redeem  all  their  paper; 
and  he  would  give  no  vole  te  discourage  or  to 
procrastinate  so  desirable  an  object.  It  was  true 
the  banks  had  not  acted  well  in  suspending  specie 
payments  and  embarrassing  the  Government,\but 
we  should  djal  mercifully  with  them.  A  single 
breath  from  Congress  and  the  President,  saying  to 
the  State  banks,  "  We  will  not  receive  your  paper 
in  payment  of  duties  or  for  public  lands,^*  will 
strike  fifty  per  cent,  off  the  value  of  all  the  pro- 
perty of  our  constituents  vested  in  these  banks; 
indeed,  off  all  their  properly  of  every  description  ; 
and  he  was  not  prepared  to  sanction  such  a  course. 
In  the  language  of  the  West,  give  us  land  office 
money.  Whatever  will  buy  land  is  as  good  as 
gold.  It  is  at  par  in  all  the  moneyed  transactions 
of  the  western  country.  No  matter  how  old  or 
ragged  paper  may  be,  if  it  contains  words,  letters, 
and  figures  enough  to  be  receivable  in  the  land 
offices,  it  equals  gold;  and  if  not  receivable  for 
public  lands,  it  is  of  uncertain  and  changeable 
value.  It  finds  its  way  into  the  hands  of 
the  poorer  class  of  people,  who  are  liable  to  be 
imposed  on,  and  shaved  by  the  rich,  in  whose 
hands  the  better  currency  was  alwajs  found.  This 
would  be  the  effect  on  the  western  people,  should 
we  refuse  to  receive  the  paper  of  their  banks  in 
payment  for  public  lands.  He  left  it  for  Senators 
representing  States  east  of  the  mountains  to  say 
what  would  be  its  effect  on  the  interest  of  their  con- 
stituents, should  this  Government  refuse  to  receive 
ihcir  bank  paper  in  payment  for  revenue.    Above 


all  things,  Congress  should  establish  and  maintain 
a  Uniform  currency.  Have  gentlemen  forgotten 
how  forcibly  the  Senator  fh>m  South  Carolina  (Mr. 
Calhoun)  described  the  influence  of  this  Govern- 
ment on  currency  the  other  day,  when  he  said  if  the 
United  States  will  endorse  the  note  of  the  beggar,  it 
.will  pass  at  par?  And  will  that  Senator  now  say 
to  a  very  large  proportion  of  the  people  of  this 
country,  we  will  not  receive  the  paper  of  your 
banks  in  payment  of  dues  to  the  Government,  al- 
though you  may  redaem  your  paper  "with  specie, 
when,  by  that  act,  he  will  bankrupt  thousands  who 
have  strong  claims  both  on  the  justice  and  the  cle- 
mency of  the  General  Government? 

Mr.  T.  would  not  detain  the  Senate  by  an  at^ 
tempt  to  show  what  effect  the  measures  before  it 
would  have  on  our  commerce  or  exchanges.  He 
left  that  to  abler  hands.  He  pretended  only  to  take 
a  plain  common  sense  view  of  their  mischiev- 
ous tendency  on  the  interests  of  his  immediate  con- 
stituents, and  to  enter  his  prot^t,  in  their  behalf, 
against  the  ruinous  consequences  that  must  follow 
the  passage  of  the  bill  with  the  amendment  pro- 
posed. He  said  the  course  that  he  had  marked  eut 
for  himself  to  pursue,  put  it  out  of  his  power  to  vote 
for  the  bill  or  the  amendments  proposed  by  the 
honorable  Senators  from  South  Carolina  and  Mis- 
souri, their  amendment,  if  adopted,  looked  to  a  re- 
fusal on  the  part  of  this  Government,  at  an  early 
day,  to  receiving  or  useing  in  its  ordinary  transac- 
tions the  paper  of  all  banks,  and  a  return  to  a  me- 
tallic currency.  This,  said  Mr.  T.  looks  well  on 
paper,  but  in  my  opinion  it  is  impossible  to  reduce 
it  to  practice.  There  surely  is  not  metal  enough  to 
answer  one  half  of  the  business  transactions  of 
this  great  and  growing  country.  It  was  on  a  mixed 
currency,  parUy  paper  issued  on  a  metaUic  front,  that 
our  cotmtiy  reachecl  the  summit  of  its  prosperity, 
and  who  could  ask  more  than  to'  be  placed  where 
we  were  in  18311 

He  would  vote  for  the  proposition  offered  by  the 
Senator  from  Virginia,  when  it  come.  It  contem- 
plated preserving  the  property  of  our  people  vested 
in  the  State  banks.  Let  us  collect  from  the  late 
depositories  the  money  in  their  vaults,  but  in 
doing  so  give  time  for  them  to  pay  us  without 
crushing  these  institutions.  This  would  enable  the 
banks  to  indulge  their  creditors,  a{id  go  far  to  re- 
lieve the  embarrassments  under  which  our  country 
was  suffering.  He  cared  not  what  those  in  high 
places  might  think.  He  considered  it  the  duty  of 
this  Grovemment  to  relieve  the  people,  when  (his 
can  be  done  with  an  eye  to  public  justice.  Con- 
gress now  had  the  power  of  relief,  and  he  hoped 
would  exercise  it. 

The  frequent  chaises  thrown  out  by  the  late  Pre- 
sident, in  his  messages  to  Congress,  against  the 
Bank  of  the  United  States,  had  a  tendency  to  dis- 
credit that  bank  with  the  people,  and  we  all  wit- 
nessed its  downfall.  The  constant  lauding  of  the 
State  banks  by  the  President  and  his  Secretary  of 
the  Treasury  as,  depositories  of  the  public  money, 
encouraged  the  people  to  take  stock  in  those  banks. 
They  grew  up,  as  it  were,  under  Executive  favor, 
and  shall  Congress  now  lend  itself  to  break  them 
down?  If  we  intend  to  avoid  embarrassment  and 
losses  hereafter,  we  must  put  the  regulation  ef  the 
currency,  and  the  deposites  of  the  public  money, 
under  laws,  passed  by  the  joint  wisdom  of  Con- 
gress, and  leave  less  to  the  whims  of  a  President 
and  his  Secretary  of  the  Treasury. 

If  the  bills  which  had  passed  the  Senate  autho- 
rizing an  issue  of  Treasury  notes,  and  that  regu- 
lating collection  from  the  deposite  banks,  become 
laws,  he  wished  to  see  this  extra  session  brought  to 
a  close,  and  let  us  return  to  our  masters,  the  peo- 
ple, and  consult  them  on  what  is  further  to  be  done. 
He  did  not  stand  here  to  roister  the  Executive 
will ;  he  looked  to  the  boys  of  the  West — those 
with  haid  hands,  warm  hearts,  and  strong  arms, 
who  fell  the  forest,  hold  the  plough,  and  repel 
foreign  invaj^ion — for  his  instructions ;  it  was  their 
voice  he  felt  bound  to  obey ;  it  was  their  wishes 
and  their  interest  he  came  here  to  represent.  If 
the  Executive  desires  the  additional  responsibility 
of  keeping  and  disbursing,  as  well  as  of  collecting, 
the  revenue  of  the  country,  he  now  has  it,  under 
the  regulations  of  the  Treasury  Department,  since 
the  suspension  of  specie  pajonent  by  the  deposite 
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banks ;  and  he  warned  honorable  Senators  who, 
like  himself,  wished  to  sustain  the  present  adminis* 
Uration,  provided  its  conduct  entitled  it  to  the  sup- 
port of  the  people,  to  be  careful  h6vr  they  entered 
upon  new  and  dangerous  experiments.  If  he  was 
bent  on  breaking  down  an  administration,  he  would 
give  up  to  it  the  unlimited  control  of  the  public 
moneys  of  the  Government.  He  could  not  vole 
for  the  bill  reported  from  the  Committee  on  Fi- 
nance, but  he  would  vote  for  the  motion  of  the 
Senator  from  Greorgia,  (Mr.  King,)  to  postpone 
the  whole  subject  to  the  next  session  of  Congress, 
when  we  shall  have  had  an  opportunity  of  ascer- 
taining the  wishes  of,  our  constituents.  It  is  good 
for  us  occasionally  to  consult  the  sovereign  people. 

Mr.  CALHOUN  expressed  his  surprise  that  the 
Senator  irom  Georgia  should  have  made  a  motion 
to  postpone  the  further  consideration  of  this  subject 
until  the  meeting  of  Congress  in  December  next. 
He  regretted,  too,  that  that  Senator  should  not  have 
a^signe^  some  rea5ons  for  liis  motion.  He  (Mr.  Cal- 
houn) thought  it  was  due  to  the  country  and  to  - 
Congress,  tluit  this  question  should  be  settled  at  the 
present  session.  He  stated  that  there  were  mil- 
lions of  money  now  waiting  the  result  of  our  de- 
cisions. Even  in  the  city  of  New  York,  the  very 
centre  of  the  distress,  a  large  amount  was  held  back 
under  the  supposition  that  a  Bank  of  the  United 
States  would  be  created — a  vain  and  idle  and  de- 
lusive expectation.  The  objections  to  such  an  in-  ^^ 
stitution  were  insurmountable.  The  commercial 
world  knew  not  what  to  do.  No  man  was 
more  sensible  than  the  gentleman  from  Georgia 
of  the  necessity  of  prompt  and  decisive  action 
on  the  part  of  Congress.  Why,  then,  should 
the  subject  be  postponed?  Were  we  not  as  pre-  • 
pared  to  decide  the  question  now,  as  we  should 
be  in  Decembeil  A  postponement  would  be  fatal 
to  the  best  interests  of  the  country.  Let  the  ques- 
tion be  decided  n«to,  and  much  would  then  be  done  for 
the  relief  of  the  country.  "  Delays  (said  Mr.  C.) 
are  dangerous,"  and  the  remark  was  never  more  tfae 
than  in  the  present  case.  Those  opposed  to  the 
Sub-Treasury  scheme,  backed  by  the  banking  in- 
stitutions of  the  the  country,  presented  an  array  of 
force,  formidable  in  the  extreme.  The  bankinf 
power  and  influence  presented  itself  in  every  direo- 
tion,  and  would  be  brought  to  bear  against  the 
mea-sure,  should  there  be  any  delay.  To  postpone, 
then,  would  be  doing  nothmg  less  than  to  surren- 
der the  question. 

Mr.  C.  concluded  by  briefly  defending  his  course- 
in  reference  to  the  Bank  of  ihe  United  States,  against 
the  sentiments  expressed  by  the  Senat'.'r  from 
Georgia  (Mr.  King.) 

Mr.  RIVES  would,  he  said,  say  a  word  or  two 
in  reply  to  the  Senator  from  South  Carolina,  who 
had  again  spoken  of  the  Pennsylvania  bank  of  the 
United  States,  as  if  it  was  at  all  connected  with 
this  question.  But  is  it  so?  He  denied  that  it  had 
any  thing  to  do  with  this  bill.  It  strikes  a  vital 
blow  at  the  whole  banking  system  of  the  country, 
which  was  now  incorporated  with  the  prosperity  of 
the  country.  Although  opposed  to  the  abuses  of  that 
system,  yet  he  saw  that  this  blow  would  be  fatal. 
He  was  in  favor  of  preserving  the  system  at  pre- 
sent, inasmuch  as  it  was  necessary  to  the  existing 
interests  of  the  country.  He  went  on  to  answer 
the  Senator  from  South  Carolina,  who  yesterday 
insisted  that  this  was  a  struggle  between  Mr.  Bid- 
die  and  the  Government;  that  it  was  an  attempt  to 
recapture  the  deposites;  that  Mr.  Biddle  was  try- 
ing to  get  control  of  the  Government  and  of  the  po- 
litical institutions  of  the  country.  Now  is  that  the 
proposition  I  have  submitted?  He  denied  that  his 
bill  proposed  any  such  thing.  The  gentleman 
had  treated  the  whole  question  as  if  it  related  to 
the  Bank  of  the  United  States,  and  the  restoration 
of  the  deposites  to  that  institution.  It  did  not  re- 
late to  that  more  than  to  any  other  bank,  nor  to  the 
deposites  at  all. 

Mr.  CALHOUN  explained,  if  the  Gk)vemment 
received  the  bank  notes,  they  endorsed  their  credit, 
and  the  deposites  would  follow. 

Mr.  RIVES  said,  then  the  objection  did  not  a{H 
ply  to  his  (Mr.  R*s)  bill,  but  to  the  existing  law  of 
the  land.  The  law  directs  the  mode  in  which  tlie 
depositaries  «hall  be  selected.  He  referred  to  the 
duties  of  the  Secretary  of  the  Treasury  under  the 
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law;  yet  the  jifentleman  says  the  practical  issue  is 
whether  ihe  Bank  of  the  United  fcJiaies  shall  have 
the  deposltesi  Would  Mr.  Woodbury  give  them 
to  that  bank?  He  thought  in  very  anlikely.  He 
thought  he  could  leave  that  issue  to  the  Secretary 
with  perfect  confldence.  He  would  proie>t 
mgainst  the  ghost  of  the  dead  bank  being  paraded 
here  for  effect.  A  great  deal  had  been  said  about 
ai^gumeots  od  capUmdum.  If  there  had  been  any 
such,  it  was  this:  all  that  had  been  said  in  re- 
relation  to  the  depoMtes  was  gratuitoas.  His  firm 
conviction  was,  that  there  could  be  no  general  re- 
sumption of  specie  payments  without  a  simulta- 
neous movement;  all  must  resume  at  the  same 
time.  His  great  object  in  introducing  his  proposi- 
tion was  to  indicate  a  day  for  it,  so  that  the  banks 
may  be  prepared.  Without  that,  the  resumption 
cannot  take  place. 

He  stood  here  as  little  subject  to  suspicion  in  re- 
gard to  favoring  the  United  States  Bank  as  any 
gentleman  here.  The  gentleman  from  South  Car- 
olina signalizes  ii is  zeal  as  a  new  convert.  In 
1816  he  introduced  and  supported  the  bill  for  char- 
tering the  Bank  of  the  United  Slates.  He  had  been 
a  firm  and  unflinching  opponent  of  that  institution. 
When  that  gentleman  advocated  a  Bank  of  the 
United  Slates  in  '34,  he  was  opposing  it.  He  hoped 
the  gentleman  would  throw  out  no  mure  appeals  of 
that  character.  He  had  thrown  out  insinuations 
for  efiect,  and  then  disclaimed  their  application. 
K  appeared  to  him  that  the  repetition  of  these  fac- 
titious appeals  showed  the  weakness  of  their  cause. 
Are  we  children,  that  the  gentleman  endeavors  to 
frighten  us  with  the  ghost  of  a  Bank  of  the  United 
States?  No,  sir.  He  hoped  that  Senators  were 
too  sensible  of  their  position  to  be  influenced  by 
these  scenic  exhibitions.  Let  the  gentleman  show 
that  there  is  any  real  foundation  for  the  alarm 
about  the  banks  recovering  the  Government  de- 
posites,  and  not  endeavor  to  excite  groundless 
fears,  and  work  upon  our  imaginations. 

But  no  ground  had  been  alleged  for  these  insi- 
nuations. They  were  altogether  gratuitous.  There 
was  nothing  in  this  pjroposition  tlyit  favored  the 
Bank  of  the  United  States  more  tnan  any  other 
bank. 

He  begged  leave  to  say  a  word  or  two  to  the 
gentleman  from  Missouri.  He  was  thankful  to 
him  for  the  su^cstion,  tliat  if  he  looked  over  his 
right  shoulder  he  would  see  whom  he  was  acting 
with.  Let  me  tell  that  gentleman,  that  when  1 
offer  a  proposition  on  this  floor,  I  never  think  who 
will  vole  for  or  against  it.  If  the  gentleman  sup- 
poses that  I  am  to  derive  any  support  over  my 
right  shoulder,  he  knows  more  than  I  do.  I  know 
one  thing:  I  know  who  supported  this  bill  before. 
I  know  that  five-sixths  of  the  friends  of  the  admi- 
nistration supported  this  bill.  It  was  supported 
almost  unanimously.  That  is  all  I  know.  I  do 
not  pretend  to  speculate  as  to  who  will  vote  for  i; 
or  against  it.  I  had  not  the  support  of  the  gentle- 
man from  Missouri,  nor  do  I  expect  it  now, 
nor  do  I  expect  that  of  any  other  particu- 
lar gentleman.  It  is  enough  for  me  to  be- 
lieve that  it  is  essential  to  the  best  interests 
of  the  country.  So  far  from  seeing  why  his 
proposition  should  now  be  abandon^,  he  saw 
every  thing  to  sHmulate  and  urge  him  to  brins 
it  forward.  It  wonkl  be  impossible  that  the  ImnW* 
mg  institutions  should  ever  rise  again,  without  a 
measure  of  this  sort.  They  must  lie  prostrate.  Tlie 
people  wished  to  $>ee  an  end  of  this  paper  money, 
that  the  gentleman  from  South  Carolina  and  the 
gentleman  from  Missouri  so  much  deprecated.  No 
one  had  a  deeper  sense  of  its  danger  than  he  had. 
Wc  should  never  get  rid  of  this  evil,  unless  some 
measure  of  this  character  should  be  adopted.  He 
was  unwilling  to  go  back  to  his  constituents  with- 
out having  first  done  something  for  the  relief  of 
the  country.  He  was  unwilling  that  the  American 
people  should  witness  an  adjournment  of  these 
bodies,  without  the  passiige  of  some  measure  of  a 
healing  and  a  salutary  character,  in  regard  to  the 
currency  of  the  country.  He  felt  that  it  was  ne- 
c«s«iry  to  fix  some  day  for  the  resumption  of  spe- 
cie paymefits  by  the  banks  before  we  go  home,  in 
order  ths^t  the  people  might  have  an  assurance  of 
getting  rid  of  that  most  horrible  abomination,  the 
spurious  or  precarious  substitutes  for  money  that 


are  now  overrunning  the  land.  But,  in  regard  to  | 
the  pergonal  appeal  of  the  Senator  from  Missouri, 
if  I  stand  in  a  position  which  he  indicates; 
if  I  am  to  look  over  the  right  shoulder  for  a 
guide  or  leader,  will  the  honorable  gentleman, 
oblige  me  by  looking  immediately  in  front 
of  him,  he  will  find  his  file-leader.  [Mr.  Ca'- 
houn  sits  in  front  of  Col.  Benton.]  Now,  that  is  a 
singular  transpositi6n  of 'places,  indeed.  The  ho- 
norable "gentleman  from  Missouri,  who  has  so  long 
taken  the  subject  of  the  currency  under  his  particu- 
lar care,  is  now  content  to  furnish  facts  and  hints 
for  another  leader.  He^had  not  looked  for  or  sought 
any  ^cial  support  from  any  gentleman  on  that 
floor.  He  had  not  changed  his  position.  If  any 
gentleman  snpponet^  bim,  he  presumed  it  would  be 
from  patriotic  motives.  When  the  Sub-Treasury 
scheme  was  introduced  into  the  House  of  Repre- 
sentatives in  1834,  it  received  bwt  thirty-three  votes, 
and  only  one  of  those  was  a  friend  of  the  adminis- 
tration; and  this  scheme  was  then  denounced  under 
the  auspices,  and  in  the  name,  of  the  administration 
as  revolutionary,  disorganizing,  anti-republican — 
tending  to  enlarge  the  Executive  power,  and  place 
in  Its  hands  the  means  of  corruption.  Believing 
now,  as  he  did  then,  that  such  is  the  character  and 
tendency  of  the  measure,  he  adhered  to  the  ground 
taken  by  the  republican  party  in  1834;  and  he  would 
use  every  weapon  which  reason  and  argument  could 
furnish  in  opposition  to  it.  He  would  freely  co- 
operate with  any  parly,  or  any  individual,  in  resist- 
ing a  scheme  which  he  believed  to  be  fatal  to  the 
best  interests  and  happinrss  of  the  country;  and  in 
doing  so,  he  did  not  consider  himself  as  abandon- 
ing, but,  on  the  contrary,  maintaining,  the  true 
republican  faith. 

Mr.  CALHOUN  said  that,  after  his  disclaimer 
yesterday,  he  was  much  surprised  to  find  himself 
the  object  of  a  personal  attack.  He  contended  that 
the  stand  taken  by  him  in  the  year  1834  would 
speak  for  itself.  He  rebutted,  with  much  warmth 
the  remarks  of  the  Senator  about  his  "zealy^^  and 
identifying  him  with  the  Senator  from  Missiouri, 
and  said  the  whole  remarks  were  alike  unworthy 
of  the  Senator  and  the  State  he  represented.  ' 

0n  motion  of  Mr.  CL  A.Y, 

The  Senate  adjourned. 

HOUSE  OF  REPRESENTATIVES, 
Saturday,  September  23,  1837. 

Petitions  and  memorials  were  presented  by 

Mr.  MAY  of  I'linois. 

Mr.  EWING  of  Indiana: 

Messrs.  BOND  and  TAYLOR  of  Ohio. 

Mr.  HAYNES  asked  leave  of  the  House  to 
make  a  motion  that  from  and  after  Monday  next, 
the  House  shall  meet  at  ten  o'clock. 

Objection  being  made — 

Mr.  HAYNES  moved  a  suspension  of  the  rules, 
which  was  agreed  to,  and  the  motion  to  meet  at 
ten  o'clock  prevailed. 

Petitions  and  memorials'were  further  presented 
by 

MessR..  DARLINGTON,  MORRIS,  McKEN- 
NAN,  and  OGLE  of  Pennsylvania. 

[Mr.  M.  Morris  of  Pennsylviania  presented  the 
memorial  of  John  Paxson,  Charles  Marquedant, 
and  eighty  others,  citizens  of  Bucks  county  in  the 
Slate  of  Pennsylvania,  remonstrating  against  the 
annexation  of  Texas  to  the  United  States.] 

Messrs.  MARVIN  and  LOOMIS  of  New  York. 

Mr.  TILLINGH  AST  of  Rhode  Island. 

Messrs.  ADAMS  and  PARMENTER,  of  Mas- 
sachusetts, and 

Mr.  FAIRFIELD  of  Maine. 

INQUIRY  IN  RELATION  TO  THE  FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  bu- 
siness of  the  morning  hour,  which  was  the  conside- 
ration of  the  following  resolution,  submitted  by 
Mr.  Wise  on  the  19th  instant: 

Resolved,  That  a  select  committee  be. appointed 
by  ballot  to  inquire  into  the  cause  of  the  Florida 
war,  and  into  the  causes  of  the  delays  and  failures, 
and  the  expenditures  which  have  attended  the  pro- 
secution of  that  war,  and  into  the  manner  of  its 
conduct,  and  the  facts  of  its  history  generally;  that 
the  said  committee  have  power  to  send  for  persons 
and  papers,  and  that  it  have  power  to  sit  in  the , 
recess,  and  that  it  make  report  to  the  next  session 
of  Congress.  « 


Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
going resolution  by  striking  out  all  aAer  the  word 
*'  resolved,"  and  insert  the  following : 

"  That  a  select  committee  be  appointed  to  inquire 
into  the  oaiise  of  the  Florida  war,  and  the  causes  of 
the  extraordinary  delays  and  failures,  and  the  ex- 
penditures which  have  attended  the  prosecution  of 
the  same,  and  all  the  facts  connected  with  its  histo- 
ry genersdly;  and  that  said  committee  have  power 
to  send  for  persons  and  papers." 

The  question  immediately  pending,  was  the  mo- 
tien  of  Mr.  Howard  to  strike  out  the  words  "  that 
a  select  conmiittee  be  appointed,"  and  insert  "that 
the  Committee  on  Military  Affairs  be  instructed.*' 

Mr.  WISE  said,  when  he  came  to  Congress  four 
yeai^  ago,  and  when  he  was  first  elected  by  the 
people  of  his  district,  he  was  the  friend  of  power. 
He  had  not  been  here  long  before  he  found  that 
power  needed  no  friend;  it  was  too  strong  already. 
He  looked  narrowly  at  the  condition  of  the  public 
institutions.  He  watched  closely  the  enemies  of 
the  public  institutions  of  this  country,  and  he  found 
that  the  chief  enemy  of  those  institutions  was  the 
consolidation  of  all  power  in  the  hands  of  the  Exe- 
cutive. He  looked  at  the  public  domain,  the  rich- 
est inheritance  which  any  nation  was  ever  gifted 
with,  and  he  saw  that  all  these  riches  were  at  the 
disposal  of  the  President.  He  saw  this  power  so 
exercised  that  the  new  States;  were  at  the  bidding  of 
the  Executive.  He  looked  at  all  the  other 
sources  of  power,  at  all  the  little  springs 
and  all  the  large  fountains,  and  he  saw  them  adl 
pouring  into  the  hands  of  the  Executive.  He 
looked  at  the  public  press,  and  he  found  that  it 
belonged  to  the  Executive,  and  a  greater  power 
still  he  found  to  consist  in  the  appointment  and 
removal  of  officers.  All  this,  and  more  than  this, 
he  saw  concentrated  into  the  hands  of  one  man. 
It  was  true  that  some  check  was  provided  in  the 
Constituiion,  by  giving  Congress  the  control  of  the 
public  purse;  but  between  liis  first  election  and 
the  time  of  taking  his  seat  here,  the  President, 
through  the  power  of  appointment  to,  and  removal 
from,  office,  seized^upon  the  custody  and  control  of 
the  public  money;  and,  instead  of  Congress  con- 
trolling him,  he  had  the  control  of  Congress 
through  the  removing  and  appointing  power. 
In  consequence  of  these  important  aqid  exten- 
sive powers  offences  must  need  come,  and  these 
offences  were  corruption,  dictation,  and  oppres- 
sion. This  was  not  mere  theory  that  offences 
must  come;  for  he  found  a  party  with  the  max- 
im, when  he  come  here,  that  to  the  victors  belong- 
ed the  spoils  in  full  practice.  He  was  not  long  here 
before  he  was  undeceived,  and  he  then  declared  that 
he  was  no  longer  the  friend  of  power.  He  then 
set  himself  to  work  to  diminish  this  power,  by  ex- 
posing its  abuses.  It  was  a  sacred  duty  which  he 
owed  to  his  country;  and  he  took  it  upon  himself, 
disregarding  every  personal  risk  to  which  he  might 
expose  himself.  It  was  true,  he  foresaw  the  diffi- 
culties which  any  man  would  have  to  encounter, 
who  should  undertake  to  beard  the  lion  of  power 
in  his  den.  It  was  necessary  that  corruption  should 
be  exposed;  and  how  was  it  to  be  exposed?  The 
House  of  Representatives,  the  grand  inquest  of  the 
nation,  he  took  to  be  the  proper  place  to  expose  it, 
as  the  responsibility  rested  there.  He  then  took 
upon  himself  this  task,  but  not  alone:  there  was 
another  individual,  who  was  now  absent,  connected 
with  him;  and  with  a  fixed  resolution  in  their 
minds,  they  commenced  the  work,  regardless  of  all 
difficulties  and  dangers.  They  knew  who  the 
enemies  of  the  institutions  of  their  country 
were^  and  they  estimated  the  enemies  of  those 
institutions  as  more  dangerous  than  a  fo- 
reign foe.  He  wished  to  be  permitted  to  say 
of  that  absent  friend,  that  he  was  more  than  a 
companion:  he  was  powerful  in  intellect,  eloquent, 
magnanimous  and  brave;  and  stretch  as  be  would 
in  zeal,  reach  as  he  would  in  mighty  energy,  to 
keep  by  that  friend's  side,  hLs  onward  march  was 
such  that  he  could  not  keep  pace  with  him.  That 
man  was  Balie  Peyton  of  Tennessee,  than  whom 
a  more  generous,  honorable  or  high  minded  man 
never  lived.  The  difficnltiesand  dangers  of  their  duty 
were  constantly  compelling  them  to  throw  themselves 
on  the  spears  of  power  and  its  parasites.  The  truth 
had  to  be  told  boldly,  bravely  and  unflinchingly. 
In  making  their  chaiges,  they  were  frequently  met, 
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and  had  charg(?s  hurled  hack  against  Ihero,  but  they 
received  them  as  became  honorable  men.  They 
never  made  personal  charges  wantonly;  and  when 
general  party  charges  were  Imrled  back  at  them, 
they  never  received  them  as  personal  to  themselves. 
They  met  all  persoital  chaises  as  became  them,  for 
they  had  ]>iU  their  liand  to  the  plough  and  it  was 
not  for  them  to  turn  back.  When  assaulted, 
they  returned  the  assault.  They  never  had 
been  personally  attacked  but  once,  by  any  of  the 
favorites  of  power,  although  he  doubted  not 
that  the  resolution  to  do  so  had  oft  times  been 
formed.  He  had  seen  those  persons  march  to  a  cer- 
tain line  boldly,  but  they  never  came  over  it.  It 
M  a^  true,  however,  that  he  never  desired  to  meet 
tlicm,  as  he  always  wished  to  avoid  personal  con- 
flict, cither  in  the  House  or  out  of  it.  General  at- 
ta''ks  on  his  party  he  could  meet  as  well  as  any 
other  gentleman;  and  although  he  had  no  desire  to 
have  personal  conflicts,  personal  attacks,  whenever 
made,  either  on  himself  or  his  al;sent  friend  from 
Tennessee,  should  be  met  in  that  determined 
spirit  with  whicjy'he  had  entered  upon  the  dis- 
charge of  this  dtity  to  his  country.  He  was  induced 
to  make  these  remarks  in  consequence  of  the  gene- 
ral declaration — for  general  declaration  he  must 
call  it,  made  by  the  gentleman  from  MLssdssippi  on 
yesterday.  He  knew  not  whether  the  declaration 
was  intended  as  personal  to  his  friend  from  Ten- 
nessee, or  himself,  or  noi;  but  the  remark  was  cer- 
tainly true  in  its  terms.  The  gentleman  remarked 
that  the  scenes  enacted  in  the  rooms  of  the  inves- 
tigating committees  last  session,  were  disgraceful 
to  the  committee,  disgracpful  to  the  United  States, 
and  disgraceful  to  the  nation. 
Now,  he  perfectly  agreed  with  th«  gentleman  from 
Mississippi  in  that  general  remark.  The  scenes 
enacted  in  the  investigating  committee  rooms  were 
disgracclul  to  the  committee,  disgraceful  ;o  the 
House,  and  disgi-aceful  to  the  na'.ion.  Such  'scenes 
never  were  exhibited  before  in  this  Capitol,  and  he 
hoped  that  they  never  again  would  be  enacted.  Sir, 
they  were  all  scenes  perfectly  exhibiting  servility  to 
Executive  power.  He  (Mr.  W.)  saw  scenes  en- 
acted in  both  those  committees  which  were  enough 
to  convince  him  of  the  corruptions  of  the  Govern- 
ment. He  saw  the  majorities  of  those  comm;i^M  ^ 
stooping  before  the  power  of  the  Executive,  b?  rii^^ 
at  the  will  of  the  President;  covering  up  all  llie 
abuses  that  had  been  chai^d  against  the  Govern- 
ment, and  directly  sanctioning  them.  We  saw  a 
*<cene  in  this  Hou.sc  that  wps  disgraceful  to  the  Ia«t 
Con::rc^s,  anJ  to  the  last  Hou^^e  of  Representatives. 
The  very  person  who  was  charged  as  connected 
with  the  Exrcutivc  in  waiting  the  public  money, 
and  bribing  and  corrupting  the  public  mind,  con- 
tumaciously refusrd  to  appear  before  lh*»  commit- 
tee and  testify,  and  this  House  sustained  him  in 
hat  conduct. 

He  concurred  most  fully  with  the  gentleman 
from  Mississippi  that  the  scenes  enacted  in  those 
committees  were  disgraceful  to  the  Honse,  and 
two  of  the  members  of  the  majority  of  the  com- 
mittee of  whichpie  was  chairman,  have  been  most 
signally  rebuked,  in  consequence  thereof.  They 
have  been  condemned  by  the  voice  of  the  people, 
and  are  left  at  home.  By  looking  over  the  list,  it 
would  be  found  that  there  was  but  two  here  out  of 
the  six,  who  were  the  majority  of  that  com- 
mittee. 

In  relation  to  the  remarks  of  the  gentleman  from 
Mississippi,  he  took  none  of  them  to  himself  as 
personal,  nor  did  he  think  any  of  those  remarks  as 
applicable  to  his  friend  from  Tennessee.  If  he 
difl,  or  if  it  was  really  apparent  that  those  re- 
marks were  intended  for  him,  or  his  friend,  or 
whenever  he  or  his  friend  were  charged  as  the  au-* 
thors  of  the  disgrace  of  these  scenes,  or  whenever 
any  disgraceful  conduct  was  charged  to  him  or  his 
friend,  he  would  say  to  the  man  who  uttered  the 
charge,  that  iu  his  foul  throat  he  Ued! 

Mr.  GHOLSON  wished  to  be  understood  as  not 
making  any  persona!  allusion  in  his  remarks  to  the 
gjntlemen  from  Tennessee,  (Mr.  Peyton,)  as  it 
never  was  hi5  custom  to  make  any  remarks  to  ap- 
ply to  persons  who  were  not  in  a  position  to  defend 
themselves. 

As  to  the  gentleman  from  Virginia,  (Mr.  Wise,) 
he  might  take  the  remarks  he  had  made  on  this 


^^i^ject  on  yesterday  as  they  were  delivered,  and 
^3.ke  a  personal  appliceUieH  of  them  if  he  chose;  he 
^^■^s  not  responsible  for  the  publication  as  it  ap- 
peared in  the  Globe  of  yesterday,  not  having 
seen  the  report  of  yesterday's  remarks  before 
they  went  to  press;  the  gentleman  from  Virgi- 
nia (Mr.  Wise)  might  take  the  remarks  he 
had  made  just  as  they  were  made,  and  make 
what  use  of  them  he  pleased;  he  repeated 
again,  that  scenes  did  tike  place  in  the  commit- 
tee rooms  which  were  disgraceftil  to  Congress  and  to 
the  country;  but  in  making  this  remark,  he  differed 
from  the  gentleman  from  Virginia  in  tel  eving  that 
the  investigation  threw  any  disgrace  uron  the  late 
administration.  He  had  not  been  able,  for  the  life 
of  him,  to  discover,  after  a  close  examination  of 
the  testimony  adduced,  that  any  disgrace  could  at- 
tach to  the  late  administration.  Although  it  had 
been  repeated  again  and  again  by  the  gentleman 
from  Virginia,  that  corruption  did  exist  in  the  ad- 
ministration, he  (Mr.  G.)  had  not  been  able  to  dis- 
cover it.  The  gentleman  had  said  that  a  disgrace- 
ful scene  took  place  in  the  House  at  the  time;  the 
majority  of  the  House  sustained  a  witness  who  re- 
fused to  appear  before  one  of  the  invastigating  com- 
mittees. Now  Mr.  G.  believed  that  the  late  Hoase 
sustained  that  witness,  because  they  belie^'ed  that 
it  would  be  doing  inju.stice  to  him  to  send  him  be- 
fore a  committee;  whose  chairman  had  treated  him 
in  the  manner  the  chairman  of  that  committee  had 
treated  the  witness. 

A  certain  difficulty  had  taken  place  bafore  ano- 
ther committee,1Tr  which  the  chairman  of  that  com- 
mittee took  a  part,  and  in  consequence  of  this 
diificuliy,  as  he  (Mr.  G.)  understood,  the  majority 
of  the  House  would  not  force  the  witness  before 
his  committee.  He  considerfd  that  the  circum- 
stances of  the  case  ftilly  warranted  the  House  in 
making  this  decision,  and  he  jus'ifi  d  their  conduct 
on  that  occasion.  Th^n,  was  ih's  a  disgraceful 
scene?  Was  it  a  disgraceful  5C'n<»  for  fl;'^  Ameri- 
can Congress  to  protect  an  American  citizen?  If 
so,  Mr.  S.  was  satisj^ed  to  take  his  share  of  the 
disgrace.  The  witness  (Mr.  Whitney)  was  a 
freeman,  and  entitled  to  all  the  rights  and  privi- 
leges of  an  American  citizen;  and  as  much  en- 
titled to  protection  as  the  gentleman  from 
Virginia  or  any  other  gentleman.  He  had 
before  said  that  he  knew  nothing  of  Whitney  per- 
sonally, and  what  he  knew  of  him  from  reputation 
was  rather  calculated  to  make  an  unfavorable  than 
a  favorable  impres'^ion  -^n  his  mind  in  relation  to 
that  individual;  because  he  was  charged  with  being 
iu  Irague  with  the  banks  in  Mississippi,  which 
banks,  and  those  that  sustained  them,  were  his 
(Mr.  0*5)  political  enemies — the  enemies  of  the  peo- 
ple— and  sustained  by  the  party  to  which  the  gen- 
tleman from  Vii^ginia  belonged.  Yet,  notwith- 
standing these  banks  were  owned  and  controlled 
by  the  whigs,  they  were  denominated  here  the  pet 
banks  "of  the  Government."  He  repeated  here 
that  those  banks  in  Mississippi  were  opposed  to  the 
administration,  and  opposed  to  the  election  of  him- 
self and  hrs  colleague  (Mr.  Claiborne.)  This 
House  was  to  be  looked  upon,  according  to  the 
doctrine  of  the  gentleman  from  Virginia,  as 
enacting  disgrace,  because  it  has  sustained  an 
American  citizen,  in  a  stand  he  had  taken  in  not  ap- 
pearing before  a  committee,  whose  chairman  had 
made  violent  char^res  against  him.  It  was  easy  to 
make  charges,  but  it  was  difficult  to  prove  them.  The 
gentleman  from  Virginia  no  doubt  believed  all  the 
charges  he  had  made  against  this  individual,  but 
he  denied  that  he  had  proved  them.  He  knew 
Whitney  as  the  agent  of  one  of  the  banks  alluded 
to,  but  further  than  this  he  knew  him  not,  nor  did 
he  care  what  his  character  or  conduct  had  been ; 
he  viewed  him  only  as  an  American  citizen,  pnd  a$ 
such  he  had  rights  secured  by  the  Coitstitution, 
that  those  in  power  had  no  right  to  take  from  him. 
He  considered  it  a  duty  to  protect  every  individual 
until  the  charges  brought  against  him  be  proved. 
Surely  he  did  not  look  upon  this  as  bowing  at  the 
footstool  of  power  to  protect  this  individual  under  the 
circumstances  of  the  case.  If  it  was  so,  however,  he 
was  ready  to  take  his  *hare  of  the  responsibility. 
He  cared  not  what  charges  gentlemen  m^t  make 
against  him;  he  came  there  the  representative  of  an 
independent  and  of  a  magnanimous  pec^ptle,  who 


were  not  to  be  deterred  from  the  support  of  an  ad- 
ministration which  they  believed  acted  in  accor- 
dance with  the  republican  principles  contained  in 
the  Constitution,  by  the  denunciations  of  any  set  of 
men,  or  any  party.  He  had  not  changed  his  mind 
since  he  came  to  this  Hous<^.  He  had  not  Feen ' 
the  corruptions  of  which  the  gcndcman  from  Vir- 
ginia had  spoken.  And  he  had  not  changed  his 
political  opinions  since  he  came  here.  He  hud  not 
discovered  those  corruptions,  and  until  he  did  dis- 
cover them,  he  saw  no  reason  for  changing  his  po- 
litical opinions.  When  he  had  the  evidence  of 
them  presented  to  him,  then  it  won  Id  be  time  enough 
\o  change  the  opinions  he  entertained  when  he  en- 
tered this  House.  When  that  occurred,  he  could 
return  and  tell  his  constituents  the  cause  of  his 
change,  and  if  they  went  with  him  be  it  so;  but 
until  he  made  this  discovery,  he  should  continue  to 
support  the  party  he  had  heretofore  supported. 

The  gentleman  from  Virginia  tells  us  that  he 
has  discovered  that  the  new  States  were  at  the  bid- 
ding of  the  President.  Now  he  (Mr.  G.)  repre- 
sented one  of  those  new  States,  and  he  would  take 
the  liberty  of  informing  that  gentleman  that  it  was 
neither  at  the  bidding  of  the  Preskient  nor  of  the. 
monaivh  of  bank  rags.  Although  they  sustained 
the  late  President  and  his  administration,  they  did 
so  because  they  looked  upon  that  administration  aa 
acting  in  accordance  with  republican  princi- 
ples. This  was  the  reason  they  sustained  that  ad- 
ministration, and  not  because  they  were  bought 
up.  If  they  could  be  bought  up,  they  would  be 
bought  up  by  the  banks.  It  was  the  banks  that 
bought  up  men,  and  not  the  administration. 
Wherever  you  find  the  influence  of  banks  existinfr 
to  any  extent,  there  you  will  find  the  aristocracy  of 
wealtn  opposed  to  the  democracy  of  numbers;  and 
wherever  yon  find  gentlemen  who  have  worshipped 
the  golden  calf,  you  will  find  that  they  have  aban- 
doneid  the  good  old  republican  doctrines,  and  cry 
out  loud  and  long  against  the  party  in  power,  and 
those  who  sustain  it.  The  only  pet  sons  in  the 
State  he  represented  who  w&re  violently  opposed  to 
the  administration,  were  those  who,  like  the  gentle- 
man from  Virginia,  claim  to  possess  all  the  talent, 
all  the  decency,  and  all  the  worth  of  the  country. 

Tlie  gentleman  flrpm  Virginia  further  char- 
ges the  democratic  party  with  being  sustain- 
ed by  a  corrupt  press.  Now  if  the  press  had 
become  corrupt,  it  had  become  imiversally  <5or- 
rupt,  and  if  the  press  in  favor  of  the  adminis- 
tration was  corrupted  by  the  administration,  the 
press  of  the  opposition  was  corrupted  in  the  same 
ratio  by  the  opposition  party,  who  had  the  com- 
mand of  neariy  all  the  wealth  in  the  country.  A 
large  majority  of  the  presses  of  the  country,  so  far 
as  his  observation  extended — and  in  the  State  of 
Mississippi  two  to  one — were  opposed  to  the  admi- 
nistration, and  this  arose,  in  liis  opinion,  fVom  the 
fact  that  the  wealth  of  the  country  was  to  be  found 
in  the  ranks  of  the  opposition.  Tiie  press,  then, 
with  all  ils  corruptions,  is  against  us,  if  it  is  cor- 
rupt. He  denied  the  charge  unc^mii^ionally,  that 
the  new  States  had  been  bought  up  by  the  adminis- 
tration, and  it  was  an  insult  to  tho  people 
of  the  new  States  to  make  this  charge.  If 
the  gentleman  from  Vii^nia  r^resented  a  constitu- 
ency that  would  be  bought  up  or  bribe  I,  he  had 
nothing  to  say  to  it;  but  for  himself  and  his  col- 
league, [Mr.  Claiborne]  he  claimed  to  represent  an 
intelligent,  independent  people,  who  would  not,  nor 
could  not,  be  bought  up  either  by  the  Government 
or  the  banks;  and  who  were  not  to  be  frightened 
by  the  cries  of  the  gentleman  and  his  party  from 
the  even  tenor  of  their  way."). 

Mr.  LOOMIS  considered  the  remarks  of  the 
gentleman  from  Virginia  as  an  unjust  attack  upon 
the  absent  •  members  of  the  House  With  regard 
to  the  gentleman  from  Rhode  Island  [^f  r.  Pearce] 
he  had  nothing  to  say,  but  left  him  to  be  noticed 
by  those  who  had  succeeded  against  him  in  that 
State.  In  regard  to  the  gentleman  from  New 
York,  [Mr.  Mann]  however,  he  must  tell  the  gen- 
tleman that  he  was  entirely  mistaken,  as  he  was 
not  left  out  in  the  manner  alluded  to  by  the  gentle- 
man from  Viipnia,  but  remained  at  home  in  pri- 
vate life,  of  his  own  choice. 

Mr.  WISE  said  there  were  four  members  of  the 
majority  of  that  committee,  who  were  not  here 
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now.  He  was  we)  I  aware  that  the  gentleman  from 
Indiana,  [Mr.  Hannegan]  who  was  a  personal 
friend  of  his,  had  been  appointed  to  office  by  the 
President,  and  he  believed  Mr.  Mann  bad  been 
left  oat  in  consequence  of  the  principle  of  rotation; 
but  Mr.  Parks,  of  Maine,  was,  he  perceived  by 
this  morning's  news,  a  defunct  Governor;  and  Mr. 
Pearce  of  Rhode  Island  was  signally  defeated,  and 
as  he  was  informed,  the  conduct  of  that  gentleman 
on  that  committee,  had  some  weight  in  the  election. 
Mr.  LOOMIS  thought  the  attack  upon  those  gen- 
tlemen was  improper,  because  of  their  inability  to 
defend  themselves,  and  because  that  e^'ery  thing 
which  was  said  here  was  caught  up  and  promul- 
gated through  the  thousand  papers  of  the  count^^^ 
They  suffer  under  the  attacks,  and  have  no  means 
of  being  heard.  He  should  have  supposed  that  all 
this  feeling;  would  have  been  smothered  or  forgot- 
ten before  this,  lu^ording  to  the  statement  of  the 
gentleman  from  Pennsylvania. 

Mr.  WISE  said  he  intended,  when  he  was  up 
before,  to  do  justice  to  the  majority  of  the  com- 
mittee, and  to  the  gentleman  from  Pennsylvania 
(Mr.  Muhlenberg)  especially.  It  might  be  thought 
by  some  that  his  remarks  conveyt?d  the  idea  that 
his  friend  Greneral  Campbell  really  resisted  the  ma- 
jority. That  idea,  however,  was  wrong.  It  was 
doe  to  the  gentleman  from  Pennsylvania  to  say, 
that  he  condemned  the  report  wh?n  it  was  first 
presented.  Mr.  Pearce,  of  Rhode  Island,  also  said 
that  he  did  not  concur  in  it,  t^o  that  there  was  no 
necessity  whatever  for  resisting  the  majority.  When 
the  report  was  fir-t  bnuight  in,  the  minority  thought 
that  the  majority  were  ?roing  to  ios-'ist  upon  having 
it  appear  as  it  was  drawn  up;  but  it  soon  displayed 
itwlf  in  such  a  character  that  the  majority  ex- 
pressed their  reprehension  of  it.  He  recollected 
most  distinctly,  that  his  friend  from  Pennsylvania 
(Mr.  Muhlenberg) — for  he  must  f^till  call  that  gen- 
tleman his  friend,  as  also  many  of  those  who  be- 
longed to  the  administration  paiiy — condemned  it. 
Tne  majority  of  the  committee  ]rA  entrusted  the 
drawing  up  of  the  report  to  Mr.  Peaice,  and  Mr. 
Pearce  had  put  it  into  the  hands  of  a  scullion,  who 
drew  it  up,  and,  in  consequence  of  t  .eir  not  having 
time  to  read  it,  took  them  by  surprise.  But  if 
Pearce's  remarks  were  to  be  taken  as  true,  Mr. 
Mann  famished  the  materials  for  that  report,  and 
knew  what  it  contained  before  it  was  read. 

Mr.  LOOMIS  said  it  was  extraordinary,  from 
the  de<cripti.'n  of  the  state  of  good  feeiing  which 
existed,  according  to  the  statement  of  the  gentle- 
man from  Pennsylvania,  that  an  attack  should  be 
made  upon  absent  members  at  this  late  day. 
Those  attacks  should  have  been  made  when  those 
gentlemen  were  here,  the  equals  of  the  gentleman 
from  Virginia;  when  they  could  have  been  met 
by  those  gentlemen  face  to  face.  Then  was  the 
time  to  mUke  those  attacks,  and  not  now. 

Mr.  LOOMIS  was  here  interrupted  by  a  call  for 
the  orders  of  the  day.    • 

On  motion  of  Mr.  CAMBRELENQ  the  order 
adopted  for  the  Houss  to  meet,  from  and  after 
Monday  next,  at  10  o^clock,  a.  m.  was  changed  to 
Tuesday.  Mr.  C.  gave  as  a  reason  for  the  motion 
that,  at  that  hour,  on  Monday  next,  the  Com- 
mittee of  Ways  and  Means  intended  to  hold  a 
session^ 

The  motion  was  agreed  to  without  a  dissent- 
ing voice. 

Mr.  GUSHING  said,  before  the  Speaker  left  the 
chair,  he  wished  to  put  a  question  to  the  chair- 
man of  the  Committee  of  Ways  and  Means.  At 
the  close  of  the  sitting  of  yesterday,  that  gentleman 
was  making  a  suggestion  for  more  prompt  action 
on  the  part  of  the  House,  and  Mr.  C.  bogged  to 
ask  that  gentleman  whether  he  had  it  in  contem- 
plation to  endeavor  to  close  the  action  of  the 
Committee  of  the  Whole  on  the  bill  to  postpone 
the  fourth  instalment  this  afiemooni 

Mr.  CAM6RELENG  replied  that  that  was  un- 


doubt(>dly  his  expecta'ion,  and  he  hoped  he  should 
have  the  general  concurrence  of  the  House. 

Mr.  GUSHING.  That  wouhl  be  of  course  for 
the  committee  to  decide.  But  I  wish  further  to  ask 
the  gentleman  whether  he,  as  representing  a  certain 
set  01  opinions  in  that  Hou^e,  intended  to  choke 
off  debate.     (Loud  cries  of  "order.") 

Mr.  GAMBRELENG.  Certainly  not  on  my 
part. 

The  CHAIR  interposed  that  the  convei^ation 
could  not  be  permitted  without  the  assent  of  the 
House. 

Mr.  GARLAND  of  Louisiana  said  he  also 
wished  to  propound  an  inquiiy  to  the  chairman  of 
the  Committee  of  Ways  and  Means. 

Leave  being  givc-a  by  the  House — 

Mr.  GARLAND  said,  in  reference  to  what  fell 
from  the  gentleman  (Mr.  Cambreleng)  last  eve- 
ning, he  wished  to  inquire  whether  any,  and  what, 
financial  acransjomrnts  had  been  made  by  the 
Treasuf}'  since  the  pas'>agc  of  one  of  the  bills  in 
the  Senate;  by  what  au'hority  they  had  been  made, 
and  whether  they  had  been  made  merely  from  the 
fact  of  that  bill  havin;^  been  made? 

Mr.  CAMBRELEiNG  rose  to  respond,  but 
•The  CHAIR  interposed,  and  i^aid  this  discussion 
should  take  place  only  where  discussion  on  the  bill 
was  in  order. 

The  Hou.^e  then  passed  to  the  orders  of  the  day. 

The  CHAIR  laid  before  the  House  a  report  from 
the  SecreraiT  of  the  Treasur}',  of  the  different  me- 
thods adopted  for  the  safe  keeping  of  the  public 
moneys  "of  the  United  States  from  the  first  oigani- 
zation  of  the  Government,  dc>i<?naiii<':  the  losses 
sustained,  ice;  wni/li,  on  r.c lion  of  Mr.  LOOMIS 
of  New  York,  was  laid  on  the  table  anil  ordered  to 
be  printed. 

On  motion  of  Mr.  GAMBRELENG,  the  House 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  state  of  the  Union,  Mr.  IIAYNES  in  the 
chair,  and  resumed  the  consideration  of  the  bill  to 

POSTPONE  THE  FOURTfT  INSTALMENT  WITH  THE 

STATES. 

The  que- (ion  pending  was  on  the  amendment  of 
Mr.  PICKENS  to  strike  from  the  bill  the  indefinite 
clause  'Hill  fur.her  provision  bv  law,"  and  insert 
"the  tirst  day  of  January,  1339."  • 

Mr.  GAMBRELENG  would,  wuh  the  permis- 
sion of  the  gentleman  from  Maine,  take  that  op- 
portunity of  making  a  response  to  the  gentleman 
from  Louisiana.  He  expressed  his  gratification 
that  the  gentleman  hvad  propounded  the  interroga- 
tory, because  it  enabled  Hr.  C.  to  explain  to  the 
committee  what  he  intended  to  have  done  last  eve- 
ning, if  he  had  not  been  stopped  by  the  gentleman 
frum  Maine,  (Mr.  Smith)  who  had  not,  as  he 
had  since  informed  him,  understood  his  object. 

What  Mr.  C.  intended  to  refer  to,  was  that  the 
passage  of  the  bill  through  the  Senate,  extending 
the  time  of  payment  of  merchants'  bonds  nine 
months,  carrying  the  first  payment  to  February 
next,  and  that  from  the  merchants'  bonds  not  com- 
mencing to  be  paid  till  then,  there  was  not  only  no 
demanci  at  this  time  for  Treasury  warrants  and 
drafts,  but  they  had  fallen  four  per  cent,  since  the 
passage  of  ihai  bill  by  an  almost  unanimous  vote 
of  the  Senate. 

The  bill  extending  the  term  for  paying  the  ba- 
lances due  from  the  banks  to  four,  six,  and  nine 
months,  having  also  passed  the  Senate  by,  he  be- 
lieved, a  unanimous  vote,  hp.d  had  ai  )ther  effect 
on  drafts  on  these  cj.poiatitms,  which  woiU  I  ren- 
der even  that  \)v  tion  of  these  }  rJaiices  unavaila- 
ble to  the  Treasury,  upon  which  calculations  had 
been  made  lo  pay  current  expenses.  As  the  credit 
commences  from  the  day  they  refuse  to  pay  them, 
they  have  every  inducement  not  to  pay,  and  wUl 
refuse  to  do  so  in  all  cases,  where  the  bank  desires 
to  use  the  public  money  for  four,  six,  and  nine 
montlis. 

The  consequence  of  these  two  nieasure.s  having 
passed,  the  action  of  the  merchants  in  purchasing 
these  drafts,  and  the  action  of  the  banks  in  conse- 
quence of  il\fi  passage  of  that  bill,  the  Treasury  was 


actually  deprived  at  once  of  all  the  fundi  now  in 
bank  throughout  the  United  States,  and  deprived 
of  all  its  resources  to  meet  the  expenditures  of  the 
present  year.  On  this  ground,  therefore,  he  ap- 
pealed to  the  committee  to  say  how  long  this  Go- 
verament  could  be  supported,  depending  as  it  now 
did  on  the  trifling  cash  receipts  for  lands  and 
revenue. 

Mr.  G.  added  that  he  had  been  informed  they 
had  even  been  compelled  to  return  thirty  thousand 
dollars  from  the  Treasury  to  the  custom-house  at 
Naw  York,  lo  pay  debentures  and  current  expenses. 
Under  these  circumstances,  he  thought  he  might 
eonfidently  appeal  to  gentlemen  on  all  sides  of  the 
House  for  their  concurrence  in  a  more  prompt 
action  upon  the  various  bills  before  the  House. 

Mr.  SMITH,  who  was  entitled  to  the  floor, 
(having  temporarily  yielded  it  to  Mr.  Cambrelengj 
expressed  his  regret  that  his  honorable  colleague 
(Mr.  Fairfield)  yesterday,  should  have  gone  back 
to  the  period  of  the  passage  of  the  df  po>ite  act  of 
1836.  Now  Mr.  S.  had  contributed  his  humble 
share  to  that  measure,  and  at  no  subsequent  mo- 
ment had  he  seen  occasion  to  regret  that  course. 
He  asked  to  whom,  or  to  what,  they  were  now  in- 
debted for  not  having  thirty-seven  millions  of  una- 
vailable funds,  instead  of  nine,  but  to  the  friends 
of  that  measure,  and  to  the  measure  itself? 

In  regard  to  the  amendment  pending,  if  it  had 
been  originally  inserted  in  tlie  bill  from  the  Senate, 
he  should  have  voted  for  it,  but  he  was  opposed  to 
it  now  with  the  proviso,  because  it  made  a  general 
recognition  of  the  .system  of  distribution.  The  bill 
of  the  House  he  objected  to,  because  it  was  a  vir- 
tual, and  in  fact  a  positive,  r'^pr  al  of  the 
distribution  of  the  fourth  in;>tahneui,  under 
cover  of  a  postponement.  He  maintained  that 
the  deposite  act  was  not  a  contract,  nor  that 
it  did,  in  any  degree,  partake  of  any  of  the  l^al 
or  moral  obligations  of  an  instrument  of  that  cha- 
racter. He  assented,  in  part,  to  the  cases  put 
yesterday  by  the  gentleman  from  New  Hampshire, 
(Mr.  Cushman,)  but  supplied  a  detect  in  them,  by 
putting  the  case  of  a  promise  of  two  hundred  thou- 
sand dollars,  and,  between  the  time  of  promise 
and.  that  of  payment,  it  was  found  to  fall  short  of 
the  amount  of  the  fourth  payment  or  iri.stalment. 
In  this  case  there  would  be  neither  moral  nor  legal 
obligation  to  fulfil  the  proposition.  The  law  was 
passed  under  the  supposition  that  tliere  was  a  sur- 
plus, and  the  money  was  received  under  that  same 
supposition,  and  that  alone ;  and  the  moment  it 
was  ascertained  that  no  surplus  existed,  both  par- 
ties were  relieved  from  the  obligations  of  the  law. 

He  denied  that  the  passajje  of  the  bill  'v.  alJ  b  •  \ 
breach  of  faith  on  the  part  of  the  Govern  .i.  .;  ^  - 
tainly  not  more  so  than  the  prcposiiitm  .-i  •  i-  pt  i- 
tlemaii  from  Tennessee  (Mr.  Bell)  to  v\,in...'  h 
appropriations.  If  the  one  was  a  bre  ith  oi  g  . d 
faith,  the  other  was  equally  so.  In  :dve:  i  '  to 
the  argument  of  the  gentlemen  from  Pennsylvt'.ii  . 
and  Ohio,  (Messrs.  Biddle  and  Loom  is,)  that  their 
respective  States  would  lose  so  much  money, 
he  expressed  his  surprise  that  such  an  aigu- 
ment,  referring  to  pecuniary  interest  alone, 
should  come  from  the  sections  it  did.  But  the 
Secretary  of  the  Treasury  had  himself  ant-c'pated 
the  objections  on  that  .score.  But  even  if  tho  e  gen- 
tlemen^s  constituents  couUl  be  influenced  by  such  a 
consideration  as  that,  the  returns  of  the  deposite 
banks  showed  they  were  better  off  than  they  would 
be,  f  the  distribution  were  made;  for  j^heir  deposite 
banks  had  u  tnib  time  tweuty-five  per  cent,  more 
of  ilic  public  monev  than  the  fourth  instalment 
would  amount  io,an.l  it  would  be  admitted  that  in 
proportion  as  those  banks  possessed  the  public 
money,  so  did  they  extend  their  accommodation  to 
the  public.  In  fine,  he  said,  that  unless  the  bill 
went  openly  for  a  repeal,  or  went  for  a  postpone- 
ment to  a  definite  period,  he  should  be  compelled 
to  vote  again  U  it.  If  the  proviso  of  the  Senate's 
bill  were  stricken  out,  he  would  vole  for  it,  but  he 
ceuld  not  in  the  shape  in  which  it  then  waa. 

In  refenrence  to  the  Maine  election,  he  said  the 
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result  offered  no  exponent  or  indication  of  the  will 
of  the  people  on  ths  measures  of  the  administra- 
tion, but  arose  from  the  combination  of  a  variety 
of  sectional  and  personal  causes.  He  felt  assured 
bat  the  confidence  tiiid  approval  of  the  people  in 
hose  measures  had  undergone  no  change. 

Mr.  THOMPSON  of  South  Carolina  desired, 
he  said,  to  say  a  few  words  upon  the  particular 
measure  Uefore  the  House,  in  explaining  his  rea- 
sons for  the  vote  he  intended  to  give.  He  should 
vote  for  the  amendment  of  his  colleague,  because 
it  would  male  the 'measure  s  mewhat  more  ac- 
ceptable, but  he  should  vote  against  the  proposition 
thus  amended.  He  had  voted,  with  all  his  heart, 
for  the  distribution,  and  his  mind  had  undergone  no 
change,  nay  more  had  been  confirmed,  by  every 
thing  that  had  occured  since,  of  the  wisdom  of  that 
measure.  One  of  the  very  best  features  of  that  " 
measure  he  regarded  to  be  this:  that  it  provided 
that,  should  the  Gatnre  exigencies  of  the  Govern- 
ment require  the  return  of  the  money  deposited, 
it  could  be  made  by  State  taxation,  instead  of 
by  the  will  of  a  majority  of  the  Federal 
Congress,  ignorant,  as  past  experience  had 
furnished  a  melancholy  proof,  of  the  indi- 
yidual  interests  of  the  States.  If  the  case 
should  be  presented,  he  should  regard  himself  as 
false  to  his  principles,  and  f  Iso  to  those  peculiar 
interests  he,  in  part,  represented,  if  he  hesitated  in 
giving  back  not  only  this  instalment,  but  even  the 
interests  upon  it.  But  he  did  not  regard  this  as  a 
case  of  that  kind.  He  had  gone  over  carefully 
and  diligently,  the  statements  made  by  the  gentle- 
man from  Tennessee,  and  had  also  made  a  number 
of  calculations  of  his  own,  and  all  came  to  the  same 
result.  The  result  of  that  examination  was  that,  de- 
ducting (15,000,000,  which  the  Secretary  of  the 
Treasury  admitted  were  not  needed,  the  gross  de- 
mands upon  the  Tr--asury  for  the  past  and  present 
year  would  be  over  $70,000,000.  In  this  state- 
ment was  included  $37,000,000  to  be  distributed, 
the  $16,600,000  of  unexpended  appropriations  of 
former  years,  and  $32,000,000  of  appropriations  of 
last  year,  making  altogether  $85,000,000  odd.  De- 
ducting the  $15,000,000  which  the  Secretary  said 
would  not  be  needed,  there  was  then  a  clear  fund 
of  $64,000,000,  and  with  the  addition  of  the  funds 
in  the  hands  of  disbursing  officers,  upwards  of 
$69,000,000.  The  accruing  revenue  of  the  last 
half  of  ttie  present  year  was  assumed  by  the  Secre- 
tary »o  amount  to  $7,000,000,  but  it  had  been  de- 
monstrated to  Mr.  T's  entire  satisfaction  to  be 
about  >9,500,0U0.  making  about  $85,000,000. 
As  to  to  the  funds  in  the  hands  of  disbursing 
officers,  he  would  a^k,  were  they  not  as  much 
the  resources  ot  the  Government  as  the  funds  ac- 
tually in  the  Treasury?  They  were  only  one  s^ep 
further  Viwards  e.\p-iiditure:  that  was  all.  They 
were  still  in  the  hands  of  the  Government.  So  in 
taking  the  revenue  of  the  last  half  year  at 
seven  million'^,  instead  of  nine  and  a  half,  which 
was  the  more  correct  estimate,  there  would  be  a 
surplus.  Hcnc?,  if  $9,000,000  be  distributed 
among  the  States,  and  $12,000,000  of  Treasury 
notes,  there  would  be  upwards  of  $20,000,000  re- 
maining in  the  Traasury,  not  to  meet  the  necessities 
and  wants  of  the  Government,  but  to  be  placed  in 
the  Sub-Treasuries. 

In  reference  to  the  Sub-Treasury  scheme,  Mr. 
T.  had  one  insuperable  objection  to  it,  among 
others.  It  wa",  that  it  would  put  into  the  power 
of  the  Go'.Trnment  the  means,  not  only  of  coercing 
the  State  banks,  but  of  bringing  absolute  and 
inevitable  ruin  upon  the  communities  in  which 
those  banks  were  located.  He  contended,  how- 
ever, that  the  condition  of  the  Treasury  was  not 
such  as  to  warrant  the  carrying  out  such  a  scheme. 
The  States  would  not  refuse  to  take  the  notw  of 
their  Stale  binks  in  payment  of  the  instalment. 
He  adverted  to  the  law  itself.  It  was  of  a  charac- 
ter even  s  mnger  than  a  mere  common  en- 
actment, for  it  was  a  aw  implying  an  obli 
gation.  The  eflect  of  the  biUs  propped  w<»u!d 
be  to  ruin  all  the  State  banks,  and  he  would  rather 
see  the  whole  surplus  sunk  in  the  o6ean,  ere  he 
would  inflict  upon  this  countiy  the  -calamity  and 
min  that  roust  and  would  result  from  the  coercion 
or'  those  institutions.  He  regarded  the  bills  to  be 
all  of  the  same  character,  part  and  parcel  of  the  I 


same  scheme,  branches  of  the  same  system,  so 
running  into  each  other  that  it  was  impossiibie, 
wisely  and  intelligently,  to  look  into  one  oC  them 
without  considering  the  whole. 

The  policy  the  Government  intended  towards 
the  banks,  Mr.  T.  designated  as  not  only  unkind 
and  cruel,  but  ferocious.  To  press  them  at  such 
a  lime  as  this  would  bring  on  general  ruin.  To 
demand  specie  from  them,  they  must  necessarily 
press  their  own  debtors  for  specie;  and  they,  in 
turn,  must  press  those  owing  them.  Why  was  the 
great  distinction  made  between  ihe  banks  and  the 
merchants?  Specie  was  not  demanded  of  the  lat- 
ter, nor  should  it  be  of  the  others,  at  such  a  period 
as  fhe  present. 

As  to  the  Sub-Treasury  system,  [Mr.T.  said,]  in 
no  possible  form  m  which  the  ingenuity  of  man 
could  place  it — by  no  false  or  delusive  name  by 
which  it  could  be  called — would  he  ever  as- 
sent to  it.  He  had  been  told  that  it  was  not 
a  Sub-Treasury  sytem.  He  insisted  that  it 
was.  It  was  the  very  Sub-Treasury  svstem 
he  had  been  taught  to  look  upon  for  years 
with  alarm  and  dismay.  It  was  the  very  Sub- 
Treasury  system  projected  by  a  man  he  understood 
was  holding  an  appointment  at  Washington,  and 
who  first  became  known  to  the  country  by  the  pub- 
lication of  this  project— he  alluded  to  Mr.  Gouge. 
It  was  a  proposition  against  which  Mr.  T.  had 
been  long  warring,  and  he  saw  nothing  then  to 
change  his  position. 

It  was  called  not  another  experiment,  but  an  "ex- 
perfifiU."  The  word  "experiment"  had  become 
odious;  and  he  had  strong  reasons  for  believing 
that,  if  they  were  to  go  on  much  longer  under  the 
present  order  of  things,  they  would  run  through  the 
whole  vocabulary  of  the  English  language  for 
terms.  However,  it  was  a  somewhat  favorite  sign 
of  things,  that  the  Jack  Cade  banner  was  to  be  ta- 
ken down,  and  to  be  substituted  by  the  ferule  of 
the  schoolmaster!  This  at  least  is  a  good  sign, 
for  that  word  was  well  chosen.  The  word  **  expe- 
dient" meant  something  employed  in  an  exigency, 
and  no  word  in  the  English  language  could  have 
been  better  selected  (br  the  present  purpose  than 
that  word  "  expedieftt." 

Mr.  T.  then  went  into  the  objections  to  the  sys- 
tem in  question.  The  primary  and  main  one  was 
thar  it  put  mto  the  hands  of  a  Government,  already 
armed  with  the  sword,  the  unrestricted,  free,  un- 
controlled, and  almo'^i  irresponsible  command  of 
the  purse  strings.  The  present  incum'bent  of  the 
Executive  chair  was  not  able  to  wield  the 
sword  of  Achilles,  and  therefore  he  must 
have  in  his  own  kands  the  complete  control 
of  the  whole  revenue  of  the  country,  to  be  used  for 
party  purpose^,  in  election??,  dc.  Mr.  T.  put  the 
case  of  an  approaching  election  in  the  city  of  New 
York.  How  easy  might  it  be,  on  the  eve  of  that 
election,  to  forward  on  three,  four,  or  five  millions 
of  dollars;  to  be  placed,  perhaps,  in  the  hands 
of  a  single  man  or  institution,  to  be  used  in  con- 
trolling the  election.  Was  it  wise,  prudent,  or 
just  to  throw  into  the  way  of  any  set  of  men  such 
a  powe^  as  thisi  And  what  was  it  but  giving  the 
Federal  Executive  unlimited  power  over  the  whole 
money  of  the  country,  and  in  Ihe  most  objectiona- 
ble form?  Mr.  T.  should  infinitely  prefer  a  Go- 
vernment bank,  organized  as  a  Government  bank, 
with  branches  in  the  several  States.  Not  a  Sub- 
Treasury  scheme!  Why  it  was  [a  Sub-Treasury  sys- 
tem in  its  most  irresponsible  and  most  dangerous 
form.  Nay,  he  would  go  further.  The  scheme 
was  not  only  the  embryo  of  a  Government  bank, 
but  it  was  in  itself,  to  all  intents  and  purposes,  a 
Government  bank  of  issue  and  deposite.  Un- 
questionably of  deposite,  for  the  public  funds 
had  to  be  deposited  there.  Unquestionably 
of  discount;  for  how  else  were  their  funds  to 
be  disposed  of  from  one  place  to  another?  There 
would  necessarily  be  a  vast  accutaulation  in 
the  city  ot  New  York;  in  another  region,  where 
payments  were  required  to  be  made,  there  might  be 
no  funds;  and  how  were  they  to  be  transferred?  In 
wagons?  No,  but  by  b'lls of  exchange,  lobe  bouglii 
and  sold,  either  with  a  profit  or  loss. 

This,  too,  would  produce  another  evil.  They 
would  be  destined  to  see  acted  over  there  again, 
claims  after  claim;^,  coming  in  day  alter  day,  of  the 


same    character  as  the  noted    Purviance  claim, 
which  occupied  half  a  century. 

It  was  also  to  be  a  bank  of  isj.ue.  These  war- 
rants would  not  only  pass  current  from  one  agent 
to  another,  but  the  Government  itself  was  directly 
to  issue  a  currency,  in  the  form  of  notes,  to  be 
signed  by  the  Secretarj'  of  the  Treasury  as  cashier. 

There  was  also  another  objection,  not  less  in- 
superable, and  that  was  the  insecurity  of  the  public 
money.  Could  bond  to  a  sutficient  amount  be 
given  by  individuals  to  secure  the  Gfovemment 
from  loss?    Impossible. 

Mr.  T.  reiterated  his  condenmation  of  what  he 
described  to  be  an  effort  to  enlist  popular  prejudice 
against  the  deposite  banks  for  their  suspension  of 
specie  payments.  They  "had  never  been  able  to 
pay  the  deposite  in  specie,  and  the  admimstralion 
knew  it. 

They  were  no  more  able  to  do  so  when  the  public 
money  was  first  deposited  with  them  than  they 
were  at  the  present  time,  and  he  adverted  to  the 
condition  of  the  New  York  banks  in  proof  of  this 
fact.  The  Secretary  knew,  at  the  time  he  deposi- 
ted, that  they  could  not;  and  yet  he  deposited  the 
money  with  them,  and  continued  to  do  so,  theur 
condition  remaining  the  same,  he  all  the  time  tel- 
ling Congress  it  was  sale.  And,  added  Mr.  T. 
they  were  safe,  and  so  tlicy  still  were,  unless  soci- 
ety should  be  altogether  lorn  up  by  the  roots. 
They  had  not  specie,  it  was  true,  but  they  had 
mat  which  was  as  good.  They  had  liens  upon  all 
the  properly  in  the  counlrv. 

But  did  the  Government  itself  pay  in  specie? 
Could  it  pay  in  specie?  Unquestionably.  How? 
Why,  it  possessed  stock  which,  thrown  into  the 
European  market,  would  procure  as  much  specie  as  it 
wanted.  He  insisted,  however,  that  in  refusing  to  pay 
specie  when  they  did,  the  banks  had  not  only  acted 
honestly,  but  they  would  have  acted  fraudulently  if 
they  had  not,  because  they  would  thereby  have  gtv^^n 
a  preference  to  those  hving  near  them  over  the  dis- 
tant creditor;  have  prevented  that  general  distribu- 
tion of  what  funds  they  had  among  their  whole 
creditors,  and  would  have  disabled  themselves  from 
paying  a  large  portion  of  them  at  all.  He  then 
contrasted  the  conduct  of  the  French  Government 
during  the  time  of  the  embarrassment  consequent 
upon  John  Law^s  Missl^ippi  scheme,  with  that  of 
the  United  States  in  the  late  crisis,  which 
he  designat:d  as  atrocious.  He  also,  for  the  same 
reason,  adverted  to  the  conduct  of  the  British  Go- 
vernment in  1797,  which,  on  a  like  occasion,  whea 
ruin  and  uuiver  al  distress  threatened  to  engulf 
the  commerce  and  trade  o(  that  country,  came  for- 
ward with  the  offer  of  a  loan  of  several  millions 
of  exchequer  bills  to  the  merchants,  the  mere  of- 
fer of  which  alone  averted  the  impending  calami- 
ty and  restored  confidence. 

Mr.  T.  then  entered  into  a  variety  of  statements  in 
suppoit  of  his  opposition  to  the  recommejidationsof 
Ihe  President — the  bankrupt  law  in  particular.  He 
examined  the  principles  and  effects  of  that  law  iu 
England,  and  pronounced  a  similar  one  heje,  if 
adopted,  to  be  one  of  the  most  unconstitutional 
and  insolent  assumptions  of  power  ever  set  up  in 
the  history  of  this  Government.  He  concluded  by 
repeating  his  declaration,  that  he  should  support 
Mr.  Pickens's  amendment,  as  making  the  bill  less 
objectionable;  but  even  should  the  amendment  be 
engrafted  on  it,  he  should  vote  against  the  whole 
proposition  as  delusive,  not  required  by  the  state  of 
the  Treasury,  and  ineipedient. 

Mr.  HALSTEAD  asked  the  indulgence  of  the 
conmiitiee  to  stale  a  few  of  his  reasons  for  oppos- 
ing the  bill.  Two  of  the  grounds  on  which  he  based 
his  opposition  were,  first,  that  the  bill  was  unne- 
cessary; and,  second,  that  in  the  present  state  of 
the  country  it  was  inexpedient.  On  what  grounds 
did  the  advocates  of  the  bill  rest  iheir  support? 
They  said  that  there  was  a  deticiency  in  the  pub- 
lic Treasury.  But  he  had  been  informed  that 
there  was  a  doubt  on  that  subject;  and  if  it  should 
be  shown  that  a  doubt  existed,  that  doubt,  by  right, 
belonged  to  the  people,  and  not  to  the  Govern- 
ment. Admitting,  for  the  sake  of  argument,  the 
statement  of  the  Secretary  to  be  correct,  the  whole 
amount  of  deficit  was*  about  nine  millions  of 
dollars. 

The  question  ihen  was,  had  not  ihe  Government 
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available  means   to   meet  ilie  deficiency   without 
passing  the  law?    It  had  been  said,  that  there  were 
in  the  hands  of  disbursing  officers  five  millions  of 
dollars.    Why  not  take  that  mone>'?    It  was  also 
fvaid  that  the   Government  owned  several  millions 
in  United  States  Bank  bond.-?.     Why  not  resort  to 
that?    He  would  much  rather  resort  to  either  of 
those  than  to  pass  the  proposed   bill.     But  there 
was  another  source.    The  President  had  told  them 
in  his  Message  that  the  last  Congress  had  last  year 
appropriated  six  millions  more  Jhan  was  asked. 
Then  why  not  resort  to  that  in  the  present  exigen- 
cy?    Thus  it  was  evident  that  there  were  from 
eighteen*  to  nineteen  millions  of  dollars  available 
to  Government  from  these  sources.  The  advocates 
of  the  bill  were  attempting  to  pass  it  through  the 
House  rmder  false  colors.    The  bill  said  that  the 
instalment  would  be  postponed  *'unlil  a   further 
provision  by  law."    There  was  no  ground  to  sup- 
pose that  the  law  would  ever   make  that  provi- 
sion, and   it  was  certain   that    it   never    would 
be   made.      He   deprecated  the    idea    of  issuing 
Treasury    notes,    inasmuch  as  it    would  be    the 
same  as  creating  a  national  debt.      He  would, 
then,  endeavor  to  show  that  the  bill  was  unneces- 
sary and  inexpedient  in  the  present  state  of  the 
country.    It  had  been  said  that  the  agreement  be- 
tween the  Government  and  States  was  not  a  con- 
tract.   What  was  a  contract?    A  contract  was  an 
agreement  between  two  parties  to  do  a  particular 
thing.     He  would  hold  that  the  United  Slates  Go- 
vernment was  a  corporation  or  parly  able  to  make 
a  contract,  as  were   also  the  State  Governments; 
and  when  the  latter  agreed  to  accept  what  the  for- 
mer offered,  that  amounted  to  a  contract  between 
them.    The  Government  had  been  held  up  as  the 
creditor  of  the  States,  and  as  possessed  of  the  right 
to    exact  payment  from  them.      But  instead  of 
the    Gteneral    Government     acting    the     miser, 
and    demanding  its    **  pound  of  fie*h,"  it  ought 
rather    to    act    as    the    parent    to    the    child, 
or  the  guardian  to  his  ward.    The  aim  of  the 
Government  shouki  be  the    benefit  •of  the   ma- 
jority of  the  people.    The  preamble  of  the  Con- 
stituiion  told    them  that  one  of  the    objects   of 
the  Confederacy  was  the  welfare  of  the  people;  but 
now  a  new  reading  was  given  to  it.    It  was  said 
that  theGrovemment  had  nothing  iv  do  with  the  peo- 
ple— it  must  take  care  of  itself.     When  the  ship 
of  Stale  was  sinking,  the  Govern  ment  took  the 
long  boat  and  left  the  people  to  peri  h.     [Mr.  H. 
then  entered  into  asiaiement  showing  :he  diflerence 
in  the  amount  of  discounts  and  circulation  of  the 
depos  le  banks  between  the  Ist  of  March  and  the 
15ih  of  August  of  ihe  past  year,  to  show  the  proba- 
ble eflects  of  a  further  withdrawal  of  specie  from 
them.]     For  his  part,  if  there  was  any  source  of 
relief  he  would  be  glad  to  see  it,  and  to  have  an 
opportunity    of  drinking     from     the    refreshing 
strtam.   What  was  the  measure  of  relief  proposed? 
It  was   similar  to   ihat,    by    which  Dionysius  the 
tyrant  proposed   to  relieve  the  statue  of  Jupiter. 
There  was  a  robe  of  massive  gold  on  the  §tatue, 
which  the   tjrrant  took  away,  alleging  that  it  was 
too  cold,  and  substituted  a  garment  of  wool.     In 
like  manner  had  the  people  been  fleeced  of  the 
golden  robe  of  their  currency,  and  had  been  given 
a  garment  of  rags.      It  had   been  said  that    the 
President  would  follow  in  the  steps  of  his  pl-ede- 
cessor.     If  he  did  so,  there  would  be  a  fair  prospect 
of  relief!    for  Andrew  Jacks^on  never  fulfilled  & 
single  promise  he  had  made  to  the  people  previous 
lo  taking  possession  of  the  Executive  chair,  or  in 
his  inaugural  address. 

Mr.  WILLIAMS  moved  that  the  committee 
rise,  explaining  that  he  made  the  motion  from  the 
evidence  exhibited  that  a  number  of  gentlemen 
wished  to  address  the  committee,  (several  gentle- 
men rose  to  address  the  Chair  at  the  time)  and  it 
was  obvious  they  could  not  get  through  the  bill  that 
night. 

The  motion  prevailed— ayes  90,  noes  73;  when 
the  committee  rose,  and  the*Chairman  reported  pro- 
gress. 

Mr.  GARLAND  of  Virginia  rose  and  stated  that, 
owing  ^to  domestic  matters  over  which  he  could 
not  dispense,  he  should  be  compelled  lo  leave  the 
city  on  Wednesday  next;  and  in  consequence  of  the 
peculiar  position  he  occupied  before  the  House  and 


tlie  country;  he  was  very  anxious  to  submit  his 
views  before  he  left,  and  he  gave  notice  that,  on 
Monday  next,  he  should  throw  himself  upon  the 
indulgence  of  tlie  House  for  leave,  at  that  time,  to 
introduce  the  bill  of  which  he  had  given  notice 
some  days  since. 

On  motion, 

The  House  then  adjourned. 


IN  SENATE, 
MoNDAV,  September  25,  1837. 

Mr.  McKEAN  presented  a  memorial  from  Geo. 
M.  Alsop,  and  one  hundred  and  twenty  other  legal 
voters  of  Philadelphia;  also,  from  Wesley  Havall, 
John  Burtis,  and  others,  of  Philadelphia  city  and 
county;  also,  from  B^niqniin  J.  Janey,  William 
Simpson,  and  others,  of  Philadelphia  city  and 
county;  also,  from  Jane  Shoemaker,  Sarah  Burtis, 
and  others,  of  Montgomery  county,  Pennsylvania, 
remonstrating  against  ihe  annexation  of  Texas  lo 
the  United  States;  which  were  laid  on  the  table. 

Mr.  CLAY  of  Kentucky  presented  a  petition 
from  citizens  of  Wheelmg,  praying  ihe  establish- 
ment of  a  national  bank;  also,  one  from  citizens  of 
Ballimore,  praying  the  incorporauon  of  a  national 
bank,  or  the  substitution  of  the  United  States  Bank 
of  Pennsylvania:  referred  lo  the  Committee  on 
Finance  and  ordered  to  be  printed. 

Mr.  BUCHANAN  presented  a  memorial  from 
sundry  citizens  of  the  city  and  county  of  Philadel- 
phia against  the  annexation  of  Texas;  which  was 
ordered  to  lie  on  the  table. 

Mr.  WEBSTER  presented  a  memorial  from  the 
Insurance  Companies  of  New  York,  Baltimore, 
and  Maine,  praying  indemnity  for  lo:>s  of  a  vessel 
captured  by  a  French  privateer  in  the  year  1800; 
which  was  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  NILES  submitted  the  following  joint  reso- 
lution : 

Resolved  by  the  Senate  and  House  of  Rtpresenla- 
tivesofthe  United  Slates  of  America  in  Congress  assem" 
bled,  That  the  two  Houses  of  Congress  will  adjourn, 
and  close  the  present  session  on  Monday,  the  9th 
of  October  next. 

Mr.  HUBBARD  introduced  a  resolution  that  the 
meeting  of  the  Senate  from  and  after  its  passage 
should  be  10  o'clock. 

SPECIAL  ORDER. 

The  Senate  then  resumed  the  consideration  of 
the  bill  imposing  certain  duties  on  public  oflicers  as 
depositories  in  certain  cases.  The  question  pend- 
ing being  on  Mr.  CALHOUN'S  amendment  to 
separate  the  CJovernraent  from  the  banks. 

Mr.  CLAY  had  waited  lo  hear  all  the  plans  that 
could  be  brought  forwp.rd  to  redress  the  evils  uDder 
which  we  labored.  He  wished  to  learn  from  all  quar- 
ters of  the  Senate,  without  regard  to  the  opposition, 
the  best  means  of  alleviating  the  distress,  and  had, 
with  that  view,  divested  himself  of  every  party  tie, 
of  every  passion  or  prejudice  that  might  be  supposed 
to  lead  him  from  his  purpose.  He  was,  however, 
compelled  in  frankness  to  declare,  that  so  far,  he 
had  heard  nothing  from  one  side  but  temporary 
expedients,  and  the  other  an  aggravation  of  ihe 
ills  instead  of  a  cur«.  No  matter  from  what  cause 
our  distresses  sprung,  sufficient  for  us  was  it  lo 
know  th'v did  exist, and  under tkese circumstances, 
it  was  the  duly  of  every  parental  Government  to 
aflbrd  relief.  If  the  cause  of  the  distress  was  by 
the  action  of  the  Government,  how  much  more 
necessary  was  it  lo  correct  ihe  consequences  of  its 
ow|>,  error.  In  looking  back,  and  tracirg  tliese 
evils  to  their  tme  source,  it  was  far  from  hi>  \^ish 
lo  cast  reproaches,  or  a  waif,  a  nnimoiiiies;  under  j 
Ihe  extreme  suffering  thai  perw-'dcd  the  land,  he 
hoped  that  all'  past  political  t-irife  was  forgotten. 
Five  years  ago  we  had  the  soundest  currency  in  the 
world,  its  character  slpod  high  in  every  quarter  of 
the  globe;  it  regulated  foreign  and  domestic  ex- 
change, and  controlled,  and  kept  wiihm  healthful 
bounds,  the  private  banking  iu.'^'titutions  of  the 
country.  If  the  currency  was  in  that  high  perfec- 
tion then,  and  now  in  a  slate  of  utter  detftn^ement, 
and  preJictions  had  been  made  as  to  iho  jcon- 
sequences  of  disturbing  it,  and  fulfilled  lo  the  very, 
letter,  could  any  rational  man  doubt  the  causes 
of  the  present  condition  of  our  beloved  country? 

The  President,  in  his  Message,  had  referred  to  the 


condition  of  Europe,  and  loW  us  thai  the  same 
causes  that  produced  the  distress  here,  had  operated 
there;  this  was  a  most  erroneous  conclusioii.  The 
monetary  system  in  England  was  sound  and  per- 
fect, and  ever  had  been  so.  The  question  of  char- 
tering the  banking  institutions  of  tlie  two  countries 
was  a  cotemporaneous  one.  In  England,  there 
was  no  refusal  to  charter;  hete  there  had  been. 
There, Jbusiness  was  active  and  thriving;  here,eveiy 
thing  was  languid  and  prostrate;  there,  the  currency 
was  sound — no  suspension  of  specie  payments; 
here  it  was  deranged,  and  specie  no  where  to  be 
seen.  Had  the  United  States  Bank  been  rechar- 
lered,  these  evils  would  not  have  been  felt;  or  if 
felt  in  a  limited  degree,  would  soon  have  passed  off. 

Mr.  Clay  read  from  documents,  to  show  that 
instead  of  an  expansion  in  England,  as  stated  in 
the  Message,  there  had  been  an  actual  dlminntion, 
and  how  the  Message  could  justify  itself  by  such 
an  assertion,  was  to  him  astounding. 

The  greater  portion  of  the  distress  that  prevailed 
in  England,  was  owing  to  her  connection  with  our 
country.  England  had  the  largest  trade  \ni\i  uk, 
and  France  next,  and  France  had  suffered  in  pro- 
portion. All  the  great  houseii  that  had  failed  in 
Europe,  were  more  or  less  connected  with  Ameri- 
can trade. 

An  explanation  would  be  found  for  all  the 
causes  of  our  present  stale  in  the  conduct  of  the 
General  Government  in  refusing  to  recharter  ihe 
bank.  The  removal  of  the  deposites,  the  gold  bill, 
and,  last  not  least,  the  glorious  Treasury  circular 
so  often  referred  to.  The  United  States  Bank 
would  have  acted  as  a  sentinel,  keeping  the  other 
banks  in  their  proper  spheres;  but,  in  the  present 
system,  the  responsibility  was  divided  among  some 
50  or  60  banks,  all  ignorant  of  each  other,  and  of 
the  means  of  meeting  the  exigences  of  the  Trea- 
sury, and  having  no  affinity  with  it. 

Mr.  C.  asked  what  was  intended  to  be  done  ulti- 
mately with  the  deposites;  it  was  their  intention  to 
remove  them  at  some  time  he  presumed,  and  then 
the  consequences  would  have  been  alike  injurious 
to  those  banks.  The  dep<isite  law  of  1836  took  the 
surplus  and  placed  it  in  the  keeping  of  the  Stales; 
that  was  calculated  to  check  the  expansion  of  the 
banks,  to  open  their  eyes,  and  arrest  their  ruinous 
progress. 

Mr.  C.  said  there  might  be  another  way  of 
accounting  for  the  embarrassment;  for  the  last  four 
years  our  Grovemmeni  could  not  he  said  to  be  a 
free  Government.  In  a  free  Government,  the  will 
of  the  people  controlled  the  Chief  Magistrate;  in  a 
despotic  one,  the  Chief  Magistrate  controlled  the 
nation.  He  did  not  believe  the  Jackson  party 
would  have  governed  the  country  so  badly,  if  it 
liad  been  permitted  to  have  its  own  way.  It  was 
not  so  much  want  of  wisdom  as  want  of  firm- 
ness. Its  fatal  error  had  been  m  not  listening  to 
the  sound  dictates  of  its  judgment,  but  in  jusiiiyin? 
all  ihe  President  did.  He  appealed  to  Senators  it* 
such  were  not  the  fact.  He  did  not  wish  them  to 
make  any  precious  confessions  to  him,  but  to 
satisfy  their  own  consciences.  He  believed  a 
majority*  of  the  party  here  were  in  favor  of  a  re- 
charter  of  the  bank;  a  majority  of  Ihcm  had  dis- 
countenanced the  removal  of  the  daposiies  and  the 
Treasury  circular;  but  the  will  of  one  man  had 
controlled  the  party,  and  the  consequences  were 
what  we  now  beheld  them. 

He  alluded  to  an  honorable  Senator  whom  he 
had  long  known,  he  might  say  from  his  early 
youth,  who  had  introduced  the  subject  of  the  rt- 
charier  in  tlie  Senate  and  supported  it  with  great 
ability,  and,  in  three  weeks  afterwards,  applauded 
and  extolled  the  veto.  Where  wa.s  he  nowl  The 
faci  might  speak  for  iiself.  When  a  man  was 
found  passing,  as  it  were,  a  self-castigation  on  his 
own  acts,  and  extolling  the  conduct  of  the  Execu- 
tive veio  on  those  acts,  filling  a  splendid  mission 
abroad,  it  was  only  for  enlightened  men  to  pass 
upon  such  facts. 

JAf.  C.  adverted  to  the  plans  proposed  by  the 
administration  as  ^rnn^bt.  vilh  ^  worst  con- 
sequences to  the  people — he  alluded  paritcularly  to 
the  bill  in  relation  to  this  district,  which  he  called  a 
hil)  of  pains  and  penalties,  and  doubted  the  con- 
stitutionality of  the  proposed  pnxjeedings  in  rela- 
tion to  the  Stkte  banks.    He  maintained  there  was 
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not  a  soflieieDcy  of  the  precious  metals  in  the 
worid  for  the  'porposes  of  commerce,  to  allow  us 
our  distributlTe  share.  He  instanced  the  city  of 
Ncv  York,  where  the  business  in  one  year  alone 
was  one  thousand  five  hundred  millions  of  dollars. 
A  friend  had  assured  him  of  the  operation  of  one 
of  the  banks  being  two  millions  of  dollars  in  one 
da)^  It  was  impossible  to  do  without  the  credit 
system^  for  the  purposes  of  the  commerce  of  the 
country,  and  the  common  operations  of  the  Go- 
vernment. He  maintamed  that  the  specie  circula- 
tion was  liable  to  variation  as  well  as  a  mixed  cur- 
rency. The  sensation  would  be  the  same  in  pro- 
portion; both  were  governed  by  the  commerce  of 
the  country,  and  the  quantity  or  scarcity  of  it  in  the 
market. 

Mr.  C.  said  he  had  heard  it  intimated  tliat 
there  would  be  no  use  in  passing  a  bill  to  recharler 
a  United  States  Bank,  as  the  President  would  cer- 
tainly veto  the  measure.  He  did  not  believe  there 
had  been  any  such  expression  of  determination  on 
the  part  of  the  Executive.  If  (here  had  been,  it 
was  prejudging  the  matter.  He  asked  what 
would  be  said,  if  the  Senate  were  to  say 
that  it  would  be  of  no  use  for  the  Executive 
to  make  certain  appointments,  as  they  would 
not  be  confirmed.  They  might  take  his  word 
for  it,  that  if  the  will  of  the  people  were  clearly 
manifested  in  relation  to  this  subject,  the  President 
would  never  veto  the  bill.  He  was  too  good  a 
democrat  to  divorce  himself  from  the  people, 
whatev0r  other  divorces  he  might  contemplate. 

He  ai^ued  that  if  this  bill  should  be  passed,  the 
most  disastrous  consequences  would  ensue;  that  the 
deposite  banks  had  not  fulfilled  the  expectations  of 
those  who  had  advocated  the  removal  of  the  depo- 
sites;  and  denied  that  the  domestic  exchanges  of 
the  country  could  be  as.  well  regulated  by  the 
State  institutions  as  by  the  Bank  of  the  United 
States,  and  that  the  "  experiment"  was  a  total  fail- 
ure. He  next  adverted  to  the  question  of  currency, 
and  contonded  that  one  of  gold  and  silver  only  was 
not  practicable,  if  desirable;  that  it  was  not  just,  if 
both  desirable  and  practicable;  that  it  was  not  with- 
in the  scope  of  the  powers  of  the  Gk)vernment.  He 
faid,  that  if  even  none  of  these  objections  existed, 
that  it  would  be  contrary  to  the  habits  of  this  peo- 
ple; unjust— eminently  unjust,  dangerously  un- 
just, in  the  relation  which  exists  between  man  and 
man.  Having  made  5;ome  observations  in  res:ard 
to  the  importance  of  the  duties  which  he  and  other 
JSeaaiors  had  been  convened  here  to  discharge,  he 
continued: 

Mr.  President,  never  before  have  I  felt  myself 
placed  in  an  attitude  in  which  I  felt  such  a  deep 
and  profound  regret,  as  when  I  come  to  speak  of 
the  measures  ^ich,  it  appears  to  me,  alone  can 
relieve  the  counir}'.  I  know,  sir,  that  partial 
frif  nds  have  looked  to  me  (probably  on  account  of 
Forne  instrumentality  I  may  have  had  in  assisting 
tliem  in  former  epochs  of  our  history — in  limes  of 
hczard  and  difficulty)  for  some  measnres  of  relief 
— for  some  measures  of  compromise  and  concilia- 
tion, which  shall  restore  to  the  land  prosperity,  and 
bring  the  country  back  to  that  high  aud  palmy 
state  in  which  it  was  but  a  short  time  ago.  I  ac- 
knowledge myself  not  adequate  to  furnish  a  remedy. 
I  have  seen  this  country  in  other  trials  and  in  other 
difficulties,  threatening  its  very  destruction,  but  for 
which  remedies  were  to  be  found.  In  the  present 
instance,  however,  I  see  nothing  but  an  impenetra- 
ble gloom  hanging  over  us  for  the  future  as  the 
pre8«*nt.  I  see  nothing  that  can  save  the  patient 
but  the  patient  himself.  He  alone  can  administer 
to  the  disease,  for  he  has  the  best  knowledge  of  it, 
and  has  it  in  his  power  to  bring  himself  back  to 
health.  Gladly  would  I  have  fulfilled  those  expec- 
tations which  partial  friends,  who  have  too  much 
overrated  the  humble  powers  1  possess,  have  di- 
rected towards  me.  But  there  is  no  remedy — no 
remedy,  I  repeat,  that  I  can  propose,  politically 
constituted  as  the  Senate  now  is. 

Mr.  C.  proceeded  to  eondemn  the  Sub-Treasury 
scheme  on  the  gimmd  of  its  being,  in  his  opinion, 
an  ^'experiment"  which. ought  not  to  be  tried,  as  it 
was  pregnant  with  evil  to  the  coantry.  He  assert- 
ed tkat  it  WW  uetlea»  for  him,  or  those  with  whom 
he  acted  on  tfaafcfloor,  to  bring  forward  any  mea- 
sure calcalatad  to  a/Tord  relief  to  the  conntry,  and 


which  they  had  reason  to  believe  would  not  be  ac- 
ceptable to  those  who  controlled  the  deliberations 
of  that  body.  He  said  that  he  felt  himself  com- 
pelled to  declare  that,  after  the  utmost  considera- 
tion he  had  been  able  to  give  to  the  state  of  the 
currency  and  the  businass  of  the  country,  he  could 
conceive  of  no  remedy  for  the  existing  disorders 
and  evils  under  which  we  were  laboring  but  in  the 
establishment  of  a  Bank  of  the  United  Slates.  No, 
he  could  conceive  of  none,  without  the  agency — 
the  instrumentality  of  such  an  institution — a  Bank 
of  the  United  States,  under  such  restrictions  as 
should  have  been  suggesied  by  experience;  and 
especially  under  ihat  restriction  which  he  thought 
would  be  the  most  salutary  of  all,  to  guard  against 
evils  connected  with  a  paper  medium, and  that  was, 
a  limitation  on  the  powers  of  the  bank  which  would 
cut  off  all  motive  for  making  excessive  issues.  He 
regarded  the  establishment  of  a  Bank  of  the  United 
States  as'a  settled  question.  His  opinion  was  that, 
for  a  great  many  years  before,  and  indeed  up  to 
the  period  when  the  late  bank  was  overthrown,  a 
majority  of  the  people  were  in  favor  of  the  exist- 
ence of  such  an  institution.  He  believed  that  it 
was  essential  and  necessary  to  the  best  interests  of 
the  Union. 

Mr.  C.  adverted  to  several  points  in  the  Presi- 
dent's Message,  and  among  others,  to  that  in  refe- 
rence to  the  question  of  "bank  or  no  bank,"  having 
been  decided  upon  by  the  people.  He  denied  this 
position,  and  insisted  that  the  question  had  never 
been  tried.  It  was  his  solemn  conviction,  he  re- 
marked, that  at  no  period,  since  1816  to  the  present 
time,  if  the  question  were  fairly  presented  to  the 
people — simple,  naked,  and  alone — there  would 
have  been  a  large  majority  in  favor  of  a  bank.  If 
the  question  were  tried  in  that  quarter  of  the 
country  from  which  he  came,  the  people  would  be 
decidedly  for  having  an  institution  of  that  cha- 
racter. It  was  indispensable  to  them,  for  the  inte- 
rior States  were  so  situated  that  they  could  not  do 
without  one.  Dela}',  put  it  off  from  year  to  year, 
but  come  it  must. 

The  question  of  a  sound  currency  and  the  Union, 
in  his  opinion,  were  identical.  And  if  a  bank,  in 
some  form  or  other,  should  not  be  established, 
means,  sooner  or  later,  would  be  resorted  to,  to  sup- 
ply a  substitute  for  it.  He  replied  to  the  argument 
that  to  establish  a  national  bank  would  be  to  ag- 
gravate the  existing  distress  of  the  country,  and 
that  there  is  not  specie  capital  to  put  it  in  motion. 

He  contended  thai  the  President  was  misiak»n, 
^nd  that  the  establishment  of  such  an  instiiution 
would  have,  at  this  juncture,  a  twofold  efiect:  first, 
of  relieving  us  of  our  foreign  debt;  and,  second,  of 
regulating  the  present  deranged  stale  of  the  cur- 
rency.    His  firm  belief  was,  that  if  a  bank  were 
to  be  established,  puttmg  into  its  vaults  the  public 
deposit«6,  and  making  its  notes  receivable  in  pa}'- 
ment  of  the  public  dues,  it  would,  in  a  short  lime, 
not  only  put  the  bank  in  operation,  but  would  gra- 
dually drag  after  it  all  the  other  banks  which  are 
solvent.    He  gave  it  as  his  opinion  that  if  Congress 
had  authorized  a  loan  to  be  contracted,  of  fifteen  or 
twenty  millions,  redeemable  in  eight  or  ten  years, 
the  greater  part  of  it  would  have  found  its  way  to 
England,  liquidated  our  commercial  debts,   and 
would  have  prevented  the  exportation  of  specie,  and 
thus  would  have  enabled  the  banks  to  resume.    To 
obviate  the  objections  which  some  entertain  in  re- 
gard to  a  Bank  of  the  United  States,  an  account  of 
foreigners  holding  stock  in  it,  and  the  political  in- 
fluence ihey  think  the  stockholders  generally  exer- 
cise, a  provision  might  be  inserted  in  the  charter 
prohibiting  them  from  voting  at  the  elections. 
Mr.  C.  went  into  an  examination  of  Mr.  RI  VES*S 
bill,  and  declared  that  he  conceived  it  to  be  wholly 
insufiicient  to  accomplish  the  purposes  which  that 
gentleman  has  in  view.     He  said   that  he  prefer- 
red the  project  of  the  Senator  from  Indiana,  (Mr. 
Smith,)  to  the  Sub-Treasury  scheme,  or  the  plan  of 
the  Senator  from  Virginia — not,  ho^vever,  as  the 
best  adapted  to  the  present  state  of  the  country.  He 
intended  to  vote  for  the  postponment  of  the  whole 
subject  until   December,   though  he  couid   have 
wished  that  the  Senator  bad  moved  the  indefinite 
postponment  of  iu      After  making  a  f«<w  other  re- 
marks in  relation  to  the  relief  of  the  country,  he 
concluded  by  sayingc  "  Sir,  let  me  ask  whether  it 


Is  not  wiser  and  belter  for  us  to  go  home — mix 
again  with  our  consiituenis — talk  with  the  people 
— ascertain  their  wishes — consult  with  them,  and  ad- 
vise \vith  thera»  for  they  are,  in  the  gjcneral,  the  sa- 
fest counsellors?  And  then  we  shall  come  back  here 
instructed  by  their  wants  and  wishes  as  to  what  we 
shall  do.  Above  all,  I  do  hope  that  Congress 
will  not  go  back  with  invidious  distinctions  around 
them — tliai  they  have  taken  care  of  themselves 
and  the  Government,  and  abandoned  thisgreai,  en- 
lightened and  free  people  to  the  deplorable  situation 
in  which  we  now  find  them." 

Mr.  CLAY  addressed  the  Senate  for  upwards  of 
throe  hours  in  opposition  to  the  bill. 

The  question  was  then  taken  on  the  motion  of 
Mr.  KING  of  Georgia  to  postpone  the  bill  till  the 
first  Mop'lay  in  December  next. 

Mr.  BENTON  asked  for  the  yeas  and  nays,  and 
the  qnestion  being  taken,  was  decided  in  the  nega- 
tive— yeas  19,  nays  27,  as  follows: 

YEiVS— Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Kent,  King  of  Georgia, 
Knight,  McKean,  Nicholas,  Premiss,  Bobbins, 
Ruggles,  Smith  of  Indiana,  Spence,  Tipton,  Web- 
ster, While,  and  Williams— 19. 

NAYS— Messrs.  Allen,  Benton,  Brown,  Bu- 
chanan, Calhoun,  Clay  of  Alabama,  Fulton,  Grun- 
dy, Hubbard,  Kmg  of  Alabama,  Linn,  Lyon, 
Morris,  Niles,  Norvell,  Pierce,  Preston,  Rives, 
Roane,  Robinson,  Smith  of  Connecticut,  Strange, 
Tallmadge,  Walker,  Wall,  Wright,  and  Yeung— 
27. 

The  bill  to  remit  duties  on  certain  goods  de- 
stroyed by  fire  in  New  York  ;  and 

The  bill  for  the  suppression  of  Indian  hostilities; 
were  taken  up,  read  a  second  time,  and  ordered  to 
be  engrossed  for  a  third  reading. 

On  motion  of  Mr.  GRUNDY,  tlie  Senate  went 
into  the  consideration  of  Executive  business  ;  and 
when  the  doors  were  reopened. 

Adjourned. 


HOUStf  OF  REPRESENTATIVES, 
Monday,  September  25,  1837. 
Mr.  WHIITLESEY  of  Ohio  said,  that  before 
proceeding  to  business  this  mominz,  he  wished  to 
make  an  inquiry  of  the  Ctiair  in  relation  to  provid- 
ing seats  for  persons  who  had  the  privilcjre  of  com- 
ing on  the  floor  of  the  House.  Hn  wished  to  know 
whether  the  Speaker  considered  tliat  he  had  the 
power  to  provide  seats  for  those  persons.  In  former 
times,  seats  were  provided  for  persons  who  were 
admitted  on  the  floor  of  the  House,  and  he  thought 
it  would  now  be  treating  those  pennons  with  no 
more  than  proper  respect  to  provide  seals  for  them 
in  front  of  the  Clerk's  table,  or  in  the  other  vacant 
places  on  the  floor  of  the  Hall. 

The  SPEAKER  replied  that  the  roles  crr.ve  the 
general  direction  of  the  Hall  to  the  Chair,  but  he 
did  not  know  that  it  gave  him  the  ]>ower  to  provide 
seats  for  privile«red  persons  on  the  floor.  He  u'ouhl, 
however,  be  guides  I  in  the  matter  by  tie  House; 
and  if  it  was  the  plea'^ure  of  the  House,  the  Chair 
would  direct  seals  to  be  pj*ovided  for  Senators  and 
other  privileged  persons.  He  would  take  the  occa- 
sion to  remark,  however,  that  it  had  never  been 
done  heretofore  by  order  of  the  Chair. 

Mr.  WHITTLESEY  said  he  believed  that  seats 
had  been  provided  s(»me  years  ago  by  the  officers 
of  the  House,  and  he  thought  it  woufd  be  rothicg 
more  than  proper  that  it  should  be  done  now.  it 
might  perhaps  not  be  in  our  power  to  provide  seats 
for  the  whole  of  those  persons,  but  they  might  be 
furnished  for  a  portion  of  them. 

The  SPEAKER  said  if  it  was  the  general 
sense  of  the  House,  he  would  direct  seats  to  be 
provided. 

Mr.  MERCER  was  understood  to  object,  on  the 
ground  of  the  great  difficulty  of  hearing  in  the  hall; 
and  remarked,  that  if  persons  were  permitted  to 
fill  up  the  vacant  space  in  front  of  the  Chair  that 
this  difiicuUy  would  be  increased.  The  conversa- 
tion here  dropped. 
Petitions  and  memorials  were  presented  by — 
Messrs.  AD.^MS,  PH  LLIPS,  LINCOLN, 
BORDEN  and  PARM ENTER,  of  Mass. 

[Mr.  PARMENTER  presented  remonstrance  of 
Harriet  C.  Kcnrick  and  46  othera,  of  NeWton  Cen- 
tre—Sally Flctchfer  and  50  others,  of  Carlisle— Ma- 
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ry  C.  R  Browne  and  72  othcrf ,  of  Shirley— Sally 
Dunn  and  C4  others,  of  Dunstable — Mclania  A. 
Parker  and  414  others,  all  of  the  county  of  Mid- 
dlesex, Massachusetts — against  the  annexation  of 
Texas.] 

Mr.  CRANSTON,  of  Rhoile  Island. 
Messrs.  ALLEN  and  SLADE,  of  Vermont. 
[Mr.  Allen,  of  Vermont,  prc^scn ted  the  remon- 
strance of  Samuel  Kingsbury,  and  121  others,  of 
whom  70  are  legal  voters,  of  Underbill,  in  the  coun- 
ty of  Chittenden,  Vermont — Augustus  Youn«r,  and 
29  others,  citizens  of  Craftsbury,  county  of  Or- 
leans, Vermont — Beihuel  Ho!comb,  and  102  others, 
iiihabitanis  of  AnnsvjUc,  Onoida  county,  and  State 
of  New  York — against  the  annexation  of  Texas  to 
the  Union.] 

Messrs.  SERGEANT,  FRY,  NAYLOR,  S.  W. 
MORRIS,  and  MATTHIAS  MORRIS,  of  Penn- 
sylvania. 

[Mr.  M.  Morris  presented  two  memorials  of  si- 
milar import,  signed  by  citizens  of  Bucks  county, 
Pennsylvania,  one  containing  32  names,  and  the 
o'her  45,  remonstrating  against  the  annexation  of 
Texas  to  the  Union.] 

Messrs.  CRAIG  and  ROBERTSON,  of  Vir- 
ginia. 

aVIr.  CHAMBERS  of  Kentucky. 
Mr.  HEROD  of  Indiana. 

Mr.  BUCHANAN,  from  the  Commitft»cof  Elec- 
lions^  made  a  detailed  report  on  the  subject  of  the 
Mis>i&'!ippi  election?,  accompanied  with  the  follotf- 
ing  resolution: 

Resolved,  That  Samuel  J.  Gholson  and  John  P. 
H.  Claiborne  are  duty  elected  members  of  the  25th 
Congress,  and  a«  sucli  are  entitled  to  lake  their 
seats. 
The  report  havin?  been  read — 
Mr.  BUCHANAN  moved  that  it  be  made  the 
order  of  the  day  for  to-morrow  during  the  morning 
iiour,  and  printed. 

Mr.  MERCEK  considered  this  question  one  of 
very  great  importance,  and  one  which  should  not 
be  decided  without  being  fully  discussed.  He 
iherefore  moved  that  the  report  be  committed  to 
a  Committee  of  the  Whole  on  the  state  of  the 
i/nioa. 

Mr.  MAURY  (a  member  of  the  CommiUee  of 
Elections)  stated  that  the  committee  were  divided 
on  the  subject;  but  they  deemed  it  unnecessary  to 
present  a  minority  report.  They  had  determined 
to  permit  the  majority  to  bring  forward  their  re- 
port, and  when  the  subject  came  up  in  the  House, 
to  move  to  amend  it,  in  accordance  ^rilh  their 

views.    

Mr.  WHITTLESEY  of  Ohio  would  inquire 
whether  there  had  ever  been  a  report  of  a  committee 
on  the  subject  of  a  contested  election  decided  without 
goin^r  to  a  Cmnmittec  of  the  Whole.  He  con- 
sidered that  the  proper  course  for  this  report  to 
take,  and  hoped  that  the  House  would  determine 
on -giving  it  that  direction. 

Mr.  WILLIAMS  {»f  North  Carolina  hoped,  as 
this  was  as  important  a  question  as  any  which 
might  be  brought  before  the  present  Congress,  iliat 
it  would  take  the  urual  course.  It  was  a  question 
which  4^nired  very  grave  deliberation,  and  free 
and  full  discussion,  and  he  therefore  trusted  it 
would  be  referred  to  the  Committee  of  the  Whole 
on  the  stale  of  the  Union.  The  question  involved 
a  grave  constitutional  question,  and  he  wished  to 
5;ce  it  settled,  and  settled  after  full,  free  and  de- 
liberate discussion,  which  he  considered  it  could 
not  receive  out  of  the  Committee  of  the  Who*c. 

Mr.  HARRISON  of  Missouri  then  rose  and  said 
as  there  appeared  to  be  a  great  many  empty  seals 
in  the  House  from  some  cause  or  other,  he  would 
move  a  call  of  the  House;  which  motion  was 
agreed  to. 

The  Clerk  proceeded  to  call  over  the  roll;  but 
many  members  in  the  mean  time  coming  in — 

On  motion  of  Mr.  MERCER,  the  fiu-ther  pro- 
•ceeding  undrr  the  call  was  dispensed  with. 

Mr.  HAYNES  taid  that  several  gentlemen  had 
expressed  a  belief  that  no  question  of  this  sort  had 
ever  been  considered  and  decided  before  this  House, 
witliout  being  previously  referred  either  to  the  Com- 
mittee of  the  Whole  on  the  state  of  the  Union,  or  a 
committee  of  the  whole  House.  Now,  according 
\Q  tus  recollection,  the  report  of  the  committee  in 
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the  cas^  of  Newland  and  Graham,  from  North 
Carolina,  at  the  first  scssiion  of  the  last  Congress, 
was  considered  exclusively  in  the  House.  He  had 
not  had  time  to  follow  that  case  through  on  the 
journal  from  the  time  it  first  came  into  the 
House;  but  he  was  very  certain  that  the  whole 
discussion  upon  it  took  place  in  the  House. 
The  journal,  however,  would  show  what  course  it 
had  taken;  but  whether  it  had  been  the  unifonn 
practice  of  the  House  to  refer  subjects  of  this 
kind  to  a  committee  of  the  whole  House  or  not, 
the  peculiar  situation  of  the  public  business  should, 
in  his  opinion,  induce  us  not  to  pursue  that  mode. 
We  have  been  considering  for  nearly  a  week  a 
single  subject,  admitted  on  all  sides  to  be  one  of 
great  importance,  without  seeming  to  be  any 
nearer  its  termination  than  when  we  commenced. 
Therefore,  even  if  it  had  been  the  uniform  practice 
of  the  House  to  refer  reports  of  committees  on 
contested  elections  to  a  committee  of  the  whole, 
the  peculiar  position  in  which  we  were  placed  was 
an  ample  justification,  in  his  opinion,  for  changing 
our  course  of  proceeding,  and  give  this  subject 
only  the  morning  hour,  without  referring  it  to  a 
committee  of  the  whole.  He  was,  therefore,  de- 
cidedly in  favor  of  the  motion  first  submitted  by  the 
honorable  gentleman  from  Penns}ivania,  (Mr. 
Buchanan.) 

Mr.  WILLIAMS,  of  North  Carolina,  believed 
the  gentleman  was  correct  in  saying  that  the  case 
of  Newland  and  Graham  had  been  considered  in 
the  House,  but  he  considered  these  to  be  subjects 
of  too  great  importance  to  be  disposed  of  in  that 
way;  and  he  wished  to  be  allowed  to  say  to  the 
gentleman  from  Geoigia  [Mr.  Ha3mes]  that  he 
considered  this  subject  one  of  infinitely  more  im- 
portance than  any  one  which  can  be  presmted  at 
the  present  session  of  Congress.  We  all  know 
that  subjects  receive  more  grave,  calm  and  delibe- 
rate consideration  before  the  Committee  of  the 
Whole  on  the  state  of  the  Union,  than  when  they 
were  taken  up  and  debated  morning  after  morning, 
during  tlie  morning  hour  in  the  House.  This  being 
the  case,  it  was  due  to  the  House  of  Representa- 
tives, it  was  due  to  the  people  of  Mississippi,  it  was 
due  to  the  nation,  that  this  subject  should  be  re- 
feried  to  the  Committee  of  the  Whole  on  the  stale 
of  the  Union. 

Mr.  HAYNES  would  merely  say,  in  answer  to 
the  gentleman,  if  it  was  expected  that  this  question 
would  receive  more  ample  discussion  than  what 
took  place  in  the  case  of  the  North  Carolina  con- 
tested election,  that  he  did  not  know  that  it  woukl 
be  desirable  to  send  it  to  a  Committee  of  the 
Whole.  He  considered  that  that  question  was  as 
ftilly  discussed  as  any  subject  need  be.  He  was 
utterly  at  a  loss  to  perceive  why  there  should  be  so 
much  anxiety  to  have  this  subject  refened  to  a 
Committee  of  the  Whole.  He  believed  that,  upon 
a  reference  to  the  history  of  the  various  contested 
elections,  from  the  origin  of  the  Government  down 
to  the  present  time,  it  would  be  found  that  a  large 
number  of  them  had  been  settled  witbontmuch  dis- 
cussion. He  diflTered  entirely  from  the  gentleman 
from  North  •  Carolina,  (Mr.  Williams,)  in  giviiig 
more  importance  to  the  discussiftn  of  this  subject 
of  the  Mississippi  election,  than  the  questions  whicn 
had  been  already  referred  to  the  Committee  of  the 
Whole  on  the  State  of  the  Union.  He  considered 
that  their  first  duty  was  to  do  all  that  they  could 
for  the  relief  of  the  country. 

Mr.  MERCER  prefened  sending  the  subject  to 
the  Committee  of  the  Whole  on  the  state  of  the 
Union,  because  it  would  receive  a  more  calm  and 
ftill  discussion  than  in  the  House,  and  prevent  such 
scenes  as  were  enacted  in  the  case  of  the  North 
Carolina  contested  election  at  the  last  Congress. 
He  believed  cases  of  contested  elections  had  seldom 
been  settled,  wi:hout  being  referred  to  a  Committee 
of  the  Whole. 

Mr.  HAYNES  then  referred  to  a  case  of  con- 
tested election  from  some  of  the  districts  in  tfie 
western  part  of  the  State  of  New  York,  which 
came  before  the  House  at  the  first  session  of  the 
nineteenth  Congress;  and  was  settled  as  soon  as  the 
report  of  the  Committee  of  Elections  came  in,  aad 
never  was  committed  or  debated. 

Mr.  GLASCOCK  considered  that  the  proper 
mode  of  disposing  of  this  report,  was  the  adoption 
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of  the  motion  submitted  by  th€  chair  an^t& 
Committee  of  Elections,  It  is  well  known  that  in 
ca^es  of  contested  elections  heretofore,  tnai  the  par- 
ties have  been  present  with  all  the  testimouy  which 
they  could  collect,  to  lay  before  the  House;  but  this 
was  an  exception  to  the  general  rule,  there  being 
no  person  here  to  contest  the  election;  and,  in  his 
opinion,  it  could  be  calmly  and  dispassionately  con- 
sidered in  the  House,  and  disposed  of  without  any 
of  the  excitement  which  frcqu^itly  attended  cases 
of  contested  elections.  This  teas  not  a  case  where 
the  opposing  candidates  come  forward  and  con- 
tested the  seat  of  those  gentlemen  because  of  illegal 
votes  being  given;  but  It  was  a  case  submitted  by 
the  gentlemen  themselves,  who  look  upon  it  as  a 
constitutional  question,  whidh.they  desire  to  have 
settled  for  their  oWn  satisfhciion,  and  for  the 
satisfaction  of  the  people  of  Mississippi.  Those 
Who  are  of  opinion  that  these  two  gentlemen  arc 
not  constitutionally  elected,  will  have  the  oppor- 
tunity of  laying  their  views  before  the  House,  and 
those  who  believe  they  arc  constitutionally  elected, 
and  entitled  to  their  seats,  can  reply  lb  them,  and 
give  their  views.  This  can  be  done  in  the  House 
calmly  and  dispassionately,  and  then  every  gen- 
tleman will  be  prepared  to  form  his  own  opinion. 
He  imagined  that  the  question  now  pending  before 
the  House  during  the  morning  hour — the  inquiry 
in  relation  to  the  Florida  war — would  be  disposed 
of  on  to-morrow  morning;  and  then  this  question 
in  relation  to  the  Mississippi  election  can  be  taken 
up,  anc  be  easily,  fairly,  and  correctly  disposed  of 
by  taking  it  up  every  morning,  during  the  morning 
hour,  until  it  is  decided. 

Mr.  CAMBRELENG  suggested  to  the  gentle- 
man from  Pennsylvania  (Mr.  Buchanan)  that  tho 
House  would  be  better  able  to  dispgso  of  this 
question  after  the  report  was  printed  and  laid  upon 
the  table.  He  therefore  hoped  the  gentleman 
would  modify  his  motion  by  moving  to  postpone 
the  subject  until  to-morrow,  or  Wednesday,  and 
have  the  report  printed  in  the  mean  time. 

Mr.  BUCHANAN  then  modified  his  resolution 
by  moving  to  postpone  the  further  consideration  of 
the  subject  until  Wednesday  next,  and  that  the  re- 
port be  printed. 

Mr.  HARRISON  of  Missouri  made  some  re- 
marks in  opposition  to  committing  the  report  to  a 
Committee  of  the  Whole,  and  referred  the  House 
to  the  case  of  Graham  and  Newland,  as  having  re- 
ceived ample  and  satisfactor)' discussion  in  the 
House  without  a  reference. 

Mr.  GHOLSON  hoped  that  this  report  might 
take  such  course  as  to  ensure  the  action  of  the 
House  upon  it  at  tho  present  session.  If  it  was  re- 
ferred to  the  Committee  of  the  Whole  on  the  state 
of  the  Union,  and  other  subjects  were  permitted  to 
lake  precedence  of  it,  it  would  be  impos- 
sible to  have  it  disposed  of  at  the  extra  ses- 
sion; and  for  this  reason,  and  this  reason  alone, 
he  hoped  the  motion  of  the  Chairman  of  the  Com- 
mittee of  Elections  would  prevail.  Under  the 
circumstances  of  the  case,  he  sat  here  with  extreme 
reluctance,  and  he  hoped  this  subject  would  occupy 
the  morning  hour  until  it  was  settled.  It  surely,  in 
his  opinion,  would  not  occupy  a  great  length  of 
time  to  settle  the  question,  and  he  hoped  it  would 
be  disposed  of  as  speedily  as  practicable,  because 
at  present  there  was  but  one  candidate  before  the 
people  of  Mississippi  for  election  at  the  fall  elec- 
tions, and  he  fell  authorized  to  say  that  there  would 
be  no  other  until  this  question  was  determined  by 
the  House. ' 

Mr.  WHITTLESEY  said  if  the  question  was 
referred  to  the  Committee  of  the  Whole  it  would 
be  within  the  power  of  a  majority  of  that  cx^mmit- 
tee  to  take  it  up  at  any  time  they  pleased,  no  mat- 
ter what  other  business  there  was  before  it. 

The  question  was  then  put  on  the  motion  to  post- 
pone till  Wednesday,  and  printed,  and  agreed  to, 
without  a  division. 

Mr.  CAMBRELENG,  from  the  Committee  of 
Ways  and  Means,  to  which  had  been  referred  se- 
veral memorials  on  the  subject  of  a  national  bank, 
reported  the  following  resolution: 

Resolved^  That  it  is  inexpedient  to  charter  a  na- 
tional bank. 

Mr.  C.  said  that  this  resolution  was  presented  to 
the  House,  merel7  for  its  decision,  wii{)out  debate, 
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CONGRESSIONAL  GLOBE. 


T'^  'rrnflpmaii  from  Kentucky  (Mr.  Chambers) 
ha  i.i  'Iiis  moiiiingon  the  presentation  of  some 
pi  ,  ,  r.,a' n  dark  cloud  was  hanging  over  the 
...".  .  :  ..  trati'wi,  and  he  now  barely  wished  to  tell  that 
tctiulemaii,  bt  apprehended  that  the  friends  of  a  na- 
t.  nil  bink  liu'i  a  dark  cloud  hanging  over  them. 

Mr.  CHAMBERS  said  he  had  referred  to  the 
dark  cloud  hang;i.g  over  the  prospects  of  the  ad- 
ministration in  the  West, 

Mr.  CAMBRELENG  remarked  that  he  had  re- 
ferred to  the  dark  cloud  which  was  bangin<r  over 
the  friends  of  a  national  bank,  here  and  through-mt 
Ihe  country.  He  did  not,  however,  wi  'i  ro  de- 
bate the  question,  and  simply  called  for  the  yeas 
and  nays,  which  were  orderetl. 

Mx".  EVERETT  said  the  gentleman  from  New 
York,  (Mr.  Cambreleng,)  had  introduced  this  sub- 
ject, and  called  upon  the  House  to  give  a  silent 
vote  upon  it,  and  send  it  out  to  the  people  of  the 
country,  as  the  expression  of  opinion  of  the  House 
of  Representatives  of  the  United  States.  His  sen- 
timents on  this  subject  were  known  to  the  House; 
it  was  known  that  he  was  in  favor  of  a  national 
bank;  and  whenever  the  proper  time  arrived,  he 
should  give  his  views  on  the  subject  fully.  He 
would  not,  however,  now  go  into  this  subject.  The 
Executive  had  interposed  his  veto  in  advance  up- 
on a  national  bank,  and  there  would  be  no  op- 
portunity of  bringing  this  question  forward  at  pre- 
sent. He  hoped  no  friend  of  a  United  Slates  Bank 
would  ihink  of  bringing  forward  a  proposition 
f  )r  the  estabUshmeni  of  a  national  bank,  until 
he  was  certain  of  there  being  two-thirds  in  its 
favor  in  Congress.  If  the  President  of  the  United 
States  had  left  the  matter,  as  he  ought  to  have  left 
it,  to  the  representatives  of  the  people,  and  said  that 
he  would  carry  out  the  measures  agreed  upon  by 
Congress,  there  might  have  been  some  expectation 
of  carrying  through  some  permanent  measures  of 
relief  to  tl^  country.  But  the  President  had  brought 
forward  some  little  petty  measures  for  the  relief  of 
the  Grovemment,  and  said,  when  you  adopt  these 
measures,  you  may  go  home.  All  the  measures  of 
relief  were  for  the  relief  of  the  Government,  and 
there  was  no  relief  proposed  for  the  people  or  the 
country.  Mr.  E.  concluded  by  moving  to  lay  the 
resolution  on  the  table. 

Mr.  CAMBRELENG  called  for  the  yeas  and 
nays  on  this  motion,  which  were  ordered,  and 
were — ^yeas  89,  nays  122,  as  follows: 

[The  yeas  and  nays  could  not  be  obtained  for 
this  night's  paper.  They  will  be  given  on  to-morrow.] 

Without  taking  the  question  on  the  adoption  of 
the  resolution,  on  motion  of  Mr.  CAMBRELENG, 
the  House  passed  to  the  orders  of  the  day;  and,  on 
motion  of  the  same  gentleman,  then  resolved  itself 
into  a  Committee  of  the  Whole  on  the  slate  of  the 
Union,  Mr.  HAYNES  in  the  chair,  and  resumed 
the  consideration  of  the  bill  to 

POSTPONE  the; FOURTH  INSTALMENT  WITH  THE 

STATEa 

The  question  pending  was  on  the  amendment  of 
Mr.  PICKENS  to  strike  from  the  bill  the  indefinite 
clause  "  till  further  provision  by  law,"  and  insert 
**  the  first  day  of  January,  1839." 

Mr.  WILLIAMS  of  Tennessee,  who  was  enti- 
tled to  the  floor,  gave  way  to 

Mr.  GARLAND  of  Virginia,  who  addressed  the 
committee  at  length  in  support  of  the  proposition 
submitted  by  him  some  days  since,  (the  same  as 
Mr.  Rives^s  bill,  introduced  in  the  Senate,) 
and  in  a  review  of  the  Sub-Treasiuy  scheme 
and  its  effects,  Mr.  G.  entered  largelj^  into 
a  defence  of  th«  State  banks,  and  quoted  the 
opinions  of  a  number  of  distingaished  men 
in  support  of  them.  The  position  he  then 
occupied  was  the  same  he  had  occupied  when  he 
was  first  elected  to  the  House  over  his  able  pre- 
decessor, (Mr.  Gordon,)  who  had  proposed  the 
identical  scheme  now  recommended  by  the  Presi- 
dent of  the  United  States.  Mr.  G.  had  not  changed, 
end  should  maintain  his  position  until  his  consti- 
luenis  instructed  him  out  of  it.  He  then  went  on 
to  show  that  the  proposition  he  had  submitted  was  a 
safe  and  practical  one,  republican  in  its  principles, 
and  had  the  s^iiictionof  the  greatest  minds  of  the 
conrary.  Having  addressed  the  House  for  up- 
wards of  two  hours,  he  gave  notice  that  he  should 
extend  his  remarks  in  his  prepared  speech;  ai^d 


then  cite  in  full  the  authorities  he  had  barely  ad- 
verted to  in  his  remarks  on  the  floor. 

Mr.  WILLIxVMS  of  Tcnncb.cc  then  obtained 
the  floor,  and  addressed  the  committee  m  opposi- 
tion to  the  bill  withholding  the  payment  of  the 
fourth  instalment,  on  ihe  ground  that  it  would 
amount  to  the  violation  of  a  contract.  The  scheme 
proposed  by  the  President  of  the  United  States  and 
the  Secretary  of  the  Treasury,  he  condemned  in 
tolOf  as  he  also  did  the  continuance  of  the  State 
bank  sv'stem.  All  the  present  embarrassments  he 
ascribed  to  the  confl'-*!  between  thclatc  administra- 
tion and  th^  Uank  of  t!i^  Uniied  States,  in  the  re- 
mo  vd!  of  the  depcjvi't's,  &c.  and  he  held  that  the 
onlv  cur'  for  the  errisiin^  evils  woull  be  the  esta- 
blishment of  another  bank. 

Mr.  UNDEPwWOOD  gave  notice  of  an  amend- 
ment he  intended  to  move  as  a  substitute  for  the 
bill  providing  that,  in  case  the  Treasury  was  una- 
ble to  priy  the  fourth  inslalmeni,  the  deficit  should 
be  made  up  by  selling  the  bonds  taken  from  the 
Pennsylvania  Bank  of  ihc  United  Slates  for  the 
stock  of  ihe  late  Bank  of  the  Unit-d  States. 

Mr.  RARIDEN  wished  to  give  a  brief  statement 
of  the  means  which  induced  him  to  refrain  from 
supporting  the  bill.  He  had  come  t®  Congress^  with 
the  firm  determination  of  supportinc:  the  adminis- 
trati'^n,  and  he  deemed  it  an  imperative  duty  to  ex- 
plain his  motives,  lest  he  should  be  charged  with 
reckless  opposition.  It  was  with  diffidence  that  an 
humble  individual  like  himself  ventured  to  diflTer 
frotn  persons  elevated  on  the  pedestal  of  superior 
endowments;  but  he  considered  it  incumb«nt  on 
him  to  pureue  the  course  he  had.  He  did  not  con- 
sider the  object  of  the  bill  was  simply  to  withhold 
the  fourth  instalment  of  the  wiTplus  revenue  from 
the  States.  This  was  a  false  view  of  the  case.  The 
practical  eflfect  of  the  bill  would  be  to  take  from  the 
States  the  amount  in  hard  money  to  which  they 
would  b«  severally  entitled  under  the  depositc  act. 
Some  gentlemen  haa  considered  the  nature  of  the 
bill  as  that  of  a  conflict  between  the  State  and  Ge- 
neral Governments.  For  his  part,  he  did  not  view 
it  in  that  light.  In  acting  on  this  subject,  he  consi- 
dered himself  as  much  the  agent  and  friend  of  the 
Grencral  Government  as  he  was  of  the  State  which 
had  sent  him  there.  He  could  not  comprehend 
how  the  general.  Government  could  have  any 
claims  or  interests  at  variance  with  those  of  the  se- 
veral States.  Th«  General  Government  was  the 
creature  of  the  States;  they  had  bestowed  upon  it 
all  its  energies  for  the  performance  of  certain  pur- 
poses beneficial  to  the  whole.  Among  others,  the 
Slates  had  investcJ  it  with  the  power  of  levying 
laxes  for  the  purpose  of  carrying  out  the  functions 
and  accomplishing  the  ends  they  had  designed  it  to 
fulfil.  The  ca^e,  then,  stood  as  follo\\^:  If,  from 
accidental  causes,  more  money  has  been  collected 
than  is  requisite,  to  whom  did  that  money  belong? 
Did  it  belong  to  the  agent  who  had  collected  it,  or  to 
the  principals  from  whom  it  had  been  collected  ? 
He  lookfd  upon  it  as  the  common  property  of 
the  people,  and  to  them  it  should  be  distributed. 
At  the  time  Congress  made  the  deposite  law,  it 
considered  it  calculated  to  promote^  the  interests  an*' 
industry  of  the  country.  Money  was  the  generator 
of  enterprise.  Had  it  remained  locked  up  in  (he 
vaults  of  the  Treasury,  it  would  have  retarded  en- 
terprise, but  by  distributing  it  among  the  several 
States,  it  accelerated  and  stimulated  that  spirit,  and 
ultimately  caused  a  greater  influx  of  wealth  to  the 
Government,  It  averted  the  jealousy  with  which 
many  entertained,  so  long  as  the  money  remained 
with  Government,  lest  the  party  in  power  should 
make  it  subservient  to  their  purposes.  He  had 
heard  it  hinted  that  the  kuccess  of  a  certain  parly 
at  ♦he  elections  had  been  much  less  since  the  pas- 
sage of  that  act  than  it  had  been  before,  but  how 
true  it  was,  he  could  not  say.  Neither  could  he 
say  that  hade  money  been  placed  in  a  national 
bank,  its  effects  would  not  have  been  the  same, 
for  that  institution  was  managed  by  fallible  hmnan 
nature,  ever  liable  to  err.  Such  a  result  might 
have  been  probable;  but  of  that  it  was  imneces- 
sary  to  speak  then.  He  compared  the  situation  of 
the  depa<dte  banks  at  the  time  they  received  the 
money,  with  their  subsequent  state,  after  they  had 
extended  their  issues  to  such  an  unwarrantable  ex- 
tent, and  concluded  by  declaring  it  as  his  firm  opi- 


nion, that  whether  the  Treasury  was  full  or  not,  it 

was  expedient  to  pay  the  money  due  to  the  States, 

as  it  would  do  much  good,  and  prevent  much  harm. 

Mr. GUSHING  then  moved  that  the  committee 

rise.  

Mr.  RHETT  expressed  a  hope  that  the  committee 
would  rise,  and  report  the  bill  and  amendment  to 
the  House. 

The  CHAIR  said  the  motion  could  not  be  enter- 
tained while  an  amendment  was  pending. 

The  Committee  refused  to  rise — ayes  92,'noes  98. 

Mr.  CUSHING  then  spoke  in  opposition  to  the 
bill,  taking  the  ground  that  the  deposite  act  was  a 
contract,  and  that  the  law  had  devolved  the  respon- 
sibility upon  the  Secretary  of  the  Treasury.  He 
said  that  the  Government  having  involved  them 
in  difficulties,  he  would  not  relieve  it  of  responsibili- 
ty. Moreover,  there  were  not  data  sufficieni  to 
warrant  the  passage  of  this  bill.  Mr.  C.  then  went 
on  to  review  the  message  of  the  President  of  the 
United  Slates,  as  forming  the  groundwork  of  all 
the  bills  before  the  House,  but,  after  speaking  a  few 
minutes,  he  gave  way  to 

Mr.  MERCER,  who  moved  that  the  Committee 

rise.     Lost — ayes  69,  noes  79. 

YEAS— Messr?.  Adams,  Alexander,  Heman  AHen,  Ayclnijfg, 
Bell,  Biddle,  Rjnd,  Brigga,  John  Oalhoon,  William  B.  Camp. 
1)611,  John  Campbell,  Wm.  B.  Carter,  Chambers,  Cheatham, 
Clowney.  Corwin,  Craneion,  Crockett,  Cushiii^,  Darlington, 
DawBon,  Ditviea,  Deberrv,  Dennis,  Dunn,  Evans,  Everett,  R. 
Fletcher,  Filmore,  Rice  Garland,  Goode,  J.  Graham,  Giarea, 
Grennell,  Griffin,  Hal!,  Halstcad,  Harlan,  Harper,  Hastings, 
Henry,  Herod,  Jenifer,  H.  Johnson,  Lincoln,  A.  W.  Loomis, 
Lyonj  Mallory,  Samson  Mason,  Martin,  Maury.  Maxwell, 
^IcKennan,  Menifee,  Mercer,  M.  Morris,  Calvary  Morris:,  Nay- 
lor,  Noyes,  Ogle,  Patterson,  Pearce,  Peck,  Phillips,  Pope,  Pous^ 
Raridcn,  Reed,  Ri«!geway,  Robertson,  RumKey,  Ru«sell,  Ser- 
jeant, Augustine  H.  Sheppcrd,  Shields.  Sibley,  Blade.  Stra?ton, 
Thompson,  Til linghast,  Toland,  A.  8.  White,  J.  White.  Elisha 
WbittleaRy,  Lewis  Williams,  8.  Williams,  Christopher  H.  Wit- 
liaiTi9,  Wise,  and  Yorko — 89. 

NAYS— Messrs.  Anderson,  Andrews,  Alhcrton,  Beatty, 
Beirne,  Bicknell,  Birdsall,  Boon,  Bouldin,  Brodhead,  Bronson, 
Bruyn,  Buchanan,  Bynum,  Canibrelcnx,  T.  J.  Carter,  Casey, 
Chapman,  Claiborne,  Cleveland,  Coles,  Connor,  Craie,  Crary, 
Curtis,  Cushman,  DeGialT,  Dromgoole,  Duncan,  Edwards^ 
Ewine.  Fnrrington,  Fai^fi^•l(^,  Foster,  Fry,  Oallupt  James  Gar- 
land. Gholsoo,  Olascof  k.  Graniland,  Grjnt,  Gray,  Haley,  Ham- 
moiid,  Hamor,  Harripon,  Hawes,  Hawkins,  Haynes.  HoI«y, 
Holt,  Howard,  Uubley,  William  H.  Hunter,  Robert  M.  T.  Hun- 
ter, Ingham,  Thomas  B.  Jackson,  Jabez  Jackson,  Joseph 
Johnson,  Nathaniel  J^nes,  John  W.  Jones,  Kenible.  Kilgore, 
Klingensmith,  Legarc,  I^cadbctter,  Loffan,  Arphaxea  Loomis, 
J.  M.  Mason,  Mav,  McKay,  Robert  McCleilan,  A.  McClellan, 
McKIm,  Miller,  Men'comery,  Moore,  Morgan,  S.  W.  Morris, 
Muhleniserf,  Noble,  Owens,  Palmer,  Parker,  Paiton,  Paynier, 
Pennybacker,  Petrikin,  fhelpa,  Pickens,  Plumer,  Potter, 
Pratt,  Prentiss,  Reily,  Rencher,  Rhett,  Richardson,  Rires^ 
Pawyer,  Shcff  r,  Shipler,  Smith,  Suydcr,  9outhgate,  Spencer, 
Stewar^  Taliaferro,  Taylor,  Thomas,  Titus,  Toucey,  Towns, 
Tnrney,  Vail,  Vandeveer,  Wa^eu«r,  Webster,  Weeks,  Thomas 
T.  Whittlesey,  Jared  W.  Williams,  and  Worihlngton— 122. 

Mr.  CUSHING  then  proceeded  in  his  exami- 
nation of  the  Message.  He  insisted  upon  it  that 
nothing  had  been  proven  to  justify  the  convening  of 
Congress,  nor  to  make  out  a  case  for  the  proposi- 
tions under  consideiation.  According  to  Mr.  Cs 
judgment,  the  first  thing  that  ought  to  ha%'e  been 
recommended  should  have  been  a  direct  loan,  in- 
stead of  an  4ssue  in  the  shape  of  continental  paper. 
On  this  topic,  and  on  the  causes  of  the  present  em- 
barrassment, he  dwelt  at  some  length,  when  he 
again  gave  way  to 

Mr.  POPE,  who  moved  that  the  committee  rise: 
lost — ayes  69,  noes  79 ;  and 

Mr.  CUSHING  concluded  his  remarks  at  half 
past  seven  o'clock,  p.  m.  when 

Mr.  RHETT  arose,  and  made  an  earnest  appeal 
to  tlie  committee  to  take  the  question  on  the 
amendment,  so  that  the  bill  might  be  reported  to 
the  House.  He  adverted  to  the  extraordinary 
range  the  debate  had  taken,  and  thought  this 
particular  bill  had  been  discu.ssed  long  enough. 

Mr.  MARTIN  said  he  had  intende^i  to  submit 
some  remarks  to  the  committee  upon  this  bill,  but 
the  lateness  of  the  hour,  and  the  evident  disposition 
of  the  committee  to  take  the  question,  admonished 
him  to  refrain.  He  should,  therefore,  content 
hiin.self  then  with  giving  notice  of  his  intention  to- 
move  to  strike  out  the  proviso  to  the  bill. 

Mr.  WILLIAMS  of  North  Carolina  expressed 
his  dissent  to  the  whole  bill,  as  well  as  to  the 
amendment.  The  bill  would  be  a  violation  of  the 
public  faith  of  the  Government  of  the  United  States, 
pledged  to  the  individual  States  to  pay  this  money 
according  to  the  provisions  of  the  deposite  act. 
That  was  the  ground  of  the  first  objection. 

If  that  objection  were  well  founded,  did  not  the 
amendment  of  the  gentleman  from  South  Carolina 
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(Mr.  Pickens)  equally  conflict  with  the  principles 
assumed  by  the  opponents  of  the  bill?  The  gen- 
tleman proposed  a  postponement  of  the  payment 
of  the  last  instalment  until  the  first  of  January, 
1839.  Now  Mr.  W.  insisted  that  if  they  could 
postpone  the  payment  of  this  instalment  for  one 
year,  they  could  paslpone  it  indefinitely ;  and  they 
had  just  as  good  a  right  to  postpone  it  indefinitely, 
or  for  ever,  as  to  the  first  of  January,  1639.  This 
alone  would  be  a  sufficient  reason  for  Mr.  W':5  re- 
sisting the  amendment,  although  he  mast  confess 
that,  if  obliged  to  take  the  original  bill  or  the  bill 
with  the  amendment,  he  would  of  course  prefer 
the  latter. 

The  lateness  of  the  hour,  and  the  protracted 
.  discussion  that  had  already  taken  place,  prevented 
him  from  giving  his  views  at  length.  He,  how- 
ever, protested  against  the  passage  of  this  bill  on 
behalf  of  the  State  he  in  part  represented.  He 
saw  no  necessity  for  witbhjlding  this  instalment, 
for  the  allegation  that  the  wants  of  the  Government 
required  it  had  not  been  made  out  to  his  satisfac- 
tion. At  all  events,  if  it  were  so,  they  might  meet 
tie  deficit  by  a  greater  issue  of  Treasury  notes.  If 
they  issued  twelve  millons  of  dollars  to  satisfy 
merely  th?  wants  of  the  Government,  could  they 
not  issue  twenty  miUiocs  of  dollars  lo  comply  with 
its  obligations?  He  woM.  as  soon  withhold  the 
appropriations  for  the  army,  the  navy,  or  the  civil 
list,  as  to  withhold  this  payment  from  the  States. 

Mr.  FILMORE  then  obtained  ilie  floor,  and  ex- 
pressed his  wish  to  submit  some  remarks,  but  the 
lateness  of  the  hour  would  prevent  him. 

Mr.  CAMBRELENG  said  that  it  was  not  the 
intention  to  do  more  than  report  this  bill  to  the 
Houfe  to-mght.  On  to-morrow  it  would  come  up 
in  the  House,  when  gentlemen  would  have  the  op- 
portunity of  discussing  it,  if  they  desired  to  do  so. 
Mr.  FILMORE,  however,  moved  that  the  com- 
mittee rise;  but  the  motion  was  not  sustained — ayes 
87,  noes  97. 

The  honorable  member  then  addressed  the  com- 
mittee at  length  in  opposition  to  the  bill,  on  the 
groand  of  its  impairing  a  contract,  and  that  the 
condition  of  the  Treasury  did  not  warrant  it,  or 
that,  if  it  did,  means  should  be  found,  either  by 
kwin,  or  by  withholding  other  appropriations,  to 
comply  with  the  obligations  of  the  deposite  law. 
At  a  quarter  to  9  o'clock,  Mr.  F.  gave  way  lo 

Mr.  GRAVES,  who  moved  that  the  committee 
rife;  which  motion  was  again  lost — 84  to  111. 

Mr.  FILMORE  resumed,  and  continued  his  re- 
marks on  the  same  subject,  with  the  addition  of  a 
lengihy  argument  in  favor  of  a  Bank  of  the  United 
Stales,  till  a  few  minutes  before  10  o'clock,  when — 
Mr.  BRONSON  obtained  the  floor.  He  said  he 
was  in  favor  of  the  amendment  of  the  gentleman 
from  South  Carolina,  as  preseniing  the  bill  in  a 
less  objectionable  shape*,  but  he  should,  most  assur- 
edly, protest  most  sincerely  and  heartily  against 
the  amendment,  (notice  of  which  had  been  given 
by  Mr.  Martin,)  which  went  to  strip  the  bill  of 
the  only  palatable  feature  about  it. 

Mr.  B.  was  assured,  from  the  proof  adduced, 
that  there  was  not  available  means  in  the  Treasu- 
ry to  meet  its  liabilities.  He  also  controverted  the 
position  of  the  payment  of  deposite  partaking  of  the 
characterof  a  contract  between  private  individuals; 
there  might  be  some  plausibility  in  the  argument, 
but  it  was  not  the  proper  and  right  ground  to  put  it 
upon. 

Was  there  any  common  ground  on  which  they 
could  meet]  He  thought  there  was.  Tbat  com- 
mon ground  was  to  take  the  bill  as  it  originally 
was,  with  the  amendment  of  the  gentlemen  from 
South  Carolina,  but  without  the  amendment  of  the 
gentleman  from  Alabama.  Adopting  this,  there 
was  a  guarantee  offered  that  no  portion  of  the 
three  instalments  should  be  called  in  till  after  the 
expiration  of  twelve  months  The  United  States 
said  to  the  Stales,  give  up  your  claim  for  the  fourth 
instalment,  and  we  will  not  call  back  any  of  the 

others. 

Mr.  B.  avowed  that  he  could  not  vote  for  the 
original  bill  without  Mr.  Pickens's  amendment,  be- 
cause it  would  be  an  indefinite  postponement  of 
the  payment,  and  to  that  he  could  not  consent. 

Mr.  MARTIN  was  about  to  make  an  explana- 
^o&  in  reference  to  the  remarks  of  the  genUeman 


fVom  New  York  on  his  proposed  amendment,  but, 
by  request,  gave  way  to 

Mr.  DAWSON,  who  moved  that  the  committee 
rise — lost,  78  to  97. 

Mr.  M.\RTIN  said  he  should  not  trouble  the 
committee  with  the  remarks  which  he  had  desired 
to  submit  upon  the  bill  under  consideration,  but 
for  the  (lenonncement  as  **extraordinary"  by  the 
gentleman  from  New  York,  (Mr.  Bronson,)  of  the 
amendment  which  he  had  given  notice  he  would 
submit,  when  in  order  lo  do  so,  to  the  bill  before 
the  committee.  He  had  felt  it  to  be  his  duty  to 
himself  to  present  fully  to  his  constituents  his 
views,  as  well  as  the  part  which  he  should  take, 
upon  this  measure;  but  from  the  great  labor  which 
the  committee  had  undergone,  tke  fatigue  which 
all  seemed  to  feel,  and  to  be  borne  down  by,  he  had 
been  induced,  when  he  gave  notice  of  the  amend- 
ment which  he  would  ofler,  to  decline  then  to 
address  the  committee,  with  the  hope  that  some 
more  auspicious  occasion  would  be  aflTorded  him 
of  making  known  those  views. 

That  his  amendment  might  seem  extraordinary 
to  those  who  considered  the  provisions  of  the  act  of 
June,  1B36,  when  accepted  by  the  States,  n  con- 
trvici,  which  the  Government  was  bound  to  exe- 
cute under  all  circumstances,  and  to  those,  too, 
who  claim  as  a  debt  due  from  the  Government 
the  amount  to  be  deposited — as  has  been  contended 
by  many  of  the  gentlemen  who  have  addressed 
the  committee — did  net  surprise  him.  Indeed, 
when  gentlemen  can  contend,  with  this  act  before 
them,  in  defiance  of  its  letter,  that  it  creates  an 
obligation  upon  this  Government  to  each  of  the 
States,  to  pay  its  proportion  of  the  surplus  revenue, 
no  demand  that  could  be  made  by  them,  how- 
ever extravagant,  could  excite  his  astonishment. 
Little  did  those  who  were  unacquainted  with  the 
course  of  legislation  here,  suspect  that  at  any  time 
after  the  passage  of  the  act  of  1836,  and  more 
especially  within  so  >«hort  a  time  as  this,  when  even 
by  the  terms  of  the  act  itself  the  time  for  making 
the  last  of  the  deposites  has  not  arrived,  that  any 
gentleman  on  this  floor  would  have  the  temerity 
openly  to  avow  that  he  considered  even  that  which 
he  had  received  a  donation  to  his  State,  much  less 
the  claim  which  is  here  set  up  to  the  fourth  instal- 
ment; and  that,  too,  by  some  of  those  who  voted 
for  the  act  of  1836.  He  said  it  was  known  at 
least  to  the  members  of  the  Twenty-fourth  Con- 
gress, and,  as  he  believed,  was  understood  by  the 
country  generally,  what  were  the  causes  which 
produced  the  passage  of  that  act,  and  the  object 
intenled  by  it.  The  idea  of  making  a  donation  of 
the  surplus  revenue  to  the  States  was  not  whispered 
ki  this  hall,  if  secretly  intended  by  any  individual 
member;  and,  however  some  may  have  thought 
upon  the  subject,  a  majority  of  the  members  be- 
lieved that  Congress  had  not  the  power,  under  the 
Constitution  of  the  United  Slates,  to  make  such  a 
disposition  of  it. 

Mr.  M.  said  it  had  turned  ofit  in  the  course  of 
events,  of  which  it  was  unnecessary  for  him  now 
to  speak,  that  a  large  amount  of  revenue,  over  and 
above  the  demands  of  the  Government,  would  be 
in  the  Treasury  on  the  ist  of  January,  1837.     It 
was  thought  to  be  inexpedient  that  it  should  re- 
main there,  particularly  when  it  was  considered 
that  the  resources  of  the  Government  would  aflbrd 
nn  ample  fund,  from  time  to  time,  to  meet  all  its 
necessary  expendituies  as  they  should  accrue,  to 
permit  so  large  a  sum  of  money  to  remain  on 
deposite  in  the  deposite  banks;  against  which,  at 
that  time,  much  complaint  was  made  by  those 
opposed  to  the  then  administration,  and    many 
charges  of  bribery  and  corruption  uttered,  and  a 
fear  expressed  of  improper  interference    in    the 
pending  election  of  Chief  Magistrate.    Many  of 
the  friends  of  the  administration,  looking  impar- 
tially at  this  subject,  came  to  the  conclusion  that — 
as  profit  might  arise  from  the  use  of  this  money, 
which  mighl  not  be  needed  by  the  Government  for 
some  time  to  come;  and  as,  too,  hy  withdrawing  it 
from  the  deposite  banks  would  at  least  silence  the 
complaints   upon  that  score — a  circumstance  at 
least  desirable — It  would    be  expedient  to  depo- 
site  it    with    the    States    in  proper  proportions, 
so    as    to    divide    equally    among   the    States 
the  b^efit  of  its  ti9e,  and,  at  the  twme  time, 


supposing  that  it  would  aflTord  a  fund  t«) 
we  could  with  certainty  resort  in  anv  g^^at 
genc}  which  might  require  such  an  a  mount  of 
treasure.  A  doubt,  he  said,  never  crosses  his  nind 
that  it  would  be  looked  upon  by  the  Stales  as  their 
own,  or  that  its  return  would  be  delayed  for  one 
moment,  after  it  was  needed  by  the  Govemment; 
and  one  of  the  important  eflfects  which  he  supposed 
it  would  have  upon  the  legislation  of  Congress, 
would  be  to  provide  an  economical  administration 
of  the  Grovemment,  by  bringing  our  responsibility 
more  nearly  home  to  the  people.  He  well  knew 
that  if  the  tariff  was  increased,  the  inquiry  would 
be  made  by  the  people,  why  is  this,  when  you  have 
this  surplus?  And  if  the  surplus  with  the  States 
was  touched,  the  people  would  scrutinize  our  con- 
duct, and  mark  our  extravagance  with  its  merited 
rebuke. 

Mr.  M.  said  that  by  recurring  to  the  history  of 
the  act  of  1836,  it  would  be  obvious,  that  the  re- 
turn of  these  deposites  was  looked  to  by  the  fra- 
mers  of  the  act;  for  he  said,  as  it  passed  the  Se- 
nate, in  which  it  originated,  it  required  the  issu- 
ance by  the  States  to  this  Government  of  stock 
to  the  amount  of  the  money  deposited,  which 
it  should  be  the  duty  of  the  Secretary  of  the 
Treasury  to  dispose  of,  at  any  time  when  the 
money  should  be  necessary  to  meet  the  disburs- 
ments  of  the  Government — a  mode  by  which  ihc 
amount  could  be  reimbursed  without  delay  or  ditTi- 
culty — that  this  feature  was  of  the  bill  was  changed, 
not  because  it  gave  too  speedy  a  mode  of  obtain- 
ing the  money  again,  but  tbat  it  made  the  Govem- 
ment a  dealer  in  stocks,  which  was  thought  objec- 
tionable. 

Mr.  M.  said  the  gentleman  from  New  York, 
(Mr.  Filmore,^  had  labored  to  prove,  that  by  a 
proper  construction  of  the  act  of  1836,  it  wonid  be 
impossible  to  obtain  a  return  of  the  depofites  with- 
in a  very  great  length  of  time;  contending  that  not 
more  than  two  hundred  and  forty  thousand  dollars 
per  annnm  could  be  demanded  even  of  the  State  of 
New  York.  To  put  this  construction  upon  that 
act,  Mr.  M.  said  was  to  charge  the  last  Congress 
with  imbecility  and  gross  ignorance,  to  which  he 
could  not  agree.  He  said  the  return  of  the  money 
was  clearly  contemplated  by  the  act;  and  to  sup- 
pose that  so  small  a  smn  as  that  slated  by  the  gen- 
tleman was  the  largest  amount  for  a  return  of 
which  any  State  could  be  called  upon,  could  not 
be  true.  Mr.  M.  said  the  act  limited  the  call  of 
the  Secretary  to  ten  thousand  dollars  a  month  from 
Ray  one  Stale,  "without  previous  notice  of  thirty 
days  for  every  additional  sum  of  twenty  thousand 
dollars."  Does  this  provision  of  the  bill  limit  this 
demand  lo  any  particular  lime?  is  it  required  that 
upon  any  par  lieu  la  r  day,  the  notice  shall  bo  given, 
or  is  the  demand  of  this  last  sum  limited  in  any 
way  whatever?  Certainly  not — true  it  is  he  said, 
that  the  sum  of  $30,000  could  not  be  drawn 
under  this  act,  without  the  notice  of  thirty  days; 
but,  if  necessary,  and  the  proper  notice  was  given, 
that  sum  could  be  required  upon  each  day,  so  long 
as  that  amount  should  remain  upon  deposite.  Mr. 
M.  said  that  the  amendment  which  he  desired  to  sub- 
mit was  intended  to  leave  the  act  of  1836  a&i 
it  was  intended  to  be,  a  deposite  law;  that  the 
proviso  to  the  bill  under  consideration,  which  was 
by  his  amendment  proposed  to  be  stricken  out, 
although  not  expressly,  will  in  effect,  change  the 
act  of  '36  to  that  of  a  distribution  law;  for  he  said 
an  executive  oflicer  would  execute  a  law  which  it 
was  made  his  duty  to  carry  into  eflTect.  But  when 
it  was  left  to  Congress  to  make  a  demand 
upon  the  States  for  a  return  of  money  to  be  levied 
directly  upon  the  people,  but  little  expectation 
could  be  indulged  that  they  would  do  so,  under 
any  circumstances;  but  under  ihe  feeling  now  ma- 
nifested that  any  other  expectation  would  be  more 
reasonable. 

He  said  that,  in  addition  to  his  objection  to  the 
change,  he  had  Ktill  another,  and  an  insuperable 
one,  to  this  proviso.  It  does  not  speak  the  language 
which  it  should;  for  if  the  effect  which  it  would 
have  was  actually  intended,  let  it  speak  in  plain 
terms,  that  Our  constituents  may  not  be  deceived  in 
what  we  are  doing  here.  There  is  a  covert  mode  of 
doing  business  here,  to  which  be'said  he  would  never 
apfe. 
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Mr.  M.  sa; !,  ihat  he  was  not  prepared  to  say  he 
would  vote  ajtii'i  l  ihc  passage  of  this  bill,  if  the 
amendmcDt  which  ht*  desired  should  be  made,  should 
iail;  for,  from  the  disposition  discovered  by  a  ma- 
jority here,  not  only  to  hold  on  to  that  which  they 
have,  hut  to  get  all  they  can,  from  the  public  Trea. 
sury,  he  was  disposed  to  save  as  much  for  th(*  Go 
vemment  as  he  could;  and  to  do  so,  it  might  be 
necessary  to  relinquish  the  ibrec  insialmenis  now 
deposited,  to  secure  the  last. 

Mr.  M.  said  that  he  had  rductautly  detained  the 
committee  as  long  as  he  had  done,  and  should  not 
trespass  upon  their  patience  longer;  that  they  had 
endured  much  alreaxly,  in  listening  to  the  few  re- 
marics  touching  the  measure  under  consideration, 
which  had  been  made  by  several  gentlemen,  and  a 
very  great  namber  of  remarks  upon  every  other 
subject  that  could  be  thought  of  by  gentlemen  upon 
this  floor.  He  had  not  gone  into  the  effects  which 
this  meai^urc  threatened  to  produce  upon  the  legisla- 
tion here.  All  understand  its  danger,  who  will  re- 
fl«»  t  upon  it  for  one  moment.  Settle  this  policy  of 
f  ■  :  '^  "lion  upon  the  country,  and  the  rights  of 
t.it*  ^'  aJes  will  become  a  thing  that  has  been,  but 
ul.ich  15  now  gone  forever. 

Mr.  IILLINGHAST  spoke  briefly  against  the 
bill,  on  the  ground  of  its  being  a  violation  of  a  con- 
tract. 

Mr.  ADAMS  inquiied  of  the  Chair  whether  the 
amendment  submitted  by  the  gentleman  from  Ala- 
bama (Mr.  Martin)  was  in  order. 

The  CHAIR  replied  that  he  had  entertained  the 
amendment,  not  feeling  himself  authorized  to  reject 
it,  and  no  objection  was  made  to  entertaining  it  at 
the  time. 

Mr.  ADAMS  did  not  consider  the  amendment  of 
the  gentleman  from  Alabama  as  an  amendment  to 
the  amendment  of  the  gentleman  from  South  Caro- 
lina, (Mr.  Pickens.)  He  (Mr.  A.)  had  ah  amend- 
ment to  that  amendment  to  submit,  which,  from  the 
nature  uf  it,  could  not  be  submitted  in  the  House 
imless  it  was  first  oflfered  in  committee,  which  he 
should  like  to  have  the  privilege  of  submitting. 

Mr.  MARTIN  then  rose  and  stated  that  he  did 
not  consider  his  amendment  as  entirely  regular, 
and  as  he  would  take  the  opportunity  of  submit- 
ting it  hereafter,  he,  for  the  present,  would  with- 
draw it. 

Mr.  ADAMS  then  submitted  the  following 
amendment: 

**  And  all  the  balances  of  public  moneys  due 
from  all  the  deposite  banks  arc  hereby  appropriated 
to  the  said  payment,  and  no  part  of  them  shall  "be 
applied  to  any  other  payment  whatever;  and  if  the 
portion  of  the  said  balances  due  by  the  said  depo- 
site banks  cannot  be  recovered  in  lime  to  enable 
the  Treasury  to  pay  the  whole  of  the  said  deposite 
with  the  States,  hereby  made  payable  on  the  first 
day  of  January,  1839,  then  the  instalment  of  debt 
from  the  late  Bank  of  the  United  States,  for  the 
stock  in  that  institution  held  by  the  United  States, 
payable  in  October,  1838,  is  hereby  appropriated  to 
make  up  any  insufficiency  of  the  sums  i€ci>7ered 
from  the  deposite  banks  to  complete  the  said  pay- 
ment of  the  fourth  instalment  of  the  deposite  with 
the  States;  and  if  the  said  sums,  so  appropriated, 
should  still  prove  insufiicient  to  complete  the  said 
payment,  the  faith  of  the  United  Stales  is  hereby 
pledged  that  provision  shall  be  made  by  Congress 
to  complete  the  same.^* 

Mr.  ADAMS  did  not  wish  to  enter  into  the  dis- 
cussion which  had  occupied  so  much  of  the  t'ime 
of  the  House,  as  to  whether  the  deposite  bill  was  a 
contract  or  not;  without  entering  into  the  question, 
whether  it  was  technically  a  contract,  it  was  clear 
to  his  mind  that  it  was  a  promise,  given  by  the 
Government,  and  accepted  by  the  States,  and 
whf  ihcr  that  was  a  contract  or  not,  he  considered 
it  I  inding  upon  both  parties.  The  promise  was  to 
deposite  a  given  specific  sum,  and  that  sum  was  to 
be  divided  inio  four  parts  or  instalments;  but  the 
promise  was  that  the  whole  sum  was  to  be  deposited 
with  the  States.  As  to  the  matter,  whether  a  por- 
tion of  tlii^  was  liable  to  be  called  for,  he  thought 
it  would  not  be  cr  led  for,  because  the  contingency 
had  not  happened,  and  ho  did  not  (hink  it  would 
happen,  that  would  require  a  portion  to  be  called  for. 
He  took  it  that   the  promise  on   the  part  of  the 


United  States  must  be  fully  fulfilled,  as  much  as  if 
it  were  a  debt. 

Mr.  PICKENS  hoped  ihat  the  coramittc'^  would 
rise,  so  as  to  give  the  genilemaii  from  Massachu- 
setts the  opportunity  of  giving  his  views ^t  a  more 
propitious  moment  than  the  pre'^nt.  He  would, 
therefore,  move  that  the  committee  rise,  if  the  gen- 
tleman would  give  way. 

Mr.  ADAMS  did  not  ask  that  lh«  committee 
should  rise,  as  he  had  '3ut  a  ft  w  n-ords  to  say.  He 
held  ihai  the  Uniied  States  v  as  buund  in  good  faith 
to  pfrfonn,  as  far  as  it  could,  «hc  v.hole  of  the 
promise  which  it  had  made.  A  slaleof  ihingshas 
arisen  in  which  the  nation  itself  is  not  able  to  per- 
form, at  present,  the  pronuse  it  had  made  with  re- 
spect to  one  fourth  of  the  sum  it  had  promised, 
'rhis  Slate  of  ihinr's  arises  from  the  circumstance 
of  the  inability  of  the  deposiie  bonks  to  pay  the 
sum  due  by  them  to  the  Government.  Now  he 
was  willing  to  go  so  far  as  to  modify  this  promise 
in  a  manner  to  indulj^e  the  Government  of  the 
Uniied  States  with  time — lo  indulge  the  deposite 
banks,  who  are  unable  to  make  the  payment,  with 
time;  and  he  was  M'illing  lo  take  the  iime  proposed 
by  the  gentleman  from  South  Carolina;  but  in  do- 
ing that,  he  wished  f(»r  his  own  part,  and  as  a  re- 
presentative of  the  State  of  Massachusetts,  to  be 
fully  and  thoroughly  understood  as  opposing  a  re- 
peal of  the  deposite  law,  and  that  this  bill  should 
never  be  construed  into  a  repeal  of  that  bill,  so  far 
as  this  fourth  instalment  was  concerned. 

It  so  happened  that,  by  the  statement  of  the  Se- 
cretary of  the  Treasury,  ihe  sum  to  be  paid  was  as 
nearly  as  possible  the  balance  which  was  due  from 
the  deposite  banks  to  the  Uniied  Stales — about  nine 
millions  of  dollars;  and  as  he  supposed  a  portion 
of  this  sum  niight  still  not  be  obtamed  from  some 
of  those  banks,  in  order  to  make  assurance  doubly 
sure,  he  had  inserted  a  conditional  appropriation  of 
the  instalment  which  will  be  due  llie  Govern- 
ment from  the  Hank  o' ihe  United  .Sfak'.-s  in  Ooiober 
next,  which  wid  ju^t  be  in  time  lo  meet  this  case; 
and  if  it  should  firn  out  that  even  ihat  sum  should 
not  be  sufficient,  he  proposed  by  his  amendment  lo 
^ive  a  solemn  pledge  of  the  United  Stales,  that  it 
will  provide  for  the  fulfilment  of  the  promise  it 
made  by  the  deposite  law. 

Mr.  JOHNSON  of  Maryland  of  Maryland  had 
intended  originally  to  have  voted  for  the  amend- 
ment of  Mr.  Pickens,  and  then  for  the  bill,  but  it 
was  now  his  intention  to  vote  against  both  of  them. 
His  reason  was  this.  He  had  originally  supposed 
that  the  bill  was  designed  for  the  relief  of  the  Tiea- 
sury,  and  then  thai  il  would  leave  a  suiiicienl  luud 
to  enable  that  Department  to  go  on.  He  should 
also  vote  against  the  bill  to  authorize  the  issue  of 
Treasury  notes,  because  it  would  have  the  cflectof 
throwing  out  a  spurious  currency;  and  it  was  his 
decided  conviction  that  they  ought  lo  eifect  a  loan. 
They  had  the  consiiiutional  right  to  do  this.  If 
ihe  Grovernmenl  was  bankrupt,  they  ought  at  once 
to  meet  that  question,  and  not  dodjre  ii  by  autho- 
rizing the  Secretary  of  ihe  Trcn.  ury  to  do  do  what 
Mr.  J.  believed  that  officer  had  noi  the  power  to 
do.  He  (Mr.  J.)  was  for  a  loan  of  from  ten  to 
twenty  millions,  and  he  would  heartily  vote  for  it. 

One  gentleman  had  said  that  if  a  loan  was 
efl^ected,  they  must  necessarily  increase  the  tariflf. 
Now,  although  Mr.  J.  had  no  hostility  to  a  tariff, 
yet  he  shorld  be  as  unwilling  as  any  other  mem- 
ber, at  that  lime,  to  mcrease  it.  But  ii  did  not 
follow  as  a  matter  of  course,  that,  because  they 
created  a  loan,  they  must  necessarily  increase  the 
tardf. 

Mr.  RHETT  again  appealed  to  the  committee 
to  take  the  question.  He  was  willing  to  sit  there 
as  long  as  any  one,  but  it  should  be  borne  in 
mind  i!iat  they  had  other  duties  to  perform,  for 
which  the  people  had  sent  them  there.  Speak 
they  must,  speak  as  long  as  it  was  necessary  to 
inform  their  minds  upon  the  subject;  but  when 
their  minds  were  made  up,  they  should  act.  The 
Senate  had  disposed  of  this  question  in  one  morn- 
ing. We  had  been  debating  it  a  whole  week, 
with  late  sessions,  and  had  been  in  session  twenty-^ 
one  days,  without  acting  on  one  single  question  on 
which  they  had  commenced.  Was  this  right? 
Was  it  not  time  to  do  something,  and  not  be 
wasting  the  people's  money?    Surely  it  was  not 


worth  while  lo  be  silling  there  after  every  manV 
mind  was  made  up.  He  meant  no  discourtesy  to 
the  gentleman  who  last  addressed  the  House,  bat 
even  he  had  distinctly  declared  that  he  had  positively 
made  up  his  mind,  and  intended  to  vote  bolh 
against  liie  bill  and  the  amendment. 

Mr.  POPE  insisted  that  the  original  bill,  unless 
amended,  though  not  in  terms,  was  in  effect  a  re- 
peal of  so  much  of  the  deposite  law  as  authorized 
the  payment  of  the  fourth  instalment,  a  law  of  as 
solemn  an  engagement,  in  his  opinion,  as  was  ever 
passed.  That  the  General  Government  was  most 
solemnly  bound  by  that  act  was  a  proposition  as 
clear  to  his  mind  as  any  he  was  ever  called  upon 
to  consider.  He  therefore  protested  against  the 
passage  of  the  bill,  unless  the  two  amendments  (of 
Messi*s.  Picken?  and  Adams)  \vere  engrafted  upon 
it.  If  they  were,  he  was  willing  to  go  for  the  bill, 
because  it  then  only  postponed  the  payment  of  the 
fourth  instalment;  without  them,  he  could  not,  be- 
cause the  bill  would  be  a  virtual  but  covert  repeal 
of  a  solemn  act  of  Congress. 

Mr.  CHAMBERS  of  Kentucky  opposed  the  bill, 
and  commented  upon  the  mode  m  which  the  iSecre- 
tary  of  the  Treasury  had  carried  out  the  provisions 
of  the  deposite  law. 

Mr.  UNDERWOOD  then  rose  and  brought  lo 
the  notice  of  the  House  an  amendment  which  he 
desired  to  offer  when  the  proper  time  should  arrive, 
but  stated  that  he  had  no  prospect  of  getting  before 
the  House  to-night.  He  deprecated  the  course 
pursued  by  the  majority  of  sitting  all  night  to  force 
a  bill  through  Committee  of  the  Whole.  He  never 
had  seen  any  good  to  result  from  it,  and  hoped  it 
would  no:  be  practised  at  the  present  session,  as  it 
had  been  at  former  sessions  of  Congress.  It  was 
useless  for  the  majority  to  attempt  to  control  the 
natural  course  of  proceeding,  because  when  there 
were  a  large  number  of  gentlemen  who  desired  to 
speak  on  a  measure,  they  would  speak  no  matter 
Avijat  the  hour  was.  Mr.  U.  th^n,  at  half  past 
♦uelve  o'clock,  moved  ihnt  the  committee  rise,  and 
the  question  being  taken,  it  appeared  the  ayes  were 
84,  noes  84;  the  Chair  voting  in  the  negative,  the 
motion  was  disagreed  to. 

Mr.  MERCER  then  renewed  the  motion  that  the 
committee  rise,  and  called  for  tellers,  when  the 
vote  stood — ayes  90,  noes  89. 

The  committee  then  rose  and  reported,  and  the 
Speaker  having  resiuned  the  Chaur, 

Mr.  HOWARD  asked  leave  ^f  the  House  to 
make  a  motion  that  the  hour  of  meeting  of  the 
House  on  to-day  should  be  changed  to  11  o'clock. 

Objection  however  being  made — 

On  motion  of  Mr.  REED, 

The  House  adjourned  at  a  quarter  before  one 
o'clock. 


House  op  Rkpresentativbs,  "> 
Sept.  -aSd,  1837.     3 

Gentldmen — Believing  that  the  report  in  the 
Globe  of  Friday  is  calculated  to  produce  an 
impression  different  from  that  which  1  intended  to 
convey  in  relation  to  the  feelings  of  my  brother, 
(Gen.  Campbell)  towards  the  majority  of  the  select 
committee  of  the  last  Congress,  whose  proceedings 
have  been  so  often  adverted  to,  "  in  the  debate  on 
the  Florida  war,"  I  request  that  you  will  publish 
the  following,  which  contains  the  substance  of  my 
remarks  on  that  delicate  subject: 

I  expressed  my  conviction  that  General  Camp- 
bell thought,  and  perhaps  justly,  that  the  majority 
of  the  commiitee  was  under  the  influence  of  strong 
party  feelings,  but  had  never,  to  my  knowledge, 
imputed  to  that  majority,  or  to  an  individual  mem- 
ber of  it,  dishonorable  motives — that  he  cherished 
no  bitterness  of  feeling  towards  the  majority:  nay 
more — for  a  pari  of  that  majority,  I  was  convinced 
that  he  enterialned  feelings  of  personal  regard. 
Very  respectfully, 

JOHN  CAMPBELL. 
Messrs.  Blair  and  Rives. 

HotJSE  OP  Representatives,     ") 
Washington,  Sepi,  33,  1837.  J 
F.  P.  Blair,  Esq. 

Dear  Sir:  The  Globe  of  Thursday  evening  last, 
in  giving  a  sketch  of  my  remarks  on  that  day,'  on 
the  bill  to  postpone  the  payment  of  the  fourth  in- 
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ftabneDt  to  the  States,  represents  me  a§  declaring 
mystlf  oppoud  to  the  bill. 

I  stated  in  the  debate,  and  for  the  reasons  which 
I  then  gave,  that  I  pr^red  the  bill  tvUh  the  amend- 
wuni  postponing  the  payment  to  tbe  first  of  Janaa- 
xy,  1639;  but  I  at  the  same  time  said,  that,  in  any 
event— under  the  conviction  which  I  had  of  the 
present  embarrassed  state  of  the  Treasury — /  could 
«M<  brimg  nuiulf  !•  voU  agmmt  the  biil. 

I  yesterday  morning  called  the  attention  of  your 
reporter  to  the  mistake  in  reporting  my  remarks, 
which  he  said  should  be  corrected;  bat,  on  looking 
into  your  last  evening's  paper,  I  find  the  matter  has 
escaped  his  recollection. 

I  hope  you  will  do  me  the  favor  to  correct  the 
mistake  in  your  next  paper. 

I  am,  very  respectAiUy, 

Your  obt  servant, 

HENRY  A.  POSTER. 

IN  SENATE, 
Tuesday,  SepU  26,  1937. 

Mr.  ALLEN  presented  a  memorial  from  Lo. 
raine  county,  Ohio,  (signed  by  two  hundred  and 
forty-one  ladies.)  remonstrating  against  the  annex- 
ation of  Texas;  which  was  laid  on  the  table  and 
ordered  to  be  printed. 

Mr.  BUCHANAN  said,  while  absent  yesterday, 
a.  memorial  was  presented  by  the  Senator  from 
Massachaseits,  (Mr.  Webster,)  from  certain  insu- 
nnce  ofilces,  praying  indemnity  ibr  a  vessel  de- 
stroyed in  1800,  which  had  been  referred  to  (he 
Committee  on  Foreign  Relations.  The  ctaim  might 
be  a  very  just  one;  but  as  there  had  been  an  under- 
standing that  no  business  was  to  be  acted  on  unless 
of  a  very  urgent  nature,  he  would  move  that  the 
committee  be  discharged  from  the  consideration, 
and  the  memorial  be  laid  on  the  table;  which  was 
agreed  to. 

The  joint  re«)lntion  offer»?d  yesterday  by  Mr. 
NILES,  fixing  ihe  adjournment  of  Congress  on 
Monday,  the  9th  of  Ootober  next,  was  taken  up  ^d 
agreed  to. 

The  resolution  ofiered  yesterday  by  Mr.  HUB-' 
BARD,  fixing  the  hour  of  meeting  of  the  Senate  at 
10  o'clock  in  the  morning,  was  taken  up  and 
adopted. 

The  following  engrossed  bills  were  read  a  thiid 
time  and  passed: 

A  bill  to  remit  duties  on  certain  goods  destroyed 
by  fire  in  New  York. 

A  bill  making  additional  appropriations  for  the 
soppression  of  Indian  hostilities. 

Mr.  WRIGHT,  from  the  Committee  on  Fi< 
nance,  Called  up  the  report  in  relation  to  the  peti- 
tion for  a  national  bank;  which  was 

**  Uemkfedf  That  the  prayer  of  the  respective  pe- 
titions ought  not  to  be  granted." 

Mr.  CLAY  did  not  see  the  utility  of  bringing 
forward  the  resolution  of  the  Committee  on  Fi- 
nance; it  was  a  simple  negative  proposition,  and 
therefore  should  not  be  called  up  unless  there  was 
a  disposition  on  the  part  of  the  Senate  to  pass  an 
affirmative  one.  The  course  pursued  by  the  gen- 
tleman from  New  York  (Mr.  Wright)  reminded 
him  o(  a  circams;ance  which  took  place  a  little 
before  the  declaration  of  the  late  war  with  Great 
Britain.  A  very  extraordinary  man  belonging  to 
the  other  House,  now  no  more,  [he  alluded  to  Mr. 
Randolph,]  learnt  that  a  message  would  be  sent  by 
Mr.  Madison,  then  President  of  the  United  States, 
resommending  a  declaration  of  war.  That  gentle- 
man arose  in  his  place,  and  offered  a  resolution 
similar  to  the  one  called  up  by  the  gentleman — 
**Re$ol9edj  That  it  is  inexpedient  to  declare  war 
against  Great  Britain."  For  his  part,  he  enter- 
tained a  very  djflerent  opinion  from  the  gentleman 
relative  to  the  expediency  of  granting  the  prayer  of 
the  petitioners;  and  he  thought  unless  there  was  a 
di^Kwition  evinced  to  pass  an  affirmative  proposi- 
tion, the  true  course  would  be  to  let  the  resolution 
lie  on  the  table.  Like  the  Irish  ambassador  he 
might  say,  **situated  as  the  Senate  then  was," 
there  was  not  mnch  likelihood  of  such  a  step  being 
taken.  If,  however,  the  gentleman  should  persist 
in  immediate  action,  he  should  move  to  add  the 
follewing  amendment,  which  was  to  strike  out  all 
after  '^JU^ohed,^*  and  insert,  "that  it  will  be  expe- 
dient to  establish  a  Bank  of  the  United  States 


whenever  it  shall  be  manifest  that  a  clear  majority 
of  the  people  of  the  United  States  desire  such  an 
institution  ;^'  and  ask  for  the  yeas  .  and  nays 
thereon. 

Mr.  WEBSTER  deemed  the  question  one  of  too 
much  importance  to  be  acted  on  without  full  con- 
sideration. It  was  not  a  matter  to  be  passed  over 
lightly.  There  was  other  business  under  discussion 
in  the  Senate  which  could  go  on  to  completion ; 
and  he  would,  therefore,  move  to  postpone  the  sub- 
ject until  Mon  lay  next. 

Mr.  PREISTON  said  he  wished  it  to  be  postponed 
to  a  later  period  than  Monday,  if  possible.  He 
viewed  the  question  as  one  of  great  moment.  If 
the  amendment  were  adopted,  ii  would  be  declarins?, 
in  so  many  words,  that  a  bank  was  necessary.  On 
the  other  hand,  if  the  report  prevailed,  it  cut  us  ofC 
from  all  chance  of  establishing  a  bank.  So  far  as 
he  was  concerned,  he  was  not  prepared  to  say  a 
Bank  of  the  United  Slates  was  inexpeMent,  until  he 
knew  ichal  would  be  expedient.  Be  I  ore  two  weeks 
had  elapsed,  a  sta  e  of  thin$;s  mi^ht  occur  vhich 
would  induce  him  to  vote  for  a  United  States  Bank. 
H«  wished  to  know  what  measures  the  friends  of 
tlie  administration  intended  to  bring  forward  for  the 
relief  of  the  people,  before  he  gave  his  vote  either 
for  the  amendment  or  the  resolution.  He  w»s  not 
prepared  to  say  that  he  would  advocate  a  Bank  of 
the  United  States :  5uch  an  institution  might  be 
dangerous ;  but  he  very  much  doubled  whether  it 
was  as  dangerous  as  that  of  divorcing  the  Govern- 
ment fr«>m  the  people ;  and  he  \x  ouLl  pr'?fer  ;he  es- 
tablishment of  a  bank  to  such  a  cold  and  heartless 
alternative.  Before  he  commitied  himself  on  either 
the  negative  or  affirmative  proposition,  he  wished 
to  know  where  the  ship  of  stau:  was  to  land,  for 
she  was  evidently  riding  among  rocks,  and  shoals, 
and  breakers.  He  deemed  it  safest  to  postpone  the 
measure  for  ten  days,  or  until  near  the  close  of  the 
session.  If  nothing  satisfa^'tory  were  then  oflered, 
this  subject  woild  come  up  ior  discussion. 

Mr.  WEBSTER  briefly  replied  thai  he  had  men- 
tioned an  early  day,  because  he  did  not  wish  to  de- 
prive the  Senate  of  an  opportunity  to  discuss  the 
subject.  If  it  were  postponed  until  Monday,  and 
the  Senate  were  not  ready,  it  would  then  be  further 
postponed. 

Mr.  MORRIS  asked  for  the  yeas  and  nays. 

And  the  question  being  taken,  was  decided  in  the 
nejrative — yeas  15,  nays  30,  as  follows: 

YEAS — ^Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Davis,  Kent,  Knight, 
McKean,  Prentis5,  Preston,  Robbins,  Smith  of  In- 
diana, Swift,  and  Webster — 15. 

NAYS — Messrs.  Allen,  Benton,  Brown,  Bu- 
chanan, Calhoun,  Clay  of  Alabama,  Fulton,  Grun- 
dy, King  of  Georgia,  Linn,  Lyon,  Morris,  Nicho- 
las, Niles,  Norvell,  Pierce,  Rives,  Roane,  Robin- 
son, Ruggles,  Smith  of  Connecticut,  Strange, 
Tallmadge,  Tipton,  Walker,  Wall,  White, 
Williams,  Wright,  and  Young — 30. 

Mr.  TALLMADGE  then  moved  to  amend  the 
amendment  by  striking  out  all  after  the  word 
"  Resohedy^^  and  inserting:  *'  That  in  the  opinion  of 
the  Senate  a  clear  majority  of  the  people  of  the 
United  States  are  opposed  to  a  national  bank,  and 
that  it  is  inexpedient  to  grant  the  prayer  of  the  pe- 
titioners." 

Mr.  BENTON  asked  for  the  yeas  and  nays. 

Mr.  CLAY  asked  if  he  were  to  understand  by 
the  amendment  of  the  gentleman,  that  a  majority 
of  the  Senate  had  declared  that  a  majority  of  the 
people  vere  averse  to  a  Bank  of  the  United  Slates, 
and  that,  therefore,  the  prayer  of  the  petitioners 
ought  not  to  be  granted.  In  that  ca^^c,  if  he  did 
not  know  it  was  out  of  order,  he  won  Id  move  to 
add,  "  but  that,  whenever  it  is  ascertained  that  a 
majority  of  the  people  of  the  United  States  shall  be 
in  favor  of  a  national  bank,  then  a  Bank  of  the 
United  States  ought  to  bo  established. 

Mr.  PRESTON  made  some  few  further  remarks 
in  Apposition  to  the  measure.  He  thought  it  a  par- 
liamentary trap.  He  might  be  opposed  to  a  bank 
now,  and  before  ten  days  take  it  i  s  a  dernier  re- 
sort. He  desired  fir^t  to  know  what  was  to  be 
done  before  he  would  consent  to  strangle  the  only 
mo(^*i  of  relief  left  us  in  its  birth. 

Mr.  WRIGHT  did  not  wush  to  be  drawn  into 
j  any  debate  upon  the  subject,  and  his  only  purpote 


in  rising  was  to  have  the  \iews  of  the  committee 
pn'i>erly  undcislood.  The  St»nate  had  referred  the 
memorial  of  sundry  persons  to  the  Committee  on 
Finance,  praying  the  Cs«;iablishmenl  of  a  national 
bank.  The  committee  had  duscharged  its  duly 
faithfully;  and,  aft^r  a  full  consideration  of  the 
whole  subject,  had  promptly  reported  *'  that  it  was 
inexpedient  lo  grant  the  prayer  of  xUe  respeo-iive 
petitioner^."  While  he  was  up,  Mr.  "W.  would  in- 
quire of  the  Chair,  (for  he  professed  himself  not 
well  acquainted  wiih  parliamentary  rules,)  if  it 
were  in  order  for  gentlemen  lo  amend  liie  report 
to  suit  their  own  views,  and  then  for  o'hers  to  move 
an  .imendraent  to  the  amendment;  if  so,  where  was 
the  thing  to  stop? 

Mr.  CALHOUN  said  that  the  course  which  he 
intended  to  pursue  was,  first  to  vole  against  llie 
amendment  to  iho  amendment,  and,  if  that  suc- 
ceeded, lo  vote  against  the  amendment  itself,  >o  as 
•to  bring  the  question  nakedly  on  the  report  of  the 
Committee  on  Finance,  that  the  prayer  of  the  pe- 
titioners ought  not  to  be  framed.  He  was  not  pre- 
pared to  say  what  the  opinion  of  the  people  of  ihe 
United  Slates  at  this  time  is  in  relanon  lo  a  bank  ; 
and  much  less  was  he  prepared  lo  commit  himself 
in  favor  of  one  in  conting'^nrie'*  eoniemplaleil  l>y 
the  aiiiendmeut  to  the  amend  utnt.  AVIiPro  the 
Consiitutum  or  important  political  princ.ples  are 
i.nvolved,  his  only  guide  was  his  juup:ment  and  his 
conscience,  ainl  not  the  popular  voice. 

If  there  was  any  trick  or  management  iu  bring- 
ing forward  Ihe  report,  to  entrap  any  Senator  who 
may  not  have  made  up  his  opinion  definitively  as 
to  the  necessity  of  a  bank,  as  my  colleague  sup- 
poses, he  was  wholly  ignorant  of  it.  He  d.d  not 
know  that  ihe  Committee  on  Finance  had  reported 
until  this  morning,  nor  that  it  was  intended  to  take  up 
the  report,  lill  a  short  lime  before  it  was  chilled  up;  but 
he  did  not  doubt  the  propriety  of  taking  the  sense  of 
the  Senat»  upon  ihe  subject  of  the  bank.  The  me- 
morialists l»ad  petitioned  lo  establis'i  a  nniional 
bank,  and  il  was  due  lo  them,  as  well  as  to  the 
country  at  large,  that  there  should  be  an  explicit 
declaration  of  the  sense  of  the  Senate  on  the  sub- 
ject. He  considered  it,  in  fact,  among  the  mea- 
sures of  relief,  that  the  sense  of  Congress  should 
be  fully  known  as  to  what  ought  and  what  ought 
not  lobe  done;  ihere  is  a  vast  amount  of  capital 
now  locked  up  awaiting  our  decision,  which  would 
flow  out,  as  soon  as  it  was  known,  to  stimulate 
business,  and  relieve  the  money  pressure,  at  this 
important  season,  when  the  fall  trade  is  about  to 
commence. 

Mr.  C.  ihen  said  that  his  colleague  had  made 
some  remarks  which  he  could  not  pass  unnoticed. 
He  understood  him  to  say  that  to  assent  lo  any 
important  part  of  the  Message  was  to  support  ine 
whole,  and  that  il  was,  in  fact,  to  be  come  a  par- 
tisan of  the  administration. 

[Here  Mr.  Preston  dissenteJ,  and  stated  that 
what  he  did  say  was,  that  according  to  his  impres- 
sion^  the  support  of  the  leading  measure  of  ilie  ad- 
ministration seemed  to  Uim,  as  necessarily  involving 
nn  entire  support  of  the  administration.]    * 

Mr.  C.  resume'!,  tha:  he  was  gratified  lo  receive 
iheexplmation  of  his  colleague;  and  thai  he  now 
undersrtu.d  him  as  merelv  staling  his  impressiifin  of 
what  ought  to  be  the  effects  of  supporting  any  oi 
the  prominent  measures  recommended  in  the  Mrs- 
sage.  He  must  .say  that  his  (Mr.  C's)  impression 
were  wholly  diffeient.  No  one  knew  better  than 
his  colleague,  that  he  never  acted  but  in  relation 
to  an  object,  and  that  object  usually  one  somewljat 
remote,  and  that  he  advanced  towarils  it  with  a 
steady  step,  regardless  of  the  difliculties  and  the 
party  combinations  about  him.  He  was  master  of 
his  own  move,  and  acknowledged  connection  with 
no  party  but  the  State  rights  party  and  the  small 
band  of  nullifiers;  and  acted  either  with  or  against 
the  administration  or  the  national  partv,  just  a^  it 
was  calculated  to  further  the  princijl^s  and  policy 
which  we  of  that  party  regarded  t^>ertial  to  the 
liberty  and  institutions  of  the  country  It  was  thus 
he  acted  in  the  present  instance.  He  knew  his  lati- 
tude and  longitude;  he  had  n(  t  neglected  his  log- 
book, and  had  kept  an  exact  reckoning,  and  knew  the 
precise  point  where  he  was,  and  in  what  direction 
he  was  moving.  The  object  for  which  he  and  those 
with  whom  he  had  acted  bad  united  with  the  nationals 
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had  b(*enaccomplished.  Executive  usurpation  had  been 
arrested.  The  Treasury  was  empty,  and  the  nd- 
ministration  had  scarcely  a  majority  in  either 
House,  or  the  LTnion.  P.ut  the  event  which  had 
separated  us  and  the  nationals,  had  at  the  same 
time  put  an  end  to  tha  Jackson  party — they  had  run 
out.  That  remarkable  man  had  formed  a  periional 
party,  held  together  by  h.r>  great  influence,  and  the 
immense  patronage  placed  in  his  hands.  He  was 
off  the  stBge  now,  and  the  gorged  Treasury 
had  been  turned  into  empty  boxes.  The  co- 
hesive principle  of  his  party  was  destroyed, 
and  it  had  dissolved  into  its  elements.  It  had 
no  opion  but  to  re-unite  on  the  old  principles  that 
brought  it  into  power,  and  fall  back  on  the  ground 
where  it  stood  in  1827,  and  where  he  and  his 
friends  had  continued  to  stand  all  along.  It  was 
that  or  utter  destruction.  In  the  meaniime,  the 
Government  itself  had  been  brought  back  by  a 
series  of  decisive  moves,  almost  to  where  it  stood 
at  its  commencement  in  1798;  no  bank,  no  tariff, 
nor  almost  any  of  those  measures  to  which  they 
were  the  fruitful  parent.  This  was  the  point  we 
had  reached:  Executive  encroachments  arrested 
from  its  own  weakness,  and  Legislative  cncroach- 
menls  by  the  overthrow  of  the  system  which  it  had 
buililed  up  in  a  long  course  of  years.  Could  he, 
a  member  of  the  State  Right:*  P-rty,  hesiratc 
what  course  he  should  pur>;nc  in  so  remarka- 
ble a  juncture?  It  was  clear  as  the  noon- 
day sun.  We  are  the  sworn  en^my  both  of 
of  EI:cecutive  and  Legislative  usurpation  ;  and  of 
the  two,  more  opposed,  if  possible,  to  the  latter 
.  than  the  former;  b«canse,  in  the  nature  of  things, 
it  must  take  precedence  in  the  order  of  time. 
Without  the  Legislative,  there  could  be  no  Execu- 
tive usurpation.  Congress  must  first  encroach  on 
the  powers  ot  the  Slate,  before  the  Executive  can 
be  strong  enough  to  encroach  on  its  powers  ;  but 
as  soon  as  they  do,  the  benefit  enures,  not  to 
them,  but  the  PresiJent.  Reason  and  experience 
both  prove  this.  Now,  sir,  white  the  national 
party  have  shown  themselves  the  foe  of  Executive 
encroachments,  ihey  have  been,  and  he  feared  were 
still,  the  advocates  of  a  liberal  constniction  of  the 
Constitution — the  supporters  of  del^gnted  against 
reserved  powers.  To  it,  then,  may  be  traced  most 
of  those  acts  which  have  gone  so  iar  to  convert 
this  into  a  consolidated  Government,  and  to  which 
they  still  cling.  On  the  contrary,  a  very  large  por- 
tion of  the  Jackson  party,  then  drawn  off  from 
their  principles,  by  his  extraordinary  intluence  and 
power,  sii'l  professtJd,  and,  I  doubt  not,  sincerely, 
the  opposite  principle,  notwithstanding  their 
freouent,  and,  he  must  say,  great  departure  from 
tlv*ir  practice  in  man}-  particulars.  Now,  he 
would  ask,  what  course  ought  he  to  pursue  under 
.such  circumstances?  He,  the  opponent  of  all  en- 
croachments, from  tihatevcr  quarter,  Exrcnlive  or 
Legislative?  Was  it  for  him  to  join  the  friends  of 
the  tariff,  of  a  national  bank,  and  the  whole  system 
of  congressional  usurpation,  and  utterly  break  down 
his  old  allies  of  1827,  who  had  sheltered  under  his 
position,*  and  thus  give  a  complete  and  final  victory 
to  his  old  opponents  of  that  period,  and  with  it  a 
permanent  ascendancy  to  ihem  and  their  principles 
and  policy,  which  he  honestly  believed  amid  not 
but  end  in  consolidation,  with  the  loss  of  our  libeity 
and  insti:utions?  Or  rather  was  it  not  his  duty, 
thinking  as  he  did,  and  with  the  objects  he  had 
been  long  pursuing,  to  prevent  such  a  result,  and 
to  call  a  rally  of  his  old  allies  on  the  ground  where 
he  stood,  a<d  where  they  did  in  1S27,  in  order  to 
arrest  the  final  triumph  of  ihc  principles  to  which 
he  and  they  were  then  both  opposed?  But  my 
colleague  seems  to  think  that  the  danger  of  Execu- 
tive usurpation  is  not  yet  over,  and  that  that  De- 
partment is  not  so  prostrated  a.s  he  (Mr.  C.) 
supposed.  Instead  of  this,  he  thinks  ihey  still  are 
meditating  schemes  of  power.  Be  it  so.  He 
was  not  more  confiding  than  his  colleague.  Expe- 
rience had  taught  him  distrust  of  power;  and  if  his 
apprehensions  should  prove  correct,  he  stood  ready 
to  rally  with  his  recent  allies  against  executive 
usurpation,  with  all  the  zeal  and  energy  which  had 
ever  impelled  him. 

He  was  prepared  to  go  much  further,  and  hoped 
to  have  the  aid  of  those  with  whom  he  so  lately 
iwted,  to  push  forward  and  guard,  by  prudent  and 


wise  enactments,  guided  by  our  recent  experience, 
against  the  recurrence  hereafter  of  the  danger  of 
the  enrroachmenis  of  the  Executive.  We  now 
know  the  great  danger  from  that  quarter,  and  he 
was  prepared  to  do  his  duly  in  providing  effectual 
guards. 

He  saw  that  this  was  the  moment  to  reap  the 
fruit  of  the  double  victory  which  had  been  achiev- 
ed, mainly  by  the  small  party  to  which  he  belong- 
ed, both  against  the  encroachment  of  Congress  on 
the  righis  of  the  Stales,  and  the  President  on  the 
rights  of  Congress,  and  thereby  place  tlic  liberty 
and  institutions  of  the  country  on  a  durable  basis, 
which  he  hoped  to  effect  by  uniting  with  the  na- 
tionals in  providing  effectual  guards  against  the  fu- 
ture usurpations  of  the  Executive,  and  his  old 
friend^  and  allies  of  '27,  in  resisting  the  usurpa- 
tion of  Congress  on  the  States:  and  as  the  first  step 
in  the  discharge  of  this  important  duly,  he  joined 
them  in  opposing  a  bank  and  a  reunion  of  the 
Government  with  the  banking  system,  and  was 
prepared  to  act  throughout  with  them  against 
Congressional  encroachment  in  every  form  and 
shape.  He  trusted  he  had  now  defined  his  posi- 
tion so  as  to  leave  no  possibility  of  mistake  as  to 
where  he  was,  where  he  was  going,  and  under  what 
flag  he  sailed.  In  taking  his  course,  he  was  nei- 
ther an  adujinistrai.on  man  nor  an  opposition  man, 
and  much  less  any  man\s  man.  He  bt-longed  to  no 
party  but  the  Slates  rights,  and  wished  to  be  consi- 
dered nothing  more  than  a  plain,  and  an  honest 
nullifier. 

Mr.  CLAY  said  that  the  President  of  the  United 
States  stated,  in  his  Message,  that  the  people,  on 
two  occasions,  had  shown  their  opposition  to  a 
Bank  of  the  United  States;  and  on  this  aflftrma- 
tion,  he  pre.*5umed,  was  this  report  rested.  What 
had  been  the  course  of  the  Senator?  Five  days 
ago,  he  had  reported  a  negative  resolution,  stating 
it  to  be  inexpedient  to  grant  the  prayer  of  the  peti- 
tioners. The  report  was  laid  on  the  tab'o,  where 
it  should  have  slept,  according  to  the  usage  of  the 
Senate.  Why  not  have  let  it  remain  there  until 
some  disposition  was  evinced  by  the  Senate  to  pass 
upon  it  aflSrmatively?  Not  content  with  that,  they 
seek  to  pass  this  negative  resolution,  with  a  large 
majority  of  the  people  of  the  United  State.^  in  favor 
of  a  national  bank.  He  trusted  the  Senate  would 
say  whether  the  people  should  have  what  they 
wanted  or  not. 

And  the  question  being  taken,  was  decided  in  the 
affirmative — yeas  29,  nays  15,  as  follows: 

YEAS — Messrs.  Allen,  Benton,  Brown,  Buchan- 
an, Clay  of  Alabama,  Fulton,  Grnndr,  Hubbard, 
Linn,  Lyon,  McKean,  Morris,  Nichola>,  Niles, 
Norvell,  Pierce,  Rives,  Roane  Robinson,  Ruggles, 
Smilh  of  Connecticut,  Strange,  Tallmadge,  Walker, 
Wall,  White,  Williams,  Wright,  and  Young— 29. 

NAYS — Mesr.rs.  Bayard,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Davis,  Knight,  Prentiss,  Pres- 
ton, Robbins,  Smith  of  Indiana,  Spence,  Swift, 
Tipton,  and  Webster — 15. 

Mr.  SMITH  of  Connecticut  said,  that  as  he 
should  have  to  vote  on  the  question,  and  that  hir. 
vote  might  appear  to  be  inconsistent,  he  fell  dis- 
posed to  assign  his  reasons  for  the  vote  he  should 
g,ve.  He  was  prepared  to  vote  against  the  resolu- 
ti  n  of  the  honorable  S  nator  from  Kentucky,  in 
the  shape  in  which  he  first  presented  ii;  but  had  he 
have  done  s*%  it  might  have  been  supposed  that  he 
was  unwilling  to  be  governed  by  the  known  voice 
of  the  people,  and  to  vote  in  accordance  with  their 
wishes.  In  the  first  place,  he  was  of  opinion  that  a 
bank  granted  by  the  Government  of  the  United 
SiaU^s,  would  be  unconstitutional;  and  until  he 
shoii'd  be  underelood  upon  thit  point,  he  could 
rjcver  consent  to  give  his  vote  for  a  bank,  in  any 
shape,  or  under  any  circumstances.  He  had  been 
wailing,  and  had  expected  to  hear  the  question  of 
consiitutitmalily  of  the  hank  discussed  by  some  of 
il.e  learned,  experienced  grcntlemen  on  this  floor; 
and  until  he  was  convinced  of  his  error  by  some 
argumeni  that  he  had  never  yet  heard,  it  was  un- 
necessary for  him  to  take  into  consideration  the 
subject,  or  to  say  any  thing  upon  the  question  of 
expediency  of  esiablishins  a  bank.  The  proposi- 
tion of  the  5^;cnrtor  from  Kentucky  wa^,  not  that 
we  should  now  act  in  obedience  to  the  will,  and  in 
accomaiice  witq  wna   we  consider  the  wishes,  of 


the  pcopfe  on  this  subject,  but  that  the  people^ 
should  have  another  opporiunity  of  expres>ing  t'leir 
^entiments,  by  leaving  the  question  of  bank  or  no 
bank  untouched  for  the  present,  210  that  by  again 
agitating  and  investigating  the  subject,  public  sen- 
timent might,  at  some  future  period,  be  moulded 
into,  and  assume  a  different  shape,  and  be  more 
favorably  inclined  to  a  bank.  But  his  opinion 
was,  that  that  period  would  never  occur,  and  such 
an  event  would  never  happen,  when  a  majority  of 
the  people  would  be  in  favor  of  a  United  Slates 
Bank.  To  adopt  the  resolution  would  be,  in 
effect,  to  undertake  to  express  an  opinion  as 
to  what  this  body  would  do  at  some  future 
period  in  reference  to  a  different  state  of  things, 
instead  of  adapting  our  action  to  the  wants  of  the 
people  at  this  time.  He  maintained  that  it  was 
difficult  to  act  upon  the  subject  as  it  now  stood;  that 
we  should  act  for  the  present,  and  not  for  the  future. 
FTe  had  determined  to  vole  against  the  proposition 
of  the  Senator  from  Keritucliy;  and  as  this  might 
have  the  appearance  of  giving  a  vote  against  ihe 
voice  of  the  people,  he  was  desirous  of  accompan}^- 
ing  his  v«te  with  his  reasons  for  it.  He  had  risen 
for  the  purpose  of  giving  his  opinion  frankly,  and 
he  would  now  slate,  that  he  was  wholly  and  en- 
tirely, on  con-tiiuiional  grounds,  opposed  to  a  Bank 
of  the  United  Slates.  It  was  his  deliberate  opinion, 
too,  that  the  people  did  not  want  a  bank.  He 
would,  therefore,  vole  against  any  proposition  which 
stated  ihat  it  now  was,  or  wonld  hereafter  be,  ex- 
pedient to  establish  a  Bank  of  the  United  States. 

Mr.  KOANE  said  that  the  moment  had  most 
unexpectedly  arrived  whan  he  found  himself  con- 
strained to  say  a  few  words  to  the  Senate.  He 
was  as  yet  but  little  acquainted  with  the  rules  of 
that  honorable  body,  nor  was  he  versed  in  parlia- 
mentary law.  The  subject,  as  now  presented  to 
the  Senate,  was  wrapped  in  such  parliamentary  in- 
volutions, that  perhaps,  jn  the  votes  he  might  give, 
he  would  be  made  to  assume,  in  appearance,  a  po- 
sition which  was  not  his  own.  He  therefore  wished 
to  unfold,  in  the  briefest  possible  manner,  his  full 
and  entire  opinion. 

The  amendment  now  before  us  requires  us  to 
declare  that  a  majority  ©f  the  people  of  the  United 
Slates  are  in  favor  of  a  Bank  of  the  United  States, 
and  that,  therefore,  we  ought  to  give  then  one. 
He,  for  one,  declared  that  he  knew  not  what  were 
the  opinions  of  the  people  of  the  United  States  on 
this  subject.  That  body  had  not,  in  his  opinion, 
that  question,  in  any  manner,  before  them;  and  if 
they  had,  had  not,  as  he  conceived,  the  testimony 
to  enalle  them  to  pass  a  solemn  judgment  on  it. 
He  did  not  himself  believe  that  such  is  their  opi- 
nion— very  far  from  it.  Whenever  there  was  a  lai^ge 
majority  of  ih»-  people  of  the  United  Slates  demand- 
ing a  national  bank,  he  had  no  doubt  but  that  they 
v/ould  have  one,  but  not  wiih  his  consent  given  here 
or  elsewhere ;  and  this  brings  me,  Mr.  President, 
to  declare,  that  as  long  as  I  occupy  a  seat  on  this 
floor,  1  shall  never  acknowledge  but  two  criteria 
by  which  my  votes  are  to  be  controlled.  The  one 
is  the  will — the  known,  ascertained  will — of  a 
majority  of  those  who  sent  me  here — -my 
constituents.  The  other,  the  dictates  of  my 
own  conscience.  The  opinion,  then,  of  the 
majority — nay,  of  all  the  people  of  the  United 
Stales,  and  of  all  the  Senators  on  this  floor — 
would  not  control  him,  as  long  as  his  constitu- 
ents were  opposed  to  a  bank.  In  order  that 
he  might  not,  by  possibility,  be  misunderstood  by 
any  of  the  voles  he  mizht  give  on  the  amend- 
ments now  offered — lest  he  may  fall  into  some 
ol  the  "traps"  which  had  been  spoken  of,  if  indeed 
any  have  been  set — he  would  lakc  occasion  to  go 
further,  and  declare  that  if,  instead  of  being  a  mem- 
ber of  the  Senate  of  the  United  Statev,  adminisftring 
and  conHruing  our  present  Consiitution,  he  was  a 
member  of  a  convention  of  the  people  of  the  United 
States,  to  remodel  their  present,  or  form  a  new 
Consiitution,  he  would  wiih  manly  firmness  resist 
a  hankj  as  composing  one  of  its  features.  No,  sir, 
never,  with  my  consent,  shall  a  power  so  potent, 
either  for* good  or  evil,  constitute  a  feature  in  the 
iUpuhlie  under  which  I  live. 

Mr.  President,  if  there  are  any  parliamentary 
"  traps"  set — if  there  is  any  unfairness  going  00, 1 
know  nothing  of  it.    What  is  the  3tate  of  the  case  | 
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At  a  very  early  period  of  the  present  session  of  Con- 
gress, pettuons  coming  from  lai^e  commercial  cities, 
numerously  signed,  and  from  Chambers  of  Com- 
merce, as  they  are  termed,  were  presented  to  the 
Senate,  prayin)(  the  establishment  by  Congress  of  a 
United  States  Bank.  These  petitions  were  referred 
to  the  Conunittee  on  Finance,  who  have  reported  to 
this  their  constituent  body  their  opinion,  that  *'  the 
prayer  of  the  petitioners  ought  not  to  be  granted.^* 
He  had  had  some  little  experience  in  legislation, 
and  he  mtist  declare,  that  he  could  not  conceive 
what  less  the  committee  con  Id  have  done,  such 
being  their  opinion;  and  that  if  there  was  any  'Mrap 
set,"  he  could  not  see  it  in  their  report.  He 
wished,  himself,  no  amendment  to  that  report;  he 
knew  of  none  that  he  would  agree  to,  unless  it 
was  to  insert  in  it  the  word  '*  unconsfUtiitona/,"  for 
he  most  candidly  and  emphatically  declared  it  to 
be  his  wish  lo  shove  away — to  put  out  of  sight,  and 
out  of  hope,  that  "  plonJb" — that  rotten  p/onA:,  as  he 
tboQght  it — which  it  was  so  much  desired  should  be 
kept  floating  about  in  thi<  chamber.  He  for  one 
was  ready  and  willing  boldly  to  swim  his  course 
through  the  sea  of  troubles  in  which  we  are,  and 
firmly  to  grasp  the  solid  rock  of  the   CwMiWuium. 

Mr.  ALLEN  said,  I  understand  the  question  be- 
fore the  Senate  to  be  on  the  adoption  of  the  amend- 
ment submitted  by  the  Senator  from  Kentucky, 
[Mr.  Ciay.]  I  shall  not  interpose,  in  any  maaner, 
to  recoociie  ur  to  sharpen  the  conflict  of  opinion 
between  the  !wo  Senators  from  South  Carolina. 
Nor  shall  I  pursue  the  course  which  the  Senator  who 
m*8  immediately  in  front  me  [Mr.  Preston]  has 
deemed  it  his  duty  to  adopt,  by  diverging  so  far 
from  the  subject  of  the  pending  discussion,  in  search 
of  topics  not  very  obviously  connected  with  it. 

It  is  my  purpose  to  give,  with  promptitude  and 
brevity,  the  general  reasons  which  urge  my  mind 
to  a  conclusion  against  the  amendment.  This, 
amendment  is  objectionable,  as  involving  a  bare* 
abstraction,  and  an  abstraction,  too,  which  relates 
not  to  what  should  be  the  presetUf  but  to  what 
ought  to  be  the /tiiure  action  of  Congress,  upon  the 
occuirence  ot  a  remote  contingency.  The  discus- 
sion of  such  a  question  is  not  among  the  objects 
for  which  we  are  assembled,  nor  is  it  required  by 
the  necessities  of  the  occasion,  or  justified  by  the 
theoiy  or  the  practice  of  the  Government.  It  is 
our  business  to  legislate  for  the  future,  but  not  to 
prescribe  what  future  legislation  shall  be. 

But,  sir,  the  broad  objection  to  this  amendment 
is,  that  it  asserts  a  principle  destructive  of  the  very 
existence  of  this  body,  absolutely  revolutionary  in 
its  character,  and  tending  directly  to  a  subversion 
of  the  formsof  our  Gk)vemment.  What  is  it?  It 
is  a  proposition  which  requires  this  Senate,  the  re- 
presentative of  the  federative  principle  ot  our  Con- 
stitution, to  affirm,  in  advance,  that  whenever  a 
majority  of  the  people  of  the  United  States,  told  by 
the  h«ad,  shall  manifest  their  pleasure  favorably  to 
a  particular  measure,  that  measure  ought  for  that 
reason  alone  to  become  a  law.  Thus,  by  this 
amendment,  the  States  arc  treated  as  things  that 
have  ceased  to  exist,  the  whole  people  as  being 
consolidated  into  one  nation,  and  this  body,  in 
which  States  are  represented  as  subsisting  inde- 
pendent sovereignties,  is  required  to  proclaim  its 
own  dissolution.  The  establishment  of  this  prin- 
ciple by  the  Senate,  would  be  the  act  of  a 
suicide,  liAing  the  knife  to  his  own  throat.  It 
would  be  the  Senate  annihilating  the  Senate — the 
representatives  of  the  States  abolishing  the  States 
themselves.  Why  have  the  States,  regardless  of 
their  size  or  numerical  strength,  an  equal  represen- 
tation upon  this  floorl  It  is  because,  as  distinct 
communities,  the  Constitutional  compact  has  armed 
the  smaller  with  this  check,  in  order  to  guard  iheir 
corporate  independence  against  anticipated  dangers 
from  the  superior  power  of  the  larger.  It  is  not 
men  alone,  but  men  and  States  combined,  in  the 
representation  of  the  two  Houses  of  Congre5s,that 
are  authorized  to  give  law  to  the  land.  But  this 
amendment  proposes  to  dissolve  this  combination, 
to  fuse  the  two  Houses  into  one,  to  make  the  ac- 
tion of  the  Senate  dependent  upon  that  of  the 
House  of  Representatives,  and  to  subject  the  small 
States,  to  the  doubtful  justice  or  generosity  of  the 
larger.  Before  this  amendment  is  passed,  its  very 
principle  requires  that  all  the  States  should  have 


a  representation  upon  this  floor  proportionate  ^^ 
their  relative  population,  as  in  the  other  bran*^^» 
because  the  principle  of  the  amendment  vi  bas^^ 
upon  men  alone,  and  not  upon  men  and  States 
combined. 

It  will  doubtless  happen  again,  as  it  frequently 
has  happened,  that  a  majority  of  the  people,  as 
represented  in  the  other  House,  will  be  favorable 
to  a  particular  measure,  whilst  a  majority  of  the 
States,  as  represented  here,  will  be  hostile  to  it. 
Shall  such  a  measure  become  a  law?  Shall  I  be 
expected  to  vote  for  such  a  bill  because  a  majority 
of  the  people  of  the  Union  may  be  in  favor  of  ii, 
whilst  not  only  a  majority  of  the  State?,  (Ohio 
among  them,)  but  every  man  within  her  limits, 
may  be  opposed  to  it?  Most  certainly  not;  and  if 
not,  shall  I  pledge  myself  to  do  so  in  advance?  It 
cannot  be  expected;  and  if  so,  how  can  I  vote  for 
this  amendment?  No,  sir:  I  cannot  and  will  not 
vote  for  a  proposition  wlych  proposes  at  the  very 
outset,  as  the  first  of  its  eflects,  to  annihilate  the 
very  hody  that  adopts  it,  to  violate  the  constitu- 
tional compact  of  compromises  between  the  Slate?, 
and  to  subvert,  in  the  end,  the  liberties  of  the 
country. 

But  again,  sir,  the  amendment  of  the  Senator 
from  Kentucky  is,  as  a  matier  of  fact,  vague  and 
indefinite.  It  proposes,  in  a  pnrticular  event,  the 
establishment  of  a  national  bank.  But  what  kind 
of  bank  is  this  to  be,  for  which  we  are  now  to  vote 
in  anticipation?  Is  it  to  be  established  in,  and  con- 
fined to,  the  District  of  Columbia,  and  therefore  a 
creation  within  the  constitutional  competency  of 
Congress?  or  is  it  to  be  a  bank  stationed  at  any 
other  point,  with  power  to  obtrude  its  branches 
within  the  jurisdiction  of  the  States,  with  or  with- 
out their  consent?  If  it  is  to  be  of  either  descrip- 
tion, but  particularly  of  the  latter,  had  you  not  bet- 
ter (^nsult  the  States  here  represented  in  the  Senate 
in  the  creation  of  such  a  bank?  And  if  so,  if  you 
are  to  consult  ihcm,  how  can  you  pass  this  amend- 
ment, which  overlooks  the  Stales  altogether? 

Sir,  whatever  may  be  the  will  of  a  majority  of 
the  people  of  the  Union — whatever  may  be  the 
wishes  of  her  sister  States — Ohio  will  expect  lo  be 
consulted  before  another  attempt  is  made  to  thrust 
within  her  limits  the  branch  of  another  national 
bank.  She  has  not  forgotten — she  will  never  for- 
get^-that  on  a  former  occasion  a  thorn  from  a  kin- 
dred tree  was  planted  in  her  flesh.  Yes,  sir,  and 
kept  there,  too,  in  contempt  of  her  sovereignty,  of 
her  people,  and  of  her  law ! 

There  is  yet.  sir,  a  further  objection  to  this 
amendment.  If  passed,  it  will  be  received  by  the 
friends  of  a  naiional  bank  as  a  direct  invijation  to 
them  to  combine  their  energies,  to  enter  the  politi- 
cal arena  again,  and  to  lacerate  the  public  mind 
for  the  next  four  years  with  their  strife  for  the  esta- 
blishment of  such  an  institution.  The  consequen- 
ces of  this  strife  are  easily  foreseen.  But  I  will 
not  enter  at  present  upon  this  subject,  as  it  was  my 
single  object,  in  rising,  to  throw  forward,  in  a  word 
or  two,  my  objections  to  this  amendment. 

Mr.  TALLMADGE  then  moved  to  lay  tlie 
whole  matter  on  the  table. 

Mr.  KING  of  Alabama  asked  for  the  yeas  and 
nays;  and  the  question  being  taken,  was  decided  in 
the  negative — yeas  20,  nays  27,  as  follows : 

YE^^ — Messrs.  Bayard,  Clay  of  Kentucky, 
ClaytOT^  Crittenden,  Davis,  Fulton,  Kent,  King  of 
Georgia,  Knight,  McKean,  Nicholas,  Prentiss, 
Preston,  Bobbins,  Buggies,  Smith  of  Indiana, 
Spence,  Swift,  Tallmadge,  and  Webster— 20. 

NAYS— Messrs.  Allen,  Benton,  Black,  Brown, 
Buchanan,  Calhoun,  Clay  of  Alabama,  Grundy , 
King  of  Alabama,  Linn,  Lyon,  Morris,  Niles, 
Norvell,  Pierce,  Rives,  Roaae,  Robinson,  Smith 
of  Connecticut,  Strange,  Walker,  Wall,  White, 
Williams,  Wright,  and  Young— 27. 

Mr.  RIVES  said  that  if  the  amendment  of  the 
Senator  from  Kentucky  should  be  rejected,  then 
he  would  feel  himself  bound  to  vote  against  that 
of  the  Senator  from  New  York,  and  for  the  reasons 
which  had  been  so  stated  by  the  gentleman  from 
Ohio.  The  terms  of  the  amendment  were  object 
tionable,  in  his  opinion,  because  they  seemed  to 
overlook  a  fundamental  prineiple  in  the  organic 
law  of  the  Union.  The  relation  which  the  States 
bore  in  our  system,  had  been  8o  strongly  and  ably 


argued  and  shown,  that  he  wonld  not  say  one  a-p 
ditional  word  on  the  subject.  Even  if  the  gentle- 
man from  Kentucky  were  disposed  lo  modify  his 
amendment,  so  as  to  read,  "that  whenever  a  clear 
majority  of  the  people  and  the  Stales  should  mani- 
fest a  desire  for  the  establishment  of  a  Bank  of  the 
United  Slates,  then  a  Bank  of  the  United  States 
shall  he  established,"  then  he  should  be  opposed  to 
it  as  an  abstract  proposition.  We  came  not  here 
to  speculate  upon  what  would  be  pr.)per  to  do  as 
to  the  future,  but  we  came  to  devise  and  to 
adopt  such  measi  res  as  might,  in  our  judgment, 
meet  the  exist  ng  exigencies  of  ihe  country.  We 
were  responsible  for  our  acts,  and  we  must  not  do 
any  thing  of  an  equivocal  character.  And,  he 
would  say  further,thatthsproposition  was  not  merely 
abslractory,  but  was  nugatory.  To  say  that  when- 
ever a  majority  of  the  people  of  the  States  deem  it 
expedient  a  bank  of  the  United  States  oui^ht  to  be 
established,  was  wholly  needless,  because  then,  so 
far  as  the  legislative  departmeft'  'M'the  Government 
was  concerned,  it  would  be  esiablished.  Rut,  in 
onr  SeHatorial  capacity,  we  had  nothing  to  do  with 
the  collective  opmions  of  the  people  of  the  Uniied 
States.  Every  member  was  to  look  to  his  pariicu- 
lar  constituenU^;  he  was  not  to  look  to  the  aggre- 
gate majority. 

He  maintained  that  gentlemen  on  the  other  side 
were  bound  to  meet  the  is^ne  of, a  Hank  of  the 
United  States.  The  memorial?  on  the  subject  of  a 
bank  had  been  presented  here,  and  we  were  bound 
to  discharge  our  duly  and  answer  them.  He  would 
say  that  it  was  proper  that  we  should  act  upon 
them.  It  was  incumbent  upon  us  to  dispose  of 
them. 

The  honorable  Senator  from  Kentucky  had  ar- 
gued that  a  Bank  of  the  United  Slates  was  the  only 
remedy  for  the  present  distress  which  pervaded  the 
community.  That,  he  (Mr.  Rives)  believed,  was  not 
the  opinion  entertained  by  a  majority  of  the  Senate, 
nor  of  the  other  branch  of  Ct>n2rcss,  nor  of  the 
States,  nor  the  people.  Then  Low  inipir'ant  it 
was,  this  being  the  slate  of  things,  that  the  sense  of 
the  Legislature  should  be  expressed  in  reganl  to 
every  remedy  proposed?  We  should  have  a  deci- 
sion upon  the  Sub-Treasury  scheme,  in  acting 
upon  the  bill  reported  from  the  Conmiitiee  on  Fi- 
nance; and  also  upon  the  State  bank  deposiie, 
in  acting  upon  the  bill  introduced  by  himself. 

Were  we,  he  would  ask,  to  act  upon  them,  and 
not  give  any  response  as  to  the  other  remedy  pro- 
posed, to  wit:  the  establishment  of  a  United  States 
Bank?  In  his  opinion,  we  should  neglect  our  duly 
if  we  pursued  this  course.  Prr  one,  he  was  pre- 
pared to  give  his  verdict  on  it,  nnd  he  presumed 
that  there  was  not  a  Senator  on  that  floor  who  was 
not  so  prepared.  If  the  object  of  gentlemen  was  to 
make  an  appeal  to  the  nation  by  di«cussions  on 
that  floor,  he  would  not  unduly  precipitate  the  dis- 
cussion. But  he  would  repeat  that  he  waN  for 
meeting  the  question  now.  it  was  an  issue  in  the 
cause  upon  which  an  answer  ought  to  be  rer.rned. 
If  was  impossible,  in  \hr  present  state  of  the  public 
mind,  that  the  business  of  the  community  could 
proceed  on  any  satisfactory  foiHing  idl  the  legis- 
lative authority  had  spoken  on  every  branch  of  the 
subject. 

It  was  for  these  reasons  that  he  should  vote 
against  the  amendment  of  the  Senator  from  Ken- 
lucky,  and  then  against  that  of  his  friend  from 
New  York,  which  would  bring  ua  to  a  naked  vote 
on  the  resolution  reported  by  the  Comniitiec  on 
Finance,  whibh  presented  the  question  of  the  esta- 
blishment of  a  national  bank  in  the  simp!ejl  and 
mosi  unequivocal  form. 

Mr.  BENTON  expiessed  his  gratificaiion  as  a 
North  Carolinian,  at  the  auspicious  commfucf- 
ment  of  his  Senatorial  career  by  the  Senator  from 
Ohio  who  had  just  taken  his  seat  (Mr.  Allen.) 
He  (Mr.  A.)  was  bom  in  the  State  of  Nathaniel 
Macon,  and  delivered  seniiments  worthy  of  the 
school  of  that  great  patriot,  and  delivered  in  a 
style  to  adorn  his  station.  He  had  the  elevated  and 
constitutional  view  of  the  subject,  and  shown  him- 
self to  be  the  defender  of  the  compromise  s  on  which 
this  Union  was  founded,  and  without  which  it  can- 
not be  maintained.  The  flrst  of  these  compromises 
is  found  in  the  structure  of  this  Senate,  and  its  par- 
ticipation in  the  legislative  power.    Here  the  States 
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are  ro,jrcs;'nied  as  sovereign  States,  and  each  is  equal; 
and  this  is  for  t'.jc  proleciion  and  preservation  of 
the  weaker  States.  Thus,  no  m*»a5ure  can  become 
law,  excf'pt  l>y  a  douMr!  sanction — the  sanction  of 
the  m;.joriiy  of  numbers  in  the  House  of  Repre- 
sentatives, and  the  sar.ction  of  the  majority  of  States 
on  this  floor.  The  praposiiion  of  the  Senator  from 
Kentucky,  (Mr.  Clay,)  to  declare  that  a  national 
bank  o  igiu  to  be  established  when  a  majority  of 
numbers  is  for  it,  (which  majority,  by-thc-by,  can- 
not be  asceri;\ined  by  petitions,  but  by  votes,)  goes 
to  knock  oil"  one  leg  from  the  Constitution,  and  one 
•without  which  it  cannot  stand.  It  goes  to  ihe  an- 
nihilation of  the  Senate,  of  die  small  States,  and  of 
the  Constitution. 

Mr.   B.  animadverted   upon   the  extraordinary 
scene  of  the  day — the   Bank  of  the  United  States 
manQMU'i  Ing  to  avoid  a  judgment  on  this  floor,  and 
eiideavoiing  to  escape  the  condemnation  she  has 
brought  'ipon  herself.  How  does  this  question  come 
before   me  Senate?    Upon  petitions  for  a  national 
b  nk.     Whence  originated  these  petitions?     From 
Ntw  York,  where  the  blank  forms  were  prepared, 
and  despatched  to   all  parts  of  the  Union,  with  a 
letter  of  instructions,  lo   employ  active  a?rnis  to 
get  signature*:,  and  forward    them  to  Conpre;<s  in 
SeptMiiber.     Such  ready-made  petitions  came  lo 
St.   Louis — were   printed  over  asain^-the  blanks 
filled  up— and.  put  iato  the  hands  of  the  city  tax 
col  ec  or  to  collect  nanieo.    This  is  the  way  it  was 
done  in    St.  Louis,  and  doubtless  it  was  done  s^o  in 
other  places.     Many  of  the  petitions  which  had 
come  here,  he  knew  lo  be  copies  of  the  New  York 
form,     Well,  these  petitions  were   referred  to  the 
Finance  Committee;  they  report  that  the  prayer 
of    the    petitioners   oueht    not    to    be    granted  ; 
that  report  decides  nothing  unless  it  is  confirmed 
by  the  vole  of  the   Senate,   and   that   vote  of  the 
Senate  is  now   what  we  ask,  and  what  the  fri<'nds 
of  the  bank  areman<puvrin^  to  avoid.    The  bank 
is  d<;i<aied  by  the  people  in  this  attempt  lo  storm  a 
new  charier  out  of  Congress.    The   people   have 
ROl  moved  in   her  behalt;  few  aie   the  petitions, 
even  thus  stimulated    from   New   York,    which 
have  come  in.    The   bank  is  sinking  faster  than 
ever.      Since    May    last,  she    has    been    plu  .<?- 
ing  into  the  gulf  of  perdition.    The  paucity  of 
the    petitions   prove   it;    the    vote    of  this    day 
will  prove  it;  and  seeing  this  fate,  her  friends  are 
playing  out  all  their  skill,  exerting  all  their  tactics, 
to  extricate  her  from  ihe  doom  of  condemoation ! 
condemnation  on  this  floor,  where  a  few  years  ago 
she  had  almost  two  lo  one.  But  she  cannot  escape; 
•  the  mortifying  doom  is  at  hand.     She  will  be  con- 
demn«*d;  for  these  petitions  arc  for  her — for  the  pre- 
sent miscalled  Bank  of  the  United  States — though 
nominally  for  a   bank.    The   whole    procx-eding, 
in   Coiiuress  ar.d  out  of  Congress,  is  in  reference 
to  her;  and  this  is  proved  by  every  thing  that  is  said 
or  done. 

Mr.  B.  concurred  with  the  Senator  from  Virgi- 
nia, (Mr.  Rives)  that  the  Senate  ought  to  reject  al'. 
amendments,  and  vote  upon  the  report  of  the  com- 
mittee alone— even  the  amendment  which  had  been 
already  adopted — th-.t  of  the  Senator  from  New 
York,  (Mr.  Tallmadge.)  He  had  voted  for  that 
amendment,  and  should  still  maintain  it  to  be  true; 
but  the  parliamentary  cour^  was  to  vole  upon  the 
report  of  the  committee,  because,  that,  and  that 
alone,  was  a  response  to  the  petitions. 

Mr.  BLACK  was  understood  to  say  that  the 
pptiiion  which  he  had  presented  had  not  been  got 
up  by  the  agency  of  the  Pennsylvania  Bank  of  the 
United  Slates,  but  originated  wilh  the  people  them- 
selves. If  he  had  had  reason  to  believe  that  the 
peiiticn  had  not,  he,  most  certainly,  would  not 
have  presented  it. 

Mr.  BENTON  replied:  ?aid  it  was  no  doubi 
true  ihni  the  Senator  had  not  presented  any  memc- 
rials  of  ih?  chaiaclT  which  he  [Mr.  B.]  hid  men- 
tioned. But  ho  [Mr.  B.]  had  himself  preAcnteJ 
one  from  St.  Louis,  which  was  copi'ed  f.om  the 
New  York  pf'tiiions,  and  others  of  the  same  de- 
scription had  a!so  b'jsn  presented  here. 

Mr.  WALKER  said  he  should  vote  against  the 
amendment^  becau.vc  he  was  desirous  of  meeting 
directly  the  mam  question  presented  in  the  resolu- 
tion of  the  Committee  on  Finance.  He  was 
fluted  to  his  pre^nt  station  as  the  avowed  oj^po- 


nent  of  the  creation  by  Congress  of  any  Bank  of 
the  United  Slates.  Since  that  p^^riod  he  had  seen 
no  occasion  to  change  Ins  vie  a\s  on  ihai  subject. 
The  creation  of  a  national  bank  at  this  time,  with 
a  capital  adequate  to  regulate  all  the  Stale  banks 
of  the  Union,  won  Id  but  increase  the  existing  em- 
barrassments, by  Ihe  new  demand  it  would  create 
for  more  funds  and  more  specie,  to  put  it  in  opera- 
tion. Mr.  W.  also  believed  I'.iat  such  a  bank, 
with  a  capital  and  powers  adequate  for  these  pur- 
poses, would  be  dangerous  lo  the  liberties  of  the 
country.  The  issue  of  bank  or  no  bank  was  made 
in  the  pending  electiv»ns  in  Mississippi;  and  he 
(Mr.  W.)  both  before  his  departure  from  the  Slat«», 
and  since  his  arrival  here,  had  been  repeatcdiv 
threatened  with  legislative  instructions  to  support 
such  an  institution.  To  such  menaces  he  had  ever 
given  but  one  answer;  that  if  instructed  by  the  Le- 
gislature to  support  the  estahli«<hment  by  Congress 
of  such  an  institution,  he  would  most  cheerfully 
resign  h's  station  in  the  Senate,  that  the  State  he' 
represented  might  chocs-?  a  Senator  who  could  vote 
for  the  creation  of  a  national  bank.  Deeply,  mo'^t 
deeply,  as  he  va'iicd  the  honor  of  representing  in 
this  body  the  people  '''f  Mi.  sissippi,  it  was  an  honor 
not  to  be  purchased  by  a  sacrifice  of  principles 
which  he  beiicved  inseparably  connected  with  the 
liberties  of  the  American  people.  Tho.^e  principles 
he  had  fallv  avowed  al  the  period  of  his  election, 
and  he  could  not  des-^rt  or  abandon  them. 

The  question  recurrred  on  Mr.  CLAY'S  amrod- 
ment,  and  being  taken,  was  decided  in  the  nega- 
tive— j'cas  1 6,  nays  29,  as  follows : 

YEAS— Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Davis,  Kent,  Knight, 
Ppentiss,  -  Bobbins,  Smith  of  Indiana,  Spcncc, 
Swift,  and  Webster— 16. 

NAYS — ^Messrs.  Allen,  Benton,  Buchanan,  Cal- 
houn, Clay  of  Alabama,  Fullon,  Gmndy^  Hub- 
bard, Km?  of  Alabama,  King  of  Gcorj^i a,  Morris, 
Nicholas,  Nilcs,  Norvell,  Rives,  Roane,  Robinson, 
Smith  of  Connecticut,  Sirange,  Tallmadge,  Walk- 
er, Wall,  White,  Williams,  Wright,  and  Young 
—29. 
The  question  was  taken  on  Mr.  TALLM  ADGE^S 
amendment,  by  yeas  and  nays,  and  decided  in  the 
negative — ayes  3,  nays  40, 

The  question  was  then  taken  on  the  resolution 
as  reported  from  the  Committee  of  Finance,  on 
which  Mr.  BUCHANAN  had  asked  for  the  yeas 
and  nays,  and  the  resolution  was  adopted — ^yca$ 
31,  nays  15,  as  follows: 

YEAS — Messrs.  Allen,  Benton,  Brown,  Buch- 
anan, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
Hubbard,  King  of  Alabama,  King  of  Georgia, 
Linn,  Lyon,  McKean,  Morris,  Nicholas,  Niles, 
Norvell,  Pierce,  Rives,  Roane,  Robinson,  Smith  of 
Connecticut,  Strange,  Tallmadge,  Walker,  Wall, 
White,  WilHams,  Wright,  and  Younx— 3J. 

NAYS— Messrs.  Bayard,  Black,  Clay  of  Ken- 
lucky,  Clayton,  Crittenden,  Kent,  Knight,  Prentiss, 
Robbins,  Smith  of  Indiana,  Spence,  Swift,  Tipton, 
and  Webster — 15. 

Mr.  BENTON  rose  to  say  a  few  words  by  way 
of  disclaimer  to  the  gentleman  from  Virginia  (Mr 
Rives.  Mr.  B.  perceived,  in  a  speech  of  that  Se- 
nator published  in  the  Globe  of  last  evening,  that 
he  understood  him  (Mr.  B.)  to  have  spoken  of  »he 
genileman  as  having  a  guide  or  leader  qj^hat  side 
of  the  Senate.  He  (Mr.  Benton)  had  rilPn  to  dis- 
claim entirely  having  had  any  allusion  lo  him. 

Mr.  RIVES  replied,  that  it  had  been  his  misfor- 
tune not  to  have  heard  very  distinctly  the  speech  of 
the  Senator  from  Missouri,  bui  he  had  been  in- 
formed that  such  an  expression  had  been  used  by 
him. 

The  Senate  then  proceeded  to  the  consideration 
of  the  bill  imposing  certain  duties  on  public  offi- 
cers as  depositories  in  certain  cases.  The  question 
pending  being  on  Mr.  Calhoun's  amendment. 

Mr.  CALHOUN,  at  the  suggestion  of  Mr. 
Morris,  made  a  slight  verbal  tnodification  of  his 
amendment. 

Mr.  MORRIS ofiered  the  following  amendment, 
which,  togetlirr  with  that  of  Mr.  Calhoun,  as  modi- 
fied, he  moved  to  nave  printed  and  laid  on  the  fa- 
ble, which  motion  was  agreed  to. 

Strike  out  all  after  the  enacting  clause,  and  in- 
sert the  following: 


Thai  no  bank  note  of  a  less  denomination  than 
those  authorized  by  existing  laws  to  be  paid  out  by 
the  United  Siaies,  nor  of  any  bank  thai  shall  i.>sue 
notes  of  a  less  denomination  ihan  five  dollars,  shall 
Qereafierbe  received  in  payment  to  the  United 
States  for  lands,  duties,  taxes,  or  other  dues,  or  to 
the  Post  Olfice  Department  for  postage,  fines,  for- 
feitures, or  on  any  other  account;  and  the  joint  re- 
solution entitled  **  a  resolution  relative  to  the  m^re 
effeciual  collection  of  the  public  revenue,  approved 
thirtieth  of  April,  eighteen  hundred  and  sixteen, 
shall  be  so  suspended  in  its  operations  that  bank 
notes  shall  cease  to  be  receivable  in  payriient  as 
aforesaid,  as  follows:  Irom  and  aAer  the  first  day  of 
January,  eighteen  hundred  and  thirty-eight,   not 
more  than   ihree-fourths  of  any  payment  to   be 
made  to  the  United  States  for  lands,  duties,  taxes, 
or  other  dues,  shall  be  received  in  bank  notes:  a'ler 
Ihe  first  day  of  January,  eighteen  hundred  and 
thirty-nine,  not  more  than  one-half  shall  be  so  re- 
ceived: from  and  after  ihc  first  day  of  January, 
eighteen   hundred   and.  f<»rty,  not  more  th:kn  one- 
fourth  shall  be  so  received;  and  from  and  aOcr  the 
first  day  of  January,  eighteen  hundred  and  forty- 
one,  the  aforesaid  resolution  shall  be  repca'ed,  and 
all  payments  to  the  United  States  for  lands,  duties, 
tpxes,  or  oiher  duf-s,  and  all  payments  to  the  Post 
Ofilce  Department  for  postage,  fines,  forfeitures,  or 
on  any  other  account,  ."^hall  be  in   gold   and  silver 
coin  only,  or  in  such  notes,  bills,  or  pu)>lic  securi- 
ties, issued  under  the  autlu  rity  of  the  Uf>ited  Stales, 
as  shall  be  directed  lo  be  received  by  lav;:  and  from 
and  after  the  first  day  of  January,  eighteen  hun- 
dred and  forty-one,  every  otTicer  or  agent  engaged 
in  making  pi,yments  or  disbursements  on  account 
of  the  United  States,  or  of  the  Post  Office  Depart- 
ment, shall  make  such  payments  or  disbursements 
in  gold  and  silver  coin  only,  or  in  such  notes,  bills, 
or  public  securities,  as  sliall  be  authorized  by  bw 
to  be  so  paid  or  disbursed;  and  every  disbursing 
officer,  or  agent,  who  shall  neglect,  evade,  elude,  or 
violate  the  provisions  of  this  section,  shall  be  dis- 
missed from  the  service,  and  shall  al.««o  forfeit  all 
compensation  which  shall  then  be  due  such  ofiicer 
or  agent:  Provided^  alwaySf  That  no  bank  note  shall 
be  received  in  pursuance  of  this  or  any  other  act  of 
Congress,  other  than  the  notes  of  banks  who  dis- 
charge their  liabilities  and  redeem  their  notes  in 
specie  on  demand. 

On  motion  of  Mr.  LINN,  the  Senate  went  intQ 
the  consideration  of  Executive  business,  and  when 
tlie  doors  were  opened, 

The  Senate  adjourned. 

House  or  Rrpresent.\tivf.<;, 

September  27,  1837. 
GEJfTLEMEN:  lu  the  report,  fis  contained  in  the 
Globe  of  this  morning,  of  the  debate  in  Commiitcff 
of  the  Whole  on  the  evening  of  the  5.5th  instant, 
when  the  bill  to  pcstpone  the  payment  of  the  fourth 
instalment  of  the  surplus  revenue  to  the  S'at^s  was 
under  considerption,  I  ob*;erve  ihnt  I  am  reprrscft- 
ed,  in  the  remarks  which  1  made  on  that  occas"».\ 
as  having  "  avowed  that  I  could  not  vote  frr  the 
bill,  without  Mr.  Pickens's  amendment."'  My  re- 
marks on  that  subject  must  have  been  misaj^pre- 
hended  by  tho  reporter.  No  such  avowal  was  in- 
tended to  be  made  by  me :  it  would  have  been 
contrary  to  my  sentiments.  I  did  urge  the  adop- 
tion of  Mr.  Pickens's  amendment,  (as  stntcd  in  the 
first  part  of  the  report,)  as  calculated  to  make  the 
bill  more  perfect  and  less  objectionable,  in  m}'  es- 
timation, aid  because,  with(>ut  i',  the  act  under 
considcrati(  11  might,  perhaps,  b*?  construed  lo  ope- 
rate as  a  virtual  repeal  of  tin*  dcpo?'te  law,  ."^o  far 
as  it  relates  to  the  fourth  instalmcJit;  but  I  did  not 
avow  any  i^jt.'ttion  to  vote  against  the  bill,  even 
without  that  amendment.  Will  you  do  me  ihe  fa- 
vor to  correct  this  error  ? 

1  am,  gentlemen,  ver}^  respectfully, 

Yciurs,  &c. 
ISAAC  H.  BRONSON, 
Messrs.  Blair  &  Rives. 


HotTSB  OP  Represe.ntativrc, 

September  27,  1837. 
Gentlemen:  My  attention  has  been  this  moment 
drawn  to  a  remark  in  the  Globe  of  last  evening, 
porporting  to  ^ive  the  proceedings  of  the  House  oji 
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Mr»nday  evening,  in  which  I  find  the  following 
staicmcn!: 

*'  Mr.  Fillmore  resumed  and  continued  his  re- 
marks on  Ibe  snhjecl,  with  ihe  addition  of  a  lengthy 
ar^TTimeni  in  favor  of  a  Bank  of  the  United  States." 

Passing  (^ver  some  evident  misapprehensions  of 
your  repoiier  as  to  the  purport  of  my  remarks  ge- 
nera'ly,  I  wi^h  to  say  that  he  is  entirely  and  most 
Mn^ularly  mistaken  in  snying  that  I  made  a  leiigihy 
arg'i.iicnt  in  favor  of  a  United  Slates  Bank.  I 
made  no  argument  in  favor  of  the  United  States 
Bank,  nor  of  a  United  Stales  Bank;  but,  on  the  con- 
trary, rxpre-svly  disclaimed  ever  having  been  the 
particular  friend  of  the  United  States  Bank,  and 
expressed  inv  sincere  doubts  ^^hether  the  incorpo- 
ration of  a  new  United  Stales  Bank,  at  ihisi  time, 
would  relieve  the  present  embarrassments  .of  the 
commnniiy.  Will  you  do  me  the  justice  to  correct 
the  toibtake? 

Respectfully,  yours, 

MILLARD  FILLMORE. 
Messrs.  Blair  and  Rives. 


HOUSE  OF  REPRESENTATIVES. 

Tuesday,  September  26,  1837. 

Prfiiions  and  memorials  were  presented  by 

Mr.  CHAPMAN  of  Alabama. 

Mr.  JOHNSON"  of  Louisiana,  having  asked 
the  !eav?  of  the  House  to  submit  a  resolution  call- 
ing for  inf')rmation  fronrx  one  of  the  Dopartments — 

Mr.  CHAMBERS  rose  and  asked  if  there  was 
a  quornm  present  in  the  House. 

The  CHAIR  having  counted,  stated  that  there 
was  no  quorum  in  attendance. 

Mr.  CHAMBERS  then  moved  a  call  of  the 
Hou<e,  which  was  ordered. 

The  ro!l  V.aving  beer  called  through,  it  appeared 
that  there  v;ere  only  118  members  present — no 
quoram. 

The  Clerk  then  proceeded  to  call  the  absentees; 
when, 

Mr.  HAMER  moved  that  the  further  proceed- 
ings under  the  call  be  dispensed  with,  stating  it 
was  very  evident  that  there  was  a  quorum  present. 

Mr.  DUNCAN  hoped  it  would  not  be  dispensed 
wiih,  as  he  wished  ii  to  be  seen,  that  those  who  had 
sat  up  nearly  all  night  to  legislate  for  the  country, 
were  aser.rlyon  the  ground,  as  those  who  went 
home  at  6  o'clock  in  the  evening. 

The  further  proceedings  under  the  call  were  then 
di-^pensed  with — aves  79,  noes  not  counted. 

Mr.  EWING  of  Indiana  asked  leave  to  submit 
the  foHowinz  resolution : 

Resolcfd,  That  the  Secretary  of  the  Treasury  be 
directed,  with  as  little  delay  as  p05«ible,  to  coinmu- 
nicate  to  this  House  the  qn.iuiiiy  of  lands  sold, 
ihe  proceeds  thereof,  and  the  amount  of  specie  re- 
ceived in  part  of  snid  proceeds,  at  the  different 
Iind  otfices,  during  ihc  pisl  year,  and  embracing 
up  t'«  the  last  repcJit-'d  rrturns  o(  the  present ;  and 
l'>  des'gnatf*  with  as  preci.^  a  description  fis  lli? 
ropons  of  ihc  land  offi'^e-*  and  depo^jiori'^s  of  pul>- 
lic  money  may  enable  hirn,  all  the  prtp'r,  of  every 
kind  and  denomination,  received  in  payment  during 
said  perio<l ;  the  dates  when  received ;  wheihrr  the 
SI  me  or  any  other  part  thereof  was  in  the  .<hape  of 
drafts,  checks,'  notes,  bills,  or  orders,  by  whom 
made,  when  and  where  payable,  the  amounts  seve- 
rally, at  what  land  office  received,  by  vrhom  paid 
into  the  office,  and  by  whom  endorsed,  if  there 
were  any  endorsers  ;  also,  the  names  and  places 
of  the  d^^'posituries  thereof,  or,  if  any,  what  oihtr 
disposition  has  been  made  of  said  paper,  or  any 
portion,  by  order  of  the  depart m'^nt 

Objection  being  made,  Mr.  EWINQ  moved  a 
suspension  of  the  rules  for  this  purpose. 

Mp.  WILLIAMS  of  North  Carolma  called  for 
the  vea^  and  nzys  on  this  question,  which  were  or- 
dered, and  were — ^yeas  97,  nays  76. 

So  the  motion  to  suspend  the  mles  was  deter- 
mined in  the  negative,  two-thirds  not  voting 
therefor. 

Pe'itions  and  memor  als  were  then  presented  by 

M.j*>rs.  GOODE  and  ALLEN  i  f  Ohio. 

Mr.  MTCMFEE  of  Kentncl;v. 

Mr.  STANLY  of  North  Carolina. 

Messrs.  POTTEa,  TOLA.^D,  and  MATHIAS 
MORRIS,  of  Pennsylvania, 

[Mr.  M.  Morris  of  Pcnixsylvama  pres«ntcd  the 


petition  of  Samuel  Runk,  of  Bucks  county,  Penn- 
sylvania, praying  for  a  pension  for  :iervices  render- 
ed during  the  RevoUnionarv  war.] 

Messrs.  SLADE  and  FLETCHER  of  Vermont. 

Mr.  HALEY  of  Connecticut. 

Messrs.  CALHOUN,  BRIGGS,  ADAMS,  and 
HASTINGS  of  Massachusetu?. 

Mr.  FARRINQTON  of  New  Hampshire. 

Mr.  BIODLE  gave  notice  that  he  should  on  to- 
morrow ask  the  leave  of  the  House  to  submit  a 
resolution  on  the  subject  of  the  report  of  the  Secre- 
tary of  the  Treasury,  in  relation  to  the  pay  of  mem- 
bers of  Congress  in  specie,  and  the  discriminations 
in  the  payment  of  public  creditors. 

Mr.  DUNN,  on  leave,  submitted  the  following 
resolution;  which,  by  the  general  consent  of  the 
House,  was  confidercd  and  adopted: 

Resolvedy  That  the  Secretary  of  the  Treasury 
furnis'i  to  this  House  a  statement  of  the  probable 
number  of  bonds  that  will  be  renewed  or  extended 
under  the  operation  of  the  bill  which  has  recently 
passed  ihe  Senate  giving  further  time  on  duty  bonds, 
should  the  same  become  a  law;  also,  what  fees  or 
charges,  if  any,  are  required  on  the  renewal  or  ex- 
tension of  such  bonds;  and  whether  such  fees  or 
charges  can  with  propriety  be  reduced. 

Mr.  JOHNSON  of  Loubiana  submitted  the  fol- 
lowing resolution,  which,  by  the  rule,  lies  over  one 
day: 

Reiolvedf  That  the  Secretary  of  War  be  directed 
to  submit  to  this  House,  during  the  first  week  of 
December  next,  a  plan  lor  ihe  protection  of  the 
western  frontier  of  the  United  Statos  against  Indian 
ags;ression;  designating  the  points  to  be  perooanently 
occupied  by  garrisons;  the  auxiliary  stations  for  re- 
serves and  deposites  of  munitions,  af  ms,  and  other 
supplies;  the  routes  to  be  established  for  the  pur- 
pose of  maintaining  a  safe  and  prompt  intercourse 
between  the  several  stations,  and  from  these  wit'i 
the  depots  in  the  interior;  and  finally  the  miuimnm 
force  which,  in  hiv  opinion,  will  be  required  to 
maintain  peace  among  the  several  tnbes,  and  causa 
our  border  settlements  to  be  re.«pected.  Also,  to 
report,  as  far  as  the  same  can  be  ascertained,  the 
number  of  Indians  who  will  he  in  the  occupancy  of 
the  country  west  and  north  of  the  States  of  Louisi- 
ana, Arkansas,  and  Mi.ssouri,  and  the  number  of 
warri  )rs  they  may,  collectively,  be  able  to  bring  into 
he  field. 

NATIONAL   BANK. 

The  House  then  proceeded  to  the  consideration 
of  the  following  resoluiion,  reported  from  the  Com- 
mit'ee  of  Ways  and  Means  on  yesterday,  it  being 
the  hu.siness  next  in  order: 

Rtsclvedj  That  it  is  inexpedient  to  charter  a  na- 
tional bank. 

Mr.  REED  of  MasBachusetis,  who  was  entitled 
to  ihc  flr>or,  addressed  the  House  on  the  subject. 
He  thoijshl  ihe  resolution  sahmiiied  by  the  chair- 
man of  the  Committee  of  Ways  and  Means  was 
extraordinary;  and  the  speech  of  thai  gentleman  (»n 
yesterday  as  still  more  extraordinary.  The  resolu- 
tion was,  ihat  it  wtis  inexpedient  to  establish  a 
national  bank.  If  it  had  been  that  it  was  inexpe- 
dient to  legislate  on  the  subject  of  a  national  bank 
at  the  present  session,  it  mis^hi  have  been  reasona- 
ble, f(»r  every  body  knew  that  there  was  not 
time  at  this  session  to  go  fully  into  that  ques- 
tion. But  the  gentleman  from  New  York  had  re- 
ported a  naked  resolution  of  a  committee,  and  then 
called  upoiAe  House  to  adopt  it  without  debate, 
excepting  that  the  chairman  himself  took  occasion 
to  tell  the  gentleman  from  Kentucky  (Mr.  Cham- 
bers) thai  a  dark  cloud  was  hanging  over  the 
friends  of  a  national  bank.  It  appeared  to  him  as 
astonishing  that  this  question  should  be  presented 
to  the  House  in  this  way.  Was  it  intended  by  it  to 
present  opin'ons  to  the  country  in  advance,  before 
it  was  ascertained  that  a  national  bank  might  be 
de>ired  by  the  people,  and  thus  endeavor  to  forestall 
public  opinion?  It  appeared  to  him  that  it  was 
melting  to  be  the  costom  of  the  times  to  present 
opinions  in  advance.  Former  Presidents  had  con- 
bulled  their  cabinets  in  relation  to  great  matt^ri  lik** 
111  s,  and  endeavored  to  ascertain  the  wishes  of  th? 
OHt.ple  of  ih<»  country  in  relation  thereto;  but 
in  these  days,  the  opinions  of  the  President 
were  thrown  out  in  advance;  and  he  could 
not  see    the  object    of   this,    unless    it    was    to 


preclude  discussion,  and  bring  Congress  to 
be  a  mere  register  of  the  edicts  of  the  Pre.si- 
dent.  He  desired  to  offer  aa  amendment,  that  it 
was  inexpedient  to  legislate  o.i  the  subject  of  a 
national  bank  at  the  present  session  of  Congrress, 
but  he  prcSiiimed  if  he  submiited  it,  that  it  would 
be  cutoff  by  the  previous  question.  If  we  were 
to  be  ealled  upon  to  vote  on  this  quest  ion,  we  ought 
to  have  all  the  information  and  light  on  the  sub- 
)pci  which  could  be  obtained.  It  was  not  his  in- 
tention !o  present  argument  for  or  against  a  national 
bank  at  present,  but  he  protested  against  taking 
opinions  and  recording  votes  of  gentlemen  in  ad- 
vance, without  argument,  and  without  information. 
He  therefore  moved  to  postpone  this  resolniioo, 
until  the  first  Monday  in  December  next;  when  he 
should  be  able  to  meet  the  chairman  of  the  Com- 
mittee of  Ways  and  Means  on  this  subject,  and  he 
hoped  the  gentleman  would  then  be  able  to  sup- 
port it  in  a  better  manner  than  by  saying  merely 
that  a  dark  cloud  was  hanging  over  the  prospects  of 
the  friends  of  a  national  bank. 

Mr.  WISE  then  obtained  the  floor,  but  gave 
way  to 

Mr.  SERGEANT,  who  addressed  the  House  at 
considerable  length  in  opposition  to  the  adoption  of 
the  resolution  reported  from  the  Committee  of  Ways 
and  Means.  He  stated  that  he  had  been  prevented 
from  attending  the  meeting  of  the  Committee  of 
Ways  and  Means  when  this  resolution  was  before 
them,  in  consequence  of  indi«?posilion,  which  had 
also  prevented  him  from  taking  any  part  in  the  im- 
portant debates  which  had  been  going  on  for  some 
days.  He  never  had,  and  unless  new  li^ht  should 
come  to  him,  he  never  could,  as  a  citizen  of  the 
United  States,  agree  to  this  resolution;  but  he  had 

\  no  complaint  to  make  in  relat.on  to  the  Chairman  of 
the  Committee  of  Ways  and  Means,  or  any  one 
else,  in  relation  to   this  resolution,  because  he  had 
Jl   ample  noii(;e  that  the  subject  n'as  to  be  br('u;4lil  up 

,  in  coinip.  ttcc.  Even  if  he  enteitain^d  doubts 
oil  the  subject  of  this  resolutisn,  he  should  still 
hesitate  as  to  the  propriety  of  adopting  it  at  this  time. 
It  was  a  great  measure,  upon  which  he  could  see 
no  reason  why  any  man,  and  especially  those,  who 
were  to  act  here  for  the  people  of  the  United  Slates 
for  two  years  to  come,  should  be  called  upon  be- 
forehand to  express  a  decided  and  conclusive 
opinion.  In  his  humble  judgment,  the  more  pro*»er 
course  would  be  to  allow  every  member  of  the  body 
to  reserve  his  opinion  until  the  time  comes  for  ac- 
t  en;  action  will  be  preceded  by  deliberation  and 
by  discussion,  and  he  would  ask  genileoien — ex- 
ceptins:  tho?e  who  had  constitutional  scruples  on 
the  subject — whether  they  were  prepared  now  to 
s\v,  that  if  within  the  next  two  years  it  should  be- 
come manifest  that  nothing  else  than  a  bank  would 
restore  the  prosperity  of  the  country,  whether  ihey 
would  during  that  period  vote  a^'.iinst  a  nr^tlonal 
bank?  And  he  would  further  ask  of  gentlemen, 
il  hereafter  they  can  be  satisfied  that  a  bank  can  be 
employed  by  the  Government, and  thai  that  bank  was 
the  only  thing  which  would  be  eftieicnt  in  restoring 
confide  ce  in  the  country,  were  they  prepared  now 
to  say  they  were  opposed  to  it?  Thiv  would  he  rasb 
expression  of  opinion,  and  therefore  he  tot»!v  fi  th&r 
the  proposition  suggested  by  the  gentJeman  froi.'. 
Massachusetts-  was  the  most  discreet  one.  He 
would  ask  what  this  Congress  was  en  lied  Ibi?  It 
was  understood  that  it  was  intended  to  convoke 
the  collected  wisdom  of  the  United  States,  for  the 
purpose  of  administering,  if  they  couid,  a  remedy 
for  the  tx's'ing  disire^^s.  He  had  regarded  that* 
summons  as  an  invitation  lo  remain  here  but  a 
bhori  time,  and  ilie  Committee  of  Ways  and  Means 
up  lo  the  present  day,  have  continually  informed 
us  that  there  is  but  a  short  time  for  us  here;  and 
the  general  impression  of  members  was  that  no- 
thing was  lo  be  decided  on  that  won!  I  not  be  dis- 
posed of  without  a  very  protracted  debate,  but  al- 
ready in  the  third  week  in  the  ses.^ion.  v.e  have 
been  siitini?  here  till  midnight,  and  this  he  did 
not  consider  a  proper  lime  to  consider  and  dis- 
cuss questions  ol  such  scope,  bearini;  and  conse- 
quence as  the  one  which  was  now  befoio  tin:.  I  ny. 
What  was  the  state  of  affairs  existing  in  the  e<  un- 
try  wiiich  has  caused  the  convocation  of  Con ' 
gress?  There  were  two  kinds  of  interests  which  could 
not  be  disregarded,  and  it  so  happened  thai  these 
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two  united  all  poriions  of  ihe  coiiniry,  and  they 
could  not  be  agiiated  without  disturbing  the  inte- 
rests of  every  man,  woman,  and  child  in  the 
United  Stales.  The  fact  was,  that  there  was  an 
awful  winter  before  us,  when  thousands  of  those 
who  deptrnd  on  their  daily  labor  fur  their  daily 
bread  are  to  feel  the  deplorable  condition  in  which 
they  aie  placed,  by  ihe  agitation  which  has  began 
with  the  two  great  interests — the  planting  and  com- 
mercial interests  of  the  country.  Mr.  S.  then 
wei\t  into  an  examination  of  these  two  interests, 
pointing  out  the  manner  in  which  they  bore  upon 
all  classes  of  society,  and  passing  a  eulogy  upon 
the  merchants  of  the  country,  and  those  connected 
wi  h  the  mercantile  interests. 

In  relation  to  the  Treasury  notes  which  were 
proposed  to  be  issued,  he  took  it  that  they  would 
be  .-v):nething  like  the  notes  of  the  Tennessee  banks 
were,  some  years  ago,  to  a  tavern  keeper's  son  in 
Kentucky.  A  gentleman  who  was  formerly  in  this 
House,  and  was  subsequently  Secretary  of  War, 
had  told  him  a  story  in  relation  to  the  difficulty  he 
had  in  pas,iing  Tennessee  money  along  the  road. 
He  had  slopped  at  a  tavern  in  Kentucky,  and  when 
he  w>at  to  pay  bis  bill,  the  boy  who  aitendca  to  it 
told  what  the  bill  would  be  in  specie,  and  said  he 
couM  tell  what  it  would  be  in  the  notes  of  the  Com- 
monwealth Bank  of  Kentucky,  which  were  consi- 
derably below  par;  but  he  said  that  these  Tennessee 
notes  were  neither  one  nor  the  other,  and  he  could 
not  tell  what  they  would  be  worth,  and  what  the 
bill  would  be  in  those  notes.  Now  he  imagined 
that  this  would  be  the  way  with  the  Treasury  notes 
if  they  were  issued;  no  one  could  tell  what  they 
would  be  worth. 

He  protested  against  taking  a  vote  on  the  reso- 
lution at  this  time,  because  every  kind  of  bank  had 
not  been  tried;  and  because  they  had  not,  gentlemen 
ought  not  to  cojiiiiiii  themselves  against  any  kind 
of  bank  which  might  be  called  a  national  bank. 
He  contended  that  it  was  impossible  to  have  a 
sound  and  uniform  currency  from  the  Stale  institu- 
xionSf  controlled  by  the  different  Stale  Legislatures, 
without  some  great  controlling  institution.  With 
regard  to  the  circulation  and  currency  of  the 
country,  he  thought  Ihe  people  ought  to  lead  Ihe  Go- 
vernment and  not  the  Government  drive  the  people; 
and  if  the  people  desired  to  have  paper  for  circula- 
tion and  not  specie,  he  thought  it  was  not  competent 
for  the  Gnvemment,  according  to  the  genius  of  oar 
insiituiions,  to  tell  them  that  they  should  not  have 
it;  and  if  the  people  chose  to  have  banks,  he  thonght 
it  wa>  not  for  the  Government  of  the  United  States, 
to  tc- 1  the  people  that  they  should  not  have  thora; 
and  he  contended  further  that  the  Government 
should  receive  that  kind  of  currency  which  the 
petiple  desired  to  have.  If  the  people  chose  to 
have  tobacco  for  a  currency,  as  had  been 
the  ca^e  in  early  limes,  he  would  have  the 
Government  receive  of  the  people  that  which  they 
h:\d.  In  China,  they  have  a  currency  of  bone 
meals,  and  '\f  that  was  the  case  here,  he  thought  it 
would  be  \\  rong  for  the  Government  to  refuse  to 
take  it;  because  it  would  be  saying  that  it  would 
not  lake  th:Ii  which  the  people  had  to  give.  Mr.  S. 
ihpn  read  several  extracts  from  a  pamphlet  pub- 
lished in  China,  m  the  subject  of  the  trade  of  that 
country,  in  illusirat'.>n  of  the  slate  of  affairs  exist- 
ing at  present  in  tins  country. 

Mr.  WISE  then  moved  to  amend  the  resolution 
by  adding  thereto  "at  this  time"  "And  be  it 
further  resolved  that  it  will  be  expedient  to  establish 
a  national  bank  whenever  there  is  a  clear  mani- 
festation of  public  sentiment  in  favor  of  such  a 
measure." 

Mr.  BELL  then  laid  on  the  table  the  following, 
to  be  submitted  as  an  amendment,  which,  with  the 
amendment,  was  ordered  to  be  printed: 

"  And  that  the  adoption  of  Ihc  plan  recommend- 
ed by  the  President  for  the  collection  and  disburse- 
ment of  the  public  revenue  through  the  agency  of 
Sub-Treasuries,  by  n:eans  of  which  the  public  mo- 
neys would  be  under  the  unchecked  control  of  offi- 
cers holding  their  places  at  the  will  of  the  Execu- 
tive, and  often  his  mere  creatures  and  dependants, 
or  the  establishment  of  a  bank,  or  any  fiscal  sys- 
tem in  the  nature  of  a  bank,  founded  upon  the  cre- 
dit and  revenues  of  the  Government,  would  be  in- 


consistent with  the  spirit  of  a  free  constitution,  and 
dangerous  to  the  liberties  of  the  country." 

Mr.  POPE  then  laid  on  the  table  the  following 
amendment,  to  be  proposed  whenever  in  order; 
which,  on  his  motion,  was  ordered  to  be  printed: 

"  Strike  out  all  aflcr  the  word  *  resolved,'  and  in- 
sert *  That  to  aid  ihe  fiscal  operations  of  the  Go- 
vernment, the  business  and  commerce  of  the  coun- 
try, t©  restore  public  and  private  confidence,  and  to 
ensure  to  the  nation  a  sound  and  uniform  currency, 
it  is  necessary  and  proper  to  establish  a  Bank  of  the 
Umted  Statr.<(,  with  such  capital  as  may  be  deemed 
sufficient,  with  such  limitations  and  restrictions  in 
the  charter  as  will  ensure  an  equitable  distribution 
of  the  stock  among  the  States  and  citizens  of  the 
United  States  alone,  prevent  excessive  issues  of 
notes,  exorbitant  profits,  all  interference  with  the 
politics  of  the  country,  and  reserving  to  Congress 
the  power  of  preventing  and  correcting  abuses  of 
the  charier." 

The  House,  at  this  stage,  on .  motion  of  Mr. 
CAMBRELENG,  passed  to  the  orders  of  the  day. 

The  SPEAKER  laid  before  the  House  a  commu- 
nication from  the  Secretary  of  the  Treasury,  in 
answer  to  certain  resolves  for  all  orders  issued,  and 
correspondence  with  the  several  deposite  banks,  in 
reference  to  the  transfer  of  the  payment  of  the  seve- 
ral instalments  of  deposite  to  the  State  Govern- 
ments, under  the  deposite  act  of  June,  1836,  which, 
on  motion  of  Mr.  BRIGGS,  was  ordered  to  lie  on 
the  table  and  be  printed. 

ADJOURNMENT  OP  CONGRESS. 

The  House  then  took  up  the  joint  resolution  from 
the  Senate  pioposing  an  adjournment  of  Congress 
on  Monday,  the  9th  of  October. 

Mr.  BELL  designated  it  as  of  an  extraordinary 
and  unprecedented  character,  in  the  situation  of 
the  public  business,  when  the  Senate  must  have 
known  that  the  House  had  not  passed  upon  one 
single  measure  referred  to  it.  Was  it  intended,  he 
asked,  that  they  should  have  long  night  sessions? 
Was  it  intended  they  should  act  by  voting  instead 
of  discussion?  Was  it  intended  as*^  rebuke  upon 
the  HouK  that  it  was  too  slow?  Were  the  Senate 
to  be  their  masters,  speaking  thus  indirectly?  Why, 
there  was  nothing  parliamentary  about  the  resolu- 
tion but  its  form — nothing  but  the  mere  parliamen- 
tary courtesy — every  thing  else  in  it  was  an  insult 
to  the  House,  since  the  Sienaie  could  not  but  know 
that  they  (the  House)  had  not  acted  on  one  of  the 
important  measures  before  them. 

Mr.  B.  well  knew  the  interest  felt  there  by  ma- 
ny members  for  an*  early  adjournment;  but  he 
trusted  the  great  body  of  them  would  still,  whatev- 
er their  private  feelings  or  interests  might  be, 
would  yield  sufficiently  to  allow  time  for  discussing 
the  important  measures  introduced  into  the  House. 
He  therefore  moved  to  lay  the  resolution  on  the 
table. 

Mr.  CAMBRELENG  appealed  u>  the  genUe- 
man  to  withdraw  the  motion. 

Mr.  BELL  refused. 

Mr.  HAYNES  asked  for  the  yeas  and  nays 
thereon,  which  were  ordered. 

Mr.  REED  thought  it  better  to  refer  the  subject 
to  a  committee. 

Mr.  MERCER  asked  leave  to  offer  a  resolution 
connected  with  the  subject. 

The  CHAIR  remarked  that  it  could  not  be  sub- 
mitted till  this  question  was  decided. 

Mr.BELL,atthe  reqaest  of  Mr.  M  EVER,  with- 
drew his  motion;  and  the  latter  gentleman  caused 
his  proposition  to  be  read.  It  was,  in  substance,  that 
the  Clerk  of  the  House  furnish  a  statement  of  the 
daily  cost  of  the  session  of  the  two  Houses,  exclu- 
sive of  their  contingent  expenses,  and  the  aggregate 
cost  of  mileage  of  members  thereof. 

Objection  being  made  from  various  parts  of  the 
hall, 

Mr.  MERCER  moved  a  suspension  of  the  rule, 
and  asked  for  the  yeas  and  nays.  Both  motions 
were  rejected;  not  one-fifth  voting  for  the  call;  and 
the  latter  without  a  division. 

Mr.  BELL  then  resumed  his  motion  to  lay  the 
subject  on  the  table. 

Mr.  HAYNES  asked  for  the  yeas  and  nays; 
which  were  ordered,  and  were  yeas  94,  nays  121. 

So  the  House  refuted  to  lay  the  subject  on  the 
table. 


Mr.  CAMBRELENG  said  that  under  the  im- 
pression ihal  the  House  had  no  disposition  to  dit- 
cuss  this  proposition,  he  would  call  for  the  previous 
question. 

Mr.  ADAMS  requested  the  gentleman  to  with- 
draw that  motion,  to  enable  him  to  st^bmit  an 
amendment.    [Loud  cries  of  "  No!  no!**] 

The  House  divided,  and  the  Chair  announced  90 
as  seconding  the  call  for  the  previous  question; 
when 

Mr.  CAMBRELENG,  for  the  purpose,  he  said, 
of  avoiding  debate  at  that  time,  moved  to  postpone 
the  further  consideration  of  the  resolution  till  Mon- 
day next,  and  that  it  be  made  the  special  order  of 
that  day  at  11  o'clock.    Agreed  to. 

Mr.  ADAMS  laid  on  the  table  a  proposition  to 
amend  the  resolution,  by  striking  out  Monday,  the 
9th  of  bctober,  and  inserting  the  first  Monday  in 
April  next.     [Great  laughter.] 

Mr.  MERCER  gave  notice  of  his  intention,  at 
a  proper  time,  to  submit  his  amendment. 

Mr.  ROBERTSON  laid  on  the  table  a  projet,  in 
the  form  of  a  substitute,  for  several  of  the  bills 
before  the  House,  which  was  in  the  following 
words: 

Sec.  I.  Be  U  enacUd,  That  until  the  first  day  of 
January,  1839,  one  moiety  of  all  the  public  dues  of 
the  United  States,  of  every  description,  may  be 
paid  in  the  notes  of  any  bank  or  banks  whose  notes 
are  receivable  in  the  public  dues  of  the  Stale  or 
Territory  wherein  the  same  shall  be  paid:  Prwidedf 
the  current  depreciation  of  such  notes,  when  and 
where  paid,  shall  not  be  more  than  five  per  cent, 
below  the  legal  currency  of  the  United  States,  or  if 
more,  that  the  excess  of  such  depreciation  shall  be 
made  good  to  the  United  States  by  the  person  or 
persons  paying  the  same:  ^^nd  provided^  that  no 
notes  shall  be  received,  the  current  depreciation 
whereof  as  aforesaid  exceeds  ten  per  cent. 

Sec.  2.  *^nd  b$  it  further  efuiettdy  That  until  the 
said  first  day  of  January,  1839,  the  other  moiety  of 
all  public  dues,  and  from  and  after  that  date,  all 
public  dues,  of  every  description,  shall  be  paid, un- 
less otherwise  directed  by  law,  in  gold  or  silver,  or 
in  the  notes  of  banks  which  shall  not  issue  or  circa* 
late  notes  or  bills  of  a  less  denomination  than  five 
dollars,  and  for  whose  notes  gold  and  silrer  are 
payable,  and  paid  on  demand;  and  not  otherwise: 
Providedj  howev^y  that  this  act  shall  not  be  con- 
strued to  prevent  the  receipts  of  any  kind  of  land 
scrip  or  Treasury  certificates  now  authorized  by 
law  to  be  received  for  public  lands:  And  provided^ 
also,  that  it  shall  not  be  lawful  for  the  Secretary  pf 
the  Treasury  to  make  any  discrimination  in  the 
funds  receivable  between  the  different  branches  of 
the  public  revenue,  except  as  is  provided  in  this 
section,  nor  to  make  any  discrimination  in  the 
funds  pa3rable  to  different  public  creditors,  other- 
wise than  shall  be  by  law  specially  authorized. 

Sec.  3.  And  be  it  ftirther  enacUd,  That  all  re- 
ceivers of  public  money,  and  postmasters,  be,  and 
they  are  hereby,  required  to  keep  safely,  without 
lending  or  usmg,  all  the  public  money  collected  by 
them,  or  otherwise  at  any  time  placed  in  their  pos- 
session, till  the  same  by  law  can  be  conveniently 
deposited,  or  shall  be  otherwise  transferred,  paid  oat, 
or  disposed  of  according  to  law. 

Sec.  4.  And  be  it  further  enacted.  That  all  mar- 
shals, district  attorneys,  and  others  having  public 
moneys  to  pay  over,  and  all  patentees  or  public 
debtors  wishing  to  make  payment  to  the  United 
States,  make  the  same  to  the  Treasurer  in  this  city, 
or  to  the  Mint  and  its  branches,  when  near  or  con- 
venient ;  and,  when  not,  may  deposite  the  same 
with  such  collector,  receiver,  or  other  depository, 
as  may  be  most  conveniently  situated,  and  as  may 
be  selected  for  that  purpose  by  the  Secretary  of  the 
Treasury,  or  appointed  by  law  for  the  reception  or 
safe  keeping  thereof. 

Sec.  5.  And  be  it  further  enacted.  That  all  public 
moneys  in  the  possession  of  any  collector  or  re- 
ceiver shall,  without  delay,  be  specially  deposited 
as  hereinafter  directed :  Provided^  There  be  conve- 
nient depositories  provided  by  law  for  the  reception 
thereof;  and  where  there  are  no  such  depositories,  the 
same  shall  either  be  drawn  out  (or  payments,  or  be 
transferred  to  the  next  most  convenient  de  pository 
so  provided,  for  safe  keeping,  under  the  direction 
of  the  Secretary  of  the  Ixeasory,  or  as  may  be  by 
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law  directet!,  and  in  the  meantime,  bonds,  new 
and  suitable  in  their  terms,  shall  in  all  co^es,  at  as 
early  a  day  as  poi^sible  after  the  pas.sage  of  this 
act,  be  required  of  all  collectors,  receivers  and  de- 
positories, in  such  sums  and  form  as  may  be 
dcesned  reasonable  and  secure  by  the  Soliciior  of 
the  Treasury,  for  the  performance  of  all  the  duties 
required,  or  to  be  required,  by  law. 

Sec.  C.  Jnd  he-  U  further  enacted,  That  the  said 
officers,  re5()ectively,  may  be  allowed  any  necessa- 
ry additioUAl  expenses  for  clerks,  fire-proof  chCsSts 
or  vaults,  or  other  necessary  expenses  of  safe- 
keeping:, transferring,  and  disbursing  said  moneys; 
all  >uch  expenses,  of  every  character,  lobe  first  ex- 
pressly authorized  by  ihe  Secretary  of  the  Treasu- 
ry, whose  directions  upon  all  the  aljove  subjects,  by 
\ray  of  regulation  and  otherwise,  are  lo  be  strictly 
followed  by  all  the  said  officers,  where  not  oiher- 
"irisc  provided  by  law. 

Sric.  7.  ^nd  be  it  further  enacted.  That  the  Secre- 
tary of  the  Treasury  shall  be,  and  he  is  hereby,  au- 
thorized to  cause  examinations  to  be  made  of  the 
books,  accounts,  and  money  on  hand,  of  the  seve- 
ral officers  charged  by  this  act  with  the  safe-keep- 
injsr,  transfer,  or  other  disposition  of  the  public  mo- 
ncysj  and  for  that  purpose  to  appoint  special  agents, 
as  occasion  may  require,  with  such  reasonable 
compensation  as  he  may  allow,  or  as  may  be  al- 
lv>wed  by  law;  which  sai<<  examinations, in  all  cases, 
if  there  be  any  such,  wh'^re  the  sum  on  hand  usu- 
ally exceeds  one  fourth  of  the  amount  of  the  offi- 
cer's bond,  shall  not  be  made  le>s  frequently  than 
once  in  each  year,  and  as  much  mor«  frequently, 
in  those  and  all  other  cases,  as  the  Secretary,  in 
his  diMsretion,  shall  direct,  or  as  may  be  by  law  re- 
quired. The  agi?nts  selected  to  make  these  exami- 
nations shall  be  instructed  to  examine  as  well  the 
b<.K>ks,  accounts,  and  returns  of  the  officer,  as  the 
money  on  hand,  and  the  manner  of  it<?  being  kept, 
to  the  end  that  uniformity  and  accuracv  in  the  ac- 
counts, as  well  as  safety  to  the  public  moneys, 
may  be  secured  thereby. 

Sec.  8.  ^nd  be  U  further  enacted.  That,  in  addi- 
tion to  the  examinations  provided  for  ia  the  last 
preceding  section,  as  a  further  guard  over  the 
public  moneys,  it  shall  be  the  doty  of"  each  naval 
officei  and  surveyor,  as  a  check  upon  the  collector 
of  the  customs  of  their  respective  districts;  of  each 
renter  of  a  land  office,  as  a  check  upon  the  re- 
ceiver of  his  land  office;  and  df  the  director  and 
superintendent  of  each  mint  and  branch  mint,  as 
a  check  upon  the  treasurers,  respectively,  of  the 
sa  d  mints,  at  the  close  of  each  ffuarter  of  the  year, 
and  as  much  more  frequently  as  they  shall  be  di- 
rected to  dp  so  by  the  Secretary  of  the  Treasury  or 
the  law  of  the  land,  to  examine  the  books,  ac- 
counts, returns,  and  money  on  hand,  of  the  collec- 
tors, receivers,  and  treasurers,  an-*  to  make  a  full, 
accurate,  and  faithful  return,  on  oath,  to  the 
Treasury  Department,  of  ih*ir  condition. 

Sec.  9.  ^nd  be  Ufttrlher  enacted,  That  the  Secre- 
tary of  the  Treaniry  shall,  with  as  much  expedi- 
tion and  convenience  as  the  public  business  and  the 
safety  of  the  public  fund.s  will  permit,  withdraw 
the  balances  remaininj?  with  the  late  and  present 
depositories  of  the  public  moneys,  except  sudh  de- 
posites  as  may  have  been  made  in  the  ireasurifs  of 
the  respective  States,  and  confine  the  safe-keeping, 
transfer,  and  disbursemeat  of  those  moneys  to  the 
depositories  established  by  this  act. 

Sec.  10.  ^nd  be  U  further  enacted.  That,  for  the 
payment  of  the  expanses  authorized  by  this  act, 
the  sum  of  $ be,  ami  the  same  is  hereby,  ap- 
propriated, to  be  paid  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated. 

Sfcc.  11.  ^ndbe  it  further  enaeUd,  That  all  offi- 
cers charged  by  this  act  with  the  safe-keeping, 
transfer,  and  disbursement  of  the  publie  money, 
are  hereby  reqtiired  to  keep  an  accurate  entry  of 
each  sum  received,  and  of  the  kind  of  money  in 
which  it  i»  received,  and  of  each  payment  or  trans- 
fer, and  of  the  kind  of  currency  in  which  they  are 
made;  and  that  if  any  one  of  the  said  officers  Ahall 
convert  to  his  own  ose,  in  any  way  whatsoever, 
or  shall  use  by  way  of  investment  in  any  kind  of 
properly  or  merchandise,  or  shall  lend,  with  or 
without  interest,  any  portion  of  the  public  monejrs 
entrosted  to  him  for  safe-keeping,  disbursement, 
transfer,  or  for  any  other  porpose,  every  such  act 


shall  be  deemed  and  adjudged  to  be  an  embezzle- 
ment of  ?o  much  of  the  said  moneys  as  shall  be 
thus  taken,  converted,  invested,  usfd-  or  lent, 
which  is  hereby  declared  to  be  a  high  misdemeanor; 
and  any  officer  or  person  convicted  thereof  before 
any  court  of  the  United  States  of  compcttrnt  juris- 
diction, shall  be  sentenced  to  imprisonment  for  a 
term  of  not  less  than  two,  nor  mora  than  five  years, 
and  to  a  fine  equal  to  the  amount  of  the  money  em- 
bezzled. 

Sec.  12.  ^nd  be  it  further  enacted,  That  in  all 
cases  where  it  is  made  the  duty  of  the  Secretary  by 
this  act  to  transfer  the  public  money,  or  any  part 
thereof,  in  the  hands  of  public  collectors  or  re- 
ceivers, to  other  depositori*\«!;  and  in  alt  other  cases 
where  it  is  necessar>'  or  expedient  to  provide  lor 
the  safe-keeping  of  the  public  money,  he  ^hall 
cause  the  same  to  be  specially  deposited  in  one  or 
more  of  the  State  banks  most  conveniently  situated, 
which  may  asree,  for  reasonable  compensation,  to 
receive  the  same  on  special  depojite,  and  not  as  a 
fund  for  discounts;  to  deliver  or  pay  out  the  same 
when  legally  required  by  the  Secretary  of  the 
Treasury  c»r  the  law  of  the  land  so  to  do;  to  keep 
an  account  of  the  funds  deposited,  their  nature  and 
amount,  and  to  furni^h  such  periodical  statements 
thereof  as  may  be  required;  Provided,  it  shall  be 
the  duty  of  the  Secretary,  in  making  the  selection 
of  a  bank  or  banks,  in  all  cases  to  give  the  pre- 
ference to  those  which  may  be  the  depositories?  of 
the  public  money  of  the  lespective  States  or  Terri- 
ories  in  which  they  are  situated. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  sute  of  the  Union,  Mr.  HAYNES  in  the 
chair,  and  resumed  the  consideration  of  the  bill  to 

POSTPONE  THE  FOURTH  INSTALMENT  WFTU  THE 

STATES. 

The  question  pending  was  on  the  amendment  of 
Mr.  PICKENS  to  strike  fr..m  the  blW  the  irdefiu^te 
clause  "till  further  provision  by  law,"  and  inser- 
"the  first  day  of  January,  1839,"  with  the  amend- 
ment of  Mr.  ADAMS,  as  given  in  last  night's  prot 
ceedings. 

Mr.  MERCER  spoke  against  the  bill,  and  enter- 
al at  large  into  a  review  of,  and  strictures  upon,  the 
report  of  the  Secretary  of  the  Treasury. 

Mr.  Ri2NCHER  had  been  struck  with  the  sin- 
gular course  some  gentleman  had  taken  in  their  op- 
position to  this  bill.  They  had  deprecated  the  de- 
posite  bill.  But  if  it  had  not  been  for  the  deposite 
law,  where  would  the  whole  amount  of  surplu3  re- 
venue have  been  at  this  time.  That  law  had  di- 
vested Government  of  its  dangerous  patronage, 
and  had  enabled  the  States  to  scatter  blessings 
around  them.  In  his  opinion,  if  the  emergency  of 
the  country  required  the  passage  of  the  present  bil', 
we  had  a  right  to  do  it.  But  he  must  be  satisfied 
that  it  was  absolutely  necessary  for  the  welfare  of 
the  country,  l^efore  he  would  vote  for  it.  But  why 
did  they  wish  to  raise  a  greater  sum  than  the  Se- 
eretary  required?  They  were  about  to  place  at  the 
disposal  of  the  Secretary  double  the  amount  he 
asked.  If  they  postponed  the  deposites  to  the 
States  at  all,  it  wonld  be  done  for  ever.  It  ap- 
peared that  the  whole  expenditure  for  the  present 
year  amounted  to  forty-eight  millions,  five  of  which 
were  said  to  be  unavailable.  Thus  the  whole  ex- 
penditure of  this  year  exceeded  the  expenditure  of 
the  whole  term  of  the  atl ministration  of  the  hono- 
rable gentleman  from  Massachusetts  (Mr.  Adams) 
whi  was  df  iven  from  office  by  the  cry  of  extrava- 
gance. If  this  bill  did  not  pass,  he  Would  vote 
fer  the  Secretary  to  have  power  to  issue  Treasury 
notes.  • 

Some  gentlemen  had  opposed  the  bill  on  the 
ground  that  it  would  create  a  national  debt;  but 
whether  the  bill  passed  or  not,  a  national  debt 
would  be  created.  We  were  called  upon  to  defer 
the  payment  of  merchants'  bonds.  Those  bonds 
would  thus  be  thrown  on  the  revenue  tof  next  year; 
by  which  time  it  was  to  be  hoped  that  commerce 
would  revive  and  resuscitate  its  exhausted  ener- 
gies, so  as  to  replenish  the  Treasury,  and  enable 
the  Secretary,  by  the  increase  of  revenue,  to  absorb 
the  Treasury  notes.  In  two  years,  at  least,  the 
administration  would  be  enabled  to  redeem  those 
notes,  and  then  we  shoald  have  no  national  debt. 
If  the  bill  did  not  pass,  it  was  to  be  hoped  that  the 


Secretary  would  be  able  to  make  available  a  great 
portion  of  the  funds  which  were  now  said  to  be 
unavailable.  He  was  sure  that  none  of  the  States 
would  refuse  to  take  the  notes  of  their  own  State 
banks.  He  could  not  vote  for  the  bill,  because  he 
believed  the  Stale  banks  would  be  better  able  to 
make  arrangemeiits  with  the  States  than  with  the 
Gcii  ral  Government;  but  the  issue  of  Treasury 
note*  would  assist  the  States,  and  cause  a  greater 
indux  of  wealth  into  the  Treasury  by  increasing 
the  revenue,  from  which  means  the  Secretary 
would  be  enabled  to  redeem  them.  If  the  money 
was  not  distributed  among  the  Slates,  it  was  very 
certain  that  it  would  be  disposed  of  by  the  same 
extravagant  and  prodigal  expenditures  as  hereto- 
fore. It  won'd  be  expended  in  the  erection  of 
splendid  light- houses,  to  enable  ve.'^cls  to  avoid 
rocks  which  the  pilots  themselves  could  scarcely  see 
in  the  daytime.  It  would  be  wasted  in  appropriations 
for  splendid  public  edifices  of  no  use  whatever,  or 
for  expeditions  lo  the  polar  circles  for  the  advance- 
ment of  science.  Yes  for  an  Exploring  Expedi- 
tion, at  the  enormous  expense  of  two  millions, 
more  than  had  been  ahready  appropriated,  for  the 
purpose  of  making  scientific  researches,  and  ascer- 
taining the  diflferent  degrees  of  latitude  and  longi- 
tude in  the  southern  hemisphere,  while  the  people 
were  suffering  from  the  greatest- distress  at  home. 
He  could  not  vote  for  the  bill,  because  he  believed 
it  uncalled  for  by  the  present  condition  of  the 
country,  and  if  adopted  would  not  answer  the  pur- 
poses for  which  it  was  designed. 

Mr.  TAYLOR  defended  the  bill,  on  the  ground 
that  it  was  called  for  by  the  exigencies  of  the  Go- 
vernment, and  answered  the  objections  urged 
against  it. 

Mr.  BOND  opposed  it  on  the  ground  that  the 
States  would  suffer  immense  losses  from  the  disap- 
pointment of  their  just  expectations,  in  being  de- 
prived of  ihat  to  which  they  were  justly  entitled, 
and  which  ihcy  had  every  reason  lo  expect.  And  that 
although  the  Secretary  might  not  be  able  to  get 
specie  from  the  deposite  banks,  the  States  would  not 
object  to  receive  the  notes  of  their  own  banks  in 
payment  of  their  respective  shares.  He  contended 
that  the  people  were  being  experimented  on  in  the 
same  way  that  philosophers  experimented  on  dogs 
and  rabbits,  although  they  frequently  died  under 
such  cxperim^ts. 

Mr.  BOND  continued  his  remarks.  He  was  in 
favor  of  a  well  regulated  national  bank  for  the 
purpose  of  regulating  the  currency.  He  thought 
such  an  iuMituiion  might  be  framed,  from  the  ex- 
perience of  the  last  fitly  years,  so  as  to  be  benefi- 
cial to  the  country.  He  considered  the  object  of 
the  present  Congress  was  the  benefit  of  the  people; 
but,  in  his  opinion,  the  bill  before  them  would  af- 
ford no  manner  of  relief. 

[At  the  close  of  the  gentleman's  remarks,  a  cry 
of  '*Clucstion"  arose  in  various  partsof  the  House.] 

Mr.  CAMBRELENG  said,  that  if  they  would 
promise  the  question  should  be  taken  that  night,  he 
did  not  mind  how  late  they  remained ;  but  if  other- 
wise, he  hoped  gentlemen  would  have  some  con- 
sideration for  the  health  of  those  who  had  been 
deprived  of  their  rest  last  night. 

Mr.  WISE  wished  an  opportunity  to  give  his 
reasons  for  voting  against  the  bill,  but  if  gentlemen 
would  pledge  themselves  he  should  be  heard  to- 
morrow, he  would  defer  his  remarks  till  then;  but 
he  was  rather  fearful  that  he  could  not  rely  upon 
pledges.  On  many  occasions  he  had  received  a 
pledge,  but  when  the  time  arrived,  the  previous 
question  popped  up  like  the  keys  of  a  piano  forte. 

Mr.  EWINQ  spoke  at  considerable  Jeagth  a- 
gainst  the  bill.  He  adverted  to  the  Specie  circu- 
lai*,  and  said  that,  had  he  been  permitted  to  offer 
his  resolution  that  morning,  he  would  have  .shown 
that  the  Specie  circular  had  been  made  for  the  peo- 
ple, but  was  not  binding  on  the  favorites  of  Go- 
vernment. He  wished  the  Government  might  be 
taught  a  lilUe  experience  from  its  recent  measures, 
and  if  it  did  not  lea  in  experience,  he  was  williijg 
to  afford  it  sympathy. 

But  the  course  of  Government  made  it  obvious 
thai  it  was  d^'termincd  to  take  care  of  itself,  and  to 
let  the  people  alone.  For  his  part,  he  was  wdling 
to  vote  Ibr  any  measure  which  would  be  beneficial 
10  the  whole;  but  he  felt  prohibited  from  voting  for 
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any  partial  measure  cf  relief.  Much  had  been  said 
about  the  deposit3  banks  having  disgraced  them- 
selves, as  being  unable  to  pay  But  iii«re  was  no 
disgrace  attached  to  (hem]  they  were  as  well  able  to 
pay  now,  as  before  they  suspended  specie  payments. 
No,  they  had  not  disgraced  themselve>;  it  was  the 
Secfetaiy  himself  who  had  brought  disgrace  and 
dishofior  up<»n  them.  There  had  been  much  talk 
about  western  paper,  but  he  would  tell  them  that  so 
far  a?  Indiana  was  concerned,  for  every  two  dollars 
of  paper  issued,  she  had  one  dollar  in  specie.  She 
was  ready  to  pay  her  debts  at  any  time  when  the 
Government  thought  fit  to  pay  her,  and  she  asked 
for  none  of  the  proposed  measures  of  relief,  but 
M'as  ready  to  pay  her  share.  He  was  willing  to 
vjte  for  the  amendment  proposed  by  the  gentleman 
from  Massachusetts,  but  he  would  vote  for  no  par- 
tial measures  of  relief.  Why  did  not  the  House 
ptr.nithira  to  introduce  his  resolution,  calling  for 
returns  from  the  land  offices?  He  would  then  show 
them  that  there  was  one  law  for  the  people,  and 
another  for  the  favored  few  who  enjoyed  the  pa- 
tronage of  Government.  As  an  instance,  he  would 
mention  a  case  where  an  order  had  been  issued  from 
the  War  Department  to  an  officer,  but  that  order 
was  accompanied  with  a  private  letter,  informing 
him  that  he  might  disobey  the  order  if  he  thought 
proper.  It  was  this  state  of  things  which  he  wished 
to  expose.  Again,  it  had  been  said  that  a  portion 
of  the  money  due  to  the  Treasury  was  unavaila- 
ble; but  Ihey  might  depend  upon  it,  that  although 
they  did  not  choose  to  make  it  available  to  the  peo- 
ple, they  would  speedily  lind  means  to  make  it 
available  to  themselves.  They  had  the  power  to 
make  it  available  or  unavailable,  just  as  they 
pleased. 

Mr.  JENIFER  wished  to  give  his  views  on  the 
bill,  but  was  willing  to  defer  his  remarks  until  to- 
morrow, provided  ihe  Chairman  of  the  Committee 
of  Ways  and  Means  would  pledge  himself  that  the 
previous  question  should  not  be  taken  until  late  in 
the  day. 

Mr.  CAMBRELENG  said  he  believed  there  was 
an  understanding  that  the  question  ob  the  passage 
of  the  bill  would  not  be  taken  until  late  in  the  day. 

The  question  was  then  taken  on  the  amendment 
proposed  by  Mr.  Adams,  to  that  of  Mr.  Pickens, 
▼iz: 

"And  all  the  balances  of  public  moneys  due 
from  all  the  deposite  banks  are  hereby  appropriated 
to  the  said  payment,  and  no  part  of  them  shall  be 
applied  to  any  other  payment  whatever,  and  if  the 
portion  of  the  said  balances  due  by  the  said  depo- 
site ^ianks  cannot  lie  i-ecovered  in  time  to  enable 
the  Treasury  to  pay  the  whole  of  vhe  siiid  deposite 
with  the  States,  hereby  made  payable  on  the  first 
of  January,  1839,  then  the  instalment  of  debt  from 
the  late  Bank  of  the  United  Slates  for  the  stock  in 
liiat  institution  held  by  the  United  States,  payable 
in  October,  183!^,  is  heifby  appropriated  to  make  up 
any  in^^uftlcicncy  ui  the  *ums  ncovered  from  the 
depusitc  banks,  lo  c«»mplcteihe  said  paynjeni  of  the 
louith  in.  "alTicrii  of  the  dcpoMie  with  Ihe  Siates. 
And  if  the  said  sums,  so  appropriated,  should  still 
prove  insuflicienl  to  rompl«'te  the  said  payment,  the 
faiih  of  ih«  United  Stales  js  hereby  pledged  thai 
provision  shall  be  made  by  Congress  lo  complete 
the  same.'" 

Ayes  81) — noes  104.  So  the  amendment  to  the 
amendment  was  rejected. 

The  question  w<t>  then  taken  on  the  amendment 
of  Mr.  Pickens,  viz:  to  strike  out  *•  until  further 
provision  by  law,"  and  insert  **  the  first  of  Janu- 
ary next" — ayes  65,  noes  not  counted. 

So  the  amendment  was  rejected. 

Mr.  UNDERWOOD  moved  to  amend  the  bill 
by  striking  out  the  whole  of  it,  after  the  enacting 
clauK(%  and  inserting  the  following: 

"  That  if  the  funds  set  apart  to  be  deposited  with 
the  States,  in  virtue  of  the  act  of  June  23, 1836, 
shall  prove  unavailable  or  insufficient  to  any  extent 
to  meet  the  provisions  of  that  act,  in  such  case  the 
Secretary  of  the  Treasury  is  hereby  authorized  and 
d  rect'.d  lo  sell,  and  transfer  to  the  purchaser  or 
pii^rhasers,  the  bonds  of  the  United  Stales  Bank  of 
Ftnnsylvauia,  or  evidences  of  the  debt  which  the 
ST  id  bank  has  contracted  to  pay  the  United  States, 
for  and  in  consideration  of  the  stock  which  4he  Uni- 
ted States  owned  in  the  late  Bank  of  the  United 


States,  and  apply  the  proceeds  of  such  sale  or  sales 
10  make  up  the  deficiency;  provided,  that  the  said 
bonds  or  evidences  of  debt  shall  not  be  sold  (or  less 
than  their  par  value;  and  provided,  also,  that  the 
bonds  and  evidences  of  *the  debt  aforesaid,  for  the 
first  instalment  thereof,  shall  not  be  disposed  of  un- 
der this  act" 

The  amendment  was  rejected — ayes  81,  noes  107. 

Af^er  the  i ejection  of  other  amendments  ofiTered 
by  Messrs.  Mason  and  Martin, 

On  motion  of  Mr.  CAMBRELENG, 

The  committee  rose  and  reported  the  bill  to  the 
House  without  amendment.  * 

The  SPEAKER  presented  a  Message  from  the 
President,  forwarding  to  the  House,  in  compliance 
with  a  resolution  of  the  13lh  inst.  a  Report  of  the 
Secretary  of  the  Treasury  relative  to  the  diploma- 
tic correspondence  between  the  United  States  and 
Great  Britain,  on  the  subject  of  the  northeastern 
boundary.  Also,  copies  of  diplomatic  corresponi- 
ence  between  the  United  States  and  Brazil. 

They  were  laid  on  the  table,  and  ordered  to  be 
prir  ted. 

On  motion  of  Mr.  CAMBRELENG, 

The  House  adjourned. 


IN  SENATE, 
Wednbsdat,  September  27, 1837. 

Mr.  TIPTON  presented  a  petition,  praying  the 
revival  of  the  pre-emption  law; 

Also  a  memorial  from  a  committee,  appointed 
by  a  meeting  of  the  citizens  of  Marion  county, 
Indiana,  complaining  of  the  tardy  operations  on 
the  Cumberland  road,  and  praying  the  assistance 
of  a  superintendent  of  the  road  within  that  S  ate; 
which  were  laid  on  the  table. 

Mr.  M*KEAN  presented  a  memorial  fxom  Aaron 
S.  Haines,  Thomas  Johnson,  and  one  hundred 
and  twelve  others,  remonstrating  against  the  annex- 
ation of  Texas;  which  was  laid  on  the  table. 

Mr.  PRENTISS  presented  nine  memorials  from 
diflferent  counties  in  Vermont,  signed  by  women, 
remonstrating  ai^inst  the  annexation  of  Texas; 
which  were  laid  on  the  table. 

Mr.  WEBSTER  presented  a  memorial  from 
Laura  R.  Marsh,  daughter  of  the  late  Elisba 
Phelps,  of  the  revolutionary  army,  for  a  pension; 
which  was  laid  on  the  table. 

The  resolution  submitted  by  Mr.  Preston,  that 
the  Committee  on  the  Library  be  instructed  to  in- 
structed to  inquire  whether  the  purchase  of  Mr. 
Madison's  books,  authorized  by  an  appropriation  of 
the  last  session  of  Congres>«,  has  been  made,  and  if 
so,  that  the  said  committee  inquire  into  and  report 
a  plan  for  the  publication  of  the  s^me,  was  taken 
up  and  agreed  to. 

On  motion  of  Mr.  HUBBARD,  the  petitions  of 
Lieutenants  Lang  and  Ilideway,  which  were  pre- 
^nted  by  him  some  days  since,  and  laid  on  the  ta- 
ble, were  taken  up,  and  referred  lo  the  Committee 
on  Naval  Affairs. 

SPECIAL  ORDER. 

The  Senate  resumed  the  consideration  of  the  bill 
imposing  certain  duties  on  public  officers  as  depo- 
sitories in  certain  cases — the  question  pending 
being  on  Mr.  Calhoun''s  amendsnent. 

Mr.  WALKER  addr.-ssed  the  Senate  at  some 
length  in  favor  of  the  Sub-Treasury  system,  as  a 
measure  tlie  best  calculated  to  relieve  the  present 
distresjsed  state  of  the  country. 

At  the  suggestion  of  Mr.  HUBBARy,  a  verbal 
modification  was  made  in  the  amendment  of  Mr. 
Calhoun. 

Mr.  MORRIS  stated  that  his  objection  to  the 
amendment  of  the  Senator  (Mr".  Calhoun)  was, 
that  it  permitted  the  reception  of  bank  notes  of 
any  description  by  the  Gfovemment.  He  remarked 
that  he  was  opposed,  in  toto,  to  that.  He  had 
heretofore  expressed  his  opinion  that  the  Govern- 
ment had  no  right  to  discharge  or  receive  their 
dues  in  any  thing  but  gold  and  silver.  His  object, 
then,  in  oflTering  the  amendment  he  did  last  evening, 
was  to  obtain  a  repeal  of  the  law  to  which  he  ob- 
jected, as  soon  as  could  conveniently  be  done.  If 
the  Senator  should  not  think  proper  to  modify  his 
amendment,  so  as  to  meet  his  (Mr.  M's)  views  in 
this  respect,  he  would  ask  at  the  proper  time,  to 
strike  out  the  amendment  of  the  Senator  from 
South  Carolina. 


Mr.  CALHOUN  replied  that  he  had  no  objec- 
tion to  provide  that  no  .notes  under  five  doUara 
shall  be  received. 

Mr.  C.  then  made  a  slight  modification  of  his 
amendment. 

Mr.  DENTON  ro^e  and  said  that  an  objectioa 
had  been  urged  against  the  Sub-Trea«ury  system, 
on  the  ground  that  drafts  on  the  Government  might 
be  circulated  as  a  currency  like  gold  and  silver. 
He  would  therefore  ofiTer  an  amendment  to .  meet 
the  objection. 

The  following  was  then  sent  ia  the  Secretary's 
desk,  and  afier  l^ing  read,  was  laid  on  the  table: 

''JInd  he  it  furlker  etnuted,  That  it  shall  be  the 
duty  of  the  Secretary  of  the  Ti^asury  to  prescribe 
regulations  to  enforce  the  speedy  presentation  of 
all  Goveniment  drafts,  for  payment,  at  the  place 
where  payable;  and  in  case  of  unreasonable  delay 
in  such  presentation,  payment  of  the  draft  so  d^ 
layed  may  be  made  at  any  other  place  within  the 
limits  of  the  United  States." 

Mr.  CALHOUN  suggested  whether  it  would  not 
be  better  that  the  Senate  should  now  adjourn,  in 
order  that  Senators  might  give  to  the  amendment 
of  the  Senator  from  Ohio  (Mr.  Morris)  some  little 
reflection.  Besides,  this  body  was  far  advanced  in 
the  business  before  them. 

Mr.  BUCHANAN  hoped  that  an  adjournment 
would  not  now  take  place.  It  was  too  early  aa 
hour,  and  we  should  proceed  as  fa^t  as  possible 
with  the  business  we  had  to  transact 

Mr.  CALHOUN  disapproved  of  the  time  for  the 
adjournment  of  Congress  being  fixed  at  so  early  a 
day.  An  early  decision  on  the  matters  before  Con* 
gress  was  important,  but  still  it  was  necessary  that 
discussion  should  be  had  on  them. 

He  said  he  was  willing  to  remain  here  till  De« 
cember  or  January  next,  rather  than  leave  this  im* 
portant  question  unsettled.  He  would  vote  for  ai| 
adjounLoient  for  the  reasons  which  he  had  stated4 

Mr.  CRITTENDEN  then  rose  and  delirered  his 
views  at  length  in  opposition  to  the  bill. 

On  motion  of  Mr.  WEBSTER, 

The  Senate  adjourned. 

HOUSE  OP  REPRESENTATIVES, 
Wednesday,  September  27,  1837. 

The  Hon.  JOSEPH  L.  WILLIAMS,  a  member 
elect  from  the  State  of  Tennessee,  appeared,  quali- 
fied, and  took  his  seat. 

Petitions  and  memorials  were  presented  by 

Mevvrs.  GRENNELL,  ADAMS,  and  CAL- 
HOUN, of  Massachaselis. 

Mr.  EVERETT,  of  Vermont. 

M  r.  MA R VIN  of  New  York. 

Mr.  BIDDLE  asked  the  leave  of  the  Hoqm  to 
offer  the  following  resolution: 

Ruohtd,  That  the  report  of  the  Secretary  of  the 
Treasury,  on  the  subject  of  payments  in  specie,  be 
referred  to  the  Committee  of  Ways  and  Means, 
with  instnictions  to  inquire  and  report  how  far  the 
discretionary  power,  now  exercised  by  the  Seere* 
tary  of  the  Treasury,  may,  wiihont  prejudice  to 
the  public  service,  be  subjected  to  legi^tive  r^a* 
lation. 

Objection  being  made, 

Mr.  BIDDLE  then  moved  a  suspension  of  the 
rules,  and  called  for  the  yeas  and  nays. 

Mr.  CAMBRELENG  said,  with  permission  of 
the  House,  he  would  make  a  suggestion  to  the 
gentleman  from  Pennsylvania. 

Mr.  MERCER  rose  and  objected. 
^  Mr.  CAMBRELENG.    All  I  wanted  to  say 
was  that  the  subject  has  been  already  reported 
upon  by  the  Committee  of  W^ys  and  Means.  " 

Mr.  HAMER  wished  to  ask  of  the  Chair  whea 
resolutions  would  be  m  order. 

The  CHAIR  replied  that  the  rules  of  the  House 
presented  the  order  of  business.  After  the  prcsen- 
tation  of  petitions  and  reports  from  commttleee) 
then  resolutions  would  be  in  order. 

Mr.  SMITH  rose  to  n>ake  a  remark — 

The  CHAIR.  It  is  not  in  order  to  entertain  a 
disscussion  on  a  motion  to  suspend  the  roles. 

Mr.  SMITH  rose  to  a  question  ofcwder.  This 
was  a  subject  that  had  ahready  been  reported  on, 
as  we  had  been  informed  by  the  chaunnan  of  the 
Commiitee  of  Ways  and  Means;  and  this  beiBf  the 


€0:^C}RE8SI0^AL.  OLOBC:. 


S5tk  Cono In-  Sm*. 


MONDAY.  OCTOUER  9,  1887. 


Volume  5 JSa. 


BY  BLAIR  &  KIVES. 


-WEBKLY- 


PRiCB  Ce,  FIRST  TWO  SESSIONS. 


[ConfinitciI/rDjt  JVo,  5.] 
caae,  he  vjahedloiaqiiiraiitt  wwio  oidei'loopcn 
up  thiaeQbjMl  anew. 

ThB  CHAIR  said  it  was  in  order  to  move  to 
matae^  Uierulea,  u)d  tbu  was  ihe  only  qne^tioa  be 
had  tu  decide. 

The  yeas  eod  Daj^  were  tbeo  ordered,  and  Ihe 
quesLioD  bang  taken,  waa  decided  ia  Che  nega- 
li«a — Teas  SA^  aava  101.  as  follows: 


(ViJlMiM,  Wimhhigtni,  Hul  Veil— 101. 

Mewrs.  FRY,  NAYLOR,  and  PAVMTER  of 
PnuLvlTsiiia. 

Mr.  HOWARD  of  MBi;land. 

Mr.  BOCLDIN  of  Virfrinia. 

Mr,  CONNOR  of  Nortb  Carolina. 

Mr.  POLK,  Speaker,  of  Teonesisee. 

Mr.  ORIFFIN  of  Sonlh  Carolina. 

Mr.  OWENS  of  Oeo^'a. 

[Mr.  OwcNs  pmented  the  memorial  of  eitinns 
of  Camden  coantj,  praying  the  establixhraent  of  a 
mail  roate  from  Larytbut^  to  Burnt  Fort,  in  said 
conntj.] 

Mr.  MASON  of  Ohio. 

Mr.  SNYDER  of  Illinois. 

Mr  LEWISof  Alabama. 

Mr.  THOMAS,  on  leave,  labmilted  the  follow 
ing  reflation,  which  waa  cooHidered  and  adopted: 

Saolvtd,  That  tbe  Conmittee  on  the  Jadiciary 
be  instnicled  to  inqnire  what  laws  will  expire  with 
tbe  termination  pf  Ihe  present  session  of  Congrasi', 
and  to  report  a  bill  lo  contiaue  in  force  Ench  as 
ongbi  to  be  ei tended. 

Mr.  W.  C.  JOHNSON  ofMaryland,  on  leave, 
Eiihmilted  the  following  resohition,  which  was  con- 
sidered, and  adopted: 

Raalvti,  That  the  Commissioner  of  the  Poblic 
BnildingB  br,  and  he  is  hereby,  requested  to  lay 
before  Congress  the  plan  of  the  Treasury  bni'djng 
now  erectinjt;  nhowinf  Ihe  whole  design  of  the 
edifk*,  and  its  eiaet  location  npon  the  public 
gionnd,  and  its  arrangement  with  the  adjacent 
■treets  and  avennes;  and  also  in  his  report  to  say 
whether  it  is  intended  to  take  down  the  bnildiog 
now  occupied  by  the  Slate  Department,  or  whether 
ikal  bailding  is  to  form  a  part  of  the  new  edihce. 

The  following  resohnions  were  sabnritted,  which, 
by  a  rale  of  tbe  Honse,  lie  over  one  day,  liz ! 

By  Mr.  WILLIAMS  of  North  CaroUna : 

taohtd.  That  Ihe  Postmaster  General  be  di- 
rected lo  report  to  Ihia  Honse  the  eipense  of  trans- 
poiting  tbe  Express  Mail,  Ihe  amount  of  rerenne 
derived  from  il,  and  Itie  regulations  adopted  for  the 
government  thereof. 

By  Mr.  STANLEY: 

JUthti,  That  the  Secretary  of  the  Treasury  be 
reqneiled  to  ftmiA  ihia  House  with  a  statement  of 
1  he  nnmber  of  Bab-Trea«Qrie9  wbicb  win  be  re- 
quired, if  tbe  bill  imposing  addiliotial  duties  as  de- 
poailoriee,  in  certain  cues,   oD  pubba  offitars, 


should  become  a  law ;  and  farther,  how  loany 
new  offices  mast  be  created,  if  any;  how  many 
new  buildings  to  be  erected  j  and  what  will  be,  as 
nearly  as  be  can  estimate,  Ihe  annual  eipense  of 
the  system;  what  the  salaries  lo  be  paid  the  offi- 
cers,  and  what  will  be  tbe  enmmissions  to  which 
they  will  be  enUtled. 

By  Mr.  M.1LL0R7: 

Stulvtd,  That  tbe  Secretary  of  the  Navy  be  re- 
quested to  communicale  to  this  House  tbe  cause  of 
the  detention  in  Ihe  sailing  of  Ihe  Exploring  squad- 
rou,  logeihcT  wilh  the  correspondence  between  the 
Department  and  the  commander,  and  other  officers 
or  persons  who  are  now,  or  bave  been  at  any  lime, 
attached  lu  that  seivice;  and  also  report  what 
amount  of  the  appropriation  made  by  Congress  for 
that  purpose  bas  been  eipsnded,  and  whether  an 
additional  aura  will  not  be  reqniied  nilhin  a  shuit 
period  to  carry  on  tbe  expedition. 

Br.  Mr.  EWINO: 

RaelviJ,  That  Ihe  Secretary  of  the  Treasury  be 
directed,  with  as  little  delay  as  possible,  lo  commu- 
nicale to  this  Hotue  the  quantity  of  lands  sold, 
the  proceeds  thereof,  and  the  amount  of  ipecit  re- 
ceived in  pan  of  said  proceeds,  at  the  diSerent 
land  offices,  during  the  past  year,  and  embracing 
np  lo  tbe  last  reported  retams  of  tlie  preaeni;  and 
lo  designate,  widi  as  precise  a  deaenption  as  the 
reports  of  the  land  offices  and  depositories  of  pub- 
lic money  may  enable  him,  all  the  paptr,  of  eret^ 
kind  and  denomination,  received  in  payment  durine 
i>aid  period;  Ihe  dales  when  received^  whether  iLf 
nme  or  any  other  pan  thereof  was  in  Ihe  sh^M  u 
drafts,  checks,  notes,  bills,  or  orders,  by  whom 
made,  when  and  where  payable,  the  amounts  seve- 
rally, at  what  land  office  reoeived,  by  whom  paid 
into  the  oflce,  and  by  wbom  endorsed,  if  Mere 
wera  any  endonen;  also,  the  names  and  places  of 
the  depoatoriea  theraof;  or,  if  any,  wbat  other  dis- 
position has  been  made  of  said  paper,  or  any  por- 
tion, by  order  of  the  Department. 

NATIONAL  BANK. 

The  House  then  proceeded  to  the  consideration 
of  the  following  resolntion,  reported  from  the  Com- 
mittee of  Ways  and  Means  on  the  95th  inslant,  it 
being  Ihe  business  next  in  order: 

Riiitvid,  That  it  is  inexpedient  to  charier  a  na- 
tional bank. 

The  question  pending  was  tbe  motion  of  Mr. 
Wise  to  amend  Ihe  resolution  by  adding  thereto, 
"alibis  time.  And  be  ii  further  resolved,  that 
il  will  be  expedient  to  establish  a  nalionni  bank 
whenever  there  in  a  clear  manifestation  of  public 
sentiment  in  favor  of  such  a  measure." 

Mr.  SERGEANT,  who  was  entitled  lo  the  floor, 
staled  that  he  Mi  greatly  indisposed,  and  wunld 
feel  obliged  if  the  Honse  would  indolge  hira  till 

Mr.  C.AMBRELENG  had  understood  the  report 
on  the  MiKsissippi  election  to  be  the  iirst  thing 
in  order  this  morning,  and  he  therefore  hoped  Ihe 
abore  would  be  postponed  till  to-mortow.  At  Ihe 
suggestion  of  the  Chair,  Mr.  C.  varied  his  moiion 
Ml  as  to  postpone  it  till  Saturday  morning,  and 
give  it  precedence  over  all  other  business;  which 
was  agreed  to. 

Mr.  SMITH  of  Maine,  on  leave,  submitted  a 
moiion  to  print  5,000  extra  copies  of  Ihe  Message 
of  the  President,  communicating  the  cairespon- 
dcnce  in  relation  to  the  northeasi  boundary;  which 

Mr.  ADAMS  then  asked  leave  to  move  to  print 
5,000  extra  copies  of  ihc  coriespondcuce  in  rela- 
tion lo  Brazil;  but  it  was  objected  to. 

Mr.  PATTON,  from  the  Joint  Commillce  on  the 
Library,  on  leave,  reported  the  following  resolution; 
which  was  considered  and  adapted: 

Rtiehid,  That  ihe  Committee  on  Ihe  Library  be 
instructed  to  ascertain,  whether  the  purchii^c  of 
Mr,  Madison's  work,  auihorized  by  an  apjirn;  na- 
tion at  the  )af  I  session  of  Congress,  bes  been  made; 
and  if  so,  that  the  said 'committee  inquire  ioJi;,  and 
report  a  plan  for  tbe  publkaiion  uf  tb«  same. 


MISSISSIPPI   ELECTION. 
The  Honse   then  proceeded  !o  the  eonskleration 
of  the  business  of  Ihe  morning  hour,  being  the  re- 
port of  the  Committee  on  Eteelimis,  which  w 


The  question  was  on  concurring  wilh  the  Com- 
mittee in  the  above  lesolntion. 

Mr.  MAURY  addressed  the  Committee  at  some 
length  in  opposition  lo  the  reaolntion.  He  con- 
tended thatby  the  Constitution  of  the  United  Slates, 
it  was  made  the  duty  of  Ihe  Legislature  of  Missis- 
sippi lo  prescribe  the  time,  places  and  manner  rf 
holding  their  eteclions.  The  Coostitulionof  the  Uni- 
ted States  had  made  iLtheirspeciGGdutytodoso,and 
if  they  refnsed  or  neglected  to  exercise  the  power  con- 
ferred upon  tbetn,  it  was  for  Congress  to  exercise  ii. 
It  was  not  in  the  power  of  the  Govemoi,  he  argu- 


Mississippi  had  conferred  this  power  npon  the  Go- 
vernor, he  could  not  have  exercised  it  legally,  be- 
cause it  would  have  been  in  contravention  of  the 
Conslitulion  of  the  United  Slates.  [He  then  went 
into  a  critical  examination  of  that  clause  in  Ihe 
Coastitntion  of  the  United  Slate.^  which  says: 
"  When  vacancies  happen  ia  the  representation 
from  any  Stale,  Ihe  Eieculive  authority  thereof 
shall  issue  writs  of  election  to  fill  such  vacancies," 
and  oi  the  definition  of  the  word  "happen,"  to 
show  that  the  vacancy  which  had  occurred  by  the 
expiration  of  the  term  of  ihe  two  represcniatives 
from  Mississippi  on  Ihe  Ibird  of  March  lasl,  was 
not  such  a  vacancy  as  that  contemplaled  by  tbe 
framers  of  the  Consiitntion  when  ihey  insertM  the 
above  clanse.]  The  above  clause,  in  his  opinion, 
only  referred  to  tbe  contingancy  of  a  vacancy  hap- 
pening by  the  death,  resignation,  or  other  inabili^, 
of  a  member  from  a  State,  and  did  not  refer  to  ihe 
case  of  the  expiration  of  the  term  of  service  of 
rep  resen  tali  ves. 

He  contended,  also,  thai  argnment  as  to  lime 
woDld  not  lie,  because  tbe  Qovemor  of  Mi.vissippi 
could  have  assembled  the  Legi.=lalnre  and  ha  I  an 
election  held  in  time  enough  In  the  legal  and  proper 
mode.  He  next  referred  to  cases  ihal  he  consid- 
ered cases  in  point,  which  had  occurred  jn  ihe  Se- 
nate of  the  United  States,  where  seats  became  va- 
cated by  the  expiration  of  the  term  of  Senators, 
and  where  Ihe  Governor  hod  filled  such  vanncies; 
and  showed  that  Iwo  decisions  had  been  bad  br  ih-.- 
Senate  where  it  refused  to  permit  soch  Srnaiii  ■  .i, 
appointed  to  qualify  and  lake  their  seat^,  t.i  n.^-- 
Ihey  declared  that  the  Governor  of  the  Blalj  Vni 
no  power  to  make  a  lempoiary.  where  Ihe  regular 
term  of  ilie  member  bad  expired. 

Mr.  M.  concluded  by  moving  to  strike  onl  all 
after  the  word"fi«>i)lMil,"  and  inserting  "that  Sa- 
muel J.Gholson  and  John  P.  H.  Claiborne,  not  being 
duly  elected  members  of  Ihe  Hoaw  of  Representa- 
tives, are  not  eiiiitlcd  to  seats  on  this  floor  as  such." 

Mr.  PENNYBACKERgave  the  reasons  al  some 
length  which  had  operated  upon  h\s  mind,  as  well 
as  that  of  the  majority  of  ihe  comraitiee,  in  coming 
lo  the  conclusion  he  did.  The  facUi  of  this  ca.'^e 
had  been  set  specially  by  thceommitlee,  in  their 
report,  and  iliey  were  briefly  and  simply  these. 
Messra.  Claiborne  and  Gholson  were  members  of 
the  24(h  Congrew.  Their  term  of  office  expired 
wilh  ihat  Cnngi*"",  ^vhich  was  on  the  M  of  March 
lasi.  By  die  cUciiu:i  'awa  of  ih«  Slate  of  Missis- 
sippi,  it  was  provided  that  the  general  election  for 
membeis  of  Congress,  as  well  as  oiher  public  func- 
tionaries, should  lake  plate  at  the  times  and  places, 
aad  in  Ihe  mode  therein  speeificd.  The  time  fixed 
by  Ihal  law  for  th-  tkction  of  represeniaiives  ti>  ihe 
Congress  of  ihe  United  Slates,  was  the  first  Mon- 
day in  Novemi'cr  biennially.  Then  the  first  Mon- 
day in  the  coming  November  would  be  the  day  it 
would  have  taken  place,  if  it  ^ad  not  been  for  * 
stale  of  ihingi  whCcb  wu|  entirely  tittxpeeted- 
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There  would  have  been  no  necessity  whatever  for 
an  extraordinary  election  lo  have  Taken  place,  had 
not  the  President  deemed  it  proper  to  isstvs  his 
proclamation  conrening  Congress  on  tb«  first 
Monday  in  September.  The  Governor,  seeing 
that  the  State  of  Mississippi  would  not  be  repre- 
sented in  the  extra  session  of  Congress,  in  virtue  of 
the  power  he  conceived  conferred  upon  him,  au- 
thorzed  an  election  to  be  held  at  an  early  day. 
The  election  was  held  in  the  month  of  July;  but  the 
Governor,  in  issuing  his  proclamation  and  wfits  of 
election,  limited  the  period  for  which  these  gentle- 
men were  to  be  elected  to  the  first  Monday  in  No- 
vember; and  this  qaestion  would  come  up  as  to 
how  far  he  w*  authorized  to  do  so.  The  Gover- 
nor had  claimed  this  authority  under  that  clause  of 
the  Constitution  of  the  United  States  which  had 
been  referred  to  by  the  gentleman  from  Tennes- 
see, which  was,  that  "  when  vacancies  happen  in 
the  representation  of  any  State,  the  Executive  shall 
issue  writ*}  of  election  to  fill  such  vacancies."  Mr. 
P.  contended  that  this  was  the  plain  and  simple 
construction  of  the  Constitution,  and  that  it  must 
be  so  construed.  We  must  lake  the  plain  and  sim- 
ple meaning  of  words,  and  not  place  forced  con- 
structions upon  them.  In  the  very  nature  of 
things,  all  language  must  be  defective;  there- 
fore we  muft  endeavor  to  ascertain  what  was  meant 
by  those  who  made  use  of  this  language.  It  seem- 
ed to  him,  from  the  state  of  the  facts  given,  and 
the  literal  meaning  of  words,  that  it  was  self-evi- 
dent that  such  a  vacancy  had  happened  in  this  case 
a.s  was  contemplated  by  the  Constitution.  The 
office  of  representative  was  created  by  the  Consti- 
tution of  the  United  States,  and  was  as  much  an 
office  and  as  much  one  created  by  the  Constitution, 
as  the  office  of  Judge  of  the  Supreme  Court,  Pre- 
sident or  Vice-President  of  the  United  States,  or 
any  other  office  created  under  the  Constitution.  The 
tenure  of  that  office  was  two  years,  and  it  expired 
on  the  third  day  of  March,  and  con.sequently  the 
office  became  vacant  on  the  fourth  day  of  March, 
and  remained  so  until  it  was  filled. 

Mr.  P.  then  went  into  an  examination  of  the 
word  **happen,"  and  contended  that  the  gentle- 
man had  placed  altogether  too  narrow  a  construc- 
tion on  the  word.  He  came  to  the  conclusion  that  the 
language  was  sufficiently  broad  to  comprehend  this 
case,  and  authorize  the  Executive  of  Mississippi  to 
issue  his  writs  of  election,  directing  an  election  to 
be  h?l  I  in  July  last.  It  was  necessary,  from  the 
very  nature  of  the  case,  that  this  power  should  be 
exercised  by  the  Elxecutive  to  have  the  interests  of 
the  Stale  represented  at  the  present  session.  We 
must  place  a  practical  consiruciion  upon  the  Con* 
siitution,  and  in  doing  so  it  would  be  found  that 
the  same  reason  existed  for  issuing  his  writ  direct- 
ing an  election  to  be  held,  as  in  the  case  of  death 
or  removal  from  office.  Mr.  P.  then  referred  to  a 
variety  of  cases  in  illustration  of  his  position,  and 
came  lo  the  conclusion  that  such  a  vacancy  had 
happened  as  was  contemplated  by  the  cliuse  in  the 
Constitution  which  had  been  referred  to. 

Mr.  MAURY  made  a  few  additional  remarks  in 
explanation  of  the  position  he  had  taken. 

At  this  stage  Mr.  CAMBRELENG  interposed, 
and  called  for  the  orders  of  the  day. 

The  bill  from  the  Senate  to  remit  the  duties  upon 
certain  goods  destroyed  in  the  late  conflagration  in 
the  city  of  New  York,  was  taken  up,  read  twice, 
and,  on  motion  of  Mr.  CAMBRELENG,  referred 
to  the  Committee  of  Ways  and  Means. 

The  bill  from  the  Senate,  entitled  an  act  making 
an  additional  appropriation  for  the  suppression  of 
Indian  hostilities  in  Florida,  having  been  read 
twice, 

Mr.  CAMBRELENG  remarking  that  this  bill 
was  identical  with  one  already  before  the  Commit* 
tee  of  the  Whole  on  the  statt  of  the  Union,  he 
moved  that  this  bill  be  also  committed  thereto; 
which  was  agreed  to. 

DEPOSITE  ACT. 

The  House  then  proceeded  (o  consider  the  "  bill 
to  postpone  the  fourth  instalment  of  deposile  with 
the  States,**  reported  last  night  without  amendment, 
from  the  Committee  of  the  Whole. 

Mr.  JENIFER  opposed  the  bill.  If,  however, 
it  u  ore  to  pass,  he  preferred  it  with  the  amend- 
ments of  Messrs.  Pickens  and  Adams,  but  coit^ 


demned  the  proviso  Introdnced  in  the  bill  by  ^^ 
oenaie. 

Mr.  Menifee;  followed  o«  the.  JUine  side,  on 
the  ^roucd  that  the  deposite  act,  in  its  rliaracter, 
partook  of  the  solemn  and  inviolable  obligation  of 
a  treaty,  of  far  more  binding  force  than  even  a 
positive  contract,  and  the  passage  of  this  bill  wa.^ 
not  Justified  on  financial  grounds, 

Mr.  FRY  said  it  was  well  known  to  the  House 
th4t  it  was  very  seldom  Ec  t^uhUd  the  House 
with  any  remarks.  He  gener^Jlly  contented  himself 
with  giving  a  silent  vote  upon  ^very  question  pre- 
sented to  him.  But,  sir,  so  many  gentlemen  seem 
disposed  to  induce  ^ the  belief  that  this  bill  of  June, 
1836,  was  conceived  in  a  spirit  of  distribution,  that 
I  feel  called' upon  to  say  that  I  know  better.  Sir,  I 
was  a  member  of  the  Congress  that  conceived  and 
brought  to  perfection  this  deposite  bill;  and,  sir,  I 
appeal  to  every  gentleman  who  acted  with  me  at 
the  time,  to  say  whether  it  was  not,  in  every  sense 
of  the  word,  clearly  a  deposite  bill;  a  bill,  the  ob- 
ject of  which  was  to  secure  the  public  moneys,  to 
give  safety  to  the  funds  of  the  Gvemment,  and  an 
enlargement  of  the  system  of  deposite  commensu- 
rate with  the  immense  augmentation  of  its  fimds. 
To  show  that  it  was  considered  a  distribution  act, 
the  gentleman  from  Kentucky,  who  just  addressed 
the  House,  has  cited  the  speeches  of  two  gentlemen 
from  New  York,  and  one  from  Pennsylvania.  It 
is  well  known  that  each  of  these  gentlemen  was 
opposed  to  the  passage  of  that  bill;  and  they  took 
the  ground  with  a  view  of  defeating  the  measure. 
Sir,  let  me  turn  the  attention  of  the  gentleman 
from  Kentucky  to  a  speech  which  Was  delivered 
while  the  bill  was  under  consideration  bx  the  distin- 
guished gentleman  of  Virginia,  (Mr.  Mercer,)  who 
addressed  the  House  yesterday:  **  Mr.  Mercer  was 
astonished  that  gentleman  should  consider  the  two 
propositions  distinct.  He  would  not  vote  for  the  one 
unless  united  with  the  other— it  was  a  proposition 
to  reduce  the  amount  of  depoeites  in  the  banks, 
from  thirty-eight  millions  to  five  miUions-^it  was 
an  important  part  of  the  subject  regulating  the  de- 
posites,  and  indissolubiy  connected  with  it^it 
made  the  States  responsible  for  the  repayment  of 
the  money,  and  ought  not  to  be  called  a  distribu- 
tion.^' Here  are  the  remarks  of  a  gentleman  who 
participated  in  the  debate  at  the  time,  who  knew 
well  the  spirit  and  meaning  of  the  act.  Sir,  what 
is  a  distribution?  A  distribution  must  have  an  ob- 
ject in  view.  If  this  money  was  distributed  among 
the  States,  for  what  purposes  was  it  distributed? 
Was  it  a  donation  to  ihe  States?  If  it  was,  why  the 
necessity  for  any  provision  for  its  repayment?  Was 
it  a  loan  to  the  Stated  If  we  turn  to  the  pro- 
ceedings of  the  Senate  upon  that  bill,  you 
will  find  that  upon  a  motion  to  strike  out  the 
words  "deposite  with  the  States,'*  and  insert 
"  loan  to  the  Slates,"  there  were  but  five  out  of 
forty-five  votes  in  its  favor.  It  then  clearly  was  not 
a  loan,  nor  a  donation,  and  not  a  distribution  in 
the  sense  which  it  is  endeavored  to  be  sustained 
here.  Sir,  I  know  the  act  was  a  deposite  act,  and 
I  know  it  was  not  until  the  bill,  when  it  came 
into  this  House,  was  stripped  of  every  feature 
that  would  clifeiracterise  it  as  any  thing  else  than  a 
deposite  bill,  that  those  who  eventually  supported 
it  could  be  united  in  its  support. 

Sir,  suppose  Cengress  hsid  at  that  time  passed  a 
bill  lo  deposite  thirty-seven  millions  of  the  money 
in  the  Treasury  with  the  Bank  of  the  United 
States,  and  suppose  a  fourth  instalment  was  claim- 
ed by  that  bank,  under  the  same  circumstances,  as 
gentlemen  now  claim  for  the  States.  Does  any 
gentleman  think  the  bank  could  claim?  Or  suppose 
the  Secretary  of  the  Treasury  in  counting  up  the 
balance  in  the  Treasury,  on  the  1st  of  January  last, 
had  made  a  mistake  of  ten  millions,  and  that,  con- 
sequently, three  instalments  would  have  absorbed  the 
whole  Treasury,  should  Congress  borrow  money 
merely  to  make  that  deposite  with  the  States?  It 
cannot  seriously  be  thought  of.  Sir,  it  was  a  de- 
posite bill;  the  States  have  nothing  to  claim;  they 
entered  into  no  contract  about  the  money;  they  had 
merely  to  say  whether  they  were  willing  to  become 
the  depositories  of  a  part  of  the  Government  funds 
or  not.  If  the  appropriations  made  by  law  since 
the  passage  of  that  bill  had  much  over-reached  th^ j 
income  of  the  Government,  and  to  meet  thos4; 


appropriations,  the  Secretary  bad  withheld  ooe  or 
two  instalment^  without  any  iefUfilft(tfm.<Qii  o^r 
part,  he  would  have  been  justified  hffbre  the 
country.  Nu  man  can  or  will  deny  it .  Then  how  idle 
to  contend  that  the  Secretary  of  the  Treasury  shall 
make  this  fourth  Instalment  with  the  States,  and 
let  the  Geneii^  Government  borrow  the  money  and 
tax  the  people,  so  that  the  instalment  can  be  made. 
Sir,  the  people  would  not  justify  this  House,  if 
we  should  borrow  money  with  a  view  to  give 
it  to  the  States.  Sir,  a  distiaguislied  eol- 
league  of-  mine,  (Mr.  Biddle)  I  understood  a 
few  days  ago  to  say,  that  he  could  not  return  to 
his  constituents,  and  say  that  he  had  relinquished 
Pennsylvania^  abare  of  this  money.  Sii*,  I  am  as 
willing,  and  I  have  always  contributed  what  I 
could  to  my  native  State,  and  under  proper  cir- 
cumstances, that  is,  if  this  money  was  here  ami 
not  wanted,  X  should  be  the  last  man  to  withhold 
any  thing  from  that  State.  But,  sir,  the  people  of 
Pennsylvania  are  too  high-minded  to  beg  from  the 
General  Government.  Sir,  the  people  of  Pennsyl- 
vania, besides  their  industry  and  economy,  have 
abundant  resources  without  depending  upon  help 
from  the  Greneral  Government,  especially  when  the 
General  Government  wants  all  it  has  for  its  own 
use. 

I  beg  to  difier  from  my  colleague  in  one  particu- 
lar. I  understood  him  to  say,  that  it  was  to  the 
firmness  and  sagacity  of  the  present  Executive  of 
Pennsylvania,  that  that  State  was  in  a  condition 
not  to  require  this  fourth  instalment.  Sir,  I  have 
no  fault  to  find  with  the  veto  message  upon  the 
Improvement  bill  pai^sed  at  the  last  j»e.'^ion  of  the 
Legislature  of  Pennsylvania.  But,  Sir,  whether 
the  policy  of  that  message  is  to  be  attributable  to 
the  foresight  and  sagacity  of  the  present  incambea^ 
is  what  I  doubt  That  veto  mesAge,  written  in 
Philadelphia,  as  was  generally  supposed,  was  trans- 
mitted to  Harri-^burg,  vetoing  the  whole  bill,  as  it 
was  expected  it  would  pass.  Unfortunately,  how- 
ever, before  the  message  reached  its  deslinatien, 
two  or  three  material  items  of  appropriation  were 
struck  out  of  the  bill  just  before  its  final  passage. 
Our  worthy  Governor,  however,  signed  the  mes- 
sage, and  sent  it  to  the  L^islature,  vetoing  the 
whole  bill,  including  the  items  that  had  been  struck 
out.  I  do  not  recur  to  this  epoch  in  the  history  of 
Pennsylvania  politics  with  a  view  to  delegate  from 
the  character  of  the  Executive  of  Pennsylvania; 
nay,  I  respect  him  as  the  Governor  of  that  great 
and  growing  Commonwealth,  and  he  has  friends 
here  for  whom  I  cherish  the  kindest  feelings,  and 
who  I  am  proud  to  own  as  Pennsylvanians;  but  I 
recur  to  the  fact  to  show  that  it  was  not  so  much 
to  be  attributed  to  the  sagacity  of  the  Executive  of 
Pennsylvania,  a«  my  colleague  was  wont  to  show, 
that  that  Stale  was  in  a  condition  to  do  without 
this  fourth  instalment 

Sir,  it  was  stated  here  on  yesterday  by  a  gentle- 
man from  Massachusetts,  [Mr.  Cashing,]  that  the 
amendment  which  was  introduced  into  the  depo- 
site bill  by  a  then  cotleague  of  mine,  [Gen.  Antho- 
ny,] wa,8  written  in,  or  came  from,  one  of  the 
deparlments,  and  that  my  colleague  acted  as  the 
instrument  of  one  of  the  £xeouti?e  ofilceis  in 
submitting  it,  and  said  he  could  prove  it  Siri  I 
know  not  where  that  amendment  came  from,  I 
know  Gen.  Anthony,  presented  it,  and  it  was  the 
only  course  that  we  could  at  that  time  unite  upon. 
If  the  gentleman  was  in  his  seat,  I  would  suggest 
to  him  that  it  probably  would  be  better  to  justify 
that  chaige,  widi  the  proof  which  he  has  at  han4% 

Sir,  X  am  opposed  to  making  this  deposite  of 
this  fourth  instalment,  beoause  lam  opposed  lo  the 
measure  of  issuing  Treasury  drafr&  I  wish  the 
Ok>vemment  to  get  along  without  a  resort  to  an 
increase  of  paper  circulation  of  any  kind  at  this 
time.  Sir,  the  banks,  since  the  suspension  of  spe- 
cie payments,  have  been  gradually  reducing  their 
discounts,  so  that  their  condition,  at  this  time,  is 
infinitely  improved  to  what  it  was  when  the  sus- 
pension took  place.  If  now  the  Government  issue 
twelve  millions  of  Treasury  notes,  th^  necessarily 
will  find  their  way  into  the  hanks — the  banks 
will  discount  upon  them  to  at  least  doable 
their  amount,  and  when  the  tinM  arrives  for 
their  redemptioui  ycu  will  find  thpit  by  thia  act 
w0    have    addfcd  twenty-^v^  or  thirty  millions 
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to  oar  paper  ciica  latfon  withoot  adding  a  dollar  to 
the  specie  baais.  Then,  sir,  vheo  redemption  takes . 
pUee,  the  amount  now  issued  will  come  in,  and  all 
that  is  issued  upon  it  will  /all  to  the  ground,  and 
apotlier  revulsion  in  our  money  affairs  will  take 
ptace,and  every  revu Hon  brings  us  near  to  a  nation- 
al bank.  Moreover,  if  (his  issue  takes  place,  and  the 
consequent  discounting  upon  by  the  banks,  we  will 
have  the  channels  of  trade  bloated  and  inflated  with 
a  paper  currency,  as  much  and  as  dangerously  as 
they  were  when  the  suspension  took  place.  Sir,  I 
am  for  collecting  the  money  due  the  Government 
before  I  will  resort  to  such  a  measure  to  raise  mo- 
ney. Gentlemen  here  denounce  the  Sub-Trea- 
sury system,  and  laud  the  deposiie  bank  system  for 
the  collecting  and  disbursing  of  the  public  money. 
Sir  J  if  the  banks  are  safe  depositories  for  the  public 
money,  then  they  are  able  to  pay  the  Govern- 
ment what  they  owe  it,  and  we  need  not  resort 
to  that  issue  of  Treasury  bills.  Sir,  I  think  it  is 
due  to  the  deople  of  this  country,  at  least,  to 
make  an  effort  to  collect  some  of  the  money 
in  these  banks,  and  owing  by  the  merchants,  before 
we  authorize  the  issue  of  any  paper  money,  wiili- 
oux  il  be  upon  a  specie  basis.  No  doubt  the  Govern- 
ment is  amply  able  to  redeem  all  the  Treasury 
notes 'that  may  be  issued,  but  it  is  still  objectionable, 
and  I  think  exceedingly  so,  in  consequence  of 
adding  to,  and  consequently  disturbing  the  present 
state  of  our  paper£urrency.  Sir,  the  amount  of  paper 
money  in  circulation  has  diminished  to  a  very 
considerable  extent,  which  to  that  extent  is 
an  -  improvement  in  its  value:  and  now  for 
the  Government  to  ccHnmence  issuing  paper  drafts, 
or  money,  is  only  to  throw  the  paper  circulation 
into  the  same  unhealthy  state  from  which  it  is  now 
recovering.  With  this  view  I  am  opposed  to  any 
addition  whatever  to  the  paper  circulation  of  this 
country,  without  a  eorresponding  acquisition  to  our 
hard  money..  Sir,  I  am  also  opposed  to  an  exten- 
sion of  credit  for  duty  bonds  due  the  Grovemment. 
Sir,  I  believe  this  Gk>vernment  ought  to  require 
ca^  duties  upon  ail  importations  into  this  coun^ 
tiy,  10  be  paid  as  soon  as  a  cargo  is  discharged. 
Sir,  if  we  extend  the  time  of  paying  those  bonds 
that  are  due  to  the  Government,  and  ought  to  be 
paid,  what  will  follow?  Why,  sir,  immense  im- 
portations. Our  merchants  have  been  gradually 
reducing  their  debts  abroad;  importations  have  in 
a  measure  ceased;  goods  have  accumulated  in  the 
hands  of  foreigners;  they  are  anxious  to  sell — our 
merchants  are  anxious  to  import;  and  if  they 
can  get  Congress  to  trqst  them,  our  markets 
will  soon  be  so  overstocked  with  foreign  goods 
that  our  own  manufactures  will  suffer;  and 
what  is  to  follow  that?  An  increase  (k  the 
tariC  Sir,  I  am  opposed  to  l^islating  money 
into  the  pockets  of  any  class  of  citizens.  It  is  the 
duty  of  the  Govemmant  to  require  the  taxes  to  be 
paid  as  they  fall  due.  The  farmers  of  the  countiy 
eannot  get  credit  fVom  year  to  year  for  their 
taxes,  and  you  ought  not  to  extend  to  others,  or 
to  any,  what  you  cannot  extend  to  all.  Before  I 
leave  the  subject,  I  will  answer  an  argument  made 
use  of  here,  which  was  intended  to  .show  that  the 
immense  increase  of  bank  capital  within  the 
last  few  years  was  owing  to  the  destruction 
of  the  United  States  Bank.  Sir,  I  agree 
that  there  may  have  been  some  increase 
of  the  banking  <^pital  of  \hxs  country  when  the  re- 
chaiter  of  the  United  States  Bank  was  refused ; 
bat,  sir,  I  put  it  to  the  candor  of  gentlemen  to  say 
whether  die  greatest  extension  of  our  paper  car- 
rency  did  not  take  place  after  the  Legislature  of 
Pennsylvania,  of  1835,  with  the  present  Executive 
of  that  State,  by  some  kind  of  political  galvanism, 
again  resuscitated  the  dying  Bank  of  the  United 
States.  Sir,  it  was  then  that  the  States  took  the 
alarm  at  the  nosition  of  Pennsylvania,  in  grant- 
ing a  charter  of  thirty-live  milliors  to  a  bank ;  and 
it  was  then  that  State  jealousy  caused  an  immode- 
rate increase  of  banking  capital. 

I  hope  the  House  will  pass  this  bill,  and  we  have 
this  amount  of  money  lowards  defraying  the  ordi- 
nary expenses  of  the  country.  Let  us  collect  the 
money  due  upon  the  bonds  given  for  duties.  Qen- 
lemen  say  if  we  collect  it  new  we  will  lose  it.  If 
t  canU  be  collected,  I  am  willing  to  lose  it  I  want 
he  people  of  the  coimtry  to  know  what  they  have 


to  expect.  I  want  the  Government  to  collect  what 
is  due  it,  and  then  if  it  be  not  &u/ticient,  the  people 
are  at  all  times  ready  every  one  to  contribute  his 
part  to  the  support  of  his  Gk)vernment. 

Mr.  POTTER  expressed  his  views  in  support  of 
the  bill  at  considerable  length.  He  contended  that 
the  present  measure  was  one  calculated  to  promote 
the  interests  of  the  people,  and  to  afford  them  timo 
to  restore  their  prostrate  credit.  His  remarks  will 
appear  hereafter. 

Mr.  WISE  opposed  the  bill,  because  it  would  be 
a  fraud  upon  legislation,  expressing  one  thing  and 
meaning  another;  for,  by  the  word  '^postpone"  was 
intended  to  mean  **repeal."  Mr.  W.  addressed 
the  Hon.se  at  length  on  the  subject. 

Mr.  HAMER  concluded  his  remarks,  and 

Mr.  DAWSON  folluwed,  ll^t  wiihoul  conclu- 
ding,  gave  ivny  to 

Mr.  CRAIG,  on  whos*^  motion 

The  House  adjourned  at  half  past  seven  o^clock, 
p.  m. 


IN  SENATE, 
Thorsday,  September  28, 1837. 

Mr.  SWIET  presented  a  memorial  from  117 
women  of  the  town  of  Vergeuncs,  in  Vermont, 
a^inst  the  annexation  of  Texas  to  the  Uoiied 
State?;  which  was  laid  on  the  table. 

Mr.  PIERCE  presented  a  petition  from  0.  H. 
BlisA,  widow  of  Capt.  John  Bliss,  late  of  the  United 
States  aimy,  praying  for  pecuniary  aid  from  the 
G(»vemment.  Also,  a  peiitioa  from  Polly  Robert 
son  for  a  pension  on  account  of  ihr  sei-vices  of  her 
husband,  Peter  Robertson,  during  the  revolution; 
which  were  laid  on  the  table. 

Mr.  CALHOUN  offered  a  resolution  proposing 
to  amend  the  47th  mle  of  the  Senate  in  order  tu 
admit  Judges  of  the  Supreme  Courts  of  any  of  the 
States  on  the  floor  of  the  Senate,  and  asked  its 
consideration. 

Being  taken  up,  it  was  so  modified  as  to  read 
"judges  in  law  and  equity." 

The  resolution  was  then  adopted. 
SPECIAL  ORDER. 

The  Senate  resumed  the  consideration  of  the  bill 
imposing  certain  duties  on  public  officers  as  depo- 
sitories in  certain  cases — the  Questioh  pending  being 
on  Mr.  Calhoun's  amendment. 

Mr.  WEBSTER  spoke  against  the  bill,  occupy- 
ing the  floor  for  several  hours. 

Mr.  HUBBARD  followed,  and  addressed  the 
Senate  in  favor  of  the  bill  as  reported  by  the  Com- 
mittee on  Finance. 

Mr.  BUCHANAN  intimated  his  intention  to  ad- 
dress the  Senate,  but  as  the  hour  was  late,  he  moved 
the  Senate  to  adjourn. 

At  the  suggestion  of  Mr.  GRUNDY,  Mr.  B. 
withdrew  his  motion,  to  enable  the  Senator  to  make 
a  motion. 

Mr.  GRUNDY  then  moved  that  the  resolution 
fixing  the  hour  of  meeting  at  10  o^clock,  be  rescind- 
ed, in  order  that  the  Senate  should  hereafter  meet 
at  11,  as  that  hour  would  brtler  suit  ihe  conve- 
nience of  Senators;  which  was  agreed  to. 

The  Senate  then  adjourned. 


HOUSE  OF  REPRESENTATIVES, 
THnasDAY,  September  28,  1837. 

Petitions  and  memorials  were  presented  by 

Mr.  CRARY,  of  Michigan. 

[Mr.  Crart  presented  the  petition  of  Daniel  H. 
Deming,  and  83  other  citizens  of  Lenawee  county, 
Michigan,  against  the  annexation  of  Texas  to  the 
United  States.] 

Messre.  WEBSTER  and  HAMER,  of  Ohio. 

Messrs.  SERGEANT,  NAYLOR,  FRY,  PLU- 
MER,  BIDDLE,  LELAND  and  PAYNTER,  of 
Pennsylvania. 

Mr.  8TRATT0N,  of  New  Jersev. 

Messrs.  MARVIN  and  HOFFMAN,  of  New 
York. 

Messrs.  REED,  GRENNELL,  BORDEN,  and 
ADAMS,  of  Massachusetts: 

Mr.  ADAMS  asked  the  leave  of  the  House  to 
submit  a  resolution  calling  on  the  Secretary  of  the 
Treasury  to  report  to  this  House,  at  the  commence- 
ment of  the  r^ular  session  of  Congress,  the  num- 
ber of  slaves  exported  from,  and  importedinio,  the 
sevenl  ports  of  the  United  States,  by  the  coasting 


trade,  for  the  last  two  years,  and  discriminating  be- 
tween the  two  years;  but  il  was  objected  to  by  many 
members. 

Mr.  TOLAND  asked  the  leave  of  the  House  to 
submit  the  following  resolution: 

Reoohtd,  That  the  Secretary  of  the  Treasnry  be 
directed  to  communicate  to  this  House  copies  of 
all  correspondence  between  the  department  and  all 
individuals,  banks,  or  other  corporations,  relative 
to  a  bill  now  before  Congress  to  authorize  the  Pre- 
sent of  the  United  States  to  cause  the  issue  of 
Treasury  notes,  and  relative  to  the  disposition  of 
such  notes;  together  with  copies  of  all  documents 
or  papers  on  file  in  the  department  relative  thereto. 

Objection  being  made — 

Mr.  TOLAND  moved  a  suspension  of  the  rules 
for  the  purpose  of  offering  said  resolution;  which 
motion  was  disagreed  to. 

Mr.  SNYDER  submitted  the  following  resolu- 
tion, which,  by  the  rule,  lies  over  one  day  : 

Resolved^  That  the  Secretary  of  the  Treasury  be 
instructed  to  inform  this  House  what  amount  of 
specie  the  Bank  of  the  State  of  Missouri  had  in  its 
vaults  on  the  5th  of  July»  and  on  the  16th  of  Au- 
gust, 1837. 

Mr.  SHERROD  WILLIAMS  of  Kentucky,  on 
leave,  submitted  the  following  resolutions,  which 
were  read,  laid  on  the  table,  and  ordered  to  be 
printed : 

1 .  Resohedy  That  it  is  expedient  immediately  to 
establish  a  Bank  of  the  United  States,  for  the  pur- 
pose of  affording  to  the  people  of  the  United  States 
a  fixed,  uniform,  and  certain  currency ;  that  it  is 
important  and  highly  expedient  to  have  such  an  in- 
stitution as  a  fiscal  agent  for  the  Government,  in 
the  collection  and  disbursement  of  the  revenue  of 
the  nation. 

2.  Resolvedy  That  in  the  creation  of  a  Bank  of 
the  United  Stales,  the  charter  should  be  so  consti- 
tuted as  to  exclude  foreigners  from  holding  stock 
in  the  same;  and  to  hold  the  stockholders  responsi- 
ble and  liable,  out  of  their  private  and  individual 
property,  according  to  the  amount  held  by  each, 
for  the  redemption  of  the  notes  issued,  and  debts 
and  liabilities  of  said  bank. 

3.  Resohed,  farther,  in  the  opinion  qflhis  Howe, 
That  a  Bank  of  the  United  States  is  the  only  safe, 
certain  and  sure  means  by  which  a  uniform,  fixed 
and  permanent  paper  currency  can  be  obtained. 

MISSISSIPPI  ELECTION. 

The  House  then  proceeded  to  the  consideration 
of  the  business  of  the  morning  hour,  bein°  the  re- 
port of  the  Committee  of  Elections,  which  was  ac- 
companied by  the  following  resolution: 

Resolved,  That  Samuel  J.  GhoLson  and  John  F. 
H.  Claiborne,  are  duly  elected  members  of  the  25th 
Congress,  and  as  such  are  entitled  to  take  their 
seat". 

The  question  pending  was  the  motion  of  Mr. 
Maury  to  strike  c  ut  all  afier  the  word  "resolved," 
and  insert  "  that  Samuel  J.  Gholson  and  John  F. 
H.  Claiborne,  not  being  duly  elected  members  of 
the  House  of  Representatives  of  the  Twenty-fifth 
Congress  of  the  United  States,  are  not  entitled  to 
seats  on  this  floor  as  such." 

Mr.  HARLAN  addressed  the  Hou^  at  some 
length  in  opposition  tu  the  report  of  the  Committee  * 
of  Elections,  contending  that  there  was  no  such 
vacancy  existing  between  the  4th  of  March  last 
and  the  coming  November,  in   the  Missis^pi  re- 
presentation in  Congress,  as  was  contemplated  by 
the  framers  of  the  Constitution  of  the  United  States, 
in  the  clause  declaring  that  *'  when  vacancies  hapr 
pen  in  the  representation  from  any  State,  the  Eli- 
ccutive  authority  thereof  shall  issue  writs  of  elec- 
tion to  fill  such  vacancies."    He  argued  that  the 
case  was  that  of  an  origiual  appointment  and  not  a 
vacancy,  and  being  siich,  could  only  be  filled  at  the 
time  and  in  the  manner  provided  for  by  the  laws  of 
the  Stale  of  Mississippi,  and  that  it  was  a  usurpa- 
tion on  the  part  of  the  Executive  to  attempt,  in  op-  ^ 
position  to  the  laws  of  the  State,  to  fill  these  va-  ' 
cancies  by  Issuing  his  writ  directing  these  elections 
to  be  held. 

Mr.  BRONSON  replied  to  the  arguments  of  the 
gentleman  from  Tennessee,  (Mr.  Maury,)  and  the 
gentleman  from  Kentucky,  (Mr.  Harlan,)  at  soa&t 
length.  He  first  inquired  whether  a  vacancy  had 
happened  on  the  4ih  of  March  last  in  the  wpreson- 


A 


u 


CONGRESSIONAL  GLOBE. 


MMUi 


ui^ 


tation  of  the  Sute  of  Mbslssippil  It  was  clear 
that  the  Slate  of  Misisissippi  had  do  representatives 
in  Congress  on  the  4th  of  March  last.  Thai  being 
the  case,  he  apprehended  there  was  a  vacancy,  and 
sach  a  vacancy  as  was  contemplated  by  the 
framers  of  the  Constitution  of  the  United  States, 
which  the  Governor  was  anthorized  to  fill  by  spe- 
cial election.  He  then  went  into  an  examination 
of  the  meaning  of  the  word  "  happen.'*  Home 
Tooke  had  said  that  words  of  doubtful  mean- 
iiig  were  made  the  everlasting  engines  of 
fraud  and  oppression ;  but  be  hoped  that  the 
State  of  Mississippi  was  not  to  be  made  the  vic- 
tim of  scholastic  technicalities.  If  this  word  was 
of  doubtful  meaning,  the  most  liberal  construction 
should  be  placed  upon  it ;  and  fraud  and  oppres- 
sion Aould  not  be  practised  upon  the  State  of  Mis- 
sissippi in  consequence  thereof.  But  he  contended 
that  the  word  was  not  one  about  which  there  was 
muclv  doubt;  because  almost  all  lexicographers 
agreed  on  this  point,  that  tohatever  comet  lo  pa$St 
tchetktr  in  (he  course  rf  things  or  out  ^the  natural 
ordtTf  happens*  Others  placed  this  definition  on  the 
word  ''happen:**  "lo  intervene,"  "to  fall  ont** 
The  only  question  which  appeared  to  be  raised, 
was,  whether  a  vacancy  had  "happened.**  Then 
had  it  intervened,  had  it  fallen  out,  had  it  come  to 
pass,  that  there  was  a  vacancy  in  the  representa- 
tion of  the  State  of  Mississippi  ?  He  contended 
that  ii  had,  and  held  that  "happening**  might  refer 
as  well  to  a  thing  foreseen  or  foreknown,  as  to  a 
thing  not  foreseen  or  not  foreknown. 

Mr.  B.  then  referred  to  a  case  of  vacancy  which 
occurred  in  an  office  which  was  to  be  (3 lied  by  the 
Executive  under  the  following  clause  of  the  Consti- 
tution, as  a  parallel  case:  "The  President  shall 
have  power  to  fill  all  vacancies  that  may  happen 
during  the  recess  of  the  Senate,  by  granting  com- 
nussions  which  shall  expire  at  the  end  of  their  next 
session.*'  The  vacancy  had  occurred  during  the 
session  of  the  Senate,  but,  from  some  cause  or 
other,  was  not  filled  up;  and  the  Executive  having 
seme  doubts  as  to  whether  he  had  the  right  to  fill 
the  vacancy,  took  the  opinion  of  Attorney  Gene- 
ral Wirt  on  the  matter^  and  he  placed  this  con- 
struction upon  the  word  "happen.**  His  opinion 
was,  "  that  the  PresideJit  had  the  right  to  fill  any 
vacancy  which  might  happen  to  exist  in  the  recess 
of  the  Senate.**  There  was  another  case  in  which 
the  gentleman  from  Massachusetts,  (Mr.  Adams,) 
while  President,  had  filled  the  office  of  Navy  Agent 
tin.lpr  si'..:lar  circamstanres.  In  the  case  of 
Gwyn  th»re  was  also  an  able  opinion  of  the  Attor- 
ney General  of  the  Un'ied  States  on  this  subjects 
and  the  ground  taken  in  that  opinion  was,  "that  if 
it  falls  out  th7t  any  office  is  found  to  be  vacant, 
then  the  President  may  fill  it."  Thus  it  appeared 
to  be  the  common  construction  of  this  clause,  that 
f[  there  happened  to  be  a  vacancy  during  the  re- 
cess, the  President  might  fill  it. 

He  contended  further  that  the  laws  of  Missis- 
sippi could  not  deprive  the  people  of  Mississippi  of 
a  part  of  the  rights  which  were  guarantied  to  them 
by  the  Constitution,  and  went  into  an  examination 
oi  a  variety  of  cases  to  rebut  the  arguments  ad- 
.  (iuced  by  the  gentlemen  who  opposed  the  report, 
and  in  support  of  the  position  he  had  taken. 

At  this  stage  of  the  proceedingst,  wifhont  taking 
the  qiiestion,  the  House,  on  motion  of  Mr.  CAM- 
BRELEKG,  passed  to  the  orders  of  the  day. 
DEPOSITE  ACT. 

The  Honse  tien  proceeded  to  consider  the  "bill 
to  postpone  the  fourth  instalment  of  deposite  with 
the  States,"  reported  last  night,  without  amend- 
ment, from  the  Committee  of  the  Whole. 

Mr.  DAWSON  who  was  entitled  to  the  floor 
vicldcd  it  to  Mr.  CAMBRELENG,  for  the  pur- 
pose of  rnahlin?^  that  gentleman  to  make  an  ex- 
planation in  rp'erence  to  an  interrogatory  address- 
rJ  ti>  him  by  Mr.  D.  last  night  on  the  condition  of 
the  New  York  bank*:. 

Mr.  CAMBRELENG,  having  the  permission  of 
the  gentleman  from  Georgia,  said  he  would  explain 
more  fully  his  answer  lo  one  of  that  gentleman's 
questions,  last  evening,  concerning  the  condition  of 
the  banks  in  the  State  of  New  York.  He  diil  not 
mean  to  be  understood  that  any  of  them,  strictly 
sp-aktPg,  were  insolvent,  or  that  they  could  not 
ultimately  pay  all  their  notff. 
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Mr.  C.  had  referred  to  the  Dry  Dock  Btnk> 
which  was  placed  by  the  Chancellor  in  the  hands 
of  receivers,  and  to  the  heavy  losses  sustained  by 
many  of  the  banks  in  the  late  revulsion.  By^  re- 
ference to  the  Treasury  report,  it  would  be  seen 
that  one  of  the  city  banks  alone  had  $1,200,000 
of  suspended  debt ;  yet  even  that  bank  would,  in  a 
few  years,  restore  its  capital  to  its  original  amount, 
by  its  collections  and  profits.  He  had  merely  in- 
tended to  express  that  the  actual  capitals  of  many 
of  the  banks  had  been  diminishea  during  the  re- 
vulsion. He  beg^d  to  be  understood  as  entertain- 
ing no  hostile  feelings  towards  the  gentlemen  inte- 
rested in  those  institutions,  nor  to  I  anks  as  the  mere 
agents  of  trade,  but  to  that  legislation  which  is 
perpetually  and  improperly  interfering  with  thi% 
as  well  as  other  branches  of  trade.  His  hostility 
was  exclusively  directed  to  this  mischievous  and 
corrupting  interference  with  the  business  of  men, 
which  was  not  among  the  legitimate  duties  of  Go- 
vernment. 

Mr.  DAWSON  then  concluded  his  remarks  in 
opposition  to  the  bill,  and  went  on  to  point  oat 
what  he  conceived  to  be  its  partial  effects. 

Mr.  TOWNS  replied  to  his  colleague  on  the  par- 
ticular points  referred  to  by  that  gentleman. 

Mr.  GRAVES  spoke  at  length  against  the  bill 
till  about  3  o*clock,  when  he  gave  way  to 

Mr.  PHILLIPS,  who  moved  that  the  House 
take  a  recess  for  one  hour. 

Objection  being  made, 

Mr.  PHILLIPS  moved  a  suspension  of  the  rule. 

Mr.  PETRIKKN  moved  a  call  of  the  House. 
Lost. 

The  motion  to  suspend  the  rule  was  not  ageeed 
to — ayes  63,  noes  24;  no  quorum. 

AHer  some  suggestions  from  Messrs.  JOHN- 
SON of  Maryland,  GLASCOCK,  and  GRAVES, 

Mr.  PHILLIPS  moved  a  su.'^nsion  of  the  rule 
for  the  purpose  of  moving  that  the  House  take  a 
daily  recess  from  3  to  4  p.  m.;  which  was  not 
agreed  to — ayes  74,  noes  15;  no  quorum. 

Mr.  PATTON  moved  an  adjournment. 

Mr.  HAYNES  called  for  the  yeas  and  nays; 
whereupon, 

Mr.  PATTON  withdrew  the  motion,  and 

Mr.  CHAMBERS  of  Kentucky  renewed  it. 

Mr.  HAYNES  again  called  for  the  yeas  and 
nays;  which  being  ordered, 

Mr.  CHAMBERS  again  withdrew  the  motion. 

After  a  few  words  from  Messrs.  CHAMBERS 
and  GHOLSON, 

Mr.  HARRISON  of  Missouri  moved  a  call  of 
the  House:  lost. 

The  CHAIR  then  counted  the  House,  and  as- 
certained that  111  members  were  present — ^no 
quorum. 

Mr.  POPE  moved  an  adjournment 

Mr.  GHOLSON  called  for  the  yeas  and  nays, 
which  being  ordered,  the  former  gentleman  with* 
drew  his  motion. 

The  CHAIR  again  counted  the  House,  when 
there  appeared  to  be  119  members  present,  wanting 
two  of  a  quorum,  which  appeared  a  moment  after- 
wards. 

Mr.  PHILLIPS  renewed  his  motion  lor  a  daily 
recess  of  one  hour,  from  3  to  4  o'clock. 

The  rule  was  suspended,  89  to  37. 

Mr.  PATTON  moved  to  amend  the  motion,  by 
confining  its  operation  to  this  day:  lost. 

Mr.  BELL  moved  from  half  past  three  to  five 
o*clock:  lost. 

Mr.  REED  moved  to  change  it  from  two  to  three 
o'clock:  lost. 

Mr.  MARTIN  moved  to  change  it  from  half 
past  two  to  four  o'clock,  which  was  agreed  to — 
ayes  81,  noes  not  counted. 

Mr.  GRAHAM  said  that  as  a  third  of  the  mem- 
bers had  gone  home  and  returned  from  their  din- 
ners, he  moved  to  strike  oat  so  much  as  referred  to 
this  day:  lost. 

The  resolution,  as  amended,  was  then  agreed  to, 
and  the  House  accordingly  took  a  recess  for  one 
hour. 

EVENING  SESSION. 

Upon  the  assembling  of  the  House  at  halt  past 
four  o*clock,  there  being  but  very  few  members 
present, 


Mr.  McKAY  moved  a  call  of  the  House;  and, 
upon  taking  the  qae8tk>n,  there  appeared  ayes  38, 
noes  38;  the  Chair  voting  in  the  affirmative,  the 
call  was  accordingly  ordered,  and  a  quorum  havinif 
appeared,  its  further  proceedings  were  dispensed 
with. 

DEPOSITE  LAW. 

The  House  resumed  the  consideration  of  the 
"  bill  to  postpone  the  fourth  instalment  of  deposites 
with  the  States.** 

Mr.  GRAVES  concluded  his  remarks  in  oppo- 
sition to  the  bill,  and  to  the  policy  of  the  admini- 
stration generally,  on  the  subject  of  finances.  He 
denied  that  the  bills  proposed  would  afford  any 
relief  to  the  country,  but  on  the  contrary,  that, 
under  the  guise  of  relief,  they  would  have  no  other 
effect  dian  to  augment  the  pressure.  On  this  posi- 
tion he  dwelt  at  length,  and  entered  into  a  variety 
of  statements,  drawn  from  the  condition  of  the 
banks  and  the  course  of  trade,  especially  in  the 
west,  to  substantiate  it. 

Mr.  CUSHMAN  rose  and  remarked  that  this 
question  had  long  been  very  considerably  and  very 
fully  discussed,  and,  he  believed,  to  the  satisfaction 
( f  every  gentleman  of  the  House.  He  believed 
that  any  further  discussion  of  it  would  be  entirely 
useless,  and  the  House  was  worn  down  wit^  the 
debate.  Still,  he  confessed,  he  should  be  very 
happy  if  the  House  would  then  pass  upon  the  seve- 
ral amendments  submitted  in  Committee  of  the 
Wholr,  it  it  could  be  done  without  further  delay. 
He  rose  for  the  purpose  of  asking  whether  it  was. 
not  the  sense  of  the  Hoos^  that  the  discussion  had 
been  carried  as  far  as  it  ought  to  be?  whether  the 
subject  had  not  been  fully  and  fairly  debated — suf- 
ficiently debated?  In  the  full  belief  that  it  had,  it 
was  his  intcntH)n  to  call  for  the  previous  question; 
but  althouj^h  he  had  risen  for  that  purpose,  he 
would  make  this  proposition — 

Mr.  ROBERTSON.  I  call  the  gentleman  to  or- 
der.   The  previous  question  cannot  be  debated. 

Mr.  CUSHMAN.  I  am  going  to  make  this  pro- 
position. If  It  meets  the  general  approbaUon  of 
the  House  to  close  the  debate,  I  should  be  willing 
to  have  the  vote  taken  upon  every  amendment, 
and  give  the  movers  of  them  an  opportunity  of  cal- 
ling for  the  yeas  and  nays  on  each.  For  the  pur- 
pose, however,  of  testing  the  sense  of  the  House 
to  bring  this  discussion  to  a  dose,  I  move  the  pre- 
vious question. 

Mr.  HAYNES  moved  a  call  of  the  Honse. 

Mr.  RIVES  expressed  his  willingness  to  assent 
to  the  proposition  of  the  gentleman  from  New 
Hampshire,  and  he  presumed  it  would  be  generally 
assented  to  by  the  House. 

It  was.  true  they  had  had  a  very  protracted  de- 
bate upon  this  subject,  and  he  had  been  anxious  to 
reach  this  vote.  There  had  been  various  amend- 
ments presented  to  the  bill  under  consideration.  It 
was  a  subject  of  vast  importance,  and  there  were 
some  gentlemen  who  would  prefer  the  bill  with 
some  of  the  amendments,  to  having  it  without. 
There  were  others  who  preferred  it  in  its  original 
shape.  But  in  order  that  each  gentleman's  views 
should  be  distinctly  understood,  especially  of  those 
who  preferred  amendments,  he  would  wish  the 
propasition  of  the  gentleman  who  moved  the 
previous  question  to  be  assented  to,  provided 
the  House  would  permit  the  question  to  be 
taken  on  each  amendment  without  further  discus- 
sion. [^*Jgreedf  agreed,** /rom  ifumf  votees.]  Mr.  R. 
added  that,  before  he  took  his  seat,  he  hoped  no 
one  would  take  the  floor  for  the  purpose  uf  enter- 
ing into  an  argument. 

Mr.  MASON  of  Virginia  said  he  could  not  of- 
fer his  amendment  on  thoare  terms. 

Mr.  UNDERWOOD  said  he  should  be  very  glad 
to  move  his  amendment  upon  the   terms  suggested. 

Mr.  OWENS  then  asked- for  the  yeas  and  nays 
on  the  motion  for  a  call  of  the  House,  which  were 
ordered,  and  were — ^yeas  112,  nays  100. 

So  the  call  was  ordered. 

AAer  proceeding  till  it  was  ascertained  that  the 
members  were  present,  on  inuiion  vt 

Mr.  HAYNES,  all  further  procectlings  in  xhe 
call  were  dis*pensed  with. 

Mr.  SMITH  arose,  and  commenced  by  saying: 
Mr.  leaker,  1  believe  there  can  be  now  effected  a 


CONGRESSIONAL  GLOBE. 


generaJ  assent  ©n  the  part  of  the  House.    [Mr.  S. 
was  here  inierrapted  by  loud  cries  €>f  **order.»J 

The  demand  for  the  previous  question  was  then 
seconded  by  the  House,  teUers  having  been  ap- 
pointed—ayes 107,  noes  78. 

Mr.  REED  called  for  the  yeas  and  nays  on  the 

qoesiion,  Shall  the  main  question  be  now  put? 

which  were  ordered,  and  were— yeas  134,  nays  102. 

as  follows:  ^  ' 

YeA«>—Me3sra.   Anderson,   Andrews,  AtherUm,  AyckriM. 

Brtvlhead,  Bfuyn,  Buchanan,    Bynum,  John  Calh(ion,  Cam- 
S^.i^  n.7''   ^u'^'  ^T^^^h  ^^""K:Cu3hiiii,  Debcrry 

HAmer,   llarrwon,  Hawkins.  Hayncs,  Henry,  Uolsey.  II«Il 

L  'il'.'^J^ Yti  "?^'J^»  William  U.  Hunu/r  lmham\  tC 
.it..^Z'  .i*'1^  J«clceon,  Joseph  Johnson,  Willlaiii  Cost 


M'Knp,  MiU.Van  Miller,  MonigVi;;;:  M;>;re7Mo  g^^^^^^^^^ 


der,  Spencer,   Stewart,    Strauon,   Taylor,   Thornaa,  Toncov 
wTif-   ^^%'  l^L**^^^*^    V«i''   Vandervecr,%iSrer 

Y^m^Y^k^a^     ^'^''^    '  "•  ^•'"«™*''  Worihlngto^ 

*iil^\?T7^i?^i7.'  •^i*'"*'  Alexander,  Ileman  Allen,  John  W 

Allen,  BilU  BiJdle,  Bond,  Bnggs,  Brenaon,  William  B.  Cal 

houn.  William   B  CampbelL    John   Campbell,    William  B 

•"*Ji_^'^^^i?*"'  Cbeaiham,  Claiborne,  Clark,  Clowiiey,  Cor 


Leme,  l^wa,  IJncoIn,  Andrew  Loomia,  Lyon,  Marvin,  James 
K  Mawo,  Marun,  Maurv,  Maxwell,  Mercer,  Mauhiaa  Morris, 
il^lV^  ^T'**  Naylor,OgIe,  Patterson,  Pation,  Pearce.  Peck 
PhiHipj,.  Pickena,  ^it*,  Rariden,  Reed,  RencheV,  Rh«t  Rldg! 
w»y,   Rirea.  Robcrtaon,  Rumiey,  RuaselL  Sawyer,  SeneanL 

So  the  House  determined  that  the  main  question 
be  now  put. 

The  main  question,  being  on  onderlng  the  bill  to 
a  third  reading,  then  recurring — 

Mr.  BRIGGS  asked  for  the  yeas  and  nays  there- 
on,  which  were  ordered,  and  were — ^yeas  119  nays 
1 1 7,  a^  follows:  ' 

^^^^^^^^'-^n^^rBon.Andtevifi,  Atherton,  Beatty.  Beime. 
Bicknell,  Birdcall,  Boon,  B)uldln.  Brodhead,  Br^S  bJuv? 


Pamngion,  Fairfield,  I.  Fletcher,  Foster,  Pry,  CaUup,  Ghofson 
Gi*<«ck,  Oramland,  Gran^  Hal^y,  HammSn'd,  Ham^  hSS?! 
son,   Hawkins,    Haytes.     Ilolwy,    HoIl   Howard.    Iluhk-v 
WiUam  n.  Hunter,  R.  M^T  HuSer,  Ingliam,  T  5.  JiIcK! 
J.  Jick»n.  J.  JohijBon,  N.  Jones,  John  W.    Jone*  Kemble, 
f '^^    Klingen?mitK   Legare,    Leadbewcr,   Lewis,  LofaiH 
Ar.  haxed  I./»omis,  Lyon,  James  M.  Mason,  Martin.  McKav 
R»bL    McClellari    A.  McClellan.   McClure/  Mc^m,   ffl; 
Mij^re,  Morgan,    Samuel  W.    Morris,   Muhlenbere,  Murray 
N  >bk>,  Owens,  Palmer,  Parker,   Parmenier,  Poiion,  Parnier 
Pooi.ybocker,  Pctrlkeo,  Phelps,  Pickens,  Plumer,  Poiier,  Pratt! 


T.  Whiulcse^,  Jai.xlW.  Williams,  Worthinstin  and  Ycll--Tl9 
riAYS— Mee^rii.  Adams,  Alexander,  Heman  Allen,  John  W* 
Allen,  Aycknag,  Bell,  Biddle,  Bjnd,  Burden,  Brlffts,  William  B* 
Caltoun,  John  Calh^n,  W.    B.  Campbell,  Jcihn  CampbelL 
Va.  B.  Caitcr,  Casey,  Chambers,  Cheatham,  Childa,  Clowney 
Corwm,  Crary,  Cranston,  Crockett,  Curtis,  Cushing,  Darline- 
ton,  D-iw«on,Davie9,  Deberry,  Dennis,  Dunn,  Elmore,  Erana 
Erereii,   Ewiug,  Richard    Fletcher,  Filmore,  Rice   Garland 
CoojJe,  James  Graham,  W.  Graham,  Graves.  Gray,  Grennell,' 
Gnfll.i,   Hall    Halwcad,   Harlan,  Harpr,   Hastings,   HawcJ 
Henry,  Herod,  Hoffman,  Hopkins,  Jenifer,  H.  Johnson,  W  C 
Jjhnson,  Lincoln,  Andrew  W.  Loimis,  Mallory,  Marvin,  Sam- 
8.3    Mason,    Maury,   May,    MaxwelT,    KcKennan,    Mencfe«s 
Mercer,  Millignn,  Montgomery,  Matthias  Morris,  Calvary  Mor- 


"-J.  .•»»w^.M>J^it,  t^tMMlia^j,  •«U39CII,  iTHTgCailb,  AUfUBlIUe  U.  SlleD' 

p^rd,  Charles  Shepanl,  Shields.  Sibley,  8  ade,  Umiih,  Bnyder 
Souihzale,  Stanley,  Sttaaon,  Taliaferro,  T.ompson,  Tilling. 
Iiisc,  Toland,  Underwood,  Albert  8.  White,  John  White. 
EiUha  Whiitlewy,  Lewis  Williams,  Sherrod  Williams,  Joseph 
WiUiams,  Christopher  H.  Wil  iams.  Wise,  and  Yorke--lI7. 

So  the  bill  was  ordered  to  a  third  reading. 

Mr.  PICKENS,  having  voted  in  the  majority, 
moved  to  reconsider  the  above  vote,  which  motion 
lies  over  for  to-morrow.  Mr.  P.  then  gave  notice 
that  he  should  then  submit  his  amendment. 

On  motion  of  the  same  gentleman, 

The  House  adjourned  at  7*,  p.  m. 

IN  SENATE 
Fbidat,  September  29,  1837. 
Mr.  McKEAN  presented  a  memorial  from  citi- 
zens of  Towanda,  Pa.-*«ne  from  citizens  of  Wy- 


I 


SOX,  Pa.— one  from  citizens  of  Montgomery  coun- 
ty—and one  from  citizens  of  Philadelphia  county, 
remonstrating  against  the  annexation  of  Texas  to 
the  United  States;  which  were  laid  on  the  taVle. 

Mr.  McKEAN  also  presented  two  petitions  from 
citizens  of  Montrose,  Pa.  praying  for  the  immedi- 
*^  »*>ol'tion  of  slavery  in  the  District  of  Columbia, 

Mr.  CALHOUN  having  objected  to  the  receiving 
of  these  petitions,  they  were,  on  his  motion,  laid 
on  the  table. 

Mr.  LINN  presented  a  petition  from  Heriry  Per- 

nne,  late  United  States  Consul  at  Campeachy,  in 

relation  to  the  introduction  of  tropical  plants;  which 

was  ordered  to  lie  on  the  table  and  be  printed. 

Mr.  WEBSTER  oflTered  the  folio  «ring  reso- 
hmon:  ^ 

Resolved^  That  the  Committee  on  the  Judiciarv 
report  to  the  Senate  what  fees  are  due  by  law  on 
the  renewal  of  merchants^  bonds,  and  whether  any 
further  legal  provisions  on  that  subject  be  required. 

Mr.  WEBSTER  said  that  he  had  been  given  to 
understand,  and  had  received  several  letters  from 
respectable  merchants  in  New  York,  complaining 
ef  the  large  fees  demanded  of  them  in  the  renewal 
of  bonds.  He  knew  not  whether  it  was  a  statute 
relation,  or  a  regulation  of  the  Secretary  of  the 
Treasury.  He  had  learnt,  from  a  source  which 
was  enutled  to  much  credit,  that  in  a  renewal  of  a 
bond  of  $6,000,  the  fees  amounted  to  twelve  per 
cent,  on  that  sum.  Of  course  he  need  not  comment 
on  such  an  exorbiunt  charge,  unUl  the  facts  were 
ascCTtained  beyond  a  doubt  by  the  Committee  on 
the  Judiciary. 

Mr.  W.  asked  that  the  resolution  might  be  now 
considered. 

Mr.  KINO  of  Alabama  hopeti  that  the  resolution 
would  now  be  considered.  He  had  himself  re- 
ceived information  on  the  subject  from  New  York. 
He  ihought  that  some  action,  on  the  part  of  Con- 
gre^,  should  be  had  immediately  on  it. 

Mr.  GRUNDY  apprehended  that  the  Commit- 
tee on  Finance  was  the  more  appropriate  commit- 
tee  to  refer  the  matter  to,  as  doublless  they  had  had 
it  before  them. 

Mr.  WEBSTER  considered  that  as  this  was  a 
matter  of  fee,  it  came  more  within  the  scope  of  the 
powers  of  the  Judiciary  Commitlee  than  those  of 
the  Committee  on  Finance.  He  expressed  his 
fears  that  unless  the  immediate  intervention  of  Con- 
gress should  be  called  to  this  matter,  and  proper 
means  adopted,  the  measure  of  relief  which  had 
been  passed  by  Congress,  would  give  an  opportuni- 
ty for  exorbitant  fleecing. 

The  resolution  was  then  considered,  and  adopted. 
SPECIAL  ORDER. 

The  Senate  lesumed  the  consideration  of  the  bill 
imposing  certain  duties  on  public  officers  as  depo- 
sitories in  certain  cases^the  question  pending  be- 
ing on  Mr.  CxLnoDN^  amendment. 

Mr.  BUCHANAN  deUvered  his  views  at  large 
in  referent^  to  the  bill  and  the  amendments  under 
consideration.  He  professed  himself  in*  favor  of 
the  Sub-Treasury  sys^pm,  in  preference  to  ahy  other 
plan  which  had  been  brought  forward,  or  heretofore 
tried,  and  he  concluded  his  speech  by  declaring, 
that  the  frank  and  manly  manner  in  which  the 
President  of  the  United  States  had  expressed  his 
sentiments  in  regard  to  the  causes  of  the  present 
distress  of  the  country,  had  challenged  the  admi- 
ration even  of  his  political  opponents. 

Mr.  PRESTON  then  rose,  and  aHer  addressing 
the  Senate  some  time  in  opposition  to  the  bill,  gave 
way  on  a  motion  of  Mr.  Buchanan  for  an  ad- 
journment. 

HOUSE  OP  REPRESENTATIVES, 
Friday,  September  29,  1837. 
Petitions  and  memorials  were  presented  by 
Messrs.  BORDEN  and  ADAMS  of  Massachu- 
setts. 

Mr.  TILLINGHAST  of  Rhode  Island. 

Messrs.  POTTS,  FRY,  SERGEANT,  and  TO- 
LAND, of  Pennsylvania. 

Messrs.  SHIPLER  and  LEADBETTER  of 
Ohio. 

Messrs.  RARIDEN  and  HEROD  of  Indiana. 

Mr.  CRARY  of  Michigan. 

[Mr*  CiURT  presented  the  petition  of ;  im^  eiti<. 


I  zens  of  Livington  county,  Michigaii,  against  the 
annexaUonofTcxas  to  the  Union.] 

Mr.  THOMAS,  from   the  Comm.nee  on  the 

Judiciary,  reported  ilie  following  bill,  which  was 

J^   twice  and  referred  to  a  Committee  of  the 

Whole  on  the  state  of  the  Union: 

Be  U  ^McUdby  tht  Senate  and  Hmm  qf  Represent 

!'?^'^u^'**!f''  ^''^  ofJlmerica  tn  Congress 
assembied,  That  all  acts  and  parts  of  acts,  or  provi- 
sions  contained  within  any,  which,  by  the  terms 
thereof,  are  made  to  expire  at  the  termination  of 
the  first  session  of  the  Tweniy-fiAh  Congress  be 
and  the  same  are  hereby,  declared  to  conUnue  in 
force  to  the  end  of  that  session  of  Congress  which 
shall  commence,  or  shall  be  in  session,  on  the  first 
Monday  of  December,  1837. 

Mr.  CAMBRELENG,  from  the  Committee  of 
Ways  and  Means,  by  unanimous  consent,  reported 
a  bill  making  additional  appropriations  for  the 
year  1837;  which  was  read  twice,  and  committed 
to  a  Committee  of  Uie  Whole  on  the  state  of  ihe 
Union. 

Mr.  TOLAND,  on  leave,  submitted  the  follow- 
ing resolution,  which,  under  the  rule,  lies  over  one 
day: 

Resolved,  That  the  Secretary  of  the  Treasury  be 
directed  to  communicate  to  this  House  copies  of 
all  correspondence  between  the  department  and  all 
mdividuals,  banks,  or  other  corporations,  relative 
to  a  bill  now  before  Congress  to  authorize  the  Pre- 
sident of  the  Umted  States  to  cause  the  issue  of 
Treasury  notes,  and  relative  to  the  disposition  of 
such  notes;  together  with  copies  of  all  documents 
or  papers  on  file  in  the  department  relative  thereto. 
On  motion  of  Mr.  STANLEY,  the  following  re- 
solution, submitted  by  him  on  a  former  day,  was 
taken  up,  considered,  and  adopted: 

Resolved,  That  the  Secretary  of  the  Treasury  be 
requested  to  furnish  this  Hous«e  with  a  statement  o( 
the  number  of  Sub-Treasurie'^  which  will  be  re- 
quired, if  the  bill  imp<:siog  additional  duties  as  de- 
positories, in  certain  cases,  on  public  officers,  should 
become  a  law;  and  further,  how  many  new  offices 
must  be  created,  if  any;  how  many  new  buildings 
u)  be  erected;  and  what  will  be,  as  nearly  as  he  can 
estimate,  the  annual  expense  of  the  system;  what 
the  salaries  to  be  paid  the  officers,  and  whatwill  bo 
the  commissions  lo  which,  they  will  be  entitled. 

Mr.  EWING  moved  a  su.spension  of  the  roks 
for  the  purpose  of  submitting  a  resolution  calling 
on  the  Secretary  of  the  Treasury  for  information 
in  relation  to  the  quantity  of  public  land  sold,  and 
amount  of  funds  of  various  denominations  received 
therefor,  wiihin  the  last  two  years :  disagreed  to. 
MISSISSIPPI  ELECTION. 
The  House  then  proceeded  to  the  consideration 
of  the  business  of  the  morning  hour,  being  the  re- 
port of  the  Committee  of  Elections,  whi<Jh  was  ac- 
cx)mpanied  by  the  followinir  resolution  : 

Resolved,  That  Samuel  J.  Gholson  and  John  F. 
H.  Claiborne  are  duly  elected  members  of  the 
Twenty-fifth  Congress,  and  as  such  are  entitled  to 
take  their  seats. 

The  question  pending  was  the  motion  of  Mr. 
Maort  to  strike  out  all  after  the  word  "resolved  " 
and  insert,  "that  Samuel  J.  Gholson  and  John  F. 
H.  Claiborne,  not  being  duly  elected  members  of 
the  House  of  Representatives  of  ihe  Twenty-fifth 
Congress  of  the  United  States,  are  not  entitled  to 
scats  on  this  floor  as  cuch.^^ 

Mr.  TURNEY  addressed  the  House  at  some 
length  in  support  of  the  report  of  the  Committee  of 
Elections.  He  wect  into  an  examination  of  the 
two  clauses  of  the  Constitution,  in  relation  to  fil- 
ling vacancies  in  the  Senate  and  House  of  Repre- 
sentatives.  In  the  clause  in  relation  to  the  filling 
of  vacancy  of  Senators,  there  was  a  limitation  of 
restrk^tion  on  the  m'ord  happen.  The  clause  read- 
ing **if  vacancies  happen  by  resignation  or  other- 
wise, during  the  recess  of  the  L^islature  of  any 
State,  then  the  Executive  thereof  may  make  tem- 
poranr  appointments."  Iij  the  case  of  Mr.  Sevier 
of  Arkansas,  which  had  b^n  allnded  to  the  other 
day,  the  decision  of  the  Senate  was,  that  the  words 
"by  lesignation  or  otherwise,"  embraced  not  only 
the  cases  of  death,  resignation,  or  removal,  but  that 
it  embraced  every  variety  of  case  which  was  un- 
forescep,  and  thus  the  term  otherwise  might  b« 
made  Co  cq^paptebead  ^  case  whibU  lutcl  expireif 
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in  case  the  expimiion  of  the  term  was  tinfofpseen 
by  the  State  of  Arkansas,  and  his  trrm  of  service 
beittg  determined  by  lot  was  unforeseen  by 
the  Leglslaiure  of  Arkansas.  The  clause  of 
the  Constita^ioo,  in  relation  to  the  House  of 
Representatives,  was  without  this  limitation  and 
restnctioii,  snd  being  so,  he  con  tended  that  it  com* 

?r8hended  all  r^«;>:s  of  vacancy  which  might  occur, 
'his,  hecoAtendtd,  was  the  plain  evident  meaning 
of  the  framers  of  the  Constitution.  If  this  was  not 
the  meaning  of  the  fi*amers  of  the  Constituticn, 
why  was  there  a  distinction  between  the  two  claims. 
The  great  principle  cf  our  Government  is,  that  the 
people  are  capable  of  self-government,  and  he  argued 
that  whether  the  election  was  held  under  the  forms 
prescribed  by  the  law  of  the  State,  or  under  the  writ 
of  the  Governor,  it  was  equally  valid.  In  his  view 
of  the  case,  he  believed  that  the  framers  of  the 
Constitution  placed  limitations  and  restrictions 
upon  the  clause  in  relation  to  filling  the  vacancy  of 
Senaton,  because  that  they  were  to  be  appointed  by 
the  Qowrnor  of  the  State;  but  had  left  the  Obuse 
in  relation  to  representatives  unrestricted,  because 
they  went  back  and  received  their  appointments 
from  the  source  of  all  power — the  people;  and 
the  framers  of  the  Constitution,  very  properly 
had  placed  no  restrictions  or  limitations  upon 
the  people.  He  argued  that  the  Constitution 
contemplated  that  the  Legislature  of  the  several 
States  should  make  general  provision  for  the  bold- 
ly of  elections ;  but  the  laws  of  the  States  provided 
fdr  tb(»  holding  of  special  elections ;  and,  from  the 
very  nature  of  things,  this  cannot  be  regulated  by 
law,  becatise  it  cannot  be  foreseen.  This  case, 
then,  could  not  befoieseen  by  the  Legislature  ;  and 
therefore  it  was  nothing  more  than  justice  to  the 
people  of  Mississippi  that  they  should  be  represent- 
ed on  this  floor.  The  people  of  the  State  bad  chosen 
Messrs.  Claiborne  and  Gholfon  as  their  represent- 
atives, and  it  was  not  for  us  to  tell  them  that  they 
were  to  have  no  representatives  in  the  House  of 
Represel^tatives. 

Mr.  TOWNS  dissented  from  the  report  of  the 
committee,  on  the  ground  that  the  Legislature  of 
the  State  alone  had  the  right  to  prescribe  the 
times,  |)lace8,  and  manner,  ($f  holding  elections; 
and  failing  to  do  so,  it  was  the  duty  of  Congress  to 
provide  for  the  case.  He  took  it  for  granted  that 
there  must  be  some  uniform  rale  by  which  mem- 
beis  were  to  be  elected,  and  known  here  as  mem- 
ber! of  this  House.  He  contended  that  vfheT9 
there  was  a  law  affecting  that  subject,  that  law 
must  control  the  subject.  There  was  a  law,  then, 
of  the  State  of  ML^issippf,  declaring  that  the  elec- 
tion for  members  of  Congress  should  lake  place  on 
the  first  Monday  in  November,  biennially;  and  the 
members  here  claiming  seats  were  not  elected 
under  that  law.  He  had  examined  this  subject 
with  his  feelings  favorable  to  the*gentiemen  from 
Mississippi,  but  his  judgment  told  him  they  wc  re 
not  elected  in  pursuance  of  law,  and,  consequently, 
were  not  entitled  tp  seals  on  the  floor  of  the  House. 

Mr.  ROBERTSON  contended  that  the  proclama- 
ti<m  of  the  Governor  was  illegal,  and  consequently 
the  election  must  be  illegal;  and  argued,  that  if  the 
Governor  had  the  power  to  fill  the  vacancies  by  is- 
ai^ing  his  writs  of  election,  that  the  Legislature 
could  not  exercise  the  power. 

Mr.  CAMBRELENG  then  called  for  the  orders 
of  the  day,  but  withdrew  the  call  at  the  request  of 

Mr.  GHOLSON,  who  moved  that  the  report  of 
the  Committee  of  Elections  be  postponed  to  Mon- 
day next,  and  be  made  the  special  order  for  that 
day  after  13  o'clock.  He  made  this  motion  with 
the  hope  that  by  tliat  day  every  gentleman  won  Id 
have  his  mind  made  up  one  way  or  the  other,  an<l 
that  the  question  might  then  be  decided. 

Mr.  CLAIBORNE  said  it  was  desired  by  him- 
self and  colleagiie  to  have  an  early  decision  of  this 
question.  He  did  not  merely  ask  it  for  themselves, 
but  they  considered  it  as  due  to  the  people  of  MisI 
siA«ippi,  that  this  question  should  be  acted  upon. 
He  hoped,  inasmuch  as  this  was  not  an  ordinary 
contested  election,  but  depended  entirely  upon  a 
question  of  constitutional  law,  that  all  parlies' in 
the  House  would  consent  to  have  the  subject  made 
the  special  order  of  the  day  for  Monday,  and  then 
dccicfe  upon  it  Anally. 

TIm  motioQ  k>  postpoM  to  Monday,  and  make 


the  report  the  special  order  for  that  day,  was  agreed 

to. 

The  SPEAKER  laid  bcfort»>  the  House  a  report 
from  the  Secretary  of  the  Treasury,  of  the  proba- 
ble number  of  bonds  issued,  renewed,  or  extended, 
under  the  operation  of  the  bill  recently  passed  the 
Senate  of  the  United  States ;  and  also  upon  the 
subject  of  fees  of  district  attorneys  thereupon; 
which 

On  motion  of  Mr.  CAMBRELENG,  was  laid 
on  the  table,  and  ordered  to  be  printed. 
DEPOSITE  LAW. 

The  House  then  took  up  the  "  bill  to  postpone 
the  fourth  instalment  of  deposite  with  the  States." 
The  question  pending  was  the  motion  of  Mr.  Pick- 
ens to  reconsider  the  vote  by  which  it  had  been  or- 
dered to  a  third  reading  last  night. 

Mr.  PICKENS  said  it  was  not  his  desire  to  oc- 
cupy the  attention  of  the  House  for  any  length  of 
time,  for  he  was  perfectly  certain  that  its  patience 
must  be  exhausted  by  the  di«<cussion  that  had  alrea- 
dy taken  place.  He  wished  lirst  to  inquire  of  the 
Chair  whether  he  w:is  authorized  to  discuss  the 
merits  of  hus  amendment  and  the  bill? 

The  CHAIR  replied  thai  upon  a  motion  to  re* 
consider  the  whole  merits  of  the  subject  were  open. 
No  amendment  being  pending,  of  course  its  dis- 
cursion  would  not  be  strictly  within  Ihe  rules,  but 
the  whole  merits  of  the  bill  were  open. 

Mr.  HOWARD  inquired  whether,  on  amotion 
to  reconsider  a  bill,  ordered  to  a  third  reading  un- 
der the  operation  of  the  previous  question,  the  bill 
was  not  still  under  that  operation. 

The  CHAIR.  Certainly  not.  The  previous 
question  has  expended  itself  by  the  vote  of  the 
House  under  it,  and  the  bill  is  placed  precisely  in 
the  situation  it  was  before  the  previous  question 
was  moved. 

Mr.  PICKENS  resumed.  He  repeated  that  he 
did  not  desire  to  occupy  the  attention  of  the  Hotise, 
except  to  present  in  a  brief  manner,  the  main  points 
thai  had  pre.  entcd  Ihcinselvcs  to  hi*?  mind  for  con- 
sideratioh.  I  desire,  said  he,  to  rccon-ider  ih?  vote, 
because  every  gentleman  must  be  aware  that,  under 
the  peculiar  and  technical  oherations  of  the  pre- 
vious question,  a  majority  or  this  House  had  not 
been  broujzht  to  vote  upon  the  amendment  propo- 
sed. Sir,  I  consider  the  amendment  which  I  had 
the  honor  to  propose  as  important,  both  in  princi- 
ple and  in  policy.  I  desire  the  Horso  to  be  brought 
to  a  distinct  vote  upon  that  amendment,  and  it  is 
with  that  view  I  moved  to  reconsider  the  vote 
ordering  this  bill  to  a  third  reading;  and,  in  pre- 
s«  nting  that,  I  beg:  J?.nt!em?n  to  reflect  upon  the 
course  which  they  are  di«-j»oscd  to  pursue. 

Mr.  Speaker,  suppose  you  ri  jrct  this  bill,  wh:it 
will  be  ihe  effect?  You  leave  the  depovitc  act  of 
1836  in  full  operation.  You  make  it  imperative 
upon  the  Secretary  of  the  Treasury  to  ilihtnbuie  the 
fourth  instalment  under  the  term.s  of  that  act. 
There  is  no  discretion  I^ft  to  your  Secretary.  Now 
gentlemen  have  assumed  the  position,  I  believe  with 
considerable  truth,  that  the  present  administration, 
and  particularly  the  Secretary  of  the  Treasury, 
were  at  first  opposed,  in  principle,  to  this  deposite 
act.  And  they  also  assume,  and  I  believe  with 
much  truth,  that,  in  the  execiion  of  that  act,  so  far 
as  the  payment  of  the  three  instalments  has  been 
made,  they  have  executed  it  so  as  to  produce  em- 
barrassment. 

Sir,  either  from  ignorance  or  intention,  I  will  not 
now  attempt  to  explain,  but  in  the  execution  of  the 
payment  of  those  ih;ee  instalments,  which  would 
have  been,  if  executed  upon  proper  commercial 
principles,  a  relief  to  the  commercial  community, 
we  all  know  that,  instead  of  producing  relief,  it  has 
produced,  to  a  certain  ex  lent,  ver>'  great  embar- 
rassment. Now,  sir,  I  put  it  to  gentlemen  whether 
they  are  disposed  to  leave  the  fourth  instalment  in 
the  hands  of  the  Secretary  of  the  Treasury  lor 
execution,  without  discretion,  and  without  limita- 
tionl  These  being  his  feelings,  these  his  sentiments, 
how  will  he  execute  the  payment  of  that  fourth  in- 
stalment? Sir,  I  have  not  ^een  his  plan:  I  have  not 
discussed  this  matter  with  a  single  officer  of 
the  Government,  nor  any  friend  of  the  ad- 
miiustration.  I  have  had  no  consultation  with, 
norhave  I  ever  seen,  on  the  subject,  a  single  offi- 
cer of  the  Government,  nor  have  I  ever  lauded  one, 


from  the  President  down;  bat  I  venture  to  predict, 
that  if  this  fourth  instalment  be  leA  to  <he  execu- 
tion of  this  officer — I  say  I  Tcnttire  to  predict,  that 
its  execution  will  produce  far  more  embarrassment 
than  its  suspensioa  can. 

Mr.  Speaker,  the  provisions  of  that  act — the  de- 
posite act  of  1836,  I  mean — are  peculiar.  They 
give,  in  certain  contingencies,  power  to  the  Secre- 
tary of  the  Treasury  to  call  back  the  three  instal- 
ments already  distributed,  under  certain  limitatiens. 
Sir,  it  is  a  power  which  yeu  yourself,  by  the  very  act 
which  you  desire  to  enforce  by  refusing  to  pass  this 
bill,  place  in  the  hands  of  the  Secretary  of  the 
Treasury.  What  will  be  the  result  then  of  defeat- 
ing this  bill?  Why  that  yon  leave  it  a  claim  upon 
the  Treasury,  and  that  by  solemn  discussion,  and 
solemn  vote  rejecting  this  bill,  you  make  it  the 
imperative  duty  of  the  Secretary  to  execute  the 
deposite  act  to  its  very  letter. 

Now,  sir,  look  at  the  proposition.  They  say  the 
Treasury  is  embarrassed,  that  it  is  reduced,  and 
that  it  will  want  funds,  then  hew  will  the  deposite 
act  be  executed?  Why  the  Secretary  must,  of  ne- 
cessity, call  upon  the  States  for  the  three  instalments 
already  made.  But  suppose,  as  gentlemen  say, 
that  the  Treasury  is  full,  and  that  there  are 
ample  funds  in  its  hands.  If  this  be  true 
what  a  spectacle  will  be  presented  to  the  American 
'  people!  That  your  Seoretnry  of  the  Treasury,  your 
authorized  officer,  has  presented  a  set  of  statements 
to  this  House  and  to  the  country  which  are  ntterly 
false!  Can  any  administration  stand  under 
the  scorn  and  indignation  this  would  produce 
amongst  an  outraged  people,  when  Congress 
meets  in  December  and  find  his  statements 
a  thorough  delusion!  But  I  doubt  it,  sir. 
It  is  my  sincere  impression  that  the  Trea- 
sury is  embarrassed,  and  that  if  you  reject 
the  bill  on  your  table,  you  place  not  only  the 
States,  and  the  treasuries  of  the  States,  but  the 
State  banks  also,  which  ^ntlemen  wish  to  protect, 
at  the  mercy  and  under  the  control  of  the  Secre- 
tary. Now,  sir,  I  put  this  to  gentlemen  :  are  they 
prepared  to  see  this  deposite  act  executed  to  its  let- 
ter, and  especially  under  the  existing  pressure?  Are 
they  prepared  to  pay  back  the  three  instalments? 
Under  this  specific  provision  of  that  act,  I  know 
the  c  )urse  the  Treasttry  will  pursue — or,  at  least, 
what  1  believe  it  will  pursue.  It  is  this.  That  it 
will,  if  the  fourth  instalment  be  paid  over  at  all, 
throw  the  expeiL^es  of  this  Government  upon  the 
States,  by  drawing  upon  them  for  the  three  other 
instalments;  and  the  inevitable  result  will  be,  that 
you  compel  Uic  Treasury  to  rely  upon  the  States  to 
support  and  sustain  the  General  Government. 
This  will  produce  more  pressure  than  wia  be 
produced  by  the  suspension  of  the  act  of  1836, 
than  could  possibly  be  by  withholding  the 
fourth  instalment.  Let  gentlemen  from  the  West 
look  at  this.  The  deposite  banks  of  Alabama,  Mis- 
sissippi, Louisiana,  Kentucky,  Indiana,  and  <)hio, 
have,  at  this  time,  n^-arly  seven  millions  of  dollars 
on  deposite  out  of  the  nine  and  a  half  required  to 
pay  the  fourth  instalment.  What  will  be  the  re- 
sult? You  will  compel  the  Secretary  of  the  Trea- 
9ury  to  call  upon  those  banks  to  pay  np  so 
as  to  enable  him  to  execute  that  payment*  Look 
at  Ohio,  having  more  now  than  she  is  en- 
titled to  under  the  fourth  payment  Do  you 
.suppose  the  paper  of  the  Ohio  banks,  though  pcr- 
f  Tlly  good  and  current  in  that  State  between  man 
and  man,  will  be  received  at  par  in  Pennsylva- 
nia, which  is  to  draw  a  million?  Or  do  you  sup- 
pose the  fundt  of  Alabama  banks  will  be  taken 
by  Greorgia  for  her  instalment,  when  perhaps  they 
are  from  ten  to  fifteen  per  cent,  below  par  there, 
and  then  pledge  its  faith  to  refund — in  what?  in 
specie,  or  in  available  funds  equivalent  to  specie, 
to  this  Government?  Would  this  be  a  sound 
financial  operation  on  the  part  of  Georgia,  or 
would  her  Government  assent  to  it? 

Again,  sir,  suppose  this  bill  be  not  passed,  what 
will  be  another  result?  That  you  call  upon  ihe 
Secretary  of  the  Treasury  to  enforce  the  law,  or 
distri^^te  the  fourth  instalment,  and  where  are  the 
mean»  you  put  in  his  control?  Do  you  not  see 
that,  under  such  an  operation,  you  inevitably  com- 
pel him  to  exeeate  the  law  to  the  letter,  and  that, 
to  do  to,  be  mutt  draw  contrUmiions  from  the 
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Slates  to  ditthbiHe  htitk  to  (hem.    I9  this  soitnd 
policy? 

Now,  sir,  look  ai  Ihe  Treasury  note  bilJ.  Will 
it  relieve  the  Treasury  from  embarrassment?  If 
that  bill  shoukj  pass  the  Hou^e  in  iu  present  form, 
as  passed  by  the  Senate,  paying  interest  on  its 
notes,  what  will  be  the  result?  Why,  the  moment 
you  throw  them  out,  they  will  be  taken  up  by  capi- 
talists, •  as  the  very  best  investment,  as  stock, 
under  existing  circumstances.  There  are,  at  this 
time,  millions  of  capital  lying  idle  in  the  vaults  of 
banks,  watching  the  operations  of  this  Government, 
and  ready  to  take  stock  in  a  Bank  of  the  United 
States,  if  such  an  institution  should  be  created. 
Yes,  sir:  these  very  capitalists,  the  moment  you 
throw  out  your  ten  millions  of  treasury  notes, 
bearing  interest,  will  seize  upon  them,  and  instead 
of  serving  for  a  circulation,  they  will  be  invested 
as  stock.  It  will  only  then  afford  temporary  relief, 
and  the  final  effect  will  be,  to  all  intents  and  purpo- 
ses, to  create  a  debt.  How  are  ihe5e  notes, 
with  interest,  to  be  redeemed?  By  taxation, 
sir.  And  are  we  prepared  to  incur  that  debt? 
Now,  if  you  throw  into  circulation  ten  mil- 
lions of  certificates,  jvceivable  only  for  public  due^, 
not  bearing  interest — (but  I  mudi  question  whe- 
ther you  will  ever  get  a  majority  in  this  House  to 
pass  such  a  bill  as  that,  for  the  simple  fact  that, 
the  moment  the  Grovernment  throws  into  circula- 
tion such  bills  as  that,  the  notes  of  the  Bank  of  the 
United  States  of  Pennsylvania,  will  be  excluded 
to  that  extent  from  circulation  in  the  southwest, 
when  they  have  been  at  five  and  ten  per  cept.)— I 
say  if  you  throw  into  circulation  such  certificates, 
tneir  circulation  would  spread  through  the  country, 
and  might  relieve  the  present  embarrassment,  and 
could  be  redeemed  in  future  dues.  But  there  is  an 
interest  struggling  against  this — the  banking  inte- 
rest of  the  country. 

Now,  sir,  some  gentlomen  suppose  the  notes  I 
liave  referred  to  will  fall  below  par.  How  can 
that  be?  If  they  be  receivable  for  the  revenues  of 
the  Government,  and  no  more  be  issued  than  enough 
to  mul  Uu  i^ayment  of  those  revenue$,  they  will  be 
above  par,  or»  at  least,  equal  to  gold  and  silver. 
Nothing  can  depreciate  them  but  an  issue  beyond 
the  amount  of  the  revenue  of  the  country,  and  it 
is  even  questionable  if  that  would.  But,  sir,  can 
we  pas5  such  a  bill  as  that,  xiz:  without  interest, 
and  throw  no  more  into  circulation  than  the  amount 
necesf^ary  for  the  public  dues?  It  is  very  doubtful 
whether  this  House  would. 

But  throw  out  $10,000,000  of  notes,  bearing  tn- 
terett,  and  at  the  end  of  the  year  the  Government 
will  be  called  on  to  redeem  them,  or  they  will  run 
on  at  interest,  thus  creating  a  debt  in  its  most 
odious  and  objectionable  form.  Capitalists  in 
stocks  are  deeply  interested  in  such  an  issue. 
Whatever  this  Government  makes  receivable  in 
dues  is^  to  all  intents  and  purposes,  money,  and 
such  a  circulation,  limited  to  the  amount  of  expen- 
ditures, would  be  equivalent  to  gold  and  silver,  and 
relieve  the  commercial  community  in  collection  of 
customs.  It  would  in  fact  be  a  currency  resting 
upon  the  credit  of  Government.  And  this  is  is  all 
the  Government  could  do,  even  though  a  bank 
endorse  the  notes  or  loan  its  credit. 

Now,  sir,  I  repeat,  we  are  not  prepared  for  the 
sfaie  of  things  that  will  ensue  upon  the  rejection  of 
this  bill.  Yon  will  press  upon  the  Secretary  of  the 
Treasury,  and  compel  him  to  execute  that  fourth 
instalment,  and  the  result  will  inevitably  be  that 
you  compel  this  Government  to  create  a  debt, 
which  debt  you  are  bound  to  pay  in  the  revenues 
of  the  country,  and  how  these  revenues  are  col- 
lected we  all  too  well  knowl 

Who  receives  the  distribution?  Do  you  distri- 
bute it  according  to  the  payment  of  taxes?  Many 
suppose  that  we  consume  according  to  population, 
and  pay  taxes  according  to  consumption.  If  this 
be  true,  we  do  not  receive  our  proper  distribution, 
for  two-fifths  of  a  certain  class  of  our  population, 
under  our  representation,  will  be  excluded.  Are 
gentlemen  prepared  to  carry  out  this  system  per- 
manently, or  create  a  debt  by  distributing  this  in- 
stalment. 

Take  another  proposition,  not  far  from  the 
truth,  that  consumption  is  in  proportion  to  ca- 
pacity to  consume,  and  what  will  that  (iroposition 


lead  to?    Why,  that  the  exports  of  the  country  - 
purchase  its  imports,  and,  directly  or  indirectly, 
thosa  who  produce  exports  consume  imports.    For 
the  imports  through  New  York,  if  even  consumed 
in    non-exporting  sections,    they  are  enabled  to 
do  so  from  their  internal  trade  with  the  exporting 
region.    Under  this  system  you  indirectly  collect 
two-thirds  of  your  importduties  from  the  exporting 
interest  of  this  Confederacy.  And  if  you  distribute, 
you  distribute  to  those  who  raise  one-fourth  of  the 
exportation^  two-thirds  of  the  fimd.    Yet,  sir,  this 
is  the  inevitable  result  if  gentlemen  should  reject 
this  bill,  and  compel  the  Secretary  of  the  Treasury 
to  execute  the  fourth  instalment.    It  is  under  this 
apprehension  that  I  have  made  the  motion  to  re- 
consider this  bill,  and  I  can  assure  gentlemen  that 
it  was  from  no  hasty  or  excited  feeling  of  the 
moment.    T  voted,  to  be  sure,  with  those  I  have 
been  unaccustomed  to  vote  with  on  this  floor;  and 
I  here  take  occasion  to  say  that  I  voted  from  ma- 
ture deliberation,  and  with  reference,  also,  to  the 
peculiar  interests  I,  in  part,  represent.    Sir,  let  it 
not  be  supposed  that,  from  any  pany  tie  or  from 
any  party  feelings,  I  am  disponed  to  sustain  the  bill 
on  your  table.    No,  sir.    When  gentlemen  ask  me 
in  relation  to  my  present  position,  I  can  only  say 
to  them   that  I  am  precisely  where  I  have  been 
educated  to  be,  upon  those  great  principles,  which 
I  deem  to  be  identified  wi>h  the  Constitution  and 
liberties  of  my  country.    There  is  a  condict  of  in- 
terests upon  this  floor.    There  is  a  conflict  of  inte- 
rests in  all  communities;  and  when  gentlemen  talk 
about  this  class  depending  upon  another  cla&%  and 
all  being  beautifully  blended  in  one  whole,  I  can 
admire  the  theory.  It  appears  interesting  on  paper. 
It  is  interesting  to  contemplate  the  parts  of  a  great 
empire — all  depending  upon  one  gre?t  combination 
of  the  whole.    I  can  understand  it,  sir,  but  I  know 
there    is  a  conflict  of  interests  in    all  societies. 
Why  is  it  that  we  see  the  world  deluged  with 
blood?    Is  it  not  from  a  supposed  division  of  inte- 
rests in  society?    Why  ia  it  that  rerolHtion  after 
revolution  has  swept  over  the  fairest  portion  of  this 
habitable  globe?    Is  it  not  because  one  class  or  one 
interest  in  society  are  found  strruggling  with  or 
endeavoring  to  trample  down  another  class  or  inte- 
rest^   This  is  nature — this  is  man,  as  found  oi^- 
nized  in  all  society. 

Sir,  let  not  gentlemen  supp'se  I  am  actuated  by 
party  ties  or  party  feelings.    No.    I  ask  no  favors, 
and  I  scorn  and  defy  power,  whether  it  come  from 
the  Executive,  or  from  the  banking  interests  of 
this  country.    Sir,  I  know  the  conflict  ihat  is  about 
to  arise  on  this  floor.     I  see  and  hear  the  rushing 
of  the  elements,  and  I  stand  prepared  to  meet  it 
in  advance.    I  conft-ss  1  am  prepared  to  meet  it, 
and  let  not  gentlemen  suppose  they  are  to  call  up 
interests  in  this  country  powerful  enough  to  dictate 
laws  and  government  to  us.    No,    sir.    If  they 
do  produce  this  conflict,  I  say  I  am  prepared  to 
meet  it.    It  has  been  said,  that  in  meeting  this 
contest,    we   are  prepared    to    break   down    the 
banking  institutions  of  the    States.    Sir,    I    re- 
pel this  insinuation  with  scorn  and  contempt,  as 
a  vile  slander  for  party  effect.    I,  sir,  will  sustain, 
to  the  last,  the  institutions  of  ray  own  State,  and 
the  banking  interests  she  has  organized.      But,  sir, 
when  I  am  called  upon  to  idejitify  them  with  this 
Federal  Government,  I  will  not  do  it.      I  will  not 
bring  them  under  iis  subjection,  and  place  the  credit 
and  banking  system  again  at  the  mercy  of  a  law- 
less and  despotic  Government  here,  to  yield  the  des- 
tinies of  this  country.     We  have  seen  and  felt  too 
much  of  it.  We  have  seen  this  union  of  the  banks 
with  Grovernment  for  the  last  three  or  f«ur  years,  pxo- 
ducing  the  most  disastrous  effects  upon  the  policy  of 
the  country.  Sir,  it  was  this  very  union  that  brought 
the  present   Executive  into   office.    It  was  this 
union  which  has  done  more,  in  mv  opinion,  than 
any  thing  else  to  break  dowA  the  freedom  of  elec- 
tions.   1  stand  where  I  did  as  tb  the  manner  of  the 
election:  I  am  actuated  by  no  other  desire  but  to 
promote  equal  liberty  to  all  clashes;  and  when  men 
in  power  choose  to  assert  right  principles  of  liberty 
and  of  the  Constitution,  by  separating  the  banking 
institutions   of  the   country   from   the  Govem- 
mient  of  ^e  country,  I  am  prepared,  thus  far, 
to   go    with  them.    Sir,  no  issue  shall  ever  se- 
parate me,  in  t  conflict  of  this  kind^  Orom  the 


great  interest  I  have  always  supported.  Bat  I  en- 
treat gentlemen  to  pause  in  this  ma'l  career,  be- 
cause the  couilici  will  be  fatal  even  tu  th.-^  banking 
institutions  of  the  States  themselves  il  they  nrge 
it  on.  I  desire  they  shall  be  sustained  by  the 
States  upon  bona  fide  capitals-sustained  free  from 
the  influence  of  this  Government ;  and  it  is  because 
I  desire  they  should  be  sustained  that  I  am  in  favor 
of  their  separation.  Sir,  in  conclusion,  permit  me 
to  say,  that  I  stand  where  the  repnblican  party 
stood  in  1798,  in  1826.  '27  and  '28,  and  where  the 
State  Rights  party  stood  in  1832  and  '33 ;  and 
upon  those  principles  I  am  prepared  to  stand,  and 
the  power  of  a  combined  press,  or  the  whole  inte- 
rest of  banks,  shall  never  drive  mc  from  it. 

Mr.  Speaker,  the  view  1  had  in  introducing  the 
amendment  was,  that  if  there  be  any  surplus  re- 
maining in  1839,  then  let  it  be  deposited;  and  I 
thought  at  the  time,  and  still  think,  it  weuld  meet 
the  assent  of  a  majority  of  the  House.  The  ten- 
dency of  this  would  be  to  produce  economy  in  the 
appropriations  for  next  year,  under  the  hope  of  re- 
ceiving the  deposite  then.  Up^n  all  the  other  ques- 
tions presentecl  by  gentlemen  in  this  debate,  discur- 
soiy  as  they  were  in  their  character,  "  de  omnibus 
rebus  el  quVtusdam  oliw,"  I  desire  to  reserve  myself 
for  the  great  bill— for  I  call  that  the  great  measure 
of  the  session — the  divorce  bill,  I  mean.  That  bill 
I  hold  myself  prepared  to  defend,  and  I  fear  no 
consequences. 

Mr.  ADAMS  opposed  the  bill  on  two  grounds. 
1st,  Chat  it  was,  in  eflfect,  a  repeal  of  the  fourth  in- 
stalment, and  2d,  that  it  involved  a  proposition  to 
raise  revenue,  and  should  have  originated  in  the 
House,  and  not  in  the  Senate.  He  said  he  would 
vote  for  the  bill,  if  the  amendment  of  the  gentle- 
man from  South  Carolina,  U)gether  with  his  own, 
were  enjrraOcd  upon  it. 

Mr.  GrRAY  remarked  that  he  had  opposed  the 
passage  of  this  bill  in  its  present  objectionable  shape, 
from  its  introduction  to  the  present  time,  in   the 
hope,  that  before  its  final  passage,  an  opportunity 
would  be  afforded  to  try  the  sense  of  Uie  House 
upon  the  amendment  which  had  been  proposed  by 
the  gentleman  (Mr.  Pickens)  from  South  Carolina, 
which  would  postpone  the  deposite  until  the  first  of 
January,  1839,  instead  of  an  indefinite  postponement, 
as  proposed  by  the  bill.    He  said  it  was  highly  im- 
portant that  the  laws  of  Congress,  in  reference  to 
the  interests  of  the  States,  should  be  carried  into 
effect   strictly,  according  to  their  evident  mean- 
ing, and  especially  where,  as  in  the  present  case, 
the  States,  relying  upon  their  immutability,  have 
anticipated  th<ir  beneficial  results.     He  did  not 
consider  the  act  ot  June,  1836,  as  a  deposite  act 
only;  exclude  its  title,  and  judge  of  it  from  its  pro- 
visions, which  alone  must  govern  its  character,  and 
he  apprehended  that  no  one  would  view  it  in  the 
light  of  a  deposite  act,  or  as  a  distribution  act,  as 
some  had  contended.    The  bill  provides  that  when 
the  money  shall  be  wanted,  that  it  shall  be  called 
for  in    **  rateable  proportions  from  the  different 
States,  in  sums  not  eiceediug  $10,000  in  any  one 
month,  without  previous  notice  of  thirty  days  for 
every  addiUnnal   sum  of  f20,000."    Under  this 
provision,  it  had  been  claimed    that  the  whole 
amount  could  be  drawn  within  a  short  period  of 
time.    Such  a  construction  (he  said)  was  irrecon- 
cilable with  the    act:    $30,000    was   the    largest 
amount  that  could  be  drawn  in  any  one  month  from 
the  State  having  the  largest  amount  of  the  depo^ 
sites,  and  from  the  other  States  in  proportion;  and, 
in  confirmation  of  this  opinion  was  the  opinion  of 
the  Secretary  of  the  Trea^iury,  who,  in  his  report, 
laid  before  the  Hoise,  says:  "  that,  under  the  limi- 
tation of  the  act  of  June,  1836,  the  whole  amount 
that  could  be  legally  recalled  during  the  ensuing 
quarter,  would  not  exceed  #650,000;"  thus  showing 
that  to  be  the  basis  of  his  calculation;  and  showing, 
too,  that  the  amount  that  could  be  recalled  would 
encroach  but  little,  if  any,  upon  the  principal  sum. 
It  is  then  a  matter  of  importance  to  the  Slates,  as 
they  could  always  enjoy  the  use  of  the  money  by 
paying  the  interest,  and  is  therefore  a  loan,  rather 
than  a  deposite  law.    It  is  an  interest  which  the 
States  would   bt  unwilling  to  surrender,  unless 
some  parampunt  emergency  should  demand  it.    It 
has  been  shown  clearly  that  the  wants  of  Govern- 
ment required  the  fourth  instalment  to  be  withheld 
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for  U.c  prcsefit;  aaU  be  regretted  that  the  bill  had 
not  pr-^vuled  A-r  a  definite  instead  of  an  iDdefinite 
postponement;  that  the  bill,  withoat  the  amendment, 
presented  but  a  choice  between  two  great  evils — the 
one  an  indefinite  postponement  and  virtual  repeal 
of  the  fourth  instalment  of  the  depofite  law;  the 
other  its  defeat,  which  requires  of  the  Government 
the  performance,  on  their  part,  of  a  gratuitous  pro- 
position, with  which  they  cannot,  with  the  present 
limited  and  unavailable  means  in  their  Treasur)', 
comply.  The  opponents  of  this  bill,  with  the  pro- 
posed amendment,  ask  you  to  let  your  Government 
take  care  of  its«lf.  From  those  who  contend 
that  this  is  not  a  Government  of  the  people,  and 
have  condescended  to  the  remark  that  the  Grovera- 
ment  deviled  to  separate  itself  from  the  people,  such 
a  position  was  to  be  expected.  Suppose  this  to  be 
the  GoTemment  of  one  man,  and  he  acting  in  re- 
ference to  his  interests  would  he  take  the  means 
indlspensibly  necessary  to  its  operations^  This, 
thank  heaven!  is  not  the  Government  of  one  man; 
it  is  the  G^ovemraent  of  the  whole  people,  having 
a  common  and  united  interest  in  sustaining  their 
Government,  act  as  one  man.  Let  the  appeal,  then 
which  has  been  made  to  the  interests  of  the  States 
go  on;  let  it  extend  to  the  people  of  tho  States,  and 
Uiey  will  respond,  in  a  voice  not  to  be  mistaken, 
and  caution  ihoee  who  are  so  disposed  not  to  take 
this  first  step  in  the  retrograde  to  anarchy. 

Mr.  G.  further  remarked,  that  for  the  purpose 
of  passing  the  bill  with  the  proposed  amendment, 
)ie  had,  since  the  Honse  had  resolved  itself  into 
Committee  of  the  Whole,  and  after  the  bill  had 
b«en  several  days  discussed,  and  the  mind  of  each 
member,  as  he  presumed,  fully  made  up,  voted 
uniformly  against  rising  without  report;  and,  that 
the  sense  of  the  House  might  be  taken  upon  the 
amendment,  he  had  voted  against  the  previous 
question,  which  cut  off  all  amendments  not  pre- 
viously adopted;  and,  notwithstanding  the  previous 
question  has  prevailed,  an  opportunity  is  now  af- 
forded to  reconsider,  and  he  hoped  the  motion 
would  prevail,  and  the  sense  of  the  House  be  tried 
upon  the  amendment.  If  this  motion  should  not 
prevail,  and  the  bill  pass  its  final  vote,  the  oppo- 
nents of  the  bill  must  take  the  responsibility  t  f  its 
objectionable  feature. ,  They  profess  to  be  less  op- 

Cd  to  it  with  than  without  the  amendment.  A 
_  3  Dortion  of  the  friends  of  the  bill  desire  that  the 
amendment  be  added,  but  the  course  taken  by  its 
opponents  in  the  unlimited  range  of-  discussion, 
and  its  continuance  persisted  in,  has  compelled 
the  necessity  of  moving  the  previous  quetition,  at 
the  expense  of  the  exclusion  of  the  amendment 
by  so  larre  a  majority ;  if,  desired,  however,  the 
motion  should  not  prevail,  he  Sihould  prefer  the 
lesser  evil,  and  vote  for  the  bill.  It  has  seemed 
•ooLewhat  singular,  that  a  question  like  the  present, 
in  which  there  exists  three  principal  conceded 
facts  viz:  the  passage  of  the  deposite  law  of  June, 
1836,  its  acceptance  by,  and  action  on  the  part  of 
the  States,  and  the  inability  of  Government,  out  of 
present  available  means  to  make  the  anticipated 
deposite,  should  have  produced  a  discussion  so  un- 
limited in  iu  range,  upon  s-ubjects  having  not  the 
remotest  relation  to  the  bill  under  consideration. 
The  venerable  gentleman  from  Massachusetts  (Mr. 
Adams)  very  properly  remarked  that  many  things 
had  been  said  in  the  aourse  of  the  discussion,  in 
regard  to  Government  abuses,  that  were  not  be- 
lieved. This,  however,  seems  to  have  been  the 
least  possible  consideration.  No  one,  in  or  out  of 
this  House,  supposes  the  speeches  were  made  to  have 
effect  upon  this  floor,  but  to  send  among  the  psople, 
under  the  mistaken  impression  that  the  people 
were  less  wise  than  themselves,  and  would  believe 
the  oft  refuted  matter  sent  forth  to  them.  In  this 
however  little  success  could  be  anticipated;  times 
past  had  showed  that  the  assnmet^  difference  be- 
tween the  intelligence  of  the  people  and  their  re- 
presentatives did  not  exist.  This  is  a  peculiar 
si^asun  for  the  opponenu  of  the  administration.  He 
was  sure  they  would  not  feel  ungrateful  that  the 
President  had  convoked  them.  It  is  a  peculiar 
crisis;  (although  much  to  be  regretted,)  there  is  apres- 
sure;  it  is  their  political  aliment;  they  do  not  prosper 
during  the  people's  prosperity:  it  is  only  when 
embjinastoaAft  and  dismay  [«rvades  all  classes 
d^ert  they  tbHVe.    No  s^^eeches  an  made  caJoulat*    1 


ed  to  encourage  exertion  in  business;  all  are  calcu- 
lated to  create  distrust,  and  produce  despondency. 
The  times,  notwithstanding,  are  growing  easier,  and 
business  becoming  more  sound;  and  it  might  seem, 
therefore,  uncourteous,  when  public  calamity  is  so 
nearly  ended,  to  move  the  previous,  question,  leav- 
ing so  many  speeches  iu  embryo. 

.Mr.  EVERETT  addressed  the  House  in  opposi- 
tion to  the  bill. 

Mr.  LOOMIS  then  said  as  this  subject  had  been 
debated  both  in  Committee  of  the  Whole  and  in  the 
House,  at  very  great  length,  he  took  it  that  gentle- 
men must  be  prepared  to  vote  upon  the  question; 
but  he  withdrew  the  motion  at  the  request  of 

Mr.  TOUCEY,  who  desired  to  present  his  views 
to  the  House.    Mr.  T.  then  gave  way  to 

Mr.  LYON,  who  made  an  explanation  in  rela- 
tion to  the  bank  of  Mobile;  when 

The  hour  of  half  past  two  having  arrived,  the 
House,  in  pursuance  of  the  order  of  yesterday, 
took  a  recess  until  4  o'clock. 


[Evening  Session.] 

The  House  resumed  the  consideration  of  the 
motion  submitted  by  Mr.  PICKENS,  on  yesterday 
to  reconsider  the  vote  on  the  bill  to  postpone  the 
fourth  instalment  of  deposite  with  the  Slates. 

Mr.  TOUCEY  said  he  had  risen  for  the  purpose 
of  stating  very  briefly  the  reasons  which  induced 
him  to  suppon  the  present  bill.  He  was  one  of 
the  number  by  whose  agency,  in  the  last  Congress, 
the  act  regulating  the  deposites  of  the  public  money 
had  become  a  law  It  was  well  known  to  every 
one,  to  the  wh«le  country,  that  the  great  9bjeet  of 
that  law,  so  far,  at  hast,  as  regarded  the  deposite 
with  the  States,  was  to  dispose  of  a  large  and  in- 
convenient surplus,  which  had  accumulated  in  the 
Treasury.  It  was  admitted  on  all  sides,  that  this 
accumulation  was  a  great  and  alarrping  evil.  It 
was  depositeil  in  banks  through  every  State  in  the 
Union;  was  used  as  banking  capital  for  the  benefit 
of  stockholders;  and  stimulated  the  spint  of  over- 
banking,  ovei trading,  and  excessive  speculation, 
which  then  raged  throughout  the  country.  Its  ten- 
dency was  strongly  felt  and  distinctly  visible  here, 
to  encourage  extravagant  appropriations  and 
wasteful  expenditure  of  the  public  money.  This 
surplus  was  the  evil  to  be  remedied.  It  pressed 
with  di<«astrous  weight  upon  the  great  interests  of 
the  country.  The  object,  acknowledged  and  avow- 
ed on  all  sides,  was  to  remove  it.  That  object  had 
been  fully  and  entirely  accomplished.  There  was 
no  longer  any  su rplus  in  the  Treasury.  The  reason 
of  the  law  had  ceased  to  exist. 

Mr.  T.  said  that  the  condition  of  the  Treasury, 
about  which  so  much  had  been  heard,  could  not  be 
concealed  fVom  any  one.  The  most  ordinary  un- 
derstanding couH  readily  comprehend  it.  It  was 
clearly  disclosed  in  the  Treasury  report,  and  in  the 
Message  of  the  President.  The  amount  in  the 
Treasury  beyond  the  sum  to  be  deposited  with  the 
States,  was,  on  the  firi^t  of  January  last,  about  six 
millions  and  a  half.  The  income  during  the  pre- 
sent year  would  be  twenty  millions,  and  the  ex- 
penditure thirty-two  millions  and  a  half.  No  one 
could  fail  to  see,  therefore,  that  the  receipts  for  the 
year  would  fall  short  of  the  expenditutes  for  the 
year  twelve  millions  and  a  half,  and,  af- 
ter appl3ring  the  whole  sum  in  the  Treasury, 
on  the  first  of  January  last,  there  would  be  a  clear 
deficiency  of  six  millions  of  dollars.  One  million 
of  dollars  is  appropriated  by  law  for  the  uses  of 
the  mint,  and  is  indispensably  neces>4iry  for  its 
operations,  pre-eminentl}^  so  at  this  crisis,  in  the 
efforts  of  the  Government  to  restore  a  currency  of 
gold  and  silver.  To  say  nothing  of  the  cliarge 
upon  the  Treasury,  arising  from  the  extraordinary 
convention  of  Congress,  the  further  sum  of  a  mil- 
lion and  a  half  is  called  for,  and  will  doubtless  be 
appropriated  without  opposition,  for  the  immediate 
exigencies  of  the  Florida,  war,  increasing  the  de- 
ficiency from  yix  to  eight  millions  and  a  half.  If 
the  fourth  instalment,  therefore,  directed  to  be  de- 
posited with  the  States,  should  be  retained  in  the 
Treasury,  amounting  to  niAe  millions  and  a 
third,  and  applied  to  the  service  of  the  cur- 
rent year,  the  Treaoniy  would  be  exhausted: 
exhausted— for  so  it  wM  with  leas  thaa  a  mil- 


lion of  dollars  on  hand,  and  a  chaige  upon  it 
of  more  than  fifteen  millions  of  unexpended 
or  unsatisfied  appropriations.  This  was  the 
condition  of  the  Treasury,  if  all  its  funds, 
wherever  deposited,  in  banks  or  elsewhere,  were 
immediately  available  in  gold  and  silirer.  At  the 
end  of  the  year,  if  Uie  present  bill  became  a  law, 
and  the  fonrtfi  instalment  should  be  withheld  fh>m 
the  States  all  the  money  in  the  Treasury,  including 
that  instalment,  and  the  deposites  in  the  suspended 
banks,  whether  available  or  not  available,  and 
making  the  legal  allowance  for  the  mint,  would  be 
absolutely  exhausted  within  less  than  a  million  of 
dollars,  and  leave  fiHeen  millions  of  out-standing^ 
appropriations,  unsatisfied  and  unprovided  for,  to 
be  thrown  upon  the  resources  of  the  following 
year. 

It  had  been  said  that  the  five  millions  in  the 
hands  of  disbursing  officers,  should  be  applied  to 
diminish  this  deficiency.  But  that  was  a  manifest 
error.  That  sum  had  already  once  been  taken  into 
the  account,  and  constituted  a  part  of  the  twenty- 
four  millions  already  expended;  was  considered 
as  expended  when  paid  out  of  the  Treasurj',  and 
was  in  the  progress  of  disbursement  It  was  too 
manifest  to  require  illustration,  that  after  that  sum 
had  l>een  paid  out  of  the  Treasury,  and  regarded 
as  having  extinguished  charges  upon  it  to  that  ex- 
tent, it  could  be  again  applied  to  extinguish  the 
charges  which  still  remained. 

But  this  was  not  the  worst  aspect  of  our  financial 
condition.  By  the  Treasurer's  report  of  the  30ih  of 
August  last,  we  had  twelve  millions  deposited  in 
suspended  banks,  of  which  nine  millions  were  in 
the  western  and  southwestern  banks,  whose  bills 
were  at  a  discount,  varying  from  ten  to  fiAeen  per 
cent.  It  was  notorious  that  these  banks  could  not 
immediately  respond  to  the  demands  of  the  Qovem- 
roent,  and  a  bill  had  already  been  sent  here  from 
the  Senate  giving  them  lime.  These  funds  were, 
therefore,  deemed  unavailable;  not  lost,  but  at 
present  not  available;  and  to  supply  the  deficiency, 
the  temporary  deficiency,  arising  from  this  source. 
Treasury  notes  were  to  be  resorted  to.  Those 
funds  had  already  been  drawn  upon  to  the  extent 
of  about  five  millions,  but  these  drafts  had  not 
been  paid,  and  most  of  them  would  be  chargeable 
upon  our  future  revenues.  It  seemed  very  obvious, 
therefore,  that  a  debt  must  be  created,  either  in 
the  form  of  drafts  orTreasury  notes,  or  a  direct 
loan,  to  the  extent  of  eighteen  or  twenty  millions 
of  dollars,  if  the  present  bill  shouldj  not  receive 
the  sanction  of  Congress — in  other  woids,  if  th« 
frfurth  instalment,  which  was  directed  to  be  deposit- 
ed with  the  States  upon  the  mistaken  estimate  that 
the  revenue  of  the  current  year  would  be  at  least 
equal  to  the  expenditure,  instead  of  falling  short  of 
it,  near  thirteen  millions  of  dollars,  should,  notwith* 
standing  this  mistake,  still  be  ordered  to  be  made. 
The  object  of  the  \^w  and  the  intention  of  Congress 
had  been  fully  accomplished.  The  entire  actual 
surplus  had  been  deposited.  The  letter  of  the  law 
directed  the  further  sum  of  nine  millions  to  be  de- 
posited, which  subsequent  events  had  shown,  were 
no  part  of  any  actually  existing  surplus;  and  if  the 
law  be  now  executed  literally,  vou  fo  counter  to 
the  designs  of  those  who  framed  it;  you  create  a 
debt  of  nine  millions,  for  the  purpose  of  depositing 
nine  millions  with  the  States. 

This  Mr.  T,  said  presented  the  issue,  upon  which 
he  was  willing  to  go  before  the  country,  and  he 
denied  that  Congress  could  constitutionally  and  right- 
folly  borrow  money,  or  raise  it  by  taxes  in  any  form, 
for  the  purpose  of  depositing  it  with  the  States. 
They  might  go  through  with  the  forms  of  law,  but 
it  was  a  perversion  and  abuse  of  the  powers  of 
this  (Government  to  raise  money  for  any  such  pur- 
pew. 

Another  alternative  had  indeed  been  suggested 
by  an  honorable  member  from  Tennessee,  (Mr. 
Bell,)  that  certain  appropriations  for  the  public 
works,  for  armories,  for  arsenals,  for  ships  of  war, 
for  armament  of  fortifications,  arming  the  militia^ 
and  other  like  purposes,  might  be  diminished  or 
suspended,  that  the  fourth  instalment  might  be  de- 
posited with  the  States.  This  presented  another 
issue  for  ihe  country:  this  would  he  even  worse  than 
had  been  predicted.  '  It  had  been  apprehended  by 
many,  very  many,  that  a  deposite  of  the  Federal 
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ireasare  with  the  States  would  lend  to  defeat  appro- 
priatioos  for  the  constitalional  purposes  of  this  Gk>- 
v«niinent;  the  very  purposes  for  which  i!  was  called 
into  existence.  Worse  thaa  this  had  now  already 
been  witnessed.  It  had  been  recommend.'  I  urged 
upon  them,  to  recal  or  suspend  appropitfii'nns 
which  a  former  Congress  had  made  for  proper  and 
neeessary  constitutional  objects;  that  the  Kum  J 
Dine  millions  of  the  public  moneys,  put  into  the 
hands  of  the  Federal  GJovernraent  for  those  very 
objects,  might  be  withdrawn  from  them  and  depo- 
sited with  the  Slates.  Such  a  course  could  not  re- 
ceitre  his  sanction:  it  would  be  contrary  to  his  con- 
victions of  duty;  and  he  had  formed  a  very  errone- 
ous estimate  of  the  intelligence  and  patriotism  of 
the  American  people,  or  it  would  not  meet  with 
their  approbation. 

Mr.  CAMBRELENG  thought  the  House  would 
agree  with  him  when  he  said  there  had  been  suffi- 
cient discussion  on  this  subject.  For  his  part,  he 
was  most  anxious  for  a  short  session,  as  were 
many  others.  With  that  view,  he  now  proposed 
to  the  House  that  the  question  be  taken  on  the 
subject  before  it.  He  believed  it  was  the  general 
desune  of  all  parlies  that  the  previous  question 
should  be  demanded.  He,  therefore,  called  Ut  it, 
but  he  had  no  objection  to  a  call  of  the  House,  if 
it  was  required. 

At  the  suggestion  of  several  members,  Mr.  C. 
idso  made  the  latter  motion;  which  prevailing,  the 
Clerk  proceeded  to  call  the  roll,  and  215  members 
having  answered  to  their  names, 

Mr.  MUHLEI^^BERG  moved  that  aU  further 
proceedings  in  the  call  be  dispensed  with. 

Mr.  CAMBRELENG,  with  a  view  of  affording 
the  absent  memberi  time  lo  resume  their  seats, 
moved  that  the  yeas  and  nays  be  taken  on  that 
proposition;  which  being  ordered,  resulted  as  fol- 
lows— yeas  128,  nays  74. 

So  the  motion  prevailed. 

The  previous  question  was  then  seconded  wiih- 
out  a  division. 

Mr.  CLARK  cabled  for  the  yeas  and  najrs  on 
the  main  question;  whteh  being  ordered,  resulted — 
yeas  149,  najrs  81,  as  follows: 

YEAS— Meamrs.  Aianuk  Alexander,  Heman  Allen,  John  W. 
Allen,  Beany,  Bell,  Bidd'e,  Bond,  Borden.  Briggv,  Broo^ion, 
Bruyn,  William  B.  Calhoun,  John  CaliMon,  William  B. 
Campbell,  John  Campbell,  William  B.  Carter,  Caaey,  Cham* 
hert,  Chaney,  Cheatham,  Chllda,  Claiborne,  Clark^  Clereland. 
Clowner,  Connor,  Crary,  Cranston,  Crockett,  Curtis,  Cushing, 
Darlington,  Dawson,  Daries,  Deberry,  Dennis,  Duncan,  Dunn, 
BJwaras,  E'more,  Evans.  Everett,  Ewing,  Richard  Fletcher, 
Filmore,  Foster,  Rice  Garland,  Gholson,  Olast^ick,  Goode, 
James  Graham,  William  Graham,  Graniland.  Grant,  Graves, 
Gray,  Grenn'sU,  Griffin,  Hall,  Hammond,  Hamer,  Harlan, 
IlarJMr,  Hastings.  Haynes,  Henry,  Herod,  Hoffman.  Holsey, 
Hopkins,  Jabez  Jackson,  Jenifer,  Henry  Johnson,  Nathaniel 
Jooes,  Kilgore,  Legare.  Loadbetter,  Lewis,  Lincoln,  Andrew 
W.  JLoomiii,  Lyon,  Mallory,  Marvin,  Samson  Mason.  Maury, 
lUy,  Biazweli,  McClure,  McKim,  McKennan,  Menefee, 
Mercer,  MilUean,  Mont«omery.  Matthias  Morris,  Calrary  Mor- 
ris, Munay.  Naylor,  NoyesvOgle,  Patienon,  Peck,  Petrikin, 
Phillips,  Pickens,  Pope,  Potts,  Prenti-ts,  Rariden.  Reed, 
Rencher,  Rhett,  Richarason,  Ridge  way,  Robertson,  Rumsey, 
Russell,  SaWyer,  Serjeant,  Augustine  }1.  Shepperd,  Charles 
Saepard,  Shields,  Shipler,  Sibley,  Slade,  Smith,  Snyder,  South- 
gala,  Sttnley,  Taliaferro,  Thuiopson,  TilUnghast,  Titus,  To- 
lanJL  Towns,  Underwood,  Vftil,  Vonderveer.  Albert  S.  White, 
John  White,  Elish%  Whiulesey.  Iiowis  Williams,  Sherrod  Wil. 
lianu.  Joseph  Williams,  Chriaiopher  H.  V^ilUams,  Wise, 
Worthlngton,  and  Yorke— 149. 

NAYS- — Messrs.  Anderson,  Andrews.  Atherton,  Ayckrigg, 
Beirne,  Bicknell,  Birdsall,  Boon,  Biodhead,  Buchanan,  Cam- 
hreleng,  Timothy  J.  Carter,  Chapman,  Cilley,  CoIe!>,  CraiK, 
Cusbman,  Davee,  DeGraO*,  Dromgoole,  Farringtoo,  Fairfield, 
Isaac  Fleir4ier,  Firr,  Gallup,  Hiley,  Halstead,  Harrison,  Hawes, 
Hawkins,  Holt,  Howard,  Hubley,  William  H.  Hunter.  Robert 
M-T.  Hunter,  Ingham,  Thomas  B.  Jackson,  Joseph  Johnson, 
Willmra  Cost  Johnson,  John  W.  Jones,  Kemble,  Klingen- 
smiih,  I/>gan,  Arphaxen  Loomis,  James  M.  Ma«on,  Maitin, 
McKay,  Robert  McCIeilaa,  Abraham  McClellan,  Miller,  .Moore, 
Morgan,  Samuel  W.  Morris,  Muhlenberg,  Noble,  Owens, 
Palmer,  Parker,  Parmenter,  Paiton,  Paynier,  Pennybacker, 
Phelps,  Plumer,  Randolph,  Reily,  Rives,  ShefTer,  Spencer, 
Biewart.  Stratton.  Taylor,  Thomas,  Toucey,  Turney,  Wa- 
Itencr.  Webster,  Weeks,  Thomu  T.  WhiUlesey,  and  Jared  W. 
Willliaiiw->81. 

So  the  question  to  reconsider  prerailefl. 

Mr.  PICKENS  then  snbraitted  his  amendment 
to  strike  oat  of  the  hill,  "  nntil  further  provision 
by  law,"  and  insert,  "  until  the  first  of  January, 
1839."  In  suhmitting  this  amendment,  he  would 
merely  say  that  it  was  not  his  intention  to  debate 
it  farther,  and  he  hoped  and  trasted  that  we  misrht 
be  enabled  to  take  the  vote  withoat  much  farther 
d^Mte,  hecante  he  was  satisfied  that  the  House 
msxX  be  ej^awted  and  the  subject  thoroughly  on* 
derslood.  He  hoped  gentlem^  woatd  not  protract 
the  didcossiony  and  that  the   previous  qnesttfth 
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might  not  again  be  moved  until  a  vote  was  taken 
upon  this  amendment. 

Mr.  HAYNES  suggested  to  Mr.  Pickens  to  ac- 
cept as  a  modification  of  his  amendment  the  fol- 
lowing :  "  Tc<be  made  according  to  the  provisions 
of  the  deposite  act  of  June  23,  1836,  provided 
there  should  be  a  sufficient  surplus  in  the  Treasu- 
ry." In  which  Mr.  Pickens  expressed  his  entire 
concurrence,  but  declined  accepting  on  account  of 
the  objections  of  gentlemen  around  him. 

Mr.  HAYNES  then  offered  it  as  an  amendment, 
on  the  ground  that  the  amendment  proposed  by 
Mr.  Pickens  created  an  unconditional  obligation 
upon  the  Treasury,  whether  it  was  in  the  possession 
of  funds  or  not ;  but  he  subsequently  withdrew  it  at 
(he  solicitation  of  others 

Mr.  ADAMS  then  submitted  the  following  as  an 
amendment  to  the  amendment : 

"  And  all  the  balances  of  Ipublic  moneys  due 
from  all  the  deposite  banks  are  hereby  appropriated 
to  the  said  payment,  and  no  part  of  them  shall  be 
applied  to  any  other  payment  whatever ;  and  if  the 
portion  of  the  said  balances  due  by  the  said  depo- 
site banks  cannot  be  recovered  in  lime  to  enable 
the  Treasury  to  pay  the  whole  of  the  said  deposite 
with  the  States,  hereby  made  payable  on  the  first 
of  January,  1839,  then  the  instalment  of  debt  from 
the  late  Bank  of  the  (Jniled  States  for  the  stock  in 
that  institution  held  by  the  United  State?,  payable 
in  October,  1838,  is  hereby  appropriated  to  make  up 
any  insufficiency  of  the  sums  recovered  from  the 
deposite  banks,  to  complete  the  said  pajment  of  the 
fourth  in<italment  of  the  deposite  with  the  States. 

Mr.  PHILLIE*S,  from  what  had  been  manifesteil 
in  the  House,  concluded  that  there  was  now  no  inten- 
tion to  act  otherwise  than  merely  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  the  deposite.  Then 
the  only  question  before  the  House  was  that  of 
time,  or,  in  other  words,  the  way  of  doing  business. 
So  far  as  the  Gtovernment  was  concerned,  it  wa^, 
in  effect,  the  same  as  to  whether  Treasury  notes 
were  issued,  or  the  bill  before  them  was  carried. 
The  point  that  Government  was  under  the  obliga- 
tion of  paying  the  fourth  instalment,  had  been  con- 
ceded. He  was  in  favor  of  adopting  measures  of 
relief,  but  thought  it  could  be  better  accomplished 
by  Gk>vemment  availing  itself  of  other  resources 
than  the  one  in  contemplation. 

Mr.  PATTON  gave  his  reasons  for  dissenting 
from  the  amendment  proposed  by  the  gentleman 
from  Massachusetts.  He  could  not  vote  for  the 
bill  with  that  proviso  attached,  the  tendency  of 
which  would  be  lo  prevent  our  ever  getting  the 
money  again  from  the  Slates.  He  hoped  they 
would  not  make  a  law,  binding  on  their  successors, 
to  raise  money  by  taxes  to  pav  the  deposite. 

Mr.  LOOMIS  suggested  to  Mr.  Adams  an  amend- 
ment, striking  out  the  word  *'  pay,"  and  inserting 
*'  deposite."    Mr.  A.  refused  to  receive  it. 

Mr.  ROBERTSON  was  opposed  to  the  amend- 
ment and  the  bill.  He  did  not  see  how  the  Govern- 
ment could  pass  it  without  a  manifest  breach  of 
faith.  In  this  instance,  the  United  Stales  Govern- 
ment, by  the  deposite  law  of  1836,  had  pledged 
itself,  and  in  his  opink)n  it  was  bound,  to  perform 
what  it  had  promised.  He  would  like  to  know  how 
it  was  that  the  money  which  had  been  laid  apart 
for  this  purpose  had  been  disposed  of.  On  the  1st 
of  January,  1837,  the  amount  was  actually  in  the 
Treasury;  and  he  wished  to  know  what  law  justi- 
fied the  Secretary  to  lay  his  hands  on  a  single  dol- 
lar of  this  special  deposite.  If  the  Secretary  had 
used  it  for  other  purposes,  he  had  offended  acfainst 
the  law  of  the  land.  No  man  had  a  right  to  use 
what  had  been  destined  for  a  specific  object.  It  had 
been  said  that  the  money  was  in  the  banks,  and  not 
available,  and  that  the  States  would  not  like  to  accept 
it  in  the  paper  of  those  institutions.  But  that  was 
the  concern  of  the  Slates.  They  were  willing  to 
receive  it  in  any  way  it  could  be  given;  and  he  was 
sure  that  Kentucky,  Massachusetts,  and  other 
States,  could  make  those  notes  available.  Let  the 
Government  pay  them  with  what  it  had;  they  asked 
no  more. 

Mr.  BOULDIN  said  he  had  taken  no  part  in  the 
debate,  but  had  voted  for  the  bill,  and  against  its 
reconsideration.  He  had  done  so  with  some  doubt 
as  to  the  pro}jeiety  of  such  a  vote.  Tb«  bnly  doubt 
he  had;  arose  mm  a  (question  in  his  mind^  whether 


we  had  nat  belter  make  sale  of  the  stock,  or  rather 
the  bond^,  which  he  understood  to  be  due  for  the 
sale  of  stock  in  the  late  Bank  of  the  United  States. 
Perhaps  they  would  brin;  their  nominal  amount, 
or  might  bring  something  less.  The  money  re- 
ceived into  the  Tieasury,  as  well  as  all  sums  of 
money  in  times  of  great  speculation,  and  especially 
when  there  is  a  great  proportion  of  paper  money 
in  circulation,  was  in  a  degree  fictitious.  It  seems, 
he  said,  that  we  are  now  reiumincj  to  more  reason- 
able valuationsof  every  thing,  and  he  did  not  know 
why  the  Grovernment  should  not  suffer  some  loss  as 
well  as  its  citizens,  when  they  all  seem  to  have  act- 
ed under  the  same  delusion.  Perhaps  the  people 
n  ou'd  be  less  distressed  by  a  loss  on  these  bonds 
thaL  in  any  way  that  they  could  make  a  sacrifice. 
Mr.  B.  did  not  believe,  however,  that  there  would 
be  any  loss  upon  them  if  sold. 

But  the  Secretary  of  the  Treasury  had  said  the 
money  is  wanting,  and  it  seemed  that  there  was  no 
probability  of  getting  it  in  any  way  by  a  vote  of 
this  House,  unless  it  is  by  withholding  this  fourth 
instalment.  Mr.  B.  had  been  willing,  along  with 
his  friends,  to  vole  for  the  bill. 

If  the  money  is  needed,  he  is  sure  his  vote  can 
be  justified.  If  it  be  not  wanted,  he  cannot  see 
how  the  bill  can  be  justified,  in  his  view  of  the 
matter.  As  the  bill  now  stands,  it  withholds  the 
fourth  instalment,  and  gives  np  ihefirs;t  three  which 
are  paid.  Mr.  B.  voted  for  the  proposition  of  last 
session,  proposing  to  deposite,  only  on  the  ground 
that  we  had  got  the  people's  money,  either  by  mis- 
take or  wrongtully,  and  that  we  ought  to  restore  it 
to  them.  He  thought  we  could  have  done  so  more 
equally  and  justly  by  Stopping  the  sales  of  the  public 
lands,  and  taking  off  some  of  the  taxes.  He  thinks 
hO  still.  He  views  this  fourth  instalment  as  a  mere 
essay  to  restore  so  much  money  to  the  true  owners, 
but  very  unequally.  If  then  the  money  be  wanting 
here,  the  people  must  in  some  way,  at  some  time, 
be  taxed  to  raise  it.  It  is  much  cheaper  to  pay 
their  taxes  with  what  we  have,  than  to  raise 
the  same  sum  by  taxing  the  people  again  for  it; 
and  then  it  goes  back  into  the  pockets  it  came  out 
of.  By  the  deposite  law,  few  of  the  true  owners 
from  whom  it  was  taken  will  ever  get  much  of  it. 
To  raise  ten  millions  by  any  kind  of  taxes  will 
require  something  like  twelve  millions  tax,  to  in- 
clude expenditures.  To  pay  ten  millions  of  public 
dues,  with  that  sum  of  the  people's  money  in  hand, 
will  cost  nothing  more  than  that  sum.  No  expense; 
no  commssions;  no  lasses.  Why,  then,  not  pay  it  if 
it  be  wanting?  If  not,  why  withhold  it?  Mr.  B. 
wanted  no  bonds  on  the  States.  We  have  an  execu- 
tion, or  that  which  is  equal,  against  every  particle '^f 
property  of  every  citizen,  and  command  of  his 
personal  services,  and  even  of  his  life,  if  the  pub- 
lic necessities  require  it.  We  can  levy  duties  and 
taxes,  which  are  equal  to  an  execution,  and  why 
prefer  a  bond?  Mr.  B.  could  not  vole  for  any  thing 
to  be  attached  to  this  bill  that  would  leave  any 
afler-claps.  He  wishes  to  .settle  as  be  went.  He 
wished  the  Government  to  hare  as  much  as  it  need- 
ed, and  not  one  cent  more.  He  had  said  on  the 
passage  of  the  deposite  bill,  that  unless  we  get  rid 
of  these  vast  sums  entirely,,  they  would  ruin  us.  If 
we  keep  them  here,  they  will  ruin  every  thing.  If 
we  place  them  about  in  any  way  in  the  Stales, 
reserving  any  discretionary  control  over  them,  they 
will  ruin  us.  It  is  impossible  not  to  see  and 
to  feel  the  solicitude  now  produced  by  this  call. 
Men  are  obliged  to  feel  that  the  calling  for,  or  not 
calling  for,  this  snm,  must  affect  the  interest  of 
their  constituents.  Public  works  are  undertaken 
in  consequence  of  these  deposites  and  promises  to 
deposite.  Is  it  not  manifest  that  this  power  to  call 
or  not  call,  puts,  to  a  great  extent,  into  the  hands 
of  the  Federal  Grovernment  that  controllin;r  power 
over  the  States,  and  the  representatives  of  the  people 
of  the  States,  for  which  ihey  have  been  so  long,  and 
in  so  many  ways,  reach *ng? 

Mr,  B.  wanted  to  seltle  finally,  and  leave  each 
Go'Vernment  free  of  the  other,  exactly  in  that  con- 
dition in  which  the  Constitution  of  each  placed 
them. 

Mr.  B.  had  often  said  in  this  House,  and  would 
repeat  it,  that  the  greatest  difficulties  we  had  to  en- 
counter, arose  from  having,  or  having  had,  or  hav- 
ing supposed  we  had.  these  mat  sums.    Collect 
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them,  said  he,  in  gold  and  silver,  and  place  them  in 
strong  boxes,  and  guar  J  them  with  bayonets,  and 
who  will  keep  the  bayonets  off  theiol  Deposit© 
them,  and  we  sec  what  it  comes  to! 

But,  said  Mr.  B.  collect  no  more  than  yon  want, 
and  pay  as  soon  as  you  get  it,  and  this  trouble  is 
over.  Ten  times  the  amoant  of  the  proper  re- 
venue of  the  United  States  is  collected  every 
year  by  deputy  sheriffs  and  constables,  and  all  paid 
over,  or  with  very  Utile  loss.  And,  why,  sir?  It  is 
because  there  is  a  carping,  anxious  plaintiff, or 
creditor,  ready  to  receive  it  in  any  money  that  is 
paying.  So  it  would  be  wilh  us,  if  we  collected  no 
more  than  we  liad  jise  for. 

Mr.  B.  said  he  would  conclude  by  saying  that 
his  great  dread  was,  if  we  leave  this  money 
to  b«  collected  and  paid  hereafter,  about  the 
time  the  taiiflP  compromise*  was  about  to  ex- 
pire, we  should  be  told  we  must  keep  up  a 
high  tariff  to  pay  this  money.  How  else  can  it 
be  paid?  the  quarters  from  which  most  of  these 
propositions  came  being  mostly  high  tariff,  he  could 
not  but  feel  sure  that  this  would  be  the  end  of  it. 
He  would  vote  again  for  the  bill  if  unaltered;  but 
against  it  if  any  provision  for  after-claps  were  at- 
tached to  it.  He  wanted  to  strike  a  balance  now; 
and  if  hereafter  we  should  get  such  sums  as  we 
had,  or  supposed  we  had,  we  can  easily  open  a  new 
account,  and  pass  another  deposite  law  should  we 
find  it  necessary,  which  God  forbid! 

The  question  was  then  taken  on  Mr.  ADAMS'S 
amendment,  and  decided  in  the  negative — yeas  94, 

nays  136,  as  follows: 

YEAS— Messrs.  Adams.  Alexander,  Ileman  Allen,  Bell, 
Bond,  Bordoo,  Uriggs,  William  B.  Calhoun,  John  Calhoon, 
Wjiliitm  B.  Campbell,  Wm.  B.  Carter,  Coaer,  Cliambera, 
Cheatlum,  Childe,  Corwin,  Cranfioni  Crockelt,  Curiia,  Cush- 
in",  DirUn^ion,  Daviea,  Debcrry,  Donnia,  Dunn,  Evans, 
EvaretL,  Bwin<?,  Richard  Fleiche'r,  Fdmore,  Ric«  Garland, 
Goxle,  Wm.  Graha  n,  Graves,  Grennell,  Hall,  Harlan,  Harper, 
Hasiinjs,  llawes,  Henry,  Herod,  Holfman,  Jenifer,  Henry  John- 
aoii,  Win.  C.  John-«on,  I/noln,  A.  W.  Loomis,  Mallory, 
Marvin,  S.  Mison,  Maury,  M.iy,  Maxwell,  Mr.Kennan,  Mene- 
fi-e,  Mercer,  Millit;.in,  Mat'hiaj  Mwrrb,  Calvary  Morris  Nay- 
lor,  N)ye3,  Ouif,  l*.irm  lUir. PatU'rson,  Pearce,  I\tIc,  Pliillips, 
Pope,  Pd'.ts,  Uaridr'n,  Randolph,  Reed,  Rencher,  Ridi^way, 
RumAey,  Riisaell,  Sergeani,  Augustine  U  HheppenI,  Sibley, 
Siade,  Snyder,  Souihgai«,  Siaaley,  Sirauon,  Tillincjliasl,  To- 
land,  Undorwood,  Albert  S,  White.  John  White,  Elfsha  Whit- 
tlecy,  Lewis  Williams,  Joseph  Williams,  and  Chiistophcr  H. 
WilLama— 94. 

NAYS— Messrs.  John  W.  Allen,  Anderson,  Andrews,  A  the - 
ton,  Ayckrig?,  Boatiy,  Bickncll,  Birdsall,  Boon,  Bouldin,  Brod- 
hcad,  Br>»nson,  Bruyn,  Buchanan,  Cambreleny.  John  Campbell, 
T.  J.  Carter,  Chancy,  Ciiannuiu,  Cillcy,  ClaiDornc,  Cleveland, 
Clowney,  Colea,  Connor,  Craig,  Crarr,  Ciuhman,  Dawsoo, 
Davee,  DcGrart*,  Dromgonle,  Duncan,  Edwards,  Elmore,  Far- 
rington,  Fairfield,  Isaac  Fletcher,  Foster,  Fry,  Gallup,  Ghol- 
^n,  GUiscock,  James  Graham,  Graniland,  Grant,  Gray,  Griffin, 
Hiley,  Iluhiead,  Hammond,  Hamer.  Harrison,  Hawkins' 
Havnt-.*,  Hol^'-^y,  Holt,  floword,  Huh'ey,  Wm.  H.  Humor, 
R.  M.  T.  Homer,  Ingham, Thos.  B  Jacii*>n,  J.^aepi  Johnson, 
N.  J'Miot.J.  W,  Jone.<,  KeniUle,  Kdgoro,  KlingwHsraith,  I.Tgare, 
Lcadiieiter,  Lewi-^,  IjOgan,  ArphdXed  I,<»omi3,  Lyon,  James  M. 
M.-no:),  Mirtin,  McK:iy,R  »beri.  McCiellan,  Abraiiam  McClellan, 
McClure,  McKim,  Mi-ler,  Montgomery,  Moore,  Morgan,  Samuel 
\V.  Mt»rri8,  Muhlenhers,  Murray,  Noble,  Owens,  Palmer,  Par- 
ker, Palion,  Paynter,  Penny  backer.  Petriken,  Phelp«,  Pickens, 
Plumcr,  Potior,  Pratt,  Prentiss,  Ruly,  Rheii,  Rirhardsjon, 
Rivc«.  Robertson,  Sawyer.  Sheffer.  Cliarlos  8hepard,  rthields, 
Shipler,  Smith,  Spencer,  S;ewart  TaliiiJerro,  Taylor,  Thoraaf, 
Tlio:npv!)n,  Titu-?,  Touroy,  TJwn^  Turney.  Vail,  Vanrfervcci. 
Wasener,  Weh.'jfei.  Week^  Thomas  T.  WhiitleiM'y,  Sijerrod 
Wiliiim-s  Jarod  W.  Williami*,  Wise,  Wor.hington,  Yell, 
and  Yorke-132. 

Mr.  HAYNEiS  renewed  his  amendment,  statin 
Ih^t  it  was  intended  to  avoid  the  conclusion  first 
mentioned  by  him,  that  it  would  create  aja  concon- 
ditional  charge  upon  the  Treasury.  That  there  was 
no  difference  in  principle  between  the  amendment 
of  the  gentleman  from  South  Carolina,  and  an  im- 
mediate deposite  by  the  issue  of  Tieasury  notes, 
payable  on  the  1st  of  January,  1839,  as  had  been 
conclusively  shown  by  the  honorable  gentleman 
from  Mas.^achuselts,  (Mr.  Philips.)  Further,  he 
offered  it  as  a  direct  expression  of  what  had  just 
been  indirectly  ej[pres5ed  by  the  vote  upon  the 
amendment  of  the  honorable  member  from  Mas- 
lachusetts,  (Mr.  Adams ;)  that  this  Hou^e  will  not, 
id  any  form,  make  an  appropriation  to  meet  the 
pledge  contained  in  the  amendment  of  the  honora- 
ble gentleman  from  South  Carolina,  Mr.  Pickens. 

Mr.  Williams,  of  North  Carolina,  then  mo- 
ved to  lay  the  bill  and  amendments  on  the  table. 

Mr.  COLEiS  called  for  the  yeas  and  nays,  which 
were  ordered,  and  were— yeas  101,  nays  132,  as 
follows: 

YEAS— Measrt.  Ailam),  Alexander,  Homan^Alten,  Ayrkrigg, 
BelK  Riddle,  Bond,  &)rden,  William  B.  Calhoun,  John  Calhoon, 
W.  B.  Campbell,  Wm.  B  Carter,  Casey,  Chamberi,  Cheatham, 


Clittdf,  Corwht,  CraiKon,  Crodcett,  Gtirtis,  Ctwhin^  Dzrlfn^* 
ton.  Dawson,  Davics,  Dcbcrry,  Ucuiiia,  Dunn,  EranA  Evcreu, 
Ewinp.  Ri«'lmrJ  Flet-h  r,  C  M.le,  jHrnf-  C.-.ilwm,  Wm.  Gra- 
hnm.  Grenuell,  Hail,  H.ihteid,  Harlan,  Harper.  Hjtiings, 
Hnwna,  Uem^,  Henxl,  Ht^fl'mHn,  Henry  Johnson,  William  Cost 
J.»  jnson,  Lioc'lii,  A.  W.  Lftomis,  Mallory,  Marvin,  S.  Mason, 
Maury,  Mav,  Maxwell,  McKennan,  Menefee,  Mercer,  Milli^an, 
Maiihlas  Morris,  Calvary  Morris,  Naylor,  Noyts,  Ogle,  Wm. 
Patterson,  Pcarce,  P^rk,  Phillips,  Pope,  Poits,  Ilaridcn,  Ran« 
dolph.  Reed,  Renchi*r,  Uidgaway,  Roberuon,  Riimsey,  Rus- 
sell, Siraecint,  A  ngiisUne  H.  Shepperd,  Charles  Shepard.  Sib- 
ley, Slado,  Snyder,  .Southjatu,  S  aniey,  .Siraiion,  Taliaferro, 
Thnmiwm,  Tillin?ha"«u  Toland,  Underwon<l.  Allierl  8.  White, 
John  White,  Elisha  WhU!l*?«y,  Lewis,  William^,  Sherrod 
Williams  Jt»Beph  Williams,  Christopher  H.  Williams,  Wise, 
and  Yorke— lot. 

NAYS — Moasrs.  John  W.  Allen,  Anderson,  Andrews,  Athcr- 
ton,  Beaity,  Biiirne,  Bicknell,  Birdsall,  Boon,  Rouldin,  Brigc^s, 
Brodhead,  Bron^on,  Bruyn,  Buchanan,  Cambrelene,  John 
Campbell,  Timothy  J.  Carior,  Chancy,  Chapman, '  Cilley, 
Claiborne,  Clarke,  Cleveland,  Clown<*y,  Coles.  Connor,  Crai?, 
Cnry,  Cu^hman.  D.ivee,  D  -Gratr,  Dromgonle,  Duncan,  Ed- 
wanfs,  El-nore,  F.irrington.  Fairfield,  Jwac  Fletcher,  Filmore, 
Foster.  Fry,  GiUup,  Rice  Garland,  Gholsoii,  Glascock,  Grant- 
land,  Grant,  Gray,  Griffin,  Haley.  Hammond,  Hamer,  Harri- 
son, Hawkins,  Haynm?,  Holsiy,  Holt,  Howard,  Hublev,  Wm. 
H.  Hun  cr,  Rob<»rl  M.  T.  Hunter.  Ingham,  Thomas  B.  Ja*-k- 
snn,  J;.bez  Jack-init  Jaidfor,  J(^seph  .lo'  nson,  Nathaniel  Jones, 
Juhn  W.  Jones.  Kemble,  Kilgore.  Klingensmlih,  Leg"!*?  Lead- 
better,  Lewis.  Ix»«an,  Arphaxed  I/>omis,  Lyon,  James  M.  Ma- 
son. Martin.  McKiy,  Robert  McClellan.  Aorahara  McClellan. 
McCIure,  McKim,  Miller,  Montgomery.  Moi>ro,  Morgan,  Sami 
W.  Morri.^,  Muhlenberg,  Murray,  Nnhlrf.  Owens,  Palmer,  Par- 
ker, Parmcnter,  Patton,  P.iynter.  Pennybacker,  Petrikin, 
Phelps,  Pickens,  Plumer,  Potrer,  Pra't,  Preniiss^  Reily,  Rhett, 
Rir.hanli>n,  Rives,  Sawyer,  SheOer,  Shields,  Shipler.  Smith, 
Rpenc'r,  Stewart,  Taylor,  Titus,  Toucey,  Towns,  Turney, 
Vail,  Vandorveer,  Waeener,  Welnter,  Weeks.  Thomai  T. Whit- 
tlesey, Jared  W.  Williams,  Worthlugton,  and  Yell— 133. 

So  the  motion  to  lay  on  the  table  was  decided  in 
the  negative. 

Mr.  BELL  moved  to  recomm't  the  bill  and 
amendments,  to  a  Committee  of  the  Whole  on  the 
.state  of  the  Union,  with  the  following  instruction, 
to  strike  ont  all  after  the  enacting  classes,  and  in- 
sert the  following: 

*'  That  the  payment  of  the  fourth  instalment  re- 
quired to  be  deposited  with  the  States,  by  tht  act 
of  the  23d  of  June,  1836,  be  postponed  until  the 
first  day  of  October,  1840;  and  that  moneys  to  that 
.amount,  now  in  deposite  to  the  credit  of  the  Trea- 
surer, and  other  public  officers,  in  any  of  the  de- 
posite banks,  be,  and  the  same  are  hereby,  appro- 
priated for  the  payment  of  Uie  same. 

Sec.  Jlnd  be  it  further  enacted,  That  it  shall 
be  the  duty  of  the  Secretary  of  the  Treasury,  as 
soon  as  may  be  after  the  first  c.ay  of  October  next, 
to  proceed  to  tender  and  transfer  to  the  several 
States,  his  drafts  and  orders  to  pay  their  respective 
portions  of  said  moneys,  and  that  it  shall  be  lawful 
for  any  State,  which  may  be  willing  to  accept  such 
drafbi  or  !ran.sfers  in  payment  of  its  proportion  of 
said  in.stalment,  according  to  the  terms  of  said  act 
of  the  23d  of  June,  1836,  to  receive  the  same;  pro- 
vided, nevertheless,  that  any  bank  or  banks  upon 
which  such  transfers  or  drafts  shall  i.ssne  upon  the 
condition  of«payins:  to  the  States  holding  the  same, 
interest  at  the  rate  of  five  per  cent,  per  annnm, 
quarterly,  shall  be  required  to  pay  the  principal 
only  in  the  following  instalment*;,  to  wit:  one  third 
on  the  first  day  of  October,  1838;  one  third  on  the 
first  diy  of  October,  1839,  and  the  remainder  on 
the  first  day  of  October,  1840. 

Messrs.  ADAMS  and  THOMAS  made  a  few 
remarks  in  explanation;  when 

Mr.  BELL  again  spoke  at  some  length  in  support 
of  his  proposition. 

Mr.  IIAYNES  said  that  his  intercourse  with 
the  House  would  forbid  the  suspicion  that  he  could 
intend  any  disrespect  towards  it.  But,  lesi  such 
an  inference  might  be  drawn  from  the  remark  he 
was  about  to  mike,  he  utierly  and  entirely  dis- 
claimed any  such  intention.  He  said  that  the 
course  of  our  discussion  looked  like  we  were  ad- 
dressing a  petit  jury,  or  playing  at  the  game  com- 
mon among  boys,  when  be  was  a  boy,  of  feeing 
who  of  us  couM  get  the  last  tag. 

The  question  was  then  taken  on  the  motion  to 
commit,  and  decided  in  the  negative — ^ycas  64, 
navs  149,  as  follows: 

YFA3— Messrs.  A-dans,  Alexander.  Henvin  Allen,  John  W. 
Allen,  Ayrkrlcf.  IJ!ll.  BIJdIe,  Bond,  Borden,  .Tohn  Calhoon, 
William  B  Cainpb -M,  Wm.  B.  Carter.  Chambers.  Cheatham, 
Corvin,  Ci-ansion.  Croelcet%  Curtis.  Dtrllnston,  Daries,  l>e- 
bcrrr,  Dimn,  Cwine,  Ooode,  James  GrRham,  Graves,  MalstMid, 
Harlan,  Harper.  Haw*^  Henry,  Ff*»ro.l.  Henry  Johnson,  Wm. 
C.  Johnson.  MaUory,  Samson  Mairm,  Maury,  Maxwell,  Mene- 
fee, Mdligan,  Ciirarv  Morris.  Noylor,  Ogle,  Philiipa,  Rjpe, 
Randdph, RiiUwav.  Rumsey,  Russull,  Sergeant,  Blade, 6ouili' 
^te,  Stanley,  Stratum,  Taliaferro,  Tllllnfhatt,  Toland,  Under- 
wood, AltMrt  8.  White,  John  White,  Eliaha  Whittlesey,  JombH 
Williams,  C.H  Williams,  and  Yorke -64. 


NAYa^Menn.   AnderMn,    Andrews,    Atheiton;  Iteatty, 

Boiine,  Bicknell,  Binlriall,  B-»uldm,  BrigJH,  lJr«Hlhejul,  Hronstui, 
Bruvn,  Buchanan,  William  B.  Calhoun.  Camhreltng,  Timothy 
J.  Carter,  Casey,  Qhaney,  Chapman,  dSHey,  CUibome, 
Clark,  Cleveland,  Clowney.  Colet,  Uonuor,  Cralr,  Cuehman, 
Daw8«in,  Davee,  DeGraflT,  Dromgcok,  Duncan,  EJwarJs,  El- 
more, Erans,  Everett,  Parrini»ton,  Fnirfield,  Rlrh-ird  Fletcher, 
Foster,  Fry,  Gallup,  Rice  Girland,  Gholsan,  Gtasenck,  William 
Graham,  Grantland,  Grant,  Gray,  Greneell,  Griffin,  Hai**y, 
Hammond,  Hamer,  Harri«'on,  Ha-'Mngq,  Hawkins,  Hayncj, 
Holsey,  Holt,  Howard,  Hublcy,  WiUinm  H.  Hunter,  Robert 
M.  T  Hunter,  Ingham,  Thomus  0.  Joukeon,  Jal)cs  Jacksan, 
Joseph  Johnson,  Nathaniel  Joues,  John  W.  Juiifs,  Ksmble, 
Kilgore,  Klingensmith,  I^gare,  I^cadbrtier,  Lewis,  Lincoln, 
I^S&n,  Arphaxed  I^wmls,  A.  W  Ixx>mt9.  Lyon,  Marvin, 
James  M.  Ma^on,  Martin,  McKay,  Robert  McClollan,  Abraham 
McClollfin,  McCIure,  McKim,  McKennan,  Miller,  Mont^fomery, 
Moore.Morgan,  Matthias  Morris,  Samuel  W.  Morri^  MuhVn- 
bcrf,  Muriay,  Noyes,  Owens,  Palmer,  Parker,  Parmenter, 
Pattsr^on,  Paynter,  Pennybackfr,  Petriken,  Phelpe,  Pickens, 
Plumer,  Potts,  Potter,  Pratt,  Prenti'is,  Reed,  Reily,  Rencher, 
Rhett.  Richardson,  Rives,  Robertson,  Sawver,  Shefltr,  Aus?us- 
linen.  Shepperd,  Charlea  Shepard,  Shields,  Shipler,  Smith, 
Snyder,  Spencer,  Stewart,  Taylor,  Thomas,  Thooipson,  Titus,, 
Towns,  Turney,  Vail,  Vanderveer,  Wageoar,  Welwter,  Weeks- 
I^wle  Williams,  Shfrrod  Williams,  Jared  W.  Wilhams,  Wor 
thington,  and  Yell— 145. 

Mr.  TOLAND  then  moved  that  the  Hoose 
adjourn:  lost. 

Mr.  PHILLIPS  then  moved  to  commit  the  bill 
to  the  Committee  of  the  Whole  on  the  state  of  the 
Union,  with  instructions  "  to  .strike  out  all  alter  the 
enacting  clause,  and  insert  a  provision  for  issuing 
Treasury  notes,  payable  with  inteiesi  at  the  rate  of 
five  per  cent,  per  annum,  on  the  first  day  of  Janu- 
ary, 1839,  to  an  amount  equal  to  such  proportioa 
of  the  fourth  instalment,  is  cannot  be  paid  in 
draAs,  payable  in  specie,  or  in  such  drafts  as  may^ 
be  accepted  by  the  States,  upon  ihe  deposite  banks.'' 

Mr.  EVERETT  called  for  the  yeas  and  nays, 
but  the  HoQse  refused  to  order  them,  and  the  mo- 
tion was  lost. 

The  amendment  of  Mr.  HAYNCS  was  du«i- 
greed  to  without  a  division. 

Mr.  H  ARL  A  N  then  moved  to  amend  the  amend- 
ment by  adding  thereto  ^'  that  the  public  faiih  is 
hereby  pledged  that  no  further  or  other  postpone- 
ment of  the  fourth  instalment  of  deposite  with  the 
States  shall  take  place,"  which  was  disagreed  to. 

The  question  was  then  taken  on  the  amendment 
of  Mr.  Pickens,  and  decided  in  the  affirmative^ — 
yeas  130,  nays  00,  as  follows : 

YEAS— Messrs.  Homan  Allan,  John  W.  Ailen,  Anileraoni 
Andrews,  Atherton,  Bcaity,  Bicknell,  Borden,  Biicn,  Bronaon* 
Bruyn,  Buchanan,  William  B.  Calhoun,  John  (Snhoon,  Cam. 
brelen?,  William  B-  Campbell,  John  Campbell,  Timothv  J, 
Carteri^  William  R.  Carter,  Caaey,  Chansy,  Cheatham,  Cillsy, 
Clalbamc,  Clark,  Cleveland,  Clowney,  Connor,  Corwin,  Craig, 
Crockett,  Cushman,  Davee,  Deberry,  Degraff.  Duncan.  Efmoro, 
Fairfield,  Foster,  Gallup,  Rice  Garland,  Gholson,  Glascock, 
Grantland,  Grant,  Gray,  Griffin,  Hall,  Ha-timond,  Hamer, 
Hastings,  Hawking  Henry,  Herod,  Holrey,  Howard,  RoVrt  M. 
T.  Hunter,  Ingham,  Jihez  Jackson,  .iGnlfer,  FTcnry  Johnson, 
Jo<;iiph  Johnson,  Nathaniel  Jones,  Joh.i  W.  Jones,  Ki'fforoi, 
I.e jare,  Leadbet'er,  Lewis.  I.'^gan,  An'lrew  W.  I/tomls.  Lynn, 
Martin,  Manry,  Maxwell,  Robert  MfClfllan,  McCIu.'C,  McKim, 
Menefee,  Montgomery,  Monran,  Matthias  Morris,  SHmuel  W. 
Bfirria,  Murray,  Naylor,  Noble,  Owens,  Palmer,  Parker,  Par- 
menter. Petriken.  Phelps,  Pickens.  Plumer,  Pope,  Potts,  Potter, 
Pratt,  Prentiss,  Rarlden.  Randolph,  Rh^tt,  Richanlson,  Rldsr- 
way,  Rumscy,  Russell,  Sawyer,  Senjeant.  ShelTer,  Augustine  H. 
Bliephenl.  Charles  Shcpaivl,  SHiplf  r.  Slade,  Smith,  Spencer, 
Taylor,  Thomas,  Thompson,  Titus,  Towns,  Vail.  Vamlerve«»r, 
Wagener,  Webster,  Weeks,  Albw  S.  Wl.ite,  Bllsha  Whlrtle- 
scy,  Thomas  T.  Whiulescy,  Sherred  Williams,  Worthinr«n, 
and  Yell-n^. 

NAYS— .Messrs.  Adorns.  Ayckrig?,  Beime,  Pell,  Bildte. Bird- 
sall, Bond,  Bo'ildin,  Brodhead,  Chimb?rs,  Chapman.  Childf, 
Coles,  Crary,  Crnnston,  Curtij.  Cuahine,  Darlin^on,  Dawsoo, 
Daviee,  Dennis,  Dromfi;oole,  Dunn,  Edwards,  Evans,  Ercrett, 
Ewing,  Karrington,  Richard  Fletcher,  Fllmnrp,  Fry,  Goode, 
Jjmes  Graham,  William  Graham,  Graree,  Grennoll.  Haley, 
Halsiead,  Harlan,  Harrison,  Harper,  Hawe:%  Havnes,  HotTmaift, 
Holt,  Hubley,  William  H  Hunter,  Tliomas  B."  Jicksnn,  Wil- 
liam Coil  Johnson,  Kemble.  Klingensmith,  Lincoln,  Arr»haxed 
I.oomis,  Mallory,  Marvin.  James  M.  Ma^oa.  Snnison  Mison. 
McKay,  Abraham  McClellan,  McKennan,  Merrer,  Milliran, 
Millorj  Moore,  Calvary  Morris,  Muhlcnberp,  \rve?.  Ogle,  Pal- 
ter!w>n,  Paynter,  Pearcc,  Peck,  Pennvharkeri  Phillips.  R«^, 
Rcilv,  Renr.her,  Rir«v«,  R^tbertton,  Shields,  Sibler.  Snyder, 
Siuthgaie,  S'anley,  Si^wnrt,  Stratton.  TallafepTi,  Ti!line^ai»». 
Toland.  Toucpv,  Turney,  Underwood.  John  White,  I/7wis' Wil- 
liam*. Jared  W.  Wi'liams,  Joseph  Williams,  Christopher  H. 
Williams,  Wise,  and  Yorke— 90. 

Mr.  MASON  of  Virginia  then  submitted  the 
amendrnf^m  which  he  had  submitted  in  Committee 
of  the  Whole,  the  effect  of  which  was  a  repeal  of 
the  deposite  law  of  1836,  so  far  as  related  t6  the 
fourth  instalment  to  be  paid  under  that  act ;  and 
addressed  the  House  briefly  in  support  of  the 
amendment. 

Mr.  M.  called  for  the  jreas  and  nays  on  the  adop- 
tion of  his  amendment,  which  were  ordered. 

After  some  remarks  by  Mr.  RBAD^ 

Mr.  ROBERTSON  mo^ed  to  commit  the  hill  to 
a  Committee  of  the  Whole,  with  eertain  iastnuv 
tiomi,  which  he  sent  to  the  Ohtir,  and  callod  for  thf 
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yeas  and  nays;  but  the  House  refused  to  order 
them. 

Mr.  PETRIKEN  then  moved  the  previous  ques- 
tion ;  bvt  it  was  not  seconded  by  the  House. 

After  some  remarks  by  Mr.  EWINQ,  the  motion 
to  commit  was  disagreed  to  without  a'divisioD. 

Mr.  TURNEY  then  moved  to  amend  the  pro- 
viso to  the  bill,  by  striking  out  the  words,  **uniil 
fortber  provision  by  law,"  and  insert,  "until  the  Isi 
of  January,  1839." 

AfUr  some  remarks  by  Mr.  McKAT, 

Mr.  HAYNES  said  that  it  would  afford  him  the 
greatest  pleasujce  to  vote  (or  the  amendment  pro- 
posed by  the  honorable  gentleman  from  Virginia, 
(Mr.  Mason,)  and  show  thereby  that  he  sustained 
the  principles  of  bis  native  State,  but  for  the  coo- 
viciion  that  there  was  but  one  mode  of  closiog  this 
debate.  He  moved  the  previous  question,  which 
was  seconded  by  the  House,  ayes  117,  iiues  not 
cooAted;  and  the  main  question  was  ordered  to  be 
pot. 

Mr.  REED  called  for  the  yeas  and  nays  on  the 
main  question,  (which  was  on  ordering  the  bill  to 
a  third  reading,)  which  were  ordered,  and  were — 
yeas  1 18,  nays  106,  as  follows : 

TEAS— Mesai-8.    An!eraon,    Andrew*,   AUierton,    Beatty, 


B«ime,  Bickoell,  Biriisall,  Borden,  Brudhead,  Bronson,  Bruyn, 
Buchanan,  Cambreleng,  John  Campbell,  Timothy  J.  Carter, 
Chaney,  Chapman,  Ciiley,  Claiborne,  Clark,  Cleveland,  Clow- 
oej.  Coles,  OoDOor,  Cnufl^  Cukhman,  Davoe,  DeGraflT,  Drom- 

fo»Ie,  Duncan,  Edwards,  Elmore,  Farrinf  ton,  Fairfield,  Foster, 
'rr,  Gallup,  Cholsoit,  Glaacobk,  Grantland,  Grant,  Gray, 
GriAn,  Haleyi  Ilammond^anMr,  Ilarriaen,  Ilawkini,  Hay n«a, 
Ilolwy,  Holt,  Howard,  llubloy,  William  H.  Hunter.  Robert 
M.  T.  Hunter,  Ineham,  Thomas  B.  Jackson,  Jabez  Jackaon, 
Joseph  Johnaon,  Nathaniel  Jones,  John  W.  JonM,  Kemble,  Kil- 
core,  KlingaoMDiih,  Lecare,  Leadbetter,  Lofan,  Arphaxed 
lioomla.  Lyon,  James  M.  Mason,  Bfartin,  McKay,  Robert 
McCUllan,  Abraham  McClelliin,  McCIure,  McKim,  Miller, 
Montfomtrry,  Moore,  Morgan,  Samtiel  W.  Morris,  Muhlen- 
berg, Manmy,  Noble,  Owens,  Farker,  Parmenter,  Paynter, 
PMnybaeker,  Petrikcn,  Phelps.  Pickens,  Plumer,  Potter, 
Pratt,  Premiss,  Rclly,  Rhett,  Richardson,  Sheffer,  Shipler, 
BpencT.  Stewart,  Tavlor,  Thomas,  Titus,  Touoey,  Towns, 
Vail,  Vandenreer,  Wafener,  Wolister,  Weeks,  Thomas  T. 
Whittlesey,  Jared  W.  William«i.  Worthington.  nnl  Yell-lia 
NAYS— Messrs.  Adams.  Alexander,  Heman  Allen,  John  W. 
Allen,  Aycrig£.  Bell,  Bkldlle,  B.)0(l,  B:>uk}in,  Briege,  William 
Bb  Calhoun,  Jehu  Galboon,  William  B.  Campbell,  William  B, 
Carter,  Casey,  Chambers,  Cheatham,  Childs,  Corwin.  Crary, 
CraiHtoo,  Cfrockett,  Curtis,  Cushine,  Darlington,  Daweon, 
Dayks,  Deberry,  Dennis^  Dunn,  Evans,  Everett,  Bwing, 
Rjchard  Fletcher,  Fdmors.  Ooode,  James  Orahaai,  William 
Graham,  Graves,  Grennell,  Hall,  Haletead,  Harlan,  Harper, 
Hastings,  liawes,  Henry,  Herod,  Hoffhian,  Jenifer,  Henry 
Johnson,  WUDam  Ooac.  Johnson,  Lincoln.  Andrew  W.  Loomis, 
Mallory,  Marvin,  flamson  Nf  isoo.  Maxwell,  McKennan.  Mene- 
f «,  Mercer,  Milligan,  Matthias  Morris,  Calvary  Morris,  Nay- 
lor,Neyee,  Ogle^Paiienion,  Pearce,  Peck,  Pnilllpa, Pope,  Potts, 
Rariden,  Rami,  Rsnehor,  Ridgway,  Rives,  Rotmrtaon,  Rum- 
eey,  Ruasell,  Sawyer,  Sergeant,  AuziMtioe  H.  Sheppefd, 
Charles  Bhepard,  Phlelds,  Sibley,  tSlade,  Smith,  Snvder, 
S^udisate,  Stanley,  Straiion,  Taliai'erro,  Thompeonj  Tlfling- 
hA'4,  Toland.  Underwoo  1,  Albert  S.  Whiio.  John  White,  Etinha 
Wluttleeey,  Lewis  Williams,  Sliorrod  Wiiliains,  Joseph  Wil- 
liama,  Chrutopher  H.  Williams,  Wise,  and  Yorke— 106. 

So  the  hill  was  ordered  to  a  third  reading  at  this 
time. 

The  hill  being  read  a  third  time, 

Mr.  RICE  GARLAND  moved  to  poslpone  the 
ftuther  consideration  of  the  bill  until  Taesady  next. 

Mr.  G.  advocated  his  motion  on  (he  ground  that 
he  did  nolwish  the  deposite  banks  in  his  State  to  be 
left  at  the  mercy  of  the  Secretary  of  the  Treasury  ; 
and  he  therefore  wished  to  defer  the  postponement 
biQ  till  the  bill  to  settle  with  the  deposite  banks  was 
acted  on. 

Mr.  CAMBRELENG  said,  for  himself,  he  was 
disposed  to  deal  as  generously  with  those  banks  as 
circamsiances  would  admit;  for,  though  no  friend 
to  the  banks,  yet  he  was  willing  to  afford  them  eve- 
ry indulgence,  for  the  sake  of  the  people  who  were 
indebted  to  them. 

Mr.  DAWSON  and  Mr.  MASON  of  Ohio,  de- 
signated this  as  a  bargain  between  the  two  gentle- 
men, and  made  some  strictures  thereon. 

Mr.  GOHLSON  said  he  was  in  favor  of  this  mo- 
tion. Sir,  I  have  been  the  friend  of  this  bill  at  eve- 
ry and  all  stages  of  its  progress.  I  have  been 
here  for  the  last  22  days,  giving  my  aid  to  this  bill; 
but,  sir,  now  that  the  struggle  is  over,  I,  as  one  of 
the  friends  of  this  bill,  and  as  one  of  the  Represen- 
tatives of  the  State  of  Mississippi,  in  which  is  one 
of  the  deposite  banks,  having  a  large  amount  of  pub- 
lic money,  about  which  so  much  has  been  said 
during  the  progress  of  this  debate,  by  gentlemen  on 
this  floor,  think  it  impolitic  to  permit  this  hi  11  to 
pass  out  of  otir  reach  until  we  have  had  the  action 
»f  this  House  on  the  bill  to  regulate  the  settle- 


ment of  the  Government  with  the  deposite 
banks.  Sir,  as  much  as  the  interest  I  have  felt  for 
the  passage  of  this  bill  has  been,  I  feel  more  inte- 
rest in  the  protection  of  the  deposite  banks,  for  the 
obvious  reason  that,  by  the  protection  of  the  banks, 
I  protect  those  indebted  to  the  banks.  Mr.  Speaker, 
the  gentleman  from  Ohio  (Mr.  Bond)  appears  lo  be 
willing,  as  usual,  to  make  the  Chairman  of  the 
Committee  of  Ways  and  Means  (Mr.  Cambreleng) 
the  scapegoat,  and  on  his  head  to  place  the  sins  of 
all  of  us.  He  say^  that  the  Chairman  of  the  Com- 
mittee of  Ways  and  Means  is  willing  to  grant  in- 
dulgence to  those  banlcs,  because  they  are  lo- 
cated in  the  States  favorable  to  this  administra- 
tion, and  intimates  that  this  is  bargainings  con- 
trary to  the  course  that  should  be  pursued 
here.  Sir,  I  wish,  once  for  always,  to  inform 
that  gentleman  and  all  others,  that  I  stand  here 
ready  prepared  to  bargain,  whenever  I  can  do  so 
honorably,  and  by  that  means  promote  tlie  interest 
of  my  constituents.  Sir,  that  gentleman  cries  out 
against  the  chairman  of  the  Committee  of  Ways 
and  Means,  and  the  friends  of  this  administration, 
because  he  says  we  say  we  care  nothing  for  the 
banks,  but  feel  great  interest  for  the  people.  Now 
I  presume  that  there  is  nothing  inconsistent  with 
the  principles  of  honerable  legislation  in  this.  I  am 
one  of  those  that  feel  but  little  for  these  banks,  i& 
thoir  corporate  capacity ;  but  I  feel  a  great  dispo- 
sition to  grant  them  as  long  indulgence  as  may  be, 
f(.r  the  reason  that  by  so  doing  I  extend  indul- 
gence to  the  people,  who  are  the  debiora  of 
these  banks.  Now  we  have  in  Mississippi,  in 
the  deposite  bank,  about  #1,767,000  of  depositcs;  I 
know,  sir,  although  our  banks  cannot  at  this  time 
redeem  their  circulation  in  .<:pecle,  yet,  sir,  the 
banks  in  Mississippi  are  as  solvent  as  any  iMinks 
in  the  Union  having  on  hand  a  like  sum  of  money 
as  deposiies.  Now,  sir,  much  has  been  said  about 
relief.  Again  and  again  have  we  heard  that  no- 
thing is  proposed  by  the  friends  of  this  administra- 
tion for  the  relief  of  the  people.  Now,  so 
far  as  I  can  undei*stand  what  is  meant  by 
relief,  any  measure  that  will  relieve  the 
banks  will  relieve  the  i)eople.  Sir,  we  of  Mis- 
sissippi owe  a  large  debt,  but  we  have  the  means 
of  paying  a  larger  debt  than  any  people  in  the 
United  States;  but  we  can  pay  only  once  in  the  year; 
we  can  only  pay  when  we  receive  the  annual  returns 
of  our  cotton  crops.  And  I  have  no  doubt  but  we 
can,  if  we  are  indulged  until  we  can  realize  the 
proceeds  of  another  cotton  crop,  in  addition  to  the 
one  we  arc  now  gathering,  pay  our  debts.  Now, 
sir,  by  the  bill  on  your  table  from  the  Senate,  in  re- 
lation to  the  settlement  with  these  banks — they  pro- 
pose to  grant  us  the  relief  of  four,  six,  and  nine 
mon  hs,  upon  our  complying  with  certain  condi- 
tions. Now  this  is  such  relief  as  we  do  not  want. 
We  do  not  want  less  than  twelve  months;  and  un- 
less we  can  obtain  this  much  time,  much  as  we 
have  suffered,  and  are  suffering,  we  prefer  that  the 
Gk>vernment  should  commence  its  suit  against  us; 
for  it  is  impassible  for  us  to  comply  with  these  con- 
ditions. Now,  sir,  it  is  something  remarkable  to 
me,  that  at  the  same  time  that  it  is  proposed  to  give 
us  this  four,  six,  and  nine  months'  relief,  the  same 
body  proposes  to  give  the  merchants  indulgence  of 
twelve  months  on  their  bonds.  Now,  sir,  we  are 
the  debtors  of  the  Government  as  well  as  they,  and 
should  have  the  same  indulgence  extended  to  us. 
Mr.  Speaker,  the  gentleman  from  SouUi  Carolina 
(Mr.  Thompson)  says  it  is  not  the  intention  of  this 
•administration  to  collect  this  money.  He  says  this 
money  is  to  be  kept  in  the  doubtful  States,  Alaba- 
ma, Mississippi,  and  Louisiana,  for  the  purpose  of 
corrupting  the  people,  and  bringing  them  over  to 
this  administration.  Now,  sir,  that  gentleman 
would  take  it  as  extremely  unkind  if  it  were  to  be 
said  that  the  people  that  he  represents  could  be  thus 
corrupted.  He  should  recollect,  then,  that  I  know 
the  people  of  Mississippi  loo  welt  not  to  know 
that  they  cannot  be  corrupted  in  this  way ;  and  I 
will  give  the  gentleman  an  undoubted  reason  for 
this;  and  that  is,  that  these  banks,  controlling  this  im- 
mense sum  of  money,  have  been  at  all  times,  and  still 
are,  opposed,  to  the  party  in  power  in  Mississippi. 
Then,  sir,  if  this  money  could  have  corrupted  them, 
or  bought  thmn  up,  would  not  this  have  been 
alPtudy  effected?    Hiure  wa  not  already  passed 


through  as  great  pecuniary  embarrassment  as  we 
arc  likely  ever  to  have  to  contend  with?  Mr. 
Speaker,  it  is  now  eleven  o^cIock,  p.  m.  and  I  am 
unwilling  lo  detain  the  House  longer.  Ent«rtain- 
ing  these  views,  I  believe  I  should  be  recreant  to 
my  constituents  to  let  this  bill  pass  out  of  the  reach 
of  this  Hou^e  until  the  action  of  this  Mouse  can  be 
had  upon  the  other  bill.  Let  me  ask  this  House 
to  remember,  that  this  money  was  received  by  the 
banks,  for  the  Government,  in  paper;  that  paper 
has  since  depreciated,  and  we  are  now  to  pay  this 
money  to  ihe  Grovernment,  when  we  do  pay  it,  in 
specie.  Now,  sir,  if  gentlemen  are  not  disposed 
to  give  us  reasonable  relief,  let  them  order  a  suit; 
let  ihem  col  led  this  if  ihey  can-  This  I  know  can- 
not be  done,  for  we  cannot  pay  this  money  until 
the  debtors  of  the  banks  can  haiife  time  to  pay  their 
debts.  It  is  thenVith  a  view  to  favor  the  people 
who  are  the  debtors  of  these  banks,  particularly, 
that  I  have  »^ustained  this  motion,  and  for  the  fur- 
ther reason,  that  if  the  Government  relieves  any 
of  debtors,  it  should  relieve  them  all  equally. 

The  motion  to  pastpoue  was  then  disagreed  to — 
ayes  74,  nays  97. 

Mr.  CHAMBERS  of  Kentucky,  after  address- 
ing some  remarks  to  the  House,  moved  an  ad- 
journment.   Lost. 

Mr.  McKJM  then  moved  the  previous  question, 
which  was  seconded  ;  and  the  main  question  hav- 
ing been  ordered,  the  bill  was  read  a  third  time,  and 
passed. 

On  motion, 

The  House  adjourned  at  11  o'clock,  p.  m. 

#IN  SENATE, 

Saturdav,  September  30,  1837. 

Mr.  YOUNG  presented  a  memorial  froir.  ten  in- 
dividuals relative  to  pre-emption  of  public  lan(^s; 
which  was  laid  on  the  table. 
Mr.  BUCFIANAN  prcscnipd  three  memorials  from 
citizens  of  the  county  of  Pliiladelphia,  against  the 
annexation  of  Texa^  to  the  United  States;  also,  a 
memorial  from  a  number  of  citizens  in  Bucks 
county,  Pennsylvania,  praying  that  Texas  may  not 
be  admitted;  which  were  laid  on  the  table. 

Mr.  PRESTON  objected  to  their  reception.  He 
rose  for  the  purpose  of  saying,  in  regard  to  the  pre- 
sentation of  petitions  on  the  subject  of  slavery,  and 
as  the  public  mind  was  running  in  that  direction, 
that  an  attempt  would  be  made  to  exclude  them  from 
the  halls  of  Congress.  He  would  take  leave  to 
say,  thai  the  southern  delegation  and  the  southern 
portion  of  the  Union,  intended  to  disalli.w  the  prayer 
of  petitions  of  this  character,  if^  by  any  possibility, 
it  could  be  done;  and,  at  an  early  day,  consistent 
with  the  proceedings  of  Congress,  a  motion  would 
be  made  for  the  purpose  of  testing  the  opinion  of 
the  country  and  of  the  two  houses  of  Congress  iu 
reference  to  the  presentation  of  these  petitions;  and 
he  stood  pledged  to  bring  forward  the  question  here. 

The  petitions  were  then  laid  on  the  table. 
SPECIAL  ORDER. 

The  Senate  resumed  the  consideration  of  the  bill 
imposing  certain  duties  on  public  officers  as  deposi- 
tories in  certain  cases.  The  question  pendmg  being 
on  Mr.  Cai.moun's  amendment — 

Mr.  PRESTON  traced  the  ills  that  have  befallen 
the  country  to  the  action  of  the  late  Executive  bdl, 
in  relation  to  the  removal  of  the  deposites,  and 
Treasury  circular.  He  contended,  thai  so  far  from 
the  banks  being  the  cause  of  the  distress,  thai  they 
were  the  conservatives  of  commercial  prosperity 
and  agricultural  interest ;  that  the  General  Govern- 
ment had  seduced  the  banks  into  the  connection, 
and  now  wanted  to  throw  its  victims  back  upon 
the  people. 

Mr.  BROWN  followed  ^Mr.  P.  replying  at  length 
to  the  remarks  of  that  gentleman.  ^Ir.  B.  ex- 
pressed his  astonishment  that  the  Slate  banks, 
which  before  had  been  denounced  as  unsafe,  and 
unworthy  depositories  of  the  public  revenue,  were 
now  lauded  as  worihy  of  all  Grovernment  patron- 
age— of  all  parental  care.  He  defended,  with  much 
zeal,  the  late  President  from  the  aspersions  thrown 
upon  him  as  the  cause  of  the  general  distress,  and 
sard,  that  the  conduct  of  that  illustrious  individual, 
so  far  from  deserving  the  censure  cast  upon  him  as 
the  cause  of  the  present  distress,  would  ^o  down 
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to  all  after  ages  as  a  patriot  and  statesmaa  worthy 
of  the  country  that  elevated  him  to  the  station. 

On  motion  of  Mr.  BAYARD,  the  further  con- 
sideration of  the  subject  was  postponed  till  Mon- 
day. 

On  motion  of  Mr.  WRIGHT,  the  **bill  to  post- 
pone the  fourth  instalment  of  deposites  with  the 
Staler,"  which  was  returned  from  the  House  with 
an  amendment,  was  taken  up;  when 

Mr.  WRIGHT  stated  that  the  Committee  on 
Finance  had  examined  the  amendment,  and  recom- 
mended its  adoption. 

Mr.  TIPTON  rose  and  stated  tl^at  he  was  op- 
posed to  the  bill  as  it  passed  the  Senate,  and  could 
not  favor  its  passage  as  amended  by  the  House. 
He  considered  this  Government  pledged  to  make 
the  depofcitiis  with  the  States  in  strict  c^nformiiy  lo 
llic  deposile  act  of  23d  June,  1836.  The  States 
had  a  right  to  expect  it,  and  in  most  instances 
made  arrangements  for  the  disposal  of  the  money. 
The  Stale  from  which  he  came,  had  appropriated  the 
three  instalments  received,  and  created  expectations 
for  the  appropriation  of  the  fourth  instalment,  and 
would  be  disappointed  and  embarrassed  if  Con- 
gress postponed  or  withheld  the  fourch  instalment  as 
pri)po5>ed  by  the  bill  returned  to  us  from  the  House 
of  Representatives. 

The  deposite  act  of  1836  made  it  the  duty  of 
the  Secretary  of  the  Treasury  to  ascertain  and 
state  the  amount  of  surplus  that  wotild  be  coming 
to  each  State  on  the  first  of  January,  1837.  He  had 
done  so,  and  had  paid  three  instalments;  and  now 
Compress  were  to  step  in,  and  say  to  the  States,  we 
expected  to  be  able  to  deposite  the  sum  stated  by 
the  Secretary  of  the  Treasury,  l^t  we  were  mis- 
taken; times  have  changed,  yoi»  must  do  without  it; 
the  Government  will  be  embarrassed  if  wc  make 
the  deposites. 

He  considered  it  a  relief  measure  to  make  the 
dcpc'sites  in  good  faith.  This  Government  can 
not  make  a  more  deadly  stab  at  the  interests  of  the 
Western  States,  and  the  western  people,  than  induce 
them  to  expect  money,  and  then  withhold  it  from 
them.  The  western  banks  had  a  large  amount  of 
public  money  deposited  in  th:ir  vaulls,and  if  we  per- 
mit the  deposite  to  be  faithfully  executed,  the  banks 
would  now  transfer  the  public  money  to  the  States. 
It  will  remain  and  enter  into  circulation  amongst 
the  western  people;  the  Legislatures  can  mdulgc 
the  banks,  and  the  banks  will  be  enabled  to  favor, 
thereby  making  it  a  prominent  relief  measure. 

Should  we  withhold  the  fourth  instalment,  and 
furcc  the  silver  from  the  western  banks  -into  the 
Treasury  of  the  United  States,  the  consequences 
must  be  most  ruinous  to  the  interests  of  the  new 
Slates,  check  their  internal  itoprovemenLs  now  go- 
ing successfully  cm,  and  di.stress  the  people. 

Thi.N  bill  passed  the  Senate,  some  days  ago, 
soon  after  he  reached  the  city,  when  the  state  of 
his  health  prevented  him  from  expressing  his  ob- 
j(  ciicns  10  the  bill;  he  now  took  occasion  to  say 
that  the  effects  of  this  mefisure  would  be  most  fatal 
to  the  people  of  the  State  which  he  had  in  part  the 
honor  to  represent  here. 

The  question  being  on  concurring  with  the  House 
in  the  amendment, 

Mr.  TIPTON  asked  fcr  the  yeas  and  nays 
thereon,  and  being  taken,  the  amendment  was  con- 
curred in — )"eas  30,  n.ij's  2,  as  follows: 

YEAS — Messrs.  Allen,  IBayard,  Benton,  Black, 
Brown,  Buchanan,  Calhoun,  Clayton,  Fulton, 
Grundy,  King  of  Alabama,  King  of  Georgia, 
Linn,  Lyon,  Morris,  Nicholas,  Niles,  Norvell, 
Prentiss,  Roane,  Robinson,  Smith  of  Connecticut, 
Strange,  Stvifr,  Walker,  Wall,  While,  Williams, 
Wrhght,  and  Young— 30. 

NAYS — Messrs.  Pierce  and  Tipton — 2. 

Mr.  GRUNDY,  from  the  Committee  on  the  Ju- 
diciary, reported  a  bill  to  regulate  the  fees  of  dis- 
trict alt.  rneys.  [It  provides  that  no  district  attor- 
ney shall  receive  a  fee  of  more  than  five  dollars  for 
renewal  of  a  bond.] 

The  bill  was  read  a  first  time  and  ordered  to  a 
second  reading. 

Mr.  BLACK  offered  a  resolution,  which  was 
adopted,  directing  the  Secretary  of  the  Senate  to 
send  ten  copies  of  a  compilation  of  public  docu- 
ments to  the  Land  office. 

On  motion  of  Mr.  BAYARD, 

The  Senate  adjourned. 


HOUSE  OP  REPRESENTATIVES, 

Satcrday,  September  30,   1837. 

Petitions  and  memorials  were  presented  by  Mr. 
ALLEN  of  Ohio. 

[Mr.  Allen  of  Ohio  presented  a  remonstrance 
from  citizens  of  Medina  county,  against  the  admis- 
sion ofTexas;  and  two  petitions,  one  for  the  abo- 
lition of  slavery  in  the  District  of  Columbia,  and 
one  to  abolish  the  slave  trade  between  the  Stales.] 

Mr.  JONES  of  Virginia 

Messrs.  NAYLOR,  SERGEANT,  MORRIS, 
PAYNTER,  and  FRY,  of  Pennsylvania. 

On  motion  of  Mr.  TOLAND,  the  following  reso- 
lution, offered  by  him  y&sterday,  was  taken  up  on 
its  adoption. 

Resolved  J  That  the  Secretary  of  the  Treasury  be 
directed  to  communicate  to  this  House  copies  of  all 
correspondence  between  the  department  and  all 
individuab,  banks,  or  other  corporations,  relative 
to  a  bill  now  befoie  Congress  to  authorize  the  Pre- 
sident of  the  United  Stales  to  cause  the  issue  of 
Treasury  notes,  and  relative  lo  the  disposition  of 
such  notes;  together  with  copies  of  all  documents 
or  papers  on  file  in  the  department  relative  thereto. 

Mr.  HA  ME  R  moved  to  strike  out  the  word  "in- 
dividuals," for  he  did  not  think  the  House  wanted 
to  go  into  the  private  or  confidential  correspondence 
of  the  Secretary  of  the  Treasury. 

Mr.  TOLAND  did  not  want  to  see  the  private 
correspondence  of  any  one,  but  the  letters  from  in- 
dividuals to  the  Secretarj'  of  the  Treasury,  on  a 
subject  like  this,  did  not  partake  of  that  character. 
Mr.  WHITPLESEY  of  Ohio,  suggested  a  modi- 
fication, by  the  insertion  of  the  word  *'  official,"  be- 
fore correspondence. 

Mr.  HAMER  had  himself  risen  to  suggest  the 
same  modification. 

Mr.  TOLAND  accepted  it ;  and  so  modified,  the 
resolution  was  agreed  to. 

Petitions  were  further  presented  by 

Mr.  HALSTEAD  of  New  Jersey. 

Mr.  ALLEN  of  Vermont. 

[Mr.  ALLEN  of  Vermont,  presented  the  petition 
of  Luther  Cole  and  45  others,  citizens  of  Montgo- 
mery, in  the  county  of  FVanklin,  and  State  of  Ver- 
mont, against  the  annexation  of  Texas  to  the 
Union.] 

Mr,  PARMENTER  of  Massachusetts. 

Mr.  CAMBRELENG,  on  leave,  from  the  Com- 
mittee of  Ways  and  Means,  reported,  without 
amendment,  the  bill  from  the  Senate  to  remit  the 
duties  on  certain  goods  destroyed  by  the  late  con- 
flagration in  the  city  of  New  York,  and  the  same 
was  committed  to  a  Committee  of  the  Whole  on  the 
state  of  the  Union. 

Mr.  CAMBRELENG,  from  the  i^me  commit- 
tee, reported  an  amendment  to  the  Senate^  bill  to 
postpone  the  payment  on  duty  bonds;  which  was 
committed  to  the  same  Committee  of  Uie  Whole, 
having  charge  of  the  bill  on  the  same  subject. 

On  motion  of  Mr.  DUNN,  the  report  from  the 
Secretary  of  the  Treasury,  in  reference  to  the  fur- 
ther postponement  of  duty  bonds,  and  the  fees  of 
district  attorneys  thereon,  was  laken  up  and  referred 
to  the  Committee  on  the  Judiciary 

NATIONAL  BANK. 

The  House  then  proceeded  to  the  consideration 
of  the  following  resolution,  reported  from  the  Com- 
mittee of  Ways  and  Means  on  the  25th  instant,  it 
being  the  business  next  in  order: 

Resolved,  That  it  is  inexpedient  to  charter  a 
ifational  bank. 

The  question  pending  was  the  motion  of  Mr. 
Wise  to  amend  the  resolution  by  adding  thereto, 
"at  ihis  time.  And  be  it  further  resolved,  that 
it  will  be  expedient  to  establish  a  national  bank 
whenever  there  is  a  clear  manifestation  of  public 
sentiment  in  favor  of  such  a  measure." 

Mr.  SERGEANT  continued  his  remarks,  but, 
without  concluding,  gave  way  to 

Mr.  CAMBRELENG,  on  whose  motion  the 
House  passed  to  the  orders  of  the  day. 

Mr.  ROBERTSON  gave  notice  of  his  intention 
to  move  an  amendment  to  the  amendment  as  fol- 
lows: 

**  Nor  ought  .such  an  institution  to  be  chartered 
at  any  time  hereafter,  unless  by  an  amendment  to 
the  Constitution,  which  the  United  States  shall 
spaeiatly  exprei^s,  by  delegating  to  Congrtss  the 
power  t«  do  soi" 


TREASURY  NOTES. 
On  motion  of  Mr.  CAMBRELENG,  the  House 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  state  of  the  Union,  Mr.  CONNOR  in  the 
Chair. 

Mr.  CAMBRELENG  moved  to  take  up  the  bill 
from  the  Senate  "To  authorize  the  issuing  of  Trea- 
sury notes." 

Mr.  BELL  and  Mr.  ADAMS  objected  to  taking 
up  the  Senate^s  bill,  on  the  ground  that  it  was  a 
money  bill,  and  should  be  first  considered  in  the 
House. 

Mr.  WISE  moved  that  the  committee  rise  and 
report  to  to  the  House  that  objections  had  been 
made  to  the  hill  in  Committee  of  the  Whole,  on 
the  ground  of  its  being  a  money  bill,  and  conse- 
quently ought  lo  have  originated  in  the  House. 

Mr.  CAMBRELENG  said  it  must  be  within  the 
recollection  of  many  gentlemen  here,  that  the  com- 
promise act  of  1833,  was  .sent  from  the  Senate  to 
this  House,  with  a  very  large  increase  of  lAx,  which 
would  have  made  the  very  same  objections  now 
^^ised,  lie  against  that  bill.  This  bUl  did  not  pro- 
pose a  tax;  it  proposed  no  public  debt;  as  our  means 
were  ample,  but  not  at  this  time  available.  It  was 
merely  a  measure  to  enable  the  Government  to 
anticipate  resources  already  in  its  possession. 
Gtenilemen  had  said  a  great  deal  about  this  bill 
originating  in  the  Senat?.  The  cause  of  this 
was  that  the  Sena'e's  Commiitee  on  Finance 
was  organized  four  days  before  the  Committee  of 
Ways  and  Means  in  the  House,  and  consequently 
Ih^r  bills  were  suoner  brought  forward,  and  acted 
upon  by  the  Senate.  Beside  the  Senate^s  committee 
had  not  the  obstacles  thrown  in  their  way  which 
had  been  thrown  in  the  way  of  the  Committee  of 
Ways  and  Means  of  the  House.  We  have  had 
obstacles  thrown  in  our  way  day  by  day,  and  if 
we  were  now  to  have  a  grave  constitutional  ques- 
tion to  be  settled,  we  may  as  well  have  the  question 
postponed  until  the  first  day  of  the  regular  session 
of  Congress.  On  to-morrow  the  merchants^  bonds 
all  expire,  and  he  hoped  gentlemen  would  permit 
the  business  to  progress  at  this  time. 

After  a  few  words  by  Messrs.  MERCER  and 
ROBERTSON, 

Mr.  CAMBRELENG  withdrew  the  motion  to 
take  up  the  Senate's  bill,  and  moved  to  take  up  the 
bill  reported  by  the  Committee  of  Ways  and  Means 
of  this  House. 

AA^rsome  conversation  between  Messrs.  WISE, 
MERCER,  WILLIAMS,  HAYNES,  and  GLAS- 
COCK, as  to  whether  it  was  in  ord  r  to  withdraw 
this  motion,  and  submit  another  at  this  time — 

The  question  was  taken,  and  decided  in  the 
afiirmative. 

The  Hou.*e  bill  was  then  taken  up,  and  read 
through  bv  the  Clerk. 

Mr.  CAMBRELENG  said  thai,  when  he  pre- 
sented the  first  bill  to  the  consideration  of  the  Com- 
mittee, he  had  presented  a  statement  of  the  condi- 
tion of  the  Treasury  on  the  1st  of  October.    As  we 
now  propo^d  to  issue  Treasury  notes,  based  on  the 
existing  resources  of  the  Treasury,  he  would  submit 
to  the  committee  an  estimate,  founded  on  the  best 
information  that  could  now  be  obtained,  as  to  our 
lesources  and  liabilities  on  the  1st  January  next. 
Mr.  C.  then  submitted  the  following 
Estimate  of  the  state  of  the  Treasury,  and  of  its 
outstanding  resources  and  liabilities,  on  the  1st 
of  January,  1838 ;  excluding  the  amount  depo- 
sited with  the  States,  and  assuming  that  ten  mil- 
lions of  Treasury  notes  will  have  been  issued, 
and  that  all  the  custom-house  bonds  and  claims 
upon  the  banks  be  postponed  till  the  next  year. 

Estimated  to  be  in  the  Treasury  on  the 
1st  of  October — 
In  money  -  -  $1,000,000 

In  the  Mint       -  -       500,000 

$1,500,000 

Estimated  receipts  in  the  last  quarter 

from  lands  and  customs    -  -    2,000,000 

From  Treasury  notes  -  -  10,000,000 


Expenditures  in  the  last  qaarter,  iiY- 
cluding  new  appropriations  made 
at  the  present  session  for  the  Flori* 
da  war,  the  expenses  of  the  session. 


13,500,000 
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the  payment  of  dfibentorMf  Ac   -  10,500,000 


Ontstandin^  nasoaraes — 
Probable   amoont  which 

will  remain  opaid  by  the 
•  banks,  and  payable  in 

1838    .  .  -7,000,000 

Ca5tDm-boiise  bonds  pay- 
able in  1838     -  -  6,000,000 
Bonds  in  suit       -           -1,000,000 
Bonds  doe  from  the  snffer- 

«rs  by  the  fire  in  New 

York,  payable  in  1839, 

'40,  aad  »41      -  -  1,000,000 

Instalments  doe  from  the 

Bank  of  the  U.  States  in 

1838,  '9  aad  '40,'excla- 

sive  of  interest-  -  6,000,000 


3,000,000 


31,000,000 
24,000,000 


Liabilities — 

Oo  Islanding  appropria- 
tion5,  deducting  the 
amount  which  may  pro- 
bably be  curtailtd         12,000,000 

Treasury  notes     -  10,000,000 


23,000,000 


Mr.  C.  alluded  also  to  the  fact,  that  there  were 
seven  or  eight  millions  of  outstanding,  appropria- 
tions at  the  end  of  every  year,  which  might  be  con- 
sidered permanently  outstanding.  It  would  thus 
appear  that  our  money  and  resources  probably 
amount  to  twenty-four  millions  and  a  half.  We 
were  not  called  upon  to  authorize  a  loan  or  to  cre- 
ate a  public  debt.  There  was  no  occasion  for  a 
stock,  however  desirable  it  might  be  for  investment 
or  for  remittance  to  Europe.  All  that  was  now 
proposed,  was  to  anticipate  our  actual  resources  by 
an  issue  of  Treasury  notes.  The  material  ques- 
tion was,  whether  the  notes  should  bear  interest  or 
not.  In  the  present  extraordinary  condition  of  the 
country,  he  should  think  notes  without  interest  an 
important  auxiliary  to  aid  in  the  collection  of 
the  revenue,  and  in  relieving  our  internal  cir- 
culation? He  believed  it  quite  as  impor- 
tant to  adjust  the  balance  between  the  sonth- 
wcsiem  and  northwestern  portions  of  the  country, 
as  it  was  to  pay  off  our  foreign  debt.  If  there  was 
a  current  revenue  coming  into  the  Treasury,  such 
an  issue  might  be  safely  made  and  sustained  in 
circulation,  and  would  not,  like  the  small  notes 
issued  in  1815,  interfere  with  the  currency.  Gen- 
tlemen denounced  notes  of  this  description  as  paper 
money:  they  perform  the  office  of  exchange,  and 
not  of  corrency,  and  at  the  same  time  were  conve 
nient  for  making  payments  into  the  Treasury,  and 
for  our  public  expenditures.  The  currency  of 
France,  with  her  fonr  hundred  and  fifty  millions 
of  gold  and  silver,  had  not  been  disturbed  by  the 
issues  by  the  Bank  of  France  of  notes  of  about 
a  similar  denomination.  The  demands  of  commerce 
alone  will  not,  however,  sustain  Treasury  notes, 
withont  interest,  in  circulation.  We  must  also  be 
in  receipt  of  a  current  revenue.  Since  the  exten- 
sion of  time  to  the  merchants  and  the  banks,  all 
the  payments  into  the  Treasury  were  thrown  into 
the  next  year,  and  for  some  months  very  little 
would  be  coming  into  the  Treasury.  Under  such 
circumstances,  there  was  reason  to  fear  that  the 
notes  would  be  depreciated.  He  had,  therefore, 
adopted  the  principle  of  the  Senate's  bill,  allowing 
an  interest.  He  was  not  in  favor  of  issuing  Trea- 
sury n  )w,  or  at  any  time,  whether  with  or  without 
interest;  but,  although  our  resources  are  ample,  we 
are  compelled  to  anticipate  them,  in  order  to  give 
indulgence  to  the  debtors  of  Government.  In  re- 
lieving them,  and  giving  means  to  the  Treasury, 
it  is  fortonate  that  we  can  affoid  to  the  southwest 
a  medium  of  remittance,  and  at  the  same  time,  aid 
the  merchants  on  the  Atlantic  to  pay  oA'  their  fo- 
reign debt.  It  was  the  prospect  of  this  issue  of  ten 
millions  of  Treasury  notes  which  had  already  con- 
siderably reduced  the  price  of  M)ecic.  Mr.  C.  then 
moved  an  amendment  to  the  bill,  by  proposing  snb- 
stantiaUy  ihc  provisions  of  the  l&pnate's  bill,  autho- 


rizing an  issue  of  Treasury  notes,  bearing  interest 
not  exceeding  six  per  cent. 

Mr.  RHETT  addressed  the  House  at  some 
length  in  support  of  the  bill  for  the  issue  of  Trea- 
sury notes,  but  contended  that  they  should  not  bear 
interest,  as  that  would  have  the  effect  to  keep  them 
oot  of  circulation.  If  they  bore  five  per  cent, 
interest,  he  contended  they  would  be  bought  up  by 
capitalists  and  held  as  stock.  He  opposed  the 
■union  of  the  Government  with  banks,  and  said  that 
he,  as  a  nullifier,  would  never  consent  that  -this 
Government  should  be  allied  with  the  great  mo- 
neyed institutions  of  the  country.  Mr.  R.  con- 
cluded by  moving  to  amend  the  amendment  by 
insertiog  "or  bills  receivable,"  after  the  words 
"  Treasury  notes,"  wherever  they  occur,  and 
striking  out  all  that  part  relating  to  interest. 

Mr.  RICE  GARLAND  raised  a  question  whether 
it  was  in  order  for  the  Chairman  of  the  Committee 
of  Ways  and  Means  to  move  the  Senators  bill  as  an 
amendment  to  this  bill. 

Mr.  CAMBRELEi^^G  then  modified  his  amend- 
ment so  as  to  bring  it  wiihin  the  rules  of  the 
House. 

Mr.  BELL  made  some  remarks  in  favor  of 
taking  up  the  bill  for  the  extension  of  duty  bonds, 
and  pass  upon  it  before  this  bill  was  passed,  so  that 
they  might  actually  know  what  the  amount  of  de- 
ficit in  the  Treasury  would  be.  He  thought  it  a 
novel  proceeding  to  take  up  this  bill  before  the  pas- 
sage of  the  other  bill,  because  the  amount  of  deficit 
would  depend  in  some  measure  upon  the  passage 
of  the  bill  to  extend  the  merchants'  bonds.  When 
that  bill  was  acted  upon,  we  could  tell  what  the 
deficit  in  the  Treasury  would  be,  and  then  we  could 
act  accordingly. 

Mr.  CAMBRELENG  said  he  did  not  hold  him- 
self reponsible  for  the  very  extraordinary  delay  in 
the  passage  of  the  bill  to  postpone  the  fourth  in- 
stalment which  passed  la'^t  night.  But  gcntlemeJi 
would  not  drive  him  from  the  couise  he  had  taken 
in  bringing  these  bills  before  the  House.  The  first 
object  of  the  Commitree  of  Ways  and  Means  was 
to  bring  the  bill  to  postpone  the  fourth  instalment 
before  the  House,  and  have  it  acted  upon.  Their 
next  object  was  to  supply  the  deficiency  in  the 
Treasury  to  enable  it  to  go  on  with  its  disburse- 
ments; and  with  great  deference  to  the  gentleman 
from  Tennessee,  (Mr.  Bell,)  who  had  become  very 
lately  the  advocate  of  the  merchants,  he  must  say, 
that  he  must  provide  for  the  wants  of  the  Govern- 
ment before  he  did  any  thing  else.  We  have  been 
told  but  yesterday  by  the  gentleman  from  Pennsyl- 
vania, (Mr.  Sergeant,)  and  it  was  repeated  again 
to-day,  that  he  could  not  obtain,  for  a  friend  of  his, 
the  payment  of  a  draft  ft)r  $81 1.  He  would  not 
budge  from  the  position  he  had  taken,  and  he  felt 
very  confident  that  this  committee  would  not  do  so. 
Gentlemen  understood  this  question  perfectly.  It 
was  simply  whether  Congress  would  authorize  the 
issue  of  Treasury  notes  with  or  xoithout  interest. 
The  bill  was  printed  in  various  forms,  both  in  this 
House  and  the  Senate;  and  gentlemen  would  make 
up  their  minds  on  the  subject  as  well  now  as  a 
month  hence. 

Mr.  BELL  made  a  few  remarks  in  explanation, 
contending  that  the  course  he  had  suggested  before 
was  the  proper  course  now  to  be  pursued. 

After  a  fevf  remarks  by  Messrs.  HAYNES  and 
MERCER, 

On  motion  of  Mr.  BELL,  the  committee  rose 
and  reported. 

The  SPEAKER  having  resumed  the  Chair, 

On  motion  of  Mr.  PICKENS,  the  amendments 
to  the  bill  were  ordered  to  be  printed. 

Mr.  ADAMS,  on  leave,  submitted  the  following 
resolution,  which  was  considered  and  adopted: 

Ruolved,  That  the  Secretary  of  the  Treasury  be 
directed  to  transmit  to  this  House  copies  of  the 
monthly  returns  from  the  receivers  of  public  miv 
neys  to  the  Treasury  Department,  required  by  the 
circular  order  of  the  Uih  of  July,  1836,  specifying 
the  amount  received  by  them,  respectively,  of  sold 
and  silver,  and  of  bills  authorized  by  the  said  cir- 
cular order  to  he  received;  and  also  copies  of  all  the 
certificates  of  deposites  received  at  the  Treasury 
from  the  late  deposiie  banks,  with  the  annexed  pro- 
portions af  gold  and  silver,  and  of  Oaok  notes,  re-  * 
quired  of  the  said  banks  by  the  said  circular  order. 


The  SPEAKER  laid  before  the  House  the  fol- 
lowing report  from  the  Secretary  of  the  Treasury: 

Treisurt  Department, 

Stptember  30,  1837. 

Sir:  This  report  is  submitted  m  compliance  with 
the  following  resolution,  passed  on  the  36th  instant, 
and  received  at  the  department  this  day: 

"  Resolved f  That  the  Secretary  of  the  Treasury 
be  required  to  furnish  this  House  with  a  statement 
of  the  number  of  Sub-Treasuries  which  will  be  re- 
quired, if  the  bill  imposing  additional  duties  as  de- 
positories in  certain  cases  on  public  officers  should 
become  a  law;  and  further,  how  many  new  ofiicers 
must  be  created;  if  any,  how  many  new  buildings 
to  be  erected,  and  what  will  be,  as  nearly  as  he  can 
estimate  it,  the  annual  expense  of  the  system;  what 
the  salaries  to  be  paid  the  ofiicers,  or  what  will  be 
the  commissions  to  which  they  will  be  entitled." 

In  answer  to  the  first  inquiry,  I  would  state  that 
I  have  had  recurrence  to  the  printed  bill  of  the 
House  of  Representatives,  "imposing  additional 
duties  as  depositories  in  certain  cases  on  public 
officers  and  for  other  purposes,"  and  which  is  sup- 
posed to  be  the  bill  referred  to  in  the  resolution. 
Under  that  bill,  if  in  its  present  form  it  should 
become  a  law,  I  should  not  feel  authorized  'o  ap- 
point any  number  of  '*■  new  officers,"  whether 
called  Sub-Trea«iurers,  or  otherwise,  and  created 
either  to  keep  or  disburse  the  public  money.  The 
bill  seems  merely  to  impose  further  duties  as  depo- 
sitories on  the  ofiicers  now  existing  and  employed 
in  the  cc^lection  of  the  customs  and  lands,  and  in 
the  Poi^t  Ofl5ce  and  Mint.  The  number  of  those  in 
each  of  these  establishments,  if  thai  information  be 
desired,  appea^,  with  a  few  exceptions,  and  more 
accurately  than  could  otherwise  be  slated  without 
delay,  in  the  last  Biennial  Register,  published  by 
the  Slate  Department  under  the  direction  of  Con- 
gress, and  to  which  I  would  respectfully  refer  for 
that  purpo.se. 

As  to  the  second  inquiry,  it  may  be  obsf-rvcd  lliat 
in  one  of  the  pjans  suggested  by  this  Department 
in  the  report  at  the  commencement  of  the  session, 
it  was  proposed  that  from  four  to  ten  "  new 
officers,"  separate  from,  and  independent  of,  those 
now  in  existence,  might  be  authorized  to  act  as 
commissioners,  or  keepers  of  the  public  money,  at 
those  important  points  where  it  should  accumulate 
much  beyond  the  current  expenditures. 

.But  that  pian  does  not  appear  to  be  incorporated 
into  the  bill  before  me. 

In  reply  to  the  third  question,  T  would  stale,  that 
no  "new  buildings"  seem  to  be  contemplated  by  this 
bill,  nor  have  any  been  cortsidered  necessary  by  this 
Department. 

In  answer  to  the  fourth  inquiry,  *'  what  will  be, 
as  nearly  as  he  can  estimate  it,  the  annual  exp'  n^e 
of  the  system — what  the  sjilarie.*;  to  be.  paid  to  the 
otficers — or  what  will  be  the  commissions  to  which 
they  will  be  entitled?" — the  following  statement  is 
presented: 

As  the  bill  now  stands,  in  the  fourth  section  an 
allowance  exists  which  covers  all  the  additiuiial 
expenses  authorized  by  its  provisions. 

That  allowance  is  not  considered  as  sanctioning 
any  commissions,  or  any  new  salaries  to  aiiy  of  the 
keepers  of  the  public  money. 

But  if  independent  commi.?sioHcrs  or  agents  had 
been  authorized,  as  proposed  in  one  of  tiie  ])laD.s 
submitted  by  the  Department  for  consideration,  it 
was  estimated  that  their  number  need  be  only  from 
four  to  ten,  and  their  salaries  not  exceed  on  an 
average  $2,000  annually,  without  commissions. 

That  plan  not  being  adopted,  the  only  additional 
expenses  of  the  system  annually,  as  permitted  by 
the  above  section  in  Ihe  present  bill,  would  be  "for 
clerks,  fire-proof  chests,  or  vaults,  or  other  ne^^es- 
sary  expenses  of  safe-keeping,  transferring,  and 
disbursing  said  moneys." 

It  is  computed  that,  in  all,  from  ten  to  twenty 
additional  clerks  may  be  necessary  at  the  most  ira- 
pt>rtant  points  of  collection  and  di.Nbursemeni.  As 
the  warrants  paid  at  the  places  of  the  grt^aic^i  re- 
ceipts and  disbursements  do  not  p:eneraliy  e.\c<  ed 
four  or  five  per  day,  that  number  of  cler'.co  will 
probably  be  amply  sufficient. 

Fifteen  at  |^  1, 000  i alary  per  year  will  be  $1.'>,0C0; 
and  it  is  not  supposed  Ihat  the  compensaiicn  need, 
on  an  average,  exceed  that  amount.. 
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At  a  similar  number  of  places,  additional  iron 
chests,  safes,  or  vaults,  may  be  necessary.  But,  as 
they  now  exist  at  several  ports  and  land  offices,  and 
the  first  cost  of  ihiem  will  not  have  to  be  renewed 
umually,  it  is  computed  that  the  yearly  expense  for 
these  will  not  exceed  the  sum  of  |10,iO0. 

The  only  other  additional  expenses  contemplated 
will  be  some  small  items  for  blank  books,  transfers, 
etc.  But  the  last  will  probably  not  amount  to  any 
thing  beyond,  if  it  equal,  what  is  now  paid  for  con- 
veying money  to  the  banks  from  the  land  offices. 

Should  the  Treasurer,  as  recommended  in  my 
recent  report  on  the  finances,  be  permitted  to  re- 
ceive money  in  advance  for  lands,  at  such  points' as 
may  be  selected  by  him  for  pubUc  convenience, 
little  or  no  expense  whatever  will  occur  in  transfers. 

The  whole  additional  expense  under  the  bill 
men  ioned  is,  therefore,  computed  not  to  .exceed 
yearly  the  aggregate  of  $25,000. 

Respectfully,  yours, 

LEVI  WOODBURY, 
SeereUrry  of  the  Treamni' 
Hon.  James  K.  Polk, 

Speaker  of  the  House  cf  Representatives. 

Mr.  CAMBRELENQ,  at  the  request  of  several 
members,  moved  the  printiiif  of  the  statement 
which  he  had  submittedjto  the  House;  which  motion 
was  agreed  to. 

On  motion  of  Mr.  PICKENS, 

The  House  then  adjourned. 

IN   SENATE, 
Monday,  October  2,  1837. 

Mr.  ROANE  pcesented  a  petition  from  the  heirs 
of  Evcrard  Meade,  for  interest  oa  commutation; 
which  was  ordered  to  lie  on  the  table. 

Mr.  MORRIS  presented  a  memorial  from  a 
number  of  citizens  of  Jefferson  county,  Ohio,  against 
the  annexation  of  Texas  to  the  United  States; 

Also  a  memorial  from  citizens  cf  Hanibal  coun- 
ty, New  York,  against  the  annexation  of  Texas; 
-which  were  laid  on  the  table. 

Mr.  ALLEN  presented  a  memorial  from  a  num- 
ber of  citizens  of  Columbiana  county,  Ohio,  against 
the  incorporation  of  a  national  bank,  and  praying 
an  increase  of  the  circulation  of  gold  and  silver; 
which  was  laid  on  the  table,  and  ordered  to  be 
printed. 

Mr.  GRUNDY  expressed  a  desire  to  call  up  the 
bill  reported  by  him  on  Saturday  last,  (and  ordered 
to  a  second  reading,)  in  relation  to  regulating  the 
fees  of  the  district  attorneys  in  cases  of  renewal  of 
merchants'  bonds.  He  was  the  more  desirous  that 
it  should  be  taken  up  to-day,  because,  if  the  House 
of  Representatives  adopted  the  joint  resolution  for 
adjournment  on  the  9th  instant,  there  would  not  be 
an  opportimity  of  passing  it  this  session,  and  it  was 
a  measure  greatly  needed.J 

The  bill  not  having  been  printed,  the  second 
reading  was  delayed,  and  the  Senate  passed  to  the 
order  of  the  day,  viz :  the  bill  imposing  additional 
duties  on  public  officers  as  depositories  in  certain 
cases. 

Mr.  PRESTON  gave  notice  that,  when  in  order, 
he  would  prepare  an  amendment  to  the  bill  making 
the  State  banks  the  special  depositories  of  the  ac- 
cruing revenue. 

Mr.  BAYARD  rose,  and  spoke  near  three  hours 
in  opposition  to  the  bill,  and  as  not  calculated,  in 
any  way,  to  remedy  the  distress  under  which  the 
nation  labored.  He  contended  it  was  the  impera- 
tive duty  of  Congress,  under  the  Constitution,  to 
furnish  a  sound  metallic  currency,  and  if  it  did  not, 
the  representatives  were  recreant  to  their  duty;  and 
went  into  a  long  argument  to  show  the  power  dele- 
gcrted  under  the  Constitution.  He  maintained  that 
the  powers  of  the  Government  were  trust  powers 
for  the  benefit  of  the  people  at  large,  and  not  for 
the  purpose  of  establishing  salaries  for  the  Presi- 
dent and  Secretaries,  the  mere  tools  by  which  the 
people  worked  the  machinery  of  Government.  The 
great  object  of  the  Union  was  for  the  purpose  of  re- 
gulating commerce,  and  having  a  sound  and  uni- 
form currency  esiablished.  A  divorce  from  the 
banks  he  held,  under  the  present  state  of  things,  as 
utterly  impracticable,  and  that  it  was  the  bounden 
duty  of  Congress  to  control  and  regulate  those  in- 
stitutions. He  maintained  that  Congress  had  the 
power  to  impose  a  duty  on  notes  of  less  than  five 


dollars,  iC  it  saw  fit  to  restrict  the  issues  to  notes  of 
a  less  denomination  than  ten  dollars.  He  thought 
the  Sub-Treasury  system  dangerous  to  the  safe- 
keeping of  the  public  funds,  and  read  a  stateavent 
of  defalcations  to  show,  that  under  all  the  restrio- 
tioits  imposed,  Government  was  liable  to  imposi- 
lion;  and  under  the  system  brought  forward  by  the 
committee  in  their  bill,  there  were  not  checks  suffi- 
cient to  guard  the  public  treasure  from  the  hands 
of  such  a  corrupt  agent. 

A  message  was  received  from  the  House  of  Re- 
presentatives, stating  the  passage  of  the  joint  reso- 
lution fixing  the  day  of  adjournment  on  the  9th  Oc- 
tober, with  an  amendment,  in  which  the  concur^ 
rence  of  the  Senate  was  asked.  • 

Mr.  GRUNDY  asked  the  Senate  to  take  up,  in- 
formally, the  "bill  regulating  the  fees  of  the  district 
attorneys  in  the  renewal  of  merchants'  bonds."  No 
objection  being  made,  the  bill  was  taken  up  and 
read  a  second  time. 

The  bill  is  as  follows: 

A  BILL  to  regufate  the  fees  of  District  Attorneys, 

in  certain  cases. 

Be  it  enacted  by  the  Senate  and  House  of  Represenr 
tatives  of  the  United  States  qf  JSmerica  in  Congress 
assenibledf  That  upon  every  extension  of  a  custom- 
house bond,  granted  under  the  instructions  of  the 
Solicitor  of  the  Treasury,  the  district  attorney  shall 
be  entitled  to  the  sum  of  five  dollars,  to  be  paid  by 
the  person  applying  for  and  obtaining  such  exten- 
sion; and  no  other  charge  or  compensation  what- 
ever shall  be  made  or  allowed  to  any  district  attor- 
ney for  his  services  in  any  case  of  the  extension  of 
a  custom-house  bond. 

Mr.  G.  briefly  explained  *the  views  of  the  com- 
mittee in  relation  to  the  bill  before  them.  The  ob- 
ject was  to  fix  some  uniform  price  for  the  services 
of  district  attorneys  in  such  cases.  The  fees  varied 
materially  in  some  of  Uie  different  States,  and  in 
some  he  believed  no  compensation  was  allowed. 
The  present  sum  Mr.  G.  thought  was,  according 
to  his  judgment,  about  a  fair  equivalent.  Filbng 
up  a  bond  was  not  the  only  duty  performed  by 
the  district  attorneys;  they  had  to  look  into  the  con- 
ditions of  principal  and  sureties,  Ac, 

Mr.  WEBSTER  was  of  o]?inion  that  the  bill  as 
reported  would  not  reach  the  mischief— it  did  not 
probe  deep  enough  for  that.'  The  fees  of  the  Go- 
vernment officers  at  New  York  were  ten  times 
greater  than  those  of  B  "jston,  Baltimore,  or  Charles- 
ton, and  he  was  desirous  that  they  should  be 
restricted  within  some  reasonable  limits,  for  at 
present  they  were  beyond  all  reason  The  office 
of  the  District  Attorney  of  New  York  produces 
more  than  the  salary  of  the  President  of  the 
United  States,  and  the  clerk  received  more  than 
would  pay  the  annual  salary  of  the  Chief  Jus- 
tice of  the  United  States.  There  was  not  only 
gross  enormity,  but  gross  inequality  in  this  busi- 
ness, which  the  bill,  in  his  estimation,  was  not 
calculated  to  cure. 

Mr.  GRUNDY  was  of '  opinion  that  the  bill  as 
reported,  covered  all  that  the  resolution  of  the 
Senator  from  Massachusetts  had  referred  to.  The 
Senator  should  have  attended  to  the  subject  when 
before  the  committee.  It  could  not  be  expected 
that  a  full  examination  of  the  modes  of  taking  fees 
as  regulated  in  the  different  States,  would  begone  into 
at  a  juncture  like  the  present.  The  committee  had 
prepared  an  adequate  remedy,  in  its  opinion,  for 
the  evil  complained  of.  Mr.  G.  expressed  his  wil- 
lingness, however,  at  a  proper  time,  to  go  into  the 
siibject,  and  have  a  thorough  reformation  of  the 
irhde  business  of  fees. 

Mr.  WEBSTER  then  proposed  the  following 
amendment,  which  he  thought  would  cover  all  the 
ground: 

Sec.  2.  And  that  no  suit  shall  be  brought,  or 
costs  incurred,  on  any  bond,  for  the  renewal  of 
which  provision  is  made  by  law,  unless  the  party 
or  parties  shall  neglect  to  apply  for  such  renewal 
for  more  than  twenty  days  ailer  the  maturity  of 
such  bond. 

Mr.  BUCHANAN  thought  the  matter  required 
more  consideration,  and  moved  to  postpone  it  until 
to-morrow;  w^ich  motion  was  agreed  to. 

Mr.  WRIGHT  then  rose  and  delivered  his  views 
in  relation  to  the  Sub-Treasury  bill.  Mr.  W.  met 
at  length  the  several  Objections  nrged  against  tbef 


system,  and^ndieaKd  the  Prestd«fBt,  tbeSeerttary 
of  the  Treasury,  and  the  Committee  on  Finance, 
from  the  reflections  cast  upon  them,  in  desiring 
every  thing  for  the  Governneiit,  and  nothing  for 
the  people.  He  asked  if  the  ejcteaeion  of  tine  on. 
the  merchants*  bonds  was  for  the  good  of  the  Go- 
vernment alone?  if  extenditig  the  lime  of  settlement 
with  the  deposite  banks  did  not  carry  with  it  relief 
to  the  people?  He  maintained  that  the  bill  did  not 
increase  the  patronage  of  tlie  General  Qovenunent, 
and  instanced  the  case  of  the  collector  at  New 
York.  Did  it  i;ici'ease  the  patron^^  because  that 
officer  keeps  the  money  himself,  instead  of  paymg 
it  over  to  the  banks?  The  President  wonld  have  no 
more  control  over  that  officer  under  the  contempla- 
ted law,  than  he  has  now.  So  far  from  hiereasing 
Executive  paironagef  its  tendency  was  lo  increase 
Executive  responsibility,  Mr.  W.  ooenpied  the  floor 
until  near  four  o'clodk. 

Mr.  CALHOUN  moved  that  the  Senate  adjourn; 
he  subsequently  withdrew  his  motion  at  the  sug- 
gestion ot  Mr.  Walker,  who  moved  to  take  up  the 
resolution  relative  to  the  adjournment,  as  amended 
by  the  House  of  Representatives,  viz:  to  surike  out 
the  9th  and  insei  t  the  16th  October. 

Mr.  HUBBARD  expressed  his  dissent  from  the 
amendment.  He  thought  the  9th  was  the  proper 
time,  and  it  was  well  known,  that  when  the  day 
was  definitely  fixed  there  was  always  a  better  dis- 
position to  get  through  the  business.  He  therefore 
hoped  the  ^nate  would  adhere  to  the  resolution  as 
originally  passed. 

Mr.  GRUNDY  was  for  concurring  with  the 
House  in  iheir  amendment,  and  giving  them  to  the 
16th.  It  was  well  known  they  were  behind  the 
Senate  in  legislation,  and  it  was  but  reasonable  to 
concur. 

Mr.  KING  of  Alabama  thought  it  would  be  bet- 
ter to  wait  a  day  or  two  before  acting  on  the  amend- 
ment. If  the  bill  under  discussion  before  the  Se- 
nate were  passed,  the  16ih  would  not  be  time 
enough  for  the  other  House  to  act  on  it ;  on  the 
contrary,  if  it  were  not  passed,  the  9th  would  be 
the  proper  time  for  adjournment.  He  would  pio- 
fer  that  the  matter  be  laid  on  the  table,  though  he 
would  not  make  a  motion  to  that  effect. 

Mr.  BUCHANAN  asked  gentlemen  to  consider 
what  mi^t  be  the  effect  of  sending  back  the  reso- 
lution. We  might  then  be  kept  until  the  39th  Oc- 
tober, or  probably  not  adjourn  at  all.  He  thought, 
therefore,  the  Senate  had  better  concur  at  once  with 
the  amendment. 

The  question  being  taken  on  concurring  with  th^ 
amendment  of  the  House,  it  was  carried ;  and 

The  Senate  then  adjourned. 

HOUSE  OF  REPREgENTATIVES, 
Monday,  Octobers,  1837. 

The  Hon.  JOAB  LAWLER,  a  member  elect 
from  theState  of  Alabama,  appeared,  qualified,  and 
took  his  seat. 

Petitions  and  memorials  were  presented  by 

Messrs.  INGRAM  of  Connecticut. 

Mr.  LINCOLN  of  Massachusetts. 

Mr.  FLETCHER,  BLADE,  and  EVffilETT 
of  Vermont. 

Mr.  TOLAND  of  Penns^vania. 

Mr.  W.  C.  JOHNSON  moved  a  suspension  of 
the  rules  for  the  purpose  of  submitting  a  resolution 
in  relation  to  returning  to  the  Senate  Aie  bill  for 
the  issue  of  Treasury  notes,  (m  the  ground  of  its 
being  a  revenue  bill ;  but  the  motion  was  nega- 
tived. 

Mr.  WllITE  of  Indiana. 

[Mr.  White  of  Indiana,  presented  the  petition 
of  James  Gregory  and  others,  citizens  of  Indkma, 
praying  that  Madison  CoUins  be  placed  on  the 
pension  roll.] 

Mr.  LAWLER  of  Alabama. 

Mr.  CRARY  of  Michi^^. 

NATIONAL  BANK. 

The  House  then  proceeded  to  the  consideratioiL 
of  the  unfinished  business  of  the  morning  hour, 
bein^  the  resolution  reported  from  the  Committee 
of  Ways  and  Means,  as  follows: 

Resohedy  That  it  is  inexpedient  to€haiter  a  na- 
tional bank. 

The  qttestionpending  was  the  aaiendment  of  Bft-. 
WISE,  to  add  to  t&e  end  thertof  «^it  dbis  Hflie. 
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And  thai  it  will  be  expedient  to  chartei  such  a 
bank  whenever,  Uie  clearly  expfcssod  will  of  the 
people  shall  be  in  favor  of  the  same/^ 

Mr.  SERGEAJfT,  who  was  entitled  to  the  floor, 
~  addressed  the  House  iu  opposition  to  the  adoption 
of  the  reao^ution,  untill  euiofl  by  a  motion  for  the 
orders  of  the  day ,  which  prevailed. 

ADJOUitNMENT  OP  .CX)NGRESS. 

The  Hoaseihen  u>ok  up  the  joint  xe^lulion  from 
the  Senate  fixing  the  adjo^irnment  of  the  present  ses- 
hion  of  Congress  on  this  day  week,  ihc  9ih  inst. 

Mr.  HAY^'ES  moved  lo  strike  out  Monday  the 
9th,  and  insert  Thursday  the  l^ih. 

Mr.  JOHNSON  of  Maryland  preferred  the 
annendment,  but  he  was  iM>i  prepared  to  vote  for 
any  adjournment  till  Confess  had  acted  on  all  the 
measures  befote  it,  and  aobrded  some  relief  to  the 
counuy.  If  there  were  gentlemen  whose  private 
interests  or  public  calls  of  duly  called  them  impe- 
lioubly  home»  they  could  get  l^ve  of  absence.  Mr. 
J.  moved  to  lay  the  whoJe  subject  on  the  table. 

Mr.  PICKENS  appealed  to  the  gentleman  to 
wi(hdraw  that  motion. 

Mr.  JOHNSON  refa*ed. 

Mr.  BOON  thought  it  eztraordinafy,  if  not  un- 
precedented, for  a  gentleman  to  make  a  considera- 
ble argument  against  a  proposition,  and  then  de- 
priye  any  one  else  of  the  opportunity  of  replying, 
by  making  a  motioii  that  cut  o/T  debate. 

The  motion  to  lay  on  the  table  was  lost  by  a 
Tery  large  majority,  there  being  but  very  few 
voices  in  the  a(hrmaiive. 

Mr.  PICKENS  adverted  to  the  importance  of 
the  great  qaestion  to  be  decided  at  this  time,  the 
divorce  of  the  Government  from  banks,  and  hoped 
the  House  would  not  adjourn  before,  if  possible, 
that  question  was  settled*  At  any  rate,  he  hoped 
they  would  extend  the  time  at  least  another  week 
beyond  the  period  fixed  by  the  Senate. 

Mr.  CAMBRELENG  concurred  entirely  in  the 
view  of  the  gentleman  from  South  Carolina.  It 
was  necessary  to  do  something  during  this  session, 
and  he  suggested  to  the  gentleman  from  Georgia  to 
modify  his  amendment  to  Monday  the  sijLteenth 
instant.  He  was  convinced  they  could  not  get 
through  earlier,  but  he  hoped  they  might  by  that 
time. 

Mr.HAYNES  accepted  the  suggestion,  and  mo- 
dified bi«:  motion  accordingly.  He  also  expressed 
his  entive  coiWMUTence  with  the  views  of  Mr.  Pick- 
ens in  the  necessity  of  acting  upon  the  great  mea- 
sure he  adverted  to,  and  stated  that,  as  a  question 
of  economy,  the  daily  pay  of  the  members,  from 
the  16th  of  Otttober  to  th^  first  Monday  in  Decem- 
ber, would  exceed  the^r  travelling  pay,  and  that, 
for  his  part,  he  did  not  believe  the  session  would 
be  shortened  a  single  hoiar  by  adjournment  next 
summer,  if  they  ^ould  remain  there  until  the  re- 
gular time  of  meeting  in  December. 

Bir.  SMITH  irav  opposed  to  any  change  of  the 
resdmioA  as  it  oame  from  the  Senate,  for  if  it  went 
backto  that  body  liOietided,  it  was  impossible  to 
teil  "when  it  might  return.  As  for  waitmg  till  the 
''divorce  biil**  pifised  the  House,  if  they  were  to  do 
so,  th^  wooid  have  to  wait  for  weeks  and  months. 

Mr.  ADAMS  moved  to  amend  the  amendment 
by  inserting  the  first  Monday  in  April,  1838,  and 
supported  his  proposition  at  length,  adverting  to 
the  various  propositions  before  the  House. 

Mr.  PATTON  could  not  vote  for  the  last  amend- 
ment; for  it  was  entirely  too  early  to  fix  the  ad- 
journment of  the  general  session;  especially  as  . 
they  had  lost  all  the  time  of  the  present  session  in 
the  general  public  and  private  business  of  the 
country,  by  the  adoption  of  the  order  to  take  up 
and  consider  nothing  but  what  wa.s  contained  in,  or 
recommended  by,  5ie  President's  M«««age.  He 
contended,  however,  that  the  time  proposed  in  the 
amendment  of  the  gentleman  from  Georgia  was 
too  short  for  the  deliberation  of  a  measure  of  such 
importance  a.s  the  o'le  adverted  to.  The  Senate, 
consisting  of  only  fifty  members,  had  been  dis- 
cussing this  very  bill,  the  Sub-Treasury  scheme, 
for  about  three  weeks,  while  a  single  fortoight  was 
only  to  be  allowed  for  the  discussion  not  only  of 
that  measure,  but  of  the  resolution  on  the  subject 
of  a  national  bank,  the  Mississippi  election,  the 
State  bank  projet,  and  all,  in  a  body  of  nearly  two 


hundred  members,  conMsiing  of  the  direct  repre- 
sentatives from  the  people. 

Mr.  P.  moved  to  postpone  the  further  considera- 
tion of  the  whole  subject  till  Monday  next. 

Mr.  THOMPSON  of  South  Carolina  preferred 
going  home  as  soon  as  pos;>ible,  so  that  members 
might  have- an  opportunity  of  consulting  their  con- 
stituents upon  a  measure  which  contemplated  a 
change  as  great  in  the  financial  affairs  of  the 
country  as  the  invention  of  gunpower  had  wrought 
in  the  art  of  war. 

Mr.  BOON  said  if  gentlemen  were  sincere  in 
their  desires,  and  he  had  no  doubt  they  were,  that 
action  was  necessary  for  the  well-being  of  the^ 
country,  they  would  sustain  him  in  the  motion  he 
should  make  of  demanding  the  previous  question. 

Mr.  C>AMBRELENG  hoped  not. 

The  House  refused  to  second  the  motion — ayes 
72,  noes  102. 

Mr.  CAMBRELENG  wished  to  move  a  suspen- 
sion of  the  rules,  so  as  to  enable  the  House  to  take 
the  question  on  the  an^ndments  without  debate. 

The  CHAIR  decided  that  that  motion  could  not 
be  made. 

Mr.  WISE  did  not  beh'eve  it  was  the  in- 
tention of  the  administration  to  take  up  the 
Sub-Treasury  scheme,  and  he  inquired  of  the 
Chairman  of  the  Committee  of  Ways  and  Means 
if  such  was  their  intention,  whether  the  day  of 
adjournment  was  fixed  for  the  9th  or  the  I6tli. 

Mr.  CAMBRELENG  would  answer  the  gentle- 
man. He  could  assure  him  that  he  would  take 
the  earliest  opportunity  to  call  up  what  the  gentle- 
man was  disposed  to  call  tlie  Sub-Treasury  bill, 
and,  so  far  from  fearing  to  meet  that  question,  I 
apprehend,  said  Mr.  C.  that  gentlemen  will  find  no 
flinching  here  upon  that  subject,  and  we  will  see 
whether  the  gentleman  from  Massachusetts,  as  in  a 
celebrated  letter,  will  "  toe  the  mark.'*  Let  us  see 
what  the  gentleman  will  do.  Let  us  have  no  non- 
committalism. 

In  conclusion,  he  assured  the  gentleman,  that 
whether  they  sat  there  for  one  week  or  two  weeks, 
or  even  for  six  months,  he  should  tajce  the  earliest 
opportunity  of  bringing  that  measure  forward,  after 
having  disposed  of  the  difl^erent  measures  of  relief 
proposed  for  the  coimtry. 

Mr.  WISE  was  still  convinced  that  there  was 
no  serious  intention  of  acting  on  the  Sub-Treasury 
bill. 

In  reference  to  the  adjournment,  Mr.  W.  said 
he  came  there  to  administer  relief  to  the  people; 
and,  with  the  gentleman  from  Massachusetts,  was 
ready  to  remain  there  not  only  till  the  first  Mouday 
in  April  next,  but  for  twelve  months  if  necessary. 
He  said  that  every  movement  made  there  convinced 
him  that  the  adminslration  had  no  intention  of  car- 
rying «ut  that  plan.  H^  hoped  that  the  opposi- 
tion, amservative  and  all,  would  imile  in  remain- 
ing there  until  it  was  fairly  demonstrated  that  it 
was  the  friends  of  the  administration  who  adjourn- 
ed without  giving  relief  to  the  countr>*. 

Mr,  GLASCOCK,  after  some  preliminary  re- 
marks, expressed  himself  in  favor  of  the  12ih;  and 
if  that  did  not  prevail,  he  should  prefer  adjourning 
on  the  9th.  He  hoped,  however,  the  motion  to 
postpone  would  be  rejected. 

Mr.  HAMER  adverted  lo  the  several  relief  bills 
on  the  Speaker's  table,  and  considered  that  two 
weeks  would  aflbrd  ample  time  for  a  reasonable  dis- 
eussion  upon  every  one  of -them. 

The  motion  to  postpone  was  then  put,  and  dis- 
agreed to;  and  the  question  recurring  on  the  propo- 
sition to  insert  the  16ih  instead  of  the  9th — 

Mr.  SMITH  asked  for  the  yeas  and  nays  there- 
on, which  we»e  ordered,  and  were — ^>'cas  115,  nays 
103,  as  follows: 

TEA0— Mtssre.  Alaacander,  Heman  Allen,  AnderEon,  An- 
drews, Atherton,  B  any,  Bell,  Bicknell,  Biddle,  Binlrall,  Brod* 
head,  Brnnton,Bynum,  Cambreleng,  John  Campbell,  WITHam 
B.  Carter,  Chaney,  Chearfiun,  Cilicy,  devaland.  Clowoey, 
Col0«,  Ck«Dor,  Crary,  Crockett.  Cuehman,  DeGrafT.  Dronigoole, 
Duncan,  Edwards.  Ewing,  Farrinssion,  Foster,  Fry,  Gallup, 
OholMn,  Jamas  Gratiam,  Grantland,  Grant,  Grares,  Gray, 
Griffin,  Hamer,  Harlan,  Harrison,  Hawes,  Havnes,  Herod, 
Hoffman,  Hnlsey,  H«li,  Hopkins,  Howard,  Hubley,  Willinm 
H.  Hunier,  Thomas  B.  Jackaon,  3ahe%  Jackfon,  Joseph  John* 
9on,  William  Cost  Jnhn«on,  Nathaniel  Jnnes,  John  W.  J  >nf  ^ 
Kemtrie,  LawJsr,  I<«^r«t  Leadbeiier,  Arphaxad  t.oomia,  James 
M.  Mason,  MauryftMcKay,  Robert  McClallan,  MoClure, 
McKim,  M^nefee,  Mercer,  Miller.  Mont^^omenr,  Mdrnn, 
liamust  W.  Morris,  Muhlenhsrr,  Noble,  Ogle,  Owtna,  ral* 
mer,    Parker,    Parmentor,    Pauon,    Ptynier,    Penuybecker, 


Petriken,  Phelps,  Picketis,  Pops,  Potts,  Pratt,  Prentiss,  Ridj- 
way,  Rires,  Kubsrtson,  Sbefler,  Siode,  Souttigate,  Bpencef, 
^tswarL  Ta  iaferro,  Taylor,  Tiuis.  Toland,  Toucey,  Turoey. 
Vail,  Webster,  Week*,  Albert  8.  White,  Thomas  T.  WhltUe- 
sey,  and  Wise — tl5. 

UAY»-4Aemn.  Adams,  John  W.  Allen,  Aycrigg,  Beiroe, 
Bond,  Boan,  Borden.  Briggs,  Buchanan,  William  B.  Calhoun, 
John  Calhoon,  William  B.  Canvpl)cll,  Ca^ey,  Chambers, 
Chapman,  Childs,  Corwin,  Crai$^,  Crancton.  Curtis,  Darling- 
ion,  DawAUQ,  Dariee^  Det>eiTy,  Dennis,  Dunn,  Elmore,  Evans, 
Everbti,  Fairfield,  Richard  Fletcher,  Filmore,  Rice  Garlami, 
Glascock,  Goode,  William  Graham,  Haley,  Hall,  Halstcad, 
Hammrinid,  Hastings,  Hawkins,  Henry,  Irigham,  Jenifer,  Ilenrv 
Johnson,  Ktlgore,  Klingensmith,  Lincoln,  Logan,  Andrew  W. 
Lotuuis,  Lyoo,  Maivin,  Bamson  Mason,  Martin,  May,  Max- 
well, Abraham  McCleilan,  McKonnan,  Millitran,  Mititiias 
Morris,  Calrary  Morris,  Murray,  Naylor,  Noyes,  Patterson, 
Pearce,  Peck,  Phillipa,  Plumer,  Potter,  Raridcn,  Randolpli. 
Reed,  Reily,  Rcncher,  Richardson,  Rnmscy,  Russell,  Augus- 
tine H.  Shepperd,  Charles  Shef^rd,  Shields,  Shijil^r,  Bibley, 
Smith,  Snyder,  Sconlcv,  Stratton,  Thompson,  Tillinchast, 
Towns  Underwoofl,  Vanderveer,  Wagener,  J(*hn  White, 
Elisha  Whittlesey,  Lewis  Williams,  Sherrod  Williams,  Jared 
W.  Williams,  Joseph  Williams,  Chrirtopher  H.  Williams, 
Yell,  and  Vorkc-lO.}. 

So  the  amendment  was  agreed  to. 

Mr.  MERCER  move'l  to  postpone  the  furiher 
consideration  of  the  resolution  till  the  first  Monday 
in  April  next,  and  asked  for  the  yeas  and  nays ; 
but  the  House  refused  to  order  them,  and  rejected 
the  motion  without  a  division. 

The  question  recurring  on  the  adoption  of  the  re- 
solution as  an>ended, 

Mr.  WILLIAMS,  of  Kentucky,  asked  for  the 
yeas  and  nays,  which  were  ordered,  and  were — 
yeas  153,  nays  65,  as  follows : 

YEAS— Messis.  Alexander,  Anderson,  Andrews.  Atherton, 
B^atty,  Beirnr,  Ricknell,Bid(^le,  Rirdrall,  Boon,  Boruen,  Briggs, 
Brodhead,  Bronson,  Bruyn,  Buchanan,  Cambreleng,  J.  Camp- 
bell, Timothy  J.  Carter,  Casey,  Chamtyers,  Chaney,  Chapman, 
Cillcy,  Clefeland,  Clowney,  Coles,  Connor,  Corwin.  Craig, 
Crary,  Curtis,  Cnshman,  Darlington,  Dffwson,  Davcc,  Davie^, 
Beberry,  DeGrafT,  Drom^oole,  Duncan,  Dunn,  E«lward?, 
Erans,  Swing.  Farrington.  Fairfield,  Isaac  Fletcher,  Foster, 
Fry,  Gallup,  Glascock,  James  Gratiam,  William  Graham, 
Grantland,  Grant,  Gray,  Grennell,  Haley,  Hall,  Halsiead, 
Hammond,  Hamer,  Harlan.  Harrison,  Hawklna,  Haynes, 
Henry,  Herod,  Holsey,  Holu  Hopkins,  Howard,  Hubley,  Wi|. 
liam  H.  Hunter,  Ingham,  Thomas  B.  Jorkson,  Jabez  Jack'on, 
Nathaniel  Jonen,  John  W.  Jones,  Kcmble,  Kilgore.  Klincen 
bmitb,  Lawler,  I/»ffarc,  Leatll)etier,  Lincoln,  L<»e«n,  Arnbnxed. 
Loomis,  Andrew  W.  Loomie,  Lyon.  James  M.  Masun.  Martin, 
Maxwell,  McKay,  Robert  McClellan,  Abraham  McClclian, 
McClure,  McKim,  McKennan,  Miller,  Montgomery,  Moore, 
Morgan,  Sarauel  W.  Morris,  Muhlenberg,  Noble,  Noyeo,  Ogle, 
Owens,  Palmer,  Pkrker,  Parmeoler,  Paynier,  Pennybacker, 
Petriken,  Phelps,  Pickens,  Plumer,  Potts,  Potter,  Pratt,  Pren- 
tiss, Rariden,  Randolph,  Reod,  Rally,  Reiicher,  Richardson, 
Rid?war,  Rives,  Ritssel,  Sheficr,  Auguetine  H.  Shepperd,  Ship- 
ler,  Slade,  Spencer,  Stewart,  Stratton,  Taylor,  Titus,  Toland, 
Toucoy,  Towns,  Tumey,  Vatl,  Vanderveer,  Wasener,  Weeks, 
Albert  8.  White,  John  White,  Thomas  T.  Whittlesey,  and 
Jared  W.  WimRms— 163. 

NAYS— Messrs.  Adams,  Heman  Allen,  John  W.  Allen,  Bell, 
Bond.  William  B  Calhoun,  John  Calhoun,  William  B.  Camp- 
bell, William  B.  Carter,  Cheatham,  Childs,  Cranatnn,  Crockett, 
Elmore,  Everett,  Richard  I'letrhsr,  Filmore.  Ric«  Garland, 
Goode,  Grave»,  GriHin,  Hiietini-'s,  Hawcii,  Robert  M.  T.  Hun- 
ter, Jenifer,  Henry  Jshnwn.  Jnceph  Johnson,  Will'am  Cost 
Jtihnson,  I^wis,  Marvin,  8am«on  Mason,  Maury,  May.  Menelbe, 
Mercer,  Milligan,  Matthias  Mori  is.  Calvary  Morns,  Murray, 
Naylor,  Patterson,  Patton,  Pcarce,  Peck,  PliiUipB,  Pope,  Ro- 
IwriBon,  Rumsey,  Charles  ShepanI,  Shields,  Sibley,  Snvder, 
Southgate.  Stanley.  Taliarerro,  Tilllnghast,  Underwood,  Web- 
ster, Ebsha  Whittlesey,  Lewis  Williams,  Sberrod  Williams, 
Joseph  William?,  Chriatopher  H.  Williams,  Yell,  and  Yorkc 
—65. 

So  the  resolution,  as  amended  hy  inserting  the 
16th,  was  concurred  in  by  the  House. 

MISSISSIPPI  ELECTION. 

The  House  then  proceeded  to  the  consideration 
of  the  business  of  the  mom-ng  hour  being  the  re- 
port of  the  Committee  of  Elections,  which  was  ac- 
companied by  the  following  resolution: 

Resohed,  iThat  Samuel  J  Gholson  and  John  P. 
H.  Claiborne  are  duly  elected  members  of  the 
Twenty-fifth  Congress,  and  as  such  are  entitled  to 
take  their  seats. 

The  question  pending  was  the  motion  of  Mr. 
Maury  to  strike  out  all  after  the  word  "resolved," 
and  insert,  "that  Samuel  J.  Gholson  and  John  P. 
H.  Claiborne,  not  being  duly  elected  membeis  of 
the  House  of  Representatives  of  the  Twenty-fifth 
Congress  of  the  United  States,  are  not  entitled  to 
seats  on  this  floor  as  such. 

Mr.  BUCHANAN  addressed  the  House  briefly 
in  support  of  the  report  of  the  Committee  of  Elec- 
tions. 

The  hour  of  half  past  two  having  arrived,  the 
House  took  the  usual  recess,  until  four  o'clock. 

[EvENiNo  Session.] 
MISSISSIPPI   ELECTION. 
The  House  resumed  the  consideration  of  the  re- 
port of  the  Committee  of  Elections,  on  the  subject 
of  the  election  in  the  State  of  Mississippi. 
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The  question  being  on  the  adoption  of  the  reso- 
latton  declaring  Messrs.  Gholson  and  Claiborne 
entitled  to  their  seats  for  the  25th  Congress,  and 
the  immediately  pending  one  being  on  the  amend- 
ment of  Mr.  Maury,  decJaring  those  gentlemen  not 
duly  elected — 

Mr.  LEGARE,  who  was  entitled  to  the  floor, 
contended  that  if  Messrs.  Gholson  and  Claiborne 
were  elected  at  all,  they  were  elected  members  for 
the  ensuing  two  years.  This  was  clear,  beyond  all 
controversy.  The  election  had  been  held  and  con- 
ducted throughout  in  the  strictest  conformity  with 
the  laws  of  the  State  of  Mississippi.  The  writ  had 
been  issued  in  due  time,  the  %  proclamation  of  the 
Governor  had  been  made  precisely  at  the  time  it 
onjht  to  have  been;  and  the  whole  election  was 
carried  on  throughout  according  to  law.  The  whole 
people  of  the  State  of  Mississippi  had  been  deeply 
intt  rested  in  the  contest:  they  attended  the  polls  in 
full  numbers,  and  decided  the  election  of  the  gentle- 
men present  by  a  very  large  majority.  The  ques- 
tion then  was,  whether  this  election,  which  was 
complete  in  all  its  parts,  exact  in  all  its  forms,  and 
decisive  beyond  all  controversy,  w?s  to  be  set  aside 
as  a  mere  nothing,  the  voice  of  a  whole  State 
stifled,  and  their  representatives  sent  back.  Mr. 
L.  then  quoted  largely  from  "  Binney  on  the  Ken- 
tucky Election,"  and  entered  into  a  long  argument 
to  show  that  the  election  was  strictly  legal,  and  not 
at  variance  with  the  spirit  and  letter  of  the  Consti- 
tution. 

Mr.  UNDERWOOD  said  that  in  reference  to 
this  particular  election,  he  could  suggest  a  plausi- 
ble reason  why*  the  present  members  should  retain 
their  seats — a  reason  which  had  not  as  yet  been 
urged,  and  to  which  he  confessed  he  should  be 
puzzled  to  find  an  objection.  It  was  this:  The 
House  of  Representatives  was  composed  of  mem- 
bers chosen  every  second  year;  and  the  Constitu- 
tion said  that  the  States  should  regulate  the  manner 
and  time  of  choosing  them,  unless  Congress  should 
interfere.  The  Stale  of  Mississippi  had  acted  in 
accordance  with  this  provision,  and  had  elected  her 
representatives  to  serve  for  the  ensuing  two  years. 
The  time  of  their  election  had  not  yet  expired;  and 
if  they  had  been  permitted  to  retain  their  seats  to 
this  period,  in  that  view  of  the  case,  he  would  con- 
fess that  if  the  objection  were  uiiged,  he  should  be 
puzzled  to  set  it  aside.  Under  the  letter  of  the 
Constitution,  there  was  nothing  to  prohibit  it* 

Mr.  MASON  of  Ohio  thought,  that  if  the  Gov- 
ernor of  the  State  of  MisSsissippi,  with  all  his  legal 
knowledge,  both  of  the  Slate  law,  and  that  of  the 
Constitution,  was  of  opinion  thai  the  terms  of  elec- 
tion would  expire  wiih  the  present  session,  (and 
that  was  his  opinion,  he  having  inserted  a  clause  in 
the  writ  to  that  effect,)  then  it  would  be  a  fair  in- 
ference to  suppose  that  the  people  of  the  State  of 
Mississippi  had  a  similar  impression. 

Mr.  GHOLSON  hoped  the  gentleman  would 
allow  him  to  state  that,  at  the  lime  of  his  and 
his  colleague's  election,  there  was  not  the  slightest 
doubt  amor^  the  peo*)le  of  Mississippi  but  that, 
whoever  were  elected,  were  elected  for  the  whole 
term  of  the  twenty-fifth  Congress. 

Mr.  MASON  disclaimed  any  disrespect  to  the 
gentlemen  fiom  that  State,  but  had  meiely  stated 
what,  in  his  opinion,  was  a  fair  inference,  without 
knowing  any  thing  about  facts.  He  then  went  on 
to  give  his  reasons  why  he  could  not  vote  for  the 
resolution  reported  by  the  committee.  After  which, 

On  motion  of  Mr.  HAYNE8, 

The  House  adjourned. 

IN  SENATE, 
TuESDAT,  October  3,  1837. 

No  petitions  or  resolutions  having  been  oflfered, 
the  Senate  proceeded  to  the 

ORDER  OF  THE  DAY, 

The  bill  imposing  additional  duties  on  public  of- 
ficers as  depositories  in  certain  cases. 

Mr.  CALHOUN  rose,  and  delivered  his  views 
in  favor  of  the  bill,  and  was  followed  fay  Mr. 
WEBSTER  in  reply.  Mr.  BUCHANAN  replied 
briefly  to  Mr.  Webstkr;  after  which  the  question 
on  Mr.  Calhoun *s  amendment  was  taken  by  yeas 
and  nays,  when  there  appeared  for  the  amendment 
24,  against  it  23,  as  follows: 

YEAS—  Messrs.  Allen,  Benton,  Brown,  Buchan- 


an, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
Hubbard,  King  of  Alabama,  Linn,  Morris,  Nilcs, 
Norvell,  Pierce,  Roane.  Sevier,  Smith  of  Connecti- 
cut, Strange,  Walker,  Wall,  Williams,  Wiight, 
and  Young — 24. 

NAYS — Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Kent,  King  of  Geor- 
gia, Knight,  McKean,  Nicholas,  Prentiss,  Preston, 
Rives,  Robbins,  Robinson,  Smith  of  Indiana, 
Southard,  Spence,  SwiA,  Tallmadge,  Tipton,  Web- 
ster, and  White— 23. 

The  question  was  then'taken  on  substituting  the 
bill  of  Mr  Rives,  "  designating  the  funds  receiva- 
ble in  payment  of  the  revenues  of  the  United 
States,"  and  decided  in  the  negativt— ayes  22,  nays 
26,  as  follow^ 

YEAS— Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Kent,  King  of  G^rgia, 
Knight,  McKean,  Nicholas,  Prentisy,  Preston, 
Rives,  Robbins,  Smith  of  Indiana,  Southard, 
Spence,  Swift,  Tallmadge,  Tipton,  Webster,  and 
White— 22. 

NAYS — Messrs.  Allen,  Benton, Brown,  Buchan- 
an, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
Hubbard,  King  of  Alabama,  Linn,  Lyon,  Mor- 
ris, Nile?,  Norvell,  Pierce,  Roane,  Robinson,  Se- 
vier, Smith  of  Connecticut,  Strange,  Walker, 
Wall,  Williams,  Wright,  and  Young— 26. 

The  question  was  then  taken  by  yeas  and  nays 
on  the  amendment  offered  by  Mr.  Preston,  to 
make  the  State  banks  the  special  depository  of 
the  accniing  revenue  of  the  United  States,  and  de- 
cided in  the  negative — yeas  22,  nays  26,  as  follows: 

YEAS— Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Kent,  King  of  Georgia, 
Knight,  McKean,  Nicholas,  Prentiss,  Preston, 
'Rives,  Robbins,  Smith  of  Indiana,  Southard, 
Spence,  Swift,  Tallmadge,  Tipton,  Webster,  and 
White— 22.     * 

NAYS — ^Messrs.  Allen,  Benton,  Brown,  Buch- 
anan, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
Hubbard,  King  of  Alabama,  Linn,  Lyon,  Morris, 
Niles,  Norvell,  Pierce,  Roane,  Robinson,  Sevier, 
Smith  of  Comaecticut,  Strange,  Walker,  Wall, 
Williams,  Wright,  and  Young— 26. 

The  amendment  oflfered  by  Mr.  BUCHANAN, 
was  modified  and  agreed  to. 

An  amendment  was  then  oflfered  by  Mr.  MOR- 
RIS, that  no  notes  should  be  received  for  the  public 
dues,  of  a  less  denomination  than  ten  dollars,  and 
which  were  not  payable  where  issued. 

Mr.  STRANGE  moved  to  amend  the  amend- 
ment of  Mr.  Morris,  so  as  to  strike  out  the  re- 
striction as  to  notes  under  five  dollars.  The  ques- 
tion being  taken  by  yeas  and  nays — there  appeared 
for  it  24,  against  it  20,  as  follows: 

YEAS — Messrs.  Bayard,  Brown,  Calhoun,  Clay 
of  Alabama,  Clayton,  Fulton.  Grundy,  Hubbard, 
Kent,  King  of  Alabama,  Knight,  Linn;  Lyon, 
Nicholas,  Prentiss,  Roane,  Robbins,  Sevier, 
Spence,  Strange,  Swift,  Wall,  Wright,  and  Young 
—24. 

NAYS — ^Messrs.  Allen,  Benton,  Black,  Buch- 
anan, Clay  of  Kentucky,  Davis,  King  of  Qeoi^a, 
McKean,  Morris,  Niles,  Norvell,  Pierce,  Rives, 
Robinsoti,  Smith  of  Connecticut,  Smith  of  Indiana, 
Tipton,  Walker,  White,  and  Williams— 20. 

The  question  was  then  taken  on  Mr.  Morris 
amendment;  which  was  adopted. 

The  bill  then  having  been  reported  to  the  Senate 
as  amende:!,  was  ordered  to  be  engrossed  for  a  third 
reading,  by  the  following  vote: 

YEAS— Messrs.  Allen,  Benton,  Brown,  Buch- 
anan, Calhoun,  Clay  of  Alabama,  Fulton,  Ghrundy, 
Hubbard,  King  of  Alabama,  Linn,  Lyon,  Niles, 
Norvell,  Pierce,  Roane,  Robinson,  Sevier,  Smith 
of  Connecticut,  Strange,  Walker,  Wall,  Williams, 
Wright,  and  Young — 25. 

NAYS — ^Messrs.  Bay^,  Black,  Clay  of  Ken- 
lucky,  Clayton,  Crittenden,  Davis,  Kent,  King  of 
Georgia,  Knight,  McKean,  Nicholas,  Prentiss, 
Preston,  Rives,  Robbins,  Smith  of  Indiana,  South- 
ard, Spence,  Swift,  Tallmadge,  Tipton,  Webster 
and  White- 23. 

The  bill  is  in  the  following  words: 
A  BILL  imposing  additional  duties  as  deposito- 
ries, in  certain  cases,  on  public  officers. 

Be  it  etmettd  (y  tk$  Senate  and  House  nfUepreeen* 
taliveeqfthe  UnMed  Stalet  ^•imertea'm  Congress 


assembled^  That  the  Treasurer  of  the  United  States, 
the  treasurers  of  the  Mint  and  its  branches,  all 
colleclcyrs  pf  the  customs,  and  surveyors  acting^  m 
that  capacity,  all  receivers  of  public  money,  and 
postmasters,  be,  and  they  are  hereby,  required  to 
keep  safeTy,  without  loaning  or  using,  all  the  pub- 
lic money  collected  by  them,  or  otherwise,  art  any 
time  placed  in  their  possession,  till  the  same  is  or- 
dered by  tne  proper  department  to  be  transferred 
or  paid  out;  in  w^ich  cases,  te  transfers  aod  pay- 
ments shall  be  faithfuHymade  by  tliem  as  directed, 
and  all  other  duties  performed  as  fiscal  agents, 
which  may  be  imposed  by  this  or  former  acts  of 
Congress,  or  by  any  regulation  of  the  Treasury 
Department  made  in  conformity  thereto. 

Sec.  2.  Jhid  be  it  further  enaeUd,  That  all  mar- 
shals, district  attorneys,  and  others  having  public 
money  to  pay  over,  and  all  patentees  wishing  to 
make  payment  to  the  United  States,  may  make  the 
same  to  &e  Treasurer  in  this  city,  or  to  the  Mint 
and  its  branches,  when  near  or  eonvenient;  and, 
when  not,  may  deposite  the  same  with  such  collee- 
tor,  receiver,  or  other  depository,  as  may  be  more 
conveniently  situated,  and  may  be  selected  for  that 
purpose  by  the  Secretary  of  the  Treasury. 

Sec.  3.  And  be  Ufmrther  enaetedj  That  whenever 
the  public  money  in  the  possession  of  any  deposi- 
tory, by  collection,  transfer,  or  payment,  shall  be 
inconveniently  situated  for  public  use,  or  shall  ac- 
cumulate so  as  to  exceed  the  amount  of  the  exist- 
ing bond  of  any  such  officer,  any  p«t  of  it,  or 
the  excess  (as  the  case  may  be)  shall  either  be 
drawn  out  for  payments,  or  be  transferred  else- 
where to  some  other  depository;  or  the  Secretary 
'('the  Treasury  shall  require  such  additional  secu- 
nty  as  may  be  considered  proper  and  safe;  and  in 
the  mean  time,  bonds,  new  and  suitable  in  their 
terms,  shall  in  all  cases,  at  as  early  a  day  as  possi- 
ble after  the  passage  of  this  act,  be  required  of  all 
depositories,  m  such  sums  and  form  as  may  be 
deemed  reasonable  and  secure  by  the  Solicitor  of 
the  Treasury,  for  the  performance  of  all  the  duties 
required  under  the  same  or  any  previous  laws. 

Sec.  4.  Jnd  be  it  fmiker  enacted.  That  the  said 
officers  respectively  may  be  allowed  any  necessary 
additional  expenses  for  clerks,  fire-proof  diests,  or 
vaults,  or  other  necessary  expenses  of  safe-keep- 
ing, transferring,  and  disbursing  said  moneys;  all 
such  expenses  of  every  character  to  be  first  ex- 
pressly authorized  by  the  Secretary  of  the  Trea- 
sury, whose  directions  upon  all  the  above  subjects, 
by  way  of  regulation  and  otherwise,  are  to  be 
strictly  followed  by  all  the  said  officers. 

Sec.  5.  And  be  it  fwrlher  enacted.  That  the  Se- 
cretary of  the  Treasury  shall  be,  and  he  is  heretHr, 
authorized  to  cause  examinations  to  be  made  of  the 
books,  accounts,  and  money  on  hand,  of  (he  sef«- 
al  officers  charged  by  this  act  with  the  safe-keep- 
in  ?,  transfer  and  disbursement  of  the  public  moneys; 
and  for  that  purpose  to  appoint  special  agents,  as 
occasion  may  require,  with  suoh  rea^naLle  dom- 
pcnsation  as  he  may  allow,  to  be  fixed  and  declared 
at  the  time  of  each  appoiutmait$  which  said  exa- 
minations, in  all  cases  where  the  sum  on  hand  usu- 
ally exceeds  three-fourths  of  the  amount  of  the  offi- 
cer^ bond,  shall  not  be  made  kss  frequently  than 
once  in  each  year,  and  as  much  more  frequently,  in 
those  and  all  other  cases,  as  the  Secretary,  in  bis 
discretion,  shall  direct  The  agsnts  selected  to 
make  these  examinations  shall  be  instructed  to  exa- 
mine as  well  the  books,  accounts,  and  returns  of  the 
officer,  as  the  money  on  band,  and  the  manner  of 
its  being  kept,  to  the  end  that  uniformity  and  accu- 
racy in  the  accounts,  as  well  as  safety  to  the  public 
moneys,  may  be  secured  thereby. 

Sec.  6.  And  be  it  further  enacted,  That,  in  addi- 
tion to  the  examinations  provided  for  in  the  last 
preceding  section,  as  a  further  guard  over  the  pub- 
lic moneys,  it  shall  be  the  duty  of  each  naval  offi- 
cer and  surveyor,  as  a  check  upon  the  collector  of 
the  customs  of  their  respective  districts;  of  each  re- 
gister of  a  land  office,  as  a  check  upon  the  receiver 
of  his  land  offics,  and  of  the  director  and  superin- 
tendent of  each  mint  and  branch  mint,  as  a  check 
upon  the  treasurers,  respectively,  of  the  said  mints, 
at  the  close  of  each  quarter  of  the  year,  and  as 
much  more  frequently  as  they  shall  be  directed  to 
do  so  by  the  Secretary  bf  the  Treasury,  to  examine 
the  books,  acoonnts,  returns,  and  money  on  ha^d, 
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of  the  collectois,  receivers,  and  ireasarers,  and  to 
wake  a.  faU,  accurate,  and  faithful  return  to  the 
Tceasory  Department  of  their  condition. 

Sec.  7.  Jni  be  U  fUriher  enacted^  Thai  the  Se- 
cretary of  the  Treasury  shall,  with  as  much  expe- 
dition as  the  convenience  of  the  public  business 
and  the  safety  of  the  public  funds  will  permit, 
'vithdraw  tke  balances  remaining  with  the  late  and 
present  depositories  of  the  public  moneys,  and  con- 
fine the  safe-keeping,  transfer,  and  disbursement  of 
those  moneys,  to  the  depositories  established  by  this 
act. 

Sac.  8.  J§nd  be  U  fwr^^  enaeUd,  That,  for  the 

payment  of  the  expenses  authorized  by  this  act,  a 

safficient  sum  be,  and  the  same  is  hereby,  appro- 

.priated,  to  be  paid  out  of  any  money  in  the  Trea- 

Mury  not  otherwise  appropriated. 

Sec.  9.  JSnd  be  itfwrther  enacted,  That  all  officers 
charged  by  this  act  with  the  safe-keeping,  transfer, 
mad  disbursement  of  the  public  money,  are  hereby 
nquired  to  keep  an  accurate  entry  of  each  «um  re- 
ceived, and  of  the  kind  of  money  in  which  it  is 
raceived,  and  of  each  payment  or  transfer,  and  of 
Ike  kind  of  currency  in  which  they  are  made  \  and 
that  if  any  one  of  ike  said  officers  shalt  convert  to 
his  own  use,  in  any  way  whatsoever,  or  shall  use 
by  way  of  investment  in  any  kind  of  property  or 
Bieichandise,  or  ^aU  loan  with  or  without  interest, 
ajoy  portion  of  the  public  moneys  intrusted  to  him 
for  Mfe^keeping,  disbursement,  transfer,  or  for  any 
other  purpose,  every  such  act  shall  be  deemed  and 
adjudged  to  be  an  embezzlement  of  so  much  of  the 
s^  moneys  as  shall  be  thus  taken,  converted,  in- 
vested, used,  or  loaned,  which  is  hereby  declared 
to  be  a  high  misdemeanor ;  and  any  officer  or  per- 
son convicted  thereof  before  any  court  of  the  Unit- 
ed States  of  competent  jurisdiction;  shall  be  sen- 
i^iced  10  imprisonment  for  a  term  of  not  less  than 
twOf  nor  more  than  five,  years,  and  to  a  fine  equal 
to  the  amount  of  the  money  embezzled. 

Sec.  10.  Jhkd  be  UfturtKerenMcUd,  That,  IVom  and 
after  the  thirty^^first  day  of  December,  eighteen 
hundred  and  thirty-eight,  the  resolution  of  eigBteen 
hundred  and  sixteen,  authorizing  the  receiving  of 
notes  of  specie  paying  banks  in  dues  to  the  Govern- 
ment, shall  be  so  repealed  that  only  three-fourths  of 
the  amount  due  to  the  Government,  for  duties, 
taxes,  sales  of  public  lands,  or  othes  debts,  may  be 
received  in  the  notes  of  specie  payin^i:  banks ;  and 
that,  IJrom  and  after  the  thirty-first  day  of  Decem- 
ber, eighteen  hundred  and  tliirty-nine,  one-half  may 
be  so  received ;  and,  from  and  after  the  thirty-first 
day  of  December,  eighteen  hnndred  and  forty,  one- 
fooith :  Provided,  That  the  notes  of  no  bank  shall 
be  received  which  shall  refuse  to  receive  in  pay- 
ment and  deposite,  at  par  with  gold  and  silver, 
so^  Treasury  notes  or  bills  as  Congress  shall  au- 
thorize to  be  received,  by  law,  in  the  public  dues : 
Prwided  ^ther.  That  no  bank  note  of  a  less  de- 
nomination than  ten  dollars,  or  which  note  shall 
not  be  payable  when  issued,  shall  be  receivable  into 
the  Treasury  of  the  United  States  ;  and,  from  and 
alter  the  thirty-first  day  of  December,  eighteen 
.hundred  and  forty-one,  all  sums  due  for  duties, 
sales  of  public  lands,  or  other  debts  to  the  Gh)veru- 
raent,  and  all  payments  to  the  General  Post  Office, 
diall  be  paid  in  gold  and  silver  coin  only,  or  in 
such  notes,  bills,  or  paper,  issued  under  the  author- 
ity of  the  United  States,  as  may  be  directed  lo  be  re- 
ceived by  law  ;  and,  from  and  after  the  said  thirty- 
first  day  cf  December,  in  the  year  eighteen  hundred 
and  fony-one,  every  officer  or  agent  eugaajed  in 
making  disbursements  en  account  of  the  United 
States,  or  of  the  General  Post  Office,  shall  make  all 
payments  in  gold  and  silver  coin  only,  or  in  such 
notes,  bills,  or  paper,  issued  as  afore.'^aid,  when  au- 
thorized by  law ;  and  any  receiving  or  disbursing 
officer  or  agent,  who  shall  neglect,  evade,  or  violate 
the  provisions  of  this  section,  shall  be  dismissed  the 
service,  and  shall  forfeit  all  compensation  which 
may  then  be  due  him. 

Sbc.  11.  Jind  be  it  further  enaeted.  That  it  shall 
^  the  doty  of  the  S^retary  of  the  Treasury  to  pre- 


scribe regulations  to  enforce  the  speedy  presentation 
of  all  Government  drafts  for  payment,  at  the  pUces 
where  payable,  and  to  prescribe  the  times,  accord- 
ing to  the  difi*erent  distances  of  the  depositories, 
within  which  they  shall  be  presented  for  payment; 
and  in  default  of  such  presentation,  to  prescribe 
any  other  mode  and  place  of  payment  which  he 
may  deem  proper. 

The  CHAIR  presented  a  report  from  the  War 
Department  from  the  president  of  the  board  of  offi- 
cers appointed  to  examine  certain  new  inventions 
in  fire  arms:  laid  on  the  table,  and  ordered  to  be 
printed. 

On  motion  of  Mr.  CLAY  of  Alabama, 

The  Senate  adjourned. 

HOUSE  OP  REPRESENTATIVES, 
Tuesday,  October  3,    837. 

On  motion  of  Mr.  SMITH, 

Mr.  EVANS  of  Maine  obtained  leave  of  absence 
from  and  after  Monday  next. 

Petitions  and  memorials  were  presented  by 

Mr.  MARTIN  of  Alabama. 

Messrs.  NAYLOR  and  DARLINGTON,  of 
Pennsylvania. 

Mr.  MAXWELL  of  New  Jersey. 

Mr.  PILMORE  of  New  York. 

[Mr.  Fletcher  presented — 

A  memorial  of  the  inhabitants  of  the  town  of 
Concord,  county  of  Essex,  State  of  Vermont, 
against  the  annexation  of  Texas  to  the  Union. 

A  memorial  of  S.  A.  Chandler  and  thirty-three 
others,  ofPeacham,  county  of  Caledonia,  Vermont, 
against  the  annexation  of  Texas. 

A  remonstrance  of  one  hundred  and  forty-one 
women,  of  Berlin,  connty  of  Washington,  Slate  of 
Vermont,  against  the  annexation  of  Texas  to  the 
United  States. 

A  remonstrance  of  Joseph  Plagg  and  thuty-thrce 
others,  inhabitants  of  Wheelock,  Vermont,  against 
the  admission  of  Texas. 

A  remonstrance  of  ninety-two  women,  of  War- 
ren, Washington  county,  State  of  Vermont,  against 
the  annexation  of  Texas  td'the  Union. 

A  remonstrance  of  L.  P.  Parks,  of  Bamet,  Ver- 
mont, and  fifteen  others,  against  the  admission  of 
Texas  to  the  Union. 

A  petition  of  S.  A.  Chandler  and  thirty-three 
others,  of  Peacham,  connty  of  Caledonia,  V  r- 
mont,  for  the  abolition  of  the  slave  trade  in  the 
District  of  Columbia. 

A  petition  of  nineiy-two  women,  of  Warren, 
Washington  county,  Vermont,  for  the  abolition  of 
the  slave  trade  in  the  District  of  Columbia. 

A  petition  of  the  inhabitants  of  Concord,  county 
E*isex,  Vermont,  for  the  abolition  of  slavery  in  the 
Dislrict  of  Columbia. 

A  petition  of  one  hundred  and  forty-one  women, 
of  Berlin,  Washington  county,  Vermont,  for  the 
immediate  abolition  of  slavery  and  the  slave  trade 
in  the  District  of  Columbia. 

A  petition  of  one  hundred  and  fifty-six  women, 
of  Waitsfield,  Washington  county,  Vermont,  for 
the  immediate  abolition  of  slavery  in  the  District 
of  Columbia.] 

Messrs.  ADAMS  and  P ARM  ENTER,  of  Mas- 
sachusetts. 

[Mr.  Parmenter  presented  the  petition  of  Geo. 
W.  Story  and  78  others,  of  Carlisle,  and  Ezra 
Ripley  and  127  others,  of  Concord,  both  of  the 
county  of  Middlesex,  Massachusetts,  against  the 
annexation  of  Texas  to  the  American  Union.] 

Mr.  DAVEE  of  Maine. 

MISSISSIPPI  ELECTION. 

The  House  then  proeeeded  to  the  consideration 
of  the  business  of  the  morning  hour,  being  the  re- 
port of  the  Committee  of  Elections,  which  was  ac- 
companied by  the  following  resolution  : 

Reeolvedj  That  Samuel  J.  Gohlson  and  John  P. 
H.  Claiborne  are  duly  elected  members  of  the 
twenty-fifth  Congress,  and  as  such  are  entitled  to 
take  their  seats. 

The  question  pending  was  the  motion  of  Mr.   J 
Mavky  to  strike  out  all  after  the  wpifd  "  resolved  "  j 


and  insert,  ^*  that  Samuel  J.  Gholson  and  John  P. 
H.  Claiborne,  not  being  duly  elected  members  of 
the  House  of  Representatives  of  the  twenty-fifth 
Congress  of  the  United  States,  arc  not  entitled  to 
seats  on  this  floor  as  such.^* 

Mr.  HAYNKS  said  that,  until  particular  circum- 
stances had  called  his  attention  to  the  subject  of 
discussion  yesterday,  he  had  not  intended  to  parti- 
oipate  in  it.  But,  as  his  own  views  had  not  been 
presented  by  any  one,  he  would  offer  them  very 
briefly  to  the  House. 

In  the  various  definitions  which  had  been  given 
of  the  term  vacancy,  and  the  circumstances  which 
could  produce  it,  he  thought  gentlemen  had  con* 
fined  themselves  to  a  too  nice  and  rigid  techni- 
cality. To  enable  us  to  arrive  at  a  just  conclusion, 
it  is  necessary  to  consider  the  purpose  of  the  Fe- 
deral Convention  in  organizing  ihe  Congress  of  the 
United  States.  What,  tht n,  was  that  purpose?  It  was 
to  create  a  perpetuity  in  the  office  of  each.  He 
then  placed  himself  on  the  ground,  and  announced 
the  proposition,  which  he  was  sure  no  one  c<»uld 
controvert,  that  the  representative  office  is  a  per- 
petual office  in  ths  plain  contemplation  and  mean- 
ing of  the  Constitution.  If  ho  was  correci  in  his 
position — and  he  believed  it  to  be  impre^able — it 
follows,  as  a  necessary  consequence,  that  ihere 
should  be  perpetual  succession  in  that  office. 
Gentlemen  had  discussed  the  meaning  of  the 
term  casually,  in  reference  to  a  vacancy,  with,^ 
as  he  believed,  the  same  eonfined  and  erroneous 
notion  of  it  which  they  had  applied  to  the  term  var 
cancy.  They  seemed  to  consider  it  as  only  appli- 
cable 10  the  act  of  the  incumbent  of  an  office,  or 
the  yrovid»»nce  of  God  in  removing  him  from  it, 
when  its  fair  and  legitimate  import  made  it  equally 
applicable  to  the  party  possessing  the  power  and 
the  right  to  fill  such  office.  If  the  representative 
office  is  perpetual,  and  if  it  implies  perpetual  suc- 
cession, there  is  no  further  difficulty  in  the 
present  case.  The  inevitable  consequtnce  must 
that,  be  whenever  the  rppeetuity  of  succession  is 
broken,  no  matter  whether  it  be  occasioned  by  the 
individual  who  previously  filled  the  office,  or  by  the 
negligence  or  otherwise  of  the  constituent  holding 
the  power  of  appointment  in  his  hands,  there  results 
a  vacancy.  And  in  carfying  out  our  inquiry,  it  is 
proper  to  look  back  to  the  period  when  the  Consti- 
tution went  into  operation.  The  representative 
office  is  for  the  term  of  two  years;  and  m  setting  the 
new  system  in  motion,  iis  operation  commenced  on 
the  fourth  of  March,  1799j  thus  fixins:  the  time 
from  which  the  constitutional  period  is  to  be  estima- 
ted. All  «he  elections  t«>  Conj^ress  were  computed 
in  anticipation  of  it;  and  on  that  day,  or  near  to  it, 
was  the  first  session  of  C-jngress  under  our  present 
organization  commenced. 

He  said  the  views  he  had  presented  received 
confirmation  from  the  fact,  that  at  the  present  time 
a  majority  of  the  States  which  formed  ihe  Consti- 
tution, consisting  of  Massachusetts,  New  York, 
New  Jersey,  Pennsylvania,  Delaware,  South  Caro- 
lina, and  Georgia,  and  the  States  of  Mame  and 
Vermont,  since  formed  of  a  portion  of  them,  and 
sending  here  a  large  majority  of  representatives 
from  the  original  thirteen  States— a  majority  of  one 
hundred  and  eighteen  to  fifty-five— keep  up  a  per- 
petual succession  in  this  House.  r     j-i- 

But  to  show  the  mischievous  operation  of  a  dif- 
ferent doctrine,  it  would  be  sufficient  to  state,  that 
ihere  was  an  actual  House  of  Representatives  ex- 
isting on  the  4ih  of  March  last,  by  ihe  previous 
election  of  at  least  one  hundred  and  forty 
members,  constituting  a  constitutional  quorum 
for  the  transaction  of  business.  Suppose  some 
great  national  contingency  had  then  made  it 
the  duty  of  the  President  to  convene  Congress  at 
the  eariiesl  practicable  period'?  There  was  a 
constitutional  quorum  for  business  in  exis- 
tence, and  no  one  can  deny  the  constitutional 
power  of  the  Eiecutive,  under  the  emergency  sup- 
posed, to  call  them  together.  But  althous^h  a  quo- 
rum might  have  been  so  convened,  a  majoniy  or 
the    StataB  would  have   been  unrepresented  fo 
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moDihs,  arcordii^  to  the  doctrine  contended  for, 
that  no  such  vacancy  cxi^te'i  as  auihofized  ihe  ex- 
ercise of  Eixecutiv^  auih'^rify  to  fill  it  according  to 
the  provisions  of  the  Constitution.  And  here  gen- 
tlemen had  u,isi£k('n  the  true  point,  by  presnmini? 
thLt  all  which  onyht  to  Iwve  been  done,  either  by 
the  Legislatures  f»f  the  respective  States  or  the 
Congress,  had  l>een  done  in  this  matter.  But  how 
stands  the  case?  If  ihc  rppresentaiire  office  is  per- 
petual, and  if  that  |:ierpe{uity  implies  as  it  roosi 
unqnfstinnablv  does  imply,  perpetual  soiccti^ion,  ii 
follows,  as  a  consequence,  that  neitlier  the  one  nor 
th«  other  has  come  up  to  the  intention  of  the  Con- 
stitution, so  far  i\s  the  States  which  have  post- 
poned their  Cou'^rcssional  election  l>eyond  the  com- 
mencement of  the  term  are  concerned.  If, 
then,  by  the  nej^iigenre  of  thoke  States,  and 
of  Congress,  the  pt* rpetuily  of  5uccei%sion  has  been 
broken,  h«\r  can  that  deprive  the  Crovemor  of  his 
coiKsilui;ii>nal  right,  or  ejcciise  him  frcm  his  high 
•onsiiiutional  obligaiion,  to  see  that  the  vacancy 
shall  b'»  filled?  There  is  certainly  no  conflict  be- 
tween the  rights  of  the  Stales  or  of  Congress  on 
the  one  hand,  and  the  Governor  oh  the  other, 
under  this  view  of  the  .subject.  It  WiOs  made  the 
duty  of  the  Slaters,  and  in  default  of  it,  of  Con- 
gress, to  keep  up  a  constant  succession  in  the  repre- 
sentative body.  And  in  the  failure  of  either  to  do 
so,  the  riglU  and  the  duty  of  the  Governor  of  a 
State  requires  of  him  to  supply  the  omission. 

Nor  is  this  view  derogatory  to  the  rights  of  the 
people,  but  m  support  and  affirmance  of  them.  In 
the  case  already  supposed,  of  a  convention  of  Con- 
gress at  the  commencement  of  the  constitutional 
term,  according  to  the  doctrine  advanced  by  those 
who  oppose  the  regularity  of  the  Mississippi  elec- 
tion, nearly  two-thirds  of  the  States  would  have 
been  unrepresented  for  months,  and  their  consti- 
tuents unheard  in  this  body.  But,  upon  the  doc- 
trine advanced  by  him,  Mr.  H.  said  the  onai>sion 
t>f  the  Slate  legislatures  and  of  Congress  would  be 
supplied,  and  every  Slate  represented  in  this  Hou5e 
as  it  should  be,  without  the  least  possible  delay. 
Bui  he  would  go  one  step  farther  with  his  argu- 
ment, and  say,  that  as  the  representative  office  is 
perpetual,  and  as  that  implies  perpetual  succession, 
if  the  State  legislature  and  Congress  shall  so  leave 
it,  that  on  the  4th  of  March,  corresponding  with 
the  biennial  eommenCement  of  the  representative 
term  in  this  House,  any  State  shall  be  unrepre- 
sented, a  vacancy  has  happened  on  which  arises 
the  power  and  the  obligation  of  the  Governor  to 
vaus"  it  to  be  tilled. 

lie  Maid  he  was  aw.,re  that  this  might  be  consi- 
dered a  novel  diclrine,  but  it  wa**  the  legitimate 
consequence  of  his  original  preposition:  the  perpc- 
tuiiy  of  ihe  representutivi  office;  and  he  had  already 
^hown  that  the  people  were  deeply  interested  in  the 
establishment  of  the  doctrine.  If  his  premises  and 
conclusion  were  legitimate,  the  honorable  gentle- 
men claiming  a  right  to  seats  in  this  House  as 
representatives  from  the  State  of  Mississippi,  are  as 
much  entitled  to-them  as  anv  members  belonging 
to  it. 

Mr.  SLADE  contended  neither  the  refolution 
nor  the  amendment  t(»ok  the  true  ground.  He  did 
not  believe  that  the  members  elected  were  entitled 
to  hold  their  seats  during  the  entire  contmuance  of 
the  25th  Congress,  and  he  did  believe  they  were 
entitled  to  seats  at  the  extra  session;  and  if  any  gen- 
tleman would  bring  forward  a  proposition  to  this 
c/r<  cl,  he  would  vote  for  it.  He  was  not  in  favor 
of  the  amendment,  bm  if  he  was  compelled  to  de- 
cide between  it  and  the  oricinal  resolution,  he 
would  be  compelled  to  vote  for  it. .  From  the  most 
careful  examination  which  he  could  give  the  sub- 
ject, he  had  come  to  the  conclusion  that  such  a 
vacancy  had  happened  as  was  contemplated  by  the 
Constitution.  H«  contended  that  the  Governor  had 
the  power  t«  fill  up  this  vacancy,  by  issuing  his  writ 
of  election  to  fill  the  vacancy  until  the  time  of  the 
regu'ar  election  under  the  Constitution  of  the 
Siatc,  and  wen  into  a  lengthy  argument  in  support 
of  this  \  iew  of  the  cjise. 

Mr.  TILLINGHAST  thought  it  perfectly  mani- 
fest that  the  people  of  Mississippi  intended  to  have 
rcp^e^^utatives  in  Congress  at  the  present  extra 
session,  and  he  was  glad  that  by  the  rules  of  the 
^ouse  the  gentlemen  were  permitted  to  take  seats 


at  the  present  session  of  Congress,  because  he  was 
always  willing  to  take  into  account  the  will  of 
the  conMiin<»ncy.  It  Ava.-^  Rs>unicd,  however,  that 
the  people  believed  at  the  time  of  tlie  election,  that 
they  were  elect ing  representatives  for  the  twenty- 
fifth  Congress;  but  this  he  took  to  be  an  improper 
assumption;  because  the  people  were  only  autho- 
rized by  the  Governor  to  vote  for  members  to  the 
extra  session  of  Congress,and  therefore  it  was  but  fair 
to  presume'  U)at.the  people  were  not  generally  of  opi- 
nion that  they  were  electing  members  for  the  whole  of 
the  Twenty-fifth  Congress.  They  were  led  to  believe 
by  the  proclamation  of  the  GoVx*rnor,  that  the  term 
of  those  they  were  voting  for  would  expire  at  the 
time  when  the  existing  law  of  the  State  provided 
that  the  election  for  members  r)f  Congress  should  take 
place.  He  contended  that  it  was  not  in  the  power  of 
the  Governor  to  authorize  an  election  for  the  whole 
of  Ihe  25th  Congress;  because,  if  the  Governor  was 
clothed  with  this  power,  he  could'  set  aside  the 
laws  of  the  State  entirely.  He  contended  that  the 
real  difficulty  in  relation  to  the  Mississippi  election 
was  defective  legislation;  because  the  Legislature 
had  not  provided  for  the  exigency  which  might 
arise  in  case  of  a  call  of  an  extra  session  of  Con- 
gress immediately  after  the  fourth  of  March.  It 
apj^ared  to  him  ^hat  the  proper  course  would 
have  been  for  the  Governor  to  call  the  Legu^lature 
to  provide  the  means  of  filling  up  the  vacancy 
which  had  occurred,  and  cited  the  late  election  in 
Rhode  Island  as  an  illustration  of  his  idea.  There 
the  Legislature  provided  for  the  case  of  an  earlier 
election  of  Representatives  to  Congress,  and  no  one 
dreamed  that  this  difficulty  would  be  remedied  by 
the  Governor  issuing  his  writ  of  election  to  supply 
the  vacancy. 

Mr.  HOWARD  had  supposed  it  was  conceded 
on  all  hands  that  we  must  cxime  to  one  or  two  de- 
cisions on  this  question,  and  that  tliere  was  no  such 
middle  ground  as  that  assumed  by  the  gentleman 
from  Vermont,  (Mr.  Slade,)  and  Uiat  was,  that  we 
must  either  adopt  the  riport  of  the  coi  mittee,  or 
the  amendment  submitted  by  a  member  of  the  mi- 
nority. He  had  thought  that  gentlemen  on  all 
hands  had  conceded  that  these  two  gentlemen  were 
either  members  of  the  Twenty-fifth  Congress,  or 
that  they  were  not  meml>ers  at  all.  But  the  gen- 
tleman from  Vermont  had  taken  a  middle  ground, 
and  says  he  believes  the»e  two  gentlemen  elected 
to  fill  the  vacancy  during  the  extra  session  of  Con- 
gress ;  yet  he  brings  forward  no  proposition,  and 
declares,  notwithstanding,  that  he  believed  these 
gentlemen  members  of  the  extra  session,  that  he 
will  vote  for  the  amendment  pending,  thereby  ex- 
pelling those  gentlemen  from  the  House  during  the 
present  session ;  because,  if  the  vote  was  taken 
to-day,  and  the  amendment  carried,  they  would  not 
be  entitled  to  scats  to-morrow. 

Although  the  gentleman  admitted  that  the  peoplq 
of  Mississippi  were  entitled  to  have  representatives 
at  the  present  extra  session,  yet  he  is  prepared  to 
deprive  them  of  their  representatives  to-morrow. 
They  had  been  told  by  the  gentleman  from  Missis- 
sippi on  yesterday,  that  the  people  of  that  State 
elected  them  under  the  impression  that  they  were 
electing  members  for  the  whole  of  the  Twenty-fifth 
Congress,  and  that  scarcely  a  man  in  Mississippi 
thought  that  the  election  was  merely  for  the  extra 
session;  and  he  took  it  that  there  was  the  strongest 
evidence  of  this  being  the  case,  exhibited  by  the 
fact  that  there  was  now  but  one  person  in  Missis- 
sippi who  had  brought  himself  to  the  notice  of  the 
people  of  MissL^ippi  for  election  in  November.  If 
the  people  of  the  State  believed  that  tliese  gentle- 
men were  not  elected  for  the  whole  of  the  Twenty- 
fiAh  Congress,  he  imagined  they  would  be  making 
every  preparation  for  the  election  in  November 
next.  Congress,  he  contended,  was  an  entire  body, 
and  could  not  be  made  up  of  one  set  of  men  for 
two  months,  and  another  set  of  men  for  the  re- 
mainder of  the  term.  The  members  all  came  ih  at 
one  time,  and  all  went  out  at  one  time.  They 
might  be  compared  to  the  changes  of  a  stage  coach, 
which,  having  pin  its  stage,  had  an  entire  change 
of  horses;  but  according  to  the  consiruction  of  the 
gentleman  from  Vermont,  he  would  be  stopping  at 
every  mile  to  introduce  a  new  horse.  He  contended 
that  the  people  were  entitled  to  the  benefit  of  the 
I  wholt  or  the  {me  of  a  representative,  pr  of  ft  tet  of 


representatives,  and  that  it  would  be  entirely  im- 
proper to  have  one  set  of  men  at  the  commonce- 
ment  of  a  Congress,  when  the  President  presented 
the  state  of  the  country  to  the  view  of  tbie  House, 
and  another  set  two  months  afterwards,  who  knew 
nothing  of  these  subjects.  Gentlemen  had  con- 
tended that  no  vacancy  had  occurred  in  the  repre- 
sentation from  the  State  of  Mississippi,  and  that  if 
the  two  representatives  were  removwl  to-fnorrow, 
by  a  vote  of  the  House,  there  would  be  no  vacancy. 
If  the  representatives  from  that  State  were  removed 
from  the  House  by  a  vote  of  the  House  to-day,  he 
would  ask  any  gentleman  whether  there  would  not 
be  a  vacancy  in  their  seats?  He  would  point  to  those 
vacant  seats,  and  ask  gentlemen  if  no  racancy  had 
occurred  in  the  representation  from  the  State  of 
Mississippi.  Oh!  but  say  gentlemen,  this  is  not 
such  a  vacancy  as  is  contemplated  by  the  Consti- 
tution This  he  took  to  be  a  very  forced  construc- 
tion of  the  word  racancy.  Mr.  M.  then  referred 
to  Elliot'i  debate?  on  the  adoption  of  the  Constitn- 
tion,  to  show  that  it  was  the  intention  of  the  fVa- 
mcrsof  the  Constitution  to  make  the  clause  in  re- 
lation to  the  vacancy  apply  to  ali  cases  of  vacan- 
cy, no  matter  in  what  manner  it  might  occur;  and 
he  also  referred  to  the  opinion  of  Judge  Story  on  a 
case  of  vacancy  in  the  office  of  a  foreign  minister, 
in  which  there  had  been  a  difference  of  opinion  l»- 
tween  the  Senate,  or  a  portion  of  the  Senate,  and 
President  Madison;  and  it  was  stated  in  the  woric 
of  Judge  Story  that  the  Senate  had  entered  a  pro- 
test against  a  certain  appointment  made  by  Presi- 
dent Madison. 

Mr.  ADAMS  rose,  and  stated  that  it  was  a  mis- 
take in  Judge  Story,  in  saying  diat  a  protest  had 
been  entered  by  the  Senate,  in  relation  to  the  ap- 
pointment alluded  to.  A  Senator  from  Massachu- 
setts had  brought  forward  a  proposition,  dedafing 
the  appointment  alluded  to  illegal  and  unconstita- 
tionai,  and  the  subject  was  debated  to  the  close  of 
that  session,  without  coming  to  any  conclnsion,  and 
was  again  resumed  at  the  commencement  of  the 
next  session;  and  after  as  patient  delil)eralion  as 
the  Senate  ever  gave  to  any  subject,  it  was  indefi- 
nitely postponed  by  a  vote  of  the  majority  of  the 
Senate;  so  that  tfiere  never  was  any  protest  by 
the  Senate  against  the  appointment.  And  now,  u 
he  might  be  permitted  to  say  one  word,  he  would 
give  his  understanding  of  this  word  "happen"  in  cases  . 
of  vacancies.  He  believed,  in  relation  to  offices, 
that  every  one  happens  to  be  vacant  which  is  not 
full,  and  that  he  believed  was  the  sense  and  meaning 
of  the  Constitution,  whether  the  vacancy  occurred 
from  casualty,  the  regular  course  of  events,  expi- 
ration of  term,  or  other  cause.  In  relation  to  the 
offices  of  public  ministers,  they  were  not  offices 
created  by  the  laws  or  the  Constitution,  but  were 
offices  known  to  the  laws  of  nations,  and  created 
by  the  ^iws  of  nations.  Ministers  were  Mni  to 
every  part  of  the  world  by  the  President,  and 
whenever  there  is  a  necessity  for  the  appointment 
of  such  minister,  that  office  i?  vacant.  This  was 
what  he  understood  by  the  term  vacant,  and  he 
believed  this  was  the  understanding  of  every  Presi- 
dent of  the  United  States. 

Mr.  HOWARD  was  glad  the  gentleman  from 
Massachusetts  had  had  an  opportunity  of  explain- 
ing, as  he  considered  his  opinion  as  having  very 
great  weight  in  this  matter.  It  had  dt(nolished  tWe 
structure  raised  by  the  gentleman  from  6hio  [Mr. 
Mason]  entirely. 

Mr.  MASON  explained^  and  contended  that  Ihe 
remarks  of  the  gentleman  from  Massachusetts  had 
not  efl^ected  the  argument  he  had  used,  or  the 
authority  he  had  referred  to.  ' 

Mr.  HOWARD  resumed,  and  contended  that  it 
was  not  in  the  power  of  the  Legislature  of  a  Stete 
to  prevent  the  people  from  having  a  representation 
in  Congress.  If  the  Legislature  neglected  to  pro- 
vide for  having  the  people  represented  on  all  occa- 
sions in  the  House  of  Representatives,  their  it  was 
the  duty  of  the  Grovemor  of  a  State  to  provide 
that  the  vacancy  should  be  filled,  as  it  was  the 
right  of  the  people  always  to  be  represented. 
According  to  his  understandit.g  of  what  the  inlen* 
tion  of  the  framers  of  the  Constitution  was  in  rehi-> 
tion  to  this  matter,  he  believed  it  was  intended  tfaAt, 
if  the  Legislature  failed  to  make  provi<uon  for  fill- 
ing all  vacancies  which  m%bt  exift,  then  i?  was  th# 
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duly  of  the  Gk>veraors  of  the  States  to  provide  for 
the  case ;  and  that  the  power  of  regulating  this 
matter  was  only  intended  to  rest  with  Congress  in 
cases  of  great  emtrgency.  This  was  what  he  un- 
derstood to  be  the  spirit  and  meaning  of  the  Con- 
slitation  of  the  United  States. 

The  subject  was  fnrther  discussed  by  Messrs. 
LINCOLN  and  HASTINGS,  in  opposition  to  the 
report  of  the  committee,  and  by  Mr.  LOOMIS  of 
New  York  in  its  support,  till  half-past  two  o'clock, 
when  the  House  took  its  usual  recess  till  4  o'clock. 


[Evening  Session.] 

The  SPEAKER  lai*  before  the  House  a  com- 
jnooioation  from  the  Secretary  of  the  Treasury,  in 
answer  to  a  resolution  of  the  House,  calling  upon 
him  to  communicate  to  the  House  all  the  corre- 
spondence between  that  Department  and  any  indi- 
vidaals  or  banks,  relative  to  a  bill  now  before  Con- 
gress, to  authorize  the  President  to  direct  the  issue 
of  Treasury  notes;  which,  on  motion  of  Mr. 
QRGNNELL,  was  laid  on  the  table  and  ordered 
to  be  printed. 

The  SPEAKER  also  laid  before  the  House  a 
eemmunication  from  the  Secretary  of  the  Treasu- 
ry, in  answer  to  a  resolution  calling  upon  him  to 
communicate  to  this  House  the  ret\irn6  of  receivers 
of  public  moneys,  in  pursuance  of  the  order  of  the 
11th  July,  1836,  the  amount  of  go!d,  silver,  and 
biUs  received  by  them,  6lc.;  which,  on  motion  of 
Mr.  GRENNELL,  was  laid  on  the  table,  and  or- 
dered to  be  printed. 

The  SPEAKER  laid  before  the  House  tbe  fol- 
lowing message  from  the  President: 
To  the  House  of  RepreserUaiives  ^Ihe  United  Slates: 

I  transmit  to  the  House  of  Representatives  a  Re- 
port of  the  Secretary  of  State,  containing  the  infor- 
mation requested  by  their  resolution  of  the  19th  inst. 
[in  relation  to  the  tobacco  trade]  together  with  the 
documents  by  which  the  report  was  accompanied. 

M.  VAN  BUREN. 

Washington,  Sept.  30,  1837. 

On  motion  of  Mr.  HAYNES, 

The  message  was  laid  on  the  table  and  ordered 
to  be  printed. 

The  St'EAKER  laid  before  the  House  the  fol- 
lowing message  from  the  President: 
To  Ihe  House  ef  Representatives  qfthe  United  States-' 

In  compliance  with  the  jresolution  of  the  House 
of  Representatives  of  the  13th  inst.  respecting  an 
annexation  of  Texas  to  the  United  States,  I  trans- 
mit a  Report  from  the  Secretary  of  State,  and  the 
documents  by  which  it  was  accompanied. 

M.  VAN  BUREN. 

Washington,  Sept.  30,  1837. 

On  motion  of  Mr.  ADAMS, 

The  message  and  documents  were  laid  on  the 
table,  and  10,000  extra  copies  ordered  to  be  print- 
ed. 

The  SPEAKER  also  laid  before  the  House  the 
following  message  from  the  President: 

To  die  House  of  Representatives  cfthe  United  Stales: 
In  compliance  with  the  resolution  of  the  House 
of  Representatives  of  the  13ih  ultimo,  concerning 
the  boundary  between  the  United  States  and  the  Mex- 
ican Republic,  and  a  cession  of  territory  belonging 
lo  the  Mexican  Confederation  to  the  United  States, 
I  tnuismit  a  Report  from  the  Secretary  of  State, 
and  the  documents  by  which  it  was  accompanied. 

M.  VAN  BUREN. 
Washinoton,  Oct.  3,  1837. 

T«  Uu  Prmidenl  of  the  UniUd  States: 

The  Secretaty  of  State,  to  whom  was  referred  a 
xeiolation  of  the  Housie  of  Representatives,  dated 
fSat  13th  ult.  requesting  the  President  to  commnni- 
eaie  to  that  House,  so  far  as  may  be  consistent  with 
tbe  public  interest,  all  the  correspondence  between 
the  Government  of  the  United  States,  and  that  of 
Mexico,  cooceming  the  boundary  between  them; 
and  particularly  concerning  any  proposition  for  a 
cession  of  a  territory  belonging  to  the  Mexican 
Confederation  to  the  United  States,  and  also  all  cor- 
xeq>undence  relating  thereto  between  tbe  Depart- 
ment of  Slate  and  Sie  Diplomatic  Kopresentatives 
of  the  United  States  in  Mexico,  and  of  tbe  said 
Department  with  those  of  the  Mexican  Republic, 
aeoredited  to  the  Government  of  the  United  States, 
liaa  the  ho«KHr  to  lay  befoie  the  President  copiet  of 


all  the  correspondence  between  the  two  Govern- 
ments on  the  subject  of  the  boundary  line,  not 
heretofore  communicated  to  Congress,  and  of 
all  the  instructions  to  the  representatives  of 
the  United  States  at  Mexico  on  the  subject 
of  a  cession  of  territory  by  the  Mexican  con- 
federation to  the  United  States.  No  other  cor- 
respondence between  the  Gtovemment  of  the  United 
States  and  Mexico  has  taken  place  on  the  subject 
of  a  cession  of  territory,  either  at  Mexico  or  at 
Washmgton.  In  one  of  his  communications  to 
this  Department,  however,  Mr.  Butler  mentions  a 
note  which  he  addressed  to  Mr.  Alamon  on  the  15th 
of  July,  1832,  giving  his  reasons  for  reviewing  the 
question  of  boundary,  and  explaining  the  advanta- 
ges which  both  nations  would  probably  derive  by 
changing  the  line  from  the  Sabine.  No  copy  of 
this  ,note  has  ever  been  communicated  to  this  De- 
partment, nor  is  there  any  draft  on  record  of  it  in 
the  archives  of  the  legation  of  the  United  States  at 
Mexico.  The  communication  ef  the  representa- 
tives of  the  United  States  to  their  own  Government 
on  that  subject,  are  within  the  limitation  contained 
in  the  resolution  referred  to  this  Department.  All 
which  is  respectfully  submiued. 

JOHN  FORSYTH. 
Department  op  State, 

Washington,  October  2, 1837. 

On  motion  of  Mr.  CAMBRELENQ,  the  mes- 
sage and  accompanying  documents  were  laid  on 
the  table  and  ordered  to  be  printed. 

MISSISSIPPI  ELECTION. 

The  House  th«n  resumed  the  consideration  of  the 
report  of  the  Committee  of  Elections,  which  was  ac- 
companied by  the  following  resolution: 

Resolved,  That  Samuel  J.  Gholson  and  John  F. 
H.  Claiborne  are  duly  elected  members  of  the 
Twenty-fifth  Congress,  and  as  sudi  are  entitled  to 
take  their  seats. . 

The  question  pending  was  the  motion  of  Mr. 
Maurv  to  strike  out  all  after  the  word  "  resolved," 
and  insert,  "  that  Samuel  J.  Gholson  and  John  P. 
H.  Claiborne,  not  being  duly  elected  members  of 
the  House  of  Representatives  of  the  twenty-fifth 
Congress  of  the  United  Stales,  are  not  entitled  to 
seats  on  this  Hoot  as  such." 

Mr.  LOOMIS  resumed  and  concluded  his  re- 
marks in  favor  of  the  resolution. 

Mr.  ADAMS  said  the  question  was  not  as  to 
whether  or  not  the  vacancy  had  been  filled,  but 
whether  it  had  been  filled  for  the  whole  term  of  the 
present  Congress.  The  law  of  the  State  of  Missis- 
sippi made  it  clear,  that  although  the  Governor  had 
a  right  to  issue  his  writ  to  fill  the  vacancy,  it  was 
only  until  superse.Ied  by  the  general  election  in 
November.  He  had  no  right  to  issue  liis  writ  for 
an  election  for  the  whole  term,  as  wls  evident  from 
the  words,  "until  superseded,"  etc.  which  were 
added  to  the  writ.  These  words  had  been  inserted 
in  conformity  with  the  laws  of  that  State,  and  had 
they  been  omitted,  the  Governor  would  virtually 
have  repealed  the  State  law.  But  it  might  be 
taken  for  granted  that  a  large  portion  of  the  people 
at  the  polls  believed  they  vrere  electing  members 
for  the  whole  term.  Mr.  A.  went  on  to  show  that 
the  present  members  could  not  retain  their  seats, 
unless  re-eiecied  the  Isi  of  November,  in  conformi- 
ty with  the  law  of  their  State;  but  as  they  were  here, 
he  wished  them  to  remain  until  the  expiration  of 
the  present  session,  and  theh  return  home,  when 
there  would  be  no  doubt  of  their  being  again  cho- 
sen by  the  people. 

Mr.  CAMBRELENG  asked  that  there  might  be 
a  call  of  the  House.  This  was  agreed  to,  and  the 
roll  was  called,  when  105  members  answered  to 
their  names. 

Mr.  CAMBRELENG  moved  that  all  further 
proceedings  in  the  call  be  dispensed  with;  and  with 
a  view  of  afibrding  the  absent  members  time  to  re- 
sume their  seats,  asked  for  the  yeas  and  nays  on 
his  motion,  which  being  ordered,  resulted — ^yeas 
137,  nays  61.  So  all  further  proceedings  in  the 
call  were  dispensed  with. 

Mr.  WHITTLESEY  of  Ohio  said,  that  as  there 
was  a  doubt  as  to  whether  the  gentlemen  from  Missis 
sippi  had  been  elected  for  the  present  session  only, 
or  the  whole  Congress,  he  thought  it  would  be  the 
better  plan  to  lay  the  whole  subject  on  the  table, 
I  and  thus  afford  time  for  them  to  return,  and  be 


re-elected.    With  that  view  he  moved  that  the 

report  of  the  Committee  of  Elections,  with  i^e 
amendment  thereto,  be  laid  on  the  table,  and  on 
that  question  he  asked  for  the  yeas  and  nays. 

Mr.  WHITTLESEY  withdrew  his  motion  at 
the  request  of  Mr.  FILMORE,  who  hoped  ihe 
subject  would  not  be  thus  disposed  of,  as  it  would 
leave  the  people  of  Mississippi  in  doubt. 

Mr.  WHITTLESEY  then  renewed  his  motion, 
and  the  yeas  and  nays  being  ordered,  resulted — 
yeas  70,  nays  145,  as  follows: 

YBAS'MiMBn.  Adanw,  Alpxaiwl«r,  John  W.  kW  ».  Aycrigg, 
Bell,  Bowl,  John  Calhimn,  Wm.  0.  Campbell,  Wni.  B.  Carier, 
Chaiaben,  Ctieaiham,  (^hilds,  Corwin,  Cran^iton,  Crockett,  Cur- 
til,  Darlington,  Dawson,  Daviei,  Deberry,  Dennis,  Dunn,  El* 
more,  Evana,  Everett,  Ewinp,  Goode,  Wm.  Graham,  Grairea, 
GreBnalL  Hall,  Ilalsiead,  Harlan,  Harper,  Hnenngs.  Hbwq" 
Henry,  Herod,  H^nry  Johnson,  Lawler,  Lewia.  Lyon,  Malloj^, 
^maon  Maaon,  Maary,  Maxwell,  McKennan,  milnganXalvary 
Morris,  Ogle,  Pope,  Potia,  Rariden,  Randolph,  Re«l,  Reiicher, 
Ridgway,  Ruwell,  Sawyer,  Sergeant,  Slade,  Soinhjate,  Stan: 
ley,  Thompson,  Tillinirhasi,  Tnland,  Eliaha  Whiuleeey,  Lewis 
Willlamn,  wise,  and  Yorke— 70. 

NAYd-'Messrs.  Ifeman  Allen,  Anderann,  Andrews,  Aiber* 
ton,  Beaity,  Beime,  Bicknell,  Birdmll,  lk>on,  Borden,  Bouldin, 
Brifics.  Brouhead,  Bronson,  Bruyn,  Buchanan,  Bynum,  William 
B.  Calboun,  Cambreleng,  John  (^ampbcll,  Timothy  J.  CSarter, 
Gassy,  Chaney,  Chapman.  Cilfey.  Cfark  Cleveland,  Clowney, 
Colen,  Connor,  Crary,  Cushman,  Davee,  DeGrafT,  Dromgoole, 
Duncan,  Edwards,  Farrington,  Fairfield,  Richard  Fletcher, 
Isaac  Fletcher,  Foster,  Fry,  tlallup,  Rice  Garland,  Glascock, 
James  Graham,  Grant,  Gray,  Grimn,  Haley,  Hammond,  Hs,- 
mcr,  Harriflon,  Hawkins,  Ilaynea,  HoLsey,  Holt.  Hopkins, 
Howard,  Hubley,  Robert  M.  T.  Hunter,  Ingham,  Thomas  B. 
Jackson.  Jabez  Jackson,  Joseph  Johnson,  Nathaniel  Jones, 
John  W.  Joneii,  Kilgorc,  Klingeniimith,  Lattlt>euer.  Lincoln, 
Lonm,  ArphaxcJ  Loomis,  Andrew  W.  Loomis,  Marvin,  JamM 
M.  Mason,  Martin,  May.  McKay,  Robert  McCIellan,  Abraham 
McCleilan,  McClure,  HcKim,  Menefee,  Mercer,  Milieu  Mom- 
CiMnery,  Morgan,  Samuel  W.  Morris,  Muhlenberg,  Murray, 
Noyes,  Palmer,  Parker,  Parmenter.  Patterson,  Patton,  Paynler, 
Pearce,  Peck,  Pcnnybacker,  Petriken,  I'helps,  PhiMips, 
Plttmsr,  Potter,  Prati,  Prentiss,  Reily,  Rhetii,  Richard«son, 
Rives,  Roberinon,  Ruraeey,  HhefTer,  Charles  fthcpard,  Sbieldis 
Shlpler,  Smith,  Snyder,  S|>encer,  Stewart.  Straiton,  Ta- 
liaferro, Taylor,  Thomas,  Titus,  Toucey,  Towns,  Tumey, 
Underwood,  Vail,  Vanderveer,  Waeener,  Weeks,  Albert  8. 
White,  John  White,  Thomas  T.  Whitileesy,  Sherrod  Wil- 
liams,  Jared  W,  Williams,  Jowph  Williams,  Christopher  If. 
Williams,  W<»nhington,  and  Yell— 145. 

So  the  motion  to  lay  on  the  table  was  decided  in 
the  negative. 

Mr.  HAYNES  then  moved  the  previous  ques- 
tion which  was  .^conded — yeas  105,  nays  81 ;  and 
the  main  question  was  ordered  without  a  division. 

Mr.  BRIQOS  called  for  the  yeas  and  nays  on 
the  main  question,  wliich  was  the  adoption  of  the 
resolution  repwried  by  the  Committee  of  Elections, 
that  Messrs.  Claiborne  and  Gholson  were  entitled 
to  their  seats,  which  were  ordered,  and  were — yeas 
118,  nays  101,  as  follows: 

YKAS—Measn.  Anderson,  Andrews,  Atherlon,  Beatty, 
Beime,  Bicknell,  Blrdsall,  Boon.  Bouldin.  Brodhead.  Bronson, 
Bruyn,  Buchanan,  FJvnnm,  Cambreleng.  John  Campbell,  T.  J. 
Carter,  Casey,  Chaney.  Chapmnn,  <;illev,  Clark,  Cleveland, 
Coles,  Connor,  Crary,  Ciuilinian.  Davee,  DcGraflT,  Dmmgoole, 
Dancnn,  Edward?,  EIinorc.Farring  on.  Fairfi^'h!,  I»aac Fletrher, 
Foster,  Fty,  Odllup,  Gl:i»roc!c,  WUIinm  Graham.  Grant,  Gray, 
Haloy,  Hammond,  Hamer,  Harrison,  Hawkins,  Hayne^ 
Herod,  Holsey,  Holt,  Howard,  Hubley,  Ingham,  Thomas  B. 
Jackson,  Jabez  Jackson,  Joseph  Jolmson,  Nathaniel  Jane^ 
JohnW.  Jonea,  Ksmble,  Kilf  ore,  Klinsrensmiih,  Lejare.  Uad- 
bettar,  Lewie,  Logan,  Arphaxed  I^m^l^  Jamw  M.  Mason, 
Martin,  M^y,  Robert  McCiullan,  Abraham  McClellan,  McClurs, 
McKim,  .Miller,  Montcumery,  Moore,  Morgan,  Samiiel  W. 
Morris,  Mnhlenborf ,  Murray,  Noble,  Palmer,  Parker,  Parmen- 
t«r,  Paynier.  Pennybacker,  Petrikin,  Phelps,  Plumer,  Potter, 
Pratt,  Prentiss,  Reily,  Rhett,  Richardson,  Rives,  Sheffdr, 
Sl.ipler.  Smith,  Snyder,  Spencer.  Stewart,  Taylor,  Thoraaa, 
Titw,  Toucey,  Tumey.  Vail.  Vanderveer,  Wagoner,  Webstw, 
Weeks,  Albert  8.  White,  Thon.as  T.  Wluulosey,  Jared  W. 
Williams,  and  Worthingion—lia  ,  ».    «» 

NAYS— Messrs.  Adams,  Alexander,  Heman  Allen,  John  w. 
Allen,  Ayckriyg,  Bell,  Bond,  Borden,  Brifjss,  WiJIUm  B  Cal- 
houn,  John  Calhoon,  William  B.  Campbell,  William  B.  Car- 
ter, Chambers,  Cheatham,  Chllds,  Clowney,  Corwm,  Cmn- 
ston,  Crockett,  Curtis.  Cushiur,  Darlington,  Pawson,  Davie^ 
Debsrry,  Dennis,  Dunn,  Evans,  Everett,  Ewing,  R'Chard 
Fletcher,  Filmor^  Riae  Garland,  Ooode,  Giavea,  Grcnnell, 
Griffin,  Hall,  Halsiead,  Harlan.  Harper,  Hastings,  Hawet, 
Henry,  RoWert  M.  T.  Hunter,  Hwiry  Johnson,  Lawler,  Lin- 
coin,  Andrew  W.  Loomis,  Ljron,  Mallpry,  Marvm,  ^rnwn 
Mason,  Maury.  Maxwell,  McKennan,  Meniiee,  Merc«r,  MillL 
gan.  Calvary  Morris,  Noyes,  Ogle,  PaticrHon,  Patton,  Pearce, 
Feck,  Phillips,  P«pe,  Potts,  Ran*>lph,  Rccil,  Rencher,  Ridtwsy, 
Robertson,  Rumsey,  Ruseell,  Sawver,  Sergeant,  Augustine  H. 
Sbepperd,  Charles  Shepard,  SldelJs,  feibley.  81ad«i,  frouthrate, 
Bian^,  Stratton,  Taliaferro,  Thompson,  Tly?nphas^  Tofand, 
Towni^  UnderwiKl,  John  White,  fellsha  WhuUesey  I^wis 
WiUiann,  Bbarrod  Williams,  J-eaph  NViliiams,  Christopher 
H.  Williams,  Wise,  and  Yorke-101.  .     ,       a 

So  Messrs.  Gholson  and  Claiborne  were  declared 
to  have  been  duly  elected  members  of  the  Twenty- 
fifth  Congress  from  the  State  of  Mississippi,  and, 
as  such,  entitled  to  their  seats  on  this  tloor. 

Mr.  RICE  GARLAND  laid  on  the  table  an 
amendment  to  the  bill  relatirc  to  the  state  of  the 
depoiite  banks,  which  was  ordered  to  be  printed-, 
when,  on  motion  of  Mr.  MORGAN, 
The  Hotise  adjourned. 
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IN  SENATE. 
•WrDvr^DiY,  Ocrobcr  4,  1836. 
Mr.  MpKBAN  pref^oatcd  a  memorial  iVom  sun- 
dry ciiizenst^f  Philadelphia cily  and  cyuanty,  against 
ihe  aDitcxHtioa  oflVxas;  abso  une  from  the  citizens 
of  Monigomery  county,  Pennsylvania,  remonstrat- 
ing against  the  annexation  of  Tozas;  which  were 
oitiered  to  lie  on  the  table. 

Mr.  ROANE  presented  two  petitions  from  Wm. 
J.  Brent,  of  Virginia;  the  one  praying  for  a  certain 
national  mstilution,  the  other  an  inquiry  into  4ie 
best  mode  of  healing  the  distresses  of  the  times. 
Both  these  petitions  were  ordered  to  lie  en  the  ta- 
ble and  be  printed. 

Mr.  NORVELL   presented    a  memorial  from 
certain  citizens  of  Michi«;an,  praying  for  the  pas-  ' 
sage  of  a  pr©«mption  law  for  their  relief. 

Also,  for  the  establishment  of  a  port  of  entry  at 
the  mouth  of  the  river  Su  Joseph  in  that  State. 

Also,  praying  for  an  adequate  appropriation 
from  Congress  lo  finish  Grand  river  road. 

Also,  to  improve  the  harbor  at  the  mouth  of 
north  Black  river,  on  Lake  Michisan;  ail  of  which 
weie  ordered  to  be  laid  on  the  table. 

Mr.  GRUNDY,  fiom  the  Committee  on  the  Ju- 
diciary, reported  the  following  joint  resolution: 

Resoived  by  the  ScnaU  «tu2  Hoiise  of  Rtjpi'esenta- 
iivesofthe  United  Staitsyf^^nuricain  dmfpreA  tusem- 
hied,  That  the  Postmaster  General  be,  and  he  is 
hereby,  directed  to  cause  the  postage  on  all  letters 
sent  by  the  Express  Mail  of  the  United  States,  to 
be  paid  in  advance  at  the  time  of  depositing  them 
for  transportation  by  said  mail. 

This  resolution  having  been  read  twice,  wa«  re- 
ferred to  tbe  Committee  on  Post  Offices  and  Post 
Roads. 

The  bill  regulating  the  fees  of  district  attorneys 
in  the  renewal  of  merchants*  bonds,  was  called  up 
for  consideration. 

Amendments  to  this  bill  were  offered  by  Mr. 
CLAYTON  and  Mr.  CLAY  of  Alabama,  and 
some  remarks  made,  which  were  not  distinctly 
heard. 

Mr.  CLAY  of  Kentucky  said  he  would  have 
been  better  satisfied  if  the  Committee  on  the  Judi- 
ciary had  reported  a  different  bill;  for  if  it  passed 
in  its  present  shape,  the  attorney  Vt  fees  for  the  city 
of  New  York  would  amoani  to  between  twenty  and 
thirty  thousand  dollars,  so  numerous  w^e  the 
bonds  to  be  renewed  under  existing  emergencies* 
Why  (said  Mr.  C-)  take  the  business  oat  of  the 
hands  of  the  cr>l lector  of  the  customs?  Why  not 
let  him  renew  the  bonds,  and  give  him  the  same 
fee  fur  the  renewal  that  was  charged  on  the  origi- 
nal dncumenil  On  what  pretence  are  they  handed 
ovei  to  the  attorney  unless  for  suit?  in  which  case, 
he  was  entitled  to  his  fees. 

The  tax  of  five  dollars,  as  cojotemplated  by  the 
bill,  would  fall  heavily  on  the  class  of  small  im- 
porters, many  of  whose  bonds  did  not  exceed  fifty 
dollars.  Five  dollars  on  that  sum — ten  per  cent, 
on  the  whole  amount — would  he  unreasonable; 
while  bonds  for  a  very  considerable  amount  were 
subjected  only  to  the  like  charge.  There  was  no 
equity,  no  propriety  in  such  a  measure.  Hewould 
propose  to  remodify  the  bill  entirely. 

Mr.  GRINDY  said  the  object  of  the  bill  was  to 
secure  to  the  attorney  five  dollars,  and  allow  no 
further  charge.  The  usage  in  New  Yoik  was, 
when  papers  were  placed  in  the  hands  of  as  attor- 
ney, to  charge  certain  fees  whether  tho  suit  was 
brought  or  not;  ii  was  the  custom,  he  understood, 
in  thnt  Stale,  though  certainly  not  in  any  other,  as 
far  as  his  knowledge  went,  and  he  presumed  it  was 
under  this  law,  that  the  attorney  had  received  the 
fees  so  much  complained  of. 

Mr.  BUCHANAN  said  the  repeated  attention 
of  Congress  had  been  called  to  the  subject  of  f*es 
of  Government  officers;  but  as  yet  no  adequate  re- 
medy had  been  provided.  Fees  varied  in  the  dif- 
ferent States  as  much  as  two,  three,  and  even  four 
hundred  per  cent.  He  believed  they  acted  under  a 
law  of  Congress  of  1799,  whicTi  left  the  control  to 
the  ever  vari.ig  laws  of  the  States.  He  had  consult- 
ed the  Solicitor  of  the  Treasury  on  the  subject,  and 
had  I  U.11  told  by  that  distinguished  officer,  tliat  in 
ihree-fourtha  of  the  Slates  no  change  whatever  wai; 
made;  while  acting  in  the  capacity  of  district  attor- 
ney,that  officer  bad  never  received  a  farthing  forsueh 


'/4uly.    Mr.  B.  agreed  ivith  the  Senator  from  Ken- 
I  tucky,  that  five  dollars,  ten  per  ftent.  on  a  bond  of 
fifty  dollars — as  much  as  was  exacted  for  a  large 
one — was  unjust.    To  obviate  that  difficulty,  and 
do  justice  as  far  as  practicable,  he  would  propose 
to  amend  the  bill,  so  as  to  make^  the  fee  five  dol- 
lars on  all   bonds  exceeding  fire  hundred  dollars, 
apd  two  dollars  for  all  of  and  under  that  sum,  in- 
stea(l  of  five  on  all  classes,  as  reported  by  the  bill. 
Mr.  TALLMADGE  was  of  opinion  that    it 
would  be  belter  to  postpone  the  subject,  and  lay 
the  bill  on  the  table  until  something  definite  could 
be  fixed  on.    The  fees  received  by  the  district  at- 
torney were  in  entire  accordance  with  the  usage  of 
the  courts.    Mr.  T.  went  into  an  explanation  of 
the  manner  in  which  the  practice  was  regulated  in 
the  Stale  of  New  York,  and  the  fees  law  officers 
were  entitled  lo  under  the  present    regulations. 
The  bill  as  offered  to  be  amended  by  the  gentle- 
man from  Peniisylvania,  (Mr.  Buchanan,)  gradu- 
ated the  fees  for  the  renewal  of  bonds  of  a  small 
amount;  but  he  doubted  wheiher  more  than  five  dol- 
lars was  charged  for  the  mere  renewal.  Mr.T.  said 
he  had  conversed  the  other  da^  with  a  merchant 
frtm  New  York,  who  told  him  that  he  had  been 
surety  on  thirty-<me  bonds ;  for  renewing  these  the 
district  attorney  had  charged  only  two  doUais  on 
each  bond,  making  sixty-two  dollars  for  the  whole, 
which  was  far  less  even  than  preposed  by  the  Sena- 
tor from  Pennsylvania. 

Mr.  WEBSTER  said  when  he  introduced  his 
resolution  he  mentioned  that,  from  the  enormous 
amount  exacted,  he  presumed  there  was  some  mis- 
take, but  the  facts  were  for  the  committee  to  inves- 
tigate. He  had  since  received  a  letter  on  the 
subject,  which  should  go  to  the  Cemmittee  on  the 
Judiciary  for  their  inspection.  The  change  made 
by  the  district  attorney  was,  according  to  bis 
own  showing,  (6  64;  which  diarge  he  presumed 
was  according  to  the  old  English  rule  of  taxing  by 
the  folio,  (so  many  words;)  and  if  that  were  the 
fact,  the  attorney  might  be  entitled  to  that  amount; 
but  he  thought  it  high,  as  blank  bonds  were  now 
printed,  and  hence  the  expense  materially  lessened. 
There  were  now  more  than  four  thousand  bonds  to 
renew,  and  he  thought  two  dollars  on  each  would 
be  sufficient.  It  was  the  matter  of  fees,  however, 
that  was  most  complained  of,  which  the  bill 
before  them  did  not  touch.  Evils  or  abuses  were 
contagious,  and  he  feared  unless  the  bill  covered 
the  whole  ground,  we  should  find  the  fees  in  other 
places  based  on  the  system  at  New  York. 

Mr.  WRIGHT  went  into  some  explanation  of 
the  practice  of  the  State  in  relation  to  fees,and  said, 
in  justice  to  the  district  attorney  of  New  York, 
that  the  fees  received  by  him  were  legal,  and  such 
as  citizens  paid  in  like  cases.  The  highest  charge 
made  for  a  mere  renewal  in  any  case,  had  never 
been  more  than  six  dollars  and  sixty-four  cents; 
and  in  cases  where  the  amount  of  the  bond  did 
not  exceed  two  hundred  dollars,  he  had  invariably 
remitted  one-lhird  even  of  that  charge.  Where  so 
many  bonds  were  to  be  renewed,  as  would  be  the 
case  at  present,  he  thought  the  fee  high ;  but  in 
places  where  there  were  only  a  few  bonds,  he  was 
not  prepared  to  say  it  was  too  high. 

The  question  on  Mr.  Tallmadoes^s  motion  to 
lay  the  bill  on  the  table  bein^  taken,  it  was  decided 
in  the  affirmative.-. 

The  bill  imposing  additional  duties  on  public  of- 
ficers, as  depositories  in  certain  cases,  having  had 
its  third  reading,  the  question  being  on  its  final  pas- 
sage- 
Mr.  CLAY,  of  Alabama,  rose  and  occupied  the 
Senate  for  the  space  of  near  two  hours  in  support 
of  the  bill.  Whatever  s'^^^"^'-—  •^'«»ht  have 
presented  themselves  to  his  mind  in  the  first  instance 
as  a  measure  somewhat  harsh  towards  the  banks, 
all  objections  had  been  removed  by  the  amendment 
of  the  Senator  from  South  Carolina  (Mr.  Calhoun.) 
Mr.  C  went  into  a  full  detail  of  the  conduct  pur- 
sued by  the  United  States  Bank ;  the  attempts  of 
that  institution  to  interfere  in  the  politics  of  the 
conntr}%  and  the  panic  it  had  created  on  the  remo* 
V  al  of  the  deposiies. 

In  the  conrse  of  his  remarks,  he  alluded  to  the 
argument  of  Mr.  Clay  of  Kentucky,  that  the  char- 
ter of  a  national  bank  and  the  permanency  of  the 
U^ion  were  identified ;  and  tho  retnwrk? j  ^  tl^e 


declaration  made  by  the  distinguished  Senator  from 
Kentucky,  (Mr.  Clay)  shortly  after  the  removal 
of  the  deposites,  (made  in  Philadelphia,)  that  "  we 
were  in  the  midst  of  a  revolution."  He  also  spoke 
of  declarations  made  in  the  newspapers  and  else- 
where, that  the  depontes  must  he  restored,  or  a  revolu- 
tion xDos  M  hand,'  and  that  matters  went  so  far,  ac- 
cording to  the  accounts  of  the  newspapers,  that 
two  members  of  Congress  addressed  the  mob  at 
Baltimore  on  Sunday ;  and,  as  he  understood  it, 
one  of  those  members  had  said,  by  way  of  apology, 
that  there  tcere  no  sabbaths  in  revolutionary  Hme$. 

[When  Mf.  Clay  of  JVlabama  concluded  his 
speech, 

Mr.  WEBOTER  rose,  and  thanked  him  for  hav- 
ing alluded  to  ihe  subject;  that  he  knewsudia. 
report  had  been  in  circulation  through  the  new«pa- 
papers,  as  that  he,  or  another  gentleman,  (Mr.  Bin- 
ney,)  then  a  member  of  the  other  Hot^se,  had  made 
it;  but  that  it  was  fafse  and  calumnious;  ^uA  he 
heard  no  such  remark  made  on  that  occasion. 

Mr.  CLAY  rejoined,  that  he  b^ieved,  whatever 
might  be  the  character  of  the  report,  it  had  emSi- 
nated  from  newspapers,  which  supported  the  cor- 
rectness of  the  gentleman's  position;  that  he  spoke 
from  the  newspaper  account,  which  he  had  never 
before  heard  xjontroverted. 

[As  soon  as  the  Reporter  can  write  out  his  speech 
from  his  notes,  it  will  be  given  in  full.] 

Mr.  SOUTHARD  followed  Mr.  Clay  in  opposi- 
tion to  the  bill. 

Mr.  CLAY  of  Kentucky  asked  for  the  yeas  and 
nays  on  the  passage  of  the  bill,  and  they  were  or- 
dered, and  were— yeas  26,  nays  20,  as  follows: 

YEAS— Messrs.  Allen,  Benton,  Brown,  Buchan- 
an, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
Hubbard,  King  of  Alabama,  Linn,  Lyon,  Morris, 
Niles,  Norvell,  Pierce,  Roane,  Robinson,  Sevier, 
Smith  of  Connecticut,  Strange,  Walker,  Wall, 
Williams,  Wright,  and  Young— 26. 

NAYSr-Messrs.  Bayard,  Black,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Davis,  Kent,  King  of 
Georgia,  Knight,  McKean,  Nicholas,  Premiss, 
Robbins,  Smith  of  Indiana,  Southard,  Swifr,  Tall- 
madge,  Tipton,  Webster,  and  White — ^20. 
II  Mr.  CLAY  of  Alabama  again  alluded  to  tbe 
I  Sunday  aflTair,  and  produced  the  tenth  volume, 
part  second,  of  Gales  and  Seaton's  Register  of  De- 
bates of  1833—4,  and,  with  the  leave  of  the  Se- 
nate, read  the  folloTfring  report  of  Mr.  Webster's 
own  account  of  the  affair  alluded  to,  just  after  his 
return  from  Baltimore,  having  premised  that,  from 
the  statement  of  the  Senator  from  Massachusetts, 
no  man  would  have  supposed  that  any  suehremttrk  hmd 
been  made  on  the  occasion  6y  any  one: 

**  Mr.  Webster  said  he  was  very  sorry  to  be 
compelled  to  rise  again  on  this  subject.    But  cir- 
cumstances had  come  within  his  own  knowledge 
which  he  deemed  it  necessary  to  mention.    When 
he  arrived  in  Philadelphia,  on  his  return  to  Wash- 
ington,   he    received    information    of  the    very 
extraordinary  communication  sent  by  the  President 
to  the  Senate;  and  certainly  alt  that  he  conversed 
with,  viewed  it  with  the  utmost  alarm  and  disappro- 
bation.   When  he  arrived  at  Baltimore,  be  foiind 
multitudes  of  people  in  the  streets,  certainly  not 
assembled  in  a  riotous  manner,  bat  evincing  a  deep 
state  of  feeling  from  some  great  cause.    Wbe&  the 
boat  arrived  at  the  wharf,  a  gentleman  came  for- 
ward, and  introduced  one  venerable  man,  who 
addressed  him  by  saying,  "  I  am  a  meoiber  of  the 
Presbyterian  church;  and  you  may  be  surprised  to 
see  me  in  the  crowd  on  such  a  day;  but  I  remember 
that  we  had  no  Sabbaths  in  revolutionary  times  to 
interfere  with  our  duty  to  our  country.    We  know 
that  our  liberties  are  in  danger;  and  we  oome  do^m 
to  you  for  the  purpose  of  making  you  acquainted 
with  our  true  situation,  and  to  ask  what  we  are  lo 
depend  on." 

Having  read  this  extract  ftom  Mr.  Wkbstkr^ 
account  in  the  Senate,  just  after  his  return  Aon 
Baltimore — 

Mr.  CLAY  of  Alabama  said  he  was  willing 
to  stibmit  it  to  the  Senate  how  far  the  deelara* 
tionofthe  Venator  fVom  Maasachasetts^duit  he 
had  heard  no  such  remark  as  the  one  mentionad  at 
the  Baltimore  Sabbath  meeting^was  oorrect. 
j  Mr.  WEBSTER  repHed  that  he  eertainly  did 
I  Bot  maire  any  personal  iwputatita  sc^RM   tlif 


CpNa^^BSSd[ON<AJU  OLOBR 


IJDI 


fiai^torfrom  Alabema,  in  what  he  hal  before 
stated,  but  agunst  the  newspaper  report. 

Mr.  CLAY  of  Alabama  rejoinod,  that  he  (Mr. 
C.)  certainly  did  not  understand  the  Senator  from 
Massachusetts  (Mr.  W.)  as  so  intending,  or  he 
ahoald  have  treated  him  very  differently  from 
"what  he  did  on  the  occasion. 

On  motion  of  Mr.  TIPTON,  the  Senate  went 
i^to  Executive  business;  and,  after  some  lime  spent 
therein,  the  Senate  adjourned. 


HOUSE  OP  REPRESENTATIVES, 
Wednesbat,  October  4,  1837. 

Mr.  HOWARD,  on  leave,  submitted  the  follow- 
ing resolution,  which  was  considere*  and  adopted. 

Uttohedy  That  the  President  of  the  United  States 
he  requested  to  commnniciie^W^hfeMdtise,  the 
proceedings  of  the  Court  of  Inquiry,  \<^Kere^  Ma- 
jor General  Scott  was  President,  and  which  com- 
menced on  the  4th  of  September,  1837,  at  Knox- 
Tflle,  in  Tennessee,  pursuant  to  General  Order  No. 
4B^  to  examine  into  the  transactions  of  Brevet 
B^iga;dier  General  Wool,  and  others  under  his 
command,  in  reference  to-his  and  their  conduct  in 
ttie  Cherokee  country. 

On  motion  of  Mr.  PATTON,  the  following  re- 
flotntioii  submitted  by  him  on  the  19th  September 
was  taken  up,  consider^  and  adopted: 

Raohtd,  That  the  President  of  the  United  States 
be  requested  to  transmit  to  this  House — 

lit.  A  copy  of  all  the  documents  and  corre- 
^ondence  in  his  department,  relative  to  the  recal 
of  Major  GteW;  Scott  from  the  command  against  the 
Seminole  and  Credc  Indians. 

M*  A  copy  of  the  record  of  the  proceedii^  of 
Hie  Court  of  Inquiry  convened  at  Predericktown, 
in  relation  to  the  operations  against  the  Seminole 
and  Creek  Indians,  together  with  the  decisions 
thdreon  of  the  late  and  present  Executive. 

3d.  A  copy  of  the  orders  to  Major  Gen.  Scott, 
relatiTe  to  the  conduct  of  his  command,  and  the 
terms  he  migbc  offer  to  the  enemy. 

4th.  A  copy  of  the  orders  of  Miijor  Qen.  Jesup, 
on  assigning  to  him  the  same  command;  and  all 
other  orders  and  correspondence  with  Geii.  Je5up 
sabsequent  thereto,  which  he  may  deem  not  injuri- 
oos  to  the  public  service  to  communicate. 

Mr.  ROBERTSON,  on  leave,  submitted  the  fol- 
lowing  resolution,which  was  considered  and  adopt* 
cat 

lUsoivedt  That  the  Postmaster  General  be  direct- 
ed to  report  to  this  House,  with  as  Hi  tie  delay  as 
may  be,  th«  balances  now  on  hand,  so  far  as  ascer- 
tained, to  the  credit  of  the  Depariment ;  together 
with  an  estimate  of  the  receipts  and  disbursements 
during  the  residue  the  current  year ;  also,  the 
aggregate  amount  received  and  disbursed  by  the 
Department  since  the  first  day  of  May  last,  distm- 
^Lishing  the  amount  in  specie  from  that  in  other 
nmds.  Also,  the  regulations  touching  the  funds  to 
be  revived  and  disbursed,  if  any,  other  than 
those  already  communicated;  the  instances  in 
which  ihose  regulations  have  been  disobeyed  or 
cGapensed  withj  with  separate  statements  of  the 
aggregate  amounts  left  in  the  hands  of  colle<^ing 
officers,  paid  into  the  Treasury,  and  deposited  in 
bank,  the  mint  and  its  branches,  or  other  deposito- 
ries, since  the  date  first  mentioned. 

On  motion  of  Mr.  MALLORY,  the  following 
resokuion  submitted  by  him  on  a  former  day,  was 
taken  up,  considered,  and  agreed  to: 

Resolved,  That  the  Secretary  of  the  NaVy  b«  rc- 

Scsted  to  communicate  to  this  House  the  cause  of 
!  detention  in  the^:ailing  of  the  Exploring  squad- 
ron, together  with  the  correspondence  between  the 
Department  and  the  commander,  and  other  officers 
or  persons  who  are  now,  or  have  been  at  any 
time,  attached  to  that  service;  and  also  report  what 
amount  of  the  appropriation  made  by  Congress  for 
that  purpose  has  been  expended,  and  whether  an 
additional  sum  will  not  be  required  within  a  shoQ 
period  to  carry  on  the  expedition. 

^.motion  of  Mr.  WILLIAM  COST  JOHN- 
fiONj^itwas 

Ordtred,  That  the  Committee  on  the  Pub!ic  Build- 
ings inquire  into  the  plan  of  the  Treasury  building 
HXHW  bei^  erected,  to  examine  the  general  and  dc- 
Uited  pUn  of  said  building,  as  to  locality  and  con- 


struction; and  whether  it  would  not  be  changed  to 
the  advantage  of  the  public  convenience  aijd  eco- 
nomy; whether  flues  should  not  be  substituted  in- 
stead of  fire-places;  to  examine  the  various  plans 
of  improvement,  which  may  be  submitted  to  the 
Committee,  and  report  at  a  convenient  time  to  Con- 
gress. 

NATIONAL  BANK. 

The  House  th«n  proceeded  to  the  considerj^tion 
of  the  following  resolution,  reported  from  the  Com- 
mittee of  Ways  and  Means  on  the  25th  instant,  it 
being  the  business  next  in  order: 

Resohedf  That  it  is  inexpedient  to  charter  a  na- 
tional bank. 

The  question  pending  was  the  motion  of  Mr. 
Wise  to  amend  the  resolution,  bv  adding  thereto,  . 
I*  at  this' time.  And  be  it  ftirther  resolved,  that 
it  will  be  expedient  to  establish  a  national  bank 
whenever  there  is  a  clear  manifestation  of  public 
sentiment  in  favor  of  such  a  measure." 

Mr.  SERGEANT,  who  was  enliUed  to  the  floor, 
proceeded  with  his  remarks^  for  a  few  minutes, 
when  he  moved  to  refer  the  resolution  to  a  Com- 
mittee of  the  Whole  on  the  state  of  the  Union. 

Mr.  CAMBRELENG  said  he  waS  very  sorry 
this  motion  was  submitted  by  the  gentleman  from 
Pennsylvania.  He  must  be  sensible  that  if  the 
motion  he  now  made  prevailed,  that  it  would  have 
the  effect  to  make  a  final  disposition  of  the  ques- 
tion now  before  the  House.  The  Committee  of 
Ways  and  Means  felt  bound  to  present  this'  ques- 
tion before  the  House,  in  the  form  they  did,  in 
consequence  of  the  memorials  referred  to  them  by 
the  House,  praying  for  the  establishment  of  n  na- 
tional bank.  In  presenting  it,how€ver,tiipy  did  not 
anticipate  a  lengthy  discussion.  It  was  supposed  by 
the  Committee  of  Ways  and  Means,  that  the  na- 
tion desired  to  know  what  course  this  House  and 
the  other  branch  of  Congress  intended  pursuing  on 
this  question  ;  and  they  had  submitted  this  resolu- 
tion in  order  that  gentlemen  might  be  brought  to 
a  direct  vote,  and  cither  adopt  or  reject  the  resolu- 
tion. It  was  introduced  because  the  subject  had 
been  referred  to  the  Committee  of  Ways  and 
Means,  and  thty  considered  it  proper  that  the  na- 
tion should  understand  what  course  they  mtended 
to  pursue  on  this  all  important  question.  He  hoped 
that  the  motion  to  commit  would  not  prevail,  as 
there  was  not  time  to  discuss  it  at  the  presont  ses- 
sion of  Congre^. 

Mr.  ADAMS  wished  to  ask  the  chairman  of  the 
Committee  of  Ways  and  Means,  whether  there  had 
not  been  a  number  of  petitions  referred  to  that  com- 
mittee, prayjng  for  the  establishment  of  a  national 
bank. 

Mr.  CAMBRELENG  ans^vered,  that  there  had 
been,  and  this  resoliition  was  founded  upon  those 
petitions. 

Mr.  ADAMS.  My  next  inquiry  is,  whether 
they  were  read  in  the  committee. 

Mr.  CAMBRELENG  stated,  that  there  had  been 
but  about  forty  of  those  petitions  printed  and  laid 
on  our  tables,  and  referred  to  that  committee,  and 
it  would  be  very  extraordituury  if  they  had  not  been 
read  by  every  member  of  the  Houst  and  of  (he 
committee. 

Mr.  ADAMS  took  this  answer  to  be  that  they 
were  not  read.  Now,  how  stands  the  fact?  The 
Committee  of  Ways  and  Means  have  had  a  num- 
ber of  petitions  referred  to  them  by  the  House  ; 
thev  have  not  read  a  single  one  of  those  petitions, 
and  they  have  reported  a  resolution  that  it  is  inex- 
pedient to  establish  a  national  bank.  Sir,  (said 
Mr.  A.)  I  signalize  this  as  another  instance  of  the 
treatment  which  the  petitions  of  the  people  of  the 
United  States  receive  from  this  House.  It  is  now 
submitted  to  the  House  to  pass  this  resolution, 
without  further  inquiry.  What  reason,  what  argu- 
ment, what  preteiice  or  right,  have  the  Committee 
of  Ways  and  Means  to  report  such  «  resolution, 
unless  it  was  upon  the  memorials  referred  to  them? 
And  what  right  have  they  to  tell  the  House  that  it 
is  expedient  or  inexpedient  to  charter  a  national 
bank,  before  they  have  read  the  petitions  they  pro- 
fess to  report  upon?  What  isj  the  next  conclusion? 
Here  is  a  resolution  oflTered  to  this  House,  prede- 
termined not  only  to  forc«  this  House  to  vote  upon 
the  question  of  inexpediency  of  a  public  measure, 
not  only  without  waiting  to  hear  from  the  peopte, 
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but  without  even  condescending  to  rcnHhinT  ftri- 
tions  when  presented !     Was  the  time  <»f  \hk  se?^ 
sion,  which  was  called  for  a  special  purpost*,  to  be 
wasted  upon  a  mere  question  of  ineijWkiiency? 
Why,   the    Committee    of    Ways    and    Means 
.might    as    well  have    reported  "Oiat  it   was^  in- 
expedient to  increase    the   navy  of  the    Onited 
States;   or  they  might,    with  much   more    pro- 
priety,   have    reported    that    it    was   inexpedient 
to  prosecute  the  war  in  Florida,  and  waste  the 
money  of  the  United  States  like  water  in  pursuit^of 
a  few  hundred  Indians,  that  never  could  be  found. 
■Phey  might  have  reported  on  the  inexpediency  of 
a  great  variety  of  questions;  and  reporting  upon  the 
expediency  or  inexpediency  of  establishing  a  na- 
tional bank  at  this  time,  was  a  ver>'  idle  question; 
and  it  was  as  idle  for  this  House  to  consume  its 
time  upon  it.    If  the  Commiitee  of  Ways  and 
Means  had  reported  in  answer  to  these  petitions 
after  reading  them,  that  this  House  and  the  white 
house  had  predetermined  that  there  should  not  be  a 
national  bank,  then  there  might  be  some  reason  for 
bringing  such  a  resolution  before  the  House.    But 
what    were    the    reasons    which    the   gentleman 
assigned  for  reporting  this  resolution  of  having  an 
expression  of  the  House  upon  it?     Why,  it  was  to 
settle  the  question  that  we  should  never  have  a  na- 
tional bank  in  the  United  States.     But  whv  did  the 
gentleman  not  put  this  in  his  resolution?    Why  did 
he  not  say  so,-  and  make  the  mrmbtrs  of  the  House 
toe  the  mark?   Why  not  say,  resolved,  that  never 
to  the  end  of  time  shall   a    national    bank  be 
established  in  the  United  States?  Does  the  chairman 
of  the  Commictce  of  Wa5rs  and  Means  suppose  his 
power   is    to    last    forever?    I    admit,  said   Mr. 
A.    the    gentleman's  power  now;  but  when    he 
calls  upon  me  to  toe   the  mark,  I  beg  to  be  ex- 
cused.    His  mark  is  not  straight  enough  for  me. 
It  is  too  much  like  a  Virginia  fence.     It  is  too  zig- 
zag for  me  to  come  up  to;  and  when  he  wants  me 
to  (pe  the  mark,  i  want  him  to  make  a  straight 
mark.    I  want  something  more  rational  than  a  re- 
solution thai  it  is  inexpedient  to  charter  a  national 
bank,  and  then  be  told  that  the  object  is  that  there 
shall  never  he  a  national  bank.    I  complain  to  this 
Hous^,  and  to  the  country,  that  the  chairman  of 
the  Committee  of  Ways  and  Means  is  wasting  our 
precious  time  with  tke&e  useless  questions,  and 
wasting  the  time  and  health  of  the  membors  of  the 
House  by  keeping  them  up  till  three  o'clock  in  the 
morning  to  force  through  his  measures.     If  we  aic 
to  waste  time  on  these  frivolous  questions,  instead 
of  adjourning  on  the  16th  of  October,  we  may  ."^it 
here  till  Christmas  a  year.    I  want  to  know  wh«t 
the  House  will  do.  and  what  it  will  not  do.     If  the 
question  is  debated,  however,  I  would  racier  have 
it  debated  in  Committee  of  the  Whole.    Mr.  A . 
concluded  by  moving  to  lay  the  resolution  on  the 
table. 

Mr.  CAMBRELENG  hoped  the  gentleman 
would  not  make  this  motien,  which  cut  of  all  re- 
ply, after  making  such  an  attack  upon  hun  as  he 
had  made. 

Mr.  ADAMS.  I  will  ii^ithdraw  \ht  motion  if 
the  gentleman  will  renew 4t  when  he  has  done. 

Mr.  CAMBRELENG  certainly  oould  not  do 
this. 

Mr.  ADAMS.  Well,  then,  I  will  withdraw  the 
motion  unconditionally,  so  the  gentleman  may  have 
the  opportunity  of  replyiitg. 

Mr.  CAMBRELENG  said  the  gentlemen  from 
Massachusetts,  (Mr.  Adams)  with  his  accustomed 
courtesy,  had  been  kind  eiioughtospcakofhis(Mr. 
C^)  "zig-zag"  course.  He  little  expected  the 
gentleman  to  make  that  charge.  Mr.  C.  thought 
he  (Mr.  A.)  would  not  have  alluded  to  a  point 
which  was  so  very  tender  to  some  gentlemen,  jif^T' 
haps  on  both  sides.  The  gentleman,  continued 
Mr.  C,  has  alluded  to  ttty  "  zlj^rzag"  course,  and 
^d  that  I  did  not  walk  in  a  straight  line.  Sir,  I 
have  b«cn  a  member  of  this  House  for  seveentren 
year*,  »ftd  before  1  was  a  member  I  was  an  sdvo- 
cate  of  the  broadest  doctrines  of  free  trade,  and  of 
thow  doctrines  set  forth  at  large  in  the  mef::<age  ot" 
the  President;  doctrines  whicji  the  South  havt 
unlforRily  sustained  and  nipported.  I  have  been 
otitiged,  sir,  from  necessity,  to  make  this  brief  alln- 
!oefi  to  my  <mn  oonr^,  in  cwn^wfttftt^  of  We  ex* 
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traoidinaiy  attack  of  the  gentleman  from  Massa- 
ohnsetts. 

Sir,  it  is  perfectly  well  known,  at  least  to  some 
members,  that,  upon  this  bank  question — upon  the 
tarifTquestion— and  upon  the  interference  of  this 
Federal  Govemment,  or  State  Legislatures,  with 
the  affairs  of  trade  and  money,  I  have  been  uniform 
and  consi>tent.  and,  after  seventeen  years,  I  have 
the  pleasure  i^  find  ra3rself  surrounded  by  gentle- 
men from  every  part  of  the  Union  advocating  the 
same  doctrines  1  advocated  before  I  i^as  a  mem- 
ber of  this  House. 

Sir,  in  alluding  to  the  gentleman  from  Massa- 
chusetts the  other  day,  I  did  itln  a  pleasant  man- 
ner, and  not  for  the  pqrpose  of  provoking  an  attack 
upon  me.  The  gentleman  had  alluded  to  the  pro- 
position now  submitted  to  the  nation  and  to  Con- 
gress, I  mean  the  proposition  to  separate  the  affairs 
of  this  Government  and  our  Treasury  from  all 
connection  with  banks.  In  alluding  to  that  propo- 
sition, he  had  reference  to  the  published  opinion  of 
the  gentleman,  who  doubted  whether  the  President 
had  the  courage  to  propose  it;  and  if  he  had  the 
courage  to  do  so,  the  gentleman  left  us  in  some 
doubt,  whether  he  would  help  him  out  of  the  diffi- 
culty. 

Now,  I  had  hoped  the  gentlemUn  would  have 
given  us  his  aid  on  that  bill;  and  why?  Dc cause 
I  did  not  think  the  gentleman  would  vote  for  a 
proposition  to  incorporate  an  association  of  coun- 
terfeiters; because  I  could  not  suppose  it  possible 
that  the  gentleman  could  denounce  all  the  presi- 
dents, cashiers,  and  directors,  of  all  the  banlcs,  and 
afterwards  rome  here  and  vote  for  an  association 
of  counterfeiters.  Tlie  gentleman  told  us  in  that 
letter  that  he  doubted,  as  well  he  might,  the  expe- 
diency of  employ  ing  any  bank  of  discount  as  an  agent 
of  the  Government.  Now,  there  is  no  Goverament 
upon  earth  which  employs  a  bank  of  discount. 
Even  the  Bank  of  England  is  not  a  bank  of  dis- 
count, according  to  its  practice  or  its  organization: 
not  a  bank  of  commercial  discount  upon  the  plan 
of  the  banks  of  this  country.  The  public  moneys 
are  not  permitted  to  be  employed  in  conunercial 
discounts,  to  be  suddenly  withdrawn.  Sir,  I  rose 
merely  to  remind  the  gentleman  that  on  tbeese 
questions  I  wished  him  to  remove  all  doubt — to  toe 
tiie  mark  on  the  resolution  against  chartering  a  na- 
tional bank. 

Mr.  GLASCOCK  was  somewhat  astonished  that 
the  gentleman  from  Pennsylvania  (Mr.  Sergeant) 
after  occupying  the  time  of  the  House  on  three 
different  mornings  during  t!%e  morning  hour,  should 
move  to  commit  the  resolution  to  the  Committee  of 
the  Whole  on  the  state  of  the  Union.  If  he  could 
believe  for  a  moment  that  any  good  could  result 
from  it,  he  wonld  not  interpose  the  objection  he  now 
made;  but  so  far  as  this  question  was  concerned,  it 
appeared  to  him  that  everv  gentleman  had  a  full 
and  fair  opportunity  offered  him  of  making  known 
his  views  to  the  House  and  to  his  constituents,  in 
relation  to  the  establishment  of  a  national  bank,  in 
Committee  of  the  Whole,  on  the  bills  before  that 
committee.  This  being  the  case,  he  was  surprised 
that  the  gentleman  should  have  made  the  mo- 
tion after  he  had  finished  his  own  remarks.  It  was 
also  he  thought  very  extraordinary  that  the  gentleman 
trom  Massachusetts  should  have  made  &e  motion 
to  lay  the  resolution  on  the  table,  aAer  a  similar 
motion  had  been  rejected  by  a  large  majority  of  the 
House.  He  hoped  the  motion  to  commit  might 
not  prevail,  because  we  had  but  some  eight  or  ten 
ilays  to  determine  on  all  the  great  questions  be- 
fore the  House,  and  the  morning*  hour,  he  took  it, 
was  as  much  time  as  could  be  set  apart  specially 
lor  the  discussion  of  this  resolution.  Gentlemen 
could  discuss  this  question  during  the  morning  hour 
and  those  who  desired  to  give  their  views  on  the 
subject  of  a  bank  at  any  other  time,  could  do  so  on 
the  bills  under  discussion  in  the  Committee  of  the 
VlHiole. 

Mr.  CLARK  was  somewhat  surprised  at  the 
gentleman  from  Pennsylvania  making  this  motion 
at  the  present  time,  aAer  the  indulgence  which  had 
been  given  him  by  the  House.  It  seemed  to  him 
that  there  was  business  enough  before  the  House, 
without  going  into  this  wide  and  unlimited  range  of 
debate  on  the  question  of  estabhshing  a  national 
bank.    Tha  subject  has  been  debated  to  death,  and 


the  public  stomach  is  sick  of  it;  and  he  hoped  we 
wotud  not  now  hear  any  more  of  this  bank  war. 
The  battle  has  been  fought  and  won,  and  why  re- 
new the  contest?  A  charge  has  been  brought  against 
the  Committee  of  Ways  and  Means  for  not 
hc.ving  read  the  different  petitions  and  memorials 
referred  to  it  on  the  subject  of  a  national  bank. 
Why,  sir,  these  petitions  are  as  familiar  to  the 
people  of  the  country  as  household  terms.  We  all 
know  where  they  are  got  up.  They  are  sent  from 
the  printing  oflSces  of  the  city  of  New  York  threugh 
the  country  for  signatures,  and  are  all  of  the  same 
kind.  He  hoped  this  question  of  a  Bank  of  the 
United  States  was  not  now  to  be  fought  over  again. 
General  Jackson  had  had  the  good  fortune  to 
harpoon  this  leviathan,  and  he  hoped  the  question 
might  be  left  at  rest  for  the  present. 

Mr.  ROBERTSON  thought  it  surprising  that  the 
House  should  be  called  upon  to  vote  on  this  impor- 
tant question,  without  the  opportunity  of  a  full  and 
free  discussion.  He  thought  the  proper  course 
would  be  to  commit  it  to  the  Committee  of  the 
Whole  on  the  state  of  the  Union,  so  that  every 
gentleman  would  have  the  opportunity  of  giving 
his  views  upon  it;  and  if  there  was  not  time  to 
dispose  of  it  at  the  present  session,  it  would  remain 
on  the  table  to  be  considered  at  the  coming  session. 

Mr.  WISE  concurred  in  opinion  with  his  col- 
leas;ue.  He  said  there  were  three  distinct  plans 
before  *he  country,  supported  by  the  three  different 
parties  in  the  House.  One  was  the  Sub-Treasury 
system,  submitted  by  the  chairman  of  the  Com- 
mittee of  Ways  and  Means  as  a  positive  plan,  and 
the  other  was  a  positive  plan,  submitted  by  the 
gentleman  from  Virginia,  (Mr.  Garland,)  who  be- 
longed to  the  conservative  party  in  the  House,  and 
both  these  plans  were  referred  to  the  Committee  of 
the  Whole  on  the  state  of  the  Union.  The  other 
was  a  negative  proposition,  introduced  by  the  gen- 
tleman from  New  York,  (Mr.  Cambreleng.)  This 
negative  proposition  the  gentleman  sees  fit  to  keep 
confined  to  a  few  minutes*  discussion  every  morn- 
ing, instead  of  giving  to  it  the  same  chanee 
for  free  discussion  whicht  he  ther  two  plans  have 
in  Committee  of  the  Whol  He  objected  to  this 
course,  and  he  objected  to  having  this  issue  present- 
ed at  this  time,  and  in  this  form.  He  did  not  de- 
sire this  summary  mode  of  execution  for  the  bank. 
He  did  not  desire  to  see  this  vote,  taken  without 
debate,  held  up  to  the  country  as  another  triumph 
over  the  bank;  but  he  wished  to  see  a  clean  avenue 
for  discussion,  where  he  could  meet  the  gentleman 
from  New  York  on  the  question  in  every  point  in 
which  it  was  presented,  and  this  he'  hoped  they 
would  be  able  to  obtain. 

Mr.  BYNUM  obtained  the  floor,  but  yielded  to 
a  call  by  Mr.  CAMBRELENG  for  the  orders  of 
the  day. 

TREASURY  NOTES. 

On  motion  of  Mr.  CAMBRELENG  the  House 
went  into  Committee  of  the  Whole  on  the  state  of 
the  Union,  Mr.  CONNOR  in  the  chair,  and  re- 
sumed the  consideration  of  the  bill  *'  to  authorize 
the  issuing  of  Treasury  notes." 

The  question  pending  was  on  the  substitute  of 
Mr.  RHETT. 

Mr.  BIDDLE  addressed  the  committee  at  length 
in  opposition  to  the  whole  proposition. 

Mr.  ROBERTSON  expressed  his  intention  of 
voting  against  this  or  any  other  bill  proposing  to 
raise  revenue,  on  the  ground  that  the  condition  of 
the  Treasury  was  such  as  not  to  require  it.  He 
gave  notice  of  his  intention  to  move  to  strike  out 
9ie  first  clause. 

Mr.  THOMAS  made  some  explanation  in  refe- 
rence to  the  proceedings  of  the  Ck)mmittee  on  the 
Judiciary,  on  that  part  of  the  President's  IVf essage 
on  the  subject  of  a  bankrupt  law. 

The  hour  of  half  past  two  having  arrived,  the 
House  took  its  usual  recess  till  four  o'clock. 


[Evening  Session.] 
TREASURY  NOTE  BILL. 
The  House,  on  meeting  in  the  evening  sessien, 
went  into  Committee  of  the  Whole  on  the  state  of 
the  Union,  Mr.  CONNOR  in  the  chair,  and 
resumed  the  consideration  of  the  "bill  to  authorize 
the  issuing  of  Treasury  notes,"  with  the  amend- 
ment tOy  or  substitute  therefor^  of  Mr.  Rhett. 


Mr.  DUNN  briefly  opposed  the  bill,  and  gave 
notice  of  his  intention  to  submit  an  amendment, 
when  it  was  in  order  to  do  so.        

The  amendment  of  Mr.  RHETT  was  dis- 
agreed to. 

Mr.  WILLIAMS  of  North  Carohna,  also  op- 
posed the  bill. 

Mr.  DAWSON  moved  an  amendment  to  restrict 
the  number  of  clerks  to  four,  and  limiting  their 
compensation  to  |1200  to  each. 

Mr.  CAMBRELENG  bad  no  objecUon  to  the 
amendment. 

Mr.  McKAY  suggested  the  introduction  of  the 
words  **per  annuin,*'  which  Mr.  DAWSON  accept- 
ed as  a  modification,  and  so  modified,  the  amend- 
ment w««  «««''''»ed  to. 

Mr.  RIVES  Bovad  to  strike  out  the  second 
clause  of  the  bin,  which  provides  that  the  notes 
should  bear  interest  He  explained,  as  the  reason 
of  his  motion,  that  he  was  in  favor  of  the  bill  as 
originally  reported  in  the  House  from  the  Commits 
tee  of  Ways  and  Means,  that  bill  not  providing 
that  the  notes  should  bear  interest.  [This  was  the 
main  distinction  between  the  House  and  Senate 
bills;  the  latter  making  the  notes  bear  interest,  the 
former  not.f 

Mr.  SNYDER  said  he  would  vote  for  the  amend- 
ment of  the  chairman  of  the  Committee  of  Ways 
and  Means,  if  we  were  under  the  necessity  of  is- 
suing ten  millions  of  paper  money;  for  one,  he 
thought  it  important  that  the  paper  should  be  of 
equal  value  with  specie,  unless  it  is,  the  conse- 
quences will  be  that  the  issue  of  this  paper  will 
add  to,  in  place  of  diminishing,  the  evil  which  at 
present  exists;  for,  disguue  this  as  you  may,  it  is 
a  debt  which  we  are  involving  the  nation  in  to  the 
amount  of  ten  million  of  dollars.  1  have  been  in 
the  habit  of  always  legislating  in  a  manner  that  my 
constituents  would  understand  my  acts;  hence  I 
would  much  prefer  a  loan  of  ten  miUions  to  the 
present  proposed  mode  of  issuing  warrants  to  that 
amount,  redeemable  in  one  year;  for,  depend  upon 
it,  if  we  keep  our  faith  with  the  States,  we  have 
ten  millions  to  pay  them  in  1839.  There  is  now  a  de- 
ficit in  the  Treasury  of  two  millions  and  upwards, 
this,  together  with  the  ordinary  expenditure  of  the 
Cfovemment,  will  consume  all  the  contemplated 
revenue  of  the  next  year;  and  at  the  end  of  that 
time,  the  money  must  be  raised  to  redeem  the  war- 
rants, and  rest  assured  that  the  people  will  un- 
derstand it,  when  they  are  called  upon  to  pay  it. 
It  is  objected  to,  that  if  these  warrants  bear  inte- 
rest, they  will  be  anxiously  sought  for,  and  being 
more  valuable  than  specie,  they  will  be  locked  up, 
and  withhekl  from  circulation.  Admit  this,  it  will 
take  ten  millions  of  specie  or  its  equivalent  to  with- 
draw trom  circulation  the  warrants,  thus  adding 
to  the  means  of  the  banks  to  resume  specie  pay- 
ment. Not  only  the  wants  of  the  people,  but  the 
character  of  our  Government,  imperiously  de- 
mands that  we  should  issue  none  other  than 
a  circulating  medium  which  would  relieve  the  de- 
ranged state  of  the  currency,  and  have  an  equal 
value  with  specie.  I  repeat,  sir,  I  would  prefer  a 
loan  to  the  odium  of  issuing  a  paper  currency,  not 
based  on  a  specie  capital,  and  which  the  taxes  of 
our  constituents  must  m  the  end  pay. 

The  amendment  was  further  briefly  discussed  br 
Messrs.  RIVES,  BLAYNES  and  CAMBRELENG, 
when 

Mr.  CHAMBERS,  of  Kentucky,  moved  that 
the  committee  rise,  but  mbsequently  withdrew  the 
motion. 

Mr.  BELL  suggested  that  the  question  be  taken 
on  the  several  amendments,  the  bill  laid  aside  to  be 
reported,  and  the  further  discussion  be  had  in  the 
House.  He  was  alsowilling  that  all  the  hills  should 
be  reported  early,  except  the  last,  (Uie  Sub-Trea- 
sury scheme.) 

Mr.  UNDERWOOD  gave  notice  of  a  substitute 
he  intended  to  ofler,  containing  two  propositions: 

1.  To  authorize  a  sale,  at  par,  of  the  bonds  upon 
the  Pennsylvania  Bank  ot  the  United  States;  and 

2.  That  if  the  Secretary  of  the  Treasury  cannot 
sell  those  bonds,  that  he  borrow  the  same  amount 
of  money,  (viz:  |6,500,000,)  at  a  rate  of  interest 
not  excecfUng  six  p^r  cent,  pear  annum. 

Mr.  RIVES  modified  his  amendment  by  moving, 
instead  of  striking  out  the  second  section,  to  insert 
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m  the  first  section  the  words,  "  not  bearing  inte* 
rest" 

Mr.  HOLSEY  opposed  the  amendment  on  the 
groond  that  it  was  necessary  to  vest  that  discre- 
tionary power  in  the  President  and  Secretary  of  the 
Treasury,  to  prevent  the  contingency  that  might 
ariae  of  their  becoming  below  par.  The  clause 
vesting  that  discretionary  power  in  the  Treasury 
Department,  would  prevent  that  contingency. 

Mr.  McKIM  expressed  his  decided  approbation 
of  the  proposition  to  pay  interest,  because  it  would 
pievent  tfa^  notes  being  depreciated  below  par;  and 
the  Government  being  bound  by  existing  laws  to 
pay  its  creditors  in  specie,  it  would  not  be  just  to 
offer  them  morely  paper  in  liquidation  of  its  debts. 
He  was,  however,  in  favor  of  a  moderate  rate  of 
interest,  perhaps  six  per  cent,  at  first,  but  that  rate 
might  hereaAer  be  reduced,  even  to  as  low  as  one 
per  cent.  That,  however,  would  depend  upon  a 
Tariety  of  circumstances,  such  as  the  future  condi- 
tion and  wants  of  the  Treasury,  the  amount  of  im- 
Dorts,  the  n^gotiabihty  of  the  Treasury  notes,  their 
demand,  dbc  Without  interest  tbey  might  at  once 
become  depreciated,  as  it  was  within  his  recoUco- 
tion  they  did  in  the  late  war  no  less  than  ten  per 
cent  The  time  might  come  when  they  need  not 
bear  any  interest,  but  that  was  not  the  present  mo- 

HKBt. 

Mr.  KcK.  objected  to  a  temporary  loan  for  a 
year,  from  the  difficulty  there  would  be  of  nego- 
tiatiiig  it  for  so  short  a  period.  That  was  one  ob- 
jection. He  had  several  others  which  he  would 
not  then  go  into.  He  also  said  that  he  would  not, 
at  that  time,  go  farther  into  the  subject  generally, 
but  he  trusted  the  clause  providing  fur  the  payment 
of  interest,  under  the  restrictions  devised,  would  be 
agieed  to. 

The  question  was  then  taken  on  Mr.  Rives^ 
amendment,  and  it  was  decided  in  the  negative — 
ayes  56,  noes  91. 

Mr.  UNDERWOOD  then  submitted  his  amend- 
ment, notice  of  which  he  had  given  before,  as 
above,  which  was  rejected — ayes  80,  noes  91. 

Mr.  DUNN  moved  to  amend  by  inserting  a 
^ase  making  the  Treasury  notes  receivable  in 
payment  of  debts  due  to  Qovemment,  from  the 
sales  of  public  lands,  custom-house  dues,  and  ba- 
laiioes  from  the  deposite  banks,  whether  such  Trea- 
surv  notes  should  be  due  at  the  time  or  not.  He 
said  his  object  in  offering  the  amendment  was, 
that  if  the  notes  depreciated  in  value,  it  was  right 
to  call  into  the  market  as  many  purchasers  as  pos- 
sible. 

Mr.  CAMBRELENG  objected  to  the  amend- 
ment. The  object  of  the  bill  was  to  issue  the  notes, 
and  to  receive  them  in  payment  of  merchants* 
bonds,  and  other  debts,  when  such  notes  became 
due,  and  not  before,  and  to  prevent  any  depreciation 
in  their  valae. 

Mr.  ROBERTSON  could  not  agree  with  the 
proposed  amendment,  which,  if  carried,  would  af- 
ford an  opportunity  to  the  United  States  Bank  to 
pay  off  the  whole  of  its  debt  by  buying  up  the  notes 
at  a  discount.  He  did  not  like  the  idea  of  debts 
due  to  Government  being  paid  in  advance  by  such 
a  method. 

Mr.  FILLMORE  thought  the  merchants  ought 
to  be  allowed  to  purchase  the  Treasury  notes,  and 
to  pay  their  bonds  with  them  when  they  became 
due,  whether  the  notes  were  due  at  the  time  or  not. 

Mr.  DUNN  said  his  object  in  offering  the  amend- 
ment was,  to  prevent  the  notes  depreciating  as 
much  as  possible. 

Mr.  CAMBRELENG  saw  no  advantage  in 
adopting  the  amendment.  It  was  quite  time  enough 
for  the  merchants  to  pay  the  notes  into  the  Trea- 
ftny  when  tbey  became  due. 

Mr.  CHAMBERS  made  some  observations  in 
m^hich  he  endeavored  to  show  that  the  present  mea- 
sures were  parts  of  a  scheme  to  destroy  the  banks. 
He  eoochided  by  moving  '*  that  the  bill  be  laid 
aside  for  the  present,  and  that  the  Senate  bill  No. 
4,  (br  adjusting  the  remaining  claims  against  the 
deposite  banks,  be  taken  ap  instead." 

After  some  debate  as  to  whether  such  a  proposi- 
tion could  be  received  at  that  time,  the  Chair  de- 
cided it  was  in  order. 

The  question  was  then  taken  on  the  amendment, 
ttkd  lost  without  a  count. 


Mr.  WISE  moved  to  strike  out  the  words  "  he 
may  think  proper,"  and  to  insert  **  the  exigencies 
of  the  Government  may  require."  Also  to  strike 
out  ^*  and  shall  include  the  principal  of  each  note, 
and  the  interest  which  may  be  due  thereon  at  tiole 
of  payment,"  and  insert  "  provided  that  it  shall  not 
be  lawful  for  any  officer  of  Government  to  pay  out 
or  circulate  Treasury  note*?,  so  long  as  there  shall 
remain  on  hand  any  specie  or  other  available 
funds,  and  the  whole  amount  of  the  five  millions, 
provided  by  law  for  contingencies,  shall  be  kept 
on  hand  in  Treasury  notes,  until  their  use  shall 
become  unnecessary,"  &c 

Mr.  W.  said  it  was  not  his  intention  to  give  his 
views  at  large  at  that  time  on  the  Treasury  note 
bill.  But  he  considered  it  as  the  commencement 
of  the  sysiem  of  a  Treasury  bank.  It  was  never 
contemplated  by  the  administration,  in  adopting 
their  system  of  Treasury  banks,  to  present  the  en- 
tire plan  at  once.  It  was  their  intention  to  de- 
velope  it  gradually,  and  to  give  it  to  the  people  by 
piecemeal.  The  first  and  the  longest  stride  to  fa- 
miliarize the  minds  of  the  people,  was  their  Trea- 
sury issues.  The  plea  now  urged  for  these  notes, 
with  or  without  interest,  was  "the  necessity  of  the 
Government."  And  not  only  that,  but  it  had  been 
openly  avowed  by  a  gentleman  in  the  other  House, 
*that  Government  should  have  a  permanent  circu- 
lation." He,  Mr.  W.  was  not  only  oppased  to  the 
creation  of  a  public  debt  without  necessity,  but  he 
would  the*  slate  in  advance  and  enter  his  protest 
against  the  Treasury  bank  scheme.  He  thought 
his  friend  from  Pennsylvania.  (Mr.  Biddle,)in  his 
able  speech  in  the  morning,  in  one  instance  had 
mistaken  the  figure.  That  gentleman  had  thrown 
out  the  idea  "that  the  Government  of  the  United 
States  had  violently  and  irreligiously  forced  a  di- 
vorce from  the  United  States  Bank,  which  was  its 
lawful  wife,  and  had  been  united  in  wedlock  for 
forty  years;  that  the  Government,  Turklike,  had 
then  set  up  a  seraglio;  but  getting  sick  of  that,  had 
taken  a  number  of  harlots,  whom  it  petted  and 
dandled  on  its  knee  in  the  most  indecent  manner." 
Now  he  would  tell  the  gentleman  that  he  certainly 
had  mistaken  the  whole  figure.  Whence  had  we 
this  doctrine  of  divorce?  Why,  it  was  first  suggested 
by  Fanny  Wright,  (andhe  should  very  likely  have  to 
quote  from  her  writings  before  long;)  it  was  from 
her  that  the  idea  originated;  but  shortly  aHer  he  had 
read  her  book  denouncing  matrimony,  and  crying 
op  divorce,  the  very  first  thing  that  he  saw  was,  that 
Fanny  Wright  had  become  Mrs.  Daru^smont,  and 
had  actually  got  married  herself,  after  abusing 
matrimony  in  such  strong  terms.  Just  so  it  was 
with  the  Qovemment;  it  was  crying  up  the  doctrine 
of  divorce,  when  at  the  same  time  it  was  about  con- 
tracting matrimony  with  one  of  the  vilest  terma- 
gants, in  the  shape  of  a  Treasury  bank. 

The  question  on  this  amendment  was  then  taken, 
and  rejected — ayes  82,  noes  89. 

Mr.  CAMBRELENG'S  amendment,  or  substi- 
tute for  the  bill,  was  then  put  and  agreed  to. 

Mr.  DUNN  moved  to  amend  by  adding  an  addi- 
tional section  to  the  bill,  limiting  the  power  of  the 
Secrelarj'  to  issue  notes,  to  the  first  Monday  in  May, 
1838.     Rejected  without  a  count. 

Mr.  FILMORE  moved  to  strike  out  that  portion 
of  the  bill  relating  to  punishment  for  forgery,  mak- 
ing it  penal  to  have  in  possession  the  same  kind  of 
paper,  Ac.  and  to  insert  "  With  intent  to  use  the ' 
same  fraudulently."    Negatived  without  a  count. 

The  question  was  then  taken  on  Mr.  Dn!«m's  for- 
mer amendment,  and  lost  without  a  count. 

Mr.  JOHNSON,  of  Maryland,  moved  to  amend 
by  adding  "  the  power  given  to  the  President  to 
issue  Treasury  notes,  shall  cease  on  the  second 
Monday  in  June,  1939."  He  said  his  object  in 
offering  the  amendment  was  to  ascer.ain  whether 
this  bill  was  only  intended  to  give  present  relief,  or 
whether  it  was  to  be  permanent  for  all  time  to 
come,  and  that  Government  intended  to  cover  the 
whole  country  in  future  with  \\^  own  spurious  paper. 

Mr.  DUNCAN  complamed  of  the  many  occa- 
sions'on  which  the  friends  of  the  adminfsir.ition 
were  compelled  to  sit  and  listen  to  the  taunts  of  the 
opposition,  who  were  continually  charging  them 
with  being  under  Elxecutive  influence,  and  so  forth. 
He  woold  admit  that  they  acted  together,  and  what 
of  that?    The  friends  of  the  Government  had  come 


here  for  the  very  purpose  of  acting  ir-rcihsr,  to  re* 
lieve  ihe  country  from  its  present  di^tre^.  Put 
the  opposition  were  continually  raising  the  ponii; 
note,  andsyet  did  nothing  towanls  relief.  They  not 
only  refuse  to  act  themselves,  but  they  end?avorei 
to  cmbarra.HS  and  prevent  oih«»rs  from  ^o  doing. 
Was  it  not  but  the  other  day,  that  one  who  claims 
to  be  a  leader  of  the  other  side,  (Mr.  Wise)  told 
them  "  that  he  would  ofler  nothing,  and  he  hoped 
that  none  of  the  opposition  would  oflVr  any  propo- 
sition for  relief?"  Mr.  H.  then  referred  to  the  va- 
rious measures  now  proposed,  and  contended  that 
they  were  all  calculated  to  afford  relief  to  the  banks 
and  country  at  large.  He  referred  to  the  short  pe- 
riod remaining  of  the  ses.Mon,  and  earHestly  en- 
treated the  opposition,  that  if  they  would  not  act 
themselves,  at  lea<«t  to  permit  others  to  act  Sor  the 
benefit  of  the  people. 

The  question  was  then  taken  on  the  amendment 
offered  by  Mr.  Johnsov,  and  rejected— ^ycs  83, 
noes  89. 

Mr.  GRENNEL  submitted  an  amendmeat  in 
relation  to  the  clause  for  punishing  those  having 
plates  of  the  notes  in  their  possession,  with  intent 
to  make  a  fraudulent  use  of  them.    hosi. 

On  motion  of  Mr.  CAMBRELENG,  the  Com- 
mittee then  rose,  and  reported  the  bill  and  amend- 
ments to  the  House,  which  were  ordered  to  be 
printed;  and  then,  on  motion  of  the  same  gentle- 
man. 

The  House  adjourned,  at  8  o^clock,  p.  m. 

IN  SENATE, 
Thursday,  October  5,  1837. 

Mr.  McKEIAN  presented  several  memorials  re- 
monstrating against  the  annexation  of  Teias; 
which  were  onlered  to  lie  on  the  table. 

Mr.  PRENTIS  presented  several  memorials,  al- 
so remonstrating  against  the  annexation  of  "Wxa*, 
and  one  for  the  abolishment  of  slavery  in  the  Dis- 
trict of  Columbia;  which  were  laid  on  the  table. 

Mr.  ROBBINS,  from  the  CommiUee  on  the  Post 
Office  and  Post  Roads,  reported  the  joint  resolu- 
tion referred  yesterday  from  the  Committee  on  the 
Judiciary,  requiring  the  postage  on  all  letters  for 
Express  mail  to  be  paid  at  the  office  where  they 
were  deposited  for  transportation. 

Mr.  LINN  submitted  the  following  resolution, 
which  was  agreed  to: 

Resohed,  That  the  Secretary  of  the  Senate  be 
directed  to  transmit  to  the  Secretary  of  the  Terri- 
tory of  Wisconsin  such  public  documents  as  hare 
heretofore  been  given  to  the  members  of  this  hoilr. 

The  Senate  then  adjourned  until  Monday  next. 

HOUSE  OP  REPRESENTATIVES, 
Thursday,  October  5, 1837. 

Mr.  HATNES  submitted  a  motion  to  reconsider 
the  following  resolution  adopted  on  yesterday; 
whidi  motion  was  entered  and  lies  over: 

Reiolvedy  That  the  Secretary  of  the  Navy  be  re- 
quested to  communicate  to  this  House  the  cause  of 
the  detention  in  the  sailing  of  the  Exploring  squad- 
ron, together  with  the  correspondence  between  the 
Department  and  the  commander,  and  other  oflleers 
or  persons  who  are  now,  or  have  been  at  any 
time,  attached  to  that  service;  and  also  report  what 
amount  of  the  appiopriation  made  by  Congress  for 
that  purpose  has  been  expended,  and  whether  an 
additional  sum  will  not  be  required  within  a  short 
period  to  carry  on  the  expedition. 

Mr.  HOWARD  submitted  a  motion  to  print  ten 
thousand  extra  copies  of  the  correspondence  in 
relation  to  the  Mexican  boundary;  which  was 
agreed  to. 

Mr.  ADAMS  then  moved  that  the  same  number 
of  the  Brazilian  C(>rrespondcnc?  be  printed;  whitih 
was  agreed  to. 

NATIONAL  BANK. 

The  House  Ihpn  proceed  to  the  coiisidtraiion 
of  the  following  resolution,  reported  from  the  Com- 
mittee of  Ways  and  Means  on  the  25th  ifKsiaut,  it 
being  the  business  next  in  order. 

Retoivedy  That  it  is  inexpedient  to  charter  a  ua- 
tional  bank. 

Mr.  WISE  had  moved  tt»  amend  ihis  resolution, 
by  adding  thereto,  the  following  **  at  thi%  lime:" 

**  And  be  it  further  resolved,  that  it  will  bo  expe- 
dient  to  establish  a  national  bank  whenever  ihere 
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is  a  dear  manifestation  of  public  sentiment  in  favor 
of  such  a  measure.*' 

The  question  pending  was  the  motion  of  Mr. 
SERGEANT  to  commii  the  resolution  to  the  Com- 
mittee of  the  Whole  on  ihe  stale  of  the  Union. 

Mr.  BYNUM,  who  was  entitled  to  the  floor,  said 
he  had  not  risen  en  yesterday,  so  much   with  the 
intention  of  mnkin^  a  speech,  as  to  expess  !>is  hearty 
concurrence  in   ihe  sentiments  expressed  by  the 
honorable  gentleman    from  Georgia,  (Mr.  Glas- 
cock,) and  the  honorable  genilfman  from    New 
York  (Mr.  Clark,)  and  he  exceedingly  regretted 
that  it  became  the  duty  of  the  Chair  to  interpose  and 
arrest  the  remarks  of  those  honorable  gentlemen, 
knowing  that  they,  would  have  been  able  to  place  the 
subject  in  a  clearer  point  of  view  than  it  was  in  his 
power  to  do.     He  also  rose  to  express  his  astonish- 
ment at  the  extraordinary  course  pursued  by  the 
gentleman  from  Pennsylvania,  (Mr.  Sergeant,)-  in 
moving  to  commit  the  resolution  to  a  Commit'ecof 
the  Whole  on  the  state  of  the  Union,  after  having 
been  indulged  b}'  the  House  for  three  or  four  days 
in  iiuccession,  in  lecturing  the  House  and  admini- 
stration, and  eulogizing — almost  delivering  a  fune- 
ral sermon  over  the  corse  of  the  dead  monster — 
the  bank.  After  all  this,  it  appeared  to  him  strange 
that  the  gentleman  should  conceive  it  to  be  his  du- 
ly, to  the  prejudice  of  those  who  feel  it  to  be  their 
duty  to  oppose  a  recharter  of  the  United  States 
Bunk,  to  move  to  commit  the  resolution  to  the 
Committee  of  the  Whole,  thereby  depriving  them 
of  the  opportunity  of  defending  themselves,  or  re- 
plying to  the  arguments  adduced  by  the  gentleman, 
because  it  is  well  known  that  the  rules  prevent  a 
member  in  Committee  of  the  Whole  from  replying 
to  arguments  made  in  the  House.    He  hoped  the 
House  would  not  adopt  the  motion  made  hy  the 
gentleman  from  Pennsyl\6auia,  for  this  reason:  that 
tliese  gentleman  had  raised  the  hue-and-cry  about 
the  disirecises  under  which  the  c(*untry  was  labor- 
ing J  when,  in  his  opinion,  if  there  was  any  distress 
in  this  country,  it  had  sprung  from  the  action  of 
that  profligate  and  monstrous  institution,  the  Bank 
of  the  United  Sutes.    He  believed  it  was  the  Pan- 
dora's box  which  had  been  the  cause  of  all  the 
complaints,  all  the  evils,  and  all  th^  distresses, 
of  which  we  have  heard  so  much  on  this  ftoor. 
He  hoped  the  question  might  be  taken  at  the  pre-  * 
sent  session  of  Congress,  so  that  the  country  might 
be  put  at  rest  in  relation  to  it.    Let  gentlemen 
come  up  to  the  question,  and  toe  the  mark.    Let 
Ihe  question  be  decided  in  the  House,  and  not  sent 
to  the  Commiilee  of  the  Whole,  where  no  vote  can 
be  uken  on  jt,  and  where  (ll<?cusRion  will  only  add 
to  ihe  distresses  which  already  exist.    In  his  hum- 
bin  opinion,  there  could  be  nothing  which  would 
alibrd  more  solid  and  substantial  relief  than  a  deci- 
MoM   of  this  House,  that  will  show  to  those  who 
iralce  complaints  of  distress,  and  ring  the  changes 
on  tlie  word  panic,  that  their  favorite  project  is 
hopcle&s ;  that  a  United  Stales  Bank  can  not  be 
chartered  by  the  Congress  of  the  United  States ; 
and    that    it   was    m     vain    for    them    to    be 
indulging    themselves    with    the    hope    that    it 
can.    The  sooner  this  was  done  the  better  it  will 
be  for  the  people   of  the  country.     In  his  opinion 
if  we  intend  to  act  in  good  faith  to  the  people,  and 
do  any  thing  for  the  relief  of  the  people  of  the  conn- 
try,  and  the  disuresses  of  that  people,  the  very  first 
thing  we  should  da  would  be  to  determine  whether 
the  establishment  of  a  United  States  Bank  was  to 
be  expected  by  any  party  in  the  country;  to  settle 
and  fix  the  questioa  finally,  so  that  tht  people  of 
the  country  and  the  capitalists  of  the  country  might 
know  what  to  do.    He  had  no  doubt  that  there  was 
a  great  deal  of  capital  now  held  up  which  would  be 
invested  in  other  business,  if  this  question  was  de- 
termined; and  why  not  determine  it  at  once,  and 
put  it  at  re,si?    Gentlemen,  in  support  of  their  mo- 
tion  to   refer  this  lesolution  to  the  Committee  of 
the  Whole,  say  they  want  a  discussion  of  ihe  sub- 
ject.    Why,  do  they  not  know  that  it  has  been  dis- 
cussed from  year  to  year  for  the  last  six  years, 
throughout  the  whole  country,  and  in  both  branches 
it  Congress?    Do  they  not  know  that  it  has  been 
di.cu5sed  in  both  branches  of  Congress  at  ihe 
prt'sent  session,    on  almost   every  subject  which 
hrs    been    brooght    forward?      Have    we    not 
heard  the  difiies  which  have   been  Sung  in  this 


House  by  the  gentlemen  from  Pennsylvania,  in 
pulogy  of  their  favorite  institution.    And  do  gen- 
tlemen not  know  that  this  subject  has  been  dis- 
cussed until  a  large  majority  of  the  people  of  the 
country  turn  away  from  it  with  loathing  and  dis- 
gust?   It  has  been  decided  at  the  ballot  hox  that  a 
majority  of  the  people  of  the  country  were  opposeil 
to  the  establishment  of  a  nauonal   bank;  and  he 
wished  to  be  permitted  to  tell  gentlemen  that  they 
mistook  the  intelligence,  virtue,  and  patriotism  of 
the  people  of  the  country,  if  they  expect  by  this 
protracted   discussion    of   the   question,  to  drive 
them  from  their  opposition  to  a  Bank  of  the  United 
States.    It  was  in  vai^^  for  them  to  expect  to  riv«t 
the  chains  which  had  sPrung  from  th^t  institution, 
on  the  necks  of  the  people;  and  the  s^qj^^t  the  mat- 
ter was  decided,   -the  better   for   t^g  country,  as 
it    will  put    at    rest    all    agitation    and  turmoil. 
The   President    of  the    United    States  has  been 
accused  of  taking  an  extraordi'^ary   course,  and 
of    endeavoring    to  forestall  public  opinion,  by 
the  very  consistent  gentlemen  of  the  opposition. 
He  has  been  denounced  and  declaimed  against  by 
those  who  deal  in  declamation,  for  the  extraordi- 
nary and  high  handed  course  he  has  pursued  ;  and 
it  will  be  recollected  by  every  gentleman  here,  that 
those  who  now  denounce  him  for  throwing  out  his 
opinions  in  advance,  denounced  him  two  years  ago 
because  of  his  non-committalism.    These  gentle- 
men then  said  that  he  was  non-com  mil  tal  on  every 
thing — that  he  would  never  toe  the  mark — that  he 
would  never  go  in  advance  of  public  opinion,  but 
always  followed  after  it.    Now,  however,  they  say 
the  President  has  introduced  both  reckless  and  ex- 
traordinary measures,  and  they  denmmce  him  for 
endeavoring  to  forestall  public  opinion.    All  these 
arguments  and  denunciations  should  be  ft  irly  met, 
and  he  would  ask  the  gentleman  from  Pennsylva- 
nia, whether   the  friends   of   the   administration 
would  have  the  opportunity  of  answering  him  in 
Committee  of  the  Whole?  because  the  gentleman 
weU  knows  it  is  against  the  rule  to  reply  to  argu- 
ments made  in  the  House.  He  wished  to  see  a  direct 
and  early  vote  upon  f  .lis  subject    The  people  of  the 
country  require  it.     They  want  to  know  what  pros- 
pects there  are  for  the  recharter  of  a  national  bank, 
so  that  thty  may  know  what  to  expect.    He  did 
not  believe  that  there  was  any  gentleman  in  this 
House  who  was  inimical  to  the  establishment  of  a 
national  bank,  who  desired  to  avoid  the  question 
by  referring  it  to  the  Committee  of  the  Whole. 
Every  individual  who  was  at  heart  hostile  to  a  re- 
charter of  the  bank,  must  be  disposed  to  keep  the 
subject  in  the  House,  and  not  permit  it  to  go  to  the 
Committee  of  the  Wliole,  where  it  may  be  discus- 
sed to  the  end  of  the  session    without  coming  to 
any  conclusion  thereon.    Gentlemen  have  talked  a 
great  deal  about  skulking  and  dodgmg  questions; 
but  he  would  ask  who  ever  saw  such  dodging  as 
there  had  been  on  this  question.    Gentlemen  de- 
sirod  not  only  to  dodge  the  question,  but  to  dodge 
behind  the  rules  of  the  House  to  save  themselves 
from  having  their  arguments  answered,  and  their 
denunciations  exposed. 

It  was  easy  to  make  assertions,  hut  it  was  not  so 
easy  to  prove  them;  therefore,  gentlemen  endeavor 
to  shield  themselves  by  having  the  subject  referred 
to  the  Committee  of  the  Whole.  ,  Let  the  Ameri- 
can people  see  what  party  support  a  national 
hank;  let  them  see  their  strength,  and  what  prospect 
there  is  for  them  to  succeed,  and  they  will  be 
satisfied.  The  farminsr  and  mechanical  interests 
are  now  satisfied.  Who,  then,  are  making  all 
these  complaints?  It  is  the  bankites,  the  rag  ba- 
rons, and  the  stockjobbers.  These  are  the  men 
who  are  endeavoring  to  render  the  Gk)vemment 
unpopular  with  the  people,  and  make  then  discon- 
tented with  their  country.  The  rapid  strides  which 
Ihe  bank  is  making  for  almost  universal  dominion 
in  Amerka,  warn  us  of  the  necessity  of  letting  the 
country  and  the  world  know  its  fate  as  soon  as 
possible.  We  have  heard  but  recently  of  this 
institution  sending  an  agent  to  Europe,  perhaps  to 
interfere  with  our  commerce.  Every  day  admo- 
nishes us  of  the  danger  of  the  bank;  and  shall  we 
lon^  sit  by  and  encourage  agitation,  and  add 
to  its  power  of  doing  injury  to  the  coun- 
try? He  hoped  that  the  democratf  of  this 
House  would   giv€  it  as   their  opinion  to  tha 


democracy  of  the  country,  and  to  the  agricoitoral, 
mechanical,  and  laboring  interests  of  the  country; 
that  it  was  inexpedient  to  establish  an  institutiDn 
which  had  declared  war  upon  the  country,  and 
stood  out  against  the  sovereignty  of  the  people 
themselves.  Let  them  know  this;  let  the  worid 
know  it,  and  we  will  bear  but  little  of  this  distress 
which  has  been  so  long  soimded  in  our  ears.  If, 
however,  this  subject  is  kept  in  agitation  before  this 
House  and  the  country,  the  cry  of  distress,  and  pa- 
nic, and  confusion  will  be  kept  up,  the  Presideiit 
will  be  denounced,  and  a  Bank  of  the  United  States 
will  be  held  up  as  the  only  panacea  for  the  couii* 
try.  Gkntlemen  could  not  sappose  we  are  igno- 
rant of  the  game  they  are  playing.  They  tell  us 
the  time  has  not  arrived  for  introducing  the  subject 
of  a  national  bank.  But  what  do  they  mean  by 
this?  They  mean  that  they  do  not  want  it  coo* 
demned;  thiey  do  nut  want  thie  true  vgice  of  the  peo- 
ple spoken  on  this  subject,  because  they  know  it 
would  be  against  them. 

He  hoped  that  no  one  who  was  opposed  to  the 
recharter  of  this  institution  would  hesitate  in  TOtinf^ 
to  reject  the  proposition  submitted  by  the  gVDtl^ 
man  from  Pennsylvania,  to  refer  this  resolution  to 
the  Committee  of  the  Whole  on  the  Stele  of  tlia 
Union. 

Mr.  CUSHMAN  said,  that  believing  every  ge&* 
tieman  to  have  made  up  his  mind  on  the  question 
in  relation  to  the  expecUency  of  chartering  a  &•- 
tional  bank,  and  that  the  state  of  the  pnblac  hii8i*> 
ness  would  not  permit  of  its  further  discnssum,  he 
moved  the  previous  question. 

Mr.  H AYNES  moved  a  call  of  die  Home,  which 
was  ordered;  and  the  roll  haying  been  called  over, 
and  195  members  answered  to  theit  ■>imtt 

Mr.   MORGAN  moved  to    dispense  wiOi  a 
farther  proceedings  un4er  the  call,  whieb  w  - 
agret'd  to. 

The  previous  question  was  then  seconded — ayes 
83,  noes  80. 

Mr.  RBED  called  for  the  3reas  and  nays,  on  or* 
dering  the  main  question;  which  were  ordered,  and 
were— yeas  101,  navs  101,  as  follows: 

'fEAfl— Manra.  Andervm,  Andremi,  Atkerivn,  Besur, 
Beirne,  Bicknell,  Bird«Ul,  Bouldin,  BruTO,  Bucbaml 
Bynura,  Caabreleng,  Timothy  J.  Carter,  ChapminTcGJ. 
tjome,  Clark.  Ciavatend,  Colaa,  CMiner,  Craig,  Crary,  Ouafc- 
?^^  P*^"^.  ^romgooie,  Duaeao,  Edmixh^  BlmoM,  P«ir- 
fieW,  Isaac  Fletcher,  Fry,  Gallup,  Oholam,  QUMMck,  Qmi. 
Haley.  Hammond,  Hamer,  HarriiOB,  Hawkina,  HayUf^  wJ- 


Pickens,  Wurocr,  Potter,  Prau,  Prendaa,  RelJy,  Rb^L  KirS 
Shaffer,  Shielda,  Sbiplar,  Smith,  8pNu»r,  HmutMrS, 
S*.™^  Ii"'»»  Touccy.  Tumey,  Vaodenraeii  WaMMn 
Webster,  Thomas  T.  WhitUeeey,  Jar«d  W:  WilKmS 
WorUilngrton,  and  Yell- 101.  ^^ 

NAYS— Mewrs  Adams,  H.  Allen,  John  W.  ADm,  Afttfn. 
BelL  Biddle,  Borden,  William  B.  Calhoun,  J«b«o5S5 
WUliam  B.  Campbell,  Caaey,  Chambers,  Cheatham,  ChlldJ 
Clowney,  Corwin,  Cranston,  Crockatf,  Curtis,  Cushinr  liip- 
hngion,  I^w»o5.„p*vw8,  bebsrry,  Denois^  Dum,  fifamt, 
Ewmr  Richard  Fletcher,  Rice  Garland,  Goode,  James  Qa^- 
ham,  William  Graham,  Grennell,  HaU,  Halstea4,  Harian. 
9*rP^»  Henry.  Herod,  iKobert  M.  T.  Hunter,  Jenli^,nani9 
Johnson,  William  Cost  Johnson,  Uwler,  Lawia,  Unoota. 
Andrew  W.  Loom  s,  Lyon,  MaUory,  Marrin.  Samson  BUmo! 
Marun,  Maury.  May,  Maxwell,  McKennan.  Menefee,  MereS; 
Millinn,  Bfaithias  Mmria,  OalTary  Monris.  Navlor,  Noyes! 
Of le,  Pattefson,  Patton,  Pearca.  Pack,  PhUllpa,  Popa,  PdS 
Rariden,  Reed,  Rcncher,  KIdgway,  Ro!>enson,^umsey! 
Russell,  Sawyer,  Sergeant,  AugusUne  H.  Sheppent  Charlii 
Shepard,  Shde,  Snydar,  SoQfhn«e,  Smuon,  TaliaiacMu 
T»!?«n|^  TilUnghaat  Toland,  ifnderwood,  Alberts.  WhitT 
^hn/White,  Elwha  WhiiUe»ey,  Lewis  WUliams,  Sherrod 
Williamj,  Joseph  Wlflisma,  Christopher  U.  WiUUms,  WissL 
andYorke— 101  -»      -^ 

The  CHAIR  voted  in  die  affirmative,  so  that  the 
main  question  was  ordered  to  be  now  put. 

Mr.  CLARK  inquired  if  it  would  now  be  in  or- 
der to  move  to  Jay  the  subject  over  until  to-aonow^ 

The  CHAIR  replied  that  it  would  not  be  in  or- 
dor,  the  main  question  being  ordtrad  to  be  noit  pat 

The  main  question  was  thm  reported  as  followst 

Re$ol9ed,  That  it  is  inezpeoibnt  to  CHAarva  a 

NATIONAL  SANK. 

Mr.  WISE  called  for  the  yeas  and  nays  on  the 
main  question,  which  were  ordered,  and  wei^^ 
yeas  132,  nays  91,  as  follows: 

Behne,  K-knell,  Birdsall,  Bc^  BouldfnT%rodlS5!^ru  Jl?B*. 
^*??.°*°»^"?!*'*™»  Camhrefeng,  T- J.  Carter,  Caasy,ChapnMe. 

SS^^'-f '^'  Cttshman,  Dawson,  Darea,  Drtnaffoola,  Dvrtaa, 
Edwards,  ^more,  Fairfltid,  Imsc  RicbeiTrK  fiSaR 
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Okoboo,  GUicodt,  GrmiuUmd,  Gray,  QriAnt  Haley,  Hun- 
«BOB(L  Hamer,  Harrison,  flawkina,  Haynea,  Holaey,  Holt, 
HopUMk  Howard,  HuWay.  William  U.  Himter,  Robert  M.  T. 
flattur,  UMrtumrThomaa  0.  Jackaoo,  Jabex  Jackaon,  Joaepb 
JiatuMoa,  Nathaniel  Jones,  John  W.  Jones,  Kilgore.  Kllngen- 
wuMkf  I^egare,  Leailbetter.  L«wia,  I/>|;an,  Arnhaxed  Loomia 
Ijraa,  BiaUory,  Jamev  M.  Maeun,  Marua,  MrKay,  A.  Mc- 
GieUan.  McGlare^  McKIm,  Miller,  Montgomery,  Moore,  Morgan, 
Matthiaa  MorriaJSamuel  W.  Morris,  Muhlenberg,  Noble,  Oj^ie, 
0«ana»  Pahner.  Parmenter,  Patu^o,  nynter,  Peony  backer,  Pe. 
trikao,  Phelpa,  Pickens,  Plumei;  Pouer,  Pratt,  Prentin.  Reily, 
Wmcl  RiTea,  Robenaoo,  SheRer,  iShields,  Shibler,  Smith,  ^y- 
^KTj  Spencer,  Stewart.  IViliarermi,  Taylor,  Thomas,  Thomp- 
aao,  TiUM,  Tooeey,  Towoa,  Tumey,  Vanderveer,  Wafener, 
Wataar,  Tboaias  T.  Whiuieaey,  Jared  W.  Williams,  Wor- 
ikingtoA,  and  Tell— 122. 

NAYS— Messrs.  Adaroa,  Heman  Allen,  John  W.  Allen, 
Ayarisc,  Ball,  Biddle,  Borden,  Witham  a  Calhoun,  John  Cal- 
Iwoa,  WiJUam  B.  Campball,  Chambers,  Chaaibam,  Cbilda, 
Corwio,  Cranston,  Crockett,  Cariis,  Cushing,  Darlington. 
Dariea,  Deberry,  Dennis,  Dunn,  Everett,  Ewiuf,  Richard 
natchar,  Filmare,  Rice  Garland^  Goode,  James  Graham, 
William  Graham,  Orarea,  Greiuiell.  HalL  Halstead,  Harlan, 
Harper,  Hawes,  Henry,  Herod,  Jeuifor,  Hennr  Johnson,  Wil. 
iiara  Cast  Johiwon,-Lawier.  I«incoln,  Andrew  W.  Loomia,  Mar- 
vin, SamaoQ  Ma^n,  Bfaury,  May,  Maxwell,  McKenqao,  M*ne* 
fee,  Mercer,  MjUian«  Calvary  Morris,  Naylor,  Patterson, 
Pearce,  Peck,  Phnlips,  Pope,  Potts,  Rariden,  Randolph, 
Reed,  Raocher,  Ridf  way,  Ramsay,  Russell,  fleraeant,  Augua- 
tiae  H.  Sbepperd,  Charles  Shepard,  Sibl«y,  fllads,  Souihgate^ 
Stanley,  Siratton.  rillinchast,  Tolaiid,  Underwood,  Albert  8. 
Wlitte,  Joha  White,  Bluha  Whiultaey,  Lewis  Williams, 
Shenad  Williams,  Jossph  Willlama,ChriBtopherU.  Williama, 
Wka,  Md  Yoiko— 91. 

80  the  resolatioM  was  agreed  to. 

The  House  then  passed  to  the  orders  of  the  <lay. 
DIVORCE  BANKS  BILL. 

The  bill  trom  the  Scutate, entitled  "an  aetim- 
posing  additional  duties  in  certain  cases  00  public 
ofiocra,'*  was  tfiken  up  on  its  reference. 

Mr.  CAMBRELENG  remarked,  that  as  this 
bill  corresponded  in  aloKwt  all  its  provisions  with 
lfc«  Hottse  bill  under  the  same  title,  spoiled  by  the 
Commitlee  of  Ways  and  Means,  and  referred  to 
the  Comoutiee  of  the  Whole  on  the  state  of  the 
UnioD,  in  order,  iberefpre,  that  there  mifht  be  no 
delay  upon  the  action  of  this  bill;  and  as  there  was 
am\j  one  slight  diflTereoGe  between  them,  he 
lUd  been  instructed,  he  said,  by  the  Committee  of 
Ways  and  Means,  to  move  that  ihis  bill  be  at  once 
eottmiUeed  to  the  same  Coaunittee  of  the  Whole 
as  the  other. 

The  motion  was  assented  to,  mm*  dit. 
TREASURY  NOTES. 

Tba  House  then  proceeded  to  the  oonsideration 
of  tbs  "hill  to  authorize  the  issuing  of  Treasury 
Boles." 

The  bin  had  been  entirely  aBsended  in  Commit- 
tee of  the  Whole,  and  a  sobstitttte  submitted  by 
Mr.  CAMBRELENG  adopted. 

Bifr.  RIIETT  moved  to  amend  the  first  section 
by  inserting  in  the  second  lioe,  aAer  the  word 
**  notes,''  the  following:  **  or  bills  receivable  in 
pi^DMBt  of  the  public  dues;"  and  supported  his 
■meiirtmrnt  at  some  length,  and  went  somewhat  at 
luegp  into  the  ssbject  generally. 

Mr.  FLETCHER  opposed  the  bill,  on  the 
geomd  of  its  not  being  required,  and  therefore  they 
were  not  justified  in  iocurring  a  debt  when  the  Go* 
Temment  had  sufficient  means  in  hand.  What 
were  theyl  The  bonds  of  the  Pennfylvania  Bank 
of  the  United  States  amounting  to  (^6,000,000,  witb^ 
o«t  ialerest,  which  might  be  readily  sold  in  Europl| 
mvtA  for  specie,  if  it  was  wanted.  Then  there  were 
116,000,000  in  the  deposite  banks,  which  might  be 
nadered  available  by  drafts  being  drawn  on  it. 
TboK  were  sufikient  resources  for  all  the  neaessi* 
ties  of  the  Government,  without  incurhng  a  loan 
of  1^,000,000. 

He  objected  to  the  bill,  also,  because  it  was  de« 
ecptive  in  its  mode.  Tlie  object  and  purpose  of  the 
bill  were  not  consistent  with  its  title.  Instead  of 
Bierely  anthocizing  the  issue  of  ten  raillioos  of 
IVeasury  notes,  it  was  really  a  bill  authorizing  a 
]«aa  of  ten  millions,  and  that  should  be  its  title. 
It  WIS  therefore  deceptive  in  its  character,  and  no- 
thing more  nor  less  than  an  imposition. 

He  also  objected  to  it  on  the  ground  of  unoonsli- 
tntienaUiy,  and  inquired  where  existed  the  power 
of  the  General  Government  to  issue  bills  of  credit? 
Such  a  power  belongs  not  to  it. 

The  discretionary  power  left  the  Executive  to 
ftx  the  rate  of  interest  on  the  Treasury  notes,  short 
of  six  per  cent,  was  another  valid  objection  he  had 
lo  it.  It  was  involving  uncertain  legislation,  vest- 
ing too  much  power  in  the  Executive,  and  disrob- 
iag  ihe  iqstriative  department  of  that  which  was 
peeiriiarly  aad  strictly  within  its  provincei 
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Mr.  CUSHING  said  it  would  be  idle  for  him  to 
think  of  adding  any  thing  to  the  force  and  clear- 
ness of  the  observations  of  his  colleague,  (Mr. 
Fletcher ;)  but  one  of  the  remarks  made  by  that 
gentleman  had  recalled  to  his  recolleciion  a  carious 
fact,  bearing  upon  the  question  at  issue,  which  he 
begged  leave  to  state  to  the  House. 

Ii  would  be  remembered,  that  one  of  the  main 
arguments  of  those  gentlemen  who  deny  the  con- 
stitutionality of  a  national  bank,  is  the  considera- 
tion that  the  power  to  establish  such  a  bank  is  not 
expret$f}f  given  to  Congress  in  the  Constitution ;  that 
it  is  what  is  called  a  constructive  power ;  and  that 
a  proposition  was  made  in  the  convention  which 
framed  the  Constitution  to  confer  on  Congress 
power  to  create  corporalionsy  and  rejeeled* 

Now  that  (said  Mr.  C.)  the  analogy  between 
this  question  of  a  national  bank,  and  that  of  bills 
of  credit,  is  perfect  in  all  its  parts.  There  is  no  ex- 
press power  in  the  Constitution  for  Congress  to 
issue  bills  of  credit.  It  is  a  constructive  power, 
just  as  much  as  the  power  to  establish  a  national 
bank ;  and  Mr.  Pinckney  of  South  Carolina  pro- 
posed, as  may  be  seen  by  the  printed  journal  of  the 
convention,  that  in  the  enumeration  of  the  powers 
of  Congress,  one  clause  should  read  thus :  "  To 
borrow  money  and  emit  bUls  qf  ertdit,'*'^  This  latter 
branch  of  the  proposition  Uie  convention  rejected: 
the  aclual  provision  as  to  loans  being  in  these 
words:  "To  borrow  money  on  the  credit  of  the 
United  States." 

Mr.  C.  said  that,  without  himself  admitting  (he 
conclusiveness  of  the  arguments  adverse  to  the 
constitutionality  of  a  national  bank,  he  did  not  see 
how  those  who  did  entertain  that  view  of  the  Con- 
stitution could  consistently  support  a  law  for  the 
emission  of  bills  of  credit. 

Mr.  PARMENTER  supf»orted  the  bill,  and  op- 
posed the  proposition  to  sell  the  United  States  Bank 
bonds  in  Europe,  showing  that  it  would  lead  to  re- 
sults similar  to  iho.se  which  had  lately  taken  plac?. 
He  also  insisted  that  the  resources  adverted  to  by 
Mr.  Fletcher  were  not  available.  The  issue  of 
Treasury  notes  was  far  preferable  to  a  loan,  or  to 
the  issue  of  Treasury  drafts.  The  former  would 
be  taken  by  the  large  cities,  the  lattter  would  be  in 
large  and  inconvenient  sums,  and  would  thence  fail 
in  giving  general  relief  to  the  country,  because 
they  would  not  become  current. 

Mr.  P.  then  traced  the  evils  of  the  present  condi- 
tion of  things  to  their  source,  arising  out  of  the  uni- 
versal spirit  of  speculation  in  land,  town  lots,  new 
inventions,  &c.  and  in  conclusion,  he  said,  that  af- 
ter having  examined  the  report  of  the  Secretary  of 
the  Treasury,  he  was  well  assured  there  would  be 
a  deficiency  of  our  resources,  and  that  this  bill  pro- 
posed no  more  than  was  ab.'^olutely  required  for 
the  indispensable  wants  of  the  Gtovernment. 

Mr.  CROCKETT  questioned  the  declaration 
made  by  some  gentlemen,  that  there  were  no  em- 
baiTassments  felt  in  Uie  country,  for  they  were  not 
only  acknowledged  by  the  President  in  his  Mes- 
sage, but  were  felt  in  almost  every  section,  and  yet 
not  one  of  the  bills  proposed  by  the  Committee  of 
Whys  and  Means  was  designed  for  the  relief  of  the 
people. 

In  reference  to  the  bill  imder  consideration  he 
objected  to  it,  because  it  clothed  the  President  with 
power  to  create  a  national  debt*  for  this  scheme,  he 
contended,  was  nothing  more  nor  less — while  noth- 
ing was  intended  for  the  people,  who  were  to  be 
dismissed  with  a  lecture  on  prudence,  moderation, 
and  economy.  He  likened  this  course  to  the  case 
of  Job  and  his  wife,  whose  only  comfort  and  con- 
solation she  afforded  to  her  husband  was  well 
known.  This  was  pretty  much  like  what  the  Pre- 
sident said  to  his  constituents,  to  the  people.  Mr. 
C.  denounced  the  system  of  the  Sub-Treasuries,  or 
what  he  regarded  as  a  Treasury  bank.  In  re- 
ference to  the  late  President,  he  said  it  appeared 
that  he  was  not  alone  content  with  dictating  his 
successor,  but  he  must  also  dictate  what  that  suc- 
cessor should  do.  Instead  of  attempting  to  devise 
means  to  keep  up  the  present  prodigal  and  extra- 
vagant expenditures  of  the  Gk>vemment,  Mr.  C.  was 
for  beginning  at  the  right  place,  and  in  the  right 
manher,  viz:  by  retrenchnnent,  reform,  and  economy. 
Moreover,  it  had  been,  to  his  mind,  shown  conclu- 
sively, that  these  |10,000,000  would  not  be  wanted, 


after  withholding  the  deposite  of  the  ft»urih  instal- 
ment with  the  States.  But  even  if  it  were  other- 
wise, he  said,  so  let  it  be.  If  the  Government  had 
actually  brought  itself  into  a  state  of  insolvency, 
it  ought  to  be  known.  He  denied,  however,  that 
the  balances  in  the  deposite  banks  were  ^^navail- 
able,  since  Treasury  drafts  drawn  upon  .ttiose  de- 
posites  would  be  taken  every  where;  nor  could  he 
see  the  differenoe  between  a  protested  Treasury 
draft  and  '^  Treasury  note  bearing  interest.  In 
conclusion,  he  was  in  favor  of  a  national  bank,  as 
the  only  means  of  furnishing  the  country  a  sound 
and  uniform  currency,  and  of  regulating  the  ex- 
changes. Of  the  power  of  Congress  to  charter 
such  an  institution,  he  had  no  constitutional  doubts 
whatever;  and  if  he  had,  he  would  not  set  them 
up  against  the  overwhelming  authority  on  the  other 
side.  Even  if  it  were  true  that  the  late  bank  had 
been  guiliy  of  all  the  chaiges  alleged  against  it, 
that  oflerexi  no  good  reason  why  they  should  not 
have  another,  with  proper  safeguards  to  prevent  9> 
recurrence  of  such  abuses,  if  any  such  existed. 
He  believed  there  was  a  laige  majoritf  of  the 
people  in  favor  of  a  national  bank,  if  their  sense 
could  be  fairly  ascertained. 

Mr.  HAMER  had  thought  last  night  that  the  de- 
bate on  this  bill  was  closed,  but  it  seemed  thatthty 
had  taken  a  fresh  start  that  morning.  He  himself 
did  not  rise  to  make  a  itpeech,  but  briefly  to  throw 
out  a  few  suggestions  in  reply  to  some  things  that 
had  been  thrown  out  by  gentlemen  in  the  course  of 
th^  discussion. 

Some  compLiints  had  been  made  of  the  or.ler  in 
which  the  business  of  the  House  had  been  brought 
before  it.  Gentlemen  had  urged  that  this  bill  ought 
to  have  been  laid  aside,  and  that  the  bills  to  allow 
time  to  the  deposite  banks,  and  to  postpone  the  pay- 
ment  of  merchants^  bond>,  should  have  been  first 
disposed  of,  before  the  final  action  wais  had  upon 
the  present  bill.  Now,  there  were  two  reasons  why 
that  was  not  the  proper  course. 

The  first  was,  that,  so  far  as  had  beeu  seen  by  the 
course,  and  gathered  from  the  declarations  of  gen- 
tlemen in  the  opposition,  they  were  opposed  to  all 
the  measures  brought  forward;  and  hence  it  was 
but  fair  and  reasonable  that  the  friends  of  those 
measures  should  be  allowed  to  select  the  order  in 
which  they  should  be  brought  before  the  House* 
That  was  one  reason. 

The  other  was,  that  the  Gh)vemment  ought  to 
act,  in  regard  to  this  matter,  precisely  as  an  indii 
vidual  would  in  similar  circumstances.  Suppose 
that  he  owed  a  thousand  dollars,  and  was  unpre- 
pared to  pay  it  when  called  upon,  and  asked  time 
of  his  creditor;  that  creditor  said  he  would  give 
him  time  if  he  (the  creditor)  could  raise  it  from 
any  other  source — must  not  that  creditor  ascertain 
first  wheiher  he  could  raise  the  amount  of  money 
before  he  could  indulge  him  (Mr.  H.)  his  debioj^ 
That  was  precisely  what  they  wanted  to  ascertain 
in  the  present  case.  They  were  first  to  ascertain 
whether  they  had  the  means  of  granting  the  indul- 
gence proposed  in  the  other  two  bills,  before  they 
could  take  upon  themselves  to  do  so.  This  was 
fair  and  reasonable,  and  was  the  only  perfectly 
proper  course. 

Now,  in  regard  to  the  aiguments  advanced  that 
morning  by  the  very  able  gentleman  from  Massa- 
chusetts, (Mr.  Fletcher.)  That  gentleman  insisted 
that  this  bill  was  unnecessary,  and  assigned  his 
reasons.  He  said  they  should  sell  the  claim  upon 
the  Bank  of  the  United  States.  Why,  the  (Govern- 
ment was  now  out  of  mone^,  and  wanted  funds 
immediately.  Which,  then,  was  the  most  reasona- 
ble: for  the  Government  to  go  into  Ihe  market  and 
force  a  sale  of  that  claim,  and  the  paper  she  holds 
against  the  Bank  of  the  United  States'?  or  to  issue 
Treasury  notes,  and  take  time  to  render  that  debt 
available,  or  collect  it  at  maturity?  Was  a  forced 
sale  advantageous,  under  any  circumstances,  either 
to  an  individual  or  to  tlie  Government?  Certainly 
not.  It  is  better,  therefore,  that  the  notes  should 
be  issued. 

Again:  There  was  a  large  amount  in  the  deposite 
banks,  said  the  gentleman.  Now  they  heard  that 
repeatedly  before,  but  did  not  every  gentleman 
there  know,  that  the  amount  in  the  deposite  hanks 
could  not  be  commanded  at  that  time?  Nay,  more: 
was  it    not   insisted  by    gentlemen  of  the  oppo- 
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sition,  that  that  moDey  should  not  be  commaiided 
under  one,  two,  or  three  years. 

What  was  another  argument  connected  with  this 
proposition?  It  was  that  they  might  issue  Treasury 
drafts  upon  the  banks,  and  suffer  them  to  be  pro- 
tested, S.id  circulated  throught  the  community,  as 
now,  instead  of  notes.  Why,  in  the  first  place, 
they  had  heard  from  all  quarters  of  the  Union, 
that  the  Secretary  of  the  Treasury  had  no 
right  to  issue  draAs  upon  the  ban&s,  know- 
ing they  would  be  protested.  But  suppose  he 
had  the  right,  was  there  any  difference  between 
those  drafts  now  circulating  and  the  Treasury  notes 
they  proposed  to  issue?  Where  was  the  difference 
between  drawing  a  draft  upon  a  bank,  which  they 
knew  would  not  be  paid,  but  would  be  protested 
and  allowed  to  circulate  through  the  community 
upon  the  credit  of  the  Grorernmcnt,  and  a  Treasury 
note,  which  was  t  >  circulate  e^chuivefy  upon  the 
credit  of  the  Government,  and  with  the  belief  that 
die  amount  it  represents  will  be  paid  the  moment 
the  banks  are  in  a  condition  to  pay  7  Now  if  any 
gentleman  was  so  astute  as  to  be  able  to  point  out 
any  difference— not  the  metaphysical,  but  the  prac- 
tical, difference — he  would  be  glad  to  hear  it.  Both 
were  certainly  circulated  on  the  credit  of  the  Go- 
vernment. 

But  it  seemed  that  these  notes,  in  the  opinion  of 
some  gentlemen,  were  unconstitutional;  and  then, 
from  all  quarters,  thay  were  told  it  was  a  loan — a 
loan  in  disguise.  Well,  if  it  be  a  loan,  did  not  the 
Constitution  expressly  authorize  the  Government  to 
borrow  money  for  its  needful  wants?  If  it  be  a 
loan,  as  they  admit  it  to  be,  and  so  Mr.  H.  admit- 
ted, in  one  sense,  but  not  in  the  ordinary  sense  in 
which  a  loan  was  understood — but  if  it  were,  the 
Ckmstitution  authorized  them  to  borrow  money 
whenever  the  necessities  of  the  country  required 
them  to  do  it.  How  was  it  a  loan?  Why,  it 
was  just  such  a  loan  as  he  would  make  to  an 
individual  to  whom  he  was  indebted,  and  who 
called  upon  him  for  a  settlement,  and  he 
could  not  pay  him,  but  gave  him  his  note 
promising  to  pay  him  in  a  year.  In  that  sense,  but 
in  no  other,  was  it  a  loan;  but  no  one  would  so  un- 
derstand it.  It  was  precisely  that  kind  of  transac;- 
tion  too.  Those  who  had  claims  upon  the  Govern- 
ment called  for  their  money;  the  Government  had 
not  got  it,  because  the  merchants  and  the  banks 
could  not  pay  her,  and  what  does  she  do?  Why, 
give  her  notes,  and  say  she  will  pay  up  at  the  end 
of  a  year.  This  is  a  plain  every  day  transaction 
between  individuals. 

Again,  it  was  said  this  hill  would  be  a  burden 
upon  the  people.  How  a  burden  upon  the  pedple? 
He  heard  that  complaint  rung  throughout  the 
House,  and  he  asked,  how  was  it  a  burdeil  upon 
the  people?  Did  it  propose  any  new  tak  upon 
them?  Did  it  propose  any  levying  fresh  burden? 
Did  it  take  any  money  out  ot  their  pockets?  If 
they  regarded  the  bill  passed  to  withhold  the 
fourth  instalment  of  deposites  with  the  States  as 
furnishing  the  means  to  redeem  these  notes,  in 
that  way  it  was  a  burden.  But  no  body  pretended 
that  those  notes  were  to  be  so  redeemed,  or  to  be 
redeemed  at  all,  except  wh^n  the  deposite  banks 
and  the  merchants  paid  up  their  debts. 

Gentlemen  talked,  too,  a  good  deal  about  the 
people  not  understanding  this.  Mr.  H.  had  a 
higjier  respect  for  the  intelligence  of  the  people. 
They  would  understand  it;  they  did  understand  it. 

Mr.  PHILLIPS  then  took  the  floor,  and  com- 
menced an  aigument  against  the  bill,  but  his  re- 
marks were  cut  off  by  the  arrival  of  the  hour  (half 
past  2)  for  the  House  to  take  its  daily  recess  till 
four  o'clock. 


[EvKNiNo  Session.] 

Mr.  ADAMS,  on  leave,  submitted  the  following 
resolution,  which  was  considered  and  adopted: 

Resohtd,  That  the  Secretary  of  the  Treasury  be 
directed  to  lay  before  this  House,  the  last  weeklv 
statement  of  the  Treasurer  of  the  United  States, 
showing  the  amount  at  his  credit  in  the  late  de- 
posiie  banks,  by  the  returns  last  received  from  the 
said  banks;  and  specifying  what  portions  of  the 
balances  due  from  the  said  banks,  at  the  times 
given  in  the  statement  annexed  to  the  report  of  the 
said  Secretary  on  the  finances,  made  at  the  com- 


mencement of  the  present  session  of  Congress,  have 
been  since  drawn  Irom  the  said  banks  respectively. 

Oh  motion  of  Mr.  EVERETT,  the  Committee 
on  Public  Buildings  obtained  leave  to  sit  during  the 
sessions  of  the  House. 

TREASURY  NOTES  BILL. 

The  House  then  resumed  the  consideration  of  the 
"  bill  to  authorize  the  issuing  of  Treasury  notes," 
being  the  substitute  reported  from  the  Committee 
of  the  Whole  on  the  state  of  the  Union. 

The  question  pending  was  on  the  amendment  of 
Mr.  RHETT  to  amend  the  first  section,  as  stated 
in  this  morning's  proceedings. 

Mr.  PHILLIPS  rgsumed  his  remarks.  He  en- 
deavored to  prove  ^at  the  most  injurious  effects 
had  resulted  from  the  late  measure  of  the  Secre- 
tary of  the  Treasury  in  allowing  a  large  amount  of 
deposites  to  remain  in  several  isolated  banks,  while 
he  withdrew  nearly  the  whole  sums  deposited  with 
the  banks  on  the  seaboard.  It  was  his  opinion 
that  much  of  the  distress  now  existing  in  the  com- 
mercial cities  was  to  be  attributed  to  that  meas  re. 
He  referred  to  the  prospects  of  the  country  for  the 
ensuing  year,  and  contended,  that  from  the  report 
of  the  Secretary,  and  the  statements  given  in  ihe 
House,  if  a  balance  were  drawn,  the  amount  of  dif- 
ference between  the  expenditure  and  receipt?  would 
not  exceed  two  or  three  hundred  ihousani  dollars. 
He  would  tell  them  frankly,  that  when'  he  came 
here  his  impression  was,  that  the -only  practicable 
relief  was  the  creation  of  a  Groveniment  loan,  by 
which  our  account  with  Europe  could  be  speedily 
closed,  or  to  issue  such  kinds  of  Treasury  notes  as 
would  be  useful  to  the  people;  and  he  thought  that 
the  payment  of  the  fourth  instalment  of  the  depo- 
sites would  be  the  means  of  distributing  these  netes 
to  the  country.  But  that  measure  had  failed,  and 
with  it  a  great  portion  of  the  ground  for  issuing 
these  notes. 

I«  was  his  opinion  that  specie  payments  would 
not  be  resume4  for  the  present,  if  the  measures  now 
before  the  Hpuse  were  adopted ;  and  he  also  wished 
it  to  be  known  that,  in  his  opinion,  the  period  of 
distress  had  not  passed  over.  It  still  existed,  and, 
under  the  present  state  of  things,  must  increase. 
Some  gentlemen  had  attributed  the  distress  to  over- 
trading; but,  although  he  would  admit  that  might 
have  had  some  influence,  yet  the  great  evil  which 
they  were  called  on  to  remedy  was  that  of  obstruc- 
tion to  our  credit,  both  at  home  and  abroad,  and  to 
restore  the  currency  to  its  former  state,  and  \he 
banks  to  that  confidence  they  enjoyed  before  the 
suspension  of  specie  payments.  It  was  desirable 
that  they  should  make  the  notes  of  the  banks  re- 
ceivable for  public  dues;  and,  when  they  had  done 
that,  they  would  have  done  all  that  was  expected 
from  Government;  for,  when  such  notes  were  so 
receivable,  confidence  would  be  restored,  and  no- 
thing more  would  be  wanting.  He  could  not  vote 
for  the  bill  to  its  present  amount;  and,  if  Treasury 
notes  were  issued  at  all,  he  would  suggest  the  ex- 
pediency of  issuing  them  without,  rather  than  with 
interest. 

Mr.  HOWARD  said  that  he  would  make  a  few 
remarks  in  reply  to  the  gentleman  from  Massachu- 
setts, (Mr.  Phillips,)  upon  the  point  which  had 
been  very  zealously  pressed  upon  the  House  by 
*-•—      It  was  proposed  to  raise  the  money  which 


him. 


the  Treasury  wanted,  by  a  sale  of  the  bonds  of  the 
Bank  of  Ihe  United  States,  instead  of  issuing  Trea- 
sury notes.  As  a  financialfmeasure,  Mr.  H.  said, 
his  understanding  was  not  convinced  of  its  pro- 
priety, although  he  freely  admitted  that  the  gen- 
tleman from  Massachusetts  was  much  more 
conversant  with  such  subjects  than  himself.  It 
seemed  to  him  that  this  plan  of  selling  the 
bonds  of  the  bank  was  urged  upon  the  House  with 
great  pertinacity.  During  the  discussion  of  the 
bill  to  postpone  the  fourth  instalment,  it  was  the 
policy  of  the  opponents  of  that  measure  to  show 
that  the  Treasury  had  ample  resources  at  com- 
mand, and  the  convention  of  those  bonds  into  cash 
was  directly  in  the  track  of  the  argument.  But 
that  matter  had  been  decided,  and  the  question 
now  was  merely  whether  the  Government  should 
use  its  own  credit,  or  that  of  the  bank>  in  order  to 
raise  funds. 

If  the  proposition  to  sell  had  been  brought  for- 
ward by  the  adversaries  of  the  bank,  and  sustained 


upon  the  ground  that  it  would  be  wise  to  part  with 
the  bonds  for  whatever  they  might  bring,  because 
the  bank  had  not  paid  the  first  bond  at  maturity,  it 
would  have  been  an  aigument  that  he  could  under- 
stand.  Mr.  H.  said  that  he  begged  to  inquire  from 
the  chairman  of  the  Committee  of  Ways  and 
Means  whether  the  first  bond,  which  was  due  oa 
the  first  of  October,  had  been  paid? 

[Mr.  CAMBaELENO  replied,  that  no  notice  of  its 
payment  had  been  received,  and  that  the  Secretary 
of  the  Treasury  had  been  obliged  to  write  to  the 
president  of  the  bank  about  it.] 

Mr.  H.  said  that  it  was  generally  reported  that 
the  bank  intended  to  set-off  certain  Treasury  war- 
rants or  drafts  which  had  been  issued,  in  payment 
of  the  thin]  instalment,  to  some  State  under  the  de- 
posite act,  into  the  correctness  of  which  step  he 
would  not  now  enter,  as  it  would  lead  him  out  of 
his  way. 

The  reason  why  he  mentioned  it  at  all  was  to  show, 
that  if  the  bank  thought  itself  entitled  to  discharge 
the  first  bond  in  this  way,  it  might  think  it  just  to 
pay  the  others  by  the  same  set-ofi;  because  the 
assignee  of  a  bond  would  take  it  subject  to  all  the 
equity  which  atiached  to  it  in  the  hands  of  the 
obi  gee.  What  would  these  bonds  sell  for  at  the 
risk  of  being  paid  off  in  this  manner?  It  was  tnie 
that  we  might  direct  otherwise  by  law;  but4hen  it 
would  be  a  harsh  meaMure,  deprive  the  bank  of  a 
privilege  which  belonged  to  every  body  else — that 
of  paying  it^  debts  to  the  Government  m  such 
papKsr  as  was  received  from  all  other  persons.  If 
this  course  had  been  recommended  by  the  Commit- 
tee of  Ways  and  Means,  might  it  not  have  been 
deemed  severe,  and  tending  to  embarrass  the 
operations  of  the  bank?  But  to<*onsider  it  strict- 
ly as  a  financial  measure,  what  did  it  amoant 
to?  When  we  had  to  choose  between  using  the 
credit  of  the  Gk)vemment  and  the  credit  of  the 
bank,  why  should  we  preftr  the  latter.  He 
admitted  that  the  credit  of  that  institation 
stood  high,  both  in  our  own  country  and  Borope, 
and  he  had  not  the  slightest  wish  to  impair  that 
credit.  But  it  was  not  equal  to  that  of  the  Go- 
vernment. Would  the  gentleman  from  Massa- 
chusetts contend  for  this?  He  apprehended  not. 
But  let  us  follow  out  the  operation.  Suppose  the 
bonds  put  up  for  sale  in  New  York.  In  what  mo- 
ney would  payment  be  required?  In  specie,  or 
notes  of  non-specie  paying  banks?  The  existiag 
laws  forbade  the  reception  of  the  latter,  and  fcpecas 
must  therefore  be  required.  Where  would  six 
millions  of  dollars  in  specie  come  from?  It  would 
be  unwise  to  tempt  the  banks  to  bring  it  oat  of 
their  vaults,  in  order  to  purchase  these  bonds,  be- 
cause the  abstraction  of  such  a  quantity  woakl  retard 
a  resumption  of  specie  payments,  which  all  agreed  in 
wishing  to  hasten .  Would  the  hoards  of  indi  v4daa]s 
be  brought  out,  and  vested  in  these  bonds?  Periiapt 
they  might,  bat  they  might  more  reasonably  be 
expected  to  be  enticed  from  their  hiding  places  by 
Government  securities.  Even  if  the  bonds  sbctaM 
be  thus  sold,  the  currency  of  the  country  would 
ftmain  just  as  it  now  is,  and  no  facility  be  affbrted 
for  domestic  exchanges,  which  was  one  great  objeet 
of  the  present  bill.  Treasury  notes  would  be  a 
valuable  addition  to  the  existing  circulating  medium, 
because  they  would  enable  remittances  to  be  made 
from  one  part  of  the  coantry  to  another.  Tlie 
plan  of  the  gentleman  from  Massachusetts,  oa 
the  contrary,  just  lefr  things  as  they  were 
without  moving  a  single  inch  towards  tke 
relief  of  the  mercantile  oouMnunity.  Bat  it 
had  been  said  that  these  bonds  might  be 
sent  to  England,  and  sold  there,  and  tbs 
specie  brought  here.  This  might  be  true. 
He  would  pass  over  the  delay  whidi  must  beex^ 
perienced  in  the  remittanee,  «de,  and  importatioa 
of  the  specie,  in  order  to  call  the  attention  of  the 
gentleman  from  Massachusetts  to  the  singalar  si- 
tuation in  which  this  proposal  placed  htm.  Gkne* 
ral  Jackson  had  been  severely  censored  by  iht>  op- 
position with  interrupting  the  course  of  commerce, 
and  forcing  exchange,  by  causing  large  imfH>rta- 
tions  of  specie;  and  here  was  a  proposition  to  As 
the  same  thing,  except  as  to  amount.  The  oiri^ 
difference  was,  that  General  Jackson  impoitod 
thirty  millions,  and  the  gentleman  proposed  to  ' 
port  six.   He  was  actually  treading  in  the 
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of  Geo.  Jack^n.      But  what  would  be  the  conse- 
queoee  9(  such  an  importation?    The  Bank  of  Eng- 
ik&d  had  t)ecome  alarmed  before,  when  it  foand  its 
bullion  reduced  (rom  ei^ht  millions  sterling  to  be- 
tween three  and  four,  and  had  taken  rigorous  mea- 
sures to  prevent  further  loss,  by  discountenancing 
American  bills  and  lowering  the  price  of  cotton,  the 
eoDseqaence  of  which  was  a  necessity  of  shipping 
^lecie  from  the  United  States.    It  had  now  re- 
gained its  usual  amount,  and  the  price  of  exchange 
was  gradually  falling.    But  the  sudden  abstraction 
of  a  million  sterling  from  London,  could  not  do 
otherwise  than  reproduce  the  alarm  which  had  now 
subsided,  or  was  subsiding,  and  thus  we  should 
hare  fresh  trouble.    But  the  gentleman  Arom  Mas- 
sachusetts had  al^o  said,  that  the  Secretary  might 
tew  bills  of  exchange  upon  the  proceeds  of  these 
bonds,  and  thus  bring  down  exchange.    True,  this 
eonld  be  done;  and  he  would  concur  cheerfully 
with  the  gentleman  in  any  measure  which  could 
pestore  tl^  par  of  exchange,  and  at  the  Name  time 
rplieye  our  people  from  their  domestic  difficnltiest 
But  when  the  bills  were  sold,  the  same  question 
arose  as  about  the  bonds.    In  what  was  payment 
to  be  received?    It  must  of  course  be  in  specie,  and 
nothing  would  be  added  to  the  currency  as  a  means 
of  ma^ng  remittances  from  one  State  to  another. 
This  was  the  great  advantage  which  the  present 
Mil  possessed  over  the  amendment,  ainl  he  ihonld 
therefore  adhere  to  the  bill. 

Mr.  TOUCEY  contended  that  the  bill  under 
consideration  was  well  adapted  to  the  wants  of  the 
country,  and  well  calculatCKi  to  afford  relief  to  the 
Goremment  and  the  people;  and  that,  if  we  attempt- 
ed to  draw  the  money  from  the  deposite  banks 
vhils  they  owe  the  Gk)vemment,  it  will  force  them 
to  press  their  creditors,  and  add  to  the  distress  of 
the  community.  The  country  stood  in  the  relation 
of  creditor  to  the  banks  and  the  merchants,  and  it 
was  its  duty  to  deal  with  them  in  such  manner  as 
to  aflVsrd  the  greatest  relief  to  them.  In  relation  to 
sending  bonds  abroad,  he  must  say  that  he  felt  a 
great  repugnance  to  sendin*  them  into  a  foreign 
market,  to  raise  money  upon  them  to  carry  on  the 
operations  ef  the  Qovernment;  besides,  if  they 
were  sent  abroad,  it  would  have  the  effect  of  in- 
Increasing  our  foreign  debt,  which  now  presses  so 
heavily  upon  us.  He  supported  the  bill  at  some 
length,  and  answered  the  arguments  of  the  gentle- 
man from  Massachusetts  in  relation  to  the  eonsti- 
tutionatity  of  the  measure. 

Mr.  BELL  said  he  had  some  remarks  to  make 
upon  the  bill,  but  he  would  decline  doing  so,  if  gen- 
tlemen were  disposed  now  to  take  the  question  on 
ttie  amendments;  he  would  not  stand  in  the  way  of 
the  question  being  taken.  After  that,  however,  he 
desired  to  have  the  opportunity  of  addressing  the 
House  on  the  merits  of  the  bill,  and  would  then 
move  to  strike  out  the  enacting  clause  for  that 
purpose. 

Mr.  CAMBRELENG  suggested  to  the  gentle- 
man to  allow  the  question  to  be  taken  on  the 
amendment,  and  on  the  engrossment  of  the  biU; 
and  then  he  would  have  the  opportunity  of  discuss- 
ing the  whole  merits  of  the  bill  on  its  third  reading. 

AHer  a  few  remarks  by  Mr.  WISB,  the  question 
was  taken  on  the  admendment  of  Mr.  RHETT, 
and  it  was  rejected. 

Mr.  UNDERWOOD  then  moved  to  strike  out 
all  after  the  enacting  clause,  and  insert: 

•That  the  Secretary  of  the  Treasury  be  autho- 
rired  to  seU  and  tranrfer  to  the  purchaser  or  pur- 
chasers the  bonds  or  evidences  of  debt  executed  bv 
thepresfdent,  directors,  and  company  of  the  Batik 
of  the  Utiited  States  of  Pennsylvania,  for  and  in 
o  onsideration  of  the  stock  held  by  the  Untied  States 
in  the  late  Bank  of  the  United  States,  and  to  apply 
the  money  arising  from  such  sale  and  transfer,  in 
payment  of  any  demands  upon  the  Treasury:  Fro- 
sfiAiii,  howevtTy  Thst  no  sale  and  transfer  of  said 
bonds  or  evidences  of  debt  shall  be  made  for  a 
ess  sum  than  the  nominal  amount  of  said  bonds 
or  evidences  of  debt,  exclusive  of  interest." 

Ml.  WHITTLESEY  of  Ohio  called  for  the  yeas 
and  nays  on  the  adoption  of  this  amendment;  which 
were  ordered. 

Mr.  PATTON  then  suggested  an  amendment  to 
the  gentleman  from  Kentucky,  which  he  hoped  the 
gentleman  would  accept  as  a  modificatioft^  wbjch 


WIS  a  provision  directing  the  Secretary  of  the  Trea- 
sury to  draw  drafts  on  the  deposite  banks  for  the 
balances  due  the  Government  in  favor  of  public 
creditors  ;  directing  the  Secretary  also  to  receive 
such  dralis  in  payment  of  all  dues  to  the  Govern- 
ment. He  explained  his  object  to  be  to  prevent  the 
issue  of  Treasury  notes,  except  in  cases  of  very 
great  emergency.  He  tiiought  this  to  be  the  pro- 
per cotlrse  of  proceeding,  and  took  it  to  be  extraor- 
dinary that  the  chairman  of  the  Committee  of 
Ways  and  Means  should  not  have  brought  forward 
a  proposition  of  this  kind,  when,  on  a  late  occasion, 
at  the  time  a  war  with  France  was  expected,  that 
gentlenaan  had  brought  forward  a  proposition  to 
sell  the  stock  in  the  Bank  of  the  United  States. 
Now,  however,  the  gentleman  had  left  this  propo- 
sition to  be  brought  forward  by  a  friend  of  the 
Bank  of  the  United  States.  He  went  into  an  argu- 
ment of  some  length  in  support  «if  the  proposition 
he  had  brought  to  the  notice  of  the  House. 

Mr.  UNDERWOOD  accepted  of  the  gentleman^ 
amendment  as  a  modifioation. 

Mr.  CAMBRELENG.  The  gentleman  from 
Virginia  (Mr.  Patton)  had  referred  to  a  period 
some  years  since,  when  the  country  was  upon  the 
eve,  or  supposed  by  some  of  us  to  be  on  the  eve, 
of  a  French  war,  when  an  amount  of  money  was 
due  from  the  Bank  of  the  United  States,  and  which 
money  the  Committee  on  Foreign  Affairs  at  that 
time  (the  same  being  actually  due,  and  not  then 
converted  into  bonds)  supposed  might  be  applied  to 
the  public  emergency. 

The  gentleman  had  expressed  great  surprise  that 
a  friend  of  that  bank  should  make  this  proposition 
now,  and  that  Mr.  C.  and  others,  who  were  so 
much  opposed  to  the  bank,  should  oppose  it.  Now 
he  had  attributed  to  that  gentleman  a  little  more 
sagacity.  He  did  not  suppose  that  any  gentleman 
opposed  to  the  Bank  of  the  United  States  wonld 
wish  to  adopt  a  proposition  which,  if  adopted, 
would  compel  them  to  alter  the  title  of  the  bill  un- 
der consideration,  and  make  it  read,  **  a  bill  for  the 
benefit  of  the  Bank  of  the  United  States." 

What  was  the  proposition  but  to  sell  the  bonds 
of  the  bank,  with  the  endorsement  of  the  United 
States  upon  their  back;  thereby  making  them, 
in  effect,  the  bonds  of  the  United  States?  And  that 
the  gentleman  called  '*  a  divoroe  and  separation  of 
this  Groveroment  from  the  Baak  of  the  United 
States!* '  They  were  to  endorse  the  bonds  of  that 
bank,  and  then  go  into  the  market  as  merchants 
and  sell  them,  with  the  endorsement  of  the  United 
States  upon  them.  We  might  with  equal  proprie- 
ty dispose  of  the  merehants*  bonds  in  the  same  man- 
ner. 

WhtLtf  then,  would  be  the  next  operation?  Why, 
that  the  Bank  of  the  United  States  would  itself  indi- 
rectly buy  them.  Where  wWe  six  millions  of  dol- 
lars to  be  raised?  Was  there  any  capitalist  in  this 
country,  or  any  association  of  capitalists,  or  any 
instilution,  except  the  bank  of  the  United  States, 
that  could,  at  the  present  crisis,  purchase  this  stock? 
There  was  not.  The  bank  would  have  no  com- 
petitor, and  would  itself  purchase  her  bonds, 
not  directly,  but  by  an  agent,  who  would  pay  for 
them  by  drads  on  some  banker  in  London,  aided, 
perhaps,  by  the  Bank  of  England.  They  would 
be  transmitted  to  London,  and  the  bank  woukl 
realize  an  immense  profit  by  the  operation.  .  Mr. 
C.  had  no  doubt  tl^t  every  friend  of  the  bank  upon 
that  floor  woaLd  vote  for  the  proposition,  since  it 
would  put  at  least  (100,000  (more  probably  half  a 
million)  into  the  pockets  of  the  stockholders  of  that 
institution.  But  how  is  it  proposed  to  realize  this 
amount?  When  is  it  to  be  paid — when,  and  what 
description  of  money?  In  the  meantime,  where 
were  the  Government  debtors  to  procure  money  to 
pay  their  debts  to  the  Government?  Or  where  was 
the  Government  itself  to  get  the  means  of  paying 
its  current  expenses  in  every  quarter  of  the  Union? 
Was  any  body  to  be  benefitted  by  such  an  opera- 
tion?   Nobody,  but  the  Bank  of  the  United  States. 

Mr.  C.  said  there  were  two  extremes  to  this  pro- 
position for  supplying  the  Treasury  with  means. 
Before  he  would  consent  to  put  forth  the  bonds  of 
the  Bank  of  the  United  States  with  the  endorse- 
ment of  the  €k>vernment  upon  them,  and  then 
|:  send  them  through  the  agency  of  the  bank  itself 
to  England  for  disposal,  he  would  infinitely  prefer 


at  once  an  issue  of  Government  stock.  It  would 
be  degrading  to  this  country  to  issue  its  credit  in 
the  form  of  an  endorsement  Their  credit  was  am* 
ply  suflicient  without  any  coimection  with  that  of 
the  Bank  of  the  United  States.  The  proposition  for 
stock  was  the  extreme  on  one  side.  It  would  suit  very 
well  the  gentleman  from  Massachusetts,  (Mr. 
Fletcher.)  It  would  suit  very  well  the  great 
capitalists  of  this  country  who  wantsd  to  maka 
investments.  To  them  it  would  give  relief,  very 
great  relief,  and  profit  too;  but  let  him  tell  the 
gentleman  from  Massachusetts,  that  the  merchants 
who  owe  their  bonds  to  the  custom-house,  and 
others  who  have  debts  due  them  from  other  States, 
would  not  thank  the  gentleman.  Neither  would 
merchants  in  the  Weiit  and  Southwest,  and  in  the 
interior,  thank  the  gentleman  for  substituting  a 
stock  in  place  of  supplying  them  with  a  medium 
of  remittance  to  their  creditors  m  the  Atlantie 
cities.  An  issue  of  stock  was  one  extreme  of  tha 
proposition. 

The  other  extreme  was  the  proposition  of  tha 
gentleman  from  South  Carolina,  (Mr.  Rhett,)  to 
issue  Treasury  notes,  without  interest.  Mr.  C. 
spoke  not  then  of  the  character  of  notes  of 
that  description — but  in  effect  it  was  best  for 
our  internal  cireulation.  We  had,  however, 
bills  before  us,  which  would  undoubtedly  pass, 
postponing  almost  all  our  Treasury  receipts  till  the 
next  year.  There  was  danger,  therefore,  that  such 
notes  would  become  depreciated.  As  Mr.  C.  said, 
when  up  before,  he  did  not  wish  this  Government 
to  issue  Treasury  notes  of  any  description,  in  any 
form  whatsoever,  liable  to  depreciation.  Tbers 
was  already  an  outcry  throu^out  the  country 
against  depreciated  paper.  We  had  too  muchjt>f  it 
now;  and  the  evil  would  be  augmented,  if  the  credit 
of  the  Government  should  become  depreciated. 
He  was  anxious  to  guard  against  that  event.  For 
this  reason,  among  others,  he  had  therefore  come 
to  the  conclusion  that  it  was  better,  taking  all  int^ 
rests  into  confederation,  to  adopt  the  issue  of  Trea- 
sury notes,  bearing  a  moderate  rate  of  interest. 

The  beneficial  effect  of  these  notes  would  be  felt 
from  one  end  of  the  Union  to  the  other.  Take  tha 
southwestern  country  alone.  They  wouki  be  paid 
out  f'lr  the  expenses  of  the  Florida  war,  and  for 
other  expenditures  in  the  interior.  This  wouki 
enable  the  merchants,  through  them,  to  liquidate 
their  debts  in  the  Atlantic  cities.  When,  in  the  form 
of  remittances,  they  reach  these*  points,  they  would 
be  paid  into  the  custom-houses,  or  remitted  abroad. 
The  amount  issued  in  the  northeast,  either  for 
expenditures  or  to  raise  means  for  the  Treasury, 
would  also  be  in  part  purchased  for  remittances 
abroad.  But  the  two  gentlemen  from  Massachu- 
tetts,  (Messrs.  Fletcher  and  Phillips,)  or  at  least 
one  of  them,  tell  us  that  they  will  not  be  sent 
abroad;  and  why?  Because  the  certificates  were 
not  in  duplicate!  Why,  sir,  are  certificates  of  bank 
and  Slate  stocks,  of  which  millions  are  remitted  to 
Europe,  issued  in  duplicate?  But  these  Treasury 
notes  were  payable  in  twelve  months,  and  could 
ix>t  therefore  be  negotiated.  Sir,  what  have  we 
seen  within  'S  few  months  past?  Have  we  not 
seen  the  twelve  months*  bonds  of  the  United  States 
Bank  remitted  to  London  and  sold  there?  Nay,  have 
we  not  even  seen  the  bonds  of  the  Morris  Caasi 
company — an  institution  by  the  way  not  of  the 
most  unquestionable  credit — have  we  not  seen 
even  the  bonds  of  that  company  remitted  and  sold 
abroad.'  Yes,  sir,  gentlemen  tell  us  that  five  per 
cent.  Treasiuy  notes  issued  by  the  Government  of 
the  United  States  can  not  be  remitted  to  discharge 
any  portion  of  our  foreign  debt. 

In  conclusion,  Mr.  C.  said  he  did  hope  the  House 
would  adopt  sn^  a  measure  as  would  go  to  main- 
tain the  credit  of  this  Government,  by  authorizing 
the  issue  of  Treasury  notes  with  interest.  The  sale 
of  the  bonds  might  be  very  profitable  to  the  Bank 
of  the  United  States.  The  issue  of  a  stock  might 
be  advantageous  to  our  banks  and  capitalists.  Ther 
Treasury  notes  without  interest,  would  relieve  our 
internal  trade  from  much embarrastment;  but  Trea- 
sury notes  with  interest,  would  essentially  afford 
relief  to  every  part  of  Ibe  Union,  and  aid  in  equal- 
izing our  internal  and  external  exchanges. 

Mr.  THOMAS  said  he  had  not  heard  the  objeo- 
tions  urged,  by  others  to  the  amendment  of  the  gen- 
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tlonan  from  Kentucky,  (Mr.  Underwood,)  and 
might,  therefore,  possibly  offer  considerations  to  the 
House  siofiilar  lo  those  that  had  been  presented.  If 
90,  he  should  regret  it  -,  for  he  did  not  desire  to  ex- 
leud  our  sessions,  and  weary  the  patience  of  the 
House,  by  repeating  arguments  which  had  been 
submitted  over  and  over  again.  He  would  prefer 
to  be  a  silent  spectator  of  the  scene,  whenever  the 
reasons  upon  which  his  vote  was  to  be  baaed  had 
been  assigned  by  other  gentlemen  in  the  debate. 

The  amendment  before  the  House  presedts 
two  propositions  to  be  decided.  What  are  we 
about  to  do?  Let  a  direct  answer  be  given; 
there  is  no  necessity  for  disguise.  Congress  is 
about  to  act  for  a  people  having  intelligence 
enough  to  understand  distinctly  the  position 
in  which  the  country  is  placed,  and  patriotism  to 
sanction  and  sustain  any  measures  called  for  by 
the  public  interest.  Gentlemen  are  deceived  if 
they  suppose  that  the  true  slate  of  the  Treasury  is, 
or  need  be,  made  a  mystery.  The  whole  country 
knows  that  the  Secretary  of  the  Treasury  has  not  at 
command  available  means.  It  i»  not  pretended 
however  that  the  public  money  has  been  wasted 
or  unwisely  or  illegally  expended.  It  is  where 
Congress  ordered  it,  diould  be  placed.  But  the 
holders  of  this  treasure,  in  violation  of  public 
law,  and  of  their  own  solemn  contracts,  refuse  to 
pay  it  in  legal  currency.  This  being  the  case,  mo- 
ney must  be  borrowed  by  the  United  States  to  com- 
ply with  their  engagements  until  the  contracts  of 
those  selfish  and  refractory  corporations  have  been 
enforced.  This  the  am^dment  offered  by  the 
gentleman  proposen  to  do,  first,  by  authority  of  the 
Secretary,  to  issue  drafts  on  the  deposite  banks. 

"^his  measure,  I  had  supposed,  would  not  be 
offered  again  by  any  one  who  had  witnessed  a 
scene  whleh  could  not  have  escaped  the  attention 
of  every  member  present.  After  the  bill  to  post- 
pone the  deposite  of  the  fourth  instalment  under 
the  act  of  1836  was  ordered  to  be  engrossed  for  a 
third  reading,  two  memhers  of  the  House,  (one 
from  Kentucky,  and  the  other  from  Louisiana,) 
who  had  <^posed  that  bill  in  all  its  stages,  pro- 
posed to  postpone  its  final  passage  until  after  the 
House  had  disposed  of  the  bill  from  the  Senate 
giving  indulgence  to  the  deposite  banks.  They 
appeared  to  be  suddenly  seized  hy  the  conviction 
tbtt  thane  was  an  intimate  connection  between  those 
tw©  measures.    This,  sir,  the  President  well  knew 

.when  we  assembled.  Hence  he  recommended  a  post- 
penement  of  the  deposite.  This,  also  the  majority  of 
this  House  well  understood  at  the  commencement  of 
the  session.  Unless  the  Treasury  <vas  relieved 
from  the  obligation  lo  make  the  deposite  with  the 
States,  we  foresaw  that  no  indulgence  whatever 
cottld  be  given  to  the  deposite  banks.  The  balances 
dac  by  them  to  the  United  States,  must,  in  that 
event,  have  been  immediately  collected,  or  con- 
verted into  funds  that  would  be  received  at  par  by 
all  the  States,  in  exchange  for  then'  several  bonds, 
or  certificates  of  deposite.  Hence  we,  the  majority 
of  the  House,  struggled  day  after  day  to  pa^^s  the 
bill  poatpcming  the  deposite  of  the  fourth  instal- 
nwnt,  and  we  have  succeeded;  I  regret  to 
add,  sir,  without  the  aid  of  many  gentle- 
men    representing     States     in    which    deposite 

i  banks  are  located,  having  a  large  amount 
of  puUie  money  due  from  them  to  the  United 
States,  and  due  to  them  by  the  people  of  those 

'Slates.  Now'  sir,  is  there  the  slightest  reason  for 
supposing  that  the  majority  of  this  Ho'use  will 
change  their  purpose.  We  have  relieved  the  Trea- 
anry  of  the  United  States  from  the  onerous  respon- 
ribility,  that  we  might  indulge  the  deposite  banks, 

'  and  enable  them  to  indulge  in  turn  their  debtbrs. 
When  the  bill  for  that  purpose  comes  up  for  conside- 
ration, those  who  voted  for  the  bill  to  postpone  the 
deposite,  will  vote  to  give  time  to  the  bank*,  and 
to  these  (judging  from  the  scene  to  which  1  have 
referred)  will  be  added  a  large  proportion  of  mem- 
bers who  have  impeded  the  progress  of  ihe  law 
which  has  passed.  They  will  not  refuse,  1 
predict,  confidently,  to  accept  for  their  constitu- 
ents tlie  advantages  which  Congress  can  now 
conveniently  offer.  But  there  can  be  no  necessity 
for  this  detail.  There  is  not  an  intelligent  member 
of  this  House  who  doubts  about  the  passage  of  a 
law  to  give  time  to  the  deposite  banks.    As  to  the 


extent  of  time  to  be  given,  there  are,  and  will  be, 
different  opinions.  But  time  will  be  granted.  This 
being  known,  of  what  value  are  all  those  tabular 
statements  which  gentlemen  have  exhibited  to  the 
House  and  to  the  country,  showing  the  amount  of 
money  in  those  banks?  These  columns  of  figures 
serve  but  to  obscure  a  question  otherwise  clear  of 
ill  serious  difficulty.  We  intend,  by  law,  to  re- 
lease the  banks  from  all  obligation  to  pay  any  part 
of  the  money  at  this  time.  We  intend,  in  effect,  to 
pass  this  money  out  of  the  Treasury,  and  give  abso- 
lute control  over  it  to  the  directors  of  the  banks 
for  a  limited  time,  and  to  receive  in  lieu  there- 
of the  bonds  of  the  banks.  Has  not  then  this 
House  passed  several  weeks  in  a  most  unprofitable 
debate,  intended  to  determine  precisely  the  amount 
of  these  funds?  We  are  looking  for  available 
means  in  the  Treasury  now,  at  this  time,  not  next 
year;  a^d  gentlemen  who  undertake  to  aid  the 
House  in  its  deliberation,  go  off  into  a  labjrrinth  of 
figures  to  determine  the  amount  of  a  fund  which 
ail  admit  will  not  be  in  the  Treasury  when  this 
House  adjourns.  I  have  considered  this  debate  in 
a  great  degree — with  unfeigned  respect  for  the  able 
gentlemen  who  have  participated  in  it  I!  ray  so — a 
useless  and  unprofitable  consumption  of  precious 
hours.  If  gentlemen  who  have  opposed  the  mea- 
sures recommended  by  the  ad  ministration, -had  pro- 
posed to  deposite  with  the  States  the  bonds  we  are  to 
receive  from  the  deposite  banks,  I  could  have  compre- 
hended fully  what  they  were  at.  And  if  they  would 
now  submit  a  motion  to  amend  the  bill  before  us,  so 
as  to  authorize  the  use  of  the  bonds  we  are  to  receive 
from  the  banks,  to  pay  the  debts-  of  the  Govern- 
ment, this  object  would  be  direct  and  easy  to  be 
understood  by  the  count fy.  Instead  of  this,  we 
have  had  proposition  after  proposition,  requiring 
the  Treasurer  to  issae  drafts  for  funds  which  we  all 
know  will  not  be  subject  to  draft  after  we  shall 
have  passed,  as  we  will  pass,  the  bills  before  us. 
These  movements  may  satisfy  a  small,  a  very 
small  portion  of  the  people;  but  the  great  mass 
of  the  community  can  not  but  condemn  any 
attempt  to  leave  the  Qovemmient  without  other 
means  to  comply  with  the  public  engagements  but 
Treasury  drafts,  that  we  know  will  not  be  paid,  and 
which  we,  by  law,  intend  to  say  shall  not  be  paid,  on 
demand.  Such  a  proceeding  would  be  ridiculous  in 
in  the  extreme.  We  all  know  that  the  drafts  of  the 
Treasurer,  heretofore  issued,  have  been  dishonored 
by  the  banks,  and  protested  for  non*payment.  We 
know,  too,  that  these  drafts  are  in  the  market  be- 
low the  value  of  gold  and  silver,  the  standard  by 
which  all  le^al  tenders,  in  payment  of  debts,  is  to 
be  tested.  Would  it  hot,  under  such  circumstan- 
ces, be  discreditable  to  Congress  to  adjourn  with- 
out providing  better  means  than  depreciated  Trea- 
sury drafts  to  pay  the  debts  of  the  people  of  the 
United  States^ 

Mr.  BOULDIN  addressed  the  House  at  some 
length,  in  support  of  the  amendment  of  the  gentle- 
man from  Kentucky,  (Mr.  Underwood ;)  when, 

On  mfuion  of  Mi.  BOND, 

The  House  adjourned. 

Messrs.  Blaia  ino  Rtves: 

You  are  respectftilly  requested  to  slate  in  your 
paper,  that  the  imdersigned,  having  be«n  casually 
absent  when  the  question  was  taken  this  morning 
on  the  resolution  « that  it  is  inexpedient  to  oharier 
a  national  bank,"  would,  if  they  had  been  present, 
have  voted  in  the  affirmative.    Yours,  etc. 

Robert  McClellan,  John  Chiney, 

Henry  Vail,  Henry  A.  Foster, 

Amasa  J.  Parker,  R.  Boon, 

John  J.  DeGraft,  A.  P.  Grant, 

Joseph  Weeks,  Isaac  H.  Bronson. 
James  Parrington, 
Octobers,  1837. 


Correction — In  the  short  sketch  which  we 
gaveyesterday  of  the  remarlrs  of  Mr.  Tillinghast, 
in  his  speech  on  the  Mississippi  election,  he  is  re- 
ported to  have  said,  that  »»There  (in  Rhode  Island) 
the  Legislature  provided  for  the  case  of  an  earlier 
election  of  representatives."  etc.  This  was  an 
error  in  reporting.  Mr.  Tillinghast's  statement 
was,  that  such  a  provision  was  thei^  deemed  to  be 
properly  and  exclusively  a  «ubje<5t  for  legiOativt  ac- 


tion, and  that  a  bill  providing  for  an  earlier  day 
for  the  election  than  that  ordained  by  the  existing, 
law;  was  wiontd  tmd  eonsidertdt  though  it  did  not' 
prevail. 

HOUSE  OP  REPRESENTATIVES, 
Friday,  October  6,  1837. 

Mr.  HAYNES  withdrew  the  motion  to  recon* 
sider  the  resolution  in  relation  to  the  exploring  ex<» 
pedition. 

Mr.  THOMAS  asked  the  general  consent  of  tb* 
House  to  take  up  the  bill  to  continue  in  force  oer^ 
tain  laws  to  the  close  of  the  next  session  of  Coo^ 
gress. 

Mr.  WISE  inquired  what  laws  were  intended  lo 
be  continued. 

Mr.  THOMAS,  after  some  explanations  moved 
to  discharge  the  Committee  of  the  Whole  from  the 
further  consideration  of  this  bill»  with  a  view  to 
have  it  taken  up  $uid  acted  upon  in  the  Hoosei 
which  motion  was  agreed  to;  and  the  bill  having 
been  read  by  the  Clerk, 

Mr.  BRieOS  moved  to  recommit  the  bill  to  Iha 
Committee  on  the  Judiciary,  with  instructions  to 
report  the  titles  to  the  hiUs  to  be  tontinued  in  fonse; 
which  moticHi  was  disagreed  to. 

The  bill  was  then  ordered  to  be  tngrossed,  and 
read  a  third  time  to-day. 

At  a  subsequent  stage  of  the  jwooeediufs,  the 
bill  was  read  the  third  time  and  passed. 

Mr.  WISE  and  Mr.  MORGAN,  on  leave,  pre- 
sented petitions. 

[Mr.  Wise  presented  a  memorial  of  sundry 
ladies  and  gentlemen,  of  Haltfaz  coonty,  ia  the 
State  of  Virginia,  praying  Congress  to  provide  suit* 
able  hui^ands,  at  the  national  expense,  for  all  /e* 
male  petitioners  upon  the  subject  of  ilavevy,  there* 
by  giving  their  minds  a  direction  caUmlated  to  makie 
them  good  matrons,  and  averting  theevib  with 
which  the  priesthood  and  fanaticism  of  the  eastern 
States  threaten  the  people  of  the  sontii.] 

INQUIRY  IN  RfiLATION  TO  THS  FLORIDA  WIA. 

The  House  then  proceeded  to  the  unfinished  ba* 
siness  of  the  morning  hour,  which  was  the  conside- 
ration of  the  following  resolution,  sulunitted  by 
Mr.  WisK  on  the  19th  of  September : 

Besolved,  That  a  select  committee  be  ^pobued 
by  ballot  to  inquire  into  the  cause  of  the  Florida 
war,and  into  the  causes  of  the  delays  and  failures, 
and  the  expenditures  which  have  attended  the  pro- 
secution of  that  war,  and  into  the  manner  of  its 
conduct,  and  the  facts  of  its  history  generaliyi  that 
the  said  committee  have  power  to  send  for  persons 
and  papers,  and  that  it  have  power  to  sit  in  the 
recess,  and  that  it  make  report  to  the  next  session 
of  Congress. 

Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
going resolution,  by  striking  out  all  after  the  word 
"  resolved,'*  and  insert  the  following: 

'^That  a  select  committee  be  appointed  to  inquiry 
into  the  cause  of  the  Florida,  war,  and  the  caunes  of 
the  extraordinary  delays  and  failures,  and  the  exp 
pendittires  which  have  attended  the  prosecution  of 
the  same,  and  all  the  facts  conneoted  with  its  histor 
ry  generally;  and  that  said  committee  have  power 
to  send  fer  persone  and  papers.'' 

The  question  immediately  pending,  was  the  mo* 
ticm  of  Mr.  Howard  to  strike  put  the  words  "  that 
aselect  committee  be  appointe^i,"  and  insert  **'  that 
the  Committee  on  Military  Afiatrs  be  instructed." 

Mr.  LOOMIS,  of  New  York,  who  waa  ocoupy- 
ing  the  floor  when  this  subject  was  last  up,  and 
interrupted  by  the  orders  of  the  day,  resumed  hts 
remarks,  and  said:  That,  when  this  ixkatter  waa 
last  under  consideration,  he  had  commenced  itome 
observations  in  vindication  of  his  predecessor^, 
(Abijah  Mann,  jr.)  from  the  censures  cast  upon 
him  by  the  gentleman  from  ViiKinia.  He  bad 
characterized  the  attack  made  upon  his  predecessor^ 
six  months  after  occurrences  had  transpired,  anj 
when  the  circumstances  of  the  parties  had  entirely 
changed,  as  extraordinary,  and,  in  his  view,  entire 
ly  unjustifiable,  and  he  was  about  proceeding,  vh/^ 
interrupted,  to  show  that  no  censure  eoukl  be  im- 
puted to  his  predecessor,  even  from  the  statement 
of  the  gentleman  from  Virginia  himself.  He  was 
well  aware  that  be- might  leave  the  charaeter  of  his 
predecessor  to  its  own  vhidication  wherever  it  was 
known,  and  if  he  bad  not  some  observations  whicb 
he  wi^bed  to  submit  on  another  branch  of  A«  sub- 
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jtct,  and  more,  directly  pertaining  to  its  merits,  he 
Aonid  have  contented  himself  to  let  thus  matter  rest 
▼here  it  w^as,  aHcr  so  long  a  lapse  of  time;  but  he 
would  show,  in  a  few  words,  that  no  censure  was 
impatable  to  the  majority  of  that  committee,  or  the 
individuals  who  had  been  designated.  The  gentle- 
man ffwm  Virprinia  had  prefaced  his  char^ges  by  a 
statement,  made  with  all  the  emphasis  of  manner 
which  peculiarly  distinguish  his  remarks,  by  an- 
nouncing to  the  House  that  he  was  about  to  make 
a  statement  never  before  communicated  to  this 
House  or  to  the  country,  and  the  substance  of  that 
communication  was,  the  manner  in  which  the  re- 
ports of  the  majority  and  minority  of  that  commit- 
tee had  been  made  up.  And  how  was  it?  Why, 
sir,  stripped  of  its  coloring,  and  stated  in  brief 
space,  it  was,  in  sum  and  substance,  that  the  mem- 
bers of  the  majority  had  furnished  their  diairman 
— the  individual  of  their  party  first  named  on  the 
committee — with  their  separate  views,  to  be  embo- 
died into  a  report,  and  Mr.  Mann  had,  in  addition, 
furnished  hi*  notes  of  the  proceedings  and  evidence 
before  the  committee;  and  this  chairman  of  the  ma- 
jority^ instead  of  performing  the  labor  of  embodying 
these  views  in  the  form  of  a  report,  had  entrusted 
them  to  their  clerk,  to  be  arranged  and  reduced  to 
form.  Now  this  was  the  whole  substance  of  the 
charge  announced  to  the  House  with  so  much 
solemnity,  and  upon  which  the  answer  imputed  by 
the  gentleman  was  grounded.  Was  there  any  thing 
censurable  or  extraordinary  in  this?  was  there  any 
thing  which  should  call  down  the  indignation  of 
this  House,  or  of  the  community,  as  might  be  in- 
ferred from  the  remarks  made  by  the  gentleman 
from  Virginia? 

The  offence  particularly  imputed  to  his  prede- 
cessor, was  that  he  had  actually  furnished  the 
notes  he  had  taken  of  the  proceedings,  as  a  mem- 
ber of  the  committee,  to  assist  in  making  out  the 
report  of  the  committee. 

[Mr.  Wise  interrupted  Mr.  L.  and  said  that 
was  not  the  pith  of  the  charge  against  the  gentle- 
man^ predecessor.  The  charge  was  th  it  he  de- 
nied that  he  knew  the  intents  of  the  report,  until 
it  was  read  in  the  committee;  and  Mr.  Pearce 
himself  had  said  it  was  Mr.  Mann  who  furnished 
the  offensive  matter  for  the  report.  The  charge 
jgainst  the  gentleman^  predecessor  was  that  he 
was  guilty  of  falsehood.] 

Mr.  LooMis  resumed,  and  said  from  the  esti- 
mation in  which  the  character  of  Mr.  Pearce  ap- 
peared to  be  held  by  the  gentleman  from  Virginia, 
as  exhibited  in  his  former  remarks,  he  should 
hasily  suppose  that  he  (Mr.  W.)  would  introduce 
him  (Mr.  Pearce)  as  a  witness  against  any  one. 

[Mr.  Wise:  Well  I  do  confess  I  would  not 
place  much  reliance  on  Dutee  J.  Pearce.] 

Mr.  Loom  IS  resumed;  he  did  not  understand  the 
gentleman  from  Virginia,  either  formerly  or  now,  to 
say  that  Mr.  Pearce  toid  him  that  Mr.  Mann 
kiiew  the  contents  of  the  majority  rtport;  but  he 
understood  it  that  the  gentleman  inferred  that  fact 
from  the  circumstance  that  Mr.  Pearce  told  him 
that  Mr.  Mann  furnished  the  notes  from  which  the 
offensive  matter  was  taken.  If  he  was  mistaken 
in  this,  he  desired  to  be  corrected  and  «et  right. 
The  testimony  did  justify  the  inference,  and  he 
eook)  see  no  impropriety  whatever  in  that  circum- 
stance; be  considered  it  the  duty  of  every  member 
of  the  committee  to  give  bis  views  to  the  member 
who  drew  up  the  report,  and  to  furnish  bis  notes  of 
the  proceedings  also,  if  use  coohl  be  made  of  them. 
It  had  appeared  that  the  majority  had  not  signed 
the  leport  as  drawn,  but  hadaoMnded  it  by  striking 
out  paits  of  it,  to  make  it  meet  the  concurring 
views  of  the  six  individuals  who  composed  that 
majority.  This  was  to  have  been  expected,  and 
the  report  of  the  minority  shared  no  better  fate. 
That  was  drawn  by  the  gentleman  from  Virginia 
himself,  and  his  colleagues  had  decliDcd  signing  it, 
as  he  understood  the  gentleman  to  say;  and  finally 
t^  gentleman  from  Virginia  alone,  being  the  mi- 
nority of  the  minority,  and  one  out  of  the  nine, 
had  drawn  np  and  signed  his  report  alone. 
This  report  the  gentleman  had  informed  the  Houc^e 
he  wrote  with  his  own  hand,  and  crossed  the 
r*  a^d  dotted  the  i^b  himself,  and  he  (Mr.  L.)  pre- 
Mmed  thai  he  agreed  to  it  unanimously. 

I  have  done  with  this  branch  of  th«  sobject,  and 


have  said  more  than  was  perhaps  necessary  to  say 
upon  it. 

With  respect  to  the  resolution  and  the  amend- 
ment before  the  House,  there  was  one  part  of  it 
which  Mr.  L.  considered  objectionable.  It  was  that 
part  which  gave  to  the  proposed  committee  power 
to  send  for  persons  and  papers.  This  was  a  high 
power  which  this  Honse  possessed,  and  which,  in 
nvs  opinion,  ought  never  to  be  entrusted  to  a  com- 
mittee, except  in  cases  of  clear  neces.'^ity.  No  such 
necessity  was  shown  in  this  case.  It  was  a  power 
very  liable  to  abuse;  and  though  it  was  not  to  be 
expected  that  a  committee  of  the  House  would 
sanction  any  abuse,  yet  he  thought  that  prudence 
dictated  to  the  House  to  reserve  to  itself  these  ex- 
traordinary powers,  unless  a  case  of  necessity  was 
presented.  It  would  be  time  enough  to  grant  snch 
a  power  when  a  committee  should  inform  the 
House  that  they  had  sought  information  of  some 
person  who  had  refused  to  disclose  it.  Does  any 
one  doubt  but  that  the  Secretary  of  War  would 
disclose  any  fact  or  circumstance  within  his  know- 
ledge, that  a  committee  might  require,  without 
being  called  up  as  a  witness,  and  sworn?  Or  would 
any  officer  in  the  service  refuse  to  answer  any 
communication  from  a  committee?  The  resolution 
before  the  House  embraced  a  wide  range.  It 
would  be  almost  matter  of  necessity,  under  it,  to 
seek  information  from  the  officers  now  engaged  in 
carrying  on  that  war.  The  commanding  general 
and  all  his  officers  would,  by  this  resolution,  be 
subject  to  be  called  here  to  testify  before  this  com- 
mittee. V 

This  war  had  already  undergone  several  partial 
investigations  before  courts  martial  and  couns  of 
inquiry.  ,  A  great  amount  of  evidence  had  been 
taken  relating  to  it,  and  large  sums  expended — 
thousands  upon  thousands — in  eliciting  facts.  There 
was  now  no  charge  of  any  concealment  by  any 
person;  and  he  (Mr  L.)  was  averse  to  instituting  a 
tribunal  to  try  the  comparative  merits  of  the  seve- 
ral officers  who  had  been  engajred  in  that  service. 
The  difficulties  attending  the  prosecution  of  that 
war,  and  which  had  produced  so  much  delay  and 
expenditure,  had  been  explained  by  several  gentle- 
men in  this  very  debate.  We  had  been  told  of  the 
great  extent  of  wilderness — of  the  swamps  and 
everglades,  impenetrable  to  the  whites,  in  which  the 
savages  concealed  themselves.  We  had  been  told 
of  the  difficulty  of  transportingjhe  necessaries  of 
war,  and  above  all,  of  the  sickly  and  unwholesome 
climate. 

These  were,  doubtless,  the  true  causes;  but  he, 
Mr.  L.  was  not  averse  to  an  investigation,  but  he 
preferred  it  should  be  in  the  ordinarj'  moile,  and 
by  th<»  Military  Committee,  as  moved  by  the  gen- 
tleman from  Maryland. 

Mr.  L.  concluded  by  moving  to  strike  out  that 
part  of  the  resolution  which  gives  power  to  send 
for  persons  and  papers. 

The  CHAIR  said  this  amendment  would  not 
now  be  in  order,  until  the  amendment  pending  was 
disposed  of. 

Mr.  GLASCOCK  then  modified  his  amendment, 
by  inserting  the  following,  "except  such  as  may  be 
engaged  at  the  time  in  the  service." 

Mr.  WISE  suggested  to  the  gentleman  that  as 
Ihe  House  was  to  adjourn  on  Monday  week,  that 
the  committee  should  have  power  to  set  during  the 
recess,  and  net  have  the  investigation  confined  to 
ten  days. 

Mr.  GLASCOCK  replied  that  it  would  be  con- 
tinued at  the  regular  session  of  Congress. 

Mr.  WISE  cared  nothing  about  thifi  investiga- 
tion. The  moment  an  attempt  was  made  to  enter 
upon  an  investigation,  the  old  disposition  is  mani- 
fested by  the  party  in  power.  The  leopard  would 
as  soon  change  his  spots  as  this  party  change  its 
disposition.  It  still  comes  up  and  hides  the 
abuses  and  corruptions  of  the  Government;  and  it  is 
now  even  transcending  the  course  it  pursued  at  the 
la'^t  session.  The  whole  investigation  of  the  whole 
of  the  Executive  departments  was  then  thrown 
upon  one  committee,  and  but  two  months  given 
then  to  cleatse  the  Augean  stable;  and  now  it  was 
proposed  to  commit  an  investigation  of  a  matter 
which  had  taken  up  three  years  in  its  pn»secution, 
and  was  from  a  thousand  to  fifteen  hundred  miles 
distance,  to  a  committee,  and  only  ten  da3rs  allowed 
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for  the  investigation.  He  believed  the  invtatigttkm 
would  lead  to  no  good,  but  would  be  productive  of 
much  evil,  from  the  manner  in  which  it  wouM  be 
conducted;  as  all  these  investigations  were  somana* 
ged  as  to  fortify  and  strengthen  the  Government  in  its 
abuses.  Mr.  W.  then  brought  to  the  notice  of  tiM 
House  a  letter  he  had  received  Ax>m  an  assistant 
surgeon  of  the  army,  detailing  a  transaction  in  ro* 
lation  to  the  conduct  of  an  agent  of  the  Qovem« 
mcnt,  who  made  an  arrangement  with  the  cferk  of 
a  steamboat,  on  one  of  the  rivers  in  Alabama,  by 
which  the  Government  was  defrauded  out  of  j^O(K 
After  the  reading  of  the  letters,  Mr.  W.  made  somfe 
fnrther  remarks  in  relation  to  the  manner  in  wlAdk 
investigations  were  prosecuted. 

Mr.  HOWARD  said  that  he  would  not  have 
troubled  the  House  with  any  further  observations 
upon  the  amendment  which  he  had  submitted,  if  it 
had  not  been  that  he  wished  distinctly  to  say  to  the 
I  House  and  the  nation,  that  it  was  not  his  wish  to 
smother  investigation  into  either  the  causes  or  con- 
duct of  the  Florida  war.  On  the  contrary,  he 
thought  that  the  members  of  any  committee  tp 
which  the  inquiry  might  be  sent  would  not  do  their 
duty  to  the  House,  the  country,  or  themselves,  un- 
less they  gave  the  freest  scope  to  the  examination, 
regardless  of  the  persons  upon  whom  the  censure 
might  fall,  if  any  censure  was  due,  and  influenced 
solely  by  a  spirit  of  .strict  justice  and  impartiality  to 
all.  Having  said  this,  he  had  a  right  to  expect, 
and  did  expect,  from  the  jjenlleman  iVom  Virginia, 
(Mr.  Wise,)  that  upon  whomsoever  else  he  might 
cast  the  imputation  o(  desiring  to  stifle  inoniry,  he 
would  exempt  him  (Mr.  H.)  from  being  included 
in  It. 

When  the  resolution  was  under  consideration 
some  two  weeks  ago,  the  gentleman  from  Tennes- 
see (Mr.  Bell)  had  made  some  statements  which  ap- 
peared to  be  strong  arguments  in  favor  of  sending 
the  subject  to  the  Military  Committee.  Perhaps 
the  Ho'ise  had  forgotten  the  debate  which  then  took 
place,  although  ihcy  seldom  forgot  any  thing  which 
that  gentleman  said.  The  disappearance  of  resolu- 
tions from  before  the  eye  of  the  House,  and  sudden 
reappearance  at  a  distant  day,  was  a  great  practi- 
cal inconvenience.  According  to  his  classic  remi- 
niscences, there  was  somewhere  in  Gieece  a  river 
which  plunged  under  ground,  and  started  up,  to 
the  surprise  of  those  to  whom  it  unexpectedly 
shewed  its  current,  far  away  from  the  place  of  its 
submersion.  It  was  just  so  wiih  some  of  our  reso- 
lutions. The  honorable  gentleman  from  Tennes- 
see had  said  that  we  had  the  skeleton  of  an  army, 
but  that  ji  was  not  filled  up. 

Mr.  BELL  said  that  the  fact  which  he  staled 
was  this,  that  when  a  lieutenant  of  a  company  fell 
in  action,  the  command  devolved  upon  a  sergeant, 
and  that  there  appeared  to  be  a  deficiency  in  the 
number  of  officers  on  duty  there. 

Mr.  HOWARD  said  that  he  had  so  understood 
tlie  gentleman,  and  would  use  that  fact  to  show 
the  propriety  of  referring  this  subject  to  the 
Military  Committee,  because  that  commiite  could, 
and  doubtless  would,  urge  upon  the  House  a  bill 
'  which  had  been  reported  every  year  since  he  had 
been  in  Congress,  and  the  necessity  for  which  wai 
fully  shown  by  the  Florida  war.  He  alluded  to  a 
bill'  establishing  a  corps  of  engineers,  detached 
altogether  from  duty  in  the  line.  Every  body 
knew  that  a  general  order  had  been  is«ned  last 
winter,  recallins:  officersr  of  the  army  from  engineer 
duty  and  directing  them  to  rep::ir  to  their  respcctfve 
regiments.  The  services  of  those  officers  acting  as 
engineers  were  very  useful  to  the  country,  and  the 
pressing  demands  for  them  from  all  quarters  had 
caused  their  absence,  on  ftirlough,  from  their  poets 
in  line.  The  experience  of  the  Florida  war 
showed  the  absolute  necessity  of  separating  the 
two  arms  of  service.  Such  a  measure  would,  of 
itself,  be  of  great  service  to  the  organization  of  the 
army.  But  there  were  probably  other  improve- 
ments which  might  be  proposed,  after  a  minvte 
examination  into  the  manner  in  which  the  war  bad 
been  carried  on.  He  desired  to  attain  some  prtc- 
lical  good,  instead  of  having  merely  a  barnen 
inquiry,  and,  therefore,  was  in  favor  of  referrtog 
the  matter  to  a  committee  which  could  report  bills 
in  the  discharge  of  its  regitlar  duly,  inft^ul  o( 
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Stopping  with  a  resolution  either  censuring  or  not 
censuring  some  officer  of  the  Government. 

Mr.  GLASCOCK  regretted  that  it  became  his 
dntj  again  to  address  the  House  on  this  subject; 
but,  as  he  had  thought  proper  to  move  an  amend- 
ment to  the  original  resolution,  and  in  consequence 
of  remarks  made  to-day,  he  felt  it  to  be  his  duty  to 
do  so.  It  seemed  now,  from  the  remarks  of  the 
gentleman  from  Virginia  (Mr.  Wise)  that  he  evin- 
ces a  great  indiflference  from  that  heretofore  evinced 
hj  him  in  r«*lation  to  the  disposition  to  be  made  of 
ihe  resolution  offered  by  him;  and  he  seems  to 
think  that  there  is  no  disposition  on  the  part  of  the 
majority  of  the  House  to  go  into  the  investigation 
proposed.  Sir,  (said  Mr.  G.)  that  gentleman  mn.st 
■ee  entirely  different  from  himself,if  he  has  recently 
discovered  any  thing  like  a  disposition  to  evade 
this  question.  He  had  expressed  himself  on  a  for- 
mer occasion  in  favor  of  this  inquiry,  and  he  was 
still  desirous  that  it  should  be  had.  He  felt  it  to 
be  due  to  all  the  officers  in  the  army  who  have  been 
enitasred  in  that  unfortunate  war — he  felt  it  due  to 
the  Government^  and  he  felt  it  due  to  the  people  of 
the  country — and  whatever  disposition  the  gentleman 
now  feel  disposed  to  make  of  this  question,  he 
hoped  the  majority  of  the  Hoa«e  would  maintain 
its  original  intention  to  carry  out  the  investigation. 
His  object  in  not  wishing  the  committee  to  sit  dur- 
ing the  recess,  was  to  save  as  much  as  possible 
the  country  from  the  expenses  already  incur- 
red in  the  proi^eculion  of  that  war,  particularly 
when  all  llie  ends  of  all  parties  asking  this  investi- 
gation could  be  attained  without  it.  It  has  been 
truly  and  justly  remarked  by  the  gentleman  from 
Maryland,  (.Mr.  Howard,)  that  there  are  weighty 
and  important  documents,  which  will  occnpy  the 
attention  of  the  membern  of  the  committee, 
which  may  be  appointed  at  this  time,  during 
the  recess,  which  will  give  them  the  opportu- 
nity of  forming  correct  opinions  in  relation 
to  the  matter,  and  enable  them  to  proceed 
promptly  to  the  execution  of  their  duty  at  the 
next  session  of  Congress.  But  what  ast(»uished 
him  most  was,  to  find  the  gentleman  from  Virginia 
(Mr.  Wise)  reading  lette^p  and  documents  to  the 
House  for  the  purpose  of  forestalling  public  opi- 
nion in  relation  to  this  inqui»y.  Mr.  G.  confessed 
that  this  was  paisuing  a  course  which  he  had  been 
taught  from  the  commencement  of  hi^  political  life, 
in  all  transactions,  studiously  to  avoid.  He  had 
been  taught  that,  whenever  an  investigation  was 
to  be  had  where  it  was  expected  that  all  the  testi- 
mony would  be  brought  to  bear  upon  every  point, 
it  was  improper  to  forestall  publ'c  opinion,  and 
produce  a  prejudice  in  the  public  minds,  by  intro- 
ducing evidence  in  advance,  and  sending  it  forth  to 
flie  coimtry. 

Mr.  WISE  .said  this  was  very  different  ground 
from  that  taken  by  the  gentleman>  party  last  ses- 
sion, when  it  was  insisted  on  that  specii'c  charges 
should  be  ma^le  against  the  Executive  Departments 
before  a  committee  should  be  asked  fur  to  iuvesti- 
ga:e  them. 

Mr.  GLASCOCK  said  this  was  not  the  first  lime 
that  the  party  to  wliich  he  belonged  had  been  re- 
ferred to.  As  for  himself,  he  was  only  resporsib't 
for  his  own  acts;  and  the  gentleman  would  do  him 
the  justice  to  say,  that  he  was  among  the  first  to 
advocate  the  investigation  then  asked  for.  He 
stood  almost  alone  in  the  first  instance  in  favor  of 
the  inquiry. 

P  Mr.  WISE  would  do  the  gentleman  the  justice 
to  say  that  he  did;  but  at  that  time  he  was  not  ex- 
actly recognised  as  one  of  the  parly. 

Mr.  GLASCOCK  replied,  that,  whether  he  was 
considered  as  one  of  the  party  or  not,  no  man  in 
bis  section  of  country  ever  doubted  where  he  stood 
m  relation  to  the  prominent  measures  of  General 
Jackson*s  administration.  No  man  ever  doubted 
that;  even  his  political  enemies  never  doubted  it; 
or,  if  they  did,  no  act  of  his  hfe  authorized  it,  and 
it  was  gratuitous  on  their  part.  But  to  proceed  to 
the  question  before  the  House:  he  confessed,  so  far 
as  the  resolution  was  concerned,  ihe  true  and  pro- 
per course,  in  his  judgment,  would  be  to  adopt  the 
amendment  he  had  submitted.  He  differed  from 
the  geatlenan  from  Maryland  as  to  the  manner  in 
which  this  committee  should  be  appointed,  anu  as 
\9  wkat  oammittee  the  matter  should  be  referred 


to.  In  his  opinion^  the  true  course  of  policy  was, 
that  a  select  committee  should  be  appointed  by  the 
Chair,  and  he  again  repented,  that  if  the  commit- 
tee was  to  effect  any  practicable  good,  it  should  be 
so  constituted  as  to  have  the  confidence  of  the  peo- 
ple of  the  country.  The  gentleman  from  Tcnnes* 
see  had  opposed  the  appointment  of  political  parti- 
sans on  the  committee,  afiad  had  intimated 
that  he  (Mr.  G.)  seemed  to  wish  it.  This, 
however,  was  not  -the  proper  inference  to 
draw  from  his  remarks.  He  was  as  much 
opposed  to  having  political  partisans  on 
the  committee  as  the  gentleman  himself,  but  he 
desired  to  have  it  so  constituted  as  to  embrace 
men  of  some  weight  of  character,  and  to  be 
composed  of  men  who  would  do  justice  to  all  the 
interests  concerned.  He  wished  to  see  the  rights 
of  all  the  ofllicers  who  were  engaged  in  that  service 
protected,  and  the  investigation  to  be  conducted  in 
such  manner  as  to  be  of  some  practical  benefit; 
and  with  thiK  view  he  had  submitted  the  amend- 
ment now  under  consideration. 

Sir,  said  Mr.  G.  the  situation  in  which  I  stand  to 
the  ex-President  of  the  United  States,  will  not  per- 
mit me  to  pass  over  in  silence  the  bitter  denuncia- 
tions which  have  been  uttered  against  him  on  this 
floor  by  gentlemen  of  the  opposition.  My  attach- 
ment for  him  was  formed  at  an  early  period  of 
my  life,  under  peculiar  circumstances,  and  the  most 
trying  scenes,  and  it  gives  me  pleasure  to  say,  that 
there  are  but  few  acts  of  his  whole  life,  either  civil 
or  military,  which  has  not  served  to  increase,  rather 
than  to  diminish  that  attachment.  But  to  what 
source  shall  I  trace  tfiis  violent  opposition  to  him? 
the  bitter  invectives  which  have  been  heaped  upon 
him,  emanating  from  the  most  bitter  feelings. 
Sir,  to  his  hostility  to  the  Bank  of  the  United 
States;  to  the  veto  which  he  stamped  upon  the 
bill  rechartering  that  institution  in  I83S;  be- 
cause he  had  the  moral  courage  to  effect  that  which 
his  friends  in  this  House  failed  te  effect;  because  he 
threw  himself  in  the  breach,  and  armed  with  the  vir- 
tue and  integrity  of  the  pgople,  and  sustained  by  the 
Constitution,  grappled  with  the  monster,  and  tri- 
umphantly overthrew  it.  This,  sir,  **  is  the  head 
and  front  of  all  his  offending,^'  and  to  this  cause 
alone  may  be  traced  the  vindictive  feelings  of  his 
adversaries.  But,  sir,  we  hail  that  act  as  the 
greatest  in  his  political  career;  one  that  has  covered 
him  with  glory,  and  one  that  will  serve  to  p^SS^lu- 
aie  his  name  and*his  memory,  even  if  unconnected 
with  any  other  act  of  his  life.  Sir,  the  character 
of  Andrew  Jackson  is  the  property  of  his  country; 
his  services  are  too  well  known  to  that  country  not 
(o  be  appreciated;  they  have  secured  to  him  the 
affections  of  the  people,  which  the  combinations  of 
his  enemies  can  never  deprive  him  of. 

Permit  me  (said  Mr.  G.)  here  to  state,  that  he  was 
in  hopes  he  would  not  have  found  it  necessary  to 
vindicate  the  character  of  one  needing  no  vindica- 
tion; but  my  feelings,  under  the  circumstances, 
could  not  and  can  not  be  controlled.  I  listened 
with  pain  and  regret  to  the  tincalled  for  and  un- 
qualified abuse  of  him.  "  I  heard  much  declama- 
tion without  argument,"  and  the  foulest  charges 
without  proof,  and  espcciallv  from  one  from  whom 
it  was  but  little  expected.  I  mean  the  gentleman 
from  Massachusetts,  (Mr.  Cushing,)  who  spoke 
in  relation  to  the  Florida  war,  and  who  pro- 
nounced that  war  as  one  of  the  damning  sins 
of  the  Government,  and  a  fotil  blot  on  the  Ameri- 
can character;  this,  too,  before  an  investigation 
was  had,  thereby  prejudging  the  case,  and  charging 
it  home  upon  General  Jaclcson.  Better  things 
were  expected  from  that  quarter.  For  my  part,  I 
have  always  listened  to  him  with  the  greatest 
pleasure.  His  arguments  have  generally  been 
respectful  and  able,  and  free  from  personal  abuse; 
but,  in  the  present  case,,  he  has  wandered  from  his 
usual  course,  and  I  envy  him  not  the  position  he 
occupied  on  that  occasion.  Many  others  have 
been  lavish  of  their  abusr  of  th  •  ex- President  and 
of  his  measures;  but  I  shall  not  stop  specially  to 
reply  to  them.  I  feel  no  disposition  to  uo  so,  as  it 
will  be  an  unnecessary  consumption  of  the  time  of 
this  House,  but  must  invoke  the  pardon  of  the 
Hoase  for  making  a  general  fire  |,at  'the  whole 
flock,  and  tell  them  that  the  numerous  squibs  fhey 
have  fire4  will  bare  about  as  mtich  efibci  upoa  the 


character  of  Andrew  Jackson  before  the  people  of 
this  nation,  as  the  firing  of  pop-guns  would  have 
upon   the  rigging  of  the  splendid  Pennsylvania. 

Sir,  said  (Mr.  G.)  that  venerable  patriot  never 
expected,  and  never  asked  foigivencss  at  the  hands 
of  his  enemies.  He  knew  he  had  incurred  their 
eternal  displeasure.  He  never  expected  quarters 
(Vom  those  whose  pride  and  pleasure  had  been 
to  embitter  his  declining  years,  whose  objects 
were  to  thwart  the  views  of  his  administration  in 
every  prominent  measure,  to  triumph  in  the  mis- 
fortunes of  their  Government,  to  rejoice  in  the  dis- 
tresses of  the  people,  and  to  prevent  as  far  as  possi- 
ble the  relief  of  those  distresses,  with  a  view  to  the 
overthrow  of  the  administration,  and  to  ride  them- 
selves into  power  in  the  midst  of  these  distresses, 
[n  conclusion,  sir,  and  as  the  time  advances  when  it 
is  expected  he  will  make  his  final  exit  *'to  that  bourne 
from  whence  no  traveller  returns,"  and  as  the  lime 
approaches  when  we  may  expect  to  hear  "that 
he  has  slept  the  sleep  of  death,"  and  cloMd 
his  earthly  career,  I  wish  to  be  permitted  to 
say  to  those  influenced  by  such  feelings,  and 
controlled  by  such  motives,  looking  as  he  does  to 
his  country *s  go«d,  he  has  never  been  inclined  to 
hold  communion  with,  or  extend  to  them  the  hand 
of  fellowship. 

Mr.  CAMBRELENG  here  called  for  the  Orders 
J    of  the  day. 

Mr.  ADAMS  hoped  the  gentlemen  would  with- 
draw the  motion  to  permit  him  to  address  a  few 
remarks  to  the  House. 

The  question  being  taken,  the  House  refused  to 
proceed  to  the  orders  of  the  day — ayes  84  noes  96. 

Mr.  ADAMS  opposed  the  reference  of  this  sub- 
ject to  the  Military  Committee:  first  on  the  ground 
that  out  of  nine  memben  of  which  that  committee 
was  composed,  eight  of  them  to  use  the  langage  of 
the  gentleman  from  Viiginia,  (Mr.  Wise,)  were  the 
friends  of  power,  and  second,  because  only  one  of 
the  nine  came  from  the  Slates  north  and  west  of 
Vircinia. 

He  was  also  opposed  to  leaving  the  selection  oT 
the  committee  to  the  Chair,  and  adduced  and  read 
copious  extracts  from  the  journals,  during  the  pre- 
sidency of  the  present  Speaker,  in  support  of  the 
point  to^  show  that  such  an  appointment  ought  not 
to  be  committed  to  him. 

Mr.  A.  was  in  favor  of  the  appointment  by  bal  • 
lot,  or  to  secure  the  appointment  of  such  a  commit* 
tee,  the  majority  of  whom  would  be  favorable  to 
the  investigation.  He  earnestly  called  upon  the 
House  to  follow  out  this  practice,  a  practice  whidi 
had  always  prevailed  in  the  British  parliament. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  passed  to  the  orders  of  the  day. 
DEPOSITE  BANKS. 

The  SPEAKER  laid  before  tre  House  a  com- 
munication from  the  Secivtary  of  the  Treasury, 
transmitting  a  statement  of  the  balances  of  public 
money  remaining  in  the  deposite  banks;  which,  on 
motion  of  Mr.  SMITH,  was  ordered  to  lie  on  the 
table,  i».nd  be  printed. 

TREASURY  NOTE  BILL. 

The  House  then  resumed  the  consideration  of 
the  "  bill  to  auihorixe  the  issuing  of  Treasury 
notes,*'  as  reported  from  the  Committee  of  the 
Whole  on  the  state  of  the  Union. 

The  question  pending,  was  on  agreeing  to  the 
amendment  of  Mr.  UNDERWOOD,  as  modiiiecl 
by  the  amendment  of  Mr.  PATTON  (given  in 
another  column.) 

Mr.  BOND  addressed  the  House  in  support  of 
the  amendment,  and  in  opposition  to  the  bill. 

Mr.  McKIM  denied  that  the  sale  of  the  United 
States  Bank  bonds  would  bring  an  immediate  sup- 
ply of  money  into  the  Treasury;  for,  in  the  first 
place,  there  must,  at  least,  be  a  delay  of  four  or 
five  months  expended  in  the  negotiation,  at  a  pro- 
bable loss  too  -of  from  four  to  six  per  cent,  and 
then  the  Government  would  be  likely  to  f^t  in 
return  only  bank  notes.  He  was  not  unfViendly 
towards  any  banks;  but  it  j^honld  be  borne  in 
mind  that  the  Secretary  of  the  Treasury  could  not 
pay  out  bank  notes;  tbey  would  be  useless  to  the 
•  Treasury. 

Another  oon$«ideratloB  was,  that  the  bonds  givtpn 
by  the  bank  were  for  two  millions  each,  an  amount 
that  wotjild  be  inoottvenient  to  netotiate  in  London, 
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and  how  did  they  know  that  the  hank  wonM  con- 
sent to  divide  them  up  into  honds  of  a  smaller 
size,  say  for  a  thoasand  dollars  each?  He  appre- 
hended that  it  would  not  only  interfere  with  the 
arrangements  of  the  bank,  both  here  and  in  Lon- 
don, but  that  it  would  be  foand  to  be  against  their 
interest  to  do  so. 

Again,  in  point  of  economy,  there  would  be 
saving  by  the  issue  of  Treasury  notes.  How? 
Why,  the  United  Siates  Eank  bonds  bore  an  inte- 
rest of  six  per  cent,  whereas  the  Treasury  notes 
would  not,  probably,  bear  a  higher -rate  than  three 
or  four,  or,  at  the  ulmo^t,  fire  per  cent.  The 
saving  would  be  the  difference  between  those  two 
rates  of  interest  on  several  millions  of  dollars — 
no  slight  consideration. 

Again,  there  would  be  a  probable  loss  on  the 
•ale  of  the  bonds  from  their  par  value,  of  from  five 
to  six  per  cent,  for,  by  the  latest  advices  from  the 
English  money  market  United  States  Bank  bonds 
were  at  94  or  95  there.  This  too,  was  indepen- 
dent of  the  exchange,  whatever  it  might  be,  and 
the  commission  or  expenses  of  negotiation. 

Another  objection  he  had  to  the  amendment  was, 
that  it  would  t>e  disreputable  to  the  character  and 
credit  of  the  Gtovernment  to  be  selling  its  securities 
in  the  market.  The  same  objection  would  also 
apply  on  the  part  of  the  bank  itself,  for  she,  no 
more  than  merchaots,  would  like  to  see  her  liabili- 
ties hawked  about  for  sale.  Moreover,  the  United 
States  would  have  to  endorse  the  bonds  before  they 
could  be  negotiated  at  all;  and  he  was  indisposed 
to  place  the  Grovemment  in  so  di?reputable  a  posi- 
tion. 

Now,  what  would  be  the  effect  of  the  Treasury 
notes?  Why,  they  would  be  equal  to  so  much  gold 
and  silver  thrown  out  among  the  community,  for 
they  wouW,  when  out,  be  received  by  the  Govern- 
ment, in  pajrment  of  does,  as  gold  nnd  silver,  and 
the  creditors  of  the  Government  woold  gladly  take 
them  as  such,  as  they  could  readily  pass  them  as 
such,  bccaose  they  would  be  sought  after  by  the 
importing  merchant  to  pay  his  bonds.  Moreover, 
the  Secretary  of  the  Treasury  would  not  attempt  to 
issue  more  ttjan  were  applied  for.  It  was  then,  in 
effect,  putting  so  much  gold  and  silver  into  circula- 
tion the  moment  the  bill  passed. 

Mr.  BOND  inquired  if  he  was  to  understand  the 
gentleman  to  say  that  paper  could  be  made  equal 
to  gold  and  silver. 

Mr.  McKfM.  Certainly  not.  He  meant  only 
to  convey  the  idea  that  the  Treasury  notes  would 
answer  in  the  place  of  gold  and  silver,  being  re- 
ceivable for  the  does  of  the  Government,  and  its 
claimants  being  glad  to  get  hold  of  it.  After  a 
few  further  remarics  of  the  same  tenor,  Mr.  McK. 
'  concluded  by  hoping  the  House  would  pass  the 
bill  in  its  original  form  as  it  came  from  the  Com- 
mittee of  the  Whole;  for  he  considered  the  amend- 
ment would  l>e  destructive  to  the  Imsiness  of  the 
Treasury,  which  was  in  immediate  want  of  the 
means  for  carrying  on  the  Government,  and  which 
it  couM  not  procure  under  the  operation  of  the 
amendment. 

Mr.  CURBING  addressed  the  House  at  length 
in  opposition  to  the  bill;  and  after  a  few  words 
fh>m  Mr.  BELL  and  Mr.  McKiM,  the  hour  hav- 
ing arrived,  the  House  took  its  usual  recess  till  4 
o'clock. 


[Evening  Session.] 

On  assembling  after  the  recess,  but  few  members 
appearing — 

Mr.  CAMBRELENO  moved  a  call  of  the 
House,  which  was  ordered — ayes  24,  noes  22. 

After  proceeding  a  few  minutes — 

Mr.  WILLIAMS  of  North  Carolina  moved  to 
snspend  thejurther  proceedings  on  the  call.  Lost — 
ayes  30,  noes  45. 

The  roll  was  then  called  through,  when  a  quo- 
rum having  appeared,  the  call  was  suspended. 

The  Hon.  WILLIAM  STONE,  a  member  elect 
from  the  State  of  Tenne.«5see,  appeared,  qualified, 
and  took  his  seat. 

TREASURY  NOTE  BILL. 

The  House  then  resumed  the  consideration  of 
the  bill  reported  from  the  Committee  of  the  Whole 
on  the  state  of  the  Union,  '*  to  authorize  the  issuing 
pfTrecsory  notes." 


The  question  pending  being  on  the  amendment 
of  Mr.  UwDERwooD,  as  modified  on  motion  of  Mr. 
Patton,  (stated  at  length  in  yesterday's  Globe,) 

The  CHAIR  then  stated  the  question,  and  was 
about  to  propound  it  to  the  House,  when 

Mr.  CAMBRELENG  stated  that  upon  this 
amendment  depended  the  state  of  this  bill,  becan.se, 
if  it  should  be  adopted,  the  Treasury  of  the  United 
Slates  would  be  in  the  power  of  the  Bank  of  the 
United  States.  He  should,  therefore,  ask  for  a 
full  attendance  of  th«  House,  aod  should  move  for 
a  call,  [the  House  was  still  tfiin,]  unless  some  gen- 
tleman wished  to  address  the  House. 

Mr.  HOPKINS,  for  one,  was  inclined  to  vote 
for  the  amendment.  He  could  not  see  how  its 
adoption  would  place  Government  in  the  power  of 
the  United  States  Bank.  The  object  in  selling 
them  was,  to  command  an  amount  of  gold  and  sil- 
ver to  meet  the  wants  of  the  Treasury;  and  ad^-.it- 
ting  the  bank  would  become  the  purchaser,  so 
much  specie  would  be  drawn  from  its  vaults,  and 
he  did  not  see  how  Government  could  be  injured 
by  having  a  debt  thus  paid  in  advance. 

Mr.  CAMBRELENG  wished  to  state  that  he 
had  not  said  the  United  States  Bank  would  be  the 
direct  purchaser,  but  that  the  bonds  would  bought 
op  by  the  agt'Uts  of  the  bank. 

Mr.  HOPKINS  was  opposed  to  the  Treasury 
note  system,  at  least  so  much  of  it  as  was  intended 
to  operate  as  currency,  although  he  was  willing  to 
provide  for  the  wants  of  the  Treasury.  He  was 
induced  to  regard  the  amendment,  as  the  leasl  ex- 
ceptionable proposition  before  the  House.  In  ca^^e 
the  sale  of  the  bonds  could  not  be  effected,  then  the 
Secretary  was  authorized  by  the  amendment  to 
borrow  money;  and  he  believed  the  mover  of  it 
(Mr.  Underwood)  would  have  no  objection  to  modify 
it,  so  as  to  empower  that  officer  to  negoiiate  a  loan  to 
th*»  amount  of  even  ten  millioa?,  should  it  be  required. 
If  the  Treasury  notes  were  really  intended  to  ope- 
rate as  a  currency,  the  denomination  of  the  notes 
should  be  so  low  as  to  benenfit  the  poor  as  well  ?.s 
the  rich.  But  he  was  opposed  to  the  plan  of  thus 
formmg  a  currency  with  the  notes,  in  every  shape 
and  form.  He  was  mortified  and  pained  to  see  the 
support  which  had  been  given  to  the  measure  by 
advocates  of  the  hard  money  svstem;  he  was  not 
willing  to  pay  ten  millions  for  such  an  experiment, 
of  establishing  an  Executive  currency.  He  did 
not  wish  to  be  misunderstood.  He  was  willing  to 
give  the  Treasury  any  amount  of  relief  in  a  legiti- 
mate way,  but  he  was  not  willing  to  convert  an 
Executive  ofRcei  into  the  cashier  of  an  Executive 
bank. 

Mr.  WISE  eulogized  his  colleague  on  the  course 
he  had  just  taken.  He  was  glad  to  find  displayed 
so  honorable  and  independent  an  opposition  to  the 
bill.  Mr.  W.  then  read  several  extracts  from  Pre- 
sident Jackson's  Messag:es  of  1834  and  18.35,  to 
show  that  the  sales  of  Government  stock  in  the 
United  States  Bnnk  had  been  recommended  bv  the 
President  nt  iho!>c  j>eriods. 

Mr.  UNDERWOOD  said,  that  in  offering  the 
amendment,  he  had  not  been  actuated  by  any  sinis- 
ter motive.  He  had  never  been  connected  with  the 
United  States  Bank,  nor  had  he  ever  owned  a  dol- 
lar's worth  of  stock.  His  motives  were  perfectly 
disinterested;  and  as  had  been  su^esttd,  he  would 
have  no  objection  to  modify  his  amendment  so  as 
to  empower  the  Secretary,  in  the  case  the  bonds 
could  not  be  sold,  to  negotiate  a  loan  to  any  reason- 
able amount;  and  for  that  purpose,  he  woold  leave 
a  blank  in  that  line,  to  be  filled  up  at  the  pleasure 
of  the  House.  He  deprecated  the  idea  of  a  Trea- 
sury bank  as  a  most  dangerous  measure,  and  fatal 
to  the  liberties  of  the  people. 

Mr.  HAYNES  said  that  there  was  one  feature 
in  th'^  amendment  which  had.  been  overlooked.  The 
United  Stales  Bank  bonds  were  not  only  worth  the 
value  on  their  face,  but  also  the  premium  on  Lon- 
don; and  if  thrown  into  the  market,  the  bank  would 
purchase  them  at  par  value,  and  then  reap  all  the 
advantage  of  the  difference  of  exchange  on  Lon- 
don. 

Mr.  UNDERWOOD  did  not  know  that  the  Se- 
cretary would  be  restricted  from  selling  the  bonds 
at  a  premium. 

Bur.  McKAY  was  willing  the  bonds  should  be 
sold,  if  they  could  be  sold  immediately,  and  at  their 


fair  value:  but  if  they  were  sent  to  Europe  for  sale, 
it  would  be  a  long  time  before  they  could  be  made 
available.  But  he  bad  another  objection.  The 
bonds  would  go  to  En  rope  endorsed  by  theGovern«> 
roent,  which  would  then  be  responsible  as  weH  as 
the  bank;  and,  besides,  what  was  to  prevent  the 
bank  from  inducing  the  holders  to  keep  them  back 
for  any  length  of  time  that  would  suit  its  purpose, 
even  for  ten  or  fifteen  years.  A  similar  game  had 
been  played  before,  and  what  ground  was  there  to 
suppose  it  wouki  not  be  played  again?  But,  if  the 
gentleman  would  alter  his  amendment  so  as  to  sell 
the  bonds,  principal  and  mterest,  and  absolve  Gov- 
ernment from  all  liability,  he  would  have  no  ob- 
jection ;  but  ihe  amendment  proposed  no  such 
thing ;  therefore  he  could  not  vote  for  it.  Bat  the 
Treasury  notes  could  be  made  available  immecU- 
ately,  and  were  liable  to  none  of  those  objections, 
lie  would  accordingly  support  it,  although  he  was 
as  much  opposed  to  the  establishment  of  a  Tneasary 
or  Executive  bank  as  any  one. 

Mr.  ROBERTSON  was  m  favor  of  the  amend- 
ment. He  adverted  to  the  danger  of  Aoodio|  the 
country  with  spurions  paper,  which,  in  his  opinion, 
would  be  the  result  of  the  pa.<:sage  of  the  bill.  He 
could  not  think  how  Government,  at  this  time  of 
distress,  could  adopt  such  a  measure  as  that  of 
issuing  bills  of  credit,  as  the  Treasury  notes  oe»> 
tainly  were. 

Mr.  WISE  read  an  extract  from  a  letter  to  the 
Secretary  of  the  Treasury  from  a  commercial  hoam 
in  New  York,  wherein  it  was  stated  that,  at  that 
dare,  (September  22,)  the  Treasury  notes  would 
fetch  from  92  to  94  per  cent  in  ««pecic. 

Mr.  LEGARE  was  in  favor  of  issuing  Treasury 
notes  without  inteiest;  which  issue,  in  his  opmion, 
would  an<iwer  the  purpose  of  relieving  the  commu- 
nity and  the  Government  at  the  same  time*  This, 
he  contended,  was  strictly  within  the  letter  amd 
spirit  of  the  Constitution.  He  answered  the  argu- 
ment of  gentlemen  in  relation  to  those  notes  being 
bills  of  cjedii,  and  contemied  that  it  wait  nothing 
more  nor  less  than  borrowing  money;  and  certainly 
the  Government  of  the  United  States,  and  of  every 
State,  had  the  power  to  do  this.  In  relation  to 
the  Government  becoming  a  great  banker  by  the 
issue  of  those  notes,  he  thought  it  an  entirely  new 
doctrine,  because,  if  borrowers  were  to  become 
bankers,  he  took  it  there  were  a  great  many  bank 
ers  in  Uiis  country.  Mr.  L.  entered  into  a  brief 
argument  in  support  of  this  view  of  the  question. 

Mr.  PATTON  did  not  see  how  the  chairman  of 
the  Committee  of  Ways  and  Means  conld  assume 
that  the  United  States  Bank  •»*ould  become  the  pur- 
cha^r  of  the  bonds  any  more  than  others.  The 
bank  could  not  purchase  them,  unless  she  paid  the 
full  value;  and  of  what  consequence  conkl  it  then 
be  who  bought  them? 

Mr.  GUSHING  made  some  remarks  explanato- 
ry of  what  he  had  said  in  the  morning. 

Mr.  FOSTER  replied  at  some  length  to  the  ar- 
guments of  the  gciiileman  from  Massiachusetls, 
(Mr.  Cu'^hin?)  in  relaiion  to  the  Treasury  notes 
being:  bills  of  credit.  He  contended  that  the  Con- 
stitution authorized  Congress  to  issue  these,  notes  if 
the  exigencies  of  the  Government  required  it,  even 
though  they  were  bills  of  credit.  The  Constitution  of 
the  United  States  prohibited  the  States  from  issuing 
bills  of  credit,  coining  money,  and  making  treaties 
and  alliances;  but  there  was  no  clause  in  it  which  pro- 
hibited  the  United  States  from  issuing  bills  of  cre- 
dit, if  it  was  necessary  to  do  so.  T>.e  bona  fide  ob- 
ject of  issuing  these  notes  was  to  raise  money  to 
carry  on  the  operatk>ns  of  ihc  Government,  and 
that  being  the  case,  he  contended  that  this  was 
strictly  constitutional.  He  opposed  the  amendment 
as  being  insufficient  to  meet  the  exigencies  of  the 
country.  These  bonds,  by  being  thrown  into  the 
market,  might  raise  something  tor  the  relief  of  the 
Grovemment,  but  he  contended  that  they  would  be 
inadequate  to  supply  all  ihc  wants  of  the  Govern- 
ment. 

Mr.  MENIFEE  said  it  was  believed  that  the 
nature  of  the  bill  was  such  that  it  would  not  aflect 
the  currency.  But  he  would  ask  if  gentlemen  who 
had  said  so,  had  not  been  rebuked  officially  for  so 
doing.  He  went  on  to  show  why  he  thought  the 
notes  would  form  A  constituent  p^t  of  the  curtcntyf 


Il?J 
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anddeclmdhiaoppcEiilioiiM  AeiMua re, rb giving 
K  dangeross  peirer  l«  the  President. 

Mr.  CCSHMAN  askeil  nbal  woaM  be  ihe  oBect 
of  Ibe  previoD^  question. 

The  SPEAKER  said  it  would  have  Ihe  effect  of 
brioging  the  House  to  rote  od  the  engTossmenl  of 
Ae  bill,  TJth  a  viev  to  ils  third  reading. 

Mr.  CUEHMAN  said  ihal  in  mercy  to  the  Houm 
he  would  move  Ihe  previoua  question. 
Mr.  WISE  asked  for  the  ayes  and  noci. 
The  SPEAKER  reminded  Ihe  gentleman  ihat  ii 
wax  Dili  of  order. 

Ur.  OWENS  moved  a  call  of  the  Honse,  which 
was  lost. 

The  qacstion  was  then  taken  on  seconding  the 
demand  for  the  previous  question,  and  lost — ^ajes 
68,  noes  S9,  the  Speaker  voting  in  the  negative.  3a 
Ike  previoas  qoestioQ  was  not  ordered. 

Mr.  CAMBRELEINQ  adverted  to  one  faei.  Il 
was  the  general  understanding,  (nl  lea-it  amoikg 
tn-  nf  members  of  the  opposition,)  on  both  sides  of 
the  House  to  lake  (be  question  on  ihi»  bill  to-daj. 
In  couveraatiun  with  several  gentlemen  on  the 
otiierside  of  the  question  he  bad  received  a  distinct 
pledge  from  them  last  night,  that  if  the  House 
would  then  adjonrn,  soch  was  their  intention.  He 
earnestly  hoped  then  Cher  vould  redeem  Iheir  pledge 
■nd  lake  ih<  question  at  once. 

He  had  but  a  single  irord  to  say  in  the  grntletnatt 
rroDi  Virginia,  (Mr.  Hopkins,)  and  ibal  was  ihai  he 
wasamost  ratadoiisgenileman, for  while  he  express- 
ed himself  opposed  to  the  bank  of  the  UnilcdSlaten, 
he  was  in  favor  of  a  propoeilion  to  place  Ihe  Trea- 
■tir7uf  Ihe  coQBlry  at  ihe  mercy  of  that  inslitn- 
tion. 

Mr.  WISE  admitted  that  he  gave  a  pledge  for 
bimaelf,  and  be  was  not  only  willing  to  do  so,  hot 
had  abided  by  it,  for  he  had  not  addressed  the 
Honae  on  ibe  subject.  He  also  eipressed  a  hope 
dial  his  frienils  would  .'■uder  Ihe  question  to  be 
laketi  then,  and  ihai  do  member  would  be  Tricbien- 
cd  from  Ills  cDirse  by  the  bntlwnfulattn  of  the 
gentleman  from  New  York,  in  order  to  force  tnat 
Hoase  lo  sustain  a  Treasury  bank  iti  its  most 
odisus  form. 

Mr.  JOHNSON  advei  '  -o  an  amendment  of- 
fered by  bim  when  the  bill  nas  in  committee,  Itmil- 
ing  Ibe  power  of  isming  the  notes  to  June,  1B39, 
and  which  had  been  rejected.  He  said  the  vole  on 
that  amendment  couvinoed  bin)  Ihat  the  Gtovern- 
Qunt  intended  lo  make  the  Treasury  notes  a.  per- 
maneot  ihiitg,  and  not  merely  lo  meet  the  present 
emergency.  He  then  gave  bLi  vieivt  as  lo  what 
would  be  the  probadle  consequences. 

Mr.  UNDER.WO0D  thanked  )Knlleawn  for  the 
very  able  argutnenls  they  had  adduced  in  inpport 
of  Ills  amendmeni.  He  really  thought  now  that  it 
had  been  discussed  enough,  and  he  would  be  happy 
to  have  the  question  taken  upon  it.  Mr.  V.  then 
gave  the  reasons  why  he  could  not  modify  his 
amendment,  as  requested  by  some  of  his  friends. 

Mr.  PHILLIPS  made  s^me  explenaiiuns  in  re- 
lation lo  Ihe  amotini  al  which  banks  would  receive 
Treasury  notes,  and  read  various  e;ttracts  from 
letters  froiu  the  officers  of  diflerent  banks,  stating 
•n  what  terms  these  Treasury  niites  could  priibably 
be  received  at. 

Tbe  question  was  then  taken  on  the  amendment 
of  Mr.  UNDERwoon,  as  modified  by  Mr.  Patton, 
and  decided  in  Ihe  negalire — yeas  104,  nays  113, 
aifollotvs: 

VEAS-Mmo*.  AiIomh.  Alsunder,  ilcni*n  All«n,  Jnlin  W. 
Alltn,  AvctIee,  Bill,  BuldlF,  Sum),  Boulilln,  Drlin  Willum 
KCUhnun.  JoihnCilhoon,  W.  )!.  CamptwU,  John  Campliell, 
Wm.  B.  Caiur,  Chunbert^  CbMUuin.  Chllil*,  OowMy, 
Corwln,  CruHin,  i:r<Kkiilk  Curlu,  Cuihinf,  Itacllngl'iii, 
Diwton,  Daoin,  Dtnniis  Dunn.  E|ii>on%  Evonii,  Ewjitg, 
Rielurd  FIMrlRr,  Pilnuie.  Rln  Qarlund,  Gocidr,  Jama 
arthmn,  Wm.  Gratuni.  OraToa.  GmuielL  Grinn,  llnl^fivJ, 
UvlBi.  H»pw,  lluiinn,  Hawn,  Hintr,  Hfml,  lIolTinan, 
nvpkini,  Rnbrn  M.  -f.  nuntci,  Joiilir,  n«nT7  Jnlinsnn, 
WllliuB  CiH  Jalnuon,  I^wler,  Lntcdn.  A.  W.  Lanmis,  Hal- 


ipn,  Caltar)  Uorrii,  Najrlor,  Matrix 

>,F*rlE,  niilllm  Pope,  PDii',  Itariiltn, 

■iKlKr,  RWnwiy,  (tnhcriinn,  ttumny,  RwkII,  0aiir- 

[uMkH  H .  Slufipenl,  Chiriu  SiMiMid,  eihltir,H\jit, 

.-  o..-,_   _ .-_,:  --TD.'hiof 


0(l«  P. 

Ried.  RaiKlKr,  RWnwiy,  Rnhcriinn, 

nr,  AufuMkH  H .  Slufipenl,  Chiriu 

Baalhtala,  Smntej.  Muiion,  TdUIHni, 
luMiUBdennwI.  Ailiana,  Whil*.  Jntin  Whl<»,  nu'iig  i 
Uwty,  Li>U  Wjtlluni,  nhtrTad  Wlliunu,  Jw^nh  WilU 
Chrlitnph(r  H.  WHIianw,  Wi,.  mil  Yojfce-lW, 

NATB-«c«r».Anilt«nn,  Andrf  HI,  A-hertoi.,  B.»'IJ,  It' 
KclnMU,  Binkiill.  Hoon,  BmUincl.  Bnon*.  Brvin.  Buclii 
tenbnlMl^  Unuih^  J.   Cir"  f^—  •■< '■'^— 


So  the  amtmiment  was  disagreed  to. 
Mr.  RHETT  then  moved  lo  amend  the  second 
ection,  by  strikii^  out  all  Ihat  part  relatii^  to  in- 

On  motion  of  Mr.WILHAMS  of  North  Caro- 


The  House  adjoomed  ai 


1  o'clock,  p.  m. 


HOUSE  OF  REPRESENT ATiVES 

S*Ti7RD.tT,  October  7,  1837. 

Mr.  ADAMS,  on  leave,  made  an  eiplanalion  in 
relation  lo  some  remarks  made  by  himself  on  yes- 
terday, relative  lo  a  cult  nhich  had  been  made  on 
Ihe  late  I^^drnt  of  the  Uniiod  States  with  refer- 
ence to  the  Creek  war.  He  had  sinee  ascertained 
that  the  late  President  had  answered  the  call,  near 
the  [^la1e  of  Ihe  la«  session  of  Congress,  when  it 
could  not  be  primed  in  time  lo  be  laid  on  Ihe  tables 
of  members  at  Ihat  session  ;  and  the  iofoimalion 
contained  therein  was  the  strongest  proof  whidi 
could  be  necessary  of  the  propriety  of  instiiuting 
an  inquiry  on  this  sabject. 

Peltliona  and  memorials  were  presented,  <wi 
leave,  hy 

Mr.  HENRY  of  Pennsylvania. 

Mr.  DA  VEE  of  Maine. 

Mr.  CUSHMANofMassachasrtls. 

[Mr.  CtisHMiM  prejenled  the  remonstrance  of 
MaryMosesand  445olher women  of  Simeiswonh, 
N.  H,  against  ihe  admission  of  Texas  into  the 
Union.} 


Rtmhti,  Thai  (be  President  of  Ihe  United  States 
be  requested  lo  communicate  thi<  Home,  at  ils 
next  session,  to  far  as  in  his  judgment  is  con- 
sistent with  the  public  interest.  Whether  any  foreign 
power,  or  the  subjects  of  any  foreign  power,  have 
possession  of  »ny  portion  of  Ihe  Territory  of  the 
United  SialM  on  Ihe  Colnmbis  river,  or  are  in  the 
occujianc-j-  nf  the  same;  and,  if  sn,  in  what  way, 
by  what  authority,  and  how  long  sncb  pcsession 
or  occupuncy  has  been  kept  by  snch  persons, 

Mr.  MALSTBAD.  on  leave,  snbmilied  ihe  fol-. 
lowit^  resolution,  whiclf  was  CJnsidered  and 
adopted: 

Rtiohtd,  That  tbe  Secretary  of  War  be  request- 
ed to  inform  this  House,  at  its  nest  session,  who 
was  the  superintendent  for  the  work  for  the  im- 
provement of  little  Egg  Harbor,  and  whether  il 
was  executed  according  lo  the  plan  reported  to  the 
War  Deparlmeni,  as  required  by  the  law  making 
the  appropiiation,'  and  if  not,  on  what  authority 
was  any  other  plan  snhsiituied. 

Mr.  BOND  asked  the  leave  of  the  House  lo 
snbmil  a  resolution  calling  on  Ihe  Secretary  of  the 
Treasury  to  infoim  ihe  Houte  whether  he  had 
made  any  conlracl  with  an/  engi^ver  to  engrave  a 
pinle  for  tbe  purpose  of  issuing  Treasury  notes,  in 
case  the  bill  now  pending  becomes  a  law,  and  if  so, 
whether  such  plat*  has  been  Gnisbeil,  aod  any 
notes  wricken  off  IherefVom. 
Objection  being  made, 

Mr.  BOND  moved  a  suspension  of  the  rules,  for 
purpose  of  permilling  him   lo  submit  the   rei>olu- 

Mr.  WHITTLESEY  called  for  Ihe  yeas  and 
nays,  and  ibe  House  dividing  it,  it  appeared  there 
wai  no  quorum  in  aliendance. 

Mr.  HOPKINS,  thereupon  moved  a  call  of  the 
House,  and  the  roll  being  called  through,  and  I3C 
members  ansirering  to  their  names,  all  further  pro- 
ceedings under  the  call  were  suspended. 

Tbe  yeas  and  nays  were  ihen  onlerej,  and  were — 
yeas  70,  noes  S5, 

So  Ihe  HoQM  reftued  to  saipeni]  the  rules. 


WanRY  U4  BEI.ATION  TO  TBI  FLORIDA  WAR. 

The  House  then  prtxieeded  to  the  nnfinishod  bu- 
sinass  of  the  mornir.g  hour,  which  was  the  conside- 
ralion  of  the  fallowing  resolution,  submitted  by 
Mr.  WifE  on  the  19th  instant : 

Jtttelvtd,  That  a  select  oommitlee  be  appointed 
by  ballot  to  inqoire  into  the  cause  of  tbe  Florida 
war,  and  into  the  causes  of  Ihe  dalays  and  failnrei, 
and  the  expenditures  which  have  attended  ihe  pro- 
secution of  that  war,  and  inlo  the  manner  of  its 
conduct,  and  the  facts  of  its  history  generally;  Ihal 
Ibe  said  committee  have  power  to  send  for  persou 
and  papers,  and  that  it  have  power  to  sit  in  the 
recess,  and  that  il  make  report  lo  the  next  lesion 
of  Congress. 

Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
going resolution  by  striking  out  all  after  the  word. 
"  resolved,"  and  iiuert  the  following : 

"  That  a  select  committee  be  appointed  lo  iitqnirr 
inlo  the  cause  of  the  Florida  war,  and  the  causes  oC 
the  extraordinary  delays  and  failures,  and  the  ex- 
penditures which  have  atttnded  the  prosecution  of 
ihe  same,  and  all  the  facts  ccnoecled  with  its  hisla> 
ry  generally;  and  that  said  committee  have  power 
to  send  for  persons  and  papers,  except  such  pei- 
sons  as  may  be  engaged  at  the  time  in  the  Florida 

The  question  immediately  pending,  was  ihe  mo- 
tion of  Mr.  Howard  lo  stfike  out  the  words  "  Ihat 
a  select  committee  be  appointed,"  aad  insert "  Ihat 
ihe  Committee  on  Military  Affairs  be  instructed." 

Mr.  McKAY  had  not  intended  taking  any  part 
in  this  debate,  and  would  not  now  have  done  so, 
had  it  not  been  for  the  remarks  of  Ihe  gentleman 
from  Massachusetli,  (Mr.  Adam^,)  on  yesterday, 
in  relation  lo  the  compasition  of  Ibe  Committee  on 
Military  Affairs.  The  genlleman  from  Maiylandr 
(Mr.  Howjrd,)  who  h*l  made  the  proposition  U> 
r  fer  this  subject  to  the  Coramitfee  on  Mililarjr 
Affaim,  would  do  him  the  justice  to  say  that  the 
amendment  was  moved  without  any  consultation 
with  him,  and  be  pre<iumed  without  any  consulta- 
tion with  any  member  ol  the  Military  ComtmUlee. 
The  gentleman  from  Mas.saebuseils,  (Mr.  Adams,) 
had  objected  to  sending  theinquiry  to  uie  Committee 
on  Military  Affairs,  because  eight  of  its  membera 
w'erefriendsofpower.ashe  chose  to  designate  them. 
By  thia,  however,  he  understotHi  the  genilrnian  as 
meaning  nothing  offensive,  bul  merely  that  eight  of 
its  mem  hers  were  in  favor  of  the  administration,  and 
but  one  opposed  iL  Now  he  (Mr.  MclL)  believed 
it  wan  well  understood  Ihat  thiscommiitee  iias  had 
no  connection  wiih  the  politics  of  the  country,  as 
all  that  ever  was  requir<Ktof  it,  was  to  look  lo  ih* 
miliiajv  affairs  of  the  couniiy,  and  all  subjects 
connected  iherewith.  He  had  taken  Ihe  trouble 
to  look  into  this  mailer,  and  see  how  this  cummil- 
tee  had  been  made  up  for  some  years  back,  ami 
would  call  Ihe  attention  of  the  House  to  tbe  facl- 
Fonr  years  ago  the  Military  Comrailiee  was  or- 
ganized precisely  as  it  is  now.  When  the  dislia- 
guished  genlleman  from  Virginia,  who  is  now  our 
Minister  to  England,  occupied  the  Chair,  Ibis 
commiitee  was  made  up  in  the  same  way,  and  it 
was  precisely  Ihe  same  while  the  gentleman  from 
Tennessee  (Mr.  lietl,)  was  presiding  officer  of  tbe 
House.  This  committee  still  stood,  with  reference 
the  admini  strait  on,  eight  to  one.  During  tba 
second  session  of  the  twenty-third  Congress,  Mr. 
Vance,  who  is  the  present  Governor  of  Ohio, 
was  the  onlv  msmber  on  that  oommiltee  opposed 
lo  the  adminisiratiun;  and  during  the  Iwenty-ljiunfa 
Congrtss,  Mr.  Bunch  of  Tennessee,  if  he  might  b« 
considered  an  oppoaeni  of  the  adminiMratiuD,  was 
the  only  member  on  that  committee  in  ihe  oppoai- 
lion.  This  be  thought  was  a  sufficient  answer  lo 
'  the  objections  of  the  gentleman  from  Massacho- 
setfs  on  this  point  Well,  how  was  il  with  regard 
to  other  committees  of  ihis  Housel  He  took  it, 
if  gentlemen  wculd  take  the  trouble  to  examine, 
that  they  would  ftnd  miiny  of  Ihc  committees  with 
majorities  opposed]  to  the  administration.  Tha 
commillee  of  which  the  gentleman  from  Massachn- 
selisischairman,{iheCommiiieeonManuracluresl 
has  a  majority  of  its  memben  opposed  lo  the  ad- 
minislralion.  It  was  Ihe  same  caae  with  the 
Commillee  of  Claims.  Il  wax  the  same  with  all 
Ihe  principal  committees  on  the  expenditures  of 
Ihe  Executive  Departments.  The  cominiueea  on 
.  ih«  expeadimrei  of  iha  WarDepaitnitDt,  the  Ntvj 
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Department^  and  the  Post  Office  Department,  had 
all  majorities  opposed  to  the  administration.  With 
T^ard  to  the  Committee  on  Military  Affairs  being 
composed  of  eight  friends  of  the  administration, 
and  one  member  of  the  opposition,  he  presumed  it 
was  altogether  accidental.  H^  observed  it  was  in 
accordance  with  the  previous  practice  of  the 
House,  as  it  was  precisely  in  the  same  situation 
in  which  it  had  been  in  for  the  last  four  years,  and 
he  had  never  before  heard  any  complaint  in  rela* 
tion  to  it.  But  the  gentleman  from  Massachusetts 
had  urged  another  objection  against  this  commit- 
tee, and  that  objection  was,  that  there  were  eight 
of  its  members  taken  from  the  southern  State8,  and 
only  one  left  to  take  charge  of  the  peculiar  inte- 
rests of  the  northern  States.  Now  if  the  gentleman 
would  look  into  the  organization  of  the  other  com- 
mittees, he  would  find  the  same  objections  to  lie 
against  them. 

How  was  it  with  the  Committee  of  Ways  and 
Means^  Out  of  the  nine  members  of  that  commit- 
tee, there  was  only  one  member,  the  gentleman 
from  Ohio,  (Mr.  Hamer)  to  take  care  of  the  inte- 
rests of  the  whole  valley  of  the  Mississippi  and 
Ohio.  How  is  it  with  regard  to  the  committee  of 
which  the  gentleman  from  Massachusetts  himself 
is  chairman — the  Committee  on  Manufactures;  a 
committee  whose  measures  affect  all  branches  of 
industry  in  the  country?  Seven  of  its  members 
live  in  the  northern  States,  and  four  of  that  seven 
in  the  New  England  States,  while  the  whole  of  the 
southern  States  had  but  one  pei^on  on  it  to  repre- 
sent their  interests.  How  is  it  with  regard  to  the 
Committee  on  Naval  Affairs  and  the  Committee  on 
Commerce?  The  western  States  have  not  a  single 
member  on  the  Committee  on  Naval  Aff*airs,  or 
the  Committee  on  Commerce,  to  represent  their 
interests. 

Bat  could  not  the  gentleman  from  Massachusetts 
see  the  fallacy  of  these  objections?    There  were 
only  nine  members  on  each  committee,  and  there 
were  twenty-six  States  in  the  Union;  so  that  it  was 
a  natural  consequence  that  at  least  seventeen  States 
must  be  unrepresented  on  each  committee.    There 
was,  therefore,  nothing  in  the  objection.  He  would 
next  call  the  attention  of  the  gentleman  to  the 
Committee  on  Roads  and  Canab,  a  committee  so 
intimately  connected  with  the  great  question  of 
internal  improvements.     Tlint  committee  stands 
seven  to  two,  and  only  one  of  its  number  to  take 
care  of  the  interests  of  the  ten  States  in  the  South 
and  Southwest.    That  committee,  too,  stands  in 
regard  to  the  administration  in  precisely  the  same 
situation  as  the  Committee  on  Military  Affairs. 
The  gentleman  from  Massachusetts  on  yesterday 
said  that,  during  the  last  long  session  of  Congress, 
a  resolution  was  adopted  calling  on  the  late  Presi- 
dent of  the  United  States  to  lay  before  Congress  a 
statement  in  relation  to  the  late  Creek  war ;  and 
that  no  answer  was  returned  by  the  President.    On 
this  morning,  however,  the  gentleman  had  corrected 
this  statement,  but  had  ajirain  fallen  into  an  error. 
The  gentleman  had  .^id  that  the  resolution  was 
answered  by  the  President  wi'.hin  a  day  or  two  of 
the  en  1  of  the  session.    Now.  if  the  gentleman 
would  consult  the  journal,  he  will  find  that  this 
communication  was  sent  in  on  the  14lh  day  of 
February ;  that  it  was  only  a  report  in  part;  and 
that  the  commissioners  appointed  by  the  President 
to  make  the  necessary  examinations  were  engaged 
in  the  further  prosecution  of  the  inquiry  ;  and  Mr. 
KfcK.  understood  that  they  were  now  in  this  city, 
preparing  a  report,  to  be  laid  before  Congress  at 
its  next  regular  session. 

The  resolution  offered  by  the  gentleman  from 
Virginia  (Mr.  Wij?e)  proposes  an  inquiry  into  the 
causes  of  delay  and  expenditure  in  the  prosecution 
of  the  Florida  war.  Now,  that  gentleman  will  re- 
collect that,  during  a  former  Congress,  he  submit- 
ted a  resolution  calling  for  information  from  the 
Departments  relative  to  this  identical  subject.  On  the 
39a  of  Mav,  it  would  be  found  by  referring  to  the 
jooroalf ,  that  a  resolution  was  adopted,  on  motion 


of  the  gentleman  fh)m  Virginia,  (Mr.  Wist,)  cal- 
ling on  the  President  to  communicate  to  the  House 
all  measures  taken  to  suppress  Indian  hostilities 
in  Florida,  and  also  to  communicate  the  causes  of 
such  hostilities.  It  would  also  be  found  that  on 
the  twenty-sixth,  the  President  sent  a  report  from  the 
Secretary  of  War  on  the  subject;  on  the  twenty- 
seventh,  an  additional  report,  and  on  the  third  of 
June,  a  supplemental  report  on  the  same  subject; 
therefore  there  were  three  reports  made  in  answer  to 
this  resolution,  giving  all  the  information  in  'rela- 
tion to  the  causes  of  tne  war,  and  the  means  taken 
to  suppress  Indian  hostilities. 

Mr.  WISE  said  he  knew  that  this  report  did 
not  contain  all  the  information  in  possession  of 
the  Department.  He  would  not  say  by  what  au- 
thority he  knew  this;  but  the  late  Secretary  of  War 
himself,  knew  bv  what  authority  he  (Mr.  Wise) 
knew  that  he  did  not  communicate  to  this  House 
all  the  information  in  his  possession. 

Mr.  McKAY  resumed.  That  did  not  affect  what 
he  was  going  to  say.  The  gentleman  savs  all  the 
information  was  not  communicated.  That  was 
extraordinary.  He  did  not  pretend  to  say  that  the 
gentleman  had  not  good  grounds  for  making  the 
assertion;  but  let  us  look  to  the  terms  of  the  resolu- 
tion. They  were,  that  the  President  be  requested 
to  commimicate  all  the  measures  taken  for  the  sup- 
pression of  Indian  hostilities,  and  all  the  informa- 
tion relative  to  the  causes  of  those  hostilities.  Now, 
if  what  was  stated  by  the  gentleman  from  Virginia 
was  true,  it  would  form  a  grave  matter  of  inquiry 
for  the  House  to  take  notice  of,  and  it  would  be 
called  upon  to  institute  some  inquiry  into  the  con- 
duct of  the  late  Secretary  of  War,  in  consequence 
of  this  dereliction  of  duty.  But  would  the  House 
suppose  that  the  Secretary  was  so  very  regardless 
of  his  official  duty  as  net  to  comply  with  the  order 
of  the  House,  requinng  him  to  communicate  all 
the  information  in  regard  to  the  causes  of  this  war? 
Mr.  WISE  said  he  would  now  state  by  what 
authority  he  Spoke.  Sir,  said  Mr.  W.  the  Secre- 
tary of  War,  unless  his  messenger  told  a  falsehood, 
did,  before  he  answered  that  very  call,  send  a 
gentleman  to  me  with  certain  papers  mailced  con- 
fidential. They  'vere  submitted  to  me,  and  I 
know  it  upon  this  information.  I  read  them,  and 
the  question  was  pot  to  me,  "  do  yon  want  these 
paperae?"  My  reply  was,  that  I  wanted  all  relating 
to  the  subject. 
Mr.  McKAY  rose  to  resume,  when. 
On  motion  of  Mr.  CAMBRELENG,  the  House 
proceeded  to  the  orders  of  the  day. 

The  SPEAKER  laid  before  the  House  a  com- 
munication from  the  Secretary  of  the  Treasury, 
giving  a  statement  of  the  number  of  bushels  of 
wheat,  barley,  oats,  rye,  and  other  grain  and  bread- 
stuff's, imported  into  the  United  States  dnrins:  the 
last  twelve  years;  which,  on  motion  o(  Mr.  WHIT- 
TLESEY of  Ohio,  was  ordered  to  lie  o^  the  table 
and  be  printed. 

TREASURY  NOTE  BILL. 
The  House  then  resumed  the  consideration  of 
ths  *<bill  to    authorize  the  Issuing  of  Treasury 
notes,*^  being  the  substitnte  reportr  d  from  the  Com- 
mittee of  the  Whole. 

The  question  pending  was  on  the  amendment  of 
Mr.  nHCTT,  as  stated  heretofore,  [to  strike  out  the 
provisions  for  bearing  interest,  etc.] 

Mr.  BELL  oppoxd  the  bill,  and  asked  what 
compromise  had  been  effected  between  die  party  in 
power  and  certain  gentlemen  now  giving  it  their 
zealous  and  earnest  support.  The  present  bill  he 
regarded  as  a  part  of  the  great  scheme  to  carry  on 
the  war  against  the  in^ii  tut  ions  of  the  country,  as 
they  have  been  fostered  for  the  last  thirty  or  forty 
years.  It  was,  in  efiTect,  not  only  in  itself  a  mea- 
sure levelled  against  the  credit  sjrstem  of  the  coan* 
try,  but  it  was  itself  providing  the  means  to  carry 
on  that  war.  On  this  point  he  dwelt  at  great 
length,  going  largely  into  the  general  policy  and 
measures  of  the  administration,  and  also  entered 
into  a  variety  of  details  and  statements  to  sustain 
l\is  ar^ment  of  iha  non-necessitv  of  this  bill.    He 


maintained  that  it  was  the  first  %U:f  to  the  est»* 
blishmenl  of  a  Government  or  Treasury  bank.  It 
was  the  lever  by  which  it  was  to  be  carried  into 
execution. 

Mr.  B.  concluded,  by  moving  to  strike  out  the 
enacting  clause  of  the  bill,  (which  motion  pr&> 
vailing,  is  equivalent  to  a  rejection  of  the  bill.) 

Mr.  CAMBRELENG  asked  for  the  yeas  and 
nays;  which  were  ordered. 

Mr.  BRONSON  supported  the  bOl,  and  showed 
that  it  was  neither  the  incipient  step  to  a  Govern- 
ment bank,  or  a  national  currency,  nor  was  it 
fraught  with  the  evils  pictured  by  those  opposM  to 
it.  He  also  went  into  an  argument  to  prove,  that 
unless  this  bill  pased,  the  Government  could  ex- 
tend relief  neither  to  the  merchants  nor  to  the  de- 
posite  banks.  Let  this  bill  die,  and  the  bills  for 
the  relief  of  those  two  great  interests  would  die 
with  it,  for  the  Government,  without  it,  would  not 
be  in  a  situatioa  to  relieve  them. 

With  reference  to  a  compromise,  Mr.  B.  denied 
that  any  such  was  in  existence,  oi  had  beea  entered 
into.  There  were  difl^erences  existing  upon  certain 
points,  among  the  df  mocralic  party,  but  those  dif- 
ferences, he  believed,  woold  drive  no  one  of  them, 
certainly  not  himself,  into  the  ranks  of  the  whig 
party. 

Mr.  HALSTEAD  commenced  in  reply  to  Mr.  B. 
when  the  time  for  the  recess  arrived,  and  the  House 
accordingly  adjourned  till  4  o*clock,  p.  m. 


[evsnino  sessionJ 
TREASURY  NOTE  BILL. 

After  a  call  of  the  House  had  been  ordered  «.i.d 
proceeded  in  for  some  time,  the  House  resumed  the 
consideration  of  the  "  bill  to  authorize  the  issuing 
of  Treasury  notes." 

The  question  pending  was  the  motion  of  Mr. 
Bbll  to  strike  out  the  enacting  clause  of  the  bill. 

Mr.  HALSTEAD  resumed  his  remarks,  and 
entered  into  an  argument  to  prove  that  Tr^iry 
notes  were  bills  of  credit,  and  therefore  not  war- 
ranted by  the  Constitution.  He  quoted  the  Message 
of  General  Jackson  in  1836,  Judge  Marshall,  and 
various  decisions  of  the  Supreme  Court,  in  support 
of  his  position.  He  was,  therefore,  unwilling  to 
give  to  the  adminisiraiiop  the  power  of  issuing 
Treasury  notes,  as  they  evidently  had  no  right  so 

to  do. 

He  contended  that  the  language  of  the  Secretary^ 
and  the  biU  itself,  indicated  that  the  notes  were  in- 
ten  !ed  to  form  a  constituent  part  of  the  currency, 
which  of  itself  was  a  sufficient  objection.  He  also 
opposed  the  bill  on  the  ground  that  ifiprovidtd  no 
fund  for  the  redemption  of  such  notes,  and  queied 
authorities  to  show  that  Government  debts  should 
never  be  incurred  without  %ome  specific  means  be- 
ing appropriated  for  their  liquidation.  It  was  like- 
wise his  opinion  that  the  issue  of  Treasury  notes 
would  prevent  ftie  banks  resuming  specie  payment. 
He  could  not  vote  for  the  bill,  because  it  would  If 
tiie  foundation  of  a  Treasury  bank,  and  add  to  the 
Executive  power,  so  as  to  enable  him  to  buy  up 
the  liberties  of  the_people. 

Mr.  WHITTLESEY  hoped  the  gendeman  from 
Tennessee  (Mr.  Bell)  would  withdraw  his  propo- 
sition, and  that  the  question  would  be  taken  on  the 
bill  that  nij^t,  at  least  somte  time  before  twelve 

oVslock. 

Mr.  BELL  withdrew  his  proposed  amendment 

Mr.  RIVES  would  like  the  gentleman  to  amend 
further,  by  making  the  Treasury  notes  redeemable 
twelve  months  after  dale,  in.^ad  of  six,  as  pro* 
powd.  For  his  part,  he  was  not  willing  to  pledge 
the  credit  of  Government,  unless  it  had  funds  to 
comply  with  its  engagements.  If  the  gentlemaa 
would  modify  his  amendment  as  suggested,  he 
would  vote  for  it.  ,.^     . 

Mr.  RHETT  accepted  the  modification. 

Mr.  RIVES  said  that,  whep  they  came  there, 
they  were  accused  by  the  opposition  with  having 
involved  the  country  in  difficulty;  and,  on  that  ao 
count,  the  oppontion  had  adopted  the  motto  of 
«h<^  off.''  and  would  prof«  Nothing  ttaoi 
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»elYfia,neri»-operalc  with  others  in  adoptiiig  mea- 
sures of  reliyef.  One  gentleman  (Mr.  Bell)  had  lold 
them,  that  momroR;  ihat  they  ought  not  to  do  any 
thmg.  That  gentleman  was  a  **  parliamentarian," 
well  versed  in  the  rules,  and  he  was  accustomed  to 
make  use  of  that  skill  in  order  to  altaia  his  objects. 
Indeed,  if  h«  had  not  been  misinformed  by  his 
friend,- had  thai  gentleman  (Mr.  B.)  succeeded  in 
the'moming  with  his  .amendment  to  strike  out  all 
after  the  enacting  clau.^e,  the  bill  would  hare  been 
lost;  and,  by  that  course,  the  gentleman  would 
have  prevented  any  relief  to  the  banks  or  to  the 
nation.  It  was  thus  evident  that  the  object  was  to 
defeat  the  bill,  without  offering  any  substitute  for 
it.  Mr.  R.  said  that,  when  he  came  to  Congress, 
he  came  with  the  impression  that  ihe  Govern meot 
and  country  were  embarrassed;  and,divesiiug  him- 
self of  all  party  feehng,  he  had  not  stopped  to  in- 
vestigate the  causes,  but  was  bent  ou  removing  the 
evil.  When  a  house  was  in  flame,  ihs  inqajry 
was,  not  how  it  caught  fire,  but  how  the  (ire  could 
be  extinguished?  So,  in  the  present  case,  all  debate 
as  to  the  probable  cause  of  the  present  distiess  was 
worse  than  useless.  All  little  differences  should  be 
laid  as^,  and  each  member  act  for  the  public 
good.  He  then  referred  to  a  letter  wriuen  by  Mr. 
Jefferson,  in  1813,  to  his  son-in-law,  then  chairman 
of  the  Committea  of  Ways  and  Mean:; ,  wherein  he 
strongly  recommended  the  issue  of  Treasury  notes, 
and  said  they  would  be  more  useful,  if  not  bearing 
interest,  than  otherwise ;  also  to  an  act  passed  in 
1815,  and  various  other  acts,  authorizing  the  issue 
of  such  notes,  without  a  dissentient  voice.  He 
thought,  therefore,  it  was  a  fair  inference  that 
their  predecessors  had  no  doubt  as  to  the  right  given 
by  die  Constitution  for  the  adoption  of  such  mea- 
sures, when  required  by  the  exigency  of  Govern- 
ment. He  believed  the  passage  of  the  present  bill, 
whether  amended  or  not,  would  enable  the  banks 
to  resume  specie  payments,  and  afford  relief  to  the 
merchants  and  country  at  large. 

Mr.  CALHOUN  of  Kentucky  would  vote  for 
the  bill,  but  more  willingly  if  the  notes  bcre  inte- 
rest ^an  otherwise. 

The  question  was  then  taken  on  Mr.  Rhstt^s 
amendment,  which  was  rejected — yeas  81,  nays 

137,  as  follows : 

T£A&— MeiBB.  Bell,  Bond.  Boon,  Brodhead,  William  B. 
Campbell  John  Campbell,  William  B.  Carter,  Chapman, 
Cbltds,  ClailMma,  Clereland,  Olowney,  Connor,  Crarr.  Cur< 
lis,  DawaoD,  Davee,  Dennis.  Duncau,  Dunn,  Elmore,  Ewing, 
Jamea  Garlan  \  Rice  Oarlauna,  Gholaon,  GiatMC'Kk,  James  Gja> 
ham,  William  Graham,  Grures,  Gray,  Gritfln,  Ilammoiul, 
Ilarlan,  Harper,  Hawes,  Hawkins.  Herod,  HuIl  Hubley,  Ing- 
ham. Jenifer,  Henry  Johnaon,  Wiiliara  Coat  Johnaon,  uegare, 
liAWiSvLyon,  Maiiin,  McClure,  Mdntgomcrv,  Matthias  Morris, 
Calvary  Morris,  Muhlenbcri?,  Murray,  Petrikin,  Phillips,  Pope, 
Pouer.  Rariden,  Rhett,  Kichanlson.  Riilgeway,  Rives,  Rus- 
i=>%  SocSer,  Augustine  II.  Btiepneni,  r^biclds,  Hhepler,  .'^iblny, 
HTtith,  Stone,  "ntoinpaon,  Towns.  Wagcncr,  Webster,  Albert 
H  White,  John  White,  Elisha  Wiiitilescy,  Lewis  Williams, 
Sherrod  Williams,  Wise,  and  Yorke— 81. 

NAYS— -Measrs.  A  iauia,  Alexantler,  Ileman  Allen,  John 
W.  Allen,  Anderson,  Andrews,  Aiherton,  Aycricg,  Beatry, 
Hblme,  Bicknell,  Biddle,  Bixldall,  B^rdon,  BiijigH,  Rr-insun, 
Brayn,  Buchanan,  Bynum,  William  B.  CalhuuH,  Juhn  C:il. 
lioon,  Cambreleng,  Tini)iljy  J.  Carter,  Casev,  Chnml'orK, 
Cfinney,  Cheaihain,  Clark,  <'u!fts  '•'■•rwin,  Cniig,  Cmnfion, 
Crockett,  Cuahiiig,  Cushinan.  I).irli,.?t0!i.  I):ivu%  Dch^rry, 
DeGralf,  Dnimgoole,  EHwait^  F.veretf,  Farrin^ion,  Rirliard 
Fitiicher,  Fillmore,  Fiwter,  Fry,  Gallup,  CouJe,  GraiiiLnd, 
Grenneil,  Haley,  Ilalsiead,  il;.rrison.  Hasting*),  Haynes,  Heitrv, 
Holsey,  Hopkins,  Howard,  William  H.  Hun'.er,  Robert  M.  T, 
H > inter.  Tbuonaj  B.  Jack.«in,  Jabez  .lackiwm,  Jotepli  Johnson, 
.l')hn  W.  Jones.  Kcmble,  Ki'gore,  IC]ingen9nii:h,  Leadbeiu-r. 
Lincoln,  Lo^dn,  Arphoxod  Kx»mi4,  Andrew  W.  I#.>omiB,  Mal> 
Ijry,  UarTii),  Jaiiton  M.  Ma.401),  S;»in»^n  Ma«on,  Maury, 
McKay,  Robert  McClellan,  Abraham  McCltsllan,  MoKun. 
McKennan,  Menefee,  Mercer,  Miilig.m,  Miller,  Mur|i;un,  H.iniURl 
W.  Morris,  Naylor.  Noble,  Noye*,  Ozle,  Owens.  Palmer,  P«ir- 
k(»r,  Parmcnier,  Patterson,  Paiton,  Paynter,  Ptsarce,  Peck, 
Pennybacker,  Plumer,  Pott*,  PreniiHS,  Reed,  Rcily,  Rencher, 
Robertson,  Rums«y,  Snwyer,  Seri^eaiit.  Slddo,  Sny«ler.  South- 
gare,  9pencer,  Srkniey,  Stewart,  Si  ration,  Taliaferro,  Taylor, 
T'lomas,  Titu^  Toucey.  Tomey,  Underwood.  Vnil,  Vanderveer, 
Weeks,  ThomM  T.  whitile>iey,  Jared  W.  Willlianw,  J«««ph 
Williams,  Christopher  H.  N'^illiama,  Worthington,  and  Yell— 
137. 

Mr.  MTISB  then  reoewrd  his  amendments,  of* 
fered  in  Committee  of  the  Wiioie. 

The  first  amendment,  striLrin?  out  in  the  first  sec- 
tion, "as  he  may  deem  expedient,"  ami  inserting, 
"as  the  exigencies  of  ihe  Government  may  re- 
qnire,"  was  adopted  without  a  division. 

The  question  was  then  taken  on  the  other  three 
following  amettdmenls,  which  were  severally  re- 
jected. 

Mr.  WISE,  after  some  preliminary  remarks,  of- 
fered the  following  i 

^cfvidedy  That  it  shall  not  be  lawful  for  the  8e» 


creiary  of  the  Treasury,  or  any  disbursing  officer  of 
the  Government,  to  pay  out  or  circulate  any  Trea- 
sury note  or  notef*,  so  long  as  there  remains  in  the 
hands  of  such  disbursing  officer,  or  the  Treasurer 
of  ihe  United  States,  any  specie  or  other  available 
funds:  ^ndprevtded further.  That  the  whole  amount, 
or  so  much  of  the  five  millions  of  dollars  as  by 
law  is  to  remain  in  the  Treasury  for  contin^jen- 
cies,  shall  be  kept  on  hand  in  Treasury  notes,  until 
the  exigencies  of  the  Government  shall  render  their 
use  or  circulation  necessary. 

On  this  amandraent  Mr.  W.  asked  for  the  yeas 
and  nays,  which  were  ordered. 

Mr.  MERCER  .suggested  a  modification  to  the 
amendment,  providing  for  the  payment  -of  specie 
first,  and  afterwards  'iSreasury  notes,  whfch  was  ac- 
cepted by  Mr.  Wisb. 

Mr.  CAMBRELENG  hopetl  the  Hoase  would 
not  adopt  any  such  impracticable  amendment,  and 
gave  his  rc;isons  therefor. 

Mr.  WISE  modified  his  amendment  with  a  view 
of  obviating  the  objection. 

Mr.  McKAY  opposed  the  amendment  as  alto- 
gether impracticable. 

Mr.  HOWARl>said  he  would  make  a  remark 
or  two  upon  this  amendment.  It  proposed  to  take 
away  all  discretion  from  the  Secretary  of  the  Trea- 
sury, and  compel  him  to  pay  specie  until  the  last 
dol'ar  was  expended,  before  he  could  isvne  a  single 
Treasury  note.  This  discretion  ought  to  exist. 
Specie  was  more  imperatively  required  for  some 
expenses  than  others.  For  example,  if  a  vessel  of 
war  were  about  to  sail  to  a  foreign  station,  she 
must  carry  some  specie  with  her.  Take  the  case 
as  of  the  exploring  expedition,  which,  although  it 
was  about  to  go  to  what  the  sailors  called  the 
"Star  Pole,"  yet  must  necessarily  touch  at  civi- 
lized ports,  and  therefore  would  require  no  small 
amount  of  specie,  in  order  to  be  prepared  for  con- 
tiogeneies.  If  the  necessary  sum  was  m  Uie  Trea- 
sury, th«r8  would  be  no  power  to  reserve  it  for  this 
purpose,  but  the  first  applicant  for  payment  of  a 
demaiMl  at  the  Treasury  would  sweep  it  away,  and 
oblige  the  Setretary  of  the  Navy  to  postpone  the 
sailing,  until  he  could  sell  Treasury  notes  enough 
to  supply  the  sum  wanted.  Many  other  cases  of 
inconvenience  might  be  stated.  But  further.  There 
was  probably  no  cnstom-house  from  Boston  to 
New  Orleans,  in  which  some  specie  had  not  been 
collected.  This  was  placed  to  the  credit  of  the 
Treasurer  as  soon  as  received,  and  wa«,  of  course, 
in  the  Treasury.  Should  the  proposed  amendment 
prevail,  the  Secretary  would  have  to  a^certain 
from  every  cnstom*house  whether  there  wns  a  dol- 
lar there,  before  he  could  issue  a  single  Treasury 
note;  and  if  any  amount,  however  small,  was  in 
Ihe  hands  of  anv  collecter,  no  matter  however  dis- 
tant from  the  place  where  the  expenditure  had  to  be 
made,  the  hands  of  the  Secretary  would  be  tied  up. 
The  amendment  would,  in  practice,  entirely  defeat 
the  bill. 

Mr.  RHETT  moved  a  reconsiders tinn  of  the 
voic,  by  which  theasnendmentnf  Mr.  Unokfiwood, 
proposing  to  sell  the  United  Sialfs  Bank  bt)nds 
owned  by  Government,  had  been  rejected  the  day 
previous. 

The  Speaker  ruled  that  the  motion  was  not  in 
order  durinsr  the  pending  another  motion  then  be- 
fore the  House. 

Mr.  WISE,  with  a  view  of  enabling  the  nhorc 
motion  to  be  enteiiained,  withdrew  his  proposition 
for  a  time. 

Mr.  CAMBRELENG  had  hoped,  firom  the  vote 
given  on  this  amendment  lasl  ni^ht,  that  srentlemen 
had  made  up  their  minds  that  it  could  not  be 
idopted.  He  did  not  rise  to  debate  the  question, 
)ut  to  entreat  the  House  to  tak«  the  question  on 
the  bill  10  night.  As  the  question  come  before  the 
House  in  this  compromising  form,  he  desired  to 
have  a  full  House  to  vf»te  <fn  the  question,  and 
therefore  moved  a  call  of  the  House. 

Mr.  GRIPFIN  moved  that  the  House  adiourn. 

Mr.  CAMBRELENG  called  for  Ihe  yeas  and 
nays,  which  were  ordered. 

Mr.  GUIPPIN  ihereupi)n  withdrew  the  motion. 

Mr.  MAURY  renewed  it. 

Mr.  McKlM  called  fur  the  yeas  and  nays;  hut 
the  Hovse  refused  to  order  them,  and  the  rooliim 
to  adjourn  was  negativ^-^yeas  75,  nayc  121. 


Mr.  UNDERWOOD  hoped  the  House  would 
reconsider  this  vote.  He  had  pledged  himself  to 
the  gentleman  to  modify  his  amendment  in  pur. 
snance  of  his  suggestion,  and  was  desirous  of 
testing  the  sense  of  the  House  on  it  in  this  form 
He  must  say  that  he  did  not  like  the  modification 
»o  well  as  the  original  amendment,  but  he  liked  it 
belter  than  the  bill;  and,  therefore,  was  glad  of  the 
opportunity  afi^rded  of  testing  the  sense  of  the 
House  in  relation  to  it. 

The  motiim  for  a  call  of  the  House  w^  then 
negatived. 

Mr.  FILMORE  called  for  the  yeas  and  nays  on 
the  motion  to  reconsider;  which  were  ordered,  and 
were — yeas  110,  naj's  113,  as  follows: 

YCAS— Meeera.  Adanw,  Alomnder,  II.  Allen,  J.  W.  Altem, 
Aycn^ff,  liell,  Bddle,  BomI,  UouUlin,  ni'igaa,  William  B.  CmI- 
htiun,  John  Calhoun,  William  B.  CainpbeiL  JuUn  Cainpf,?!!, 
Williaiu  B.  Carter,  Chambers,  Chea'ham,  Clowne.y,  (;orwm, 
Cranmon,  Crockett,  Cunis,  C'tfihinis,  Uar.ingto  ,  I>awe*>n,  Da- 
vivs.  Deberry,  Dennia,  Dunn,  Elmore.  Even  ti,  Ewing.  Richaid 
Flcirher,  Flilinoie,  James  Garland,  Rice  (Janaiid.  GiKxIe,  J^^. 
Graham,  Williimi  Graham,  Graves  Grennell,  Griffin,  Hali^ead, 
Ifarlan,  Ilarpei,  Iia«4inz^  Ilawes,  Hentv,  llemd,  Hofthiar, 
ITopHins,  Ruben  M.  T.  Ilunier,  Jenifer,  Uenrj  Johnson,  Wil- 
liam Cost  Johnson.  l.«»irarc,  I^wi%  I.iacoln.  Andrew  W.  Ixwmt?, 
M.iilory,  Marrin,  ^amwm  Maaon,  Msury.  McKennan,  Menifee^ 
Mei«er,  Milligon.  Calvary  Morria,  Naylor,  Noyes  0«le,  Pitt- 
terfon.  Pdtton,  Pearcc,  Peck.  Philiips,  Pope,  PQits,  Rariden, 
Rr^ed,  Rencher,  Rhett,  Richardjwi,  Ridpway.  Robenson,  Rum* 
sey,  Ru<«)setl,  Sawyer,  Sergeant,  Ausueitna  H.  Shepperd, 
Shields,  Sibley,  Klada.  Somligate,  .Stanley,  fltone,  tkraitoft, 
TjAliaierro,  Thompson,  TTnderwo(td,  Wih««!er,  Albert  H.  Wlifcc, 
J.-)hn  White.  Elisha  Whiitlcsev,  I^wis  Williams,  Sherrotl  Wil- 
liams. Joseph  L.  Williams,  Christopher  H.  Williams,  Wiae, 
aid  Yorke— 110. 

NAYS — Messrs.  Anderson,  Andrews,  Atheiion,  Beatiy, 
R<'irne,  Bicknell,  Ficdsall,  Boon,  Bortlcn,  Brodhend.  Dnmsbr, 
Bruyn,  Bucliaoan,  A^num,  Cambrslenc.  T.  J.  Carter.  Casey, 
Chaney,  Cliapman,  Cil'cy.  Claiborne,  Clark,  Cleveland,  Coles, 
Connor,  Craig,  Crarv,  Cushman,  Davee,  DeGralT.  Dromgonle, 
Duncan,  Edwards,  Farrimnon,  Flairfleld,  Foster,  Fry,  Gallup, 
Gholsun,  Gla8C/>rJc,  Grajitlaod^  Gray,  Haley,  Hammond,  llai ri- 
inn,  Hawkins,  H«yne5,  Holsey,  HoM,  llowanl,  Hubley,  W.  H. 
Hunter,  Insham,T.  B.  Jackson,  J.  Jacbfon,  J.  Johnson,  Naihs- 
niel  Jone^  J.  *  .  Jones,  Kemhie,  KHaore,  Klineensmitta, 
Leadbaiter,  Lofan,  ArpUaxed  Looraia,  Lyon,  James  M  Maaoi , 
Martin,  McKay,  Robert  McClellan,  AbrHham  McClelhn,  Mc- 
Clure, McKim,  Miller,  Mont(»omery,  Morgan,  Samnel  W.  Mor- 
ris, Mablnnberg,  Murray,  Noble,  Owons,  Palmer,  Fsarirer,  Par- 
menter,  Paynter,  Pennybacker,  Petri  ken,  Phelps«  Plomcr, 
Potter,  Pratt,  Prentiss,  Reily.  Rives,  Shefrer,  Hhipler,  8roii>Y 
tfnyder,  Spencer,  Stewart,  Taylw,  Thomas,  Titos,  IVwiceT, 
Towna,  Tuniey,  Vail,  Vaodervear.  Waaener,  Weabi.  Thontaa 
T.  Whittlesey,  J.  W.  WiUiame,  Worthington,  snd  Yell— 113. 

So  the  motion  to  reconsider  was  negatiTed. 

Mr.  ^VISE  then  renewed  his  amendment,  aa 
modified,  to  except  the  Superintendent  of  the  Mint* 

Mr.  WISE  called  for  the  yeas  and  nays  on  lliis 
amendment;  whid)  were  ordered. 

Mr.  THOMAS  said  the  gentleman  from  Virginia 
(Mr.  Wise)  has  appealed  ta  all  members  who  a  re  not 
now  for  commiencing  a  Treasury  bank  lo  vote  for  his 
amendment.  Now,  sir,  I  am  of  that  class;  I  am 
for  Ihe  Treasury  note  bill,  as  a  means  to  repleni.*«h 
the  Treasury,  and  provide  for  the  execution  of  the 
money  contracts  of  the  Government.  I  shall  vole 
in  e:(»od  faith  fi  r  the  bill,  as  a  bill  of  supplies,  and 
think  that  the  Secretary  would  be  guilty  of  a  mis 
demeanor,  if  he  should  execute  the  law  as  If  it 
had  been  passed  lo  furnish  a  paper  circulation  to 
the  coimiry.  But  I  cannot  vole  for  the  amend* 
mf'nt  to  guard  against  the  consiruction  which  the 
grni'eman  tears  will  be  given  lo  this  measire.  He 
proposes  to  forbid  the  Secretary,  the  Treai^urer, 
and  all  disbursnf;  officers,  to  ihsae  or  circulate 
one  of  the  Treasnry  notes  while  the  Treasurer 
or  the  disbursing  officer  has;  either  gold  or  silvei  on 
hand.  A  very  few  M'ords  1  think  are  needed  Ut 
make  it  manifest  that  such  a  provision  in  the  law 
would  make  it  impracticable  for  ihe  officers  of  G<i- 
vernmpni  to  accomplish  the  purposes  for  which  it 
is  designed. 

Before  the  policy  was  adopted  of  leaving  in  the 
mint  a  large  amount  of  monev,  to  increase  rapidly 
the  ?olil  coinage,  it  was  considered  prudent  to  keep 
in  the  Treasury  at  all  times  a  ."«.urp!us  of  at  Iea.<:l 
two  millions  of  dtdlars.  Notwiih-tanding  the  ear- 
nest dpsire  felt  in  Congress  after  the  war  to  pay 
>peedily  ihe  p«tblic  debt,  the  commissioners 
of  the  sinking  fund  authorized  to  purchase  the 
evidences  ol  the  public  tlebt,  wero  required  to  leave 
at  ail  times  in  the  Treasury  at  lensi  two  millions  of 
dollars.  It  was  then  suppos<»d  to  be  indispensable 
to  have  that  amount  of  money  always  in  the  Trea- 
sury. In  18.36,  when  the  deposiie  law  was  pas-ed, 
ihe  authors  of  that  measure  direct<»d  the  Secretary 
to  retain  five  millions  of  dollars  in  the  Treasury^ 
snppo<in^,  obviously,  that  a  less  sum  would  not  be 
sufficient  to  supply  our  numerous  disbursing  o!S» 
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errs  wiih  small  sain:i,  in  aotidpatioa  of  demands, 
ani  at  Uie  same  lime  keep  the  mint  in  active  upr- 
ration.  It  L*  now  proposed  to  abaadoa  this  imi. 
fnrtn  poliej',  and  tu  pruliibil  the  Iretuurer  Trom 
keeping  on  hand  any  snrplcu  whatever,  except  the 
money  needed  by  the  minr.  The  Secretary,  and 
att  oibcr  ofGcera,  are  to  be  forbidden  to  iisue  or  cir- 
culate &  Treaaoiy  nnle  to  raise  supplies,  until  all 
(be  money  in  the  Trea-inry  has  been  eiprnded. 
Let  US  see  ho»  such  a  rule,  if  prescribed  for  ilie 
Corernment  of  those  offlcert,  woufd  operate. 

All  ihe  raooeyin  the  variont  deponilories  it  in 
ibe  haoAs,  [n  eontemplalion  of  law,  of  the  Trea- 
sure-. Portions  of  it  are  in  tlirb  ci'y  to  pay  oHlwrs 
of  Government  and  laborcn  on  Ihe  pnblic  works 
al  this  point.  Other  portions  are  in  New  York  to 
flout  the  eipedilion  for  Ihe  Soutb  Seas.  There 
aict,  al  the  same  lime,  considerable  sums  of  public 
money  in  deposiioriirs  neat  to  ihe  nortbweslern 
and  soothwesiem  IViintier.  lo  pay  Indian  annniiie:^ 
or  Ihe  sereral  corps  of  oar  army  si&tiuned  on  ihat 
bbrfer  of  the  Union.  At  these  and  other  points 
thnraghonl  the  Union,  Ihe  Seoretar;  of  Ihe  Treasury 
mnit  take  care  lo  keep  a  ocnsiani  supply  to  meet  the 
demands  that  are  to  bemadeon  o (fleers employed  to 
disburK  the  public  money.  If  this  amendment 
conid  prevail,  what  woulil  be  the  condiiion  of  Ihis 
high  ofGcer,  chai^  to  provide  for  the  prompt  ihlfil- 
ment  of  almoai  innamenble  contracts.  He  might, 
<n  the  fifteenth  of  this  monlh,  leam  Ihil  Sve  hundroi 
IkOD^aiid  dollars  would  be  required  in  New  York  on 
the  BwiofNovemberneil,  to  complete  the  equipment 
of  IbeSofith  Sea  eiTiediiion.  On  Ihesameday  be 
ml^l  receive  inrormititm  thai  one  hundred  thou- 
«and  more  wonld  be  required  on  tlie  fifteenth  of 
NoTember  at  8t.  Lonis,  to  pay  the  army  in  that 
Tidnity,  or  Ibe  annnily  lo  Indians,  from  whom  we 
have  purehawd  vast  tracts  of  rich  and  fer- 
tMB  lands.  Well,  sir,  he  refera  to  Ibe  books 
of  Iha  Departmeat,  and  fiuib  Ihal  Ihe  Treasurer 
has  on  band,  Aal  is  lo  his  crvdit,  filly  Ihouaind 
doUaic  in  Ibe  Bank  of  the  Metropolis,  intended 
to  pay  the  laborers  employed  on  Ihe  pnblic  bui  Id- 
iBSi.  He  finds,  peihsps,  that  there  are  also  lo  Ihe 
credit  of  the  Treamrer  small  aum(t,at  various  other 

Buiita,iiiiende(l  there  to  meet  the  engagements  of  the 
niied  Biaies,  what  would,  in  sncha  state  of  things, 
if  the  amendment  could  be  adopted,  be  the  duly 
of  (he  Secretary  and  orthe  Trcasnivr.  Those  of- 
ficer* would  not,  of  course,  request  Ihe  Jisburxing 
ofHcers  al  New  Toik  or  S(.  Louis,  to  wait  niitil  all 
Ibe  money  atandin;  to  the  credit  of  die  Treasurer 
etoewhere  bad  been  expended.  But  it  wonld  be 
incumbent  upon  Itaem  to  do  an  act  nol  much 
more  reasonable.  They  would  bare  to  draw 
from  dispelled  depositaries  moneys  ilanding  to  the 
creditor  the  Treasurer,  lo  be  sent  to  New  York  nnd 
St.  Louis,  and  then  issue  Treasury  noieA  to  borrow 
none*  to  be  distributed  amonjnil  the  depositories 
whick  had  been  exhausted.  They  would  povsibly 
bftva  Mencoanier  the  eipen^e  and  inconvenience  of 
irmnimtting  gold  and  silver  from  Richmond,  Pm-^ 
bni^,  WaAiOfjIon,  Bahimore,  or  elsewhere,  to 
New  York,  and  then  having  eichanged  I'le  Tr^a- 
sury  nota  in  ihe  last  nami^  ciiy  f>r  koM  anil  sil- 
ver, it  would  b*  tent  buk  lo  the  poinis  first  men- 
tioned, so  as  to  be  conrcnientlv  disburse.1. 

TbNe  are  some  of  the  objecliona  ihaf  have  oc- 
cnrred  lo  me  on  the  in-itani,  lo  the  uotmn  of  the 
genllemaa  from  Virginia.  They  are  to  my  mind 
eondasive  against  its  adoption.  The  amendment 
appeals  to  be  founded  upon  the  supposition  that  all 
Ibc  debt*  from  and  in  the  United  Stales  are  (n  be  ' 
plid  ai  one  point.  Even  if  thai  was  tlie  ca.<:e,  the  ' 
r«le  which  it  is  intended  to  establish  would  be  e;t- 
Uttaetf  inconvenient  to  the  offlerrt  and  to  ihe 
creditors  of  the  United  States:  But  until  the  sys- 
tem which  has  been  adopted  for  Ihe  convenience 
of  all  ctmcemed,  in  the  receipt  aud  expenrtnure  of 
Ih*  pnUw  revenne,  shall  be  abandoned,  and  Ihis  I 
stf^oM  no  mAn  propnses,  it  will  be  impossible  to 
aim iniMer  well  the  Tieasary  Drpariment,  without 
a  MrplQS  of  several  raillionn  of  dollars.  If  Isree 
banking  corporalioiu  have  not  always  at  command 
uitemployed  capital  of  two,  three,  and  in  some 
cMea  eight  and  ten  miliions  of  dollars,  their  diftkil- 
on  are  juatly  charged  wi.,  •  culpable  earelesa- 
about  Ibe  credit  uf  the  inatilations  com* 
""""  —     We  am  Id  pan  rtw  mima- 
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gers  of  an  immense  body  politic,  having  en- 
gagemenls  to  be  executed  in  every  quarter  of  the 
globe,  and  muii  not  refuse  to  make  ample  provi- 
sion to  keep  the  public  faith  untarnished.  The  bill 
the  Mouse  has  been  conceived  in  a  proper  ipiril- 
1t  places  within  the  reach  of  the  Executive  all  that 
maybe  needed,  and  nothing  more.  I  do  not  ap- 
prehend Ihal  the  power  lu  be  conferred  on  Ihe  Pre- 
sident and  the  Secretary  will  be  abused.  Large 
sums  of  monry  will  not  be  withdrawn  from  circu- 
lation to  be  locked  up  in  Ihe  vaults  of  the  public 
dapositoiiea.  So  believiDS,  I  shall  vole  against  Ihe 
BBFMdinent  that  disirusLc,  and  for  Ibe  bill  which 
confldea  in,  Ibe  capacity  and  patriotism  of  those  In 
M-boiw  cnstody  I  have  cheerfully  assisted  to  com- 
mit the  highesl  and  most  important  powers  of  Qo- 

Mr.  WISE  Ihen  miv'.ified  his  amendment  by  in- 
reKing  al  the  end  thereof  llic  wonis  "  at  the  place 
where  the  demand  is  made." 

The  question  was  Ihen  taken,  and  ibe  amenJ- 
ment  rejected — yeas  96,  nays  1 18,  as  follows: 

VeAS—McMn  Alejunkr,  Hemwi  All«,  Jolin  W.  Allan, 
Arcrix.  Ml,  BtddlK.  Hand.  Brlut,  Williim  B.  Calhoun, 
JoknllsIlHM.  W.  B.  Ownpbalt,  WtlliunB.  Caiier,  Ctiamliin, 
Chtuhun,  Childii  Ctowuj,  Corvu^  CniMan,  Cnxkflt, 
Ciinii,  Pirlinfian,  ttawtnn.  Dailta,  DinnK  Duiin,  Elinor*, 
Enrm.  EwWig.  Richiid  PMlctKr,  Filmnn,  Jimn  Oa.lind. 
KbM  Oirluid,  Gomfe,  Junea  Oikbara,  W.  tlrinun,  Onii*, 
(ireoMll.  CrlSliLlIilHiiiiL  llulan,  Hupw,  llaalia,  Hiwil 
Il*n>d.  HnlTnun,  nnpkliK.Janirer.  H.  Jnhiwin.  W.  C.  Juhn- 
_._    .„:-     ._      ._.. ™. l™.  Mall-rr, 

PbT'^  F«k,  Pliilllp*,  Pope.  Pwci.  Bxbi',  RidiiriT,  Rnbcil' 


hit  other  amendments. 

Mr.  McKAT  moved  to  add  a  new  secll 
bill,  the  object  of  which  was  to  prevent 
of  pnblic  money  from  ehargini;  the  Qnrernment 
more  interest  on  these  note*  than  wns  actunlly  due 
nt  Ihe  lime  they  came  into  their  hands;  which  was 

Mr.  BRONSON  moved  an  amendment  that  the 
lime  10  which  lh?  i'sue  of  these  nol«  ,<hnulrt  be  ex- 
tended, ahnold  not  be  laier  than  Iha  SUt  of  Dec-m- 
bcr,  18SH-,  whii-h  wnBaerfcd  lo. 

Mr.  UNDRRWOOD  then  movcil  an  amendment, 
providing  that  the  Seeretary  of  the  Treasury  should 
n^t  i^ne  notes  exceeding  three  and  a  half  miltinns 
dollars,  until  be  ha*  oSered  for  sale  Ihe  bonds  of 
Uie  Rank  of  Ihe  United  cMaiet,  for  three  months, 
and  then  he  should  not  be  empowered  lo  tsiae  more 
than  ten  millions  of  dollars. 

Af'era  few  remarks  hv  Si'Ssts.  UNDERWOOD, 
BYNUM,  M'KIM,  MERCKR,  LEWI3,  and 
THOMSON, 

On  motion  of  Mr.  OWENS, 

The  Hook  adjourned  ai  10  o'clock  p.  m. 

IN  SENATE, 

MoNoir,  Oeiober9, 1837. 
Mr.  GRUNDY  moved  I*  take  np  the  joint  reso- 
lution,reported  from  the  Committee  on  the  Post  Offirw 
and  Past  Road^  in  relation  lo  the  parmeni  in  ad- 
vano  on  all  letters  sent  by  eTpr#«  mail  Mr,  G. 
»eni  into  an  explanilion  of  the  necessity  there 
was  for  an  immediate  aetiim  on  ihe  measure.  The 
espmi  mail  was  of  recent  origin,  and  was  au- 
Ihoriied  under  an  act  of  Congreas,  passed  some 
Ihrw  jwan  iUim.  It  was  tntrodun^  by  the  Voit- 
DiaMer  Ooun),  wMi  aviewm  adWd  fkdliiiei  to 


nMrehanIs  and  men  of  boainev,  for  which  advan- 
tage the  taw  Buthoriwd  the  payment  of  irebla 
postage.  There  were  penona  who  were  ignorant 
of  the  abject  of  the  mail,  ihal  had  sent  many  lettem 
of  no  importance,  either  to  themselves  or  oibm, 
which  letters  were  not  taken  out  of  the  office,  but 
returned  OS  dead  leliers  to  the  great  diminution  of 
Ihe  revenue.  There  wer«  others  again,  who  from 
mischief  or  spon,  had  aim  sent  numerous  lellers  by 
this  conveyance;  and  Ihe  object  of  Ibe  leiolnlioa- 
was  to  prevent  in  Allure  all  such  occurrences,  bj 
requiring  ihe  money  in  advance.  Mi.  G.  bad  con- 
sulted Ibe  Postmaster  General,  as  to  whether  ho 
could  not  make  the  arrangement  without  Iha  inlet- 
ventiDD  of  the  laws;  but  as  that  officer  appears  to 
ihink  the  passage  of  an  act  necessary  to  enforee 
Ihe   measure,  Ihe  bill  before  the  Seoate  had  been 

Mr.  KNIGHT  expressed  himself  as  unfriendly 
to  ibe  ^ysiem  of  express  mail  as  calculated  lo  af- 
ford f^dlitied  10  the  rich,  which  the  pooroonkl  not 
avail  themselves  of—and  besides  that  the  railroad* 
of  the  country  yielded  advantages,  in  point  of  speed, 
beyond  any  eiprsss  that  could  be  arraikged. 

Mr.  GRUNDY  did  not  intend  to  defend  Ibe  sys- 
tem— it  had  been  created  by  laws,  and  must  be  re- 
pealed by  laws,  before  it  could  be  stopped.  Ilie 
object  now  wa<  to  prevent  Ibe  abnse  of  the  system, 
by  providing  against  Ibe  accumulation  of  dead  lel- 
len,  which  would  effectually  be  done  by  requiring 
the  postage  in  advance  in  all  instances. 

The  resolution  was  then  ordered  to  be  read  a 
third  time. 

Mr.  GRUNDY  moved  to  take  up  the  bill  regif 
lating  tbt  fees  of  district  attoraeya,  which  was 
agreed  to. 

Mr.  TALLMADGB  offered  a  modification  of 
the  amtndmenl  offered  by  Mr.  Clayton  last  week, 
when  the  hiU  was  under  discussion,  which  was  ao- 
cepied,  and  the  amendment  ai  modified  agreed  to. 

llie  amendment  piovidts  a  second  saction  to  the 
lull,  and  reads  as  follows: 

Sic.  3.  Jnd  tc  tt  fmiktr  tmtUd,  That  no  fea 
shall  accrue  lo  any  district  attorney  on  any  bond 
left  with  him  for  collection,  or  in  any  soil  com- 
menced on  any  b<md  for  the  renowal  of  irtuch  pro- 
vision is  made  by  law,  unless  Ihe  party  or  parties 
shall  n^Ieci  to  apply  for  such  renewal  for  more 
than  twenty  days  after  the  maturity  of  such  bond. 

The  amenibniui  offered  by  Mrl  Bochanan  at  a 
prior  discussi.in  of  the  bill,  viz:  lo  strike  ont  Ihe 
word  "fit;"  in  Ihe  5lh  line,  and  insert  "for  alt 
bonds  exceeding  tSW,  f^tr  dollars,  and  for  all 
bonds  of  and  under  that  sum,  (»■  dollars  be  allow- 
ed," was  agreed  lo. 

Mr.  CLAY  Col*  Ky.)  thought  tii*  original  bill 
was  improved  hy  the  ameodgiienl  of  the  Senator 
from  Pennsylvania,  (Mr.  Buchanan)  bnl  alill  Ibe 
amount  of  compensaiiop  was  in  his  opinion  far 
beyond  Ihe  service  rendered.  If,  ai  had  been  sta- 
led ih^  other  day,  there  were  upwards  of  fotir  thou- 
sand bonds  to  be  renewed,  ought  so  enormous  a 
Slim  as  would  accrue,  be  allowed  lo  Ihe  district 
aDorneys,  when  all  ihe  labor  would  be  performed  in 
less  than  three  mooilisl  What,  asked  Mr.  C.  is 
the  veTvice  in  Ibeie  easest  ihe  bonds  are  all  printed, 
and  nave  merely  to  be  filled  up  Willi  the  signatures, 
and  he  would  Lindertake  to  say,  that  he,  or  any  bu- 
siness man  could  fill  five  hundred  bonds  in  a  day. 
Why  have  the  original  bonds  taken  by  the  collec- 
tnr,  and  order  them  lo  be  renewed  by  llie  DisUrict 
AiioroeyT  Was  not  the  collector  better  qualified 
from  his  intimate  knowledge  of  merchants  and 
mercantile  affairs,  to  do  the  duty}  He  had  not 
examined  Ihe  laws  velj  clofely  lately,  hut  he  be- 
lieved die  eolleeior  was  allowed  forty  or  aixty 
cents  for  Ibe  duly.  Why  not  then  continue  ilwilh 
himatihesama  pricsl  Was  it  right,  was  it  rt«- 
njnabla,  lo  lake  the  duty  from  the  collector,  to  give 
it  to  ibe  alloraey,  at  d>e  vast  increase  of  expense, 
al  >imes  like  the  present,  when  the  mercantile 
iuteresta  of  the  countnr  were  so  proatraie.  Mr. 
C.  tbea  moved  lo  strike  out  all  alter  section  1st, 
and  insert  "  That  in  all  cases  of  exlensimi  of  the 
time  of  payment  of  bonds  given  for  duties  on  im- 
ports, il  shall  be  according  lo  aueta  dirBctkma  a* 
may  be  given  by  the  Secretary  of  the  Tieasniy, 
and  the  cztentian  of  payment  of  the  oU  bmd,  or 
thettkint  of  anew  bond, (ball bt  hrtbtn««- 
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tire  collectors,  subject  to  no  other  charge  than  snch 
as  may  be  legally  receivable  on  the  taking  of  the 
original  iKmd,  upon  Ae  entry  of  merchandise  " 

According  to  my  amendment  (^aid  Mr.  C.)  the 
direction  of  the  matter  will  be  left  with  the  Secre- 
tary of  the  Treasury;  and  htnce  there  can  be  no 
difficnlty  in  pawine  over  instructions  to  the  col- 
lectors; and  the  effect  of  the  laws  will  then  he  to 
keep  the  l)on(ls  with  the  collector. 

Mr.  BUCHANAN  said  he  felt  very  little  inte- 
rest in  the  matter,  tnher  than  a  strong  desire  to  see 
the  same  justice  done  to  the  district  attorneys  that 
he  would  desire  done  to  all  mankind.  He  had 
stated  the  oiiicir  day  on  what  he  deemed  very  good 
authority,  that  three-fourths  of  the  district  attorneys 
of  the  United  States  had  never  made  any  charge  what- 
ever, because  they  did  not  not  know  what  to  charge, 
or  what  allou  ance  was  granted  for  such  duty.  The 
Senator  from  Kentucky  (Mr.  Clay)  said  that  he 
could  fit!  'ip  five  hundred  bonds  in  a  day.  Mr.  B. 
wa«  aware  that  the  grntleman  did  business  very 
ri|  id  V,  I  ut  that  would  exceed  the  powers  of  any 
m;in  la  that  or  rny  other  public  body.  Mr.  B.  had 
been  told  by  a  i;pntleman  of  truth,  that  he  had 
b^en  en^^nged  from  morning  until  night  for  a  whole 
month  in  taking  about  four  hundred  bonds.  Mr.  B. 
said  he  woald  be  very  .sorry  to  take  the  responsibi- 
lities annexed  to  the  duties;  the  condition  of  the 
parties  was  to  be  inquired  into;  the  sureties  have  to 
be  looked  to,  and  he  did  not  think  the  amendments  as 
offered  by  himself  to  graduate  the  price,  so  as  to 
allow  two  dollars  for  all  bonds  of  and  under  five 
hundred  dollars,  and  four  dollars  for  all  above  that 
sum,  would  be  unreasonafble. 

If  the  amendmrnt  of  the  Senator  from  Kentucky 
prevailed,  what  would  be  done  with  all  the  past 
cases,  where  the  attorneys  had  never  received  a 
cent  nor  maite  a  charge,  because  they  did  not 
know  what  to  charge?  Again,  the  bonds  would 
have  to  be  re-lransferrt'd  from  the  attorney's  hands 
to  thr»s^'  c/f  the  dlleclor.  In  bi«  opinion,  it  was 
bciifr  io  let  ihe  law  i»i;ind  as  it  was,  and  let  the 
district  attorneys  retain  the  bonds,  and  hold  those 
offi:;ers  responsible,  and  allow  them  a  fair  compen- 
sation. 

Mr.  CLAY  ask?d  why,  if  the  labor  be  the  same 
in  all  cases,  four  dollars  should  be  exacted  for 
one  bond  and  two  dollars  for  another?  If  the  gen- 
tleman alluded  to  by  the  Senator  from  Pennsylvap 
nia  did  occupy  hia  time  for  a  month  in  the  taking 
of  three  or  four  hundred  bonds,  the  price  at  three 
dollars  even  would  give  him  a  sum  superior  to  that 
of  any  officer  under  the  Government,  save  the 
President.  Mr.  C.  !«aid  he  would  undertnke  to 
matutain  that  flva  hundred  bond«t  could  be  filled  up 
in  one  day,  and  the  be.-<t  mode  was  to  retain  the 
whole  business  in  the  hands  of  the  collector. 

Mr.  WEBSTER  said  the  question  had  irii«en 
bow  came  the  bonds  in  tho  hands  of  the  district 
attorney?  The  laws  made  it  the  duty  of  the  col- 
lector to  turn  over  all  bonds  not  paid  at  maturity 
to  the  district  attorney  for  suit;  and  hepce,  if  the 
bonds  had  to  be  renewed,  it  would  be  done  at  the  at- 
torney's office,  where  the  fees  were  claimed  under 
the  practice  of  the  New  York  eourt«.  In  the  pre- 
sent case,  where  an  act  of  clemency  of  Congress 
extended  the  time  on  these  bonds,  the  collector 
was  undoubtedly  the  best  judge  of  the  matter  from 
his  long  acquaintance  with,  an4  intimate  know- 
ledge of  the  merchants;  besides  the  duties,  were 
merely  clerical,  and  the  parties  he  took  it  for 
granted,  were  in  most  instances  the  .same.  In  the 
present  relaxed  state  of  business,  there  was  plenty 
of  aid  in  the  custom-hou>e  for  all  the  duties  that 
would  be  required. 

Mr.  TALLMADGE  expressed  his  intenUon  of 
voting  for  the  amehdment  of  the  Senator  from 
Kentucky,  (Mr.  Clay,)  and  in  so  doing,  he  con- 
ceived no  injustice  would  be  done  to  the  district 
attorneys.  If  the  Government  allowed  the  renewal, 
there  was  no  necessity  for  the  bonds  to  be  sent  to 
me  district  attorney,  and  that  officer  ought  not  in 
justice  to  claim  any  thing,  unless  put  in  his  hands 
for  suit. 

Mr.  CALHOUN  was  averse  to  any  charge  on 
the  parties,  or  subjecting  the  Government  to  any. 

Mr.  GRUNDY  was  anxious  that  the  law  remain 
ondisturbed.  With  regard  to  compensation,  he 
^ notpretend to  bt  »  rtxy  aomct  Jodfe.    He 


was  aware  that  in  a  place  like  New  York,  where 
there  was  so  much  busines.*,  a  fee,  ever  so  mode- 
rate, would  amount  to  a  very  considerable  sum  of 
money;  in  one  place,  then,  it  might  be  too  much,  in 
another  too  small.  It  was  necessary,  he  thought, 
to  allow  as  ouch  as  wou'd  secure  the  services  of  a 
faithful  and  competent  agent.  The  moment  a  bond^ 
became  due,  it  was  handed  over  to  the  district  attor-'' 
ney  for  suit:  on  that  head  the  law  was  imperative. 
The  collector  then  took  the  attorney's  receipt  for 
the  bonds.  Would  it  not  be  better  to  let  the  law 
remain  as  it  is,  and  allow  what  was  right  and 
proper  to  a  competent  person,  than,  by  altering  it, 
run  the.  risk  of  disordering  the  whole  manner  of 
keeping  the  books  of  the  custom-house? 

Mr.  CRITTENDEN  said  it  struck  him  that  the 
district  attorney  was  entitled  to  no  compensation 
under  the  law;  that  the  whole  was  a  mere  lawless 
and  unwarrantable  exaction  of  fees.  Mr.  6.  read 
the  law  of  the  United  States,  and  said  Ihat  the 
charge  was  nothing  more  nor  less  than  extortion. 

Mr.  GRUNDY  said,  on  this  head  the  district 
attorney  of  New  York  had  taken  the  opinion  of  the 
most  eminent  lawyeps,  and  the  fees  had  been  taxed 
under  the  supervision  of  Chancellor  Kent;  and 
hence  the  district  attorney  had  neither  violated  law 
nor  usage.  Mr.  G.  did  not  wish  to  spend  further 
time  in  the  discussion.  He  wa«  of  opinion  that  the 
party  benefited  ought  to  pay  the  expense;  and 
where  it  was  fixed  at  so  low  a  rate  as  two  dollars 
on  bonds  or'  five  hundred,  there  could  be  no  rea- 
sonable ground  for  complaint. 

Mr.  TALLMADGE  explained  that  the  fees 
charged  by  the  district  attorneys  were  the  regular 
taxed  fees.  If  a  bond  placed  in  his  hands  for  suit 
were  paid  by  the  parties,  the  attorney  would  still 
be  entitled  to  his  fee  under  the  usage  of  the  courts 
of  New  York.  Unless  placed  in  his  hands  for  col- 
lection, no  charge  was  made;  but  by  the  amend- 
mendineni  of  the  gentleman  from  Pennsylvania, 
you  would  give  him  as  much  for  the  renewal  as  he 
would  be  entitled  to  under  the  tax  cost. 

Mr.  WRIGHT  would  vote  against  the  amend- 
ment of  the  Senator  from  Kentucky  (Mr.  Clay.) 
Every  bond  not  paid  at  maturity  was  immediately 
handed  over  to  the  district  attorney  for  suit.  It 
was  not  the  mere  extension  of  time  that  officer  had 
to  look  to,  but  in  giving  that  time  to  see  that  the 
bonds  be  made  perfectly  secure.  Great  changes 
had  taken  place  in  the  commercial  relations  of  the 
city  of  New  York,  and  much  and  fearful  responsi- 
bility would  necessarily  be  incurred;  and  hence  it 
was  our  interest  to  charge  some  ofllicer  with  the 
duty  that  would  feel  his  responsibility  to  the  Trea- 
sury. Mr.  W.  thought  if  (^4  were  allowed  on  the 
larger  bonds,  and  |3  on  the  smaller  denomination, 
it  would  be  imposing  no  burden  on  the  mercantile 
community. 

The  question  was  then  taken  on  Mr.  Clat'* 
amendment,  by  yeas  and  nays,  when  there  appear- 
ed— for  it  33,  against  it  18,  as  follows: 

YEAS— Messrs.  Bayard,  Black,  Calhoun,  Clay 
of  Kentucky,  Clayton,  Crittenden,  Kent,  Knight, 
Morris,  Nicholas,  Prentiss,  Roane,  Robbins,  Rug- 
gles,  Smidvof  Indiana,  Southard,  Spcnce,  Strange, 
Swilt,  Tallmadge,  Webster,  and  White— 33. 

NAYS— Messrs.  Allen,  Benton,  Buchanan, 
Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  King 
of  Alabama,  Niles,  Norvell,  Pierce,  Robinson, 
Smith  of  Connecticut,  Walker,  Wall,  Williams, 
Wright,  and  Young— 1^ 

Mr.  GRUNDT  said  he  would  now  be  compelled 
to  vote  against  the  bill,  because  it  left  the  fees  of 
the  District  Attorney  of  New  York  precisely  where 
they  were,  and  made  provision  for  no  others  save 
the  District  Attorney  of  Alabama. 

Mr.  BUCHANAN  said  he  could  not  vote  for 
the  bill  in  its  present  shape,  because  he  thought  it 
would  exclude  those  district  attorneys  who  had  al- 
ready done  business  to  a  very  considerable  extent. 
He  would,  therefore,  move  to  recommit  Ihe  bill  to 
the  committee,  "with  instructions  to  provide  a  rea- 
sonable compensation  to  district  attorneys  (^r  ser- 
vices which  they  have  already  rendered  in  extend- 
ing the  bonds  of  the  merchants;''  and  on  this  mo- 
tion he  asked  for  the  yeas  and  najrs. 

Alter  some  further  deeultory  debate,  the  question 
wa«  taken  on  the  reooamltment,  when  there  ip- 
p««ifd|  yett  15,  nays  36,  m  foUowti 


YEAS— Messrs.  Buchanan,  Clay  of  Alabama, 
Fulton,  Hubbard,  King  of  Georgia,  McKean, 
Nicholas,  Niles,  Norvell,  Robinson,  Surange, 
Walker,  Wall,  Wright,  and  Young— 15. 

NAYS— Messrs.  Allen,  Bayard,  Bent*)n,  Black, 
Calhoun,  Clay  of  Kentucky,  Clayton,  Crittenden, 
Grundy,  Kent,  King  of  Alabama,  Knight,  Pierce, 
Prentiss,  Roane,  Robbins,  Rnggles,  Smith  of  Con- 
necticut, Smith  of  Indiana,  Southard,  Spence, 
Swift,  Tallmadge,  Webster,  White,  and  Wil- 
liams—86. 

The  question  was  then  taken  on  agreeing  with 
the  several  amendments  as  adopted  in  Committee  of 
the  Whole,  and  carried.  The  bill  being  reported 
as  amended,  was  ordered  to  be  engrossed  for  a  third 
reading. 

A  message  was  received  from  the  House  of  Re- 
presentatives, stating  that  it  had  passed  a  bill  to 
continue  in  force  certain  acts  passed  at  the  last 
session. 

Mr.  GRUNDY  moved  to  take  up  the  joint  reso- 
lution in  relation  to  postage  on  express  letters; 
which  had  its  third  reading,  and  was  finally  passed. 

Mr.  BENTON  communiaated  to  the  Senate  a 
letter  from  the  Treasury,  giving  the  imports  azid 
exports  of  gold  and  silver  for  the  last  fortnight,  in 
which  the  import  was  |490,000,  and  the  export 
was  $150,000;  ordered  to  lie  on  the  table,  and  be 
printed. 

Mr.  GRUNDY  then  moved  to  take  up  the  bill 
received  from  the  other  house,  and  explained  the 
necessity  there  was  for  its  immediate  passage. 
Some  laws  had  been  passed  at  the  last  session 
which  were  to  continue  in  force  to  the  close  of  the 
ensuing  session.  The  present  being  an  extra  ses- 
sion, and  unlocked  for  at  the  time,  rendered  neces- 
sary  the  adoption  of   this  measure. 

This  bill,  having  had  its  three  several  readings, 
was  finally  passed. 

Mr.  WRIGHT  then  moved  to  take  up  the  bill 
authorizing  m'^rchandise  to  be  deposited  in  the . 
public  stores,  and  for  other  purpose;}. 

Mr.  KING  of  Alabama  thought  it  would  bo 
better  to  postpone  the  bill,  particularly,  as  from  all . 
appearances  just  now,  there  would  be  no  chance 
of  its  passing  the  other  body  this  session;  and,  as 
there  was  a  great  diversity  of  opinion  involved,  he 
thought  it  better  to  postpone  it  until  the  first  Mon- 
day in  December  next 

Mr.  CALHOUN  agreed  with  the  Senator  from 
Alabama  that  it  was  better  to  postpone  it  to  the 
period  named,  when  it  could  pe  luUy  acted  on, 
and  all  its  features  maturely  considered.  He  was 
not  prepared  at  this  time  to  ec:ter  on  any  discus- 
sion, and  he  was  aware  that  there  was  a  great 
diversity  of  opinion  on  the  subject. 

Mr.  WRIGHT  did  not  suppose  there  would 
have  been  any  objection  to  talcing  up  the  bih, 
neither  was  he  aware  of  any  diversity  of  opinion 
in  relation  to  it.  So  far  as  be  was  concerned,  he 
was  perfectly  willing  for  the  Senate  to  take  its 
own  course.  The  measure  had  been  pressed  on 
his  consideration  by  the  parties  interested.  He  Celt 
persuaded,  if  the  bill  were  fully  examined,  that  it 
would  not  be  found  objectionable  in  any  shape. 

The  question  being  taken  on  the  adoption  of  Mr. 
Wright^  motion,  there  appeared,  for  it  30|  against 
it  7.  The  bill  was  accoidingly  taken  upt  for  con- 
sid  ;ration. 

Mr.  BUCHANAN  moved  to  amend  the  bill,  by 
inserting,  after  the  last  clause,  *'  Prtvidtd,  That  the 
existing  laws,  permitting  the  landing  and  delivery 
of  railroad  iron,  imported  for  the  purpose  of  beinff 
permanently  laid  down  on  railroads  and  inclined 
planes,  shall  be  and  remain  in  full  force,  any  thing 
in  this  act  to  the  contrary  notwithstanding ;"  which 
amendment  was  agreed  to. 

Mr.  CLAY  said  that,  although  he  had  expressed 
an  opinion  favorable  to  this  biU  when  it  was  last 
up,  yet  he  would  feel  himself  obliged  to  vote  against 
it,  from  a  consideraiien  which  had  not  presented 
itself  to  his  mind  at  that  time.  He  alluded  to 
the  compromise  act,  by  a  fair  interpretation  of 
which  credits  could  not  be  abolished  until  aHer  the 
expiration  of  that  act,  which  would  not  take  pltiie 
until  the  3d  June,  1843.  After  this  period,  all  du- 
ties were  to  be  collecteif  in  money,  and  all  eredita 
abolished.  Disposed  as  he  was  to  adhere  faithfollj 
and  •oropulouMy  to  thii  act,  kp  f«lt  bimMlf  pit* 
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Tented  from  voting  against  the  abolishing  of  credit; 
Imt  would  have  no  objection  to  vote  for  the  ware- 
hoiise  system.  If  gentlemen  chose  to  violate  the 
compact,  the  effect  would  be  to  revive  all  the  angry 
discussion  in  relation  to  that  great  interest,  which 
liad  so  long  and  so  fearfully  agitated  the  country. 
If  Congress  did  not  respect  the  act,  no  individual 
would ;  and  he  regretted  to  see  the  Senate  was  di- 
vided in  regard  to  a  measare  which,  if  violated  in 
one  instance,  the  right  might  be  claimed  to  violate 
it  in  all  others.  Mr.  C.  expressed  himself  as 
fWendly  to  the  abolishment  oi  credit,  and  the  col- 
lection of  the  revenue  in  cash,  becaase  he  believed 
such  a  measure  favorable  to  the  great  mannfae- 
turing  interests  of  the  country. 

Mr.  CALHOUN  thought  the  view  taken  by  the 
Senator  from  Kentucky  was  correct.  There  was 
no  subject  that  could  be '  touched  on  which  would 
excite  greater  contention,  and  he  submitted  to  the 
Senators  on  all  sides  whether  there  was  any  neces- 
nty  for  agitating  this  question  now.  If  it  met  ihe 
wishes  of  the  chairman  of  the  Committee  on  Fi- 
nance to  have  the  bill  passed  without  the  clause 
whick  violated  the  compact,  it  might  do  very  well ; 
but  if  not,  he  would  move  to  pcstpone  the  bill  till 
the  first  Monday  in  December  next. 

Mr.  WRIGHT  said  the  passage  of  this  bill  had 
been  pressed  upon  his  consideration  by  the  mercan- 
tile community.  According  to  the  present  law,  the 
importer  has  to  give  his  bond  for  a  definite  period, 
say  six  nronths,  while  the  efltct  of  the  bill  before 
them  was  to  allow  the  merchandise  to  be  ware- 
housed, where  it  might  remain  three  years,  if  they 
pleased  the  merchant  having  no  control  of  his  pro- 
perty, and  the  Gk)vemment  no  bond.  He  did  not 
aee  how  the  bill  could  possibly  conflict  with  the 
views  of  gentlemen  in  relation  to  the  compromise 
act,  though  be  did  not  admit  that  act  as  a  matter  of 
right  to  the  exclusion  of  ail  others. 

Mr.  CLAY  said  he  had  not  examined  the  bill 
very  carefully;  but  still  he  must  contend  that  it 
would  be  a  violation  of  the  compact.  Either  there 
was  an  extension  of  credit  beyond  the  time  al- 
lowed, or  a  less  credit  was  given.  It  was  true, 
the  merchant  might  keep  his  goods  for  three  years 
in  the  warehouse;  but  then  he  might  also  remove 
them  in  three  days,  by  which  means  he  could  al- 
ways avail  himself  of  an  advantageous  slate  of 
the  market.  In  one  view  of  the  matter  there  was 
more  credit — in  the  other  less;  and  in  either  case, 
it  violated  the  principle  on  which  the  compromise 
act  was  founded;  and  on  that  ground  he  would  be 
compelled  to  vote  against  it. 

Mr.  WRIOHT  asked  Mr.  Calhoun  to  wiihdiaw 
his  motion;  which  having  been  acceded  to,  Mr 
W.  moved  to  postpone  the  further  discussion,  and 
make  it  the  special  order  of  the  day  for  to-morrow. 
This  motion  was  agreed  to. 

On  motion  of  Mr.  WHITE,  the  Senate  went  into 
Executive  business;  and,  after  some  time  spent 
therein. 

The  Senate  adjourned. 

HOUSE  OP  REPRESENTATIVES, 
MoNDiT,  October  9, 1837. 

Petitions  and  memorials  were  presented  by 

Messrs.  ADAMS,  REED,  UNCOLN,  CUSH- 
ING,  and  GRGNNELL  of  Massachusetts. 

Mr.  CRANSTON  of  Rhode  Island. 

Messrs.  FILLMORE,  MARVIN,  and  PAT- 
TERSON of  New  York. 

Mefsr-'.  SERGEANT,  OGLE,  MATTHIAS 
MORRIS,  L.  W.  MORRIS,  FRY,  NAYLOR, 
and  PAYNTER,  of  Pennsylvania, 

[Mr.  M.  Morris  of  Pennsylvania  presented  three 
memorials  of  similar  import,  one  signed  by  thirty, 
and  another  by  f.»riy-four,  and  one  other  by  forty- 
six,  citizens  of  Bucks  county,  Pennsylvania,  re- 
monstrating against  the  annexation  of  Texas  to  the 
United  States. 

Also,  one  petition,  signed  by  33  women  of  the 
same  county,  praying  for  the  abolition  of  slavery 
in  the  District  of  Columbia  and  the  Territories  of 
the  United  States,  and  the  slave  trade  between  the 
States.] 

Mr.  POLK  (Speakec)  of  Tennessee. 

Messrs.  ALLEN,  RIDGEWAY,  and  GOODE, 
of  Ohio. 

Mr.  CLAIBORNE  of  Mississippi. 


[Mr.  Cliiborne  presented  the  petition  of  a  num- 
ber of  citizens  of  the  State  of  Mississippi,  in  favor 
of  the  establishment  of  a  national  bank.J 

Messrs.  CASEY  and  MAY  of  Illinois. 

[Mr.  Mat  presented  the  petition  of  a  number  of 
the  inhabitants  of  Putnam  county,  Illinois,  praying 
he  establishment  of  a  national  bank.] 

Mr.  CRARY  of  Michigan. 

Mr.  MERCER,  from  the  Select  Committee  on 
Rules,  reported  an  additional  rule,  that  the  hour  of 
the  adjournments  of  the  House  be  noted  on  the 
journal,  and  that  no  gentleman  shall  leave  his  seat 
after  an  adjournment  until  the  Speaker  vacates  the 
Chair. 

The  report  having  been  taken  up  for  considera- 
tion, 

Mr.  DYNUM  called  for  a  division  of  the  ques- 
tion. 

After  a  few  remarks  by  Messrs.  HAYNES, 
BYNUM.  DUNCAN,  and  MERCER,  the  first 
part  of  the  report  was  adopted. 

Mr.  TAYLOR  moved  to  strike  out  of  the  last 
part  of  the  rule  the  words  "  shall  vacate  the  chair," 
and  insert,  *<  shall  declare  the  result;"  which,  after 
a  few  remorks  from  Mr.  ADAMS,  was  rejected; 
and  the  latter  part  of  the  rule  was  also  rejected. 

Mr.  HOWARD,  on  leave,  siibmiited  the  follow- 
ing resolution,  which  was  considered  and  adopted: 

Retlveod^  That  the  Secretary  of  War  be  request- 
ed to  cause  to  be  compiled  an  abstract  of  the  seve-  ' 
ral  pension  laws  now  in  force,  for  invalid,  revolu- 
tionaiy,  or  other  peasions,  together  with  the  con- 
structions which  have  been  placed  upon  such  laws 
by  the  War  Department,  or  Attorney  General,  and 
the  forms  necessary  to  be  followed  by  the  appli- 
cants for  pensions  under  the  several  laws;  and  re- 
port the  same  at  the  next  sesion  of  Congress. 

Mr.  £LLMORE,on  leave,  submitted  the  follow- 
ing resolution: 

Resolved f  That  in  addition  to  the  10,000  copies  of 
the  corre5;pondence  for  the  annexation  of  Texas  to 
the  United  States,  ordered  to  l)e  printed,  there  be 
10,000  more  copies  printed,  to  whi<^  shall  be  an- 
nexed, from  (he  correspondence  **  coacerning  the 
boundary  between  the  United  Slates  and  the  Mexi- 
can Republic,  and  a  cession  of  territory  belonginsr 
to  the  Mexican  Confederation  to  the  United  States," 
communicated  in  the  Me.««sa?e  of  the«Pre.*?ident  of 
the  United  States,  of  the  2(1  October  instant,  the  fol- 
lowing documents:  Mr.  Clay  to  Mr.  Poinsett,  26lh 
March,  1825;  extract  from  instructions;  Mr.  Tor- 
rens  to  Mr.  Adams,  15th  Febraar)',  1^24;  Mr.  Clay 
to  Mr.  Poinsett,  24ih  SeptembT,  1825,  extracts; 
the  same  to  the  same,  15th  March,  1827,  extract; 
Mr.  Van  Buren  to  the  same,  25ih  Angust,  1829; 
Mr.  Livingston  to  Mr.  Butler,  20th  March,  1833, 
extract;  Mr.  McLane  to  the  same,  13th  January, 
1834;  Mr.  Forsyth  to  the  same,  2d  July,  1835,  ex- 
tract; and  same,  6th  Angust,  1835,  extract. 

Mr.  ADAMS  said  he  should  move  an  amend- 
ment of  this  resolution.  Instead  of  extraetif  he 
moved  to  pr<nt  the  whole  of  the  correspondenee  and 
documents  alluded  to.  He  was  opposed  to  sending 
garbled  statements  of  matters  so  interesting,  be- 
fore the  people. 

Mr.  ELMORE  said  that,  having  oferdl  the  re- 
solution, which  he  had  supposed  would  have  elicit- 
ed no  debate  nor  opposition,  he  felt  bound  to  say  a 
word  in  explanation.  This  fTouse  had  made  two 
calls  on  the  President  for  information  upon  sub- 
jects connected  with  T«xas.  The  first  was  for  the 
correspondence  between  the  authorities  of  Texas 
aiid  the  United  States,  conc«fning  the  annexation 
of  Texas.  The  second  was  for  the  correspondence 
with  the  authorities  of  Mexico,  cx)neerniag  the 
boundary  line  between  the  two  countries,  and  the 
propositions  for  the  pureha.<«  of  any  portion  of  the 
Mexican  territory  by  the  United  States.  Both  calls 
had  been  responded  to;  and,  in  answer  to  the  first, 
a  communication  from  the  Texan  Miiister  to  this 
Gk>vcrnment  proposing  the  annexation  of  Texas;  a 
reply  from  the  Secretary  of  State;  and  a  rejoinder 
from  the  Texan  Minister,  had  been  laid  before  tb's; 
Hou^e,  and  ten  thousand  copies  were  ordered  to  Le 
prmted.  In  reply  to  the  faecond  call,  a  volumi- 
nous correspondence  between  th*;  proper  agents  of 
the  Governments  of  the  United  Siites  and  Mexico 
bad  been  eoounonicated,  and  ten  thousand  copies 
of  it  oidered  to  be  printcNt    Upon  looking  into  iha 


last  documents,  (saiil  Mr.  E.)  I  find  they  are  r}i\  i*I- 
ed  into  two  classes;  the  first  class  consisting  of  ihise 
named  in  the  resolution  now  under  consideration, 
and  con.<:isting  mainly  of  instructions  given  by  the 
difierent  Presidents  wielding  the  executive  pow- 
er of  the  United  States,  from  1624  to  1837, 
to  our^  ministers  resident  in  Mexico,  direct- 
ing them  to  propose  for  the  purchase  of  Tex- 
as, and  giving  the  reasons  why  such  a  pur- 
chase was  de.<^'rable  and  important  for  the 
United  Slates.  These  constituted  but  a  small  pen-' 
tion  of  the  documents  communicated  under  the  ;>e- 
cond  call;  the  rest,  comprising  nine-tenths  or  proba- 
bly nineteen-twentieths  of  those  sent  by  the  Presi- 
dent, relating  almoi»t  entirely  to  a  treaty  of  boun- 
dary which  wss  negotiated  at  an  early  period  of 
the  negotiations  between  the  two  countries,  and 
which  recognised  the  boundary  fixed  for  Mexico  in 
1819,  in  the  treaty  of  Washington,  between  Spain 
and  the  United  States;  and  in  which  the  latter 
yielded  Texas  and  consented  to  make  the  Sabine 
and  Red  rivers  the  boundary.  This  treaty,  recog- 
nising this  line  as  the  true  one  between  Mexico  and 
the  United  Slates,  was  three  times  negotiated  and 
signed  in  almost  the  same  terms,  having  twice  fail- 
ed in  consequence  of  not  being  ratified  by  Mexico 
in  the  time  prescribed  by  one  of  its  artides.  The 
various  forms  and  shapes  whiclwhese  negotiations 
assumed,  the  iseveral  propositions  to  vary  them/ 
the  causes  which  produced  the  failure  to  ratify-^ 
froTH  frequent  revolutions,  changes  in  the  executiv* 
departments  charged  with  this  subject,  proposition* 
to  change  the  place  of  segotialion  from  Mexica  to 
Washington — the  formation  of  a  commercial  treaty 
between  theucoun tries,  and  tedious  details  of  all  its 
beginnings,  interruptions  and  progress;  and  the  ur- 
gent requisitions  of  this  Government  for  the  ap- 
pointment of  commissioners  to  run  the  line  of 
boundary  as  fixed  in  1819,  constitute  a  mass  of 
diplomatic  notes,  correspondence  and  instructions 
on  these  points,  which  have  no  bearing  on  the  great 
subject,  the  annexation  of  Taxas,  which  now  en- 
grosses the  public  attention.  Ten  thousand  copie* 
of  these  are  already  ordered  to  be  printed;  enough 
to  difiTuse  all  the  information  required.  But,  sir, 
it  is  not  so  as  regards  those  mentioned  in  the  resolu- 
tion. They  relate  especially  to  the  acquisition  of 
Texas;  they  consist  of  instructions  from  the  various 
Presidents  who  have  been  in  power  since  1824, 
showing  in  the  arguments  and  views  they  suggest 
to  our  ministers  charged  with  these  impoiinnt  ne- 
gotiations, the  reasons  why  it  has  always  been 
deemed  important  to  the  welfare  of  the  UnilM 
Slates  that  they  should  passcss  Texas. 

Sir,  the  House  will  remember  that  some  days  ago, 
the  gentleman  from  Massachusetts  made  the  preg- 
nant and  startling  declaration,  that  this  question  was 
a  question  of  union  or  disurtion.  He -presented  this 
issue  to  the  people  of  the  United  States.  Now,  sir,  I 
wish  my  constituents,  and  the  people  of  the  south, 
to  Iwive  all  the  information  on  this  subject  concen- 
trated in  one  document,  which  will  show  them  the 
official  action  and  opinions  of  this  Government, 
from  1824  to  the  present  day.  I  wish  them  to  see, 
by  ihe  instructions  given  our  ministers  in  every  ad* 
minielratioH  since  1824,  that  it  has  always  Veen 
coiLsidered  essential  to  ihe  safety  and  ini^resits  of 
these  States,  and  that  the  sound  wisdom  and  pru- 
dence of  ihe  reasons  assigned  in  these  able  papers, 
may  be  snbmiued  to  their  solemn  deliberation,  t^ 
fore  they  return  their  answer  to  the  issue  tendered 
by  the  gentleman  from  Massachusetts. 

It  may  be,  sir,  as  il>e  gentleman  from  Massa- 
chusetts says,  that  these  documents  are  •^garbled,'* 
and  only  such  extracts  furnished  tlie  House  as  suit 
one  side  of  the  question.  If  garbled,  it  has  been 
done  by  the  President,  or  his  Secretary  of  State.  I 
propose  to  publish  them  exactly  as  they  have  been 
furnished  to  the  House.  If  these  'documents,  and 
especially  the  opinions  of  the  disiinguisbed  stales- 
man  who  was  President  in  IWo,  shall  place  any 
gentleman  on  this  floor,  in  Ihe  position  of  bavins 
entertained  opinions  on*  this  subject  not  exacilyr 
consistent,  of  having  favored  and  urged  ^he  acqui- 
sition of  Tex'is  at  one  lime,  as  an  important  n^ 
lional  object,  and  of  having  opposed  and  dcnoun«d 
it  at  another,  it  i^  a  mailer  he  must  settle  as  best  ho 
can  with  the  country.  I  have  no  further  conccriL 
in  the  aflair,  than  that  I  want  the  benefit  of  the 
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ligaments  of  the  then  President,  contained  in  these 
instructions,  to  aid  the  people  in  forming  a  correct 
estimate  of  the  importance  of  Texas  to  the  United 
States.  1  do  not  now  prcmose  to  aigoe  the  merits 
of  this  great  question,  hot  I  desire  to  spread  before 
the  people  tlw  information  contained  in  the  aign- 
ments  m  far  abler  men,  which  I  here  find  prepared 
tomyhafid. 

But,  sir,  I  apprehend  the  gentleman  from  Mas- 
sachusetts is  mistaken  in  the  coarse  he  has  propos- 
ed, if  bis  object  is  to  have  all  tfie  correspondence 
reUtting  to  me  annexation  or  pnrehase  of  Texas, 
printed  on  this  occasion.  He  complains  that  the 
correspondence  is  garbled.  Let  him  then  call^  by 
a  resolution,  on  the  President  for  that  which  he 
says  is  soppressed.  He  can  not,  by  his  motion,  if 
he  saoceed  in  carrying  it,  have  that  printed  which 
is  not  ftimished  the  House. 

Mr.  ADABfS  observed  that  that  would  best  ap- 
pear bv  showing  the  House  these  documents.  He 
wanted  all  or  none.  He  was  oppcxied  to  sending 
forth  garbled  extracts  as  the  basis  of  opinions  on  a 
subject  so  momentous.  The  gentleman  from  South 
Carolina  had  proposed  to  print  extracts  fVom  the 
deeuments  favorable  to  his  own  peculiar  views  on 
the  great  qaestion  at  issue,  and  not  the  entire  docu- 
ments. The  President  of  the  United  States,  in  obe- 
dience to  the  call  of  the  House,  sencb  certain  pa- 
pers. The  gentleman  from  South  Carolina  propo- 
ses to  print  a  part  of  them.  Mr.  Adams  said  his 
proposition  was  to  print  the  whole.  He  had  a  right 
to  argue  that  the  gentleman  proposed  to  print  such 
extracts  as  favored  one  side  of  the  question  rather 
than  the  other.  No  conclusion  could  possibly  be 
drawn  from  what  had  already  been  coinmunicated, 
and  the  people  had  a  right  to  all  the  light  that  could 
be  shed  upon  the  subject. 

Sir^  (said  Mr.  Adams,)  I  say  on  my  ant&ori/y, 
that  if  such  a  proposition  was  ever  made  on  the 

Srt  of  the  United  States  to  the  Government  of 
exico.  It  was  received  in  sudi  a  i^anner  as  to 
show  that  it  was  offensive  in  the  highest  degree  to 
that  Government  If,  as  the  gentl<nnan  from 
Sooth  CaroUna  intimates,  some  parts  of  ihose 
documents  prove  one  thing,  there  may  be  other 
parts  of  them  which  go  to  prove  directly  the  con- 
trary. If  any  inference  is  to  be  drawn  from  the 
instroctions  referred  to  against  the  interestsof  my 
constituents,  or  against  those  of  that  gentleiian*s 
constituents,  we  ought  to  have  also  the  answers  to 
the  propositions  referred  to,  and  not  draw  infe- 
rences from  that  which  is  commtmicated  to  us, 
which  might  be  entirely  reAiled  by  that  which  has 
not  been  communicate.  '  repeat  that,  if  there 
ever  was  such  a  proposition  made  to  Mexico,  it 
was  received  in  such  a  manner  that  it  never  was 
repeated,  and  never  ought  to  be  repeated.  I  have 
very  strong  reason  to  believe,  further,  (said  Mr. 
A.)  that  at  one  time  the  late  Executive  of  the 
United  States  was  deluded  into  an  expectation  that 
the  Mexican  Government  were  ready  to  malce  a 
cession  of  territory  to  the  United  States;  and,  in- 
deed, in  one  of  the  documents  lately  communicated 
to  this  House,  the  Minister  from  Texas  affirms 
to  the  Secretary  of  State,  that  the  late  Executive 
of  the  United  S^tes  was  so  confident  of  the  acqui- 
sitlon  of  Texas,  that  he  offered  to  Mr.  Hotchins 
O.  BtTETON,  or  North  Carolina,  the  commission  of 
Governor  of  that  Territory.  [Mr.  Adams  was 
here  reminded  by  the  Speaker  that  he  was  trans- 
cending the  proper  limit  of  debate  upon  a  mere 
question  of  printing  papers.]  Well,  (Mr.  A.  said,) 
he  muist  then  fall  wmk  upon  the  ground  of  natural 
iustice,  which  he  Mid  would  sufficiently  sustain 
his  argument  that  afl  the  papers,  if  any,  ought  to 
go  together  to  the  American  people. 

Mr  Adams  having  demanded  the  yeas  and  nays 
on  the  motion  to  amend  the  resolution,  and  they 
having  been  ordered  to  be  taken — 

Mr.  CAMBRELENG  moved  for  the  orders  of 
the  day. 

TREASURY  NOTE  BILL. 

The  House  then  resumed  the  consideration  of 
the  "bill  to  authorize  the  issuing  of  Treasury 
notes." 

The  question  pending  being  the  amendment  of 
Mr.  UNDERWOOD,  to  authorise  the  Secretary  of 
the  Treasury  to  issue  only  three  millions  and  a 
half  of  Treasury  notes,  ontil  the  bonds  of  the  Bank 


of  the  United  States  had  been  offered  for  sale  for 
three  months,  exclusive  of  interest. 

Mr.  CAMBRELENG  appealed  to  the  members 
on  all  sides  of  the  House  to  bring  this  measure  to 
a  conclusion.  He  did  not  suppose  the  gentleman 
from  Kentucky  (Mr.  Underwood)  really  meant  to 
embarrass  the  Treasury  of  the  United  States,*  hut 
his  amendment,  if  adopted,  would  be  the  most  ex- 
traordinary proposition  ever  adopted  by  Congress. 
His  proposition  was  to  authorize  the  sale  of  three 
bonds,  amounting  each  to  about  two  millions  of 
interest.  Now  there  was  not  a  capitalist  on  the 
face  of  the  earth  who  would  bid  for  them.  Even 
the  Bank  of  the  United  States,  with  all  its  capital, 
could  not  raise  the  means  to  dn  it,  without  the  aid 
of  the  Bank  of  Engtand,  for  the  simple  reason  that 
the  t>onds  could  not  be  divided. 

Now,  what  would  be  the  effect  of  this  proposi- 
tion? Here  was  a  bill  before  the  House  taking 
from  the  Secretary  of  the  Treasury  the  power  to 
draw  drads,  which  destroyed,  in  one  single  instant, 
the  power  to  draw  for  one  single  dollar  to  pay  the 
public  creditors,  who  were  now  waiting  for  these 
Treasury  notes.  By  the  amendment  he  had  the 
right  to  issue  only  three  millions  and  a  half  of 
notes  in  the  last  quarter  of  the  year,  thus  tying  up 
his  hands  for  three  months,  except  so  far  as  his  re- 
liance upon  these  three  millions  and  tf  half  only  for 
the  expenses  of  the  Government  during  that  time, 
when,  according  to  the  estimates,  at  least  ten  mil- 
lions will  be  required  for  the  same  period.  This 
would,  in  effect,  bankrupt  the  Treasury. 

Mr.  C.  said  be  wished  too  to  reach  another  bill 
of  primary  Importance,  the  divorce  bill,  before  they 
adjourned,  for  he  was  anxions  not  to  leave  the 
Treasury  and  the  finances  in  their  present  unregu- 
lated condition.  In  a  New  York  paper  he  was 
made  to  say  that  he  never  intended  to  bring  that 
bill  up.  He  must  have  been  mistaken  in  what  he 
said,  since  he  argued  quite  the  reverse. 

Mr.  UNDERWOOD  had  understood  that  there 
were  capitalists  prepired  to  purchase  the  bank 
bonds;  and  after  a  ftw  more  words  in  its  support, 
he  modi6ed  his  amendment  by  striking  from  it  the 
words,  "exclusive  of  interest" 

Mr.  LEGARE  briefly  opposed  the  amendment, 
but  remarked  upon  what  he  called  the  unneceMary 
course  of  tfie  Secietary  of  the  Treasury  in  writing 
to  brokers  and  otliers  about  the  sale  of  the  notes 
before  they  were  authorized  to  be  issued. 

Mr.  SERGEANT  al!«o  remarked,  that  the  Secre* 
tary  of  the  Treasury  had  taken  a  view  of  this  bill 
not  warranted,  eiUier  by  the  language  of  the  bill, 
or  by  the  views  of  members  of  that  House,  so  far 
as  thoM^  views  had  been  disclosed.  That  gentle- 
man had  written  to  brokers  and  others,  all  over  the 
country,  to  inquire  of  them  at  what  rate  it  would 
purehase  those  notes;  whereas  there  was  no  autho- 
rity in  the  bill  to  sell  the  notes  at  all. 

The  authority  or  power  of  the  Secretary  of  tiie 
Treasury  was  confined  to  two  points.  In  the  first 
place,  he  could  only  issue  them  to  creditors  of  the 
Government,  in  satisfaction  of  dehts,on  their  nomi- 
nal amount,  with  the  interest  that  may  then  have 
accrued.  The  next  power  was  the  power  to  bor- 
row upon  the  hypothecation  of  the  notes. 

On  these  points  Mr.  S.  dwelt  at  some  length.  As 
to  the  constitutional  power  of  the  Government  to 
issue  these  bills  he  had  no  doubt  in  the  world.  It 
had  as  much  consritutional  power  to  do  that  as  to 
charter  a  national  bank.  With  reference  to  th*^ 
wants  of  the  Treasury,  he  preferred  that  they 
should  borrow  money  of  that  description,  which 
would  answer  the  purposes  of  the  Treasury. 

Mr.  CAMBRELENG  said  a  few  words  in  re^^ 
ply  to  Mr.  S.  and  gave  notice  of  hi.4  intention  to 
enter  more  at  larae  on  the  .object  of  the  gentlet 
manV  present  and  late  speech  in  support  of  a  na« 
tional  bank,  when  the  divorce  bill  came  up.  The 
gentleman^  argument  about  the  people's  money 
and  the  GovemmentVt  money,  was  a  merely  etf  mji- 
lAfufttmone,  designed  to  produce  an  effect  upon  the 
elections  in  Pennsylvania. 

Mr.  C.  agreed  with  the  gentleman  that  the  Secre- 
tary of  the  Treasury  had  not  property  eonstru4d 
the  act  now  under  consideration;  for  If  he  had  ooa* 
strued  it  properly,  there  never  couki  be  any  deprf^ 
ciation  whatever  of  these  notes.    Them  was  ijt 


power  given  in  the  bill  to  sell  the  notes  but  to  bor- 
row money  upon  ihem. 

Mr.  Pick  ENS  made  an  nrgcnt  appeal  to  the 
House,  that,  considering  the  lateness  of  the  session, 
and  the  important  measures  behind,  th^  would 
vote  on  all  the  propositions  now  before  it  on  this 
bill.  He  declared  his  intention  of  voting  again&t 
the  bill  himself  if  it  embraced  interest. 

Mr.  MERCER  opposed  the  bill. 

Mr.  UNDERWOOD  a  ain  modified  his  amend- 
ment, so  as  :o  authorize  the  Secretary  of  the  Trea- 
sury to  exchange  the  bonds  with  the  Bank  of  the 
United  States  for  sn»aller  bonds. 

Mr.  GHOLSON  replied  principany  to  the  re« 
marks  of  Mr.  BELL  on  Saturday  last,  and  spoke 
in  opposition  to  the  establishment  of  a  national 
bank,  and  in  support  of  the  bill,  without  (he 
amendment,  under  consideration.  He  insisted  thai 
the  bill  was  opposed,  and  was  intended,  if  possible, 
to  be  defeated,  for  the  express  purpose  of  promoting 
the  object  to  charter  a  national  bank. 

Mr.  BELL  spoke  briefly  in  reply. 

Mr.  REED  animadverted  upon  what  he  termed 
the  miserably  erroneous  estimates  of  the  Secretary, 
and  argued  against  the  necessity  of  passing  tjje 
original  bill  without  the  amendment,  viz:  toseUUie 
bank  bonds. 

Mr.  GHOLSON  rejoined  to  Mr.  Bxll,  bnt  his 
remarks  were  cut  off  by  the  hour  having  arrive 
for  taking  a  recess,  when  the  House  adjourned  tfll 
4  o'clock.  

[EVENIFTO  SIISSION.] 

On  the  Speaker  rcsnmiug  the  Chair,  a  quorutji 
not  being  present, 

On  motion  of  Mr.  McKAY,  a  call  of  the  Houite 
was  ordered.  The  Clerk  commenced  catling  the 
roll,  when,  a  number  of  the  absentees  arrivtog,  a 
motion  prevailed,  dispensing  with  all  further  pro- 
ceedings in  Uie  call;  and  the  House  resumed  the 
c.>n5id-»r  itin  i   rh*? 

TEEASURY  NOTR  BILL. 

The  question  bemg  on  the  amendment  of  Mr. 
UNDEawoon : 

Mr.  GHOLSON  reamed  his  retnartrs.  He  was 
in  favor  of  granting  indulgence  to  the  banks,  in 
order  that  they  might  extend  indolgt;nce  to  their 
debtors.  The  gentleman  from  Tennessee  (Mr. 
Bell)  had  said  something  about  *^  Government  be* 
ing  forced  into  terms,"  if  it  would  not  comply  with 
the  wi^^es  of  the  banks.  Did  the  gentleman 
mean  to  hold  out  a  threat  that  the  banks  would  in- 
crease the  distress  which  now  prevailed,  by  creating 
anarehy  over  the  country,  if  their  terms  were  not 
complied  with.  Well,  let  them  do  so.  He  cared 
not  for  such  threats;  neither  did  he  represeUt  a 
constUumcy  that  was  to  be  influenced  by  measures 
of  intimidation.  He  was  sure  the  administration 
were  not  to  be  frightened  into  terms.  The  object 
of  the  amendment  was  to  benefit  the  United  Staler 
Bank,  mdjto  enable  it  to  reap  a  benefit  to  the  in- 
jury of  the  €»>nntry. 

Mr.  CURTIS,  among  all  tfie  measures  of  relief 
proposed,  preferred  the  original  House  bill  brought 
in  by  the  chairman  of  the  Committee  of  Ways  and 
Means;  and  he  had  not  been  satisfied  with  tlie  rea- 
sons given  by  that  gentleman  for  abandoniog  it, 
and  introducing  that  of  the  Senate.  He  was  of 
opinion  that  the  present  measure  was  only  calcu- 
lated to  relieve  the  Government,  while  it  would 
certainly  embarrass  the  people.  He  had  a  right  to 
suppose,  from  the  report  of  the  Secretary,  that  it 
was  intended  to  convert  a  certain  portion  of  the 
Treasury  note«,  bearing  interest,  into  specie,  ^n 
effect  would  be  that  the  merchants  who  had  specie 
deposited  in  the  banks  would  draw  it  out  to  pur- 
chase the  notes.  The  banks,  being  thus  depnved 
of  their  specie,  would  be  effectually  prevenled 
from  resuming  spede  payments.  The  tianks  re- 
1'ed  on  the  co-operation  of  their  depositors  to  en- 
able them  to  resume  the  payment  of  specie,  by 
allowing  it  to  remain  in  their  vaults,  but  their  plan:i 
would  be  fruistrated  by  the  adoption  of  this  bill 
without  the  amendment.  It  had  been  said  that  the 
Treasury  notes  would  serve  for  fbreign  remittances, 
bat  in  his  opinion,  that  would  not  be  the  case,  ov  • 
ing  to  the  short ^  period  they  had  to  run.  Besides 
the  price  of  exchange  on  London  was  now  but 
about  fourteen  per  cent,  and  he  was  informed  that 
there  woakl  be  no  advantage  in  tisbg  the'notts 
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UaboriT,  DhibIi,  Dunn, 
tchar,  Rwdd,  Jaina  Un- 


Tnr  that  parprise,  anlev  t5e  priw  of  Fiehan;:!  w«s 
tventjr-iive  percenL  He  wss  villing  to  admit  thai 
the  Treanaiy  nom  would  givt  &  limiled  relMf,  b'JI 
■o  limiled  thai  he  coulil  not  vule  for  it.  In  ivply 
III  aque.-'iraiifir.m  Mr.  CAMiaELEira.licrBpeaied  ibat 
-ht  wai  wiirioglu  voterortheortfciDalHuDse  bill(  hut 
nov  IbeSenait!  bill  had  been  iiiirtKlucMl  in  itsatead. 
h:  wonld  ralhervote  for  the  ■mandment  novr  on  the 
Uble,  for  the  ule  or  the  bonds,  providing  ihe  banli 
coaldbti  pravaileitiipaD  to  purdntaaio  mach  of  the 
itbok,  as  wnabl  dirnle  it,  m  as  K)  nabp  itsaleable 
in  Ibe  Loadon  marksl.  He  thtm^t  thai  tiwasare 
wcnild  alTurd  more  re  lief  ih  an  the  iswe  of  Treasury 
nous,  bearms  iniercA. 

Tb«  qnesiim  then  recurred  on  Ihe  ameadiiMnl  of 

Mr.  UnOMKKOOD, 

Mr.  WILLIAMS  called  for  the  ayw  and  nays 
which   iMfr  oidered— «feE  95,  itnes  10!),  as  lot- 

VEM~-3Iiwn.  AUmi,  UauiAtr.  Iloivin  Allen,  John 
W.  Alltn,  ijcnsa  Bell,  BHilta.  U<n*,  Bnsm.  Williain  n. 
CjlliJun.  John   CiJhiMii,  J<>hn  CimplHll,  Williim  J.  Uartar, 

Chimbark  Cuuluni.  UliiliK  Clew     -    "    -  

CHil^Uuihln;,  PirliiffMi.  Uarkl, 
Elmvic,  EteriU,  Bwinc,  Ki  '     '  ~ 

^    -  ..II  "'-'■  ■■ 

Kf,  Wui.CuaiJuliaBM,lAwtor,Linci>la,  Aji ... . 

Silkur.SliEriiLSinimHuin,  Naurv,  UnmlL  HcKanntn, 
9nr«.  Macear,  M  iiltaia  M«rrta,  Cahruy  M»rn>,  Vji.h.r, 
Mojct,  U{1«  r^uanm,  Faek,  Pinkaai,  Fiipa,  PiNia,  Baruan, 
'  awdaliiii.  .Rcnl,  itmcbar,  Kiibny,  Bubanano,  Itiuiuer, 
Kini-li,  JJiraimii,  Aiiiu'iina  'II.  sheiipsnl.  Chart™  ahiirar.1, 
sMaMi,  SiDky,  aiB,K  SlmUM,  Tntirarm,  Thamnon,  Itik 
ten-mi  AAcn  S.  Wblia,  Jnhn  -WJiilc,  ^lit  \Vlil1ilaacr. 
L«wii  WiMiiRH,  ebtini  Wimmu,  Jim|i)i  WilUami,  CUil> 
lopiier  H.  Wiiil.nia,  Woe,  Yatl,  ami  Varlie— 95. 

MaVS— Varan  Andatnn,  Asdnwa,  Aihwwn,  B  iiir, 
B.inie,  Hiclnali,  Bink^L  Baria,  flnxlhauL  BrDiiKin.  Briiri^ 
Iliiel>«mfi,  BTimoi.  Cirabriileipi;.  Cawi,  Cluncjr,  Cliapinaii, 
Cniejr,  ClKlbuma,  Clarlr,  ClaiAnil,  (^ilaa,  Ci>iii»r,  Crii?, 
Cnrr.  Curtnan,  Da'ca,  Uaanff,  Dnn^HilFi  BJarariK  Kir 
fiofiad,  Pwflald,  PLiWir,  Ptr,  OiUup,  Siialaaii,  OtaoMcIc, 
anniland,  ann<.  Oi;«,  HaJrr,  niam  ini,  Ilirrisni,  IIaw< 
"~   " H>m  HublBY,  WHIiam  H.  KimlfT,  Tlmmaa  B. 

X  JwkMfi,  Joaaph  Jahn         "         *  '   ' 

n,  Kimbia,  Kilitafa.  Klii: 

ArphuDd  [/Kim  la,  Minln 

nharn  HcCKItw^  Hen 
•»Bv«n>»  U>nn.M«nii,'0aiiHial  VI.  __n-iu"'i-«ii, 
MiUiWi  Htfltl^  Ovcii%  Valiiifr,  Pukir,  Parnunier.  ?iTni*r, 
.Pennrbw'.kar,  Pairlkan,  Plumer.  pnuer,  Praii,  Pran<l<«  Rellr, 
lUutt.  Kkhlnbm.  Bliraa.  SiHraTi-SMAr,  BMplnr,  amlih, 
ttajidar,  ^[wiMr,.B(**tn,  Fajrlar,  ThMua,  Tiiw,  Tmioar, 
Town^  Tgmaj,  Vail,  ,V»nitr>«r.  Wobaur^  Weelu,  Thomu 
T.  WhlulHcr,  ui)  JandW.  Wflllinw~H». 
So  Ibf  amendment  was  disagreed  to. 
Mr  ROBERTSON  movtd  to  amend  by  striking 
oui  the  firat  section,  and  inserting  a  diuse,  an 
Ibnnzinj  the  Secretary  to  borrpir,  from  time  to 
time,  a  snoi  not  exceeding  seven  millions  of  dol- 

Mr.  PICKENS  said  that  if  ihi*  amendment  pre- 
vailed, il'wouM  be  clothing  the  Secrelary  of  ihe 
.  Treasury  with  a  much  greaier  power  ihan  that  of 
tssuinjT  Treasury  notes.  He  ihouirht,  therefore,  aa 
the  gentleman  «-as  opposed  lo  leaving  [vi we r  in  ihe 
bands  of  the  (.Oicers  of  the  Government,  he  shnnid 
rol  inln)duce  an  amendment  of  this  kind. 

Mr.  ROBERTSON  repliad  that  the  Constitation 
oflhe  Uniti>d  Slates  aulhurizes  the  President  to 
borrow  money,  bvil  it  did  not  autborin  the  Govem- 
mf  nl  lo  issue  paper  money.  This  being  the  case, 
be  mtl^t  adhere  lo  this  ameBdmenl- 

Mr.  DAWSON  was  decidedly  in  favor  of  ihe 
amendvient  submitted  by  (he  gemtcinan  from  Vir- 


jMrpli  JirtinaciD,  Ni'banlcl  Jonn,  trtin  W.  Juni^  KemUa,  Kil- 
fin,  KI'ritanAmlih,  Lcjrtra,  L-a^llKlu-T,  Le<*K  E^ciia,  AT' 
nluu>l  l.'iiiinia,  Lyun,  Ninin.  Mjt,  McKny,  Br<Wn  MeClcl 
ll^   Atmlmin  Ur.UlelldN,   Mci;iura.  >>l,:Kini.  Miller.  H-hii- 

EmcTT,  Mam.  Monan.  ibmunl  W.  MorrU,  MuhleulMi, 
irtij,  N"lil^  Noyti,  OBtin  Pil-ntr.  Pdfkfr,  I'drmajinr, 
P.iThrar,  P^iuiylQctir,  r«irllMn,  flilliH.  Prckena,  Plumat, 
pjiier,  Pnu.  PnniH,  K:Mr,  RIk^u,  Kichaiilaoii.  lliraa, 
ShElTcr,  AufuHiiH  U,  ehapiurii,  <;hir1«  Hlietianl,  Hhisltla, 
flhupl.ir.  Sib'ey,  amlih.  8p«icer,  Sh^arl.  Ta/lor,  Tlmntj', 
Ticua.TouwT.  roim^  Tnmly,  Vail,  V.i*l.i.Bcr,  w^wnfr, 
Walvur,  Woaka,  JuliiiWhtIa,  TtwnaaT.  Wl,iiilac7,  I'"!* 
Wllllamh '  ijlMTioJ  WUIiifiM  Ami  W.  Willuma,  Joaaph 
Willlanii,  Wotthinguui.  anU  YslI— 1'IG. 

Mr.  ROBERTSON  then  moved  an  atnendmeDt 
lu  ilie  fourth  section  of  the  bill,  providing  that  no 
Treasury  notes  shall  be  insaed  so  long  aa  there  are 
any  availnbte  funds  in  ihe  Trea'^ury,  over  and 
above  one  luilllon  of  dollars. 

Mr.  ROBERTSON  called  far  the  yea&  and  nays 
oil  tliis  aiiietidment;  n-hich  were  ordered,  and  were 
— yeas  1(13,  &aye  l:fO,  a.s  follows; 

YBA8— Mcaan.  Ailnmi;  Alciamkr,  Ilcnmn  Atlrn.  J'ltln  W. 

H.  i^HkAiii,  iubn  Cilhufln.  J.  Caini>i»ll,  WIITbni  B.  Ranar, 

CmcKaK,  Ctini\  Cuthini,  Diriiiisloni  Uiwaoii,  UariEa, 
n... '  II. — !-■  n v .  fii—    "xhard  Fit—'— 


W.  Idoinia.  Lrnn,  Halinrr,  Muvln,  SamaBn  Mum,  libmr, 
Mtinil,  McKantmn,  HanaAn,  JIarcH,  Millii:ark  Calrarj, 
Mnfria,  Nijlur,  O^la,  Pacuraoo,  Paclt.  PlulliiMi  Pickaiu^ 
P.i|iE.  P«u>,  BuiitoM,  Roci).  R'ndier,  RlJiwar,  Ri,licnaiin, 
Runiiay,  Kusial,  Siiryrr,  Scricani.  Aiifnaiiiie  H.  Shepiwd, 
„_    --\..,.._  -r^ „.j .  ..I.., ^  While, 


inrt  Yen 


So  Ihe  amendment  vrat  disaffrred  tn. 

Mr.  SOtJTHaATE  moved  to  amend  by  provid- 
ing iha-  no  Treasury  notes  should  bs  re-issued  after 
Iheir  revum  lo  the  Treasury,  bul  Ihal  they  be  can* 
celW;  ivhrch  was  adopted. 

Mr.  SOUTtiaATB  then  moved  to  ameod  Ihe 
bill  by  providing  that  notes  should  be  issued  as 
low  as  li!^)'  dollars,  instead  of  one  hundred  dollars, 
as  nauifd  in  the  bill. 

Mr.  LEQARE  hoped  ihe  genileman  would  mo- 
dify his  amendment,  by  reducing  (he  ilenominalioo 
of  iht  noiis  as  low  as  tweniy-Eve  dollars,  so  as  lo 
enable  persons  in  the  service  of  ihe  United  Slates 
lo  i«aeive  these  notes,  and  in<iiftnced  in  support  of 
Ihii  nugTestion  the  ease  of  a  soldier  in  Ihe  army  in 
Florida,  who  had  lo  pay  fiHy  per  cenl.  lo  have  mo- 
ney discounted  which  he  had  received. 

Mr.  M.YSON,  of  Va.  called  for  Ihe  yeas  and 
nays,  which  were  ordeteil. 

Mr.  WISE  said  he  should  vote  lo  reduce  th<.s« 
notes  as  low  n  Avb  debars,  or  one  dollar.  If  we 
were  lo  have  a  paper  circulation  of  this  Iditd,  he 
wished  the  lat>orer  lo   be  beneGied  by  it,  as  well  ai 

Mr.  CAMBRELENG  hoped  the  amendment 
would  not  prevail.  He  bad  no  idea  of. using  the 
mdil  of  the  Government  oflhe  Uailed  States  to 
imat  ■  small  nole  circulation. 

Mr.  WHITTLESEY,  of  Ohio,  wm  in  favor  of 
redncing  the  denomination  of  the  notes  to  SAy  dol- 
lars, because  il   would  enable  persons  desiroo*  of 
■nlMing  public  Ian  I  to  u.ie  ihii  paper  in  the  par- 
oliue  thereof.   -Ue  (aid  that  a  larie  number  of 
:  Ihwe  persons  who  boaeht  pablic  Uod,  boofiht  it  in 
I  forty  acre  lots,  and  Ibis  enriency  would  snit  their 
I  purpose*;  whereas,  if  ihe  Boles  were  of  oite  hnn- 
dred  dollars  and  npwanU,  they  could  never  be  used 
by  them. 
I      Mr.  WISE  hoped  his  friend  from  Kentucky 


would  reduce  ihe  notes  to  live  doUva  Ifiilead  of 
fifty. 

Mr.  SOUTHGATE  said  his  only  oliucplwasto 
have  Ihe  notes  in  ihe  most  occifpiabie  fonn,  and  at 
the  requii  of  several  of  his  friends  arounrf  him,  he 
would  modify  liLs  amendment  by  reducing  the  Doles 
lo  twenly-Gve  dollars. 

Mr.  MclCAY  called  for  tlie  yeas  and  najs  on 
this,  which  were  ordered,  and  were— yeas  88,  nays 
130,  as  followsi 

YESS-tittx*.  Beimt,  Uund,  Dmit,  Biiui,  BrBuiiiHli>1:n 
O^huon,  Ji'hn  Cauipbfill.  Win.  U,  Carter,  uaey,  Ctiautnt). 
Cliapnuin.  CheaUuiii,  Chllda.  Clark,  Curmln,  Cnij,  C[»u*[i, 
balieiTT,  Usiinla,  Uiiiin,  B'Rwra,  Ewiug,  laaac  Fleidier,  Jai. 

Qnhlin,  Willuintin]ia<n,Onnn*fii],UHvaiL  tUlauad,  Hai- 

Kr.  Hawklin,  lloniy.  Uemrt,  Botieii  M.  T.  Hunier,  Itjnrjr 
Nnauo,  Jivepb  Jiilinaon,  Wm.  C.  JohHon,  Lawler,  Lopnt, 
Lewii,  Liacoln,  A.  W^  Lonnila,  Lnn,  HallDry,  Uaitin, 
MjJ,  MeBun,  HiiKenneD,  Manefee,  Moouomary,  Caliary 
MyfllL  Huriaj,  Ocle.  l>anenniB,  Patk,  Pickena,  Rucher, 
KtMLRichenlnon,  BukvmT. Rl'ca,  Robenaon, Ruibbiit, Rue. 
aalL  AuidHiim  II.  Hheppanl,  Ch*rlaa  Wiapud,  Bhielik  Bib 
In,  Sniilli,  anjdBr,HouaiK*U.a|Hncar,fkanlay,SraDe,Ta11a- 
iim,  foJarwoml,  AUicrtTwiilu,  John  While,  Bliaha  Whii 
ilwy,  UwliWillianu,ah«roil  Witllinv,  Jaae)ib  WUllanu, 
WisB.ar'  v.ii_aj 


Phcl™, 

Inr.'Hiule,  Siewin,  airniion,  Taytcr.  Tbomaa,  Thwiipeon, 
Tiiua,  Toucaj,  Tiiwna-TiiniWi  Vail,  Vaniterrear,  Waaentr, 
Wehwic,  Weeke,  Tho  Tia  T.  WliltilMY,  Jarad  W.  wilTiama, 
U.  II.  WlMlaBU,  WonUnpoii,  and  Vorko— 130. 

So  the  amendment  was  disagreed  lo. 

Mr.  SOUTHGATE  then  moved  to  strike  out  of 
the  bill  "one  hundred,"  and  insert  "afty,''soas 
to  twlnce  the  notes  to  fifty  dollars. 

Mr.  OHOLSOn  called  for  the  yeaa  and  nays, 
which  were  ordered,  and  were— yeas  141,  nays  SI, 
as  followE: 


Baime.  Bind,  B«a,  kiiildin,  Brtfn  Btaaon,  llcuyn, 
o,..i.,d,  John  Ciilhoon,  Juhn  C»ni[rt)el1,TVilliani  B  Carter, 
Cu)T,  Chanibere,  China*,  Chopnun.  Cbcalhani.  Chilils, 
ClaiMma,  Clark,  Cfe'elaiid,  CIottiht.  Connor.  Cnrwin.  Cnic, 

DusD  EdwirJa,  Elmo™.  Ewint   Faiifleld.  Ifflat  Welchfr, 
Fillmnrs,  Jainn  OarlamL  Rice  Uarland,  Qholnn,  Gtaavck, 


So  the  amertdmeni  was  agreed  to. 
Mr.  MERCEB  the*«i»oved*«  ivdnee  the  whole 
amoaniof  Treasury  notes  toAe  inaed  loeeyen 

millions  ofdollar*.  ' 

Mr.   MERCER  caHed  Ibr  ^  yeai  mid  nays, 
which  were  oidsred,  and  »— "  '"" 


»9     li 


CONGRESSIONAL  GLOBE. 


So  the  moiioQ  wai  disagreed  lo. 
Ur.  LEGARE  (hen  moTcd  an  amendment  ihat 
the  inb-'rest  on  these  notes  should  be  r^lnced  from 

Mr.  WHITTLESEY  of  Ohio  called  for  the 
ytta  and  na;^  which  were  ordered,  tud  vers — 
yea«  98,  nays  127,  u  follows: 


MaUoiTi 

Hr(;kltaii,  Alinliiin~Mcatli~i>~'i~'U(£int>,  MeKloTl'cKwBiri.' 
»mt(K.  MHur.HIIIicim.  MrKcr,  Huore.  Mornn,  RunntI  W 
M'lTii,  Murray,  Kiyhir,  Koje  :  Omni,  Pdm-r,  Parker.  Plr- 
iTifliirr.  Pijnitr,  Furu,  Ptnnftiicliit,  Pliimtr.  Phb,  Poiur, 
I'nu,  Pnnii»,  lUrtJin,  RHd,  Kallji,  Rmchnr,  Rnmrr, 
Riumll,  BorgMnt,  Shkldi,  eiiJfc  8ni*r,  Sunihrais,  Bponert, 

v.ii,  viiijM»»;  Albert  H°'whil^'^J»™i"w?'willi5Il.,''c'S! 

WillivBi,  Wunhingion,  and  VoikB-127. 

60  ihe  amendment  was  disagreed  lo. 

Mr.  RHETl'  then  moved  as  a  sabsiitnte  for  the 
bill,  a  biJl  antfaorizing  the  Secretary  of  Ihe  Trea- 
sury Id  if&oe  fonr  millioni  of  dollara  in  Treusnrf 
noies,  vithoul  interest,  and  make  sale  of  the  bonds 
nf  Ihe  Bank  of  the  United  States. 

The  CHAIR  decided  this  amendment  to  be  om 
of  unler,  on  the  groan^4haI  the  House  had  passed 
upon  many  of  ihe  provisions  contained  in  the  sub- 


Mr.  RHETT  thena^vcd  lo'racommit  the  till  to 
the  Committee  of  >94lt^''  ^'^''  ^i'^  io.siruo- 
tions  to  report  the  aiMndments  coulaioed  in  the 
snbsiitule;  vhich  motion  was  loit  without  division. 

The  qneslloa  then  reeaired  npon  concurring 
with  the  Committee  of  Ihe  Whole  in  their  amenil- 
nent  to  Ibe  original  Hotue  bill,  as  again  amended 
by  tha  Hook  iiaelf. 

Mr.  BRIOGS  called  for  the  yeas  and  nays, 
which  were  ordered,  and  were— yeai  123,  nays  D9, 
acloUowK 

YSAB— IIaam.Hc«aAII«i,AndeniB,AHlnwLA(b«1ai, 
BUU7,  Baima,  BickuU,  BIntall,  Bum,  Bmden,  Bou»la, 
Xnm,  BnHUHtd,  Bratma,  Bnja.  Buchanan.  B^nDn.  Cam- 
bralanf,  Tlnwhi  J.tianarJlHar,  Cliantr,  Cilltj,  CWbania, 
Clart,  Claialand,  Cola%  Comwr.  Cnlr,  Crai7,  Ciutimaii, 
nnxg,  DaClnli;  DrDBUMla,  Duncan.  Edwards  FBrrinnm. 
Ft,itM.  Rlcteid  FtaclHt.  Mac  Fldchtr.  FcMar,  OaTliin, 
Jwnn  nitiuift.flbiilariL  awnck,  RraaiUnd,  Gnat,  Orai, 


■ay.  Bed),  Hoirard,  Hublcr,  William  n.  Hunm.  Infliiin, 
Ttunaa  B.  Jaekaon.  Jabei  JiekniL  Haorr  Johiawi.  Jaaph 
JohnaoB,  NaUuoM  ionta,  John  W.  Jonta,  Kembli,  Kilgan, 
RLinftMDilih,  LmRHUsr.  U((n,  Aniliaivi  LMOila.  Lt««, 
Jum  K.  MaKM,  Hanln  Naiwcll,  MelUr.  Roban  McClallan, 
AlH-aham  MeCLtllau,  HcClure.  McSIni,  MillH,  HoWiMMty, 
M«in,S*inue1W.Horrla,MDhleiibc[g.HurTaT,  Nobl^Nona, 
OiicM,  Pilmar,  Parkrr.  FannniHr.  PaTn;er,  PniDTbultr, 
Palrlkan.  Phalpa,  Plckana,  PIUDer,  Putier,  Pnil,  Pnilili^ 
Railtj,  Rtncbar,  Rlvca,  Robnuon,  Bhtinr,  (RwploT,  Smlih, 
Bunder.  Spencar.  Stcnui.  Tarlor.  Thnmaa.  Thua,  Touuy, 
Towna,  Turmjr,  Vail,  VanderrtH,  Wataner,  W«b*ar,  WMkii 
Tbomaa  T.  WhiulaHT.  Jand  W.  Wllllaim  Wonbli«in^  and 


80  the  House  concnrred  with  the  Coinmiitee  of 
the  Whole. 

Mr  BRIGOS  then  called  for  Ihe  yeas  and  nays 
on  the  engroasmem  of  the  bil),  which  were  ordered, 
and  were — yeas  iST,  nays  98,  as  follows: 

YEAB— Mcma.  AndBr>«>n,An*Tn  Aiha  inn  n_ii.  11.1... 
DIcknalLBirdaaJI,  Boon,  Dordcn,  BmMn,  B 


Camobull.  T.  J.  Cner, 


V  cvier.  Galbp.  Jamoa  Gertand.  R 


n.  Jnaeph  Juhi 


n.N.Jnoi 


Lrear 


Kllofinanillh.    

d   Loonila.  I.von,  Jaircci  n 
'-'-— "-'•■ill«n,Ab™h. 


McSar.RobFni 


I.  Jabn  Jaetno.  Han 
J.W.Jan(a,KfniM«,  K 

«,  Lfadbtiur,  LonD.  t 
Huoii,  Manln.  Maim 
McCIXtan.  McClun  ~ 


Ic5ar,l 

JlniiHlllar,  KHiuomeiT,  Moor.  SamoalW.  HorrlB,  Muhltn- 
iHif,  MamT.  Nobla,  Noyta,  Owcna,  Palmar,  FWtar,  Par- 
iiunuir,Pi7Diar,peiuubactK,  PaWkni,  PlHlpi,  Plennr,  Pm- 
Mr.  Pnu,  Franiua,  KarMea.  Railf,  Rbeu,  RichinlBD, 
RiTaii,  abtdbr,  Bhrplor,  Bntlih,  B|Mnc<r,  Mtimn,  Tarlor, 
Thanu,  Tilu^  Toofay.  T»»na,  TunwY.  Vail,  Vu>^r>«-i, 
Walanar,  Wtbalai,  Waeka.  Thomaa  T,  Whluleaar,  Jind  W, 
WUliaiM,  WorKlnfion,  and  Tfll— lar. 

NAYB-Meaarw,  Adima,  Aleiander,  Reman  Allan,  John 
W,  Allen,  ATcrigf,  Ball,  BjddlB.  Bond,  Briitp,  William  B. 
CUhnun,  Wm.  B.T3anor.  Ca.i!T-Cl'»mben,ChBaihani,  ChlM^ 
Corwln,    CianHBiLCiwkeU.    Cunti,    Cmhlnn,    Darllnpon, 


Marrin. '  S.  Mam;,  Miun.  MrKennani  HtiMfn,  Mercar.  Kft- 
ll^an.  Malhlaa  Marrin  CaWan  Harris  Narlnr.  Ogh.  Pailtr- 
•nn,  Pearea,  PmK,  PhUllpK  raOm,  Rent,  Hear.lMr,  RidntiT, 
Robetuon,  RunHTjRitiadl.Sawrn,  eernanl.  AnfBiOna  H. 


pher  B.  Wllllaini,  Win,  and  Vocka-Se. 

So  Ihe  bill  was  ordered  to  be  engrossed,  and  read 
a  third  lime  to-day. 

The  bill  was  then  read  a  third  time,  and  passed 
The  SPEAKF.R  laid  before  Ihe  Hoi.se  a  mes- 
sage  from  the  President  of  the  Uniied  &iaie.i  in  an- 
swer lo  a  resolution  of  the  House  calling  upon  him 
lo  lay  before  Ihe   House   the  proceedings  of  the 
Court  of  Inquiry  in  the  case  of  General  Wool  and 
others;  which,  on  motion,  was  laid  on  the  table  aud 
ordered  lo  be  printed. 
On  motion  of  Mr.  CAMBRELENQ, 
The   House  adjourned  at  half  past  8  o'clock 


IN  SENATE, 
TcKSDiT,  October  10,  1937. 

Mr.  BUCHANAN  presented  snudry  memorials 
from  the  city  and  connly  of  Philadelphia,  and  from 
Montgomery  and  oiher  coamies  of  PenmylTania, 
remonsiraliog  againstthe  annexation  of  Texa^ 
which  were  ordered  lo  lie  on  table. 

Hr.  ALLEN  preisnied  a  preamble  and  twenty- 
four  resolulions,  passed  at  a  neeting  of  the  citizens 
of  Hamilton  county,  Ohio.  Mr.  A.  said  Hamillon 
connly  was  known  as  Ihe  most  populous  and 
wealthy  connty  in  the  State,  and  the  paper  was 
signed  by  the  mort  respectable  individnals,  the 
views  Ml  forth  were  chiefly  in  accordance  with  ihe 
views  of  the  Meaage,  at  set  forth  bj  ihe  Pttaiifaiiti 


he  moved  that  Ihe  paper  be  laid  on  the  table,  and. 
printed;  which  was  agreed  to. 

A  resolution  giving  to  Wisconsin  Teriitoiy  cer- 
tain public  documents,  was  taken  up  and  die- 
cassed,  and  afterwards  laid  on  the  table. 

A  message  was  received  from  ihe  Honse  of  R«- 
preBCQlaliven,  slating  that  it  had  passed  a  bill 
amborixing  ihe  issuing  of  Treasmy  notes, 

Mr.  WRIGHT  explained  wherein  ihis  bill  dif. 
fered  from  the  one  emanating  from  the  Senate. 
This  bill,  after  being  read  twice,  was  referred  10 
the  Commiitee  on  Finance. 

The  bill  regulating  the  fees  of  district  atlomeya 
in  the  renewal  of  merchants'  bonds,  received  a  third 
reading,  and  was  finally  paased.     It  now  reads: 

Bt  it  tnmicd  h|  Iht  Smote  anil  Houtt  iff  Rtprrtm- 
loltea  ^  l^c  Unilcd  SlaUt  <^  .Smtriea,  m  Ceagrvn 
amemUtd,  That  in  atl  eases  of  extensian  of  the  time 
of  payment  of  bonds  given  for  duties  on  imports, 
it  shall  be  according  to  such  directions  as  may  be 
given  by  Ihe  Secreiary  of  the  Treasury;  and  the 
extension  of  paymeni  of  the  old  bond,  or  Jhe  taking 
ofa  new  bond,  shall  be  by  the  respective  collector* 
SDbject  lo  no  other  chaiige  ihan  i^iich  as  may  be 
legally  receivable  on  the  taking  of  the  original 
binid  upon  Ihe  entry  of  merchandise. 

Sac.  9.  And  it  it  fiaHitr  tnmettd.  That  no  fee 
shall  aocme  to  any  dinrict  allomey  on  any  bond 
left  with  him  for  collection,  or  in  a  suit  commenced 
on  any  bond  for  the  renewal  of  which  provision  ia 
made  by  law,  unless  the  party  or  parlies  shall 
neglect  lo  apply  for  such  renewal  for  more  than 
twenty  days  al^er  the  maiuritv  of  sneh  bond. 

Mr.  WRIOHT  Ihen  moved  to  lake  up  Ihe  bill 
authorizing  Ihe  deposile  of  merchandise  in  ware- 
houses, arid  for  other  purposes. 

Mr.  CALHOUN  made  a  few  remarks  in  relation 
10  his  disposition  to  adhere  strictly  lo  tjie  compro- 
m-se  act ;  and,  so  far  as  there  ww  nothini;  in  the 
bill  lo  counteract  that  mrasure,  i' should  receive 
his  support.  It  was  a  measure  iniended  for  the  re- 
lief of  the  eommeicial  interests;  and  by  the  amend- 
ment which  he  would  eOer  as  a  proviso  to  the  first 
section,  the  interest  which  he  represented  be  Ihou^t 
would  not  be  compromised.  He  wonld,  Iherefora, 
move  to  insert  as  a  proviso  to  the  first  section  (be 
following: 

"Provided  always,  that  in  all  cases  where,  by 
the  existing  laws,  credits  are  allowed  forduiies,and 
bonds  to  secure  Ihe  payments  of  the  same  are  re- 
ceivable by  the  colleclois  of  the  cusloms,  it  shall 
be  at  the  option  of  the  importer,  his  factor,  axent, 
or  consignee,  until  the  first  day  of  July,  184S,  to  - 
place  the  gu"ds  upon  which  suiji  duties  are  charge- 
able, in  store,  pursuant  lo  the  provisions  of  Ibis  act, 
or  to  give  Ihe  bonds  for  the  dulies  allowed  hy  the 
eiisting  laws,  and  for  the  periods  of  time  provid- 
ed for  in  those  laws;  but  the  election  shall  in  all 
cases  be  made  at  the  lime  of  impuriaiion,  and  be>' 
fore  the  goods  have  been  placed  in  the  store,  aa 
allowed  by  this,  or  any  other  existing  law." 

Mr.  WRIGHT  said  he  presumed  there  wonld 
now  be  no  objaclion,  as  the  bill  in  that  shape  wonld 
not  conflict  with  the  contending  interests. 

Mr.  CLAY  ihtjught  the  amendment  more  objeo- 
lionable  than  the  original  bill;  i1  now  left  with  the 
importer  the  option  10  land  his  goods,  and  trareboose 
them,  and  remove  Ihcm  at  his  pleasure  from  place 
lo  place,  taking  advantage  of  all  the  markets,  from 
New  York  lo  Philadelphia,  Baltimore  or  Boston. 
The  privileges  to  the  importer  were  too  great 
Mr.  C.  thought  it  better  to  lei  the  whole  matter  lie 
over  until  the  next  session,  and  moved  postpone- 
ment nnlil  Ihe  flrst  Moaday  in  December  next 

Mr.  NILES  made  some  remarks  as  lo  the  in^ 
propriety  of  stimulating  the  commercial  bnsinea 
to  ciptas,  which  the  credit  system  has  ihe  means 
of  doing. 

Mr.  WEBSTER  thought  it  betlet  not  to  commit 
themselves  by  a  vote  on  the  bill,  he  believed  it 
would  bebetier  to  postpone  it,  as  some  of  the  tea/- 
lures  in  his  estimalion  might  expose  the  reveone  to 

Mr.  KNIQHT,  also  wished  the  subject  post- 
poned, as  the  hill  in  lis  [nesent  shape  mi^t  have  & 
tendency  to  disturb  Ihe  markets. 

Mr.  WRIGHT  isked  for  the  yeas  and  nayaon 
the  question  to  postpone,  when  there  appeare^.Joi 
il  17,  afaiBsi  it  93,  as  follow*: 
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YEAS — Messrs.  Calhoun,  Clay  of  Keaiucky, 
Clayton,  Criilenden,  Kern,  Knight,  McKean, 
RiTes,  Robbins,  Smith  of  Indiana,  Southard, 
SwiA,  Tallmadge,  Tipton,  Webster,  White,  and 
Williams— 17. 

NAYS — Messrs.  Allen,  Bentoa,  Buchanan,  Clay 
of  Alabama,  Fulton,  Grandy,  Hubbard,  King  of ^ 
A  labama.  King  o(  Georgia,  Lyon,  Nicholas,  Niles, 
Norrell,  Pierce,  Roane^  Robinson,  Smith  of  Con- 
necticut, Strange,  Walker,  Wall,  Wright,  and 
Young — fH. 

The  question  was  then  taken  on  the  proviso 
offered  by  Mr.  Calhoun.  On  this  question  Uie  yeas 
and  nays  having  been  ordered,  there  appeared — ^for 
it  14,  against  it  23,  as  folk>ws: 

YEAS— Messrs.  Allen,  Calhoun,  Clay  of  Ala- 
bama, Fulton,  Grundy  ,Hubbard,  King  of  Alabama, 
King  of  Georgia,  Robinson,  Smith  of  Connecticut, 
Spence,  Walker,  Wright,  and  Young — 14. 

NAYS — ^Messrs.  Benton,  Buchanan,  Clay  of 
Kentucky,  Clayton,  Crittenden,  Kent,  Knight, 
Lyon,  McKean,  Nicholas,  Niles,  Norvell,  Pierce, 
Robbins,  Smith  of  Indiana,  Southard,  Strange, 
8wi(t,  Tallmadge,  Tipton,  Wall,  Webster,  and 
Waiiams— 23. 

Mr.  CLAY  moved  to  strike  out  the  fifth  section, 
which  gives  to  the  importer  the  privilege  of  rans- 
porting  goods  from  warehouse  to  warehouse,  and 
from  city  to  city,  at  his  option.  He  considered  this 
privilege  of  removing  goods  from  port  to  port, 
without  the  payment  of  duty,  as  giving  the  impor- 
ter too  great  an  advantage,  and  as  hazardous  to 
the  revenue. 

Mr.  NORVELL  said  that  he  was  induced  to 
vote  lor  the  motion  of  the  honorable  Senator  from 
Kentucky,  because  the  bill,  without  the  fifth  sec- 
tion, gave  extensive  credit  to  the  importer  by  al- 
lowing his  goods  to  remain  three  years  in  the  pub- 
lic i^arehouse  without  the  paymentof  duties,  unless, 
in  the  intermefliaie  time,  he  had  found  a  market, 
and -sale  for  ihem.  The  fifth  section  enabled  him 
to  throw  his  goods,  prior  to  the  payment  of  duties, 
into  any  market,  to  the  detriment  of  goods  of  a 
similar  kind  already  in  that  market,  as  well  as  of 
the  articles  of  that  sort,  in  the  same  market, 
manufactured  in  the  country.  But  there  was  one 
difficulty  in  his  mind  as  to  the  expediency  of 
striking  out  the  fifth  section.  The  largest  por- 
tion of  foreign  merchandise  imported  into  the 
United  States  came  into  the  port  of  New 
York.  The  Boston,  Philadelphia,  and  Baltimore 
merchants  imported  many  of  their  goods  into  New 
York.  .  If  they  were  required  to  pay  ^he  duties  on 
them1)efore  they  could  take  them  out  of  the  public 
warehouse  in  that  city,  it  would  place  them  on 
an  unequal  and  disadvantageous  footing  with  the 
New  York  importera,  and  would  concentrate  all 
the  money,  paid  for  duties  on  merchandise  intend- 
ed for  other  cities,  in  the  port  of  New  York,  al- 
ready sufficiently  favored  by  nature  and  circum- 
stances as  the  great  money  and  commercial  empo- 
riiMB  of  tiM  country.  He  desired  to  place  all  the 
importing  rucrchants  on  an  equality.  If  the  Sena- 
tor from  Kentucky  would  remove  this  difiUculty,  if 
there  were  any  substance  in  it,  he  would  cheerfully 
vote  for  his  motion  to  strike  out  the  fifth  section. 

Alter  some  further  discussion  on  this  bill,  it  was 
postponed  until  to*morrow. 

Miw  WRIGHT,  from  the  Committee  on  Finance, 
then  reported  the  bill  from  the  other  House,  to 
'*  authorize  the  issuing  of  Treasury  notes,"  without 
amendment. 

Mr.  WRIGHT  explained  the  difierence  between 
the  bill  as  received  from  the  House,  and  that  which 
bad  cniginated  in  the  Soiate. 

Mr.  BENTON  moved  so  to  amend  the  first  sec- 
tion, as  to  strike  out  the  words  Jifty  dollars,  and  in- 
sert «ne  kwmdrei;  that  would  make  the  bill  approx- 
imate nearer  to  what  it  was  when  it  leA  the  Senate. 
Mr.  B.  expressed  his  strong  objections  to  Treasury 
notes  in  general,  and  it  was  with  great  reluctance 
be  could  bring  himself  to  vote  for  any  bill  that  con- 
tained such  a  clause;  no'iiing  but  the  fact  that  (to- 
vemaent  would  stop  for  the  want  of  money  would 
have  induced  him  to  vote  for  any  paper  money,  in 
a  time  of  peace.  As  the  bill  bad  gone  from  the 
Senate,  it  was  well  guarded,  but  in  the  other  House 
these  guards  had  been  broken  down;  it  %oald  re- 
quire butanoiher  f^aoge  to  reduce  to  <ipm%,  then 


ten,  and  by^and-by  we  should  have  notes  as 
small  as  were  now  issued  from  banks;  such  was  the 
tendency  of  the  whole  pap^r  system.  Mr.  B.  here 
alluded  to  the  Bank  of  England,  which  m  the  first 
instance  had  issued  no  notes  of  a  less  de- 
nomination than  one  hundred  pounds;  but  such 
was  the  genius  of  paper  money,  that  in  the  course 
of  about  one  hundnxl  and  three  years  it  was  re- 
duced to  one  pound,  when  not  a  piece  of  gold  was 
to  bese^n  afterwards.  The  same  was  the  fact 
with  regard  to  the  French  assignats,  first  from  five 
thousand  to  one  thoasand;  and  each  suceessive 
diminution  the  gold  was  driven  out,  until  at  last 
they  were  reduced  to  ten  sous.  He  had  determined 
never  to  lend  his  sanction  to  such  a  proceeding, 
and  would  call  for  the  yeas  and  nays  on  his  motion, 
that  he  might  at  least  reeord  hii  name  against  the 
proceeding. 

Mr.  NORVELL  remarked,  that  all  the  objec- 
tions urged  by  the  Senator  from  Missouri  to  the 
issue  of  notes  of  the  denomination  of  fifly  dollars, 
applied  with  nearly  equal  force  to  the  issue  of 
notes  of  the  denomination  o|  one  hundred  dollars. 
As  far  as  either  could  be  considered  a  currency, 
one  hundred  dollar  notes  were  as  much  a  cur- 
rency as  fiAy  dollar  notes.  Bearing  interest,  how- 
ever, he  doubted  whether  they  did  not  possess 
more  the  character  of  a  temporary  loan  than  of  a 
current  circulating  medium.  One  suggestion 
seemed  not  to  have  occurred  to  the  Senator  from 
Missouri.  Many  persons  who  emigrated  to  the 
western  country  and  settled  there,  desired  to  pur- 
chase ferty  acres  of  pablie  land.  Fifty  dollars  in 
a  Treasury  note  would  precisely  pay  for  such  a 
tract.  In  the  absence  of  a  specie  circulation, 
while  the  banks  were  in  a  state  of  suspension  of 
specie  payments,  Treasury  notes  of  that  denomina- 
tion,  receivable  at  the  land  offices,  would  prove  a 
great  convenience  to  the  poorer  purchasers  of  pub- 
lic land^,  and  would  accelerate  the  settlement  and 
improvement  of  the  West.  For  these  reasons,  he 
should  vote  against  the  motion  of  the  honorable 
Senator. 

Mr.  CLAY  supported  the  motion  of  Mr.  Bknton 
to  retain  the  f  100  as  the  least  objectionable.  He 
contended,  however,  that  the  whole  measure  was, 
to  all  intents  and  purposes,  a  national  bank,  and 
maintained  it  to  be  a  great  bank  experiment — that 
in  time  of  profound  peace  to  issue  ten  millions 
additional  capital,  after  decrying  the  batiks  for  en- 
larging their  circulation.  Instead  of  issuing  these 
notes,  he  thought  it  would  have  been  better  to  have 
suspended  some  of  these  works,  authorized  by  the 
appropriation  of  thirty-two  millions. 

Mr.  WEBSTER  made  some  remarks  against 
the  system,  but  in  favor  of  the  motion  of  Mr. 
Benton  to  retain  f  100  as  the  minimum. 

The  question  being  taken  by  yeas  and  nays  on 
Mr.  Benton^s  motion,  there  appeared  for  it  16, 
against  it  35,  as  follows: 

YEAS— Messrs.  Allen,  Benton,  Clay  of  Ken- 
tucky, Clayton,  Kent,  King  of  Georgia,  McKean, 
Pierce,  Rives,  Robbins,  Smith  of  6onnecticut, 
Southard,  Spence,  Tipton,  Webster,  and  White — 
16. 

NAYS — ^Messrs.  Buchanan,  Clay  of  Alabama, 
Crittenden,  Fulton,  Grundy,  Hubbaid,  King  of  Ala- 
bama, Knight,  Liim,  Lyon,  Morris,  Nicholas,  Niles, 
Norvell,  Roane,  Robinson,  Smith  of  Indiana, 
Strange,  Swift,  Tallmadge,  Walker,  WaU,  Wil- 
liams, Wright,  and  Young—- 35. 

The  bill  was  then  reported  to  the  Senate,  and  or- 
dered to  a  third  reading;  and  being  read  a  third 
time,  on  the  question  of  its  passage, 

Mr.  WHITE  asked  for  the  yeas  and  nays,  as  he 
wished  to  record  his  vote;  when  there  apptared— 
yeas  35,  hays  6,  as  follows: 

YEAS — Messrs.  Allen,  Buchanan,  Calhoun, 
CUy  of  Alabama,  Clayton,  Fulton,  Gnmdy ,  Hub- 
bard, Kent,  King  of  Alabama,  King  of  Ueoigia, 
Knight,  Linn,  Lyon,  McKeao,  Morris,  Nicholas, 
Nile»,  Norvell,  Pierce,  Rives,  Roane,  Robinson, 
Smith  of  Connecticut,  Smith  of  Indiana,  Strange, 
Swift,  Tallmadge,  Tipton,  Walker,  WaU,  Web- 
ster, Williams,  Wnght,  and  Youog^35. 

NAYS— Messrs.  Clay  of  Kentucky,  Crittenden, 
Robbins,  Southard,  %»enoe,  and  White— 6. 

On  motion  of  Mr.  BUCHANAN,  the 
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proceeded  to  the  consideration  tf  Executive  buni- 
ness,  and  then 
Adjourned. 

HOUSE  OF  REPRESENTATIVES, 
Tuesday,  October  10, 1837. 

Petitittons  and  memorials  were  presented,  on 
leave,  by  Messrs.  LAWLER  and  LYON  of 
Alabama. 

Mr.  JOHNSON  of  Louisiana. 

Mr.  GRAHAM  of  North  Caiollha. 

Mr.  CHEATHAM  of  Tennessee. 
UNITED  STATES,  MEXICO,  AND  TEXAS. 

The  House  then  proceeded  to  the  consideration 
of  the  unfinished  business  of  the  morning  hour, 
being  the  resolution  submitted  on  yesterday  morn- 
ing  by  Mr.  Ellmorb,  calling  for  the  publication  of 
extracts  of  correspondence  in  relation  to  Mexico. 

The  question  pending  was  the  motion  of  Mr. 
Adams  to  strike  out  the  latter  part  of  the  resolution, 
and  insert  a  clause  providing  that  the  whole  of 
the  correspondence  tommunieated  by  the  President 
be  printed. 

Mr.  WHITTLESEY  of  Ohio,  rose  to  inquire  if 
it  was  the  intention  of  the  gentleman  fh>m  South 
Carolina  to  reprint  the  correspondence  already 
printed. 

Mr.  ADAMS  said  the  iatentionof  the  gentlemaii 
was  to  publish  certain  extracts  made  by  himself. 

Mr.  ELLMORE  said  the  gentleman  from  Mao> 
sachusetis  was  mistaken  in  this  respect.  He  bad 
not  made  the  extracts,  and  only  proposed  to  puh* 
lish  what  was  sent  to  the  House  by  the  Secretary 
of  State,  in  answer  to  a  call  made  upon  him  by 
the  House.  He  explained  that  there  was  but  a 
small  portion  of  the  correspondence  transmitted, 
which  had  any  bearing  on  the  question  in  relation 
to  the  annexation  of  Texas;  the  greater  por- 
tion of  it  being  in  relation  to  a  commercial 
treaty  and  the  boundary  line.  The  gentleman 
was  certainly  mistaken  in  supposing  that  the 
selection  was  made  by  him.  It  was  made  by  the 
President  of  the  United  States  or  the  Secretary  of 
State;  and  the  only  objeOtion  he  had  to  having  it  all 
printed,  was  that  it  would  add  to  the  eost,  occasion 
delay  in  the  printing  of  the  doeument,  and  be  of  no 
sort  of  serviee  when  done.  He  wished  it  printed 
as  soon  as  possible,  with  a  view  of  being  laid  before 
the  people,  so  that  they  might  be  enabled  to  make  up 
heir  minds  in  relation  to  the  great  issue  presented 
to  them  by  the  gentleman  from  Massachusetts  him- 
self, in  relation  to  this  question  of  annexation,  be- 
ing a  question  of  union  or  disunion.  This  was  his 
only  object  in  having  the  eorrespond'^  nee  printed  m 
the  form  proposed  in  the  resolution. 

Mr.  ADAMS  said  that,  after  all,  if  the  proposi- 
tion prevails,  it  will  be  a  garbled  document.  He 
bad  not  supposed  that  the  gentleman  had  made  a 
selection  of  extracts  from  particnlar  letters,  but  it 
was  a  selection  of  extracts  from  the  whole  pubtica* 
tion;  and  he  doubted  not  that  the  selection  was 
made  to  suit  the  gentleman's  own  purposes,  exclud- 
ing all  others;  and  the  distinction  the  gentleman  takes 
is  that  the  remaining  portions  of  the  corref^ndenoe 
is  in  relation  to  a  treaty  of  commerce  and  the 
boundary  question,  and  has  nothing  to  do  with  an- 
nexation. Now  Mr.  A.  contended  that  the  boun- 
dary question  had  something  to  do  with  the  ques- 
tion of  annexation.  It  was  the  boundary  question 
which  authorized  us  in  the  first  place  to  propose  to 
the  Mexican  Government  a  cession  of  their  claim 
to  that  poriion  of  their  territory.  We  have  had 
a  special  common  ioaiion  from  the  Executive  but 
two  sessions  ago,  stipulating  to  settle  this  boun- 
dary question,  and  bills  were  brought  before  this 
*  House  for  the  appointment  of  Commissioners 
to  settle  it,  but  commissioners  were  never  ap- 
pointed, and  the  Texan  revolt  rendered  it  impossi- 
ble to  settle  the  boundary  question.  It  might,  per- 
haps, be  looked  upon  as  a  violation  of  faith  with 
Mexico  that  thesrcommissioneis  had  never  been 
appointed ;  and  why  it  was  not  done,  could  only 
be  attributed  to  the  impulse  whiffa  carried  forward 
a  portion  of  oar  community  to  get  possef^sion  of 
the  whole  of  the  Territory  by  treaty,  by  invasion, 
or  by  any  other  means. 

The  CHAIR  interposed,  and  informed  the  gen- 
tleman that  the  merits  of  the  question  could  not 
now  be  difeulwied. 
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Mr.  ADAMS  then  proceeded  to  give  his  reasons 
for  not  wishing  to  have  the  extracts  published 
without  having  the  whole  docnmentpablished. 

Mr.  OWENS  thought  it  must  be  very  evident 
that  it  was  not  the  intention  of  the  gentleman  from 
South  Carolina  to  garble  the  correspondence,  or 
suppress  any  matter  connectad  with  tfaue  questioo  of 
annexation.  His  object  simply  was  to  have  pnnted 
all  the  correspondence  relative  to  the  subject,  with- 
out having  it  acoompaated  bj  matter  foreign  from 
the  subject.  With  a  view,  however,  of  removing 
the  difficulty  in  the  mind  of  the  gentleman  from 
Massachusetts,  he  moved  to  amend  the  resoVntion, 
by  adding  to  the  end  thereof  the  words  **  and  all 
other  matters  having  refefence  to  the  subject  em- 
braced in  that  correspondence  " 

Mr.  ELMORE  accepted  this  as  a  modification, 
.and  further  modified  his  resolution,  by  omitting  the 
word  *'  extract,"  wherever  it  occurs. 

Mr.  HOWARD  (chairman  of  theCommitiee  on 
Foreign  Affairs)  said  that  he  would  not  have  parti- 
cipated in  this  debate,  if  he  bad  not  understood  the 
honorabit  gentleman  from  Massachnsetts  (Mr. 
.\dams)  to  say  that  it  was  t^e  fault  of  the  Ameri- 
can Qovernment  that  the  boundary  Hue  between 
the  United  States  and  Mexico  had  not  been  run 
long  ago;  and  from  the  high  respect  to  which  the 
opinions  of  that  gentleman  were  entitled,  especially 
respecting  oar  foreign  affairs,  he  wished  to  say  that 
commissioners  had  been  appointed  to  ron  the  line, 
on  uur  behalf,  in  proper  time. 

Mr.  ADAMS  said  he  had  not  expressed  the  opi- 
aioQ  thai  the  Government  of  the  United  States  wa.s 
n  {iiulU 

Mr.  HOWARD  said  he  had  so  understood  him. 
With  regard  to  the  question  of  printing  H),000  ad- 
ditional documents,  according  to  the  list  prepared 
by  the  gentleman  from  Sooth  Carolina,  (.Mr. 
Elmore,)  he  was  obliged  to  vote  somewhat  in  the 
dark,  because,  as  the  document  had  n<>t  been 
printed,  he  could  not  know  what  papers  would  be 
excluded  by  following  that  list,  and  he  should  there- 
fore vote  for  printing  the  whole.  The  proposition 
to  print  this  additional  number  of  the  document  he 
considered  as  an  appeal  to  the  people  from  the  de- 
cision of  the  President  upon  the  question  of  the 
annexation  of  Texas;  aad  he  would  if^nggest  to  the 
friendi  of  that  measure  whether  it  would  be  prudent 
to  assail  the  President  upon  what  he  (Mr.  H.)  con- 
sidered to  be  an  impregnable  position.  There  were 
three  classes  of  opinions  in  the  House  and  in  the 
country  upon  this  subject. 

The  SPEAKER  interposed,  and  said  the  debate 
was  likely  to  take  too  wKie  a  range. 

Mr.  HOWARD  oboerved  that  he  would  not  dis- 
cuss these  several  opinions,  but  merely  Kmark, 
that  it  was  entirely  for  those  who  were  considered 
as  the  especial  friends  of  the  annexation  to  say 
how  far  they  were  forwarding  their  own  views  by 
pressing  this  appeal.  If  they  chose  to  ta4re  this 
course  he  had  no  objection,  and  would  cheerfully 
vote  for  any  number  of  copies  they  might  propose. 
He  felt  very  confident  that  the  nation  would  sanc- 
tion the  poaiiion  taken  by  the  Executive  department 
of  the  Government;  and  if  the  Texaft  question 
i^ouUl  be  now  pressed,  it  would  ineviubly  become 
mixed  np  with  extiaaeous  matter,  the  result  of 
which  would  be  iaaospiciotts  to  the  cause  which  a 
portion  of  this  House  so  zealously  advocated. 
This^  however,  was  a  qnestioii  entirely  for  them  to 
consider.  For  himself,  he  would  say,  that  he  in- 
tended to  make  np  his  judgment  upoA  national  con- 
aideratioBs  only,  throwing  out  of  the  case  all  sec- 
tional interests  and  eectkinal  feelings,  whush,  if  not 
^scarded,  must  lead  to  incorrect  conclusions. 

Mr.  BIODLE  could  not  consent  to  have  a  set  of 
exiracUs  made  out  for  publication,  for  the  purpose 
of  showing  that  the  geatlenian  from  Massachusetts 
-  had  pursued  a  otiuMe  in  rekiion  to  this  subject 
which  was  inconsistent.  It  might  be  made  to  ap- 
pear, by  extracting  from  any  correspondence,  that 
ge  itlemen  had  pursued  an  inconsistent  course, 
when,  ijy  taking  the  whole  in  connection,  such 
might  n<»t  be  the  fact.  He  thought  it  entirely  im- 
properthat  a  geotleinan  shovid  be  permitted  to  pub- 
lish and  circulate,  at  the  public  expense,  a  docu- 
ment, for  the  purpose  of  prejudicing  the  gentleman 
from  MassachuMtts  with  the  people  of  the  country. 
Mr.  ELLMORE  explained  that  the  gentleman 


had  totally  misapprehended  him.  He  had  no  ob- 
jection if  the  House  authorized  the  printing  of  the 
correspondence  called  for  by  the  gentleman  from 
Massachusetts.  His  only  objection  to  it  in  the  first 
place,  was  that  it  would  delay  the  printing,  and 
keep  the  information  back  from  the  people.  The 
gentleman  from  Massachnsetts,  however,  might 
move  to  have  the  whole  printed  separately. 

Mr.  BIDDLE  resumed,  and  argued  that  if  the 
public  was  onee  pot  in  the  possession  of  the  docu- 
ments proposed  to  be  published  by  die  gentleman 
fVom  South  Carolina,  it  would  be  very  difficult  to 
change  the  imprn!sk)n  which  would  be  made  by 
thejn,  and  it  would  be  doing  injustice  to  the  gentle- 
man from  Massachusetts  to  publish  these  docu- 
ments separately.  If  they  were  to  be  published, 
they  should  be  published  all  together. 

Mr.  PICKENS  could  not  help  being  pleased  at 
the  generous  S7ropaihy  exhibited  by  the  erentleman 
from  Pennsylvania  (Mr.  Biddl^)  for  his  distin- 
guish'-d  friend  (Mr.  Adams.)  He  had  always  un- 
derstood that  charily  covered  a  multitude  of  sins, 
but  he  could  tell  the  gentleman  that  if  he  set  out 
with  the  intention  of  covering  up  the  inconsisten- 
ci>^s  of  his  friend,'  he  would  have  a  difficult  task  to 
perform.  He  understood  the  motion  of  hiscoi- 
leaj^ue  to  be  to  print  the  documents  relating  to  the 
subject  as  they  were  sent  from  the  President.  Not 
to  make  any  interpolation  of  them,  but  to  prim 
them  as  they  were  prepared  at  the  State  Depart- 
ment, and  sent  to  this  House,  and  as  his  colleague 
had  accepted  the  proposition  of  the  gentleman  from 
Georgia,  all  the  correspondence  in  relation  to  the 
subject  would  be  laid  before  the  public  If,  then, 
the  gentleman  from  Massachusetts  desired  other 
correspondence  to  be  printed,  the  only  course  for 
him  to  purstie  was  to  introduce  a  resolution  with- 
out the  limitation  which  accompanied  the  other 
resolution.  He  desired  this  correspondence 
laid  before  the  public,  so  that  they  might  be  ena- 
bled to  come  to  correct  conclusions  in  relation  to 
the  subject,  and  that  it  might  be  known  at  the 
next  session  of  Congress  what  the  public  sentioMUt 
was  in  relation  to  this  question. 

Mr.  SLADE  could  see  no  rei^son  why  a  selection 
should  be  made  of  this  correspondence  to  be  sent 
out  to  the  people.  We  had  had  it  all  laid  upon 
the  Clerks, table,  and  printed;  and  why  now  make 
a  selection,  for  the  purpose  of  making  an  impres- 
sion in  a  particular  way  on  the  public  mind?  He 
desired  to  have  the  whole  correspondence  pub- 
ll^ed,  if  any  was  published.  It  appeared  to  him 
that  there  must  be  some  motive  for  urging  the  pub- 
lication of  these  extracts  which  did  not  meet  the 
eye.  He  attributed  no  improper  motives  to  gentle- 
men, hut  it  appeared  to  him  as  extraordinary  that 
a  portion  of  this  correspondence  was  only  asked  to 
be  printed. 

Mr.  BRIGKjfS  said  he  understood  the  gentleman 
from  South  Carolma  had  no  objection  to  receive 
the  amendment  of  his  coUeagne  as  a  modilication. 
This  being  the  case,  he  hoped  the  gentleman  would 
modify  his  resolution,  so  as  to  put  an  end  to  the 
dlscu^^ion. 

Mr.  THOMSON  hoped  his  colleague  would  ac- 
cept of  this  amendment  as  a  modification.  He 
would  rather  print  a  volume  as  large  as  tlie  Ameri- 
can state  papers,  than  do  injiisiiceto  the  gentleman 
from  Massachusetts,  or  have  the  suspicion  created 
that  injustice  was  intended  to  be  done  him.  In 
reKntion  to  the  remark  of  the  gentleman  from  Ma- 
ryland, (Mr.  Howard)  with  respect  to  an  appeal 
fhmi  the  President  to  the  people,  he  looked  upon  it 
as  singular  that  a  great  leader  of  the  democratic 
party  should  object  to  an  appeal  bang  taken  from 
the  President  of  the  United  States  to  the  people. 
He  had  always  understood  that  this  was  a  doctrine 
which  they  held  to,  and  ought  never  to  raise  objec- 
tions to. 

Mr.  HOWARD  explained,  that  he  had  not  ob- 
jecUd  to  it  on  this  ground.  He  had  not  the  least 
objection  to  its  being  printed. 

Mr.  BLLMORE  accepted  the  amendment ^f  the 
gentleman  from  Massachusetts  as  a  modification. 

The  question  was  then  taken,  and  the  resolution, 
as  modified,  was  adopted  w^out  a  division. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  proceeded  to  the  orders  of  tiw  day. 

The  CHAIR  laid  before  the  Hou^  a.  communi- 


cation from  the  Secretary  of  the  Treasury,  in  rela- 
tion to  the  claims  of  Orange  H.  Dibble,  which,  on 
motion  of  Mr.  E.  WHITTLESEY,  was  lakl  on 
the  table,  and,  on  that  of  Mr.  FILLMORE,  order- 
ed to  be  printed. 

EXPRESS  MAIL. 

The  joint  resolution  from  the  Senate,  directing 
the  postage  on  letters  sent  by  the  express  mail  to 
be  paid  in  advance,  was  taken  np  on  ito  first  and 
second  reading,  and  the  same  having  been  twice 
read, 

Mr.  ADAMS  objected  to  the  form  of  the  resolu- 
tion, on  the  ground  that  it  shouM  be  presented  as 
a  bill. 

Mr.  CONNOR  did  not  deem  ihe  objection  a  very 
valid  one,  and  moved  its  engraiisment. 

Mr  BIDDLE  wanted  some  satisfactory  reasons 
why  this  measure  had  been  called  for.  They  had 
no  report  from  the  Postmaster  Gleneral,  but,  on 
the  contrary,  he  had  expressly  disclaimed  the  ne- 
cessity of  any  change  being  made.  Mr.  B.  object- 
ed to  it  also,  on  the  ground  that  it  hrdke  in  upon 
the  now  establnhed  mode,  and  it  would  be  a  long 
time  before  the  mass  of  the  community  would  be 
made  acquainted  with  the  change. 

Mr.  BftlGGS  briefly  supported  the  resolutton. 

Mr.  WILLIAMS  of  J^orth  CajY>lina  moved  to 
refer  the  resolution,  to  tlie  Committee  on  the  Post 
Office  and  Post  Roads. 

Mr.  CONNOR  remarked,  that  if  it  shoukl  be  ^ 
sent  to  that  committee  it  could  not  be  acted  on 
without  a  suspension  of  the  rules,  ^nce  the  Hoase 
had  passed  an  order  to  take  up  no  subject  not  em- 
braced in  the  President's  Message. 

With  reference  to  the  necessity  for  the  paaitge 
of  the  resolution,  Mr.  C.  was  not  specially  apprised 
of  the  reasons  in  its  favor,  no  report  having  ac^ 
companied  it  from  the  Senate,  but  he  had  been 
gi^en  to  understand  that  one  main  reason  was,  that 
it  was  almost  impossible  to  make  the  community 
understand  that  letters  sent  to  members  of  Con- 
gress by  the  Express  Mail  did  not  go  free.  FVmn 
the  inconvenience  suff*ered  by  a  number  of  gesUe- 
men  this  wav,  he  hoped  the  resolution  would  pass. 

Mr.  WILLIAMS  then  varied  his  ttotion  to 
refer  the  resolution  to  the  Committee  of  the  W1»le. 

Mr.  CUSHING  hoped  that  motion  would  ple- 
vail. 

Mr.  BRIGOS  hoped  not. 

The  motion  was  disagreed  to. 

Mr.  GRENNBLL  wanted  more  informatkm  en 
the  subject,  and  he  therefore  moved  to  pescpone 
its  further  consideraiion  till  the  first  Monday  in 
December  next. 

Mr.  CAMBRELENG  said  they  had  not  tinw  to 
devote  to  a  long  discussion  of  this  question.  He 
thought  it  so  simple  .and  proper  a  one  diat  diey 
ooeht  to  pass  upon  it  at  once,  and  he  moat,  theie- 
fore,  naove  the  previous  question;  which  was  se- 
conded—yeas 88,  nays  53,  and  the  main  qcMtian 
was  ordeinad  and  carried. 

So  the  resolution  was  ordered  to  be  engroewd, 
and,  having  been  engrossed,  was  read  a  th^  tiaie 
and  passed* 

DIVORCE  BANK  BILL. 

On  motion  of  Mr.  CAMBRELENG,  the  Hosse 
resolved  itself  into  a  Committee  of  the  WMe  on 
the  state  of  the  Union,  Mr.  SMITH  in  the  ekftir 

Mr.  PICKENS  moved  to  take  vpSenata  bill, 
No.  6,  being  the  ^*bill  imposing  addittcmat  dntin«i 
depoutories  in  certain  cases  on  pubUe  eftese*.'* 

Mr.  LEGARE  hoped  the  other  two  biito 
be  first  acted  on. 

The  motion  was  agrord  to-^yes  100,  noes 

The  bill  was  then  taken  up  and  rnnil  thrmwh  by 
tl«  Clerk.  ^^ 

Mr.  PICKENS  then  addressed  the  eoaetttilae^it 
length  in  support  of  the  prioett^ea  of  the  biU. 

Mr.  GARLAND  of  Virgiaui  aaid  it  ww  his  m- 
tcntion  to  ofier  the  substttnte  of  wbioh  be  htA  g^tmt 
notice,  but  he  would  wait  niiti(  the  friendi  «C  iIm 
divorce  bill  had  perfected  tiieir  meaanre. 

Mr.  CAMBRELENG  said  lia  ^ftneUtbl  flw 
ootulesy  of  the  gentleaoan,  but  he  had  naoMid- 
ment  to  offin-to  the  bill,  and  ptefened,  UiueU;  •!• 
dressing  the  House  on  die  sahject.lQ»€ttorB»w. 
MERCHANTS'  BOHnSL 

Mr.  PHILLIPS  moved  ^wt  te  biU  be  laid 
aakie,  umI  that  tbeconuniHea  l^.ttp 
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tborizing  a  further  postponement  of  payment  upon 
duty  bonds.'* 

Mr.  CAMBRELENG  said  it  was  his  intention 
to  have  asked  the  consideration  of  that  bill,  and 
atso  the  bill  granting  indulgence  to  the  deposite 
bank,  especially  as  they  woirlfl,  he  supposed,  take 
up  bat  a  veiy  few  minotes.  He  would,  therefore, 
assent  to  the  motion  made  by  the  gentleman  from 
Massachusetts  with  the  understanding  that  the  di- 
Toree  bill  be  again  taken  up  in  the  af^moon. 

The  motion  was  agrred  lo — ayes  88,  noes  54. 

The  bill  was  accordingly  taken  up,  and  having 
been  read  through — 

Mr.  CAMBRELEKG  submitted  the  following 
amendment,  exj^aimng  that  it  had  been  unani- 
moosfy  agreed  upon  by  the  Committee  of  Ways 
and  Means. 

Strike  out  the  second  section,  and  insert' 

*'  Sec  9.  »9iid  he  U  fwr^ker  enacted,  That  a  credit 
of  three  and  six  months  shall  be  allowed  on  tlie  duty 
on  all  merchandise  whidi  shall  be  imported  on  or 
before  the  first  day  of  November  next,  upon  which 
the  duties  are  payable  in  cash,  and  that  the  bonds 
received  for  such  duties  shall  be  pajrable  in  equal 
instalments,  bearing  interest  at  the  rate  of  six  per 
cent  oer  annum,  and  shall  be  in  the  form  and 
opoo  me  conditions  prescribed  by  existmg  laws  and 
by  this  act.»' 

The  ameivdment  havmg  been  agreed  to,  the  com- 
'miftee  then  roM  and  reported  the  bill  as  amended 
to  the  Hoase;  and  the  question  being  on  conrurring 
thrrein — 

Mr.  TITUS  commenced  addressing  the  House, 
but  gave  way  for  the  House  to  take  its  usoal 
tecess  (the  time  having  arri^fed)  till  four  o^cIock. 

[rvr.inifo  session.] 

Bat  IVw  members  appearing  in  their  seats  when 
the  Speaker  resumed  the  chair, 

Mr.  BRIGGS  moved  a  call  of  the  House,  which 
was  ordered,  and,  after  proceeding  some  time,  was 
dispensed  with. 

MERCHANTS'  BONDS. 

T>ie  House  then  restimed  the  consideration  of 
the  ^bill  extending  the  tiiae^n  merchants'  b^nds,'* 
Yeported  (his  nKvmtng  fVom  the  Committee  of  the 
Whole. 

pending  was  on  concurring  with 
in  the  following  amenament: 

Strike  out  the  seccmd  section^  and  insert: 

**^nd  he  k  ^trihet  enatUi^  That  a  credit  of  three 
and  six  months  shall  be  allowed  on  the  duty  tm  all 
merchandise  which  shall  be  imported  on  or  before 
the  first  day  of  Novembernext,  upon  which  ^e 
duties  are  payable  in  cash,  and  that  the  bords 
neoeived  for  such  duties  shall  be  payable  in  equal 
instahnents,  bearing  interest  at  the  rate  of  six  per 
cent  per  annum,  and  shall  be  in  the  form  and  upon 
Hit  conditions  prescribed  by  existing  laws,  and  by 
thisaec*' 

Aner  some  remarks  from  Mr  McKAY, 

Mr.  CAMBRELENG  modified  the  amendment 
by  insertiog  the  words  '^ball  have  been,  or  may 
be.** 

The  qtiestion  was  then  taken  on  agreetag  with 
the  CoBMnittee  nf  the  Whole  in  their  proposed 
amendment,  and  adopted. 

Mr.  MENIPEB  moved  to  add  to  the  3d  section, 
the  following  proviso: 

IVoeiifeil  J^W,  Hiat  all  others  in  any wi^  in- 
debtcd  to  the  United  States,  except  for  t^e  public 
moneys  neceived,  shall  l>e  entitled  to  the  benefits  of 
this  act,  on  the  terms  and  considerations  hetetofof  <« 
pfenrribed.    Adopted. 

Mr.  ADAMS  mofed  to  commit  the  bill  to  the 
Conmitire  on  Blanofnctnres:  fleered. 

BIr.  DUNN  moved  to  antend  by  adding  an  addi^ 
tioaal  section,  viz:  That  all  persons  indebled  on 
soch  extended  bonds^  nay  pay  the  same  or  any 
part  thereof  in  Treasory-nutes,  at  any  time,  whether 
said  bonds  or  Treasury  notes  aie  due  or  not  at  the 
tiMK  of  soeh  ofiierto  pay:  rejected. 

The  question  then  recurred  on  engrossing  tlie 
b  lly  and  ordering  it  to  a  third  reading,  which  was 
adopted^  and  tlw  bill  ordered  to  be  read  a  third 
time  this  day.  The  question  was  then  taken  on 
t^e  na.  pzssagc  e  bill,  and  adopted  without  a 
ifttrisfon.    So  the  hill  passed. 

On  metkn  of  Mr.  GAMBflfiLENG,  the  houso 


resolved  itself  into  a  Committee  of  the  Whole  on 
the  state  of  the  Union,  Mr.  Smith  in  the  chair. 

Mr.  GARLAND  moved  lo  take  up  for  consider- 
ation the  Senate  bill  No.  4,  for  adjusting  the  re- 
maining claims  upon  the  late 

DEPOSITE  BANKS. 

On  this  motion  the  ayes  and  noes  were  ordered, 
and  resulted  as  follows:  ayes  03,  noes  41.  So  the 
bill  was  taken  up. 

Mr.  GARLAND  then  moved  to  amend  the  bill 
by  striking  out  all  after  the  enacting  clause,  and 
inserting, 

"  That  for  evefy  sum  of  money  that  may  be 
owing  by  any  of  ttie  former  depa<(ite  bank*  to  ihe 
United  States,  and  standing  to  the  credit  of  the 
Treasurer,  or  any  disbursing  officer,  on  the  flr»t 
day  of  the  month  of  October,  in  the  year  eighteen 
hundred  and  thirty-seven,  the  Secretary  of  the 
Treasnry  is  hereby  authorized  and  required  to 
allow  to  such  of  said  banks  as  may  ask  the  same, 
a  delay  for  the  payment  of  one-fonrth  of  such 
snm  as  may  be  so  owing,  until  the  30ih  day  of  the 
month  of  June,  in  the  year  1838;  fbr  one  other  fourth 
until  the  30th  day  of  the  month  of  September,  In 
the  year  1838;  and  for  one  other  fourth  until  the  3 Is. 
day  of  the  month  of  December,  in  the  year  1838, 
and  for  the  remaining  fourth  until  the  30th  day 
of  March,  1839  :  /VcrtifeJ,  That  each  bank  so 
applying  for  such  delay  shall,  within  forty  days 
after  the  passage  of  this  act,  execute,  or  cause  t« 
be  executed,  a  bond  or  'bonds,  with  gi)od  and  ."suf- 
ficient security,  payable  to  the  Treasurer  of  the 
United  States,  for  each  of  said  instalments,  with 
intereft  thereon  from  the  1st  day  of  Ocmber,  in 
thfi  year  1837,  until  paid,  at  the  rate  of  five  per 
centur*.  per  annum;  such  secuiity  or  Fecnrities  to 
be  approved  by  the  judge  of  the  district  in  which 
said  bank  or  banks  may  be  situated,  and  by  the 
Secretary  of  the  Treasury.  Said  bond  or  bonds 
$ha!t  be  so  taken  from  each  bank  as  to  include 
any  costs  or  damages  which  may  have  accrued  to, 
or  been  sustained  and  paid  bv  the  United  States, 
from  protests  of  draHs  or  chedfs  drawn  upon  it  at 
any  time  since  the  1st  day  of  the  month  of  May 
last,  one-third  of  such  costs  or  damages  to  be  in- 
cluded in  each  instalment.  And  in  case  any  of 
said  banks  shall  neglect  or  refuse  to  enter  into  or 
eiecute  such  bonds,  and  give  such  security  as  be- 
fDre  provided,  within  the  delay  aforesaid,  it  shall 
be  the  dnty  of  the  Secretary  of  the  Treasury  to 
cause  a  suit  or  suits  to  be  instituted  against  such 
bank  or  banks  in  the  district  court  of  the  United 
States,  holden  in  and  for  the  district  or  State  in 
which  such  bank  or  banks  may  be  situated,  to  re- 
cover the  amount  due  or  owing.*' 

Mr.  LYON  made  some  remarks  in  fhror  of 
striking  out  the  interest  to  be  paid  by  the  banks. 

Mr.  LOOM  IS  could  see  no  reason  why  the 
banks  should  be  exempted  from  paying  interest 
on  the  money  owing  by  them  (o  the  Government, 
as  the  banks  made  those  pay  interest  who  held 
their  paper.  Bnt  the  true  object  of  the  bill  was  to 
relieve  the  people  through  the  banks,  as,  by  grant- 
ing indulgence  to  the  latter,  it  would  necessarily  he 
extended  to  the  firmer.  He  t>flfered  the  following 
amendment  to  the  first  section  of  the  bill:  "  Pro- 
viding, that  all  banks  give  security  for  the  pay- 
ment of  four  per  cent  per  annum  on  all  sums  of 
money  remaining  in  their  possession  as  deposites.** 
He  also  wished  the  interest  to  be  paid  semi-annu- 
ally. 

Mr.  MARTIN  gave  notice,  that  at  a  proper  time, 

he  should  more  to  strike  out  '*  foor,  six,  and  nine 

monlhs,"  and  to  insert  «*  six,  twelve,  and  eighteen 

months."    He  considered  that  wonid  aflTord  ample 

\  time  Ust  the  banks  to  wind  tip  their  concerns. 

Mr.  POPE  was  in  favor  of  fixing  July  next  as 
the  time  fbr  the  first  in.Mnlment  io  be  paid,  as,  for 
various  reasons,  it  would  be  much  more  convenient 
at  that  time  than  befbre. 

Mr.  ROBERTSON  moved  that  the  committee 
rise. 

On  this  motion  a  divfston  was  called,  and  tellers 
appointed,  which  resulted,  ayes  74,  noes  67. 

So  the  motion  prevailed;  and  the  committee  rose, 
and  reported  the  bill  >o  the  House,  without  coming 
10  any  resolution  thereon. 

Mr.  REBO  moved  an  adjnurftroent;  and  on  this 
motion. 


Mr.  CABf  BRELENG  demanded  the  ayes  and 
noes,  which  were  ordered,  and  resulted  as  ftdlows: 
Ayes  98,  noes  78. 

So  the  House  adjourned. 

IN  SENATE, 
Wbdnbsdat,  October  11,  1837. 

Mr.  McKEAN  presented  two  memcrials  from 
citiz^s  of  Montgomery  county,  and  one  (Vom  citi- 
zens of  Sonthwark,  in  Peimsylvadia,  acainst  an- 
nexing Texas  to  the  United  States;  which  were 
laid  on  the  table. 

Also,  a  petition  from  thirty-three  females  of 
Bucks  county,  in  the  same  State,  praying  Congress 
to  abolish  slavery  in  the  District  of  Columbia  and 
the  Territories  of  the  United  Stares. 

Mr.  WHITE  moved  that  thc^e  petitions  be  not 
received;  which  motion  was  laid  on  the  table. 

The  Senate  then  proceeded  to  the  order  of  the 
day  :  the  bill  authorizing  the  dq>osite  of  merchan- 
dise in  public  warehoui'cs,  and  for  other  purposes. 

Mr.  CLAY  advocated  the  postponement  of  this 
bill  until  the  first  Monday  in  December  tiext,  on 
the  grotmd  ttiat  the  other  House  could  not,  at  this 
late  stage  of  the  session,  possibly  take  it  np.  In 
the  iitterval  of  six  weeks  which  would  intervene 
l)etween  this  and  that  period,  opfk)rtunitie8  would 
be  afforded  to  learn  the  views  of  the  commercial 
and  manufacturing  interests  in  relation  to  the  mea- 
sure. Mr.  C.  came  to  the  Senate  with  every  dis- 
pO!<ition  to  support  the  bill ;  but  there  were  vie\rs 
connected  with  it  which,  in  his  opinion,  made  it 
safer  to  postpone  it.  One  he  had  alluded  to  the 
other  day,  the  compromise  act,  which  he  felt  par- 
ticulariy  anxious  to  preserve  Inviolate;  and  the 
other  was  the  expense  of  the  warehousing  system — 
the  relative  diflerence  between  England  and  this 
country,  were  all  matters  worthy  the  serious  atten- 
tion of  the  Senate;  and  he  therefore  hoped  that  the 
Senator  would,  from  a  spirit  of  conciliation  and  ac- 
commodation, agree  to  the  postponement. 

Mr.  BUCHANAN  said  he  bad  no  doubt  that 
the  Senator  from  Kentucky  (Mr.  Clay)  was  sincere 
in  what  hr  said  and  felt  in  relation  to  the  coropr6- 
mise  act  and  domestic  manufactures;  but,  for  his 
part,  he  did  not  see  how  the  bill  before  them  could 
Interfere  with  either  the  one  or  the  other,  if  he 
thought  it  did,  it  would  not  have  his  8ttppe>rt.  Un- 
der the  peculiar  circumstances  the  compromise  act 
was  pamd,  he  felt  disposed  to  respect  it  more  than 
a  mere  ordinary  legislative  enactment.  So  far 
from  the  present  bill  aatingagaiiLst  the  compromise, 
or  the  interests  of  domestic  manufactures,  itstrurk 
him  that  it  would  be  beneficial  to  all  classes.  The 
merchants  were  now  larg^^ly  indebled  to  the  Go- 
vernment, which  slateof  things  would  be  prevent- 
ed herea/ler;  there  was  no  complaint  from  the  mer- 
cantde  community;  on  the  cou'rary,  this  class  wa.«i 
anxious  for  its  passage.  Instead  of  being  obliged 
to  bond  hia  goods  as  formerly,  at  a  credit  of  nine 
or  twelve  months,  as  die  case  might  be,  he  could 
now  store  them  for  three  years  if  he  pleased;  or,  if 
the  demand  for  e:oods  required  it,  he  could  pay  tho 
duty,  and  let  bis  goods  find  the  best  market.  Un- 
der the  old  system,  merchants  frequently  had  to 
make  the  mo5t  rvhtous  sacrifices  to  meet  their 
bonds,  and  this  it  was  that  did  the  injury  to  the 
manufMcturing  interests. 

As  to  the  expense  of  warehou^ng,  he  appre- 
hended it  would  not  be  so  great  as  the  fears  of  the 
gentleman  seemed  to  suggest.  Whatever  would 
be  the  price,  if  the  house  wan  hired,  the  importers 
would  have  to  pay  the  cost.  Mr.  B.  professed  him- 
self the  firm,  nitdeviating  Oiend  of  domestic  mami- 
foctnres,  and  would  go  all  lengths  to  support  them, 
provided,  in  so  doing,  he  did  not  injure  or  cripple 
the  oUier  great  interests  of  the  country.  This  bin, 
in  his  opinion,  would  have  a  tendency  to  keep  the 
market  steady.  Tbe  great  injury  that  had  occunvd 
to  the  maoufacfuriag  interests  was  from  Uie  fluc- 
tnations  in  the  foreign  trade,  which  kept  the  mar- 
ket in  an  unsettled  state,  to  the  great  injury  of  our 
dome^c  indusnry. 

Mr.  WRIGHT  said  the  bill  had1>een  before  the 
Senate  for  some  weeks,  ami  its  pansage  had  been 
pressed  upon  him ;  but  if  the  Senate  were  unwil- 
ling to  act  upon  it,  he  would  not  press  it  upon  their 
oonsiderelioA.  In  -his  opinion,  howover,  it  was  free 
Arom  pill-  theobjeetmns  that  bad  bten  uvgediigitinst 
It.  It  did  not,  !:o  ikr  as  be  couM  ser,  compromise 
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any  of  the  great  interests  of  the  conntry.  On  the 
contrary,  be  thought  it  beneficial  to  all,  and  he 
really  hoped  it  would  be  permitted  to  pass.  He 
would,  however,  cheerfully  acquiesce  in  the  will  of 
the  majority. 

Mr.  CLAY  testified  to  the  liberality  of  the  Sena- 
tor from  New  York,  (Mr.  Wright.)  He  absolved 

,  him  from  all  party  -feelings  in  relation  to  tke  pre- 

.  mature  pafvage  of  the  bill,  but  he  submitted  to  the 
better  judgment  of  the  gentleman,  whether  it  would 
not  be  belter  to  give  time  to  act  understandingly  on 
the  matter.    He  could  not  agree  with  his  friend 

'  from  Pennsylvania,  (Mr.  Buchanan)  that  the  bill 
did  not  condict  with  the  principles  laid  down  in  the 
compromise  act.  The  abolishing  of  credit,  on 
the  one  hand,  and  the  extension  on  the  other,  were 

•  dear  violations  of  the  spirit  of  that  act.  Again, 
he  wtts  not  prepared  to  say  what  the  warehousing 
SjTStem  might  be;  it  was  a  new  and  untried  experi- 
ment, and  should  therefore  be  approached  with 
caution.  The  Senator  from  Pennsylvania  thinks 
it  will  have  a  tendency  to  steady  the  market;  he 
(Mr.  C.)  was  by  no  means  certain  that  such  would 
be  the  ease.  Instead  of  goods  remaining  in  Eu- 
rope, they  would  be  thrown  in  immense  masses 
into  the  warehouses  here,  where  the  dealers  could 
raise  or  depress  the  price  at  pleasure.  At  all  events 
be  would  like  to  have  the  views  of  sound  practical 

.  men,  of  the  mercantile  and  manufacturing  inte- 
rests, before  he  entered  on  an  untried  experiment. 
The  relative  charge  ot  storing  between  Liverpool 
and  the  ports  of  this  country,  would  have  so  im- 
portant a  bearing  on  this  matter,  that  Senators 
must  see  the  necessity  of  having  all  the  light  that 
could  be  afforded,  and  he  therefore  hoped  sincerely 
that  the  bill  would  be  postponed  until  the  first  Mon- 
day in  December  next. 

Mr.  BUCHANAN  made  a  short  reply,  stating 
his  inability  to  vote  for  the  postponement,  and  re- 
iterating his  convictions  that  the  bill  would  prevent 
fluct^jations  of  the  prkes  of  foreign  commodities — 
the  great  cause  of  injury  to  home  manufactures. 

Mr.  BAYARD  thought  the  bill  had  a  tendency 
to  disturb  the  compromise  act.  It  gave  the  impor- 
ter a  credit  of  three  years  at  his  option,  which  must 
be  considered  as  beneficial  to  the  importing  inte- 
rest; it  enabled  the  foreign  manufacturer  to  fill  the 

.  warehouflBs  with  goods  and  deluge  the  markets  at 
pleasure.  No  interest  could  thrive  where  there 
wa»  such  an  eternal  shifting.  It  was  the  ever  vary- 
ing policy  of  thi»  administration  and  Government 
that  created  the  present  embarrassment.  The  com 
promise  act  had  been  passed  with  the  solemn  un- 
derstanding, that  the  feaures  contained  in  it  were 
to  remain  inviolate  for  a  given  number  of  years; 
he  therefore  thought  it  sound  policy  not  to  touch 
any  subjects  that  could  by  any  possibility  be  con- 
strued into  an  infraction  of  its  principles.  He 
ironld  therefore  vote  for  the  postponement. 

Mr.  NILES  said  there  was  some  weight  to  be 
attached  to  the  remarks  he  had  heard  from  the  op- 
posite side  in  relation  to  the  abolishment  of  the 
credit  system.  He  was  glad  to  hear  it  admitted 
that  we  looked  to  all  the  great  interests  of  the 
country.  He  thought  it  had  been  said  that  we 
looked  only  to  the  interests  of  the  Treasury.  He 
was  pleased  to  say  that  the  measures  of  that  body 
had  already  made  a  salutary  change,  and  this  was 
one  of  the  measures  to  be  acted  on  to  settle  public 
opinion.  He  was  anxious  that  this  bill  should  be 
added  to  those  already  passed,  because  in  his  opi- 
nion it  would  do  much  to  give  people  that  confi- 
dence in  Congress  which  he  was  borry  to  say  had 
been  wanting  for  some  time.  It  bad  been  said  there 
were  no  feelings  in  this  body  for  the  people,  and 
that  idea  had  been  spread  far  and  wide,  with  a 
view  to  strengthen  the  assertion.  He  felt  con- 
vinced, however,  that  the  people  were  well  satisfied 
with  the  measures  that  had  emanated  from  that 
body ;  and  there  required  but  this  one  to  pass  to 
make  them  the  crown  and  glory  of  this  Congress. 
He  thought  it  would  do  mnch  lo  raise  the  value  of 
alory,  which  his  friend  from  (Georgia  (Mr.  King) 
had  said,  on  a  late  occasion^  was  so  much  depre- 
ciated. He  bad  no  idea  that  the  Executive  should 
engross  all  tlie  glory,  but  insisted  that  the  Senate 
came  in  for  its  share. 

It  had  been  said  that  confidence  alone  was  want- 
ing to  heal  every  thing ;  but  it  was  his  impresswo 


that  siabiliry  was  quite  as  much  wanting  as  confi- 
dence. When  the  people  saw  a  uniform  system  of 
legislation,  they  would  conform  to  that  legislation, 
and  deduce  good  from  the  evils  they  had  been  made 
to  sufier  through  the  banking  system.  Such  was 
their  native  activity  and  energy,  they  would  rise 
superior  to  every  crisis.  The  bill  before  tliem  was 
fraught  with  good  to  the  mercantile  and  manufac- 
turing interests,  and  he  therefore  hoped  it  would 
not  he  postponed. 

Mr.  CLAY  would  suggest  to  the  gentleman  from 
Connecticut  (Mr.  Niles)  whether  it  would  not  be 
better  to  economise  his  glory,  and  reserve  a  little 
for  the  next  session;  and  he  put  it  to  Mr.  N. 
whether  he  ought  not  to  join  in  postponing  this 
matter,  lest  he  should  have  no  subject  for  glory  in 
the  coming  day. 

The  question  was  then  taken  on  the  postpone- 
ment of  the  bill  to  the  first  ]!4onday  in  December. 
Mr.  CLAY  having  asked  for  the  yeas  and  nays, 
theie  appeared  for  postponing  15,  against  it  23,  as 
follows: 

YEAS — Messrs.  Bayard,  Calhoun,  Clay  of  Ken- 
tucky, Clayton,  Itent,  Knight,  Prentiss,  Roane, 
Robbins,  Smith  of  Indiana,  Southard,  Spence, 
Swift,  Tipton,  and  White— 15. 

NAYS— -Messrs.  Allen,  Benton,  Buchanan,  Clay 
of  Alabama,  Fulton,  Grundy,  Hubbard,  King  of 
Alabama,  King  of  Georgia,  Linn,  Lyon,  Nicho- 
las, Niles,  Norvell,  Pierce,  Ruegles,  Smith,  of 
Connecticut,  Strange,  Walker,  Wall,  Williams, 
Wrigfit,  and  Young — 23. 

The  bill  having  been  reported  to  the  Senate  as 
amended,  in  Committee  of  the  Whole,  the  ques- 
tion was  taken  on  ordering  it  lo  be  engrossed  for  a 
third  reading  by  yeas  and  nays,  when  there  ap- 
peared for  it  28,  against  it  5,  as  follows: 

YEAS — Messrs.  Allen,  Benton,  Buchanan,  Clay 
of  Alabama,  Clayton,  Fulton,  Grundy,  Hubbard, 
King  of  Alabama,  King  of  Georgia,  Linn,  Lyon, 
McKean,  xNicholas,  Niles,  Norvell,  Pierce,  Roane, 
Ruggles,  Smith  of  Conneeticut,  Strange  Swift, 
Walker,  Wall,  White,  Williams,  Wright,  and 
Young— -28. 

NAYS— Messrs.  Calhoun,  Kent,  Smith  of  In- 
diana, Spence,  and  Tipton — 5. 

Mr.  WRIGHT  moved  to  take  up  the  bill  extend- 
ing the  time  on  merchants'  bonds,  which  had  been 
returned  from  the  House  of  Representatives  with 
an  amendment.  Mr.  W.  explained  that  the  Com- 
mittee on  Finance  had  examined  the  amendment, 
and  were  of  opinion  that  it  ought  to  be  con- 
curred in. 

Mr.  KING  of  Alabama  moved  to  lay  it  on  the 
table,  that  he  might  examine  it,  pledging  himselt 
to  call  it  up  to-morrow.  The  motion  was  adopted, 
and  the  bill  laid  on  the  table. 

Mr.  WRIGHT  said  he  felt  it  his  duty  now  to 
move  to  take  up  the  bill  revoking  the  charters  of 
certain  banks  in  the  District  of  Columbia,  and  for 
the  suppression  of  small  notes  therein. 

Mr.  NORVELL  urged  the  postponement  of  the 
bill  to  the  regular  session.  He  adverted  to  its 
character,  and  said  that  if  the  stern  and  rigid 
features  of  this  bill  could  be  applied  to  the  banks 
of  New  York,  (by  which  the  example  of  suspend-* 
ing  specie  payments  had  been  set,)  he  should 
be  entirely  willing  so  to  apply  them;  and  he  would 
follow  up  the  application  to  all  the  banks  that  had 
followed  that  pernicious  example.  But  it  must  be 
perfectly  manifest  to  every  Senator  who  had  re- 
flected upon  the  subject,  that  while  the  neighboring 
Slate  banks  refused  to  redeem  their  bills  with 
specie,  the  banks  of  this  District  could  not  keep 
their  vaults  open  twenty-four  hours.  It  would, 
therefore,  be  useless,  it  would  be  vain,  it  would  not 
produce  the  desired  effect,  to  urge  the  passage  of 
this  bill  at  the  present  time.  It  not  only  requured 
an  impossibility  of  the  banks,  but,  in  their  efforts 
to  comply  with  the  wis^hes  of  Congress,  they  would 
have  to  press  their  debtors.  The  people  of  the 
District  were  without  a  representation  in  this  or  the 
other  body.  The  bill  would  oppress  them;  and,  as 
.thty  had  no  special  representati\Re  to  support  their 
interests  here,  they  deserved  the  particular  conside- 
ratien  of  every  Senator.  It  could  be  productive  of 
no  evil  consequences  to  postpone  tha  bill  to  the 
regular  session;  and,  in  oonelosiQii,  he  would  make 
a  motion  to  that  effect. 


Mr.  WRIGHT  said  the  bill  before  the  Senate 
had  two  objects  in  view:  one  to  coerce  at  as  early 
a  day  as  practicable,  a  resumption  of  specie  pay- 
ments by  the  banks;  the  other  to  suppress  the 
worthless  paper  rags  which  had  become  almost  the 
exclusive  circulation  of  the  District.  Over  the 
banks  of  this  district.  Congress  had  exclusive  con- 
trol, and  the  question  involved  no  constitutional 
objection.  If,  however,  gentlemen  thought  it  loo 
severe  on  the  banks,  and  that  some  consideration 
was  due  under  existing  circumstances,  he  was  not 
disposed  to  resist  sucSi  modifications  a%  might  be 
offered.  If  sixty  days  was  too  short  a  period,  that 
might  be  extended  to  a  longer  term;  he  was  not  dis- 
posed to  act  harshly  with  ihe5e  institutions,  but  he 
considered  it  the  duty  of  Congress  to  coerce  as 
speedy  a  resumption  as  possible;  but  above  all  was  it 
incumbent  on  them  to  discountenance  and  suppress 
the  issues  of  individuals. 

Mr.  KENT  thought  the  banks  of  this  District 
in  as  good  and  sound  a  condition  as  those  of  nny 
other  in  the  country;  the  Bank  of  the  Metiopolis 
had  dene  what  few  others  had,  that  bad  been  honor- 
ed with  the  deposites.  Almost  its  first  step  afier 
the  suspension,  was  to  cancel  its  debt  to  Giovem- 
mcnt. 

Mr.  BENTON  did  nat  think  it  was  generally 
understood  in  the  Senate,  that  these  banks  had  al- 
ready had  three  continued  renewals  within  the  last 
eighteen  years.  In  the  first  one  given,  it  was  ex- 
pressly stipulated  that  if,  al  any  time,  they  should 
fail  to  redeem  their  notes  in  specie,  it  should  be  the 
duty  of  Congress  to  revoke  their  charters.  It  was 
also  stipulated,  that  they  should  not  issue  or  reis- 
sue any  notes  of  a  less  denomination  than  five 
dollars ;  and  yet  we  had  seen  that  they  had  not  only- 
suspended  specie  payments,  but  had  been  issuing 
notes  of  as  low  a  stamp  as  twenty-five  cents.  As 
their  charters  would  expire  in  July  next,  it  was  iba 
object  of  the  committee  to  force  a  resumption  be- 
fore that  period. 

He  did  not  believe  Congress  was  disposed  to  per- 
petuate thoseginstitutions;  (hey  were,  in  his  opinion, 
quite  unnecessary,  as  Government  disbmrsed  mora 
hard  money  than  could  be  absorbed  in  the  District. 
But,  if  we  did  not  require  them  to  wind  up,  wo 
should,  at  least,  force  them  to  a  resumption  before 
their  charter  expires.      We  already  saw  another 
bank  issuing  the  no*.es  of  a  defunct  institution;  and 
so  far  as  he  was  concerned,  he  was  unwilling  to 
leave  the  people  to  individual  action,  toobtain  their 
money  afer  their  charters  had  expired.    It  had  been 
said  that  the  people  of  this  Di;^trict  had  t^o  represen- 
tation.   When  be  saw  the  honest  and  industrious 
mechanic  toiling  from  morning  until  night  cracking 
stone,  and  paid  in  wretched  irredeemable  paper  and 
shin-plasters,  while  this  body  was  paid  in  gold,  be 
felt  indeed  that  the  people  had  no  representation. 
We  had  been  told  that  one  of  these  banks  had  pmid 
up  its  debt  to  the  Federal  Grovemment;  and  how 
was  it  paid?    Why,  in  wretched  depreciated  paper, 
which  the  Government  had  received,  and  pusi»ed 
on  the  needy  and  helpless  laborer,  who,  with  his 
starving  family,  was  obliged  to  take  that  or  no- 
thing, and  who  would  be  g4ad  to  get  it,  even  though 
it  were  fifty  per  cent.  l)elow  par.    By  this  mode  of 
paying,  the  bank  had  made  fifteen  per  cent,  out  of 
the  Government,  and  now  thought  it  a  hardship  lo 
he  made  to  redeem  its  notes  of  five  dollars.  With  all 
the  profits  made  out  of  the  GovernfMutand  people, 
they  did  not  put  themselves  in  a  condition  to  re- 
deem their  pledges.    He  would  not  oiftv  give  his 
voice  to  make  them  pay  up,  but  to  keep  out  of 
circulation  ttiat  moral  pestitonee,  a  shin-plaster  cur- 
rency.   What,  asked  Mr.  B.  would  be  the  exam- 
ple to  the  States,  if  we,  where  we  had  the  eonml, 
did  not  exercise  it  to  bring  about  a  healthAil  me- 
dium of  exchange?    Would  it  not  be  saying  to 
them,  "do  likewise,  and  continue  to  deluge  the 
whole  country  with  shin-plastersl^    If  a  little  more 
time  was  a»ked,  he  bad  no  objection  to  grant  it; 
but  he  would  lift  his  voice  against  any  postpone- 
ment of  the  bill,  and  against  fixing  a  reasonable 
period  for  the  resumption,  as  he  had  no  idea  of 
leaving  the  people  to  promote  the  interests  of  the 
lawyers  by  suits  against  these  institutions  aAer 
their  charters  had  expired. 

Mr.  KENT  said  the  currency  was  no  worae 
heie  than  in  other  portions  of  the  Uhioo;  it  was  in 
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die  tame  wretdied  condition  every  where.  We 
bad  as  ;^ood  a  currency  as  erer  nation  wa^  blessed 
with;  but  the  Government  ^rould  not  "let  well 
alone/'  The  few  gold  coins  that  were  scattered 
tbroofh  that  body  did  not  change  the  con- 
dition of  things;  for  his  part,  he  had  not  touched 
them,  nor  did  be  mean  to  do  so;  he  recollected  the 
same  attempt  was  made  in  1815,  when  he  was  a 
member  of  the  other  body,  and  was  indi^antly 
TOted  down.  He  did  not  stand  there  the  advocate 
of  any  bank,  nor  had  he  seen  any  one  connected 
with  them;  but  he  was  unwilling  to  see  harsh  and 
tyrannical  measures  resorted  to  against  the  people  of 
a  district  that  had  no  representation.  The  people 
of  this  District  had  paid  much  into  the  Treasury — 
nore  ind«ed  than  those  of  other  places,  from  the  pe- 
culiar condition  in  which  they  were  placed  at  the 
aeat  of  Gbvemment;  (he  meant  the  pride  of  dress 
incident  to  such  a  location,)  and  yet,  in  the  distri- 
bution of  the  surplus  revenue  among  the  States, 
not  a  cent  was  given  to  them;  and  now  we  seek  to 
extinguish  every  hope  by  rudely  revoking  the  cha- 
racter of  their  moneyed  institutions  for  not  doing 
what  it  is  impossible  for  them  to  do,  unless  it  would 
be  by  a  simultaneous  act  throughout  the  whole 
country.  It  was  said  coming  events  cast  their  sha- 
dows before.  The  ex-President  had  written  a  let- 
ter, stating  that  now  was  ihe  time  to  cut  Ioo$e  from 
all  the  banks.  He  wished  that  individual  would 
refrain  from  interfering  in  public  afiairs;  his  action 
and  evil  counsels  were  already  apparent.  We 
were  promised  a  belter  currency.  Had  we 
got  it?  We  had  the  humbug  of  a  few  millions  of 
gold  imported  in  violation  of  the  natural  course  of 
trade,  and,  with  that  in  the  country,  we  seek  to 
make  war  upon  the  State  institutions.  Av,  with 
scarcely  a  majority  in  either  branch  of  the  Legisla^ 
tare,  they  seek  to  put  down  instiiutioni;  that  were 
here  before  the  adoption  of  the  Federal  Constitu- 
tion, and  which  he  believed  had  as  much  capital, 
in  proportion  to  the  wealth  and  population  ol'  the 
country  at  that  time,  as  those  of  the  present  day. 
The  banks  were  now  in  as  good  and  sound  a  con- 
dition as  ever  they  were,  and  we  had  the  authority 
of  the  Secretary  of  the  Treasury  for  saying  that 
the  banks  of  this  District  were  never  stronger  than 
at  the  present  time. 

Mr.  NORVELL  observed,  that  in  the  allusions 
made  by  the  honorable  Senator  from  Maryland  to 
the  Bank  of  the  United  States,  and  to  the  proceed- 
ingi  of  this  body  in  regard  to  the  ^ancial  affairs 
of  the  country,  he  had  touched  a  chord  whose  vibra- 
tions would,  he  was  afraid,  operate  unfavorably  to 
the  object  which  he  h.\d  in  view.  He  regretted 
that  the  Senator  had  indulged  in  them;  and  he  de- 
precated the  eflect  which  they  might  produce  on  a 
part  of  the  Senate.  The  subject,  did  not  require 
the  expanded  view  which  that  honorable  Senator 
had  taken  of  it  He  hoped  that  it  would  be  deci- 
ded on  its  own  merits.  The  principle  involved  in 
the  bill  was  in  a  narrow  compass.  It  resolved 
itaelf  into  the  question  whether  the  District  banks 
eoaki  resume  specie  payments,  with  any  prospect 
of  continuing  them  over  twenty-four  hours,  while 
the  New  York  and  other  State  banks  were  in  the 
eondiiion  of  a  saspension  of  specie  payments?  In 
the-  general  principles  advanced  by  the  honorable 
Seoator  from  Missouri,  and  in  his  denunciations  of 
individual  issues  of  .bills,  he  cordially  concurred. 
He  would,  if  he  had  the  power,  refuse  to  sufler  the 
charter  of  a  bank  which,  contrary  to  law,  ceased  to 
redeem  its  notes  with  gold  or  silver,  to  exist  for  a 
day;  but  he  would  begin  with  the  originators  of  the 
tranfgretision.  Abstract  principles,  however,  must 
sometimes  jrield  to  circumstances.  We  must  be 
governed,  in  some  degree,  by  those  which  surround 
as.  The  neighboring  banks  did  not,  at  this  time, 
redeem  their  notes  with  specie;  and,  he  repeated,  as 
long  as  this  was  the  case,  the  District  bviks  could 
not  resume.  The  people  of  the  District  were 
debtors  to  the  banks.  This  bill  would  compel  the 
banks  to  press  them;  and  he  was  extremely  appre- 
beaaive  that  extensive  suffering  and  distress  among 
this  onrepresented  people,  who  were  entitled  to  our 
sympathies,  would  be  the  consequence  of  its  pav 
aage.  In  rekition  to  the  notes  which  were  issued 
and  diculated  by  individuals,  he  would  go  as  far  as 
any  Senator  to  suppress  them;  and  if  the  hmiorablt 
Senator  ttom  liew  York,  whoK  ability  was  oompe« 


tent  to  the  performance  of  any  task  devolved  upon 
him,  would  propose  any  provision  for  their  suppies- 
sion,  he  should  have  \^  cheerful  co-ope  ration  and 
support. 

Mr.  STRANGE  spoke  some  time  in  favor  of 
the  postponement.  He  felt  painfully  the  position 
in  which  the  District  was  placed.  Every  step  taken 
convinced  him  more  and  more  of  the  danger  of  the 
banking  S3rstem.  We  had  created  these  institutions, 
and  must  leave  the  result  to  the  people.  The  same 
anxiety,  he  presumed,  would  be  felt  in  every  State. 
You  can  not  approach  the  banking  system  without 
being  told  of  the  ruin  in  which  some  individual  or 
other  would  be  irvvolved.  He  was  opposed  to  all 
the  features  of  the^bill;  of  the  three  clauses  he  did 
not  know  which  was  most  objectionable.  He  could 
not  consent  that  the  issuing  of  a  $hin^lasler,  which 
another  man  agreed  to  take,  should  be  punished 
penally,  any  more  than  for  the  issuin?  of  "  pio- 
mise  to  pay^'  notes  .of  another  kind.  When  a  ipan 
issued  tJic  ^in-plasters,  he  expected  to  redeem 
them;  it  was  the  folly  of  the  people  which  tolerated 
such  a  state  of  things,  and  he  thought  it  better  to 
leave  the  whole  matter  to  experience,  which  could 
alone  cure  the  evil. 

Mr.  CLAYTON  also  spoke  against  the  bill. 

Mr.  WALKER  announced  his  intention  to  vole 
for  |he  postponement.  He  was  opposed  .to  the 
whole  wretched  banking  system,  the  curse  of  the 
country;  and  when  the  proper  time  came,  he  would 
be  found  arrayed  against  it.  But  he  asked  what 
practical  good  could  come  from  discussing  this  bill 
at  this  time,  when  unless  it  got  through  the  Senate 
that  day,  there  was  no  possible  chance  of  its  pas- 
S3j?e  in  the  other  House;  he  thought  it  waste  of 
time  to  pursue  any  further  legislation  on  the  sub- 
ject, and  hoped  the  bill  would  be  postponed. 

Mr.  WRIGHT  made  some  further  remarks. 

Mr.  NILES  said  that  the  true  question  which 
the  motion  to  postpone  the  bill  presented,  seemed 
to  be  overlooked.  The  bill  contains  two  princi- 
ples; one  to  coerce  the  banks  to  resume  payment, 
and' fulfil  their  engagements  to  the  public;  the  other 
the  supfN'ession  of  the  small  bills,  appropriately 
called  stkn-plasltra*  To  postpone  the  bill,  will  be 
to  abandon  the  principle  of  coercion,  and  if  not 
expressly,  at  least  tacitly,  to  sanction  the  opinion 
that  the  legislature  cannot,  or  ought  not,  to  compel 
the  banks  to  fulfil  their  engagements  to  the 
public.  He  was  not  willing  to  sanction  any  such 
idea.  He  believed  it  to  be  the  duty  of  every  legis- 
lature, which  had  created  banking  institutions,  and 
conferred  on  them  the  power  to  supply  a  currency, 
and  thus  to  exercise  a  part  of  the  sovereign  power, 
to  8npervi.«e  those  institutions,  so  far  as  the 
security  of  the  public  might  require;  they  were 
bound  to  see  that  they  did  not  defraud  the  commu- 
nity, by  flooding  the  country  wiih  irredeemable  pa- 
per, which  may  become  entirely  worthless.  His 
friend  from  North  Carolina  (Mr.  Strange)  seems 
to  think  that  it  is  not  proper  for  the  legislature  to 
interfere,  but  to  leave  individuals  to  their  remedies, 
and  to  suffer  the  banks  and  individuals  .to  go  on 
and  swindle  the  community  by  their  fraudulent 
issues  of  spurious  paper,  whwh  has  entirely  super- 
seded and  repealed  that  provision  in  the  Constitu- 
tion which  was  intended  to  secure  to  the  people  of 
the  United  States  a  stable  and  honest  currency, 
consisting  of  coin. 

This  was  carrying  the  principle  of  free  trade  one 
sfep  100  far  for  him.  Free  banking,  so  far  as  it 
•onsisted  in  supplying  and  issuing  a  paper  currency, 
was,  in  his  opinion,  only  another  name  for  swind- 
ling. The  creation  of  a  currency  could  not  safely 
be  trusted  to  individuals;  to  provide  and  regulate 
the  currency  bslongs  to  the  sovereign  power  of  the 
State.  Money  being  the  standard  of  value,  by 
which  property  and  contracts  are  governed,  the 
legislature  was  hound  to  keep  this  standard  as  uni- 
form and  stable  as  possible.  This  cannot  be  done 
except  by  the  sovereign  power  of  the  State.  It  is 
as  important  that  we  have  a  uniform  standard  of 
value,  as  it  is  that  we  have  a  uniform  standard 
of  weights  and  measures. 

He  could  not  subscribe  to  the  doctrine  that  the 
Legislature  can  create  banks  and  authorize  corpo- 
rations to  issue  a  spurious  currency,  and  thus  de- 
priving the  people  of  the  rights  secnred  to  them  by 
the  Constitution,  and  then  leaving  them  to  take 


care  of  themselves,  and  to  get  rid,  as  well  as  they 
can,  of  the  evils  of  a  vic^us  paper  currency.  As 
legislation  had  created  the  mischief,  ii  was  the 
proper  business  of  legislation  to  correct  it. 

Mr.  N.  said  he  did  not  regard  this  question,  se 
far  as  respects  the  District,  as  of  so  much  impor- 
tance as  he  did  its  moral  influence  on  the  country. 
The  banks  of  all  the  States  have  violated  their  en- 
gagements, and  brought  upon  the  people  the  evils  of 
a  depreciated  currency;  and  the  question  now  is, 
whether  the  Legislature  can,  and  ought  to  eoerce, 
and  force  them  to  redeem  their  bills?  Congress  h«M 
no  power  to  act  on  this  subject,  except  as  respects 
the  banks  of  this  District.  Yet  our  action  would . 
have  force,  as  an  example,  and  by  its  moral  influ- 
ence. In  some  few  of  the  States  the  Legislature 
has  been  in  session  sinee  the  suspension  of  the 
banks;  and  some,  if  not  all  of  them,  have  given,  in 
some  way,  directly  or  indirectly,  a  sanction  to  this 
suspension  for  a  limited  time.  These  Legislatures, 
many  of  them,  were  m  ses^don  at  the  time  of  the 
failure  of  the  bank!«,  aqd  acted  suddenly,  and  under 
surprise,  and  a  species  of  duress.  Now,  after  the 
lapse  of  some  months,  the  public  mind  has  become 
calm  and  settled  upon  this  subject.  The  Legisla- 
tures of  most  of  the  States  will  soon  be  in  se&3ion, 
and  will  be  called  upon  to  act  upon  this  subject. 
The  question  will  arise  whether  the  banks  or  the 
State  Governments  are  masters.  Shall  Congress 
set  them  an  example  of  yielding  to  the  banks;  of 
suffering  them  to  go  on  and  defraud  the  commu- 
nity? Or  shall  we  assert  and  exercise  the  principle 
of  coercion,  and  of  compelling  the  banks  to  pay  . 
their  debu?  Meeting  here  as  we  have,  and  finding 
the  banks  of  the  District  prostrate,  and  refu.sing  to  , 
redeem  their  notes,  shall  we  adjourn  without  any 
action  on  the  subject?  Would  not  this  be  giving  a 
tacit  sanction  to  the  conduct  of  the  banks?  Would 
it  not  be,  tacitly  at  least,  to  sanction  the  opinion 
that  the  Legislature  either  can  not,  or  ought  not,  to 
interfere  to  relieve  the  people?  That  they  can  not 
lay  their  hands  upcn  ilie  banks,  and  force  them  to 
reileem  their  biib?  He  thought  that  the  action  of 
Congress  would  have  a  salutary  infltience  on  the 
action  of  the  States;  and  he  was,  therefore,  opposei 
to  the  postponement  of  the  bill. 

Mr.  HUBBARD  spoke  in  favor  of  the  postpone- 
ment, rather  than  adopt  the  bill  in  its  present  9bi^>e. 
He  thought  the  banks  of  the  District  as  safe  as  any 
others;  in  fact,  one  already  paid  its  bills  on  presenta- 
tion, and  the  others  would  no  doubt  do  so,  as  soon  as 
practicable.  Much  as  he  was  disposed  to  prohibit 
the  individual  issues  of  paper,  he  could  not  feel 
himself  authorized  to  support  the  bill- 
Mr.  KING  of  Alabama  thought  it  prudent  to 
postpone  the  bill:  he  was  not  disposed  to  stfpport 
it  in  its  present  shape.  The  banks  of  (he  District, 
he  believed,  were  in  as  good  a  condition  as  any 
banks  in  the  country.  As  their  eharters  expired 
in  July,  he  thought  it  better  to  allow  more  time 
for  consideration:  he  should  vote  for  the  postpone- 
ment. 

Mr.  BUCHANAN  avowed  himself  unfriendly 
to  the  first  and  second  sections  of  the  bill;  he 
thought  they  pressed  too  severely  on  the  banks,  that 
would  in  turn  press  on  the  people  for  their  debts, 
at  a  time  when  they  were  leasi  able  to  bear  it.  He 
would  not  vote  to  perpetuate  these  instiiiffions. 
The  charters  expired  m  July  next,  when  he  should 
vote  for  the  establishment  of  one  bank,  in  which  the 
stock  and  debts  of  the  others  might  be  merged, 
so  as  not  to  create  any  pressure.  Mr.  B.  was  de- 
cidedly in  favor  of  retaining  the  last  section  by 
which  .shiii-plasters  could  be  put  down 

Mr.  YOUNG  spoke  against  the  postponement  bf 
the  bill.  He  thought  we  ought  to  fix  the  time  of 
resumption  of  .specie  pajrments  before  we  at- 
tempted to  renew  their  charters.  The  issuing  of 
shin-plaalers  was  penal  in  his  State,  and  should 
be  made  so  here.  If  a  proper  stand  were  made  in 
this  District  by  the  National  Li»gislature,  it  woald 
at  least  have  a  moral  effect  abroad. 

Mr.  WEBSTER  said  there  appeared  to  be  a 
general  feeling  in  the  Senate  that  the  first  and 
second  sections  of  the  bill  pressed  too  heavily  on 
the  banks,  and  as  general  a  feeling  to  retain  the 
last  section,  which  prohibited  {he  wretched  issues 
with  which  this  quarter  was  deluged.  He  thought , 
the  latter  deserved  no  countenance,  and,  to  far  ai 
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the  Government  could  reach  them,  he  wonld  bt 
pleased  to  see  them  pat  dovrn.  To  press  on  the 
banks  now,  would  be  to  pres»  on  the  people;  if 
the  motion  to  postpone  was  withdrawn,  he  would 
move  to  strilce  out  the  first  and  second  sections. 

The  motion  to  postpone  betn;  withdrawn,  the 
question  on  striking  out  the  first  and  second  sec- 
tions was  carried. 

Some  Airfher  debate  took  place  on  amending  the 
last  section,  in  which  Mr.  SMITH  of  Indiana,  Mr. 
YOUNG,  Mr.  BENTON,  and  others,  took  pan. 

The  bill  was  then  ordered  to  be  engros:9ed  for  a 
third  reading,  and  reads  as  follows: 

Be  it  enaeUd,  That  after  the  expiration  of  thirty 
days  from  the  pa^^age  of  this  acr,  tt  fhall  be  un- 
lawful for  any  individual,  company,  or  corpora- 
tion, to  issue,  pass,  or  to  offer  to  pass,  withfn  the 
District  of  Columbia,  any  note,  check,  draft,  bank 
bill,  or  any  other  paper  currency,  of  a  le»s  denomi- 
nation than  five  dollars;  and  if  any  person  or  cor- 
paration  shall  violate  the  provisions  of  this  section, 
the  person  so  offendin«r,  or,  iu  case  of  any  corpora- 
tion so  offending,  the  officers  of  any  such  corpora- 
tion for  the  time  being,  8hall  be  liable  to  indictment 
by  the  grand  jury  of  the  county  within  the  District 
where  the  offence  shall  have  been  committed;  and 
the  person  so  offending,  or  the  officers  ot  the  corpo- 
ration 80  offending,  shall,  on  conviction  thereof,  be 
fined  in  a  sum  not  exceeding  fifly  dollars,  ai  thedii>- 
crctlon  of  the  court,  for  every  offence:  one -half  of 
said  fine  shall  be  paid  to  the  prosecutor,  the  other 
half  shall  be  for  the  use  of  the  county  where  the  of- 
fence shall  have  been  committed;  and  the  person  so 
offending,  and  the  officers  of  any  corporation,  shall 
also  be  liable  to  pay  the  amount  of  any  note,  bill, 
check,  draft,  or  other  paper,  constituting  part  of  such 
currency,  to  any  holder  thereof,  with  all  costs  inci- 
dent to  the  protest  and  legal  collection  thereof,  with 
fily  per  cent,  damages  for  non-payment  on  demand, 
1 1  be  recoverexl  by  action  summarily  and  without 
rielay,  and  with  &  right  of  immediate  discovery  on 
oath,  in  all  cases  where  the  defendant  shall  deny 
the  issuing,  or  passing,  or  attempting  to  pass,  the 
note,  bill,  check,  draft,  or  other  pafjer  in  question; 
and  in  ease  of  judgment  for  the  plaintiff,  execution 
thereon  s^hall  he  had  forthwith;  and  it  shall  be  the 
duty  of  the  District  Attorney  of  the  District  of  Co- 
lumbia to  commence  prosecutions  against  all  per- 
sons and  every  c<irporation  offend  ng  against  this 
Fcction,  of  which  he  shall  have  knowledge  or  pro- 
bable information;  and,  in  case  of  corporation!*, 
the  prosecution  shall  be  a^inM  the  president,  or 
any  director  or  cashier  ih^reof,  fbr  the  time  being; 
and  it  ^all  be  the  duty  of  the  grand  jurors  to  pre- 
sent all  such  offences  of  which  they  shall  have 
knowledge  or  probable  information;  and  that  no 
member  of  a  grand  jury  shall  be  ignorant  of  his 
duty  in  this  particular,  it  shall  he  the  duty  of  the 
court  having  cognizance  of  all  offences  against  this 
H  •ction,  to  give  the  same  in  chai>Ke  to  the  grand  ju- 
ries at  the  comm«*ncemeni  of  the  first  term  after 
tlie  passage  of  this  act. 

Mr  WALL  introduced  a  bill  for  the  relief  of 
Mra.  Madison;  which  was  passed  to  a  senond 
r.'adiwg. 

On  motion  of  Mr.  TIPTON, 

The  Senate  went  into  £ieeutive  busini'ss,  and 
soon  after  adjourned. 

MOUSE  OP  REPRBSENTATIVES. 
WFONF.SDAT,  October  11,  1837. 

On  motion  of  Mr.  JOHNSON  of  Louu^iana,  the 
fo{lowi;'g  resolution,  submitted  by  him  on  the  26ih 
of  Septemt>er,  was  taken  up,  consklered  and  adop- 
tet. 

^itohid,  That  the  Secretary  of  War  be  directed 
to  submit  to  th»  House,  as  !>oon  after  the  meeting 
of  the  next  Congress  a^  practicable,  a  plan  for  the 
protection  of  the  western  frontier  of  the  United 
Slates  against  Indian  aggression;  designating  the 
points  to  be  permanently  oceupieJ  by  garriiions; 
the  auxiliary  stations  for  reserves  and  deposiies  of 
munitions,  arms,  and  other  supplies;  the  routes  to 
be  establi^ed  for  ihe  purpose  of  maintaining  a 
safe  and  prompt  intercourse  between  the  several 
stations,  and  from  these  wiih  the  depots  in  the  inte- 
rior; and  finally  the  miniranm  fonse  which,  in  his 
opinion,  will  he  required  to  maintain  peace  among 
the  several  tribes,  and  cause  otir  border  seCtleoients 


to  be  respected.  Also,  to  report,  as  far  as  the  same 
can  be  ascertained,  the  number  of  Indians  who  will 
be  in  the  occupancy  of  the  country  west  and  north 
of  the  States  of  Louisiana,  Arkansas,  and  Missouri, 
and  the  number  of  warriors  they  may,  collectively, 
be  able  to  bring  into  the  field;  or  such  other  plan  as 
he  may  think  proper. 

Mr.  CHAPMAN,  on  leave,  submitted  the  fol- 
lowing resolution,  which  was  considered  and 
adopted : 

Resolvedf  That  the  Committee  of  Claims  be  in- 
structed to  inquire  into  the  expediency  of  extend- 
ing the  provisions  of  the  act  approved  9n  the  18th 
of  January,  1837,  entitled  »*  An  act  to  provide  for 
the  payment  of  horses  lost  or  destroyed  in  the  mili- 
tary service  of  the  United  States,'?  to  cases  where 
horses  have  beep  surrendered  or  turned  over  by 
such  persons  to  the  Gk>vernmenf,  by  order  of  the 
commanding  officer,  on  leaving  the  service. 

Mr.  JOHNSON  of  Virginia,  from  the  Commit- 
tee of  Accounts,  to  which  the  subject  had  been  re- 
ferred by  a  resolution  of  the  House,  reported  the 
following  resolution,  which  was  considered  and 
adopted : 

Rewtved,  That  the  Clerk  of  the  House  of  Repre- 
seiitaiiyes  be  authorized  to  retain  in  employ  the 
assistant  and  additional  assistant  clerks  now  in  the 
office  of  the  Clerk  of  the  House  of  Representa- 
tives, dx  the  lowest  rate  of  compensation  fixed  by 
law  for  clerks  in  said  office,  commencing  with  this 
session  of  Congress. 

INaUIRY  IN  RELATION  TO  THB  FLORIDA  WAR. 

The  House  then  pntceeded  to  the  unfinished  bu* 
sioess  of  the  momitig  hour,  which  was  the  conside- 
ration of  the  follott'ing  resolution,  submitted  by 
Mr.  Wise  on  the  19ih  of  September 

Resolved^  That  a  .select  committee  be  appointed 
by  ballot  to  inquire  into  the  cause  of  the  Florida 
war,  and  into  the  causev  of  the  delays  and  failures, 
and  the  expenditures  which  have  attended  the  pro- 
secution of  that  war,  and  into  the  raaner  or  its 
conduct,  and  the  facts  of  its  histoiy  generally;  that 
the  said  committee  have  power  to  send  for  persons 
aaa  papers,  and  that  it  have  power  to  sit  in  the  re- 
cess, and  that  it  mke  report  to  the  next  session  of 
Congress. 

Mr.  QLASCOCK  had  trored  to  amend  the  fore- 
going resolution,  by  striking  out  all  after  the  word 
**  resolve,'*  and  insert  the  foltowiag: 

'That  a  select  oommittee  be  appointed  to  inquire 
into  the  eause  of  the  Florida  war,  and  the  causes  of 
the  extraordiuary  delays  and  failtireA,  ami  the  ex- 
penditures which  hare  attended  the  proseention  of 
the  same,  and  all  the  facts  eonnectt^d  with  its  history 
generally;  and  that  said  committee  have  power  to 
send  for  persons  and  papers.** 

Tlie  que.stio&  immediately  pending,  was  the 
motion  of  Mr.  HoWaud  to  strike  om  the  words 
'*  that  a  select  committee  be  appointed,*' and  insert 
**  that  the  Committee  on  Military  Affairs  be  in- 
studed." 

Mr.  McKAY,  who  was  entitled  to  the  floor,  ad- 
dressed the  House  at  some  length  in  opposition  to 
the  adoption  of  the  rpsoluiion.  He  opposed  the 
raising  of  this  select  committee,  because  the  same 
subject  was  now  under  investigation  in  varioiut 
ways.  It  had  been  referred  to  the  President  of  the 
United  Slates,  who  had  caused  an  inquiry  to  be  in- 
stituted, and  had  made  a  report  in  part,  and  he  un- 
derstood would  probably  report  in  full  at  the  next 
fession  of  Congress.  Besidei  this,  the  chairman 
of  the  Committee  on  Indian  Affairs  (Mr.  Bell)  had 
moved  to  have  this  subject  referred  to  that  commit- 
tee, and  after  a  lengthy,  and  no  doubt  arduons 
investigation,  the  papent  had  been  reported  back 
to  the  Hou.«e  without  coming  to  any  coitcluston 
thereon.  He  presumed,  however,  that,  at  the 
commencement  of  the  r«;gular  .^lession,^  tlie  chair- 
man of  that  committee  would  move  to  have  the 
subject  again  referred  to  that  committee,  and  proceed 
wiUi  the  invesligstiun.  He  could  not,  therefore, 
see  the  nfoessity  of  raising  this  select  committee, 
because  it  was  before  the  President  of  the  United 
States,  who  had  appointed  oommu«ioners  to  invc !i- 
tigate  the  matter,  and  the  gentleman  from  Massa- 
chusetts (Mr.  Adams)  had  admitted  that  they  had 
performed  their  duty  faithfullv,  so  far  as  they 
went,  and  laid  before  the  House  information 
of  which,   to    use    his    own    eiprtssion,    had 


made  the  blood  tingle  in  his  vein.*^.  They  will 
doubtless  lay  the  whole  proceedings  before  the 
House  at  the  next  session  of  Congress.  In  relation 
to  the  causes  of  delays  and  failures  of  the  cam- 
paign, it  will  be  recollected  that  an  inquiry  was  in* 
sti luted  by  the  President  at  Frederick,  at  which  all 
the  officers  engaged  in  the  first  campaign,  Scou, 
Graines,  and  Clinch,  were  folly  examined,  and  the 
court  came  to  the  conclusion  that  the  faikires  and 
delays  of  the  campaign  were  in  consequence  of  the 
insalubrity  ot  the  climate,  the  impregnability  of  the 
swamps,  and  the  absence  of  all  knowledge  of  the 
topography  of  the  country  by  the  commanding 
generals,  and  the  difficulty  in  transporting  supplies 
for  the  army  from  one  point  to  another.  Here, 
lh«n,  at  tliis  tribunal,  all  the  causes  of  the  failures 
of  the  campaigns  conducted  by  Generals  Gaines 
and  Scott  were  examined  into;  and  it  certainly 
could  not  be  designed  by  the  House  to  institute  an 
inquiry  in  relation  to  the  conduct  of  the  present 
commander  in  Florida,  (Oen.  Jesup,)  at  a  time 
when  be  was  just  preparing  and  organizing  his 
forces  fbr  another  campaign.  It  would  certainly 
be  improper  for  the  House  to  interfere  with  this 
campaign  before  there  wasanopporrunity  of  doing 
any  thing  with  it.^  It  would  be  interfering  with  the 
legitimate  duties  of  the  Executive  to  send  an  inves- 
tigating committee,  with  power  to  send  for  persons 
and  papers,  into  Florrdii;  and  by  so  doing,  the  whole 
of  the  benefits  to  be  derived  from  the  approaching^ 
campaign  might  beset  aside.  Mr.  McK.  next  referred 
to  the  remarks  of  the  gentleman  from  Tenneoee, 
(Mr.  Bell,)  who  had  stated  that  theprobaWe  causes  of 
failures  of  the  campaigns  in  Florida  had  arisen  from 
thedeficienc)^  in  thenumberofofllcer.*  connected  with 
the  army  in  Florida.  He  admitted  that  there  might 
J  be  some  justice  in  this  remark,  but  said  the  subject 
had  already  attracted  the  attention  of  the  Presideilt 
of  the  United  States,  aiKl  referred  to  an  order 
issued  as  early  as  October  last,  directing  all  officers 
of  the  army  on  detached  service  to  join  their  regi- 
ments and  companies,  in  which  order  the  President 
had  said  that  this  state  of  things  must  no  longer 
exist.  If  any  notice  was  to  be  taken  of  this  mat- 
ter, howevtr^  by  this  Hotise,  it  was  the  legitimate 
business  of  the  Committee  on  Military  Affkirn  to 
tak«  charge  of  it,  and  he  hoped  they  would  take 
the  matter  under  consideration.  In  relation  to  the 
scthjcet  of  expenditures,  he  admitted  that  they  had 
bean- W!^  Itui^e,  amounting;  he  believed,  to  about 
seven  millions ;  but  he  oould  <«ee  no  necessity  of 
appomting  a  sefeet  cooMmttee  to  take  charige 
of  this  subject,  when  ire  have  committees  ap- 
pointed under  the  rules  whose  special  bustne<s 
it  was  to  take  cha<ige  of  these  subjects.  He 
alluded  to  the  Committee  on  the  Expenditures 
of  the  Executive  departments,  all  of  which 
committees  he  believed  were  oomposetl  of  maj(>ri- 
ties  opposed  to  the  administration.  TheOmmittee 
on  the  Expenditures  of  the  War  Department  shonkl 
take  this  subject  into  consideration,  and  report  upon 
it.  Mr.  McK.  concluded  by  moving  to  postpone 
the  further  consideration  of  the  resolution  until  tlie 

I  first  Monday  in  December  next. 

»  Mr.  WILLIAMS,  of  North  Carolina,  hoped 
this  motion  would  not  prevail.  If  a  committee  was 
lo  be  appoiiHed  at  all,  it  ought  to  be  appointed  at 
the  present  session  of  Congress.  He  doubted  n«.t 
if  a  committee  was  appointed,  it  would  occupy 
their  attention  durinir  the  whole  of  the  coming  ses- 
sion of  Congress.  He  trusted  the  resolution  wouki 
be  adopted,  and  the  committee  appointeil  at  the 
pnaseiit  session  of  Congre^s. 

Mr.  AD.^MS  replied  at  some  lengh  to  the  argu- 
ments of  the  gentleman  from  North  Carolina,  (Mr. 
McKay.)  If  the  gentleman's  argument  was  good' 
for  any  thing  now,  it  would  just  be  as  good  at  the 
commencement  of  the  next  session  of  Coneress^  Ifit 
was  improper  to  appoint  a  committee  now,  it  woqM 
just  be  as  improper  then.  He  eontetfded  that  the 
subject  beinjs  referred  to  the  President  was  no  refimm 
why  this  committee  shouhl  not  be  appointed.  Tlie 
reading  of  the  report  made  by  ihv  President  proved 
the  necessity  of  adopting  this  resolution.  If  he  bad 
had  any  doubt  about  the  matter,  that  report  would 
have  confirmed  him,  and  inclined  him  to  vote  for 
the  resolution.  In  rehulon  to  the  subject  being  r«>- 
ferred  to  the  CtHUmittee  on  Indian  Affdhs,  he  be- 
lieved that  inquiry  had  oow  ceased  to  etist;  and  if  it 
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wa»  not  able  to  conciade  its  labons  and  make  a  re- 
port aAer  an  invesiigation  of  a  whole  session,  it  was 
the  strongest  proof  which  conld  be  adduced  of  the 
necessity  of  appointing  this  committee  at  the  present 
aesnon  of  Congress.  As  to  the  Committee  on  the 
Expenditures  of  the  Executive  Departments  taking 
^arge  cif  this  subject  of  the  expenditures  made  in 
this  service,  he  took  it  to  be  entirely  out  of  the  pro- 
Tinoe  of  their  duties,  as  their  business,  so  far  as  he 
luderstood,  was  merely  to  take  charge  of  the  ex- 
penditures connected  with  the  administration  of  the 
Departments.  When  he  had  the  honor  of  bemg  at 
the  bead  of  one  of  those  Departments,  reports  on 
expenditures  related  merely  to  the  expenditures 
coimected  with  the  Department,  and  no  notice  was 
ever  taken  of  the  expenditures  connected  wiih  our 
foreign  affairs.  Of  late  years,  ho'vever,  he  believ- 
ed these  committees  seldom  took  upon  themselves 
!o  make  any  inquiries  into  the  condition  of  the  De- 
partments at  all;  and,  in  support  of  this,  he  instanc- 
ed that  the  chairman  of  one  of  those  committres,  at 
a  late  session,  had  asserted  on  the  floor  than  he  did 
not  even  know  who  were  members  of  the  commit- 
tee, ii  never  having  been  called  together. 

Mr.  A.  then  proceeded  to  make  some  comments 
upon  the  composition  of  the  military  committee, 
as  regarded  its  political  and  geographical  organi- 
zation. He  could  not  account  for  the  fact  of  there 
being  eight  members  on  that  committee  from  the 
soolhem  and  western  States,  while  there  was  but 
one  from  the  northern  and  eastern  Stales,  unless  it 
was  because  the  whole  benefits  of  the  army  of  the 
United  Slates  acciued  to  the  people  of  the  South 
and  West.  The  whole  military  array  of  the  United 
States  was  not  of  the  slightest  pecuniae  benefit  to 
his  constituents,  and  he  did  not  know  how  the 
grntleman  from  South  Carolina,  in  his  eye,  (Mr. 
Thompson,)  could  reconcile  t^ls  expenditure  of 
scFen  or  eight  millions  of  dollars  in  Florida  with 
the  frequent  asserti  ns  he  had  made  on  this  floor 
that  the  whole  expenditures  of  the  Qovemment 
flowed  to  the  North  and  East 

At  this  stage  of  the  proceedings,  on  motion  of  Mr. 
CAMBRELENG,  the  House  proceeded  to  the  or- 
ders of  the  day. 

The  Senate  "bill  to  regulate  the  fees  of  district 
attorneys  in  certain  cases'*  was  taken  np,  ordered 
to  a  third  reading,  and  then  read  a  third  time  and 
passed. 

DIVORCE  BANKS  BILL. 

On  motion  of  Mf.  CAMBRELENG,  the  Houj^ 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  state  of  the  Union,  (Mr.  SMITH  in  the 
Chair.) 

The  first  business  in  order,  being  the  "bill  for  ad- 
justing tlie  remaining  claims  upon  the  laie  deposite 
banks.'* 

Mr.  PICKENS  said  he  felt  bound  to  move  that 
l'»c  committee  resume  the  considsration  of  the  "di- 
vorce bill,"  which  was  agreed  to — ayes  105,  noes 
35. 

The  bill  was  then  taken  np,  the  question  pejid- 
ing  being  on  the  amendment  or  substitute  for  the 
wbole  bill  submitted  by  Mr.  GARLAND  of  Vir- 
ginia. 

Mr.  HOFFMAN  gave  his  reasons  at  length 
against  the  hill. 

Mr.  HUNTER,  of  Virginia,  followed  in  reply, 
and  in  supprirt  of  the  bill. 

Mr.  MASON,  of  Virginia,  gave  the  reasons 
which  would  constrain  him  to  vote  against  the  bill, 
regarding  it,  as  he  did,  as  an  entire  departure  from 
those  principles  which  were  put  forth  by  the  late 
administration,  and  eagerly  and  warmly  advocated 
by  the  people  of  the  country,  before  whom  those 
principles  were  promulged. 

Mr.  M.  spoke  till  the  thne  arrived  for  the  House 
to  take  its  usual  recess,  from  halt' past  two  till  four 
oVIock,  p.  m. 

[RvrNiNo  Srssion.] 

The  House  went  into  Committee  of  the  Whole, 
and  resumed  the  considers tiim  of  the  Senate  bill 
**  imposing  additional  duties  as  depositories  on  pub- 
lie  officers,  in  certain  cases.** 

Mr  MA90N  resumed  his  remarks.  He  denied 
any  partiality  for  a  national  bank.  He  had  always 
been  known^  both  at  home  and  abroad,  as  the  un- 
compromising foe  of  8'ich  an  in:4itution.  He  would 


like  gentlemen  who  advocated  this  bill  to  say  what 
they  would  next  rc-ort  to,  in  case  it  failed,  for  fail 
it  must.  In  his  opinion,  it  could  never  be  carried 
out.  In  that  case,  he  did  not  know  to  what  they 
could  resort,  unless  they  went  to  the  Treasury  to 
make  a  circulation,  or  threw  themselves  into  the 
arms  of  a  national  bank.  It  was  for  that  reason 
he  wished  to  oppose  the  present  bill,  for  he  was 
convinced  that  if  an  issue  of  Treasury  notes  did 
not  eflect  relief,  nothing  else  would. 

Mr.  ROBERTSON  gave  notice,  that  at  a  proper 
lime  he  would  offer  an  amendment,  authorizing  the 
Secretary  of  ihe  Treasury  to  deposite  the  public 
money  in  such  banks  as  cho-fe  to  receive  it,  for  a 
fair  compensation,  as  a  special  deposite,  aiid  with- 
out discounting  on  or  using  the  same. 

Mr.  R.  made  some  remarks  in  support  of  his 
proposed  amendment.  He  contended  that  the 
fatal  objection  to  the  bill  was,  the  temptation  pub- 
lic officers  would  be  under  to  speculate  on  tlie 
money  in  their  possession. 

Mr.  GARLAND  thought  it  his  duty  to  make 
some  remarks  on  the  amendment  he  had  proposed. 
After  replying  to  some  argument-;  of  his  colleague 
in  relation  to  the  Virginia  banks,  he  adverted  to 
the  present  bill.  He  was  sure  the  Government 
would  never  prosper  when  divorced  from  the 
banks,  between  whom  and  the  people  there  still 
existed  a  matrimonial  connection.  It  was  his 
opinion  that,  in  less  than  eighteen  months  after  the 
passage  of  this  measure,  the  Government  would 
seek  to  re-unit^  itself  with  the  banks.  The  relief 
now  proposed  to  the  people  in  lieu  of  the  State 
banks,  remmded  him  of  a  certain  criminal,  who, 
when  on  his  way  to  the  gallows,  was  offered  a 
reprieve  on  condition  of  his  marrying  an  ugly, 
wrinkled  old  woman.  The  man,  after  a  moment's 
reflection,  exclaimed: 

** A  sentence  hard  you  do  impart ; 
The  woman  *s  worbe— drive  on  the  cart.'* 
And  thus  prefered  hanging  to  a  wedding  on  such 
terms.  So  the  sentence  was  more  preferable  to 
the  people  than  the  system  now  proposed.  The 
object  of  the  divorce  bill  was  to  take  the  money 
from  banks  and  to  deposite  it  with  sub-agents.  But 
in  his  opinion,  taking  into  consideration  the  frail- 
ties of  human  nature,  it  would  be  a  dangerous 
scheme.  He  did  not  mean  to  say  that  the  officers 
of  Gtovernmcni  had  less  integrity  than  other  men; 
but  when  the  lamentable  instances  were  called  to 
mind  where  individuals  of  high  standmg  had  sacri- 
ficed an  unblemished  character  for  a  mere  paltry 
amount,  it  ought  to  leaeh  a  lesson  to  guide 
them  in  the  present  insiance.  He  would  repeat 
the  words  of  his  colleague  this  morning,  who  had 
said  even  the  words  of  our  Savior  were,  *Head  us 
not  into  temptation.**  He  advocated  the  plan  of 
keeping  the  m^^ney  in  the  vaults  of  the  bank.*,  as 
more  Sf>cure,  and  particularly  if  ihe  amendment 
last  offered  were  adopted,  which  provides  that  the 
banks  shall  receive  the  money  as  a  special  deposite, 
and  without  using  it  in  any  way  whatever.  He 
denied  that  the  banks  were  insolvent,  as  had  been 
stated.  He  had  been  informed  on  unquestionable 
authority,  that  they  were  as  sound  now  as  before 
they  suspended  specie  payment.  As  regarded  the 
proposed  separation,  he  had  always  understood  that 
our  system  ot  Government,  although  necessarily  di  vi- 
ded  into  many  branches,  was  all  one.  But  now  ihey 
talked  of  a  separation  from  those  institutions  of 
which  the  St;4tes  had  laid  ffie  foundation,  and 
which  they  had  cherished  to  this  time.  How 
fearful  would  be  that  time,  should  it  ever  occur, 
when  tliis  Government  should  consider  it  ax  its 
doty  to  make  its  action  inlependent  of  the  States! 
He  did  not  say  that  genilemr n  designed  this,  but 
he  would  entreat  ihem  to  reflect  whether  ihe  pre- 
sent measure  would  not  pave  the  way  for  such  a 
state  of  things.  The  true  policy  of  Gk»vernment 
was  to  cement  itself  more  closely  with  the  Slates, 
and  he  had  no  doubt,  but  thai  the  i<sue  of  Trea- 
sury notes  would  sperdily  afford  relief,  and  enable 
the  banks  to  resume  specie  payment^:.  Il  had  been 
said  that  these  notes  would  lay  the  fouttdation  of  a 
Treasury  bank,  but  he  had  no  apprehension  of  that 
kind,  for  the  restrictions  to  that  bill  would  render 
such  a  result  impossible.  He  contended  that  the 
bank  note  system  hid  not  had  a  fair  trial,  and  re- 
lerred  to  tlie  Bank  of  France,  ami  other  institu- 


tions, in  support  of  his  position.  At  the  conclu- 
sion of  his  remarks. 

On  motion  of  Mr.  HAYNE8,  the  committee 
rase  and  reported  the  bill  to  the  House,  withour 
coming  to  any  resolution  thereon ;  when. 

On  motion  of  Mr.  BRIGGS,  the  House  ad- 
journed. 


IN  SENATE. 
Thursdat,  October  18,  1837. 

Mr.  WEBSTER  presented  a  large  number  of 
memorials  firom  several  of  the  eastern  States,  in 
relation  to  the  annexation  of 'Texas,  which  were 
ordered  to  lie  oa  the  table. 
I      Mr.  WILLIMS  presented  memorials  rehiting  to 
'  the  same. 

Mr.  McKEAN  presented  memorials  relat  ng  to 
the  same. 

Mr.  SWIFT  presented  memorials  relating  to  the 
same;  ihe»e  petitions  were  severally  ordered  to  lie 
on  the  table. 

Mr.  WEBSTER  introduced  the  following  ret  >« 
lu^ion,  which  was  agreed  to: 

Rtsolvfdy  That  ilie  President  be  requested  to 
communicate  to  the  Sena>e,  early  after  ihe  open- 
ing of  the  next  session  of  Congress,  copies  of  the 
instructions  given  to  our  Charge  d'Affair^  at  tlie 
Hague,  (if  not  inconsistent  with  the  pu hi !<•  inte- 
rests,) reUiive  to  the  seizure  and  srqucstraiii»n, 
of  the  ship  Mary  and  car^o  belonging  to  Bal- 
timore, by  the  Dutch  Government  at  the  island 
of  Curracoa,  during  the  year  iSOOi  also,  «opies  of 
communications  which  may  have  been  re- 
ceived from  our  said  Charge  d'Affairsat  the  Hague, 
to  the  Secretary  of  Stale,  which  may  show  the  rea- 
sons assigned  by  the  Dutch  Government  for  so 
long  refusing  to  restore  to  citizens  of  the  United 
States  their  lawful  property. 

BANKRUPT  LAW  AGAINST  BANKS. 

Mr.  GRUNDY  moved  that  the  Committee  on 
the  Judiciary  be  discharged  from  the  further  consi- 
deration of  so  much  of  the  President's  Message  as 
related  to  the  bankrupt  law. 

On  this  motion : 

Mr.  BENTON  rose  and  s^id :  The  recommenda- 
tion of  the  President  for  a  bankrupt  law,  applicable 
to  banks  and  baakersybas  been  made  the  subject  of 
repeated  animadversion  on  this  floor,  and  that 
while  the  subject  was  not  before  the  Senate,  but  in 
the  hands  of  a  committee.  I  noticed  these  animad- 
versions on  a  fttrmer  occasion,  not  lor  argument, 
but  for  the  purpose  oi'  exhibiting  their  unparlia- 
mentary character ;  to  dissent  from  their  justness  ; 
to  express  my  own  approbation  of  the  lecoinmeuda- 
lion ;  and  to  declare  myself  ready  to  support  it, 
whenever  it  could  be  done  in  a  parliamentary  man- 
ner, and  without  obliquini;  into  a  discussion  foreign 
to  the  subject  in  hand.  The  suitable  occasion  now 
presents  itself;  and  I  embrace  it  with  pleasure,  that 
the  great  reme«l»al  measure  propo.<ied  by  the  Presi- 
dent, and  calk'd  for  by  the  rigiits  and  mierests  of 
the  people,  and  by  the  character  of  the  or uitty, 
may  not  be  prejudk:ed  by  the  unparliamentary  and 
precocious  assaults  which  have  been  made  upon  it. 

At  the  head  of  those  who  have  niade  the  attack 
on  this  part  of  the  Message,  and  whose  objections 
cover  all  the  ground  whi«h  has  since  been  occu  • 
pied  by  others,  is  the  Senator  from  Massachusetti, 
who  delivered  hi.«  sentiments  on  the  Treasury  note 
bill,  (Mr.  Webster.)  Tiiat  Senator  spoke  briefly, 
but  comprehensively,  against  this  Executive  recom- 
mendation. He  presented  all  the  points  which 
others  have  since  elaborated.  In  answering  him, 
I  answer  all.  His  objections  were  particularly 
noted  as  he  delivered  them;  but  I  And  the  substance 
of  what  he  said  so  accurately  condensed  in  one  of 
the  reports,  that  I  think  it  the  pan  of  fairness  lo 
drop  my  own  notes,  and  to  have  recourse  1 1  that 
report  for  the  text  of  the  observations  which  I  pro- 
pose to  make.    This  is  ihe  report : 

**Nnw,  Mr  PrbaMdnt,  h  is  certainlj  iroe  thnl  the  Contiiiu- 
Uon  aiiU  o.ixesConjpreM  lo  eatablii^h  uni'orm  lulnw  on  the  r.\\h- 
juct  of  t>anlcniniri(  a;  bui  ii  is  eqiiailf  nrufl,  and  abunilantly 
matill^  that  ikiapower  i»aa  not  granted  trith  any  rtftreitc^ 
to  earrency  question*  li  la  a  general  power— a  pownr  lA  make 
uniform  rues  on  Uieaubje^u    How  ia  it  p<iaaible  that  auch  a 

S»ower  can  be  Jkiriy  exprc.tae*!  hy  seizing  on  corttorationa  and 
tankere,  bui  exctmding  aU  the  other  ueuat  eubjtcts  oj  batik- 
rupt  latrs?    Beiodea,  dn  audi  lawa  ordinarily  extend  (u  cor/ith 
ration*  nt  alt?    But  auppoM  ihey  mi^lii  be  m  extcmltKi  by  h 
bankrupt  law  enacted  for  the  aa<J9l  purpoaea  conteniplatea  by 


l^d 


CONGftESiSIONAL  GLOBE. 


^mt- 


iMM 


meh  Uwi,  how  ran  a  lAw  b«  dafendad  which  rmbraoes  them 
and  bankert  aUmel 

"How  do  the  Pretident's  lugSMltoaa  catifonn  to  his  notiona 
of  the  Constitution?  The  object  of  bankrupt  law&  eir.  ha*  no 
relation  to  eurreney.  It  is  simpty  to  dt'atribule  the  ^ecta  of 
insolveitt  debtor*  among  their  ereditore;  and  I  must  eay,  It 
■trikea  me  that  it  would  be  a  great  perTcnion  of  the  power 
conferred  on  Congren«  to  exercise  It  upon  corpoFaiions  and 
bankers,  with  the  ieadinf  and  primary  object  or  remedying  a 
depreciated  paper  turrency. 

*^And  this  appears  the  more  eztraordinar]r<  inasmuch  as  the 
Prenidcnt  is  of  opinion  that  itxe  general  etUtjectqf  the  currency 
it  not  within  our  province.  Bankruptcy,  in  its  common  and 
just  meaning,  is  wiihia  our  province.  Currency^  eaye  the 
Meaeage^  ie  not.  But  we  hara  a  bankruptcy  power  m  the  Oonsti* 
UitioB,  and  we  will  use  this  power,  not  for  bankruptcy,  Indeed, 
but  for  currency.  This,  I  confess,  sir,  appears  to  me  to  be  the 
short  sta'ement  of  the  matter.  1  would  not  do  the  Message, 
or  its  author,  any  intentional  injueticoj  nor  create  any  appa* 
rent  where  ttiere  w>i«  not  a  real  inconeietency;  but  I  declare, 
In  all  sincerity,  that  I  cannot  reconcile  the  propoeed  usa  of  the 
bankrupt  power  with  those  opinions  of  tne  Message  which 
respect  the  authority  of  Congress  over  the  currency  of  the 
country.*' 

These  are  the  objections  which  the  Senator  from 
Massachusetts  takes  to  the  Executive  recommenda- 
tion. They  are  of  a  two-fold  character:  Jirtt;  to 
the  constitotional  power  of  Congress  to  pass  a 
bankrupt  law,  confined  to  money«d  corporations 
and  bankers,  and  with  a  view  lo  operate  upon  the 
p«iper  currency;  seeoiuUyt  to  the  consistency  of  the 
President  in  baring  made  such  a  recommendation. 

I  take  up  the  second  of  these  objections  first, 
because  it  creates  a  prejudice  against  the  whole 
recommendation  of  the  President.  The  imputa- 
tion of  inconsistency  creates  a  prejudice;  and  it  is 
i^ecessa^  to  remove  that  prejudice,  before  the  re- 
commendation can  be  fairly  considered.  The  in- 
consistency imputed,  lies  in  the  supposed  disclaimer 
of  the  President  of  all  federal  authority  over  the 
currency,  and  then,  an  assumption  of  power  to  re- 
gulate that  currency,  and  to  regulate  it  by  an 
unauthorized  exercise  of  the  power  lo  pass  bank- 
rupt laws.  This  is  the  point  of  the  imputed  in- 
consistency. It  all  turns  upon  this  word  cur- 
rency; and  now,  what  currency  docs  the  Senator 
from  Massachiiseiis  mean?  Certainly  not  ihe  cur- 
rency of  the  Constitution;  for  Ihe  President  recites 
the  power  to  coin  that  currency,  and  to  regulate 
its  value.  It  must  be  the  paper  currency — the 
local  bank  notes  and  the  shin-plasters — which  are 
intended;  and,  if  so,  I  have  to  remark  that  the 
President  very  explicitly  disclaims  both  the  autho- 
rity, and  the  expedieney,  of  having  recourse  to  a 
national  bank  to  regulate  that  species  of  currencv. 
He  di:ielaims  that  instrument  of  regulation;  and  in 
doing  so,  he  stands  upon  the  Constitution,  which 
disohvDJ  its  existence;  upon  the  fact,  which  shows 
its  impotency;  and  upon  the  ground  which  the  au- 
thors of  the  first  national  bank  occupies!,  and  to 
whom  the  regulation  of  currency  and  of  exchanges 
was  wholly  nnknwwn  as  among  the  reasons  for  its 
oreat  on.  These  reasons  are  of  modem  concep- 
tion and  recent  date.  They  are  an  after-thought 
of  the  subsequent  supporters  ^f  the  second  national 
bank.  The  President  disclaims  also  a  power  to 
suppress  the  local  banking  instiiutions  by  federal 
legislation;  but  he  no  where  disclaims  the  authority 
to  prevent  their  paper  issues  from  superseding 
and  expelling  the  hard  money  currency  of  the 
Constitution.  On  the  contrary,  he  claims  that 
power,  and  points  to  the  sources  of  its  nghtfol  ex- 
ercise in  the  incidental  effects  of  federal  legislation 
in  favor  of  hard  money  as  necessarily  improving 
the  condition  of  paper  currency;  and  then  he 
points  to  the  bankrupt  power  as  furnishing  the 
direct  means  of  checkmg  the  issues  of  non- 
specie  paying  banks,  and  giving  a  remedy  to 
the  holders  of  their  unpaid  notes.  This  is  what 
the  President  doe^,  and  nothing  can  be  further  from 
his  words  than  a  disclaimer  of  all  authority  •  over 
the  regulation  of  ^irrency.  And  here  let  me  re- 
mark upon  a  system.'vtic  error  into  which  some 
Senators  incessantly  fall:  they  always  speak  of  the 
federal  authority,  and  the  federal  duties  over  ^Hhe 
etuTcitcf  ,'*  meaning  all  the  while,  not  gold  and  sil- 
ver, but  bank  notes  and  shin-pIa^ters.  Now,  sii*, 
I  repeat,  for  about  the  thousandth  time,  that  the 
word  currency  is  not  in  the  Constitution,  nor  jtny 
word  whatsover  which  can  m»»an  what  these  speak- 
ers intend  by  it.  The  n  ^arest  approach  to  the 
term  which  the  Constitution  contains,  is  th«*  word 
current,  and  that  is  coupled  with  the  word  coin;  so 
that  the  thing  which  gentlemen  have  constantly  in 
their  minds,  and  whieh  thej  libt  aa  tqaivoeal  term 


to  express,  exists  no  where  in  the  Constitution,  and 
is  not  in  any  way  known  to  that  instrument,  either 
by  expression,  or  intendment.  I  think  it  right,  on 
this  occasion,  thus  to  allude  to  the  equivocal  use  of 
this  phrase;  for  upon  this  equivocation  there  is 
buUt  up,  in  these  United  States,  an  immensity  of 
erroneous  speaking,  erroneous  writing,  and  errone- 
ous legisla  ion.  Vast  is  the  number  of  persons 
who  are  mystified  by  the  use  of  an  equivocal  term; 
and  in  aothing  does  the  rhetorician  show  the  per- 
fection of  his  art  in  a  higher  degree,  than  in  mak- 
ing a  delate  turn  upon  one  of  them. 

The  Senator  from  Massachusetts,  in  taking  his 
objections,  declared  that  he  would  not  do  intention- 
al injustice  to  the  Message  or  to  its  author;  but  it  is 
the  same  thing  to  the  Message,  and  to  the  author,  if 
injustice  had  been  done  without  intention;  and  this  I 
apprehend  to  have  been  the  case.  The  Messaget»ys 
nothing  about  confining  the  bankrupt  law  to  corpo- 
'ations  and  bankers  alone;  it  sa3rs  nothing  about 
excluding  merchants  and  traders  from  the  opera- 
tion of  the  law;  and  it  proposes  something  else  to 
result  from  the  law,  besides  an  operation  upon  cur- 
jency;  and  that  something  else  is  a  remedy  to  the 
disappointed  creditors  of  the  delinquent  banks. 
This  is  his  recommendation: 

"  In  the  main  time,  it  is  our  duty  to  proride  atl  the  remedies 
against  a  depreciated  paner  rurrency  which  the  Constitution 
enables  us  to  afford.  The  Treasury  Department,  on  seTeral 
former  occasions,  has  suggested  the  propriety  snd  importance 
of  a  uniform  law  concerning  bankruptcies  of  corporations  and 
other  bankers.  Through  the  instrumentality  of  such  a  law,  a 
ralutary  cheek  may  doabt|ess  be  imposed  on  the  issues  of  paper 
money,  and  an  effectual  remedy  given  to  the  citizen,  in  a  way 
at  once  equal  in  all  parts  of  the  Union,  and  fully  authorised  by 
the  Constitntioo." 

This  Is  the  recommendation — the  whole  of  it; 
and  here  is  no  proposition  to  exclude  merchants 
and  traders;  and  here  is  an  actual  proposition  to 
give  a  remedy  to  the  injured  citizens  against  the 
delinquent  banks;  which  remedy  would  naturally 
be  a  pro  rata  distribution  of  thc^efifects  of  the  bank- 
rupt institutions.  Here,  then,  is  iRJustice  to  the 
Message,  in  not  slating  it  as  it  is,  but  as  it  i.s  not; 
and  here,  also,  is  injustice  to  the  author,  in  repre- 
senting him  as  opposed  to  the  extension  of  the 
bankrupt  law  to  merchants  and  traders,  when  the 
records  of  this  Senate  bear  the  evidence  of  the  fact 
that  he  has  been  one  of  the  most  able  and  zealous 
supporters  of  such  a  law  applicable  to  the  trading 
part  of  the  community.  I  speak  of  the  bill  of  1827, 
brought  in  by  Greneral  Hayne,  of  South  Carolina, 
and  earnestly  supported  by  the  present  Chief  Magis- 
trate, then  a  member  of  this  body.  It  is  unjust  to 
suppose  that  the  present  Chief  Magistrate  would 
object  to  a  bill  which  should  include  now  those  for 
whom  he  so  .strenuously  contended  when  a  member 
of  this  body:  there  is  nothing  in  the  recommenda- 
tion to  deter  the  friends  of  a  general  bankrupt  law 
from  coming  forward  to  include  the  trading  class 
with  the  banking  class;  on  the  contrary,  there  may 
be  something  to  encourage  them.  A  general  bill 
to  include  banks,  as  well  as  traders,  might  combine 
more  support  than  the  bil!s  for  the  latter  class  alone 
have  heretofore  received.  Besides,  if  the  President 
had  expressly  recommended  the  exclusion  of  other 
classes  from  the  bill,  it  would  have  been  no  impedi- 
ment to  the  action  of  Congress.  His  recommenda- 
tion would  have  been  no  prohibition  upon  their 
powers.  They  might  have  includetl  what  clashes 
they  pleased;  and  if  they  included  those  for  which 
he  contended  in  1827f  the  bill  might  have  become 
the  more  acceptable  to  him  on  that  account. 

The  Senator  from  Massachusetts  objects  to  our 
constitutional  power  to  pass  such'  a  bankrupt  law 
as  the  President  recommends,  qualifying  that  re- 
commendation, as  he  does,  with  a  limitation  of  the 
law  to  bankers  and  banking  corporations,  and  with  a 
primary  view  to  the  regulation  of  a  paper  money 
currency.  I  have  shown  that  this  qualification  is 
an  error  and  a  mistake;  and  in  doing  that,  I  have 
sufficiently  answered  the  Senator^s  objection;  but  I 
choose  to  go  further,  and  to  show  not  only  the  con- 
stitutional right,  but  the  clear  expediency,  of  passing 
such  an  act  as  the  President  recommends,  whether 
merchants  and  traders  shall  be  included  in  it  or 
not. 

The  power  of  Congress  to  pass  bankrupt  laws 
is  expressly  given  in  our  Constitution,  and  given 
without  limitation,  or  qualification.  It  is  tiie  fourth 
in  the  number  of  the  enumerated  powers,  and  nns 


thus:  "Congress  shall  have  power— to  establish  an 
uniform  rule  of  naturalization,  and  uniform  laws 
on  the  subject  of  bankruptcies  throughout  the 
United  States."  ThLs  is  a  full  and  clear  grant  of 
power.  Upon  its  face  it  admits  of  no  question, 
and  leaves  Congress  at  full  liberty  to  pass  any  kind 
of  bankrupt  laws  they  please,  limited  only  by  the 
condition,  that  whatever  laws  are  parsed,  they  are 
to  be  uniform  in  their  operation  throughout  the 
United  States.  Upon  the  face  of  pur  own  Consti- 
tution there  is  no  question  of  our  right  to  pass  a 
bankrupt  law,  limited  to  banks  and  bankers ;  but 
the  Senator  from  Massachusetts,  (Mr.  Webster,) 
and  others  who  have  spoken  on  the  same  side  with 
him,  must  carry  us  t«  England,  and  conduct  us 
through  the  labyrinth  of  English  statute  law,  and 
through  the  chaos  of  English  judicial  decisions, 
to  learn  what  this  word  bankruptcies,  in  our 
Constitution,  is  intended  to  signify.  In  this  he, 
and  they,  are  true  to  the  habits  of  the  legal  pro- 
fession—those habits  which,  both  in  Great  Britain 
and  our  America,  have  become  a  proverbial  dis- 
qualification for  the  proper  exercise  of  legislative 
duties.  I  know,  Mr.  President,  that  it  is  the  fate 
of  our  lawyers  and  judges  to  have  to  run  to  British 
law  books  to  find  out  the  meaning  of  the  phra<!es 
contained  in  our  Constitution ;  but  it  us  the  busi- 
ness of  the  legislator,  and  of  the  statesman,  to  take 
a  larger  view — to  consider  the  difference  between 
the  political  institutions  of  the  two  countries— to 
ascend  to  first  principles — to  know  the  causes  of 
events — and  to  judge  how  far  what  was  suitable 
and  beneficial  to  one,  might  be  prejudicial  and  in- 
applicable to  the  other.  We  stand  here  as  legisla- 
tors and  statesmen,  not  as  lawyers  and  judges ;  we 
have  a  grant  of  power  to  execute,  not  a  statute  to 
interpret ;  and  our  first  duty  is  to  look  to  that  grant, 
and  see  what  it  is ;  ^•id  our  next  duty  is  to  l«>ok 
over  our  country,  and  see  whether  there  is  any 
thing  in  it  which  requires  the  exercise  of  that  grant 
of  power.  This  is  what  our  President  has  done, 
and  what  we  ought  to  do.  He  has  looked  into  the 
Constitution,  and  seen  there  an  unlimited  grant  of 
power  to  pass  uniform  laws  on  the  subject  of  bank- 
ruptcies; and  he  has  looked  over  the  United  States, 
and  seen  what  he  believes  to  be  fit  subjects  for 
the  exerdse  of  that  power,  namely,  about  a  thou- 
sand banks  in  a  state  of  bankruptcy,  and  no 
State  possessed  of  authority  to  act  beyond  its  own 
limits  in  remedying  the  evils  of  a  mischief  so  vast 
and  so  frightful.  Seeing  these  two  things— a  power 
to  act,  and  a  subject  matter  requiring  action — the 
President  has  recommended  the  action  which  the 
Constitution  pprmits,  and  which  the  subject  re-' 
quires;  but  the  Senator  from  Mas<achuf^its  has 
risen  in  his  place,  and  called  upon  us  to  shift  our 
view;  to  transfer  our  contemplation — from  the  Con- 
s  itution  of  the  United  States  to  the  British  statute 
book — from  aetual  bankruptcy  among  ourselves  to 
historical  bankruptcy  in  England;  and  to  confine 
our  legislation  to  the  characteristics  of  the  English 
mod^. 

As  a  general  proposition,  I  lay  h  down  that  Con- 
gress is  not  confined,  like  jurists  and  judges,  to  Ihe 
English  statuory  definitions,  or  the  Nisi  Prius,  or 
King's  Bench,  construction  of  the  phrases  known 
to  English  legislation,  and  used  in  our  Constitution. 
Such  a  limitation  would  not  only  narrow  us  down 
to  a  mere  lawyer's  view  of  a  subject,  but  would 
limit  us,  in  point  of  time,  to  English  precedents,  as 
they  stood  at  the  adoption  of  our  Constitution,  in 
the  year  1789.  I  protest  against  this  absurdity, 
and  contend  that  we  are  to  use  our  granted  powers 
according  to  the  circumstances  of  our  own  coun- 
try, and  according  to  the  genius  of  our  republican 
institutions,  and  according  to  the  progress  of  events, 
and  the  expansion  of  light  and  knowledge  among 
ourselves.  If  not,  and  if  we  are  to  be  confined  to 
the  "  «ftt«/ objfeif,"  and  the  **  usual  iuhjeeiSj^  and 
the  **  Mtta/ purpofes"  of  Briii.sh  legislation  at  the 
time  of  the  adoption  of  our  Constitution,  how  could 
Congress  ever  make  a  law  in  relation  to  Meam- 
boats,  or  to  railroad  cars?  both  of  which  were  un- 
known to  British  legislation  in  1789,  and,  therefore, 
according  to  the  idea  that  would  send  us  to  En^ 
land  to  find  out  the  meaning  of  our  Constitution, 
would  not  fall  within  the  limits  of  our  legislative 
authority.  Upon  their  face,  the  words  of  the  Con- 
stitution are  sufficient  to  justify  the  President's  re* 
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[CofUinmdfrom  AV.  &] 
<»mineodaU€m,  even  as  anderstood  by  ihose  who 
impagii  that  rtcommendation.  The  banknipt 
etaase  is  very  peculiar  in  its  phraseolofiry,  and  the 
more  strikiogly  m>  from  Its  contrast '  with  the 
phr^MeoIugy  of  the  naturalization  clause  which  is 
ooopted  withit.  Mark  this  difference:  there  is  to 
be  an  Qnlform  rule  of  naturalization;  there  are  to 
he  uniform  laws  on  the  subject  of  bankruptcies. 
One  m  in  the  singular,  the  other  in  tShe  plural;  one 
is  to  be  a  rule,  the  other  are  (o  be  law8;  one  acts  on 
individual  the  other  on  the  subject;  and  it  is  bank- 
ruptcies that  are,  and  not  bai>)rruptey  that  if,  to  be 
the  objec£s  o(  these  uniform  laws. 

As  a  proposition,  now  limited  to  this  particular 
case,  I  lay  it  down  that  we  are  not  ooafined  to  the 
modern  GUiglish  acceptation  of  this  term  bankrupt; 
ft>r  it  is  a  term,  not  of  English,  but  of  Roman  ori- 
gin. It  is  a  term  of  the  civil  law,  and  borrowed 
by  the  English  fmm  that  code.  They  borrowed 
fn^m  Italy  both  the  name,  and  the  purpose  of  the 
law;  and  also  the  first  objects  to  which  the  law  was 
appUeablc,  The  Knglbh  were  borrowerR  of  every 
thiii«r  connected  with  this  code;  and  it  is  absurd  fn 
us  to  borrow  from  a  borrower — to  copy  fh)m  a 
copyist — when  we  have  the  original  lender,  and 
the  original  text  before  us.  Bmum$  and  mp/iM  sig- 
Difits  a  broken  bank;  and  the  word  broken  is  not 
metapboneal  but  literal,  and  4s  desciiptive  of  the 
ancient  method  of  cashiering  an  insolvent,  or  fran- 
dalHit  banker,  by  turning  him  out  of  the  excbtnge, 
or  market  place,  and  breaking  the  table  to  pieces 

00  which  he  kept  his  money  and  transacted  his 
businefs.  The  term  bankrupt,  then,  in  the  civil 
law  from  which  the  English  borrowed  it,  not  only 
applied  to  bankers,  but  was  confined  to  them; 
and  it  is  preposterous  in  us  to  limit  ourselves 
to  an  English  definition  of  a  ciril  law  term. 

Upon  this  exposition  of  our  own  Constitution, 
and  of  the  civil  law  derivaiiou  of  this  term  bank- 
rapt,  I  submit  that  the  Congress  of  the  United 
States  is  not  limited  to  the  Bnghsh  judicial  or  sta^ 
tatofy  acceptation  of  the  term ;  and  so  I  finish  the 
first  point  which  I  took  in  the  argument.  The  next 
point  is  more  comprehensive,  and  matkes  a  direct 
issue  with  the  proposition  of  the  Senator  from  Mas- 
sachusetts, (Mr.  Webster.)  His  pcoposit«Mi  is, 
that  we  must  confine  our  bankrupt  legislation  to 
the  usual  objects,  the  usual  subjects,  and  (he  usual 
purposes  of  bankrupt  laws  in  England;  and  that 
currency  (meaning  paper  nM>n''y,  and  ^in-plasters 
*tC  course,)  and  banks,  and  banking,  are  not  with- 
in the  scope  of  that  iegiadation.  I  take  issue,  sir, 
upon  alt  these  points,  and  am  ready  to  go  with  the 
Senator  lo  England,  and  to  contest  them,  one  by 
i*ntj  on  the  evidences  of  English  history,  of  Eng- 
lish slatnte  law,  and  of  English  judicial  decision. 

1  aay  English;  for,  although  the  Senator  did  not 
mention  England,  yet  he  couhl  mean  nothing  else, 
in  his  reference  to  the  usual  objects,  usual  i^ubjects, 
a»d  usual  purposes  of  bankrupt  laws.  He  could 
mean  nothing  else.  He  must  mean  the  English 
examples,  and  the  English  practice,  or  nothing ; 
asd  he  is  not  a  person  to  speak,  and  mean  nothins:. 

Protestiag  again:^  this  voyage  across  tlie  high 
seas,  I,  nevertheless,  will  make  it,  and  will  a^ik 
the  Senator  on  what  act,  out  of  the  scores  which 
Parliametit  has  passed  upon  this  subject,  or  on 
what  periotl,  out  of  the  five  hundred  years  that  fhe 
has  beeo  legislating  upon  it,  will  he  fix  for  his  ex- 
amine? or,  whether  he  will  choose  to  view  the 
vthole  together?  and  out  of  the  vast  chaotic  and 
heterogeneous  mass,  extract  a  general  power 
which  Parliamoit  possesses,  and  which  he  pro- 
poses for  our  enemplarl  For  myself,  I  am  aereed 
to  consider  the  question  under  the  whole,  or  under 
either  of  these  a8pect:^  and,  relying  on  the  good- 
nesB  of  the  cause,  expect  a  safe  dthrerance  from 
the  eMiteat,  take  it  in  any  way. 

And  fii8t,as  to  the  acts  pasted  apon  this  subject; 

gBWl  ia  iheir  aumber,  aiui  mo^t  dissimihu*  their 

proviiiiens.    For  the  first  two  hundred  years,  these 

acta  a|)plied  to  none  but  aliens,  and  a  stagle  class 

f  ^ieiis,  and  only  for  a  &ingle  act,  that  of  flymg 


the  realm  to  avoid  their  creditors.  Then  they  were 
made  to  apply  to  all  debtors,  whether  natives  or 
foreigners,  engaged  in  trade  or  not,  and  took  effect 
for  three  acts:  Ist.  Flying  the  realm;  9d.  Keepmg 
the  house  to  avoid  creditors;   3d.  taking  sanctuary 
in  a  ebnroh  to  aroid  arrest.    For  upwards  of 
two  hundred  years— to  be  precise,  for  two  hun- 
dred and  twtniy-years— bankrupt!^  was  only  treat- 
ed criminally,  and  directed  against  those  who  would 
not  ikce  their  creditors,  or  abide  the  laws  of  the 
land;  and  the  remedies  against  them  were  not  civil, 
but  criminal;  it  was  not  a  distribution  of  the  effects, 
but  corporal  punishment,  to  wit:  imprisonment  and 
outlawry.*     The  statute  of  Elizabeth  was  the  first 
that  confined  the  law  to  merchants  and  traders,  took 
in  the  unfortunate  as  well  as  the  criminal,  extend- 
ed the  acts  of  bankruptcy  to  inability,  as  well  as  lo 
disinclination  to  pay,  discriminated  between  inno- 
cent and  fraudulent  bankruptcy,  and  gave  to  credi* 
4ors  the  remedial  right  to  a  distribution  of  effects 
This  statute  opened  the  door  m  judicial  construc- 
tion, and  the  judges  went  to  work  to  define  by  de- 
dsions,  who  were  traders,  and  what  acts  constituted 
the  fact,  or  showed  an  intent,  to  delay  or  to  defraud 
creditors.    In  making  these  decisions,  the  judges 
reached  high  enough  to  get  hoW  of  royal  conw 
panics,  and  li*w  enough  to  gel  hold  of  shi^emakers; 
the  latter  up  m  the  ground  that  they  bought  the 
leather  out  of  which  they  made  the  shoes;  and  they 
even  had  a  most  learned  consultation  to  decide  whe- 
ther a  man  who  was  a  landlord  for  dq|;s,  and  bought 
dead  boraes   for    his   four-legged  boarders,   and 
then  sokl  the  skins  and  bones  of  the  horse  car- 
cases he  had  bought,  was  nut  a  trader  within  the 
m<*aning  of  the  act,  and  so  subject  to  the  statute  of 
bankrupts.    These  decisions  of  the  judges  set  the 
Parliament  to  work  again  to  preclude  judicial  con- 
structions by  the  precision,  negatively  and  aflSrma- 
tively,  of  legislative  enactment.    But,  worse  and 
worse!    Out  of  the  frying  pan  into  the  fire.    The 
more  ieguilation  the  more  construction;  the  more 
statutes  Parliament  made,  the  more  numerous  and 
the  more  various  the  judicial  decisions;  until,  be- 
sides merchants  and  traders,  near  forty  other  de- 
scriptions of  persons  were  included,  and  the  cata- 
logue of  bankruptcy  acts,  innocent  or  fraudulent, 
is  swelled  to  a  length  which  requires  whole  pages 
to  contain  it.    Among  those  who  are  now  incKided 
by  statutory  enactment  in  England,  leaving  out  the 
great  classes  comprehended  under  the  names  of 
mercliants  and  traders,  are  bankers,  brokers,  fac- 
tors, and  scrivener^;  insurers  against  perils  by  sea 
and  land;   warehousemen,,  wharfingers,   packens, 
builders,  carpenters,  hhipwrighis  and  victuallers; 
keepers  of  inns,  hotels,  taverns  and  coffee-houses; 
dyers,  printers,  bleachers,  fullers,  calendereta,  sel- 
lers of  cattle  or  sheep;  commissittn  merchants  and 
consignees;  and  the  agents  of   all  these  classes. 
These  are  the  a(lirmative  definitions  of  the  classes 
liable  to  bankruptcy  in  England;  then  come  the 
negative;  and  among  these  are  farmers,  graziers, 
and  common  laborers  for  hire;  the  receivers  gene- 
ral of  the  king's  taxes,  and  members  or  subscribers 
to  any  incorporated  companies  established  by  ciiar- 
ler  of  act  of  Parliament.    And  among  these  ne- 
gative and  affirmative  exclasiuns  and  inclusions, 
ih^re  are   many  classes  which   have    repeatedly 
changed  position,  and  found  themselves  successive- 
ly in  and  out  of  the  bankrupt  code.  Now,  in  all  this 
mass  of  variant  and  contradictory  legislation,  what 
part  of  it  will  the  Senator  from  Massachusetts  se- 
lect for  his  model?    The  improved  and  approved 
paits,  to  be  sure!   But  here  a  barrier  presents  itself 
— an  impassable  wall  interposes — a  veto  power  in- 
tervenes.   For  it  so  happens  that  the  improvements 
in  the  Brili;sh  bankrupt  code,  those  parts  of  it  which 
are  considered  best,  and  most  worthy  of  ourimita- 

•  Preamble  to  f he  act  of  ^th  ofUBvar  viii. 
•*  Whereas  divers  and  mmdry  perrarw  craftily  olitained  Inio 
ihair  iMDds  f^fcattulMtance  of  other  inen's  sooil*.  dn  audderly 
flee  lo  parta  unlrnowa,  or  koep  their  bouwa,  not  minding  lo  pay 
orrntsioro  to  any  of  ilieir  creUittfiv,  their  dehta  and  duties,  biu 
ac  their  own  triiki  and  own  pleaaurea  consume  the  mitntance 
nMai*«>dhy  creditor ocber  men,  tir  tlieir  0¥m  plea»«r«a  and 
dJiJcatelivinff,  a^auut  all  reaaon,  equi  y^  aiul  good  eoMciencr." 


tion,  ara  of  modem  origin — the  creatienJs  of  the 
last  fifty  years— actually  made  since  the  date  of 
our  Constitution;  and,  therefore,  not  within 
the  pale  of  its  purview  and  meaning.  Yes,  sir, 
made  since  the  establii^unent  of  our  Constitu- 
tion, and,  therefore,  not  to  be  included  within 
its  contemplation,  unless  this  doctrine  of  search  iag 
into  British  statutes  for  tl^e  meaning  of  our  Consti- 
tution, is  to  make  us  searoH  forwaids  to  the  end  of 
the  British  empire,  as  well  as  search  backwards  to 
its  beginning.  FVict  is,  that  the  actual  bankrupt 
code  of  Great  Britain — the  one  that  preserves  all 
that  is  valuable,  that  consolidates  all.  that  is  pre- 
served, and  improves  all  that  is  improvable,  is  an 
act  of  most  recent  date — of  lh%  reign  of  George 
the  Fourth,  and  not  yet  a  dozen  years  old.  Here, 
tlien,  in  geing  back  to  England  for  a  model,  we 
are  cut  off  /rom  her  improvements  in  the  bank- 
rupt code,  and  confined  to  take  it  as  it  stood  under 
the  reign  of  the  Plantagenets  the  Stuarts,  and  the 
earlier  reigns  of  the  Brunswick  sovereigns.  This 
should  be  a  consideration,  and  sufl^ienUy  weighty 
to  turn  the  scale  in  favor  of  looking  to  our  own 
Constitution  alone  fur  the  extent  and  cireumscrip- 
tion  of  our  powers. 

But  let  us  continue  this  di^^ussion  upon  princi- 
ples of  British  example  and  British  legislation. 
We  must  go  to  England  for  one  of  two  things; 
either  for  a  case  in  point,  to  be  found  in  some 
statute,  or  a  general  authority,  to  be  extracted  from 
a  general  practice.    Take  it  either  way,  or  both 
ways,  and  I  am  ready  and  able  to  vindicate,  upon 
British  precedents,  our  perfect  right  to  enact  a 
bankrupt  law,  limited  in  its  applicatk>n  to  banks 
and  bankers.    And  first,  for  a  case  in  point,  that  i» 
to  say,  an  English  statute  of  bankruptcy,  limited 
to  these  lords  of  the  purse-strings:  we  have  it  at 
once,  in  the  first  act  ever  passed  on  the  subject — 
the  act  of  the  30th  year  of  the  reign  of  Edward 
the  Third,  against  the  Lombard  Jews.  Every  body 
knows  that  these  Jews  were  bankers,  usually  formed 
into  companies,  who,  issuing  from  Venice,  Milan, 
and  other  parts  of  Italy,  spread  over  the  south  and 
west  of  Europe,  during  the  middle  ages,  and  esta- 
blished themselves  in  every  country  and  city  in 
which   the  dawn  of  reviving  civilization,  and  the 
germ  of  returning  industnr,  gave  emplojrment  to 
money,  and  laid  the  foundation  of  credit.    They 
came   to  London  a5' early  as  the  thirteenth  cen- 
tury, and  gave    their  name  to  a   street  which 
still  retains  it,  as  well  as  it  still  retains  the  partwu- 
lar  occupation,  and  the  peculiar  reputation,  which 
the  Lombard  Jews  established  for  it.    The  first 
law  against  bankrupts  ever  passed  in  England, 
was  against  the  banking  company  composed  of 
these  Jews,  and  confined  exclusively  to  them.    It 
remained  in  force  two  hundred  years,  without  an 
alteration  whatever,and  was  nothing  but  the  appli- 
cation of  the  law  of  their  own  counury  to  these  bank- 
ers in  the  country  of  ilieir  sojournment — the  Italian 
law,  founded  upon  the  civil  law,  and  called  in 
Italy  banco  roUo^   broken  bank.    It  is  in  direct 
reference  to  these  Jews,  and  this  application  of  the 
exotic  bankrupt  law  to  them,  that  Sir  Edward 
Coke,  in  his  Institutes,  takes  occasion  to  say  that 
both  the  name  and  the  wickedness  of  bankruptcy 
were  of  foreign  origin,  and  had  been  brought  into 
England  from  foreign  parts.  It  was  enacted  under 
the  reign  of  one  of  the  most  glorious  of  the  English 
princes— a  reign  as  much  distingtiished  for  the 
beneficence  of  its  civil  administration  as  for  the 
splendor  of  its  military  achievements.    This  act  of 
itself  is  a  full  answer  to  the  whole  objection  taken 
by  the  Senator  from  Massachusetts.     It  shows 
that,  even  in  England,  a  bankrupt  law  has  been 
confined  to  a  single  class  of  persons,  and  that  class 
a  banking  company.   And  here  I  would  be  willing 
to  close  my  speech  upon  a  compromise-— a  compro- 
mise founded  in  reason  and  reciprocity,  and  in- 
vested with  the  equitable  mantle  of  a  mutual  con- 
cession.    Il  is  this:  if  we   must  follow  English 
precedents,  let  us  follow  them  chronolc^ically  and 
orderly.    Let  us  begin  at  the  beginning,  and  take 
them  as  they  rise.    Gint  me  a  banlcrupt  law  for 
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two  hundreJ  yean  againit  banks  and  bankers; 
and,  lifter  that,  make  another  for  mercbaols  and 
trA(iers. 

Tiic  Senior  from  Massa«huwif5  (Mr.  Webster) 
has  emphaiically  dpinanHed,  how  the  bankrupt 
power  coo'd  be  fairly  exercised  by  seizing  on  cor- 
porations and  hanker:,  and  exluding  all  the  other 
u^oal  subjects  of  bankrapt  laws  ?  I  answer,  by 
Allowing  the  example  of  that  England  to  which  he 
has  oonducr^J  115  ;  by  copying  the  act  {of  the  30th 
of  Edward  the  Third;  by  going  back  10  that  reign 
of  heroism,  patri«>ii«?m,  and  wisdom;  that  reign  in 
which  the  monarch  acqa>-d  jr«  much  glory  from  his 
domestic  policy  as  ^y.ini  his  foreign  conquests; 
that  i«ign  in  which  the  acquisition  of  dyers  and 
weavers  from  Flanders,  the  observance  of  law 
and  justice,  and  the  encouragement  given  to  agri- 
culture and  mannfactures,  conferred  more  benefit 
upon  the  kingttom,  and  more  glory  upon  the  king, 
than  tk«  splenditf  victories  of  Poitiers,  Agincourt, 
and  Crt^ssy. 

But  the  Senator  may  not  be  willing  to  yield  to 
thrs  ciample — this  case  m  point — drawn  from  his 
own  fountain,  ami  preciiueiy  up  to  the  exigency 
of  the  occasion.  He  may  want  something  more, 
and  he  shall  have  it.  I  wifl  now  take  the  quos- 
lion  upon  i\^  broadest  lK)ltom,  and  fullest  merits.  1 
will  go  to  the  question  of  general  power — ^the  point 
of  general  authority — exemplified  by  the  general 
practice  of  the  British  Parliament,  for  five  hun- 
dr!-d  years,  over  the  whole  subject  of  bankruptcy. 
I  will  try  the  question  upon  Ihif  ba«is;  and  here  I 
lay  down  the  proposition,  that  this  five  hundred 
years  of  parliamentary  legislation  on  bankruptcy, 
establishes  the  point  of  full  authority  in  the  British 
Parliament  to  art  as  it  p!eascd  on  the  entire  sub- 
j^lof  bankruptcies.  This  is  my  proposition;  and 
wiien  it  is  proved,  I  shall  claim  from  those  who 
cairy  me  to  England  for  authority,  the  ?ame 
amount  of  power  over  the  subject  which  the 
British  Parliament  has  been  in  the  habir  of 
cx4rcising.  Now,  what  is  the  extent  of  that  pow- 
er? Bftppily  for  me,  T,  who  have  to  speak,  without 
any  inclination  for  the  task— still  more  happily  f<»r 
those  who  have  to  hear  me,  peradventure  without 
profit  or  pleasure— happily  for  both  parties,  my 
proposition  is  already  proved,  partly  by  what  I  have 
previously  advanced,  and  lully  by  what  every 
Senator  knows.  I  have  already  shown  the  prac- 
Viie  of  Parliament  upon  this  subject— that  it  has 

altered  and  changed— coatracted  and  enlarged 

pui  ir>  and  leA  oat— abolished  and  created,  precise- 
ly .!*  it  p\rT<n^.  I  have  already  shown,  in  my 
fa]vd  vi-wof  r.np'ivh  Jr^ishition  on  this  subject, 
thnt  th.'  Prriiarnent  excrcit^?d  plenary  power,  and 
unlimited  aithority,  over  every  branch  of  the 
banknipt  qn^tion ;  that  it  confined  the  action  of 
the  bankrupt  laws  to  a  single  class  of  persons,  or 
eJttended  it  to  many  classes;  that  it  was  some- 
times confined  to  foreigners,  then  applied  to  na- 
tives, and  that  now  it  comprehends  natives,  aliens, 
denizens  and  women  ;  that  at  one  time  all  debtors 
were  subject  to  it ;  th»-n  noi*e  but  merchants  and 
traders;  and  ucv/,  boides  merchants  and  traders, 
a  long  list  of  per-'cns  who  have  m. thing  to  do  with 
t'-ade;  that  at  one  time  bankruptcy  was  treated 
criminally,  and  its  object  punished  corporeally, 
while  now  it  is  a  remedial  measure  for  the  benefit 
of  the  creditors,  and  tie  relief  of  uiifortunate 
debtors ;  and  that  the  acts  of  the  debtor  which  may 
wnsMtuie  him  a  bankrupt,  have  been  enlarged 
frt»m  three  or  four  glBrinir  misdeeds,  to  so  long  a 
totalogve  of  actions,  divided  into  the  beads  of  inno- 
cent and  fraudulent— constructive   and  f Ofiiivc 

intentional  and  unintentional— voiuntary  and  forced 
—that  bofte  but  an  attorney,  with  book  in  hand, 
can  pretend  to  enumerate  them.  All  this  has  been 
shown ;  and,  from  all  this,  it  is  incontestable  that 
Parliament  can  do  just  what  it  pleases  on  the  sub- 
ject ;  and,  therefore,  our  Congress,  if  referred  to 
England  for  its  power?,  can  do  just  wl»t  it 
plea*-'  s  alfo.  And  thu*,  whether  we  go  by  the 
words  of  our  otin  Constitution,  or  by  a  particular 
fxnmp'c  in  England,  or  deduce  a  general  autho- 
rity from  the  general  practice  of  that  country,  the 
rc-^nlt  's  sffli  the  si-me  :  we  have  authority  to  limit, 
if  we  plec^,  cur  bankrupt  law  to  the  single  class 
of  banks  aud  bankers. 

tB^  Scna'for  from  Massaehusetta  (Mr.  Webttct) 


demands  whether  bankrupt  laws  ordinarily  extend 
tu  corporation",  meaning  moneyed  corporations.  I 
am  fre<?  to  answer  that,  in  point  of  fact,  they  do 
not.  But  why^  because  they  ought  not?  or  because 
these  corporations  have  yet  been  powerful  enough, 
or  fortunatis  enough,  to  keep  their  necks  out  of  that 
noose?  Certainly  the  latter.  It  is  ibe  power  of 
these  moneyed  corporations  in  England,  and  their 
good  fortune  in  our  America,  which,  enabling  them 
to  gra^p  all  advantages  on  one  hand,  and  to 
repulse  all  penalties  on  the  other,  has  enabled  them 
to  obtain  expre^  statutory  exemption  from  bank- 
rupt liabilities  in  England,  and  to  escape,  thus  far, 
from  similar  liabilities  in  the  United  States.  This, 
sir,  is  history,  and  not  invective;  it  is  fact,  and  not 
assertion;  and  I  will  speedily  refresh  the  Senator^ 
memory,  and  bring  him  to  recollect  why  it  is,  in 
point  of  fact,  that  Imiikrupt  laws  do  not  usually 
extend  to  these  corpora  tk)ns.  And,  first,  let  us  look 
to  England,  that  great  exempUur  whose  evil  exam- 
ples we  are  so  prompt,  whose  good  ones  we  are  so 
slow,  to  imitate.  How  stands  this  question  of  cor- 
poration unliability  there?  By  the  judicial  con- 
struction of  the  statute  of  Elizabeth,  the  partners  in 
all  incorporated  companies  were  held  subject  to  the 
bankrupt  law;  and  under  this  construction,  a  com- 
missit)n  of  bankrupt  was  issued  against  Sir  John 
Wolstenholme,  a  gentleman  of  large  fortune,  who 
had  advanced  a  sum  of  money  on  an  adventure  in 
the  East  India  Company's  trade.  The  issue  of  this 
commi.ssion  was  aflirmed  by  the  Court  of  King^s 
Bench;  but  this  happened  to  take  place  in  the  reign 
of  Charles  the  Second— that  reign  during  which  so 
little  is  found  worthy  of  imitation  in  the  govern- 
ment of  Great  Britaia — and  immediately  two  acts 
ot  Parliament  were  passed,  one  to  annul  the  judg- 
ment of  the  Court  of  King's  Bench  in  the  case  of 
Sir  John  Wolstenholme,  and  the  other  to  prevent 
any  such  judgments  from  being  given  in  future. 
Here  are  copies  of  the  two  acts: 

First  «c<,  to  ttnnttl  tht  jiuf^nent, 
"  Whereas,  a  renlict  ami  jud^rueni  was  liail  in  tho  Ea^rer 
Term  of  tlic  Kings  neiicli,  wtveri^liy  Hir  J^hn  WolsteDltolnM 
kni?ht,  and  ailvcniurcr  in  the  Eh^l  India  comimny,  Vktka  fomnd 
lial'le  10  a  comml^on  ofljanlrnipt  only  for,  and  b?  reason  of, 
a  sltare  which  he  had  in  the  joint  stocic  of  sairi  company: 
Now,  Ac.  Do  it  enacted,  that  tbc  said  judgment  bt  reversed, 
annulled,  vacated,  and  for  nought  held,"  &c. 

Second  mett  to  prevent  such  judgmtttis  in  future. 
"  That  whereas  divers  noblemen  and  gentlemen,  and  persons 
of  quaiilT  no  ways  bred  up  to  trade,  jIo  often  put  in  great 
stocks  of  money  into  the  East  India  and  Gulnsa  company: 
Be  it  cna^'ed,  tint  no  n? rsons  adventurers  for  putting  in  money 
or  merchandise  into  ute  said  companies,  or  for  venturinff  or 
managinf  liie  fifhing  trade, called  the  royal  fishing  trade,  ^all 
be  reputed  or  taken  to  lie  a  merchant  or  trader  within  any 
stntut<ft  for  bankrupts." 

Thus,  and  fof  those  reasons,  were  chartered 
companies  and  their  members  exempted  from  the 
bankrupt  penaUies  under  the  dissolute  reign  of 
Charh  s  the  Second.  It  was  not  the  power  of  the 
corporations  at  that  time^for  the  Bank  of  England 
was  not  then  chartered,  and  the  East  India  Com- 
pany had  not  then  cotiquered  India — which  occa- 
sioned this  exemption;  but  it  was  to  favor  the  dig- 
nified characters  who  engaged  in  the  trade — noble- 
men, gentlemen*  and  persons  of  quality.  But  after- 
wards, when  the  Bank  of  England  had  become 
almost  the  Government  of  England,  and  when  the 
En:*t  India  Company  had  acquired  the  dominions 
of  the  Great  Mogul,  an  act  of  Parliament  expressly 
declared  that  no  member  of  any  incorporated  com- 
pany, chartered  by  act  of  Parliament,  should  be 
liable  to  become  bankrupt.  This  act  was  passed 
in  the  reign  of  George  the  Fourth,  when  the  Wel- 
lington ministry  was  in  power,  and  when  liberal 
principles  and  human  rights  were  at  the  last  gasp. 
So  much  for  these  corporation  exemptions  in  Eng- 
land; and  if  the  Senator  from  Massachusetts  finds  any 
thing  in  such  instances  worthy  of  imitation,  let 
him  stand  forth  and  proclaim  it. 

But,  sir,  I  am  not  yet  done  wirh  my  answer  to 
this  question,  do  such  laws  ordinarily  extend  to 
corporations  at  all?  I  answer,  most  decidedly,  that 
they  do!  that  they  apply  in  England  to  all  the  cor- 
porntion5,  except  those  specially  excepted  by  the 
act  of  (icorge  the  Fourth;  and  these  are  lew  in 

number,  though  great  in  power;  powerful,  but  few 

nothing  but  units  to  myriads,  compared  to  those 
which  are  not  excepted.  The  words  of  that  act  are: 
"Member of,  or  subscriber  to  any  incorporated 
commeicial,  or  trading  companies,  established  by 
charter  act  of  Parliament.^*   Ttietewordf  cQtolTat 


once  the  many  ten  thoasand  corporations  in  the 
British  empire  existing  1^  prxcripiion,  or  incorpo- 
rated by  letters  patent  IKia  tht  King;  and  then  they 
cut  off  alt  those  even  ehaitered  by  act  of  Par- 
liament, whk^h  are  not  commercial,  or  trading  in 
their  nature.  This  saves  bat  a  few  out  of  the 
hundreds  of  thousands  of  corporations  which  abound 
in  England,  Scotland,  Wales,  and  Ireland.  It  sares, 
or  rather  confirms,  the  exemption  of  the  Bank  of 
England,  which  is  a  trader  in  money,  and  it  cos- 
firms,  aL^,  the  exemption  of  the  East  India  Com- 
pany, which  is,  in  contemplation  of  law  at  least,  a 
commercial  company;  and  it  saves  or  exempts  a 
few  others  deriving  charters  of  incorporation  from 
Parliament;  bnt  it  leaves  subject  to  the  law  the 
whole  wilderness  of  c(»rporations,  of  which  there 
are  thousands  in  L^ondun  alone,  which  derive 
from  prescription,  or  letters  patent;  and  it  also 
leave's  subject  to  the  same  laws  all  the  corpora- 
tions created  by  charter  act  of  Parliament,  which 
are  not  commercial  or  trading.  The  words  of  the 
act  are  very  peculiar;  "  charter  act  of  Parliament;" 
so  that  corporations  by  a  general  law,  without  a 
special  charter  act,  are  not  included  in  the  exemp- 
tion This  answer,  added  to  what  has  been  pre- 
viously said,  must  be  a  sufficient  reply  to  the  Sena- 
tor's question,  whether  bankrupt  laws  ordioarity 
extend  to  corporations?  Sir,  oat  of  the  myriad  of 
corporatk)ns  in  Great  Britain,  the  bankrapt  lav 
extends  to  the  whole,  except  some  half  dozen,  or 
dozen. 

So  much  for  the  exemption  of  these  corporations 
in  Englaud;  now  for  oar  America.  We  never  had 
but  one  bankrupt  law  in  the  United  States,  and 
that  for  the  short  period  of  three  or  four  years.  It 
was  passed  under  the  administration  of  the  elder 
Mr.  Adams,  and  repealed  under  Mr.  JefiTerson.  It 
copied  the  English  acts  in  including  among  the 
subjects  of  bankruptcy,  bankets,  brokers,  and  fac- 
tors. Corporations  were  not  inchided ;  and  it  is 
probable  that  no  question  was  raised  about  them, 
as,  up  to  that  time,  their  number  was  few,  and  their 
conduct  generally  good.  But,  at  a  later  date,  the 
enactment  of  a  iMinkrupt  law  was  again  attenq>led 
in  oar  Congress;  and,  at  that  period,  the  muhipli- 
cation  and  the  mi^oonduct  of  banks  presented  them 
to  the  minds  of  many  as  proper  snbjeets  for  the 
application  of  the  law :  I  speak  of  the  bill  of  1897, 
brought  into  the  Senate,  and  k>st.  That  biU,  like 
all  previous  laws  since  the  time  of  George  If,  was 
made  applicabto  to  bankers,  brokers,  and  factors. 
A  Senator  from  North  Carolina  (Mr.  Branch) 
moved  to  indade  banking  corporations.  Tlie  mo- 
ti(»n  was  lost,  there  being  bnt  twelve  votes  for  it; 
but  in  this  twelve  there  were  some  whose  names 
must  carry  weight  to  any  eaase  to  which  they  are 
attached.  The  twelve  were,  Messrs.  Barton,  Ben- 
ton, Branch,  Cobb,  Dickerson,  Hendricks,  Macon, 
Noble,  Randolph,  Reed,  Smith  of  South  Carolina, 
and  White.  The  whole  of  the  friends  of  the  bill, 
twenty-one  in  number,  voted  against  the  proposi* 
tion,  (the  present  Chief  Magistrate  in  die  number,) 
and  for  the  obvious  reason,  with  some,  of  not  en- 
cumbering the  measure  they  were  so  anxious  to 
oarry,  by  patting  into  it  a  new  and  untried  provi- 
sion. And  thus  stands  oar  own  legislation  on  this 
so  bject.  In  poin  t  of  fact,  then,  charteied  corporatioBS 
have  thns  far  escape<l  banknipt  penalties,  both  m 
England,  and  in  onr  America;  but  ought  they  to  coa- 
tinue  to  escape?  This  is  the  question — this  the 
true  and  important  inquiry,  which  is  now  to  occopj 
the  public  mind. 

The  Senator  from  Massachnsetts  (Mr.  Webster) 
sa3rs  the  object  of  bankrapt  laws  has  no  relation  to 
currency;  that  their  object  is  simply  to  distribnle 
the  effects  of  insolvent  debtors  among  their  credi- 
tors. So  says  the  Senator,  but  what  says  historjt 
What  says  the  practice  of  Great  Britain?  I  will 
show  yoa  what  it  says,  and  fur  that  purpose  wiH 
read  a  passage  from  McCullochHi  notes  on  Smiths 
Wealth  of  Nations.    He  says: 

•'in  1814— '15— «nd  >16,  nofgwer  Uun  5M0  csaa- 
fry  bitnki  stopped  pgjfmwto,  end  nin€tf4W4  cesiiiiCuiiWi 
ofbankruptcff  were  issuid  tigidnti  then  eUstWifcmiiifi, 
being  «f  Uu  r^e  cf&ne  commMon  Afoiwl  fsery  $men 
mU  m  heifefthe  toUU  numker  of  emmir^  hmUm  93mh 

^in  1813." 
wo  hundred  and  forty  stopped  payment  at  one 
dash,  and  ninety-two  aabjectea  to  coquqImIom  of 
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bankruptcy.  They  were  not,  indeed  chartered  banks, 
for  there  are  none  5ach  in  England,  except  the  Bank 
of  England;  bat  they  were  legalized  establishments, 
existing  under  the  first  joint  stock  bank  act  of  1708, 
and  they  were  banks  of  issae.  Yet  they  were  subjected 
to  the  bankrupt  laws,  ninety-two  of  them  in  a  sin- 
gle season  of  bank  catalepsy;  their  broken  ^^pro' 
wnses  U  pay"  were  taken  out  of  airculation;  their 
doors  closed;  their  directors  and  officers  turned 
out;  their  whole  effects,  real  and  personal,  their 
ni3Qey,  debts,  books,  papers,  and  every  thing,  put 
into  the  hands  of  assignees;  and  to  these  assignees, 
the  holders  of  their  notes  forwarded  their  demands, 
and  were  paid,  every  one  in  equal  proportion — as 
the  debts  of  the  bank  were  collected,  and  its  effects 
converted  into  money;  and  this  without  expense  or 
trouble  to  any  one  one  of  t^em.  Ninety-two 
banks  in  England  shared  this  fate  in  a  single  sea- 
son of  bank  mortality;  five  hundred  more  could  be 
enumerated  in  other  seasons,  many  of  them  supe- 
rior in  real  capital,  credit,  and  circulation  to  our 
famous  chartered  banks,  most  of  which  are  banks 
of  moonshine,  built  upon  each  others  paper,  and 
the  whole  ready  to  fly  sky-high  the  moment  any 
one  of  the  concern  becomes  sufficiently  inflated  to 
burst.  The  immediate  effect  of  this  application  of 
the  bankrupt  laws  to  banks  in  England,  is  twofold; 
Jini,  to  save  ihe general  currency  from  depreciation, 
by  stopping  the  is^ue  and  circulation  of  irredeema- 
ble notes;  $econdly^  to  do  equal  justice  to  all  credi- 
tors, high  and  low,  rich  and  poor,  present  and  ab- 
sent, the  widow  and  the  orphan  as  well  as  the  cun- 
ning and  the  powerful,  by  distributing  their  effects 
in  proportionate  amounts  to  all  who  hold  demands. 
This  is  the  operation  of  bankrupt  law*  upon  banks 
in  England,  and  all  over  the  British  empire;  and  it 
happens  to  be  the  precise  check  upon  the  issue  of 
broken  bank  paper,  and  the  precise  remedy  for  the 
injured  holders  of  their  dishonored  paper,  which 
the  President  recommends.  Here  is  his  recom- 
mendation: listen  to  it: 

**  In  tha  mean  time,  it  is  our  duty  to  proride  all  the  remcd  es 
i^aiiui  a  deprociated  ptper  currency  wliicli  ibe  Constitution 
enables  us  to  aflbrd.  Tlie  Treasury  Department,  on  several 
former  occaflicnw,  baa  BU(;gested  the  propriety  and  importance 
of  a  onilbrmlaw  concorning  Imnkruptciestff  corporations  and 
other  bankera  Through  ttie  instrumentality  of  such  a  law,  a 
salutary  check  may  doubtless  l)e  imposed  on  the  i^nues  of  (^p^r 
money,  and  an  elTectual  remedy  iriven  to  tho  citizen,  in  a  way 
ai  once  e<pial  ia  all  parts  of  the  Uni(m,  and  fuUy  autnorized  by 
iheConsututiuo." 

The  Senator  from  Massachusetts  f>ays  he  would 
not,  intentionally,  do  injustice  to  the  Message  or  its 
author,  and  doubtless  he  is  not  conscious  of  vio- 
lating thai  benevolent  determination;  but  here  is 
iDJostice,  boih  to  the  M«*ss.i^*»  and  to  its  author,  in- 
justice in  not  quoting  the  Mc«si2;c  as  it  is  and 
allowing  that  is  proposes  a  remedy  to  the  citizen,  as 
well  as  a  check  upon  insolvent  issues;  injustice  to 
the  amhur  in  denying  that  the  object  of  bankrupt 
laws  has  any  relation  to  currency,  when  history 
shows  that  these  laws  are  the  actual  instrument  for 
regulating  and  purifying  the  whole  local  paper  cur- 
rency of  ihe  entire  British  empire,  and  saving  that 
country  from  the  frauds,  losses,  imptisition?,  and 
demoralization  of  an  irredeemable  paper  money. 

The  Senator  from  Massachusetts  says  Qie  object 
of  bankmpt  laws  has  no  relation  to  currency.  If 
he  means  hard  money  currency,  I  agree  with  him; 
but  if  he  means  bank  notes,  as  I  am  sure  he  does, 
then  I  point  him  to  the  British  bankrupt  code, 
which  applies  to  every  bank  of  issue  in  the  British 
empire,  except  the  Bank  of  England  itself,  and  the 
few  others,  four  or  five  in  number,  which  are  in- 
corporated by  charter  acts.  All  the  joint  slock 
banks,  all  the  piivate  banks,  all  the  bankers  of 
England,  Scotland,  Wales,  and  Ireland,  are  sub- 
ject to  the  law  of  bankruptcy.  Many  of  these  es- 
tablishments are  of  great  capital  and  credit;  some 
having  hundreds,  c)r  even  thousands  of  partners; 
and  many  of  thtm  having  ten,  or  twenty,  or  thirty, 
and  some  even  forty  branches.  They  are  almost 
the  eicJusive  furnishers  of  the  local  and  common 
bank  note  currency;  the  Bank  of  England  notes 
being  chiefly  used  in  the  great  cities  for  large  mer- 
cantile and  Government  payments.  These  joint 
stock  banks,  private  companies,  and  individual 
bankers  are,  practically,  in  the  British  empire  what 
the  local  banks  are  in  the  United  Stales.  They 
perform  the  same  functions,  and  differ  in  name 
pnlyi  not  in  substance,  nor  in  conduct.    They 


have  no  charters,  but  they  have  a  legalized  exist- 
ence; they  are  not  corporations,  but  they  are  al- 
lowed by  law  10  act  in  a  body;  they  furnish  the 
actual  paper  currency  of  the  great  body  of  the  peo- 
ple of  the  British  empire,  as  much  so  as  onr  local 
banks  furnish  the  mass  of  pap^  currency  to  the 
people  of  the  United  States.  They  have  had 
twenty-four  millions  sterling,  one  hundred  and 
twenty  millions  of  dollars,  in  circulation  at  one 
time;  a  sum  nearly  equal  to  the  greatest  issue  ever 
known  in  the  United  States,  and  more  than  equal 
to  the  whole  bank  note  circulation  of  the  present 
day.  They  are  all  subject  to  the  law  of  bankrupt- 
cy, and  their  twenty-four  millions  sterling  o^  cur- 
rency along  with  them;  and  five  hundred  of  them 
have  been  shut  up  and  wound  ap  luider  commis- 
sions of  bankruptcy  in  the  last  forty  years;  and 
yet  the  Senator  from  Massachusetts  informs  us  that 
the  object  of  bankrupt  laws  htis  no  relation  to 
currency ! 

But  it  is  not  necessary  to  go  all  the  way  to 
England  to  find  bankrupt  laws  having  relation  to 
currency.  The  act  passed  in  our  own  country, 
about  forty  years  ago,  applied  to  bankers;  the 
bill  brought  into  the  House  of  Representatives 
about  fifteen  years  ago  by  a  gentleman  then,  and 
now,  a  represpntative  from  the  city  of  Philadelphia, 
(Mr.  Sergeant,)  also  applied  to  bankers;  and  the 
bill  brought  into  tliis  Senate  ten  years  ago  by  a  Sena- 
tor from  South  Carolina,  not  now  a  member  of 
this  body  (General  Hayne)  still  applied  to  bankers. 
These  bankers,  of  whom  there  were  many  in  the 
United  States,  and  of  whom  Girard  in  the  East,  and 
Yeatman  and  Woods  in  the  West,  were  the 
most  considerable — these  bankers  all  L<sued  paper 
money ;  they  all  issued  currency.  The  act, 
then,  of  1798,  if  it  had  continued  in  force,  or 
the  two  bills  just  referred  to,  if  they  had  become 
law,  would  have  operated  upon  these  bankers 
and  their  banks — would  have  stopped  their 
issue.^,  and  put  ihcir  establishments  into  the  hands  of 
assignees,  and  distributed  their  efiTects  among  their 
creditors.  This,  certainly,  would  have  been  hav- 
ing some  relation  to  currency:  so  that,  even  with 
our  limited  essays  towards  a  bankrupt  system,  we 
have  scaled  the  outworks  of  the  banking  empire; 
we  have  laid  hold  of  bankers,  but  not  of  banks;  we 
have  reached  the  bank  of  Girard,  but  not  the  Gi- 
rard bank;  we  have  applied  our  law  to  the  bank  of 
Yeatman  and  Woods,  but  not  to  the  rabble  of  petty 
corporations  which  have  not  the  tithe  of  their  capi- 
tal and  credit.  We  hare  gone  as  far  as  bankers, 
but  not  as  far  as  banks;  and  now  give  me  a  reason 
for  the  dlfTerenc^'.  Give  me  a  reason  why  the  act 
of  1798,  the  bill  of  Mr.  Serjeant  in  1801,  and  the 
bil!  of  Gen.  Hayne  in  l&Hl^  should  not  include 
banks  a«  v»  ell  as  bankers.  They  both  perform  the 
same  function — that  of  issuing  paper  currency. 
They  both  involve  the  same  mischief  when  they 
stop  pajrment — that  of  afflicting  the  country  with  a 
circulation  of  irredeemable  and  depreciated  paper 
money.  They  are  both  culpable  '\ji  the  same  mode, 
and  in  the  same  degree;  for  they  are  both  violaters 
of  lUeir  **  jtromiset  to  pay.'''*  They  both  exact  a 
general  credit  from  the  commnniiy,  and  they  both 
abu.«e  that  credit.  They  both  have  creditors  and 
they  both  have  effects;  and  these  creditors  have  as 
much  right  to  a  pro  rata  distribution  of  the  effects 
in  one  case  as  in  the  other.  Why,  then,  a  dis- 
tinction in  favor  of  ihc  bank?  Is  it  because  cor- 
porate bodies  are  superior  to  natural  bodies?  le- 
causc  artificial  beings  are  superior  to  natural 
beings?  or,  rather,  is  it  not  because  corporations 
are  assemblages  of  men,  and  assemblages  are  more 
powerful  than  single  men;  and,  therefore,  lhe.se 
corporations,  in  addition  to  all  their  vast  privi- 
Ict^es,  are  also  to  have  the  privilege  of  being  bank- 
rupt, and  afflicting  the  country  with  the  evils  of 
bankruptcy,  with'  ui  themselves  being  subjected  to 
the  laws  of  bankruptcy?  Be  this  as  it  ma}* — be  the 
cause  what  it  will — the  decree  has  gone  forth  for 
the  decision  of  ihe  question — for  the  trial  of  the 
issue — for  the  vcnlict  and  judgment  upon  the 
claim  of  the  banks.  They  have  many  privi- 
leges and  exemptions  now,  and  they  have  the 
benefit  of  all  laws  against  the  community.  Tliey 
pay  no  taxes;  the  property  of  the  stookbolders  is 
'  not  liable  foriljcir  debts;  they  sue  their  debtorii,  ;?ell 
their  property,  and  put  their  bodies  in  jail.    They 


hare  the  privilege  of  stamping  paper  moneys  tho 
privilege  of  taking  interest  upon  double,  treblti, and 
quadruple  their  actual  money.  They  put  up  nad 
put  down  the  price  of  property,  labor,  and  produce 
as  they  please.  They  have  the  monopoly  of  mak- 
ing the  actual  currency.  They  are  strong  enough 
to  suppress  the  constitutional  money,  and  to  force 
their  own  paper  upon  the  comnianity,  and  then  to 
redeem  it  ur  not  as  they  please.  And  is  it  to  be 
tolerated,  that,  in  addition  to  all  these  privileges, 
and  all  these  powers,  they  are  to  be  exempted  from 
the  laws  of  bankruptcy?  the  only  law  of  T*hich  Ihey 
are  afraid,  and  the  <  nly  one  which  can  protect  the 
country  against  their  insolvent  issues,  and  give  a 
fair  chance  for  payment  to  the  numerous  holders  of 
their  violated  "^^promisei  Upay!*^ 

I  have  discussed,  Mr.  President,  the  fight  of 
Congress  to  apply  a  bankmpt  law  to  banking  cor- 
porations; I  have  discussed  it  on  the  words  of  our 
own  Constitution,  on  the  practice  of  England,  and 
on  the  general  authority  of  Parliament,  and  oa 
each,  and  every  ground,  as  I  fully  believe,  vindi- 
cated our  right  to  pass  the  law.  The  right  is  clear; 
Uie  expediency  is  manifest  and  glaring.  Of  all  ih& 
objects  upon  the  earth,  banks  of  circulation  arc 
the  fittest  subjects  of  bankrupt  laws.  They  act  u 
•  secret,  and  they  exact  a  general  credit.  Nobody 
^  knows  their  means,  yet  every  body  must  trnbt 
them.  They  send  their  "prwitiwi  topay*^  far  an  J 
near.  They  push  them  into  every  body's  hands; 
they  make  them  small  to  go  into  small  hands — in- 
to the  hands  of  the  laborer,  the  widow,  the  helple&s^ 
the  ign«»rant.  Suddenly  the  bank  stops  paym^il; 
all  these  helpless  holders  of  tlieir  notes  are  without 
pay,  and  without  remedy.  A  few  on  the  spot  get 
a  little;  those  at  a  distance  get  nothing.  For  eadi 
to  sue,  is  a  vexatious  and  a  losing  business. 
The  only  adequate  remedy — the  only  one  that  p»o» 
mises  any  justice  to  the  body  of  the  community, 
and  the  helpless  h'^ders  of  small  notes,  is  the 
bankrupt  remedy  of  assijrnees  to  distribute  the 
effects.  This  makes  the  real  effects  available. 
When  a  bank  stops,  it  ha^  little  or  no  specie,  but 
it  tos,  or  ought  to  have,  a  good  mass  of  solvent 
debts.  At  pieseni,  all  these  debts  are  unavailable 
to  the  community — they  go  to  a  few  large  and  fa- 
vored creditors;  and  those  who  arc  most  in  need 
get  nothing.  But  a  stronger  view  remains  to  be 
taken  of  these  debts:  the  mass  of  them  are  due 
from  the  owners  and  managers  of  the  banks— from 
the  presidents,  directors,  cashiers,  stockholders, 
attorneys;  and  these  people  do  not  make  themselves 
pay.  They  do  not  sue  themselves,  nor  protest 
themselves.  They  sue  and  prote>t  others,  and  sell 
out  their  property,  and  put  ilieir  bodies  in  jail;  but, 
as  for  themselves,  who  are  the  main  debtors,  it  is 
another  affair!  They  take  their  time,  and  usually 
wait  till  the  notes  are  heavily  depreciated,  and  theft 
square  off,  with  a  few  cents  in  the  dollar !  a  com- 
mission of  bankruptcy  is  the  remedy  for  this  evil; 
assignees  of  the  effects  of  the  bank,  arc  the  persons 
to  make  these  owners,  and  managers,  and  chief 
debtors  to  the  institutions,  pay  up.  Under  thp 
bankrupt  law,  every  holder  of  a  note,  no  matter 
how  small  in  amount,  nor  how  distant  the  holder 
may  reside,  on  forwarding  the  note  to  the  assignees^ 
will  receive  his  rateable  prc»portion  of  the  bank's  ef- 
fects, without  expense,and  without  trouble  to  himself. 
It  is  a  most  potent,  a  most  proper,  and  most  con- 
stitutional remedy  against  delinquent  J)anks,  It  is 
an  utable  and  a  brave  remedy.  It  does  honor 
to  the  President  who  recommended  it,  and  is  worthy 
of  the  successor  of  Jackson. 

Senators  upon  this  floor  have  ventured  the  ex- 
pression of  an  opinion  that  there  can  be  no  resump- 
tion of  sp^ie  pavmonts  in  this  countr}^  until  n  na- 
tional bank  shall'  be  ei-tablshed,  meaninr,  nil  the 
while,  until  the  pesent  miscalled  Bank  of  the 
United  States  shall  be  rcclmrtercd.  Such  an  opK 
nion  is  humiliating  to  this  Government,  and  a 
reproach  upon  the  memory  of  its  founders.  It  is 
tantamount  to  a  declaration  that  \he  Government, 
fYamed  by  the  heroes  and  sages  of  the  Rcvolfiion, 
isincapableof  self  preservation;  that  it  is  a  mise- 
rable ima^  of  imbecility,  and  must  take  refuge  in 
the  embraces  of  a  moneyed  corporation  to  enable 
it  to  survive  its  infirmities.  The  humllfai.on  of 
1^  such  a  thought  should  expel  it  from  tho  imagina- 
tion of  every  patriotic  mind.    Nodiing  bat  a  diit 
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necessity,  a  last,  a  sole,  an  only  alternaiivc,— 
should  bring  this  Gkivemment  to  the  thooght  of 
leaning  upon  any  extrantoiis  aid.  Bat  here 
is  no  necessity,  no  reason,  no  pretext;  no 
excnse,  no  apology,  for  resorting  to  collateral 
aid,  and,  above  all,  to  the  aid  of  a  master  in 
the  shape  of  a  national  bank.  The  granted  pow- 
ers of  the  Government  arc  adequate  to  the  coercion 
of  all  the  banks.  As  banka,  the  Federal  Govern- 
ment has  no  direct  anthorily  over  them;  but,  as 
bankr<ti/>te,  it  has  them  in  its  own  hands.  It  can 
pass  btokrupt  laws  for  these  dtlinqaentinstitations. 
It  can  pass  such  laws  either  with  or  without  includ- 
calding  merchants  and  traders;  and  the  day  fqg 
sach  law  Co  take  effect,  will  be  the  day  for  the  re- 
samption  of  specie  payments  by  every  solvent  bank, 
and  the  day  lur  the  extinction  of  the  abased  privi- 
leges of  every  insolvent  one.  So  far  from  requirlni; 
the  impotent  aid  of  the  miscalled  Bank  or  the  Uni- 
ted States  to  effect  a  resumption,  that  insthuiion  will 
be  unable  to  prevent  a  resumption.  Itif  veto  power 
over  other  banks  will  cease;  and  it  will  itself  be 
compelled  to  resume  specie  payment,  or  die! 

Senators  have  referred  to  this  bank  as  the  regu- 
lator of  paper  currency  and  of  exchanges.  Events 
have  shown  that  it  has  no  power  npon  these  points 
but  to  make  bad  worse;  to  ruin  paper  currency  by 
expansions,  and  by  exporting  specie;  and  to  derange 
exchanges  by  flying  kite-bills  across  the  continent, 
and  over  the  high  seas.  This  is  what  experience 
has  shown;  but  the  whole  conception  is  an  after- 
thought! It  is  an  ex  poU  facto  conception.  Look 
to  General  Hamilton's  reasons  for  the  establLsh- 
meat  of  a  national  bank  in  1791;  look  to  all  the 
debates  of  Congress  at  the  charter  of  the  first  bank; 
you  will  not  find  one  word  upon  the  subject  of  re- 
gulating currency  and  exchanges.  These  modem 
conceptions,  now  so  hackneyed  in  the  use,  and  so 
flippantly  didcnursed  on,  and  so  con^icooos  in  the 
political  debates  of  the  haberdashers'  shops,  were 
J  unknown  to  the  andiors  of  the  first  bank!  It  was 
not  until  that  institution,  and  still  more  its  succes- 
sor, had  mined  enrrcncy  and  deranged  exchanges, 
that  these  new-fangled  reasons  were  thought  of.  It 
was  only  after  it  had  done  the  mischief  that  the 
DESTROYER  was  appealed  to  as  a  REGULA- 
TOR; an  appeal  which  can  only  be  entertained  on 
tlie  principle  of  the  proverb,  thai  the  hair  of  the  dog 
is  good  for  the  bite.  On  that  principle  I  could  go 
fur  the  appeal  myself;  for  the  meaning  of  the  pro- 
verb in — not  what  it  superficially  believed  by 
some,  &at  you  are  to  pull  a  few  hairs  out  of  the 
dog's  back,  and  lay  them  on  the  bitten  part*--4>ut 
that  you  must  take  all  hl^  hair,  kill  him,  and  skin 
him,  and  sell  his  hkle  to  the  tanner,  and  then  he 
will  never  bite  you  again.  In  this  sense  of  the 
appeal,  I  should  be  willing  to  have  recourse  to  the 
Bank  of  the  United  Slates  to  cure  the  mischiefs  of 
which  it  IS  the  author. 

Senators  have  demanded,  somewhat  in  the  tone 
of  victory  and  exultation,  where  is  this  gold  cur- 
rency of  which  the  promise  was  held  out  three  years 
ago?  They  have  put  this  question  with  an  air  of 
triumph!  Has  it  not  occurred  to  these  Senators  to 
extend  the  inquiry  to  the  silver  currency,  and  to 
the  eopper  currency  also?  The  same  answer  will 
meet  the  whole  inquiry;  and  that  answer  Is  this: 
That  the  edict  of  the  bank  oli^icarehy  has  suppres<c<l 
it!  suppressed  it  since  May  last!  suppressed  it  in 
that  memorabe  act  of  suspension  which  was  cele- 
brated &5  a  pplifical  victory  over  the  Government 
of  the  country,  and  hailed  as  the  restoration  of  the 
bank,  and  of  the  federal  dynasty,  to  power.  That 
edict  suppressed  all  hnnX  money — suppressed  it — 
gold,  silver,  and  copper,  and  breathed  into  exis- 
tence that  pestilential  compound  of  lampblack  and 
rags,  yclept  shinplosters,  which  now  infests  the 
land.  Yes,  sir,  the  oligarchy  of  banks,  the  present 
masters  of  our  America,  Mippressed  the  gold,  and 
the  silver,  and  the  copper;  and  they  will  suppress  it 
again,  and  again,  and  as  often  as  it  suits  their  poli- 
tics, or  their  purses,  to  do  so,  until  this  bankrupt 
law  is  passed,  or  until  ruin  provokes  remedy. 

Besides  these  great  objects  to  be  attained  by  the 
application  of  a  bankrupt  law  to  banking  corpora- 
tions^ there  are  other  great  purposes  to  be  accom- 
plished, and  some  most  sacred  duties  to  be  fulfilled, 
by  the  same  means.  Onr  Con.siitution  contains 
three  most  vital  prohibitions,  of  which  the  Federal 


Government  i^  the  ^nardian  and  the  guaranty,  and 
Which  are  now  publicly  trodden  under  foot.    No 
State  shall  emit  bills  of  credit;  no  State  shall  make 
any  thing  but  gold  and  silver  coin  a  tender  in  pay- 
ment of  debts;  no  State  shall  pass  any  law  im- 
pairing the  obligation  of  contracts.    No  State  shall 
do  these  things.    So  says  the  Constitution  under 
which  we  live,  and  which  it  is  the  duty  of  every 
citizen  to  prrjtect,  preserve,  and  defend.    But  a  new 
power  has  sprung  up  among  us,  and  has  annulled 
the  whole  of  these  prohibitions.    That  new  pdwer 
is  the  oligarrhy  of  banks.     It  has  filled  the  whole 
land  with  bills  of  credit;  for  it  is  admitted  on  all 
hands,  that  bank  notes,  not  convertible  into  s,.ecie, 
are  bills  of  credit.     It  has  suppressed  the  constitu- 
tional currency,  and  made  depreciated  paper  money 
a  forced  tender  in  payment  of  every  debt.     It  has 
violated   all   its   own  contracts,  and  compelled  all 
individuals,   and    the    Federal   Government   and 
State  Grovemments,    to    violate    theirs,  and  has 
obtained  from  sovereign  Staler  an  express  sanction, 
or  a  silent  acquiescence,  in  this  double  violation  of 
yacred  obligations,  and  in  this  triple  annulment  of 
constitutional  prohibitions.    It  is  our  diit)r-to  brinsr, 
or  to  try  to  bring,  this  new  power  under  subordi- 
nation to  the  laws  and  the  Government.     It  is  onr 
duty  to  go  to  the  succor  of  the  Coa'stituiion — to 
rescne^  if  possible,  these  prohibitions  from  daily, 
and  public,  and  permaftent  infraction.    The  appli- 
cation of  the  bankrupt  law  to  this  new  powe-,  is 
the  way  to  effect  this  re.scue — the  way  to  cause 
these  vital  prohibitions  to  be  respected  and  ob- 
served, and  to  do  it  in  a  way  to  prevent  collisions 
between  the  Slates  and  the  Federal  Government 
The  prohibitions  are  upon  the  States;  it  is  they 
who  are  not  to  do  these  things,  and,  of  course,  are 
not  to  authorize  others  to  do  what  they  can  not  do 
themselves.    The  banks  are  their  deiegaies  in  this 
three-fold  violation  of  the  Constitution;  and,   in 
proceeding  against  these  delegates,  we  avoid  colli- 
sion with  the  States. 

Mr.  President,  every  form  of  government  has 
something  in  it  to  excite  the  pride,  and  to  rouse  the 
devotion,  of  its  citizens.  In  monarchies,  it  is  the 
authority  of  the  King;  in  republics,  it  is  the  sanctity 
of  the  laws.  The  loyal  subject  makes  it  the  point 
of  honor  to  obey  the  king;  the  patriot  republican 
makes  it  his  glory  to  obey  the  laws.  We  are  a  re- 
public. We  have  had  illustrious  citizens,  cx)nquering 
generals,  and  victorious  armies;  but  no  citizen,  no 
general,  no  army,  has  undertaken  to  dethrone  the 
laws,  and  to  lei^n  in  their  stead.  This  parricidal 
work  has  been  rc-scrved  for  an  oligarchy  of  banks! 
Three  limes,  in  thrice  seven  years,  this  oligarchy 
has  dethroned  the  law,  and  reigned  in  its  place. 
Since  May  last,  it  .has  held  the  sovereign  sway, 
and  has  not  yet  vouchsafed  to  indicate  the  day  of 
its  voluntary  abdication.  The  Uoman  military 
dictators  usually  fixed  a  term  to  their  ilictator- 
ships.  I  speak  of  the  usurpers;  not  of  theconsfi- 
tutional  dictators  for  ten  days.  These  usurpers 
usually  indicated  a  time  at  which  usurpation 
-should  cease,  and  law  and  order  apain  pre- 
vail. Not  so  with  this  new  power  which  now 
lords  it  over  our  America.  They  fix  no  day;  they 
limit  no  time;  they  indicate  no  period  for  their  vo- 
luntary descent  fn>m  power,  and  for  their  volun- 
tary return  to  submission  to  the  laws.  They  could 
agree  in  the  twinkling  of  an  eye — at  the  drop  of  a 
hat — at  the  crook  of  a  finger — to  usurp  the  sove- 
reign power;  they  can  not  agree,  in  four  months, 
to  relinquish  it.  They  profess  to  be  willing,  but 
can  not  agree  upon  the  time.  Let  us  perform  that 
service  for  them.  Let  us  name  a  day.  Let  us 
fix  it  in  a  bankrupt  law.  Let  us  pass  that  law,  and 
fix  a  day  for  it  to  take  effect;  and  that  day  will  be 
the  day  for  the  resumption  of  specie  payments,  or 
for  the  trial  of  the  question  of  permanent  .snprt* ma- 
cy  between  the  oligarchy  of  banks,  and  the  con- 
stitutional Government  of  the  penple. 

We  are  called  upon  to  have  mercy  upon  the 
banks;  the  prayer  should  rather  be  to  ihem,  to  have 
mercy  npon  the  Gowmment  and  the  people. 
Since  May  last  the  ex-deposite  banks  atone  have 
forced  twenty-five  millions  of  depreciated  paper 
through  the  Federal  Government  upon  its  debtors  and 
the  States,  at  a  loss  of  at  least  two  and  a  hal  f  millions 
to  the  receivers,  and  a  gain  of  an  equal  amount  to 
the  jayers.    The  thousand  banks  have  the  country 


and  th<t  Government  under  their  feei  at  this  mo- 
ment, owing  to  the  community  upwards  of  an  hun- 
dred millions  of  dollars,  of  which  they  will  pay  no- 
thing, not  even  ninepences,  picayunes,  and  copjiers. 
Metaphorically,  if  not  literally,  they  give  their  cre- 
ditors more  kicks  than  coppers.    It  is  for  them  to 
have  mercy  on  us.     But  what  is  the  conduct  of 
Government  towards  these  banks?    Even  at  this 
session,  with  all  their  past  conduct  unatoned  for, 
we  have  passed  a  relief  bill  Ibr  their  benefit — a  bill 
to  deferr  the  collection  of  the  laige  balance  which 
they  still  owe  the  Government.     But  there  is  mer- 
cy  due    in    another    quarter — ^npon    the    people, 
suffering  from  the   use  of  irredeemable  and  de- 
preciated paper — upon  the  Government,  reduced 
to  bankruptcy — upon  the  character  of  the  coun- 
try, suffering  in  the  eyes  of  Europe — ^upon  the 
charader  of  repnWican  government,  brought  in- 
to question  by  the  successfiil  usurpation  of  these 
institutions.  This  last  point  is  ihe  sorest.    Gentltr- 
mrn  speak  of  the  fa-lur**  of  experinients — the  fai- 
lure of  the  specie  experiment,  asii  is  called  by  those 
who  believe  that  paper  is  the  ancient  and  univer- 
sal money  of  the  world;  and  that  the  use  of  a  liitfe 
specie  for  the  first  time  is   now   to  be  attempted. 
They  dwell  npon  the  supi>osed  failure  of  "<Ae  ex- 
peniwenf;'*  while  all  the  monarchists  of  Enrope  are 
rejoicing  in  the  failure  of  the  experiment  of  repub- 
lican government,  at  seeing  this  Government,  the 
last  hope  of  the  liberal  world,  struck  and  paralyzed 
by  an  oligarchy  of  banks — seized  by  the   throat, 
throttled  and  held  as  a  tiger  would  hold  a  babe — 
stripped  of  its  revenues,  bankrupted,  and  subjected  to 
the  degradation  of  becoming  their  engine  to  force 
their  depreciated  paper   upon    helpless  creditors. 
Here  is  the  place  for  mercy — upon  the  people — upon 
the  Grovernment — upon  the  character  of  the  coun- 
try— upon  the  character  of  republican  Government. 
The  apostle  of  republicanism,  Mr.  Jefferson^  has 
left  it  as  a  political  legacy  to  the  people  of  the  Um- 
ted  States,  ne/er  tosuflfer  their  Government  to  fall 
under  the  control  of  any  unauthorized,  irresponsi- 
ble, or  self-created  institutions  or  bodies  whatso- 
ever.   His  allusion  was  to  the  Bank  of  the  United 
States,  and  its  notorious  machinations  to  govern 
theelections,  and  get  command  of  the  Government; 
but  his  admonition  applies  with  equal  force  to  all 
other  similar  or  affiliated  institutions;  and  since 
May  la.st,  it  applies  to  the  whole  league  of  banks 
which  then  "  shut  vp  the  7V<«ury,"  and  reduced 
the  Government  to  hetplem  dependence. 

It  16  said  that  baftkruptcy  is  a  severe  remedy  to 
apply  to  banks;  it  may  be  answered  that  it  is  not 
more  severe  here  than  in  England,  where  it  applies 
to  all  banks  of  i^sue,  except  the  Bank  of  Eof.Iand 
and  a  few  others;  and  it  is  net  more  severe  to  them 
than  it  is  to  merchants  and  traders,  and  to 
bankers  and  brokers,  and  all  unincorporated  banks. 
Personally,  I  was  disposed  to  make  large  aHovao- 
ces  for  the  conduct  ot  the  banks.  Our  own  impro- 
videnoe  tempted  them  into  an  expansion  of  near 
forty  millions,  in  1835  and  1836,  by  giving  them 
the  national  dt^main  to  bank  upon;  a  t|mptaUt>Q 
which  they  had  not  fortitude  to  resist,  au3  which 
expanded  them  to  near  the  bursting  point.  Then 
they  were  driven  almost  to  a  choice  of  bankruptcy 
between  tliemselves  and  their  debtors,  by  the  act 
which  required  near  forty  millions  to  be  distributed 
in  masse?,,  and  at  brief  intervals  amom;  the  States. 
Some  failures  were  inevitable  under  these  circum- 
stances, and  I  was  disposed  to  make  liberal  allowan- 
ces for  ihem;  hot  there  tre  three  things  for  which  the 
banks  have  no  excuse,  and  which  should  for  ever 
weish  against  their  chiims  to  favor  and  confidence. 
These  things  wre,  first,  the  politk^l  aspect  which  llie 
general  suspension  of  payment  was  permitted  to 
assume, and  which  it  still  wears;  seeondiy,  the  issue 
and  use  of  shin-plasicrs,  and  refusal  to  pay  silver 
change,  when  there  are  eighty  milMons  of  specie  in 
the  country;  tl»Mty^  the  refusal,  by  the  deposite 
banks,  to  pay  out  the  sums  which  had  been  severed 
from  the  Treasury,  and  stood  in  the  names  of  dis- 
bursing officers,  and  was  actually  due  to  th4«e 
who  were  performing  work  and  labor,  and  render- 
ing daily  services  to  tht  Gkiverament.  For  thes« 
three  things,  there  is  no  excuse;  and»  while  oiemor/ 
etains  their  recollectkHi,  there  can  bo  no  conii- 
dence  in  those  who  have  done  them. 
The  Committee  on  the  Judiciary,  to  whom  wa$ 
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referred  ihe  consideration  of  the  President's  recom- 
mendation for  a  bankrupt  law  against  banking  in- 
stitutions, have  deferred  iheir  report,  and  moved  to 
be  discharged.  1  shall  make  no  objection  to  the 
dischaise,  as  legislation  on  this  subject  can  be  de- 
layed, without  material  prejudice  to  any  interest,  un- 
61  ihc  regular  session  I  shall  look  for  a  bill  ihen^ 
either,  with  or  without  the  inclusion  of  other  cla.v<«s; 
and  shall  consider  the  decision  upon  that  bill  as 
settling  the  question  of  the  rights  of  the  people,  aiuf 
ihc  supremacy  of  their  Government,  on  one  hand, 
and  of  the  pretensions  of  the  banks,  and  their  per- • 
manent  supremacy  over  laws,  Govemmenuc,  Con- 
stitmioDs,  and  the  people,  on  the  other. 

Mr.  CRITTENDEN  followed  Mr.  BENTON 
in  a  speech  of  some  length. 

Mr.  WHITE  offered  a  resolution  instituting  in- 
quiries in  relation  to  the  commissioners  under  the 
treaty  of  1830  with  the  Choctaw  Indians. 

Mr.  SOUTHARD  introduced  a  resolution  cal- 
ling upon  the  War  Department  to  furnish  certain 
information  in  relation  to  the  treaty  of  1835  with 
the  Chen>kee  Indian.**. 

Mr.  WALL  introduced  a  resolution  inquiring 
into  the  expediency  of  increasing  the  number  of 
bills  and  documents  to  be. printed  for  the  use  of  the 
Senate. 

The  bill  "to  authorize  the  deposile  of  merchan- 
<li^e  in  public  stores,  and  for  other  purposes,"  was 
read  a  third  time  and  passed. 

The  bill  tt»  revoke  the  charters  of  certain  banks 
in  the  District  of  Columbia,  was  read  a  third  iirac 
and  passed. 

At  the  suggestion  of  Mr.  WRIGHT,  the  I  tic  of 
the  bill  was  aKered  so  as  to  read:  **  A  bill  to  re- 
strain ihe  issuing  of  small  notes  in  the  District  of 
Colurtbia." 

[Thi'5  bill  was  published  in  our  paper  of  yester- 
day.] 

A  bill  ibr  the  relief  of  Mrs.  Madison  was  also 
pafssed. 

On  motion  of  Mr.  SMITH  of  Indiana, 

The  Senate  then  went  into  Executive  business, 
imd  then  adjourned. 


HOUSE  OF  REPRESENTATIVES^ 
TuuRSDAY,  October  12,  1837. 

On  motion  of  Mr.  EVERETT,  a  commimica- 
tion  fiom  the  Secretary  of  the  Treasury  in  relation 
to  ihe  claim  of  Stockton  and  Stokes  was  ordered  to 
be  printed. 

On  motion  of  Mr.  WHITTLESEY,  the  Com- 
mittee of  Claims  obtained  leave  to  sii  during  the 
sessions  of  the  house. 

Mr.  GARLAND,  of  Va.  on  leave,  submitted  the 
following  resolution,  which  was  considered  and 
adopted. 

R^solvedf  That  the  Secretary  of  ihe  Treasury 
communicate  to  this  House,  as  early  in  the  next 
session  as  practicable,  the  names  of  all  receiver.^, 
collectors,  or  depositors  of  the  public  money  who 
arc  in  default  to  the  Government,  the  amount  of 
such  default,  the  length  of  time  due,  the  security 
given,  if  any,  anti  how  much  has  been  or  will  like- 
ly be  last,  together  with  a  copy  of  all  correspon- 
dence upon  the  subject  from  the  1st  day  of  January, 
1834,  to  this  time. 

INUUIRY  IN  UELATION  TO  THE  FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  bu- 
siness of  iha  morning  hour,  which  was  the  conside- 
rvtion  of  the  following  resolution,  submitted  by  Mr. 
WisB  on  the  19ih  of  September: 

Rfiohed,  That  a  select  committee  be  appointed 
by  ballot  to  inquire  into  the  causes  of  the  Florida 
war,  and  into  the  causes  of  the  delays  and  failures, 
and  the  expedtfures  which  have  attended  the  pro- 
secution of  that  war,  and  into  the  manner  of  its 
condact,  and  the  facts  of  it«  history  generally;  that 
the  said  committee  have  power  to  send  for  persons 
and  paf^rs,  and  that  It  have  power  to  sit  in  the 
recess,  and  that  it  make  report  to  the  next  session 
of  CongrcM. 

Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
poing  rcdolation,  by  sirikinjf  out  all  after  the  word 
"rcwlved,"  and  insert  the  fblk>win9:: 

**That  a  select  committee  be  appointed  to  inquire 
into  th«  cause  of  the  Florida  war,  and  the  caiises  of 
the  extmordinary  delays  and  failures,  and  the  ex- 
pen  dhures  which  have  attended  the  pposecution  ol 


the  same,  and  all  the  facts  connected  with  its  histo- 
ry generally;  and  that  said  committee  have  power 
to  send  for  persons  and  paper*." 

The  question  immediately  pending,  was  the  mo- 
tion of  Mr.  Howard  to  strike  our  the  works  "that 
a  select  committee  be  apjwinted,"  and  insert  "that 
the  Committee  on  Militaiy  Affairs  be  instructed." 

Mr.  McKAY  made  some  explanations  in  relation 
to  the  remarks  he  had  made  on  yesterday. 

Mr.  ADAMS  supported  the  resolution,  and  con- 
tended that  neither  the  Committee  on  Indian  Affairs, 
nor  the  Committee  on  Military  Affairs,  were  ap- 
propriate committees  to  whom  to  refer  this  subject. 
He  next  replied  to  the  remarks  of  Mr.  McKay 
in  relation  to  the  composition  of  the  committees  of 
the  House,  and  went  into  a  lengthy  detail  to  show 
how  the  Committee  on  Manufactures,  of  which  he 
was  chairman,  had  been  made  upforseveral  years 
past.  He  opposed  the  motion  to  postpone,  because 
the  committee  should  have  all  the  time  which  could 
be  given  them  on  this  important  inquiry. 

Mr.  WILLIAMS  of  North  Carolina  called  for 
the  yeas  and  nays,  on  the  motion  to  postpone, 
which  were  ordered. 

Mr.  BOND  then  went  into  a  recital  of  the  va- 
rious appropriations  made  by  Congress,  to  show 
that  there  had  been  expended  in  the  Florida  war 
upwards  often  millions  of  dollars. 

Mr.  McKAY  said  the  gentleman  was  mistaken. 
A  great  part  of  the-e  appropriations  were  for  other 
purposes,  and  not  for  the  service  in  Florida.  The 
expenditures  in  Florida,  according  to  an  estimate 
he  had  made,  did  not  exceed  seven  millions  of  dol- 
larx.  He  insisted  upon  the  propriety  of  his  motion 
to  postpone,  so  that,  at  the  co  imencement  of  the 
next  session,  one  branch  of  the  inquiry  might  be 
sent  to  the  Committee  on  Indian  Affairs,  another 
to  the  Committee  on  Military  Affairs,  and  the  mat^ 
ter  of  expenditures  might  be  investigated  by  the 
Committee  on  the  Expenditures  of  the  War  De- 
partment. 

Mr.  REED  insisted  th^t  an  investigation  should 
be  had  by  a  select  committee,  as  the  subject  was 
one  of  the  greatest  magnitude,  and  well  worthy  the 
attention  of  the  Congress  of  the  United  States. 

Mr.  WHITTLESEY  thought  this  discussion 
would  have  one  good  effect;  namely,  to  make  the 
committees  on  the  expenditures  of  the  different 
Executive  Departments  do  their  duties.  It  was 
the  duty  of  these  committees  to  inquire  whether 
any  improper  expenditures  were  made,  and  sug- 
gest such  retrenchments  as  were  proper;  yet  with 
one  exception,  that  of  the  Committee  on  the  Ex- 
penditures of  the  State  Department,  these  com- 
mittees had  for  years  neglected  to  perform  their 
duties.  This  l^e  considered  improper,  and  hoped  it 
mi?ht  be  corrected. 

Mr.  A.  H.  SHEPHERD  regretted  that  his  col- 
leagne,  who  was  known  to  be  a  reformr r  at  heart, 
had  thrown  any  obstructions  in  the  Way  of  this  in- 
quiry. He  then  went  on  to  detail  the  proceedings 
of  the  Committee  on  the  Expenditures,  of  which 
he  was  chairman. 

On  motion  of  Mr.  CAMBRELENG,  the  Houot! 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  state  of  the  Union,  Mr.  Smith  in  the  chair. 

Mr.  GARLAND  of  Louisiana  moved  to  take 
up  the  bill  granting  indulgence  to  the  deposiie 
banks:  lost. 

DIVORCE  BANKS  BILL. 

The  committee  then  resumed  the  consideration 
of  the  **  bill  imposing  additional  duties,  as  deposi- 
tories in  certain  cases,  on  public  officers." 

The  question  pending  was  the  subslimte  sub- 
mitted some  time  since  by  Mr.  GARLAND  of 
Virginia. 

Mr.  HAYNES,  who  was  entitled  to  the  floor, 
addressed  the  committee  as  follows: 

Mr.  Ch.\irman:  At  an  early  sta^c  of  this  discus- 
sion, while  the  Committee  of  the  Whole  on  the 
state  of  t\  e  Union  was  engaged  in  the  consideration 
of  the  bill  to  postpone  the  fourth  instalment  of  de- 
posite  with  the  States,  so  extraordinary  were  some 
ol  the  statements  of  fact,  inferences,  and  arguments 
preseuted  by  some  gentlemen  who  took  part  in  it, 
more  especially  the  remarks  made  by  my  honorable 
friend  from  South  Carolina,  (Mr.  Thompson,)  that 
nothing  but  the  position  occupied  by  me  could 
.  have  prevented  my  endeavoring  to  offer  an  immcr 


diate  reply.  That  honorable  gentleman,  in  his  zeal 
to  throw  upon  the  late  and  present  administrations 
the  burden  of  the  present  difficulties  and  embarrass- 
ments of  this  country,  was  pleased  to  institute  a 
comparison  between  the  course  pursued  by  the 
monarchies  of  Great  Britain  and  France,  in  pe- 
riods of  commercial  distre.^  in  those  countries,  for 
the  purpose  of  contrasting  their  paternal  solicitude 
for  their  subjects,  and  the  grievous  oppression  of 
the  American  Government  towards  its  citizens. 
Among  the  extraordinary  statements  sometimes 
ventured  in  this  House,  1  was  not  prepared  to  hear 
an  honorable  gentleman  speak  in  terms  of  eulogy 
of  the  conduct  of  the  French  Government  in  the 
memorable  explosion  which  terminated  the  Missis- 
sippi bubble.  The  honorable  gentleman  from 
South  Carolina  surely  has  not  lately  revived  his 
hl<^torica1  recollections,  or  he  would  have  held  very 
different  language  in  reference  to  the  conduct  of 
the  French  Government  at  the  period  to  which  he 
referred. 

What,  Mr.  Chairman,  is  the  history  of  the  Mis- 
sissippi bubble?  A  foreign  adventurer  established 
a  bank  in  Paris  in  the  year  1716  or  17,  which,  hav- 
ing been  managed  to  apparent  advantage  for  a  few 
months,  was  purchased  m  the  name  of  ^e  King  in 
the  course  of  the  following  }ear.  Banking  was 
then  a  novelty  in  France,  and  the  scheme  seemed 
to  work  so  successfully,  that  an  emission  of  paper 
sufficient  to  redeem  the  public  debt  was  issued 
shortly  after  the  bank  became  the  property  of  the 
King.  It  would  be  a  waste  of  lime  to  recapitulate 
the  measures  which  were  adopted  to  enable  this 
bank  to  monopolize  the  whole  external  commerce 
of  France.  By  what  means  it  is  unnecessary  1 1 
inquire,  the  share-s  originally  of  the  value  of  500 
livres,  were  raised  by  a  series  of  speculations,  to 
the  enormous  advance  of  10,000.  The  Government 
having  l>ecome  alarmed  by  the  wild  and  reckless 
spirit  of  speculation  produced  by  an  immense 
issue  of  bank  notes  without  a  specie  fund  for  their 
redemption,  and  fearing  there'migh  b  a  run  upon 
the  bank,  issued  an  edict,  under  severe  penalties, 
that  no  individual  should  have  in  bis  possession,  in 
coin,  more  than  the  sum  of  five  hundred  livres.  To 
aid  ihe  bank  in  sustaining  its  credit,  the  livre,  in 
coin,  was  reduced  or  debased  to  one-half  its  origi- 
nal value;  and  to  cover  the  difference  between  the 
livre  in  coin  and  the  livre  in  paper,  the  latter  was 
made  to  undergo  such  successive  reducctions  in 
value  as  should,  in  the  course  of  a  few  months, 
bring  it  down  to  the  standard  of  the  debased  coin  . 
of  that  denomination.  All  would  not  do  to  sustain  ' 
the  credit  of  the  bank,  and  in  the  course  of  three  or 
four  years  from  its  establishment,  having  afloat  the 
enormous  sum  of  four  or  Ave  hundred  millions  of 
dollars  of  irredeemable  paper,  the  notable  sheme 
was  wound  up  by  issuing  an  edict  reducing  the 
price  of  shares  to  5000  livres;  which  was  shortly 
followed  by  another,  compelling  its  holders  to  fund 
the  bills  for  the  miserable  pittance  of  an  annuity 
for  fifty  years'  purchase,  and  that,  so  far  as  I  can 
ascertain,  without  interest  This,  sir,  is  a  state- 
ment of  what  the  honorable  gentleman  from  South 
Carolina  has  been  pleased  to  eulogize,  as  showing 
the  paternal  care  of  the  French  Government  for  its 
subjects. 

How  far  it  tallies  with  the  history  of  the  late  and 
present  administrations  of  this  Government,  the 
committee  can  judge.  Of  the  parallel  the  honora- 
ble gentleman  was  pleased  to  institute  between  the 
course  of  the  British  and  American  Governments 
towards  their  subjects  and  citizens,  in  periods  of 
pre:«sure  and  alarm,  I  shall  speak  hereafter.  Fiat, 
stale,  and  unprofitable  as  it  would  seem  to  be,  1 
was  not  particularly  surprised  to  hear  the  Ameri- 
can Government  chai^ged,  by  almoft  every  gentle- 
man opposed  to  the  system  of  measures  under  con- 
sideration, with  having  produced  the  extraordmary 
state  of  things  which  has  existed  for  the  last  few 
months  in  this  country.  Such  is  the  infirmity  of 
our  nature,  that  what  is  often  repeated  may,  some- 
times, come  to  be  believed  as  truth,  when  at  itt 
original  promulgation  it  was  known,  to  contain  not 
one  single  element  of  truth  whatsoever.  And  in 
what  manner  ha.?  this  grave  charge  been  supported? 
If  it  would  not  be  disrespectful  to  those  who  have 
made  it,  I  would  say,  we  have  had  '^declMoation 
without  argument,  and  asscnion  without  proof.'* 
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TItat  Ihe  late  President  fhould  have  come 
in  for  a  full  measure  of  condemnation  is  not 
wonderful,  considering  the  tone  in  which  the  oppo- 
Mtion  have  spoken  of  him  ever  since  Ihe  commence- 
nent  of  his  administration.  But,  sir,  I  wi!I  not 
imitate  the  example  of  those  who  have  ascribed  the 
late  commercial  revulsion  to  Executive  usurpation, 
by  relying  on  a  mere  contradiction  of  their  charge, 
although,  in  all  fairness,  I  might  do  so. 

The  first  specification  against  General  Jaclfson 
is  that  by  refusing  to  sanction  the  lecharler  of  ihe 
United  States  Bank,  he  opened  the  field  for  the 
«eation  and  operation  of  State  banks  without  limi- 
tation or  control;  nnd,  as  a  consequence,  that  the 
country  has  been  flooded  with  irredeemable  paper. 
And  here  it  may  be  proper  to  remark,  that  the  oppo- 
a«ntd  of  the  late  and  present  administrations  are 
not  agreed  whether  the  paper  currency  has,  or  has 
not,  been  extended  to  an  unreasonable  amount.  If 
1  did  nofr  greatly  misunderstand  the  honorable  gen- 
tleman from  South  Carolina,  a  considerable  portion 
df  his  remarks  was  intended  to  show  that  the  local 
bank  issues  had,  at  no  period,  gone  beyond  their 
proper  and  healthful  proportion  to  the  specie  in  this 
country.  If  his  argument  be  true — and  for  the  pre- 
sent I  shall  pass  it  by  without  further  examination — 
this  grave  charge  of  Executive  influence  in  pro- 
ducing an  unsafe  increase  of  bank  capital  and  cir- 
culation, must  fall  to  the  ground.  That  the  veto 
upon  the  bill  to  recharter  the  United  States  Bank 
in  1833,  may  have  had  some  influence  in  increasing 
the  establishment  of  local  banks,  and  their  conse- 
quent issues,  I  might  be  disposed  to  admit,  if  the 
testimony  of  a  distinguished  financier,  high  in  the 
confidence  of  my  honorable  friend  from  South 
Paroliaa,  together  with  considerations  connected 
with  it,  did  not  go  to  establish  the  contrary.  It  is 
well  known  that  the  advocates  of  a  national  bank 
t>ase  their  support  ©f  that  measure  on  the  ground 
hat  it  can  and  will  so  regulate  and  control  the  issues 
of  the  local  banks,  as  to  keep  them  in  a  sound  and 
healthy  condition.  For  the  purpose  of  the  present 
argument,  it  is  sufficient  that  I  admit  it.  It  is 
equally  well  known,  that  after  a  charter  had  been 
granted  to  the  stockholders  of  the  late  United  States 
Bank  by  the  State  of  Pennsylvania,  its  President 
corgratulated  them  upon  its  severance  of  the  con- 
nection which  had  existed  between  the  Govern- 
•ment  and  the  old  bank,  because  it  was  better 
for  both,  and  the  bank  was  stronger  without 
*ti  than  with  it.  Put  this  testimony  together, 
and  how  dare  any  gentleman  to  say  that  the  circu- 
lation of  the  local  banks  hnsbeen  unsc'und  or  exces- 
sive? They  shall  not  d^^credit  their  own  witness, 
Mr.  Biddle,  for  the  purpose  of  extricating  them- 
selves from  the  contradictions  by  which  they  are 
rav ironed.  What  then  is  the  result?  Either  that 
there  has  been  no  excess  of  loc^.l  bank  paper  in 
circulation,  or  a  national  bank  is  impotent  to  re- 
strain it.  I  care  not  which  horn  of  the  dilemma 
•gentlemen  may  select— either  is  fatal  to  their  favo- 
rite scheme  of  a  national  bank.  If  I  understood 
The  honorable  gentleman  from  South  Carolina,  he 
<ir;::ued,  or  if  he  did  not  so  argue,  it  is  a  fair  in- 
ference from  nis  remarks  upon  the  currency,  that 
there  had  been  no  over-trading  in  this  country. 
ILnd  here,  too,  if  I  am  correct  in  my  recollection 
of  what  was  said  by  that  gentleman,  he  is  sustained 
by  the  testimony  of  Mr.  Biddle,  given  in  a  letter 
addre!<sed  to  the  distinguished  member  from  Mas- 
sachusetts (Mr.  Adams)  about  the  time  Congress 
convened  in  1836,  in  which  he  ^owed  by  the  state 
of  foreign  exchange  that  this  country  had  not  over 
tradffd. 

It  is  troe,  that  in  a  subsequent  letter,  addressed 
by  him  to  the  same  distinguished  individual,  he  did 
say  that  we  had  eaten,  and  drunken,  and  worn,  a 
little  too  much,  and  we  miL^t  pay  for  it.  How  his 
friends  ean  reconcile  the  inconsistency,  it  is  not  for 
me  to  determine.  But  as  other  gentlemen  have 
porsned  a  line  of  argument  rery  different  from 
that  trodden  by  my  friend  from  South  Carolina,  it 
maj  be  necessary  that  I  should  show  in  what  they 
Bave  been  mistaken.  They  seem  to  think,  one  and 
all,  except  the  honorable  gentleman  from  South 
Carolina,  that  the  increase  of  local  banks  and 
banking  was  occasioned  eniirely  by  the  measures 
Of  General  {ackson^s  administration,  and  in  ui^- 
Dg  this  ofaaii^  we  have  been  taanted  with  the  pre- 


dictions of  two  distinguished  citizens  of  Massa- 
chusetts, one  a  member  of  this,  (^Mr.  Adams,)  and 
the  other  a  member  of  amther  branch  of  this 
Government,  (Mr.  Webster.)  It  is  said,  and  I  do 
not  pretend  to  question  it,  that  it  was  foretold  by 
both  the  individuals  referred  to,  that  expansion, 
over-trading,  pressure,  and  ruin,  would  be  the  re- 
sult of  the  Execuiive  veto  of  the  United  States 
Bank  charter,  and  the  withdrawal  of  the  public 
money  from  the  custody  of  that  insiilution.  Well 
might  those  gentleman  predict  such  a  result,  when 
their  own  immediate  fellow-citizens  were  so  active- 
ly engaged  in  the  bringing  about  its  fulfilment. 
And  here  permit  me  to  make  one  observation, 
which  seems  to  be  a  fair  inference  from  the  ge- 
neral tenor  of  the  remarks  upon  this  subject,  that 
it  would  seem  to  be  imputed  to  the  friends.pf  the 
late  and  present  adrainistratjons,  ihat  they  have 
mainly  contributed  to  that  creation  of  local  banks 
and  banking,  under  which  it  is  alleged  the  country 
is  now  suflRering.  For  the  purpose  of  ascertaining 
not  only  the  rate  of  increase  of  banking  capital 
within  the  seven  years  from  1830  te  1836  inclu- 
sive, and  the  States  which  have  contributed  to  it  in 
the  largest  proportions,  I  will  present  a  table  com- 
prising five  administration  and  five  anti-adminis- 
tration States 

Banking  eapiial  in — 
1830.  1836. 

New  York  -    ^20,083,353       <>37,308,000 

Maine  -        2,050,000  3,935,000 

New  Hampshire      -        1,791,000  2,603,000 

Virginia  -        5,571,000  6,511,000 

North  Carolina       -        3,195,000  2,664,000 


$32,690,353       |53,076,000 
32,690,353 


Increase, 


Massachusetts 
Vermont 
Maryland 
South  Carolina 
Kentucky 


$20,420,000 

432,000 

6,250,495 

4,631,000 

1,875,000 


$20,385,643 

$40,830,000 
1,125,000 
8,203,000 
7,936,000 
5,116,000 


$33,608,495       $63,210,000 

33,608,495 


Increase, 


$29,601,505 


I  have  not  considered  it  necessary  to  carry  the 
comparison  further  by  arraying  any  additional 
Slate.  This  selection  probably  makes  it  fair  as  if 
it  included  all  the  rest.  But  does  not  the  result  ex- 
cite our  wonderl  That,  in  five  opposition  States, 
containing  an  aggregate  representative  population 
of  two  millions  and  a  quarter,  without  fiacUons,  and 
sending  to  this  House  forty-seven  representatives, 
the  increase  of  banking  capital  within  the  period 
referred  to  should  have  exceeded  the  increase  in  the 
five  administration  States,  containing  a  representa- 
tive population  of  upwards  of  four  millions,  and 
sending  here  eighty-seven  representatives,  by  more 
than  nine  millions  of  dollars;  and  that  the  increase 
in  Massachusetts  alone,  loyal  as  she  is  to  a 
national  bank,  should  exceed  the  increase  in 
all  ihq  five  administration  States  just  men- 
tioned, notwithstanding  that  the  greatest  com- 
mercial city  in  the  Unk)n  is  situated  in  one 
of  them«  Henceforward,  let  no  member  of 
the  opposition  taunt  us  with  the  increase  of  local 
banks  and  banking,  nor  with  the  fulfilment  of 
Massachusetts  predictions.  It  is  preposterous,  sir, 
in  view  of  these  facts,  to  accuse  Greneral  Jackson 
and  his  friends' of  their  agency  in  this  business. 

Well  may  it  have  happened  that  some  who  have 
made  the  charge  were  unable  to  see  the  mote  in 
our  eye,  because  there  was  a  beam  in  their  own. 
Suppose,  then,  it  be  conceded  for  this  argnment, 
that  local  banks  and  issues  have  been  inordinately 
increased:  let  those  who  have  had  the  largest 
share  in  the  mischief  take  their  part  of  the  odium, 
and  I  am  satisfied.  But  until  they  shall  have  done 
so,  let  them  not  again  say  that  we  did  it.  I  might 
have  adverted  to  facts  in  the  banking  history  of 
other  Slates  under  the  control  of  those  opposed  to 
the  late  and  present  administrations,  by  which  the 
disproportion  woukt  be  increased;  but  it  can  not  be  I 


rieccs.*iary.  As  I  have  shown  the  relative  increase 
of  banks  in  a  series  of  administration  and  anti* 
administration  States,  I  will  make  a  single  observa- 
tion upon  the  subject  of  the  general  expansion  of 
the  paper  circulation  which  is  believed  to  have 
occurred  since  the  first  of  December,  1833.  At 
that  period,  the  order  had  been  but  recently  issued 
to  change  the  custxly  of  the  public  money  frog 
the  Bank  of  the  United  Stales  to  the  local  bank?. 
Every  one  remembers  the  panic  and  pressure 
which  existed  from  a  short  time  after  the  meeting 
of  Congress  in  1833,  to  the  clo^e  of  that  protracted 
'session  in  1834.  There  was  no  expansion,  there 
could  have  been  none,  in  the  panic-stricken  state 
of  the  country  throughuut  thai  whole  session.  It 
is  true  that  within  a  short  time  after  the  adjoam- 
ment  the  st  >rm  snbTided,  and  things  gradually 
returned  to  their  accustomed  channels.  What  fol- 
lowed? 

It  has  bi*en  asserted,  and,  so  far  as  I  know,  with- 
out contradiction,  that  from  about  November, 
1834,  to  July,  1835,  the  Bank  of  the  United  States 
extended  its  discounts  about  t\Venty,  and  its  circu- 
lation about  ten  millions  of  dollar^  thus  taking 
the  lead  in  stimulating  at  its  commencement,  and, 
as  I  believe,  creating  that  very  spirit  of  speculation 
under  which,  so  far  as  causes  in  this  country  have 
been  concerned,  we  are  now  laboring. 

It  is  trne,  we  have  heard  much  about  the  efifect 
of  the  Specie  circular  in  producing  the  present  em- 
barrments  of  the  country.  But  for  my  own  part,  I 
have  no  doubt  that  its  efiect  was  any  thing  but  in- 
jurious. If  its  operation  was  to  restrain,  as  it  cer- 
tainly must  have  been,  and  not  to  stimulate  the  spe- 
culations in  public  land.5,  its  efiect  could  only  have 
been  salutary.  But  I  forbear  to  go  further  into 
that  subject.  Before  I  dismiss  my  review  of  the 
causes  which  have  contributed  to  the  multiplication 
of  local  banks,  and  |the  increase  of  their  capital,  I 
must  refer  to  one  which,  ah  ?ve  all  others,  aside  from 
the  expanding  resources  and  augmented  popula- 
tion of  the  country,  has  in  my  opinion,  been  of 
the  most  efficient  in  bringing  about  that  result;  and 
that  is  the  rapid  and  final  extinction  of  the  public 
debt  since  1829.  In  whatever  form  a  promise  to 
pay  money  may  be  made,  it  is  credit;  in  all  con- 
ceivable varieties,  from  the  open  account  to  the  In- 
strument under  seal,  including  bank  notes  and 
stocks,  whether  of  corporations  or  the  Grovernment, 
and  in  all  these  various  forms  may  that  credit  be 
used  for  commercial  purposes.  But  it  is  not  par- 
ticularly for  the  purpose  of  illustrating  the  com 
mercial  uses  of  the  evidences  of  the  public  debt, 
that  I  now  speak  of  the  efiect  produced  by  the  re- 
demption of  that  debt  upon  the  banking  institu- 
tions of  the  country.  I  intend  to  speak  of  it  merely 
as  producing  a  transfer  of  capital  from  one  em- 
ployment to  another.  In  the  year  1830,  the  pub- 
lic debt  amounted  to  forty  millions  of  dollars,  which 
was  redeemed  in  the  short  period  of  four  years. 

A  very  large  portion  of  that  debt,  how  much  it 
is  not  particularly  necessary  to  mention,  was  own- 
ed by  capitalists  in  the  commercial  portions  of  the 
Union.  Owned  generally  by  those  who  preferred 
the  security  of  the  Government  at  even  a  moderate 
rate  of  inier&>t,  to  any  private  security  whatsoever, 
and  who  would  have  been  glad  that  their 
stock   could    have  been    irredeemable   for  ever. 

But  the  Government  had  the  ri^ht  and  the  means 
to  redeem  it,  and  it  was  redeemed  accordingly. 

The  same  motive  which  gave  a  preference  to 
Government  security,  would  naturally  prefer  the 
next  best  security,  and  that  security  existed,  or  was 
to  be  obtained,  by  banking  oorporatioas.  Hence, 
the  redemption  of  the  public  debt,  at  least  in  the 
commercial  portions  of  the  Union,  by  releastag  the 
capital  which  had  been  invested  in  it,  was  one  of 
the  most  efiicient,  I  doubt  not  the  most  ^cient, 
cause  of  increasing  the  number  and  capital  of 
Uie  local  banks  in  that  portion  of  the  Union  to 
which  I  have  referred. 

In  the  younger  States,  where  capital  was  scarce, 
other  causes  have  beea  instrumental  to  the  same 
result — the  multiplication  of  banks,  and  Aie  aug^ 
mentation  of  their  capital.  Nor  is  it  to  be  won- 
dered at,  that  the  scarcity  of  acircOlatingraedium, 
in  the  States  last  referred  to,  has  been  maily  in 
strumental  in  introdacding  to  the  ettabliilimeDt  of 
banks.    When  we  considu  a  well  settled  finndple 
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of  trade— UuLta  pro&able  chaonel  ofeDterprise  al- 
ways, for  a  time,  tempts  adventurers  into  it,  until 
its  profits  are  brooght  down  to  the  level  of  other 
poraoits,  and  for  a  time  below  them — especially 
when  capital  is  suddenly  released  from  other  pur- 
suits, and  led  ouprodoetive  in  the  hands  o(  its  own- 
efs,  we  need  not  doubt  that  much  of  the  over-bank- 
ing of  this  country  has  resulted  from  the  redemp- 
lioQ  of  the  public  debt.  Having,  as  I  think,  ac- 
qaitted  the  late  administration  of  the  charge  of  pro- 
ducing the  banking  maaia  which  has  manifested 
itself  within  the  li^  seven  years,  1  will  proceed 
to  inquire  into  the  immediate  canses  which  have 
produced  the  revulsion  under  which  the  country  is 
now  laboring.  Whatever  may  be  the  opinions  of 
others,  I  have  no  doubt  that  this  revulsion  has  been 
occasioned  by  the  heedless  extension  of  credit  m 
every  form  in  which  credit  may  be  employed,  as 
by  bank  issues,  bills  of  exchange,  Ac. 

It  may  be  impossible  not  only  to  ascertain  what 
is  the  amount  of  the  currency  of  a  oonntry,  but 
what  should  be  its  proportion  to  the  commerce  of 
that  country;  nor  is  it  at  all  material  to  my  pur- 
pose, in  regard  to  the  present  inquiry :  that  individu- 
al or  oonaDuaity  has  overtraded  which  can  not  meet 
its  engagements.  Will  any  one  conupovert  this 
propositioni  If  it  be  incontrovertible,  ami  I  be- 
lieve it  to  be  so,  have  the  banks  been  guilty  of  over- 
banking,  and  the  merchants  of  over- trading? 

The  present  condition  of  the  country  can  answer 
this  qnestion.  With  a  large  balance  of  foreign 
deht  unsatisfied,  and  for  which  there  are  no  pre- 
seat  means  of  satisfaclion,  who  can  deny  that  the 
merchants  have  over-traded? — and  are  the  banks 
in  a  better  condition?  How  stood  the  accounts  of 
the  late  deposite  banks  as  to  immediate  means  and 
liabilities  on  the|  15th  of  August?  They  show  im- 
mediate liabilities  to  the  amount  of  one  hundred 
and  four  millions  of  dollars,  and  immediate  means 
to  the  amount  of  but  forty-four  millions  and  about 
eight  hundred  and  nine  thousand  doJars,  of  which 
only  tea  millions  Ave  hundred  and  eighty  thousand 
dollars  and  a  fraction  was  in  specie.  In  the  gene- 
ral account  of  means  and  liabilities,  it  is  true  that 
a  large  amount  of  these  obligations  are  to  the 
stockholders ;  but  the  fact  of  the  great  dispropor- 
tion between  their  discounts  and  circniation,  shows 
conclusively  that  much  of  the  stock  itself  has  been 
withdrawn  from  them,  and  exists  in  mere  credit  in 
the  notes  of  the  stockholders;  thus  showing  that  the 
supposed  capital  of  the  banks  is  credit,  and  not 
money.  But  if  evidence  is  wantinsr*  as  conclusive 
as  evidence  can  be,  to  prove  that  the  banks  have 
over-traded,  it  is  found  in  the  fact,  that  they  can 
not  redeem  their  promises,  and  at  best  are  only  able 
to  exchange  one  promise  for  another.  For  my 
part,  I  can  not  conceive  how  any  advocate  of  the 
banks  can  preteml  that  they  have  not  over-traded 
to  an  enormous  extent,  without  indirectly  charging 
them  with  deliberate  and  wilfnl  fraud  upon  the 
public  It  may  be  said  that  the  banks  arc  unable 
to  meet  their  engagements  because  their  debtors  are 
unable  to  pay  them.  But  this  only  carries  us  one 
step  further  to  the  conclusion,  that  the  whole  coun- 
try has  over-traded — a  fact  of  which  I  have  not  the 
smallest  doubt.  I  might  have  shown  the  enormous 
disproportion  between  the  value  of  our  exports  and 
imports  for  the  two  or  three  years  ending  with  the 
year  1836,  of  the  immense  sums  vested  in  public 
lands,  the  disproportion  between  the  prices  of  vari- , 
ons  species  of  property,  and  the  annual  profits  of 
such  property ;  but  I  have  chosen  to  save  the  com- 
mittee and  myself  sucn  details,  and  only  to  pre- 
sent incontrovertible  facts,  establishing,  beyond 
the  shadow  of  doubt,  that  the  banks  have  over- 
banked,  and  the  traders  have  ever-traded.  What 
has  stimulated  to  all  this  is  the  inordinate 
hastening  to  be  rich.  I  will  not  stop  to  inquire 
whether  this  over-trading  has  been  occasioned 
exclusively  by  an  over-issue  of  paper  money, 
from  reduced  supply,  or  speculative  demand 
for  various  commodities,  l;elieving^  as  I  do,  that 
the  first  and  last  of  these  causes  have  operated 
jointly  in  producing  the  present  embarra^ment. 
For  the  first,  there  is  no  remedy  but  the  partial  one 
of  r^ucing  and  reforming  the  currency.  I  may 
be  asked,  if,  &s  you  ^mppfi^,  the  Government  is 
tree  from  the  sin  of  producing  the  evils  under 
which  the  eoun  ry  now  labois,  what  is  the  remedy 
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for  relieving  them?  I  answer,  that  the  remedy  ^* 
mainly  to  be  found  in  the  industry  and  i  ctmomy 
of  the  people.  So  far  a^  the  Government  can  in- 
directly relieve,  by  its  action  on  the  deposite  banks, 
and  the  obl^tioiis  of  the  importing  merchants,  it 
can  go,  and  no  further.  But,  in  its  action  on  these 
subjects,  its  relief  will  reach  t,he  remotest  ramifica- 
tions ot  society.  It  has  beea  well  said,  that  the 
mercantile  community  pervades  the  remotest  por- 
tion of  the  body  politic.  Tf  this  be  so — and  none 
can  deny  it — relief  to  the  importers  will  be  felt  by 
the  humblest  and  remotest  citizen  of  this  great  Re- 
public, to  whom  mercantile cretlit  has  beenextend* 
ed.  And,  although  indulgence  to  the  suspended 
depostie  banks  will  not  reach  to  so  wide  an  extent, 
it  will  relieve  those  who  stand  in  the  greatest  need 
of  relief.  Thus,  the  passage  of  the  bills  to  extend 
indulgence  on  duty  bonds,  and  to  give  time  to  the 
banks  gradually  to  coll  in  their  dues  from  their 
debtors,  will  extend  relief  to  a  number  of  our  em- 
barrassed fellow-citizens,  which  no  one  is  able  to 
estimate.  And  here  T  may  be  pennilted  to  reply 
to  the  remarks  of  my  honorable  friend  fiom  South 
Carolina,  in  which  he  endeavored  to  contrast  the 
conduct  of  the  British  Government,  in  1797, 
in  a  period  of  commercial  distress  with  that 
of  his  own  Government,  in  this  season  of  pres- 
sure and  embarrassment.  My  honorable  friend 
told  us  that  the  pressui^  in  Great  Britain  was  re- 
lieved, at  the  penod  referred  to,  by  the  is*ue  of  no 
more  than  twelve  millions  of  exchequer  bills.  And 
if  be  has  attended  to  the  state  of  the  money  mar- 
ket at  New  York,  he  must  know  that  it  has  been 
decidedly  improved  even  by  the  passage  of 
the  bills  which  have  come  down  from  the  Senate, 
especially  those  giving  indulgence  on  duty  bonds, 
and  authorizing  the  itsue  of  Treasury  notes,  espe- 
cially the  latter.  How,  then,  can  he  extol  the 
British  Government,  and  condemn  his  own  for 
adopting  a  measure  of  the  same  character?  What 
distinction  can  be  drawn  between  exchequer  bills, 
in  the  one  case,  and  Treasury  notes  in  the  other, 
in  their  efiects,  I  am  at  a  loss  to  discover.  I  pass 
over  the  question,  whether  or  not  there  is,  or  soon 
will  be,  a  deficit  in  the  Treasury.  To  me  it  seems 
to  be  a  question  on  which  there  can  be  but  one 
opinion:  tl  at  there  is  such  a  deficit,  and  that  it  can 
only  be  met  by  using  the  credit  of  the  Gk>vemment. 
Whether  it  is  best  to  use  it  in  the  form  of  Treasury 
notes,  or  by  authorizitog  a  loan  in  the  ordinary  way, 
is  a  matter  of  indifference,  as  it  respects  the  obli- 
gations which  will  be  conir&ctTd  by  the  Gk>vern- 
ment.  Nor  am  1  sufficiently  versed  in  questions 
of  fmance  to  say  which  will  be  the  prefci^ble  mode. 
But,  to  my  mind,  the  most  immediate  and  direct  is 
the  course  best  suited  to  the  present  wants  tt[  fhe 
Government,  and  that  is  to  issue  Treasury  notes. 
Nor  can  it  be  of  any  very  great  consequence 
whether  ih«y  are  hoanled  or  go  into  general  circu- 
lation. In  either  case,  they  will  displace  an  equal 
amount  of  the  present  circulating  medium,  driving 
it  out  of,  or  into  circulation,  as  thev  may  be  laid 
up,  or  otherwise;  and  if  %ve  may  be  permitted  to 
\iH)k  forward  to  their  final  effect,  they  will  contri- 
bute, at  no  distant  day,  most  materially,  to  restore 
a  sound  currency.  Situated  as  J  was  during  the 
discussion  of  the  bill  to  postpone  the  fourth  instal- 
ment of  deposite  wiih  the  States,  connected,  as  it 
is,  with  the  bills  yet  to  be  disposed  of,  I  may  be 
permitted,  in  the  latitude  given  to  the  debate,  to 
say  a  word  or  two  upon  it. 

The  period  of  making  that  deposite  was  at  hand; 
the  Treasury  had  not  the  means  of  making  it,  nor 
could  they  be  commanded  without  creating  a  pnlv 
lie  debt.  Thus  necessarily  arose  the  question, 
whether  Congress  had  the  power  to  tax  the  people 
to  enable  it  to  raise  a  fund  to  depofite  in  the 
treasuries  of  the  States?  To  my  mind,  the  answer 
was  clear,  that  the  Constitution  had  conferred  no 
such  power  upon  us.  If  it  had,  the  policy  might 
well  be  doubled  of  taxing  il.e  people  with  one  hand, 
and  returning  the  money  so  raided  with  the  other, 
by  which  they  would  receive  it  with  the  loss  of 
the  expense  of  collecting,  and  the  interest  for  the 
time  intervening  between  the  oolk-ct^'on  and  trans- 
fer, .subject  to  th*?  !«c;a»!is  objection  thjit  it  Wnuld 
never,  it  couid  never,  be  equitably  returned  to 
those  from  whom  it  had  been  collected. 

I  have  already  adverted  to  the  causes  whish  kd 


to  the  present  embarrass  men  f?  of  r,:s  c"n;i*  ,  i\\: 
over-hanking  and  over-trading  which  have  c'lai-  ,  - 
tecized  its  business  transactions  for  the  Ia>(  ir.o  (•!: 
three  years.  But  as  thes«-  were  the  remote,  \\Ui\i 
was  the  efficient  or  proximate  cause  of  {\\^.  pre<-ni 
.revulsion  both  in  Great  Driiiiin  and  An5?rit'.a7  f 
answer,  ihe  c»>u^^e  adopted  by  the  hank  of  E.'\"2laiifl 
when  called  upon  to  prop  tlie  liuhng  creHi:  of 
American  houses,  so  called,  but  English  bankc'\>, 
wIb)  had  gone  enormously  beyond  their  ractins  in 
the  acceptance  of  drafis  frnm  this  country  for  which 
the  owners  had  furnished  no  fund  of  redemption 
whatsoever.  That  measure  ofthe  bank  not  only 
decUroyed  for  the  time  t!.e  creoR  of  the  owners  nC 
the  bills  referred  to,  bui  Miook  American  credit  tc> 
its  foundation,  and  resulted  In  the  immediate  and 
ruinous  fall  in  Uie  price  of  the  great  staple  of  oiw 
courilry,  by  which  die  means  of  Ampiican  mer-' 
chants  were  reduced  to  almost  one-half  the  amouoC 
of  their  value  at  tlie  time  their  debts  were  ci>niract-' 
ed.  This  being  the  fact,  which  none  can  question, 
is  it  wonderful  that  coustemaiicn  and  ruia  spread 
over  the  land?  If  any  one  can  doubt  the  eflect  of 
that  measure  of  the  bank,  in  applying  the  match 
which  has  produced  this  mighty  explosion,  he  is  a 
much  greater  .sceptic  than  I  am.  If  any  other  proof 
was  wanting  beside  i^pen  and  apparent  connection  rf 
the  catti»eand  its  effect,  it  will  be  found  in  the  exist- 
ing .stale  of  the  money  market  in  Great  Britain, 
Shortly  after  the  Bank  of  England  had,  intentionally 
or  unintentionally,  I  shall  not  slop  to  inquire, 
knocked  down  the  price  of  cotloii,  she  came  for- 
ward to  .sustain  the  private  binkeW  who  had 
involved  themselves  by  their  Americarl  accep- 
tances, the  London  money  market  liecame  easy, 
and  we  arc  now  told  that  money  i^  a  diw^  i!i  ve, 
and  can  be  obtained  on  nnqnesiionable  ^rci  iv  k.' 
three  and  r  half  per  cent,  per  imnum,  and  j>rnUau:y 
much  lower.  Thus  am  I  sustained  in  the  asstiriou 
that  ilie  immediate  and  elficieiit  cau^c  of  th-.'  pre- 
sent pecuniary  condition  of  this  country,  was  liie 
conduct  of  the  Bank  of  England  towards  tho 
British  acceptors  of  American  bills  of  excha^e, 
and  the  fall  of  cotton,  which  was  produced  by  it. 
Panic,  then,  on  the  part  of  that  bank,  or  a  motive 
so  much  worse  that  I  will  not  impute  it,  was  the 
match  that  lighted  up  this  tremendous  explosion. 
Nor  was  a  similar  course  in  this  country  without 
its  instrumentality,  if  we  have  been  correctly 
informed— that  from  first  to  last  there  were  millions 
of  idle  dhpiUl  in  New  York,  Boston,  and  other 
•tics,  which  remained  idle  for  want  of  that  confi- 
dence between  man  and  man  which  is  the  lii'c-blood 
of  credit  in  every  country  in  the  world.  I  have  al- 
ready stated  what  measures  might,  and  as  I  supposed 
would,  be  adopted  by  Congress  for  the  relief  of  the 
country  in  the  present  extraordinary  emergency: 
extension  of  time  on  duty  bonds,  and  reasonable 
indulgence  to  the  suspended  deposite  bauks. 

But  can  no  mea^utes  be  adopted  as  preventives 
ai^ainst  the  recurrence  of  a  similar  calamity?  I 
think  there  can;  and  that  they  are  to  be  found,  not 
in  the  charter  of  a  national  bank,  but  in  the  mea- 
.sures  prop<»ed  for  ultimately  collecting  the  public 
dues  in  the  only  medium  recognised  by  the  Consti- 
tution ai  money,  and  in  changing  the  mode  of 
keeping  the  public  revenue.  But  I  miy  be  asked, 
why  ni't  establish  a  national  bank?  1  answer, 
first,  not  only  bccnu.se  the  Constitution  coafets  no 
power  to  do  so,  cither  in  terms  or  rational  in- 
ference, but  its  history  forbids  the  implication 
of  it  in  the  fact  that  the  federal  conventk»a 
ivas  asked  to  confer  it,  and  it  lefused  pe- 
remptorily to  do  so.  I  will  not  so  far  insult  the 
committee  as  to  go  over  the  argument  to  shew  how 
-Tar  any  doubt  arising  upon  the  lace  of  an  instru- 
g  ent  •  to  be  !etUtd  by  a  reference  to  its  history. 
In  the  next  place  I  answer,  that  if  the  power  had 
been  explicitly  granted  in  the  Constitution,  it  would 
be  inexpedient  to  exercise  it.  It  would  be  inexpe* 
dient,  first,  because  the  whole  history  of  the  laro^ 
national  bank,  and  its  successor,  the  United  Statet 
hank  of  Pennsylvania,  conclusively  ^ows,  that  it 
can  noC  or  it  will  not,  prevent  over-banHing,  «ii(i 
consequent  over-trading,through  the  inatruraentalitjf 
of  the  local  banks. 

New  as  I  may  be  to  public  a/fafni,  I  havt  mot 
forgotten  the  history  of  the  commercial  embanas*- 
ment  which  reached  i?»  ac-we  U  the  ydw  I819*  M» 
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than  three  years  from  the  time  when  the  United 
States  Banky  established  avowedly  to  prerent  the 
fntore  recurrence  of  excessive  local  bank  circala- 
tion,  had  gone  into  operation.  An  embarrassment 
occasioned  by  the  same  spirit  of  reckless  adventure 
in  public  landu,  and  every  thing  else  that  could  be 
made  the  subject  of  speculation,  which  characte- 
rized the  money  transactions  of  the  country  in  1835 
and  1836.  If  there  are  any  here  too  young  to  re- 
member, or  who  have  been  too  indolent  to  acquire, 
information  upon  that  subject,  it  is  sufficient  to 
point  them  to  the  impotence  of  the  Pennsylvania 
Bank  of  the  United  States,  avowed  by  its  president 
within  two  short  years  to  be  stronger  than  its  pre- 
d(«38sor,  to  ward  off  such  a  calamity. 

It  is  U*ue,  that  when  its  suspension  was  ahnoun- 
ced  in  May  last,  its  presiding  officer  informed  the 
country  that  if  it  had  consulted  its  own  strength, 
that  suspension  would  not  have  been  necessary. 

But,  if  the  fact  was  as  he  stated,  how  much 
worse  was  that  act  than  it  has  been  characterized 
by  a  distinguished  individual  to  whom  the  declara- 
tion was  made,  let  an  insulted  and  injured  people 
decide.  If  it  was  true,  there  are  no  terms  of  con- 
demnation known  to  human  language  strong 
enough  to  express  the  execration  which  it  merits. 

But  there  is  another,  and  to  my  mind,  equally 
strong,  or  stronger,  if  possible,  objection  to  the 
establishment  of  a  national  bank.  It  is  the  politi- 
cal character  assumed  by  the  late  bank,  especially 
when  coupled  with  its  foreign  connections.  To  the 
employment  of  foreign  capital,  wielded  by  Ameri- 
can luinds,  directed  by  American  hearts,  in  farthe- 
rance  of  objects  of  public  or  private  enterprise,  I 
make  no  objection.  But  I  protest  most  solemnly 
against  permitting  in  its  use  the  shadow  of  foreign 
control  or  direction. 

The  late  B:u)k  of  the  United  States  was  believed 
to  have  been  influenced  in  its  political  course  by 
foreign  stockholders,  not  only  having  no  sympathy 
with  our* political  institutions,  but  hostile  to  them. 
If  it  was  so— and  of  the  fact  there  can  be  liule  or 
no  doubt — ^how  much  closer  is  the  connection  of  its 
successor  with  fore^ers,  how  much  more  power- 
ful will  be  their  influence  over  it,  let  recent  facis, 
showing  the  establishment  of  its  agencies  in  Liver- 
pool and  London,  attest.  Let  me  not  be  answered 
that  a  national  bank  is  advocated.  I  am  not  to  be 
misled  by  such  a  declaration,  from  my  firm  convic- 
tion that  the  war  upon  the  late  and  present  adminis- 
trations of  this  Government  was  and  is  waged  for 
the  revival  oUkt  Bank  of  the  United  States. 

Having  shown,  as  I  think,  that  such  an  institu- 
tion is  not  only  unconstitutional,  but  dangerous  to 
the  Constimiion  itself,  I  come  to  the  measures 
which,  in  my  judgment,  are  best  calculated  to  save 
the  country,  so  far  as  our  legislation  can  save,  it, 
from  future  revulsion  and  embarrassment;  and  here 
I|iake  occasion  to  say,  that  no  free  Government 
can  so  legislate  as  entirely  to  prevent  their  recur- 
rence. But,  before  proceeding  to  consider  the  mea^ 
sures  referred  to,  I  may  be  permitted  to  stale  one 
other  objection  to  the  establishment  of  a  national 
bank:  it  is  the  clearly  and  strongly  expressed  deci- 
sion of  the  people  against  it. 

In  discussing  the  measures  most  likely  so  to  check 
and  control  the  local  banks,  as  to  restrain  their 
mues  within  safe  and  proper  limits,  I  will  first  con- 
sider the  proposition  to  require  all  payments  to  the 
GU>vemment  to  be  ultimately  made  in  the  constitu- 
tional coin  of  the  country,  and  in  that  only.  It  has 
been  said  by  gentlemen  opposed  to  this,  what  they 
call  innovation,  that  it  is  calculated  and  intended 
to  destroy  the  system  of  credit  upon  which  this 
country  has  reached  its  present  elevat^  rank  among 
the  nations  of  the  world.  But  in  what  manner  can 
it  effect  such  a  result?  Is  any  member  of  thfr?  com- 
mittee prepared  to  permit  the  debts  due  to  the  Go- 
vernment to  be  db<charged  in  irredeemable  and  in- 
convertible paper?  If  not,  who  can  entertain  a 
reasonable  objection  lo  requiring  their  payment,  not 
in  promises,  but  money? 

Where  would  be  the  difference  betifecn  the  pay- 
ment of  coin  or  bank  notes,  convertible  into  it  at 
the  will  of  the  holder,  in  its  effect  upon  the  interet^ts 
of  the  banks?  If  ihey  should  be  always  ready,  as 
they  certainly  should  be,  to  redeem  their  notesfcu  the 
will  of  the  bolder,  what  hardship  can  there  be  in 
requiring  that  (he  Government  debtor  shall  i>o  con- 


vert them  without  making  it  necessary  that  it 
shculd  be  done  by  the  collecting  officers  of  the 
Government?  It  may  be  said,  that  as  it  would  only 
be  a  question  of  convenience  between  private  indi- 
vidnaJs  and  the  collecting  officers,  that  the  conve- 
nience of  the  community  should  always  be  pre- 
ferred. But,  upon  a  closer  examination,  it  will  be 
found,  that,  even  upon  this  point,  there  is  no 
equality  whatsoever.  The  collecting  agents  of  the 
Government  may  be  engaged,  and  in  the  large  im- 
porting cities  will  certainly  be  almost  constantly,  in 
receiving  money  for  the  Government;  therefore  it 
is  moch  more  reasonable  that  individuals  should 
convert  their  bank  notes  into  specie  before  making 
payment  to  tbe  collecting  agents  of  the  Govern- 
ment, than  that  the  whole  burden  should  fkll  upon 
these  agents.  But,  I  apprehend,  that  to  n^quire 
pajrment  to  the  Government  in  coin,  in  every  in- 
stance, will  have  a  salutary  influence  upon  specie 
pa3ring  banks,  .so  called,  in  restraining  iniprndent 
issues  of  paper  by  them.  That  no  injustice  would 
be  done  either  to  individuals  or  the  banks,  upon  the 
principle  that  all  bank  paper  shall  be  convertible 
into  specie,  by  the  adoption  of  the  scheme  proposed, 
is,  to  my  mind,  as  clear  and  conclusive  as  mathe- 
matical demonstration  could  make  it.  But  we 
have  heard  it  said  by  the  opponents  of  this  mea- 
sure, who  are  alike  the  opponents  of  the  laie  and 
present  administrations,  with,  perhaps,  occasional 
exceptions,  that  by  this  scheme  we  should  create 
one  currency  for  the  Government  and  another 
for  the  people.  But  how  such  an  objection 
can  be  sustained  I  can  not  imagine.  Gen- 
tlemen, in  making  it,  would  seem  to  con- 
found the  present  condition  of  bank  paper 
with  what  would  be  widely  different,  if  it  possessed 
the  supposed  convertibility,  the  only  element  which 
can  entitle  it  to  the  character  of  money.  If  the  ope- 
ration of  the  system  of  specie  payments  should  be 
such  as  to  bring  back  the  banks  to  the  fair  and  pro- 
per redemption  of  their  notes,  I  would  askin  whatse- 
sential  particular  would  the  one  currency  differ  from 
the  otheil  In  fact,  the  whole  currency  t)f  the  coun- 
try woukl  then  consist  of  ^)ecie  orcredits  equivalent: 
a  refiult  which  would  do  more  to  prevent  the  in- 
dulgence of  rash  and  tqIimmw  speculation,  than  any 
other  measure  the  (lovemment  could  adopt  short 
of  the  entire  destruction  of  that  system  of  commer- 
cial credit,  which,  properly  controlled  by  prudent 
foresight  and  economy,  is  so  essential  to  the  main- 
tenance of  our  national  and  individual  prosperity. 
If  I  have  been  so  fortunate  as  to  make  my  mean- 
ing understood,  I  think  I  haveshownUiat  the  scheme 
proposed,  would  establish  a  currency  of  equal 
value  to  the  Government  and  the  people,  and  such 
an  one  as  would  lay  the  fabric  of  onr  prosperity  on 
foundations  too  stable  ever  lo  be  again  shaken 
d«wn  by  such  revulsions  as  have  occurred,  at  least 
on  two  occasions,  within  less  than  the  last^twenty 
years. 

In  the  discussion  which  has  taken  place  upon 
the  various  propositions  presented  by  the  Commit- 
tee of  Ways  and  Means,  in  conformity  to  Exe- 
cutive recommendation,  we  have  heard  much  about 
taking  care  of  tHe  Government,  and  neglecting 
the  people.  What,  sir,  is  the  Government?  It  is 
but  an  agency  constituted  by  the  people  themselves, 
for  the  promotion  of  their  own  prosperity  and  hap- 
piness. And  what,  I  would  ask,  is  desired  in  the 
measures  proposed  for  relief  of  the  Government, 
but  to  give  it  the  means  of  carrying  out  the  will  of 
the  people?  To  my  mind,  it  is  the  idlest  of  all 
clamors  to  say,  that  because  we  intend  to  place  the 
(Government  in  a  condition  to  execute  the  pur- 
pose of  its  creation,  that  purpose  being  to  secure 
the  public  prosperity  and  happiness,  that  we  are 
providing  for  the  Government,  as  something  dis- 
tinct from,  and  opposed  to,  the  interests  of  the  peo- 
ple. 

The  last  pariifcular  topic  upon  which  I  desire 
to  offer  a  few  observations  to  the  consideration  of 
the  committee,  is  the  mode  proposed  for  the  safe 
keeping  of  the  public  revenue.  And  what  is  that 
mode,  stripped  of  all  the  mystery  and  disi^ise 
which  has  been  attenipted  to  be  thrown  around 
it,  by  the  incersant  outcry  aU  exchequer  banks. 
Treasury  bank,  Sub-Treasury  system,  and  all  the 
et  ceteras  gentlemen  have  applied  to  it.  Nothing 
J  more  nor  less  than  the  plain  republican,  unsophti>- 


ticated  scheme  of  requiring  the  receivers  of  the  pub- 
lic revenue  to  be  answerable  fbr  its  safe-keeping. 
What  feature  of  a  bank  can  it  be  possibly  sap* 
posed  to  possess?  It  is  not  contemplated  to  autho- 
rize the  i*«tte  of  paper  of  any  kind  as  the  mere  re- 
presentative of  the  money  so  deposited  for  safb- 
keepi  ng. 

All  that  is  intended,  beyond  the  payment  of  mo^ 
ney,  upon  property  authorized  drafts  from  ihtt' 
Treasury,  to  Itie  public  creditors,  is  the  occasiomi4  • 
transfer  of  it,  as  circumstances  may  require,  from 
one  place  to  another,  for  the  disbursements  of  the 
Government.  It  is  not,  therefore —it  can  not  inr 
any  sense  be  so  considered-— a  bank  o(  any  sort 
whatever. 

What,  then,  are  the  objections  to  it?  That  it 
will  increase  the  patronage  of  the  Government,  by 
the  increase  of  public  oflicers,  and  the  additional 
expenditure  necessary  for  their  compensation ; 
that  the  money  wiH  be  unsafe  in  the  custody  of  thic 
public  officers;  and  that  it  will  open  the  door  to  the 
corrupt  influence  of  the  Executive,  and  may  l^ad 
to  the  establishment  of  an  odious  dbespotism  upon 
the  ruins  of  the  Constkution.  The  very  decisive 
vote  which  has  been  recently  given,  here  ««d  «*lse- 
where,  on  the  subject  of  a  national  bank,  renders 
it  unnecessary  for  me  to  discuss  its  merit  as  a  p«l>- 
lic  depository.  The  only  comparison  which  it 
is  then  necessary  to  institute  is  between  the  sys- 
tem pursued  and  a  remro  to  the  employment  of 
the  local  banks.  Nor  does  it  seem  material  to 
carry  that  cmnpartson  further  than  dK  oooaidera- 
tion  of  the  objectioas  just  stated  to  the  placing  the 
custody  of  the  revenue  in  the  hands  qf  the  collect- 
ting  officers  of  the  Gk>vemment.  So  far  as  I  Imve 
heard,  n»  one  is  willing  to  restore  the  reveaoe  to 
the  custody  of  the  banbs  upon  any  other  principle 
than  as  a  special  deposite,  not  to  be  used  by 
them  for  any  purpose,  and  to  be  paid  over  to  the 
orders  of  the  Treasury  whenever  it  may  be  required* 

Nor  is  It  proposed,  so  far  as  I  have  understood, 
to  ask  the  banks  to  perform  this  service  w  thmu 
just  compensation.  What  compensation,  I  woukl 
ask,  do  gentlemen  suppose  they  would  require  for 
such  service,  including  the  risk  of  safely  keepmg 
the  public  money? 

I  know  but  little  of  banking  transactions,  bat 
have  little  doubt  the  service  required  would  not  be 
performed  by  them  for  leas  than  one  per  centum 
upon  the  money  committed  to  their  charge. 
Taking  then,  the  public  revenue  at  twenty  milliooii 
per  annum,  and  the  cost  of  its  custody  wouM  bo 
two  hundred  thousand  dollars. 

But  that  I  may  be  within  the  rate  which  must  be 
aonoeded  by  every  one  as  low  enough,  I  will  fix  it 
at  one-half  of  one  per  cent,  and  the  annual  ex- 
pense will  be  one  hundred  thousand  dollaiv,  a  sum 
larger  by  forty  thousand  dollars  than  the  sum 
estimated  by  the  Secretary  of  the  Treasury,  if  it  sbatl 
be  committed  to  the  collecting  agents  of  the  Govern- 
ment. On  the  score  of  economy,  therefore,ihecalcula- 
lioo  is  decidedly  in  favor  of  the  sjrstem  proposnl^ 

But  to  thequestion  of  patronage.  How  moch  wiH 
Executive  patronage  be  increaseit  by  the  appoints 
ment  of  a  small  additional  number  of  clerks  m 
some  half  a  dozen  cities  or  less  in  this  Unkni? 
B%  far  from  being  increased,  it  will  be  lessened  iii 
comparison  with  the  numerous  banks  which  wouM 
seek  the  custody  of  the  public  money,  and  to  which 
it  woukl  be  commilled,  the  compensation  beiHR 
made  an  object  to  them,  and  without  it  they  woiHd 
not  resume  the  responsibility,  by  a  President  desi- 
rous to  establish  the  reign  of  influence  and  cor* 
ruption.  It  may  be  answered,  that  thete  would 
be  less  danger  of  a  corrupt  use  of  the  public  mo- 
ney, if  placed  in  the  keeping  of  the  banks,  than 
in  the  hands  of  public  officers.  For  my  part,  I 
can  not  perceive  the  force  of  such  an  objection. 
Is  it  said  that  there  is  danger  of  servility  on  accouiit 
of  dependence  of  public  agents  upon  the  Execu- 
tive for  their  offices?  The  question  is  then  re- 
solved into  a  question  of  money,  and  as  that  re- 
duces the  objection  against  the  public  officers  and 
the  bank  to  the  same  principle,  it  is  unworthy  of 
further  consideration.  But,  it  may  be  sanl 
that  the  chances  of  Executive  corruption  will  be 
increased  by  the  greater  facility  of  obtaiainK 
money  l>om  public  officers  than  from  the  bai^ 
To  this,  I  answer,  that  Uiere  can  be  n«  possible 
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iff  flVrence  in  the  matter.  The  same  checks  and 
control  exist  in  the  one  case  as  the  other.  And 
the  banks  are  as  much  bound  to  answer  the 
drafts  ot*  the  public  Treasury,  as  the  pnblic 
otfilcers  coiUd  be,  and  wooi(la«  readily  answer  them. 
Hnman  nature  is  e^seniiMly  the  same  under  equal 
cirpamsiance5,  and  the  officers  of  banks  wtiold  be 
qsite  as  likely  tn  act  under  die  influence  of  tempta- 
tion to  execute  a  corrupt  Executive  ^ill,  sufficient 
iodoccments  being  ofered,  as  would  the  collecting 
f»fliceni  of  the  Grovemmeut.  I  come  now  to  the  only 
remaining^  question — the  question  of  the  safety  of 
the  public  revenue  under  the  system  proposed. 
And  in  discu:<siog  this  question,  1  must  be  permitted 
lo  inquire,  what  mafric  is  imparled  by  an  act  of 
incorptiration,  by  which  the  honesty  of  men  be- 
comes s(  purified  and  refined,  that  they  are  placed 
alKJve  the  ordinary  level  of  their  race?  If  the 
homely  proverb  of  an  English  lawyer  of  former 
days  be  true,  c<>rpc»ration  momlity  b«s  nothing  lo 
br^t  of  when  compared  with  thai  of  individuals. 
But  it  is  said  that  aik>wing  that  public  collecting 
officers  are  generally  as  honest  as  the  ofHoers  of 
hanks,  yet  the  stock  of  the  latter  furnishes  betier 
srcuriiy  than  an  individual  can  oiTer.  On  this 
point  I  am  at  issue  wiih  the  objector,  and  say  that 
the  public  officer  will  l>e  able  to  make  the  Govern- 
ment as  secure  as  the  banks. 

But  if  it  \rere  allowed  that  occasional  default 
might  be  the  consequence  of  confiding  the  custody 
of  the  public  money  to  the  c(»llecting  officers,  how 
long  would  it  be  before  it  would  amount  to  the  loss 
and  inconvenience  already  experienced  by  employr 
iog  the  banks,  and  receiving  bank  paper  in  pay- 
ment for  public  lands  before  the  system  of  cash 
payments  was  adopted,  or  the  inconvenience  alrea- 
dy experienced  within  the  last  five  months,  not  to 
say — for  yet  it  cannot  be  said — what  losses  may  in 
the  end  l>e  sustained  in  the  debts  now  due  by  the 
late  deposite  banks. 

NoTK. — In  making  the  hasty  report  of  the  fore- 
going remarks,  I  gave  more  consequence  to  the  re- 
demption of  the  public  debt  tiian  the  course  those 
remarks,  as  delivered  in  detiate,  gave  to  it.  I  have 
no  doubt  that  it  was  one  of  the  most  efficient 
cauM  of  that  inoreaae  was  the  pernicious  principle 
ifC  establishing  and  conducting  banks  upon  credit, 
aod  not  money.  C.  E.  H. 

Mr.  CALHOUN  df  Massachusetts  spoke  at 
some  length  in  reply  to  Mr.  Haynes,  and  against 
thebai. 

Mr.  POPE  followed  on  the  same  side,  and  con- 
tinued till  half-pa«t  two  o'clock,  when  his  remarks 
were  arretted  by  the  hour,  and  the  Mouse  look  its 
usual  recess  till  four  o^ciock. 


(BVBVINO  SBSSION.] 

DIVORCE  niLI.. 

TM  Bo\»m  wMt  inio  ComtahtM  ofUM  WtM>t«,  and  n«im«d 
UiecoiMtflecanim  of  Uie  6enai«  bill  'Minpycing.adJitioiMa  duties 
oa  public  ofHceM  as  (le[>osiiorio«  in  certain  caaes*,"  ibe  question 
being  ori  ibe  amendment  ofT^rcU  by  Mr.  Oarland. 

Before  Mr.  POPE  resumed,  heiavo  way,  at  that  gemieman's 
raqvesi,  to  Mr.  Coshman,  wlio  adressed  die  commiuee  as  fbl- 

Mr.  CITSHMAN  obscrred,  that  aa  the  gentleman  from  Ken- 
taefcy  had  nouuk  a  pamooal  allusion  to  him,  he  would  with  that 
noileniairs  ItAve  saj  a  word  or  iwu,  by  way  of  explanation. 
It  is  true,  a.-!  that  s^enileinan  says,  that  wnitc  the  report  of  the 
Committee  of  Ways  and  Means  was  under  dise'iesion,  and  after 
It  had  be«a  ilebsiad  during  the  morning  hour  tor  several  days, 
he  moved  the  previous  qnestion.  It  is  true  also,  that  the 
Uimorable  gentleman  from  K^intucky  asked  him  to  withdraw 
the  motion,  that  he  might  make  a  few  rentarks  upon  that  sub* 
ject,  and  he  now  comF'i^ns  that  he  was  then  proveated  from 
n  doing  by  titb  above  meolioned  mutton. 

Mr.  C.  said  there  were  two  reasons  why  he  did  not  comply 
with  that  request.  The  first  was,  (hat  there  was  around  him  a 
gCDsrai  4eairo  that  it  should  not  bf  granted;  and  if  ho  had  wkh- 
drawn  it,  Um  «ame  motion  woukl  nave  been  renewed  bv  some 
o*her  gentUman.  Sccondiv,  that  tlie  subject  of  a  tJnited  Stales 
Bank  bad,  for  the  last  five  or  six  years,  been  the  common  theme 
of  discusioB  in  every  city,  town,  village,aiid  hamlet  in  the  coua- 
try.  It  is  true,  he  said,  that  several  gcnileinrn,  during  this 
debate,  had  declared  Jh  it  the  subject  of  a  A«n*  has  not  been 
before  the  people  lor  tbeir  discaasion.  but  it  was  Ihe  bank. 

Mr.  (•.  md  if  gentlemen  would  only  go  back  to  the  re-election 
of  the  Utc  ven'-rable  Prcsidontof  the  United  Stales,  they  Wduld 
find  that  that  Presidential  canvass  wad  put  upon  the  question  of 
faabkornobank.  >!  bank. /A«  bank,  or  tay  bank,  were  all  de- 
nouDCed  by  the  peopleat  that  time,  asappous  by  the  result  of 
thattsfeetlon.  It  was  the  nivot  upon  which  that  election  turned. 
But  if  the  soMect  of  establL^ing  a  h^k  was  not  before  the  peo* 
j}kt  for  considieiatiun  atttuu  time  the  whole  subject  was  before 
them  during  tlie  eloclion  of  the  present  Chief  Magistrate  of  the 
0nftedfSTat<is 

Mr.  Vftn  Btirm,  Iwfore  the  laie  Presidential  election,  m  pur* 
sU'Uice  of  a  call  whicli  was  made  «pon  him  for  that  purpose, 
drclared,  in  the  most  uniKjuivocal  maniicr,  that  he  could  not 
sanction  an  institution  of  that  character;  and  flMa  w«a  Ibe  pivot, 
aUo,  utK>ii  which  that  distinguished  individual  woaelovaled  to 


the  Pretiidrncy.  Twice,  therefore,  fiavetbe  peof^a  declared 
thata  United  wales  Dank  ought  not  to  be  ^stabltaheri. 

Mr.  C  obssrvad  thut  from  the  course  which  he  hail  tlioucbt 
proper  to  pursue,  some  gantfenien  may  have  supposed  that' he 
was  deposed  to  elieck  nmiecesnrily  tiie  freedom  of  debafe.  But 
he  would  aasnre  gendaroen  tliat  they  mistook  hb  character  alto- 
gether. He  would  go  with  him  who  would  go  furthest  to  pro* 
i^t  the  great  vital  prtnctplMufdvil  and  religious  liberty,  tlie 
freedom  of  speech,  ihe  liberty  of  the  preac.  and  tlio  right  of  iw 
titicm.  Throe  sacred  righiahe  never  would  yield,  but  with  the 
last  breath  of  life. 

But  there  is  a  very  wide  difTeranee  bAtween  tho  right/iil  cx- 
erdse  of  thew  invaHmMe  privileges,  aada  wilful  abuse  of  them. 
To  correct  ihis  evil,  this  abuse,  the  rule  regulating  a  call  for  the 

ft«vioiui  question,  was  adopted  aaa  part  of  the  by'hiws  of  iliis 
touse.  A  rule  which  has  existed  ever  since  the  ionnation  of 
the  Geoaimi  C^tvemiosnt.  A  ainular  rule  has  been  adopted  by 
several  8tai«  Legislatures  to  correct  ibe  abyuses  whKharo  the 
subject  of  HO  much  complaint  in  this  House  In  fact,  m»thing 
of  any  importance  could  be  accomplishod  in  UiisHouso  with 
out  such  a  law. 

On  ilie  «aM.  Hide  of  the  Atlantic,  in  the  Rpantfdi  Cortes,  tite 
que^ion  iisked  is,  "  llai«  ha^  n«M  this  Hubi^ct  boen  sufliriently 
dftbated?"  If  |hii»  question  is  responrled  toby  a  majori^  of  that 
body,  an  end  is  put  u>  the  dIscussioQ,  and  a  vote  taken  u|hhi 
the  main  quosiiun.  This  is  the  operntion  of  ihe  rulo  fur  the 
previous  question  iu  tills  Uooce:  the  design  of  the  motion  is  to 
askilie  House  ifthcaub|ect  under  consideration  has  not  bren 
sufficieDtiy  debated,  and  can  not  be  enforced  without  a  majority 
of  liie  members  present.  As  the  gentleman  from  Kentucky 
states  timilie  meiely  alluded  lo  hin  aa  stating  a  faci,Mnd  rvU 
for  the  puriMtsc  of  impu;sning  the  purity  of  his  motives,  Mr.  C. 
observed  thst  he  would  close  liis  remarks  bystaiinp,  that  so 
long  ax  his  fellow -citizens  of  New  Hampshire  shuuld  provide 
him  a  soot  upon  this  floor,  he  would  faithfully  and  inde|)eTtd(>nt- 
ly  excctueliis  political  irusi;  and  should  an>  gontJenicn  hurc  or 
elsewhere  dare  lo  quootiun  the  purity  of  his  motives,  hi-  would 
pronouiic**  hiin  a  base  calumniator. 

Mr.  POI'Gc<inclndo<l  hisremarks. 

Mr.  W.  C.  JOHNSON  of  Maryland  was  in  favor  of  posi- 
ponmg  asuhjecl  of  fo  much  importance  for  diKcuwifH)  at  the 
regular  setKion.  He  fleprpcatwl  the  idea  of  hurrying  ihronch 
the  House  such  weighty  matters.  He  went  en  at  considerable 
length  to  endeavor  lo  prove  tJiat  tha^reseiu  distress  of  the 
cj^i.ntry  *vascan««Bd  by  the  war  ofO^ncral  Jackwn  on  the  United 
Slates  Bank,  and  iheiMue  of  ths  Specie  circular. 

On  concluding  hi.<  remarka, 

Mr.  CAMBRkLCNG  moved  that  the  eommiucc  rise  and 
report  the  bill. 

On  this  motion  a  division  was  called  and  tellers  appointed, 
when  the  motion  was  negatived;  ayes  76,  not-s  93. 

The  question  was  ihon  taken  on  Mr.  Gaalano's  amendment, 
an<l,  tellen*  beinz  ordered,  it  was  rriected;  ayes  73,  noes  90. 

Mr.  DAWSON  then  offered  another  sul»'itute. 

Mr.  CUSHING  Uien  obtained  the  floor,  ami  stated  that  he 
was  prepared  now  to  go  on  with  so  argnmeiil  he  intended  to 
make;  or  he  would,  if  it  was  the  desire  of^gentlemen,  move  that 
the  c'.»mmittee  rise. 

Mr.  C.  therefore  moved  that  the  coromiiiee  rise;  which  mo- 
tion was  as  fed  to— ayes  37,  fK.-es  89. 

Tlie  SPEAKER  hsving  resumed  the  chair, 

Mr.  WIirrTLESEY,  from  the  Commiuee  of  Claims,  by 
the  general  consent  of  the  House,  leported  a  bill  to  amend 
an  act  entitled  '*An  act  to  provide  for  lite  payment  of  horses 
lost  or  licstroyed  in  the  military  service  of  Ihe  United  States," 
approved  January  20,  1837;  which  was  twice  read,  and  com- 
mitted to  tlie  Committee  of  the  Whole  en  the  state  of  the 
Union. 

On  motion  of  Mr.  WILLIAMS  of  North  Carodna,  iha  ameml- 
ment  of  Mr.  Dawson  of  Georgia  to  the  hill  imposing  additional 
duties  as  depositories  on  public  officers,  was  ordered  to  be 
prinictl. 

Mr.  PATTON  ih»<n  moved  tliat  the  Ilotm  adjourn. 

Mr.  CAMBRBLCNG  called  for  the  voas  aod  uays;  whidi 
were  ordered,  and  wrrc— yeas  102.  naysd5 

So  the  House  adjourned  at  9  o'clock,  p.  ni. 

IN  SENATE, 
Friday,  October  13,  1837. 

The  VICE  PRESIDENT  being  absent,  the  Se- 
nate proceeded  !t»  bal'ot  for  Chairman  pro  tern 
when  (he  Hon.  WILLIAM  R.  KING  was  duly 
elected. 

Mr.  KENT  prescotetl  si  memorial  from  J.  H. 
Causten,  praying  a  rev-jcation  of  the  charter  of  the 
Bank  of  the  Metropolis:  onlered  to  He  on  the  table. 

Mr.  TIi?TON  pre^emed  a  memorial  from  cer- 
tain citizens  of  Cass  count?,  Indiana,  praving.that 
the  pre-emption  la%v  of  1830  may  be  ceTived :  or- 
dered to  lie  on  the  lable. 

Mr.  SOUTHARD  pFBsentod  a  petition  of  H.  R. 
Lee  and  others,  praying  the  incorporation  of  a  na- 
tional bank :  ordered  to  lie  on  the  table. 

Mr.  SOUTHARD  also  prmented  petitions  a- 
gainst  the  annexation  of  Texas;  which  were  or- 
dered to  lie  on  the  table. 

Mr.  YOUNG  prc^enled  a  preamble  and  resolti- 
tions  from  the  Illinois  Board  of  Public  Works,  in 
favor  of  aid  from  the  General  Government  for 
completing  certain  internal  improvements :  ordered 
lo  lie  on  the  table,  and  be  printed. 

A  re.'wiution  was  passed  giving  lo  the  several 
officers  of  the  Senate  two  months*  additional  pay. 

The  following  resolution,  submitted  by  Mr. 
WHITE,  was  taken  up  and  agreed  U>: 

Resolvcdy  That  the  President  of  the  United  States 
.be,  and  he  hereby  is,  requested  to  inform  the  Se- 
nate, at  the  commencement  of  the  next  session  of 
f  Ci>ngress,  whether  a  board  of  commtsioners  has 


been  oi^anized  under  the  provisions  of  the  act  of 
Congress,  approved  the  3d  day  of  Mareb,  1837,  eo- 
uiled  *'An  act  for  ihe  appointment  of  commission- 
ers to  adjust  the  claim  to  reservations  of  land  under 
the  14(h  article  of  the  treaty  of  1830  with  tho 
Choctaw  Indians)**  when  said  boartl  was  organiz- 
ed, and  what  projjresjs  the  commissioners  have 
noade  in  the  discharge  of  their  duties;  and  that  he 
cau««  to  be  laid  before  th#  Senate,  at  as  early  a  day 
.  of  the  nest  session  as  practicable,  a  copy  of  the  re- 
port of  the  said  commissioners,  together  with  a 
copy  of  such  instructions  as  may  have  been  given 
them,  and  also  the  amount  of  expenst!s  incurred 
uudcr  said  act. 

On  motion  of  Mr.  CLAY,  it  was 

Resolved,  That  the  President  be  requested  lo 
communicate,  at  an  early  perio<l  of  the  next  session, 
what  progress  ha.?  been  made  in  securing  from  Ihc 
Mexican  Government  any  acknowledgment  of,  or 
provision  for,  the  payment  of  the  claims  dnc  to 
American  citizens,  if  not  incompatible  with  the 
public  iniere.M;5. 

Mr.  WILLIAMS  submiUed  the  following  reso- 
lution : 

Reaolved^  That  the  Secretary  of  War  be  directed 
to  submit  to  the  Senate,  at  as  early  a  day  as  prac- 
ticable, a  plan  for  the  proiection  of  the  northern 
and  easiein  frontiers  of  the  United  States,  desig- 
nating the  points  to  be  permanently  occnpied  by 
garrisons,  the  auxiliary  stations  for  re.se rves  anil 
deposiles  of  munitions  and  other  supplies,  the 
nmtcs  to  be  established  for  the  purpose  of  main- 
taiointr  a  safe  and  prompt  intercourse  between  the 
several  stations,  and  from  these  with  the  depots  in 
the  interior;  and, finally,  the  minimum  force  which, 
in  his  opikion,  will  be  required  to  maintain  the 
peace  of  the  country. 

The  following  resolution,  .submitted  by  Mr. 
SOUTH.ARD,  was  taken  up  and  agreed  to. 

Resolved,  That  the  Secretar>'  of  War  be  directed 
to  furnish  to  this  House,  at  the  commencement  of 
the  ensuing  session,  copies  of  all  the  correspon. 
dence  between  the  War  Department  or  any  officer 
thereof,  with  any  commissioner,  agent  or  other 
person,  not  heretofore  communicated,  leading  to 
and  connected  with  the  treaty  of  December,  1835, . 
or  the  supplemental  articles  thereof,  between  the 
United  States  and  the  Cherokee  Indians,  and  also 
such  correspondence  as  grew  out  of  said  treaty 
and  communications  received  from  the  Cherokees, 
or  any  pc»rtion  of  them  in  relation  to  the  same;  as 
also  a  .statement  of  the  amount  of  money  which 
has  been  drawn  from  the  Treasury  under  any  ap- 
propriation connected  with  said  treaty;  how  the 
same  has  beeu  disbursed;  how  much  remams  in  the 
hands  of  any  and  what  disbursing  officer  or  agent 
and  what  agents,  and  for  what  particular  objects 
such  disbursements  have  been  made;  copio*  of  the 
instructions  to  such  disbursing  agents  in  relation 
lo  the  same;  copies  of  their  accounts  and  corre- 
spondence with  them,  and  the  present  situation  of 
the  appropriations  and  objects  of  expenditure; 
showing  also  how  much  of  said  expenditure  is 
chai^ged  or  chargeable  to  the  fund  appropriated  to 
carry  into  effect  said  treaty. 

On  motion  of  Mr.  SOUTFIARD,  it  was 

Resolved,  That  the  Secrelar}'  of  the  Navy  be 
diiecied  to  report  to  the  Senate  at  the  commence- 
ment of  Ihe  next  session  of  Congress — 

l>t  The  state,  condition  and  amount  of  the  navy 
pension  fund. 

2J.  The  state,  condition  and  amount  of  the  said 
fund  on  Uie  1st  December  next. 

3d.  The  operation  and  effect  upon  said  fund  of 
the  act  entitled  an  act  for  the  more  equitable  ad- 
ministration of  the  navy  pension  fund,  passed  dd 
March,  1837. 

4th.  The  numlwr  and  names  of  persons  placed 
on  the  pension  list,  the  times  wlwn  pensions  were 
granted  to  them,  and  the  amount  of  money  paid  to 
each  under  said  act. 

The  bill  from  the  House  of  RepresentatiFes  fo 

'  provide  for  the  payment  of  horses  dest toyed  in  the 

military  service  of  the  United  States,  was  lakeu 

up  and  paswd;  also  the  bill  for  the  adief  of  Mrs. 

D.  P.  Madison. 

On  motion  of  Mr.   WHITE,  the  Senate  went 
!  into  Exccutivi  business,  and  soon  after  adjourned. 
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HOUSE  OF  REPRESENTATIVES, 
Fail) AY.  October  13,  1SJ7. 

On  motion  of  Mr.  WHITTLESEY,  ih«  Haufte  rwolved  itach" 
iuto  Commiitee  of  tlie  Whole,  Mr  iteiocs  in  ilie  Choir,  and 
took  up  iho  bUI  to  amejid  the  act  eniided  '<  An  act  to  provide 
for  the  payment  of  harsesand  other  propertjrlodt  in  the  military 
Mnriceorthe  United  States." 

(This  ImII  waa  to  provide  for  a  class  ofrjues  of  horeeti  lost  in 
the  service  in  Florida  and  Alabama,  which  was  not  provided  fur 
In  the  bi!l  passed  in  January  last.] 

Mr.  CARTER  said  he  was  not  opposed  to  tlie  bill  now  under 
conaideraiion,  except  that  its  pconsigns  were  not  suHicienily 
exienaire.  It  did  not  embrace  a  class  of  cases  of  real  hardship 
that  he  believed  existed.  He  said  he  would  take  this  occasion 
to  bring  to  the  notice  of  the  Committee,  and  at  the  same  time 
safest  to  the  honorable  chairman  of  the  Commiitee  of  Claims, 
that  there  were  among  the  volunteers  some  cases  of  real  and 
peculiar  hardships,  that  were  not  yei  prorlded  for  by  law,  al- 
though great  exertions  were  mtde  ai  the  Ian  Congress  in  their 
behalf;  and  he  would  now  tender  to  the  honorable  ctiairinan  u( 
the  Committee  of  Claims  hia  acknowledgments  of  gratitude  for 
hi*  a«idwlty  and  exertions  favorable  to  the  relief  of  those  pa- 
triotic  young  men  he  bad  the  honor  u>  represent,  and  who  had 
sostained  losses  in  the  service  of  ibcir  country. 

Mr.  Chairman,  in  my  opinion,  the  Government  should  always 
be  scrupolotisly  careful  never  to  |»crmii  the  patriotism  of  her 
citieena  to  be  rewarded  with  ingratitude  and  wiUi  losses,  and, 
consequently,  with  embarrassments  that  may  render  l^cir  do- 
mestic peace  and  tranquillity  precarious  for  years.  Sir,  it  is  nttl 
the  aristocracy  or  the  wealthy  that  most  usually  embark  in  the 
toils  and  dangers  attendant  on  a  camiHUgn  in  time  of  troubles  and 
of  war;  but,  sir,  real  patriotism  and  love  of  country,  in  lis  most 
disinterested  form,  is  always  found  with  those  whore  circum- 
stances are  more  bumble— not  humble  in  the  common  accep- 
tation of  the  term,  but  only  humble  so  far  as  wealth  it  concerned. 
These  are  the  men  who  are  always  first  in  the  field  in  defence 
ofthe  country's  rights  and  honor.  In  the  late  campaigns  in 
the  West,  many  of  ^uch  men  were  volunteers;  and  many  were 
they  who  hat!  not  the  means  of  equipping  themselves,  furnish- 
ing their  horses,  &c.  only  upon  lime,  and  by  the  aid  and  cn- 
darscments  of  their  friends.  Now,  I  Bubmii  it  to  this  House— I 
submit  it  paiticularly  to  the  Committee  of  Claims,  and  to  the 
country — whether  such  men  as  ilie«e  are  to  be  permiucd  to  be 
the  Fulftrers,  on  account  of  ihcir  manifested  patriotiaTj  and 
risks  in  the  service?  If  so,  1  say  to  all  thai  such  conduct,  j«uch 
ingratitiide,  will  deter  all  men  in  humble  circumsiarices,or  who 
are  poor,  from  engaging  in  the  country's  defence. 

The  provisions  of  ihc  laws  now  in  force,  for  the  payment 
for  lost  property,  nro  limited,  and  d<»  not  cover  the  cases  of 


hardship  to  which  I  have  allusion.    Those  laws  merely  provide 


aad  in  duty  bound  to  make  ample  rHniuneration.  I  know  Home 
volunteer?,  that  involved  ibemsc'.vcs,  and  their  (ricn«la  with 
Ultra,  to  purchase  horses  and  o  her  necessary  equipage  for  the 
campaign,  aofl  who  lost  their  horses  in  the  service;  but  perhaps 
not  io  baulc,  nor  for  the  want  of  fonwe.  Therefore,  by  the 
laws  now  in  force,  their  claims  can  not  be  recognised  and  paid 
by  the  Third  Auditor,  who  is  charged  with  the  eeitlement  of 
these  claims.  But,  sir,  these  horses  were  lost  by  casualty  or 
unavoidable  accidents,  and  were  lost  in  the  service  of  the  United 
States;  and  being  so  lost,  the  Government  is  as  much  bound,  in 
honor  and  justice,  to  remunerate  the  soldier  *hus  circumstanced, 
as  thougli  the  loss  had  occurn-d  in  battle,  or  by  the  default  of  the 
United  States  in  fumiehing  forage.  8ir,  some  of  these  praisc- 
woithy  volunteers  are  now  doomed  to  labor  by  the  day,  or  the 
month,  or  by  the  year,  to  procure  the  money  they  owe  for 
horses purcKased  and  taken  into  the  public  f«crvice,  and  there  lost 
by  casuahy;  and  thus  far  the  t'onsrese  ofthe  United  ^*lates,  who 
direc'ed  the  Executiv,  fo  inviis  ih.iniptjservicf,  having  wliolly 
failed  to  meet  their ih8trc!«t'cp,  bvordorinsr their  relief, .and  in- 
demnifying ihem  against  ihe;ic  liibiliilcs  and  these  Iofjkh.  Is 
this  right,  sir?  I  say  moi«t  umq«iv<ically  it  i^  not;  and  I  say. 
further,  let  the  Government  coniiiiuo  to  refuse  payment,  nnd 
you  cast  a  damp  upon  the  patriotism  of  the  West,  and  upon  the 
whole  country,  which  will  in  all  time  to  come  deter,  \n  a  great 
degree,  men  in  mo«leratecircumstance«  from  incurring  inonc- 
lary  liabilities,  lo  go  to  the  field  ut  the  call  of  iho  (Jovemmcni, 
for  her  defence.  And  whenever  you  cut  off  tha  i  class,  by  your 
parsimony  and  rigid  policy  ,you  cm  oflthat  portion  of  ihc  defence 
ofthe  country  that  have  "never  deceived  you,  and  have  never 
lent  a  deaf  car  to  your  calls,  and  the  distresses  of  the  country. 
Sir,  1  will  take  occasion  here  to  sny  that,  in  my  opinion,  (if 
the  reports  be  true  that  have  reachwl  my  ears,)  the  Govern, 
rocni  have  not  doalt  as  kindly  and  as  liberally  as  she  ehould 
have  done  towards  the  volunieers  of  Tcnncs*ec.  We  provided 
by  law  at  the  last  Consrcss,  lliat  the  sohliors  ot  volunieors 
wno  had  rrndexvonscd,  were  muMored,  and  immediately  dis- 
charged,  should  be  paid  one  month's  full  pay;  and,  by  the  esti- 
mates fumiahed  the  Committee  of  Claims  by  the  War  Depart- 
ment, one  month's  full  pay  was  made  to  amount  to  between 
t65  and  870, 1  think,  perhaps  868  and  some  cents:  and,  uy  the 
decision  of  the  Attorney  General  under  the  old  taw,  another 
class  of  thow  volunteers,  that  were  indefinitely  fnrloughed,  and 
required  to  return  lo  service  if  they  should  be  ordered  to  do  so, 
-wen  to  be  considered  in  servico  umil  absolutely  discharged, 
and  com^uently  were  entitled  to  their  full  pay.  I  have  heard 
some  hints,  sir,  that  the  War  Department  has  not  carried  into 
effect  thii  law,  and  this  dedaion,  as  wos  contemplated  by  Con- 
cress  and  those  representatives  who  were  looked  to  guard  and 
sustain  the  rights  of  those  particular  individuals.  I  do  not 
know,  sir,  how  far  the  War  Department  have  lailed  in  a  com 
pliance  with  the  law;  nor  have  I  any  idea  to  what  extent  those 
volunteenj  have  been  injuretl  by  the  defalcations  of  the  Go. 
vemmont.  But  I  hope,  and  I  have  no  doubt,  I  will  be  able  to 
obtain  the  informitton;  and.  If  my  fears  are  realized,  and  they 
have  been  defrauded  out  of  any  portion  of  the  amount  thai 
CongreM  intended  they  should  have,  and  I  can  not  obtain  re- 
dress by  an  application  to  the  Secretary  of  War.  I  will  feel 
myself  bouml  to  bring  the  subject  again  to  the  consideration  of 
this  HouM,  believimr  that  the  represeniatives  of  the  people  are 
ready  up  >n  all  occasions  to  do  justice  to  the  people.  And  I  am 
glaii  n<»wlo  have  the  iwrturance  of  the  honorah.e  ch^nniiao  of 
the  Committee  of  riiimn  that  he  wlH  ifTor-l  all  the  aid  in  hi" 
powe.-  fo  n  .'ul«r  to  th*^  volunteers  of  my  Sia'e  ample  compcn 
Ki'ion  f'»r  then*  services  and  their  1o«k^s  at  th*'  next  mccing  of 


true,  an<l  my  former  susrgeiiiions  be  tr  e,  that  t*  ev  have  not 
been  paid  as  much  as  Congress  intended  vhem  to  have,  why, 
sir,  your  volunteer  soldiery  of  Tennessee  luivo  been  cheated  and 
defrauded  out  of  half,  or  at  least  a  large  portion,  of  their  Just 
duen.  And  if  so,  wo  must  ask  C;ongres8  hereafier,  whenever 
the  true  state  of  facts  can  be  ascertained,  to  crsnt  such  relief  as 
the  merits  of  those  claimants  may  justly  and  honestly  demand. 
Ami  I  have  no  doubt,  from  the  ilisposiiiou  heretofore  nuuii- 
fested  by  this  House,  and  by  the  Committee  of  Claims,  fai  rela- 
lion  to  this  deserving  and  meritorious  class  of  claimants,  that 
ample  relief  will  be  awanled  ihem. 

Mr.  WHITTLESEY  explained  the  grounds  on  which  the 
Committer  of  Claims  ha  I  reported  the  bi!l;andafierafew  re- 
marks by  Mr.  CHaPMAN, 

Mr.  EWING  olfercd  an  amendment,  extending  the  provisions 
of  the  bill  to  all  persons  er.gagetl  in  the  service  at  the  battle  of 
Tippecanoe,  and  prior  to  the  late  war  with  Great  Britain. 

After  some  few  remarks  by  Mr.  CARTER,  the  amendment 
was  rejected 

Mr.  THOMPSON  of  South  Carolina  moved  to  add  a  section 
to  the  hill  Dioviding  payment  for  all  horses  impressed  into  the 
service  in  Florida.  

After  a  few  remarks  by  Messrs.  THOMPSON,  WHITTLE- 
SEY, and  CLARKE,  the  amendment  wa^  rejected. 

On  motion  of  Mr.  WHITTLESEY,  the  commiiiee  then  rose 
an'l  reported  the  hill  to  the  House. 

The  SPEAKER  having  resumed  the  Chair,  and  the  question 
being  on  the  f>ngroflsment  of  the  bill, 

Mr.  EWING  of  Ohio,  after  some  remarks,  renewed  the 
amendment  he  had  submitted  in  Committee  of  the  Whole,  and 
called  for  the  yeas  and  nays  on  the  question  ;  which  were  not 

^  A^r'a  few  words  by  Messrs.  PETRIKEN,  WHITTLESEY, 
and  EWING.  the  amendment  was  rejected. 

Mr.  EWING  ihen  varied  hie  amendment  somewhat,  and 
moved  it  azain ;  but  the  CHAIR  ruled  it  to  be  out  of  order. 

Mr.  THOMPSON  then  rencwetl  his  amendment  made  in 
Committee  of  the  Whole. 

Mr.  CARTER  called  for  ihe  yeas  at»d  nays, but  the  House  re- 
fused to  order  them,  and  ihe  ainendmeni  was  rejected." 

Mr.  PETRIKEN  moved  that  the  further  confederation  ofthe 
bill  be  i^ostponed  until  the  first  Mor.day  in  December  next : 

lost. 

The  bill  then  having  been  ordered  to  be  engrossed,  was  read 
a  third  time  and  pafl'«cd. 

Mr.  McKENNAN  then,  on  leave,  presented  a  memorial  on 
the  subject  of  the  currency :  laid  on  the  table,  and  ordered  to  be 

On  motion  of  Mr.  CAMBRELENG,  the  House  proceeded  lo 
the  orders  of  the  day. 

The  SPEAKER  laid  before  the  House  a  communication  from 
the  Secretary  ofthe  Navy,  In  answer  to  a  rcFolution  of  the  4th 
injslant,  calling  upon  him  i«  lay  before  the  ITouHr  the  causes  of 
d -1001100  in  the  sailtntf  of  the  eTfdoring  expedition,  and  tlie  cor- 
respondence between  the  department  and  the  (•fllccrs  of  that 
snuaihon:  which,  on  motion  of  Mr.  PATTON,  was  laid  on  the 
table,  and  ordered  to  be  printed. 

The  bill  from  the  Senate  to  authorize  the  dcpodie  of  mer- 
chandize in  the  public  stores,  and  f()r  other  purposes,  was  read 
twice,  and  committed  to  a  Committee  ofthe  Whole  on  the  state 

of  the  Union.  ^     ,       .,  ,  ^  .•      _ 

The  bill  from  the  Senate  for  Ihe  relief  of  Mrs.  Dolly  P.  Madi- 
son, was  read  a  thinl  time,  and  passes). 

Tlie  bill  from  the  Senate  to  restrain  the  clrcuKatlon  of  small 
notes  in  the  Di«rici  of  Columbia,  having  been  twice  read- 
Mr.  CAMBRELENG,  at  the  suggestion  of  Mr.  PATTON, 
moved  tu  commit  it  to  the  Committee  for  the  Disrict  of  Co- 
lumbia. ,  .     ,     . 

Mr.  THOMPSON  moved  to  postpone  the  further  considera- 
tion o''thr  »>ill  until  the  fipsi  Monday  in  December. 

Mr.  THOMAS  ttioMeht  the  hill  o:'j:ht  fo  cro  to  the  Committee 
on  the  .Tudicinrj*;  and  if  there  wa?*  time  to  take  it  up  in  the 
Housejie  thonjrhi  it  mi^ht  he  trii.<!ied  to  the  House. 

Mr.  TflOMPr'ON  did  not  wi'h  to  leave  the  i:itcre5«ts  of  ihe 
District  of  Columbia  in  the  hnnd.^  of  a  bare  quorum,  or  u  liule 
over  a  quorum,  of  members  of  this  House;  anil  he  was  satii^fied, 
that  when  this  Sub-Treasury  bill  was  disposal  of,  a  great  many 
ofthe  members  ofthe  House  would  leave  the  city. 

Mr.  BOUI.DIN  sai  1,  so  far  ap  he  was  concerned,  the  in^inua- 
ilon  was  «rroundles.«.  ihnt  the  interests  ofthe  Diptrict  would  not 
be  protected  by  the  District  Committee  and  the  House. 

Mr.  ADAMS  ihought  if  (Congress  restrained  ihe  i.seue  of  small 
notes  in  the  Dis'rici  ofC'olumbia,  members  would  have  a  diffi- 
culty frequently  in  petting  their  dinners.  He  alluded  to  the 
law.^  for  the  prevention  of  the  circuLiting  of  pmall  notes  in  the 
."^taicof  New  York,  and  said  that  there  were  more,  small  no(e« 
in  circulation  in  the  ciiv  of  New  York  from  other  Slates  than 
anv  other  citv  in  theVfnion. 

Mr.  HARLAN  then  moved  lo  lay  the  bill  on  the  table,  which 
wasaerced  towiihffut  a  division. 

*  DIVORCE  fJANK  RH.L. 

On  motion  of  Mr.  CAMBREI^ENG.  the  House  then  went 
in  o  Committee  of  the  Whole— Mr.  SMITH  In  the  Chair,  and 
to>k  up  the  "bill  imposing  additional  duties  as  depositories 
in  certain  cases  on  public  officerj»."  The  question  pending  was 
the  Fubstituto  proposed  by  Mr.  DAWSON. 

Mr.  LEG  A  RE  addressed  the  commiuee  at  length  in  opposi- 
tion to  the  bill. 

Mr.  NaYLOR  followed  on  the  same  side,  and  continued  up 
to  the  hour  for  taking  a  recess,  when  the  House  adjourned  until 
four  o'clock. 


Cou?cc5»«.    1  have  also  a  rnrht  to  cemi>lAtn,  on  behalf  of  'heso 
men,   in  another  PP^^J^,_^'^,^- 


I  am  mformed  our  vo- 


Inntaers    were    paul    off   in    the  depredated    baak   papw 
that  was  perhaps  ten  or  fiftean  per  cent  below  par.    If  this  be 


[EvENiNO  Session.] 

The  Houj*  went  into  Committee  of  the  Whole  on  the  Senate 
bill  "imposing  additional  duties  as  depositoriee,  en  public  offi- 
cers, iu  ccruiin  cases."  The  qu«nion  pending  being  the  substi- 
tute to  the  bill  offered  by  Mr  Dawson— 

Mr.  NAYLOR  resumed  his  remarks,  in  opposition  to  the 
bill,  and  entered  into  a  long  defence  of  the  credit  sTstena.  He 
contended  it  was  a  fact,  ihit  in  proportion  as  a  well  regulated 
crsilit  system  prevailed  in  any  country,  ro  the  happiness  of  the 
human  fs'^lW  would  Increase. 

Mr.  ELY  MOORE  said  il  was  witli  ereal  reluctance  that  he 
venuired  to  trespus.-.  on  the  time  of  ihe  House  at  il)i.»  advanced 
!»tu.:e  '»f  ihw  it»;'«ion.  Sinrche'r.i!  Vcn  honored  with  a  seat  on 
this  fl«ior,  he  h.-ul  troubled  the  Houtse  hut  lieldimi.  He  had 
hincTto  refrained,  bt*c;m»e  he  did  not  consijler  it  right  for  mem- 
bcrs  lo  occupy  the  time  in  Bj>ccch  making,  unless  they  could 
throw  some  new  Itgh'  on  the  subjects  before  them.  But  of  late 
it  had  become  a  practice  for  memhera  to  ba  astiaated  at  homa 
by  tha  length  of  their  speachcs;  and  if  a  man  did  not  fiU  so  bmbj 


ccriumns  of  a  newspaper  by  a  lusty  harangue,  hswcvcr  deauiiM 
ol  ideas  it  mifhtbr,  according  to  the  present  fashion,  he  would 
lose  favor  with  his  constituents,  and  on  returning,  would. not  b» 
greeted  with  "  well  done,  good  and  feithful  servant "  lie  da- 
precateil  the  system  as  obnoxious}  but,  at  the  same  liiiie^  be  re- 
gretted that  there  were  but  too  many  who  ai.ted  upon  it,  and 
sacrificed  the  time  and  money  of -tfio  countiy  to  their  own 
interest.  He  thea  replied  M  aumo  lengib  to  the  argumMMa  •# 
Mr.  Natlos,  in  relation  to  ihe  working  classes  of  the  North. 
He  (Mr  M.)  would  tell  that  gentleman  and  the  House  that  ha 
was  in  dally  correspondence  ^iih  all  the  workinf  daasevof  th« 
North,  and  aa  God  lived,  he  believed  what  he  mid,  when  he 
told  the  House  that,  ninety -nine  out  of  a  hurdred,  the  yrorkine- 
men  of  the  North  were  in  favor  ef  the  bill:  they  knew  their 
rights,  and  knowing,  they  dared  to  nmlntaio  thum.  Mr.  M.  laid 
it  would  take  him  sovaral  hours  to  go  through  with  what  b« 
inlendeti  to  say;  but  sudden  iadisposition  compelled  him  to 
close  his  remarks.  He  intimated  Ihiit  he  would  publish  tha 
remainder. 

Mr.  CUSHINO  nid  tbaiall  he  proposed  to  do  was  merely  tQ 
throw  up  a  rocket  to  cast  light  on  the  subject  at  this  advanced 
period  of  the  debate,  and  to  show  eentlcmen  ihe  relative  posi- 
tion hi  which  ihey  stood.  He  denied  that  the  basking  institu- 
tion* of  the  North  were  calculated  to  brhig  into  vassalaee  tha 
working  classes,  as  Jiad  been  allee«'-  l^e  coniend'Ml  that  if 
the  whole  of  the  banks  of  Masaachueetts  were  dettroyed,  It 
would  not  in  the  least  afliict  tha  proaparity  of  that  State. 

Mr.  CAMBRELENG  addressed  the  House  at  some  length  in 
uppori  of  the  bill. 

Mr.  WISE  followed,  and  spoko  at  great  length  in  opposttkm 
to  Iho  bill;  and,  having  concluded, 

The  amendment  of  Mr.  Dawwn  was  rejected;  when, 

On  motion  of  Mr.  CAMBRELENG. 

The  committee  rose,  and  reported  lite  bill  lo  the  House. 

On  motion  of  Mr.  PATTON, 

The  House  adjourned,  at  12  o'clock. 

IN  SENATE, 
Saturday,  October  14, 1837. 

Mr.  BUCHANAN  presented  petitions  from  citi- 
zens of  Philadelphia  city  and  county,  praying  that 
no  new  State  that  permits  slavery  may  be  admitted 
into  the  Union.  Also,  memorials  from  citizens  of 
Pennsylvania,  remonstrating  a^inst  the  annexa- 
tion of  Texas  to  the  United  Slates ;  which  were 
ordered  to  lie  on  the  table. 

Mr.  McKEAN  presented  memorials  from  citi- 
zens of  Montgomery  connty,  Penwty<vania,  re- 
monstrating: against  the  annexation  of  Texas ; 
which  were  nnlered  lo  lie  on  the  table.    • 

Mr.  WRIGHT  presented  a  memorial  from  sun- 
dry citizens,  traders  of  Brooklyn,  New  York,  in 
relation  to  the  currency. 

On  motion  of  Mr.  LINN,  it  was 

Resohedf  That  the  Secretary  of  War  be  directed 
to  submit  to  the  Senate,  as  soon  after  the  meeting 
of  the  next  Congress  as  practicable,  a  plan  for  the 
protection  of  the  western  frontier  of  the  United 
States  against  Indian  aggression;  designating  the 
points  to  be  permanently  occupied  by  garrisons; 
the  auxiliary  stations  for  reserves  and  deposites  of 
munitions,  arms,  and  other  .supplies;  the  routes  to 
be  established,  for  the  purpose  ot  mainiaining  a 
safe  and  prompt  intercourse  between  the  several 
stations,  and  from  these  with  the  depots  in  the  inte- 
rior; and  finally,  the  minimum  force  which,  in  his 
opinion,  will  be  required  lo  maintain  peace  among 
the  several  tribes,  and  cause  our  bonier  settlemeDts 
to  be  respected.  Also,  to  report,  as  far  as  the  same 
can  be  a.scertainecl,  the  number  of  Indians  who  will 
be  in  the  occupancy  of  the  country  west  and  north 
of  the  States  of  Louisiana,  Arkansas,  and  Missouri, 
and  the  number  of  warriors  they  may  collectively 
be  able  to  bring  into  the  firld,  ani  such  other  plans 
as  he  may  think  proper,  and  what  progrej^s  hw 
been  made  in  the  locations  of  the  military  road. 

The  several  resolutions  submitted  yesterday, 
were  taken  up  and  agreed  to. 

Mr.  HUBBARD  introduced  a  resolution  to  com- 
pensate the  Chaplain;  but  afterwards  waived  it  to 
examine  the  act  in  relation  to  the  appointment  of 

that  officer. 

Mr.  WRIGHT  moved  to  take  up  the  bill 
amended  by  the  House  of  Representatives,  to  post- 
pone the  time  of  payment  of  the  merchants*  botids. 
The  amendment  was  concurred  in.  [The  time  given 
is  to  1st  January,  1839.] 

Mr.  WALKER  introduced  a  joint  resolatioD  to 
su^^pcnd  the  16th  and  17th  joint  rules;  which  was 

passed. 

On  motion  rf  Mr.  WHITEj 

The  S;?nate  went  into  Executive  business,  and, 
after  a  few  minutes  spent  therein,  the  doors  were 
ajrain  opened. 

Mr.  GRUNDY  then  iutrcducfd  a  n^sohition 
giving  to  the  Chaplain  ^0  for  his  services  daring 
the  present  session:  which  was  read  three  several 
times  by  unanimous  consent,  and  passed. 

On  motion  of  Mr.  NILES, 

Thcfienats  took  a  reeess  till  half  past  4  o'eloek. 
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[XVENINQ  SESSION.] 

Mr.  HUBBARD  pi^eDted  the  petition  of  an  in- 
dividual, praying  that  provision  may  be  made  for 
the  widows  and  children  of  the  non-o^mmissioned 
officers  and  privates  who  may  die  or  be  killed 
whilst  in  service;  which  petition  was  ordered  to  lie 
on  the  table. 

Mr.  RIVES  moved  that  the  Committee  on  Na- 
val Affairs  be  discharged  from  the  consideration  of 
the  petition  of  Eli  Ridgeway,  and  the  memorial  of 
John  C.  Long. 

On  motion  of  Mr.  HUBBARD, 

Ordered  to  lie  on  the  table. 

Mr.  WRIGHT  moved  that  the  Committee  on 
Finance  be  discharged  from  the  further  considera- 
tion of  the  report  of  the  Secretary  of  the  Treasury 
on  the  state  of  the  finances,  and  the  memorial  of 
Littleton  Denis  Teakle,  with  that  of  the  citizens  of 
Columbiana  county ;  which  motion  was  con- 
eorred  in. 

Mr.  WALL  submitt?d  the  following  resolution: 

Retolved,  That  the  members  of  the  Senate  who 
have  not  received  a  copy  of  the  American  State 
Papers,  printed  by  Qales  and  Seaton,  be  supplied 
wi-h  the  same. 

Mr.  NORVELL  moved  to  amend  the  resolution 
by  adding  after  the  words  **  State  Papers,"  "and 
the  Register  of  Debates." 

Mr.  WRIGHT  said,  while  he  had  no  objection 
to  the  original  rcsolaiion,  (the  papers  in  question 
not  being  under  the  control  of  the  publishers,)  he 
urould  feel  himself  bound  to  object  if  the  amend- 
ment way  urged  on  the  consideration  of  the  Senate. 

Mr.  LYNN  thought  the  resolution  ought  to  pass. 
He  was  clear  that  all  the  members  of  the  Senate 
should  be  placed  on  the  same  equitable  footing,  antl 
saw  no  reasons  why  those  who  had  received  these 
books  should  fare  better  in  that  respect  than  other 
Senators. 

Mr.  RIVES  agreed  that  there  ought  to  be  no  dis- 
crimination; but  he  thought,  when  the  present 
edition  of  these  papers  should  have  been  exhausted, 
it  would  be  time  to  stop. 

Mr.  WRIGHT  said  he  had  received  many  books 
since  his  entrance  into  the  Senate.  Tliey  had  been 
sent  to  him  always  without  his  consent;  and  he  ever 
had  been,  and  still  was,  opposed  to  the  practice. 

Mr.  CLAY  of  Alabama  concurred  entirely  with 
the  views  of  the  Senator  from  New  York,  (Mr. 
Wright)  in  regard  to  the  motion.  He  thought  the 
proceeding  objectionable  in  the  extreme,  and  ought 
not  to  be  encouraged,  and  he  hoped  the  Senate 
would  persevere  in  rejecting  it.  lie  had,  it  was 
true,  also  received  books,  but  without  his  vote,  for 
he  had  never  given  his  consent  for  an  appropria- 
tion of  the  kind.  As  the  State  Papers  were  not 
within  the  control  of  the  publishers,  he  would  not 
oppose  the  resolution  as  c  rigiually  introduced;  but 
if  the  Register  of  Debates  were  added,  which  were 
within  the  control  of  the  publishers,  he  would  most 
unquestionably  protest  against  it. 

The  amendments  being  withdrawn,  the  original 
rcj^lution  was,  by  unanimous  consent,  read  three 
•evcral  times  and  passed. 

On  motion  of  Mr.  HUBBARD,  it  was  resolved 
that  the  Senate  t2ke  a  recess  until  half  past  seven 
o'clock. 

[half-past  seven  o'clock.] 
A  message  was  received  from  the  President,  an- 
nouncing the  signature  of  the  bill  for  the  relief  of 
Mrs.  D.  P.  Madison. 

On  motion  of  Mr.  NORVELL,  the  Senate  next 
went  into  Executive  basines.*>,  and  aAer  a  few  mo- 
ments spent  therein,  the  doors  were  re-opened. 

A  DK^sage  was  received  from  the  House  of  Re- 
pKflentatives,  announcing  the  passage  of  the  joint 
resolotion  to  suspend  the  joint  rules  16  and  17, 
with  an  amendment;  [these  rules  relate  to  the 
poiising  of  bills  and  the  signature  of  the  President 
within  the  three  last  days  of  the  session — the 
amendment  of  the  House  of  Representatives  was 
to  exclude  bi4l  No.  6,  in  relation  to  the  sub-Trea- 
sory  system;]  which  was  concurred  in  by  the  Se* 
Date. 

A  message  was  received  from  the  House  of 
Representatives,  announcing  the  pas?a«:e  of  a  bill 
making  appropriations  for  the  year  1837. »  The 
bill  having  been  read  a  first  and  second  time,  was, 


on  motion  of  Mr.  WRIGHT,  referred  to  the  Com- 
mittee on  Finance;  and  after  about  half  an  hour, 

Mr.  WRIGHT  reported  the  bill  to  the  Senate 
with  three  several  amendments.  Mr.  W.  briefly 
explained  to  the  Senate  the  nature  of  the  amend- 
ments, which  was  to  grant  the  sum  of  $20,000  for 
the  printing  of  ^nate  documents,  which  were  al- 
ready in  course  of  publication,  and  |2,000  increase 
of  clerk  hire  for  the  office  of  the  Solicitor  of  the 
Treasury,  the  duties  of  which  had  been  greatly 
increased  within  a  short  period  of  time;  the  other 
was  to  authorize  the  Secretary  of  the  Treasury  to 
receive  the  unpaid  drafts  in  favor  of  the  State  Go- 
vernment issued  by  the  Treasury  under  the  depo- 
site  law. 

The  several  amendments  were  passed,  and  the 
bill,  as  amended,  sent  to  the  House  of  Representa- 
tives. The  bill,  as  amended,  was  afterwards  re- 
ceived from  the  House  of  Representatives,  which 
body  had  concurred  in  the  first  and  third  amend- 
ments, and  dissented  from  the  second. 

Mr.  WRIGHT  moved  that  the  Senate  concur 
in  the  amendments  of  the  House;  he  would  not 
press  the  other  amendment  at  this  time;  which  was 
agreed  to,  and  the  bill  passed. 

A  message  was  received  from  the  House  of  Re- 
presentatives, announcing  the  passage  of  a  bill 
making  appropriations  for  the  suppression  of  In- 
dian hostilities  in  Florida. 

On  the  first  reading  of  the  bill, 

Mr.  WRIGHT  pledged  himself  that  it  was  a 
literal  copy  (»f  the  bill  introduced  by  the  Senate; 
and  hoped,  therefore,  it  would  be  read  a  second 
and  third  lime,  by  unanimous  consent,  and  passed. 

Mr.  WEBSTER  thought  the  proceeding  very 
extraordinary,  and,  he  would  say,  iraparliamenlary. 
A  fortnight  ago  the  Senate  passed  a  bill  to  the 
same  effect,  and  sent  it  to  the  House.  Nothing  is 
heard  of  that  bill;  and  now,  at  a  late  hour  of  the 
night,  and  that  the  last  of  the  sTj^^^ion,  we  have  a 
bill  sent  for  approval.  It  was  to  his  mind,  to  say 
the  least,  a  very  extraordinary  business,  and  one 
which  ought  not  to  meet  the  sanction  of  the 
Senate.  Suppose  the  other  bill  were  passed  by  the 
House,  did  not  gentlemen  see  what  such  irregularity 
might  subject  them  to? 

Mr.  CLAY  of  Alabama  was  glad  to  hear  the 
remark  of  the  gentleman;  he  understood  we  had 
been  tak^n  to  task  in  the  House  for  usurping  there 
prerogative  in  originating  these  bills;  that  relating 
to  the  lime  of  fixing  the  adjournment,  was  made 
tlie  subject  of  particular  remark.  At  this  time,  and 
on  this  subject,  he  was  not  disposed,  however,  to 
be  ceremonious.  He  wished  the  bill  yassed  at 
once;  Florida  had  been  bleeding  at  every  pore  for 
the  last  two  years;  we  received  news  of  her  distress 
through  every  channel  of  information;  and  he, 
lherefi>re,  hoped  the  bill  would  be  permitted  to  pass. 
He  thought  the  objections  should  have  been  urged 
before. 

Mr.  BUCHANAN  said  he  was  not  disposed  at 
this  time  of  night,  and  with  the  present  thin  stale 
of  the  Senate,  to  stand  upon  its  dignity;  if  he  did, 
in  his  opinion,  the  business  would  be  poorly  at- 
tended to. 

Mr.  NORVELL  read  the  joint  resolution  in 
which  the  16ih  and  1 7th  rules  of  the  Senate  had 
been  dispensed  with,  for  which  the  Senator  from 
Massachusetts  had  voted,  and  now  how  could  he 
oppose  the  bill  on  the  ground  of  the  objection  urged 
by  him. 

Mr.  WEBSTER  saw  no  analogy,  no  connec- 
tion, real  or  imaginary,  between  the  cases  cited  by 
the  Senator  last  up.  The  gentleman  from  Pennsyl- 
vania (Mr.  Buchanan)  said  he  was  not  disposed  to 
stand  upon  the  dignity  of  the  Senate;  but  it  was 
not  a  matter  of  dignity  at  all,  but  of  regularity  of 
business;  and  he  was  sure  gentlemen,  when  they 
came  to  look  into  the  matter,  would  agree  with  him 
that  it  would  be  tetter  to  go  back  to  the  ancient 
usage,  and  let  the  diflerent  Houses  keep  each  other 
informed  of  their  business.  Mr.  W.  admitted  that 
the  bill  before  them  was  important,  very  important, 
and  should  not  be  delayed.  Gentlemen  might  see, 
from  the  condition  of  things,  how  dangerous  the 
present  practice  would  be,  if  permitted  to  prevail. 
He,  as  au  individual,  might  be  the  means  of  stop« 
ping  a  bill  indispensable  to  the  intejests  of  the  Go- 
yemment.  >* 


If,  said  Mr.  W.  we  give  up  regulating,  xvhet9 
shall  we  get  tol  He  would  not  object  now  to  the 
proceeding;  but  he  gave  notice,  if  he  were  present 
at  the  next  session,  under  the  same  circumstances, 
he  would  feel  it  his  duty  to  oppose  all  such  pro- 
ceedings. 

Some  further  discussion  took  place,  in  which 
Messrs.  BUCHANAN,  WHITE,  CLAY,  of 
Alabama,  and  LINN  took  part,  acknowledging  the 
general  justkie  of  the  remark  of  the  Senator,  but 
uiging  with  much  zeal  the  passage  of  the  bill. 

The  bill  was  then  read  a  second  and  third  time, 
by  unanimous  consent,  and  finally  passed. 

The  bill  for  adjusting  the  remaining  claims  of 
the  Government  on  the  late  deposite  banks  was  re- 
ceived from  the  House,  with  two  amendments,  ex- 
tending the  time  oC  the  first  payment  to  the  1st  day 
of  July  next;  and  the  second  to  the  1st  day  of  Ja- 
nuary, 1639;  and  the  third  to  the  1st  day  of  July, 
1839. 

Mr.  WRIGHT  said  that  the  time  granted  was 
more  than  was  contemplated  by  the  committee,  or, 
he  believed,  by  the  Senate;  but  under  the  circom- 
htances,  he  moved  that  the  amendment  be  oon* 
curred  in. 

Mr.  SMITH  of  Indiana  said  he  did  not  rise  at 
that  late  hour  of  the  night,  and  period  of  the  ses- 
sion, to  make  a  speech.  He  begged,  however,  to 
detain  the  Senate  for  a  single  moment,  while  he 
read  a  letter  which  he  had  received  from  the  ca- 
shier of  the  State  Bank  of  Indiana,  subsequent  Ut 
his  (Mr.  S^)  addressing  tiie  Senate  on  this  subject 
It  would  be  perceived  (said  Mr.  S.)  that  the  letter 
refeis  to  the  time  allowed  the  banks  by  the  bill  as  ori- 
ginally reported  from  the  Committee  on  Finance 
in  the  Senate.  The  bill  was  amended,  it  was  true, 
but  still  the  time  allowed  was  not,  in  his  opinion, 
sntlicient  to  enable  the  banks  to  close  ihis  matter, 
without  producing  too  much  distress  among  the  peo- 
ple. 

He  very  sincerely  hoped  that  these  amendments 
of  the  House  giving  longer  time,  would  be  concur- 
red in  by  the  Senate.  He  agreed  fully  with  the 
writer  of  the  letter,  (who  he  know  to  be  well  ac- 
quainted with  the  concerns  of  the  banks,)  that  what- 
ever might  be  the  policy  of  the  Government,  so  far 
as  the  banks  were  concemr d,  that  the  question  was 
one  of  relief  to  the  people.  The  corporations  will 
not  suffer,  but  the  people  would,  and  must  if  the 
banks  were  pressed.  Mr.  S.  said  he  wished  to  be 
distinctly  understood;  he  did  not  stand  there  as  the 
advocate  of  any  bank,  not  even  of  those  of  his  own 
Stale,  further  than  would  benefit  the  people;  and 
the  moment  he  became  satisfied  that  their  intcre.sts 
required  the  suspension  of  the  corporate  power  of 
these  institutions,  he  would  say  unhesitatingly,  ^^Ut 
them  expireP^  He  was  satisfied,  however,  that  a 
course  of  policy  requiring  at  this  time  the  banks  to 
oppress  their  debtors,  would  be  productive  of  the 
most  disastrous  consequences  to  the  people  of  his 
Slate. 

Mr.  S  here  read  a  letter  from  the  cashier  of  the 
State  bank  of  Indiana,  inclosing  the  letter  of  in- 
struction from  Mr.  Woodbury  to  the  bank. 

The  letter  of  the  cashier  states  that  if  they  lose 
the  fourth  instalment,  and  have  to  comply  with  the 
terms  of  settlement  required  by  the  bill,  the  de- 
struction of  the  people  would  be  inevitable.  This 
letter  was  dated  the  23d  Septmber,  1837. 

Mr.  S.  said  he  would  make  only  one  further  re- 
mark, that  whatever  justification  the  Senator  from 
Missouri  (Mr.  Benton)  might  find  for  his  remarks 
against  the  banks,  he  (Mr.  S.)  felt  satisfied  that  the 
banks  of  Indiana  were  perfectly  and  entirely  sol- 
vent; and  that  they,  at  least,  should  have  been  ex- 
empted from  the  indiscriminate  denunciations  of 
that  gentleman. 

The  people  of  Indiana  had  the  fullest  confidence 
in  their  moneyed  institutions;  and  he  had  no  doubt 
but  they  would  finally  redeem  every  dollar  of  their 
paper.  Time,  however,  was  necessary  to  enable 
the  debtors  to  the  banks  to  pay  up.  The  relief 
and  time  were  for  the  benefit  of  the  peofde,  and 
not  exclusively  for  the  banks,  as  some  Senators 
seemed  disposed  to  think. 

Mr.  BUCHANAN  did  not  know  that  he  would 
support  the  amendments  of  the  House.  The  banks 
had  the  money  of  the  Government,  and  were  to  be 
ready,  at  all  times  when  called  on,  to  return  it. 
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And  now  we  were  a&ked  to  extend  the  tirae  still 
fniiher  for  ttieir  indolgwnce.  Mr.  B.  also  found 
ftmU,  with  the  wording  of  the  bill,  as  nM  being  suf- 
Hciently  comprehensive  in  relation  to  the  time  when 
the  interest  should  commence  to  be  paid  by  those 
banks. 

Mr.  WRIGHT  thought  the  wording  of  the  bill 
sufficiently  clear,  and  read  the  first  section  to  show 
the  meaning  and  spirit  of  the  act. 

Mr.  CLAY  of  Alabama  thought  it  best  to  concur 
with  the  House  in  extending  the  tirae  for  the  banks, 
and  that  the  indulgence  given  in  ihe  bill  would  be 
the  best  relief  to  the  people,  and  urged  its  imme- 
diate concurrence. 

Some  further  discussion  took  place  on  the  sng- 
gesiions  of  Mr.  BUCHANAN,  as  to  the  meaning 
of  lime  of  default,  in  which  he  was  opposed  by 
Messrs.  WALKER,  WRIGHT,  CLAY  of  Alaba- 
ma, and  others. 

Mr.  WEBSTER  then  sucijcsJed  an  amendment, 
to  be  appended  to  the  end  of  the  bill,  in  this  shape: 

"And  the  default  mentioned  in  this  act,  on 
which  interest  is  to  ooramcuce  at  the  rate  of  six  per 
cen«.  per  annum,  shall  be  understood  to  be  the 
neglect  or  omission  of  said  banks  to  answer  drafts 
made  on  them,  according  to  the  provisione  of  the 
lirst  >€Ction." 

The  question  K^ing  taken  on  this  amendment,  it 
was  found  there  was  no  quorum  pre.^ent,  wh»»n 
nbsf  nt  ra'*mbeis  were  called  in;  and,  the  question 
being  fnither  debated,  the  asendn^ent  was  adopted, 
and  the  bill  sent  to  the  House  of  Representatives. 

Mr.  CLAY  lyf  Alabama,  on  learning  that  the 
other  House  had  adjourned,  moved  the  adjourn- 
ment of  the  Senate  at  about  ten  minutes  before 
lw(»;  when 

The  Senate  ailjoumcd  until  half  past  eight 
o^clock,  a.  m.  on  Monday. 

HOUSE  OF  REPRESENTATIVES, 
Saturoav,  October  14,  1837. 
Petitions    and    memorials  were  presented,  on 
leave,  by 
Mr.  DAVIS  of  Pennsylvania. 
Mr.  LOOMISofOhio. 

Mr.  JOHNSON  of  Maryland,  on  leave,  sub- 
milted  the  following  resolution;  which  was  consi- 
dered and  adopted: 

Pesotvedt  That  the  Committee  on  the  Public 
Buildings  inquire  into  the  propriety  of  making 
such  alterations  in  this  Hall  as  will  promote  the 
comfort  and  convenience  of  its  memlicrs,  and  re- 
port to  this  Hou*se. 

Mr.  BRIGGS,  on  leave,  submitted  the  following 
resolution;  which  was  considered  and  agreed  to: 

Resolved,  That  the  Clerk  of  this  House  be  di- 
rectea  to  pay  to  the  Chapiaia  of  the  House  the 
usual  compensation  for  to  flcrvicM  dwing  the 
prt»s<»nt  session. 

Mr.  EVERETT,  on   leave,  sobmlited  the  fol- 
lowing   resolution,  which    was    considered    and 
ailopied: 
Uesolvedy  That  the  President  ofthe  UniTe^l  Slates  be 
r'qnested  to  lay  before  this  House,  at  the  next  session 
of  Congress,  a  plan  ot'  ihe  Treasury  btnUtin^irs  now 
l>oing  erccied,  .^howmg  ixs  location  in  reference  to 
the  adjncent  sircct  and  public  square,  on  which  it 
is  located — its  elevation — the   number  and  size  of 
the  rooms  it  will  aflfonl  scitable  forofhre  business; 
and  the  number  and  sixe  of  those  s)jitablc  only 
for  thedeposile  of  records,  with  a  statement  of  the 
^ura  then  expended  on  said  building,  and  an  esti- 
mate of  ihe  farther  sum  that  will  be  required  to 
complete  the  stame;  and  to  state  whether  it  is  con- 
tcmplated  in  the  completion  of »aid  boiklinsr  to  take 
down  the  butMing  of  the  Department  of  State,  or 
so  to  reftair  it,  as  to  render  it  hreproof,  and  to  make 
its  outside  conform  to  the  other  parts  of  the  Treasury 
building;  and  what  will  be  the  diffierence  of  ex- 
pense between  those  two  mode  of  completing  said 
building ;  and  whether  the  public  interest  requires 
auy  change  in  the  location  or  plan  of  said  building; 
and  also  to  slate  whether  it  is  contemplated  to  ap- 
propriate any  part  of  said  Treasury  building  to  the 
use  of  any  other  Department;  and  finther,  that  he 
t>e  requested  to  cauSe  lo  be  prepared  by  the  beads 
of  each  ofthe  Departments  statements  of  the  num- 
ber and  size  of  the  rooms  that  arc  necessar}*  for 
their  resivctive  drpartu»iits,  for  offioo  busines^, 


and  for  the  deposite  of  records:  and  that  the  same 
be  communicated  to  this  Hotise  at  the  next  session 
of  Congress. 

Mr.  PATTON,  on  leave,  submitted  the  follow- 
ing  resolution,  which  was  considered  and  adopted : 

Reaolfd,  That  the  Clerk  be  directe<l  to  oau»e  a 
ninth  volume  of  the  laws  to  be  compiled  and  print- 
ed, and  distributed,  after  the  mannrr  of  the  eighth 
volume,  printed  and  distributed  under  the  order  ol 
the  House  of  Representatives  ofthe  30th  of  June, 
1834,  and  96th  of  June,  1836. 

Mr.  LEGARE,on  leave,  submitted  the  following 
resolution,  which  was  considered  and  adopted: 

Resohedy  That  the  Secretary  of  the  Navy  be 
requested  to  report  to  the  House,  at  its  next  .session, 
his  opinion  as  to  the  expediency  of  establishing  a 
Navy  Yard  for  sloops  of  war,  and  other  .ships  of 
similar  class,  at  Charleston,  South  Carolina,  or 
some  other  port  on  the  southern  coast,  together 
with  any  information  he  may  possess  on  that  sub- 
ject. 

Mr.  CAMBRELENG,  on  leave,  submitted  the 
following  resolution: 

Reaofvtd,  That  die  Clerk  of  the  House  and  his 
Assistants,  iho  Sergeant-at-Arms,.  the  Principal 
Door-keeper  and  Assistant  Dtwr-lceeper,  the  Post 
Master,  and  the  Messengers  and  other  attendants 
on  and  about  the  House,  be  allowed,  each,  two 
months'  pay,  for  services  during  the  extra  session  : 
And  that  the  Police  and  Lamplighter  of  the  capl- 
tol  and  capitol  square,  be  allowed  one  months'  pay 
each. 

Mr.  WHITTLESEY  moved  to  refer  the  resolu- 
tion to  the  Committee  of  Accounts. 

Mr.  BRIGGS  then  moved  to  amend  the  resolu- 
tion by  embracing  the  Librarian,  the  Assistant 
Librarian,  and  Messenger  of  the  Librarv 

Arter  a  few  remarks  by  Mr.  THOMPSON  in 
favor  <»f  the  resolution,  Mr.  WHITTLESEY  with- 
drew  the  motion,  but  gave  notice  that  he  should  in- 
troduce a  resolution  at  the  next  session  of  Con- 
gress, requiring  all  these  matters  of  extra  services 
to  go  to  committees,  so  that  the  House  might 
know  what  these  extra  services  would  amount  to 
beforo  thev  were  voted. 

Mr.  McKAY  renewed  the  motion  to  refer  the 
subject  to  the  Committee  of  Accounts. 

After  some  remarks  by  Mr.  JOHNSON  of  Vir- 
ginia, and  Mr.  THOMPSON, 

Mr.  EWING  moved  to  lay  the  resolution  on 
the  table:  lost 

The  amendment  xiras  then  acre^'d  to;  and  after 
some  remarks  by  Messrs.  RENCHER  and  A.  H. 
SHEPHERD  in  opposition  to,  and  Messrs. 
BRIGGS,  CAMBRELENG,  and  THOMPSON  in 
favor  of,  the  resolution  was  adopted. 

INaWlRY  IN  RELATION  TO  THR  FIX)ltinA  WAR. 

The  House  then  proceedetl  to  the  unfinished  bu- 
siness of  ihe  morning  hour,  which  was  the  conside- 
rati()n  of  the  following  resolution,  submitted  by  Mr. 
WisB  on  the  19th  of  September: 

Reaolvedj  That  a  select  committee  be  appointed 
by  ballot  to  inquire  into  the  causes  of  the  Florida 
war,  and  into  ihe  causes  of  the  delays  and  failures, 
au'l  the  expenditures  which  have  attended  the  pro- 
secution of  that  war,  and  into  the  manner  of  its 
conduct,  and  the  facts  of  its  history  geu'^rally;  that 
the  said  committee  have  power  to  send  for  persons 
and  papers,  and  thai  it  have  power  to  sit  in  the 
recess,  and  that  it  make  report  to  the  next  session 
of  Congress. 

Mr.  GLASCOCK  had  moved  to  amend  the  fore- 
going resolution,  by  striking  out  all  after  the  word 
"i?«w^«f,"  and  insert  the  following: 

"That  a  select  committee  t)e  appointed  to  inquire 
into  the  cause  of  the  Florida  war,  and  the  causes  of 
the  extraordinary  delays  and  failures,  and  the  ex- 
penditures which  have  attended  the  prosecution  of 
ihe  same,  and  all  the  facts  connected  with  its  his- 
tory generally;  and  that  said  committee  have  power 
to  send  for  persons  and  papers." 

Mr.  HOWARD  had  submitted  a  motion  to 
strike  out  "  a  select  committee,"  and  insert  "  the 
Committee  on  Military  Affair*." 

The  question  pending  was  the  motion  of  Mr. 
McKat  to  postpone  the  ftirlher  consideration  of 
the  resolntion  until  the  first  Monday  in  December. 

Mr.  UNDERWOOD  addressed  the  House  brief- 
ly, and  brought  to  its  notice  a  letter  which  he  had 


received  from  General  Jesup,  in  answer  lo  a  com- 
munication from  himself  on  the  subject,  in  which 
the  General  denied  having  entered  into  any  treaty 
with  the  Indian  chief  Apothleoyohola,  which  was 
broken  on  his  part. 

Mr.  WISE  made  a  few  remarks  in  explanation; 
when. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
proceeded  to  the  orders  of  the  day. 

DIVORCE  BANK  BILL. 

The  first  business  in  order  was  the  "  bill  iin- 
posing  a'^ditional  duties  as  depositories,  in  certain 
ca^es,  upon  publk^  officers." 

The  bill  had  been  reported  from  the  Committee 
of  the  Whole  about  half  past  lU  o'clock  last  night, 
without  amendment,  and  the  question  was  on  con* 
curring  therein  by  the  House. 

Mr.  WILLIAMS  of  Tennessee,  moved  lo  lay 
the  bill  on  the  table,  but  at  the  request  of  Mr. 
Clark  of  New  York,  withdrew  it,  for  the  purpose 
of  aiiording  Mr.  C.  an  opportunity  of  submitting 
soiae  ra marks. 

Mr.  CLARK  then  addressed  the  Chair  as  fol- 
lows: 

Mr.  Speaker:  I  do  not  rise  to  discuss  the  merits 
of  the  bill,  or  to  express  any  opinion  in  relation  to 
to  them.     I  should  have  preferred  that  motion  had 
been  made  to  postpone  its  further  consideration 
until  Ihe   first  day  of  the  next  session.    The  sub- 
ject matter  of  the  bill  is  one  on  which   there  u«, 
among  the  friends  of  the  administration,  a  diffe- 
rence of  opinioB,  and,  I  have  no  doubt,  an  honest 
difference.    The  gentleman  from  South  Carolina, 
a  frieird  of  the  administration,  in  his  remarks  of 
yesterday,  rejrretted  that  he  should  be  called  upon 
at  this  lime  for  final  action  on  the  bill.     He  pre- 
ferred to  wait   until  an  opportunity  should  be  af- 
forded to  him  to  ascertain  the  wishes  of  his  con- 
stituents.    In  these  views  I  concur.      In  voting 
for  the  present  motion,  I  shall  do  so  for  the  same 
reasons  which    would   influence   me  to  vote  for 
a  postponement  until  the  next  session,  consider- 
ing the  effects  the  same,  neither  of  which  deter- 
mines the  ultimate  fate  of  the  bill.    The  vote  I  ain 
about  to  give  will  furnish  no  evidence  of  my  opi- 
nion as  to  the  merits  of  the  bill,  or  of  my  action  on 
the  question  of  its  final  passage.    The  Sul)-Trea(- 
sury    scheme,   considered    as   an    administratioo 
measure,  is  novel.  lu  1835,  it  was  proposed  by  the 
whigs  in  Congress,  and  received  the  unanimous 
and  vigorous  epposiliou  of  the  democratic  mem- 
bers.   Whether  it  Is  possible   for  the  opposition 
to  originate  a  good  measure,  I  will  not  inquire. 
They,  have,  however,  been  unfortunate  in  Drescnl- 
ing  at  this  session  any  measure,  good,  bad,  or  in- 
different, always  saving  and  excepting  their  sove- 
reign remedy,  theii  universal  panacea  for  all  our 
fiscal  maladies,  the  United  States  Bank. 

I  repeat  that  this  measure,  as  a  democratic  on  c 
is  new.  Public  opinion  has  not  been  sufficiently 
enlightened  to  draw  any  correct  conclusion  of  its 
disposition.  It  has  not  been  to  any  considerable 
extent,  the  subject  of  discussion,  either  in  the  so- 
cial circle,  or  in  the  primary  assemblies  of  Ihc 
people.  And  the  same  nsmark  is  thie  as  r^garti; 
the  newspaper  press.  I  doubt  whether  five  coun- 
try papers  in  the  State  of  New  York,  previous  to 
the  session  of  Congress,  had  canvas-jed  this  project, 
or  given  any  opinions  thereon.  The  Albany 
Argus,  the  leading  democratic  journal  in  that 
State,  a  journal  which  possesses  great  infiiwiice 
over  the  country  press,  had  not,  up  to  that  pMiod, 
taken  ground  on  this  -subject.  Under  these  ctr 
cumstancfs,  it  can  hardly  be  expected  that  desola- 
tions emanating  from  county  conventions  ooaM  be 
considered  as  furnishing  that  evif'ence  of  the  pop* 
ular  will  as  they  otherwise  wouUi.  All  the  !»• 
publican  conventions  have  ezprened  their  appro- 
bation of  the  general  principles  ret  forth  in  Ibe 
Message;  few  of  them,  however,  have  giren  asjr 
expression  of  opinion  as  regards  this  spmifio  nva* 
sure.  No  one  is  more  ready,  on  all  occastoiui,  lo 
bow  with  deference  to  the  will  of  his  constitoeata, 
when  formed  upon  reflection  and  deliberation,  and 
fairly  and  fully  expressed,  than  myself;  and  it 
will  ever  be  my  pleasure  to  carry  that  will  into 
execution.  Were  I  oppof«d  to  this  bill,  (aad  I 
repeat  that  I  give  no  opinion  in   regard  to  it,)  I 
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'woald,  with  alacrity,  surrender  my  own  opinion  at 
ihe  feet  ofTny  constituents. 

Sir,  there  is  no  pressing  necessity  for  the  imme- 
diate passage  of  this  biJl.  The  Goremment  is  now 
going  on  rcceivring  and  disbursing  its  revenue  in 
the  same  manner  as  provided  in  the  bill.  Should 
it  now  pass,  U  will  produce  no  change.  Since  the 
suspension  ot  specie  payments,  the  Government 
bas  met  with  no  difficulty  in  the  management  of 
its  fiscal  operations,  neither  can  it  for  bix  short 
week*,  at  which  time  the  bill  can  be  acted  on,  un- 
der the  influence  of  a  well  informed  and  plainly 
expressed 'public  opinion.  It  has  been  my  mis- 
fortune not  to  have  enjoyed  an  interchange  of  sen- 
timent with  my  constituents,  as  have  most  of  ihe 
gentlemen  of  this  House.  Business  of  a  private, 
bnt  pressing  nature,  has  entirely  separated  me  from 
them  since  April  last.  I  wish  to  obey  their  will, 
and  for  this  purpose  I  should  be  glad,  by  a  perso- 
nal interview,  to  ascertain  that  will;  and  when  as- 
certained, I  shall  not  fail  to  execute  it. 

Mr.  Clark  then,  according  to  the  pledge  he  had 
IHveo,  renewed  the  motion  to  lay  the  bill  on  the 
table. 

Mr.  CONNOR  then  moved  a  call  of  the  House, 
and  upon  the  motion  asked  for  the  yeas  and  nays, 
which  were  ordered,  and  were — yeas  186,  nays  5. 

The  <adl  being  onlertd,  was  proceeded  in,  through 
several  stages,  till  22*2  members  had  resporuied  to 
their  names,  when,  on  motion  of  Mr.  CHAM- 
BERS of  Kentucky,  it  was  buspendvd — 171  to  30. 

The  question  then  recurring  to  Iny  the  bill  theon 
table,  tberenpoo, 

Mr,  6RENNELL  asked  for  the  yeas  and  nays, 
which  were  ordered. 

Mr.  LEWIS  asked  the  gentleman  who  made  the 
motion,  to  withdraw  it,  so  as  to  permit  an  amend- 
ment to  be  submitted,  which  would  put  the  bill  in  a 
form  less  objectionable  to  a  number  of  members. 

Mr.  WILLIAMS  should  like,  he»aid,  very  much 
lo  accommodate  the  gentlemen,  but  there  were  a 
dozeii  others  who  would  also  wish  to  be  accommo- 
dated in  the  same  way ;  and  he,  therefore,  could 
not  assent  to  the  request. 

Several  gentlemen  wished  to  have  the  amend- 
ment read,  but  it  was  ruled  to  be  out  of  order  peod- 
inir  Ihe  motion  to  lay  on  the  table. 

Tbe  qoeacioQ  was  then  taken,  and  deckled  in  the 
affiriBAtive— yeas  130,  nays  107,  as  follows: 

YBAS— MeMra.  AiUuns,  Alex«mler,  Heman  Alton,  John  W. 
Allen,  Ayrrigg,  B«I1,  Biddle,  Bond,  B->rdeii,  Ik'iRgp.  Williain  B 
CaMuuin,  John  Calhnoii,  William  B.  Camptiell.  Jolih  Campbrll, 
WiUhro  B  C;Mt«r,  Cjmj,  Chambem,  Ulieuilkmin,  Oliilds,  Otarlr, 
Clowaey,  Corivin,  CnuMuii,  Cmckeii,  C'lirtif^  Ciuliing,  Darting, 
ton,  Dawflon,  IKtIct,  D^licrry,  Dttimis,  Dtinn,  Klinort%  Everwi, 
Kwinc^  Richard  Fleirber,  Filinor<s  Jamea  Garliind,  Rice  Gar- 
laoJi,  CoodA,  JamMGrabiim,  William  Graham,  Gravea,  Gran- 
MlI,QriOiiijHalBiea.l,  Harlan,  Hariter,  Ifasiinss  Uawtis,  IleDfjri 
HernH.  Iloninan,  Hopkins,  Iienrv  John^tQu,  VViltiam  Cost  J.ilin- 
•in,  KUtfora,  Lawler,  I<egara,  Lincoln,  An<lrt;w  W.  Lnomia, 
Lvoo,  MaUory,  Marvin,  Jaroea  M.  Maauo,  ^niaon  Mason, 
Mauiy,  Mav,  Maxwell,  Menefec.  Merct-r,  Milligan,  Matihiaa 
llorrns  Calvary  Morrl«,  Naylor,  Noyca,  Osle,  Patterson,  Pat 
urn,  Paorets  P«elt,  Phiilipe,  Pope,  Pmia,ltarldrn.  Ramlolpti, 


Raad,  Reochor,  Richardaon,  Ridsway,  RuniFev,  Ruawll,  6aw. 
yer,  Sarfwint,  AuxustJne  II.  Sheppcrd.  Charles  Bhepnnl, 
libieUa,  bibley,  Slatle,  Smith,  Snyder,  Boothgaie.  Stanley, 
etewan.  8u>ne,  Saaiion,  Taliaferro,  Thompeon,  Tillimrha«, 
Toland, CiidejrwiXHl,  Allwit  S.  Whit.-, .Tohn  VVhi«e,  Elinha  Whit- 
i*«i>cy,  Lewi-*  Wdliams,  Hherrwl  WilliHma,  Joseph  Williams, 
GhriMopher  U.  Williams,  Wise,  and  Yurke— ISO. 

NAYS  -Massra.  MtiMn.  AntUrson.  Andrews,  Atherton,  Beat- 
ly,  BeiH'e,  Bicknell,  Birdsall,  BrH»n.  Bouldin.  Brodhead,  Bron- 
son.  Bniyn,  BTwum,  Canibreleng,  Tim^'liy  J,  Carter,  Chancy, 
Chapman,  Cillry,  ClaitHtme,  C^ieveland,  Coles,  Connor,  Crai?, 
Cushman,  Darof,  l>eQrafl',  Duncan,  Edwardi*.  Farrington,  Fair* 
field,  Isaac  Flcrchci,  Pnster,  Fr?,  Gallup,  Gholaon,  Gla5C«»rk, 
ti|«nt,Onirj  Haley,  Ilomnioni),  Hamcr,  Harrtson,  Hawkins, 
HayiMS  Holssy,  Howard,  Hubiey.  Wilii<f  m  H.  Hunier^  Robeit 
M.T.  Iluntfir,  Ingham,  Thomas  B.  Jackson,  Jabez  Jackson, 
Joneph  Johnson,  Pfaihanlel  Jonj»«,  Jofm  W.  Jones,  Kcinble, 
KtinjP'nwmiih,  Leadliener,  I.ewi«,  Lo^an,  Arpliaxed  Lnoinis, 
Mar  in,  McKay,  Robert  McClellan,  Abraham  McCldlsn,  Me- 
CluTH,  McRim,  Miller,  Moni4f<»i>M;ry,  Mm»rc,  Morean.  Samuel 
W.  Morns,  Muhlenberg.  Noble,  Owens,  Palmer,  Parker.  Par- 
meaier,  Paynter,  Pcnnybacker,  Petriken.  Picktns.  Plumer, 
Potter,  Pratt,  Prentiss.  Reily,  Rivps,  Robrtsi.n.  Shefler,  &hii>< 
W.  Spencer,  Taylor,  Thomas,  Ti'ua,  Touccy.  Towns,  Tumey, 
Vidl,  Vanderveer,  Wacrcner.  Webster,  Weeks.  Thomas  T. 
Whiulewy,  Jared  W.  Williams,  Wonhin«ion,and  Yell— 107. 

So  the  bill  was  laid  on  the  table. 

Some  couversatiun  then  arose  as  to  whether  a 
motion  would  be  in  order,  and  wheh,  to  take  up 
the  bill  again — Mr.  LEWIS  wishing  to  make 
tSmt  DK»li<»n,  but  it  was  ruled  to  be  out  of  order, 
and  that  there  was  no  other  way  of  reaching  the 
subject  then  btit  by  a  motion  to  reconsider;  where- 
upcm 

Mr.  RENCHER  matle  that  motion. 

Mr.  BORDEN  raored  lo  lay   the  motion  to  re- 


consider on  the  table,  and  called  for  the  yea^  and 
nays,  which  were  ordered,  and  were — ^yeas  119, 
nays  106. 

So  the  motion  to  reconsider  was  laid  on  the  table. 
DEPOSITE  BANKS. 

On  motion  of  Mr.  CAMBRELENG,  the  Ht)us< 
then  resolved  itself  into  a  Committee  of  the  Whole 
on  the  state  of  tlie  Union,  Mr.  HOWARD  in  the 
Chair. 

The  subject  was  discussed  at  some  length  by 
Messrs.  ELISHA  WHITTLESEY,  of  Louis- 
iana,  CAMBRELENG,  LYON,  GARLAND  of 
Louisiana,  and  LINCOLN;  when  the  hour  of  half 
past  a  having  arrived,  the  House  took  its  usual 
recess  till  4  oVlock. 


[evening  session.] 

The  House  went  into  Commiliee  of  the  Whole 
on  the  Senate  hill  fur  adjusting  the  remaining  claims^ 
against  the  late 

DEPOSITE  BANKS. 

The  question  being  on  the  amendment  proposing 
the  payment  of  sii  per  cent,  interest  per  annum 
to  be  required  on  all  sums  so  deposited,  and  not 
paid  over, 

Mr.  LINCOLN  resume-"  his  remarks.  He  said 
the  House  should  judge  the  banks  as  ihey  wouUI  in 
the  case  of  individuals.  If  an  individual  deposited 
a  thousand  dollars  at  a  bank,  and  on  demanding  it 
again  were  told  that  he  could  not  be  paid,  a^'  his 
money  had  been  lent  out,  it  would  be  but  poor 
satisfaction.  Yet  so  it  was  with  tlie  Government 
money.  He  considered  that  ihey  were  entitled  to 
no  indulgence,  and  that  the  proposed  interest  should 
be  required. 

Mr.  MARTIN  did  not  contend  that  the  banks 
should  be  exempt  from  paying  interest,  but  he  ob- 
jected lo  the  amount  required.  He  referred  to  the 
l>ank8  in  the  State  of  Alabama,  and  did  not  think 
it  was  necessary  to  call  on  the  State  for  security 
for  the  payment  of  such  interest  as  provided  in  the 
bill. 

Mr.  CHAMBERS  said  the  banks  stood  in  the 
same  relation  to  Government  as^the  Devil  did  to 
the  human  race ;  he  first  tempted  them  to  disobe- 
dience, and  then  mined  them.  So  the  Govern- 
ment had  encouraged  the  banks  to  extend  their  cir- 
cul  ition,  and  now  was  seeking  their  rum. 

Mr.  ADAM:^  occupied  considerable  time  in  a 
criiical  examination  of  the  first  section  of  the  bill, 
which  h«  contended  had  no  meaning  whatever. 
He  gave  his  views  at  some  length  against  tbe  bill, 
when 

Mr.  CAMBRELENG  hoped  thegentleinan  from 
Massachusetts  would  have  some  mercy  on  the 
House,  and  not  speak  all  night,  as  it  was  very  de- 
sirable that  one  or  two  appropriation  bills  should 
be  sent  to  the  Senate,  which  could  not  be  done  if  so 
much  time  were  consumed  in  useless  debate. 

Mr.  ADAMS  proceeded,  until. 

On  motion  olMr.  CAMBRELENG,  the  present 
bill  was  laid  aside,  and  the  bill  **  making  additional 
appropriations  for  the  year  1837"  taken  up  in  its 
stead. 

After  some  remarks  from  Mr.  CAMBRELENG, 
in  explanation  of  some  additional  iiems  at  the  end 
of  the  bill, 

Mr.  WISE  then  took  the  floor.  He  said  that 
hail  been  the  most  important  day  of  the  scs.>it>n,  for 
It  had  just  been  ascertained  that  the  grand  experi- 
ment had  failed;  the  gold  was  all  gone,  and  many 
of  the  membeis  would  be  compelled  to  lake  their 

fay  in  sbin-plasiei5,  or  the  notes  of  the  Di.sirict 
le  wi>hed  it  proclaimed  to  the  country,  that  such 
had  been  Ihe  result  of  the  great  humbug  gold  cur- 
rency, and  that  at  eight  o^clock  on  the  last  night  of 
the  session,  the  bubble  had  bun>t.  As  for  hirasell, 
he  had  been  so  foitunaie  as  to  get  gold  and  stiver; 
and  in  order  to  commemorate  the  event,  he  intended 
to  mark  one  of  the  hall  dollars,  to  be  kepi  by  his 
children,  and  his  cliildren^s  children,  for  genera- 
tions to  come.  Yes,  it  had  come  to  this  at  last. 
Besides,  he  would  ask  them  if  the  man  Levi,  of 
what  tribe  he  would  not  say,  was  fit  to  l>e  a  Secre- 
tary, when  it  was  found  that  he  could  not  even  cal- 
culate how  much  gold  he  should  require  lo  carry 
his  measure  into  executioni  He  hopeil  that  some 
loco  foco  would  now  get  up,  and  oflcr  a  resolution 
demanding  equal  rights,  :,u.{  that  one  man  should 


not  have  all  gold,  while  another  was  paid  in  shin* 
plasters. 

He  then  alluded  to  an  item  in  the  bill  then  before 
the  committee,  in  which  1 10,000  was  appropriated 
for  expenses  attending  the  foreign  agency  at  Lon- 
don in  relation  to  the  Smithsonian  bequect.  He 
contended  that  there  was  no  necessity  for  Dr.  Rush 
to  remain  at  London  at  such  an  extravagant  out- 
lay, and  moved  to  strike  out  that  item  from  the  bill. 
He  adverted  to  the  present  distress  of  the  country, 
and  asked  how  the  Committee  of  Way  sand  Means 
could  think  of  smuggling  in  such  an  item  at  this 
time.  He  considered  it  a  most  prodigal  eorpendi- 
lure. 

Mr.  CAMBRELENG  said  the  gentleman  had 
applied  the  word  **hamboggery"  to  the  administra- 
tion, and  had  charged  them  with  attempting  to 
smuggle  the  item  in  question  through  Uie  House. 
But  he  would  tell  the  gentleman  he  was  tn^stak^n, 
and  it  was  not  the  first  time  he  had  missed  his  mark. 
A  paper  had  been  lying  on  theii^  tables  for  more 
than  four  weeks,  in  reference  to  this  subject,  which 
certainly  showed  any  thing  but  a  desire  to  smuggle 
it  through  the  House.  And  as  regarded  the  charge 
of  extmvagance,  they  were  merely  carrying  into 
eflect  the  act  of  1836,  which  expressly  provided  for 
such  appiH)priations  to  be  made  annual.y,  for  the 
object  already  stated. 

Mr.  WISE'S  motion  was  disagreed  to,  taken  by 
leller>J — yeas  65,  noes  74. 

Mr.  CAMBRELcING  then  moved  an  additional 
itpmof|500  for  the  contingent  expenses  in  the 
office  of  the  Treasurer  of  the  United  Slates. 

Mr.  W.  COST  JOHNSON  then  addressed  the 
House  for  an  hour  in  a  discursive  speech,  in  which 
he  complained,  in  very  strong  terms,  of  tlie  breach 
of  faith  of  the  Secretary  of  the  Treasury,  in  his 
public  promise  to  pay  the  members  in  gold,  if  they 
desired  it.  Members  had  applied  to  the  Sergeanl- 
at-arms  for  gold,  and  had  been  told  that  there  was 
no  more  of  it,  but  that  they  could  have  .silver,  or 
notes  of  State  banks,  or  of  the  District  banks.  He 
adverted  to  a  i)umber  of  other  topics;  but  this  was 
the  principal  theme  of  remark. 

Mr.  BYNUM  said  a  very  serious  charge  had 
been  brought  against  the  Secretary  of  the  Treasury; 
for  which,  if  guilty,  he  certainly  deserved  n(»t  onlv 
the  censure  of  that  House,  but  also  of  the  whole 
people  of  the  country.  That  gentleman  had  no  seat 
uptm  that  floor,  and  was  thereby  debarred  from  all 
opportunity  of  defending  himself.  Mr.  B.  did  nt»i 
rise  at  lliat  time  to  defend  the  Secretary,  but  simply 
to  ascertain  the  facts  upon  which  thisserituis  char«t» 
had  been  made  against  that  distinguished  individirni. 
He  would,  then,  premise  that  his  honorable  frienti 
wIk»  had  ju>>t  taken  his  seat,  would  find  thai  the 
Secretary  of  the  Treasury  had  not  im|>oed  ui>oii 
him  or  other  members,  but  that  others  had.  He 
besged  permission  to  have  read  the  leticr  of  that 
officer  to  the  Clerk  of  the  House;  which  was  doiif. 

The  letter  was  as  follows: 

Treasury  Dkpartmknt, 

August  16,  1837. 
Sir:  The  near  approach  uf  the  session  of  Con- 
gress makes  it  proper  for  me  to  apprize  you,  in  (»r- 
der  that  the  information  may  be  used  for  the  bene- 
fit and  accommodation  of  the  members  of  tlie 
House  of  Representatives,  that  this  Depaitment 
will  be  piiepared  to  furnish  funds  for  Ihrir  payment 
in  notes  of  the  ciiy  banks  t)r  specie,  or  lo  give 
drafts  upon  several  of  the  Collecois  of  ihc  c«M*«ins 
and  Receivers  of  the  public  money,  t>r  the  (orn»er 
depivsile  banks,  in  yuiiable  sums,  as  may  be  nu'^i 
convenient  lo  any  of  ihem. 

I  am,  sir,  very  respectfully, 

Yi»ur  obedient  servant, 

LEVI  WOODCURY, 
SfCietarij  «/"  Ute   7Vca.su/ y, 
W.  S.  Franklin,  Esq. 

Clerk  qfthe  House  qf  Rej;s.  of  the  V.  ^- 

Now,  sir,  (continued  Md»  B.)  the  Iliiuse  wouM 
perceive  that  Uie  honorable  gentleman  who  had 
made  this  serious  charge  against  the  Secretary  ot' 
the  Treasury,  had  presumed  loo  much  upon  that 
kind  of  information  whieh  often  led  to  error,  ami 
involved  him  who  relied  upon  it,  liKeM'im;,  in  error« 
It  had  been  staJcd  there  that  Ihe  Secretary  of  i\\e 
Treasury  had-  proposed  lo  pay  the  members  of 
tuat  body  in  ^'gold  alone.'*    The  Hoo^e  had  heavd 
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Ui«  letter  of  that  officer,  and  it  contained  so  such 
promise  whatever. 

Mr.  WISE.  I  would  ask  the  gentleman  if  he 
referred  to  me. 

Mr.  BYNUM.    I  do  not  recollect  who  it  was, 

but  I  heard  it. 

Mr.  WISE.  I  aever  made  such  a  statement 
that  he  promised  to  pay  in  **  gold  alone." 

Mr.  BYNUM.  I  care  not  who  made  the 
charge,  but  it  must  be  in  the  recollection  of  the 
House  that  the  assertion  was  made  that  he  had 
given  a  promise  to  pay  the  members  in  gold;  and  I 
appeal  to  the  Houm  to  say  whether  I  do  not  state 
facts. 

Mr.  B.  would  now  ask  the  reading  of  a  letter 
from  the  Sergeant-at-Arms,  in  reply  lo  one  he  had 
addrpssed  to  that  officer,  calling  upon  him  to  state 
the  facts  whether  the  specie  was  exhausted,  and 
whether  any  members  had  been  denied  being  paid 
therein,  as  set  forth  in  that  letter  of  the  Secretary  of 
the  Treasury. 

T'.e  following  were  the  letter  addressed  by  Mr. 
B.  to  the  Sergeant-at-Arms,  aod  his  reply: 

Ho.  OP  Representatives,  Oct.  13,  1837. 

Sir:  Will  you  be  so  good  as  to  inform  me  if  you 
have  stopped  pay  in?  the  members  of  Congress  in 
ipeeie  for  their  mileage  and  per  diem  for  the  pre- 
sent sessi<m,  and  whether  you  will  not  be  able  to 
pay  the  whole  off  in  specie  for  the  spre  ent  sseirin 
of  Congress.    Please  answer  this  in  writing. 

Yours,  respectfully, 

J.  A.  BYNUM. 

Dear  Sir:  In  reply  to  the  above,  I  can  only  say 
that  I  have  drawn  from  the  bank  coin  (cither  gold 
or  silver)  for  every  member  who  has  reqMe.^led  it, 
and  have  now  about  $2,000  in  specie  drawn  for 
the  checks  »f  members,  that  is  now  ready  to  be 
paid  to  th^m;  and  I  have  been  assured  by  the 
cashier  of  the  bank  that  they  were  prepared  to  pay 
in  specie  all  (»iir  chccU.^. 

Respectfully,  your  ob'i  sorvM, 

ROD'K  DORSEY. 

Mr.  W.  C.  JOHNSON  said  he  was  in  the  room 
of  the  Sergeant-at-Arms,  about  an  hour  or  so  ago, 
and  he  saw  a  member  from  Virginia  being  paid  in 
notes;  he  did  not  then  see  that  member  in  his  seat. 
Mr.  J.  thereupon,  asked  Mr.  Dorsey  whether  he 
was  paying  off  members  in  gold  and  silver,  and  he 
replied  that  he  was  not.  Mr.  J.  asked  him  if  the 
specie  was  exhausted,  and  Mr.  D.  .said  that  it  was. 
This  con  versation  took  place  in  the  presence  of 
half  a  dozen  members  of  tiie  House.  He  repeated 
upon  his  own  anihorily  the  Si^rgcant-at-Arms 
told  him  .so,  and  he  saw  him  with  his»  own  eyes 
dealing  out  notes. 

Mr.  KlVEiS  said  he  was  not  the  member  from 
Virginia  alluded  to,  but  he  thought  if  thiii  matter 
were  investigated,  it  would  be  found  that  that 
member  preferred  taking  notes  to  .specie;  for  Mr. 
R.  had  been  otherwise  informed,  that  that  officer 
had  a  stock  of  specie  on  hand,  and  had  not  refused 
so  to  pay  any  m'»mber  who  desired  it.  Nay,  more, 
that  he  had,  on  several  occasions,  when  members 
have  applied  to  him  for  their  ])ay,  inquired  how 
they  would  wish  to  have  it.  Some  of  them  replied 
that  thev  would  prefer  Treasury  notes,  contem- 
plating iheir  i.<aue,  and,  in  that  event,  cx)ncluded  to 
wait  till  they  were  issued.  Some  had  preferred  Vir- 
ginia bank  notes,  others  had  preferred  District  pa- 
per, and  others  again  gold  and  silver;  perhaps  none 
have  preferred  silver.  There  was  no  question  that 
the  promise  contained  in  the  Secretary*s  letter  had 
been  fully  complied  with,  and  every  member,  who 
desired  it,  had  been  paid  in  specie. 

Mr.  WISE  again  called  for  the  "emphatic" 
reading  of  Mr.  Woodburrv's  letter,  (as  given 
above')  which  he  still  insisted  was  an  imposition. 

The  letter  havini;  been  read,  Mr.  W.  cited  from 
it  the  following  passage  *'  as  may  be  most  conve- 
nient to  any  of  ihem." 

Now,  said  he,  which  was  most  convenient?  Specie 
was  the  general  term,  embracing  both  gold  and  sil- 
ver, but  the  letter  was  an  imposition,  for  there  was 
not  a  man  there  who  would  take  forty  or  fifty 
pounds  weight  of  silver,  and  that  in  fractions  of  a 
dollar,  for  they  could  m^t  get  it  in  whole  dollars. 
Was  it  convenient  then  for  members  to  take  sil- 
yer?    No.    Then  they  were  reduced  'o  Hob«on*s 


choice— paper  or  silver*  having  no  gold,  and  there- 
fore they  were  compelled  to  take  paper,  and  there- 
fore too  Levi  could  not  redeem  his  promL^e.  Mr. 
W.  stated,  in  conGrmation  of  this  fact,  that  Mr. 
Halstcad  of  New  Jersey,  made  application  to  the 
Sei^eant-at-Arms  for  gold,  and  could  not  get  it. 
The  Sergeant-at-arms  refused  it. 

Mr.  JOHNSON  interposed,  and  said  that,  in 
the  remarks,  he  had  made  on  this  subject,  he,  in  no 
way,  intended  to  impeach  that  officer,  for  a  more 
faithful,  diligent,  and  honorable  one  they  had  never 

had.  ,    . 

Mr.  WISE  remarked  that  he  did  not  design  to 
impeach  the  conduct  of  the  Sergeant-at-Arms,  and 
that  officer  would  not  so  understand  him,  but  there 
were  a  dozen  members  who  could  confirm  what  he 
had  stated.  Mr.  Dorsey  had  to  pay  out  what 
funds  were  in  his  possession,  or  he  was  supplied 
with,  and  gold,  at  present,  formed  no  part  of  them. 

Let  him  also  inform  the  House  of  another  fact, 
that  the  very  specie  they  were'then  paid  with,  even 
the  silver,  was  the  bank's  specie,  and  not  the  Go- 
vernment's. The  Bank  of  the  Metropolis  had 
loaned  the  Government  some  twenty  or  thirty  thou- 
sand dollars  in  specie  for  this  purpo>e,  for  the  Go- 
vernment had  neither  gold  nor  siiver  of  its  own  to 

pay  out. 

Mr.  BRIGGS  inquired  of  the  Chair  what  was 

the  question. 

The  CHAIR  stated  it  was  on  «he  clause  respect- 
ing the  item  for  an  agent  in  London  to  prosecute 
the  Smithsonian  bequest. 

Mr.  BRIGGS  expressed  an  eainest  hope  that 
the  committee  would  take  the  question.  There  they 
were  at  10  o'clock  of  a  Saturday  night,  on  the  last 
night  too  of  the  se-^sion,  with  much  important  busi- 
ness to  act  np«n,  wasting  about  two  hours  on  the 
contemptible  question,  whether  the  Sergeant-at- 
Arms  had  gold  or  silver  to  pay  the  members!  In 
the  name  of  heaven,  he  called  upon  the  members 
of  that  House  to  continue  this  discussion  n©  fur- 
tUer.  a  discuss-sion,  together  with  iho  question  in- 
volved in  it,  of  no  consequence  to  any  human  being 
on  earth. 

While  up,  he  must  say,  that  the  effort  of  his 
friend  from  Virginia,  (Mr.  Wise)  to  fix  any  thing 
wrong  upon  the  Secretary  of  the  Treasury,  from 
the  reading  of  his  letter,  did  not  meet  Mr.  B's  ap- 
probation. The  Secretary  told  the  Clerk  of  the 
House,  that  the  members  would  be  paid  either  in 
notes  of  the  city  banks,  or  specie,  or  drafts  upon 
collectors  or  receivers,  or  deposite  banks,  in  one  or 
the  other,  as  should  suit  their  convenience.  Now 
h"  w^ul'l  a^k  lb**  gt»nilcman  if  it  was  a  fair  con- 
struction, to  say  that  this  was  a  promise  to  pay  in 

"  goldl" 

Mr.  WHITTLESEY,  of  Ohio,  called  the  gen- 
tleman to  ord'^r,  for  irrelevancy. 

Ml.  BRIGGS.  I  will  come  to  order,  sir;  for  I 
am  too  well  aware  of  the  utter  im^levancy  of  this 
whole  discussion;  and  being  so,  I  stand  cor- 
rected. 

Mr.  HAWKINS  begged  leave  to  state  what  he 
witnessed  in  relation  to  this  matter,  in  the  room  of 
the  Sergeant-nt-Arms. 

Mr.  CALHOUN  of  Massachusetts  objected. 

Mr.  GLASCOCK  hoped  the  gentleman  from 
North  Carolina  would  be  allowed  to  go  on,  espe- 
cially as  he  was  a  member  who  had  never,  in  his 
life,  delayed  the  business  of  the  House.  [Loud 
and  ffenri^l  cries  of  "  go  on!*'  "  go  on!"] 

Mr.  HAWKINS  then  made  a  statement  substan- 
tially as  follows  r  That  he  had  stepped  in  the  room 
where  the  Sergeant-at-Arms  was  paying  the  mem- 
l>ers,  when  he  heard  the  member  from  Virginia 
from  the  Richmond  district,  (Mr.  Robertson,)  ap- 
ply to  that  officer  to  know  in  what  kind  of  currency 
he  intended  to  pay  him.  Mr.  Dorsey  ohsf»rved 
that  h?  could  pay  him  in  specie,  and  asked  him 
what  kind  of  money  he  vanted.  Mr.  Robertson 
stated  that  he  wished  Virginia  paper.  Mr.  Dorsey 
said  he  had  not  got  Virginia  paper,  but  would  try 
and  eel  it  for  him.  One  of  Mr.  H's  colleagues, 
standing  by.  said  if  Mr.  Dorsey  would  give  him 
specie  for  fifty  dollars  of  United  States  Bank  paper, 
perhaps  these  notes  would  suit  Mr.  R's  conveni- 
ence. Mr.  Robertson  said  he  would  not  take  the 
notes  of  the  United  States  Bank,  but  would  much 
prefer  Virginia  bank  paper  to  it. 


The  amendment  was  then  diRagreed  to. 

Mr.  WISE  then  moved  to  amend  the  clause  by 
reducing  the  item  for  the  expenses  6f  the  agency 
to  London,  to  attend  to  the  Smithsonian  bequest, 
from  10,000  to  |5,000. 

Mr.  CAMBRELENO  said  he  had  not  the  least 
objection,  because,  if  the  larger  sum  was  found  to 
be  requisite,  it  could  be  provided  for  next  session. 

The  amendment  was  accordingly  agreed  to. 

On  motion  of  Mr.  CAMBRELENG,the  committee 
then  rose  and  reported,  and  the  amendment  having 
been  concurred  in,  aod  then  ordered  to  a  third 
reading,  it  was  then  read  a  third  time  and  pas^. 

The  joint  resolution  of  the  Senate  suspending  the 
rulc9  which  prohibit  the  transmission  of  bills  from 
one  House  to  the  other  during  the  last  three  days 
s^f  the  session,  and  als«  the  presenting  of  bills  to  the 
President  within  that  time,  was  agreed  to,  after 
amending  it  so  as  to  except  the  divorce  banks  bill 
from  its  operation,  which  was  excepted,  to  on  mo- 
tion of  Mr.  THOMPSON  of  South  Carolina. 

On  motion  of  Mr.  P.  O.  J.  SMITH,  the  Commit- 
tee of  the  Whole  on  the  state  of  the  Union  were 
discharged  from  the  further  consideration  of  the 
I  ill  to  settle  with  the  deposite  banks. 

SEMINOLE  WAR. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  agaiq  went  into  Committee  of  the  Whole  on 
the  slate  of  the  Union,  (Mr.  Brigos  of  Massachu- 
setts, in  the  chair,)  on  the  bill  making  appropria- 
tions for  the  Seminole  war.  * 

The  bill  having  been  read  through, 

Mr.  CAMBRELENG  submitted   a  variety  of 
statements,  sho;ving  the  necessity  of  a  further  cal 
of  $1,€00,000,  among  which  was  the  following  let 
terfrom  the  Skfcretary  of  War: 

War  Department,  Sepi.  14,  1837. 
Sir:  The  Seminole  Indians  having  a  Mcond 
time  failed  to  comply  with  their  engagements,  this 
department  has  b?en  compelled  to  make  extensive 
preparations  for  a  vigorous  prosecution  of  the  war 
in  Florida.  The  succe.^  of  the  measures  adopted 
by  the  Gk)vemment,  in  pursuance  of  a  humane 
policy  towards  the  Indians,  and  our  duty  to  protect 
the  persons  and  property  of  the  citizens  of  that  Ter- 
ritory from  outrage  and  violence,  leave  us  no  altei^ 
native  other  than  the  enforcement  of  the  treaty; 
and  an  effort  is  being  made  to  enable  the  officer 
charged  with  its  execution,  effectually  to  acconi- 
plish  this  object.  The  nature  of  the  country  and 
of  the  climate,  has  enabled  the  enemy  to  prolong 
ibis  contest  to  an  unexpected  length;  but  the  expe- 
rience of  the  officers  who,  with  so  much  constancy ' 
and  courage,  have  hitherto  conducie<l  the  military 
operations  there,  the  knowledge  of  the  country  they 
have  acquired,  and  the  means  which  will  be  placed 
at  their  disposal,  all  give  reasonable  hopes  of 
bringing  the  war  to  a  speedy  and  successful  close. 

The  disastrous  consequences  of  an  unsuccessful 
summer  campaign  involved  the  country  in  great 
expenses,  that  were  much  increased  during  the 
protracted  negotiations  which  terminated  so  unfor- 
tunately by  the  Indians  again  violating  their  treaty 
obligations.  During  this  period,  vessels  were  kept 
in  readiness  at  great  cost,  and  other  means  pro- 
vided to  facilitate  the  emigration  of  the  Indiana, 
whilfi  the  orlinary  expenses  of  the  war  establish- 
ment were  necessarily  continued.  These  unavoid- 
able expense.N,  with  those  incurred  by  the  prepara- 
tions now  making  to  collect  a  sufficient  force  and 
ample  supplies  for  the  ensuinsr  campaign,  have  ex- 
hausted the  means  placed  at  the  disposition  of  this 
department  for  the  suppression  of  Indian  hostilities, 
and  will  render  further  legislative  provision  ne- 
cessary. 

There  will  be  required  for  the  suppression  of  In- 
dian hostilities,  under  the  following  heads,  the  sum 
of  $1,588,848  22,  to  wit: 

For  forage,  means  of  transportation,  and  various 
other  object*!  of  supply,  to  be  procured  by  the 
duartermaster^s  Department,  and  to  meet  the 
contingent  expenses  of  the  service    ^00,000  00 

For  pay  of  volunteer  force  that  will  be 
employed  in  Florida     -        -        -     600,000  00 

For  clothing  and  equipage  to  be  pro- 
vided by  the  Purchasing  Depart- 
ment      153,848  7!^ 
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ua 
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ForsappUes  to  be  foniished  by  the 

Ordnance  Depniiment  .        .        - 

For  medical  supplies        .       .       • 


25,000  00 
10,000,00 


11,588,848  82 


With  a  view  to  an  economical  pro«ecotii»n  of  the 
important  work  now  in  progress  on  the  Red  river — 
the  removal  of  the  raft—it  it  respectfully  soggested 
Aat  the  sum  of  |36,000  be  appropriated  at  the  pre- 
ttfui  time.  This  amoant,  it  is  confidently  believed, 
if  applied  now,  will  enable  the  department  to  com- 
plete that  object;  whereas,  if  the  works  be  saspended 
for  want  of  fands,  until  the  usual  period  of  making 
the  annual  appropriations,  much  precious  time 
will  be  h>st,  an'l  great  additional  expense  incurred. 

Very  respectfully,  your  most  obedient  servant, 

J.  R.  POINSETT. 
Hon.  Silas  Wrioht,  Jr. 

Chairwum  CommiUee  offinaneey  Senaie. 

The  bill  was  then  laid  aside,  to  be  rej  orted  lo  the 
House. 

NEW  YORK  FIRE. 

Mr.  CAMBRELENQ  moved  that  ihe  Commit- 
tee take  up  the  bill  to  remit  the  duties  on  certain 
goods  desiroye'l  by  fire  in  the  city  of  New  York. 

Mr.  WHITTLESEY  of  Ohio  wished  to  inquire 
of  the  gentleman  if  he  thought  to  pass  thai  bill  the 
present  session? 

Mr.  CAMBRELENG  replied  that  he  hoped  so, 
and  made  an  earnest  appeal  to  the  Commiltee  to 
give  its  approbation  to  ihe  measure. 

The  bill  was  then  taken  up,  and  having  been 
read  by  the  Clerk, 

Mr.  UNDERWOOD,  lo  teft  the  sens©  of  the 
Committee,  proposed  that  it  be  laid  a5ide,  and  that 
th«»  Commiltee  refuse  at  present  lo  act  uf»on  it. 

Mr.  CAMBRELENG  hopetl  that  motion  would 
not  prevail. 

Mr.  HOFFMAN  also  joined  in  that  wish,  and 
t'le  motion  u'asdisagrtcd  to,  ayes  CG,  no^s  67. 

Mr.  CAMBRELENG  concurred  with  the  geu- 
tleman  from  Kentncky,  that  they  had  not  time  to 
discuss  this  bill  then,  but  he  did  not  consider  it 
necessary,  after  the  very  long  debate  upon  it  last 
3'car,  which  had  been  spread  before  the  nation,  and 
he  therefore  trusted  the  committee  would  act  upon 
it  at  once,  and  report  it  to  the  Honse. 

Mr.  THOMPSON,  of  South  Carolina,  strongly 
opposed  the  bill,  and  expressed  his  determination  to 
defeat  it,  and  moved  that  it  be  laid  aside. 

Mr.  PHILLIPS  said  a  few  words  in  its  support. 

Mr.  OWENS  moved  that  the  committee  rise, 
and  report  ihc  Seminole  war  bill,  which  wa.s 
agreed  to;  and  that  bill  having  been  engrossed, 
was  read  the  third  time  and  passed. 

DEPOSITS  BANKS. 

On  motion  of  Mr.  JOHNSON  of  Louisiana,  the 
bill  from  the  Senate,  '*  for  adjusting  the  remaining 
claims  upon  the  late  deposite  banks"  was  taken  up. 

Mr.  J.  proposed  to  amend  the  bill  by  striking 
out  the  clau.'-e  grunting  the  deposite  banks,  four, 
aU,  and  nine  months,  and  by  inserting  the  follow- 
ing: '*  The  first  instalment  to  be  paid  on  the  first 
day  of  July  neit,  the  .<:econd  on  the  first  day  of 
January,  1839,  and  llie  remaining  instalment  on 
the  first  day  of  July,  1:639.''  He  explained  the 
important  services  render«d  to  the  Government  by 
the  two  deposite  banks  in  the  city  of  New  Orleans, 
and  the  strong  claims  they  had  for  indulgence;  and 
he  exhibited  a  statement  showing  the  millions  which 
bad  been  transferred,  by  order  of  the  Secretary  of 
the  Treasury,  from  other  points  to  the  said  banks 
in  New  Orleans,  and  paid  there.  He  remarked, 
that  those  banks  would  probably  sustain  immense 
kwsesby  remittances  in  exchange  to  points  designated 
by  the  Secretary  oJ[  Ihe  Treasury,  in  consequence  of 
the  protest  of  the  greater  portion  of  them.  Had 
the  bills  so  purchased  and  remitted  been  paid, 
nearly  the  whole  debt  due  lo  the  Government 
would  have  been  extinguished-  They  were  drawn, 
be  said,  on  hoases  believed  to  be  perfectly  good  at 
the  time,  and  would  have  been  punctually  paid,  but 
ibr  the  rec^t  pressure,  which  bad  created  such  a 
eontuMon  ki  the  comMeicial  affairsof  theconntry. 
Kotwilhstanding  those  kMsess  however,  the  banks, 
be  taid«  are  m>w  prepared,  and  alwajrs  have  been, 
10  pay  the  whole  amount  due  by  them,  in  such 


funds  as  they  received  in  deposite.  Mr.  J.  contend- 
ed, that,  independently  of  the  claims  of  the  deposite 
banks  upon  the  Grtwernment  /or  indulgence,  it  was 
due  to  the  people  thai  it  should  be  granted.  That 
by  pressing  the  banks,  a  pressure  would  be  created 
upon  the  people.  He  was  decidedly  opposed  lo 
the  amendment  presented  by  his  colleague,  (Mr. 
Garland)  as  well  as  to  the  one  offered  by  the  gen- 
tleman from  New  York.  They  were  both  calcu- 
lated, if  adopted,  to  operate  injuriously. 

Mr.  POPE  and  Mr.  ADAMS  severally  opposed 
the  bill;  when  the  amendment  was  agreed  lo — ^yeas 
77,  noes  54. 

Mr.  CAMBRELENG  said,  to  put  an  end  lo  this 
matter,  he  moved  the  previous  question. 

Mr.  UNDERWOOD  inquired,  before  he  could 
vole  for  it,  if  the  banks  were  required  lo  pay  inte- 
rest? 

Mr.  CAMBRELENG  replied  in  the  affirmative. 

The  previous  question  was  then  .seconded,  and 
the  main  que5:tion  having  been  ordered,  the  amend- 
ment was  concurred  in;  and  the  queslion  being  on 
the  final  passage  of  the  bill, 

Mr.  WILLIAMS  of  North  Carolina  said  he 
was  totally  oppose<l  to  this  bill  in  every  shape  and 
form;  and,  therefore,  he  asked  for  the  yeas  and 
nays,  but  they  were  refi:scd. 

Mr.  BELL  opposed  the  bill,  and  demanded  some 
explanations,  as  to  its  details,  of  the  chairman  of 
the  Commiltee  of  Ways  ami  Means,  which  were 
given.  He  then  suggested,  as  the  best  mode  of 
disposing  of  the  subjeci  at  so  late  a  period  in  the 
session,  to  authorize  the  Secretary  of  the  Treasury 
to  suspend  all  legal  prorectliiigs  against  the  banks 
referred  to  in  ihe  bill,  until  the  next  ?cssi«m  of 
Congress.  He  considered  the  bill  to  be  loosely 
drawn,  containing  no  provision  for  the  case  of 
those  banks  against  which  suits  had  been  actually 
instituted. 

After  a  few  words  from  Mr:  MARTIN  of  Ala- 
bama, the  question  was  lakcn  on  the  pass:i<^e  of 
Ihe  bill,  as  amended,  and  decided  in  li'.o  atlirmaiive 

GENERAL  APPROPRIATION  lULI^ AMENDMENTS 

THERETO. 

On  motion  of  Mr.  CAMBRELENG,  the  House 
then  resolved  itself  into  a  Commiltee  of  the  Whole 
on  the  state  of  the  Union,  (Mr.  Briggs  in  the  chair,) 
ind  took  up  the  amendments  proposed  thereto  by 
the  Senate.    Tliere  were  three. 

The  fir.<;t  makes  appropriation  of  $95,000  for  the 
printing  and  binding  of  certain  documents  ordered 
by  the  Senate. 

The  second  provides  for  an  additional  appropria- 
tion of  $2,000,  for  extra  clerk  hi? e  in  the  office  of 
the  Solicitor  of  the  Trra«:my,  under  laws  passed  at 
thepresent  session  of  Conj^ress. 

The  third  bill  authorizes  the  Secretary  of  the 
Treasury  to  settle  all  outstanding  Treasury  drafl> 
or  transfers  on  the  deposite  banks,  under  the  depo- 
site act  of  1836,  such  drafts  or  tran^rfers  to  be  re- 
ceived at  par  in  the  payment  of  debts,  without  al- 
lowance of  intere«i  or  damages  thereon. 

Mr.  GARLAND  of  Louisiana  made  objection  to 
the  second  proposed  amendment ;  and,  by  consent, 
the  other  Iwo  amendments  were  firsi  taken  up,  and 
concurred  in  by  the  committee. 

The  second  amendment  beiug  then  exclusively 
under  consideration,  after    some    remark*    from  i 
Messrs.   JOHNSON  of  Louisiana,  and  THOMP- 
SON of  South  Carohna,  the  prnp.-)j.iiion   was  re- 
jected— ayes  67,  noes  62. 

QOn  motion,  the  commi'tee  ihen  rose,  and  r^poited 
the  amendments  to  the  House.  Ami  ihe  question 
being  on  the  concurrence  of  the  House  with  the 
Senate  in  the  proposed  amendments,  (the  ques- 
tion being  taken  on  them  severally,) 

Mr.  WHITTLESEY  of  Ohio,  demanded  some 
explanation  as  lo  the  second  amendment,  calling 
for  an  additional  appropriation  of  $25,000  for  cer- 
tain printing  and  binding. 

The  Ci.ERK  rt-ad  several  resi^lulions  of  the  Se- 
nate authorizing  the  printing  of  certain  documents 
relatins:  to  the  cession  of  die  District  OJ  Columbia 
to  the  United  States,  and  other  subject?;  and. 

After  some  remarks  from  Messrs.  CARTER, 
MENIFEE,  CUSHING,  and  DUNCAN,  the 
amendment  was  concurred  in. 

Mr.  CUSHING  then  asked  for  some  informa- 
tion in  regard  to  the  tl»rd  proposed  amendment}  and 


whether  the  provisions  it  contains  were  intended 
to  reach,  or  apply  to,  any  particular  case? 

Mr.  CAMBRELENtr  made  a  brief  reply. 

The  first  and  third  amendments  of  the  Senate 
were  agreed  to,  the  House  non-coneurring  with  the 
second. 

THE  NEW  YORK  FIRE  BILL. 

Mr.  CAMBRELENQ  moved  that  the  House  go 
into  Committee  of  the  Whole  on  the  bill  tb  relieve 
the  owners  of  grods  destroyed  at  the  great  fire  in 
New  York  from  the  payment  of  duties  thereon. 

Mr.  RENCHER  moved  that  the  House  adjourn: 
lost. 

The  motion  to  go  into  commiltee  was  also  lost — 
ayes  66,  noes  70. 

HOUR  OF  MEETING  ON  MONDAY. 

Mr.  WHITTLESEY  of  Ohio  asked  the  consent 
of  the  House  to  ofier  a  motion,  that  when  the  House 
adjourn,  it  be  to  meet  on  Monday,  at  7  o^cloek, 
a.m.     (Cries  of  No!  no!  from  ail  sides.) 

Mr.  WHIITLESEY  named  8  oVlock,  a.  m. 
(Cries  of  No!  repealed.) 

Mr.  OWENS  named  9  o'clock,  a.  m.  (Same 
cries.) 

Mr.  WHITTLESEY  demanded  the  suspension 
of  the  rule,  tO'cnable  him  to  make  the  motion: 
this  motion,  requiring  a  vote  of  two-thirds,  pre- 
vailed— ajes  112,  noes  uot  counted;  and  Ihe  mo- 
tion to  meet  at  8  o'clock  on  Monday  morning  was 
carried. 

Another  unsuccessful  motion  was  then  made  to 
adjourn. 

Several  enndled  bills  were  presented,  and  signed 
by  the  Speaker. 

Mr.  DUNCAN,  on  leave,  had  the  record  of  bis 
vote  on  the  motion  to  lay  ihe  motion  to  recomidit 
the  vote  on  the  Sub-Treasury  bill  this  day,  changed 
from  the  affirmative  to  the  urgative. 

the  deposite  bank  adjustment  hill,  as 

amendi:d. 

The  Senate,  having  conrnrre<l  in  the  amendment 
propi^'-rd  hy  the  House  lo  this  bill,  proposed  a  ftir- 
ther  amendment,  declaring  Ihat  the  default  referred 
to  in  the  bill  shall  be  undei^iood  to  be  a  failure  of 
any  of  the  deposite  banks  to  pay  the  drafts  of  the 
Treasury;  and  that  such  bank  be  charged  six  ptr 
centum  per  annum  interest  on  such  drafts  for  the* 
time  of  default. 

Messre  McKAY,  POPE,  and  GRAVES,  made 
a  few  remarks  upon  the  proposed  amecdment;  and 

Mr.  LOOMTS,  of  Ohio,  moved  lo  lay  the  whole 
bileon  the  table;  which  motion  was  lost. 

Mr.  GRAVES  thought  the  amendment  partial, 
and  oppressive  in  its  provisions,  and  was  makirg 
somo  remarks  to  that  efTtct.  when  he  ob.<;erved  that 
he  .«^hould  suspend  them  until  the  Chair  had  finish- 
ed his  conversation  with  another  member. 

The  SPEAKER  said  it  was  usual  for  the  Chair 
to  answer  such  questions,  in  regard  to  the  pending 
business,  as  any  member  choose  to  come  to  the 
Speaker's  table  to  propound;  that  he  was  doing  this 
then,  and  could  not  be  expected  to  look  intently  on 
everv  grntleman  who  addresses  the  House. 

Mr.  GRAVES  thought  the  Chair  could  not  at- 
tend to  individnal  members  of  the  House  and  to  the 
business  of  the  Chair  at  one  and  the  same  time. 

The  SPEAKER  called  the  gentleman  to  order; 
and 

Mr.  GRAVES  proceeded  with  his  remarks.  He 
wL<hed  the  amendment  proposed  to  be  so  modified 
n?»'to  be  uniform  in  its  application  to  all  the  depo- 
site banks. 

Mr.  LOOMIS  of  New  York,  reviewed  the 
course  the  debate  had  originally  taken  upon  the 
proposed  amendments,  and  upon  the  diflerent  pro- 
positions, a<?  made  by  himself  and  others,  and  the 
action  of  the  House  upon  the  same.  He  thought 
the  bill  had  better  not  pass  in  Mhe  form  proposed 
by  the  Senate,  but  should  rather,  for  the  present, 
be  postponed,  and  brought  forwai^  hereafter  in  a 
more  digested  form.  Mr.  L.  clo^d  his  remarks 
by  moving  to  postpone  the  further  consideration  of 
the  bill  nntil  the  first  Monday  in  December  nest. 

Mr.  POPE  of  Kentucky,  .said  he  had  conceived 
that  there  were  two  objects  for  the  convention  of 
Congress  at  this  sesMon:  the  fiisi  was,  to  rebcve 
the  mercantile  distress  of  the  countrj';  and  the  se- 
cond, to  devise  such  means  as  would  relieve  the 
banks,  and  enable  them  to  resume  specie  pa)rments 
immediatelv.     He  was  in  favor  of  such  actJQil 
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on  this  bill  as  would  accomplish  the  Litter  object 
most  speedily. 

Mr.  CAMBRELENQ  reminded  the  House  that 
it  was  then  ten  o'clock  at  night,  and  that  the  pro- 
position before  ihem  was  the  only  one  impeding 
their  progress. 

Several  gentlemen  expressed  opinions  favorable 
to  immediate  action  on  the  amendment,  and  Mr. 
GRAVES  hoped  that  the  ^enlleman  from  New 
York,  (Mr.  LoomLs,)  would  withdraw  his  mo- 
tion; which  suggestion  was  complied  with  by  the 
latter. 

The  question  being  on  concurrence  with  the  Se- 
nate inthei**  amendments, 

Mr.  WISE  called  for  a  count,  which  was  order- 
ed, and  it  appeared  that  the  House  was  without  a 
quorum.  ^ 

A  motion  being  made  to  proceed  with  the  con- 
sideration of  the  subject  before  the  Hou«c, 

Mr.  WISE  would  not  consent  to  act  on  a  mat- 
ter so  important  in  that  slate  of  the  .House.  Here 
were  some  80  members  doiig  the  business,  to 
transact  which,  240  had  been  sent  here!  Nor  was 
there  a  quorum  in  the  Senate,  either;  and  on  a  bill 
like  this!  at  a  distress)  session,  too!  He  could  not 
consent  to  it. 

Mr.  HOWARD  moved  that  the  House  non-con- 
cur with  the  Senate  in  its  proposed  amendment, 
with  a  view  to  a  conference  between  the  two 
Houses. 

Mr.  LEWIS  remarked  that  there  was  neither  a 
quorom  in  the  Senate  nor  in  the  House. 

Mr.  ADAMS  said,  the  House  can  neither  con- 
cur nor  non-concur.  It  was  th«»n  Snnday  mornii  g, 
he  observed,  and  he  would  move  that  the  House 
adjourn.  But  he  withheld  this  motion  untd  the 
cpiestion  on  concurring  was  put,  when  it  appeared 
(by  a  count  of  tellers)  that  there  was  no  quorum 
present,  Gl  voting  in  the  affirmative,  and  22  in  the 
negative. 

Mr.  McKIM  moved  that  the  House  do  now 
adjourn. 

Mr.  WISE.  Let  us  sec  who  the  members  are 
who  do  n(»i  choose  to  adjourn  under  these  circum- 
stances.   I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  vote 
stood:  Yeas  38,  nays  50. 

Mr.  CAMBRELENG  then  said  that  it  would 
be  .subjecting  the  members  pre9ent  to  too  much  in- 
convenience to  keep  them  here  during  the  tedious 
jirocess  of  a  call  df  the  House,  so  late  at  night. 
But,  if  the  officers  of  the  House  do  ih'ir  duly,  a 
quorum  may  be  kept  on  Monday,  wlien  he  hoped 
to  .see  ."^uch  an  attendance  as  would  result  in  tlie 
transaction  of  the  public  bu.^-ines'?. 

Mr.  THOMAS  suggested  that  it  was  belter  to 
pass  a  vote  of  non-concurrence,  which  would  leave 
this  question  just  where  it  was,  when  many  mem- 
bers went  home,  believing  that  no  furtlier  action 
would  be  ha<i  upon  the  bill  before  the  Hou.se. 

Mr.  HAYNES  could  not  con.sent  to  do  bnsinej-s 
with  the  knowledge  that  there  was  no  quorum  pre- 
sent. Brfore  any  question  could  be  entertained, 
the  presence  of  members  mu>t  be  rx>mpelletl. 

Mr.  LEWIS.  Let  us  have  a  call  of  the  House, 
then,  and  compel  the  attendance  of  members. 

Mr.  ADAMS  would  not  consent  to  act  upon 
any  question  without  a  quorum.  This  bill  he  con- 
sidered as  the  price  of  ihe  deposite  postponement 
bill,  passed  this  session  by  Ojngress;  and  a  mea- 
sure of  too  much  importance  to  be  acted  upon  in 
that  state  of  the  House.  He  would  sit  there  till 
Monday  morning,  if  required,  but  he,  for  one, 
would  not  do  business  with  only  eighty  members 
present. 

Mr.  HAYNES  snid  he  was  rx)nvinced  nothing 
could  be  done  that  night,  and  he  theretore  would 
move  an  adjourni^ient. 

This  motion  prevaded,  without  a  division,  and 
the  House  adjourned  at  half  past  one  o*clocJc  on 
Sunduy  morning. 


period  of  the  next  session,  any  eorrespondence 
that  may  have  taken  place  between  this  Gorem- 
ment  and  foreign  powers,  in  relation  to  our  territory 
west  of  the  Rocky  Mountains. 

A  me»^gc  was  received  from  the  House  of  Re- 
presentatives, stating  its  concurrence  in  the 
amendment  of  the  Senate  to  the  bill  extending  the 
indulgence  to  the  late  deposite  banks. 

Mr.  NORVELL  then  moved  that  the  Chair  ap- 
point a  committee  on  the  part  of  the  Senate  to  meet 
on  the  part  of  the  House  to  wait  on  the  President, 
and  ask  if  he  had  any  further  business. 

Messrs.  NORVELL  and  CLAY  of  Alabama 
were  appointed  to  meet  the  committee  on  the  part 
of  the  House;  when,  after  a  few  moments, 

Mr.  NORVELL  announced  that  the  committee 
had  waited  on  the  President,  and  been  informed 
that  he  had  no  further  business  for  the  Senate,  but 
tenderod  his  acknowledgments  for  their  attention  to 
the  public  buinness,  and  wij-hing  them  all  happi- 
ncs^*,  and  a  safe  return  to  their  homes. 

On  motion  of  Mr  NILES, 

The  Senate  then  adjourned  till  the  first  Monday 
in  December. 


m  SENATE, 
MoNDAV,  October  16,  1837. 
Mr.  NORVELL  pr<r.^ntpd   ameaioiial;   which 
wa3  orderetl  to  lie  on  the  table. 

Mr.  LINN  offered  a  resolution  which  was  a^greed 
to,  callin*  on  the-  President  to  furnish  (if  not  in- 
compa^tible  with  ih.e  public  interests)  at  an  early 


HOUSE  OP  REPRESENTATIVES, 
Monday.  October  16,  1837. 
The  House,  pursuant  to  the  order  adopted  on 
Saturday  night,  assembled  5».t  8  o'clock,  a.  m. 

On  motion  of  Mr.  OAMBRELENG,  the  ordi- 
dinary  business  of  calling  for  petitions,  and  reports 
of  committees,  was  dispensed  with. 

DEPOSITE  BANKS. 

The  House  then  resumed  the  consideration  of  the 
amendment  of  the  Senate  to  the  bill  granting  indul- 
gence to  the  deposite  banks,  declaring  the  lime  at 
which  payment  of  interest  on  balancei  due  shall 
commence,  viz:  from  the  date  of  any  default  or 
neglect  to  pay  any  draft  or  requisition  of  the  Trea- 
surv. 

Mr.  HAYNES  said  a  few  words  on  the  amend- 
ment, in  relation  to  its  application  only  to  banks 
which  had  been  delinquent.  This  excluded  from 
the  provisions  of  the  bill  entirely  those  which  had 
no.  been  drawn  upon  at  all. 

Mr.  ADAMS  spoke  with  warmth  in  opposition 
to  the  bill  and  amendment,    lis  provisions  having 
reference  to  the  first  section  of  the  bill,  would,  in 
effect,  apply  not  to  banks  which  were  delin()iient, 
but  involved  the  absurdity  of  applying  it  only  to 
banks  which  were  not  delinquent.     Mr.  A.  said  he 
had  demonstrated  this  at  a  previous  .sittins:  to  the 
conviction,  he  believed,  of  every  one  who  had 
beard  him.    The  chairman  of  the  Committee  of 
Ways  and  Means  had  not  .<io  much  as  attempted  to 
an^iwer  the  argument.     And,  Mr.  A.  now  declared, 
in  the  presence  of  this  House,  that  iX  this  bill  was 
to  go  forth  to  the  nation  with  that  section  in  it,  it 
would  be  a  du^grace  to  our  lexislatiou.    The  first 
.section  of  the  bill  extended  relief  to  those  banks 
only  which    were   noi   delinquent;  and,    as    the 
amendment  had  reference  'to   the  same  baiiks,  it 
would,  in  fad,  have  no  operation  at  all,  unless 
from  a  constructive  power  in  the  Secretary  of  the 
Treasury,  and  a  fraudful  application  of  it  to  such 
banks    a;s    were    delinquent.      If    the    obstinate 
perseverance  of  the  chaiinan  of  the  Committee 
of  Ways  and  Means  in  forcing  this  bill  through 
the  House  with  this  obvious  absurdity  on  its  face 
was  to  succeed,  it  should  not  be  at  least  without 
opposition  oh  the  part  of  Mr.  A.     He  wtnild  read 
the  first  section  once  more,  and  would  demon.sirate, 
a  second  time,  that  it  had  reference  only  to  banks 
which   were  not  delinquent.     Let  the  chairman 
(cried  Mr.  A.)  answer  me,  t/  Ut  can,     [Mr.  A. 
here  read  the  section  referred  to.]     What  a  power 
(said  he)   is  here  given  to  the  Secretary  of  the 
Treasury  !    The  power  of  selecting  and  discrimi- 
natinsj  bclween  bank  and  bank,  at  his  pleasure;  of 
refusing  to  apply   the  benefits  of  the  act  to  any 
bank  he  chote;  for  he  might  reply  to  its  application 
for  relief:  "You  have  not  complied  with  the  requi- 
sitions of  the  Department,  and,  therefore,  you  can 
not  be  relfeved."    While,  when  a  similar  applica- 
tion waj.  made  by  another  bank  whom  he  wicihed 
to  favor,  he  might  pass  over  the  matter  in  perfect 
silence  and  grant  the  request.     Ii  gtive  him  the 
power  of  a, double  construction;  and  under  that 
power  he  might  select  any  bank  he  chose  to  ruin. 


and  any  other  he  chose  to  savc,  and  apply  the  one 
construction  'or  ibe^otber  as  best  suited  bil  purpose. 
It  carried  either  fraud  or  abi^urctlty  np<m  its  face. 

Mr.  A.  then  went  into  a  recapitulation  of  what 
had  passed  in  the  House  on  Satui^ay  in  relation  to 
the  bill,  characterizing  the  amendment  offered  by 
Mr.  LooMts,  of  New  York,  as  proposing  nothing 
but  .simple,  irigoroos,  abstract  justice  to  the  Smtes 
which  bad  been  injured  by  the  postpooement  of  the 
depositee,  by  requiring  that  the  banks  of  those 
States  which  held  large  amounts  of  money  whiisk 
would,  but  for  that  postponement,  have  gone  to 
other  States,  shouki  pay  legal  interest  for  its  use. 
The  subsequent  ajnendment  offered  by  Mr.  John* 
SON  of  Louisiana,  he  referred  to  a  c<»n4ummatioB 
of  the  bargain  which,  he  said,  had  been  with  so 
much  decency  conMinunated  in  the  face  of  the 
House  between  the  chairman  of  the  Committee  of 
Wa3rs  and  Means  and  certain  g..^Qtlemen  from 
Louisiana,  whose  votes  he  warned  to  pass  his  post- 
ponement bill. 

Mr.  RICE  GARLAND  here  interposed.  Does 
the  gentleman  refer  to  me? 

Mr.  ADAMS.  1  refer  to  no  individual  what- 
ever. 

Mr.  R.  GARLAND.  Am  T  tlie  gentleman  from 
Louisiana  referred  to? 

Mr  ADAMS.  I  did  not  allude  to  him  more 
than  to  other  gentlemen  coming  from  those  States 
where  this  money  lies.  1  had  no  particular  refe- 
rence to  one  of  them  more  than  tt)  another. 

Mr.  CHAPMAN.  I  am  the  on\?  other  member 
who  can  be  alludeti  to.  I  made  no  bargain  of  any 
sort  about  the  matter.  I  have  been  no  devoted 
friend  to  tlie  measure  from  its  inception  to  its  con- 
summation. The  gentleman,  therefore,  can  not 
refer  to  me.  In  truth,  I  do  not  believe  this  bill 
will  be  of  any  benefit  to  the  deposite  banks  at  all. 

Mr.  ADAMS.  I  did  not  allude  to  that  gentle- 
man— far  from  it;  I  am  fully  aware  that  he  pre- 
ferred that  the  bill  should  not  pass:  I  would  to  God 
that  all  the  gentleman  coming  from  the  States  most 
interested  could  say  the  same.  I  repeat  that  the 
bargain  was  pointed  out  by  the  gentleman  from 
Georgia,  (Mr.  Dawson)  and  a  gentleman  Irom 
Missouri,  at  the  very  time  it  took  place;  and  I  say 
further,  that  I  take  this  amendment  to  be  the  con- 
.<;uTnmation  of  that  bargain.  When  it  was  pro- 
posed, in  committee,  that  the  bill  to  postpone  the 
deposites  should  be  laid  aside  until  this  bill  for  th* 
relief  of  the  banks  should  first  be  acted  upon,  the 
chairman  of  the  committee  did  Ojienly  pledge  him- 
self, when  resisting  that  arrangement,  that  those 
banks  should  be  liberally  dealt  with:  and  here  we 
have  the  fulfilment  of  that  pledge. 

Mr.  CAMBRELENG.  fs  it  in  order  to  refer, 
in  the  House,  to  what  passed  in  Committee  of  the 
Whole. 

The  SPEAKER  was  replying,  when  Mr.  Adaims 
said  he  hoped  the  Chairman  of  the  Committee  of 
Ways  and  Means  would  not  }ye  suffered  to  put 
him  down.  He  sdiould  declare  the  disgraceful 
seen*,  whatever  interest  thatgentleman  might  have 
in  shutting  his  mouth. 

Mr.  CAMBRELENG.  It  is  disgraceful  to  yon, 
if  to  an?  one ;  and  this  is  not  the  first  tinoe  the  gen- 
tleman has  attemfKed  to  retard  and  defeat  the  pub- 
lic business  by  talking  it  down.  I  insist,  Mr. 
Speaker,  upon  the  point  \>f  order. 

The  CHAIR  here  prononnccd  it  whrlly  out  of 
order  to  refer,  in  the  House,  to  what  had  been  said 
or  ilone  in  C<immittee  of  the  Whole. 

Mr.  ADAMS  then  said  he  would  put  a  ca.se — 
and  woulrl  suppose  that  certain  facts  had  trans- 
pired, not  here,  but  in  another  Legislature — in  the 
moon,  if  gentlemen  plea.«eil.  He  then  repeated 
what  he  had  l>efore  stated  as  to  the  history  of  the 
amendments  to  the  bill.  When  the  nmendinentR 
were  still  pending,  the  objections  all  urged,  and 
none  of  ihera  answered,  tne  bill  had  been  laid 
aside,  other  bills  had  been  taken  up,  when  the  corn- 
mi  uee  rose  and  reported  progress  on  the  whole. 
Immediately  thereupon  it  had  been  moved  by  a 
member  from  Maine,  that  the  Committee  of  the 
Whole  be  discharged  from  (he  Airther  consideni- 
tion  of  this  bill ;  ihe  effeet  of  which  was  to  cnt  Mt 
the  amendment  of  the  gentleman  from  New  York, 
(Mr.  Loomts.)  The  amendment  of  Ihegmitemna 
from  Louisiana  (Mr.  Jehoson)  wa«  then  offered. 


Ca]¥C^RX^!»0IVAI,  ^1.^^ 
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mad  initaitily  oa  <ls  tiloptron  (he  chiirMBo  of  th« 
Ctmmttueat  Wajt  ind  Ucstu  »phing  Ri  fin  fett 
ud<taBand«d  (tw  (iKvion^  itaeMwn,  iUS  Ibe  bftl 

M /W  Ibe  bin  eaiMB  Imck  IVbA  ihe  Senate  widi  an 
amrvdiBeai,  irhieh  Wimld  tntdtit  Ihe  irbate  aiher  s 
patr^bteftbKaMiljr  oreftean  (DstraiMnt  of  frtnd. 
Awt  AB  was  Am  Mr  Ih  whfcA  Ihe  ftmiheM  oT  ifttB 
wlN4iMMlMliadbMne<MriMted^  aWmion  vhidii 
bad  iMm  calM  fM  Ac  frtfrpoM  oC  oreJinbiD^  an 
•niirtly  new  tj^en  of  iDirnra  for  th«  wttntrf, 
TK»  Hmuc  had  naaetieDtd  •  «erieK  of  omsares  all 
leading  lo  thii  objeci;  but  ih«  mosl  pmneioos  and 
cruel  ol|  ihem  all  had,  he  thanlred  Qod,  bceo  laid 
upoD  Ibe  (able.  Al  lea.'t  a  respito  had  Ihni  b«en 
aSbrded  lo  the  nxion,  a  breathing  ipell,  before  it 
bad  imposed  apon  ii  thai  slate  of  aerviiude  wbirh 
ihe  iftum,  if  xoecrssfal,  would  no)  have  Tailed  K 
tastea  npan  it.  He  now  said,  openl/,  id  rhe  face 
of  ihe  Hoose,  that  whenever  objections,  however 
Miung,  had  been  niged  against  the  i^^lem  nf  mea- 
■nres  which  bad  originated  in  ibe  Treasury,  with 
tUp  exception  of  a  few  petty  pallry  amendments 
pfopoaed  by  ihe  chairman  of  the  rinanee  Commit- 
tee, itaat  gentleman  had  no  other  reooarae  against 
(hem  bat  to  call  npon  hti  party  to  "toe  the 
mark;"  that  had  been  hij  answer,  and  hia 
whole  answer,  <o  every  argument.  That  had 
been  Ihe  hiiuory  at  ihc  session.  The  chairman 
of  tbe  Commiilee  of  Ways  and  Means,  ihe 
minister  of  the  Execative,  the  Chancellor  of  ilie 
Eicbeqiier,  who  was  her*  to  carry  into  efTect  the 
reeeipts  of  tbe  Treaiary  Department,  had  no  other 
answer  to  any  objeclion-s  either  in  grois  or  in  de- 
tail, than  this  cry  of  "  loe  the  maNi."    Mr.  A.  had 


Dnited  Stales  gave  npl  And  be  had  been  ntierly 
unable  lu  answer;  yel,  (Vom  his  official  situation,  it 
was  hia  place  to  answer  inqamea  pat  to  him  in  re> 
luioii  to  the  pnblic  measures  he  broogfat  forward. 
Hia  only  reply  had  been  to  get  the  bill  laid  aside, 
(o  eonsnmmate  bis  bargain,  and  then  lo  call  the 
prerioDS  qneetion,  So^  had  been  bis  course 
thiuagbont;  and  Mr.  A.  eonid  not  aoffer  Ihe  session 
to  come  to  a  close,  wiUiont  expoaing  and  deuonnc- 
ing  it  to  the  conairy.  Had  the  system  originated 
in  Heaven,  (rhlcli  seemed  to  be  the  very  contrary 
place  to  that  in  which  ii  did  originate,}  questions, 
of  a  relevant  nature,  and  properly  presented,  might 
be  a^ced  or  him  who  brought  it  into  the  House; 
and  it  was  his  official  duty  10  respond  to  them,  and 
10  gift  his  reasons,  il  any  be  had.  Bat  nothing  of 
this  had  been  done  al  all.  He  bad  got  Ibe  deposile 
poiiponemesi  bill  pas«ed,  aAer  attempting  10  force 
■t  through  the  Honse  in  lis  original  form,  by  admit- 
,  HOg  Ibe  minimum  ■inendmenia,  and  cxclailing 
every  other. 

Tbe  CHAIR  here  admoaisbed  Mr.  A.  that  the 
3eposile  bill  could  not  now  be  disoatsed;  il  was  not 
before  Ibe  House. 

Mr.  A.  1  consider  each  and  all  of  these  bills  as 
pnn  and  parcel  ofooe  system,  and  tbetefore — 

TheSPEAKER.  '  ThU  is  aqneaiion  of  concnr- 
rence  wiih  the  aincndmeni  '>f  the  Senaie  to  a  dif> 
fcreai  bill;  it  has  00  conoeeiion  with  ihe  deposile 
law;  aiid  it  u)  out  of  order  to  discnsi  thai  taw  at 

Mr.  A.  Does  ihe  Speaker  deny  that  iheae  mea- 
sures coRitimte  one  lysieitil  Does  he  decide  thai 
this  bill  and  amemlmeal  are  not  pan  of  ihat  sys- 
teniT 

The  SPEAKER.  The  Chair  i«  not  called  to 
decide  that  qnestinn.  This  ia  not  the  deposile  bill; 
and  Ibe  depnaite  bill  can  not  now  be  discn<sed. 

Mr.  A.  1  was  not  diseuving  the  depoaile  bin.  I 
was  connecting  tbe  other  meainre  with  that  now 
before  the  Hoaae:  I  was  showing  its  connection  with 
this  bill  and  amendment.  They  are  so  conn< 
that  they  can  not  be  separated;  and  I  was  deriving 
an  argament  against  concarring  in  ibis  amendment 
from  eiiemal  objects,  and  the  nnti-deposiie  law 
BiBong  others. 


baM  taid  tttft  If  it  Was 
jactaf  ihd^aatMttU  mcoiHiMI  k  WiHi  Ibe 
aobjeci,  and  there  conW  be  shown  lo  eUat 
conDOMiaii.it.woutdba'ia  tiMetttiiiih-odnm 
the  Gteo-  edald  peroains  no  oOBnM»<nK.  H« 
leava  it  le  iba  jMgiiMM  Df  the  getillemal 


Mr.  CAHBAELBDfS  mM  he  did  not  )i 

dadaion  of  tba  Cbaitf  IflM  gvaitaman  fVon 
saaliuaetis  was  •■(  of  «Mer,  be  hopeil  he  Wt 
bei  pembiad  to  ptoeetA 

UcA.  Wait:  aHtcewhatlwaeivylii^t 
eeedogly  AsagTMabU  tothe-chaihnan  of  Ih 
tniitoe  of  Waytind  Meaoa,  M<t  a^jtatenilj 
Saunftef  this  BMse,  1  Willrii  dowh. 

neSPfiAKEK;  II  i*  Tiot  disagreettde 
SrCAiEa:  he  ttax  no  desire  to  inlerrupt  the 
man  from  Massachusetts:  but  the  Cniia  m 
chiirgeitf  official  dntf; 

Mr.  A.  I  haveno  doubt  or  the  di'poaiiion  ot  Ihe 
SPEiien  10  di?cherge  his  duty  "as  he  nnderstands 
it:"  but,  unfortnnaiely  for  me,  the  ^>ejiker  under- 
stands iia  different  way  from  what  [  do. 

Mr.  CAMBRELRMG  rose  to  order.  When  a 
member  was  called  to  order  by  ihe  Chair,  and  was 
manifesily  oot  of  order,  and  was  ordered  lo  take 
his  scat,  was  it  not  his  duty,  under  the  rnlea  of  the 
House,  to  lahe  his  seal?  and  coald  he  again  proceed 
withiiQi  Ibe  leave  of  the  Hansel 

The  SPEAKER  said  thai  when  a  member  was 
so  repcalediy  out  of  order  as  10  be  directed  by  tiic 
Chiih.  to  lake  bis  seal,  the  rnle  was  as  the  gentle- 
man from  New  York  had  staled.  Bui,  in  the  ca-« 
of  tbe  gentleman  from  Manachnseiis,  ibe  Cn«ta 
had  abstained  from  interposing  by  an  absolute 
command,  as  he  wasempowered  by  Ihe  rules  10  do: 
and  tbe  genilcman  was  therefore  at  liberty  to  pro- 
ceed, if  he  confined  himself  to  the  subject  before 
the  House. 

Mr.  A.  Oat  of  tenderness  lo  (he  Chairmaaof 
the  Committee  of  Waya  and  Means,  I  will  aay  no 

Mr.  CAMBRELEFO.  All  I  shall  say  in  reply 
il,  that  as  ihe  gealleman  has  rererred,  in  his  sup- 
positious caw,  lo  a  coancil  in  the  moon,  I  should 
consider  the  gentleman  himself  as  very  111  to  be  a 
member  of  each  a  council. 

I  demand  Ihe  previous  qnes'lon, 

Mr.  LINCOLN  here  moved  to  lay  ihe  bill  and 
amendmcni  on  the  table;  and  as,  by  ihe  rules,  this 
quotion  lakes  precedence,  the  question  was  put 
upon  laying!  on  the  table. 

Mr.  RICE  QARLAND hoped  the  motion  would 
be  withdrawn,  thai  he  might  hare  an  opportuniiy 
of  replying  10  the  very  anjctifiabte  attack  made 
by  the  gemleman  from  Mas8a<±u$elis  Qpoo  tbe 
membera  from  Leaisiana. 

Mr.  LINCOLN  declined,  and  asked  for  the  yeas 
and  nays,  but  they  were  refnsed;  and  ihe  queaiion 
wi<H  thereupon  put  lo  the  House,  and  decided  la  Ihe 
negative  wiihoui  a  eooct. 

The  call  for  the  previous  question  was  seconded 
— nyes  87,  noes  37. 

The  prei'ioos  question  was  agreed  to — ayea  09, 
noes  33. 

The  main  quesiion,  on  concurring  with  the  Se- 
nate in  their  amendment  to  the  bill,  (as  above 
flated,)  was  then  pnt,  and  carried  by  yeas  and 
■ays,  as  follows: 

VEaB— Mnwa  AMmoltr.  Iliinin  Alkn,  J>hn  W.  Atltn, 
AndnsM.  AAHrowf,  AthBrton.  ArniKi  Otmj.  Balrne,  IW1, 
BMkotlL  BlJdle.  BirimO,  Bmo,  B-nliUa.  BiuJImt,  Bnnma. 


Mr.  WHITTLESEY  of  Ohio  objected  to  it  aa 
incurring  an  expense  without  due  consideration. 
A  proponlion  at  this  kind  oagfat  lo  undergo  the 
revision  either  of  the  Committee  of  Aeconnta  or 
the  Commilleeon  the  Librarv. 

Mr.  CAMBRELENG  replied  that  it  had  met 
thaappmbation  of  Ibe  chairman  of  ihe  Commiilee 
od  the  Library  (Mr.  Paiton,)  who  wonld  have  anb- 
milled  the  reaoluijon,  if  he  had  been  in  tbe  Honae, 
and  bad  also  been  apprured  of  by  another  mem- 
ber of  that  eommiitee  then  present  (Mr.  Lincoln,) 
andlikewise  by  the  absent  member  (Mr.  Crary.) 

Mr.  WHITTLESEY  wished  to  see  tbe  weak 
first  befnre  he  wanid  conaeni  to  ils  purcfaaae. 

Mr.  CAMBRELENG  replied,  that  il  aras  tha 
only  work  he  had  seen  confined  eKclusively  to  Ibe 
Treaaury  reporla.  In  [eel,  none  of  them  had  erer 
been  poblished. 

Mr.  LINCOLN  aiprewed  his  leadineaa  to  vote 
for  Ibe  purcbaae  of  ihia  work. 

Mr.HARLAN  moved  lo  lay  ihe  teeotuiion  on 
the  table;  which  was  agreed  lo. 

Mr.  ROBERTSON  submitted  a  plan  for  ihe  re- 
ceipt, custody,  and  ditbursemeni  of  the  pnblie  mo- 
neys, which  he  proposes  hereafter  lo  submit;  and 
on  his  motion  ii  was  ordered  to  be  printed. 

[This  it  Ihe  same  heretofore  submitted  by  Mr.  R. 
aiid  primed  in  the  Globe.] 

Mr.  WILLIAMS,  of  Konh  Carolina,  asked 
leave  to  introduce  the  following  reaolulion: 

RtaofiKit,  That  Ihe  Clerk  of  the  HoiLie  be  in- 
airucied,  with  the  aid  of  the  Commissioner  of  Pub- 
lic Buildings,  in  cause  Ihe  idiair  of  the  Speaker, 
and  ihe  seals  of  the  membeiB,to  be  restored  to  their 
former  posilion  in  the  had. 

Several  membris  objected  lo  the  inliDduetion  of 
the  ie9>>lution,  whan 

'    Mr.  MERCER  moved  to  toqwndthe  ralea  so  aa 
10  introduce  tbe  same. 

The  motion  was  diaagned  to,  two-thiida  not 
ritiog  in  its  fa  "or. 

Tbe  resolution  which  had  been  receiTed  from 
Ibe  Senaie  a  few  minutea  before,  for  tbe  appoint 
mem  of  a  joint  committee  to  wail  on  the  Presiden- 
oriheUaiird  Stales,  and  Inform  him  thai,  unkM 
be  had  other  com municai ions  to  make  In  Congresa. 
Ihe  two  Houaes  were  about  to  cloae  the  pieaenl 
seioion  by  an  adjeumraeni,  was  now  takes  up  and 
agreed  to,  and 

Mr.  THnM«E<,  of  Maryland,  Mr.  Fofe,  of  Keif 
tuck*,  and  Mr.  T:ivlob,  of  New  Y(vk,  were 
appointed   of  the  committee  on   Ihe  pan  of  tha 

Mr.  LEWIS,  of  Alabama,  asked  end  obtained 
leave  to  lay  oa  the  lable  the  following  amendment, 
which  be  wished  to  have  moved  to  ihe  anb-Trea- 
sury  bill.  It  was  also  ordered,  on  his  motian,  10 
be  printed: 

In  ihe  3d  section  strike  out  all  after  tbe  word   . 
"office,"  in  the  filUi  line,  to  the  words  "ten  thon- 
saad  dollars,"  in  the  ninth  line,  and  insert  the  fol- 
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StateSy  in  a  bank  or  t>anks  most  conveniently  si- 
taated,  that  may  be  selectedby  tbeSeeretaiy  of  the 
Treasoiy,  .on  tonditioft  that  the  said  bank  or  banks 
are  not  to  nae  or  emptoy  the  said  depositei  as  a 
fdnd  for  diseoiint,  nor  laiaglt  tht  tama  with  the 
proper  ibnd^  of  the  banks;  and  that  they  shall  also 
give  receipts  or  certificates  for  tha  sam  thnsspeci- 
ficaily  deposited,  to  retnm  the  same  when  required; 
aud  )t  shall  be  the  duty  ot  the  Secretary  of  the 
Tfeasary,  in  UMiking  his  selection,  to  give-  prefer- 
ence to  such  bank  or  banks  as  may  at  the  time  be 
the  depository  of  the  funds  of  the  State,  Territory, 
or  DislHct,  in  which  they  are  situated;  and,  in  ca^i^ 
there  be  no  bank  willing  to  receive  (he  public  monev 
on  the  terms  aforesaid,  the  eicess  aforesaid  shall 
be  transferred  to  some  other  depository  that  may 
be  designated  by  the  Secretair  of  the  Treasury: 
Pfewided^  aAoay»,  That  the  disbursing  warrants  of 
the  Treasurer  shall  be  drawn  on  the  public  deposi- 
tory, provided  for  in  the  first  section  of  this  act; 
and,  in  case  of  a  deficit  of  fbnds  to  meet  the  same, 
he  or  they  shall  drbw upon  the  (Vmd? specifically  de- 


posited by  him  or  (hem  in  bank  to  m«et  the  same, 
under  such  regulations  as  the  Secretary  of  the  Trea- 
sury may  prescfflit.»* 

Mr.  PALMER  of  New  York,  asked  and  ob(ained 
leuve  to  lay  on  the  table  and  hkve  pruned  the  fol- 
lowing amendment  to  the  Sub-Treasury  bill,  which 
he  gave  notice  he  wonid  move  when  that  snbieet 
should  come  before  the  House  at  the  next  eessioa 
of 


Sec.  11.  ^nd  hi  U  further  auided,  lliat  m  pkKses 
where  the  anaounis  ordinarily  held  in  depoeiie  at 
one  time  shall  exceed  the  sum  of  fifty  thousand  do]» 
4ars,  it  shall  be  lawful  for  the  Secretaryof  the  Trea- 
sury, whenever,  in  his  opinion,  the  public  interests 
will  be  promoted  thereby ,io  employ,  under  the  direo- 
tion  of  (he  President  of  ihe  United  States,oaeormore 
of  the  Stale  banks  as^public  depositoriei,  instead  of 
the  depositories  provided  by  this  actt  Prwided, 
That  the  public  funds  shall  .be  placed  therein  in 
special  deposile;  and  ihe  duties  of  receiving,  keep- 
ing, and  diiibursing  the  same,  and  oil  other  duties 
required  by  this  act,  to  be  reordered  by  the  oflicers 


of  said  banks^  for  such  compensation  as  may  be 
agreed  upon  by  and  between  the  Secretary  of  the 
Treasury  and  said  banks;  and  said  banks,  and  the 
officers  and  clerks  thereof,  under  whose  charge  the 
same  may  be,  shall  be  imder  like  restraints  /rom 
loaaing  or  using  ihe  same,  and  subject  to  like 
penalties  for  vielatiODs  tbertfiMr  as  are  provided 
for  in  the  UnK  and  ninth  sections  of  this  aet. 

A  nomber  of  petitions  and  memomls  wfff«  obl 
leave,  presented  ukI  laid  on  the  table  by  Mesra. 
GUSHING,  CLAIBORNE,  THOMAS,  BICK.- 
NEIX,  MERCER,  HOWARD,  and  TAYLOR. 

Mr.  THOMAS  having  reported  that  theeoni* 
mittee  appointed  foi  the  purpose  had  waited  oq  the 
President^  and  received,  for  answer  to  their  mee* 
sage  to  him,  that  he  had  no  further  commnnicatiiMi 
to  make,  and  expreseed  a  hope  that  tlie  membrre 
might  return  in  health  and  prosperity, 

The  House  then  adjourned  «intil  the  first  Biondi^ 
in  December  next. 
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LAWS  OF  THE  UNITED  STATES 

PASSED  AT  THE  FIRST  SESSION  OF  THE  TWENTY-FIFTH  CONGRESS. 


AN  ACT  to  postpone  ike  fourth  instalment  of  de- 
posite  with  the  States. 

Bt  II  inaeied  by  the  SmaU  mud  Houm  qf  Repreun' 
t&liwt$^ih$  UmUd  8UUe»  tf  Jhuneoy  k^  Congress 
tBtmhUi,  That  the  transfer  of  tba  fourth  iostaloMnt 
of  deposite  directed  to  be  made  with  the  Stales, 
under  the  thirteenth  section  of  the  act  of  Jane 
twenty-thirdi  eighteen  hundred  and  thirty-six,  bt 
and  the  same  is  hereby  postponed  till  the  first  day 
<>r January,  one  thousand  eight  hundred  and  thirty- 
nine:  Freoided^  That  the  three  fifft  instahsents  un- 
der the  said  act  sball  remain  on  deposite  with  the 
States,  until  otherwise  directed  by  Congress. 

ApraovxD,  Oetober  2,  1837. 

An  ACT  to  authoiias  the    issuing  of  Treaniry 

notes. 

Be  ii  eneeiedkf  the  Senete  and  Houm  t^  ReprteeiU-' 
mHoee  of  the  United  Stetee  of  Jmeriea  in  Congress 
mmmhiedy  That  the  Presideiit  of  the  United  States 
i^  hereby  authorized  to  cause  Treasury  notes  for  such 
MUB  or  tfumsasthe  exigenciesof  the  Qovemment  may 
lequir*,  but  not  exceeding,  in  the  whole  amount  of 
notes  issued,  the  sum  of  ten  millions  of  dollars, 
and  of  denominatinns.not  less  than  fifty  dollars  for 
«Ay  one  note,  to  be  prepared,  signed,  and  issued  in 
the  manner  hcietnaAer  provided. 

Sbc.  9.  Md  be  iifwHk^  enaeUdy  That  the  said 
Treasury  notes,  authorized  to  be  issued  by  the  first 
section  of  this  act,  shall  be  reimbursed  and  re- 
deemed by  the  United  States,  at  the  Treasury  there- 
of, Utier  the  expiration  of  one  year  from  thie  dates 
nf  the  said  aoies  respectively ;  from  whteh  said 
dates,  for  the  term  of  one  year,  and  no  longer,  they 
»hall  bear  soeh  interest  as  shall  be  exprea»9rd  upon 
the  ttct  of  the  said  noteN ;  which  rate  of  interest, 
npon  each  several  issue  of  the  said  notes,  shall  be 
fixed  by  the  Secretary  of  the  Treasury,  by  and 
With  the  advice  and  approbation  of  the  President; 
but  ftball  in  no  case  exceed  the  fate  of  interest  of 
six  per  centum  per  annum.  The  reimbutsement 
herein  provided  for  shall  be  made  at  the  Treasury 
of  the  United  Siaios  to  the  holders  of  the  said  notes 
respectively,  up*.n  prescotmem,  and  shall  iadude 
the  prinoif^U  of  each  note,  and  the  inttsrest  which 
may  be  due  titereon  at  the  time  of  payment.  FV>r 
this  reimbursement,  at  the  time  and  times  herein 
speciAeil,  the  faith  of  the  United  States  is  hereby 
solemnly  piedf^. 

Saa  3.  wfnd  fre  U further  snmtedj  That  the  said 
Treaenry  notes  Khali  be  prepared  under  the  direc- 
tion of  the  Secretary-  of  the  Treasury,  and  shall  be 
signed,  on  behatt  of  the  Unite<l  States,  by  the 
Treasurer  thereof,  and  Countersigned  by  the 
Register  of  the  Treasury  ;  and  thai  those  offi- 
cers rfspeciively  shall,  a.s  checks  upon  each 
oihrr,  ami  to  secure  the  public  safety,  keep  s^^pa- 
rato,  fti!!,  and  sccuraJe  accounts  of  ihe  numb<>r, 
date,  denomination,  .ind  amount  of  all  the  notes 
.-iCTCt!  ai.d  cnontcrsigUfd  by  them  r»-speciively  ; 
which  said  accounr?  shall  be  caffsdlv  preserve*! 
and  placet!  on  tile  in  tlip  Treasury  DepArtm»:nl ; 
and,  also,  similar  acx-oimts,  k^'pi  and  prp?<'rved  in 
The  «amf  manner  of  all  the  s^id  iioie^s  re'lecmcd, 
as  the  same  shall  be  returned  and  cancel Wl;  ami 
the  Treasurer  shall  funher  account  quarterly  for 
hit  such  not.^  deliver^  to  him  for  sisiiauirc  or  ij>- 
<ue  by  the  Rcsrhter.  The  Treasurer  .tji  1  Resisier 
of  the  Trca^urj'  are  hciehy  authorized,  hy  ar.d  wiib 
fhe  consent  and  jippp'l-atjou  <•]  the  S'vrelary  ot' 
ths  Treasury,  t<«  ennplor  such  ai'ditional  »iun:>orary 
derks  as  the  duties  euj<»med  upon  them  l«y  this 
section  may  reniler  neces<»ary :  ProvhUd^  Said 
number  shall  n  i  exc-ted  four,  and  with  a  salary  of 
tiet  more  Utan  at  the  rate  of  twelve  hnodred  dollars 
to  eaith  per  annum. 

8nrrf«iN.  4.  And  h*  il  fwriker  enaettd.  That  the 
j^ecfttary  of  the  Treasury  is  hereby  aitthoriz<?d, 
with  ihe  approbation  of  the  Prt^sident  of  the  United 
Hmtes,  to  cause  to  lie  isitue<l  such  portion  of  the 
Slid  Treasury  notes  as  the  PrenidcnA  may  think  ex- 
pedient, in  payment  of  debts  due  by  the  United 
States  to  such  public  crediiors  oi  other  perM>ns  an 


may  choose  to  receive' such  notes  in  payment,  as 
aforesaid,  at  par.  And  the  Secretary  of  the  Trea- 
sury is  further  authorized,  with  the  approbation  of 
the  President  of  the  United  States,  to  borrow,  from 
time  to  time,  not  under  par,  such  sums  as  the  Pre- 
sident may  think  expedient,  en  the  credit  of  such 
notes. 

Section  5.  Jfnd  be  it  further  enaetedy  That  the 
said  Treasury  notes  shall  be  transferrable  by  deli- 
very and  assignment  endorsed  thereon,  by  the  per- 
son to  whose  order  the  same  shall,  on  the  face 
thereof,  have  been  made  payable. 

Sec.  6.  And  b^  it  further  enaetedy  That  the  said 
Treasury  notes  shall  be  received  in  payment  of  all 
duties  and  taxes  laid  by  ihe  authority  of  the  United 
States,  of  all  public  lands  sold  liy  the  said  autho- 
rity, and  of  all  debts  to  the  United  States,  of  any 
character  whatsoever,  which  may  be  due  and  paya- 
ble at  the  time  when  said  Treasury  notes  ra:iy  be 
so  offered  in  payment.  And,  on  every  such  pay- 
ment, credit  shall  be  ^ven  for  the  amount  ol  the 
principal  and  interest  which,  on  the  day  of  such 
pa3rment,  may  be  due  on  the  note  or  notes  thus 
given  in  payment. 

Sec.  7.  And  be  it  further  entietad.  That  any  per- 
son makin«?  payment  to  the  United  States  in  such 
TreaKUr)'  notes,  into  the  hands  of  any  collector,  re- 
ceiver of  public  moneys,  or  other  public  officer  or 
asrent,  shall  on  books,  kept  according  to  such  forms 
as  shall  he  prescribed  by  the  Secretary  of  the  Trea- 
sury, give  duplicate  certificates  of  the  numt>er  and 
respective  am^junt  of  principal  and  interest  of  each 
and  every  Treasury  note  thus  paid  by  such  perst>n; 
and  every  collector,  receiver  of  public  moneys,  or 
other  public  officer  or  agent,  who  shall  thus  receive 
any  of  the  said  Treasury  notes  in  payment,  shall, 
on  payment  of  the  same,  receive  credit  both  for 
principal  and  interest  computed  as  aforesaid,  which 
on  the  day  of  such  last  mentioned  payment  shall 
appear  due  en  >he  note  or  notes  thus  paid  in,  and 
he  shall  l>e  charged  for  the  interest  accrued  on  such 
note  or  notes  from  the  day  on  which  the  same  shall 
hart  been  received  by  him  inpayn^entas  aforesaid 
to  the  day  on  which  the  same  shall  be  paid  by  him 
as  aforesaid. 

Sac.  8.  And  be  it  farther  ewteledy  That  the  Se- 
cretary of  Ihe  Treasury  b»*,  and  he  is  hereby,  autho- 
lijwd  and  direc'ed  to  can*^  to  be  reimbursed  and 
paid  the  principal  end  inieresi  of  the  Treasury 
notes  w»>ich  mav  be  issued  bv  virtue  of  Thi>  act,  at 
the  sereral  time  sod  times  when  the  same,  acxord- 
inf  n>  tlie  piT»Tisions  of  this  act,  should  be  thus  re- 
imbursed and  pad.  And  the  said Secrptary  is  fur- 
ther authorized  10  make  purcha'^es  «»f  the  said  notes, 
at  par,  for  the  an^ouni  of  the  principal  and  intercsi 
d»ie  at  the  time  of  pnrohase  on  siich  notes.  And  so 
much*'»f  aD\'Uu^ppropriated  money  in  the  Treasury 
as  may  be  m-cessary  for  that  purpose,  is  hereby  ap- 
propria'ed,  lor  paying  the  f»rincipal  and  interest  of 
fraid  notes. 

Hwr.  9.  Atid  hf  il  fnrthrr  enmctrd.  That  a  s»itn 
not  exct'edini;  twi^nty  th'Mjsand  d«  liars,  to  be  paid 
(»ut  of  any  unappropriated  money  in  the  Treosory, 
be,  an«l  lh*»  same  is  hereby,  appropriated,  for  dp- 
fraying  ilip  expense  ot  pr»*parinff,  printing,  en^av- 
in:»,  sic^ninc,  and  oiheruise  incidcni  to  The  i^suio*? 
of  the  Treasury  notes  aMthuri/«*d  by  this  act. 

Str.  III.  And  he  ilfurtfuY  enacted  Tha'  -f  any 
persi^o  shjul  fali^ly  niak^,  forffe,  or  counie,  irit,  rr 
rau-***  iT  prc»rure  fc»  l>e  faN-lv  made,  fors»pd,  (>r 
counterfrTtett.  Ol  willinsly  aid  or  assist  in  fa Kely 
n.akin?,  for/in?,  or  c^^unterfetting,  any  note,  in 
irnitaiionof,  or  pnrportinir  to  be,  a  Tieasury  note 
aforesaid;  or  shall  falsely  altpr,  orcau*ic  or  proctire 
t«»  br  lalsrH'  altered,  or  willingly  aid  or  as-^ist  in 
falsely  altering  any  Treasury  note  issued  as  afore- 
said; «r  shall  pav^,  utter,  or  publish,  or  attempt  to 
pa^s  utter,  or  publish,  os  true,  any  talse,  f(»rgcfl,or 
cf»imterfeited  note,  purporting  to  Ix*  a  Treasury 
note  'AS  aforesaid,  knowing  the  same  to  be  falseir 
forged  or  coimierfeiied,  or  shall  pass,  utter,  or 
publi.sh,  or  attempt  to  pass,  utter,  or  publish,  as 
true,  any  falsely  altersd  Treasury  n  >te,  issu«t  as 
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aforesaid,  knowing  the  same  to  be  falsely  altered, 
every  such  person  shall  be  deemed  and  adjudged 
guilty  of  felony,  and  being  thereof  convicted  bjr 
due  conrw  of  law,  shall  be  sentenced  to  be  impri- 
soned and  kept  to  hard  labor  for  a  period  not  less 
than  three  years,  nor  more  than  ten  years,  and  be 
fined  in  a  sum  not  exceeding  five  thousand  dol- 
lars. 

Sec  13.  And  be  it  further  eno'itedy  That  if  any 
person  shall  make  or  engrave,  K»t  cause  or  procure 
to  be  made  or  engraved,  or  shall  have  in  his  cus- 
tody or  possession  any  metallic  plate,  engraved 
after  the  similitude  of  any  plate  from  which  any 
notes  issued  as  aforesaid  shall  have  been  printed, 
with  intent  to  use  such  plate,  or  to  cause  or  suffer 
the  same  to  be  n^ed  in  forcing  or  counterfeiting 
any  of  the  notes  ivsued  as  aforesaid;  or  shall  have 
in  his  custody  or  possession  any  blank  note  or  notes 
engraved  and  printed  a^er  the  similitude  of  any 
notes  i««ucd  as  aforesaid,  with  intent  to  u.se  such 
blanks,  or  cause  or  suffer  the  same  to  be  used  in ' 
forging  or  counterfeiting  any  of  the  notes  issued  as 
aforesaid;  or  shall  have  in  his  custody  or  posses- 
sion any  paper  adapted  to  the  makirig  of  notes, 
and  similar  to  the  paper  upon  which  any  such  note* 
shall  have  t)een  issued,  with  intent  to  use  such  pa- 
per, or  cause  or  suffer  the  same  to  be  used  in  foj'g- 
ing  or  counterfeiting  any  of  the  notes  issued  as 
aforesaid;  every  such  person,  being  thereof  con- 
victed by  due  course  of  law,  shall  be  sentenced  to 
be  imprisoned,  and  kept  to  hard  labor,  for  a  term 
not  Ifsa  than  three  nor  more  than  ten  years,  and 
fined  in  a  sum  not  exceeding  fi/e  thousand  dol- 
lars. 

Skc.  12.  And  be  it  farther  e^iactedy  That  the  Se- 
cretary oC  the  Treasury  hr,  and  he  is  hereby,  au- 
thorized to  make  and  issue,  from  time  to  time,  such 
instructions,  rules,  and  rezulations  to  the  several 
col  lectors,  receivers  of  public  money,  depositaries, 
and  all  othcM  who  may  be  authonzed  to  receive  the 
said  Treasury  notes  on  behalf  ofand  as  agents  in  any 
capacity  for  the  United  Slates,  as  to  the  s-ife  keeping, 
disp(>sition,  return,  and  cancelling  of  the  said  notes  so 
paid  to  and  received  by  them  respectively,  and  as  to 
their  accounts  and  returns  to  the  Department  of  all 
such  receipts,  as  mav  seem  to  him  best  calculated 
to  promote  ilie  public  interests  and  convenience, 
and  secure  the  United  States  and  the  holders  of 
the  said  notes  against  fran<1s  and  Uisses:  Hrovidedy 
That  nothing  herein  contained  shall  be  so  con- 
strued as  to  authorize  the  Secretary  of  the  Treasury 
to  reissue  any  of  said  notes,  but  uptm  the  re- 
turn of  the  said  noies,  or  any  any  of  them,  to  the 
Treasury,  the  same  shall  be  cancelled. 

Sko.  i.1.  And  be  it  further  enacted.  That  it  ».hall 
b^,  and  hereby  is,  made  the  duty  of  the  Secretary 
of  the  Tr<*asory  to  cause  a  statement  lobe  pub- 
lished monthly,  of  the  amount  of  all  Treasury 
notes  issneil  or  redeemed,  in  pursuance  of  the  pro- 
visions of  this  act;  aoit  that  the  power  to  issue 
Treasurv  notes,  conferred  on  the  President  of  the 
United  States  by  this  act,  shall  cease  and  drtifrm'ue 
(tu  the  thirty-Orsidav  of  t^eoember,  eighteen  buu- 
dred  and  Uiirty.ei;?hl. 

An  ACT  to  ro^ulnte  the  fe«»s  of  the  di^trici  attor- 
neys, in  certain  cases. 

Br  it  rnnrt^d  bif  the  Sevate  and  Ifovse  ff  Rejtre^nn- 
tnttnen  nf  the  Unitfd  StatfS  of  Ameriea  in  Congress 
axutjnhfedy  That,  in  all  rases  of  extension  of  the 
time  of  payment  of  l»onds  given  f<'rduti#-s  on  im- 
ports, it  shall  he  according  to  such  directions  as 
may  l>e  given  by  the  Secretary  of  the  Treasury; 
and  the  exien*«ic»n- of  paym^^nt  of  thp  oM  bnnd,  or 
ilip  takini;  ol  a  new  bond,  shall  be  by  the  rpspertive 
collectors  stibj+M^  to  no  ofher  chnrve  than  such  an 
may  be  lecnlly  receivable  on  the  tnkmg  of  an  origi- 
nal bond,  u|win  the  entry  of  merchand»sp. 

Src.  3.  And  be  it  fkuiher  enaeled.  That  no  fee 
shall  acciue  to  any  district  attorney  on  any  l)ond 
left  with  him  for  collection,  or  in  a  sui»  commencpd 
on  any  bond  for  the  renewal  of  which  ppovlsiou  is 
made  by  law,  unless  the  party  or  parties  s4sb\\  n-  •» 
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gleet  to  apply  for  such  renewal  for  more  ib^n 
twenty  days  after  the  maturity  of  such  ^nd, 
Approvkd,  October  12,  1837, 

An  ACT  to  continue  in  force  certain  laws  lo  the 
eloseof  the  n^xi  setwion  of  €ottgr»&« 

Bt>U  tnaeicdby  the  SinaU  orM  Hmmim^vr^^tf^t^ 
rioef  of  the  Uniud  Stolet  V  4merie<i  m  Otngreta^^t' 
Hmbfd,  Thai  all  acts  and  parts  of  anta^  or  provi- 
siojui  oonuaned  within  any  act,  which,  by  the  terms 
t^icof,  are  made  lo  expire  at  the  termination  of 
the  fir^  iie^ioQ  of  the  tweniy-fifth  Congress,  be, 
and  the  same  arje  hereby,  deqla^  to  oontinn^  in 
force  to  the  end  of  that  session  of  Congress  which 
shall  commence,  or  shall  be  in  sessiooi  on  the  first 
Monday  of  December,  eighteen  himdred  and  thirty- 
seven. 

Approteo,  October  1^„1837. 

An  ACT  to  amend  an  act,  entitled  '*An  act  to 
provide  for  the  payment  of  horses  lost,  or  de- 
aruyeil  in  the  military  service  of  the  United 
States,  approved  January  18th,  183>7  " 
£t  U  anitcitd  by  the  StnaU  and  Home  of  Repnteii^ 
tiUwesqflke  UmUed  Siata  of^imeriea  i*  CongreuM' 
aenMedt  That  any  person  who  ba/«  turned  over  to 
the  service  of  the  United  Slates,  his  horse,  saddle, 
bridle,  or  equipments,  by  the  order  of  the  oom- 
iQanding  general,  or  other  commanding  officer, 
shall  be  naid  the  value  thereof;  That  the  claims 
provided  for  under  this  act,  shall  be  adjusted  by 
the  Third  Auditor,  under  sach  rules  aa  shall  be 
prescribed  by  the  Secretary  of  war,  with  the  asuent 
of  the  President.  This  act,  and  the  act  to  which 
this  is  an  amendment^  shall  extend  to  mules  as 
well  as  to  horse*).  Decisions  under  thiK  act,  shall 
be  recorded  as  they  are  rfqtiired  to  be  recorded  by 
the  act  aforesaid,  and  payment  shall  be  made  as  is 
required  by  that  act.  This  act  (hftll  extend  to  casen 
where  any  perstm  m^tntioned  in  the  act  to  which 
Ibis  is  an  amendnumt  shall  have  died  i.n  the  ser- 
vice, and  his  horse,  saddle,  brMie,  or  equipment:<, 
shall  have  been  turned  over  to  atft  officer,  or  other 
person. for  the  benefit  of  the  United  StateA^,  by 
order  of  the  proper  ofliicer  commanding,  and  not 
restored  to  toe  represent Uive  q£  the  deceased  or 
paid  for  by  the  United  States. 
AppaovBO,  October  14th,  1837. 

An  ACT  making  further  apppopriations  for  the 
year  eighteen  hundred  and  thirfy^seven. 

Be  U  enacted  by  the  Senm^e  and  Ihuee  of  Bspreeen' 
talUee  of  the  UnUrd  SitUee  of  •tfrneriee  tn  Cotigrtse 
ainenthledf  That  the  (oU^iwing  sums  be,  and  the 
^ame  are  hereby,  afvpripriated,  to  be  paid  ou^.  of 
kny  unappropriated  money  in  the  Treasury,  vis: 

For  pay  and  mileage  of  the  members  of  Congress 
and  delegates  two  hundred  and  forty-eight  thou- 
sand five  hundred  dollars. 

For  stationery,  fuel,  printing,  and  all  otlier  c<m- 
tingent  expenses  of  the  Senate,  thirty  thotv«and  dul- 
Urs. 

For  stationery,  fuel,  printing,  and  all  other  con- 
t  ngent  expenses  of  the  Hou^e  of  Reffresentatives, 
fifty  ili/>usand  dollars. 

For  the  contingent  expenses  of  the  navy,  as  enu- 
merated in  the  aot  of  the  iFiird  of  March  last,  in  ad- 
dition to  the  am4»unt  appropriated  by  tnat  act,  one 
linndred  and  twenty  thou^nd  dollars. 

For  the  relief  aU' I  protection  of  American  sea- 
men in  foreign  countries,  ten  thousand  doliais. 

Fi>r  defraying  the  expenses  attending  the  prose- 
cution of  the  claim  of  the  United  States  to  the  lega- 
cy bequeathed  by  tlie  late  James  Smiihson,  of  Ten- 
don, five  thousand  dollars. 

For  the  contingent  expenses  in  the  office  of  the 
Treasurer  five  hundred  dollars. 

For  preparmir  printing  and  binding  documents 
ordered  by  the  resolutions  of  the  Senate  of  the  se- 
cond July,  eighteen  hundred  and  thirty-six,  twenty- 
filth  of  February,  eighteen  hundred  and  thirty  se- 
ven, and  tlK?  second  of  March,  »igbteeji  hundred 
nnd  thiriy-<»even,  to  be  disbnrsed  under  the  direc- 
tion of  the  committee  to  audit  and  control  the  con- 
tingent expenses  of  the  Senaie,  twenty-five  thou- 
sand dollars. 

Sec.  9.  JInd  he  U  further  entnUdy  That,  if  the  rr. 
\'enuA  from  duties,  or  from  the  aaV^  of  public  lands 
r.^n  aininjintliehandsof  ihe^rcceimgendoollecting 


oncers,  be  not  sufficient  at  aiiy  time  to  pay  debea* 
teres  and  other  chmes  whic^  are  l2y  enstipg  laws 
made  payable  out  or  the  accruing  revenue  before 
it  is  traxtsferred  to  the  credit  of  the  tVe^isurrr/the 
Secretary  of  the  Treasury  is  hereby  authorized  to 
pay  the-aaid  dfiheatitcee-rnd  ether  cfaaxgea  ont  of 
any  money  in  the  Treaeory  not  otherwise  afipror 
priated. 

Si^.  3.  Aed  be  Uf^h^  enniedi  That  the  8e^ 
cretary  of  the  Treasury  be^  and  he  it  iMBAf « aur 
thori^ed  to  arrange  and  settle  any  of  tbe  ontattittdr 
ii)g  transfer  drains  ^ven  to  lb  traiisfer moneys  to  the 
States  under  the  act  of  iwenty-third  of  June,  etgh* 
teen  hundred  and  thirty-sixi  ami  which  have  not 
beeu  paid  by  the  depof  itnrieR  upon  wbieh  they  were 
drawn  or  otherwife  arranged  and  settled  if  Ihe 
United  States  by  receiving  sweh  drafts  at  parjn  p^* 
mrnt  of  any  debts  due  to  the  United  Stales,,  vttb' 
out  any  allowanoe  of  interest  for  thsi  tiaua  the  dralts 
have  been  outstanding  and  unpaid,  or  say  other  al- 
lowance for  interest  or  damages  of  aoy  description* 

A  ppaovso,  October  16ih,  1837. 

AN  ACT  making  an  additional  appfopriatioa  for 
the  suppression  of  Indian  hostilities  for  tbe  year 
one  thousand  eight  hundred  and  thirty-;$even. 
Beit  enacted  btf  the  Senate  and  Heuae  ofRfpretat^ 
tatioee  of  the  United  States  of  Jimeriea  in    Cimgrese 
aesembfedt  That  the  further  sum  of  one  miUi^^n  six 
hundred  thousand  dollars  shall  be,  and  the  same  is 
hereby^  appropriated  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  defray  any 
expenses  which  have  been  or  may  be  inourr^   in 
preventing  or  suppressing  the  hostiliiies  oi  any  In- 
dians: to  be  expended  under  the  direction  of  the 
Secretary  of  War,  conformably  to  the  acts  of  Coq*^ 
grei^  of  the  ninet«'enth  of  March  eighteen  hundred 
and  thirty-six,  nnd  of  the  second  of  July  eighteen 
hundred  and  thiity^^six,  and  of  the  acts  therem  re- 
reJT»^d  to. 
Approvbd,  October  16th,  1837. 

An  ACT  authorizing  a  further  postponedneDt  of 
payinent  upon  duty  bonds. 

Be  it  enacted^  by  the  Senate  «n^  Howe  <if  Reprer 
sefUaiivei  cf  the  Umled  Statee  ^  Jimeriea  in  Co9^ 
greu  aseembJed^  That  tbe  Secretary  of  the  Treasury 
be,  and  he  hereby  i*«,  authocieed  to  grant  such 
further  extension  of  credit  upon  all  bomU  for  du- 
tie»  now  outstaiMling  as  shall  make  tlie  whole  ex- 
tension of  credit  upon  each  bond  nine  months  flXMn 
the  time  when  the  original  bond  became  doe  and 
payable;  making  the  extension  in  ea«h  case  to  de- 
pend upon  the  .same  conditions  as  to  additional 
s'HJurily,  the  payment  of  interest,  and  other  terms, 
which  have  beta  prr^ribcd  by  the  Treasury  De- 
partment, to  the  extetsion  of  revenue  bonds  since 
May  lASt:  Previded,  That  nothing  herein  contained 
shall  be  construed  to  include  any  existing  bonds 
where  the  parties  to  the  same  have  n<*^i  since  the 
bonds  became  payable,  given  additional  security, 
or  made  part  payment,  and  are  by  the  proper  offi- 
cers of  the  Grovernment,  considered  insolvent,  or 
unsafe  securities  for  the  payment  of  their  bonds. 

Sp.ction  3.  Jnd  be  it  further  enacted.  That  a 
credit  of  three  and  six  months  shall  be  allowed  on 
the  duty  on  aH  merchandise  which  .shall  have  been 
or  may  be  imported  on  or  before  the  first  day  of 
November  next,  upon  which  the  duties  are  paya- 
ble in  cash,  and  that  the  bonds  received  for  such 
duties  shall  be  payable  in  equal  instalmeuts  bearing 
interest  at  the  rate  of  six  per  cent.  p«  r  annum,  and 
shall  be  in  the  tc»rm  and  uprm  the  condiLior«.N  pre- 
soribsrd  by  existing  laws  and  by  Uiis  act. 

SKOTtoN  3.  Jhul  be  it  further  enaeted^  That  where 
the  security  in  any  lK>nd  which  has  been,  or  may 
hereafter  be  fiostponed,  is  entirely  satisfactory,  the 
principal  or  sureties  in  tbe  same  shall  not  be  disa- 
bled from  being  in  the  mean  time,  till  the  period 
of  postponement  provided  for  by  this  act  expires, 
received  as  principal  or  sureties  in  other  bomls  for 
du:ies,  noiwith:»tanding  the  bond  first  given  may 
not  have  been  actually  paid,  discharged,  or  extend- 
ed before  or  c*n  the  day  it  fell  doe:  hragided,  Thai 
such  principal  and  sureties  shall  be  found,  in  all 
other  respects,  sa'e  anil  satisfactory  seeority  for 
the  funds  to  which  they  may  be  proposed  as  paiw 
ties. 

Section  4.   JSnd  be  U  fmlhmr  tnectfe^  That  the 


operatioe  ^  gll  pfior  laws,  and  parts  of  laws,  so 
far  as  «ieoqii|tcilt  with  this  act,  be  suspended  in 
the  particulars  in  whjdi  they  inay  conflict  with,  or 
cM4eiifrqm»  its  prof  Wl>s,&lii  ihi$,M^all  cease 
by  its  own  limitations. 
jiifiMKOvxxif  msiDoer  xvn,  aq^-*-. 

An  ACT  for  adfasiilig  ifae  ismaiiMqg  claims  upon 
iheiiie  dspeske  hanlnt. 

Bt  Utnaeiad^kytiht.  SiftMi  mid  Hautt  of  giynssa* 
tal&9cieoftke  United  SiaUa  •/•AmftiMe  in  Conippmm^ 
i^Medy  That  tbe  Sseceiarsr'of  the  Treasuvy  hSiind 
he  is  hereby^  aelhoriced  to  eontinoe  lo  wilhdrair 
the  public  mdnejmnow  ittmaintng  in  ihiy  of  tin 
focmer  deposifte  benl^  in  a  amlner  as  gmdiMl 
aadcoaveai^at  io4be  i&siioiiions  as  shall  ha?  cea-^ 
s'tstent  wHli  Ihe  peomiary  «8Dtsof  the  OOwffl*^ 
mem^  and  the  safety  of  the  fmds  tbas  te  ba 
drawn;  and  that  no  fdnher  itnersss  tiiata  that*  r»- 
quired  by  the  deposiie  act  of  the  tweiSty-Aiiid  ipf 
June,  one  thousand  eight  hundred  and  thirty-mx, 
uadcr  which  thftm  deposiies  vtre  mads,  &iM  W 
demanded  of  any  bank  which  has  met,  and  shall 
hereafter  meet^  the  rSquisitiena  ef  th^'  DepartmeAt. 
This  provision  shafl  abe  extend  lo  s«ah  puMi# 
moneys  as  may  Dsmain  in  aAy  sf  tbe  said  bmARi^ 
whether  standing  terheeieditof  theTreass^ar  6f 
the  Untied  States,  or  of  any  dfthoami^  or  onkmt 
public  offioer  of  the  Govemmesl. 

SxcTfON  3.  JSnd  he  it  fnHher  inrnded^  That  la 
case  of  neglect  or  rsfusal  by  any  af  the  said  bsnlit 
to  comply  with  the  rcquisitiims-of  tlM  Ssoreiary  of- 
the  Treasury,  as  ha  shall  make  thttt,  to- 
conformity  With  the  fifst  section  of  thU  atit^^ 
suits  shall  be  ii^tiloted,  where  that  has  not 
already  been  done,  to  recover  the  amauits  dot  to 
the  United  States,  nnle^a  the  defanliihg  bank  tlialt 
forthwith  cause  to  be  executed  and  dallrefad  te 
the  Secretary  of  the  Treainiry,  a  ^ead,  with  Se« 
cority  to  be  apptt>¥ed  by  the  Soticitor  of  the  Trta- 
sury,  to  pay  to  the  United  States  the  wkmle  awneya 
duefhmi  it  in  three  instahneats.  The  first «»  Ha 
paid  on  the  first  day  oT  July  next,  ^  ssomid  oft 
the  first  day  of  January,  eighteen  huadlred  and 
thirty^ntae,  and  tbe  remaining  iostakneat  oa  Ihe 
first  day  of  Jul5%  eighteen  hundred  aad  Mrty  Hile^ 
and  the  default  mentioned  in  this  aot  on  arhieh  ii^ 
terest  is  to  eomneaee  at  the  nde  of  six  per  Ihalt 
be  understood  to  be  the  negkot  or  omlsMon  of  said 
banks,  or  any  of  the m,  to  answer  tUe  drafts  or  ft- 
quisitions  o(  the  Secretary  of  the  Tmsary,  raada 
on  them  according  to  iIm  provisiotts  of  the  fiiatscA* 
tion  of  this  act;  an.l  interest  tiiereon  at  the  rate  of 
six  per  centum  per  annunt,  from  the  time  of  de* 
fault,  together  with  any  damages  wfateb  msMr  have 
accrued  to  the  Untied  States  from  prolesis  of  tefts 
drawn  upon  it,  or  Crom  any  other  consequenoa  e^ 
its  failure  to  fulfil  its  eldigatrons  to  the  pablio 
Treasury. 

APFK»*>vEa,  October  I6th,  1837. 

AN  ACT  for  thereliefor  D.  P.  Madison. 

Be  it  enacted  by  ihs  SeiuUe  and  flo%ue  ^  Repre$enta^ 
tives  of  tlu  United  Statu  of  •America  in  Congrese  e*^ 
aembled,  That  th^  President  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  requested  to  caase 
to  be  executed,  a  grant  and  reconveyance  to  Mrs. 
D.  P.  Madison,  her  execuiors,  administrators  and 
assigns,  of  the.  right  to  publish  in  foreign  coun- 
tries, for  her  own  benefit,  the  manuscript  debates 
of  lh*»  convention  which  formed  the  Copstitulioo  of 
this  Government,  as  well  as  the  nctt  avails  of  any 
such  publication  which  may  have  been  ordered  by 
her:  Provided,  Jboireoer,  That  she  shall  not  be  a^ 
lowed  to  withdraw  from  the  p<»sses^on  of  the  Go- 
vemmj^ni  either  <»f  the  copies  of  said  debates  which 
accompanied  her  conveyance. 

Approved,  October  Uih,  1837. 

A  RESOLUTION  directing  the  pt^tage  on  letters 
sent  by  the  Express  Mail  to  be  paid  in  advance. 

Resotved  by  fiW  Sen«^»id  Hemei  t(f  RepreeenUdimt 
of  the  Uniird  StMet  ^Jmeriea  in  Cimgre$$^  ni»is«prf, 
That  the  Postmaster  General  be,  and  he  m  bcMby, 
directed  to  cause  the  postage  on  all  lettaia  sent  by 
the  ExpMSs  Mail  of  the  United  Stales  to  be  paid  in 
advance  at  the  time  of  deposititig  them  fbr  tmoa- 
portation  by  said  mail* 
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Heport  of  the  Secretary  of  the  Treasury. 


REPORT  OF  THE  SECRETARY  OF  THE 

TREASURY. 

Treasurt  Dkpartmbnt, 
S€]i<em6er  5,  1837. 
In  pvnoance  of  the  doty  of  this  department  to' 
srinnit  to  Congress,  at  each  oession,  the  slate  of  the 
fiMiaees;  and  in  conformity  with  the  request  of  the 
President,  diat  snch  other  fiscal  matters  shoald,  on 
tids  occasion,  be  presented,  as  appear  to  require 
early  legitlation,  the  tmder^ned  has  the  honor  to 
cte'  the  Ibllowing  report : 

I.   CONDITION  OF  THK  TSXASURT. 

It  is  not  proposed  togive  all  the  partkmlars,  relating 

to  the  receipt  and  expenditures,  which  uMially  ac- 

'  company  an  annual  statement.    Bot  nn  exposition 

'  of  tbem,  Under  the  customary  general  heads,  so  far 

as  they  have  been  ascertain^,  for  the  first  half  of 

the  year,  is  sabjoined. 

Mcf  estimates  for  the  other  half  are  made,  and 
aaeh  explanations  added,  as  seem  necessary  to  show 
wkUk  cmmess  not  onl^  the  condition  of  the  Trea- 
sury at  this  time,  bat  itt  probable  state  for  the  resi- 
diw  of  the  year. 

According  to  the  Treaftnrer^  rnnning  aoeonnt, 
ilM  whole  amount  of  available  money  in  the  Tita- 
suory  on  the  1st  of  January,  1837,  applicable  to  pub- 
lic purposes,  was  f4d,468,859  97.  From  that  sum, 
there  were  on  that  day  reserved  |5,000,000;  and 
Qie  balance,  being  ^7,468,859  97,  was,  under  the 
•rovieiotts  of  the  act  of  June  93, 1836,  to  be  placed 
IB  deposite  with  the  States.  It  is  ascertained  that 
|S[VjM3,430  80  of  it  have  since  been  actually  He- 

The  amoimt  of  that  portion  of  the  first  three  in- 
•talmentn#.the  payment  of  which  has  not  yet  been 
«okiiowledge4s  though  transfers  were  seasonably 

■Mcd  for  it,  19  (1»1 65,575  18.  The  remainder  is 
p^^€7j^U  98,  and  is  the  sum  which  was  designed 
for  the  fourth  instalment  of  depositee  with  the  States 
CO  the  1st  of  October'  next.    The  amount  reserved 

a  the  Treasury  on  the  ^  of  January  has  since 
been  increased,  by  returns  subsequently  received 
from  banks,  to  the  sum  of  46,670,137  ^  and 
wbidi,  of  course,  could  not  then  he  ascertained  or 
taken  into  computation. 

RSCCIPTS. 

Hie  receints  in  die  first  half  of  the  jrear,  depo* 
sited  in  the  banks,  and  paid  on  drafts  by  coUiectDrs 
wad  receivers,  so  far  as  ascertained,  have  been: 
From  customs    ...  $7,334,451 

From  lands       ...  5,303,731 

And  from  miscellaneous  sources  519,963 

To  these  may  be  added  about  |600,000  which 
remaintd  in  the  hands  of  receivers,  and  fi50,000  in 
fiiose  of  collectors,  subject  to  draft.  All  these 
make  the  aggregate  for  that  half  of  the  year 
113,187,189.  If  no  further  postponement  be  grants 
ed  on  duty  bonds,  it  is  estimated  that  the  whole  re* 
cdpts  for  the  last  half  of  the  year,  from  all  sources, 
win  be  about  |9,500,000;  which  would  make  them, 
as  ascertained  and  estimated  for  the  whole  year, 
199,687,189.  But  if  the  brief  extension  of  the  pre- 
sent postponement,  brought  into  view  herearter, 
and  favorably  regarded,  be  directed  by  Congress, 
the  receipts  will  probably  be  about  07,000,000; 
while,  l^  a  postponement  of  the  whole  to  another 
year,  they  will  not  be  likely  to  exceed  04,500,000. 

Looking  at  our  whole  revenue  therefore,  from 
all  quarters,  it  appears  that  the  balance  of  money 
lesrrved  at  the  commencement  of  the  jreari  as 
inaUy^  aaeertained  tc  be  #6,670,137,  with  the 
actoAl  Ttceipts  for  the  Am  half  at  |l3,ld7,189,  and 
those  now  anticipated  for  the  last  half  of  it  at 
17,000,000,  will  constitnle  an  aggregate  of 
196,867,319. 

KxraNnmnos. 

The  expenditures  during  the  first  half  of  the  year 
were,  for 
Civil,  miscellaneous,  and  foreign 

intercourse  ...  69,819,540  40 
flMitary,  lacludittf  peurioas        *   10,603,361  40 


Sen.  &  H.  of  Reps. 

'  ■  ■      ■  — 


Naval      - 
Public  debt 


-     3,997,149  69 
90,839  75  , 

Making  an  aggregate  of  •  #16,733,884  33 

The  expenditures  required  to  meet  existing  ap- 
propriations, during  the  last  half  of  the  year,  will, 
as  computed,  equal  the  sum  of  |1 6,000,000;  making 
for  the  whole  year  #39,733,884. 

Whatever  expenditures  shall  arise  within  the 
year,  upon  new  appropriations  whkh  Congress 
may  think  proper  to  make,  will  require  a  corre- 
sponding addition  to  this  amount.  But,  without 
them,  it  will  constitute  an  excess  of  $5,876,565  of 
expendinires  over  both  the  receipts  and  the  balance 
at  the  commencement  of  the  year;  besides  not 
leaving,  at  the  close  of  ii,  any  thing  m  the  Mint 
or  the  Treasury  for  future  uses,  or  to  meet  contin- 
gencies. 

In  order,  therefore,  to  discharge  that  excess^  and 
retain,  of  the  money  reserved  on  the  1st  of  Janua- 
ry, one  million,  which  is,  the  smallest  sum  deemed 
proper,  under  the  acts  of  Congress,  for  the  efficient 
operations  of  the  Mint,  and  at  least  three  or  four 
millions  more,  to  answer  sudden  and  contingent 
calls,  there  will  probably  be  a  necessity  to  resort  to 
the  depositee  now  with  the  States,  and  to  the  instal- 
ments destined  for  them  in  October,  or  to  some 
other  resource,  for  a  sum  equal  to  #10,000,000.  By 
a  report  of  the  Treasurer  of  the  30th  ultimo,  it  ap- 
pears that  the  balance  in  the  Treasury,  including 
what  was  in  the  custody  of  banks,  the  Mint,  and 
collecting  officers,  was  then  #14,596,311;  that  the 
amount  of  this,  subject  to  immediate  draft,  was 
only  #8,998,079;  but  the  whole  balance  in  the 
Treasury,  including  all  which  had  been  deposited 
with  the  States,  and  ordered  to  be,  though  onl^  a 
small  part  of  the  amount  is  suliject  to  immediate 
draft,  was  #41,539^1.  Deduct  all  which  has 
been,  and  was  designed  to  be,  deposited  with  the 
States,  and  there  would  be  no  balance  left  on  hand 
subject  to  draft,  thou^  including  every  thing  in 
the  Mint,  and  in  the  possession  of  receivers  and 
collectors,  which  is  applicable  to  general  purposes. 

Hence  it  is  probable,  that,  besides  the  deficiency 
for  the  expenditures  of  the  vear,  no  sufilcient  means 
of  any  kind  wiU  exist  on  the  first  of  October  next, 
after  defraying  the  intervening  expenses,  to  com- 
plete the  instalment  of  deposiles  then  payable,  un- 
Ms  a  large  part  of  the  bonds  for  duties  postponed 
to  that  day,  and  amounting  to  near  #4,000,000,  and 
the  million  and  a  half  then  due  on  the  first  bond 
from  the  United  States  Bank,  shall  be  punctually 
paid,  or,  in  the  mean  time,  some  provision  on  this 
sobject  made  by  Congress. 

The  money  standing  to  the  special  credit  of  the 
Post  Office  Department  and  the  Patent  Office,  as 
well  as  various  tmsts,  is  not  included  in  the  above 
exhibit,  for  reasons  explained  in  the  last  annual  re- 
port. Outstanding  and  unexpended  appropriations 
at  the  end  of  the  year  will,  in  this  view  of  our  finan, 
dal  condition,  be  still  left  charged  on  the  Treasury- 
amounting  to  about  #16,000,000. 

This  docs  not  differ  much  from  their  amount  at 
the  close  of  the  last  year.  Whetlier  the  appropria- 
tions unexpended  on  the  first  of  January,  1838, 
prove,  therefore,  to  be  one  or  two  millions  larger 
or  smaller  than  is  now  anticipated,  it  must  be  mani- 
fest, from  all  the  above  data,  that  some  new  legis- 
lation is  ind^tensable  to  complete  saiisfactorily  the 
service  of  the  year,  and  leave  a  suitable  amount  in 
the  Mint  and  the  Treasury. 

Indeed,  before  submitting  the  last  annual  report, 
the  indications  of  a  decreaiie  in  the  receipts,  and  of 
an  approaching  revulsion  in  our  commercial  pro»- 

Serity,  appeared  so  strong  to  the  undersigned,  that 
e  felt  compelled,  with  reluctance  and  regret, 
because  differing  so  much  from  the  views  of  many 
others,  to  estimate  the  accruing  receipts  for  the  year 
at  only  #94,000,000. 

As  the  appropriations  asked  for  were  about 
#97,000,000,  it  was  then  suggested  that  the  occur- 
rence xi  a  deideney  was  probable.    When  thoM 


appropriations  became  in  fact  enlarged  by  Congress 
to  more  than  #39,000,000,  it  rendered  a  deficiency 
inevitable,  to  the  extent  now  anticipated,  unless  the 
receipts  should  happen  greatly  to  exceed  the  esti- 
mates. 

II    ON    THK   POSTPONKMBNT   OP      THE    PATMSNT  OF 

BONDS  FOa  DUTIES. 

The  first  suggestions,  which  will  be  submitted 
concerning  such  special  legislation  as  appears  pro- 
per in  consequence  of  the  recent  embarrassments 
of  the  country,  relate  to  the  postponement  of  the 
payment  of  bonds  for  duties.' 

Eariy  in  May  last,  the  collection  of  the  revenue 
from  customs  became  much  obstructed  through  the 
severe  pecuniary  difficulties  of  the  mercantile  inie* 
rest.  The  Treasury  Department  felt  an  anxiety 
not  only  to.  take  steps  which  might  increase  the 
security  of  the  Government  for  eventual  payment, 
but,  in  an  emergency  so  great,  and  to  many  so 
unexpected,  to  furnish  all  the  relief  from  sacrifices 
which  could  judiciously  be  extended  under  its 
limited  powers,  and  m  anticipation  of  what  would 
probably  be  its  straitened  condition  in  a  few 
months. 

A  postponement  of  the  pavment  of  the  bonds 
falling  due  was,  therefore,  and  in  accordance  with 
the  views  of  the  Executive,  authorised  for  periods 
of  from  thirty  to  ninety  days,  on  interest  and  addi- 
tional security,  and  in  a  manner  more  liberal  than 
usual,  by  permitting  it  before  as  well  as  after  suit, 
in  all  cases  of  embarrassment,  great  hardship,  or 
insolvency. 

The  particular  terms,  and  the  reasons  for  such 
postponement,  are  more  fully  set  forth  in  the  docu- 
ments annexed. 

When  the  difficulties  In  discharging  bonds  in  a 
legal  currency  became  increased  by  the  suspension 
of  specie  payments  in  some  of  the  principal  cities, 
and  the  Preadent  decided  to  call  a  special  session 
of  Ccmgress,  the  postponement  was  allowed  to  be 
extended  till  after  the  commencement  of  the  session, 
in  order  that  an  opportunity  might  be  afforded  to 
obtain  ftirther  relief  by  new  legislation.  Uigent 
requests  were  made  for  an  indiscriminate  delay  of 
payment  on  all  bonds  to  the  1st  of  January  next, 
and  for  the  receipt,  in  discharge  of  them,  of  notes 
issued  by  banks  not  paying  specie. 

It  was  not  deemea  proper  to  comply  with  these 
requests.  But  as  long  a  delay  as  our  fiscal  situation 
justified,  and  every  relief  as  to  the  currency  which 
seemed  legal,  by  me  receipt  of  debenture  certificates 
and  Treasury  drafts,  for  duties,  were  permitted  in 
mitigation  of  the  existing  embarrassments. 

Having,  in  this,  done  all  that  a  sound  and  liberal 
exercise  of  the  discretion  of  the  department  ap- 
peared either  to  jnstiQr  or  require,  no  intention 
exists,  nor  would  it  be  proper  in  the  present  state 
of  the  Treasury,  to  grant  any  indulgences  beyond 
those  already  author^ed,  without  the  express  direc- 
tion of  Congress. 

Some  further  facts  which  may  be  useful  to  aid 
its  members  in  coming  to  a  correct  conclusion  on 
this  subject,  are,  that  the  amount  of  b/nds  which 
have  already  been  postponed  to  the  1st  of  October, 
is  about  #3,500,000,  and  by  that  date  will,  it  is 
presumed,  be  increased  to  #4,000,000.    ^ 

If  Congress  permit  no  longer  postponement,  tha 
receipts  for  the  year  will  probably  be  increased  by 
the  indulgences  already  granted,  as  they  have  been 
allowed,  generally,  on  additional  security,  and  a.l 
ways  on  interest. 

But  as  suits  and  delays  in  collection  will  slill  oc 
cur,  though  to  a  less  extent  that  in  the  first  stages  o 
the  pressure,  it  is  expected  that  not  over  ttvo-ihird^ 
of  the  amount  postponed  before  the  close  <-r  this 
month  can  be  collected  during  the  current  yrar. 

The  bonds  already  put  in  suit  since  the  middl*" «  " 
May  amount  to  nearly  #1,000,000.    But  if  < 
gress  extend  the  postponement  till  next  Januaiy ,-a  ^ 
was  originally  lequested  by  aome  of  the  parties,  or 
for  one  year,  as  recently  requested  by  the  Oharo- 
ber  of  Commeroe  of  New  York,  the  receii.is  i»c  the 
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present  year  wUl  probaWjr  ^  hereby  Itsacned  from 
four  to  ftye  miUions. 

Should  Congress,  however,  adopt  an  interme- 
diate course,  as  an  act  not  of  mere  benevolence, 
but  of  additional  relief,  which  appears  reasonable, 
under  the  extraordinary  mercauiile  distresses  of 
the  times,  and  more  safe  to  the  Government,  in  re- 
spect to  eventual  collections,  it  mightsanction  a  dc- 
ll^^not  to  exceed,  altogether,  six  months  beyond 
the  original  period  of  payment,  in  any  particular 
case.  It  is  computed  that  this  would  diminish  the 
receipts,  during  the  present  year,  about  two  and 
a  half  millions  of  dollars  j  but  if  granted  on  the 
usual  terms,  would  increase  the  receipts,  next 
year,  in  a  greater  proportion,  by  the  interest 
accruing,  as  well  by  the  fuUer  collections  which 
would  probably  be  made  in  a  greater  number  of 

cases. 

The  opinion  of  the  department  on  these  various 
propositions  is,  that^  considering  merely  our  pre- 
sent financial  necessities,  no  further  j^ostponement 
can  be  regarded  as  expedient,  though  m  some  other 
respects,  as  fully  detailed  in  the  recent  letter  from 
the  Chamber  of  Commerce,  the  last  delay  men- 
tioned might  be  found  justifiable,  and  more  bene- 
ficial. But  if  a  law  be  passed  extending  credit  on 
the  bonds,  it  is  supposed  that,  in  any  correct  view 
of  the  subject,  its  provisions  need  not  be  continued 
in  force  beyond  the  period  when  the  worst  effects 
of  the  pressure  will  be  likely  to  have  ceased,  and 
when  all  imports  could,  by  a  further  extension  of 
the  warc-houst  system,  be  advanta|eously  made 
payable  in  cash,  at  the  time  the  goods  are  wanted 
for  immediate  consumption. 

The  extension  of  that  system  is,  thererore,  re- 
spectfully recommended  to  the  consideration  of 
Congress,  in  connection  with  the  present  sub- 
ject, as  it  might  introduce  as  great  an  improvement 
in  the  collection  of  imposts,  as  the  substitution  of 
cash  for  credit  did  in  the  collection  Of  revenue  • 
from  the  sales  of  public  lands.  It  would  certainly 
increase  the  security,  ease,  and  promptitude  of  the 
operation;  would  dispense  entirely  with  the  trouble 
and  risk  in  the  payment  of  debentures;  work  favo- 
rably to  the  manufacturing  interests;  and  at  the 
same  time,  facilitate  our  trade  in  foreign  articles, 
as  well  as  exonerate  the  merchant  from  many  em- 
barrassments in  regard  to  sureties  and  guarantees. 

III.   OBSTACLES  IN    THE  WAT  OP    TRANSFERRING    THE 
LAST  INSTALMENT  OP  DEPOSITES  TO  THE  STATES. 

Early  legislation  has  likewise  become  necessary, 

either  to  withliold  or  postpone,  for  a  reasonable 

period,  the  fourth  instalment  of^  deposites  with  the 

•  States,  or  to  furnish  such  aid  as  may  be  necessary 

to  complete  them  in  a  satisfactory  manner. 

By  the  general  suspension  of  specie  payments, 
and  the  consequent  necessity,  under  the  deposite 
act,  to  discontinue  most  of  the  public  depositories, 
the  transfers  from  the  banks  in  the  west  and  south- 
west to  the  seaboard,  which  were  necessary  to  place 
mUch  of  the  money  in  a  position  to  be  conveniently 
lodged  with  the  States  in  October,  have,  in  several' 
instances,  been  defeated.  They  had,  as  in  case  of 
the  former  instalments,  been  ordered  seasonably, 
though,  as  a  general  rule,  only  where  rendered  pro- 
per, in  consequence  of  great  accumulation  of  pab- 
lic  funds  in  an  unfavor2S>le  situation,  on  account  of 
the  oourse  of  trade  and  exchanges,  to  be  paid  direct- 
ly to  the  respective  States.  But,  in  the  troubled 
condition  of  the  money  market,  they  had  not  been 
injuriously  hastened  as  to  the  time  of  payment,  and, 
cx)nsequently,  falling  dae  in  the  course  of  the  sum- 
mer and  early  in  autumn,  near  two-thirds  of  the 
whole  amount  of  these  funds  still  on  hand  have  been 
detained  in  the  west  and  southwest,  where  they  had 
so  unusually  augmented  from  the  large  sales  of 
public  lands.  Hence,  if  the  last  deposite  with  the 
States  was,  in  this  position  of  the  money,  to  be  at- 
tempted, the  orders  directing  it  must,  in  many 
cases,  be  made  on  places  remote,  and  very 
inconvenient  to  some  of  the  receiving  Slates, 
'on  account  of  the  unfavorable  balance  of 
trade,  or  the  rates  of  exchange;  and  must  be 
met,  if  at  all,  in  a  Currency  unacceptable  and 
greatly  depreciated.  Transfers  of  portions  of  the 
Jrfly  instalment  could  not,  from  the  same  cause,  be 
effected  in  the  precise  mode  intended,  nor  from  the 
banks  most  desirable,  though  much  of  it  had  i^tch* 
•d  like  appropriate  potnci,  to  rtnder  tbt  operation 


easy,  before  the  suspension  of  specie  pa|rments.  In  ' 
all  cases  m  which  they  were  not  offered  to  be  paid 
in  a  currency  satisfactory  to  the  States,  their  agents 
were  re(;(lie8ted  to  return  the  orders  of  transfer  till 
Congress  could  make  new  and  suitable  provisions 
on  the  subject 

But  this  request  has  not  always  been  complied 
with.  About  11,165,575  of  that  instahnent  has 
not  yet  been  receipted  for  by  the  States  to  the  Trea- 
sury, nor  the  orders  returned..  On  the  contrary, 
the' United  States  Bank  chartered  by  the  State  of 
Pennsylvania  has  lately  become  the  purchaser  of 
several  of  these  orders,  though  not  given  for  any 
debt,  but  merely  directing  a  transfer  from  one  pub- 
lic depository  to  another.  This  institution  has  de- 
manded of  the  banks  on  which  they  are  drawn  that 
payment  ^ould  be  made  to  her  in  specie;  and,  on 
their  failing  to  do  so,  has  caused  this  ordiets  to  be 
protested.  Under  these  circumstances,  smd,  as  the 
deposites  with  the  States  were  to  be  made  of  what 
was  in  the  Treasury,  and  consequently  in  the 
banks,  on  the  1st  of  January  last,  it  is  for  Con- 
gree  to  decide  whether  payment  shall  be  made  of 
any  of  those  orders  in  a  mode  and  currency  different 
from  the  rest  of  the  third  instalment  of  deposites 
with  the  States. 

Another  reason  for  withholding  or  postponing 
the  October  deposites,  oi:  for  some  legal  pipvision 
to  aid  in  completing  them,  is,  that  a  sum  equal  to 
the  revenue  probably  accruing,  and  a  large  portion 
of  these  deposites,  had,  before  they  were  pajrable, 
been  expressly  appropriated  by  Congress  to  other 
objects.  When  looking  to  the  rapid  decrease  in  our 
receipts,  to  the  expected  deficiency  in  the  course 
of  the  year,  and  the  great  amount  of  outstanding 
appropriations  which,  at  the  close  of  it,  will  be  leA 
unpaid,  much  of  that  whole  instalment  seems  likely 
to  be  needed  at  an  early  day.  By  either  of  the 
first  two  measures,  the  money  could,  according  to 
its  original  destination,  be  applied  to  the  necessary, 
wants  of  the  General  Government,  as  soon  as  it  can 
be  drawn  ttom  the  banks  in  legal  funds:  In  that 
way,  so  desirable  an  object  would  also  be  accom- 
plished, without  the  expense  and  delay  of  the  money 
being  first  paid  over  to  the  States,  and  then  sub- 
ject^ to  an  early  recall.  On  the  other  hand,  se- 
veral of  the  States  might,  in  the  present  posture  of 
their  affairs,  experience  considerable  inconvenience, 
either  by  not  receiving  it,  or  by  soon  refunding  a 
large  portion  of  its  amount:  and  many  of  the  banks 
which  hold  it  might  be  kble  more  satisfactorily  to 
pay  it  to  the  States  than  to  the  Treasury.  But, 
though  the  subject  is  one  of  much  delicacy  and  dif- 
ficulty, and  peculiarly  proper  for  the  final  action 
of  Congress,  it  may  be  expected  that  this  Depan- 
m^nt  should  express  some  opinion  as  to  which 
course  appears  most  eligible  in  the  present  condi- 
tion of  the  finances.  It  is,  therefore,  with  deference 
suggested,  that  when  regarding  their  condition  and 
the  importance  of  meeting  with  efficiency  and  good 
faith  all  the  obligations  of  the  Government  to  the 
public  creditors,  it  would  be  most  jndicous  to  apply 
the  whole  instalment,  as  fast  as  it  is  wanted  and 
can  be  collected,  to  tb»  prompt  discharge  of  these 
obligations;  and  that  the  last  deposits  with  the 
States,  not  being  a  debt,  but  a  mere  temporary  dis- 
posal of  a  surplus,  should  be  postponed  until  Con- 
gress, in  some  different  stale  of  the  finances,  when 
such  an  available  surplus  may  exist,  shall  see  a 
manifest  propriety  and  ability  in  completing  the 
deposite,  and  shall  give  directions  to  that  eflbct. 
Consequently,  no  further  steps  will  be  taken  as  to 
the  deposite  of  any  part  of  that  instalment  till  Con- 
gress has  had  an  opportunity  to  act  upon  the  sub- 
ject in  such  manner  as,  in  the  present  posture  of 
affairs,  its  superior  wisdom  may  consider  prefera- 
ble. 

IV.   DIFPICULTT  IN  PAYING  THE  APPROPRIATIONS,  AND 
ON  THE  ISSUE  OP  TREASURY  NOTES. 

Some  further  obstacles  exist  in  the  way  of  dis- 
charging satisfactorily  ail  the  appropriations  which 
have  been  made  by  Congress. 

The  effects  which  may  be  produced  upon  the 
accruing  revenue,  by  granting  or  withholding 
farther  delays  on  bonds  for  duties,  have  already 
been  explained. 

In  addition  to  these,  there  is  a  likelihood,  in  the 
present  pressure,  that  the  payment  of  cash  duties, 
to  the  extent  of  one  million  of  dollars  more  than 


usual,  will  be  unavoidably  deferred  to  another 
year,  as  the  importers  under  the  existing  laws  are 
entitled  to  certain  delays,  bf  keeping  in  store  the 
woollen  goods  which  pay  such  duties.  - 

This  circumstance,  in  connection  with'  the  cHffi- 
culty  of  collecting  the  bonds,  whether  longer  poal- 
poned  or  not,  will  sensibly  increase  the  embairaBs- 
ments  which  have  been  specially  pointed  out,  and 
otherwise  exist  in  pajring  with  promptitude  and  in 
a  legal  manner,  the  large  appropriations  charge- 
able upon  the  residue  of  the  current  year. 

Hence,  after  a  considerable  deficiency  in  the 
available  means  became  highly  probable,  it  was 
deemed  expedient  to  adopt  any  judicious  and  law- 
ul  measure  to  remedy  it,  which  was  within  he 
power  of  the  department.  Accordingly,  though 
large  quantities  of  public  lands  weie  still  in 
market  unsold,  and  thou£^  the  receipts  itom  this 
source  during  the  year,  would  be  h%ner  Uian  anti« 
oipated,  in  consequence,  among  other  tl^gs«  of 
a  couiitruction  put  on  the  pre-emption  laws,  adnut- 
ting  a  large  class  of  settl^  to  entries,  it  was  sup- 
posed that  some  further  tracts,  in  places  much  de- 
sired by  the  new  States,  might  prudently  be  ofkX" 
ed.  A  few  such  have  been  advertised;  but  sufficient 
time,  after  due  notice,  have  not  yet  elapsed  to  real- 
ize any  thing  from  them. 

If  the  fourth  instalment  of  the  depoeites  with 
the  Stales  be  deferred,  and  the  difficulty  in  season- 
ably Uransferring  it  be  thus  removed^  yet,  beiq^ 
chiefly  in  the  custody  of  banks  not  paying  specie, 
it  i%  manifest  that  it  cannot  be  immediately  real^ 
iaed  in  funds  suitable  to  meet  the  existing  appro- 
priations.   If  it  be  not  deferred,  some  fur&er  pro- 
vision will  be  still  more  indii^nsable  to  enable  the 
Treasiuy  not  only  to  place  it  with  the  States,  but 
to  pay  all  the  public  creditors  and  officers  in  a 
satisfactory  manner,  until  the  duties  now  due  from, 
the  merchants,  and  the  funds  now  in  the  disGOOti- 
nued  deposite  banks,  can  be  collected.  •  It  is  tracy 
that  a  resort  to  the  States  for  refunding  portions  of 
the  large  sums  already  deposited  with  them,  would 
also  remain   by  law;   but  under  the  tMi>Vft^V>p^ 
of  the  act  ol  June,  1836,  it  would  be  very  ^w 
in  its  operation,  and,  if   complied  with,  wo«ld 
prove  entirely  insufficient   to   answer  such   an 
urgent  occasion  as  the  present.    During  the  ensn- 
ing  quarter,  the  whole  amotut  that  conk!  be  legally 
recalled  would  not  exceed  six  hundred  and  filty 
thousand   dolhirs.     Hence   it  seems   expedient, 
either  in  aid  or  exclusion  of  a  requisition  oa  Ihe 
States,  as  may  be  deemed  most  suitable  by  Con- 
gress, to  provide  some  temporary  resource  until 
enough  of  the  fourth  instahnent,  or  other  means 
in  the  Treasury,  can  be  rendered  available  to  dis- 
charge all  the  public  engagements.    It  need  not  be 
a  loan,  or  an  increase  of  taxes  of  any  kindy  as 
the  General  Gtoyemment,  in  respect  to  its  finanoesy 
whatever  temporary  embarrassment  the  recent  con- 
vulsions  in  commerce  and  banking  may  have 
created,  is  far  from  having  any  just   cause,  .of 
despondency.    It  is  neither  overwhelmed  wltli  a 
national  debt,  nor  destitute  of  laige  pecuniary 
resources  on  hand:  but,  entirely  free  firom  l2ie 
former,  it  is  so  amply  supplied  with  the  latter  as 
to  have  in  the  Treasury  over  forty  millions  of  dol- 
lars, and  eight  or  ten  rnillions  more  in  bonds,  whidi 
will  soon  Income  payable.    But  a  large  portioa 
being  in  deposite  with  the  States,  and  the  naidiift 
'  chiefly  in  banks  and  the  hands  of  merchants,  under 
the  diffioilties  before  named,  in  procuring  promptly, 
and'inalegal  currency,  the  amounts  of  money 
which  are  needed,  some  collateral  aid  for  a  short 
period,  till  a  sufficiency  can  be  collected,  appears  to 
be  judicious,  if  not  indispensable. 

It  is  fortunate  that  the  energies  of  the  fioutttiy 
generally  are  not  paralysed,  nor  its  pirospects 
clouded  by  any  gniat  physical  calamiliest  sadheaca 
its  immediate  wants  can,  without  doubt,  be  pforidod 
for  in  various  ways. 

One  mode  would  be  to  authorise  the  issM  of 
Treasury  notes,  receivable  for  all  pubHe  dues,  but 
,  withoat  interest.  These  would  diflfer  fhmi  the  draft, 
'  or  cheeks  now  in  use,  only  as  the  latter  aie-^hren 
for  immediate  payment,  and  drawn  on  persona  mod 
banks  having  public  money  sufficient  to  aaeet 
them;  and*  consequently,  the  holders  must  be  ex- 
posed to  the  trouble  and  expense  of  presenting  f^eoa 
at  the  places  where  payable.    Still  they  are  aoady 


Scjrt.  1857. 


APPENOIX  TO  THE  CONGRESSIONAL  GLOBE. 


i25t&  Col^o....l8t  Sess. 


Report  of  the  Secretary  of  the  TVeantry. 


Sen.  &  H.  of  Reps. 


on  a  par  with  specie.  In  the  present  deranged 
state  of  bank  paper  and  exchanges,  and  in  the  fa- 
▼6rab}e  condition  of  the  General  Government,  By 
its  ample  resonrces  and  exemption  from  pecuniary 
Ixlibilities,  to  impart  the  greatest  confidence  in  re- 
s^t  to  the  redemption  of  such  notes,  it  is  probable 
that  ihejr  would  readily  be  taken  at  par  by  most  of 
tbe  ■  public  creditors.  Especially  would  this  be 
likeljr  to  happen,  provided  they  were  l«;sued  in  de- 
nominations as  low  as  twenty,  fi(\y,  and  one  vhun- 
dteA  dollars;  and  not  in  too  lai^  quantities,  but 
n^  only  in  anticipation  of  the  accruing  revenue 
oh  occasional  emergencies,  and  to  a  limit^  amount. 
'  Contrary  to  expectation,  should  the  department, 
during  the  present  delinquency  of  many  of  the 
jmblic  debtors,  be  exposed  to  sudi  very  large  call. 
Mid  collect  so  little  revenue,  as  not  to  be  able,  by 
lK>th  the  above  notes  and  drafts,  to  meet  all  its  en- 
gagements in  a  satisfactory  manner,  it  would  bt 
dmrsble  that  the  President  should  possess  a  con- 
tingent atYtfaorily  to  cause  Treasury  notes  to  be 
isa^d,  bearing  an  interest  not  to  exceed  six  per 
cei^t 

Specie  could  always  be  raised  on  these  for  the 
public  creditor,  when  he  preferred  it.  But  as  notes 
bdurmg  much  interest  would  soon  cease  to  be  used 
in  circulation,  (and  if  they  should  not,  would,  as  a 
ctitrrfency,  be  troublesome  in  the  computation  of 
ititerest,  and  too  strongly  tend  to  exclude  specie 
from  the  country,)  it  might  be  advisable  not  to 
make  them  receivable,  at  first,  for  any  public  dues, 
btrt  phly  to  resort  to  that  measure  afterwards,  when 
it  should  be  found  convenient  for  redeeming  ihem. 

In  connection  with  the  issue  of  any  Treasury 
notes,  it  is  believed  to  be  wise  to  make  ample  pro 
TiJnon  for  their  early  and  final  redemption.  This 
could  be  accomplished  by  enacting,  that  when  the 
money  on  hand  m  the  Treasury  and  the  Mint, 
avaibable  for  public  purposes,  may  exceed  a  given 
amotint  of  four  or  five  millions,  it  shall  be  the  duty 
of  the  Secretary  of  the  Treasury  to  diuse  these 
notes  (securing  priority  to  any  on  interest)  t6  be 
jfedeemed  to  such  an  extent  as  the  surplus  may  ex- 
ceed that  sum,  and  what  will  probably  be  needed 
to  defray  current  expenses.  It  being  believed  that 
a  reduction  of  the  tariff,  and  suitable  regulations 
4^onceming  the  salfs  of  public  land,  ought  at  a 
proper  time  to  be  put  in  force,  so  as  to  prevent  any 
lirge  and  regular  accuihtilation  In  the  Treasury, 
the  department  would  respectfully  pit>pose  that,  in 
case  of  any  unexpected  excess  beyond  the  sums 
above  specified,  it  should  merely  be  invested,  in  a 
lem^rary  manner,  in  safe  State  stocks,  at  their 
Aiancet  rate,  subject  to  be  sold  again  whenever  the 
proceeds  shall  be  wanted  to  discharge  existing  ap- 
^priations. 

An  additional  consideration  in  favor  of  these 
measured  is,  that  since  the  payment  of  the  public 
debt,  which  absorbed  any  occasional  surplus  of  re* 
Oeiptt^  it  is  impossible,  according  to  the  views  ex-' 
^ijressed  in  some  previous  reports  from  the  under- 
sized^ ^at,  with  sources  of.  revenue  so  fluctuating 
is  ours,  and  so  dependent  on  commercial  prosj.eri- 
1^.  any  fiscal  operations  should  be  long  continoed 
Witfc  ease,  vigor,  and  uniformity,  without  some 
SQCib  regulator  as  a  power  to  issue  and  redeem 
Treasury  notes,  or  to  invest  and  sell  the  investment 
l^f  surpluses.  Byjiny  other  course  we  shall  con- 
stalitly  be  exposed  to  great  deficiencies,  or  excesses, 
Vifh  an  their  attendant  embarrassments.  If  de- 
poijting  the  excesses  with  the  States,  subject  to  be 
liscalled  to  supply  deficiencies,  the  pecuniary  profit 
to  tfte  whole  Union  will  be  no  greater,  while  stich 
a  dburse  may  involve  us  in  a  series  of  vexations 
Iteiliands  oh  them,  accompanied  by  variotts  dan- 
iftV^  both  to  them  and  the  General  Crovemment; 
S&^«  in  the  mean  time,  it  is  feared  will,  in  many 
B&^Mces,  tend  to  excite  excesses  and  evils  similar 
to  -yotne  of  those  under  which  the  country  is  now 
Mffering. 

V.    Oir    THE    8APE-KEBP1N0    OP    THE    PUBLIC   MONBT 

HEREAFTER. 

The  arrangements  for  keeping  the  public  money, 
Wldih  had  been  in  successful  operation  for  a  few 
^f^iitAUTeviouft  to  the  passage,  of  thedeposite  act 

S'rt3^,  became  partially  embarrassed  by  carrying 
;b  etfea  sortie  of  'its  provisions.  Bnt  the  enforoe- 
jfaeiti  of  Aem  all,  where  not  entirely  perfected, 
Witi  vn  seasdnable  pro^t^st  in  May  last;  when  tht 


Department  was  compelled  by  the  act  to  give 
notice  to  such  of  the  selected  banks  as  had  sus- 
pended specie  payments  that  they  could  uo  longer 
be  considered  as  general  depositories  of  the  public 
moneys. 

A  list  is  annexed  of  all  before  employed  in  that 
capacity,  which  have  been  discontinued. 

AAer  due  inquiries  to  procure  other  depositories, 
in  conformity  to  the  act,  the  Department  has  com- 
pleted the  appointment  of  only  one.  This,  and 
four  more  that  have  not  suspended,  with  one  that 
has  resumed  specie  payments,  (making  six  in  all,) 
constitute  the  present  bank  depositories  for  general 
purposes. 

During  the  inability  to  obtain  specie-paying 
banks  at  other  points,  the  Treasurer,  being  required 
by  the  closing  part  of  the  8th  section  of  the  act, 
to  keep  and  disburse  the  public  money  according 
t3  the  laws  before  in  force,  has  done  it  in  conformity 
to  tlie  very  wide  discretion  which  existed  when  no 
rules  were  in  force,  that  had  been  prescribed  by 
Congress,  except  to  "keep"  and  «*disbttr9e  the 
same"  under  the  general  superintendence  of  the 
Secretary  of  the  Treasury.  A  part  of  it  has,  there- 
/bre,  been  kept  in  special  deposite  in  this  city,  a 
portion  of  it  in  the  mint,  and  the  residue  with  the 
oflScers  collecting  it,  until  it  was  wanted  for  pub 
lie  purposes,  or  until  it  accumulated  in  stich  sums 
at  any  point  as  not  to  be,  probably,  wanted  there 
fbi  such  use.  In  the  first  case,  it  has,  from  time  to 
time,  been  applied  to  the  payment  of  creditors,  by 
drafts  en  the  receivers  or  collectors;  and  in  the 
last,  the  excess  has  been  directed  to  be  temporarily 
placed  with  banks  not  remotely  situated,  and  in 
special  deposite  for  safety,  until  wanted  for  expen- 
diture elsewhere,  or  until  some  new  legislation  shall 
take  place  in  relation  to  it. 

Under  these  circumstances,  the  department 
would  respectfully  suggest  some  provisions  which 
may  be  more  specific,  and  may  be  requirad  for  the 
safe-keeping  and  disbursing  of  the  public  moneys. 

In  the  present,  condition  of  the  Government  and 
the  country,  two  systems  are  proposed,  either  of 
which,  it  is  believed,  may  be  praetieable  and  ade- 
quate to  the  exigencies  of  the  crias.  One  is,  an  en- 
largement and  adaptation  of  the  system  partially 
employed  since  the  su^jfiension  of  specie  payments, 
so  as  to  make  it  answer  all  necessary  purposes. 
This  could  be  efifeeted  merely  by  assigning  to  our 
existing  officers  and  establishments  some  additional 
duties 

The  Treasurer,  at  the  teat  of  Government;  the 
Mint,  with  its  branch  at  New  Orleans,  and  another 
which  has  been  contemplated,  and  is  much  needed, 
at  New  York,  fbr  other  purposes;  collectors  of  the 
customs,  and  receivers  of  money  for  the  sales  of 
land,  as  well  as  postmasters,  might  all  be  directed 
to  keep  in  safety,  not  only  the  public  money  col- 
lected  by  them,  but  all  actually  placed  in  their  pos- 
session, by  transfer  or  otherwise.  As  fiscal  agents, 
they  might  also  be  required  to  pay  over  and  tran»* 
fer  it  for  such  public  purposes  as  may  l>e  authorized 
by  Congress,  and  under  sudi  regulations  as  the 
Treasury  Department  from  time  to  time  may  pre- 
scribe. Indeed,  the  third  section  of  the  post  ofilce 
law  of  1825,  with  the  bond  taken  under  it  as  to  tbe 
agency  of  tbe  postmasters,  is,  perhaps,  already 
sufficiently  broad  for  that  class  of  officers.  At 
points  like  New  York,  and  a  few  others,  where  a 
likelihood  existed  that  tbe  sums  would  permanently 
be  large,  but  which,  under  a  reduced  revenue  and 
expenditure,  would  seldom  occur,  authority  might 
be  given  to  appoint  the  clerks  now  acting  as  caish- 
iers  or  tellers  under  the  collectors  and  receivers,  or 
other  more  suitable  persons,  to  act  as  keepers  and 
paymasters  of  the  public  money.  But  titey  should 
be  made  independent  of  the  collectors  and  receiv- 
ers, and  placed  under  the  like  tenure  of  office,  and 
under  suitable  bonds.  Additional  means  of  safety, 
and  such  additk>nal  but  limited  compensation  to  any 
of  the  above  officers,  might  be  provided,  as  the  in- 
creased nsk  and  labor  might  render  just;  but  in 
only  a  few  cases  would  these  last  be  much  aug- 
mented at  any  place. 

Taking  the  year  1834  as  furnishing  a  specimen 
sufficiently  large  of  the  probable  business  in,  future 
connected  with  the  general  operations  of  the  Trea» 
sory  Depanment,  bat,  of  course,  not  ineluding  the 
s«parate  establishment  of  the  post  office,  tht  nrlu^le 


number  of  warrants  issurd  in  that  year  was  a  l'm> 
under  five  thousand,  and,  though  diflfering  mucli  in 
actual  amount,  averaging  about  (5,000  each.  This 
would  be  less  than  twenty  warrants  a  day,  and 
hence  would  require  less  Ihan  one  per  day  to  be 
paid  in  each  of  the  twenty-six  States.  They  diifered, 
in  fact,  from  four  per  day  in  this  District,  and  two 
per  day  in  New  York,  which  were  the  highest  num- 
bers, to  only  one  per  week  in  several  of  the  Slates. 
The  business  at  each  office  daily,  or  even  weekly, 
In  making  payments  of  the  drafts,  would,  therefore, 
be  very  little  If  more  than  one  draft  issued  oa  a 
warrant,  the  business  would  be  increased  in  that 
proportion,  unless  the  whole  payments  were  reduced, 
as  is  probable,  hereafter,  to  sixteen  or  seventeen 
millions  yearly. 

In  regafd  to  the  risk,  five  millions  in  the  Tcea^ 
sury  at  any  one  time,  if  all  placed  in  the  hands  of 
collectors  and  receivers,  would  not,  on  an  average, 
exceed  fSOtOOO  with  each  of  the  present  number. 

But  if  the  amount,  besides  one  million  in  the 
Mint,  was  chiefly  in  the  hands  of  half  the  present 
number,  which  would  approach  nearer  to  the 
probable  result,  the  sum  with  each  wonld  still  be 
less  than  most  of  the  existing  bonds  of  receivers; 
and  when  exceeding  theirs,  or  those  of  the  princi- 
pal collectors,  the  excess,  in  most  cases,  could  be 
readily  prevented,  or  reduced,  by  being  drawn  out 
to  pay  creditors,  or  be  conveniently  transferred  to 
the  Treasurer  of  the  United  States,  at  the  seat  of 
Government,  or  to  the  Mint  and  its  branches. 
Until  one  of  the  latter  is  authorized  at  New  York, 
the  substitute  before  mentioned,  of  one  of  the  pre- 
sent officers  in  the  customs  theraas  an  independent 
keeper  and  pajrmaster  of  tlie  public  money,  could 
be  adopted,  and,  if  deemed  prudent,  be  extended  to 
any  other  similar  place. 

In  this  mode,  the  present  number  of  officers  con- 
nected with  the  collection  and  disbursement  of  the 
revenue  throughout  the  United  States  need  not  be 
at  all  increased.  Nor  will  it  become  necessary,  ex- 
cept in  a  few  oases,  to  augment  their  compensation. 
Twenty  or  Uiirty  thousand  dollars  a  year  would 
probably  cover  tbe  whole  additional  expense  of 
every  kind. 

The  other  system  to  which  tbe  attention  and 
consideration  of  Congress  are  respectfully  invited, 
is  a  new  organization,  by  n)eans  of  commissioners 
or  receivers  general,  to  gather  the  collections  to  more 
central  points,  and  keep  and  disburse  there  a  large 
ponion  of  the  public  money,  or  such  as  could  not 
be  kept  safely  and  expended  conveniently  in  tlie 
hands  of  the  collecting  officers.  Such  an  organiza- 
tion might  be  at  only  three  or  four  of  the  most  im- 
portant points;  or  it  might  be  made  nK)re  extensive, 
and  the  number  enlaiiged  to  eight  or  ten.  This 
could  be  arranged,  in  all  essential  particulars,  sub- 
stantially in  the  manner  which  is  now  in  very  suc^ 
cessful  practice  in  some  of  the  most  enlightened 
and  opulent  Governments  of  Europe,  and  as  was 
uigf  ntly  recommended  by  this  department  as  early 
as  1790.  The  only  material  difi^ence  need  be,  to 
pay  out  more  of  the  money  near  the  places  where 
it  is  collected,  rather  than  fir^i  to  transmit  most  of  it 
to  the  seat  of  Government.  This  organization  of 
fiscal  agents  would  be  advantageous  as  a  separate 
cstabli£meat  fqr  this  business  alone,  and  as  an  in- 
dependent check  on  most  of  those  collecting  the 
revenue.  But  it  would  require  some  addition  to 
the  present  number  of  officer^  and  in  the  first 
instance  would  more  increase  the  public  expenses. 

But  the  whole  addition  of  principal  officers  need 
not  exceed  ten.  Nor  would  the  increased  annual 
expcmse  to  the  Government  probably  amount  to 
over  fif^y  or  sixty  thousand  dollars,  as  the  S3rstem 
would  enable  both  the  War  and  Navy  Departments 
to  dispense  with  several  of  their  agents  for  making 
local  disbursements  The  danger  of  any  losses 
will  be  nearly  the  same  under  both  plans.  It  is 
impossible  to  conduct  the  aflairs  of  Government, 
or  the  ordinary  transactions  of  society,  without 
Urust  and  risk  of  iK>me  kind.  But  one  great  object, 
wherever  pecuniary  confidence  is  repn.jwd,  sboulcl 
always  be  to  rnjuire  the  he^x  (iaieguards  which  ap 
pear  reasonable;  and  in  either  oC  these  systems,  as 
hereafter  explained,  the  amount  trusted  can  be 
more  easily  kept  fi-om  becoming  eireesive,  and  tht 
hazard  of  losses,  affVciiiiK  the  deptifU^  n^cui  by  his 
lending  or  trading,  be  fully  obvi^neili  by  ihc  Mrj>\ 
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prohibition  of  both  the  latter,  under  severe  pe- 
nalties. 

Onr  direct  losses  (h>m  either  collecting  or  depo- 
tite  agents  have  always  been  comparatively  small. 
Those  by  the  former,  ii  is  believed,  have  not 
equalled  those  by  the  latter,  though  the  latter,  being 
banks,  have  usually  in  the  end  paid  most  of  their 
deposites.  The  losses  by  the  former  are  also  sup- 
posed not  to  have  exceeded  one-fifth  of  those  on  the 
bonds  of  merchants  for  duties,  and  probably  not 
one-eighth  of  those  (Vom  the  purchasers  of  public 
lands,  under  the  credit  system. 

Occasional  and  strict  examinations  of  the  meney 
on  hand,  where  large  in  amount,  would  furnish  a 
strong  safeguard  beyond  the  character  of  the  offi- 
cer, and  the  property  of  himself  and  soreties,  and 
wbioh  it  might  be  provided  should  be  made  by  a 
committee  of  Congress,  or  in  any  other  mode 
deemed  most  eligible  to  constitute  an  efiectual  check. 

The  plans  wtuch  have  been  explained  as  to  fiscal 
agents,  are  suggested  for  consideration,  under  a  be- 
lief that  either  is  appropriate  in  the  present  posture 
of  affairs;  that  -they  require  but  slight  changes  in 
our  existing  laws  or  usages;  and,  whatever  objec- 
tions can  be  adduced  againi>t  them,  will,  at  the 
same  time,  be  found  to  possess  many  signal  advan- 
tages. 

They  will  not,  so  much  as  some  other  modes  of 
keeping  the  public  money,  expose  the  Treasury  to 
disappointments  and  delays,  throogh  a  dangerous 
partnership  of  interest,  or  the  use  of  that  money 
for  private  or  corporate  purposes.  As  the  vicis- 
situdes of  trade  or  speculation  afiTect  the  persons 
who  borrow  (torn  the  public  banking  deposito- 
ries, the  evil  consequences  must  sometimes  in- 
evitably reach  and  embarrass  the  Treasury  it- 
self. Nor,  on  the  other  hand,  will  these  modes, 
like  ourlormer  one,  cause  frequent  injury  to  those 
who,  trading  on  the  revenue  of  the  Govern- 
ment, are  subject  to  be  most  pressed  to  refund  it, 
when  least  able.  It  is  believed,  likewise,  that  the 
funds  of  the  Treasury  can  be  always  more  readily 
commanded  in  a  legal  currency,  and  the  hopes  of 
its  creditors  not  defeated,  nor  its  faith  violated  so 
oAen,  if  the  money  is  not  loaned  out,  either  in  full 
or  in  part,  but,  as  in  other  countries,  is  retained  in 
specie  or  its  equivalent,  and  in  the  actual  custody 
of  officers  exclusively  fiscal.  In  other  countries, 
the  public  money  is  believed  to  be  seldom,  if  ever, 
chargeable  to  the  Treasurer,  till  it  is  either  paid 
over  on  some  draft,  so  that  he  can  gel  credit  for 
the  payment,  (and  which  mode  is  practised  some- 
what in  England,  as  well  as  here,  and  extensively 
in  France,)  or  lodged,  not  in  deposite  in  any  bank, 
but  in  his  own  possession  at  the  seat  of  Gk)vem- 
ment.  In  the  former  mode,  the  systems  now  pro- 
posed, and  especially  the  first  one,  would  operate 
so  as  to  disburse  at  each  point  most  of  the  public 
money  collected  near,  and  would  thus  enable  the 
Treasury  to  command  its  resources  with  less  de- 
lay; the  money  not  being  previously  paid  over  at 
some  distance,  and  to  a  separate  set  of  agents,  as 
has  usually  been  the  practice  here  in  the  use  of 
banks;  nor  much  of  it  transported  inconveniently 
to  the  capital,  as  has  usually  been  the  practice  elscr 
where.  This  mode  would  thus  possess  one  of  the 
greatest  excellences  in  any  fiscal  system;  which  is, 
to  pay  over  quickest  to  the  public  creditor,  and 
with  the  least  official  complexity,  whatever  is  col- 
lected from  the  public  debtor. 

Besides  tliese  advantages,  others  wonfd  be,  that 
the  money  in  the  Treasury,  under  both  of  the 
plans  submitted,  can  always  be  more  easily  kept 
down  to  moderate  dimensions  by  reductions  in  the 
revenue,  and  by  temporary  investments  of  an  occa- 
sional surplus,  as  there  will  be  no  antagonist 
interest  connected  with  it,  wishing  for  loans  and  the 
use  of  surpluses,  and  thus  co-operating  to  prevent 
a  reduction. 

The  existing  establishments  and  officers,  when- 
ever convenient,  would  be  employed  without  a 
double  machinery  or  the  organization  of  a  new  sys- 
tem of  agents.  Executive  control  wouM  be  di- 
minished rather  Aan  increa?ted  by  them,  because 
any  additional  officers  will  be  selected,  not  by  the 
President  alone,  nor  th**  Treasury  Department,  as 
the  banks  now  are,  but  virtually  be  designated  by 
Congress,  and  the  principal  incumbents  appointed 
by  the  coDfeot  of  the  Senate.    They  would  also 


remove  all  ground  for  the  objection  sometimes 
urged  against  the  former  system,  that  the  Executive 
alont  exercises  an  extensive  patronage  and  great 
moneyed  influence  through  a  host  of  bank  presi- 
dents, directors,  and  stockholders,  scattered  through 
every  section  of  th&,country,  and  selected  without 
the  assent  or  check  of  either  House  of  Congress  in 
any  particular  case,  and  making  loans  of  the 
public  money  from  considerations  merely  political 
or  official.  A  very  wide  discretion  will  be  thus 
restricted,  and  a  prolific  source  of  suspicion  and 
imputation  of  favoritism  and  partiality  be  entirely 
stopped. 

The  officers,  under  the  plans  proposed,  will  like- 
wise be  amenable  exclusively  to  the  General 
Government,  and  not  be  embarrassed,  like  the 
officers  of  the  banks,  by  conflicting  duties  and 
interests  in  respect  to  the  States;  nor  involved  in 
those  tollisions,  jealousies,  and  recriminations, 
often  attendant  on  that  position. 

The  independent  and  harmonious  action  of  each 
Gk>vemment  in  its  appropriate  sphere  will  thus  be 
more  fully  secured.  The  local  institutions,  as  a 
general  principle,  will  be  left  to  the  care  and  uses 
of  the  several  States  which  established  them,  with- 
out interference  on  the  part  of  the  General  Govern- 
ment, and  to  be  regulated  or  discontinued,  as  deem- 
ed most  useful,  under  their  own  State  policies,  and 
most  conducive  to  the  original  purposes  of  their 
creation.  JS or  would  any  general  moneyed  cor- 
poration, aside  from  the  grave  doubts  which  exist 
as  to  both  its  constitutionality  and  general  expedi- 
ency, have  been  likely  in  such  a  crisis  as  that  of 
the  wai  of  1612,  or  perhaps  tliat  of  the  last  spring, 
to  have  proved  a  much  safer  public  depository  than 
than  those  local  institutions.  Though  more  con- 
venient in  form  for  fiscal  purposes  than  they,  and 
free  from,  some  objections  a£(  to  want  of  symmetry 
and  accountability  which  obtain  against  them,  yet, 
if  chartered  on  usual  principles,  and  judging  from 
experience  here  as  well  as  abroad,  it  must  have 
failed,  in>  trial  like  those,  to  have  sustained  eiUier 
our  pecuniary  operations,  or  its  own,  in  strict  good 
faith  and  in  due  vigor. 

Without  entering  into  details  to  illustrate  this  po- 
sition, it  is  necessary  to  notice  only  the  single  cir- 
cumstance, that  the  Bank  of  England,  during  a 
severe  war,  suspended  specie  payments  near  a 
quarter  of  a  century,  and  that  neither  of  the  two 
United  States  Banks  existed  so  as  to  be  obliged  to 
encounter  such  a  peril.  But  since  the  last  spring, 
the  notes  of  the  second  one,  to  the  amount  of  seve- 
ral millions,  have  been  allowed  to  sink  into  the 
mass  of  urredeemable  and  depreciated  paper,  though 
issued  under  all  the  high  securities  and  sanctions 
of  a  charter  from  the  General  Government,  and 
with  very  large  funds,  still  under  the  control  of  of- 
ficers and  trustees  deemed  by.  the  stockholders  ex- 
ceedingly skilful,  and  bound  by  both  law  and  con- 
tract to  redeem  those  notes  in  specie,  and  on  de- 
mand. 

The  systems  which  have  been  proposed  in  this 
report,  if  adopted,  could  not  be  expected  to  conti- 
nue entirely  exempt  from  losses  by  that  unfaithful- 
ness or  casualty  to  which  all  trusts  in  human  af- 
fairs are  exposed.  But  they  may  be  surrounded 
with  strong  safeguard^i,  and  would  very  probably 
soon  be  enabled  to  answer  in  a  satisfactory  manner 
every  purpose  of  the  Government,  in  its  condition 
80  different  in  many  respects  from  that  which  for- 
merly existed,  and  which  was  the  paramount  cause 
urged  for  the  incorporation  of  our  two  former 
United  States  Banks,  its  finances  are  not  now 
burdened  with  a  national  debt  of  from  seventy  to 
one  hundred  and  thirty  millions,  and,  besides  our 
ordinary  expenses,  with  the  annual  payment,  on 
account  of  principal  and  interest,  of  Irom  ten  to 
sixteen  millions,  to  be  first  widely  collected,  and 
then  transferred  and  disbursed  at  only  a  few  points 
on  the  seaboard.  It  is  now  with  a  yearly  revenue, 
reduced  from  thirty  and  forty  millions  to  near 
twenty,  and  probably  soon  to  be  only  sixteen  or  se- 
venteen, and  with  a  course  of  expenditure  which 
can  readily  be  diminished  so  as  not  much,  if  any, 
to  exceed  the  revenue  in  a  natural  state  of  business. 
In  large  sections  of  our  country,  and  in  such  a  stale 
o£  business,  this  expenditcure  happens  nearly  and 
tery  conveniently  to  correspond  in  amount  with 
the  receipts  in  the  same  sections.  i 


We  are,  likewise,  reposing  in  peace,  with  Tery 
superior  means  of  communication,  whether  by 
mail  or  personal  intercourse,  and  with  a  greatly  in- 
creased and  increasing  portion  of  gold  m  the  cur- 
rency, to  render  distant  transfers  and  pajrments 
more  easy.  It  is  manifest,  therefore,  that  our  fiscal 
concerns  will  be  greatly  lessened  in  amount  as  well 
as  difficulty,  unless  we  shall  be  visited  by  wars  or 
other  scourges,  involving  ut  in  debts  and  embar- 
rassments of  an  aggravated  character,  and  whicfa, 
fortunately,  no  sufficient  reason  appears  for  antici- 
pating at  an  early  day. 

Under  the  proposed  arrangements,  the  transfers 
from  certain  points  could  be  often  effected,  whtn 
required  by  the  department  for  public  purpoaes, 
not  only  with  ease,  but  so  as  greatly  to  facilitate 
the  domestic  exchanges,  in  the  mode  of  employing 
drafts  suggested  in  a  subsequent  portion  of  this 
report.  In  a  more  natural  and  ordinary  state  of 
receipts  and  expenditures,  like  that  in  1834,  the 
transfers  required  to  a  great  distance  would  not  ex- 
ceed two  or  three  millions  during  the  year;  and 
almost  the  whole  of  them  wercy-at  that  time,  ia 
such  a  direction  as  to  yeld  a  profit,  rather  than  be 
expensive  to  the  banks  which  made  them. 

If  the  Treasurer  were  required  to  receive  par- 
ment  in  advance,  at  certain  convenient  points,  Gut 
all  lands  sold,  as  has  once  been  the  construction  of 
the  act  of  J  820,  the  probability  is,  that  very  mKOt 
all  the  unfavorable  transfers  rendered  necessary 
would  become  quite  unimportant  in  amount,  and 
less  expensive  than  the  transportation  of  specie  and 
paper  has  been  heretofore,  from  the  distant  land 
offices  to  the  nearest  deposite  banks,  before  much  of 
it  was  paid  to  the  public  creditors.  It  wHi  be  seen 
that,  by  these  modes  of  keeping  the  public  money, 
it  would  not  be  indispensable  to  employ  any  banks 
as  a  prescribed  part  of  the  system,  although  it  might 
sometimes  be  convenient  to  use  them  asmdividnals 
do,  and  as  subordinate  fiscal  officers  often  do  in 
other  countries,  ibr  the  deposite  and  transfer  of 
large  sums,  and  particularlv  for  special  deposites, 
when  looking  merely  to  safety  and  an  early  occa- 
sion to  use  the  money. 

No  act  of  Congress,  until  the  charter  of  the  last 
bank  of  the  United  States  in  1816,  required  die 
public  money  in  the  Treasury  to  be  kept  on  depo- 
site in  any  bank  whatever.  The  whole  subject 
was  left  to  the  discretion  of  this  department.  Evea 
that  charter  permitted  the  Secretary  of  the  Treasury 
to  remove  the  deposites  from  the  Bank  of  the 
United  States,  when  he  thought  proper. 

In  the  supplemental  report  from  this  department, 
in  1834,  on  the  keeping  and  disbursing  of  the  pab- 
lie  money,  a  stale  of  things  like  the  present  was  ad- 
verted to  and  considered.  It  was  observed,  in  r^ 
gard  to  such  an  occurrence,  that  it  will  then  "  be- 
come necessary  to  devolve  tl^ese  duties  on  soma 
receiver  or  collector  already  in  office,  or  on  soma 
safe  agent  not  now  in  office,  as  has  been  the  prac- 
tice for  years  in  this  country  in  paying  pensums  at 
convenient  places,  near  which  there  was  no  SJate 
bank  or  branch  of  the  United  States  Bank,  and  as 
has  long  been  the  usage  in  some  countries  of  Eu- 
rope, by  having  the  revenue  in  certain  districts 
chiefly  received,  kepi,  and  transmitted  through  pri- 
vate agents  and  brokers.*' 

But  it  was  added,  that  ^  though  the  fiscal  operar 
tions  of  the  Government  could,  undoubtedly,  stiU 
proceed  through  the  personal  agencies  before  men- 
tioned,*' and  without  any  banks,  State  or  natioaaU 
yet  "  it  would  be  at  some  inconvenienoe  and  in* 
crease  of  expense,  unless  remedied  in  a  maaner 
that  may  hereafter  be  developed,  and  would  not, 
in  the  opimon  of  this  department,  and  in  the  pre- 
sent condition  of  things,  be  so  eligible  a  system  as 
the  present  one;  because  banks,  though  exposed  to 
some  dangers  and  evils,  and  though  not  beUeved  to 
be  necessary  for  the  fiscal  purposes  of  any  Go- 
vernment, and  much  less  of  one  in  the  present  hap- 
py financial  situation  of  ours,  are  frankly  acknow- 
ledged to  be,  in  many  respects,  a  class  of  agents 
economical,  convenient,  and  useftil.** 

The  use  of  State  banks  had  then  been  adopted, 
and  was  proceeding  satisfactorily.  For  more  than 
two  years  after,  it  continued  to  be  in  successful  ope- 
lation,  so  far  as  regarded  both  convenience  and 
safety.  But  now,  most  of  the  State  banks  have 
ceased  to  pay  specie  even  for  their  own  notes,  and 
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many  have  paid  out,  if  not  issued,  small  bills,  so 
as  not  to  be  in  a  sitaation  either  to  be  retained  or  to 
tiecome  fiscal  agents,  in  conformity  to  the  requisitions 
of  the  depodte  act.  A  few  others,  who  are  in  a 
legal  situation  to  be  selected,  decline  to  receive  the 
public  money  under  some  of  the  conditions  pre- 
aeribed  by  the  act 

Nor  is  any  national  bank  in  existence,  or,  inde- 
pendent of  its  inexpediency  in  a  political  view, 
aapposed  to  be  capable  of  being  established  consti- 
tutionally. Hence  it  is  respectfolly  submitted  to 
Congress,  under  all  the  above  considerations, 
wbcuer  the  early  adoption  of  one  of  the  plans  pro- 
posed is  not  proper,  and  would  not  be  hi^ily  con-, 
aoeive  to  the  public  interests. 

▼I.  SCTTLSMENV  WITH  THS  FORMER  DKPOSITE  BANKS. 

Another  subject  that  appears  to  require  the  early 
action  of  Congpress  is,  the  further  indulgence  which 
it  may  be  proper  to  extend  to  such  of  the  former 
deposite  banks  as  are  still  indebted  to  the  Unit^ 


The  facts  which  are  supposed  to  be  necessary  lo 
aid  Congress  in  forming  a  Correct  decision  on  this 
subject  wilt  be  fully  submitted.  The  perils  to. 
which  those  banks  were  exposed  had  caused  to  the 
department  much  solicitude  for  several  months  be- 
fore the  suspension  of  specie  payments,  and  led  to 
aome  precautionary  suggestioiis  which  it  felt  bound 
to  make  to  them,  so  far  as  appeared  consistent  with 
tine  usual  principles  of  banking  in  this  country,  and 
not  calculated,  by  creating  sudden  alarm,  to  hasten 
the  catastrophe  that  has  since  happened. 

Besides  the  general  cautions  with  respect  to  the 
excesses  of  bank  issues,  and  the  dangerous  conse- 
quences likely  to  ensue,  which  were  detailed  in  the 
last  annual  Treasury  report,  several  instances  oc- 
curred where  the  course  of  the  business  of  some  of 
the  depositories  appearing  from  their  returns  to  be 
injudicious,  special  letters  of  advice  were  deemed 
proper,  and  were  written.  A.  rigid  system  in  re- 
quiring additional  specie  was  also  pursued  in  all 
cases  of  unusual  deficiency.  In  regard  to  the  ef- 
fect of  these  steps  on  the  banks,  it  affords  the  un- 
dersigned pleasure  to  add,  that,  from  the  comple- 
tion of  then*  selection  after  the  deposite  act  passed, 
to  the  last  returns  before  their  stispension,  a  great 
reduction  in  the  circulation,  as  well  as  discounts  of 
many  of  them,  had  taken  place,  and,  in  several 
cases,  a  much  larger  proportion  of  specie  was  kept 
on  hand.  Indeed,  considering  the  extraordinary 
amount  of  public  money  paid  out  by  them  between 
last  November  and  May,  amounting  to  near  twenty 
millions  more  than  their  receipts  during  the  !^me 
period,  it  is  a  fact  highly  creditable  to  their  prudence 
and  ability,  that  the  specie  of  all  was  reduced  only 
firom  about  fifteen  to  thirteen  millions,  and  their 
circulation,  instead  of  increasing,  fell  from  near 
forty-one  to  thirty-seven  millions. 

Ab  a  whole,  their  specie,  compared  with  their 
dtculation,  continued  to  be  almost  as  large  in  May 
as  in  November.  It  averaged  more  tlum  ene  to 
three,  or  much  more  than  has  been  customary  with 
the  banks  in  this  country,  and  was  over  double 
the  reUtive  quantity  held  by  all  the  banks  in 
England  at  the  same  period,  and  was  in  a  propor- 
tion one-fourth  larger  than  that  in  the  Bank  of 
England  itself.  Their  immediate  means,  com- 
pared with  their  immediate  liabilities,  were  some- 
what stronger  in  November  than  in  May,  but  were 
at  both  periods  nearly  1  to  2i,  or  greater  than  the 
usual  ratio,  in  the  best  times,,  of  most  banks  which 
have  a  large  amount  of  deposites  in  possession. 

In  this  condition  of  things,  the  suspension  of  spe- 
cie payment  by  the  deposite  banks  was  an  event 
not  generally  anticipatea. 

The  policy  since  pursued  by  most  of  them  has 
been  favorable  to  an  early  discharge  of  their  en- 
gagements to  the  Treasury,  and  to  a  resumption  of 
mecie  payments.  Many  have  gradually  reduced 
their  discounts  and  circulation,  as  well  as  paid  over 
much  of  the  public  deposites.  This  may  be  more 
fiiUy  seen  in  the  tables  annexed.  Since  the  1st  of 
May,  their  discounts,  as  a  whole,  have  been  reduced 
about  ^,388,776^  their  circulation  $4,991,791, 
and  thc^  public  deposites  015,607,316;  while  th^r 
necie  has  diminished  less  than  |3,000,000.  Of 
me  number  of  eighty-six  banks  employed  at  the 
lime  of  tbe  suspension,  ten  or  eleven  are  supposed 


to  have  paid  over  all  the  public  money  which  was 
then  in  their  possession,  to  the  credit  of  the  Trea- 
surer. In  (he  custody  of  more  than  half  the  others, 
an  aggregate  of  \eh  than  $700,000  remains  unad- 
justed. Several  of  the  rest  still  posseiis  large  sums; 
but  many  of  them  have  continued  promptly  to  fur- 
nish such  payments  from  time  to  time,  for  meelins: 
the  public  necessities,  that,  according  to  the  last 
weekly  statement,  the  whole  balance  to  his  cre- 
dit remaining  unpaid  in  all  of  them,  was  only 
112,418,041. 

The  course  adopted  in  respect  to  the  deposites 
of  disbursing  officers,  after  the  suspension  of  spe- 
cie payments,  and  with  a  view  lo  safety,  as  well  as 
to  encourage  the  early  resumption  of  such  pay- 
ments, may  be  seen  more  fully  in  the  document  an- 
nexed. 

It  was  considered  proper  to  proceed,  and  attempt 
to  withdraw  all  the  public  money  from  the  diseon- 
tinued  agents,  as  fast  as  it  was  wanted  for  public 
purposes,  and  as  new  and  suitable  depositories 
could  be  procured  to  receive  any  thing  obtainable 
beyond  such  amount.  Bnt  while  the  former  assents 
appeared  to  be  secure,  and  to  be  making  proper  ef- 
forts to  meet  such  calls,  it  5eemed  more  conducive 
to  the  eventual  safety  of*  the  money,  and  more 
consistent  with  true  wisdom,  as  well  as  the  conve- 
nience of  the  Treasury,  to  refrain  from  unnecessa- 
ry prosecutions  and  costs  till  the  early  session  of 
Congress,  which  had  been  called,  in  part,  for  the 
consideration  of  this  subject.  On  the  contrary, 
when  any  of  the  banks  persisted  in  neglecting  to 
pursue  the  prudent  course  of  curtailment,  and  in 
making  no  reasonfiblc  efforts  to  discharge  the 
drafts  on  them  in  an  acceptable  manner,  the  de- 
partment considered  it  a  duly,  however  unpleasant, 
to  .deliver  their  agreements  and  bonds  to  the  Solici- 
tor of  the  Treasury  for  suit.  This  has  already 
been  done  in  nine  cAses;  in  some  as  a  matter  of 
precaution,  to  obtain  additional  security  beyond 
what  had  been  given;  and  in  others,  to  take  the 
preliminary  steps  for  an  action  against  the  sureties 
as  well  as  the  principals. 

Some  of  the  additional  banks,  rendered  neces- 
sary to  carry  into  effect  one  of  the  provisions  of  the 
lato  deposite  act,  have,  on  this  occasion,  proved  the 
least  prompt  and  efficient  in  meeting  their  obliga- 
tions. But  though  the  losses  of  a  few  may  be 
severe,  and  considerable  delay  may  arise  in  dis- 
chaiging  their  engagements;  and  though  it  has 
been  proper,  and  has  evinced  a  commendable  state 
of  moral  feeling  in  many  of  them,  to  strike  at  the 
root  of  the  present  excesses  in  paper,  by  curtailing 
largely  both  their  ir<sues  and  disconnL^,  and  thereby 
to  make  serious  sacrifices;  yet  the  condition  of 
them  all  appears  to  be  such  as  will,  with  the  colla- 
teral security  taken  in  most  cases,  render  the  United 
States  probably  safe  against  any  ultimate  loss. 
Considering  the  wide-spread  pressure  of  the  times, 
which  had  involved  some  of  the  banks,  as  well  as 
their  debtors,  in  extraordinary  embanassments; 
and  that  the  public  money,  as  a  general  rule,  had 
previously  been  called  from  them  only  in  moderate 
sums,  as  needed  for  expenditure  and  .transfer,  it 
was  not  to  be  expected  that  several  of  them  would 
be  able  to  pay  over  at  once,  and  in  specie,  the 
whole  of  the  laige  amount  then  in  their  possession. 

More  especially  was  this  not  to  be  expected, 
when,  from  the  great  accumulation  of  deposites, 
the  specie  of  all  of  them  at  the  time  of  the  sus- 
pension, as  well  as  for  many  months  before,  though 
larger  than  the  proportion  held  by  most  other 
bantei,  did  not  equal,  and  could  not,  without  ma- 
king a  sudden  and  great  change  in  the  practice 
under  our  whole  banking  system,  equal  one-half 
of  their  indebtedness  to  the  Government  alone.  It 
is  presumed  that  a  considerable  portion  of  the  mo- 
ney since,  as  well  as  formerly,  paid  by-the  banks  on 
transfers  and  draAs,  has  not  been  demanded  nor 
paid  in  specie. 

Bnt  no  persons  have  been  required  to  accept  any 
thing  else,  nor,  according  to  the  views  of  the  un- 
dersigned, aould  they  be,  without  a  violation  of  law 
and  sound  policy. 

The  drafts  of  the  Treasurer  for  debts,  when 
drawn  on  banks  and  not  dischaiged  on  present- 
ment, have,  under  instructions  from  this  depart- 
ment, been  often  taken  up  in  its  behalf  by  the  col. 
tfctors  and  reoeiversi  in  order  as  much  as  possible 


to  relieve  the  public  creditor  from  delay  and  luss. 
New  drafts,  when  the  first  ones  were  not  paid  in 
an  acceptible  manner,  have  also  in  some  cases 
been  given  on  other  depositories,  and  have  helped 
to  promote  satisfactory  adjustments. 

iSince  the  discontinuance  of  mo.^t  of  the  banks  as 
depositories,  this  department  has  al.so  found  the  use 
of  drafts  made  directly  on  receivers  and  collectors 
very  acceptable  to  the  public  creditors;  and  by  the 
specie  fortunately  then  on  hand,  and  since  collect- 
ed by  the  receivers,  with  a  part  of  what  was  before 
in  the  mint,  and  some  occasionally  supplied  by  a 
few  of  the  banks  and  collectors,  a  large  amount  of 
claims  has  been  paid,  and  the  Treasury  is  ready  to 
pay  others,  so  far  as  practicable,  at  points  and  in  a 
manner  convenient  to  many.  But,  till  the  indebt- 
ed banks  resuuie  specie  payments,  or  increased 
collections  can  be  made  in  specie  of  what  is  due 
from  them  and  fronr>  the  merchants,  it  must  be  ob- 
vious that  the  department,  however  anxious  to  pay 
all  the  public  creditors  and  oflicers  in  specie,  wnea 
demanded,  is  unable  to  accomplish  so  desiiiible  an 
object. 

This  is  bne  of  the  evils  incident  to  the  existing 
state  of  the  nioneyed  cuncems  of  the  country,  and 
which  cannot  be  remedied  unless  Congress  furnish 
additional  means,  until  specie  payments  are  gene- 
rally resumed.  Some  intermediate  losses,  by  a  de- 
preciation of  bank  notes,  must,  therefore,  fail  on 
those,  whether  creditors  or  officers  of  the  Govern- 
ment, who  consent  to  take  them  rather  than  submit 
to  delays  in  paymcpt. 

Hence  it  seems  highly  reasonable  that  the  Go^ 
vemment  should  hasten,  as  fast  as  possible,  the  re- 
storation of  specie  payments,  at  least  by  its  former 
fiscal  agents  who  are  still  ill  its  debt. 

This  would  put  an  end  to  such  losses.  It  also 
seems  proper  that  those  deposite  banks  which  have 
not  generally  answered  the  demands  on  them,  but 
have  continued  to  receive  full  interest  on  the  depo- 
sites ihoy  had  loaned  out,  should  be  required  to 
pay  it  on  the  sums  still  retained,  and  from  the 
periods  when  they  failed  to  fulfil  their  obligations 
to  the  Treasury.  It  is  manifest  that  the  members 
of  Congress,  coming  from  every  section  of  the 
country,  would  be  the  best  judges  of  what  further 
lenity  or  severity  might  properly  be  exercised 
towards  them;  and  knowing  more  intimately  the 
causes  and  consequences  of  the  suspension  of 
specie  payments  by  the  banks  in  their  respective 
neighborhoods,  can  decide  with  greater  accuracy 
whether  any  indulgence  could  hereaOer  be  extended 
to  them  appropriately,  except  on  the  condition  of 
an  early  resumption  of  specie  pajrments,  and  an 
allowance  of  interest  during  any  delay  in  meeting 
their  fiscal  engagements.  With  the  means  of  in- 
formation possessed  by  the  undersigned,  he  does 
not  hesitate  to  express  an  opinion  that  it  should  not 
be  done  without  a  compliance  with  such  conditions. 
As  further  evidence  of  the  ability  of  most  of  them 
on  this  subject,  it  will  be  necessary  only  to  advert 
to  the  abstract  of  their  last  returns,  which  has  been 
previously  annexed. 

From  the  mode  of  doing  business  in  the  south- 
west, by  making  much  of  their  circulation  not  re- 
deemable at  home,  but  at  distant  points,  and  pro- 
viding for  it  theie  by  bills  of  exchange,  (so  many 
of  which,  during  the  past  season,  have  failed  to  be 
paid,)  the  situauon  of  several  of  the  banks  there  is 
least  eligible,  not  only  for  an  early  resumption  of 
specie  payments,  but  for  a  speedy  and  satisfactory 
adjustment  of  their  debts  to  the  Government.  But 
in  the  western,  and  probably  in  the  eastern  and 
middle  Slates,  if  not  elsewhere,  the  ability  to  sus- 
tain such  payments  appears,  by  their  returns,  much 
greater  than  has  been  customary  in  this  country.  • 
Their  specie,  compared  with  their  circulation,  is 
as  one  to  two,  and  one  to  three ;  and  their  imnie- 
diate  means,  compared  with  their  immediate  lia- 
bilities, are  over  one  to  three.  Hence  it  has  been 
hoped  that  \he  efforts  which  the  banks  were  bound 
to  make  would  lead,  in  most  places,  to  the 
desirable  evenjs  above  mentioned,  without  very 
long  delay.  The  objection  usually  urged  against 
an  early  resumption,  that  the  unfavorable 
balance  of  trade  against  this  country  would,  in  that 
event,  cause  some  of  the  specie  in  the  banks  to  be 
drawn  out  and  shipped,  will,  however  true  in 
point  of  fact,  possess  jftUcU  !<«  ^9"^  when  it  ^ 


APf^NDlX  TO  THE  CONGRESSIONAL  GLX)d£. 


»    ,-*  m>^'- 


mm' 


mmm 


2,lHi  Coffa.^l4it  Sits. 


Mtport  of  the  Stcrttary  of  (he  Treoiuty, 


•mmmf 


Sept  iQSf* 


Sen.  &  U.  of  Blepti 


mtmm 


ccnsuierf  J  iliai  the  de'ay  hitherto  has  nol  prevenieil 
xhe  ex{  >rt  uf  specie.  On  the  contrary,  considera- 
ble sums,  which  were  in  ordinary  circulation,  have, 
since  the  suspension,  been  withdrawn,  and  a  por- 
tion of  ihetn  sent  abroad,  while  their  place  is  badly 
•upptied  ti-iih  depreciated  paper.  So  happily  ad- 
justed, however,  are  the  lavrs  of  trade,  even  in 
their  influence  on  the  precious  metals,  that  while 
our  cu^tV)hi«>house  books  show  an  export  since  the 
15th  of  May  last,  chiefly  to  England  and  France, 
of  i3.708,320  of  specie,  they  show  during  the  same 
tinie  imports,  chiefly  from  other  quarters,  of 
13,140,030.  Thous:h  the  actual  imports  and  ex- 
ports have  boih  doubtless  exceeded  those  amounts 
.  since  tha(t  period,  and  the  raiio  of  difference  has 
been  somewhat  greater,  yet  the  t<>tal  drain  has  been 
much  Ie$$  than  many  have  imagined,  and  produced 
less  eflect  on  the  general  ability  of  the  country  and 
the  banks  to  have  specie  payments  resumed  and 
succcssfally  sustained.  Congress  having  power  to 
pai<s  a  bankrupt  law,  it  would  be  worthy  of  consi- 
deration, if  the  power  be  ever  exercised,  whether 
all  banks,  and  in  any  event,  as  recommended  by 
Mr.  Dallas  and  Mr.  Crawford,  all  employed  by  the 
Treasury,  should  not  be  subjected  to  its  provisions, 
and,  on  any  important  and  deliberate  failure  in 
their  pecuniary  duties,  be  compelled  at  once  to 
close  their  concerns. 

In  respect  to  the  banks  in  the  District  of  Co- 
lumbia, as  well  as  others  connected  with  the  Gene- 
ral Government,  it  seems  desirable  that  the  mea- 
sures adopted  in  relation  to  them,  by  Congress, 
should  have  a  strong  tendency  to  encourage  the 
earliest  resumption  of  specie  payments  which  is 
prp'^.ticable  and  safe.  For  this  purpose,  little  doubt 
can  exist,  that  while  tho^e  measures  will  h?  the 
most  salutary  which  shall  evince  a  due  liberality 
and  forbearance  to  the  extent  really  required  by  the 
crisis,  they  should,  beyond  that,  be  rigorous  in  ex- 
acting the  adoption  of  such  steps  as  are  sanctioned 
by  the  sound  principles  of  currency  and  the  public 
faith.  They  will  then  help,  at  an  early  day,  to  re- 
lieve the  commtinity,  as  well  as  the  Treasury,  from 
a  condition  of  the  circulating  medium,  which,  so 
far  as  it  consists  of  bank  paper  irredeemable  in 
specie,  is  one  of  the  worst  scourges  which  can  be 
inflicted  on  society.  It  is  no  less  hostile  to  the  best 
maxims  of  political  economy,  than  usually  subver- 
sive of  every  just  sense  ot  both  moral  and  legal 
obligation. 

Vn.   ON    THE  MOMET  RFCEIVABLX    FOR  PUBLIC  DUES 

The  kind  of  monoy  or  currency  receivable  for 
public  dues,  is  another  ombarrassment,  concerning 
which  legislation  has  been  deemed  proper  by 
many.  A  change  in  the  existing  practice  has  been 
requested  by  others,  without  l^islation.  But, 
since  the  suspension  of  specie  payments  by  the 
banks,  no  change,  which  would  sanction  the  re- 
ceipt of  bank  paper  not  redeemable  in  specie,  has 
been  thought  either  prudent  or  permissible  by  this 
Department.  Nor  will  such  an  one  be  adopted 
without  the  express  direction  of  Congress. 

Believing  that  specie  is  the  best  standard,  and 
the  only  one  contemplated  by  the  Constitution,  for 
the  public  revenue  and  expenditures,  as  well  as 
for  the  value  of  contracts  and  property,  every  de- 
parture from  it  for  those  purposes  is  deemed  by  the 
undersigned  pernicious,  if  not  unconstitutional. 
The  question  as  to  the  expediency  of  tising  any 
other  medium  for  a  currency,  is  of  a  diflfbrent  cha* 
racter,  and  more  complicated.  But  the  ruinous 
consequences  of  a  resort  to  continental  money,  bills 
of  credit,  or  any  species  of  paper  not  redeemable 
in  specie,  and  which  had  been  developed  in  our 
own  experience,  as  well  as  in  the  soundest  theories 
of  political  economy,  were  undoubtedly  a  principal 
cause  for  those  rigid  provisions  in  the  Constitution 
connected  with  the  currency.  They  restrict  any 
Siate  from  issuing  mere  "bills  of  credit,"  from  mak- 
ing any  thing  a  tender  "except  gold  and  silver,"  or 
passin*  any  law  "impairing  the  obligation  of  con- 
tracts," as  well  as  confine  to  Congress  alone  the 
power  "to  coin  money"  and  "regulate  the  value 
thereof."  The  exercise  of  this  last  power,  mani- 
festly relating  only  to  metallic  money,  appears  to 
require  merely  the  coinage  of  a  sufficient  supply  at 
the  mist,  and  in  convenient  denominations  for  all 
necessary  purposes,  tod  Df  such  an  intrinsic  value, 
us,  wbil«  ptvcBtiii^  it  ttom  bei«|  depreciated  oa 


the  one  hand,  should,  on  the  other,  not  be  so  un- 
derrated as  to  cause  it  to  be  too  readily  exported, 
or  melted  dowji  for  use  in  manufactures. 

The  whole  amount  necessary  for  public  pay- 
ments has  been  much  misapprehended.  Without 
a  surplus  in  the  Treasury,  it  would  seldom  exceed 
eight  or  ten  millions  of  dollars,  even  if  no  evidences 
of  debt,  or  any  kind  of  paper  money,  were  receiva- 
ble. Like  a  running  stream,  the  coin  which  flows 
in  as  constantly  flows  out,  without  much  accumu- 
lation; one  dollar  helping  to  perform,  in  a  single 
year,  the  service  of  payment  and  repayment  nu- 
merous times.  Indeed,  the  people  of  the  whole 
United  States  do  not,  in  a  sound  state  of  business 
and  prices,  need  over  one  hundred  and  ten  millions 
of  an  active  circulating  medium  for  all  their  cur- 
rency. This  would  be  a  larger  proportion  of  cur- 
rency to  our  present  population  than  the  average 
hd9  been  from  the  adoption  of  the  Constitution; 
and,  if  an  exclusive  metallic  currency  could  be 
deemed  desirable,  would  require  only  about  thirty 
millions  more  than  the  specie  which  is  supposed 
now  to  exist  in  the  country.  But  the  present 
quantity  of  specie  being  divide^l  pretty  equally  be- 
tween the  banks  and  individuals,  not  half  of  it  is 
in  active  circulation;  and,  uriless  it  becomes  in- 
creased, and  much  more  equally  diffused,  some 
paper  is,  of  course,  necessary  to  prevent  a  sudden 
revulsion  in  prices  and  values,  and  to  supply  a 
sufllcient  circulating  medium  for  the  legitimate 
purposes  of  the  States  and  the  people.  Some  pa- 
per will,  probably,  alwajrs  be  found  convenient  for 
commercial  operations.  It  wouk),  therefore,  be 
invidious,  if  not  unauthorized,  for  the  General 
Government  to  deprive  the  States  of  any  supposed 
advantage  in  the  use  of  it,  so  far  and  so  long  as 
they  may  deem  proper,  or  otherwise  to  interfere 
with  their  course,  in  relation  to  it,  except  to  enforce 
the  present  constitutional  prohibition  against  is- 
suing any  biUa  qf  credit^  or  making  any  thing  a 
tender  except  gold  and  silver.  Care,  however, 
must  be  employed,  incidentally,  to  avert,  as  far  as 
possible,  any  evil  influences  which  might  otherwise 
be  exercised  over  our  own  fiscal  operations  by  the 
difi*erent  local  policies  pursued  on  a  subject  of  so 
much  delicacy,  hazard,  and  difficulty. 

The  power  which  Congress  may  possess  to  legis- 
late, with  a  view  of  Aimishinga  paper  currency  of 
any  kind  for  the  ordinary  uses  of  the  community,' 
or  of  regulating,  in  any  way,  domestic  exchanges, 
is  not  entirely  clear,  nor  well  defined.  Whatever 
may  be  its  just  extent,  it  seems  seldom,  if  ever, 
necessary  to  be  used,  while  the  States  retain  such 
a  wide  and  tmdisputed  authority  over  banking;  and 
while  the  local  institutions,  as  well  as  private 
bankers,  here  no  less  than  abroad,  are  generally  so 
competent  to  efl^ect  exchanges.  Such  a  power  is 
not  expressly  conferred  in  the  Constitution,  nor 
does  it  seem  to  be  implied,  unless,  in  the  execution 
of  some  plain  grants,  it  may  become  proper  to 
be  exerted  on  any  emergency,  and  without  using 
means  otherwise  forbidden,  unwarrantable,  or 
inexpedient. 

In  regard  to  exchanges,  it  is  believed  that  sel- 
dom, if  ever,  has  any  Govemrotnt,  however  un- 
limited its  authority,  oonsktered  it  wise  to  prescribe 
9pecial  regulations  for  effecting  them.  Such  a 
Governn»ent  might  well  feel  empowered  "  to  regu- 
late commerce  with  foreign  nations,"  or  between 
Its  own  States,  if  it  had  any;  but  to  regulate 
exchanges  between  individuals,  would,  in  most 
oases,  be  justly  deemed  arbitrary.  On  the  contrary, 
the  sound  principles  of  trade  seem  to  rcquii«  as 
little  interference  as  possible  with  fixing  the  price 
of  commoditi^,  or  the  mode  and  medium  through 
which  they  shall  be  interchanged.  Those  princi- 
ples would  only  yield  adequate  protection  or  secu- 
rity, furnish  facilities  appropriate  and  authorized, 
and  establish  a  good  standard  of  value.  Indeed, 
the  balances  of  indebtedness  between  different 
sections  of  the  country,  if  left  to  work  out  their 
natural  consequences  on  the  rate  of  exchanges, 
will  usually,  as  they  are  now  doing,  correct  ex- 
cesses in  business  in  any  quarter,  and  be  self- 
rtgnlators,  far  superior  to  any  oflScions  and  minute 
legislation.  The  rate  merely  for  exchanges  can 
seldom  exceed  the  expense  of  transportiDg  rpecie 
between  any  two  places;  and,  If  amrpaaidng  that, 
the  fleets  must  arise  from  what  Govfrontat  bai 


little  power  to  cure— that  is,  from  the  difBcultjr  in 
obtaining  money  where  indebtedness  is  great,  himn 
fofft  high,  and  credit  impaired. 

In  regard  to  the  currency  which  is  most  stiiiabitt 
for  poblic  purposes,  whatever  may  be  the  autborit^ 
of  the  General  Government  to  make  or  adopt  t 
paper  one,  in  full  or  in  part,  it  is  diflteult  to  pme(v# 
why,  after  having  established  specie  as  a  standard, 
having  forbidden  any  thing  els>eto  be  made  m  tsar 
der,  and  having  succeeded  inencoara^iiigtlieili* 
troduotion  of  a  supply  of  it  into  the  couaff,  vtet 
ample  for  all  fiscal  purposes,  it  shoidd  cxprebly 
dispense  with  its  employment  as  the  most  ttniii 
.  medium  for  those  purposes.  The  AtodanMfiM 
acts  of  Congress  as  to  the  paymenta  for  dotieavkl 
lands  have  not  made  any  exceptions  in  its  use,  fl^r 
provided  any  substitutes,  except  the  "  evidences  of 
the  publ  ic  debt."  Any  exceptions  allowed  otiglxt 
certainly  neter  to  permit  any  thing,  except  specif, 
to  be  paid  out  as  a  rightful  tender  by  the  Unito^ 
States;  and  this  principle  has  been  always  strictly 
observed.  But  by  constructions  adopted  early  in 
this  department,  and,  subsequently,  by  the  charters 
to  the  two  United  States  Banks,  as  well  as  by  ah 
apparent  sanction  in  the  joint  resolution  of  1816, 
different  substitutes  of  notes  issued  by  those  and 
State  banks,  have,  at  different  times  and  under  dtf- 
fei^nt  modifications,  been  permitted  to  be  received  in 
payment.  These,  however,  have  been  allowed  onl)r 
when  regarded  as  a  clear  equivalent  to  speete,  by 
being  readily  convertible  into  itj  and  by  being 
recommended  by  some  tttperior  convenience 
or  utility,  as  well  as  by  great  security.  Jiia 
specie  likewise  combines  safety,  uniformity, 
general  use,  sound  theory,  and  almost  uni- 
versal experience  in  (hvor  of  its  common  eitt* 
plo3rment,  the  framers  of  the  Constitution  doabl- 
less  believed,  as  has  been  the  uniform  praetioe 
since,  that  all  substitutes  of  paper,  as  they  have 
less  intrinsic  value,  though  they  often,  by  smaH^ 
weight  or  bulk,  poiisess  some  qualities  of  greater 
convenience  for  certain  uses,  should  never  be  per- 
mitted to  be  forced  on  either  the  Government  <)r 
the  community  without  their  express  consent.  As 
they  depend  also  on  credit  fbr  their  worth,  it  must 
be  bad  policy  to  countenance  them  for  either  ptiblic 
or  private  use,  where  their  credit  does  not  rest  on 
undoubted  security,  or  to  encourage  such  snudl 
denominations  of  them  as  would  be  employed 
by  those  classes  in  society  whose  business  is  of  a 
kind  which  cannot  be  essentially  promoted  by 
the  substitutes;  whose  profit  is  little  or  nothlQg 
derived  from  them;  and  whose  losses,  where 
depreciations  occur,  cannot  be  borne  without  d2»- 
tress 

Another  general  objection  to  every  substitute  not 
resting  on  an  equal  amount  of  specie  in  pledge  to 
redeem  it,  Whidi  was  the  original  idea  of  a  baifk 
of  issue,  is,  that  it  tends  to  dispense  with  the  neces^ 
sity  of  specie,  in  connection  with  the  currency,  and 
thus,  by  converting  more  of  it  into  an  ajticle  6f 
trade,  expel  it  from  the  country;  while  a  circfdating 
medium  is  introduced  instead  of  it,  which  is  usually 
less  safe,  and  often  tempts  to  ruinous  expansions 
in  issues  as  well  as  business,  so  as  to  cause  greiU 
fluctuations  in  prices,  unsettle  the  value  of  pro- 
perty and  contracts,  and  sometimes  strip  frpin 
honest  industry,  in  a  moment,  the  hard  earnings  of 
jrears. 

Besides  these,  a  special  difficulty,  in  the  use  of 
any  other  substitute  for  public  purposes,  is  the  pcp- 
crastination,  disappointment,  and  embanassment 
which,  in  case  or  its  depreciation,  are  sometimes 
occasioned  by  it  to  great  national  measures,  as  well 
as  the  discredit  thus  cast  upon  the  wisdom  of  t&e 
Government,  for  regulating  its  fiscal  affairs  in  such 
a  manner  as  to  be  unable  to  discharge  punctually 
its  engagements,  and  for  the  exhibition  of  an  ex- 
ample 90  mischievous  to  both  individuals  and  na- 
tions. Another  diflSculty  in  this  cotmtiy  is  the 
want  of  equal  value,  at  different  places.  In  as^y 
other,  when  compared  with  the  standard  of  speSfe, 
and  the  virtual  violation  which  its  receipt  for  du- 
ties may  thus  cause  of  the  spirit  of  that  part  of 
the  Constitution  requiring  all  imports  to  be  *'  uni- 
form." Nor  can  these  two  last  diflfieulties  be- Al- 
ways entirely  overcome  by  the  use  of  such  paner, 
or  any  other,  though  redeemed  in  specie,  ana  ^a 
demand,  if  it  be  taken  at  a  distance  fh>ni  <^fi|H 
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of  tts  redemption.  But,  in  the  ftdministration  of  t 
oor  fiscal  oonoems,  it  has  alumys  been  verr  desira^ 
Me  to  avoid  the  want  of  nniformity,  and  the  delay 
or  expense,  and  sometimes  the  loss,  incident  to  the 
meiptfor  lands  or  duties  of  such  notes  if  redeema- 
Me  at  a  distance,  and  which  then  would  sometimes 
occur  before  they  could  be  converted  into  specie, 
or  such  money  as  the  public  creditor  was  bound  or 
wiUing  to  accept  In  order,  therefore,  to  prevent 
Ihoee  injurious  consequences,  one  mode  has  been 
to  aeoept  no  State  bank  notes  whatever  for  public 
dues,  as  is  now,  and  sometimes  heretofore  was,  the 
practiee  in  respect  to  lands.  Another  has  been, 
to  permit  none  to  be  taken  except  such  as,  under 
JMTmissioD  of  the  Treasury  DefKEUtment,  the  col- 
MCting  officers  or  the  public  depositories  were  will- 
ing at  once  to  credit  as  specie. 

In  our  early  operations,  for  purposes  of  facillta- 
tiog  remittances  to  theTVeasuiy,  quite  as  much  as 
for  accommodation  to  others,  collectors  were  in- 
structed to  receive  certain  State  bank  notes,  paya- 
Me  near  the  seat  of  Government,  and  which  were 
to  be  credited  as  cash  when  forwarded  by  mail,  or 
otherwise,  to  the  Treasurer.  The  justification 
oflbred  for  this  course  may  be  seen  in  a  re- 
port from  this  department  in  April,  1790.  The 
situation  of  the  country,  however,  as  to  ease 
in  communication;  facility  in  exchanges,  and 
<he  nearer  location  of  many  points  of  collec- 
tK)n  to  those  of  expenditares,  has  since  under- 
gone such  great  improvements,  as  for  a  long 
ome  to  have  rendered  the  recipt  of  notes  to  aid  in 
]mMie  transfers  seldom  necessary,  and  almost  en- 
tirely disused.  Another  mode  adopted  by  Ck)ngress 
Into  been,  to  render  the  receipts  of  the  notes  of 
State  banks,  for  any  purpose  less  material,  by 
providing  tfiose  of  a  bank  -chartered  by  the  Gkne- 
rof  GJovemment,  and  making  these  last,  by  law,  re- 
ceivable for  all  public  dnes.  But  this  mode-  has 
eeased;  and  the  legality  a^  well  as  sound  policy  of 
tliep^ractive  to  receive  the  notes  of  State  banks  for 
any  pubHc  dnes,  whether  done'  with  a  view  to  fis- 
cal or  general  convenience,  and  though  under  all 
the  strict  limitations  before  mentioned,  has  been 
questioned  by  some.  Others  have  considered  any 
limitation  whatever,  by  either  the  Executive  or  this 
department,  as  not  justifiable  since  the  joint  resolu- 
tion of  1816.  It  is,  therefore,  respectfully  suggest- 
ed, that  a  strong  propriety  exists  for  Congress  to  le 
gislate  more  explicitly  on  the  whole  subject. 

It  may  be  proper  and  usef\il  to  add,  that  as 
most  of  tfie  duties  on  imposts  have  been  discharged 
in  checks  on  the  bank  where  the  bonds;  were  dr  po- 
inted for  collection,  or  in  its  own  notes,  and  seldom 
in  those  of  banks  at  any  distance,  little  embarrass- 
ment has  ever  arisen  concerning  the  payments  for 
duties  in  bank  notes.  Bat,  in  taking  them  for 
lands,  the  remote  situation  of  the  pnrchasers,  the 
receivers,  and  the  banks,  has  generally  been  such 
that  frequent  difficulties  and  changes  in  practice 
have  occurred  duiing  the  period  while  the  United 
States  Bank  and  its  oranches,  as  well  as  the  State 
banks,  were  employed  as  depositories.  In  our 
mixed  system  of  a  currency,  and  one  so  long  and 
so  deei^  imerwoven  with  the  business  of  the  couti- 
try,  it  was  very  inconvenient  entirely  to  avoid,  and 
at  the  same  lime  occasionally  dangerotis  to  permit, 
takisg  the  bills  of  any  State  bank  for  lands;  and  the 
receipt  of  such  notes  was  obliged  to  be  either  so 
Kstneted  as  to  prove  of  little  convenience  to  the 
community,  or  a  risk  was  incurred  of  many  partial 
Arrangements  being  made,  and  some  ultimate  inju- 
ries stMtaiiied  by  the  Treasury. 

Under  all  these  circumstances,  the  course  least 
liable  to  strong  objections  appears  to  be  for  Con- 
gress to  prescribe  some  specific  regulations  on  the 
whole  subject. 

This  could  be  effected  by  directing  what  alone 
appears  safe,  and  what  is  understood  to  be  the  prac- 
tice in  both  England  and  France.  It  is,  that  the 
bills  of  no  local  banks  be  taken,  which  shall  not, 
from  the  near  location  of  the  bank,  be  equivalent 
to  specie;  be  able  to  be  converted  into  specie  at  very 
short  peiiods  by  the  receivers  and  collectors,  so  as 
to  pay  ^e  public  creditors  legally,  if  demanding 
specie;  and  be  thus  accounted  for  at  par,  and  with- 
out expense  to  the  Government.  Another  advan« 
tage  f^m'  Ais  course  would  be^  its  salutary  check 
OQ  ovet^teufs  by  the  neighboring  banks. 


The  'occasional  convenience  of  a  sound  paper 
currency  for  various  purposes,  whether  national  or 
individoal,  such  as  large  payments,  distant  remits 
tances,  exchanges,  or  travelling,  is  highly  valued 
by  some,  ami,  where  gold  does  not  circulate,  is 
often  very  considerable.  But  the  difticulties  in 
keeping  it  sound,  the  hazards  and  losses  incident  to 
its  use,  and  which  have  already  been  explained, 
are  troublesome.  Should  Congress  determine  that 
it  is  proper  to  furnish  by  its  own  authority,  and  for 
the  purposes  before  mentioned,  some  paper  me- 
dium, of  higher  character  and  other  than  what  now 
exists,  in  private  bills  of  exchange  or  notes  of 
Sute  banks,  no  doubt  exists  that  any  benefits  which 
may  occasionally  be  derived  from  its  employment 
can  be  readily  secured,  without  treading  on  the  de- 
batable ground  of  eiiher  the  power  or  the  policy  of 
chartering  a  national  bank. 

Certificates,  not  on  interest,  but  payable  in  specie 
to  bearer  or  order,  as  well  as  being,  receivable  for 
all  public  dues,  could  be  authorized  to  be  given  in 
payment  to  the  public  creditor,  whenever  preferred 
by  him^  and  sufficient  specie  existed  in  the  Trea- 
sury. This  kind  of  paper  would  be  very  conve- 
nient in  form,  and  would  diffWr  little  from  the  drafts 
now  in  use  on  banks,  except  being  drawn  on  a 
known  specie  fund,  and  expressing  on  its  face  not 
only  this,  but  its  being  receivable  in  the  first  in- 
stance for  all  public  dnes.  It  would  possess  the 
highest  credfi  attainable  in  society. 

Asa  practical  illustration  of  their  probable  uti- 
lity and  convenience,  even  the  drafts,  though  ex- 
posed to  several  disadvantages  which  would  not 
exist  with  the  certificates,  are  near  the  par  of  specie, 
and  furnish  such  facilities  for  large  payments  and 
distant  remiiiar.r:?  that  the  amount  of  them,'  on 
both  banks  and  cohecang  officers,  kept  out  unre- 
turned,  has  increased  within  a  few  months  from  the 
usual  a^regate  of  about  tr^^o  millions  to  nearly 
four  and  a  half  millions. 

If  the  demand  for  such  paper  increased,  public 
and  private  convenience  inisrht  be  promoted,  and  an 
equal  quantity  of  specie  at  the  same  time  preserved 
in  (he  country,  by  reserving  for  this  purpose,  from 
any  accumulation  in  the  Treasury,  a  sufficient  sum, 
and  by  placing  it  at  a  few  important  and  conve- 
nient points,  to  render  a  greater  number  of  certifi- 
cates redeemable  there  with  the  very  coin,'  whose 
representative  they  are  intended,  and  honestly  ought 
to  be. 

All  the  advantages  of  these*  certificates  could 
thus  be  furnished,  by  merely  paying  them  out  to 
the  public  creditor,  when  more  desirable  to  him 
than  specie.  But  no  loans  of  them  appear  jidvisa- 
ble,  nor  any  bank  incorporation,  bank  officers,  or 
bank  machinery  whatever,  in  connection  with  the 
subject.  They  would  combine  the  most  important 
requ isites  appertain  ing  to  any  paper  currency— such 
as  the*  greatest  security,  an  entire  specie  basis,  and 
the  unity  of  all  issues  in  one  body;  while  the  con- 
trol over  these  last,  which  it  is  so  very  desirable  to 
preserve  independent,  would  be  placed  and  regulat- 
ed by  law,  so  as  to  prevent  any  interested  or  injuri- 
ous excesses.  The  whole  risk  would  be  the  loss  by 
casualty  or  unfaithfulness  of  any  of  the  specie  that 
was  held  to  redeem  the  paper,  and  which,  as  well 
as  the  expenses,  would  probably  be  in  part  remu- 
nerated by  the  loss  of  certificates  before  they  are 
returned.  If  the  residue  of  the  expense  should 
constitute  any  considerable  objection  to  the  system, 
it  could  be  fully  obviated  by  a  moderate  and  fixed 
premhim  for  the  certificates,  either  when  issued  or 
redeemed.  . 

The  common  drafts  of  this  department,  in  their 
present  convenient  form,  possess  another  advantage, 
which  would-sometimes  be  imparted  to  the  certifi- 
cates. When  used  at  places  against  which  the 
balance  of  trade  exists,  but  drawn  on  places  in 
whose  favor  it  i?,  the  former  do  now,  and  may 
hcreaAer,  not  only  facilitate  essentiaUy  the  domes- 
tic exchanges,  but,  at  the  same  time,  supersede 
numerous  bank  transfers,  and  the  more  expensive 
transportation  of  specie  itself. 

The  mint  certificates,  heretofore  given  on  the  de- 
posiic  of  bullion  and  specie,  for  coinage  might  easi- 
y  be  made  running  to  bearer  or  order,  and  receiva- 
ble for  all  public  dues;  and,  in   that  way,   would 
contribnte  to  the  same  desirable  ends. 
The  present  branches  of  the  mint,  if  not  numer- 


ous enough,  nor  situated  at  coavanient  places  for 
the  recmpt  of  speeie  and  bullion  for  this  purpose 
might  be  aided  t>y  two  or  three  agencies,  instead  of 
more  expensive  new  branches,  at  points  favoiablo 
to  the  interests  of  the  mint  and  of  the  community. 
It  must  be  obvious  that  the  paper  of  any  bank 
will  be  less  safe  and  useful  in  being  received  for 
public  dues,  in  proportion  as  it  may  want  such 
solid  securities  and  foundations  as  tbB  oertificatoi 
before  described.      But  if  the  notes  of  State  banloi 
are  made  receivable  for  such  dues,  under  certain 
limitations  like  those  which  have  been  explained, 
the  other  most  desirable  guaranties  for  their  safety, 
whether  kwktng  to  any  use  of  them  by  the  Gene- 
ral Government,  or  to  the  durable  interests  of  the 
States  themselves,  seem  to  be  for  the  latter,  first, 
to  impose  on  the  existing  banks,  so  Car  as  lawfiU, 
the  checks  mentioned  in  a  subsequent  part  of  this 
communication.      They  could  next  authorise  vejfy 
few  banks  hereafter,  except  those  of  mere  dis- 
count and  deposite;  and  where  the  power  of  making 
paper  issues  to  pass  as  money  is  added — a  power 
so  sovereign  in  its  character,  and  so  indispensable 
to  be  vigilantly  guarded,  could  require  a  laige 
proportion  of  specie  to  iht  circulation  and  depo- 
sices  to  be  kept  on  hand,  and,  in  addition,  have 
the  faith  and  security  of  the  State   pledged   to 
indemnify  the  community,  as,   in    the  case   of 
the  above  named  certificates,  would  be  pledged 
those  of  the  Ocneral  Gtovernment.    This  would 
greatly  increase  the  caution  and  watchfulness  of 
aQ  concerned,  and  could  be»  done  by  speoial  laws 
for  that  purpose,  or  by  allowing  no  new  banks 
hereafter,  except  State  banks  so  organized,  or  by 
lequirins:  State  stocks  to  be  owned  by  all  the  banks, 
and  lodged  in  trust  to  the  extent  necessary,  with 
the  specie  on  hand,  to  secure  the  immediate  re- 
demption of  all  thd  biUs  issued,  and  aU  the  deposites 
payable*  on  demand.    Another  kind  of  security 
beyond  what  now  generally  exists,  would  be,  never 
to  permit  deposites  to  be  received,  payable  on 
demand  in  specie,  (a  practice  so  very  dangerous 
to  the  bUl-holders,)  except  in  the  case  of  spe- 
oial  deposites  kept  for  a  moderate  compensation. 
The  only  other   description   of  security   which 
is  likely  to  prove  in  any  degree  efficient,  seems 
to  be   of  a  penal  character,  eidier  by  extend- 
ing-the  provisions   of  a  bankrupt  law    to  all 
banks,  as  before  suggested  in  reelect  to  such  as 
may  be  fiscal  agents,  or  by  allowing  all  depositors, 
public  or  private,  and  aU  biU-holders,  not  only 
a  largo  interest,  but  severe  prosecutions  against 
the  direetors  after  any  deliberate  omission  by  banks 
to  discharge  their  duties  in  the  manner  provided  in 
their  charters  and  contracts.    The  paramount  ob- 
ject in  all  such  provisions  should,  of  course,  be  to 
guard  against  abuses,  and  reform  existing  evils, 
though,  in  some  instance's,  the  case  may  have  bo- 
•come  so  desp«rate  as  to  require  even  amputation  to 
save  life.    Every  thing  else  concerning  bank  paper 
is  supposed  to  belong  to  the  wisdom  and  sound  dis- 
cretion of  the  several  States,  as  they  may  pn£», 
from  time  to  time,  to  create  and  employ  it.    Withm 
the  constitutional  limitations,  and  as  soon  as  deem- 
ed expedient  by  any  of  ihem,  sfecie  alone,  or  pa- 
per, or  a  mixed  medium  of  both,  as  oonsidered 
•referable  by  each  for  its  own  purposes,  can  be,  if 
U  be  not  now,  established.    At  the  same  time,  it  is 
hoped  and  believed  that  no  wish  exists  in  any  quar- 
ter to  prevent,  but  rather  a  deep  and  general  anxi- 
ety, like  that  evinced  by  Congress,  the  Executive, 
and  this  department,  for  some  years  past,  to  en- 
courage the  same  sound  currency  for  the  uses  of 
the  peoide  and  the  States,  as  for  the  fiscal  operar 
tions  of  the  Oeneral  Government 

Viri.  SOME  OENERAL  CAUSES  AND  REB«EDIES   OP   Tim 
PRESENT   EMBARRASSMENTS. 

In  conclusion,  it  is  the  intention  of  the  under- 
signed not  to  advert  to  the  chief  causes  of  the  recent 
c^amities,  except  so  far  as  tiiey  are  connected  with 
our  financial  condition,  and  as  appears  necessary  to 
indicate,  briefly,  a  few  remedies  by  means  of 
general  legislation. 

Without  doubt  one  of  those  causes  was  the  over- 
production of  coUoA,  coupled  with  the  large  and 
sudden  depreciation  in  its  price. 

The  whole  product,  though  l^fore  so  great,  had, 
within  three  years,  been  increased  probably  more 
I  than  one  hundred  millions  of  pounds,  so  as  to  ex- 
I        „      .  .        .'       ■,  . 
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ci^ed  in  a  single  year  the  eDonnons  quantity  of  five 
hundre«i  and  forty  millions  ofpoonds.    The  fail 
of  price   was  such,  as  on  that  quantity  would 
make  a  difTerrace  in    its    value  of  near   forty 
millions  of  dollar*.    The  occurrence  of  this  fall, 
however,  was  at  such  a  period  of  the  year  as  not 
much  to  affect  over  half  (he  last  crop;  hut  the  vio- 
lenoe  of  the  shock,  though  thus  lesened,  still  oeca<» 
aioned  a  loss  to  an  appalling  amount.  The  fall  was 
chiefly  consequent  upon  the  over-production,  and 
the  abrupt  withdrawal  of  foreign  credit,  combined 
with  some  other  circumstances  which  need  not  now 
be  particularized     The  over-production  originated 
partly,  like  most  other  excesses  here,  from  an  ex- 
traordinary extension  of  credits  and  of  bank  issues, 
and  partly  from  keeping  open  the  sales  of  piibUc 
lands  to  ail  persons,  and  at  the  former  low  prices, 
after  other  articles,  inclqding  cotton  and  lands,  had 
suddenly  risen  much  in  their  nominal  val^e.    Un- 
der this  tempting  state  of  things,  those  sales  were 
exorbitantly  enlarged,  till  they  amounted  to  over 
twenty  millions  of  acres  in  a  year,  when  not  more 
than  three  or  four  millions  were  probably  necessa- 
ry; and  not  so  much  had  before  been  requisite,  an- 
nually, to  meet  the  natural  demands  for  new  pub- 
lic lands  for  raising  cotton,  and  for  all  other  kinds 
of  agricultural  employment.    But  this  excess  in 
sales,  so  unexpected  and  ruinous,  can,  it  is  believed, 
be  averted  hereafter,  whenever  they  are  likely  to 
go  beyond  a  desirable  ameunt,  by  passing  laws 
which  shall  confine  them  to  actual  settlers,  or  in- 
crease the  price  to  others.    The  same  measures, 
with  other  remedies  hereafter  suggested  for  some 
other  existing  evils,  will  help  to  correct  future  ex- 
cesses in  the  production  of  the  great  domestic  sta- 
ple of  the  Union. 

Another  of  the  causes  of  the  present  embarrasa- 
ments  was  the  unprecedented  quantity  cC  foreign 
goods  imported.  By  stimulants  to  overtrading, 
such  as  very  extended  and  often  renewed  credits 
abroad,  as  well  as  at  home,  so  treacherous  in  ap- 
pearances of  prosperity,  those  importations  were 
dangeroudy  swollen  to  the  amount  of  almost  two 
hundred  millions  of  dollars  a  year,  and  thus  con- 
stituted an  excess  over  our  exports  of  about  sixty 
millions,  and  involved  the  eoimtry  in  a  foreign 
debt,  merely  commercial,  whose  balance  against 
us,  lAer  all  proper  deductions  for  fteights,  profits, 
and  aimilar  considerations,  probably  exeeeded  the 
aggregate  of  thirty  milUonsof  dollars. 

That  excess,  so  little  anticipated  and  so  indis- 
creet, the  system  of  credit  formerly  in  use,  and 
better  regulated,  would  have  seasonably  prevented, 
by  requiring  an  early  adjustment  of  balances,  and, 
thus  turning  the  foreign  exchanges  against  us, 
would  have  stopped  many  extravagances  both  in 
trade  and  bank  issues. 

But,  stimulated  and  unrestrained,  as  before  de- 
scribed, it  increased  the  duties  some  millions  be- 
yond what  a  prudent  though  prosperous  state  of 
trade  was  likely  to  produce,  and,  combined  with 
some  other  causes,  has  overwhelmed  the  mercan- 
tile interest  with  many  of  those  disasters  under 
which  ii  has  suffi^d  so  severely  the  past  season. 
From  many  of  these,  no  just  legislation  can  now 
afford  much  relief.  Nor  could  any  legislation  hera- 
tofore  have  prevented  severe  revulsions  from  this 
aoiuce,  except  by  imposing  checks  on  inordinate 
credit  and  banking,  as  well  as  on  sudden  and  large 
expansioBs  and  contractions  in  bank  issues,  and  by 
diat  further  reduction  of  the  tariff,  which  has  been 
ao  strtnuously  urged  for  two  yean  past  to  be  adopt- 
ed, whenever  our  fiscal  condition  evinced  that  the 
whole  of  the  accruing  duties  were  not  needed  for 
public  purposes.  Beoiuse  the  great  surplus,  forced 
mto  the  Treasury  by  the  excesses  in  the  sales  of 
and,  and  in  duties  on  imports,  not  being  seasona- 
bly withdrawn,  either  by.equivalent  appropriations, 
or  further  reductions  in  the  current  receipts  through 
new  laws  or  by  investments,  has  undoubtly  con- 
tributed, throu^  the  loan  of  it  while  in  deposite,  to 
sustain,  in  some  degree,  if  not  produce,  thespintof 
overtrading.  That  surplus  was  oftendenrecated; 
and  the  only  souiui  legal  preventives  still  appear  to 
this  department  to  be,  the  measures  before  enume- 
rated for  preventing  its  accumulation.  And  aAer 
it  had  undesignedly  happened,  the  wisest  disposal 
of  it  was  supposed  to  be,  to  expend  it,  as  fast  as 
tefoli  OH  |»ropcr  objects  of  a  publio  ebaracter; 


and,  in  the  mean  time,  not  to  leave  it  in  the  depo- 
site banks,  but  to  invest  it  In  State  stocks,  as  a 
provident  ftand,  to  remain  both  safely  and  profitably 
till  wanted  to  aid  in  meeting  current  expenditures 
or  extraordinary  contingencies. 

The  undersigned  regrets  that  he  was  not  so  for- 
tunate in  sustainiiig  his  opinions  concerning  the 
transient  and  fluctuating  character  of  the  excesses 
in  our  revenue,  as  to  have  received  the  concurrence 
of  Congress  in  relation  to  those  cautionary  provi- 
sions formerly  recommended  by  him  for  meeting 
the  revulsions,   deficiencies,   and   contingencies 
which  he  supposed  incident  to  them,  as  well  as  to 
our  financial  system  generally.    He  is,  at  the  same 
time,  aware  that  the  deposite  act,  so  far  as  it  placed 
a  part  of  the  public  money  with  the  States  for  safe 
keeping,  and  the  Treasury  circular  issued  by  the 
direction  of  the  Executive,  as  to  the  kind  of  money 
receivable  for  public  lands,  were  intended,  among 
other  things,  to  obviate  a  portion  of  the  evils  con- 
nected with  those  excesses     Nor  does  he  enter- 
tain any  doubt  that  they  both  contributed,  at  first, 
to  awaken  caution  among  the  more  considerate,  aiid 
to  excite  strong  suspicions,  if  not  convictions,  in 
prudent  minds,  as  to  the  great  extravagancies  of  cre- 
dit into  which  the  community  had  rashly  plunged. 
But  after  those  measures  had  accomplished  these 
and  similar  benefits  with  a  portion  of  the  commu- 
nity, though  others  still  felt  justified  in  anticipatiif 
a   continuance   of  surpluses    and   distributions, 
the  subsequent  influence  of  either  the  act  or  the  cir^ 
cular,  in  checking  the  threatened  mischiefs,  is  be- 
lieved, in  most  cases,  to  have  been   overrated. 
The  operations  of  the  deposite  act,  in  supplying 
defflciencies  of  revenue,  by  a  recall  from  the  States, 
however  well  intended,  will  probably  prove  very 
deficient.    In  some  other  respects  they  have,  by 
first  requiring  to  be  speedily  collected  and  sul>- 
divlded  among  more  numerous  banks  from  ten  to 
fifteen  millions  of  dollars,  and  iben  compelling, 
f  within  the  ^ort  period  of  nine  months  from  the  1st 
of  January  last,  another  collection  and  transfer  of 
nearly  forty  millions  more,  and  much  of  it  from 
the  merchants,  and  to  places  not  situated  in  the 
usual  channels  of  trade  or  of  large  fiscal  operations, 
unquestionably  aggravated  many  of  the  distresses 
which  had  their  principal  origin  in  other  causes. 
Those  operations  necessarily  aided  to  produce  the 
deraugement  that  occurred  in  the   domestic  ex- 
changes, and  imposed  a  task  on  the  banks,  unpre- 
cedented for  its  amount  and  difficulty.    By  con- 
verting suddenly   into  demands  for  specie  very 
lai^e  sums,  most  of  which  were  before  mere  credits, 
they  also  hastened,  if  net  increased,  the  loss  of  con- 
fidence in  banks  that  has  since  so  widely  impaired 
their  character  and  usefulness. 

Another,  and  the  last  general  cause  of  the  pre- 
sent embarrassments  which  will  be  notioed,  as 
having  much  connection  with  our  financial  affairs, 
hasb^n  an  unnecessary  and  injudicious  increase 
of  bank  capital,  discounts,  and  issues.  A  similar 
increase,  however  this  may  have  been  influenced 
by  the  large  temporary  'leposites  of  public  money 
made  with  banks  and  States,  and  by  the  causes  he^ 
fore  alluded  to,  has  happened  in  some  foreign 
countries,  as  well  as  here,  during  the  same  perk^, 
from  other  great  commercial  and  monetary  im- 
pulses, that  are  permanently  connected  with  all 
paper  systems  n«>t  founded  entirely  upon  specie. 
These  impulsed  jiave  operated  in  some  measure  in- 
dependently of  several  transient  and  local  causes, 
whose  effects  have,  by  many,  been  much  exagge- 
rated. It  is  probable  that  ^ey  never  can  be  pro- 
perly controlled  under  such  a*  system  of  expansive 
credit,  while  the  individual  directors  of  much  of 
that  credit  have  so  little  separate  legislative  restraint 
placed  over  their  conduct,  and  have  private  inte- 
rests at  stake,  which,  in  the  pursuit  of  immediate 
and  largo  profits,  must  usually  possess  a  strength 
so  superior  to  that  of  any  sense  of  general  duty  to 
eonsuU  the  public  security. 

The  amount  of  circulation,  which  existed  in  the 
early  part  of  the  last  year,  had  increased  thirty 
millions  or  forty  millions  of  dollars  in  only  three 
years.  It  continued  to  expand  for  some  months  af- 
terwards, and  in  the  last  annual  report  was  con- 
sidered likely  to  prove  ruinous  to  steady  prices;  to 
surround  with  dajiger  tytry  species  of  sound  trade; 
and  not  to  be  ausceptible  of  that  reduetion  to  proper 


ilimensions,  which  was  necessary,  and  soon  inevitft-. 
ble,  without  probably  producing  some  of  the  wide- 
spread sufferings  whichliave  since  happened.   11m 
constimtiooal  power  of  the  General  Qovemment, 
to  check  such  evils,  except  as  before  indicated,  and 
except  incidentally,  through  the  kind  of  money  it 
can  and  should  permit  to  be  employed  in   ila 
revenues  and  expenditures,  vis  apprehended  to  be 
limited.    Through  the  latter,  it  may  nsefUlly  di»> 
courage,  as  of  late  years  has  been  attempted  by 
Congress  as  well  as  the  Executive,  the  daa^eicua 
issues  of  small  bills,  and,  iudeed^  paper  emisstons 
of  any  kind,  which  are  not  "  paid  on  demand  in 
gold  or  silver,  coin  at  the  place  where  issued,  and 
shall  not  be  equivalent  to  specie  at  the  place  when 
offered,  and  convertible  into  gold  or  silver  upon  the 
qK>t,  at  the  will  of  the  holder,  and  without  delay  or 
loss  to  him."*    For  the  like  purpose,  it  may  likfr- 
wise  continue  inflexibly  to  countenance  for  smaller 
payments,  and  in  the  business  of  society  not  parti- 
cularly commercial,  a  metallic  currency;  whSdi  is 
not  liable  like  bank  paper  to  sudden  fluctuations 
and  great  losses.  A  further  wiM  step  would  doubt- 
less be,  to  refrain  to  make,  by  its  own  acts,  any  ad- 
dition to  the  amount  of  bank  capital,  akeady  too 
great;  and  to  rely  on  bank  paper  aa  little  as  practi- 
cable, when  authorized  in  the  improvident  manner 
which  has  often  prevailed,  and  exhibited  so  much 
feebleness  and  insecurity,  as  well  as  produced  ao 
many  inconveniences  and  losses. 

It  appears  to  the  undersigned  that,. all  b^ond 
this,  which  can  be  beneficially  accompUsfaed,  in 
connection  with  the  last  clause  of  the  present  em- 
barrassments, and  without  an  alteration  in  the  Con* 
stitution  conferring  on  the  General  (Government  id- 
rect  authority  over  every  kind  of  banking,  must  be 
effected  through  the  State  Legislatures,  and  the 
commercial  habits  of  the  community.  Much  imp 
provement  can,  doubtless,  be  introduced,  if  the 
Legislatures  will  impose  those  additional  rcguln- 
tlons,  restraints,  and  securities,  which  have  been 
before  enumerated.  Much  more  will  also  folknr, 
and  substantial  relief  be  afforded  to  the  people  at 
large,  if,  in  addition  to  the  other  measures  recom- 
mended, individuals  will  exercise  the  wisdom  to 
Slace  a  greater  reliaitce  on  real  capital,  active  in- 
ustry,  frugality,  and  well-grounded  credit,  than  on 
that  inflat^  system  which  of  late  has  cotempo- 
raucously  prevailed  to  such  a  ruinous  extent,  both 
in  this  and  some  other  countries— e  system,  wfaidt 
has  been  encouraged  by  some  persons,  under  the 
delusive  idea  that  there  was  no  overtrading  of  anjr 
kind,  till  a  revulsion  has  occurred  almost  without  a 
parallel,  and  has  given  to  commerce  and  credit  a 
blow,  whose  destructive  effects  it  may  require  yean 
fully  to  repair. 
All  which  is  respectfully  submitted. 

LEVI  WOODBURY, 
Secretary  qfihe  TVeetiiry. 


DEBATE  IN  THE  SENATE. 

In  SeiMle,  Tkwrtd^,  Stpttmhtr  14,  l637--On  tfaebUI 

to  postpone  the  payment  of  the  Fourth  Instaljnenr 

of  the  Deposites  with  the  States— • 

Mr.  RIVES  said  he  understood  that  dits  day  te 
Committee  on  Finance  expected  lo  make  a  Ml 
report  on  the  subjects  which  had  been  referred  le 
them;  but  there  was  one  subject  most  intereeiing  to 
the  country,  on  which  they  had  not  reported  at  all; 
they  had  reported  no  bill  to  designate  the  kinds  ^ 
funds  in  which  the  public  dues  are  to  be  received. 
As  he  had  understood  it  to  be  the  general  sense  of 
the  Senate  that  no  action  should  be  had  on  any 
measure  till  all  should  be  reported,  he  would  now 
move  that  the  Senate  adjourn. 

Mr.  WRIGHT  said  the  Commitlee  on  Fiaanea 
had  taken  up,  as  it  conceived,  every  subject  recom- 
mended in  the  Message  and  veport  of  the  Secretarjf 
of  the  Treasury;  and,  aAer  ruU  and  patieiit  exa- 
mination of  the  whole  ground,  and  oomnNminf 
with  the  Secrefaiy  of  the  Trtasury,  the  eetmaitlee 
had  reported  all  it  considered  neoeHiary  to  tepotti 
and  hid  determined  to  let  the  law  in  relalkft  to  the 
currency  remain  where  it  is. 

Mr.  RIVES  said,  that  not  having  an  opportunity 
to  know  the  views  of  the  committee,  he  bad  talm 
it  for  granted  diat  they  would  report  on  ever^  f^ 
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iect  embraced  in  the  Message  and  Treasury  report, 
l>oth  of  i|hich,  he  believed,  bad  suggested  that  it 
ought  to  be  determined  in  what  kinds  of  famis  the 
rerenoe  shoald  be  collected.  It  was  now  an- 
Doooced  by  the  chairman  that  no  commnnication 
liom  the  committee  would  be  made  on  the  subject. 
Mr.  R.  wonld  therefore  proceed  on  the  assumption 
that  the  committee  intended  to  leave  the  laws  on 
that  tobiect  at  they  now  are;  and  that  being  the 
case,  and  Mr.  R.  l>elieving  that  all  the  measures 
piopijsed  and  to  be  proposed  would  have  a  mutual 
beaiini^  and  dependence  on  each  other;  and  believ- 
ing it  to  be  infinitely  more  important  to  the  country 
that  what  Congress  shoiild  do  should  be  well  done, 
ntber  than  done  quickly,  Mr.  R.  moved  that  when 
the  Senate  adjourned  it  should  adjourn  to  meet  on 
Monday  next,  that  all  the  bills  reported  on  the  sub- 
ject might  be  examined,  compared,  and  carefully 
considered  by  members  before  the  ^nate  came  to 
act  on  them.  Mr.  R.  said  it  was  as  inconvenient 
for  him  to  remain  here  as  it  would  be  for  any  one; 
but  whatever  the  inconvenience,  he  preferred 
that  aU  measures  should  be  duly  and  amply  consi- 
dered. 

Mr.  N1LES  said  that  he  regretted  the  honorable 
Senator  from  Virginia  (Mr.  Rives)  should  have 
felt  it  his  duty  to  ask  for  a  further  delay  of  the  busi- 
ness before  the  Senate,  by  a  motion  for  adjourn- 
ment until  next  week,  when  the  first  bill  was  re- 
ported by  the  Committee  of  Finance,  several  days 
since,  the  Senator  from  South  Carolina  (Mr.  Cal- 
houn) suggested  that  it  would  be  inexpedient  to  act 
on  that  or  any  single  measure,  until  we  had  before 
US  all  the  bills  which  were  to  be  expectted  from 
that  committee  relating  to  important  subjects,  pre- 
sented in  the  Message  of  the  President.  The  ne- 
cessity of  this  course,  althoogh  he  believed  doul)ted 
by  some,  was  generally  acquiesced  in.  Since  then, 
the  committee  have  reported  a  number  of  bills  for 
carrying  out  all  the  great  mc&sures  recommended 
in  the  Message,  whidi  they  deem  it  important  to 
be  acted  upon  during  the  present  session;  and  the 
chairman  has  informed  us  that  they  do  not  intend 
to  report  any  more  bills.  If  his  distinguished 
friend  ftom  Virginia,  or  any  other  Senator,  thought 
that  the  btlis  reported  did  not  cover  the  whole 
ground,  they  would  of  course  have  an  opportunity 
to  sopply  the  deficiency. 

But  (said  Mr.  N.)  the  whole  subjects  are  before 
n^  if  not  in  the  bius  reported,  they  are  submitted 
in  the  Message.  Our  whole  work  is  before  us; 
we  now  see  what  is  to  be  done,  and  he  thought  that 
it  was  our  duty  to  enter  upon  it  without  further  de- 
lay. We  are  now  in  the  last  half  of  the  second 
week,  and  have  done  nothing;  and  it  is  proposed 
to  adjourn  over  to  the  third  week  before  we  enter 
upon  the  business  for  which  we  have  been  conven- 
ed. He  did  not  complain  of  the  delay  so  far,  but, 
cm  the  contrary,  would  say,  for  he  thought  it  due  to 
them,  that  the  committee  to  whom  the  grave  and 
important  subjects  contained  in  the  Message  had 
beni  submitted,  had  been  remarkably  faithful  and 
tndostrious  in  the  discharge  of  their  duties.  They 
bad  performed  their  service,  and  it  now  remained 
fyr  OS  to  enter  upon  ours,  which  he  hoped  would 
l)e  done  without  nirther  delay.  Congress  had  been 
assembled  at  an  extraordinary  conjancture  to  per- 
form a  special  service,  and  he  hoped,  now  we  had 
the  work  before  us,  that  we  should  enter  upon  it, 
andoontinue  our  labors  with  diligence  and  perse- 
verance, soas  to  despatch  the  bu:$iness,  and  close 
the  session  as  soon  as  was  consistent  with  the  full 
deliberation  and  reasonable  discussion  due  to  the 
importiint  subjects  before  us. 

But  we  are  told  by  the  honorable  Senator  from 
Virginia,  that  the  several  subjects  are  so  connected, 
that  we  can  not,  with  propriety  act  upon  one,  with- 
out an  opportunity  to  examine  and  compare  them, 
and  make  up  our  minds  upon  the  whole.  He 
.wishes  time  for  examination,  reflection,  and  con- 
amltation.  But  he  (Mr.  N.)  thought  there  had  al- 
feadv  heen  sufficient  time  for  these  purpos  ^s,  and 
he  did  not  consider  that  there  was  much  connection 
twtween  the  bill  for  postponing  the  fourth  deposite 
to  the  l^tes,  which  would  be  acted  upon  to-day, 
and  the  several  bills  that  the  honorable  chairman 
of  the  Committee  on  Fiitance  had  just  reported. 

Sir,  said  Mr.  K.  we  have  been  called  here  at 
an  extraordinary  emergency,  when  the  business  of 


the  country  was  deranged,  and  the  public  mind  in 
an  unsettled  and  feverish  state;  the  expectations  of 
the  people  are  excited;  the  eyes  of  the  whole  coun- 
try are  upon  us.  At  such  a  time,  and  under  such 
drcumstances,  Congress  cannot  remain  in  session 
without  a  prodigious  influence  for  good  or  (pr  evil, 
and  he  greatly  feared  it  would  be  the  latter.  A 
protracted  session  he  was  persuaded  would  tend  to 
agitate  and  disturb  the  publie  mind,  already  suf- 
ficiently unsettled,  that  could  hardly  fail  of  increas- 
ing existing  difficulties,  which  depended  much,  if 
not  mainly,  on  a  general  want  of  confidence. 
Would  gentlemen  prolong  the  present,  so  as  to  run 
it  into  the  regular  annual  session?  He  hoped  no 
one  ^was  disposed  to  do  this;  nothing  in  his  opi- 
nion could  have  a  more  injurious  effect.  He  was 
sensible  of  the  great  and  momentous  importance 
of  the  subjects  before  Congress,  and  was  as  desir- 
ous as  any  one  could  be,  that  time  should  be  allow- 
ed for  Uieir  full  consideration  and  reasonable  dis- 
cussion; but  he  believed  it  due  to  the  country  that 
we  enter  upon  this  at  once,  and  continue  our  la- 
bors with  diligence,  so  as  to  bring  the  session  to  a 
close  as  soon  as  possible.  He  therefore  hoped  that 
the  Senate  would  now  take  up  the  bill  for  Uie  post^ 
ponement  of  the  fourth  instalment  to  the  States, 
which  was  the  oi'der  of  the  day. 

Mr.  WRIGHT  said  he  had  no  disposition  him- 
self, nor  did  he  presume  the  committee  had,  to  press 
this  subject  prematurely  on  the  Senate.  The  com- 
mittee, afler  a  full  and  free  consultation  with  the 
head  of  the  Treasury  Department,  had  submitted 
all  the  measures  which  had  been  thought  indispen- 
sable at  this  time  to  the  public  welfare.  Mr.' W. 
said  the  knowledge  he  had  derived  from  that  depart- 
ment, showed  the  necessity  of  speedy  action  on  the 
first  two  bills  reported,  and  with  which  the  others 
had  no  immediate  connection.,  Mr.  W.  thought  it 
all  important  that  this  bill  (postponing  the  payment 
of  the  fourth  instalmeni)  should  be  considei:ed 
without  delay,  and  he  wished  therefore  to  be  ab- 
solved iVom  any  disposition  to  press  this  subject 
improperly  on  the  Senate.  It  was  the  necessity  of 
the  adoption  of  this  measure  that  made  him  so 
anxious  for  its  .<^;>eedy  passage. 

Mr.  RIVES  said  nothing  wa^  farther  from  him 
than  to  suspect  his  honorable  friend  of  aiy  such 
disposition;  he  knew  too  well  his  habits,  and  that 
gentlemanly  coorte^  that  had  always  distinguish- 
ed him  to  harbor  such  a  thought  for  one  moment;  but 
the  honorable  gentleman  must  recollect  that  he  has 
told  us  that  he  has  had  full  communication  with 
the  SecreUiry  of  the  Treasury,  and  derived  infor- 
matiom  rom^nat  enlightened  officer  on  the  subject, 
wnich  ne  (Mr.  R.)  bad  not  had.  He  was  in- 
duced, therefore,  to  ask  for  a  moment*s  considera- 
tion, that  he  might  consult  his  own  mind  delibe- 
rately, and  not  as  his  friend  fVom  Connecticut  had 
insinuated,  for  private  consultation.  He  stood 
here  alone,  ana  had  no  consultation  private  or 
public.  He  stood  here  on  the  sole  responsibility  of 
a  Senator  of  Virginia.  Mr.  R.  could  not,  like  the 
Senator  fVom  Connecticut,  deem  that  his  whole 
duty  was  finished  when  the  Gk>vemment  was  re- 
lieved. He  came  here  for  other  and  higher  pur- 
poses as  well  as  that;  to  wit:  the  reliefof  the  people; 
and  he  regretted,  that  in  all  the  measures  set  forth 
by  the  Committee  oh  Finance,  there  was  not  one 
that  looked  towards  that  object.  It  was  not  his  intent 
tion  to  ca.stany  reproaches  upon  the  committee,  bn 
he  could  not  but  express  his  regret  that  not  a  solita- 
ry measure  had  been  proposed  calculated  to  bring 
relief  to  the  people  It  might  be  very  convenient 
to  come  here  and  register  the  edicts  in  favor  of  the 
Government,  and  then  go  home  again;  but  it  was 
*iis  fixed  determination,  if  possible,  before  he  left 
he  Senate,  that  something  should  be  done  at  least 
o  ameliorate,  if  not  to  relieve,  the  distref^  under 
which  the  whole  nation  groaned.  If  the  commit- 
tee would  not  propase  some  measure  calculated  to 
benefit  the  people,  he  would  undertake  it,  all  incom- 
petent as  he  felt  himself  to  such  a  task.  The  great 
desideratum,  in  his  opinion,  was,  to  restore  public 
confidence;  that  once  done,  and  he  verily  believed 
it  could  be  done,  the  nation  would  rise  at  once  to 
her  wonted  gladness  and  prosperity.  The  gentle- 
man IVom  Connecticut  had  said  something  about 
economy  to  the  Government,  and  saving  of  time 
and  expense;  but  he  put  it  to  that  gentleman  to  say. 


whether  such  matters  were  not  a  mere  trifle,  wbeii 
compared  with  the  great  interests  of  the  people.  If 
economy  were  a  matter  of  so  much  consideration, 
it  would  be  better  to  save  the  miici^,  and  go  at 
once  to  the  current  business  of  the  cotmtry.  No 
man  was  subject  to  more  personal  inconvenietipe 
than  he  wa?,  from  attention  to  his  legislative  dntiet^ 
at  this  inconvenient  season — neverieless,  he  was 
ready  to  sacrifice  himself  upon  the  altar  of  his 
country,  if  by  so  doing  be  could  insure  the  antici- 
pated relief.  Now  was  the  time,  above  all  othen, 
for  the  action  of  the  Senate— when  the  elements  of 
of  relief  and  national  prosperity  were  dormant,  and 
waited  only  the  breath  of  Congress  to  wake  them 
to  life  and  activity.  Mr.  R.  appealed  to  the  Senate 
for  such  relief  as  the  distresses  of  the  people  de- 
manded; for  his  own  part,  he  felt  almost  disposed 
to  swear  like  the  members  of  the  National  Assem- 
bly of  Prance,  that  he  would  not  go  home  until  the 
people  were  relieved. 

Mr.  CALHOUN  was  deeply  impress^  with  ths 
magnitude  and  danger  of  the  present  emergency. 
It,  however,  had  not  taken  him  by  surprise,  ner 
was  it  unlocked  for  by  him.  In  his  humble 
opinion,  of  the  many  difficulties  through  which  the 
country  had  passed  within  the  last  five  and  twenty 
years,  this  was  by  far  the  most  distressing  and  over- 
whelming. Seeing  and  believing  this,  he.  had 
come  here  with  a  full  and  fixed  determination  to 
do  bis  duty  despite  of  all  personal  considerations 
and  party  feeling;  for,  when  his  country  was  in  dan- 
ger, he  Imew  but  one  impulse,  and  that  was  to  per- 
form his  duty.  He  had  been  looking  forward  with 
the  most  intense  anxiety  for  the  reihedyv  which 
would  be  proposed.  Fixing  two  great  points  in  his 
mind,  he  had  observed  the  most  strict  reserve  until 
he  saw  the  plan  of  the  administration.  Having 
now  seen  ir,  he  felt  that  the  only  feature  In  the 
Message,  and  in  the  report  of  the  Secretary  of  the 
Treasury,  which  gave  character  to  the  present  bill, 
was  to  be  abandoned.  For  himself,  while  he  was 
ready  to  act  on  this  understanding,  he  must  say, 
that  with  regard  to  the  other  measures,  he  regard- 
ed them  as  nothing:— as  perfectly  immaterial.  And 
he  would  tell  gentlemen  that  this  was  not  a  crisis 
for  weak  action.  They  had  a  difficult  scene  to  go 
through,  and  if  they  did  not  meet  it  with  prompt- 
ness and  boldness,  &ey  would  find  it  no  easy  matter 
to  overcome.  He  professed  himself  prepared  to 
act  immediately  on  the  bill  before  the  Senate. 

Mr.  WEBSTER  said  that  he  had  already  ex- 
pressed his  purpose,  and  that  was,  to  throw  no 
obstruction  in  the  way  of  the  adoption  of  such 
measures  as  the  majority  of  the  Senate  might 
give  their  sanction  to,  and  which  they  proposed  as 
a  remedy  for  the  public  distresses.  In  pursuance 
of  that  pledge,  he  felt  himself  bound  to  give  as 
early  an  opportunity  of  considerii^g  there  as  was 
consistent  with  deliberative  legislation.  That  which 
governed  him  in  this  case,  to  a  considerable  degree, 
was  the  apprehension  (perhaps  ill-founded,  but  still 
it  was  an  apprehension,)  that  the  meastu^n  pro- 
posed were  not  likeljr  to  obtain  the  assent  of  Con- 
gress; that  it  mi^ht  be  necessary  to  resort  to  other 
measures.  In  the  mean  time,  he  was  as  ready  as 
the  Senator  from  Virginia  to  remain  here,  if  neces- 
sary, until  May  next;  but,  whatever  procrastination 
or  postponement  was  indulged  in  here,  was  a  pro- 
traction of  the  evils  oppressing  the  communitjr. 
He  hoped,  then,  that  the  Senator  from  Viigima 
would  agree  to  con.sent  that  the  measure  first  intro- 
duced should  be  brought  before  the  Senate  and 
acted  upon,  because  the  other  measures  were  de- 
pendent upon  it.  The  first  step,  in  his  opinion, 
which  they  had  to  decide,  was  whether  the  pay- 
ment of  the  fourth  instalment  should  be  postponed, 
because  the  period  was  close  at  hand  when  that 
instalment  was  to  be  paid.  It  seemed  to  him  that 
every  consideration  suggested  the  propriety  of  dis- 
posing of  this  mearure  in  one  way  or  the  other. 
In  short,  he  felt  bound  to  those  whom  he  repre- 
sented, whom  he  knew  to  be  in  very  great  anxiety, 
and  who  were  suffering  much  distress,  to  give  a 
fair  and  prompt  opportunity  for  a  trial  ei  these 
measures  before  Congress;  and,  if  the^jr  should  fail, 
let  others  be  substituted  for  them  which  were  cal- 
culated to  give  relief  to  the  disuress  of  the  eommu-  ^ 

Mr.  RIVG9  believed,  from  the  expression  of 
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opinion  in  variou.^  quarters  of  the  Senate,  that 
l^ere  was  a  disposition  to  take  up  this  bill  as  well 
ivs.  the  othtrs.  And,  especially,  as  he  understood 
that  the  gentleman  from  Massachusetts  (Mr. 
Webster)  wished  to  deliver  his  views  in  regard  to 
Ibe  bill,  he  would  most  cheerfally  withdraw  his 
motion.  Whatever  the  inconvenience  which  might 
result  to  himself,  he  was  perfectly  willing  to  bear 
wit^  it,  and  to  ^ive  way  to  the  general  sentiment 
pf  the  body.  His  decided  opinion,  however,  was, 
that  the  action  demanded  of  Congress,  on  all  these 
measures  was  not  simply  and  merely  to  put  the 
Cfovernment  in  motion  again,  but  to  provide  im- 
mediate and  effectual  relief  for  the  people  in  pre- 
ference to  affording  aid,  in  the  first  place,  to  Go- 
vemmenr.  This  object,  he  thought,  was  not  very 
likely  to  be  accelerated  by  takmg  up  this  or  that 
bill;  but  he  would  accede,  most  cheerfully,  to  the 
general  sense  of  the  House,  and  withdraw  his  mo- 
titn. 

Mr.  WEBSTER  rose,  and  said  that  the  impor- 
tance of  the  present  crisis,  and  the  urgency  of  this 
occasion,  was  such  as  to  lead  him  earnestly  to  de- 
sire that  some  measures  •[  adequate  relief  might 
come  from  the  quarter  which  alone  had  the  power 
to  effect  any  thing,  by  the  majority  it  commanded. 
Much  as  I  differ  from  them,  (said  Mr.  W.)  I  would 
be  glad  to  accept  any  measure  of  substantial  relief 
which  they  might  bring  forward.  I  think,  sir,  I  see 
such  a  necessity  for  relief  as  never  before,  within 
my  recollection,  has  existed  in  this  country,  and  I 
regret  to  be  obliged  to  say  that  the  measures  pro- 
posed by  the  President,  in  his  Message  to  Congress, 
and  reiterated  by  the  Secretary  of  the  Treasury,  in 
his  report  to  the  same  body,  only  regard  one  object, 
and  arc,  in  their  tendency,  only  directed  to  one 
branch  of  partial  relief.  The  evils,  however,  under 
which  the  community  now  suffers,  (said  Mr.  W.) 
though  related,  an<l  of  the  same  family,  are  yet  ca- 
pable of  distinct  consideration.  In  the  fir>t  place, 
there  are  the  wants  of  the  Treasury,  arising  from 
the  stoppage  of  payments  and  the  falling  off  of  the 
revenue.  This  ii  an  exigency  requiring  the  con- 
sideration of  Congress ;  it  is  an  evil  threatening  to 
suspend  the  functions  of  at  l^ast  one  Department  of 
the  Grovemment,  unless  it  be  remedied.  Another, 
and  a  greater  evil  is,  the  prostration  of  credit,  the 
interruption  brought  upon  all  business  transactions, 
arising  from  the  suspension  of  all  the  local  banks 
throughout  the  country,  with  some  few  and  trifling 
exceptions.  Hence  has  proceeded  a  prostration  of 
the  local  currency,  and  a  serious  obstruction  and 
difficulty  thrown  iu  the  way  of  buying  and  selling. 
A  third  want  is,  the  want  of  an  accredited  paper 
medium,  equal  to  specie,  having  f  qual  credit  over 
all  parts  of  the  country,  capable  of  serving  for  the 
payment  of  debts  and  carrying  on  the  internal  busi- 
ness of  the  coun'ry  throughout  and.  between  the 
different  and  distant  sections  of  this  great  Union. 
These  three  evils,  ihnuj^h  they  are  coexistent  and 
cognate  in  their  bring,  cannot  be  met  by  the  same 
measures  of  relief;  if  relief  is  given  to  the  one,  it 
does  not  follow  thai  you  will  relieve  the  others  ;  if 
you  replenish  the  Treasury,  and  thus  bring  a  reme- 
dy to  that  evil,  this  brings  no  relief  to  the  disorder- 
ed currency.  And  again :  if  the  local  currency  is 
relieved,  it  does  not  supply  the  other  want,  namely, 
that  of  a  universally  accredited  medium. 

It  has,  no  doubt,  struck  the  country  generally, 
that  th^mosi  important  objection  to  the  Message  is, 
that  it  says  nothing  about  relief  to  the  country,  di- 
rectly and  mainly;  the  whole  amount  of  the  propo- 
sition it  contains  relates  to  the  Government  itself; 
the  interest  of  the  community  is  treated  as  collate- 
ral, incidental,  and  contingent.  So  in  the  commu- 
nication made  by  the  Secretary  of  the  Treasury, 
the  Slate  of  the  currency,  the  condition  in  which  the 
commerce  and  trade  rf  the  country  now  are,  is  not 
looked  at  as  a  prominent  and  material  object.  The 
Secretary's  report,  as  well  as  the  Me.*.sage  itself, 
cxelnsively  regards  the  interasl  of  the  Government, 
forgetting,  or  pas<:ing  by  the  people.  The  outpour- 
ings of  the  Secretary,  which  are  very  considerable 
in  quantity,  are  under  seven  heads,  the  exact 
number  of  the  seven  vials  of  which  we  read;  but 
the  contents  of  none  of  these  is  concocted  or  pre- 
pared in  reference  to  the  benefit  of  the  community; 
all  the  medicine  is  intended  for  the  Government 
.Treasurer,  and  there  is  none  for  the  sickness  and 


disease  of  society,  except  collaterally,  remotely,  and 
by-thc-by.  It  is,  however,  to  the  credit  of  the  Pre- 
sident that  he  has  given,  in  an  unequivocal  and  in- 
telligible manner,  his  reasons  for  not  recommend- 
ing apian  for  the  relief  of  the  country;  and  they 
are  that,  according  to  his  view,  it  is  not  within  the 
constitutional  province  of  Government.  I  confess 
(said  Mr.  W.)  this  declaration  is  to  me  quite  as- 
tounding, and  I  cannot  but  thmk  that,  when  it 
comes  to  be  considered,  it  will  produce  a  shock 
ujx)n  the  whole  country.  This  avowed  disregard 
ef  the  public  distress,  upon  the  ground  of  alleged 
want  of  power;  this  exclusive  concern  for  the  inte- 
rest of  Government  and  revenue;  this  broad  line  of 
distinction  now,  for  the  first  time,  drawn  between 
the  interests  of  the  Government  and  the  interests  of 
the  people,  must  certainly  present  a  new  era  in  our 
politics.  For  one,  (said  Mr.  W.)  I  consider  the 
Government  as  but  a  mere  agency;  it  acts  not  for 
itself,  but  for  the  country;  and  the  whole  end  and 
design  of  its  being  is  to  promote  the  general  inte- 
rests of  the  community.  Peculiar  interests,  selfish 
interests,  eiclusive  regard  for  itself,  are  wholly  in- 
compatible with  the  objects  of  its  institution,  and 
convert  it  from  its  true  character  as  an  agency  for 
the  people,  into  a  separate  dominant  power,  with 
purposes  and  objects  exclusively  its  own. 

Holding,  Mr.  President,  opinions  on  this'  sub- 
ject, and  being  prepared  to  stand  by  and  maintain 
them,  I  am  certainly  rejoiced  at  the  clear  shape 
which  the  question  has  at  last  assumed.  Now,  he 
that  runs  may  read;  there  are  none  but  can  see 
what  the  question  is:  is  there  any  duly  incumbent 
on  this  Grovemment  to  superintend  the  actual  cur- 
rency of  the  country?  has  it  any  thing  to  do  beyond 
the  regulation  of  the  gold  and  silver  coin?  In  that 
state  of  mixed  currency  which  existed  when  the 
Constitution  was  formed,  and  which  has  existed 
ever  since,  is  it  or  is  it  not  a  part  of  the  duty  of 
the  Government  t«»  exercise  a  supervisory  care  and 
concern  over  that  which  consliiules  by  the  greater 
part  of  that  currency? 

In  other  words,  may  this  Government  abandon 
to  the  States  and  to  the  local  banks,  without  control 
or  supervision,  the  unrestrained  issue  of  paper  for 
circulation,  without  any  attempt  on  its  own  part  to 
establish  a  paper  medium  which  shall  be  equiva- 
lent to  specie,  and  universally  accredited  all  over 
the  country?  Or,  Mr.  President,  to  put  the  question 
in  still  other  words,  since  this  Government  has  the 
regulation  of  trade,  not  only  between  the  United 
States  and  foreign  States,  but  between  the  several 
States  thciDSclves,  has  it  nevertheless  no  power 
over  that  which  is  the  most  important  and  essen- 
tial agent  or  instrument  of  trade,  the  actual  circu- 
lating medium?  Now,  Mr.  President,  on  these 
questions,  as  already  said,  I  entertain  sentiments 
wholly  different  from  those  which  the  message  ex- 
presses. 

It  is,  (said  Mr.  W.)  in  my  view,  an  imperative 
duty  imposed  upon  this  Government  by  the  Con- 
stitution, to  exercise  a  supervisory  care  and  con- 
trol over  all  that  is  in  the  country  assuming  the  na- 
ture of  a  currency,  whether  it  be  metal  or  whether 
it  be  paper;  all  the  coinage  of  the  country  is  placed 
in  the  power  of  the  Federal  Grovemment;  no  State, 
by  its  stamp,  can  give  value  to  a  brass  farthing. 
The  power  to  regulate  trade  and  commerce  be- 
tween the  United  States  and  fpreign  or  Indian  na- 
tions, and  also  between  the  respective  Slates  them- 
selves, is  expressly  conferred  by  the  Constitution 
upon  the  General  Government.  Now,  it  is  clear 
that  the  power  to  regulate  commerce  between  the 
States  carries  with  it,  not  impliedly,  but  necessarily 
and  directly,  a  full  power  of  regulating  the  essen- 
tial elemrnl  of  commerce,  viz:  the  currency  of  the 
country,  the  money,  which  constitutes  the  life  and 
soul  of  commerce.  We  live  in  an  age  when  paper 
money  is  an  e-«sential  element  in  all  trade  between 
the  States;  its  use  is  inseparably  connected  with  all 
commercial  transactions.  That  it  is  so,  is  now 
evident,  ^ince  by  the  suspension  of  those  institu- 
tions from  which  thii  kind  of  money  emanates,  all 
business  is  comparatively  at  a  stand.  Now,  sir, 
(said  Mr.  W.)  what  I  maintain  is  simply  this,  that 
it  surely  is  the  duty  of  some  body  to  take  care  of 
the  currency  of  the  country;  it  is  a  duty  imposed 
upon  some  power  in  this  country,  as  is  done  in 
evcr>'  other  civilized  nation  in  the  world. 


I  repeat,  sir,  that  is  the  duty  of  some  Govern^ 
ment  or  other  to  supervise  the  currency.  Surely 
if  we  have  a  paper  medium  in  the  country,  it  ought 
only  to  exist  under  the  sanction  and  supervision  of 
the  Government  of  the  country.  Now,  sir,  if  the 
Greneral  Grovemment  does  not  exercise  this  super-  ' 
vision,  who  else,  I  should  like  to  know,  is  to  do  ft? 
Who  supposes  that  it  belongs  to  any  of  the  State 
Governments,  for  example,  to  provide*for  or  regu- 
late the  currency  between  New  Means  and  New 
York? 

The  idea  has  been  thrown  out  that  it  is  not  the 
duty  of  the  Government  to  make  provi^on  for  do* 
mestic  exchanges,  and  the  practice  of  other  Gro- 
vemments  has  been  referred  to;  but  I  think  in  tbi^ 
particular  a  great  mistake  has  been  committed,  u 
IS  certainly  iar  otherwise  in  England:  she  provided 
for  them  most  admirably,  though  by  means  not  per- 
haps altogether  in  our  power.  She  and  other  na- 
tions, however,  provide  for  them,  and  it  is  plaiii 
and  obvious  that  if  we  are  to  have  a  paper  medium 
of  general  credit  in  this  country,  it  must  be  under 
the  sanction  and  supervision  of  the  Gk>vemment. 
Such  a  currency  is  itself  a  proper  provision  for  ex- 
changes. If  there  be  a  paper  medium  alwajrs  e<)ui- 
valent  to  coin,  and  of  equal  credit  in  every  part  of 
the  country,  this  itself  becomes  a  most  important 
instmment  of  exchange.  Currency  and  exchange 
thus  become  united:  in  providing  for  one,  GhDvem- 
ment  provides  for  the  other,  n  the  Government 
will  do  its  duty  on  the  great  subject  of  the  curren- 
cy, the  mercantile  and  industrious  classes  will  feel 
the  benefit  through  all  the  operations  of  exchange. 
No  doubt  some  modes  of  establishing  such  a  cur- 
rency maybe  more  favorable  to  exchange  thaa 
others;  but  by  whatever  mode  established,  such  a 
currency  must  be  useful  to  a  great  extent.  TTie 
question,  therefore,  comes  to  this:  whether  we  are 
to  have  such  a  medium.  I  understand  there  are 
gentlemen  who  are  opposed  to  all  paper  money; 
who  would  have  no  medium  whatever  in  circula- 
tion but  gold  and  silver.  JN"ow  this,  at  all  events, 
is  an  intelligible  proposition;  but  as  to  those  who 
say  that  there  may  be  a  paper  medium,  and  yet 
that  there  shall  be  no  such  medium  universally  r^ 
ceivable,  and  of  general  credit,  however  honest  tli 
purposes  of  such  gentlemen  may  be,  I  cannot  per- 
ceive the  sanity  of  such  views;  I  cannot  comprer 
bend  tlie  utility  of  their  intentions;  I  can  have  no 
faith,  sir,  in  any  such  sjrstems.  Now  I  would  ask 
this  plain  question:  whether  any  one  imagines  that 
all  the  duty  of  Government,  in  respect  to  the  cur- 
rency, is  comprised  in  merely  taking  care  that  the 
gold  and  silver  coin  be  not  debased?  If  this  be  all 
its  duty,  that  duty  is  performed,  for  there  is  no  de- 
basement of  ihcm;  they  are  good  and  sound.  If 
this  is  all  the  duly  of  Government,  it  has  done  its 
duty;  but  if  Government  is  bound  to  reflate  com- 
merce and  trade,  and  consequently  to  exercise  ovcr- 
si2:hl  and  care  over  that  which  is  the  essential  ele- 
ment of  all  the  transactions  of  commerce,  then 
Government  has  done  nothing. 

I  shall  not,  however,  (said  Mr.  W.)  enter  into  this 
question  to-day,  nor,  perhaps,  on  any  early  occa- 
sion: my  opinions  upon  it  are  all  well  known^  and 
I  leave  it  with  great  confidence  to  the  judgment  of 
the  country,  only  expressing  my  strong  conviction 
that  until  the  people  do  make  up  their  minds,  and 
cause  the  result  of  their  conclusions  to  be  carried 
into  effect  by  their  representatives,' there  will  be 
nothing  but  agitation  and  uncertainty,  confusion 
and  distress,  in  the  commerce  and  trade  of  the 
country. 

I  shall  now  (continued  Mr.  W.)  confine  myself 
to  a  few  remarks  on  the  bill  before  us,  and  not  de- 
lain  the  Senate  longer  than  will  be  strictly  neces- 
sary to  give  a  plain  statement  of  my  opinion. 

This  measure  is  proposed  in  order  to  provide  for 
the  wants  of  the  Government.  I  agree  that  this  is  a 
necessary  object;  but  the  question  is  whether  this 
bill  is  the  proper  mode  of  making  such  a  provision. 
I  do  not  think  it  is,  though  others  may  think  diffe- 
rently: if  this  is  indeed  the  best  mode,  I  should  wi^ 
to  see  it  carried  into  execution,  for  relief  is  Wanted, 
both  by  the  Treasury  and  by  the  country — but  first 
and  chiefly  by  the  country. 

I  do  not  say  that  by  the  law  providing  fortius  d^ 
posit-,  the  States  have  any  fixed  right  to  \i:  I  prefer 
to  put  the  matter  entirely  on  the  fooling  of  coaT*» 


t 


^S|]A*  1897* 


APPENDIX  TO  THE  CONGRESSIONAL  GLOBE. 


II 


^tk  COKO.....l8t  Se8S. 


Postponement  of  fourth  instuhMtxt-^Mr.  Wright. 


Senate. 


aaa 


mesee  and  expediency;  and  when  it  is  considered 
wkkt  txpeclations  ha?e  been  raised — that  this 
money  has  even  been  already  disposed  of  in  ad- 
vaooe  by  the  several  States  for  difiisrent  purposes, 
SQch  as  internal  improvements,  edacation,  and 
oiJMr  gfeai  objeots,  it  becomes  a  question  of  expe- 
dieaey  wbelher  it  would  not  be  better  to  supply  the 
waiHa  of  the  Treasury  by  other  means. 

Another  consideration  of  great  importance  in  my 
▼iew  is  this;  Thesre  are  already  many  disturbing 
oaases  in  operation,  agitating  the  transactions  of 
society  in  alt  the  various  ramifications  of  business 
and  oommerce.  Now  I  would  ask,  sir,  is  it  advi- 
sable, is  it  wise,  is  it  erven  politic,  to  introduce,  at 
such  a  tjme  as  this,  another  great  disturbing  cause; 
joodueing  a  reversed  action,  altering  the  destiny  of 
this  nidney,  overthrowing  contracts  now  entered 
into,  <Haappeinting  expectations  raised;  disturbing, 
nnseltlitig,  and  deranging  still  more  the  already 
^tfaaged  business  transactions  of  the  whole  coun- 
tiyl  I  wonki  ask,  is  it  worth  while  to  do  this?  I 
thiiikBot. 

We  are  to  consider  that  this  money,  according  to 
the  provisions  of  the  existing  law,  is  to  go  equally 
among  all  the  States,  and  among  all  the  people;  and 
t^  wants  of  the  TresuAiry  must  be  supplied,  if  sup- 
]4k8  be  necessary,  equally  by  all  the  people^  It  is 
not  a  quescion,  dierefore,  whether  some  shall  have 
laoney  and  others  ^all  make  good  the  deficiency. 
AH  partake  in  the  distribution,  and  all  will  contri- 
bute to  tbe  supply.  So  that  it  is  a  mere  question  of 
convenience;  and,  in  my  opinion,  it  is  decidedly 
nMst  eon:venieDt  on  all  accounts  that  this  instalment 
^loold  follow  its  present  destination,  and  the  neces- 
sities of  the  Treasury  be  provided  for  by  other 
means. 

Again,  if  you  pass  this  bill,  what  is  it?  It  is 
mere  brutum  fuUnen;  o*  itself  it  will  not  produce 
any  good  if  you  do  pa>s  it.  All  admit  there  is  no 
money,  therefore  the  bill  will  give  no  relief  to  the 
Treasury.  This  bill,  Mr.  President,  will  not  pro^ 
dace  to  the  Secretary  one  dollar;  he  acknowledges 
kifflself  that  at  all  events  it  will  not  produce  him 
many,  for  he  says  he  wants  other  aid,  and  he  has  ap 
^ied  to  Congress  for  an  issue  of  some  millions  in 
Treasury  notes.  He  gets  the  money,  thersfore,  just  as 
well  without  this  bUi  as  with  it;  the  bill  itself,  then, 
is  annecessary,  depriving  the  States  of  a  sum  which 
Hk  Secretary  cannot  avail  himself  of,  and  which 
sum,  notwithstanding  this  bill,  he  proposes  to  sup- 
ply by  an  issue  of  Government  notes. 

He  calls  this  collateral  aid  to  the  measure  of 
postponement  but  this  evidently  reverses  the  order 
of  things,  for  the  Treasury  notes  are  his  main  reii- 
anee;  to  them  only  he  looks  for  immediate  relief, 
nad  this  instalment  now  to  be  withheld  is  (as  a 
prodnctive  source  of  revenue)  only  subsequent  and 
collateral  to  the  issue  of  the  notes. 

But  now,  sir,  what  sort  of  notes  does  the  Secre- 
tary propose  to  issuel  He  proposes,  sdr,  to  issue 
TffBiSttry  notes  of  small  denominatfons,  down  even 
ns  low  as  twenty  dollars,  not  bearing  interest,  and 
Urdsemabie  at  no  fixed  period;  they  are  to  be  re- 
ceived in  debts  due  to  Qovemmeht,  but  are  not 
atherwiseto  be  paid  until  at  some  iiidefiiiite  time  shall 
there  be  a  certain  surplus  in  the  Treasury  beyond 
wlMtt  the  Secretary  may  think  its  wants  require. 
Now,  sir,  this  is  plain,  authentic,  statutable  paper 
money;  it  is  exactly  a  new  emission  of  old  ooati- 
tinental.  If  the  genius  of  the  old  Confederation 
were  now  to  rise  up  in  the  midst  of  n^,  he  could 
not  famish  us,  from  the  abudant  stores  of  his  reoel- 
Inction,  with  a  more  perfect  model  ol  paper  mo- 
ney. It  carries  no  interest,  it  has  no  fixed  time  of 
payment,  it  is  to  circulate  as  currency,  and  it  is  to 
circulate  on  the  credit  of  Government  alone,  with 
no  fixed  period  of  redemption!  If  this  be  not 
paper  money,  pray,  sir,  what  is  it?  And,  sir,  who 
expected  thisi  Who  expected  that  in  the  fifth  year 
of  the  EXPERIMENT  FOR  REFORMING  TIH2 
CURRENCY,  and  bringingit  to  an  absolute  gold  and 
silver  circulation,  the  Treasury  pepartmeni  wouM 
be  found  recommending  to  us  a  regular  emission 
of  PAPER  MONEY?  This,  snr,  is  quite  new  in 
the  history  of  this  Government;  it  belongs  to  that 
of  the  Confederation  which  has  passed  away. 

Since  1789,  althotigh  we  had  issued  Treasury 
noleS  on  sundry  occasions,  we  had  issued  none  like 
^Hst;  Ijhat  is  to  9^,  we  have  issued  none  not  bear. 


ing  interest,  intended  for  circiiUtion,  and  with  no 
fixed  mode  of  redemption.  I  am  )glad,  however, 
Mr.  President,  that  the  committee  have  not  adopt- 
ed the  Secretary's  recommendation,  and  that  they 
have  recommended  the  issue  of  Treasury  notes  of 
a  description  more  conformable  to  the  practice  of 
the  Gk>vemment. 

I  think  (said  Mr.  W.)  there  are  ways  by  which 
the  deposites  with  the  States  might  be  paid  by  the 
funds  in  the  bank^s;  there  are  large  sums  on  depo- 
site  in  some  of  the  States,  and  an  arrangement 
might  be  made  for  the  States  to  receive  the  notes  of 
their  own  banks  in  pajnsient  of  this  instalment, 
while  the  Treasury  is  at  the  same  time  relieved  by 
its  .own  measure,' and  all  the  inconvenience,  disap- 
pointment, and  disturbance,  which  this  bill  will 
necessarily  create,  would  "be  avoided.  At  any 
rate,  the  payment  of  this  deposite  could  do  no  more 
than  in  some  measure  to  increase  the  amount 
of  Treasury  notes  necessary  to  be  issued;  it  is 
a  question  of  quantity  merely.  Much  of  the  instal- 
ment, I  believe,  might  be  paid  by  judicious  ar- 
rangements, out  of  those  funds  now  in  the  banks, 
wh&h  the  Secretary  cannot  use  for  other  pur- 
poses, so  that  the  whole  might  be  provided  for,  by 
no  great  augmentation  of  £e  proposed  amount  of 
Treasury  notes.  I  am,  therefore,  of  opinion  that 
this  instalment  should  not  be  withheld:  1st.  Be- 
j  cause  the  withholding  of  it  will  produce  great 
inconvenience  to  the  States  and  to  the  people. 
2d.  Because  provision  may  be  made  for  paying  it 
wit>~out  any  large  addidon  to  the  sum  which  it  is 
proposed  to  raise,  and  which,  at  all  events,  must 
be  raised  for  the  uses  of  the  Treasury. 

In  relation  to  the  general  subjects  of  the  Message, 
there  is  one  thing  which  I  intended  16  have  said, 
but  have  omitted;  it  is  this.  We  have  seen  the 
declaration  of  the  President,  in  which  he  says  that 
he  refrains  from  snegestino:  any  sppcific  plan  for 
the  regulation  of  the  exchan.^es  of  the  cooniry, 
and  for  relieving  mercantile  embarrassments,  or 
for  interfering  with  the  ordinary  operation  of  fo- 
reign or  domestic  commerce;  and  that  he  does  this 
fVom  a  conviction  that  such  measures  are  not 
within  the  constitutional  provincfB  of  the  General 
Government;  and  yet  he  has  made  a  recommenda- 
tion to  Congress  which  appears  to  me  to  be  very 
remarkable,  and  it  is  of  a  measure  which  he  thinks 
may  prove  a  salutary  remedy  against  a  depreciated 
paper  currency.  This  measure  is  neither  more  nor 
less  than  a  bankrupt  law  against  corporations  and 
other  bankers. 

Now,  Mr.  President,  it  is  certainly  true  that  the 
Constitution  authorizes  Congress  to  establish  uni- 
form rules  on  the  subject  of  bankruptcies ;  but  it 
is  equally  trne,  and  abundantly  manifest,  that  this 
power  was  not  granted  with  any  reference  to  cur- 
rency questions.  It  is  a  general  power — a  power 
to  malro  uniform  rules  on  the  subject.  How  is  it 
possible  that  such  a  power  can  be  fairly  exercised 
by  seizing  on  corporations  and  bankers,  but  ex- 
chiding  all  the  other  usual  subjects  of  bankrupt 
laws?  JBesides,  do  such  laws  ordinarily  ext«nd  to 
corporations  at  all?  But  suppose  they  might  be  so 
extended,  by  a  bankrupt  law  enacted  for  the  usual 
purposes  contemplated  by  such  laws,  how  can  a 
law  be  defended  which  embraces  them  and  bankers 
alone?  I  should  like  to  hear  what  the  learned  gen- 
tleman at  the  head  of  the  Judiciary  Committee, 
to  whom  the  subject  is  referred,  has  to  say  upon  it 

How  does  the  President's  suggestions  conform  to 
his  notions  of  the  Constitution?  The  object  of 
bankrupt  law??,  sir,  has  no  relation  to  currency. 
It  is  simply  to  distribute  the  eflects  of  insolvent 
debtors  among  their  creditors;  and  I  must  say,  it 
strikes  me  that  it  would  be  a  great  perversion  of 
the  power  conferred  on  Congress,  to  exercise  it 
upon  corporations  and  hankers,  with  the  leading 
and  primary  object  of  remedying  a  depreciated 
paper  currency. 

Aod  this  appears  the  more  extraordinary,  inas- 
much as  the  President  is  of  opinion  that  the  general 
subject  of  the  currency  is  not  within  our  province. 
Bankruptcy,  in  its  common  and  jnst  meaning,  is 
within  our  province.  Currency,  says  the  Message, 
is  not.  But  we  have  a  bankruptcy  power  in  the 
C(m^itution,  and  we  will  use  this  power,  not  for 
bankruptcy,  indeed,  but  for  currency.  This,  I 
confess,  sir,  appears  to  me  to  be  the  short  state- 


ment of  the  matter.  1  would  not  do  the 
or  its  author,  any  intentional  injustice,  nor  cre^ata 
any  apparent  where  there  Was  not  a  real  inoonsis* 
ten^y ;  but  I  declare,  in  all  sincerity,  that  I  caniKH 
reconcUe  the  proposed  Use  of  tbe  bankrupt  pa  wee 
with  those  opinions  of  the  Message  wluch  respect 
the  authority  of  Congress  over  the  currency  of  the 
country. 

Mr.  WRIGHT  said  it  might  become  him  to  saj^ 
a  Tew  words  in  relation  to  the  bill  before  the  Senate^ 
His  position  in  reference  is  this  and  other  billS| 
perhaps,  required  him  to  do  so.  He  would,  however, 
confine  himself  strictly  to  the  present  subject,  and 
to  the  most  brief  justification  of  his  own  coursej 
and  that  of  a  majority  of  the  Committee  on  Fi* 
nance,  wtK>  had  concurred  with  him  in  reporting 
the  bill. ' 

Immediately  upon  the  appointment  of  the  com* 
mittee,  and  the  reference  to  it  of  the  important 
subjects  treated  of  in  the  Message  of  the  President^ 
and  the  Report  of  the  Secretary  of  the  Treasaryt 
the  committee  found  that  the  Treasury  of  the  Uniled 
States  was,  very  soon,  to  be  in  want  of  means  to 
meet  the  current  demands  upon  it,  without  regard 
to  any  ftirther  transfer  to  the  Suites.  They  als^ 
found  that  this  fourth  instalment  of  the  deposites 
with  the  States  was  to  become  payable  on  tbe  first 
day  of  October,  and  atnoimted  to  about  nine  and 
one-third  millions  of  dollars. 

The  state  of  the  Treasury,  as  developed  by  the 
Report  of  the  Secretary  of  the  Treasury,  was,  as 
he  now  recollected,  and  he  thought  he  could  not  be 
materially  mistaken,  that,  at  the  time  when  the 
statement  appended  to  that  report  was  made  up^ 
about  the  fir»t  day  of  the  present  month,  (he  be- 
lieved the  exact  date  was  the  36th  of  August,) 
there  was  in  the  Treasury,  subject  to  draft,  availa** 
ble  and  unavailable, 'but  eight  millions  one  hua> 
dred  and  some  odd  thousr^ud  dollars.  The  report 
was  printed,  and  upon  the  table  of  t;very  Senator^ 
and  would  verify  his  correctness  in  this  particular* 
This  amount  was  exclusive  of  the  sums  already 
deposited  with  the  Slates,  being  some  twenty-eight 
millions. 

To  arrive  at  what  would  be  the  condition  of  the 
Treasury  on  the  first  of  October,  the  expenses  of 
the  present  month, .  which,  from  drafts  already 
made  and  anticipated,  were  estimated  at  about  two 
and  a  half  millions,  must  be  deducted  from  the 
eight  millions,  one  hundred  and  odd  thousands; 
thus  leaving  in  the  Treasury,  subject  to  draft;  on 
the  first  day  of  October,  less  than  six  millions^ 
without  the  transfer  of  a  dollar  to  the  States 
towards  the  October  instalment.  This,  too,  itt- 
eluded  all  the  funds  in  the  Treasury  subject  to 
draft  for  payments,  or  transfers  to  the  Stales, 
whether  available  or  not,  upon  the  drafts  of  the  ^ 
Treasurer,  the  funds  on  deposite  with  the  Stales  not 
being  taken  into  the  computation. 

If,  then,  the  October  instalment  was  to  be  trans- 
ferred to  the  States,  all  the  means  in  the  Treasnry 
of  all  descriptions,  on  the  day  when  that  instalment 
was,  by  the  deposite  law,  made  transferrable,  would 
not  be  equal  to  two-thirds  of  the  amount,  and  money 
must  be  borrowed  upon  the  credit  of  the  Unitd 
States,  to  supply  the  deficiency. 

Another  and  stronger  view,  however,  was  pre- 
sented to  the  committee  by  the  head  of  the  Trea- 
sury Department.  The  largest  portion  of  the 
funds  ui  the  Treasury  at  present,  and  which  would 
remain  ihere  on  the  first  of  October,  were  wholly 
unavailable  unon  the  drafts  of  the  Treasurer. 
They  were  m  the  western  and  southwestern  batiks; 
and  experience  had  already  shown  that  the  drafts 
of  the  Treasurer  upon  these  banks  would  not  be 
received  in  payment  by  the  public  creditors.  It  was 
equally  proved  that  the  States,  other  than  those 
in  which  the  banks  were  located,  would  not 
take  those  drafts  and  give  their  obligations -for 
a  repayment  of  the  amount  in  money,  in  pur- 
suance of  the  provisions  of  the  deposite  law. 
The  transfer  to  the  States,  therefore,  could  not  he 
made  even  to  the  amount  ol  the  funds  in  the  Trea- 
sury subject  to  draft,  by  reason  of  the  character  of 
the  funds  to  be  drawn  upon;  and,  if  to  be  made,  a 
loan,  to  a  much  greater  amount  than  the  deficic:icy 
of  those  funds  upon  paper,  would  b?  rendered  in- 
dispensable, from  the  unavailable  condition  of 
these  funds.  ^ 
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sun,  it  woald  be  seen  by  the  Senate,  that  this 
diqiKMitioii  of  the  funds  in  the  Treasory,  and  of  the 
pablic  credit,  woaM  leave  the  Treasury  without  a 
dollar  to  answer  the  current  demands  upon  it.  The 
ipprapriatlons  for  the  year  were  large,  almost  be- 
yond example,  a&d  the  current  calls  upon  the  pub- 
lic Treasury  mustl)e  measured  by  them.  Hence 
it  had  been  an  object  of  primary  interest  with  the 
Secretary  to  devise  the  means  for  carrying  on  the 
Government,  and  fulfilling  its  obligations  to  the 
public  creditors,  and  in  reaching  that  object  he  had, 
as  he  Mr.  W.  considered,  wisely  and  properly,  sus- 
pended hi?  efforts  to  make  this  last  transfer  to  the 
States.  In  pursuance  of  this  necessity,  he  had  told 
Congress,  in  his  printed  report,  that  he  should  make 
no  movements  towards  the  accomplishment  of  that 
object,  until  the  action  of  Congress  should  signify 
its  willjthat  that  transfer  should  still  be  made,  and 
dionid  provide  the  means  for  making  it.  These 
fkcts  and  conclusions  were  fully  before  the  com- 
mittee. 

It  then  became  necessary  for  th^m  to  see  what 
vould  be  the  state  of  the  public  Treasury,  upon  the 
fupposition  that  the  October  instalment  of  the  de- 
posite  with  the  States  should  be  withheld.  In  pro- 
secuting that  inquiry,  they  found  that  the  funds  in 
the  Treasury,  subject  to  draft,  were,  to  so  great  an 
esttent,  unavailable,  that  it  would  be  indispensably 
necessary  to  resort  to  the  use  of  the  credit  of  the 
Qovemment,in  some  form,  to  anticipate  the  practi- 
eal  use  of  the  unavailable  portions  of  those  f  ands 
for  the  purpose  of  current  payments. 

At  diis  stage  of  the  inquiry,  two  other  important 
interests,  both  public  and  private  in  their  character, 
pressed  themselves  upon  the  attention  of  the  com- 
mittee. In  any  settlement  with  the  late  deposite 
banks,  which  should  have  proper  regard  to  the  pre- 
sent deranged  and  depressed  state  of  the  business 
of  the  country,  and  to  the  security  of  the  public 
moneys  yet  remaining  in  their  possession,  the  com- 
mittee were  forced  to  the  conclusion  that  indul- 
gence to  these  institutions,  beyond  their  legal  liabi- 
lities, was  indispensable.  The  conclusions  of  the 
committee  upon  this  point  had  been  entbodied  in 
the  shape  of  a  bill,  and  was  now  before  the  Se- 
nate in  a  printed  form.  The  other  great  interest  to 
which  he  referred  was  a  similar  indulgence  upon 
the  revenue  bonds.  There,  also,  the  committee  bad 
reported  a  bill  which  was  before  the  body.  In  both 
cases,  the  least  indulgence  had  been  proposed,  which 
the  committee  believed  to  be  consistent  with  the 
great  private  interests  of  the  community,  or  the 
securi'y  of  the  public  property  involved.  They 
had  been  induced  to  believe,  that  the  time  granted 
to  the  banks  was  tlte  least  which  would  enable  them 
to  meet  the  payments  in  the  manner  required  by 
law,  and  that  any  dependence  upon  a  more  speedy 
collection  of  the  merchants'  boads  would  result 
in  disappointment  to  the  public  Treasury,  and  a 
consequent  failure  to  pay  the  public  creditors. 

It  being  assumed  that  Congress  won  Id  agree  with 
the  committee  in  these  conclusions,  imd  Uiat  these 
bills  wouki  meet  with  approbation,  what  then 
would  be  the  state  of  the  Treasury  with  reference 
to  a  transfer  of  the  October  instalment  to  the  States? 

Mr.  W.  said  he  understood  the  estimates  of  the  De- 
partment to  be,  that  without  these  indulgences  to  the 
banks  and  the  merchants,  and  with  the  postpone- 
Vnent  of  the  October  instalment  of  the  transfer  to 
the  States,  the  whole  means  in  the  Treasury  might 
be  adequate  to  its  wants,  in  case  Congress  should 
be  willing  to  grant  the  use  of  the  public  credit  tem- 
porarily, that  that  portion  of  the  funds  which 
were  at  present  unavailable  might  be  brought  into 
practical  use,  until  time  should  render  them  avail- 
able for  the  redemption  of  that  credit.  If  those  in- 
dulgences should  be  granted,  then  the  use  of  the 
public  credit  would  be  required  beyond  the  current 
year,  because  material  portions  of  the  existing 
means,  and  of  the  otherwise  accruing  revenue, 
would  be  placed  without  tke  reash  or  control  of  the 
Treasury  for  more  than  that  period. 

Upon  these  calculations  and  hypotheses  the  bills 
of  the  committee  had  been  framed,  and  it  was  now 
bis  duty  to  give  these  facts  and  conclusions  practi- 
cal application  to  the  measure  under  discussion. 

This  was  a  bill  to  postpone  the  October  instal- 
ment of  the  transfer  to  the  states.  If  he  had  been 
eorrtct  in  his  stateipents,  and  had  made  himself  in- 


telligible to  the  Senate,  it  would  be  sten  that  nothing 
existed  in  the  Treasury  out  of  which  this  transfer 
could  be  made,  and  that  nothing  within  its  power 
could  enable  it  to  make  it  without  the  aid  of  Con- 
gress. It  would  also  be  seen  that  the  ifhole  means 
of  the  Treasury  were  inadequate  to  meet  the  cur- 
rent calls  upon  it  without  the  temporary  aid  of  the 
credit  of  the  nation;  and  that,  if  a  reasonable  indul- 
gence were  granted  to  public  debtors,  (such  as  the 
condition  of  the  country  and  the  security  of  even- 
tual collections  seemed  to  demand,)  the  use  of  that 
credit  must  extend  beyond  the  current  year,  and 
could,  at  best,  be  only  eventually  met  and  redeemed 
by  the  means  of  the  Treasury,  existing,  or  in  pros- 
pect, widiout  a  further  transfer  to  the  States. 

In  view  of  these  facts,  Mr.  W.  said  his  own 
mind  had  been  brought  to  this  simple  and  plain 
conclusion:  that  the  United  States  bad  no  longer 
any  moneys  to  be  safely  kept  by  the  States;  that  if 
the  October  instalment  of  the  transfer  provided  for 
by  the  deposite  law  of  1836  was  made,  the  means 
to  make  it  must  be  borrowed  upon  the  credit  of  the 
United  States;  and  that  Congrcvss  must  place  itself 
in  the  singular  position  of  usinff  the  public  credit 
to  borrow  money,  merely  that  it  might  be  safely 
kept  by  the  States  when  it  was  obtained.  He  un- 
derstood these  provisions  of  the  deposite  law,  upon 
their  face,  to  be  mere  provisions  for  the  safe- 
keeping of  the  public  money.  He  understood  this 
to  be  the  object  of  those  who  advocated  and  sup- 
poUed  that  law  at  the  time  of  its  passage.  In  that 
sense  be  was  disposed  to  regard  it  now;  and  he  did 
not,  therefore,  view  it  as  creating  any  claim  in 
favor  of  the  States,  or  as  imposing  any  debt  upon 
the  United  States.  If,  therefore,  we  were  called 
upon  to  borrow  money  to  fulfil  the  provisions  of 
that  law,  he  could  only  view  it  in  the  light  of  a 
call  upon  us  to  borrow  money,  merely  that  it 
might  be  safely  k(*pt  when  so  borrowed.  He  had 
not  felt,  and  could  not  feel,  himself  authorized  to 
recommend  a  loan  upon  the  credit  of  the  nation 
for  such  a  purpose.  He  believed  he  spoke  the  sen- 
timents of  those  ef  his  colleagues  upon  the  commit- 
tee, when  he  said* that  these  were  the  views  which 
half  actuated  him  and  them  in  consenting  to  report 
this  bill. 

Mr.  W.  said  he  owed  it  to  himself  to  say  that 
he  had  felt  m«st  sensibly  the  remarks  of  the  honora- 
ble Senator  from  Massachusetts  (Mr.  Webster")  as 
to  the  inconveniences  and  disappointments  which 
must  grow  out  of  withholding  the  transfer  of  this 
instalment  to  the  States.  With  a  much  less  kno^^ 
ledge  ef  the  varied  business  and  pecuniary 
affairs  of  our  extended  country  than  that  distin- 
guished Senator,  he  had  not  been  insensible  to  these 
considerations.  The  course  pursued  by  his  own 
State,  in  the  disposition  of  this  money,  had  com- 
pelled him  to  be  awake  to  them.  The  law  of  his 
State  for  the  investment  of  its  portion  of  this  mo- 
ney had  placed  the  matter  even  beyond  its  control, 
and  had  compelled  its  chief  fiscal  officer,  long 
sinc^,  to  announce  to  its  citizens  that  this  instaf 
mcnt  would  be  paid  fVom  the  treasury  of  the 
State,  whatever  might  be  the  action  of  Congress 
upon  the  subject.  This  would,  beyond  doubt, 
be  done,  and  those  who  sent  him  here,  and 
whom  it  was  his  duty  and  desire  faithfully 
to  represent,  should  tlus  bill  pass,  would  be 
compelled  to  indemnify,  from  their  own  public 
funds,  the  individuals  interested  as  borrowers 
of  these  monejrs,  against  disappointment,  damage, 
or  loss,  from  the  action  of  Congres?.  Yet,  under 
these  delicate  and  diflScult  circumstances,  he  had 
not  been  able  to  convince  himself  that  he  could  pro- 
perly do  otherwise  than  to  support  the  bill.  He 
owed  a  high  duty  to  those  constituents,  but  he 
owed,  in  his  estimation,  a  higher  to  the  nation 
and  to  the  Constitution  of  his  country.  He  could  not 
think  Uiat  the  power  granted  to  Congress  to  borrow 
money  upon  the  credit  of  the  United  States  could 
be  properly  exercised,  for  the  mere  ])urpose  of 
raising  money  to  be  safely  kept;  and  this  he  must 
consider  the  simple  question  presented.  He  might 
be  mistaken  in  this  view  of  the  matter,  but  such 
was  the  deliberate  conclusion  of  his  mind,  upon 
the  most  mature  reflection,  and  that  conclusion 
must  govern  his  action  upon  the  bill,  as  it  had  done 
his  action  as  a  member  of  the  committee  which  re- 
ported iu 


Having  said  thus  much,  Mr.  W.  said,  he  would 
only  correct  two  or  three  errors  of  fact  into  which 
the  honorable  Senator  who  had  just  resumed  his 
seat  (Mr.  Webster)8eemed  to  him  to  have  fallen,, 
and  he  would  detain  the  Senate  no  longer. 

The  honorable  Senator  seemed  to  suppose  that 
the  means  to  make  this  transfer  to  the  States  were  im 
the  Treasury,  and  that  the  only  difllculty,  separ^e^ 
from  the  other  demands  upon  it,  grew  out  of  (he 
Resent  unavailable  character  of  tdiose  means* 
The  statements  he  had  already  made,  had  sbow» 
the  error  of  this  hypothesis.  He  had  already  sbownr 
that  the  whole  means  in  the  Treasury,  even  whes 
the  Secretary  of  the  Treasury  made  his  report,  at 
the  commencement  of  our  present  aeasioB,  of 
whatever  character,  whether  available  or  not^ 
were  less,  by  more  than  a  million  oi  dollars, 
than  the  instalment  required  to  be  transferred  to  the 
States  under  the  deposite  law.  He  had  further 
shown  that  those  means,  such  as  they  were,  were, 
before  the  first  of  October,  when  that  transfer  was 
required  to  be  made,  to  be  still  further  diminished 
by  the  whole  expenses  of  the  Government  for  the 
present  month,  ascertained  and  estimated  to  amount 
to  two  and  a  half  millions  of  dollars.  Hence  it 
would  follow,  that  the  whole  noeans  in  the  Treasury 
on  the  first  day  of  October  next,  must  be  from  three 
and  a  half  to  four  millions  less  than  the  transfer 
required.  It  was  in  vain,  therefore,  Mr.  W.  said, 
to  escape  from  the  conclusion,  that  if  Congress 
should  insist  upon  this  transfer,  it  must  auttiorise  a 
loan  of  money  upon  the  public  credit,  to  enaMe 
the  Treasury  to  make  it:  in  other  words,  that  it 
must  authorize  a  loan  of  money  upon  the  credit  of 
the  United  States,  that  that  money,  when  loaned, 
may  be  deposited  with  the  States  for  safe  keeping. 
Another  error  of  the  honorable  senator  (Mr. 
Webster)  which  he  felt  bound  to  correct,  was  in- 
his  strictures  upon  the  recommendations  of  the- 
Secretary  of  the  Treasury,  as  to  the  manner  of  is- 
suing treasury  not^.  The  honorable  senator  had 
criticised  this  part  of  the  report  of  the  Sec^-etaiy  of 
the  Treasury  with  some  severity,  and  had  held  him 
up  to  the  Senate  and  the  country  as  striking  out  a 
new  path  for  the  supply  of  the  Treasury;  as  reconi- 
mending  the  issue  of  paper  money;  of  a  deserip-> 
tion  of  paper  similar  to  that  which  we  know  by  the 
denomination  of  '*  continental  money;**  and  of  do* 
ing  this  for  the  first  time  since  the  organization  of 
the  Qovemment  under  the  Constitution.  The  faak 
complained  of  comnsted  in  a  recommendation, 
merely  discretionary  and  alternative,  to  issue  Trea- 
sury n6tes  bearing  no  interest,  and  pajrabla  to  the 
bearer,  in  case  the  public  creditors  shouid  be  found 
willing  to  receive  such  notes  in  payment  of  tbtin 
demands  against  the  Government,  at  par;  others 
wise,  to  give  the  notes  such  an  interest  as  would 
bring  them  to  par. 

Mr.  W.  said  as  the  committee,  in  the  bill  tfiejr* 
had  reported,  had  not  followed  this  recommenda- 
tion of  the  Secretary,  it  would  be  seen  that  no  qiie»- . 
tion  w|is  depending  before  the  Senate,  either  in  tbr 
bill  now  under  discussion,  or  in  any  ether,  which 
rendered  this  point  material;  but  he  was  sure  his 
object  would  be  fully  imderstoed  and  appreciated 
in  making  this  correction.  It  was  simply  to  defend 
this  public  officer  against  a  mistaken  aceusation.  It 
was  not  necessary  for  him  to  defend,  at  this  tisae, 
the  soundness  of  the  recommendation,  but  to  pro- 
tect the  Secretary  against  the  charge  of  being  die 
author  of  a  principle  now  supposed  to  be  so  new 
and  so  dangerous.  To  do  this,  it  was  only  neoee- 
sary  for  him  to  read  the  third  section  of  the  act  of 
the  24ih  of  February,  1815,  authorizing  an  emie- 
sion  of  Treasury  notes,  in  which  all  these  dangers 
would  be  found  to  be  embraced,  adopted,  and  made 
imperative,  as  a  part  of  the  laws  of  the  land. 

[Mr.  W.  here  read  the  section  of  the  act,  as 
follows: 

**  Sec.  3.  Ani  ht  U  further  enteUd,  That  the  said 
Treasury  notes  shall  be  prepared  of  such  denomi* 
nations  as  the  Secretary  of  the  Treasury,  with  the 
approbation  of  the  President  of  the  Uniied  States, 
shall,  from  time  to  time,  direct;  and  such  of  the 
said  notes  as  shall  be  of  a  (tenominatton  less  thaa 
one  hundred  dollars  shall  be  pmfMe  to  bemtr^  and 
be  transferrttbfe  by  deHvery  sItfM,  and  ^kmli  kemr  we 
inUrutf  and  such  of  the  said  notes  as  shall  be  of 
the  denomination  of  one  hundred  4<^an^  or  im* 
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^rmidt,mi9  be  made  payable  to  order,  and  trans- 
CenaMe  by  deliTery  and  anignment,  endoned  on 
the  same,  and  beaiini;  an  interest  from  the  day  on 
whidi  they  shall  be  issued,  at  the  rate  of  fire  and 
two-fiAhs  per  centum  per  annum;  or  they  may  be 
nade  jwyetlt  to  huenr,  and  bran^fkmbU  fy  dtltvtry 
mtam^y  and  Umim^  fw  imttrtti,  as  the  Secretary  of 
Ae  Treasury,  xritn  the  approbation  of  the  President 
of  the  United  Slates,  shall  direct.'* 

What  now,  Mr.  W.  asked,  was  the  condition 
aod  the  fault  of  the  Secretary^  He  had  found  the 
p«blio  trsasury  in  want  of  means  to  pay  the  public 
ereditoffs.  The  exigency  had  grown  out  of  a  re- 
weiee  m  trade  and  business,  sudden  and  universal, 
and  the  use  of  the  credit  of  the  Gk>vemment,  in 
aome  form,  seemed  to  him  indispensable.  It  be- 
came his  duty  to  suggest  to  Congress  the  means 
and  ttie  mode  of  supplying  the  Treasury.  He  ex- 
amined the  le^lative  history  of  the  Government  in 
/onBcr  cases  of  embarraflsment  at  the  Treasury, 
and  found,  among  other  expedients,  that  emissions 
t(  Tntmrf  notes  pa3ring  no  interest,  pajrable  to 
bearer,  transferrable  by  delivery  alone,  and  without 
any  restriction  as  to  the  denomination  of  the  notes 
Jo  be  to  issued,  had  been  authorized.  Among  a 
vaneQr  of  plans  to  meet  the  present  wants,  he  su^ 
yaled  this,  recommending  that  no  note  should  be 
jssoed  for  a  less  amount  than  f90.  Had  he  at- 
tempted to  introduce  any  new  principle'}  Certainly 
aot.  Was  his  conduct,  in  making  this  suggestion 
in  conformity  with  the  previous  practice  of  Con- 
f^im  itself,  deserving  of  the  high  censure  which 
liad  been  bestowed  upon  it?    He,  Mr.  W.  thought 


A  single  other  reply  to  the  honorable  Senator. 
That  gentleman  had  suppoi^  the  President  most 
inconsistent  and  contradictory  with  himself,  in 
remarking,  generally,  in  his  message,  that  he 
did  not  recommend  to  Congress  measures  for  the 
regulation  of  the  general  currency  of  the  coim- 
try,  or  of  tiie  foreign  and  domestic  exchanges, 
beoraae  he  could  not  find  in  the  Constitution  any 
power  conferred  upon  Congress  to  regulate 
these  matters;  and  then,  in  the  same  message,  re- 
commending a  bankrupt  law,  as  applicable  to 
banks  and  bankers.  Where  was  the  inconsistency, 
or  contradiction?  The  President  had  said  he 
omitted  to  make  further  recominendations  upon 
these  subjects  than  those  found  in  the  Message,  be- 
cause he  oould  not  find,  and  did  not  believe,  that 
Congress  possessed  further  power  over  them;  but  he 
did  recommend  a  bankrupt  law,  because  the  power 
to  pass  bankrupt  laws  is  conferred  upon  Congress  by 
tfie  Constitation,  in  express  terms.  He  did,  there- 
fore recommend  a  bankrupt  law,  which  the  Con- 
stitution authorizes,  and  he  did  not  recommend 
any  thing  else,  upon  these  points,  becacL^  the  Con- 
stimtion  authorizes  Congress  to  do  nothing  else.  Is 
iiis  inconsistent? 

• 

Mr.  WEBSTER  said,  in  reply,  if  the  act  ef  1815 
authorized  the  issuing  of  Treasury  notes,  no  circu- 
lation was  ever  made  of  such  notes  as  the  Secretary 
now  recommends.  All  Treasury  notes  went  on 
the  ground  of  a  temporary  loan  to  the  Government, 
to  b€  paid  or  funded  as  soon  as  the  Treasury  would 
allow. 

.  The  member  from  New  York  (Mr.  Wright)  had 
said  that  the  question  before  the  Senate  was  a  nm- 
ple  proposition,  whether  thty  should  borrow  money 
to  be  safely  kept  with  the  Slates  ?  By  him,  and  by 
others,  it  had  also  been  represented  as  a  question, 
whether  thev  should  borrow  money  to  give  away  ? 
Nobody,  H^r.  W.  thought,  would  borrow  money 
merely  to  give  away,  or  deposite  for  safe-keeping. 
But  he  would  put  it  to  the  honorable  member,  if 
any  Ck>vemment  had  made  a  contract,  or  excited 
an  expectation,  that  a  deposite  would  be  made,  and 
the  other  paHy  had  acted  on  the  faith  of  this  assu- 
raaoe,  and  had  nearly  completed  their  arrange- 
mmts,  whether  it  pught  not  to  supply  the  means, 
even  if  it  did  not,  at  the  time,  possess  them  ?  And 
suppose  it  was  the  promise  of  a  gift,  instead  of  a 
deposite,  might  it  not  be  fotmd  more  just  to  borrow, 
than  to  defeat  the  expectation  on  which  the  other 
party  had  acted  ?  What  was  the  object  of  this  bill? 
It  was  not  to  reoeal,  but  to  postpone  what  was  here- 
after to  be  i^lfilled.  Such  bemg  the  case,  it  was 
doabiftd  whether  it  ooold  ever  be  transferred  lo  the 


States  with  more  convenience  than  itcouJd  now 
from  the  banks. 

During  the  late  war  there  was  great  want  of  mo- 
ney, and  a  great  disposition  to  use  Treasury  notes, 
and  pass  tli^  as  a  medium  of  payment  to  the  pub- 
lic creditors.  But  in  the  difficulties  and  embarra^ 
roenis  of  a  foreign  war,  things  were  done,  which,  in 
a  day  of  peace  and  abundance,  we  should  be  slow 
to  do.  And  one  thing  which  we  should  be  slow  to 
do  was,  to  propose  by  law  that  we  should  pay  the 
public  creditors  any  thing  less  in  value  than  gold 
and  silver,  on  the  condition  that  the  creditors  would 
voluntarily  take  it.  The  Secretary  had  said  that 
the  pretested  checks  now  in  circulation  were  only  a 
little  depreciated  below  the  value  of  q)ecie,  and  ar- 
gues that  these  notes  will  be  as  good  at  least  as  the 
grotesied  checks.  But  suppose  these  notes  should 
e  depreciated  only  a  little  below  the  value  of  sil- 
ver, was  it  proposed  that  they  should  be  oflered  to 
the  public  creditors,  if  they  would  receive  them? 
Whiu  was  meant  when  it  was  said  that  the  officers 
of  the  Gcvemment  may  pay  its  creditors  in  Treasu- 
ry notes,  if  they  will  volimtarily  receive  them? 
What  was  the  alternative?  Were  the  gold  and  sil- 
ver held  in  one  hand,  and  the  Treasury  notes  in  the 
other?  On  the  oontrary,  it  was  a  sort  of  forced 
payment,  not  as  good  as  was  required  by  law.  All 
knew  there  was  no  choice.  The  men  who  labored 
in  the  streets  of  this  city,  on  the  public  works,  or 
who  furnished  the  bricks  and  stones,  would  come 
for  their  pay,  and  they  would  be  offered  Treasury 
notes,  and  adred  if  they  were  willing  to  take  them. 
But  would  there  be  gold  and  silver  in  the  other 
band?  No;  nothing  but  the  Treasury  notes,  and 
they  would  be  asked  if  they  were  willing  to  lake , 
them;  and  then,  if  they  should  take  them,  that  is 
called  voluntary  reception. 

Now  ii  is  evident  that  in  such  a  case  the  only 
choice  is  betu'eea  Treasury  notes,  on  the  one  hand, 
and  something  worse,  or  nothing  at  all,  on  the 
other*  No  man  can  be  supposed  to  receive  volun- 
tarily any  thing  of  less  value  than  that  which  he  is 
legally  entitled  to.  The  recepti<m  of  such  inferior 
medium  is  always  the  result  of  force  or  necessity, 
either  greater  or  smaller.  Neither  the  justice  nor 
the  dignity  of  the  GK>vemment  could  ever  allow  of 
such  a  course.  If  Treasury  notes  were  offered  to 
the  public  creditor,  there  ought  to  be  an  actual 
choice  afforded  between  them  and  the  ^)ecie.  And 
especially,  with  what  an  aspect  could  this  Govern- 
ment oflersuch  payment,  at  the  very  moment  when 
with  a  slejn  countenance  and  iron  hand  it  was  de- 
manding of  its  creditors  metallic  money  for  every 
dollar  of  its  dues?  Was  it  not  now  the  law  that  no 
officer  of  the  Government  should  offer  the  public 
creditor  any  thing  less  in  value  than  specie?  Mr. 
W.  thought,  therefore,  that  the  notes  proposed  by 
the  committee  were  better  than  those  recommended 
by  the  Secretary.  He  was  in  favor  of  that  system 
which  would  put  the  public  creditor  in  no  such  se- 
lection as  between  paper  and  nothing. 

Mr.  BUCHANAN  said  he  had  often  admired  the 
dexterity  with  which  the  Senator  from  Massachu- 
setts could  extricate  himself  Arom  a  difficulty,  in 
which,  however,  he  was  seldom  involved.  On  such 
occasions  he  alwajrs  made  a  skilful  retreat  Feel- 
ing the  respect  which  he  (Mr.  B.)  dfd  for  his  Iqppil 
knowledge,  he  had  received,  as  a  matter  of  faith, 
his  declaration  that  Treasury  notes  not  bearing  in- 
terest had  never  been  issued  under  the  present  Con- 
stitution; and  when  he  called  up  the  ghost  of  the 
ancient  Confederation  to  act  as  godfat^r  of  these 
Treasury  notes,  Mr.  B.  remained  satisfied  that  he 
had  made  himself  fully  acquainted  with  the  laws  in 
relation  to  this  subject.  But  scarcely  had  he  taken 
his  seat,  when  the  act  of  1815  laid  the  ghost  which 
he  had  conjured  up;  and  by  that  it  appeared  that 
Congress  had  done  the  very  thing  which  he  had  de- 
clare had  not  been  done  since  the  dajrs  of  the  Con- 
feration.  Thus  much  was  due  to  the  Secretary  of 
the  Treasury.  Mr.  B.  however,  rejoiced  that  the 
Committee  on  Finance  had  proposed  the  issue  of 
no  notes  not  bearing  interest. 

In  regard  to  this  bill,  a  plain  statement  of  facts 
would  be  the  most  coaclusive  argument  which 
could  be  uiged  in  its  favor.  He  had  voted  for  the 
deposite  of  June,  1836,  and,  upon  a  retrospect  of 
all  which  had  occurred  since  its  passage,  he  had 
(bimd  no  cause  to  repent  of  this  vote*    It  was  a 


choice  of  evils;  and  between  the  alternatives  pre- 
sented, he  thought  he  had  made  the  best  choioe. 
On  the  one  side,  after  reserving  five  millions,  nearly 
forty  millions  of  dollars  had  accumulated  in  the 
deposite  banks.  This  vast  amount  of  money  was 
used  by  them  to  increase  the  dividends  of  their 
stockholders,  to  expand  extravagantly  the  paper 
circulation  of  the  country,  and  to  excite  speculation 
to  the  greatest  excess.  On  the  other  hand,  strong 
objections  existed  against  making  the  Federal  Qo^ 
vemment  an  instrument  for  the  purpose  of  collect- 
ing money  that  it  might  be  deposited  with  the 
States  The  precedent  might  in  many  respects  be 
dangerous.  But  the  money  was  on  hand.  It  had 
been  collected  under  existing  laws.  Placed  in  this 
situation,  he  thought  it  was  more  just,  more  politic, 
more  safe,  to  place  it  in  deposite  with .  the  States, 
that  it  might  be  used  ^of  the  benefit  of  the  people, 
than  to  suff*er  it  to  remain  with  the  banks  for  the 
benefit  of  their  stockholders,  and  to  the  injury  of 
the  country. 

But  does  the  deposite  law,  from  first  to  last,  con- 
tain one>enience,  nay,  does  it  contain  one  word, 
which  resembles  a  gift  or  a  loan  to  the  States?  Is 
it  not  in  terms  a  bare  transfer  of  deposites  from  the 
banks  to  the  States?  Under  its  provisions  the  faith 
of  all  the  States  is  pledged  for  the  safe-keeping  and 
re-payment  of  their  respective,  proportions  of  this 
money,  whenever  they  shall  be  required  by  the 
Secretary  of  the  Treasury,  for  the  purpose  of  de- 
fraying the  wants  of  the  Treasury.  The  mode  and 
manner  in  which  he  shall  call  for  it  are  expressly 
prescribed.  Nay,  more,  the  case  has  actually  oc- 
curred. If  the  Secretary  had  pursued  the  line  of 
strict  duty  under  the  law,  he  would,  ere  this,  have 
called  OR  the  States  for  a  portion  of  the  three  in- 
stalments which  have  already  been  paid.  He  has 
acted  wisely  in  not  making  this  demand  until  the 
pleasure  of  Congress  could  be  knoun.  The  States 
are  not  now  in  a  condition  to  return  immediately 
any  portion  of  what  they  have  already  received. 

Under  these  circumstances,  the  question  is, 
whether  we  are  bound,  upon  any  principle,  to  de- 
posite with  them  the  fourth  instalment,  when  the 
Secretary  of  the  Treasury,  the  very  next  day, 
mjght  demand  a  return  not  only  of  it,  but  of  the 
three  other  instalments.  In  the  manner  prescribed 
by  the  law. 

The  Senator  from  Massachusetts  had  not  con- 
tended that  we  were  bound  by  any  contract  to  de- 
posite this  fourth  instalment  with  the  States.  He 
has  said,  however,  that  if  an  individual,  by  his 
conduct,  had  induced  a  reasonable  expectation  that 
he  would  loan  money  to  another,  or  give  money 
to  another,  it  might  become  his  dutv  to  bortow  it, 
and  pay  interest  for  it,  for  either  of  those  purposes. 
Mr.  B.  denied  that  the  conduct  of  Congress  was 
such  as  to  afford  any  pretext  for  such  an  expecta* 
tion.  On  the  face  of  the  act  there  was  nothing  but 
deposile  written.  Neither  a  loan  nor  a  giA  appeared 
upon  it.  It  was  a  mere  deposite,  without  mterest, 
to  be  restored  when  demanded  in  the  manner  pre- 
scribed, and  not  a  loan  for  a  given  period,  much 
less  an  absolute  gift  If  tl^e  States,  therefore,  had 
entertained  any  such  expectation,  it  was  from 
other  cireumstances,  and  not  from  die  solemn  con- 
r  tract  into  which  they  had  entered  with  the  United 
States  under  this  law. 

Mr.  B.'knew  that  several  of  the  States  had  made 
appropriations  of  this  money  which  would  render 
it  extremely  inconvenient  for  them  to  return,  at 
the  present  time,  any  portion  of  the  money  which 
they  had  already  received.  He  did  not  believe  that 
it  ought  to  be  demanded  from  them  by  the  Secreta- 
ry of  the  Treasury  without  the  special  direction  of 
Congress.  Still  this  opinion  was  not  founded  upon 
any  doubts  which  he  entertained  of  their  obligation 
to  refund  it 

Congr^  would  not  have  been  involved  in  its 
present  difficulties  in  regard  to  this  subject,  but  for 
the  unfortunate  amendment  which  had  been  made 
to  the  deposite  bill  by  the  House  of  Representa- 
tives, which  was  acquiesced  in  by  the  Senate.  Had 
it  not  been  for  this  amendment,  we  might  now  pro- 
ceed, and  suff'er  the  fourth  instalment  to  be  depo- 
sited with  the  States.  The  SecreUry  of  the  Trear- 
snry  would  then  have  received  from  them  transfer- 
able certificates  of  deposite,  in  such  convenient 
sums  as  he  might  hajne  direct^,  bearing  no  interest 


14 


APPENDix  TO  THE  CONGRESSIONAL  GLOBE. 


*S5th  Cong*.  •.1st  Sess. 


Postponement  of  fourth  instalment — Mr.  Preston, 


•Sept  1S37. 


Senate. 


until  it  became  necessary  for  him  lo  use  them,  but 
a<1f  nrards  bearing  an  interest  of  five  per  cent,  and 
redeemable  at  the  pleasure  of  the  States,  At  thl^s 
very  moment  such  certificates  would  command  a 
premium  in  the  market,  and  would  be  equal  to 
gold  and  silver.  The  Treasury  might  have  been 
replehished  by  their  sale,  and  we  might  su/Ter  the 
deposile  law  to  take  its  course. 

Mr.  B.  said,  however  much  ingenuity  might  at- 
tempt to  disguise  this  question,  the  result  was,  that 
we  must  now  determine  whether  we  wll  borrow 
the  amount  of  the  fourth  instalment,  either  in  the 
form  of  Treasury  notes,  or  by  a  direct  loan,  and 
bay  interest  upon  it,  in  order  that  we  may  deposite 
il  with  the  Slates  for  safe-keeping,  an.i  without  in- 
terest. This  was  the  plain  and  simple  proposition. 
It  was  the  resalt  of  all  the  argument.  What  man, 
in  his  "senses,  ever  contractt?d  a  debt  in  order  that  he 
inight  deposite  the  amount  of  it  with  his  neighbor  for 
saCfe-keeping?  And  is  the  Federal  Government  to  be 
fSaiWy  of  this  absurdity?  Are  we,  as  the  trustees  of 
the  people  of  the  United  States,  to  manage  their 
Concerns  so  unwisely  as  to  involve  them  in  a  debt, 
and  collect  taxes  from  Ihem  to  pay  it  for  any  such 
purpose?  However  much  the  States  might  desire 
to  receive  this  fouith  instalment,  and  whatever  at- 
tempts might  he  made  to  excite  popul&r  feeling  upon 
this  subject,  he  had  full  confidece  that  his  constitu- 
ents would  approve  his  vote  upon  ihi?  bill. 

Mr.  B.  saia  that  he  knew  very  well  that  this  was 
a  subject  well  calculated  to  enlist  the  feelings  of 
Senators.  The  instalment  might  be  deposited  wiih' 
the  Slates  against  his  vote.  In  that  event,  he 
should  bow  most  cheerfully  to  the  will  of  the  ma- 
jority. Indeed,  there  was  one  consideration  which 
had  induced  him  to  endeavor  to  bring  himself  to 
thi«  conclusion;  and  nothing  but  a  conviction  of 
imperiaaa  duty  had  stood  in  the  way.  He  knew 
that  the  greater  amount  of  Treasury  notes  which 
we  issued,  the  greater  would  be  the  relief  to  the 
community.      Whatever  amount  might  be  issued 

•would  be  equal,  in  this  respect,  to  the  creation  of 
50  much  gold  and  silver.  They  would  assist  in 
regulating  the  exchanges,  both  foreign  and  domes- 
tic. They  would  go  to  Europe  in  payment  of  our 
debt,  and  thus  prevent  the  transportation  of  the 
precieus  metals.  If  this  bill  should  not  p;^,  their 
amount  would  be  increased  several  millions;  and  * 
thus  additional  relief  would  be  afforded  to  the  pub-  ■ 

.  lie.  But  however  much  he  might  desire,  and  how- 
ever much  he  did  desire  this  result,  he  could  jiot 
consent  to  borrow  money  on  the  faith  of  the  Uni- 
ted States,  not  to  carry  into  effect  the  legitimate 
purposes  of  the  Government,  but  to  place  it  on  de- 

'posite  with  the  several  States. 
In  answer  lo  Mr.  Buchanan — 
Mr.  WEBSTER,  haying  obtained  and  examined 

Tthc  act  of  1815, -said;  The  honorable  member  from 
Pennsylvania  had  been  kind  enough  to  say  that  I 
do  not   often  get  into  difficulties  in  debate,  and 

'ibat  when  I  do,  I  generally  extricate  myself  better 
than  I  have  done  on  the  present  occasion.  He 
nartakes  in  the  suppose  triumph  of  his  friend  from 
Wew  York,  (Mr.  Wright,)  in  having  proved  me 
incorrect  when  I  said  that  this  G(»vernment  had 
never  issued  such  paper  money  as  the  Secretary 
has  now  recommended.      Now,  sir,  although  I  am 

,  pleased  to  see  the  happiness  which  the  gentleman 

, enjoys;  yet  I  believe  I  must  dash  it  a  little.  Most 
assuredly,  sir,  it  authorizes  no  such  paper  as  is 
now  proposed.  I  was  persuaded  it  could  not,  as  I 
have  a  pretty  good  recollection  of  the  proceedings 
of  Congress  on  such  subjects  at  that  time. 

The  law  of  1815  authorized  the  issue  of  two 
classes  of  Treasury  notes:  1st,  such  as  bore  no  in- 
terest, but  which,  the  very  hour  they  were  issued, 
might  be  funded  in  a  seven  per  cent,  stock,  to  be 
jedeemcd  like  other  stocks  of  the  Government.  2d. 
Treasury  notes  bearing  an  interest  of  five  and  two- 
fiflhs  per  cent,  capable  of  being  fnndM  in  like 
manner,  in  a  six  per  cent,  stock.  These  slocks 
were  to  be  issued  on  application  by  any  commis- 
sioner of  the  revenue  in  any  State.  Now,  what 
comparison  is  there  between  either  of  these  classes 
of  Treasury  notes  and  those  recommended  by  the 

Secretary  which  bear  no  interest,  and  for  which  no 
fixed  redemption  is  provided? 

I  affirm  again,  therefore,  sir,  all  that  I  hare  said, 
namely,  that  the  notes  recommended  by  the  Trea- 


stiry  are  regular  paper  issues,  like  the  old  emissions 
of  Congress  and  the  States  before  the  adoption  of 
the  present  Constitution,  and  that  no  precedent  has 
been  found  for  them,  and  I  am  sure  none  can  be 
found,  in  the  practice  of  this  Government. 

Mr.  BUCHANAN  said  he  did  not  think  the  Se- 
nator,  with  all  his  ingenuity,  had  got  out  of  the  dif- 
ficulty. Under  the  sec"  ion  of  the  law  of  1815, 
which  he  had  just  read,  Treasury  n(»tes  were  to  be 
issued  without  interest;  they  were  to  circulate  as  a 
currency  without  intercut;  they  might  continue  lo 
circulate  for  years  without  interest.  It  did  not 
alter  the  case  that  ihe  holder  of  them  above  a  cer- 
tain amount  had  the  privilege  of  funding  them,  and 
converting  them  into  a  stock  bearing  interest.  This 
interest  did  not  commence  fV-om  the  date  of  their 
issue, 'but  from  the  time  they  were  funded.  All 
the  time  they  remained  in  circuhition,  they  were 
Tr«asury  notes  without  interest.  They  were  what 
the  Senator  from  Massachusetts  had  supposed  never 
was  issued  under  the  present  Constitution.  Mr.  B. 
howeverj  agreed  with  the  Senator  that  at  this  time 
BO  Treasury  notes  ought  to  be  issued  which  did 
not  bear  interest. 

Mr.  CALHOUN  said  that  he  was  decidedly  cf 
the  impression  that,  under  the  circumstances  of  the 
case,  this  postponement  ought  to  be  made.  The 
object  of  the  deposile  law  was  to  draw  the  revenue 
out  of  the  grasp  of  the  Government,  and  to  restore 
it  to  those  to  whom  it  ought  to  be  restored.  -  And 
now,  when  there  was  no  surplus,  it  was  not  con- 
trary to  the  purpose  of  that  law  to  withhold  it.  But 
the  responsibility  of  doing  so  would  rest  on  gentle- 
men of  the  administration,  and  those  of  the  oppo- 
sition who  made  last  year  the  extravagant  appro- 
priations of  $33,000,000,  exceeding?  the  estimate  of 
the  Secretary  of  the  Treasury.  They  were  then 
told  of  the  folly  of  raisinir  the  revenue,  and  of  rais- 
ing the  disbursemenis.  The  result  now  was  that 
the  Government  was  bankrupt.  Were  they  never 
to  look  ahead  and  see  the  difficulties  that  threatened 
them? 

Another  era  had  now  arisen.  They  had  got 
through  with  the  surplus,  and  Mr.  C.  trusted  they 
were  through  with  extravagant  appropriations.  If 
they  did  not  economise  and  retrench,  be  saw  a  new 
age  commencing,  perhaps  that  of  Tireasurv  notes, 
when  the  compromise  act  would  be  annulled,  the 
high  tariff  revived.  But  Mr.  C.  would  agret  that 
the  fourth  deposite  should  be  withheld,  since  that 
law  had  fulfilled  its  main  purpose,  and  since  anew 
series  of  extravagances  was  now  to  arise,  unless 
they  kept  a  ffood  lookout. 

Mr.  BUCHANAN  offered  the  following  amend- 
ment, to  be  inserted  at  the  end  of  the  bill : 

"  Provided,  That  the  three  first  instalments  under 
the  said  act  shall  remain  on  deposite  with  the  States 
until  otherwise  directed  by  Congress" — 

Mr.  NILES  said  he  must  aslc  for  the  yeas  and 
nays  on  the  amendroentj  and  was  .««orry  il  had  been 
offered.  If  it  was  to  be  fully  considered,  it  would 
renew  the  debate  on  the  deposile  act,  as  it  went  to 
change  the  essential  principles  and  terms  of  that 
act.  A  majority  of  those  who  voted  for  that  act, 
about  which  there  had  been  so  much  said  and  so 
much  misrepresentation,  had  professed  to  regard  it— 
and  he  could  not  doubt  that  at  the  time  they  did  so 
regard  It — as  simply  a  deposite  law;  as  merely 
changing  the  place  of  deposile  from  ihe  banks  to 
the  States,  so  far  as  related  to  the  surplus.  The 
money  was  still  to  be  in  the  Treasury,  and  liable  lo 
be  drawn  out,  with  certain  limitations  and  restric- 
tions, by  the  ordinary  appropriation  laws,  without 
the  direct  action  of  Congress.  The  amendment,  if 
adopted,  will  change  the  principles  of  the  deposite 
act,  and  the  condition  of  the  money  deposited  with 
the  States  under  it.  It  will  no  longer  be  a  deposite;  I 
it  will  not  be  in  the  Treasury,  even  in  point  of  legal  f 
effect  or  form:  the  deposite  will  be  changed  to  a  loan, 
or  perhaps,  more  properly,  a  grant  to  the  States. 
The  rights  of  the  United  Slates  will  be  changed  to  a 
mere  claim,  like  that  against  the  late  Bank  of  the 
United  States;  and  a  claim  without  any  means  to 
enforce  it.  We  were  charged  at  the  time  of  mating 
a  distribution  of  the  pnblic  revenue  to  th»  Stales,  in 
the  disgnisc  and  form  of  a  deposite;  and  this  amend- 
ment, it  appeared  to  him,  would  be  a  very  bold  step 
lowanls  confirming  the  truth  of  that  charge.  He 
deemed  the  amendment  an  impormm  one,  and   11 


highly  objectional;  but  he  saw  that  that  Senate 
were  prepared  to  adopt  it,  and  he  would  not  pntsoe 
the  discussion,  but  content  himself  with  rqpeating 
his  request  for  the  ayes  and  noes  on  the  qaestioik 

Mr.  BUCHANAN  said  he  had  not  imagined  ttut 
amendment  would  meet  with  opposition.  H# 
wished  lo  know  if  it  was  right  and  prctoer  thael  the 
Secretary  should  be  made  re^q^nsible  for  not  call- 
ing upon  the  States  for  this  money,  as  the  law  re>* 
quired  him  to  do?  The  condition  of  the  States  was 
such  that  the  Secretary  cannot  makesnch  call  upon 
them.  He  (Mr.  B.)  was  therefore  desixous  to  re* 
lieve  him  from  this  embarrassment.  The  substi* 
luting  Congress  instead  of  the  Secretary  wonldnot, 
Mr.  B.  thought,  make  any  change  in  the  natttre^of 
the  fund. 

Mr.  CALHOUN  said  he  fully  conctMrred  in  tlie 
proposed  amendment.  It  was  dne  to  the  Stales,  ia 
their  sovereign  capacity,  not  to  subject  tbemsslTes 
to  be  called  upon  for  the  money  by  any  other  au- 
thority than  Congress. 

The  question  was  then  taken  on  the  aaModment 
offered  by  Mr.  BUCHANAN:  and  the  yeas  and 
nays  being  called  for,  were  as  follows: 

YBAS— Messrs.  Allen,  Bayard,  Black,  Bivwn, 
Buchanan,  Calhoun,  Clayton,  Crittenden,  PahoQ, 
Grundy,  Kent,  King  of  iJabama,  King  of  Greor^Ni, 
Knight,  Linn,  Lyon,  Morris,  Nicholas,  Nor^U, 
Preston,  Robbins,  Robinaon,  Sevier,  Smith  of  Ind^ 
ana,  Southard,  Strange,  Swift,  Tallroadge,  WaU, 
Webster,  White,  Williams,  Yonng^— 33. 

NAYS— Messrs.  Benton,  Claj  xif  Alabama, 
Hubbard,  Niles,  Pierce,  Rives,  Roane,  Rnggles, 
Smith  of  Connecticut,  Tipton,  Walker,  Wright— 
12. 

Mr.  TALLMADGE  then  moved  as  an  amend* 
ment  to  strike  out  all  after  the  enacting  clause,  and 
insert,  in  substance,  as  follows:  *^The  money  depa- 
sited  with  the  States  shall  remain  on  deposite  until 
otherwise  directed  by  Congress.'' 

Mr.  TALLMADGE  made  a  few  brief  remarks 
in  support  of  this  anciendment,  which  he  said  eia- 
braced  the  substance  of  the  amendment  offeied  by 
the  Senator  from  Pennsylvania,  (Mr.  Bachanan.) 

The  yeas  and  nays  being  ordered,  the  question 
was  taken  on  Mr.  TALLMADG£*S  amendment, 
and  decided  in  the  negative,  as  follows: 

YEAS— Messrs.  Bayard,  Clayton,  Crittenden, 
Fulton,  Kent,  Knight,  Lyon,  Nicholas,  Norvell, 
Preston,  Robbins,  l^mith  of  Tndiniyft^  Sootbard, 
Swift,  Tallmadge,  Tipton,  Webster,  White— 18, 

NAYS — Messrs.  Allen,  Benton,  Black,  Brown, 
Buchanan,  Calhoun,  Clay  of  Alabama,  Grundy, 
Hubbard)  King  of  Alabama,  King  of  Georaia,  Linn, 
Morris,  Niles,  Pi^rcci  Rives,  Roane,  Robinson, 
Ruggles,  Sevier,  Smith  of  ConnecUcut,  Strange, 
Walker,  Wall,  WiUiams,  Wright,  Yonng— 27. 

The  (juestion  on  engrossing  &ebill,  as  amended, 
and  ordering  it  to  a  third  reading,  "was  then  Uke% 
and  decided  in  the  affirmative,  as  follows: 

YEAS — Messrs.  Allen,  Benton,  Black,  Birown, 
Buchanan,  Calhoup,  Clay  of  Alabama,  Fulton, 
Grundy,*  Hubbard,  King  of  Alabama,  King  of 
Georgia,  Linn,  Morris,  Niles,  Pierce,  Rires,  Roane, 
Robinson,  Ruggle*!,  Sevier,  Smith  of  Conneotient, 
Strange,  Walker,  Wall,  Williams,  Wright— 97. 

NAYS — Messrs.  Bayard,  Clayton,  Crittendeii, 
Kent,  Kniefht,  Lyon,  Nicholas,  .NorveU,  Preston, 
Robbins,  Smith  of  Indiana,  Sonthard,  Swift,  TaU- 
madge,  Tipton,  Webster,  White,  Yoong— ^ISb 

The  Senate  then,  on  motion  of  Mr.  NICHOLAS, 
Adjonmed. 


DEBATE  IN  THE  SENATE. 

In  Stnate,  Friday,  SepUmber  15,  1837— On  die  biU 
tOi postpone  the  payment  of  the  Fourth  Instalment 
of  the  Deposites  with  the  States — 

The  bill  to  postpone  indefinitely  the  payment  of 
the  fourth  instalment  of  the  deposite  biU,  was  read 
a  third  time:  and  the  question  being  upon  its  paa* 
sage- 
Mr.  PRESTON,  of  South  Can^Hna,  said  be 
shonld  not  now  undertake  to  malto  a  formal  oppa* 
sition  to  this  bill,  as  he  nndcrsiood  its  to  hare  bean 
decided  on  (he  second  reading,  and  it  might  be  t^h- 
sidcred  as  having  already  passed.  He  ibooght 
howievec,  it  ooght  to  have  wet.  wsfb  nota  diseas^ 
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Senate. 


'  sion  than  had  taken  place  open  it,  and  we  would 
therefore  beg  the  indulgence  of  the  Senate  while 
he  briefly  expressed  his  opinion  upon  its  merits. 

The  first  inquiy  he  should  make  was,  whether  a 
case  had  been  made  out  justifying  the  withholding 
of  this  instalment  of  the  depo5ite  with  the  States; 

J  and,  secondly,  he  would  inquire  if,  supposing  the 

,  case  had  arrived,  this  was  the  proper  and  the  most 
advisable  course  to  be  adopted  to  assist  in  replen- 
ishing the  Treasury. 

My  opinion  (said  Mr.  P.)  decidedly  is,  that  (he 

_  tamufitimi  has  not  arrived  for  Congre;<s  to  en- 
croach upon  the  fund  set  aside  for  deposiie  wiih 
the  States;  and  I  further  am  of  opinion  that,  even 
if  it  had  now  arrived,  yet  this  is  not  the  course  by 
which  we  shall  best  consult  the  interests  of  the 

1  country,  in  attei&pting  to  bring  brief  relief  to  the 
Treasury. 

Let  tts  briefly  consider  the  history  of  the  depositc 

'  act.  That  act  was  passed  contemporaneously  with 
other  acts  of  most  prodigal  expeu'iiture.    We  had 

_  a  sorplos  which  we  knew  not  how  to  dispose  of. 

_  To  expend — to  get  rid  of  our  overflowing  funds, 

.  was  then  the  order  of  the  day.  We  were  in  the 
full  tida  of  an  inauspicious  prosperity,  and  the  De- 

.  partments  were  stimulated  and  goaded  on  to  find  out 
how  much  they  could  spend,  while  th«  majority  in 

.  Congress  seemedto  be  employed  in  finding  out  how 
mudh  they  could  give.  The  Departments  asked 
for  twenty  millions,  and  Congress,  eager  to  get  rid 

'  of  the  surplus,  outstripped  even  their  extravagant 
demands,  and  gave  them  thirty  millions.  Then  it 
was,  sir,  that  this  deposite  bill  was  originated.  It 
went  hand  in  hand  with  bills  of  the  most  extrava- 
gant and  prodigal  expenditure. 

Now,  sir,  under  these  circumstances,  when  we 
give  so  prodigally  to  the  Departments,  at  a  time  of 
high  prices,  it  is  well  worth  our  while  to  inquire 

.  whether  the  time  has  not  arrived  to  lop  off  and  cur- 
tail from  our  expenditure,  rather  than  to  withhold 
this  instalment  from  the  States.  I  am  of  opinion 
we  mi^t  save  the  nine  millions  of  this  instalment 
by  curtailing  the  extravagant  expenditures  of  the 
Departments,  and  so  pay  the  instalment — ^not  by 
distressing  the  States  in  withholding  it,  but  by  in- 
trodocinga  wholesome  measure  of  retrenchment 
in  the  expenditure  of  Grovemment. 

This,  sir,  is  the  ground  I  take;  namely,  that  it 
would  DCjiar  better  to  curtail  our  expcndituit  than 
to  stop  the  payment  of  this  instalment. 

Again,  I  would  ask,  does  the  proposition  embra- 
ced in  this  bill  go  to  relieve  in  any  manner  the 
pressure  upon  the  peoplel  Not  in  the  least,  sir. 
Neither  will  the  Government  place  itself  in  funds 
by  the  operation  of  this  law.  The  banks  have  laid 
violent  hands  on  the  deposites;  they  will  pay  them 
no  longer  in  the  medium  they  were  expected  to  pay 
them  in.    Of  what  use,  then,  will  this  bill  be  to 

.  Government?  The  money  is  locked  up  in  the 
banks,  and  the  wildest  enthusiast  in  favor  of  this 
measure  would  not  go  so  far  as  to  say  that  the  mere 
fiat  of  this  body,  a  bill  such  as  thisi  is  going  to  fill 
the  country  with  gold  and  silver.  We  have  not  got 
the  magician's  wand,  by  one  touch  of  which  we 
can  make  the  gold  come  forth  from  its  hiding  places. 
We  may  caU,  indeed,  by  our  enactments,  the 
spirits  from  the  vasty  deep,  but  will  thev  come 
w^en  yon  do  call  them?  Will  money  be  obtamed  for 
Ibe  Government  when  you  pass  this  bill?  No,  sir; 
we  aU  know  that  this  bill  will  bring  no  money  into 
the  Treasury. 

It  would  be  better,  therefore,  under  such  circum« 
atances,  to  let  the  law  go  on,  and  let  the  States  re- 
ceive Uie  whole  of  the  deposiie.  The  States,  siri 
are  willing  to  take  the  instalment  in  the  only  me- 
dium in  which  the  State  institutions  are  able  to  pay 
it.  They  are  not  going,  at  this  crisis,  to  clamor  for 
a  hard  money  currency.    They  will  be  satisfied 

■  with  receiving  the  State  currency,  their  own  do* 

•  jDCStip  currency.  But  the  President  says,  **  No;'* 
and  by  passing  this  bill,  according  to  his  recom- 

.  Bfndation,  you  will  not  let  them  receive  a  curren- 
cy which  .they  are  willing  to  receive.  The  amount 
of  iht  instalment  now  in  the  banks  would  be  useful 

«.  in  that  currency,  to  them,  for  they  would  gladly 
jrepeireit;.  bat  it  will  be  of  no  use  whatever  to  the 
Q<nreniment,  for  the  Government  will  not  receive 
it.    t*hen,  sir,  if  I  may   use  a  homely  similitude,  . 
bv  fooh  an  enactment  as  this,  you  act  the  part  of  I 


the  dog  in  the  manger;  you  will  not  take  the  money 
of  the  States  yourselves^  and  you  will  not  let  them 
have  it,  though  they  wish  to  receive  it.  Is  this  a 
noble  or  even  a  politic  proceeding?  Is  this  your 
reforming  the  currency?  Is  this  aiding  and  reliev- 
ing the  embarrassments  of  the  people,  to  staiep  a 
ba!d  name  upon  their  curre;icy,  to  refuse  to  reeetve 
it  yourselves,  to  pass  laws  fixing  a  stigma  upon  it, 
and  then  to  forbid  others  to  receive  it? 

Again,  sir:  there  is  another  view  which  I  think 
ought  to  be  taken  of  this  subject;  and,  had  it  re- 
ceived lis  due  consideration,  such  a  measure  as  this 
could  surely  never  have  been  proposed.  In  fifteen 
days  from  now,  this  instalment  will  be  due  to  the 
States.  They  have  already  made  their  disposition 
of  the  money.  It  has  been  disposed  of  in  various 
contracts,  and  been  directed  to  various  great  and 
useful  purposes;  and  now,  suddenly,  at  this  short 
notice,  the  expected  sum,  the  sum  which  the  law  had 
pledged  to  them,  is,  by  another  law,  to  be  withheld. 
But,  by  the  terms  of  the  deposite  law,  a  specific 
time  was  fixed  upon  and  accorded  to  the  States,  in 
which  the  Slates  were  to  have  notice  of  any  demand 
to  be  made  upon  them  for  the  sum  deposited.  By 
the  law,  therefore,  they  are  entitled  to  a  notice  be- 
fore this  fourth  instalment  can  be  withdrawn  from 
them.  For  they  have  already  expended  it;  and 
this  bill  to  withhold  it  is  equivalent  in  its  action  to 
taking  back  the  money  from  them,  without  thfe  no- 
tice which  the  law  provided  for. 

Mr.  P.  then  proceeded  to  show  that  there  were 
other  and  better  methods  of  raising' money  for  the 
Treasury,  without  resorting  to  this  expedient, 
which,  while  it  would  be  onerous  and  oppressive  to 
the  States,  would  be,  at  the  same  time,  virtually 
useless  and  unproductive  to  the  Governmcet.  One 
mode  which  he  should  point  out  was  that  of  an 
issue  of  ceriificates  of  deposite,  which  would  imme- 
diately provide  available  funds  for  the  Govern- 
ment, without  this  measure  of  withholding  an  ex- 
pected and  promised  instalment.  Mr.  P.  remarked 
that  such  a  provision  had  been  originally  inserted  in 
the  deposite  bill,  but  he  greatly  regretted  that,  in 
order  to  overcome  the  prejudices  of  an  illustrious 
person,  and  to  make  the  bill  acceptable  to  him, 
(the  late  President  of  the  United  States,^  that  pro- 
vision had  been  stricken  out  of  the  bill,  m  order  to 
secure  its  passage  and  save  it  fh)m  his  veto.  Mr. 
P.  remarked  that  he  should  not  permit  himself 
n/w  to  dwell  upon  that  painfVil  recollection,  but 
should  content  himself  with  merely  expressing  his 
deep  regret  that  so  wise  and  salutary  a  provision 
had  been  stricken  out  of  the  bill  from  considera- 
tions so  individual,  personal,  and  little. 

If  (continued  Mr.  P.)  that  wise  and  salutary 
measure  had  been  canied  out  in  the  original  de- 
posite bill,  we  should  not  now  be  here.  The  Se- 
nate would  not  now  be  fatigued  with  its  present 
labors,  and  all  the  trouble  we  are  now  undergoing 
would  have  been  avoided.  The  Treasurer  woald 
then  have  only  had  to  throw  the  certificates  into  the 
market  to  raise  what  sum  he  required  for  the  use 
of  the  Government.  Such  a  course,  sir,  (observed 
Mr.  P.)  would  have  been  enough  and  ample  to  pry 
up  the  Government  out  of  the  slough  of  despond  in 
which  now  it  is  sunken.  NOt  only  would  it  have 
given  funds  to  the  Government,  but  also  it  would 
have  given .  relief  to  the  people.  It  would  have 
thrown  money  into  circulation,  it  would  have 
benefitted  all  parties.  It  would  have  been  twice 
I  tcssed,  giving  double  relief  both  to  the  States  who 
gave  the  certificates,  and  to  the  General  Govern- 
ment, which  received  them. 

By  this  proposition  to  suspend  or  postpone  the 
payment  of  the  instalment,  Mr.  P.  said,  no  one 
will  be  benefitted.  He  would  venture'  to  suggest 
how  both  parties  might  be  benefitted,  and  the  issue 
of  Treasury  notes  might  be  avoided.  Let  the  clause 
exscinded  from  the  original  deposite  bill  be  re^ 
enacted;  let  the  States  issue  their  certificates,  which 
will  be  as  good  as  specie  to  the  Government.  Let 
the  States  receive  this  instalment,  and  let  the  Trea- 
sury receive  the  certificates,  and  sell  ihem.  In  this 
manner,  instead  of  adding  to  the  general  distress  of 
the  timc¥,  both  parties  would  be  eminently  bene- 
fitted- Surely  (said  Mr.  P.)  those  gentlemen  who 
W  J  our  destinies  in  their  hands,  who  carry  all  the 
,  measures  they  please  to  imagine,  good  or  bad — and 
"*«  (Mr.  P.)  was  sorry  to  say  he  could  not  look  i 


ack  And  call  all  their  measures  good,  nor  could 
e  look  at  this  measure  and  deem  it  either  wise,  or 
good,  or  politic — surely,  he  would  repeat,  tho)»e 
gentlemen  ought  to  be  willing  to  adopt  such  mea- 
sures as  would  be  the  least  distressing,  the  least 
painful,  onerous,  and  disturbing,  at  a  time  of 
general  distress,  such  as  the  present,  when  we  are 
called  together  to  relieve,  not  to  aggravate,  to  bene 
fit,  and  not  to  injure,  to  heal,  aiid  not  to  take  ven- 
geance. 

I  entreat  those  gentlemen,  therefore,  said  Mr. 
P.  to  take  these  things  into  consideration;  I  entreat 
them  to  give  more  lime  to  the  States,  n(»l  to  slop 
the  payment  of  this  instalment;  I  entreat  them  to 
let  the  money  go  where  it  might  almost  be  coi^i- 
dered  a  vested  right  it  should  go.  Mr.  P.  concluded 
by  saying  he  was  sorry  to  have  detained  the  Senate 
at  this  siagc  of  the  bill;  he  had  not  expected  that 
he  could  have  weight  enough  to  change  the  course 
of  the  gentlemen  of  the  majority,  or  to  prevent  the 
passage  of  this  disastrous  bill.  All  he  had  desired 
was,  to  give  brief  expression  lo  his  views  of  it. 
He  had  now  done  so,  and  in  doing  so  he  felt  that 
he  had  done  his  duty. 

^r,  CALHOUN  said  he  thought  it  would  be 
belter  for  his  colleague  (Mr.  Preston)  to  make  a 
(notion  at  once  for  the  repeal  of  unexpended  appro- 
priations to  the  amount  of  nine  millions  of  dollar^ 
the  amount  of  the  instalment.  There  would  then 
be  a  surplus  to  that  extent,  which  might  go  for  the 
payment  of  the  fourth  ins;almcnt.  It  Mr.  P.  felt 
unwilling  at  this  stage  of  the  bill  to  make  sneh  a 
motion,  he  (Mr.  C.)  would  agree  lo  the  laying  of 
the  bill  on  the  table  in  order  to  give  lime.  He  con- 
fessed that  the  idea  had  occurred  to  him  which  his 
colleague  had  just  stated;  but  he  did  not  see  any 
probability  of  such  a  propoiuion  being  attended 
with  success.  He  had  done  his  utmost  lo  stop  the 
exlravasjant  course  pursued  at  former  sessions  in 
granting  the  appropriations.  His  eflbrts  had  been 
unsuccessful,  and  now  he  ihought  there  was  still 
less  chance  of  gettisg  back  thst  which  it  had  not 
been  possible  to  prevent  from  being  legislated 
away.  He  agreed  with  Mr.  P.  that  it  was  entirely 
unless  to  lock  up  this  money.  It  would  do  no  good 
to  the  Government;  when,  if  let  go,  it  would  do 
good  to  the  Slates. 

Mr.  CRITTENDEN  of  Kentucky  said  he  fully 
concurred  in  thp  views  just  expressed  by  the  gentle- 
man from  South  Carolina,  (Mr.  Preston.)  In  the 
Sfate  which  he  came  from,  he  said,  the  goneral 
opinion  was  that  retrenchment  was  wanting,  and 
ought  to  be  exercised  in  the  several  Departments 
of  the  Government.  The  profusion  to  which  they 
were  becoming  habituated  it  was  time  should  be 
checked,  and  he  (Mr.  C.)  agreed  wiih  the  honora- 
ble  Senator  from  South  Carolina,  (Mr.  Preston.) 
that  now  was  the  time,  if  ever,  to  pul  in  force  socn 
a  necessary  retrenchment.  He  (Mr.  C.)  could 
not  well  understand  the  reason  why  any  other 
course  should  be  resorted  to;  for  it  cleariy  ap- 
peared to  him,  that,  by  proper  retrenchment  in  the 
expenditures  of  Govprnment,  enou^,  and  moipe 
than  enough,  might  be  curtailed  from  its  superflu- 
ous disbursements  to  make  up  the  amount  which 
the  payment  of  this  instalncient  would  require. 

But  he  (Mr.  C.)  was  at  a  loss  to  understand  what 
object  the  Goverimient  could  have  in  view  by  the 
mea/;ure  here  proposed.  Such  was  its  tenacity  qt 
a  metallic  currency,  $>)  great  was  its  abhorrence  for 
any  other  media,  <  hat  it  refused  to  take,  or  acknow- 
ledge as  available  funds,  the  moner  of  the  county 
and  of  the  people.  It  could,  therefore,  get  no 
available  funds  by  this  bill.  The  banks  could  not 
pay  its  demands  now  in  gold  or  silver,  nor  were 
they  likely  to  be  able  to  do  so  for  some  time  to 
come.  Why,  then,  did  the  Government  seek  by 
this  bill  to  deprive  the  States  of  funds  which  were 
available  to  them,  but  which  were  aliopether  ua- 
available  to  the  Gk)vemment?  He  could  not  com- 
prehend the  reasons  and  motives  of  such  a  mea- 
stire.  If  this  bill  would  benefit  the  Government  by 
making  the  sum  it  withholds  from  the  States  avail- 
able to  the  General  Crovemment,  there  miglit  be, 
indeed,  some  reason  in  it.  But  why,  he  asked^ 
take  from  the  States  that  which  would  benefit  them, 
in  order  to  hand  it  over  lo  the  General  Govern- 
ment, to  whom  it  will  confessedly  be  of  no  benefit 
whatever?    The   State  of   Kentucky,  and  other 
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States  also,  had  made  provisions  for  the  expendi- 
ture of  Ibis  money;  had  already  applied  it  to  vari- 
oar  great  and  useful  objects,  relying  on  the  solemn 
faith  of  a  law  of  Congress,  passed  aAer  the  fullest 
deliberation  by  that  body.  On  such  a  law,  not 
deeming  that  it  would  be  lightly  broken  or  rescind- 
ed upon  the  first  pretext,  Kentucky  had  buQt  her 
expectation  of  this  money,  and  had  acted  upon 
that  expectation,  and  had  disposed  of  it  by  antici- 
pation. Therefore,  not  only  on  the  ground  that 
this  money  would  not  be  available  to  the  General 
Government  was  this  bill  objectionable,  but  also  on 
the  ground  that  its  present  withdrawal  from  the 
States  would  be  highly  injurious  and  inconvenient 
to  them.  On  this  ground  the  bill  in  his  view  was 
eminently  objectionable. 

Was  the  faith  pledged  by  an  act  of  Congress  to 
be  so  lightly  broken?  Was  an  expectation,  based 
upon  such  ground,  to  be  with  such  indifierence  and 
facility  disappointed?  Was  it  worth  no  effort-^no 
exertion — ^no  trouble,  to  keep  a  promise?  to  stand 
by  a  law?  to  Ailfil  an  engagement?  The  States  were 
imUtd  to  accept  this  deposite;  it  was  no  boon  of 
their  soliciting;  and  now,  ader  it  has  been  offered 
— ^er  it  has  been  promised — aAer  it  has  been  ac- 
eepted — %Aer  it  has  been  spent — after  numberless 
schemes  and  plans  for  its  employment,  all  benefi- 
cial to»the  States,  have  been  devised  and  settled, 
and  aire  waiting  the  payment  of  this  fourth  instal- 
ment for  their  completion,  is  it  now  the  time  to  re- 
cede from  our  engagement?  Is  is  now  the  time  to 
break  a  promise?    Is  it  now  the  time  to  violate  a 

.  pledge,  and  say  that  you  have  not  got  the  money? 
Might  it  not  be  replied,  you  have  got  the  money, 
bntyou  will  not  let  the  States  have  it!  Such,  in 
fact,  would  be  the  effect  of-  the  passage  of  this  bill! 
Yes,  sir,  the  money  is  there;  the  money  is  in  the 
banks;  the  Stales  are  willing  to  receive  it;  but  Con- 
gress interposes,  and,  by  this  bill,  says  *'  No;  you 
shall  not  receive  it." 

We  are  told  by  the  supporters  and  advocates  of 
this  bill  that  it  must  be  passed,  l>ecau$e  it  would  be 
highly  impolitic  to  borrow  money  in  order  to  depo- 
site it  with  the  States.  This,  sir,  is  not  the  correct 
view  of  the  caset  this  is  not  a  fair  statement  of  the 
question:  this,  sir,  i^  not  the  question  at  all.  The 
question  is  this:  The  States  have  been  led  to  expect 
Uus  fund,  on  the  faith  of  a  law:  they  have  made 
improvements,  entered  into  contracts,  incurred  ex- 
penses on  the  expectation  of  receiving  this  money, 
pledged  to  them  by  the  law;  and  now,  sir,  the 
question  is,  **Is  there  no  right  on  the  part  of  the 
States,  is  there  no  obligation  on  the  part  of  the 
General  Government  to  fulfil  the  law?'*  Shall  the 
law  be  set  aside  on  the  mere  plea  of  inconvenience? 
That,  sir,  is  the  question,  the  great  question! 
Whether  a  solemn  law  shall  be  fulfilled — whether 
a  pledge  shall  be  redeemed — ^whether  a  promise 
shall  be  performed — whether  there  exists  any  obli- 
gation to  fulfil  promises  given,  and  not  to  disap- 
point expectations  gratuitously  raised?  Shall  we 
be  told,  sir,  that  there  exists  no  such  obligation?  It 
is,  in  my  view,  the  highest  obligation  which  at- 

'  taches  to  any  Gh)vemment.    Now,  in  answer  to 

'  this,  we  are  met  by  the  plea  of  convenienc#.  We 
are  told 'it  would  be  very  vnconvenient  to  fulfil 
this  contract  with  the  States;  that  money  will  have 
to  be  borrowed  for  the  purpose;  and,  therefore, 
since  it  would  not  be  quite  convenient  to  fulfil  the 
obligation,  the  obligation  ought  to  be  broken,  and 
the  (kith  of  the  law  violated! 

But  th^re  is  also  another  plea  for  this  measure. 
I  understand  gentleman  to  ny  that  there  is  not 

'  money  enough  in  the  Treasury  to  pay  this  fourth 
instalment.  But,  sir,  laying  aside  the  question 
how  far  sudi  an  aignment  ought  to  prevail  to  in- 
duce the  violation  of  a  solemn  engagement,  let  us 
ask,  as  to  the  fact,  whether  there  are,  indeed, 
BO  funds  for  the  purpose  of  meeting  this  engagement? 
On  looking  over  the  report  of  the  Secretary  of  the 
Treasury,  (said  Mr.  C.)  I  only  find  a  probabUity 
spoken  of.  He  says,  there  may  probably  be  a 
dci&ett,  and   not  that    there  is.     The  argument 

'  therefore  is  divested  of  its  main  strength,  and  that 
is,  of  the  absolute  fact  necessary  to  sustain  it.  Ba t, 
sir,  if  there  are  no  fhnds  adapted  to  the  wants  of 
the  General  Government,  there  are  funds  which 
Uie  States  would  willingly  receive.  They  have 
oonftdenoe  in  the  banks;  they  would  receive  their 


paper.  They  are  not  engaged  in  warfare  against 
them;  they  do  not.  wish  to  destroy  them,  and  to 
destroy  the  credit  of  the  country  and  of  the  people; 
while,  on  the  other  hand,  there  are  no  fnnds  for  ihe 
use  of  the  General  Government  only  because  it  will 
not  recognise  our  money,  our  funds,  our  credit,  and 
will  only  receive  gold  and  silver;  it  is  not  willing 
to  go  hand  in  hand  unth  the  people  ;n  aiding  and 
assisting  to  support  and  sustain  that  credit  which  is 
the  life  and  sou!  of  the  business,  trade,  and  com- 
merce of  the  nation. 

Again,  sir,  let  me  expose  another  monstrous  idea 
which  seems  to  possess  the  gentlemen  who  have 
brought  forward,  and  those  who  advocate  this  bill; 
an  erroneous  idea,  indeed,  of  which  it  were  well 
that  they  were  dispossessed;  and  it  is  this,  sir: 
they  seem  to  imagine  that  this  motley  belongs  to 
the  Government.  Not  so,  sir,  (said  Mr.  C.)  far 
from  it:  it  belongs  to  the  States — it  belongs  to  the 
people,  from  whom  the  Government  has  gathered 
and  collected  it;  but  which  gathering  and  collect- 
ing did  not  make  it  its  own.  Therefore,  sir,  in  ad- 
dition to  the  many  strong  reasons  why  this  money 
should  not  be  withheld  ttom  us,  the  reason  above 
all  is,  that  it  is  our  own  money. 

The  President  of  the  United  States  in  his  Mes- 
sage had  read  a  lecture  on  economy  to  Congress, 
and  to  the  people  of  this  country,  and  had  told 
them  that  the  distress  and  exigency  of  the  times 
which  have  brought  us  here  are  to  be  attributed  to 
the  extravagance  of  the  people.  Now,  sir,  it  is 
very  strange  that  it  never  occured  to  the  President 
that  economy  was  of  all  thiogs  that  in  which  the 
Government  itself  was  most  deficient;  that  econo- 
my was  especially  heeded  to  be  put  in  practice  by 
it;  that  the  tide  of  prodigality  and  high  expenditure 
of  millions  upon  millions,  in  which  It  had  of  late 
}'ears  indulged,  it  was  now  high  time  should  be 
stopped.  Strange,  sir,  is  it,  tliat  the  President,  be- 
fore he  made  this  chai^  upon  the  people,  did  not 
look  to  the  crying  necessity  for  reform  and  econo- 
my in  the  GK>vemment  itself. 

In  a  lime  of  distress  like  this,  when  the  Gh)vern- 
ment  gives  to  the  people  such  lessons  of  economy, 
what  conduct  do  we  behold  in  the  Government? 
Any  approach,  sir,  to  economy?  No,  sir,  none 
whatever:  on  the  contrary,  all  the  recommendations 
of  the  Message,  and  all  the  measures  of  the  admi- 
nistration, Are,  notwithstanding  the  peopled  dis- 
tress, and  notwithstanding  the  lessons  of  economy 
read  to  them  by  the  President,  directed  and  aimed 
at  the  one  single  and  only  object  of  filling  theTrea^ 
sury  with  money!  of  keeping  the  Govenimen  t 
going;  of  providing  means  for  a  profUse  and  wild 
extravagance  of  expenditure.  Before  we  vote  for 
the  issue  of  Treasury  notes,  I  feel  it  my  duty,  sir, 
tolnquire  to  what  extent  retrenchment  may  not  be 
carried  into  the  expenditures  of  the  Departments. 
AU  eyes  are  turned  upon  you;  the  people  look  to 
you  for  relief,  and  what  do  we  behold?  Why,  sir, 
all  the  inquiry  made,  all  the  measures  proposed, 
are  merely  how  to  (ill  the  Treasiuy  with  money! 
Sauvt  qyX  petU!  is  the  cry  of  the  Gk>vernment.  All 
its  efforts  are  directed  to  help  itself,  to  save  itself; 
to  cut  loose  from  the  general  wreck,  and  leave  the 
country  to  help  itself  as  it  best  may  be  able!  Is 
this  the  duty  of  a  Government?  when  we  come 
here  for  the  express  purpose  of  giving  relief,  then 
only  to  bring  forward  a  bill  like  this,  to  withhold 
money  from  the  States,  and  other  bills,  as  bad  in 
their  principle,  to  raise  more  money  from  them,  in 
order  to  sustain,  and  help,  and  fill  the  Treasury, 
while  nothing  is  done  or  Uiought  of  for  the  people? 

Mr.  BROWN  said,  he  had  not  intended,  at  that 
stage  of  the  bill,  to  delay  its  early  passage  by  any 
remarks  of  his,  but  in  consequence  of  the  observa- 
tions which  had  fallen  from  (he  two  gentlemen, 
who  in  the  course  of  that  morning  had  addressed  the 
Senate,  be  would  lake  the  occasion  to  make  a  few 
remailcs  in  reply,  and  in  justification  of  the  vote 
which  it  was  his  purpose  to  give  on  the  measure 
then  before  them. 

In  addition  to  the  arguments  which  had  already 
been  urged,  and  which  to  his  mind  were  conclu- 
sive, in  favor  of  withholding  the  fourth  instalment 
payable  to  the  several. States  on  the  first  of  October, 
under  the  deposite, act,  anoth^er  argument  entitled 
to  still  more  weighty  consideration  had  decided  his 
mind  in  favor  of  that  course.    If  we  reAise  to  pass 


the  bill  having  that  object  in  view,  the  obligation 
will  unavoidably  devolve  en  Congress  to  providi 
the  means  to  meet  the  payment  of  the  instalment, 
which  will  otherwise  become  due  to  the  States,  the 
available  means  of  the  Treasury  being  inadequate 
for  that  purpose.  Now  he  (Mr.  B.)  could  not  see 
in  any  part  of  the  Constitution  the  power  to  roiie 
money,  and  of- necessity  the  power  to  tax  our  con- 
stituents to  pay  thi  money  thus  raised,  for  the  mere 
purpose  ef  depositing  it  in  the  treasuries  of  the 
several  States.  The  power  to  raise  money  was 
limited  to  the  objects  and  duties  with  which  the 
Greneral  Governibent  was  charged  by  the  Constitu- 
tion, and  in  no  part  of  that  instrument  was  fbe 
power  to  be  found,  either  by  express  grant  or  im- 
plication, to  raise  it  for  any  such  purpose.  It  could 
not  be  pretended,  that  to  raise  money  for  such 
purpose  was  to  carry  into  eflect  any  power  be- 
longing to  the  General  Gk>vemment  To  bis 
mind,  therefore,  it  was  a  palpable  violation  of 
the  CoDstitution  to  exercise  such  power,  which  ihty 
unquestionably  would  have  to  do,  in  providing  the 
means  to  meet  the  remaining  instalment,  if  its  pay- 
ment should  not  be  postponed.  He  drew  a  dis- 
tinction between  the  power  of  Congress  to  autho- 
rize the  deposite  of  a  surplus  in  the  State  treasuries 
which  already  existed,  and  the  pqwer  to  raise  mcH 
ney  for  the  sole  purpose  of  thu^  depositing  it  It 
was  in  that  point  of  view,  that  he  deemed  the  de- 
posite act  of  last  year  justifiable;  that  act,  had,  in 
the  course  of  its  execution  exkimtied  ihe  iwrplm^ 
which  was  the  true  object  Congress  had  in  view  in 
passing  it,  and  having  fulfilled  its  great  end,  be  was 
of  opinion  its  further  operation  should  now  cease. 
He  thought  the  gentleman  from  South  Carolina 
(Mr.  Preston)  would  have  much  difficnlhr  in  re- 
coKciling  the  vote  which  he  had  announced  his  in- 
tention to  give  on  this  question,  with  the  doctrines 
of  a  strict  con.struction  of  the  Constitution,  of  which 
he  had  heretoi^re  professed  himself  a  zealous  ad- 
vocate. He  called  on  that  gentleman  to  show 
what  constitutional  authority  Congr^  had  to  mm 
a  law  raising  money  not  in  execution  of  any  of  its 
conceded  powers,  but  for  the  avowed  purpose  of 
being  deposited  with  the  States.  It  had  been 
argued  by  the  same  gentleman  that  strong  ejqiect&.<* 
tions  had  been  created  among  the  States,  that  the 
instalment  which  it  is  now  proposed  to  wifli- 
hold,  would  be  paid  over  to  them,  and  dni 
an  equitable  obligation  was  imposed  on  Con- 
gress not  to  disappoint  those  expectations.  Hs 
contended  that  the  idea  of  an  equitable  obli| 
gallon  on  Congress  to  pay  over  the  money  was  utter 
ly  destroyed,  by  the  power  given  to  the  Secretary 
of  the  Treasury  in  the  deposite  act  to  call  on  the 
States,  under  certain  restrictions,  for  the  repasnnent 
of  the  sums  deposited  with  them.  The  power  thus 
given  to  that  ofillcer  by  the  act  in  question,  was,  ia 
eflect,  a  notice  to  the  States  that  the  GovemmeBl 
of  the  United  States  might  want  ^e  money  de]^ 
sited  with  them;  and,  in  that  event,  would  require 
its  repayment.  He  considered  the  same  notice  as 
substantially  appltcable  as  regarded  the  instalment 
yet  unpaid,  and  was,  in  itself,  a  very  significant 
indication  that  Congress  would  withhold  any  part 
of  the  money  unpaid,  should  a  contingency  aristt 
making  it  necessary  to  do  so.  That  contingency 
had  arisen,  makin|;  it  proper,  in  his  opinion,  to 
withhold  that  which  remained  unpaid;  but  he 
trusted  that  none  would  arise  making  it  necesssiy 
to  call  on  the  States  for  diat  portion  of  the  snrp^p 
revenue  already  depodted  with  them. 

Besides  the  constitutional  objection  to  ndstng 
money  for  the  purpose  of  depositing  it  with  the 
States,  the  .unavoicUble  consequence  of  providing 
for  the  payment  of  the  remaining  instalment  t^ 
them  would  be  to  lay  the  foundation  of  n  new 
national  debt,  than  which  nothing,  in  his  opinton, 
would  he  more  preposterous,  when  resorted  to  for 
the  unauthorized  purpose  of  dividing  money 
among  the  States.  He  would  in  no  event  vote  for 
any  measure  leading  to  the  creation  of  a  natioaal 
debt,  tmless  it  could  be  m^e  appear  to  be  indil* 
pensahle  to  aid  the  GoTemment  in  the  performanee 
of  its  legitimate  functions. 

It  hi^d  not  been  without  some  surprise,  thst  h»> 

•  hadheard'the  charge  of  harsh  Itnd  unjust  tn^ 

ment  towards  the  States,  in  reference  to  the  pro* 

posed    measure   especially,  brought  agsinst  te 
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General  Gk)7erninenr.  Was  it  nothing:,  that  it  had 
in  the  space  of  a  few  months  past  divided  among 
the  States  near  thirty  millions  of  dollar^l  Was  the 
distribution  of  this  immense  amount  among  the 
States,  (for  he  regarded  it,  practically  and  in  point 
of  fact,  as  a  distribation)  to  be  considered  nothing? 
Or  was  it,  in  this  act,  that  gentlemen  found  rea- 
sons to  complain  of  oppression,  on  the  part  of  the 
(General  (jk)vcmment,  against  the  States?  He 
really  thought,  if  gentlemen  would  take  a  dispas- 
sionate review  of  the  conduct  of  the  Greneral  Go- 
vernment towards  the  Slates,  in  itspecaniary  trans- 
actions with  them,  if  they  did  not  find  all  their 
most  extravagant  expections  realized,  they  would 
at  least  find  enough,  in  the  magnitude  of  the  dis- 
tribution which  had  been  made,  to  exempt  the  Gene- 
ral Government  from  the  harsh  censure  which 
they  had  cast  on  it. 

The  gentleman  from  Kentucky  (Mr.  Crittenden) 
has  taken  streng  exceptions  to  what  he  has  been 
pleased  to  term  the  paternal  advice  given  us  by  the 
Presidont,  in  his  message,  against  the  increasing 
luxury  and  extravagance  in  the  mode  of  living, 
which  are  rapidly  diffusing  themselves  throughout 
our  country,  and  thinks  thaji  it  would  have  been 
more  becoming  him  to  have  set  an  example  of  eco- 
nomy and  retrenchment,  by  the  introduction  of 
those  principles  into  his  administration,  before  he 
Tentured  his  advice  on  such  subjects.  It  was  true, 
(jiaid  Mr.  6.)  that  the  President  had,  not  in  the  way 
of  advice,  as  had  been  suggested  by  the  gentleman, 
buc  In  tracing  the  causes  which  had  led  to  the  pre- 
sent embarrassed  condition  of  the  country,  enume- 
rated that,  among  many  others,  in  connection  with 
the  inflated  paper  system  existing  in  this  country 
and  in  England,  which,  acting  and  reacting  on  each 
other,  have,  in  conjunction  with  the  cause  first  men- 
tioned, mainly  contributed  to  produce  the  existing 
evils — evils  which  all  experience,  in  both  countries, 
proves  belong  to  the  paper  system,  and  periodically 
recur  under  it,  n(>  matter  in  what  form  it  exists, 
whether  in  the  shape  of  a  national  bank  or  of  State 
institations.  He  would,  however,  before  finishing 
his  reply  to  the  censure  which  had  been  cast  on  the 
President  for  this  remark,  take  the  occasion  to  say 
to  the  gentleman  from  Kentucky,  if  he  would  unite 
in  carrying  out  the  recommendation  of  the  Presi- 
dent to  withhold  the  fourth  instalment  to  the  States, 
that  it  would  be  taking  a  step  of  ne  little  import- 
ance towards  bringing  the  Government  back  to  eco- 
nomy and  retrenchment.  The  state  of  th**  case  be- 
tween the  views  of  the  President  and  the  gentleman 
fiom  Kentucky,  in  relation  to  the  measure  alluded 
to  by  him,  was  simply  this:  the  President  recom- 
mends the  passage  of  a  law  postponing  the  pay- 
ment of  the  fourth  instalment  to  the  States,  amount- 
ing to  some  nine  or  ten  millions,  and  which  the 
Government,  not  having  the  means  to  satisfy,  ow- 
ing to  the  default  of  >he  deposite  banks,  will  neces- 
sarily, if  paid,  have  to  provide  the  means  by  going 
in  debt  for  that  sum  while  the  gentleman  from 
Kentucky  insists  on  the  payment  of  the  instalment 
to  the  States,  the  effect  of  which  would  be  to  com- 
pel the  (Government  to  raise  the  necessary  means, 
either  by  an  issue  of  Treasury  notes  or  in  some 
other  manner.  Now  he  would  submit  it  to  the  im- 
partial decision  of  any  one  to  determine  who  was 
for  economy  and  retrenchment,  and  who  was  for 
extravagant  expenditure— the  President  of  the  Uni- 
ted States  or  the  honorable  Senator  himself. 

We  have  been  told,  with  much  emphasis,  said 
Mr.  B.  that  although  Ck)ngre8s  had  b^n  specially 
convoked  by  the  President,  yet  no  measure  of  relief 
had  been  recommended  for  the  people;  that  it  was 
all  for  the  Government.  While  he  would  say  that 
this  declaration  was  unsnstained  by  the  character 
of  the  measures  recommended  in  the  Message  of 
the  Chief  Magistrate,  be  could  not  permit  the  occa- 
sion to  pass  without  the  expression  of  his  sincere 
regret  that  language  of  that  character  had  fallen 
firom  any  Senator  on  that  floor.  The  Government 
of  the  United  States  had  been  spoken  of  as  some- 
thing alien  to  the'people  who  were  its  constituents. 
Gentlemen  surely  forgot  the  principles  and  theory 
of  our  Gk)vemment,  and  imagined  themselves  en- 
gaged in  combating  against  a  Government  of  irre- 
sponsible powers,  and  claiming  no  origin  from,  or 
sympathy  with,  the  public  will.  What,  he  would 
tsk,  was  the  nature  and  character  of  tet  €k)ycni- 
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ment,  which  it  was  in  this  way  attempted  to  rouse 
public  prejudice  against,  and  to  induce  the  belief 
that  its  interests  were  distinct  from  the  great  body 
of  the  people  ?  Was  it  not  an  emanation  of  that 
popular  will  which  it  was  now  sought  to  turn 
against  it,  imbued  with  the  same  feelings,  and  inter- 
woven with  the  best  interests  and  dearest  rights  of 
the  great  body  of  the  people?  Was  it  to  be  regarded 
as  a  crime,  that  means  should  be  taken  by  those 
sent  here  to  legislate,  and  by  the  Execuhve,  whose 
province  it  was  to  see  that  the  laws  arc  executed, 
to  continue  the  Government  in  its  regular  and 
connitutional  action?  Heretofore,  we  had  been 
taught,  that  the  preservation  of  our  system  of 
government  in  its  constitutional  action,  while 
it  was,  by  far,  an  object  of  higher  interest  and  more 
universal  concernment  than  any  other,  to  every 
citizen,  was,  at  the  same  time,  the  first  and  highest 
duty  of  patriotism.  Language  of  the  kind,  to 
which  he  had  alluded,  had  unfortunately  been  ton 
common  among  a  certain  political  party  in  this 
country ;  the  effect  of  it  was,  to  produce  dissatisfac- 
tion in  the  public  mind,  and  prepare  the  way  for 
the  overthrow  of  our  system  of  government,  by  in- 
ducing the  impression  that  there  is  no  identity  of 
interests  between  tho  people  and  their  own  Govern- 
ment. It  was  not  the  part  of  an  Ameiican  states- 
man, in  his  hhmble  judgment,  to  use  language  cal- 
culated to  bring  the  Government  into  disrepute  at 
home,  and  to  degrade  it  in  the  estimation  of  foreign- 
ers abroad. 

As  to  the  idea  of  legislative  relief  to  thf  country, 
of  which  so  much  had  been  said  in  the  course  of  this 
debate,  he  must  confess  that  he  had  but  little  faith 
in  it.  It  was  true  that  Congress  might,  and  proba- 
bly would,  grant  indulgence  to  such  of  the  mer- 
chants as  were  debtors  to  the  Government  and  re- 
quired it;  and  miffht  adopt  some  other  measuresaf- 
fording  some  incid'-nial  benefit  to  the  country;  but 
as  to  the  idea  of  a  le;;islative  remedy  to  relieve  it 
from  its  embarrassments,  it  was,  in  his  opinion, 
not  only  impracticable,  but  at  variance  with  the 
principles  of  our  Government.  What,  he  would 
ask,  did  gentlemen  mean  by  the  relief,  which  they 
had  so  often  spoken  of  in  the  course  of  the  de- 
bate? Was  it  that  men  should  be  legislated  out 
of  debt,  who  had  most  improvidently  plunged  into 
gambling  speculations?  Was  it  that  banking  cor- 
porations should  in  some  way  be  favored,  by  our 
legislation,  at  the  expensp  of  public  rights?  They 
had  not  spoken  out  as  to  the  measures  of  rcl ipf,  on 
the  virtue  of  which  they  seemed  so  much  to  rely. 
He  vc»ntured  to  predict,  however,  whenever  these 
measures  of  relief  were  proposed,  although  they 
might  be  brought  forward  professing  to  be  in  the 
name  and  for  the  benefit  of  the  people,  they 
would  turn  out  to  be  a  plan  to  relieve  certain 
classes  at  the  expense  of  the  great  mass  of  the 
people.  The  true  doctrine  under  our  system,  if 
he  had  rightly  comprehended  it,  was  for  Go- 
vernment to  extend  its  powers  no  further  than 
to  protect  individuals  in  their  personal  rights 
and  lawful  acquisitions  of  property  against  fraud 
and  violence,  leaving  each  in  the  enjoyment  of  the 
rewards  of  his  own  industry,  and  to  pursue  his  own 
happiness  in  his  own  way.  When  Government 
undertakes  to  do  more,  and  to  interfere  in  the  pri- 
vate pursuits  of  men,  it  must  of  necessity,  in  en- 
deavoring to  relieve  one  class,  violate  the  rights  of 
another,  by  doing  it  at  their  expense.  Such  was 
the  doctrine  that  had  been  taught  by  the  highest  and 
most  revered  names  on  the  list  of  our  statesmen. 
He,  therefore,  repudiated  the  doctrine  of  legislative 
nostrums  to  relieve  classes  who  were  embarrassed, 
and  believed  that  such  things  must  mainly  work 
out  their  own  cure;  that  being  the  only  sure  and 
eflTectual  way  of  remedying  the  evil. 

While  gentlemen  in  the  opposition  were  so  unspar- 
ing in  their  censure  against  the  measures  proposed  by 
the  administration,  they  had  not  condescended,  in 
the  plenitude  of  their  skill  in  curing  diseases  of  State, 
to  propose  the  panacea  which  they  were  ever  and 
anon  obscurely  hinting  at.  Without  intending  to 
dictate  a  course  of  public  conduct  to  them,  he  must 
be  allowed  to  say,  that  when  gentlemen  condemn 
so  freely  the  policy  and  plans  of  others,  they  thereby 
assume  an  obligation,  as  faithful  rcprescntativea  of 
their  coQstitaents,  to  famish  a  better,  and  not  to 


confine  themselves  simply  to  a  line  of  condemna- 
tion. 

He  (Mr.  B.)  did  not  ste  in  the  condition  ot 
the  country  the  alarming  symptoms  and  dan- 
gerous crisis  which  had  been  described  in  such 
dark  and  gloomy  colors,  and  which,  howevcx 
well  intended  the  motives  doubtless  were  tint 
prompted  them,  were  but  little  calculated,  ii\ 
the  present  tremulous  and  sensitive  state  of  pub- 
lic confidence,  to  allay  the  eviU  arising  from 
pecuniary  embarrassment.  He  did  not  believe  that 
the  nation  had  fallen  into  the  "  slough  of  despond'* 
as  the  gentleman  from  South  Carolina  (Mr.  Pres- 
ton) had  said.  It  was  true  that  embarrassment 
had  been  severely  felt  in  the  commercial  commu- 
nity, and  among  other  classes  who  had  overtraded 
and  engaged  in  ruinous  speculations;  but  the  great 
mass  of  substantial  citizens,  agriculturists  and 
others,  he  believed,  were  unaffected,  except  by  the 
banks  having  suspended  specie  payments,  which 
they  had  done  with,  he  believed,  a  larger  aggregate 
proportion  of  specie  than  they  had  at  any  time  be- 
fore possessed.  Looking  to  the  condition  of  our 
country  in  contrast  with  others,  he  saw  no  reason 
to  despair,  but  much  to  congratulate  ourselves  on. 
With  no  national  debt  weighing  on  our  resources, 
with  a  population  possessed,  to  an  unexampled  de- 
gree, of  the  means  of  human  subsistence  and  hap- 
piness, with  a  country  of  unlimited  capacity  for 
the  production  of  every  thing  essential  to  supply 
its  wants  and  comforts,  and,  above  all,  remember- 
ing that  our  free  and  noble  institutions  yet  sur^ 
vive,  who  does  not  feel  that  we  stand  in  proud  and 
gratifying  contrast  with  anv  other  nation? 

Checked  in  its  prosperity,  it  might  be,  for  a  short 
time,  by  the  causes  which  had  operated  on  both  sides 
of  the  Atlantic  to  produce  an  imprudent  extension  of 
the  credit  sx'stem;  but  he  denied  that  the  substantial 
resources  of  the  country  were  even  touched  by  the 
events  which  had  happened  in  the  last  six  months. 
Many  individuals,  in  commercial  and  other  pur- 
suits, had  fallen  beneath  the  pressure  of  the 
limes;  others  perhaps  would  share  the  same 
fate;  property  had  and  would,  he  did  not  floubt, 
in  very  many  more  instances,  change  proprie- 
tors, but  it  would  still  remain  in  the  coun- 
try, leaving  us  in  possession  of  all  the  substantial 
elements  of  individual  happiness  and  national 
greatnes*5.  He  saw  nothing  in  the  present  crisis  to 
produce  despondency,  but  much  to  animate  our 
hopes,  in  looking  through  the  perspective  of  the 
future.  No  country  on  earth,  he  believed,  pos- 
sessed, in  a  higher  decree,  the  faculties  of  self-re- 
covery. Its  onward  course  might  be  retarded. for 
a  very  short  period,  but  could  not  be  arrested  by 
the  causes  now  operating. 

He  could  not  admit  that  the  country  was 
so  absolutely  dependent  on  banks  for  its  pros- 
perity, as  was  supposed  by  some.  As  a 
citizen  of  this  Republic,  he  shsuld  feel  humi- 
liated to  make  such  an  admission.  The  true 
sources  of  its  prosperity  are  to  be  found  in 
the  enterprise  and  industry  of  our  citizens,  in 
the  inexhaustible  natural  resources  in  which  it 
abounds,  and  in  our  free  Government,  which,  by 
protecting  each  citizen  in  the  enjoyment  of  the 
fruits  of  his  labor,  quickens  enterprise,  and  invigo- 
rates exertion.  Notwithstanding  these  views,  he 
was,  however,  far  from  either  expecting  or  wishing 
the  abolition  of  the  paper  system;  the  most  that 
could  b«  effected,  was  to  subject  it  to  salutary  re- 
strictions, by  lessening  its  capacity  to  do  mischief, 
and  to  infuse  into  it  a  greater  proportion  of  metal- 
lic currency.  These  correctives  could  be  applied 
only  by  the  joint  agency  of  the  States  and  the  Gene- 
ral Government,  which  were  demanded  as  well  by 
the  public  voice,  as  the  best  inlsrests  of  the  coun- 
try He  repeated,  therefore,  that  he  sa>^  nothing 
in  the  condition  of  the  country  to  inspire  alarm,  no- 
thing that  the  public  virtue  and  intelligence  were 
not  fully  able  to  meet,  and  in  a  short  time  to  over- 
come. For  this  we  had  the  best  guaranty  in  the 
abundant  capacity  which  the  nation  had  shown  to 
rise  above  all  difficulties,  in  seasons  infinitely  more 
trvin*  than  any  to  be  found  in  its  present  condition. 
Mr  W^LK^said,  without  discussing  at  this 
time  the  great  question  debated  by  the  Senator  from 
Massachusetts,  (Mr.  Webster,)  in  r^ard  to  the 
paper  curwncy  of  \)\%  ^oUBtry,  and  the  sufiem^ 


18 


AI»PE^1X  TO  l-ttE  COKGRESsioNAL  6LdB£ 


Sept.  185t. 


••~-i— ^— •»*• 


•*-*-i 


£.'rh  ('0NO....l8t  Sr8». 


/»9t/e  q/"  Treasury  Notes — Mr.  Benton. 


Senate. 


contn  .  which  he  claims  on  this  subject,  and  all 
•wh  r  rp'fMes  lo  it,  for  the  Grnvernmeni  of  the  United 
Strifes  hn  would  proceed  at  once  lo  theinqairy  now 
bptoie  us,  whether  it  would  be  proper  to  postpone 
paying  over  to  the  States  the  last  in.stalment  under 
(he  depoeite  act.  This  instalment  an\ounted  to  a 
cum  exceoding  nme  millions  of  dollars.  The  re- 
port of  the  Secretary  of  the  Treasury  informs  us 
tbfeU  the  money  is  not  in  the  Treasury  to  pay  the 
instalment.  Even  in  the  event  of  the  postponement 
of  this  deposite  with  the  States,  there  is  siill  a  defi- 
ciency in  the  revenue,  which  the  Secretary  asks  to 
be  supplied  by  the  emission  of  Treasury  notes.  It 
is,  then,  obvious,  that  if  this  instalment  is  to  be  paid 
!•  the  States  on  the  firsl  of  October  next,  it  can  only 
be  effected  by  an  emission  of  an  additional  amount 
of  Treasury  notes,  bearing  interest,  or  in  other 
words,  by  ihe  creation  of  a  new  national  debt, 
arising  from  a  new  loan,  in  order  to  deposite  the 
amount  for  safe  keeping  with  the  S*ates  of  this 
Union.  Disguije  it  then  as  we  may,  (he  refusal  to 
pass  this  bill  is  a  determination  on  our  part  to  bor- 
row more  than  nine  millions  of  dollars  on  the  credit 
of  th«  United  States,  to  be  deposited  for  safe  keep- 
\n%  with  the  States  of  this  Union.  The  Constitu- 
tion authorized  us  to  borrow  money  on  the  credit 
of  the  United  States — but  for  what  object?  Clearly 
for  no  other  than  to  carry  into  effect  the  powers 
delegated  by  the  Constitution.  But  that  this  Go- 
vernment could  borrow  millions,  without  limitation 
as  to  the  amount,  for  the  purpose  of  depositing  it 
with,  or  distributing  it  among  the  States,  was  to 
clothe  this  Government  with  the  most  alarming 
and  despotic  powers.  .  If  this  GJovernment  can 
make  such  a  loan  for  such  a  purpose,  the  taxing 
power  is  unlimited,  for  by  taxes  only  can  it  raise 
the  money  to  refund  what  it  has  borrowed.  Mr. 
W.  said  he  was  one  of  a  small  minority  of  six  in 
the  Senate  who  had  voted  against  this  deposite  bill. 
He  had  then  predicted  the  disastrous  consequences 
thai  he  thought  would  follow  from  the  passage  of 
this  bill,  and  his  worst  fears  would  be  realized,  if 
now,*  when  there  was  a  deficit  in  the  Treasury, 
when  many  of  the  public  creditors  had  to  be  paid 
in  protested  drafts  on  broken  banks,  a  surplus  was. 
created  by  loans  for  the  purpose  of  depositing 
among  the  States  of  the  Union. 

Mr.  W.  said  he  well  knew  the  voracious  character 
of  the  surplus  ^irit;  that  it  was  ready  to  keep  up 
the  tariff,  to  keep  up  the  price  of  the  public  lands, 
and  to  refuse  all  relief  to  (he  settlers  of  the  West, 
for  the  purpose  of  creating  a  surplus  for  distribution; 
but  he  could  scarcely  have  believed  that  now, 
when  we  must  in  any  event  replenish,  by  loans, 
an  exhausted  Treasury,  that  new  loans  are  asked 
for  to  (he  amount  of  nine  millions  for  distribution, 
— loans  to  be  refunded,  if  not  from  the  lands  of 
the  West,  from  the  tariff*,  by  which  Mississippi, 
now'  nearly  the  greatest  exporting  State  of  this 
Union,  will  receive  but  about  one  fourth  as  much 
as  she  will  be  compelled  to  refund  by  the  opera- 
lion  of  the  tariff^— reducing  the  price  of  her  great 
staple  lo  enrich  the  incorporated  monopolists  of 
other  sect:ons  of  the  Union.  Mr.  W.  said  he  must 
be  blind  indeed,  who  did  not  perceive,  that  lo 
raise,  by  loans,  nine  millions  for  deposite  with  the 
States,  iSv  lo  the  extent  of  nine  millions,  to  render 
it  necessary  lo  augment  the  tariff*.  Ii  is  true,  we 
ulk  of  getting  back  this  money  from  the  States, 
.  whilst  a  majority  of  ihe  Senate,  as  he  (Mr.  W.) 
thought,  most  unwisely,  have  just  taken  from  the 
Secretary  ©f  the  Treasury  the  authority  which  he 
possessed,  under  the  deposite  act,  to  call  upon  the 
Slates  to  refund  any  portion  of  the  money  already 
deposited.  And  now,  (Mr.  W.  prer^'ctcd,)  that 
Congress  never  would  make  any  requisition  upon 
•the  States  for  this  money,  but  that  when  ii  was 
wanted,  the  Soulh  would  be  compelled  to  raise  it 
through  the  operation  of  the  lariff*.  Could  any 
man  doubt  this  result,  when  so  bold  an  effort  was 
now  made  to  induce  the  Govtrnment  to  borrow 
money  to  pay  the  last  instalment  to  the  States. 

But  the  Senator  from  South  Carolina  (Mr.  Pres- 
ton) tells  us  that  we  can  obtain  this  money  for 
deposiie  among  the  States  by  repealing  some  of  the 
appropriation  bills.  Sir,  the  Senator  from  South 
Carolina  (Mr.  Calhoun)  has  most  clearly  shown 
the  impossibijity  of  obtaining  a  repeal  of  laws 
partly  executed,  passed  by  large  majorities  in  both 


house-  of  Congress.  Bui  if  the  appropriaJion  bills 
were  repealed  io-m(»rrow  lo  ^he  extent  proposed,  it 
would  not  put  one  dollar  in  the  Treasury,  now^ 
exhausted,  nor  enable  the  Government  on  the  first 
of  October  next,  now  at  hand,  to  deposite  these 
nine  millions  with  the  Slates  of  the  Union;  for,  in 
the  calculation  of  the  Secretary  of  the  Treasury, 
the  expenditure  of  fifteen  millions  of  these  appro- 
priations is  postponed  till  next  year.  But  we  have 
been  told  by  the  Senator  from  Massachusetts,  (Mr. 
Webster,)  that  this  amount  may  be  paid  to  ibe  Stales 
by  the  money  in  the  deposite  nanks,  whose  paper 
would  be  gladly  rect^ired  by  the  Stales  in  which 
they  are  located.  It  has  been  already  shown  by 
the  Senator  from  New  York,  (Mr.  Wright,)  that 
the  entire  money  now  in  the  deposite  banks  subject 
to  new  drafts,  is  not  enough,  by  more  than  a  mil- 
lion, to  meet  the  required  amount  of  the  last  depo- 
site instalment ;  but  if  it  were  enough,  let  us 
examine  the  effisct  of  this  proposition.  It  is  to 
pay  the  States  in  the  paper  of  the  deposite  banks, 
by  new  issues  of  paper  by  those  banks  to  an 
amount  exceeding  nine  millions  of  dollars — to  put 
out,  in  other  words,  more  than  nine  millions  of 
depreciated  bank  paper,  issued  by  banks  that  have 
suspended  specie  payments.  And  is  this  the  relief 
the  Senator  from  Massachusetts  would  extend  to 
Ihe  community?  Sir,  (said  Mr.  W.)  nearly  all 
the  embarrassments  of  the  community  have  been 
occasioned  by  the  vast  over-issues  of  paper  by  the 
banks,  paper  which  they  cannot  now  redeem  in 
specie,  and  which  has  depreciated  from  ten  to 
thirty  per  cent,  in  various  sections  of  the  Union. 
Is  it  not  clearly  perceived  that  this  would  greatly 
increase  the  embarrassments  of  the  community? 
that  it  would  add  greatly  to  the  present  enormous 
mass  of  depreciated  papeil  that  it  would  still 
further  depreciate  all  the  paper  of  all  the  banks 
makinjT  the  new  emissions;  postpone  for  a  long 
time,  if  not  indefinitely,  the  resumption  of  specie 
payments  by  the  banks,  by  augmenting  nearly  one- 
third  the  amount  of  their  depreciated  paper,  and 
thus,  abo,  disable  them  from  extending  ^e  least 
indulgence  to  their  debtors  by  this  vast  increase  of 
iheir  circulation,  imposing  the  correspondent  obli- 
gation of  calling  in  their  debts  as  rapidly  as  possi- 
ble to  the  same  amount?  If  (said  Mr.  W.)  this 
proposition  of  the  Senator  from  Massachusetts  be 
a  part  and  portion  of  the  plan  of  the  opposition  for 
relieving  the  embarrassments  of  the  country,  he 
had  no  curiosity  to  hear  the  remainder  of  their 
proposition. 

Mr.  PRESTON  replied  at  some  length,  (chiefly  to 
the  arguments  of  Mr.  Brown;)  he  denied  that  he 
had  said,  if  there  was  no  money  in  the  Treasury,  it 
was  better  to  create  a  loan  than  withhold  these  de- 
posites.  What  he  maintained  was,  that  Ihe  fourth 
instalment  should  go  to  the  States  in  good  faith; 
and  that  if  the  Treasury  was  empty,  and  there  was 
that  pressing  demand  for  money  which  had  been 
represented,  that  they  had  better  call  upon  the  States 
to  refund  the  first  and  second  instalment,  according  lo 
the  provisions  of  the  deposite  law,  giving  the  Stales 
the  legal  notice;  not,  by  withholding  this  instalment, 
disturb  their  domestic  arrangements,  and  subject 
them  to  so  much  inconvenience.  He  had  said,  and 
would  still  say,  that  it  would  be  a  violation  of  a 
pledge  to  the  States,  and  he  would  stake  hib  cha- 
racter as  a  lawyer  on  the  .soundness  of  that  asser- 
tion. 

The  gentleman  (Mr.  Brown)  had  said  he  did  not 
believe  in  ihij?  general  distress;  for  his  part  he  was 
glad  that  in  all  this  wide-spread  calamity  that  gen- 
tleman was  exempt  from  it;  but  neither  the  State  he 
represented,  nor  himself,  bad  the  good  fortune  to 
be  so  situated — ihey  came  in  for  their  full  share. 

Something  had  been  .said  "about  being  tired  of  no^ 
trwm.^^  The  administration  party  had  the  destiny  of 
this  nation  in  their  hands,  and  it  was  their  duty  to 
produce  cures  for  the  evils  they  had  inflicted.  Mr. 
P.  said  he  belonged  to  a  portion  of  a  small  ani 
helpless  minority,  that  could  do  nothing  but  advise 
and  warn, — and  had  that  advice  been  taken,  the 
country  would  not  have  been  in  its  present  situa- 
tion; wc  should  not  have  been  convened  here  at 
this  tinie,  and  hadprojefj  for  issuing  Treasury  notes 
and  withholding  instalments.  Mr.  P.  understood 
we  were  to  have  an  entire  currency  of  gold  and 
silver,  and  now  wc  were  presented  with  a  plan  for 


Treasury  notes.  Did  not  that  look  more  like  iwf- 
trumtV  Yes,  the  nation  h^  been  depleted,  bled, 
and  drenched  with  warm  water,  upon  the  true  San- 
grado  principle,  till  it  was  weak  and  powerless. 
When  it  was  prosperous,  the  gentlemen  of  the  ad- 
ministration pointed  triumphantly  to  the  ship  of 
State,  and  said  *'See  the  eff*ecl  of  our  policy."  There 
was  the  gallant  bark,  with  her  wide  sails  spread, 
skimming  her  way  over  the  smooth  and  glassy 
ocean  of  prosperity — ^her  crew  blithesome  and  joy- 
ous, and  songs  of  mirth  and  gladness  resounding 
from  her  deck — what  a  gorgeous  spectacle!  Sud- 
denly the  scene  is  changed — the  sails  are  rent,  and 
hang  flappmg  against  the  yards,  and  the  spars 
and  masts  drop  piecemeal  from  the  hull;  she  is 
overwhelmed  before  the  crew  are  raised  from  the 
giddy  rapture;  and  this  was  the  eflTecls  of  experi- 
ment— of  notlrwm.  The  evils  of  the  experiment  re- 
main. Would  to  God  he  could  get  rid  of  th«  ex- 
perimenter! 


TREASURY  NOTE  BILL. 

SPEECH  OF  MR.  BENTON, 

Of  Missouri, 
In  Senate,  Monday,  Sept.  18,  1837. 

Mr.  BENTON  said  he  should  not  have  risen  in 
this  debate,  had  it  not  been  for  the  misapprehen- 
sions which  seem  to  pervade  the  minds  of  some 
Senators  as  to  the  character  of  the  bill.  It  is  call- 
ed by  some  a  paper-money  bill,  and,  by  others,  a 
bill  to  germinate  a  new  national  debt.  These  are 
serious  imputations,  and  require  to  be  answered, 
not  by  declamation  and  recrimination,  but  by  facts 
and  reasons,  addressed  to  the  candor,  and  to  the 
intelligence,  of  an  enlightened  and  patriotic  com* 
munity. 

I  dissent  from  the  imputations  on  the  character 
of  the  bill.  I  maintain  that  it  is  neither  a  paper- 
money  bill,  nor  a  bill  to  lay  the  foundation  for  a 
new  national  debt;  and  will  briefly  give  my  reasons 
for  believing  as  I  do  on  both  points. 

There  are  certainly  two  classes  of  Treasury  notes 
— one  for  investment,  and  one  for  circulation;  and 
both  classes  are  known  to  our  laws,  and  possess 
distinctive  features  which  define  their  respective 
characters,  and  confine  them  to  their  respective 
uses. 

The  notes  for  investment  bear  an  interest  sufii- 
cienl  to  indoce  capitalists  to  exchange  gold  and  sil- 
ver fbr  them,  and  to  lay  them  by  as  a  productive 
fund.  This  is  their  distinctive  feature,  but  not  the 
only  one;  they  possess  other  subsidiary  qualities; 
such  as  transferrability  only  by  indorsement — pay- 
able at  a  fixed  time — not  re-issuable — nor  of  small 
denomination — and  to  be  cancelled  when  paid. 
Notes  of  this  class  are  in  fact  loan  notes — ^notes  to 
raise  loans  on  by  selling  them  for  hard  money — 
either  i  mated  lately  by  the  Secretary  of  the  Treasu- 
ry, or,  secondarily,  by  the  creditor  of  the  Gk>yem- 
ment  to  whom  they  have  been  paid.  In  a  word, 
they  possess  all  the  qualities  which  invite  invest- 
ment, and  forbid  and  impede  circulation.  The  act 
of  1813  authorized  an  issue  of  notes  of  this  de- 
scription. They  bore  five  and  two-fifths  per  cent, 
interest,  with  an  express  clause  that  the  Secretary 
of  the  Treasury  might  raise  money  upon  them  by 
loan.  I  presume  there  are  Senators  present  who 
were  members  of  the  House  of  Representatives  in 
1813 — who  gave  the  sanction  of  their  approbation 
to  the  Tivasury  note  law  of  that  year,  and  who 
would  be  \tiy  unwilling  to  hear  the  epithets  applied 
to  that  law  which  are  lavished  upon  this  bill,  ^ich 
is  copied  from  it. 

The  Treasury  notes  for  currency  are  distingoidi- 
ed  by  features  and  qualities,  the  reverse  of  those 
which  have  been  mentioned.  They  bear  little  or 
no  interest.  They  are  payable  to  bearer — trans- 
ferrable  by  delivery — re-issuable — of  lew  denomi- 
nations— and  frequently  re-imhursable  at  die  plea- 
sure of  the  Government.  They  are,  in  fact,  paper 
money,  and  possess  all  the  qualities  which  foi^id 
investment,  and  invite  to  circulation.  The  Trea- 
.mry  notes  of  1815  were  of  that  character,  exnept 
for  the  optional  clause  to  enable  the  holder  to  fand 
them  at  the  interest  which  comiiMUided  lo«Ta>  sX 
seren  per  oeat 
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These  are '  the  distinctive  feaiures  of  the  two 
classes  of  notes.  Now  trv  the  committee's  bill  by 
the  test  of  these  qualities.  It  will  be  found  that 
the  notes  which  it  authorizes  belong  to  the  first 
named  class;  that  they  are  to  bear  an  interest, 
which  may  be  six  percent.;  that  they  are transferra- 
ble  only  by  endorsement — that  they  are  not  re>issaa- 
ble — that  they  are  to  be  paid  at  a  day  certain;  to  wit, 
within  one  year — that  they  are  not  to  be  issued  of 
less  denomination  than  one  hundred  dollars — are 
to  be  cancelled  when  taken  up — and  that  the  Secre- 
tary of  the  Treasury  is  expressly  authorized  to 
rais*  money  upon  them  by  loaning  them. ' 

These  are  the  feaiures  and  qualities  of  the  notes 
to  be  issued,  and  they  define  and  fix  their  charac- 
ter as  notes  tx?  raise  loans,  and  to  be  laid  by  as  in- 
vestments, and  not  as  notes  for  clirrency,  to  be 
poshed  into  circulation  by  the  power  of  the  Gh)- 
▼emment,  and  to  add  to  the  curse  of  the  day  by  in- 
creasing the  quantity  of  unconvertible  paper 
money. 

The  execution  of  the  act,  and  especially  the  car- 
dinal feature  of  the  quantum  of  interest,  is  leA  to 
the  President  and  the  Secretary  of  the  Treasury.  1 
presiune  it  will  be  executed  as  a  law  to  borrow 
money;  and  in  that  point  of  view  the  interest  was 
left  open,  under  a  maximum  limit,  as  i^  proper  to 
be  done  in  all  propositions  for  loans.  Bids  may  be 
invited  by  advertisement;  the  competition  of  len- 
ders may  fix  the  interest;  capitalists  may  fix  it  by 
competition,  though  nominally  left  to  the  discretion 
of  the  President  and  Secretary;  and  at  whatever  rate 
it  is  thus  fixed — at  whatever  rate  a  loan  of  gold 
and  silver  is  commanded — at  that  rate  the  whole 
isme,  made  at  any  one  time,  ought  to  go.  There 
^onld  not  be  two  rates  of  interest;  a  high  one  for 
the  indepeudent  and  opulent  capitalist,  and  a  low 
one  for  the  helpless  and  necessitous  public  creditor. 

TTiis  is  my  opinion  of  the  character  of  these 
Treasiiry  notes,  and  of  the  mode  of  using  them.  I 
cannot  doubt  but  that  lenders  will  present  them- 
selves, and  that  the  whole  ten  millions  may  be 
borrowed  in  gold  and  silver  just  as  fast  as  the  Qo- 
vcmment  needs  it.  That  opinion  is  formed  upon 
data — upon  the  great  amount  of  specie  now  in  the 
country — its  unproductiveness  to  its  present  holders, 
and  the  facility  with  which  large  amounts  of  specie 
were  borrowed  immediately  aAer  the  bank  suspen- 
sions, and  the  commercial  levnlsions  of  1819.  The 
specie  in  the  United  States  cannot  now  be  less  than 
it  was  six  months  ago,  to  wit,  eighty  millions  of 
dollars;  for  it  i$  shown  by  the  custom-house  reports, 
and  other  data,  that,  notwithstanding  the  e0brls  to 
ship  it  to  Europe,  the  imports  and  exports  are 
about  even  during  that  time;  and  that,  taking 
the  whole  fiscal  year  tojijether,  the  imports  now  ex- 
ceed the  exports  by  nearly  four  millions  of  dollars  ; 
and  that  near  nine  hundred  thousand  dollars  in 
gold  have  been  coined  in  the  fii-st  three  quarters  of 
the  present  calendar  year.  The  specie  in  the  coun- 
try cannot,  therefore,  be  less  than  |J80,000,000,  and, 
upon  the  calculation  of  last  year,  is  more.  The  whole 
of  this  vast  amount  is  lying  idle,  bairen,  and  unpro- 
dactive  to  its  owners— nc  t  that  they  are  all  unwilling 
to  lend  it,  and  to  receive  interest,  but  for  want  of 
borrowers  in  whom  they  have  confidence.  The 
United  States  will  present  that  borrower,  and  will 
bring  forth  the  hoarded  treasures  which  the  lack  of 
general  confidence  now  consigns  to  sterility  in  pri- 
vate chesU?,  and  in  special  bank  deposiies.  Thus 
it  was  in  1819,  '20.  The  commercial  and  bank 
catastrophe  of  that  period  took  place  in  1819;  in 
less  than  a  year  afterwards,  from  the  collapse  of 
business,  and  the  stagnation  of  cotumerce,  money 
in  the  Atlantic  cities  was  abundant,  idle,  and  seek- 
ing investment  at  four  or  five  per  cent.  So  says 
Mr.  Cheves — so  we  can  all  remember — but  to  re- 
f^h  memories,  and  establish  this  important  fact,  I 
will  read  a  paragraph  from  Mr.  Chevcs's  late  letter 
to  Dr.  Cooper: 

**  Before  the  close  of  the  first  year  of  my  ad- 
ministration, adequate  capital  had  been  assigned  to 
the  offices  in  which  it  had  been  deficient,  and  the 
bank  and  its  offices  generally,  then  or  very  soon 
aAer,  were  in  a  condition  to  do  extensive  business, 
had  the  situation  of  the  country  permitted  it.  But 
the  commerce  of  the  country  became  perfectly 
stagnant  Money  was  a  drug.  The  bank,  to  keep 
pp  it9  IptisiQe^s  as  far  as  possible,  di^^l^t^  long 


paper,  say  at  four  and  six  months,  and  perhaps 
longer.  It  was  even  proposed,  with  the  same  ob- 
ject, to  lower  the  rate  of  interest  to  five  per  cent. 
I  believe  local  banks  at  Boston  did,  in  some  in- 
stances, discount  at  that  rate.  In  Philadelphia,  I 
think,  the  local  banks  discounted  paper  having  nine 
:nonths  to  run,  and  perhaps  more.  The  commerce 
of  the  country  was  reduced  from  a  state  of  great 
excitement,  such  as  we  have  just  witnes.-ed,  to  a 
state  of  collapse,  such  as  I  fear  we  may  soon  suf- 
fer. Under  these  circumstances  the  di.s'!ounts  fell 
off,  the  bank  was  too  safe.  It  had,  at  limes,  I  be- 
lieve, as  much  specie,  perhaps  more,  in  its  vaults 
than  it  had  notes  in  circulation.  Under  this  want 
of  demand  for  money,  I  was  so  formnate  as  to  ob- 
tain the  public  loans,  to  the  amount  of  six  millions 
of  dollars,  which  the  bank  was  able  to  pay  for, 
and  retain  an  abundance  of  specie  in  its  vaults." 

Such  is  the  testimony  of  Mr.  Cheves,  and  thus 
easily  and  rapidly  did  the  recuperative  enei^ies  of 
this  young,  vigorous,  athletic  country  recover  from 
the  depression  and  desolation  of  that  day.  The 
effect  cannot  be  different  no.v;  on  the  contrary, 
the  recovery  must  be  more  rapid  and  easy;  for 
the  distress  now  is  not  the  tythe  of  what  it  was 
then;  the  real  money  in  the  country,  the  gold  and 
silver,  was  not  the  fourth  part  then  of  what  it  is 
now;  the  distress  then  was  all  real,  and  no  part  of  it 
assumed,  pretended,  artificial,  forced,  and  fictitious, 
contrived  with  malice  aforethought,  to  govern  elec- 
tions and  politics,  and  to  coerce  the  revivification 
of  a  national  bank. 

I  remember  the  times  of  which  Mr.  Cheves 
speaks.  1  came  to  the  Senate  in  1820;  and  I  knoiy 
that  his  picture  of  the  abundance  of  money,  the 
facility  of  getting  loans,  and  the  low  rate  of  inte- 
rest, is  entirely  just.  Our  own  legislation  proves 
it;  for  a  loan  of  three  millions  was  authorized  in  the 
session  of  1819-20,  and  another  at  the  ensuing  ses- 
sion for  five  millions,  both  expressly  to  defray  the 
current  expenses  of  the  Government;  and  both 
loans  were  eagerly  bid  for  by  capitalists,  and  at 
rates  considerably  below  six  per  cent.  It  was  six 
millions  out  of  these  eight  that  Mr.  Cheves  congra- 
tulates himself  for  having  been  fortunate  enough  to 
obtain  for  the  Bank  of  the  United  States.  The  pic- 
ture drawn  by  Mr.  Cheves  is  correct  as  applicable 
to  the  Atlantic  board  for  which  he  intended  it;  it  is 
not  correct  as  apphcable  to  the  West,  and  was  not 
so  intended  by  him.  That  great  region  did  not  re- 
cover for  seveial  years  after  1819.  It  had  been 
eviscerated  of  its  gold  and  silver  to  sustain  the  Bank 
of  the  United  States!  It  had  been  sacrificed  to  save 
that  bank!  At  the  time  that  Mr.  Cheves  refers  to,  it 
was,  so  far  as  the  precious  metals  were  concerned, 
the  empty  skin  of  an  immolated  victiai,  sacrificed 
upon  the  altar  of  salvation  to  a  foreign  institution. 
Not  so  now.  Thanks  to  the  ever-glorious  Treasury 
order!  That  order  has  saved  the  West  from  the 
fate  which  overwhelmed  her  for  so  inany  years 
after  the  revulsion  of  1819.  She  is  not  now,  in 
respect  to  money  or  any  thmg  else,  the  empty  skin 
of  a  sacrificed  victim.  She  has  her. fair  propor- 
tion of  all  the  blessings  of  good  government,  as 
well  as  her  fair  proportion  of  all  the  blessings  of 
Heaven.  She  is  able  and  willing  to  pay  her  share 
of  the  public  revenue  in  solid  money.  The  sales 
of  the  public  lands,  since  the  suspension  of  specie 
payments,  are  fully  equal  to  what  they  were  in  the 
best  years  before  the  two  years  of  bank  expansions 
and  mad  speculations.  These  sales  have  gone  on 
in  June,  July,  and  August,  .at  a  rate  to  yield  near 
four  millions  per  annum,  which  is  equal  to  the 
best  years  before  1835  and  '36.  Mr.  Cheves  was 
ri^ht  in  his  picture  of  the  moneyed  plethora  on  the 
Atlantic  board.  It  was  a  drug  there  in  less  than 
one  year  after  the  great  catastrophe  of  1819;  it  will 
be  a  drug  there  again,  and  from  the  same  causes — 
stagnation  of  trade  and  collapse  of  business — within 
a  few  months.  It  is  on  the  Atlantic  board  that 
these  Treasury  notes  will  be  borrowed.  Money 
will  be  loaned  upon  them.  They  will  be  taken  as 
investments,  to  be  laid  by;  not  as  currency,  to  be 
shoved  into  circulation. 

The  bill  has  been  denounced  as  the  germ  of  a 
new  national  debt.  It  certainly  proposes  the 
creation  of  a  debt.  But  for  what  purpose,  and 
under  what  circumstances?  To  comply  with  d^e 
maaim,  that  a  public  d^bt  i9  a  pMbiic  bl«s$ipg1 


By  no  means!  But  to  relievo  the  States  from 
being  called  upon  for  a  reimbursement  of  any  part 
of  the  twenty-seven  millions  of  dollars  which  have 
been  deposited  with  them — to  relieve  the  mer- 
chants from  an  immediate  payment  of  four  mil- 
lions— and  to  relieve  the  late  deposite  banks  from 
an  immediate  press  for  six  millitms.  This  is  the 
object.  The  loan  of  ten  millions  on  the  Treasury 
notes  comes  in  place  of  the  four  and  six  millions 
due  from  merchants  and  the  banks.  It  is  because 
we  cannot  collect  one,  that  we  create  the  other.  If 
we  had  the  ten  millions  from  the  merchants  and 
the  banks,  we  should  not  want  the  Treasury  notes; 
not  being  able  to  collect  those  ten  millions,  we  give 
time  to  our  debtors,  and  borrow  an  equivalent  Sum. 
The  outstanding  debt  due  to  the  United  States  is 
equal  to  the  debt  created;  it  will  be  a  fund  to  pay 
it,  interest  a^d  atl;  for  the  merchants  and  banks  are 
to  pay  interest;  and  then  the  Treasury  note  debt  be- 
comes a  mere  nominal  transaction,  so  far  as  debt 
is  concerned,  being  no  burden  to  the  United  States, 
and  a  relief  to  her  debtors. 

This  is  the  object  of  this  nominal  debt,  and  un- 
der what  circumstances  is  it  createdl  Under  the 
same  which  occasioned  eight  millions  to  be  bor- 
rowed by  direct  loan  in  the  two  succeeding  sessions 
after  the  catastrophe  of  1819.  We  have  run  the 
career  of  that  period  over  again,  and  the  parallel 
is  exact  in  every  particular.  Then,  as  now,  we 
had  had  our  dream  of  inexhaustible  surpluses, 
and  were  waked  up  to  the  reality  of  ai^  empty 
treasury.  Then,  as  now,  we  had  our  forty-seven 
millions  of  revenue;  cur  nine  millions  of  annual 
surplus — our  bank  expansions — our  mad  specula- 
tions~«our  bloated  and  delusive  prosperity;  and 
then,  as  now,  we  were  called  together  to  borrow 
eight  millions  for  the  support  of  the  Grovernment, 
to  hear  the  cries  of  distress,  and  the  calls  for  relief. 
The  eight  millions  borrowed  then,  and  borrowed 
with  the  approving  voice  of  some  who  now  stigma- 
tize a  similar  loan,  under  similar  circumstances, 
and  for  the  .*<ame  object,  was  not  considered  as  the 
germ  of  a  new  national  debt,  neither  will  our  loan 
be  so  considered  by  the  country. 

I  trust  I  have  vindicated  the  bill  from  the  stig- 
ma of  being  a  paper  currency  bill,  and  from  the 
imputation  of  being  the  first  step  towards  the  crea- 
tion of  a  new  national  debt.  I  hojie  it  is  fully 
cleared  from  the  odium  of  both  these  imputatioi^ 
I  will  now  say  a  few  words  on  the  policy  of  is- 
suing Treasury  notes  in  time  of  peace,  or  even  ia 
time  of  war,  until  the  ordinary  resources  of  loans 
and  taxes  had  been  tried  and  exhausted.  I  am 
no  friend  to  the  issue  of  Treasury  notes  of  any 
kind.  As  loans,  they  are  a  disguised  mode  of  bor- 
rowing, and  easy  to  slide  into  a  currency:  as  a 
currency,  it  is  Uie  most  seductive,  the  most  dan- 
gerous, and  the  most  liable  to  abuse  of  all  the  de- 
scriptions of  paper  money.  "  Th$  stamping  qf  pa- 
per (by  Goventrment)  is  an  operation  so  much  easier 
than  the  laying  of  taxes,  or  ^  borrowing  money,  that 
a  Government  m  the  habit  of  paper  emissions  wovid 
rarely  fxil,  in  any  emergency,  to  indulge  itself  too 
far  in  the  employment  of  that  resource,  to  avoid 
as  much  as  possible,  one  less  awtpicious  to  pre- 
sent  ;>opuhiriiy."  So  said  General  Hamilton; 
and  Jefferson,  Madison,  Macon,  Randolph,  and 
all  the  fathers  of  the  republican  church,  concurred 
with  him.  These  sagacious  statesmen  were  shy  of 
this  facile  and  seductive  resource,  "so  liable  to 
abuse,  and  so  certain  (if  being  abused^  They  held 
it  inadmissible  to  r^m*  to  it  in  time  of  peace,  and 
that  it  could  only  be  thought  of  amidst  the  exigen- 
cies and  perils  of  war,  and  that  after  exhausting 
the  direct  and  responsible  alternatives  of  loans  and 
taxes.  Bred  in  the  school  of  these  great  men,  I 
came  here  at  this  session  to  oppose,  at  all  risks,  an 
issue  of  Treasury  notes.  I  preferred  a  direct  loan, 
and  that  for  many  and  cogent  reasons.  There  is 
clear  authority  to  borrow  in  the  Constitution;  but, 
to  find  authority  to  issue  these  notes,, we  must  enter 
the  field  of  constructive  powers.  To  borrow  is  to 
do  a  responsible  act;  it  is  to  incur  certain  accounta- 
bility to  ^e  constituent,  and  heavy  censure  if  it 
cannot  be  justified;  to  issue  these  notes  is  to  do  an 
act  which  few  consider  of,  which  lakes  but  little 
hold  of  the  public  mind,  which  few  condemn  and 
j^me  encourage,  because  it  increases  the  quantom 
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by  the  capacity,  at  least,  of  one  side  to  borrow,  and 
of  the  ot  if  r  lo  lend;  the  issue  of  these  notes  has  no 
limit  but  the  will  of  the  makers  and  the  sapply  of 
lampblack  and  rags.  The  continental  bills  of  the 
Revolution,  and  the  as^ignats  of  France,  should 
fUmish  some  insToctivc  lessons  on  this  head. 
Direct  loans  are  always  voluntary  on  the  part  of 
Ibe  lender;  Treasury  note  loans  may  be  a  forced 
borrowing  from  the  Government  creditor — as  mnch 
so  as  if  the  bayonet  was  put  to  his  breast;  for  necess- 
sity  has  no  law,  and  the  necessitous  claimant  most 
take  what  is  tendered,  whether  with  or  without 
intcresl-— whelher  ten  or  fifty  per  cent,  below  par. 
I  distrust,  dislike,  and  would  fain  eschew,  this 
Treasury  no»e  rcsourcf.  I  prefer  the  direct  loans 
of  1820-21.  I  could  only  bring  myself  to  acqui- 
esce in  ihis  measure  when  it  was  ur«red  that  there 
was  not  time  to  carry  a  loan  through  its  forms,  nor 
even  then  could  I  consent  to  it  until  every  feature 
of  a  currency  operation  had  been  eradicated  from 
tie  fice  of  the  bill. 

I  have  spoken  to  the  points  which  induced  me  to 
rise,  and  might  here  terminate  my  remarks;  but 
the  committee,  of  which  1  am  a  member,  has  been 
assailed,  and,  being  on  my  feet,  I  will  say  a  word 
in  its  defence.  Senators  have  said  that  the  com- 
mittee has  reported  nothing  for  the  relief  of  the 
country — nothing,  in  fact,  of  any  value  or  conse- 
quence. With  deference  to  their  judgments,  I  pre- 
sume lo  think  otherwise,  and,  with  the  indulgence 
of  tl  •  Senate,  will  undertake  to  convince  them  of 
their  mistake.  First,  there  is  the  merchants*  bend 
bill ;  it  relieves  a  class  of  debtors  to  the  amount  of 
four  millions  of  dollars,  and  through  them  it  re- 
lieves many  others.  This  bill  also  grants  addition- 
al credits  on  bonds  to  become  due  for  a  year  hence, 
aiid  in  that  grants  furtherrelef  to  the  same  class  and 
to  their  numerous  dealers.  Then  there  is  thedeposite 
bank  relief  bill.  This  gives  time  to  another  class 
of  debtors  to  refund  six  millions,  and  through  them 
it  relieves  all  their  debtors,  and  besides,  enables 
tliem  to  give  temporary  assistance  lo  the  country 
generally.  Then  comes  this  Treasury*  note  bill;  a 
measure  of  relief  to  the  States  to  the  amount  of  ten 
millions,  and  through  them  a  relief  to  all  their 
citizens,  by  supplying  the  Treasury  trom  our  own 
resources,  and  thus  staving  off  the  contingency  on 
which  they  became  subject  to  re-lmburse  ten,  out 
of  the  twenty-seven  million  deposite,  while  still  in 
the  very  act  of  receiving  it.  The  Senate,  on  the 
motion  of  t^'.p  Sennit^r  from  Pennsylvania,  who  sits 
over  the  way,  (Mr.  Bnchannan,)  has  since  abro- 
gated this  contingency,  and  substituted  the  will  of 
CoDgrexs  ;  but  this  change,  while  it  admonishes  us 
to  iay,/<ir<tPfW — a  longfareweil  to  tke  twtiUy'teven 
mHions!  and  even  to  fear  the  approaching  depar- 
ture of  the  nine  millions,  cannot  diminish  the  me- 
rit of  the  committee,  which  had  first  deferred  the 
contingency  before  the  Senator^s  motiou  abrogated 
it  for  ever. 

These  are  instances  of  direct  relief — large  as 
well  as  direct — and  extending  into  all  the  ramifica- 
tions of  society.  It  is  four  millions  to  the  merchants, 
six  miilions  to  thif  banks,  and  ten  millions  to  the 
Staie<; — in  all,  twenty  millions; and,  though  nominal- 
ly, to  the  merchants,  the  banks,  and  the  State*,  it  is 
in  reality  to  the  whole  body  of  the  community  — 
to  all  the  citizens  to  whom  merchants,  banks,  and 
Stntes  r;'Sort  to  co'Iect  the  money  which  is  lo  be 
paid  over  to  the  Federal  Treasury.  To  these  three 
bills  of  immediate,  direct,  large,  and  positive  re- 
lief, the  committee  have  added  two  otherj,  less 
general  in  their  scope,  and  more  indirect  in  their 
action,  but  still  well  caiitled  to  be  clashed  among 
relief  measur«s — one  to  abolish  credits  at  the  cus- 
tom-houses, after  a  given  time;  and  the  other  lo  re- 
lieve this  city,  and  these  ten  miles  square,  in  which 
Congress  has  exclusive  jurisdiction,  from  the  evils 
of  an  irredeemable  paper  currency,  and  the  pesti- 
lence of  paper  ticket  change. 

The  divorce  bill— the  bill  to  dissolve  the  connec- 
tion between  Bank  and  State — and  to  enable  the 
Gtovemroent  to  keep  in  its  own  hands  its  own 
means  of  existence — will  certainly  be  a  relief  to 
one  of  iheparti'^,  if  not  to  both.  These  bills  have 
been  reported  by  ihe  Finance  Cummitlce,  and  will 
enable  the  country  to  judge  how  far  they  are  ob- 
noxious to  the  charge  of  reponing  nothing  for  re- 
Jiff,  oA^  noihip^  gf  any  yalne.     Tbey  are  lix  in 


number— o*' great  value  and  efficacy  in  my  estima- 
tion— and  they  comprise  all  the  subjects  on  which 
that  committee  were  expected  to  produce  any  thing 
for  the  action  of  the  Senate. 

There  is  another  bill   which  may  come  from 
another  committee,  the  Judiciary,  and  which  I  shall 
rejoice  to  see  come  from  it — a  bill  of  most  poten- 
tial and  universal  relief  to  the  whole  country !  to 
relieve  us  from  a  most  crying  imposition,  which 
now  afflicts  and  oppresses   every    thing  in  our 
America,  from  the  Federal  and  State  Grovemmenl^, 
and  their  elevated  functionaries,  down  to  the  tub 
of  the  washerwoman  and  the  cart  of  the  drayman. 
It  is  the  bill  to  apply  the  penalties  of  bankruptcy 
to  their  ancient,  original,  appropriate,  and  primi- 
tive subject,  and  the  one  from  which  the  law  itself 
takes  its  name.    Broken  banl'*-ftaiieiis  and  ruptua 
— is  the  Roman  designation  of  the  law.    Broken 
banks,  and  not  broken  merchants,  broken  tailors, 
broken  lawyers,  and  broken  farmers,  were   the 
Roman,  the  Grecian,  the  Asiatic,  and  the  Egyptian 
subjects  of  this  law.     The  English,  and  other 
moderns,  have  diverted  it  to  humbler  game ;  and 
President  Van  Buren  is  the  first  in  the  list  of  Ex- 
ecutive magistrates  to  propose  to  restore  it  to  its 
original  and  most  appropriate  subjects.    I  shall  re- 
joice to  see  thai  bill  come  in.    It  will  be  tidings  of 
forthcoming  relief  to  an  afflicted  and  prostrate  em- 
pire.   It  will  fix  the  day  for  the  general  resumption 
of  specie  payments,  and  will  furnish  a  rule,  and 
provide  an  engine,  for  separating  the  solvent  from 
the  insolvent,  "prowiMers  lopajf-^'^ 

That  bill  has  been  denounced  in  advaace  upon 
>  this  floor,  and  war  to  the  knife  has  been  declared 
against  it.  The  assault  has  even  assumed  the  cha- 
racter of  a  combined  movement  against  the  ner- 
vous system  of  the  friends  of  the  measure.  It 
seems  as  if  they  would  terrify  us.  I  have  not  com- 
muned with  others  lo  learo  how  they  stand  the 
shock  of  this  precocious  assault;  but,  for  one,  my 
nerves  remain  uaaffected,  and  my  feet  do  not  feel 
as  if  they  meditated  flight,  and  intended  to  bear  ofl" 
my  body  from  the  perils  of  the  coming  conflict. 

That  bill  has  been  denounced  in  an  unusual,  un- 
expected, and  precipitate  manner.  I  do  not  return 
the  denunciation,  nor  do  I  now  undertake  its  de-  I 
fence,  by  obliquing  into  an  argument  foreign  to  the 
question  b?fore  the  Senate;  but  I  am  free  to  declare 
myself  friendly  to  the  measure,  and  ready  to  sup- 
port it  as  soon  as  it  is  brought  forward.  I  am  not 
deterred  by  the  imposing  apparition  of  sovereign 
Slates,  engaged  in  the  trade,  or  associated  in  the 
business,  of  banking.  My  own  State,  even  Mis- 
souri, has  embarked  in  the  perils  and  mysteries  of 
this  trade.  She  has  chartered  a  moneyed  corpora- 
tion, and  gone  into  partnership  with  it;  and  if  ever 
that  concern  shall  dishonor  its  "  promius  to  pny," 
I,  for  one,  ^hall  be  ready  to  apply  the  penalties  of 
bankruptcy  to  the  whole  establishment,  and  shall 
make  no  discriminatiun  between  the  effects  of  indi- 
vidual stockholders  and  the  effects  of  the  Slate 
embarked  in  the  partnership. 

I  say  this,  not  in  defiance,  but  in  candor,  in  sin- 
cerity, and  in  openness  of  heart.  I  am  for  the 
measure,  and  avow  it  in  my  place  here;  and  if  the 
consequences  of  this  avowal  should  be  what  some 
seem  to  think — an  extinction  of  political  existence, 
and  a  perpetual  exclusion  from  the  purlieus  of  this 
TEN  MILES  sauARE — I  staud  hcrc  now  ready  to  do 
the  deed,  and  to  pay  the  forfeit — to  vole  for  the  bill 
without  faltering,  and  to  march  from  this  Capitol 
without  looking  back, 

APPENDIX  TO  MR.  BENTON'S  SPEECH  ON  THE 
TREASURY  NOTE  BILL. 
\iy'  Haying  pointed  out,  in  ihii  speech,  the  Bimilltude  be. 
tween  the  catastrophe  of  1619  and  of  the  present  year,  (1837,) 
Mr.  B.  republishes,  in  an  appendix,  the  remarks  which  he  made 
npon  that  point  in  a  speech  on  the  rescinding  resolution  of  Mr. 
Bwi!f  o  at  the  last  session  of  Congress. 

'*Mr  U.  wished  to  point  out  to  the  Senate  the  great  similitude 
which  existed  l>eiween  the  present  state  of  things  in  our  coun- 
try, and  that  which  existed  about  twenty  years  ago.  Tiiere 
was  instruction  to  be  derf  red  from  the  retrospect,  and  he  would 
use  the  highest  authority  for  the  fidelity  of  the  picture  which 
he  proposed  to  recall.  He  would  hare  recourse  to  the  highest 
official  paperi— tlie  message  of  Presidents  to  Congress— and 
would  read  the  parts  which  were  applicable  to  his  purpose.  He 
readc 
Estrectfr^m  Pretident  Madiaon^tantuial  Me»$<ute  at  the 

meeting  vf  P^nfress,  th^  Jir^t  M»n4ay  qf  Jkpmber,  \ 

WW' 


■*  It  has  been  estimated  that,  during  the  year  1816,  the  actual 
receipts  of  rerenue  at  the  Treasury,  iocJudmg  the  balance  at 
the  commencement  of  ihe  yfar,  and  excluding  the  proceeds  of 
loans  and  Treasury  notes,  will  amount  to  about  the  sum  of 
•47,00X000;  that  during  the  same  year,  the  actual  payments  at 
tlM  Treasury,  including  the  payment  of  the  aneaimgas  of  the 
War  Department,  as  well  as  (be  parment  of  a  considerable 
excess,  t)eyond  the  an'tual  appropriations,  will  amount  toab«ut 
the  sum  of  a^0tX);OOO:  and  thai,  ronsequently,  at  the  close  of 
the  year,  there  wUl  be  a  surplus  in  the  Treasory  of  about 
$9,000030.'' 

Extract  from  Pretident  M'^nroe's  annual  Menage^  the  firtt 
Monday  of  December y  1817. 

"A  considerable  and  rapid  aiigmemation  in  the  ralue of  all 
the'  public  lands,  proceeding  fVnm  these  and  other  obrious 
causn,  may,  henceforward,  he  expected  •  •  •  •  xhe 
public  landsars  a  public  stock,  which  ought  to  be  disposed  of 
to  the  bestadvania^re  for  the  nation.  The  nation  should,  there- 
fore,  derive  the  profit  firom  the  continual  rise  in  their  ralue-" 

Extract  from  President  Monroe's  annual  Mtaeage^  the  third 
Monday  of  November^  1818. 

**The  sale  of  the  public  lands  during  the  year  has  also  greatly 
exceeded  both  in  quantity  and  price,  that  of  any  former  year, 
and  there  is  just  reason  to  expect  a  progressive  improrement 
in  that  source  of  rerenue." 

This  is  the  picture  for  1816,  '17,  and  '18,  and  a  glowing  oaa  it 
is.  The  Treasury  full  and  orerllowing;  forty-seren  millions 
of  rerenue  in  one  year;  thirty-eight  millinns  paid  out;  nine 
millions  of  surplus  on  hand;  public  lands  selling  with  unprece- 
dented rapidity,  the  sales  for  1618  behig  serenteen  millieDs 
of  dollars,  which,  in  proportion  to  the  population,  wore  larger 
sAles  than  those  of  the  last  year,  when  twenty-fire  millions 
were  received.  At  the  end  of  the  year  1818,  this  gorgeous 
picture  of  prospeiity  still  augmenting,  and  the  President  so 
elated  with  the  prospect  of  income  from  the  lamls,  that  be  sd- 
vises  their  price  to  be  raised  from  two  dollars  per  acre,  which 
was  tlien  the  minimum,  to  a  *um  not  stated  in  his  mea 
sage,  but  understood  to  be  fire  dollars;  and  concludes  with  ex- 
pressing  his  opinion  that  there  was  just  reason  for  expecting  a 
progremre  improrement  in  the  sales  of  these  lands.  Now  , 
(said  Mr.  B.)  let  us  resume  our  readings,  and  see  what  manner 
of  picture  is  presented  by  the  same  President  in  the  ensuing 
Messages.    He  read: 

Estraetfrom  President  Ahnroe's  annua!  Menace  at  the 
meeting  of  Congrese,  Dec.  1819. 

"  Although  the  pecuniary  embarrassments  which  affected 
rarious  parts  of  the  Union,  during  the  latter  part  of  the  pre- 
ceding year,  hare,  during  the  present,  been  cnnsiderably  aug- 
ments, and  still  continues  to  exist,  the  receipts  into  the  Trea- 
■ury  to  the  33tb  of  September  last  have  amounted  tofl9,000i,00D. 
The  causes  which  have  tended  to  diminish  the 
public  receipts  cuuld  not  fail  to  have  a  coi  respond! ngefi^t 
upon  the  revenue  which  has  accrued  upon  imposts  and  tonnage 
during  the  first  three  quarters  of  the  present  yesr.  *  *  * 
The  great  reduction  m  the  price  of  the  prinoipal  articles  of  do. 
mestfc  grorrth,  wtich  has  occurred  during  the  present  year, 
and  the  consequent  fall  in  the  price  of  labor,  apparently  ao  fa- 
vorable to  the  success  of  domestic  manufactures,  t(ave  not 
shielded  them  against  other  causes  adrerse  to  their  prosperity. 
The  pecuniary  embarrassments  which  hare  so  dee^y  affected 
the  commercial  interests  of  the  nation,  have  been  no  leesadrerse 
to  our  manufacturing  establishments  in  several  ejections  of  the 
Union.  The  gieat  reduction  of  the  currency,  which  the  banks 
have  been  constrained  to  make  in  order  to  cmtioue  spede  pay- 
ments, and  the  vitiated  character  of  it  where  such  redactions 
have  not  been  attempted,  instead  of  placing  within  the  reach  of  ^ 
these  establishments  the  pecuniary  aid  necenary  to  avail  them- 
selves of  the  advantages  resulung  from  the  reduction  in  the 
prices  of  the  raw  materials  ana  labor,  have  compelled  the 
banks  to  withdraw  from  ihem  a  portion  of  the  caphal  neretofore 
advanced  to  them.  That  aid  which  has  been  refused  by  the 
banks  has  not  been  obtained  from  other  sources,  owing  to  the 
loss  of  individual  confidence  from  the  frequent  failures  which 
have  recently  occurred  in  some  of  our  principal  commercial 
ciiies." 

And  recommends  ancoura  cment  to  manufacturss. 

Extract  from  President  Monroes  annual  Message  at  the 
meeting  of  Congrette^  December^  1620. 

"  The  receip«e  into  the  Treas'iry  from  every  source  (includ- 
ing a  loan  of  three  miilioi  s>  to  the  dOth  of  September  last, 
amount  to  •16,791,107;  whiht  the  public  expenditures  to  the 
same  period  amount  to  il6,871,&34.  The  sum  of  throe  mil- 
lions, authorized  to  be  raiswl  by  loan,  by  act  of  the  last  session 
of  Congress,  has  been  obtained  on  terms  advantageous  to  the 
Government.  It  is  proper  to  add,  that  there  is  now  duA  lo  ibe 
Tr'iasury,  for  the  sale  of  the  public  lands,  •22,996,546.  In 
bringing  this  subject  tu  view,  I  consider  it  my  duty  to  submit 
to  Congress,  whether  it  may  not  be  advisable  to  extend  lo  the 
purchaseis  of  these  lands,  in  consideration  ui  the  unfaror^le 
change  which  has  occurred  since  the  sales,  a  reasonable  indul- 
gence. It  is  known  that  the  purchases  were  made  when  the 
price  of  every  article  had  risen  to  its  greatest  height,  and  that 
the  instalments  arc  becoming  due  at  a  period  of  great  depres- 
sion. It  is  presumed  that  some  plan  may  be  devised,  by  the 
wisilom  of  Congress,  compatibl  with  the  public  interest,  which 
would  afloid  great  relief  to  these  purchasers." 

What  a  change  of  language!  said  Mr.  B.  It  looks  like  en- 
chantment! and  all  to  take  p&ce  between  the  meeting  of  ooa 
■sssion  of  Congress  and  the  meeting  of  the  next!  What  a 
change!  No  more  fotty-seven  millions  of  income;  no  more 
surpluses;  no  more  seventeen  millions  from  public  lands;  no 
more  propositions  to  raise  their  nricc;  no  mors  of  all  this 

£' owing  picture!  But  t..e  income  from  customs  fallen  down  u> 
irteen  milliorw;  the  income  I'rom  lands  to  less  than  one  nail- 
lion;  a  loan  of  eight  millions  authorized  to  carry  on  the  Govern- 
ment; all  the  public  expenditures  cut  down  to  the  lowest  point; 
universal  distress;  banks  failing;  currency  deranged;  pnoM  de- 
pressed; manufactures  sinking,  and  calling  for  a  new  tartfT; 
relief  to  them  recommende  ;  the  purchasers  of  the  public 
lands  twenty  three  millions  in  debt  to  the  Goremment,  unable 
to  pay,  calling  for  relief;  and  relief  recommendBd-  and 
granted:  the  twenty-three  millions  of  debt  (or  lands  ehhar 
released,  or  payment  deferred  on  extended  credft;  and  tha 
minimum  price,  instead  of  being  raised  to  fivf  dollars  per  acre, 
reduced  to  one  dellar  twenty-fire  ce  is.  fSuch  was  the  chMge 
of  picture  which  it  was  the  fate  of  the  same  President  to 
present  in  the  short  interral  which  elapsed  between  two  saa- 
slons  of  Congress!  and  what  is  the  instmction  which  weshottid 
derive  from  iti  Ceruinly,  that  similar  effects  follow  similar 
ItM  «nd  t)M^^  Um  PM(  fllOttl4  ^  •  ItpVQ  IM>a  •  WWB^ 
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PoBtpontnunt  o/*  general  busineaa — Mr.  Duncan. 


H.  of  Reps. 


the  Aitur*.  W©  are  now  in  the  circunMUacM  of  1816,  '17,  '18; 
oTwrflowingTreafur/,  large  surpluses,  grtai  sales  of  ihe  public 
toads;  ihe  price  of  erery  thing  high.  And  what  nude  that  state 
^rfi*^}  ^^  '""•^  *>«k  ejcfonaions;  bank  loans;  bank 
MoUties!  And  what  made  the  cruel  reverse  which  took  place 
to  1818-197  Contraction  of  bank  issues;  contraction  of  expan- 
wkjoa;  curtailoMnt  of  loans;  withdrawal  of  facilities;  and  the 
•xpkHion  of  innumerable  baaks!  The  paper  system-Hhe  paper 
s7i««m-;-was  the  real  and  sole  cause  of  the  illusive  and  deeepuve 
pToapemj  which,  for  a  while,  smiled  treacherously  upon  the 
coontry,  and  was  eu  suddenly  followed  by  a  sad  and  real  die- 
*'"■"■  And  are  we  not  at  Uiis  moment,  and  from  the  same 
caufl^  realising  the  first  part— the  deceptive,  the  illusive,  the 
treacherons  part— of  this  picture!  and  must  not  the  other 

rrt,  Um  sad  and  real  sequel,  inevitably  follow?  Mr.  B.  said 
must  follow,  and  went  over  several  reasons  to  show  it 
to  be  more  certain  now  than  in  1816-19.  In  the  first 
place,  there  were  three  Umes  more  banks  now  than  then, 
andiikcrMsrog  much  faster  now  than  they  did  then,  and  deal- 
ing in  millions  now  for  hundreds  of  thousands  then.  In  the 
neat  place,  there  is  now  a  great  political  party,  confederated 
with  a  posrerful  moneyed  institution,  to  protluce  derangements 
of  the  currency,  and  pecuniary  distress  m  the  country,  and  to 
lay  It  upon  tiie  Government,  when  no  such  party  pxistrd  in 
1815. 17,  la  in  the  third  filace,  the  business  or  banking  is  now 
carried  on  in  a  more  complex  and  critical  form  than  formerly, 
bj  institutions  uslnj;  each  others  notes  as  cash ;  imuing  notes 
at  one  place  payable  at  another,  and  a  distant  place,  and  enter- 
ing into  temporary  and  voluntary  arrangements  for  keeping 
up  the  credit  and  circulation  of  their  notes  at  places  where 
jMiyments  of  them  are  not  exigible  by  law.  These  are  points 
m  which  the  present  trade  nf  banking  is  more  dangerously  ex 
poaed,  and  more  critically  situated,  than  It  was  twenty  years 
ago.    On  the  other  hand,  there  are  some  safeguards  now  which 


setondiy,  the  avoidance,  thus  far,  of  tho  error  of  former  ad- 
ministrations in  using  local  paper  for  a  national  currency: 
thirdly^  the  Treasury  order  of  July  llth,  1836,  which  saved 
the  western  banks  laat  fall,  and  which  it  is  the  object  of  this 
bill  te  rescind  and  super^dde.  Two  of  these  safeguards  are 
in  danger  of  being  removed  by  law— the  second  and  the  third 
of  tbem.  The  first  will  remove  itself  whenever  the  premium 
on  foreign  exchange  rises  to  10|,  (at  which  point  it  is  profitable 
to  export  specie.)  and  that  premium  is  now  at  near  10,  and 
rising!  and.  It  will  remove  itself  whenever  the  Federal  Govern- 
ment,  relapsing  into  the  fatal  error  of  receiving  and  paying  out 
paper  money,  shall  cease  to  create  a  home  demand  for  the  em- 
ployment or  gold  and  silver.  The  day  of  revulsion,  said  Mr. 
B.  may  come  sooner  or  later,  and  its  effects  may  be  more  or 
kas  disajitrous,  but  come  it  will,  and  disastrous  to  some  de- 
gree it  must  be.  The  present  bloat  m  tlie  paper  system  cannot 
contmue;  the  present  depreciation  of  monev.  exemplified  in 
tbe  high  price  of  every  thing  dependent  upon  (he  home  market, 
eannot  last.  The  revulsion  will  come,  as  surely  as  it  did  in 
1819-20.  But  it  will  come  with  leas  force  if  the  Treasury  order  is 
maintained,  and  if  paper  money  shall  be  excluded  from  Uie 
Federal  Treasury.  But,  lot  these  things  go  as  'hey  may,  and 
let  recklees  or  mischievous  banks  do  what  they  please,  there  is 
■  ill  a  refuge  for  the  wise  and  good;  there  is  still  an  ark  of  safety 
f.HT  every  solvent  bank,  and  for  every  prudent  man;  it  la  in  the 
mass  of  gold  and  silver  now  in  the  country— the  seventy  odd  mil- 
llooa  wiuch  the  wiadera  of  President  Jackson's  administralion 
has  accumulated— and  by  getting  their  share  of  which,  all  who 
ars  so  dlvpoaed  can  take  care  of  themselves." 


REMARKS  OF  MR.  DUNCAN, 
Of  Ohio. 
ill  the  House  of  Rejtreeentatives,  SepUmhtr  11,  1837. 
On  the  foUowiog  resolution  offered  by  Mr.  Smith, 
of  Maine: 

Renhed,  That  the  action  of  ihe  several  standing 
conunittees  of  this  House,  on  all  matters  not  em- 
braced by  the  Message  of  the  President  of  ihe  Uni- 
ted States  to  the  two  Houses  of  Congress,  commu- 
nicated on  the  second  day  of  the  current  session, 
be  suspended  until  the  ^commencement  of  the  an- 
nual session  of  Congress,  in  December  next;  and 
that  the  consideraiion  of  all  petitions  on  such  sus- 
pended matters  be  also  postponed  to  the  period 
above  specified. 

Mr.  DUNCAN,  said  he  did  not  rise  for 
the  purpose  of  wasting  the  time  of  the  House,  but 
he  felt  himself  bound  to  do  his  part  towards  sus- 
taining Ihe  present  lesolution,  for  he  considered  it 
one  of  great  importance  to  the  |;)eople  and  to  the 
Qovcmment  To  the  jjeople,  because  its  adoption 
was  calculated  to  bring  the  session  to  a  speedy 
close,  and  thereby  save  a  vast  expense  that  the 
country  was  illy  able  to  incur  at  this  time.  To  the 
Government,  because  it  would  receive  the  imme- 
diate benefit  of  early  legislation  on  the  weighty  and 
important  mattere  that  had  rendered  it  neces.'^ary  to 
convene  Congress  at  this  unusual  season.  Mr.  D. 
said  he  came  here  entertaining  very  different  views 
from  some  gentlemen  who  had  addressed  the  House 
on  this  and  some  other  propositions.  He  came  for 
the  purpose  of  relieving  the  Government,  or  the 
Treasury  thereof,  from  the  embarrassments  produ- 
ced by  the  suspension  of  ppeoic  payments  by  the 
banks,  and  to  aflbrd  such  relief  to  other  interests  in 
the  country  as  may  be  found  within  the  power  of 


Congress.  In  the  languai^e  of  the  President's  Mes- 
sage, '*  The  act  of  the  33d  June,  1836,  regulating 
the  deposites  of  the  public  money,  and  directing 
the  employment  of  District,  State  and  Terri- 
torial banks,  for  that  purpose,  made  it  the 
duty  of  the  Secretary  of  the  Treasury  to  dis- 
continue the  use  of  such  of  them  as  should  at 
any  time  refuse  to  redeem  their  notes  in  specie, 
and  to  substitute  other  banks,  provided  a  sufficient 
number  could  be  obtained  to  receive  the  public 
deposites  upon  the  same  terms  and  conditions 
therein  prescribed.  But  a  state  of  things  has  oc- 
curred which  the  wisdom  of  Congress  had  not  an- 
ticipated. The  wholesome  provisions  of  the  act 
for  the  security  of  the  public  revenue,  and  regula- 
tion of  the  deposites,  was  at  once  defeated  by  the 
act  of  the  banks  all  suspending  paymelit  at  or 
about  the  same  time.  The  collection  of  tlie  revcr 
nue  which,  under  such  a  state  of  things,  must,  of 
necessity,  be  in  nothing  but  gold  or  silver,  became 
extremely  difficult — so  much  so  that  the  Executive 
had  found  it  necessary  to  give  indulgenoe  on  duty 
bonds.  Nor  was  the  collection  more  difficult  than 
the  safe  keeping  and  transmission  to  places  to  be 
used  when  collected. 

Owing  to  the  diminution  of  Ihe  revenue,  in 
consequence  of  this  general  suspension  and  embar- 
rassment of  the  country,  ii  has  become  a  question 
whether  it  is  proper  or  not  to  deptvsite  with  the 
States  the  fourth  instalment  of  the  surplus  of  last 
spring,  according  to  the  provisions  of  said  act,  which, 
if  deposited,  would  require  of  the  Grovemment  to  con- 
tract a  loan  equal  to  the  amount  of  said  instalment. 
These,said  Mr.  D.  are  apart  of  the  great  and  weighty 
matters  that  superinduced  the  call  of  Congress  at 
this  unusual  time,  and  it  seemed,  in  his  humble 
opinion,  that  the  occasion  justified  the  end;  and  it 
was,  if  possible,  to  remedy  these  evils,  that  they 
were  convened.  But  gentlemen  seemed  to  think 
otherwise,  and  talked  of  every  thing  but  the  real 
object.  Some  talked  as  though  they  had  come 
there  to  vote  money  into  the  pockets  of  the  dis- 
treasei  people.  A  very  humane  object !  laudable 
indeed!  He  went  in  for  the  people.  But  did 
gentlemen  reflect  that  they  must  first  vote  it  out 
of  their  pocket^;? — a  policy  by  wkieh  ike  Slates  hate  been 
enricked  by  the  deposites!  Other  gentlemen,  one 
would  think,  came  expressly  to  abuse  the  adminis- 
tration and  the  democratic  party.  He  asked  what 
words  in  the  English  vocabulary  had  been  more 
used,  and  were  more  conunon  in  the  mouths  of 
nicA,  since  they  had  assembled,  than  "  Executive 
paironagey*^  "Executive  corruption  of  the  people 
and  of  the  press,"  "Executive  influence  over  the 
majority  in  this  House,  "mwr«/e,"  "pet  banks," 
"humbug,"  and  "slavish  and  blind  attachment;" 
and  all  these  poured  forth  with  all  the  viudicti/e* 
ness  and  malignity  of  party  rancor.  It  seemed 
to  him  that  resolution  after  resolution,  with- 
out meaning  and  without  sense,  had  been  in- 
troduced merely  for  the  purpose  of  giving  gen- 
tlemen an  opportunity,  or  aflV>rding  an  excuse, 
to  make  a  ^ech  abusing  the  admin istrati(>n 
with  these  opprobrious  terms.  He  f aid  it  was  not 
necessary  to  come  there,  at  so  vast  a  public  ex- 
pense, to  hear  the  party  in  power  (placed  there,  too, 
by  a  majority  of  the  frcemen  of  the  nation,)  abused 
day  after  day  with  these  terms,  and  in  this  kind  of 
language.  They  could  hear  such  stuflT  at  home 
from  every  poor,  lean,  lank,  and  corrupted  stipen- 
diary, that  fed  upon  the  crumbs  which  fell  from  the 
table  of  the  banks — and  they  might  read  the  same 
kind  of  bilingsgate — as  elegant  in  every  particular 
— in  the  filthiest  sheets  of  any  country  editor  who 
had  been  bought  with  gold.  One  gentleman  told 
them  that  the  people  had  been  humbugged  for  the 
last  ten  years.  Pray,  sir,  how  have  the  people 
been  humbugged?  He  supf)osed  by  Gen.  Jackson 
and  his  administration.  What  had  been  the  lead- 
ing measures  of  that  administration  to  which  gen- 
tlemen have  alluded  as  the  means  of  humbugging  the 
people?  Were  they  its  efforts  to  prevent  the  public 
money  from  being  squandered,  m  the  cr»nstruction 
of  unconstitutiuna!  and  worse  than  worthless  inter- 
nal improvements,  projected  for  the  purpose  of  | 
carrying  certain  distinguished  gentlemen  into  office, 
such  as  the  veto  on  the  Maysville  road  bill?  Was 
it  the  official  course  against  the  recharter  of  the 
United  States  Bank?    Was  it  the  hostibty  to   the 


continuation  of  exorbitant  duties,   mi^ca!led  *  i:.e 
great  American  system?" 

These  he  had  under9tood  to  be  the  great  sins  of 
the  first  term  of  the  late  admini^d-ation.  How  was 
the  President  sustained?  To  deprecate  those  mea- 
sures at  this  day  was  to  assail  directly  the  inteir- 
gence  of  the  people,  to  denounce  their  honesty,  and 
was  no  less  than  a  direct  charge  that  they  had 
hunnbngged  themselves.  The  recharter  of  the  bank^ 
was  the  question  in  1832,  in  which  all  questions  of 
a  party  or  political  character  were  me^g^d.  Gen. 
Jackson  had  vetoed  ihe  bill  to  recharter  that  insti- 
tution on  the  4th  of  July  next  preceding  the  elec- 
tion. The  question  was  fairly  presented  to  the 
America  people,  and  they  were  all  attention  to  the 
subject.  Bank  documents  and  panic  speeches  flew 
through  the  country  thick  as  leaves  in  autumn. 
The  merits  and  demerits,  the  advantages  and  dis- 
advantages, the  constitutionality  and  the  unconsti- 
tutionality of  the  bank,  were  proclaimed  from  the 
stump,  the  stand,  the  pulpit,  and  in  the  columns  of 
the  press.  The  people  heard,  read,  reasoijed,  and 
judged  for  themselves.  To  say  they  were  not  pre- 
pared to  act  on  that  important  question,  is  to  as«>ume 
the  hfgh-toned  federal  doctrine  that  they  are  inca- 
pable of  being  prepared.  Qut  they  were  prepared, 
and  did  decide  through  the  ballot  boxes.  The  rc- 
siilt  of  that  decision  was  the  re -election  of  General 
Jackson  to  the  Presidency,  and  the  prostration  of 
the  bank.    This  was  all  the  work  of  the  people. 

What  next?    During  his  second  term  of  service, 
he  commited   in  the  estimation  of  gentlemen  the 
still  greater  sin  of  removing  the  **deposites"  from 
the  Bank  of  the  United  States.     And  in  that  a^nin, 
the  people  humbugged  themselves, by  sustninin^  the 
measure,  notwith.standing  the  notes  of  panic  were 
raised,  and  solemnly  as  the  tune  of  Old  Hundred 
mournfully  sunjr  throughout  the  land.    That  was 
not  all:  the  foolish  people  still  continue  to  humbug 
themselves.      They  had  recently  elected   Martin 
Van  Buren  to  the  Chief  Magistracy,  who  stood 
openly  and  avowedly  pledged,  by  practice,  by  his 
professions,  and  upon  principle,  to  sustain  the  same 
policy  and  great  leading  measures  that  had  distin- 
guished the  administration  of  hi^  illustrious  pre- 
decessor.   Sir,  his  election  was  predicated  upon 
that  very  pledge.    And  now,  notwithstand  the  land 
is  filled  with  federal  mourning  and  crocodile  whitr - 
pering,    the   great   bodv  of  the   people    are  un- 
unmoved.      But   in    aU   this,  nxxordinsi  to    the 
opinion  of  gentlemen,  they  were  still  kumbugf^ed. 
Agreed  :  be  it  so.     It  was  the  people's  work,  and 
he  (Mr.  D.)  had  implicit  confidence  in  their  judg- 
ment and  their  honesty.  There  was  a  certain  party 
who  think  otherwise — who  believe  that  the  common 
peop'e  could  be  better  ruled  by  those  that  are  a  lit- 
tle uncommon  than  by  themselves.    Some  of  the 
democratk^  members  of  this  House  had  been  asked 
if  they  were  "not  chafed" — "if  they  were  not  un- 
willing to  draw  longer  in  the  old  ^ont.*'    Mr.  D. 
said,  freemen  npver  permitted  themselves  to  be 
trained;  the  democracy  required  no  harnessing; 
their  principles  were  natural  to  them ;  and  all  that 
was  wanting  to  apply  them  to  the  best  practical 
purpose.^,  in  a  political  sense,  was  ihdependence  and 
a  lo\e  of  -Hberty ;  and  thank  God  they  had  both. 
The  same  principles  and  the  same  maxims,  had 
governed  the  democratic  party  fh)m  the  commence- 
ment of  the  Government  to  this  time ;  and  they 
had  always   been  known  by  one  name.    This 
would  always  continue  to  be  the  case,  for  the  sim- 
ple reason  that  their  principles  have  their  founda- 
tion in  nature,  and  formed  a  part  of  the  natural 
laws  that  irovcmed  freedom.    But,  he  said,  how 
was  it  with  the  party  to  which  the  gentleman  be- 
longed who  had  mafic  this  degrading  inquirjr?  Had 
they  borne  the  same  name  ever  since  they  existed 
as  a  p^ny?    Had  they  been  governed  by  the  same 
open  and  avowed  principles?  and  were  they  com- 
posed of  one  entire  body,  governed  by  those  princi- 
ples?   If  so,   why  was  it  that  they  had  changed 
th<^r  name  with  the  return  of  a' most  every  annual 
election,  and  their  policy  and  principUSy  when  ne- 
cessary, to  secure  such  elections?    But  there  was  a 
sign  by   which  they  and  their  principles   might 
always  be  known,  and  it  wan  their  universa!  an-t 
uncomprum'sing  hostility  to,  and  personal  abuse- 
of,  the  democratic  pai  ty,  iis  wien,  and  its  nuasures. 
So  lar  as  his  experience  wcnf,  the  inquiry  of  the 
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gentleman  or  his  party  was  in  bad  time.     He 
would  ask,  in  return,  of  what  was  the  gentleman's 
party  composed?    Was  il  not  of  the  odds  and  ends 
of  the  factions  and  fractions  of  all  parties  and  all 
opinions?  What  kind  of  disciplining  was  necessary 
to  keep  such  a  party  together,  and  to  secure  their 
united  streogtli?  It  was  well  known  that  there  were 
factions  and  malcontenls  under  various  names,  and 
disposed  to  be  governed  by  different  principles. 
When  such  factions  spring  up.  they  are  put  to  the 
off  wheel.    U  there  is  any  disposition  to  back,  they 
are  held  by  the  breeching— if  disposed  to  be  restive 
and  run  forward,  a  taught  rein  restrains  them.    In 
the  absence  of  a  disposition  to  pull  true,  or  as  the 
Dutch  teamster  expresses  it,   "if  they  take  the 
stud,"  the  timely  application  of  the  lash  makes  all 
right.    A  discipline  of  this  kind  soon  fits  them 
for  the  single  line:  a  few  such  lessons  prepares  them 
soon  to  go  without  any  line  at  all.    "  Pet  banks," 
tic  "experiment"  and  t<*  "currency."  How  often  had 
these  terms  been  thrown  at  the  administration,  and 
its  supporters  in  the  most  taunting  tones  of  insult 
from  the  first  day  of  this  se&sioni    He  had  been 
p:ovoked  (new  and  inexperienced  as  he  was  in  the 
science  of  Congressional  legislation)  to  inquire  of 
gentlemen  who  indulfed  in  their  tirades,  whose 
pits  the  local  banks  were?    If  gentlemen  meant  to 
throw  them  on   the  administration,  on  the  demo- 
cratic party,  as  their  pfte,  he  repelled  the  charge  as 
falH  and  unfounded,  and  as  a  base  slander  against 
the  party  in  power;  and  to  sustain  him,  needed  but 
an  exposition  of  their  principles.  Hostility  to  banks, 
banking  institution5,    monopolies,   and  exclusive 
privileges,  were  watchwords  with  the  democracy; 
and  to  oppose  them  in  every  shape  that  the  inte- 
r^fsts  of  the  country  would  permit,  was  a  para- 
mount duty.    Let  them  examine  the  facts  in  rela- 
tion to  the  local  banks,  and  it  would  not  be  difEcult 
to  decide  with  which  party  to  place  them,  or  who 
were  their  ertators.  Let  the  petitions  in  the  archives  of 
the  State  GovemmenUs  be  examined.    They  would 
there    find    that    two-thirds   of    all    the  signers 
to    all    the     petitions     for     local    banks    were, 
and     ever  would   be,    opposed    to    the    present 
administration.      Examine    the    stock    books   of 
the  banks,  and  they  would  find  that  two-thirds, 
or   more,  of   the   stock  was  owned   by  enemies 
oT  th9> democracy.    Examine  the  institutions  in  a 
political  aspect,  and  they  would  find  that  two-thirds 
of  the  directors  and  officers  that  control  lhem,\vere 
the  inveterate  enemies  of  the  deiuocracy.     Lastly. 
Examine  the  internal  and  secret  operations  of  those 
institutions,  and  it  would  be  found  that  two  thirds 
of  all  the  loans  were  made  to  enemies  of  the  admi- 
nistration.   Why,  then,  were  they  called  pets  of  the 
administration?    Why   a  part  of  its  experiment? 
Why  were  the  filthy  and  deceitful  rags  of  such  a 
creation  and  parentage  called  the  currency  of  the 
administration? — ^whcn  it  was  well  known  that, 
from  the  commencement  to  the  last  official  act  of 
his    administration,   it    was    General  Jackson^ 
object  to  establiiih  the  constitutional  currency — a 
currency  of  gold  and  silver — a  currency  that  was 
durable,  of  intrinsic  valne,  and  uniform. 

The  majority  of  the  House  had  been  charged 
as  being  under  Executive  influence,  and  the  people 
of  being  corrupted  by  the  same  influence,  he  bad 
little  to  say,  so  far  as  personally  concerned; 
(other  members  might  take  care  of  themselves;)  his 
eolldnct^^Blra8  before  the  country;  his  constituents 
had  tibat  to  dtcide  upon;  on  their  judgment  he  felt 
^ispofed  to  rely;  and  to  treat  the  accusation,  coming 
as  it  did,  as  he  did  the  thousand  other  slanders  thai 
were  put  afloat  with  intentions  the  most  corrupt 
aiid  poisonous,  but  which  carried  with  them  their 
antidote.  As  to  the  people,  however,  he  had  some 
thing  to  say;  and  by  way  of  retort,  he  would  not 
enumerate  the  numbef  of  presses  and  their,  depen- 
dants that  had  been  bought,  corrupted,  and  subsi- 
dized by  the  Bank  of  the  United  States,  and  the 
party  that  wants  to  get  into  power.  But  he  asked 
if  the  democracy  of  the  country  had  been  corrupted 
by  Executive  iiifluenee?  He  said  the  democracy 
of  the  country  could  make  and  unroakc  Presidents 
when  they  pleased;  they  were  composed  of  the  far- 
mers and  mechanics  who  obtain  their  living  by  the 
sweat  of  their  brows;  who  are  the  supponers  of  the 
country  in  peace,  and  its  defendei^s  in  war.  What 
did  such  men  want  of  Exe<Mtive  patronage?  What 


use  could  they  make  of  it,  and  what  would  it 
amount  to?  Why,  sir,  if  the  whole  amount  of  it 
were  distributed  in  equal  parts,  it  would  not  give  each 
democrat  the  value  of  one  gill  of  new  whiskey,  and 
he  thought  a  freeman  could  hardly  be  purchased 
with  so  small  a  bribe.  Sir,  the  people  are  out  of 
the  reach  of  Executive  influence.  They  are  abo^''e 
any  price  that  the  Executive  is  able  to  give. 
They  are  unpurchaseable — he  meant  the  demo- 
cracy. Political  men  sometimes  placed  themseves 
in  market.  When  such  an  individual  wishes  to 
place  himself  under  the  hammer^  he  usually  changes 
his  principles,  or  rather  disavows  principles  that  he 
had  professed.  Before  he  can  be  made  the  subject 
of  bribery  and  corruption,  he  must  first  divest  him- 
self of  every  principle  (and  usually  of  the  name)  of 
democracy — a  thing,  to  be  sure,  sometimes  done, 
but  the  case  was  very  rare  with  the  true  democra- 
cy. He  had  known  some  wolves  in  sheep's  cloth- 
in«r  Such  soon  declare  themselves.  At  a  time 
when  the  black  clouds  of  prophesied  pecuniary  de- 
solation hung  over  the  country,  (he  meant  the  pa- 
nic era  between  1832  and  '34,) — when  bribery  was 
the  order  of  the  day — when  he  who  could  bribe 
highest  and  corrupt  most,  stood  lughest  with  the  ene- 
mies of  democratic  principles;  when  he  who  could 
slander,  detract,  and  calumniate  mest,  was  most  in 
favor,  when  the  contents  of  every  reservoir  of  filth 
and  abomination  were  emptied  upon  the  adminis- 
tration of  their  choice,  through  the  filthy  sewers 
and  polluted  columns  of  bought  presses,  he  had 
seen  the  trru  democracy  stand  firm  to  their  princi- 
ples; they  faltered  not;  they  were  neither  to  be 
bought,  sold,  bribed,  flattered,  frigntened,  or  cor- 
rupted. Sir,  Exexi  iti re  pal-ron-flge  cannot  corrupt 
such  a  democracy. 

Before  he  took  his  seat,  he  would  disabuse  Ohio 
of  some  portion  of  ihc  shattered  and  beggarly  *rarb 
in  whie.h  panic  and  distress  gentlemen  had  at- 
tempted to  clothe  her,  in  connection  with  other 
States.  The  gloomy  and  distressing  account  which 
is  given  here  of  the  pecuniary  desolation,  of  the 
commercial  ruin,  and  the  individual  suffering, 
may  be  true  as  to  other  States  and  the  country 
generally,  but  it  was  not  true  of  Ohio;  and  he 
claimed  il  of  gentlemen  hereafter,  when  they  un- 
dertook to  degrade  the  country,  to  blast  its  reputation, 
and  add  to  the  evils  of  a  fraudulent  suspension  by 
the  banks,  by  injuring  mercantile  credit,  to  confine 
their  observations  to  their  own  constituents,  where 
personal  interests  and  local  jealousies  may  give 
wings  to  all  that  may  be  said  to  their  prejudice, 
especially  by  their  own  citizens  and  representatives. 
He  begged  of  them,  in  all  their  future  tirades, 
to  save  and  except  Ohio,  for  she  never  was 
in  a  more  flourishing  condition  than  at  the 
present  time.  True,  she  felt  the  commercial 
embarrassments  produced  by  the  suspension 
of  specie  payments  by  the  banks,  and  a 
highly  respectable  portion  of  her  citizens  la- 
bored under  great  inconvenience  in  consequence 
of  it — ^particulariy  those  who  owed  foreign  debts. 
He  believed,  however,  that  the  inconvenience  con- 
sisted chiefly  in  the  difficulties  attending  the  ex- 
changes— general  confidence  was  not  destroyed. 
The  paper  of  the  local  banks  in  Ohio  most  men 
believed  would  be  ultimately  redeemed.  They  re- 
ported themselves  solvent.  'He  thought  their  notes 
were  none  of  them  more  than  ten  per  cent,  below 
par,  and  even  that,  he  would  admit,  was  a  bad  slate 
of  things,  and  one  which  ought  not  to  exist.  But 
Ohio  might  thank  the  foresight  of  Andrew  Jack- 
son, in  directing  the  Specie  circular,  that  it  was  not 
worse.  When  the  time  oame,  and  the  opportunity 
presented  itself,  he  should  endeavor  to  exert  the 
influence  he  possessed  for  the  relief  of  the  commer- 
cial interests  of  his  country  and  constituents.  But 
he  repeated,  that  the  true  and  reo/ interests  of  Ohio 
were  never  in  a  more  prosperous  and  flourishing 
condition  than  at  this  time.  He  believed  most  of 
the  embarrassmentb  under  which  a  porti(»n  of  her 
ciiizeui  had  labored,  was  in  consquence  of  over- 
issues by  banks,  and  the  speculating  raaria  that  had 
prevailed,  and  which  had  led  to  overtrading  and 
extravagance  in  eating  and  drinking,  in  cosMy  ap- 
parel, and  purchases  of  *'paper  c-tie.s."  Such  of 
his  constituents  as  were  wise,  had  seen  the  neces- 
sity of  retrenchment  and  prudence  in  these  particu-  I 
lars,  and  to  relieve  themselves,  had  turned  their  at-  J  • 


tenlion  to  the  plough;  and  it  seemed  that  Provi- 
dence in  mercy  to  their  former  weakness,  extrava- 
gance, and  folly,  had  been  more  than  usually  boim* 
liful  in  its  favors.  Ohio's  fields  groaned  with  re- 
dundant crops — ^her  bams  overflowed  with  a  rich 
harvest — her  soil  was  still  fertile — her  mines  inex- 
haustible, and  her  democracy  not  a<(hamed  to  work 
them.  Her  tuTi pikes  at  this  time  are  crowded 
wi»h  waggons — her  canals  with  packets — her  lakes 
and  rivers  with  vessels  and  steamboats,  laden  with 
the  products  of  the  soil  and  the  fruits  of  the  labors 
of  her  yeomanry. 


SPEECH  OF  MR.  RARIDEN, 
Of  Indiana, 
Jn  the  Houu  of  RipresentaHveSt  September  25, 1837 — 
Upon  the  bill  to  postpone  the  payment  of  the 
fourth  instalment  of  the  surplus  revenue. 

The  amendment  of  Mr.  Thompson  of  South 
Carolina  being  under  consideration  in  Committee 
of  the  Whole  on  the  state  of  the  Union — 

Mr,  RARIDEN  rose  and  said:  Sir,  I  feel  great  re- 
luctance in  obtruding  any  remarks  of  mine  upon 
this  House  at  any  time,  but  especially  at  this  early 
period  of  my  congressional  life.  But,  said  Mr.  R. 
I  came  here,  r^tolved  that  upon  all  and  any  mea- 
sures effecting  the  weal  or  woe  of  this  Government, 
to  act  upon  the  suggestions  of  piy  own  understand- 
ing, regardless  of  the  quarter  from  whence  ihey 
might  originate,  or  the  friends  or  party  who  might 
advocate  or  oppose  them.  Yes,  sir,  I  came  hers 
with  a  full  purpose  of  heart  to  give  the  administra- 
tion a  fair  hearing,  and  a  bona  fide  support  in  all 
measures  which,  m  my  opinion,  would  redound  to 
the  interest  of  this  nation;  and  having  made  up  my 
opinion  upon  this  bill  adverse  to  the  Executive  re- 
commendation, it  behooves  me  to  show  some  good 
reason  for  that  opinion,  or  I  might  subject  myself 
to  the  charge  of  wanton  opposition. 

Sir,  said  Mr.  R.  I  am  aware,  too,  of  the  delicacy 
of  the  situation  in  which  an  humble  individual 
places  himself,  when  he  sets  up  his  (Opinion  in 
grave  matters  of  State  against  those  of  men  exalted 
to  the  highest  places  upon  the  credit  of  superior  en- 
dowments, and  more  than  common  devotion  to  the 
good  of  the  country.  I  am  aware,  too,  sir,  that  my 
position  is  less  eligible  for  a  correct  conclusion — 
that  I  am  less  removed  from  causes  which  might 
mislead  the  judgment,  than  is  the  Chief  Magistrate; 
and  was  there  not  a  very  decided  preponderance  in 
my  mind  against  the  measure  recommended  and 
embraced  in  this  bill,  I  might  surrender  my  own 
judgment  and  acquiesce,  but  upon  this  occasion  I 
cannot;  but  I  am  disposed  to  accord  to  the  Chief 
Magistrate  the  same  purity  of  motive  in  the  recom- 
mendation, that  I  claim  for  myself  in  opposing  it, 
and  place  the  whole  upon  the  ground  of  an  honest 
difference  of  opinion. 

Sir,  I  cannot  view  this  bill  as  simply  intending  to 
withhold  fh)m  the  States  the  fourth  instalment  of 
the  surplus  revenae.  Hiis  is  a  false  and  mistaken 
view  of  it.  This  will  not  be  its  practical  eflfect,  for 
il  must  be  kept  in  mind  that  this  surplus,  the  pay- 
ment of  which  to  the  States  is  to  be  indefi- 
nitely postponed  by  this  bill,  is  already  with 
the  Stales  in  the  deposite  banks,  and  is  the 
basis  of  a  portion  of  the  curculating  medium 
of  the  States;  and  to  postpone  its  payment 
to  the  States  by  the  National  Treasury,  means 
nothing  more  or  less  than  to  withdraw  from  the 
states  ihib  basis  of  their  circulating  medium,  by 
withdrawing  from  the  deposite  banks  in  hard  mo- 
ney a  stun  equal  to  the  amount  to  which  each  Slate 
is  yet  entitled,  under  the  provisions  of  the  deposite 
law ;  and  whilst  this  ruinous  measure,  which  will 
be  most  sensibly  felt  by  the  western  and  south- 
western States,  is  pressed  forward,  we  find  another 
measure,  (claiming  the  same  iratemity)^referring 
to  the  bill  to  postpone  the  collection  of  merchants' 
hoods)— the  effects  of  which  will  be  to  leave 
with  certain  Sr^irs  several  millions  of  money,  of 
which  the  Treasu'-y  is  at  this  time  in  want,  and  to 
whicli,  under  existing  laws,  it  is  now  entitled. 

The  lew  remarks  which  I  de&gn  to  make  are 
with  a  view  tu  iliusurate  the  positions  just  assumed. 

This  question  has  been  discussed  by  some  gentle- 
men as  ihoQgh  there  was  an  angry  and  rival  iate- 
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rest  involved  in  ihe  action  of  this  House  between 
the  General  and  State  Governments,  and  some 
seem  to  feel  that  they  have  specially  in  charge  the 
interest  of  the  former.  Pbr  my  part,  I  do  not 
view  it  in  that  light,  nor  do  I  (eel  myself  more  the 
friend  and  agent  of  the  Slate  which  sent  me  here, 
than  the  friend  and  agent  of  the  GJeneral  Govern- 
ment. I  feel  that  in  this  matter  I  am  the  common 
friend  of  both,  and  that  the  action  of  this  Hoase 
is  paternal ;  that  in  a  controversy  like  this,  for  tie 
possession  of  a  fund  which  each  claims  as  trustee, 
that  the  adjustment  of  the  differeEce  is  referred  to 
us  and  the  co-ordinate  branches  for  an  adjustment 
opon  principles  of  political  equity,  looking  to  the 
convenfcBce  and  well  being  of  both  claimants. 

I  cannot  comprehend  how  the  General  Ctovem- 
ment  has  any  adverse  or  paramount  rights  in  this 
ftuid  to  the  people  of  the  States.  It  was  ihey  who 
infused  into  it  all  its  life  and  vigor,  and  bestowed 
upon  it  all  its  capacities,  among  which  wa^  the 
power  to  levy  and  collect  a  revenue  off  them- 
selves, lo  such  amount  as  was  necessary  to  carry 
on  and  carry  out  the  functions  they  had  bestowed 
npon  it,  and  predestined  it  to  fulfil  for  their  own 
good. 

Now,  sir,  if  from  accidental  causes  in  the  due 
execution  of  the  established  revenue  laws,  more 
has  been  collected  than  was  necessary  for  purposes 
of  Government,  to  whom  does  it  belong — the  agent 
who  collected  it^  or  the  principal  of  whom  it  was 
oollectedl  I,  sir,  consider  it  a  common  right  of 
the  people  in  a  common  surplus  in  the  safe  keeping 
of  the  United  States,  the  accumulation  and  inac- 
tivity of  which,  at  the  time  Congress  acted  upon  it, 
was  paralyzing  the  enterprise  and  industry  of  the 
country.  Money,  we  know,  sir,  is  the  generator  of 
enterprise,  and  had  this  fund  been  permitted  to  have 
remained  an  inactive  accumulating  mass  in  the 
National  Treasury,  it  would,  in  all  probability, 
have  checked  the  industry  and  enterprise  of  the 
country,  as  injuriously  as  its  subsequent  removal 
to  the  State  banks  stimulated  them,  and  thereby 
greatly  diminished  the  natural  resources  of  the 
Treasury. 

Add  to  this,  sir,  that  it  was  a  source  of  jealous 
watching  widi  our  intelligent  countrymen,  lest  its 
influence  might  have  been  diverted  to  party  pnrpo 
ses,  instead  of  National.  Indeed,  sir,  I  have  heard 
whispers  that  the  party  who  once  had  the  entire 
control  of  it,  were  less  successful  in  elections  since 
It  has  been  wrested  from  their  control,  but  whether 
Aere  be  any  foundation  for  the  uncharitable  surmi- 
ses that  this  fmid  had  any  agency  in  the  success, 
I  know  not,  and  therefbre  cannot  say. 

Nor  can  I  pretend  to  say  positively  that  had  this 
surplus  remained  in  the  Bank  of  the  United  States, 
the  result  would  have  been  different  from  that 
which  followed  its  deposite  in  the  State  banks — if 
the  Bank  of  the  United  States  was  managed  by  fal- 
lible human  agents,  and  it  is  probable,  at  least  pos- 
sible, that  they  were  liable  to  the  influence  of  the 
same  passions  and  frailties  which  characterized  the 
agents  of  the  State  banks. 

This  is  all  possible,  but  not  necessary  to  determine 
now.  The  surplus  was  removed  to  the  State  banks, 
which  cannot  nowbe  undone  or  recalled. 

Congress,  in  the  passage  of  the  deposite  law, 
seemed  to  have  in  view  lo  ward  off  from  the  coun- 
try the  injurious  effects  of  that  disposition  of  them. 

To  ascertain  the  real  effect  of  that  disposition, 
we  should  inquire,  how  thoie  deposiles  found  those 
State  banks  and  the  business  of  the  country  de- 
pendant upon  fhem,  and  how  did  they  leave  them? 

Sir,  the  deposites  found  them  doing  a  neat  and 
profi  table  bubiness.upon  their  own  actual  capital, and 
and  affording  the  country  a  paper  currency  ^converti- 
ble at  all  times,and  almost  at  aJl  places,into  hard  mo- 
ney. The  country  wai  full  of  hard  money.  The  busi- 
ness pursuits  were  prudent,  safe  and  economical. 
Few  ventured  beyond  their  means.  But  when  this 
surplus  insinuated  itself  into  the  operations  of  those 
State  banks,  they  grew  mad  with  avarice.  Agents 
were  employed  to  sue  at  the  Treasury  for  favors, 
and  when  obtained,  they  poured  their  issues  upon 
the  country,  based  upon  those  favors,  until  they 
maddened  it  with  the  spirit  of  wild  and  reekless 
speculation.  Discounts  were  mcrea>ed,  merchants 
enlarged  their  slocks,  and  tlicir  Customers  enlarged 
their  purchases.     Farmers  enlarged  their  opera 


tioM,  and  speculators  theirs;  and  the  spirit  of  the 
times,  and  the  facility  of  obtaining  accommoda- 
tions, seduced  some  of  the  best  men  in  the  conniry 
from  the  occupations  of  their  whole  lives,  into 
hazardous  and  profitless  enterprises,  and  thus  see- 
med to  be  going  wild  the  whole  business  of  life. 

Congress  seeing  this,  and  correetly  appreciating 
the  cause,  passed  this  deposite  law  as  a  corrective. 
I  suppbse  it  was  in  the  contemplation  of  Congress, 
that,  by  withdrawing  the  deposites  from  the  State 
banks,  it  would  necessarily  decrease  their 
issues,  and  subject  them  to  call  in  those  which  was 
based  npon  the  surplus,  and  that  by  parcelling  it 
among  the  States,  at  about  the  same  ratio  it  had 
been  collected  of  them,  it  would  in  some  measure 
replenish  the  circulating  medium,  whidi  would  be 
constantly  running  into  those  banks,  to  enable  them 
to  meet  their  engagements  to  the  Govenraent. 

The  western  States,  or  at  least  Indiana,  was  pe- 
culiarly situated  at  this  time,  and  under  peculiar 
embarrassments.  In  addition  to  her  State  debt,  her 
citizens  owed  an  immense  private  bank  debt,  baved 
upon  this  same  sorplns,  and  which  was  contracted 
in  the  days  of  the  experiment,  and  induced  by  the 
action  of  the  Government,  by  throwing  the  im- 
mense surplus  into  the  State  banks,  and  stimulating 
their  action,  with  a  view  to  supplant  the  receding 
issued  of  the  United  States  Bank,  lest  the  people 
might  mourn  its  loss. 

Now,  sir,  this  basis  of  the  bank  issues  is  with- 
drawn, and  the  notes  of  our  people  are  in  those 
banks  to  redeem  those  issues,  and  a  large  surplus 
portiofi  of  the  same  issues  have  run  into  the  Nar 
tional  Treasury  through  the  land  offices;  and  is 
there  a  cbaige  against  our  banks,  as  deposits;  it  is 
the  National  Treasury  that  the  banks  must  raise 
funds  for,  which  we  are  told  must  be  paid  in  hard 
money?  From  whence  are  those  bsnks  to  derive  this 
hard  money  but  from  the  people,  whose  notes  they 
hold;  and  they,  in  turn,  must  coerce  hard  money 
from  their  debtors;  and  so  the  process  must  go  on, 
raking  together  the  whole  amount  of  hard  money  in 
the  country,  to  be  placed  in  the  Treasury,  and 
from  thence  issued  out  to  those  in  the  employment 
of  Governmenn  Add  to  tlds,  sir,  the  constant 
drain  that  is  running  from  our  pockets,  in  hard 
money,  through  the  land  (»ffices,  to  the  same  point, 
and  for  the  same  purpose.  Both  those  drains,  rir, 
are  too  much  for  any  country  to  bear,  especially  in 
limes  of  depressed  markets. 

Sir,  it  was  with  an  eye  to  adjust  this  state  of 
thing  that  Congress  passed  this  remedial,  benefi- 
cent and  parental  deposite  law,  and  directed  this 
surplus,  which  had  done  so  much  harm,  to  be  deli- 
vered over  to  the  States,  the  effect  of  which  was 
to  make  the  banks  debtor  to  the  States  instead  of 
the  National  Treasury,  and  thus  to  change  the  di- 
rection of  the  golden  current. 

But  some  gentlemen  tell  us  now  that  that  there  is 
no  surplus;  that  the  act  is  spent,  and  nothing  remains 
tor  ii  to  operate  upon.  Why  so?  Where  has 
it  goen  to?  Was  not  the  action  of  Congress  based 
upon  a  visible  and  tangible  fund,  to  be  in  the  Trea- 
sury on  a  certain  day?  And  was  it  not  there  on 
that  day?  So  says  the  Secretary^  report.  And  de- 
posed of  by  the  act?  If  so,  then  it  is  a  Congres- 
sional dispo^tion  of  the  public  money;  like  all 
other  disfK)sitions,  a  fair  and  permanent  charge 
upon  the  Treasury-,  and  if  misdirected  by  the  agents 
oi  the  Government,  or  absorbed  by  other  appropri- 
ations, it  is  a  fair  demand  of  the  States  upon  the 
Treasury,  and  so  far  remains  to  be  executed. 

Sir,  it  is  important  to  my  State  that  it  should  be 
executed.  Much  of  her  legislation  is  based  upon 
its  reception;  her  institutions  of  learning  look  to  it; 
her  system  of  internal  improvements  looks  to  ii;  and 
her  citizens  look  to  it  as  a  fund  to  resuscitate,  in 
some  degree,  the  fountain  of  theijr  currency  in  these 
dark  days. 

And  as  it  is  submitted  to  us,  as  the  common 
arbiters  of  the  General  and  State  Governments, 
let  us  adjust  it  in  such  way  as  the  least  inconve- 
nience will  result  from  it;  and  in  domg  this,  we 
need  not  consider  for  a  moment  the  condition  of  the 
national  Treasury.  It  can  speak  money  into  exis- 
tence with  our  assent;  and  in  doing  so,  it  will  in- 
crease both  the  quantity  and  quality  of  the  circu- 
lating medium,  now  oppressively  deficient.  In  de- 
ciding this  question,  it  is  unimportant  to  me  whether 


one  or  the  other  side  is  correct  in  their  deductions 
from  the  Secretary's  finance  report.  The  currency 
of  the  Stale  which  I  have  t\e  honor  in  part  to  re- 
present is  not  kept  flush  by  disbursements  from  the 
National  Treasury,  as  are  some  of  the  AilaniAt 
States.  We  have  no  army  or  navy  to  supply  or 
pay  off;  no  breakwaters  or  buoys  to  erect;  no  light 
houses,  no  harbors;  not  any  thing,  indeed,  but  ar 
small  appropriation  from  the  two  per  cent,  fund  on 
the  Cumberland  road.  It  is  not  that  I  would  im- 
pute to  Congress  or  the  Executive  partiality  in 
those  things;  not  so:  it  grows  out  of  the  nature  of 
our  position.  But  it  is  true,  that  those  State.>  fa- 
vorably situated  in  regard  to  disbursements  from 
the  National  Treasury,  do  not  feel  the  effect  of 
tho5}e  drains  of  their  ciiculating  medium  that  we  60. 

Sir,  puttmg  aside  all  other  considerations,  to  re- 
tract the  legislation  of  the  last  year  would  be  disre- 
putable to  the  nation,  whether  the  policy  of  the  act 
was  wise  or  unwise.  It  would  be  a  confession  that 
this  grave  body  and  the  co-ordinate  branches  had 
had  act«d  upon  a  mistaken  assumption  of  facts,  or 
that  they  were  so  short-sighted  that  they  could  not 
appreciate  the  real  condition  of  the  Treasury  or 
wants  of  the  Government.  For  my  part,  whether 
the  Treasury  be  flush  or  empty,  I  am  for  this  mo- 
ney going  to  its  predestined  object.  It  w^ill  there 
do  much  good,  and  prevent  much  harm,  and  its 
absence  ftom  the  National  Treasury  can  work  no 
inconvenience;  for,  I  again  repeat,  we  can  speak 
money  into  the  Treasur}';  and  we  who  are  for  the 
democracy  of  numbers  can  have  no  objection  to 
coaming  it  in  that  way;  for  by  parcelling  it  out 
with  the  States,  it  goes  into  the  hands  of  the  neces- 
sitous and  borrowing  class,  and  will  tend  to  keep  up 
the  price  of  labor  and  produce;  and  when  it  is  to  be 
refunded  in  the  redemption  of  Treasury  notes,  it 
comes  from  the  pockets  of  the  wealthy — those  whe 
*<  clothe  in  purple  and  fine  linen,  and  fare  sumptu- 
ously every  day.*'  When  things  resume  their  na- 
tural tone,  it  will  be  time  enough  to  talk  about  le- 
gislating it  frem  the  State  Treasuri^. 

Such  are  my  views. 


POSTPONEMENT  OP  DEPOSITE. 

REMARKS  OF  MR.  ATHERTON, 

Of  New  Hampshire, 

In  the  House  of  RepresenttUiveSy  Sept.  21,  1837 — 
In  Committee  of  the  Whole,  on  me  bill  to  post- 
pone the  deposite  of  the  last  instalment  with  the 
States. 

Mr.  ATHERTON  said  hehad  endeavored,  yes- 
terday, to  obtain  the  floor,  to  ask  the  indulgence  of 
the  committee  while  he  offered  for  their  considera- 
tion a  few  remarks;  and  the  remarks  which  he  had 
then  intended  to  make  would  now  be  much  abridg- 
ed, on  account  of  what  had  been  said  by  his  hono- 
rable friend  from  Virginik,  (Mr.  Jones«)  who  had 
enforced,  with  so  much  more  eloquence  and  abili- 
ty than  Ite  could  pretend  to,  so  many  convincing  ar- 
guments in  favor  of  the  bill  before  the  committee. 
Complaint  had  been  made  by  the  gentleman  from 
Pennsylvania,  (Mr.  Biddle)  of  the  confusion  ex- 
isting in  the  Report  of  the  Secretary  of  the  Treasu- 
ry, and  the  impossibility  of  understanding  its 
details,  so  as  to  arrive  at  a  definite  con- 
c  u«ion  in  respect  to  the  existing  stitte  of  the 
Treasury ;  and  a  reference  was  made  to  an  ad- 
mission of  the  gentleman  from  Ohio,  (Mr.  Hamer,) 
that  it  was  incumbent  on  the  friends  of  this  bill  to 
make  out  saiisfacterilr  the  propriety  of  passing  it. 
In  allusion  lo  this,  the  gentleman  from  Pennsylva- 
nia asserted  ihat  he  was  in  doubt,  and  that  it  was 
evident  others  were  also,  as  lo  ihe  state  of  the  Trea- 
sury ;  and,  iherefo'-e,  the  case  of  the  friends  of  the 
bill  was  not  made  out.  Now,  even  on  this  ground,, 
he  (Mr.  A.)  viewed  the  malUfr  in  a  dilTcrent  light, 
and  considered  that  a  cas«  of  doubt  as  to  the  condi- 
tion of  the  Treasury  would  make  out  affirmatively 
the  propriety  of  adopting  this  measure  ;  nay,  would 
compel  us  to  it  as  a  duty  :  for  the  question  would 
then  be,  whether,  when  it  was  doubtful  whether  we 
should  need  our  own  funds,  or  not,  we  should  {Uace 
them  out  of  our  disposal  7  But  what  doubt  is  th«*re 
on  the  subjfci?  No  one  denies  ihal,  wheilier  the 
Secretary's  report  be  understood  or  ntit,  and  whe- 
ther the  last  instalment  be  postponed  or  not,  we 
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most  have  recourse  lo  some  method  of  raising  mo- 
ney for  the  exigencies  of  the  Treasury.  How, 
then,  can  it  be  said  that  the  Treasury  does  not  need 
this  money  1 

One  chief  argument,  howerer,  adranccd  by  the 
opponents  of  the  bill,  is,  that  it  does  not  appear 
that  the  sum  in  the  Treasury  h«  less  than  what 
would  be  required  for  the  payment  of  the  last  in- 
stalment. He  contended  that  it  did  so  appear,  and 
that  the  conclusions  of  the  Secretary  were  stated 
definitely  and  explicitly,  and  the  details  leading  to 
those  conclusions  must  appear  clear  and  consi^tent 
to  those  who  would  give  to  the  report  that  atten- 
tion which  the  nature  of  the  subject  demanded. 
He  had  drawn  up  a  statement,  based  on  the  report, 
which,  in  his  opmion,  sufficiently  showed  this,  and 
which  he  had  intended  to  lay  before  the  committee; 
but  as  the  committee  were  ahready  wearied  with 
the  subject,  and  the  matter  had  been  so  ably 
stated  by  the  gentleman  from  Virginia,  he  would 
forbear  from  inflicting  it  on  them.  But  it  seemed 
to  him  that  the  gentleman  from  Pennsylva- 
nia had  admitted  a  principle  which  at  once  decided 
this  question.  Thai  gentleman,  in  reference  to 
various  statements  of  the  condition  of  the  Treasury 
made  upon  this  floor,  lending  to  support  the  report 
of  the  Secretary,  has  denied  that  they  have  any 
weight,  or  ought  to  have  any,  because  they  have 
not  the  seal  of  responsibility — they  contain  no  as- 
surance from  any  officer  responsible  to  the  House. 
Now,  sir,  we  have  a  statement  from  an  officer 
responsible  to  the  House — from  the  Secretary  of 
the  Treasury.  He  is  the  officer  to  whom  we,  as  a 
branch  of  this  Government,  apply  for  information 
on  the  state  of  the  Treasury,  and  on  whose  in- 
formation we  must  base  our  proceedings.  If  he 
deceive  us,  he  is  liable  to  impeachment.  Can  it 
be  asserted  that  this  officer  has  not  better  means  of 
knowiiig  the  state  of  the  Treasury  than  any  mem- 
ber on  this  floor?  What  does  the  Secretary  sayl 
He  declares  that  the  whole  amount  in  the  Treasury 
at  the  time  his  report  was  made,  was  only  a  little 
over  eight  millions  of  dollars,  and  this  includes 
both  available  and  unavailable  funds.  Any  per- 
.<(on,  he  believed,  must,  on  carefully  perusing  the 
report,  arrive  at  the  same  conclusion.  It  must  also 
be  evident  that,  after  taking  out  the  excess  of  the 
expenses  over  the  receipts  for  the  month  of  Septem- 
ber, the  balance  on  the  first  of  October  will  be  not 
much  above  six  millions  of  dollars;  and  of  this 
balance,  the  available  funds  will  be  only  about  two 
millions  of  dollars. 

In  whatever  light  it  m.\y  be  viewed,  the  ques- 
tion seems  to  be,  wheflier  we  shall  borrow  money 
for  the  sake  of  depositing  it  with  the  Slater.  The 
gentleman  from  Pennsylrania,  (Mr.  Sergeant,) 
who  addressed  the  committee  some  days  since,  was 
understood  to  admit  there  would  be  a  deficiency 
in  the  Treasury,  but  to  contend  that  the  Secretary 
was  bound  to  make  this  deposits  if  there  were  no 
action  of  Congress  on  the  subject ;  and  that  the 
question  was  whether  we  would  stop  this  appro- 
priation. Now  he  (Mr.  A.)  thought  it  incumbent 
on  gentlemen  to  say  how  the  Secretary  could,  by 
any  possibility  do  this,  unless  there  be  some  action 
of  Congress  on  ihe  subject.  He  thought  it  incum- 
bent also  on  those  who  contended  there  is  such  a 
vast  amount  of  money  in  the  Treasur}%  to  inform 
the  Secretary  where  it  may  be  found.  Nor  coold 
he  conceive  it  to  be  other  than  a  misapplication 
of  terms  to  call  this  an  appropriation. 

The  gentleman  from  Tennessee  (Mr.  Bell)  has 
said  that  he  views  the  question  of  making  the  de- 
posilc  of  the  last  instalment  with  the  Slates  as  a 
question  of  faith,  like  that  of  making  payment  to 
any  other  creditor.  To  him,  (Mr.  A.)  the  position 
that  this  was  a  contract,  seemed  utterly  untenable. 
Are  the  States  our  creditors  to  the  amount  of  the 
last  instalment?  What  consideration  have  we  re- 
ceived for  ill  Has  the  money  already  deposited, 
gone  to  pay  our  debt?  to  the  States?  The  gentle- 
man from  Ohio  (Mr.  Loomis)  contends  that  the 
States  furnish  a  consideration,  because  they  are 
obliged  to  agree  to  accept  the  money,  and  to  pledge 
(he  faith  of  the  Stales  for  its  repayment.  Now 
this  fact,  to  Mr.  A's  mind,  showed  it  to  be  a  depo- 
?ile,  else  why  so  much  caution  as  to  securing  the 
repayment  of  the  money  when  needed?  All  the 
guards  and  securities  to  this  end,  prove  that  it  w^ 


the  money  of  the  United  Stales,  and  not  that  of  the 
Slates.  The  deposite  law  of  1836,  both  in  its  letter 
and  in  its  spirit,  is  a  law  for  the  saie-keeping  of  the 
money  of  the  United  States.  We  have  power  to 
withdraw  the  money  after  its  deposiie,  if  we  need 
it,  and,  of  course,  to  withhold  it.  The  law  was 
based  on  the  supposition  of  a  surplus  in  the  Trea- 
sury, and  an  available  surplus. 

The  gentleman  from  Tennessee  has  said  that  he 
considered  this  a  question  whether  our  expendi- 
tures were  to  be  reduced  now  or  never,  and  con- 
tends that  the  expenditures  under  existing  appro- 
priations can  be  so  reduced  as  lo  supersede  any 
necessity  of  postponing  the  last  instalment.  It 
seemed  lo  him  (Mr.  A.)  that  this  is  shown  to  be 
utterly  impracticable.  All  expenditures  have 
already  been  postponed  in  the  Secretary's  estimates, 
which,  after  a  most  careful  mvestigation,  it  was 
found  could  properly  be  dispensed  with  for  the  pre- 
sent. It  must  be  apparent  that  the  greatest  reduc- 
tion which  could,  by  any  possibility,  be  made  in  the 
expenditures  of  the  last  three  months  of  ihis  year, 
would  not  afiect  ihe  balance  in  the  Treasury  to  an 
amountsufficient  to  make  any  difference  in  the  aspect 
of  the  question  under  consideration.  As  to  the  refe- 
rence made  by  thai  gentleman  to  thesum  in  the  hands 
of  disbursing  officers,  it  seemed  only  necessary  to  re- 
collect that  this  sum  is  not  in  the  Treasury,  and 
can  in  no  manner  be  made  applicable  by  the  Se- 
cretary in  the  manner  contended  for.  Money  in 
the  hands  of  disbursir.*^  officers  is  charged,  at  once, 
lo  appropriations  which  are,  by  that,  so  much  re- 
duced; and  of  the  amount  returned  by  the  last  re- 
ports as  in  Ihe  hands  of  those  officers,  half  of  it  is 
actually  expended,  and  all  the  remainder  contract- 
ed for.  Should  works  under  contract  be  stopped, 
every  one  must  perceive,  it  would  be  a  source  of 
great  expense  and  loss.  We  should  be  beset  with  ap- 
plicaiion  after  application  for  damages  on  account 
of  breaches  of  ihobe  contracts;  and  it  requires  but  very 
little  acquaintance  with  such  subjects  lo  convince 
once  that  the  responsibilities  and  the  expense  thus  in- 
curred would,  by  far,  counterbalance  any  advantage 
that  could  accrue  to  the  Treasury.  He  (Mr.  A.)  be- 
lieved that  a  large  majority  of  the  friends  of  the 
administration  would  be  found  as  ready  as  the 
gentleman  from  Tennessee  to  do  all  in  their  power 
to  prevent  extravagant  appropriations.  TTiat  gen- 
tleman has  said  that  the  professions  of  economy  of 
this  administration,  hke  those  of  the  last,  were  hol- 
low." In  regard  lo  the  professions  of  the  last 
administration,  perhaps  he  [Mr.  A.]  ought  to 
defer  to  the  greater  experience  of  the  gen- 
tleman from  Tennesse,  and  his  superior  op- 
portunities of  judging.  He  had,  however,  been 
inclined  to  believe  them  sincere,  and  before 
he  admitted  the  justice  of  the  gentleman's  im- 
putation, he  would  like  to  inquire  whether  the 
friends  of  the  gentleman,  the  National  Republicans 
of  the  north,  who  have  been  characterized  by  the 
ventleman  from  South  Carolina  (Mr.  Pickens)  as 
having  reform  on  their  lips  and  extravagance  in 
iheir  hearts,  had  nothing  to  do  with  these  extrava- 
gant appropriations.  But  it  did  seem  to  him  (Mr. 
A.)  fliat  of  all  the  extravagance  ever  heard  of,  of 
all  the  extravagance  which  it  ever  entered  into  the 
heart  of  man  to  conceive,  the  greatest  is  that  pro- 
posed by  the  opponents  of  this  bill.  It  is  to  borrow 
money  for  the  purpose  of  giving  it  away^ — ac- 
cording to  the  views  of  the  gentleman  from  Ken- 
tucky (Mr*  Underwood)  who  contends  that  the 
States  have  a  right  to  retain  this  money  after  they 
once  get  it — or  to  borrow  money  and  pay  interest 
for  it,  that  it  may  be  kept  safely  for  us  by  the  Stales, 
who  pay  no  interest!  In  either  view  of  the  sub-  [ 
ject,  he  called  on  gentlemen  to  show  that  this  is  not 
the  worst  of  extravagance. 

The  gentleman  from  Pennsylvania  (Mr.  Biddle) 
had  said  that  those  voting  for  this  bill,  in  its  present 
shape,  would  subject  themselves  lo  the  charge  of 
insincerity,  and  of  a  low  and  hollow  device,  be- 
cause, while  it  professed  merely  to  postpone,  its  real 
eflfect  would  be  to  repeal,  the  deposiie  law,  90  far 
as  relates  lo  the  last  instalment.  He  (Mr.  A.) 
could  not  see  how  this  charge  could  be  sustained. 
If  there  be  insincerity  chargeable  any  where,  it 
would  seem  to  him  to  apply  much  more,  forcibly  to 
those  who  advocated  the  passage  of  the  law  of 
1836  as  a  deposite  law,  and  now  contend  that  it  I 


should  be  construed  as  a  distribution  law.  It  is 
within  the  knowledge  of  all  that  the  passage  of 
that  law  was  urged  on  the  ground  that  it  was 
merely  a  law  to  r^ulate  the  deposites  of  oiur  own 
money,  and  they  are  the  persons  who  really  mani- 
fest hostility  to  the  principles  of  that  law,  who  now 
view  it  in  another  light.  By  this  they  go  far  lo  sanc- 
tion the  justice  and  force  of  the  argiiments  used  by 
the  opponents  of  the  law  against  its  aaoplion ;  for 
it  was  earnestly  contended,  in  opposition  to  its  pas- 
sage, that  it  would  prove  to  be  not  what  it  pro- 
fessed to  be,  but  a  distribution  la  7. 

As  measures  contained  in  other  bills  reported  by 
the  Committee  of  Wajrs  and  Means  had  been  at 
luded  to,  he  might  be  permitted  to  notice  a  remark 
of  the  gentleman  from  Teimessee,  that  the  true  ob- 
ject of  the  administration  was  lo  establish  a  Trea- 
sury bank,  and  that  this  object  was  already  indica- 
ted by  a  proposition  for  the  issue  of  a  large  amount 
of  Treasury  notes  for  a  currency.  It  was  unneces- 
sary to  refer  to  the  various  precedents  of  sndi  is- 
sues by  the  Government,  when  no  such  imputa- 
taiion  was  ever  dreamed  of.  These  precedents  are 
familiar  to  all.  But  how  does  the  matter  stand?  If 
the  bill  before  the  committee  pass,  Oiere  will  be  a 
necessity  for  the  issue  of  only  ten  millions,  while, 
if  Ike  bill  be  defeated,  an  amount  of  twenty  mil- 
lions of  notes  will  be  required.  Thus  it  seemed  to 
him  (Mr.  A.)  that  this  charge  would  apply  with 
much  more  force  to  the  opponents,  than  to  the 
friends  of  the  bill  before  the  committee. 

It  was  not  without  some  surprise  that  he  heard  a 
call  made  on  those  in  favor  of  State  rights  to  op- 
pose this  bill.  It  seemed  to  him  that  nodiing  conld 
so  effectually  destroy  State  pride,  and  the  rights  of 
the  Stales,  as  to  make  them  the  eager  and  humble 
expectants  of  the  bounty  of  the  General  Govern- 
ment; to  introduce  them  here  as  requesting  the  Gro- 
vernment  to  borrow  money  for  the  purpose  of  dis- 
tributing it  among  them.  The  very  worst  feature 
of  the  principles  of  those  who  have  upheld  what 
they  call  the  American  system  is  here  discernible; 
that  which  indicates  the  disposition  to  keep  up  a 
high  tariff  for  protection,  and  to  disregard  the  true 
doctrine  of  limiting  our  revenue  to  our  expendi- 
tures— an  earlier  observance  of  which  would  have 
preserved  us  from  many,  if  not  all,  of  the  difficul- 
ties with  which,  of  late  years,  this  Government  has 
had  to  contend. 

Nor  could  he  admit  that  the  argument  drawn 
from  the  fact,  that  a  postponement  of  the  last  in- 
stalment might  interfere  with  the  domestic  arrange- 
ments of  the  States,  as  to  its  disposition,  was  a 
legitimate  argument.  The  States  had  no  reason  to 
consider  the  money  as  their  own,  and  any  legislar 
tion  founded  on  that  supposition  was,  thus  far, 
improvident  legislation.  No  one  certainly  re- 
gretted any  inconvenience  to  which  the  States 
might  be  subjected  more  than  himself.  His  con- 
stituents would  suffer  their  share  of  any  such  in- 
convenience. It  was  his  opinion,  and  he  doubted 
not  that  he  agreed  in  this  with  a  large  majority  of 
his  constiuents,  that  we  have  no  constitutional 
right  lo  raise  money  for  the  purpose  of  paying 
over  this  last  instalment;  and  were  the  inconve- 
niences which  would  result  them  lo  far  greater,  he 
could  confidently  say  they  were  too  patriotic,  and 
too  much  attached  to  the  Constitution  of  their 
country  to  desire  the  violation  of  so  important  a 
principle.  But  the  inconvenience  would,  in  no 
case,  be  very  general  or  very  great.  This  money 
goes  in  too  many  instances  into  the  hands  of  a 
limited  number  of  favored  individuals,  and  in 
some  States  to  the  use  of  corporations;  and  its  dis- 
tribution is,  at  best,  a  taxation  of  the  many  for  the 
benefit  of  a  few. 

As  allusions  had  been  made  to  the  Message  of 
the  President,  and  to  the  existing  embarrassments 
of  the  country,  together  with  the  means  of  reliev- 
ing them,  Mr.  A.  would  briefly  advert  to  these  to- 
pics. We  had  heard  it  said  by  gentlemen  of  the 
opposition  that  they  did  not  come  here  prepared  to 
introduce  or  suggest  any  measures  of  relief;  yet 
they  had  animadverted  with  the  greatest  severity 
on  the  Message  of  the  President  as  proposing  no 
such  measures.  Unless  they  knew  of  some  mea- 
sure prof)er  to  be  suggested,  would  they  be  so  un- 
just as  to  condemn  the  President  for  not  suggesting 
'  it?    Yet  it  has  been  here  stated  more  than  once 
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that  they  would  suggest  nothing.  It  seemed  to  him 
(Mr.  A.)  that  they  were  reduced  (o  the  dilemma  of 
either  acknowledging  that  they  had  no  measure 
which  they  could  suggest,  or  that  their  favorite 
measure  is  such  that  they  shrink  from  presenting  it 
hefore  the  people. 

We  have,  iodeed,  heard  a  camion  given  to  the 
fentlemen  of  the  opposition,  not  to  bring  forward 
any  proposition  for  a  national  bank,  because  such 
a  measure  was  odious  to  a  majority  of  the  people. 
Bat,  sir,  thanks  to*  the  frankness  of  the  gentleman 
from  Kentucky  (Mr.  Underwood)  and  the  gentle- 
man from  Pennsylvania,  (Mr.  Biddle)  there  is  no 
longer  any  doubt  or  concealment  upon  this  subject. 
The  embarrassments  of  the  country,  which  those 
gentlemen  represent  in  the  most  vivid  colors,  are  ail 
ascribed  to  the  destructiot  of  the  United  States 
Bank;  and  the  establishment  of  such  an  institution 
is  set  forth  as  the  panacea  which  is  to  restore  every 
thing  to  health,  and  bring  back  our  former  high  ^d 
palmy  state  of  prosperity. 

The  gentleman  from  Kentucky  has  asserted  that 
die  great  cause  of  mischief  was  the  veto  of  1833, 
occasioned  by  that  clause  in  the  Constitution  which 
makes  the  will  of  the  President,  in  the  exercise  of 
the  veto  power,  paramount  to  the  will  of  the  repre- 
sentatives of  the  people.  Had  it  not  been  for  this, 
said  the  gentleman  from  Kentucky,  we  should  now 
have  a  national  bank.  He  (Mr.  A.)  viewed  Uie 
matter  differently.  The  exercise  of  the  veto  power 
in  that  instance  by  the  President,  who,  in  this  re- 
spect, acted  as  the  agent  of  the  people  who  elected 
him,  prevented  the  representatives  from  fastening, 
by  an  accidental  majority,  an  odious  and  irrespon- 
sible moneyed  oligarchy  on  the  people,  against 
their  will.  And  in  that  provision  of  the  Constitu- 
tion he  (Mr.  A.)  saw  a  wise  provision,  which  pre- 
vented the  will  of  the  people  from  being  thwarted 
by  accidental  circumstances,  and  secured  to  it,  in 
the  end,  its  full  force  and  effect. 

The  issue  is  now  fairly  presented,  and  (said  Mr. 
A.)  let  it  be  proclaimed  to  the  people  of  the  country 
that  the  true  issue  to  be  tried  is,  a  Bank  of  the 
United  States,  n  no  bank.  The  gentleman  from 
Pennsylvania  had  referred  to  the  recent  election  in 
Maine  in  connection  with  the  doctrines  of  the 
Message,  and  had  adverted  to  that  election  as 
showing  the  rise  of  a  "star  in  the  East."  The 
doctrines  of  the  Message  had  been  termed  on  this 
floor  revolutionary.  He  thought  that  those  doc- 
trines were  the  doctrines  really  deserving  that 
epithet,  which  would  lead  us  to  overturn  the  Con- 
stitution and  to  do  that  which  we  have  no  consti- 
tutional right  to  do.  He  (Mr.  A.)  believed  that 
the  doctrines  of  the  Message  were  such  as  a  vast 
majority  of  the  people  would  approve,  and  that  the 
sentiments  there  avowed  would  find  a  hearty  and 
cordial  response  in  their  bosoms.  It  was  just  such 
a  message  as  was  earnestly  and  ardently  desired 
and  expected  by  the  people;  and  the  President,  in 
sending  forth  that  able  and  admirable  document, 
had  done  that  without  which  no  one  can  obtain 
permanent  greatness  or  renown — he  has  identified 
himself  with  the  spirit  of  the  age. 

There  are  gentlemen  on  this  floor,  representing 
the  State  of  Maine,  abtmdantly  able  to  speak  in 
her  behalf;  but  he  (Mr.  A  )  knew  a  little  of  the 
spirit  ot  the  democracy  of  the  North,  and  he  would 
venture  to  say,  that,  let  the  true  issue  be  presented 
to  them,  and  the  principles  of  the  Message  be  well 
weighed  and  understood,  and  they  would  ruse,  and, 
to  a  man,  they  would  gird  on  their  armor  and  bare 
their  blades,  and,  shoulder  to  shoulder,  they  would 
again  fight  the  battle  of  liberty.  And  he  could  tell 
the  gentleman  from  Pennsylvania  that,  ere  another 
year,  his  "star  in  the  East"  will  have  proved  but 
an  igais  fatuus  which  has  deceived  him  with  a 
false  and  d«Insive  hope,  and  the  true  star  in  the 
East  will  re-appear — the  star  of  the  morning — the 
harbinger  of  full  and  glorious  day. 

He  hoped  he  might  be  pardoned  by  the  commit- 
tee if  he  alluded  briefly  to  the  imputations  which 
have  been  made  on  the  Secretary  of  the  Treasury. 
That  distinguished  officer  was  a  native  o(  his  (Mr. 
A?%)  native  State,  and  of  his  native  county.  One 
imputation  which  has  been  thrown  out  is,  that  the 
Secretary  is  opposed  to  the  depositc  law,  and  that 
he  has  (if  he,  Mr.  A.  understood  the  charge) 
thrown  a  large  amount  of  money  into  the  hands 


of  disbursing  officers,  so  th:\t  it  could  not  be 
available  for  the  purpose  of  paying  the  fourth 
instalment.  If  gentlemen  would  take  the  trouble 
to  examine  the  information  communicated  by  the 
Secretary  of  the  Treasury  on  the  subject,  they 
would  discover  the  injustice  of  thi  •  imputation  in 
the  fact  that  the  amount  in  the  hands  of  disbursing 
officers  is  less  than  :t  was  in  May  last,  the  time  of 
the  suspension  of  specie  pajrments.  He  would 
also  remark  that  the  complaint  which  has  been  so 
earnestly  made  concerning  extravagant  appropria- 
tions, seems  hardly  consistent  with  another  source 
of  complaint  against  that  officer,  who  has  also 
been  accused  of  taunting  Congress  with  the  fact 
that  their  appropriations  were  larger  than  he  had 
recommended  or  could  approve.  He  thought  that 
some  observations  which  have  been  made  here  in 
relation  to  Uie  Secretary  might  well  have  been 
spared. 

Is  there  any  secret  cause  of  sensibility  which 
prompts  these  attacks  on  the  part  of  the  friends  of 
the  Bank  of  the  United  States?  Do  they  resuU  from 
the  fact  which  is  before  the  committee,  in  an  an- 
swer to  the  resolution  of  inquiry  proposed  by  the 
gentleman  from  Pennsylvania,  (Mr.  Biddle,)  that 
the  S^'cretary  of  the  Treasury  has  paid  large  classes 
of  public  creditors  in  gold  and  silver,  while  this  fa- 
vorite Bank  of  the  United  States,  in  violation  of 
its  charter  and  of  the  plainest  moral  obligations, 
refuses  to  pay  one  single  dollar? 

That  individual,  said  Mr.  A.  needed  not  the  aid 
of  his  humble  vindication:  his  distinguished  career 
is  well  known  to  the  nation.  In  his  native  State, 
as  an  advocate,  he  had  few  equals,  and  no  supe- 
riors at  a  bar,  which,  for  learning  and  talent,  is  un- 
surpassed by  that  of  any  State  in  the  Union. 
Elevated  to  the  bench  at  a  very  early  age,  his  dig- 
nity, impartiality,  and  varied  legal  attainments, 
secured  the  respect  of  that  bar,  and  the  confidence 
of  the  .suitors  in  his  court;  and  his  published  legal 
opinions  are  justly  admired  for  their  clearness  of 
conception,  their  correct  diction,  and  their  profound 
learning.  Having  filled  the  chair  of  Chief  Ebrecu- 
tive  Magistrate  of  his  State,  he  was  elected  to  the 
Senate  of  the  United  States;  and  in  that  body, 
amidst  a  constellation  of  talent  never  surpassed,  he 
stood  in  the  very  first  rank  as  a  statesman  and  de- 
bater; and  in  the  administration  of  two  departments 
of  this  Government,  and  especially  of  the  Treasury 
Department  iu  the  late  difficult  crisis,  his  eminent 
abilities,  aided  by  that  without  which  the  greatest 
abilities  are  of  little  avail — his  persevering  and 
untiring  industry — have  placed  him  on  an  enviable 
eminence  in  the  eyes  of  the  American  people — an 
eminence  far  above  the  reach  of  the  shafts  which 
have  been,  or  may  be,  aimed  at  him. 


REMAUKS  OF  MR    BELL, 

Op  Tennessee. 
In  the  House  qf  Representatives^  Tuesdmf,  September 
19, 1837. — ^The  House  having  resumed,  in  Com- 
mittee of  the  Whole  on  the  state  of  the  Union, 
the  consideration  of  the  bill  from  the  Senate  to 
postpone  the  payment  to  the  States  of  the  fourth 
instalment  of  the  deposites  under  the  distribution 
act  of  1636. 

Mr.  BELL,  of  Teimessee,  said,  that  although 
this  was  one  of  a  series  of  measures,  the  tendency 
of  which  was  to  consummate  an  important  and  fa- 
vorite policy  of  the  administration,  or  for  that  rea- 
son might  afford  any  latitude  of  debate  that  might 
be  desirable  to  those  who  wished  to  enter  into  the 
discussion  of  any  one  or  all  those  measures,  yet  he 
should  not  avail  himself  of  this  liberty.  He  con- 
sidered the  question  directly  connected  with  the 
measure  proposed  in  the  bill  under  consideration  of 
great  importance  enoifgh  to  engage  his  attention  on 
this  occasion.  Again:  the  other  measures  to  which 
he  had  alluded,  and  which  were  proposed  in  con- 
nection with  this  one,  as  different  parts  of  one  and  the 
same  general  system,  were  each  of  them  of  weight 
and  interest  enough  to  demand  and  receive  a  sepa- 
rate discussion,  and  a  separate  determination  of  the 
questions  they  involved. 

It  cannot  be  disguised,  said  Mr.  B.  that  the  bills 
already  reported  in  this  House,  and  which  received 
the  sanction  of  the  Senate,  whatever  gentlemen 


might  profess,  and  whatever  some  of  them  might 
perhaps  very  honestly  think,  were  so  many  features 
of  a  project  which  found  extensive  countenance, 
and  the  object  of  which  was  to  establish,  in  fact,  a 
national  bank — a  Treasury  bank  of  depo>ite  and 
issue.  Disguise  it  as  they  may,  such  a  plan  has 
been  conceived,  and  not  only  conceived,  but  actu- 
ally embodied  to  a  considerable  extent  in  the  bills 
which  have  been  reported  from  a  committee  of  this 
House.  The  plan  is  to  establish  aGrovernment 
bank  under  the  proper  disguises  for  thepresent.and 
through  its  agency  to  substitute  a  circulating  me- 
dium composed  of  Federal  Government  paper, 
instead  of  the  notes  of  State  banks.  We  have  the 
germ  of  this  bank  now  before  us;  its  parts  are 
already  sufficiently  developed  to  indicate  its  true 
character.  At  another  .^ssion,  or  in  another  Con- 
gress, by  one  or  another  addition,  by  way  of  amend- 
ment, we  shall  eventually  behoW  the  monster  de- 
veloped in  all  its  frightful  proportions.  Such  a 
subject  is  surely  of  consequence  enough  by  itself  to 
occupy  the  attention  of  the  Hon*^,  without  connec- 
ting it  with  the  less  important  subject  under  consi- 
deration. 

But  the  questions  presented  by  this  bill  are  of 
great  interest  to  the  country.  It  is  true,  the  object 
to  be  accomplished  by  it  has  less  connection  with 
the  great  results  to  which  I  have  alluded,  than  any 
one  of  the  other  measures  proposed  for  our  adop- 
tion; and  I  believe  it  will  be  found,  upon  examina- 
titin,  to  have  originated  more  from  the  settled  hos- 
tility of  the  administration  to  the  j)olicy  of  the  de- 
posite  law  of  1836,  than  from  any  actual  necessity 
of  the  Grovemmenr,  or  its  tendency  to  promote  the 
favorite  fiscal  policy  of  the  Executive;  but  still  it  is 
of  a  piece  with  the  general  conduct  and  policy  of 
those  in  power.  One  question  which  will  be  found 
to  arise  under  the  present  bill,  involves  the  public 
faith.  The  question  is  presented,  whether  Con- 
gress or  the  Federal  Government  is  not  bonnd  to 
keep  its  promise,  or  comply  with  its  engagements 
with  the  States  of  the  Union,  by  obligations  as 
strong  as  any  that  can  exist  between  it  and  its  cre- 
ditors, of  any  other  nature  or  description.  It  is  a 
question  whether,  if  the  States  agreed  to  accept  the 
deposite  of  the  surplus  in  the  Treasury,  according 
to  the  terms  of  the  act  of  1836,  by  which  it  was 
tendered  to  them,  there  was  not,  from  that  moment, 
a  contract  between  them,  as  obligatory  as  any  other 
coixpaet  between  the  Gk)vemment  and  1he  States 
can  be.  Can  the  General  Gtovernment,  without 
consulting  the  other  parties  to  this  arrangement, 
dissolve  it  without  a  breach  of  faith? 

But,  sir,  there  is  another  and  a  much  more  im- 
pressive and  important  inquiry  which  presents  it- 
self in  considering  the  effect  of  this  bill— I  mean 
the  great  question  whether  the  expenditures  of  this 
Government  are  to  be  reduced  now  or  ever?  This 
is  now  the  issue,  and  it  is  to  be  determined  almost 
exclusively  by  this  House.  We  already  know  the 
determination  of  the  Executive  branch  of  the  Go- 
vernment, and  all  the  influence  attached  to  it;  and 
we  know,  too,  the  decision  of  the  other  branch  of 
the  National  Legislature.  It  devolves  upon  this 
House,  I  repeat,  to  settle  the  issue,  whether  the  ex- 
penditures of  this  Government,  after  havinjr  been 
mcreased  nearly  threefold  within  the  last  few 
years,  are  to  be  reduced  now  or  ever.  These  are 
questions,  truly,  which  may  command  our  exclu- 
sive attention  for  a  season.  With  these  convic- 
tions, and  a  corresponding  determination,  I  shall 
proceed  to  make  as  succinct  a  ktatemenl  of  what  I 
believe  to  be  the  existing  condition  of  the  Treasury 
as  I  can,  that  it  may  be  seen  whether  the  repeal  of 
the  act  of  1836,  proposed  by  the  bill  under  con- 
.sideration,  is  demanded  by  the  state  of  the  Trea- 
sury, or  by  the  public  interest;  for,  if  it  be  so,  I 
shall  be  prepared  to  give  it  my  support. 

Much  confusion  was  produced  yesterday  by  the 
mere  :>tatement  of  the  condition  of  the  Treasury, 
which  was  presented  to  the  Hou.se  by  the  ch-^irman 
of  the  Committee  of  Ways  and  Means,  (Mi.  Cam- 
breleng.)  I  do  not  mean  to  say  that  the  si  > foment 
of  that  gentleman  varies  materially  from  that  of 
the  Secretary  of  tli«  Treasury,  but  certainly  it  was 
well  calculated  to  add  to  the  difficulties  which  all 
must  have  fell  in  coming  to  any  satisfaciory  con- 
clusion as  to  what  is  fhr  real  <tatc  "f  M'.e  Nitu^nal 
Treasury. 
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1 6,752,282 


42,468,850 


-    1,670,137 


I  propose  to  present  a  stalement  based  upon  the 
fact-'*  and  estimates  contained  in  the  several  reports 
made  by  the  Secretary  of  the  Treasury  at  the 
present  se.'vsion,  which  I  believe  may  be  relied 
upon.     M  all  events,  I  shall  be  obliged  to  any 
gentleman  who  shall  detect  any  error  in  my  state- 
ment to  point  it  out  to  me  as  I  proceed. 
The  whole  amount  chanzfeable  by  law 
upon  the  Treasury,  during  the  pre- 
sent year,  (1837,)  is       -  -       $85,621,228 
Viz:  The  amount  ascejrtain- 
ed  to  be  in  the  Treasury 
on  the  1st  Jan.  1337,  af- 
ter reservin^:  $5,000,000, 
according  lo   the   act  of 
23'lJune,  1836,  providing 
for  the  deposite  and  dis- 
tribution of  the  surplus  in 
the  Treasury  among  the 
several  Slates,   -             #37,468,859 
Balance  of  appropriations 
of  former  year  remaini^t^ 
unexpendert   on    1st   J;^- 
nnarv,  1^37, 
Approi 'nations  for  the  ordi- 
nary service  oi   the  cur- 
rent year,  (1837,)          -  31,400.rS7 
Aegif^gate     charge     upon 

Treasury,  85,621,228 

The  whole  amount  of  moneys  in  th« 
Treasury  during  the  present   vear, 
(1837,)  and  applicable  by  law  to  ih« 
payment  of   the  charge 
upon  it,  above  slated,  is  64,326,178 
Viz:  The  sum  ascertained 
to  be  in  the  Treasury  on 
the  1st  January,  1837, 
Additional  sums  ascertain- 
ed by  subsequent  returns 
from  banks  to  have  been 
in  the  Treasury  on  the 
same  day, 
Receipts  into  the  Treasury 
from  the  customs,  sales 
of  public     lands,    and 
other  sources,  during  the 
two  first  quarters  of  the 
current  year,  (1837,)      -  13,187,182 
Receipts  into  the  Treasu- 
ry, estinjated  for  the  two 
last  quarters  of  the  cur- 
rent year,  (1837,)  upon 
the  supposition  that  the 
merchants'  bonds  will  be 
extended  for  six  months  -    7,000,000 
Add  thb  further  amount^ 
ascertained  to  have  been 
received  into  the  Trea- 
sury during  the  two  first 
quarters  of  the  year,  and 
omitted  to  be  stated  in. 
carrying  out  his  aggre- 
gate of  receipts,  in  the 
report  of  the  Secretary 
of  the  Treasury,  by  mis- 
take      -  -  - 
Making  the  aggregate   of 
means  in  the  Treasury 
during  the  year  -           -  - 
By  this  statement  it  appears  that  the 
means  in  the  Treasury,  during  the 
current  year,  will  fall  short  of  the 
amount  chargeable  by  law  upon  it  by  20,781,787 
But  it  has  happened  that,  at  the  end  of 
every  year,  for  several  years  past, 
there  was  a  large  amount  of  the 
charges  existing  against  the  Treasury 
by  law,  which  were  not  demanded 
within  the  year;  and  the  Secretary  of 
the  Treasury  states  in  his  report  to 
the  House,  dated  the  11th  of  Sep- 
tember instant,  (1837,)  that  he  has 
already  ascertained  that  the  sum  of 
15,000,000,  included  in  the  amount 
above  staled  as  chargeable  by  law 
upon    thf    Treas'iry,    will    n«t    be 
wanted  or  called  for  daring  ihe  y?»ar. 
This  sum  may,  therefore,  be  deduct- 
ed from  the  amount  first  stated  bs  the 


513,263 


64,839,441 


aggr«gate  of  the  charges  against  the 
Treasury  during  the  year,  which  will 
then  leave  an  Miual  demand  against 
the  Treasury  during  the  year  amount- 
ing to  -  -  -  -  70,621,228 
And  exhibit  a  deficit  of  means  in   the 
Treasury  to  meet  the  actual  demands 
of  it  during  the  year,  amounting  only 
to  the  sum  of  ^j         -        -        -        -    5,781,787 
But  this  deficit  is  more  apparent  than  real^  for 
we  ihink  there  is  a  large  sum  of  money  in  the  hands 
of  superintendents  of  public  works,  of  officers  at- 
tached to  the  subsistence  department  of  the  army 
and  navy,  and  disbursing  officers  generally,  which 
ought,  in  truth,  to  be  put  to  the  credit  of  the  Trea- 
surer, and  be  stated  as  a  part  of  the  moneys  in  the 
Treasury,  but  which,  in  fact,  is  not  so  stated.   The 
Secretary,  in  his  report  of  the  11th  of  September, 
instant,  admits  that  the  sum  of  j|^5,000,000   was 
then  in  the  hands  of  dist^»ursing  officers.    If  this 
sum  be  added  to  the  amount  of  moneys  above  sta- 
ted to  be  in    the  Treasury  during  the  year,  the 
amonnt  wil!  stand  thus: 

Amount  of  actual  demands  against 
the  Treasury  during  the  current  year, 
(1837,)  -  -  -  $70,621,228 

Actual  amount  of  moneyin  the  Trea- 
sury to  meet  the  demands  upon  it  dur- 
ing the  year    -  -  -  -  69,839,441 


Deficit  -  -  .      $781,787 

This  small  defalcation,  let  it  be  borne  in  mind,  is 
brought  out  by  a  statement  based  exclusively  upK)n 
the  statements  and  estimates  of  the  Secretary  of  the 
Treasury.     For  the  most  obvious  reasons,  his  esti- 
mates of  receipts  into  the  Treasury,  as  well  as  his 
estimate  of  the  probable  expenditure  during  the  re- 
mainder of  the  vear,  must  be  viewed  as  haying 
been  made  upon  the  minimum  basis  as  to  re- 
ceipts into  the  Treasury,  and  the  maximum  as  lo 
expenditures.    I  do  not,  indeed,  deny  that  this  was 
his  duty.    He  should  always  make  his  calculations 
so  as  to  have  means  enough  to  meet  *II  probable 
demands;  but  in  this  case  there  has  been  a  more 
powerful  motive  than  usual  to  underrate  the  re- 
ceipts, and  to  overrate  the  expenditure*; — the  inte- 
rest felt  in  making  out  a  case  which  will  justify  the 
repeal  of  the  deposite  act  of  1836;  at  least  so  far  as 
the  future  and  last  payment  to  the  States  is  con 
ctmed.     But  for  this  interest,  there  can  he  but  lit- 
tle donbt  that  he  could  have  ascertained  that  some 
seventeen  or  eighteen  millions  of  the  existing  charges 
against  the  Treasury  might  be  postponed  until  next 
year,  instead  of  the  $15,000,000,  as  stated  in  his 
report;  perhaps  even  20  millions  or  more  might 
have  been  stated  as  the  probable  amount  of  unex- 
pended balances  at  the  close  of  the  present  year. 
The  same  remarks  will  apply  lo  his  estimate  of  the 
probable  receipts  into  the  Treasury  during  the  two 
last  quarters  of  the  year.     I  have  taken  his  estimate 
of  seven  millions;  but  really,  whether  any  greater 
indulgence  is  given  on  duty  bonds  or  those  he  has 
recommended,  or  not,  itsecms  to  me  that  his  estimate 
is  too  small.    But  without  noticing  this  point  fur- 
ther at  present,  L  proceed  to  make  a  statement  of 
the  expenditures  of  the  present  vear,  founded  also 
upon  the  facts  and  estimates  of  the  several  reports 
of  the  Secretary  of  the  Treasury.    Any  statement 
of  the  expenditures  only  answers  the  purpose  of 
elucidating  and  verifying  the  statement  already 
made  of  the  actual  and  probable  demand  npon  the 
Treasury  during  the  year.    Such  a  statement  will 
serve  only  to  show  the  different  items  of  which  the 
charges  admitted  to  exist  against  the  Treasury  con- 
sists. 

Whole  amount  of  expenditures  for 
the  current  year,  1837,  as  appears 
from  the  several  reports  of  the  Secre- 
tary of  the  Treasury,  will  be  -  $70,545,098 

Viz:  Amount  already  expended  or 
withdrawn  from  the  Treasury  between 
the  1st  of  January  and  the  11th  of  Sep- 
tember instant,  and  now  being  expend- 
ed, for  the  ordinary  service  of  the  cur- 
rent vear,  1R37  -  -  -    24,075,239 

Thf  amount  drawn  from  the  Trea- 
sury ana  paid  to  the  Stales,  or  for 
which  transfer  drafts  have  issued  and 


stand  charged  to  the  States  under  the 
actofthe2dof  June,  1836    -  -   28,101,645 

Aggregate  expenditure  of  all  descrip- 
tions between  the  1st  of  January  and 
the  llth  of  September  instant  -    52,176,884 

Estimated  amount  of  expenditure  for 
the  remainder  of  the  year,  or  until  the 
1st  of  January,  1838,  viz: 

For  the  ordinary  service  of  the  Gro- 
vernment       ...  -     9,000,000 

For  the  payment  of  the  4ih  mstal- 
ment  due  tlie  States  under  the  act  of 
the  23d  of  June,  1836  -  -     9,367,214 

Total  of  expenditures  for  the  cur- 
rent year,  [1837,]  and  which  will  be 
seen  to  be  equivalent  to  the  total 
amount  of  the  actual  demands  or 
charges  against  the  Treasury,  as  alrea- 
dy stated  in  another  form       -  -    70,545,098 

Difference  between  the  expenditu  res, 
actual  and  required,  during  the  year, 
and  the  amount  of  moneys  actually  at 
the  disposal  of  the  Government,  a» 
before  stated  -  -  ■         781,787 

This,  then,  is  a  true  exhibition  of  the  Treasury, 
and  of  its  ability  to  meet  the  demands  against  it 
during  the  present  year,  including  ihe  4th  instal- 
ment due  the  States  under  the  act  of  1836,  accord- 
ing to  the  statements  and  estimates  of  the  Secreta- 
ry of  the  Treasury  himself.  The  only  exception 
which  can  be  taken  to  the  statement  which  I  have 
made,  is,  that  the  amount  otf*  $5,000,000  in  the  hands 
of  disbursing  officers,  which  I  have  stated  as  being 
at  the  disposal  of  the  Government,  and  which 
ought  to  have  been  enumerated  aa  a  part  of  the 
moneys  on  hand  lo  meet  accruing  expenditures,  is 
already  expended,  or  at  all  events  cannot  be  iir.ade 
liable  for  any  other  object  of  public  expenditure, 
than  those  to  meet  which  they  were  diawn  from 
the  Treasury.  I  insist,  sir,  that  these  moneys  are 
an  actual  subsisting  und  on  hand,  and  constitute  a 
part  of  the  actual  and  available  means  of  the 
Treasury,  as  any  other  moneys  of  the  same  amount. 
It  is  true  that  amount  of  money  has  been  drawa 
from  the  Treasury,  to  be  expended  upon  certain 
specific  objects;  but  what  are  those  objects,  and 
how  do  they  diflier  from  those  objects  which  call 
for  expenditures  in  some  one  or  all  of  the  remain- 
ing months  of  the  year7  Those  objects  upon  which 
a  great  part  of  the  nine  millions,  the  estimated 
amount  of  expenditures  for  the  two  last  quarters  of 
the  year  is  to  be  expended?  They  are  the  same; 
and  to  make  these  moneys  actually  available  within 
the  year,  it  is  only  necessary  to  require  of  the  dis- 
bursing officers  attached  to  the  various  departments 
of  the  public  service,  to  exhaust  the  funds  already 
in  thf  IT  hands,  before  they  apply  to  the  Trea^^ury 
for  any  new  supply.  In  this  way  we  shall  find  that 
the  Treasury  is,  and  has  for  several  years 
been,  richer  by  five  or  six  millions  than  in  fact  it 
has  been  represented  to  be  by  the  Secretary.  I 
have  herclolore  denounced  this  practice  of  keeping 
out  five  or  six  millions  in  the  hands  of  disbursing 
officers  as  a  gross  abuse,  and  one  which  calls  for 
redress.  It  has  only  sprung  up  within  the  last  few 
years,  and  is  only  one  of  a  great  number  of 
F^imilar  abuses  which  have  arioen  from  a  redundant 
Treasury. 

In  former  times,  some  half  million  or  a  million 
of  dollars  was  regarded  as  a  large  amount  to  be 
outstanding,  and  unexpended  ih  the  hands  of  dis- 
bursing officers.  .Scarcely  any  contingency  can 
arise  at  a  time  when  the  Government  has  so  many 
depositories  of  the  public  moneys, situated  in  every 
part  of  the  Union,  that  a  greater  amount  than  half 
a  million  could  he  required  to  be  placed,  at  any 
one  time,  in  the  hands  of  disbursing  agents  or  offi- 
cers. It  is  a  practice  not  only  dangr;;ous  to  the 
safety  of  the  public  funds,  but  which  gives  rise  lo 
the  increase  of  favoritism,  and  an  extension  of  the 
Government  patronage  connected  with  the  Trea- 
sury,  in  a  form  the  most  corr opting,  as  well  as  in- • 
jurious  to  the  public  service.  It  was  slated  to- 
wards the  close  of  the  year  1835,  by  the  newspaper 
organ  of  the  Gh>vernment,  printed  in  this  city,  that 
the  amount  then  in  the  hands -of  the  disbucsiuff  of- 
ficers of  the  Government,  une.Tpended,  was  about 
,  six  millions  of  doUars.  Upwards  of  five  millions 
are  stated  to  have  been  in  their  hands,  by  the  Se- 
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cretary  of  the  Treasury,  on  the  Isi  of  May  last, 
and  a  similar  amount  is  admitted  to  have  been  in 
their  bands  on  the  llih  of  this  month.  In  truth, 
sir,  this  has  now,  in  practice,  become  a  standing 
deadfand,  so  far  as  the  public  use  of  it  is  con- 
cerned. Instead  of  lying  in  the  hands  of  disbursing 
agents,  or  being  deposited  to  their  credit  in  the 
banks  from  month  to  month  and  from  j'ear  to  year, 
I  wish  it  brought  forth,  and  actually  expended  du- 
nng  the  present  embarrassed  condition  of  the  Trea- 
sury and  the  country.  It  is  now  contemplated 
that  this  amount,  or  an  average  amount,  will  be 
in  the  hands  of  disbursing  agents  at  all  tinnes,  and 
it  is  upon  this  calculation  that  it  is  contended  that 
this  fund  will  add  nothing  to  the  means  stated  to 
be  in  the  Tn^-.iry.  I  affirm,  that  if  you  will  re- 
quire these  fivo  N-i]|i(»ns  to  be  acinall>  rxpcnded, 
to  the  dregs,  dtrir.s  the  remaining  quarter  of  the 
present  year,  it  will  diminish  the  estimated  de- 
mands upon  the  Treas  iry  during  that  period,  by 
that  amoabt.  I  insist,  too,  that  this  is  the  proper 
time  to  cure  this  evil.  It  has  already  been  shown, 
that  if  this  amount  can  be  applied  to  the  public  ser- 
vice during  the  year,  besides  what  is  not  yet  drawn 
from  the  Treasury,  the  fourth  instalment  can  be 
safely  paid  to  the  Suies,  without  leaving  any  ma- 
terial  dei5cil  in  the  Treasurj-,  even  p  Imitling  the 
receipts  for  the  two  last  quarters  of  the  year  to  be 
no  more  than  they  are  estimated  by  the  Secretary 
himself. 

But  it  is  contended  by^he  chairman  of  the  Com- 
mittee of  Ways  and  Means,  (Mr.  Cambreleng)  that 
al  least  oiie  million  of  the  moneys  in  the  Treasury 
should  be  reserved  for  the  purposes  of  the  Mint.  I 
say,  sir,  that  at  such  a  crisis  in  our  fisaal  affairs,  it 
18  idle  longer  to  be  deluded  by  the  expectation  that 
the  country  or  its  currency  is  to  be  relieved  by  the 
operations  of  the  Mini!  We  have  had  quite  enough 
of  such  experiments  already.  It  is  said,  however, 
by  the  gentleman,  that  five  hundred  thousand  dol- 
lars are  akeady  in  the  Mint.  In  reply,  I  say  let 
us  an-miia  it,  then,  if  I  may  coin  a  word;  and  I  am 
sure  my  coin  is  in  quite  as  gooJd  taste  as  the  aew 
goW  bmA  diver  coins  which  have  issued  lately  from 
the  Mint.  I  say,  can  we  not  reach  this  fund  by 
l*w,  U  necessary?  Let  us  reduce  the  amount  em- 
ployed in  the  Mint  for  the  present,  and  until  we 
shall  have  the  means  of  carrying  out  the  policy  of 
reooinjng  all  the  gold  in  tliis  country,  or  that  can 
be  got  from  other  coimtries. 

[Mr.  Mercer  informed  Mr.  Bell  that  the 
amount  formerly  required  for  the  use  of  the  Mint 
was  only  200,000  dollars.] 

We  have  only,  then,  (continued  Mr.  Bell,)  to 
bring  back  the  operations  of  the  Mint  to  the  stand- 
ard which  answered  so  well  until  the  recent  experi- 
ment commenced  upon  the  currency. 

The  gentleman  from  New  York  [Mr.  Cambre- 
leng] also  contends  that  we  must  provide  the  means 
of  keeping  a  contingent  fund  of  four  or  five  mil- 
lions always  in  the  Treasury;  and  he  reminds  us 
that  that  amount  was  required  to  be  reserved  in 
the  Trea.sury  by  the  deposile  act  of  1836.  Does 
the  gentleman  mean  to  say  that  this  fund  must 
mhtt^  be  in  the  Treasury!  Does  he  regard  it  in 
the  light  of  a  fixturty  which,  for  the  honor  and 
safety  of  the  Treasury,  is  never  to  be  removed  or 
disturbed?  Sir,  for  what  purpose  is  a  contingent 
fund  desirable  or  useful,  but  to  meet  just  such  a 
crisis — ^just  such  an  emergency,  a^  the  present?  It 
is  the  very  purpose  of  its  creation  to  meet  unex- 
pected calls  upon  the  Treasury — to  supply  unex- 
pectecfdeficiencies  at  periods  like  the  present.  No 
such  absnid  idea  as  that  which  seems  to  have 
weight  with  the  gentleman  from  New  York,  ever 
entered  the  heads  of  those  who  recommended  the 
policy  of  always  keeping  a  contingent  fund  of  any 
amount  in  the  Treasury. 

[Mr.  Mercer  here  informed  Mr.  B.  that  the 
amount  formerly  regarded  as  a  sufficient  contingent 
fund  was  only  two  millions.] 

And  even  that  amount,  said  Mr.  B.  was  designed 
to  answer  demands  upon  the  Treasury,  when  there 
dionld  happen  to  be  no  other  funds  on  hand.' 

It  has  been  ai^gued  that  in  a:.v  form  in  which 
lh<»  meaas  of  the  GovcrHin^at  a.i  l>e  preseatpd, 
there  will  be  a  deficj,  or  aii  ^ycA  >.s  of  the  amount 
chargeable  by  law  upon  the  Tpcas\ary  during  tlic 
jrear  over  the  moneys  at  the  disposal  of  the  Govern- 


ment. This  is  trne,  if  we  include  the  fifteen  mil- 
lions chanj^ablc  upon  the  Treasury,  which  the  Se- 
cretary himself  admits  may  be  postponed  until  the 
next  year,  (1838;)  btit,  sir,  we  are  called  here  to 
provide  the  necessary  moans  to  carry  on  the  Go- 
vernment and  to  pay  all  demands  upon  its  Treasu- 
ry during  the  present  year.  It  is  not  our  business 
to  anticipate  the  future  demands  upon  the  Treasu- 
ry, and  to  provide  for  ihem,  though  we  are  pro- 
viding an  ample  fund  for  that  purpose,  if  we  post- 
pone the  collection  of  all  the  outstanding  duty 
bonds  until  the  next  year.  It  will  be  the  proper 
business  of  the  next  session  of  C(»ngress  to  pro- 
vide for  the  expenditures  of  the  year  1838;  and  we 
shall  then  do  it,  ailer  having  the  benefit  of  another 
report  from  the  Secretary  of  the  Treasury,  in  which 
it  will  be  his  duty  to  point  out  the  ways  and  means 
of  meeting  the  expenditures  of  the  next  year.  We 
have  enough  to  do  now,  to  provide  the  means  ne- 
cessary to  meet  the  expenditures  for  the  remainder 
of  the  present  year. 

It  is  true,  Mr.  Chairman,  that  we  have  now  an 
estimate  before  us  for  an  additional  expenditure  for 
the  support  of  the  war  against  the  Indians  in 
Florida  of  |1,600,000.  If  this  was  not  anticipated 
and  included  in  the  estimates  of  the  expenditures 
for  the  remainder  of  the  present  year,  submitted  hy 
the  Secretary  of  the  Treasury  in  his  report  to  the 
House,  it  will  increase  the  deficit  or  balance  of 
charges  upon  the  Treasury  during  the  year,  over 
the  means  at  the  dii^posal  of  the  Government,  by 
that  amount.  But,  sir,  even  with  that  addition,  the 
deficit  will  not  be  serious,  and  will  const«tnte  no 
substantial  obstruction  to  the  payment  of  all  de- 
mands upon  it.  A  small  amount  of  receipts  into 
the  Treasury  during  the  two  last  quarters  of  tho 
year,  or  if  half  the  amount  of  the  Treasury  pro- 
tested drafts  admitted  in  the  report  of  the  Secretary 
(4,000,000)  to  be  now  in  circulation  should  con- 
tinue, which  will  no  doubt  be  the  case,  there  will 
still  be  no  actual  want  of  means  in  the  Treasury 
during  the  year. 

In  the  statement  I  have  made  of  the  condition  of 
the  Treasury,  it  must  be  remembered,  I  have  taken 
the  statements  and  calculations  of  the  Secretary  of 
the  Treasury  as  the  basis. 

But  let  us  see  what  sort  of  a  report  upon  the 
financial  condition  of  the  country  we  might  have 
expected,  and  would  probably  have  received,  from 
an  administration  which  was  not  hostile  to  the  po- 
licy of  the  act  of  June,  1336,  and  which  had  no 
interest  in  embarrassing  the  States,  and  in  making 
the  distribution  act  unpopular;  or,  if  such  an  inte- 
rest was  felt,  was  too  magnanimous  and  patriotic 
to  be  actuated  by  such  motives. 

A  truly  republican  and  patriotic  Executive,  I 
can  readily  suppose,  would  have  made  some  such 
statement  as  the  following: 
Whole  amount  chai^ableby  law  upon 
the  Treasury  dunng  the  year  1837, 
inclusive   of  the  amount  dtie    the 
States  under  the  act  of  June.  1836-— 
viz:  balance  of  appropriations  of  for- 
mer years  remaining  unexpended  on 
the  1st  of  January,  1837,  $16,75S,383 
Appropriations  for  the  year 
1837,   exclusive   of  the 
Post  Ofike  Department  -  31,400,087 

#48,152,370 

From  this  amount,  however,  may  be 
deducted  the  following  sums,  viz: 
amount  of  appropriations  for  the 
year  1836,  and  the  present  year, 
which  will  probably  not  be  required 
during  the  present  year,  |1 6,500,000 

The  amount  of  appropria- 
tions for  the  years  1836 
aad  1837,  which  may  be 
withheld  from  the  ob- 
jects to  which  they  were 
appropriated  if  Congress 

.  shall    consent,     without 
any  material  injury  to  the 

.  public  service    - 

Making  an  aggregate  of 

Which  being  deducted  from 


-    5,500,000 


the  sum 

stated  as  the  whole  amount  chargea- 
ble upon  the  Treasury  during  the 
present  year,  will  leave  a  balance  of 


199,000,000 


exisiinj?  appropriations    which  will 
probably  be  required  to  be  expended 
for  the  ordinary  service  of  the  year 
(1837)  amounUng  jo      $26,152,370 
Add  the  amount  of  the  4th 
instalment  due  the  States 
under  act  of  23d  June, 
1836,  which  is   yet  un- 
paid      -  -  -    9,367,214 


Aad  the  whole  amount  of  the  actual 
demands  upon  the  Treasury  during 
the  current  year  will  be        -  -35,519,564 

To  supply  this  necessary  demand  upon 
the  Treasury,  the  following  means 
may  be  stated  as  at  the  disposal  of 
the  Government  durins  the  current 
year — viz:  balance  in  the  Trea^urv 
on  the  1st  January,  1837,  afi»  r  st  i- 
ting  apart  the  amount  due  the  Slates 
according  to  the  act  of  23H  June, 
\^'i^      -  -  -  $6,690,137 

Recei,)is  into  the  Treasury 
durinc  the  two  first  quar- 
ters of  the  ciurcnt  year  -  10,700,445 
"vs'iTiaied  receipts  during 
die  two  last  quarters  of 
the  current  year  -  10,000,000 

The  amount  of  the  4Ui  in- 
stalment due  the  States 
under  the  act  of  23d  June, 
1836,  which  was  set  apart 
on  the  1st  January,  1837, 
and  which  has  not  yet 
been  drawn  from  the 
Treasury  -  -    9,367,214 

The  amount  remaining  in 
tlie  hands  of  dL<»bursing 
officers,  which,  though 
drawn  from  the  Treasu- 
ry, is  unexpended,  and 
may  fairly  and  perfectly 
be  regarded  as  at  die  dis- 
posal of  the  Government, 
and  applicable  to  theser^ 
vice  of  the  current  year,    5,000,000 

Aggregate  of  means,  $44,737,406 

By  this  statement,  it  appears  that  there  will  be  a 
surplus  in  the  Treasury  amounting  to  $9,218,822. 
The  only  explanations  which  this  statement  may 
seem  to  require  relate  to  the  estimate  of  receipts 
for  the  two  last  quarters  of  the  year,  and  the  pro- 
proposed  rMuction  of  the  expenditures. 

I  have  estimated  the  receipts  into  the  Treasury 
from  all  sources  during  the  two  last  quarters  of  the 
present  year  at  $10,000,000,  or  at  the  rate  of  $20,- 
000,000  for  the  whole  year.  I  observe  that  the 
chairman  of  the  Committee  of  Ways  and  Means 
estimates  the  receipts  for  the  last  quarter  of  the  year 
at  $4,000,000,  which  is  only  one  million  less  for  the 
quarter  than  the  estimate  I  have  stated.  He  gives 
us  no  estimate  of  the  receipts  for  the  third  or  cur- 
rent quarter  of  the  year,  nor  does  the  Secretary  of 
the  Treasury  favor  us  with  his  estimate  for  the 
third  quarter.  He  contents  himself  by  staling  the 
probable  receipt  in  one  contingency  at  $9,000,000; 
in  one  other  contingency,  at  $7,000,000;  and  in 
still  another,  at  $4,500,000.  The  amount  is  un- 
doubtedly contingent,  but  I  think  the  estimate  of 
the  Secretary  is  too  low,  in  any  event  affecting  the 
revenue  that  is  at  all  probable.  Bifi,  suppose,  sir, 
that  I  have  overrated  the  receipts  for  the  two  la.st 
quarters  of  the  year  by  $3,000,000,  and  that  the 
expenditures  have  been  estimated  too  low  by  an 
equal  amount,  there  will  still  be  an  excess  in  the 
Treasury  of  $3,218,822. 

But  the  reduction  I  have  proposed  in  the  expen- 
ditures of  the  year  demands  a  fuller  explanation. 
It  will  be  seen  that  1  hare  stated  the  unexpended 
balances  at  the  end  of  the  present  year  at  sixteen 
millions  and  a  half.  This  is  less  than  the  amount 
remainining  unexpended  at  the  close  of  (he  year 
1836,  and  it  ought  to  be  borne  in  mind  tl.at  most 
of  the  items  of  appropriation  which  remained  un- 
expended at  the  close  of  last  year  are  still  out- 
standing, and  must,  of  necessity,  compo^e  the  prin- 
cipal of  the  fi^een  millions  which  the  Secretary  ad- 
mits will  not  be  called  for  during  the  prewint  year. 
The  appropriations  for  the  present  year,  applicable 
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to  a  great  variciy  of  objects,  are  unusually  large 
and  extravagant.  In  stating  a  much  lower  esti- 
mate of  e:[penditures  for  the  present  year  than  that 
sabmitled  by  the  Secretary  of  the  Treasury,  I  have 
supposed  that  there  might  be  a  decided  determina- 
tion in  this  House,  under  the  extaordinary  circum- 
stances of  the  times,  to  insist  upon  a  very  conside- 
rable reduction  of  the  expenditures  of  the  Govern- 
ment. I  am  sorry  that  the  Sectetary  has  not 
thought  proper  to  make  a  more  detailed  statement 
to  the  House  than  ht  has  done  upon  the  subject  of 
the  unexpended  balances  of  existing  appropriations, 
that  we  might  speak  and  act  upon  this  subject 
with  greater  certainty.  I  beg  leave,  however,  to 
submit  a  statement  of  appropriations  for  the  pre- 
sent year  to  a  great  many  objects,  amounting  in 
the  whole  to  a  much  larger  sum  than  I  have  stated 
in  the  general  estimate  I  have  just  presented;  which, 
in  my  opinion,  may  be  properly  dispensed  with 
during  the  present  year,  either  in  whole  or  in  part, 
and  which,  I  venture  to  say,  do  not  constitute  any 
material  proportion  of  the  fifteen  millions  which 
the  Secretary  supposes  may  be  safely  postponed  till 
the  next  year. 

For  public  buildings  in  the  city  of 
Wa'^hington      -  -  .  -     357,000 

For  various  additions  and  improve- 
ments connected  with  the  Mint  -  -     202,500 
For  surveys  of  public  lands   -            -     147,500 
For  national  armories            -           -     360,000 
For  the  armament  of  fortifications    -     200,000 
For  arsenals  -            -           -           -     373,000 
For  constructing  new  wall,  dbc.   at 
Harper's  Ferry              -            -        ■    -       53,000 
For  arming  and  equipping  the  militia     100,000 
For  ordnance  and  ordnance  stores     -       72,000 
For  improvement  of  navy  yards^       -      538,550 
Foi  building  two  sloops  of  war          -     280,000 
For  six  vessels  of  war,  Ac.    -            -     400,000 
For  construction  and  repair  of  certain 
roads     -----     462,496 

For  removal  of  obstructions  in  and  at 
the  mouths  of  certain  rivers,  harbors, 
&c.       -  -  .  -  -  1,912,188 

For  new  light-houses,  lightpboats,  Ac.     921,000 


Aggregate  amount  -  |6,376,734 

I  have  made  out  this  statement  of  the  principal 
items  of  the  appropriations  for  the  present  year, 
which  caught  my  eye  in  running  hastily  over 
them,  and  which  appeared  to  me  might  be  re- 
trenched with  the  least  injury  to  the  public  interest. 
The  sum  might  be  easily  swelled,  by  a'ddilion  of 
various  other  appropriations  of  a  similar  character, 
to  eight  or  nine  millions.  (Mr.  B.  was  here  re- 
minded, by  gentlemen  sitting  near  him,  of  the  ex- 
ploring expedition,  the  new  custom-houses,  Ac.)  I 
am  aware  that  I  have  omitted  in  the  statement  I 
have  presented  a  large  number  of  appropriations 
equally  extravagant  and  uncalled  for.  But  to  illus- 
trate the  general  character  of  these  appropriations,  I 
would  call  the  attention  of  the  committee  to  the  fad, 
that  although  we  have  been  repeatedly  informed  from 
the  proper  department  of  the  Glovemment  that 
light-houses  had  been  multiplied  beyond  any  actual 
necessity  upon  our  Lake  and  Atlantic  coasts,  yet 
we  find  nearly  a  million  appropriated  to  new  ones 
during  the  present  year.  Except  the  improvements 
of  this  nature  projected  in  the  entrance  lo  the  har- 
bor of  New  York,  I  venture  to  assert,  that  scarcely 
one  of  the  numerous  new  light-houses  embraced  in 
the  last  light-house  bill  is  of  any  real  importance. 
The  members  of  the  late  Congress  will  sustain  me 
in  the  statement  that  the  appropriations  for  the 
present  year  were  enlarged  to  a  most  unusual  and 
extravagant  amount,  for  the  purpose  of  exhausting 
the  surplus  which  it  was  supposed  might  accumu- 
late in  the  Treasury  during  the  present  year,  and 
I  appeal  to  the  House  whether  there  is  not  now 
an  ample  pretext,  in  the  reduced  slate  of  the 
finances  of  the  country,  to  repeal  at  least  ko  much 
a.s  appears  evidently  excessive  and  extravagant. 

I  feel  very  sensibly,  Mr.  Chairman,  the  advan- 
tages which  the  gentlemen  connected  with  the  ad- 
ministration may  have  in  the  argument  upon  this 
point.  I  neither  know,  nor  have  I  the  means  of 
knowing,  so  long  as  the  Secretary  of  the  Treasury 
shall  delay  his  report  upon  the  subject,  what  por- 
tion of  the  appropriations  I  have  alluded  to  for  the 


present  year  have  already  been  expended;  and  what 
portion  besides  may  be  required  to  fulfil  contracts 
or  engagements,  which  are  binding  upon  the  Gk>- 
vemment.  I  submitted  a  resolution  at  an  early 
day  of  the  session,  with  a  view  to  get  information 
from  the  Treasury  on  this  point.  1  am  aware  that 
it  may  be  in  the  power  of  the  chairman  of  the 
Committee  of  Ways  and  Means  to  rise  in  his 
place,  and  declare  that  the  whole  or  the  greater 
part  of  the  sums  I  propose  to  retrench  are  aiready 
bound  by  contract;  but  I  can  remind  the  gentleman 
that  if  he  shall  do  so,  he  will  find  some  obstacles 
in  his  f  ath  likewise.  He  informed  us,  the  other 
day,  that  the  unexpended  appropriations  in  the 
month  of  March  last,  of  the  present  year,  were 
twenty-eight  or  nine  millions.  We  all  must 
remember  well  that,  in  the  month  of  April  follow- 
ing, the  pressure  in  the  money  market  had  already 
increased  to  such  extent  as  to  shake,  in  some  de- 
gree, the  general  credit  of  the  country;  some  of  the 
largest  failures  had  alrea<ly  taken  place  in  New 
Orleans,  and  one  at  least  in  New  York.  What 
followed  in  May,  June,  and  July,  I  forbear  to  re- 
hearse. We  bnow,  however,  that  in  these  months 
there  was  a  general  wreck  of  commerce  and  bank 
credit.  Can  it  be  possible  that  the  Secretary  of 
the  Treasury,  and  the  other  departments  of  the 
Government,  under  the  existing  state  of  the  coun- 
try, and  of  its  financial  condition  and  prospects, 
did  feel  it  to  be  their  duty  to  hasten  the  expendi- 
ture of  the  extravagant  appropriations  for  the  year — 
to  expedite  and  precipitate  contracts  and  engage- 
ments; that  three  thousand  superintendents  of  pub- 
lic works,  engineers,  and  other  agente  engaged  in 
the  expenditure  of  the  public  moneys  were  instruct- 
ed to  make  immediate  engagements  to  the  extent 
of  the  moneys  appropriated? 

At  such  a  crisis  can  it  be  possible  that  any  of  the 
heads  of  th«  Executive  Departments  could  have 
been  so  regardless  of  the  true  interest  and  condition 
of  the  country  as  to  have  encouraged  or  even  per- 
mitted ^any  new  contracts  or  engagements,  after  it 
became  at  least  doubtful  whether  the  banks  which 
held  so  large  a  portion  of  the  public  funds  might 
not  prove  wholly  insolvent,  or,  at  all  events,  be  so 
crippled  in  their  means  as  to  afiford  no  certain  pros- 
pect of  being  able  to  pay  their  debts  to  the  Govern- 
ment? Yet,  sir,  unless  this  reckless  and  indefensi- 
ble course  has  been  pursued  by  the  Government, 
there  are  no  considerable  engagements  existing  for 
the  expenditure  of  the  appropriations  of  the  present 
year,  except  for  indispensable  objects  connected 
with  the  support  of  Gk>vernment,  and  the  mainte- 
nance of  the  Army  and  Navy.  But  we  shall  see 
how  this  is,  I  hope,  in  due  time.  We  know  one 
thing,  that  a  wise  and  provident  administration, 
under  the  circumstances  of  the  country,  and  after 
the  true  complexion  of  the  crisis  was  developed 
last  spring,  would  have  permitted  no  engagement 
for  the  expenditure  of  money,  except  for  indispen- 
sable objects.  But,  whatever  may  be  the  amount 
or  nature  of  existing  engagements,  I  trust  the  sum 
of  five  millions  and  a  half  may,  and  I  believe  will, 
still  be  found  free  from  any  such  impediment,  and 
that  we  may  retrench  at  least  that  amount  of  the 
appropriations  for  the  present  year. 

I  have  now  presented  such  a  statement,  founded 
upon  the  report  of  the  Secretary  of  the  Treasury,  as 
I  think  will  be  seen  to  be  in  strict  accordance  with 
the  facts  therein  stated.  I  have  also  exhibited  a 
statement  of  the  condition  of  the  Treasury,  based 
upon  my  own  estimates,  both  of  the  probable  re- 
ceipts and  expenditures  for  the  two  last  quarters  of 
the  year,  which  varies  materially  from  the  views  of 
the  Secretary  of  the  Treasur}'.  The  explanations 
I  have  given.of  the  different  conclusions  to  which  I 
have  arrived,  I  hope  will  be  regarded  as  at  least 
deserving  the  attention  of  the  House.  But  before 
I  proceed  to  notice,  a  little  more  in  detail,  what  I 
consider  the  most  material  questions  connected  with 
this  bill,  and  to  which  I  have  more  than  once  allud- 
ed ah-tady,  it  is  proper  that  I  should  notice  the 
statement  presented  by  the  Chairman  of  the  Com- 
mittee of  Ways  and  Means;  and  I  will  remark,  in 
the  outset,  that,  however  widely  his  statement  may 
at  first  view  appear  to  difl^er  from  the  one  presented 
by  me  upon  the  basis  of  the  Secretary's  report, 
there  will,  upon  examination,  be  found  to  be  but 


little  substantial  difierence,  so  far  as  re^rards  the 

Mctual  means  in  the  Treasury. 
According  to  the  statement  of  that  gentleman 

(Mr.  Cambreleng)  there  will  be  in  the  Treasury 

on  the  1st  October  next  the  following  means,  viz: 

Specie     -  -  •    #1,500,000 

Balance  undrawn  in  the 
deposite  banks  -      5,000,000 

Instalment  due  from  the 
United  States  Bank      -      1,500,000 

Aggregate,  according  to  estimate  of  the 
chair4nan  of  the  Ck>mmittee  of  Ways 
and  Means  -  -  -  |d,000,000 

Add  the  amoimt  admitted  to  be  in  the 
deposite  banks,  which  has  been 
drawn  upon,  but  which  is  not  paid, 
and  does  not  constitute  a  specific 
fund  from  the  payment  of  the  drafU    4,500,000 

And  it  will  appear  that  the  actual 
amount  of  means  in  the  Treasury  on 
the  1st  of  October  will  be    -  -  12,500,000 

Deduct  the  amount  of  the  first  instal- 
ment due  from  the  United  Stales 
Bank,  which  it  is  supposed  wjll  be 
paid  in  protested  Treasury  draOs, 
and  may  therefore  be  unavailable  -    1,500,000 

And  the  aggregate  of  available  means 
in  the  Treasury  on  the  1st  October 
will  appear  to  be     -  -  -  11,000,000 

The  receipts  into  the  Treasury,  estimat- 
ed for  the  last  quarter  of  the  year  by 
the  chairman  of  the  Committee  of 
Ways  and  Means,  will  be    -  -    4,000,000 

Making  an  aggregate  of  means  in  the 
Treasury  to  meet  the  demands  upon 
it  during  the  last  quarter  of  the  cur- 
rent year,  amounting  to       -  -  15,000,000 

Add  the  means  in  the  hands  of  disbur- 
sing officers,  and  which  may  be  ap- 
plied to  the  public  service  during  the 
last  quarter  of  the  year        •  •    5,000,000 

And  the  aggr^^ate  of  means  ahready  at 
the  disposal  of  the  Government  du- 
ring the  same  period,  will  be  -  20,000,000 
The  expenditures  of  the  last  quarter  of  the  year, 

exclusive  of  the  amount  obtained  from  the  Mint, 

the  amount  required  to  take  up  protested  drafts  and 

contingent  fund,  according  to  the  statement  of  the 

Committee  of  Ways  and  Means,  are  as  follows, 

viz: 

For  the  ordinary  service  of  the  last 
quarter  of  the  current  year, 
(1837,)  -  -    $9,000,000 

For  the  support  of  the  Flo- 
rida war  -  -    1,600,000 


Aggregate,      - 

Add  amount  of  fourth  m- 

stalmeni  due  the  States 

under   the    act   of   23d 


$10,600,000 


June,  1836, 


-    9,367,214 


Real  aggregate,  -  19,967,214 

Showing  a  surplus  of  means  at  the  dis- 
posal of  th?  Government  during  the 
last  quarter  of  the  current  year, 
amounting  to  -  -  -         32,786 

Some  explanation  may  be  necessary  to  be  given 
of  the  alterations  I  have  made  in  the  estimate  sub- 
mitted by  the  chairman  of  the  Commitic  of  Wa38 
and  Means,  in  relation  to  the  amount  on  deposite 
in  the  deposite  banks,  and  which  has  been  drawn 
upon  by  drafts  from  the  Treasury.  The  h^iora- 
blc  gentleman  from  New  York  thinks  that  this  mo- 
ney, amounting  to  about  four  millions  and  a  half, 
should  no  longer  be  accounted  a  part  of  ihc  means 
in  the  Treasury.  I  affirm  that  they  are  as  much 
means  as  they  were  before  they  were  drawn  upon. 
If  they  had  been  paid  out  to  the  drafts  which  were 
drawn  upon  them,  his  view  would  certainly  be 
correct;  but,  because  draAs  had  been  drawn  upon 
these  funds,  which  have  been  prohibiteil  and  are 
now  in  circulation,  it  by  no  means  follows  that 
these  moneys  cease  to  be  a  part  of  the  means  of 
the  Treasury.  They  may  be  paid  out  to  other 
drafts,  or  arranged  so  as  to  pay  that  amount  to 
other  creditors  of  the  Government,  while  the  drafts 
originally  drawn  upon  them  are  gradually  absorb- 
ed in  payment  of  duties  and  for  public  lands,  or 
taken  up  at  the  Trtasury. 


S«pt.  1837. 
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H.  of  Reps. 


I  have  omitted  to  notice  in  the  version  I  have 
given  of  the  statement  of  the  chairman  of  the  Com- 
mittee of  Ways  and  Means  the  fact  that  he  sets 
down  the  whole  amount  in  the  banks,  except  what 
appears  to  be  regarded  in  the  light  of  special  depo- 
sites  in  specie,  as  nnavailable  funds;  and  he  con- 
tends that  the  available  fands  aclnally  on  hand  on 
the  1st  of  October  will  be  only  2,000,000!  With 
what  propriety  or  consistency  can  the  gentleman 
insist  upon  such  a  statement  as  being  correct? 
When  did  all  the  moneys  in  the  deposite  banks 
cease  to  be  available?  Since  the  15th  of  August 
it  appears  that  the  amount  deposited  in  the  banks 
has  been  diminished  some  three  or  four  millions. 
Does  not  the  gentleman  know  thai  in  many,  if  not 
in  every,  quarter  of  the  country  these  funds  in  the 
banks  are  made  available?  They  are  this  day  as 
avail  b'e  as  they  have  been  within  the  last  three 
or  four  months.  The  notes  of  the  deposite  banks 
have  actually  been  received  by  a  class  of  the  pub- 
lic creditors  at  par,  in  some  sections  of  the  Union, 
and  the  draAs  of  the  Grovernment  upon  these  banks 
have  been  notoriously  sought  after.  Kow,  then, 
cm  the  gentleman  t»tate  sudi  fbnd  as  nnavailable? 
It  is  only  unavailable  to  answer  the  purpose  of  ar- 
glimeni  here,  and  to  lead  Ck)ngress  into  the  mea- 
sures proposed  by  the  Government.  If  the  States 
shall  be  tendered  drafts  upon  the  balances  remain- 
ing in  the  hands  o£  the  deposite  banks,  in  payment 
of  the  fonrth  instalment  due  the  States  ander  the 
act  of  1836,  and  they  shall  refuse  to  receive  them, 
then,  with  some  color  of  propriety,  these  funds  may 
be  stated  to  be  nnavailable;  but  not  till  they  shall 
be  brought  to  some  such  test  can  they  be  regarded 
as  unavailable. 

I  have  now,  sir,  shown  that,  taking  the  state- 
ments of  the  several  reports  of  the  Secretary  of  the 
Treasury  as  correct,  if  the  fands  lying  dead  in  the 
hands  of  disbursing  officers  be  brought  forth  and 
applied  in  aid  of  ihef  expenditures  of  the  la^^t  quar- 
ter of  the  year,  as  they  should  be,  the  fourth  instal- 
ment due  the  Stales  can  be  paid,  with  all  other  ac- 
tual demands  aeainst  the  Treasury  during  the  year, 
and  not  scarcely  more  than  a  nominal  deficit;  but 
if,  as  has  always  been  the  case  heretofore,  a  por- 
tion of  the  actual  demands  upon  the  Treasury  shall 
not  be  presented  for  payment  at  the  depositories  of 
the  public  money  within  the  year,  there  will  be  a 
surplus,  in  fact,  still  left  in  the  Treasury  at  the  end 
of  the  year. 

I  have  also,  as  I  believe,  shown,  that  regarding 
the  estimate  of  the  chairman  of  the  Committee  of 
Ways  and  Means  as  correct,  if  we  are  permitted 
to  employ  the  amount  in  the  hands  of  disbursing 
officers,  the  Treasury  will  still  be  able  to  meet  all 
demands  upon  it,  including  the  fourth  instalment 
due  the  States,  and  leave  a  small  surplus  in  the 
Treasury.    But  these  several  results  are  not  only 
denied,  but  it  is  contended  by  those  who  have  the 
direction  of  the  public  Treasury,  that  even  the 
passage  of  this  bill,  and  thereby  relieving  of  the 
Treasury  from  a  charge  amounting  to  $9,367,214, 
will  not  supply  a  sufficient  fund  for  the  expendi- 
tures of  the  remainder  of  the  present  year.    A  bill 
is  brought  into  the  House,  and  there  appears  to  be 
a  great  probability  that  it  will  pass,  authorizing  the 
issue  of  twelve  millions  of  Treasury  notes!    And 
how  will  the  fund  of  the  Treasury  stand  then,  ac- 
cording to  the  showing  of  the  officer  at  the  head  of 
the  Treasury  himself? 
The  deficiency  in  the  means  of  the 
Treasury,  ^r  pa3ring  all  demands 
upon  it    during    the  current  year, 
(1837,)  including  the  fourth  instal- 
ment due  the  States,  is  stated  in  the 
report  of  the  Secretary  at  the  sum 
only  of       -  -  -  -  f5,876,565 

If  the  bill  now  under  consideration 
shall  pass,  it  will  relieve  the  Trea- 
sury of  a  charge  during  the  year 
amounting  to  |9,367,314,  which  will 
leave,  instead  of  a  deficit,  an  ac- 
tual surplus  in  the  Treasury  amoont- 
ingto  *  -  -  -    3,490,649 

If  the  bill  authorizing  the  issue  of 
Treasury  notes  to  the  amount  of 
13,000,000  shall  pass,  it  will  swell 
the  surplus  means  m  the  Treasury  to 


^  Tf  to  this  we  further  add  the  means  in 
the  hands  of  disbursing  officers,  the 
aggregate  surplus  in  the  Treasury 
will  then  be  -  -  -  90,490,649 

The  measures  proposed  by  the  Government,  if 
sanctioned  by  this  House,  will  lead  to  this  result. 
Instead  of  an  embarrassed  Treasury,  we  shall  find 
the  Government  againin  the  possession  of  a  surplus 
of  twenty  millions  in  the  Treasury!  Where,  then, 
the  necessity  of  withholding  from  the  States  the 
sum  which  was  provided  and  set  apart  by  past  laws 
for  the  States?  Is  it  desirable  to  keep  up  a  sur- 
plus in  the  Treasury?  Is  it  desirable  that  the 
administration  shall  be  encouraged  by  the  posses- 
sion of  ample  means  still  to  go  forward  in  iheir 
ruinous  experiments?  If  we  look — as  we  have  a 
right,  as  it  is  proper  we  should  look — to  the 
source  from  whence  this  measure  comes,  we  shall 
find  ample  reason  to  distrust  the  intention  of  those 
who  support  it,  or  the  soundnesss  of  the  arguments 
by  which  they  attempt  to  prove  the  nece>sity  of  it. 
The  proposition  to  postpone,  or  rather  to  repeal, 
the  deposite  act  of  1836,  comes  from  a  source 
which  was  originally  and  eminently  hostile  to  that 
law;  which  has  never  ceased  to  make  war  upon  it 
and  all  those  of  the  opposition  who  favored  its  pas- 
sage, ever  since.  One  great  aim  of  their  policy, 
from  that  time  to  the  present,  has  been  to  thwart 
its  operation,  and  to  make  it  odious  with  the  peo- 
ple. The  notorious  and  fatal  Specie  circular  was 
conceived  in  a  spirit  of  hostility  to  the  deposite  act 
of  1836;  and  I  am  firmly  persuaded  that  most  of 
the  evil  which  has  since  befallen  the  country  may 
be  traced  to  the  manner  in  which  the  Secretary  of 
the  Treasury  executed  the  provisions  of  the  law. 
In  his  zeal  to  make  it  be  felt  rather  as  a  curse  than 
a  blessing,  he  contributed  to  bring  hpon  the  coun- 
try the  curse  of  a  depreciated  currency.  We  ought 
to  remember  that  it  is  the  same  party  which  now 
brings  forward  this  proposition,  which,  before  the  de- 
posite act  became  a  law,  preferred  to  vest  the  surplus 
moneys  in  the  Ticasury  in  State  stocks,  in  railroads 
to  carry  the  mail,  in  fortifications  that  never  would 
be  necessary  for  the  defence  of  the  country,  in  use- 
ful public  works,  and  in  works  of  no  use,  rather 
than  see  it  distributed  among  the  States.  Ought 
we  to  place  much  confidence  in  the  arguments  or 
representations  coming  from  a  quarter  so  partial, 
and  unyielding  in  opposition  to  the  original  act 
which  is  now  sought  to  be  repealed? 

Some  of  the  gentlemen  who  supported  the  act  of 
1836,  when  It  was  known  that  there  was  a  large 
surplus  in  the  Treasury,  as  a  choice  of  evils  Iw- 
tween  the  extravagaht  expenditures  whioh  they 
foresaw  would  be  the  certain  consequences  of  its 
remaining  in  the  Treasury,  and  the  distribution 
among  the  States,  seem  to  be  under  the  impression 
that  they  are  under  some  obligation  of  principle,  now 
that  it  seems  to  be  doubtful  whether  there  are  mo- 
neys enough  in  the  Treasury  to  meet  all  the  demands 
upon  it,  to  vote  in  favor  of  the  repeal  of  it.  I  warn 
those  gentlemen  not  to  be  too  easily  persuaded  that 
they  take  the  right  view  of  the  subject.  A  httle 
reflection  will  satisfy  them  that  prindpU  is  now 
altogether  against  the  present  bill.  Those  gentle- 
men are  not  now  the  same  free  agents  in  rej^ird  to 
this  subject  that  they  were  before  the  act  of  1836 
was  passed.  Another  and  quite  as  important  a 
principle  stands  in  the  way  of  their  support  of  this 
bill  as  that  which  determined  them  to  support  the 
act  of  1836;  and  in  one  view  of  the  subject  the 
principle  is  the  same,  as  I  will  presently  show. 

The  question  now  is,  whether  the  States  have  notr 
acquired  rights  under  the  act  of  1836,  which  it  iS' 
not  competent  for  Congress  to  annul  or  defeat  with- 
out their  consent.  It  is  a  question  of  power  and  of 
right  in  the  General  Government  whether,  aderthe 
States  have  accepted  the  terms  of  tlie  deposite  act; 
a(\er  many  of  them  have  anticipated  the  funds 
which  they  expected  to  receive  in  payment  of  the 
fourth  instalment,  and  made  other  important  ar- 
rangements connected  with  their  financial  interests 
and  condition,  they  will  not  have  just  cause  to 
complain  of  a  breach  of  faith,  if  this  Grovernment 
shall  now  proceed  to  abrogate  the  compact  by  le- 
gislative action  merely,  and  without  any  commu- 
nication with  the  States.  I  call  upon  those  gentle- 
men especially,  who  hold  to  what  is  called  the 
Sitt«  ri|ht8  ptrty^  to  say  npoa  w))a(  yiamid9  tbey 


can- support  the  bill  under  consideration?  Will  it 
not{be  a  usurpation,  a  clear  assumption  of  power 
on  our  part,  and  an  insulting  disregard  of  the  State 
sovereignties,  if,  alter  deluding  them  with  promises 
of  these  Ainds  upon  certain  conditions,  which  have 
been  acceded  to  by  the  States,  we  should  claim  the 
power  to  postpone  the  execution  of  the  compact,  or 
to  annul  the  whole  proceeding  unconditionally, 
without  reference  to  their  wishes  or  interests,  and 
even  without  consulting  thvm. 

But,  sir,  we  have  thoi^me  grand  object,  inviting 
us  to  reject  this  bill,  which  operated  with  many 
gentlemen  in  giving  their  support  to  the  deposite 
act  of  1836.  The  question  is  now,  as  then,  whether 
we  shall  set  about  curtailing  the  extravagance  and 
profligacy  of  the  Government  in  its  expenditnres. 
We  have  tried  every  other  plan,  every  other  occa.- 
sion,  in  vain.  If  we  would  prove  ourselves  what 
we  profess  to  be — if  we  be  ourselves  in  earnest — if 
we  are  seriously  the  advocates  of  retrenchment  an  I , 
reform,  we  can  never  hope,  in  our  time,  a  more 
propitious  season  to  make  one  bold  and  determined 
effort.  "  Now's  the  day,  and  now's  the  hour."  If 
we  suffer  ourselves  to  be  deluded  by  the  argumenis 
and  the  devices  of  the  advocates  of  power,  an  i 
shall  let  this  opportunity  pass,  we  need  never  hope 
again.  There  is  only  one  expedient  left,  and  that 
is  to  withhold  the  supplies;  stop  the  money;  keep 
the  Treasury  drained  and  low;  cut  off  the  means; 
and  I  engage  that  the  expenditures,  for  once,  shall 
be  reduced  to  the  actual  wants  of  the  Government. 
I  call  upon  the  experienced  of  this  House— the  ob- 
servation of  them,  and  there  are  some  who  have 
had  seats  here  for  more  than  twenty  years — to  say, 
if  any  time  could  t>e  so  fit,  or  promise  equal  snc- 
cess,  in  effecting  this  great  object,  as  the  present.  I 
repeat,  if  the  means  are  not  supplied,  the  expendi- 
tures must  cease.  But  how  are  we  to  account  for 
the  coui^  i(  the  Executive? 

The  Secretary  has  taunted  us  with  our  extrava- 
gance. He  has  told  us,  to  our  teeth,  in  his  report, 
that  the  appropriations  of  the  present  year  exceeded 
the  amount  he  recommended  by  five  or  six  millions; 
but  how  is  it  that  we  hear  not  one  word  from  that 
high  officer  upon  the  subject  of  retrenching  those 
appropriations,  and  thereby  relieving  the  Treasury 
to  laat  amount?  How  docs  it  happen  that  we  have 
no  estimate  laid  before  us  of  that  nature  ?  So  far 
from  it,  that  we  cannot  even  draw  from  him,  by 
order,  in  the  shape  of  a  resolution  of  this  House, 
any  statement  upon  this  subject.  Are-  we  not 
bound  to  conclude,  from  the  course  o!  the  adminis- 
tration upon  this  subject,  that  the  determination 
still  to  sustain  the  late  extravagance  and  profligacy, 
as  a  means  at  once  of  patronage  and  power,  is  in- 
flexible? But  what  becomes  of  the  professions  of 
ths  President  upon  this  point  ?  In  his  late  message 
he  repeatedly  adverts  to  the  virtues  of  economy  m 
the  expenditures  of  the  Government — the  necessity 
of  reducing  the  revenue  to  the  actual  wants  of  the 
Government ;  yet  we  do  not  hear  of  the  first  step 
taken  by  his  supporters  in  the  House  to  carry  out 
his  views  upon  this  subject;  but,  instead  of  re- 
trenchment, the  cry  is  still  for  more  money.  Are 
wc  destined  for  ever  to  be  imposed  upon  and  de- 
luded by  hollow  professions — by  promise*?  of  reform 
and  retrenchment,  which  are  ever  to  be  repeated, 
and  as  often  broken  ?  Are  we  to  have  under  this 
administration,  as  under  the  late  one,  the  constant 
avowal  of  the  sternest  republican  principles,  but 
in  practice  the  grosisest  infhiction  of  every  maxim 
of  a  free  Government  ? 

Is  it  in  this  respect  that  the  President  intends  to 
imitate  and  walk  in  the  footsteps  of  his  distinguish- 
ed predecessor?  Has  he  not  already  insulted  us, 
by  telling  us  that  the  late  trouble  and  ruinous  re- 
vulsion in  trade,  and  the  prostration  of  every  inte- 
rest connected  with  it,  were  the  result,  in  a  great 
degree,  of  much  extravagance?  Have  we  not  seen 
the  Chief  Magistrate  of  this  Republic  condescend- 
ing to  rebuke  and  insult  the  inhabitants  of  the 
large  cities  for  their  elctravagance,  and  the  luxu- 
rious indulgence  which  the  Government  has  set 
the  example  in  all  the  modes  of  extravagance 
known  in  the  practice  of  any  Government,  and  is 
itself,  at  this  moment,  the  greatest  prodigal  in  the 
land!  Witness  the  pit>digal  waste  of  money  upon 
every  branch  of  the  public  service,  upon  the  pub- 
lic works  ia  every  quuter  of  the  Vmon,  ^ni  espe^ 
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cially  in  this  city,  and  under  the  eye  of  the  Presi- 
dent himself.  I  say,  shall  this  be  endured,  that 
such  charge  shall  come  from  the  same  source 
which  requires  us  to  repeal  the  deposite  law,  be- 
cause it  is  said  there  are  no  means  in  the  Trea- 
sury? which  asks  us  also  to  give  them  the  power 
to  issae  a  Government  paper  to  pay  the  charges 
upon  the  Treasury,  and  yet  never  ibtnto  at  any  plan 
of  retrenchment  and  reform?  I  repeat,  shall  we 
never  be  exempt  from  the  mockery  of  a  constant 
profession  of  the  principl«3  of  economy  and  reform, 
and  the  uniform  disregard  of  both  in  the  actual 
administration  of  the  Government? 

Mr.  Chairman,  the  only  consolation  I  have  felt 
in  the  survey  of  the  wide-spread  mishaps  which 
have  grown  out  of  the  late  mal-administration  of 
public  affairs,  particularly  in  relation  to  the  cur- 
rency and  finances  of  the  country — the  individual 
depression  and  suffering — the  public  loss  of  charac- 
ter: ihe  only  solace  I  could  take  to  myself  in  being 
cai:  d  at  ihis  unfriendly  season  of  the  year  to  this 
seat  of  national  legislation  was,  thai  perchance  a 
favorable  opportunity  had  presented  ilself— a  most 
propitious  conjuncture  in  our  affairs  bad  arisen, 
for  one  further  effort  to  bring  back  the  Govern- 
ment to  that  real  "repttft/icim  track"  which  was 
promistd  us  with  so  much  seeming  sincerity  in 
1829,  and  which  the  country  at  this  time,  and 
all  the  b.-st  and  dearest  interests  connected  with 
it,  so  imperiously  demands.  Our  expenditures 
have  n^ore  than  doubled  since  that  period.  I 
am  not  so  impracticable  as  to  ask  that  we  should 
be  brought  back  to  the  standard  of  the  expen- 
ditures of  the  administration  of  the  distinguished 
and  venerable  gentleman  who  sits  over  the  way, 
(Mr.  Adams.)  The  average  annual  expenditures 
during  his  adminisirdlion,  exclusive  of  the  public 
debt,  was  $13,500,000.  I  admit  a  necessity  for  some 
enlargement  beyond  that  standard  Our  country  has 
grown  in  population  and  resources  greatly  since 
Uiat  period,  and  I  would  be  content  if  we  could 
retrace  our  steps  only  so  far  as  to  adopt  the  stan- 
dard of  1833  and  1834.  Then,  sir,  our  expendi- 
tures did  not  exceed  seventeen  or  eighteen  millions 
of  dollars  annually.  But  what  hope  is  there  that 
even  this  moderate  reform  can  be  accomplished, 
when  we  seem  determined  to  grant  the  Govern- 
ment air  the  money  they  ask,  and  not  to  n*iren<*h 
one  cent  of  the  expenditures  of  the  present  year, 
though  they  are  expected  to  be  upwards  of  thirty- 
three  millions  of  dollars ! ! 

Mr.  Chairman,  in  conclusion  T  ?hall  say,  thrt  I 
look  upon  the  decision  of  this  House  upon  llic  pie- 
sent  bill  wiih  deep  interest  and  pcAverfuI  anxi'Hy — 
not  Fo  much  by  reason  of  the  interest  or  thn  prof-t 
the  Sutc*  have  at  stake  in  the  question,  but  brca use  I 
shall  regard  the  vote  of  th's  House  as  deci>i>'p  ■  .' 
th"  course  of  the  Government,  and  of  the  coiirs<^ 
of  puniy  and  economy  in  its  adm'nistration.  If 
this  manner  of  cximpoliing  the  Government  to  cur- 
tail its  extravagance  by  refusin^r  the  mf'an>  ot'  ts 
indilj^ence,  and  by  acting  upon  the  maxiai  that  an 
impnvenshed  Treasury  is  better  than  one  over- 
flowing wjr'i  m^ans,  be  not  resorted  to,  I  shall 
despair  of  sue  rss  in  any  less  favorable  conjunc- 
ture. 


REMARKS  OF  MR.  DUNCAN, 

Of  Ohio, 
In  the  HoitseofRepresentaliveSj  September  20^  1837 

On  the  bill  to  postpone  the  4ih  instalment  of  the 

public  depositcs. 

Mr.  DUNCAN  said  he  was  anxious  for  the  pas- 
sage of  the  bill ;  there  wns  more  than  one  conside- 
raiion  that  operated  on  his  mind  and  induced  him 
to  support  it.  The  object  of  the  deposite  act  was  to 
relieve  the  Treasury  of  the  surplus  revenue — a^ur- 
plus  which,  as  he  would  attempt  to  show,  grew  out 
of  a  policy  the  most  dangerous  and  disastrous  in 
its  character,  and  which,  if  it  had  been  persisted 
in,  would  have,in  all  probability,  severed  this  Union 
— he  meant  the  unequal  and  inequitable  policy 
misnamed  '*  the  •American  5i/t(em,"  whjch  had  for 
its  object  the  official  elevation  of  ius  projectors  and 
zealous  supporters,  and  which,  in  its  operation,  was 
at  the  same  time  ben.ficial  to  one  portion  of  the 
Union  acd  destructive  to  wMiher,  The  surplus  was 


now  disposed  of,  and  the  object  for  which  the  de- 
posite law  was  made,  is  accomplished,  and  it  was 
of  nafurtlier  use.  He  hoped  it  would  take  its  place 
among  the  things  that  hiad  been  and  are  not,  and 
that  tbe  policy  which  ga?e  rise  to  its  necessity 
would  share  the  same  fate. 

The  question  involved  in  the  bill  was  simply 
whether  the  Government  shall  deposite  nine  mil- 
lions of  dollars  with  the  States,  in  proportion  to 
their  representation  in  Cengress,  when,  to  enable 
him  to  do  it,  she  must  borrow  a  sura  equal  in 
amount,  to  supply  her  own  wants  during  the  car- 
rent  year. 

The  first  fact  upon  which  the  question  dependii 
is,  does  the  Government  want  the  mone3r?  And  it 
she  does,  is  it  not  better  that  she  should  keep  her 
own  and  use  it,  than  to  deposite  it  with  the  States 
and  run  in  debt  for  an  equal  amotut  to  supply  her 
own  wants?  To  convince  the  committee  that  Ihe 
amount  of  the  fourth  instalment  of  the  deposites 
would  be  wanted  by  the  Government  for  her  own 
use,  he  had  prepared  a  statement,  which  was  the 
result  of  a  calculation  from  the  facts  staled  in  the 
Report  of  the  Secretary  of  the  Treasury,  and  he 
believed  it  would  be  found  correct,  and  conclu- 
sively show  that  Gk)vemment  would  want  the  full 
amount  of  the  fourth  instalment.  In  submitiing 
the  statement,  he  would  acknowledge  his  obligation 
to  the  worthy  and  distinguished  gentlemaq  from 
Marytaod,  (Mr.  McKim,)  for  the  assistance  ho 
had  received  from  him  in  preparing  the  statement. 

WkoU  am&unl  <^  money  in  the  TVesmiry,  IH  /oiUMrry, 

1837. 

Whole  amount  of  available  money 
in  the  Treasury  1st  of  January, 
1837,  applicable  to  public  pur- 
poses   .    '        -  -  -  142,468,859  97 

Deduct  the  sum  reserved  by  law  -      5,000,000  00 


Which  amount  of  #37,468,859  97 
was,  under  the  provisions  of  the 
act  of  June  23,  1836,  to  be 
placed  in  deposite  with  the  States, 
and  it  is  ascertained  that  there 
has  been  deposited 


1^7,468,859  97 


27,063,430  80 


The  amount  of  the  third  instal- 
ment, the  deposite  of  which  has 
not  been  acknowledged,  is 


(10,405,429  17 


1,165,575  18 


Amount  of  fourth  instalment,  not 
deposited 

The  amount  reserved  in  the  Trea- 
sury on  the  1st  Jannarv,  1837, 
has  been  increased  from  #5,000,- 
000  to  - 
The  receipts  in  the  first  half  year 

are  as  follows : 

From  customs  -    #7,234  451 

Prom  lands  -  -      5,307,731 

From    miscellaneous 
sources  -         512,263 


•    #9,239,853  99 


6,670,137  52 


To  which  add  #600,000  in  hand, 
and  #50,000  in  the  hands  of 
collectors,  subject  to  draft 

If  no  further  postponement  be 
granted  on  duty  bonds,  it  is  esti- 
mated that  the  whole  amount  of 
receipts  of  the  last  half  year  will 
be  about  -  -  . 


13,050,445  00 
650,000  00 


9,500,000  00 


29,870,562  52 
Deduct  postponement  on  bonds  to 
the  15th  November      -  -      2,500,000  00 


Total  amount  of  moneys  estimated 

to  be  received  in  1837  -  -  #27,370,562  52 

Expenditures  for  thefirei  six  monXhe  of  the  year  1837. 
Civil,  miscellaneous,  and  foreign 

intercourse       -  -  .    #2,812,540  40 

Military,  including  pensions  -  10,603,36149 
Naval      -  -  -  -      3,297,149  69 

Publ'c  debt  ...  20,832  75 


Bxpenditares  reouireA  to  m^t  ex* 


19,733,884  33 


isting  appropriaUons  during  the 
last  half  year,  T^ill,  as  com- 
puted, equal  the  sum  of  -    16,000,000  00 

32,733,884  33 

Amount  of  receipts  ascertained  and 
computed  for  the  year  1837      -    27,370,562  00 

#5,363,322  33 


This  is  an  actual  deficit,  notwithstanding  there 
ought  to  be  a  sum  equal  to  this  always  in  the 
Treasury,  which  really  shows  a  deficit  of  above 
#10,000,000. 

Whatever  expenditures  shall  arise  within  the 
year  upon  new  appropriations  which  Congress  may 
think  proper  to  make,  will  require  a  corresponding 
addition  to  this  amount;  but  without  them,  it  will 
constitute  an  excess  of  #5,363,322  33  of  expendi- 
tures over  both  the  receipts  and  the  balance  at  the 
end  of  the  year,  besides  not  leaving  at  the  close  of 
the  year  any  thing  in  the  Treasury  or  Mint  for  fti- 
ture  uses,  or  to  meet  contingencies. 

Slide  of  the  Trenwy  up  to  the  first  ^  Oeiober. 

By  the  Treasurer^  report  on  the 
30th  of  August  past,  it  appears 
that  the  balance  in  the  Treasu- 
ry, including  what  was  in  the 
custody  of  banks,  the  mint,  and 
collecting  officers,  was  then       -        #14,596,311 

That  the  amount  of  this  sum  sub- 
ject to  immediate  draft,  was 
only        ....  8,928,072 


This  is  the  amount  of  all  drafts  of 
all  kinds  outstanding,  viz: 

Drafts  on  banks  and  mint  for 
debts        -  -        3,877,468 

Drafts  on  banks  for  trans- 
fers to  Suies,        -      1;165,575 

Drafts  on  receivers  and 
collectors,  28(h  Aug.    -  625,000 

Leaving  subject  to  draft  near  Sept. 

1st  as  above     .  .  . 

Expenses  in  Sept.  about  2,500,000, 

with  receipts    -  .  . 

Leaving  1st  Oct.  in  banks,  mint, 
and  receivers^  and  collectors* 
hands  .... 

Of  the  amount  in  banks,  not  over 
one  or  two  millions  are  avail- 
able, leaving  four  niillious  un- 
available ... 


For  the  mint,  which  cannot   be 
used  immediately 

Amouut  of  cash  fuuds  in  the  Trea- 
sury, 1st  of  October  next 


5,668,239 


5,668,043 
8,928,072 
2,500,000 

6,428,073 

4,000,000 

2,428,072 

500.000 

1,928.072 


If,  said  Mr.  D.  the  report  of  the  Secretary  of  the 
Treasury  is  a  correct  and  mum  t; position  of  the 
Slate  01  the  Treasury  and  'iie  tituinces  of  the  nar 
tion,  then  his  statement  prove<l,  i>eyond  all  doubt, 
that  the  money  proposed  to  be  deposited  as  a  fourth 
instalment  was  required  for  the  use  of  the  Govern- 
ment, and  it  disposed  of  the  main  question. 

Before  he  went  into  the  other  questions  involved 
in  the  passage  of  this  bill,  he  felt  himself  bound  to 
dischaiqge  an  obligation  he  was  under  to  redeem  a 
friend  from  some  unkind  remarks  indulged  in  by 
gentleman  from  South  Carolina,  (Mr.  Pickens.) 
Phe  gentleman  had  represented  the  honorable 
Secremry^  report  as  obscure  and  uniotelligibley  as 
full  of  errors  in  point  of  its  arithmetical  calcula- 
tions and  its  grammar,  and  had  thrown  out  the 
insinuation  that  Congress  could  not  make  a  mors 
fit  appropriation,  or  one  more  useful,  than  for  the 
porpose  of  his  instruction  in  those  branches  of 
science.  He  regretted  to  hear  the  literary  charac- 
ter of  one  of  the  principal  Executive  ofllotrs  of 
the  Government  thus  assailed,  and  attempted  to  be 
degraded.  Such  statements  did  not  merely  strike 
at  the  reputation  of  the  distinguished  individual 
against  whom  they  were  spoken,  but  they  were 
calcuUie4  to  reftea  diaeiedit  u|»oti  the  ptity  ii( 


Sept.  1837. 


APPENDIX  TO  THE  CONGRESSIONAL  OLICJBE. 


31 


£5th  CoNo.....l8t  Ses9. 


Postponement  of  fourth  inatalment—Mr.  Dvncan, 


H.  of  Heps. 


power,  throush  whose  inslrani«ntality  he  htld  this 
high  and  responsible  station;  nor  did  they  stop 
there — they  embraced  the  Gk>veminent,  on  whom 
its  eflects  were  more  fatal,  being  calculated  to 
bring  it  into  contempt  with  the  people,  to  destroy 
confidence  in  its  reputation,  and  to  strip  its  Exe- 
cutive officers  of  that  respect  which  was  due  to 
the  stations  they  occupied,  and  which  was  so 
essential  to  the  discharge  of  their  high  and  re- 
sponsible trusts  with  credit  to  themselves  and 
to  the  best  interests  of  the  public.  He  did 
not  concede  to  public  officers  any  privileges  or 
immunities  in  this  respect  thai  did  not  belong 
to  any  other  citizen,  but  he  thought  they  were 
entitled  to  the  same  respect  and  courtesy.  He 
always  felt  himself  bound  to  protect  and  defend 
the  rppataiion  of  a  friend,  when  assailed  in  his  ab- 
sence, more  especially  when  assailed  on  this  floor 
unjustly,  because  official  station  here  gave  privile- 
ges that  did  not  belong  to  any  but  members.  Was 
it  a  fact  that  there  were  errors  in  the  report  of  the 
Secretary?  If  there  were,  he  had  not  discovered 
them.  Was  it  a  fact  that  there  were  grammatical 
errors  in  the  report?  He  had  seen  no  violation  of 
any  rules  of  grammar  that  he  had  ever  learned. 
Perhaps,  however,  arithmetic  and  grammar  in 
O  i » (Mr.  D's  residence)  and  New  Hampshire  (the 
residence  of  the  Secretary)  were  not  the  same 
things  that  they  were  in  South  Carolina.  If  so, 
the  gentleman  was  not  in  fault.  If  otherwise,  he 
had  better  brush  the  cobwebs  out  of  his  own  garret, 
before  he  charged  the  honorable  Secretary  with  a 
benighted  brain.  Mr.  D.  said  he  was  of  opinion 
that  Congress  could  make  a  more  profitable  appro- 
priaiioQ  than  the  one  suggested  by  the  gentleman, 
viz:  to  give  its  members  clear  heads.  Of  such  an 
appropriation  he  (Mr.  D.)  would  lay  claim  to  a 
lar^e  pj'oportion  for  his  own  use. 

But,  tcffj  it  a  fact  thj.t  the  Secretary  who  controlled 
the  financial  inttrests  of  this  nation  and  people,  was 
unacquainted  with  the  two  first  rules  of  common 
arithmetic,  addition,  and  subtraction?  for  the  report 
from  which  the  gentleman'  seemed  -to  have  formed 
bis  opinion,  required  the  exercise  of  no  other 
rules.  He  repeated  the  inquiry:  is  it  possible  that  the 
Secretary  of  the  Treasury  who  had  been  one  of  the 
first  graduates  of  as  good  an  institution  as  the  na- 
tion affonis,  regularly  bred  to  the  profession  of  the 
law,  who  had  practiced  with  honor  to  himself,  who 
had  presided  in  the  Supreme  Court  of  his  native 
State,  on  whose  learning  depended  the  property, 
libertie*!,  and  often  the  lives  of  her  citizens;  who 
had  finally  filled  her  Executive  chair  for  years, 
and  whose  present  elevated  and  distinguish<»d  sta- 
tion is  the  proof,  the  fruit  and  re;  ard  of  the  ability 
and  fidelity  with  which  he  has  discharged  the  offi- 
cial duties  of  every  proud  and  responsible  station, 
assigned  to  him  by  his  country — is  it  possible  that 
he  is  unacquainted  with  the  first  principles  and 
rules  of  grammer  and  arithmetic?  Such  poison 
going  tcrih  with  the  report  carries  its  own  antidote. 
S'-^onld  an  appropriation  ever  be  made  such  as  the 
gentleman  re<-ommpnds  he  [Mr.  D.]  should  be  un- 
willing that  the  gentleman  [Mr.  P.]  should  receive 
any  portion  of  it  as  the  Secretary's  tutor,  until  he 
bad  seen  some  new  evidence  of  his  capacity  to 
teach  him.  He  had  manifested  *ome  warmth,  and 
he  looped  he  would  he  excnsfd,  for  such  feelings 
and  such  a  disposition  consritnted  a  part  of  his  na- 
ture, and  the  exercise  of  such  feelings,  he  felt  proud 
to  say  had  been  and  would  continue  to  be  his  prac- 
tice. Should  charges  of  a  like  character,  or  any 
other  which  were  unjust,  and  calculated  to  injure 
or  impair  the  reputation  of  the  gentleman  from 
South  Carolina,  or  any  other  gentleman,  in  whose 
honesty  he  had  confidence,  be  made  on  this  floor, 
or  else  were  in  their  absence,  he  [Mr.  D.]  if  present, 
would  exert  his  feeble  efforts  lo  defend  Aim  or  them. 
He  who  attacks  an  absent  friend,  or  who  does  not 
defend  him  when  attacked  by  another,  or  who  yields 
even  a  silent  assent,  when  his  friend  is  calumniated, 
must  be  regarded  as  wholly  unworthy  of  confi- 
dence or  esteem. 

But  to  return  to  the  subject  of  this  bill.  Is  it 
good  policy  for  the  Government  to  deposit**  her 
money  with  the  States  for  their  use,  when  she 
wants  to  use  it  herself?  The  decision  of  this  ques- 
tion seemed  to  him  a  small  business.  Present  the 
liaked  (question,  and  there  was  up  schoolboy  in  the 


district  he  had  the  honor  to  represent  tvho  did  no^ 
carry  the  answer  on  the  end  of  his  tongue.    What 
was  there  about  the  question  that  prevented  ir  from 
being  a  plain,  easy  question  to  answer?    We  are 
told  that  there  exists  a  contract  between  the  Govern- 
ment and  the  States,  that  is  binding  in  law,  in  equity 
and  in  conscience.    That  Congress,  by  a  solemn 
act,  had  tigrud  to  deposite  the  surplus  revenue  with 
the  States  for  safe   keeping,  provided   the  States 
would  agree  to  receive  it,  and  that  the  States  had 
agreed  to  the  only  condition  necessary  to  complete 
the  contract,  viz:  to  receive  them.    Therefore,  the 
States  were  entitled  to  the  full  benefit  of  the  con- 
tract, and  in  good  faith  the  money  ought  to  be  paid 
over.    What  miserable  sophistry!!    What  pitiful 
subterfuge  to  cover  nakedness  and  deformity,  and 
how  far  from  every  true  princink*  connected  with 
the  question.    What  is  the  title  of  the  deposite  act? 
"An  act  to  provide  for  the  deposite  of  the  surplus 
revenue,  and  safe  keeping  of  the  same."    Is  there 
any  thing  in  the  title  of  ^is  act  that  authorizes  the 
belief  that  Congress  intended  that  the  States  should 
have  any  o;her  benefit  from  the  public  moneys,  than 
a  deposite*"  should  have  from  any  general  depo- 
site?     Is   there  any  expression   in  the  body  of 
the    act    that    conveys    any    other    meaning? 
On  the  contrary,  is  it  not  full  of  provisions  by 
which  such  inferences  are  studiously  foreclosed  and 
avoided?    Does  not  the  act  provide  the  manner  in 
which  the  Secretary  of  the  Treasury  shall  recall 
them  whenever  the  circumstances,  of  the  GJovem- 
m^nt  may  requite?    Did   the  supporters  of  that 
law  attempt  to  convey  the  idea,  •r  advance  the 
arcrument,  when  it  was  under  consideration,  that; 
the  surplus  revenue,  in  the  form  of  a  deposite,  was 
really  to  be  a  gift  to  the  States?    No,  sir.    At  the 
time  the  bill  was  under  consideration  there  was  no 
i«Iea  held  out  or  advanced,  other  than  thai  the  mo- 
ney was  to  be  placed  with  the  States  for  .<!afe  keep- 
in?.     Bui  gcnt'cmen  who  rejoice  at  the  embarrass- 
ed state  of  the  Treasury,  and  who  are  shouting 
that  their  former  predictions  of  misrule  and  ruin  are 
verified,  are  willing,  in  violation  cf  the     eaning, 
spirit,  and  express  words  of  the  deposite  law,  to 
withhold  from  Grovemment  the  necessary  funds  of 
conducting  its  only  legitimate  operations,  and  that, 
too,  for  partv  eflTect;  so  that  possibly  what  they 
heretofore  predicted,  and  now  declare  has  happeri- 
ed,  may  yet,  perad venture,  prove  true.    But  in 
what  section,  sentence,  word,  or  syllable  of  that 
act  is  the  provision  to  warrant  the  statement  that 
the  Gtevemment  is  pledged  to  deposite  with  the 
States  the  means  of  her  own,  which  are  necessary 
to  conduct  her  own  concerns?    Sir,  sHch  a  con- 
struction of  the  act,  and  such  a  policy,  is  revolting 
to  every  ecnnomist  and   correct  jud^  ^f  ordi- 
nary d^ahngs  and  business  habit<;.     In  what,  he 
again  asked,  did    the  plistbted  faith  of  Govern- 
ment consist?    It    seemed    to    him    to   have  all 
the  characteristics  and  features  of  any  individual 
transaction,  and  all  the  rules  of  justice,  honor,  and 
equity,  that  apply  in  one  ca«e  wil    apply  in  the 
other.    Suppose  (said  Mr.  D)  I  tell  a  friend  and 
relative  that  I  shall,  at  a  given  time,  have  more  of 
the  needful  than  I  shall  want  for  my  own  use,  and 
knowinjT  that  he  has  a  better  wav  of  securing  and 
keeping  it  than  I  have,  I  will  deposite  it  with  him 
for  safe  keeping.    That  I  will  deposite  my  money 
W'th  him  in  instalments,  as  it  accrues  upon  ray 
stocks,  my  farms,  and  from  my  factories ;  provided 
he  will  accept  it  and  safely  keep  it  until  I  want  to 
use  it.  That,in  conformity  with  the  proposition  thus 
madp  by  me,  and  acceded  to  by  my  friend,  I  had 
mnJe  leposites  at  three  diflferent  times ;  but  before 
the  time  arrived  for  making  a  fourth,  according  to 
the  forms  of  my  proposition,  my  income  is  cut  ofll* ; 
my  t'actories  are  consumed  by  fire ;  the  crops  on  my 
farm  are  destroyed  ;  and  the  value  of  my  stocks  de- 
teriorated by  some  accidental  or  unaccountable  cir- 
cumstance ;  should  I  be  bound  in  law,  in  equity, 
or  morals,  to  complete  the  fourth  deposite,  at  the 
expense  of  my  business,  my  prosperity,  my  hap- 
piness, my  domestic  comfort,  or  my  business  repu- 
tation ?    No  man  in  his  senses  would  say  that  I 
should.     All  the  reasons  to  excuse  the  compliance 
with  the  proposition  to  deposite  in  the  individual 
case  supposed,  will  apply  to  the  proposition  of  the 
Government  contained  in  the  deposite  act. 
But  before  I  coadade  this  part  of  m^  remarics, 


*» 


let  me  aatk  where  would  be  the  advantage  to  the 
States  and  people  if  they  adopted  and  acted  upon 
the  propositions  and  principles  of  the  gentlemen  op- 
posed lo  the  bill,  by  fully  executing  the  deposite 
act?  It  had  been  s.hown  that  Government  must 
contract  a  loan,  in  some  form,  equal  to  the  amount 
to  be  paid;  and  who  must  pay  it?  Where  is  the 
money  to  come  from  when  pay  day  arrives?  Why, 
the  people.  What  advantage  to  them  to  make  the 
payment  to  the  States,  and  then  turn  round  shortly 
and  levy  a  tax  upon  the  people  who  compose  the 
States  for  whose  benefit  alone  the  law  is  to  be  exe- 
caicd?  Is  there  any  good  to  be  derived  by  an 
odious,  and  dangerous,  and  unconstitutional,  and 
deceiving  exercise  of  the  power  to  levy  money? 
Has  not  our  Gtovernment  been  shaken,  and  the  very 
existence  of  our  happy  Union  already  threatened, 
by  a  policy  of  this  description — odious  to  every 
friend  of  equal  rights,  and  as  unconstitutional  as 
odious?  His  objections  to  incur  a  debt  to  enable 
them  to  make  the  deposite,  appeared  to  him  of  great 
weight.  He  thought  it  would  indirectly  establish 
the  fact  that  the  Federal  Grovernmeni  had  the  right 
to  levy  taxes  in  the  form  of  a  "  tariff^'' — which  is 
an  inairect  tax  upon  the  people,  and  in  its  effects 
as  oppressive  as  a  direct  one — and  thereby  lo  col- 
lect money  from  the  people  lo  bestow  on  the  States. 

And  here,  sir,  said  Mr.  D.  is  where  the  great  se- 
cret lies;  this  is  the  mainspring  of  all  the  hostility 
lo  the  bill.  If  its  opposers,  who  were  the  enemies 
of  the  administration,  and  represented  the  paity 
that  had  been  striving  to  aggrandize  the  Federal 
Government  at  the  expense  of  the  reserved  sove- 
reignty of  the  States,  and  to  strip  them  of  their  in- 
dependent right*!,  ever  since  the  formation  of  the 
Union,  co^Jd  succeed  in  preveftling  the  passage  of 
the  bill,  they  will  have  achieved  a  great  and  impor- 
tant  point — an  exercise  of  power  no  less  than  that 
of  taxing  the  people  at  will,  and  of  providing  the 
means  of  subjugating  them  and  the  Slates  with 
their  own  money.  And  the  failure  of  ihc  bill  would 
exhibit  a  standing  record  of  a  precedent  and  war- 
rant that  the  Gtovernment  posses^sed  the  right  of  ex- 
ercising such  a  power  henceforth  and  forever,which 
would  be  felt  so  far  as  the  influence  of  those  com- 
posing the  body  would  extend.  Sir,  look  at  the  ri- 
diculous predicament  in  which  the  General  Gro- 
vemment and  Slates  will  be  placed  by  the  failure 
of  the  bill  and  a  resort  to  a  loan.  First,  the  Gro- 
vemment borrows  money  on  interest,  and  deposites 
it  with  the  Stales  for  their  u^e  without  interest. 
The  people  at  least  lose  the  interest  in  this  rid  leu- 
Ion's  operation. 

Bui  the  Slates  must  have  receiving  officers  who 
must  be  paid  :  they  must  have  disbursing  officers, 
and  ihey  must  be  psjid :  thus  the  moncv  is  dimi- 
nished by  per  fcniagp  and  fees,  in  ad-^l  >n  to  the 
lOvSs  of  interest  They  may 
men  as  their  agents,  and  fhu 

cipal.  Agam:  if  Grovernint  it  has  to  make  a  loin, 
there  must  be  oificers  ennlnv^'il  for  that  purpose. 
These  will  sweat  away  .1  1  ti'^  of  the  cash  in  fees 
and  salaries.  When  pay  i\^y  c  mes  there  must  be 
paymasters  and  receiver^  hen.'  must  be  fees  also, 
and  the  fund  is  sweated  again.  It  may  he  thai  the 
Federal  Gk>vemment,  by  dishonest  hands,  pmv  lose 
the  principal  fund  when  paid  back  and  diminished, 
as  I  have  shown  it  must  necessarily  be;  or  -tie  may 
lose  large  sums  when  borrowed,  thnt  will  neve,  get 
into  the  hands  of  the  Slates.  If  the  bill  docs  not 
pass  all  the  honest  drains  which  I  have  noted,  and 
perhaps  more,  must  occur,  and  the  dishonest  <  nes 
may  occur,  I  put  it  to  the  good  sense  of  ever}'  indi- 
v^idual  who  hears  me,  if  it  is  not  better  that  the 
General  Government  keep  its  own  money,  and 
use  it  for  the  purposes  for  which  it  wants  mo- 
ney, and  must  have  it?  Mr.  D.  said  he  was 
net  only  in  favor  of  this  bill,  now  the  sur- 
plus revenue  was  disposed  of,  but  he  was  op- 
posed to  the  policy  out  of  which  it  ^rcw.  The 
xmequal,  extravaganlf  and  excessive  tariff-,  the 
system  miscalled  "  the  Great  •American  System;^'' 
a  system  which  he  hoped,  as  he  hoped  for  the  pre- 
servation of  the  Constitution,  the  support  of  our 
free  institutions,  and  the  perpeiuiiy  oi  the  Union, 
never  to  see  again  revived  but  from  imperious  ne- 
cessity, which  he  hoped  and  believed  never  would 
exist.  He  would  not  leave  the  subject  without  re- 
curring to  the  motivQ  which  had  originated  th^ 
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policy  ibat  created  the  surplus.  He  said  it  had 
ever  been  the  object  of  the  opposers  of  the  adminis- 
tration (he  meant  the  federal  party,  for  be  liked  to 
call  things  by  their  right  names)  to  enrich  the  Fede- 
ral Grovernment,  and  thereby  diminish  the  reserved 
sovereignty  and  independence  of  the  States,  and 
consequently  the  liberty  of  the  people.  They  were 
the  same  party,  and  governed  by  the  same  princi- 
ple, which  wanted,  at  the  inception  of  the  Union, 
*^  a  Ihnittd  monarchy j  and  a  Senate  for  life;'*^  and 
after  failing  in  that,  had  i^triven  from  that 
time  to  this  for  a  Gcvernment  as  nearly  monar- 
chical as  possible;  a  rich  and  powerful,  great 
and  consolidated  Federal  Government  will  sut- 
fice,  provided  nothing  better  can  be  had.  He 
a^ked  the  friends  of  liberty  how  long  it  would  be 
before  that  olass  of  politicians  would  have  what  they 
wan'ed  as  a  subsliluie  for  a  limited  monarchy, 
provided  it  were  once  determined  that  the  General 
Go .  rnment  had  the  power  of  raising,  by  direct  tax 
or  indirect  tax,  any  sum  beyond  what  was  really 
necessai'y  for  the  exercise  of  its  constitutional  du- 
ties, how  long  before  the  prostration  of  the  State  Go- 
vern men  is,  except  in  form,  would  be  effected?  For, 
the  moment  they  admitted  a  dollar  could  be  raised 
for  any  oiher  purpose,  they  admitted  a  principle  by 
which  any  number  of  millions  might  be  levied. 
"Where,  then,  would  be  their  personal  liberty,  their 
State  st.'^'creigniy?  What  would  have  been  gained 
by  their  independence?  Gone,  sir!  gone  for  ever — 
swallowed  up  and  mei^d  in  the  great  vortex  of 
federal  wealth  and  power.  Sir,  (said  Mr.  D.)  when 
our  gallant  ancestors  shook  off  the  fetters  and 
shackles  that  bound  them  to  the  British  throne,  the 
aggregate  amount  of  freedom  and  independence 
then  belonged  to  the  people  in  their  indivi- 
dual capacity,  and  to  the  emancipated  colonial 
Grovcrnment>.  When  the  union  of  the  colonies 
formeil  the  P>deral  Government,  the  colonial  Gov- 
erimenLs,  under  the  designation  of  States,  each  sur- 
rendered a  portion  of  its  sovereignty,  or  rather 
yielded  certain  of  its  State  rights,  to  the  Federal 
Grovernraent ;  but  there  was  no  increase  or  dimi- 
nution of  power ;  it  was  no  more  than  a  transfer  of 
the  right  to  exercise  power.  It  took  of  the  power 
which  the  Stales  had  derived  from  the  people,  and 
gave  to  the  Federal  Government ;  and  what  was 
not  transferred  was  reserved. 

Mr.  D.  said,  '*  tnoney  is  powers'*''  that  as  an  indivi- 
dual, a  State,  or  a  nation  became  rich,  it  become 
powerful;  that  as  a  GJovernment  became  rich, 
(when  it  was  made  so  by  taxes,)  so  in  proportion 
did  the  people  become  poor;  that  in  proportion  as 
the  rdeial  Govervment  became  powerful  in  this 
respect,  so  did  the  State  Governments  become  wvak 
and  dependent,  because  the  amount  of  power  thus 
derived  was  taken  from  them.  The  diminution  in 
their  strength  might  be  measured  by  their  indebted- 
ness. If  the  Federal  Grovernmeni  is  unrestricted, 
and  may  collect  taxes  from  the  States  and  people, 
she  must  become  rich  and  powerful  at  their  ex- 
pense, unless  she  pays  it  back.  He  hardly  thought 
many  of  the  people  would  be  willing  to  have  a  col- 
lection of  a  kum  made  from  them,  that  a  part  of  it 
mij^hibepaid  back.  -• 

He  thought  it  very  important  that  the  State  and 
General  Governments  should  each  be  confined  to 
the  objects  for  which  they  were  created.'  If  they 
were  permitted  to  pass  their  bounds,  there  could  be 
DO  calculation  as  to  the  result.  It  was  clear  to  his 
mind  that  the  United  States  had  no  powers  not 
granted  in  the  Constitution,  and  there  could  not  be 
found  therein  the  grant  of  any  power  to  loan  or 
levy  money  to  give  away,  or  to  afford  the  oppor- 
tunity of  having  it  weli  kept.  Usurpations  are  dan- 
gerous; he  would  never  tread  on  even  doubtful 
ground,  if  he  could  avoid  the  necessity.  If  the 
General  Government  assumes  the  exercise  of 
powers  not  expressly  granted  by  the  Constitution, 
she  comes  in  collision  with  the  reserved  rights  of 
the  Stales.  If  the  Stale  Governments  assume  the 
exercise  of  powers  which  have  been  surrendered  to 
the  General  Government,  or  which  have  never  been 
surrendered  by  the  people,  they  come  in  collision 
either  wi.h  thv  General  Grovernmeni  or  the  liberties 
of  the  people.  If  ihe  constitutional  bounds  in 
either  ca.se  arc  overleaped,  what  assurance  have 
the  people  that  their  liberties  and  reserved  rights 
ja9ij  not  be  impercepUbl/  fritter^  «twa^  and  swal- 


lowed up  by  the  Governments  created  originally 
for  their  protection,  and  they  stripped  naked  as  a 
Danitfh  boor  or  a  Russian  serf,  especially  if  the 
United  States  may  tax  them,  and  the  States  may 
tax  them,  when  neither  tax  is  to  be  levied  for 
either  National  or  State  purposes.  It  was  by  gradual 
usurpations  that  any  Government  became  tyranni- 
cal. No  people  ever  gave  up  at  once  more  of 
natural  and  inherent  rights  than  was  necessary  to 
protect  the  residue.  Mr.  B.  repeated  he  should 
vote  for  the  bill,  because  he  was  opposed  to  the  po- 
licy out  of  which  the  surplus  grew. 

I  go  for  it,  because  the  purposes  for  which  the 
deposite  act  was  passed  have  been  accomplished, 
viz :  the  disposal  of  an  accumulated  fund.  I  go 
for  it,  because  the  Government  wants  the  use  of 
the  money,  and  must  have  it,  and  has  no  right  to 
supply  its  place,  if  not  used,  by  a  tax  or  loan.  He 
acted  in  this  matter  without  any  instructions  from 
his  constituents ;  all  that  guided  him  was  his  own 
judgment,  and  a  knowledge  of  the  fact  that  be  had 
the  honor  to  represent  a  high-minded  and  honorable 
people,  who  stood  ready,  at  all  times,  to  maintain 
their  Goveinment^-a  people  who  did  not  carry 
their  patriotism  in  their  pockets;  whose  love  of 
liberty  did  not  consist  in.  the  enjoyment  of  a  few 
dollats  and  cents,  but  in  love  of  country,  in  an  at- 
tachment to  her  institutions,  and  in  a  disposition  to 
sacrifice  every  selfish  and  personal  consideration  to 
the  shrine  of  correct  principles — a  people  who  do 
not  live  for  themselves,  but  for  their  friends,  their 
country,  and  posterity. 


REMARKS  OP  MR.  CALHOUN, 
Of  South  Carolina. 

/»  SenaUy  September  19,  1837.—On  the  bill  authori- 
sing an  issue  of  Treasury  notes. 

Mr.  President:  An  ex>raordmary  course  of 
events,  with  which  all  are  too  familiar  to  need  re- 
cital, has  separated,  in  fact,  the  Government  and 
the  banks.  What  relation  shall  they  bear  here- 
after 1  Shall  the  banks  again  be  used  as  fiscal 
agents  of  the  Government  ?  Be  the  depositories  of 
the  public  money  1  And,  above  all,  shall  their 
notes  be  considered  and  treated  as  money,  in  the 
receipts  and  expenditures  of  the  Government? 
This  is  the  great  and  leading  question;  one  of  the 
first  magnitude,  and  full  of  consequences.  I  have 
given  it  my  most  anxious  and  deliberate  attention ; 
and  have  come  to  the  conclusion  that  we  have 
reached  the  period  when  the  interest  both  of  the 
Government  and  the  banks  forbid  a  reunion.  I  now 
propose  to  offer  my  reasons  for  this  conclusion.  I 
shall  do  it  with  that  perfect  frankness  due  to  the 
subject,  to  the  country,  and  the  position  I  occupy. 
All  I  ask  is,  that  I  may  be  heard  with  a  candor  and 
fairness  corresponding  to  the  sincerity  with  which 
I  shall  deliver  my  sentiments. 

Those  who  support  a  reunion  of  the  banks  and 
the  Grovemment,  nave  to  overcome  a  preliminary 
difficulty.  They  are  now  separated,  by  operation 
of  law,  and  cannot  be  united  while  the  present  state 
of  thin^  continue,  without  repealing  the  law  which 
has  disjoined  them.  I  ask,  who  is  willing  to  propose 
its  repeal  1  Is  there  any  one  who,  during  tlie  sus- 
pension of  specie  payments,  would  advocate  their 
employment  as  the  fiscal  agents  of  the  Govern- 
ment, who  would  make  them  the  depositories  of 
the  public  revenue,  or  who  would  receive  and  pay 
away  their  notes  in  the  public  dues?  If  there  be 
none,  then  it  results  that  the  separation  must  con- 
tinue for  the  present,  and  that  the  reunion  must  be 
the  work  of  time,  and  depending  on  the  contin- 
gency of  the  resumption  of  specie  pa3rments. 

But  suppose  this  difficulty  to  be  removed,  and 
that  the  banks  were  regularly  redeeming  their  notes, 
from  what  parij  in  this  body  can  the  proposition 
come,  or  by  which  can  it  be  supported,  for  a  reunion 
between  them  and  the  Gtovemmenti  Who,  after 
what  has  happened,  can  advocate  the  reunion  of 
the  Government  with  the  league  of  State  Imnksl 
Can  the  opposition,  who  for  years  have  been  de- 
nouncing It  as  the  most  dangerous  instrument  of 
power,  and  efficient  means  of  corrupting  and  con- 
trolling the  Government  and  country  1  Can  they, 
after  the  exact  fulfilment  of  all  their  predictions  of 
disastrous  consequences  from  the  connexion,  now 
turn  round  and  support  that  which  they  have  so 
long  and  loudly  condemned?  We  have  heard 
much  from  the  opposite  side  of  tmtried  experiments 

oa  th«  conenc^.   I  ww:ut  \f^  th^  jusuce  of  \b^ 


censure.  Nothing  can  be  more  delicate  than  the 
currency.  Nothing  can  require  to  be  more  deli- 
cately handled.  It  otight  never  to  be  lamnerod 
with,  nor  touched,  until  it  becomes  absolutely  ne* 
cessary.  But  if  untried  experiments  justly  deserve 
censure,  what  condenmation  would  a  repetiii(m  of 
an  experiment  that  has  failed  deserve?  An  experi- 
ment that  has  so  signally  failed,  both  in  the  opmion 
of  supporters  and  opponents,  as  to  call  down  the 
bitter  denunciation  of  those  who  tried  it.  If  to 
make  the  experiment  was  folly,  the  repetition 
would  be  madness.  But  if  the  opposition  cannot 
support  the  measure,  how  can  it  oe  expected  to 
receive  suppon  from  the  friends  of  the  a«uninistni- 
tion,  in  whose  hands  the  experiment  has  so  signally 
failed,  as  to  call  down  from  them  execrations  deep 
and  loud  ? 

If,  Mr.  President,  there  be  any  one  point  fully 
established  by  experience  and  reason,  I  hold  it  to  be 
the  utter  incompetency  of  the  State  banks  io  fur- 
nish, of  themselves,  a  soimd  and  stable  currency. 
They  may  succeed  in  prosperous  times,  but  tie 
first  adverse  current  necessarily  throws  them  into 
utter  confusion.  Nor  has  any  device  been  found 
to  give  them  the  the  requi-^ite  strength  and  stability: 
but  a  great  central  and  controlling  bank,  instituted 
under  the  authority  of  this  Government.  I  ^o  fur- 
ther. If  we  must  continue  our  connexion  with  the 
banks— if  we  must  receive  and  pay  away  their 
notes  as  money,  we  not  only  have  the  right  to  reeo- 
late  and  give  uniformity  and  stability  to  them,  but 
we  are  bound  to  do  so,  and  to  use  the  most  efficient 
means  for  that  purpose.  The  constitution  makes 
it  our  duty  to  lay  and  collect  the  taxes  and  duties 
uniformly  throughout  the  Union ;  to  fulfil  which 
we  are  bound  to  g^ve  the  highest  possible  equality 
of  value  throughout  every  part  of  the  country,  to 
whatever  medium  it  may  be  collected  in;  and  if 
that  be  bank  notes,  to  adopt  the  most  effective  means 
of  accomplishing  it,  which  experience  has  shown 
to  be  a  bank  of  the  United  Stales.  This  has  b€«n 
long  my  opinion.  I  entertained  it  in  1816,  and 
repeated  it  in  mv  place  here  on  the  deposiie  ques- 
tion in  1834.  The  only  alternative  then  is,  disguise 
it  as  you  may,  between  a  disconnexion  and  a  bank 
of  the  Unitea  States.  This  is  the  real  issue  to 
which  all  must  come,  and  ought  now  to  be  openly 
and  fairly  met. 

But  there  are  difficulties,  in  the  way  of  a  national 
bank,  no  less  formidable  than  a  reconnexion  with 
the  State  banks.  It  is  utterly  impracticable,  at  pre- 
sent, to  establish  one.  There  is  reason  to  believe 
that  a  majority  of  the  people  of  the  United  States  are 
deliberately  and  unalterably  opposed  to  it.  At  all 
events,  there  is  a  numerous,  respectable,  and  power- 
ful party  (I  refer  to  the  old  State  rights  party)  who 
.  are,  and  ever  have  been,  from  the  wginning  of  the 
Government,  opposed  to  the  bank;  and  whose  opin- 
ions, thus  long  and  firmly  enterutined,  ought  at  least 
to  be  so  much  respected  as  to  forbid  the  creation  of 
U  one,  without  an  amendment  of  the  constitution.  To 
r  this  must  be  added  the  insuperable  difficulty,  that 
the  Executive  branch  of  the  Grovemment  is  openly 
opposed  to  it,  and  pledged  to  interpose  his  veto,  on 
constitutional  grounds,  should  a  bill  pass  to  incor- 
porate one.  For  four  years,  at  least,  then,  it  will  be 
impracticable  to  charter  a  bank.  What  must  be 
done  in  the  mean  time?  Shall  the  Treasury  be  re- 
organized to  perform  the  functions  which  have  been 
recently  discharged  by  the  banks,  or  shall  the  State 
institutions  be  again  employed  until  a  bank  can  te 
created  ?  In  the  one  case,  we  shall  have  the  so  much 
viUified  and  denoimced  sub-treasury,  as  it  is  called  • 
and  in  the  other,  difficulties  insurmoimtable  wonlii 
grow  up  a^nst  the  establishment  of  a  bank  Let 
the  State  mstilutions  be  once  reinstated,  and  re- 
united to  the  Government  as  their  fiscal  agents,  apd 
they  will  be  found  the  first  and  most  strenhons  op- 
ponents  of  a  national  bank,  by  which  they  would  be 
overshadowed  and  curtailed  in  their  profits.  I  hold 
it  certain  that  in  prosperoits  times,  when  the  State 
banks  are  in  ftill  operation,  it  is  impossible  to  es- 
tablish a  national  bank.  Its  creation,  then,  should 
the  reunion  with  the  State  banks  take  place,  will 
be  postponed  until  some  disaster,  similar  to  the 
present,  shall  again  befall  the  country.  Bm  it  re- 
quires little  of  the  spirit  of  prophecy  to  see  that 
such  another  disaster  would  be  the  death  of  the 
whole  S3rstem.  Already  it  has  had  two  paralytic 
strokes— the  third  would  prove  fatal. 

But  suppose  these  diflfculties  were  overcome,  I 
would  still  be  mposed  to  the  incorporation  of  a  bank. 
So  far  from  affording  the  relief  which  many  anti- 
cipate, it  would  be  the  roost  disastrous  measure  that 
cQuld  ^  adopted.   As  great  as  ^  the  calamity  qii« 
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der  which  the  country  is  suffering,  it  is  nothing  to 
wtiMt  would  foUow  the  creation  of  such  an  institii- 
ttoB,  under  existing  circumstances.  In  order  to 
t:t>inpei  the  State  Institutions  to  pay  specie,  the  bank 
UMOt  lutTe  a  capital  as  great,  or  nearly  as  great,  in 
prot^rtion  to  tne  existing  institutions,  as  the  late 
Mut  had,  When  established j  to  those  of  that  day. 
"^Phis'  would  give  it  an  immense  capital,  not  much 
i^  than  one  hundred  millions  of  dollars,  of  which 
a  iKtgt  proportion,  say  twenty  millions,  must  be 
med^  From  what  source  is  it  to  be  derived  1 
Ftoia  the  State  banks  1  It  would  empty  their  vaults, 
a&d  leave  them  in  the  most  helpless  condition. 
Ftomabroad,  and  England  in  particular?  It  would 
l*pTt)duce  that  revulsive  current,  which  has  lately 
euv^tcd  die  country  with  desolation.  Th«  tide  is 
still  nnming  to  Europe,  and  if  forced  back  by  any 
srtifidal  cause,  before  the  foreign  d&bt  is  paid,  caA- 
Act  but  be  followed  by  the  most  disastrous  conse- 

Bui  suppose  this  difficulty  overcome,  and  the 
\mA  reestablished,  I  ask  what  would  be  the  eSi^cts 
under  such  circufiQ«tances1  Where  would  it  find 
Toom  for  business  commensurate  with  its  extended 
camtcal,  withbut  crushing  the  State  institutions,  en- 
ifeSbled  by  the  withdrawal  of  their  means  in  order 
10  create  the  instrument  of  their  oppression  'i  A 
^^  of  the  more  vigorous  might  survive  but  the  far 
'^n^ner  portion,  wah  their  debtors,  creditors,  ahd 
Itockholdcrs,  would  be  involved  in  common  ruin. 
The  bwnk  would,  indeed,  give  a  specie  cunency, 
1101  byenidsling  the  existing  institutions  to  resume, 
Wt  by  de8tr03^nc  them  and  taking  their  place. 

Those  who  taie  a  different  view,  and  so  fondly 
uitieipate  ^llef  iVom  a  national  bank,  are  deceived 
t^a  su0{K)sed  analogy  between  the  present  situa- 
"tfoto  of  me  eotmtry  and  that  of  1816,  wheh  the  late 
teak  was  chartered,  after  the  war  with  Qreat 
Britain.  I  was  an  ^ctor  in  that  scene,  and  ihay  be 
pei^ailted  to  speak  in  relation  to  it  with  some  little 
-mihurftf.  Between  the  two  periods  thero-is  little  or 
-BO^aflddogy.  They  stand  almost  in  contrast.  In 
MS,  6ie  iSovernment  was  a  debtor  to  the  banka — 
ntfw  it  is  a  creditor:  a  difference  of  the  greatest 
IH^Kiitaii^  as  ftur  as  the  present  question  is  con- 
•€6rMd.  Tne  banks  had  over-^issued,  it  is  true,  but 
•  tiMir  oreT'iasoes  were  to  the  Gk>venmient'^^  solvent 
•ndaMe  debtor,  whose  credit,  held  by  the  ba»ks  in 
Ikeaiiape  of  slock;  wbs  at  par.  It  was  their  exces- 
ai«vi98nesto"the  Goremment,  on  its  stock,-  which 
•mtMy  caused  the  suspension  j  in  proof  of  which, 
fH'ls- •ssoarkable  fact,  that  the  depreciation  of 
tenk  v^per  under  gold  voA  silver  was  about  equal 
to  the  proporticm  which  the  Government  stock  held 
br  tIttlMttKS  fapM  to  their  isanesi  It  was  this  elcess 
iBii  kuB^oBilie  market  and  depressed  the  value  of 
,  lh«r  notes;  The  sol  otion  is  easy.  The  banks  took 
the  Government  stock  pajrable  in  twelve  years,  and 
.  Iimcf  Ih0^r  potcs  for  the  samie  payable  on  demand, 
im  fiblat^  of  the  plainest  pnnciples  of  bankilig. 
li  followed,  of  course)  that  when  tneir  notes  were 
pse^etued  for  payment,  they  had  nothing  but  Gpv- 
enHknent  stock  to  meet  them.  But  its  stock  was  at 
par,  and  all  the  banks  had  to  do  was  to  go  into  mar- 
ket with  the  stock  they  held  and  take  up  their  notes, 
and  thus  the  excess,  which  huug  upon  the  market 
Bid  dmessed  their  value,  would  have  been  with- 
dn^wn  urom  cirtolation,  and  the  residue  would  have 
risen  to  par,  or  nearly  par,  with  gold  and  silver, 
IWp  specif  payments  uuf  ht  be  easily  resumed. 

This  they  were  unwilUng  to  do.  They  were 
profiting  every  way — bjr  drawing  interest  on  the 
.'  Slock,  by  discounting  on  it  as  capital,  and  by  its  con- 
tiiHied  rise  in  the  market.  It  becajme  necessary  to 
oottpel  them  to  surrender  these  advantages.  Two 
methods  presented  themselves — one  a  bankrupt  law, 
$Oyd  the  other  a  national  bank.  I  was  opposed  to 
the  former  then,  as  I  am  now.  I  regarded  it  as  a 
han>h  unconstitutional  measured-opposed,  to  the 
rights  of  the  States.  If  they  have  not  surrendered 
the  right  to  incorporate  banks,  as  is  conceded,  its 
exei^ise  cannot  be  controlled  by  the  action  of  this 
Qbvemment,  which  has  no  power  but  what  is  ex- 
pmsiy  granted,  and  no  authority  to  control  the 
S^^es  in  the  exercise  of  their  reserved  powers. 
It  remained  to  resort  to  a  national  bank,  as  the 
of  compulsion.  It  proved  effectual.  Specie 
Its  were  restored ;  but,  even  with  this  striking 
itage,  it  was  followed  by  great  pressure  in 
'1^  and  '20,  as  all  who  are  old  enough  to  re- 
H^oober  that  period  must|recollect.  Such,  in  fact, 
lost  ef«r  be  consequence  of  resumption,  when 
b4  under  the  most  iavorahlecircumstanees;  and 
\,  m^oordingly,  it  proved  even  in  England,  wi^b' 
-^  rsMrees  fl#d  wi*  att  ik^  cwitton  she  used 


in  restoring  a  specie  circulation,  after  the  long  sus- 
pension of  1797.  What,  then,  would  be  its  effect 
m  the  present  condition  of  the  country,  when  the 
Government  is  a  creditor,  instead  of  a  debtor;  when 
there  are  so  many  newly  created  baUiCs  without 
established  credit*,  when  the  over-issues  are  so 
great ;  and  when  so  large  a  portion  of  the  debtors 
are  not  in  a  condition  to  be  coerced  1  As  great  as 
is  the  tide  of  disaster  which  is  passing  over  the  land, 
it  would  be  as  nothing  to  what  would  follow  were 
a  national  bank  to  be  established  as  the  means  of 
coercing  specie  pa3rments. 

I  am  bound  to  i^ak  without  reserve  on  this  im- 
portant point.  My  opinion  then  is,  that,  if  it  should 
be  determined  to  compel  the  restoration  of  specie 
payments  by  the  agency  of  banks,  there  is  hut  one 
way — but  to  that  I  have  insuperable  objections.  I 
mean  the  adoption  of  the  Pennsylvania  Bank  of  the 
United  States  as  the  fiscal  agent  of  the  Grovemment. 
It  is  already  in  operation,  and  sustained  by  CTeat 
resources  and  power/hi  connexions,  both  at  home 
and  broad.  Tnrough  its  agency  specie  pSymedts 
might  undoubtedly  be  restored,  and  that  With  far 
less  disaster  than  throagh  a  newly  created  bank; 
but  not  without  severe  pressure.  I  cannot,  however, 
Vote  for  such  a  measure.  I  cannot  agree  to  give  a 
preference  and  such  advantages  to  a  bank  of  one  of 
the  members  of  thi«f  confederacy  over  those  of 
others— a  bank  dependant  upbn  the  will  of  a  State 
and  subject  to  its  influence  and  control.  I  cannot 
consent  to  confer  such  favors  on  the  stockholders, 
many  of  whom,  if  rumor  is  to  be  trusted,  are  foreign 
capitalists,  and  without  claim  on  the  bounty  of  the 
Government.  But,  if  all  these  and  many  other 
objections  were  overcome,  there  is  still  one  whieh  I 
cannot  surmount. 

There  has  beeli,  as  we  all  know,  a  conflict  be- 
tween one  of  the  departments  of  the  Gfovernment 
and  that  institution,  in  which,  in  my  opinion,  the 
department  was  the  assailant;  but  I  cannot  consent, 
after  what  has  occurred,  to  ^ve  to  the  bank  a  tri- 
umph ovfrthe  Government,  for  such  its  adoption  as 
the  fiscal  agent  of  the  Government  wbula  neces- 
sarily be  considered.  It  would  degrade  the  Grov- 
emment in  the  eyes  of  our  citizens  and  of  the  world, 
and  go  far  to  maice  that  bank  the  Government  itself. 

But.  if  all  these  difficulties  were  overdome,  thete 
are  others,  to  me,  wholly  Insurmountable.   I  belong 


aUify  in  order  to  avert  the  catastrophe  which  ht^i^  i'-^^' 
befallen  us,  and  which  I  then  clearly  nerrervd. 
But  the  connexion,  which  I  believed  to  be  irrcvcr- 
Eiible  in  1816,  has  now  been  broken  by  operation  of 
law. '  It  is  now  an  open  Question.  '  I  leel  myself 
free,  for  the  first  time,  to  choose  my  t^burse  on  i  his 
important  subject,  and,  in  opposing  a  bank)  I  &ct  in 
conformity  to  principles  which  I  have  entertained 
ever  since  I  have  fully  investigated  the  subject. 

But  my  opposition  to  a  i*e-union  with  the  banks 
is  not  confined  to  objections  limited  to  a  national  or 
State  banks.  It  goes  beyond,  and  comprehends 
others  of  a  more  general  nature  relating  to  the  cur- 
rency, which  to  me  are  decisive.  I  am  of  the  im- 
pression that  the  connexion  has  a  most  pemiciotis 
influence  over  bank  currency;  that  it  lends  to  dis- 
turb that  stability  and  uniformity  of  value  which  is 
essential  to  a  sound  currency;  and  is  among  the 
leading  causes  of  that  tendency  to  expansion  and 
contraction,  which  experience  has  shown  is  incident 
to  bank  notes  as  a  currency.  They  are,  in  my 
opinion,  at  best,  without  the  requisite  qualities  to 
constitute  a  currency  even  when  unconnected  with 
the  Government;  and  are  doubly  disqualified  by 
reason  of  that  connexion,  which  subjects  them  to 
sudden  expansions  and  contractions,  and  exposes 
them  to  fatal  cata.strophes,  such  as  the  preseAi. 

I  will  explain  my  views.  A  bnnk  note  circulates 
not  merely  on  account  of  the  credit  of  the  institution 
by  which  it  is  Issued,  but  because  Government  re- 
ceives it  like  gold  and  silver  in  all  its  dues,  and  thus 
adds  its  own  credit  to  that  of  the  bank.  It,  in  fact, 
virtually  endorses  on  the  note  of  every  specie-pay- 
ing bant,  "receivable  by  Govemment  in  its  dues." 
To  understand  how  grcaily  this  adds  m  the  circu- 
lation of  bank  ilotes,  we  must  remember  that  Gov- 
emment is  the  great  money  dealer  of  the  country, 
and  the  holder  of  immense  public  domains,  and  that 
it  has  the  power  of  creating  a  demand  against  every 
citizen  asliigh  as  it  pleases,  in  the  shape  of  a  tax, 
or  duty,  which  can  be  discharged,  as  the  law  now 
is,  only  by  bank  notes  or  gold  and  silver.  This,  of 
course,  cannot  but.  add  greatly  to  the  credit  of  bank 
notes,  and  contribute  much  to  their  circulation, 
though  it  may  be  difficult  to  determine  with  any 
prec&ion  to  to  what  extent.  It  certainly  is  very 
great.  For  why  is  it  that  an  individual  or  the  first 
credit,  whose  responsibility  is  so  indisputable  that 
his  friend  of  equal  credit  endorses  his  note   for 


to  the  State  rights  party,  which,  At  ajl  times,  from      'his  friend  of  equal  credit  endorses  nis  note   lor 
the  beginnmgof  the  Government  to' this  day,  has  ^  nothing,  should  put  his  with  his   frientfte,  being 


been  opposed  to  such  an  Institution,  as  uncOnstitu 
tional,  inexpedient^  and  dangerous.  They  have 
ever  dreaded  the  union  of  the  political  and  moneyed 
power,  and  the  t central  action  of  the  Govemment  to 
which  it  so  strongly  tends;  and,  at  all  times,  have 
strenuously  resi<ilen  theii^  junction.  Time  and  expe- 
rience have  (Confirmed  the  truth  of  their  principles 
and  this  above  all  other  periods,  is  the  one  at  which 
it  would  be  m<M  dangerous  to  depart  from  them. 
Acting  on  thert,  1  hare  never  given  my  (countenance 
or  support  to  a  national  bank,  but  under  a  compul- 
sion which  I  fell  to  be  imperious,  and  never  wiihouc 
an  open  declaration  of  my  opinion  as  unfavo^ble 
to  a  bank. 

In  supporting  the  hank  of  1816, 1  openly  declared 
that,  as  a  question  d^  n&vo^  I  would  be  decidedly 
against  the  bank,  and  would  be  the  last  to  give  it 
my  support.  1  also  stated  that,  in  supporting  the 
bank  then,  I  yielded  to  the  necessity  of  the  case, 
growing  out  of  the  then  existing  and  long  established 
connexion  between  the  Govemment  and  the  bank- 
ing system.  I  look  the  ground,  even  at  that  early 
f>eriod,  that  so  long  as  the  connexion  existed ;  so 
ong  as  the  Govemment  received  and  psiid  away 
bank  note^  aS  money,  they  were  bound  to  regulate 
their  value,  and  had  no  alternative  but  the  establish- 
ment of  a  national  bank. 

I  found  the  connexion  in  existence  and  established 
before  my  time,  and  over  which  1  could  have  no 
control.  I  yielded  to  the  necessity  in  order  to  cor- 
rect the  disordered  state  of  the  currency,  Which  had 
fallen  exclusively  under  the  control  of  the  Slates.  I 

yielded  to  what|r  could  not  reverse,  just  as  any 
member  of  the  Sett  ate  now  would,  who  might  be* 
lievethat  Louisiana  was  uuc^onstitutionally  admitted 
into  the  Union,  but  who  would,  nevertheless,  feel 
compelled  to  vote  to  extend  the  laws  to  that  State, 
lis  one  of  its  members,  on  the  ground  that  its  itdmis- 
sion  was  an  act,  whetner  constitutional  Or  imconsti^ 
lutional,  which  he  could  not  reverse. 

In  1834, 1  acted  in  conformity  to  the  same  pHn- 
ciple,  in  proposing  the  renewal  of  the  bank  charter, 
for  a  short  period.  My  object,  as  expressly  dvowed, 
was  to  use  the  bank  to  break  the  connexion  between 
the  Govemtnent  and  the  bt^ukine  system  iradum 


their  joint  credit,  into  a  bank,  and  Uke  out  the 
notes  of  the  bank,  which  is,  in  fact,  but  the  credit 
of  the  bank  itself,  and  pay  six  per  cent,  discomit 
between  the  credit  of  himself  and  his*  friend  and 
that  of  the  bank  1  The  known  and  established  cre- 
dit of  the  bank  may  be  one  reason,  but  there  is  an- 
other and  powerful  one :  the  Government  treats  the 
credit  of  the  bank  as  gold  and  silver  in  all  its  trans- 
actions, and  does  not  trej»t  the  credit  of  individuals 
in  the  same  manner.  To  test  the  truth,  let  us  re- 
verse the  case,  and  suppose  the  Govemment  to  treat 
the  joint  credit  of  the  itfdividuals  as  money,  and 
Aot  the  credit  of  the  bank;  and  is  it  not  obvious,  that, 
instead  of  borrowing  from  the  bank,  and  paying  six 
per  cent.  di«>count,  the  bank  would  be  glad  tobor- 
row  from  them  on  the  same  terms.  Prom  this  we 
may  perceive  the  powerftil  infiuence,  which  bank 
circulation  derives  from  the  connexion  with  the 
credit  of  the  Govemment. 

It  follows,  as  a  necessary  consequence,  that  tothe 
extent  of  this  influence,  the  issues  of  the  Banks 
expand  and  contract  with  the  expansion  and  con- 
traction Of  the  fiscal  action  of  the  Govemment ; 
with  the  increase  of  its  duties,  taxes,  income,  and 
expenditure ;  with  the  deposites  in  its  Vaults  acting 
as  additional  capital,  and  the  amount  of  bank  notes 
withdrawal,  in  consequence,  from  circulation ;  all 
of  whi^h  must  directly  affect  ihe  amount  of  their 
business  and  i&ues,  and  bank  currency  must  of 
course  partake  of  all  those  vibrations  to  which 
the  fiscal  action  of  the  Govemment  is  necessarily 
exposed,  and,  when  great  and  sudden,  must  expose 
the  system  to  catastrophes  such  as  we  now  witness. 
In  fact,  a  more  suitsible  instance  cannot  be  select- 
ed to  illustrate  the  truth  Of  what  I  a.ssert,  than  the 
present;  as  I  shall  proceed  to  show. 

To  linderstand  the  causes  which  have  led  to  the 

? resent  stkte  of  things,  we  must  go  back  to  the  year 
824,  when  the  tariff"  *5ystem  triumphed  in  Congress 
— a  system  which  imposed  duties,  not  for  the  pur- 
pose of  revenue,  but  to  encourage  the  industiVof 
one  portion  of  the  Union  at  the  expense  of  the  other. 
This  was  followed  up  by  the  act  of  1828,  Which 
consummated  the  siystem.  It  raised  the  dmies  so 
txtravagantiyj  that  out  of  on  annual  importatidft  of 
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sixty-four  miUi;»ns,  thirty-two  pa.ssedinlo  the  Trea- 
sury; thai  is,  Govemmeul  took  one  half  for  the 
liberty  of  introduciag  the  other.     Countless  mil- 
lions were  thus  poured  in;o  the  Treasury  beyond 
the  wants  of  the  Government,  which  became  in 
lime  the  source  of  the  most  extravagant  expendi- 
tures.   This  vast  increase  ol  receipts  and  expen- 
ditures was  followed  by  a  corresponding  expansion 
of  the  business  of  the  banks.    They  ha<I  to  discount 
and  issue  freely  to  enable  the  merchants  to  pay  their 
duty  bonds,  as  well  as  to  meet  the  vastly  increased 
expenditures  of  the  Gtovenimeni.    Another  effect 
followed  the  act  of  18^,  which  gave  a  still  farther 
expansion  to  the  action  of  the  banks,  and  which  is 
worthy  of  notice.     It  turned  the  exchange  with 
England  in  favor  of  this  country.    That  portion  of 
the  proceeds  of  our  exports,  which,  in  consequence 
of  tne  high  duties,  could  no  longer  return  with 
profit,  in  the  nsaal  articles  which  we  had  been  in 
the  habit  of  receiving  principally  from  that  coun- 
try in  exchange  for  our  exports,  returned  in  gold 
and  silver,  in  order  to  purchase  similar  articles  at 
the  NortL    This  was  the  first  cause  which  gave 
that  western  direction  to  the  precious  metals,  the 
revulsive  return  of  which  has  oeen  followed  by  so 
many  disasters.   With  the  exchange  in  our  favor, 
and  consequently  no  demand  for  gold  and  silver 
abroad,  and  the  vast  demand  for  money  attendant 
on  an  increase  of  the  revenue,  almost  every  re- 
straint was  removed  on  the  d'lscoimts  and  issues  of 
the  banks,  especially  in  the  northern  section  of  the 
Union,  where  these  causes  principally  operated. 
With  their  increase,  wages  and  prices  of  every 
description  rose  in  prooortion,  followed  of  course 
by  an  mcreasing  demana  on  the  banks  for  further 
issues.    This  4s  the  true  cause  of  that  ^expansion  of 
the  currency,  which  be^an  about  the  commence- 
ment of  the  late  administration ;   but  which  was 
erroneously  charged  by  it  to  the  Bank  of  the  United 
States.  It  rose  out  of  the  action  of  the  Government. 
The  bank,  in  increasing  its  business,  acted  m 
obedience  to  the  condition  of  things  at  the  lime, 
and  in  conformity  with  the  banks  generally  in  the 
same  section.    It  was  at  this  juncture  that  the  late 
administration  came  into  power — a  juncture  re- 
markable in  many  respects,  but  more  especially  in 
relation  to  the  question  of  the  currencjr.    Most  of 
the  causes  whicA  have  since  terminated  in  the  com- 
plete prostration  of  the  banks  and  the  commercial 
prosperity  of  the  coimtry  were  in  full  activity. 

Another  cause,  about  that  time,  (I  do  not  remem- 
ber the  precise  date,)  began  to  produce  powerful 
effects.  1  refer  to  the  last  renewal  of  the  charter 
of  the  Bank  of  England.  It  was  renewed  for  ten 
years,  and,  among  other  provisions,  contained  one 
making  the  notes  of  that  bank  a  legal  tender  in  all 
cases  except  between  the  bank  and  its  creditors. 
The  effect  was  to  dispense  still  further  with  the  ase 
of  the  precious  metals  in  that  great  commercial 
country,  which^  of  course,  caused  them  to  flow  out 
in  every  direction  through  the  various  channels  of 
its  commerce.  A  large  portion  took  their  direction 
hitherward,  and  served  still  further  to  increase  the 
current,  which,  from  causes  already  enumerated, 
was  flowing  sostronglv  in  this  direction ;  and  which 
still  further  increased  the  force  of  the  returning  cur- 
rent, on  the  turn  of  the  tide. 

The  administration  did  not  comprehend  the  dif- 
ficulties and  dangers  which  surrounded  it.  Instead 
of  perceiving  the  true  reason  of  the  expansion  of 
the  currency,  and  adopting  the  measures  necessary 
to  arrest  it,  they  attributed  it  to  the  Bank  of  the  Uni- 
ted States,  and  made  it  the  caa^^e  or  pretext  for  wag- 
ing war  on  that  institution.  Among  the  first  acts  of 
hostility,  the  deposites  were  removed,  and  transfer- 
red to  selected  State  banks,  the  effect  of  which, 
instead  of  resisting  the  tendency  to  expansion,  was 
to  throw  off  the  only  restraint  that  held  the  bank- 
ing institutions  of  the  country  in  check;  and  of 
course  gave  to  the  swelling  tide,  which  was  destin* 
ed  to  desolate  the  count  rv,  a  powerful  impulse. 
Banks  sprung  up  in  every  airection ;  discounts  and 
issues  increased  almost  without  limitation;  and  an 
immense  surplus  revenue  accumulated  in  the  de- 
posite  banks,  which,  aAer  the  payment  of  the  pub- 
tic  debt,  the  most  extravagant  appropriations  could 
not  exbaiLst,  and  which  acted  as  aaditional  bank- 
ing capital.  The  value  of  money  daily  depreciat- 
ed; prices  rose;  and  then  commenced  those  un- 
bounded s))ecu1ations,  particularly  in  publir  lands 
which  was  transferred,  by  millions  of  acres,  from 
the  public  to  the  .speculators  for  worthless  bank 
notes,  till  at  len^  the  swelling  flood  was  checked, 
and  tne  revulsive  cnrrent  burst  its  barriers,  ana 
oycr^ff^  <Ad  dei»olated  the  land. 


The  fi»^t  check  came  from  the  Bank  of  England, 
which,  ularmed  at  the  loss  of  its  precious  metals, 
refused  to  discount  American  bills,  in  order  to  pre- 
vent a  further  decrease  of  itscash  mean-s,  and  cause 
a  return  of  those  which  it  had  lost.  Then  follow- 
ed the  execution  of  the  deposite  act.  which,  instead 
of  a  remedial  mea.sure,  as  it  might  nave  been  made 
if  properly  execute<l,  was  made  the  instrument  of 
weakening  the  banks  at  the  point  of  pressure,  espe- 
cially in  the  great  metropolis  of  the  Union,  where 
so  large  a  portion  of  the  surplus  revenue  was  ac- 
cumulated. And,  finally,  the  Treasury  order, 
which  still  further  weakened  those  banks,  by  with- 
drawing their  cash  means  to  be  invested  in  public 
lands  in  the  west. 

It  is  often  easy  to  prevent  what  cannot  be  reme- 
died, which  the  present  instance  strongly  illus- 
trates. If  the  administration  had  formai  a  true 
conception  of  the  danger  in  time,  what  has  since 
happened  might  have  then  been  easily  averted. 
The  near  approach  of  the  expiration  of  the  charter 
of  the  United  States  Bank  would  have  afforded  am- 
ple means  of  staying  the  desolation,  if  it  had  been 
timely  and  properly  used.  I  saw  it  then,  and  pur- 
posed to  renew  the  charter,  for  a  limited  period, 
with  such  modifications  as  would  have  effectually 
resisted  the  increasing  expansion  of  the  currency ; 
and,  at  the  same  time,  gradually  and  finally,  wear 
out  the  connexion  between  the  bank  and  the  Gov- 
ernment. To  use  the  expression  I  then  used,  "to 
unbank  the  banks ; "  to  let  down  the  system  easily, 
and  so  to  effect  the  separation  between  the  tmnk  and 
the  Government  as  to  avoid  the  possibility  of  that 
shock  which  I  then  saw  was  inevitable  without 
some  such  remedy.  The  moment  was  eminently 
propitious.  The  precious  metals  were  flowing  in 
on  us  (Vom  every  quarter,  and  the  vigorous  mea- 
sures I  purposed  to  adopt  in  the  renewal  of  the 
charter,  would  have  effectually  arrested  the  increase 
of  banks  and  checked  the  excess  of  their  discounts 
and  issues ;  so  that  the  accumulating  mass  of  gold 
and  silver,  instead  of  being  converted  into  bank 
capital  and  swelling  the  tide  of  paper  circulation, 
would  have  been  substituted  in  the  place  of  bank 
notes,  as  a  permanent  and  wholesome  addition  to 
the  currency  of  the  country. 

But  neither  the  administration  nor  the  opposition 
sustained  me,  and  the  precious  opportunity  passed 
imseized.  I  then  clearly  saw  the  coming  calamity 
was  inevitable,  and  it  nas  neither  arrived  sooner, 
nor  is  it  greater,  than  what  I  expected. 

Such  are  the  leading  causes  wnich  have  produced 
the  present  disordered  state  of  the  currency.  There 
are  others  of  a  minor  character,  connected  with 
the  general  condition  of  the  commercial  world  and 
the  operation  of  the  Executive  branch  of  the  Gro- 
vemment,  but  which,  of  themselves,  would  have 
produced  but  little  effect.  To  repeat  the  causes,  in 
a  few  words,  the  vast  increase  which  the  tariff  of 
1824  and  1828  gave  to  the  fiscal  action  of  the  Go- 
vernment, combined  with  the  causes  I  have  enu- 
merated, gave  the  first  impulse  to  the  expansion 
of  the  currency.  These,  in  turn,  gave  that  extra- 
ordinary impulse  to  overtrading  and  speculation 
(they  are  effects  and  not  causes]}  which  nas  finally 
terminated  in  the  present  calamitjr.  It  may  thus  be 
ultimately  traced  to  the  connexion  between  the 
banks  and  the  Government;  and  it  is  not  a  little 
remarkable  that  the  suspension  of  specie  payments 
in  1816  in  this  country,  and  that  of  1797  in  Great 
Britain,  were  produced  by  like  causes. 

There  is  another  reason  against  the  union  of  the 
Government  and  the  banks,  intimately  connected 
with  that  under  consideration,  which  I  shall  next 
proceed  to  state.  It  gives  a  preference  to  one  por- 
tion of  citizens  over  another,  that  is  neither  fair, 
equal,  nor  consistent  with  the  spirit  of  our  institu- 
tions. 

That  the  connexion  between  the  bank  and  the 
Government,  the  receiving  and  paving  away  their 
notes  as  cash,  and  the  use  of  the  public  money  from 
the  time  of  the  collection  to  the  disbursement,  is 
the  source  of  Immense  profit  to  the  banl^,  cannot 
be  questionea.  It  is  impossible,  as  I  have  said,  to 
ascertain  with  any  ptecision  to  what  extent  their 
issues  and  circulation  depend  upon  it,  but  it  cer- 
tainly constitutes  a  large  proportion.  A  single  illus- 
tration may  throw  light  upon  this  point.  Suppose 
the  Government  were  to  lalce  up  the  veriest  beggar 
in  the  street,  and  enter  into  a  contract  with  him  that 
nothing  should  be  received  in  payment  of  its  dues 
or  for  tne  sales  of  its  public  lands  in  future,  except 

gold  and  silver  and  his  promissoir  notes,  and  that 
e  should  have  the  use  of  the  pubHc  Ihnds  fh>m  the 
time  of  their  coUection  until  their  disbortemef^t^ 


Can  any  one  estimate  the  wealth  which  such  a  con* 
traa  would  confer  1  His  notes  would  circulate  far 
and  wide  over  the  whole  extent  of  the  Union; 
would  be  the  medium  through  which  the  exchanges 
of  the  country  would  be  penbrmed;  and  his  ample 
and  extended  credit  would  give  him  a  coctrol  over 
all  the  banking  institutions  and  moneyed  transao* 
tfons  of  the  community.  The  posse8sl<m  of  a  hnn^ 
dred  millions  would  not  give  a  control  more  effec- 
tual I  ask,  would  it  be  lair,  would  it  be  eqaid, 
would  it  be  consistent  with  the  spirit  of  oar  institn* 
tions^  to  confer  such  advantas^  on  any  individoalt 
Ajid  if  not  on  one,  would  it  be  if  con&rred  on  any 
number  7  And  if  not,  why  should  it  be  conferred  on 
any  corporate  bodv  of  individuals  1  How  can  they 
possibly  be  entitled  to  benefits  so  vast,  which  all  must 
acknowledge  oould  not  be  justly  conferred  on  anj 
iiumber  of  unincorporated  individtials  1 

I  state  not  these  views  with  any  intention  of 
bringing  down  odium  on  banking  institutions.  I 
have  no^  unkind  feeling  towards  them  whatever.  I 
do  not  hold  them  responsible  for  the  present  state 
of  things.  It  has  srown  up  gradually,  without 
either  the  banks  or  the  community  perceiving  the 
consequences  which  have  followed  the  connexion, 
between  them.  My  object  is  to  state  facts  as  their 
exist,  that  the  truth  may  be  seen  in  time  by  au. 
This  is  an  age  of  investic^ion.  The  public  mind 
is  broadly  awake  upon  this  all  important  subject. 
It^affects  the  interests  and  condition  of  the  wtiole 
community,  and  will  be  investigated  to  the  bottom. 
Nothing  will  be  left  unexplored,  and  it  is  for  the 
interest  of  both  the  banks  and  of  the  commnniur, 
that  the  evils  incident  to  the  connexion  .should  be 
fully  understood  in  time,  and  the  connexion  be 
gradually  terminated,  before  such  convulsicms  shall 
follow  as  to  sweep  away  the  whole  system,  with  its 
advantages  as  well  as  its  disadvantages. 

But  it  is  not  only  between  citizen  and  citizen  that 
the  connexion  is  unfair  and  unequaL  lb  is  as  modi. 
so  between  one  portion  of  the  country  and  another. 
The  connexion  of  the  Government  with  the  banka^ 
whether  it  be  with  a  combination  of  State  banks 
or  with  a  national  institution,  will  necessarilj  cen- 
tralize the  action  of  the  system  at  the  princ^ml 
point  of  collection  and  disbursement,  and  at  whiicb. 
the  mother  bank,  or  the  head  of  the  league  of  State 
banks,  must  be  located.  From  that  point  the  whole 
system,  through  the  coimexion  with  the  Govein- 
ment,  will  be  enabled  to  control  the  exchanges  botli 
at  home  and  abroad ;  and  with  it,  the  commerce, 
foreign  and  domestic,  including  exports  and  ini- 
ports. 

After  what  has  been  said,  these  points  wiM  re- 
quire but  little  illustration.  A  sinne  one  will  be 
sufficient;  and  I  will  take,  as  in  the  former  instance, 
that  of  an  individual. 

Suppose,  then,  the  Gk)vemment,  at  the  commence- 
ment of  its  operation,  had  selected  an  individual 
merchant,  at  any  one  point  in  the  Union,  say  New 
York,  ana  had  connected  itself  with  him,  as  i\  has 
with  the  banks,  by  giving  him  the  use  of  thepat^ 
funds  from  the  time  of  tneir  collection  until  their 
disbursement,  and  of  receiving  and  paying  awaj, 
in  all  its  transactions,  nothing  but  his  promiasoty 
notes^ except  gold  and  silver.  Is  it  not  manifest  tlmt 
a  decisive  control  would  be  given  to  the  port  where 
he  resided,  over  all  the  others ;  that  his  promissoiy 
notes  would  circulate  every  where,  through  all  the 
ramifications  of  commerce;  that  thev  wcrald  regii* 
late  exchanges ;  that  they  would  be  the  medium  of 
paying  duty  bonds ;  and  that  they  would  attract  the 
imports  and  exports  of  the  country  to  the  port 
where  such  extraordinary  facilities  were  afforded  t 
If  such  would  clearly  be  the  effects  in  the  case  siip> 
posed,  it  IS  equally  clear  that  the  concentration  of 
the  currency  at  the  same  point,  through  the  con- 
nexion of  the  Government  with  the  hanks,  would 
have  equal  if  not  greater  effects;  and  that,  whether 
one  general  bank  should  be  used  as  an  agent,  or  a 
league  of  banks,  which  should  have  their  centre 
there.  To  other  ports  of  the  country,  the  trifliiir 
advantages  which  a  branch  or  deposite  bank  wonla 
give,  in  the  safe  keeping  of  the  publie  rereniie. 
would  be  as  nothing,  compared  to  tne  losses  caused 
to  their  commerce  by  centralizing  the  moneyed  ac- 
tion of  the  country  at  a  remote  point.  Other  gen- 
tlemen can  speak  for  their  own  sections;  I  can 
speak  with  confidence  of  that  which  I  have  the 
honor  in  part  to  represent.  The  entire  staple 
States,  I  feel  a  deep  conviction,  banks  and  eO, 
would,  in  the  end,  ht  great  gainers  by  the  disse- 
verance, whatever  might  be  the  temporary  incon* 
yenience.    If  there  be  anjr  other  section  |n  wl^di 
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Ike  efibols  will  be  different,  it  woald  be  bat  to  eoo- 
irm  the  views  which  I  have  presented. 

As  oonnected  with  this,  there  is  a  point  well  de- 
wmng  ccMMideration.  The  union  between  bank 
and  Ooremment  is  not  only  a  main  source  of  that 
dugeroos  expansion  and  contraction  in  the  bank- 
ing qrstem,  which  I  have  already  illustrated,  but  is 
auo  one  of  the  principal  causes  of  that  powerful 
and  almost  irr^istible  tendency  to  the  increase  of 
banks,  which  even  its  friends  see  and  deplore.  I 
dwelt  OQ  this  point  on  a  former  occasion,  (on  Mr. 
Waster's  DMtion  to  renew  the  bank  charter  in 
18330  *^  will  not  repeat  what  I  then  said.  But, 
in  additian  to  the  causes  then  enumerated,  there 
are  many  others  very  powerful,  and  among  {others 
the  one  under  consideration.  They  all  may  be 
•Mimed  up  in  one  general  cause.  We  have  made 
baokiDg  too  profitable ;  far,  very  far,  too  profitable ; 
and,  I  may  add,  influential.  One  of  the  most  am- 
ple sources  of  this  profit  and  influence  may  be 
traced,  as  I  have  shown,  to  the  coimezion  with  the 
Government ;  and  is,  of  course,  among  the  promi- 
nent  causes  of  the  strong  and  incessant  tendency 
of  t)ie  sjTSlem  to  increase,  which  even  its  friends 
see  most  finally  overwhelm  either  the  banks  or 
the  institutions  of  the  country.  With  a  view  to 
check  its  nowth,  they  have  proposed  to  limit  the 
nnmber  of  banks  and  the  amount  of  banking  capi- 
tal by  an  amendment  of  the  constitution ;  but  it  is 
obrions,  Ifaat  the  eflects  of  such  an  amendment,  if 
it  werp  practicable,  would  but  increase  the  profits 
and  infloence  of  bank  capital :  and  that,  finally,  it 
would  justly  produce  sucn  inaignation  an  the  part 
of  the  rest  of  the  community  against  such  unequal 
advairtages^  that  in  the  end,  afler  a  long  and  vio- 
lent struggle,  the  overthrow  of  the  entire  system 
voold  follow.  To  obviate  this  difliculty,  it  has 
been  propoeed  to  add  a  limitation  upon  the  amount 
of  their  Dusiness ;  the  efiects  of  which  would  be 
the  accomnnxlation  of  favorites  to  the  exclusion  of 
the  rest  of  the  community,  which  would  be  no  less 
fioalto  the  S3rstem.  There  can  be,  in  fact,  but  one 
safe  and  consistent  remedy:  the  renderingbanking. 
as  a  business,  less  profitable  and  influential;  and 
the  first  and  decisive  step  towards  this,  is  a  disse- 
verance between  the  banks  and  the  Government. 
To  this  may  be  added,  some  effectual  limitation  on 
the  denomination  of  the  notes  to  be  issued,  which 
would  operate  in  a  similar  manner. 

I  pass  over  other  important  objections  to  the  con- 
nenon;  the  eormpting  influence  and  the  spirit  of 
apecnlatiott  which  it  spreads  far  and  wide  over  the 
land.  Who  has  not  seen  and  deplored  the  vast  and 
compting  infiuence  brought  to  bear  upon  the  legis- 
temres  to  obtain  charters,  and  the  means  necestsarr 
topaxticipate  in  the  profits  of  the  institutions.  This 
gives  a  control  to  the  (Government,  which  grants 
soeh  &vors,  of  a  most  extensive  and  pernicious 
dmncter;  all  of  which  must  continue  to  spread 
uul  increase,  if  the  connexion  should  continue, 
until  the  whole  community  must  become  one  con- 
taminated and  corrupted  mass. 

There  is  another,  and  a  final  reason,  which  I  shall 
assign  against  the  reunion  with  the  banks.    We 
have  reached  a  new  era  with  reeard  to  these  insti- 
tntkms.    He  who  would  judge  of  the  Alture  by  the 
nast^  in  reference  to  them,  will  be  wholly  mistaken. 
The  year  1833  marks  the  commencement  of  this 
era.    That  extraordinary  man,  who  had  the  power 
uf  imprinting  his  own  feelings  on  the  community, 
then  commenced  his  hostile  attacks,  which  have 
kit  such  efifects  behind,  that  the  war  then  com- 
menced against  the  banks,  I  clearly  see,  will  not 
terminate,  unless  there  be  a  separation  between 
Ihtsn  and  the  Government — until  one  or  the  other 
trimnphs— till  the  Government  becomes  the  bank, 
or  the  bank  the  Government.    In  resisting  their 
mion  I  act  as  the  friend  of  both.    I  have,  as  I 
have  said,  no  unkind  feeling  toward  the  banks. 
I  am  neither  a  bank  man,  nor  an  anti-bank  man. 
I  have  had  little  connexion  with  them.    Many  of 
my  bast  friends,  for  whom  I  have  the  highest  es- 
teem, have  a  deep  interest  in  their  prosperity,  and 
as  fer  as  friendship  or  personal  attacnment  extends, 
my  inclination  would  be  strongly  in  their  favor. 
Bnt  I  stand  up  here  as  the  representative  of  nopar- 
tiddar  interest.    I  look  to  the  whole,  and  to  the 
ftttoffe  as  well  as  the  present :  and  1  shall  steadily 
porsne  that  course  indiich,  under  the  roost  enlarged 
view,  I  believe  to  be  my  duty.    In  1834, 1  saw  the 
present  crisis.    I  in  vain  raised  a  warning  voice, 
and  endeavored  to  avert  it.    I  now  see,  with  equal 
ee  rtaittty,  one  far  more  portentous.    If  this  struggle 
is  to  go  on — if  the  banks  will  insist'upon  a  reunion 
irith  the  QovemBient,  a^inst  the  sense  of  s  lar^ 


and  influential  portion  of  the  community — and, 
above  all,  if  they  should  succeed  in  efliectmg  it,  a 
reflux  flood  will  inevitably  sweep  away  the  whole 
system.  A  deep  popular  excitement  is  never  with- 
out some  reason,  and  ought  ever  to  be  treated  with 
respect ;  and  it  is  the  part  of  wisdom  to  look  timely 
into  the  cause,  and  correct  it  before  the  excite- 
ment shall  become  so  great  as  to  demolish  the  ob- 
ject, with  all  its  good  and  evil,  against  which  it  is 
directed. 

The  only  safe  course  for  both  Government  and 
banks,  is  to  remain  as  they  "are,  separated-~each  in 
the  use  of  their  own  credit  and  in  the  manage- 
ment of  their  own  afiairs.  The  less  the  control 
and  influence  of  the  one  over  the  other  the  better. 
Confined  to  their  le^timate  sphere,  that  of  afford- 
ing temporary  credit  to  commercial  and  business 
men,  btmk  notes  would  furnish  a  safe  and  con- 
venient circulation  in  the  range  of  commerce  and 
business,  within  which  the  banks  may  be  respec- 
tively situated,  exempt  almost  entirely  from  those 
fiactuations  and  convulsions  (o  which  they  are  now 
so  exposed ;  or  if  they  should  occasionally  be  sub- 
ject to  them,  the  evil  would  be  local  and  temporary, 
leaving  undisturbed  the  action  of  the  Government, 
and  the  general  currency  of  the  cotmtry,  on  the 
stability  of  which  the  prosperity  and  safety  of  the 
commcmity  so  much  depena. 

I  have  now  stated  my  objections  to  the  reunion  of 
the  Government  and  the  banl«.  If  they  are  well 
founded  ;  if  the  State  banks  are  of  themselves  in- 
competent agents ;  if  a  bank  of  the  United  States 
be  impracticable,  or  if  practicable,  would,  at  this 
time,  be  the  destruction  of  a  large  portion  of  the 
existing  banks,  and  of  renewed  and  severe  pecu- 
niary distress ;  if  it  would  be  against  the  settled 
conviction  of  an  old  and  powerful  party,  whose  op- 
position time  cannot  abate;  if  the  Union  of  Go- 
vernment and  banks  adds  to  the  unfitness  of  their 
notes  for  circulation,  and  be  unjust  and  unequal  be- 
tween citizen  and  citizen,  and  one  portion  of  the 
Union  and  another;  and,  finally,  if  it  would  excite 
an  inaplacable  and  obstinate  war,  which  could  only 
terminate  in  the  overthrow  of  the  banking  s3rstem, 
or  the  institutions  of  the  country,  it  then  remains 
that  the  only  alternative  would  oe  permanently  to 
separate  the  two,  and  to  reorganize  the  Treasury 
so  as  to  enable  it  to  perform  those  duties  whicn 
have  heretofore  been  performed  by  the  banks  as  its 
fiscal  agents.  This  proposed  reorganization  has 
been  called  a  sub-treasury — an  unfortunate  word, 
calculated  to  mislead  ana  conjure  up  difficulties 
and  dangers  that  do  not  in  reality  exist  So  far 
from  an  experiment,  or  some  new  device,  it  is  only 
returning  to  the  old  mode  of  collecting  and  dis- 
bursing public  money,  which  for  thousands  of 
years,  has  not  the  practice  of  all  enlightened  people 
till  within  the  last  century. 

In  what  manner  it  is  intended  to  reorganize  the 
Trea.sury  by  the  bill  reported.  I  do  not  know.  I 
have  been  too  much  engaged  to  read  it ;  and  I 
can  only  say,  that  for  one,  1  shall  assent  to  no  ar- 
rangement which  provides  for  a  Treasury  bank, 
or  that  can  be  perverted  into  one.  If  there  can  be 
any  scheme  more  (hial  than  a  reunion  with  the 
banks  at  this  time,  it  would  be  such  a  project.  Nor 
will  I  give  ^my  assent  to  any  arrangement  which 
shall  add  the  least  unnecessary  patronage.  I  am 
the  sworn  foe  to  patronage^  and  have  done  as 
much  and  suffered  as  much  m  resisting  it  as  any 
one.  Too  many  years  have  passed  over  me  to 
change,  at  this  late  day,  my  course  or  principles. 
But  1  will  say,  that  it  is  impossible  so  to  organize 
the  Treasury  for  the  performance  of  its  own  func- 
tions, as  to  g^ve  to  the  Executive  a  tenth  part  of 
the  patronage  it  will  lose  by  the  proposea  sepa- 
ration, which,  when  the  bill  for  the  reorganization 
comes  up,  I  may  have  an  opportunity  to  yhow.  I 
have  ventured  this  assertion  aAer  much  reflection, 
and  with  entire  confidence  in  its  correclne^is. 

But  something  more  must  be  done  besides  the  re- 
organization of  the  Treasury.  Under  the  resolu- 
tion of  1816,  bank  notes  would  again  be  received  in 
the  dues  of  the  Government,  if  the  banks  should 
resume  specie  payments.  The  legal,  as  well  as 
the  actual  connexion,  must  be  fevered :  But  I  am 
opposed  to  all  harsh  or  precipitate  measures.  No 
great  process  can  be  effected  without  a  shock,  but 
through  the  agency  of  time.  I  accordingly  propose 
to  allow  time  for  the  final  separation;  and  with  this 

view,  I  have  drawn  up  an  amendment  to  this  bill, 
which  1  shall  offer  at  tne  proper  time,  to  modify  the 
resolution  of  1816,  by  providing  that  afler  the  firsr 
of  January  neiit,  three  fourths  of  aUsumsdoeto  the 
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Government  may  be  received  in  the  noicb 
cie-paying  banks;  and  that  afler  the  Isl  ot  JaiiUary 
next  following,  one  half;  andaOertbe  tirsi  oi  .ici.u- 
ary  next  snteequent,  one  fourth;  and  aiier  m.c  1st 
of  January  therealler,  nothing  but  ilie  lega^  cur- 
rency of  the  United  Slates,  or  Diil>.  notes,  or  paper 
issued  under  their  authority,  and  which  may  by  law 
be  authorized  to  be  received  in  their  dues,  lithe 
time  is  not  thoiight  to  be  ample,  I  am  perfectly  ('is^ 
posed  to  extend  it.  The  period  is  of  little  impcrb* 
ance  m  my  eyes,  so  that  the  object  be  effected. 

In  addition  to  this,  it  seems  to  me  that  some  mea* 
sure,  of  a  remedial  character,  connecied  witli  the 
currency,  ought  to  be  adopted,  to  ease  off  tlie  pres^ 
sure  while  the  process  is  going  through.  It  is  de-» 
sirable  that  the  Government  should  make  as  few 
and  small  demands  on  the  specie  market  as  possible 
during  the  time,  so  as  to  throw  no  impediment  in 
the  way  of  the  resumption  of  specie  payments. 
With  this  view,  I  am  of  the  impression  that  the 
sum  necessary  for  the  present  wants  of  the  Trea- 
sury should  be  raised  by  a  paper,  which  should  ac 
ihe  same  time  have  the  requisite  qualities  to  enable 
it  to  perfoim  the  functions  of  a  paper  circulation. 
Under  this  impression,  I  object  to  the  interest  to  be 
allowed  on  the  Treasury  notes,  which  this  bill  au-> 
thorizes  to  be  issued,  on  the  very  opposite  ground 
that  the  Senator  from  Massachusetts  bestows  his 
approbation.  He  approves  of  interest,  because  it 
would  throw  them  out  of  circulation  into  the  hands 
of  capitalists,  as  a  convenient  and  safe  investment ; 
and  I  disapprove,  because  it  will  have  that  effect. 
I  am  disposed  to  ease  off  the  process ;  he,  I  would 
suppose,  is  very  liule  solicitous  on  that  point. 

But  I  go  farther.  I  am  of  the  impression,  to 
make  this  great  measure  successful  and  secure  it 
against  reaction,  some  stable  and  safe  medium  of 
circulation,  to  take  the  place  of  bank  notes  in  the 
fiscal  operations  of  the  Government,  ought  to  be 
issued.  I  intend  to  propose  nothing.  It  would  be 
impossible,  with  so  great  a  weight  of  opposition,  to 
pass  any  mea'^ure  without  the  entire  support  of  the 
administration:  and,  if  it  were,  it  ought  not  to 
be  attempted  where  so  much  must  depend  on  the 
mode  ofexecution.  The  best  measure  that  could 
be  devised  might  fail,  and  impose  a  heavy  respon- 
sibility on  its  author,  unless  it  met  with  the  hearty 
approbation  of  those  who  are  to  execute  it  I  then 
intend  merely  to  throw  out  suggestions,  in  order 
to  excite  the  refiection  of  others  on  a  subject  so 
delicate,  and  of  so  much  importance,  acting  on  the 
principle  that  it  is  the  duty  of  all  in  so  great  a 
juncture  to  present  their  vie^  without  reserve. 

It  is,  then,  my  impression,  that,  in  the  present 
condition  of  the  world,  a  paper  currency,  in  some 
form,  if  not  necesFary,  is  alinosi  indispensable  in 
financial  and  commercial  operations  of  civilized 
and  extensive  communilies.  In  many  respects,  it 
has  a  vast  superioiiiy  over  a  mciallic  currency, 
especially  in  great  and  extended  trnn^anions,  by 
its  greater  cbeapncys,  Hghmo^K,  and  the  facility  of 
determining:  the  nmount.  The  2:rent  desideratum 
is,  to  ascertain  what  th?scription  of  paper  has  the 
requisite  qualities  of  beincr  free  from  llurtuation  in 
value,  and  liability  to  abuse,  in  the  greatest  perfec- 
tion. I  have  shou-n,  I  tnist,  that  the  bank  notes  do 
not  possess  these  requisites  in  a  degree  sufficiently 
high  for  this  purpose.  1  go  farther.  It  appears  to 
me,  after  bestowing  the  lest  refltciun  I  can  give 
the  subject,  thatr  no  convertible  paper,  thai  is,  no 
paper  whose  credit  rests  upon  VLp/o.-m.-^r  1o  pay^  is 
suSable  for  currency.    It  is  the  foiin  of  -redit  pro- 

Eer  in  private  transactions  between  mar.  ami  man, 
utnot  forastr.ndardof  value,toperft'ni»e\(  haiiges 
generally,  which  constitute  the  appiopriaic  func- 
tions of  money  or  currency.  The  mea-nre  of  safety 
in  the  two  cases  are  wholly  different.  A  proiais- 
sorynote,  or  convertible  paper,  is  considered  sate 
so  Jong  as  the  drawer  has  ample  meams  to  nu-e* 
his  engagements :  and  in  passing  from  hand  to  hauu, 
regard  is  had  only  to  his  ability  and  willingness  to 
pay.  Very  different  Is  the  case  in  currency.  The 
aggregate  value  of  the  currency  of  a  country  ne- 
cessarily bears  a  small  proportion  to  the  aggregate 
value  of  its  property.  This  proportion  is  not  well 
ascertained,  and  is  probably  subject  to  consider- 
able variation  in  diflerent  countries,  and  at  differ- 
ent periods  in  the  same  country.  It  may  be  as- 
sumed conjecturally,  in  order  to  illustrate  what  I 
say,  at  one  to  thirty.  Assuming  this  proportion  to 
be  correct,  which  probably  is  not  very  far  from  the 
truth,  it  follows  that,  in  a  sound  condition  of  the 
counirj'  where  the  currency  is  metallic,  the  aggre- 
gate \^ue  of  the  p oin  is  not  more  than  one  m  thir- 
i*  tv  of  the  ay^rcOTte.  value  of  the  property.    It  alsg 
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follows  ihni  an  iitrMwe  io  ihe  amonm  of  ihe  tur- 
rencj',  by  IlieadiliiicDorapeper  circiilaiion  uf  so 
ininu^ic  v^lut,  liui  iniTrases  ihe  ncunin^  vaJuaoT 
Ihe  aggregate  prunen^  of  the  cuunlry  in  Ihe  same 
pTopunioD  ibat  ilic  incrFa.''c  bears  lo  ths  wliole 
unount  of  currcnc]'^  s>>  iIaI,  if  Ibe  cnrrency  be 
doubled,  tfaeDi'itiiaBl  valuaof  Ihepropcny  willaloo 
be  donbW  Ileucc  it  i:!,  that  whtn  itie  paper  rur- 
nncy of acounliy  \s\n  the  shape  of  prDiQismy 
noles,  there  is  a  coji^innl  tendency  to  einess.  We 
k  for  their  safely  to  the  ability  of  ilie  drawer, 


and  BO  long  d 
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enfaffemeDta  there  is  no  disirnst,  without  reflect- 
ing fhit,  considered  as  corrency,  it  can  hot  safely 
exceed  one  in  thirty  in  value  compared  lo  property; 
aad  the  delusion  i<  fiiither  increa-sed  t>y  Ihe  con- 
stant increaseiQ  vaJue  of  property,  wiihihelBcreaBe 
of  the  notes  in  circulation,  w  as  to  mamlain  the 
Mme  relative  proponiun,  ll  follows  that  b  Gov' 
emmeot  may  so&ly  contiact  a  debt,  many  times 
the  Bmaant  of  its  Hggrei^ale  circuluion;  but,  if  it 
were  to  aitempt  to  put  iis  promissory  notes  in  circu- 
lation io  amount  equal  lo  its  debL<!,  an  eXflosioo  in 
the  currency  would  be  inevitable.  And  hence, 
wilh  other  teusefi,  the  constant  lendency  lo  an  ei- 
cesBJve  i>«iie  of  bank  unles  in  prosperous  limes, 
when  so  large  a  ponion  of  Ihe  communily  are  anx- 
ious toobtainaceommodBtion,  and  who  are  disap- 
poiDled  when  negotiable  paper  is  refused  by  Ihe 
banks,  not  reflecting  thai  it  would  nolbe  safe  to  dis- 
count beyond  the  limits  I  have  assigned  for  a  safe 
circulation,  however  good  the  paper  oflered. 

On  what,  then,  oogni  a  paper  cnrrency  to  rostT 
I  would  say  on  demand  and  supply  simply  which 
regulates  Ihe  value  of  every  thing  else— Ibe  coO' 
aant  demand  which  the  Qovertimenl  has  on  ihe 
coaunuuily  for  ils  nacesEary  supplies.  A  medium, 
resting  m  this  demand,  which  simptv  obligates  the 
Qovemmentio  receive  U  iuall  of  its  dues,  lo  theei- 
elusion  of  every. thing  else,  except  gold  ud  silver, 
and  which  shall  be  optional  wiih  those  who  have 
demands  oh  tiovemment  lo  receive  or  not,  would, 
il  seemB  la  me.  be  as  siable  in  its  value  as  those 
metals  tbemselves,  ajid  be  v»  little  lialde  lo  abuse 
te>  Ihe  power  of  coining,  li,  would  coniain  within 
itself  aeelfngulalingpower.  It  conld  only  be  is- 
i«ed  to  those  who  haa  claims  on  ihe  Government, 
and.  to  [hole  only  with  their  corMenc,  and,  of  course, 
only  at  or  above  par  wiih  gold  asd  silver,  wbicl^ 
VDuld  be  ii£  habitual  stale;  for,  aafaias  tbeOov-. 
eroment  was  concerned,  it  would  be  e<|Qal,  in  every 
Kspecl,  lo  ^Id  and  silver,  and  si^ijor  in  many, 
parlicaWly  in  regulating  Ihe  distant  ezchang^  of 
the  couQIiy.  Should,  however,  a  demand  for  gold 
and  silver  from  abi^sd,  or  oilier  accidental  eansea, 
depress  it,  temporarily,  a«  compared  with  the  pre- 
ciou-s  metals,  it  would  then  return  lo  the  Trea.'iury, 
and  as  il  could  not  be  paid  out  during  such  de- 
pression, ils  gmdual  diminulioQ  in  Ihe  market 
would  soon  restore  it  lo  an  equality,  when  il  would 
again  flow  out  into  the  general  ciieulaiion.  Thtis 
there  would  be  a  eoDstsnl  altemaie  Bui  and  reflux 
into  and  from  ihe  Treasury,  between  il  and  (he  pre- 
cious melals;  but  if  at  any  lime. a  permanent  de- 
pression in  its  value  tie  jKissiblc  from  any  cause, 
the  only  eflect  would  be  to  operate  as  a  redaction 
of  taxe.!  on  Ihe  Fuinmunily,  and  ibe  only  snSerer 
would  be  the  Goverain'>DI  itself.  Against  this,  ils 
own  inter? St  would  be  a  snfficieut  guarantee. 

Noihing  but  experience  con  delerraj'ne  what 
amount  and  of  what  denominations  migfai  be  safely 
issued ;  but  il  may  be  safely  asuinert  thai  the  coun- 
try would  absorb  an  amount  greatly  exceeding  ils 
annual  income.  Much  of  ili  exchanges,  which 
amount  lo  a  vast  sum.  as  well  as  iu  bankiii.g  busi- 
nes.-;,  would  revolve  about  it,  and  manv  10111100.1 
would  thus  be  kept  in  circulfliion  beyond  the  de- 
mnnd.i  of  the  Oovemmeni,  It  may  throw  some 
lighl  on  ihLs  subject  to  state  ilin!  North  Carolina, 
ju.'t  after  ilie  revolution,  ismrd  a  lar^e  amount  of 
paper,  which  wa5  made  receivable  in  due'  to  her. 
It  was  also  made  a  legal  lender,  but  which,  of 
course,  wus  not  obligaioiy  afler  the  adoption  i.f  the 
federal  constitution.  A  large  amount,  say  belween 
four  and  five  hundred  Ihousand  dollars,  remained 
in  circulation  after  that  period,  and  continued  to 
ciTUlale  for  more  than  iwenlv  years  al  par  with 
gold  and  silver  during  Ihe  whole  lime,  with  uo 
oihernd vantage  than  being  received  in  the  revenue 
of  the  Siale,  which  was  much  let-s  than  $100,000 
per  nnnnra.  1  speak  on  the  icformalion  of  cilizens 
of  that  State,  on  whom  I  coo  rely. 

But,  whniever  may  be  the  amount  ibat  t:an  be 
cii'culaled.  I  hold  il  clear  that,  to  thai  ainouDt,  il 
vrw><' be  as  stifle  in  value  u  pud  antl  nlTu  tlnlC 


provided  Ihe  Govemiaenl  be  botmd  10  leceiva  it 
exclusively  with  tfawe  maiab>  in  all  ils  dues,  and 
that  il  be  leA  perfectly  opiioDsl  wiib  ibtae  who 
have  claims  on  lbs  GDT«mrDcnt  to  reccivB  It  OE  not. 
It  will  also  be  B  necenary  condiiirai  Ibat  notes  of 
too  small  a  denomination  ahouki  not  be  issued,  so 
ibat  Ihc  Treasury  shall  have  ample  moans  to  meet 
alt  demands,  either- in  gold  or  silvei,  or  the  bills  of 
the  l3ov«minent,  ai  the  option  of  those,  wbo. have 
claims  on  it.  With  these  condilions  no  fanbei; 
lion  ooold  Wke  place  between  it  and  gold  and 
-,  ibon  tbat  which  wonld  be  caused  by  the 
action  of  commerre.  An  nnusoal  demand  iiixa 
abroad  for  the  meiali,  would,  of  coarse,  raise  them 
a  little  in  their  relative  value,  and  deprma,  rda- 
lively,  the  Oovemm«iit  bills  in  the  same  propor^ 
tioQ,  which  would  cause  them  to  flow  into  the  Trea- 
sury, and  gold  and  silver  lo  flow  out ;  whUe,  on  the 
contrary,  an  increased  denund  for  the  bills  in  the 
domBtjc  exchange  would  have  Ihe  reverse  aflecl. 
causing,  as  I  have  staled,  an  alteinaie  dux  and 
reflux  into  the  Treasary,  between  the  two,  which 
would  at  all  times  keeplbeir  relative  VBlnes^ber- 
al  or  near  pat. 

IJoone  can  doabl  Ibu  the  fact  of  ihe  Govemmeni 
rscetvingandpayingawaybanknotasinall  ill  fiscal 
transactions,  is  one  of  the  principal  sources  of  their 

f'^."'.  ^i s 


is  bellei 

the  less  ^ 

not  use  its  own  credit  lo  the  amount  of  i 
transactions'!  VThy  should  it  not  be  snfe 
own  bands,  wb^e  u  shall  be  considered 
Ihe  bands  of  eight  hundred  private  inMilu  lions, 
scaUered  all  over  the  country,  and  which  bave, 
no  other  object  but  their  ovn  private  pTo&is,  la 
increase  which,  they  itlmost  conslaully  exieild 
their  business  to  the  moel  dangerous  extremes  1 
And  wby  sboifld  the  community  be  compelled  t<D 
give  six  per  cent  discount  for  Ihe  GovernmeU 
credit  blended  wiih  that  of  Ihe  banks,  when  the 
stiperior  credit  of  ibe  Qovernmeol  could  be  fur- 
nished separately  wit hoQl  discount,  lo  the  mutual 
advantage  of  the  Qovernmeitl  and  Ihe  comouinkf  1 
Why,  let  me  ask,  should  the  Government  be  ex-i 
posed  lo  such  difficulties  a£  the  present,  by  min- 
gling jls  credit  wilh  the  banks,  when  il  cojilj  be 
exempt  fromallsuchby  tisingby  iiflelfilsownsafei 
credit  1  Tl  is  time  the  community,  which  has  so 
deep  an  interest  in  a  sound  nnd  cheap  cunency, 
and  ibe  eijualiiy  of  Ibe  laws  belween  one  portion  of 
the  cilizeus  and  the  country  and  anoiber,  should 
reflecl  seriously  on  these  ihings ;  not  for  the  pur- 
pose of  oppreising  any  interest,  but  lo  correct  gra- 
dually disorders  of  a  dangerous  character,  which 
bave  insensibly  in  the  long  couise  of  years,  without 
being  perceived  by  any  one,  crepiinio  the  stale. 

The  questioft  is  nol  belween  credit  and  no  credit, 
as  some  would  have  ns  believe,  but  in  what  form 
credil  can  best  perform  the  functions  of  a  sound 
and  safe  currency.  On  ibis  impotlanl  point,  I  have 
freely  Ihrowa  oui  my  ideas,  leaving  it  Io  ibis  body 
and  the  public  Io  determine  what  tbey  are  worth. 
Believing  thai  tbere  might  be  d  sound,  and  ^aie 
paper  currency  founded  on  the  credil  of  Glovern- 
ment  exclusively,  I  wa?  desirous  that  those  who 
are  responsible  and  have  the  power,  should  have 
availed  themselves  of  the  opportunity  of  Ihe  tem- 
porary deficil  of  the  Treaaiiry,  and  the  posipooe- 
ment  of  the  foudh  instalment  inlended  lo  be  depo- 
siled  wilh  Ibe  Slate?,  10  use  ihem  as  the  means  of 
aflbrding  n  circulation  for  Ihe  present  relief  of  the 
country  and  the  bunk.',  during  the  process  of  sepa- 
miine  Ihem  from  Goveminent ;  .and,  if  experience 
should  ju^ify  il,  of  furnishing  a  permanent  and 
safecircnlniion,  which  won'd  ereatly  facililBle  the 
opetaiions  of  the  Troasnrif,  ana  aftord  incidenla'ly 
mnch  facJiily  to  the  commercLa!  operations  of  the 
conniry.  But  adilferenl  direction  was  given,  and 
when  Ihe  allemalive  was  presented  of  a  loan  or 
Ihe  withbalding  the  fourth  instalment  from  Ihe 
Stales,  I  did  not  besitnie  to  give  a  decided  vote  for 
wilhhoiding  il.  Mv  aversion  10  a  public  debt  is 
deep  and  durable.  It  i-t,  in  tny  opinion,  pernicious, 
and  is  little  short  nf  n,  fraod  on  the  pnblic.  I  saw 
too  much  of  it  doringthclaie  war  not  to  nDdetsand 
BOmethiug  of  the  nature  and  character  of 
loans.    Never  wu  a.conU^  mon 


acter  of  publi 
rgnpanlyin 


pnatnied  my  vjewa  of  tha  canoMi 

_.e»  which  the  pcro«menlpBHc)r.Qf<tai 

cowury,  looking  to.iis  liberty  ■Ad.lasUngprtNpedv, 
requirqsl  cotoe  finally  ip  ihe  queMJMit  ofidicfie 
I  oAve  placed  this  Isft,  not  tha;  I.ua.deniidl«i 
synpailij.forlbe.couniry  inlbe.pMuaiuT.diWM* 
which  uu.w  pervades  it.  No.  oqe  MrugglatLtvli^ 
or  longer  to  prevent  ii,  ihau  jiiy^f ;  .nor.  mb  tKf 
one  more  ->^ensibl>-  feel  the  .wid«  «pieadJd)d)ni> 
which  ha^.  sudden  ll'  blasted  the  b»pes,.of.M  mii^, 
and  preeipit&ied  ibuusands  from  j|aiieiic«>l(XF«Mr« 
ly.  Thertesolaiion.bas  fcJlen. mainly  .onAaJnew 
eanlile  class— «..  claw  whicii  I.haiie.evet.Jiqld.ia 
Ibe  bighesi.esiimaiion-  No  country  erer  bd  » 
superior  b(>dy  of  mercbanis;  of  Jiivbcr.luiM^  of 
more  darit^g  enterprise^  or  of  greater,  slcill  and. 
energy.  The  ruin  of  sifch  a  daai.is.abeur .«»«. 
lainily;  and  I  am  solicitous,  atiuuiSOll)eT.UiiiigB,J»i 
give  stidi  siabiliiy  to  ourcutrency  aaiopnreiLttaa- 
T«currence  of  aaimitarcalamityMreaflac.  .BntdCi 
wu  fiisi  nece^$aj7,  in  ib£  urder  of  ibJDRs,  Um  v» 
should  deiernune  whataouitdpoliayilE>ciliiiig,tiiIhfe) 
future,  demM^s  Io  be  done  at  the  preseU  inn 
before  we  consider  the  tiuesiion  of  relief^  v 
as  urgent  as  ii  iiiay  be,  is  sutMidioM*  .andmiMl 
jibIiI  in  iki>  fnntt^r      The  naiieotlics  uadiara.daii* 

g  qg  Uirat  and-  otbav 

s  naioretbuib*viiml 

a  :be.aktUiil|ilip'  ' 

i  tbeiuuureOfd 


-ount-  As  ftm»a.  1 
h.ih«  viewsI.niMv. 
es«wy  loKHomiiilM 


tl 

h  inlion  of  Ibe  j^atiMt,  wke^  & 

G  igorous,  and  TnbtR(,wilh.ac(aM^ 

ii.„~_  -.,— , .10  sustain  .and. nTeic««n«-ii««..». 

Terest  atiack.  J  dnead  the  docka  and  Ui  dnigc 
laiKh  more  ifaan  the  di«e4^.ilstlf.  ThediMtaasoC 
Ihe  country  coumsIb  in  ils  ind^adaen,  aBd  ««■ 
only  be;  relieved  by  paymenl  of. its  rfrta  Ttt^a^ct 
Ibis,  indiuttr,  fru^iIilJ.,econawy,  and.  ivmt,  imb 
necepsajy.  I  rely. iWJfe. on  ibo  growing;  cn^—fl^ 
Ihe  coilon,  rice,  and  lobooc?  of  tba  J&oainrHbaa.aiB 
all  the  projecu  or  devices  of  polilicMas-    L«tt.i» 

lerly  opptoed  10  all  inn  hr  iliin  fliiiiitiiiMi 

Rut  Government  ma^  do  something  to  Mhavn,^ 
distress.  It  is  out  of  debt,  and  is  one  of  tncfBHot 
pal  crediiora  both  of  the  bankaMdot  th 

and  shoold  set  an  iCiawpla  0*  liboralJ 

This  I  am  willing,  logtvefraelr.  .  Isj|l.>lB|ni 
pared  to  voie  freiev  the  UM.of  Ck>v«niiMi>t.ai«diV 
in  some  safe  form,  10  st^ly  any  deficit  .ia  ite  cifc 
cnlAlipn  during  ibe.proijew.  of.  ieoanery,  aa  &i  a* 
its  financial  wants  will  pemil-  I.  oee  ncil..«kM 
more  can  be  safely,  done.  But  my  viaion  su  ba 
obtuse  upon  ibir  Mibjeci-  Those  vhsdiSer.fmn 
ne,  and  who  profa»  so  muuh  armpMhr  (wikc  p^ 
lie,,  seem  10  think  |bai  much  ralisf  may  keadordad. 
Ihope  ihey  wil  I  present  ibetr  yifwi.  luttanxiaoi 
to  hear  Iheir  prescriptions,  and  I  a»an  ten,  Uial 
whatever  tbey  may  propose,  if  it  skall  ptaBUaa.T*> 
lief,  and  be  net  inconsisteat  wiih  Uk  omtM  vUek 
I  deem  ahaolutelj  necessarv  for  ihenHoralioBaf 
the  coanlry  to  perfect  health,  shall  cheerMly.ie* 
cejve  my  support.  They  may  bemore  IteeiMiflMd 
iban  I  as),  bsIo  the  besi  means  of  relief,  *"il  nnnti 
have  a  slronger  disposition  W  afford,  it- 

Wehave,Mr  Pre6id.nl,airlved  ^aixnwikafali 
em  in  our  political  history.  The  days  of  heiatatiR 
and  ezecntive  encrooclimenls,  of  lariA  and  mt 
pluses,  of  book  and  public  debt,  andextltrMMI 
expendiinre,  are  past  for  the  preseiU.  TkeOorv 
cnmeoi  Hiands  in  a  position  diseBtlofledJaoBallM 
poMi,  and  freer  to  choose  its  future  cwne  tlUBi.ii 
ever  baa  been  since  iu  comneBcenenL  Wc  •■< 
about  to  lake  a  fresb  slart  I  move  cff  t»dv  Ibe 
Sfale  rights  banner,  and  go  in  tfie  direetian  «)kteb 
1  bave  been  so  Icng  moving.  I  seize  Ike  omarini 
cily  tboroufihly  Io  reform  the^lovemmenti  loArinf 
it  Sack  to  its  original  principle?  i  lo  ntniich  aM 
economize,  and  ngidly  to  enibme  accoonlalaliiF 
I  shall  oppose,  strenuqpsly,  all  atlWmpu  Vt  m> 
ginate  a  new  debt ;  lo  creoit  a.  Mtknuit  baak^  M 
reunite  tha  political  and  money  pownn  (more  Mr 
«trt»u  than  Chvch  wH  liiMf).in  nj  iw«  m 


m^  >»ff . 


APPENDIX  TO  THE  GOKQl^SSHDNAL  GLOBE. 


•ftfi'OftxU 1st  Seis. 


Po»tp&naaeitl-  Of  foiJTth  in»laimtHl—Mr,JoHei. 


H.fif  llcps. 


'-tfoMI  tbvreTentthe^iartuteiices  of  the  •Mmtin)- 
niab,  fcjnch  isfradiMU]'  rOnmlBg  tbe  lasBTeMigc 
i«f  the  -tutf  BTsum ;  and  naiii!^,  1  shall  tee  my 
Ibfe*  «Mn»  10  ^vs  u  oMsnduicy  lo  tbe  greu 
iMIIHi|iiiliii«  priacipU  uf  Stau  EoreieLgBlr,  oT«r 
'JkC'dMigBToiiii  aud  despMic  duotrine  of  cmsoltila- 
.jJoft.  [Inyuice  lo  Ihiiik  tbat  Ibe  £zecuUv«  De- 
JatMiDBDt  o/  the  Govemaieiit  'm  now  $d  reduced  ia 
ipon'er  aad  means,  itat  it  con  no. longer  rely  on  ils 
.Lilaenje,  anil  palrooag^  W  aecura  a  majortiy. 
,HeB«lorwaid  it  can  have  no  hope  of  supporline 
Gelf  bol  on  wisdom,  a:oderali«n  pHirioIism,  and 
^TtXed  ailachment  lo  ihe  Consiitoiion,  which  I 
ttfet  will  mult*  ft,  ill  Its  own  defence,  an  allv  in 
"^Rctinglhe  rrfdnh  Which  I  deetn  indlspensab/e  lo 
■flfesaWationoffhecWinlTy  andiu  inslilntions. 
'  lltuk,  dr,  with'-prideldibewiMBDiIndUebeir- 
TftH  of  llM  Unle  State  ri^hn  party,  of  wlneb  it  >B  my 
~fmU  lo'faaa  nrinbdr,  dutnghonl  ibe  eTeniAl 
'■pariod.iliroiigh'wliich  dn  ooomiy  has  pasted  siBCe 
•5ml  'JBKperteBae*lre«dybauatci4iiiMii^  lotbei: 


j_  „ Tbe~  panlieious 

(  ■r  Ibe  Trtmary,  of  which  il  wa»  ihe 
-——A,  eouJd  oM  ba  arceaied  *i  omce.  The  sarpliis 
.IWHMOBd  ca  ty  ttie  BieoiUive,  and,  by  iis  coarrol 


;::S*feE<:la:,  Ov  MB.  Jones, 

0>  Via«tMA, 


n  Itn90,'lB31i^>Ottidw  bill  c 

-iHitoMalOKntlDf^epaMe'wilhUHStklAi     -    " 

', ''-^^lOBkpdaurv'Ia  ntbDuKine  forikecoiMidara-, 
■'Ml  Mt^OanmiiteptiM  Vk««'Hfciab  tpvapetoto; 
YftOHt)  il'  ik'SMiN^iMeBliOft  la  AMMi Upon  the 
risMedfiald  otf  idiMOttM*  to  Irkiah^A  nna^aof^ 
-tilUlr,gmtleMB'WlMM.'^efem  U-iarlteiiiti  baMo| 
hta^dttm^lf  to  tbe  tnbfcct  »(ended  ta'be«<n-{ 
irtrtwril'-J  tte  Jail.  BoW^nder  eooaidhratloB.  TtUs^ 
-4  «rtp«M''to"dD,  beoBBK  'Ibe  rery  Wide  rMgo  or, 
iiiJMmIIii  ■N»|Ii  baa-  beA'Mdalsed  in  by  hounablei 

memben  who  have  preceded  DMl,  seena  la  hare  fbr 
tdtt  ytjM  iImIiIi  *^i|iilii»  of  snbjeota vhiofa appeBTl 
iiHiiM  !■  Iliiiii'i»n  ManbniDnl  wbkUver  witfa  Ibe dne; 

i^p*-  Bafcr'trfniitn""""!-  and  mi  not,  thcnsfore^j 
niHMj'lir^iin'ihdMMmptishDMDt  of  nbefr■at«t>- 
'>rfMl'>UBk  T  have  iBTieWiVhklb  ia^  to  teoenHfu^: 
,4WiM)e«iditmi<'of  ihc  Biiiaies  of  theOovemH 

?nBli«id(lhD«  topntil'in  the  power  bf  the  Kpfe-! 

■laiwiiiii  rif  -Tt  t'T' ■■— — --fY  to  iKD' 

I  uauu  iha  Mry  tepoitaot^nd  dHieate  BUbjeat  which^ 
^lH.£DtiM4*mliiUrys'tnllad  fbrOi  IbetncWsimou^ 

iMiniii^liiln  r'  "— f —  rtnabill  haaTor  its.til)-! 
'.<«Uyali  pMeear,  lo  wilbbotd  Aom  ibeSlMei  tha 
foiicdriwmmeBlof  the  taiftat  rbnmie,  vhrii  wa^ 
iiJil^ll^  byr  ibaidapOHM  Mt  of  Whtf  SSd  of  JiineJ 
jMMjla'be-fkncdOTteMvlbe  SiMea,*)  bo  hold  by 
j,^HWn4iVMiV,'  npoo  tb«'  Mnu  aBd:coodiiiana  i 
■Ksn^flBirlk  tbai4«««iid  the  tfMMioa  mnaei  wfeetber  | 
ISHaMi^/tlMt  irfitbiMlts  in  rsfetMO»t»  tbofisao' 
mwaliflBWJilig^^l.IlM  VrntmeffitaAMitiiait  -niea- 
tSHwateMiM^  omVM  ptnottlkn&itvnttimtnif  nd 

iifiWMliwiLl  «kMtaetnUoMM«iotM»gh«fiallr  «HT-i ' 

MM  the  povei  lo  eontnd  Uwt  inawlmeni  in  tfaa: 


way-pmpoaed  by  Ibe  billj  aad  wtib  a  view  la  a  cor- 
rect nOdenuuidiDg  at  Ibe  atibjeci  la  all  Uc  beaiiaga, 
it  may  not  be  amiu  nuw  very  briefly  to  adveri  to 
Ibe  oondilion  of  ibe  Treasury  at  the  time  ol'  the 
paaaageof  ihedeponite  aei,  and  to  whai  was  lilitly 
tobeils«t«d>(iMtBt  iheolOM  uf  the  present  year. 

In  ihc  mondi  of  Jase,  1S2S,  il  had  been  distincily 
Ueerlabied,  that  at  the  olot«  ot  that  year  ihoie 
would  be  in  the  Treasury  near  luny  millions  of 
dollan  of  surplns  revenue,  over  and  above  what 
would  be  requind  foe  ib«  Irgiiiinate  waoia  of  Ibe 
Oovta'atneB^  and  ihesceriungrevdoueliT  ihepre- 
aetM  year  was- Kganled  by  all  an  ubundaiiKy  lulli- 
oienl  lo  meet  every  deiaand  upon  liic  Trciisary 
dinvD  10  the  close  ef  the  year. 

Thissarplui,  it  would  be  reciJlecied,  had  not 
been  pnHluoed  by  legisl^ion  which,  had  for  its 
object  Ibe  accvmulatioa  of  so  large  ta  aaioiml,  but 
by  cau-ei  which  have  had  tbair  due  iniluance  in 
briBgiogaboiit-ihatCBBeral state  of  embarraMment 
which' il  has  beiB  alleged  dom  exlanded  Uself  over 
■be  whole  coumry.    Inlo  an  oiaiuiiiation  of  these 

itiwtorlooB  Ihat,  luiharaceorpmliclkinsa^inaitd 
a^n  Hcnc  fottli  to  the  world  from  this  Capiiol,  thai 
we  should  have  an  empiy  Treaaury  and  a  bank- 
rapt  CioverniDBDt,  al  the  tinte  refened  to  neariy 
furt^  Billions  ol  dollars  of  surplus  had  accumu- 
lated in  the  Treasiuy  in  the-  form  ol  reveuiie ! 
Tharail  wae;  and  the  quesiion  was,  what  was  lo 
bedonawitfa  iti  To  permit  il  lo  remain  in  the 
deposUe  basics  was  not  only  to  hazard  ibe  loss  of  a 
«ery  large  portion  of  it,  hot  the  banks  using  it  as 
to  niHch  banlciag  capital,  «n  which  to  extetui  their 
uEHea,la«ns«nddi£oounts,wet«,  by  means  «f  these 
Ksues;  loans,  and  discounts,  receiving  frt«i  it  the 
most  mordinale.  profits,  to  be  divided  anaong  the 
stockholder^  and,  at  the  same  limp,  swstling  the 
flood  of  depreciated  paper  money  with  which  the 
country  baa  been  deluged,  udtbuscontiihulipg,  as 
moclt,.  poifaavc,  aa  »By  olber  aia^B  cknoe,  w  pco- 
diue  that  wide'ipread  embamniiienl  which  has 
swept  over  Ibe  whole  land.  .It  waeupt,  tfatrtfiDiv, 
eitber  saf*  or  pnideiu  loipNmit'ii  Ioembubod 
dceosilr  witbihs  banks. 

ToloaDilloIheSutes  WH<t«  place  ilbeyond 
tberaaoh'and  conUoLaf  tbe  Oe^traL OofwnateW, 
to  which  it  lighirully  belonged,  since  tbe  Conslitu- . 
liOM  baSfia  My  ofunion,!  wisely  omiUad  to  .provide ' 
.an;  Iribonal,  at  whose  beu-ooe  of  t)>e  sovcreuo 
SUMS  of  this  Union  oan  be  arraigned  (D  answer  lot 
.anatkged  viUaiionof  iiscoouact  niili  ifaeGene- 
ral  QovBrnnsnti  aad  lo..giv«ii  lo  ihe8lale»w«s 
At'Onoe,  to  ealnblBb  a  precedsntj  &aagbt  ^«ke  with 
miacliief  and' wbA  dOTger. 

.  These  ata  some  of  the  difficolties,  on  every  band 
^  IhemBd^ves,  when  It  beoaine  Ibe  duty  «f 

I  Id  act  ufon  Ibe  subject  of  Ihesiurplusic- 

II  vasin  viewof  ihesediOicuUies  tbuihr 
deposits  act  of  Inns,  iSSG-bad  reamvcd  the  Eanc- 
lion  of  Confess.  T^al  Ml  meidy  provided  far 
Ihedepoiile-of  the.  surplus  revenue  with  the  Slates, 
without  ioteresl,  Ihiii  8'ving  to  theSlalcE  the  use 
of  (he  money,  without  charge,  until  Ibe  neesssitics 
of  the  Qeneral  Qaveisment  should  leoder  neeaasa- 
ry  ilsreiDTD,  ejiberin  part  or  in  wholet  andfor  it'i. 
,puncinal  Ecturc,  whraevef  Ibe  necessity  should 
arise,  iba  faiih  «f  the  SMt»  sbould  be  solemnly 
pledged. 

We  bare,  then^  Mi.  Chairman,  Ihs^neslion  pre- 
sented, whslbar  the  existing  elaieof  things  inWfer- 
teea  la  tbe  Gnandal  condiiion  of  tbe  Treasury, 
KudeiB  it  necessary  lo  withhold  lbs. fourth  inslal-, 
ment  in  the  way  proposed  by  the  bill  now  under 
considenLlioQ-         • 

I  am  aw>[e,  sir,  tbal  Hx  uaminaiion  of  Ibis 
branch  of  Ibe  subject  renders  necessary  a  resort  lo 
itetails  which  viJt  probably  be  uoicieresiiitg .  le  the 
□omipitlaei  but  Ibe  subject  is  comple;!  in  its  im- 
tV^-rso  much  so,  thai  we  have  beard  it  again 
and  again  repeated  by, gentlemen  in  debate,  that 
such  was  Ifae    ooafnsioD   and   ebscnrjly    thrown 
over  it    by   the  report  of    the   Secretuy  of   the 
Treasoryi,  thai  tbef  could 
to  conclusiooa  which  eaab 
in  their  own  ninds,  what  W' 
.  diii(n«f  the  Treaiory  at  thi 
^esT.     An  a,(|ieaber  of  th« 
(bis  biU  JiH  bfa&«if«itad, 


(o  the  rrpoti  of  Ihe  Seerctaiy  an  BtUoiivi:  and 

nl  ezaminaiioa,  which  has  resulted  in  a  cuo- 

m   upon  my  own   mind   that  many,   if  ntt 

if  Ibe  difficulties  which  seem  to  lie  in  ilie  way 

of  geutlemen,  may  very  readily  be  removed  by  a 

like  attentive   and  patient  invesligaiion  on  .their 

'pail.     It  lia.s  also  salixGcd  me  tiiat  tbe  means  at 

the  control  of  ilie  Secretary  are  not  only  in^ulficienl 

to  mMt  the  e»isiing  demands  upon  lli=  Treasury, 

but  iliot  ihwi  will  bo  al  Ihe  close  of  ihe  present 

year  a  deficiency  of  severAl  millions  of  dollars. 

This  I  Aink  I  shall  be  able  (o  m*ke  raanifestio  Ifie 

Liaiilec  fi-om  tlie  report  of  tbe  Secretary,  fi>r  il 

ipiin   ilial  diieiimEni, confused  and  obsoute  as 

li  geiiileinen  represent  it  to  be,  that  I  shill'base 

the  wliate  of  my  rcasonioi;. 

The  Secretary  is  an  officer  of  the  Qovernment, 
selected  to  fill  that  high  siaiion,  nol  only  on  ac- 
count of  his  moral  virtue!,  but  bfcansc  of  a  repula- 
tiiHk  which  he  has  earned  in  tbe  service  of  his  coun- 
try, and  which  has  juslly  secored  to  him  a  large 
shai<e  of  public  confidence.  I,  sir,  am  conienl  lo 
take  the  official  stalemeni  of  such  a  man,  at  least 
unlU  iiroof,  clear  and  convincing,  shall  be  adduced 
tbal  be  has  erred;  Uien,  bnl  aot  till  ihea.  will  I 
consent  lo  throw  Jtscredil  upon  his  official  conduct. 
1  btg  leave  then,  sir,  for  a  moment,  to  cull  the  at- 
tention of  (he  committee  to  a  short  stalemenl  1 
have  prepared,  and  which  pre-wnis  fairly,  and,  1 
think,  clearly,  the  liabilities  of  ihe  Govarnmenl, 
wilh'iis  means  of  njeeling  them,  and  which  can 
scarcclT  f*l  to  satisfy  every  candid  and  unbiassed 
mind,  that  its  means  of  payment  are  not  equal  to  its 
liabilities  by  more  ihansii  mil  I  Ions  of  dollars,  after 
eicludingfrom  the  estimate  fifteen  millions  of  dol- 
Itus  of  unexp.*-ded  approprialinns,  postponed  to  ihe 
.next  year,  but  which  jtiU  remains  a  charge  upon 
the  Treasury.  „ 

lathe  Treasury  lstJanuary,183e,  (42.468,850  97 
Incraaaed  Ibis  sum  bv  subsequent 
^2^  -       ,   -  -      1,870,137  58 

Bwaipis  for  fijst  half  year  as  per 

Sesjwiary's  report         -  -    13,187,183  00 

intimated  receipts   .for  last  half 

yaairincladiitg  ia«rahanls'  bondj  .   9,500,000  00 

SapmdIMMi  mait,  md  efcarfraU*  <W  iU  TVeamrj. 
Thne  lliM  instklnents  rf  depe- 

poacies  -  -  -  1B7,0S3,430  80 

Balance  of  third  instalment  oui- 


B^K^edimhttbalfr""  '    ' 

BsUDiaiBd  ezpendiurac   fe  last 

hdlfyeax  -  -  *    ■ 

Por  Florida  »^  - 
Brpenmetpiwent  aeMianof  Con- 


F*Brth  iM»»lmeBl  of  awpln* 


DefitaioalstJamidT,  l«se         -    ai,C03,924  S3 
CTnexpaniM  appro  prialiom  p««- 

poned  lo-  lie«t  year,  bnt  sliU  a 

mrgeonTrMsory    '-  -    15,600,000  00 

6,603,924  83 
Bnor  in   addition   in  SeciWMy's         ,,.„„„  .„ 
•"P^  *  "  "  *         °'^°°^°° 

Deficit  in  Treasury  on  tbe  Isl  day 

of  Janniry,  1958,  afler  p6st- 
■ponins;  »15,000,000  of  tinel- 
pended  appropriaUons,  as  above      6,091, OM  62 

Mr.  Chairman,  it  is  with  (freat  defcreiiee  Ihat  I 
have  submitted  iIt  ihe  con-nderaiion  of  ihe  i^mmit- 
lee  Ihe  foregoing  slalcmenl ;  diB^nng  as  widely  ks  I 
do,  With  gentlemen  whose  opinions  are  entitled  to 
great  rtspfct.  With  the  (wme  docnmeni  (ot  onr 
(EUide,  ihe  hnnorjble  mtmber  from  Tennessee  (Mr. 
Brtl)  and  tnjwlf  are  almost  as  wide  asunder  a»  the 
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poles.  That  gentleman,  upon  his  basis  of  calcula- 
tion, makes  the  surplus  in  the  Treasury  on  tht  1st 
day  of  January,  1838,  more  than  twenty  millions 
of  dollars;  and  I  show  a  deficit  of  almost  as  large 
an  amount. 

[Heie  Mr.  Bell  said,  the  gentleman  from  Vir- 
ginia did  him  injustice  in  supposing  that  they  had 
arrived  at  such  opposite  conclusions  from  the  same 
document ;  that  the  surplus  shown  by  him  was 
produced,  not  alone  from  what  appeared  in  the  re- 
port of  the  Secretary,  but  by  going  out  of  that 
report;  and  that  so  far  as  the  gentleman  from  Vir- 
ginia had  gone,  their  results  were  very  nearly  the 

same.] 

Mr.  Chairman,  I  will  never,  intentionally,  do  in- 
justice to  the  member  from  Tennessee,  either  here 
or  .  l-e  -here  ;  and  if  he  had  exercised  a  little  pa- 
tience, I  -hould  very  soon  have  relieved  him  from 
a^*  ippreli  nsions  on  that  subject,  as  it  was  my  in- 
t<  ,  .  '4^  to  present  the  principal  points  of  difference 
between  us,  that  the  committee  might  have  afford- 
ed to  Uk  m  an  opportunity  of  deciding  for  them- 
selves who  i»  was  that  had  fallen  into  error. 

The  fir^t  p  'sition  taken  by  the  gentleman  from 
Tennessee  (Mr.  Bell)  was,  that  the  sum  of  five 
millions  of  do  lars,  which  appeared  to  be  in  the 
h.inds  of  disbursing  officers  of  the  Grovemmcnt,  was 
subject  to  the  cunirpl  of  the  Secretary,  and  should 
be  regarded  as  so  much  money  in  the  Treasury. 
That  this  amount  cannot  be  regarded  as  money  in 
the  Treasury  is  obvious,  because  it  had  been  drawn 
out  by  those  officers  of  the  Government,  on  whom 
the  authority  was  conferred,  to  meet  appropriations 
made  by  law,  and  was  not,  in  point  of  fact,  in  the 
Treasury  at  the  time  the  report  was  made.  This  I 
regard  as  a  very  sufficient  answer  to  the  ground 
which  has  been  relied  on.  Again:  the  five 
millions  of  dollars  in  ihc  hands  of  these  dis- 
bursing officers  must  be  included,  either  in  the 
e]q)endilure8  for  the  first  half  of  the  present  year, 
or  else  in  the  estimated  expenditures  of  the  last 
half;  and  consequently  cannot  change  the  result, 
shown  by  the  report  of  the  Secretary,  at  the  close 
of  the  year.  But,  sir,  I  have  looked  back  into  the 
past  histtry  of  the  Government,  and  I  believe  that 
no  period  can  be  pointed  to  when  there  was  not  a 
very  large  amount  in  the  hands  of  disbursing  offi- 
cers. How  could  it  be  oiberwiscl  The  officers 
and  soldiers  of  the  army  have  to  be  paid  through 
their  paymasters ;  those  of  the  navy  through  their 
pursers;  pensions  to  be  satisfied,  treaties  carried 
into  execution,  and  contracts  to  be  complied  with. 
How  are  these  things  to  be  done,  without  passing  over 
into  the  hands  of  disbursing  officers  money  for  the 
purpose?  It  is  true  that  the  amount  in  the  hands 
of  these  officers  is  large,  but  not  so  large  as  it  was 
during  the  early  part  of  the  year,  as  appeared  by  a 
mor§  recent  report  of  the  Secretary,  lying  on  the 
tables  of  members,  and  which  had  been  called  for 
by  the  gentleman  ftom  Tennessee;  and  certainly 
not  more  than  would  seem  to  be  necessary,  wht^n 
it  was  recollected  that  the  amount  appropriated  by 
Congress,  at  the  last  session,  exceeded  thirty-two 
millions  of  dollars,  and  that  to  be  disbursed  in  al- 
most every  section  of  the  Union. 

The  honorable  member  from  Tennessee  (Mr. 
Bell)  has  also  contended,  that  the  estimates  of  re- 
ceipts into  the  Treasury,  for  the  last  half  year, 
was  not  as  large  as  it  should  have  been,  by  three 
millions.  By  referring  to  the  report  of  the  Secre- 
tary, it  will  appear  that  the  receipts  in  the  fitet  half 
year,  deposited  in  banks,  and  paid  on  drafts  by 
collecU>rs  and  receivers,  amounts  to  (13,699,445; 
and  the  Secretarjr'  adds,  if  no  further  postponement 
be  granted  on  duty  bonds,  it  was  estimated  that 
the  whole  receipts  for  the  last  half  year,  from  all 
sources,  w«uld  be  about  #9,500,000;  hut  if  the 
brief  extension  of  the  present  postponement,  brought 
into  view  thereafter,  and  favorably  regarded,  be 
directed  by  Congress,  the  receipts  would  probably 
be  about  |7,000,000;  while  by  a  postponement  of 
the  whole  to  another  year,  they  would  not  be 
likely  lo  exceed  #4,500,000.  Here  then  we  have 
tht?  authority  of  the  Secretary  for  saying,  that  in 
no  event  will  ihe  receipts  for  the  last  half  year 
exceed  #9,000,000,  while  the  strong  probability 
is,  that  Ihty  will  be  reduced  to  #4,500,000.  And  if 
any  thing  is  to  be  inferred  from  what  is  passing 
around  us,  it  will  certainly  warrant  the  conclusion 
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after  extending  the  payments  on  duty  bonds,  be- 
yond the  present  year,  as  proposed  by  a  bill  which 
has  passed  the  Senate,  that  the  receipts  into  the 
Treasury  for  the  last  half  year,  will  not  exceed 
#4,500,000.  But  the  gentleman  f.  om  Tennessee,  to 
produce  his  surplus,  estimates  them  at  #10,000,000, 
making  a  difference  between  his  estimates^ 
and  those  of  the  Secretary,  of  #5,500,000  which 
I  consider  a  fair  d^uction  from  the  amount  of 
surplus  which  he  supposes  will  be  in  the  Trea^ 
suiy  at  the  close  of  the  present  year. 

The  gentleman  from  Tennessee  (Mr.  Bell)  has 
presented  to  the  committee  a  statement  of  items  of 
appropriation,  for  the  present  year,  amounting  to 
more  than  six  millions  of  dollars:  five  millions  of 
which,  he  contends,  may  be  retrenched,  without  in- 
jury to  the  public  interest.  They  are  appropria- 
tions for  the  building  of  light^houses,  beacons,  buoys, 
the  improvement  of  rivers,  harbors,  Ac. 

I  concur,  sir,  entirely  with  the  member  from 
Tennessee,  in  his  opposition  to  this  whole  class  of 
appropriations;  and,  with  him,  have  uniformly 
voted  against  them.  I  am  opposed  to  most  of 
them  upon  constitutional  grounds;  but,  if  I  enter- 
tained no  doubt  upon  the  constitutional  question, 
still  I  should  have  been  opposed  to  them;  because 
they  lead  to  wasteful  and  extravagant  expenditures 
of  the  public  money;  and  if  the  member  from 
Tennessee  will  devise  some  plan,  submit  some 
practicable  scheme,  by  which  they  can  be  reached, 
I  will  most  willingly  co-operate  with  him  in  the 
accomplishment  of  the  object  he  has  in  view. 
But  is  that  to  be  expected?  have  we  not  had  the 
aid  of  the  talent  and  ability  of  that  gentleman  in 
resisting  the  very  laws  which  provide  for  these  ap- 
propriations? have  they  not  been  resisted  by  us 
both,  at  every  stage?  and  can  he  have  forgotten 
the  small  minority  in  which  we  found  ourselves 
on  every  question?  How,  then,  can  he  now  ex- 
pect to  succeed  in  cutting  down  these  expendi- 
tures, when  he  has  so  signally  failed  in  resisting 
the  laws  which  provide  for  them.  Should  he  make 
the  attempt,  he  would,  in  all  prolMibility,  be  told 
that  some  of  these  works  were  commended,  some 
completed,  and  that  others  were  under  contract 
Sir,  the  golden  harvest  is  maturing,  and  carefully 
watched  over,  by  those  into  whose  granaries  it  is 
destined  to  go. 

I  shall  notice  but  one  other  item  in  the  state- 
ment which  has  been  submitted  by  the  honorable 
gentleman  from  Tennessee,  (Mr.  Bell,)  and  that  is 
the  item  of  #13,000,C00,  based  upon  the  supposed 
issue  of  Treasury  notes  to  that  amount.  He  main- 
tains that  if  the  biU  authorizing  the  issue  of  Trea- 
sury notes  to  the  amount  of  #13,000,000  shall  pass, 
it  will  swell  the  surplus  in  the  Treasury  to  more 
than  #20,000,000;  so  that  in  order  to  make  up  this 
very  large  amount  of  surplus,  the  gentleman  from 
Tennessee  is  driven  to  the  necessity  of  taking  into 
his  estimate  #13,000,000,  which  are  not  only  not  in 
the  Treasury,  or  under  the  control  of  the  Secretary, 
but  which  cannot  be  placed  there  without  creating 
a  debt,  for  the  payment  of  which  the  people  are  to 
be  ultimately  responsible;  and  here  allow  me  to 
inquire  whether  it  was  ever  mtended  by  those  who 
supported  the  deposite  act  to  incur  a  debt,  in  order 
to  make  the  deposite  with  the  States?  To  that 
inquiry  I  am  well  assured  th9t  all  will  answer  no. 

If  then,  Mr.  Chairman,  I  have  succeded  in 
showing  that  the  sources  relied  upon  by  the  gen- 
tleman from  Tennessee  are  deceptive  and  fallacious, 
I  must,  I  think,  have  succeeded  in  establishing  the 
truth  of  my  own  position,  that  instead  of  there  be- 
ing  a  surplus  in  tbe  Treasury  on  the  1st  day  of 
January,  1838,  there  will  be  the  deficit  shown  in  the 
statement  to  which  I  have  already  had  occasion  to 
advert. 

An  honorable  member  from  Kentucky  (Judge 
Underwood)  appears  to  have  satisfied  himself  that 
there  are  other  means  at  the  control  of  the  Gh>- 
vemment,  with  which  to  make  the  fourth  instal- 
ment with  the  States.  There  are,  he  informs  us, 
held  by  the  Government,  three  bonds  due  from  the 
Bank  of  the  States,  for  the  pa3rmeBt  of  about 
#6,000,000  in  three  equal  annual  instalments, 
which  will  fall  due  on  the  1st  of  October  in  the 
years  1898,  1839,  1840;  and  he  proposes  that  these 
three  bonds  shall  be  brought  into  me  market,  and 
sold,  I  presume,  under  the  bamner,  to  the  highest 


bidder;  and  the  proceeds  of  sale  passed  over  lo 
the  States,  under  the  deposite  act  of  Jane,  1836. 

I  am  opposed,  Mr.  Chairman,  to  the  propositioiiof 
the  gentleman  from  Kentucky,  for  reasons  which  I 
will  proceed  very  briefly  to  assign;  in  tbe  tint  plaee 
I  am  opposed  to  it,  because  I  am  unwilling  to  see 
the  Treasury  of  the  United  States  convert^  into  a 
shaving  shop;  and  also  because  of  a  conviction 
upon  my  own  mind,  that  if  they  shall  be  disposed 
of  in  the  way  proposed,  it  is  scarcely  to  be  hoped 
that  they  will  command  iheir  full  value.  For  at 
no  former  period  of  our  history,  has  there  been  a 
time  when  the  derangement  in  the  moneyed  con- 
cerns of  the  country  had  been  so  universal;  -at  no 
tmie  have  the  people  been  borne  down  by  so  heanr 
a  weight  of  debt;  at  no  time  has  it  been  more  difii- 
cult  to  command  money.  The  cry  eveiy  wheam  to  be 
heard  is,  relief,  relief.  Let  these  bonds  tbeabe 
brought  into  the  market  at  such  a  time,  and 
under  such  cireumstances,  and  who  are  to  be 
your  bidders?  where  is  the  man  or  set  of 
men  to  be  found,  who  can  advance  two 
millions  of  dollars  to  make  the  purchase?  Tbejr 
may  be  called  for,  but  it  will  be  lilce  calling  spirits 
from  the  vasty  deep:  they  will  not  come.  One  bid- 
der there  will  be — the  Biank  of  the  United  States; 
and  unless  the  agent  authorized  to  make  the  sale 
shaD  be  laid  under  conditions,  the  bank  will  dictate 
the  terms,  and  become  the  purchaser  at  its  own 
price. 

Again :  the  Secretary  of  the  Treasury,  in  rqply 
to  the  inquiry,  **  What  objects  of  public  expendi- 
ture can,  with  the  least  injury  to  the  publie service, 
be  either  wholly  dispensed  with  during  the  pwent 
year,  or  bear  any  material  reduction?"  bas  infocwed 
us  that  enough  of  it  oould  and  wonld  be  poelpoaid 
till  the  next  year  to  amount  to  about  fifteen  aiil- 
lions  of  dollars;  but  that  sum  will  still  remain  a 
chaiige  upon  the  Treasury,  to  be  paid  out  of  die 
accruing  revenue  for  the  next  year,  gr  provided  for 
in  some  ether  mode ;  and  if  the  bonds  due  by  the 
bank  be  now  sold,  and  the  proceeds  deposited  with 
the  States,  the  strong  probability  is,  that  the  Govern- 
ment will  be  driven  to  the  necessity  of  resorting 
to  an  additional  loan  to  meet  the  demands  upon  it 

If,  then,  it  were  in  the  power  of  the  Secretaiy  to 
control  the  whole  amount  now  on  deposite  with 
the  banks,  and  which  is  known  lo  be  there  iocked 
up  and  wholly  unavailable,  such  bat  turned  ooX  lo 
be  the  reduction  of  the  revenue,  from  various 
sources,  during  the  present  year,{and  such  the  crip- 
pled condition  of  the  finances,  growing  out  of  the 
embarrassed  situation  of  the  mercantile  commimi- 
ty,  which  has  rendered  necessary  an  extension  of 
the  tune  of  payment  apon  tbetr  bonds,  dut  it  is 
not  possible  to  make  the  transfer  of  the  fourth  in- 
stalment of  the  snrphis  revenue  to  the  Scatss  with- 
out incurring  a  national  debt.  The  soipfais  expected 
to  have  been  in  the  Tnwsary  on  the  1st  of  Oolo- 
ber,  in  point  of  fact,  is  not  there;  nor  are  thne  aa  v 
means  at  die  control  of  the  Qovemment  with  wfaieh 
to  meet  the  demand.  It  woaU  seem  lo  me,  tlieia- 
fore,  that  the  necessity  has  arisen  when  it  woald 
become  the  duly  of  the  Secretary,  (if  the  ahain 
amount  had  been  paid  over  to  the  Stales,)  to  le- 
quireits  repayment  upon  the  tenas  piescribed  in 
the  act  of  June,  1836. 

Having  now  shown,  as  I  think  I  have  done,  that 
the  necessity  exists,  I  shall  proceed  to  OTarmn^  the 
question,  whether  Congress  can  rightfUUy  excrase 
the  power  to  control  the  fourth  instahnent,  as  the 
bill  under  consideration  proprses.  This  leads  me 
to  examine  for  a  moment  the  dqposite  act  of  Jaae, 
1836.  What  was  that  act  but  a  temponuy  eiq»- 
dient,  to  meet  a  most  unexpected  and  rurinfiiliwt 
ry  state  of  things?  A  measure  adopted  not  to  give 
away,  or  to  loan  out,  the  surplus  then  in  the  IVeasvj; 
but  to  place  thatstirplus  on  d^osite  with  the  Stales, 
without  int^iest,  until  the  necessities  of  this  Ch>* 
vemment  should  render  necessary  its  nian« 

I  know,  Mr.  Chairman,  that  there  are  gsmtk  una 
who  now  choose  to  regard  it  as  a  diMriUitioa  aict; 
but  do  they  not  know,  that  in  that  form  it  rmH 
never  have  received  the  saaetion  of  Coagres^  or 
or  the  approval  of  the  Presklent?  And  I  now  in* 
vite  an  who  entertain  that  opinion,  eaiaftel^io 
examine  the  law,  and  say  whether  piaiDer  tangnigr 
to  exclude  soch  acoaeiiision*  could  have  been  s»- 
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Potiponement  of  fourth  instabnerU — Mr.  Jones, 


H.  of  Reps. 


Bat  It  is-oonteiided  by  others,  that  as  the  law 
prcwridcd  that  all  the  money  which  should  be  in  the 
Treasaryan  the  1st  day  of  January,  1837,  reserv- 
ing the  som  of  fire  millions  of  dollars,  shoold  be 
dqpoaHed  with  the  States,  that  the  faith  of  the  Qo- 
Temment  was  thereby  pledged  to  execute  the  de- 
poaite  act  to  the  letter,  and  that,  whatever  may  be 
the  necessities  of  the  Government,  it  can  exercise 
BO  ooDtrol  whatever  over  the  subject,  until  the  de- 
poate  shall  have  been  actually  made  with  the 
Stales* 

ly  Mr.  Chairman,  would  be  one  of  the  last,  1 
coold  hope,  sir,  the  very  last,  who  would  be  wil- 
fingto  do  aiiy  act,  the  tendency  of  which  was,  to 
▼iolate  ttkt  pledged  faith  of  this  Government:  if  all 
boides  shall  be  lost,  let  us  maintain  untarnished 
Mur  honor.  And  if  gentleman  can  satisfy  me,  that 
tbere  is  any  thing  in  the  act  of  June,  1836,  which 
imposes  an  obligation,  either  legal  or  moral,  to 
make  the  deposite  of  the  fourth  instalment  with  the 
States,  I  will  willingly  abandon  all  the  opinions  I 
now  entertain  upon  Uie  subject,  and  in  good  faith 
azecnte  every  provision  of  that  law  to  the  letter, 
but  if  this  can  not  be  shown,  as  I  think  it  can  not, 
what  good  and  sufficient  reason  can  be  assigned 
for  incurring  a  debt,  which  must  be  paid  by  taxa- 
tion on  the  people,  under  a  system  which  is  une- 
qual in  its  operation,  unjust  in  its  principles,  and 
abeohitely  ruinous  to  (he  great  agricultural  inte- 
rests of  the  country. 

A  more  rigid  rule  of  interpretation  than  that 
cootended  for,  coukl  not  be  applied  to  the  most 
liigMy  penal  statute;  an  interpretation  which  would 
defeat  entirely  the  plain  and  obvious  spirit  and 
intent  of  the  law,  if  it  did  not  lead  to  a  violation  of 
the  ConstitutioD;  and  I  call  upon  gentlemen  to 
show  what  constitutional  authority  Congress  has 
to  pass  a  law  to  raise  money,  not  in  execution  of 
any  of  its  conceded  powers,  but  for  the  avowed 
purpose  of  making  a  deposite  with  the  States. 

I  do  not  desire  to  be  understood  as  maintaim'ng 
that  an  inoonvenienoe  merely,  attending  any  given 
eonstruetion  of  a  law,  is  sufficient  to  show  such 
eonstmction  to  be  £alse,  or  that  to  be  the  true 
oonstruction  which  would  avoid  inconvenience. 
Where  the  language  of  a  law  is  explicit,  and  the  in- 
MMion  evident,  whatever  may  be  the  inconvenience, 
soeh  iooonvenience  must  be  borne.  But  in  th^ 
interpretation  of  a  statute  not  penal  in  its  charac- 
ter, &e  plain  object  of  its  framers  should  never  be 
lost  sight  of ;  and  in  order  to  ascertain  what  was 
Teallj  intended  by  those  who  framed  the  deposite 
act,  I  know  of  no  safer  guide  than  to  refer  to  co- 
temporaneous  expositions  of  it,  given  at  the  time 
of  its  passage :  and  I  ask,  sir,  if  there  was  one 
man  at  that  time  who  advocated  it  upon  the  ground 
tfiat  it  was  a  distribution  act?  Not  one.  Does  any 
one  now  deny  that  the  surplus  is  the  money  of  this 
Govemmentf  or  did  it  ever  ente^  into  the  mind  of 
any  man  that  it  was  to  be  placed  where  the  Go- 
Terament  could  not  control  it? — that  it  was  to  be 
paid  over  to  the  States  at  every  hazard,  rc^nUess 
of  what  might  be  the  wants  of  the  Greneral  Govem- 
aient?  Such  an  opinion  could  not  have  been  seri- 
oody  entertained  by  any  one ;  and  Congress,  with 
a  view  to  make  the  operation  as  easy  a  one  as  pos- 
atbte  with  the  deposite  banks,  provided  for  its 
transfer,  by  instalments,  on  the  first  of  January, 
tlie  first  of  April,  the  fir^  of  July,  and  the  first  of 
Oetol)cr,  upon  the  supposition  that  at  these  several 
periods  there  would  be  in  the  Treasury  the  respec- 
tive sums  proposed  to  be  transferred.  And  must 
not  that  have  been  the  expectation  of  the  States? 
In  odier  words,  did  the  G(eneral  Government  in- 
tend to  do  more  than  merely  to  transfer  the  surplus 
levenue^  and  could  tl  e  States  have  expected  more? 
To  suppose  that  more  than  this  was  designed, 
wovdd  be  to  s^ippose  that  Congress  intended  to 
incur  a  debt,  for  no  other  purpose  under  heaven 
axoept  to  deposite  it  with  the  States  for  safe  keep- 
ing? alone. 

If,  then,  Mr.  Chairman,  I  am  right  in  the  inter- 
pretation which  I  have  placed  upon  the  deposite 
•  £w,  that  law  has  now  fully  answered  its  end;  it 
'  has  rid  us  of  the  surplus;  and  there  no  longer  exists 
an  obligation  upon  the  Government,  either  legal  or 
Bit>ral,  to  transfer  the  fourth  instalment  to  the 
States.    But  again:  suppose  the  transfer  shall  now 
-  be  aada,  wookl  not  the  Secretary  of  the  Trensory 


have  the  right  immediately  to  require  t  f  die  States 
to  pay  it  back?  This,  I  presume,  will  be  admitted 
by  all;  and  if  the  power  exists  to  call  it  back,  what 
good  and  sufficient  reason  can  be  assigned  against 
withholding  it? 

It  has  b^n  contended,  however,  that  an  expecta- 
tion has  been  rai^  on  the  part  oif  the  States,  that 
the  transfer  would  be  made;  that  upon  the  faith  of 
that  expectation,  the  States  had  actually  gone  on 
to  appropriate  the  amount;  and  that  such  expecta- 
tion should  not  now  be  disappointed.  This,  sir, 
may  be  true,  and  I  doubt  not  is  true,  as  to  many  of 
the  States.  It  may  be  that  the  course  of  legisla- 
tion on  the  part  of  the  States  may  subject  them  to 
very  serious  inconvenience,  and  possibly  to  los^; 
but  the  inquiry  immediately  recurs,  whose  act  was 
it  that  produced  the  difficulties  with  the  States?  It 
was  the  action  of  the  States  themselves,  through 
their  l^tslatures;  action,  too,  taken  by  them,  with 
full  knofvledge  that  the  money  so  applied  was  nei- 
ther given  or  loaned,  but  merely  deposited;  liable 
to  be  called  for  at  any  moment,  when  the  wants  of 
the  Government  should  render  necessary  its  re- 
turn. And  the  argument  fh>m  inconvenience,  if  it 
be  worth  any  thing,  is  just  as  conclusive  to  prove 
that  the  amount,  when  deposited,  could  at  no  future 
day  be  called  for,  for  I  presume  it  will  never  be 
entirely  convenient  to  pay  back  the  amount.  It 
proves  that  what  was  intended,  and  declared  to  be, 
a  mere  deposite  for  safe  keeping,  was  in  troth  and 
in  fact  a  gift,  absolute  and  unconditional.  That 
such  was  never  the  intention  of  Congre^,  is  rende- 
red too  plain  by  the  terms  of  the  law  itself,  to  ad- 
mit even  of  doubt. 

But  suppose  it  shall  now  be  determined  to  pay 
over  the  fourth  instalment  to  the  States,  how  is  the 
amount  to  be  raised?  It  is  not  in  the  Treasury; 
.for,  to  all  practical  purposes,  we  have  very  nearlv 
an  empty  Treasury:  by  this  I  mean  that  the  avail- 
able means  at  the  disposal  of  the  Secretary,  are  not 
sufficient  to  meet  the  demands  upon  it.  How  then 
is  the  money  to  be  raised?  I  presume  by  a  loan 
of  some  kind,  with  the  faith  of  the  Government 
pledged  for  its  redemption,  but  ultimately  to  be  dis- 
ehaiged  and  paid  off  ttirough  the  ordinary  channeb 
of  taxation  upon  the  people.  It  follows,  then,  that 
the  pe<^le  are  to  be  taxed  to  raise  money  to  distri- 
bute among  the  people.  You  most  graciously  give 
them  with  one  hand,  and  take  back  with  the  omer, 
a  like  amount;  increased,  however,  by  the  costs  and 
charges  of  collection,  and  also  by  the  amount  of 
interest  that  msy  have  accrued  on  the  loan.  The 
conclusion  seems  to  m«  inevitable,  that  the  passage 
of  the  Inll  now  under  consideration  will  give  to  the 
fourth  institaent  its  proper  direction,  by  placing  it 
in  a  condition  to  be  applied  to  the  legitimate  pur- 
poses of  the  Government  for  which  it  was  original- 
ly intended. 

Sir,  I  have  never  belonged  to  that  old  school  of 
politicians  (the  federaliels)  who  believed  that  a  na- 
tional debt  was  a  national  blessing.  I  consider  a 
national  debt  a  national  curse,  never  to  be  saddled 
upon  my  country  except  under  circunsstances  of 
the  most  overruling  necessity. 

Mr.  Chairman,  I  have  heard  from  every  rank  of 
the  opposition,  the  most  unqualified  condemnations 
of  all  the  measures  proposed  by  the  administration 
for  the  relief  of  people ;  their  condemnations  have 
lieen  poured  oat  in  one  unbroken  torrent  upon 
them;  from  every  quarter  we  have  heard  the 
diarge,  wrung  upon  every  key,  that  the  measures 
proposed  woiUd  afford  no  relief.  I,  sir,  am  not  one 
of  those  who  lielieve  that  the  halls  of  legislation 
are  the  places  to  repair  the  mmtd  fortunes  of  men; 
I  hold  the  doctrine  taught  by  those  who  are  the 
most  revered  on  the  Ymt  of  our  statesmen,  that 
Government  shall  extend  its  powers  no  further  than 
may  be  necessary  to  protect  individuals  in  the  ea- 
jo3rment  of  Uieir  constitutional  rights  and  privi- 
leges ;  always  guarding  them  against  fraud  aind 
violence,  but  leaving  each  and  every  cne  to  the 
enjoyment  of  his  own  industry,  and  to  pursue  his , 
own  happiness  in  his  own  way.  Such  a  GOvum- 
ment  is  not  only  free,  but  the  moerprecioov  of  hu- 
man blessings ;  to  leave  man  foTeap,  under  its  be- 
nign protection,  the  rewards  of  virtue,  indastry,8(»d 
prudence,  is  the  precious  Inheritance  of  the  free- 
men of  this  land,  purchased  ai  the  prioe  of  trtnaure 
and  of  bk>od. 


^ 


I,  sir,  admit  that  it  is  the  duty  of  the  administra- 
tion to  propoee  measiu-es  of  relief.  Those  mea- 
sures have  been  offered,  and  are  now  before  the 
country,  and  will  be  passed  upon  by  the  people^ 
But,  sir,  is  it  true  that  they  propose  no  relief  T 
What  is  the  object  of  the  bill  now  before  you,  but 
to  apply  the  money  which  the  people  have  already 
paid  to  the  l^itimate  purposes  for  which  it  ha4 
been  raised,  and  thus  to  relieve  the  country  from  a 
national  debt,  whjch  must,  at  some  future  time,  be 
paid  through  the  ordinary  channels  of  taxation  ? 
What  is  the  bill  by  which  it  is  proposed  to  issue 
twelve  millions  of  Treasury  notes,  but  aclditional 
relief  to  that  large  and  respectable  class  of  our  citi- 
2en.«,  the  merchants,  upon  whom  has  fallen  so  hea- 
vUy  the  present  wide-spread  and  calamitous  em- 
barrassments, supplying  a  substituie  for  gold  and 
silver  with  which  to  meet  their  engagements  with 
the  Government,  to  aid  them  in  the  payment  of 
their  foreign  debt—while  it  holds  out  to  all  dasses 
important  advantages?  What  is  the  bill  upon  your 
table,  which  propcuied  to  extend  the  time  of  pay- 
ment on  duty  bonds^postponing  beyond  the  year 
the  pajrmettt  of  millions  of  dollar?— but  relief,  sub- 
stantial relief,  to  the  merchants;  relief  whidi 
places  it  in  their  power  to  extend  like  relief  to  their 
debtors?  What  is  the  bill  for  adjusting  the  remain- 
ing claims  on  the  late  deposite  banks,  but  a  inea- 
sure  affording  similar  relief  to  those  banks,  and 
thus  putting  it  in  their  power  still  ftirther  to  ac- 
commodate their  dealers?  Yes,  sir,  relief  to  those 
very  banks  selected  as  the  depositories  of  the  public 
money,  which,  in  a  time  of  profound  peace,  with 
dghty  millions  of  dollars  of  specie  in  the  country, 
had  closed  their  doors  against  the  Grovemment  and 
against  the  people.  In  short,  sir,  what  debtor  of 
the  Government  is  it  whose  case  has  been  regarded 
with  indifference,  or  to  whose  petition  a  deaf  ear 
has  been  turned?  And  yet  gentlemen  can  discover 
no  relief  in  all  this. 

We  know  that,  in  times  of  sudden  cmbarraas- 
ment  and  distress,  idl  communities  are  but  too  apt 
to  look  to  the  Government  for  too  much;  and 
whenever  the  Government  undertakes  to  interfere 
in  the  private  pursuits  of  men,  it  must,  of  necessity, 
in  enaeavoring  to  relieve  one  dass,  violate  the 
rights  of  another,  holding  equal  daims  upon  it 
1^  sir,  has  been  felt  in  all  its  overwhehning 
force,  under  your  83rstem  of  tariff  law*,  which, 
for  years  past,  has  borne  down,  and  oppressed,  the 
people  of  the  Sooth,  drawing  from  thdr  pockets 
the  hard  earnings  of  their  honest  industry,  to  sus- 
tain (without  any  adequate  return)  in  another 
quarter  of  the  Union,  the  great  manufactunng  in- 
terests whidi  have  grown  up  under  it.  It  has 
been  felt,  too,  in  the  exdusive  privileges  conferred 
upon  die  Bank  of  the  United  States,  now  again 
struggling  for  existence,  and  openly  advocated 
here,  upon  the  aground  that  it  is  a  panacea  for 
every  political  disaster,  and  for  every  national 
calamity;  but  I  forbear  to  go  into  these  topics. 
Let  us  adopt  the  measures  which  have  been  pre- 
posed,  and  rely,  for  Airther  relief,  upon  the  enter- 
prise, industry,  and  frugality  of  the  people.  Sir, 
it  is  not  so  much  to  legislation,  as  to  the  growing 
crop  of  cotton,  tobacco,  wheat,  and  rice  that  I  look 
for  substantial  relief.  It  is  the  productive  labor  of 
the  country  that  is  to  dispel  the  gloom  that  hants 
over  it,  and  reJicve  the  embarrassments  which 
press  30  heavily  upon  us. 

But  still,  say  gentlemen,  Aere  is  no  relief  pro- 
posed. It  is  an  easy  task  to  find  fault  with  every 
thin?  that  is  the  work  of  man,  but  wmewhat  more 
difficult  to  remedy  the  defects  complained  of.  Let 
those  who  make  the  charge  devise  a  better  .^Khemel 
let  them  present  it,  compare  it  with  the  <me  which 
has  been  offered,  and,  if  it  shall  aflord  more  «o«d 
and  substantial  advantages,  come  fronh  what  quar- 
ter it  may,  I,  for  one,  wiU  give  to  it  my  humble 

support. 

An  honorable  member  from  Perhisylvaiua  (Mr. 
Biddle)  has  characterized  ihiis  biH  ds  another  expe- 
riment, in  form  111?  ns  at  the  sam**  time  that  he  was 
heariUv  sick  of  experinvnb.  What,  I  Would  ask 
of  that  gentleman,  is  the  bill  under  which  he  now 
claims  for  his  State  one  million  Of  dollars,  but  oae 
of  these  mndi  abused  and  nniried  exrwriments?  an 
experiment,  however,  when  viewed  throtu|h  Ae 
captivating  and  dazzling  medium  of  a  milmm,  ift 


46 


AWKNDIX  TO  THE  CONGRBSSIOKAL  GLOBE. 


Sfe^1H>»- 


25th  Coi 


....latS 


Po^lponemait  of  fourth  iiut^meat—'Mr.  PtHltr. 
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disarmed  of  all  fts  torroni.  WTial  wis  oor  0»- 
vemmitnt  JBelf,  us  received  from  (he  ^re  handk 
of  onr  fithers,  wilhnnl  a  paraltal  in  the  (uiniJs  of 
the  world,  boi  an  eiperimenn  Wh«l  has  beni 
the  history  of  the  most  imporlaiit  meaanre*  of  ihe 
QoTcnment,  from  its  foundatinii  down  fo  the  pre- 
sent day,  bat  a  history  of  teipetimeDlsT  And,  Mr. 
Chainn^n,  eiperiments  for  «ha(T  To  establish 
the  p*al  Iruth  that  man  ia  capsblcof  *lf-gorera- 
meni— a  Iroth  that  is  carrying  Wftivtotioo  lo  the 
minds  of  men  (hrou^ont  the  ciffillBed  world, 
deitiDed  at  do  distant  day  to  make  tyratiis  trrmble 
on  their  thrones,  while  it  holds  oni  to  the  enslstred 
natioDsof  the  earth  a  plan  ofpoJiticftlsatTation,  by 
which  to  break  the  chains  Ihai  bind  Ihenl,  and  et«- 
vale  ihem  to  the  condition  of  freemen 

Mr.  Chairman,  I  am  nol  y«  lil«d  of  aadi  txvt- 
limenis,  but  shall  give  t6  the  bill  my  coniial 
support 


REMARKS  OF  MR.  POTTER, 

Of  PmnsTtVAviA, 
In  lilt  Hmu  ofK^nKntalhm,  Wtdniiias,  Sft.  ST, 
1837— On  the  "bill  to  postpone  the  fourth  ia- 
atalmeiit  of  deposile  with  the  Slates." 
A  desire  to  give  my  reasons  for  my  vole  on  this 
qnestioD,  to  that  it  m«y  appear^  in  a  correct  point 
■  of  view  b"  -      -   -  ^^ 
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pt^Aag  intvrestx.    The  .action  proposed  by   the 


pta'lgo  for  the  bill.  ..Asoneofthereprcsenlative!! 
fimm  Penniylvauia,  I.  am  constrained  to  declare 
n^d^sent  from, the. opinion  ei pressed,  that  if  it 
hiiil  not  bean  fur  the  wisdom  anil  foresight  of  the 
Bl«cntiv«of  oar.Slaie.PennsjlvaDia  would  now 
b«  loi'hing  with  "  anxiety  and  trepidation"  to  the 
dvcnraions  in.  this  House.  Wiih  hrr  resources, 
her  higb'Credit,  her  uaiarnished  honor,  end  unble- 
mished faiih  inthe  DilGlincnt  of  every  engagement, 
(he  poitpon«ia«i)t.  .of  the  depoale  of  aboat  nine 
hnndred  thoosand  dollars  in  her  traaiury,  never 
soidd  hav«  caused  the  enterprising  and  intelligent 
people  of  this  great  State  either  "  anxiety  or  irepi- 
d»ticn!"  TheabilJly  of  Pennsylvania  tocommand 
■ay  monsy  necessary  lo  carry  out  her  magnificent 
plan*  of  pablic  improvements,  stands  upon  a  proud 
«iid  lofty  eminence,  iko(  lo  be  shaken  for  any  such 
Kwon,  Of  by  any  such  cause;  nor  can  my  cononr- 
reooe  be  given  to  the  encomium  bestowed  upon  the 
fonsight  of  our  Chief  Magistrate  for  his  veto  of  the 
'iDpiovemeni  bill,  although,  if  consistent  with  my 
idensofrighti  BOIbini;  would  be  more  gratifying 
^IQ  It.  place  ihaldlficer,  or  any  other  citizen  of  my 
State,  oB  such  vantage  gronnd.  That  meiuure  was 
pphUcal,  and  iniendtdU.procnn;  adilTerem  disiri- 
bation  of  die  fUud^  appropriated  to  differeni   ob- 


jects atlhe  cleoc-of  the  session,  to  as  tofnnbsr  ^ 
tnleeesta,  and  gratify  the  wisha,  of  certaiu  Ie*diu8 
partisans  of  the  State  admiaiiilralion.  The  result 
was, (hat  (te  banks  in  FhiladelphiB  naped  Ibe  ben^ 
lit,  and  Ibe  people  sustained  the  injury,  by  this 
boaaled  policy  .  aad  IbreCMt  of  «ur  "  aagaoinas 
Chief  Magistrate!" 
TbeaoeonwlatioBof  DoaTailabtefuDds  iniheNb- 
tional  Treaaary  basindaced  asynoepe,  which  re- 
-qaircB  an  immediate  remedy.  Tbiadineasa  ha* 
been  allribiiled  to  an  unwise  change,  in  the  depo^ 
Isry  of'the  pablic  money,  and  the  vets  of  the  bill 
JMcbMleriuf!  Ibe  Bank  of  the  United  States  by  the 
late  VkkAoa.  In  my  mind,  the  causes  of  the 
evil,  can  be  traced  to  other  sonroes.  If  ttw  deposi- 
tary had  not  been  obtnged,  and  the  baalt  rechar- 
Dsred,  the  only  difference  in  our  situation  would 
have  been  that  the  unavailable  funds  would  have 
■eounnlated  jiteiu,  instead  of  coriMirkwukt.  The 
Bank  of  the  United  States,  noder  the  direction  of 
Ae  same  HMsBer  spirit,  with  inoRased  powers,,  b 
yet  in  fnll  eiisleBce.  Wasitable  to  wilhatand  the 
aormj  and  has  it  been  exempt  from  Uiedaaiay  that 
overtwned,  and  laid  proMntta  Ike  other  banking 
inatitotiou  fifths  ootmtryT  Ah, no!  Ithaasbsred 
Ibe  nii»  of  in  conpeera,  has  also  diaboaored  its 
bills,  and  snspended  specie  payment,  irllh  an  ex- 
hibit of  a  speeie  bssis  to  me«[  its  engagemeou, 
judging  from  tbe  last  return  made  to  onr  Eiecu- 
live,  whidi  rendered  that  meastire,  as  neoesMry  for 
that,  as  any  other  bank  in  onr  State.  It  ia  as- 
-aened,this  would  not  have  oecarrtd,  if  it  it  had 
been  a  naiioDal  inMitniioB.  Aniherity  b  at  baod, 
which  pronounced,  on  a  memorable  occaaon,  ''list 
Me  «nS  Aarltr  Aod  AttitmMtgt  mtr  On  oid  gnt." 
This  was  the  delitwratejadgnnat  of  the  distinguish- 
ed' and'  able  president  of  Ibe  late  and  praatnt 
Bank  of  the  Dniied  States.  The  reasons 
he.assigasdfoc  thicpielereace  were,  "initsjoi^r 
dniaiion;' in  Ae  ealatgaCMiU  of  its  (wwsn^  in  eoa- 
ifiaiag -die  rata  -of  AmcmuW  at  half  per.Mni.  for 
tlufty  days,  i*  loaiM  in  iha  Stata  of  Pwa^lvania, 
leanng  lbs  bank  eiRnfeen  to  Ibe  rats  of  interest 
.fixed  bf  ihe  looal  lawtt  jn  iis  ezaiaptjaa  fteaa  the 
eatpaasea  of  doing  ibe  bnai»en  of  lbs  GtorenuiMnl; 
iniia  wf  waarsrtat  frpaaall  ib«  oficani  of  Uw  Oo- 
.  viefamBnt.aa  twaafca^  etmt«<(i,benafi«u^«ithtt 
.totttebanknortoihisOoveninMiittinitsKl  baiqg 
Kcwf  the  aqieBse  of.  sMabliakiBK 
\i  this.  A^emaaad  and  auivnlled 
Hgbl  in  his  appieoiaiina  ot  Ibe  State 
■nbuta,  ibe  Bcw  bank  was  airangcTr  mom  effioicat, 
aad  batter  able  nndei  it  to.  sustain  itself  aia  dan- 
geroua  oriBia,  a«d  an  a*' iauBitMntemciBHicy, 
■  cMtad  by  tbp  oob wlaioB*  and  KmbU' in  tho  ooia- 
moreial'  world,  than:  nader  iha  idtaiter  oSeced  by 
CoDgieas.  Th*  oUrreai  of  MCME  baa  proved  that 
wi'h  all  the  advantage*  enumerated,  |h*  baak  was 
■uM»  to  naiUaia  its  andii.aad  isdeem.  ia  eb&ga- 
lisiks.  What  paospeei  was  diMa,  that,  asa  national 
bank,  with  powers  diminiakcd,  onsMtus  duties  to 
peifiina,  aiidbeavy«x)MnseaiO'beiBoaiKd,iteould 
have  Mmat  itself  (romitbciTielAtJonof  moral  duly, 
and  legal  restraint,  cAmmillcd  ky  Iba-  susp^ion. 
Beassniag  by  -aDalofyi  tba-only  .true  teal^plle&ble 
to  the  ease,  it  initst  be  coiKaded  thai  ibe  saaie 
causes  which-  prMiratad-  a  sirongsf  inslitiHion, 
won  Id  inevitably  t  undersimilar  eirouiKlaiicas,  have 
prodnoed  like  resuitS'Ona^vaalter  bank.  Doitbtlco 
Ibe  Pie9JdsBt«r'4he  Onited  Slate*  wilt  ba  gra- 
libed,  RndhistnendseaoooTagadfbytbrooiMidaMe 
of  viems  enlartained  by  the  great  banker  i&«om- 
men  with  Ihe  Chief  Uagjatrale,  on  the  intprntant 
qnesiioB  of  adivoroe  of  Ibat  "nnnainrat  «taMisc- 
tion"  between  the  Oovemment  and  the  banks, 
and  feliciMte  tbeawelves  with  ih«  hope,  ihat  this 
high  autbority  will  convert  myriads  of  the  daroted 
ibtlowerR  and  faithful  adrakeis  of  the  preMdent  of 
the  Bank  of  the  United  Stales  lo  Iba  dooirioes  of 
the  MssSBge-  It  is  doe  to  eandoi  lo  admit,  that 
the  presideni  of  the  bank,  oa  the  Temarlta&te  epoch 
of  the  MSpcBsion,  annoaaeed,  "AM  had  if  (the 
taok)n»M»lMd  m«rd|t  it*  MM  MTMtgik,  i(  (MtiU  isM 
"     t  Tt*crtt."    The  si 


si«n,  aad  a  part  of  the  jHtiem  u 
^a«rBdii«f  ibewsiitDUoai^ad  c 


have  warranted  afaUlment of  it8«bli|talioi*,irtlBt]r 
inducement  of  inteieat  and  Kputatlon 'WiAAm 
oftbaeffott.  A  aBCcesslbl  alMiapt  vonU  taW 
avoided  the  danger  of  a  ftirfcitara  of  ils<Sntinhii^ 
under  Ibe  proviaioDs  of  in  dtaiter;  agaiabaw 
secured,  by  the  act  of  1U8,  lbs  dt^BiiW  of  tfea 
public  mtmey  is  its  vanlta,  and  eaei^ad'  As-odtCF 
peikallies  inflicted  by  its  chartsr  far  a  wnlaliin-isf 
let  privileges.  The  ptculiai'  RtoMimi  ia  ufcli  b  it 
stood  with  a  m^ohty  of  Ibe  people  of'  Peaaq^ 
vania,  was  petsussive  cause  for  its  straining^MV 
nerve  to  pay  its  obligattona  in  gold  and  silver. .  I  Bj 
the  act  of  suapeoaien,  if  the  bank,  at  tha  peiMdtf 
-  "WW  lo   fUfll 

..   „  .  of      bW    Md 

mwal  duty  were  onUoAlnglr  violaled  iTJIbiiUI 
the  existence  of  an  orennling  miiiawiji,  .(ha 
only  Bxcose  that  can  be  toknted  Tot  .twii 
eondnct-  The  high  mjnded  and :  hoaanMi 
«iliaens  of  my  nativ«  Stata,  who  CMBipasalfab-di- 
reoloi7  and  officers  of  Ihat  iastitntion,  wete.dHMb 
to  a  Eu^enaion,  by  dirs,  dtm  necesatj.  .  It  ^^% 
miafortane  which  all  'itt'.  "  Mit  in  n.tmiiawaaia 
will  bea  icptoaeb  which  all  trie  m^aaatrajUfiia 
save"  ODS  country  fom.  Wbe*  tba  bou^f^nrilr 
came,  wbcK  a  measiue  was  i«o*bi^  pmoaM, 
calculated  to  relieve  our  <oa|iti]i  trom  tbuiCatI 
stigma,  did  Ibis  poweifn]  instil^tfton  «Difalii'ttM 
atiemptl^  No!  Undnr  bo  leading)  Aa  PbilMW- 
phia  banks  declined  '  f"  Ir"''""  '"^  I'W.il'Dg. 
Improndcttta*  kasfaeen.&r'Ooanaof  iba-b|bk^ 
injarioos as  Ibetrosei issue*  toonr  ««wowaa»» 
try,  rwinooaaatb*  wild  >virit  of  q>e(Mb)tiM^iir 
tered  aadcbtfishsdlq' them,  has  beem»tlieq—fr 
nily,  evil  as  the  eiaiaple  set  by  a  'ViolaiMi'ttf'iBgtl 
and  moral  piinciple,  ia  the  refusal  K.p^  (Mr 
debts,  yet,  if  all  this  was  done,'by  aaj  oottornUtt 
Ihem,  with  abnndant  means,  aind  "  (IvMgit.  wMsvt 
rtaire*"  to  redeem  iheir  obligaiicu^  «1m|  Tti^nfc 
a  snspeniion,  but  a  f rauduteat  ooBtpiny  tOiWilh- 
bold  tbe  payment  of  jnst  eUims}'   In  wxai^trinf 


by  a  nnemblagentlemwii  then  ando**  a  jaaadwr 
of  Ibis  House,  <Mt.  Adams)  and  wimk  l.ahnfa 
decn«d  baish  nA  uwncdled,  vhBnhe«da,.<^1|nbat 
diSeeoiea  isibais  betwMa  the  ]K«*identrBBd4^HB- 
4aK«f.  sHcb«  bank,  and  ibaakUfulaniniidMntB- 
.graffEsa^banbbill^  a  (aa  aimile  of  ilwnMif  ^iiicd 
bytba  pnndcBtand  caabier,  lutd.  iB#aa4Mttlka 
iroublsof  aigning,  by  doing  it  tbr  than,"  wimM 
bave  bean  jnst  asd  apprapfiaie.  ,'„,| 

If  loomprr^snd  tbeAsBalsitwtMM.ef  (h^gJniH 
suiy,  from,  the  leport  of  tba  flrrirmT^Tri  tWlUPitu^l 
.not,  ,o&  Ihc  Ist  of  Odobtir,  bo  -""-trrrili.wiwliWa 
fttnds^i'thadepartneBiio  p^ihe  amnnat  (r^p 
farnbls  to  the  8l«lea,byths  <lepMi(e-ac^,l«r»s 
IMrd.  Congress  most,  ia  that  orea^  VHt^^llta 
fund*,  to  enable  the  TieasniT't*  mi|r»  Vbt  dnililiila 
with  die  Slates  i  and  wban  thu  <snm.M^,fpBNM|^ 
at>  Ibe  etose  of  d)«  year,  mkaa  faflJiK  nw;iltm,« 
made,  Ibe  TrsaBuywDsldbe  *~pr.  "T*  ihl irmt 
rations  of  OoraruMnt  so^ended.'  -Not.*  it-''S~ 
wotild  bs  left  to  supply.  tb«  jnin^  '-  mm  iwwiifc 
gcnotes,  or  Ute  oorMM  espeMsa.  VndartbfMW 
of  the  Trsasary.  the  question. ia  riiw*nied>  Arihe 


deposite  these  nine  millions  with  ibe  Fiwn,?  JCflfca 
is, «  bigit  sew*  of  duty  impantira^  vnpMMAlik 
fnlUmoitaf  the  b«q»iii.  Nay,  if  die faiiliipeAa 
natvw  is  pledgsd.  so  Aat  it  would  be  disbaMoJUa 
to  laakaa  emsponry  p*stpaiK*a«Mof  lbs  dspfwM^ 
the  pledge  mnsi  be  redeemad.  Tbat  ibn  4aDMte 
««1  wealed  ai»  obligatory  Qomfaot  wtib  th«|CtalML 
seemaeleu.  TbeaotoM83fibn4(wa  s^mTS 
view  I  let,  to  soeois  a  asA  dqposAot^  fear  Jk^piac 
Ibe  paMio  moaty,  under  spaciSa  ngnlalwi«»J(r 
law  3d.  A  largssurpiDsbadaMunuilMcd^l^ 
Treasnty,  nol  immedialsly  waalcd  for.  t|^  fu  ' 
oieti  of  the  nation.     *  '     ' 


people.    The   1 3th  section,  after  a 

£re  millions  ftom  tba swphu,  d^rqstad  ib% ii'iiaia" 

der  to  b«  depouted  with  the  3CaMa.    WtMif! 


thoS 


If  n 


or  lbs  bmSCtf  jth* 

iflera  resprw^l* 

I,  d^rqstsd  di^Rtiaia. 

itn  tae  acaiaa.    WhHifM* 

Tht  atupins  lemaMiji^B 


Ihs  TtMHory.  _  _  _^ 
posite  never  could  be  Bwda.  iWiiwisua.iK^M, 
oi  tbat'  leoult,  hare-  bad  oo  tfuuioa..-  TkilMfi 
did  not,  aor  esald  it,  imrettt  C^gm*,  «AnN 
jiasNge,  and  btfonTiiw  Ik  itnJmmrj k 
pn^nating  pdf^  or  die  wbok  ai 


!'*«: 


sif&  imr* 


.  IIPPENDIX  TO  THE'  CONGRESSIONAL  GLOBE. 


•S«h-Coiro....1tt  Sess. 


Mmkin/c  public  itfflten  depont<t  fit*—  Mr.  Sthinge. 


SolkU. 


mtj  tor  ilwrtpyoTt  of  iIm  Ovrernitiaii,  the  de- 
fhoee  of  ibe  ootntir,  or  in  Kcnnir  and  piosperiij'. 
AiitnreneibtBd  in  Ibc  fiuiiicul  dtaalicni  of  the 
vatMtf.  Tbe  sMloBal  debt  wa«  eztiagnlihed-^ 
i>w  TV wi^  tiTtrihwring.  A  rspld  ndnction  of 
tt*  pwMta-wonU  hafs  praslTftted  fnst  and  im- 
iNMMitiiHeraM*,  bniit  op  on  ib>  faidh  of  previooi 
l^iklitiiiii;  'Wbal  WM  to  be  done  irith  tbe  mo- 
mifl  CHlieotMHU  of  b  aeriam  natnre  vOse  lo  b)- 
MdM'cnry plaii  piriposed  for  in  dispoailion.  At 
MK,  IbmnodB  of  maiAig  tbe  StBfes  ifae  defiocttorr 
*«  igreed  opoB.  Thsy  were  ■'  to  tnp  it  mfih), 
iit^'  njkf  il  mktnmtr  rtqithri  Svr  Iki  paipaw 
nfi^l^  IW  u>Mb  0/  tk  TVMWrji."  Do 
4h«MttnM  putaka  of  tbe  obiraiiler  of  >  eoutncll 
Aiv'Aar BottbciiKreexpraviMi  ofBdeponte  for 
«*f*4«epiBg1  No  mrihul  eqaitalent  aiisb)  no 
■fM^fma,  irbkhoonWrtnteiihe^e^teBoeofBtoo- 
n  whibh  an  obli|;atlon  can 
e  wm  tbe  eoatncC  con- 
je  of  tbe  set,  al  the  iM. 
»1M  of  U^tifcii^e  acuoD  by  ihg  ■ereial  Sftw, 


that  a  ni)>)lis  woaia,  on  a  girat  day,  be 
Id  a*  IVeasary.  Iflbe  Seicnnai7hBd 

"'-'^-— nJlaswaiUsereattttej-  "  ' 
IdlbeSuuffihavobadoi 


nudid 


<««MfMi[ll 


aiaiaea  anrplus,  Bad  what  amotlnt  of  surplds 
"iwevU  U*tr  bent  necaisarr,  WMiisTrtbat  daiml 
■^fheif  e«piMaifaa«  would  barebem'  eaoiied,  afid 
'AMD'boiM'mfaed,  by  tbeptiiMige'OfUielav.  Snp- 
1Nlto4»CeereiaiT,  in  dsMitalniagAe'swrplDir,  bad 
'iJI*iiw*LjM  anw,  and  iistead  oflMrt^-wwa  mV- 
■AMa^  «M«  had  aoMrillj'  bOM  bo(  tirBiilj<a%h[— 
iNtaklDwact^  asd  tlK  fFroeAeA'ngi  BDderil,  erealod 
■BBObUgaUrreafltiMS,  bittdtng  Die  naliali  t6  raise, 
Mf  town  or  noation,  Ibe  addttioiiit)  Dine  millions  to 
-Aaraata  with  the  8ta««l  If  nol,  wbera  is  the  dift- 
ttufltiH' ba(w««Bit  nd  the  vMoeiioa  tif  tba  sorplDi 
"iaiHMftaMdlr^'tv  the  wnroMoQ^  ttia  tineal  Tbe 
«Ms  «f^'llM'a»TemiNiii,«i  rahcn  tba  pMp;e  In 


;*awMiito  TAkh'tta  Ml  cMmpkMd  dnwiitl^; 
laMrMWllahi'iUeoiifrcatbMad  MBothMash 
•Arteaai)«lUbiJKit«*eT'la>4air.fot»««o(«par- 
-|»ibli»f<— ■ntUngltblieHo'ifentwrfrhfciWBif- 
-W*eM>BM.  witb  Ihfl  tiMdl  MA'l^al  ofebKB- 
•MM,ilM|iB«-iU  Mh  4>rtM  States'"  for  the  id^ 
'IW^IHr if*  tapayawit  or  Mtettkder."  nogMires 
ttJlMas  »f 'lf»beiI]tpcMM^Kgmattr'a^anapI»n>■ 
-y«lldhkl. '' WUn-  ■■  uoroiltUUaa  is  made,  tbe 
'Mtee>J  'dM»a  Ava»  Ae  TrasRUf ,  atid  «i^d«l,  it 

"* Kr^  aeTCr  M  be  MUndeld  or  R^iOd. 

n  ttaWedltrthe  aMoMSSS,'  may  be 


rKWnvfir<:hawi«i*-<b>)  order  tented 


-fcctbMtsul 


ntqaMeg  tbirir  fttiaiMeat,iPBii 


unpoi 


a  Ti|(>t'6f  dtMiandlaj  fu  peHbm- 


M'^niftrfKni'brtivmada,  if  known 
i^nClnfiaM  tem  UtaM  "a  pramiat  made 
'{Mh  IIWh«gaiB«d  arealdewwiW  aiconmplUilbg  tt, 
'Ut  irittdntaiiy  inttMioB  ofr'-' —  ' - 
-vMta  ftiltiaili^' 
.Wafc'^'-  'IPhal  't 
'— k  wfrtlMiila'pwaeMed;  if  tbe'titof  of  depoaHe 
-»rt«t""l"**  iifaaPiiiiedgtatM  laying  bM  eol- 
'HftTtiiTattet^  w  bOfWwiwg  awwey,  to  depo^tte, 
■iahl^  llWtaJ,  with'  me-  Btaiw.  In  tDyjadgmeDt, 
iMtofimw^  |*BMtd-  b;-  tbe  CMwtitatiai  to  Oon- 
-m«tlta4narma«y  fwra  iM^maf^fatvtffva^ 
■'f^Kfem.-  Xo  depeeiis'idoiuiy  fl>r  Mfc  hMpiAg,  is 
-■nWD^vlilebt,  tl6^isim0c«nalyfor■■ttl»min- 
«ril<te4lAnlR.■''  ir  «4nMiaihlan(l,  is  fatatwid 
'  MI|Mig<«peMIhHi  vfan  our  JBSiMpitlMa'might  well . 
UMiumb  Toieadt:  tbe  SMteaovaKtBattelrio  took 


■—I  iiaw|ii  nilfnrtu  and  ftaradaoeit  ^^tm  oTtt- 
—tiMpniiit  and'ootwipUuirwhWi^woBM  tpudily 
-MUhiilMrtbe  Muvf  tbb  MilaMtiu  ^nieil^lvi'Blst 
iWK  kWMmnu^  cxpedtnr  to  tneat  an  extraerdtoa- 
-iV'«rtRrMtb»lsoale(ntenB^thiaebnntry:"The 
sttMMiritkbngaTn  U  U>Aim')oagtr«sisL  FtM- 
-aavM'iipMnl' ^---— .  - 


M4e 'pn«WM»Dr  ttkteti'taillte. 


doinfE  justice  lo  them,  and  rcdeeenung  booorabiy 
aad  fairlf  tbe  hopes  escited  by  (be  panage  of  ihe 
law.  Tlie  people  are  the  iroe  and  legitunale  eb- 
jedi  of  tbe  care  of  tho  NatioBal  QoTemment, 
within  (be  sphere  of  its  aetion.  Their  interests, 
their  well^re,  ahnnld  be  the  primary  object  of  oar 
legisltttioD.  Tn  laf  laiee  aad  colkel  them,  with 
the  deduclian  oT  forty  per  cenl^  from  ths  amount 
asteesed,  erpended  in  Ihe  proceaa  of  coUection, 
wonid  be  addinf!  a  feared  aildiiioD  to  the  burdfia 
Ihey  already  bear;  and  to  entail  upon  Iham  a  debt 
ai  a  period  of  proroimd  peace  troald  be  eqaally  oB' 
jnal,  mttesa  Iba  money  is  wanted  to  pay  a  debt  eon- 
tiaeted,'  or  for  ihe  feaaral  defence  and  common 


SPEECH  OF  MR  STRANGE, 

Of  NoaTH  CiaouHi, 
/a  UoMt,  Siplttnbtr  Si,  1S37.— On  the  bill  impo- 
sing  additional   duties  oo  certain  officets,  as  de- 
positories  in    certain  cases.     Mr.  Cai.bovh's 
ameadmeni  being  under  consideratioo. 
Mr.  STBAKQEEaidi 
,   Mr.  PsEsiuENT  :  That   our  sountry  is  now  in  a 
most  extraordinary  aad  intert^tiiig  crisis,  seems  lo 
be  conceded   on  allhaodej  and  the  public  mind  is 
greatly  distracted  as  to  the  catises  of  this  crisis,  lis 
nature,  and  the  coitTie  il  belioves  Congress  to  pnr- 
sue  under  it.    In  this  state  of  tbiogs,  every  man  lo 
whom  a  high  trust  is  commiUed  ia  relation  lo  these 
subjects,  Bwl  especially  each  piembcr  of  this  body, 
ougiil   Openly   and   frankly   lo  afar  biJi  view's  and 
opinions  concerning  tbeni.  .  By  public  opinion  all 
idopted  by  Congress  must  ultimately 


eci.    It 
JglUtble 


iny  administralton  are  aai  to  be  ar- 
raigned at  the  bar  of  public  opinion,  and  fairly 
tried  by  Qie  people  ef  this-  ootiniry  and  approved 
and  apptanded,  or  condemned  and  abandonedt  and 
if  either  the  past  or  present  adminisualion  haa 
made  any  false  step,  I  care  nbl  bow  aoon  it  (a 
pointed  ont  and  every  man  in  the  country  made  to 

Tbe  ttnmediate  caiue  of  onr  diffleoltiej,  enry 
one,  I  beiieve,  admits  lo  be  an  ondue  spirit:  Of  ipe- 
calaiion  and  orertnAlng.  But  it  i*  said  that  the 
Goremment  itself  has  ttimnlated  that  spirit,  and 
given  to  it  its  nndne  aolian,  'Hiaiiueb,  toioma 
extent,  may  have  t>een  tbe  aocidental  elFect  of  Iba 
romoval  of  ih«  deposites,  and  (he  conseqnent  db- 
strtielion  of  ihe  United  Slates  Banli,  in  aaBeriiij; 
nomerona  hKal  banks  to  come  into  existence, 
which  could  not  ehe  liave  tired,  and  thus  swell  iIm 
paper  cumtiey,  is  not  improbable.  Bill  then  il  is 
to  be  remarkbl  that  ikis  would  have  been  retj 
iitefficient,  witbom  the  eo-operaii«fi  of  other  oaiMai 
moch  more  powerftil,  whi^  I  ^all'Bbtidfl  pn- 
nntly,  and  with  ^htcb' there  canbenopraleDcefor 
charging  ihe  administration;  and  besides,  itwka 
not  Redirect  action  of  this  meastlre  adopted'by 
the  adMinitiraikiii,  but  the  condmtof  theBtatei 
IftemBeWer,  in  the  eieroiae  of  their  free,  sofraniga 
power,  in  ohartering- banks  over  whkb  Ibe  adminfa- 
tratioQ  coold  exercise  no  control,  mhibh  armed  the 
meanne  with  all  itssnppoeedpowerof  mischief 

The  next  meaxbre  which  can  properly  be  caDed 
an adilmiistration  measnre,  to  wbitA  niMbief iajai- 
pnied,  istheSpecie  einralar;andI,furone,aroaHD- 
ge  iberwil  I  ing  I  hat  the  present  and  past  admMstfatiait 
shoaldbtmadefiillyTespom^hleforit.  Ifitbeti^,  . 
(and  no  one,  I  fancy,  can  deny  it,>  ihtU  the  evils  of 
the  liates  are  Ihe  oflsprjng  of  spnculation  rMd 
overisKues  of  banks,  il  would  urtrn  to  fotioW  that 
any  thin^  which  had  a  tendency  10  check  thMa 
oanscB  ia  the  full  tide  of  their  aoiion,  must  hare 
mitigated  the  evils  they  were  pMducbig,  ahdpar- 
tially  averted  ibe  caiaBt  raphe  they  wen  prrpariitg. 
Sorely  the  land  specalalions  hara  eoii^btited 
lailgely  to  iM  evils  of  the  limes;  surely  lex trkTlB- 
gant  bankiisaeebaTeStimulaMd,  if  tb^lmi«iK>[ 
boen  tbe  very  food,  ot  Iba  land  spMalationt,'  be- 
GideabaviBg  faeettthc  larent  of  other  great  aad 
nsmeroua  evils.  I>id»»tthe  Spaoi*  ciroalarthe^ 
the  land  speowlBlinna?  Did  not  tbe  Bpede  eiKnIar 
check  the  banks  in  their  ckreer  of  sipaniioal  If 
it  did  not  this,  it  did  nothing,  and  is  an  idle  awb- 
ject,  either  for  praise  or  eenwire.'  Bat  it  <hd  ibi*, 
to  some  extent,  aMd  in  so  doit^  effected  good; «Kt- 
my  only  regrtt  is,  it  waa  eipabte  of  d^ini  so:  link, 
lis  eStett  ban,  I  betaave,  been  oreiMted,  both  by 
its  fri««dB  and  its  eaamits. 

I  know  <^  no  nber  Hoeunre  which  can  Jnatly 
be  impaled  to  the adminiatraticM:  and U'wiiMhaiiy 
effect  can  be  ascribed  ia  the  prodnotion  of  the  pK- 
tent  ctiaia^  Bat  there  art  two  meatona,  wbiidt  I 
shall  notice  in  their  order,  baring  vast  tfficidacyjn 
briaging  it  abonL  Tbefirsiistheaet  of  OaM^ress, 
paaard  in  1834,  for  iliering  the  relativ*  valBe 
of  gold  and  silver.  IIms.  meastre  oier,  1  bdiare, 
wiin  favor  from  all  parties,  la  tt>«  pra.«iifting 
Btate  of  thin^  we  seemed  to  be  yielding  toother 
natioos  a  pnrtion  of  the  gold,  Whjoh,  of  right,  be- 
hniged  to  oarselvM,  aOd  all  parties  pa ttiotleaUy 
united  in  letttaimliig  our  banished  treaaoni  aad 
conbaliy  adopted  tbe  gold  bill  as  it  is  called.  No- 
thing ooDld  be  more  spticions  than  tht  advantages 
tbu  meastm  seemed  to  promise  nsj  and  1  will  ^ot 
tuf  yet  that  tb  nllimaie  elfaei  'will  not  be  benafi- 
oial.  Bat  its  primary  eOecI  was  to  dlMalblhal 
equilibrium  which  ttaecnrrenoyhadfoatldDnderllM 
exls(ui«. Slate  tsf  Ihin^  and  likselovatiaft  eXex- 
pandit^any  portion;  of  a  fluid  body,' the  efltefkaa 
that  it  came  fxioring  over  to  find  lu  level,  ahd 
flowed  fredy  oMo  diii  cotuilry.  Other  eanaet  wara 
in  antion  to  promote  this  lOMliney.  Ameriibn 
(locks  and  American  bonds -were  freely  diseoitMed 
upon  in  England,  oifd  as  the  paper  cnrreB^ .  of 
^iglandconld  not  bensej  here,  iha  proceeds «pme 
over  in  gold.  His  inflaxof  gokl,  in.plaM  ofibo- 
cnpyiog  the  dianaels  of  trade,  which  It  mnat  hkve 
done,  bad  they  not  been  pm^ioenpied  by  paper 
urtmey,  flowed  into  the  bamra.  who,  as  wdl  fntm 
ikfrnalnial  straggle  betweeatheir  r«per  and   tt» 

£i   la  DCot^y  the  "afbesHdd  ohaiitMlt,  aa  Mot 
confidence  with  which  ifaa   presence  of   Ihe 
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gold  inspired  them,  coDtiaaally  expanded  their 
paper  issaes,  wthat  the  more  gold  came,  the 
more  paper  soas  throim  out  to  force  it  otit 
of  circala^oa  and  into  the  banks.  Meantime  the  Bank 
of  England  found  her  specie  leaving  her,  so  that 
from  October  1,  1833,  when  it  was  ^10,900,000,  it 
was  reduced  by  December  27,  1836,  to  ^4,300,000, 
making  a  reduction  in  a  little  upwards  of  three 
years  of  ^6,600,000,  or  within  a  little  more  than 
4(300,000  of  two-thirds  of  its  whole  specie.  Well 
might  the  Bank  of  England* become  alarmed;  and 
she  did  become  alarmed,  and  refused  farther  dis- 
counts for  American  purposes.  What  could  be 
more  productive  of  dismay  to  all  connected  with 
tiiat  kmd  of  business,  than  this  determination  of 
the  Bank  of  England?  Not  only  were  expected 
future  supplies  cut  off,  but,  as  the  natural  conse- 
quence of  the  cessation  of  supply,  return  was  de- 
manded of  what  had  been  already  famished,  at  the 
first  moment  it  could  lawfully  be  done.  Can  any 
man  fail  to  see  in  this  abundant  cause  for  the  mer- 
cantile distress  which  followed?  If  there  is  any 
cause  for  wonder,  it  is  that  the  distress  has  not 
beeii  greater,  especially  when  we  look  to  another 
measure  in  this  country,  which  must  have  accele- 
rated the  eatastrophe,  and  greatly  added  to  its  vio- 
lence? This  is  the  second  of  the  two  measures  be- 
fore alluded  to,  and  is  commonly  called  the  depo- 
tite  or  distribution  law. 

This  was  no  measure  of  the  administration;  on 
the  coatrary,  due  administration  is  known  to 
have  been  hostile  to  it;  but  it  was  passed  almost 
by  acclamation  by  all  parties  in  Gongre.^,  and 
received  the  unwilling  assent  of  the  Executive. 
Here  is  a  cause  adequate  to  have  deranged  the 
currency  of  the  country  in  the  must  prosperous  and 
tranquil  times.  It  will  be  remembered  that  the  op- 
position insist  that  the  mere  potential  removal  of 
the  depositee  of  Grovemment  from  one  side  of  a 
street  to  the  other,  in  the  same  city,  which  depo- 
sitee did  not,  at  the  utmost,  exceed  three  millions  of 
dollars,  was  competent  to  the  production  of  the  ut- 
most derangement  and  distress  in  the  money  mar- 
ket. What,  then,  must  have  been  the  effect  of  the 
removal  of  near  forty  millions  from  place  to  place; 
scattering  it  from  one  end  to  the  other  of  this  wide 
continent;  subtracting  it  from  those  channels  of 
trade,  where,  by  the  laws  of  commerce,  it  had  found 
Its  way,  and  forcing  it  where  no  channels  were  open 
for  its  reception,  and  where,  consequently,  they 
must  be  created  by  law,  through  schemes  hurried 
into  existence  merely  to  And  employment  for  the 
imexpected  treasure?  You  find  the  States  in  dif- 
ferent parts  of  the  Union,  beset  with  deviling 
plans  for  disposing  of  the  money  so  unexpectedly 
poured  into  their  lap,  while  those  from  whom  it  was 
subtracted  are  parting,  as  it  were,  with  their  very 
Ufe*blood  to -supply  it  to  those  who  have  no  use  for 
it.  Meantime  the  money  lies  idle  until  the  States 
have  devised  some  plan  for  its  absorption  into  the 
local  circulation* 

And  do  gentlemen  rack  their  imaginations  in 
search  of  causes,  when  one  so  adequate  for  the 
.  production  of  all  the  phenomena  before  us  is  so 
ready  at  their  hand?  And  when  complicated  as  it 
is  with  the  operation  of  the  gold  bill,  as  I  havn 
already  presenXed  it,  is  not  the  wonder  rather  that 
matters  are  no  worse?  But  when  we  bring  these 
causes  into  union  with  the  general  causes  which 
seem  to  have  agitated  the  whole  commercial  woild, 
beginning  I  believe  in  China,  and  affecting  all 
Europe,  both  continental  and  insular,  nothing  it 
seems  to  me,  but  an  anxious  desire  to  find  fault, 
would  seek  for  the  causes  of  the  crisis  in  the  mea- 
sures of  the  Government  only. 

But  I  believe,  sir,  that  the  foreign  causes  which  have 
affected  us,  and  those  measures  at  home  to  which  I 
have  adverted,  would  have  passed  by  us  altogether 
innocnous,  or  nearly  so,  but  for  another  cause.  Gen- 
tlemen haveonly  adverted  to  what  the  physicians  call 
the  exciting  causes  of  the  disease;  they  have  over- 
looked the  ftLT  more  important  and  radical  cause — an 
in^nry  which  has  been  suffered  by  the  constitution  of 
the  patient,  and  such  an  one  as  has  been  far  more  in- 
strumental in  the  production  of  the  present  crifds 
than  all  the  exciting  causes  before  noticed.  The 
history  of  our  country  has  presented  in  its  brief 
coarse  more  numerous  and  interesting  crises 
dian  other  nations  have  done  who  could  beast  cen« 


turies  of  duration.  This  is  probably  the  joint  result 
of  the  rapidity  of  our  course  and  the  novelty  of  the 
political  problem  we  have  been  engaged  in  work- 
ing.   Launched  by  the  result  of  our  revolutionary 
struggle  upon  tho  wide  waters  of  an  untried  politi- 
cal sea,  we  were  without  charts,  and  the  voice  of 
experience  was  heard  in  no  distinct  accents  to  di- 
rect our  movements.    Nothing,  therefore,  was  left 
to  us  but  to  exercise  the  faculties  we  possessed  in 
drawing  upon  analogy  fur  guides  in  our  trackless 
way.    But  I  pause  to  correct  myself;  we  had  a 
chart,  the  most  clear  and  explicit  that  the  timid  or 
skeptical  could  desire.    But,  alas!  not  one  of  those 
to  whom  has  been  committed  the  helm  of  State, 
has  scrupulously  steered  according  to  its  indica- 
tions, but,  trusting  to  his  own  sagacity,  has  given  to 
the  vessel  a  wide  berth,  regardless  of  consequences; 
and  the  result  has  been,  that  amid  clear  skies  and 
smooth  waters,  some  hidden  rock  or  shoal,  against 
which  the  slightest  attention  to  his  chart  would 
have  secured  him,  has  brought  up  the  astonished 
steersman  in  his  confident  career.    But  the  ves- 
sel has  proved  staunch;  and  with  nothing  more 
than  a  change  of  hands  for  the  control  of  her 
movements,   she    has   stemmed  every  difficulty, 
and  pursued  her  gallant  course,  the  pride  of  her 
crew,  and  the  admiration  of  the  world.    The  im- 
provident steerage  of  its  predecessors  had  thick- 
ened dangers  around  her,  more  numerous  than 
those  which  beset  the  fugitives  from  the  destruction 
of  Troy,  when  the  late  administration  came  to  the 
helm;  it  is  not  to  be  wondered  at,  therefore,  that  it 
could  pursue  no  direct  and  onward  course,  but  was 
compelled  to  adopt  expedients  to  shun  this  rock,  and 
escape  that  shoal,  according  to  the  circumstances 
in  which  it  found  itself.    Yes,  Mr.  President,  it  is 
to  departures  from  the  strict  requirements  of  our 
Constitution,  that  the  chief,  if  not  all,  of  our  diffi- 
culties as  a  nation  may  be  attributed.    It  is  true 
that  disappointment  and  calamity  are  the  lot  of 
man,  whether  we  view  him  nationally  or  individu- 
ally; but  generally,  if  not  invariably,  the  inquisitive 
mind  may  trace  calamities  to  the  sufferer^  own 
neglect,  or  wilful  transgression  of  the  laws  of  pru- 
dence.   Happily,  in  b^th  cases,  timely  repentance 
is  competent  to  defeat  the  worst  consequences  of 
transgression;  and  if  the  troubles  in  which  we  are 
now  involved  shall  bring  us  to  a  conviction  of  our 
errors,  and  to  sober  resolution  to  sin  no  mere,  they 
will  have  answered  a  most  invaluable  purpose,  and 
arrested  us  in  a  mad  career,  before  we  have  invol- 
ved ourselves  in  irremediable  ruin.    Suppose  no 
tariff  for  protection  had  filled  our  coffers  with  use- 
less and  dangerous  treasure — no    United    States 
Bank  had  triumphed  over  the  Constitution,  and  the 
currency  it  had  provided — no  systems  of  internal 
improvement  by  the  General  Government,  with  all 
its  attendant  extravagancies,  had  been  adopted — 
how  invulnerable  should  we  have  been  to  the  evils 
of  which  we  now  complain!    But  all  these  things 
were  done,  and  our  Constitution,  for  the  formation 
of  which  the  blood  and  toil  of  our  forefathers  had 
been  so  liberally  poured  out  and  expended,  was 
fast  becoming  an  unmeaning  thing — a  dead  letter; 
but  the  present  crisis  awakens  us  to  a  sense  of  our 
present  condition,  and  brings  us  to  reflection.    A 
literal  construction  of  that  sacred  instrument  which 
we  have  all  sworn  to  support,  is,  in  my  humble 
judginent,  the  only  rational  ground  of  hope  for  our 
happiness  as  a  nation,  the  only  guaranty  against 
the  evils  of  anarchy,  violence  and  fraud,  with 
which  we  are  threatened. 

Having  thus  glanced  at  the  causes  of  this  crisis 
in  which  we  find  ourselves,  I  come  next  to  consi- 
der briefly  its  nature.  But  yesterday  we  boasted 
of  an  overflowing  Treasury,  and  were  at  our  wit's 
end  for  a  place  into  which  it  might  pour  its  super- 
fluous riches.  Real  property  was  in  demand  at 
ma«t  extravagant  prices;  labor  was  high,  and  the 
products  of  the  soil  repaid  to  their  hearts*  content 
its  industrions  cultivators;  our  merchants  were 
daily  becoming  ndUianaireSf  rivalling  in  splendor 
and  luxury  the  princes  of  lands  where  that  title 
may  be  borne.  Suddenly,  as  though  smitten  by 
the  hand  of  some  offended  deity,  or  as  if  all  that 
we  beheld  was  a  fairy  fabrication  dependent  upon 
some  dissolving  spell,  the  whole  scene  is  reversed. 
Our  bloated  T^asury  has  collapsed;  the  millions 
I  we  were  beseeching  somebody  to  keep  for  us,  have 


disappeared,  and  the  public  creditor  appJ[tes  in  vaia 
for  payment  in  the  constitutional  meditun.  Thfl 
possession  of  real  estate  but  marks  the  poverty  of 
him  who  owns  it;  the  laborer  is  without  empJoyw 
ment,  or  toils  for  half  his  accustomed  compensa» 
tion)  our  products  linger  upon  our  hands,  a  pray 
to  corruption  and  the  moth;  and  our  merchanls 
send  forth  one  universal  wail  from  Maine  to  Fk>- 
rila.  These  are  the  gloomy  features  in  the  criai, 
and  by  many  they  only  are  seen  in  their  immiti* 
gated  darkness;  but  to  me  there  are  gleams  of  ths 
most  cheeking  brightness  gilding  the  gkiom,  and, 
like  the  struggling  rays  of  the  sun  upon  the  dark 
cloud  of  evening,  come  to  the  heart  reflecting  pro> 
mises  of  hope  and  joy  for  the  approaching  morrow. 
The  crisis  is  full  of  assurance  that  the  wooads  «f 
the  bruised  and  battered  Constitution  wfll  be 
healed,  and  that,  stripped  o(  all  the  extianeoati 
appendages  which  have  obscured  its  beauty  and 
simplicity,  it  will  be  restored  to  its  legitimate  eon- 
trol  over  the  affairs  of  this  nation.  So  far  as 
the  Executive  is  concerned,  he  makes  to  us  the 
declaration  that  the  Constitution  will,  in  ifii  Ulenl 
simplicity,  be  the  standard  of  his  adioas;  asd  it 
remains  for  the  two  houses  of  Congre«  to  deoide 
whether  they  wiU  stand  by  him  in  the  noble  resoio- 
tion.  I  trust  they  will,  and,  In  that  trust,  I  foel 
that  this  crisis  is  one  for  any  thing  but  ^taspsax  to 
the  heart  of  the  patriot 

I  have  now  adverted  to  the  causes  and  natars  of 
the  present  ci^is,  matters  in  themselves  of  Uttto 
consequence,  and   altogether   inadequate  to   die 
time  they  have  consumed,  except  so  far  is  tli^ 
may  assist  us  in  the  determination  of  the  tWrd 
question,  namely:  what  it  behooves  as  to  do  in  te 
present  exigency.  The  evils  we  have  seen  are  tips- 
fold:  first,  to  the  United  States  Qovemment  as  a 
body   politic— affecting   its    vital    principle,    the 
very  current  of  its    existence,    its  fiscal  soiuidr 
ness;  secondly,   to  the  individuals,  or  soaie  of 
them,   composing   the  natkm — in  Uastng  their 
present  pecuniary    prosperity   and   their  hopes 
for   the   future.    These  it  behoves  us   to  oihi> 
sider  with  a   due  sense  of  our  responflibilitks, 
and,  if  in  our  power,  to  provide  for  then  a  rfiaeiy, 
and  here  permit  me  to  remark  that  thePresiiaBt 
has  been  most  imjustly  accused  of  having  reoetfH 
mended  nothing  adequate  to  the  oocaekm;  of  faav- 
ing  indicated  no  relief  for  the  sufferings  of  the  peo- 
ple.   Will  no  relief  be  found,  I  ask,  in  the  eaie- 
sion  of  4110,000,000  in  Treasury  notes  to  be  thremi 
into  circulation?  If  the  want  of  a  sound  eireolataBg 
medium  be  part  of  the  distress,  will  it  not  be.  Avs 
supplied  to  the  amount  I  have  mentioBedl    And 
will  it  not  be  farther  beneficial  in  inftuiiig  mom 
vigor  into  the  whole  mass  of  the  eircolaliog  me- 
dium in  increasing  the  proportion  of  undepredMd 
currency  to  that  which  is  aheady  depreeialBdl    Is 
there  no  relief  in  extending  for  four,  six,  attd  ame 
months,  the  credits  upon  the  duty  bonds?    is  tlieie 
no  relief  in  giving  to  the  deposite  banks  additteaii 
time  for  seUhng  the  balances  they  owe?    Lsiaot 
gentlemen  say,  because  the  relief  does  not  tatty 
with  their   own   unreasonable  expectatioii,  tlMl 
therefore  no  relief  at  all  has  been  extended.   Qeaat 
relief  has,  in  my  humble  judgment,  been  affoniai, 
and  all  that  I  think  could  in  reason  have  been 
asked.    But  our  first  inquiry  is,  what  it  behoves 
us  to   do  in   reference   to   the   revenue.     Aad 
it  is  evident  that  the  first  thing  is  to  make  ' 
mediate  provision  for  the  supply  of  the 
Treasury,  and  put  aside  such  elaims  as  in  the 
sent  state  of  things  ought  not  to  be  made  «pea  k. 
This,  so  far  as  the  action  of  this  House  is  eo»- 
cemed,  has  already  been  done  in  the  passage  ef  dto 
bills  for  the  suspension  of  the  fourth  instakdeat  to 
the  States  under  the  deposite  law,  and  the  eoussiflii 
of  the  ten  millions  of  dollars  in  Treasury  Boiea»  mm 
before  mentioned ;  and  it  is  next  to  be  decided  wtet 
course  shall  be  taken  to  avert,  if  possible,  a 
rence  of  the  present  catastrophe  to  the  rei 
For  this  three  plans  are  presented  to  our< 
tion :  Fir^t,  a  national  bank ;  secondly,  a 
ance  of  the  present  deposite  bank  system*  viih 
some  modifications ;  and  lastly,  the  plan  reooea* 
mended  by  the  President  and  Secretary  of*il»e 
Treasury,  and  prot^esed  by  the  Comoiiitce  o»  F&* 

Inanoe,  of  an  iNOBpaitDBifT  TaxASoar.    The  Mmt 
of  these  has  probably  bat  few  advoQatie,«ad 
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not  been  dwtinctly  brought  forward  by  any  one,  bat 
ve  well  Jeoow  that  the  anxions  eyes  of  some  of 
Ibis  body  are  tamed  to  it  as  the  jianacea,  the  great 
eatbolicon,  for  all  political  disorders — as  the  only 
inatnunent  throogh  which  the  conntry  can  bo 
•ared ;  and  we  have  heard  as  mach  from  the  gen- 
tleman who  has  just  taken  his  seat.  Bat  to  this 
■leasnre  m^y  objections  present  themselres : 
First,  public  opinion  is,  as  I  believe,  decidedly 
against  it,  and  that,  as  I  have  already  said,  is 
at  last  the  test  to  which  every  act  of  this  body 
UBSt  be  brought.  Secondly,  the  present  Chief 
Magistrate  of  the  nation  stands  solemnly 
pledged  against  it,  and  must,  of  necessity,  veto  a 
oill  fbr  its  establishment,  even  if  a  majority  of  both 
Houses  of  Ck)ngre8s  coald  be  induced  to  unite  in  its 
jpassagej  and  no  one  has  the  rashness  to  assert  that 
It  is  to  be  q[K>ken  of  as  a  possibility  ihat  two-thirds 
of  these  bodies  would  concur  in  overrnling  the  Pre- 
iident*s  veto.  Thirdly,  sndi  a  law  would,  in  my 
humble  judgment,  be  in  conflict  with  the  Constitu- 
tion of  the. United  States.  Tell  me  not  that  the 
iMfitiary  has  been  settled  by  authority.  The  sim- 
plicity of  that  instrument  was  never  designed  to  be 
marred  by  the  comments  of  the  learned  upon  it. 
It  was  intended  for  the  perusal  of  the  plainest  man 
ia  the  country,  and  that  he  ^ould  understand  it 
without  any  farther  help  than  a  knowledge  of  his 
veinacalar  tongue.  TtU  me  not  that  in  process  of 
time  the  readings  upon  it  are  to  be  so  multiplied, 
that,  instead  of  a  pamphlet  of  a  few  pages,  volumes 
most  be  read  to  find  out  its  meaning.  No  autho- 
rity for  a  United  States  Bank  is  to  be  found  in  the 
language  of  the  Constitution;  and  I,  for  one,  will 
iiat^  to  no  sophistical  refinements  which  may  seek 
to  place  it  there  by  inference.  Fourthly,  such  an 
institution  is  altogetheri  nexpedient,  and  totally 
inconsistent  with  the  healthful  action  of  our  poli- 
tical system.  As  well  might  we  expect  the  globe 
we  inhabit  to  pursue  the  orbit  marlced  out  lor 
it  by  the  hand  of  its  Creator  should  some  mighty 
comet  come  within  the  sphere  its  attraction,  as 
that  our  political  system  should  uietly  perform  its 
proper  functions  with  such  a  magnwn  knptrmn 
within  its  Unptrio.  There  is  another  reason  urged 
with  great  force  by  the  Senator  from  South  Caroli- 
na, who  sits  near  me,  and  that  is  the  triumph  which 
would  thus  be  achieved  by  the  bank  over  the  Go- 
vernment. The  attitude  assumed  by  that  Senator 
in  relation  to  this  whole  subject,  is  one  of  high 
moral  sublimity,  in  which  he  has  nobly  sustained 
himself,  both  by  his  matter  and  his  manner;  and  the 
argument  coming  from  him,  that  he  would  not 
yield  to  such  a  triumph  over  the  Gk)vemment  of  his 
country,  is  an  argument  which  does  credit  to  the 
heart  jrfaich  conceived,  and  the  lips  which  ut- 
tered it. 

The  second  plan  is  the  one  proposed  by  the  Sena- 
tor from  Virginia,  to  which  he  will  not  find  many 
supporters  from  any  real  regard  to  the  plan  itself; 
and  if  he  succeeds  in  procuring  its  adoption,  it 
must  be  through  the  instrumentality  of  those  into 
whose  motives  it  does  not  become  me  to  inquire. 
But  as  that  Senator  has  addressed  his  old  friends, 
he  will  allow  me  in  their  name  to  address  him  in  re- 
turn, and  to  warn  him  that  when  with  foreign  aid  be 
shall  have  succeeded  in  beating  down  his  old  allies, 
it  will  not  be  long  ere  he  will  hear  the  shout  of  tri- 
umph from  the  marble  palace  at  Philadelphia. 
We  would  gladly,  if  we  could,  make  common 
cause  with  him  upon  the  ground  he  has  assumed; 
but  believing  it  untenable,  we  have  retreated  with- 
in the  ramparts  of  the  Constitution,  and  should 
they  be  battered  into  fragments  about  oar  ears,  and 
we  ourselves  prostrated  and  vanquished,  we  will 
still  cry  out  **Live  the  Constitution!  live  the  Re- 
public!" I  have  f^aid  to  the  Senator  from  Virginia, 
that  we  think  his  ground  untenable,  and  now  pro- 
ceed to  offer  some  of  the  reasons  for  our  so  be- 
lieving. **  Thou  hast  been  weighed  in  tne  balance, 
and  fotmd  wanting,"  was  a  portion  of  the  sentence 
written  by  the  fin|^rs  of  an  unseen  hand  upon  the 
wallf  against  the  King  of  Babylon,  which  caused 
that  monarch's  knees  to  smite  together,  and  the 
•onnds  ofgmlty  revelry  to  cease;  and  with  great 
emphasis  may  we  address  iht  same  language  to 
die  depoeite  banks.  This  the  Senator  from  Vir- 
fioia  denies,  and  insists  that  the  experiment  has 
iwt  fiuM.     What  would  that  Senator  call  a  fail- 


ure? Does  he  require  that  their  buildings  shouki 
be  razed  from  their  foundations,  and  made  an 
heap,  and  that  their  piles  of  paper  money  should 
bo  committed  to  the  flames,  before  he  will  acknow- 
ledge that  they  have  failed?  When  a  merchant  in 
any  mercantile  community  neglects  to  meet  his  en- 
gagements with  panctuality,  who  pretends  to  ques- 
tion his  failure?  But  these  banks  have  not  only 
failed  to  meet  their  engagements,  but  have 
flatly  declared  their  determination  not  to  meet 
them  until  it  suits  their  own  perfect  conveni- 
ence. What  has  brought  us  to  our  present 
condition,  but  leaning  upon  these  broken  reeds? 
but  imprudent  confidence  in  these  faithless 
agents?  Should  we  have  experienced  any  difficulty 
in  meeting  our  fiscal  engagements  if  they  had,  in 
fulfilment  of  theirs,  proDoptly  paid  up  the  drafts  of 
the  Treasury  upon  them?  Would  the  merchants  have 
found  any  difficulty  in  paying  up  their  duty  bonds, 
had  the  banks,  by  redemption  of  their  notes,  pre- 
served to  them  a  found  currency  in  which  to  com- 
ply with  their  obli^ons?  The  application  of  the 
merchants  for  indulgence  is  based  upon  the  ground 
that  their  inability  to  make  pajrment  is  entirely 
owing,  not  to  the  want  of  funds,  but  of  such  funds 
as  the  Gk)vernment  would  be  willing  to  receive. 
Where  is  the  individual  who,  having  trusted  a  pri- 
vate banker  with  his  funds,  would  trust  him  fur- 
ther, after  his  suffering  draft  after  draft  to  come 
back  dishonored,  declaring  publicly  that  he  had 
the  money*  to  pay  with,  and  justly  owed  the  debt, 
but  that  he  did  not  think  it  his  interest  to  do  i>o, 
nor  would  he  do  it,  tmless  his  depositor  would 
make  arrangements  with  all  persons  in  whose  fa- 
vor he  should  draw,  to  take  the  banker's  own  notes, 
and  consider  them  as  payment?  Motives  of  friend- 
ship or  of  policy,  or  facility  of  disposition  in  a  pri- 
vate individual,  might  induee  a  continuance  of  the 
trust,  after  it  had  been  thus  abused,  upon  proper 
concessions,  and  a  reasonable  assurance  that  faith 
would  thereafter  be  kept.  But  are  the  depositories 
of  a  nation's  faith— the  trustees  of  a  nation's  wealth 
— to  be  moved  by  such  considerations  to  lend  a 
credulous  ear  to  such  promised  We  have  had  such 
promises  already,  and  have  we  any  security 
that  they  will  in  future  be  more  faithfully  kept? 
Have  not  the  banks  pleaded  the  tyrant  law  of  ne- 
cessity to  excuse  their  fault,  and  will  necessity 
be  less  imperious  in  future  than  we  find  it  now? 
It  is  folly  to  expect  it.  Bat  while  the  Senator  from 
Virginia  is  in  one  breath  denying  the  failure  of  the 
banks,  in  the  next  he  is  offering  apologies  for  that, 
upon  the  existence  of  which  he  is  vainly  striving 
to  close  his  eyes.  He  attributes  it  in  the  first  place 
to  some  great  mjrsterious  convulsion,  which  he 
does  not  attempt  to  define,  and  which  he  assures 
us  is  never  likely  to  oceur  again.  Next,  he  refers 
to  the  deposite  law  and  the  specie  order,  as  furnish- 
ing sufiScient  apologies  for  most  eccentric  move- 
ments in  the  pecimiary  affairs  of  the  oountry. 
But  chiefly  he  imputes  the  failure  of  the  baifks  to 
the  withdrawal  of  the  confidence  of  the  Govem- 
ment,  a&d  insists  that  its  restoration  is  all  that  is 
wanting  to  set  all  things  right.  But  how,  [  would 
ask,  is  confidence  to  be  created  where  it  does  not 
exist?  Like  love,  and  hope,  and  fear,  it  must  be  the 
spontaneous  offspring  of  the  bosom  it  inhabits. 
As  well  might  the  assassin,  in'a  paroxysm  of  peni- 
tence, seek  to  rekindle  the  ispwck  of  life  in  the  body 
of  his  victim,  as  this  or  any  other  legislative  body 
to  restore  confidence  to  existence,  after  it  has  been 
murdered,  either  through  accident  or  design.  But 
grant  that  we  could  by  the  fiatof  this  Legislature  wake 
up  confidence  to  renewed  existence  in  the  bosoms 
of  the  people,  ought  we  to  do  so,  wheuv  we  ourselves 
have  not  confidence?  Would  it  not  be  a  legislative 
fraud?  Could  we  say  to  them.  You  ought  to  have 
the  most  implicit  confidence  in  these  banks  as  per- 
fectly safe  depositories  of  your  wealth;  as  sound  re- 
gulators of  the  commercial  affairs  of  the  country; 
as  prudent  circulators  ef  paper  which  they  have  at 
all  times  the  power  to  redeem;  unless  we  ourselves 
felt  this  confidence?  And  do  we  feel  it?  1  for  one 
must  confess  that  I  do  not,  and  would  be  putting 
my  signature  to  a  solemn  falsehood  were  I  to  say 
that  I  did.  The  Senator  declares  that  the  only  rea- 
son why  specie  payments  were  maintained  in  Eng- 
land and  suspended  in  this  eonntrv,  is,  that  in  the 
one  confidence  was  sustained  by  the  Government, 


and  in  the  other  prostrated.  I  have  no  hesitation  in 
admitting  that,  but  for  the  failure  of  confidence, 
the  banks  in  this  country  could  have  maintained 
specie  payments  longer,  and  that  the  failure  of  con- 
fidence must  necessarily  precede  the  stoppage  of 
specie  payments.  But  the  true  question  is  not 
whether  confidence  existed  or  not,  but  the  causes 
of  its  failure  or  continuance.  Now  it  is  manifest, 
as  I  conceive,  why  it  continued  in  England,  and 
perished  in  this  country;  not,  as  the  gentleman  sup- 
poses, by  reason  of  the  different  action  of  the  two 
Gk)vemments,  but  on  account  of  causes  which  had 
passed  beyond  the  reach  of  control  from  either 
Government. 

Nature,  by  mysterious  and  immutable  laws,  has 
connected  canses  with  their  effects;  and  one  is  fol- 
lowed by  the  other  with  all  the  certainty  of  the  re- 
volving year,  and  he  who  finds  a  cause  adequate 
to  the  production  of  a  given  effect  followed  by 
that  effect,  may  fearlessly  conclude  that  the  latter 
is  the  offspring  of  the  former. 

It  is  equally  a  rule  of  sound  philosophy,  that 
ndthing  which  does  not  in  its  nature  appear  ade- 
quate' to  the  production  of  a  given  effect,  is  to  be 
taken  as  its  cause  however  immediately  it  may  pre- 
cede it.  Now  what  act  of  the  Government  was 
adequate  to  the  destruction  of  confidence?  The 
most  that  can  be  said  is,  that  some  of  its  acts  may 
have  been  calculated  to  enfeeble,  but  not  one  can 
be  pointed  out  adequate  to  its  destruction.  But 
there  are  two  causes  immediately  before  us,  suffi- 
cient, as  I  think,  to  account  for  the  different  effects 
upon  confidence  in  the  two  countries  when  alarm 
was  excited.  The  first  is,  that  England  was  a  cre- 
ditor country,  and  this  a  debtor  country.  The 
debtor  could  never  draw  from  the  creditor  against 
his  will,  while  the  creditor  had  a  right  to  draw  upon 
the  debtor  to  the  uttermost  farthing  of  his  indebted- 
ness. When,  therefore,  alarm  was  excited,  the 
Bank  of  England  had  nothing  to  fear  but  from  her 
own  citizens;  while  in  this  country,  the  banks  were 
threatened  with  a  drain  from  England  as  well  as 
from  their  own  countrymen.  Standing  as  a  credi- 
tor, the  Bank  of  Enjgland  was  receiving  more 
than  ^e  was  paying  out,  and  every  day 
her  situation  was  continually  growing  better, 
and  if  she  was  able  to  meet  the  engage- 
ments of  to-day,  she  would  be  still  better  able  to 
meet  those  of  to-morrow.  Not  so  with  the  Anreri- 
can  banks;  theirs  would  be  drain  without  replenish- 
ment; and  looking  before  them  to  a  vast  chasm 
yawning  for  the  reception  of  their  specie  as  fast  as 
they  conld  tell  it  out,  despair  seized  upon  them, 
confidence  expired,  and  they  refused  to  engage  in  a 
work  in  the  accomplishment  of  which  they  must 
perish.  Grant,  say  they,  I  am  enabled  to  meet  the 
engagements  of  tonday;  those  of  to-morrow  will  be 
still  more  numerous  and  importunate.  The  balance 
of  trade  will  give  to  our  riches  wings  by  which  they 
must  fly  across  the  Atlantic,  and  be  no  more  seen. 
We  will  take  our  stand  at  once,  then,  and  not  vo- 
luntarily pour  out  our'own  life-blood;  but  if  it  is 
taken  from  us,  let  it  be  by  some  slow  and  liiufering 
process  which  will  prolong  our  existence  untifsome 
providential  or  fortuitous  circumstance  may  inter- 
pose to  save  us  from  destmction.  What  more 
could  be  desired  ts  account  for  the  different  course 
of  the  banks  on  the  two  sides  of  the  Atlantic?  But 
yet  there  is  another  circumstance,  which,  as  a  co- 
operating cause  with  the  other,  doubtless  precipi- 
tated the  stoppage  of  specie  payments  in  this  coun- 
try, which  had  no  existence,  and  consequently, 
could  have  no  action,  on  the  other  side  of  the 
water.  The  Bank  of  England  is  alone^ — an  unit, 
an  autocrat.  She  had  but  one  will  to  consult,  and 
that  will  conld  act  at  the  critical  moment  when  Its 
action  might  be  necessary.  She  could  continue  to  pay 
out  her  four  millions  of  specie  cm  til  the  last  mil- 
lion was  invaded,  and  then,  if  she  thought  it  expe- 
dient, could  cry  "  hold!  enough!"  But  the  banks 
in  this  country  were  legion;  with  them  it  was  a 
Bladensburif  race,  each  afraid  that  the  other,  in  the 
struggle  for  specie,  might  exhaust  its  store,  and 
crash  it  for  ever;  mutual  fears  prompted  mutual  for- 
bearance, which  could  only  be  graitted  by  a  general 
stoppage;  and  the  impatience  of  each  to  escape  from 
the  danger  that  threatened  it,  hastened  a  catastrophe 
which  might  otherwise  have  been  longer  deferred, 
if  not  altogether  avmded.    But  whatever  apologies 
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may  be  offensd  for  the  t'atlufc  of  the  banks,  they 
have  failed,  ^ugnally  failed;  aad  if,  as  has  been 
•ttoogly  remarked  by  the  Senator  from  Soath  Caro- 
liAa,it  be  fblly  to  try  untried  experiments,  it  is 
madness  to  re|ieat  those  whi^  have  already  failed. 

But  if  we  shut  our  eyes  to  experience,  we  must 
be  4eaf  also  to  the  lessons  of  sound  theory,  if  we 
adopt  the  system  proposed  by  the  Senator  fVom 
Virginia.    Not  only  have  the  banks  failed,  bikt  the 
principle  of  failure  is  inoorporated  in  their  very 
natures.     The  system  of  banking;,  as  practised 
in  this  country,  never  can  be  safe  until  it  is  radi- 
oally  altered.    The  best  of  them  issue  from  two 
and  a  half  to  three  pap^r  dollars  for  one  of  specie, 
.  and  some  have  even  gone  as  high  as  seven ;  and  as 
long  as  the  physical  laws  of  nature  continue  to  act, 
it  is  manifest  that  the  bunko  must  depend  upon  the 
whim,  the  caprice,  the  hopes,  the  fears,  the  demen- 
ey,  if  yon  will,of  their  bill  holders,  for  their  exis- 
tance.    And  can  that  depositary  be  deemed  safe 
which  carries  within  it  such  elements  of  self-destruc- 
tion?   Bat  let  us  look  a  little  farther.    The  binks 
will  not  take  your  drposites  upon  any  other  condi- 
ti^n4han  that  of  predicating  upon  them  a  circula- 
tion of  their  notes.    How  then  does  the  case  stand? 
They  take  your  deposites,  and  promise  you  to  re- 
turn  them  whensoever  demandeil ;  but  at'  tbe  very 
.  tame  moment  they  issue  notes  to-  twice  or  thrice 
the  amount  of  their  promise  to  3rou,  by  which  th^y 
engage  to  pay  to  A,  B  and  C  the  identical  sukn 
Ibey  have  promised  to  repay  lo  you.    Aad  does 
not  every  one  see  tbe  «ltef  impossitnlity  of  their 
.  meeting  three  or  four  difercftit  engagements  to  pay 
the  same  identical  money?    What  then  ave  they 
doing  but  running  the  gambling  risk  that  they  will 
.  be  called  upon  for  but  one  of  these  sutns  at  a  time? 
But  we  ace  told,  when  they  issued  their  notes  to  A, 
.  B  and  C,  they  took  in  exchange  A,  B  and  Cs  notes, 
.  weU  secured,  for  a  like  sum.    Grant  if  to  be  so, 
and  that  A,  B  and  C^  notes  wee  certainly  ultimttle- 
Jy  good)  is  it  not  manifest  that  A,  B  and  C^  notes 
am  on  time,  and  are  not  immediately  isonrertible, 
.  and  in  fact  that  they  would  not  be  given  but  on 
..time,  while  the  notes  ol  the  bank  are  pBytblt  the 
..  jaoment  they  are  issued,  and  all  three  s^ts  night 
be  immediately  dmnanded.    And  why  should  they 
Aot  be?    The  gambling  hazard  is  taken  ^t  they 
will  not.    But  furtfaersMre,  is  it  not  perceptible 
.that this  inerease  of  the  ciroulaluig  meditlm  must 
,  greatly  increase  the  nominal  value  of  property, 
,.and  that  property  holders  will  thereby  acquire  a 
iaUfO  reputation  Cor  wealth,  which,  acting  upon 
.ihemselviea  and  others,  must  lead  thedi  into  spebi- 
lations  whioh,  upon  aay  suddcfn  dmmmmiwit  of  af- 
iairs^  bringing  property  to  ibe  specie  standard -of 
..value,  (and  even  bek>w  it«  from  the  sudden  panic 
pnodttced,)  will  leave  the  banks  not  only  unable^o 
..meet  promptly  the  demands  of  tbe  depositor,  but 
ev«n,  aAer  a  great  lapse  of  time,  able  only  bar  par- 
tially to,  return  the  principal  «um9 

,  The  banks  Jiave  not  cnily  failed,  then,  but  fMm 
their  very  nature  are  prone  to  failnw,  aad  a  sdU 
iurther  objection  to  the  plan  proposed,  is  drawn  out 
.,of  the  natural  liability  of  all  the'  banks  in  the 
.  country  to  be  operated  upon  by  anyoanae  injuri- 
.oosly .  aOfctiog  one*    So  ihat  however  •scattered 
..  yooc  treasure  aciay  be,  the  same  feU  -sWonp  wWeh 
,  robs  yon  of  it  in  New  York^  does  Hie  same  for  you 
in  Iifew  Qrleans-:^he  same  revennd  akiieniy  whieh 
converts  your  gold  nod  silvef  to  inconvertible  «ad 
.  woetblesa  paper  in  the  one  oityv  does  so  at  nearly 
the  same  moment  in  the  other.    Yourlonisnot 
.  partial,  but  comes  npon  yon  in  one  sweeping  deso-j 
Won.  t 

,    Again;  if.  the  misfortunes  before  referred  le  were 
P  most  likely,  to  happen  at  chose  timOs  when  the  Gkv 
,  vseniineut'ooeld  best  bear  disapnoinftnOnli  it  m^t; 
J  be  leas  imprudent  to  encounter  the  haxard.    But  the! 
.  ^jretveise  precisely  is  th^  ease.    It  is  in  limes  of  diA-j 
.cuiUy  waad  public,  distress,  when  tbe  "ineans  of  te-i 
plenishing  from  othei  sources  the  failing  supply  o(^ 
,4he  revenue  are   eut   off,   that   the  bank!)  Will 
be    most    likely    to    disappoint   jrou   in^  their  t 
.  gngag«ments,     A   war,   for    instance^    is*  fore-' ' 
ssKh  *^^   ^^   Gtovemment  hae  been  honffdiOg 
it«  revenue  to^  meet-  the   eaigeney.     It  has  laid 
.  ,np  4ts.  -millions  in  the   deposiie   hanks,   and   is; 
only  waiting  until-  4hey  have  aoemtahOed  suffi-|  i 
'.  «iently  to  proolainr  defianooi  andcfaasiiae  ibelnsiUt^ 


ers  of  the  hational  flag:  ii  is  done.  The  cost  has 
t)een  counted,  and  it  has  been  found  that  we  have 
money  enough  and  to  spare  for  the  projected  enter- 
prise. The  star-spangled  bautler  is  given  to  the 
breeze,  and  the  heart  of  every  American  is  bound- 
ing with  the  pride  of  country.  Bat,  alas!  the  trea- 
sure upon  which  we  bad  counted  is  deposited  in  the 
banks,  and  they  have  discounted  iVeely  upon  it. 
War  and  commerce  cannot  go  together,  aiKi  com- 
merce is  the  sole  stay  of  h^flated  credit.  Bill-hofd- 
ers  l>ecom€  alarmed;  and  each  one  rushes  in 
with  breathless  haste,  fearful  of  being  the  last  to 
present  his  claim.  The  bankS)  in  their  best  condi- 
tion, can  do  no  more  than  pay  about  fbrty  peroent. 
upon  their  circolatioo;  and  their  specie,  of  course, 
must  be  immediitely  swept,  6r  they  must  take  a  de- 
termined stand,  and  reflise  payment.  In  this  slate 
of  things,  the  Grovernment  draws  upon  the  banks 
ibr  some  large  sum  to  pay  for  the  outfit  of  her 
army  and  her'  nkvy.  The  banks  oflenr  it  in  paper; 
but  this  will  not  answer^  and  they  have  nothing  else 
that  they  are  both  able  and  Willing  to  give  you.  I 
leave  ims^natibn  to  finish  the  piicmre. 

Tht  bankingr  system,  as  practised  in  ihis  country, 
is,  in  my  judgment,  oAe  vaSst  bubble;  and  it  is  not 
improbable  that  ihose  now  living  will  witness  its 
bursting;  and  when  the  explosion  has  taken  place, 
as  wiihotit  fefbrm  at  no  v^ry  distant  day  it  limst, 
the  mien  who  succeed  tfs  wilt  look  back  upon  otir 
present  infatuation  with  as  bnch  amaxement  as  we 
do  upon  that  of  the  adventurers  in  the  South  Sea 
schwiw. 

But  I  object  farther  to  the  ]i1an  proposed,  on  ac- 
connt  of  its  tendency  to  place  the  Govertamenl  hi  the 
power  of  a  party.  You  have  seen  the  natural  eflTect 
of  a  foreign  war  upon  commerce  alnd  the  banks. 
Is  it  to  be  expected  theit  that  a  commercial  commu- 
nity could  be  calculaffed  on  is  friendly  to  a  war  even 
when  neces^ry  and  just?  I  am  the  son  of  a  mer- 
chant; and  tr  oannor  therefore  be  supposed  that  I 
would  wiUfbglycaist  reproach  on  the  tomb  of  my 
father.  I  ^hould'be  recreant  to  an  the  h«stfte1ings 
of  the  lifumiin  h^art  wei«  I  to  dttiy  to  thetnercbknts, 
that  intefTigent  and  worthy  class  of  cfthseAs,  all  the 
commendation  they  way '  so  jusity  claim.  AmOng 
tfiem  still  live  some  of  the  b!^t  and  de airesi  of  my 
fVi^ttds,'  but  ^till  theynre  flrait  Iramftnity^,  aAd  who 
is  there  that  can  wish  hi«  inferest  and  his  duty  to 
bebW)iight  in  dotlisiohT  It  is  iti  met«antile  com- 
nmnitief  chiefly,  if  tiot  altogether,  that  banks  are 
to  be  fbund,  and  in  these.  Under  the  deposite  bank 
system,  your  irea^re  must  be  placed.  A  war  is 
thought  necessary,  but  ^^  ftiterests  of  a  toerbantlle 
cbmkntihity  are  opposed  to  it;  and  how  easily 
therefbre  #ou1d  1h^  pet9u«de  (heihsilVe^,  as  mttiy 
oftbemdidinth«  glorious  strifh  of  181d-:15,  ttiat 
it  wa*  unneces^icy,  tfrnvaturti,  aii4  tfnju^t,  afid  = 
how  naturally  Would  they  tmite  Ifiemseives  Whh 
that  opfNMitiOn'Whfeh  is  n^Ver  {neonsidarabfe  in, 
any  flree  country?  IKfoney  is  iHe  slnetvs  of  WAr, 
and  with  hoW  liftW  h-onble  might  an  oppositroA  cut 
those  sine'w.s  at  the  v^  momeht  you  weri!  about 
to  make  use*  of  them  by  causing  th«  depokite  bahks 
to  ^pend  their  payments  And,  ^re  a  sense  o^ 
their  country's  lionbr,  and  the  danger  of  their  fel- 
Ibw  citfteds  could  triumph  over  (heir  calculations 
of  interest,  imd  awaken  fhiit  patriotism  Wbidh  was 
overlaid  "but  hot' ejctitiguished,  (he  nation^  flag 
mi^t  be  dishonored,  and  herenfe^led  army  cut  to 

Bur  a  yet  strofiger  objection  than  all  that  hkve 
preceded  it,'  aWt  that,  indfeed,  tipoii  hhlfAi  they 

^  mainly  depend,  is  th*  dittcuHy  oif  coinpenrng  ihese 
tunrpoinfions  to  perform  their  engagements,  shOuld 
they  diroose'to  Vie^^ect,  or  iinid  it  inconvenient  to 
meet  iKeih.  He  who  expects  them  punctually  to 
meet  thieir  en^^tn^meiils,  mi^t  'hs  ^oon  look  fbr 
tterain  to  descend  ttpOfthisT  thirsty  fields  at  hisi 
biddihg.  T^e  absolhle  cOnttol  of  Wealth  is  essen- 
tfal  to  it«  eiijbykrient,  eHh^f  fbir  it  QoV^rhraent  or 
an  Ifidifiddal.  That  hian  isf  poor,  and  ^oor  as 
wi^iten^j  who  oalts  coemtless.  thjllion^  his,  which  are 
yet  beyond  hli^reiich,  while' hun^r  and  thirst  pinch 
hfrt,  and  1^  Triclen^nt'  s6a.*!ons  beat  upon  his  de-i 
fencel^  b6dy.  TCo  miin  in  his  seikses  woiild  wiU 
lingly  place  hnntf^f  Ifi  this  sfitufction;  bift  yet  it  is, 

-  prec^ythe  j^ii^<dtfh<^nt  fta'Wtdch  th^Govemment 
1^ Milked  tor -plac^'KMIf.    'What'-iri^ns ^av^  yo^  to- 


ifshoaid?    Do  not  iea^n  and  ttxperleiiee  Mie 
in    teaching    Us  that,  as  coi^raflons  af^  «9ki- 
stituted  and   irfeaied  In  this  totrntry,  aums  ■#&• 
posited  with  thetn,  al^  placed  moasurably^  if  IMt 
absolutely,  beyortd  the  control  of  fhepWpfJWttit 
Look  Id  the  Uoitwr  Sfafe^rBan^,  the  Oreattire  ofytHv 
oWn  hands,  and  therefore,  ris  was  once  vaifltytttb^ 
gined,  subject  to  -  ydttr  own  conttol.      B«  yOu 
ft)ttnd  yourself  In  your  Attempt  to  cotitwd  it' in  Ae 
situation  of  (he  Hero  of  onte  ofOodwin's  n&fiA^ 
(Faulkenstien, If  I  ihi^ake  not  fn  tb^  namO,>  v^» 
haiHDg  acqnir«?d  some  m«gic  powet,  oreated  a  Wfto- 
ster,  and  infused  infto  him  the  PrbmeCh^ah  upkk. 
He  doubled  UOt  thit  the  siam^  hand  whitih  hid 
created,  could  control.      Bttt  that  poation  is  trhe 
in  reference  to  one  Power  only.     The  thOh^tei'  ^of 
^ulkeiistien  turned  Upon  its  creator,  and  eomfpH- 
led  hM  to  fly  5Dr  httf  lifh.     In  like  nfanmff  did  the 
creature  of  your  hJindsdefjr  your  pow*r,  afld  c^to- 
Unttes  to  defy  it,  holding  on  with  the  ghtsp  of  dMh 
to  the  treasure  yOU  hat*  vainly  Strivin  to  Wrilfcg 
ftotai  It.    WWi  how  mndh  better  reasoh  thetf  Oaa 
you  calculate  on  eflftsetual  cdntrOl  ovefr  le»*W*ttt)ib- 
sters  which  ydU  did  nO!<ifeat«l,  and  hslte  W  rig^t 
to  dwtrby?    The  truth  is;  they  have  ahieady  dkflfed 
yx>U,  aikd  ybti^nd  yotir«lf  powerteis  bi*lbf#  fhim. 
Th^y  havic  deJickl  fte  true  niajeity  of  the  cOtthtiy, 
its  Wh'61(^  people.     And  h^L^ef  ynii  stillthii  tirfty 
to  suppose  thM,  #i!h  poweft  so'proptt"iy  teSlrtftlftd 
Bind  cii'eOmscribied  ki  yours.  With  strehgth,  gigatffic 
as  it  maybe,  boufod  aikd  shaOkled  in  UM  mtkf 
fett*ri  of  the  COnStitiition,  y<m  oan  behd  tb*«to- 
ihimidn  that  which  iias  detiel  the  initf^idtittMlM 
might  of  the  body  fVoih  Whom  y6u  dcrlN^e  W*1*«« 
of  your  stretjgth?   Btti  ^nxtt  to  youHtlf,  V  y^ 
pl^aMMi,  power  as  extehSivie  ai'yoti  ctm'^MlliArtfcjme, 
the  laws  of  nature  must  "be  yet  stronKef  ifaih  ydn, 
and  these  the  bihki,  as  coOslitntW,  wiH  aiway*  be 
enabled  tp  bring  in  conflict  with  you;  nay,  et^^ 
indtiOe  your  own  ihairters.^hdie  in  wHosie  bre^tb 
you  li^,  iind  ttlove,'«tid  hive  yOW  being,  to  ardiy 
th«m^Iv<eii  agaii^st  y^u  fdr  tfii^t  bKer&d  aititel 
nibfnent  which  embriusesWi*  maih  i«tfe  Of  kith'  a 
mroggfe.     For  eirathple :  ,1nr  tHHeh^it  d»66hMti 
tUld  ^mtMiOns^  of  Sts  paMr,  a  balOt  tftUfy  dMlti««tlkb 
a  de^ind  upbn  As  §pecie  fbn^h^  n^  ^m'Mm 
in  H  tkMH^m  b^on^yon^  l>eabh»  tt^  thbs  M^oiMie 
aiiy  proceits  Of's^i^iii  ybuedum%f6sitfbiy'«^^ 
ind  leite  iioAiiffg  fbr  ydu  to  ^e^W  "mfUmt- 
ble  tfapfer:    Nay,eVen  With  issues  if  tW»  ri 
defit  fkie'i  ft  might  fln4  it^  thtieresl  fa  fire' 
ttite  of  m  tvlroie  specie  in  (he  puftha^  of  sf 
or  bthef  pap<^,  hot '  IriinMiateiy  BbtiV^ffiSlilfi;  ¥bd 
with' the  »mtimer|b^'  agents  it  codld  ddm^hd,^ 
tfa«  mbkt  lecr^t  Uatiner  e^hvi^y  it  aWay  i^W^ 
Wel^  'teniindin^  psiymettf,  and  Ihifs  M  foa^ 
that    inflex;ible    law    that  imporaibilities'dlitiie 
Wroitthf  Inr  nO  tn&n;  thielt  'fmyfn^t  ciiiit^pf  b^  fbrced 
AxMiMmWfio  has  parted  With  the  ni^kA  o/^- 
m^nt:  But^^a'n't  thki^^  sp^'e  ieoi^4iAk  ih  fH^Mttirks 
now,  attti  its  mdna^r^  sfto<ild  do^ti^  Rin^^ifpidid^fiM 
now,  to  use  iiHi  the fiifftlibeht  bf'ili  ^Hfckj^eittitffts; 
by  the  ui(6  of  1^0  odi^art  thi^n  tHS»  alMdSlj 
so  succeibffftly  praet^d,  by  ihttirwe^jng  With  its 
owi^  the  pecuniary  itlt^tie^taf  offhe  ^idfiSty  fif  %fifeb 
it  might  h)^ppeh  to  be  plac^,  if  dould'ci^'eViny 
Ynember  of  that  cOi^munily  to  ^p^rMg 'fdmlrd'as 
one  ihan  in  it^  defence,  aiid  n^a)^ry  ftbfotps  ibd 
waim  heartsexdied  ind  miailed  foi'^Ofeo^iiiiffli, 
wonM  preoeVA  a  iivif^g  'wall,  over  whidv  Vdn  Mftld 
not  pa^,  if  you  coifid,  to  g^t  aV  the  ln)Kdcfi^tt)(tf^ 
ration  defyitig^  youf  ^ust  clalfhs.     Bid  yAtf  ^*8ol 
hear  the  Seaiitor  froth  l^uthCaroliiAiiiyvi^}  ~  ' 
tellihgui  a  fVW  days  igd  of  the  tathUH^ 


reat;  t^rihg  ahd  ^ubv<!Ttai^  ft  whersoc^ve^H^ibe 
tcnchdd? ,  What  theh  m^s(  fovi  expe<i^WfriehJnb« 
nhkke  them'for  frhit.' Whlsthe^  fbll  or  tmptfP  IfSat 
agMitfon,  what  coihbib^oh,  #Hat' cbnf«iWir;'Via 
nojdnkltf*.  WHei^  tjh^^'i^hall  lifive  i^iven  Ift.Wsn 
rootit  a  y^  Wider  spiilad  aM*  W  fifhier  hOftt  ^wfta 
you  have  iS^  ehatns  lapofi  \he  vr^WteffMMt, 
iirid  eamM  fheni  WfHmmW'A^  ^MieWJ/hf  ^r 
ctaum:  (hetf  fnay  yod  m  iM  fi^bf^tidmlmm 
c6rfM$fttibttii,  af^e^'^yO  havetm^  Hf^SHWot 

viMm^-^Oikf  t^vm^dfrdtf  <  mepM&M^M&. 
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Ton.  .plMK^ .  in  am  attire  trhh   these   corpora-. 
traiit»  like  tlMrt4>r  a  pan>  who  is  engaged  in  stfrft 
wtlh  a  wMDaA;  he  may  havQ  the  physical' power 
tQ  wMBBtb.  her.  in   a  >  moaient,:  bpt    thene    are 
moval  tenierftntroDger  4haB  any  brute  foroe,  which 
a^DBOwad  and  protect  bpth  the.  one  and  the* other, 
s^d^aeoore  to  them  the  victory  in  every  contest. 
jfe.  vise  man  earefiftlly<  avoids  placing  himself  in  the 
dipboaoimljleiaiid  unprofitable  belligerency  before 
iMflntieafd ♦and  there 4s-asiiailar  ehapter  for  ns  in 
the  book  of  pmdenee.    Neither  will  your  boasted 
aabhiQis.of  a  bankrapt  Uw,  sueh  as  has  been  pro- 
med^  avail  yoo  4»  the  ^vife.    11*15  not  often  that  I 
differ  Isoin  the  Senator  from  Mi^ouri ,  or  the  present 
CbJe^^fagistrate  of  the  nation,  bml  am  compelled 
tmaay  ih^t)  jicoordiog  to  my  present  belief,  no  such 
hpiiknipt  law  an  the  one  proposed,  can  be  constito- 
tkmaUf.  passed.    Congress  has  power,  under  the 
CoostilalioBf  lo  establish  nnifoiin  laws  on  the  sab«< 
Met  orbaakniptoies  thronghont  the  United  Stales; 
imtita  power  la  limited  to  the  passage  o(wn^&rm 
Uwa*    It  admits  jo£  very  grave  qaesUon  whether 
any  law  oanb^  considered  uniform  which  ialimited 
to.|Nuniaular.ckissc8  of  such  pennons  as.  may  be  the 
■ataveoto^'it.!    I  tooiw.that  it  is  insisted  that  banfe- 
rnpt  means,  ex  «i  tanniiii,  a  broken  bank;  and  per^ 
ha|i&4iat  may  have  been  odginally  the  eole  use  -of 
thia  term}  bnt  I  am  induced  t0  believe  that  in  the  con* 
MnotioA  of  laaguage.  we  must  take  the  one  we  now 
tteak,  as  understood  by  these  from  whom  we  have 
wived  it^our  Angiof^Sazon  anpestors.  At  any  rate, 
VQtSUist  Jook  to  the  signification  of  language  at  the 
tjnei.it.ifas.iiaed  in  the  instiumtnt  to  be  con- 
amwd,   and   we   well  kuow  that  at  that  time, 
aH:perK)na  inho  dealt  on  emdit  weve  held  lo  be 
Kable,labaukrnptcy;.  and)  unlesa  all  such  persons 
t^eca^tade^abject  to  the  laW)  it  moght  w«ll  be 
qnealioaed  whether  it  is  uaifoma*    But  even '  if  we 
aUow  that  &law  would  property  be  called  uni^nn 
which  contained  the  same  provisions  for  every 
Qialftin.  the  .Unioa,.fftill,  being  a  dc^batable  ques- 
tion, .it  wafild. excite  the  public-  mind^  aud  4n  fwojr 
of..ilie.!ba]iks  the  Jaw  would  he  rendeved  powerless* 
hjK.pnhhc  opinion*:   This,  theSyis-a  meohanical 
power  upon  which  yon  eapnot  rely,  and  none' 
eiber  JaleA  lo  aid  yqu  in  coercing  the  will  of  >  thoed' 

OMTporatioostothe  pecformarnoeof  doty 

.  1  4^Te.Uiua  SDggested  some  of  thct  objections 
which  present  themselves  to  my  mind*  to.  two  of 
the  .plana;  and  the  question  may  be  asked,  aBd  it  is 
pmper  it  ahonld  be  answered)  whether  any  of  them 
t|pp]y.  to  the  third  and  only  remaining  alternative 
measQce}  and  my  response. is,  no.-  It  is  not,  Hke 
the  .United  States  Bank,  at  war  with  any  declara* 
tion  of .  publiaopiniqii*  To  that  ordeal  it  »  yet  to 
hetmhrnttted,  and  I.  am.  well  content  that  it  shall  be 
bipgght  ta  so  >ast  a  standard^  and  that  it  v^thall 
ha  pleased  no  longer  than  it  is  foand  in  accor- 
dance with  ^t.  It  has  no  hostility  from  the  Exeeu< 
ilveto  enconater,  for  k  is  hiaownoffspriDg,  and 
he, stands  pledged  to  give  it  a  lair  chance  for  «x- 
ifteuce..  It  implies  the  assumption  of  no  powers 
nptcleacly  granted  by  the  Canstimtion;  and  whe» 
Ihcr  expedient  or  not^is  the  only  question  for  ^hicb, 
I  trust,  be  fore  J(  have  ftnij«bed,  I  shall  have  sue^ 
ce^^ed in  making  at. least  a  shpia  of  probability^ 
is  ha^  never  iailttl;  for,  so  far  as  this  Government 
It  concemed^.  it  is  yet  a  matter  of  trials  and  we  are 
doomed  Jk),  hear,  in  relaiton  to  it,  the  cry  of  exferi- 
mmt! ,,uipmmetU!l  esptriM^entm  until  the  ear 
sobeswith.  the*  sound.  Like  everything  human, 
it  i$  liable  to  maladministration,  and  of  course  to 
ftilurri  hut  it  carries  within  itself  no  priocipTe  of 
inevitable  fallibility  like  the  banking  system. 
Scattered  as  your  treasure  will  be^  under  it,  from 
^Wt  end  of  the  continent  to  the  other,  it  will  not  be 
likely  to  meet,  with  any  cot*xtensive  agent  of  de^ 
shruQUoo;  and,  although  some  inconsiderable  rill 
9Mty  be  dried  up  here  and  iheoe,  the  great  river  of 
y;oiU'  revenue  will  be  supplied  from  others  and 
fUfW  on  copiously  and  freely.  Times  of  difficulty 
WiU  not  disappoint  you  in  the  use  of  your  fqnd  in 
hfJOUi,  for  it  will  be  in  the  .«^lid  metals^-r-the  roost 
unchangeable  and  indestruetible  of  sablonary 
t^jin^/Sr-Hmwi  therefore  so  fitly  chosen  as  standards  of 
XS^ua-  B^ing  in  the  hands  of  the  immediate  agents 
ii  the  Gk>vernmtnt,  no  party  combination  can  be 
atfopg  enough.. without  an  actual  revolution,  to  di« 
T^  it  from  the  uae  to  which  tha  people,,  thvough 


their icoastituted.repreasntatives,  shall  think  proper 
lo  direct  its  application,  and  thereby  .subject  those  r^ 
presentatives  to  other  domlnaiion  than  that  of  the  will 
oftheircon8tltaents,constitntionaUy  expressed t  Neir 
thsr  can  any  great  difficulty  be  interporad  by  those 
who  may  beyourdepo8itariea,in  the  way  of  delive ring 
it  up.    There  will  be  no  middle  man  to  staud  be- 
tween the  actual  custodier  of  themoney  and  respon? 
sLbility;  there  will  be  no  community  io  back  him  in 
contumacious  refusal  to  comply  with  his  duty;  no 
real  or  fancied  iiiability  to  meet  your  demands  can 
be  ofihffed  in  extenuation  of  neglect;  no  honest 
men  unconsciously  enlisted  by  interest^,  by  grati- 
tude, by  innumerable  insidious  appeals  to  ardent 
natures,  be  induced  to  step  forward,  and  oppose 
their  I  o  lies  to  the  execution  of  the  laws.  No  pvty 
spirit  can  be  rallied  in  b^alf  of  the  delinqoj^t 
No  shout  of  party,  triumph  will  be  heard  to  animate 
his  soul  to  bold  defiance;  but  he  will  stand  alone, 
a  conspicuous  .mark  for  thaA  appmbtuion  which 
fidelity  is  sure  to  win,  or  the  sober  oondeouiaiion 
which  i<tas  certainly  visited  by  enlightened  public 
opinioa  upon  a  faithless  or  factious  public  servant. 
The  plan  is  recommended  to  uk9  by  its  simplicity,, 
aooordmg,  in  this^  with  the  whole  genius  of  our  iu- 
stitutiODs.    One  main  object,  of.  our  political  fore- 
fathers wias  to  deprive  Government  ofall  that  n^s- 
tksiam  with  ,  which  kingcraft  had  invested  it.    It 
was  intended   that  our  system  of  government 
should  be  so  simple  .that  every  citizen  (as  all 
take  part  in  its  action)   shoold  be  capable  of 
oomprehendiag  it;   that   whosoever  could   read^ 
or  hear  lead,  our  excellent  Constitutioa,  should 
understand  its  meanins, and  beable tq  judge  of  the 
fidelity  of  those  to  whom  its  administration  wa^ 
oommiUed.    The  simplicity  of  this  plan,  then,  is  in 
heaotifttl  conformity  with  the  rest  of  the  astern  ot 
whvh  it  is  intended  to  constitute  a.  part. 

But  it  has  the  decision,  of  time  in  its  behalf.  For 
au^t  we  know  to  the  contrary,  it  hss  been  substan- 
tially the  practice  of  all  Goveromeats,  except  our 
own,  up  to  the  present  day.  To  various  modifica- 
tions it  has  doubUess  been  subjected;  hut  even  in 
]  England,  a  wide  ^aiee  is  kept  between  the  Kxcher 
quer  aUd  the  bank. 

The  per£ect  accessibility  of  ,the  Cik>vemu]Ant 
to  its  proper  iJands  is  a  oinuunstance  itgainst  which 
it  woiiid  take  much  to  weigh  with  any  prospect  of 
overbalancing  iL  Yet , ob|eciions  have  been  uj^ged 
to  the  plan,  and  it  is  pcoper  we  should  coQsidev 
them.  And  first,  it, is  saki  the, revenue  will  be 
exposed  to  peculation  much  more  than  it  is  at  pre- 
sent. Why  sol  It  is  pertinently  asked  by  the  Pre- 
sident in  his  Message,  do  vaults  become  l^sa  secure 
in  a  Treasury  I>q>artment  than  :when  located  in  a 
banking  housel  ,  And  it  might  hav;e  been  also 
asked,  do  men  change  their  natures  less  from  be? 
cianing  officers  in  a  bank  ithan  in  the  employment 
of  the  Grovemment?  Surely,  the, same  securities 
can  be  provided  in  the  one  case  as  in  the  other. 
Nay,  is  not  the  advantage  on  the  ^de  of  the  Qo- 
vemment?  There  is  lo  limit  to  the  penalttesyou  may 
impose  upon  an  unfaithful  public  ageut.  You  may 
bind  him  hand  and  foot,  and  cast  him  into  the  most 
loathsome  dungeon;  and  if  that  be  noteuouglv  you 
can  doom  him  to  a  felon^s  death,  fasten  upon  him 
a  stigma  which  will  not  Jeave  him  even  in  his  fes- 
tering shroud,  but  eling  with  relentless  hold  to  his 
chiMren  after  him.  It  is  true,  you  can  not  make 
men  honest  by  legislation,  but  you  can  make  it  so 
obviously  their  interest  to  be  so,  as  to  enable  them 
to  overcome  the  temptations  ^hich  .beset  them-  It 
is  the  hope  of  escaping  detection,  for  a  length  of 
time,  and  thereby  increasing  the  probability  of 
escaping  altogether  thitt  most  commonly  sustains 
men  in  the  perpetration  of  deeds  of  fraud;  but  in 
the  present  admirable  system  of  accounting  with 
the  Treasury  of  the  United  Slates,  detection  would 
be  likely  to  follow  so  soon  upon  the  commission  of 
the  offence,  that  little  inducement  would  be  found 
to  engage  in  it.  If  it  is  to  received  as  a  settled 
truth,  that  men  cannot  be  trusted  with  money  un- 
der any  of  the  sanctions  which  Uie  law  is  able  to 
impose  for  its  safe  keeping,  we  may  as  well  make 
up  our  minds  to  abandon  civil. society  at  once  as 
an  impracticable  absurdity.  But  the  Senator  from 
Virginia  insists  that  experience  is  against  us,  and 
cites  an  instance  from  his  own  State,  where  high 
chaxitcler  aa4  raputed  iulcgri^y  in  thco^cer,  had 


not  been  sufficient  to  priL'tect  the  public  trei^u^ 
biit  instnuces  might  likewise  be  cited,  were  I  i'^ 
posed  to  do  so,  wt^re  defalcation  had  taken  pliy:^ 
where  it  wa?  the  costom  to  make  deposipBs  iu 
a  bank,  which  custoiu  was   euforced   by   lav. 
There  is  les?  danger  it  is  said  to  the  publiouud^ 
the  banking  system,  although  the  stockholder  majr, 
be  exposed  to  the  losses  which  would .  ht^ve  othcrr 
wise  fallen  upon  the  GIpvernment.  In  ap3wer  to  thisy: 
I  say,  in  the  $rst  place,  there  never  has  yet  bean  a 
winding  up  of  the  transfKMions  of  th^  GK)verDmeut 
with,  the  banks,  so  that  it  is  impossible  to  say  whiM. 
have  been  its  losses;  but  granting  the  position  to, be 
correct,  I  answer  farther,  that  in  a  national  point  of; 
view,  one  evil  is  nearly  as  great  as  the  other«    But, 
after  all^  the  same  ofhcers  whom  you  mre  now  rei- 
quired  to  trust  with  the  collection  of  the  money, 
and  whose  honesty  must,  of  necessity,  be  subjected 
to  that  test,  are  those  who  tinder  the.plfm  proposed^ 
would  be  its  depositories,  and  but  little  ^Mditional . 
demand  would  therefore  b^  made  upon  their  integri- 
ty.   Yet,  for  the  sake  of  ihjB  argument,  let  it  be, 
conceded  that  each  particular  portion,  of  the  publu: 
Treasury  would  be  subjected  to  8»me  ^itional. 
hazard;  it /seems  to,  me,  altogether  indispjutablethat 
the  aggregate  would  be  infinitely  less  expo^  to 
be  lost,  or  rendered  useless ;  and  who  is  iltere.wbo, 
woqld  not  be  willing  to.  put  a  portion  of  his  estate 
in  greater  htzard,  to  render,  the .  balance  more  /se- . 
cure,  or  even  to  make  au  absolute  loss  by,  paying 
au  iiisurance?    This  consideratiou  alone  is,  I  think, 
altogether  sufficient  to  dii^pofe  of  the  angument. 

lam  glaid  to  find  that  no  gentleman  has.  in  de-. 
bate  seriously,  relied  upon  the .  additional  expense 
to  which  the  sub-trei^ury  systei^,  a/$  it  has  heeu. 
called,  would  subject  the  uatipn;  but  it  has  been 
adverted  to  in  the  newspapeiis,  and  we  .may  per- 
haps >*et  hear  it  on  this  floor.  Itisshowuto.be. 
very  inconsiderable;  and^  even  if  it  were  much 
greater,  the  advantages  proposed  are  nothing  if. 
that  expense,  in  being  weighed  against  them,  would* 
not  be  as  a  feather  19  a  pound  weight. 

The  Senator  from  Virginia,  objects  totheplau. 
proposed  on  accouut  of  its  tjsndeucy  to  produce 
another  charter  for  a  United  States  Bank.  In  thc^ 
de^^recation  of  .such  a  result,  I  wiU  most  cordially, 
unito  with  that  gentleo^au,  hut  I  difier  with  hint 
altogether  in  his  autjcipatipi^  of  the jnod«i»  opfftmd^ 
of  the  two  plans  upon  the  public,  mind.  I  can  s^ 
in  the  plan  to  which  he  clings  wilh  so  much  tena-. 
city,  the  most  (direct  tendency  to  the  rorestablish-. 
ment  of  that  institution  so  odious  to, us  bpth.  Let 
the  maxim  once  be  settled  that  the  fiscal  concerns 
of  this  Government  cannot  be  mauaged  without 
bank  agency,  and  the  bUde  of  wheat  does  not 
more  certainly  spring  from  the  grain  deposited  m 
the  caxth,  than  a  United  .States  Bank  wilt  spring 
into  being  from  that  maxim.  Every  oue  must' see^ 
ev^y  one  will  come  to  set,  that  if  this  bank  agency 
be  necessary,  a  bank  deriving  its  existence  aM 
form,  aiwl  the  law  of  its  action,  from  the  Govern- 
ment which  uses  it,  must  possess  advantages  over 
every  other,  and  the  Constitution  will  be  moulded 
to.  meet  this  conviction.  But  the  direct  tendency  of 
resorting  to  an  independent  treasury,  wHl  be  to  im- 
press the  public  with  the  belief  that  the  Govern* 
ment  can  manage  its  affairs  without  a  bank.  If 
the  plan  operates  successfully,  this  belief  will  gather 
strength  from  day  to  day,  and  anti-bank  habits  be- 
become  established,  while  these  institutions,deprived 
of  the  stimulus  which  the  Groveroment  depositee 
have  ministered,  will  gradually  diminish  in  number 
until  they  become  apportioned  to  the  real  commer- 
cial demands  of  the  country.  At  the  worst,  frhould 
our  scheme  fail,  it  will  merely  biing  us  back  to  the 
position  that  bank  agency  is  necessarj'  for  conduc- 
ting the  fiscal  concerns  of  the  Gtovernmeut,  and  w« 
shall  only  have  reached  that  degree  of  approximft* 
tion  to  a  United  States  Bank  at  which  the  Senator 
fVom  Virginia  sets  out. 

It  is  objected  to  the  plan  proposed,  that  it  will 
increase  Executive  patronage.  With  a  certain 
class  of  politicians,  this  has  beeu  a  matter  of  vast 
alarm,  and  they  have  become  so  much  accustomed 
to  associate  with  this  expiession  certain  most  de* 
plorabte  incidents,  that  they  can  never  hear  it  with* 
out  having  this  horrible  array  presented  to  their 
'imaginatioos.  Now  men  are  exceedingly  prone-to 
mistake  names  for  things;  and  although  there  it 
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somelhiiig  rtrj  imposini^  in  the  name  of  patronage, 
^t  I  am  vastly  mistaken  if  the  Executive  patronage 
of  this  Governmeot  is  not  to  him  who  wields  it,  a 
principle  of  weakness  rather  than  of  strength.  For 
every  one  on  wh  )m  it  is  in  his  power  to  confer  an 
ofllee,ten  greedy  expectants  are  disappointed,and  feel 
that  some  great  personal  merit  has  been  overlooked 
in  them,  or  some  important  service  nngratefblly 
forgotten.  How  can  one  admire  and  support  the 
man  who  has  so  little  discernment  as  to  be  blind  to 
one^  merits,  or  so  little  heart  as  to  be  insensible  to 
the  zeal  and  devotion  with  which  one  has  advo- 
cated his  causel  And  what  is  stiil  worse,  it  is  by 
no  nieans  certain  that  the  prizeholder  will  be  true 
to  hi<^  allegiance.  So  far  as  my  experience  goes, 
in  a  large  majority  of  cases,  a  man  no  sooner  re- 
ceives an  appointment  than  he  becomes  adverse  to 
the  administration  from  which  he  received  it.  This, 
at  the  first  bluxh,  may  seem  a  little  remarkable;  but 
our  wonder  diminishes  when  we  advert  to  the  de- 
cci.  fulness  of  the  human  heart,  and  find  how  large 
a  portion  of  it  is  in  the  quiet  possession  of  personal 
vanitv  and  pride.  Generally  speaking,  the  incura> 
bent  has  reached  the  acme  of  any  reasonable  ex- 
pectations he  conid  form,  and  hope,  therefore,  no 
longer  keeps  him  steadfast  with  promises  for  the 
Aiture;  there  is  nothing  then  but  the  fear  of  re- 
moval, and  this  power  of  the  Executive  is  watched 
by  the  public  with  so  much  jealousy,  that  few  are 
willing  to  exercise  it  without  some  apparent  and 
satisfactory  reason.  The  mere  change  of  poli- 
tical opinion  will  seldom  do  for  a  reason,  and 
is  therefore  seldom  relied  upon.  The  danger, 
therefore,  is  just  enough  to  enable  a  man  to  take 
credit  to  himself  for  great  independence,  who 
can  say,  "  You  see  J  am  an  office  holder,  but  that 
does  not  hinder  me  from  difiering  from  the  Gk>vem- 
ment,an(1  flndin*;  fault  when  I  see  occasion.'*  And 
what  is  there  human  with  which  one  cannot  find 
fault  who  has  fame  or  any  thing  else  to  gain  by  so 
doing?  But,  granting  that  the  patronage  of  the 
Executive  was  an  available  means  of  increasing 
his  partizans,  how  much  more  efficient  could  that 
means  be  rendered  through  the  instrumentality  of 
the  banks,  than  when  brought  directly  to  bear  upon 
the  individuals  who  might  be  applicants  for  office, 
as  is  urged,  with  great  force  and  propriety,  in  the 
President^  Message.  But  this  brings  me  to  a  view 
of  the  snbject,  startling  in  the  highest  degree,  in  the 
contemplated  continuance  of  the  league  of  banks  in 
connection  with  the  revenue  of  the  country.  At 
present,  the  President  and  the  money  powf r  of  the 
country  are  in  opposition,  and  happy  will  ii  be  if 
they  always  remain  so.  But  do  you  not  see  that 
the  system  proposed  will  have  the  tendency,  in  the 
end,  to  bring  them  to  co-operation  and  alliance  ? 
Parties  in  this  country  may  be  subdivided  as  you 
please,  but  the  grand  distinction  at  last  is  that  be- 
tween those  who  are  in  favor  of  a  strong  and  splen- 
did central  Government,  absorbing  all  the  sovereign 
powers  once  possessed  by  the  States,  by  the  most 
liberal  and  enlarged  construction  of  the  Constitution 
of  the  Union,  and  those  who  are  in  favor  of  a  limited 
and  economical  Federal  GtovemmenI,  exercising  no 
more  powers  than  iho^e  expressly  conferred  by  the 
Constitution,  and  leaving  all  beyond  to  be  exerted 
by  the  Slates.  To  the  former  of  these,  the  mer- 
eantile  classes,  comprehending  nearly  all  the  money- 
ed power  of  the  country,  will  generally  be  found  to 
belong,  and  if  you  want  a  proof  of  this,  you  will 
find  it  in  their  habit  of  looking  up  to  this  Govern- 
ment, as  the  great  parens  f  atria  in  all  emergencies, 
as  on  the  present  occasion.  Accustomed  to  handle 
lai^e  sums  of  money,  which  they  accumulate  with- 
out mnch  bodily  toil,  b'ving  in  ease,  and  splendor 
not  enjoyed  by  any  other  lar^  class  of  community, 
the  common  principles  of  human  nature  incline 
them  to  aristocratic  feelings.  From  whence,  I 
pray  you,  is  the  failing  aristocracy  of  England  re- 
plenished, but  from  the  mercantile  classes;  ac- 
quiring by  their  wealth,  consequence,  and  pur 
chasing  therewith  baronial  estates,  the  title  in  some 
way  or  other  frequently  follows.  From  the  be- 
ginning of  histoiy  to  the  present  day,  merchants 
have  become  princes,  and  constituted  the  aristo- 
cracv  of  their  respective  countries.  Now  one  of 
the  dangers  to  which  our  institutions  are  exposed, 
and  that  of  which  many  politicians  feel  or  afiect 
JU>  feel  the  greatest  dread  is,  from  Executive  nsur- 
pttioD^  endmy  io  the  assumption  of  re^l,  imperial 


or  dictatorial  power.  To  this,  while  the  money- 
ed power  of  the  country  is  adverse  to  him 
personally,  it  will  present  a  most  formidable  bar- 
rier, and  in  its  bold  struggle  in  defence  of  its 
own  liberty,  will  secure  that  of  the  whole  nation. 
MHio  contributed  so  much  to  curbing  the  regal 
power  in  England,  and  placing  the  liberties  of  the 
people  upon  a  firm  basis,  as  the  merchants  of  Lon- 
don? Mankind  must  ever  be  their  debtor  for  their 
noble  efforts  in  favor  of  free  principlej.  But  a  Pre- 
sident who  would  desire  to  make  himself  a  monarch 
would  seek  to  surround  himself  with  an  aristocracy 
devoted  to  his  will;  and  where  would  he  so  natu- 
rally seek  for  one  as  in  the  moneyed  power  of  the 
country?  while,  at  the  same  time,  by  using  it,  he 
would  be  disarming  the  very  opposition  to  his  plans 
from  whom  he  would  have  most  reason  to  fear  a 
defeat.  But,  stopping  far  short  of  that,  in  the  nature 
of  things,  we  might  suppose  the  Executive  of  the 
country  well  disposed  to  give  vigor  to  the  central 
Gk>vernment,  and  an  union  between  him  and  the  mo- 
neyed power  of  the  land  would,  in  thepursuit  of  such 
common  design,  go  very  far  in  its  accomplishment. 
I  believe  the  strife  between  the  two  great  parties  in 
this  country  one  of  the  best  securities  for  the  liber- 
ties of  the  nation,  and  I  do  not  desire  that  it  should 
ever  cease.  Nature  and  art,  in  all  their  operations, 
proceed  upon  opposing  to  each  other  antagonist 
principles;  the  ship  makes  her  way  towards  her  des- 
tined port  by  means  of  the  antagonistic  ation  of  her 
rudder  and  the  wind;  and  the  wise  politician  in  this 
country  will  not  desire  to  see  an  union  of  interest 
between  the  (Government  and  its  great  moneyed 
power.  Rather  let  them  be  kept  in  direct  opposition, 
and  never  let  them  be  brought  into  united  action. 

Another  objection  which  has  been  urged  against 
the  plan  under  consideration  is,  that  it  would  be  a 
virtual  surrender  to  the  Executive  of  the  purse; 
and  ihe  old  cry  is  raised  of  the  union  in  the  same 
person  of  the  purse  and  the  sword.  Upon  this 
point  I  have  only  to  say,  if  it  be  so,  it  is  the  fault  of 
the  Constitution  iteelf.  By  it,  only  three  classes  of 
public  agents  are  recognised — the  executive,  the 
legislative^  and  the  judicial.  The  latter  is  out  of 
the  question  so  far  as  the  present  matter  is  con- 
cerned, and,  as  respects  the  legislative,  it  is  suffi- 
cient to  say  thf .  It  was  never  intended  its  sessions 
should  be  perpetual;  and  when  those  sessions  are 
dissolved  for  any  purpose  of  immediate  action,  the 
Legislature  has  no  existence.  Mean  time,  the 
treasures  which  it  has  raised  must  be  in  the  custody 
of  some  branch  of  the  Government;  and.  from 
what  has  been  already  said,  this  can  be  the  Execu- 
tive only.  No  fourth  estate,  no  bank  power,  is 
created  or  recognised  by  the  Constitution  for  this 
purpose,  and  its  provisions  are  only  fulfilled  when 
the  revenue  goes  into  the  hands  of  the  Executive; 
But,  under  the  name  of  the  Executive,  it  is  the  Pie- 
sident  only  who  is  pointed  at  in  the  expression 
of  fears  for  the  possession  of  the  purse.  And 
why  should  such  fears  be  entertained?  The  Presi 
dent  would  be  as  far  removed  as  now  iVom  any 
personal  contact  with  the  public  treasure.  The 
machinery  is  now  in  operation,  (and,  if  it  requires 
improvement,  so  let  it  be  done,)  by  which  the  pub- 
lic treasure  is  to  be  received  and  paid  out;  and  the 
hand  of  the  President  could  not  control  a  dollar, 
except  for  purposes  prescribed  by  law,  without 
committing  a  burglaiy  or  a  great  public  fraud. 
There  would  be  at  least  two  persons  between  him 
and  the  public  money — the  Secretary  of  the  Trea- 
sury and  the  Treasurer — and  it  would  be,  1  should 
think,  a  violent  presumption,  and  one  little  credit- 
able to  us  as  a  people,  if  one  to  whom  we  have 
confided  so  high  and  dignified  a  trust  as  the  Presi- 
dency of  these  States  could  be  guilty  of  a  burglary 
or  a  great  public  fVaud- 

The  Senator  from  Virginia  has  appealed  to  the 
wisdom  of  past  ages,  and  meekly  offers  to  subdue 
the  dictates  of  his  own  judsnn^nt  to  their  decisions; 
and,  amongst  others,  he  refers  to  the  great  apostle 
of  libel ty,  Thomas  Jefferson.  The  opinions  of 
that  distingnished  man  upon  political  subjects  have 
alwa3rs,  with  me,  the  greatest  weight,  and  1  think 
it  will  be  found,  that  whenever  in  a  situation  to  ex- 
press his  own  deliberate  convictions  upon  this  im- 
portant subject,  they  have  uniformly  been  in  our 
favor. 

As  a  member  of  the  first  cabinet  formed  under 
I  oar  Coustitution.  h^  lecomniended  a  plan  similar 


to  ours  to  President  Washington,  and  in  a  compani' 
tively  recent  letter  written  upon  this  subject,  hia 
sentiments  ate  all  with  us.  I  will  take  the  libeitf 
of  reading  a  portion  of  this  letter  u>  the  Scnaie, 
and  I  will  read  the  more  of  it  because  some  few 
sentences  have  a  bearing  upon  a  snbject  diseuand 
a  few  days  ago,  relative  to  die  issue  of  Ureasuiy 
notes.  (Here  Mr.  S.  read  from  the  fourth  volume 
of  Mr.  JefiTerson^  works,  letter  the  90th,  to  Johm 
W.  Eppes,  which  ^is  published  as  an  appendix  to 
this  speech.  When  Mr.  S.  had  finished  readmg, 
he  proceeded.)  I  have  thus,  Mr.  President,  read 
from  this  letter,  for  the  double  purpose  of  showing 
Mr.  Jefferson's  viewrs  upon  the  matters  in  question, 
and  of  fortifying-  myself  with  his  authority  in  an 
opinion  expressed  by  me  some  time  ago,  that  the 
banking  system,  as  now  practised  in  this  country, 
is  a  manifest  absurdity.  I  have  now  closed  idl 
that  I  have  to  say  upon  the  matter  under  conside- 
ration, as  touching  merely  the  fiscal  concerns  of 
the  Qovernment,  and  will  proceed  to  bestow  a  few 
reflections  upon  them  as  afi*ecting  the  currency  of 
the  country,  and  its  commercial  prosperity. 

I  am  next,  as  briefly  as  possible  to  consider  the 
subject  as  relates  to  the  currency;  and  upon  this 
point,  I  agree  fully  with  the  President  that 
there  is  no  constitutional  power  in  Congress  to  re- 
gulate the  paper  currency  of  the  States.  The  Con- 
stitution truly  has  given  the  power  to  Confess  to 
coin  money,  and  regulate  the  value  thereof,  aad  of 
foreign  coin.  The  power  conferred  then  is  over 
coin  only;  and  whatever  verbal  disagreements 
may  have  arisen  among  us,  no  one,  I  presume^ 
will  contend  that  any  species  of  paper  money  is 
included  under  the  term  coin.  So  much  for  the  letter 
of  the  Constitution;  and  the  spirit  of  it,  I  think  (if 
gentlemen  will  insLn  that  it  has  a  spirit)  is  equally 
against  it.  Any  one  who  will  examine  its  various 
pipvision^,  cannot  fail  to  perceive  that  its  wise 
and  sagacious  framers  looked  with  the  moat  jeaJoua 
eye  upon  a  paper  currency,  and  fixed  their  hearts 
upon  the  precious  meuils,  the  as  only  proper  eir- 
culating  medium  for  this  great  Union,  as  sanctioQ- 

[  ed  by  public  authority.  To  the  Qeueral  Govern* 
ment  no  power  was  given  (and  as  the  history  of 
the  time  shows  us,  was  purposely  withheld)  to 
create  corporations  without  the  District,  where  its 
legislative  power  is  absolute,  T^  same  power 
never  having  been  taken  from  the  States,  (as  has 
been  expressly  decided,) was  left  to  them  widun  dieir 
respective  limits,  and  all  of  them  have  exercised  it. 
To  them,  therefore,  it  belongs  to  regulate,  if  they  can, 
these  creatures  of  their  own  hands;  certain  it  is 
no  power  is  conferred  upon  us  by  the  Constitu* 
tion  to  do  so.  It  is  contended,  however,  that  al* 
though  we  have  no  direct  power  to  xegahue  the 
paper  currency  of  the  Stales,  we  may  do  so  indi- 
rectly. I  admit  that  if  in  the  pursuit  of  our  legiti- 
mate objects  weshouM  incidentally  adopt  measures 
aifecting  the  currency,  we  i^all  not  be  subject  to 
blame,  and  if  they  affect  it  beneficially,  so  much 
the  better.  But  we  have  no  right,  under  the  mere 
pretence  of  furthering  an  object  placed  by  the  Coii- 

]  stitution  within  our  control,  to  be  anning  in  fact 
at  the  regulation  of  another  not  so  placed.  It  is  a 
fraud  upon  the  nation,  upon  our  constituents,  and 
ourselves.  Such  was  the  process  by  which  the 
odious,  unjust,  and  unoonstimtional  measure  of  a 
UriflT  for  protection  was  fastened  upon  us,  in  the 
resistance  of  which  a  portion  of  this  Union  was 
placed  in  hostile  aUimde  against  the  remainder. 
Akin  to  this  is  the  proposal  of  imposing  a  stamp 
duty  on  all  bank  notes  below  a  certain  denomina- 
tion, and  all  other  measures  for  the  potential  exer- 
cise of  powers  that  we  cannot  openly  claim. 

But  if  you  had  the  constitutional  power,  ]rou 
have  not  the  physical  power,  to  control  a  currency 
furnished  by  corporations.  I  have  already  made 
myself  intelligible,  I  trust,  upon  that  point,  and 
shown  that  a  bankruptcy  law,  the  most  probable 
means  of  control,  is  not  within  your  reach.  The 
plan  proposed  by  the  Senator  from  Vii^'nia  is  alto* 
gcther  inadequate ;  it  wants  both  vigor  and  quick- 
ness of  acUon,  and  in  my  judgment  he  might  as 
well  attempt  to  sweeten  the  bitter  waters  of  die 
Dead  Sea,  by  dropping  in  lumps  of  sugar,  as  to  in«> 
fuse  health  and  soundness  into  the  diseased  paper 
circulation  by  his  feeble  process.  It  can  only  ope> 
rate  upon  those  banks  who  agree  to  receive  your 

*  depotites,  and  whose  pa|>er  you  agree  to  receive  ij^ 
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the  payment  of  public  daes.  The  notes  of  banks 
issalng  small  notes  will  either  be  taken  by  them,  or 
tiiey  will  not;  if  they  do  take  them,  they  become  as 
current  as  their  own,  and  have  within  them  as 
many  prindples  of  currency.  If  they  do  not  re- 
ceive them,  they  will  still  be  current,  and  the  more 
so,  as  the  banks  in  league  with'  the  Government 
"Win  be  removed  from  competition  in  the  small 
note  circulation.  The  argument  of  the  Senator 
from  South  Carolina  who  sits  near  me,  was  miioin- 
derstood  by  me,  or  it  has  been  misunderstood  by 
others,  wiUi  regard  to  the  currency  of  bank  notes. 
He  has  been  supposed  to  have  said,  that  bank  notes 
owe  their  whole  currency  to  their  being  receivable  in 
debts  to  this  Government.  I  did  not  so  understand 
him,  and  I  do  not  admit  the  troth  of  the  position. 
Tliey  imquestionably  owe  the  larger  portion  of  their 
credit  to  this  cause,  but  then  they  derive  a  good 
portion  of  their  credit  from  their  being,  receivable 
in  debts  to  the  State  Governments — to  the  confi- 
dence which  many  will  always  have  in  the  in- 
sdtntions  which  issue  them — to  the  established 
custom  of  the  country  which  has  rendered  them 
current^-and  to  the  eagerness  with  which  every 
thing  at  all  akin  to  money  is  laid  hold  of  when 
offered,  lest  nothing  better  may  be  presented, 
and  the  chance  of  getting  even  that  pass  away, 
These  considerations  will  continue  long  to  sustain 
the  circulation  of  small  notes,  and  many  banks 
will  find  it  too  profitable  to  issue  them  to  be  tempt- 
ed by  any  prospect  of  gain  which  you  hold  out  to 
them  in  the.  plan  of  the  Senator  from  Virginia  to 
abandon  it.  Add  to  this,  that  while  you  continue 
your  connection  with  banks,  you  will  never  ac- 
complish one  of  the  great  purposes  of  legislation — 
SubUc  repose,  and  quiet.  What  we  now  do,  ought, 
r  possible,  to  be  well  done;  and  it  is  far  more  im- 
portant than  that  it  should  be  done  hastily.  In 
your  partnership  with  the  banks  they  will  always 
find  subjects  of  complaint  against  you,  make  one 
concession  the  ground  of  right  to  demand  another, 
and  whenever  refu<<ed  raise  a  clamor  which  will 
excite  the  elements  of  political  strife  from  one  end 
of  the  continent  to  the  other. 

I  have  said  that  it  does  not  belong  to  this  Gk>- 
vemment  to  regulate  credit  and  paper  currency, 
and  I  insist  furtiier  that  if  this  were  an  absolute, 
"onlimited  Government,  it  would  be  expedient  for 
it  to  interfere  as  little  with  such  matters  as  possible. 
In  the  first  place  it  is  a  subject  to  which  nature 
herself  has  furnished  laws,  a  few  of  which  are 
simple  and  well  understood;  but  many  of  them 
are  very  occult,  and  scarcely  perceptible,  and  the 
moat  sagacious,  mind  is  incapable  of  foreseeing  the 
result  even  of  a  few  of  their  combinations,  and 
must  therefore  act  with  great  rashness  in  med- 
dling imnecessarily  with  matters  in  which  great 
evils  may  be  produced  in  the  end,  without 
an^  well-founded  confidence  of  advantages  in  an- 
ticipation. The  most  enlightened  writers  on  poli- 
tieal  economy,  in  modem  times,  denounce  the  igno- 
rant quackery  which  formerly  shackled  trade  with 
nultifarious  laws  and  regulations,  and  have  disco- 
Tered  that  freedom  is  her  element.  Every  attempt  to 
control  her,  diminishes  her  freedom;  and  those  who 
are  now  beseeching  Congress  to  take  her  under  its 
special  charge,  would,  if  their  prayer  were  granted, 
ere  long  discover,  that  when  trade  lays  herself  at 
the  footstool  of  power  for  protection,  she  has  de- 
serted her  native  element,  has  voluntarily  torn 
away  the  plumage  which  sustains  her  in  her  pros- 
perous flight,  and  having  become  faint  and  Ian- 
Cuishing,  will  sigh  vainly  for  the  return  of  her 
kealth  and  buoyancy.  We  are  told  too  of  the  value 
of  credit  and  its  connection  with  freedom;  and  if 
I  may  be  allowed  to  refer  to  a  letter  made  public 
some  weeks  ago,  coming  from  a  high  quarter,  I 
will  take  the  liberty  of  saying  that  a  clink  of  words, 
and  apparent  beauty  of  sentiment  which  it  con- 
tains, is  calculated  to  bear  away  the  public  mind 
to  wrong  conclusions.  It  is  there  said  "that  credit 
distingtwhes  the  free  Gk)vernment  from  the  des- 
potks,"  and  the  connection  in  which  the  expression 
\b  used,  would  lead  one  to  suppose  that  the  truth  of 
the  sentiment  implied  that  to  keep  a  nation 
'  free,  yon  must  maintain  credit;  whereas  the 
real  beauty  of  the  remark  is  foimd  in  the 
truth  being  precisely  the  e&er  way.  You  can 
|iQt  make  a  aatipn  firee,  b^  ^visf;  her  credit, 


but  you  can  give  her  credit,  by  making  her 
free.  Let  us  not  mistake  the  relationship 
of  freedom  and  credit;  it  is  not  collateral,  but  lineal; 
and  It  is  likewise  important  that  we  should  not  mis- 
take the  child  for  the  parent.  Credit  is  the  offspring 
of  freed(  ro,  and  not  freedom  the  offspring  of  credit. 
God  forbid  that  1  should  be  an  enemy  to  credit;  but 
I  am  de:tirous  to  see  a  natural,  spontaneous  credit, 
resting  upon  a  sound  basis;  not  a  spurious,  facti- 
tious credit,  swelling  like  a  balloon,  with  nothing 
but  wind — as  buoyant  and  as  frail.  You  cannot 
legislate  credit  into  healthy  existence;  but  in  the 
attempt  to  do  so  you  may  give  it  temporary  ple- 
thora, destined  to  end  in  apoplexy  and  death.  Cre- 
dit is  most  delicate  in  its  nature,  and  few  hands  are 
gentle  enough  to  touch  it.  The  slightest  causes  ele- 
vate or  depress  it.  Its  extreme  sensibility  is 
strikingly  illustrated  by  a  passage  in  Roman  his- 
tory, which  now  occurs  to  my  mind.  It  was  during 
what  is  called  the  piratical  war,  or  the  war  against 
the  pirates.  Provisions  at  Rome  and  in  the  sur- 
rounding country  had  become  extremely  scarce, 
and  could  only  be  had  at  enormous  prices.  The 
supplies  for  the  army  and  navy  were  nearly  ex- 
hausted, and  there  was  but  a  cheerless  prospect  of 
having  them  renewed.  At  this  crisis,  the  Senate 
resolved  to  appoint  Pompey  the  Great  generalis- 
simo of  the  expedition  against  the  pirates,  merely 
in  reference  to  his  military  talents  and  suc- 
cesses; but  strange  to  tell,  prices  immediately 
came  down,  and  provisions  were  abundant. 
Here,  then,  was  a  cause  instantly  and  power- 
fully affecting  prices  and  credit,  which  no  one 
could  have  foreseen;  and  yet  the  writers  of  the  day 
assure  us  it  is  so.  And  is  it  possible,  while  this 
Government  remains  so  intimately  connected  with 
the  paper  currency  and  credits  of  the  country,  that 
it  can  fail  greatly  to  affect  them  by  every  move- 
ment? Like  a  great  giant,  it  has  only  to  move 
one  of  its  mighty  legs  or  arms,  and  all  the  elements 
around  it  are  immediately  thrown  into  convulsions. 
This  dangerous  juxta-position,  therefore,  ought  to 
cease— CO  embarrassing  to  the  Gk)vemment  and 
threatening  to  the  paper  currency  and  credit.  No 
matter  how  urgent  the  necessity  may  be  in  other 
respects.  Government  must  move  with  caution,  or 
not  move  at  all,  lest  she  may  derange  the  cur- 
rency; or,  if  looking  solely,  or  even  mainly,  to  the 
constimtional  ends  of  its  creation,  it  dots  act,  the 
air  is  immediately  rent  with  cries  of  distress,  and 
the  Gfovernment  is  told  it  has  done  the  mischief 
and  must  repair  it;  that  it  must  bind  up  the  wounds 
of  a  bleeding  country;  nay,  and  pour  into  them  oil 
and  wine,  too,  from  the  Treasury.  Such  was  -the 
outcry  on  the  removal  of  the  deposites;  such  upon 
the  refusal  to  recharter  the  united  States  Bank; 
such  upon  the  issue  of  the  Treasury  circular;  all 
of  them  measures  strictly  political,  and  adopted 
with  reference  to  the  action  of  the  GJovernmeni  as 
such;  but  complicated  as  it  had  become  with  the 
paper  currency  and  credits  of  the  country,  nothing 
should  have  been  done,  every  thing  should  have 
been  left  undone,  it  is  said,  which,  in  the  end,  hap- 
pened to  affect  them.  What  remedy  is  there  for 
this  evil  but  the  disconnection  proposed? 

But  although  the  Grovemment,  whether  united  or 
not  to  the  banks  in  her  fiscal  operations,can  do  but  lit- 
tle legitimately  towards  regulating  their  papercurren- 
cy,  she  can,  by  that  union,  do  much  to  inflame  the 
evils,  and  by  so  doing,  work  much  injustice.  She 
can  by  that  union  greatly  increase  the  credit  of 
those  institutions,  and  give  a  wider  circulation  to 
their  paper  issues,  antl  in  this  way  increase  what 
are  called  mercantile  facilities.  The  Sena- 
tor from  South  Carolina  has  illustrated  this 
matter  by  a  figure  so  strong  and  forcible,  that 
it  could  not  fail,  I  think,  to  have  brought  convic- 
tion to  all  who  heard  him.  Yes,  sir,  take  the  beg- 
gar from  the  street,  and  stipulate  with  him  that  no- 
thing but  gold  and  silver  and  his  notes  will  be  re- 
ceived in  payment  of  debts  to  this  Grovemment, 
and  Croesus  himself  was  never  richer  ,than  he 
would  instantly  become. 

But  what  right  have  the  merchants  or  the  banks 
to  make  a  profit  upon  the  Grovemment  funds,  to  the 
exclusion,  or  nearly  to  the  exclusion,  of  all  other 
classes?  It  is  vain  to  set  up  the  plea  that  the  bene- 
fit of  one  class  is  the  benefit  of  all;  for  the  same 
plea  is  eqtxally  applicable  to  anjr  act  of  ine<)aality 


and  injustice,  however  monstrous.  Every  one 
knows  that  bank  stockholders  are  mainly  confined 
to  a  very  few  classes,  and  it  is  those  who  make  the 
profits  upon  the  public  f\ind8  while  in  the  custody 

0  banks.  Tell  mc  not  that  by  expansion  of  the 
currency,  the  farmer  and  the  laborer  obtain  better 
prices  for  their  produce  and  their  labor.  Nominal- 
ly it  is  so;  but  they  must,  in  at  least  an  equal  pro- 
portion, pay  for  what  they  consume;  and  of  those 
who  are  fortunate  enough  to  lay  aside  any  thing 
above  their  actual  expenses,  the  ordinary  subjecu 
of  their  investments  increase  in  nominal  value  with 
the  expansion  of  the  currency,  and  they  hold  them 
liable  to  all  the  fluctuations  of  that  uncertain  ele- 
ment, rendered  so  entirely  for  the  profit  of  others. 
But  leaving,  as  time  compels  me  to  do,  the  ine- 
quality of  its  operations  upon  individuals,  how 
much  more  unequal  is  it  in  its  local  opera- 
tions? Where  are  the  banks?  In  mercantile  com- 
munities. Where  are  our  mercantile  communi- 
ties? With  a  very  few  exceptions,  in  our  northeast- 
em  country  There,  not  only  the  bank  stockholders 
and  merchants,  but  all  who  are  near  them  and 
around  them,  partake  of  the  benefit  in  some  degree,  as 
the  plat  of  ground  which  lies  near  a  stream,  al- 
though the  prolific  shower  may  not  fall  immediately 
upon  it,  is  yet  refreshed  and  fertilized  by  themoisture 
diffused  through  the  atmosphere.  Why  is  it  that 
plenty  and  prosperity  rest  on  the  bleak  and  barren 
hills  of  the  north,  while  the  sunny  and  alluvial  val- 
leys of  the  South  are  daily  becoming  more  and  more 
impoverished?  What  is  it  but  the  result  of  the 
partial  and  unconstitutional  system  under  which 
we  have  been  living?  In  vain  does  the  Constitution 
declare  that  taxation  shall  be  equal,  if,  when  col- 
lected, some  favored  regions  are  to  be  fostered  and 
enriched  by  it,  while  others  are  left  to  struggle 
on,  worse  than  neglected,  with  no  other  bennison 
but  that  of  nature. 

As  a  sort  of  balance  to  this  argument,  the  Sena- 
tor from  Indiana,  who  has  just  addressed  you, 
itLsists  that  the  effect  of  collecting  the  GK>vemment 
dues  in  gold  and  silver  will  be  to  drain  all  the 
spacie  from  the  West,  as  little  or  none  of  the  pub- 
lic expenditures  will  be  in  that  quarter.  Now,  I 
am  at  issue  with  Aat  Senator,  both  as  to  the  fact 
and  the  inference  he  draws  Arom  it.  I  do  not 
agree  that  the  public  expenditures  have  not  been 
in  greater  proportions  on  the  Misi^^issippi  than  on 
the  seaboard.  If  I  am  correctly  informed,  more 
money  has  been  paid  to  the  Indians  for  eximguish- 
ing  their  title  to  the  lands  in  that  Senator*s  own 
State,  than  the  whole  are  worth;  and  I  remember 
that  no  longer  ago  than  last  winter,  I  myself  rose  in 
my  place,  and  protested  against  the  whole  of  the 
public  funds  being  swallowed  up  in  the  great 
valley  of  the  Mississippi,  so  large  were  the  appro- 
priations in  that  direction.  Doubtless  ample  ex- 
penditures will  be  made  in  the  West.  But  whether 
or  not,  if  they  have  demand  for  specie  in  the  West, 
thither  it  will  go;  and  if  it  does  not,  it  will  owe  its 
exclusion  to  the  bank  paper  which  the  western  peo- 
ple will  themselves  think  proper  to  substitute  for  it. 

The  Grovemment,  I  have  already  said,  can  not 
continue  her  connection  with  the  banks  with- 
out stimulating  them  into  fictitious  credit, 
and  increasing  the  tendency  to  commercial  and 
speculative  enterprise,  which  is  already  great 
enough.  Heaven  knows,  and  subtracting  from  the 
laboring  and  productive  classes,  the  real  bone  and 
sinew,  the  true  human  maieriel  of  the  country. 
This  is  too  obvious,  and  the  mischief  too  great,  to 
require  elaboration.  But  beskles  this,  extravagance 
will  be  the  natural  offspring  of  the  system.  We 
have  already  seen  the  tendency  of  this  evil  to  in- 
crease; and  increase  it  will  under  the  continuance 
of  the  system,  until  republican  simplicity  will  be 
annihilated  among  us.  Extravagance,  and  its  com- 
panion, idleness,  were  the  overthrow  of  all  the 
ancient  republics;  ay,  and  of  the  modem  ones  too; 
and  little  San  Manno  shines  forth  a  phenomenon 
for  admiration,  saved  from  the  wreck  which  haa 
overtaken  others,  by  her  poverty  and  parsimonioua 
economy. 

Hie  union  of  the  Government  with  the  banks  is 
calculated,  I  have  said,  greatly  to  influence  the 
natural  evils  of  the  banking  system.  Some  of  them 

1  have  already  mentioned;  but  one  remains  for  me 
to  advert  to,  not  among  the  least,  if  not  the  verj 


APPBWffi  yo  rm  PQyGBjE^tOW»lt-:Gt.OBE. 


JS^liMr 


S5,th  CoNQ Ist  Sbsb 


Maffinf  public  offlttrt  depotttaria — Mr,  Strange, 


ay>tt. 


gmUest,  This  is,  ibe  mi^ief  of  fiDddeQ  ezpan- 
liou  and  canmctioas.  To  thii  nuKbitf  do  one 
cMi  be  inaeuibl*,  for  all  hare  ia  one  w&f  or  odwr 
fajl  it«  force.  It  hki  a  ludeacj  lo  make  nt  ana* 
tion.  of  gamhkis,  by  ihe  coDsiaal  tiimiiius  ID  ihai 
s]Hdt  wbicta  Gni^  a  place  in  almaii  ever;  boKnUi 
ttma  Ibe  Eavage  lo  Ihe  lage,  BDd  wtiicb  ii  it 
oneof  ihegwatobjeclsof  a  wholesome  ediicatioa 
to.rabdae.  Bui  ibe  frequent  and  sudden  reTersee 
lo  which  e»ery  man  is  eiposed,  of  being  rendered 
&.  nabob  lo-day  bjr  an  expaosioD,  and  a  begsu  U>- 
nanow  by  a  cuntiaciion,  musi  in  pioceu  of  lime 
eaipoder  all  Ihat  Jooae  morality  wiiieh  charoete- 
riaex  lh«  profeised  woishipperaal  Ihe  shrine  of  for- 
twe.  Such  is  ihe  effeci  upon  holders  of  properly; 
and  upon  the  laboriog  man  il  is,  if  possibia,  i^iiU 
more  banefnU  tot  him  there  a  do  hour  of  prosper- 
ity,.bni  he  suSers  greatly,  if  not  nquaily,  both  iji 
tbe  ebb  aod  flnw  of  the  tide.  In  a  conlraotion, 
money  of  course  becomes  scarce,  and  the  laborer, 
wbuic  only  commodity  is  his  labor,  is  compelled 
to  bring  it  daily  into  the  markel,  and  take  whatever 
pcioe  it  mar  command;  while  the  holders  of 
jaovisions,  less  limited  in  point  of  lime  for 
Ihe  conversion  of  ibeir  commodities  inio  money, 
hold  them  back,  not  willing  to  submit  to  tbe  di- 
niDished  piiees,  and  in  ihe  maanlime  Ihe  laborrr 
■WW  itarve.or  buy  al  the  price  demanded.  On  the 
ofberband,  when  an  expansion  takes  place,  and 
DKmey  becomca  plenty,  labor  is  the  UsI  thing  to 
And  ihe  level.  The  continual  necessiiy  which  the 
labprvr  is  nnder  to  bring  bis  commodity  into  the 
market,  prevents  any  competition  in  demand,  anil 
it  is  not  nniilj  the  general  spring  which  is  given  lo 
eaterpriM  has  opened  for  il  new  rtaonrces,  that  an 
increaiied  demand  fur  tabor  makes  an  increase  In 
price.  In  ihe  meanlim>  the  laborer  mast  purchase 
tboae  commodities  upon  which  speculation  is  most 
apt  to  seize — the  nwessaries  of  life.  It  is  impowi- 
Uefor  Ihe  Qoferhment  lo  remain  coniicctpil  wilh 
ttw  banks  without  coniributing  lo  ibis  mischief,  for 
viMD  tbe  supplies  exceed  much  Ihe  neoessiiies  of 
■he  QorefDmeiii,  ibey  must  lie  in  Ihe  banlra,  whoae 
direeion  most. resist  the  strongest,  or,  atleasl,  mosi 
general  passion  of  the  human  ne an— cupidity,  if 
tbef  SDJTer  Ibem  to  remain  unused,  and  in  using 
them,  an  atUficial  espanauHi  of  Ihe  corrency  is,  of 
ootirte,  created.  On  the  other  hand,  when  iheQor- 
oromml  sball  find  il  necesaary  to  mstke  heavy  drafia 
vg<m  Ihe  depoaile  bauks,  a  great  eonlraclion  i£  Ihe 
ineviiable  coasequeBce.  These  arc  eviis  which  ihe 
QoTernmeni  caimot  prevcu,  bu(  she  should  absl.tio, 
Ksfar  as  possible,  frjm  exciting  them  ;  and  this  (he 
QWi  do  only  by  diacooneciioii. 

Thfse  evils,  if  ihey  go  on  to  increase,  as  they 
auut  ud  vili  do,  if  ihe  exciting  causes  are  con- 
tiniiad  in  action,  avd  no  exciting  canse  is  equal  la 
tbe  onion  of  tbe  banks  wilh  the  Treaiory,  will,  in 
(he. end,  bring  up*n  thiscouolry  a  pecuniary  catos- 
^opbe  which  il  is  rrighlfnl  to  anticipaie;  and  so 
•Irnng,  in  that  eveni,  wjtl  be  Ihe  revulsion  nf 
pablic  opinion  against  them,  thai  their  real  capacity 
for  utility  will  be  overlooked,  and  Ihe  whole  of  them 
cast  away  amoug  the  lumber  of  past  ages,  la  this 
view,  no  sincere  and  enlightened  friend  of  Ihose  in- 

S  luijons  should  de«ire  aconlinuanee  of  the  impru- 
Dl  conoeclion.  Bui  Ihe  separation  will  not  be 
nerelf  negative  in  its  effects.  It  will  create  a  de- 
aund  for  specie  in  this  couniry,  and  waler  does 
ftol  mon  certainly  follow  the  ditch  jou  excavate 
below  ihe  level  of  a  pond  with  which  you  connect 
it,  than  specie  Ands  its  way  wherever  a  particular 
demand  is  created.  This  specie  will  naiuraily  flow 
H  first  into  the  banks,  and,  wiilening  their  specie 
basis,  give  them  additionai  strength  :  their  noiei 
will  Kiill  supply  ns  much  as  ever  the  ordinary  chan- 
Ml»  of  trade,  whilst  their  specie,  haviug  no  tenden- 
cy to  enugraiion,  will  only  be  drawn  out  as  the 
Oovammenl  demands shailaccrue.  Bnl  when  thus 
drawu  by  the  Goveniment  into  Ihe  Treasury,  il 
will  not  remain  there  in  larne  quantities,  but,  being 
reqni'ed  only  for  the  paymeni  of  the  Giovemmeut 
ereditora,  will  thus,  or  the  greater  portion  ef  it  at 
least,  be  thrown  again  into  circulation  by  those 
creditors,  (who  are  seldom  hoarders  of  moasy.) 
tnd  gradually  find  its  way  back  to  tbe  banki,  to  be 
■sain  drawn  oal  in  redemption  of  their  notes  ; 
le^t  the  process  of  going  to  the  Tieastiry,  to  be 
yud  out  i^ain  lo  the  Oovenuueni  creditor,  and  be 


by  him  Ihronu  into  circulation,  to  return  once  mare 
to  the  banks.  This  rotation  taust  have  a  heallhfnl 
operation  upon  the  currency,  and  a|iou  those  who 
supply  il;  Hfid,  in  addiiJon  to  this,  it  will  h^ve  a 
tendency  lo  prevent  that  great  affiravalor  of  other 
evils — )i«nking  upon  bank  paper;  for  the  demands 
thea  made  not  being  conlined  to  bfink  upon  bank, 
cannot  be  met  by  the  mere  presentation  of  other 
bank  paper;  but  every  bank  being  liable  to  be  called 
upon  with  a  considerable  poniaa-o(  its  notes  for 
speaie,  mus^  keep  iti>elf  prepared  lo  meet  Ihem,  and 
mast  regulate  its  issues  aqcordingty.  Another  ad 
vantage  lo  Ihe  banks,  by  no  means  tncoosiderable 
I  ihint,,  resulting  from  discijnneclion,  is,  that  their 
own  operations  would  be  greatly  simplified  and 
their  pcrUa  diminished.  No  unlooked  for  treasure 
would  Bow  in  upon  Ihem  in  deposile,  demanding 
some  provision  for  its  use,  and  thus  disturbing  the 
even  tenor  of  their  course.  Ho  sudden  demand  for 
what  had  been  deposited  would  pul  them  at  their 
wit's  end  for  ihe  mean!>  of  returning  it;  but,  pursu- 
img  a  regular  syslem,  not  subject  losucb  unforeseen 
fluctuations,  they  would  accomplish  legiiimaie, just, 
and  prviseworLhy  objecls — the  real izalion  of  reason- 
able pro&ts,  with  safety  to  themselves,  and  con- 
venience lo  the  community. 

To  these  ad  vantages  some  objections  ore  opposed; 
and  here  1  must  be  allowed  to  say,  that  from  the 
bigb-mimiad,  honorable  and  talented  Senator  from 
Virginia,  an  aigumeni  ho*  proceeded,  which  T 
nm  surprised  to  hear  upon  this  floor,  and 
especially  from  him.  I  have  seen  it  among  the 
newspaper  slang  of  Ihe  day,  to  which  I  had  thonglii 
it  adapted.  The  Seaalor  from  Virginia  disclaims 
il  as  an  trgumtnlvm  ad  mpiandum.  I  believe  him 
HBcere.  I  am  persuaded  be  did  not  so  intend  to 
use  it.  But  after  all  it  can  claim  no  higher  rank. 
It  has  a  tpecious  acceptability  lu  the  popular  far, 
but  embodies  no  elamenl  of  sound  argumen- 
lalion.  Il  is,  ihat,  by  the  adopiiuti  or  the  sy&- 
lem'proposed  by  ibecommiiiee,  with  the  amcnd- 
mai<t  offered  by  Ihe  Senator  fiom  South  Caro- 
lina, one  currency  would  be  provided  for  the  Oo- 
vemment,  apd  another  for  ibe  people — the  belter 
for  the  former — the  inferitir  for  the  latter.  I  am 
sickened  and  amazed  at  a  practice  receally  but  to^ 
fashionable,  and  upon  which  my  colleague  has  al- 
ready so  properly  and  forcibly  remarked,  of  treating 
the  Qovernniept  as  someihing  alien  from  the  peo- 
ple. What  is  the  Oavernmant,  and  who  compose 
ill  Is  not  Ihe  Qovcrnment  a  mere  agency  created 
by  the  penple,  fur  certain  specified  purposes 
— a  terfecl  nonentity  beyond  those  purposes? 
Is  it  a  thing  which  can  have  iiitere.sts  sepa- 
raie  from  the  mass  of  Ihe  people?  Are  not 
the  individuals  in  w^ose  persons  this  ideal  cxisieiice 
is  temporarily  incorporated  themselves  portions  of 
the  peopled  and  ore  not  the  iaiereils  tvhich  they 
have  in  their  national  eiistenui,  as  a  poriion  of  the 
people,  infinitely  beyond  any  separate  ctie  they  i^an 
possi'ily  claim  for  the  brief  hour  in  which  they 
sirHi  anJ  act  their  pons  upon  this  elevated  Ftage? 
This  is  the  people's  Government;  it  eiisis  but  by 
tlieir  will,  and  when  they  have  done  with  it,  or  it 
acts  in  opposition  to  that  will,  dtey  can  dissolve  it  as 
by  a  breath.  Eesistani^e  on  iis  pan  would  he  as 
vain  Bs  that  of  a  school  boy  with  a  reed  lo  a 
Koman  soldier  in  full  armor.  Govrrnmcnl  can 
have  no  interests  but  those  of  tbe  ptople;  but  the 
peiiple  themselves  have  interejts  as  a  body  politic, 
and  ihfey  have  ioteretlsas  individuals;  the  former 
mainly  are  commilled  lo  us,  and  the  latter  to  the 
retpfctive  States.  Bui  how,  I  pray  yon,  upim 
this  imaginary  division  of  interests,  is  there 
proposed  by  the  measure  a  sounder  currency 
for  one  ihsn  for  Ihe  otherl  Does  Ihe  gen- 
tleman admit  that  the  paper  money  is  inferior 
in  value  to  the  gold  and  silvrrl  If  he  does  lo,  is 
not  theadmiraioD/cJoib  u  to  1 1 is  proposal — which  is 
defended,  if  I  have  understood  him,  upon  the 
ground  that  paper  is  not  dtpreciaieil,  and  can  be 
saved  from  depreciBiion,  and  js  therefore  equal  lo 
gold  and  silver  1  And,  between  equal  things,  how 
can  the  leimi  better  and  worse,  Inferior  and  superior, 
be  ap|j1ird  1  Bui  I  do  not  admit  that  ihey  are  equal ; 
and  it  is  mainly  upon  the  ground  that  they  are  noi 
equal,  and — although  men  may  so  ima^ae — 
that  Ihey  can  never  be  really  so,  thai  I  am  npjK^ 
toihiss^emc.  Fortbtpeople,««individuals,rhave 


no  right  to  legi^laie,andl  therefore  leave  them  in  the 
enjnymentof  their  biithri^l,lotal(e  what  they  piMse, 
and  call  il  money.  Siil Tor  this  Oovemment,  Con- 
gress has  a  right  to  legislale ;  and  I  esleeta  it,  for' 
one,  a  part  of  tiiy  duty,  as  a  portion  of  (hat  bod^,' 
to  demand  for  Ihe  people,  in  Uieir  political  eharoc-' 
ter,  the  currency  which  the  Constitution  xiluiow'-' 
ledges;  the  currency  which  admits  of  lelist'  flnclira- 
lion;  the  currency  whiih  the  public  creditor  "has  ili 
right  to  demand,  and  that  which  can  be  collectetl 


while  thus  nominally  receiving  Ibeir  stipulated 
Ques,  are  in  fact  receiving  more.  Whidi,  I  pray 
you,  is  Ihe  standard  of  value — gold  and  sllrer,  or 
paper  1  If  the  latter,'  it  is  idle  to  aigae  ;  and  if 
the  foimer,  I  would  fiirther  ask  if  il  is  not  la, 
that  yon  have  promised  to  pay  IhemT  And  if  So, 
is  it  a  ground  of  complaint  Il^I  you  have  fnlfined 
your  engagements  1  If  yon  paid  (he  public  credil' 
or  by  force  in  paper,  he  might  well  complain  Ibal 
you  had  paid  bim  so  much  per  eentum  less  than 
you  had  promised;  'but  il  never  conld jusflf  be- 
said,  when  you  paidhiin  in  gold,  that  fon  had  paid 
him  more,  ^i  a  fancy  picture  has  be*n  drawn  Of 
the  oflicers  of  Government  fining  'heir  cofliinwitli 
golden  deposiles,  whii^  they  receive '  in  cbmpenM- 
lion  for  iheir  services.  Is  it  not  a  picture  merely 
imaginary,  conuvdicting  all  truth  and  experience  T 
It  is  hoioriou*  that  public  men,  bolli  in  Enclaii^ 
and  ihis  country,  (exclusive  of  the  pension  sj*a0, 
which  is  there  in  extensive  use,)  who  are  defieadei)l 
upon  their  compensation,  seldom  know  imifliiit; 
on  the  contrary,  that  Ihey  live  from  handlo  moQlU, 
Every  dollar  ihey  receive  is  spent  ii  soon  id  thirt 
receive  il,  and,  such  as  it  is,  enters  into  the  geatr^ 
circulation,  through  Iheiriailors,  their  shoetoatetk. 
their  butchers,  their  bakers,  Ac.;  and,  io  hi  fron( 
hoarding,  |)iey  are  lucky  if  they  dd  not  of  Deceksi>~ 

SI  aniicipaie  their  means,  andptunge  themselves ht 
ebl ;  and  if  the  public  does  nut  bury  them  wMa 
they  die,  it  is  because  il 
private  charity  to  pvforn 
But  the  tim,' is  defined 
in  the  meatnres  of  tbe  '0 
country  is  now  in  great  a 
we  ought  to  postpone  an 
season  o(  ntore  quiet  and 
suikes  me  that  the  vet 
measures  is  when  lb*  cou 
happy  under  tboK  which 
nothing  could  be  inore  un' 
when  the  couniry  was  q 
parous.  'What  would  h 
who,  being  called  to  the 
should  tay  to  him,  "My 
it  IK  true,  butldonoiibii 

medicine.  "Were  I  lo  do  „,  „ j 

stomach,  auil  throw  your  syslem  into  eommoCTon. 
and  you  would  probably  feel  even  worse  than  yon 
do  now.  For  the  present,  therefore,  I  will  I^are 
yon  to  yuur  chance,  and  you  may  poesibly  die ;  bat 
shotild  you  be  so  fortunate  as  to  get  belter,  why 
then  I  will  physic  you."  Such  seems  to  me  to  te 
in  sabslance  the  argument  against  present  actioil 
upon  the  important  alternatives  before  tis. 

The  wisd[>m  of  the  past,  the  practice  of  our  owfi 
and  other  nations,  it  cited  against  the  plan  of  an  Id- 
dependeni  Treasury.  Our  own  nation,  I  believe, 
ctands  alone  in  the  intimate  conn ecliun  which  e^ls 
between  the  banks  anil  the  Treasury ;  andTfaave 
already  shown,  by  tbe  letter  which  I  have  read  tb 
ihe  Senate,  how  much  our  practice  isatwu<^i)h 
the  considerale  (pinion  of  one  of  ihe  most  eoli^:^ 
ened  of  our  statesmen.  In  England,  (oo,  Where  tSa 
connection  is  much  less  intimate  than  here,  ouiiy  9f 
her  vise  men  do  not  hesitate  to  prououBce  it,  $n<3t 


knc 

Tbe  measure,  finally,  U  qioken  of  as  being  cob- 
stdered  a  war  between  Ihe  Government  and  Ifee 
hanks;  and  this,  il  IS  ssid.isa  false  issue.  lagree, 
Mr.  President,  thai  il  is  a  falie  issue — a  very 
false  issue;  so  fabe  that  I,  for  one,  would  never i« 
a  party  to  it.  I  \toutd  never  ctmsenl  lo  'join  tbe 
Government  in  making  war  upon  any  dasi  <)f  cifi- 
zeuE,  or  any  cUk  of  citizens  m  making  war  tipoB 
tbe  QoTcnuneni.    In  advocating  fhit  inewjir^ .  I 
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look  to  the  banks  as  only  incidentally  concerned. 
It  is  a  measure  of  great  public  interest,  and,  as  I 
believe,  of  great  public  utility.  If  the  banks 
diould  happen  to  suffer  by  it,  I  shall  regret  it ;  and 
if  they  are  benefitted  by  it,  it  will  add  to  the  satis- 
faction I  expect  to  derive  from  itjs  otherwise  benign 
operation. 

In  conclusion,  I  must  object,  with  my  colleague, 
ta  the  gloomy  colors  in  which  the  condition  of  the 
cbuntzy  has  been  drawn.  Some  difficulties,  some 
distresses,  there  may  be ;  but  the  great  elements  of 
prosperity  are  yet  rife  in  our  land  ;  we  have  yet 
the  genial  skies  and  fertile  soil  with  which  nature 
bies^  us  ;  the  flag  of  our  country  yet  waves 
proudly  in  the  face  of  the  world,  and  she  may  turn, 
as  did  the  Roman  matron,  to  her  industrious,  tal- 
ented, and  gallant  sons,  and  as  Cornelia  did  not  to 
her  beautiful  and  virtuous  daughters,  exclaiming, 
••  These  are  my  jewels."  While  these  remain  to 
her  she  can  never  be  ruined;  never  justly  complain 
that  she  is  unhappy. 

APPENDIX. 
I  am  801  ry  to  see  our  loans  begin  at  so  exorbi- 
tant an  interest.    And  yet,  even  at  that,  you  will 
8Qon  be  at  the  bottom  of  the  loan-bag.    We  are  an 
a^cultural  nation.      Such  an  one  employs   its 
sparings  in  the  purchase  or  improvement  of  lands 
or  stocks.    The  leadable  money  among  them  is 
chiefly  that  of  orphans  and  wards  in  the  hands  of 
executors  and  guardians,  and  that  which  the  farmer 
lajs  by  till  he  has  enough  for  the  purchase  in  view. 
la  such  a  nation  there  is  one,  and  one  only,  re- 
source for  loans  sufficient  to  carry  them  through 
th''  expense  of  a  war;  and  that  will  always  be  suf- 
ficient, and  in  the  power  of  an  honest  Qovernment, 
punctual  in  the  preservation  of  its  faith.   The  fund 
I  mean  is  tht  maas  of  tireulating  coin.    Every  one 
knows  that,  although  not  literally,  it  is  nearly  true, 
that  every  paper  dollar  emitted  banishes  a  silver  one 
from  the  circulation.    A  nation,  thei-efore,  making 
its  purchases  and  payments  with  bills  fitted  for  cir^ 
calation,  thrusts  an  equal  sum  of  coin  out  of  circu- 
lation.   This  is  equivalent  to  borrowing  that  sum, 
and  yet  the  vender,  receiving  payment  in  a  medium 
as  effectual  as  coin  for  his  purchases  or  payments, 
has  no  claim  to  interest.    And  so  the  nation  may 
continue  to  issue  its  bills  as  far  as  its  wants  require, 
and  the  limits  of  the  circulation  wil!  admit.    Those 
limits  are  understood  to  extend  with  us,  at  present, 
to  two  hundred  millions  of  dollars — a  greater  sum 
than  would  be  necessary  for  any  war.     But  this, 
the  only  resource  which  the  GJovcrnmen:  could 
command  with  certainty,  ihe  States  have  unfortu- 
nately fooled  away,  niiy  corruptly  alienated,  to 
swindlers  and  shavers,  under  the  cover  of  private 
banks.    Say,  too,  as  an  additional  evil,  that  the 
disposable  funds   of  individuals,    to    this   great 
amount,  have  thus  been  withdrawn  from  improve- 
ment and  useful  enterprise,  and  employed  in  the 
useless,  usurious  and  demoralizing  practices  of 
bank  directors  and  their  accomplices.    In  the  war 
of  1755,  our  Slate  availed  itself  of  this  fund  by  is- 
soing  a  paper  money,  bottomed  on  a  specific  tax 
for  its  redemption,  and,  to  ini^ure  its  credit,  bearing 
an  interest  of  five  per  cent.    Within  a  veiy  short 
time,  not  a  bill  of  this  emission  was  to  be  found  in 
circulation.    It  was  locked  up  in  the  chests  of  ex- 
ecutors, guardians,  widows,  farmers,  6ic,   We  then 
Issued  bills,  bottomed  on  a  redeeming  tax,  but 
bearing  no  interest.    These  were  readily  received, 
and  never  depreciated  a  single  farthing.    In  the 
revolutionary  war,  the  uld  Congress  and  the  States 
issued  bills  without  mterest,  and  without  tax.  They 
occupied  the  channels  of  circulation  very  freely,  till 
those  channels  were  overflowed  by  an  excess  be- 
yond all  the  calls  of  circulation.    But,  although  we 
have  so  improvidently  suffered  the  field  of  circu- 
lating medium  to  be  filched  from  us  by  private  in- 
dividuals, yet  1  think  we  may  recover  it  in  part, 
and  even  in  the  whole,  if  the  States  will  co-operate 
w^ith  OS.    If  Treasury  bills  are  emitted,  on  a  tax 
appropriated  for  their  redemption  in  fifteen  years, 
and  (to  insure  preference  in  the  first  moments  of 
competition)  bearing  an  interest  of  six  per  cent., 
there  is  no  one  who  would  not  take  them  in  prefer- 
ence to  the  bank  paper  now  afloat,  on  a  principle 
of  patriotism  as  well  as  interest ;  and  they  would 
1^  withdrawn  from  circulation  into  private  hoards 


^o  a  considerable  amount.    Their  credit  once  esta- 
blished, others  might  be  emitted,  bottomed  also  on 
a  tax,  but  not  bearing  interest;  and,  if  ever  their 
credit  faltered,  open  public  loans,  on  which  these 
bills  alone  should  be  received  as  specie.    These, 
operating  as  a  sinking  fund,  would  reduce  the 
quantity  in  circulation,  so  as  to  maintain  that  in  an 
eiiuilibrium  with  specie.    It  is  not  easy  to  estimate 
the  obstacles  which,  in  the  beginning,  we  should 
encounter  in  ousting  the  banks  from  their  posses- 
sion of  the  circulation  ;  but  a  steady  and  judicious 
alternation  of  emissions  and  loans  would  reduce 
them  in  time.    But,  while  this  is  going  on,  another 
measure  should  be  pressed,  to  recover  ultimately 
our  right  to  the  circulation.    The  Sta'es  should  be 
applied  to,  to  transfer  the  right  of  issuing  circu- 
lating paper  to  Congress  exclusively,  m  perpetuumy 
if  possible,  but  during  the  war  at  least,  with  a  sav- 
ing of  charter  rights.     I  believe  that  every  State 
west  and  south  of  Connecticut  river,  except  Dela- 
ware, would  immediately  do  it;  and  the  others 
would  follow  in  time.     Congress  would,  of  course, 
begin  by  oblig'ing  unchartered  banks  to  wind  up 
their  affairs  within  a  short  time,  and  the  others  as 
their  pharters  expired,  forbidding  the  subsequent 
circulation  of  their  paper.  This  they  would  supply 
with  their  own,  bottomed,  every  emission,  on  an 
adequate  tax,  and  bearing,  or  not  bearing,  interest, 
as  the  state  of  the  public  pulse  should  indicate. 
Even   in    the  non-complying  States,   these    bills 
would  make  their  way,  and  supplant  the  unfunded 
paper  of  their  banks,  by  their  solidity,  by  the  uni- 
versality of  their  currency,  and  by  their  i^ceiva- 
bility  for  customs  and  taxes.    It  would  be  in  their 
power,  too,  to  curtail  those  banks  to  the  amount  of 
their  actual  specie,  by  gathering  up  their  paper, 
and  running  it  constantly  on  them.    The  national 
paper  might  thus  take  place  even  in  the  non-com- 
plying States.    In  this  way,  I  am  not  without  a 
hope  that  this  great,  this  sole  resource  for  loans  in 
an  agricultural  country,  might  yet  be  recovered  for 
the  use  of  the  nation  during  war ;  and,  if  obtained 
in  perpeluumi  it  would  always  be  sufficient  to  carry 
us  through  any  war :  provided  that,  in  the  interval 
between  war  and  war,  all  the  outstanding  paper 
shonld  be  called  in,  coin  be  permitted  to  flow  in 
again,  and  to  hold  the  field  of  circulation  until 
another  war  should  require  its  yielding  place  again 
to  the  national  medium. 

But,  it  will  be  asked,  are  we  to  have  no  banks  ? 
Are  merchants  and  others  to  be  deprived  of  the 
resource  of  short  accommodations,  found  so  con- 
venient ?    I  answer,  let  us  have  banks ;  but  let 
them  be  such  as  are  alone  to  be  found  in  any  coun- 
try on  earth,  except  Great  Britain.    There  is  not  a 
bank  of  discount  on  the  continent  of  Europe  (at  least 
there  was  not  one  when  I  was  there)  which  offers 
any  thing  but  cash  in  exchange  for  discounted  bills. 
No  one  has  a  natural  right  to  the  trade  of  a  money- 
lender, but  he  who^as  the  money  to  lend.    Let 
those,  then,  among  us  who  have  a  moneyed  capi- 
tal, and  who  prefer  employing  it  in  loans  rather 
than  otherwise,  set  up  banks,  and  give  cash  or  na- 
tional bills* for  the  notes  they  discount.    Perhaps, 
to  encourage  them,  a  larger  interest  than  is  legal  in 
the  other  cases  might  be  alloi^-ed  them,  on  the  con- 
dition of  their  lending  for  short  periods  only.    It  is 
from  Great  Britain  we  copy  the  idea  of  giving  pa- 
per in  exchange  for  discounted  bills;  and,  while 
we  have  derived  from  that  country  some  good  prin- 
ciples of  government  and  legislation,  we  unfortu- 
nately run  into  the  most  servile  imitation  of  all  her 
practices,  ruinous  as  they  prove  to  her,  and  with 
the  gulf  yawning  before  us  into  which  those  very 
practices  are  precipitating  her.      The  unlimited 
emission  of  bank  paper  has  banished  all  her  specie, 
and  is  now,  by  depreciation,  acknowledged  by  her 
own  statesmen,  carrying  her  rapidly  to  bankruptcy, 
as  it  did  France,  as  it  did  us,  and  will  do  us  asain, 
and  every  country  permitting  paper  to  be  circu- 
lated, other  than  that  by  public  authority,  rigorously 
limited  to  the  just  measure  for  circulation.   Private 
fortunes,  in  the  present  state  of  our  circulation,  are 
at  the  mercy  of  those  self-created  money-lenders, 
and  are  prostrated  by  the  floods  of  nominal  money 
with  which  their  avarice  deluges  us.    He  who  lent 
his  money  to  the  public  or  to  an  individual,  before 
the  institution  of  the  United  States*  Bank,  twenty 
years  ago,  when  wheat  was  well  sold  at  a  dollar 
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the  bushel,  and  receives  now  his  nominrtl  -u  i 
when  it  sells  at  two  dollars,  is  cheated  of  lia  lis 
fortune:  and  by  whomi  By  the  banks,  wia  li, 
since  that,  have  thrown  into  circulaliou  leu  du.  u.s 
of  their  nominal  money  where  was  ono  at  that  liim . 
— [Jeffenon^s  Corrupoi\dencty  vol.  iv,  j).  189. 


SPEECH  OF  MR    BENTON. 

Op  Missouri. 

In  Senate,  Thursday,  September  22,  1837.— On   Mr. 
Calhoun's  amenlmeni  to  the  bill  to  provide  for 
the  collection,  keeping,  an<i  disbursement  of  the 
public  moneys,  without  the  agency  of  banlrs. 
Mr.  BENTON  rose  to  offer  the  aid  of  his  voice 
in  favor  of  the  amendment,  an'!  in  favor  of  the  hill 
to  which  it  was  proposed  to  be  attached.    He  con- 
sidered the  amendment  and  the  bill  as  one  measure, 
indissolubly  connected  in  their  nature ;  and  ^that 
the  bill  would  be  of  little  value,  unless  the  amend- 
ment was  made.    There  might  have  been  some 
diflerence  of  opinion  as  to  the  time  and  mode  of 
adopting  the  provisions  contained  in  the  amend- 
ment— whether  it  should  be  done  at  this  session,  or 
at  the  next ;  anrl  whether  it  should  be  effected  by 
an  amendatory  clause,  or  by  a  separate  bill.  There 
might  have  been  room  for  difference  of  opini«)n 
on   these  points  a  few  days  ago ;  but,  since  the 
amendment  is    offered,    and    opposed,    it    must 
be  carried,  or  the  bill  itself  considered  as  lost. 
He  held  the  vole  upon  the  amendment  to  be  a 
vote  upon  the  life  and  death  of  the  bill;  for  it  will 
decide  whether  the  principle  of  the  amendment  is 
to  become  law;   and  if  it  is  not,  the  bill  becomes 
nugatory;   for  what  advantage  can  there  be  in 
having  separate  keepers  of  the  public  moneys  if 
they  are  only  to  keep   the  paper  promises  of  the 
banks?    The  banks  themselves,  who  hold  the  thing 
promised,  will  still  be  the  real  keepers.    They  will 
still  be  the  treasurers.    They  will  hold  the  sub- 
stance, and  our  otficers  will  have  the  shadow. 
They  will  have  the  money,  and  our  officers  will 
have  the  promise.    They  can  break  the  promise  at 
any  time,  and  our  oflScers  cannot  help  themselves. 
Slate  Legislatures  may  interpose,  and  the  Federal 
Qovernment  cannot  help  itself.     To  make  this 
more  clear,  let    it    be    supposed  tha^   this  bill, 
without  the  amendment,  had  been  the  law  of  the 
land  heretofore,  and  had  been  in  force  in  May 
last,  when  the   banks  stopped  payment.    There 
were  thi#y-two  millions  of  public  money  in  depo- 
site  with  banks  at  that  time,  and  not  a  dollar  of 
real  money  could  be  got  for  it.    Now,  suppose  lhe?e 
thirty-iwo  millions  had  been  received  by  our  own 
officers  in  the  notes  of  ihc  banks;  tlie  result  would 
have  been  precisely  the  same;  the  bankv-  woM  not 
have  paid  the  notes;  and  the  acts  of  State  Legisla- 
tures would  have  sanctioned  the  refusal;  for  they 
were  just  as  applicable  to  notes  as  to  deposites. 
Not  a  dollar  could  have  been  got  upon  them. 
The  banks  slopped  payment  on  their  notes  as  well 
as  on  their  deposites.    The  holder  of  their  notes, 
and  the  depositor,  were  alike  repulsed;  and  thus 
our  treasurers,  holdmg  thirly4wo  millions  of  their 
notes,  would  have  been  penniless. 

The  bill  is  to  divorce  the  Government  from  the 
banks,  or  rather  is  to  declare  the  divorce,  for  the 
separation  has  already  taken  place  by  the  opera- 
tion of  law  and  by  the  delinquency  of  the  banlcs. 
The  bill  is  to  declare  the  divorce;  the  amendment 
is  to  exclude  their  notes  from  revenue  payments, 
not  all  at  once,  but  gradually,  and  to  be  accom- 
plished by  the  first  day  of  January,  1841.  Until 
then  the  notes  of  specie-paying  banks  may  be  re- 
ceived, diminishing  one-fourth  annually;  and  after 
that  day,  all  payments  to  and  from  the  Federal 
Grovemment  are  to  be  made  in  hard  money.  Un- 
til that  day,  payments  from  the  United  States  will 
be  governed  by  existing  laws.  The  amendment 
does  not  aflfcct  ihd  Post  Office  Department  until 
January,  1841;  until  then,  the  fiscal  operations  of 
that  Department  remain  under  the  present  laws; 
after  that  day  they  fall  under  the  principle  of  the 
bill,  and  all  payments  to  and  from  that  Department 
will  be  made  in  hard  money.  The  effect  of  the 
whole  amendment  will  be  to  restore  the  cun-^ncy 
of  the  Constitution  to  the  Federal  Government — to 
re-^tablish  the  great  acts  of  1780  a»d  of  1800— ■ 
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declaring  ihnl  ihc  revcmii^^  should  be  coIlccUcd  m 
gold  and  sdvcf  coin  only;  those  early  statutes 
wlach  were  enacied  by  the  hard  money  men  who 
mad*  ibe  Constitution,  who  had  seen  and  felt  the 
evd«  of  papf r  money,  and  intended  to  guard 
against  those  evils  in  future  by  creating,  not  a  , 
paper,  but  n  hard  money  GJovernment. 

1  am  for  this  restoration.  I  am  for  restoring  to 
the  Federal  Treasury  the  currency  of  the  Consti- 
tution. I  am  for  carrying  back  this  Gk>vemmenl  to 
tha  solidity  projected  by  its  founders.  This  is  a 
great  object  in  iiseit— a  reform  of  the  first  magni- 
tude  a  roformaiion,  wiih  healing  on  its  wing?, 

bringing  safely  to  the  Groyernment,  and  blessings 
to  the  people.  The  curreacy  is  a  thing  which 
reaches  every  individual  and  every  institution. 
From  the  Ghivcrnnient  to  the  washerwoman,  all 
are  reached  by  it,  and  all  concerned  m  it*,  and, 
what  seems  paradoxical,  all  are  concerned  to  the 
same  degree;  for  all  ar«  aoncerned  to  the  whole  ex- 
ftni'of  their  property  and  dealings;  and  all  is  all, 
whether  it  be  much  or  little.  The  Government 
with  its  many  ten  millions  of  revenue,  suffers  no 
more  in  proportion  than  the  hifaiMe  and  meritori- 
ous laborer  who  works  from  sun  to  sun  for  the  shil- 
lings which  give  food  and  raiment  to  his  family.  • 
The  Federal  Government  has  deteriorated  the  cur- 
rency, and  carried  mischief  to  the  whole  commnm- 
ly,  and  loKi  its  own  revenues,  and  subjected  itsalf 
10  be  trampled  upon  by  corporations,  by  departing 
from  the  Constitution,  and  convtrting  this  Govern- 
ment from  a  hard  money  to  a  paper  money  Go- 
vernment. The  •bjcci  of  the  amendment  and  the 
bill  is  10  reform  these  abuses,  and  it  is  a  re- 
form worthy  to  be  called  a  refornjafion — 
worthy  to  engage  the  labor  of  patriots — worthy 
to  unite  the  exertions  of  different  parties— worthy 
10  fix  the  attention  of  the  age— worthy  to  excite  the 
hopes  of  the  people,  and  to  invoke  upon  its  su*«eps 
the  Messings  of  luMv»n. 

Great  are  the  evils,  political,  pccuniarj',  and  mo- 
ral, which  have  flo«4d  from  this  departure  from 
our  Constitution.  Through  the  Federal  Gtovem- 
ment  alone — through  it,  not  by  it — two  millions 
and  a  half  of  ntoney  have  been  lost  in  the  last  four 
months.  Thirty-two  millions  of  public  money  was 
the  amount  in  the  deposite  banks  when  they  stop- 
ped payment;  of  this  sum  twenty-five  millions  have 
been  paid  over  to  Government  creditors,  or  trans- 
ferred to  the  States.  But  how  paid,  and  how  trans- 
ferred? In  what?  In  real  money,  or  its  equivalent? 
Not  at  al'!  But  in  the  notes  of  suspended  bank^^ 
in  notes  depreciated,  on  an  average,  ten  per  cent. 
Here  then  were  two  and  a  half  millions  lost.  Who 
bore  the  IosjS?  The  public  creditors,  and  the  States. 
Who  gained  it?— for  where  there  is  a  loss  to  one, 
there  must  be  a  gain  to  another.  Who  gained  the 
two  and  a  half  millions,  thus  sunk  upon  the  hands 
of  the  creditors  and  the  States?    The  banks  were 


direct  and  indirect,  to  the  Government  alone,  from 
the  u^  of  local  bank  notes  in  the   last  twenty-five 
years,  including  the  war,  and  covering  three  gene- 
ral suspensions.      Leaving  the  people  out  of  view, 
as  a  field  of  losses  beyond  calculation,  1  confine 
myself  U)  the   Federal  Government,  and  say,  its 
losses  have  been  enormous,  prodigious,  and  incal- 
culable.   We  have  had  three  general  stoppages  of 
the  local  banks  in  the  short  space  of  twenty-two 
years.    It  is  at  the  average  rate  of  one  in  seven 
years;  and  who  is  to  guaranty  us  from  another, 
and  from  the  consequent  losses,  if  we  ccvitinue  to 
receive  their  bills  in  payment  of  public  dues.  Ano- 
ther stoppaga-  must  come,  and  that,  reasoning  from 
all  analogies,  in  less  than  seven  years  after  the  re- 
sumption.   Many  muct  perish  in  the  attempt  to  re- 
sume, and  would  do  lielter  to  wind  up  at  once,  with- 
out attempting  to  goon,  without  adequate  means, 
and  against  appalling  obstacles.      Another  revul- 
sion must  come.      Thus  it  was  after  the  last  re- 
sumption.   The  banks  recommenced  payments  in 
1817 — ^in    two  years,  the  failures  were  more  dis- 
astrous  than  ever.      Thus   it   was  in    England 
ifter  the  long    suspension    of   twenty-six    years. 
Payments   recommenced    in    1823 — in    1825  the 
nost  desolating  crash  of  banks  took  plaae  which 
had  ever  been  known  in  the  kingdom,  although 
the  Bank  of  England  had  imported,  in  less  than 
four  years,  twenty  millions  sterling  in  gold,  about 
one  hundred  millions  of  dollars,  to  recommence 
I  upon.    Its  eflTects  reached  this  country,  crushed 
the  cotton  houses  in  New  Orleans,  depressed  the 
money  market,  and  injured  all  business.   Why  was 
thill?    Why  was  it  that,  within  two  years  after  re- 
sumption, both  in  England  and^  in  our  America, 
these  disasnrous  revulsions  ensued?    Loss  of  confi- 
dence  was  the  cause;  and  that  loss  resulting,  not 
from  the  act  of  Government,  but  from  the  conduct 
of  the  banks  tliemselves.    The  banks  had  failed, 
and,  therelorc,  could   fail.    The  people  had  seen 
them  fail,  and,  therefore,  they  feared  they  might  do 
so  again.    There  was  no  confidence  in  them;  no 
more  than  the  coachman  places  in  the  balking  horse 
when  he  comes  to  the  hill.    The  gentleman  from 
Vii^nia  (Mr.  Rives)  wishes  the  Gfovemment  to  do 
something  to  reanimate  confidence  in  these  banks. 
Could  a  law  of  Congress  inspire  confidence  into  his 
coachman,  and  give  him  faith  in  the  balking  horse? 
No  more  can  it  be  done  in  relation  to  these  banks. 
They  have  stopped,  universally  and  simultaneously, 
in  a  sea^n  of  profound  peace  and  general  prospe- 
rity— no  war,  no  pestilence,  no  famine — with  four 
times  as  ri^ncb  specie  in  the  country  as  ever  was  in 
it  before;  and  this  stoppage  has  killed  confidence. 
It  is  dead  by  the  act  of  the  banks,  and  cannot  be 
legislated  into  existence  again  by  act  of  Congress. 
Confidence  is  a  plant  of  volimtary,  and  not  of 
forced  existence.    It  is  said  by  an  eminent  man  to 
be  a  plant  of  slow  growth.    We  all  know4t  to  be 


the  gainers;  they  gained  it;  the  public  creditors,    I  so;  and  we  know,  besides,  that  when  this  plant  is 


and  the  Slates  lost  it^  and  to  the  creditors,  it 
was  a  forced  loss.  It  is  in  vain  lo  say  that  they 
consented  to  lake  ii.  They  had  no  alternative  It 
was  that,  or  nothing.  The  bank?  forced  if  upon 
the  Goveniment;  the  Government  forced  it  upon 
tha  creditor.  Consent  was  out  of  the  question. 
Power  ruled,  and  tliat  power  was  in  the  banks;  and 
they  gained  the  two  and  a  half  millions  which  the 
S'ales  and  the  public  eredih>rs  \vn%, 

The  Senator  from  New  York,  (Mr.  T&llmadge,) 
trlio  ha.s  just  spoken  with  so  much  ability,  and  who 
is  opposed  both  to  this  bill  and  this  amendment, 
has  predicated  an  argument  in  favor  of  the  local 
banki  on  account  of  the  nnalt  amount  of  the  pub- 
lic money  vhich  has  been  lost  in  their  hand^;  but 
here  is  two  and  a  half  millions  in  a  single  opera- 
tion, and  without  going  back  to  the  period  of  bank 
stoppages  in  1819  and  1814.  He  confines  hinijjelf 
to  direct  losses,  but  that  fs  a  most  imperfect  view 
of  the  question.  The  full  view  embraces,  besides 
direct  losses,  all  that  are  incidental  to  the  use  of 
depreciated  paper  money;  increased  prices—disap- 
pointed operations  by  sea  and  land  in  time  of  war' 
— and  embarrassed  operations  in  time  of  peace; 
percrntums  shaved  off  at  every  step;  the  ignorant, 
the  helpless,  4he  necessitous,  imposed  upon;  and  one  1 
vast  scene  of  pushing  oflf  bad  paper  on  each  other 
exhibited  all  over  th©  i^jpntry.  ^fv.  \\' 

1  d^  not  pretend  to  mlt^i^  tba  ipoqeyetl  k)^8lii<'  1 

I 


once  pulled  up  by  the  roots,  il  rarely  lakes  root 
again  in  the  same  place. 

The  Senators  from  New  York  and  Virginia 
(Messrs.  Tallmadge  and  Rives)  push  thi;s  point  of 
confidence  a  little  'further ;  they  address  a  question 
to  me,  and  ask  if  I  would  lose  confidence  in  all 
steatnboats,  and  have  them  all  discarded,  if  one  or 
two  blew  up  in  the  Mississippi?  I  answer  the 
question  in  all  frankness,  and  say,  that  I  should 
I  not.  But  if,  instead  of  one  or  two  in  the  Mississippi, 
all  the  steamboats  in  the  Union  should  blow  up  at 
once — in  every  creek,  river  and  bay — ^whilc  all 
the  passengers  were  sleeping  in  confidence,  and 
the  pilots  crying  out  all  is  well ;  if  the  whole 
should  blow  up  from  one  end  of  the  Union  to  the 
other  just  as  fast  as  th«y  could  hear  each  others  ex- 
plosions ;  then,  indeed,  I  should  lose  confidence  in 
ihem»  and  never  again  trust  wife,  or  child,  or  my 
own  foot,  or  any  thing  not  intended  for  destruction, 
on  board  such  sympathetic  and  contagious  engines 
of  death.  I  answer  further,  and  tell  the  gentlemen , 
th^i  if  only  one  or  two  banks  had  stopped  last  May 
in  New  York,  I  should  not  have  lost  all  confidence 
in  the  remaining  nine  hundred  and  ninety-nine; 
but  when  the  whole  thousand  stopped  at  once;  tum- 
bled down  together — fell  in  a  lump — ^lie  there — and 
when  ONE  of  their  number,  by  a  sign  with  the  lit- 
tle finger,  can  make  Ihe  whole  lie  still,  then,  in- 
dM,  conf|4^nQa  if  font!    Ad4  i^  is  the  caoe 


with  the  banks.  Tlicy  have  not  only  stopped  alto- 
gether, but  in  a  season  of  profound  peace,  with 
eighty  millions  of  specie  in  the  country,  and  just 
after  the  annual  examinations  by  commissioners 
and  legislative  committees,  and  when  all  was  re- 
ported well.  With  eighty  millions  in  the  country, 
they  stop  even  for  change!  It  did  not  take  a  na- 
tional calamity — a  war — to  stop  them!  They  fell 
in  time  of  peace  and  prosperity!  We  read  of  peo- 
ple in  the  West  Indies,  and  in  South  America,  who 
rebuild  their  cities  on  the  same.spot  where  earth- 
quakes had  overthrown  them;  we  are  astonished  at 
their  fatuify;  we  wonder  that  they  will  build  again 
on  the  same  perilous  foundations.  But  these  peo- 
ple have  a  reason  for  their  conduct;  it  is,  that  their 
cititss  are  only  destroyed  by  earthquakes;  it  taifes 
an  earthquake  to  destroy  them;  and  when  there  is 
no  earthquake,  they  are  safe.  But  suppose  their 
cities  fell  down  without  any  commotion  in  the 
earth,  or  the  air — fell  in  a  season  of  perfect  calm 
and  serenity — and  after  that  the  survivors  should 
go  to  building  again  in  the  same  place;  would  not 
all  the  world  say  that  they  were  demented,  and 
were  doomed  to  destruction?  So  of  the  Govern- 
ment of  the  United  States  by  these  banks.  If  it 
continues  to  use  them,  and  to  receive  their  notes  for 
revenue,  after  what  has  happened,  and  in  the  face 
of  what  now  exists,  it  argues  fatuity,  and  a  doom 
to  destruction. 

Resume  when  th^  will,  or  when  they  shall,  and 
the  longer  it  is  delayed  the  worse  for  themselves, 
the  epoch  of  resumption  is  to  be  a  perilous  crisis  to 
many.  This  stopping  and  resuming  by  banks,  is 
the  realization  of  the  poetical  description  of  the 
descent  into  hell,  and  the  return  from  it.  FaeUii 
descensus  *9vemi — sed  revoeare  gradum — hie  opus,  Aic 
labifr  est.  Easy  is  the  descent  into  the  regions  be- 
low, but  to  return  !  this  is  work,  this  is  labor 
indeed!  Our  banks  have  made  the  descent;  they 
have  gone  down  with  case;  but  to  return — to  ascend 
the  rugged  steps,  and  behold  again  the  light  above, 
how  many  will  falter,  and  fall  back  into  the  gloomy 
regions  below. 

The  day  of  resumption  will  be  a  day  of  peril, 
and  of  death  to  many  It  is  a  penalty  which  Aeur 
extraordinary  stoppage  has  imposed.  Many  must 
fail  in  the  trial;  probably  a  new  panic  and  pressure 
take  place;  and  those  who  must  attribute  every  ca- 
lamity to  the  misrule,  the  ignorance,  and  the  mis- 
government  of  the  republioan  par^,  had  as  well 
be  preparing  their  accusations  in  advance,  for  the 
contingency  will  come,  and  a  cause  for  it  must  be 
found  in  the  misconduct  of  the  Government.  Let 
them  pruphetize  in  advance,  and  show  their  capa- 
city for  political  divination  by  vaticinating  before- 
hand, and  exhibitin<t  now  a  political  cause  for  an 
event  to  arise  hereafter  out  of  the  natural  progress 
of  banking. 

Banks  of  circulation  are  banks  of  hazard  and  of 
failure.  It  is  an  incident  of  their  nature.  Those 
without  circulation  rarely  fail.  That  of  Venice 
has  stood  seven  hundred  years;  those  of  Hamburg, 
Amsterdam,  and  others,  have  stood  for  centuries. 
The  Bank  of  England,  the  great  mother  of  banks 
of  circulation,  besides  an  acmal  stoppage  of  a  quar- 
ter of  a  century,  has  had  her  crisis  and  convulsioa 
in  average  periods  of  seven  or  eight  years,  for  the 
last  half  century— in  1783,  »93,  'ST,  1814,  U9,  '25, 
'36 — and  has  only  been  saved  from  repeated  failure 
by  the  powerful  support  of  the  British  Govern- 
ment, and  profuse  supplies  of  exchequer  bills.  Her 
numerous  progeny  of  private  and  joint  stock  banks 
of  circulation  have  had  the  same  convulsions;  and 
not  being  supported  by  the  Grovemment,  have  sunk 
by  handredn  at  a  time.  All  the  banks  of  the  Unit- 
ed States  are  banks  of  circulation;  they  are  all  sub- 
ject to  the  inherent  dangers  of  that  class  of  banks, 
and  are,  besides,  subject  to  new  dangers  peculiar 
to  themselves.  From  the  quantity  of  their  stock 
held  by  foreigners,  the  quantity  of  other  stocks  in 
their  hands,  and  the  current  foreign  balance  against 
the  United  States,  onr  paper  system  has  become  an 
appendage  to  that  of  England.  As  such,  it  suflf^ 
from  sympathy  when  tilie  English  system  snflTers. 
In  addition  to  this,  a  new  doctrine  is  now  broached 
— that  our  first  duty  is  to  foreigners!  and,  upon  tfus 
principle,  when  the  banks  of  the  two  cnuDtries  art 
in  peril,  ours  are  to  be  sacrificed  to  save  those  of 
England! 
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Tbe  power  of  a  few  banks  over  the  whole,  pra- 
ams a  new  feature  of  danger  in  our  system.  It 
coaooUdates  tbe  banks  of  the  whole  Union  into  one 
jnasfl,  and  subjects  them  to  one  fate,  and  that  fate 
to  be  decided  by  a  few,  without  even  the  know- 
ledge of  the  rest.  An  unknown  divan  of  bankers 
aends  forth  an  edict  which  sweeps  over  the  empire, 
cfosses  the  lines  of  States  with  the  facility  of  a 
Tnrkidi  finnan,  prostrating  all  State  institutions, 
l>ieaking  up  all  engagements,  and  levelling  all  law 
^^QfoTOkit.  This  is  consolidation  of  a  kind  which 
€bie  genius  of  Patrick  Henry  had  not  even  con- 
ceived. But  while  this  firman  is  thus  potent  and 
irresistible  for  prostration,  it  is  impotent  and  pow- 
erless f<»r  resurrection.  It  goes  out  in  vain,  bidding 
die  prostrate  banks  to  rise.  A  veto  power  intervenes. 
One  voice  is  sufficient  to  keep  all  down ;  and  thus 
we  haVe  seen  one  word  from  Philadelphia  annihi- 
late the  New  York  proposition  for  resumption,  and 
eondemn  the  many  solvent  banks  to  the  continua- 
tion of  a  condition  as  mortiiying  to  their  feelings 
as  it  is  injurious  to  their  future  interests. 

Again,  from  the  mode  of  doing  bu&iness  among 
oar  banks— using  each  others  paper  to  bank  upon, 
instead  of  holding  each  other  to  weekly  settlements, 
and  the  liquidation  of  balances  in  specie,  and  from 
the  fatal  practice  of  issuing  notes  at  one  place, 

Sjable  at  another— our  banks  have  all  become 
ks  of  one  chain,  the  strength  of  the  whole  being 
dependent  on  the  strength  of  each.  A  few  govern 
aU.  Whether  it  is  to  fyai,  or  to  resume,  the  few 
gorern;  and  not  only  the  fe*v,  but  the  weak.  A 
few  weak  banks  (ailj  a  panic  ensues,  and  the  rest 
abut  up;  many  strong  ones  are  ready  to  resame; 
the  weak  are  not  ready,  and  the  strong  must  wait. 
Thus  die  principles  of  safety,  and  the  rules  of  Oo- 
▼enunent,  are  reversed.  The  weak  govern  the 
fllroDg;  the  bad  govern  the  good;  and  the  insolvent 
govern  the  solvent.  This  is  our  system,  if  system 
it  can  be  called,  which  has  no  feature  of  consis- 
leney,  no  principle  of  safety,  and  which  is  nothing 
but  the  floating  appendage  of  a  foreign  and  over- 
powering system. 

The  Federal  Government,  and  its  creditors, 
have  suffered  great  pecuniary  losses  from  the  use 
of  these  banks  and  their  paper;  they  must  continue 
to  sastain  such  losses,  if  they  continue  to  use  such 
depositories,  and  to  receive  such  paper.  The  pe- 
aoniary  losses  have  been,  now  are,  and  must  be, 
h^eafter,  great;  but  great  as  they  have  been,  now 
are,  and  may  be  hereafter,  all  that  loss  b  nothing 
ooapared  to  the  political  dangers  which  flow  from 
the  same  source.  These  dangers  affect  the  life  of 
tbe  GSovertment.  They  go  to  Jis  existence.  They 
involve  anarchy,  confusion,  violence,  dissolution! 
They  go  to  deprive  the  Gk>vemment  of  support — of 
the  means  of  living;  they  strip  it  in  an  instant  of 
eyery  shilling  of  revenue,  and  leave  it  penniless, 
he4>less,  lifeless.  The  Late  stoppage  might  have 
to>ken  up  the  Government,  had  it  not  been  for  the 
fidelity  and  afiTection  of  the  people  to  their  institu- 
tions, and  the  eighty  millioas  of  specie  which  Gen. 
Jackson  had  accumulated  in  the  country.  That 
atopimge  presented  a  peculiar  feature  of  peril  which 
has  not  been  brought  to  the  notice  of  the  public;  it 
was  the  stoppage  of  the  sums  standing  in  the 
names  of  disbursing  officers,  and  wanted  for 
daily  payments  in  all  the  branches  of  the  pub- 
Me  service.  These  sums  amounted  to  about 
five  millions  of  dollars.  They  had  been  drawn 
liom  the  Treasury,  th^  were  no  longer  standing 
to  Ihe  credit  of  the  United  States;  they  bad  gone 
into  the  hands  of  innumerable  officers,  and  agents, 
in  all  parts  of  the  Union,  and  were  temporarily,  and 
iox  mere  safekeeping  from  day  to  day,  lodged  with 
these  deposite  banks,  to  be  incessantly  paid  out  to 
those  who  were  doing  work  and  labor,  performing 
contracts,  or  rendering  service,  civil  or  military,  to 
the  country.  These  five  millions  were  stopped  with 
the  resti  In  an  instant,  as  if  by  enchantment,  every 
•^baborsing  officer,  in  every  part  of  the  Union,  was 
-atzipped  of  the  money  which  he  was  going  to  pay 
•oitt!  All  officers  of  the  Government,  high  and  low, 
Che  whole  army  and  navy,  all  the  laborers  and  con- 
tractors, post  offices  and  all,  were  suddenly,  instan- 
taneously, leA.  without  pay,  and  consequently  with- 
out sabsistence.  It  was  tantamount  to  a  disband- 
nent  of  the  entire  Government.  It  was  like  a  de- 
cree fot  the  dissolution  of  the  bodv  politic.    It  was 


celebrated  as  a  victory — as  a  conquest — as  a  tri- 
umph, over  the  Government.  The  least  that  was 
expected  was  an  immediate  civil  revolution — the 
overthrow  of  the  democratic  party,  the  change  of 
administration,  the  re-ascension  of  the  federal  party 
to  power,  and  the  *re-establi£hment  of  the  con- 
demned Bank  of  the  United  States.  These  con- 
sequences were  counted  upon  ;  and  that  they 
did  not  happen  was  solely  owing  to  the  eighty 
millions  of  hard  money  which  kept  up  a  standard 
of  value  in  the  country,  and  prevented  the  dis- 
honored bank  notes  from  sinking  too  low  to  be 
be  used  by  the  community.  But  it  is  not  merely 
stoppage  of  the  banks  that  we  have  to  fear;  colli- 
sions with  the  States  may  ensue.  State  Legislatures 
may  sanction  the  stoppage,  withhold  the  poor  right 
of  suing,  and  thns  interpose  their  authority  be- 
tween the  Federal  Government  and  its  revenues. 
This  has  already  happened,  not  in  hostility  to  the 
Government,  but  in  protection  of  themselves;  and 
the  consequence  was  the  same  as  if  the  intention 
had  been  hostile.  It  was  interposition  between  the 
Federal  Gfovemment  and  its  depositories;  it  was 
deprivation  of  revenue;  it  was  an  act  the  recur- 
rence of  which  should  be  carefully  guarded  against 
in  future. 

This  is  what  we  have  seen;  this  is  a  danger 
which  we  have  just  escaped;  and  if  these  banjcs 
shall  be  continued  as  depositories  of  public  money, 
or,  which  is  just  the  same  thing,  if  the  Govemmeat 
shall  continue  to  receive  their  '^ paper  proniises  to 
pay,"  the  same  danger  may  be  seen  again,  and 
under  far  more  critical  circumstances.  A  similar 
stoppage  of  the  banks  may  take  place  again — will 
inevitably  take  place  again — ^and  it  may  be  when 
there  is  little  specie  in  the  country,  or  when  war 
prevails.  All  history  is  full  of  examples  of  armies 
and  navies  revolting  for  want  of  pay;  all  history  is 
full  of  examples  of  military  and  naval  operations 
miscarried  fcr  want  of  money;  all  history  is  fall 
of  instances  of  Governments  overturned  from  defi- 
cits of  revenue  and  derangements  of  finances. 
And  are  we  to  expose  ourselves  recklessly,  and 
with  our  eyes  open,  to  such  dangers?  Are  we  to 
stake  the  life  and  death  of  this  Government  upon 
the  hazards  and  conUngencies  of  banking — and  of 
such  banking  as  exists  in  these  United  States  ?  Are 
we  to  subject  the  existence  of  this  (xovernment  to 
the  stoppages  of  the  banks,  whether  those  stoppages 
result  from  misfortune,  improvidence,  or  bad  faiSi  1 
Are  we  to  subject  this  great  and  glorious  political 
fabric,  the  work  of  so  many  wise  and  patriotic 
heads,  to  be  demolished  in  an  instant,  and  by  an 
un<;een  hand  ?  Arc  we  to  suffer  the  machinery  and 
the  working  of  our  boasted  Con.stiiution  to  be  ar- 
rested by  a  spring-caich, applied  in  the  dark?  Are 
men,  with  pens  sticking  behind  their  ears,  to  be 
allowed  to  put  an  end  to  this  Republic?  No,  sir! 
never.  If  we  are  to  perish  prematurely,  let  us  at 
least  have  a  death  worthy  of  a  great  nation ;  let  us 
at  least  have  a  field  covered  with  the  bodies  of  he- 
roes and  of  patriots,  and  consecrated  for  ever  to 
the  memory  of  a  subverted  empire.  Rome  had  her 
Pharsalia — Greece  her  Cheroenea — and  many  bar- 
barian kingdoms  have  given  immortality  to  the  spot 
on  which  they  expired;  and  shall  thw  great  Repub- 
lic be  subjected  to  extinction,  on  the  contingencies 
of  trade  and  banking? 

But  what  excuse,  what  apology,  what  justifica- 
tion have  we  for  surrendering,  abandoning,  and 
losing  the  precise  advantage  for  which  the  present 
Constitution  was  formed?  What  was  that  advan- 
tage- -what  the  leading  and  governing  object,  which 
led  to  the  abandonment  of  the  old  confederation, 
and  induced  the  adoption  of  the  present  for?^  of 
Grovernment?  It  was  revenue!  independent  revenue! 
a  revenue  under  the  absolute  control  of  this  Govern- 
ment, and  free  from  the  action  of  the  States.  This 
was  the  motive,  the  leading  and  the  governing  mo- 
tive, which  led  to  the  formation  of  this  Grovernment. 
The  reason  was,  that  the  old  confederation,  being 
dependent  upon  the  States,  was  often  left  without 
money.  This  state  of  being  was  incompatible  with 
its  existence;  it  deprived  it  of  all  power;  its  imbt- 
cilily  was  a  proverb.  To  extricate  it  from  that 
condition  was  the  design,  and  the  cardinal  design, 
ef  the  new  Constitution.  An  independent  revenue 
was  given  to  it — independent,  even,  of  the  States. 
Is  it  not    suicidal   to    surrender    that    indepen- 


dence, and  to  surrender  it,  not  to  Statps,  h'U 
to  money  corporations.  What  does  history  record 
of  the  penury,  and  moneyed  destitution,  of  the  old 
Confederation,  comparable  to  the  annihilation  ot 
the  revenues  of  this  Government  in  May  ia«tt 
when  the  banks  shut  down,  in  one  nijht,  upon  a 
revenue,  in  hand,  of  thirty-two  milliohs;  even  upon 
that  which  was  in  the  names  of  disbursing  officers, 
and  refuse  a  nine-pence,  or  a  pica!  I  Ion  in  mon^v 
from  that  day  to  this?  What  is  there  in  the  hlHiory 
of  the  old  Confederation  comparable  U)  this?  llie 
old  Confederation  was  often  reduced  low — often 
near  empty  handed — but  never  saw  iu^elf  stripped 
in  an  instant,  as  if  by  enchantment,  of  tens  of 
millions,  and  heard  the  shout  of  triumph  thundered 
over  its  head,  and  the  notes  of  exultation  sung  over 
its  supposed  destruction!  Yet,  this  is  what  we  have 
seen — what  wc  now  see — from  having  surrendered 
to  corporations  our  moneyed  independence,  and  un- 
wisely abandoned  the  precise  advantage  which  led 
to  the  formation  of  this  Federal  Gk>vemment. 

I  do  not  go  into  the  moral  view  of  this  question. 
It  is  too  obvious,  too  impressive,  too  grave,  to 
escape  the  observatiou  of  any  one.  Demoralization 
follows  in  the  train  of  an  unconvertible  paper  mo- 
ney. The  whole  community  becomes  exposed  to 
a  moral  pestilence.  Every  individual  becomes  the 
victim  of  some  imposition,  and,  in  self-defence,  im- 
poses upon  some  one  else.  The  weak,  the  igno- 
rant, the  uninformed,  the  necessitous,  are  the  suf«> 
ferers;  the  crafty  and  the  opulent  are  the  gainers. 
The  evil  augments  until  the  moral  sense  of  the 
comiAunity,  revolting  at  the  frightful  accumulation 
of  fraud  and  misery,  applies  the  radical  remedy  of 
total  reform. 

Thus,  pecuniary,  political,  and  moral  considers* 
lions  require  the  Government  to  retrace  its  steps,  to 
return  to  first  principles,  and  to  restore  its  fiscal 
action  to  the  safe  and  solid  path  of  the  Constitution. 
Reform  is  demanded.  It  is  called  for  by  every  public 
and  by  every  private  consideration.  Now  is  the  time 
to  make  it.  The  connection  between  Bank  and  State 
is  actually  dissolved.  It  is  dissolved  by  operation 
of  law,  and  by  the  delinquency  of  these  institutions. 
They  have  forfeited  the  right  to  the  deposites,  and 
lost  the  privilege  of  paying  the  revenue  in  their 
notes,  by  ceasing  to  pay  specie.  The  Government 
is  now  going  on  without  them,  and  all  that  is  want- 
ing is  the  appropriate  legislation  to  perpetuate  the 
divorce  which,  in  point  of  fact,  has  already  taken 
place.  Now  is  the  time  to  act;  this  the  moment  to 
restore  the  constitutional  currency  to  the  Federal 
Govemmeni;  to  restore  the  custody  of  the  public 
moneys  to  national  keepers;  and  to  avoid,  in  time 
to  come,  the  calaniitons  revulsion'^  and  perilous 
catastrophes  of  1814, 1819,  and  1837. 

And  what  is  the  obstacle  to  the  adoption  of  this 
course,  so  imperiously  demanded  by  the  safety  of 
the  Republic,  and  the  welfare  of  the  people,  and  so 
earnestly  recommended  to  us  by  the  chief  magis- 
trate? What  is  the  obstacle — what  the  power  that 
countervails  the  Executive  recommendation,  para- 
lyzes the  action  of  Congress,  and  stays  the  march 
of  reform?  The  banks — the  banks — the  banks, 
are  this  obstacle,  and  this  power.  They  set  up  the 
pretension  to  force  their  paper  into  the  Federal 
Treasury,  and  to  force  themselves  to  be  constitute 
that  Treasury.  Though  now  bankTupt,  their  pap» 
dishonored,  their  doors  closed  against  creditors, 
every  public  and  every  private  obligation  violated, 
still  they  arrogate  a  supremacy  over  this  Federal 
Government;  they  demand  the  guardianship  of  the 
public  moneys,  and  the  privilege  of  furnishing  a 
federal  currency;  and,  though  too  weak  to  pay  their 
debts,  they  are  strong  enough  to  throttle  this  Gro- 
vernment, and  to  hold,  in  doubtful  suspense,  the 
issue  of  their  vast  pretensions. 

And  what  new  power  is  this,  so  formidable,  and 
so  daring,  and  the  name  of  which  is  not  seen  in 
our  Constitution?  Whence  its  origin,  its  progress, 
and  its  present  pretensions?  Sir,  its  origin  is  hum- 
ble; its  first  progress  slow;  its  vast  pretei;sions  of 
recent  date.  In  the  year  1780,  the  first  petition 
was  presented  to  the  Congress  of  the  Confederation 
for  the  establwhmentof  a  bank;  ten  3'ears  afterwards 
there  were  but  three  in  the  country;  in  twenty  years 
more  there  were  only  a  few  dozen;  now  nearly  a  thou- 
sand, and  constantly  multiplying.  That  firslpetition 
was  bottomed  solely  upon  patriotism,  without  the 
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ieaw  tlusifc^n  ofpecuniary  advraniage  to  the  projccsors, 
and  inteuiied  wholly  to  aid  in  I'urnishing  supplies 
to  a  dciuchment  of  the  revolutionary  army.  1  will 
r^ad  Uic  report  uf  the  committee  of  Congress  upon 
that  petition,  that  the  Sonate  may  see  the  progress 
whidi  banks  •hnvc  made  since  that  day,  and  the 
change  which  has  since  taken  place  in  their  charac- 
ter and  views. 
CoNORESs  OP  TMi::  CoNKEOERATioN,  June  22,  1780. 

Report  of  a  Committee, 
**  Whereas,  a  number  of  the  patriotic  citizens  of 
Pennsylvania  have  communicated  to  Congress  a 
liberal  offer,  on  their  own  credit,  and  by  their  own 
exertions,  to  supply  and  transport  three  millions  of 
rations,  and  three  hundred  hogbheads  of  rum,  for 
the  use  of  the  army,  and  have  established  a  bank 
for  the  sole  purpose  of  obtaining  and  transporting 
-  the  said  supplies  with  the  greater  facility  and  de- 
spatch*, and  whereas,  on  the  one  band,  the  asso- 
ciaiors,  animal^  to  this  laudable  exertion  by  a  de- 
sire to  relieve  the  public  necessities,  mean  not  to 
derive  from  it  the  least  pecuniary  advantage,  so, 
on  the  other,  it  is  just  and  reasonable  that  they 
should  be  fully  reimbursed  and  indemnified-,  There- 
/ore.  Resolved,  That  Congress  entertain  a  high 
sense  of  the  liberal  offer  of  the  said  associators  to 
raise  and  transport  the  before-mentioned  supplies 
for  the  army,  and  do  accept  the  same  as  a  distin- 
'  ga  isbed  proof  of  their  patriotism.  Retohedy  Jwrther, 
That  the  faith  of  the  United  States  be,  and  the  same 
hereby  is,  pledged,  to  the  subscribers  to  the  said 
bank,  for  their  effectual  reimbursement  in  the  pre- 
mises.** 

Such  is  ihe  recent  and  humble  origin  of  banking 
in  tills  country.  How  gigantic  has  been  its  pro- 
gress since  that  day!  It  is  now  the  predominating 
power  in  onr  America.  Oreat  as  it  now  is,  what 
must  it  be  in  a  few  yeare  more,  if  it  continues 
growing  and  expanding  at  the  same  rate?  What 
must  it  be  in  a  few  years,  ii  it  succeeds  now  in 
this  contest  with  the  Federal  Gk)vemment,  and  im- 
poses its  paper  currency  upon  the  Federal  Trea- 
sury, and  coiitinues  to  be  the  keeper  of  the  public 
moneys?  The  administration  \b  accused  of  making 
war  upon  the  local  banks.  Was  it  war  to  give 
them  forty  millions  of  mcmey  to  keep?  Was  it 
war  to  receive  their  notes  in  payment  of  revenue? 
Is  it  war  now  to  give  them  time  for  the  pa3rment  of 
b'.lnnces?  Is  it  war  upon  ihcm  to  ask  to  be  sepa- 
rated from  them?  Is  divorce  waf?  Is  it  war  to 
(incline  receiving  their  paper  promises  instead  of 
e  rold  and  silver  i»f  the  Cunslitmion,  and  to  de- 
<  i :"  ihe  furih' rO  p(!sites  of  public  money  with 
\\  uu\l  Is  this  wai?  No,  sir,  it  is  peact*,  and  the 
•  f^'ns  of"  presertring  peace.  It  is  concord  and 
:>.::;/ that  this  Government  wants,  and  is  taking 
the  safesJ  way  to  :»ecure,  by  declining  to  have  any 
more  causes  of  collision  with  them.  It  is  the  local 
banks,  and  especially  the  miscalled  Bank  of  the 
United  .Slates,  which  arc  pursuing  the  Federal  Go- 
vernmeni,  refusing  to  let  her  alone,  offering  their 
notes  for  currency,  and  their  vaults  for  depositc- 
lias,  and  laboring  to  force  these  favors  upon  us. 
This  is  the  fc.tate  of  Uie  contest.  The  local  banks 
are  the  r.ctors,  tlie  pursuers,  the  assailants;  the 
F'*deral  Government  is  on  the  defence.  All  she 
asks  is  to  be  exempted  from  future  causes  of  col- 
lision with  them.  They  have  incurred  the  penal- 
ties of  separation.  They  have  incurred  the  penal- 
ties. The  very  act  which  created  them  deposito- 
ries, and  made  their  notes  receivable,  denounced 
the  U-ss  of  both  in  the  event  of  failing  to  meet 
their  liabilities  in  specie.  That  act  is  but  little 
more  than  one  year  old ;  it  was  not  a  year  old 
whmi  the  condition  was  violated,  and  which  re- 
mains yet  violated.  Separation  ha^s  resulted  from 
dieirown  conduct;  separation  now  exists;  cause 
for  separation  still  continues ;  the  Government  vays, 
let  it  be  perpetual ;  the  banks  say,  no  *  Receive  us 
again ;  receive  us  before  we  reform,  before  w«  re- 
pent, before  we  make  amends ;  and  if  you  do  not, 
it  is  war  upon  us.  This  is  the  state  of  the  contest 
between  the  Government  and  the  banks.  It  is  at- 
tack, or,  at  all  events,  forcible  embrace  and  con- 
junction on  tlieir  part ;  it  is  defence  and  refusal  on 

ours. 

The  President,  in  his  Message,  recommends 
four  things;  jlrrt,  to  discontinue  the  reception  of 
lo^l  l?pk  paper  in  payment  of  federal  dues; 


secondly,  to  discontinue  the  same  banks  as  deposi- 
tories of  the  public  moneys;  thirdly,  to  make  the 
future  collection  and  disbursement  of  the  public 
moneys  in  gold  and  silver;  fourthly ,  to  ^ake  the 
keeping  of  the  public  rooney»inlo  the  hands  of  our 
own  officers. 

Wbat  is  there  in  this  but  a  return  to  the  words 
and  meaning  of  the  Constitution,  and  a  conformity 
to  the  practice  of  the  Government  in  the  first  years 
o/"  President  Washington's  administration?  When 
tliis  Federal  Government  was  first  formed,  there 
was  no  Bank  of  the  United  States,  and  no  local 
banks,  except  three  north  of  tl»e  Potomac.  By  the 
act  of  1789,  the  revenues  were  directed  to  be  col- 
lected in  gold  and  silver  coin  only;"*^  and  it  was 
usually  drawn  out  of  the  hands  of  collectors  by  drafts 
drawn  upon  them,  payable  at  sisht.  It  was  a  most 
effectual  way  of  drawing  money  out  of  their  hands; 
far  more  so  than  an  order  to  deposite  in  banks;  for 
the  draft  must  be  paid,  or  protested,  at  ?ight,  while 
the  order  to  dcposite  may  be  eluded  under  various 
pretexts. 

The  right,  and  the  obligation  of  the  Grovernment 
to  keep  its  own  moneys  in  its  own  hands,  results 
fVom  first  principles,  and  from  the  great  law  of 
self  preservation.  Every  thing  else  tha  tbelongs 
to  her,  she  keeps  herself;  and  why  not  keep  thiit 
also,  without  which,  every  thing  else  is  nothing. 
Arras  and  ships — provisions,  munitions,  and  sup- 
plies of  every  kind — are  kept  in  the  hands  of  Go- 
vernment officers;  money  is  the  sinew  of  war,  and 
why  leave  this  sinew  exposni  to  be  cut  by  any 
careless  or  faithless  hand?  Money  is  the  support 
and  existence  of  the  (Jovemment,  the  breath  of  its 
nostrils,  and  why  leave  this  support,  this  breath,  to 
the  custody  of  those  over  whom  we  have  no  con- 
trol? How  absurd  to  place  our  ships,  our  arms, 
our  military  and  naval  supplies  in  the  hands  of 
those  who  could  refuse  to  deliver  them  when  re- 
quested, and  put  the  Government  to  a  suit  at  law 
to  recover  their  possession?  Every  body  sees  the 
absurdity  of  this;  but  to  place  our  money  in  the 
same  condition,  and  moreover  to  subject  it  to  the 
vicissitudes  of  trade,  and  the  perils  of  banking,  is 
still  more  absurd;  for  it  is  the  life  blood,  without 
which  the  Gtovemment  cannot  live — the  oil,  with- 
out which  no  part  of  itS  machinery  can  move. 

England,  with  all  her  banks,  trusts  none  of  them 
with  the  collection,  keeping,  and  disbursement  of 
her  public  moneys.  The  Bank  of  England  is  paid 
a  specific  sum  to  manage  the  public  debt;  but  the 
revenue  is  collected  and  disbursed  through  subordi- 
nate collectors  and  receivers  general;  and  these  re- 
ceivers general  are  not  subject  to  the  bankrupt  laws, 
because  the  Government  will  not  suffer  its  revenue 
to  be  operated  upon  by  any  law  except  its  own  will. 
In  France,  subordinate  collectors  and  receivers  ge- 
neral collect,  keep,  and  disburse  the  public  moneys. 
If  they  deposite  any  thing  in  banks,  it  is  at  their 
own  risk.  It  is  the  same  thing  in  England.  A 
bank  deposite  by  an  ofilcer  is  at  the  risk  of  himself 
and  his  securities.  Too  mach  of  the  perils  and 
vicissitudes  of  hanking  is  known  in  these  countries 
to  permit  the  Government  ever  to  jeopard  its  reve- 
nues in  their  keeping.  All  this  is  shown,  fully  and 
at  large,  in  a  public  document  now  on  our  tables. 
And  who  does  not  recognise  in  these  eollecfors  and 
receivers  general  of  France  and  England,  the  an- 
cient Roman  officers  of  quarters  and  pro-quaes- 
trrs?  These  fiscal  officers  of  France  and  Eng- 
land are  derivations  from  the  Roman  institu- 
tions; and  the  same  are  found  in  all  the  mo- 
dern kingdoms  of  Europe  which  were  for- 
merly, like  France  and  Britain,  provinces  of  the 
Uoman  Empire.  The  measure  before  the  Senate 
is  to  enable  us  to  provide  for  our  future  safety,  by 
complying  with  our  own  Constitution,  and  con- 
forming to  the  practiotof  allMlions,  great  or  small, 
ancient  or  modem. 

Coming  nearer  home,  and  looking  into  our  own 
eatly  history,  what  were  the  "Continental  TVeo- 
furers"  q[  the  Confederation,  and  the  **protincial 
Treasurers  ani  Colleelors,^^  provided  for  as  early  as 
July,  1775,  but  an  imitation  of  the  French  and 
English  systems,  and  very  near  the  plan  which  we 
propose  now  to  re-establish.  These  Continental 
Treasurers,  and  there,  were  two  of  them  at  first, 
though  afterwards  reduced  to  one,  were  the  Receiv- 
ers General;  the  provincial  treasurers  and  collec- 


tors were  their  subordinates.  By  these  offkxts  the 
public  moneys  were  collected,  kept  and  disboned; 
for  there  were  no  banks  then!  and  all  Gk>vemnKBt 
drafts  were  drawn  directly  upon  these  ofllcov. 
This  simple  plan  worked  well  during  the  Re- 
volution, and  afterwards,  until  the  newGorem* 
ment  was  formed;  and  eontinned  to  work,  with  a 
mere  change  of  names  and  forms,  during  the  fint 
years  of  WashingtonHt  administratkxi,  and  until 
Gkn.  Hamilton^  bank  machinery  got  into  play. 
This  bill  only  proproses  to  re-estabHsh,  in  stdxtance, 
the  s)rstem  of  the  Revolution,  of  the  CengTess  of 
(he  confederation,  and  of  the  first  years  of  Was^ 
iogton^  administration. 

The  bill  reported  by  the  chairman  of  the 
Committee  on  Finance  (Mr.  HVjg**  of  A^ 
York)  presents  the  details  of  the  plan  for  accom- 
plishing this  great  result.  That  bill  has  been 
printed  and  read.  Its  simplicity,  economjr,  and 
efficiency  strike  the  sense  of  all  who  hear  it,  and 
annihilate  without  argument,  the  most  fonnidable 
arguments  of  expense  and  patronage,  wfaioh  bad 
been  conceived  aginst  it.  The  present  officers,  the 
present  mints,  arid  one  or  two  more  mints  in  the 
South,  in  the  West,  and  in  the  North,  complete  the 
plan.  There  will  be  no  necessity  to  carry  masses 
ofhard  money  from  one  quarter  of  the  Union  to 
another.  Government  drafts  will  make  the  transfer 
without  moving  a  dollar.  A  Government  draft 
upon  a  national  mint,  will  be  the  highest  'order  of 
bills  of  exchange.  Money  wanted  by  ^e  Govern- 
ment in  one  place,  will  be  exchanged,  through 
merchants,  for  money  in  another  place.  Tbns  it 
has  been  for  thousands  of  years,  and  will  fat  arer 
be.  We  read  in  Cicero's  letters  that,  when  he  was 
QovemoT  of  Cilicia,  in  Asia  Minor,  he  directed  his 
Qiue^for  to  deposite  the  tribute  of  the  provine  in 
Antioch,  and  exchange  it  for  money  in  Rome  with 
merchants  engaged  in  the  Oriental  trade,  of  winch 
Antioch  was  one  of  the  emporiums.  This  is  the 
natural  course  of  things,  and  is  too  obvious  to  re- 
quire explanation,  or  to  admit  of  oemroent. 

The  Senator  from  Virginia,  who  sits  over  the 
way,  (Mc  Rives)  to  whose  very  able  speech  I  lis- 
tened with  great  attention,  and  certainly  with  in- 
struction on  several  points,  has  brought  in  a  bill, 
antagonistical  to  the  plan  of  the  Gk>venHnent,  and 
going  to  continue  the  receivabiltty  of  local  bank 
paper,  and  the  deposite  of  the  public  moneys  with 
the  local  banks.  It  is  the  same  bill,  with  some 
modifications,  which  he  brought  in  last  winter,  and 
which  it  was  my  fortone  then  to  oppose.  To  speak 
against  the  bill  of  that  Senator  now,  wonkl  be  to 
repeat  the  numerous  speeches  which  I  then  made, 
reinforced  by  the  experience  of  the  last  four  months; 
an  experience  compressing  into  a  few  months,  the 
events  of  an  age;  an  experience  surpassing  aU  diat 
I  then  dreaded;  an  experience  transcending  all 
argument,  and  throwing  the  public  mind  a  eentnry 
ahead.  I  do  not  design  to  repeat  what  I  then  said 
on  the  Senator^  plan,  wherein  it  remains  unaltered; 
but  there  is  a  feature  in  it  to  which  I  much  objected 
then,  and  which  I  find  more  objectionable  now, 
from  the  modification  it  has  undergone.  I  allude 
to  the  conditions  on  which  the  notes  of  the  local 
banks  were  to  be  received,  and  which,  in  my  opi- 
nion, amounted  to  a  compact  with  thebankn,  and  a 
compact  of  the  most  disadvantageous  kind  to  the 
Government.  That  feature  is  continued,  andl  ag- 
gravated by  taking  the  form  which  may  enable  a 
few  strong  banks  lo  monopolise  the  business  of 
f\imishing  paper  currency  to  the  Federal  Gforem- 
ment    This  is  what  I  then  said: 

"  In  the  next  place,  he  (Mr.  Benton)  objected  to 
the  committee's  bill,  because  it  prflposai  to  oMke  a 
bargain  with  each  of  the  thousand  banks  now  m  the 
United  States,  and  the  hundreds  more  which  will  soon 
be  born,  and  to  give  them  a  right — a  right  hy  law — 
to  have  their  notes  received  at  the  Federal  Trea- 
sury. He  was  against  such  a  bargain.  He  had 
no  idea  of  making  a  contract  with  these  thoraand 
banks  for  the  reception  of  their  notes.  He  had  no 
idea  of  contracting  with  them,  and  giving  Iham  a 
right  to  plead  the  contract  clause  of  the  CcMito- 
tion  against  us,  if,  at  any  time,  after  having  agreed 
to  receive  (heir  notes  upon  condition  that  they 
wouk)  give  up  their  small  circulation,  they  should 
choose  to  say  we  had  impaired  the  contract  h^  not 
continuing  to  receive  them;  and  so,  either  rali^at 
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into  the  issue  of  this  small  trash,  or  have  recourse 
to  jadieial  process  to  compel  the  United  Srates  to 
abide  the  contract,  and  to  continue  the  reception  of 
mil  their  notes.  Mr.  B.  had  no  idea  of  letting  down 
this  Ftdtral  Grovernment  to  such  petty  and  mcon- 
Tenieiit  baigains  with  a  thousand  moneyed  corpo- 
rations. T%e  Government  of  the  United  States 
ought  to  act  as  a  Government,  and  not  as  a  con- 
tractor. It  should  prescrihe  conditions,  and  not 
make  bargains.    It  should  give  the  law  '* 

What  I  objected  to  then  was  th^  contract,  and 
the  paper  currency;  what  I  object  to  now  is  the 
tame  contract,  the  same  currency,  and  tbe  mono- 
poly which  may  be  given  of  it  to  a  few  strong 
banks — to  the  miscalled  Bank  of  the  United  States, 
foi  example,  and  a  favorite  selection  of  its  affiliated 
institutions.  This  privilege  of  sapplying  paper 
money  to  the  Federal  Grovernment,  is  to  be  limited 
to  those  banbs  which  shall  resume  specie  pay- 
ments within  a  given  day.  The  design  is  to  encou- 
rage a  resumption  of  payments;  but  what  will  be 
the  effect?  The  effect  will  be,  that  the  strong  will 
resume,  and  take  tbe  prize! '  The  English  connec- 
tiiJns  of  the  Bank  of  the  United  States  would  throw 
it  tens  of  millions  to  enable  it  to  clutch  the  prize, 
and  to  crush  competitors.  The  Senator  from 
South  Carolina  (Mr.  Calhoun)  has  presented  the 
view  of  this  danger,  the  Senator  from  Virginia 
(Mr.  Rives)  has  disclaimed  all  intention  of  aiding 
thai  institution,  miscalled  Bank  of  the  United 
States.  Certainly  be  needs  no  disclaimer,  nei- 
rtier  on  this  floor,  or  to  the  country;  his 
inexorable  opposition  to  that  institution,  or  to 
any  similar  cn^,  is  universally  known.    Still  his 

Sersonal  intentions  cannot  control  the  effect  of  his 
niy  if  it  becomes  law ;  and  that  effect  will  go  to 
.  give  a  monepoly  of  the  right  to  supply  the  Federal 
(Government  with  paper  money  to  the  strongest,  or 
a  few  of  the  strongest,  of  the  institutions.  The 
miscalled  Bank  of  the  t^nited  States  wilt  be  the 
monopolizer;  for,  though  the  most  encumbered 
wiih  debt  of  all  the  institutions,  3ret  her  Engli^ 
backers  and  stockholders,  for  such  a  prize  as  would 
be  presented,  would  throw  in  the  millions  necessary 
to  carry  it.  The  Senator  from  Virginia  (Mr. 
Rives)  cannot  see  this  effect  of  his  bill ;  but  let  him 
look  over  his  right  shoulder,  and  he  will  see  those 
who  do.  He  will  there  see  the  phalanx  which 
supports  the  Pennsylrania  Bank  of  the  United 
States,  all  anxiously  watching  (be  progress  of  his 
biU,  and  ready  to  give  their  votes  for  it,  as  the 
certain  means  of  aiding  their  great  and  cardinal 
object.* 

Objections  are  taken  to  the  capacity  of  the  coun- 
try to  furnish  the  quantity  of  gold  and  silver  ne- 
cessary to  pay  the  revenues  of  the  Government  in 
coin.  It  is  supposed  there  is  not  hard  money 
enough  for  that  purpose.  This  objection  induces 
two  inquiries.  Fini.  How  much  specie  will  be  re- 
quired for  that  purpose?  Secondly,  what  is  the  pre- 
sent amount  in  the  country,  and  what  the  prospect 
of  increase?  In  reply  to  the  first  of  these  inquiries, 
.it  is  to  be  remembered  that  the  President,  in  his 
Message,  supposes  ten  millions  will  be  enough; 
iM)d  the  Secretary  of  the  Treasury,  in  his  report 
upon  the  finances,  supposes  that  eight  or  ten  mil- 
lions will  do.  Having  paid  some  attention  to  this 
point,  I  have  come  to  the  conclusion  that  the  one- 
lourth  part  of  the  amount  of  the  annual  revenue 
will  be  sufficient  to  pay  the  whole;  and  this  opinion 
is  formed  upon  an  observation  of  the  fact,  that  in  a 
xegular  state  of  the  finances,  when  no  more  revenue 
is  raised  than  the  Gk)vemment  needs,  about  one- 
fourth  of  the  whole  is  always  on  hand,  of  course 
that  not  more  than  one-fourth  is  taken  out  of 
circulation.  Upon  this  data,  a  revenue  of  twenty 
millions  would  require  but  five  millions  to 
pay  it;  and  a  revenue  of  twenty-five  millions 
would  require  but  nx  and  a  quarter  millions  to 
meet  it  A  reduction  of  revenue  to  the  wan^s  of 
the  Treasury  is  the  policy  of  the  administration; 
no  more  surpluses  is  the  language  of  the  republican 

^  Ur.  Rrvas  i»pli«l  to  thb  allntioa,  the  Mzt  day,  at  if  Mr. 
BiBinii  Im4  Mid  that,  In  looking  over  bis  risht  aboulder,  ho 
won^  «M  hfM  ffuidof  and  leaders.  Mr,  B.  diMclalmod  both  the 
mtpnmion  ana  the  thought.  Mr.  R.  answered  that  he  had  not 
beard  diotiDCtljr  what  was  anld,  but  was  infomM'i  that  soch 
W«o  ibo  axprassiona.  Mr.  E  denied  them,  and  mid  that  he 
ocuyapoke  of  the  efTRci  of  the  bill,  and  referred  to  the  support 
wuch  the  fiiends  of  the  Bank  of  iho  United  Sutes  were  giving 
M  asariilMMe  that  they  oadecMood  itaeiteoias  ha  did. 
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party.  About  twenty-five  millions  may,  therefore,  be 
the  maximum;  and  the  payment  of  this  sum,  it  is 
shown,  will  not  employ  above  six  or  sevm  mil- 
lions. Now,  what  is  the  capacity  of  the  country 
io  furnish  this  amount?  How  much  specie  have 
we,  and  what  is  the  prospect  for  morel  .  It  is  well 
rememt)ered  that  eighty  millions  was  the  computed 
s;ipply  at  the  end  of  the  last  fiscal  year;  to  that 
amount  we  have  to  add  the  increase  of  the  present 
fiscal  year,  being  about  five  millions;  namely,  an 
excess  of  imports  over  exports  of  above  four  mil- 
lions, and  the  coinage  of  near  a  million  of  gold. 
The  future  prospect  is  most  encouraging.  The 
export  of  specie  is  over;  it  is  a  drug  in  London;  it 
can  be  borrowed  there  at  21  per  cent  per  annum, 
and  three  per  cent,  is  a  common  interest.  What 
has  been  forced  out  is  ready  to  flow  back.  A 
larpe  import  must  be  expected ;  and  if  this 
bill  passes  to  increase  the  demand  for  it  at 
horot,  and  if  the  suspending  banks  are  made 
to  resume  payment,  not  less  than  fifteen  or 
twenty  millions  of  dollars  may  be  expected  within 
the  ensuing  year.  This,  then,  is  onr  condition;  up- 
wards of  eighty  millions  now  in  the  country,  and 
the  means  in  our  power  to  increase  it  largely.  Now, 
cannot  a  revenue  of  twent3'-five  millions,  which 
will  never  require  a  greater  amount  than  six  or 
seven  millions  to  be  taken  out  of  circulation  at 
any  one  time— cannot  such  a  rrvenne  be  met  from 
these  resources?  I  say  it  can;  and  t  sav  this  upon 
data,  and  will  exhibit  that  data  to  the  Senate,  that 
they  may  judge  of  the  correctness  of  my  opinion. 
First,  I  take  the  evidence  furnished  by  the  history 
of  our  own  country.  The  finct  revenue  act  of  1789 
prescribed  *'go/rf  and  siher  ctin  on/i/"  for  the  pay- 
ment of  the  federal  revenue;  the  revenue  was  then 
about  four  and  a  half  millions  of  dollars;  and  the 
whole  amount  of  specie  in  the  Union  was  estimated 
at  ten  millions  of  dollars.  Here  then  was  a 
revenue,  nearly  half  the  amount  of  the  specie  in  the 
country,  ordered  to  be  collected  in  specie.  I  speak  of 
the  law  which  ordered  it  to  be  so  collected,  and  to 
which  there  was  no  objection,  on  account  of  the 
inadequacy  of  specie,  either  in  Congress  or  out  of 
Congress.  The  revenue  was  paid  without  com- 
plaint, and  without  difllculty,  and,  in  all  probabili- 
ty, did  not  abstract,  at  one  time,  a  million  of  dol- 
lars trom  circulation.  But  General  Hamilton,  the 
Secretary  of  the  Treasury,  permitted  notes  of  banks 
to  be  received.  Certainly  he  did,  and,  just  as  cer- 
tainly, for  no  reason  founded  pn  the  inadequacy  of 
the  specie  circulation  to  meet  the  -damands  of  the 
Gtovemment.  His  reasons,  as  seen  in  his  report 
to  Congress,  were  altogether  of  a  different  class; 
they  were  to  enable  the  banks  to  increase  their  pa- 
per circulation — to  increaye  paper  money — and  to 
,  diflTuse  it  generally  over  the  Union.  There  were 
then  but  three  banks  in  the  United  States,  and  those 
three  to  the  north  of  the  Potomac;  they  issued  no 
small  notes;  their  aggregate  circulation  was  incon- 
siderable; and  it  was  the  plan  of  General  Hamilton 
to  increase  their  number,  and  difluse  their  paper. 
This  was  his  reason  for  admitting  bank  paper  to  be 
received;  and  lo  do  so,  he  had  to  nullify,  by  con- 
struction, the  clear  enactment  of  positive  law. 

The  next  piece  of  evidence  I  furnish  is  drawn 
from  the  history  of  England,  in  the  rpign  of  Wil- 
liam III,  immediately  preceding  the  establishment 
of  the  Bank  of  England,  and  the  introduction  of  the 
paper  system,  and  the  funding  system,  into  that 
kingdom.  The  taxes  were  then  four  millions,  and 
the  specie  of  the  kingdom  sixteen  millions  TTiesc 
taxes  were  paid  without  difiSculty;  for  they  proba- 
bly did  not  abstract  one  million  sterling  from  circu- 
lation. The  last  data  I  shall  produce  is  from  the 
history  of  Prance,  during  the  first  admraistration  of 
Necker,  which  about  covered  the  period  of  our 
Revolution.  I  speak  of  the  first  administration  of 
Neckar,  and  when  the  finances  of  France  were  in 
a  regular  state,  and  not  of  his  subsequent  adminis- 
tration, when  the  extravagances  of  the  day  and  the 
subservience  of  the  ministers  Calonne  and  Brienne 
had  involved  those  finances  in  a  ruin  from  which 
the  talents  of  Neckar  could  not  extricate  them. 
What  was  the  revenue  and  the  specie  circulation  of 
France  at  that  time?  I  say  specie  circulation;  for  the 
Mississippi  scheme  of  John  Lawhad  cured  the  nation 
of  paper  money,  until  the  assignab?  of  the  revolu- 
tion came  upon  the  stage,  and  lived  their  brief  day. 


What  was  tbe  revenue,  and  the  specie  circulation 
out  of  which  it  was  paid,  in  the  pro^perons  period 
of  the  French  finances  to  which  1  have  alluded) 
Twenty-two  millions  sterling  of  revenue^ — about 
110  millions  of  dollars — and  ninety  millions  sterling 
of  circulation—about  450  millions  of  dollars.  This 
vast  revenue,  equal  to  one-fourth  of  the  whole  dr-* 
eolation,  was  regularly  paid;  and  this  establishes 
the  only  point  for  which  I  refer  to  it.  I\'ow  to  ap- 
ply this  historical  experience  to  our  own  country, 
and  to  the  present  limes.  Our  revenue  mty  be 
about  25  millions;  one-fourth  of  that  sum  will  pay 
it;  we  have  upwards  of  eighty  millions  of  specie  in 
the  country,  annually  increasing,  and  certain  to  in^ 
crease  to  the  utmost  extent  of  our  wants,  if  we  cre- 
ate a  demand  for  it.  One  hundred  millions  ol  ex- 
portable productions  will  bring  back  just  as  much 
specie  as  the  country  wants.  The  objection,  then, 
to  the  inadequacy  of  the  specie  in  the  country  falls 
to  the  ground.  We  have  more  than  enough  for 
that  purpose.  W^  have  but  two  branches  of  reve- 
nue— the  lands  and  the  customs,  and  both  volun- 
tary sources  of  income;  for  no  person  is  under  com- 
pulsion to  purchase  the  public  lands,  and  no  one  is 
under  compulsion  lo  import  foreign  goods.  Tliese 
are  the  source«  of  our  revenues.  Their  payment 
is  voluntary;  and  even  during  this  bummer,  saica 
the  suspension  of  specie  payments,  the  iiicome  trom 
one  of  these  sources — the  lands — has  bf^'^n  equal  to 
the  best  years  before  the  two  great  ycar^cl  sp-'cula- 
tion.  I  will  answer  for  this  branch  of  reveim.- 
Bring  the  new  lands  into  market,  and  reduce  f.- 
price  of  the  old  lands,  and  the  Government  w  iil ;  ei 
len  or  twelve  millions  of  gold  and  'ilver  from  t'jeui 
in  the  next  year. 

I  am  free  to  admit  that  the  whole  of  this  ei^li  y 
millions  is  not  now  in  the  hands  of  the  people — {'!;it 
much  of  it  is  locked  up  in  the  vaults  of  the  ban^^. 
But  this  is  temporary;  it  cannot  last  much  longer. 
Public  opinion  is  omnipotent,  and  must  prevail. 
That  opinion  is  against  the  conduct  of  the  ba::ks; 
and  in  the  progress  of  it  they  must  see  their  own 
doom.  Their  vaults  are  shut,  but  their  eyes  must 
be  opening;  and  with  these  eyes  they  must  begin  to 
see  what  the  public  is  beginning  to  think  of  a 
BANKING  SYSTEM  which,  in  a  season  of  peace, 
tranquillity,  and  general  prosperity,  and  with  a 
hundred  millions  of  ezport.%  and  four  times  as 
much  specie  as  ever  was  in  the  country  before,  are 
either  unable,  or  unwilling,  to  meet  ^ny  part  of 
their  obligations  in  specie — even  to  pay  out 
picayunes! — and  have  driven  the  people  to  the  luse 
of  irredeemable  paper,  and  shin-plasters,  and  the 
Federal  (Sovemment  itself  to  an  issue  of  Treasury 
notes. 

We  are  taunted  with  these  Treasury  notes;  it 
seems  to  be  matter  of  triumph  that  the  Glovemment 
is  reduced  to  the  necessity  of  issuing  them;  but  with 
what  justice?  And  how  soon  can  any  Government 
that  wishes  it,  emerge  from  the  wretchedness  of 
depreciated  paper,  and  stand  erect  on  the  solid 
foundations  of  gold  and  silver^  How  long  will  it 
take  any  respectable  Government,  that  so  wills  it, 
to  accomplish  this  great  change?  Our  own  history, 
at  the  close  of  the  revolution,  answers  the  question; 
and  more  recently,  and  more  strikingly,  the  history 
of  France  answers  it  also.  I  speak  of  the  French 
finances  from  1800  to  1807;  from  the  conmience- 
ment  of  the  Consulate  to  the  peace  of  Tilsit.  This 
wonderful  period  is  r«plete  with  instruc  ion  on  the 
subject  of  finance  and  currency.  The  whole  period 
is  full  of  insiniction;  but  I  can  only  seize  two 
views— the  t>^*j;fniiing  and  the  end — and,  for  the 
sake  of  precision,  will  read  what  I  propose  to  pre- 
sent. I  read  from  Bignon,  author  of  the  civil  and 
diplomatic  history  o(  France  during  the  Consulate 
and  th-^  first  years  of  the  empire;  wriifen  at  the 
testamentary  request  of  the  Emperor  himself. 

After  stating  that  ihe  expemliiures  of  ihe  Repub- 
lic were  six  hundred  millions  of  francs— about  one 
hundred  and  len  millions  of  doilar>< — when  Bona- 
parte became  first  consul,  the  historian  pn»ceeds: 

"Athis  arrival  at  power,  a  sum  of  160,000 
francs  in  m'mey  [about  33,000  dollars]  was  all  that 
the  public  chests  contained.  •  •  •  • 
In  the  impnr>sibility  of  meetitig  the  current  service 
by  the  oi^inary  receipts,  the  Directorial  Govern- 
ment had  resorted  lo  ruinous  expedients,  and  h  id 
thrown  into  circulation  bills  of  various  values,  and 
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which  funk  upon  ihe  spot  fifty  to  eighty  per  cent. 
A  part  of  the  arreara^s  had  been  discharged  in 
bills  two-thiids  on  credit,  payable  to  the  bearer,  but 
which,  in  fact,  the  Treasury  was  not  able  lo  pay 
when  due.  The  remaining  third  had  been  inscribed 
in  the  Great  Book,  under  the  name  of  consolidated 
third.    For  the  payment  of  the  forced  requisitions 
to  which  they  had  been  obliged  to  have  recourse, 
there  had  been  issued  bills  receivable  in  payment 
of  the  revenues.  Finally,  the  Government,  in  order 
to  satisfy  the  most  imperious  wants,  gave  orders 
upon  the  Receivers  General,  delivered  in  advance 
to  contractors,  which  tVey  negotiated  before  they 
began  to  furnish  the  supplies  for  which  they  were 
the  pajrment" 

This,  resumed  Mr.  B.  was  the  condition  of  the 
French  finances   when   Bonaparte   became   first 
consul  at  the  close  of  the  year  1799.  The  currency 
was  in  the.  same  condition;  no  specie;  a  degraded 
currency  of  assignats,  ruinously  depreciated,  and 
issued  as  low  as  ten  sous.    That  great  man  imme- 
diately began  to  restore  order  to  the  finances,  and 
solidity  to  the  currency.    Happily  a  peace  of  three 
yeanj  enabled  him  to  complete  the  great  work,  be- 
fore he  was  called  to  celebrate  the  immortal  cam- 
paigns ending  at  Austerlitz,  Jena,  and  Friedland. 
At  the  end  of  three  years — before  the  rupture  of 
the  peace  of  Amiens — the  finances  and  the  cur- 
rency were  restored  to  order  and  to  solidity;  and,  at 
tlie  end  of  six  years,  when  the  vast  establishments, 
and  the  internal  ameliorations  of  the  imperial  Go. 
veiiiment,  had  carried  the  annual  expenses  to  eight 
hundred  mil  lions  of  francs — about  one  hundred  and 
sixiy  millions  of  dollars — the  same  historian,  copy- 
ing the  words  of   the  minister  of  finance,  thus 
speaks  of  the  Treasury,  and  the  currency. 

"The  resources  of  the  State  have  increased  be- 
yond its  wants ;  the  public  chests  are  full ;  all  pay- 
ments are  made  at  the  day  named ;  the  orders  upon 
the  public  Treasury  have  becomie  the  most  ap- 
proved bills  of  exchange.    ••••••    The 

finances  are  in  the  most  happy  condition ;  France 
alone,  among  all  the  States  of  Europe,  having  no 
paper  money." 

What  a  picture !  how  simply,  how  powerfully 
drawn !  and  what  a  change  in  six  years!  Public 
chests  full — ^payments  made  to  the  day — orders  on 
the  Treasury  the  best  bills  of  exchange — France 
alone,  of  all  Europe,  having  no  paper  money ; 
meaning  no  Government  paper  money,  foi-  there 
were  b.nk  notes  of  five  hundred  francs,  and  one 
thousand  francs.  A  Government  revenue  of  one 
hundred  and  sixty  millions  of  dollais  was  paid  in 
gold  and  silver ;  a  hard  money  currency,  of  five 
hundred  and  fifty  millions  of  dollars,  saturated  all 
parts  of  France  with  specie,  and  made  gold  and 
silver  the  every  day  currency  of  every  man,  wo- 
man and  child,  in  the  empire.  These  great  results 
were  the  work  of  six  yeart,  and  were  accomplished 
by  the  simple  process  of  gradually  requiring  hard 
money  payments — gradually  calling  in  the  assig- 
nais — ^increasing  the  branch  mints  to  fourteen,  and 
limiting  the  Bank  of  France  to  an  issue  of  laj^ge 
notes — five  hundred  francs  and  upwards.  This  sim- 
ple process  produced  these  results,  and  thus  stands 
th.^  French  currency  at  this  day ;  for  the  nation  has 
bad  the  wisdom  to  leave  untouched  the  financia 
sy^^tem  of  Buonaparte. 

I  have  repeatedly  given  it  as  my  opinion — many 
of  my  speeches  declaire  it — that  the  French  curren- 
cy is  the  best  in  the  world.  It  has  hard  money  for 
the  Government;  hard  money  for  the  common  deal- 
ings ol'  the  people;  and  large  notes  for  large  traas* 
actions.  This  currency  has  enabled  France  to 
stand  two  invasions,  the  ravaging  of  300,000  men, 
two  changes  of  dynasty,  and  the  payment  of  a  mil" 
liard  of  contributions;  and  all  without  any  commo- 
tion or  revulsion  in  tftde.  It  has  saved  her  fn)ra 
the  revulsions  which  have  afflicted  England  and  our 
America  for  so  many  years.  It  has  saved  her 
from  expansions,  contractions,  and  ruinous  fluctu- 
ations of  price.  If  has  saved  her,  for  near  forty 
years,  from  a  debate  on  currency.  It  has  saved 
her  even  froni  the  knowledge  of  our  8weet-«cented 
phrases:  "sound  currency — unsound  currency;  ple- 
thoric, dopsical,  inflated,  bloated;  the  money  mar- 
ket tight  to-day — a  little  easier  this  morning;"  and 
all  such  verbiage,  whk:h  the  haberdasher^^  boys  re- 
peat.   It  has  saved  France  from  even  a  discussion  I 


on  currency;  while  in  England,  and  with  us,  it  is 
banks!  banks!  banks! — morning,  noon,  and  night; 
breakfast,  dinner,  and  supper;  levant,  and  couchant; 
silting,  or  standing;  at  home,  or  abroad;  steamboat, 
or  railroad  car;  in  Congress,  or  out  of  Congress,  it 
is  all  the  same  thing:  banks — banks — ^banks; 
currency— currency— currency;  meaning,  all  the 
while,  paper  money  and  shin-plasters;  until  our 
very  brains  •  seem  as  if  they  would  be  converted 
into  lampblack  and  rags. 

The  Senator  from  New  York,  (Mr.  Tallmadge,) 
in  his  very  able  speech,  has  referred  to  the  over- 
throw of  Bonaparte,  eflfected  by  the  paper  system 
of  England.  Without  going  into  the  question  of 
the  causes  of  that  overthrow — without  looking  to 
the  ice  of  Russia  and  the  non-arrival  of  Grouchy 
on  the  field  of  Waterloo,  and  without  considering 
the  numerous  incidents,  of\en  trivial  in  themselves, 
on  which  the  fate  cf  battles  and  of  empires  de- 
pend— it  will  be  suflScient  to  consider  what  would 
have  been  the  fate  of  this  paper  system  of  Elngland, 
if,  like  the  system  of  France,  it  had  been  exposed 
(o  the  shocks  of  invasions,  conquest,  and  changes 
of  dynasty;  and,  leaving  out  this  supposed  view, 
it  will  still  be  sufficient  to  look  at  it  under  its  real 
aspect,  and  to  see  its  present  effecu  on  the  condi- 
tion of  the  British  empire.  What  are  those  effectsi 
They  arc,  in  brief,  an  increase  of  taxes  from  1694, 
when  the  Bank  of  England  was  chartered,  from 
four  millions  sterling  (twenty  millions  of  dollars) 
to  forty-five  millions  sterling,  (two  hundred  and 
twenty-five  millions  of  dollars;)  an  increase  of  the 
public  debt  from  twenty-one  millions  five  hundred 
and  fifteen  thousand  seven  hundred  and  forty-two 
pounds,  thirteen  shillings,  eight  pence,  and  two  far- 
thing?, (to  be  precise,)  in  round  numbers  about  one 
hundred  millions  of  dollars,  to  near  nine  hundred  mil- 
lions sterling,  or  four  thousand  five  hundred  nr.illion^ 
of  dollars;  and  the  increase  of  pauperism,  until  three 
millions  of  people  grace  the  list  These  are  some, 
for  I  omit,  as  too  well  known,  the  average  septen- 
nial convulsions  of  that  system:  these  are  some  of 
the  evils  of  the  paper  system  in  England.  But  take 
another  view — take  some  points  of  comparison 
between  the  national  expenditures  of  France  and 
England,  when  contending  together,  and  see  how 
the  account,  in  point  of  economy  between  paper 
money  and  hard  money  will  stand.  Let  us  take 
the  year  1806,  when  England  was  subsidizing 
Russia  and  other  powers  against  France,  and  when 
the  Great  Emperor  frustrated  the  eflTect  of  all  these 
subsidies,  and  consolidated  his  power  by  the  victory 
of  Friedland,  and  the  peace  of  Tilsit.  What  were 
the  expenses  of  the  two  conliending  empires  for  that 
yeart  They  were  these:  For  England  one  thousand 
seven  hundred  and  seventy-two  millions  of  francs, 
(about  three  hundred  and  sixty  millions  of  dollars;) 
for  France,  seven  hundred  and  seventy-eight  mil- 
lions of  francs,  (about  one  hundred  and  sixty  mil- 
lions of  dollars:)  in  other  words,  the  expenses  of 
England  exceeded  those  of  France  by  about  one 
thousand  millions  of  francs,  or  two  hundred  mil- 
lions of  dollars.  Such  was  the  difiTerence  between 
the  economy  of  paper  money  and  hard  money;  and 
the  same  proportion  holds  good  in  every  station  in 
life,  from  the  Emperor  and  bis  empire,  to  the  wash- 
erwoman and  her  household. 

The  amendment  now  depending,  on  the  motion 
of  the  Senator  from  South  Carolina,  (Mr.  Calhoun) 
is  the  same  in  substance  with  the  bill  which  I 
brought  in  upwards  of  a  year  ago,  to  re-establish 
the  currency  of  the  Constitution  for  the  Federal  Go- 
vernment.   That  bill  was  in  these  words: 

"  That  bank  notes  and  paper  currency  of  every 
description  shall  cease  to  be  received,  or  offered  in 
pa}Tnent,  on  account  of  the  United  States,  or  of  the 
Post  Office,  or  in  fees  in  the  cocu'ts  of  the  United 
States,  as  foUows:  of  less  denomination  than  twenty 
dollars,  hone  shall  be  so  oflTered  after  the  third  day 
of  March,  eighteen  hundred  and  thirty-seven  ;  of 
less  denomination  than  fifty  dollars,  none  after  the 
third  day  of  March,  eighteen  hundred  and  thirty- 
eight  ;  of  less  denominatkm  than  one  hundred  dol- 
lars, none  after  the  fliird  day  of  March,  eighteen 
hundred  and  thirty-nine ;  of  less  denomination  than 
five  hundred  dollars,  none  after  the  third  day  of 
March,  eighteen  hundred  and  forty ;  of  less  denomi- 
nation than  one  thousand  dollars,  none  after  the 
third  day  of  March,  eighteen  hundred  and  forty- 


one  ;  and  none  of  any  denomination  from  and 
after  the  third  day  of  March,  eighteen  hundred  and 
forty-two. 

"  Sec.  2.  Jind  be  Ufwlher  enacted,  That  any  per- 
son holding  an  appointment  under  the  laws  of  the 
United  Slates,  and  any  bank  employed  to  keep 
public  moneys,  which  person  or  bank  shall  neglect, 
evade,  violate,  contravene,  or  in  any  way  dude, 
or  attempt  lo  elude,  the  provisions  of  this  ac^, 
shall  be  guilty  of  an  oflence  against  the  laws ;  and 
the  pejTson  so  offending  shall  be  liable  to  be  dis- 
missed from  the  service,  and  the  bank  so  offending 
shall,  on  satisfactory  information,  be  discontinued 
as  a  depository  of  public  monejrs." 

The  only  direct  action  of  this  bill  would  have 
been  on  the  receipts  of  the  Federal  Treasury.  It 
has  been  extensively  represented  as  a  bill  to  im- 
pose hard  money  upon  the  States,  but  such  is  not  its 
character,  but  the  reverse;  it  was  to*  prevent  the 
local  paper  of  the  States  from  being  imposed  on  the 
Federal  Government.  Its  indirect  and  consequen- 
tial action  have  been  to'increase  the  speice  circu- 
lation of  the  whole  Union,  by  creating  a  demand 
for  IL  The  present  amendment  will  operate  the 
same  way:  it  will  increase  the  quantity  of  hard 
money  every  where.  Yet  two  objections,  neither 
of  them  weU  founded,  and  each  inconsistent  with 
the  other,  have  been  taken  to  it:  one  is,  that  it 
proposes  to  take  the  better  currency  for  the  Go-  * 
vernment,  and  leave  the  baser  to  the  people;  the 
other  is,  that  it  is  going  to  impose  this  better  cur- 
rency upon  the  people  also;  and  so  destroy  all  pa- 
per money  at  once,  reduce  every  thing  to  the  specie 
standard,  and  ruin  all  debtors.  Each  of  these  objec- 
tions are  equally  unfounded.  Taken  singly,  they  are 
each  erroneous;  taken  together,  as  we  often  find  them 
in  the  same  speech,  and  they  belong  that  class  of 
arguments  which  the  logicians  call  the  argumentum 
ad  ignoranUutm ;  that  is  to  say,  an  argument  ad- 
dressed to  the  supposed  ignorance  of  the  hearers. 
This  class  of  arguments  has  been  freely  used  by 
gentlemen  of  the  opposition  for  a  long  time ;  with 
what  efifect  the  issue  of  the  elections  has  often  told. 
It  is  time  to  quit  it,  and  to  address  the  intelligence 
of  the  community.  Take  the  better  currency  to 
itself  I  Why,  the  Government  does  not  eat  the 
money,  but  pays  it  back  again  the  next  day  to  the 
people.  Impose  hard  money  upon  the  States! 
The  mere  reading  of  the  amendment,  or  my  bill, 
which  is  the  same  in  substance,  disproves  the  asser- 
tion. No,  the  effect  of  the  meastire  will  be  to  in- 
crease the  gold  and  silver  circulation  for  the  whole 
counury.  Thus  it  has  been  already.  Five  years 
ago,  wt  began  our  system  of  measures  to  revive 
the  gold  currency,  and  to  increase  the  specie  circu- 
lation. There  was  then  twenty  Ynillions  of  silver 
in  the  country,  and  no  gold ;  there  is  now  upwards 
of  eighty  millions,  of  which  fifteen  is  in  gold. 
True,  the  banks  have  suppressed  all  this  circulation 
for  the  present ;  they  have  shut  down  the  hatches 
upon  the  whole  of  it ;  but  this  suppression  cannot 
continue  muck  longer.  The  law  of  the  land,  or 
of  public  opinion,  will  soon  prevail,  and  these  in-  * 
.stitutions  will  have  to  submit. 

The  bill  before  the  Senate  dispenses  with  the 
further  use  of  banks  as  depositories  of  the  public 
moneys.  In  that  it  has  my  hearty  concurrence. 
Four  times  heretofore,  and  on  four  diflferent  occar 
sions,  I  have  made  propositions  to  accomplish  a 
part  of  the  same  purpose.  Firtt,  in  proposing  an 
amendment  to  the  deposite  bill  of  1836,  hj  which 
the  mint,  and  the  branch  mints,  were  to  be  included 
in  the  list  of  depositories;  iteondf^f  in  proposing  that 
the  public  moneys  here,  at  the  seat  of  Government, 
should  be  kept  and  paid  out  by  the  Treasurer; 
thirdly,  by  proposing  that  a  preference,  in  receiving 
the  depa^tes,  should  be  given  to  such  banks  at 
should  cease  to  be  banks  of  circulation;  fourthly,  in 
opposing  the  establishment  of  a  buik  agency  in 
Missouri,  and  proposing  that  the  moneys  there 
should  be  drawn  direct  from  the  hands  of  the  re 
ceivers.  Three  of  these  propositions  are  now  in- 
cluded in  the  bill  before  the  Senate;  and  Ihe  whole 
object  at  which  they  partially  aimed  is  fully  em- 
braced. I  am  for  tqe  measure— fully,  cordially, 
earnestly  for  it. 

Some  Senators  suppose  that  it  will  be  a  great  in- 
ju^  to  the  local  banks  to  refuse  their  notes  in  re- 
venue payments;  I  think  otherwise,  and  that  it  will 
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be  a  great  injory  to  receive  them;  for  they  will  be 
talwi  out  of  circolatioD,  and  returned  in  masses  on 
the  banks  ftr  redemption.  They  cannot  be  paid 
o«t  bj  the  Gk>vemment,  and,  therefore,  will  have 
to  be  presented  for  redemption  to  the  banks.  The 
ad  of  1836  cats  them  off  from  all  payments  from 
tbe  Federal  Government,  or  the  post  offices.  That 
acfc  contains  three  limitations  upon  the  payment  of 
these  notes:  Jbrai,  no  note  under  twenty  dollars  is 
to  be  paid  out;  and  that  cuts  off  the  greater  num- 
ber: §ee&mUy,  no  note  is  to  be  paid  out  which  is 
iflsned  at  one  place,  and  made  payable  at  another; 
iMnily,  no  note  of  any  kind  is  to  bo  paid  out,  un- 
leas  it  is  equal  to  gold  and  silver  at  the  place  where 
offered,  and  convertible  into  specie  upon  the  spot,  at 
the  will  of  the  holder,  and  without  loss  or  delay  to 
him.  fhis  it  the  strongest  limitation,  and  cuts  off 
all  payments  in  notes  unless  where  the  bank  itself 
if  sitoaied.  The  three  limitations  taken  together, 
and  they  are  all  in  full  force,  cut  off  bank  paper 
from  nearly  every  payment  to  be  made,  either  by 
the  United  States  or  by  the  Post  Office  Department. 

I  do  not  pretend  to  exhaust  this  subject;  I  only 
Umck  the  leading  objections  to  the  further  use  of 
bank  notes  by  the  Government,  and  the  future  use 
of  banks  as  depositoiles  of  public  moneys.  It  is 
a  practice  fraught  with  mischief  to  both  parties,  and 
his  been  so  proved  by  repeated  expenence.  To 
receive  the  notes  of  banks  for  revenue,  i£  they  are 
to  be  paid  in  good  faith,  is  merely  to  take  them  out 
of  circulation,  and  to  return  them  in  masses  for 
ledemption,  to  the  great  peril  and  alarm  of  the 
bank;  if  they  are  not  to  be  paid,  their  receipt  is  a 
fraud  upon  the  Government.  So  said  Mr.  Craw- 
ford when  he  was  Secretary  of  the  Treasury,  and 
when  members  of  Congress,  marching  in  column 
upon  him,  backed  by  legislative  petitions,  were 
demanding  this  privilege  for  so  many  local  banks. 
Importunity  and  legislative  interference  most  usual- 
ly prevailed;  and  in  almost  every  instance  to  the 
injury  of  the  bank,  and  to  the  loss  of  the  Govern- 
ment. So  will  it  be  again,  if  the  practice  is  re- 
sumed. 

Again:  It  is  tempting  the  banks  into  ruinous  ex- 
pansions thus  to  give  them  the  credit  and  the  domain 
of  the  United  States  to  bank  upon.  They  put  out 
floods  of  notes,  because  receivability  s^t  the  custom- 
boose,  the  land  office,  and  the  post  office,  gives 
them  credit  and  circulation.  ARer  some  months, 
payfday  comes.  Federal  credit,  which  got  the 
notes  into  circulation,  will  not  pay  lliem;  the  bank 
slope;  dipreciation  ensues;  the  loss  falls  upon  the 
Government,  and  upon  the  uninformed  holders  of 
the  notes. 

Again:  It  is  a  false  credit  given  by  the  Govem- 
meat  to  the  whole  issues  of  any  bank  whose  paper 
is  so  received.  It  is  indorsement  without  responsi- 
bility. People  take  it,  because  the  Government 
takes  it;  and  when  the  bank  fails,  the  Government 
docs  not  indemnify  those  who  have  been  deceived 
by  aa  indorKmeat,  valid  for  deception,  and  invalid 
for  responsibility. 

Again:  This  Government  'receivability  enables 
notes  to  stray  from  their  known  orbit  of  circulation; 
to  go  off  into  distant  parts,  where  they  are  unknown; 
10  bve  there  a  while  in  the  sun-shine  of  federal 
favor;  to  circulate  awhile  on  land  office  and  custom 
house  credit;  and,  finally,  to  sink  as  insolvents  upon 
the  hands  of  strangers. 

Again :  There  must  be  selection  of  banks,  or 
universality  of  reception.  If  selection,  then  favor- 
itism, patronage,  caprice — refusal  to-day,  reception 
to-morrow — ^imposition  on  some,  undue  advantage 
to  others— come  into  play.  If  receivability  is  uni- 
versal, then  a  thousand  banks  now  in  existence, 
and  thousands  more  to  be  created,  all  become  fur- 
nishers of  federal  currency ;  and  in  a  few  years 
the  public  lands  aie  changed  into  paper — the  cus- 
tom-house revenue  becomes  a  bale  of  paper — and 
this  paper  worth  as  little  as  it  would  be  if  it  was 
decomposed,  and  restored  to  its  original  state  of 
lampblack  and  rags. 

Again:  To  take  the  promissory  notes  of  the 
banks  for  lands,  customs,  and  postages,  is  to  ex- 
tend a  credit  to  the  banks  which  is  denied  to  the 
aommonity.  The  farmer  is  required  to  pay  ready 
nbney  for  ilie  public  lands;  but  if  the  note  of  the 
bank  is  received,  this  is  a  credit  to  the  bank— a 
credit  tu  a  barren  moneyed  corporation,  whiph  is 


denied  to  a  productive,  meritorious  citizen.  The 
name  of  postages;  and  the  same  is,  in  some  degree, 
the  case  at  the  cnstoAi-honses  now,  and  will  be 
fully,  when  ready  money  payments  are  required 
there,  as  another  bill  before  the  Senate  now  pro- 
poses. 

Again:  To  make  the  banks  depositories  of  our 
moneys,  involves  the  use,  or  the  prohibition  of  the 
use,  of  these  moneys.      If  the  former,  then  t^  re- 
'  venues  are  as  much  jeoparded  3S  ever;  if  the  lat- 
ter, then  the  bank  has  no  benefit  from  the  deposite. 

Again:  To  continue  these  banks  i^  depositories, 
is  to  create  an  interest — a  powerful,  active,  con- 
centrated interest,  in  Congress  ar.d  out  of  Congress 
— in  favor  of  high  taxes,  and  low  appropriations. 
The  late  Bank  of  the  United  States  was  such  an 
interest  during  the  whole  time  of  its  existence.  It 
was  the  ally  of  high  tariffs,  and  the  enemy  of  ap* 
propriation  bills.  Its  principle  of  action  wa^^ 
take  from  the  people,  mid  Uaioe  with  %u!  and  so  it  will 
be  with  a  league  of  k)cal  depository  lianks.  Their 
presidents,  and  directors;  their  stockholders  and  at- 
torneys, with  all  their  friends  and  debtors  will  be  a 
unit,  to  keep  up  taxes,  and  to  keep  down  appropria- 
tiens.  The  Government  should  not  create,  for  it- 
self and  for  the  people,  so  formidable  an  aniagoniaL 

The  friends  of  the  banks  treat  it  as  their  ruin,  as 
a  grievous  outrage  and  indignity,  for  the  Gk>vem- 
ment  of  the  United  States  to  refuse  to  take  their 
notes,  and  to  refuse  to  use  them  as  depositories;  yet 
this  Was  their  condition  during  the  whole  time  of  the 
existence  of  the  Bank  of  the  United  States,  and  yet 
they  made  no  objection  to  it  then.  This  is  strange! 
but  what  is  more  so  is,  that  while  thus  struggling 
against  the  Government,  they  are,  many  of  them, 
in  favor  of  re-establishing  a  national  bank;  the  first 
act  of  which  will  be  to  stnp  them  of  Government 
deposites,  and  exclude  their  paper  from  Govern- 
ment receivability! 

Congress  has  a  sacred  duty  to  perform  in  reforna- 
ing  the  finances,  and  the  currency;  for  the  ruin  of 
both  1ms  resulted  from  federal  legislation,  and  fede- 
ral administration.  The  States,  at  the  formation 
of  the  Constitution,  delivered  a  solid  currency-^ 
I  will  not  say  sound,  for  that  word  implies  sub- 
ject to  unsoundness,  to  rottenness,  and  to  death 
— ^but  they  delivered  a  solid  currency,  one  not. 
liable  to  disease,  to  this  Federal  Government. 
They  started  the  new  Government  fair  upon  gold 
and  silver^  The  first  act  of  Congre-^s  atfpvied  \W\s 
great  fact;  for  i  made  the  revenues  payable  in  gold 
and  silver  coin  only.  Thus  the  States  delivered  a 
solid  c  irrency  to  this  Government,  and  they  re- 
served the  same  currency  for  themselves;  and  they 
provided  constitutional  sanctions  to  guard  both. 
The  thing  to  be  saved,  and  the  power  to  save  it,  was 
given  to  this  Government  by  the  Stales;  and  in  the 
hands  of  this*Government  it  became  deteriorated.The 
first  great  error  was  Gen.  Hamilton's  oonstruction  of 
the  act  of  1789,  by  which  he  nullified  that  act,  and 
overturned  the  statute  and  the  Constitution!  together. 
The  next  great  error  was  the  establishment  of  a 
national  bank  of  aircnlation,  wirh  authority  to  pay 
all  the  public  dues  in  its  own  paper.  This  con- 
firmed the  overthrow  of  the  Constitution,  and  of  the 
statute  of  1789;  and  it  sat  the  fatal  example  for  the 
States  to  make  banks,  and  to  receive  their  paper 
for  public  dues,  as  the  United  States  had  done. 
This  was  the  origin  of  the  evil^this  the  origin  of 
the  overthrow  of  the  solid  currency  which  the  States 
had  delivered  to  the  Federal  Government.  It  was 
the  Hamilton ian  policy  that  did  the  mischief;  and 
the  state  of  things  in  1837,  is  the  natural  fruit  of 
that  policy.  It  is  time  for  us  to  quit  it — to  return 
to  the  Constitution,  and  the  statute  of  1789,  and  to 
confine  the  Federal  Treasury  to  the  hard  money 
which  was  intended  for  it. 

I  repeat,  this  is  a  measure  of  reform,  worthy  to 
be  called  a  reformation.  It  goes  back  to  a  funda- 
mental abuse,  nearly  coeval  with  the  foundation  of 
the  Government.  T\«'o  epochs  have  occurred  for 
the  reformation  of  this  abuse;  »fie  was  lost,  the  other 
is  now  in  jeopardy.  Mr.  Madis(»n'»  admirtisira- 
tion  committed  a  great  error  at  the  expiration  of 
the  charter  of  the  first  Bank  of  the  United  States, 
in  not  reviving  the  currency  of  the  Con^tilution 
for  the  Federal  Treasury,  and  especially  the  GOLD 
currency.  That  error  tlirew  the  Treasury  back 
upon  the  local  bank  paper.'  This  paper  quickly 


failed,  and  out  of  that  failure  grew  the  second 
United  States  Bank.  Those  who  put  down  this 
second  United  States  Bank,  womed  by  the  calami- 
ty, determined  to  avoid  the  error  of  Mr.  Madison *s 
administration:  they  determined  to  increase  the 
stock  of  specie,  and  to  revive  the  GOLD  circula- 
tion, which  had  been  dead  for  thirty  years.  The 
accumulation  of  £IGHTY  millions  in  the  brief 
space  of  five  years,  FIFTEEN  millions  of  it  in 
GOLD,  attest  th^  sincerity  of  their  design,  and  the 
facility  of  its  execution.  The  country  was  i^oing 
on  at  the  rate  o/  an  average  inccease  of  TWELVE 
millions  of  specie  per  annum,  when  the  general  stop- 
pages of  the  t>anksin  May  last,the exportation  of  spe- 
cie,and  the  imposition  of  irredeemable  paper  upon  the 
Government  and  tbe  people,  seemed  to  announce 
the  total  failure  of  tHe  plan.  But  it  was  a  seeming 
only.  The  impetus  given  to  the  specie  polksy  still 
prevails,  and  FIVE  millions  are  added  to  the  stock 
daring  the  present  fiscal  year.  So  far,  then,  as  the 
counteraction  of  the  Qovernmeat  policy,  and  the 
suppression  of  the  constitutional  currency,  might 
have  been  expected  to  result  from  that  stoppage, 
the  calculation  seems  to  be  in  a  fair  way  to  be  dis- 
appointed. The  spirit  of  the  peeple,  and  our 
HUNDRED  millions  of  exportable  produce,  aie 
giving  the  victory  to  the  glorious  policy  of  our  late 
illuttrious  Presici^t.  The  other  great  consequences 
expected  to  result  from  that  stoppage,  namely,  the 
recharter  of  the  Bank  of  the  United  States,  the 
change  of  administration,  the  overthrow  of  the 
republican  party,  and  the  restoration  of  the  federal 
dynasty,  all  seem  to  be  in  the  same  fair  way  to 
total  miscarriage;  but  the  objects  are  too  dazzling 
to  be  abandoned  by  the  pafly  interested,  and  the  de- 
struction of  the  finances  and  the  currency,  is  still  the 
cherished  road  to  sueeess.  The  miscalled  Bank  of 
the  United  States,  the  soul  of  the  federal  dynasty, 
and  the  anchor  of  its  hopes, — Iwlieved  by  many  to 
have  been  at  the  bottom  of  the  stoppages  in  May, 
and  known  by  all  to  be  at  the  head  of  octi-resanip- 
tion, — now  di^lays  her  policy  on  this  Aoon  it  is  to 
compel  the  repetition  of  the  error  of  Mr.  Madison^ 
administration!  Knowing  that  from  the  repetition 
of  this  error  must  come  the  repetition  of  the  catas- 
trophes of  1814— 1819— and  1837;  and  oat  of  these 
ciatastrophes  to  extract  a  new  clamor  for  the  re- 
vification  of  herself.  This  is  her  line  of  conduct; 
and  to  this  line,  the  conduct  of  all  her  friends  con- 
firms. With  one  heart,  one  mind,  o«e  voice,  they 
labor  to  cut  off  gold  and  silver  from  the  Federal 
Government,  and  to  impost  paper  upon  it!  they 
labor  to  deprive  it  of  the  keeping  of  its  own  leve- 

.  nues,  aad  to  platr  them  again  where  they  have 
been  so  often  lost!    This  is  the  conduct  of  that 

\  bank  and  its  friends.  Let  us  ioutate  their  zeal, 
their  unanimity,  and  their  perseverance.  The 
AMENDMENT,  and  the  BILL,  now  betore  the 
Senate,  embodies  our  ^lolicy.  Let  us  carry  th«n, 
and  the  Republic  is  safe. 


SPEECH  OP  MR.  HUBBARD, 
Of  Nkw  Hampshirb. 

Jn  SenaU,  September  518, 1837— On  the  bill  impos- 
ing additional  duties  on  certain  officers  as  depo- 
sitories, in  certain  cases. 
Mr.  HUBBARD  addressed  the  Senate  as  fol- 

lows  ! 

Mr.  PRt:sroENT:  Having  voted  for  the  act  "  to 
regulate  the  deposites  of  the  public  money ;"  hav- 
ing also  voted  at  the  la»t  tession  for  the  bill  intro- 
duced by  the  Senator  from  Virginia,  "  designating 
and  limiting  tb.e  funds  receivable  for  the  revtnuet 
of  the  United  States ;"  and  havin«,  at  the  present 
session,  as  a  member  of  the  Committee  of  Fi- 
nance, agreed  to  report  the  bill  now  unHer  conside- 
ration—a  bill  essen»ially  eonflictiug  wi  li  the  iWi> 
bills  referred  to,  1  have  felt  it  to  be  a  mailer  vl' 
duty  to  mvself,  as  well  as  U)  those  whom  1  repi^- 
sent,  to  explain  the  ground^  of  my  action,  end,  also, 
the  views  which  1  entertain  with  reference  to  the 
mea'fure  now  propo>ed  as  a  subslifule  lor  tht  depo- 
site act  of  JiMie,  1836.  And  I  will  now  proceed  to 
mibmil  what  I  hove  to  offer,  if  it  l>e  the  pleasure* 
of  the  Senate  th-it  I  shouW  p^>fe^^l.  1  c^n  ihh  i  »^ 
jr  iiisensible,  hduevcr,  that  In  rising  to  aildrcsH  th.- 
I    SMafe  at  *ts  linfe,  after  their  a«fcuilou  has  beci\ 
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riveted  fvr  three  hours  to  the  able  argumeot  of  the 
learned  gentleinan  from  Massachasetts,  upon  the 
constitutional  power  of  Congress  upon  the  subject 
of  currency  and  exchange,  that  I  come  forward 
under  peculiar  disadvantages,  but  that  is  wholly  a 
personal  affair,  and  to  that  1  am  free  to  submit.  It 
is  not  my  purpose  to  reply  to  that  part  of  the  aigu- 
ment  of  the  Senator  touching  the  cons'itutional 
powers  of  Congress.  1  have  risen  for  no  such 
object:  I  shall  leave  that  matter  to  abler  minds. 
The  Senator  from  Massachusetts  remarked,  "Ae 
loouM  raise  no  rvthUss  hand  lo  destroy  Uu  loetd  iiuCt- 
tuHons  qf  the  coimlry."  I  subscribe  most  freely 
and  fully  to  the  sentiment.  I  should  be  the 
last  man  in  this  body  who  would  wage  war  with 
the  moneyed  institutions  of  the  respective  States. 
The  little  property  which  I  possess  is  principally 
invented  in  some  of  the  banks  in  New  England. 
And  I  should  commit  a  violence  upon  my  own  feel- 
ings and  upon  truth,  did  I  fail  to  bear  testimony  to 
the  correctness  and  integrity  which  has  usually 
marked  the  conduct  of  those  who  have  had  the  di- 
rection of  those  institutions.  They  may  have  com- 
mitted some  errors;  but,  in  the  main,  the  course  and 
eondnct  of  the  New  England  banks  has  been  above 
imputation.  In  their  connections  with  the  Qovem- 
ment,  they  have  never  failed  to  discharge  their 
duty,  until  they  became  involved  in  this  universal 
catastrophe,  and  since  this  desolation  came  upon 
them,  they  have  never  refused  to  answer  the 
drafts  of  the  Government,  and  to  pay  them  in 
that  currency  approved  and  acceptable  in  their 
own  sections.  Thus  mud)  is  due  to  the  banks,  and 
I  would  not,  if  I  eou/ci,  undertake  to  interfere  with 
instituiions  created  by  State  authority.  If  State 
banks  are  an  evil  not  to  be  endured,  the  remedial 
power  is  with  the  States  themselves,  and  beyond 
the  jurisdiction  of  CoDRress.  To  the  care  of  the 
States,  I  would  commit  these  local  instihUUmSf  and 
as  far  as  practicable  to  separate  the  paUnonage  and 
the  influence  of  the  General  Government  fVom  any 
connection  with  or  participatron  in  their  CAucems. 
It  is  an  ill-advised,  embarrassing,  and  disadvantage- 
ous connection  to  both  parties — to  the  Government 
and  to  the  banks.  The  Senator  from  Massachu- 
setts remarked  that  on  the  third  of  March  last,  the 
Government  completed  the  forty-eighth  year  of  its 
existence,  and  for  forty  out  of  the  forty-eight, 
we  had  enjoyed  a  currency  approved  by  pub- 
lic opinion ;  that  Congress  had  pa&^  two  acts 
at  diflerent  periods  of  its  history,  establishing  a 
Bank  of  the  United  States :  the  first  in  1791,  which 
expired  by  its  own  limitation  in  1811;  the  other, 
established  in  1816,  expired  in  1836;  and  that  both 
Houses  of  Congress,  in  1832,  renewed  the  charter 
of  the  last  bank,  which  bill  was  vetoed  by  the 
President.  Ml  tkU  U  tr%u;  and  it  is  no  less  true 
that  the  action  of  Congre«,  and  the  action  of  the. 
President,  in  relation  to  this  subject,  were  referred 
to  the  American  people ;  and  their  verdict  has  been 
returned,  and  their  judgment  has  been  here  so  dis- 
tinctly expressed,  as  to  leave  no  room  for  doubt  as 
to  the  present  state  of  popular  opinion  with  respect 
to :  the  constuutionaliiy  or  expediency  of  such  an 
iistimtion. 

The  Senator  remarked,  that  the  present  position 
of  things  presents  this  question:  That  the  adminis- 
tration must  return  either  to  a  United  States  BanJc, 
or  take  some  new  ground;  that  the  total  failure 
of  the  State  bank  syvlem  presented  this  issue  now 
to  be  srtMed — "a  national  bank  or  a  metallic 


cur* 


i> 


[Mr.  Websteii  here  denied  that  he  bad  referred 
to  th<^  establishment  of  a  United  States  Bank,  or 
had  presented  any  snch  issue,  as  had  been  stated.] 

I  may  not,  Mr.  President,  have  used  the  precise 
language  ef  the  Senator  from  Massachusetts,  but 
he  certainly  did  say  that  the  administration  were 
bound  to  return  to  an  uniform  and  approved  cur- 
rency, or  to  a  metallic  currency;  and  as  the  Sena- 
tor did  not  see  fit  to  name,  in  terms,  in  what  the 
approved  currency  consisted,  and  as  he  had  said 
that  for  forty  years  of  our  national  existence  we 
had  a  currency  uniform  and  approved,  and  during 
all  that  period  we  had  a  Bank  of  the  United  States, 
I  thought  myself  justified  in  inferring  that  the  op- 
provtd  currency  to  which  the  Senator  referred  was  the 
currency  established  by  a  Bank  oi  the  United  States 

But  in  one  position  the  Senator  and  myself  per 


fectly  agree:  th&t  it  will  not  answer  under  existing 
circtunstances  to  constitute  again  State  banks  as 
the  depositories  of  the  public  funds.  In  this  matter 
I  am  constrained,  notwithstanding  my  strong  pre- 
dilections in  favor  of  the  State  banks,  to  go  with 
the  Senator  in  opposing  the  amendment  proposed 
by  the  gentleman  from  Virginia,  (.Mr.  Rives.) 
That  system  has  been  tried;  it  has  been  faithfully 
tried;  and  it  has  failed,  wholly  altogether  faUedf  to 
answer  the  purposes  of  the  Government,  and  to 
meet  the  just  expectations  of  the  conmiimity. 

We  have  assembled,  Mr.  President,  under  cir- 
cumstances of  a  most  extraordinary  and  appalling 
character,  w^e  are  here  amidst  a  general  subver- 
sion of  the  business  and  Currency  of  our  country. 
Confidence  is  destroyed;  a  general  distrust  per- 
vades the  community;  commerce  and  mantifac- 
tures,  the  great  sources  of  active  and  profitable  ope- 
rations, if  not  entirely  prostrated,  are  crippled  and 
embarnissed  to  a  degree  most  unexampled  in  the 
history  of  our  Republic.  At  a  time  of  universal 
peace,  when  prosperity  attended  the  eflforts  of  our 
citizens ;  when  wealth  seemed  to  be  the  portion  of 
every  individual— 4rf  a  time  moat  unexpected  and  most 
auddin — pecuniary  distress  pervades  the  land,  and 
a  general  dismay  fills  the  hearts  of  our  people. 

The  depositories  of  the  public  money,  with  all 
the  banking  institutions  of  the  country,  have  been 
compelled,  as  it  were,  in  the  twinkling  of  an  eye, 
to  acknowledge  themselves  bankrupt,  and  to  sus- 
pend the  payment  of  the  just  demands  of  their  cre- 
ditors. 

These  awful  realities  are  calculated  to  break 
down  the  courage,  and  to  overwhelm  the  efforts  of 
the  patriot  But  if  there  ever  was  a  time  when 
our  country  stood  in  need  of  aid,  when  she  called 
most  imperiously  upon  the  intelligence  and  patri- 
otism of  her  sons  to  come  to  her  relief,  this  is  that 
time.  We  are  called  upon  to  lay  aside  those  ani- 
mosities and  bickerings  which  party  feeling  never 
fails  to  engender,  and  with  one  heait  and  with  one 
mind,  to  exert  our  best  energies  to  wipe  away  the 
blot  which  effaces  our  national  character,  and  to 
devise,  and  perseveringly  to  prosecute,  measures 
which  will  bring  relief  to  the  Gk>vemmont  and  to 
the  people.  This  should  be  our  aim  and  end — and 
this  I  trust  will  be  the  great  business  of  our  session. 
In  view,  then,  Mr.  President,  of  this  whole  subject, 
I  propose  briefly  to  examine  into  the  causes  which 
have  produced  the  evils  with  which  we  have  been 
visited,  and  to  see  if  an  adequate,  a  suflieient, 
a  substantial  remedy  is  not  within  our  power.  A 
remedy  which,  although  it  may  not  bring  instanta- 
neous relief  to  the  suffering  community,  yet  wilF 
afford  a  safe,  sure  and  permanent  relief  to  the  Go- 
vernment and'  to  the  people.  A  remedy  which, 
under  existing  cireumstances,  seems  to  be  demanded 
at  our  hands ;  and  which,  as  faithful  and  patriotic 
public  servants,  in  the  exigency  of  our  public  af- 
fairs, we  can  not,  toe  ought  not,  to  vfithhold. 

Such  is  the  unexampled  and  extraordinary  em- 
barrassment and  distress  that  exists  in  our  country, 
that  I  have  found  great  difficulty  in  tracing  these 
effects  to  a  sufficient  and  adequate  cause.  In  my 
ju^^ment,  however,  it  is  the  gross  ahuse  of  the  credit 
system  which  has  brought  upon  us  the  existing  evils. 
It  cannot  be  denied,  that  a  little  anterior  to  this 
general  prostration  of  business  and  of  currency, 
**  that  our  manufactures  and  commerce  had  been 
greatly  extended,  and  had  been  mainly  conducted 
on  credit.'*  Commerce  had  brought  into  our  coun- 
try in  1835,  and  in  the  spring  of  1836,  a  most  un- 
exampled amount  of  the  products  of  Europe.  The 
supply  greatly  exceeded  the  demand;  and  at  this 
moment,  much  of  the  importations  of  1835  and 
1836  are  upon  the  hands  of  the  importer, 
yielding  to  him  no  profit,  but  producing  loss,  em- 
barrassment, sacrificf,  and  ruin.  An  immense 
foreign  debt  of  more  than  one  hundred  millions  of 
dollars  h?d  been  contracted  by  the  American  mer- 
chants. Its  final  adjustment  and  discharge  is  a 
tax  upon  the  productive  industry  and  labor  of  the 
country.  In  addition  to  all  this,  a  spirit  of  extra- 
vagant speculation  pervaded  every  class  of  our  com- 
munity. The  history  of  the  times  shows  that  there 
has  been  a  most  unprecedented  over-trading;  that 
the  zeal  and  all  the  active  energies  of  the  adven- 

Uturer  have  been  put  in  requisition.  The  influetice 
of  this  fell  spirit  hoi  been  felt  in  almost  every  village 


of  our  ccmatry,  and  by  almost  every  dass  of  Wt 
community.  Speculations  hav«  been  mada,  aoiiii 
the  public  lands  only,  but  in  railroads,  in  caolsyin 
lots,  in  every  description  of  property  that  tke  wit 
of  man  could  devise;  and  these  speoula^BS  buns 
been  conducted  mainly  on  individaal  credit— «  cre- 
dit obtained  at  the  local  banks  of  the  coantry.  It 
was,  then,  the  exuraordinary  amount  of  credit  at 
home  which  ptodnced  such  a  reduodao^  of  paper 
circulation.  It  was  the  extraoidinaiy  amoont  of 
credit  abroad  which  co-operated  in  prodQcing  tfie 
subversion  of  the  business  and  cnmsncf  of  4it 
country.  It  was  the  increasing  and  enormous 
amount  of  unappropriated  funds  in  the  Treasafy, 
the  great  accumulation,  from  time  to  time,  oi  fi» 
public  money  in  the  depostte  banks,  which  Indoosd 
speculation  and  over-trading. 

On  the  first  of  January,  1834,  the  balance  in  tfie 
Treasury  was  only  eight  millions  and  five  hondred 
and  ninety-eight  thousand  dollars.  The  natioaal 
debt  was  soon  extinguished^— the  compromise  act 
led  to  the  belief  that  the  tariff  would  remain  un- 
disturbed— local  banks  greatly  muhipiied— credit 
was  readily  obtained,  and  the  receipts  from  the 
customs,  and  from  the  sale  of  the  public  lanAs, 
brought  into  the  Treasury  by  the  fint  day  of  Ja- 
nuary, 1835,  a  balance  beyond  the  public  ex^ndi- 
tures  of  neariy  twenty-seven  millions  of  doMaTs; 
and  the  operation  of  the  same  causea  broogfat  iato 
the  Treasury,  beyond  the  expenditures,  on  the  ftrst 
day  of  January,  1836,  over  forty-four  millions  of 
dollars;  and  to  this  may  bt  added,  at  least,  ttreaty- 
five  millions  for  the  excess  of  receipts  ovar  expen- 
ditures from  January  1,  1836,  to  the  93d  of  Jviie, 
1836,  the  date  of  the  drposite  act.  These  enor- 
mous amounts,  which  filled  the  public  Treasury, 
were  the  Auits  of  speculation  in  land  and  in  mer- 
chandise. They  had  been  carried  on  by  the  mttbas 
of  individual  credit  obtained  through  k>cal  banks. 
From  the  facts  already  stated,  it  follows  that,  at 
the  passage  of  the  deposite  act  in  Jnae,  1836, 
there  could  not  have  been  lees  than  sixty  milttoas 
of  dollars  of  publui  property  actually  held  by  Hie 
then  fiscal  agents  of  the  Government,  and  tltet 
whole  amount  consisted  in  bank  credits  in  iastitu- 
tions  created  by,  and  re^nsible  to.  Stale  anHk>- 
rity,  and  beyond  the  reach  and  control  of  the  lecis- 
lation  of  Congress.  In  addition  to  all  the  ocler 
means  of  these  State  banks,  the  balanoea  in  tie 
public  depositories  were  actually  put  out  on  loan 
on  individual  credit.  There  can  be  no  doukt  eftka 
faet;  and  hence  the  extraordinary  amoont  of  patter 
in  circulation  in  the  season  of  1836,  *exeaeAif 
one  hundred  and  fifty  millions  of  doUais,  aooorddig 
to  the  best  estimates  of  those  acquainted  with  this 
subject. 

The  deposite  banks,  from  the  amount  of  pvMie 
money,  were  enabled  greatly  to  extend  tbev  Ike 
of  discounts;  and  realizing  the  fact  that  the  pvitlio 
funds  in  deposite  were,  day  followjng  day,  ahd 
week  following  week,  constantly  increaaiBf  in 
amount,  (for  we  find  that  between  January,  18)5, 
and  January,  1836,  the  balance  had  been  in- 
creased more  than  fiity  per  cent)  those  wbo  had 
the  direction  of  these  selected  hanks  felt  a  cattii- 
dence  and  a  security  in  extending  their  credfls. 
It  was  done  to  their  utmost  limit.  The  uncon- 
trolled and  uncontrollable  spirit  of  speenlaiftm 
abroad  in  the  conatiy  furnished  an  ample  demand, 
and  the  banks  readily  granted  a  tsA\  supply,  ne 
country,  conserjuently,  was  flooded  with  paper. 
The  desire  to  make  luge  profits  had  prompted  ahd 
governed  the  action  of  the  deposite  banks;  wlnle 
the  other  local  institutions  of  the  States  were  influ- 
enced by  the  same  considerations  to  extend  tlito 
business  to  the  greatest  possible  extent.  Such  was 
the  state  of  credit,  of  business,  and  of  the  oai^ 
rency,  at  the  passage  of  the  deposite  act  in  Jaae, 
1836.  It  was  not  the  provisions  of  that  aei  which 
induced  the  action  of  the  banks.  Tlie  cause  of 
present  embarrassments,  of  existing  evils,  nay 
well  be  traced  to  transactions  occuiring  befbn  its 
passage.  It  was  the  alarming  and  dangarons 
amount  of  paper  circulation  founded  on  indiridnal 
credit  anterior  to  the  deposite  act  of  1836|  thai  lias 
•1^  to  the  present  pecuniary  distress,  to  lAs  fianaf 
subvenion  of  tht  business  and  currency  ^  the  mmttk^ 
There  can  be  no  reasonable  donbt  of  the  comiow> 
ness  of  this  position.     The  history  of  baaUif 
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operations  clearly  shows  it.  From  the  passage  of 
that  act  to  the  very  day  of  suspending  specie  pay- 
ments, ^  paper  circulation  has  constantly  been 
diminfishm^.  In  May  last  it  did  not  exceed  a 
hundred  millions;  and  it  was  the  act  of  Jane,  1836, 
and  the  subsequent  promulgfatton  of  the  Specie 
^hcnlar,  which  first  imposed  these  checks  upon 
bank  issues.  So  far  from  b«ing  the  cause  of  a 
redundant  circulation,  they  operated  as  .checks  to 
such  a  circulation.  I  have  stated,  and  I  believe 
xnos:  truly  stated,  that  anterior  to  June,  1836,  the 
deposite  banks  had  put  out  on  loan  every  dollar  of 
(he  pul>Uc  money.  They  had  also,  in  connection 
with  the  other  banking  institutions  of  the  country, 
extended  their  accommodations  to  the  utmost 
limit  of  their  respective  charters. 

In  order  to  show  the  true  condition  of  banks,  and 
of  the  public  funds  in  deposite  at  the  time  of  the 
passage  of  the  act  of  June  23, 1836, 1  would  refer 
to  some  of  the  provisions  of  that  act,  and  the  sub* 
sequent  but  necessary  action  of  the  Department  to 
carry  those  provisions  into  effect;  from  which  it  will 
appear  that  the  deposite  banks  were  unprepared  for 
the  crisis. 

By  the  first  section  of  that  act,  the  Secretary  of 
die  Treasury  is  required,  as  soon  as  may  be  prac- 
ticable, to  select  and  employ,  as  the  depositories  of 
/    the  public  money  of  the  United  Slates,  certain  lo- 
cal m^titutions — one  at  least  in  each  State  and  Ter- 
ritory— **  and  that  he  shall  nd  suffer  to  remain  in 
any  deposife  bank  an  amount  of  the  public  money 
more  than  equal  to  three-fourths  of  the  amount  of 
its  capital  stock  actually  paid  in,  for  a  longer  time 
than  may  be  necessary  to  enable  him  to  make  the 
transfers  required  by  the  act."    And  it  will  very 
distinctly  appear,  by  a  report  communicated  from 
the  Secretary  of  the  Treasury  to  the  Senate  in  De- 
cember last,  in  answer  to  a  resolution  offered  by 
the  Senator  from  Massachusetts,  that  he  commenc- 
ed immediately  making  the   necessary  transfers 
x>om  those  banks  where  there  was  too  great  an  ac- 
cumulation of  the  public  money  to  the  new  select- 
ed depositories;  and,  from  an  examination  of  this 
document,  it  will  appear  that  all  the  transfers  were 
not  promptly  answered;  but,  in  repeated  instances, 
the  bank^  on  whom  the  transfer  drafts  were  made, 
asked  indulgences  of  thirty,  sixty,  and  ninety  days, 
and  the  request  was  granted,  whenever  it  could 
safely  be  done  without  disregarding  the  require- 
ments of  the  law.    The  banks  were  not  then  pre- 
pared for  the  crisis;  the  funds  of  the  Gtovcrnment 
had  been  disposed  of;  they  were  beyond  the  control 
of   the   banks  themselves;  and  until  collections 
could  be  made — ^until  means  could  be  drawn  from  the 
individual  debtors  of  those  institutions — they  could 
not,  with  convenience,  answer  the  claims  of  the 
Government.     I  infer  then,  Mr.  President,  from 
hese  focts,  that  the  money  of  the  Government 
which   had    been  deposited   with    the   local  in- 
stitutions,   had  been   loaned  prior   to    the   pas^ 
sage   of  the  deposite  act;  and  that   the    distress 
which  now  pervades  our  country,  can  not  justly  be 
attributed  to  any  action  of  the  Giovemment.    The 
I      prostration  of  the   business,    the  disappointment 
of  the  hopes,  of  our  community  has  been  the  effect 
of  causes  which  they  controlled,  and  with  which  the 
Qcvemment  had  no  concern.    The  deposite  act 
and  the  specie  circular  has  had  no  other  effect  but 
to  hold  the  banks  in  check.    That  circular  bears 
date,  July  11,  1836,  and  it  was  directed  not  only 
to  the  receivers  of  the  public  money,  but  also  to 
all  the  deposite  banks;  and  its  avowed  object  and 
pnrpose  was  to  discourage  the  ruinous  extension  of 
Danlt  issues  and  bank  credits,  by  which  means 
speculations  and  monopolies  in  the  purchase  of  the 
pablic  lands  were  going  forward  in  an  alarming 
extent  The  late  President,  in  his  annual  Message, 
diows  that,  "  from  the  returns  made  by  the  various 
registers  and  receivers,  it  was  perceived  that  the 
sales  of  the   public  lands  were  increasing  to  an 
unprecedented  amount.**      '*In    effect,  however, 
the  receipes  from  these  sales  amotmted  to  nothing 
more  than  credits  in  bank.    Those  credits  were 
rapidly  increasing,  and  on  some  of  the  books  of 
the  western   banks   were   greatly   beyond   their 
means  of  payment;**  and  in  consequence  of  this 
state  of  things,  to  save  the  public  domain,  and  to 
preservejn  security  the  public  funds,  the  President 
directed)  that  after  the  15th  day  of  August,  1836^ 


gold  and  silver  and  Virginia  land  scrip  only  should 
be  received  for  the  public  lands;  and  the  effect 
must  have  been  to  have  checked  the  sale  of  the 
public  lands,  and  to  have  curtailed  the  paper  circu- 
lation.   It  very  distinctly  appears,  that  in  June, 
183(5,  the  sales  of  the  public  lands  amounted  to 
three  millions,  three  hundred  and  seventy  thousand 
dollars,  and  that  the  aggregate  amount  of  sales  for 
three  months  preceding  the  time  when  the  Specie 
circular    was    to    take   effect,    was   more   than 
eight  millions  and  six  hundred  thousand  dollars; 
while  the  a^egate  amount  of  the  sales  for  the  next 
following  three  months  was  about  four  and  a  half 
millions — a  reduction  of  one-half  in  amount;  and 
the  average  reduction  was  still  greater  for  the  next 
following  five  months,  and  up  to  the  time  of  the 
suspension  by  the  banks  of  specie  payment.    Nor 
could  the  effect  of  the  circular  be  to  withdraw  or 
to  abstract  from  the  banks,  such  an  amount  of 
their  specie  basis  as  to  embarrass  their  operations. 
On  referring  to  a  document  upon  this  subject,  com- 
municated by  the  Secretary  of  the  Treasury  to  the 
Senate,  on  the  29th  of  December,  1836,  it  will  ap- 
pear, that  the  whole  amount  of  gold  received  at 
the  land  oflSces  in  August,  September,  Oclober,and 
November,  1836,  was  three  hundred  and  sixty  thou- 
sand and  sixty-nine  dollars;  and  that  the  whole 
amount  of  silver  received  at  said  offices  in  the  same 
period  of  time,  was  one  million  four  hundred  and 
ibrty-two  thousand  and  eight  hundred  and  seventy 
dollar? — making-  a    total,    in  gold  and  silver,  of 
$1,802,939.    And  from  the  same  document  it  also 
appears,  that,  from  the  21si  of  July  to  the  24th  of 
October,  1836,  the  certificates  granted  by  the  Trea- 
surer of  the  United  States  for  specie  received  at  the 
Department,  amounted  to  f235,200— making,  in 
the  whole,  a  little  more  than  two  millions  of  dol- 
lars, which  was  abstracted  from  the  spec'e  capital 
for  the  purchase  of  public  lands,  for  a  period  of  at 
least  four  months ;  while  the  whole  amount  of  the 
sales  of  the  public  lands  for  four  months,  includ- 
ing the  whole  of  August  and  November,  1836, 
amounted  to  seven  millions  of  dollars.    The  dif- 
ference between  the  two  millions  paid  in  specie  and 
the  amount  of  sales  must  have  been  provided  for, 
either  in  Virginia  land  scrip,  or  in  some  other  ac- 
ceptable currency.    It  i«,  to  my  mind,  idle  to  pre- 
tend that   the    employment  of   two  millions    of 
dollars  in  the  purchase  of  public  lands  for  this 
period  of  time — the  withdrawal  of  thi«  amount  from 
the  eighty  millions  of  specie  in  the  conniry — could 
have  embarrassed  the  banks  (if  ng  other  cauxe  of 
embarrassment  previously  existed)  in  their  busi- 
ness operations,  or  could  have  tended  to  have 
brought  upon  us  the  evils  under  which  we  are  at 
this  time  suffering. 

If,  as  it  has  been  contended,  that  one  million  of 
specie  purchased  three  millions  of  land,  it  furnishes 
an  additional  fact,  tending  to  show  the  dangerous 
use  of  bank  credits.  In  the  whole  history  of  our 
Government,  from  its  foundation,  there  has  never 
before  occurred  such  an  universal  wreck  of  banks 
and  of  business  as  now  prevails.  In  New  England 
no  such  catastrophe  has  ever  before  overwhelmed 
their  local  institutions.  In  the  darkest  and  most 
discouraging  periods  of  our  history,  the  banks  of 
New  England  have  stood  unmoved  and  undis- 
turbed, secure  in  their  own  resources.  They  never 
lost  the  support  of  public  confidence,  \mlil  this  one 
sad  event  has  happened  to  them  all;  and  the  conviction 
to  which  the  mind  must  inevitably  ome  is,  that  this 
event  has  resulted  from  lAeir  connection  with  the 
finances  of  the  Grovemment. 

It  is  true,  that  in  New  York,  and  in  other  sec- 
tions of  the  Union,  there  was  a  suspension  by  the 
banks  of  specie  payment  during  the  war;  but  that 
was  the  effect  of  a  combination  of  most  extraordi- 
nary circumstances;  and  the  very  fact  of  that  tem- 
porary suspension  went  to  sustain  the  credit  of  the 
Government,  and  bring  the  war  to  a  favorable  ter- 
mination. But  at  a  time  of  general  peace,  of  uni- 
versal prosperity,  that  this  calamity  should  come 
upon  us,  is  matter  of  wonder  and  astonishment. 
But  its  true  cause  is  tj  be  found  in  the  extraordi- 
nary issue  of  bank  paper,  found^  on  individual 
re^nsibility.  In  other  words,  it  is  nothing  more 
ana  nothing  less  than  the  gross  abuse  of  individual 
credit.  It  was  not  the  deposite  act,  nor  was  it  the 
specie  circular  which  brought  upon  us  this  calamity. 


The  moving  cause  was  beyond  the  conception  of 
those  measures.  But,  Mr.  President,  before  I  leave 
thi«  part  of  the  subject,  I  must  undertake  once  more 
to  say  a  word  or  two  in  defence  of  the  Secretary  of 
the  Treasury,  who,  on  this  occasion,  seems  not  to 
find  favor  with  all  his  old  political  friends,  and  who 
is  doomed  to  incur  the  severe  animadversions  of  ail 
his  old  political  snemies.  I  could  not  have 
supposed  that  the  Senalo.*  from  Vii:ginia  would 
have  undertaken  to  have  cast  any  imputation  up- 
on the  Secretary  of  the  Treasury,  for  the  manner 
of  his  excuting  the  deposite  act  of  1836.  That 
was  matter  of  gravt  charge,  against  him  at  the  last 
session,  by  one  of  the  Senators  then  r«presenting 
the  Stale  of  Ohio,  but  no  longer  a  member  of  that 
body.  But,  strange  as  it  may  seem,  the  pecuniary 
distress  which  now  exists  in  our  commercial  cities, 
has  been  here  and  elsewhere  charged  upon  the  Se- 
cretary as  the  direct  effect  of  the  akward manner  of 
his  executing  that  act.  I  undertook  at  the  last  ses- 
sion to  answer  the  allegations  of  the  Senator  from 
Ohio,  and  since  the  report  of  that  distinguished  of- 
ficer was  made  to  the  Senate  in  answer  to  the  call 
ofthe  Senator  from  Massachusetts  in  relation  to  this 
subject,  I  had  not  heard  a  word  of  complaint  made 
against  the  Secretary  of  the  Treasury,  for  the  man- 
ner of  his  carrying  into  effect  the.  provisions  of  the 
deposite  act,  until  the  Senator  from  Virginia  re- 
newed the  charge.  Mr.  President,  the  Secretary 
could  not  have  done  iess^  he  might  have  done  more. 

In  the  report  already  referred  to,  the  Secretary 
remarks,  that  "on  the  passage  of  the  deposite  law, 
.and  in  execution  of  the  first  section  of  it,  prohibiting 
any  amount  over  three-fourths  of  the  capital  of  any 
bank  to  be  left  in  it  longer  than  was  necessary  to 
select  new  banks;  and  to  complete  the  transfers  for 
removing  the  excess,  it  became  indispensable  to 
transfer  for  that  purpose  alone,  about  $18,300,000. 
New  irausf"frs  for  this  whole  amount  became  ne- 
cessary. The  Department,  therefore,  took  imme- 
diate steps,  even  before  the  adjournment  of  Con- 
gress, to  comply  with  this  direction  of  the  law.  By 
a  reference  to  the  act  itself,  it  will  be  found  that  the 
Secretary  had  no  course  to  pursue,  but  the  one  ex- 
pressly marked  out  by  the  act.  It  was  clearly  his 
duty  to  select  as  soon  as  was  practicable,  and  to 
employ  as  the  depositories  of  the  money  of  the 
United  States,  such  new  banks  as  may  be  located 
adjacent  or  convenient  to  the  points  or  places  at 
which  the  revenue  may  be  collected  or  disbursed. 
And  ihe  act  expressly  requires  that  the  Secretary 
shall  not  suffer  to  reinain  in  any  deposite  bank  an 
amount  of  the  public  money  more  than  three- 
fourths  of  the  capital  stock  actually  paid,  for  a 
longer  time  than  may  be  necessary  to  make  the 
transfers  for  the  purpose  of  equalization.  He  coidd 
not  then  have  permitted  the  public  money  to  re- 
main in  those  deposite  bankf^,  where  an  amount 
had  accumulated  beyound  three-fourths  of  their 
capital  stock.  He  was  bound  to  select  new 
depositories,  and  to  make  immediate  transfers. 
He  was  required  to  do  this  for  the  purposes  of 
equalization.  This  duty  he  attempted  to  execute, 
and  it  was  performed  with  as  little  embarrassment 
to  the  banks,  and  to  the  commercial  communiQr, 
as  possible.  If  the  Secretary  had,  regardless  of 
the  conditions  of  those  institutions,  rigidly  enforced 
the  provisions  of  the  first  section  of  the  act,  the 
deposite  banks  could  not  have  sustained  them- 
selves. The  Secretary  made  no  transfers  unless 
absolutely  required  by  the  express  terms  of  the  act 
iiself.  He  was  compelled  at  once  to  remove  about 
eighteen  and  a  half  millions  of  dollars  from  one 
set  of  deposite  banks,  which  then  held  of  the  pub- 
lic money  more  than  three-fourths  of  their  capital 
stock,  to  flew  depositories,  selected  in  the  different 
States ;  and  for  this  duty  he  is  charged  with  having 
been  unnecessarily  instrumental  in  bringing  upon 
the  country  the  e:iisting  prostration  of  the  banks. 
No  man  could  be  less  obnoxious  to  such  a  charge. 
The  known  fidelity,  uprightness,  and  industry,  of 
the  Secretary  of  the  Treasury  in  the  performance 
of  every  official  duty,  ought  at  least  to  protect  him 
from  any  such  imputations. 

From  the  annexed  official  statement,  which  ac- 
companies the  Secretary's  Report,  it  very  distinctly 
appears  that  the  amount  of  deposites  had  not  been 
withdrawn  from  the  commercial  Stales  so  as  to 
leave  with  them  a  less  sum  in  deposite  at  the  date 
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of  the  report,  than  the  ^amc  Slates  possessed  oa  the 
atKh  June,  1836;  and  the  same  sialement  will 
show  the  amount  transferred,  Tor  ihe  purpose  of 
'eqoalizatioa,  lo  States,  under  the  first  scclian  ur  the 
'depositc  bill,  which  had  nintie  of  the  public  money 
in  deposite  at  the  date  of  said  acX. 

Thus  it  appeart  that  the  State  of  New  York  had 
in  deposile  fI3,l08,322  at  the  passage  of  the 
act — a  sum  which  coutd  noi  be  there  retained  with- 
oal  an  futjre  disregard  to  ihc  provisions  of  the  acti 
and  hence  1^534,000  was  traa^ferreJ  from  New 
York  to  New  Jersey.  It  will  appear  that  New 
York,  on  the  day  the  report  was  made  lo  Ihc  Se- 
nate, had  about  half  a  million  les.i  in  deposile  than 
it  had  at  the  passage  of  ihe  act,  while  New  Jersey 
held  in  depositc  the  dilTerence.  The  statement  is  a 
full  commentary  on  the  manner  of  eiecutinf  the 
«ct  hj  the  Secretary,  and  shows  most  conclusively 
Ihal  the  course  pursued  by  thai  officer  was  most  fa- 
forable  lo  Ihe  banks  as  well  as  <o  the  commi'rcial 
«ommuniiy;  atid  is  evidence  of  the  truth  of  the  as- 
sertion that  the  Secretary  could  not  have  done  less 
■without  a  violation  of  law — that  he  could  have 
ilone  more  with  perl'ect  impunity — and  that  his  for- 
bearance aloue  Baved  the  bonks  and  the  debtors  of 
the  banks. 

STSTEMEJfT  ihmeing  tkt  amimnta  </ jiuilic  money 
on  dipoMU  in  (Ji<  bnnib  ^tach  SUdt  en  Uie  3U1A  of 
JwM  and  tilt  1914  <tf  DtcimbtT,  1336;  u  wiU  a>  the 
pruporJiffa  thttt  ammirUt  bore  oJ  taeh  prritd  lo  Iht 
turn  to  bt  dipimUd  viUh  tuch  Stati  tmdtr  Iht  13Jfc 
iKlion  ctf  UJ  difotUt  laa,  including  MUhigan,  and 
taking  Iht  Mm  (o  dipasiltd  uil4  tin  Sttta  at 
f37,000,000. 


I  have  now  stated  the  causes  which  in  aij  judg- 
meDI  bare  produced  (he  eiislingerils,  and  there  can 
be  no  doubt  that  something  must  now  be  done  to 
■n!4ain  Ihe  Oovernmsnt  and  (he  couoirr- 

There  seemti  to  be  an  imperious  necessity  for 
further  tegixlalioa.  The  acts  of  Congress  esta- 
blishing local  banks  as  ihe  depositories  of  the  public 
lands,  cannot  be  executed.  The  present  condiiiun 
of  Ihose  inititu  I  ions,  their  acknowledged  inability 
lo  perform  the  duties  imposed  upon  them,  as  the 
fiscal  agents  of  Ihe  Oorernmeni,  call  upon  Con- 
gress to  provide  for  the  present  exigency. 

The  bill  repined  by  the  Comrailtee  on  Finance, 
if  carried  into  full  effect,  can  not  fail  to  relieve  the 
Ooveriiment  from  present  fiaanciai  embarrassment. 
1  am  fully  aware  that  it  is  the  parjiose  of  the  chair- 
man of  the  committee  lo  present  his  own  views  in 
rolation  to  Ihe  measure;  it  will  be  his  province  to 
give  a  very  detailed  statement  of  the  character  and 
effect  of  that  bill— its  benefits  to  the  Government, 
lo  the  banking  institutions  of  the  country,  and  10 
Ihe  people  themselves.  It  can  not  but  have  occur- 
red, however,  lo  every  individual,  that  if  this  b>M 
Khould  n<iw  be  adopted,  it  would  in  effect  be  but  the 
Kime  mea.inre,  S');far  as  it  relates  to  the  collection 
ami  the  disbursemeoi  of  the  public  money,  which 
ba,'  pxi^led  almost  from  1789  uniil  the  joint  resolu- 
lion  of  April,  1816.  This  bill,  i(  carried  into  ef- 
fect, Would  give  lo  the  Qovernment  the  certain  and 
absolute  coniio!  of  it-i  on-n  fands.  So  did  the  aci 
of  1769.    This   bill,  if  adopted,  would  sever  the 


Govemmentfrom  any coDDeclion  with  the  pecuniary 
concerns  of  ihe  local  banks  of  the  country.  So  did 
the  actof  1T80;  and,  notwithstanding  Ihe  existence 
of  thp  Bank  of  the  United  Stales  fivm  1791  lo 
1811,  there  was  no  legal  provision  which  created 
that  instilQtion,  or  any  other  bank,  the  receiver 
and  disburser  of  the  public  revenue.  If  Ihii  bill 
should  be  adopted,  Ihe  fiscal  agents  of  the  Govern- 
ment will  collect,  hold,  and  disburse  the  public  re- 
venues apon  Ihcir  own  rrsponsibility.  So  did  Ihe 
collectors  under  Ihe  act  ef  July,  1789.  If  this  bill 
be  pa.ssed,  the  fiaoal  agents  will  be  immediately  ac- 
countable to  Ihc  Government.  So  were  Ihe  col- 
lectors of  the  revenue  from  the  foundation  of  the 
Governmeni  lo  the  recbarter  of  the  United  Slales 
Bank,  in  1816.  The  advanlf^o  Ihe  Govemmenl 
will  derive  from  the  opeiation  of  ihis  mea'iure  will 
be  the  certain  control  of  its  own  funds,  Ihe  direct 
re.'iponsibility  and  accountability  lo  Ihe  Govem- 
menl of  it!'  own  fiscal  agenf^;  and  another  benefil 
H'hich  will  result  from  Ihe  adoption  of  this  mea- 
sure, will  be  the  unchangeable  character  of  its  own 
means,  and  the  fixed  value  of  ils  own  revenues — 
not  liable  lo  depreciation  by  the  casualties  and 
misfortunes  to  which  the  moneyed  institutions  of 
the  country  are  more  or  less  liable.  The  utler 
failure  of  this,  or  Ihe  severe  losses  of  that,  bank 
can,  in  nowise,  deteriorate  the  value  of  Ihe  Go- 
vernmenl  funds.  So  it  was  for  ihe  first  quarler  of 
a  century  after  the  adoption  o(  our  Conslitution. 
Independent  of  all  banks,  we  would  manage  our 
finances  in  our  own  way,  and  with  perfect  security 
CO  the  Govemmenl.  So  it  was  under  the  aci  of 
1789.  The  revenues  then  were  collected  and 
disbursed,  independent  of  the  Bank  of  the  United 
States.  These  are  wme  of  the  benefits  which 
would  result  to  the  Guvemment  bj  Ihe  adoption  of 
Ihis  bill;  and,  acting  independent  of  local  banks  in 
the  collection  and  disbursement  of  the  public  reve- 
nue. It  would  also,  in  its  operation,  be  beneficial 
to  the  banks  themselves.  If  Ibis  measure  be  car- 
ried into  effect,  no  longer  will  the  money  of  the 
Govemmenl  be  used  by  the  Slate  banks  in  Iheir 
banking  operations;  no  longer  will  the  money  of 
Ihe  Oovernmenl  be  employed  in  increasing  the 
paper  issues  of  the  banks,  by  increasing  Iheit  dis- 
counts, and  their  credits;  and  certain  it  is  that 
Ihis  deposile  with  the  local  banks  can  not  be  re- 
quired for  the  transactions  of  the  necessary 
business  of  a  business  communily.  TTie  pe- 
cuniary aid  of  the  Government  is  not  needed 
for  the  legitimate  operation  of  the  local  banks. 
There  is  not,  Mr.  President,  any  want  of  bank  ca- 
pital in  the  country;  if  there  was,  there  is  no  want 
of  a  disposition  10  create  bank  capital.  The  com- 
plaint is,  and  has  been,  ihat  banks  have  multiplied 
too  rapidly,  aud  beyond  the  necessiiies  and  wants 
of  a  commercial  and  trading  communily.  The 
complaint  is  well  founded,  (^ruin  the  fact  is,  that 
there  is  not  at  Ihii  lime,  within  Ihe  limiis  of  New 
England,  any  want  of  bank  capital.  If  this  be  so, 
what  occasion  can  there  be,  where  is  ihe  necessity, 
of  requiring  ihe  deposile  of  ihe  public  money  lo 
carry  on  the  proper  operaiions  of  these  local  hanksl 
There  can  be  no  necessity;  and  Ihe  sound,  stable, 
subslanua!  institulions  will  be  esseniially  benefitted 
hy  giving  up  this  trading  upon  the  money  of  Ihe 
Qovernment,  and  by  returning  to  the  good  old 
safe  practice  of  managing  their  own  businets  upon 
their  own  capital.  There  is  too  much  uncertainty 
Bllending  the  use  of  the  public  money  to  justify 
any  bank  doing  business  opon  the  strength  of  Go- 
vernment deposites.  It  is  true  Ihal  a  half  of  a  mil- 
lion may  be  placed  with  a  puhlic  depository  lonjay 
for  safe-keeping;  and  may  it  not  be  so,  that  a  pub- 
lic atipmpriation  for  some  unexpecled  and  unlooked 
for  event  may  render  it  inditpensably  necessary  lo 
withdraw  at  once  the  whole  amount  of  such  a  de- 
positrl  and  if  Ihe  bank  had  previously  put  this 
deposile  ool  on  loan— as  it  certainly  would  do, 
under  the  deponite  act,  to  indemnify  it  against  the 
claim  of  the  Government  to  inieresi— might  it  not 
he  f  mbarraising  to  the  banks  lo  answer  si  ch  a  call 
from  Ihe  Ti^asuty  Depanmentl 

The  great  uncertainty,  then,  both  as  to  amount 
anil  to  lime,  which  must  attend  ihe  deposites  of  the 
public  money,  cannot  fail  to  be  reganlcd  liy  suunJ 
and  well  regulated  banks  as  a  great  objection  to 
the  reception  of  ihe  Oovernmenl  deposites.     If  the 


banks  which  have  been  selected  under  the  deposile 
act  of  June  S3,  1836,  should  be  called  upon  to  an- 
swer the  inquiry  whether  the  Ctoveramenl  money 
received  by  them  in  deposile  has  been  a  benefit  lo 
their  respective  institulions,  the  answer  of  the  sot- 
vent  and  stable  dtposite  banks  woukl  be.  No,  they 
have  been  an  injury,  rather  thin  a  twnefit.  Trace 
the  bistoty  of  the  deposites  which  have  been  nudo 
with  lh«  banks  in  New  England ;  and  it  must  re- 
sult, from  Ihe  great  imcerlainty  and  irtstabjlilf 
which  has  attended  the  moneyed  operations  of  Um 
Go  vera  men  I,  that  the  deposites  have  served 
but  lo  augment  their  pecuniary  embarrassments. 
Belter,  then,  would  it  be  for  Ihem  and 
for  the  Government  lo  dissolve  the  connection. 
And,  Mr.  President,  Ihe  people  themselves,  for 
whose  inleresi  there  has  baen  much  feeling  maai- 
fesied  pending  the  debate  upon  this  bill,  would  also 
participate  in  tba  benefits  whii^  would  result  from 
the  adoption  of  Ibis  measuie.  Men  would  become 
steady  and  settled  in  their  operations;  there  would 
no  longer  be  given  to  property  an  indaled  and  Qcii- 
tious  value;  business  would  resume  its  accustomed 
channels;  and  the  excitement,  always  4emporary 
and  always  dangensus,  (the  fruil  of  any  ezuaotili' 
nary  expansion  of  paper  currency,)  would  be  done 
away;  the  spirit  of  speculation  and  over-trading 
would  be  checked ;  a  sound  discreliim  and  a 
guar.led  prudence  would  mark  the  conduct  of 
business  men,  and  give  character  to  all  Iheir  open- 
lions.  There  would  not,  and  there  could  not  be, 
Ihal  constant  change  and  revolution  in  Ihe  value  of 
property,  necessarily  involving  in  its  conseqaences 
the  fortune  and  the  fate  of  thousands.  Let  the 
Government,  through  its  own  a|:ents,  collect  and 
hold  its  revenues  exclusively  for  public  purposes; 
let  Ihe  Government  withhold  from  the  local  insti- 
tutions the  use  of  the  public  funds,  and  that  wild, 
extravagant,  and  adventurous  spirit    which  haa 

grvad^  our  country  for  the  fail  two  years,  wiU 
controlled  hy  the  p«wer  of  sober  judgment;  and 
if  such  would  be  the  eomeqoeuces  resulting  from 
the  adoption  of  this  measure,  surely  the  people 
would  greatly  participate  in  the  benefits  of  uie 
fyslem.  lu  my  belief,  Ihe  Government,  the  bauka, 
and  the  people,  would  derive  essential  advantage* 
from  the  adoption  of  this  measure.  I  shall,  there- 
fore, Mr.  President,  give  to  it  my  best  support 
As  a  member  of  ihe  Committee  on  Finance,  I 
agreed  lo  report  the  bill.  The  discussion  which 
has  taken  place  unce  Ihe  bill  has  been  before  ibe. 
Senate — to  all  of  which  I  have  given  my  conttani 
attention — has  served  to  satisfy  my  own  mind  of 
the  necessity,  policy,  and  justice,  of  the  measuie. 
1  deeply  rtgrel  Ihal  a  different  view  has  been  taken 
of  this  matter  by  other  gentlemen,  for  whose 
opinions  1  have  ever  entertained  a  profound 
respect;  but  it  is,  I  Inist,  but  an  hotuxl  diSereoce 
of  opinion  on  a  leading  measure  of  public  poli^. 
I  have  no  belief  thai  any  change  of  sentiment  can 
be  accomplLthed;  but,  sir,  I  must  be  exeased  for 
noticing  some  of  ihe  objections  which  have  been 
made  an  this  floor  to  the  bill  now  under  considera- 

Fint.  It  is  objected  that  the  bill  prpvides  ibat 
the  revenues  of  the  Government  shuatd  be  collect- 
ed and  disbursed  in  gold  and  ailver;  and  from  the 
consequence  given  to  this  objec lion  to  the  mtasora 
pending  Ihe  tlebalc,  the  inference  must  be  thai,  in 
this  particular,  a  great  innovation  upon  the  prac- 
tice of  the  Ciovernment  is  contemplaiMl,  and  that  a 
new  principle  is  to  be  introduced  into  onr  legisla- 
tion; but,  BO  far  from  that  being  the  fact,  thia  same 
principle — llii«  special  provision— has  been  coex- 
i^teoi  with  the  Government  itself.  By.dieacllo 
regulate  the  collection  of  duties,  Ac.  ^proved 
July  91,  1789,  it  is  provided  "  that  the  duties 
and  fees  to  be  collected  by  virtue  of  said  aci,  shall 
be  received  in  gold  and  silver  coin  only."  And  by 
the  tenth  sectipn  of  the  actof  February,  1791,  cre- 
ating the  Bank  of  the  United  States,  it  is  piO'i<Wd 
■'  that  the  bills  or  notes  of  the  said  corpiiialion, 
originally  made  payable,  or  which  shall  have  be- 
come payable  on  demand,  in  gold  and  sllv^  coja, 
shall  be  received  in  all  payments  lo  the  Unilid 
States."  The  corporation  was  ool,  by  Ihi  lerios 
of  ils  charier,  made  the  fiscal  agent  of  uie  Govera- 
ment;  nor  was  the  bank  nude  ihe  depotitory  ol'  Iba 
paUic  revenuet.    The  letponsibiliiy  of  the  eolkc- 
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rtors,  created  by  the  act  of  1789,  was  not  transfer- 
!red  to  the  Bank  of  the  United  States.    They,  and 
!they  alone,  were  directly  accountable  to  the  Go- 
Tcmmcnt.    Their  duties  were  prescribed   by  the 
jbct,  and  were  not,  by  the  charter  of  the  bank, 
^^hflJiged.    This  feature    of  the    bill,  should  the 
:aiiiendment  of  the  Senator  from  South  Carolina  be 
^adopted,  would  contain  qo  new  principle,  or  intro- 
duce any  new  practice.    From  1789  to  1816,  such 
'Was   the   osa^   of  the    Government,  and  such 
was    the    law    of    the    land.      And    I    would 
confidently  appeal  to  the  experience  of  the  people, 
whether  &e  material  change  in  the  collection  and 
disbursement  of  the  public  revenues  which  took 
place  on  the  recharter  of  the  United  States  Bank 
m  IB16,  and  the  subsequent  changes  which  have 
lakM  place,  have  advanced  their  peace,  prosperity 
aad  happiness.    Under  the  system  which  was  esta- 
Iflisbed  in  1789,  and  practised  on  by  the  Grovem- 
ment,  the  revenues  were  collected  and  disbursed  in 
a  currency  not  subject  to  change  or  deteriora- 
tion, by  its  own  fiscal  agents,  directly  responsible 
40  the  Government.    By  the  act  of  1816,  rechai^ 
tering  the  United  States  Bank,  that  corporation  was 
made  the  lesponsible  fiscal  agent  of  the  Govern- 
ment.   AU  th^  bills  or  notes  of  the  corporation, 
without  any  discrimination,  were  made  receivable 
id  all  payments  to  the  United  States.    And  the  act 
provides  ftirther,  "  that  the  deposites  of  the  money 
of  the  United  States,  in  places  in  which  the  said 
bank  and  branches  thereof  may  be  established, 
shall  be  made  in  said  bank  or  branches;''  and  *Hhat 
during  the  continuance  of  the  act,  and  whenever 
required  by  the  Secreury  of  the  Treasury,  the  said 
corporation  shall  give  the  necessary  facilities  for 
transferring  the  public  funds  from  place  to  place, 
within  the  United  States,  and  fur  distributing  the 
same  In  p^3rment  of  the  public  creditors,  without 
duLTge,''  Ac.    These  provisions  were  introduced 
l>y  way  of  amendments  to  the  bill,  afler  it  had  been 
lepon^  by  the  committee,  and  were,  I  believe, 
|»roposed  by  the  Senator  from  Massachusetts — 
thereby  materialljf,  and  as  it  has  operated,  injuriously, 
ciuinging  the  whole  practice  of  the  Government  in 
relation  to  the  collection  and  disbursement  of  the 
public  funds. 

Had  the  bank  been  vested  with  no  other  powers 
by  the  act  of  1816,  than  was  conferred  by  the  act 
of  1791,  the  evils  which  have  since  been  experien- 
ced would  have  probably  been  avoided.  It  was  its 
intimate  connection  with  the  finances  of  the  coun- 
try— il  was  the  control  it  possessed  over  the  public 
fands — it  was  the  political  influence  it  was  suppo- 
ned  to  exercise — that  awakened  the  jealousy  of  the 
American  people,  and  excited  feelings,  and  esta- 
bli^ed  opinions,  hostile  to  the  continuance  of  such 
aa  institution. 

A  second  objection  made  to  the  bill  is,  that  it  in 
effect  repeals  the  act  depositing  the  money  of  the 
the  Government  with  the  local  banks,  and  thereby 
producing  great  injury  to  those  institutions.  I  have 
already  expressed  my  own  views  as  to  the  effect 
Ihis  measure  would  have  upon  State  banks.  And 
/all  I  wish  to  add  is,  that,  until  local  banks  were 
selected  as  public  depositories,  for  the  first  forty 
years  of  the  existence  of  this  Government,  the 
local  banking  institutions  of  the  country  did  not 
count  upon  any  such  aid  from  the  Government 
as  essential  to  their  prosperity,  or  necessary  to  their 
success. 

A  third  objection  to  the  bill  is,  that  it  creates  one 
earreocy  for  the  Government,  and  another  for  the 
people. 

Was  there  any  complaint  of  this  sort  made 
under  the  act  of  1769?  Was  there  then  one  cur- 
leocy  for  the  Grovernment,  and  another  for  the 
peojrtet  If  the  amendment  of  the  Senator  of 
south  Carolina  be  adopted,  afler  1841,  the  revenues 
will  be  receive  in  gold  and  silver  only.  And 
wtiat  would  be  the  effect  of  such  a  proceeding? 
Would  the  gold  and  silver  received  for  the  pub- 
lic revenues  be  abstracted  from  the  general  cnr- 
reney?  Would  it  be  locked  up  from  circulation? 
Would  it  be  salted  down  in  the  vaults  of  the  Sub- 
Treasury  officei^  No,  sir:  the  revenues  and  the 
public  dues  would  come  from  the  people,  and  they 
would  be  disbursed  to  the  people.  If  paid  in  a 
iBctallic  currency  to  our  fiscal  agents,  the  same 
.  eoffKBcy  would,  by .  the  same  agents,  be  disbursed 


J: 


to  the  public  creditors.  The  history  of  the  Gro- 
vernment shows,  that  at  the  commencement  of 
each  fiscal  year,  there  is  not  on  average  in  the  pub- 
lic Treasuiy,  subject  to  draft,  a  sum  exceeding  six 
millions  of  dollars.  If,  in  the  course  of  the  year, 
twenty  more  millions  have  been  received,  a  like 
amount  has  been  disbursed.  A  sum  not  exceeding 
six  millions  of  specie  then,  would  ordinarily  be  the 
balance  of  the  account  of  receipts  and  expenditures 
at  the  commencement  of  the.  fiscal  year.;  and  can 
the  abstraction  of  six  from  more  than  eighty  millions 
now  in  the  country,  so  alarm  the  fears  of  gentle- 
men as  tu  lead  them  to  the  conclusion  that  the  con- 
sequence of  this  measure  will  be  the  establishment 
of  one  currency  for  the  Government,  and  a  diffe- 
rent currency  for  the  people?  And  are  not  all  of 
the  people?  Are  men  holding  office  a  distinct  race 
from  the  people?  And  can  it  be  seriously  contended 
that  the  revenues  received  and  paid  out  to  public 
creditors  is  withdrawn  from  circulation?,  and  from 
the  care  of  the  people?  No,  sir,  U  can  not.  Debtors 
and  creditors  to  the  Government  are  parts  of  the 
same  community.  They  are  of  the  people ;  and 
their  relation  to  the  Government  is  constantly 
changing.  To-day  one  may  be  a  creditor — to-mor- 
row he  may  be  a  debtor;  and  I  can  not  conceive  in 
what  way  or  manner  the  adoption  of  this  bill  would 
create  one  currency  for  the  Government,  another 
for  the  people — would  establish  those  high  or  low 
in  office — all  who  have  claims  upon  the  Govern- 
ment— as  an  order  of  men  possessing  peculiar  and 
exclusive  privileges.  It  can  not  so  be.  The  ob- 
jection has  no  foundation  in  truth. 
■  A  fourth  objection  is  made,  that  the  bill  divorces 
the  Government  from  the  banks.  The  bill  sepa- 
rates the  Government  from  the  banks  in  no  other 
way  than  it  says,  that  no  longer  shall  the  banks 
have  the  public  deposites  for  the  purpose  of  ex- 
pandinij  and  enlarging  their  paper  currency.  This 
is  the  divorce  about  which  Senators  complain. 
The  propriety  of  such  a  separation  I  have  already 
discussed. 

Another  objection  made  to  this  measure  is,  that 
it  in  effect  destrojrs  the  credit  system  under  which 
the  country  has  enjoyed  so  much  prosperity. 

There  can  be  no  doubt  that  credit,  as  contradis- 
tinguished from  cash  payment,  has  been,  and  may 
be,  attended  with  consequences  most  beneficial  to 
the  prosperity  of  a  community;  that  it  stimulates 
enterprise,  an**,  when  properly  restrained,  can  not 
fail  to  advance  private  interest;  but  such  a  credit 
system  needs  not  the  protecting  care  of  the  Ghivern- 
ment.  It  is  the  excess  (if  credit  that  brings  danger, 
distress,  and  dismay.  It  is  that  uncontrolled  and 
uncontrollable  spirit  of  adventure  whicJi  leads  to 
disaster,  embarrassment,  and  ruin.  It  is  that  bold 
and  daring  passion  for  speculation,  sustained  for  a 
time  on  credit,  which  puts  in  jeopardy  the  fortunes 
of  individuals,  prostrates  the  best  efforts  of  enter- 
prise, and  scatters  firebrands  and  death  among  an 
active  business  community.  Whence  this  general 
desolation  which  now  pervades  our  land?  Whence 
this  general,  this  universal  embarrassment,  which 
now  prevails  through  the  country?  It  is  to  be  traced 
to  a  most  injudicious  and  unwarrantable  expansion 
of  the  credit  system.  This  has  been  the  eUcieni 
and  producing  cause  of  the  pecuniary  distress  which 
now  extends  from  Maine  to  Florida.  A  judicious, 
a  well-regulated  system  ofcredit,  has  its  advantages 
in  every  community,  and  among  every  class  of  our 
citizens;  but  I  submit  whether,  from  the  woful 
experience  we  have  had,  we  ought  to  wish  to  return 
to  the  local  banks  the  public  deposites,  if  thereby 
an  enlargement  of  individual  credit  could  be 
attained,  and  a  corresponding  increase  of  a  paper 
medium?  I  cannot  doubt  what  would  be  the 
response. 

Another  objection  to  the  bill  is,  that  its  tendency 
is  to  increase  Executive  patronage.  That  objection 
has  been  so  ably  answered  by  the  Senator  from 
Mississippi,  that  I  would  not  weaken  the  force  of 
his  argument  by  submitting  any  additional  conside- 
rations of  my  own. 

Another  objection  is  urged,  that  the  bill,  if  adopt- 
ed, can  not,  with  convenience,  or  with  a  proper  re- 
gard to  the  security  of  the  public  funds,  be  execut- 
ed. My  answer  to  that  objection  is,  that  no  dif- 
ficulties were  experienced  under  the  act  of  1789. 
The  principles  of  this  bill  were  then  carried  into 
II  effect  with  convenience  to  the  Government  and  to 


fhe  public.ortffitor,  and  with  ^safety  to  the  pubhc 
nmd«;  and  they  may  again  ^^  ^  carried  into  ef- 
fect. 

Another tibject ion  is,  that/^^  i^  *^  experiment, 
and  that  exper^t^Jyits  with  itfenince  to  the  public 
finances  arc  not  o&t>v«^ou^^>  ^^^  dangerous  to  the 
security  of  the  public  fufm»; 

My  answer  to  this  is,  what  would  the  gentleman 
from  MasssichusetLs  call  upon  us  to  do  in  the  pre- 
sent exig^cy  ?  Try  some  other  plan?  adopt  some 
other  expedient?  Would  any  project  which  the 
Senator  might  recommend  be  any  the  less  an  "ex- 
periment?" But  a  further  answer  to  this  objection 
is,  that  the  measure  now  recommended  by  the 
committee  is  no  "  untried  experiment."  It  has  been 
practised  upon  here  and  elsewhere,  and  has  receiv- 
ed the  approbation  of  ihe  people. 

The  amendment  proposed  by  the  Senator  from 
Virginia  is  to  strike  out  the  bill  reported  by  the 
Committee  on  Finance,  and  to  insert  a  *'  bill  desig- 
nating and  limiting  the  funds  receivable  for  the 
revenues  of  the  United  States."  This  amendment, 
if  adopted,  will  continue  the  local  banks  as  the  de- 
positories of  the  public  money,  and  will  justify  the 
Treasury  Department  in  the  receipt  of  the  bills  of 
specie  paying  banks,  of  certain  denominations,  and 
at  fixed  periods.  The  Senator  from  Virginia  urges 
the  adoption  of  his  amendment,  first,  to  save  the 
local  banks;  to  induce"  them  to  resume  specie  pay- 
ments, and  also  to  establish  and  preserve  one  uni- 
form currency  throughout  the  country;  to  continue 
the  practice  of  the  Government  which  has  existed 
since  the  joint  resolution  of  April,  1816,  so  far  as 
it  relates  to  the  kind  of  money  to  be  received  for 
the  public  revenues;  that,  by  its  adoption,  not  only 
the  banks,  but  the  people  themselves,  would  obtain 
a  sensible  relief  from  existing  embarrassments. 

The  substitute  of  the  Senator's  bill  for  the  bill 
reported  by  the  committee  would  have  no  tendency 
to  save  the  local  banks.  I  have  already  said  that 
those  institutions  which  are  soimd  and  solvent  need 
not  this  kind  of  assistance  from  the  Government  for 
their  own  protection;  that  there  is.  an  abundance  of 
bank  capital  for  the  business  of  the  country;  if  not, 
there  is  no  want  of  disposition  to  create  or  to  hold 
bank  capital;  and  that  so  great  must  necessarily  be 
hereafter  the  uncertainty  as  to  the  amount  and  du- 
ration of  these  Government  deposites  in  local 
banks,  that  to  continue  them,  trnder  the  deposite 
act  of  1836,  would  serve  only  to  embarrass  Ihoese 
institutions.  Nor  is  there  much  force  in  the  reason 
urged  for  the  amendment — that  its  adoption  would 
serve  to  establish  and  preserve  a  uniform  cur- 
rency throughout  the  country.  The  eighty  depo- 
site banks  selected  by  the  Government,  in  the 
different  sections  of  the  Union,  amount  only  to 
about  one-tenth  of  all  the  banking  institutions 
now  existing  by  virtue  of  State  legislation, 
and  comprising  about  one-third  of  the  whole  bank- 
ing capital  of  the  country.  The  selected  banks, 
scattered,  as  they  are,  over  the  whole  Union,  act- 
ing, as  they  must  do,  under  their  own  local  char- 
ters, and  accountable  to  their  own  State  authorities, 
with  no  common  interest,  but  simply  performing 
the  conditions  and  the  terms  of  their  respective  con- 
tracts with  the  Government,  independent  of  each 
other,  can  do  but  little  to  regulate  the  general  cur- 
rency. The  bills  of  specie  paying  banks  in  Lou- 
isiana,* although  issued  by  those  institutions  selected 
as  depositories  of  ihe  public  revenue,  cannot  pass 
and  be  passed  as  a  currency  in  New  England. 
The  character  and  capital  of  these  Slate  institu- 
tions clearly  evinces  that  their  circulation  to  any 
great  extent  can  not  pass  current  beyond  the  boun- 
daries of  their  own  States.  The  banking  system 
now  existing  in  New  England  is  well  arranged  for 
the  convenience  and  the  security  of  that  commu- 
nity. It  is  one  of  the  blessed  effects  of  that  system 
that  the  paper  of  our  local  banks  mainly  circulates 
in  its  own  immediate  vicinity.  The  moment  the 
paper  of  any  particul  r  bank  is  doubted,  that  mo- 
ment it  coases  to  form,  to  any  considerable  extent, 
a  part  of  the  circulating  medium.  It  is  coll  cted  at 
the  commercial  capital  of  New  England,  and  sent 
home  for  payment.  The  paper,  therefore,  of  any 
local  bank,  not  current  at  the  great  market  of  New 
England,  will  no  longer  be  received  by  any  por- 
tions of  our  community.  The  consequence  of  the 
system  is,  that  the  bank  paper  best  knoun  q^ 
highest  appreciated  by  the  community  constitu^ps 
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almost  exclusively  the  paper  circolatien  among  j 
that  community.  T^g  amendment  coitld  hav*»  no  j 
4effect  in  regulating^^^g  general  currency  of  the 
tjoantry.  Even  if  i^gre  were  a  jipr^t  league 
among  all  the  selected  banks,  fib  snch  effect  could 
be  produced.  They  cfompn^p-tuo  small  a  number 
and  too  small  a  ponioh  <rt^e  capital  of  the  local 
banks,  to  briog  about  any  such  consequence,  should 
they  continue  to  receive  and  to  disbui'^  t'le  public 
revenues. 

There  can  be  no  occasion  for  the  aitiendment, 
for  the  purpose  of  continuing  in  practice  the  pro- 
yisions  of  the  joint  resolution  of  1816.  The  bill 
reported  by  ihe  committee,  left  that  resolution  un- 
disturbed. It  also  leA  the  act  of  1789  in  full  force. 
And  notwithstanding  the  speculations  of  different 
gentlemen  in  relation  to  this  matter,  there  can  be  no 
doubt  that  our  collectors  and  receivers  under  this 
bill,  if  it  passes,  as  under  the  act  of  1789,  will  act 
like  rational,  divscreet,  accommodating,  and  pru- 
dent officers.  Suppose  an  importer  in  the  city  of 
Boston  should  have  occasion  to  pay  to  the  collec- 
tors, for  duties  on  imports,  one  hundred  thousand 
dollars,  what  would  be  the  course?  He  would  at 
once  make  an  arrangement  at  the  bank  where  he 
transacted  his  business  to  answer  his  draft  for  that 
sum.  The  collector,  well  knowing  the  character 
of  the  merchant,  and  the  condition  of  the  bank, 
receives  the  draft,  and  it  is  carried  as  a  special  de- 
posite  to  the  credit  of  the  collector.  Suppose  that 
within  two  days  he  receives  from  the  Secretary  of 
the  Treasury  a  warrant  to  pay  a  public  creditor  the 
same  sum,  hit  draws  on  this  deposite,and  the  bank 
then  satisfies  the  draft  by  paying  the  specie,  or 
by  paying  out  t^ieir  own  paper,  at  the  election  of 
the  payee.  This  would  be  an  every  day  business 
— a  common  transaction;  no  embarrassment — no 
delay  would  attend  the  operation.  But  suppose 
that  the  collector  was  authorized  or  required  to  re- 
ceive and  disburse  in  the  bills  of  specie-paying 
banks;  and  when  the  creditor  demands  payment, 
he  offers  him  the  bills  of  specie-paying  banks,  but 
so  remote  from  the  place  of  the  transaction,  that 
before  he  can  present  them  for  redemption,  the 
banks  themselves  suspend  payment,  and  a  creditor 
of  the  Grovemment  thereby  loses  a  portion  of  his 
claim,  and  this  occasioned  too  by  the  act  of  his 
CJovemment.  This  is  a  consequence  I  would 
avoid.  But  supipse  that  the  receivers  are  required 
to  receive  or  disburse  no  bills,  except  of  certam 
fixed  denomination,  and  on  banks  where  they  can 
be  converted  at  the  time  and  place  into  specie. 
No  practical  convenience  would  result  from 
any  such  arrangement.  It  would  then  be  leA 
to  the  creditor  to  take  specie,  or  to  take  paper 
convertible  into  specie;  and  without  any  legal 
provisions,  nineteen  times  out  of  twenty, 
such  would,  in  effect,  be  the  course  of  the 
receiver  as  would  secure  to  the  creditor  that 
election.  The  Senator  from  Virginia  has  sustained 
his  proposed  amendment  with  his  usual  ability, 
and  has  called  upon  us  to  go  with  him  nmo  in  the 
support  of  that  measure,  for  the  reaso'4  that,  at  the 
last  session  of  Congress*,  we  came  in  aid  of  the 
proposition.  This  is  all  true,  sir;  and  if  the  Sena- 
tor can,  with  propriety,  urge  the  same  considera- 
tions for  the  adoption  of  this  measure,  as  were  at  that 
time  urged  upon  the  Senate,  there  can  be  no  good 
reason  why  we  should,  at  this  time,  withhold  our 
support.  It  occurs  to  my  mind  that  the  amend- 
ment now  offered  by  the  Senator  from  Virginia  is 
J»resented  under  circumstances  entirely  different 
rom  those  which  existed  at  the  time  it  was  brought 
forward  at  our  last  session.  Certain  local  banks 
had  been  selected  as  the  depositories  of  the  public 
money  as  early  as  1833,  and  had  been  esta- 
blished as  the  fiscal  agents  of  the  Government. 
The  deposite  act  of  June  23,  1836,  recognised 
them  as  such,  and  went  on  to  increase  the  number 
of  public  depositories,  imposing  on  all  new  obliga- 
tions, and  subjecting  all  to  new  liabilities.  They 
were,  to  all  intents  and  purposes,  as  much  the  re- 
ceiving and  disbursing  sigents  of  the  Government 
as  the  Bank  of  the  United  States  was  under  its 
charter,  in  1816.  The  act,  therefore,  of  the  Se- 
nate, on  the  10th  of  February,  1837,  was  not  only 
proper  in  itself,  with  reference  to  the  State  institu- 
tions, but  was  in  perfect  accordance  with  what  had 
been  the  action  of  Congress  upon  the  same  subject 
with  reference  to  the  Bank  of  the  United  States.    It 


was  extending  to  them  no  greater  favor  than  was 
extended  to  the  United  States  Bank  in  1791,  when 
that  institution  was  not  under  the  obligation  to  per- 
form the  duties  required  of  the  State  banks  by  the 
deposite  act  of  1836;  and  it  was  granting  to  them 
the  same  favors,  so  far  as  it  respected  the  selected 
banks,  as  was  granted  to  the  United  States  Bank  in 
1816,  when^imilar  duties  were  imposed  upon  that 
institution.  It  seemed  to  me,  therefore,  when 
the  proposition  was  presented  at  the  last  ses- 
sion of  Congress,  lo  be  but  an  act  of  com- 
mon and  equal  justice  to  the  State  banks, 
to  adopt  the  measure.  And  for  these  considera- 
tions I  did  at  that  time  give  it  my  support.  But 
how  stands  the  matter  now?  Under  what  circum- 
stances does  the  Senator  now  press  his  proposition? 
These  local  banks,  th^se  fiscal  ag«nls,have  entirely 
failed  to  perform  the  duties  required  of  them  by 
the  act  o[  June  23d,  1836.  Their  part  of  the  con- 
tract has  been  disregarded;  and  shall  it  be  said  that 
The  obligation  still  rests  on  us  to  extend  to  these 
institutions  the  same  favor?  Was  not  the  contract 
between  the  Government  and  the  banks,  and  the 
obligations  growing  out  of  the  contract,  mutual 
and  reciprocal— binding  on  both  parties,  or  binding 
on  neither  party?  The  neglect  or  the  failure  on 
the  one  part,  was  a  virtual  discharge  and  release  of 
the  other. 

What  was  required  of  these  banks  under  the  act 
of  June,  1836? 

"  They  were  to  credit  as  specie  all  sums  deposi- 
ted therein  to  the  credit  of  the  Treasurer  of  the 
United  States,  and  to  pay  all  checks,  warrants  or 
draAs  on  such  deposites,  in  specie,  if  required  by 
the  holder  thereof." 

"  To  give,  whenever  required  by  the  Secretary 
of  the  Treasury,  the  necessary  facilities  for  trans- 
ferring the  public  funds  from  place  lo  place,  within 
the  United  States  and  the  Territories  thereof,and  f«r 
distributing  the  same  in  payment  of  the  public 
creditors,  without  charging  commissions  or  claim- 
ing allowance  on  account  of  difference  in  ex- 
change." 

And  the  act  further  provides:  "  that  no  bank 
which  shall  be  selected  or  employed  as  the  place 
of  deposite  of  the  public  money,  ^all  be  discon- 
tinued as  snch  depository,  or  the  public  money 
withdrawn  therefVom,  except  for  the  causes  herein 
aft'?r  mentinnedJ*  "If,  at  any  time,  any  one  of 
?aid  banks  shall  fail  or  refusf*  to  perform  any  of 
said  duties  as  proscribed  by  this  act,  and  stipulated 
to  be  performed  by  its  contract;  or  if  any  of  said 
banks  shall,  at  any  time,  refuse  to  pay  its  own 
notes  in  specie,  if  demanded,  etc.  in  any  snch  case 
it  shall  be  the  duty  of  the  Secretary  of  the  Treasury 
to  discontinue  any  such  bank  as  a  depository,"  etc. 

The  obligations  imposed  upon  the  deposite  banks 
by  the  provisions  of  this  act  were  explicit,  and  the 
duty  oithe  Secretary  on  their  non-performance  was 
equally  plain. 

But  the  amendment  offered  by  the  Senator  from 
Virginia  seeks  to  renew  the  connection  which  has 
existed  between  the  Government  and  the  banks, 
on  their  resuming  specie  payments;  and,  notwith- 
standing iheir  course  and  their  conduct;  notwith- 
standing the  Government  has  performed  to  the 
letter  its  part  of  the  contract;  and  notwithstanding 
the  banks,  for  the  last  four  months,  have  entirely 
failed,  and  still  neglect,  to  fulfil  the  stipulations 
required  by  the  act  and  by  their  contract,  yet  the 
Senator  asks  us  to  renew  our  relations  with  these 
institutions;  to  take  the  lead  in  this  matter;  to 
induce  them  to  resume  specie  payment  by  pro- 
mising to  give  to  them  again  the  public  deposites, 
and  to  receive  for  the  public  dues  the  bills  of  those 
banks  which  may  resume  specie  payments.  And 
a  strong  appeal  has  been  made  by  the  Senator  from 
Virginia  and  the  Senator  from  New  York,(Mr.Tall- 
madge,)  to  their  friends,  to  give  lo  this  proposition 
their  support,  as  they  did  in  February  last.  Circum- 
stances alter  cases.  The  condition  of  our  monetary 
affairs  and  the  present  condition  of  the  local  banks, 
seems  to  my  mind  to  furnish  a  good  and  sufficient 
reason  for  opposing  at  this  time  Uiissame  measure, 
to  which  at  the  last  session  I  gave  my  feeble  sup- 
port; and  I  think,  by  taking  th^  course,  I  am  by  no 
means  obnoxious  to  the  change  of  inconsistency.  I 
then  voted  as  I  beUeved  for  the  best;  and  I  shall 
now  vole,  as  I  think,  for  the  best;  but  du)uld  I  now 


vote  for  this  amendment,  I  could  not  reconcile  it  to 
my  sense  of  public  duty. 

I  would  respectfully  ask  the  Senator  from  Vir- 
ginia if,  for  six  months  previous  to  the  passage  ot 
the  act  creating  local  banks  as  public  depositories, 
there  had  been  a  general  suspension  of  specie  pay- 
ments among  all  the  local  banks  of  the  country; 
that  for  that  period  of  time  they  had  utterly  d&t 
honored  their  own  papier,  and  disregarded  their 
obligations  to  the  public — ^would  they  have  been 
selected  as  public  depositoriei>?  Certainly  not. 
Would  the  Senator  have  supported  a  bill  legalizing 
the  receipt  of  their  notes,  when  they  might  resume 
specie  payments?  Certainly  not.  Suppose  that  for 
six  months  prior  to  the  passage  of  the  act  of  Juue, 
1836,  they  had  refused  to  pay  specie  for  their  bills, 
would  that  act  have  been  passed?    Certainly  not. 

Suppose  the  same  state  of  things  had  existed  for 
six  months  prior  to  the  tenth  of  February,  ltS37, 
would  the  Senate  have  agreed  to  any  such  bill  as 
that  now  proposed  by  the  Senator  from  Virginia] 
Such  would  be  the  state  of  public  feeling,  and  of 
public  sentiment,  towards  those  institutions,  under 
such  circumstances,  that  no  such  measure  would 
find  favor.  It  would  be  a  proceeding  on  the  part 
of  Congress  directly  countenancing  snch  a  depar- 
ture from  public  duty. 

I  would  ask  the  Senator,  in  case  he  had  at  tJi^ 
time  seen  fit  to  employ  an  agent  to  manage  his  own 
affairs,  under  his  supervision;  had  made  known  to 
him  his  duties  and  his  obligations,  and  had  placed 
with  that  agent  his  pecuniary  means;  and  the  agent 
had  used  those  means  for  his  own  benefit;  that, 
when  required  to  perform  the  duties  of  his  agency, 
he  was  wholly  unable  to  discharge  the  obligations 
imposed  upon  him — would  the  Senator  very  readily 
consent  to  a  re-employment  of  the  same  agent, 
and  again  furnish  to  that  agent  his  pecuniary 
means,  under  the  same  obligations?  *  I  think  loo 
highly  of  the  discretion  and  prudence  of  the  Senar 
tor  to  suppose  that  such  would  be  his  course  of 
conduct.  There  is  a  moral  sense,  a  moral  feeling, 
which,  under  such  circumstances,  would  contrad 
the  action  of  the  Senator? 

I  am  free  to  admit,  as  the  Senator  fVom  Massa- 
chusetts has  stated,  that  th«  late  President  of  the 
United  States,  in  his  last  annual  Message,  and  that 
the  accompanying  report  of  the  Secretary  of  thf 
Treasury,  gave  to  these  local  banks  a  high  character, 
and  detailed  with  much  particularity,  their  valutbU 
and  extensive  services;  their  state  and  condition, 
their  perfect  ability  to  meet  all  their  liabilities,  were 
distinctly  communicated  to  Congress.  In  admitting 
thus  much,  I  bv  no  means  agree  that  those  public 
officers  withheld  from  Congress  any  fact  in  relation 
to  these  institutions,  important  or  necessary  to  b^ 
communicated.  The  then  state  and  responsibility 
of  the  banks  were  truly  and  faithfully  made  known 
to  Congress.  And  while  the  President,  in  hjs  Mes- 
sage, remarked  that  "  eiperienwi  continues  id 
realise  the  expectations  entertained  as  to  thecapsici- 
ty  of  the  State  banks  to  perform  the  duties  of  fiscal 
agents  for  the  Government,  he,  in  the  same 
Message,  (speaking  of  the  danger  of  excessive 
issues  of  bank  paper,)  observed  that  "it  13  to  be 
hoped  that  nothing  will  now  deter  the  Federal  and 
State  authorities  from  the  firm  and  vigorous  per^ 
formance  of  their  duties  to  themselves,  and  to  the 
people  in  this  respect." 

Whatever  may  have  been  the  condition  of  the 
banks  at  the  commencement  of  the  last  session  of 
Congress,  whatever  may  have  been  the  condition 
of  the  banks  at  the  time  the  Senator  from  Vii^nia 
first  presented  his  proposition,  there  can  be  no  wa»- 
take  as  to  their  inability  now  to  meet  their  engage- 
ments. Their  acts  for  the  last  four  months  speak  a 
language  which  cannot  be  misunderstood  ;  acts 
which  may  have  been  inevitable,  but  cannot  fail  W 
weaken  the  public  confidence  in  those  institutioiub 

If  the  amendment  of  the  Senator  shoold  b0 
adopted,  what  would  be  the  effect?  The  Secrelaiy 
of  the  Treasury  has  necessarily  discontiDued  t)iB 
local  banks  as  the  fiscal  agents  of  the  Qovenuneat 
Not  until  these  old  agents  shall  resume  specip  pa^fr 
ments  can  they  be  eniployed ;  and  what  does  the 
Senator  propoee  to  have  done  with  the  pubUoriUMh 
in  the  interim?  Certainly  the  Senator  would  n«t 
wish  to  have  them  deposited  with  the  local  banks 
in  their  present  acknowledged  state  of  delinq^enajr: 
and  if  that  s)M>ald  be  tlie  purpose  of  the  Qvmioiy 
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liis  amendmeiit  does  not  go  far  enough  ;  for  with- 
oot  sooM  express  legal  prorision  to  that  effect,  the 
Secretary  of  the  Treasury  could  not,  as  the  law 
now  stands,  employ  these  kical  banks  as  fiscal 
a^nbt.  What  then  does  the  Senator  purpose  to  do 
with  the  pobHe  money  until  the  banks  shall  resume 
specie  payment?  It  is  supposed  that  so  long  as 
specie  shall  bear  a  premium  in  the  market — so 
long  as  any  portion  of  our  foreign  debt  shall  re- 
main unsatisfied — this  state  of  things  mast  con- 
tioae. 

I  can  not,  Mr.  President,  from  any  view  which  I 
can  take  of  the  proposition  of  the  Senator  from 
Virginia,  give  to  it  nay  support 

The  Senator  from  South  Carolina  has  proposed 
an  amendment  to  the  bill,  which  I  shall,  with  some 
reluctance,  support.  I  should  have  much  preferred 
the  bill  as  it  came  from  the  hands  of  the  committee. 
The  principle  involved  in  the  Senator^  amend- 
ment was  matter  of  much  discussion  before  the 
committee,  and  it  was  their  conclusion,  that  a  re- 
gard to  the  public  interests  required  nothing  more 
of  them  than  to  report  the  bill  as  it  was  reported, 
leaving  the  law  of  1789  and  the  resolution  of  1816 
as  obligatory  as  they  had  ever  been.  The  commit- 
tee believed  that  no  inconvenience  or  embarrass- 
ment whatever  would  arise,  either  to  the  Gk>vem- 
ment,  to  the  receivers,  or  to  the  public  creditors,  by 
leaving  the  law  of  1789  and  the  resolution  of  1816 
as  they  now  stand;  and  in  my  judgment,  the  bill 
will  not  be  improved  by  adopting  the  amendment 
proposed  by  the  Senator  from  South  Carolina.  It, 
in  eflRect,  re-enacts  the  law  of  1789  after  the  year 
1841;  and  to  a  certain  extent,  it,  in  effect,  re-enacts 
the  joint  resolution  of  1816  until  1841.  Without 
the  resolution  of  1816,  and  without  the  amendment 
of  the  Senator  from  South  Carolina,  the  practice  of 
the  Government  would  go  on  as  it  did  anterior  to 
1816,  with  a  proper  regard  to  indiviilual  conve- 
nience and  to  public  security.    . 

Mr.  President,  I  voted  for  the  deposite  act  of 
Jane,  1836;  and,  with  the  Senator  from  New  York, 
(Mr.  Tallmadge,)  I  have  seen  no  cause  to  regret  it. 
That  vote  was  the  deliberate  act  of  my  best  judg- 
ment   It  was  given,  not  as  has  been  avowed  else- 
wbere,  to  make  a  gratuity  to  the  States,  or  to  make 
a  systematic  distribution  of   the    common  fund 
among  the  several  Stages  of  this  confederacy.  No, 
sir,  I  voted' for  the  dq)osite  act  with  no  inch  view, 
and  for  no  such  purpose.    I  voted  for  it,  as  it  was 
upon  its  face,  and  as  it  was  intended  to  be — a  mtrt 
deporiU  hUt.  It  cannot  fail  to  be  reco1Iected,that  great 
amounts  of  the  public  treasure  had  accumulated  at 
particnlar  points ;  that  so  great  had  been  the  accu- 
.  malation  at  the  places  of  depesite  in  the  State  of 
New  York,  as  well  as  in  some  other  States  of  the 
Union,  that  it  was  alleged  on  this  floor,  that  the 
public    funds    were   thus  put  in   jeopardy ;  and 
•    again    and    again     was    it    reiterated,     that    it 
it  was  the  policy  of  the  then   administration  so  to 
control  the  public  treasure  as  to  influence  public 
politico.  •  This  was  matter  of  charge:  and  to  do 
away  so  groundless  nn  imputation,  and  to  provide 
further  for  a  transfer  of  portions  of  the  public  mo- 
ney then  in  deposite  in  local  banks,  to  the  treasu- 
ries of  the  respective  States,  I  supported  the  depo- 
site act  of  June,  1836.    Not  a  sentiment  did  I  then 
utter,  not  a  vote  did  I  then  give,  which  can  be 
made  to  conflict  with  the  views  I  now  entertain  of 
that  measure.    It  was  a  dept^ite  bill  throughout. 
The  Committee  on  Finance,  in  relation  to  this 
subject,  at  the  present  session,  have  reported  a  bill 
providhig  for  the  postponement  of  the  fourth  m- 
stalment  with  the  States,  under  the  deposite  act  of 
June,  1836.    That  bill  found  favor  with  me  in  the 
commiuee.    I  was  in  favor  of  reporting  it  to  the 
Senate.    I  gave  it  my  vote  on  its  passage ;  but,  sir, 
were  these    proceedings  irreconcilable   with    my 
support  of  the  deposite  act  of  1836?    No,  sir,  n9. 
I  have  stated  the  circumstances  which  elicited  my 
support  of  that  bill.     It  was  to  provide  additional 
and  safe  depositories  for  the  keeping  of  portions  of 
the  public  money.    At  that  time  we  had  in  the  va- 
rioos  depositories  more  than  forty  millions  of  dollars; 
and  on  the  first  of  January,  1837,  we  had  in  de- 
posite thirty-tieven  millions,  upon  which   the  act 
was  intended  to  operate.    But,  sir,  notwithstanding 
^  pecaliar  phraseolo^fy  of  that  act,  it  was  never 


intended  by  its  friends  that  the  Government  of  the 
United  States  should  part  with  its  control  over  that 
portion  of  the  public  funds  which  had  been,  pre- 
vious to  the  1st  January,  1837,  in  deposite  with  the 
banks,  and  was  then  in  deposite  with  the  States.  It 
was  the  property  cf  the  Government,  and  subject 
to  its  control,  in  accordance  with  the  provisions  of 
the  deposite  act  itself.  But  it  was  only  that  portion 
of  the  public  money  actually  deposited  with  the 
States,  which  could  be  controlled  by  the  terms  of 
that  act. 

That  part  of  the  thirty-seven  millions  which  had 
not,  in  point  of  fact,  reached  the  treasuries  of  the 
respective  States,  could  not  be  controlled  by  the  act 
of  June,  1836.  It  was  subject  to  public  appropri- 
ation. It  had  not  been  deposited  with  the  States; 
and  the  States  could  not  assert  any  claim  to  hold 
the  public  money  under  the  deposite  act,  which 
had  not  actually  been  deposited  with  them.  The 
Secretary  of  th^  Treasury  had  the  same  control, 
the  same  power,  over  the  nine  millions  then  in  the 
local  banks,  as  he  had  over  any  other  portion  of 
the  public  funds.  It  was  subject  to  be  controlled 
by  the  legislation  of  Congress:  it  was  nothing  more 
or  less  than  a  portion  of  the  public  money;  and  like 
any  other  portion,  was  alike  liable  to  be  absorbed 
by  public  appropriations. 

The  Government,  then,  could  rightfully  use  this 
portion  of  ihe  public  funds;  and  consequently,  on 
the  Ut  of  October,  1836,  there  woukl  be  no  surplus 
which  could  be  deposited  wiih  the  States.  The 
necessarv  and  unavoidable  demands  of  the  Go- 
vemment  had  taken  up  the  whole  amount  in  the 
Treasury,  and  hence  there  could  be  no  surplus ; 
and  for  one,  sir,  I  could  not  lend  my  aid  in  favcir 
of  any  measure  to  borrow  money  for  the  purpose 
of  depositing  the  same  money  with  the  States.  I 
therefore  voted  for  the  bill  to  postpone  the  fourth 
instalment;  and  I  v(»ted  again&t  ihe  amend mi^^nt 
.oflered  to  that  bill  by  ihe  Senator  from  Pennsyiva- 
nia,  because  I  could  uot  give  my  aid  to  any  propo- 
sition which  should  treat  this  deposite  with  the 
States  as  a  donation  to  the  States,  or  which  should 
give  to  the  Secretary  of  the  Treasury  any  less  con- 
trol of  that  portion  of  the  public  funds  than  he  had 
over  any  other. 

It  has  been  often  said  during  this  debate,  that 
the  recommendations  contained  in  the  Message  of 
the  President,  and  that  the  measures  reported 
by  the  Committee  on  Finance,  are  not  calculated  to 
relieve  the  people  from  their  present  embarrass- 
ments; that  they  look  exclusively  to  the  accom- 
modation of  the  Government.  The  Senator  from 
Kentucky  cx)ntended  that  the  posiponment  of  the 
deposite  of  the  fourth  instalment  with  the  States, 
was  calculated  to  increase  the  pecuniary  pressure, 
and  that  the  bill  providing  for  the  issue  of  Treasury 
notes  vas  bui  the  creation  of  a  public  debt.  That 
it  was  prepared  to  withhold  nine  millionsjustly  due 
to  the  States  under  the  deposite  act  of  June, 
1836,  and  at  the  same  time  to  impose  a  direct  tax 
of  ten  milhons  upon  their  industry,  for  the  re- 
demption of  the  debt  to  be  created  by  the  it»sue 
of  Treasury  notes.  Is  this  a  fair  and  y^i 
exposition  of  the  matteil  If  I  am  not  wholly  mis- 
taken in  the  view  which  1  have  taken  of  this  sub« 
jectjthe  bill  proposing  to  postpone  the  deposite  with 
the  States  of  the  fourth  instalment,  is  a  relief  mea- 
sure not  only  to  the  depositories  of  the  public  mo- 
nej^but  to  the  people  themselves.  It  has  been 
said  here  and  elsewhere,  that  the  amount  required 
to  be  deposited  with  the  States  on  the  first  of  Octo- 
ber next,  was  within  the  control  of  the  Treasury 
Department;  that  there  were  available  means  in 
tlie  Trea*mry  suflicient  for  the  purpose.  If  the  fact 
be  so,  Mr.  President,  the  course  of  the  Secretary  is 
plain;  his  duty  is  explicit,  and  that  duty  will  be 
faithfully  performed.  If  there  is  no  want  of  means, 
there  is  no  occasion  for  the  action  of  Congress; 
the  law  is  in  full  force,  and  the  duty  of  the  Secre- 
tary of  the  Treasury  is  fully  set  forth. 

But  the  fact  is  not  so  ;  and  it  is  the  deficiency  of 
means  thai  has  called  for  the  interposition  of  Con- 
gress. If  the  Treasury  was  well  supplied  with 
available  funds,  how  has  it  happened  that,  with  so 
great  unanimity,  the  Senate  has,  at  this  session, 
authorized  the  loan  of  ten  millions  of  dollars  ?  If 
the  operations  of  the  Grovemment  could  be  carried 
forward  luaidcd,  wh^  has  the  Executive  been  au- 


thorized, by  the  act  of  the  Senate,  to  i.'ssue  ten  mil- 
lions of  dollars  in  Treasury  notes?  There  can  be 
no  mistake  upon  this  point ;  it  is  too  plain  for  ar- 
gument ;  and  the  fact  is  incontrovertible  that,  if  the 
fourth  instalment  shall  be  required  to  be  deposited 
with  the  Stales  on  the  1st  of  October  next.  Congress 
must  provide  the  means.  They  must  authorize  a 
loan  to  some  amount  for  that  express  object,  to 
enable  the  Treasury  Department  to  execute  the  act. 
Whether  this  has  resulted  from  the  inability  of 
the  deposite  banks  ur  fulfil  their  engagements  to 
the  Gk)vernment,  or  whether  it  has  happened  in 
consequence  of  the  failure  of  the  merchants  to  pay 
their  duly  bonds,  or  whether  from  both  causes,  it 
is  the  same  to  the  Treasury  Department.  Availa- 
ble means  are  not  there,  and  will  not  and  can  not 
be  in  the  Treasury  on  the  first  of  October,  sufficient 
for  the  object;  and  hence  the  necessity  of  action  on 
the  part  of  Congress,  either  to  provide  the  means,  or 
to  postpone  the  instalment. 

Entertaining  this  opinion,  Mr.  President,  I  must 
difier  with  the  Senator  from  Kentucky.  I  can  not 
but  regard  the  postponement  of  the  deposite  of  the 
fourth  instalment  with  the  States,  at  a  time  like 
this,  as  a  relief  measure — a  relief  to  the  local  banks, 
to  the  depositories  of  the  public  money,  and,  of  con- 
sec^ence,  a  relief  to  their  debtors,  to  the  people 
Uunii^ves, 

If  nme  millions  of  dollars  are  to  be  deposited 
with  the  States,  that  amount  must  be  drawn  from 
the  debtors  to  the  Gk> vemment,  from  the  deposite 
banks  and  the  importing  merchants.  If  a  requisi- 
tion shall  be  made  on  the  banks  and  upon  the  mer- 
chants, they  would  be  compelled  to  enforoe  collec- 
tions from  their  ^iebtors,  and  there  is  scatnceiy  an 
individual  in  the  community,  howe\er  obscure, 
but  would  feel  this  postponement  as  a  relief  and 
accommodation  to  himself.  The  banks  and  the 
merchants  are  the  prealcre«liiorsto  the  community, 
and  any  and  every  measure  which  shall  relieve 
them,is  intpractice  and  in  efiect  a  relief  to  the  people. 

The  postponement  bill  is  a  relief  measure.  The 
Treasury  note  bill  is  a  relief  measure;  it  is  a  mere 
temporary  expedient;  an  authority  to  pledge  the 
credit  of  the  Government,  until  ^e  debtors  to  the 
Government  can  pay  their  dues.  The  postpone- 
ment of  the  payment  of  the  merchants^  bonc^  is  a 
relief  measure-— directly  to  the  merchants,  but  indi- 
rectly and  in  efiect  to  the  people. 

The  accommodation  proposed  to  be  extended  to 
the  deposite  banks  is  a  relief  measure,  giving  time 
to  those  institutions,  and  enablini^  those  institutions 
to  give  lime  to  their  debtors.  The  warehouse  bill 
is  a  great  relief  measure,  requiring  cash  payment 
for  importations  which  shall  enter  into  the  con- 
sumption of  the  country,  atid  relieving  the  people 
and  the  Government  from  the  very  evils  under 
which  we  are  now  laboring — the  abuse  of  the  cre- 
dit system. 

Elach  and  all  these  measures  look  directly  to  the 
relief  of  the  Grovernment  and  the  people;  and  not- 
withstanding the  speculations  of  gentlemen  here 
and  elsewhere,  with  re^ct  to  the  true  character  of 
these  measures,  let  them  but  be  adopted — the 
banks,  the  merchants,  the  people,will  alt  unite  in  ex- 
pressing to  their  authors  their  deep  sense  of  gratitude. 


SPEKCH  OF   MR.   NILES. 

Of  rONNECTICUT* 

Jn  Senate,  Wednesday,  September  20, 1837.— The  bill 
inposing  additional  duties,  as  depositaries  in  cer- 
tain cases,  on  public  ofiicers,  being  under  con- 
sideration, 

M!.  NILES  said :  That  he  thought  the  question 
should  not  then  be  taken  on  the  amendment  of  the 
hononble  Senator  from  South  Carolina,  (Mr.  Cal- 
houn,)as  it  contained  an  important  feature  in'  the 
system  of  finance  which  it  is  the  object  of  the  bill 
to  establish,  and  the  whole  subject  could  be  more 
conveniently  debated  together.  He  believed  there 
were  several  gentlemen  who  intended  to  address  the 
Senate,  aid  as  he  proposed  to  submit  his  views  on 
the  subjed,  if  no  other  gentleman  was  prepared,  he 
would  go  m  at  that  time. 

He  considered  the  subject,  viewed  in  all  its  bear- 
ings, in  a  CDnstitutional,  financial,  and  political  as- 
pect, as  one  of  |jeat  importance,  not  mferior,  per- 
haps^ to  any  which  I  for  many  years  at  least,  has  g<;« 
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cupied  the  attention  of  Congresa.  It  was  one  to 
which  he  had  given  some  attention,  and  on  which 
he  had  reflected  much ;  yet  he  should  not  prolMU>ly 
have  troubled  the  Senate  with  any  remarks,  had  it 
not  been  for  the  observations  of  his  distinguished 
friend  from  Virginia  (Mr.  Rives)  in  his  speech  yes- 
terday. That  Senator,  in  support  of  the  bill  which 
he  had  introduced  for  designating  the  public  funds, 
which  was  similar  in  its  provisions  to  the  bill  that 
passed  both  Houses  of  Congress  last  session,  and 
which  he  (Mr.  N.)  and  other  friends  of  the  ad- 
miniAtration  then  supported,  made  an  eloquent  ap- 
peal to  himself  and  others  to  come  out  at  this  time 
m  support  of  his  present  bill,  or  show  good  reasons 
why  they  could  not  do  so. 

Mr.  N.  said  he  would  respond  to  the  call ;  he 
could  not  support  the  gentleman's  bill,  but  he  would 
endeavor  to  give  his  reasons  why  he  could  not. 
lie  last  session  gave  his  hearty  support  to  the  bill 
referred  to,  which  passed  with  great  unanimity. 
H<?  did  so  because  he  considered  that  bill  as  con- 
taining no  new  principle,  and  only  carr}'ing  out 
wuat  was  then  the  established  policy  of  the  (Gov- 
ernment; it  left  the  ftinds  receivable  for  the  revenue 
as  they  were  placed  by  the  joint  resolution  of  1816, 
but  containea  some  provisions  intended  to  operate 
as  inducements  upon  the  State  banks  to  discontinue 
the  issue  of  notes  of  the  lower  denominations.  It 
was  true  the  bill  superseded  the  Treasury  circuit  r 
and  he  (Mr.  N.)  was  then  disposed  to  do  thai  for 
the  same  reasons  stated  by  the  gentleman  from 
Virginia ;  he  also  regarded  that  as  a  ler  iporarv 
measure,  intended  for  a  particular  emer  /encv  to 
arrest  a  special  mischief.  But  he  coul^'^  n^t  o^'ree 
with  the  Senator  in  the  opinion  that  i^^g  failure  of 
that  act,  and  the  continuance  of  the  Treasurv  order 
was  one  of  the  causeswhich  had  Contributed  to  the 
pecuniary  distress  of  the  country      jje  had  at  the 

11  Jr5^"i!  ^'JPP^i  *^*u  ^5^  '-^^'i&ency  which  had 
called  forth  the  order   had    pas^^  ^    but  had 

since  become  satisfied  thai  \,e  was  mistaken  ;  such 
had  been  the  condiiioa  of  ih.e  finances  of  the  Gov- 
ernmem,  and  he  i»aattary  affairs  of  the  country, 
that  he  was  fully  persuaded,  the  order  had  exerted 
amost  saluiary  mfluencpj,  alike  favorable  to  the 
Government  and  to  the  r^ountry. 

It  has  secured  the  Revenue  received  from  the 
public  lands,  and  reiTaforced  the  western  banks  with 
specie,  which  has   enabled  them  to  sustain  ihem- 
seires,  until  the  '"^neral  storm  came  upon  them,  as 
*rsj»^epi  over thp,  whole  country.    But  had  it  not 
v^         i^  T)peration  of  tlie  order,  the  western 
banks  woul<\  not  merely  have  suspended  payment, 
but  would,  have  exploded  months  before  they,  in 
common^  with  others,  suspended  payments.    Ano- 
ther f^ood  effect  of  the  continuance  of  the  order 
"wa.%  that  it  had  drawn  specie  from  the  banks  all 
over  the  country,  and  thrown  it  into  circulation 
among  the  people  in  the  western  Slates,  where  he 
understood  more  specie  was  to  be  found  in  circula- 
tion than  in  any  other  section  of  the  Union.    And 
the  specie  which  had  been  received  for  the  public 
lands  had  been  an  important  resource  to  the  Grov- 
emment  in  its  present  emergency. 

Mr.N.  said  ne  ^ve  his  support  to  the  currency 
bill  because  he  did  not  then  think  the  time  had  come 
to  change  the  policy  of  the  Qovemmeut  in  respect 
to  the  nmds  in  which  the  revenue  was  collected. 
Among  the  reasons;  why  he  could  not  then  go  with 
his  distinguished  friend  from  Missouri,  (Mr.  Ben- 
ton,)  who  so  strenuously  opposed  the  currency  bill, 
was  the  important  fact,  that  the  entire  financial  con- 
cerns of  the  (Government  were  then  coaduce«i 
through  the  agency  of  about  ninety  banks.  It  was;,  ir  ^ 
his  opinion,  in  vain  to  think  to  change  ouv  cujrreii'cv 
as  long  as  we  employed  the  agency  of  banks;^  a«-  all 
public  moneys  deposited  in  them  were  immeciiai  elv 
changed  to  bank  credits.  He  then  believed  that    a.«^ 
preliminary  step  to  the  collection  of  the  reveni  e  in 
specie,  we  must  dispense  with  the  agency  of  Il»  nks 

Sir,  the  late  administration  adopted  a  certwy  i  pol- 
icy in  regard  to  the  finances  ofthe Govew  ment 
and  he  (Mr.  N.)  saw  no  occasion  to  chaji^  e  that 
policy  at  the  last  session  of  Congress ;  and  tLh-  c  ques- 
tion on  which  he  and  the  Senator  from  V  irffinia 
differ,  is  whether  the  great  changes  wfci  ch  have 
since  taken  place,  in  the  prostratioii,  nty  onlv  of 
the  deposite  banks,  but  of  the  entire  banTking  sys- 
tem of  tke  country,  the  serious  embarr^*?  menis  to 
the  finances,  and  the  general  derangeme  nt  of  the 
inonetary  affalr^of  the  nation,  req.iire  a  change  in 
the  poUcyl  Has  the  deposite  bank  scW  me  failed'' 
The  Senator  from  Virginia  thinks  not  j  be  regards 
the  present  derani^ement  as  the  result  a  f  tcmoora 
ry  causes,  some  of  which  originated  in   th^  meas- 
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urcs  of  the  (3oyemment}  he  thinks  that,  notwith- 
standing a  gust  of  wind  may  have  capsized  the  de- 
posite banks,  they  can  be  righted,  refitted,  and  again 
Kut  in  service.  But  he  (Mr.  N.)  thought  the  banks 
ad  failed  in  their  duties  both  to  the  Gk)veiiiment 
and  to  the  public.  They  had  proved  themselves  to 
be  either  weak  or  faithless  agents,  and  perhaps 
both ;  they  had  suspended  payment;  they  had  been 
guilty  of  a  voluntary  act  of  bankruptcy^  in  a  time 
of  profound  peace,  and  immediately  following  a  pe- 
riod of  unasual  prosperity,  (or  wl^  was  so  regard- 
ed,") and  when  they  had  in  their  vaults  nearly  tfcirty 
millions  of  the  public  funds^  This  suspension  was 
entirely  different  from  that  of  1814,  when  the  Qov- 
ernment  itself  had  bee»  the  principal  cause  of  the 
vast  and  dangerous  issues  of  the  banks,  by  which 
they  were  broken  dowis. 

whether  thft  scleral  and  simultaneous  failure  of 
the  banks  was  voluntary  and  fraudulent,  as  suppos- 
ed by  somft^or  a  measure  of  necessity,  arising  tfom 
the  ovet-aclion  and.  imprudent  management  of 
those  institutions,  r^as  not  very  material ;  in  either 
case  they  must  be  regarded  as  unsafe  depositories 
of  the  public  revenues.  They  might  answer  in 
ord':nary  times,  when  we  had  a  clear  sky  aad 
s'aiooth  sea;  when  the  commerce  andfinavKres  of 
the  country  were  stable  and  regular;  but  they 
could  not  l>e  depended  upon  in  times  of  difficulty. 
And  in  the  present  instance  they  had  failed,  and 
violated  their  engagements  to  the  (3k)vemment  and 
to  the  public,  without  any  apparent  cause,  other 
than  their  own  mismanagement.  He  would  not 
charge  the  banks  of  having  voluntarily  been  faith- 
less agents ;  but  he  would  say  that  they  had  violat- 
ed their  high  and  solemn  obligations  to  the  Qov- 
emmeut and  to  the  public,  without  any  reasonable 
efforts — he  might  almost  say  without  any  effort  at 
all — to  save  their  own  credit  and  that  of  the  com- 
'  mercial  community.  When  the  crisis  came,  main- 
ly brought  on  by  their  own  imprudent  action,  how 
did  they  meet  it  1  Did  they  breast  the  storm  with 
the  hearts  and  nerves  which  the  occasion  called 
for?  did  they  make  any  reasonable  efforts  to 
weather  it  and  save  the  country  from  the  calamities 
which  have  overwhelmed  it  1  Far,  very  far,  from* 
this.  If  we  look  to  the  point  where  the  extendsd 
line  of  banks  first  gave  way— the  city  of  New  York 
— we  shall  discover  the  strongest  evidence  of  cow- 
ardice or  treachery.  What  stand  did  the  Banks 
xnakel  how  long  did  they  sustain  themFelve^ 
against  a  run  1  The  Bank  of  England,  in  1825, 
sustained  itself  against  a  run  for  an  entire  yj^r, 
and  when  a  general  panic  prevailed.  Why,  sir,  a 
frail  concerMhaving  first  given  way,  and  bee*a 
Docked,  somefof  the  people,  as  was  natural,  becarae 
alarmed ;  but  there  was  no  general  panic  ;  a  cro"*vd 
gathered  round  the  banks;  w/ey  were  not  dep'jsit- 
ors  or  persons  who  had  means  to  acquire  any  con- 
siderable demands  against  banks ;  most  of  them 
probably  were  *  boot-blacks,'  *  chimney-sweep  s,'  and 
*  wash- women,*  with  a  single  bill  eacn  of  ih-e  lower 
,  denomination ;  or  perhaps  they  were  of  t'aat  class 
of  citizens,  who  aie  becoming  very  not  orious  of 
late — the  locjb  focos;  the  officers  of  the  banks  look 
out  at  theor  windows  and  see  this  formidable  array 
of  persons,  all  armed  with  their  "  proviises  topay^^ 
ttboiii  to  make  an  assault  arx)n  the  bo  nks.  What  is 
to  be  done  1  can*  we  make  a  stand  %  can  we  defend 
o^urselves  against  this  formiilable  enemy '{  They 
did  not,  however,  hesitate  long  *,  but,  concluding 
that  "  discretion  was  tb.e  better  part  of  valor,"  they 
determined  to  shut  their  doors,  and  keep  their  cred- 
itors out.  This  was  certainly  a  convenient  mode 
of  paying  debts.  At  other  places,  the  shuttipg  up 
of  the  banks  was  equally  sudd£n ;  and,  whaiis  not 
a  little  remarkable,  and  calculated  to  excite  a  sus- 
picion that  something  was  wrong,  is  the  fact,  that 
the  suspension  at  New  Orleans,  jSlobile,  and  other 
places,  occurred  a  few  days  after  that  at  New  York, 
out  before  there  could  have  been  any  communica- 
tion. These  facts  arc  at  least  calculated  to  excite 
a  suspicion  that  there  was  a  previous  understand- 
ing among  the  principal  banks  in  the  different  ci- 
ties that  they  were  to  suspend  payment  about  the 
time  the  explosion  took  place.  > 

But,  however  this  may  be,  he  would  ask  whether 
any  one  can  believe  that  the  bahks  made  any  re&- 
.sottable  efforts  to  sustain  their  own  credit  and  that 
of  the  country  1    Can  the  deposite  banks,  some  ot 
which  possessed  mUlions  of  the  public    money, 
\Thich  closed  their  doors  and  stopped  payment  un- 
div  such  circumstances,  be    regarde  I  as  faithful 
fis  cal  agents  ?    Was  it  not  the  duly  of  these  corpo- 
rations to  have  aUempUd  to  sasiain  their  credit, 
.  And  to  have  paiid  out  one  quigrter  or  pne  half  of 


their  specie  before  theY  shot  their  doors  in  the  fibce 
of  their  creditors  1  If  they  had  met  the  shock  re»» 
olntely,  and  with  e  willingness  to  incur  a  sacri- 
fice, who  can  say  that  they  might  not  have  gone 
safely  through  the  crisis'! 

Mr.  N.  said  be  had  lately  seen  a  report  of  the 
(jrovemor  of  the  Bank  of  France,  for  the  year  past. 
The  money  pressure  has  visited  that  country; 
not  in  the  sfane  severity  that  it  has  prevailed  m 
England  atid  the  United  States.  There  the  bank 
prepared  itself  to  meet  the  shock ;  instead  of  con- 
tracting, it  enlarged  its  discounts,  extended  thetimd 
of  its  credits,  and,  in  addition  to  its  own  notes,  put 
into  circulation  more  than  one  hundred  millions  of 
francs  In  specie.  To  enable  it  to  do  this,  and  ar- 
rest a.  money  crisis,  it  purchased,  at  a  heavy  sacri- 
fice, nearly  twenty  minions  of  francs  of  coin  and 
bullifin.  But  what  sacrifices  did  the  banks  paake 
here,  to  sustain  their  own  credit,  or  that  of  the 
coorimercial  community  and  of  the  Government  ? 
In  the  face  of  these  notorious  facts,  how  can  it  be 
denied  that  the  deposite  banks  have  proved  faith- 
less and  unsafe  depositories  of  the  public  funds  t 
They  have  stopped  payment  in  a  time  of  peace,, 
and  without  an  effort  to  sustain  themselves.  Can 
we  trust  them  again  under  such  circumstances  1 
This  failure  of  the  deposite  banks,  and  palpable 
breach  of  trust,  has  occasioned  serious  emoarrass- 
ments  to  the  Gk>vemment  as  well  as  to  the  countrf^  ^ , 
and  it  is  the  sole  cause  why  we  are  now  assembled 
here. 

Sir,  connected  with  the  employment  of  the  State 
banks  as  agents  of  the  Treasury,  was  a  purpose  of 
controlling  their  operations  to  some  extent,  and  thus 
improving  the  paper  currency.  He  believed  that 
this  formed  no  part  of  the  original  object  of  the  late 
President;  but  it  was  afterwards  engrafted  in  the 
system,  and  regarded  by  many  as  an  essential  part 
of  it.  This  feature  in  the  deposite  bank  scheme 
is  what  seems  so  hijghly  to  recommend  it  to  the 
•Senator  from  Virginia.  The  bill  he  has  now  in- 
troduced contains  provisions  intended  as  induce- 
ments to  the  Stale  banks  not  to  issue  notes  of  the 
lower  denominations  So  Ikr  as  the  regulation  of 
the  State  banks,  and  a  restriction  upon  their  issues, 
formed  a  part  of  the  .system,  what  success  had  at- 
tended itt  He  was  sorry  to  say  none,  or  very  little. 
The  hopes  which  were  once  entertained  in  this 
respect,  were  now  blown  to  the  winds.  The  Sena- 
tor f^om  Virginia  still  thinks  that  it  is  the  duty  of 
this  (Government  to  attempt  to  control  and  improve 
the  paper  currency  of  the  country  by  means  of  its 
revenues,  and  that  this  can  be  accomplished  bjr 
employing  the  State  banks  as  fiscal  agents.  The 
gentleman  certainly  has  strong  faith,  the  faith  of 
the  grain  of  mustard  seed,  to  which  nc  so  happily 
alluded  in  his  speech. 

Sir,  the  evils  of  our  banking  and  paper  mon^ 
system  are  toodeeply  rooted  and  too  broadly  extend- 
ed to  be  corrected  or  mitigated  by  any  such  pallia- 
tives. If  the  inducements,  or  considerations  ot  inter- 
est, held  out  to  the  deposite  banks,  will  induce  them 
to  give  up  their  small  notes,  and  conduct  their  busi- 
ness with  some  little  regard  to  the  public  iiiterest, 
how  are  those  baliks  to  influence  or  control  other 
State  banks  ?  Talk  about  reforming  the  State  banks 
through  the  a^ncy  of  your  financial  measures! 
Why,  since  this  attempt  commenced,  tlie  increase 
of  banking  capital  and  p^per  issues  has  greatly  ex- 
ceeded any  former  period.  The  tide  of  paper 
money  has  been  rising  and  .swelling  until  its  oitter 
waters  have  spead  over  the  whole  land,  leaving  be- 
hind everywhere  the  evidences  of  their  corrupting 
and  deleterious  influences. 

In  many  of  the  States  the  banking  capital  had 
been  increased  one  hundred  per  cent  since  183CL 
and  in  others  three  or  four  himdred  per  cent ;  ana 
their  issues  had  increased  in  proportion.  It  is  true 
that  the  issue  of  small  bills  has  been  prohibited  in 
several  of  the  States;  not  in  consequence  of  our 
fi.scid  measures,  but  as  the  result  of  the  impetus 
which  may  here  have  been  given  to  public  senti- 
ment. 

But  (Mr.  N.  said)  the  more  he  reflected  on  this  fea- 
ture in  the  deposite  bank  scheme,  the  more  he  was 
dissatisfied  with  it.  What  is  it  but  an  attempt  on  the 
part  of  this  Government,  indirectly,  and  through  the 
form  of  contracts,  to  supervise  and  control  the  local 
institutions  of  the  States'?  The  object  he  admitted 
to  be  good,  although  he  thought  impracticable.  But 
he  spoke  of  the  fmiiHfU^yni\c\i  he  believed  to  be 
unsound  and  dangerous.  The  banking  corpomtioi» 
are  a  part  of  the  local  institutions  of  the  Slates,  as 
moch  as  colleges  and  courts  of  justice.  Can  the 
I  Federal  Qovemment  rightftilly  interft re  to  imposf 
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reslriclioDs  and  re$;ulate  the  action  of  State  iostitu- 
lionsl    That  Congress,  or  the  Executive,  can  do 
ttiiB  direcUyy  no  one  will  contend ;  and  can  we  effect, 
l>y  indirect  means,  what  we  have  confessedly  no 
power  to  accomplisn  by  direct  legislation  ?  Can  we 
xise  the  funds  of  this  Qovennent  to  buy  tip  State 
iasUtutions,  for  the  purpose  of  moulding  them  ac- 
cording to  our  Willi    As  a  friend  of  the  rights  of 
the  States,  he  must  say  hefelt  alarmed  at  such  doc- 
trines.   The  deposite  bank  system  was  resorted  to 
in  1833,  in  a  great  emergency,  when  the  United 
Slates  Bank  was  attempting  to  crush  the  State  in- 
stitutions, and  at  that  time  was  a  wise,  if  not  an  in- 
dispensible,  measure;  but  the  object  of  superintend- 
ing and  reforming  the  State  banks  was  then  no  part  of 
th^  system.    It  is  now  abandoned,  and  he  rejoiced  at 
it,  considering  it  impracticable,  and  resting  on  very 
qaestiooable  principles. 

Whether,  therefore,  we  look  to  the  direct  object 
of  the  deposite  bank  system,  the  safe-keeping  and 
di^ursement  of  the  revenue,  or  the  incidental  ad- 
vantage of  improving  the  currency,  it  was  (Mr.  N. 
thousnt)  not  to  be  disputed  that  the  measure  had 
failed.  The  connexion  between  the  Treasurj'  and 
the  State  banks  is  at  an  end ;  it  has  been  dissolved 
by  the  banks  themselves;  and  the  only  question  now 
is,  whether  it  shall  be  renewed.  He,  for  one, 
thought  not. 

The  deposite  bank  scheme  being,  as  he  consider- 
ed, out  of  the  question,  there  were  out  two  plans  re- 
/^  maining  for  the  mant^ment  of  the  finances.  The 
first  of  inese  is  a  national  bank.  He  did  not  know 
that  this  exciting  question  would  be  agitated  at  this 
time ;  there  were  some  memorialSj  but  no  distinct 
proposition,  before  us  in  relation  to  it;  and  although 
a  national  bank  seemed  to  fall  within  the  scope  of 
the  present  debate,  he  was  not  disposed  to  go  into 
any  ^neral  discussion  of  that  question.  Of  the 
constitutional  and  political  considerations  which 
belonged  to  it,  he  would  say  nothing;  but  he  would 
make  a  few  suggestions  on  one  or  two  financial 
points.  The  re-establishment  of  a  national  bank  is 
now  asked  for  on  new  and  distinct  grounds.  It  is 
not  as  a  ftscal  agent  of  the  Government;  it  is  not  so 
much  for  its  capacity  in  facilitating  commercial 
transactions  that  Congress  is  now  appealed  to  to 
establish  another  bank  of  the  United  States;  but  it 
is  asked  for  as  a  general  regulator  of  the  currency  of 
the  eowntry;  to  regulate,  superintend,  and  control  the 
(^rations  of  the  State  banks.  It  is  on  this  ground 
mainfy,  if  not  exclusively,  that  the  mercantile  com- 
mtmity  desire  the  re-establishment  of  a  national 
bank. 

The  Board  of  Trade  of  the  city  of  New  York,  in 
ths  circular  which  they  have  sent  all  over  the  coun- 
try, to  set  the  friends  of  a  United  States  Bank  in 
motion,  say:  "  Here  are  .several  hundred  banks, 
with  an  indefinite  power  to  issue  paper  money,  and 
twenty-seven  legislatures,  possessing  indefinite 
power  to  create  banks  at  their  own  will.  The  banks 
cannot  control  each  other,  nor  can  the  Stale  legis- 
latores  contiol  them;  so  that  there  is  no  efficient 
check  on  the  exercise  of  this  immense  power^  upon 
wkieh  every  man^s  property  depends  for  its  value,  and 
every  mans  labor  for  its  reward.  That  their  instru- 
mentality has  been  useful,  if  not  indispensably  neces- 
sary, is  willingly  admitted;  Imt  lo  their  safe  admin- 
istration it  was  early  deemed  essential  that  the  Gov- 
i  ernment,  charged  with  the  care  of  the  circuiating  me- 
'  dium,  should,  by  means  of  its  revenue,  superintend, 
and,  to  a  certain  degree,  control  their  movements." 

ifhe  Board  of  Trade  of  our  great  commercial  em- 
porenm  maybe  regarded  as  speaking  the  sentiments 
of  the  commercial  class  generally  in  the  rountr}'; 
and  we  see  in  the  public  papers,  and  every  where, 
the  almost  universal  sentiment  among  the  advo- 
cates of  a  national  bank,  that  it  is  the  (m\y  res^dutor 
of  the  currency  of  the  country;  and  it  is  to  the  fail- 
ure to  renew  the  charier  of  the  late  Bank  of  the 
United  States  that  they  attribute  the  rapid  increase 
of  banking  institutions  in  the  States  the  last  few 
years.  It  would  be  difficult  to  use  language  more 
condemnatory  to  the  whole  banking  system  than 
that  contained  in  the  circular  of  the  Board  ©f  Trade. 
What  are  we  to  think  of  a  system  which  contains 
yktkin  itself  no  sustaining  or  re^ul/Uing  principle  ? 
Snch  an  institution  must  nave  within  itself  the  seeds 
of  destruction.  What  are  we  to  think  of  banks 
which  cannot  control  themselves,  which  cannot 
control  one  another,  and  which  cannot  be  control- 
led by  the  very  power  that  created  them? 

But  this  unmanageable  machinery  of  State  banks, 
which  possesses  within  itself  the  very  principles  of 
disorder,  is  lo  be  controlled  and  regulated  by  a  na- 
lional  btnk,  so  as  lo  render  it  highly  useftil.    That 


a  large  and  very  respectable  portion  of  the  commu- 
nity honestly  entertained  this  opinion,  can  hardly 
be  disputed.  But  it  appeared  to  him  without  any 
foundation  in  theoryj  and  not  only  unsupported, 
but  directly  opposed  to  all  experience  both  in  thi« 
countrj'  and  England.  How  are  one  set  of  banks 
(for  a  national  bank  with  numerous  branches  is, 
for  most  purposes,  only  so  many  independent  insti- 
tutioas)  constructed  on  the  same  principles,  and 
moved  by  the  same  impulses  and  motives,  to  con- 
trol and  regulate  another  set  of  banks  every  way 
similar  1  If  we  examine  the  position  and  the  rea- 
sons a  ^on,  it  appears  to  have  no  support ;  and  if 
we  view  it  in  the  lights  of  experience,  it  seemed  to 
him  strange  that  such  an  opinion  should  ever  have 
prevailed  to  the  extent  it  has. 

The  strong  reason  now  urged  for  a  national  bank, 
was,  in  his  opinion,  one  of  the  greatest  objections 
to  such  an  institution.  That  a  national  bank  has 
and  necessarily  must  exert  great  power  over  many 
of  the  smaller  institutions  of" the  States,  was  a  point 
not  to  be  controverted.  But  the  question  is,  whether 
this  influence  tends  to  give  stability  to  the  paper 
currency,  or  increase  its  fluctuations  1  What  are 
the  evils  of  our  paper  currency,  and  indeed  of  all 
paper  currencies  1  Its  tendency  lo  excess,  and  its 
ruinous  fluctuations,  or  periodical  and  almost  con- 
stant expansions  and  contractions.  Is  it  not  appa- 
rent that  the  concentrated  power  of  a  great  institu- 
tion, operating  upon  this  noating  mass,  must  agi- 
tate and  keep  it  in  constant  commotion  1  And  do 
we  not  know,  in  point  of  fact,  that  all  the  great  and 
distressing  revulsions  in  this  country  since  1816, 
were  preceded  by  large  expansions  by  the  United 
States  Bank?  Was  not  this  the  case  in  1817,  and 
the  first  half  of  18181  From  July,  1817,  to  Feb- 
ruary, 1818,  the  discounts  of  the  bank  were  in- 
creased about  twenty  millions  of  dollars,  or  nearly 
one  hundred  per  cent.  This  preceded,  and  in  no 
small  degree  contributed,  to  the  severe  embarrass- 
ments and  distress  which  followed,  and  which  lasted 
nearly  three  years.  The  pressure  for  money  in  182G 
was  preceded  by  the  increased  discounts  of  the  bank 
during  1823,  which  favored  the  sptculations  in  cot- 
ton, and  led  to  an  excess  of  imjwris  over  the  pre- 
ceding years  of  twenty-five  or  thirty  per  cent.  The 
bank,  having  increased  its  discounts  in  1831,  cur- 
tailed and  brought  on  a  pressure  in  1832,  and  oc- 
casioned an  excess  of  importations  in  1831  of 
more  than  forty  per  cent  over  the  ten  preceding 
years,  with  the  exception  of  1826.  The  contrac- 
tion of  about  twenty  millions  after  the  removal 
of  the  deposites  in  lw33,  it  is  well  known,  brought 
on  the  severe  pressure  and  panic  of  1834. 

Yet,  with  these  facts  staring  us  in  the  face,  it  is 
seriously  contended  that  a  national  bank  is  the 
only  regulator  of  the  currency,  and  the  only  thin^ 
calculated  to  restrain  and  check  the  action  of  the 
lo.al  institutions.  He  considered  a  Rational  bank 
dangerous  and  pernicious  under  any  circumstan- 
ces ;  but  he  should  feel  much  less  objection  to  it 
if  its  notes  formed  the  only  paper  curreiicy.  In 
that  case,  we  should  only  be  exposed  to  its  own 
contractions  and  expansions;  but  with  our  present 
s}^siem  of  Stale  banks,  there  is  superadded  to  its 
own  fluctuations  the  ebb  and  flood  tides  of  that  im- 
mense floating  mass  of  paper  supplied  by  the  local 
institutions. 

There  was  oife  other  point  of  view  in  which  he 
would  consider  a  bank  of  the  United  States.  The 
re-establishraent  of  such  an  institution  is  regarded 
by  many  as  the  most  efl*ectual  mode  of  immediate 
relief  to  the  country,  by  compelliog  the  State  banks 
to  resume  specie  payments.  He  concurred  with  Ihe 
gentleman  from  South  Carolina,  (Mr.  Calhoun,) 
that  no  measure  could  operate  more  injuriously 
and  harshly  on  present  aifficulties  than  this.  In 
1816,  in  a  state  of  things  somewhat  similar,  the 
honorable  Senator  from  Massachusetts.  (Mr.  Web- 
ster,) then  in  the  other  branch  of  Congress,  de- 
clared that  a  bank  was  not  the  proper  remedy. 
He  said,  "  in  my  opinion,  any  remedy  to  be  applied 
lo  this  evil  must  be  applied  to  the  depreciated  ma,ss 
of  paper  itself.  It  must  be  some  measure  which 
woula  give  life  to  this  m/niifusd  mass  of  the  body 
politic.  This  evil  was  not  to  be  remedied  by  in- 
troducing a  new  paper  circulation.  The  estab- 
lishment of  a  national  bank  was  not,  in  his  opin- 
ion, the  proper  remedy."  He  said  "the  whole 
strength  of  the  Government  oueht  to  be  put  forth 
to  compel  the  payment  of  the  duties  and  taxes  in 
the  lawful  currency  of  the  country.  Grold  and 
silver  was  the  law  of  the  land  at  home,  and  the 
law  of  the  world  abroad.  The  only  legitimate 
power  of  Congress  was  to  interdict  the  paper  of 


.such  banks  as  do  not  pay  specie  from  being  re- 
ceived at  the  custom-house." 

Mr.  N.  said  these  sentiments  were  sound,  and  he" 
fully  concurred  in  them;    if  true  and  applicahk'tO' 
the  crisis  in  1816,  they  were  equally  so  now.    And 
how  did  the  remedy  adopted,  a  national  bank, 
restore    to    life   the  "mortified    mass"  of  paper 
money  ?   Why,  in  the  same  manner  that  a  surgeon 
saves  the  life  of  a  patient  by  extensive  amputa- 
tions:  an  arm,  a  leg,  leaving  nothing  but  the  dis- 
memoered  trunk.    If,  in  that  case,  the  patient  sur- 
vived, his  sufferings  were  great,  and  for  nearly 
three  years  he  languished  in  a  low  and  feeble  state. 
The  contra<;tion  of  currency  was  the  most  rapid . 
and  extensive,  and  attended  by  consequences  the  * 
most  afflicting  and  calamitous  of  which  there  eu:e,. 
perhaps,  any  examples  in  modern  times. 

Of  the  one  hwndred  and  ten  mt//2&7u.vQ£.  paper r 
money  which  was  in  circulation  in  1816;'  a,U  waa « 
annihilated  but  forty  five  mt/Zt^TTn^^  according  lo  th^  • 
authority  of  Mr.  Crawford,  ^i  even  inis  do*, 
struclion  of  more  than  sixty  per  cent.  o{  the 
depreciated  mass  of  paper  d^d  not  give  soundness 
to  what  remained,  tuUil,  the  lapse  of  nearly  four 
years.  In  a  report  tf^dA^  in  1620,  Mr.  Crawford 
says,  -'that  ii\  many. of  the  States,  the  great  mass 
of  the  currency  is  not  even  ostensibly  convertible" 
and  that,  in  a  "  great  part  of  the  Union,  the  cc^n- 
vertibility  of  paper  was  rather  nominal  than  real." 
Of  the  deep  and  extensive  distress  which  this  pro- 
cess of  restoring  the  currency  occasioned,  he  says^ 
"  all  intelligent  writers  upon  currency  agree, 
that  when  it  is  decreasing  in  amount,  poverty  ana 
misery  must  prevail.  The  correctness  of  the  opin- 
ion is  loo  manifest  to  require  proof.  The  imited 
voice  of  the  nation  aitesis  its  accuracy.  As  there 
is  no  recorded  example,  in  the  history  of  naiion.s, 
of  a  reduction  of  the  currency  so  rapid  and  so  ex- 
tensive, so  but  few  examples  have  occurred  of 
distress  so  general  and  so  severe  as  that  which  has 
been  exhibited  in  the  United  States.  To  the  evils 
of  a  decreasing  currency  are  superadded  those  of  a 
deficient  currency.  But  notwithstanding  it  is  de- 
ficient, ii  is  still  depreciated.  As  the  currency,  at 
least  in  some  parts  of  the  Union,  is  depreciated,  it 
must,  in  those  parts,  suffer  a  further  reduction  be- 
fore it  becomes  sound.  The  nation  must  continue 
to  suffer  until  this  is  effected." 

Such  was  the  picture  of  distress  exhibitod  at  the 
end  of  four  years  after  the  establishment  of  the 
United  States  Bank,  which  is  regarded  by  some  as 
a  universal  panacea,  or  sovereign  remedy,  for  all 
disorders  in  commercial  and  monetary  affiiirs. 
Like  a  patient  slowly  recovering  from  a  fever,  the 
whole  country  languished  for  three  years ;  its  re- 
sources exhausted  ;  its  industry  paralyzed  ;  and  its 
whole  energies  inactive  and  dormant.  The  ruin 
'  to  private  fortunes,  and  the  destruction  of  property,, 
was  immense ;  almost  every  description  of  property- 
fell  fifty  per  cent.,  and  some  mucn  more.  E very- 
kind  of  business,  except  that  which  is  the  basis  anci 
support  of  all  others,  was  entirely  prostrated  ;  and 
even  agriculture  was  so  depressed,  that  the  pricefl 
of  the  product*^  of  the  soil  fell  fifty,  and  many  seven- 
ty five,  per  cent.  These  were  some  of  the  early 
fruits  of  a  national  bank,  as  a  rem^^y  for  a  disordered 
currency  and  a  deranged  slate  of  the  commercial 
interests  of  the  country.  In  the  history  of  England 
we  have  many  similar  examples  of  the  kind  of 
balm  which  a  national  bank  pours  into  the  wounds 
of  a  bleeding  and  suflfering  people;  in  1793,  1797, 
1814,  and  lwJ5.  At  the  latter  period  (if  revulsion^ 
nearly  forty  millions  of  dollars  of  currency  of  the 
private  banks  was  annihilated,  and  a  scene  of  dis^ 
tress  and  ruin  presented  truly  appalling. 

Sir,  said  Mr.  N.,  I  have  said  all  I  propose  to  say 
in  regard  to  two  financial  schemes,  and  it  now  re- 
mains for  me  to  lake  some  notice  of  the  third,  which 
the  bill  before  us  is  intended  to  introduce.  This 
last  is  characterized  as  a  novel  and  untried  experi'. 
ment,  allhough  much  older  than  either  of  the  others. 
It  is  the  system  on  which  the  ancient  and  most 
modem  nations  have  conducted  their  finances ;  it 
is,  at  any  rate,  as  ancient  as  1789,  as  old  as  the  con- 
stilntion  which  we  have  all  sworn  to  support  and  to 
regard  as  the  rule  and  guide  of  our  actions. 

This  plan  consists  of  the  employment  of  federal 
oflic«»rs,  to  execute  that  portion  of  the  Executive 
power  which  pertains  to  tne  keeping  and  disburse- 
ment of  the  revenue.  This  seems  to  be  the  natural 
course,  and  is,  at  least,  recommended  by  its  sim- 
plicity and  conformity  to  the  true  .spirit  of  the  con- 
stitution. Can  any  one  believe,  on  perusing  that 
instrument,  that  its  framers  ecu  tempi  ated  the  a^ncy 
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of  banks,  either  State  or  federal,  in  the  keeping 
and  disbursement  of  the  revenue  1  Has  not  the 
employment  of  banks,  from  the  first,  been  a  mani- 
fest departure  from  the  plain  and  obvious  course 
indicated  b^  the  constitution,  and  may  not  this  de- 
parture be  justly  regarded  as  the  source  of  all  our 
financial  embarrassments  and  difficulties  1 

But  is  the  proposed  system  practicable  ?  This  is. 
perhaps,  the  most  important  question  connected 
with  the  whole  subject.  Is  there  any  thing  in  the 
constitution,  or  in  the  nature  of  the  nscal  duties  of 
the  Government,  that  renders  the  agency  of  banks 
appropriate  and  necessary  1  If  that  part  of  the  Ex- 
ecutive power  which  relates  to  the  finances  cannot 
be  executed  except  by  bank  agency,  then  a  system 
of  <banks  becomes  an  essential  part  of  the  Govern- 
ment itself,  and  enters  into  its  very  elements.  It 
becomes  a  bank  Grovemment,  and  cannot  exist  inde- 
pendent of  banks  in  some  form.  And  if  it  is  not 
maintained  that  banks  are  absolutely  necessary  as 
fiscal  agents,  to  insist  that  their  agency  is  the  most 
mitnble  and  appropriale  means  of  executing  a  por- 
tion of  the  Executive  power,  would  seem  to  lead  to 
the  same  conclusion,  the  same  connexion  between 
the  Government  and  banks.  But  those  who  profess 
to  be  opposed  to  a  bank  of  the  United  States,  will 
do  well  to  pause  before  they  come  to  either  of  the 
above  conclusions:  for  if  the  operations  of  the 
Government  cannot  be  carried  on  without  the  agency 
of  banks,  or  if  banks  are  the  most  suitable  and  ap- 
propriate means  for  executing^  the  powers  relating 
to  ine  revenue,  does  it  not  follow  that  we  must  have 
a  federal  batik  ?  Is  it  not  apparent  that  to  admit 
that  bank  agencjr  is  necessary  in  the  management 
of  the  finances,  is  the  stroneest  possible  argument 
in  support  of  a  national  ban Ic  1  Sir,  the  two  ques- 
tions are  identical ;  they  are  but  one;  for  to  say  that 
a  bank  is  necessary  as  a  fiscal  agent,  is  to  say  that 
we  must  have  a  national  bank.  This,  sir,  is  a 
complete  independent  system  of  Government ;  it 
possesses  within  itself  all  the  necessary  functions  of 
a  GK>vemment.  It  is  in  no  particular  dependant  on 
the  Slates,  so  far  as  its  own  action  is  concerned ; 
and  least  of  all  can  it  be  in  so  important  a  function 
as  that  of  its  finances.  If  it  has  not  within  itself  the 
power  to  manage  its  finances,  then  it  is  no  Govern- 
ment ;  it  is  dependant  on  the  States  almost  to  the 
same  extent  as  the  old  confederation,  which  had  no 

g[)wer  over  a  revenue  but  by  requisitions  upon  the 
tates.  Has  this  Government  any  control  over  the 
State  banks  1  Has  it  any  right  to  command  their 
services'?  And,  in  times  of  party  excitement, 
might  not  many  of  the  States  prohibit  their  banks 
from  acting  as  agents  of  the  Government  ?  What 
security  can  there  be  in  a  reliance  on  State  institu- 
tions? Who  control  the  banks,  and  what  is  their 
spirit  1  Do  they  not  present  the  embodied  elements 
of  aristocracy,  and  have  they  not  usually  been  op- 
posed to  the  Government,  when  administered  oy 
agents  possessing  the  confidence  of  the  great  body 
of  the  people  1  Sir,  there  is  no  avoiding  the  con- 
clttsiop,  that,  if  bank  agency  is  necessary,  we  must 
have  a  federal  bank,  which  we  can  control  our- 
selves, or,  at  least,  have  a  legal  right  to  control.  But 
no  such  agency  is  necessary.  The  proposed  ^stem 
is  not  only  practicable,  but  natural,  simple;  and, 
Mr.  N.  did  not  hesitate  to  say,  would  be  found,  on 
trial,  to  be  as  convenient  as  the  State  bank  ma- 
chinery. 

If  authority  is  of  anv  avail,  Mr.  N.  said  he  would 
refer  to  that  of  Mr.  Gktllatin,  whose  great  experience 
and  learning,  as  a  financier,  no  one  would  dispute. 
He  says, ''  it  must  be  acknowledged,  that  inasmuch 
as  the  revenue  may  be  collected,  and  the  public 
money  may  be  kept  in  the  public  chests,  and  trans- 
ferred to  distant  places  without  the  assistance  of 
banks ;  as  all  this  has  once  been  done  in  the  United 
States,  and  continues  to  be  done  in  several  coun- 
tries without  any  public  bank ;  it  cannot  be  asserted 
that  tliose  institutions  are  absolutely  necessary  for 
those  purposes,  if  we  take  the  word  necessary  in 
that  strict  sense  which  has  been  alluded  to."  He 
thinks,  however,  it  would  be  more  inconvenient 
and  expensive. 

What,  then,"Tire  the  objections  to  itl  Several 
have  been  ur^ed,  which  he  would  briefly  notice. 
It  is  said  that  it  will  increase  the  expense,  and  that 
the  public  funds  will  be  unsafe.  The  question  of 
expense  was  too  unimportant,  in  his  estimation,  to 
be  deserving  of  any  serious  consideration ;  if  the 
expense  should  be  double,  triple,  or  quadruple  what 
it  has  been  estimated  at,  it  would  be  a  matter  of  no 
moment  with  him.  As  to  the  security  of  the  public 
funds,  he  thought  they  would  at  least  be  as  safe  as 
in  the  banks.    Can  we  not  put  as  much  confidence 


in  our  own  officers,  appointed  by,  and  accountable 
to,  this  Government,  subject  to  tne  regulations,  and 
pains,  and  penalties,  which  may  by  law  be  pre- 
scribed, as  we  can  in  the  officers  of  mere  corpora- 
tions, over  whom  we  have  no  conirol,  and  who  are 
no  way  accountable  to  us  for  their  conduct.  We 
have  no  remedy,  either  civil  or  criminal,  against 
any  officer  of  a  State  bank  for  embezzling  our  tunds : 
our  only  remedy  is  against  the  corporation,  and 
that  by  suit,  like  any  other  creditor.  But  the  power 
of  supervision  and  removal,  which  will  be  appli- 
cable to  officers. of  our  own,  and  a  frequent  exam- 
ination of  the  slate  of  their  funds  and  accounts,  as 
provided  for  in  this  bill,  is  a  source  of  great  secu- 
rity. But  it  is  said  if  we  entrust  our  Ainds  in 
banks,  we  have  the  capital  of  the  institution  as  a 
reliance  to  make  good  any  defalcation.  But  if  our 
moneys  were  embezzled  or  wasted  by  the  officers  of 
a  bank,  the  same  fraudulent  conduct  would  waste  the 
capital  also.  How  many  banks  in  the  Union  have 
experienced  such  a  catastrophe  7  There  is  one 
circumstance  greatly  in  favor  of  the  proposed 
scheme,  as  regards  securitj^.  The  federal  officers 
arc  to  be  the  mere  keepers  oi  the  public  money ;  they 
are  not  to  use  it ;  whereas,  the  banks  are  expressly 
authorized  to  use  your  funds,  and  do  use  them,  as 
a  part  of  their  capital ;  and,  of  course,  they  are 
subjected  to  all  the  hazards  and  contingencies  at- 
tending the  banking  business.  There  is  another 
important  point  of  difference:  there  are  general 
causes  which  operate  upon  all  banks  at  the  same 
time,  and  whicn  may  prostrate  the  whole  at  once, 
to  the  most  serious  embarrassment  of  the  Govern- 
ment. This  is  precisely  our  present  condition. 
But  there  are  no  such  causes  which  can  operate  on 
federal  officers ;  an  individual  may  prove  faithless 
or  fi'audulent,  but  that  cannot  seriously  affect  the 
public  interest 

It  is  further  obiected,  that  the  proposed  plan  will 
withdraw  the  public  ftmds  from  use;  this  is  true. 
But  who  have  a  right  to  use  the  public  moneys  for 
their  own  benefit  1  Their  use,  heretofore,  has  been 
almost  exclusivel V  confined  to  one  class,  the  mer- 
chants, who  havenad  a  monopoly  of  the  privilege, 
if  it  is  one;  the  privilege  is  also  confined  to  the 
places  where  the  revenue  is  collected.  Is  this  just  1 
The  only  sound  principle  is,  that  the  public  finds, 
which  belong  to  the  whole  people,  shaft  not  be  used 
by  any  one,  but  kept  sacredf  imtil  wanted  to  pay  the 
public  creditors,  and  the  expenses  of  the  Govern- 
ment. 

Is  it  not  the  fact  that  the  merchants  have  been 
doing  business  on  the  funds  of  the  Government, 
that  has  occasioned  most  of  the  clamor  and  excite- 
ment which  has  existed  in  the  commercial  commu- 
nity in  regard  to  almost  every  financial  measure 
which  the  condition  of  the  country  or  its  revenue 
have  required  1  Is  it  not  time  this  caase  of  disturb- 
ances was  removed  1  But,  sir,  we  are  gravely  told 
by  the  honorable  Senator  from  Virginia,  that  the 
bill,  with  the  amendment,  which  provides  prospect- 
ively for  collecting  and  disbursing  the  revenue  in 
specie,  will  introduce  two  kinds  of  currencies — one 
for  the  Government,  its  officers,  contractors,  and  so 
forth,  and  one  for  the  people.  He  was  soriy  to  see 
such  an  objection,  which  he  would  not  say  was  taken 
from  the  newspapers  of  the  day,  put  forth  from  such 
a  quarter.  Why,  the  Senator  himself,  seems  to  be 
sensible  that  it  will  be  regarded  as  an  adcaptandum 
argument;  yet,  in  the  same  breath,  he  informs  us 
that  he  discovers  in  it  the  germs  of  an  aristocracy. 
The  officers  of  the  Government  were  to  have  a 
"  better  currency,"  but  rags  were  good  enough  for 
the  people.  But  this  currency  of  the  privileged 
order,  is  no  "  better'*  than  the  piiblic  officers  are  en- 
titled to  by  law ;  it  is  no  "  better"  than  we  have 
agreed  to  pay  them;  no  "belter"  than^tt^i^:^  enti- 
tles them  to.  To  pay  the  public  creditors  in  any 
thing  but  the  lawful  currency,  or  what  is  equiva- 
lent thereto,  is  to  defraud  them :  and  this  was  the 
first  time  he  had  heard  it  ur gen,  that  democracy 
consisted  in  cheating  the  public  creditors.  This  ar- 
^ment  was  hardly  deserving  of  a  serious  refuta- 
tion; it  was  better  adapted  to  tne  newspapers  of  the 
day  than  to  the  Senate.  The  simple  fact  is,  there 
never  has  been,  and  never  can  be,  but  one  curren- 
cy, so  far  as  this  Government  is  concerned,  which 
is  the  lawful  currency  of  the  United  States,  or  what, 
for  the  time,  is  deenied  equivalent  thereto.  How 
would  the  Senator  remedy  the  supposed  eViH 
Would  he  require  the  revenues  to  be  collected  and 
paid  in  the  paper  issues  of  broken  banks'?  And  of 
which  banksl  How  will  he  distinguish  between 
those  which  have  only  suspended  payment,  and 
those  which  are  really  insolvent  1    But  bank  notes 


are  not  the  only  paper  currency  which  the  people 
use ;  there  are  small  notes,  bills,  and  shinptatters^ 
issued  by  all  sorts  of  corporations,  and  even  by 
boot-blaCKS  and  chimney-sweeps.  Would  the  gen^ 
tleman  have  the  Government  receive  and  pay  oat 
these  shinplasters,  so  as  to  brine  about  the  equaling 
between  tne  people  and  the  Government  I  This 
Government  has  no  control  over  these  spurious 
paper  issues,  whether  from  corporations  or  mdivid* 
uais;  it  did  not  authorize  them,  and  it  cannot  sup- 
press them.  If  the  people  suffer  themselves  to  be 
defrauded,  is  that  a  reason  why  the  Government 
should  be  defrauded  alsol  Or  is  it  a  reason  whv 
the  Government  should  encourage  these  fraucCs 
upon  others,  and  upon  the  whole  community  ? 

But  the  Senator  further  informs  us  that  the  pro- 
posed plan,  which  he  insists  should  be  called  a  sub- 
treasury  scheme,  will  open  the  flood-gates  to  Exec- 
utive influence;  and  this  seems  to  be  his  strong  po- 
sition.   If  this  was  true  in  point  of  fact  it  would 
be  an  objection  possessing  great  force.    But  to  sos-. 
tain  it,  the  gentleman  draws  largely  upon  his  im^ 
agination.      He  looks  beyond  the  present  ^&i^ 
which,  he  says,  is  only  the  germ  or  the  sgrstem,, 
which,  when  fully  developed,  will  produce  fifty- 
thousand  officers,  like  the  establishment  of  the  Re- 
ceivers Greneral  in  France.    As  this  objection  rest^ 
ed  mainly  on   extraordinary  flights  of  imagina^^ 
lion,  and  as  he  (Mr.  N.)  haa  no  capacity  for  suclk. 
flignts,  he  could  not,  perhaps,  perceive  its  truths 
He  was  willing  to  admit  that  it  might  hereafter  be 
found  necessary  to  enlarge  somewhat  on  the  plan 
as  now  proposed,  and,  at  three  or  four  points,  to  add 
some  few  additional  officers,  to  bespeciaUy  charged 
with  the  keeping  and  disbursement  of  uie  puoHc 
monejTs.    New  York,  Philadelphia,  Boston,  and 
New  Orleans,  he  thought  were  the  only  places 
whereany  such  add itionsLi officers  could  be  required: 
but  as  the  mint  and  branch  mints  are  to  be  places  of. 
deposite,  it  was  quite  uncertain  whether  any  re-> 
ceivers  or  new  treasury  officers  would  be  required^ 
But  as  to  the  army  of  mty  thousand,  they  will  never 
have  any  existence,  except  in  the  warm  and  fertile^ 
imagination  of  the  Senator,   who  has  so  strong. 
faUX  in  his  own  foreboding,  that^  even  now,  he  can 
see  in  a  grain  gf  mustard  seed  wh&  smallest  of  all 
seeds)  springing  into  life,  a  large  plant,  spreading 
broad  its  branches,  whilst  the  birds  of  prey  are  seen 
lighting  upon  them,  ready  to  devour  the  substance 
of  the  people.    But  when  we  descend  from  these 
airy  flights,  and  look  at  this  subject  as  it  is,  weshsJl 
find  that  this  army  of  fifty  thousand  officers  dwin- 
dles down  to  a  few  clerks ;  for,  as  the  bill  now  standte^ 
it  does  not  provide  for  the  appointment  of  any  other 
officers.    And  should  it  be  found  necessary  to  en-> 
large  the  system,  as  he  had  supposed  itpossihI]r 
might  hereafter,  the  increase  of  patronage  to  the- 
Executive  can  amoimt  to  no  more  than  the  appoint^ 
ment  of  some  fifteen  or  twenty  additional  officers. 
These  officers  can  have  no  extraordinary  influence 
from  having  the  keeping  of  the  public  fcmds,  as 
they  will  not  be  permitted  to  use  them  in  an  %ny 
way  or  manner  whatever.    He  was  aware  that  it 
as  elsewhere,  if  not  here,  charged  upon  this  sysi- 
tern,  that  it  placed  the  whole  public  treasure  in  the 
hands,  and  under  the  control,  of  the  Elxecnliye. 
But  every  one  knows  thit  this  is  entirely  incorrect; 
that  the  President,  or  the  Secretary  of  the  Treasu- 
ry, can  have  no  more  actiial  control  over  the  funds, 
on  the  proposed  plan,  than  they  now  have.    The 
President  can  have  no  direct  control  in  either  case, 
and  the  Secretary  cannot  draw  a  dollar  from  the 
Treasury,  except  in  pursuance  of  appropriations 
made  by  law. 

But,  sir,  I  wish  to  call  attention  to  the  great  point 
of  distinction  between  the  proposed  plan  and  the 
deposite  bank  scheme.  It  is  this — that  the  former 
is  entirely  free  from  any  moneyed  influence,  'That 
is  the  only  influence  wmch  we  have  to  fear;  that 
is  the  subtle  poison  which  is  to  corrupt  the  very 
fountains  of  our  liberties;  that  is  the  secret  ene- 
my, which,  like  the  worm  that  never  dies,  is  knaw- 
ing  upon  the  very  vitals  of  our  free  institutions. 
In  the  one  plan,  the  public  funds  are  not  to  be  loan- 
ed or  used ;  they,  therefore,  can  neither  benefit  any 
one,  nor  corrupt  any  one;  but,  in  the  other  case,  the 
public  funds  are  to  be  loaned  through  the  agency 
of  banks.  But  this  is  not  all,  nor  the  worst.  The 
deposite  bank  system,  as  established  by  the  act  of 
1836,  is  subject  to  the  most  weightv  and  alarming 
objections.  Those  provisions  of  the  bill  were  not 
sufficiently  considered;  they  passed  without  discua- 
sion ;  the  attention  of  all  bemg  engrossed  by  the 
sections  of  the  bill  relating  to  a  deposite  of  th^  snij 
plus  with  the  States, 
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That  act  provider  that  all  the  public  revenues 
shall  be  deposited  Id  State  bimks^  lo  be  selected  by 
the  Secretary  of  the  Treasury,  and  that,  whtin  the 
amQHDt  exceeds  a  certain,  sum  the  banks  are  to 
pay  interest  at  a  certain  rale.  Th^  banks  are  also 
reauired,  as  part  compensation  for  the  use  of  the 
public  deposites,  to  perform  the  duties  of  pension 
ajgents.  What  are  these  principles  but  a  proposi- 
tion for  a  compact  with  the  State  banks'?  and 
when  aeceded  to  by  any  bank,  it  becomes  a  com- 
pact between  the  Government  and  such  bank.  And 
wliatis  the  nature  of  this  compact  1  Why,  that 
the  United  Slates  is  to  become  a  sort  of  "  partner 
m  trade"  with  the  deposite  banks.  It  is,  in  fact, 
sir,  a  syitem  of  hanking  on  Ike  part  of  the  United 
SUUeSf  carried  on  through  the  agency  of  State 
banks,  that  agency  resting  on  contract.  If  an  in- 
dividual was  to  contract  with  a  bank  for  the  use, 
for  an  indefinite  time,  of  a  large  sum  of  money, 
to  be  employed  for  banking  purposes,  for  which  he 
was  to  receive  either  a  stipulated  interest  or  a  cer- 
tain share  of  the  general  earnings  of  the  bank, 
would  not  such  individual  be  ens^aged  in  the  bank- 
ing business  7  Sir,  under  this  deposite  bank  sys- 
tem, the  United  States,  during  the  year  1836, was  car- 
ry ingon  amore  extensive  bankingbusiness  than  any 
institution  in  this  connliy,  as  it  had  between  forty 
and  fifty  millions,  all  employed  in  banking  opera- 
tions. But  not  only  are  the  funds  of  the  Government 
to  be  used  for  loans  and  discoimis,  hut  they  are  blend- 
ed with  those  of  the  deposite  banks;  and,  by  this 
sort  of  political  copartnership  in  banking,  the  Sec- 
retary of  the  Treasury  may  acquire,  to  some  ex- 
tent, an  infinence  over  the  general  business  of  the 
bank,  and  over  its  own  capital,  as  well  as  that  fur- 
nished by  the  Government. 

The  act  contemplates  that,  by  this  compact,  the 
bank  is  to  submit  to  his  supervision;  it  is  periodi- 
cally to  report  to  him  the  state  of  its  afi^airs,  and 
to  submit  to  such  restrictions  and  regulations  as  he 
may  prescribe,  so  far  as  he  is  authorized  to  do  this 
by  the  act.  The  act  also  imposes  restrictions  as  lo 
the  issuing  of  small  bills  on  the  deposite  banks, 
which  is  virtually  modifying  their  charters. 

Now,  sir,  compare  the  two  systems  in  respect  to 
their  bearing  on  Executive  influence:  the  one 
makes  a  small  addition  to  the  patronage  of  the 
President,  the  other  not  only  adds  to  Executive 
patronage,  (for  the  designation  of  deposite  banks 
IS  an  item  of  patrona^^,)  but  it  brings  the  Goveru- 
ment  into  direct  connexion  with  the  moneyed  in- 
stitutions of  the  country.  In  soiae  instances,  a 
single  bank  has  had  several  millions  of  the  public 
funds,  using  them  as  a  capital  for  discounts.  How 
many  persons  would  be  intercsicd  in  the  miinien- 
ance  of  that  fimd  in  the  bank  I  All  the  siuckhold- 
ers,  to  the  aniount  of  several  thousands,  whose  div- 
idends would  be  greatly  increased ;  in  some  in- 
stances, no  douU,  more  than  one  hundred  percent. 
He  had  known  something  of  one  deposite  bank, 
whose  dividends  were  increased  nearly  at  that  rate. 
The  customers  of  the  bank,  and  all  dependent  upon 
it,  have  also  an  interest. 

The  Secretary  of  the  Treasury  has  not  abused 
the  power  improperly  conferred  upon  him ;  but  the 
influence  of  this  system  was  great  and  dangerous. 
It  was  a  moneyed  influence,  which  ought  to  be,  so 
far  as  possible,  kepi  out  of  the  Government.  The 
use  of  the  public  funds  was  entirely  wron^,  and  lo 
receive  mteiest  was  increasing  the  evil.  Ir.stead 
of  swelling  the  flood-tide  of  Executive  power,  the 
proposed  plan  would  destroy  that  dangerous  mon- 
eyed influence  which  belongs  to  the  present  sys- 
tem, the  most  lo  be  deprecated  of  all  Executive 
power. 

But  it  is  said  that,  if  this  bill  was  to  pass,  the  re- 
sult would  be  the  establishment  of  a  Treasury  bank. 
Surely  there  is  nothing  in  this  "bill  which  has  any 
connexion  with  a  Trea.surv  bank,  nor  could  he  see 
any  tendency  it  had  to  .such  a  result.  If  a  Treas- 
ury bank  should  be  established,  it  must  be  by  the 
subsequent  action  of  Congress,  wholly  independent 
of  the  proposed  financial  measure.  He  hardly 
knew  wnat  the  Senator  from  Virginia  meant  by  a 
Treasury  bank;  but  if  it  means  only  the  Lssuing  of 
a  limited  amoimt  of  Treasury  notes  or  drafts,  based 
on  the  funds  of  the  Government  and  the  faith  of  the 
United  States,  and  receivable  for  the  public  dues, 
he  should  not  be  much  alarmed  at  such  a  bank, 
provided  he  could  bt'  satisfied  as  to  our  constitu- 
tional power  t»  establish  it.  He  agreed  with  the 
Senator  from  South  Carolina  (Mr.  Calhoun)  in  the 
opinion  that  a  limited  amount  of  paper  of  that 
description  would  be  found  extremely  convenient, 


not  only  for  the  financial  concerns  of  the  Govern- 
ment, but  for  exchange,  and  otlier  commercial  pur- 
poses. It  would  be  truly  a  national  currency,  pos- 
sessing equal  value  in  all  parts  of  the  Union,  and, 
of  course,  have  advantages  over  any  bank  issues, 
whilst  it  would  be  free  from  those  ruinous  con- 
tractions and  expansions  which  invariably  attend 
a  bank  note  currency. 

Mr.  N.  said  that  the  proposed  financial  sj'stem, 
like  all  others,  had  three  distinct  aspects  in  which 
it  must  be  viewed :  its  efticiency  in  the  c.')nducting 
of  the  finances,  its  political  tendency  and  bearing, 
and  its  indirect  influence  on  the  currency.  He  had 
disposed  of  the  first  two  divisions  of  this  subject, 
ana  it  now  only  remained  for  him  to  make  a  few 
observations  on  the  last.  The  powers  and  duties 
of  this  Government  in  relation  to  the  currency  are 
a  subject  about  which  very  diflferent  opinions  pre- 
vail, both  here  and  elsewhere. 

The  honorable  Senator  from  Massachusetts 
(Mr.  Webster)  maintains,  with  great  strength  of  ar- 
gument, that  this  Government  possesses  an  inde- 
pendent, sub.slantivc  power  over  the  entire  subject 
of  currency,  embracing  the  bills  of  State  banks,  and 
whatever  else  may  circulate  as  money.  He  also 
said  that  he  did  not  mean  to  bo  understood,  as  ex- 
pressing the  opinion  that  there  was  but  one  way  in 
which  Congress  could  exercise  this  power  of  super- 
vising and  regulating  the  currency.  By  the  one 
way  he  (Mr.  N.)  supposed  was  meant  the  establish- 
ment of  a  national  bank;  in  what  other  way  the  gen- 
tleman proposes  lo  regulate  the  currency  he  has 
not  informed  us.  He,  for  one,  felt  anxious  to  see 
the  gentleman's  other  measures. 

The  Senator  from  Virginia  does  not  admit  that 
Congress  has  afty  distinct,  inf'e[)endent  power,  but 
considers  that  its  power  over  the  currency  is  only 
incidental  to  the  revenue  power.  This  opinion  is 
not  consistent  with  the  views  of  many  in  regard  to 
the  larifl^,  yet  he  (Mr.  N.)  considered  it  the  true  doc- 
trine. 

In  the  adoption  of  measures  for  the  collection, 
safe-ket'pin;^,  and  (ii>!)ui  veraent  of  the  revenue,  Con- 
gress can  take  into  consideration  the  cflTect  which 
such  measures  may  have  on  the  general  currency 
of  the  coimlry.  This  is  all  we  can  do ;  we  cannot 
directly  interfere  with  the  issues  of  the  State  banks. 
This  incidental  effect  which  may  be  produced  by 
our  financial  measures,  would  naturally  seem  to  be 
of  secondary,  but  now  appears  to  be  regarded  as  of 
primary,  importance.  Inaeed,  it  is  the  real  or  suppos- 
ed bearing  of  the  financial  measures  of  this  Govern- 
ment, on  the  general  currency  of  the  country,  that 
attaches  to  them  so  deep  and  extensive  an  interest. 

It  becomes  therefore  important  to  consider  how 
the  proposed  measure  will  allbci  the  currency  or 
the  paper  issues  of  the  Stale  banks.  H«  thought 
that  lis  influence  would  be  very  salutary,  and  that, 
in  this  respect,  it  would  have  a  decided  preference 
over  either  a  national  bank,  or  the  Slate  deposite 
banks.  It  may,  it  is  true,  in  some  degree  diminish 
the  profits  of  banking;  but  the  present  syslei^  of 
paper  money  cannot  be  improved  in  any  degree, 
however  small,  without  the  reduction  of  the  profiLs 
ol  banking  enters  into  the  measure  of  reform. 

What  is  the  great  evil  of  our  paper  system  of 
currency  1  It  is  its  instability,  iLs  irrcgiilar  action,  its 
constant  tendency  to  the  most  ruinous  expansions 
and  contractions.  This  is  a  point  about  which 
there  is  no  conf  roversy ;  all  agree  in  it.  Will  the 
proposed  measure,  then,  tend  to  render  the  cur- 
rency more  stable  and  Less  fluctuaiing  1  If  so,  its 
influence  must  be  highly  salutary.  One  of  its  im- 
mediate consequences  will  be  to  create  and  keep 
up  a  demand  for  specie  to  the  extent  of  the  revenue 
and  disbursements  of  the  Grovernment.  This  con- 
stant demand  for  specie  will  operate  as  a  continued 
check  and  restraint  upon  the  banks  in  the  commer- 
cial cities;  it  will  compel  them  to  be  more  cautious 
in  their  issues,  and  to  keep  themselves  more  strong- 
ly reinforced  with  specie.  The  more  cautious  ac- 
tion of  the  city  baiilfs  will  lend  to  restrain  the  coun- 
try banks.  How  considerable  this  restraining  influ- 
ence upon  the  banks  may  be,  it  was  imposiuble  to 
say,  but,  so  far  as  it  exisis,  it  would  be  salutary. 

It  seemed,  however,  to  be  feared  that  the  proposed 
measure  would  impose  too  great  a  restriction  upon 
the  banks ;  that  it  would  diminish  their  ability  and 
limit  their  operations  too  much.  But  this  was  not 
to  be  feared ;  the  only  danger  was  the  over  action 
and  the  irregular  action  of  the  banks;  this  is  their 
natural  tendency;  it  results  from  the  principles  of 
the  system,  and  is  an  evil  which  cannot  be  removed 
wilhuul  a  change  of  its  principles.    A  baok  of  the 


United  Stages,  as  he  had  already  Said,  isnow  a^l\d 
for,  solely  on  the  ground  of  checking  and  conlroll  ing 
the  State  banks;  but  when  it  is  proposed  to  do  thK>> 
in  any  other  way,  that  is  reo^ardedas  an  insupci  able 
objection  to  the  measure.  How  is  this  \  Can  Si  3^(» 
banks  only  be  regulated  by  federal  banks,  or  is  n  j 
mere  pretext  that  a  national  bank  is  wanted  as  a 
regulator  of  the  State  institutions  7 

But  this  coastant  demand  for  specie  in  the  iran.^  - 
actions  of  the  Government  will  promote  the  gene- 
ral circulation  of  cuia,  and  improve  the  whole  cur- 
rency; it  will  render  our  currency,  in  some  reasoK- 
able  degree,  a 'mixed  currency,  insieaxl  of  an  exclu- 
sivt  paper  one,  as  it  now  is. 

But  there  will  be  other  consequences  affecting 
the  currency,  equal,  and  perhaps  more  important, 
than  those  named.  The  proposed  system,  should  it 
be  adopted,  will  occasion  a  complete  and  entire  scpa* 
ration  of  the  Government  from  all  Ininks.  This  is  its 
distingtiishing  feature,  and  highest  recommenda- 
tion. This  separation  is  not  only  important  in  a 
political  point  of  view,  but,  it  possible,  equally  so 
m  its  effect  on  the  currency  ana  the  interest  of  the 
country.  What  have  been  the  fruits  of  this  con- 
nexion 1  Sir,  there  is  high  authority  on  this  point, 
which  goes  to  show  that  it  has  been  injurious  both 
to  the  Government  and  the  banks.  Mr.  Biddle,  the 
President  of  the  late  Bank  of  the  United  Slates,  who, 
in  the  opinion  of  some,  is  the  greatest  financier  that 
now  exisis,  or  ever  did,  or  ever  will  exist,  has  ex- 
pressed this  opinion.  At  the  organization  of  the 
Pennsylvania  Bank  of  the  Uniied  Slates,  in  1836,  he 
congratulated  the  stockholders  on  the  prosperous 
condition  of  their  interests,  the  accumulation  of  a 
large  surplus  fund,  and  the  purchase  of  a  new  char- 
ter, and  boasted  that  ihe  bank  being  "safer,  stronger, 
and  more  prosperous  than  it  ever  was."  He  also 
adds,  that  "  it  was  an  original  misfortune  in  the 
structure  of  the  Imnk  that  it  was  inany  way  connected 
with  persons  in  ojice.  The  instincts  of  all  political 
power  make  that  association  dojigerous — useful  to 
ticUkcr  parly — injurious  to  both." 

Sir,  I  repeat  the  question,  What  have  been  the 
fruiLs  of  this  connexion  of  bank  and  State  1  Let 
the  experience  of  the  country  answer!  He  need 
not  go  back  to  the  last  war,  when,  in  the  negotiation 
of  loans  with  banks  to  the  amount  of  about  fifty 
millions,  at  least  fifteen  millions  of  dollars  was  sac- 
rificed by  the  Government.  These  loans  consisted 
of  exchanging  the  creditofthe  United  States,  which 
was  vastlv  better  than  that  of  any  bank,  for  the  cre- 
dit of  the  banks,  at  the  rate  of  eighty  and  eighty- 
five  dollars  for  a  hundred.  This  occasioned  the 
rapid  enlargement  of  bank  issues  during  the  war, 
nnd  lead  to  the  suspension  of  the  banks  in  1814, 
and  to  a  long  train  of  calamitous  consequences, 
under  which  the  counirv  l:in;2uished  for  five  or  six 
years.  He  had  already  alluded  to  these  circum- 
stances. 

This  connexion  has  greatly  increased  the  irreg- 
ular action  of  the  banks,  and  stimulated  their  con- 
tractions and  expansions.  The  first  great  and  sud- 
den expansion  of  the  Bank  of  the  Uniied  States,  in 
1817,  was,  in  part,  occasioned  by  the  Government 
redeeming  thirteen  millions  of  its  stock,  then  held 
by  the  bank,  as  part  of  it*  capital,  which  obliged  it 
to  1  )an  it  suddenly  to  individual.  The  public  de- 
posites, as  is  well  known,  have  always  been  used 
by  ihe  banks  a"?  the  basis  of  discounts;  and,  as  they 
increase  and  diminish  suddenly,  this  produces  a 
corresponding  enlargement  and  curtailment  of  their 
loans. 

In  consequence  of  this  unfortunate  connexion,  as 
Mr.  Biddle  calls  it.  every  measure  of  the  Govern- 
ment, of  a  mere  financial  character,  having  no  di- 
rect bearing  on  any  commercial  interest,  has  for 
years  occasioned  a  disturbance  in  the  monetary 
concerns  of  the  country,  which,  under  our  credit 
system,  are  otherwise  sufficiently  unstable.  Almost 
from  the  foundation  of  the  Govemment,thishas  been 
one  continued  source  of  clamor  and  complaint— of 
agitation,  of  fierce  denunciations,  and  of  curses  loud 
and  deep  against  the  Grovernment,  from  the  com- 
mercial portions  of  the  community.  Cause  or  no 
cause  for  these  complaints,  for  his  present  purpose, 
was  of  little  consequence.  He  believed  that,  in 
general,  such  complaints  had  been  without  any  just 
foundation ;  but  he  wished  to  remove  the  pretext 
for  them,  and  effectually  to  remove  all  grounds  of 
charging,  upon  the  mere  financial  measures  of  the 
Government,  the  disturbance  of  the  currency,  and 
the  derangement  of  the  business  concerns  of  the 
country. 

Was  it  necessary  to  refer  to  particular  cases'? 
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there  tterc  some  loo  rrcrot  not  to  ho  frc'^h  in  th'- 
minds  of  all.  No  one,  he  believed,  had  lorgolfrn 
ihc  removal  of  the  deposites,  in  1833,  or  the  crisis 
and  panic  which  followed ;  the  deep  agitation  of 
the  public  mind;  the  v^ioleni  party  excitement;  the 
failures  and  bankruptcies;  and  the  general  cry  of 
ruin,  which  re!  ounded  from  one  end  of  the  Union 
to  the  other.    And  what  was  that  measure  which 

f  reduced  such  frightful  and  alarming  consequences! 
le  did  not  speak  of  it  in  a  poliiical  point  of  view. 
Sir,  that  measure,  which  brought  on  one  of  ihe 
greatest  crises  that  this  country  nas  ever  experien- 
ced; which,  in  the  opinion  or  some,  threatened  a 
revolution,  and  almost  shook  the  Union  to  iis  cen- 
tre, was  nothing  more  ihan  changing  the  dcposiie 
of  some  three  or  four  millions  of  the  public  funds 
from  one  set  of  banks  to  another  set  of  banks,  in  the 
same  places.   The  deposiie  act,  or  ihe  manner  of  its 
execuiion,  is  considered  as  one  of  the  prominent 
causes  of  existing  embarassments.  And  the  Trea 
.sury  circular  has  been,  and  is  now,  here  and  else- 
where, legarded  ns  among  the  causes  which  have 
deran;?ed  the  currency  and  prostrated  the  business 
ol  the  country     The  large  amount  of  revenue 
which  had  accumulated  in  the  dcposite  banks,  all 
admitted,  was  one  of  the  causes  of  existing  difficul- 
ties.   He  was  tired  of  these  complaints,  and  he  be- 
lie vod  the  people  were  tired  of  them.     If  our  mon- 
etary affairs  are  of  so  ticklish  a  nature,  and  there 
was  St)  much  susceptibility  in  the  commercial  com- 
munity, it  was  time  that  the  financial  affairs  of  the 
Government  were  placed  on  a  different  foofinff,  so 
that  they  could  not  be  charged  with  disturbing 
these  interests. 

But  there  was  one  more  consideration,  of  great 
wei^iit  in  his  mind,  in  favor  of  this  great  measure 
of  a  separation  of  the  Government  from  all  bank- 
ing mstitutions.    The  banks  have  become  an  elc- 
V  /  nf  nf  political  poircr^  and  the  basis  of  a  moneyed 
a*  1^  ocracy.    The  whole  system  is  one  resting'  on 
.'  )poly  and -exclusive  privileges,  in  derogation 
n*  ihe  equal  and  co-nmon  right  of  the  people,    iux- 
r  rienco  has  also  proved  that  the  system  is  founded 
()  1  nil  sound  principles,  and  its  rapid  and  dangerous 
extension,  the  last  few  years,  and  the  serious  evils 
all  ending  it,  have  produced  a  very  general  convic- 
ti')n,  embracing,  probably,  a  large  majority  of  the 
people,  that  the  system  cannot  long  be  endured, 
as  it  is ;  that  it  must  either  be  reformed  or  abandon- 
ed. From  dear  bought  experience,  this  had  become 
the  general  sentiment.    But  this  reform  cannot  be 
effected  here ;  we  have  no  jurisdiction  over  the 
subject ;  Congress  did  not  create  the  Slate  banks, 
and  it  cannot  unmake  them,  or  reform  the  system. 
This  bdonofs  to  the  people  and  the  States;  let  us 
leave  it  there;  they  have  the  power,  and  are  com- 
petent to  the  task.    The  accomplishment  of  this 
important  measure — one  which  at  this  time  excites 
a  deeper  and  more  universal  interest  than  has  ever 
before  existed  in  relation  to  any  reform  in  our  civil 
institutions — will  no  doubt  be  resisted,  violently, 
desperately,  by  the  whole  combined  moneyed  influ- 
ence of  the  country.    The  issue  Is  already  made 
up;  it  is  a  great  issue ;  one  which  will  be  likely  to 
agitate  the  public  mind  for  twenty  years  to  come. 
On  the  one  side  is  the  popular  will,  the  great  mass 
of  the  people ;  on  the  other  are  the  banks  and  the 
moneyed  power.    On  the  one  side  (if  be  might  use 
the  language  of  the  London  banker's  circular)  is 
the  aristocracy  of  wealth;  on  the  other,  the  democ 
racy  of  numbers.    The  struggle  will  be  arduous, 
and,  probably,  long;  but  the  result  cannot  be  d  mbt- 
ful.    At  a  lime  like  this,  and  under  such  circum- 
stances, is  it  proper  for  this  (Government  to  become 
a  party  to  this  contest  ?  As  \<ie  cannot  do  it  directly, 
is  it  proper,  is  it  right,  for  us  lo  interfere  indirectly  1 
As  we  cannot  assist  in  carrying  out  this  great  re- 
form, all  that  he  asked  was,  that  thisGbvernment 
should  stand  aside.    It  cannot  rightfully  become  a 
party  to  this  contest;  it  cannot  promote  the  reform, 
but  it  may  retard  it.    Shall  Congress  interpose  it- 
.self  between  the  people  and  this  great  measure  ? 
Shall  it  take  sides  with  the  banks  against  the  peo- 
ple?   Shall  this  Government  become  the  endorser 
and  the  backer  of  the  State  banks  1    Shall  we,  by 
our  improper  connexion  with    them,   encourage 
them  to  look  to  us  to  su.stain  themselves  against  the 
popular  voice  1    Shall  we  unite  and  league  them 
together,  and  thus  add  to  their  power  by  combina- 
tion!   Sir,  let  this  Qovetnment  stand  aloof  from 
this  contest,  and  leave  the  banks  in  the  hands  of 
the  States  and  people  from  whom  they  derived  their 
existence,  and  to  whom  they  are  amenable  for  their 
a'^ts,  and  by  whose  will  they  most  stand  or  fall. 
Mr>  N.  said  he  bad  gone  throngh  with  the  sub- 


jet,  •>«»  r;ir  ps  irijriijK'  the  inatltrs  m(uc  particularly 
cuiinciMed  Avith  the  bill  under  consideration;  but 
would  briefly  notice  another  topic,  which  had  been 
drawn  into  this  debate. 

It  is  said,  by  gentlemen,  that  no  measures  are  pro- 
posed for  the  relief  of  the  country  ;  that  we  seem 
only  anxious  to  take  care  of  the  Government,  and 
to  do  nothing  for  the  people.  This  is  the  broaa  and 
general  objection  to  the  measures  reported  by  the 
Committee  of  Finance.  Is  this  charge  well  found- 
ed ]  He  thought  it  was  not  What  is  meant  by 
taking  care  of  ihe  Grovernment,  and  doing  nothing 
for  the  people  1  Have  the  people  no  interest  in  the 
Government  ?  Is  it  not  their  Govemmenl  1  And 
is  not  what  is  done  for  the  Government,  done  for 
the  people  ? 

But  he  supposed  gcnllem'en  meant  that  no  mea- 
sures were  proposed  to  relieve  the  present  embar- 
rassments of  the  country.  But  is  this  correct  1  Will 
not  most  of  the  bills  wnich  have  been  reported  by 
the  committee  have  a  tendency  to  afford  relief? 
The  bill  extending  tlic  ?ime  of  payment  of  the  mer- 
chants' bonds  is  certainly  a  direct  and  important 
measure  of  relief;  the  bill  giving  indulgence  to  the 
dcposite  banks  which  are  indebted  to  the  Treasury 
is  another  essential  measure  of  relief;  and  the  bill 
authorizing  the  issue  of  Treasury  notes,  although 
intended  to  aid  the  Treasury,  will  operate  most 
beneficially  as  a  measure  of  relief  to  the  whole 
country.  Its  immediate  effect  will  be  equivalent  lo 
the  iniusion  of  a  sum  into  the  metallic  currency  of 
the  country  equal  to  the  notes  lo  be  issued. 

So  far  as  the  revenues  of  the  Grovernment  ar^ 
concerned,  our  measures  all  tend  to  afford  relief. 
Ought  we  to  go  further  1  Can  we  go  further  1  What 
do  Senators  desire  or  expect  1  Do  they  wish  the 
Government  to  provide  for  liquidating  the  foreign 
debt  of  our  merchants'?  or  would  they  have  us  as- 
sist the  banks  1  Why,  the  Senator  from  Virginia 
(Mr.  llives)  says  that  all  that  is  v.'aniinjj  is  coiiji' 
(knee!  Confidence  from  whom,  and  ill  whom?  He 
seems  lo  suppose  that  the  want  of  confidence  in  the 
Stale  banks  is  the  principal  source  of  diflicuUy ; 
and  that  the  measures  proposed  were  calculaled'to 
destroy,  rather  than  to  restore,  that  confidence.  But 
Mr.  N.  apprehended  that  the  want  of  confidence  in 
the  banks  was  not  the  cause  of  our  difficulties;  they 
had  rather  proceeded  from  an  excess  of  confidence 
in  the  bank  and  he  did  not  now  think  there  was 
any  want  of  confidence  in  the  solvency  of  the  banks; 
he  was  rather  astonished  that  there  was  so  much 
confidence. 

What  were  the  present  causes  of  the  prostration  of 
business  1  He  did  not  mean  the  causes  which  may 
have  brought  the  country  into  this  situation.  Ls  the 
want  of  confidence  the  main  cause  1  He  thought  not. 
The  causes  lie  much  deeper  and  broader.  You 
might  as  well  suppose  that  a  patient,  brought  by  a 
violent  fever  to  a  low  state,  could  suddenly  recover 
by  confidence.  Sir,  something  more  than  confidence 
is  required.  The  causes  now  operating  arc  debt 
and  the  deram^ement  o/the  currency ^  and  mainly  the 
former.  The  disordered  state  of  the  currency  is 
extremely  vexatious,  and  it  embarrasses  the  domes- 
tic exchan;;es.  This  is  about  the  extent  of  its  in- 
fluence ;  for  as  long  as  the  bills  of  the  banks  circu- 
late freely,  they  answer  the  general  purposes  of 
currency.  But  debt  is  the  great  cause;  all  over- 
trading produces  exhaustion ;  the  debts  abroad  and 
at  honitt  must  be  paiil  off,  or  greatly  reduced,  before 
business  can  revive.  This  requires  time,  and  the 
avails  of  the  crops  of  the  country.  It  is  the  true 
policy  of  this  Government  to  connect  its  legislation 
as  little  as  possible  with  the  great  interests  of  the 
country  ana  the  business  concerns  of  the  people. 
Protection, freedom,  and  security  in  their  pursuits, 
are  all  the  Government  can  afford,  and  all  a  wise 
people  will  desire. 

But  it  is  claimed  that  it  is  the  duty  of  Congress  to 
adopt  measures  to  bring  about  a  resumption  of  spe- 
cie payments  by  the  banks.  How  can  Congress  do 
this  ]  What  power  have  we  over  the  State  banks? 
Can  we,  by  coertion,  compel  them  to  resume  pay- 
ments 1  This  is  not  claimed ;  but  it  is  snpposea  we 
can  effect  the  object  by  means  of  our  revenue.  But 
(Mr.  N.  said)  he  had  no  faith  in  such  remedies;  we 
have  been  trying  them  for  years,  and  what  have 
they  amounted  tol  We  have  tried  the  experiment 
of  a  national  bank,  and  that  of  deposite  banks,  for 
regulating  the  paper  currency  of  the  State  banks, 
and  he  held  that  both  experiments  had  failed.  It 
bad  not  been  regulated  or  improved,  but  had  gone 
on  from  bad  to  worse  during  the  whole  of  this  period. 


He  thought  it  utiwise  and  mischievous  for  Con- 
gress to  deceive  itself  and  delude  the  country  any 
longer.    Sir,  it  is  high  time  this  delusion  was  ex- 
pelled, and  the  public  opinion  disabused  in  relation 
to  the  ability  ol  this  Government  to  regulate  and 
control  the  paper  medium  supplied  >)y  the  State 
banks.    Congress  never  has  done  this,  and  never 
can  do;  we  have  not  the  power;  it  resides  in  the 
States,  and  they  alone  can  apply  a  remedy.    If  there 
are  petitioners  here,  it  is  our  duly  to  refer  them  to 
the  Slates.    The  evils  of  our  paper  system  are  too 
deeply  rooted,  and  its  ramifications  too  extensive,  to 
be  reached  by  any  indirect  measures  of  Congress. 
It  is  idle,  therefore,  to  keep  up  this  delusion,  and 
now,  sir,  is  the  lime  to  dispel  it.    One  branch  of  the 
Government,  the  Executive,  has  done  its  duly ;  at 
this  great  crisis  in  our  monetary  affairs,  he  has 
spoken  with  the  fearlessness  and  honesty  which  be- 
came the  chief  magistrate  of  an  enlightened  peo- 
ple.   The  President  has  done  his  duty,  let  Congress 
do  its  duly.    Let  us  boldly  and  honestly  tell  those 
who  apply  here  forthe  correction  of  the  evils  of  the 
paper  currency,  that  we  have  no  power  to  apply  a 
remedy ;  thai  they  have  mistaken  the  tribunal,  and 
appealed  lo  the  wrong  forum.    Let  us  refer  them  to 
the  Stales ;  let  us  tell  them  that  the  remedy  is  in 
their  own  hands,  and  that  it  depends  on  themselves 
whether  they  will  continue  lo  suffer  all  the  evils  of 
a  depreciated  and  vicious  paper  currency,  unset- 
tling the  value  of  property,  deranging  all  the  pur- 
suits of  business,  and  corrupting  the  morals  ot  the 
community,  or  apply  an  adequate  remedy.    Mr.N. 
said  he  had  no  doubt  what  would  be  their  final  de- 
cision on  this  great  question;  he  concurred  fully 
with  the  distinguished  author  of  the  letter  to  Sher- 
rod  Williams,  that  an  intelligent "  people,  like  those 
composing  the  States  of  this  confederacy,  will  not 
long  stand  by  and  see  the  currency  of  iheir  respect- 
ive States  corrupted,  the  value  of  their  property 
unsettled,  and  all  their  interests  deranged,  by  the 
imprudence  or  cupidity  of  the  banking  corpora- 
tions, without  finding  and  enforcing  an  efl[eclaal. 
and,  at  the  same  time,  a  constitutional  remedy." 
Such  remedy  they  cannot  find  here. 

What,  then,  do  gentlemen  expect,  can  be  further 
done  for  the  relief  of  the  country  1  Those  who  so 
earnestly  call  for  measures  of  relief,  he  thought  were 
bound  to  suggest  their  plans.  He  should  like  to  see 
their  relief  measures.  The  favorite  measure  of 
relief  we  all  understand ;  but,  as  they  cannot  obtain 
ihat,  what  are  their  other  measures  1  Would  they 
have  Congress  attempt  to  regulate  the  commerce  ot 
the  people,  as  well  as  the  currency  of  the  States? 
Would  they  have  the  Government  interfere  in  the 
private  pursuits  of  the  citizens  to  help  them  out  o£ 
their  dimculties  1  If  we  had  the  power,  such  inter- 
ference would  most  assuredly  only  make  matters 
worse,  and,  he  feared,  be  soon  denounced  as  anoth- 
er "  experiment." 

To  the  solenm  appeals  to  the  majority  for  some 
healing  measure  to  relieve  the  merchants  and  others 
from  existing  embarrassments,  and  to  help  them  in 
their  private  affairs,  he  would  apply  the  opinions  of 
two  great  men  and  profound  thinkers :  "  Projectors," 
says  Adam  Smith,  "  disturb  nature  in  the  course 
of  her  operations  in  human  affairs;  and  it  requires 
no  more  than  to  let  her  alone,  and  give  her  fair  play 
in  the  pursuit  of  her  ends,  that  sne  may  establish 
her  designs.  Little  else  is  requisite  lo  carry  a  Slate 
to  the  highest  degree  of  opulence,  from  the  lowest 
barbarism,  but  peace,  easy  taxes,  and  a  tolerable 
administration  of  justice;  all  the  rest  being  brought 
about  by  the  natural  course  of  things."  This  brief 
sentence  contains  the  principles  which  lie  at  the 
foundation  of  the  immortal  work  of  that  great  man. 

The  other  opinion  is  from  Thomas  Jefferson, 
scarcely  inferior  as  a  philosopher,  and  more  expe- 
rienced as  a  practical  statesman.  In  his  first  inau- 
gural address,  where  we  find  more  profound  and 
just  political  maxims  than  in  any  other  publication 
of  tnc  same  extent  in  this  or  any  other  age  or 
country,  he  asks  the  question, "  what  farther  is  want- 
ed to  complete  the  general  prosperity  ?  "  and  an.swers 
it  as  follows:  "  One  thing  more,  a  wise  and  fmgal 
government,  which  shall  restrain  men  from  iniai^ 
ing  one  another,  shall  leave  them  otherwise  tree 
to  regulate  their  own  pursuits  of  industry  and  im- 

f>roven)cut.  and  shall  not  take  from  the  mouth  of 
abor  the  oread  it  has  earned."  Here,  in  a  few 
words,  we  have  the  three  great  requisites  of  a  wise 
and  good  government,  protection  and  security,  en* 
tire  freedom  in  private  pursuits,  and  light  taxes,  or 
an  economical  administration. 


Sept.  1837. 
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Postponement  of  fourth  instalment — Mr.  Hamer. 


H.  of  Reps 


SPEECH  OF  MR.  HAMER, 

Of  Ohio. 

Ill  dm  Bovm  of  RtprtHfUatiMm^  SepUmkerUS,  1837^ 

Oh  Ihe  bill  to  postpone  the  deposite  of  the  fourth 

ilkstalment  of  the  public  money  with  the  States, 

under  the  act  of  June  23, 1836 

Mr.  SnsiKKa :  I  have  anxiously  desired  to  avoid 
speaking  upon  this  subject.  The  extraordinary 
ciicumstaBces  under  which  we  have  been  assem- 
Jhled,  seem,  to  my  mind,  to  require  ^eHtm^  rather 
than  itUte,  Whatever  we  do,  to  be  effectual, 
should  be  done  promptly,  without  unnecessary  de- 
lay. I  have  been  disinclined,  therefore,  to  protract 
this  discussion.  Besides,  for  some  days  past,  my 
hoalth  has  been  such  as  to  disqualify  me,  in  a  good 
degree,  from  engaging  in  the  contest  that  has  been 
progressing  in  the  House.  But  the  oouise  which 
the  debate  has  taken,  as  well  as  my  own  position, 
being  a  member  of  the  Committee  of  Ways  and 
Meaiis,  seems  to  require  that  I  should  express  my 
opinions  upon  the  important  topics  introduced  by 
gentlemen,  and  upon  the  principal  measures  which 
have  been  presented  by  our  committee  to  the  con- 
aderation  of  the  House. 

It  is  true,  as  has  been  remarked  by  several  gen- 
y  llemcn,  that  the  contrast  which  the  present  condi- 

tion of  the  country  exhibits  to  that  which  we  occu- 
pied but  a  few  months  since,  is  of  an  extraordinary 
character.  It  is  but  a  short  lime  since  our  Trea- 
sury was  full  and  overflowing.  Complaints  were 
beard  from  all  quarters  of  the  country,  that  we  had 
so  much  money  in  the  Treasury  of  the  Union,  that 
no  one  knew  what  to  do  with  it.  The  baneful 
influence  of  such  vast  sums  of  money  upon  our 
legislation,  leading  to  profusion  and  extravagance 
in  the  public  expenditures,  was  deprecated  by  all. 
flchemiw  without  number  were  devised  to  get  rid 
of  it,  in  some  manner  that  would  benefit  the  coun- 
tiy.  Now,  sir,  on  being  assembled  here  by-procla- 
mation of  the  Chief  Magistrate,  we  are  told  that 
not  only  are  the  people  of  the  country  in  a  state  of 
gveat  pecuniary  embarrassment,  but  that  the  Trea- 
sury of  the  United  States  is  in  a  state  of  bank- 
mptey! 

Instead  of  proceeding,  at  once,  to  provide  reme- 
dies for  this  remarkable  state  of  things,  if  remedies 
ean  be  found,  within  the  range  of  the  constitution- 
jd  powers  conferred  upon  Congress,  it  would  seem, 
from  the  remarks  that  have  fallen  f^om  gentlemen, 
that  our  great  object  is  to  ascertain  who  erttUed  all 
this  distress  and  embarrassment.  The  remedy  is 
forgotten;  whilst  we  occupy  otirselves,  in  ascertain- 
ing who  is  the  culprit;  to  what  origin  these  diflicul- 
ties  are  to  be  traced;  or,  in  other  words,  which 
PARTY  is  to  be  held  responsible  for  this  catastrophe? 
Instead  of  attempting  to  relieve  the  Government 
and  the  people,  we  stop  to  talk  about  *Mions*'  and 
«*tigers;"  about  "f  jxes"  and  *«hares;"  of  "Executive 
patronage"  and  "Legislative  servility;"  about  a 
"Star  in  the  East;"  the  **dark  clouds"  that  over- 
shadow the  fortunes  of  the  administration;  and  the 
/  'Sunshine"  that  is  breaking  in  upon  the  prospects 

of  the  opposition.  We  stop  to  talk  of  Presidential 
elections  that  have  been,  and  that  are  to  be;  and  of 
candidates  that  are  now,  or  may  hereafter  make 
their  appearance  in  the  field.  Is  this  a  course  dic- 
tated by  wisdom?  Is  it  required  by  patriotism?  It 
may  seem  so  to  some  gentlemen;  but,  in  my  judg- 
ment, it  is  wholly  incompatible  with  the  duties 
which  devolve  upon  a  patriotic  and  enlightened 
statesman. 

In  private  life,  we  have  many  rules  and  maxims 
that  are  applicable  to  public  affairs.  When  I  see 
my  friend  in  distress,  it  is  not  the  part  of  friendship 
to  stop  and  inquire  minutely  into  all  the  circum- 
stances, to  see  whether  his  difl^culties  may  not  have 
been  occasioned,  in  some  degree,  by  his  own  im- 
prudence or  want  of  foresight.  The  first  thing  a 
(me  friend  does  is  to  reach  out  his  hand.  He  firs^t 
relieves  the  other  from  his  embarrassments  and 
dangers,  and  inquires  into  the  causes  afterwards. 
The  same  rule  should  be  applied  to  oar  country.  If 
she  is  really  distressed,  every  true-hearted  man  will 
come  to  her  relief.  The  particular  causes  which 
have  contributed  to  produce  her  troubles  are  wholly 
immaterial.'  When  she  raises  her  voice  and  de- 
mands assistance,  that  son  who  disobeys  the  call  is 
unworthy  of  his  country. 


But  before  we  advance  a  single  step  towards 
amelioration,  the  opposition  in  this  Honse  seem  de- 
termined to  convince  the  country  that  the  policy  of 
the  last  and  present  administrations  has  produced 
the  existing  evils  of  which  we  have  now  to  com- 
plain.   This  is  to  be  done  by  furious  declamation. 
Sir,  it  is  very  easy  to  declaim.    The  cant  phrasei 
of  "Goths,"  Vandals,"  Cormorants,"  Destructives," 
"  Loco-focos,"  "  third-rate  men  in  power,"  "  slaves 
to  Executive  dictation,"  can  be  pronounced  without 
either  intellect  or  patriotism.    A  parrot  could  be 
taught  to  repeat  them  as  well  as  a  demagogue. 
Crimination  and  recrimination  prove  nothing;  but 
they  usually  indicate  either  a  bad  cause,  or  weak- 
ness and  malice  in   those  who  are  its  advocates. 
And  it  may  do  very  well  for  those  who  have  not 
the  capacity  to  dicover  the  real  causes  of  our  pre- 
sent (lifBculties,  or  the  honesty  to  avow  them,  to  at- 
tribute every  misfortune  which  has  befallen  the 
country  to  the  policy  of  the  democratic  party. 

We  have  been  repeatedly  told  during  this  debate, 
that  all  our  embarrassments  might  be  traced  to  the 
veto  upon  the  bill  rechartering  »he  United  States 
Bank;  to  the  removal  of  the  public  deposites  from 
its  vaults,  and  to  th«  Specie  circular.  It  is  a  sound 
rule  in  philosophy,  that  in  attempting  to  account 
for  a  known  effect,  we  must  always  select  a  cause 
that  is  adequate  to  produce  it.  J^ow,  if  the  oppo- 
sition newspapers  can  be  believed;  and  I  admit 
that  they  are  generally  very  bad  authority,  but  in 
this  instance  they  are  corroborated  by  the  papers 
on  our  side — if  they  speak  the  truth,  then  these 
embarrassments  in  the  commercial  community  are 
not  confined  to  the  United  States.  They  have 
overrun  England,  France,  Germany,  Switzerland, 
Turkey,  the  East  Indies,  and  the  empire  of 
China.  The  whole  civilized  world  has  been 
more  or  less  affected  by  them.  Can  any  man  in 
his  senses  believe  that  the  removal  of  the  deposites 
from  the  United  States  Bank  has  convulsed  three 
quarters  of  the  globe?  Is  it  possible  that  the  mere 
transfer  of  a  few  millions  of  public  money  from 
one  bank  to  another,  or  to  several  others,  could 
have  produced  an  entire  revolution  in  the  monetary 
affairs  of  the  world?  As  well  might  it  be  pretended 
that  a  pebble  thrown  into  the  Potomac  had  pro- 
duced a  mighty  tempest  in  the  Atlantic,  which  had 
overwhelmed  whole  fleets  in  its  progress,  and  sent 
thousands  of  human  beings  to  a  watery  grave?  Is 
it  not  strange,  that  gendemen  belonging  to  a  party 
who  claim  to  possess  almost  all  the  wi^om  in  the 
community,  should  have  selected  so  trifling  an 
event,  and  held  it  up  to  ihe  people  as  the  cause  of 
all  the  ce»nfusion,  embarrassment,  and  distress  of 
the  present  time? 

Sir,  the  real  causes  are  far  different  from  those 
to  which  I  have  referred.  They  are  to  be  found 
in  the  over-trading,  speculations,  and  extravagance 
of  the  times.  The  causes  have  not  been  limited  to 
oar  country  alone.  They  hare  pervaded  the 
whole  commercial  world.  It  is  one  of  those  extra- 
ordirrary  conjunctures  in  human  affairs,  produced 
by  a  combination  of  circumstances,  and  traceable, 
remotel^f  to  principles  inherent  in  the  constitution  of 
man.  At  particular  periods  a  mania  seems  to  pre- 
vail upon  some  one  or  upon  similar  subjects,  that 
sweeps  over  the  whole  face  of  the  earth.  Human 
affairs  ebb  and  flow  like  the  tides  of  the  ocean. 
Hence  history  is  divided  into  ages  and  epochs,  and 
we  have  the  ages  of  conquest  and  of  inventions; 
the  ages  of  discovery  and  adventure,  and  of  the  re- 
vival of  letters.  We  have  periods  of  almost 
universal  war  and  of  almost  universal  peace.  The 
remote  cause  may  be  entirely  beyond  our  reach,  but 
the  fact  is  indisputable. 

The  present  ebb  in  commercial  affairs  has  been 
preceded  by  a  remarkable  flow  of  prosperity.  An 
increase  of  riches  only  stimulated  to  greater  risks, 
and  whetted  the  appetite  for  more  exorbitant  pro- 
fits. A  restless  anxiety  and  burning  desire  to  amass 
large  lortunes,  in  a  short  time  and  by  a  few  ope- 
ration.s,  plunged  every  one  into  wild  and  extravap 
gant  sp'^culations;  and  the  wave  rolled  on,  accumu- 
lating and  increasing  as  it  progressed,  until  l\  a 
moment  of  fancied  security,  it  was  suddenly  broken 
upon  a  rock,  and  its  scattered  particles  fell  back 
into  the  bosom  of  the  great  deep  from  whence  it 
had  risen.  The  same  scenes  are  witnessed  at  least 
once  in  every  generation^  sboWllioies  oftener.    But  I 


in  such  matters,  the  succeeding  generation  lear  .s 
no  wisdom  from  the  experience  of  the  past.  T'.e/ 
always  fancy  they  see  a  dietindion  between  th*' 
cases ;  they  go  on,  engage  in  the  same  schema's  of 
speculation,  and  in  a  short  time  find  them  dves 
plunged  in  the  same  difiiculties  and  nQisforiunes. 

So  far  as  this  country  is  concerned,  we  know 
there  were  some  local  causes  which  have  com; i- 
buted  to  bring  upon  us  oar  present  il Masters.  Wh^n 
(hebank  charter  had  been  vetoed,  and  the  deposits 
removed;  when  all  saw  that  the  bank  must  die, 
there  was  a  general  impression  abroad  in  the  coie- 
msnity,  that  other  batk  capital  and  circulati(m 
ought  to  be  provided  by  the  State  Governments,  to 
supply  the  vacuum  which  would  be  occasioned  by 
the  Withdrawal  of  the  United  States  Bank  fVom 
busincj^s.  Accordingly,  many  of  the  existing  banks 
had  th  -"ir  capital  increai^ed;  and  a  great  number 
of  new  banks  were  chartered  by  the  State  Legisla- 
tures. In  the  years  1834  and  1835  the  bank  capi- 
tal was  increased  from  about  two  hundred  millions 
to  two  hundred  and  fifly-one  millions  of  dollars;  the 
amount  of  bank  paper  in  circulation  was  increased 
from  ninety-five  millions  to  one  hundred  and  forty 
millions  of  dollars;  and  the  loans  and  discounts 
during  the  same  period  were  increased  fVom  three 
hundred  and  twenty-four  millions  to  four  hundred 
and  fifty-seven  millions  of  dollars.  This  extraor- 
dinary increase  of  capital,  circulation,  and  loans, 
within  so  short  a  period,  changed  the  face  of  the 
whole  country.  The  credit  system  was  expanded  to 
such  a  degree  as  to  affect  every  man's  business  and 
estate.  The  value  of  labor  and  property  was  raised 
in  proportion  to  the  increase  of  the  circulating  me- 
dium, and  to  the  facility  with  which  money  was 
obtained.  The  country  wore  an  appearance  of 
prosperity,  such  as  the  nation  had  seldom,  if  ever, 
witnessed  at  any  former  period.  Most  of  this 
prosperity  was  realj  but  there  was  much  of  it  delu- 
sive. Ifmen  could  have  been  satisfied  with  a  reasonr- 
ble  distension  of  the  credit  system,  they  would  have 
done  very  well.  An  impulse  was  given  to  business 
and  enterprise,  that  exerted  a  most  salutary  influ- 
ence upon  the  country;  but  they  continued  to  blow, 
until,  at  last,  the  bubble  burst,  and  we  have  seen 
the  consequences. 

Now,  sir,  who  pn  duced  this  state  of  things?  Who 
put  this  ball  in  motion?  Not  the  President  of  the 
United  States.  He  had  no  control  over  it  what- 
ever. Not  the  then  Vice  President,  the  present 
Chief  Magistrate  of  the  Union.  He  had  no  con- 
nection wiUi  the  operations  which  brought  into 
existence  this  prodigious  amount  of  bank  capital 
and  circulation.  Not  their  friends  in  either  branch 
of  Congress.  They  had  neither  lot  nc  r  part  in  the 
matter.  None  but  the  State  GovcmmentJ  are 
responsible  for  it.  They  legislated  these  banks 
into  existence  and  gave  them  their  powers.  They 
authorized  these  extravagant  issues  and  loans,  by 
granting  charters  to  so  many  corporations,  whose 
interest  it  is  to  till  the  community  with  their  pro- 
missory notes,  and  cause  them  to  circiilate  as 
money.  The  Legislatures  and  people  of  the  seve- 
ral States  are  alone  responsible  for  this  redundant 
circulation,  this  bloated  state  of  the  currency;  and 
whenever  they  are  satisfied  they  h«Ave  erred,  we 
shall  see  them  retracing  their  steps;  but  we  have 
neither  the  power  to  control,  nor  the  right  to 
censure  or  rebuke,  them  for  what  they  have  done 

But  which  party  is  responsible  in  the  State  Govern^ 
ments  for  these  acts  of  incorporation?  Look  at  any 
or  all  of  the  States  where  this  increase  of  capital 
and  circulation  has  taken  place.  Does  it  exist 
only  in  those  where  the  democratic  party  had  the 
majority?-  Who  increased  the  bank  capital  in  Kf  n- 
tucky,  Massachusetts,  Tennessee,  New  York, 
South  Carolina,  and  Ohio?  In  the  latter  ?uite, 
owin*'  to  the  controversies  upon  this  questior.  of 
party^responsibility,  the  journals  of  the  Legislature 
have  been  examined;  and,  from  some  recent  publi- 
cations, it  appears  that  a  majority  of  the  opposition, 
aided  by  a  small  minority  of  the  democratic  mem- 
bers, carried  almost  all  the  bank  bills  that  have 
been  passed  there  during  the  last  three  or  four 
years.  It  is  natural  that  it  should  be  so.  The  op- 
position in  this  country  make  the  bank*?,  and  c(>n- 
trol  them  after  they  are  made.  A  large  majority 
of  the  banks  belong  to  them.  They  are  the  stock- 
holders, presidents,  and  directors-,  and  whatuvs^ 
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influ«^ncf  «hpy  wieUl,  t^l'^r  poli'ical  or  pccnniarj , 
is  q<j;-rixi  the  admiiii^iratfim.  Ai  the  vry  moment 
when  Prp>ideiil  Jackson  was  charged  with  wi-.^ld- 
ing  the  >i\v  ord  and  iLe  jmrse  of  the  nation,  (although 
he  could  not  u>e  a  dollar  of  public  money,  for  any 
purpose,  till  authorized  to  do  so  by  a  law  of  Con- 
gress,) the  banks  l.o'ding  the  public  funds  were, 
with  a  few  exceptions,  entirely  under  the  influence 
of  his  political  opponents. 

The  object  of  all  banks  is  to  make  money.  They 
loaned  to  every  man  who  could  gel  an  endorser. 
The  merchants  and  speculators  extended  their  bu- 
siness, and  thousauds  turned  merchants  and  specu- 
lators who  had  formerly  been  engaged  in  other 
puirsnitR.  Immense  fortunes  were  realized  by 
many.  The  Government  lands  were  purchased  at 
one  dollar  and  lwen«y-five  cents  an  acre,  and  were 
transferred  from  hand  to  hand  at  five,  ten,  fifty, 
ahimdnd^and  .sometimes  a  thousand  dollars  an 
acre.  The  country  was  filled  with  foreign  mer- 
chandtfe.  Every  city,  town,  village,  and  hamlet 
was  crowded  with  stores,  and  we  could  not  pass  a 
point  where  two  roads  crosiscd  wiihout  seeing  the 
productions  of  European  workshops  and  manufac- 
tf  rits  displayed  in  a  "  new  store."  Our  large  im- 
porting merchants  accumulated  weahh  with  a  ra- 
pidity ahnost  unknown  in  commercial  hislorv,  and 
if  they  did  not  become  princes,  they  at  least  dwelt 
in  palaces,  and  rolled  in  luxury. 

In  the  meantime,  the  jm6/u:  money  in  the  vaults 
of  the  banks  was  loaned  to  individuals,  to  aid  in 
these  large  operations.  It  was  returned  and  loan- 
ed again  ;  each  successive  payment  for  public 
lands,  or  duties  on  goods,  being  entered  to  the 
credit  of  the  GovemmenL  The  amounts  paid  in 
far  exceeded  the  wants  of  the  Treasury,  and  thus  a 
surplus  accumulated,  which  was  rea/hf  large,  but 
apparenUy  much  larger  than  it  actually  was.  Tmc, 
the  amount  purported  to  be  in  the  banks  to  the 
credit  of  the  department;  but  U  was  not  tittre.  And 
we  then  heard  a  universal  cry  from  the  opposition 
throughout  the  country,  that  this  Government  had 
thirty  or  forty  millions  of  the  public  money  locked 
up  in  the  banks,  and  would  not  allow  it  to  circulate; 
and  that  was  then  said  to  be  the  cause  why  money 
was  scarce,  and  the  Umes  hard!  There  was  not  one 
•  wojDd  of  truth  in  this  complaint.  Almost  every 
dollar  of  the  public  money  was  then  in  circulation. 
The  banks  were  using  it  for  their  own  profit,  and 
for  the  accommodation  of  the  public,  holding  them- 
selves bound  to  pay  it  whenever  called  on  by  the 
United  SiaJcs. 

Under  these  circumstances  the  deposite  law  of 
June,  1836,  was  passed.  The  objects  of  that  law 
were,  to  remove  the  surplus  from  the  banks  an*l 
place  it  in  deposite  with  the  States,  where  it  would 
be  io^er  than  in  the  banks,  and  where  the  States 
could  have  an  opportunity  of  using  it,  until  the 
Federal  Government  should  stand  in  need  of  it  for 
federal  purposes.  Safety  for  the  fund  itself,  and  a 
transfer  of  profits  from  the  banks  to  the  States, 
were  the  only  avowed  objects,  at  that  time,  in  the 
passage  of  the  law.  I  dare  say  it  was  anticipated 
by  some,  that  the  money  would  never  be  called 
for — that  it  would,  in  effect,  be  a  digtribulion;  but 
every  man  who  was  then  here,  kuows  that  if  it 
had  been  put  upon  that  ground,  the  laiv  never 
could  have  been  pasted,  A  large  majority  of  this 
House  would  have  votfd  it  down.  It  was 
then  treated  as  a  deposite  law  exclusively;  and  we 
were  told  that  the  States  were  highminded  and 
patriotic;  that  whenever  tie  necessities  of  the 
General  Grovernment  required  this  money,  it  would 
be  promptly  and  cheerfully  refunded.  Now,  sir, 
we  hear  a  different  doctrine  proclaimed.. Now  gen- 
tlemen talk  of  a  contract,  of  a  vesud  right  to  thb 
money  on  the  part  of  the  Slates;  of  the  pledge  given 
by  this  Government,  which  must  be  redeemed;  and 
a  willingness  is  openly  avowed  by  some  to  borrow 
wofi«  to  deposite  with  the  Stales!  In  what  part  of 
the  Federal  Constitution  is  this  power  to  be  found? 
No  where.  But  if  we  had  the  power,  ought  w»e  to 
exercise  it?  Sliall  we  borrow  money,  create 
a  national  debt,  to  be  discharged  by  taxes,  levied 
directly  or  indirectly  upon  the  people,  to 
tntble  the  States  to  carry  on  works  of  in- 
ternal improvement;  to  maintain  schools;  or  to 
open  loan  ofliccs  and  lend  out  public  funds  to  their 
9iti«ens1    Sir,  we  understand  all  this.    It  is  the 


d-'ctriae  aL;ain>i  which  wo  have  been  warring  for 
years.  The  old  banner  of  *' national  republican- 
ism" is  again  unfurled.  It  is  the  flag'of  the  Ame- 
rican system.  We  have  the  doctrine  of  a  high 
protectiug  taiitf,  and  internal  improvements,  agam 
presented  in  a  fiitu  form.  What  canixH  be  done 
direcily  is  to  be  done  indirectly.  The  object  "of  the 
celebrated  "  land  hill"  is  to  be  aexiomplished  in 
this  way.  The  money  is  lo  be  divided  among  tlie 
Stales,  and  appropriated  to  schools,  iniernal  im- 
provements, &c.;  and,  instead  of  being  repaid  by 
the  Stat'^s,  is  to  be  replaced  by  new  taxes  upon  the 
people!  The  position  assumed  can  not  be  misun- 
derstood; and  that  being  the  issue,  1  trust  every 
man  will  know  wXere  lo  place  himself.  Each 
man  will  rally  to  his  appropriate  standard.  Let 
the  planting  and  agricultural  Slates  look  to  it. 
For  one,  sir,  I  know  my  course,  and  shall  not  hesi- 
tate to  take  it.  I  go  for  a  cheap  and  simple  Go- 
vernment; one  that  will  protect  men  in  the  enjoy- 
ment of  their  rights;  leaving  each  individual  free 
to  pursue  his  own  occupation  in  his  own  way;  and 
shall  oppase  all  high  tariffs,  systems  of  distribution, 
unjust  and  unequal  burdens,  and  schemes  of  na- 
tional aggrandizement,  which  are  to  jeopardise 
the  public  happiness  and  public  liberty. 

Under  the  provisions  of  this  law,  the  Secretary  of 
the  Treatury  was  compelled  to  remove  a  portion  of 
the  public  money' to  other  banks.  Some  ten  or  fif- 
teen millions  were  thus  transferred  in  a  few  months. 
This  necessarily  produced  embarrassment.  The 
money  was  loaned  out.  It  had  to  be  collecteil,  and 
paid  over  to  the  new  depositories;  and  thi;$  first 
movement  under  the  law  involved  the  debtors  to 
the  bank.s,  and  their  debtors^  in  difficulties,  and  pro- 
duced a  limited  pressure  at  the  points  where  the 
collections  were  made.  But  it  could  not  be  avoided. 
The  law  required  the  Secretary,  whenever  a  bank 
had  more  than  a  given  amount  of  public  money  in 
its  vaults,  (three-fourths  of  the  amount  of  its  capi- 
tal actually  paid  in,)  to  remove  the  overplus  to  some 
other  bank.     He  was  obliged  to  obey  the  law. 

Again:  the  next  step  under  this  law  was  to  col- 
lect from  the  banks  nearly  forty  millions  of  dollars 
in  the  short  period  of  nine  months,  (from  January 
to  October,  1837,)  and  transfer  the  amount  to  the 
several  States.  Much  of  this  lai^ge  sum  had  to  be 
taken  from  the  great  Atlantic  cities,  and  carried  to 
the  interior.  Six  or  eight  millions  were  removed  from 
New  York  last  spring,  in  the  course  of  a  few  weeks. 
So  large  a  sum  drawn  from  the  active  circula- 
ting capital  of  a  large  city,  and  removed  from  the 
channels  of  trade,  to  points  remote  from  commer- 
cial transactions,  to  be  expended  by  the  States,  or 
distributed  in  loans  among  their  people,  must  ne- 
cessarily cause  a  heavy  pressure  among  merchants 
and  men  of  business,  who  had  invested  their  funds 
in  commerce.  It  has  been  intimated  here,  that  the 
mportation  of  thirty  or  forty  millions  of  specie 
from  Europe  into  this  coimtry,  within  the  last  two 
or  three  years,  is  the  probable  cause  of  all  the  em- 
barrassments now  pervading  the  world.  If  thirty 
millions,  in  two  years  withdrawn  from  the  com- 
merce of  all  Ekirope,  could  produce  such  results, 
what  might  we  not  expect  to  follow  the  withdrawal 
of  six  or  seven  millions  from  a  single  city,  in  a  fe.w 
weeks? 

This,  alone,  should  have  produced  serious 
losse.«,  sacrifices,  and  distress;  but  who  is  to  blame 
for  ii?  Not  the  administration;  not  the  Secretary; 
but  these  who  .made  the  law.  Without  pretending  to 
more  sagacity  than  others,  I  thought,  at  the  ihne  of 
its  passage,  that  I  foresaw  many  evils  to  result  from 
it,  and  this  one  among  the  rest.  I  voted  against 
it.  My  skirts  are  therefore  dear.  But  it  re- 
ceived almost  the  unanimous  vote  of  the  opposi- 
tion in  both  branches  of  Congress.  It  was  hailed 
by  them  and  their  presses  as  a  great  whig  triumph 
over  the  Executive,  who  was  belived  lo  be  opposed 
to  it.  It  was  characterised  as  a  measure  that  had 
been  too  strong  for  even  General  Jackson  to  resist. 
Now,  sir,  tho.se  who  were  its  friends  ought  to  be 
the  last  men  to  complain  of  its  practical  effects  up- 
on the  commerce  and  business  of  the  country. 

But,  to  comf  lete  the  disasters  of  the  merchants, 
just  at  the  moment  when  these  large  demands  were 
made  upon  ihem  by  the  banks,  their  notes  in  Eu- 
rope became  due.  They  had  mat'e  immense  im- 
mense importatiooa  from  abroad,  on  credit ;  the 


country  was  overstocked  with  goods.  They  had 
sold  much  on  credii;  and  the  balance  remained  un- 
sold, in  the  siore-housos.  It  was  impossible  to  raise 
the  inoney  on  the  goods,  to  pay  their  original  coet. 
The  banks  couM  not  relieve  them,  but  were  actu- 
ally demanding  money  to  enable  them  to  comply 
with  the  requisitions  of  the  Grovemment;  and  hi" 
tween  these  two  fires  the  merchants  fell.  What 
was  true  at  New  York,  was  true,  to  some  extent, 
at  every  other  point  along  the  seaboard.  At  New 
Orleans,  where  commercial  houses  failed  for  ten 
ami  fifteen  millions  of  dollars,  they  dkl  eo  beoivfle 
they  had  accepted  the  draAs  of  planters  upon  their 
cotton  crops,  for  two  or  three  years  in  advaAce. 
These  acceptances  were  used  by  those  who  held 
them  to  purchase  land  and  other  property,  and 
were  really  the  debts  of  the  drawers;  bat  tbey 
helped  to  swell  tlie  amount  for  which  the  houses 
failed,  who  had  made  themselves  tesponsible  for 
the  payment. 

Such  a  condition  of  things  could  not  last,  ft 
must  either  become  better  or  worse.  The  pressuK 
continued,  the  panic  commenced,  and  the  banlCB 
suspended  specie  payment — beginning  at  New 
York !  The  others  followed  the  example,  as  t&U 
as  tlie  mail  conveyed  intelligence  of  this  move- 
ment at  the  great  emporium. 

I  can  not  pass  this  point  without  some  oheerra- 
tions  upon  the  circumstances  attending  this  extraor- 
dinary suspension.  What  were  the  reasons  as- 
signed for  it?  The  banks  in  the  East  complained 
that,  under  the  Specie  circnlar,  the  hard  money 
had  all  gone  to  the  West;  m  other  words,  they 
suspended  because  they  had  not  specie  to  redeem 
their  notes.  On  the  other  hand,  the  banks  sus- 
pended in  the  West  because  they  feared  their  paper 
would  be  bought  up,  brought  in  upon  them,  their 
vaults  drained,  and  the  specie  taken  to  the  seaboard 
for  exportation  to  Europe.  In  plain  English,  Ike 
eastern  banks  suspended  because  they  had  nH 
specie^  and  the  western  banks  because  they  had! 

As  it  regards  the  latter,  there  was  some  force  m 
the  reason  assigned  by  them ;  they  regarded  it  as  a 
defenshe  measure.  It  was  perhaps  better  for  them 
and  for  the  country,  that  they  should  suspend  with 
money  in  their  vaults,  than  without  iL  If  they  had 
allowed  the  specie  to  be  taken  from  them,  and  had 
then  suspended,  their  paper  would  have  sunk  to 
twenty-five  and  fiAy  per  cent,  below  par;  whereas 
it  now  answers,  as  a  currency,  for  all  the  ordinary 
purposes  of  life.  The  same  remark  to  a  conside- 
rable extent  is  true  in  regard  te  the  eastern  banks, 
so  far  as  the  value  and  circulation  of  their  paper  is 
concerned.  But  how  did  the  specie  circular  de- 
press the  eastern  banks?  How  has  it  embarrassed 
any  bank?  It  either  had  an  effect,  or  it  had  not. 
It  was  intended  to  curtail  their  operations  and  li- 
mit the  loans  for  investment  in  public  lands;  lo 
prevent  the  exchange  of  the  public  domain  for 
bank  paper.  By  some  it  is  insisted  that  it  failed 
to  produce  this  effect;  that  purchasers  procored 
the  paper;  drew  out  the  specie  from  a  western  bank; 
purcba.5ed  the  land;  and  the  receiver  returned  the 
specie  to  the  bank  again  in  a  few  days.  That  in 
this  way,  one  small  bag  of  gold  or  .silver  eotild  be 
made  to  purchase  all  the  lands  in  the  WcKt.  If 
this  were  the  operation,  then  it  did  not  produce  a 
drain  of  specie  from  ihe  East,  and  had  no  effect 
whatever  upon  the  banks.  But  others  say  that 
there  was  a  sttvam  flowing  westward  continually; 
that  the  paper  of  the  eastern  banks  was  collected 
and  brought  in  upon  them  fVom  day  to  day,  and 
specie  obtained  to  purchase  pubUc  lands;  and  that, 
in  this  way,  the  business  of  the  banks  was  curtail- 
ed. Suppose  it  to  be  so.  Then  the  effect  of  the 
**order"  was  to  restrain  the  iisues  ^f  the  banks. 
Very  well:  the  banks  have  now  so  much  paper  in 
circulation  that  they  canned  redean  it,  and  are 
obliged  to  suspend  payment.  How  much  worse 
would  have  tieen  their  condition,  i£  this  "order" 
had  not  been  issued?  Would  they  not  have  had 
a  much  larger  amount  in  circulation?  The 
answer  is  obvious.  Whilst  paper  was  taken  for 
land,  the  banks  could  lend  any  quantity  of 
that;  becau.<e  they  multiplied  and  manufactured  it 
at  pleasure;  but  when  cash  was  required,  they  cur- 
tailed their  discounts.  If  this  was  the  operation  of 
the  "order,"  il  Is  a  subject  of  regret  that  it  was  not 
ibsued  a  year  sooner  than  it  was.    The  tmth  is,  the 
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admi&MlratiDii  is  in  na  wa/,  directly  or  indirectl}', 
censarable  for  the  saspensioa  of  specie  payments. 
Thtj  have  had  no  agency  in  it  whatever.  Their 
money  waa  left  in  the  banks  on  deposite,  just  as 
individuals  deposits  theirs,  and  in  the  same  banks 
where  opposition  men  were  making  deposites  daily 
throogfaont  the  year.  The  money  was  believed  to 
be  safe,  and  will  be  ultimately  paid,  every  dollar  of 
it  Fifteen  miHlons  have  already  been  paid  sioee 
llie  ao^ension.  The  Government  will  lose  nothing; 
hot  if  it  aiioald,  what  right  has  any  one  in  the  op- 
position to  complain  of  the  imprudence  of  the  8e- 
cfetary,  when  the  opposkion  bankers  and  roeochanis 
kept  their  money  in  the  same  institutions?  All  that 
has  been  done  in  removing  these  deposites  from 
piBoe  to  place,  has  been  done,  as  I  before  said,  in 
obedience  to  a  law  which  was  voted  for  by  the  op- 
position almost  to  a  man.  The  administration  has, 
tfaeiefore,  no  connection  with  the  suspension,  and 
thoae  who  would  throw  this  responsibility  upon  it 
are  doing  it  a  gross  and  manifest  injustk^. 

The  distress,  of  which  we  hear  so  much,  is  greatly 
toaiggcraied.  It  exists  only  among  pjrtioolar 
classes  of  the  community.*  It  has  not  reached  the 
great  mass  of  the  people  at  all  Among  all  the 
BUfcHe  things  pnbti^ed  daring  the  straiAser,  I  was 
aimned  with  some  of  the  accounts  ofdktrest.  God 
ftwbid  that  I  should  ever  smile  at  the  aelmai  distress 
of  any  hnman  being,  i  remember,  among  o^er 
•videnoen  of  pmsun*,  it  was  stated  in  an  eastern 
psjper  that  two  hundred  immigrants,  who  came  to 
ib«  cotniiry  from  England,  were  obliged  to  return, 
heeauae  they  could  not  find  employment  in  the 
United  Slates!  Now,  at  that  very  moment,  in  te 
district  which  I  have  the  honor  to  represent,  as 
well  as  in  other  parts  of  the  western  eotmtry,  we 
were  paying  laborers  a  dollar  and  a  dollar  and  a 
quarter  a  day  in  cash,  to  aid  us  in  taking  care  of 
our  grain  aid  hay;  and  the  crops  were  suffering  for 
want  of  hands  to  secure  them!  If  any  such  persons 
did  return  to  Europe,  they  must  have  done  so  in 
ooftsequence  of  the  information  they  received  fhun 
aoaae  panio^maker  wliom  they  met  upon  the. wharf 
where  they  landed.  Why  did  they  not  go  into  the 
iaiterior,  and  they  would  have  found  a  welcome 
leeaption  fVom  the  laborious  and  thriving  population, 
who  live  by  the  proceeds  of  their  own  honest  indus- 
try, without  relying  upon  either  banks  or  specula- 
tions for  assistance. 

Who  suffers  by  the  failure  of  the  banks  to  pay 
speeiel  Not  the  banks.  They  are  collecting  their 
.  dcbts,gettingin  their  paper,  and  strengthening  them- 
selves without  paying  out  any  money.  They  would 
be  very  willing  to  make  the  suspension  perptlutUj 
if  the  people  would  circulate  their  promueSf  and 
Teoognise  them  as  money.  Banking  would  then 
be  a  profitable  busine^;  it  could  be  carried  on 
without  any  eapital  at  all! 

The  merehants  are  not  injured  by  it;  at  least  not 
«eitously.  As  a  body,  they  owe  the  banks  large 
MMBs;  and  in  selling  goods  and  collecting  their 
debts,  the  paper  answers  their  purposes  as  well  as 
specie,  because  it  pays  their  debts  to  (he  banks,  or 
to  each  other,  and  then  to  the  bank.  Besides,  the 
merchants  and  the  bankers  are  the  same  penons^  to 
m.  very  great  extent.  Almo&t  all  the  banks  are  in 
the  hands  of  merchants,  who  are  officers,  directors, 
and  stockholders. 

.  The  nutnufhcturers  are  embarrassed  in  some 
places,  it  is  true.  They  have  been  forced  to  dis- 
charge a  portion  of  iheir  '*  operatives.**  But  .these 
-people,  wiM)  are  now  out  of  employment,  are  but 
sobering  a  calamity  which  is  incident  to  the  busi- 
nese  in  which  they  have  been  engaged.  It  must 
abivays  be  ro  in  manu/acturing  districts.  How  of- 
ten do  these  things  occur  in  England?  They  are 
atiil  m'^re  liable  to  happen  where  we  attempt  to 
to  give  manufactories  an  artificial  impulse  by  law, 
and  push  them  in  advance  of  the  wants  of  the 
country,  and  the  interests  of  the  agricultural  and 
eommercnd  classes.  Let  these  people  come  to  the 
West;  and,  in  the  fertile  valley  of  the  Mississippi, 
we  will  famish  ibcm  all  with  employment,  and 
pay  them  higher  wages  than  they  received  under 
iheir  late  engagements. 

Yet,  although  a  large  majority  of  the  people 
have  not  suffered  any  great  losses  from  the  suspen- 
sion ei  specie  payments,  it  is  very  certain  that  tha 
General  Government   has  been    impeded  in    its 


operations  by  this  eventi  It  is  without  money  to 
defray  its  current  expenditures  and  to  dischai^e  its 
debts.  One  can  not  but  admire  the  liberality 
which  has  been  shown  by  the  opposition  towards 
the  administration  in  this  critical  posture  of  its 
affairs.  The  Government  is  daily  abused  for  not 
paying  its  debts  in  specie,  and  is  denounced  as  a 
bankrupt ! 

What  are  the  facts?  There  are  some  twelve 
millions  of  public  money  in  the  State  banks,  depo- 
sited for  safe  keeping,  which  those  banks  arc  bound 
by  contract  to  pay  over  to  the  Government  on  de* 
motui.  In  addition  to  this,  there  are  due  from  the 
importing  merchants  about  four  or  five  millions  for 
duties  on  imported  sroods,  which  ought  to  have  been 
paid  into  the  Treasury  by  the  1st  day  of  October. 
The  banks,  in  the  first  place,  »hui  their  doors,  and 
refused  to  pay  a  dollar  in  specie  when  demanded  for 
the  use  of  the  Government,  and  to  enable  )t  to  pay 
its  debts.  In  the  second  place,  the  merchants  peti- 
tion for  a  longer  time  to  pay  what  they  owe,  al- 
leging that  they  cannot  procure  money  even  to  pay 
their  postage,  much  less  the  debts  they  owe  Gov- 
ernment; though  it  seems  they,  some  how  or  other, 
pick  np  a  good  deal  for  exportation!  In  this  state  of 
things,  the  resources  of  the  Government  thus  cut 
off,  the  professed  friends  of  the  banks  and  the  mer- 
chants turn  round  and  abuse  the  same  Government 
because  it  does  not  pay  its  debts,  and  pay  them  in 
specie !  What  would  be  thought  of  such  a  transac- 
tion between  two  individuals?  One  deposites  ten 
thousand  dollars  with  another  for  safe  keeping.  In 
a  short  time,  he  calls  for  a  thousand  dollars,  to  pay 
off  the  last  and  only  debt  he  owes  in  the  world. 
The  depository  locks  his  drawer,  and  refuses  to  let 
him  have  a  cent;  and,  to  add  insult  to  injury,  he 
sneeringly  calls  him  a  bankrupt,  and  insists  upon 
his  paying  up  his  debts!  A  scoundrel  who  would 
conduct  himself  in  this  manner  would  he  driven 
from  society  by  the  common  sentiment  of  all  ho- 
nest men. 

These  are  the  circumstances  under  which  we 
have  been  called  together;  and  the  question  is,  wluU 
era  to#  lo  do?  Have  we  the  constitutional  power  to 
do  apy  thing  for  the  country?  If  so,  what  is  it? 
and  shall  we  do  U7 

Here  I  cannot  but  advert  to  the  extraordinary 
course  pursued  by  the  leading  opposition  newspa- 
pers of  the  country.  After  *'  making  the  welkin 
ring"  with  their  cries  of  public  distress  for  some 
months  past;  after  demanding,  in  the  most  peremp- 
tory manner,  that  the  Elxecutive  should  convene 
Congress,  to  give  relief  to  a  suffering  country,  now, 
when  we  are  convened,  they  advise  their  political 
friends  in  the  two  Houses  to  propose  nothing; 
to  offer  nothing;  to  suggest  no  plan  for  re- 
lief; but  to  leave  the  matter  entirely  with  the 
adm'uistratiOA  and  its  friends!  Their  language  is, 
**  let  the  fourth-rate  men,  who  have  involved  us  in 
these  troubles  devise  the  mode  of  extricating  us!** 
The  countryi  9.ccording  to  them,  is  ih  deep  and  un- 
parallelled  distress;  it  is  groaning  under  affliction, 
and  upon  the  verge  of  de^air;  yet  in  this  condi- 
rion,  they  refuse  to  lift  a  finger  to  save  it!  This 
comes  loo  from  the  "Simon  Pures,"  the  "no  party" 
men!  This  proposition  is  made  by  those,  who 
are  always  for  their  country,  and  never  for  party. 
These  are  the  men  who  are  constantly  whining 
about  corrupt  presses,  and  corrupt  politicians.  They 
not  only  refuse  to  offer  any  plan  for  relief;  but 
have,  so  far,  shown  a  disposition  to  oppose  every  . 
thing  offered  by  the  administration  and  its  friends. 
This,  sir,  I  suppose  is  modern  patriotism! 

The  same  sentiments,  in  part,  have  been  re- 
pealed in  this  House.  We  luive  been  distinctly 
told  that  the  opposition  had  no  plan  to  offer.  Gen- 
tlemen seem  to  have  taken  iheir  cm  from  the  or- 
gans of  their  party.  Thus  far,  the  principle  has 
been  acted  upon.  All  our  measures  ere  opposed 
with  vit)leace,  and  nothing  is  proposed  a.->  a  sub- 
stitute. We  shall  see  whether  this  game  will  be 
played  out  to  the  end.  If  so,  it  makes  but  liitie 
difference  what  are  men's  professions.  The  peo- 
ple will  judge  thorn  by  t*»eir  acts.  If  they  conti- 
nue to  act  upon  tttis  principle  throughout  what 
they  denominate  the  present  great  and  perilous 
crisis  of  the  country,  ihey  will  furnish  the 
laoKl  indubitable  evidence  that  their  great  ob- 
ject is  political  power,  regardless  of  the  means 


by  which  it  is  to  be  attained.  They  will  prove  to 
all  impartial  obs(  rvers  that,  with  loud  professions 
of  dismterestedness  upon  their  lips,  they  are  in 
reality  fighting  for  the  "spoils,"  and  that  all  their 
measures  are  so  shaped  and  directed  as  to  turn  the 
dominant  party  out  of  power,  and  elevate  them- 
selves to  the  vacancies  thus  created.  Sir,  such  a 
party  as  this  deserves  no  support  from  the  honest 
and  intelligent  people  of  the  United  Stales.  Men 
who,  when  their  country  calls  for  relief,  turn  a 
deaf  ear  to  her  complaints,  and  practically  "mock 
at  her  calamity,**  are  destitute  of  that  patriotism 
which  should  distinguish  every  true-hearted  Ameri- 
can. And  if  I  were  disposed  to  recriminate,  to 
indulge  in  the  use  of  such  epithets  as  are. daily 
thrown  out  against  the  democratic  party,  I  would 
pronounce  such  a  party  to  be  a  mere  corps  of 
political  mercenaries  and  miserable  demagogues, 
seeking  their  own  advancement,  without  reference 
to  the  public  welfare;  in  a  word,  to  be  the  most , 
unprincipled,  corrupt,  and  rotten-hearted  faction 
that  has  ever  appeared  in  this  country.  But  I 
will  not  indulge  in  such  language.  It  belongs  to 
the  opposition  vocabulary,  and  I  leave  it  with 
them. 

What  do  we  propose  M  mea sorts  suited  to  the 
present  crisis?  To  understand  the  policy  of  the 
fViends  of  the  administration,  ^e  must  view  the  in- 
dividual measures  as  composing  d  whole;  as  se- 
parate parts  of  one  scheme. 

First:  We  have  a  bill  on  our  table,  prcJ7>08ing 
to  allow  time  to  the  deposite  banks  to  pay  Tip  the 
balance  they  owe  the  Government  by  instalmenUi? 
so  as  to  relieve  them  frem  the  necessity  of  distres- 
sing their  debtors  by  rapid  collections,  involving 
the  sacrifice  of  individual  property. 

Secondly:  We  have  a  bill  to  allow  longer  time 
to  the  importing  merchants  to  pay  the  duties  they 
owe  the  Government,  upon  their  giving  new  bonds, 
with  satisfactory  security,  and  paying  interest  on 
the  amount  they  owe.  This  saves  them  from  a 
heavy  pressure;  enables  fliem  to  give  time  to  the 
merchants  of  the  interior,  who  owe  them;  and  al- 
low the  merchants  of  the  interior  to  indulge  the 
people  who  have  purchased  their  goods  on  credit. 

Thirdly:  A  bill  to  authorize  the  Secretary  of  the 
Treasury  to  issue  Treasury  notes,  to  an  amount 
not  exceeding  ten  millions,  to  aid  the  Gtovemmenl 
in  carrying  on  its  operations  untD  those  who  owe 
us  are  able  to  pay.  These  notes  will  be  receivable 
in  payment  for  lands  and  all  public  dues;  will  cir- 
culate through  the  community  as  a  substitute  for 
money;  and  will  relieve  the  neccs?ities  of  the  coun- 
try, by  adding  that  much  to  the  description  of  cir- 
culating medium  which  is  needed  by  the  m^- 
chanis  and  banks  to  pay  the  (Government  what  they 
owe.  They  complain  that  specie  is  not  to  be  had; 
these  notes  will  answer  the  same  purpose  in  their 
dealings  with  the  Government. 

Fourthly:  As  the  banks  have  cut  loose  from  the 
Government  by  their  own  act,  we  propose  to  leave 
them  in  that  condition,  and  hereafter  to  take  care 
of  our  money  ourselves  without  their  assistance; 
and  wc  have  a  bill  for  that  purpose,  familiarly 
called  the  Sob-Treasury  bill. 

These  are  our  prominent,  leading  measures. 
We  say  they  will  affbrd  relief  jto  both  Government 
and  people,  and  that  they  aflbitl  all  the  relief  wliich 
our  constitutional  authority, or  the  exigencies  of  the 
crisis,  requires  at  onr  hands.  We  relieve  the  banks 
and  merchants  directly,  immediately;  and  indlrfclly 
we  iclievc  other  classes  of  the  community.  The 
influence  of  this  scheme  will  reach  nearly  every 
man  in  the  country,  in  one  way  or  another.  It 
will  especially  benefit  the  planters  and  farmers,  by 
enabling  the  banks  to  fumi<h  facilities  to  aid  in 
taking  the  fall  crop^  to  market.  By  aiding  thf» 
traders,  we  keep  up  the  prices  of  !h*»  r^ieai  staple 
where  thev  are  raised;  and  by  giving  time  to  the 
banks,  we  enable  them  to  furnis'^  pnTichasers  in  tlie 
market  with  means  to  buy  the  pi o  'actions  of  our 

soil. 

So  far  as  regards  the  banks  and  th?  rtjrrchanis, 
I  have  noihing  to  s.iy  m  their  jnslificaiijTJ.  T»^'*v 
have  not  done  well;  but  at  t!»e  satne  tim«  it  is  to 
be  remembeied,  that  their  misfortunes  have  uj.'n 
inx«ome  degree  brought  upon  ihem  by  circumsian- 
ces  over  which  they  ha* I  no  conm  I.  Wc  mn-t 
deal  gently  with  ihcm  ;  espeoially  when  their  iiitc- 
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rest  is  ao  interwoveo  with  the  business  and  interests 
of  other  portions  of  the  people. 

In  relation  to  the  merchants,  I  will  say,  that  I 
make  no  war  upon  them.  There  are  many  of 
them  who  are  highly  valuable  citizens,  and  men 
whom  I  esteer*.  1  listened  this  morning  to  a  splen- 
did ealogy  pronounced  upon  them  by  a  distinguish- 
ed gentleman  from  Pennfylvania,  (Mr.  Sergeant.) 
There  was  much  truth  in  what  he  said;  but  I  am 
far  from  agreeing  with  him  in  all  the  sentiments 
which  he  aavanced.  I  know  their  influence  in  so- 
ciety, from  the  great  importer,  through  the  whole- 
sale dealer,  down  to  the  little  country  retailer,  who 
talks  about  banks,  cunency,  and  exchange,  to  his 
neighl^ors,  and  exerts  his  ledger  influence  orer  those 
who  buy  of  him,  at  all  our  important  elections.  I 
am  aware  that  they,  in  effect^  regulate  our  currency 
now,  and  have  done  so  in  all  time  past.  When  a 
banknote  is  presented  to  an  individual,  the  first 
question  he  asks,  if  he  does  not  know  it  to  be  good, 
is,  ''  do  Ihey  take  this  in  the  storet?''  If  it  is  taken 
by  the  merchants  in  the  little  town  near  him,  he 
receives  it;  if  not,  he  rejects  it. 

It  may  be  conceded  that  punctuality  and  fidelity 
are  traits  in  the  character  of  the  merchant  of  all 
countries.  These  are  the  life  of  trade,  without 
which  it  could  not  exist.  It  is  their  interest  to  be 
faithful  and  punctual  in  their  engagements.  And  I 
have  read  and  seen  enough  to  satisfy  me,  that,  as  a 
class,  interest  is  the  ruling  principle  with  them. 
Many  honorable  exceptions  there  undoubtedly  are; 
but  such  has  been  their  general  character,  from  the 
days  when  they  bought  Joseph  and  sold  him  into 
Egypt,  down  to  the  period  when  they  furnished  the 
enemy  with  provisions,  and  smuggled  goods  into 
the  country  during  the  last  war. 

Look  at  history.  What  were  the  Republics  of 
Carthage,  of  Venice,  of  Genoa?  Governments  of 
merchants.  When  did  they  ever  observe  any  rule 
of  conduct  but  their  own  interest?  What  is  Eng- 
ird but  a  nation  of  merchants;  and  the  whole 
island  but  a  great  banking  establishment?  Where 
has  she  ever  faltered  in  the  pursuit  of  an  object, 
if  her  interest  required  the  pursuit?  Nay, 
sir,  in  our  own  cotmtry,  young  as  it  is,  ex- 
perience has  taught  us  that  the  merchants  could 
drive  us  into  a  war  in  defence  of  commerce, 
c'f  "  free  trade  and  sailors'  rights,"  and  then  throw 
every  impediment  in  the  way  of  our  Government 
in  the  successful  prosecution  of  that  war;  evincing 
that  I  hey  were  the  most  mercenary,  if  not  the  least 
patriotic,  of  our  citizens.  1  know  it  is  an  easy  mat- 
ter to  deny  all  this;  and  so  it  is  to  deny  the  truth  of 
any  lact  recorded  in  history,  if  a  gentleman  choose 
to  take  that  responsibility. 

However  much,  ^erefore,  I  may  respect  indivi- 
duals belonging  to  this  profession,  as  a  class,  those 
who  have  deluged  the  country  with  foreign  mer- 
cliandise;  involved  us  in  a  foreign  debt  of  more  than 
thirty  millions,  and  produced  a  necessity  for  ship- 
ping one-half  our  specie  from  the  country  to  pay 
this  debt,  deserve  no  peculiar  favor  from  the  Go- 
vernment 

Still  we  must  do  right,  whether  they  do  or  not. 
We  propose  to  relieve  them  in  the  present  crisis, 
by  the  measure  to  which  I  have  referred.  Are 
gentlemen  not  satisfied  with  this?  Do  the  mer- 
chants ask  any  thing  else?  What  would  they  have? 
Shall  we  pay  their  debts?  Does  any  man  advo- 
cate this  doctrine?  We  have  no  power  by  the 
Constitution  to  do  so.  Besides,  it  would  be  gross 
injustice,  if  we  had  the  power.  Where  would 
we  get  the  money?  Out  of  the  Treasury,  of  course. 
Shall  we  take  the  money  raised  from  one  set  of 
our  citizens  to  pay  the  debts  of  another  set?  Who 
will  advocate  such  a  proposition?  No  one  will 
have  the  hardihood  to  do  so.  And  if  we  do  not 
resort  to  such  a  measure,  then  there  is  no  other  re- 
lief to  be  given  but  that  which  we  now  offer. 

I  know  that  some  gentlemen,  during  the  dis- 
cussion, talked  of  the  relief  given  by  the  Govern- 
ment  of  France,  in  the  time  of  the  great  Missis- 
sippi 5cheme,  which  embarrassed  the  whole  nation; 
and  others  have  told  us  of  the  measures  adopted  by 
the  Parliament  of  England,  at  the  lime  of  the  South 
Sea  bubble,  which  deranged  the  monetary  affairs 
of  an  entire  kingdom.  Arc  these  examples  for  our 
imitation?  Shall  we  assume  powers,  never  dele- 
gated to  OS  by  the  Constitution,  that  we  may  imi- 


tate a  despotic  Gk)vernment,  such  as  France  had 
at  that  day;  or  to  follow  the  footsteps  of  the  British 
Parliament;  a  body,  who,  in  the  language  of  Eng- 
li5h  law  writers,  is  claimed  to  be  "  omnipotent?" 
This  would  be  indeed  an  act  of  usurpation,  for 
which  not  only  the  American  people,  but  "  the 
very  stones  might  cry  out  against  us!" 

But  some  gentlemen  have  been  candid  enough 
to  admit,  that  a  NATIONAL  BANK  is  what 
they  want.  I  commend  them  for  their  frankness. 
That  is  what  the  great  body  of  the  opposition  really 
want,  if  they  would  come'out  manfully  and  avow 
their  sentiments.  It  seems  we  ought  to  have  a  great 
"  REOULATOR  OF  THE  cuRRENCT."  I  had  intended 
to  make  some  observations  upon  this  subject,  par- 
ticularly in  reference  to  the  Pennsylvania  Bank  of 
the  United  States,  but  the  honorable  gentleman 
from  Pennsylvania,  (Mr.  Potter,)  in  a  speech  to- 
day, which  for  ability  and  force  of  argument  has 
been  seldom  equalled,  and  never  surpa.<sed,  in  this 
House,  portrayed  this  subject  so  fully,  fliat  I  will 
not  dwell  upon  it.  He  has  placed  the  whole  mat- 
ter in  a  much  clearer  light  than  I  could  hope  to  do. 

It  is  important  to  remark,  however,  that  the  old 
Bank  of  the  United  States  never  did  regulate  the 
currency;  it  could  not  prevent  over  issues  on  the 
part  of  other  banks;  and  it  constantly  indulged  in 
expansions  and  contractions  of  its  own,  which  left 
the  prices  of  property,  in  all  parts  of  the  country, 
uncertain  and  unstable.  However  currently  its 
own  paper  might  pass,  it  was  not  always  conver- 
tible into  gold  and  silver,  without  trouble  and  ex* 
pense  to  the  holder,  because  its  bills  were  not  al- 
ways redeemable  at  the  offices  where  they  were 
issued,  and  in  the  neighborhoods  where  they  circu- 
lated. And  the  value  of  its  paper,  its  universal 
cref^it  of  which  we  hear  so  much,  was  owing 
chiefly  to  the  endorsement  of  the  Government, 
which  received  it  in  payment  of  all  public  dues.  The 
purchasers  of  land  sought  after  it  to  buy  the  publio 
domain.  The  imf  orting  merchants  collected  it  to 
pay  their  duties;  and,  of  course,  the  wholesale  and 
retail  merchants  took  it,  because  the  importers  pre- 
ferred it.  Thus  the  impress  of  the  Ciovemment 
caused  it  to  pass  in  all  parts  of  the  Union;  but  that 
same  impress  would  have  caused  the  paper  of  any 
other  bank  to  pass  in  the  same  manner. 

If  the  old  bank  did  produce  a  uniform  currency; 
did  act  as  a  regulator  restraining  the  other  banks 
within  due  bounds,  why  has  not  the  present  Bank 
of  Pennsylvania  done  the  same  thing?  When  the 
charter  had  been  obtained  from  the  State,  and  Mr. 
Biddle  had  called  the  ftockholders  together,  to  de- 
cide whether  they  would  accept  the  new  charter, 
he  informed  them  that  the  new  one  was  better  for 
them,  and  for  the  public,  than  the  old  one;  that  the 
connection  between  the  bank  and  the  Government 
had  never  been  of  any  advantage  to  the  bank;  and 
that,  for  all  the  purposes  of  currency,  commerce, 
Ac,  the  present  bank  would  be  better  and  stronger 
than  the  former.  Now,  was  this  true?  If  so,  then, 
according  to  the  arguments  of  gentlemen,  the  bank 
could  have  prevented  all  the  present  difficulties. 
If  it  could  have  prevented  them  and  would  not,  it 
in  unpatriotic,  and  ought  not  to  be  trusted.  If  it 
could  not  prevent  them,  then  it  does  not  possess 
the  power  ascribed  to  it;  and  if  this  bank  can  not 
regulate  the  others,  then  the  old  one  could  not;  for 
Mr.  Biddle  declared  that  this  one  was  more  power- 
ful for  all  good  purposes  than  the  former.  Who 
knows  better  than  he  the  respective  powers  of  the 
two  corporations?  And  yet  we  see  that  this  boast- 
ed giant  was  one  of  the  first  banks  in  the  country 
to  lay  down  its  arms,  to  close  its  doors,  and  thereby 
to  admit  its  inability  to  redeem  its  paper.  FV)r,  I 
care  not  T*rho  says  to  the  contrary,  no  man  will 
convince  me  that  the  bank  was  able  to  go  on.  No, 
sir:  it  stopped  from  sheer  necessity.  If  it  had 
possessed  the  ability  to  redeem  its  paper,  who 
dbes  not  'see  that  it  would  have  gone  on  paying 
specie  after  the  other  banks  had  stopped,  and  thus 
compelled  the  Secretary  of  the  Treasury^  under  the 
deposite  law  of  1836,  to  place  the  public  money  in 
its  vaults-^us  achieving  a  complete  victory  over 
the  Government  and  a  large  majority  of  the  Ameri- 
can people,  who  have  rejected  it  as  a  fiscal  agent. 
If  Mr.  Biddle  had  the  means  to  go  on  at  the  time 
he  stopped  payment,  he  committed  the  greatest  ■ 
financial  and  poHOeal  blunder  that  has  occnired  ]| 


during  the  last  twenty  yean;  and  his  reputation  u 
a  financier  ought  to  fall  at  least  fifty  per  ceal.  ia 
the  estimation  of  all  his  political  friends. 

One  word  in  regard  to  exchansfes,  which  gmntle- 
men  think  the  Government  ought  to  regulate. 
What  are  exchanges?  I  do  not  profess  to  be  a 
financier,  but  I  endeavor  to  understand  these  sub- 
jects for  myself,  and  to  take  what  I  consider  a 
plain,  common  sense  view  of  them.  Exchanges, 
then,  are  the  means  whereby  capital  or  money  is 
transported  from  one  part  of  the  coootry  to> 
another.  I  have  a  thousand  or  ten  thousand  dol- 
lars at  Cincinnati,  and  I  want  to  use  it  at  Phila* 
ddphia  or  New  York.  By  means  of  a  bill  of 
exchange,  or  bank  notes,  I  am  enabled  to  traiv- 
port  it  fVee  of  cost.  I  take  my  specie  to  the  bank 
and  deposite  it  there,  and,  in  Heu  of  it,  they  give 
me  a  bill  of  exchange  on  some  bank  or  individwil 
in  Philadelphia,  who  pays  me  the  money  when  I 
get  there;  or  they  furnish  me  United  States  Bank 
notes,  which  I  can  put  in  my  pocket-book  and 
carry  without  trouble  or  expense.  This  is  a  con*> 
venient  operation  for  me,  but  the  questio;^  is  this: 
i$  ike  Government  hound  to  furnish  this  aoeommoda* 
tion  to  individuals? 

What  is  money?  Is  it  any  thing  but  property? 
It  15  consideied  a  medium  of  trade  and 


so  It  is;  but  still  it  is  one  ofthefmns  tf  property 
What  is  the  difference  between  a  thousand  doUafa 
in  money,  and  a  thousand  dollars  in  pork  or  fiooE^ 
except  that  one  is  more  easy  of  transportation  tbaa 
the  other,  and  that  the  owner  of  the  pork  or  flour  ia 
obliged  to  make  sale  of  his  property  to  turn  it  ima 
cash.  So,  if  the  owner  of  the  money  wants  pork; 
he  is  obliged  to  sell  his  money  for  the  purpose  oT 
obtaining  it.  It  is  property,  then.  Now,  if  tha 
Government  is  bound  to  furnish  those  who  have 
money  with  the  means  of  transporting  it,  free  oT 
expense,  from  one  part  of  the  Union  to  another,  are 
they  not  equally  boimd  to  furnish  the  means  of 
transporting  every  other  i^Mcies  of  property  in  like 
manner?  Is  equality  one  of  the  ftmdamental  prin- 
ciples of  the  GJovemment?  &aM  any  one  set  of 
men  have  laws  made  for  their  peculiar  benefit, 
which  are  to  reach  no  other  elassl?  Is  this  jusl?  If 
it  is  not,  then  the  Government  diould  furnish  tke 
means  of  taking  our  flour,  pork,  cotton,  tobaooo, 
horses,  mules,  and  cattle  to  market.  One  man  has 
ten  thousand  dollars  in  cash  at  Cincinnati;  another 
has  ten  thousand  dollars  worth  of  flour;  and  a  third 
ten  thousand  dollars  worth  of  mules,  at  the  same 
place.  If  the  Government  is  bound  to  make  a  na- 
tional bank,  to  transport  the  money  toPhiladelphis» 
it  is  equally  beund  to  furnish  a  imtional  steamboat 
to  take  the  flour  to  New  Orleans,  and  national  male 
drivers  to  take  the  mules  to  South  Carolina.  If  any 
gentleman  can  point  out  the  difl«rence,  and  show 
why  a  distinction  is  to  be  made  among  the  eases, 
and  especially,  why  the  peeuUar  primiege  shouM  be 
given  to  the  individual  who  has  the  mosey— 4i  class 
who  are  generally  beUer  able  to  take  care  of  them- 
selves than  any  other— I  should  really  be  pleawd 
to  hear  the  argument. 

But  we  have  one  consolation  in  all  this  contitK 
versy.  If  a  national  bank  is  a  sovereign  remedx 
for  all  the  evils— pecuniary,  political,  and  physi- 
cal, with  which  we  can  be  afflicted;  if  it  is  a  pansoea 
for  derangements  of  the  currency;  for  party  ooa- 
flicts,  endangering  the  stability  of  the  Union;  lor 
cholera,  and  for  short  crops  of  wheat,  com,  and 
cotton — one  thing  is  quite  certain:  we  can  adopt 
this  remedy  whenever  we  think  proper.  This  is  a 
great  privilege  we  enjoy^  I  admit,  however,  tfaat 
that  there  is  no  prospect  of  getting  a  bank  daring 
Mr.  Van  Bureaus  administration,  and  so  far  sal 
am  concerned,  individually,  I  am  wiUing  to  tiy  a 
few  more  '^experiments,*'  as  tb^  are  called,  before 
I  resort  to  it.  When  we  have  gone  the  ^'rounds,** 
and  find  that  nothing  else  will  save  us  from  min, 
it  will  be  time  enough  then  to  b^^  to  think  af 
making  a  natioiml  bank. 

But  I  return  to  the  measures  now  before  ns. 
By  issuing  Treasury  notes  we 'use  onr  credit  to 
enable  us  to  carry  on  the  operations  of  the  Go- 
vernment. We  cannot  pay  our  debts.  Why? 
Because  those  who  owe  us  can  not  pay.  We  anst 
either  prosecute  them  and  compel  them  is  sue  their 
debtors,  or  we  must  give  time,  i^d  enable  theai  to 
indulge  those  who  owe  them.    We  prefer  the  toiler 
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coaise ;  and  when  an  individual  who  has  a  claim 
on  the  (Government  for  provisions  furnished  to  the 
«rmjr,  ©r  for  any  other  service,  calls  for  his  money, 
we  tell  him  we  cannot  pay  for  want  of  funds,  but 
wc  five  him  our  note,  payable  at  the  eml  of  a 
year.  He  is  not  obliged  to  take  this.  He  has  a 
right  to  demand  gold  or  silver ;  but  he  will  take  the 
note  in  ninety-nine  cases  out  of  a  hundred;  for  by 
calling  upon  any  bank  or  merchant  that  owes  the 
(3ovemment,  he  can  get  money  or  currency  for  his 
note  that  will  answer  his  purpose  where  he  resides. 
For  example:  the  deposite  banks  in  Cincinnati 
would  buy  his  note  and  give  him  their  piper, 
which,  in  common  business,  would  answer  him  as 
well  as  specie.  The  bank  would  send  in  the  note 
to  the  Treasury,  and  get  credit  for  that  amount  in 
their  deaiings  with  the  Government.  We  do  in 
this  case  what  an  honest  man  does  in  his  own  af- 
fairs. We  settle;  and  not  having  the  money,  we 
give  our  note  for  the  amount  due ;  and  our  creditor 
either  holds  the  note  till  it  becomes  due,  or  he  trades 
ii  off  for  propeny  or  ca.sh,  as  may  best  suit  his 
own  convenience  or  interest. 

By  the  time  our  notes  are  due,  we  shall  be  able 
to  lift  them,  with  the  money  paid  in  by  the  banks 
and  the  merchants,  and  from  the  current  receipts 
into  the  Treasury  from  duties  and  public  lands; 
we  will  have  relieved  both  Government  and  people 
^  by  thus  using  our  credit;  the  debts  due  to  us  will 
be  paid  without  distressing  any  one;  and  our  paper 
will  be  redeemed.  The  measure  is,  therefore,  a 
saititary  one.  It  has  been  tried  before;  especially 
during  the  last  war.  It  should  not  be  resorted  to 
npon  light  or  trivial  occasions;  but  when  the  pub- 
lic interests  require  it,  no  one  should  hesitate  to 
lend  his  support  to  a  course  of  policy  which  is  both 
Bafe  and  beneficial. 

The  Sub-Treasury  system,  as  it  is  called,  seems 
to  have  excited  more  alarm  in  certain  quarters, 
than  any  other  proposition  before  us.  It  is  said 
we  are  about  to  cut  loose  from  the  banks;  to  turn 
them  adrift  to  take  care  of  themselves,  and  to  be 
driven  about  by  wind  and  tide  till  they  are  wrecked 
npon  some  dangerous  coast,  or  lost  amidst  the 
conflict  of  elements  which  they  will  be  forced  to 
encounter.  Is  this  true?  Are  we  about  to  cut 
loose  from  banks?  Why,  sir,  they  have  cut 
loose  from  us.  They  have  divorced  them- 
selves; or  rather  they  have  eloped  from  our 
bed  and  board,  without  just  cause  or  provoca^ 
tion;  and  have  carried  off  all  the  money  and 
jewellery  they  could  find  about  the  house, 
at  the  lime  of  their  elopement.  All  that  we  say  is, 
that,  if  they  attempt  to  return,  we  shall  shut  the 
doors  upon  them  ;  and,  in  the  meantime,  give  no- 
tice that  we  will  nay  no  debts  of  their  contracting 
after  this  date !  If  any  man  trusts  them,  it  will  be 
his  affair,  and  not  ours.  This  is  our  position,  and 
it  is  nothing  more  nor  less.  They  have  left  us, 
and  not  we  them  ;  and  \re  have  no  disposition  to 
renew  the  connection.  Hereafter,  we  intend  to 
take  cart  of  our  money  ourselves.  We  claim  the 
same  right  that  every  man  in  the  country  exercises 
— the  right  to  manage  our  own  funds,  without  em- 
(  ploying  banks  to  do  it  for  us.    N«  one  can  com- 

plain of  this.  The  banks  have  no  more  right  to 
the  money  of  the  Gfov^mment  than  they  have  to 
that  of  individaals.  The  law  declared  that,  if 
they  suspended  specie  payments,  they  should  no 
longer  be  public  depositories.  They  did  suspend, 
and  the  Secretary  obeyed  the  law.  That  is  the 
whole  story. 

The  administration  has  been  accused  of  hostility 
towards  the  State  banks.  How  has  it  been  shown? 
Where  is  it  manifested?  fii  the  Message?  In  the 
report  of  the  Secretary?  I  defy  any  man  to  find  a 
word  in  either  of  those  documents  evincing  hostility 
to  the  State  institutions  On  the  contrary,  both 
these  documents  treat  the  banks  with  great  mild- 
ness. Is  it  in  the  measures  eman«tii)g  ftom  our 
committee?  We  furnish  proof  to  the  contrary.  Oar 
bill  allows  time  for  settlement  with  all  the  depo5ite 
banks;  and  if  the  time  named  is  not  long  enough, 
let  the  House  give  further  indulgence;  for  one,  I 
will  cheerfully  vote  for  It.  This  charge  is  utterly 
without  foundation.  The  administration  leaves 
State  institutions  where  they  have  always  been — 
under  the  cam  of  the  people  and  Govemtnehts  of 
the  several  States  in  which  they  are  situated.    It 
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has  no  control  ^ver  them,  and  desires  none.  It 
takes  no  stand  for  them  or  against  them,  simply 
becausse  it  is  a  subject  with  which  the  Greneral  Go- 
vernment has  nothing  to  do.  There  are  objects 
enough  within  the  pale  of  its  constitutional  powers 
to  emply  all  its  energies,  without  going  beyond 
them  to  embroil  itself  in  controversies  with  the 
State  authorities. 

We  have  heard  much  recently  about  "  two  cur- 
rtficiti — one  for  the  Govemmentyond  the  other  for  the 
people."  So  far  as  such  hnguage  has  been  used 
here,  I  will  not  call  it  miserai>le  newspaper  slang ; 
though  in  another  sense  it  is  so;  for  we  see.  it  daily 
in  the  party  newspapers  of  the  country.  I  consider 
it  a  most  piu'ful  pany  subterfuge,  to  alarm  the  pub- 
lic mind,  and  create  prejudices  among  the  people, 
in  regard  to  the  system  of  collecting  and  keeping 
the  public  money  now  proposed,  before  time  has 
been  given  to  examine  its  principles  and  details. 
Two  currencies!  Why,  the  Administration  does 
not  propose  to  create  one  currency,  much  less  two. 
It  makes  no  currency;  the  Constitution  has  done 
that.  We  propose  to  adhere  to  the  Constitution. 
Does  any  one  object  to  that?  The  revenues  are  to 
be  collected  in  money;  or,  for  a  time,  partly  in 
moneyj  and  partly  in  paper  equivalent  to  it;  and, 
ultimately,  if  you  please,  in  hard  money.  If  any 
man  is  opposed  to  this,  let  him  quarrel  with  the 
Constitution.  Does  the  Government  claim  more 
than  private  citizens?  Has  not  every  man  a  right 
to  specie  in  payment  of  his  debts?  Is  any  one 
bound  to  take  paper?  If  a  citizen  has  land  to  sell, 
is  he  bound  to  take  any  thing  but  specie  for  it,  if 
h<  choose  to  ask  that  and  to  refuse  paper?  Have 
not  the  whole  people  die  right  to  do  what  each  one 
can  do?  What  do  we  mean  by  the  Government? 
You  mean  the  pennons  who  happen  to  be  in  office  at 
this  lime — those  who  now  administer  the  Govern- 
ment. They  are  but  the  temporary  agents  of  the  peo- 
ple; and  they  will  collect  revenue  in  whatever  the 
people  direct .  It  is  no  affair  of  the  individual  agents. 
It  is  the  peopled  business,  and  is  for  the  benefit  of 
the  whole  country.  Gentlemen  talk  about  the 
Government  as  they  would  in  England,  where  the 
Government  of  King  and  nobles  may  have  a  dis- 
tinct and  separate  interest  from  thai  of  the  people. 
Here  the  interests  are  the  same.  The  people  de- 
cide, through  Congress,  in  what  their  federal  reve- 
nue shall  be  received;  they  decide,  through  the 
State  Legislatures,  in  what  their  State  revenue 
shall  be  taken;  and  they  then  decide,  each  man  for 
himself,  in  what  his  own  revenue  shall  be  collect- 
ed; and  what  kind  of  money,  or  bank  paper,  he 
will  receive  from  those  who  owe  him.  Away  with 
all  such  trash  then,  about  "  one  currency  for  the 
Grovernment,  and  another  for  the  people."  It  is 
unworthy  to  be  either  propagated,  or  listened  to, 
by  any  man  of  enlightened  understanding. 

Those  who  assume  to  be  the  especial  friends  of 
the  State  banks  complain  that  the  General  Govern- 
ment has  lost  confidence  in  them,  and  has  changed 
its  ground  in  regard  to  the  system  of  depositories. 
The  case  is  a  plain  one.  The  banks  have  failed 
to  perform  their  engagements;  they  have  violated 
their  contracts  with  the  Government;  the}'  have 
got  our  money,  and  cannot  pay  it  out  to  meet  the 
wants  of  the  public.  The  system  has,  practically y 
failed  to  answer  the  purposes  for  which  it  was 
adopted.  Now,  although  the  banks  may  have 
been  honest,  and  may  have  been  driven  to  this 
condition  of  things  without  any  agency  of  their 
own;  although  they  may  make  it  appear  that  the 
system  has  not  had  a  fair  trial,  and  that,  under  a 
iiew  organization,  they  could  do  better  than  hereto- 
fore, still  the  administration  is  under  no  obligation 
to  try  them  again.  It  does  not  choose  to  do  so,  and 
neither  they  ngr  their  friends  have  any  right  to  com- 
plain. What  can  we  do  for  them?  Surely  no  one  will 
propose  to  make  them  our  depositories  now,  whilst 
they  refuse  to  pay  their  notes  in  specie;  nor  would  any 
man  a.<k  us  to  take  their  notes  in  payment  of  public 
dues.  That  would  be  ti»o  monstrous  to  find  ad- 
vocates any  where.  What  then  is  proposed? 
Shall  we  say  that  the  hanks  which  resume  in 
ninety  days  shall  receive  the  deposiies;and  their  pa- 
per shall  be  taken  in  payment  of  public  due&?  Such 
an  act  would  be  a  direct  transfer  of  the  public 
money  to  Nicholas  Biddle's  bank.  W.hy,  sir,  no 
banks  can  resume  specie  payments,  who  have  any 


paper  in  circulation,  until  the  drain  of  specie  to 
Europe  in  stopped.  When  is  that  to  be?  Bpecie  bs 
now  worth  in  England  <inly  three  per  cent  interest. 
On  British  securities,  plenty  of  it  can  be  had  at  that 
rate.  No  one  will  deny  this.  Through  the  agency 
of  his  British  stockholders,  Mr.  Biddle  oan  get  what- 
money  be  wantjt.  Suppose  he  Were  to  aegtf- 
tiate  a  loan  of  ten  or  twenty  miUionv  in 
London ;  enabling  him  to  draw  bills  to  that 
amount;  bring  down  the  exchange  to  par,  and 
thereby  8top  the  exportation  of  specie  at 
once.  Every  body  knows  that  he  can  do  this  i£ 
he  will.  He  could  then  resume  specie  payment 
at  once;  and,  holding  the  exchaiige  of  the  couatrf 
in  his  own  hands,  he  could  control  the  other  banks 
who  would,  or  would  not,  resume  at  the  same  time^ 
as  he  might  direct.  Without  bis  approbation,  they 
wouki  have  to  wait  till  the  foreign  debt  was  to* 
ranged  through  hie  meoTis.  Then  the  drain  woul4 
be  stopped,  and  they  could  resume  in  spite  of  him. 
But,  in  the  interval,  under  our  law,  he  would  re- 
sume specie  payments,  and  demand  the  public  de- 
posiies.  Who  coukl  prevent  his  getting  them? 
He  would  inevitably  obtain  them  under  such  a  pro- 
vision; and  those  who  may  advocate  this  policy, 
whatever  may  be  their  purposes,  are,  in  realitv, 
playing  into  the  hands  of  the  United  States  Bank. 
Let  them  beware  ol  this,  lest  the  seed  they  now 
sow  should  hereafter  produce  a  harvest  of  public 
calamity  and  individual  mortification. 

I  shall  not  pause  to  discuss  the^nerits  of  theSub^ 
Treasury  system.  It  will  be  time  enough  to  do  that 
when  the  bill  comes  before  the  House  for  its  aetion* 
But  I  must  say,  in  passing,  that  it  it  amusing  to 
see  the  subterfuges  to  which  the  opposition  arg 
driven,  to  keep  up  a  clamor.  For  years  past  they 
have  b«en  abusing  the  Executive  branch  of  the 
Government  for  having  seized  the  sword  and  the 
purse;  for  having  usurped  all  power,  and  trampled 
upon  the  Constitution;  and  especially,  for  having 
added  an  enormous  amount  of  power  and  influence 
to  what  it  formerly  possessed,  by  its  control  over 
nearly  one  hundred  deposite  banks.  All  the  presi- 
dents, cashiers,  stockholders,  and  borrowers  were 
supposed  to  be  under  Executive  control,  forming  a 
large  army,  to  enter- the  fields  with  millions  of  mo- 
ney, at  every  election!  Now,  what  do  wt  hear?  I'jie 
banks  have  separated  from  the  Government.  What- 
ever influence  the  Executive  ever  possessed  over  tliem 
is  gone.  It  is  proposed  by  the  President  not  to  emp  <  »y 
any  such  agencies  in  future;  but  to  let  the  money  re- 
main in  the  hands  of  the  collecting  officers,  who 
are  to  pay  it  out  as  it  is  wanted.  It  is  not  pro- 
posed, by  the  bill  before  us,  to  increase  the  num- 
ber of  officers  at  all.  There  may  be  a  few  more 
clerks  wanted;  but  the  increase  is  too  trifling  to 
be  named.  Here  is  the  Executive,  endeavoring  to 
keep  clear  of  his  old  ''army  of  dependants,"  and  to 
our  utter  astonishment,  the  opposition  are  trying  to 
farce  them  upon  \A%nl  They  are  abusing  him  for 
trying  to  get  rid  of  this  very  patronage  which  they 
have  so  much  deprecated  in  past  time.  What  eon- 
sisteney  there  is  in  the  public  course  of  these  gen- 
tlemen! Let  the  President  do  what  he  will,  they 
opp:>se  him.  If  he  has  patronage,  they  abuse  him 
for  it;  if  he  proposes  to  abandon  it,  they  abuse  him 
for  that.  If  he  remains  silent,  they  quarrel  with 
him  because  he  does  not  speak  oat  and  let  the 
country  know  what  he  thinks.  If  he  gives  his 
views  upon  a  question,  and  suggests  a  course  with- 
out expressly  a^lviving  it,  then  they  cry  out  ^^non^ 
committal;''^  and  if  he  comes  out  boldly,  and  recom- 
mends a  measure  as,  in  his  opinion,  fraught  with 
public  good,  they  denounce  him  as  a  tyrant,  at- 
tempting to  dictate  to  the  **House  of  Commons," 
the  representatives  of  a  free  people,  what  they  shall 
do  in  a  great  public  emergency!  This,  1  suppose, 
is  what  is  called,  now-a-days,  being  *for  our  country ^ 
and  against  a  party. ^* 

We  have  a  most  extraordinary  scene  before  us 
in  regard  to  this  bill.  It  is-  the  tendency  of  all 
Executive  departments  to  accumulate  power  and 
patronage.  Here  is  the  Executive  of  our  Go- 
vernmeHt,  voluntarily  proposing  to  relinquish  pa- 
tronage, and  those  who  are  in  opposition  striving  to 
retain  it  in  his  possession,  to  force  it  upon  him.  It 
is  perhaps  the  first  instance  in  the  history  of  free 
Governments  where  such  a  proposition  has  been 
made,  and  has  met  with  opposition  in  socb  a  quarter. 
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Pnxiponement  of  fourth  instalment— Mr.  Hamer. 


Sept  1837. 

H.  of  Rep«. 


g5th  CowG....l8t  8ei8.  

-What  weshaU  see  next,  no  .an  can  even  con-   I  .-i;.e^^^^^  fiU^^^i^^^g^^^^^^^^^^^ 

'•-—      '  Let  us  Uok  at  his  report  for  a  moment  and  see 

whether  there  is  really  any  thing  so  unmtelligible 

*^Vnaestion  of  a  deficit  has  nothing  to  do  with 
the  ihirty-seven  millions  intended  to  have  been 
deposited  with  the  Slates.  Let  us  leave  that  out 
of  the  calculauon  entirely.  Its  mtroduction  only 
serves  to'confuse  the  mind. 
There  T^as  io  ihcTreasury  on  the  first  of  Januarv 

jg37  .  -  -  -     $6,670,137 

The  money  received  during  the  first 

six  months  of  the  year  is   -  -     U,i»^ao-« 

The  revenue  for  the  last  half  of  the 

year  will  be  -  ■  *      * 


lecture.  ,,  . 

By  this  scheme  we  shall  be  able,  at  all  times,  in 
peace  and  in  war.  to  command  our  own  funds. 
No  revulsion  in  trade;  no  expansion  or  contraction 
of  paper  currency,  no  movements  of  speculators, 
will  ever  embarrass  the  operations  of  the  Grovern- 
mcnt    The  expense  is  but  trifling,  probably  not 
fifty  thousand  dollars  a  year.    The  losses  from 
misconduct  of  public  officers  will  be  no  greater 
than  at   present,   for  the  money  now  all  passes 
through  the  hands  of  these  same  men.    Are  not 
our  officers  as  honest  as  the  officers  of  banks?  Can- 
not the  Gto^ernment  provide  vaults  that  will  be  as 
strong  and  secure  as  the  vaults  of  banks?    In  a 
word,  we  have  the  alternatives  presented   to  us, 
either  to  adopt  this  system,  or  resort  to  a  national 
bank;  for  to  that  point  we  must  come,  if  we  can- 
not devise  a  mode  of  collecting,  keeping,  and  trans- 
ferring public  money  without  bank  agency. 

By  receiving  our  revenues  in  specie,  and  paying 
it  out  among  the  people,  we  keep  it  in  circulation. 
We  thus  create  a  demand  for  it  in  the  country,  and 
prevent  its  going  abroad.  We  shall  infuse  a  larger 
specie  basis  into  the  circulating  medium,  and  ren- 
der the  Slate  banks  more  solid  and  permanent  than 
they  are  at  present.  This  policy  will  prevent  sud- 
den and  great  fluctuations,  and  will,  in  fact,  aid  the 
banks,  by  increasing  the  public  confidence  in  their 
ability  to  meet  their  engagements. 

Pass  these  bills,  and  all  the  banks  which  have 
been  prudently  managed  can  resume  specie  pay* 
meats  in  a  short  lime.    There  are  but  two  obsta- 
cles now  which  prevent  them  from  doing  so.    The 
first  is,  the  debt  due  to  the  Government;  and  the 
other,  the  debt  due  abroad.    Our  bill  for  settling 
with  the  banks,  and  allowing  them  time,  removes 
the  first  difficulty.    They  can  then  open  their  doors 
without  the  fear  of  having  a  Government  draft 
presented,  which  would  drain  all  the  specie  from 
their  vaults,  and  compel  them  to  suspend  a  second 
time.   As  to  the  other  obstacle,  much  of  the  foreign 
debt  has  been  already  paid;  and  by  giving  time  to 
the  merchants  to  pay  the  debt  which  they  owe  us, 
we  enable  them  to  discharge  and  arrange  the  re- 
mainder.   The  crops  of  this  year— the  cotton  and 
tobacco— will  pay  a  large  portion  of  the  foreign 
debt.    Time  will  be  obtained  for  some  part  of  it, 
and  insolvencies    will   discharge  the  *  remainder. 
The  drain  of  hard  money  will,  in  a  short  time,  be 
suspended;  the  banks  can  resume;  business  will 
revive;  and  the  industry,  frugality,  and  enterprise 
of  the  American  characur  will  soon  restore  the 
country  to  that  flourishing  condition  in  which  we 
saw  it  one  year  ago. 

The  bill,  now  before  us,  to  postpone  the  fourth 
instalment  of  the  pnblic  deposites  with  the  States, 
involves  three  questions.  Do  we  want  the  money? 
Have  we  a  right  lo  retain  it?  Is  it  expedient  to  do 
80?  Settle  these  interrogatories,  and  we  shall 
know  how  to  vote  upon  the  proposition  to  with- 
hold the  money. 

As  lo  the  first,  I  do  not  see  how  there  can  be  a 
doubt.    The  President  declares  in  his  message  that 
there  is  a  deficit  in  the  Treasury,  and  that  this  mo- 
ney is  needed  for  defraying  the  pnblic  expenditures. 
The  Secretary  of  the  Treasury  has  told  us  the 
same  tiling  in  his  report,  and  informed  us  that  he 
has  n<»t  the  means  of  paying  over  the  money  to  the 
States,  because  there  arc  no  funds  available  for 
that  purpose.  Here  are  the  high  functionaries  of  the 
Executive  Department  officially  stating  to  Congress, 
to  the  American  people,  and  to  the  world,  in  distinct 
and  positive  terms,  that  we  want  this  money  for  the 
immediate  use  of  the  General  Government;  that 
there  is  a  deficit  in  the  Treasury;  and  yet  gentlemen 
here  pretend  to  doubt  about  it.     In  opposition  to 
these  official  statements,  we  have  the  guesses  and 
conjectures  of  members  upon  this  floor,  who  ask  us 
to  vole  against  the  bill,  because  they  say  they  can- 
not understand  the  Secretary's  report.    Sir,   I  will 
not  say  that  there  are  nsne  so  blind  as  those  %oho 
viU  not  tee;  but  I  will  say,  that  without  pretending 
to  any  more  sagacity  or  financial  skill  than  other 
gentlemen,  I  have  not  found  the  slightest  difficulty 
in  understanding  the  report.    One  would  suppose, 
from,  remarks  here,  that  Mr.  Woodbury  deserves 
to  have  been  consigned  to  a  *'  dunce  block'^  from 
his  ohildhood  to  the  present  hour,  that  he  is  not 


Making,  in  all 


-  $26,857,319 


These  are  are  our  means  for  defraying  the  ex- 
penditures of  the  year:  ^   ,^    r»U  ICO*? 
The  txpenditures  for  the  first  half  of  the  year  1837, 

Sixe  '  '  -  "  $16,733,844 

For  the  last  half  of  the  year  will  be  -     16,000,000 

Total  expenditures  for  1837  -  -    32,733,884 

Deduct  the  amount  of  our  funds        -    ^b,b5/,JiM 

Balance  against  the  Treasury  -    $5,876,.565 

Here  is  a  clear  balance  of  nearly  six  millions, 
which  must  be  provided  for  in  some  way.  There 
is  no  mistake  about  it.  There  can  be  none.  He 
ihat  runs  may  read;  and  with  all  the  mystification 
of  gentlemen,  the  figures  will  tell  the  (ruth,  and 
must  invariably  produce  the  same  result. 

The  law  regulating  the  Mint  authorizes  the  Se- 
cretary of  the  Treasury  to  employ  a  million  of  dol- 
lars in  that  establishment,  to  purchase  bullion,  and 
keep  the  whole  in  active  operation.  And  the  de- 
posite  law  contemplated  that  there  should  always 
be  a  surplus  in  the  Treasury  of  some  five  millions, 
to  meet  contingencies,  which  arc  unforseen,  and 
not  specially  provided  for. 

Take  the  above  deficit  -        -        $5,786,565 

Add  for  the  Mint  -        -  1,000,000 

Say  for  contingent  fund  only  -  3,000,000 


19,876,565 
And  we  have  a  total  sum  of  nearly  ten  millions, 
to  be  provided  for  this  year. 

This  calculation  is  so  plain  and  simple,  that  a 
child  can  comprehend  it;  and  yet  grave  and  intelli- 
gent statesmen  are  daily  complaining  that  the  re- 
port of  the  Secretary  on  the  state  of  the  finances  is  so 
involved  and  obscure  that  they  cannot  understand 
any  thing  about  our  pecuniary  condition! 

llow  is  it  proposed  to  get  rid  of  this  deficiency? 
The  gentleman  from  Gkorgia  (Mr.  Dawson)  pro- 
posed the  other  day  to  supply  it,  by  applying  the 
unexpended  balances  of  appropriations  to  that  ob- 
ject!   Was  ever  such  an  idea  heard  of  before?  The 
unexpended  balances  are  sums  ordered  by  law  to 
be  paid  out  of  the  Treasury  for  various  purposes, 
but  which  have  not  yet  been  paid.    They  are  debts 
which  the  Government  owes,  but  which  are  not  yet 
due.    They  amount  at  present  to  twenty-four  mil- 
lions of  dollars.    The  gentleman  made  the  strange 
mistake  of  supposing  that  these  balances  were  mo- 
ney in  the  Treasury,  when  they  are  cltntns  upon  the 
7\easury.    His  proposition  amounts  to  this:  A  owes 
thirty-two  dollars,  and  has  but  twenty-six  dollars 
to  pay  it  with.     Besides  this,  his  note  is  out  for 
twevty-four  dollars,  but  it  will  not  be  due  till  next 
year.    He  complains  lo  B  that  there  is  a  deficiency 
in  hii  treasury  of  six  dollars,  having  but  twenty-six 
dollars  to  pay  thirty-two  with.     His  friend  gravely 
advises  him  to  take  a  part  of  that  twenty-four  dotlars, 
which  is  not  due  till  next  year,  and  pay  off  the  six 
dollars  that  are  now  due!    In  other  words,  the  gen- 
tleman supposes  that  the  amount  which  a  man 
owes  indicates  the  amount  of   money  he  has  in 
possession,  especially  if  the  debt  is  not  due  till  next 

year!  , 

What  is  the  next  financial  scheme  for  snpplym 
this  deficit?  The  gentleman  from  Tennessee,  (Mr. 
Bell,)  after  a  number  of  calculations  for  the  relief 
of  the  Treasury,  informed  us  that  there  were  five 
millions  of  money  in  the  hands  of  disbursing  offi- 
cers which  had  been  kept  out  of  view  by  the  Secre- 


? 


lary,  and  seemed  to  have  been  lobt  sight  of  by  the 
House.  He  felicitated  himself  upon  the  discovery, 
and  defied  any  one  to  overthrow  his  position.  Let 
us  see  how  this  matter  is. 

The  expenditures  of  the  year  are  thirty-two  nul- 
lions,  and  the  means  twenty-six.    I  speak  in  round 
numbers,  without  noucing  fractions.  This  leaves  a 
deficit  of  six  millions.    But  where  are  these  twenty- 
six  millions?    Part  of  that  sum  has  been  collected, 
and  part  has  not;  it  is  yet  to  come  into  the  Trea-suiy 
during  the  year.    Of  that  which  has  been  collected, 
part  of  it  is  paid  out;  part  of  it  has  been  given  to 
disbursing  officers,  who  are  ordered  to  pay  it  over 
to  the  persons  who  are  entitled  to  it;  and  the  bar 
lance  remains  in  the  banks,  the  mint,  and  in  the 
hands  of  receivers  of  land  offices  and  collectors  of 
customs.    When  the  Secretary  comes  to  inform 
Congress  where  the  money  is,  he  states  that  part 
of  it  is  in  the  hands  of  these  officers.     But  does 
that  give  him  anv  more  money  than  the  twenty-six 
millions?    It  is  preposterous  to  talk  about  iu    Let 
me  illustrate  the  case.    A  owes  two  hundred  dol- 
lars, due  in  small  sums,  to  various  individuals;  he 
has  but  one  hundred  dollars  in  the  world,  and  ap- 
plies to  his  friend  B  to  loan  him  another  hundred 
to  discharge  the  claims  against  him.     B  inquires 
of  him  where  his  one  hundred  dollars  are.     He  aa- 
swers :  fifty  dollars  in  bank,  forty  dollars  in  his 
drawer,  and  ten  dollars  in  the  hand  of  a  friend, 
who  has  asreed  to  call,  the  first  lime  he  go^  to 
town,  and  pay  a  balance  of  that  amount  which  he 
owes  in  a  store;  and  he  is  not  certain  whether  his 
friend  has  yet  been  to  town  and  paid  it  or  not.  Now 
what  should  we  think  of  B.  if  he  were  to  direct  A 
to  go  to  his  friend,  and  get  that  ten  dollars  from  him, 
and  tell  him  he  would  then  only  want  to  borrow 
ninety  dollars,  instead  of  a  hundred!.'?      <3ould  A 
b'^lieve  him  to  be  serious?      And  yet  that  ls  the 
exact  proposition  of  ihe  gentleman  from  Tennessee, 
word  for  word,  and  letter  for  letter.  Was  ever  such 
a  plan  invented  before  by  a  financier  to  reheve  an 
embarrassed  Treasury?    Why,  A  might  as  weU  go 
and  get  the  forty  dollars  in  his  drawer  also,  and 
then  he  would  have  butfifty  dollars  to  borrow;and  if 
he  would  then  call  at  the  bank,  and  get  his  fifty  doUars 
indeposite,  he  would  not  want  to  borrow  any 
thing  and  his  one  hundred  dollars  would  thus  be 
made  to  discharge  debts,  to  the  amount  of  two  hoa- 
dred.      Sir,  this  system  is  not  quite  equal  to  the 
"philosopher's  stone"  which  transmutes  every  thing 
it  touches  into  srold;  but  except  that,  it  is  superior 
to  any  thing  within  my  knowledge  for  muluplying 
individual  and  national  wealih. 

Several  gentlemen  have  advised  us  to  repeal  tne 
appropriations  of  last  year,  and  thus  get  clear  of 
our  embarrassments.    Why  do  they  not  bnng  for- 
ward a  bill  for  that  purpose?  What  appropriaUons 
will  they  repeal?    What  public  works  are  lo  be 
suspended?    What  roads,  harbors,  rivers,  custom- 
houses, light-houses,  are  lo  be  curtailed  of  the 
sums^t  apart  for  their  benefit?  Give  us  the  items, 
and  let  us  see  who  will  vote  for  them.  Arc  the  kums 
allowed  for  the  support  of  civil  officers  of  the  Go- 
vernment, for  the  army,  the  navy,  the  F|«>rida  war, 
or  the  removal  of  Indians,  to  be  curtailed?    ShaU 
we  delay  the  payments  under  Indian  treaties,  and 
involve  ourselves  in  more  wars  with  them?    Are 
the  public  works  to  be  suspended,  where  contracts 
are  already  made  and  hands  employed  upon  them? 
Shall  we  violate  our  contracts,  and  turn  a  large 
number  of  individuals  out  of  employment?   WoiUd 
this  be  reliemng  the  peopU?    Are  the  public  worte 
to  be  damaged,  by  ftraaining  m  an  unfimsbed 
slate,  and  large  expenses  incurred  in  co.lecting 
hands  together    at  some  future  penod—an   ex- 
pense  which    we   intended    to  avoid,    by   mak- 
ing    large    appropriations,    so    that    the   hancte 
need   not  be  scattered,    but   could    be  kept  to- 
gether, and  go  on  till  the  works  were  finished? 
Finally,    as    fifteen   millions   of   the  appropna- 
tions   have  been   postponed  until    next   year,— 
so  we  are  informed  by  the  Secretary,— are  these 
the  same  appropriations  which  gentlemen  propose 
to  postpone  agMi,  or  are  they  Ovher  and  dUTerent 
ones?    Let  us  have  light  on  this  subject.     Conjec- 
tures and  generaliUes  will  not  justify  us  in  leaving 
ihe  Treasury  empty,  and  the  public  service  un- 
provided for,  in  direct  opposition  to  the  statemento 
of  the  Head  of  the  Department. 
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Havje  we  a  right  to  withhold  this  money?  Upon 
this  point  it  does  seem  to  me  that  gentlemen  have 
JTun  wild.  With  all  due  respect  for  them,  I  must 
say  that  their  arguments  remind  me  of  scenes  I 
have  witnessed,  when  a  very  young  man,  be- 
fore a  magistrate  in  the  country,  where  two 
young  lawyers  were  engaged  in  ptUifogging  a 
case  about  five  dollars.  They  read  Blackstone 
and  other  elementary  works,  and  gravely 
informs  us  that  "  a  contract  is  an  agreement  to  do 
x}r  not  to  do  a  particular  thing,  upon  sufficient  con- 
sideration/' We  are  then  told  tliat  the  Greneral 
and  State  Governments  made  a  solemn  contract 
about  these  deposites,  U'hich  compels  us  to  pay 
them  over,  whether  we  have  the  money  or  not! 
Gentlemen  talk  of  this  Government  as  though  it 
were  sometliing  foreign  fro  t,  and  hostile  to,  the 
people  and  to  the  State  Grovernments.  What  delu- 
sion! YHio  made  this  Grovemment?  The  people  of 
the  several  States,  acting  as  separate  communities, 
through  their  coiLstituted  agents.  Whose  Grovem- 
ment is  it?  The  people's.  Have  they  any  interest, 
other  than  the  interest  of  the  Governmeni?  Cer- 
tainly not.  Whose  money  is  this?  You  say,  the 
people's.  Very  well.  If  the  Greneral  Grovehiment 
and  the  State  Goveminents  both  belong  to  the 
people,  and  this  money  also  be.ongs  to  ihem,  ii  is 
/  merely  a  quest\pn  to  which  of  the  Governments  shall 

it  be  given?  The  State  Grovernments  say  they  want  it: 
90  do  we.  We  have  collected  it  under  our  laws,  and 
intended  to  place  it  with  the  States  for  safe  keeping 
until  we  needed  it;  but  it  turns  out  that  we  want  it 
l>efore  it  has  been  parsed  over  to  them.  Is  the . 
General  Grovemment  to  stop,  in  order  that 
money  may  be  placed  with  the  States  for  sajt 
httyingi  The  proposition  is  an  absurdity  upon  its 
ftce^  Are  we  to  pay  over  thi^  money  for  the 
pleasure  of  immediately  calli  ^g  it  back?  What 
statesman  would  advocate  such  a  doctrine? 

When  the  law  of  June,  1836,  passed,  this  mo- 
ney was  treated  as  a  deposite.  Every  one  knows 
that,  as  a  iiHtribulwn  law,  it  could  never  have 
passed  through  either  House  of  Congress;  and  if  it 
had,  it  would  have  been  vetoed  by  the  President. 
It  is  treated  as  a  deposite  upon  the  face  of  the  law. 
The  Secretary  is  directed,  by  consent  qf  the  States^ 
10  place  the  money  with  them.  The  word  consent  is 
used  as  to  the  banks  also,  and  for  the  obvious  rea- 
son, Aat  we  could  not  compel  either  the  States  or 
the  State  banks  to  take  our  money;  they  must  consent 
to  it.  Neither  the  terms  employed,  nor  the  pro- 
ceedings enjoined,  imply  a  contract,  except  that 
the  States  and  banks  shall  pay  the  money  to  this 
Government  when  required  to  do  so.  Suppose 
Congress  had  repealed  that  law  before  Januar)% 
1837,  would  the  States  have  been  entitled  to  any 
thing  under  it?  Have  they  a  vested  right  to  the  mo- 
nejr?  Suppose  a  war  had  broken  out  in  the  inter- 
val, between  June,  1836,  and  January,  1837,  ren-' 
dering  all  the  funds  we  had  necessary  for  the  pur- 
poses of  this  Government — would  any  one  con- 
tend that  we  were  still  bound  to  go  on,  and  depo- 
site the  money?  Congress  did  virtually  repeal  the 
law  in  part,  by  appropriating  some  six  or  seven 
millions  last  session  over  and  above  all  the  other 
money  which  they  had  in  the  Treasury,  and  of 
course  thus  far  encroaching  upon  this  fund.  When 
Uie  law  of  June,  1836,  passed,  we  were  told  that  the 
States  were  patriotic  and  high  minded,  and 
would  pay  this  money  promptly,  whenever 
it  should  be  needed;  and  that,  until  that  pe- 
riod, they  could  use  it,  which  was  much  bet- 
ter &an  to  allow  the  banks  to  use  it  for  their  pri- 
vate advantage.  It  was  supposed  it  would  be  much 
safer  too  in  the  State  Treasuries  than  in  the  banks. 
What  do  we  see  and  hear  now?  Now  itii  a  con- 
trod;  and  although  three  instalments  have  been 
paid,  and  the  Treasury  is  empty,  gentlemen  here 
arc  willing  to  see  the  wheels  of  Government  stop, 
that  they  may  secure  the  balance  which  their 
States  expected  to  receive!  Who  would  have  anti- 
cipated this?  We  have  given  them  our  all,  and 
they  now  want  us  to  violate  the  Constitution,  and 
horrow  money  to  place  on  deposite  with  the  States* 
If  we  can  do  so  for  that  purpose,  we  can  borrow 
to  loan  to  banks  and  individuals,  or  for  any  other 
purpose  under  heaven.  We  placed  this  money 
with  the  States,  supposing  it  would  be  safer  than  in 
the  banks.    The  banks  can  not  now  pay  ns  what 


they  have  got,  though  they  will  finally  tlischarge 
every  dollar;  but  the  amount  with  the  States  will 
indeed  be  safer  than  in  banks;  for,  from  the 
spirit  displayed  in  Congress,  I  do  not  believe  we 
shall  ever  get  the  consent  of  their  representatives 
to  pay  back  one  dollar  of  what  they  have  received. 
Gentlemen  talk  of  contracts,  and  of  "public  faith!" 
That  will  be  keeping  public  faith,  and  fulfilling 
contracts,  with  a  vengeance! 

Is  it  expedient  to  withhold  this  monej'^  I  think 
so.  We  are  about  to  issue  ten  or  twelve  millions 
ef  Treasury  notes.  They  will  be  payable  one  year 
after  date.  We  should  have  a  fund  provided  for 
their  redemption  as  they  fall  due.  This  money  in 
the  banks  is  that  fund.  In  connection  with  what 
will  be  paid  in  on  the  merchants'  bonds,  we  shall 
have  a  sum  equal  to  the  notes  issued.  The  value 
of  such  paper  as  Treasury  notes  depends  somewhat 
upon  the  ability  to  make  prompt  payment,  as  well 
as  upon  the  ultimate  responsibility  of  the  Govern- 
ment. The  receivabilitv  of  the  notes  in  payment 
of  public  dues  will  create  a  demand  for  th^m ;  and 
the  provision  for  their  prompt  payment  will  add  to 
their  value  in  the  money  market. 

Again:  we  must  either  retain  these  funds,  or  bor- 
row money  to  carry  on  the  Governmeni.  We  must 
issue  btock,  and  create  a  national  debt,  or  resort  to 
these  funds.  Gentlemen  say  we  are  borrowing 
money  when  we  issue  notes.  Well,  be  it  so.  Then, 
when  I  settle  with  my  neighbor,  and  give  him  my 
due  bill  for  the  balance  I  owe  him,  because  I  have 
not  the  money,  /  hove  horrotved  that  sum  of  motiey 
from  him!  Is  this  the  common,  usual  acceptation 
of  the  term?  If  it  is  not,  why  become  so  very  me- 
taphysical and  astute  ail  at  once,  to  fix  upon  us 
what  is  supposed  to  be  the  odium  of  borrowing  mo- 
ney? We  cannot  pay,  because  we  cannot  collect; 
and,  like  honest  men,  we  give  notes  to  those  we 
owe,  promising  lo  pay  as  soon  as  we  can  get  our 
money.  That  is  the  whole  matter,  disguise  it  as 
you  will. 

We  have  not  the  means  to  pay  this  instalment  to 
the  States.  The  Secretary  has  told  us  so.  He  can- 
not raise  the  money.  Gentlemen  affirm  that  the 
States  will  take  the  paper  of  the  deposite  banks. 
Why,  we  all  know  that  this  is  not  so.  The  States 
*might  take  ihe  paper  of  banks  within  their  own 
limits,  or  in  their  immediate  neighborhood;  but 
the  banks  in  the  south  and  west  have  nearly  all 
the  money  due  the  Grovemment.  There  is  no  mo- 
ney in  the  north.  Will  Massachusetts  take  the  pa- 
per of  the  Alabama  and  Mississippi  banks — from 
ten  to  twenty  per  cent,  below  par  in  Boston — and 
bind  herself  to  retorn  specie,  when  called  upon 
for  payment?  Will  Maine,  New  York,  or  any 
other  middle  or  northern  State,  do  so?  We  know 
they  will  not.  It  is  idle,  therefore,  to  talk  of  turn- 
ing the  banks  over  to  the  States.  The  States  would 
present  their  drafts  upon  the  banks,  get  them  pro- 
tested, and  then  return  them  upon  the  Treasury — 
producing  still  further  embarrassment  than  already 
exists. 

If  we  create  a  debt  by  borrowing  money,  how  is 
it  to  be  paid?  By  new  taxes  levied  upon  the  peo- 
ple. Not  direct  taxes,  but  but  by  o  high  tariff.  Let 
the  planting  and  agricultural  Slates  look  to  this. 
Without  a  debt,  there  can  be  no  pretext  for  keeping 
up  the  tariff*.  With  such  an  incumbrance,  there 
will  be  a  reason  for  its  continuance;  and  when  was 
such  an  opportunity  ever  known  to  [slip  through 
the  fingers  of  the  manufacturing  interest,  ioithout 
being  improved?  It  is  time  for  the  planter  and  the 
farmer  to  begin  to  take  care  of  themselves.  Those 
who  produce  all,  and  "pay  for  all,"  are  usually 
forgotten  amidst  the  contests  and  combhiations  that 
take  place  in  legislating  for  other  portions  of  the 
community.  They  share  the  too  common  fete  of 
modest,  unobtrusive  merit.  They  are  overlooked, 
whilst  the  clamofous,  impudent  and  obstreperous, 
often  obtain  advantages  to  which  they  have  no 
just  or  well  founded  pretensions. 

As  to  the  amendment  offered  to  this  bill  by  the 
gentleman  from  South  Carolina,  (Mr.  Pickens,)  I 
have  nothing  to  say.  I  see  no  particular  objection 
to  it,  and  shall  vote  for  the  bill  whether  the  amend- 
ment prevail  or  not.  In  either  case,  my  object 
will  have  been  effected.  That  object  is  the  post- 
ponement oi  the  deposite,  to  enable  the  Govern- 
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meni  to  use  its  own  funds,  to  pay  its  debt*:,  and 
fulfil  its  obligations. 

These  are  our  measures;  this  is  our  system.  If 
the  opposition  have  any  thing  better,  let  them  pre- 
sent it,  and  I,  for  one,  will  cheerfully  vote  for  it. 
The  question  presented  to  every  gentleman  now  is, 
RELIEF  or  NO  RELIEF.  Show  US  your  hands,  gen- 
tlemen! What  do  you  intend  to  do?  Have  you  any 
plan  to  relieve  the  country?  Can  you  do  any  thing 
for  the  people?  Are  you  willing  the  wheels  of  the 
people's  Government  shall  move  on,  or  do  you 
mean  tc  let  them  stop?  These  are  grave  ques- 
tions; and  every  man  must  answer  them  to 
himself  and  to  his  constituents  in  the  best  man- 
ner he  can.  Bnt,  sir,  the  people  will  not  judge 
gentlemen  by  their  professions;  the  practice  must 
conform  to  them.  And  without  pretending  to  the 
gift  of  prophecy,  I  will  predict,  that  he  who  offers 
nothing  for  the  public  benefit,  at  this  perilous  and 
interesting  crisis,  and  at  the  same  time  opposes  all 
measures  presented  by  others — no  matter  how 
much  concern  he  may  avow  for  the  sufferings  of 
his  country — on  his  return  to  the  bosom  of  his  dis- 
trict, will  find  himself  subjected  to  a  fiery  ordeal 
before  his  insulted  constituents.  The  good  sense 
of  the  country  will  set  this  matter  right,  and  by 
that  decision,  willing  or  unwilling,  we  must  all 
abide. 

For  my  own  part,  I  shall  sustain  the  bills  before 
•he  House,  believing  them  to  be  fraught  with  per- 
manent good  for  that  common  country,  which 
should  be  so  dear  to  us  all.  And  whether  they  suc- 
ceed or  fail,  I  shall  at  least  have  the  consolation ef 
Icnowing  that,  ai^  an  humble  individual,  I  have 
contributed  every  thing  in  my  power  to  deliver 
both  the  Government  and  the  people  from  the  mis- 
fortunes, and  difficulties  which  at  present  surroud 
them.  I  must  close,  sir,  by  thanking  the  House 
for  their  kind  and  patient  ni! onion. 


REMARKS  OF  MR.  TAYLOR 

Of  New  York, 
hi  the  House  qf  Representatives,  September  26, 1837. — 

In  Committee  of  the  Whole,  on  the  bill  to  post^ 

pone  the  fourth  instalment  of  deposite  with  the 

States. 

Mr.  TAYLOR  addressed  the  committee  as  fol- 
lows: 

Mr.  Chairman :  The  subject  under  consideration 
has  already  been  so  fully  and  so  ably  discussed, 
that  it  will  be  difficult  for  me  to  ofl^er  any  extended 
remarks,  without  occupying  ground  already  occu- 
pied by  those  who  have  preceded  me.  I  shall 
therefore,  sir,  both  from  necessity  and  inclination, 
endeavor  to  be  brief. 

Most  of  the  gentlemen  who  have  addressed  the 
committee  in  opposition  to  this  bill,  have  com- 
menced their  remarks  with  a  criticism,  or  rather 
denunciation  of  the  report  of  the  Secretary  of  the 
Treasury/  Grcntlemeu  say  they  cannot  understand 
it;  that  it  is  difficult  to  comprehend;  that  it  is  a 
labyrinth  of  perplexities  and  diflicultie*^;  and  the 
gentleman  from  Ohio  (Mr.  Loomis)  fears  to  em- 
bark in  the  attempt  to  fathom  it,  lest,  peradven- 
ture,  he  might  become  entangled  in  the  meshes  of 
financial  intricacy.  The  gentleman  from  Virginia 
(Mr.  Mercer)  has  gone  into  an  investigation  of  the 
report,  but,  I  must  confess,  I  was  unable  to  under- 
stand the  errors  which  he  endeavored  to  point  out. 
He  stated,  to  be  sure,  that  there  was  something 
over  $700,000  of  the  Navy  Pension  Fund,  which 
ought  not  to  be  deducted  fron^  the  first  instalment 
due  from  the  United  States  Bank,  as  proposed  by 
the  Secretary.  He  also  alluded  to  the  condition  of 
the  mint,  and  came  to  the  conclusion  that,  instead 
of  requiring  one  million  of  dollars  for  its  operation, 
a  much  less  sum  would  be  amply  SMLifficient  for 
that  purpose.  These  seemed  to  be  two  material 
points  which  the  gentleman  dwelt  upon  in  his  ex- 
pose of  the  errors  of  that  report.  But,  even  sup- 
posing the  gentleman  correct  in  his  views  uptm  these 
points,  what  does  it  amount  to?  Why,  you  do  not 
save  enough  to  cover  the  estimate  of  additional  ap- 
propriation for  the  Seminole  war,  which  is  to  be 
provided  for  by  a  bill  now  on  your  table;  so  that, 
by  adding  to  your  available  means  all  the  gentle- 
man proposes  by  these  two  items,  the  aggregate  of 
deficit  will  not  be  diminished.    Now,  sir,  I  ask 
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gcntleracn  who  can  noi,  or  who  will  nor,  investigate 
the  report  of  the  Secretary  of  the  Treasury,  so  as  to 
expose  its  errors,  if  any  there  be,  if  they  are  not 
bound  to  take  the  statements  of  a  responsible  officer 
of  this  Government,  especially  upon  those  points 
which  are  so  clear  that  they  cannot  be  misappre- 
hended? It  appears  to  me  ihey  are.  Several  gen- 
tlemen, on  both  sides  of  the  question,  have  pre- 
sented their  estimates,  and  I  believe  every  one  of 
them  has  come  to  the  same  resuli — that  there  will 
be  a  large  deficit  in  the  Treasury,  of  available 
means  to  meet  the  current  expen.^s  of  the  year. 
And  so  says  the  report  of  the  Secretary.  Gentle- 
men have  come  to  this  conclusion  by  different  pro- 
cesses, but  they  all  come  to  the  same  result. 

Then,  sir,  if  this  be  so,  what  is  the  remedy? 
How  shall  this  deficiency  be  supplied,  and  the 
Treasury  relieved  from  its  temporary  embarra.«s- 
ment?  The  bill  undei  consideration  is  deemed  one 
among  the  most  prominent  measures  of  accom- 
plishing this  object.  This  measure  has  received 
the  consideration  and  recommendation  of  the  Presi- 
dent, and  the  Secretary  of  the  Treasury;  the  grave 
deliberation  of  one  branch  of  Congress,  who 
promptly  acted  upon  it  and  sent  it  to  this  House; 
and  the  Committee  of  Ways  and  Means  has  re- 
ported it  for  onr  deliberation.  Now,  sir,  what  are 
the  objections  urged  against  the  passage  of  this 
bill? 

The  first  objection  which  has  been  urged,  and 
which  has  been  reiterated  by  almost  every  gentle- 
man who  has  opposed  the  bill,  is,  that  it  impairs 
the  validity  of  a  contract — a  contract  binding  upon 
the  General  Government,  for  the  performance  of 
which  it  has  pledged  its  faith,  and  from  which  we 
can  not  recede.  Mr.  Chairman,  I  am  no  lawyer, 
and  with  regard  to  those  nice  legal  distinctions  and 
technicalities  of  law  which  have  been  introduced 
to  sus'ain  this  position,  I  have  nothirig  to  say. 
I  shall  leave  gentlemen  of  the  law  to  measure 
swords  upon  those  points,  for  I  believe  this 
House  is  abundantly  supplied  with  legal  talent. 
I  shall  content  myself  with  taking  a  plain  common 
83nse  view  of  the  subject.  Well,  sir,  what  are  the 
facts?  The  law  of  1836  directed  the  Secretary  of 
the  Treasury  to  deposite  with  the  several  States  the 
money  which  shall  be  in  the  Treasury  of  the 
United  States  on  the  1st  day  of  January,  1837,  re- 
serving the  sum  of  five  millions  of  dollar;,  and  to 
receive  therefor  certificates  of  deposite,  pledging 
the  faith  of  the  Slates  for  the  safe-lceeping  and  the 
repayment  thereof,  according  to  the  condition  of 
the  act,  ***  for  tlie  purpose  of  defraying  any  wants 
of  the  public  Treasury."  This  act,  so  far,  is  only 
binding  upon  an  Executive  oflicer  of  the  Govern- 
ment, directing  him  in  what  manner  to  dispose  of 
the  public  funds  for  safe-keeping;  and  he  was 
bound  to  execute  it,  so  far  as  was  practicable.  Now, 
sir,  what  is  the  next  step  in  this  process,  to  make 
out  what  gentlemen  call  a  contract  binding  upon 
this  Government?  I  shall  follow  the  example  of 
my  colleague,  (Mr.  Parker,)  who  referred  to  the 
State  of  New  York  to  illustrate  his  vieWs,  and  who 
presented  to  the  House  a  correct  statement  of  the 
effect  this  bill  will  have  upon  the  people  of  that 
State.  I  have  not  before  me  the  law  of  that  State 
making  provision  for  the  di^fposal  of  its  quota  of 
the  surplus,  neither  am  I  able  at  present  to  obtain 
it;  but  I^ate  from  recollection,  that  the  enact- 
ment conjSences  by  saying  that  "the  money  which 
has  6een,  or  which  shall  5f ,  deposed  with  this  State 
for  safe-keeping,"  etc.  and  this  is  the  point  to 
which  I  wish  to  calf  the  attention  of  the  House. 
There  is  nothing  definite  either  in  the  law  of  Con- 
gress or  the  State  as  to  the  amount  of  money 
to  be  depo.<iied.  The  State  agrees  to  receive  for 
safe-keeping  such  an  amount  as  the  Secretary  of 
the  Treasury  shall  deposite  with  it,  and  to  return 
it  in  limited  amounts  when  called  for  by  "  the 
wants  of  the  public  Treasury."  Thus  far  it  will 
not  be-  pretended  there  is  any  contract  entered  into 
between  the  parties,  by  which  the  faith  of  this 
Government  is  pledged  to  deposite  with  the 
State  any  amount  of  money,  or  by  which  the 
State  ha.<<  a  right  to*  claim  any  amonni. 
Ei'her  party  has  a  right  to  recede,  to  repenl 
is  law.  When,  then,  is  this  contract  made? 
When  is  it  consummated,  if  there  be  a  con- 
tract?     Certainly   not    until  there  is  money  de- 


posited with  the  State,  and  a  certificate  of  de- 
posite given  therefor.  Then  the  faith  of  the 
State  is  pledged  for  the  safe-keeping  of  so  much  as 
is  deposited,  and  fcr  its  return,  when  called  for, 
agreeably  to  the  terms  of  the  law.  But  does  it  go 
beyond  this?  Is  there  any  contract  for  a  dollar 
more  than  is  covered  by  the  certificate  of  deposite?* 
It  appears  to  me  not.  And  I  a.*:k  gentlemen — I  ask 
my  colleague,  (Mr.  Sibley,)  who  so  ably  and  elo- 
quently argued  this  point — if  there  is  any  contract 
for  a  smgle  cent  beyond  this?  Is  it  any  thing  more 
than  a  mere  certificate  of  deposite,  given  by  the 
State  for  the  amount  received?  If  the  law  of  1836 
is  what  it  professes  to  be — what  it  was  then  declar- 
ed to  be — an  act  of  deposite,  for  the  safe-keeping 
of  the  public  treasure  until  it  should  be  wanted  for 
any  purposes  of  the  Government,  1  hold  it  is  com- 
petent for  Congress,  at  any  time,  to  direct  the  Se- 
cretary of  the  Treasury  to  disconiinuc  to  make  fur- 
ther deposites  with  the  States,  and  to  appropriate  it 
to  such  objects  as  the  public  service  may  require. 
These,  sir,  are  my  views  of  the  much  talked  of  con- 
tract. 

Mr.  Chairman,  I  am  not  one  of  those  who  voted 
for  the  deposite  law.  But  1  do  not  take  ground  in 
favor  of  the  passage  of  this  bill,  because  I  was 
opposed  to  the  act  of  1836.  The  law  having  pas- 
sed, I  have  never  felt  any  disposition  on  this  ac- 
count to  throw  any  obstacles  in  the  way  of  its  com- 
plete fulfilment,  were  it  in  my  power  to  do  so. 
And  none  would  be  more  gratified  than  myself  to 
believe,  that  no  necessity  now  existed  ft»r  arresting 
its  progress;  and  none  will  more  sincerely  regret 
any  inconvenience  which  the  States,  or  the  people 
of  any  of  the  Stales,  may  experience  from  the  pas- 
sage of  this  bill.  But,  sir,  I  take  other  and  higher 
ground.  We  have  not  the  means  of  making  this 
deposite.  The  Treasury  does  not  possess  them. 
If  yon  take  all  the  means  in  the  deposite  banks, 
subject  to  draft,  you  haVe  not  enough  to  meet  this 
call.  It  is  not  to  be  inferred  that,  by  withholding 
this  fourth  instalment,  you  replenish  the  Treasury 
to  that  amount,  as  seems  to  be  intimated  by  state- 
ments which  have  been  presented;  for  much  of 
that  on  deposite  in  the  banks  is  not  at  present  avail- 
able,  and  besides,  we  have  on  our  tables  a  bill  au- 
thorizing the  Secretary  of  the  Treasury  gradually  to 
withdraw  the  public  money  in  their  hands,  in  such 
manner  as  may  be  convenient  for  them,  without  op- 
pressing them;  and  if  the  Treasury  drafts  shall  not,  or 
cannot  be  met  by  them  when  presented,  the  Secretary 
is  authorized  to  give  them  suitable  time,  by  receiving 
interest,  and  additional  security.  So  then  it  is 
manifest,  that  the  amount  of  money  you  detain 
from  the  States  by  the  passage  of  this  bill,  is  not 
now  available  to  any  large  extent,  for  the  means  or 
'he  wants  of  the  Government.  But  it  relieves  the 
Treasury  from  much  of  its  present  embarrassment. 
It  saves  the  Secretary  from  the  necessity  of  further 
efforts  to  transfer  lo  the  States  every  dollar  that  can 
be  obtained,  to  the  detriment  of  the  public  service. 
It  disembarrasses  the  Treastuy,  as  far  as  it  goes, 
and  that  alone,  is  a  very  important  consideration 
at  this  time. 

Mr.  Chairman,  I  have  heard  much  about  the 
passage  of  this  bill  oppressing  the  people  ;  and  one 
gentleman  even  went  so  far  as  to  say,  he  would 
entitle  it  "an  act  to  oppress  the  people."  How  op- 
press them,  sir?  in  what  manner?  You  but  detain 
in  the  Treasury  that  which  its  immediate  wants  re- 
quire ;  you  relieve  it  from  the  embarrassment  of 
attempting,  at  this  time,  to  distribute  nine  or  ten 
millions  of  dollars  among  the  States  for  deposite. 
Sir,  do  the  people  of  these  United  States  feel  them- 
selves oppressed,  because  you  do  not  distribute 
among  them  every  dollar  you  have  in  the  Treasu- 
ry? Ay,  more,  borrow  millions  for  the  purpose 
of  distribution  ?  Is  this  the  estimate  gentlemen 
make  of  the  intelligence  and  patriotism  of  the  peo- 
ple 1  If  so,  they  greatly  underrate  them.  They 
po>sess  different  views  of  the  objects  for  which  this 
Government  was  oi^anized.  They  will  never  con- 
sider themselves  oppressed  by  your  taking  proper 
care  of  the  fiscal  affairs  of  that  Government  which 
they  have  instituted,  and  to  the  maintenance  of 
which  they  are  devoted. 

It  has  been  said  that  this  bill  will  oppress  the 
banlfs — will  cripple  them  in  their  abihly  to  accom- 
modate the  public.    But,  sir,  how  will  it  oppress  or 


injure  them  ?  Grentlcmen  proceed  on  the  supposi- 
tion that  if  the  instalment  is  paid,  the  States  would 
accept  drafts  on  the  deposite  banks,  which  would 
be  more  convenient  for  the  banks  ;  but  otherwise, 
the  banks  are  to  be  called  upon  for  payment 
in  specie,  which  they  cannot  meet ;  and  wah 
this  demand  upon  them,  they  could  not  afford 
accommodation  to  the  public.  It  may  be  true 
that  those  States,  where  there  is  suflScieni  money 
deposited,  might  accept  draHs  on  deposite  banks, 
which  would  be  more  convenient  for  the  banks  to 
meet.  But  weuld  the  States  not  so  situated  ac- 
cept drafts  on  distant  banks,  lake  their  depreciated 
paper,  and  obligate  themselves  for  the  repayment  of 
the  full  amount?  I  think  not.  But,  althoifgh  the 
banks  are  under  obligation  to  pay  all  their  deposites 
in  specie,  if  demanded,  and  much  of  which  has 
been  received  in  specie,  the  course  hitherto  p  irsued 
by  the  Secretary,  and  the  bill  to  which  I  before 
alluded, — should  it  become  a  law,  show  con- 
clusively that  the  banks  will  have  extended  to  them 
every  accommodation,  cotj^stent  with  the  public 
interest,  in  making  payment  of  the  deposites  to  the 
Government.  Since  the  suspension  of  specie  pay- 
ments by  the  banks,  millions  have  been  drawn 
from  them  by  the  acceptance  of  drafts,  given  to  the 
public  creditors,  in  a  manner  satisfactory  to  the 
holders,  without  having  paid  a  dollar  in  specie. 
And  such,  doubtless,  will  cont  nue  to  be  the  case, 
to  a  considerable  extent  at  least.  So,  then,  I  am  at 
a  loss  to  perceive  how  the  passage  of  this  bill  can 
cripple  the  banks,  and  thereby  lessen  their  ability  to 
accommodate  their  customers. 

Now,  sir,  if  this  bill  shall  not  pass,  I  ask  gen- 
tlemen opposed  to  it,  how  is  the  deposite  of  the 
fourth  instalment  to  be  made  to  the  States?  It  wiU 
not  be  contended  that  you  have  the  means  in  the 
Treasury  at  command.  Then  how  will  you  do  if? 
Will  3'ou  borrow  the  money — ^u'ill  you  use  the  credit 
of  the  Government  for  this  purpose?  Will  yoa 
raise  money  in  any'mai^ner,  either  by  taxation  or 
on  the  credit  of  the  Goternraent,  for  the  purpose 
of  deposite  with  the  States,  to  be  immediately  called 
back,  or  for  distribution?  Will  you  issue  Treasury 
notes  for  this  express  purpose?  That  is  the  way  I 
understand  many  gentlemen  propose  to  accom- 
plish this  object.  I  ask  then,  sir,  by  what  autho- 
rity, upon  what  sound  principles  of  constitutional 
legislation,  will  you  raise  money  on  the  credit  of 
this  Government,  for  the  purpose  of  distribution? 
I  call  it  distribution,  though  the  law  calls  it  depo- 
site, for  sue'/,  is  the  expressed  language  of  gentle- 
men of  the  opposition;  and  the  gentleman  from 
Virginia  (Mr.  Mercer)  said,  when  he  voted  for  the 
law,  he  designed  it  as  an  act  of  distribution;  he 
meant  it  as  such,  and  the  States  had  a  right  to 
the  money.  I  take  them,  then,  at  their  own  ex- 
pressed understanding  of  the  law,  and  again  ask, 
whence  do  you  derive  your  authority  to  raise 
money  for  the  express  purpose  of  distribution? 
Will  you  find  it  in  the  Constitution?  Sir,  in  my 
opinion,  it  would  be  a  palpable  violation  both  of 
the  letter  and  spirit  of  that  sacred  instrument  It 
would  be  a  perversion  of  the  objects  for  which  this 
GJovemment  was  formed.  GJentlemen  may  cover 
the  design,  by  saying  they  raise  money  to  enable 
the  Government  to  carry  on  its  fiscal  operations,  in 
which  this  will  be  included.  This  would  be  a 
roundabout  way,  an  indirect  mode,  of  arriving  at 
the  same  object.  With  the  understanding  of  the 
intent  and  meaning  of  the  13th  section  of  the  depo- 
site act,  as  has  been  frankly  avowed  upon  this 
floor,  it  would  be  indirectly  doing  what  I  am  well 
assured  you  could  never  get  a  vote  of  this  House 
to  do  directly,  and  if  it  had  been  supposed,  at  the 
time  the  deposite  law  was  pas?ed,  that  it  was  to  be 
a  distribution  act,  it  never  could  have  received  the 
vote  of  a  majority  of  this  House,  or  the  sanction  of 
the  then  Chief  Magistrate.  Is  it  tnie,  sir,  that 
the  power  in  quejJtion  is  to  be  derived  from 
"the  general  welfare''  clause  of  the  Constitu- 
tion, as  seemed  to  be  the  opinion  of  the  gen- 
tleman from  New  Jersey,  (Mr.  Halstead?)  Why, 
sir,  take  that  clause  in  that  sense,  and  you  may 
make  it  cover  any  and  every  thing  that  one  can 
possibly  imagine  may  be  for  the  general  welfare  ; 
and  with  the  selfish  feelings  of  men,  their  notions 
of  "  general  welfare"  are  too  apt  to  centre  very 
near  home.    Every  project,  no  matter  how  vision- 
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arjr,  whether  among  the  entimerated  powers  of 
C' jn^ress  «jr  not,  would  be  embraced  under  it,  and 
fjtie  barriers  ot*  the  Constitution  trampled  under 
loot,  ir  such  are  the  views  of  the  gentleman,  the 
question  which  he  raised  with  reference  to  himself 
jnay,  1  imagine,  be  easily  settW ;  for  no  democrat 
will  assent  to  such  a  latitudinarian  construction  of 
;the  Constitution. 

Mr.  Chairman,  it  has  been  asserted  by  gentle- 
men that  some  portion  of  this  money  may  become 
available  by  retrenchment — by  withholding  expen- 
ditures under  the  appropriations  of  the  last  Con- 
gress. Sir,  the  Secretary  of  the  Treasury  has  told 
u«,  that  when  the  revulsion  in  the  mercantile 
affairs  of  the  country  commenced,  or  became 
seriously  fell,  in  May  last,  a  minute  and  criti- 
cal examination  was  instituted  of  the  various 
Hems  of  appropriation,  to  ascertain  what  could 
be  deferred,  in  order  to  relieve  the  Treasury  from 
anticipated  embarrassment;  and  **the  result  was,  that 
enough  oould  and  wo^ld  be  postponed  till  next 
year,  to  amount  to  about  $15,000,000.^'  And  upon 
this  basis,  his  estimate  of  Uie  condition  of  the  Trea- 
sury for  (be  last  quarter  was  made.  This,  it  ap- 
pears, in  his  judgment,  is  all  that  could  be  post- 
poned. Those  who  propose  to  relieve  ihe  Treasury 
in  this  way,  have  not  selected  the  items  which  they 
"would  postpone,  and  I  apprehend  it  would  be  diffi- 
/"  cult  for  them  to  do  so;  and  should  a  proposition  be 
brought  forward  for  this  purpose,  it  would  take  three 
months  to  select  and  agree  upon  the  items,  consi- 
dering the  various  interests  involved,  and  the  dis- 
cussion that  would  grow  out  of  it;  while  immediate 
action  is  needed,  to  provide  for  the  indispensable 
wants  of  the  Government. 

I  have  heard  much  in  the  course  of  this  debate 
about '^measures  proposed  for  relief  of  Grovernment, 
but  none  for  the  suffering  people."  Here  is  a 
theme  on  which  gentlemen  s^eem  to  dwell  with 
great  pathos  and  zeal.  Sir,  I  would  ask  gentlemen 
what  they  mean  by  "affording  relief  to  the  Gtovem- 
raent,  and  none  for  the  people?"  What  is  your 
Government,  but  the  Government  of  the  people, 
instituted  by  their  choice,  and  for  their  own  exclu- 
sive benefit?  Your  army  is  the  army  of  the  peo- 
ple, for  their  protection,  for  the  protection  of  your 
coast  and  your  frontiers,  your  homes,  your  fire- 
sides, and  your  altars,  when  threatened  by  danger 
from  without.  And  this  army  must  be  provided 
for.  Your  navy,  designed  for  the  protection  of 
your  wide-spread  commerce,  extended  over  every 
sea,  is  the  navy  of  the  people.  Your  appropria- 
tions for  harbors,  light-houses,  and  the  improve- 
ment of  your  navigable  waters,  are  for  the  people, 
for  the  benefit  of  their  commerce.  Your  re- 
lations with  foreign  Governilients,  maintained  at 
considerable  expense,  is  for  the  preservation  of  the 
rights,  the  honor,  and  the  dignity  of  that  GJovern- 
meut,  which  the  people  have  established.  Talk 
about  separating  the  Government  from  the  people, 
as  though  they  possessed  separate  and  distinct  in- 
terests! Why,  sir,  what  did  the  people  send  us 
here  to  do?  Do  they  ask  you  to  pay  their  debts, 
or  to  make  appropriations  to  relieve  men  who  have 
become  involved  in  ruinous  speculations''  No,  sir. 
We  are  but  the  servants  of  the  people,  sent  here  to 
make  the  necessary  provision  for  the  expeases  of 
their  Government,  and  to  adopt  such  measures  as 
shall  best  promote  the  public  welfare,  within  the 
constitutional  limits  assigned  us.  And  this  they 
expect  us  to  do.  But  they  have  not  become  such 
sordid  worshipers  of  Mammon,  as  to  sacrifice  all 
these  high  public  considerations,  and  to  expect  or 
wish  us  to  legislate  for  the  reUef  of  private  embar- 
rassment, or  to  scrape  out  every  dollar  from  the 
public  Treasury,  and  distribute  it  among  them. 
When  gentlemen  complain  that  no  measures  of  re- 
lief to  the  people  are  proposed,  I  would  like  to 
know  what  measures  of  relief  they  have  in  view — 
what  do  they  propo.se?  After  the  President's  Mes- 
sage had  been  read  in  this  House,  it  tvas  then 
stated,  that  it  contained  no  plan  for  the  relief  of  the 
people.  The  Chairman  of  the  Committee  of  Ways 
and  Means,  in  his  place,  said,  he  hoped  gentlemen 
would  be  as  bold  and  frank  as  Ihe  President  had 
been,  in  bringing  forward  their  measures  of 
relief.  The  reply  was,  "we  shall  offer  no  re- 
medy— we  have  no  measures  to  propose."  Sir, 
I    had   heard   that    thit    was  to  be  the   course 


of  policy  of  the  opposition;  before  I  started 
for  this  place,  I  had  seen  it  in  the  newspapers;  it 
has  been  announced  here.  And,  while  it  has  been 
said  they  would  propose  no  measure  of  relief,  it 
has  been  believed  they  would  oppose  every  propo- 
sition the  AdminLstration  or  its  friends  should  pre- 
sent. But  this,  I  hope  and  trust,  will  not  be  so.  I 
hope  gentlemen  will  not  be  controlled  by  conside- 
rations so  narrow,as  to  oppose  every  thing  and  pro* 
pose  nothing;  thus  keeping  the  country  in  continual 
agitation  and  suspense;  that  they  may  ultimately 
arrive  at  that  object  which  they  have  so  much  at 
heart — a  charter  for  a  United  States  Bank.  This, 
sir,  is  the  only  remedy,  the  only  relief  measure, 
which  I  have  heard  suggested  by  that  party,  cither 
here  or  elsewhere.  It  is,  with  them,  the  grand 
panacea  that  is  to  remove  all  political  and  pecu- 
niary embarrassments.  But,  sir,  I  apprehend  the 
period  is  too  far  distant  for  relief  to  ceme  through 
this  channel.  The  resources,  the  energy,  and  the 
enterprise  of  the  country,  are  too  great,  for  the 
people  to  remain  embarrassed  and  distressed 
long  enough  for  this  event  to  happen ;  they 
will  not  soon  be  induced,  from  panic  and  pres- 
sure, real  or  fictitious,  to  throw  themselves, 
for  relief,  into  the  arms  of  an  institution  which 
so  recently  they  have  found  a  most  formida- 
ble political  enemy,  boldly  entering  the  political 
arena,  and  doing  battle  with  the  powerful  weapons 
of  wealth  and  influence  against  the  administration 
of  the  country.  And  the  seoner  the  friends  of  a 
national  bank  settle  it  in  their  minds  that  the  peo- 
ple of  these  United  States  will  not  yield  to  their 
wishes  in  this  respect,  and  act  accordingly,  they 
will,  in  my  humble  judgment,  remove  one  of  the 
oVstacles  in  the  way  of  a  speedy  return  to  a  sound, 
healthy,  and  prosperous  condition  of  the  business 
of  this  country. 

But,  sir,  arc  there  no  meafcures  of  relief  proposed 
by  the  administration  and  its  friends?  The  greatest 
suffering,  since  the  commencement  of  the  revulsion 
and  pressure  in  the  business  of  the  country,  has 
be?n,  I  believe,  with  the  mercantile  community. 
The  great  agricultural  interest  of  the  country  has 
suffered  comparatively  little ;  it  is,  in  the  main,  in 
a  prosperous  condition.  It  is,  thvo,  from  the  former 
class  whence  the  cry  of  relief  mosi  loudly  comes,  and 
it  is  more  directly  for  their  benefit  that  measures  are 
proposed;  and,  for  one,  I  am  willing  to  do  any  thing 
for  their  relief,  or  any  other  portion  of  ray  fellow- 
citizens,  consistent  with  my  notions  of  public  duty, 
and  the  trust  reposed  in  me,  as  a  i^presen*ative 
upon  ibis  floor.  But  there  is  a  constitutional  bar- 
rier which  I  should  not,  and  which  I  can  not  pass. 
I  find,  sir,  upon  my  table,  a  bill  from  the  Senate 
to  postpone  the  payment  of  duties  on  the  merchants, 
bonds,  a  most  important  measure  for  their  benefit. 
Another,  to  remit  the  duties  on  goods  destroyed  by 
the  fire  in  the  city  of  New  York.  Another,  for  the 
issue  of  Treasury  notes  to  the  amount  of  ten  mil- 
lions of  dollars,  or  so  much  thereof  as  shall  be 
required  by  the  wants  of  the  Treasury,  which  can 
not  fail,  not  only  to  aid  the  merchants,  but  to  be, 
at  this  time,  of  great  public  accommodation;  and 
another  bill,  regulating  the  settlement  with  the  de- 
posite  banks,  to  which  I  have  before  alluded.  And 
yet,  gentlemen  say,  no  measures  of  relief  are  pro- 
posed! But,  sir,  I  will  pursue  this  subject  no  fur- 
ther, for  it  was  not  my  intention  to  notice  all 
those  sweeping  charges  which  have  been  brought 
against  the  administration  and  its  policy;  but  to 
endeavor  to  confine  myself  to  the  subject  under 
consideration.  One  word,  sir,  as  to  the  amend- 
ment of  the  gentleman  from  South  Carolina,  (Mr. 
Pickens.) 

I  suppiose  all  those  who  will  vote  for  the  amend- 
ment, but  are  opposed  to  the  bill  without  it,  aban- 
don the  ground  of  a  contract  binding  the  action  of 
this  GK)vernment;  for  if  you  can  by  enactment 
postpone  one  year,  you  can  five,  ten,  or  indefi- 
nitely. It  becomes,  then,  merely  a  question  of 
expediency  as  to  time:  whether  it  shall  be  fixed 
for  some  future  day  certain  that  yon  will  deposite 
with  the  States  over  nine  millions  of  dollars ;  or 
whether,' by  an  indefinite  postponement,  you  will 
leave  it  for  Congress  hereafter  to  be  governed  by 
the  condition  of  the  Treasury.  For  the  present 
purposes  of  the  Treasury,  the  amendment  will 
accomplish  all  that  would  be  accomplished  by  the 


original  bill.     It  will  afford  the  temporary  relief 
desired;  but  as  (o  the  future  deposite  with  the  States, 
I  prefer  leaving  that  for  Congress  to  determine 
hereafter.    I  am  unwilling  to  hold  out  to  the  States 
the  expectation  that  this  deposite  will  be  made 
on  the  first  of   January,    1839,  when,  perhaps, 
at  that  time,  you  will  have  in  the  Treasury  no 
money  to  deposite;  and  especially  am  I  opposed 
to    pledging  the  faith   of   this  Government  that 
it    shall    be    made    at   that    time,    whether    we 
have  the  means  or  not,  as  proposed  by  the  honora- 
ble gentleman  from  Massachusetts  (Mr.   Adams.) 
I  can  not  consent,  by  my  vote,  to  pledge  the  faith  af 
this  Government  to  any  such  measure.    My  col- 
league (Mr.  Foster)  inquired  if  it  was  not  the  in- 
tention to  carry  out  the  provisions  of  the  law,  in 
making  the  last  instalment,  sooner  or  later?  So  far 
as  my  vote  is  concerned,  I  do  not  intend  it  shall  be 
given  to  deposite  money  with  Ihe  Stales  for  safe- 
keeping when  you  have  none  in  the  Treasury  to 
deposite,  and  may  have  to  resort  to  a  loan,  or  other 
means,  to  raise  it  for  that  purpose.    I  hold  the  law 
to  be,  what  it  was  professed  to  be,  a  deposite  law, 
for  the  purpose  of  withdrawing  from  the  banks  a 
large  amount  of  surplus  money,  which  had  accu- 
mulated in  their  hands,  and  depositing  it  with  the 
States,  where  it  would  be  more  safe,  as  well  as  more 
advantageous  to  the  public  interest;  and  I  choose 
not  to  regard  it  in  any  other  light,  whatever  others 
may  choose  to  call  it — either  a  gift,  distribution,  or 
loan,  by  which  the  States  have  a  right  to  claim  it, 
or  to  be  quoted  hereafter  as  a  precedent,  which 
would  be  of  dangerous  tendency.     I  prefer,  there- 
fore, the  bill  in  its  original  shape,  leaving  the  ques- 
tien  of  time  to  the  future  action  of  Congress,  when 
there  shall  be  a  surplus  on  hand  to  deposite.     But 
if  the  amendmept  prevails,  I  shall  vote  for  the  bill  as 
amended;  not  regarding  it,   however,  as  pledging 
the  faiih  of  the  Govemraont  that  the  money  ^hall, 
under  all  and  any  circumstances  which  may  exist, 
be  paid    to    the  States  at   that  time.      Having 
detained  the  committee  longer  than  J  intended,  I 
will  only  add  my  hope,  that  we  may  come  to  a 
speedy  action  upon  this  subject,  and  that  the  bill 
will  receive  the  approbation  of  a  majority  of  this 
committee. 


REMARKS  MR.  PICKENS, 
Of  South  Caroiina, 

In  the  House  ofRepre8entalives,^epletnber,  19, 1837. — 
The  bill  to  postpone  ihe  fourth  instalment  of  the 
payment  to  the  States  being  under  consiQeration; 
and  Mr.  Bell  having  concluded  his  speech  upon 
it- 
Mr.  PICKENS  of  South  Carolina,  said  he  had 
not  risen  to  make  a  speech;  he  was  not  prepared 
for  that;  but  that  he  merely  rose  to  touch  upon  the 
general  grounds  that  would  govern  him  in  the 
course  he  would  pursue  in  relation  to  the  bill  under 
consideration.  He  would  here  take  the  liberty  of 
saying  that  we  had  a  commentator  upon  the  report 
of  the  Secretary  of  the  Treasury  in  the  chairman 
from  the  Committee  of  Ways  and  Means,  and 
now  we  had  another  explanation  of  it  by  the  gen- 
tleman from  Maryland,  (Mr.  McKim,)  and,  not- 
withstanding all  this,  it  was  still  as  bungling  and 
confused  a  document  as  he  had  ever  been  oadled 
upon  to  analyze.  One  of  these  gentlemen  had  made 
the  sum  that  would  be  in  the  Treasury  on  the  1st 
October,  something  under  |2,000,000,  and  the  other 
had  made  it  |2,000,000.  Mr.  P.  would  recom- 
mend to  the  gentleman  from  Tennessee  (Mr.  Bell) 
that,  while  engaged  in  the  subject  of  reform,  he 
should  propose  a  reasonable  appropriation,  under 
the  direction  of  some  fit  and  suitable  person,  so 
that,  during  the  recess  between  this  and  the  regu- 
lar session,  the  Secretary  might  be  taught  both 
arithmetic  and  grammar.  This  might  be  sound 
economy,  for  it  might  save  the  time  and  trouble 
of  this  House  in  the  discussion  of  points  which  we 
now  witness  for  want  of  clearness  and  distinctness. 
With  all  the  conflicts  upon  these  points,  Mr.  P. 
was  strongly  impressed  with  a  conviction  that  the 
Treasury  would  be  embarrassed,  whether  from  mis- 
management and  extravagance,  or  the  pressure  of 
the  times,  or  from  all,  he  would  not  now  say.  He 
(Mr.  P.)  had  no  idea  of  now  distributing  §9,367,31 4 
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amongst  the  States,  only  that  the  lax-payiiig  people 
of  this  country  should  be  called  on  to  pay  back 
again  that  ainoufit  to  supply  the  demands  of  the 
(fcvernment.  He  was  not  for  incurring  a  debt 
merely  to  distribute  money  amongst  those  who 
would  receivre  two-thinls  of  the  amount,  and  not 
pay  one-third  in  raising  it.  He  would  not  go  be- 
fore his  constituents,  and  tell  them  that  he  had  in- 
volved them  in  a  debt  merely  that  other  and  more 
powerful  sections  might  lay  the  taxes  by  which  it 
was  to  be  redeemed.  Besides,  Mr.  P.  contended 
that  we  must  look  at  all  the  different  measures  pro- 
posed under  the  present  embarrassed  state  of  our 
affairs  as  one  system,  and  not  separately.  He  felt 
disposed  to  relieve,  as  far  as  ihis  Grovernracnt  could 
legally  do,  that  enterprising  and  meritorious  class 
of  citizens  engaiied  in  the  foreign  importations  of 
the  country.  They  deserved  our  sympathy,  our 
aid,  and  fostering  care.  We  had  a  bill  before  us 
proposing  indulgence  and  extension  of  credits  on 
their  bonds.  The  Senate  had  passed  one  extending 
the  time  for  nine  months,  and  also  for  the  same 
credits  on  all  bonds  for  a  year  after  the  1st  of  Octo- 
ber next.  Mr.  P.  was  in  favor  of  the  very  longest 
time  possible,  and,  with  that  view,  he  wished  the 
Treasury  relieved  from  the  immediate  demands 
IV  at  would  be  had  against  it  by  the  payment  of 
this  fourth  iustalment.  If  it  were  di5embarrassed 
from  this  demand  for  the  present,  it  would  enable 
Ui5,  without  ditRculty,  to  extend  the  custom-house 
bonds.  Let  not  those  who  desire  relief  to  import- 
ing merchants  embarrass  the  Treasury  by  too  ma- 
ny demands  upon  it. 

Mr.  P.  also  expressed  himself  in  favor  of  a  small 
amount  of  Treasury  notes,  unless,  under  very  re- 
stricted limitations,  their  only  qualities  being  their 
receivability  in  public  dues.  The  gentleman  from 
Tennessee  (Mr.  Bell)  had  enumerated  a  number  of 
appropriations  which  were  extravagant  and  u<?e- 
less,  and  which  ought  to  be  dispensed  with.  Mr. 
P.  agreed  with  him  entirely  on  that  point,  and 
would  here  say,  that  if  the  gentleman  would  bring 
in  a  bill,  enumerating  the  useless  and  extravagant 
objects,  and  calling  for  a  reduction  and  withhold- 
ing of  those  appropriations,  he  would  go  with  him 
heart  and  hand,  and  would  move  that  the  present 
bill  be  laid  aside  until  the  gentleman  would  have  a 
fair  opportunity  to  pass  his  retrenchment  bill.  He 
never  had  voted  for  these  objects,  and  never  would. 
But  the  gentleman  well  knew  that  no  such  bill 
would  ever  receive  the  sancton  of  this  committee. 
A  majority  here  were  for  extravai?ant  appropria- 
tions, and  would  at  any  time  expend  money  for 
any  thing  that  the  wit  of  man  might  propose,  even 
if  they  incurred  a  debt,  and  then  distribute  the 
f9,367,000  besides,  and  wring  the  last  cent  from 
the  productive  industry  of  this  country,  for  no  other 
object  than  to  divide  the  proceeds  amongst  their 
ccnstiluents.  Many  eame  here  good  opposition  re- 
form men,  and  continued  to  be  so  in  words,  for  the 
first  of  the  session,  but  in  the  last  ten  days;  when 
it  comes  to  voting  appropriations,  the  gentleman 
would  find  them  true  to  their  interest*^,  and  voting 
millions  upon  millions,  with  reform  upon  their  lips 
and  extravagance  in  their  hearts. 

[Here  Mr.  Bell  inquired  if  Mr.  P.  meant  to  in- 
clude him.  Mr.  P.  said,  not  at  all;  he  meant  the 
National  Republican  party  from  the  middle  and 
northern  sections  of  this*  Confederacy.] 

Mr.  P.  was  afraid  the  majority  here  would  not 
only  take  the  j|9,367,3I4,  but  pass  the  extravagant 
appropriations  again  and  again,  and  incur  a  debt 
t>(>  of  $-20,000,000  without  the  slightest  regret;  and 
ta  effect  their  purposes,  when  objects  of  expendi- 
tire  were  exhausted,  they  would  do  as  they  had 
done  before,  propose  to  tack  on  to  a  bill  containing 
large  appropriations,  a  bill  locating  "marine  hos- 
pitals" on  the  rivers  and  creeks  of  the  far  West, 
even  beyond  the  settled  country,  where  it  would  be 
difficult  to  fill  them  with  inmates,  unless  they  were 
to  collect  the  bears  and  w«lves  of  the  forest  for  that 
parposc.  This  is  what  the  majority  have  done  and 
will  do  here.  The  Secretary  of  the  Treasury  last 
year  estimated  the  wants  of  the  year  at  $27,000,090, 
which  was  about  1 10,000,000  more  than  he  ought 
to  have  asked,  and  yet  what  was  the  remarkable 
speci.'.cle  that  this  House  exhibited?  We  not  only 
voted  the  J27,000,000,  but  #33,000,000;  about 
$6,000,000  more  than  even  an  extravagant  adminis- 


tration asked  for.  This  is  your  economy  and  re- 
form. Mr.  P.  desired  u»  hold  back  the  fourth  in- 
stalment, so  as  to  induce  gentlemen  to  retrench  in 
expenditures,  uni^er  the  hopes  that  they  will  get  th« 
fourth  instalment  divided  hereafter,  if  they  will  re- 
duce the  demands  upon  the  Treasnry. 

The  gentleman  from  Tennessee,  (Mr.  Bell,)  Mr. 
P.  continued,  has  maintained  that  the  deposite  act 
was  a  contract  binding  upon  this  Grovemment;  and, 
by  consequence,  that  we  were  bound  to  make  the 
distribution,  whether  wc  wanted  it  or  not.  Mr.  P. 
said  he  could  not  thus  view  that  act.  He  looked 
upon  it  as  a  deposite  act,  and  not  a  distribution  act 
— creating  the  States  of  this  Union,  for  the  time 
and  for  a  particular  purpose,  branches  of  the  Trea- 
sury of  the  General  Government.  This  was  the 
legitimate  and  only  constitutional  object  of  that 
act.  We  have  no  right,  under  the  specific  objects 
for  which  we  can  appropriate  money  under  the 
Constitution,  to  give  it  to  the  Stales.  Mr.  P.  then 
read  the  clause  in  the  act  regulating  the  depositee 
and  the  condiiions  as  follows: 

Sec.  13.  ^nd  be  it  further  enacted^  That  the  mo- 
ney which  shall  be  in  the  Treasury  of  the  United 
States  on  the  firsit  day  of  January,  eighteen  hun- 
dred and  thirty-seven,  reserving  the  sum  of  five 
millions  of  dollars,  shall  be  deposited  with  the 
several  States,  in  proportion  to  their  respective 
representation  in  the  Senate  and  House  of  Repre- 
sentatives of  the  United  Stales,  as  shall  by  law  au- 
thorize their  Treasurers  or  other  competent  autho- 
rities to  receive  the  same  on  the  terms  hereinafter 
specified.  And  the  Secretary  of  the  Treasury  shall 
deliver  the  same  to  such  Treasurer,  or  other  com- 
petent authorities,  on  receiving  certificates  of  depo- 
site therefor,  signed  by  such  competent  authorities, 
in  such  form  as  may  be  prescribed  by  the  Secre- 
tary aforesaid,  which  certificate  shall  express  the 
usual  and  le2;al  obligations,  and  pledge  the  faith  of 
the  Stale  for  the  safe  keeping  and  repayment 
thereof,  and  shall  pledge  the  faith  of  the  States 
receiving  the  same  to  pay  the  said  moneys,  and 
every  part  thereof,  from  time  to  time,  whenever 
the  same  shall  be  required  by  the  Secretary  of  the 
Treasury,  for  the  purpose  of  defraying  any  wants 
of  the  public  Treasury  beyond  the  amount  of  the 
five  millions  aforesaid:  Provided,  TTiat  if  any  State 
declines  to  receive  its  proportion  of  the  surplus 
aforesaid,  on  the  terms  before  named,  the  same 
shall  be  deposited  with  the  other  States  agreeing  to 
accept  the  same  on  deposite,  in  the  proportion 
aforesaid:  .^nd  provided  furllier.  That  when  said 
money,  or  any  part  thereof,  shall  be  wanted  by  the 
said  Secretary  to  meet  appropriations  by  law,  the 
same  shall  be  called  for  in  ratable  proportions 
within  one  year,  as  nearly  and  conveniently  as  may 
be,  from  the  different  Slates  with  which  the  same 
ijj  deposited,  and  shall  not  be  called  for  in  sums  ex- 
ceeding ten  thousand  dollars  from  any  one  State, 
in  any  one  month,  without  previous  notice  of  thirty 
days  for  every  additional  8um  of  twenty  thousand 
dollars  which  may  at  any  time  be  requffed. 

He  then  argued  at  length  to  show  that  it  did  not 
partake  of  the  nature  ©f  a  contract,  but  a  mere  re- 
gulation of  the  surplus  that  might  be  in  the  Trea- 
sury, so  intended,  and  bearing  that  intent  upon  its 
face.  The  title  of  the  act  was;  '*A  bill  to  regulate 
the  deposites  of  the  public  money." 

He  was  at  a  loss  to  conceive  how  this  could  be 
called  a  contract,  which  was  intended  as  a  direc- 
tion to  the  Secretary  of  the  Treasury.  There  was 
no  specific  sum  named  to  be  delivered,  and,  if  a 
contract,  from  its  face,  no  specific  sum  could  be  re- 
covered. The  gentleman  had  said  that  it  was  a 
contract  stipulating  the  sum  for  the  use  and  benefit 
of  the  States.  There  was  no  stipulation  of  the 
kind  even  named  in  the  act.  The  words  use  and 
benefit  did  not  occur.  It  was  a  branch  of  the  Trea 
sury  which  the  States  might  control  pnd  dispose  of 
at  (heir  own  risk  and  responsibility.  The  only  se- 
curity required  was  their  faith.  The  limitations  in 
the  act  were  limitations?  upon  the  Secretary  of  the 
Treasury,  not  to  draw  back  any  sums,  except  in  a 
certain  way,  and  under  certain  restrictions,  but 
there  was  no  limitation  imposed  by  that  act  over 
Congres*!.  Congress  might  call  immediately  for 
the  whole  amount  by  any  appropriations  they  might 
make,  but  the  Secretary  could  not;  it  limited  him, 
but  not  Congress.    Suppose  we  had  been  visited 


with  foreign  invasion,  do  you  suppose  that  we 
could  not  then  withhold  the  fourth  instalment, 
because  we  were  bound  by  contract  to  pay  it 
over?  As  well  might  it  be  said  that  the  law  re- 
giilating  the  Treasurer,  and  giving  him  funds  un- 
der certain  conditions,  was  a  contract,  and  we 
were  bound  to  give  him  the  funds,  whether  in  the 
Treasury  or  not.  We  had  something  of  a  contract 
with  the  United  States  Bank,  created  in  1816,  by 
which  we  were  bound  to  deposite  the  surplus  with 
that  institution,  under  certain  conditions.  Those 
deposites  were  seized  and  removed  in  defiance  of  a 
plain  contract,  and  yet  the  gentleman,  with  his 
friends,  I  believe,  sustained  that  withdrawal  of  the 
funds.  And  we  are  now  to  be  told  that  we  must 
pay  over  the  fourth  instalment,  under  a  eontraett 
even  though  there  be  no  surplus  funds.  How 
absurd  must  our  position  be,  to  say  that  we  must 
now,  nndec  contract,  make  this  deposite,  when  by 
that  contract,  if  contract  k  be,  it  can  be  immedi- 
ately recalled  for  appropriations,  and  which  even 
the  Secretary  6f  the  Treasury  is  authorized  to  recall 
in  different  sums  if  needed  for  any  appropriation! 
made  by  law.  This  seems  to  be  any  thing  but 
financial  wisdom.  If  this  had  been  a  contract  he, 
Mr.  P.  never  would  have  voteil  for  it.  He  was 
not  for  an  entire  postponement,  but  for  disembar- 
rassing the  Treasury  at  present,  and  enforcing  fu- 
ture economy,  so  as  to  make  the  deposite  or  divi- 
sion hereafter.  It  was  not  the  time  for  the  South 
to  run  the  risk  of  incurring  a  debt  merely  to  dis- 
tribute a  lew  thousand  dollars,  while  others  woold 
get  millions.  If  it  be  a  contract,  show  the  bond, 
and  he  would  comply,  although  it  might  take  not 
only  the  "  pound  of  flesh,"  bat  blood  too. 


REMARKS    OF  MR  CUSHMAN, 

Of  New  Hampshire. 

In  the  House  of  Representativety  September  22, 1837 

Made  in  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  upon  the  bill  to  suspend  the 
4ih  instalment  of  the  deposite  act  of  June,  1836. 
Mr.  Chairman,  considerinjg  the  position  which 
I  occupied  in  the  last  Congress,  relative  to  the  sub- 
ject now  under  consideration,  I  hope  the  committee 
will  indulge  me  while  I   make  a  few   remarks. 
The  gentlemen  who  oppose  the  passage  of  this 
bill,  do  it  upon  the  ground  that  the  law  of  June, 
1936,  was   a  contract  made  by  the  United  States 
wiih  the  several  States,  by  which  the  General  Gfo- 
vernment  is  bound  to  deliver  to  the  several  Slates, 
in  four  equal  instalments,  their  due  proportion  of 
all  the  surplus  revenue  which  should  be  found  in 
the  Treasury  of  the  United  States  on  the  first  day 
of  January,  1837,  save  five  raiJlions.    On  the  pas- 
sage of  the  bill  regulating  the  public  deposites,  I 
recorded  my  vote  in  the  negative,  therefore  I  shall 
be  excused,  if  I  shall  contend  that,  both  in  letter 
and  spirit,  that  law  is  merely  to  r^ulate  the  depo- 
site of  the  surplus  revenue  of  the  United  States, 
and  not  a  contract  by  which  the  United  Slates 
would  be  legally  and  morally  bound  to  pay  money 
to  the  several  States,  whether  that  money  is  in  the 
public  Tfreasury  or    not.     If  it  be  true  that  the 
United  States  are  legally,  as  well   as  morally  bound 
to  deliver  over  the  fourth  instalment  therein  men- 
tioned to  the  several  States,  according  to  the  decla- 
rations which   have   been  made,  over  and  over 
again  by  gentlemen  upon  this  floor,  then  I  acknow- 
ledge that  I  have  been  wholly  mistaken  as  to  the 
provisions  of  that  law.    Gentlemen  say  that  it  is  a 
contract  which  could  be  legally  enforced  in  a  court 
of  justice,  if  the  United  States  were  amenable  to 
civil  process.      If  so,  this  bill  to   withhold  the 
fourth  instalment  ought  not  to  pass.  Nay,  more,  sir; 
if  there  be  any  moral  obligation  resting  upon  the 
General  Government  to  deliver  over  or  deposite, 
this  money  to  the  several  States,  then  it  ought  not 
to  be  withheld;  for  when  we  legislate,  we  should  do 
it  upon  principles  as  far  above  all  legal  liabilities 
as  the  heavens  are  above  the  earth. 

I  contend,  however,  that  the  deoosile  act  s  not 
such  a  contract  as  has  lieen  pretended.  It  is  mere  a 
gratuity,  which  cannot  form  the  basis  of  a  legal 
contract.  Neither  does  it  lay  the  United  States 
under  any  moral  obligation  to  deposite  money  with 
the  several  States,  which  she  does  not  now  possess. 
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Suppose,  sir,  that  one  individual  should  say  to 
another  that  he  wonld  make  him  a  present  of  a 
certain  article,  at  a  certain  time  and  place,  and 
suppose,  further,  that  before  the  time  should  arrive 
for  the  delivery  thereof,  that  article  should  be  acci- 
dentally destroyed;  would  that  individual  be  under 
any  legal  or  even  moral  obligation  to  perfect  that 
benevolent  design?  No,  sir,  there  is  not  a  gentle- 
map  on  this  floor  who  will  contend  fbr  the  fulfil- 
ment of  such  a  promise,  upon  the  ground  that  it 
lays  the  foundation  of  a  legal  contract,  which  can 
be  enforced  by  suit  at  law. 

Again,  sir ;  suppose  one  individual  should  say  to 
another  that  he  had  in  the  hands  of  his  agent  the 
sum  of  fifty  thousand  dollars,  for  which  he  had 
no  present  use.  This  sum  you  may  have,  with  all 
the  benefits  you  can  derive  from  it,  until  he  should 
be  under  the  necessity  of  calling  for  it;  when  he 
should  return  it  to  the  owner.  And  it  is  farther 
agreed,  that  the  same  shall  be  delivered  over  in 
four  equal  instalment*,  in  one,  two,  three  and  four 
months.  Now  suppose,  sir,  three  of  the  above  in- 
.stalments  to  have  been  delivered  over  agreeably  to 
the  above  mentioned  promise,  but  before  the  time 
arrives  for  delivering  the  fourth  instalment,  the 
gentleman  who  made  the  proposition  is  visited  by 
^  some  unexpected  calamity;  his  properly  engulfed 
ill  the  ocean,  or  fire  may  have  consnmed  to  ashes 
his  dwellings,  by  which  calamity  he  is  wholly  una 
ble  to  complete  his  original  design. 

Is  here  such  a  contract  as  could  be  legally  en- 
forced in  a  court  of  justice?  Would  there  be  even 
the  slightest  moral  obligation  resting  upon  that  in- 
dividual, after  having  been  providentially  deprived 
of  the  means  of  fulfilling  his  design,  to  hand  over 
the  fourth  instalment  as  above  mentioned?  No,  sir, 
every  gentleman  must  be  compelled,  if  he  intends 
to  abide  the  truth,  to  answer  this  question  in  the  ne- 
•  gative.  The  person  to  whom  .^uch  an  overture 
was  made,  would  not  have  the  hardihood  to  assort 
any  wich  claim.  He  could  not  look  his  friend 
in  the  face,  and  tell  him  that  he  was  guilty  of  a 
breach  of  faith.  No,  he  would  blush  to  make  a 
charge  of  that  sort. 

Mr.  Chairman,  in  the  case,  as  above  supposed,  I 
have  given  you,  as  I  think,  a  very  fair  exposition 
of  the  deposite  law  of  June,  1836.  That  law  was 
to  regulate  the  deposites  of  the  surplus  revenue  of 
ihc  General  Grovernment.  Three  instalments  of 
that  surphis  have  been  delivered  over  to  the  seve- 
ral States,  agreeably  to  the  requisitions  of  that  act; 
but  before  the  time  had  arrived  for  transmitting  to 
the  States  the  fourth  instalment,  she  finds  her  finan- 
cial afifairs  in  such  a  situation  as  to  leave  her 
without  any  surplus  to  deposite.  How  can  there 
be  any  legal  or  moral  obligation  on  the  part  of  the 
United  States  to  deposite  a  surplus  levenue  which 
she  does  not  possess^  It  is  folly  as  well  as  madness 
to  make  any  such  pretensions. 

I  will  now  bring  to  the  consideration  of  the 
House  what  I  consider  to  be  a  test  question  upon 
this  subject.  Let  it  he  admitted  that  on  the  first 
j  day  of  January  last,  the  Secretary  of  the  Treasury, 
in  pursuance  to  the  requisitions  of  the  deposite  act, 
ascertained  that  there  was  then  a  surplus  revenue 
of  thirty  millions  to  be  deposited  with  the  States. 
Now,  suppose  that  on  the  day  following,  the  whole 
of  that  sum  had  been  annihilated?  What  then? 
Why,  forsooth,  according  to  the  arguments  of 
learned  gentlemen  upon  this  floor,  the  United 
States  are  not  only  legally,  but  morally,  bound  to 
incur  a  debt  to  that  amount,  for  the  purpose  of  ful- 
filling her  contract  with  the  several  Slates;  that  is, 
the  United  States  must  create  a  debt,  in  order  to 
create  a  surplus  to  deposite  with  the  State '.  This 
would  be  an  absurdity,  for  the  creation  of  a  debt 
shows  the  want  of  a  surplus. 

I  entreat  gcnilcmen  not  to  compel  the  United 
States  to  borrow  money  to  deposite.  I  implore 
ihem  not  to  tax  the  people  for  any  such  un- 
holy puiposc.  Is  there  an  individual  in  the  com- 
munity who  would  be  guilty  of  such  gross  folly  as 
to  borrow  money  of  one  bank  for  the  sake  of  de- 
positing it  in  another?  No,  sir,  no  one  save  a 
madman  can  be  found.  Tl^.e  same  course  by 
which  a  prudent  individual  would  be  governed  in 
managing  his  financial  concerns,  .should  g<»vern 
Congress  in  the  present  question.  I  again  repeal, 
Iherefore,  for  the  United  Stales  to  borrow  money 


to  meet  the  fourth  instalment  under  the  deposite 
act  of  June,  1836,  would  not  only  be  an  act  of 
gross  injustice  to  the  people,  but  an  act  of  the 
grossest  folly. 


SPEECH  OF  MR.  WALKER, 

Or  Mississippi, 
hi  Senale,  September  27,  1837— On  the  bill  for  the 

collection,  safe  keeping,  and  disbujcsement  of  the 

public  moneys. 

Mr.  WALKER  saifl:  the  Senator  from  Kentucky 
(Mr.  Clay)  has  just  explained  to  the  Senate  the 
causes  which,  in  his  judgrAcnt,  had  pi^oduced  the 
existing  embarrassments.  Among  these  causes,  he 
enumerated  the  eflTort  made  last  year  in  this  body 
to  reduce  the  tariff*.  This  position  appears  to  me 
most  extraordinary.  The  manufaciurinff,  as  well 
as  every  other  interest  in  the  United  States,  had 
been  greatly  stimulated  by  the  wonderful  expansion 
of  the  bank  paper  sy*>tem;  and  if  it  had  been 
checked,  as  the  Senator  Irom  Kentucky  supposed, 
by  that  eflfort  to  reduce  the  tariff,  the  overaciion  of 
the  manufacturing  interest  had  l)een  so  far  dimi- 
nished, and  the  revulsion  which  followed  must  have 
proved  less  disastrous  in  its  results.  If,  indeed,  the 
artificial  stimulus  of  an  augmented  tariff  had  been 
superadded  to  the  expanding  influence  of  the  bank- 
ing system,  the  manufacturing  interest  would  only 
have  been  li  fted  for  the  lime  to  a  greater  height  of 
seeming  prosperity,  to  have  receive'd,  from  the  re- 
vulsive shock  which  followed,  a  fall  more  fatal  in 
all  its  consequences.  If,  then,  the  manufacturing 
interest,  as  is  clearly  shown,  received  no  injury 
from  the  effort  in  this  body  in  February  last  to  re- 
duce the  tariff,  still  less  could  that  failure  have 
affected  injuriously  any  other  great  in  ler^st.  It  was 
suflicient,  in  an^jwer  to  this  argument  of  the  Senator 
from  Kentucky,  to  say,  that  this  efiori  to  reduce 
the  tariff  was  unsuccessful.  But  if  it  had  suc- 
ceeded, I  can  not  perceive  how  a  reduction  of  the 
taxes  of  the  people  could  have  increased  or  brought 
on  the  present  disasters.  On  the  contrary,  I  shall 
endeavor  to  prove  hereafter,  in  the  course  of  this 
address,  that  the  reduction  of  the  revenue  to  the 
wants  of  the  Government  would  have  greatly  alle- 
viated, if  not  altogether  prevented,  the  existing 
embarrassments.  The  money  would  have  re- 
mained in  the  pockets  of  the  people,  and  would 
not  have  gone  into  the  deposite  banks,  to  have 
augmented  their  funds,  and  increased  that  inun- 
dation of  paper  money,  in  the  reflux  of  which  we 
now  find  wrecked  and  stranded  all  the  great  inte- 
rests of  the  country. 

But  the  Senator  from  Kentucky,  as  the  great 
and  distinguished  champion  of  the  tariff  policy, 
might  well  oppose  the  measure  now  under  conside- 
ration. That  measure  was  to  continue,  now  and 
fur  ever,  the  existing  separation  between  the  banks 
and  the  General  Government.  This  fatal  union  of 
bank  and  Slate,  it  seemed  to  have  been  overlooked, 
was  clearly  calculated  to  produce  a  powerful  alli- 
ance between  the  banking  and  tariff  policy.  So 
long  as  the  banks  are  continued  as  depositories  of 
the  revenues  of  this  Government,  it  is  their  inte- 
rest to  increase  those  revenues,  and  thus  augment 
their  depoSites  and  dividends.  By  increasing  the 
tariff,  the  banks  then  increase  our  revenues,  and 
augment  their  deposites  and  profits.  Hence  it  is, 
that,  with  so  few  exceptions  in  this  bod}',  the  friends 
of  the  tariff  arc  found  united  in  the  effort  to  restore 
the  furmer  connection  beiween  the  Grovernment  and 
the  banks  as  the  depositories  of  the  public  revenue. 
The  re-alliance  between  the  tariff  and  banking 
policy  would  be  most  formidable  indeed,  and 
should  be  resisted  at  every  step  of  its  progress 
by  the  great  agricultural  interest  of  the  coun- 
try. There  was  too  much  reason  to  fear  that 
the  great  battle  between  the  friends  and  op- 
ponents of  free  trade  must  be  fought  over  again 
in  1842,  when  the  tariff  reached  the  lowest 
point  in  the  scale  of  de^ceiiding  graduation.  I  look 
forward  to  that  period  as  the  most  critical  in  the 
fulur?  history  of  the  country.  It  woulcWthen,  per- 
haps, be  finally  decided,  whether  the  tariff  should 
be  permitted  to  remain  at  the  revenue  standard,  or 
whether  it  should  be  augmented  and  enlarged,  to 
advance  one  favored  interest  by  spoliations  com-  I 


miitfd  upon  another — by  the  collection  of  taxes  b^ 
yond  the  wants  of  the  Government.  In  looking 
forward  to  this  period,  and  the  ffnal  adjustment  ^ 
this  great  que^on  at  that  time,  I  can  vote  for  no 
measure  which  would  make  it  the  interest  of  ibt 
banks  to  augment  our  tariff  and  revenues,  with  a 
view  to  the  increase  of  their  deposites  and  divi- 
dends. The  banking  interest  of  the  country  wa9 
already  great  and  powerful.  It  consisted  now  of  eight 
hundred  and  twenty-three  banks,  and  whatmiglit  be 
the  number  in  1842,  if  again  stimulated  by  heavy 
deposites,  no  human  foresight  could  predict  or  de- 
termine; but  if,  in  the  next  five  years,  it  augmented 
in  the  same  geometrical  ratio  as  the  last,  we  should 
have  in  1842  nearly  sixteen  hundred  banks,  with  i^ 
capital  approaching  one  thousand  millions  of  dol- 
lars. Especially — judging  of  the  future  by  (he 
past — would  this  increase  in  the  number  of  bank) 
be  greatly  promoted  by  reuniting  them  with  tha 
Grovernment  as  depositories  of  the  revenue.  And 
shall  I,  a  Senator  from  a  State  raising  now  nearly 
one-fourth  of  the  great  staple  of  the  South,  and 
destined  soon  to  stand  at  the  head  of  the  great  ex- 
porting States  in  the  Union — shall  I  aid,  by  my 
vole,  in  bringing  either  now,  or  in  1842,  this  great 
banking  interest  of  the  country  in  aid  of,  and  aili- 
ancp.  with,  the  tariff  policy? 

But  if  the  re-alliance  between  the  banks  and  the 
Government  would  consummate  the  union  between 
the  banking  and  tariff  interests,  the  discontinuance 
of  the  banks  as  depositories  of  the  revenue, 
under  the  provisions  of  this  bill  and  its  amend- 
ments, will  make  it  the  interest  of  the  banks  to 
oppose  the  augmentation  of  the  revenue.  By  this 
bill,  the  bank^  are  at  once  and  for  ever  discon- . 
linued  as  depositories  .of  the  revenue;  and  by 
gradual  and  successive  steps,  commencing  now, 
and  going  fully  into  operation  in  1842,  no  bajik 
paper  after  that  period  will  be  received  in  payment 
of  the  public  dues;  and  conscqucnily,  after  that 
date,  these  payments  must  be  made  chiefly  in 
gold  and  silver.  Now,  the  great  alignment  of  the 
friends  of  the  bank  deposite  system  is,  that  this  * 
bill  will  diminish  the  specie  in  the  vaults  of  the 
banks,  by  substituting  that  specie  for  bank  notes 
in  revenue  payments.  So  far  as  this  effect  may 
ultimately  be  produced  partially  by  this  bill,  it 
will  make  it  the  interest  of  the  banks  to  diminish 
the  tariff  and  the  revenue,  so  as  to  diminish  the 
calls  upon  them  for  the  redemption  of  their  notes 
in  specie,  to  be  used  in  revenue  payments.  The 
smaller  the  amount  of  the  revenue,  tlie  less  will 
be  the  influence  of  this  bill  in  diminishing  the  cir- 
culation and  profits  of  the  banks.  Thus,  if  under 
this  system  the  Government  collected  little  or  no 
revenue,  the  bill  under  consideration  would  have 
little  or  no  effect  upon  the  cireulationof  the  banks; 
wherea.s,  under  such  a  tariff  as  thai  of  1828,  the 
revenue  from  duties  would  amount  now  to  nearly 
fifty  millions  of  dollars,  and  produce  a  wonderful 
curtailment  of  the  circulation  and  profits  of  the 
banks.  The  banks  then,  now,  as  well  as  in  1842, 
under  the  system  we  propose,  would  be  directly 
interested  in  diminishing  the  revenue  and  keeping 
down  the  tariff. 

Nor  is  it  less  obvi(»!;s  that,  upon  the  same  prin- 
ciples, the  adoption  of  this  measure  would  make  it 
the  interest  of  the  banks  to  diminish  the  revenue 
from  public  lands,  by  a  reduction  of  their  price,  and 
by  confining  the  sales  to  actual  settlers;  for  other- 
wise, the  prodigious  sales  of  the  public  lands  for 
speculation,  at  existing  prices,  which  amounted, 
during  the  Irst  two  years,  to  near  forty  millions  of 
dollars,  would  produce  such  a  presentation  of  the 
notes  of  the  banks  for  specie  to  pay  ftr  the  lands, 
as  greatly  to  curtail  the  circulation  and  profits  of 
these  institutions.  But  if  we  continue  the  late  sys- 
tem of  bank  depositories,  and  of  receiving  bank  pa- 
per for  the  public  revenue,  it  becomes  the  interest 
of  these  insiiiutioas,  as  was  clearly  proved  in  1835 
and  1836,  to  augment  their  deposites  by  in- 
creasing, through  loans,  the  sales  of  the  public 
land?.  Indeed,  under  this  system,  nearly  the 
whole  of  the  public  lands  worth  purchasing,  would 
have  passed,  jn  a  very  few  years,  into  the  hands  of 
speculators — whole  townships  and  counties  being 
covered  at  an  entry,  by  quires  of  bank  paper,  to  be 
redeposited  in  a  few  days  in  the  banks  which  had 
loaned  the  money.    As,  then,  this  bill  is  calculated 
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to  keep  and  briug  down  the  tarlfTand  the  price  of 
the  public  lands,  and  limit  the  sales  to  actual  >et- 
tiers,  npon  what  principle  can  I  refuse  to  sustain  it? 
From  the  first  moment  of  entering  this  body,  I  have 
invariably  opposed  the  surplus  distribution  polioy, 
in  all  its  forms  and  under  every  aspect;  and  as  in- 
Tariably  advocated  the  reduction  of  the  revenue  to 
the  wants  of  the  Gfovemmcnt,  by  reducing  the  ta- 
riff*, reducing  the  price  of  the  public  lands,  and  con* 
fining  the  sales  to  actual  settlers  or  cultivators;  and 
shall  I  now  oppose  a  bill  which  must  prove  so  pow- 
erful an  auxiliary  of  these  great  measures? 

Nor  is  it  less  obvious  that  the  re-establishment  of 
a  great  Bank  of  the  United  States  as  the  fiscal 
agent  of  the  Government,  would  be  a  still  more 
powerful  ally  of  the  tariff"  policy.  It  would  be 
equally  its  interest  to  increase  the  tariff,  and  thus 
augment  its  deposites  and  dividends.  And  if,  as 
we  are  informed  by  its  friends,  it  could  become  the 
regulator  of  the  State  institutions,  existing,  as  Mr. 
Bid  .le  has  told  us,  by  its  forbearance,  it  could,  at 
Kts  pleasure,  wheel  into  column  this  army  of  de- 
.endent  corporations,  as  auxiliaries  of  the  great 
^  ank  power  in  augmenting  the  tariff". 

But  the  Senator  from  Kentucky,  among  other 
causes,  which  he  enumerated  as  producing  the  pre- 
sent disasters,  was  the  veto  of  his  land  bill  in  1832, 
by  ex-President  Jackson.    Now,  by  the  provisions 
of  that  bill,  the  nett  proceeds  of  the  sales  of  the 
public  lands  for  the  years  1833,  1834,  1835,  1836, 
and  1837,  were  to  be  distributed  among  the  States. 
By  a  reference  to  the  public  documents,  it  appears 
that  these  sales  amounted  to  about  sixty  millions 
of  dollars.    This  sum  was  to  be  irrevocably  dis- 
tributed among  the  Stales,  and  was  to  be  lost  for 
ever  by  the  Greneral  Gkivemment.    Now  we  have 
already  distributed  twenty-seven  millions  of  dol- 
lars among  the  States,  and  are  compelled  to  make 
a  temporary  loan  of  ten  millions  of  dollars,  as  au- 
thorized by  the  bill  which  has  already  pnssed  this 
body,  rendered  necessary  by  a  deficit  in  iht  public 
revenue.    Now  this  bill  of  the  Senator  from  Ken- 
tucky would  have  increased  this  deficit  to  forty- 
three  millions  of  dollars,  as  proved  inconte^libly 
by   the    facts   and  documents    now  before    us. 
This  bill,  then,  would  have  reduced  us  to  a  most 
disgraceful  bankruptcy.     It  would  have  involved 
us  in  a  new  national  debt,  and  rendered  an  in- 
crease of  the  tariff*  inevitable.    By  this  operation, 
the  State  of  Mississippi,  where  it  received  one  dol- 
lar, would  have  been  compelled  to  pay  back  three, 
by  the  operilion  of  the  tariff',  reducing  the  price  of 
her  staple,  and  depre."i!^ing  the  preat  agricultural 
intere5t  of  the  whole  country.     Such  would  have 
been  the  glorious  effects  of  this  measure — such  the 
relief  it  would  have  extended  to  the  community, 
fti  relief  would  have  been  an  immense  national  debt 
and    oppressive   taxes.     In  the  session  of  1835- 
1836,  the  Senator  from    Kentucky   agaip  advo- 
cated the    passage  of    thi&  bill,   when  1  thought 
it  my   duty    to    oppose  the  measure,  and   point 
out  the  evil  consequences  which  the  result  has 
shown  irould  have  flowed  from  its  adoption.     At 
tie  last  sesvsion,  the  Senator  from  Kentucky  again 
introduced  a  similar  measure,  grasping  for  dislri- 
b'ltion  these  sales  of  the  public  lands,  for  the  past 
as  well  as  for  the  future,  and  terminating  only  on 
the  last  of  December,  1841.    This  measure  would 
have  reduced  the  Gtovemment  to  still  more  irre- 
trievable bankruptcy.     But  the  worst  of  its  effects 
are  yet  to  be  told.    This  bankruptcy,  and  its  asso- 
ciated national  debt,  would  have  occurred  or  accu- 
mulated at  the  commencement  of  the  year  1842 — 
the  very  year  for  the  final  adjustment  of  the  tariff* 
under  what  is  ca'led  the  compromise  act,  when  this 
accumulated  debt  would  have  rendered  it  impossi- 
ble to  prevent  an  augmentation  of  the  tariff". 

Such  would  have  been  the  eff"ects  of  the  various 
land  bills  of  the  Senator  from  Kentucky.  But,  if 
that  Senator  could  have  united  with  me  in  the  sup- 
poit  of  ihe  land  bill  intro<luced  by  me  the  session 
before  the  last,  reducing  the  price  of  the  public 
lands  in  favor  of  settlers  and  cultivators,  con- 
fining the  sales  to  them,  the  present  disasters,  in  all 
probability,  would  not  have  overwhelmed  us.  We 
should  have  had  little  or  no  surplus.  The  enor- 
mous sales  of  public  lands  to  speculators,  amount- 
ing, in  two  years,  to  about  forty  millions  of  dollars, 
prodQced  this  surplus.    These  sales  would  have 


been  prevented  by  Ihe  passage  of  that  bill.  This 
surplus,  aa  I  look  occasion  then  to  predict,  has  been 
the  potent  cause  of  the  present  disasters ;  and  the 
deposite — the  fatal  deposite  distribution  bill,  with 
its  no  less  fatal  equalizing  supplement,  so  strenu- 
ously opposed  by  me,  precipitated  the  great  catas- 
trophe. This  forty  millipns  of  surplus  deposited 
with  the  banks  has  been  regarded  by  them  as  capi- 
tal, and  upon  it  they  have  extended  their  issues  to 
an  extent  unprecedented.  This  inflation  of  the 
currency  caused  overactton  in  all  the  departments 
of  trade  and  business.  The  banks  not  only  swelled 
their  issues,  but,  as  a  nesessary  consequence,  paper 
credit  of  every  description  increased  to  an  alarming 
extent.  Prices  rose  incredibly,  and  every  thing 
found  a  purchaser,  upon  credit,  at  almost  any 
price.  Mercantile  acceptances,  founded  not  on 
money  or  produce,  but  on  credit  only,  were  aug- 
mented to  an  extent  heretofore  unknown.  New 
York  and  New  Orleans,  being  the  greatest  theatres 
of  these  operations,  were  the  first  to  feel  Ihe  shock — 
the  first  link  in  the  chain  of  paper  credit  breaking 
at  New  Orleans,  and  the  next  in  New  York.  These 
calamities,  though  no  one  could  tell  the  precise 
moment  when  the  catastr(  phe  would  come,  were 
clearly  designated  in  the  report  in  favor  of  the  land 
bill,  presented  by  me  two  sessions  ago.  The 
means,  also,  of  guarding  against  these  calamities, 
were  fully  pointed  out  in  that  report.  These 
means  were,  to  pass  the  land  bill  at  once,  and  pre- 
vent the  accumulation  of  that  surplus  which  after- 
wards rose  to  forty  millions,  and  swept  before  it 
the  banks,  the  Government,  and  the  people.  I  will 
only  trouble  the  Senate  with  one  short  extract  from 
that  report : 

"  It  is,  then,  the  interest  of  the  whole  Union  that 
those  monopolies  of  the  public  lands  should  be  ar- 
rested, and  that  capital  should  continually  flow  in 
Ihe  various  channels  of  productive  industry.  If, 
among  other  causes,  the  existing  embarrassments 
are  now  greatly  attributable  to  the  speculating  in- 
vestment of  millions,  during  the  past  year,  in  wild 
lands,  what  will  be  the  result  if  the  system  is  per- 
mitted to  continue  for  a  series  of  years  unabated? 
Is  it  easy  to  foresee  that  the  necessary  consequence 
will  be  increasing  distress  and  embarrassment,  or 
at  least  a  diminution  of  the  national  prosperity." 

At  that  session  this  land  bill  could  scarcely  ob- 
tain a  hearing,  and  the  predictions  of  the  report, 
portraying  the  disasters  that  would  occur  from  the 
refusal  to  prevent  the  accumulation  of  the  surplus, 
were  treated  as  wild  and  visionary.  We  were  ca- 
reering onward  upon  the  tide  of  an  unreal  prospe- 
rity, and  no  one  could  be  induced  to  look  forward 
to  that  shore  where  the  mighty  vessel  of  the  Go- 
vernment itself  was  destined  so  soon  to  be  wreck- 
ed and  stranded.  But,  at  the  next  session,  when, 
as  the  report  had  predicted,  whole  States  had  been 
covered  by  speculative  entries  of  public  lands, 
with  bales  of  bank  paper  obtained  by  loans  of  this 
accumulated  surplus,  then,  at  last,  when  perhaps 
even  then  it  was  too  late,  this  land  bill  obtained  a 
healing.  It  passed  Ihe  Senate,  but  was,  most  un- 
fortunately, defeated  in  the  House,  as  also  was  the 
bi!l  reducing  the  tariff";  then,  for  the  first  time,  we 
set  seriously  to  work  to  reduce  the  revenue  to  the 
wants  of  the  Government,  and  the  new  deposite 
distribution  project  of  the  last  session  was  defeated, 
on  my  motion,  by  the  casting  vote  of  Vice  Presi- 
dent Van  Buren.  And  shall  we  not  all  learn,  from 
the  catastrophe  which  followed  the  surplus,  the  fa- 
tal tendency  of  that  policy,  and  that  the  oaly  path 
of  safety  for  us  is  to  reduce  the  revenue  to  the 
wants  of  the  Government. 

The  next  great  question  presented  in  the  address 
of  the  Senator  from  Kentucky,  was  the  creation 
by  Congress  of  a  national  bank,  as  the  only  mea- 
sure, in  his  opinion,  ca.lculated  to  relieve  the  dis- 
tresses of  the  country.  "Why  then  has  he  not  favor- 
ed us  with  his  project  of  a  charter,  that  it  might  be 
examined  by  Congress,  and  by  the  nation?  This 
the  Senator  had  not  done,  and  his  failure  to  present 
his  plan,  would  be  regarded  in  no  other  light  than 
as  an  acknowledgment  of  the  great  and  intriosic  dif- 
ficulty involved  in  such  a  question.  Surely  that  Sena- 
tor could  not  ask  the  Senate  to  vole  against  Ihe  mea- 
sures now  under  consideration,  unless  he  proposed 
some  substitute.  None,  he  presumed,  were  so  entire- 
ly confiding,  as  to  take  npon  trust  any  and  every 


charter  of  a  bank  which  that  gentleman  might 
think  proper  for  the  present  contingency.  Let  u» 
see  the  bill  with  all  its  specific  provif^ions,  that 
Congress  and  the  country  may  compare  it  with  the 
measures  now  under  consideration,  and  decide  be- 
tween them  with  full  lig^t  and  knowledge  upon  the 
whole  subject.  However  great  the  confi£nce  which 
any  portion  of  the  American  people  might  repose  in 
Senators  opposed  to  the  administration,  he  hardly 
thought  the  nation  would  be  carried  away  by  any 
vague  or  indefinite  proposition;  any  clamor,  how- 
ever loud,  for  a  national  bank — a  national  bank, 
when  the  charter  was  withheld  from  their  conside- 
ration. T  now  call  upon  the  Senators  opposed  to 
the  administration  for  their  specific  plan  of  relief; 
for  a  view  of  their  proposed  bank  charter,  and  if 
thi^^  were  refused,  it  must  either  be  conceded  that 
they  can  present  no  practical  project,  or  the  charge 
of  non-committaUsm,which  had  been  so  industrious- 
ly circulated,  but  without  the  shadow  of  found** 
tion,  against  the  President  of  the  United  Stales, 
must  recoil  on  those  who  ma<1e  it. 

But  although  the  Senator  from  Kentucky  had  not 
favored  the  Senate  or  the  country  with  the  pro- 
visions of  his  proposed  bank  charter,  yet  he  has  de- 
signated the  means  by  which  at  least  a  portion  of 
the  specie  necessary  to  constitute  a  part  of  the  capi- 
tal of  the  bank,  may,  in  his  opinion,  be  obtained. 
He  tells  us  that  fifteen  or  twenty  millions  may  be 
obtained  from  abroad,  and  that  if  we  object  to  the 
supposed  influence  which  the  foreign  st(>ckholders 
would  have  in  the  institution,  to  preven  tsuch  stock 
holders  voting  in  the  election  of  directors  We 
have  tried  this  heretofore,  and  it  did  not  prevent  this 
influence.  The  fact  is^  the  ownership  of  so  vast  a 
portion  of  the  stock  of  the  bank  by  British  lords 
and  bankers,  would  necessarily  give  them  a  pow- 
erful influence  over  the  institution,  and  enable 
them,  by  an  alliance  formed  between  the  American 
and  British  banks  to  control  the  moneyed  iransao- 
tions  of  both  countries,  and  to  elevate  or  depress 
the  price  of  property  at  their  pleasure.  The  Sena- 
tor from  Massachusetts  [Mr.  Webster]  had  a  few 
days  since  derived  this  power  of  creating  a  nation- 
al baak  from  the  authority  given  to  Congress  to  re- 
gulate commerce;  but  were  this  position  correct, 
which  was  not  conceded,  %re  we  prepared  to  sur- 
render this  power  of  regulating  commerce  to  any 
great  irresponsible  moneyed  corporation — much  less, 
to  such  a  corporation,  composed  in  part  of  any  por- 
tion of  the  British  aristocracy — the  hostility  of  so 
many  of  whom  to  our  republican  institutions  was 
so  well  known,  and  clearly  defined?  To  trust  in 
whole  or  in  part  in  their  keeping  Uie  moneyed  and 
commercial  relations  of  this  great  republic  never 
would  be  permitted  by  the  people  of  theUnitedStates. 
Besides,  were  we  willing  thus  to  procure  this 
amount  of  specie  from  England  for  these  pu;- 
poses — if  the  argument  of  the  friends  o(  a  national 
bank  in  this  body  be  true,  that,  wVat  Ibey  h&vt 
been  pleased  to  call  the  forced  importations  of 
specie  into  this  country,  produced  by  the  policy  or 
Ihe  late  administration,  has  oaused  a  comparative 
scarcity  in  Europe  of  the  precious  metals,  and 
partly  occasioned  their  and  our  existing  embarrass- 
ments, and  the  fall  of  cotton  and  of  prices  gene- 
rally— what,  we  may  ask,  would,  upon  these  prin- 
ciples, be  the  eflfect  of  this  sudden  and  immediate 
demand  upon  England,  at  this  period,  for  fifteen  or 
twenty  millions  of  specie?  It  is  in  vain  to  sup- 
pose that  we  could,  at  this  period,  put  a  national 
bank  in  operation,  by  borrowing  in  England  fif- 
teen or  twenty  millions  in  specie.  No,  we  would 
have  to  look  among  ourselves  for  the  stockholder«,. 
for  the  nation  would  permit  no  others;  and  the 
specie  to  put  such  a  bank  in  operation  must  also 
be  looked  for  among  ourselves. 

A  national  bank,  capable,  according  to  the 
theory  of  its  friends,  of  regulating  the  existing  Siate 
banks,  including  Ihe  regulation  of  their  late  alleged 
regulator  the  Bank  of  the  United  States,  rechartered 
by  Pennsylvania,  must  possess  an  actual  capital, 
as  I  shall  prove  hereafter,  of  at  least  seventy  mil- 
lions of  dollars,  and,  so  far  as  paid  in,  consisting  of 
gold  and  silver.  No  one  would  propose  a  bauk^ 
whose  capital  was  not  paid  up,  for  the  bubble  bu- 
siness of  creating  banks  on  the  stock  notes  or  cre- 
dit of  the  stockholder  j,  could  have  no  advocates  in 
this  chamber.  Such  a  bank  ipost  commence  its  ca- 
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retjr  ou  capital,  not  ciedil.  Now,  how  is  this  capital 
to  be  obtained]  Not  as  Ibrmerly  by  Government  stock; . 
for  we  have  no  debt  to  represent  that  slock,  as  wc  had 
in  1791  and  1816,  when  the  6istaud  second  banks  of 
the  United  States  were  created,  and  no  one  would 
presume  to  ask  that  the  Govejnment  should  be  in- 
volved ic  a  new  national  debt,  (inviting  a  renewal 
of  the  tarifl*,)  for  tlie  purpose  of  creating  a  national 
bank.  In  1791,  three-fourths  of  the  capital 
of  the  national  bank  then  created,  consisted  in  the 
securities  or  funded  debt  of  the  United  Slates,  bear- 
ing a  fixed  interest,  and  redeemable  from  the  pub- 
lic revenue  at  specified  periods.  A  lar^e  portion  of 
the  capital  of  the  second  bank,  consisted  in  five  per 
cent,  stock  of  the  Government,  representing  a  por- 
tion of  the  national  debt,  and  redeemable  at  fixed 
periods.  Of  the  thirty-five  millions  of  capital  of 
this  bank,  when  all  paid  in,  twenty -one  millions 
consisted  of  this  public  debt.  We  have  now  no 
funded  or  other  debt  to  assiune  the  shape  of  public 
securities,  and  constitute  any  portion  of  the  capital 
of  a  national  bank.  How  then  is  the  capital  of  a 
new  bank  to  be  paid  in?  It  can  only  be  paid  in 
stock  notes  of  the  subscribers — or  State  bank  notes 
— or  gold  and  silver.  No  one  would  propose  the 
first  method,  and,  if  proposed,  it  would  give  no  real 

/  capital  to  the  bank,  but  begin  and  end  in  bank- 
ruptcy. The  second  method  of  payments,  none 
would  propose,  for  the  depreciated  paper  of  broken 
banks  would  constitute  no  capital  upon  which  the 
new  bank  could  issue  a  paper  convertible  into  gold 
and  silver.  The  precious  metals  then,  could  alone 
constitute  the  sole  capital  of  the  bank.  Now  let 
as  8uppo.se  the  bank  chartered,  and  with  a  capi- 
tal of  seventy  millions.  Where,  at  the  present  period, 
is  this  enormous  amount  of  gold  and  silver,  or  any 
lai^e  portion  of  it  to  be  obtained?  Not  from  Eu- 
rope, as  we  have  seen;  and  if  attempted  now  in 
this  country,  even  to  the  extent  of  fifteen  or  twenty 
millions,  it  would  prevent,  by  this  new  demand  for 
the  precious  metals,  the  possibility  of  the  resump- 
tion of  specie  payments  by  the  banks,  or  cause 
them  immediately  to  suspend  again,  if  they  should 
resume  specie  payment.  The  passage,  then,  of  a 
Datk)nal  bank  charter  at  this  time,  with  an  adequate 
capital,  would  greatly  injure,  if  not  entirely  over- 
throw, the  banks  of  the  States,  and  render  stitl 
more  intense  the  existing  distresses.  But  were  all 
•  these  difficulties  removed,  and  were  such  a  bank 
put  in  operation,  by  depriving  the  State  banks  of 
the  means  of  obtaining  the  gold  and  silver  necessary 
to  resume  specie  payment,  the  emission  of  the 
notes  of  the  new  bank  would  still  farther  depreciate 
the  paper  of  the  suspended  institutions,  and  involve 
mo9t  of  them,  and  lat^  masses  of  the  people,  in 
one  common  bankruptcy.  It  is  time,  then,  that 
those  who  look  to  the  establishment  at  this  period 
of  a  national  bank,  should  awake  to  the  reality, 
that  such  an  event  would,  at  this  crisis,  prevent  the 
resumption  of  specie  payment  by  the  State  banks, 
depreciate  their  paper,  so  as  almost  to  drive  it  out 
of  circulation,  or  at  least  render  it  not  receivable  in 

/  payment  of  debts,  unless  at  a  niinous  discount,  and 
increase  and  prolong  the  existing  cmbarrassmenLs. 
Nor  should  it  be  forgotten,  that  even  if  the  attempt 
were  now  made  to  procure  from  England  the 
necessary  specie  to  put  a  national  bank  in  opera- 
tion, at  the  very  time  when  so  many  of  the  State 
banks  are  endeavoring  to  obtain  it  from  the  same 
source,  both  could  not  succeed;  and  the  suspended 
banks,  being  the  weaker  power,  would  be  broken 
down  in  the  conflict. 

But  su^'pose  the  bank  chartered  and  put  in  ope- 
ratk>n,  with,  for  the  sake  of  argument,  the  power 
claimed  by  the  friends  of  the  late  Bank  of  the 
United  States  to  regulate  and  control  the  State  in- 
stitntioBS.  The  capital  of  a  new  national  bank,  ade- 
quate at  this  period  for  these  purposes,  must  con- 
sist, as  heretofore  stated,  of  at  least  seventy  mil- 
lions of  dollars.  The  numbr r  of  the  State  banks, 
when  the  late  Bank  of  the  Unite  J  States  was  cre- 
ated, was  usually  estimated  at  two  hundred,  and 
their  capital  one  hundred  millions  of  dollars.  The 
number  of  these  institutions  at  this  period  is  eight 
hundred  and  twenty-three,  and  their  capital  about 
three  hundred  millions  of  dollars.  If,  then,  the. 
augmentation 'of  the  controlling  power  is  to  bear 
any  proportion  to  the  increase  of  the  number  and 
capital  of  the  institutions  sought  to  be  controlled, 
die  capital  of  the  new  relator  must  be  at  least  i 


double  that  of  the  old  one,  which  would  make  it 
seventy  millions  of  dt>llars.  But  wc  must  also 
consider  that  the  new  bank  must  not  only  hav^e 
adequate  powers  to  control  the  eight  hundred  and 
twenty-three  State  banks,  but  also  to  control  the 
very  power  which  is  claimed  to  have  regulated 
them,  continued  in  existence  by  the  Slate  of  Penn- 
sylvania, under  a  charter  which  its  very  able  presi- 
dent (Mr.  Biddle)  iclls  us  renders  that  bank 
stronger  and  more  powerful  than  it  was  under  its 
former  charter.  The  new  bank,  then,  must  be 
able  to  control  the  res^Uator,  and  the  reguftUed;  and 
as  the  former  must  have  been  more  powerful  than 
the  latter,  the  capital  of  the  new  bank  must  be  at 
least  double  that  of  the  old  one.  Indeed  it  must 
be  much  greater,  in  the  precise  proportion  in  which 
the  power  of  the  old  bank  as  a  regulator  exceeded 
that  of  the  institutions  over  which  it  exercised  a 
control.  Seventy  millions,  then,  is  the  least  capital 
upon  which  the  new  bank  can  be  asked  to  be  cre- 
ated, with  adequate  powers  to  regulate  the  Slate 
banks,  and  control  the  cun-ency.  Under  the  old 
system,  the  late  Bank  of  the  United  States 
was  regarded  by  its  friends  as  the  sun  of  the 
moneyed  system,  and  the  State  banks  as  stars 
revolving  round  the  central  power.  This  sun 
and  those  stars  are  still  in  existence,  though 
all  have  been  madly  shooting  from  their 
spheres,  and  the  new  bank  orb  must  have  power 
enough  to  control  and  regulate  the  whole  system, 
and  to  recall  the  greater  and  lesser  lights  from  the 
eccentric  orbits  in  which  they  are  now  revolving. 
And  are  we  prepared  to  create  a  power  of  such 
great,  such  terrific  magnitude — a  power  wholly  ir- 
responsible to  us,  or  to  the  people,  and  greater  than 
the  Government  itself?  Is  it  not  clearly  seen,  that 
an  institution  of  such  overshadowing  power,  with  a 
capital  of  seventy  millions,  and  regulating  a  State 
bank  capital  of  three  hundred  millions,  wocid  not 
merely  regulate  the  bPink*?,  and  currency,  and  ex- 
changes, but  would  also  regulate  and  control  agri- 
culture, commerce,  manufactures,  and  the  price  of 
all  property  and  of  all  products  throughout  the  whole 
Union.  The  prosperity  of  the  whole  country,  and 
of  the  whole  people,  would  be  subject  to  its  con- 
trolling power,  and  he  who  would  be  willing  to  cre- 
ate such  a  power,  in  the  hope  that  it  would  he  its 
interest  and  desire  to  promote  the  public  welfare, 
must  be  prepared  for  a  despotic  (Government,  in 
hopes  that  the  identity  of  interest  between  the 
monarch  and  his  subjects  would  make  him  a  kind 
and  forbearing  master.  But,  unfortunately,  it  is 
not  always  the  interest  of  the  mighty  head  of  the 
banking  system  to  promote  the  public  welfare.  On 
the  contrary,  when,  from  its  anxiety  to  accumulate 
heavy  dividends,  it  has  expanded  to  the  utmost 
point  the  bank  circulation,  and  when  the  revulsion 
comes,  as  come  it  must,  this  mighty  power  must 
either  fall  itself,  or  in  its  efforts  to  su-'-'ain  its  credit 
by  the  recall  of  its  issues,  and  the  curtailment  of  jis 
loans,  spread  ruin  and  dismay  throughout  the 
country.  If  any  doubt  the  truth  of  this  position, 
let  them  look  back  to  the  panic  of  1834,  when 
the  late  Bank  of  the  United  States  curtailed  its 
issues  so  many  millions,  within  so  short  a  period, 
and  so  nearly  produced  the  catastrophe  which 
now  overwhelms  us.  Or,  if  any  suppose  that  these 
curtailments  were  the  necessary  result  of  the  con- 
flict between  the  Government  of  the  people  and  the 
government  of  the  bank,  let  them  look  back  to  the 
period  of  1818,  1819,  when  the  relations  of  the 
bank  and  of  the  Government  were  of  the  most 
friendly  character.  Mr.  Chcves,  in  1819,  president 
of  the  Bank  of  the  United  Stales,  in  his  ofl[icial 
expose,  then  published,  tells  us  that  the  curtailments 
of  the  bank  were  "within  the  period  of  eight 
months,  eight  millions  of  dollars  and  upwards;" 
and  yet  it  was  brought  to  the  brink  of  ruin.  In 
the  same  official  document,  Mr.  Cheves  says:  "on 
the  twelfth  of  April,  1819,  the  bank  had  in  its 
vaults  but  J71,522  47,  and  owed  to  the  city  banks 
a  balance  of  |196,418  47;  and  its  circulation  was 
still  "six  millions."  He  concedes  that  the  sus- 
pension of  .specie  payment  by  the  hank  was  con- 
sidered nearly  inevitable.  Such  was  the  condition 
of  the  great  regulator  in  1819,  with  one  dollar  in 
specie  for  every  hundred  of  its  circulation,  and 
expecting  every  moment  to  be  compelled  to  suspend 
specie  payments.  So  far  from  being  enabled  to 
regulate  the  State  banks,  which  almost  universally 


failed  then,  as  now,  this  great  regulator  wasbrotlght 
to  the  brink  of  ruin.  It  was  saved,  and  barely 
saved,  by  its  successive  curtailments;  but  the  State 
banks  were  destroyed  by  the  operation,  and  the 
country  ruined.  Speaking  of  that  gloomy  period, 
Mr.  Niles  in  his  Register  of  that  date  says:  "From 
all  parts  of  our  country  we  hear  of  a  severe  pres- 
sure on  men  in  business,  a  general  stagnation  of 
trade,  a  large  reduction  in  the  price  of  staple  arti- 
cles— real  property  is  rapidly  depreciating.  Many 
highly  respectable  traders  have  become  bankrupts; 
three  per  cent,  per  month  is  oflfercd  for  the  discount 
of  promissory  notes,  which  a  little  while  ago  were 
considered  as  good  as  old  gold.  There  are  2(^,000 
persons  daify  seekir^  work  in  Philadelphia;  in  New 
York  10,000  able  bodied  men  are  said  to  be  wan- 
dering about  the  streets  looking  for  it,  and  we  add 
to  them  the  women  who  desire  something  to  do,  the 
amount  cannot  be  less  than  20,000."  Such  is  a  picture 
of  that  gloomy  period,  as  it  will  be  found  portrayed 
in  all  the  public  journals  of  that  date.  The  whole 
country  presented  one  boundless  expanse  of  ruin 
and  desolation.  And  how  produced?  By  the  enor- 
mous expansions,  and  as  sudden  contractions,  of 
this  great  regulator,  the  Bank  of  the  United  States. 
The  present  Bank  of  the  United  States  proclaimed 
by  President  Biddle  to  be  stronger  under  its  pre- 
sent than  its  former  charter,  has  failed  to  regulate 
the  currency  even  in  the  State  of  Pennsylvania; 
but  this  very  bank,  although  conducted  by  one  of 
the  most  remarkable  financiers  of  this  or  of  any  other 
country,  as  well  as  the  rest,  has  suspended  specie 
payments.  This  same  institution,  under  its  late 
charter  from  Congress,  failed  to  regulate  the  cui^ 
rency  in  1819,  when  the  local  banks  broke  almost 
universally;  and  the  old  bank  of  the  Union  did  not 
succeed  as  a  regulator  when,  in  1808^9,  during 
the  existence  and  full  operation  of  that  bank,  there 
was  a  general  failure  of  the  banks  of  New  Eng^ 
land,  then  hein^  about  one-third  in  number  of  all 
the  banks  of  the  Union.  The  attempt,  then,  to 
regulate  the  currency  by  a  Bank  of  the  United 
States,  ever  has  been  a  splendid  failure.  The 
experiment  failed  in  1808-9,  under  the  regulation 
of  the  old  Bank  of  the  Uni'ed  States.  It  failed 
under  the  dominion  of  the  late  Bank  of  the  United 
States  in  1818-19,  and  it  failed  again  under  the 
continued  existence  of  the  Pennsylvania  Bank  of 
the  United  States;  substituting,  as  it  did,  agencies 
for  branches  in  the  various  States,  and  stronger 
(as  the  distinguished  banker  at  its  head  has  told 
us)  under  the  new  than  the  old  charier.  At  last, 
the  miglily  regulator  hat  stopped  itsell;  and,  so  far 
from  aiding,  opposes  the  efforts  of  the  State  banlcs 
of  New  York  to  fix  an  early  day  for  the  resump- 
tion of  specie  payments.  But  even  in  its  prostrate 
condition,  this  mighty  institution,  under  its  new 
charter,  is  entering  upon  a  new  field  of  power  and 
speculation.  Heretofore  it  only  professed  to  i*egu- 
late  the  State  banks,  and  exchanges,  and  currency; 
noAv  it  is  regulating  the  price  of  cotton,  and  of  all 
commodities  atfccled  by  it.  It  has  turned  cotton 
broker,  and  recently  purcha.scd  an  amount  of  our 
great  staple,  usually  estimated  at  three  millions  of 
dollars— purchased  at  a  period  of  the  greatest  de- 
pression, produced,  in  part,  by  the  panic  appeals 
and  gloomy  pictures  of  Us  organs  and  advocates — 
and  will  soon  sell  out  at  an  advance,  only  after- 
wards to  depress  the  market  again,  and  make  new 
fmrchases  and  new  speculations.  Nor  is  this  all: 
n  addition  to  its  agencies  in  the  States,  procured  by 
the  wholesale  purchase  of  several  of  the  State 
bank's,  and  the  employment  of  other  dependent  in- 
stitutions, it  has  established  one  of  its  own  officers 
as  a  permanent  agent  in  England,  with  an  im- 
mense salary,  there  to  overshadow  our  Minister  by 
the  affiliated  power  of  its  British  stockholders  and 
British  bankers,  to  control  for  ever  the  price  of  all 
our  exports,  and  in  fact  our  whole  commerce. 
Thus  may  this  formidable  alliance,  by  periodical 
contractions  of  the  paper  system,  and  the  panics 
which  ensue,  bring  down  the  price  of  our  great 
staple,  and  purchase  the  crop  when  it  is  low,  only 
by  succeeding  expansions  and  a  consequent  in- 
crease of  the  price,  to  .sell  when  ii  is  high,  and  ro- 
renew  from  lime  to  time  these  ruinous  expansions 
and  contractions  whenever  it,  or  its  British  bank 
allies,  now  openly  proclaimed  and  fully  organised, 
think  proper  to  renew  the  speculation.  By  this 
means,  if  this  mighty  bank  power  does  not  re^Iat^ 
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that  slavery  of  the  Souih,  so  much  denounced  by 
so  naaoy  of  its  organs  and  advocates  upon  boih 
sides  of  the  Atlantic,  it  controls  the  value  of  slave 
labor  and  the  price  of  all  its  products.  CottQn  rises 
or  falls,  as  the  bank  desires  to  sell  or  to  purchase, 
and  so  does  every  other  commodity  affected  by  the 
price  of  our  gieat  staple.  And  shall  I,  an  advo- 
cate of  free  trade,  an  opponent  of  tari^or  bank 
monopolies,  be  asked  to  place  my  constituents  and 
their  property  beneath  the  control  of  this  powerful 
institution,  by  giving  it  a  new  charter  from  this 
Government,  or  by  making  it  a  depository  of  the 
national  revenue?  And,  if  not,  shall  I  be  askvd  to 
create  a  still  more  powerful  institution,  to  regulate 
more  than  eight  hundred  State  banks — to  regulate 
this  very  Bank  of  the  United  States — and  control 
the  price  of  all  properly  and  all  products?  Who 
does  not  see,  that  before  a  year,  the  pre- 
sid-^nt  of  the  present  Bank  of  the  United 
Sintes,  with  his  great  American  and  Britiidi 
allies  and  stockholders,  would  be  at  the  head 
of  the  new  institution,  with  increased  and  in- 
creasing power,  and  the  old  bank,  and  the  de- 
pendt^nt  State  institutions,  all  regulated  by  the  new 
bank  potentate,  would  be  but  the  subjects,  existing 
by  the  forbearance  of  the  mighty  paper  monarch. 
And  shall  I  aid  in  creating  this  enormous,  this  irre- 
sistible central  power?  Shall  I  give  it  this  triumph 
over  the  people  and  over  the  Slates?  subjecting  Uie 
price  of  all  their  property,  and  all  their  products,  to 
its  expansions  and  contractions,  and  following,  to 
some  distant  capital,  the  seat  of  the  new  moneyed 
power,  with  my  constituents  as  captives,  suppliant 
captives,  in  the  triumphal  procession  of  this  more 
than  Roman  conqueror.  No  one  acquainted  with 
political  economy  can  deny  that  the  power  which 
creates  and  regulates  the  issues  of  paper  money, 
and  augments  or  diminishes  it  at  its  pleasure,  and 
thus  makes  money  plenty  or  scarce,  does  control 
the  price  of  all  property  and  all  products,  and  the 
wages  of  labor  and  industry.  This  is  the  very 
regulating  power  claimed  for  the  bank  and  its  ad- 
vocates. The  tariff  controlled  the  pursuits  and 
business  of  men — giving  temporary  and  artificial 
succf  ss  to  one  branch  of  industry,  and  one  section 
of  the  co^try,  by  the  entire  overthrow  of  other 
branches  of  industry,  and  other  sections  of  the 
Union.  But  this  is  worse  than  the  tariff;  for  that 
at  least  wafc  regulated  by  the  representatives  of 
the  people  and  of  the  States,  whilst  this  is  a  great 
irresponsible  power,  placed  by  its  charter,  for  a 
series  of  years,  above  a>id  beyond  the  people;  its 
managers  not  chosen  by  Ihe  people,  or  subject  to 
their  instructions  or  rccal,  but  electing  its  own  offi- 
cers, responsible  only  to  the  power  of  the  bank  it- 
^If,  and  deciding  in  secret  conclave  upon  the  des- 
tinies of  the  nation,  and  th9  price  of  all  the  pro- 
ducts and  all  Ihe  property  of  every  citizen. 

And  who  will  ask,  not  merely  the  re  establish- 
ment of  a  similar  power  and  similar  instituiion,but 
the  creation  of  a  new  and  infinitely  greater  power — 
a  mighty  institution,  capable  of  controlling  the  for- 
mer regnUitor,  and  all  its  dependent  corporations? 
Who  does  not  see  that  such  a  bank,  wiih  such  re- 
gulating and  controlling;  powers,  would  be  sinni^er 
than  the  Government  itself,  and  vould  control  all 
its  operations,  either  as  its  ally  or  conqueror?  If 
it  came  as  an  ally — as  it  must  be — of  the  Admini- 
stration which  created  it,  it  would  unite  here  the 
powers  of  the  bank  and  the  Government,  and  ter- 
roioate  in  a  sordid  central  despoliim.  Talk  not  of 
the  President  or  Congress  of  the  people,  when  such 
an  institution  shall  have  been  created.  Our  real 
President  would  be  the  preaidtnt  of  the  bank — our 
real  legislators  the  directors  of  that  institution;  and 
the  State.*: — the  States,  subdued  by  the  same  influ- 
ence— would(gradually  sink  as  nndiscoverable  spots 
upon  the  orb  of  a  resistless  central  power.  An  am- 
bitious President,  aided  and  sustained  by  such  a 
ttrrific  and  corrupting  influence,could  indeed  strip  us 
in  a  few  years  of  all  but  the  forms  of  constitutional 
freedom;  and  the  Government  would  I  e  merged  in 
the  bank,  or  the  bank  be  merged  in  the  Gorem- 
ment.  This  merger  took  place  in  France,  in  1718, 
between  the  bank  and  the  Government,  and  it  has 
nearly  taken  place  in  Great  Britain.  Here  the 
union  would  be  inevitaole,  whenever  the  bank 
places  a  president  in  power,  and  succeeded, through 
him,  in  obtaining  a  charier. 


Yes,  tlie  creation  of  this  great  bank  power,  to 
become  the  ally  of  the  British  bank  and  bankers, 
is  indeed  a  question  not  only  affecting  the  forms  of 
our  Government  here,  but  a  question  whether  these 
States  shall  be  re-colonized — whether  the  English 
bank,  and  its  American  allies,  shall  regulate  all  our 
commerce,  and  the  price  of  all  our  products.  It 
i«  now  boldly  asked,  that  England  should  have  a 
vast  circulation  of  gold  and  silver,  but  that  we 
should  have  very  little  silver,  and  no  gold,  and 
substitute  bank  paper,  controlled  by  the  power 
which  retains  the  metals.  That  money  should  be 
debased  in  value  here,  to  enable  England  to  control 
our  business  and  circulation — that  England  may  sell 
her  imports  here  at  our  paper  prices,  whilst  she 
givesj  for  our  exports  the  diminished  price  arising 
from  a  metallic  or  chiefly  metallic  currency.  No 
nation  could  long  stand  the  operation  of  such  a 
system;  but  the  exporting  States,  the  price  of  whose 
staple  depends  chiefly  upon  the  English  market, 
and  not  the  amount  of  American  paper  money, 
would  soon  be  reduced  to  absolute  bankruptcy. 
With  the  expansion  of  the  paper  money  here,  every 
article  the  planter  desires  to  purchase  would  be 
enhanced  in  price,  whilst  his  cottor,  regulated  by 
the  English  market  and  currency,  would  remain 
nearly  stationary;  till  soon  the  expense  of  raising 
cotton  would  be  so  greatly  increased,  whilst  the 
price  of  the  article  remained  nearly  the  same,  that 
little  or  no  profit  would  be  derived  from  the  cul- 
ture. It  is  not  the  nominal  paper  prices  of  pro- 
perty here  that  gives  real  prosperity  to  the  planter, 
but  the  nell  profit  upon  the  staple  he  raises,  in  cal- 
culating which  the  expenses  of  raising  the  article, 
arising  from  ihe  expansion  of  American  paper 
money,  is  precisely  so  far  a  diminution  of  his  profits. 
Upon  the  exporting  States,  then,  is  thrown  nearly 
the  whole  burden  of  this  system.  They  partici- 
pate in  all  the  evils  of  an  explosion,  and 
during  the  expanding  process,  whilst  they  give 
more  for  every  article  connected  with  conducting  a 
plantation,  their  great  staple  experiences  no  corre- 
spondent rise,  being  governed  by  the  less  inflated 
European  money  market.  To  illustrate  this  posi- 
tion, suppose,  from  the  absence  of  bank  paper,  the 
expense  in  Egypt,  the  East  Indias,  or  Brazil,  of 
raising  cotton,  including  the  interest  on  capital, 
was  one  cent  per  pound,  whilst  here,  from  Ihe  pa- 
per expansion,  it  was  six  cents  per  pound;  how  long 
could  we  withstand  the  competition — the  cotton  of 
all  other  countries  bringiAg  in  Europe  the  same 
price  as  our  own?  Is  it  not  evid<»nt,  that  a  few 
years  more  of  expansion  of  the  American  paper 
system  would  reduce  ihe  exporting  Slates  to  abso- 
lute bankruptcy,  and  the  whole  country  to  ihe  most 
abject  dependence  on  the  money  poxver  of  Eng- 
land— selling  high  her  imports  here  by  the  false 
standard  of  our  paper  money,  and  purcliasing  low 
all  our  exports|at  the  price  regulated  by  her  less  in- 
flated currency?  In  this  way,  England  would  vast- 
ly retard  our  actual  increase  of  national  wealih,  by 
selling  her  imports  to  us  at  our  paper  prices,  for  a 
vast  amount,  and  giving  us  a  less  price  for  our  ex- 
ports, estimated  by  her  nearer  approach  to  a  me- 
tallic currency.  Is  it  not  seen,  in  this  exchange  of 
imports  for  exports,  we  get,  for  the  same  money, 
fewer  imports,  and  England  more  exports,  by  the 
precise  ratio  in  which  imports  are  raised  in  price 
here  by  our  paper  money,  and  exports  depressed  by 
being  measured  by  a  currency  more  nearly  metal- 
lic, and  thus  the  whole  nation  sustains  a  great  loss? 

It  would  be  most  curious  and  instructive  to  com- 
pare tables  from  1800  to  the  present  period,  repre- 
senting the  prices  current  of  cotton,  of  domestic 
produce  consumed  wholly  in  the  United  Slates,  and 
the  amount  of  paper  circulation.  These  tables  I 
have  neither  had  the  lime  or  opportunity  to  pre- 
pare; but  this  much  must  be  known  to  every  Sena- 
tor, that  as  the  paper  money,  before  an  explosion, 
rose  in  amount,  domestic  produce  ro.>e  also,  whilst 
cotton  ai  the  same  period  repeatedly  fell — being 
regulated  by  the  European  money  market.  One 
fact  alone  will  be  conclusive  evidence  of  the  princi- 
ple, that  whilst  from  1815  to  1825  the  prices  of  our 
coiton,  including  Sea  Island,  averaged  eighteen 
cents  per  pound,  from  the  latter  period  to  1835, 
inclusive,  the  average  price  was  less  than  twelve 
cents  per  pound;  whilst  from  1815  to  1835,  our 
paper  circulation  has  nearljr  doubled.    The  price 


of  our  cotton,  then,  instead  of*  angmefitiDg 
with  the  increase  df  onr  paper  money,  has 
aehioily  greatly  fallen  under  the  opiration.  The 
expanded  paper  money^  system  operates  as  a 
perpetual  tax  upon  the  planter;  and  nothing  is 
more  clearly  demonstrable  than  that,  if  every  ex- 
ipfnse  attending  the  condncting  of  a  cotton  plan- 
tation, including  the  property  itself,  rose  in  the 
same  proportion,  for  the  next,  as  it  had  done  for 
the  last  three  years,  whilst  cotton  remained  sta- 
tionary, we  should  be  compelled  to  abandon  the 
business  as  altogether  unprofitable. 

Nor  will  a  national  bank  prevent  these  expan* 
sions  in  this  or  any  other  country.  The  Bank  of 
France  in  1718,  so  prosperous  in  the  commence- 
ment of  its  career,  was  soon  over-extended,  and 
burst  with  a  fearful  explosion,  leaving  upon  the 
hands  of  the  people  four  hundred  millions  of  wor«h* 
less  paper,  spreading  in  every  direction  ruin  and 
dismay,  and  convulsing  the  vrryfoundatibnsof  the 
Government.  Paper  money  was  nearly  abandoned 
in  France  for  more  than  half  a  century;  and  when 
it  rose  again,  out  of  the  horrors  of  the  French  revo- 
lution, again  it  exploded,  with  consequences,  if  pos- 
sible, more  terrific  than  before;  and  now  no  bank  note 
under  one  hundred  dollars  is  issued  in  France;  and 
more  than  three-fourths  of  her  circulation  is  gold 
and  silver.  In  this  country,  we  see  now  the  great 
Bank  of  the  United  States,  proclaimed  by  its  presi- 
dent more  powerful  under  the  new  than  the  old 
charter,  prostrate  and  suspended;  we  see  the  same 
institution  in  1819  reduced  to  the  verge  of  bank- 
ruptcy, with  one  dollar  in  specie  for  every  hundred 
dollars  of  its  notes  in  circulation;  and  at  the  same 
^  period,  as  well  as  in  1808  and  1809,  we  have  seen 
the  State  banks  failing  under  the  regulations  of 
the  Bank  of  the  United  States.  The  defect  is  in  the 
-system;  for  it  is  alike  the  interest  of  a  national  as 
of  State  banks,  to  expand  their  issnes,  with  the 
view  of  augmenting  their  profits.  Expansion  is 
the  vice  of  the  entire  system;  contraction  must  soon 
follow,  and  suspension  terminates  the  scene;  and 
when  a  national  bank  suspends,  associated  as  it 
must  be  with  the  Grovemment,  and  connected  with 
all  the  pursuits  and  interests  of  the  people,  the 
catastrophe  must  be  great  and  overwhelming.  The 
Gtovemment  which  created  such  a  bank,  might  be 
held  responsible  by  the  people  for  the  dreadful 
calamity;  and  amid  their  agony  and  despair,  they 
might  seek  relief  in  revolution.  Let  us  be  most 
thankful  that  we  were  saved,  as  it  were,  almost  by 
a  miracle,  fh)m  th:  failure  of  the  national  bank  in 
1819;  and  let  no  friend  of  this  Union  ever  desire  to 
subject  it  to  a  similar  hazard. 

But  we  are  toKl  that  the  State  banks,  or  nearly 
all,  bear  evidence  to  the  regulating  powers  of  the 
United  States  Bank,  and  desire  its  recharter.  It  is 
interest  ihat  prompts  this  action  on  the  part  of  the 
banks,  because,  by  ihe  creation  of  a  national  bank» 
they  are  enabled  to  conduct  their  business  with  les* 
specie,  and,  consequently,  with  more  profit.  Let 
us  illustrate  this  by  a  few  examples.  Without  a 
great  overpowering  national  bank,  substituting  its 
paper  for  specie,  the  banks  of  New  Orleans  and 
Natchez  must  keep  in  their  vaults  a  larger  specie 
ba.sis,  to  supply  ihe  demand  of  the  up-country  tra- 
ders and  pnxlucers,  who,  upon  their  return  to  their 
respective  States,  take  home  these  balances  in  go*d 
and  silver.  To  meet  ihis  demand,  these  banks 
mnst,  in  the  absence  of  a  national  bank,  issue  less 
paper,  or  keep  on  hand  a  larger  supply  of  specie. 
If,  then,  we  look  to  the  period  when  the  Bank  of 
the  United  States  was  in  .successful  operation  in  the 
southwest,  their  banks  are  found  to  possess  very 
little  specie,  and  much  less  specie,  as  shown  by 
iheir  returns,  in  proportion  to  their  circalation» 
than  at  the  present  period.  And  why  is  this?  The 
eircutation  of  the  paper  of  the  Bank  of  the  United 
States,  in  addition  to  the  amonnt  in  the  possession 
of  the  State  banks,  constitutes  their  basis  of  opera- 
tions, and  is  substituted  for  the  specie  in  their 
vaults.  In  the  mean  time,  the  paper  of  the 
national  bank  is  substituted  for  specie  in  the 
general  circulation.  Jt  expels  ihe  specie  frt>m 
the  country,  or  prevents  its  importation,  by  pre- 
venting the  use  of  and  demand  for  it  to  settle  ba- 
lances due  in  the  differrnt  States.  Never,  tbea> 
can  we  hope  to  have,  under  such  circumstances,  as 
all  experience  has  proved,  any  sfeat  amoam  o( 
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gold  and  stiver  in  the  country;  for  the  national  pa- 
per, which  is  the  cheaper  currency,  expels  the  spe- 
cie, which  is  the  more  valuable.  In  pursuance  of 
this  universal  law  of  the  monetary  system,  we  have 
seen  that,  at  the  period  of  the  veto  of  the  United 
States  Bank,  there  was  but  about  twenty  millions 
of  dollars  of  specie  in  the  country,  and  now  there 
is  eighty  millions,  which,  in  the  absence  of  a  na- 
tional bank,  must  and  will  go  on  augmenting. 
Bat,  it  may  be  asked, 'why  should  the  State  banks 
desire  the  creiftion  of  a  national  bank,  by  the  aug- 
mentalion  of  its  circulation  to  usurp  the  channels 
of  circulation,  that  might  otherwise  be  occupied  by 
the  State  banks?  Because  the  paper  of  the  national 
banks,  whilst  it  diminishes  the  specie  that  must  be 
kept  on  band  by  the  State  banks,  enables  them  to 
make  more  money  on  a  less  actual  specie  coital. 
Bat  this  is  not  all :  with  the  issues  of  paper  by  the 
national  bank,  added  to  the  State  bank  issues, 
there  is,  till  the  explosion  comes,  a  temporary  rise 
of  property;  thus  requiriog  more  money  in  circula- 
tion to  meet  the  augmented  price  of  property.  I  have 
called  it  an  augmentation  of  the  nominal  price  of 
property,  but  it  is  in  fact  no  increase  of  its  real  va- 
lue, bnt  a  sinkings  a  debasement,  of  the  value  of 
money,  arising  from  the  augmented  circulation  re- 
qiiring  larger  nominal  amounts  of  bank  paper  to 
/  make  purdiases  and  conduct  all  transactions.  No 
addition  is  made  to  the  real  wealth  and  real  capi- 
tal of  the  nation;  the  only  addition  is  to  the  danger- 
008  amount  of  bank  paper  circulation  and  the  in- 
crease of  bank  dividends.  Hence  it  is  that  the 
Slate  banks  desiiB  a  national  bank,  not  as  a  regu- 
lator to  eofUraet  their  issues,  but  in  order  to  issue 
more  paper  on  a  smaller  specie  basi^,  and  thus  en- 
large their  profits.  Hence  it  is,  also,  that  with  the 
enfiogement  or  contraction  of  the  issues  of  the  na- 
tional bank,  the  State  banks  generally  enlarge  or 
contract  also,  the  national  bank  paper  being  substi- 
tuted in  place  of  a  specie  basis.  Hence  it  is,  that, 
were  a  nauonal  bank  created  as  our  fiscal  agent 
and  depository,  it  would  be  the  interest  of  all  the 
State  banks  to  augment  its  deposites  by  in<ffeasing 
the  tariff,  and  thereby  augment  its  own  circulation, 
so  as  to  diminish  the  demand  upon  them  for  specie 
to  redeem  their  paper.  It  is  interest,  th^n,  and  not 
a  desire  to  be  controlled  or  regulated  by  a  national 
bank,  that  urges  the  State  banks  to  desire  the  esta- 
blishment of  a  national  institution.  And  had  it 
been  established,  and  continued  to  this  day,  we 
sboald  have  had  in  the  country  but  twenty  millions 
of  specie  only,  and  with  a  paper  circulation  greatly 
expanded,  and  b.isecl,  not  upon  specie,  but  upon 
national  bank  paper  circulation,  and  when  the  con- 
vulsion came — as  come  it  must — the  State  banks 
could  not  have  existed  for  a  moment,  having  little 
or  DO  specie. 

With  the  general  crash  and  universal  extinction 
of  confidence,  the  United  Siatei:  Bank  must  have 
fallen,  (as  its  successor  has  lately  done,)  and  the 
snlTering  wonUl  have  been  more  intense,  and  of 
longer  duration.  If  any  doubt  this  latier  statement, 
t  let  them  look  to  the  period  of  1818,  1819,  when,  on 
'  aooount  chiefly  of  the  enormous  over-issues  by  the 
national  bank  first,  and  State  banks  afterwards, 
the  crash  came;  the  United  States  Bank,  reduced 
to  one  dollar  in  specie,  for  every  one  hundred  in 
drculation,  was  barely  saved  from  suspension; 
bat,  in  saving  it,  the  State  banks  and  people  were 
rained,  and  the  most  intense  suflering  and  prostra- 
tion of  business  prevailed  during  a  period  of  three 
years.  Now,  even  since  the  Message  was  pub- 
lished, confidence  is  already  reviving,  depreciated 
bank  paper  has  risen — stocks  have  risen,  and  bu- 
siness is  recommenced.  Why  this  dfierence  be- 
tween the  pressures  of  1818,  1819,  and  of  1837? 
The  eighty  millions  of  specie,  around  which  public 
confidence  can  rally,  creates  the  difierence,  as  con- 
stitnting  the  great  basis  for  the  resumption  of  spe- 
cie payments;  whereas,  had  a  great  national  bank 
been  in  existence,  and  substituted  its  paper,  as  il 
won  Id,  by  expelling  the  precious  metals,  when  the 
eiplosion  came,  the  very  existence  of  this  na- 
tional paper  currency  would,  as  itjdid  in  1818  and 
1819,  but  increase  the  catastrophe,  by  the  efibrt, 
which  the  great  national  bank  did  then,  and 
most  ever  make  in  such  a  convnlsion,  to  save 
itself  by  calling  in  its  issues,  by  curtailing  and 
lieoessarily  fcrUfying  ittelf  with  apecie   drained 
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from  the  State  banks,  which  fall  immediately  be- 
neath the  pressure.  This  whole  pretence  of  regu- 
lation of  the  State  banks  by  the  United  States 
Bank  is  founded  on  the  following  by-law: 

Article  25.  "The  offices  of  discount  and  depo- 
site  shall  at  least  once  every  week  settle  with  the 
State  banks  for  their  notes  received  in  payment  of 
the  revenue,  or  for  the  engagements  of  individuals 
to  the  bank,  so  as  to  prevent  the  balance  due  to 
the  office  from  swelling  to  an  inconvenient  amount.'' 

Now  this  regulating  article  could  have  none  or 
at  least  a  very  trifling  effect  upon  the  distant  banks, 
whose   paper   does   not  reach   the  otfice  of  dis- 
count   of  ihe  Bank  of  the  United  Slates.     And 
even  as  regards  the   banks  aflected  by  this  ar- 
ticle, are  they  by  its  terms  or  directions  to  set- 
tle these  balances  in  specie?      No,  there  is  no 
such  payment  required,  and  in  point  of  fact,  it  is 
rarely,  if  ever,  made,  and  therefore  does  not  com- 
pel the  State  banks   to  enlarsre  their  specie,  and 
check  their  operations;  on    the    contrary,    these 
balances  are  settled  by  drafts  on  other  banks,  and 
redrafts  from  them,  often  mere  bank  kites,  founded 
on  mere  credit  arrangements  between  them;  or  by  ex- 
change often  composed  of  mere  accommodation  mer- 
cantile acceptances  endoi'sed  by  the  State  banks; 
and  thus,  or  by  other  credit  accommodations,  these 
balances  are  seirled,  but  not  a  dollar  of  goldor   sil- 
ver is  seen  'in  the  whole  transaction.     And  why  is 
it  that  these  State  banks  (which  Mr.  Biddle  tells  us 
existed  only  by  the  forbearance  of  the  Bank  of  the 
United  States)  ar?  not  pressed  to  pay  these  balances 
in  gold  and  silver?    The  great  regulator  dare  not 
do  it.    It  would   break  some  two  or  three  State 
banks;  confidence  would  vanish;  runs  would  be 
made  on  many  other  Slate  banks,  which,  having 
little  or  no  specie,  pay  out  till  they  break;  the  notes 
of  the  United  States  Bank  are  then  poured  in  upon 
it   for  specie,  and  it  must  break  all   the  banks, 
and  ruin   the    country   by  pressure  and  curtail- 
ments,   or    suspend    also.      The    whole    system 
is    founded,    not     on    a     specie    basis — for    it 
is  not  there,  in  any  of  the  banks,  State  or  na- 
tional— but  upon  confidence  that  all  these  notes 
are  convertible  into  specie  upon  demand;  and  when- 
ever a  convulsion  comes,  this  confidence  in  all 
bank  paper  is  shaken;  it  is  presented  for  redemption 
in  specie;  it  cannot  be  redeemed;  the  delusion  va- 
nishes, and  ruin  ensues.    This  state  of  things  will 
be  constantly  recurring  under  the  dominion  of  a 
national  bank  as  well  as  without  it.    But  if,  when 
after  the  veto,  and  when  this  eij^hty  millions  of 
specie   was  coming   iutii  the  country,   the  pater- 
nal   recommendaiion    of   President  Jackson,   to 
abolish  all  bank  note    circulation    under    twen- 
ty  dollars,  had    been    heeded,    and    this    policy 
adopted  by  the  States,  we  should   now  be  pros- 
perous and  happy,  with  at  least  forty  millions 
more  of  gold  and  silver,  and  greatly  less  bank  pa- 
per; and  until  this  and  other  necessary  reforms  of 
banking  abuses  are  established  by  the  States,  a  re- 
sumption of  specie  payments  will  be  but  the  signal 
for  new  and  successive  explosions,  approaching 
nearer  and  nearer  in  time,  and  augmenting  in  ex- 
tent and  intensity  of  suffering.    Silver  will  never 
circulate  to  any  extent,  where- notes  under  five  dol- 
lars are    permitted;  and  gold  will   never  circu- 
late to  any  extent,  where  notes  under  twenty  dol- 
lars are  Issued.    This  is  taught  us,  not  only  by  the 
soundest  philosophy,  amounting  to  absolute  moral 
demonstration,  but  also  by  the  experience  of  every 
nation  of  Europe  and  of  the  world.    This,  then, 
should  be  the  eomfneneement  of  the  great  reform,  to 
be  carried  onwards  and  upwerdtj  by  the  States,  by 
every  constitutional  means,  as  rapidly  as  can  be 
done  by  wise,  cautious,  gradual,  and  snccessive 
movements  uninfluenced  by  passion  or  prejudice, 
up    to    the  point  of   absolute    security.      Great 
will  be  the  resistance  of  the  banks  and  banking 
power,  but  greater  still  should  be  the  efforts  of  a 
disinterested  people.    The  continuance  of  such  a 
system  renders  all  the  toil,  and  labor,  and  products 
of  industry  perfectly  useless,  for,  when  the  balance 
returns  in  our  favor  from  abroad,  even  in  gold  and 
silver,  it  is  only  to  find  its  way  into  the  vaults  of 
the  banks,  that  t'^ese  our  paper  masters  may  make 
these  metals  the  (oundation  of  new  emissions — new 
over-issue  and  new  explosions.     If  any  can  doubt 
I  this  last  result,  let  them  reflect  upon  this,  which  is 


a  fixed  law  of  the  monetary  system,  that  v. h.  u 
great  expansion  of  bank  issues,  xohelher  in  U^t  puatr 
of  uYalional  or  Slate  banks,  takes  place  here,  ^  rn  es 
of  all  products  or  articles  consumed  here  rise  dl-o; 
exports  remaining  unaffected  in  pi  ice  by  this  event. 
And  what  follows?  Why  the  val'.ie  of  moiiey  be- 
ing le.ss  here,  and  prices  higher  ihan  in  foreign 
countries,  where  no  expansion  of  the  currency  has 
taken  place,  the  course  of  exchange  rises  against 
us  in  nearly  the  ratio  in  which  specie,  the  universal 
standard,  will  buy  more  in  the  foreign  country  than 
in  our  own;  specie  comes  not  here,  for  it  is  sunk 
here  to  the  level  of  our  yet  convertible  bank  paper. 
But  prices  of  almost  every  article  being  much 
higher  here  than  abroad,  vast  importations,  beyond 
the  power  of  the  country  long  to  consume,  neces- 
sarily ensue;  our  bank  paper  is  forced  upon  the 
banks  for  redemption  in  specie,  to  be  shipped 
abroad,  where  it  is  more  valuable  than  here;  and 
explosion  soon  follows.  So  certain  and  unerring 
is  this  rule,  that  instead  of  there  being  written  on 
the  face  of  all  our  bank  notes  a  promise  to  pay  in 
specie  on  demand,  the  promise  should  be,  if  truth 
were  consulted,  not  to  pay  on  demand  in  specie  in 
the  contingency  above  described,  and  shown  to  be 
inevitable. 

A  national  bank,  we  have  seen,  can  neither  rej^u- 
late  nor  control  the  system.  It  can  only  banish 
specie  from  this  country,  and  make  the  banks 
weaker  when  the  explosion  comes,  and  in  such  a 
crisis  will  ever  be  found  endeavoring  to  sustain 
itself,  by  crushing  the  Slate  banks  and  the  people. 

It  was  with  no  ordinary  pleasure,  that  I 
hailed  the  vote  of  yesterday  in  this  body,  rejecting, 
by  more  than  two  to  one,  the  proposition  to  create  ' 
any  Bank  of  the  United  States.  With  equal  plea- 
sure 1  have  seen  thi^  vote  of  the  House,  virtually 
rejecting,  by  a  majority  of  thirty-three,  the  same 
proposition.  I  congratulate  the  country  up'U  this 
great  and  glorious  result.  It  is  the  triumph,  we 
trust,  the  final  triumph,  of  liberty  over  bank  panics 
and  bank  power,  and  is  worthy  to  be  proclaimed 
IVom  this  chamber.  It  is  the  great,  the  real  relief 
measure  of  this  session ;  and  now  when  the  battle 
by  the  friends  of  a  bank  is  fought  and  lost,  if  they, 
on  their  return  to  their  constituents,  will  tell  them, 
and  tell  them  truly,  that  there  is  not,  under  any  cir- 
cumstances, the  slightest  hope  of  procuring  the  es- 
tablishment of  a  national  bank — that  no  panics  or 
pressures  can  produce  this  result— that  the  con- 
tinued agitation  of  this  question  can  only  prove  in- 
jurious to  all  classes,  and  e-^pecially  to  that  great 
interest  by  which  chiefly  this  measure  has  been  so 
strongly  pressed  upon  us— they  will  give  repose  to 
the  country,  and  the  light  of  returning  prosperity 
will  soon  dawn  upon  us. 

There  was  one  remark  made  yesterday  by  the  Sen- 
ator from  Kentucky,  which  I  heard  with  peculiar 
pain  and  mortification.  He  lold  us  that  the  ques- 
tion that  Bank  or  no  Bank  of  thefUnited  Slates, 
was  a  question  of  union  or  disunion.  And  has  ii 
come  to  this,  that  the  bank  power,  having  failed  by 
panics  and  pressures  to  extort  a  charter  from  an 
oppressed  community,  now  openly  threatens,  in 
this  chamber,  the  Union  of  the  States?  Are  we  to 
be  told,  that  a  bank  is  necessary  to  the  existence  of 
this  Union;  and  that,  unless  a  bank  is  charter^, 
the  Union  will  be  overthrown?  And  is  it  indeed  a 
fact,  that  the  conflict  must  come  between  the 
friends  of  a  bank  on  one  side,  and  the  friends  of 
the  Union  without  a  bank,  on  the  other?  Let 
that  contest  come  when  and  where  it  may,  I  shall 
be  lound  in  the  ranks  against  the  bank,  and  in  fa- 
vor of  the  Union,  supporting  the  flag  of  my  coun- 
try, and  preferring  rather  to  perish  among  its 
friends,  than  survive  and  conquer  among  its  ene- 
mies. The  bank  power  has  now  assumed  a  new 
and  imposing  altitude — the  aliilude  of  menace  and 
defiance;  proclaiming  in  this  Senate  chamber, 
through  its  able  and  distinguished  champion,  that  a 
bank  must  be  established,  or  the  Union  will  be  dis- 
solved. No,  sir,  no.  This  Union  fans  the  vital 
spark  of  liberty  itself ;  it  is  the  very  breath  in  the 
nostrils  of  this  Republic;  and  no  bank  power  can 
shake  or  destroy  this  great  confederacy;  and,  if  it 
could,  the  argument  against  the  creation  of  such  a 
power,  which  could  hold  in  its  grasp  the  existence 
of  the  Union,  would  become  more  patent  and  irre- 
sistible.    If  the  l?ank  power  be  indeed  equal  to  th« 
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power  of  the  Uniou,  then  to  flren'ii?  such  an  in^lila- 
tion,  is  confessedly  to  trinsfer  to  its  keeping  lhf» 
eiis.ence  of  the  Government  itself.  And  here  I 
cannot  withhold  the  cxpre.«v>ion  of  my  astonishment, 
that  the  Senator  from  Kentucky,  who,  whatever 
political  errt>rs  in  my  humb'e  judgment  he  may 
have  committed,  has  always,  and  espocial'y  upon 
two  critical  occasirn*!,  5ignalized  his  patriotism  and 
devotion  to  the  Unidn.  should  now  menace  that 
Union  with  overthrow,  if  we  do  not  take  to  our 
embrace  the  banking  power. 

[Mr.  Clit  here  arose  and  said,  that  the  respect- 
ftil  manner  in  which  his  name  had  been  introduced 
by  the  Senator  from  Mississippi,  induced  him  to 
explain  to  that  Senator  that  he  had  not  proposed 
the  re-e.«tabh'shment  of  the  present  Bank  of  the 
United  States,  much  le*  had  he  uttered  any 
menaces  against  the  Union;  that  he  had  only  ex- 
pressed the  opinion  that  the  failure  to  establis^h  a 
national  bank,  which  alone  could  supply  a  sound 
and  uniform  currency,  niiaht  endanger  the  Union.] 

Mr.  Walher  said:  \  did  not  slate  that  the  Sena- 
tor from  Kentucky  had  proposed  the  recharter  of 
the  Bank  of  the  United  States,  for  he  had  proposed 
generally  the  creation  of  a  new  national  bank;  nor 
did  I  intend  to  say,  or  wish  to  be  understood  as 
stating  ""or  believing,  that  the  Senator  from  Ken- 
tucky desired  a  dissolution  of  the  Union;  far  other- 
wise; but  that  Senator  had  declared  that  the  ques- 
tion of  establishing  a  national  bank  and  a  sound 
currency,  was  a  question  of  union  or  disunion. 
This  was  his  very  language;  for  I  was  startled  and 
astounded  by  the  declaration,  and  could  view  it  in 
no  other  light  than  as  an  open  declaration  by  the 
great  national  banking  power  that  it  was  necessary 
to  the  existence  of  the  Union;  and,  consequently, 
could  uphold  or  destroy  it  at  its  pleasure. 

The  Senator  from  Kentucky  had  informed  the 
country,  that  during  the  period  of  the  late  ac'minis- 
tration,  every  thing  but  the  mere  forms  of  free  go- 
vernment had  been  sacrificed  to  the  Executive  will. 
He  told  OS  that  the  Jackson  party  in  Congress 
would  not  have  governed  the  country  so  badly,  had 
they  not  yielded  their  own  views  to  Executive  dic- 
tation. Among  the  evidences  enumerated  b>  him 
in  proof  of  this  position,  he  was  pleased  to  allude 
to  Uie  case  of  Mr.  Dallas.  This  gentleman,  we 
were  told,  had  in  1833,  introduced  and  sustained 
here  the  bill  rechartering  the  Bank  of  the  United 
States,  and  after  the  veto  went  home  to  Philadel- 
phia and  addressed  the  people  in  favor  of  the  veto 
and  against  the  bank,  and  now  held  the  appoint- 
ment of  Minister  to  Russia.  I  know  Mr.  D.iMas, 
and  every  Senator  knows  that  in  his  own  native 
Pennsylvania  his  name  is  a  passport  for  all  that  is 
honorable  in  principle,  exalted  in  talent,  estimable 
in  benevolence  and  virtue,  and  elevated  in  moral 
purity  of  character;  and  I  cannot  but  regard  the 
assault  now  made  upon  him  in  his  absence  as  the 
representative  of  our  country  at  a  far  distant  cx»urt, 
as  most  unjust  and  ungenerous.  Mr.  Dallas  is  the 
diMinsuishcd  democratic  soa  of  an  equally  distin- 
jruished  democratic  sirt»,  and  neither  of  whom  ryer 
bent  t^'.e  knee  to  Eie^utive  t>r  anv  other  power  than 
thatofihcfiod  that  made  them.  Inhisstaremenr,the 
Senator  from  Kentucky  omitted  to  mention,  that 
when  Mr.  Dallas  introduced  here  the  bill  r  charter- 
ing the  Bank  of  the  United  Stairs,  he  stated  tiis 
opiX)sition  to  any  movement  upon  !h«  subject  at 
that  lime,  and  referred  to  the  instructions  of  the 
Lef^islature  of  his  S'atc  in  favor  of  the  bank,  as 
cjnstiiutinsf  the  ground  of  his  action.  True  it  is 
that  Mr.  Dallas  had  been  at  one  period  favorable  te 
the  rechaHer  of  the  bank,  wit.j  what  he  deemed 
proper  restrictions  and  iimitati(m^,  and  so  was  his 
State  then,  as  indicated  by  unanimous  in:$tructions; 
hut  wh^  the  bank,  after  the  veto,  openly  came 
into  the  field  with  a  candidate,  oi  as  a  candidate  for 
the  Presidency;  when  it  enteredt  he  arena  of  politics 
as  a  champion,  and  aought,  by  its  enormous  pow- 
ers, a  conquest  over  the  Government  and  people  of 
the  Union,  Mr.  Dallas  abandoned  it  to  its  fate,  and 
did  address  the  people  in  opposition  to  its  recharter; 
and  if  Mr.  Dallas  changed  his  views  with  regard  to 
the  bank,  it  was  after  the  bank  changed  its  posi- 
tion, and  assumed  a  new  and  hostile  auitudc  to  the 
Government  rnd  to  the  people;  and  Mr.  Dallas  was 
followed  in  this  chan^  by  the  great  mass  of  the 
jj^ople  of  Penw^lvania,  and  of  the  Union,    Why, 


then,  had  the  Seniitor  from  Kentucky  referred  to 
Mr.  Dnllns's  course  on  this  subject,  and  his  subse- 
quent acc'ptance  of  the  office  he  now  holds  from 
h's  personal  and  political  friend.  President  Van  Bu- 
ren?  Did  not  the  Senate,  at  the  time,  hail  this  ap- 
pointment with  instantaneous  and  unanimous 
approbation?  And  in  abandoning  a  most  lucrative 
practice  f<»r  thij?  station,  no  sordid  or  sinister  mo- 
tives could  have  influenced  his  choice.  The  Sena- 
tor from  Kentucky  should  have  seen,  in  all  this, 
nothing  which  r?ndere<i  Mr.  Dallas^  conduct  a  just 
subject  for  commentary  or  reproach  upon  this  occa- 
sion; and  permit  me  to  sa}',  that  the  Senator  from 
Kentucky  is  the  last  man  in  this  house,  or  in  lhi« 
country,  who  should  allude  to  anv  change  of  opinion 
by  Mr.  Dallas  in  regard  io  the  Bank  of  the  United 
States;  for  had  not  the  Senator  from  Kentucky 
changed  his  own  views  upon  this  subject,  and  once 
denounced  the  bank  in  his  well  known  and  eloquent 
address  in  this  body  a^  most  inexpedient,  most  dan- 
gerous to  liberty,  and  grossly  unconstitutional. 
And  let  me  further  add,  that,  if  the  Senator  from 
Kentucky  thinks  it  a  matter  of  reproach  than  any 
individual  should  have  changed  his  views  in  regard 
to  the  bank,  or  a  Bank  of  the  United  States,  he  will 
embrace  in  this  censure  nearly  every  eminent 
stateman  in  America,  including  the  Senator  from 
Kentucky  himself,  and  nearly  every  member  of 
this  body.  To  have  supported  at  one  time  the  re- 
charter, with  adequate  limitations,  of  the  Bank  of 
the  United  States,  ere  it  had  entered  the  arena  of 
politics,  pnd  to  have  abandoned  that  support  when 
the  bank  let  fall  the  curtain  which  concealed  its 
dangerous  powers  and  alarming  tendencies,  is  cer- 
tainly not  one  of  those  extraordinary  cases  which 
could  justify  the  Senator  from  Kentuckv  in  bring- 
ing into  this  debate  the  name  of  Mr.  Dallas.  That 
gentleman  has  sustained  at  all  times,  from  his 
youth  upward",  the  democratic  party  of  his  State 
and  of  the  Union;  and  there  is  nothing  at  all  re- 
markable in  his  going  with  that  party  in  1833,  in 
support  of  the  bank  veto  of  ex-President  Jackson. 

But  the  Senator  from  Kentucky  has  also  told  ns, 
that,  after  anxious  consideration,  he  believes  that 
the  great  mea.sure  of  relief  would  be  a  change  of 
rulers;  and  he  seems  especially  opposed  to  the  re- 
election to  the  Presidency  of  a  certam  incumbent, 
whom  he  describes  as  five  feet  eight.  No  doubt, 
if  another  gentleman  of  six  feet  one,  a  gentleman 
of  captivating  eloquence,  and  many  excellent  so- 
cial qualities  and  fine  genius,  was  substituted  in 
p'ace  of  our  present  Chief  Magistrate,  it  would  be 
a  certain  relief  to  the  numerous  friends  of  that  gen- 
tleman, and  a  great  consolation  to  himself. 

The  Senator  from  Kentucky  stron;»ly  objects  that 
the  President  has  pledged  the  veto  in  certain  cases. 
These  cases  are  the  vetos  upon  abolition,  and  a 
Bank  of  the  United  States.  These  two  promised 
vetos  are  the  great  ramparts  of  the  Constitution 
and  of  the  Union.  Yes,  abolition  and  the  bank  are 
to  share  the  same  fate  from  the  President's  veto. 
He  has  so  declared  it,  and  those  who  heretofore  most 
unjustly  represented  him  to  the  public  as  concealing 
or  withholding  his  opinions,  now  charge  that  he  ex- 
presses his  views  in  advance.  Well,  sir,  the  charge 
of  non-committalism,'  so  often  and  so  unjustly 
urged  a?ainst  Mr.  Van  Buren,  is  thus  openly 
abandoned — there  is  no  non-committalism  in  the 
Message,  but  all  is  clear,  bold,  manly,  and  direct. 

And  now,  having  discussed  the  question  of  a 
national  bank,  its  dangerous  tendencies,  and  its 
inapplicability  as  a  measure  of  relief  for  the  pre* 
sent — that  mea.sure  having,  at  all  events,  been  voted 
down  by  a  majority  of  more  than  two  to  one  in  this 
body— no  bank  charter  being  presented  by  its  friend* 
for  our  consideration ,  and  no  one  asserting,  not 
even  the  Senator  from  Kentucky,  that  wc  ought  to 
degrade  this  Government,  by  placing  it  in  the  atti- 
tude of  a  .suppliant, for  the  aid  and  patronage  of  the 
Bank  of  the  United  Slates — the  question  recurs,  what 
must  be  donet  That  something  must  be  done  as 
regards  the  receipts,  safe  keeping,  and  disbursement 
of  the  public  moneys,  all  concede;  for  since  the 
repeal  of  the  deposite  bank  system  by  the  failure  of 
the  banks  to  redeem  their  notes  in  specie,  an 4  pay 
the  Grovemment  demands,  a  contingency  npon 
which  the  express  provisions  of  the  law  require  that 
the  syttem  should  cease,  the  whole  public  moneys 
are  left  to  the  onrogulated  control  of  the  Semtary 


of  the  Treasury.  That  ihis  state  of  things  can  be 
permitted  to  continue,  is  denied  by  all.  What, 
then,  is  the  remedy,  other  than  the  system  proposed 
in  the  bill  and  amendment  now  before  n^  But 
one  oiher  alternative  is  offered,  and  that  is  the  cur- 
rency bill,  proposed  as  a  substitute  by  the  able, 
patriotic,  and  distini»nished  Senator  from  Vii^ginia, 
(Mr.  Rives.)  But  here  permit  me  to  remind  that 
gentleman  that  his  bill  does  not  meet  the  case: 
it  makes  no  provision  for  the  present;  it  makes 
no  provision  for  any  definite  period;'  it  leaves  a 
blank  for  some  day  in  the  year  1838,  when  the 
bill  is  to  go  into  efifect;  and  not  certainly,  bat  upon 
the  doubtful  contingency  of  the  resumption  of  spe- 
cie payments  by  the  banks.  Then  his  system  is  to 
apply  to  the  banks  resuming  specie  payments  by 
some  unknown  day  in  the  year  1838.  To  my 
mind  the  objection  to  the  bill  is  decisive,  that  thie 
event  contemplated  by  the  bill  may  never  take 
place,  and  that,  in  the  mean  time,  it  leaves  Uie 
Treasury  Department  and  the  public  moneys  unre- 
gulated by  law,  and  necessarily  in  hopeless  confo-' 
sion.  We  must  make  present,  substantive,  certain 
regulations;  and  if  it  be  ever  proper  to  support  the 
bill  of  the  Senator  from  Virginia,  it  will  be  at  some 
future  period,  when  the  banks  shall  have  resumed 
and  the  measure  can  go  into  operation.  But  I 
have  higher  and  still  stronger  objections.  I  am 
opposed  to  re-uniting  the  banks  and  the  Govern- 
ment; and  here  I  shall  recur  te  the  facts  on  this 
subject.  The  currency  bill  now  introduced  by  the 
Senator  from  Viiiginia,  (with  the  exception  of  one 
very  material  modification  as  to  the  banks  to  be 
included  or  excluded  by  the  operation  of  his  pro- 
viso,) is  substantially  the  same  bill  which  received 
the  sanction  of  the  great  mass  of  the  friends  of  the 
administration  in  this  body  at  the  last  session. 
The  bill  was  regarded  by  me,  and  so  declared 
by  me  at  the  time,  as  supplemental  in  its  operation 
to  the  fifth  section  of  the  deposite  pct  of  June, 
1836.  Tliat  section  prescribed  that  no  note  of  any 
bank  issuing  notes  under  five  dollars  should  be  re- 
ceived j'h  revenue  payments.  The  t^rrency  bill 
extended  the  exclusion  to  <*  all  banks  issuing  bills 
or  notes  of  a  less  denomination  than  twenty  dol- 
lars. ^^  No  one  then  proposed  the  abandonment  of 
the  banks  as  depositories;  and  I  conceived  that  the 
currency  bill .  so  long  as  the  deposite  bank  system  was 
adopted,  would,  if  carried  into  operation,  have  the 
wholesome  eflfect  of  excluding  all  bank  paper  of  all 
banks  issuing  notes  under  twenty  dollars  fh)m  re- 
venue payments,  with  the  hope  of  enlarging  gr^tly 
the  specie,  and  diminishing  the  paper  circntation. 
Indeed,  I  voted  for  an  amendment  to  the  fifth  sec- 
tion of  the  deposite  law  of  1836,  having  a  similar 
object  in  view,  when  that  bill  was  pas^,  as  ap- 
pears by  the  Senate  journal,  as  follows :  **  June  13, 
1836. — ^The  deposite  bill  being  under  consideration: 
On  motion  of  Mr.  Benton  to  amend  the  reported 
amendment,  by  inserting,  at  the  end  of  the  fiAh 
section,  the  following:  *  and,  in  selecting  and  con- 
tinuing banks  as  depositories  of  public  money,  a 
preference  shall  be  givon  to  the  banks  of  good  cre- 
dit which  shall  relinquish  the  circulation  of  all  pa- 
per currency  tinier  twenty  doUarty  and  which  shall 
enter  into  arrangements  to  promote  the  circulation 
of  jrold.'  "  My  vote  is  recorded  upon  the  journal 
in  favor  of  the  amendment;  but,  unfortunately,  it 
did  not  prevail.  The  currency  bill  I  considered  as 
aiming  at  the  same  object,  and,  in  that  view,  it  re- 
ceived my  support. 

The  depo.site  banks  were  then  proceeding  in  fall 
and  successful  operation,  were  highly  recommend- 
ed in  the  President's  Message,  and  no  one  proposed 
their  abam'onment  at  that  time  as  depositories.  Bat 
does  the  Senator  from  Vii^nia  fail  to  obwrve 
that  this  union  then  existing  between  the  depo- 
site banks  and  the  Government  has  been  dis- 
solved, and  that  they  have  all*  most  lamen- 
tably failed,  and  reduced  themselves  and  the  Go- 
vernment to  bankruptcy?  It  is  the  banks  that 
have  changed  their  course  as  fiscal  agents  of  the 
(Government,  and  not  those  who  now  oppose  the 
re-union.  And  here  let  me  ask  the  opponents  of 
the  administration,  who  so  long  and  loudly  de- 
nounced the  deposite  bank  system,  when  it  was 
successful,  why  have  they  now  changed,  and 
when  the  sjrstem  has  failed,  now  yield  it  their  sap- 
port  andcoantenance?  Let  me  also  ask  them  luiotber  ^ 
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qvestton.  The  Dattonal  bank  project  has  been 
YOiied  down  in  this  body  by  more  than  two  to 
one,  and  the  question  now  is  between  the  divorce 
bill,  and  the  re-adoption  of  the  deposite  bank 
syslem  withont  a  national  bank.  Now  these 
gentleiiien  have  repeatedly  told  us  that,  without 
the  regolation  of  a  national  bank,  State  banks 
must  ikil,  and  fail  incessantly.  I  ask  them,  then, 
as  patriots,  are  they  prepared  to  surrender  the  des- 
tiiues  of  their  country,  and  all  its  resources,  to  the 
aafe-kieeping  of  banks  which  they  themselves  ad- 
mit must  and  will  fail,  and  of  course  reduce  the 
QorreiUDent  again  to  bankruptcy?  And  is  any 
Senator  prepared  to  readoptthis  system?  What 
•asarmnoes  can  he  give,  that  before  another  year 
we  may  not  again  be  called  here  by  the  same 
causes  which  have  now  assembled  us,  viz:  the  fail* 
ue  of  the  banks  and  bankruptcy  of  the  Qovem- 
meat?  Sir,  if  we  renew  this  system,  instead  of  our 
imaing  commissions  of  bankruptcy  against  the 
banks,  the  banks  can  issue  a  commission  of  bank- 
riptcy  against  this  Government  at  their  pleasure, 
or  even  against  dieir  consent  by  a  forced  suspen- 
sion. But  what  is  infinitely  worse,  our  national 
honor  may  be  tarnished,  and  our  Federal  Qovem- 
ment  disgraced,  whenever  Che  Bank  of  England,  by 
aoccesaive  expansions  of  American  credit  to  Ame- 
/  Tkan  houses,  produces  overtrading  and  overbank- 
i]ig1ieie,and  then,  by  a  sudden  withdrawal  of  that 
credit,  causes  first  mercantile,  and  then  bank  fail- 
ures, and  thus  arrests  the  operations  of  the  Govern- 
ment. 

The  history  of  one  bank  panic  proves  this  impor- 
tant fact.  When  the  currency  has  been  inflated  by 
the  banks  here,  and  our  credit  pushed  into  England, 
and  importations  made  to' an  extent  heretofore  un- 
known, the  Bank  of  England  interposes — ^it  suddenly 
withdraws  the  accustomed  facilities  from  the  great 
American  houses.    The  English  private  and  joint 
stock  banks,  and  the  money  lenders,  follow  in  the 
wake,  and  American  stocks  can  no  longer  be  sold,  as 
formerly,  in  the  English  market,  or  American  bills 
discounted.    The  B^nk  of  England  goes  on  cur- 
tailing; there  is  a  terrific  fall  in  the  price  of  cotton, 
and  a  pressure  for  money  ensues  in  England.  The 
letters  of  credit  given  by  the  English  to  American 
merchants  are  withdrawn,  and  the  latter  is  thus 
deprived  of  the  expected  facilities  of  meeting  his 
acceptances  at  maturity;  one  of  his  bills  is  at  length 
protested,  and  the  failure  here  of  some  great  mer- 
cantile firm  is  announced  to  the  world;  another, 
and  yet  another  follows;  confidence  vanishes;  a  pa- 
nic ensues,  credit  is  destroyed;  the  distrust  becomes 
genoral;  the  most  solvent  merchants  cannot  nego- 
tiate even  the  best  securities;  more  bills  are  pro- 
tested; the  panic  goes  on  augmenting;  there  is  a  ge- 
neral fall  of  the  prices  of  all  property  and  all  pro- 
doct^  the  mercantile  failures  become  almost  uni- 
Tersal,  the  failure  of  a  few  firms  bringing  down 
many   others,  and  all    the    endorsers  for  them. 
The  banks  which  had  discounted  so  many  ficti- 
tioiis  mercantile  acceptances,  can  no  longer  pro- 
/       core  pajrment.      The  suspicion   extends  to  them; 
there  is  a  run  upon  them  for  specie;  it  continues 
and  increases;  some  one  of  the  banks  susf>ends 
specie  payments;  there  is  a  run  upon  all,  and  final- 
ly all  join  in  the  general  suspension.      Specie  rises 
in  price,  and  bank  notes  depreciate;  capital  retires 
during  the  general  panic;  specie  is  hoarded,  and  no 
oot  will  lend  money  to  any  one,  except  a  few 
brokers  and  shavers  at  exorbitant  and  ruinous  dis- 
count, and  property  and  products  can  scarcely  be 
sokl  at  any  price  for  cash.  And  now  hundreds  who 
so  lately  in  their  paper  credit  balloons,  had  been 
traversing  both  continents,  the  wonder  and  envy  of 
the  worid,  are  seen  thus  suddenly  to   fall  from  the 
heavens,  without  even  a  parachute  to  bear  to  the 
earth  these  most  unfortunate  aeronauts.     This  is 
the  history  of  a  real  bank  panic,  and  it  continues, 
till  labor  and  its  products  come  to  the  rescue,  and 
grsdually  repair  the  injury  which  over-trading  and 
over-banking  had  done.      The  banks  now  call  in 
their  issues,  and  by  the  ruin  of  thousands,  are  at 
length  enabled  to  resume    specie  pajrment ;  the 
solvent  ban^  and  individuals  are  separated  from 
the  bankrupt;  confidence  is  gradually  restored;  the 
banks  begin  to  reissue  iheir  paper,  prices  rise  slow- 
ly at  first,  but  at  length  more  rapidly;  the  banks, 
fMtr  toinc^^fise  their  profits,  overissue  again;  over^ 
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trading  ensues,  till  a  reaction  lakes  place  as  before* 
and  the  same  disasters  follow.  Such  is,  and  wil^ 
be,  the  history  of  successive  bank  panics.  And  is 
the  slecurity  of  the  people's  Government  to  depend 
upon  the  fluctuations  of  such  a  system  as  this? 
Must  the  Trea.^ry  become  bankrupt,  and  Con- 
gress be  convened,  whenever  the  banks  think  pro- 
per to  suspend  specie  payments,  and  withhold  the 
Government  deposites^  Is  the  credit  of  this  Gk>- 
vemment  to  rise  or  fall  with  that  of  the  banks,  and 
the  Treasury  be  reduced  lo  bankruptcy,  whenever 
the  banks  sq  determine,  or  rather,  when  the  Bank 
of  England  so  determines?  for  we  have  seen  that 
this  banjc,  by  stimulating  at  one  time  the  credit  of  the 
English  houses  and  bankers  connected  with  the  Ame- 
rican trade,  and  then  suddenly  withholding  that  cre- 
dit, can  produce  extensive  failures  here,  and  the  sus- 
pension of  specie  payments  by  the  State  institutions. 
And  can  any  patriot  be  willing  that  this  Government 
should  owe  its  revenue,  its  very  existence,  to  the 
Bank  of  England,  or  even  to  our  own  bank^  Let 
commercial  credit  rise  or  fall  as  it  may;  let  the  banks 
lose  or  maintain  their  credit,  this  Federal  Govern- 
ment, the  only  bond  of  our  Union,  should  never 
be  permitted  to  fail,  whenever  bank  panics  or 
pressures  assail  us.  Nor  should  it  be  forgotten 
that  the  danger  increases  at  every  step  of  our  pro- 
gress— that  every  epileptic  fit  renders  the  banks 
weaker  and  weaker,  and  public  confidence  more 
tremulous,  and  must  necessarily  render  these  bank 
failures  more  and  more  frequent  and  extensive, 
until  soon,  under  the  continuance  of  the  existing 
system,  Gk)vemment  and  bank  failures  will  become 
as  frequent  as  mercantile  failures,  and  our  credit  will 
be  no  better  than  theirs.  And  if  the  danger  is 
great  in  peace,  how  infinitely  greater  in  wail  Who 
can  reflect  with  complacency,  that  but  a  year  or 
two  past  we  might  have  been  engaged  in  a  terrible 
conflict  with  one  of  the  greatest  powers  of  Europe, 
and  at  the  sanie  nme  the  failure  of  deposite  banks 
might  have  deprived  this  Government  of  the  means 
of  raising  and  equipping  our  forces,  either  by  land 
or  sea,  till  our  coast  was  ravaged,  and  our  cities 
and  capital  reduced  to  ashes.  In  peace  we  should 
always  be  prepared  for  war,  and  we  can  not  thus 
be  always  ready,  if  our  money  is  placed  beyond 
our  control,  loaned  out  by  banks  that  cannot  refund 
when  the  Government  most  requires  it. 

But  we  are  asked  to  try  this  experiment  again, 
by  endeavoring  to  confine  the  deposite  banks,  and 
all  others  whose  notes  shall  be  received  in  revenue 
payment,  to  the  issue  of  no  notes  under  twenty 
dollars.  By  striking  out  twenty,  and  inseriing  five 
dollar  noies,  this  would  be  but  trying  again  the 
same  experiment  which  has  already  failed.  The 
fiAh  section  of  the  deposite  bank  law  confined  the 
issue  of  the  notes  to  five  dollars.  It  failed;  and 
now,  when  we  can  not,  by  the  mere  incidental 
effect  of  our  Treasury  regulations,  succeed  in  en- 
forcing and  maintaining  the  five  dolUir  principle, 
how  could  we  hope  for  such  influence  over  the 
banks  as  to  induce  them  to  abandon  the  circulation 
of  all  notes  under  twenty  dollars?  Tu  their  masters 
and  creators,  the  States,  we  must  look  for  a  reform 
of  the  system. 

But  the  Senator  from  Kentucky  tells  us  that 
the  bill  under  consideration  would  increase  Execu- 
tive patronage.  Now  the  btll  creates  no  additional 
ofli  ers;  it  gives  to  the  President  no  additional  con- 
trol over  the  existing  officers;  it  merely  imposes 
additional  duties  uptm  existing  oflScers,  requiring 
them  not  only  to  receive,  but  to  keep  safely,  with- 
out use  or  loan,  till  the  period  of  disbursement,  the 
public  moneys.  I  can  see  here  no  increase  of 
Executive  patronage.  But  this  question  must  be 
examined  by  comparison  with  the  proposed  substi- 
tute, namely,  a  re-adoption  of  the  deposite  bank 
system.  Now,  no  artnimeni  has  heretofore  been  more 
strongly  urged  by  the  opponents  of  the  administra- 
tion, than  ihe  vast  and  increasing  patronage  the 
deposite  bank  system  would  confer  upon  the  Presi- 
dent of  the  United  States.  These  banks  were 
denominated  pet  banks,  the  I'resident's  banks, 
and  again  and  again  was  it  said  that  the 
late  President  desired  to  retain  the  surplus  in 
these  banks,  (these  miserable  deposite  banks, 
as  they  were  then  expressly  called  by  the  Senator 
from  Kentuciqr)  wi|h  a  view  to  influence  the  ap- 
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fined to  this  chamber;  but,  in  ih-*  H  ms«*  ••*  I'f  'e- 
setativcs,  at  the  last  session,  h  .  t)mmiv«-f  wns 
raised  by  the  opposition  to  picve,  am.»  i^  <'i  itr 
things,  the  corrupt  and  cornipuR.r  inflnmci-  »l  «Iih 
deposite  bank  system,  as  connecieil  with  the  agent 
of  that  system,  and  the  Treasury  Department.  It 
would  be  really  amusin?  to  icad  some  c^f  the 
speeches  of  the  opposition  members  at  that 
period,  denouncing  the  corruptin?  influences 
of  the  deposite  bank  system,  and  the  vast  pa- 
•tronage  it  conferred  upon  the  Secretary  of  the 
Treasury.  I  have  not  time  to  read  these  spe(H:he8 
to  the  Senate,  but,  rn>m  4h<!  documents  presented 
by  this  committee,  1  will  refer  to  two  letters  by 
them  published.  The  first  is  from  the  cashier  of  the 
deposite  Bank  of  Burlington,  Vermont,  under  date 
of  January  25,  1836.  The  cashier  says:  "  Being 
located  in  the  same  place  where  a  branch  of  the 
United  States  Bank  was  e^ablished,  and,  as  we 
are  a  deposite  bank,  when  the  branch  here  disoen- 
tinued  its  operations,  the  public  seemed  to  expect 
that  we  could  at  once  afi'ord  the  same  facilities 
and  accpmmodafions  that  they  enjoyed  when  the 
branch  was  doing  business  There  has  been,  on 
the  part  of  our  directors,  a  desire  to  meet  this  ex- 
pectation; and  the  consequences  has  t>een  that  a 
tery  9en$ibU  chmxge  hoM  liJcen  place,  politically,  in 
Jbvcr  of  the  Government;  and,  a«  ii  it  our  desire  to 
strengthen  thai  sentiment ,  we  feel  that  it  is  important 
to  afford  our  farmers  and  merchants,  the  coming 
spring,  a  pretty  exlensire  accommodation,  in  an- 
ticipation of  the  wool  clip." 

Here  the  sensihle  pcSiic<U  change  in  favor  of  the 
Qovemment-pToduced  by  i his  bank  depository, ifrclear*- 
ly  stated,  and  the  importance  of  augmenting  it  by 
enabling  the  bank  to  discount  more  treely  on  (he 
Government  deposites,  is  strongly  ui^ged  by  the 
cashier  of  the  bank.  I  might  detain  the  Senate  for 
weeks  by  quotations  from  similar  letters;  but  only 
make  one  other  reference.  It  is  to  the  letter  of  the 
president,  directors,  and  cashier  of  the  Seventh 
Ward  Bank  of  New  York  to  the  Secretary  of  the 
Treasury,  dated  December  16,  1833,  and  is  as  fol- 
lows: 

**  We  the  subscribers,  oflicers,  axA  directors  in 
the  Seventh  Ward  Bank,  in  the  city  of  New  York, 
friends  of  the  adminijfraH«n,  and  of  the  revered 
chief  at  the  head  of  the  Government,  do  soliat 
a  portion  of  the  fiscal  patronage  of  the  United 
States  Treasury,  for  the  Seventh  Ward  Bank;  the 
terms  as  those  most  favorable  to  the  Government.'* 

Can  any  man  peruse  this  letter  without  feelings  of 
loathing  and  disgus!;  vft  it  is  J'rom  fourteen  of  the 
most  respectable  bankers  of  our  great  commercial 
metropolis.     Does  it  not  demonstrate  the  dangerous 
tendencies  and  inflqcnccs  of  this  deposite    bank 
system?  an  entire  bank,  through  all  itsx>fficcrs  and 
directors,  so/tcititig,**  a  (mrtion  of  the  jfseo/  palronagt 
of  the  United  States  Treasury,"  on  the  grounds 
that  they  were  **  friends   of  the  administration!'* 
This  report,  published  in  March  last,  containing 
these   documents,    I    never    perused     till     after 
the  close  of  the  last  session  of  Congress.    The 
deposite    bank    system,  it   is    well     known,    in 
Mississippi,  was  in  its  origin  no  favorite  measure 
of  mine;  in  fact,  it  was  the  first  measure  of  our 
patriotic  President  to   which   I   had  ever  expres- 
sed any  dissent,  and  I  only  afterwards  ^vc  it  my 
reluctant  assent,  as  an  aliemative  to  what  the  de- 
velopments  of  the  spring   of  1834  demonstrated 
to  be  a  greater  evil,  and  still  more  dangerous  mea- 
!?ure,  the  establishment  of  any  Bank  of  the  United 
States.    But  who  can  peruse  these  letters,  and  deny 
in  the  face  of  the  American  people,  that  this  depo- 
site bank  system  did  enormously  increase  the  power 
and  fiscal  patronage  of  the  Government,  and  that 
in  the  hands  of  a  corrupt  Secretary,  and  aspiring 
President,  it  might  be  made  a  political  engine  of  the 
most  dangerous  and  alarming  characteil    That  it 
was  not  so  used  or  attempted  to  be  used  by  our 
venerable  President,  or  incorruptblc  Secretary,  is 
proved  by  the  documents  accompanying  the  reports  to 
which  I  have  referred;  but  that  it  was  susceptible  of 
such  abuse  is  also  as  clearly  demonstrated.     And 
what  is  the  extent  of  this  "fiscal  patronage?" 
Why,  by  the  last  return  of  the  Secretary  cf  the 
Treasury  we  see,  under  the  last  law,  the  number 
of  deposite  banks  increased  to  89,  with  upwards  of 
I  eighty  millioiis  of  capital,  and  discounts  of  notea 
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and  bUIs  ot  exchange,  amounting  I  •  one  hundred 
and  thirty- millions  of  dollars— and  this  imtnense 
ni'^neyed  p(»wer  was  >uhjccied  to  the  influence  and 
control  ot  ih«  Secreiarjr  <;f  the  Treasury;  for  the 
whole  bank  corre-poadence  will  deai'ly  demon- 
Btrate  that  many  of  these  banks,  from  time  to  time, 
owed  their  very  eiistence  to  the  forbearance  of  the 
Secretary  of  the  Treasury,  and  that  cfien  a  Trea- 
sury draft  or  transfer  warrant  would  have  reduced 
them  to  a  state  of  bankruptcy.  True  it  is,  that  all. 
of  the  deposiie  banks  could  not  thus  have  been  de- 
stroyed by  the  Secretary,  yet  the  pro/its  of  all 
would  be  greatly  inUuenccd  by  the  amount  of  re- 
veone  he  deposited  with,  or  withdrew  from 
them.  What,  then,  was  this  powerl  It  was  a 
puwer  over  eighty-nine  of  ihe  strongest  confederated 
banks  in  the  Uoiun,  with  this  enormous  amount  of 
loans  and  capital,  and  with  stockholders,  debtors, 
and  cnsiomerv,  at  least  one  hundred  thou.^and  in 
numb*>r,  all  affected  by  the  movements  of  the  Se- 
cretary of  the  Treasury  in  the  disiribation  or  wiih- 
di-awal  of  the  deposites.  In  May  last,  the  Secretary 
of  the  Treasury  had  necessarily  distributed  among 
these  institutions  more  than  thirty  millions  of  pub- 
lic deposites.  What  a  tremendous  extent  of  power 
and  patronage !  Why,  sir,  it  was  almost  the  lever 
of  Archimedes;  and  if  this  system  had  gone  on  pro- 
gressing and  augmenting,  soon,  very  soon,  the  banks 
by  their  power  must  have  controlled  the  Government, 
or  the  Qovemment  controlled  the  banks.  And 
now  when  the  President  proposes  to  surrender  all  this 
mom  y,  and  power,  and  patronage,  to  dissolve  this 
dangerous  connection  between  the  banks  and  tha 
Qoveromeni,  shall  he  be  opposed  in  this  measure 
by  those  who  so  lately  denounced  the  whole  deposite 
bank  S3rstem  as  the  very  climax  of  political  a>rrup- 
tion?  And  what  do  we  see  now?  Why,  this  career 
of  illimitable  discounts  by  banks  on  Government 
deposites  is  closed  for  the  present,  and  the  still  more 
dangerous  altitude  is  exhibited,  in  which  it  is  but 
too  probable  that  very  many  of  the  banks  may 
soon  be  sued  by  the  Government  to  recover  the  pub- 
lic moneys,  or  rather  the  States  that  own  in  whole  or 
in  part  so  many  of  these  banks,  and  the  debtors  that 
owe  them;  for,  as  the  banks  can  only  collect  their 
moneys  by  suits  against  their  debtors,  to  sue  the 
banks  at  present,  is  to  sue  the  people.  It  was  in 
view  of  this  state  of  facts  that  I  succeeded  a  few 
days  since  in  prolonging  the  time  given  to  the 
deposite  banks  to  make  payment  to  the  Govern- 
ment, from  two,  five,  and  eight,  to  four,  six,  and 
nine  months,  being  the  longest  extension  I  could 
obtain  for  them;  and  upon  payment  of  the  first 
nstalment,  the  two  last  ought  lo  be,  and  I  hope 
will  be,  still  further  prolong  at  the  next  session. 
But  I  could  not  but  feel  humiliated  by  the  reflection 
that  so  many  of  my  most  worthy  constituents — 
including  two  of  our  largest  State  institutions,  and 
the  State  itself  the  principal  proprietor  of  one  of 
them — should  l>e  placed  in  a  position  in  which  a 
suit  against  any  of  them  could  in  any  event  be 
rosorted  t») — a  position  arising  out  of  this  most 
unholy  connpcti<'n  between  the  b^nks  and  theTrea- 
suiy — a  connection  of  unmixed  evils,  disastrous  to 
the  banks,  the  States,  the  people,  and  the  Govern- 
ment. 

Well,  then,  may  the  Senator  from  Sf»uth  Caro- 
lina, (Mr:  Cath(mn,)  who  has  on  this  fl«)or  so  re- 
peatedly opposed  the  augmentation  of  Executive 
power — well  may  he  support  the  bill  now  under 
consideration;  bcMranse  it  not  only  atlds  nothin*  to 
Executive  patronage,  but  takes  from  it  that  alarm- 
ing patronage  and  power  that  it  could  have  acquired 
through  the  deposite  bank  system.  Sir,  the  Senator 
from  South  Carolina  is  right,  and  I  hail  him  back 
with  pleasure,  on  this  question,  to  the  ranks  of  the 
democracy,  of  which  he  was  so  lone  the  pride  and 
ornament,  when  in  March,  1824,  I  assisted  in  the 
great  democratic  convention  of  my  native  State  in 
nominating  him  npon  the  Jackson  ticket  for  the  se- 
cond offkje  in  the  gif^  of  the  people.  Sir,  if  he  can 
go  no  further  with  us,  let  him  at  least  aid  us 
in  breaking  down  this  overshadowing  Executive 
power,  this  dangerous  and  corrupting  fiscal  pairon- 
agf»,  ?rowiniroui  of  tliis  unhallowed  confedenicy 
of  bank  and  State,  throwing  aside  nil  other  con- 
sit  teralions,  and  s'icrificing  his  personal  prejudicfs 
on  th^eltar  of  his  country's  good.  Sir,  I  have 
heard  much  about  Executive  patronage  as  lurking  ' 


'n  some  of  ihe  features  of  this  bill;  but  if  ii  be  so, 
it  must  be  deeply  concealed  indeed,  for  no  one  has 
pointed  oat  how  it  is  accomplished.  Vague  and 
general  denunciation  we  have  indeed  had,  but  how 
one  iota  of  power  or  patronage  will  be  conferred 
on  the  President  by  this  bill,  in  addition  to  that 
which  he  already  possesses,  has  not  been  designated; 
but  were  it  so,  the  bank  patronage,  of  which  this 
bill  d'»prives  him,  would  be  infinitely  great- 
er. The  receivers,  who  are  made  depositories 
fur  safe-keeping  only  until  disburseqfient,  were 
already  depositories  until  the  transfer  of  the 
public  moneys  to  the  banks;  and  t(iis  bill 
only  dispenses  with  one  cla.ss  of  this  double  set  of 
depositories,  the  banks.  The  machinery  was  thus 
made  more  complex  and  dangerous.  The  money 
collected  by  the  (Jovemment  from  the  people,  was 
not  loaned  out  to  the  people  who  paid  it,  but  depo- 
sited with  banks,  to  be  loaned  out  by  them  to  bank 
votories,  and  to  increan;  the  dividends  of  a  (e^ 
corporaled  stockholders.  The  people  were  taxed 
for  revenue,  to  be  converted  into  br.nk  capital,  sti- 
mulatng  their  over-issues,  and  rendering  their  con- 
dition more  fluctuating  and  precarious.  Tlie  fluc- 
tuation of  banking  business  is  bad  enough  under 
any  circumstances.  Why,  then,  ^ould  we  aug- 
ment their  natural  tendency  to  over-issue  by  Go- 
vernment deposites?  Will  not  the  banks  issue 
enough  of  paper  without  this  artificial  stimulus? 
Why,  then,  should  the  Government  inflate  their 
i8suc<«,  and  drive  them  on  more  rapidly  to  explo- 
sion? Why  not  let  them  bank  upon  their  own  ca- 
pital and  their  own  credit,  without  depenxling  npon 
the  Government  for  both — ^for  capital  in  Govern- 
ment deposites,  and  for  credit  in  Government  en- 
dorsement for  all  their  notes,  as  receivable  in  re- 
venue payments?  Is  it  not  seen  that  the  most  in- 
solvent bank  in  the  Union  might  thus  be  puffed  by 
the  Government  into  great  and  extensive  tempora- 
ry importance,  and  then,  when  the  Government  pa- 
tronage was  withdrawn,  tlieir  depreciated  paper 
fall  dead  and  worthless  in  the  hands  of  an  unsus- 
pecting community? 

The  President's  Message  is  against  the  extension 
of  Executive  patronage.  Its  cardinal  doctrine  is 
this:  "  A  limitation  of  the  expenses  of  the  Govern- 
ment to  its  aelual  wants,  and  of  the  revenue  to  those 
expensea."  This,  then,  is  the  President's  doctrine, 
openly  avowed  in  his  Message — reduce  your 
expense,  reduce  your  revenues.  This  was  the  bag 
under  which  I  have  fought  ever  since  entering  this 
chamber;  it  is  the  flag  under  which  I  opposed  your 
extravagant  bills  for  local  and  sectional  improve- 
ments; jt  is  the  principle  I  esposed  at  the  first 
session  of  my  service,  contained  in  my  resolution 
to  reduce  the  revenue  from  the  tarifl*  and  public 
lands  to  the  wants  of  the  Government.  It  is  the 
great  principle  contained  in  the  land  bill  proposed 
by  me,  reducing  to  settlers  the  price  of  the  public 
lands,  and  confining  the  sales  to  them;  it  is  the 
great  principle  npon  which  I  relied  for  the  reduc- 
tion of  the  tarifif,  and  especially  the  abolishing  of 
the  duty  upon  salt,  that  most  odious  duty  upon  light 
and  heat,  in  forming  salt  from  solar  evaporation;  and 
l&<ctly,  it  is  the  great  principleupon  which,  at  the  first 
as  well  as  the  last  session,  I  opposed,  in  every  form, 
the  surplus  distribution  policy,  that  mother  of  ta- 
riflfs,  banks,  and  of  the  very  catastrophe  which  new 
everwhelms  us.  Reduction  of  the  expenses  and  of 
the  revenue,  economy  in  all  public  expenditures; 
and  no  **  interference  with  the  pursuits  of  the  citi* 
zen."  "No  special  favors  to  individuals  or  any 
classes  of  them,  to  create  .systems  of  agriculture, 
manufactures  ^or  trade.'*  These  are  the  doctrines 
of  the  Message,  and  do  they  enlaiige  Executive  pa- 
tronage? How  is  Executive  patronage  enlarged? 
It  is  chiefly  by  extending  the  powers  of  this  Govern- 
ment, and  augtnenting  its  revenues;  for  every  in- 
crease of  the  powers  and  revenue  of  the  Govern- 
ment, is  an  augmentation  of  the  power  of  the  Ex- 
ecutive fimctionary.  This  the  message  avoids;  but 
what  measures  would  the  Senator  from  Kentucky 
give  us  to  reduce  Executive  patronage?  His  policy 
would  give  us  a  quadruple  alliance  between  the 
surplus,  the  bank,  the  tarifl^,  and  internal  improve- 
ments, all  certainly  tending  to,  aikl  terminating  in 
a  national  debt,  !o  create  a  new  tariflT.  The  larifl^ 
to  regulate  the  whole  industry  of  the  whole  people 
of  the  Union,  and  build  up  va^t  manufacturing 


establLshments  by  the  extension  and  perversion  of 
the  taxing  power  of  this  Gk)vernment.  A  great 
national  bank,  to  grow  rich  upon  the  rtveniM 
deposited  from  the  proceeds  of  the  tariflf,  deriving 
its  profits  from  Government  moneys,  and  of  coiuw 
(he  ally  of  the  administration  which  feeds  and  cn^ 
ated  it.  The  internal  improvement  policy^  grow* 
ing  and  extending  with  the  increase  of  this  tariff, 
and  making  roads  and  canab  in  some  favored 
States,  by  taxes  collected  from  the  whole  people:  aad 
lastly,  to  give  universality  to  the  principle,  the  smv 
plus — the  annual  surplus  for  distribution,  frotti 
sales,  by  townships  and  counties  at.aa  entry,  tosp^ 
cnlaiors  in  the  public  lands — a  system  cakmlatcd  to 
debauch  and  corrupt  the  States,  to  break  dowm  eve- 
ry feeling  of  State  independence,  to  feed  them  anp 
nually,  from  the  public  Treasury,  mere  stipendia^ 
ries  npon  our  bounty;  supporting  even  ih^  Sli*e 
Governments  and  State  officers  fhMki  the  reveniies 
of  this  Government.  And  at  the  head  of  this  mighty 
system,  this  consolidation  of  all  powers  in  thift  Qor 
vemment,  would  stand  the  executive  of  those  pow» 
ers — the  President  of  the  United  States,  a  monikci 
in  tvtry  thing  bui  in  name.  And,  sir,  this  league  of 
State  banks,  confederated  by  the  Groveinment,  and 
fed  by  the  tariflT,  increasing  its  deposites  and  profits^ 
would  be  the  next  most  potent  ally  of  these  systema 
It  would  station  some  hundred  bank  fortieseet 
throughout  the  States,  armed  and  equipped  by  Qo^ 
vernment  deposites,  and  extending  Execatire  power 
and  influence.  AH  this  President  van  Bnren  wottld 
avoid.  No,  sir,  no;  it  is  not  the  princaple  or 
policy  of  this  administraiion — Give  us  patronage 
and  we  will  make  ourselves  popular. 

But  it  has  been  said  that  this  bill  establishes,  ia 
fact,  a  Treasury  bank.  And  why?  Beeawe,  air 
though  these  depositories  can  neither  use  or  lofta 
the  public  moneys,  wliere  disbursements  aie  to  be 
made  at  distant  points,  to  avoid  the  expense  and 
patronage  arising  from  a  new  army  of  officer&cofr> 
stantly  engaged  in  transporting  the  specie,  dimfts 
'  in  payment  of  its  dues  may  be  drawn  by  the  Go- 
vernment on  these  distant  depositories— drafts  drawa 
on  actual  deposites  of  gold  and  silver;  and  this  im 
called  a  Treasuiy  bank,  and  that  too  by  the  advo- 
cates of  the  deposite  bank  system,  by  which  7We- 
aury  dr^ftHf  chuksj  and  toofromia  upon  and  by  the 
banks  may  be  drawn  upon  and  by  the  depoetie 
banks  in  the  transactions  of  the  Government.  It 
is  true  these  drafts  will  constitute  the  best  ezehaBgc 
in  the  world,  and  thus  far  operate  incidentally  for 
the  great  convenience  and  benefit  of  the  people; 
but  this  is  no  objection  to  the  system,  for  the  Go- 
vernment neither  loans  nor  discounts,  but  atiaply 
pays  the  public  creditor  in  gold  and  silver,  or  aa 
order  upon  a  depository,  on  which  he  receives  the 
specie. 

But  it  is  said  this  bill,  separating  the  GovemmeDt 
from  the  banks^  will  divorce  the  Government  fipota 
the  peop'e.  Are  the  banks  the  people?  No,  sir; 
this  bill  will  elevate  the  people,  and  the  Govenb- 
mem  of  the  people  and  of  the  States,  above  lh« 
banks,  and  prevent  them  from  arresting  the  Qo- 
vernment,  as  they  now  do,  by  withholding  the  pub- 
lic revenue.  It  will  have  a  still  greater  tendency 
to  elevate  the  people  above  the  banks,  by  diminuli- 
iiig>  ^y  t^  incidental  operation,  the  amount  of  bank 
paper,  and  increasing  the  circulation  of  gold  and 
-silver — ^for  the  payment  of  it  into  the  Treasury  will 
be  as  constantly  flowing  out,  enriching  and  fertilia- 
ing  the  whole  country. 

But  the  Senator  from  Viiginia  (Mr.  Rives)  a^rs 
"I  this  bill  will  furnish  ene  currency  fur  the  Govern- 
ment, and  another  for  the  people.    Is  it  contended 
that  the  Government  should  take  and  pay  out  the 
broken  bank  notes  and  local  shin-plasters,  beoauae 
I  the  people  take  them?    No:  the  Senator  from  Yir- 
"  ginia  does  not  propose  this,  but  only  that  we  should 
receive  tlie  note?  of  banks  that  resume  specie  pay- 
ments under  the  existing  law.    Now,  what  is  that 
law?  I  find  it  embraced  in  the  Senate  journal  under 
date  of  the  6th  of  April,  1836,  as  follows: 

'*The  Senate  resumed  the  consideration  of  the  biU 
entitled  'An  act  making  approju-iatbus  for  the  pajp- 
ment  of  the  revolutionary  and  other  pensionan  of 
the  United  States,  for  the  year  1836.' 

The  following  amendment,  proposed  by  Afr. 
Bbnton,  being  under  consideration : 

Sec .  J3nd  6«  U  fuHhrr  enncitd^  That  «m  ^«iiJ|f 
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jiote  of  less  denomination  than  twenty  doRars  shall 
hereafter  be  offered  in  payment  in  any  case  what- 
soever in  which  money  is  to  be  paid  by  the  United 
States  or  the  Post  Office  Department;  nor  shall 
any  bank  note,  of  any  denomination,  be  so  offered, 
unless  the  same  shall  be  payable,  and  paid,  on  de- 
mand, in  gcid  and  silver  coin,  at  the  place  whete 
Issued,  and  which  shall  not  be  equivalent  to  specie 
at  the  place  where  offered,  and  convertible  into 
gold  or  silver  upon  the  spot,  at  the  will  of  the 
holder,  and  without  delay  or  lo;s  to  him.^' 

This  provision  was  adopted,  and  is  the  law:  the 
Tote  in  the  Senate  being  ayes  22,  noes  13,  my  own 
vote  being  recorded  in  its  favor.  Now  this  is  the 
law,  and  the  Senator  from  Virginia  does  not 
propose  to  change  it  Now,  are  these  bank  notes 
that  the  Senator  from  Virginia  would  permit  the 
Government  to  pay  out  and  receive,  actually  "equi- 
valent to  specie,  and  convvrtible  into  gold  or 
silver  on  the  spot  at  the  will  of  the  holder,  and 
without  delay  or  loss  to  him?**  Then  the  rcstilt  of 
the  law,  as  that  Senator  would  have  it  lemain,  is 
the  same  in  its  operation  in  this  respect  as  the  bill 
now  before  as:  gold  and  silver,  or  its  full  equiva- 
lent, being  the  effect  of  either  system.  But  if  this 
be  not  so,  and  these  bank  notc5  be  in  fact  a  baser 
currency  than  gold  or  silver,  what  right  or  power 
has  this  Government  to  force  this  baser  currency 
'upon  the  people  by  pablic  disbursements,  when 
this  Government  can  make  nothing  but  gold  or 
silver  a  legal  tender  in  the  payment  of  debts?  No, 
sin  the  operation  of  this  bill  will  be  to  improve 
the  currency  of  the  whole  people  by  its  incidental 
effects  in  diminishing  bank  paper  issues,  and  en- 
larging, at  least  to  that  extent,  the  general  circula- 
tion of  gold  and  silver.  But  the  deposite  bank 
system  will,  indeed,  force  a  doubtful  and  uncertain 
hank  paper  circulation  upon  the  people,  convertible 
into  specie  one  day,  and  inconvertible  and  depre- 
ciated to-morrow. 

We  have  been  told  that  the  terms  divorce  of  Bank 
and  State,  as  reminding  the  people  of  the  divorce 
of  Church  and  State,  are  popular  catchwords.  I 
have  noi  used  these  terms,  although  I  firmly  be- 
lieve that  the  union  of  Bank  and  State  would  soon 
prove  as  fatal  to  liberty  as  the  union  of  Church  and 
State;  bnt,  let  me  ask,  are  not  the  terms  used  upon 
the  other  side — one  cunf  ncy  for  the  people,  and 
another  for  the  Grovernment,  and  the  terms  sepa- 
rating the  Government  from  the  people,  mere 
popular  catchwords  which,  will  not  bear,  as  we 
have  seen,  tlie  slightest  examination.  It  is  said 
"this  bill  will  destroy  credit,  by  impairing  confi- 
dence in  banks.  Have  not  we  had  too  much  con- 
iidence  in  banks,  and  have  they  not  proved  the 
'greatest  and  universal  destroyers  of  all  credit  and 
all  confidence?  Yes,  these  very  banks,  by  their 
ezpansion5,  contractions,  and  failures,  destroyed  all 
confidence  and  all  credit,  not  only  in  themselves, 
hut  also  between  man  and  man,  and  almost  be- 
tween nation  and  nation.  It  is  the  banks  that  ren- 
der prices,  confidence,  and  credit,  fluctuating  and 
uncertain;  and,  before  their  existence,  the  page  of 
history  tells  that  confidence  and  credit,  between 
man  and  man,  were  infinitely  more  universal,  and 
that  protests  of  bills  of  exchange  and  mercantile 
tile  failures  were  then  almost  wholly  unknown. 
Specie  was  not  hoarded,  nor  credit  withheld  from 
honest  industry,  but  universally  extended,  uncheck- 
ed by  that  overthrow  of  all  confidence,  and  all 
credit,  arising  from  expansions,  contractions,  and 
explosions  of  the  bank  paper  system.  We  are 
told  that  confidence,  confidence,  is  the  magic  word, 
and  the  Gk)vernment  has  only  to  breathe  into  these 
banks  the  breath  of  confidence,  and  all  will  be 

well.  Sir,  if  these  l)antcs,  limited  and  resirained  by  tlie  State 
L«^|plAture«,  ousrht  to  bo  rx>nunued,  I  wouM  rattier,  by  the  at- 

•Umaiahicideotaloperaiioo  of  thl^tnll,  push  a  little  mure  of 
ttieir  paper  out  of  circulation,  and  mucli  more  specie  into  the 
vaulla,  than  all  the  false  nnd  delusive  confidence  that  coald  be 

^iKited  by  the  Oovei^merit  endor8>-m  >nt  of  eight   hundred 

.Mdlwenty-lbrie suspended  State  banks. 

This  Ckivommeni's  endorsement,    with  its  mighty  surplus 
depcwited    in  $tate  banlcs,  has  t«en   the    fruitful   cause  of 
IMUly  all  oar  disasters,,  and  I  shall  nerer  attempt  to  renew 
them  by  re-adoptiog  the  «ystem  from  which  these  evils  flowed 
Tliedaaferls  not  of  our  having  tno  few  banks,  and  too  liule  pa- 

'per,  but  precisely  the  reverra.    To  reprees  this  evil  tendency, 

•bold  be  the  ultimate  aim  of  every  patriot  •catesmnn.    It  is 

Joo  coanv  hanics,  ami  too  nuifh  pa|>er,  tb\t  has  involveil  us  in 
too  much  drbL,  and  more  iKinks  and  more  hank  |uper  WiiuM 
only  ajgf ravate  the  evi>. 

.  Theniafe  bmk&  so  far  as  re^ardi their  mere  disc^miinuance 
imiiiediaicly  m  Government  deposiiories,  will  be  precisely 


where  thoy  were  before  the  removal  of  the  depositee.  And  as  to 
the  exclusion  of  bank  paper  from  revenue  payments,  it  take* 
effect  only  in  full  on  the  1st  of  January,  1642.  The  bill  pro. 
cceJs,  as  regards  its  operation  on  bank  paper,  by  wise,  »«lutnry, 
camious,  and  progressive  steps,  keeping  in  view  the  existing 
difficuhies,  and  the  ni.*cessity  or  abstaining  from  any  measure 
calculttied  to  ii\)ur«  or  embarrass  the  people.  The  operi>  ;ion  of 
this  measure  upon  the  iMtuks.  is  much  less  than  is  generally 
supposed.  It  is  much  icss  than  the  regulating  and  checking 
power  claimed  for  the  U.  States  Bank;  for  thau  if  faithfully  cxe. 
cutsd,  would  demand  weekly  balances  in  gold  and  silver,  or  its 
equivalent,  from  all  the  Siaie  banks,  not  onW  A»r  "their  notes 
received  in  revenue  payments,*'  but  also  for  nheir  notes  recei- 
ved  for  tlie  engagements  to  the  bank,"  creating  thcs  a  double 
check  upon  their  issues. 

I  have  shown  tliat  ihia  article  never  was  or  would  be  faiih- 
fUlly  executed;  but  the  precise  uliimato  efTeci  uj^on  State 
banks  of  this  measure  will  be  this:  Supposing  the  annual  pub- 
lic revenues  to  be  twenty  niUli(»ns  of  dullard  of  which  six  mil- 
lions would  be  the  average  amount  in  Treasury  dei)osiiories' 
received  for  public  dues,  me  bank^  would  be  requited  to  check 
their  issues  so  as  always  to  be  ready  to  furnish  six  millions  of 
specie  annually  for  revenue  pjiyments.  Now,  the  entire  mo* 
neycd  transactions  of  this  country  In  a  year  arc  estimated  at 
twelve  thousand  millions  of  dollars,  so  that  if  the  demand  of 
the  Oovernment  upon  the  banks  for  six  millions  bo  the  crite* 
rion,  it  will  be  equal  only  to  leas  than  one  per  c«nt.  of  the  mo- 
neyed transaction?  of  the  whole  country;  or  if  twenty  millions, 
to  less  than  two  per  cent,  of  these  transaetionsk  leariDg  all  this 
vast  field  of  trade  and  business  open  for  the  action  of  ilie  iMnks. 
They  lose  the  Government  depositee  nnd  Government  credit, 
and  are  leA  to  bank,  as  they  ought,  on  their  own  capital  i>nd 
their  own  credit.  But  what  is  moat  im|K>rtant  in  separating 
the  banks  and  the  Government,  is  the  Meparatimi  of  numey, 
butinfss  and  politiea^  the  fatal  un'on  of  which  must  always 
Im  the  fruitful  source  of  panics  and  pressures. 

Whilst,  than,  this  measure,  I  sincerely  believe,  will  have  a 
most  beneficial  eflect  on  the  whole  country,  it  is  to  me  an  inex> 
pressible  gratification,  that  to  the  sunny  south  it  will  prove  a 
fountain  of  wealth  and  prosperity.  The  war  of  over-expanded 
credit  upon  labor  and  its  prodncts,  aided  by  a  f  real  National 
Bank  aiaome  distant  capital  or  by  the  concentration  at  or  near 
the  same  point  of  the  great  norihem  banking  capital,  sustained 
b^  the  (Sovcmment  depositee  and  endorsements,  must  cease,  and 
paper  credit  and  the  products  of  labor  lefl  a  fair  fiehl,  without 
artificial  aid,  will  find  labor  and  iu  products  rising  in  the 
scale  of  importance  nnd  influence,  and  leavine  the  great  sta- 
ple States  a  fair  opportunity  of  canying  out  their  own  exports, 
and  introducing  their  own  importa,  and  the  balances  in  gold  and 
ailver,  the  real,  solid,  snbslantial  businers  of  their  banks,  being 
more  safely  angmontcd  than  all  th-*  ruinous  aid  they  can  ever 
receive  from  Government  i^tronage.  And  now,  sir,  if  the  dis* 
tinzuished  Senators  opposed  to  the  administration  on  this  floor 
will  go  home  to  their  constituents,  and  explain  the  full  and  pro- 
else  eflbcta  of  this  measure,  they  can,  in  aiding  the  establish 
mentof  a  soand  credit  on  sound  principles— aiding  in  insplrii  g 
ajustconfldence  in  tberelief  ibis  jpvat  measure  will  ultimately 
extend  to  all  the  rreat  interests  of  the  country— they  can  hare 
almost  a  moneyed  millennium  dawn  upon  the  country  at  once. 
1  appeal  to  them,  then,  as  patriotsi,  with  hearts  orarflowing 
with  sympathy  for  the  distrMs  of  the  coimtry,  aa  we 
have  so  repeatedly  heard  on  this  floor,  to  unite  with  us 
in  producing  this  great,  this  glorious  result;  and  the  thanks  of 
milUona  of  grateful  fireenien  will  giva  them  more  real  happi- 
ness,  more  genuine  consolation,  and  more  true  and  durable  ap- 
plause, than  all  the  party  triumphs  that  could  adorn  the  proud- 
est political  conquerors.  Let  tnem  imitate  the  noble  example 
of  the  difltingoiriwd  Senator  and  statesman  from  Sooth  Carolina, 
in  laying  down,  in  support  of  this  bill,  his  personal  and  political 
prejudices,  as  a  burnt  oflering  upon  the  patriot's  altar  of  his 
coutitry 's  voo>l,  and  for  them,  also,  the  swelling  heart  of  a  mlshty 
nation  will  throb  with  lore  and  aratitude.  But  should  tber  es- 
teem it  their  duty  to'leiermine  otherwise^should  their  inspinng 
eloquence  and  great  intellectual  power  bo  exerted  in  appeals  to 
the  people  against  this  meaeura—ehould  it  i  e  rep  esented  as  a 
tropical  tomftdo.  about  to  sweep,  in  its  destructive  career  over 
all  the  great  and  cherished  interests  of  our  common  country, 
panics  and  pressure  may  follow  for  a  time;  but  soon,  yes,  very 
soon,  the  creatprineinlesinvfAved  in  this  bill  mett  and  will 
triumph,  and  it  will  then  go  fbrih  with  healing  on  iia  wings, 
hailed  by  the  apnroring  voice  of  the  people.  The  measure 
Itself  will  be  justlr  viewwl  as  a  third  declaration  of  American 
independence,  and  the  day  of  its  paseage  be  celebrated  in  all 
time  to  coma  as  a  great  and  glorious  nalioaal  jubilee. 


REMARKS  OF  MR.  HAYNES, 

Of  Georgia, 

In  the  House  of  Representatives ^  October  3,  1837 — 

On  the  Missi.<«ippi  Election. 

Mr.  HAYNES  said  that,  nntil  particular  cir- 
cumstances had  called  his  attention  to  the  subject 
of  discussion  yesterday,  he  bad  not  jniended  to 
participate  in  it. 

In  proceeding  to  examine  the  claim  of  the  sitting 
m'^mbers  from  the  State  of  Mississippi  to  seats  in 
this  House,  two  poijits  were  presented  for  conside- 
ration. The  first  and  most  important  is,  did  such 
a  vacancy  eiist  in  the  representation  a.s  to  autho- 
rize the  Governor  to  issue  his  writ  of  election  for 
filling  it?  and  the  second  is, admitting  such  vacancy 
10  have  existed,  how  far  is  the  validity  of  the 
election  affected  by  its  being  limited  to  the  present 
extra  session  of  Congress  by  the  proclamation  of 
the  Governor? 

In  con-Mderins  the  first  question,  the  question  of 
vacancy,  antl  in  the  various  definitions  which 
honorable  gentlemen  had  given  of  that  term,  he 
thought  lliey  had  confined  themselves  to  too  nice  and 
rigid  a  technicality.    In  the  clause  of  the  Consti- 


tution which  confers  upon  the  Governor  of  a  Si  tic 
the  right,  and  which  imposes  on  him  the  duiy,  to 
order  an  eleciion  to  fill  a  vacancy  in  this  House, 
no  term  of  limitation  is  used  resiiictinf  that  right 
and  thnt  duty  to  any  particular  set  of  circumstances 
whatsoever.  The  words  of  the  Conslitut'on  are: 
"When  vacancies  happen  in  the  repa*? entation  of  a 
State,  the  Exccative  authority  thereof  shall  -  issue 
writs  of  eleciion  to  fill  such  vacancies."  Could 
language  be  more  broad  than  that  employed  by  the 
federal  convention  in  empowering  the  Governor  of 
a  State  to  fill  vacancies  in  this  House?  It  certainly 
could  not.  But  in  arriving  at  a  conclusion  upc»a 
the  subject  of  vacancy  or  no  vacancy,  it  appf  ared 
to  hitn  ihat  ge nilemen  had  carried  to  the  consiiicra- 
tion  of  the  causes  which  might  produce  such 
vacancy,  the  same  narrov  and  erroneous  notions 
which  had  governed  their  interpretation  of  the 
term  vacancy  itself.  They  had  confined  those 
causes  exclusively  to  the  act  of  the  individual 
incumbent,  or  the  providence  of  God  acting  upon 
him,  when  it  should  have  been  equally  applied  to 
those  whose  duty  it  should  be  to  sci^  that  no  va- 
cancy should  be  stuffcred  to  exi^t  without  having  it 
immediately  filled. 

To  enable  us  to  arrive  at  a  just  concluHon  of 
what  was  meant  by  the  federal  convention  in  con- 
ferring upon  the  GJovernor  of  a  State  the  power  of 
causing  vacancies  in  this  House  to  be  filled,  it  is 
necessary  lo  inquire  into  the  motives'of  that  body 
in  organizing  the  Congress  of  the  United  States. 
And  what  was  that  motive?  In  announcing  that 
motive,  he  would  place  himself  upon  ground  nhich 
he  was  very  sure  no  gentleman  would  contra verf. 
that  in  creating  the  House  of  Representatives,  as 
well  as  the  Senate,  it  was  the  purpose  of  the  con- 
vention, in  each  case,  to  create  a  perpetual  office. 
That  th's  was  the  office,  is  the  neceskary  amse- 
qnencc  of  their  high  purpose  to  create  a  perpetual 
Government.  They  gave  to  the  Senators  the  term 
of  six,  and  to  the  Repiesentatives  the  term  of  two 
years.  But  as  a  consequence,  too  obvions'and  in- 
evitable to  be  contested,  of  creating  a  perpetual 
office  to  carry  on  a  perpetual  Gbvemment,  the 
succession  must  also  be  perpetual.  In  proof  of 
such  intention,  various  considerations  of  a  charac- 
ter too  irresistible  to  be  denied,  may  be  presented 
to  the  consideration  of  the  House.  In  setting  the 
new  system  in  motion,  its  operation  commenced  on 
the  4th  of  March,  1789 ;  thus  fixing  the  time  from 
which  the  consiitutional  term  ol  the  members  of 
the  Senate  and  House  of  Represenlaiives  should 
be  computed.  All  the  elections  to  Congress  were 
completed  in  anticipation  of  it ;  and  on  that  day, 
if  he  was  not  greatly  mistaken,  was  the  first  session 
of  the  First  Congress  commenced,  thus  fixing  the 
starting  pomi  for  calculating  the  commencement  of 
every  successive  term  of  service  in  this  House. 

In  ascertaining  the  intention  of  the  parties  to  a 
contract,  whether  public  or  private,  we  might  de- 
rive instruction  fVom  a  reference  to  their  practice 
under  it.  There  were  thirteen  States  concerned  in 
forming  the  Federal  Constitntion,  seven  of  which, 
together  wiih  two  others  since  formed  of  portions 
of  them,  Maine,  Massachusetts,  Vermont,  New 
York,  New  Jersey,  Pennsylvania,  Delaware,  South 
Carolina,  and  Georgia,  now  keep  up  a  perpetual 
succession  in  this  House,  sending  here  one  hundred 
and  eighteen  out  of  the  one  hundred  and  seventy 
members  who  represent  the  old  thirteen  States. 
The  intention  to  presvrve  the  perpetual  succession 
already  adverted  to,  is  as  plainly  indicated  in  the 
power  conferred  upon  the  Governor  of  a  State  to 
fill  vacancies,  and  that  reserved  to  Congress  to 
legislate  in  default  of  Slate  legislaUon,  as  it  well 
could  have  been,  so  far  from  there  being  such  re- 
pugnance between  them  as  gentlemen  have  con- 
tended for.  .     . 

The  lahguage  af  the  Constituuon  ls,  *Mhe  times, 
place.-*,  and  manner  of  holding  elections  of  Sena- 
tors and  Representatives,  sh?ill  be  prescribed  in 
each  State,  by  the  legislaiure  thereof;  but  the  Con- 
gress may  at  any  time,  by  law,  make  or  alter  such 
regulations,  except  as  to  the  places  of  choosing 
Senators."  For  what  purpose  could  the  power  be 
reserved  to  Congress  over  time  and  manner  of 
choosing  Senators,  and  timf,  ma}iner  md  ptaee  of 
choosing  Representalivt^,  anil  the  power  to  fill  v.!- 
cancies-eonferred  on  the  Governors  of  the  States, 
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unless  it  was  for  ihe  purpose  of  keeping  those  offi- 
ces constantly  filled?  It  would  seem  to  be  impos- 
sible to  forego  the  conclusion  that  this  was  the  pur- 
pose of  the  convention,  and  no  other.  In  conside- 
ring this  point,  cenilrmen  seemed  to  him  to  have 
erred  in  takine  it  for  granted  that  Congress  and  the 
States  had  done  every  thing  required  of  them  by 
the  (Constitution,  when  there  had,  according  to  his 
view  of  the  subject,  been  a  glaring  omission  by 
boih,  in  all  cases  in  which  the  election  of  Repre- 
sentatives in  Congress  has  been  postponed  beyond 
the  dav  on  which  the  constitutional  term  commences 
biennially,  counting  from  the  4lh  day  of  March, 
1789.  He  therefore  Cume  to  the  conclusion,  which 
he  did  not  believe  a  proper  examination  of  the 
subject  could  resist,  that  a  perpetual  office  having 
been  created,  perpetual  sjuccession  must  follow  as 
an  inevitable  consequence;  and  whenever  k;uch 
perpetual  succession  is  broken,  either  by  the  aet  of 
the  incumbent,  or  the  constituent  body  entitled  to 
fill  it,  a  vacancy  existed  in  the  contemplation  of  the 
Constitution,  which  it  is  the  right,  and  not  only  the 
right,  but  the  duty,  of  the  Governor  to  cause  to  be 
filled,  by  issuing  his  writ  of  election. 

But  to  show  the  mischievous  consequences  of  the 
opposite  doctrine,  it  wi  uld  be  sufficient  to  state, 
that  there  was  an  actual  House  of  Representatives 
in  existence,  on  the  4th  of  March  last,  by  the  pre- 
vious election  of  more  than  one  hundred  and  forty 
members,  making  a  constitutional  quorum  for  the 
transaction  of  business.  Suppose  some  great  national 
contingency  had  then  made  it  the  duty  of  the  President 
to  convene  Congress  at  the  earliest  practicable  pe- 
rioil?  There  was  a  constitutional  quorum  for  the 
transaction  of  business  in  existence;  aniWno  one  can 
deny  the  constitutional  power  of  the  Executive, 
under  the  contingency  supposed,  to  call  them  to- 
gether. But  although  a  quorum  might  have  been 
so  convened,  and  might  constitutionally  have  pro- 
ceeded to  transact  the  public  business,  a  majority 
of  the  States  would  have  remained  unrepresented 
for  months,  unless  their  respective  Governors  had 
issued  writs  of  election,  according  to  the  plain  in- 
tent and  meaning  of  the  clause  of  the  Constitution 
requiring  them  to  issue  writs  of  election  for  filling 
vacancies  in  this  body. 

But  there  is  another  view  of  the  subject  which 
bears  upon  this  question.  It  has  been  contended, 
that  as  the  States  are  only  required  to  elect  repre- 
sentatives once  in  two  years,  the  time  of  election 
is,  with  them,  wholly  a  matter  of  discretion.  But 
this  is  certainly  an  erroneous  view  of  the  .subject,  as 
that  discretion  was  plainly  intended  to  be  limited 
by  the  necessity  of  the  case;  the  necessity  of  keep- 
ing a  perpetual  succession  unbroken  and  entire. 
By  the  Constitution,  no  day  was  fixed  for  commen- 
ce r.g  the  operations  of  the  new  Government.  That 
was  settled  by  an  ordinance  of  the  Congress  which 
c«a^ed  to  exist  the  moment  the  Federal  Constitu- 
tion went  into  operation;  and  the  4th  day  of  March, 
1789,  was  the  day  appointed  by  them.  As  the 
Consiimtion  fixed  the  representative  term  at  two 
years,  and  as  that  term  was  to  date  its  commence- 
ment at  the  4  th  of  March,  the  elections  in  the  seve- 
ral States  were  intended  to  conform  to  it.  If  this 
principle  should  not  govern,  and  a  majority  of  the 
Stales  postpone,  as  they  now  postpone,  their  elec- 
tions' beyond  the  day  on  whieh  the  terra  com- 
mences, their  representatives  are  not  elected  for  the 
term  prescribed  by  the  Constitution;  and  hence  we 
arrive  at  the  result,  that  in  all  such  cases  there  is  a 
vacancy,  and  such  a  vacancy  as  is  contemplated  by 
the  Constitution  in  the  clause  empowering  and  re- 
quiring their  Governors  to  fill  vacancies.  If, 
then,  by  the  negligence  of  those  States  and  of 
Congress,  the  perpetuity  of  the  succession  has 
been  broken,  how  can  that  deprive  a  Governor  of 
his  consLiiutional  right,  or  excuse  him*  from  his 
hish  consitutional  obligation,  to  see  that  the  vacancy 
shall  be  filled?  There  is  ceitainly  no  conflict 
between  ihe  rights  of  tlie  States  or  of  Congress  on 
the  one  hand,  and  the  Governor  on  the  other,  under 
this  view  of  the  subject.  It  was  made  the  duty  of 
L'  t;ii.laturcs  of  the  States,  and  in  default  of  them,  of 
Congress,  to  keep  up  a  perpetual  succession  in  the 
repjf*5cnJatu'o  body;  and  in  the  failure  of  either  to 
do  so,  ilip  right  and  the  duty  of  the  Gpvemor  of  a 
Stale  requires  of  him  to  supply  the  omissipn.  Nor 
is  this  view  derogatory  to  the  rights  of  thi  people, 


but  in  support  and  affirmance  of  them.  In  the  case 
already  supposed,  or  a  convention  of  Congress  at 
the  commencement  of  the  constitutional  term, 
according  to  the  doctrine  advanced  by  those  who 
oppose  the  regularity  of  the  Mississippi  slection  on 
the  ground  that  there  was  no  vacancy,  a  majority 
of  the  States,  under  their  present  election  laws, 
might  remain  unrepresented  for  months,  and  their 
constituency  unheard  in  this  body.  But«  itbcording 
to  the  view  presented  by  him,  every  State  in  the 
Union  would  be  represented  with  no  more  delay 
than  might  be  necessary  for  their  Governor  to  con- 
vene the  electors  by  his  proclamation.  The  conclu  • 
sion  of  his  ai^ument  was,  that  as  the  representative 
office  is  perpetual,  and  as  that  carries  with  it  per- 
petual succession,  if  the  State  Legislature  shall  so 
leave  it  that  on  the  fourth  of  March,  corresponding 
with  the  biennial  commencement  of  the  representa- 
tive term  in  this  House,  any  State  shall  be  unrepre- 
sented, a  vacancy  has  happened,  on  which  arises 
the  power  and  the  obligation  of  Che  Governor  to 
cause  it  to  be  filled.  He  said  he  was  aware  that 
this  might  be  considered  a  novel  doctrine;  but  it 
was  the  legitimate  consequence  of  his  original  pro- 
position, the  perpetuity  of  the  representative  office,  and 
its  necessary  result  of  a  perpetual  succession;  and  he 
had  already  shown  that  the  people  were  deeply 
interested  m  the  estabUshment  of  the  doctrine.  If, 
then,  his  premises  and  conclusion  were  legitimate, 
there  was  a  vacancy  in  the  representation  of  the 
State  of  Mississippi,  requiring  of  the  Governor  to 
issue  his  writ  of  election  for  filling  it;  that  such 
writ  had  been  issued;  the  people  had  assembled 
at  the  places,  and  held  the  election  in  the  manner 
required,  and  as  a  consequence,  the  honorable  gen- 
tlemen claiming  seats  in  this  House  as  representa- 
tives from  that  State,  are  as  clearly  entitled  to  them 
as  any  members  belonging  to  it.  In  regard  to  the 
second  point  in  the  case,  the  limitation  attempted  to 
be  imposed  by  the  Governor  upon  the  term  for 
which  members  were  to  be  elected,  it  seemed  to 
him  to  be  waste  of  words  to  discuss  it.  There  was 
a  vacancy,  and  a  vacancy  running  to  the  close  of 
the  Congressional  term.  The  Govenor  was  not 
only  authorized,  but  required  to  issue  his  writ  of 
election  to  fill  it.  He  did  issue  that  writ,  and  be- 
cause of  the  attempt  to  Umit  the  term  to  the  present 
session,  will  any  one  seriously  urge  that  the  whole 
proceeding  is  vitiated  by  it? 

For  whose  benefit  was  that  election  ordered  to 
take  place?  For  the  people  of  Mississippi.  By 
whom  was  it  conducted?  By  the  people  who  were 
interested  in  it.  And  so  far  as  we  are  informed, 
the  whole  canvass  was  conducted  with  a  perfect 
understanding,  that  the  election  would  cover  the 
remainder  of  the  term  of  the  twenty-fifth  Congress. 
And  more,  the  canvass  was  animated,  the  election 
was  full,  and  decided  by  a  large  majority.  Who 
then  will  have  the  hardihood  to  say,  because  the 
Governor  in  performing  his  constitutional  dury  of 
ordering  an  election  to  fill  a  vacancy,  attempted^to 
limit  and  control  the  duration  of  that  vacancy,  that 
the  fnll  and  free  expression  of  the  public  will  of 
the  State  of  Mississippi  shall  pass  unregarded  in 
this  House?  For  his  own  part,  in  every  question 
involving  the  rights  of  the  people,  he  should  al- 
ways be  found  in  support  of  those  rights  to  the 
best  of  his  ability. 


REMARKS  OF  MR.  PARMENTER, 

Of  Massachusetts, 
In  the  House  of  Representatives,    Wediusdajfj  Oct,  4, 

1837— On  the  bill  te  authorize  the  issuing  of 

Treasury  notes. 

Mr.  Speaker:  I  have  listened  with  great  in- 
terest to  the  observations  of  my  honorable  col- 
league who  has  just  taken  his  seat  (Mr.  Fletcher) 
as  I  always  have  elsewhere,  when  I  have  had  an 
oppd-tunity,  from  my  great  respect  for  his  high 
moral  worth  and  distingishcd  talents,  but  entertain- 
ing somewhat  different  views  from  those  present- 
ed by  him  and  other  gentlemen  on  the  same  side 
of  the  question,  I  will  with  your  leave  state  the 
grounds  upon  which  I  dissent 

My  colleague  assumes  two  conditions  which  he 
considers  as  indispensable  prerequisites  to  the  pro- 
priety of  supporting  the  bill  under  consideration. 


which  are:  first,  that  the  Treasury  is  in  need  of  the 
money;  second,  that  the  proposed  mode  is  the  best 
one  for  raising  the  money.  On  the  importance  of 
establishing  these  points,  I  agree  with  him,  and 
shall  endeavor  to  show  why  I  consider  the  present 
bill  necessary,  and  the  best  calculated  for  the  con* 
venience  both  of  the  Government  and  the  people. 

It  has  been  remarked  by  several  gentlemen  da- 
ring the  debate,  but  not  by  my  colleague,  that  they 
did  not  clearly  comprehend  the  report  of  the  Seci«- 
tary  of  the  Treasury,  and  they  have  avowed  their 
inability  to  come  to  any  definite  conclusion,  as  to 
the  real  state  of  the  Treasury.  This  opinion  was 
expressed  and  urged,  immediately  upon  the  report 
being  laid  upon  our  table,  by  members  usnallr  ar^ 
dent  in  their  political  predilections  and  prejndicesy 
quite  as  soon  as  it  could  be  expected  that  so  vo- 
luminous a  document,  embracing  views  of  finance 
and  public  policy,  as  well  as  various  statistics, 
could  be  examined. 

Having  long  entertained  the  most  favorable 
impressions  of  the  superior  talents  of  the  Secretary 
of  the  Treasury,  whose  ability  and  a<^duity  in  the 
duties  of  his  high  stations,  have  been  almost  pro- 
verbial  in  the  nation  for  many  years,  I  read  his 
report  with  great  attention,  and  discovered,  as  I 
thoughT,  a  plain,  lucid,  and  perspicuous  view  of 
the  finances  of  the  country.  I  put  down,  therefore, 
in  my  own  mind,  the  attacks  upon  him  as  the  efln- 
sion  of  political  opposion,  without  any  more  mean- 
ing than  the  general  dissatisfaction  of  those  who 
disagree  with  the  present  administration.  I  am 
the  more  confirmed  in  this  impression,  because, 
since  the  first  few  da3rs  of  this  session,  aAer  an 
opportunity  of  full  examination,  all  this  hostility 
to  the  report  of  the  Secretary  has  ceased,  and  it  ap« 
pears  to  me  to  be  generally  considered  a  correct, 
able,  and  interesting  exposition  of  the  finances  and 
financial  concerns  of  the  country.  I  find  by  this 
report  that  there  will  be,  in  all  probability,  at  the 
end  of  the  year  1837^  if  there  should  be  no  deduc- 
tions from  the  outstanding  appropriations,  a  deficit 
of  about  twenty-two  millions  of  dollars;  bat  if,  as  the 
Secretary  of  the  Treasury  supposes,  fifteen  millions 
of  dollars  of  unexpended  appropriations  may  pass 
over  to  the  year  1838,then  there  would  be  an  absolute 
deficit  of  seven  millions  of  dollars,  to  meet  which, 
and  for  contingencies,  and  for  the  purpose  of  having 
a  balance  in  the  Treasury,  on  the  first  of  January, 
1838,  this  bill  proposes  an  authority  to  the  Trea- 
sury Department  to  issue  ten  millions  of  dollars  of 
Treasury  notes.  This  amount  would  have  been 
nineteen  or  twenty  millions  of  dollars,  if  the  pay- 
ment of  the  fourth  instalment  of  the  surplus  re- 
venue had  not  been  postponed  to  January  1st,  1839; 
and  it  will  be  seen  by  the  conditions  of  the  post- 
ponement bill,  that  the  Treasury  is  entirely  cut  off 
from  getting  back  any  of  the  twenty-sevtn  millions 
distributed  among  the  Slates,  which  by  the  original 
law  the  Secretary  would  have  had  a  right  to  call 
for. 

Now,  sir,  my  respected  colleague  would  appro- 
priate the  nine  and  a  half  millions  in  deposite 
banks,  and  four  and  a  half  millions  standing  to  the 
credit  of  disbursing  officers  in  said  banks,  or  as 
much  as  may  be  necessary  to  meet  the  wants  of 
the  Treasury.  If  this  could  be  done  there  woold, 
of  course,  be  no  need  of  issuing  TVeasufy  notes. 
But  have  we  not  a  bill  now  before  us,  giving  the 
deposite  banks  from  four  to  nine  months  for  the 
payment  to  the  Government  of  the  balances  duel 
Is  it  not  agreed,  on  all  hands,  that  the  security  of 
the  debt,  the  welfare  of  the  people  of  the  States  in- 
terested, require  an  accommodationt  Has  not  one 
of  the  Representatives  of  a  State  in  which  two  of 
the  deposite  banks,  having  a  large  balance,  are  lo- 
cated, said  on  this  floor  that  it  would  be  impossibie 
for  the  banks  to  pay  within  the  time  proposed  by 
the  bill  now  before  us,  and  that  he  should  ask  for 
mure  time?  Is  there  the  slight^t  doubt  in  this 
House  that  Che  bill  from  the  other  branch,  now 
before  us,  must  pass,  or,  if  amended,  by  showing 
greater  indulgencel  This  resource  will  then  fail. 
As  to  the  amount  of  four  and  a  half  millions  in 
the  hands  of  disbursing  officers,  there  must  al- 
ways remain  from  three  to  five  millions  of  dollars 
in  their  hands.  All  experience  has  shown  such 
amount  to  be  necessary.  These  sums  are  drawn 
to  pay  Contracts  actually  fulfilled,  and  always  boi* 
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long  to  the  creditors  of  the  Government,  and  are, 
of  course,  entirely  useless  for  a  suppl/  to  the  Trea- 
sury. Unless  the  operations  of  Qovemment  to- 
tally stop,  it  must  be  obvious  that  there  always 
will  be  some  few  millions  of  dollars  in  the  hands 
of  the  disbursing  officer.^  of  army,  navy,  Indian 
department  and  other  objects  of  eipenditure, 
awaiting  the  call  of  creditors  of  the  Crovemment. 
He  also  thinks  that  it  would  be  proper  to  sell  the 
bonds  of  the  United  States  Bank  of  Pennsylvania, 
which  are  held  by  the  Treasury  Department.  It 
adpears  to  me  that  there  are  to  this  proposition  se- 
veral objections.  I  am  not  certain  that  it  would  be 
exactly  proper  to  put  those  bonds  into  marli6t.  It 
itoight,  by  possibility,  have  an  injurious  bearing 
upon  the  institution.  If  so,  it  ought  not  to  be  done, 
as  an  act  of  justice.  It  is  not  like  an  ordinary 
mercantile  transaction.  The  directors  of  the  bank 
undoubtedly  had  some  object  in  view,  in  filing  an- 
nual payments;  and  I  hope  the  Government  will 
never  give  a  cause  of  complamt  to  this  institution, 
of  the  slightest  character.  Where  will  these  bonds 
be  sold?  My  own  opinion  is,  that  the  bank  would 
purchase  its  own  bonds.  It  appears  to  me  it  would 
be  unwilling  to  multiply  and  vary  its  obligations  in 
the  stock  market.  It  has  already  post  notes  on  the 
London  Elxchange;  and  it  appears  to  rae,  it  would 
be  unwilling  to  have  these  bonds  there.  If,  then, 
these  bonds  should  now  go  mto  the  marker,  and 
the  bank  should  think  proper  to  purchase  them, 
the  debtors  of  the  bank  must  necessarily  be  called 

'  upon,  and  thus  distress  the  commercial  and  trad- 
ing conomunity  to  that  amount.  If  sold  in  Europe, 
London  most  probably,  it  would,  to  the  amount 
of  six  mdlions  of  dollars,  afford  facilities  for  again 

^bvcr-trading,  instead  of  being  employed  to  relieve 

^oiur  own  country.  I  do  not  believe  that  at  this 
time  there  is  a  very  large  unpaid  amount  of  good 
debts  from  American  to  English  merchants.  The 
fall  in  exchange  and  specie  shows  that  it  is  very 
much  dimini^ed,  and  it  appears  to  me,  we  ought 
to  avoid  any  course  which  would  tempt  to  ex- 
cesses in  our  foreign  importations  in  the  slightest 
degree.  But  the  objection  of  substituting  the  sale 
of  these  bonds  for  the  Treasury  notes  is  still  greater 
m  another  view.    It  is  an  objeet  to  make  this  issue 

'  of  Treasury  notes  incidentally  beneficial  to  the 
community,  by  furnishing  a  means  of  remittance 
and  one  of  a  very  valuable  character.  The  Trea- 
sury notes  would  flow  from  the  disbursing  points 
to  the  communities  who  may  want  them  for  remit- 
tances. The  West  and  Souih  would  receive  them 
in  pajrment  of  debts,  or  for  the  sale  of  their  cotton 
and  other  great  products,  as  well  as  for  lands  held 
by  individuals  and  companies.  They  would  find 
their  way  back  to  the  Atlantic  cities,  forming  a 
highly  valuable  circulatiag  medium  perhaps  until 
he  time  arrives,  which  cannot  be  very  far  distant, 
of  a  resumption  by  the  local  banks  of  hpecie  pay- 
ments. 

It  has  been  aigued,  that  it  would  be  preferable 
to  authorize  a  loan  in  the  form  of  certificates  of 
stock.  This  appears  to^  be  liable  to  exceedingly 
strong  objections  as  any  which  would  apply  to  the 
sale  of  the  bonds  of  the  United  States  Bank.  So 
far  as  it  relates  to  the  incidental  benefit  to  the 
commercial  community,  it  would  be  a  sluggish 
operation.  The  stoak  would  be  all  taken  in 
the  large  cities,  and  the  proceeds  pass  directly  to 
the  Treasury,  where  it  would  remain  until 
called  for  by  the  Government  creditors,  and  per- 
form none  of  the  ofiices  of  a  means  of  remittance. 
But  my  colleague  and  other  gentleman  say,  you 
do  not  need  Treasury  notes,  because  you  can  con- 
tinue to  make  jour  Treasury  drafts,  and  they  will 
hereafter  answer  as  they  have  hcr<;!ofore.  If  these 
drafts  were,  in  every  particular,  a»  beneficial  as 
Treasury  notes,  they  would  be  objectionable,  inas- 
much as  they  go  to  the  world  with  the  stamp  of 
dishonor  upon  their  face;  they  carry  with  them,  as 
they  pass  fVom  hand  to  'hand,  an  indelible  record 
of  the  discredit  of  the  bank  upon  which  they  are 
made,  and  are  iherefcre  to  be  shunned  and  discard- 
ed as  soon  as  possible,  as  offensive  to  the  merchant 
who  has  a  just  sense  of  the  importance  of  credit  and 
punctuality.  They  are,  moreover,  inconvenient  in 
amount,  and  unsuiied  to  the  habits  and  usages  of 
the  people. 
My  colleague  objects  to  the  hill,  because  no  rate 


of  interest  is  specified;  and  he  cannot  give  it  his 
vote  umil  he  knows  precisely  what  the  obligations 
of  the  Government  are  to  be.  It  appears  to  me, 
that  this  is  one  of  the  roost  valuable  provisions  of 
the  bill,  because  the  rate  of  interest  can  be  .so  fixed 
all  the  way  from  a  very  low  rale  to  the  maximum  of 
six  per  cent,  and  that  the  Secretary  of  the  Treasury 
will  put  it  at  the  most  advantageous  rate  for  the 
(Jovernment  and  for  the  community.  And,  it  ap- 
pears to  me,  the  rule  would  be  a  very  plain  one, 
to  place  the  rate  so  that  they  would  not  be  hoard- 
ed by  the  capitalist,  or  fall  below  par  in  the  niai^ 
ket,  however  small  the  demand  lor  Grovemment 
dues.  And  although,  as  hasubeen  strongly  urged, 
there  is  very  small  probability  that,  under  almost 
any  cireumstances,  they  would  be  below  par,  yet 
it  is  belter,  in  my  judgment,  to  leave  the  whole 
matter  to  the  discretion  of  the  Secretary  of  the 
Treasury,  who  will  understand  best  what  the  wants 
of  the  case  may  require. 

It  is  objected,  that  the  issue  of  Treasury  notes  is 
unconstitutional;  that  they  are  bills  of  credit,  and 
prohibited  by  the  Constitution  of  the  United  Slates; 
that  they  were  never  issued  in  but  one  instance, 
and  that  during  the  war  with  Great  Britain,  when 
it  was  difiicult  or  almost  impossible  to  obtain  a 
\  loan.  If  it  were  unconstitutional  to  issue  Treasury 
holes,  the  fact  that  we  were  at  war,  and  it  was 
I  difiicult  to  obtain  a  loan  in  any  other  manner, 
would  not  have  made  it  constitutional.  I  come 
to  the  conclusion  myself,  that  Treasury  notex  were 
issued,  at  that  time,  for  the  same  reason  as  now, 
because  they  are  the  most  convenient  to  the  Go- 
vernment and  to  the  people. 

I  have  not  entertpined  the  opinion,  Mr.  Speaker, 
that  the  present  embarrassments  of  this  nation 
have  arisrn  from  what  may  be  properly  called 
general  distress.  I  believe,  and  think  1  shall  be 
sustained  In  the  opinion  by  the  sentiments  of  many 
men  of  business  in  the  conunercial  cities,  that  the 
stoppage  of  specie  payments  was  owing  to  tbe  alarm 
excited  in  the  community,  which  caused  a  rush 
upon  the  banks  for  the  precious  metals,  and  thereby 
materially  lessened  their  meant,  and  by  the  impru- 
dence and  extended  speculation  into  which  the 
debtors  of  these  institutions  plunged.  Had  it  not 
been  for  these  circumstances,  the  suspension  would 
not  have  taken  place;  and  but  for  them,  before 
this  time,  specie  payments  would  have  been  re- 
sumed. It  is  true  that  the  consternation  was  uni- 
versal— the  panic  was  overwhelming ;  but  that  the 
evil  was  not  deep  rooted,  and  that  there  was  not  in 
reality  a  scarcity  of  the  precious  metals  in  the  com- 
mercial world,  is  shown  by  various  facts.  Con- 
trary to  the  expectation  of  most  persons  in  this 
country,  the  Bank  of  England  continued,  and  still 
continues,  specie  payments,  and  money  is  abun- 
dant, and  there  is  no  want  of  coin  and  bullion  for  all 
purposes.  The  speculations  and  investments  in 
lands,  amounting  to  many  millions  of  dollars ;  en- 
gagements in  novel  manufacturing  concerns ; 
building  of  railroads  in  all  parts  of  the  country ; 
and  establishments  of  every  variety  which  ingenuity 
could  invent — a  few  of  them  uselul  and  profitable, 
but  many,  very  many,  most  sorrowfully  ruinous  in 
their  results—all  tended  to  produce  the  mischief. 
The  ordinary  means  of  the  banks  were  probably 
equal  to  their  liabilities ;  but  the  inability  of  their 
debtors,  in  consequence  of  their  imprudent  and  in- 
discreet course,  crippled  these  institutions,  and 
brought  on  the  calamity  of  a  suspension  of  specie 
payments— an  evil  which,  while  it  continues,  will 
blight  every  effort  of  enterprise  and  industry. 

The  amount  of  specie  within  the  control  of  the 
banks  of  the  country  was  equal  to  their  wants, 
greater  than  it  has  been  in  many  instances  and  at 
many  times,  but  unsafe  and  improvident  men 
obtained  access  to  their  resources;  not  that  I  mean 
to  censure  the  managers  of  the  moneyed  institu- 
tions more  than  I  would  individuals,  and  copait- 
ncrships,  and  corporations,  for  every  body  was 
infected  with  the  mania  of  speculation;  the  whole 
atmosphere  of  the  business  world  was  filled  with  it. 
It  drove  people  to  the  pine  forests  of  Maine,  to  the 
town  sited  on  the  Gulf  oi*  Mexico,  to  every  stream 
and  river  through  the  whole  Republic,  to  the  new 
cities  of  the  West,  and  to  engagements  in  manufac- 
tures, mechanic  arts,  and  discoveries  of  all  kinds, 
in  most  instances  lamentablv  unsuccessful. 


My  colleague  objects  that  the  bill  is  deceptive; 
that  under  the  guise  of  authorizing  an  issue  of 
Treasury  notes,  it  effects  a  loan,  it  undoubtedly 
is  an  u!  e  of  the  credit  of  the  country,  to  obtain 
means  of  extmgnishing  sjrce  of  its  liabilities,  and 
in  that  sense  is  a  loan.  But  there  is  no  deception 
about  ii.  Notes  payable  are  never  issued  in  money 
transactions,  excepting  for  the  purpose  ot  substitu- 
ling  credit  for  money,  or  promising  it,  and  therefore 
always  directly  or  indirectly. operate  as  a  negotia- 
tion for  a  loan.  What  difference  does  it  make  as 
to  the  matter  of  borrowing,  whether  the  money  beob- 
taineil  by  one  person  of  a  third,  and  paid  to  a  second 
one,  or  the  note  be  given  directly  to  the  second  per- 
son? In  boih  cases,  it  is  obtaining  means^on  loan; 
in  one  instance  directly,  in  the  other  indirectly. 
Banks  borrow  continually,  by  their  bills  or  notes^ 
money  of  the  community.  Now,  sir,  as  Treasury 
notes  can  be  issued  for  no  other  purpose  than  lu 
procure  money  or  means  on  the  credit  of  the  United 
Stales,  the  bill  cannot  be  deceptive,  because,  as  it 
can  have  no  other  object,  every  body  understands 
it. 

I  am  in  favor  of  the  bill  as  it  now  stands,  with- 
out any  of  the  proposed  amendments,  particulariy 
those  which  propose  the  sale  of  the  bonds  of  the 
United  Stales  Bank  of  Pennsylvania,  and  to  the 
striking  out  the  provision,  authorizing  the  Secreta- 
ry to  pay  interest,  when,  ih  his  opinion,  the  good 
of  the  counury  may  require  it  It  certainly  ap- 
pears to  me,  that  there  can  be  no  possible  objec- 
tion to  that  provision.  It  will  guard  against  the 
possibility,  although  I  admit  it  is  not  a  strong  pro- 
bability, that  they  will  be  at  any  considerable  dis- 
count, under  ordinary  circumstances.  But  we  all 
know  tbe  nice  calculations  of  dealers  in  money; 
and  I  should  be  exceedingly  aorry  to  hear  the  cry 
which  has  so  frequently  sounded  in  our  ears  of 
depreciated  currency,  applied  to  any  of  tlie  issues 
of  the  Government. 

I  have  confined  myself  strictly  to  the  considera- 
tion of  the  bill  now  before  the  House,  which  ap- 
pears to  me  to  be  so  absolutely  necessary,  that  it 
is  almost  a  mattei  of  surprise  that  so  much  time 
should  have  been  employed  in  discussing  it.  It  is 
called  for  by  the  Government,  to  enable  them  to 
comply  with  the  requisitions  of  the  public,  and  it 
it  required  by  the  people,  as  being  the  best  mode 
by  which  their  interests  can  be  subie  ved. 

The  other  bills  before  the  house  for  deferring  the 
payment  of  thebonds  due  fVom  merchants  and 
granting  additional  credit,  as  well  as  giving  a  cre- 
dit on  cash  duties,  it  is  universally  conceded  will 
pass,  and  I  trust  with  few  dissenting  voices.  For 
one,  I  feel  strongly  disposed  to  afiord  every  facility 
and  practice  every  forbearance,  which  the  most 
liberal  legislation  will  warrant;  and  it  wooM  seem 
that  the  administration,  whose  friends  are  so  gene- 
rally in  favor  of  this  foi^aring  course,  and  who 
are  so  willing  to  grant  every  indulgence  to  those 
who  have  the  funds  of  the  Government  directly  in 
their  possession,  or  indirectly  by  want  of  punc- 
tuality in  their  own  obligations  and  liabilities, 
should  not  be  unnecessarily  embarrassed  in  their 
measures,  but  should  be  met  in  a  kind  spirit  by 
their  opponents. 

I  have  no  fears  in  common  withaome  gentlemen, 
that  the  issue  of  a  limited  amount  of  Treasury  notes, 
for  the  present  relief  of  the  immediate  wants  of  the 
Tiieasury,  involve.^  any  objectionable  principle. 
No  apprehension  was  felt  when  the  issue  to  a  very 
great  amouni  was  made  during  the  war  with  Eng- 
land, and  it  appears  to  me  that  the  imagination 
must  be  exceedingly  active  which  can  discover 
danger  in  this  simple  process  of  anticipating  the 
future  means  of  Uie  Treasury  by  a  convenient  and 
beneficial  financial  operation. 


REMARKS  OF  MR.  BOON, 
Of  Indiana, 

In  H<mH  of  RqpresenUdtvttf  September  6,  1837.— On 
Mr.  Boon's  resolution  that  in  the  election  of 
Printer  to  the  House,  the  vote  of  the  members 
shall  be  given  viva  voee. 

Mr.  BOON  said  that  he  had  no  apology  to*mak« 
to  the  gentleman  from  Oeoigia,  ^r.  Dawson,)  or 
to  the  House,  for  having  introduced  a  proposifTon. 
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that  in  the  election  of  public  printer  to  the  Honse 
of  Representatives,  the  voles  of  the  members  shall 
be  given  viva  voce.  In  this  simple  proposition,  no" 
charfe,  either  directly  or  indirectly,  was  made 
touching  the  wio(i»M  of  any  gentleman.  Mr.  B. 
said  the  proposition  he  had  submiited  lo  the  Honse 
was  not  a  novel  one.  It  was  in  strict  accordance 
with  the  true  principles  of  republicanism;  and  he 
wished  to  know  the  gentleman,  if  sach  a  one  there 
should  be  in  this  House,  who  stood  opposed  to  a 
full  exposition  of  all  his  public  acts  being  made 
known  to  his  immediate  constituents  and  the  coun- 
try at  laige.  Mr.  B.  was  not  only  in  favor  of  the 
viva  vote  principle  being  applied  in  the  election  of 
public  printer,  but  like  the  gentleman  from  Virgi- 
nia (Mr.  Patton)  he  was  in  favor  of  extending  the 
same  principle  in  the  election  of  all  the  officers  of 
the  House.  These  were  questions  on  which  the 
votes  of  each  member  should  be  given  in  such  a 
manner  as  to  leave  no  dmibt  as  to  how,  or  for 
whom,  he  did  vote. 

The  people  are  ever  jea4ons  of  their  rights,  and, 
who,  I  would  a.sk,  will  deny  their  right  to  know 
how  their  representatives  vote  un  all  questions,  as 
well  in  the  election  of  public  printer,  and  all  other 
officers  of  the  House  of  Representatives,  as  on 
other  questions  connected  with  their  public  duties. 
Why  shquld .  a  part  of  the  public  acts  of  the  peo- 
ple's representatives  be  conducted  in  a  public  man- 
ner, and  part  thereof  be  conducted  in  a  steret  man- 
ner? Such  a  practice  Mr.  B.  considered  anti- 
republican,  and  at  variance  with  professions  made 
by  gentlemen  on  the  floor  of  the  House  of  Repre- 
sentatives, who  are  in  the  habit  of  deeiaiming  in 
favor  of  the  rights  of  their  constituents.  Mr.  B. 
said  that  he  had  not  risen  to  make  a  speech;  his 
only  object  was  briefly  to  express,  in  a  very  words, 
his  preference  in  favor  of  the  proposition  which  he 
had  submitted  lo  the  House,  and  being  desirous  to 
know  who,  and  how  many  gentlemen  were  op- 
posed to  the  resolution  by  him  submitted,  he  would 
conclude  by  asking  that  the  question  be  taken  by 
ayes  and  nays. 


REMARKS  OF  MR.  IIOLSSY, 
Of  Georgia, 
In  the  flouse  of  RepresentaiiveSt  Friday j  SejtUtnber  22, 
1837 — On  the  bill  to  postpone  the  fourth  instal- 
ment of  deposite  with  the  States — 
Mr.  HOLSEY  of  Greorgia  said  he  was  in  favor 
of  the  bill  undei  discussion,  so  far  as  it  proposed  to 
withhold  the  fourth  instalment  from  the  Slates.    A 
crisis  has  arrived  (said  Mr.  H.)  when  this  Grovern- 
mcnt  has  need  of  all  its  treasure.     It  has  no  longer 
the  ability  to  dispense  bounty  to  the  States  in  the 
form  of  deposite  of  a  surplus  fund.    It  has  no  sur- 
plus,   ffay,  more,  sir,  if  every  dollar  of  the  fourth 
instalment  be  withheld;  if  it  were  all  available  in 
the  hands  of  the  Secretary  of  the  Treasury,  it  would 
not  enable  him  to  defray  the  necessary  expenditures 
(U  the  current  year,  and  provide  a  proper  fund  for 
thj  use  of  the  Mint  and  contingent  calls  upon  the 
ihe  Treasury.    But  one  year  since,  su:,  the  coffers 
of  this  Government  groaned  beneath  their  super- 
abundance, and  your  councils  were  perplexed  as 
to  its  disposition.      The  stream  of  four  revenues, 
instead  of  being  confined  within  the  channels  mark- 
ed out  by  the  hand  of  the  Constitution,  has  over- 
flowed its  banks  with  a  flood  that  could  not  be 
drained  by  the  wildest  and  most  extravagant  ap- 
propriation.     It  was  diverted  lo  the  States,  lo  be 
j»gain  returned,  when  demanded  by  the  exigencies 
of  the  nation.      But,  before  the  last  portion  of  ihe 
.surplus  has  reached  its  destination,  the  fountains 
of  your  prosperity  have  been  dried  up;  your  ac- 
customed supplies  are  cut  off*;  the  wheels  of  the 
Government  revolve  slowly  on  their  axles,  and  un- 
less that  portion  of  the  revenue  originally  designed 
for  the  States  be  now  brought  to  bear  upon  them, 
will  soon  come  to  a  pause — a  pause,  Mr.  Chairman, 
which  no  man  who  loves  his  country  can  for  a  mo- 
ment contemplate,  and  which  must  inevitably  hap- 
pen, but  for  the  adoption  of  the  measure  now  under 
consideration. 

Sir,  we  have  strong  appeals  'o  the  faith  of  this 
Government  to  fulfil  the  expectations  of  the  States, 
founded  upon  the  deposit*  act  of  1836.  I  deny  tl^e 


obligation.  I  can  safely  appeal  to  the  virtue  ^^ 
intelligence  of  the  people,  and  ask  whether  t»»ey 
desire  for  State  purposes  the  money  collected  ^y 
this  Government  when  it  is  necessary  for  Fecie'*** 
purpvses  ?  Is  the  fund  necessary  to  meet  the  ira»" 
of  the  Government?  This  is  the  question.  Let 
us  refer  to  the  report  of  the  Secretary.  This  re- 
port has  been  condemned  by  the  opp»onents  of  the 
bill  as  mysterious  and  incomprehensible.  Be  this 
as  it  may  as  to  the  details,  the  aggregate  of  means 
and  liabilities  is  set  down  so  plainly  that  "  he  who 
runs  may  read." 

The  amount  of  means  in  the  Treasury  for  the 
current  year,  in  round  numbers,  is  twenty-six  mil- 
lions of  dollars,  exclusive  of  the  nine  millions  due 
under  the  fourth  instalment,  and  which  is  not  a  part 
of  the  income  of  the  present  year.   The  amount  of 
expenditure,  by  virtue  of  appropriations,  is  thirty- 
two  millions,  leaving  a  balance  of  six  millions 
agairst  the  Treasury,  or  a  deficit  to  that  amount. 
This  d«bt  of  six  millions  cannot  be  paid  except  by 
a  resort  to  the  fourth  instalment,  or  to  those  trans- 
fers which  have  already  been  made  with  the  Stales. 
Shall  we  give  them  the  fourth  instalment  in  the  left 
hand,  and  draw  from  them  with  the  right,under  the 
provisions  of  the  deposite  act?  It  is  more  easy  lo  de- 
posite money  with  the  States  than  to  collect  it  from 
them.    Sir,  the  process  of  collection  will  be  fraught 
with  delays,  dangers,collisions  between  th.»  two  Go- 
vernments, which  will  leave  the  Treasury  totally  un- 
able to  pay  the  appropriations.  It  Is  already  announ- 
ced in  this  hall  that  the  deposiles  with  the  States  are 
a  gift  to  them.    Many  of  the  States  have  made  per- 
manent investments  of  this  fund.    Some  have  de- 
posited it  with  banks,  lo  be  loaned  to  the  people. 
All  will  feel  reluctant  to  return  it.    If  we  might 
judge  from  the  tone  of  debate,  some  of  the  States 
would,  as  thetr  representatives  have  done,  attempt 
to  "argue  the  seal  from  the  bond,"  and  prove  \he 
loan  to  be  a  gift.    The  diflBculty  is  inherent  in  the 
nature  of  demands  upon  political  bodies;  the  same 
which  existed  under  the  Confederation.     Some 
will  refuse  to  pay  under  colorable  pretexts,  and 
none  will  pay  without  all  will  pay.    We  must, 
therefore,  discard  the  idea  of  drawing  upon  the 
Stales  for  ihe  funds  already  on  deposite  with  them. 
The  only  expedient  left  is  to  arrest  the  nine  mil- 
lions due  under  the  last  instalment.    This  amount 
in  the  deposite  banks  will  not,  in  all  probability, 
cancel  the  debt  of  six  millions.    Indeed,  the  gene- 
ral and  signal  failure  of  those  institutions  to  com- 
ply wiih  their  engagements  renders  it  doubtful 
whether  any  considerable  portion  of  it  can  be  col- 
lected.   But  as  far  as  this  fund  can  go  to  defray 
the  expenses  of  the  Gk>vemment,  it  should  go.    It 
is  not  legitimate  to  divert  it  to  any  other  object. 
But  six  millions  of  excess  of  expenditure  is   a 
n^niinvm  point;  one  to  which  all  will,  and,  I  be- 
lieve, have  agreed. 

But  the  honor  of  our  arms  must  be  sustained  in 
Florida,  and  its  bleeding  inhabitants  protected 
against  their  savage  enemies.  One  million  and  a 
half  of  dollars  is  estimated  for  this  purpose  during 
the  present  year.  The  present  session  of  Congress 
will  cost  half  a  million.  These  two  amounts  are 
not  put  down  in  the  report,  and  increase  the  excess 
to  eight  millions.  If  to  this  you  add  four  millions 
at  the  end  of  the  year,  for  the  use  of  the  Mint,  and 
contingent  calls  upon  the  Treasury,  you  have  an 
excess  of  expenditure  and  liabilities  amounting  to 
twelve  millions  of  dollars.  Can  any  gentleman 
equalize  the  income  and  expenditure  of  the  present 
year?  Will  he  strike  a  balance  between  the  means 
and  liabilities  of  the  Treasury?  The  gentleman 
from  Tennessee  (Mr.  Bell)  has  indeed  discovered  a 
new  and  singular  method  of  replenishing  an  ex- 
hausted Treasury — by  considering  the  money  in 
the  hands  of  disbursing  officers  (five  millions)  as 
an  increaise  of  the  means  of  the  Treasury  beyond 
the  items  already  enumerated  in  the  Secretary's 
.  report.  I  am  surprised  ihat  a  gentleman  of  his 
experience  in  financial  matters  should  fall  into  such 
an  error.  At  the  commencement  of  the  year,  the 
Secretary,  being  required  to  calculate  tlie  amount 
in  the  Treasury,  found  forty-l4ro  millk)n$  remaining 
after  reducing  the  outstan<'ing  appropriations  to 
sixteen  millions.  The  money  then  in  the  hands  of 
disbursing  officers  was  then  justly  considered  as 
money  paid  out  of  the  Treasury,  and  reduced  the 
outstanding  appropriations  precisely  that  amount, 
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I  which  otherwise  would  have  been  twenty-one  mil- 
lions, supposing  five  millions  to  have  been  in  their 
hands.  Of  the  forty-two  millions,  there  are  nine 
millions  remaining  for  deposite  with  the  States,  five 
millions  reserved,  one  million  six  hundred  and  sev- 
enty thousand  received  from  banks,  and  twenty 
millions  from  lands  and  customs. 

The  account  will  then  stand  thus: 
Means — 

Remainderof  the  surplus       -  -    |9 ,000,000 

Reserved  for  use  of  Mint,  and  on  1st 

January  last  .  .  -      5,000,000 

Returned  from  banki  -  -      1,670,000 

From  lands  and  customs       -  -    20,000,000 


Making  an  aggregate  of    - 
Liabilities — 

Fourth  instaUuent  to  the  States 
Appropriations  for  1837 


-  J35,670,000 

-  9,000,000 

-  32,733,000 


Making  an  aggregate  of     -  -  |4 1,733,000 

The  excess  in  roimd  numbers  is  six  millions  of 
dollars.  Now,  the  argument  of  the  genUeman  from 
Tennessee  would  add  the  five  millions  in  the  hands 
of  disbursing  officers  to  the  means  of  the  Treasury 
already  enumerated,  and  increase   them  to  forty 
millions.    But  all  the  possible  sources  of  revenue 
have  already  been  placed  in  the  account,  and  the 
money  in  the  hands  of  disbursing  officers,  instead 
of  swelling  the  amount,  only  shows  tohere  Uit,    As 
well  might  the  gentleman  add  to  the  means  of  th« 
Treasury  the  funds  in  the  hands  of  collectors,  re- 
ceivers, and  the  officers  of  the  Mint,  and  the  whole 
amount  to  the  credit  of  the  Treasucer  in  the  depo- 
site banks.    The  truth  is,  that  the  a^regate  means 
of  the  Treasury  is  one  thing,  and  the  maimer  in 
which  they  are  kept  or  disbursed  is  another.    The 
one  giyes  you  the  whole  amount  of  revenue;  the 
other  tells  how  it  is  disposed.    But  the  gentleman 
from  Termessee  complains  of  the  extravagant  ex- 
penditure of  thirty-two  millions  for  the  present  year. 
He  has  been  requested  by  the  gentleman  from 
South  Carolina  (Mr.  Pickens)  to  bring  in  his  bill  to 
repeal  the  objectionable  items.    The  request  is  rea- 
sonable.   Does  the  gentleman  from  Tennessee  ex- 
pect, by  a  general  denunciation  of  those  appropria- 
tions, to  alter  the  data  upon  which  the  income  and 
expenditure  of  the  Government  are  founded,  and 
thereby  to  lessen  the  acknowledged  deficit  of  six 
millions?    The    Secretary    of   the   Treastuy,    in 
obedience  to  a  call  from  the  House,  has  already 
stated  that  an  exact  and  scrupulous  investigation 
has  been  made  in  relation  to  such  appropriations, 
the  execution  of  which  might,  consistently  with 
the  public  interests,  be  deferred  until  the  ensuing 
year,  and  tha\  the  amount  thus  deferred  is  fifteen 
or  sixteen  milUons  of  dollars,  leaving  the  necessaiy 
and  iiAispensable  expenditures  of  the  present  year, 
as  stated  in  his  report,  thirty-two  millions,  and  the 
outstanding  appropriations  sixteen  millions. 

It  has  already  been  shown  by  the  gentleman 
from  North  Carolina  (Mr  McKay)  that  the  in- 
creased amount  of  expenditure  for  the  present  year 
is  owing  mainly  to  extraordinary,  bOt  necessary, 
objects  of  appropriation:  such  as  the  Florida  war, 
the  increase  of  the  pension  list,  and  the  execution 
of  treaties  with  various  tribes  of  Indians,  among 
which  is  a  treaty  with  the  Cherokees  which  will 
probably  demand,  within  the  present  year,  one 
million  of  dollars.  The  genileman  from  Pennsyl- 
vania (Mr.  Biddle)  han  taken  occasion  to  strike 
this  item  from  the  list,  upon  the  ground  that  it  was 
appropriated  for  the  last,  not  the  present  year.  Why, 
sir,  does  not  that  gentleman  perceive  that  it  matters 
not  when  the  appropriation  was  made,  so  far  as  the 
argument  is  concerned.  It  is  not  the  time  of  appro^ 
prialion^  but  of  expen^wre.  The  appropriations 
may  have  been  made  one,  two,  or  four  years  back; 
but  if  their  execution  fall  upon  the  present  year, 
they  are  properly  chargeable  to  it.  The  gentleman 
from  Tennessee,  who,  on  this  occasion,  stands  forth 
the  adtocate  of  retrenchment,  will  not  reduce  even 
the  basis  of  calculation,  until  he  can  lay  his  finger 
upon  the  items,  and  embody  them  in  the  form  of  a 
bill,  for  their  repeal.  Vague  surmises  of  prodi- 
gality in  an  administration  are  at  all  times  insuffi- 
cient as  a  basts  of  legislative  action :  they  are  pe- 
culiarly so  after  "  an  exact  and  scrupulous  investi- 
gation" into  objects  that  may  be  di^nsed  with  by 
the  officer  chained  with  the  inquiry.    Much,  then. 
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as  the  genileman  from  Tennessee  has  held  out  ro 
tn  nchmeni  as  an  argument  to  show  the  ahility  of 
he  Government  to  meet  its  uecessary  expenditures, 
and,  consequently,  to  defeat  the  passage  of  this  bill, 
I  am  pei^uaded  that  the  lines  of  a  strong  necessity 
are  drawn  around  the  thirty-two  millions  assigned 
for  the  present  year,  and  that  reform  will  be  driven 
to  the  field  of  outstanding  appropriations  to  fight 
her  battles.     In  such  a  field,  neither  her  alarms, 
her  victorious  shouts,  nor  her  dying  groans,  will 
affect  the  exigencies  ?f  the  present  moment*    They 
meet  us  ev^ery  where,  in  a  form  that  none  can  pal- 
liate or  deny  ;  and  it  is  our  duty  to  the  Constitution 
anJ  the  country  to  meet  them  by  a  prompt  applica- 
tion of  the  revenues  yet  in  our  hands.     But,  Mr. 
Chainnai>,  it  has  again  and  again  been  reiterated 
in  debate,  by  gentJeinen  who  have  opposed  this  bill, 
that  the  deposiic  act  of  Jane,  1836,  was  a  compact 
with  the  Slates  which  t!  .s  Government  is  bound  to 
fulfil.     Although  1  repudiate  the  doctrine  of  legis- 
lative contracts,  except  in   cases  where  it  is  ex- 
pref>s!y  so  stipulated  on  the  face  of  the  act  itself,  or 
vests  the  rights  of  property  by  grant,  yet  I  am  wil- 
ling, for  the  sake  of  the  argument,  to  consider  it  a 
compact.     I  adopt  the   fundamental  rule  insisted 
upon  by  all  who  have  ai^ed   this  question — the 
intention  of  the  contracting  parties.    But  I  insist 
y      that  the  act  of  June  was  founded  upon  the  idea  of 
/       a  sttrpUts  beyond  the*  wants  of  the  Grovemment. 
The  Congress  which  passed  the  act,  intended  only  to 
deposite  a  surplus  revenue.    The  Slates  intended  to 
receive    it  only  as  a  surplus.     This  feature    is 
stamped   on  the  act  by  its  history — by  the  declara- 
tion of  many  of  those  who  passed  it,  often  repeated 
on  this  flot»r.     Sir,  believe  me,  the  American  peo- 
ple consider  it  in  no  other  light;  not  as  a  specific 
amount,   reiiiardleas  of  the  wants  of  the  Treasury, 
but  simply  as  a  transfer  of  tiie  public  treasure  from 
the  bafik^  t  '  ilir  States,  an  beins:  safer  depositories 
of  so  lai^e  an  amount  of  the  public  money.    Con- 
tracts are  made  in  reference  to  the  existing  itatt  of 
things*    That  state  of  things,  in  this  instance,  is 
the  existence  of  a  swrplus  in  the  Treasury  during 
the   whole  time  of  the  execution  of  the  act  ilsell. 
But,  sir,  the  surplus  is  gone,  and  the  obligation  to 
deposite  must  go  with  it.    There  is  no  proposition 
more  fixed  than  that  the  revenue  of  this  Cfovem- 
ment  is  first  to  be  applied  to  its  ordinary  operations. 
It  was  collected  for  this  purpose;  and  we  are  forbid- 
den to  make  any  other  disposition  of  it  whilst  theTrea- 
sury  isumble  to  meet  the  demands  created  upon  it  by 
law.     Oiher  goptlemen  have  varied  the  form  of  the 
argument.     It*f!^  said  tlic  deposite  act  was  a  pro- 
mise given  and  accepted.    I  grant  it.     But  not  un- 
conditionally given  or  accepted.    It  has,   at  all 
times,  been  subject  to  be  defeated  by  the  contin- 
gency which  has  already  happened — of  a  deficiency 
of  the  revenue  to  meet  the  wants  of  the  Govern- 
ment.   The  gentleman  from  Ohio  (Mr.  Loomis) 
demands,  for  his  Stale,  payment  of  the  fourth  in- 
stalment, in  order  that  she  may  carry  out  her  sys- 
tem of  policy  in  regard  to  education.     He  requires 
the  m'>ney  of  the  people,  raised  for  the  use  of  this 
/        Grovemment,  to  be  paid  to  his  State  for  the  purpo- 
'        ses  of  education.     He  expects  it  under  the  pro- 
mise.    SuppoM;  we  give  it  to  him.    What  shall  we 
do  to  defray  the  current  expenses  of  this  Gk>vern- 
mcnt?    We  are   told  by  others  to  issue  Treasury 
notes.    Those  notes  must  be  paid.    And  by  whom, 
sirl     The  burden  must  fall  most  heavily  upon  that 
section  which  pays  the  most  taxes.    And  that  is 
precisely  the  section,  Mr.  Chairman,  whose  inte- 
rests I  am  sent  here  to  defend.    It  is  no  less  than  a 
proposition  to  tax  the  cotton  fields  and  sugar  plan- 
tations of  the  South,  two-thirds  of  the  amount  of 
the  portion  of  Ohio  in   the  fourth   instalment,  to 
carry  out  her  system  of  policy.    Sir,   the  proposi- 
tion is  not  only  at  war  with  the  Con>titulion,  which 
forbids  you  to  t\x  the  people  to  raise  money  to  de- 
posite or  distribute  among  the  States,  but  it  it 
odious  for  its  inequality.     It  is  one  to  which  I  can 
not,  and  will  not,  accede. 

Cut,  sir,  another  doctrine  more  indefensible  than 
aU  otherb,  set  up  in  relation  to  the  surplus  revenue, 
is,  that  the  money  already  on  deposite  with  the 
Sta.tes  is  a  gift  to  the  Slates.  This  I  understand  to 
be  I hf  position  assumed  by  the  gentleman  fn»m 
Kentucky.  (Mr.  Underwood.) 

[Here  Mr.  Undkrwood  said  that  he  had  re- 


marked that  although  the  States  did  not,  or  could 
not,  have  an  absolute  title  to  the  fourth  instalment, 
yet  tliey  had  an  equitable  title  to  it.] 

The  gentleman^s  statement  corresponds  with  my 
recollection.  The  argument  is  still  the  same.  Ken- 
tucky holds,  in  common  with  the  other  States,  the 
bond  of  this  Government,  which  is  the  act  of 
1836,  to  pay  the  fourth  instalment.  When  it  is 
redeemed  by  payment,  the  title  ot  the  States  to 
the  money  paid  is  complete.  Sh",  this  is  in  effect  an 
avowal  of  the  principle  of  distribution.  I  know 
the  doctrine  is  openly  avowed.  Had  this  principle 
been  asserted  either  in  the  act  of  deposite,  or  by 
tho»e  who  brought  it  forward,  the  mark  of  the  first 
murderer  would  have  been  stamped  upon  its  (ore- 
head.  Every  man^  hand  would  have  been  against 
it.  The  act  purports  upon  its  face  to  be  a  de- 
posite act.  It  is  the  first  rule  of  construction  that 
"  you  are  not  alhioed  to  interpret  thai  which  hae  no 
need  </  interpretation.^^  The  gentleman  from  Ken- 
rocky,  versed  as  he  is  in  legal  learning,  can  find 
no  rule  in  the  books  by  which  he  is  auUiorized  to 
construe  a  loan  for  a  term  of  years,  or  at  will,  to  a 
gift  in  fee  simple.  It  would  be  directly  in  the 
teeth  of  the  instrument,  and  unhinge  the  founda- 
tions of  all  human  agreements.  But  if  the  act  itself 
condemns  such  an  interpretation,  equally  strong  is 
the  argument  from  the  certificates  of  the  States, 
plighting:  their  faith  upon  the  face  of  those  instruments 
to  pay  the  amounts  received  according  to  the  terms 
prescribed  m  the  deposite  act.  If  any  argument 
could  be  adduced  stronger  than  another  to  jus- 
tify this  Government  in  withholding  the  fourth 
iiLstalmct\t,  it  would  be  difficult  to  conceive  one 
more  so  tlian  this  assumption  on  the  part  of  the 
States.  They  renounce  the  treaty  so  far  as  their 
obligations  are  concerned,  and  yet  claim  its  execu- 
ion  as  to  ours.  Even  if  the  deposite  act  were  in 
^wrni  a  treity  between  the  Groverfnnent  of  the  Unit- 
ed States  of  the  one  part^  and  the  respective  States 
on  the  other  part,  signed  and  sealed  by  their  mutual 
plenipotentiaries,  and  ratified  by  their  respective 
sovereigns,  a  renunciation  by  one  party  would  jus- 
tify a  renunciation  on  the  part  of  the  other.  Re- 
nounce a  treaty,  and  yet  claim  its  fulfilment!  I  ask 
for  that  part  of  the  laws  of  nature  and  of  nations 
which  sanctions  such  a  principle!  Sir,  I  have  thus 
far  treated  the  act  of  June,  1836,  as  a  compact, 
and  attempted  to  show  that,  according  to  every  rule 
of  sound  construction,  this  Government  is  not  bound 
further  to  execute  the  at^reement.  I  shall  now  con- 
sider It  as  a  mere  act  of  legislation  which  tlus  Le- 
gislature us  competent  to  repeal.  The  doctrine  of 
vested  rights  under  legislative  enactments,  or  of  pro- 
perly in  the  Imvs,  has  already  assumed  a  portentous 
aspect,  and  threatens,  unless  speedily  checked,  to 
bind  one  section  of  the  Union  to  the  car  of  the 
other,  to  prostrate  the  dearest  rights  and  interests 
of  the  people,  under  the  tread  of  privileged 
monopolies,  and  to  chain  succeeding  genera- 
tions to  the  crimes  and  errors  of  the  present.  It 
is  by  virtue  of  this  doctrine,  sir,  that  tlie  agricul- 
tural and  consuming  States  of  this  Union 
are  held  to  a  ten  years'  term  of  service  to  the  ma* 
nufacturing.  Every  efibrt  which  has  been  made  to 
change  this  state  of  things  has  been  met  by  a  charge 
of  violation  of  the  compromise  of  1832.  For  five 
years  longer  we  are  called  upon  to  keep  the  faith 
and  fulfil  the  obligations  of  that  act,  by  submitting 
to  a  system  of  taxation  which  draws  from  the  pock- 
ets of  the  people  more  money  than  is  demanded  by 
the  necessities  of  the  Grovemment,  and  that,  too,  in 
a  manner  marked  by  the  most  odious  inequality 
and  injustice.  You  can  pass  no  law  which  may, 
in  any  degree,  affect  the  interests  or  pursuits 
of  any  individual,  or  class  of  individuals, 
without  a  claim  upon  the  Government  of  esta- 
blishing, or  a  chaiige  against  it  of  infringing, 
vested  rights.  It  is  an  inadmissible  idea  that  laws 
are  contractu  with  those  who  are  benefitted  by  them. 
From  the  days  of  Cicero  to  Blackstone,  and  from 
that  time  to  the  present,  it  has  been  an  axiom  in 
politics  that  one  Legislature  is  competent  to  repeal 
the  acts  of  another.  I  will  not  deny  that  there  are 
cases  in  which  a  Legislature  may  vest  rights  which 
a  succeeding  body  cannot  divest.  Those  cases  de- 
pend upon  the  authority  of  the  Legislature  to  enter 
mto  the  bargain,  and  it  mu.>t  clearly  appear  upon 
the  face  of  the  law,  that  it  was  considered  by  both 


parties  as  a  contract,  irrepealable  but  by  the  con- 
sent of  both.  Is  the  fourth  instalment  a  case  of 
this  kind?  Does  it  form  an  excei)tion  to  the  gene- 
ral law  of  legislative  repeal?  I  think  not.  In  the 
first  place.  Congress  has  no  authority  to  borrow 
money,  or  tax  the  people  to  place  on  deposite  with 
the  States,  when  not  demanded  by  the  wants  of  the 
Government.  In  the  second,  there  are  no  words 
implying  a  compact  on  the  face  or  in  the  terms  of 
ihe  act.  The  ordinance  of  1787,  in  relation  to  the 
Northwest  Territory,  is  an  instance  of  legislative 
compact;  it  is  so  expressed  in  the  law.  It  is  not  so 
here;  and  if  it  were,  it  would  be  void  as  being 
without  authority.  For  these  reasons,  Mr.  Chair- 
man, I  am  in  favor  of  withholding  the  fourth  in- 
stalment from  the  States. 


REMARKS  OF  MR.  BOULDIN, 

Of  Virginia. 

In  the  House  of  RepresentaliveSy  Thursday^  Septem- 
ber 26,  1837— On  the  bill  authorizing  an  issue  of 
Treasury  notes. 
The  question  pending  being  the  amendment  of 
Mr.  Underwood,  to  authorize  the  Secretary  of 
the  Treasury  to  disposeof  the  hoods  of  the  Bank 
of  the  United  Stales,  to  supply  any  deficiency 
there  might  be,  if  any,  in  the  Treasury  of  the 
United  States ;  and  the  amendment  thereto  by 
Mr.  Patton,  directing  the  Secretary  of  the 
TreaSurv  to  draw  draiis  on  the  deposite  banks 
for  the  balances  due  the  Government  in  favor 
of  public  creditors,  and  directing  the  Secretary 
also  to  receive  such  drafts  in  payment  of  all 
dues  to  the  Government, 
Mr.  BOULDIN  rose,  and  addressed  the  House 
as  follows: 

Mr.  Speaker  :  I  will  not  detain  the  house  with 
apologies  for  doiiiq:  iliai  which  is  the  du;y  of 
cveiv  in*:mb€r  of  :his  house,  as  well  as  his 
privilege, — I  mean,  to  express  his  opinions  to 
the  house  and  to  his  constituents.  I  would  not, 
however,  trouble  the  house  with  any  remarks  of 
mine,  were  it  not  for  what  the  honorable  gentle- 
man from  New  York^  the  chairman  of  the  Com- 
mittee of  Ways  and  Means  (Mr.  Cambreleng)  had 
said  in  regard  to  those  who  might  vote  for  this 
amendment.  He  said,  sir,  if  I  understood  him, 
that  any  man  who  might  vote  for  it,  and,  at  the 
same  time,  being  a  hearty  opponent  of  the  Bank 
of  the  United  States,  was  wanting  in  sagacity. 
Sir,  I  mean  to  vote  for  the  amendment  of  the  gen- 
tleman from  Kcntuckv,  and  also  for  the  addition 
to  that  amendment  o^ered  by  my  colleague ;  and 
I  thought  1  had  sagacity  enough  to  know  that  it 
will  have  no  tendency  to  recharter  that  bank.  If 
it  has  any  such  tendency,  I  would  be  glad  to  be 
informed  how,  and  will  go  against  it.  The  gen- 
tleman from  New  York  has  not  shown  how.  He 
has  shown  that  if  any  profit  can  be  made,  the  Bank 
of  the  United  States  ol  Pennsylvania  will  make  it. 
This  I  knew.  If  there  be  any  profit  to  be  made 
of  con.sequence,  that  bank,  or  some  bank,  or  some 
capitalist,  or  some  association  of  capitalists,  will 
make  it.  But  that  is  not  a  re-charter  of  the  bank. 
Sir,  I  am  against  a  Bank  of  the  United  States, 
from  the  heart  outward.  I  am  not  one  of  those 
who  would  have  the  constitution  altered  to  allow 
one.  I  am  not  one  of  those  who,  while  they  are 
against  a  Bank  of  the  United  Slates,  will  ransack 
new  and  old — heaven  and  earth — to  find  reasons 
to  show  wc  cannot  do  without  one.  I. am  opposed 
to  it  on  the  ground  of  unconstitutionality,  for  rea- 
sons often  urged,  familiar,  and  not  necessary  to  be 
repeated  here.  I  am  against  it,  because  I  am 
against  privileged  orders  in  this  country.  I  am 
^noi  willing  to  give  any  heartless  corporation  the 
'  right  and  the  power  to  raise  the  price  of  property 
to  what  it  pleases,  and  depress  it  to  what  it  pleases, 
without  the  consent,  or  even  the  knowledge,  of  the 
owner.  This  corporation,  the  Bank  of  the  United 
States,  certainly  had  this  power,  and  as  certainly 
exercised  it,  by  expanding  or  contracting  its  issues. 
Issue  a  great  deal,  properly  sells  hi^h  ;  coiilract  a 
great  deal,  property  sells  for  nothmg,  or  next  to 
nothing.  Sir,  I  listened  with  the  attention  due  to 
talent  and  character  to  the  gentleman  from  Penn- 
sylvania (Mr.  Sergeant)  as  I  had  opportunity  for 
several  days.  I  did  so,  with  that  pleasure  that  a 
display  of  talent  always  gives  me.  Tie  .spc»ke  with 
j^reat  elrnesmes^i  of  the  condition  of  his  nmsti- 
luents.  who,  it  seems,  arc  mostly  inerchanis,  and 
it  maac  me  feel  more  sensibly  for  my  own. 
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He  spoke  of  their  enterprise  and  perseverance, 
skill  and  success  in  trade,  and  I  feel  a  pride  in  their 
char^acter  as  citizens  of  my  own  country.  Sir,  I 
Imew  that  they  had  taken  to  themselves  wings  and 
flown  to  the  uttermost  parts  of  the  earth,  and  over 
the  most  dreary  and  dan«^erous  regions  of  the  sea. 
He  said  they  were  in  great  distress,  and  I  was  sor- 
rowful to  the  heart  that  they  should  be  so.  I  have  in- 
quired into  the  cause  of  that  distress,  and  understand 
that,  in  a  regular  course  of  trade,  ihey  endeavored  to 
purchase  the  produce  of  the  farmer  and  planter — of 
my  constituents,  who  are  farmers  and  planters — at 
a  price  at  which  they  could  make  a  profit,  and  be- 
hold they  made  a  loss,  and  were  obliged  to  sell  for 
half  what  they  gave.  If  they  had  made  a  profit,  as 
they  anticipated,  we  should  have  heard  nothing  of 
their  afflictions;  they  have  made  a  hard  bed  for 
themselves,  and  their  faithful  and  talented  represen- 
tative argues,  as  I  understand  the  effect  of  his  pro- 
position, to  have  a  United  Staters  bank,  or,  rather, 
the  same  one  rechartereU,  to  take  his  constituents 
off  that  hard  bed  and  put  mine  on.  Now,  sir,  I  have 
regard  for  the  merchants,  as  I  have  for  all  the  citi- 
zens of  ihe  United  Slates:  but  when  the  question  Ls 
simplv,  whether  his  constituents  shall  lie  on  this 
bara  bed  of  their  own  making,  or  mine  shall;  when 
the  question  is  simply  between  his  constituents  and 
mine,  which  shall  be  in  affliction,  I  prefer  mine 
should  not  be. 

Sir,  I  have  listened  to  the  various  arguments 
coming  from  a  certain  large  portion  of  this  house  ; 
friends  of  a  bank  of  the  United  States;  and  they 
appear  to  resolve  themselves  into  this,  "  there  is  no 
other  name  given  under  heaven  whereby  a  man 
might  be  saved,"  excepting  only  by  and  through  a 
bank  of  the  United  States!  Sir,  if  I  believed  that 
it  would  relieve  the  people,  or  even  the  merchants 
and  not  hurt  the  other  people,  and  was  not  uncon- 
stitutional, I  should  bo  greatly  templed  to  go  for  it ; 
for  it  gives  me  pain  to  see  any  suffer.  But,  sir,  I 
cannot  believe  it  will  relieve  the  people  in  general, 
or  fsul  to  ruin  a  vast  proportion  ot  them — whatever 
it  may  do  with  the  merchants. 

Its  paper,  truly,  might  enable  the  merchants  to 
pay  their  debts  in  Europe.  But  howl  By  restor- 
mg  specie  payments.  And  how  is  this  to  be  done 
when  there  is,  proportionally  to  the  engagements 
now  due,  or  to  come  due  shortly,  from  the  banks 
and  their  customers,  scarcely  any  specie  in  the 
country  *?  Sir,  it  must  be  by  substituting  the  paper 
of  the  United  States  bank  for  that  now  in  circula- 
tion. How  can  they  pay  specie  without  reducing 
the  qnaniity  of  paper  circulation  1  This  might 
enable  the  merchants  to  pay  their  debts  in  bank 
notes  of  the  Bank  of  the  Unite  J  Slates;  and  proba- 
bly would,  if  they  be  prudent,  without  trouble.  But 
what  would  become  of  my  constituents'?  Sir,  they 
would  be  put  upon  the  hard  bed,  and  those  of  the 
gentleman  from  Pennsylvania,  (Mr.  Sergeant,)  be 
taken  off  it.  Mine  would  be  sold  out,  instead  of  his, 
to  raise  this  specie — to  make  a  currency  to  pay  debts 
abroad.  To  make  a  fit  currency  for  a  man  to 
travel  from  one  end  of  the  world  to  the  other  with- 
out suffering  discount,  wearing  iheir  pockets  out 
with  specie,  or  be  troubled  with  changing  notes. 
Sir,  my  constituents  owe  no  debis  abroad  beyond 
seas,  and  few  of  them  travel  beyond  their  own 
credit;  much  fewer  beyond  the  credit  of  their  own 
bank  paper.  Why  then  should  they,  or  I  for  them, 
take  steps  that  will  reduce  all  their  paper  contracts 
to  specie  settlements,  and  thus  sell  themselves  outl 
Sir,  it  was  against  the  wish  and  will  of  the  people 
that  banks,  such  as  we  have  them,  were  created. 
They  were  made  by  their  agents,  and  they  with 
their  love  of  peace  and  order  submitted,  and  sub- 
mit to  it. 

The  people  were  then  compelled,  by  the  laws  of 
the  United  States,  to  make  their  contracts,  in 
effect  contrary  to  the  Constitution  of  the  United 
States,  and  to  that  of  every  State,  in  paper.  Sir, 
the  conlradSf  whether  cash  or  credit,  are  all 
in  papei  prices.  If  you  have  your  gold,  and  I  have 
my  paper,  and  you  bid  and  1  bid,  my  paper  fixes 
the  price,  unless  the  paper  is  above  par  with  the 
gold.  All  contracts,  executors'  bonds,  guardians, 
bonds,  and  all,  arc  in  paper  valuation;  and,  while 
ajman  has  money  out  on  loan,  and  thinks  himself 
safe,  he  may  be  sold  out ;  his  bed  may  be  sold  from 
under  his  wife,  to  pay  off  some  security  debt  in 
gold  and  silver,  for  a  debt  contracted  as  security 
for  some  prudent  man  possibly  some  twenty  years 
since;  and  which  debt,  when  contracted,  was  con- 
tracted in  paper.  Or  it  might  possibly  be,  as  secu- 
rity for  some  guardian  of  an  infant,  having  the 
utmost  Confidence  in  the  prudence  of  the  guardian, 


as  well  as  of  his  solvencv  and  inieo;rity,  who  might 
be  himself  a  money  lender,  and  who,  with  the  con- 
sent of  the  security,  had  received  the  sales  of  pro- 
duce on  property,  all  at  paper  prices;  and,  hew- 
ever  worthless  and  extravagant  the  ward  mig*ht 
be,  the  guardian  and  security,  both  money  lenders, 
both  prudent  men,  might- be  sold  out  to  raise  specie, 
if  suddenly  called  upon,  U>  make  a  better  currency, 
or,  for  other  reasons,  just  as  this  ward  came  of  age.  A 
public  wedilor,  in  order  to  get  his  money  in  United 
Stales  Bank  notes,  liable  neither  to  discount  nor 
overburthen  a  man,  to  the  amount  of  a  thousand 
dollars,  may,  and  will  find,  in  many  instances,  his 
bed  sold  from  under  him  to  pay  some  other  contract 
made,  perhaps,  years  ago,  either  his  own,  or  as  se- 
curity for  some  one,  wno,  let  things  go  on  gradu- 
ally, could  pay.  Many  a  man,  lo  sav.e  five  or  ten 
per  cent,  discount,  on  the  transfer  of  a  note  from 
one  distant  State  to  another,  would  have  lAc  vote 
fbr  an  United  Slates  Bank,  when,  were  I  to  do  it, 
and  mine  were  the  casting  vote,  it  would,  for  other 
contracts  made  at  paper  prices  and  resolved  into 
specie  settlements,  now  when  there  is  a  great  debt 
beyond  the  seas,  sell  the  bread  out  of  the  mouth  of 
his  children.  I  think  I  know  a  case  of  this  sort. 
Sir,  I  am  against  selling  the  people  out  in  this  way, 
either  by  the  help  of  a  Bank  of  the  United  States, 
or  without  it,  in  order  to  make  a  belter  currency 
for  merchants  and  travellers,  or  for  the  next  gene- 
ration. 

As  to  banks,  I  never  would  have  originated 
them,  and  would  get  rid  of  them  all,  if  I  could  do 
so  without  ruining  the  people  or  greatly  injurinsr 
them.  They  came  on  gradually.  Let  them  go  off 
gradually.  If  one  lose  5  per  cent.,  and  another  the 
like,  lentil  the  bank  note  is  lost,  it  does  not  press  as 
hard  as  for  one  to  lose  all,  and  be  sold  out.  Let 
them  go  off  by  depreciation  by  degrees,  as  it  came 
on  by  appreciation  by  decrees. 

Sir,  I  view  a  bank  of  the  United  States  compared 
to  a  State  bank,  as  a  royal  A^^iatic  tiger  lo  a  cat. 
The  same  in  species,  nature,  and  manner  of  doing 
mischief;  differing  only  in  the  power.  They  have, 
generally,  as  far  as  I  have  looked  into  their  char- 
ters, this  other  odious  exclusive  privilege.    The 
property  of  the  stockholders  is  exempt  from  execu- 
tion by  a  creditor  or  a  bank,  while  a  co-partner  of 
a  mercantile  company,  or  an  individual,  is  liable 
in  his  properly  to  the  last  cent,  and  his  body  liable 
to  be  incarcerated,  put  in  prison.    This,  then,  may 
happen  :  a  stockholder  in  one  of  these  banks  may 
buy  vour  whole  estate,  worth  one  hundred  thousand 
dollars,  and  take  possession  of  it  and  hold,  and,  to- 
gether with  his  brethren  who  may  have  done  the 
like  with  others,  declare  the  bank  broken,  taking 
care  to  have  no  tangible  property,  and  leave  you 
with  their  notes.     You  cannot  touch  them  or  their 
propeity.    Nay,  worse.    The  one  that  bought  your 
property  and  holds  it  in  defiance  of  you,  may,  with 
one  of  the  notes  of  this  bank,  have  bought  your 
bond  for  a  thousand  dollars,  more  or  less,  and[  put 
you  in  jail  for  it,  and,  sir,  walk  at  large  himself 
Sir,  they  have,  at  this  time,  the  hit(!h  upon  us;  not 
we  upon  them.     Much  as  I  dislike  such  exclusive 
}>rivilegesand  monopolies,  and  unjust  advantages.  I 
am  not  willing  to  sell  the  people's  beds  from  under 
them  for  the  benefit  of  one  of  them,  to  the  exclu- 
sion of  all  the  rest,  or  to  spite  them  all  by  requiring 
settlements  of  paper  contracts  now  in  existence,  at 
specie  prices  now  when  there  is  none  in  the  country, 
or  next  to  none.    Sir,  1  understand  that,  in  a  very 
short  time  past,  forty  millions  have  been  laid  out  in 
land  in  the  wilderness;  that,  clear  of  interest  on 
the  purchase  money,  will  not  yield   forty  cents 
profit  to  the  present  holders  in  forty  years  to  come. 
That  something  like  fifty  millions  are  lost  on  the 
last  crop  of  cotton,  and  proportionally  in  tobacco 
and  rice,  amounting,  in  the  whole,  to  something 
like  one  hundred  millions.     This,  of  itself,  has 
created  a  great  debt  abroad,  and  a  consequent  de- 
mand for  specie  at  this  time,  and  must  put  our 
banking  institutions  to  much  difficulty,  in  relation 
to  specie,  without  any  thing  else.    Authorized  as 
they  are  to  issue  three  or  four,  or  more  times  as  much 
in  notes  as  they  have  specie  in  their  vaults,  it  is  ob- 
vious, if  they  do  any  profitable  btLsiness,  and  are 
tried  by  their  ability  to  pay  debts  on  demand  in 
specie,  they  are  broken  from  the  first.    Their  sol- 
vency, in  that  view,  depends  on  the  accidental  cir- 
cumstances of  their  creditors  all  comin?  at  once. 
If  too  many  do  not  call  at  an  unlucky  time  they 
can  pay  in  specie.    Otherwise  not ;  so  that  our  se- 
curity depends  wholly,  in  good  times  or  bad  times, 
upon  the  accidental  circumstance  of  all  their  cre- 
ditors, or  even  of  less  than  a  moiety  of  them,  call* 


ing  upon  the  banks  all  at  once.     When,  then, 
there  is  such  a  demand  for  specie  to  pay  this  great 
debt  abroad,  and  when  there  is  one  greox  corpora- 
tion with  such  vast  resources,  still  clinging  to  the 
name  of  Bank  of  the  United  Slates,  endeavoring 
to  convince  us  by  all  possible  means— I  will  say  all 
proper  means— that  sne  alone  can  keep  on  a  good 
currency :  and  when  there  is  a  powerful  party  mlfy 
persuaded,  and  by  all  laudable  means  endeavoring 
to  show  that  this  Administration  has  produced,  ana 
is  producing  confusion  and  mischief  in  all  our 
fiscal  concerns,  is  it  strange  that  so  many  should 
call  at  once  that  these  banks  cannot  pay  specie  for 
their  notes  1  Certainly  it  is  noi ;  and  the  people  do 
not  consider  it  strange.    Their  notes,  in  their  re- 
spective  districts,  will  buy  more  property  than 
specie  would  have  bought  last  year.    This  shows 
the  people  are  not  surprised  or  alarmed  at  the  fact 
of  their  stopping  payment  of  specie     Yet,  we  are 
told  by  gentlemen,  that  there  is  great  distress,  and 
it  is  intimated  that  there  Ls  no  relief  but  by  a  Bank 
of  the  United  States.  Where  is  the  distress  1  What 
is  it  1  These  land  speculators  and  merchants  have 
bought  at  high  prices  apd  sold  at  low  prices.  Thev 
have  oflen  bought  at  low  prices  and  sold  at  high 
prices,  and  have  stopped  payment,  and  the  banks 
stop,  ed  paying  specie,  but  not  making  money  by- 
shaving  the  people.    Travellers  are  pestered  with 
shin-plasters ;  yet,  the  bulk  of  the  people  are  yet 
unhurt,  except  by  the  dread,  that,  by  a  Bank  of  the 
United  States  being  created,  or  in  some  other  way, 
their  paper  contracts  will  be  forced  to  be  adjusted 
in  specie,  and  thus  sell  their  property  for  liule  or 
nothing,  as  was  done  in  1818,  1819,  and  1830,  and  to 
make  a  nice  currency.  Sir,  the  Bank  of  the  United 
States  then  made  it,  but  how  and  at  what  expense  1 
It  was  my  hard  fortime  to  taste  some  of.  the  bitter 
fruits  of  relief  then  offered  and  now  offered,  by  a 
Bank  of  the  United  States.    Having  encouraged 
speculation  in  that  day,  as  banks  have  done  in  this 
day,  so  much  that  the  president  was  so  disapprov- 
ed of   that  he  was  dismissed   and  auoiher  one 
chosen.    That  bank  bej^  to  make  a  good  cur- 
rency ;  such  an  one  as  ls  now  offered  us,  having^ 
less  specie  than  almost  any  other  bank  of  any  cre- 
dit in  her  vaults ;  but,  backed  by  the  Congress  of 
the  United  States,  and  the  receipts  of  the  revenue 
of  ihe  United  States,  to  the  amount  of  some  twenty 
or  more  millions,  she  required  all  other  banks,  but 
herself,  to  pay  specie,  needing  not  lo  do  it  herself  ex- 
cept norainailv,  because  she  had  ;he  receipt  and 
disbursement  of  the  revenue.    Her  stock  stood  at 
something  like  an  hundred  and  fifty ;  and  that  of  a 
bank,  having  more  specie,  and  under  better  man- 
asrement,  Mmk  to  sixty.    Then  it  was,  sir,  that  the 
State  banks,  being  ca'led  on  to  r^ume  specie  pay- 
ments, which  could  be  done  in  no  way  but  by  draw- 
ing in  their  own  notes  to  give  place  for  some  few  in 
proportion    of  the   United   States  Bank,    that  I 
tasted  the  full,  no  sir,  not  the  full,  for  others  got 
greater  benefits   and    relief  than  I  did— then   it 
was  that  I  myself  enjoyed  a  portion  of  the  relief 
now  offered  oy  the  Bank  ot  the  United  States 
and  its  friends,  having  just  before  purchased  pro- 
perty, land,  at  the  previous  paper  prices.   To  make 
a  good  currency  for  travellers  ana  merchants,  the 
relief  I  obtained  was  that  I  found  infinite  difficulty 
of  getting  either  specie  or  paper  to  meet  these  en-^ 
gagements.    Others  of  my  friends,  more  prudent 
but  less  fortunate,  had  their  property  sold  ont  en- 
tirely to  meet  engagements  which  were  as  pnid«nt 
and  circumspect,  but  for  this  relief,  as  could  well 
be, —  then  it  was  that  a  vast  proportion  of  the  land- 
owners on  the  Roanoke,  from  the  mountains  to  the 
ocean  were  relieved  of  the  further  trouble  of  their 
estates  which  had  been  in  the  hands  of  them  and 
their  forefathers  for  ages  before.  Some  bad  bought 
an  advancement  for  a  child ;  some  owed  a  small 
store  debt ;  some  one  small  matters  and  some  an- 
other, nothing  unusual ;  when  this  relief  came  and 
they  enjoyed  the  whole  benefit  of  it  by  being,  with 
their  families,  turned  adrift  upon  the   world,  to 
make  a  good  currency  for  others.    Sir,  a  traveller 
is  a  good  deal  plagued  to  change  his  money,  and  it 
is  very  comfortable  to  have  money  that  is  not  heavy 
and  will  pass  any  where  if  convenient.    It  is  not  so 
wonderful,  considering  the  nature  and  frailty  of 
man,  that  such  men  should  be  willing  logive  every 
thmg  up  to  the  control  of  a  Bank  of  the  United 
States,  for  convenience.    A  man  goes  to  a  certain 
place  hereafter,  which  from  all  accounts  is  not  de- 
sirable for  convenience,  he  cannot  deny  himself 
the  present  gatification  to  avoid  the  distant  bat  ^reat 
evil  before  him.     Interest  never  carried  a  man 
there  ;  but  what  think  you.  Sir,  of  a  man  who  has 
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no  occasion  to  travel,  no  debts  beyond  the  seas,  nor 
ont  of  hi9-nei^bborhood,  no  debts  at  all;  suffering 
all  these  privations  and  sacrifices,  availing  himself 
of  this  kind  of  relief  and  b^jering  his  whole 
family  and  his  neighbors.  This  may  happen  to  a 
ttan  ont  of  debt.  There  are  few  who  have  not  been 
jpiardian  or  executor,  administrator  or  security, 
Tor  some  of  them  who  may,  though  ever  so  prudent, 
be  called  on  to  suffer  this  kind  of  relief.  I  cannot 
speak  for  days,  I  leave  statistics  to  periodicals,  and 
details  to  those  who  may  choose  to  indulge  in  them ; 
but  1  submit  to  you  [Mr.  Speaker,]  whether  the 
previous  banks  that  have  been  chartered,  and  espe- 
cially the  Bank  of  the  Uniied  Stales,  have  not 
taken  the  people  rather  by  surprise!  Whether  the 
people  have  not,  when  they  were  informed  that  one 
was  contemplated,  generally  refused  to  elect  men 
who  went  for  them  1  I  will  not  assert  that  is  true 
in  every  case,  but  I  believe  it  to  be  true  generally. 

To  come  more  closel;^  to  the  amendments  now 
under  immediate  consideration.  Having  said 
enough,  I  hope,  to  satisfy  any  one  that  I  have  not 
only  voted  and  spoken  hitherto  against  a  Bank  of 
the  United  States,  but  am  against  it.  1  have  little 
veneration  for  our  banking  institutions  of  any  sort. 
I  will  now  come  more  closely  to  the  considera- 
tion of  the  amendments  immediately  before  us.  Sir, 
1  said,  a  few  days  ago,  that  I  preferred  to  make 
sale  of  these  bonds  due  for  the  stock  of  the  Bank 
€jt  the  United  States,  as  a  means  of  raising  money, 
but  did  not  think  there  was  any  chance  to  get  it 
through  this  hoase.  I  am  for  it  still ;  I  am  for  get- 
ling  clear  of  all  the  money  in  the  Treasury  not 
'  necessary.  I  want  as  much  there  as  is  necessary 
and  no  more.  I  want  the  administration  to  have 
its  constitutional  patronage  and  no  more. 

Sometimes  it  seems  we  have  millions  on  mil- 
lions; then  we  have  none;  which  is  it,  sirl  If 
these  bonds  are  of  no  value,  let  them  go ;  do  not 
tantalize  im  with  them  as  means.  If  our  deposiies 
in  the  Stale  banks  are  of  no  value,  let  us  know  it ; 
if  they  are,  let  u?  ase  them.  They  are  certainly 
considered  as  of  value^  for  the  bilUo  withhold  the 
payment  of  the  fourth  mstalment  put  every  State  in 
the  Union,  as  it  appears  to  me,  ia  a  state  of  duress 
but  a  few  dajrs  ago.  The  money  being,  in  any  way, 
under  the  control  of  the  Executive  to  such  an 
amotmt  is  dangerous  in  the  extreme.  The  mere 
snpposiiion  that  it  is  there,  should  it  not  be  really 
there,  is  capable  of  producing  all  this  dur^s  and  con- 
fusion. Let  us,  in  some  way,  get  clear  of  it  if  we 
have  it,  and  of  the  mischievous  delusion  if  we  have 
it  not.  If  we  sacrifice  some  of  it,  it  is  the  people^s 
own  money,  and  they  can  better  bear  this  sacrifice 
than  the  sale  of  their  property  or  taking  more 
nftoney  out  of  their  pockets. 

I  have  said  nothing,  sir,  in  regard  to  the  particu- 
lar merits  of  the  bill,  but  only  of  some  of  the  amend- 
ments, and  have  availed  myself  of  this  opportunity 
to  throw  ont  some  of  my  opinions  generally  in  re- 
gard to  the  means  of  relict  from  the  present  difii- 
coJlies.  I  will  go  a  very  little  further,  and  trouble 
the  house  no  longer.  In  my  opinion,  the  whole  dif- 
ficulty arises  from  our  having,  or  having  had,  or 
having  supposed  we  had,  and  still  supposing  we 
have,  too  much  money  in  the  Treasury.  Remove 
this,  and  all  is  simple  and  easy.  I  agree  perfectly 
with  the  President  of  the  United  States  in  believing 
we  have  nothing  to  do  in  providing  a  currency, 
fiirther,  or  other,  than  as  the  constitution  literally 
mentions.  That  instrument  fixes  a  standard  to  be 
used  when  debtor  and  creditor  come  to  points  and 
cannot  agree  as  to  what  the  debt  shall  be  paid  in. 
The  debtor  can  get  clear  by  offering,  and  the  credi- 
tor can  require,  if  he  pleases  to  do  so,  this  specie 
which  is  the  standard.  Congress  cannot  add  to,  nor 
take  from,  this  privilege,  in  regard  to  either.  Every 
law  about  money,  without  saying  more,  refers  to 
specie  only.  Every  judgment ;  every  execution  for 
mon'*y,  without  any  thin^  more  said  in  relation  as 
to  that  point,  is  for  specie  of  course.  The  Trea- 
surer and  Secretary  of  the  Treasury  have,  by  the 
constitution,  the  control  of  the  money  belonging  to 
the  United  Stales  to  a  great  extent.  You  may  shel- 
ter them  by  authorizing  them  to  place  the  money  in 
this  or  in  that  bank.  But  you  cannot  make  them 
more  responsible. 

I  heard,  sir,  a  great  man,  I  admit  him  to  be  so, 
proving  that  somehow  the  notes  of  a  bank  which 
did  not  pay  specie  were  paper  money,  but  that  the 
notes  of  a  bank  that  paid  specie,  at  the  pleasure  of 
the  holder,  were  not  paper  money.  The  notes  of 
banks  last  year  were  not  paper  money !  The  notes 
of  the  same  bank  this  year  are  paper  money !  Yet 
the  same  notes  this  year  will  buy  more  property 


than  the  specie  they  promised  to  pay,  bad  it  been 
got,  would  have  bought.  Paper  money  this  year 
then  is  better  than  specie  last  year.  Nf  ake  a  law 
directing  the  officer  to  place  his  money  in  a  specie 
paying  bank ;  it  is  grounded  on  distrust  of  the  offi- 
cer. If  he  be  not  honest,  I  say  it  shelters  him;  for 
he  may  take  witnesses,  and  demand  specie  for  per- 
haos  a  note  of  one  hundred  dollars,  and  get  it, 
ana  then  deposite  five  hundred  thousand  under  the 
law,  and  he  and  the  bank  may  divide  it  in  specie, 
and  stop  specie  payments. 

There  is  no  getting  round  it.  Put  the  money 
in  an  iron  chest,  and  who  is  to  keep  the  key.  De- 
fend it  with  bayonets,  and  who  is  to  keep  tlie  bay- 
onets off  it  1  There  is  no  way  to  keep  such  vast 
sums  safely  out  of  the  hands  of  the  immediate 
owners. 

But  stick  to  the  simplicity  of  the  cons  itution. 
Collect  money  for  the  only  legitimate  object  for 
which  you  have  the  right  to  collect  it.  Let  the 
law  call  for  money,  and  nothing  more;  and  direct 
money  to  be  paid,  and  nothing  more — I  mean, 
naming  the  amounts,  to  whom  pajrable,  &c. 

It  the  public  creditor  demand  specie,  by  the  con- 
stitution he  mast  have  it.  If  he  should  not,  the 
collecting  officer  bein^,  as  he  should  always  when 
he  can  be,  the  disbursing  officer,  the  thing  is  settled 
naturally  and  easily  in  the  usual  way,  in  any 
money  that  is  current  at  the  time.  How  simply 
and  easily  this  thing  is  exemplified  in  the  case  of 
sheriffs,  constables,  and  such  like  officers  in  the 
collection  of  private  debts,  and  the  revenue  of  some 
of  the  States.  Very  little  money  is  lost  in  their 
hands.  None  are  very  jealous  of  their  power  and 
station.  Ten  times  the  amount  of  the  proper 
revenue  of  the  United  Stales  is  thus  collected  of 
private  claims  and  demands,  with  very  little  loss 
m  the  course  of  the  year. 

All  these  judgments  and  executions,  Sue ,  or 
scarcely  with  any  exception,  are  for  gold  and  .sil- 
ver, and  yet  they  produce  little  or  no  difficulty  or 
alarm.  And  why,  sir  ?  It  is,  that  there  is  a  credi- 
tor, or  plaintiff,  watching  and  ready  to  receive  his 
debt  in  any  current  money,  and  specie  is  not  either 
demanded,  or  expected  to  be  aemanded.  So  it 
always  has  been,  and  will  be,  with  the  GJovem- 
ment.  when  it  had  no  more  money  than  it  needed, 
and  did  not  attempt,  by  bank  or  otberwise,  to  regu- 
late the  currency.  If  the  Gk)vemment  have  a  little 
more  than  it  can  immediately  pay  out,  and  lose 
some  by  depreciation  or  otherwise,  it  will  be  but 
small  in  all  probability,  and  they  ought  to  lose  it 
as  others  are  liable  to  do.  As  to  large  surpluses 
either  here,  or  lodged  about  among  the  States,  I 
would  as  soon  undertake  to  administer  racdfcine  to 
the  dead  as  to  produce  a  cure  for  the  evil  effects 
while  the  fact  remained. 

These  operations,  sir,  are  simple  and  easy  in  my 
estimation;  but  let  the  sherifls  and  constables, 
banks  and  the  like,  undertake  to  regulate  the  cur- 
rency and  demand  specie,  and  insist  upon  it  whe- 
ther the  creditor  or  debtor  wanted  eiiher  to  receive 
or  to  pay  it  or  not,  you  would  have  trouble  enough. 
No  man  would  venture  to  inflict  this  generally. 
Few  men  fail  to  adjust  these  things  to  the  satisfac- 
tion of  the  people  if  possible.  It  is  only  in  a  round- 
about way  threugh  a  bank,  as  it  was  done  in  1819- 
'20,  and  about  that  time,  that  this  cruelly  can  be 
extensively  inflicted. 

To  conclude  then,  sir,  I  will  vote  for  the  sale  of 
these  bonds,  or  any  other  funds,  belonging  to  the 
United  States,  with  a  view  of  getting  clear  of  all 
surpluses,  real  or  supposed.  I  want  t  >  square  off. 
The  more  we  are  entangled  with  or  without  money, 
the  more  likelihood  there  is  that  we  may  at  last 
have  to  open  the  doors  to  this  bank,  which,  with  its 
old  name  and  old  propensities,  is  just  at  the  thresh- 
hold  waiting  for  a  chance  to  enter.  It  ha*^  been 
often  said  that  that  bank  makes  no  application  here 
at  this  time,  but  waits  for  the  proper  time.  And 
when  is  the  proper  time  1  Just,  I  suppose,  when  it 
has  thrown  so  many  difficulties,  and  obstacles,  and 
argument's,  and  objections  in  the  way  of  every 
thing  we  can  propose  or  offer  that  we  are  willing 
to  call  on  them.  They  do  not  bring  in  any  bill 
truly,  but  they  endeavor  to  drive  out  all  bills  until 
some  one  shall  bring  that  in.  It  appears  to  me  impos- 
sible that  a  man  should  not  feel  himself  besieged 
here  by  that  corporation  from  year  to  year.  It  has 
been  the  case  ever  since  I  came  here.  The  stages 
were  broken  down,  and  wrapping  paper  reduced 
in  price  from  four  cents  a  pound  to  tbree,  with  me- 
lancholy and  alarming  representations  of  evils  that 
never  have  happened.  I  nave  voted  for  measures, 
I  expect  again  to  vote  for  measures  I  do  not  alto- 


gether like,  for  fear  that,  at  last,  that  institution 
should  be  rechartcred,  wnich  I  view  as  injurious 
to  the  whole  Union,  and,  particularly,  destructive 
to  the  prosperity  of  the  South.  Sir,  why  is  it 
that  New  Orleans,  exporting  as  she  does,  an 
amount  of  produce  far  more  than  any  one  state 
in  the  Union,  even  than  New  York,  should  not  be 
able  to  import  directly  any  thing  worth  speaking 
of  from  abroad  1  It  is  not  because  she  wants  cur- 
rency, eiiher  in  paper  or  specie ;  she  has  that  which 
is  better  than  citner — cotton,  that  will  buy  any 
thing  in  any  maiket.  I  cannot  but  believe  that  it  is 
owing  to  the  concentration  of  moneyed  capital,  pro- 
duced in  the  Nonh,  by  the  former  Banks  ot  the 
United  States,  trading  upon  that  which  is  our  own 
money;  (for  cotton,  tobacco,  and  rice,  amount  to 
eighty  out  of  one  hundred  millions,  and  in  that 
proportion  of  all  the  exports  of  the  whole  United 
States,)  the  profits  from  which,  must  pay  for  all 
the  imports,  if  they  are  ever  paid  for,  into  the 
United  States,  in  that  same  proportion ;  and  these 
banks  must  have  been  the  cause,  in  some  degree, 
if  not  mainly,  of  that  unnatural  and  apparently 
unaccoimtable  fact. 


REMARKS  OF  MR.  TOWN^, 

Op  Georoia, 

In  the  Home  qf  Representatives,  September  29, 1836.— 

Upon  I  he  Mississippi  Election. 

Mr.  Speaker:  I  concur  with  ihe  honorable  mem- 
ber from  Teonessee,  (Mr.  Turney)  who  has  just 
taken  his  seat,  that  much  respect  is  due  to  the  will 
of  the  people  of  Missisippi,  as  expressed  at  their 
late  dection.  I  will  not  yield  to  that  gentleman, 
or  any  other,  in  giving  effect  to  the  popular  will, 
when  I  can  do  so,  consistent  with  the  high  obliga- 
tion I  owe  to  the  Constitution  and  laws  of  the 
country.  Nor  do  I  admire  less  than  the  gentleman 
the  cou  rse  of  the  sitting  members  in  mei-ting  prompt- 
ly, and  without  reserve  or  concealment,  the  ques- 
tion raised  on  the  first  day  of  this  session  by  the 
honorable  member  from  Virginia,  (Mr.  Mercer) 
affecting  their  right  to  a  seat  on  this  floor.  What- 
ever may  be  the  decision  of  the  House,  I  am  free 
to  admit — I  am  gratified  to  say — that  the  deport- 
ment of  the  gentlemen  from  Mississippi  (Messrs. 
Claiborne  and  Qholson)  throughout  the  investiga- 
tion, has  been  characteristic  of  an  elevate4  feeling, 
a  high  sense  of  honor,  and  a  thoroueh  conviction, 
on  their  part,  that  they  are  duly  authorized  to  dis- 
charge the  duties  of  represeniaiivcs  on  this  floor. 

Mr.  Speaker,  my  situation  is  somewhat  peculiar, 
in  reference  to  thi"*  subject.  I  was  one  of  the  com- 
mittee to  whom  this  question  was  referred,  and  one 
ot  the  minority  of  that  committee,  who  dissented 
from  the  report  of  the  majority.  A  duiy  I  owe  my- 
self, a»  well  as  the  House,  requires  that  I  should 
distinctly  state  the  grounds  of  my  opinitm.  Let 
me  premise,  sir,  that  I  claim  but  little  weight  for 
my  opinions.  I  have  at  best  but  little  relish  Tor 
the  discussion  of  a  purely  legal  question.  But, 
sir,  when  I  say  this,  I  should  add,  that  the  honora- 
ble gentlemen  from  Mississippi  are  my  personal 
and  political  friends,  than  whom  there  are  none 
more  entitled  to  my  regard,  or  enjoy  my  good  opi- 
nion in  a  higher  degree.  Sir,  I  will  go  further:  it 
is  due  to  candor,  Itutt  I  should  stale  that  my  feel- 
ings have  been  with  the  silting  members,  while  my 
judgment  has  been  against  them.  Having  said 
this  much,  I  will  at  once  proceed  to  the  question. 
.  The  fourth  section  of  the  first  article  of  the  Con- 
stitution of  the  United  Slates  provides  that  "  f^ 
times,  places,  and  manner  of  holding  elections  for  Se- 
nator^  and  Representatives,  shall  he  prescribed  in 
each  State  thereof;  but  the  Congress  may,  at  any 
time,  by  law,  make,  or  alter  such  legulations, 
except  as  to  the  places  of  choosing  Senators."  This 
provision  of  the  Constitution  imposes  an  obligation 
on  the  States  of  the  Union,  to  fix  by  law  "  the 
tiroes,  places,  and  manner  of  holding  election.s"  for 
representatives  to  the  Congress  of  the  United  Slates, 
but  in  the  abundant  precaution  of  the  framers  of 
that  instrument,  in  order  to  guard  more  effectually 
the  right  of  suffrage  to  the  people,  should  the  legis- 
lative authorities  of  the  respective  States  fail 
to  discharge  their  duty,  the  latter  part  of  the  clause 
expressly  reserves  to  Congress  the  power  to  regu- 
late, make,  or  alter,  the  leg  slaUon  of  the  States, 
should  it  at  any  time  be  deemed  necessary.    It  u 
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worthy  of  remark,   that   the   Constitution  of  the 
United  Slates,  so  far  as  can  be  gathered  from  the 
instrument  itself,  nowhere,  but  in  the  section  under 
consideration,  enjoins  the  performance  of  a  specific 
daty    on    the    State   Legislatures,  while    at   the 
same  time,  it  retains  to  Congresj  the  power  to  do 
and  undo,  at  pleasure,  the  very  duty  requii'cd  of 
the  respective  States.   "The  irresistible  conclusion 
to  be  drawn  from  this  fact  is,  that  the  framers  of 
the  CJonstiiulion  reganled,  with  intense  interot,  the 
necessity  and  propriety  of  organizing  the  legislative 
department  of  the  Federal  Government  according 
to  some  nniform  rule  of  law  in  each  State.    The 
legislative  department  of  Grovernment,  so  essential 
to  the  happiness  of  the  people,  so  indispensable 
to  regular    gevemment,  we    can    well  imagine, 
justly  claijned  from  the  great  men  who  gave  t>irih 
to  our  Federal  Constitution,  their  most  undivided 
and  patient  consideration.    Upon  the  organization 
of  llie  representative   branch  of  Congress  essen- 
tially depended  the  great  experiment  of  free  go- 
remmfot.    However  wise  the  balance  of  power, 
as  respects  the  Judicial  and  Executive  departments 
of  the  Government,  however  restricted  and  regu- 
lated by  coDStitniional  law,  the   framers  of  \\\\% 
instrument  could  but  have  foreseen  the  necessity 
of  leaving  nothing  to  chance  as  relates  to  the  forma- 
tion of  the  popular  branch  of  Congress.   In  submit- 
ting these  views,  I  claim  no  more  for  this  section  than 
was  asked  for  by  my  friend  from  Virginia  (Mr. 
Pennybacker)  for  the  2d  section  of  the  same  article. 
If,  then,  sir,  we  go  by  the  letter  or  the  intention  of 
4th  section,  it  seems  to  roe  equally  clear  that,  in  that 
section,  and  the  laws  of  the  respective  Stales  passed 
in  pur.<uance  of  the  same,  are  we  alone  to  find  the 
true  channel  through  which  all  members  composing 
this  House  must  enter.     But,  sir,  it  is  not  alone  the 
mode  by  which  members  are  to  come  here^  that  has 
been  cautiously  prescribed    by   the   Constitution; 
they  must  also  have  certain  qualificatjons  after 
getting  here,  without  which,  however  regular  their 
election,  they  cannot  exercise  the  right  of  a  repre- 
sentative on  this  floor.    Sir,  the  Constitution  pro- 
vides that  "no  pei:s9n  shall  be  a  representative, 
who  shall  not  have  attained  to  the  age  of  twenty- 
five  years,  and  been  seven  years  a  citizen  of  the 
United  States,  and  who  shall  not,  when  elected,  be 
an  inhabitant  uf  the  State  in  which  he  shall  be 
choseu."    Will  it  be  contended  by  any  one  that  we 
can  disregard  either  or  all  ol   the  above  qualifica- 
tione^    Could  we,  sir,  say,   by  a  decision  of  this 
House,  that  a  member  returned  here  not  twenty- 
five  years  of  age,  should  be  recognised  as  a  repre- 
sentative of  any  portion  of  the  people?  I  apprehend 
not.     If  it,  then,  be  trae  that  we  cannot  discard  the 
qualifications  prescribed  by  the  Constitution,  can 
we  disregard  the  mode  prescribed  with  equal  cer- 
tainty in  the  same  instrument?    If  the  qualification 
of  age  and  citizenship  be  necessary  on  the  one 
hand,  on  the  other  of  how  much  more  importance 
is  it  that  the  law  prescribing  "  the  time-s,  places, 
and  manner  of  h<dding  the  elections,"  should  be 
complied  with  ?    If  public  policy  and  the  good  of 
the  people  required  that  their  representatives  in 
Congress  should  have  attained  the  age  of  twenty- 
five  3rears,  it  seems  to  me  the  same  considerations 
would  apply  in  enforcing  the  laws  of  the  respective 
Stales.     It  sliould  be  remembered,  sir,  that   the 
laws  of  the  States  regulating  the  times,  places,  and 
manner  of  holding  elections,  arc  made  by  tlw!»very 
people  who  are  mostly  interested  in  their  execution; 
and  if  yon  do  not  permit  the  people  to  act  und#r 
them  in  choosing  their  representatives,  you,   in 
eflfect,  say  they  are  not  capable  of  judging  of  what 
suits  themselves.     But  this  is  not  all.     \Vhat,  sir, 
let  me  ask,  gives  official  character  to  the  members 
of  this  House?    What  is  it  that  gives  them  the 
power  of  speaking  in  the  name  and  in  behalf  of 
the  people?    Why  can  they  speak  authoritatively, 
and  bind  not  only  their  constituents,  but  those  who 
are  to  come  after  them?     It  is  because  ve  stand 
here  tinder  the  qualifications  prescribed  in  the  Con- 
stitution, selected,  chosen,  and  sent  here  as  directed 
by  that  instrument;  and  then  it  is  that  the  official  cha- 
racter attaches  to  the  person  of  such  member,  and 
our  act";  are  bindinp-  upon  our  consdtuenis.     If,  sir, 
we  come  here  without  the   requisite  qualification'^, 
or  in  a  manner  different  from   that  prescribed   by 
the  Constitution,  and  the  Kws  of  the  States  passed 


in  pursuance  thereof,  we  are  not  here  as  repre- 
sentatives of  the  people,  but  as  private  individuals, 
unauthorized  to  speak  in  their  name.  The  acts  we 
would  do,  would  be  our  own — not  binding  on  us, 
much  less  upon  the  people.  Sir,  it  would  have  been 
worse  than  folly  to  have  thrown  around  the  person  of 
the  representative,  the  qualification  of  age  and  resi- 
dence, in  order  to  insure  discretion  and  community 
of  interest  between  the  constituent  body  and  the  re- 
presentative, un!e"^you  steadily  adhere  to  that  por- 
tion of  the  Constitution,  which,  according  to  the 
letter  and  spirit,  intends  to  give  notice  to  the  voter 
of  the  time,  manner,  and  place,  he  may  exercise 
the  right  ofsuflfrage. 

Mr.  Speaker,  from  what  1  have  said,  it  seems  io 
me  I  have  established  that  the  object  of  the  fourth 
section  of  the  first  article  of  the  Constitution,  was 
the  establishment  by  law  in  each  State,  of  a  lime  cer- 
tain, places  public  and  notorious,  and  a  mode  stea- 
dy and  uniform,  whereby  the  qualified  voters  of 
the  most  numerous  branch  of  the  State  Legislature, 
could  exercise  the  right  of  voting  for  members  of 
this  body,  as  secured  to  them  under  the  Constitu- 
tion. 

This  brings  me  now  to  the  inquiry  whether  the 
legislative  authority  of  Mississippi  has  enacted  a 
law  in  conformity  with  that  clause  of  the  Constitu- 
tion establishing  the  times,  places,  and  manner  of 
holding  elections  for  representatives  to  the  Congress 
of  the  United  States. 

Yes,  Mr.  Speaker,  the  Legislature  of  Mississippi 
has  pa^sed  a  law  literally  complying  with  the  Con- 
stitution, fixing,  as  the  time  of  holding  elections  for 
men>bers  of  Congress,  the  first  Monday  and  the  day 
thereafter  in  November,  1823,  and  the  same  days 
every  two  years  thereafter;  under  which  law, 
the  first  Monday  and  day  thereafter  in  November 
next  is  the  only  time  known  to  the  statute  book  ot 
Mississippi  for  holding  an  election  to  this  Congress. 
Under  this  statement  of  the  case,  two  inquiries  pre- 
sent themselves  to  the  mind:  first,  has  the  law  of 
Mississippi  been  complied  with?  secondly,  if  not, 
what  is  the  reason?  To  the  first  inquiry,  it  is  not 
pretended  that  the  sitting  members  were  chosen  by 
virtue  of  an  election  held  in  pursuance  of  the  law 
of  Mississippi;  but,  on  the  contrary,  in  direct  con- 
travention of,  or,  at  least,  non-compliance  with, 
that  law.  Well,  sir,  |what  is  the  excuse  for  this 
violation,  or  rather  disregard,  of  the  law  of  Mis- 
sissippi? Why,  sir,  we  are  told  that  a  vacancy  had 
happened,  and  that  ray  honorable  friends  are  re- 
preselltatives  on  this  floor,  because  they  were 
elected  to  fill  vacancies.  This  is  the  broad  ^round 
taken  by  a  majority  of  the  committ«e  in  their  report, 
and  to  which  I  will  now  invite  the  attention  of  the 
House.  ^ 

Mr.  Speaker,  it  is  due  to  candor  to  admit  that 
if  a  vacancy,  in  the  meaning  of  the  Constitution, 
has  happened  in  the  representation  of  Mississippi 
at  the  lime  Executive  of  that  Slate  issued  his  procla- 
mation, ordering  an  election  on  1st  July  last,  then 
in  my  opinion,  if  the  election  was  valid,  the  sitting 
members  are  clearly  the  representation  from  that 
Stale  for  the  whole  of  the  25lh  Congress,  The 
proclamation  and  writ  of  election  of  the  Executive 
of  Mississippi,  it  is  true,  restrict  the  term  of  service 
to  1st  November  next,  the  time  by  law  of  holding 
the  regular  election.  But,  sir,  I  am  not  aware  of 
any  power  in  the  Governor  of  Mississippi,  confered 
by  the  Constitution  or  laws  of  that  State,  authoriz- 
ing him  to  change,  in  any  respect,  the  tenure  of 
office  of  a  Representative  to  Congress.  Such  as- 
sumption of  power  has  never  been  attempted  be- 
fore, that  I  know  oflT,  by  the  Executive  of  any  State, 
and  I  trust  will  never  again  be  attempted.  All  the 
Governor  of  Mississippi  couW  do,  under  the 
Constitution,  was  to  order  an  election  to  fill  va- 
cancies, and  the  unexpired  term,  of  whatsover 
duraiion,  constituted  the  period  of  the  official  ser- 
vice of  the  incumbent  thus  to  be  elected.  If,  sir, 
the  Governor  of  Mississippi  could,  by  his  gra- 
cious writ  of  election,  divide  the  congressional 
term  of  service  into  two  distinct  parts,  from  1st 
July  last,  to  4ih  March,  1839,  I  do  not  sec  why, 
by  the  same  rule,  he  could  not  favor  us  with  at 
least  one  dozen  different  Representatives  before  the 
close  of  the  *^.*)th  Congress.  I  will  not  trouble  the 
House  but  with  one  or  two  remarks  more,  on  this 
branch  of  the  subject.    Of  the  motives  of  the  Exe- 


cutive of  Mississippi  I  know  nothing;  but,  sir,  I 
must  confess,  no  matter  what  the  decision  of  this 
House  may  be,  that  I  am  at  a  loss  to  understand 
why  he  should  have  adopted  the  course  he  has 
thought  proper  to  pursue,  full  of  danger,  as  be 
must  have  foreseen,  when  he  had  at  his  command 
a  remedy  adequate  to  the  emergency. 

Mr.  Speaker,  I  will  retiirn  to  the  consideration  of 
the  latter  part  of  the  second  section  of  the  fir*t  arti- 
cle of  the  Constitution,  relied  on  by  the  friends  of 
the  report.  Let  us  examine  this  provision  of  the 
Constitution.  It  reads  as  follows:  '*  When  vacan- 
cies happen  in  the  representation  from  any  State, 
the  Elxecuiive  authority  thereof  shall  issue  writs  of 
election  to  fill  such  vacancies."  Sir,  you  hare 
heard  much  sa'd  in  debate  as  to  the  true  significa- 
tion of  the  word  "  happen."  I  will  not  pretend  to 
take  part  in  this  contest.  I  will  leave  it  for  other 
gentlemen  to  consult  the  lexicograf^ers  of  this  or  of 
another  age,  as  to  the  true  meaning  of  the  word 
'*  happen."  To  my  mindf  sir,  it  is  of  no  conse- 
quence whether  the  one  or  the  other  of  the  views  of 
the  gentleman  from  Virginia,  (Mr.  Pennybacker,) 
or  the  gentleman  ftom  Tennessee,  (Mr.  Maury,) 
be  coirect.  I  shall  meet  the  question  broadly,  dis- 
claiming any  distinction  bstween  a  vacancy  that  . 
may  happen,  or  one  that  exists,  My  remarks  shall 
be  directed  to  the  inquiry  whether,  in  point  of  legal 
fact,  a  vacancy  existed  at  the  time  the  election  for 
members  to  the  Twenty-fifth  Congress  from  the 
State  of  Mississippi  took  place.  If,  sir,  it  be  true 
that  a  vacancy  at  that  time  existed — I  mean  a  va- 
cani^y  in  the  representation  from  Mississippi,  under 
the  Constitution  of  the  United  States,  and  the  laws 
of  said  State,  passed  in  puisuance  thereof — then  tl  e 
right  of  the  honorable  gentlemen  (M&>srs.  Gholson 
and  Claiborne)  to  a  seat  on  this  floor  can  not 
be  questioned.  But,  on  the  other  hand,  if  no 
such  vacancy  existed,  they  have  come  to  this 
hall,  not  in  pursuance  of  law,  but  against  lav. 
Let  us,  sir,  look  for  a  moment  to  tbe,^re^  lan- 
guage of  the  Constitution,  ^'when  vacancies  happen 
in  the  representation  from  any  State."  Can  lan- 
guage be  more  explicit?  Is  there  a  man  whose  mind 
has  not  been  crowded  with  too  much  learning,  that 
can  doubt  as  to  the  distinct  idea,  intended  to  be 
conveyed  by  the  framers  of  this  instrument?  Does 
it  not  mean  precisely  what  the  ordinary  accepta- 
tion of  the  words  conveys  to  every  intelligent  mind? 

Mr.  Speaker,  I  may  be  too  old  fashioned  in  my 
notions  on  this  subject.  It  may  be  that  the  lan- 
guage of  the  day  when  this  instrument  was  fram- 
ed, is  not  the  same  of  the  present  day.  It  may 
be,  sir,  that  when  the  tVamers  of  this  instrument 
said  one  thing,  they  meant  another,  but  fbr  one  I 
shall  take  what  they  did  say,  as  the  best  evidence 
of  what  they  meant.  Then,  sir,  they  have  said, 
that  when  vacancies  happen  in  the  representation 
from  a  State,  **  the  Executive  authority  thereof," 
shall  perform  a  certain  duty.  What  is  understood 
by  the  term  representation  from  a  State?  Does  it 
mean  the  office  of  representative?  Or  does  it  qiean 
the  persons  who  may  be  chosen  as  representatives? 
Who,  sir,  constitute  the  representation  from  the  State  ^ 
of  Georgia  in  this  House?  Nine  individuals,and  these 
nine  individuals  compose  the  representation  from 
the  Stale  of  Georgia.  How  is  it  that  those  nine 
individuals  compose  the  representation  from  Geor- 
gia? When,  sir,  they  were  duly  elected  mem- 
bers of  the  25th  Congress,  under  the  law  of  (Geor- 
gia fixing  the  times,  places,  and  manner  of  holding 
elections  for  members  of  Congress,  they  assumed 
an  official  character,  and  then  it  was,  and  not  until 
then,  that  they  collectively  constituted  the  repre- 
sentation from  Greorgia.  Well,  sir,  having  shown 
what  is  meant  by  this  term,  "representation,"  as 
thus  used  in  the  Constitution,  it  remains  only  to 
be  shown  what  is  meant  by  the  word  "  vacancy" 
in  the  same  clause.  If,  sir,  I  am  correct  in  what 
I  have  said  of  the  true  meaning  of  the  words  re- 
presentation from  a  State,  it  will  follow,  as  a  ne- 
cessary consequence,  that  the  v/ord  "  vacancy"  has 
a  direct  reference  to  the  representation  tiiius  regu- 
larly selected,  and  out  of  which,  from  some  cause, 
either  from  death,  resignation,  or  otherwise,  the 
functionary  ceases.  Whenever,  flpom  any  cause, 
a  representation  from  a  Stale,  in  a  part  or  in 
the  whole,  shall  cease  to  exist,  it  is  tlH»n 
competent-,  but  on  no  other  contingency,  for  the 
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Executive  authority  of  a  Slate  to  order  an  elec- 
tion to  fill  such  vacanc/,  or  vacancies,  as  the  case 
may  be.  The  very  woid  "  vacancy"  presupposes 
an  office  once  filled,  ^  but  now  vacant  But  this 
ia  not  all.  The  clause  under  consideration  not 
only  means  that  there  must  be  a  vacancy  in  the 
representation,  but  that  it  must  "happen,"  thereby 
absolutely  excluding  the  idea  that  the  vacancy  here 
alluded  to  was  to  be  the  result  of  the  regular  ope- 
ration of  law,  but  something  unforeseen  and  unex- 
pectedly happening,  which,  when  occurring,  shoald 
•  be  provided  for  by  the  power  vested  in  the  Execu- 
tive authority  of  the  State.  But,  sir,  if  the  words 
be  not  sufficient  to  give  us  the  most  unerring  indi- 
cation of  the  true  meaning  of  the  framers  of  the 
Constitution,  1  ask  gentlemen  to  consider  the  fourth 
and  second  sections  of  the  first  article  of  that  instru- 
nient  in  connection;  and  no  one,  it  seems  to  me, 
can  doubt  but  that  the  fourth  section  was  intended 
to  prescribe  a  rule  by  which  alune  the  House  of 
Representatives  wasr  to  be  elected,  and  that  the 
second  section  was  only  intended  to  provide  that, 
should  a  vacancy  happen  by  the  death,  resignation, 
or  expulsion  of  a  member  by  the  House,  such  va- 
cancy could  be  filled  by  the  Executive  authority  of 
the  Stale.  -This  construction,  Mr.  Speaker,  gives 
full  effect  to  every  portion  of  the  Constitution,  and, 
I  may  also  add,  gives  harmony,-  beauty,  and 
strength,  to  the  whole  plan  of  representation. 

But,  sir,  if  it  be  insisted  that  the  case  of  these 
gentlemen,  (Messrs.  Claiborne  and  Gholson,)  from 
the  facts  submitted,  constitutes  a  vacancy,  in  the 
meaning  of  the  Constitution,  yon  then,  by  such 
oonstructioD,  put  to  rest,  for  ever,  the  fourth  seo- 
tioa  of  the  first  article  of  the  Constitution,  in  order 
to  sustain  the  second  section  of  the  same  article. 
Sir,  one  of  the  best  rules  of  construction  for  the 
liberty  of  the  people  that  thi?  instrument  can  re- 
ceive, is  that  which  will  harmonise  the  whole  with 
all  the  parts — sustaining  all,  giving  effect  to  all,  to 
the  degree  which  the  plain  and  ordinary  acceptation 
of  the  words  used  would  indicate.  Do  this,  sir, 
now  and  hereafter,  and  the  institutions  of  the 
country  are  destined  to  flourish,  and  become  more 
solid  from  age. 

Mr.  Speaker,  what  are  tke  arguments  of 
gentlemen  against  the  construction  I  contend  for? 
The  gentleman  from  New  York,  (Mr.  Bronson,) 
insisted  that  there  was  a  vacancy,  in  the  meaning 
o(  the  Constitution,  from  the  4th  of  March  last  up 
to  the  1st  of  July,  the  time  of  the  election  of  the 
sitting  members.  He  contended,  and  properly, 
too,  that  the  time  of  service  for  the  members  of 
the  Twenty-fourth  Congress  expired  on  the  3d  of 
March  last.  Thus  far  he  was  right ;  but  his  con- 
clusion from  these  facts  that  there  was  a  vacancy, 
is  not  authorized. 

Sir,  even  if  it  was  true,  it  would  not  help  the 
gentleman,  unless  he  intends  to  prostrate,  at  one 
b^ow,  the  portion  of  the  Constitution  which  requires 
the  State  Legislatures  to  fix  the  times,  places,  and 
manner  of  holding  elections.  Whatever  is  certain, 
uniform,  and  regular,  cannot  be  said  to  be  acci- 
dental, casual,  or  to  "  happen."  But,  sir,  the  law 
of  Mississippi  absolutely  prescribe^i  the  first  Mon- 
day in  November,  biennially,  as  the  time  of  hold- 
ing the  election  for  representatives  from  that  State ; 
and  yet,  when  that  law  was  passed  in  Mississippi, 
It  was  as  well  known  then  as  now  that  the  term  of 
service  of  members  expired  on  the  3d  of  March 
anterior  to  Ist  November,  and  that  the  State  from 
that  time  would  have  no  representation  in  the 
House ;  and  yet,  sir,  Mississippi  had  nothing  to 
fear,  under  ordinary  circumstances;  for  the  time  of 
the  regular  meeting  of  Congress  was  fixed  to  the 
first  Monday  in  December,  every  year,  until 
otherwise  changed  by  law,  which  has  not 
been  done.  To  this  I  may  also  add,  that  the 
power  of  the  President  to  convoke  Congress  on 
extraordinary  occasions  was  doubtless  known  to 
that  Legislature  of  Mi!>sissippi  which  fixed  on  the 
finct  Monday  in  November,  biennially,  for  holding 
elections  for  members  of  Congress.  Yet,  Mr. 
fi^peaker,  with  all  these  facts  before  us,  with  a  full 
view  of  the  power  of  the  President  under  the  Cbn- 
stisntion,  the  Legislature  of  Mississippi,  to  whose 
control  alone,  under  ihte  Federal  Constitution,  was 
properly  entrusted  this  subject,  has  thought 
proper  to  select,  as  the  time  of  holding  elections 


for  representatives  to  Confess,  the  firat  Monday  in 
November.  And  now,  this  House  is  called  upon 
to  sustain  the  right  of  the  sitting  members  to  their 
seats  on  this  floor,  on  the  ground  that  a  vacancy 
had  happened  in  the  representation  from  that  State. 
Tf,  sir,  the  seals  of  the  honorable  gentlemen  from 
Mississippi  are  to  be  sustained,  on  the  ground  that 
a  vacancy  has  happened,  I  do  not  hesitate  in  say- 
ing, as  the  result  of  a  deliberate  conviction,  that 
such  a  decision  will  annul  the  4th  section  of  the  1st 
article  of  the  Constitution,  and,  perhaps,  what  is 
not  of  less  consequence  to  the  people  of  Mississip- 
pi, their  own  Stale  laws,  securing  to  them  the  free 
exercise  of  a  right — dearer  to  freemen  than  all 
others — the  right  of  .suflrage.  What,  Mr.  Speaker, 
is  the  apology  for  this  mthless  assault  upon  the 
Constitution  and  laws  of  Mississippi  7  Why,  sir, 
we  are  told  that  each  State  shall  be  represented, 
and  that  the  qualified  voters  of  Mississippi  have  en- 
joyed this  privilege  in  the  selection  of  the  silting 
members.  This  is  true;  and  so  far  as  the  people  are 
concerned,  what  they  have  done  is  most  creditable  to 
them. 

But,  sir,  that  is  no  argument  for  this  House.  Our 
duty  is  to  inquire  whether  the  ^itting  members 
come  here,  according  to  the  form  and  ceremony 
of  law;  for  if  they  appear  on  this  floor,  otherwise 
than  by  the  ceremony  of  law,  they  have  no  official 
character.  And  if  we  are  true  to  the  interest  of  the 
people  of  Mississippi  or  any  other  Stale,  no  gentle- 
man should  be  permitted  to  speak  in  their  name, 
who  was  not  returned  here,  in  pursuance  of  their 
own  State  regulations.  For  although  a  tempo- 
rary inconvenience  may  result  to  them  in  the  pre- 
sent instance,  yet  the  evil,  if|  the  principle  be 
once  established,  may  subject  them  to  bitter  disapr 
pointment  hereafter. 

Let  us  look  little  more  closely  to  this  subject. 
Gentlemen  in  support  of  their  views  of  the  majori- 
ty, admit  that,  I  ut  for  the  entra  session  of  Congress, 
no  vacancy,  under  the  Constitution,  would  have 
"happened."  Look,  sir,  at  the  magnitude  of  this 
proposition.  Is  it  possible  that  the  mere  act  of  the 
Pres  dent  can  unsettle  the  law  of  all  the  States 
regulating  the  elections?  Not  only  unsettle  the  law 
of  the  States,  but  absolutely  change  the  Constitu- 
tion of  the  United  States,  under  which  the 
laws  of  the  respective  States  are  authorized, 
and  which  enactments  of  the  respective  States  are 
the  law  of  this  House  in  settling  such  questions? 
Sir,  the  proposition  is  monstrous.  Give  this  power 
to  the  President,  and,  1  ask,  of  what  materials 
might  not  this  House  be  composed?  Let  it  he  once 
admitted  that  the  mere  will  of  the  President,  in 
convoking  Congress,  constitutes  a  vacancy  in  the 
States  that  may  not  have  elected  their  representa- 
tion, and  who*  will  pretend  to  foretell  the  disasters 
that  will  befall  this  countrj'?  No,  sir:  the  Presi- 
dent has  no  power  to  vary  or  change  any  provision 
of  the  Constitution,  or  any  law  of  a  State  passed  in 
pursuance  of  that  instrument,  and  the  laws 
of  the  United  States.  His  duty  is  to  enforce 
the  law,  to  see  it  faithfully  executed,  not  to 
annul  or  saspend  it.  Nor  can  the  Eixecutivc 
of  any  State,  of  his  own  good  will  and  pleasure, 
defeat  the  regular  operation  of  election  laws  passed 
in  pursuance  of  the  Federal  Constitution,  though 
his  only  motive  may  be  no  other  than  to  secure  to 
the  qualified  voters  oi  his  State  a  free  and  full  op- 
portunity of  selecting  their  representation  in  lliis 
branch  of  Congress. 

.  Mr.  Speaker,  having  shown  that  there  is  no 
power  either  in  the  President,  or  in  the  Executive 
of  Mississippi,  to  suspend  or  alter,  to  enlarge  or 
contract,  either  the  Constitution  of  the  United  States 
or  the  laws  passed  in  pursuance  thereof,  I  will  now 
give  an  example  which  it  seems  to  me  cannot  fail 
in  putting  this  question  to  rest.  Suppose,  sir,  that 
there  had  been  no  call  of  Congress  by  the  Presi- 
dent, that  the  members  present  had  been  elected 
by  virtue  of  a  proclamation  of  the  Governor  of 
Mississippi,  ordering  the  election  to  take  place  on 
the  Isi  Monday  in  July  last,  and  that  on  the  first 
Monday  in  November  next,  in  conformity 
with  the  laws  of  Mississippi,  an  election  is  held 
for  members  to  represent  that  State  in  strict 
compliance  with  the  laws  of  Mississippi,  and 
at  that  election  different  individuals  should  be  re- 
turned as  having  received  a  majority  of  the  quali- 


fied votes  of  the  State:  I  ark,  sir,  what  would  be 
the  decision  of  the  House  in  that  case?  Is  there 
an  honorable  member  in  this  hall  who  could  doubt 
as  to  which  representation  would  be  entitled  to 
their  seats  on  this  floor?  It  reems  to  me  that  but 
one  opinion  can  be  entertained;  and  if  the  represen- 
tation chosen  1st  November  next,  would  be  entitled 
to  their  seats,  as  against  the  rights  of  those  chosen 
on  the  first  of  July,  under  the  authority  of  the 
tjJovemor's  proclamalion,  I  ask  gentlemen  to 
point  out  the  difference  between  the  case  supposed, 
and  the  present.  Sir,  the  principle  would  be  the 
same,  unless  there  be  a  magic  power  in  the  procla- 
mation of  the  President,  when  he  convokes  an 
extra  session  of  Congress,  whereby  he  can  cause 
the  law  and  Constitution  to  sleep,  until  the  Execu- 
tive of  Mississippi  can  order  and  hold  elections  to  fill 
vacancies,  where  vacancies  did  not  exist.  The  Pres- 
ident and  the  Grovemor  of  Mississippi,  by  their 
joint  action,  would  have  the  power,  under  this  view 
of  the  subject,  to  set  a.'-ide  the  law  of  elections  of 
the  State  of  Mississippi,  provided  the  principle 
contended  for  by  the  report  of  the  committee  be 
correct. 

Mr.  Speaker,  my  honorable  friend  from  Vii^- 
nia,  (Mr.  Pennybacker)  in  his  very  able  speech  on 
this  question,  objected  to  a  literal  construction  of 
that  part  of  the  Consitution  which  says:  "when  va- 
cancies happen  in  the  representation  from  any 
State,  the  Executive  authoriiy  thereof  shall  issue 
writs  of  election  to  fill  such  vacancies,"  on  the 
ground  that  if  we  adhere  to  the  letter,  should  a  va- 
cancy happen,  there  is  no  power  in  the  Executive 
to  fill  such  vacancy.  I  believe,  sir,  that  there  are 
cases  in  the  books  where  their  construction  of 
penal  laws,  involving  the  life  and  liberty  of  the 
accused,  would  sustain  the  principle  insisted  on 
by  the  gentleman.  But  before  the  gentleman  can 
make  good  his  po'^itlon,  he  should  at  least  show 
that  this  clause  of  the  Coii-titution  falls  wiihin  the 
reason  of  the  decisions  upon  penal  laws;  a  task  I  ap- 
prehend my  honorable  friend  will  not  attempt  before 
this  House.  But,  says  the  honorable  gentleman, 
in  settling  upon  the  rights  of  the  members  to  their 
seats  here,  we  should  take  an  enlarged  and  com- 
prehensive view  of  the  whole  ground,  having 
constantly  in  mind  that  the  boasted  right  of  iVee- 
men  is  a  representation  of  their  own  choice.  And, 
sir,  the  honorable  gentleman  from  New  York,  (Mr. 
Bronson,)  with  like  feehngs  with  the  gentleman 
from  Virginia  asserted  "that  the  interest  of 
Mississippi  was  to  be  sacrificed  upon  the 
mere  play  of  words.'*  1  hope  that  I  should 
be  among  the  last,  now  or  at  any  other  time, 
to  sacrifice  the  interest  of  any  portion  of  the 
people  of  this  Union  upon  technicalities,  much  less 
the  high-minded  and  patriotic  citizens  of  Missis- 
sippi. But  so  long  as  1  advocate  the  supremacy  of 
the  law,  whatever  inconvenience  to  the  people  of 
Mississippi,  or  their  most  deserving  and  talented 
representatives  on  this  floor,  may  be  the  conse- 
quence, I  shall  feel  that  I  deserve  from  their  hands 
the  respect  due  to  all  whose  acts  are  alone  prompted 
by  honesty  of  purpose.  Sir,  the  construction  for 
which  I  contend,  will  never  mislead  or  deceive  the 
people,  but  will  at  all  times  enable  them  to  know 
the  "  times,  places,  and  mj^nner"  of  choosing  their 
representatives  to  Congress.  Whatever  inconve- 
nience may  attend  the  people  of  Mi.<sissippi,  or  the 
honorable  members  now  here,  is  the  fault  alone  of 
the  Governor  of  that  State;  who,  in  my  opinion,  has 
utterly  mistaken  his  duty  to  the  people  of  his  State, 
by  ordering  an  election,  instead  of  calling  the  Legis- 
lature tcgelhef,  to  alter  the  time  of  holding  that 
election. 

Sir,  to  show  that  lam  not  mistaken  in  the  views  I 
have  presented,  I  think  I  may  safely  affirm,  that  in  all 
the  reported  cases  or  contested  elections  that  have 
fallen  uniler  my  notice,  in  none  of  them  do  1  find 
a  single  decision  contravening  the  election  laws 
of  the  States  prescribing  "the  times,  places,  and 
manner  of  holding  elections;"  but,  on  the  contrary, 
whenever  the  question  has  been  whether  the  elec- 
tion law  of  the  Slate  has  been  complied  with  or  not, 
in  every  instance,  so  far  as  I  have  examined,  it  has 
been  considered  necessary. 

Now,  sir,  in  answer  to  so  much  of  the  argument 
of  gentlemen  who  have  advocated  the  right  of 
the  sitting  members  on  the  ground  that  the  trite 
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intention  of  th«  Cunsiitution  is  that  e&ch  State 
should  be  represented,  and  that  a  decisun 
against  their  right  would  be  productive  of  great 
inconYenieoce  and  hardship  to  the  people  of  Mis- 
sippi,  I  beg  leave  to  give  one  or  two  rules  of  con- 
struction laid  flown  by  Mr.  Livingston  in  his  able 
speech  on  the  subject  of  the  Turkish  mission. 
"  I  consider  (said  Mr.  L.)  it  (meaning  the  Consti- 
tntion)  as  I  would  any  other  written  instrument, 
by  its  words  when  they  are  explicit;  when  there  i& 
doubt,  by  the  context;  by  the  plain  object  of  its 
framers,  by  a  view  of  the  evils  it  intended  to 
remedy.^'  Again;  "  I  must  not  be  understood  as 
saying  that  an  inconvenience  attending  any  con- 
struction is  sufficient  to  show  it  to  be  false,  or  that 
to  be  the  true  reading  which  avoids  it.  When 
the  words  are  express,  when  the  intention  is  evi- 
dent, however  inconvenient,  they  must  be  obeyed." 
Here,  Mr.  Speaker,  with  these  rules  to  guide  us, 
mi?ht  1  not  rrst  the  case. 

Mr.  Cambreleng  here  moved  the  orders  ef  the 
day,  Mr.  T.  yielding  the  floor. 


SPEECH  OF  MR.  BUCHANAN, 
Op  Pennsylvania. 

In  the  Senate  of  the  United  SfntcSj  on  Friday  the 
29/A  September^  1837— On  the  bill  imposing  ad- 
ditional duties,  as  depositories  in  certain  cases, 
on  public  officers. 

Mr.  President:  It  cannot  be  denied  thai  the  com- 
mercial and  manufacturing  classesof  our  people, 
throughout  the  Union,  are  now  suffering  severely 
under  one  of  those  periodical  pressures  which  have 
90  often  afflicted  the  country.  Neither  has  the  agri- 
cultural and  other  interests  escaped  without  injury ; 
although  they  have  not  suffered  to  the  same  extent. 
The  exhaustion  ol  the  human  sys!cm  does  not  suc- 
ceed a  high  degree  of  unnatural  excitement,  wiih 
more  unerting  certainly,  than  that  a  depression  m 
the  business  of  the  country  must  follow  excessive 
speculation.  The  one  is  a  law  of  nature,  ihe  other 
a  scarcely  less  uniform  law  of  trade.  The  degree 
of  this  depression  will  always  bear  an  exact  propor- 
tion to  the  degree  of  overaciion.  As  many  degrees 
as  the  system  has  been  elevated  above  the  point  of 
healthy  action,  so  many  degrees  must  it  sink  below, 
after  the  effects  of  the  stimulus  have  passed  away. 
What  has  been  the  history  of  the  country  in  this 
respect  1  One  of  constant  vibration.  I  can  speak 
|K)sitiirely  on  this  subject  in  re(»ard  to  the  period  of 
lime  since  I  came  into  public  lite.  What  na*?  been 
will  be  again.  The  same  causes  will  produce  the 
same  effects.  We  can  cherish  no  reasonable  hope 
of  a  change,  unless  the  Stare  legislatures  should 
take  a  firm  and  decided  stand.  The  history  of  the 
past  will  become  that  of  the  future.  This  year  we 
nave  sunk  to  the  extreme  point  of  depression.  The 
country  is  now  glutted  wuh  foreign  merchandise. 
There  will,  therefore,  be  but  few  importations.  All 
our  efforts  are  now  directed  towards  the  payment 
of  our  foreign  debt.  The  next  year,  the  patient  will 
begin  to  recruit  hi?  exhausted  energie*?.  Domestic 
manufactures  will  flourish  in  proportion  as  foreign 
goods  become  scarce.  The  third  year,  a  fair  busi- 
ness will  be  done.  The  country  will  present  a 
flourishing  appearance.  Property  of  all  descrip- 
tions will  command  a  fair  price,  and  we  shall  glide 
along  smoothly  and  prosperously.  The  fourth  or 
the  fifth  year  the  era  of  extravagant  speculation 
will  return,  again  to  be  succeeded  by  another  de- 
pression. At  successive  periods  the  best  and  most 
•nterprising  men  of  the  country  are  crushed.  They 
fall  victims  at  the  shrine  of  the  insatiate  and  insa- 
tiable Moloch  of  extravagant  banking.  It  is  an 
everlasting  cycle.  The  wise  man  says  there  is  no 
new  thinpj  under  the  sun ;  and  we  are  destined,  I 
fear,  agam  and  again  to  pass  through  the -same  vi- 
cissitudes. The  aspect  is  perpetually  changing,  but 
Is  never  new. 

Senators  have  plumed  themselves,  and  their  ad- 
mirers throughout  the  country  have  applauded 
them,  as  being  wonderftilly  sagacious  in  their  pre- 
dictions. Their  respective  partisan"  are  ready  to 
exclaim — 

*'The  tpirit  of  deep  prophecy  htt  hath. 
Exceeding  the  nino  8jbil«  of  old  Rome ; 
WtMU's  past  and  what's  to  come  he  can  descry." 

Bat  no  deep  penetration  into  futurity  was  re- 
quired to  make  iliese  prophecies.  Until  existing 
causes  shall  be  removed,  the  fature  must  be  the 
couBterpart  of  the  pa.st. 


Whence  this  eternal  vicissitude  in  the  business 
of  the  country  1  What  is  ihe  secret  spring  of  all 
these  calamities  1  I  answer,  the  spirit  of  enterprise, 
so  natural  to  American  citizens,  excited  into  furious 
action  by  the  stimulus  of  excessive  banking.  It 
operates  as  does  the  inhaling  of  oxygen  gas  upon 
the  human  mind,  urging  it  on  to  every  extrava- 
gance and  to  every  folly. 

I  do  not  deny  that  several  subordinate  circum- 
stances have  operated  in  unison  with  this  grand 
cause  to  make  ihe  present  catastrophe  more  severe 
than  it  otherwise  might  have  been.  Still  it  is  the 
root  of  all  the  evil.  It  is  the  chief  and  almast  the  only 
source  from  which  the  existing  distress  has  flowed. 

I  was  not  a  member  of  this  body  when  the  dis- 
cussion took  place  on  the  veto  of  the  bank  charter, 
or  the  removal  of  the  deposites.  Although  both 
these  measures  received  my  cordial  approbation, 
yet  I  refrain  purposely  from  replying,  at  this  late 
period,  to  the  remarks  which  have  been  made  on 
these  subjects.  They  have  already  passed  into 
history,  and  been  sanctioned  by  the  public  approba- 
tion. 

Amongst  these  .subsidiary  causes  of  the  existing 
distress  may  be '  enumerated  the  destruction  of 
capital  by  the  great  fire  at  New  York  in  December. 
18o5:  The  wild  speculations  in  public  lands,  and 
in  splendid  town.*^  and  cities,  upon  piper  throughout 
the  western  States,  which  withdrew  capital  from 
the  commercial  cities,  where  it  was  most  wanted,  to 
portions  of  the  country  where  it  was  not  required; 
and  ihe  specie  circular,  if  you  please,  which,  how- 
ever wise  it  may  have  been  in  its  origin,  ought 
not,  in  my  opinion,  to  have  been  continued  in  force, 
after  it  had  performed  its  office  and  had  checked 
the  wild  speculations  in  public  lands.  I  voted  in 
favor  of  the  bill  at  the  last  .session  which  repealed 
this  circular;  and,  under  the  .same  circumstances, 
I  would  again  act  in  the  same  manner.  But  per- 
mit me  to  sav  that  its  effects  have  been  greatly  ex- 
aggerated, it  did  not  carry  to  the  west  any  thing 
approaching  the  amount  of  go'd  nnd  silver  which 
Senators  have  estimated.  According  to  the  report 
of  the  Secretary  of  the  Treasury,  all  the  specie  in 
all  the  western  deposite banks,  including  Michigan, 
but  little  exceeded  four  millions  of  dollars  at  the 
date  of  the  suspension  of  specie  payments ;  and  in 
the  southwestern  deposite  banks  it  did  not  amount 
to  one  million  two  hundred  thousand  dollars.  I 
shall  not  stop  to  inouire  how  much  less  gold  and 
silver  there  would  nave  been  in  these  depositories 
had  the  specie  circular  never  existed.  Certain  k 
is,  that  the  comparatively  small  amount  of  specie, 
which  came  into  these  banks  in  con.sequence  of  this 
circular,  could  have  produced  but  an  inconsidera- 
ble effect  on  the  bu.«iness  of  our  commercial  cities, 
and  still  less  upon  the  suspension  of  specie  pay- 
ments. 

These  causes  may  have  made  the  revulsion  a 
little  more  severe ;  but  had  they  never  existed,  still 
it  must  have  come  with  desolating  force. 

Senators  have  attributed  some  portion  of  the  ex- 
isting distress  to  the  act  of  1834,  regulating  the 
standard  of  our  gold  coins.  They  have  not  told 
us,  and  they  cannot  tell  us,  how  this  act  could  have 
produced  such  an  effect.  It  was  no  party  measure, 
and  upon  its  passage,  there  were  but  few,  I  believe 
seven,  votes  against  it  in  the  Senate.  It  was  a  mea- 
sure of  absolute  necessity,  if  wc  desired  that  our 
own  gold  coins  should  ever  circulate  in  this  coun- 
try. Before  its  passa^,  a  half  eagle,  as  an  article 
of  merchandise,  was  intrinsically  worth  about  five 
dollars  and  thirty-three  cents  in  silver,  whilst  its 
standard  value,  as  currency  under  our  laws,  was 
only  five  dollars.  It  is  manifest,  therefore,  that 
eagles  and  half  eagles  never  could  have  entered 
into  general  circulation,  had  it  not  been  for  the 
passage  of  this  act,  which  is  now  condemned.  It 
was  a  mere  adjustment  of  the  relative  value  of  gold 
to  silver,  according  to  the  standard  of  other  nations; 
and,  if  I  am  not  greatly  mistaken  in  my  memory, 
conformed  exactly  in  this  particular  with  the 
laws  of  Spain  and  Portugal. 

I  have  been  utterly  at  a  loss  to  conceive  the  cause 
of  the  hostility  of  Senators  to  this  nece.«sary  mea- 
sure, unless  it  be  from  a  feeling  similar  to  that 
which,  it  is  said,  made  a  distinguished  gentleman 
desire  to  kill  every  sheep  whien  came  in  his  way. 
He  could  feel  no  personal  hostility  to  these  inno- 
cent and  harmless  animals;  but  was  such  a  violent 
anti-tariff  man,  that  the  sight  of  them  always  re- 
minded him  of  our  woollen  manufactures.  Cer- 
tainly no  gentleman  can  entertain  any  objection  to 
the  eagles  and  half  eagles  themselves;  but  they  may 
remind  Senators  of  (m  efiici«nt  and  Q|itirin|[  exer- 
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tions  of  the  Senator  Trom  Missouri  (Mr.  Bentom) 
to  introduce  a  gold  currency  into  circulation.  As 
gold,  they  may  like  these  coins;  but  as  Bentonian 
mint  drops,  they  are  detestable. 

Senators  have  also  contended  that  the  present 
depressed  condition  of  the  coimtry  has  been  pro- 
duced, in  some  degree,  by  the  large  importatums 
of  specie  which  were  encouraged  ny  the  adminis- 
tration of  General  Jackson.  I  shall  not  be  diverted 
from  my  main  purpose  by  answering  this  objection 
in  detail.  Even  if  their  position  were  correct 
which  I  by  no  means  admit,  that  more  gold  and 
silver  had  been  forced  into  tne  country  than  our 
necessities  demanded,  or  the  fixed  laws  of  trade 
would  have  justified,  still  the  effect  would  have 
been  transient  and  trifling.  It  would  have  imme- 
diately flowed  back  through  the  channels  of  com- 
merce to  the  places  from  whence  it  came,  until  ^e 
par  of  exchange  had  been  restored.  This  is  one 
of  the  fixed  and  invariable  laws  of  trade,  fh)m  the 
obligation  of  which  we  can  never  be  released. 

Tne  Senator  from  Kentucky,  (Mr.  Cimt,)  in  the 
course  of  his  remarks  upon  this  subject,  involved 
himself  in  a  strange  contradiction.  At  the  com- 
mencement of  his  speech  he  deprecated,  with  his 
usual  eloquence  and  ability,  th^  policy  of  the  past 
administration  in  forcing  specie  into  this  country 
contrary  to  the  laws  of  trade.  Towards  the  conclo- 
sion,  when  his  fancy  became  exciied  by  the  con- 
templation of  tjie  splendid  bank  of  the  United  States 
which  it  was  his  purpose  to  establish,  he  seemed 
entirely  to  have  changed  bis  opinion.  In  order  to 
obtain  the  necessary  amoimt  of  specie  capital,  he 
proposed  that  some  twenty  or  twenty-five  millions 
of  this  bank  stock  should  be  transmitted  to  Europe 
and  sold  to  foreigners  in  exchange  for  gold  and  sil- 
ver. It  was  a  violation  of  the  laws  of  trade,  which 
must  recoil  upon  us,  to  force  a  greater  amount  of 
specie  into  the  countiy  than  our  just  proportion, 
for  the  purpose  of  pnuing  it  into  circulation  among 
the  people;  but  when  the  purpose  is  to  furnish  a 
specie  capital  of  twenty  or  twenty-five  millions  for 
a  new  bank  of  the  United  States,  then  all  difficnl- 
lies  vanish  from  the  mind  of  the  gentleman. 

No,  sir,  said  Mr.  B.,  without  the  agency  of  any 
of  these  secondaiy  causes,  the  present  distress  must 
have  come.  It  was  inevitable  as  fate.  No  law  of 
nature  is  more  fixed,  than  that  Our  over-banking 
and  our  over-trading  must  have  produced  the  disas- 
trous results  under  which  we  are  now  suffering. 

Is  there  now,  in  any  of  our  large  commercial 
cities,  such  an  individual  as  a  regular  importing  or 
commission  merchant?  1  mean  a  merchant  who  u 
content  to  grow  rich,  as  our  fathers  did,  by  the.suc- 
,  cessive  and  regular  profits  of  many  years'of  indus- 
try in  his  own  peculiar  pursuit.  If  there  be  such 
persons,  they  are  rare.  No^  sir,  all  desire  to  grow 
rich  rapidly.  Each  takes  his  chance  in  the  lottery 
of  speculation.  Although  there  may  be  a  hundred 
chances  to  one  against  him,  each,  eagerly  intent 
upon  the  golden  prize,  overlooks  the  imervenmg 
rocks  and  quicksands  between  him  and  it,  and, 
when  he  fondly  thinks  he  is  about  to  clutch  it,  he  sinks 
into  bankruptcy  and  ruin.  Such  has  been  the  fate  of 
thousands  of  our  most  enterprising  citizens.  It  is 
enough  to  make  one's  heart  bleed  to  contemplate  the 
blighted  hopes  and  ruined  prospects  of  those  who 
have  fallen  victims  to  the  demon  of  speculation. 
Many  of  them  have  been  the  most  promising,  and, 
but  for  this  fatal  error,  would  have  become  the  most 
useful  citizens  of  our  country.  Under  the  inflaence  of 
thi»  feeling,  they  not  only  risk  their  own  all,  bat  often 
the  all  of  others  which  ha:^  been  confided  to  them; 
not,  as  I  firmly  believe,  with  any  deliberate  purpose 
of  being  dishonest,  but  in  the  confident  but  aeln- 
sive  hope  that  fortime  may  smile  upon  their  efforts 
and  enable  them  to  meet  all  their  responsibilities. 

Far  be  it  from  me  to  utter  one  word  against  the 
profession  of  the  merchant.  By  their  ahility  and 
enterprise  our  merchants  have  cast  lustre  upon  the 
character  of  our  country  throughout  the  world. 
They  are  an*ongst  our  most  aseful  citizens.  They 
are  agents  for  exchanging  our  productions  with 
di.stant  nations  and  am  ng  ourselves.  Commerce 
is  the  handmaid  of  agriculture  and  manufactures; 
and  Heaven  forbid  that  I  should  be  the  instrument 
of  exciting  hostility  between  them.  Again:  I  am 
the  last  man  in  the  country  who  would  crush  that 
.vpirit  of  enterprise  and  of  untiring  effon  which  be- 
longs to  the  American  character.  It  has  produced 
miracles.  It  has  covered  every  sea  with  our  flag. 
With  a  rapidity  unexampled  in  the  history  of  the 
world,  it  has  converted  the  wilderness  into  ftroitfol 
fields  and  flouriphing  towns  and  cities.  It  has 
erected  splendid  impx^vemitiits  of  ^vei^  kind.    It 
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has  coTered  an  1  is  covering  the  face  of  onr  vast 
country  with  rail-roads  and  canals,  and  has  enabled 
a  nation,  centuries  behind  in  the  start,  to  surpass 
all  her  rivals  in  the  career  of  internal  improve- 
ment. If  I  had  the  power  I  would  regulate  this 
spirit;  I  would  limit  it  within  proper  bounds;  God 
forbid  that  I  should  destroy  it. 

It  is  impossible  that  manufactures  and  commerce 
can  flourish  to  any  great  degree  in  this  couDiry 
without  the  aid  of  extensive  credit.  I  would  not, 
therefore,  abolish  banks  if  I  could.  A  return  to  a 
pore  metallic  currency  is  impossible.  To  make 
such  an  attempt  would  be  ruinous  as  well  as  absurd. 
It  would  at  once  diminish  the  nominal  value  of  all 
property  more  than  fifty  per  cent.;  and  would,  in 
efiect,  double  the  amount  of  every  man's  debts.  It 
would  enrich  creditors  at  the  expense  of  their  debt- 
ors, and  thus  make  the  rich  richer,  and  the  poor 
rorer.  It  would  paralyze  industry  and  enterprise, 
would  give  enterprise  wholesome  food  to  feed 
upon  ;  but  would  not  drive  it  into  mad  speculation, 
by  administering  unnatural  stimulants. 

What  power  does  this  Government  possess  to  re- 
gulate the  banking  system  of  the  country  7  None — 
comparatively  none.  It  belongs  to  the  States.  We 
shall  soon  see  whether  they  will  exert  thb  power 
in  a  wise  and  beneficial  manner.  Every  obstacle 
has  been  removed  from  their  course  bv  the  general 
suspension  of  specie  payments.  But  the  banks  are 
all  powerful.  Their  presidents,  their  directors, 
their  cashiers,  their  stockholders,  and  their  agents, 
pervade  our  whole  society.  They  are  spread  over 
the  land.  A  common  interest  will  unite  them  in  a 
solid  phalanx  for  the  purpose  of  makiii?  a  common 
effon.  Thev  will  invade  our  halls  of  legislation, 
and  exert  all  the  influence  which  they  may  posse*^ 
with  every  department  of  our  Stat*-  Grovemments, 
for  the  purpose  of  preserving  their  exorbitant 
privileges.  The  people  may  now  establish  these 
mstitutions  upon  a  stable  and  useful  foundation. 
The  conflict  will  be  tremendous,  and  I  confess  I 
tremble  for  the  result.  The  weal  or  the  wo  o\  this 
country,  for  many  years  to  come,  depends  upon  the 
issue. 

In  this  crwiis  all  which  the  General  Government 
can  effect  is,  in  the  first  place,  to  withhold  its  deposites 
from  the  banks,  and  thus  refrain  from  contnbuting 
their  funds  to  swell  the  torrent  of  wild  speculation  ; 
and,  in  the  second  place,  to  restrain  tne  extrava- 
gance of  their  credits  and  issues,  in  some  small 
degree,  by  collecting  and  disbursing  our  revenue 
exclusivelv  in  specie,  or  in  the  notes  of  t»nks  who 
will  [Miy  the  balances  due  from  them  in  specie,  at 
short  intervals.  To  accomplish  these  two  purposes, 
as  well  as  to  render  the  public  revenue  more  se- 
cure, are  the  objects  of  the  bill  and  amendment  now 
before  the  Senate. 

The  evils  of  a  redundant  paper  circulation  are 
now  manifest  to  every  eye  It  alternately  raises 
and  sinks  the  value  of  every  man's  property.  It 
makes  a  beggar  of  the  man  to-morrow  who  is  in- 
dulging in  dreams  of  wealth  today.  It  converts 
the  business  of  society  into  a  mere  lottery;  whilst 
those  who  distribute  "the  prizes  are  wholly  irre- 
sponsible to  the  people.  When  the  collapse  comes, 
a.s  come  it  must,  it  casts  laborers  outof  emplovment, 
crushes  manufacturers  and  merchants,  and  ruins 
thousands  of  honest  and  ind  ustrious  citizens.  Shall 
we,  then,  by  our  policy,  any  longer  contribute  to 
such  fatal  results'?    That  is  the  question. 

The  system  of  extravagant  banking  benefits  no 

Serson  except  the  shrewd  speculator,  who  knows 
ow  to  take  advantage  of  the  perpetual  fluctuation 
in  prices  which  a  redundant  paper  currency  never 
fails  to  produce.  He  sees,  m  the  general  causes 
which  operate  upon  the  commercial  world,  when 
money  is  about  to  be  scarce,  and  when  it  will  be- 
come plenty.  He  studies  the  run  as  a  eambler 
does  that  of  the  cards.  He  knows  when  to  buy  and 
when  to  sell,  and  thus  often  realizes  a  large  estate 
in  a  few  hoppy  ventures.  Those  who  have  been 
initiated  into  the  mysteries  of  the  paper  money 
narket,  can  thus  accumulate  rapid  fortimes  at  the 
expense  of  their  less  skilful  neighbors. 

The  question  before  the  Senate  is  not,  whether 
we  shall  divorce  the  Government  from  the  banks. 
The  banks  themselves  have  done  that  already. 
The  alliance  is  already  dissolved.  The  question 
now  is,  shall  we,  with  all  the  experience  of  the 
past,  restore  this  ill  fated  union.  No  propitious 
divinities  would  grace  the  new  nuptials ;  but  the 
fatal  sisters  would  be  there  ready  again  to  cut  the 
cord  at  the  first  approach  of  difficulty  and  danger. 
The  Senator  from  Virginia,  (Nlr.  Rives,)  has 
popealed  to  us  in  the  napie  of  consistency  {q  sup* 


port  his  amendment.  But  circumstances  have 
entirely  changed  since  we  voted  for  it  at  the  last 
session.  Then  the  union  existed  between  the  banks 
and  the  Treasury,  and  his  bill  prescribed  the  rela- 
tive duties  of  the  contracting  parties.  Now  the 
contract  is  at  an  end.  The  banks  have  violated  its 
fundamental  obligations,  and  the  Government  is 
free.  The  preliminary  question  now  is,  shall  we 
enter  into  a  new  alliance.  We  must  first  determine 
that  we  shall,  before  any  question  of  consistency 
can  arise.  Should  we  again  connect  ourselves  with 
the  banks,  then,  and  not  till  then,  can  we  be  called 
upon  to  adopt  rules  regulating  the  union.  The 
amendment  of  the  Senator  from  Virginia  proceeds 
upon  the  assumption  that  our  former  relations  are 
to  be  restored  I  oppose  the  amendment  mainly 
because  I  am  hostile  to  this  reunion.  If  Congress 
should  first  determine  to  restore  the  old  relations 
between  the  parties,  then,  and  not  till  then,  might 
there  be  some  force  in  an  appeal  to  our  consistency. 

We  are  left  at  this  moment  entirely  free  to  decide 
what  is  best  to  be  done  with  the  public  money.  To 
use  the  language  of  the  Senator  from  South  Caro- 
lina, (Mr.  Calhoun,)  we  have  reached  a  point 
from  whence  we  are  about  to  take  a  new  departure. 
But  three  courses  have  been,  or  in  the  nature  of 
things  can  be,  presented  for  our  selection.  We 
must  either  deposite  the  public  money  in  a  bank  of 
the  United  States,  lo  be  created  for  that  purpose ; 
or  restore  it  to  the  State  banks ;  or  provide  lor  its 
safe  custoily  in  the  hands  of  our  own  oflicers,  with- 
out the  agency  of  any  bank — state  or  national. 

And  first,  in  regard  to  the  creation  of  antuher 
bank  of  the  United  Stales. — It  was  not  my  pur- 
pose, at  this  lime,  to  ofler  my  objections  in  detail  to 
such  an  insiiiution.  Even  if  I  h'ld  intended  to 
present  my  views  fully  upon  this  subject,  the  over- 
whelming vole  of  the  Senate  on  Tuesday  last, 
against  the  establishment  of  such  a  bank,  Mtould 
warn  me  lo  forbear.  It  would  be  labor  lost  and 
lime  expended  in  vam.  I  shall  content  myself, 
therelore,  wiih  a  few  general  observations  upon 
this  branch  of  ihc  subject,  and  a  short  reply  to  some 
of  the  remarks  which  have  been  made  by  the  ad- 
vocates of  a  new  bank. 

In  my  opinion  the  mast  alarming  dangers  which 
would  result  from  such  an  institution,  have  never 
yet  been  presented  in  bold  relief  before  the  people. 
This  has  arisen  from  the  unnatural  position  of 
that  institution  towards  the  Government.  We 
have  seen  it  struggling  against  the  Executive  power : 
and  its  efforts  have  been  tremendous.  They  would 
have  been  irresistible  against  any  other  President 
than  Andrew  Jackson.  As  it  was,  the  conflict  was 
of  the  most  portentous  character  and  shook  the 
Union  to  its  centre.  But  we  have  witnessed  the 
exception  ;  not  the  rule.  It  is  the  natural  ally,  not 
the  enemy  of  power.  Wealth  and  power  necessa- 
rily attract  each  other,  and  are  always  ready  torush 
lo  each  others  embrace.  In  the  language  once 
used  by  a  distinguished  orator  now  no  more, 
(Mr.  Randolph,)  "male  and  female  created  he 
them."  Suppose  General  Jackson  and  the  bank 
had  been  in  alliance  and  not  in  opposition?  What 
then  might  have  been  the  consequences,  had  he  been 
an  enemy  to  the  liberties  of  his  country?  Armed 
with  all  the  power  and  all  the  patronage  which 
belong  to  ihe  President  of  the  United  States,  enjoy- 
ing unbounded  popularity  and  wielding  the  com- 
bined wealth  of  the  country  through  the  agency  of 
this  all  powerful  bank  and  its  branches,  planted  in 
every  portion  of  the  Union ;  can  any  man  say  that 
our  liberties  would  not  have  been  in  danger?  All 
the  forms  of  the  consiiiuiion  might  have  remain- 
ed ;  the  people  might  still  have  been  flattered  with 
the  idea  of  electing  their  own  officers;  but  the 
animeuing  spirit  of  our  free  institutions  would 
have  departed  forever.  A  secret,  an  all  pervading 
influence,  would  have  sapped  the  foundations  of 
liberty  and  made  it  an  empty  name.  Under  such 
circumstances  a  President  might  always  select  his 
successor.  But,  thank  Heaven,  the  danger  has 
passed  away  and  I  trust  forever. 

If  any  of  my  friends  on  this  side  of  the  house, 
who  advocate  the  establishment  of  a  national  bank, 
should  be  elected  President,  and  if  their  political 
principles  are  lo  prevail  with  a  majority  of  the  peo- 
ple of  this  country,  that  majority  could  not  make  a 
oeiter  selection,  in  what  situation  shall  we  be  placed? 
One  of  the  first  measures  of  the  administration 
would  be  to  establish  a  magnificent  bank  of  the 
United  States,  with  a  capital  of  at  least  fifty  mil- 
lions of  dollars,  and  with  branches  throughout  the 
different  States.  A  feeling  of  gratitude  towards 
Uieir  creator  would  render  \hem  subservient  to  his 
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will.  It  would  be  their  pride  and  their  pleasure  to 
promote  his  influence  and  to  extend  his  power. 
We  should  have  no  more  wars  between  the  bank 
and  the  Government.  They  would  move  on  har- 
moniously together.  In  other  days,  the  time  might 
arrive  when  the  bank  would  be  used  by  some  bad 
and  a<;piring  President  as  a  powerful  instrument  to 
subvert  the  liberties  of  his  country. 

Even  if  such  a  bank  could  better  regulate  the 
currency  and  the  domestic  exchanges  of  the  country 
than  any  other  instrument,  still  itwould  be  infinite- 
ly better  to  bear  the  ills  we  have  than  to  endanger 
the  existence  or  the  purity  of  our  free  institutions. 

But  would  such  a  oank  control  and  regulate  the 
issues  of  the  Slate  banks?  I  answer,  no.  It  would 
not  if  it  could,  it  could  not  if  it  would.  In  the  af- 
fairs of  human  life,  if  you  expect  one  agent  lo  re- 
strain and  control  another,  you  ought  to  render 
either  their  interests  or  their  inclinations  different 
and  counteracting.  To  accomplish  this  purpose,  they 
must  be  ^^  antagimisiical"  to  each  otner.  When 
such  agents  are  corporations,  this  is  emphatically 
true.  Peculiarly  governed  by  self  interest,  they 
feel  no  enthusiasm  unless  it  be  to  make  large  divi- 
dends for  their  stockholders.  Now  a  bank  of  the 
United  States  would  have  precisely  the  same  inter- 
est with  the  State  banks,  in  making  extravagant 
loans  and  issues.  'A  henever,  in  their  estimation, 
they  could  cxiend  their  accommodations,  without  en- 
dangering their  own  security,  they  would  pursue 
that  course.  This  is  the  powerful  instinct  of  sell 
interest.  You  cannot  change  the  fixed  laws  which 
govern  human  nature,  by  making  men  directors 
and  stockholders  in  a  bank  of  the  United  States. 
It  is  absurd  to  suppose  that  a  large  moneyed  corpo- 
ration, having  in  view  solely  its  own  interests,  will 
voluntarily  become  the  regulator  of  the  paper  cur- 
rency of  a  great  nation,  and  prevent  those  ruinous 
contractions  and  expansions  under  which  both  Eng- 
land and  this  counir}'  have  periodically  suffered. 
It  would  be  easy  for  me  to  prove,  at  least  to  my  own 
satisfficiion,  that  in  point  of  fact,  neither  the  first 
nor  the  last  bank  of  the  United  States,  ever  did  ex- 
ercise a  regular  and  efficient  control  over  the  issues 
of  the  Slate  banks.  On  the  contrary,  whenever 
their  interest  impelled  them  to  extend  tlieir  own 
issues,  they  have  pursued  ihis  course,  and  thus  in- 
stead of  checking  they  have  given  loose  reins  to 
the  State  banks.  Boih  the  one  and  the  others  have 
thas  rushed  together,  and  have  together  ministered 
to  that  spirit  of  over-trading  and  extravagant  spec- 
ulation which  has  so  often  desolared  our  coimtry. 
To  pursue  such  a  course  of  illustration  would, 
however,  be  to  revive  the  old  controversj':  to  tread 
the  ground  which  has  been  so  often  trodden,  and 
to  divert  me  from  that  which  more  essentially  be- 
longs to  the  present  question. 

The  mistake  committed  in  regard  to  the  deposite 
banks,  was  the  belief  that  they  would  be  able  and 
willing  lo  restrain  the  issues  of  the  other  State 
banks.  Fortified  with  the  public  deposites,  and 
numerous  as  ihey  were,  they  might  possibly  have 
done  something  towards  the  accomplishment  of 
such  a  purpose.  But  bank  like— human  nature 
like,  instead  of  aiming  at  any  such  result,  the  Gov- 
ernment deposites  became  the  instrument  in  their 
hands  ei  sidl  more  extravagant  credit's  and  circu- 
lation. Their  object  seemed  to  be  not  to  restrain, 
but  to  give  loose  reins  to  the  other  banks,  and  lo 
themselves,  and  thereby  increase  their  own  profits.- 

But  could  a  bank  of  the  United  States,  even  if 
it  would,  regulate  and  conlrol  the  issues  of  the  Stale 
banks.  I  have  a  striking  fact  lo  present  to  ihe  Sen- 
ate which  bears  directly  upon  this  point.  The 
Bank  of  England  has  reccnily  been  placed  in  such 
a  peculiar  situation  that  it  became  its  interest  to 
use  its  power  for  the  purpose  of  contracting  the  cir- 
culation of  the  local  banks  throughout  ihc  kingdom. 
It  was  compelled  to  make  the  attempt  by  an  over- 
ruling regard,  not  onlv  for  its  own  security,  but  for 
its  very  existence,  "this  effort  proved  wholly  una- 
vailing. 

The  Bank  of  England  was  re-chartered  for  ten 
years  in  August,  1833.  Previous  lo  its  re-charter 
its  capital  was  £14,553,000  sterling.  This  whole 
sum  was  loaned  to  the  Government.  According  to 
the  provisions  of  the  last  charter,  one-fourth  part  of 
Ihe  debt  due  from  the  public  to  the  bank  was  lo  be 
repaid.  This  was  done  by  the  assignment  of  ihat 
amoimt  of  three  per  cent,  stock  to  the  bank  by  the 
commissioners  for  the  reduction  of  the  national 
debt.  But  as  no  division  has  been  made  of  this 
amount  amon^  the  proprietors,  the  bank  capita], 
for  every  practical  purpose,  may  5till  be  estimated 
a^  £14,553,000,  or  $70,000,000.    This  bank  h«3 
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branches  at  ten  of  the  mojt  important  commercial 
and  manufacturing  points  in  the  kingdom.  Now, 
if  such  a  bank  be  incapable  of  regulating  and  re- 
straining the  issues  of  the  country  bankSj  then  no 
similar  mstitution  of  which  we  can  conceive  could 
efficiently  exert  this  power. 

On  the  28lh  December,  1833,  the  bank  had  in  its 
vaulUs  £10,200,000  sterling  in  bullion,  or  nearly 
one-third  of  the  amount  of  its  circulation  and  de- 
posits combined.  On  the  15ih  November,  1836, 
this  amount  of  bullion  had  decreased  to  £4,933,000, 
or  less  than  one-sixth  of  its  deposits  and  circulation. 

After  long  experience,  it  is  admitted  byal  1  sound 
practical  men  in  Fngland,  "that  the  true  principle 
upon  which  bank  issues  should  be  governed  is,  that 
the  circulaUon  should  at  all  times  be  kept  full,  but 
without  any  redundancy;  and  the  simple  means  by 
which  this  state  of  things  may  be  determined  and 
regulated,  are,  (except  on  very  extraordinary  emer- 
gencies,) offered  by  the  stale  of  the  foreign  ex- 
changes." When  these  become  against  England 
so  inuch  that  bullion  is  exported,  then  the  issues  of 
bank  paper  ought  to  be  contracted  to  such  an  extent 
as  to  restore  the  equilibrium.  The  reason  is  obvi- 
ous. When  the  paper  currency  becomes  redund- 
ant, prices  rise  in  the  same  proportion ;  and  then  it 
is  more  profitable  to  remit  specie  abroad,  than  to 
export  any  other  article. 

The  state  of  the  foreign  exchange  was  against 
England.  The  specie  of  the  bank  was,  therefore, 
gradually  drawn  from  its  vaults  for  exportation. 
It  became  necessar}'  that  it  should  make  a  vigorous 
effort  to  diminish  the  amount  of  the  circulating 
paper  medium,  and  thereby  restore  the  equilibrium 
of  the  foreign  exchanges.  For  this  purpose  it  con- 
tracted its  issues  in  the  vain  hope  that  the  joint  stock 
and  private  banks  would  be  compelled  to  follow 
the  example.  What  was  the  consequence  1  I  will 
not  repeat  the  facts  which  htive  already  been  stated, 
though  for  another  purpose,  by  ihc  Senator  from 
Georgia,  (Mr.  King.J  U  is  sufficient  to  say,  that,  as 
it  contracted,  the  oiner  banks  of  the  kingdom  ex- 
panded their  issues ;  and  that  too  in  a  greater  pro- 
portion than  its  issues  were  diminished.  Prices 
still  continued  to  rise,  and  bullion  still  continu- 
ed to  be  drawn  out  of  the  bank  for  exporta- 
tion. The  utter  impolency  of  this  grand  re- 
§[ulator  of  the  currency  to  keep  the  paper  circula- 
tion of  the  kingdom  within  such  limits  as  to  prevent 
the  exportation  of  gold  and  silver,  has  thus  been  so 
clearly  demonstrated,  that  several  of  the  ablest  men 
in  EUieland  despair  of  accomplishing  the  object  in 
any  other  manner  than  by  restricting  the  issues  of 
paper  money  to  a  single  bank,  and  regulating  their 
amount  by  the  Government.  Here,  then,  is  an  im- 
portant fact,  inconteslibly  esiablished.  If  this  be 
true,  and  there  can  be  no  question  of  it,  I  would 
ask  Senators  how  a  national  bank,  even  with  a 
capital  of  fifty  millions  of  dollars,  could  regulate 
and  restrain,  within  proper  limit?,  the  issues  of  eight 
hundred  State  banks,  scattered  over  the  whole  ex- 
tent of  this  vast  country.  The  thing  is  impossible. 
It  cannot  be  done  by  such  a  bank.  I  call  upon  Se- 
nators who  entertain  a  diflercnt  opinion  to  furnish 
any  explanation  of  this  conclusive  fact.  Unless 
they  can  do  so,  then  they  must  abandon  one  of  their 
strongest  arguments  in  favor  of  the  creation  of  a 
bank  of  the  United  States. 

By  the  same  fixed  and  universal  law  of  com- 
merce, which  I  havejust  stated,  whenever  the  paper 
currency  of  the  United  States  becomes  so  inflated 
that  prices  rise  bevond  their  proper  standard,  then 
it  becomes  profitable  to  import  «ver}'  foreign  pro- 
duction into  our  counir}',  and  for  the  same  reason 
our  exports  are  diminished.  Specie  must  then  go 
abroad  to  pay  the  balances  against  us.  In  order  to 
supply  it,  tne  banks  must  be  exhausted  of  their  store. 
Tney  must  contract  their  issues,  and  their  debtors 
must  suffer  distress.  Such  has  been  the  history  of 
ourcoun'ry  at  several  successive  periods,  and  such 
it  must  continue  to  he,  unless  bank  issues  shoukl  be 
regulated  by  the  State  legislatures. 

The  Senator  from  Fteniucky  (Mr.  Clay)  has 
contended  that  the  constitutionality  of  a  bank  of  the 
United  Suites  ought  no  longer  to  be  considered  an 
open  question.  That  it  ought  to  be  regarded  as 
settled  by  the  past  action  <jf  Congress,  and  by  the 
decision  of  the  Supreme  Court  of  the  United  Slates. 
From  this  opinion  I  beg  leave  to  dissent.  From 
my  early  education  and  my  pursuits  in  life,  I  have 
been  taught  to  entertain  a  high  degree  of  reverence 
for  judicial  decisions.  I  feel  dis]K)sed  in  all  cases  ' 
to  yield  to  them  their  proper  influence.  If  Con- 
fess should  create  a  new  bank  of  the  United 
States,   and  the  judiciary  should  decide  it  to  be 


constitutional,  I  would  how  with  submission  to 
their  authority.  The  good  order  and  peace  of  so- 
.!iety  require  that  such  should  be  the  conduct  of 
our  citizens  whatever  may  be  their  private  opinions. 
But  after  the  charter  has  expired  by  its  own  limita- 
tion, and  when  Congress  are  again  called  to  act 
d^  novo  xmon  the  subject,  I  should  feel  myself  at 
perfect  liberty  to  exercise  mv  own  judgment.  In 
forming  my  opinion,  I  should  treat  with  great  de- 
ference and  respect  the  former  acts  of  Congress 
and  the  opinion  of  the  Supreme  Court ;  but,  after 
all,  if  they  should  fail  to  convince  me,  I  would  con- 
sider myself  guilty  of  moral  perjury  before  Heaven 
if  I  voted  for  suc6  a  bill.  1  nave  sworn  to  support 
the  Constitution  of  the  United  States;  and  my  own 
judgment  must  be  convinced  that  a  law  is  consti- 
tutional before,  acting  in  a  legislative  capacity,  I 
can  ^ive  it  my  sanction.  I  cannot  cast  the  respon- 
sibility of  such  a  vote  upon  others.  It  is  exclu- 
sively an  affair  between  me  and  my  own  conscience. 
If  men,  acting  in  a  legislative  character,  should,  in 
all  cases,  consider  themselves  bound  by  judicial 
decisions,  what  would  be  the  consequence  ?  The 
judges  who,  in  all  ages  and  in  all  countries,  have 
had  a  leaning  in  favor  of  the  prerogatives  of  GJo- 
vemment,  would  be  the  arbiters  of  popular  rights 
and  popular  liberty  in  the  last  resort.  There  could 
be  no  appeal  from  their  decision  upon  great  ques- 
tions of  constitutional  liberty;  even  when  they 
arose  before  the  Le^slature  in  cases  where  the 
personal  or  private  rights  of  the  citizen  could  not 
be  affected.  Their  decisions  would  become  as 
irreversible  as  the  laws  of  the  Medes  and  Persians. 
They  would  be  sacred  as  the  constitution  itself. 

Cong^ress  passed  the  sedition  law  in  1798  in  ex- 
press violation  of  that  provision  of  the  constitution, 
which  declares  that  "  Congress  shall  make  no  laws 
abridging  the  freedom  of  speech  or  cf  the  press." 
This  act  was  more  equitable  in  its  provisions  than 
tlie  common  law,  because  ii  permitted  the  de- 
fendant to  give  the  truth  in  evidence.  The  popular 
odium  which  attended  it  was  not  excited  by  its 
particular  provisions;  Jbut  by  the  fact,  that  any  law 
upon  the  subject  was  a  violation  of  the  constitution. 

It  is  now  admitted  by  ninety-nine  persons  out  of 
a  hundred,  that  Congress,  in  pas<qng  this  act, 
transcended  their  powers ;  and  yet  this  law  was  de- 
clared to  be  constitutional  by  the  Judiciary,  doubt- 
less with  honest  intentions.  American  citizens 
were  indicted  and  tried  and  convicted,  and  sen- 
tenced and  suffered  fine  and, imprisonment  under 
its  provisions.  If  it  were  again  proposed  to  pass 
a  similar  law,  I  ask  the  Senator  from  Kentucky 
whether  he  would  feel  himself  bound  by  these  de- 
cisions to  believe  and  to  vote  that  such  a  law  was 
constitutional.  I  feel  assured  that  he  would  not. 
Upon  the  same  principles,  the  infamous  decisions 
of  a  Jefflries  or  a  Scroggs  against  the  rights  and 
liberties  of  the  people  of  England,  ought  to  have 
been  held  sacred,  and  the  glorious  revolution  of  1 6S8 
was  an  act  of  usurpation.  The  decinons  of  judges, 
except  on  the  particular  case  before  Ihem,  must, 
like  all  other  human  things,  Ve  cx>rrected  by  the 
experience  of  lime  and  the  lights  of  knowledge. 

The  Constitution  of  the  United  Slates  confers 
upon  Congress  the  power  "to  lay  and  collect  taxes, 
duties,  imposis  and  excises,"  dc.  and  after  enu- 
merating other  powers,  authorizes  us  **to  m^ke  all 
laws  which  shall  be  necessary  and  proper  for  car- 
rying into  execution  the  foregoing  powers."  The 
advocates  of  a  national  bank  have  derived  the 
power  to  create  such  an  institution  from  these  two 
cinuses.  They  have  contended  that  a  national 
bank  is  a  necessary  and  proper  instrument  to  col- 
lect, to  keep  securely,  to  transfer,  and  to  disburse 
the  national  revenue ;  and  fherefore  that  it  is  con- 
stitutional. Such  seems  to  have  been  the  opinion 
of  the  Supreme  Court,  as  delivered  by  Chief  Jus- 
tice Marshall  in  the  case  of  McCu Hough  against 
the  State  of  Maryland.  But  that  very  decision  is 
based  upon  the  principle,  that  if  Congress  have 
determined  .such  a  bank  to  be  an  appropriate 
means  lo  carry  into  execution  this  taxing  power, 
the  Judiciary  could  not  interfere  and  declare  that 
it  was  not.  The  degree  and  the  urgency  of 
this  neces-sitymost  at  last  be  left  to  the  Legislature, 
unless  in  extreme  cases.  Upon  an  application  for 
a  new  charter,  the  question  appears  thus  to  be  re- 
ferred by  the  Judiciary  itself  to  the  Lei^slative  au- 
thority. Every  member,  should  the  cfl?<e  arise, 
must  ask  himself  whether  a  Bank  of  the  United 
States  be  a  aecetsary  and  proper  instrument  to 


carry  into  execution  the  taxing  power  of  the  Go- 
vejnment.  If  he  decides  in  the  negative,  he  can 
not  vote  in  favor  of  establishing  such  a  bank, 
without  personally  violating  the  Coastiiution. 

And  here  I  should  have  concluded  the  observa- 
tions which  I  had  intended  to  make  on  the  subject 
of  a  Bank  of  the  United  States,  had  it  not  been 
for  the  remarks  made  yesterday  by  the  Senator 
from  Massachusetts,  (Mr.  Webster.)  He  ca^me 
out  strongly  in  favor  of  a  bank — no,  I  ask  his  par- 
don, he  did  not — because  he  solemnly  di.sc]aimed 
any  such  imputation  when  it  was  made  upon  him 
by  the  Senator  from  New  Hampshire,  (Mr.  Hub- 
bard.) I  confess,  if  it  had  not  been  for  this  dis- 
claimer, I  should  have  fallen  into  the  same  error; 
because  he  insisted  upon  it,  that  during  forty  years 
of  the  period  which  had  elapsed  since  the  adoption 
of  the  Constitution,  the  first  and  the  la.^t  Bank  of 
the  United  Sttaes  had  furnished  the  country  a  perfect 
currency,  and  had  regulated  our  domestic  exchanges 
to  admiration.  The  gentleman  had  urged  these 
topics  strongly;  and  had  pointed  out  no  other  spe- 
cific mode  of  regulating  the  currency  and  exchanges 
but  through  the  agency  of  a  bank:  hence  it  was 
natural  to  infer  that  he  intended  to  advocate  such 
an  intititution. 

What  then  was  the  Senator^  main  position.  In  this 
I  think  1  cannot  be  mistaken.  I  wish  to  state  it  dis- 
tinctly and  faiiiy.  He  contended  that  Congress 
not  only  possess  the  power  under  the  Constituiioo, 
but  that  it  is  their  imperative  duty,  to  create  and 
furnish  for  the  people  of  this  country,  a  paper  cur- 
rency which  shall  be  at  par  in  all  portions  of  the 
Union,  and  every  where  serve  as  the  medium  of 
domestic  exchanges.  In  what  p.nrticular  mode,  or 
by  what  mean%  this  paper  currency  was  to 
be  called  into  existence,  the  Senator  did  not  ex- 
plain On  this  point  he  wzl^  quite  mysterious. 
He  infers  the  existence  of  this  power  from  tuo 
clauses  ill  the  Conatiiuiion;  the  first,  thai  which 
confers  on  Congress  the  power  '*  to  regulate  com- 
merce with  foreign  nations,  and  among  the  several 
States,  and  with  the  Indian  tribes;"  and  the  second, 
"  to  coin  money,  regulate  the  value  tliereof,  and  of 
foreign  coin,  and  fix  the  standard  of  weights  and 
measures." 

[Here  Mr.  Webstbr  also  referred  Mr.  B.  to  that 
clause  of  the  Constitution  which  prohibits  the 
States  from  coining  money  or  emitting  bills  of 
credit.] 

What  in  my  opinion  constitutes  the  chief  excel- 
lence of  the  Senator  from  Massarhusetts,  as  a 
public  speaker,  is  the  clearness  with  wl;ich  he  states 
his  propo)>ition.s,  and  his  power  of  condensation  in 
maintaining  them.  When  he  happens  to  be  in  the 
wrong,  these  high  qualities  operate  against  himself, 
and  render  his  errors  more  coaspicuous.  Such  \^s 
my  conviction  yesterday,  when  he  undertook  the 
Herculean  task  of  deducing  the  power  to  create 
a  paper  currency,  without  any  limit  but  the  discre- 
tion of  Congress,  f^nn  the  simple  powers  of  regu- 
lating commerce,  and  coining  hard  money. 

By  the  state  of  the  question  before  the  Senate, 
the  gentleman  has  been  driven  into  a  narrow  place, 
and  has  chasen  a  position  which  his  creat  powers 
will  not  enable  him  lo  maintain.  The  bill  upon 
your  table  proposes  to  keep  on  dcposile,  and  to 
transfer  the  public  revenue  where  it  may  be  requir- 
ed, without  the  agency  of  any  bank.  If  these  du- 
ties can  be  successfully  performed  by  the  ofl5cers  of 
the  Government,  tjien  "here  can  be  no  pretence  for 
claiming  the  power  to  incorporate  a  National  bank, 
from  that  clause  in  the  Constitution  giving  Con- 
gress the  power  "  to  lay  and  collect  taxes,  duties, 
impost  and  excises,  and  to  pay  the  debts  of  the 
United  Slates."  The  present  bill  provides  for  all 
these  purposes,  independently  of  all  banks.  Tliere 
can,  then,  be  no  necessity  to  create  one  as  a  fiscal 
agent  of  the  Government;  and,  of  consequence,  the 
ancient  argument  in  favor  of  its  constitutionality 
falls  to  the  ground.  This  was  its  origin  :  this  was 
the  foundation  on  which  it  has  formrrlv  rested. 
The  power  to  issue  n<»te»,  and  that  to  rcgu'ate  the 
exchanges  of  the  country,  have  heretofore  been 
considered  as  merely  incidental  to  the  bank  itself, 
after  it  bad  been  called  into  existence  as  a  necessa- 
ry fiscal  agent  of  the  Treasury.  These  have  never, 
been  considered  as  powers  inherent  in  the  Govern- 
ment, but  as  mere  ccntfequences  of  the  regular  ac> 
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tion  of  a  Dational  banking  institation.  Under  ex* 
iBting  dircamstanceS)  the  Senator  is  driven  even 
from  these  comparatively  narrow  limits.  He  dis- 
claims the  idea  of  advocaUn«^,  at  present,  the  es- 
tablishment of  a  national  bank.  Hence  he  has 
lever  once,  thronghont  tlie  whole  course  of  his  ar- 
gament,  called  to  his  aid  the  power  "  to  levy  and 
colled  taxes."  He  has  not  even  mentioned  it.  He 
easts  this  power  into  tfie  back  ]E^round;  whilst  he 
claims  for  Congress,  from  the  other  clauses  of  ihc 
Con&titntion  which  I  have  read,  the  transcendant 
power  of  creating  a  paper  currency  without  limits. 
Let  ns  for  a  few  moments  examine  his  argument. 
The  framers  of  the  Constitution  were  sturdy  pa- 
triots, who,  with  a  bold  but  cautious  hand,  con- 
Ihrred  upon  the  General  Covemment  certain  enu- 
Hierated  powers.  Drea^ling  lest  this  Grovemment 
might  attempt  to  usurp  other  powers  which  had  not 
been  granted,  they  have  expressly  declared  that 
"  the  powers  not  delegated  to  the  United  States  by 
the  Constitution,  nor  piohibited  by  it  to  the  States, 
are  reserved  to  the  States,  respectively,  or  to  the 
people.'*  This  caution  was  absolutely  necessary 
to  prevent  astute  and  subtle  lawyers  from  extending, 
by  forced  and  ingenious  conKtructions,the  clear  and 
caqslicit  grant  of  powers  which  was  traced  by  the 
Iniid  of  our  fathers.    Does  the  Constitution,  then, 

/  any  where  expressly  confer  upon  Congress  the 
pcwer  of  creating  a  national  paper  currency?  This 
K  not  pretended.  But  the  Senator  from  Massa- 
chusetts has  foand  it  lurking  under  the  power  ^*  to 
regulate  commerce  with  foreign  nations,  and  among 
the  several  States,  and  with  the  Indian  tribes." 
What  is  the  signification  of  the  word  *'  regiMe  ?" 
Does  it  mean  to  create?  No,  sir.  Such  a  signification 
would  be  to  confound  the  meaning  of  two  of  the 
plainest  words  in  the  English  language.  You  create 
aome^Dg  new;  you  regulate  the  action  of  that 
which  has  already  been  called  into  existence.  The 
meaning  of  the  word  regulate jtis  uMd  by  tlie  Aramers 
of  the  (institution  themselves,  clearly  appears  in  a 
sobsequent  clause  of  the  instrument :  *'  Congress 
shall  have  power  to  coin  money,  regtUaU  the  value 
'hereof  and  of  foreign  coin,  and  fix  the  standard  of 
Teights  and  measures."  To  coin  money,  is  the 
creation  of  the  subject ;  after  it  has  been  coined, 
and  thus  brought  into  existence,  you  regulate  the 
value  of  it  and  of  foreign  coin.  There  are  no  two 
words  in  the  English  language  which  have  more 
distinct  and  precise  meanings  ihan  to  create  and  to 
legu'ate.  The  word  regulate  ner«»ssarily  pre- 
supposes the  previous  existt^nce  of  something  to  be 
regulated.  Such  is  its  plain,  cUar  signification  in 
the  Constitution.  Commerce  had  long  existed 
**with  foreign  nations,  and  among  the  several 
49tates,  and  with  the  Indian  tribe«,"  previous  to  the 
date  of  the  Constitution.  Its  framers  took  the  sub- 
ject up  as  they  found  it,  and,  acting  upon  the  exist- 
ing state  of  things,  they  authorized  Congress  to 
regulate,  or  to  prescribe  rules  for  conducting  this 
commerce  in  all  future  time.  To  infer,  therefore, 
from  this  simple  power  of  regulating  commence, 
that  of  creating  and  issuing  a  supply  of  paper  mo- 

f  ney  for  the  country,  strikes  me  as  ope  of  the  most 
-extraordinary  propositions  which  has  ever  been 
presented  to  the  Senate. 

The  limited  signification  of  this  word  "regufote," 
will  appear  oonc1u.sively  from  the  history  of  this 
provision  of  the  Constitution.  Under  the  Confede- 
ration, each  Stdte  acted  iiKlependently  of  the  c  ihers 
in  framing  commercial  regulations.  The  conse- 
quence waS)  that  whilst  some  States  imposed  high 
duties  en  the  importation  of  foreign  merchandise, 
others  admitted  it  into  their  ports  at  low  rates,  or 
free  of  duty  altogether.  No  commercial  treaty 
upon  principles  of  reciprocity  could  be  carried  into 
cdcecntion  with  foreign  nations,  because,  whilst  the 
several  Slates  exercised  this  prerogative,  there 
could  be  no  uniformity  of  duties^  Again:  those 
States  which  admitted  foreign  productions  either 
without  duty  or  at  low  rates,  endeavored  to  force 
them  into  the  consumption  ot  the  neighboring 
States  where  the  duties  were  higher.  They  could, 
of  coarse,  under *sell  the  merchants  who  bad  been 
compelled  to  pay  these  higher  duties  of  their  own 
StatCN,  Thus  the  revenue  laws  of  one  State  were 
coimteracted  by  those  of  another;  and  a  war  of 
ctonmeroial  restrictions  arose  among  themselves. 
lliese  were  not  only  the  reasons  for  adopting  the 


clause  in  the  Constitution  audiorizing  Congress  to 
regulate  commerce,  but  they  were  the  immediate 
cause  for  assembling  the  convention  which  framed 
the  Constiiution  itself.  This  may  be  seen  from  the 
proceeding.^!  which  led  to  the  adoption  of  that  in* 
strument,  contained  in  the  first  volume  of  the  Laws 
of  the  United  States. 

The  States  were  Jealous  in  the  extreme  upon  this 
subject.  They  were  reluctant  to  yield  to  Congress 
the  power  of  regulating  commerce.  Some  of  them 
proposed  to  surrender  it  for  a  term  of  years,  whilst 
others  refused  to  do  any  thing.  On  the  13th  July, 
1785,  a  committee  of  Congress,  of  which  Mr. 
Monroe  wtxs  chairman,  recommended  an  amend- 
ment to  the  articles  of  confederation,  containing, 
among  other  things,  a  provision  that  the  United 
States,  in  Congress,  should  have  the  exclusive  pow- 
er ^*qf  regulating  the  trade  of  the  States^  as  weU  with 
foreign  nations  as  with  each  other,  and  of  laying  such 
impost  and  duties  upon  imports  and  exports  as  may 
be  necessary  for  the  purpose,^^  This  provision  was 
subject  to  several  conditions  and  limitations  which 
I  need  not  repeat.  The  meeting  at  Annapob's,  in 
September,  1786,  was  held  for  similar  purposes, 
but  commissioners  from  five  States  only  were  pre- 
sent, who  declined  to  act  upon  the  subject,  and  re- 
commended the  assembling  of  the  convention  which 
formed  the  present  Constitution  of  the  United 
States. 

From  '.his  brief  review  you  may  judge,  Mr.  Pre- 
sident, what  would  have  been  the  astonishment  of 
those  jealous  patriots,  who,  with  a  reluctant  hand, 
conferred  this  power  upon  Congress  to  regulate 
commerce,  if  they  had  been  informed  that  it  con- 
tained  within  itself  the  vast,  the  undefined  and  nn- 
definable  power  of  creating  a  paper  currency,  with- 
out limit  and  without  restriction.  In  some  of  the 
State  conventions  which  were  assembled  for  the 
purpose  of  ratifying  the  Federal  Constiiution,  ex- 
treme inferences  were  drawn,  according  to  the  spi- 
rit of  the  limes,  as  to  the  powers  which  might  be 
assumed  by  Congress  from  the  language  of  the  in- 
strument. But  no  man  in  America,  however 
haunted  he  might  have  been  with  the  wildest  ap- 
prehensions of  Federal  power,  ever  imagined  that 
there  was  lurking  under  the  simple  power  to  regu- 
late commerce  that  of  establishing  a  national  paper 
currency.  The  Senator  from  Massachusetts  has 
first  detected  this  slumbering  power.  The  word 
"  re«?ulate,"  says  Crabbe,  in  his  Synonymes,  "  is 
applicable  to  things  of  minor  moment  where  the 
force  of  authority  is  not  so  requisite."  It  is  infe- 
rior in  potency  to  the  words  "  rule,"  "govern,"  or 
"  direct."  In  the  hands  of  the  Senator  from  Mas- 
sachusetts, however,  it  becomes  all-powerful.  He 
can  conjure  with  it,  and  raise  up  the  phantom  of 
an  all-pervading  and  unlimited  paper  currency. 

The  Senator  from  Massachusetts  has  commented 
upon  the  propositions  laid  down  by  the  President 
in  his  M  essage,  that  **it  was  not  designed  by  the 
Constiiution  that  the  Government  should  assume 
the  management  of  domestic  and  foreign  exchanges," 
and  "that  as  justly  might  it  be  called  upon  to  pra- 
vide  for  the  transportation  of  the  merchandise  of 
individuals."    Now,  sir,  might  not  the  gei^tleman 
as  fairly  deduce  this  power  from  that  of  regulating 
commerce,  as  the  power  of  issuing  paper  money? 
Nay,  mi^t  it  not  be  done  more  directly?     The 
first  implication  would  naturally  be.  Congress  pos- 
sesses the  power  to  regulate  commerce,  therefore, 
you  may  infer  the  power  of  transportiag  merchan- 
dise, without  which  commerce  cannot  exist.    But 
commerce  is  the  exchange  of  commodities;  and 
where  they  are  not  of  equal   value,  some  me- 
dium is  necessary  to  pay  the  diff*erence;  therefore 
Congress  possess  the  power  of  creating  a^paper 
currency  for  this  purpose.    The  power  to  transport 
merchandise  is  one  step  nearer  to  the  fountain 
head  tbigd  that  of  issuing  paper.     If  you  adopt 
such  constructions  of  the  Constitution,  you  are 
at  sea  without  chart  or  compass;  and  that  in- 
strument may  be  made  to  mean  any  thing  or  no- 
thing.    The  plain  and  obvious  intention  of  its 
framers  is  sacrificed  to  tlie  spirit  of  metaphysical 
subtlety,  and  to  the  desire  of  extending  the  powers 
of  the  Federal  Government. 

The  Senator  asks  is  it  possible  that  the  Constitu- 
tion has  givoi  to  Confi^ess  the  power  over  com- 
merce, and  yet  has  provided  no  currency  by  which 


it  may  be  conducted?  I  answer  that  the  framers  of 
that  instrument  were  guilty  of  no  such  absurdity* 
Tney  have  provided  a  medium  of  exchange  the 
best  in  the  world.  They  have  empowered  Con- 
gress to  coin  money,  and  to  regulate  the  value 
thereof  and  i»f  foreign  coin.  They  were  hard  mo- 
ney men.  To  use  a  forcible  expression  of  tha 
Senator  himself,  they  made  gold  and  silver  currency 
the  law  of  the  land  at  home,  as  it  was  the  law  of 
the  world  abroad.  This  is  the  medium  and  the 
only  medium  of  exchange  which  they. have  pro- 
vided. 

And  yet,  sir,  from  this  clear  and  precise  power- 
"  to  coin  money  and  regulate  the  value  thereof, 
and  of  foreign  coin,"  the  Senator  from  Massachu- 
setts also  deduces  the  power  of  issuing  paper  mo- 
itey;  and  he  has  seriously  insisted  upon  this  argu- 
ment.    I  confess  I  feel  myself  utterly  at  a  loss  to 
answer  it.  To  contend  that  because  Congress  have 
derived  from  the  Constitution  the  express  power,  and 
that  only,of  coining  gold  and  silver  money;that  there- 
fore it  is  their  right  and  their  duty  to  create  paper  mo- 
ney, appears  to  me,  with  all  due  deference,  to  be  a 
monstrous  proposition.    It  can  not  be  maintained 
for  a  moment.    The  framers  of  the  Coosiitution 
have  evinced  their  intention  as  clearly  as  human 
language  can  manifest  it,  that  our  currency  shoul  i 
be  gold  and  silver  alone;  and  they  have  prohibited 
the  States  from  making  any  thing  r\ie  a  legal 
tender.    And  yet  the  Senator  conten  ^,  that  £rom 
these  very  provisions,  a  power  results  to  Congress  uf 
creating  a  paper  circulation  for  the  couuiry.    The 
framers  of  the  Constitution  knew  nothing;  of  any 
paper  currency,  except  that  of  the  Revolution.  Thi^ 
they  would  not  tOuch;  they  did  not  name  it.  it  was  an 
example  forever  to  be  shunned,  and  n-ivor  to  le 
followed.    And  yet  they  have  done  their  wo.k  with 
so  little  skill,  that  they  have  authorized  Connrrss 
to  create  a  paper  currency  for  the  whole  UiiivJi, 
which  shall  serve  as  the  medium  of  our  domectic 
and  foreign    exchanges!     The  Constitution    has 
established  gold  and  silver  as  the  currency  of  the 
country,  and  therefore  it  is  contended  they  have 
authorized  the  emission  of  a  vast  paper  circulation! 
Now  I  most  sincerily  believe,  that  if  any  such 
constructions  can  prevail,  ^hen  all  the  boundaries 
of  federal  power  are  at  once  prostrated,  and  we  are 
rapidly  on    the  march  towards  consolidation.    It 
was  in  vain   that  our  ancestors  granted  powers  to 
this  Government  with  a  jealous  hand,  and  studious- 
ly sought  to  preserve  the  ri^jhts   re^crvctl    to  ihe 
States.     It  was  in  vain  that  they  made  a  specific 
enumeration  of  the  powers  of  Congress,  and  with- 
held from  us  all  incidental  powers,  except  such  as 
might  be  necessary  and  proper  for  can  ying  those 
which  were  expressly  granted    into  effect.     All 
limitations  are  at  once  prostrated,  and  our  written 
Constitution  secures  us  nothing.    It  has  become 
olay  in  the  hands  of  the  potter,  ready  to  assume 
any  shape  and  receive  any  impression  which  the 
passions  or  the  prejudices  of  the  hour  may  dictate. 
Two  political  schools  have  existed  in  this  coun- 
try from   the  time  the  Constiiution  was  adopted. 
The  one  favored  a  strict,   the  other  a  libf ral  con- 
struction of  the  instrument.      The  one  has  been 
jealous  of  Stale  rights,    the    other    the  advocate 
of  federal  power.  'Hie  Senator  from  Massachusetts, 
if  we  may  judge  from  his  argument  upon  the  pre- 
sent occasion,  is  far  in  advance  of  thos^e  vfho  have 
hitherto  gone   the  farthest  in  support  of  federal 
power.    He  has  made  large  strides  towards  ronso- 
laiion  or  centralism.      I  use  these  terms  with  no 
offensive  meaning. 

I  have  now  reached  the  question  whether  the 
public  deposites  ought  ti  be  restored  to  the  State 
banks.  I  contend  that  they  ought  not;  first,  be- 
cause these  banks  are  not  and  never  have  bcpnsafe 
depositories  of  the  public  money.  In  other  words 
the  experiment  has  entirely  failed. 

What  is  the  «reai  and  peculiar  privilege  confer- 
red upon  a  bank  of  deposit,  dl"<count,  and  issue? 
A  bill  or  promissory  note  is  presented,  with  one  or 
two  good  endorsers,  and  between  six  and  seven  per 
cent,  per  annum  Is  discounted  from  its  face.  What 
does  the  bank  give  in  return?  Either  a  credit  entered 
on  its  hooks,  or  bank  notes  payable  on  demand;  and 
in  either  case  without  interest.  Their  offer  to  their 
customers  is:  I  will  give  rnu  my  notes  without 
interest  in  v'xchange  for  yc  ur  n  >tes,  from  which  the 
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interest  shall  be  deducted  in  advance.  In  conside- 
ration of  enjo3nng  this  profitable  privilege,  banks 
arc  bound  by^he  duty  which  they  o\re  ihe  public, 
always  to  preserve  ihcmselves  in  such  a  condition 
as  to  be  able  to  answer  all  the  demands  made  upon 
them  in  the  regular  course  of  business,  in  bad  as 
well  as  in  good  tim'»s.  It  i&  not  sufficient  that  they 
should  be  able  to  navigate  a  smooth  sea  when  the 
gales  are  prosperous.  They  ought  to  be  strong 
enough  to  endure  the  storm.  If  they  fail  when  the 
community -most  requires  their  support,  then  they 
are  woree  than  useless.  They  hare  not  answered 
the  purposes  of  their  ezistance. 

It  is  a  common  remark  that  the  public  w  11  not 
eventually  suffei  from  their  failure,  provided  their 
debtors  be  at  last  good  for  the  amount  which  they 
owe.  The  same  observation  might  be  made  with 
equal  justice  in  reganl  to  a  man  not  worth  a  dollar, 
if  he  had  be.*n  able  to  issue  his  own  notes  without 
interest,  to  the  amount  of  one  hundred  thousand 
dollars,  in  exchange  for  a  like  amount  of  the  notes 
of  solvent  individuals  bearing  an  interesL  If  his 
debtors  should  be  able  to  pay  him,  he  will  eventu- 
ally be  able  to  redeem  his  notes.  But  this  is  not 
banking:  it  is  speculating  upon  mere  credit,  without 
any  solid  capital  to  sustain  it. 

According  to  the  testimony  given  befere  the 
secret  committee  of  the  House  of  Commons  by  the 
directors  of  the  Bank  of  England,  previous  to  its 
recharter,  it  appears  that  the  principle  upon  which 
they  had  proceeded  in  regulating  their  issues,  was 
to  have  as  much  coin  and. bullion  in  their  coflTers  as 
amounted  to  a  third  part  of  the  liabilities  of  the 
bank,  including  sumx  deposited,  as  well  as  notes  in 
circulation,  'ftis  rule  of  one  for  three  may,  or 
may  not,  be  a  conect  standard.  I  shall  not  pre- 
tend to  determine  this  point.  That  bank  has  since 
been  compelled  to  depart  from  it,  by  causes  similar 
to  those  which  have  crushed  our  own  banking 
institutions.  This  I  will  say,  however,  that  if  one 
dollar  in  specie,  for  three  of  circulation  and  depo- 
sites,  be  no  more  than  a  safie  standard  for  the  Bank 
of  England,  then  our  banks  ought  to  have  a  larger 
proportion  of  the  precious  metals  to  render  them 
secure.  The  circulation  of  each  one  of  our  eight 
hundred  banks  is  limited  within  a  narrow  sphere. 
Their  paper  does  not  travel  far  from  home.  When 
a  panic  arises,  from  any  cause  whatever,  nearly 
their  who'e  circulation  may  be  poured  in  upon  them 
in  the  course  of  a  very  few  days,  and  thus  they 
may  be  compelled  to  suspend  specie  payments. 
Not  so  the  Bank  of  England:  its  circulation  is  co- 
extensive with  the  kingdom,  and  its  notes  are  every 
where  a  legal  tender,  except  at  its  own  counter. 
The  joint  stock  and  private  banks  pay  their  own 
notes  with  notes  of  the  Bank  of  England.  It  fol- 
lows, as  a  necessary  consequence,  that  it  would 
require  much  lime  to  make  an  extensive  run  upon 
this  institution;  and  any  panic  which  might  arise, 
would  have  ample  opportunity  to  subside  before 
their  specie  could  be  exhausted. 

When  the  deposite  bill  was  before  the  Senate  at 
its  last  sesMon,  the  Senator  from  South  Carolina 
otfcred  an  amendment  prohibiting  the  Secretary  of 
the  Treasury  from  employing  any  bank  as  a  depo- 
sitory of  the  public  money,  unless  it  had  one  dollar 
in  specie  for  five  of  its  circulation  and  deposites, 
public  &s  well  as  private.  This  proposition,  at  that 
lime,  received  my  hearty  support.  The  whole 
subject  was  alUrwards  referred  to  a  select  commit- 
tee, of  which  I  had  the  honor  of  being  a  member, 
and  they  reported  a  provision  in  substance  requir- 
ing each  depository  to  have  one  dollar  in  specie  for 
five  of  its  circulation  and  private  deposites.  You 
Will  observe,  sir,  that  the  public  deposites  were  en- 
tirely excluded  from  this  provision.  They  were 
not  taken  into  the  estimate.  No  proportion  of  spe- 
cie was  required  to  secure  ihem.  One  would  sup- 
po:sc  that,  in  all  conscience,  this  provision  was  suf- 
ficiently liberal  towards  the  banks.  When  the  bill 
afterwards  came  to  be  discussed  before  the  Senate, 
it  was  found  that  even  this  limitation  would  deprive 
many  of  these  banks  of  the  public  deposites;  and 
according  to  my  recollection,  in  which  I  think  I 
can  liOi  be  mistaken,  if  we  had  made  it  one  for  ten, 
w  Viral  of  them  would  have  been  excluded.  For 
this  reason  the  Senate  determined,  against  my  fee- 
ble etforty,  not  to  require  the  banks  to  hold  any 
fixed  proportion  of  specie  compared  with  their  cii- 


cnlation  and  deposites.  Every  provision  on  the 
subject  was  suricken  out  of  the  bill,  and  the  amount 
of  specie  which  the  banks  were  to  hold  was  left  en- 
tirely to  the  discretion  of  the  Seci^etary  of  the  Trea- 
sury. On  that  occasion  1  turned  prophet  myself, 
as  several  of  my  friends  on  this  floor  can  testify.  I 
anticipated  an  explosion  of  several  of  th*  deposite 
banks,  but  it  came  sooner  than  I  had  expected. 

Under  these  impressions,  you  may  judge  of  my 
astonishment  when  I  saw  it  stated  b}'  the  Secretary 
of  the  Treasury,  in  his  late  report,  speaking  of  the 
deposite  banks  in  the  aggregate,  that  "  their  imme- 
diate means,  compared  with  their  immediate  lia- 
bilities, were  somewhat  stronger  in  November  than 
May,  but  were  at  both  periods  nearly  one  to  two 
and  a  half,  or  greater  than  the  usual  ratio,  in  the 
best  times,  of  most  banks  which  have  a  large 
amount  of  deposites  in  possession."  To  sustain 
this  assertion,  he  refers  to  table  Q,  in  the  appendix 
of  his  report.  Upon  examininj;  this  table  the  diffir 
cnlty  at  once  vanished.  I  found  that  the  Secre- 
tary, instead  of  deducting  the  amount  due  by 
these  banks  to  other  banks,  from  an  aggre- 
gate composed  of  the  amount  due  from  other 
banks  to  them,  and  the  notes  of  these  other 
banks  in  their  possession,  and  setting  down  the 
balance  as  an  item  of  the  immediate  means  of  the 
deposite  banks,  had  placed  the  sums  due  to  other 
banks  on  one  side  of  his  statement,  and  the  notes 
of  other  banks,  and  the  sums  due  from  them,  on 
the  other.  The  inaccuracy  of  this  course  of  pro- 
ceeding will  appear  cleariy  from  a  brief  example 
which  I  shall  present.  Suppose  a  bank'to  possess 
$100,000  in  specie,  and  its  ctrcuiaiion  and  depo- 
sites to  amount  to  |400,000.  It  would  then  stand 
as  1  to  4.  But  suppose  it  owed  a  balance  to  other 
banks  of  (1200,000,  and  other  banks  owed  it  pre- 
cisely the  same  amount;  by  adding  these  sum^  of 
1300,000  to  the  one  and  to  the  other  side  of  the  state- 
ment, you  would  change  the  apparent  condition  of 
the  bank,  and  make  its  immediate  means  the  one- 
half,  instead  of  the  one-fourth,  of  its  immediate 
responsibilities.  The  staten.ent  would  then  stand 
thus,  immediate  means  (300,000,  and  immediate 
responsibilities  (600,000,  or  a  proportion  of 
(1  for  (2.  In  this  very  manner,  as  all  can 
perceive  who  will  examine  the  Secretary^  state- 
ment, has  he  brought  the  average  condition  of  the 
deposite  banks  up  to  the  standard  of  one  for  almost 
two  and  a  half. 

These  accounts  between  the  banks  are  oAen 
adjusted.  Balances  are  suffered  to  remain  with 
each  other,  because  they  can  at  all  times  be  rea- 
dily commanded  for  immediate  use.  If  one  bank 
has  money  in  the  vaults  of  another  in  its  im- 
mediate vicinity,  it  is  the  same  thing  as  if  it  were 
in  its  own  vaults.  Upon  the  least  pressure  it 
would  be  withdrawn.  Therefore,  the  balance  due 
to  one  bank  from  another  upon  settlement,  and  not 
the  ftill  amount,  can  only  be  estimated  among  its 
immediate  means. 

According  to  this  method  of  calculation,  which  is 
clearly  the  only  just  mode  which  can  be  adopted, 
the  deposite  haul's,  in  the  aggregate,  have  not  quite 
one  dollar  of  immediate  means  to  meet  (4  40  of 
their  immediate  responsibilities;  and  that  they  have 
even  this  proportion,  proceeds  upon  the  supposition 
that  they  can  command  the  balances  4ae  to  them 
fh>m  other  banks  in  specie.  If  ihey  <»n  not,  the 
specie  in  their  posseifsion  would  not  equal  one 
dollar  for  seven  dollars  and  fiAy  cents  of  their  cir- 
culation and  deposites. 

Now  this  is  the  average  condition  of  all  the 
banks.  Many  individual  banks  among  them  are 
in  a  better  condition,  whilst  many  others  are  in  a 
much  worse. 

The  Secretary  of  the  Treasury,  in  the  same  ta- 
ble, (Q,,)  has  presented  the  ''condition  of  deposite 
banks  on  or  about  June  15,  1837,  in  diflferent  sec- 
tions of  the  country.^'    In  this  table  he  classifies 
these  banks  under  six  diflferent  heads,  according  to 
tht  different  portions  of  the  Union  within  which 
they  are  situtated.  One  of  these  classes  is  Alabama, 
Mississippi,    Louisiana,    and   Tennessee;    and  it 
appears  that   the  deposite  banks  in  these  States 
have  not  one  dollar  of*'  immediate   means  -  for , 
twenty  dollars  of  their  immediate  responsibilities !  . 
The  whole  amount  of  specie  in  their  Vaults  is  U 
(1,168,029,  whilst  the  bnlante  due  by  tbett  to  othj^ 


banks  is  (2,516,773.  All  the  specie  which  they 
possess  would  thus  be  less  by  (1,348,751  than 
sufficient  to  pay  this  balance.  Independently  of  it, 
there  would  then  be  left  (31,480,819  of  curculation 
and  public  and  private  deposites,  without  one 
dollar  of  specie  to  meet  it;  and  in  these  banks  a 
large  proportion  of  the  public  revenue  is  now 
deposited. 

The  deposite  hanky  in  New  Jersey,  Pennsylva- 
nia, Delaware,  Maryrland,  and  the  District  of  Co- 
lumbia, are  classified  together.  Their  specie  and 
the  balance  due  to  them  from  other  banks, 
amounted  on  the  15th  June  ia&t  to  the  sum  of 
(1,733,478 ;  whilst  their  circulation  and  public  and 
private  deposites  were  (9,357,947.  Thus  it  ap- 
pears that  these  banks  had  not  one  dollar  of  im- 
mediate means  for  (5  40  of  their  immediate  re- 
sponsibilities. If  the  balance  due  to  them  from 
other  banks,  which  amounted  to  (987,921,  is  not 
to  be  considered  as  immediate  means,  then  their 
specie,  to  wit,  (744,557,  is  not  equal  to  one  dollar 
for(i2  50  of  their  immediate  responsibilities. 

The  deposite  banks  of  Virginia,  North  Carolina, 
South  Carolina,  and  Gcoi^gia,  which  are  classed 
together,  had  in  specie,  and  the  balance  doe  to 
them  from  other  bank^,  (3,245,423,  whilst  their 
circulation,  and  public  and  private  depoaitei, 
amounted  to  (13,423,627.  Thus  these  banks  had 
not  one  dollar  of  immediate  means  for  (5  95  of 
their  immediate  respoiisibilies.  If  the  balanee  doe 
to  them  upon  a  settlement  with  other  banks, 
amounting  to  (176,469,  be  excluded  from  the  esti- 
mate, then  their  specie,  to  wit,  (2,068,954,  ib  not 
equal  to  one  dollar  for  (6  45  of  their  imm<wiif|ftf 
responsibilities. 

The  deposite  banks  in  each  of  the  other  three 
classes,  composed  of  the  New  England  States,  New 
York,  and  the  western  States  including  MichigmD, 
were  not  in  so  bad  a  condition.  Their  immediate 
responsibilities  wera  so  much  greater  than  one  dol- 
lar for  four  dollars  and  forty  cents  of  their  imme- 
diate responsibilities,  as  to  bring  the  general 
average  of  all  the  deposite  banks  throughout  the 
Union  nearly  down  to  that  standard. 

I  have  not  examined  each  of  these  banks  in  ^ 
tail.  No  doubt  many  of  them  are  in  a  sound  con- 
dition. Afy  object  is  to  show  that  the  system,  as  a 
whole,  cannot  be  relied  upon  by  the  General  Go- 
vernment. I  am  one  of  the  last  men  in  the  Se- 
nate who  would  attack  the  credit  of  indtvidaal 
banki.  I  therefore  purposely  avoid  going  into 
particulars.  I  shall  proceed  no  further  than  the 
course  of  my  argument  renders  indispensable,  and 
therefore  justifies. 

The  suspension  of  specie  payments  throughout 
the  country,  has,  in  one  respect,  been  a  most  for- 
tunate occurrence  for  the  deposite  banks  along  the 
Atlantic  seaboard.  It  has  enabled  them  to  pay 
nearly  the  whole  amount  of  the  public  deposites  in 
their  possession  in  their  own  depreciated  paper. 
The  public  creditors  were  compelled  toaoceptdralis 
upon  them,  because  the  {Secretary  of  the  lYeasoiy 
had  nothing  better  to  give ;  and  thus  their  debt  to 
the  Government  has  been  nearly  extinguished.  Tha 
balance  still  remaining  due  to  us  is  chiefly  depo> 
sited  m  banks  beyond  the  mountains 

The  Senator  from  Kentucky  (Mr.  Clay)  has 
used  some  strong  expressions  in  regacd  to  the 
power  which  the  bill  authorizing  the  Secretary  of 
the  Treasury  to  settle  with  the  deposite  banks  has 
conferred  upon  that  officer.  He  said  it  was  greater 
than  ever  ought  to  be  confided  to  any  man  tmder  a 
free  Government,  and  would  operate  severely  upon 
the  banks.  And  what  is  this  power?  These  insti- 
tutions had  agreed  fo  receive  our  funds  on  deposite, 
and  to  credit  them  as  cash  to  our  account.  T^ey 
are  liable,  by  the  terms  of  their  own  contracts, 
to  be  drawn  upon,  at  any  moment,  for  the 
whole  amount  in  their  possession.  We  know 
that  they  are  unable  to  pay,  and  therefore  interpose 
for  their  relief.  We  auihorize  the  Secretary  to 
give  them  time,  and  to  accept  the  balance  dne 
from  them  in  three  instalment!!,  payable  at  die  end 
of  four,  six  and  nine  months,  chaining  them  no 
more  than  two  per  cent,  interest.  If  they  fail  to 
comply  with  these  reasonable  terms,  then  we  direct 
^'uit  to  be  brought  And  yet  this  has  been  de- 
nounced as  confiding  a  dangerous  discretion  to  the 
Secretary,  and  as  a  great  haitlship  upon  tl^e  banks 
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^with  what  josiice,  I  shall  leave  ihe  Senate  to  de- 
cide. 

And  this  is  the  experiment,  which,  according  to 
the  Senator  from  Virginia,  (Mr.  Rires,)  has  not 
lailed.  This  is  the  experiment  to  which  we  onght 
to  give  another  trial.  1  tremble  for  my  country 
mhixi  I  reflect  what  may  be  its  condition  hereafter, 
flboald  its  treasures  be<  again  entrusted  to  such  de- 
positories. No  nation  can  expect  perpetual  peace: 
Dark  and  portentous  clouds  are  now  gathering 
in  the  north.  The  Maine  boundary  question  is 
assamiag  a  threatening  aspect.  In  the  South,  we 
have  serious  disputes  with  Mexico.  If  war  should 
eone,  and  find  us  with  our  treasures  locked  up  in 
nich  depositories  as  we  have  had,- the  embarrass- 
ments of  the  country  will  be  of  the  most  formida- 
ble character.  Many  of  these  banks  could  not 
exist  for  a  nM>ment,  if  it  were  not  for  the  boundless, 
extiaragant,  and  foolish  confidence  of  the  public. 
The  inflated  bubble  when  touched  by  the  spear  of 
Ithariel,  must  explode  and  diisolve  into  thin  air. 
The  whole  fabm  is  built  upon  the  sand,  and 
"when  the  rain  descended,  and  the  floods  came, 
.  and  the  winds  J^lew,  and  beat  upon  that  house,  it 
lell;  and  gr^  was  the  fall  of  it.'*  Nay,  sir,  a  pufl* 
of  air  was  sufficient  to  overturn  it. 

Api^f^nsions  have    been  expressed,    and  no 
.  doubt  felt  in  the  course  of  this  debate,  lest  a  per- 
pttualion  of  the  divorce  which  now  exists  between 
the  Traasuiy  and  the  banks,  might  lead  to  the 
•etablishment  of  a  Bank  of  the  United  States.  This 
event  would,  in  my  opinion,  be  much  more  proba- 
ble should  the  late  system  be  restored.    It  is,  there- 
foie,  natural  that  the  friends  of  such  a  bank  should 
,  be  in  (iavor  of  this  restoration.      In  such  an  event, 
let  war  c6me  when  it  may,  you  will  then  not  only 
be  deprived  of  your  own  treasares,  but  specie  pay- 
nests  will  be  suspended,  the  currency  of  the  whole 
ceontiy  will  be  deranged,  and  you  will  not  be  able 
to  collect  taxes  from  the  people,  unless  it  be  in 
depreciated  paper.      At  such  a  crisis,  a  Bank  of 
tlM  United  Slates  becomes  inevitable.  Let  us  then 
keep  our  money  under  our  own  eontrol.    Let  us 
always  have  it  ready  for  use  when  it  is  required. 
Let  us  depend  upon  no  banks,  whether  State  or 
Bational,  for  this  purpose. 

It  may  be  said  that  although  the  banks  have  sus- 
pended specie  payments,  yet  the  dcposites  which 
we  have  made  with  them  will  eventually  be  paid. 
.  IBbis  may,  or  it  may  not  be.  I  doubt  extremely  on 
that  point.  If  the  event  were  certain,  however, 
.  Ibis  is  BO  answer  to  the  objections  against  employ- 
ing such  depositories.  In  the  day  of  danger  they 
eease  to  be  banks.  Your  money,  which  is  the  sinew 
of  war,  is  withheld  from  you  at  the  hour  of  your 
utmost  need.  Your  resources  are  dried  up,  and 
your  eveigies  paralysed,  at  the  very  moment  when 
the  iBost  energetic  exertions  are  demanded.  It 
wotild  be  but  a  poor  consolation,  either  to  the  Go- 
Yemmeat  or  people  of  this  country,  that  after  ha- 
ving suffered  all  the  evils  aad  calamities  of  such  a 
catastrophe,  the  CJommissioners  of  Insolvency 
should  Anally  pay  them  twenty  shillings  in  the 
potud. 

In  the  second  place,  I  am  opposed  to  returning 
to  the  system  of  deposite  banks,  because  I  feel  no 
eonfidence  that  upon  a  second  trial,  it  would  prove 
better  than  it  did  on  the  first.  Prom  the  very  na- 
iBfe  and  preasnt  organization  of  our  State  banking 
instiUiikms,  they  must  go  from  bad  to  worse. 
Their  t^dency  is  downward,  and  unless  arrested 
bgr  the  vigorous  action  of  the  State  Governments, 
tibe  whole  ^stem  must  rush  to  inevitable  ruin.  I 
■  itiy  tbe  ait  of  man  to  devise  a  worse  banking  sys- 
tem than  that  wbich  prevails  throughout  this  coun- 
try. The  model  of  it  upon  paper  was  the  Bank  of 
England;  but  the  whole  capital  of  this  bank  is 
vticA,  in  loans  to  Government,  and  is  therefore  as 
eeeaie  as  the  Government  itself.  Such  is  not  the 
eoodkioB  of  any  of  our  institutions.  The  public 
have  no  security  that  the  whole  amount  of  their 
capital  stock  may  not  be  squandered;  and  the  fact 
isy  according  to  the  statement  of  Mr.  Gallatin,  that 
one  hundred  and  sixty-five  of  our  banks  broke  be- 
tween 1811  and  1830. 

l^ese  banks,  or  all  of  them  with  which  I  am 
aeqoainted,  enjoy,  under  their  charters,  a  privilege 
which  exempts  thinr  stockholders,  in  their  indivi- 
"dNuil  ea|Mteit)r,  from  the  paymenl  of  any  of  the  notes 


or  debts  due  by  the  corporation,  in  case  it  should 
become  insolvent.  There  is,  I  believe,  no  restrki- 
tion  any  where  upon  the  amount  of  their  profits  or 
dividends,  unless  it  be  a  trifling  tax.  And  they  are 
no  where  required  to  have  any  fixed  proportion  of 
specie  in  Ibeir  vaults,  compared  with  the  amount 
of  their  circuiaiiou  snd  deposites:  certainly  they 
are  not  in  the  Siaie  which  I  have  the  honor  in  part 
to  represent. 

If  the  Senator  from  Massachusetts  and  myself 
enter  into  a  partoership  to-  prosecute  any  businrss, 
and  the  partnership  should  fail,  the  private  for- 
tunes of  each  of  us  would  be  responsible  for  the 
debts  Df  the  concern.    The  partners  and  sharehold- 
ers in  the  private  or  joint  stock  banks  of  England 
are  placed  in  the  same  situation.    No  holder  «f 
such  bank  notes  in  that  country,  none  of  their  depo- 
sitors can  lose  one  dollar,  until  after  the  private  for- 
tunes ot'  all  the  stockholders  shall  have  been  ex- 
hausted.   This  is  a  great  security  to  the  pubhc 
Not  so  the  bankers  in  this  country.    They  are  a 
privileged  class.    That  business  which  is   more 
profitable  than  any  other  is  conducted  without  any 
such  risk.    Cupidity  is  unrestrained  by  any  such 
apprehension.    It  has  a  fair  field  to  display  itself.  * 
Each  man  puts  into  the  concern  the  amount  of  his 
stock.    When  that  is  paid,  the  bank  proceeds  to 
make  money  as  fast  as  it  can,  without  the  fear  of 
future  respon-sibility.    How  great  is  the  temptation 
to  excess!    These  banks  create  motey  as  if  by  ma- 
gic, in  the  form  of  bank  notes  or  bank  cosdits. 
These  they  exchange  with  individuals  for  their  own 
notes  or  bills  of  exchange,  discounting  a  high  rate 
of  interest  from   their  face.     Their  extravagant 
issues  and  credits  give  a  stimulus  to  extravagant  spe- 
culations} and  our  past  history  proves  that  the  more 
they  loan,  the  greater  is  the  demand  for  new  loans. 
The  supply  never  equals  the  demand.    The   last 
few  years  has  been  the  golden  age  for  banks.    I 
have  no  means  of  ascertainmg  iheir  profits  in  dif- 
ferent portions  of  the  Union.    I  am  sorry  that  the 
deposite  law  did  not  require  the  deposiie  banks  to 
return  to  the  Secretary  of  the  Treasury  the  amount 
of  their  dividends.  From  all  the  information  which 
I  have  received,  they  have  been  enormous.    The 
Senator  from  Georgia  (Mr.  King)  has  informed  us 
that  the  banks  in  tbe  city  where  he  resides  (Augus- 
ta,) have  divided,  during  the  last  year,  at  the  rate 
of  fifty  per  cent,  per  annum. 

These  extravagant  profits  have  tempted  the 
avarice  of  our  citizens.  Each  one  desires  to  reap 
his  portion  of  the  golden  harvest.  Our  legislative 
halls  have  been  beset  by  borers  for  new  banks, 
genteelly  denominated  lobby  members.  Rich  re- 
wards and  splendid  gifts  have  been  made  to  those 
of  them  who  proved  successful.  The  State  Legis- 
latures have  too  often  yielded  to  their  importunities. 
Then  comes  the  smiggh  among  competitors  to 
obtain  the  stock.  The  scenes  which  have  occurred 
upon  such  occasions,  in  some  of  our  large  cities,  I 
shall  not  attempt  to  describe.  It  rises  instantly 
above  par;  and  those  who  have  been  fortnnate  in  , 
the  single,  may  sell  out  at  an  advance.  This 
stock,  in  many  instances,  is  not  paid  for  in  money, 
but  in  what  are  called  stock  notes.  The  new  bank 
starts,  oAen  without  any  large  proportion  of  solid 
capital,  to  run  the  same  career,  which  seems  to  be 
prescribed  to  it  by  the  law  of  its  nature. 

Bank  capital,  bank  notes,  and  bank  loans,  have 
increased  with  alarming  rapidity  foi  the  last  few 
years.  The  President,  in  his  Message,  slates  that 
between  the  commencement  of  the  year  1834,  and 
the  first  of  January,  1836,  the  bank  capital  of  the 
country  had  increased  from  $200,000,000  to  ^51,- 
000,000,  the  notes  in  circulation  from  |95,000,000 
to  $141,000,000,  and  their  loans  and  discounts 
from  $324,000,000  to  $457,000,000.  We  know 
that  since  the  first  of  January,  1836,  the  increase 
has  still  been  proceeding  at  a  rapid  rale,  and  many 
new  banks  have  been  created;  but  after  that  period, 
we  have  received  no  accurate  information  of  their 
capital,  or  of  tbe  amount  of  their  issues  and  loans. 
Upon  any  sudden  revulsion  of  trade,  these  banks 
either  sink  under  the  weight  they  have  heaped  npon 
themselves,  as  they  have  recently  done;  or,  if  they 
survive  the  shock,  they  greatly  injure,  or  wholly 
ruin,  those  members  of  the  community  around 
them  who  have  unfortunately  become  their  debtors. 
In  struggling  for  ejpstence  themselves,  necessity 


compels  them  to  press  their  debtors  with  an  irou 
hand. 

When  a  bank  fails,  what  classes  of  society  are 
most  likely  to  sufler  from  the  explosion?  Who  do 
you  suppose,  Mr.  President,  held  the  notes  of  the 
hundred  and  sixty-five  banks  that  proved  insolvent 
between  1811  and  1830?  Not  the  shrewd  man  of 
business,  not  the  keen  speculator;  because  they 
snuff  the  danger  from  afar.  It  was  the  honest  and 
industrious  classes  of  society,  who  are  without  sus- 
picion, and  whose  pursuits  in  lite  do  not  render 
them  familiar  with  the  secret  history  of  banking. 

We  are  now  just  experiencing  another  great 
evil  which  has  resulted  from  the  extravagant  loans 
and  issues,  and  consequent  suspension  of  specie 
payments  by  the  banks.  The  country  is  now  de- 
luged with  small  notes,  vulgarly  called  shin  plas- 
ters. They  are  of  every  form  and  eviery  denomi- 
nation between  five  cents  and  five  dollars,  and  they 
are  issued  by  every  individual  and  every  corpora-  ' 
tion  who  think  proper.  It  is  impossible  for  the 
poor  man  to  say  he  will  not  take  them;  for  there 
IS  scarcely  any  silver  change  in  circulation  any 
where.  He  must  receive  them  for  his  labor  or 
starve. . 

The  paper  on  which  these  small  notes  are  prin  t 
ed  is  often  so  bad,  and  they  are  so  inartificially  go 
up,  that  it  is  almost  impossible  to  distinguish  be 
tween  the  counterfeit  and  the  genuine.  To  coun 
terfeit  them  has  become  a  regular  business,  and  it 
has  been  carried  to  a  great  extent. 

Our  currency  below  five  dollars  now  consists  of 
this  combined  mass  of  genuine  and  counterfeit  shin 
plasters;  and  many  of  the  counterfeits  are  intrinsi- 
cally of  equal  value  with  the  gentiine.  Some  are 
payable  in  one  medium  and  some  in  another.  Some 
on  demand,  and  others  have  year^  to  run  before 
they  reach  maturity.  The  very  moment  the  banks 
resume  specie  payments,  this  mass  of  illegal  and 
worthless  currency  will '  be  rendered  entirely  use- 
less. It  will  fall  dead  in  the  hands  of  its  holders, 
and  these  will  be  chiefly  the  very  men  who  are 
least  able  to  bear  the  loss.  A  scene  of  confusion 
and  distress  will  then  be  presented  which  I  need 
not  describe.  Such  is  one  of  the  eflects  of  extra- 
vagant banking. 

There  is  a  class  of  society  for  whom  I  have  ever 
felt  a  deep  interest,  whose  attention  I  should 
gladly  awaken  to  the  evils  of  an  excessive  issue 
of  paper  currency — I  mean  our  domestic  manu- 
facturers. Do  they  not  perceive  that  ail  the  pro- 
tection which  our  laws  aflbrd  thera  is  rendered  al- 
most entirely  useless  by  the  extravagant  amount  of 
bank  notes  now  in  circulation? 

It  has  been  stated,  in  general  terms,  by  those  who 
best  understand  the  subject  of  political  economy, 
that  if  you  double  the  amount  of  Ihe  circulating 
medium  of  a  country,  you   thereby  double    the 
nominal  price  of  every  article.     "  If,  when  ihe  cir- 
culating medium  is  fifiy  millions,  an  article  should 
cost  one  dollar,  it  would  cost  two,  if,  without  any 
increa<%e  of  the  uses  of  a  circulating  medium*  the 
quantity  should  be  increased  to  a  hundred  millions." 
Although  we  cannot  apply  strict  arithmetical  rules 
to  this  subject,  yet  all  will  admit  that  the  proposi- 
tion is  substantially  correct.    Let  us  then  suppose, 
that  our  ctirrency  has  reached  >uch  a  point  of  do- 
preciation,  when  compared  with  that  of  our  rivals 
in  foreign  countries,  that  an  article  which  could  be 
manufactured  abroad  for  one  dollar,  would  cost 
one  dollar  and  fifty  cents  at  home;  and  what  is  the 
consequence?  A  premium  ol  fifty  per  cent,  is  thus, 
in  effect,  given  to  foreign  manufactures  over  those 
of  domestic  origin.    For  example:   A    piece  of 
broadcloth  costs  one  hundred  dol'ars  to  the  French 
manufacturer;  he  brings  it  here  for  sale,  and,  on 
account  of  the  depreciation  in  our  currency,  he  re- 
ceives for  it  one  hundred  and  fifty  dollars;  what 
advantage  does  he  thus  obtain?    Being  the  citizen 
of  a  foreign  country,  he  will  not  accept  our  bank 
notes  in  payment.    He  will  take  nothing  home'ex- 
cept  gold  and  silver,  or  a  bill  of  exchange  which  is 
equivalent.    He  does  not  «»xpend  thw  money  here, 
where  he  would  be  compelled  to  support  his  family, 
and  to  purchase  his  labor  and  matenals,at  the  same 
rate  of  prices  which  the  domestic  manufacturer  is 
compelled  to  pay:  The  depreriation  in  our  curren 
cy  below  the  standard  of  i hat  of  France  or  Ei^- 
land  is,  therefore,  equivalent  to  a  proporUonate  di- 
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root  protection  to  the  foreign  over  the  domestic 
raamifaclurer.  The  conclusion  is  inevitable.  It 
cr  1  not  be  denied.  It  is  intpossible  that  our  manu- 
facturi»rs  should  Jong  be  able  to  sustain  such  an 
u:.  iiaal  competition.  They,  above  all  men,  ought 
to  exer:  their  great  influence  for  the  purpose  of 
coi  .Ir.ing  the  paper  currency  of  our  country  with- 
in fome  reasonable  limits.  The  fate  of  the  great 
3> 'cresf  in  which  they  have  embarked  depends  up- 
on it. 

Our  farmers  in  the  grain  gt owing  States  are 
placed  in  a  similar  situation.  The  amount  of  our 
currency  must  be  diminir«hed,  or  foreign  wheal  will 
continue  to  be  imported  for  domestic  censumption. 
The  farmer  in  the  north  of  Gfcrmany  will  be  able  to 
undersell  us  in  our  own  markets. 

The  banks,  by  their  refusal  to  pay  specie,  have 
now  placed  themselves  in  the  power  of  the  State 
Governments.  They  have  forfeited  their  charters; 
and  it  now  remains  for  the  different  Legislatures  to 
decide  upon  what  terms  they  shall  be  restored. 
Amidst  the  general  misfortunes  of  the  country,  it  is 
one  source  of  consolation  that  the  banks  have 
placed  themselves  within  the  power  of  the  people. 
Had  they  not  done  this  by  their  own  conduct,  we 
know  that  a  numerous  and  powerful  parly  exists 
in  this  country  who  consider  a  charter  of  incorpora- 
tion so  sacred,  that  no  State  Legislature,  by  any 
future  law,  could  ever  restrict  their  own  banks  from 
issuing  notes  under  ten  dollars,  if  their  charter  au- 
thorized them  to  issue  notes  of  a  less  denomination. 
According  to  the  doctrines  of  this  parly,  all  power 
over  the  paper  circulation  of  the  country,  which  is 
one  of  the  highest  attributes  of  s^vreignly  retain- 
ed by  the  States,  has,  by  them,  been  irrevocably 
transferred  to  eight  btmdred  hanks.  Thank  hea- 
ven! every  difficulty  on  that  subject  is  now  removed; 
and  it  will  depend  upon  the  wisdom  and  firmness  of 
these  Legislatures,  whether  wc  shall  have  a  sound 
paper  currency  in  time  to  come,  proportioned  in 
amount  to  the  wants  of  the  people,  and  placing  the 
banks  themselves  in  a  secure  condition;  or  whether 
we  shall  again  be  overwhelmed  with  a  deluge  of 
paper  money  and  all  its  attendant  evils.  If  they 
will  but  secure  a  specie  basis  for  oui  paper  circula- 
tion, by  prohibiting  the  issue  of  bank  notes,  at  first 
under  ten  dollars,  and  afterwards  under  twenty;  if 
they  will  render  the  stockholders  of  banks  personally 
responsible,  at  least  for  the  amount  of  notes  which 
they  may  issue;  if  they  will  limit  the  dividends  of 
the  banks  to  a  reasonable  profit  on  the  investment 
of  the  stockholders;  if  they  will  require  the  banks 
to  keep  a  just  proportion  of  specie  in  their  vaults 
compared  with  their  circulation  and  depositcs;  and 
above  all,  if  they  will  adjust  the  whole  amount  of 
bank  notes  to  be  issued  to  the  wants  of  the  people, 
upon  principles  which  have  been  sanctioned  by 
experience,  so  as  to  prevent  ruinous  fluctuations  in 
the  amount  of  our  currency — then,  indeed,  the  evils 
which  we  have  suffered  will  be  compensated  by 
the  benefits  we  are  destined  to  enjoy.  But  I  con- 
fess I  dread  the  result.  We  are  a  strange  people. 
The  lessons  of  experience  make  but  a  feeble  im- 
pression on  our  minds.  We  rise  with  so  much 
buoyancy  from  our  misfortunes,  that  when  they  have 
passed  away  they  are  instantly  forgotten.  Should 
the  banks  resume  specie  payments  before  or  shortly 
after  the  next  meeting  of  our  State  Legislatures, 
and  the  current  begin  to  run  .smoothly  again,  I  fear 
that  no  such  changes  will  be  made  in  the  existing 
bank  charters,  and  that  we  must  await  the  event 
of  another  crisis,  which  would  then  be  inevitable. 
Until  these  or  some  such  restrictions  shall  have 
been  imposed  by  the  States  on  their  banks,  they 
never  can,  they  never  will,  become  secure  deposi- 
tories for  the  revenues  of  the  Government. 

In  the  third  place,  the  union  which  is  now  dis- 
solved between  the  banks  and  the  Treasury  ought 
not  to  be  restored;  because  the  public  deposites 
would  agam  becoroe  the  fruitful  source  or  over- 
issues, and  extravagant  speculation  We  have  no 
power  to  regolaie  the  State  banks;  but  we  can 
withhold  from,  ihcm  our  revenue,  and  thus  prevent 
them  from  using  our  means  for  the  purpose  of  de- 
ranzujg  (hp  business,  of  society.  If  we  can  not 
erarf  cate,  we  are  not  bound  to  i^ravate  the  radi- 
c.il  sin  of  their  constitution.  If  we  cannot  prevent, 
we  need  not  biscome  accomplices  in  their  miscon- 
dHct.     But  f  have  already  incidentally  said  so 


much  in  the  course  of  my  remarks  on  (his  branch 
t)f  the  subject,  that  I  need  not  trouble  the  Senate 
with  any  further  observations.     . 

In  the  fourth  place,  the  divorce  how  subsisting 
between  the  Treasury  and  the  -batiks  ought  to  be 
rendered  perpetual,  becanste-  of  '^(hehr  supposed  or 
actual  subserviem-y  lO'iKe  Grovemment,  and  the 
dangerous  influence  which  might  be  exerted  over 
them  by  the  Executive. 

^  I  am  not  one  of  those  who  believe  that,  hitherto, 
any  attempt  hhs  been  made  to  exert  such  an  in- 
■fluence;  yet  every  effort  has  been  used  by  a  por- 
tion of  the  press  to  produce  such  an  impression. 
These  fnstitutions  have  been  denounced  as  **  the 
pet  banks"  of  the  Government,  and  they  have 
been  charged  with  granting  peculiar  favors  to  the 
minions  of  Executive  power.  True  or  false,  this 
charge  has  produced  some  effect  on  the  public 
mind.  Besides,  all  the  transactions  of  the  Secre- 
tary of  the  Treasury  with  these  banks,  rendered 
necessary  by  existing  laws,  have  been  denounced 
as  tampering  with  the  currency.  And  thus  the 
administration  is  always  blamed  for  every  disaster 
which  occurs  in  the  money  market.  A  connec- 
tion with  these  banks  is  thus  made  to  assume  a 
political  character,  and  is  mixed  up  with  all  the 
party  strife  of  the  day.  The  publk;  mind  is  inflamed 
upon  the  subject,  and  the  public  suspicion  is  ex- 
cited. This  is  an  evil  which  can  only  be  avoided 
by  a  permanent  divorce  between  bank  and  State. 

But  again:  If  a  Secretary  of  the  Treasury  were 
disposed  io  exert  an  improper  influence  over  these 
banks,  with  what  prodigious  effect  might  they  not 
be  used  to  accomplish  his  purposesl  At  the  time  of 
the  suspension  of  specie  payments  there  were  eighty- 
six  dcposiie  banks  planted  throughout  our  country. 
T:ic  letters  which  were  read  the  other  day  by  the 
Senator  from  Mississippi,  (Mr.  Walker,)  prove 
how  low  some  of  the  State  banks  were  willing  to 
cringe  in  order  to  obtain  the  deposites.  Their 
language  is  unworthy  of  the  proud  bearing  which 
ought  to  characterize  American  freemen.  It  proves 
at  least,  that  some  of  them  are  not  very  scrupulous, 
when  "thrift-will  follow* fawning."  Such  was  the 
anxiety  to  obtain  a  portion  of  5iis  boon,  that  two 
of  the  most  most  respectable  banks  of  the  city  of 
Philadelphia  procured  resolutions  to  be  passed  in 
the  House  of  Representatives  of  Pennsylvania,  re- 
commending them  to  the  Secretary  of  the  Treasury 
as  depositories  of  the  public  money;  and  these  reso- 
lutions were  sent  to  my  colleague,  and  myself,  with 
a  request  that  we  might  exert  our  influence  to  ac- 
complish this  purpose.  Eighty-six  afliliated  banks, 
scattered  over  every  Slate,  and  intent  upon  a  com- 
mon object,  could  exert  an  immense  political  pow- 
er. An  ambitious  and  able  Secretary  of  the  Trea- 
sury might  use  them  with  prodigious  eflfect  in  order 
to  make  himself  President.  And  this  could  be 
done  with  the  greater  effect,  because  it  would  es- 
cape detection.  The  agent  of  the  banks  at  Wash- 
ington city  might  be  used  as  the  instrument,  and 
all  the  necessary  measures  might  be  adopted  in  the 
secret  parlors  of  the  bank  directors  throughout  the 
country.  A  concerted  movement  might  thus  be 
made  in  every  portion  of  the  Union  at  the  same 
moment,  which  would  almost  be  irresistible. 

I  do  not  know  but  that  such  a  league  of  asso- 
ciated banks  might  be  rendered  more  dangerous 
tlian  even  a  Bank  of  the  United  States.  ITiis  bank 
would  have  its  rights  and  its  duties  deflned  by  law. 
It  could  claim  the  Government  deposites,  and  that 
its  notes  should  be  received  in  payment  of  the 
Government  dues,  under  the  provisions  of  its  char- 
ter. But  the  selection  of  rfiese  depositories,  uie 
amount  of  the  public  money  which  ther  shall  rectiVe, 
how  long  they  shall  retain  it,  in  what  manner  they 
shall  conduct  their  banks,  all,  all  i«  left  to  Execu- 
tive discretion.  What  a  boundless  field  lor  Exe- 
cutive patronage!  And  yet  the  administration 
which  anxiously  desires  to  surrender  this  fruitful 
source  of  political  power,  has  been  charged  with 
designs  of  extending  Executive  patronage !  And 
for  what  reasoii?  Simply  because  it  proposes  that 
the  existing:  officers  of  the  Government,  without 
addmg  one  to  their  number,  should  be  substituted 
as  the  depositories  of  the  public  money  instead  of 
these  banks.  Even  if  it  should  Wome  neces- 
sary to  appoint  some  ten  or  twenty  additional 
officers  at  the  most  important* points  to  perform 


th'sduty,  I  would  not  compare  this  increase  of 
Executive  patronage  with  that  which  the  Executhre 
Government  is  now  voluntarily  willing  to  abandon. 
It  would  be  but  as  a  drop  compared  with  theoeean. 
Talk  not,  then,  to  me  of  the  increase  of  patronage 
which  the  bill  upon  your  table  would  confer  on 
the  Executive.  They  form  a  very  unjust  eetiniatfe 
of  the  intelligence  of  our  citizens,  who  would 
attempt  to  make  them  believe  that  a  few  Executive 
officers,  known  to  be  such  to  all  the  surrounding 
community,  can  exercise  an  influence  over  the 
people  at  all  to  be  compared  with  iliat  of  a  league 
of  eighty-six  banking  institutions. 

This  now  brings  me  to  the  bill  upon  your  taMe. 
This  bUl  is  the  only  remaining  plan  to  whtoh  we 
can  resort.  It  recommends  itself  to  publft^iippro- 
bation  by  the  simplicity  of  its  provisions.^  The 
existing  officers  of  Government  already  oolleeff  ai^ 
disburse  our  revenues.  It  merely  superadds  to 
these  duties,  that  of  safely  keeping  and  transferriiu; 
the  public  money,  according  to  the  exigencies  6i 
the  Gk)vernmenl,  during  the  time  which  must  ne- 
cessarily intervene  between  its  receipt  and  dis- 
bursement. This  is  the  whole  bill.  If  it  be  justly, 
liable  to  any  criticism,  it  is  that  the  security  of  the 
public  money  might  require  the  appointment  of  a 
very  few  additional  officers  in  our  lai^e  commercial 
cities.  It  has  perhaps  been  (Vamed  more  exolii- 
sively  with  a  view  to  economy,  than  is  eonsistmt 
with  the  public  interest,  'ilie  object  is  a  great  «iid 
important  one,  and  no  moderate  additional  expense 
ought  to  be  spared  which  may  be  necessary  for  its 
accomplishment.    Such  is  the  bill. 

The  Senator  fix>m  South  Carolina  (Mr.  Cslhonn) 
has  proposed  an  amendment  to  this  bill,  preisciiblig 
the  Amds  which  shall  be  received  in  payment  ^  Hie 
public  dues.  And  here  permit  me  to  ol^rve,  thai  in 
discussing  thatamendment  I  shall  not  inquire  wheHier 
the  Senator  has  come  over  to  us,  or  we  hav«  gone 
over  to  the  Senator.  This  is  a  question  c€  btit 
small  moment,  so  that  we  are  now  together.  Hie' 
first  extended  effort  which  1  €ver  made  in  Ckmgresfr, 
was  in  defence  of  the  conduct  of  that  Senatoi*, 
when  I  thought  he  bad  been  unjustly  assailed  as 
Secretary  of  War.  We  stood  together  shoulder  to 
shoulder  in  1827,  and  throughout  the  trytng  con- 
flict which  resolted  in  the  election  of  General  Jack- 
son. I  rejoice  that  he  is  now  found  sustafAing  tile 
leading  recommendation  of  Uie  Message  at  this 
important  crisis,  and  I  trust  that  on  future  occa- 
sions we  may  receive  his  able  and  efficienft  support 

With  all  these  feelings  of  disttnguis^ai  respect 
fur  the  Senator,  I  am  still  sorry  that  he  hasofi^red 
his  amendment.  I  should  have  been '  gtad  if  tbe 
vote  of  the  Senate  could  have  been  tiUcen  opon  the 
simple  proposition  to  divorce  bauk  and  Slate.  Ob 
this  single  question  we  should  have,  I  think,  pre- 
sented a  more  ui^ted  front  than  wiien  it  iteH  be 
connected  with  the  Senator^  amfendment.  ft 
would  have  been  better  first  to  have  establi^cd 
the  divorce,  and  afiprwards  to  haveiiecermined,  by 
a  separate  bill,  the  nature  of  the  t^aauis  which  our 
depositories  shall  receive.  ' 

For  my  own  part^  as  to  the  fubds  receivable,; I 
feel  strongly  inclined  to  support  the  reeommeida- 
tion  of  the  Secretary  of  the  Treasury.  In  page  SI3 
of  his  report,  when  speaking  oA  tins  subjeot,  he 
says: 

**  This  could  be  effected  by  dii^Msting  wliat  alomr 
appears  safe,  aikd  what  is  understood  to  be  tlie 
practice  in  both  England  and  Evince.  It  is,  4iat 
the  bills  of  no  local  banks  be  taken,  which  aMl 
not,  from  the  near  location  of  thd  bank,  be  equfrii- 
lent  to  specie;  be  able  to  be  concerted  into  spdM 
at  very  short  periods  ^ij  the  reoelvers  tod  ooilee- 
tors,  so  as  to  pay  the  public  crvdiiois  legally,  if 
demanding  spiecie;  and  be  Uius  licoomited  for  kt 
par,  and  without  expense  to  the  Gf^eminent*  Aao- 
ther  advantage  from  this  coarse  would  be,  its  ssl«- 
tary  check  on  over-issues  by  the  neMboniv 
banks."  '•.  i 

If  the  depositories  were  authorized  to  receive  mod 
disburse  the  notes  of  such  banks,  callii&f  upon  rtiem 
at  short  intervals  to  settle  the  balances  4a  speck;  it 
might,  I  think,  have  piomoted  the  eohtlnii«u99/|if 
the  public,  as  well  as  afforded  a  satotitT  cfieck 
upon  the  issues  of  the  surrounding  bankbig  imttMi* 
tions.  I  undersund  such  was  the  course  porMed 
by  the  late  Badk  of  the  United  Sttte f.     I  WM 
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to  prooeetl  cantioosly,  and  not,  at  the  first, 
ga  the  length  of  dettanding  exclasive  specie  pay* 
ments. 

Bnt  the  Senator  from  Soath  Carolina  has  thought 
diffHmtlj-,  wbA  I  shall  be  compelled  to  roie  for  or 
agaiost  fails  amendment.  Giving  every  considera- 
tion it»  proper  weight,  I  have,  since  he  has  agreed 
to  oiodify  it,  determined  to  yield  it  my  support.  As 
it  aov  stands,  the  notes  of  specie-paying  bonks  will 
bereeeintble  in  the  payment  of  all  the  public  dues 
up  till  tlie  last  day  of  the  year  1838;  during  the 
year  1839,  one-fotmh  will  be  required  in  specie; 
during  the  year  1840,  one-half;  during  the  year 
1841^  tiBte-fourtks;  and  not  until  the  year  1843 
shall  wt  reach  the  point  of  exdosive  specie  pay* 
mantsi  Its  operation  will  be  slow  and  gradual; 
aMi^inth^  mean  time,  we  should  discover,  at 
any  «ta§e  of  its  progress,  that  it  is  too  severe,  we 
can  easily  change  the  law. 

What  okjeeiioas  have  been  urged  against  the 
eMJra  system  presented  by  the  bill  and  the  amend- 

BMOt? 

'^e  fiiRt  is,  that  it  will  increase  Executive  patron- 
agpi.  To  this  I  flatter  myself  I  have  already  given 
a-oeadusive  answer. 

The  second  is,  that  it  wiU  operate  with  such  se- 
verity upon  the  banks,  and  through  them  upon  the 
cofditry,  aa  to  produce  wide-spread  disaster  and 
min^  Qcsitlemen  have  taxed  their  imaginations 
topsesent  the  scene  of  suffering  and  desolation 
wlnefa  it  WiU  produce. 

.  Now,  ^j  I  cannot  realize  any  of  these  horrors. 
The  einae  is  too  impotent  to  produce  any  such  effects. 
On  the  contrary,  I  fear  that  it  will  go  but  a  small 
way  indeed  towards  checking  the  extravagant  issues 
of  ihe  banks,  and  that  its  influence  will  scarcely  be 
felt.  With  the  public  revenue  reduced  to  the 
standard 'of  the  public  expenses,  which  it  now  is, 
and  probably  will  he  for  many  years  to  come,  the 
specie  n  ill  flow  out  of  the  Treasury  almost  as  ra- 
pidfy  as  it  flows  in.  It  will  be  kept  in  constant  cir- 
oBtetioa.  The  accumulation  must  be  comparative- 
ly irifliag.  According  to  the  estimate  of  the  Presi- 
dent, tea  millions  of  doilais  in  gold  and  sHver  will 
ha  aafleieot  for  the  purpose  of  paying  and  disbur^ 
ing  our  annual  revenue.  I  think  his  estimate  ex- 
ttsvagaot,  because  one  dollar  will  make  many  pay- 
Mealn  in  the  course  of  the  same  year.  The  opera- 
tioo.of  the  system  will  be  very  gradual,  and  the 
neaeasary  quanti^  of  specie  witl  gradually  be 
bfou|9ht  into  circuhition  without  prodoeing  any  in- 
jnriooa  results  to  the  banks.  It  may,  and  1  trust 
witt^in  same  degrfc  curtail  their  extravagant  issuer, 
and  thus  benefit  the  community,  and  render  thnir 
own  oendition  more  sound.  After  the  year  1836, 
lh»e  probably  amy,  and  1  trust  will,  be  a  somewhat 
gmaier  demand  upon  them  for  specie  dian  there  has 
been;  bnt'this  specie  will  go  into  the  general  circu-^ 
Intianuf  the  country,  and  thus  gold  and  silver  will 
bamade,  to  a  greater  extent,  the  basis  of  our  paper 
circulatkm.    Will  any  Senator  object  to  such  a 

chao^s^ 

.  Why,  sir,  when  last  in  New  York,  I  was  in- 
formed that  the  money  transactions  in  Wall  street 
oAeo  amounted  to  $S,000,000  per  day.  The  trade 
and  bosiness  af  our  oonmry  is  vast,  almost  be- 
yond conception,  llie  receipts  and  disbnnsements 
of  the  Government  bear  but  a  very  triflins^  pro- 
portion to  the  receipts  and  payments  of  individuals. 
How,  than,  caa  it  be  apprehended,  for  a  moment, 
that  ten  millions  of  dollars  in  specie,  flowing  into 
the  depositories  in  little  rills,  from  every  portion  of 
th^  Union,  and  constantly  flowing  back  again  to 
the  places  from  whence  it  came,  can  produce  any 
iajiHrCoiia  effects  upon  the  business  either  of  well 
coadneled  banks,  or  of  the  country?  Away  with 
smi^  idke  fears»  Upon  trial,  they  will  be  fuund  to 
be  the  mere  creations  of  fancy. 

The  banks  might  be  injuriously  affected,  were 
it  not  for  die  anvendment  which  was  proposed  by 
the  flenntor  fram  Missouri,  (Mr.  Benton,)  and 
which  I  treat  may  be  adopted.  This  will  oblige 
tfanholdefn  of  Treasury  drafts  on  depositories  to 
jMnaent  them  for  payment,  within  a  short  period. 
mihaitt  such  a  provision,  these  drafts  would  in#vi- 
tnWgr  fninto  thn  general  circulation  of  the  country. 
Representing  the  amount  of  silver  and  gold  which 
appaaanrnpon  their  face,  and  having  the  eventoal 
raiyuitiihiihy4>f  the  Qovfrnment  to  lostain  them, 


if,  in  case  of  accident,  they  should,  not  be  paid  by 
the  depository,  they  would  be  noore  valuable  than 
specie  itself,  for  every  purpose  of  remission.  They 
wouki,  therefore,  remain  in  circulation,  whilst  gold 
and  silver  would  accumulate  in  the  Treasury. 
Specie  would  thus  continue  to  be  drawn  from  the 
banks,  to  pay  the  dues  of  the  Government,  and  a 
?reat  part  of  it  would  not  return  into  circulation. 
The  interest  of  the  banks  requires  that  this  amend- 
ment should  be  adopted;  although  these  Treasury 
drafts  would  constitute,  to  a  limited  extent,  the. 
soundest  and  best  medium  of  exchange  which  the 
world  ever  saw. 

A  third  objection  to  the  proposed  system  is,  that 
it  will  Aimish  one  kind  of  currency  for  the  people, 
and  another  for  the  Government:  or,  in  the  lan- 
guage of  the  Senator  from  Mas^achu>etts,  it  will 
set  the  officers  down  to  the  first  table,  and  the  peo- 
ple to  the  second.  Directly  the  reverse  will  be 
the  effect.  It  is  our  object,  by  these  measures,  to 
elevate  the  people  to  the  first  table,  from  which 
they  have  been  excluded  by  the  bankers,  and  bro- 
kers, and  ^speculators  of  the  country.  We  wi^h  to 
spread  befcre  the  .American  people  a  rich  repast,  and 
place  them  all  upon  the  same  level.  It  is  our  pur- 
pose, so  far  as  the  influence  of  this  Government  can 
extend,  to  furnish)  them  all  with  a  currency  of  gold 
and  silver,  or  of  paper  at  all  times  convertible 
into  gold  and  silver.  The  only  means  we  possess 
of  restraining  th'*se  banks  fVom  making  extravagant 
over-issues,  and  thus  always  preserving  them  in  a 
condition  to  redeem  their  notes  in  gold  and  silver, 
is  to  withhold  from  them  our  revenue,  and  require 
the  payment  of  our  debts  in  specie.  It  would  be  a 
great  blessing  to  the  country  if  this  can  be  acr-om- 
plished.  Has  any  Senator  proposed  that  we  shall 
receive  depreciated  bank  paper  in  payment  of  the 
pablic  dae$?  Not  one.  If  we  were  to  adopt  such 
a  measure,  it  is  true  we  might  all  sit  down  to  the 
same  table,  but  it  would  be  a  table  coveri»d  wirh 
irredeemable  and  depreciated  bank  paper,  without 
hope  for  years  to  come  of  enjoying  any  better  fare. 
The  Government  must  stand  firm  at  this  crisis,  in 
order  t<i  secure  a  sound  currency  for  all  the  people. 

A  fourth  objection  urged  against  this  system 
has  been  its  want  of  security,  and  that  the  public 
money  will  not  be  safe  in  the  hands  of  our  deposi- 
tories. This  objection  comes  with  a  bad  grace 
from  those  who  desire  again  to  entrust  it  to  the 
keeping  of  depo?tte  banks.  I  might  say,  if  I 
thought  proper,  that  it  will  be  at  least  as  safe  in 
the  hands  of  onr  ofljcers  as  it  has  been  in  the  depo- 
sitt*  banks.  They  at  least  will  not  luck  it  up  and 
keep  it  altogether,  unless  you  will  receive  their  own 
depreciated  notes  in  payment.  The  one  experi- 
ment has  failed,  and  we  have  not  yet  tried  the 
other. 

But,  sir,  the  proposed  mode  of  collecting  and 
keeping,  and  disbursing  the  public  revenue,  has 
existed  throughout  the  continent  of  Europe  from 
the  days  uf  the  Roman  empire.  It  is,  therefore, 
not  an  untried  experiment.  Is  there  any  reason 
why,  under  proper  guards  and  reslriclions,  the 
officers  of  Government  should  not  safely  keep 
what  they  receiv  until  it  is  necessary  for  them  to 
pay  it  out  again?  Have  we  not  as  honest  and 
capable  men  in  this  country  as  in  any  other?  No 
plan  which  you  can  adopt  will  altogether  secure 
yon  against  peculation,  whilst  human  nature 
remains  as  it  is;  bu*  this  plan,  securing  as  it  does 
the  direct  supervision  of  the  Secretary  of  ihc  Trea- 
sury, and  the  immediate  responsibility  to  the  Go- 
vernment of  all  the  agents  employed,  furnishes  a^ 
great  security  as  any  which  can  be  devised.  The 
truth  is,  that  we  have  been  so  accustomed  to  lean 
exclusively  upon  banks  in  this  country,  that  we 
fear  to  stand  erect  and  walk  alone,  and  rely  upon 
onr  own  native  strength. 

It  has  been  suggested  in  a  distinguished  Southern 
paper,  (the  Richmond  Enquirer)  whose  opinions 
are  entitled  to  great  respect,  that  the  friends  of  the 
administraiion  might  all  uniie  in  making  a  few 
banks,  at  the  principal  points,  the  special  deposito- 
ries of  our  money.  My  objection  u)  adopt  this 
proposition  arises  from  a  conviction  that  it  would 
bestow  exclusive  privileges  and  advantages  upon 
these  selected  bftnks,  to  the  injury  of  all  otb^  sunl- 
lar  institutions,  and  that  it  woold,  therefof^tgreAtly 
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extend  Executive  patronagil  What  wodld  be  Its 
operation?  The  agent  of  the  Government  coHects  all 
its  dues  in  gold  and  silver.  These  are  placed  in  a 
strong  box  in  the  vaults  of  one  of  t^ese  banks.  A 
draft  is  presented  at  its  connter,whccl)er  drawn  by  the 
Secretary  of  the  Treasury  or  the  depoaitdr,  payable 
in  specie.  In  most  iostancea  the  holdte'<tf  the  draft 
would  prefer  receiving  the  notes  of  thn  kank,  espe- 
cially if  "they  were  in  extensive  credit.^  The  cashier 
would  pay  him  in  bank  paper,  whilst  an  equal 
amount  in  specie  wouki  be  taken  fVom  the  strong 
box  of  the  Trrasury  and  transferred  to  the  vaults 
of  the  bank.  This  would  be  the  inevitable  procesa. 
The  ofiken  of  Government  would  thus  be  made 
collectors  of  specie  for  these  favorsd  bimks,  to  the 
injury  of  all  the  surrounding  institutions;  and  an 
extensive  cireulation  would  be  secured  tb  their  notes 
by  a  knowledge  of  this  very  fact.  No,  air,  your 
tme  poltty  is  to  detach  the  Govenunent  f¥om  all 
banks.  Let  them  all  stand  upon  the  same  fbotiog 
and  receive -the  same  measure  of  justice  from 
CongreAs. 

If  any  thing  could  reconcile  roe  to  vote  for  the 
amendment  of  the  Senator  from  Virginia,  (Mr. 
Rives,)  it  would  be  the  hope — ^if  I  could  cherish 
any  swh— that,  through  the  agency  of  the  deposite 
banks,  we  might  procure  a  more  extended  specie 
basis  for  our  paper  currency.  But,  even  if  we 
couU  prevail  upon  them,  which  I  very  much  doubt, 
considering  the  small  amount  of  our  present  de- 
posites,  to  forego  the  advanta^^e  of  issuing  five,  ten, 
or  twenty  dollar  notes,  and  of  receiving  the  notes 
of  other  banks  who  might  ref\ise  to  enter  into  ihe 
same  arrangement,  what  would  be  the  consequence? 
Why,  sir,  the  vactram  in  the  circulation  thus  cre- 
ated would  be  immediately  filled  by  the  notes  of 
other  banks,  of  the  denomination  of  five  and  ten 
d<^lars.  This  you  have  no  power  to  prevent. 
There  woold  be  precisely  the  same  amount  of  cir- 
culation in  these  smaller  notes.  The  only  differ- 
ence which  could  exist,  woul4  be,  that  they  might 
be  furnished  by  other  l>anks  of  a  less  sound  cha- 
racter. Hie  Senator  calculates  much  upon  the 
moral  influence  whksh  his  amendment  might  exert. 
What,  sir!  a  moral  iafloenoe  over  a  banking  cor^ 
poration  in  opposition  to  ili  interest  ^  I  venture  to 
say,  that  no  sudi  a^ingy  aa  ihis  can  prove  effectu- 
al. It  is  power  alooe  which  can  pioduce  this  re- 
sult. And  where  does  this  power  exist?  Ko  where, 
but  in  the  State  Legislatures.  It  is  doubtftfl,  how- 
ever, extremely  doobtfal,  wheiher  they  can  ever 
be  induced  to  exrrt  it.  It  w  meet  difficult  to  unite 
twenty-eix  independent  sovereignties,  having  dif- 
ferent and  ever-varying  feelings  and  interests,  in 
any  such  uniform  sy?4em  of  polk^ ;  and  especially 
against  the  opposinon  of  the  kx^al  banks.  During 
the  last  session,  I  had  prepared  an  amendment  to 
the  Constitution,  (and  had  it  in  my  desk  for  a  long 
time,)  conferring  upon  CJongress  the  power  of  pro- 
hibiting the  eireulatk)n  of  bank  notes  under  twenty 
dollars;  but  decKned  offering  it,  because  I  then 
deemed  it  a  hostess  attempt.  Circumstances  have 
now  very  mnch  changed;  and  smce  the  Senator 
from  Keotudqr  (Mr.  Crittenden)  has  so  strongly 
advocated  imeh  an  amendment,  t  feel  some  confi- 
dence that  it  would  meet  with  a  favorable  recep- 
tion from  ihe.States.  Should  I  conclude  to  offer  it 
at  the  next  session,  I  shall  count  largely  on  his 
able  and  efficient  support;  or,  if  he  should  prefer 
to  take  the  lead  himself,  1  shall  render  him  aU  the 
assistance  in  mv  power. 

The  Senators  from  Kentucky  and  Massachusetts 
(Messrs.  Clay  and  Webster)  have  both  loudly  com- 
plained that  we  have  proposed  t7cty  thing:  for  the 
relief  of  the  Treasury,  but  nothing  for  that  of  the 
people  of  the  country.  Is  this  complaint  wrM 
founded?  Have  we  not  extended  to  the  banks  a 
credit  of  four,  six,  and  nine  months i)n  the  denosiics 
which  they  received  from  its  as  cash,  and  were 
bound  to  pay  us  on  demand?  Have  we  not  'ex- 
tended for  nine  months  the  credit  on  merchaats' 
bonds?  These  indillteanoes  to  the  banks  and  to  t^e 
meicfaants  are,  in  eff)*ct,  an  indulgence  to  all  their 
debtors.  We  do  not  press  them;  therefore,  they  arc 
under  no  necessity  of  pressing  the  community.  In 
order  to  enable  oun»elves  to  extend  this  relief,  we 
have  agreed  to  make  a  loan  of  #10,000,000  in  ths 
form  of  Treasury  notes,  for  one  year.    These  notes 

^  rolieti»j  Uw  wwiminUy,  ^'^A  t>o  wpaJ  to  th^ 
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creation  of  so  much  gold  and  sUver.  Their  credit 
will  be  such  that  they  may  be  sent  abroad  as 
mittances,  and  thas  pay  oar  debt,  equalize  oar  for 
eign  exchanges,  and  prevent  the  exportation  of  spe- 
cie. I  ask,  what  moore  could  we  have  done  to  relieve 
thecoontrv?  Bui  we  have  not  proposed  a  Bank  of 
the  United  States;  and  in  the  opinion  of  some  gen- 
tlemen, all  whidi  v^e  can  do  is  nothing,  if  this  be 
left  undone.  It  is  the  sovereign  panacea  foF  all  the 
evils  which  flesh  is  heir  to. 

la  addition  to  the  relief  measures  which  I  have 
just  enumerated,  I  ought  not  ta  forget  the  vote  of 
more  than  two  to  one  upon  the  resolution  reported  by 
the  Conunitteeon  Finance  against  chartering  a  bank 
of  the  United  States.  I  consider  that  v«te  by  far  the 
most  important  relief  measure  of  the  sess^ion.  If 
the  merchants  of  our  country  could  but  be  prevailed 
upon  to  abandon  every  hope  of  the  establishment 
of  such  an  institution,  and  throw  themselves  upon 
their  own  resources,  instead  of  expecting  aid  from 
the  Government,  how  soon  would  ilw  present 
gloomy  aspect  of  aflairs  begin  to  brighten.  Why 
should  American  merchants,  whose  abilitiesand  en- 
ter prise  render  them  more  able  to  help  themselves 
than  those  of  any  other  country,  be  constantly  invok- 
ing the  aid  of  the  Government  to  enable  them  to 
conduct  theii  foreign  and  domestic  exchanges.  Let 
all  hope  of  obtaining  a  national  bank  vanish  from 
their  minds,  and  we  shall  soon  see  the  exchanges 
conducted  upon  the  same  principles,  and  with  the 
same  success,  which  characterize  similar  opera- 
tions in  Europe.  Let  our  merchants  first  put  their 
own  shoulders  to  the  wheel,  and  then  they  need 
never  pray  to  Hercules  for  relief. 

There  is  another  cause  which  renders  the  charter 
of  a  new  bank  ahnost  hopeless.  It  would  be  in 
bad  taste  for  me  to  bring  into  the  discussion  upon 
this  theatre,  the  Bank  of  the  United  States  of  Penn- 
sylvania. Whether  it  shall  continue  to  exist,  is  a 
domestic  question  which  we  shall  settle  at  home. 
My  opinions  in  regard  to  this  institution  have  been 
openly  avowed  upon  all  suitable  occasions.  But  if 
the  people  of  Pennsylvania  should  tolerate  its  con- 
tinued existence,  you  already  have  a  Bank  of  the 
United  States.  That  institution  is  too  vast  to  be 
sustained  by  a  single  State.  It  must  be  a  Bank  of 
the  United  States,  or  it  can  be  nothing.  Mr.  Biddle 
trulv  said,  in  presenting  its  dmrter  to  the  stock- 
holders, that  it  possessed  greater  advantages  under 
it,  than  it  had  ever  enjoyed  before.  It  has  the  un- 
limited power  of  buying  and  holding  banking  stock. 
Under  this  provision,  it  has,  I  am  informed,  already 
purchased  two  banks;  the  one  in  Georgia  and  the 
othftr  in  Louisiana,  and  it  will  continue  to  acquire 
other  State  InstiHitions,  which  will  act  as  its 
branches.  Besides,  its  agencies  are  already  spread 
over  the  Union.  It  is  highly  improbable  that  those 
interested  in  this  institution  will  ever  be  the  advo- 
cates of  another  National  Bank.  A  new  bank 
with  a  capital  of  fifty  milHons  of  dollais,  would 
not,  probably,  under  any  circumstances,  be  esta- 
blished in  the  same  city  beside  a  bank  with  a  capi- 
tal of  thirty-five  millions.  Attempt  to  create  such 
a  bank  in  New  York,  and  you  will  probably  find 
ahnost  the  entire  population  of  F^nsylvania,  be- 
longmg  to  aU  poKtical  parties,  against  it.  I  throw 
out  these  suggesUons  mtrety  to  convince  the  mer- 
canUle  community  how  very  improbable  it  is  that 
a  new  Bank  of  the  United  States  wiU  be  establish- 
ed. If  I  could  amvince  them  of  this  truihithcn 
the  busmess  of  the  country  woukl  soon  conform  to 
that  state  of  things,  and  we  should  not  be  kept  in 
eternal  strjfe  by  the  agitation  of  this  qoesuon. 

1  should  not  further  exhaust  the  pauence  o(  the 

mJIftf '  r^K^'JlI^  accuracy  of  some  of  the  state- 
ments of  the  President,  contained  in  his  Mcssaire 
<>^q»estioned  in  the  course  of  this  debate. 

-.r^^ni^i^''^'^*"l*^  assigning  the  causes  of  our 
existing  distress,  for  the  purpose  of  proving  that 

ii7.«f^rP^*''^'  '°  thi.counti^,  bm^we^ 
general  in  their  nature,  asserts,  that  similar  causes 
operating  at  the  same  time,  had  product  SSTa^ 
ejects  in  England  and  other  oomniercial  coumriS^ 
He  concludes  his  remarks  upon  this  suS  wS 
Ae  o^nrations  which  I  shall  read.    HeS  Mr  R 

read  the  following  extract  from  the  message : 

In  both  countries,  (the  United  Sta^nd  Great  I 
Britain,)  we  have  witnessed  the  same  itdunW  I 
of  paper  money,  and  other  facilities  of  cwUt ;  ^  J 


same  spirit  of  specnlation ;  the  same  partial  suc- 
cesses ;  the  »aine  dttficulties  and  reverses ;  and,  at 
length,  nearly  the  same  overwhelming  catastrophe. 
The  most  material  difierenoe  between  the  results  in 
the  two  countries  has  only  been  that,  with  us,  there 
has  also  occurred  an  extensive  derangement  in  the 
fiscal  afifairs  of  the  Federal  and  State  Governments, 
occasioned  by  the  suspension  of  specie  pajrments 
by  the  banks. 

'*  The  liistory  of  these  causes  and  eflfccts  in  Great 
Britain  and  the  United  States  is  substantially  the 
history  of  the  revulsion  in  all  other  commercial 
countries." 

The  correctness  of  this  statement,  in  point  of 
fact,  has  been  attacked  in  no  measfured  terms ;  and 
it  is  my  present  purpose  to  prove  that  it  has  been 
assailed  without  any  just  cause. 

Even  if  the  President  had  been  in  error  in  this 
particular,  what  would  it  prove?  Certainly  not 
that  he  intended  to  mislead  others ;  becanse  such 
an  error,  so  far  from  sustaining,  would  be  directly 
opposed  to  his  own  position.  If  he  could  have 
said,  with  truth,  that  our  peculiar  system  of  bank 
credits  was  so  very  bad,  that  we  alone,  of  all  the 
nations  of  the  earth,  were  now  suffering  under 
dreadful  reverses,  whilst  other  conmiercial  nations 
had  escaped  ucscathed,  this  would  have  given 
great  force  to  his  argument.  It  would  have  added 
another  powerful  reason  to  those  which  he  had  al- 
ready urged  in  favor  of  divorcing  the  banks  from 
the  Treasury,  and  not  contributing,  hereafter,  by 
the  public  deposiies,  to  swell  the  tide  of  bank 
credits  and  paper  currency,  which,  in  our  ountry 
alone,  had  caused  so  much  ruin  and  distress.  The 
only  purpose,  therefore,  of  those  who  had  assailed 
his  statements,  mUst  have  been  to  convict  him,  not 
of  intentional  error,  but  of  ignorance 

But  is  he  justly  liable  to  this  imputation?  Sena- 
tors have  attempted  to  prove  it,  by  showing  that 
during  the  last  few  years  the  circulation  of  bank 
notes  throughout  England  has  not  materially  in- 
creased ;  and  upon  tlus  isolated  fact  they  conclude, 
that  there  has  been  no  over-banking  nor  over- 
trading in  that  country.  Now,  sir,  the  premises 
may  I  e  true ;  but  I  shall  show  they  do  not  in  theory 
warrant  the  conclusion,  and  that  it  is  directly  at 
war  with  the  state  of  the  fact. 

Although  excessive  bank  issues  undoubtedly  are 
a  powerful  incentive  to  extravagant  speculations 
and  overtradmg,  and  such  they  have  always  proved, 
to  a  disastraus  extent,  in  this  country,  yet  these 
evils  may,  and  sometimes  do,  exist  in  countries 
where  the  circulation  scarcely  varies  in  amount, 
and  is  almost  purely  metallic.  If,  then,  gentlemen 
could  show  that  the  paper  circulation  of  England 
had  remained  uniform  for  the  last  three  years,  this 
would  not  establish  the  fact  that  extravagant  credits 
and  speculations  had  not  existed  in  that  country*. 
A  friend  has  just  reminded  me  of  a  case  precisely 
in  point.  I  refer  to  the  French  speculations  in 
colonial  produce,  I  think,  of  the  year  1809.  So 
intensely,  at  that  time,  did  the  spirit  of  speculation 
act  upon  the  minds  of  the  people,  (hat  the  French- 
man forgot  his  love  of  pleasure,  and  his  fondness 
for  spectacles;  and  the  very  theatres,  whilst  the  play 
was  proceeding,  became  commercial  marts  for  the 
purchase  and  sale  of  these  commodities.  They 
rose  to  a  most  extravagant  price,  and  the  pubUc 
mind  became  excited  to  the  highest  pitch.  Napo- 
leon, in  order  lo  arrest  this  spirit,  had  it  announced 
all  over  the  country  on  the  same  day,  that  George 
the  Thir4  was  dead.  The  bubble  then  burst;  and 
the  ruin  of  thousands  was  the  consequence.  These 
speculations  were  founded  upon  the  prospect  that 
the  war  with  EIngland  would  continue,  and  there- 
fore colonial  produce  could  not  be  imported  into 
France;  and  they  were  suddenly  checked,  because 
it  was  believed  that  the  death  of  the  English 
monarch  would  be  the  harbinger  of  peace.  It  is 
scarce  necessary  to  observe  that  the  circulation  of 
France  is  almost  purcly  metallic. 

But  facts  are  stubborn  things;  and  in  the  instance 
before  us  they  will  entirely  destroy  the  conclusions 
of  gentlemen.^  No  country  in  the  world  has  ever 
witnessed  more  extravagant  bank  credits  and  spe- 
cnlation than  England  has  done  within  the  last 
eighteen  months;  and  this  notwithstand'ng  the 
amount  of  bank  notes  in  circulation  has  not  greatly 
increased. 


In  1836,  Parliament  first  authorized  theestabKih* 
meat  of  joint  stock  banks,  with  anv  number  of 
partners,  at  a  distance  of  not  less  than  sixty-fiva 
miles  from  London.  Let  us  examine  the  history 
of  their  progress,  and  we  shall  find  it  exactly  simi- 
lar to  our  own.  During  the  first  seven  years,  thir- 
ty-four of  these  banks  had  been  established.  In 
the  succeeding  two  years  and  eight  months,  ending 
on  the  12th  March,  1836,  twenty-eight  were  added 
to  the  number.  About  this  time  q^ecalation  began 
to  rage;  and  in  April,  May,  and  Jane,  of  that  year, 
they  increased  at  the  rate  of  five  per  month.  Two 
of  the  fifteen  banks  established  within  these  three 
months  had  each  about  seven  hnadred  and  My 
partners; — one  of  them  had  eleven,  and  ipolhar 
thirty-four  branches  in  different  parts  of  the  Idag*  * 
dom.  The  Edinburgh  Review,  for  July,  1838» 
which  is  my  authority  for  these  facts,  observer 
^^  We  have  reason  to  think  that  the  rate  of  thia  ez^ 
traordinary  increase  has  been  since  augmented latber 
than  diminished.  Latterly,  indeed,  the  nasia  for 
joint  stock  banks  seems  to  have  become  ahnoetaa 
prevalent  as  the  mania  for  railways.  It  is  in  fact 
hardly  possible  to  take  np  a  newspaper  withosi 
meeting  with  sundry  announcements  of  soch  eetaln 
lishments,  all,  of  course,  dressed  ap  in  the  most 
captivating  manner."  The  conjectures  of  the  an* 
thor  proved  to  be  correct.  I  have  a  atatmnent  bc^ 
fore  me  of  the  number  of  joint  stock  banks  im 
England  and  Wales  on  the  twenty-sixth  of  Novem* 
bcrlast,  and  they  amountedtoonehnndredand  two, 
besides  an  immense  nnmber  of  branches.  Thus 
it  appears  that  their  increase  between  the  1st  of 
July  and  the  16lh  November,  1836,  a  period  oC 
less  than  five  months,  amounted  to  twenty-fire.  I 
have  no  later  return  in  my  posseanon. 

In  what  manner  do  these  banks  make  the  enor- 
mous  profits  whkih  we  know  they  realisel  Oer* 
tainly  not  by  the  issue  of  bank  notes;  but  by  bank 
credits,  or  paper  money  in  another  ionn.  Their 
notes  in  circulation  in  March,  1636,  when  thdr 
number  was  sixty-two,  amounted  to  jf3,094/^fS 
sterling.  In  December,  1836,  when  (heir  nninber 
had  augmented  to  one  hnndred  and  four,  their  i»» 
sues  had  increased  to  only  4^4,358,0009  or  aboat  a 
million  and  a  quarter. 

They  discount  notes  and  bills,  and,  instead  of  < 
pa3ring  out  the  proceeds  in  their  own  notes,  tey 
place  the  amount  to  the  credit  of  their  custooMra 
on  the  books  of  the  bank.  Theae  credita  then 
become  depositee,  and  constitute  the  capital  om 
which  individuals  speculate  and  trade.  They  are 
transferred  from  hand  to  hand  by  means  of  bank 
checks,  which  are  only  another  form  of  paper 
money.  In  large  transactions  buik  notes  aie 
rarely  used.  A  owes  B  ten  thousand  dollars,  aad 
has  a  credit  in  a  joint  stock  bank  for  that  amoimt 
He  gives  him  a  check  in  payment  of  the  debt. 
The  account  of  A  is  charge.1  with  this  aaumnt,  and 
the  account  of  B  is  credited.  Thus  ends  the  traiia* 
aetion,  without  the  use  of  a  sinalc  bank  note. 

If  Senators  will  take  up  the  Treasury  report,  in 
relation  to  any  of  the  large  banks  in  New  Yorir, 
they  will  discover  that  a  very  small  portion  of  their 
profits  proceeds  from  their  issues.  The  Bank  of 
America,  for  example,  with  a  capital  of  |9,0M,0i0t 
has  but  $435,000  of  notes  in  circulatkw,  whilst  its 
loans  and  discounts  amount  to  |3,755,000.  Wliat 
has  become  of  the  remaining  |3,300«000,  the  dif- 
ference between  its  circalation  and  its.kiaDs  and 
discountsi  This  sum  consists  of  bank  oiedils— 
bank  deposites,  cireolating  from  hand  to  hand  by 
means  of  bank  checks,  which  as  well  deserve  the 
name  of  paper  money  as  bank  notes. 

The  largest  importing  merchants  in  New  Yoilc 
rarely  keep  any  money  in  their  eounttog  haaeei^ 
except  for  incidental  expenses.  Their  heavy  bu- 
siness is  all  transacted  by  means  of  bank  credits 
aiKl  bank  checks. 

The  amount  of  bank  notes  in  eireolatiQin,  how- 
ever much  expanded,  must  neeesaarily  hear  aome 
Sroportion  to  the  day  transaotions— the  common 
ealings  of  socie^,  and  can  not  he  extended  ba- 
yond  a  certain  point.  The  amount  of  hank  or^ 
*dits  is  not  limited  by  any  such  rule.  AU  tha 
great  speculations,  all  the  hirge  operatioae,  are 
made  through  iheir  agency. 

On  the  Ist  of  January,  1836,  the  bank  Mes  in 
cirBttlaiKm    thioughoat    our    drantry,    efcniifli 
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amaanting  to  the  enormoas  sum  of  (140,000,000, 
did  not  eqaal  ihe  one4hird  of  ihe  bank  loans  and 
discounts. 

Never,  then,  was  there  a  more  fallacious  idea 
than  this,  thai  because  the  amount  of  bank 
notes  circnlating  in  England  had  not  greatly  in- 
creased, that  therefore  extravagant  credits  and 
extraTagaat  speculation  did  not  exist.  We  may 
form  some  idea  of  the  enormous  expaiMion  of 
bank  credits  in  that  country,  from  a  passage  in 
the  Review  to  which  I  have  already  referred. 

Mr.  B.  here  read  the  following  extract: 

**This  rapid  increase  in  the  number  and  in  the 
issue  of  joint  stock  banks,  has  been  in  part  a  con- 
sequence, but  in  a  much  greater  degree  a  cause  of 
the  late  nse  of  prices,  and  of  the  existing  excite- 
ments. • 

**Bnt  we  should  fall  into  the  greatest  possible  er- 
ror if  we  supposed  that  the  influence  of  the  banks 
ia  question  was  to  be  measured  by  the  amount  of 
Ih^  notes  in  circulation  payable  on  demand. 
Th^,  in  fact,  con^^titnte  but  a  comparatively  small 
portion  of  their  obligations.  Most  of  them  have 
been  in  the  h^it  of  tradmg,  not  on  their  own  capi- 
tal, or  on  the  deposites  made  with  them,  but  on  ere- 
dit  obtained  in  the  metropolis  and  elsewhere.  -  In- 
stead of  retaining  the  bills  and  other  securities  they 
have  discounted  in  their  coffers  till  they  are  paid, 
many  of  the  banks  have  been  in  the  habit  of  imme- 
diately forwarding  them  to  London  to  be  redis- 
eoiuiled.  T0  amk  an  exUiU  has  tkia  fyttem  heeti  car^ 
ri$d,  Uua  we  ar$  weil  a$9wred  that  certain  banks^  wUk 
letM  than  ^500,000  of  paid  up  capilml,  ha9e  diuonnUi 
hUh  and  tnade  adnaneee  to  the  extent  ^frmn  fhtb  to 
SIX  wUHane;  and  the  engagements  of  othere  haoe  been 
ewen  mure  ieteommenturate  with  their  eapitalP^ 

Comment  is  unnecessary.  The  rapid  increase 
in  the  munber  of  banks,  and  in  the  amount  of  bank 
credits,  has  produced  the  same  effects  in  England 
that  they  have  done  in  the  United  States.  I  will 
venture  to  say  that  no  portion  of  the  history  of  that 
country  presents  a  parallel  to  their  late  extravagant 
speculations  of  every  description.  The  epidemic 
seems  to  have  qpent  its  force  chiefly  in  the  creation 
of  joint  stock  companies,  for  almost  every  purpose 
under  the  sun.  There  are  companies  for  the  con- 
struction of  railroads;  for  the  manufacture  of  cot- 
loos}  for  tanning;  for  the  manufacture  of  glaas, 
pins,  needles,  soap,  turpentine,  etc.;  (or  dealing  in 
coals;  for  raising  sns^ar  from  the  beet  root;  for 
naki^  railwajTS  in  Hindostan;  for  the  prosecution 
of  the  whale  fishery;  for  trading  and  founding  set- 
tlements on  the  southeast  coast  of  Africa,  and 
finally,  for  burying  the  dead. 

Oaring  the  hrst  three  months  of  the  last  year,  one 
bundRd  and  four  joint  stock  companies  were  form- 
ed in  Manchester  and  Liverpool  jik>ne,  with  an 
aggiegate  capital  of  4^37,987,500  sterling  1  To 
complete  thispkstoreof  folly  and  extravagance,  Mr. 
Poulett  Thompson  stated,  in  his  speieeh  in  the 
House  of  Commons,  in  the  discussion  relative  to 
the  budget,  ''that  he  had  made  a2register  be  kept  of 
the  various  joint  stock  companies  then  on  the  tapis 
in  diffeKUt  parts  of  the  kingdom,  and  he  found 
their  numbers  amounted  to  between  three  and  four 
hundred;  and  that  a  capital  of  nearly  two  htmdred 
milH^m  eterUng^  or  about  twenty  times  the  capital 
of  Uie  bank  of  England,  woukl  be  required,  accord- 
ing to  the  statemtnts  of  the  parties,  to  carry  them 

into  efltfctP' 

The  proposed  capital  of  these  companies  formed 
in  a  few  months,  amoimts  to  the  enormous  sum  of 
one  thousand  millions  of  dollar.^,  or  to  nearly  four 
times  the  whole  Imnking  capital  of  the  United 
States  on  the  first  of  January,  1836!  And  yet, 
when  it  becomes  necessary  to  convict  the  President 
of  ignorance  and  mistake,  we  are  told,  that  there 
has  been  no  over-uading,  no  excessive  specula- 
tions, no  extravagant  bank  credits  in  England;  and 
that  too,  simply  becatise  the  amount  of  bank  notes 
in  ciieulation  has  not  greatly  increased.  Most 
aftnniffhi'»g  effort!  The  statement  contained  in 
the  Message  ia  true,  both  in  letter  and  in  spirit. 

If  I  were  to  contend,  which  I  do  not^  that  all  our 
calamities  in  this  country  have  proceeded  from  the 
extravagant  expansion  of  the  paper  credits  of  Eng- 
land, succeeded  by  a  sudden  contraction,  it  would 
be  muc^  more  plausible  than  the  argument  of  gen- 
Uomeft.    V^hat  bot  thm  bloated  «redit  tempted  our 
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merchants  to  inundate  the  country  with  foreign 
goods?  The  ancient  customs  of  trade  were  alMUi- 
doned,  and  they  were  urged  in  every  manner  to 
accept  credits,  and  to  draw  bills  of  exchange,  not 
founded  upon  any  actual  exports,  but  on  t^  hope 
that  expoits  might  be  made  al  some  future  and  in- 
definite period. 

The  two  countries  have  proceeded  togefter  whh 
equal  strides  on  the  road  to  ruin,  stimulating  each 
other  in  their  downward  career,  and  they  have  both 
suffered  the  same  penalties,  and  endnrpd  the  same 
misfortunes.  As  the  President  states,  the  chief  dif- 
ference in  their  condition  is,  that  our  banks  have 
suspended  specie  payments,  whilA  those  of  England 
have  been  able  to  weather  the  storm. 

But  gentlemen  allege  that  the  President  haftcom* 
mitted  another  grave  error,  in  staiiug  that  the  fo- 
reign debt  contracted  by  ourcitisens  was  estimated, 
in  March  last,  at  more  than  thirty  millions  of  dol- 
lars. This  estimate,  they  say,  is  below  the  truth 
some  eighty  or  ninety  millions.  If  it  were,  this 
would  only  be,  as  in  the  case  of  the  other  alleged 
mistake,  so  much  in  favor  of  the  Presidents  argu- 
ment— not  against  it.  But  how  do  they  prove  this 
mistake?  By  adding  to  our  actual  foreign  debt, 
now  due  and  payable  by  the  merchants,  all  foreign 
investments  in  our  stocks,  and  all  the  permanent 
loans  which  have  been  made  in  England  to  the 
several  States  and  to  corporations.  The  bare  state- 
ment of  this  fact  is  sufficient  It  is  evident  the 
President  was  not  estimating  the  amount  of  pemm- 
nent  investments  made  by  foreigners  in  this  coun- 
try, but  the  actual  amount  of  our  commercial  debt, 
due  in  Biarch  last,  which  it  was  necessary  to  extia- 
gnish  before  our  trade  could  revive.  This  debt 
may  have  been  thirty-five  or  forty  millions  of  dol- 
lars; but,  from  the  information  communicated  by 
the  Senator  from  New  York,  (Mr.  Tallmadge)  a 
few  days  ago,  that,  in  the  opinion  of  the  mentals 
of  New  York,  it  was  now  reduced  to  twelve  mil- 
lions of  dollars,  I  should  very  mach  doubt  whether 
it  at  all  exceeded  thirty  millions  in  March  last 

How  cheering  the  intelligence  that  our  foreign 
debt  has  been  reduced  to  f  12,000,000!  The  re- 
sources of  our  country  are  so  abundant,  that  this 
debt  must  very  soon  be  extinguished.  Our  next 
cotton  crop  will  create  a  large  balance  in  our 
favor.  The  foreign  exchanges  wil}  soon  no  longer 
be  against  us;  and  then  the  foreign  demand  for 
specie  will  cease.  All  sound  bank»  may  then  with 
Kifety  resume  specie  payments.  They  will  have  no* 
thing  to  dread,  except  the  want  of  confidence  at 
home.  This  I  fear  has  been  greatly  increased  at 
least  throughout  the  interior  of  Pennsylvania,  by 
the  refusal  of  the  banks  in  Philadelphia  to  meet 
those  of  New  York,  even  for  the  purpose  of  con- 
sulting at  what  time  it  was  probable  specie  pay- 
ments might  with  safety  be  resumed.  I  have  re^ 
oeived  nuflderous  letters  on  the  subject,  which  all 
speak  the  same  language.  This  refusal  I  feel 
confident,  did  not  arise  from  any  apprehension, 
that  these  banks  were  less  able  to  resume  specie 
payments  than  those  of  their  sister  city. 

Mr.  Van  Buren  is  not  only  correct  in  his  state- 
ments of  fact,  but,  by  his  Message,  he  has  for  ever 
put  to  flight  the  charge  of  non-committalism — of 
want  of  d^ision  and  energy.  He  has  assumed  an 
attitude  of  moral*  grandeur  before  the  American 
people,  and  has  shown  himself  worthy  to  succeed 
Gveoeral  Jackson.  He  has  elevated  himself  much 
in  my  own  esteem.  He  has  proved  equal  to  the 
trying  occasion.  Even  his  political  enemies  who 
can  not  approve  the  doctrines  of  the  Message, 
admire  its  decided  tone,  and  the  ability  with  which 
it  sustains  what  has  been  called  the  new  experi- 
ment. And  why  should  the  sound  of  n«i w  experi- 
ments in  Government  grate  so  harshly  upon  the 
ears  of  the  Senator  from  Massachusetts  Was  not 
our  Government  itself,  at  its  origin,  a  new 
and  glorious  experiment?  Is  it  not  now  upon 
its  trial?  If  it  should  continue  to  work  as  it 
has  heretofore  done,  it  will  at  last  secure  liberty 
to  the  human  race,  and  rescue  the  rights  of  man, 
in  every  clime,  from  the  grasp  of  tyrautsi.  Still,  it 
is,  as  yet,  but  an  experiment  For  its  future  suc- 
cess, it  must  depend  upon  the  patriotism  and  the 
wisdom  of  the  American  people,  and  the  Gknrein- 
ment  of  their  choice.  I  sincerely  believe  that  the 
esti^li^ment  of  the  agencies  which  the  bil|  pro- 


poses will  exert  a  most  happy  influr niv  upon  tho 
success  of  our  grand  cxperimer^  and  that  it  will 
(^ntribute,  in  no  smaH  degree,  (o  the  prvMiperotta 
working  of  our  institutions  generally,  rhe  Mes- 
sage will  constitute  the  touchstone  of  political  par- 
ties in  this  country  for  years  to  come ;  and  I  aiiaU 
always  be  found  ready  to  do  battle  in  supjport  of  its 
doctrines,  because  their  direct  tendency  is  to  keep 
the  Federal  Government  within  its  proper  limits, 
and  to  maintain  the  reserved  rights  of  the  States. 
To  take  care  of  our  own  money,  through  the  agency 
of  our  own  ofificers,  without  the  emptoyment  of  any 
banks,  whether  State  or  national,  will,  in  my  opin- 
ion, greatly  contribute  to  these  happy  results ;  and 
in  sustaining  this  policy,  I  feel  confident  I  am  ad- 
vocatitig  the  true  mterest  and  the  dearest  rights  of 
the  people. 


SPEECH  OF  MR  BROWN, 
Of  North  Cauolina, 
ill  SenaU,  SepUmber  30,  1837-— The  bill  imposing 
additional  duties,  as  depositories  in  certain  cases, 
on  poblie  officers,  being  under  c o  isideration— 
Mr.  BROWN  said,  in  rising  to  address  the  Se» 
nate,  after  the  very  able  and  luminous  investigation 
which  the  subject  then  before  them  had  undergone, 
he  did  so  from  no  vain  expectation  that  he  should  be 
able,  by  any  thing  he  might  say,  to  impart  any  new 
interest  to  the  debate,  which  had  been  listened  to 
so  attentively,  or  to  add  any  thing  of  force  to  the 
argument  by  which  it  had  been  sustained.  The 
acknowledged  importance  of  the  question  they 
were  called  on  to  decide,  the  powerful  influence 
which  it  would  exert  on  the  future  destinies  of  the 
country,  either  for  good  or  evil,  and  the  deep  inte- 
rest felt  in  relation  to  it  by  the  citixens  of  the  State 
which  he,  in  part,  represented,  would,  he  trusted, 
excuse  him  for  presenting  some  of  the  leading  con- 
siderations which  wouW  govern  his  coarse  on  that 

oocasfon. 

Before,  however,  he  entered  into  an  examination 
of  the  merits  of  the  proposed  measnre,  he  would 
notice  very  briefly  some  observations  that  had 
fallen  from  several  Senators  who  had  preceded 
him  in  the  debate.  The  honorable  gentleman 
from  South  Carolina,  (Mr.  Preston,)  who  has 
just  taken  his  seat,  in  the  commencement  of  his 
remarks,  had  alleged  that  the  late  Bank  of  the 
United  States,  had  been  constantly  the  subject 
of  reference,  by  those  who  had  spoken  m  this  body 
in  defence  of  the  measures  of  the  administration, 
and  had  deprecated  its  introduction  into  this  debate, 
as  tending  to  make  up  an  erroneous  issue  before 
the  country.  It  surely  could  not  have  escaped  the 
observaUon  of  that  gentleman,  that  the  course  of 
the  late  administration,  in  relation  to  that  institu- 
tion, had  been  severely  arraigned  by  many  of  thwe 
who  were  politically  associated  with  him,  in  the 
progress  of  the  present  discussion.  Thus  invited 
by  the  political  friends  of  that  gentleman,  in  some 
mea!ture,  to  bring  into  review  the  character  and  cOti- 
duct  of  that  institution,  it  could  not  justly  be  com- 
plained of,  either  by  them  or  himself,  that  the  invH 
tation  h^d  been  accepted,  and  that  some  reminis- 
cences had  been  called  up,  not,  perhap«,  the  most 
gratifying  to  its  friends,  and  but  little  calculated  to 
recommend  ii  to  the  public  favor. 

While,  said  Mr.  B.  the  gentleman  evinces  so 
much  anxiety  that  we  should  avoid  making  false 
issues  before  the  country,  is  he  quite  certain  that 
he  is  not  himself  obnoxious  to  the  same  charge? 
When  he  imputes  to  the  admmistrauon  and  ite 
supporters,  the  design  of  atlempUng  to  estabUsh 
an  exclusive  metallic  currency  throughout  the 
country,  is  he  certain  that  he  presents  the  quesuon 
fairly?  Does  he,  when  he  represente  them  as  en- 
Son  a  cruside  to  annihUate  the  State  banks, 
and  destroy  the  paper  system,  make  up  an  impar- 
S^iS  He  was^well  aware,  that  many  of  the 
opponents  of  the  administration  had  used  no  ordi. 
nS^industry,  for  some  Ume  past,  to  produce  the 
fm7re^on  on  the  public  mind,  that  it  was  a  part. 
o?^^stem  of  policy  to  attempt  the  m»f^uct.on 
of  anexcubive  metallic  currency.  Th^^^f"^^ 
a  national  bank,  had  been  especially  d^tingu*^ 

for  their  untirSig  wl,  ''^.**'>?**^''"?fJ?brrhe 
{S?  i«pr«9ion,  no  dpubt  hoping  to  profit  by  th. 
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apprehensions  and  distrusts  which  ihey  expected 
to  engender  in  the  public  mind,  by  the  w^ 
of  it  against  liiose  in  power.  Neither  the  late 
administration,  nor  the  present,  had,  on  any  oo- 
ca;sion,  promulgated  this  as  a  part  of  its  policy. 
Neither,  he  was  entirely  confident,  had  at 
any  time  entertained  a  design  so  nitcrly 
visionary  and  impracticable  in  the  present  condi- 
tion of  the  country.  How,  he  would  ask,  could 
any  well-informed  person  believe,  for  a  single  mo- 
ment, that  such  was  the  design  of  those  now  in 
authority,  when  the  Federal  Government  was  en- 
tirely powerless  to  accomplish,  by  legislation,  'any 
suoh  purpose?  The  States  had  been  fn  theuudis- 
torbed  exercise  of  the  right  to  incorporate  banking 
institutions,  from  the  adoption  of  the  Federal  (Con- 
stitution down  to  the  present  time.  A*  right  now 
universally  conceded  by  all  parties,  and  which 
none  were  diitposed  to  call  inte  question.  Congress 
could  not,  therefore,  interpose  its  authority,  either 
to  suppress  existing  institutions,  or  to  prevent  the 
establishment  of  new  ones,  and  could  only  exer- 
cise some  indirect  control  over  them  through  its 
revenue  laws.  Notwithstanding  the  insuperable 
ditliculties  which  stood  in  the  way  of  such  an  at- 
tempt, as  well  from  the  want  of  constitutional 
power  in  Congress  to  effect  it,  as  its  own  absolute 
inexpediency,  yet  we  daily  heard  attributed  to  the 
administration,  as  a  part  of  its  policy,  the  intention 
to  destroy  the  banking  institutions  of  the  country, 
and  to  substitute  in  their  stead  an  entire  metallic 
currency.  Although  the  power  of  Congress  was 
impotent  for  such  purposes  of  destruction  as  were 
imputed,  yet  apprehensions  were  gravely  express- 
ed, here  and  elsewhere,  that  some  such  deep  design 
was  in  agitation  against  the  entire  paper  system, 
and  that  the  country  was  to  be  visited  with  ruin 
and  desolation,  in  all  its  branches  of  business  and 
industry. 

Mr.  B.  said  he  thought  gentlemen  might  well 
dismiss  ail  apprehensions  wbioh  they  seemed  to 
entertain  for  the  safely  of  that  system,  as  the  danger, 
in  his  opinion,  was  much  greater  of  its  extending  its 
power  over  the  country,  than  of  its  being  restrained 
within  any  reasonable  limits.  It  had  acquired  a 
power,  be  feared,  stronger  than  the  Government, 
and  above  the  control  of  the  people  themselves;  a 
power  which,  if  it  remained  unchecked,  would,  in 
his  opinion^  eventually  overthrow  our  republican 
form  of  Government. 

The  friends  of  the  admini;jtration  had  been  re- 
proached by  the  same  gentleman,  in  no  very  mea- 
sured terms,  with  having  abandoned  the  Stale 
banks  at  this,  the  period  of  tlieir  greatest  difficulty, 
and  with  having  practised  bad  faiih  towards  them, 
by  refusing  onger  to  employ  them  as  depositories 
of  the  pubhc  revenue. 

This  charge  was  particularly  applicable,  said 
Mr.  R  to  the  banks,  and  not  to  the  Government. 
It  was  they  who  had  abandoned  the  Government, 
and  violated  the  trust  reposed  in  them.  By  re- 
fusing to  pay  over  large  sums  of  the  public  money 
entrusted  to  them,  they  had  deprived  it,  so  far  as 
depended  on  them,  of  the  means  necessary  to  con- 
duct its  ordinary  operations.  In  having  done  this, 
they  had  voluntarily  changed  the  relation  which 
they  had  before  stootl  in  to  the  Government,  and 
had  incurred  a  forfeimre  of  their  right  to  a  longer 
continuance  as  its  fiscal  agents,  under  a  provision 
ofthe  depositeact  In  thiscondition  of  things,  when 
ihe  trust  reposed  in  them  had  been  so  grossly 
abused,  was  there  any  thiog  to  justify  the  re- 
proaches, which  wenj  thus  attempted  to  be  cast  on 
the  friends  of  the  admimstration,  because  they 
could  not  again  giv(*  the  banks  their  confidence,  and 
place  the  Gwemment  again  in  n  situation  to  be  em- 
barrassed by  them?  The  gentleman  who  had  pre- 
ferred these  charges,  seemed  to  adopt  a  rule  whicli 
was  the  very  reverse  of  that  jTcnerally  acted  on  in 
sucii  cases.  Precisely  in  proportion  as  the  banks 
have  abused  the  trust  confided  to  them,  does  he  give 
them  his  confidence,  and  insist  on  Iheir  worthiness 
to  he  continued  as  the  depositories  of  the  public 
money.  When  an  individual  employed  an  agent 
to  transact  his  business,  a  flagrant  abuse  of  the 
trust  confided  to  him,  was  the  best  ofreasons  for  his 
dismission. 

Those  in  opposition  seemed,  on  the  present  occa- 
sion, to  discard  thrs  valuable  rule,  founded  as  it  I 


was  in  common  prudence;  and  the  very  banks  not 
long  since  so  unceasingly  denonnced  by  them  as 
wholly  unfit  to  take  charge  of  the  public  moneys, 
had  suddenly  become  worthy  of  all  confidence. 
The  pet  banks,  as  the  gentleman  from  South 
Carolina  had  designated  them,  had  cause  to  con- 
gratulate themselves  that  they,  had  been  so  ably 
defended  at  this  time  by  him,  who  but  a  short  time 
since  denounced  their  employment  in  the  character 
of  fiscal  agents  of  the  Government,  as  fraught  w:th 
the  most  pernicious  consequences  to  the  eounuy. 

The  same  gentleman,  said  Mr.  B.  had  alluded, 
ni  terms  of  sajcasm,  to  what  he  was  pleased  to  call 
the  repeated  experiments  of  the  party  who  for  some 
time  past  bad  been  in  power,  on  the  happiness  and 
prosperity  of  the  people  of  oar  coimiry.  He  (Mr. 
B.)  would  ask  what  party  was  it  that  first  com- 
menced experiments  on  this  subject,  so  far  as  the 
action  of  the  Federal  Government  was  concerned? 
Was  it  not  those  who  had  defeated  the  obvious 
intention  of  the  framers  ofthe  Federal  Constitution, 
to  make  it  a  hard-money  Government?  Was  it  not 
those  who,  in  the  early  history  of  this  Grovernment, 
had  established  a  national  bank,  and  thus  fixed  on 
the  country  the  paper  system?  The  often-repeated 
charge  of  tampering  with  the  currency,  and  evperi- 
mentmg  qa  that  delicate  question,  was  due,  and 
most  appropriately  due,  to  that  party  who  had 
introduced,  and  continued  to  advocate,  a  paper 
system  under  the  Federal  Government;  in  doing 
which,  they  had  not  only  experimented  on  the  cur- 
rency, but  also  on  the  CoruHhUion  under  which  they 
had  professed  to  act.  To  recall  the  Government 
to  the  course  on  this  subject,  'Which  he  solemnly 
believed  to  be  that  originally  designed  by  those  who 
formed  it,  and  to  rescue  it  from  the  paper  money 
experiments  of  those  who  advocated  a  national 
bank,  was  the  great  object  which  the  friends  of  the 
present  administration  were  endeavoring  to  accom- 
plish. 

If  to  bring  the  Government  back,  in  this  respect, 
to  what  its  framers  intended  it,  if  to  restore  it  to 
the  true  constitutional  currency,  constitute  ej[peri- 
ments,  he,  for  one,  was  cont^t  to  share  in  the 
reproach,  in  common  with  hi^ political  friends, 
which  might  be  incurred  by  it. 

But  it  seemed  that  the  gentleman  from  South 
Carolina  was  iiot  only  opposed  to  what  he  had 
characterized  as  experlinents,  but  he  was  most  anx- 
ious that  the  people  should  get  rid  also  of  the 
experimenters.  In  this  he  was  unquestionably  sin- 
cere, as  it  woukl  no  doubt  gratify  that  gentleman 
to  see  his  political  friends  placed  in  power.  The 
public  good  which  the  gentleman  held  out  as  likely 
to  result  from  this  change,  reminded  him,  however, 
(^  an  anecdote  l^e  had  read  of  a  queen  of  England, 
of  German  origin,  who  had  but  ithortly  before 
arrived  in  that  country.  While  riding  out  one  day 
in  her  carriage,  she  was  saluted  by  many  of  the 
people  of  London  with  acclamations  of  great  joy 
and  respect;  in  return  for  which  she  most  gra- 
eioualyassured  them  that  she  had  ^^oorne  to  England 
for  their  gouds.v  "  Yes,"  added  one  of  th(»se  in 
.  ihe  crowd,  "and  for  our  chattels  too."  Mr.  B. 
must  be  excused  if  he  expressed  the  belief  that  the 
gentleman  and  his  friends  felt  quite  as  much  inte* 
rest  in  the  latter  as  they  did  about  the  former  of 
those  considerations. 

The  honorable  Senatof  (Mr.  Preston)  has  had 
re  course  to  his  fruitAiI  imagmation  to  aid  him  in 
presenting  the  policy  of  the  adnunistration,  in  rela- 
tion to  its  financial  afl^irs,  in  the  most  unfavorable 
light.  He  represents  it  as  a  constant  succession  o( 
changes — one  thin-  to-day,  and  another  to-morrow, 
and  likens  its  course  to  the  signs  in  the  celestial 
sjTstem,  to  illuMrate  what  h?  is  pleased  to  consider 
its  ever  varying  policy.  He  had  undertaken  freely 
to  condemn  all  its  imputed  aberrations,  but  had 
not  pointed  out  the  manner  in  which  they  were  to 
be  corrected.  He  had  undertaken  to  define  tiie  po- 
sition of  those  to  whom  he  stands  opposed  in  poll* 
tics,  but-4ias  left  it  in  some  doubt  under  which  of 
the  signs  of  the  political  sodiae  he  himself  will  be 
found  But,  if  he  did  not  err  greatly,  from  certain 
mysterious  givings  out,  which  had  fallen  from  that 
gentleman  in  the  courne  of  his  remarks,  he  would 
finally  settle  down  under  the  inauspicious  sign  of  a 
national  bank< 

ff  e  had  beard  the  remarks  of  thegeBikman  from 


Georgia,  (Mr.  King,)  in  relation  to  the  Message  of 
(he  President  of  the  United  States,  with  mingled 
feelings  of  regret  and  surprise.  He  must  be  per- 
mitted to  say,  that  be  had  done  great  injustice  to 
that  able  document,  charactetized  as  it  was,  in  his 
opinion,  by  decision,  moderation,  and  dignity.  The 
crentleman  from  Georgia  had  taken  issue  with 
the  President  chiefly  as  regarded  the  expansion  of 
the  paper  system,  alleged  by  him  to  hav«  taken 
place  cotemporaneously  in  England  with  the  et- 
pans'on  in  this  country,  and  also  as  to  the  amoimt 
of  foreign  debt  owing  from  our  citizens,  wh  ich  is  esti- 
mate in  the  Message  at  thirty  millions  of  dollars,  bn 
the  1st  of  March  last.  Mr.  B.  had  thonght,  as  well 
from  the  debates  in  the  British  Parliament  as  fh>m 
such  writings  of  that  country  on  that  subject  at  had 
fallen  under  his  notice,  that  the  expansion  of  the 
paper  S3rstem  there,  in  the  last  few  years,  was 
almost  universally  admitted.  The  gentleman  from 
Georgia  was  the  first,  so  far  as  he  was  informed, 
to  attempt  to  controvert  ihi<< opinion^  This  he  had 
endeavored  to  do  by  reading  a  statement  of  }ht 
amount  of  bank  notes  in  circulation  in  England  for 
the  last  four  or  five  years,  in  order  to  show  that  it 
had  increased  but  little  in  that  p^od.  He  then 
draxtrs  the  conchisk)n,  because  the  amount  of  bank 
notes  have  not  much  increased  in  tfaiC  lime,  that 
the  paper  system  had  undergone  no  material  ex- 
pansion in  that  country. 

This  was  a  very  fallacious  standard,  remarked 
Mr.  B.  by  which  to  judge  of  the  ejMelic  of  kmsiness 
done  by  banks.  Theu'  transactions,  in  paper  of 
various  kinds,  were  often  very  large,  when  the 
amount  of  their  notes  in  chrculation  was  company 
tively  small.  That  the  rule  assunHid  by  diegeiw 
tieman  from  Georgia  was  not  a  fair  one  by  wMeh 
to  test  this  question,  and  that  an  expansion  of  the 
paper  S3rs»em,  to  a  very  great  extent,  had  taken 
place  in  England,  he  besrgpd  permission  to  read  m 
few  sentences  from  an  e«»iy  on  banking,  in  a  late 
number  of  that  very  ably  conducted  journal,  the 
Edinburgh  Review.  After  exhibiting  the  great 
number  of  joint  stock  banks  whk^  had  lately  been 
established  in  England,  the  writer  makes  the  fol- 
lowing very  jnst  remarks :  **Tnis  rapid  increase  m 
the  number  and  in  the  issues  of  the  joint  stock 
banks,  has  been,  in  part,  a  consequence,  but  in  a 
much  greater  degree,  a  cause,  of  the  late  rite  ef 
pricee^  and  of  the  existing  excitement.  But  we 
should  fall  into  the  greatest  possible  error,  if  we 
supposed  that  the  injluente  of  the  bmUce  in  ^MftHon 
wan  to  be  meaenred  by  the  amouni  of  their  notet  H  ctr- 
euloHon,  payable  on  demand.  These,  in  fact,  con- 
stitute but  a  comparatively  small  portion  of  tiietr 
obligations.  Mo5t  of  them  have  l>een  in  the  h«bit 
of  trading,  not  on  their  own  capital  or  on  the  de- 
posi  es  made  w||h  thf  m,  but  on  credit  obtained  in 
the  metropolis  and  elsewhere.  Instead  of  retain- 
ing the  bills  and  other  securities  they  have  dis- 
counted in  their  coflTers  till  they  are  paid,  many 
banks  bare  been  in  the  habit  of  forwarding  them  to 
Lond^m  to  be  redifcounied.  To  such  an  f  artent  has 
this  system  been  carried,  that  we  ate  well  assur*^ 
that  certain  banks,  wiih  less  than  Ave  hnitdred 
thousand  poundsofpaid  np  capital,  have  discounted 
bills  and  mstde  advances  to  the  extent  of  Ihmi 
Jive  to  sis  miUions,  and  the  engagements  of  oihen 
have  even  been  more  incc  mmensoraie  with  their 
capital."  Here,  then,  is  a  statement  fully  proving 
the  expansion  of  the  paper  system  in  Enghlnd,  as 
al!e:;ed  in  the  Message,  and  establishing  the  im- 
portant fact  that  the  national  bank  of  England  in 
incompetent  to  regulate  it,  and  to  prevent  its  run- 
ning into  those  oxoesses,  prompted  by  the  inherent 
principles  of  the  system  itself.  The  Igreat  num- 
ber of  bankruptcies  which,  a  short  time  s'nce,  oo* 
eurred  in  the  great  commercial  cities  of  England, 
was  another  proof  that  went  to  show  the  existence 
there  of  the  same  speculating  mania  which  had 
produced  such  calamitous  consequences  in  this 
eotfntry.  He  had,  not  long  since,  seen  it  mention- 
ed, in  some  of  the  publications  ofthe  day,  that  the 
nunober  of  fhilures,  among  the  merchants  and 
traders  in  England,  was  much  greater  than  the 
newspapers  of  that  ceuntty  had  given  an  ao-* 
count  of.  There  it  was  not  necesiary,  for  po- 
litical' i^urposes,  to  send  forth  exaggemtsd  ae- 
counts  of  mercantile  distresses,  and  to  puMiah 
daily  b«Metin»  6f  mercantiW  fittlufesi  to  tlarm 
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the  country.  The  disgraceful  and  extraordinary 
avidity  with  whicli  disasters  of  thai  kind  had  been 
trumpeted  to  the  world,  by  a  large  portion  of  the 
opposition  press  in  this  country,  oltrn  magnified 
greatly  beyond  what  in  reality  they  were,  afibrded 
a  melancholy  example  of  the  reck.'esd  spirit  of  par- 
ty, which  had  proyed  itself  but  loo  ready  to  sacri- 
fice commerce,  credit,  country,  and  every  thing 
that  was  sacred,  to  the  advancement  of  factious 
purposes. 

There  was  another  circumstance,  which  he  bad 
oHen  seen  sfated  in  the  publications  of  the  day,and 
which  remained  uncontradicted,  so  far  as  he  knew, 
that,  of  iticir,  and  in  itself,  famished  the  most  ir- 
retragable  proof  of  the  undue  extension  of  the  pa- 
p7r  system  in  England;  and  that  a  spirit  of  wild 
speculaiion  brid  been  abroad  there  as  well  as  on 
this  side  of  the  Atlantic.  Many  of  her  great  bank- 
ing houses  connected  with  ihc  American  tr.ide,  are 
said  to  have  actually  despatched  agents  to  the  farge 
commercial  cities  of  this  country,  for  the  purpose 
of  oflTering  the  most  extended  credit  facilities  to  our 
merchants.  It  was  in  this  way,  that  many  who 
l>ut  a  little  while  before  were  clerks,  without 
either  the  capital  or  experience  necessary  to  con- 
duct large  mercantile  operations,  were  suddenly 
converted  ini)  great  importing  merchants;  and 
having  failal  for  millions,  the  conueqnence.^  of 
their  own  imprudence  were  now  to  be  charged  to 
the  policy  of  the  administration.  It  was  this  sti- 
mnlns  to  overtrading,  which  had  been  furnished  by 
the  great  expansion  i)f  th*  paper  system  in  that 
country,  united  with  the  .same  cause  here,  that  had 
proved  so  disastrous  to  the  merchants  of  our  large 
cilt'8.  The  very  excitement  which  had  character- 
ized it,  in  England  as  well  as  in  America,  clearly 
made  out  its  diseased  slate  there  as  well  as  here. 

As  to  the  seeond  issue  which  the  gentleman  from 
Ckorgia  had  made  up  with  the  President,  no  pre- 
ci>e  data  had  been  luniished  to  the  amntry  by 
which  it  could  accurately  be  decided.  The  Presi- 
dent, in  his  Massage,  estimates  the  amount  of 
debtowing  in  Europe,  from  our  citizens,  on  the 
first  of  March  last,  at  about  thirty  millions. 
The  gentleman  from  Georgia  thinks  it  much 
laiiger,  and  undertakes  to  prove  it,  by  adding  to 
what  he  supposes  to  be  the  mercantile  debt,  all  the 
loans  which  have 'been  negotiated  in  Europe,  by 
JmnkSf  railroad  companies,  and  other  corporaiion$  in 
his  country.  The  President  bur«1y  had  never  in- 
tended to  comprehend,  in  his  estimate,  all  the  debts 
and  loans  coniracted  in  Europe  by  corporations, 
somt  of  which  were  payable  not  until  many  years 
hence.  On  the  contrary,  he  speaks  of  the  debts 
which  had  been  contracted  by  our  "citizens,*'  thus 
obviou.sly  alluding  to  the  mercantile .  debts  due  by 
{TMttvfe/iM/f,  as  distinguished  from  those  contracted  by 
eorporatUms.  As  he  had  already  remarked,  we  had  no 
means  of  arriving  at  certainty  in  estimating  the 
foreign  mercantile  debt.  He  had,  however,}uuder- 
5tood  that  ihe  best  informed  merchants  had  sup- 
posed it  not  to  have  exceeded  the  sum  of  thirty 
millions  on  the  first  of  March  last.  Tts  rapid  liqui- 
dation, as  is  proven  by  the  great  fall  in  the  pre- 
mium on  bills  of  exchange  on  England,  goes  great- 
ly to  fav.Vr  the  ^upposilion  that  it  had  not  exceeded 
tkat  amount,  or  otherwise  it  could  not  have  been 
so  much  reduced  in  so  .short  a  time. 

The  gentleman  fcom  Georgia  attributes  much  of 
the  disaster  which  has  fallen  on  the  nation,  in  its 
pfcuniarv  affairs,  to  the  policy  of  the  late  Presi- 
dent in  relation  to  the  national  bank,  and  thinks 
that  what  he  has  be :*n  pleased  to  call  "glory,"  is 
in  a  rapid  ?tnte  ot  depreciation.  Mr.  B.  was  neither 
an  admirer  of  what  was  called  national  glory  nor 
of  individual  glory.  If,  however,  it  was  meant  to 
convey  the  idea  that  the  distinguished  individual 
who  bad  htely  retired  flrom  the  station  of  Chief 
Magistrate  of  this  nation  to  private  life,  no  longer 
enjoyed  that  exalted  eminence  in  public  esteem 
which  he  had  before  occupied  as  a  patriot  states- 
inan,  he  begged  permission  to  differ  from  him.  In 
the  single  act  which  the  gentleman  from  Georgia 
had  complained  of,  the  late  President  had  done 
enough  to  entitle  him  \o  imperishable  fame,  and  to 
hand  his  name  down  to  future  ages  as  one  of  the 
great  benefactors  of  mankind  In  adding  his  hum- 
ble testimony  to  the  eminent  public  services  of  the 


as  it  was  a  just  tribut'?  due  to  an  iniividual  now  no 
longer  in  the  possession  of  official  station,  bnt  in 
the  unoslontatious  retirement  of  private  life. 

He  could  not  concur  with  those  who  sought  a  so- 
lution of  the  causes  which  had  brought  about  the 
present  commercial  distress  and  embarrassment  of 
the  country  in  the  policy  of  the  late  administration. 
Cause  did  not  more  certainly  produce  effect  than 
did  the  paper  system  occasional  revulsions  in 
trade  and  commerce,  whether  it  existed  in  th$forn 
of  a  noHonal  hank  or  of  Slate  inatiluHona.  This  was 
undeniably  proven  by  parallel  cases  of  distress, 
which  had  occurred  in  this  country  during  the  ex- 
istence of  the  late  national  bank,  and  which  had 
repeatedly  occurred  in  England  with  a  similar  in- 
stitution. But,  besides  the  ordinary  tendency  of 
that  system  to  visit  on  the  country  occasional  pecu- 
niary distress,  he  saw,  in  the  violent  political  war- 
fare which  the  United  States  Bank  and  its  indefa- 
tigable partisans  had  waged  against  the  party  in 
power  for  the  last  five  or  six  years,  many  of  ihG 
causes  which  had  led  to  the  present  state  of  things, 
and  which  the  real  perpetrators,  with  characteristic 
dexterity,  were  now  endeavoring  to  charge  to  the 
policy  of  the  late  and  present  administrations. 

The  primary  causes  which  had  led  to  this  catas- 
trophe, in  his  opinion,  were  not  of  recenVdate,  but 
had  their  origin  some  five  or  six  years  back.  They 
originated  in  that  rapid  succession  of  expansions 
and  contractions  resorted  to  by  the  United  Slates 
Bank  when  it  was  seeking  to  effect  a  recharier. 
The  history  of  no  similar  institution  in  the  wortd 
had  been  marked  by  sm  many  and  such  sud- 
den fluctuations  in  its  management.  Unless  all 
past  experience  m  banking  is  falre,  unless  all  that 
has  been  written  by  the  wi-^est  men  on  this  subject 
is'to  be  repudiated  as  untrue,  this  course  of  itself 
was  sufficient  to  give  an  impulse  to  that  spirit  of 
speculation,  which,  roused  in»o  action  then,  hns 
since  spread  fxr  and  wide  over  the  country. 

Among  the  most  eff*ectual  of  these  expansions 
by  the  Bank  of  the  United  States  in  doing  mis- 
chief,  was  that  in  the  latter  part  of  the  year  1834, 
and  in  the  beginnfhg  of  that  of  1835,  by  which 
it  increa.sed  its  diacounts,  in  the  course  of  a  few 
months,  from  about  foriy-five  millions  of  dollars 
to  about  sixty-five  millions.  It  would  be  borne  in 
mind,  that  this  enormous  increase  took  place  some 
time  after  the  removal  of  the  public  deposites  from 
that  institution,  and  aAer  the  State  banks,  strength- 
ened by  receiving  them,  hadJUkd  the  vacuum  in 
the  moneyed  circulation  of  the  country,  occasioned 
by  the  great  reilnctions  in  its  loans  made  by  the 
Bank. of  the  United  States  shortly  after  the  depo- 
sites were  removed.  The  United  States  Bank 
having  thus  discounted  largely,  when  the  channels 
of  circnlation  were  already  full,  powerfully  contri- 
buted to  create  that  redundancy  in  the  paper  system 
which  has  since  produced  so  much  mischief. 
Besides  he  would  ask  what  period  has  there  been, 
since  that  tim?,  that  the  country  has  enjoj-ed  re- 
pose, from  the  violent  and  continual  assaults  made 
by  that  bank,  and  the  powerful  party  which  has 
acted  with  it,  on  the  financial  policy  of  the  GJovem- 
mcnt?  What  expedient  has  been  left  untried  by 
them  to  frustrate  and  defeat  that  policy!  Is  it, 
therefore,  now  to  be  tolerated,  that  the  perpetrators 
of  so  much  of  this  mischief  are  to  escape,  by 
raising  a  fal-.e  clamor  against  others?  Imperceptible 
and  difficult  of  detection  as  the  means  often  were 
employed  by  a  great  moneyed  power  to  accomplish 
its  purposes,  yet  he  could  not  doubt  that  the  pub- 
lic inteligence  was  fully  competent  to  understand 
the  sinister  agency  which  had  labored  with  un- 
tiring perseverance,  and  at  the  bazar  I  of  destroying 
the  prosperity  of  the  country,  to  effect  its  designs. 

They  hid  heard  mnch  of  reproach  and  vitu- 
peration cast  on  the  administration  for  having,  as 
was  alleged,  failed  to  present  some  plan  by  which 
to  relieve  the  country  of  its  embarrassments  Did 
gentlemen  suppose,  when  they  seemed  to  consider 
Congress  so  entirely  competent  to  relieve  the  coun- 
try from  its  embarrassments,  that  it  would  pay  the 
debts  of  those  involved,  and  restore  the  losses  of 
those  who  had  been  unfortunate?  Their  know- 
ledge of  the  principles  of  the  Constitution  forbade 
the  supporiiion  that  this  was  the  plan  of  relief  dc- 
sirvdby  them.      Every  measure  of  relief,  which. 


)ftte  President,  ha  was  the  more  gmtified  to  do  so    I  in  his  judgmen^^  the  exigem^ies  of  tht  times  called 


for,  and  whicli  was  compatible  with  the  Constitu- 
tion, had  been  presented  for  their  consideration,  and 
had  received  the  sanction  of  that  body. 

Was  die  bill  which  extended  a  very  liberal  in- 
dulgence to  ihe  merchants  on  a  large  amount  of 
debt  doe  to  the  Government,  a  meas*ure  bringing 
n*  relief?  Was  the  bill  granting  further  time  to 
the  banks  to  pay  over  the  Government  deposites, 
and  which  would  enable  them  to  extend  more 
lenity  to  their  debtors  of  no  value  to  the  communi- 
ty? Would  the  bill  which  proposed  the  issuing 
of  ten  millions  of  Trea^•ury  notes,  rendered  neces- 
saiT  by  the  indulgence  extended  to  the  merchants 
and  d^posiie  banks,  produce  no  beneficial  effect? 
The  very  anticipation  of  the  passage  of  these  mea- 
sures, and  of  the  latter  more  especially,  it  was  said, 
had  already,  in  conjunction  with  other  causes,  pro- 
duced a  favorable  influence  on  the  money  market 
in  the  large  cities.  If  gentlemen  in  opposition, 
who  had  presented  such  exaggerated  pictures  of 
distress,  knew  of  other  and  better  remedies  than  Uiose 
already  proposed,  and  did  not  bring  them  forward, 
the  country  would  hold  them  answerable  for  a  de- 
reliction of  public  duty.  The  physician  who  stood 
by  and  witnessed  the  agonies  of  the  patient,  and 
who  knew  iha  remedy,  and  yet  would  not  apply  it. 
was  guilty  of  culpable  negligence.  A  national 
bank,  though  not  openly  avowed  as  such,  is,  no 
doubt,  in  the  estimation  of  gentlemen,  the  sove- 
reign cure  for  the  distresses  of  the  times.  Why, 
then,  is  it  not  proposed?  Wherefore  is  there  delay 
in  bringing  it  forward?  Is  it  apprehended  that  the 
patient  is  not  yet  sufficiently  afflicted  by  distress  to 
make  him  willing  to  receive  the  remedy?  fs  it 
necessary  that  he  shou!d  be  farther  tortured  by 
bank  chastisements,  and  alarmed  by  panic  cries 
of  distress,  to  subdue  him  to  an  acquiescence  in  the 
plans  of  those  who  have  his  good  so  much  at  heart? 
This  pinn  of  operations  had  been  once  bpfore  tried  : 
it  had  failed  hen,  and  he  predicted  it  would  fail 
again. 

Having,  said  Mr.  B.  replied  to  some  remarks  of 
honorable  gentlemen  which  he  considered  of  a 
character  requiring  especial  notice,  he  would  now 
present  some  of  the  principal  consideraiions  which 
had  induced  him  to  give  the  bdl  then  before  them, 
and  the  amendment  proposed  by  the  Senator  from 
South  Carolina,  (Mr.  Calhoun,)  his  cordial  sanc- 
tion and  support.  The  same  considepations  of 
wisdom  and  of  common  prudence  which  would 
induce  an  individual  to  change  an  agent  in  whom 
he  had  reposed  a  trust,  and  who  hnd  proved  un- 
faithftil  or  incompetent,  should  admonish  us,  in  our 
public  capacity,  to  withdraw  our  confidence  from 
those  fiscal  agents  of  the  Government  who  had  so 
sisrnally  failed  in  performing  the  duties  undertaken 
by  them.  The  Slate  banks  had  been  tried  as  fiscal 
agents  of  the  Government,  under  circumstances  the 
most  favorable  to  siieccfs.  The  nation  had  Jeen, 
with  astonishment,  in  a  period  of  profound  peace, 
with  no  public  debt  burthening  our  resources,  and 
with  a  Treasury  abounding  in  means  beyond  all 
former  example,  the  Government  of  the  United 
Slates  suddenly  deprived  of  the  means  to  carry  on 
its  ordinary  operaii.ns,  by  the  determination  of  the 
bank^  having  possession  of  it«  revenues  to  su^p8nd 
specie  payments.  Was  it  the  part  of  wisdom,  under 
such  circumst.mces,  to  renew  the  connection  be- 
tween the  Government  and  the  banks?  Was  it 
proper  for  those  entrusted  with  the  duty  of  conduct- 
ing public  affairs,  asrain  to  subject  the  Government 
to  the  recurrence  of  the  same  evil,  with,  perhaps, 
still  more  aggravated  injury? 

For  one,  he  wished  to  see  the  Federal  Qovern- 
ment  taken  out  of  the  keeping  of  irresponsible 
banking  corporations,  and  subject  to  be  controlled 
alone  by  the  will  of  the  people,  its  only  legitimate, 
masters.  So  long  as  banks  were  mnde  Die  deposi- 
tories of  the  public  revenue,  the  Government  was 
dependent  on  them  in  conducting  its  most  impor- 
tant operations,  either  in  pease  or  in  war.  Its 
action  might  be  arretted  by  their  withholding  its 
means  in  periods  of  the  greatest  public  emergency. 
It  could  not  in  war  command  a  squadron  to  sail 
or  put  a  battalion  in  motion,  if  the  banks  entrusted 
with  its  revenue  should  determine  to  withhold  it. 
Its  very  existence  might  be  endangered  by  being 
brought  to  a  paus^  for  the  want  of  means.  Th« 
reflection  was  humiliating,  that  a  Government| 
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which  was  noble  in  ih«  republican  simplicity  of  its 
structure,  and  destined  lo  solve  the  problem  of  the 
capacity  of  roan  to  govern  himself,  should  be  made 
to  depend  on  the  will  of  banking  corporations  for 
so  important  an  element  of  its  success  as  the  cei^ 
tain  command  of  its  revenue.  la  placing  it,  in 
this  way,  at  their  mercy,  it  was  exposed  in  its 
financial  afiain:  tQ  all  the  evil  influences  which  they 
might  exert,  whether  arising  from  caprice,  political 
hostility,  or  the  vicissitudes  of  trade.  Nor  was 
this  exhibiting  the  danger  arising  from  this  system 
in  its  true  extent.  It  could  be  demonstrated  that 
the  banks  of  any  single  one  qf  the  large  commercial 
eilies^  in  a  period  of  over- trading,  would  have  it 
entirely  in  their  power,  by  suspending  specie  pay- 
ments, to  compel  a  general  suspension  of  all  the 
banks  throughout  the  United  States;  and,  by  doing 
so,  arrest  the  regular  operations  of  the  Govern- 
ment !  The  banks  of  a,  single  city  in  one  of  the 
eastern  States,  at  a  very  gloomy  period  of  the  last 
war,  availing  themselves  of  the  balances  which  had 
accumulated  in  their  favor,  in  the  course  of  trade, 
against  the  large  commercial  cities  of  the  middle 
Slates,  had,  by  a  demand  on  them  for  payment  in 
specie,  caused  a  suspension  by  the  banks  through- 
out the  United  States !  This  movement  struck  a 
blow  at  the  Government,  which  had  well  nigh 
proved  fatal  to  the  success  of  all  its  operations  in 
the  great  contest  in  which  it  was  then  engaged. 
That  it  was,  in  a  great  degree,  the  result  of  hos- 
tility to  the  cause  in  which  the  country  had 
embarked,  was  then  extensively  believed,  nor  has 
that  impression  to  this  day  been  removed. 

The  State  banks  arc,  from  the  course  of  com- 
mercial transactions,  so  intimately  and  closely  con- 
nected together,  that  what  afiecLs  any  portion  of 
them  in  any  one  of  the  principal  cities,  is,  to  a 
greater  or  less  extent,  felt  by  all.  The  stoppage  of 
the  banks  at  either  of  the  great  commercial  points, 
almost  M'ith  the  quickness  of  electricity  is  felt  by 
all,  and  is  followed  by  all  throughout  the  country, 
as  a  measure  of  self-protection.  If  this  was  proven 
to  have  been  the  case  by  the  occurrence  of  that 
kind  which  took  place  in  the  last  war,  the  circum- 
stances of  the  country  which  now  exist,  are  still 
more  peculiarly  calculated  to  produce  such  a  re- 
sult. The  great  increase  in  our  internal  tnadr,  as 
well  as  foreign  commerce,  and  the  rapidity  of  com- 
munication now  existing  between  the  remotest 
points  of  our  country,  had  produced  a  still  closer 
connection  and  sympathy  between  the  banks  than 
formerly  existed,  and  doubly  subjected  all  to  the 
danger  of  being  affected  by  cause5  operating  on  a 
few  at  a  tingle  great  commercial  point. 

He  had  shown  the  great  uncertainty  and  danger 
which  the  Government,  by  .depositing  its  revenue 
with  the  banks,  would  be  continually  liable  to,  in 
its  financial  affairs.  He  had  shown  that  these  re- 
sults might  be  brought  about  by  the  determination 
of  the  banks,  at  a  single  leading  commercial  city. 
Was  ii  the  dictate  of  wisdom  thus  to  place  this 
already  great  and  rapidly  growing  Republic  under 
the  control  of  a  few  great  commercial  cities,  m  a 
matter  so  materially  involving  its  success,  as  well 
as  its  very  beingi  Was  it  sound  policy  in  thai  way 
to  expose  its  financial  action  to  the  deleterious  in- 
fluence of  the  national  bank  of  England,  and  the 
great  moneyed  power  of  that  country?  Much  the 
larger  portion  of  the  foreign  commerce  carried  on 
by  our  great  cities  was  with  England.  He  was 
iofoimed  that  even  a  very  large  portion  of  the  trade 
carried  on  by  American  merchants  with  other 
foreign  countries,  was  conducted  by  means  of  credit 
obtained  through  the  great  banking  houses  in  th:it 
country. 

It  was  the  misfortune  of  our  great  cities,  if  it  was 
to  be  regarded  as  such,  almost  constantly  lo  stand 
indebted  to  England  in  a  very  large  amount. 
Whenever  our  merchants  overtraded  with  her  to  any 
considerable  extent,  her  national  bank  could,  if  she 
chose  it,  produce  a  pressure  through  them  on  our 
city  banks,  and  produce  the  hazard  of  their  stopping 
specie  payments.  Her  powerful  agency  to  accom- 
plish such  a  cata.strophe  may  be  seen  in  the  suspen- 
sion of  specie  payments  by  all  of  our  banks  which 
has  lately  occurretl  in  this  country.  The  first 
movement  which  led  to  that  unfortunate  result  was 
that  made  by  that  bank,  by  which  she  compelled 
thebreat  V^nkiog  houses  of  Eugland,  connected 


with  the  American  trade,  to  discredit  American 
merchants.  Indebted  to  England  as  they  were  in 
a  sum  estimated  at  abo^it  thirty  millions,  and  una- 
ble longer  to  draw  bills  to  meet  their  payments  on 
her  banking  houses,  which  had  before  given  them 
almost  unlimited  credit,  they  were  driven  to  the 
only  other  expedient  lefi  them  of  making  remit- 
tances in  specie,  the  demand  for  which  compelled 
the  banks  first  in  our  greai  commercial  emporium 
lo  close  their  vaults. 

Nor  would  a  national  baus.  have  shared  a  dif- 
ferent fate,  if  one  had  been  in  existence,  under  the 
same  overwhelming  causes.  It  would,  no  doubt, 
have  been  forced,  under  the  great  and  extraordi- 
nary pressure  lor  specie,  to  have  yielded  to  the 
s'.orm.  To  re-unite  the  Government  with  the 
banks,  would  be,  therefore,  to  subject  it,  in  a 
period  of  over-trading,  to  the  dangerous  influence  of 
the  great  moneyed  power  of  England,  operating  at 
such  a  time,  first  on  our  merchants  engaged  in  fo- 
reign trade,  next  on  the  banks,  and,  through  them, 
on  the  finances  of  the  Government.  If  its  indepen- 
dence wa*'.  to  be  preserved — if  its  regular  constitu- 
tional action  was  to  be  kept  up,  impelled  alone  by 
the  vigor  of  the  public  will — then  the  separation  of 
its  financial  interests  from  the  banks  entirely  was 
a  measure  indispensable.  That  alone  could  se- 
cure to  the  people,  in  its  administration,  those  great 
and  important  ends  in  a  republican  form  of  Go- 
vernment to  which  he  had  alluded,  and  free  it 
from  the  extraneous  influences  which  threatened 
such  serious  mischief 

Nothing,  said  Mr.  B.  was  of  greater  importance 
to  the  happines<;  and  prosperity  of  a  people,  than 
stability  in  the  monetary  concerns  of  a  country. 
Could  any  one  hope  to  see  so  desirable  an  object 
accomplished  so  long  as  the  Government  remained 
connected  with  the  banks  by  whom  the  circulating 
medium  of  the  country  was  almost  entirely  sup- 
plied? Could  any  one  hope  to  see  an  end  of  those 
wars  on  the  currency,  which  had  been  so  inces- 
santly waged,  for  some  years  past,  by  the  party 
opposed  to  the  administration,  in  the  hope  to  con- 
vince the  people  that  they  4iad  acted  unwisely 
in  refusing  to  agree  to  the  rechgrter  of  the  national 
bank?  Was  it  to  be  expected,  if  the  Government 
was  again  re- united  to  the  bank:,  that  party  vio- 
lence and  ambition  would  not  again  strike  at  the 
moneyed  affairs  of  the  country,  constituting  as  they 
did  the  most  sensitive  nerve  in  the  body  politic, 
with  a  view  to  drive  the  administration  from 
power?  When  the  national  bank  was  refused  a 
rechftrtcr,  it  became  the  signal  for  that  attack  on 
the  State  banks,  which  has  been  so  incessantly 
kept  up  ever  since.  The  removal  of  the 
public  deposites  from  that  institution,  furnished 
another  excuse  for  the  same  course  of  hostility, 
greatly  embittered  by  their  having  been  placed  by 
the  Government  in  the  State  banks.  When  com- 
mercial embarrassments  began  to  thicken  over  the 
country,  when  it  was  plainly  perceived  by  the 
keen-eyed  sagacity  of  the  managers  of  the  moneyed 
power,  that  the  banks  had  endangered  themselves 
by  excessive  issues,  then  it  was  that  the  war  was 
pushed  with  renewed  vigor,  in  the  hope,  no  doubt, 
that  the  blow  which  would  result*  from  the  suspen- 
.sion  of  specie  payments  would  prove  decisive  of 
tho  fate  of  the  administration. 

He  had  noticed  some  weeks  previous  to  the 
banks  having  stopped  specie  payments,  the  simul- 
taneous movements  of  certain  pre.sses,  devoted  to 
the  interest's  of  the  Bank  of  the  United  States,  lend- 
ing to  produce  thai  result.  They  predicted  that 
the  tanks  would  stop,  and  some  6f  them  zea- 
lously urged  them  to  that  course.  He  did  not 
positively  know  that  it  was  their  design, 
through  the  instrumentality  of  a  panic,  to  bring 
abcmt  that  result,  to  which  their  labors  had  power- 
fully tended  for  so  long  a  time;  but  the  time,  the 
manner,  and  the  circumstances,  all  went  strongly 
lo  lavor  that  supposition.  The  titne  selected  for  this 
movement,  when  mercantile  failures  were  daily 
occurring,  wat  of  all  others  the  most  favorable  to 
produce  distrust  and  alarm  in  the  public  mind,  as 
to  the  solvency  o(  the  banks,  and  consequently,  to 
cause  a  general  demand  on  them  for  specie,  by 
depositors,  and  those  who  held  their  notes.  The 
manner  of  the  attack,  by  commencing  it  about  the 
same  time  at  three  or  four  important  points,  distant 


from  each  other,  showed  it  to  be,  if  not  a  matter  of 
concert,  at  any  rate  a  singular  coincidence.  Thi 
circumstances  under  which  it  was  made,  were  ex- 
ceedingly well  calculated  to  produce  the  political 
effect  doubtless  ardently  desired  by  those  engaged 
in  the  crusade  against  the  administration.  Very 
many  of  our  citizens  were  involved  in  heavy 
pecuniary  embarrassments,  the  fruits  of  the  wildest 
speculation.  The  States — many  of  them  in  the 
anticipation  of  receiving  their  proportion  of  the 
surplus  revenue — had  embarked  in  expensive  plans 
of  improvement;  and  the  whole  of  the  public  reve* 
nue  belonging  to  the  General  Government  was 
deposited'in  the  banks  thus  liable  to  be  affected.  In 
this  state  of  things,  it  was  no  doubt  imagined  by 
many  of  those  who  are  desperately  determined  on 
producing  a  political  revolution,  l-uU  to  stop  the 
banks  was  lo  puU  down  the  adminiatrttUon,  It  was  a 
blow  which,  by  the  suflerings  it  inflicted,  was  to 
awaken  the  slumbering  community  to  the  merits  of 
a  national  bank.  It  would  disappoint  the  States  in 
their  expectations  of  receiving  the  surplus  revenue. 
Finally,  that  it  would  stop  the  wheels  of  Giovcrn- 
mcnt,  and  aflTord  the  enemies  of  those  in  power  the 
opportunity  of  exultingly  pointing  lo  its  bank- 
ruptcy, and  proclaiming  the  mismanagement  of  its 
revenues.  He  regarded  the  great  body  of  those  in 
opposition  as  honest  and  patriotic  citizens,  and  was 
far  from  believing  that  they  were  prompted  by  such 
motives  as  he  had  alluded  to;  but  at  the  same  time 
he  felt  regret  at  being  compelled  to  express  the 
belief,  forced  on  him  by  the  circumstances  be  had 
described,  that  there  were  some  to  be  found  among 
them  ready  to  compass  their  objects  at  Uie  expense 
of  the  prosperity  and  best  interests  of  their  country. 

It  would  not,  he  thouchi,  be  doubted,  on  a  can- 
did review  of  the  history  of  the  last  three  or  foor 
years,  that  the  connection  between  the  Government 
and  the  banks  liad  invited  and  been  made  the  canst 
of  the  harassing  warfare  which,  to  subserve  party 
'  purposes,  had  been,  in  that  ;$pace  of  lime,  almost 
constantly  kept  up  against  the  deposiie  banks ;  and, 
consequently,  aflecting  to  a  great  extent  the  inte- 
rests and  business  of  the  counuy.  The  streams  of 
the  money  circulation  never  can  run  clear  or 
smooth  while  they  are  liable  to  be  muddied  and 
lashed  into  impetuous  violence  by  being  mingled 
with  political  excitement.  The  country  will  be 
perpetually  liable  to  experience  inondations  at 
one  lime  in  its  circulation,  and  at  another  to  suflTer 
sudden  reactions.  The  true  remedy  is,  then,  !•  ranoM 
the  cause,  by  severing  the  connection  between  the 
Government  and  the  banks.  By  doing  this,  many 
of  the  most  pon^erful  motives  to  produce  agitation 
on  this  most  delicate  and  sensitive  question  will  be 
cfi*ectually  removed. 

Another  consideration,  by  no  means  of  secondary 
importance,  in  favor  of  such  a  step,  is  the  expe* 
diency,  if  not  absolute  necessity,  of  confining  within 
.more  moderate  bounds  the  relation  of  debtor  and 
creditor  between  the  Government  and  its  citizens. 
While  the  banks  are  employed  as  the  depositories 
of  the  public  revenue,  they  must  necessarily  loan 
it  out  to  individuals,  to  indemnify  themselves  for  the 
trouble  and  risk  in  keeping  it,  and  for  the  interest 
which  they  are  bound  to  pay  on  it  to  the  Gk>vem- 
ment.  The  public  money  thus  loaned  out  by  them, 
though  nominally  due  to  the  banks,  is,  in  reality, 
owing  to  the  Government.  The  relation  of  debtor 
to  it,  in  this  way,  becomes  ramified  throughout 
every  part  of  the  country;  a  relation  which,  when  it 
exists  to  any  considerable  extent,  is  dangerous  to 
the  existence  of  the  Government  which  creates  it, 
and  destruciive  of  patriotic  sentiment  in  the  citizen. 
It  is  the  firebrand  by  which  faction  may  indaoM 
public  feeling,  and  by  which  civil  war  may  be 
lighted  up.  If  the  Grovernment  is  at  any  time  com- 
pelled to  demand  its  money  from  the  banks,  when 
they  are  pressed,  designing  politicians  wtuild  not 
fail  to  a.scribe  ihe  pressure  which  it  migbl  occasion 
to  tyrannical  and  unworthy  motives. 

Let  us  suppose  that  the  Government,  at  the  pre- 
sent time,  instead  of  granting  indulgenoe  to  the  de- 
faulting banks  for  the  large  amount  of  money  doe 
it,  was  to  yield  lo  its  necessities,  and  resort  to 
rigid  measures  to  enforce  its  immediate  payment, 
can  any  one  doubt  but  that  appeals  would  be  made 
to  all  the  interested  and  selfish  motives  of  t)iose 
who  are  indebted,  to  array  t^m  againa|s  those  at 
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present  in  power?  We  need  only  refer  to  the  cir- 
minal  conduct  of  a  certnin  class  of  individnals, 
who  had  threatened  resistance  to  the  Government 
not  long  since,  because  the  postages  were  demand- 
ed of  them  in  the  legal  onrrency  of  the  United 
States,  when  they  well  knew  it  would  be  an  open 
Tiolatkm  of  law  lor  oflkers  of  the  Qovemment  to 
nceiTe  any  other. 

The  measure  proposed  was  no  innovation  on  the 
principles  of  our  Government;  but  was,  in  fact,  a 
revival  of  those  practised  on  in  the  early  days  of 
the  Republicjunder  the  very  extensive  powers  given 
the  Secretary  of  the  Treasury,  by  the  law  first  or- 
ganizing that  department.  When  but  few  banks 
existed  at  that  time,  individuals  engaged  in  the  col- 
lection of  the  revenue,  in  many  instances,  were  re- 
quired to  keep  and  disburse  the  public  moneys, 
tdien  called    on  by  that  officer.      To    him,    the 

Satem  of  collecting,  keeping,  and  disbursing 
e  public  moneys  of  the  Federal  Government, 
through  its  own  officers,  was  the  most  obvi- 
ous and  simple  that  could  be  devised.  Nothing 
appeared  more  natural  and  appropriate,  than 
that  a  Government  should  execute  its  own 
laws,  through  officers  appointed  by  itself,  and  ac- 
countable to  its  authority.  When  the  Constitution 
was  framed,  there  were  but  few  banks  in  the  United 
X  Statfs.  Its  framers,  therefore,  must  have  intended 
that  its  finances  should  be  managed  by  its  own  offi- 
cers; otherwise  ihey  would  have  given  the  power,  in 
that  instrument,  to  Congress,  to  create  a  bank  cor- 
poration for  that  purpose.  As  the  system  now  pro- 
posed, therefore,  was  ihat  evidently  intended  by  the 
framers  of  the  Constitution,  gentlemen  paid  them 
but  a  poor  compliment  when  they  denounced  it  as 
fraught  with  so  much  danger  to  the  libeHies  of  the 
people.  Of  nothing  was  he  more  entirely  con- 
rinced,  than  that  its  tendency  was  to  lessen  greatly 
Executive  patronage,  instead  of  to  increase  it,  as  had 
been  so  confidently  insisietl  on  by  those  who  were 
opposed  to  it  It  proposed  no  addition  to  the  num- 
bef  of  public  officers  already  existing.  It  involved 
an  expense  of  only  comparatively  trifling  amount. 
Where  then  was  the  increased  patronage  so  much 
eomplamed  of?  That  it  would  greatly  diminish 
the  patronage  of  the  Executive  branch  of  the  Go- 
vernment to  discontinue  the  employment  of  the 
State  banks  as  its  fiscal  agents,  the  speeches  of  gen- 
tleoien  in  opposition  could  be  cited  abundantly  to 
prove. 

When  the  law  was,  at  a  former  session,  under 
eoasi(kration,  by  which  they  were  made  the  depo- 
sitories of  the  public  revenue,  it  was  then  repre- 
sented by  them  as  placing  the  State  banks  u.der 
the  control  of  the  Executive,  and  organizing  a  mo- 
neyed power  to  be  wielded  at  his  will  for  the  dc- 
straction'of  the  liberties  of  the  country.  Politically 
hostile  to  the  administration,  as  he  believed  much 
the  larger  portion  of  those  who  managed  them  were, 
in  reaUiy,  they  brought  no  strength  to  the  party  in 

Kwer,  but  were  rather  the  source  of  weakness. 
U  to  an  administration  of  congenial  politics  with 
themselves,  they  could  bring  a  power  and  influence, 
r  dangerous  to  the  liberties  of  the  country.  By 
ceasing  to  employ  them,  the  Government  in  ef- 
fect removed  the  means  of  its  influence  from  a  vast 
nnmber  of  persons  wfeo  were  engaged  in  managing 
those  institutions,  and,  so  far  as  their  fiscal  agency 
was  concerned,  were  to  be  regarded  as  its  officers. 

It  was  then  almost  susceptible  of  positive  demon- 
stration, that  the  proposed  measure,  by  greatly  re- 
dadng  Uie  number  of  those  engaged  in  conducting 
the  fiscal  affairs  of  the  Government,  to  that  extent 
diminished  the  patronage  of  the  Government. 

The  President,  in  recommending  a  severance  of 
te  connection  between  the  Government  and  the 
banks^  had  assuoied  an  attitude  of  dignified  firm- 
ness and  nK>fal  elevation,  worthy  the  character  of 
the  Chief  Magistrate  of  the  nation.  It  carried  out 
Ibe  doctrine  into  practice,  that  simplicity  in  the  ad- 
mtniatration  of  a  Government  founded  on  the 
vUl  ik  the  people,  while  it  is  the  readiest  means 
af  perpetnating  its  principles,  is  the  stirest  way  of 
§ummg  their  esteem  ana  approbation.  It  volan* 
tarily  Bcopoied  to  relinquish  whatever  of  power 
andiawienee  might  be  derived  to  the  Execntive 
^raach  af  the  QovArnment  from  a  connection  with 
piOBqrtd  iMitvtioBSy  tiod  in  doing  so,  wonld  leave 


it  to  repose  on  the  wisdom  of  its  policy,  and  the 
merits  of  its  measures,  for  public  support. 

The  objection,  said  Mr.  B.  that  to  carry  into  ef- 
ffcl  the  measure  proposed,  would  be  an  attack  on 
the  bankini;  institutions  of  the  country,  and,  through 
them,  on  the  people,  was  to  his  mind  equally  un- 
founded. 

Unless  it  could  be  proved  that  the  banks  were  the 
people,  it  would,  he  thought,  be  difficult  to  establish 
this  assumption.  He  knew  that  the  paper  system 
was  rapidly  gaining  a  powerful  ascendancy  over 
public  opinion;  but  it  had  not  yet  so  entirely  usurped 
their  privileges  and  prerogatives,  at  to  mdbe  them 
and  the  hanks  convertible  terms.  What  rigtit,  he 
would  ask,  had  the  banks  to  the  custody  and  enjoy- 
ment of  the  public  revenue?  Was  it  at  all  necessary 
to  the  maintenance  of  their  proper  credit,  that  they 
should  be  employed  to  manage  it?  The  first  inquiry 
was  answered  by  the  conduct  of  the  banks,  in  with- 
holding from  the  Government  its  means,  and  thus 
crippling  its  operations.  To  the  second,  it  may 
very  properly  be  answered  that  they,  like  indivi- 
duals, should  be  leA  to  their  own  intrinsic  merits 
and  means  to  sustain  their  credit.  If  tKey  conduct 
their  business  on  prudent  and  sound  principles  of 
banking,  and  act  with  honesty  and  fairness  in  iheir 
transactions,  their  credit  will  be,  as  a  matter  of 
course,  established.  To  that  extent  they  are  entitled 
to  credit,  and  no  more.  Any  other  credit  beyond 
that  is  fictitious,  and  productive  of  injurious  conse- 
quences. 

Many  of  the  banks  who  had  been  in  posses- 
sion of  the  Government  deposites,  had  no  doubt 
been  injured  by  the  excesses  to  which  they  had 
been  stimulated  in  consequence  cf  it,  excesses  pro- 
ving alike  injurious  to  themselves,  and  those  who 
had  borrowed  of  them.  Its  tendency  was  to  ex- 
pand the  paper  system  beyond  its  proper  bounds, 
by  enabling  the  banks  to  discount  largely  on  funds 
not  iheir  own;  and  when  called  for,  as  they  must  of 
necessity  be  by  Oovernment  at  short  interval*,  ihe 
frequent  consequence  would  be  a  pressure  on  the 
community  by  Uie  banks  who  loaned  them,  that 
they  might  be  enabled  to  meet  the  Government  de- 
mand. The  efifect  then  of  using  the  banks  as  de- 
positories, in  this  point  of  view,  is  to  produce  fluc- 
tuations in  the  bank  note  currency  of  the  country, 
and  to  produce  those  shocks  in  trade  and  busi- 
ness, 80  detrimental  to  both. 

An  objection  not  less  specious  aad  unfonnded, 
than  that  which  he  had  just  noticed,  and  whk^h 
had  been  used  as  an  argument  against  the  poliey 
of  the  bill,  was  that  it  attacked,  what,  in  his  judg- 
ment, was  erroneously  called  the  credit  system. 
Towards  the  true  credit  sjrstem  of  the  country, 
none  felt  more  attachment  and  re^sect,  and  a 
more  anxious  desire  to  preserve  it,  than  himself. 
But,  if  it  was  meant  thai  the  efifect  of  the  measure 
wonld  be  to  put  an  end  to  that  snpendous  system 
of  legalized  fraud  and  plunder,  which,  under  every 
variety  of  the  paper  system,  had  for  some  time 
preyed  on  the  industry  and  prosperity  of  the 
country,  he,  for  one,  would  rejoice  at  such  a  result. 
He  most  sincerity  wished  to  see  that  system  of 
credit,  which  was  the  oflfspring  of  merit,  probity, 
or  wealth,  protected  to  the  fullest  extent;  but  not 
that  system  which  prompts  its  followers  to  seek 
their  ends  through  all  the  avenues  of  gambling  and 
fraudulent  speculation.  It  was  a  system,  by  wliich 
the  more  honest,  but  less  wary,  class  of  society 
were  made  victems  of  the  schemes  and  arts  of  the 
more  practiced  and  designing. 

Among  the  strong  recommendations  (continued 
Mr.  B.)  in  favor  of  placing  the  public  moneys  in 
the  hands  of  individual  depositories,  is  the  perfect 
and  entire  po  ver  which  it  afifords  to  the  Govern- 
ment at  all  times,  through  its  agents,  to  look  into 
the  state  of  its  funds  by  actual  inspection.  The 
bill  provides  thpt  the  Secretary  of  the  Treasury 
shall  cause  examinations  of  the  moneys  on  hand 
and  accounts  of  each  depository  to  be  made  at 
leas(  once  a  year,  and  as  much  ofiener  as  be  may 
deem  necessary;  and,  for  this  purpose,  authorizes 
him  to  appoint  special  agents.  In  this  way,  the 
Government  will  always  be  enabled  to  know  the 
actual  condition  of  its  finances.  This  power  can 
not  be  exercised  over  the  State  banks,  because  they 
are  corporations  existing  independently  of  ihe  will 
of  Congress,  and,  thereCm,  subject  to  no  mode  of 


investigation  by  the  SeoreUry  of  the  Treasury  oiher 
than  that  afT^rded  by  their  returns.  Nor  would 
the  case,  in  this  point  of  view,  be  improved  if  a 
national  bank  existed,  and  was  made  the  deposi- 
tory of  Ihe  public  revenues.  The  resistance  made 
by  the  officers  of  the  l2^  bank  to  a  committee  ap- 
pointed by  the  House  of  Representatives  to  exa- 
mine its  condition,  shows  the  power  and  will  of 
moneyed  corporations  to  evade  investigation,  even 
by  those  from  whom  they  hold  their  charters. 

As  to  the  comparative  safely  of  the  two  plans, 
in  taking  care  of  the  public  revenue,  as  a  whole  it 
was  in  favor  of  the  system  to  be  conducted  by  in- 
dividuals. Some  of  them  might,  occasionally,  be- 
come defaulters;  as,  in  the  management  of  human 
atTaird,  under  the  wisest  system,  it  was  impossible 
to  avoid  casualties  and  difficulties.  But,  under  no 
circumstances,  could  it  be  expected  a  stale  of  things 
would  occur  which  would  deprive  the  Govermnent 
of  the  u^  of  Us  entire  means,  as  had  lately  been  the 
case,  by  ihe  banks  having  resorted  to  a  suspension 
of  specie  paynriputs.  In  that  aspect  of  the  case, 
then,  the  question  of  superior  safety  was  against 
the  banks  as  depositories  of  the  revenue,  and  in 
favor  of  the  plan  propased. 

The  proposition  of  the  gentleman  from  ^outh 
Carolina  (Mr.  Calhoun)  so  to  amend  the  bill  as  to 
make  the  public  does,  of  every  description,  al'ter  a 
certain  period,  payable  only  in  gold  or  silver  coin, 
or  in  such  noies,  bills,  or  paper,  issued  under  the  au- 
thority of  the  United  Stales,  as  may  be  directed 
to  be  received  by  law,  mel  his  hearty  concurrence. 
The  able  araumenis  by  which  it  had  already  been 
enforced  would  occasion  him  to  cpnfine  his  re- 
marl<s  to  a  few  of  the  principal  benefits  which 
would  result  to  the  country  from  its  adoption. 

li  would,  in  the  first  place,  free  the  Federal 
Government  from  all  the  casualties,  difficulties, 
ani  embarrassments  with  which  its  financial 
action  had  been  so  repeatedly  oppressed  by  the 
receipt  of  bank  paper.  Ji  was  not  only  im- 
poiiant,  in  the  operations  of  Government,  that  it 
should  be  able  promptly  to  command  its  money, 
but  that  it  should  be  of  a  kind  universally  current, 
as  well  in  the  country  as  out  of  it.  Money  was  the 
great  agent  which  gave  to  Government  its  action 
and  efficiency.  In  proportion  as  it  was  good,  was 
the  energy  and  success  of  its  operations  in  periods 
of  emergency.  In  proportion  as  it  was  debased, 
was  its  action  weakened,  and  its  success  jeopardized. 

Much  of  the  success  of  a  Gfovernment  depended 
on  its  practising  the  principles  of  justice  in  its 
transactions  with  its  citizens,  by  which  it  inspired 
sentiments  of  respect,  and  strengthened  it  in  their 
afifections.  Disbursing,  as  it  did,  annually  large 
sums  of  money  in  the  publk^  expenditures,  made 
throughout  the  country,  it  could  not  fail  to  lessen 
those  sentiments  of  respect  and  attachment  by 
making  its  payments  in  a  currency  of  less  value 
than  that  recognised  by  its  Constitution,  because, 
in  doing  so,  it  would  violate  the  principles  of  jus- 
tice which  itself  had  established. 

Again:  its  ten  lency  would  be,  if  aided  by  .the 
passage  of  another  bill  then  on  the  table,  proposing 
to  abolish  credits  in  the  payment  of  all  the  public 
dues,  and  substitute  cash  payments  in  their  s:ead, 
to  check  that  spirit  of  over-trading  and  excessive 
importauon  which  had  prevailed  to  such  an  extent 
among  our  merchants  engaged  in  foreign  trade. 
From  it,  evils  of  the  greatest  magnitude  had  arisen 
to  the  currency  of  the  country,  as  well  as  to  our 
trade  and  commerce  at  home  and  abroad.  The 
great  facilities  afforded  by  the  banks  in  obtaining 
loans  would  powerfully  stimulate  our  merchants  to 
over-trade,  so  long  as  bank  notes  were  made  receiv- 
able by  our  laws  in  payment  of  the  customs.  The 
effect  of  this  measure,  then,  would  be  to  reduce  the 
imports  from  abroad  nearer  to  the  standard  ot  our 
exports,  and  remove  the  evil  effects  en  the  business 
and  currency  of  the  country,  always  the  consequence 
of  over-trading.  In  doing  this,  ilie  receipts  of  the 
Gk)vemment  would  be  lessened  and  brought  down 
to  a  point  making  it  incumbent  on  it  to  practice 
economy  in  its  eipenditures. 

Another  effect,  of  not  less  public  utility,  which 
wonld  result  from  it,  in  his  opinion,  as  auxiliary  to 
the  benefit  of  placing  the  public  money  in  the 
hands  of  individual  depositories,  was  the  suppres- 
sion, toa  great  extent,  of  that  system  of  fraud  and 
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tpitcalation  in  the- public  lands,  which  was  so  much 
and  so  jostly  complained  of  throughout  ilie  conn- 
try.  The  Specie  circular  had  proved  inadequate  to 
effect  this  object,  though  it  had,  no  dwubt,  contri- 
boled  to  lessen  the  evil.  The  specie  paid  into  the 
hands  of  the  receivers  for  the  pui-chase  of  public 
lands,  was,  nnder  the  late  system,  deposited 
in  the  bank«,  and  by  them  again  loaned  out 
10  land  speculators,  by  whom  it  was  a«:ain  paid  to 
the  receivers,  and  again  deposited  in  the  banks 
— tke  tame  identical  speck  thus  performing  a  per- 
petual rounds  and  employed  in  that  way  to  effect 
numerous  purchases  in  the  public  lands.  If  bank 
notes  are  again  made  receivable  in  the  public  dues, 
the  facility  of  obtaining  them,  by  loans  from  the 
banks,  will  revive  the  spirit  of  speculation  in  the 
public  lands,  and  the  public  domain  will  soon  pass 
almost  entirely  into  the  hands  of  speculators.  By 
requiring  payment  in  gold  and  silver,  and  placing 
it  in  the  hands  of  individual  depositories  when  col- 
lected, it  effectually  cuts  off  the  means  of  conduct- 
ing ihesc  operations:  first,  because  the  banks  will 
not  loan  their  specie  to  speculators,  when  they 
know  it  will  not  be  returned  to  them  again  in  the 
shape  of  Government  deports.  Secondly,  when 
paid  into  the  hands  of  individual  depositories,  it 
cannot  be  used  in  loans  to  speculators  without  in- 
curring very  severe  ijenalties,  but  will  return  \o 
circulation  among  the  public  only  in  the  form  of 
Government  disbursements. 

If  the  observation  that  the  adoption  of  this  prin- 
ciple would  furnish  "  onecurrrncy  for  the  Govern- 
ment, and  another,  of  inferior  value,  for  the  peo- 
ple," was  intended  for  argument,  certainly  none 
was  more  shallow  and  easily  refuted.  If  it  was 
intended  as  a  mere  attempt  at  popular  delusion, 
then  he  would  say  none  was  more  easily  detected. 
To  whom,  he  would  ask,  did  the  Government  be- 
long, for,  whom  this  money  was  to  be  collected? 
Why,  to  the  people.  To  whom  did  the  money  be- 
long, thus  collected?  To  the  people.  For  whose 
benefit  was  it  to  be  expended?  Certainly  for  their 
benefit.  Nothing  could  be  of  such  great  public 
utility,  as  the  steady  and  regular  administration  of 
the  Government,  for  which  purpose  it  was  to  be 
ased. 

If  carried  into  practice,  it  was  destined,  as  he  be- 
lieved, to  perform  an  eminently  beneficial  public 
purpose.  It  would  raise  the  Federal  Government 
above  the  influence  of  bank  corporations,  and  place 
it  on  its  own  proper  energies,  to  discharge  the  great 
and  important  trusts  confided  to  it.  It  would  bring 
into  circulation,  necessarily,  more  of  the  precious 
metals,  and  in  that  way  form  a  mixed  currency, 
now  almost  exclusively  composed  of  paper.  The 
liberties  and  prosperity  of  the  country  were  now 
almost  sinking  beneath  the  effects  and  abusrs  of 
the  paper  system.  The  Federal  Government  was 
the  only  power  competent  to  redeem  it  from  that 
situation.  It  was  bound,  constitutionally,  to  exert 
its  power  to  restore,  as  far  as  it  cf»uld,  the  only 
kind  of  currency  it  was.  authorized  to  establish. 

That  it  would  prove  of  grent  advantage  to  the 
country  he  conld  not  doubt.  Not  only  to  the  peo- 
ple themselves,  by  being  the  means  of  diffusing  a 
more  exien5«ive  metallic  currency,  but  to  the  V^anks, 
likewi-^e,  by  affjnling  them,  in  its  wider  circula- 
tion, a  fund  to  recruit  from  in  times  of  exigency. 
In  short,  that  '.vhich  was  denounced  as  a  measure 
destructive  to  the  banks,  and  to  the  interests  of  the 
people,  was  a  measure,  in  his  estimation,  emi- 
nently calculated  lo  benefit  both. 

Mr.  B.  in  conclusion,  said  it  was  now  very  ap- 
parent, that  the  decision  of  Congress  would  be  ul- 
timately narrowed  down  to  a  choice  between  the 
plan  of  fisca-  agency,  then  proposed,  and  the  estab- 
lishment of  a  national  bank.  The  State  banks  had, 
on  a  fair  trial,  proved  themselves  incapable  of  ful- 
filling the  duties  of  such  a  trust,  and  if  again  re- 
sorted to,  would,  in  all  pix)babiliiy,  sooner  or  later, 
present  a  repetition  of  the  difliculiies  in  which  they 
had  recently  involved  the  Government  and  the 
t  mntry.  To  the  creation  of  a  national  bank,  in 
any  form,  he  had  objections  of  an  insuperable  cha- 
racter. The  argument  made  by  gentlemen  who 
had  preceded  him  in  debate  against  its  const itu- 
tiooaiiiy,  was  unanswerM  and  unanswerable.  The 
objections  to  it,  as  a  measure  of  expediency,  were 
equally  strong  and  decisive     The  remedy  which 


it  would  afford  would  be  worse  than  the  disease, 
which  its  friends  professed  its  capacity  to  relieve. 
Besides  its  tendency  to  produce  pecuniary  distress 
for  some  time  before  it  could  go  into  operation,  if 
established  under  the  pressure  of  the  present  pre- 
tended necessity,  it  would  be  fixed  on  I h€  country, 
notwithstanding  any  abuses  ii  might  commit,  for 
ages  to  come.  The  argument  would  be  constantly 
and  readily  used,  by  its  advocates,  that  it  must  be 
continued,  or  the  prosperity  of  the  country  ruined. 
Its  success  would  bring  into  power,  sis  a  neces- 
sary consequence,  the  political  party  who  have  sup- 
ported such  a  sy-'-tem  with  such  zeal  and  perse- 
verance, in  all  its  fortunes.  With  such  an  institu- 
tion, devoted,  as  it  would  be,  to  the  party  that 
placed  it  in  ascendancy,  the  Government  would  be- 
come stronser  than  the  people,  and  their  will  would 
be  superseded.  It  would  be  hailed  as  a  triumph 
by  the  friends  of  the  moneyed  power  in  America 
and  Europe,  over  that  .spirit  of  liberty  and  inde- 
pendence now  existing  in  the  Rcpiblir. 


SPEECH  OF  MR.  CLAY, 
Of  Alabama, 
In  the  Senate  •/  the  United  States^  Wednesday^  Oct. 
4,  1837.— The  bill  "imposing  additional  duties, 
as  depositories  in  certain  cases,  on  public  offi- 
cers," being  under  consideration,  and  on  its  third 
reading — 

Mr.  CLAY  of  Alabama,  addressed  the  Senate  to 
the  following  effect: 

Mr.  PREstDENT :  Before  the  vote  is  taken  on  the 
passage  of  this  bill,  I  must  ask  the  indulgence  of 
the  Senate  for  a  few  moments.  Until  very  recent- 
ly, I  had  intended  to  remain  silent;  but  regarding 
the  importance  of  the  measure,  its  capacity  fbr  good 
or  evil  effects  throughout  the  country,  and  the  re- 
sponsibility of  the  vote  I  am  about  to  give,  1  am 
anxious  that  the  principles  and  views  by  which  I 
am  governed  shall  be  correctly  understoo*!. 

By  the  able  debate,  which  has  so  long  occupied 
the  Senate,  and  to  which  I  have  listened  with  the 
deepejtt  interest  and  attention,  the  measure  before 
us  has  been  matSe  to  assume  a  triple  aspect.  Shall 
we  pass  the  bill  under  consideration,  and  confine 
the  receipt  and  disbursement  of  the  public  money 
to  individual  oflicer^  and  agents?  Or,  shall  we 
continue  the  State  banks  and  local  institutions  as 
our  depositories  and  agents^  Or,  would  it  be  bet- 
ter (o  charter  a  national  bank?  or  recharter  the  late 
bank  of  the  United  States?  Thus  has  been  brought 
in  review  the  whole  history  of  the  Government,  as 
regards  its  financial  affairg,  and  its  agency  in  regu- 
laiins:  the  currency  of  the  country. 

I  confess,  st,  when  this  delicate  and  important 
subject  was  first  brought  forward,  I  had  some  hesi- 
tation, some  dodbt,  as  to  its  probable  tcndencv ; 
but  Ih**  more  I  have  reflected,  deliberated,  investi- 
gated the  subject,  the  bener  I  have  become  satisfied 
that  its  effects  will  be  salutary'',  in  regard  to  the 
immediate  interest'  of  Ih'^  Government  itself,  and 
that  ihcy  will  not  be  pernicious  ;  bnf,  on  the  con- 
trary, beneficial  to  :he  interests  of  the  people— our 
constituents. 

As  the  measure  was  first  proposed  by  the  Com- 
mittee on  Finance,  I  apprehended  the  disconnec- 
tion— divorce,if  vou  choose — of  the  Gk)vernment 
from  the  banks  would  be  too  sudden,  and  would 
consequently  cripple  the  banks,  and  occasion  a 
shock  in  the  monetar}^  affairs  of  the  country  gene- 
rally. But,  sir,  ihese  apprehensions  have  b^en 
obviatefl  and  removed  by  the  amendment  offered 
by  the  Senator  from  South  Carolina,  (Mr.  Cal- 
houn,) oj  it  M  now  modified.  Under  that  amend- 
ment, the  bills  of  such  banks  as  now  pay  specie,  or 
as  may  think  proper  to  resume  specie  payments 
will  be  receivable  in  payment,  and  to  the  full 
amount,  of  all  public  dues,  for  customs,  lands,  etc. 
till  the  l.st  of  January,  1839;  thereafter,  three- 
fburths  01  such  public  dues,  till  the  1st  of  January, 
1840;  thereafter,  one-half  till  the  1st  of  January, 
1841;  and,  thereafter,  one-fourth  till  the  1st  of 
January,  1849. 

Here,  then,  is  inducement  held  out  to  the  banks 
now  paying  to  conttnue,  and  to  such  as  have  stop- 
ped to  reswne  specie  payments.  We  say  to  them, 
in  effect;  "  We  invite  yoa  to  restnne  specie  pay- 
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meuLs  ^howtbat  you  are  solvent  tb^it  your  notes 
are  c«nvenible  into  specie  when  desirable,  and  we 
will  receive  them  in  payment  for  public  lands,  and 
for  all  other  kv«ium;^^  in  the  strong  language  of 
s  )me  of  the  gentlemen  who  have  addressed  us  '*do 
this,  and  we  will  endorae  your  notes."  What 
stronger  motive  could  be  held  out  to  such  banking 
institutions  as  are  solvent,  honest,  and  desirov^  to 
effectuate  the  purposes  of  their  creation?  If  the 
public  interest  and  convenience  be  the  object  of 
bank  directors,  as  legitimately  they  ought,  would 
they  not,  by  responding  to  this  invitation  and  offer 
on  our  part,  give  greater  value  to  their  paper,  give  It 
a  wider  cireaiatUm^  and  adapt  it  to  th  ufe  and  inte- 
rest of  the  community?  And  would  not  such  banks 
as  resumed  at  once  derive  all  the  advantag«'s  of 
superior  credit,  furnish  th<?  circulating  medium, 
and  do  the  business  of  the  country,  to  the  exclusioQ 
of  such  as  failed  or  refused  to  comply?  The  an- 
swer is  palpable;  no  man  can  doubt  on  these  ques- 
tions. 

Again,  sin  The  chanse  in  the  mode  of  collecting 
the  public  revenue,  in  the  kind  of  money  receiva- 
ble for  it,  will  be  so  gradual  as  to  occasion  no 
shock  whatever,  to  the  credit  of  the  banks,  or  lo 
the  commercial  community.  Before  we  entirely 
discontinue  receiving  bank  paper,  more  than  four 
years  will  have  elapsed.  All  this  time  will  be 
allowed  for  the  banks  and  merchants  to  adapt  their 
business  to  the  new  system  contemplated,  and  con- 
form their  business  to  the  new  state  of  things.  It 
will  give  time  for  the  State  Legislatures  to  regulate 
their  banking  institutions,  so  &s,  in  future,  to  pre- 
vent over-issues  of  paper — to  restrain  them  from 
generating,  or  encouraging,  a  spirit  of  over-trading, 
and  inordinate  .speculation — to  restrain  them  from 
making  promises  they  cannot  redeem--^nd  thus 
restore  to  the  country  a  sound  circulating  medium, 
and  the  just  equilibrium  of  trade,  and  bisiness  of 
every  description. 

Moreover,  we,  ourselves,  shall  have  time  to  sec 
how  the  new  system  works— to  check  its  velocity, 
if  it  be  too  great— or  accelerate  it  if  it  be  too  slow; 
and  modify  it,  in  all  respects,  as  its  results  may 
indicate  to  be  safe  and  expedient  As  already 
shown,  no  change  ia  the  description  of  funds  re- 
ceivable for  public  dues,  will  take  place  for  the 
next  fiOeen  months  for  the  year  1830,  a  reductioa 
of  one-fourilr,  for  1840,  one-half  may  be  paid  ia 
specie-paying  bank  paper;  and  so  on  to  the  con- 
summation of  the  plan.  If  it  be  discovered  ihat 
the  policy  operates  hijuriously,  there  will  be  ample 
time  to  amend  or  modifv  it. 

But,  sir,  I  have  no  apprehension  that  any  inju- 
rious result  will  follow  the  adoption  of  this  mea- 
sure. The  chief  embarrassments  of  the  comiuu- 
niiy  have  arisen  out  of  inordinate  expansions  ofihe 
circulating  medium,  excessive  acc<immodations, 
begetting  extravagance  and  reckless  speculation?*; 
and  then  sudden  contraction.*;,  witlidrawals  of  those 
enormous  loans,  reductions  of  die  amount  of  cir- 
culation, and  thus,  almost  in  a  moment,  reducing 
the  value  of  property  one-third;  sometimes  one- 
half.  The  Government  depoMies  have,  doubtless, 
heretofore  nurtured  and  increased  tliis  propensity 
of  all  bank's  to  excessive  issues  and  accommoda- 
tions. They  have  loaned  out  the  public  money,  as 
if  their  own;  and  when  called  upon  to  pay  it  over, 
they  have  been  necessarily  compelled  to  press  and 
coerce  payment*  from  their  borrowers,  who  had^in 
their  turn,  treated  this  borrowed  mon«*y  as  their 
<twn,  and  have  thus  occasioned  embarrassment,  the 
sacrifice  of  prnpert}',  and,  in  too  many  instances, 
the  impoverishment  and  ruin  of  their  customer?. 
To  illustrate  the  correctness  of  these  remarks,  I 
need  only  refer  you  to  the  greater  pectmiary  dis- 
tress and  embarraitsment  of  communities  around 
any  of  the  banks  which  have  been  large  deposit<K 
rtes  of  the  public  money,  compared  trith  thoee 
remote  from  sodh  institutions.  If  tHey  have  no 
large  sums  of  public  mohey  on  general  dep<»ite  oq 
which  to  grant  accommodations,  they  wilt  know 
ai»d  understand  better  (he  proper  limits  to  preacctbv 
to  their  liberality;  they  will  have  no  fluetaattcns,  no 
augmentations  or  dimtnbtions  of  capM  fo  ■!»» 
lead  them;  their  ac<iommodation3  will  ba  mose 
uniform,  and  the  amount  of  their  dreulatiOQ  bemr 
some  relation  to  the  amotmt  of  specie  in  Hicir 
vavilts.    1*018  beiQ|  bron^t  ftbo«t|  tbt  vuliw  gf 
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prodttce  and  property  of  all  dfsertpiions  itill  be 
more  steady  and  uniform:  we  shall  not  have  a 
negro,  costing  a  thonsand  or  fifteen  hundred  dul- 
lard (oHfag,  sold  twelve  months  hence  to  pay  half 
the  amount  of  consideration — land  at  one  time 
worth  fifty  dollars  per  acre,  at  another  not  more 
than  twenty — apd  our  great  staple  one  while  com- 
manding tttenhf'five  doVarst^  and  then  not  worth 

Let  it  not  be  said  tl^at  the  withdrawal  of  ten  or 
twelve  roliiions  of  dollars  from  the  banks,  were  it 
crcn  true  that  it  is  to  be  locked  up  for  the  year,  is 
to  produce  any  ruinous  effect  on  the  business  of  a 
country  requiring  a  circulation  of  from  one  hun- 
dred and  ei^ty  lo  two  hundred  millions.  Twelve 
millions  wiS  be  a  sufficient  sum  lo  carry  on  the 
€rovern|SLent,  if  economically  administered;  and,  if 
coIfecteJj  and  disbursed  as  the  bill  proposes,  it  will 
not  be -withdrawn  from  circulation  or  the  general 
use.  While  it  is  being  received  almost  daily,  it 
wHl  be  returning  to  the  circulation  in  payments  to 
the  officers  and  agents  of  the  Govettiment,  and 
those  engaged  in  the  public  works,  through  whose 
hands  it  Will.7»ass  into  those  of  the  farmers,  who 
supply  ibem  with  subsistence;  of  the  mechanics 
who  build  iheir  houses  and  make  their  implements* 
of  husbandry;  of  the  merchants  who  supply  them 
with  foreign  and  domestic  manufactures;  and, 
though  last,  not  least  wiih  many  of  us,  into  the 
hands  of  keepers  of  hotels  and  boarding  houses. 
Of  the  large  sums  which  are  almost  daily  paid  to 
the  heads  of  departments  and  their  subordinate 
officers,  to  members  of  the  two  honsea  of  Con- 
press,  to  the  military,  judicial,  and  other  officers  of 
this  Government,  how  much  is  locked  cp  and  with- 
held from  circulation?  Is  it  not  a  practical  truth, 
which  can  be  attested  by  all,  that  most  of  it  is 
immediately  paid  out  again  to  some  of  the  other 
classes^  How  many  members  of  Congress,  heads 
of  departments,  or  clerks,  did  any  one  ever  know 
to  hoard  money  or  get  richl  The  question  is 
almost  -enough  to  produce  a  melancholy  smile. 
A  member  of  Congress,  or  any  other  officer  of  the 
Ck>vemmenl,  get  rich !  Why,  sir,  it  is  absurd: 
we  all  (at  least  many  of  us)  can  too  truly  attest 
the  groundlessness  and  absurdity  of  such  a  propo- 
sition. 

Then,  why  talk  of  abstracting  from  the  business 
operations  of  society  the  amount  of  the  necessary 
revenue  for  the  support  of  Government,  as  if,  like 
the  miser,  the  recipients  would  lock  it  up,  or  place 
it  in  the  strong  box  uf  our  Treasury,  ne«'er  again  to 
see  the  light  of  day!  Any  such  idea  must  be,  prac- 
tically, without  foundation.  With  what  propriety  can 
gentlemen  insist  that  we  are  establishing  one  cur- 
rency for  ourselves,  and  another  for  the  people. 
No  Senator  has  proposed,  and  I  venture  to  say  no 
one  will  propose,  that  the  public  dues  should  be  le- 
eeived  in  any  thing  but  gold  and  silver,  specie  pay- 
ing bank  paper,  or  Government  sectrrities  or  paper. 
Ko  one,  here,  has  offered  a  proportion  that  the 
CFovcmment  shall  receive  depreciated  bank  paper, 
and  I  frukt  never  will.  Do  gentlemen  pretend  that 
it  is  for  the  individual  benefit  of  the  officers  of  Go- 
▼emment,  that  specie,  or  its  equivalent,  is  required? 
On  the  contrary,  is  it  not  to  sustain  the  Govern- 
ment and  its  credit,  and  to  give  efficiency  to  its 
operatipns? 

It  has  been  well  maintained,  that  it  will  have  the 
effect  of  making  the  local  bank  paper  better.  The 
iasnes  of  the  banks  being  restricted,  their  paper 
wlH  be  convertible  into  specie;  for  all  local  pur- 
poses, at  least,  t  will  be  of  equal  ^  alue,  and  an- 
swer the  samv  ends;  and  if  the  banks  are  rendered 
sound,  any  one  having  their  paper  may  get  the 
specie,  if  desired. 

But,  sir,  it  is  said  this  bill,  if  parsed,  will  greatly 
increase  the  Executive  patronage.    This  objection 
seems  to  have  been  transferred  from  the  depositc 
banks,  to  which  it  was  formerly  urg  d,  by  the  op- 
-  ponents  of  the  Administration,  and  applied  to  the 
system  under  consideration,  so  soon  as  it  was  pro- 
posed by  the  Executive.    Whilst  the  late  plan  of  | 
receiving  and  disbursing  the  public  money  prevail-  ; 
ed,  the  *'  pet  banks*'  were  to  be  regarded  as  the 
most  execrable  instruments  of  despotism  ever  con- 
ceived;   as  increasing  the  Executive    patronage  j 
most  enormously;  as  placing  both  the  pw-st  and 
the  iK'ord  in  the  handls  of  &t  ^President;  as  sub- 


jecting every  thing  to  the  tcill  of  one  man.  Now, 
we  find  some  of  those,  who  formerly  held  these 
sentiments  towards  "  the  league  of  banks,"  after 
they  have  failed  to  realize  the  hopes  and  ex- 
pectations of  the  Administration  and  the  people, 
ready  toconiinue them,  and  deprecating  the  adop- 
tion of  the  policy  recommended,  as  dangerously 
increasing  the  power  of  the  Executive!  According 
to  my  view  of  the  fuhject,  the  Executive  power 
and  patronage  will  be  gresily  diminished  by  the 
proposed  change.  It  has  not  been  yet  recommended 
by  the  Secretary  of  the  Treasury',  so  far  as  I  have 
seen,  to  increase  the  number  of  collecting  and  dis- 
bursing agents;  and  I  see  little  necessity  for  the 
employmcnr  of  any  additional  officers,  unless  it  be 
a  few  clerks.  In  most  places,  the  same"  officers 
who  have  heretofore  collected  and  paid  over  the 
public  revenue  to  the  banks,  cnn  collect,  keep,  and 
pay  it  out  with  equal  facility.  But,  suppose  one 
hundred  additional  officers  were  necessary,  would 
it  so  increase  the  power  of  the  Executive  as  to  com- 
pare with  that  of  seventy  or  eighty  banking  injstitu- 
ti«>ns?  It  is  fair  to  suppose  that  there  would  be  an 
average  of  a  hundred  stockholders,  or  more,  in 
every  institution — amounting  in  the  aggregate  to 
eight  or  tan  thousand.  These  would  be,  principally, 
men  of  wealth  and  influence  in  society.  Would 
not  this  number  of  individuals,  under  the  influence 
of  the  Executive,  with  the  control  of  such  avn?<t 
amount  of  capital,  be  more  dangenjus  to  our  liber- 
ties, Ihan  a  few  additional  collectors  or  clerks, 
boond  and  restricted,  as  they  are  intended  to  be, 
by  the  provisions  of  this  bill?  It  seems  to  me,  sir, 
that  instead  of  increasing^  th'S  measure  might  be 
much  better  entitled,  a  bill  to  diminish  Executive 
patronage. 

Sir,  the  Government  ought,  always,  to  be  able 
to  comm.md  its  funds,  and  have  them  ever  ready  to 
meet  any  exigency.  Experience  has  taught  us, 
that  this  can  not  be  expected  while  we  rely  on 
banks.  Gentlemen  tell  us,  that  although  the  State 
banks  have  failed  to  meet  oar  expectations,  we 
ought  to  continue  their  agency.  They  ask  us, 
would  we  discontinue  the  use  »f  steamboats,  be- 
cause a  boiler  may  sometimes  explode,  and  produce 
fatal  results?  By  no  means,  ^r,  while  care  and 
skill  may  reasonably  be  expected  to  insure  safety, 
and  prevent  such  calamities.  But  were  we  to 
discover  that  the  machinery  is  entirely  uncontrol- 
lable, and  the  boiler  liable  to  spontaneous  combus- 
tion— carrying  universal  misery  and  death  a/iongst 
the  passengers  and  crew,  in  despite  of  all  the  fci- 
ence,  vigilance,  and  fidelity  of  the  engineer — would 
it  be  wise  or  prudent  to  trust  ourselves  on  board? 
What  would  have  been  the  situation  of  the  country 
in  May  last,  when  the  banks  suspended  specie  pay- 
ments, had  we  been  involved  in  war  with  some 
powerful  foreign  enemy?  Whatever  might  have 
been  the  emergency,  we  should  not  have  been  able 
to  have  commanded  the  resources  of  the  nation. 
We  might  have  been  without  a  dollar  for  the  pay 
or  subsistence  of  an  army  to  resist  the  invaders; 
our  energies  would  have  been  crippled;  and  the 
most  disastrous  consequences  might  have  followed. 
When  we  find  that  such  is  the  unfortunate  ten- 
dency of  "  thfi  experiment,"  as  gentlemen  choose 
to  call  it,  it  is  tune  we  should  abandon  it,  by  whom- 
soever instituted  or  approved  heretofore. 

But,  sir,  was  not  the  Bank  of  the  United  Slates 
an  "  experiment,"  and  has  not  that  also  failed  to 
answer  juvt  expectation?  No  other  Government, 
but  our  own,  ever  did  employ  such  a  fiscal  agent, 
with  powers  of  the  same  magnitude.  It  was,  in- 
deed, a  fearful  experiment,  and  well  nigh  fatal  in 
its  results.  Yet,  the  recharter  of  the  late  United 
States  Bank,  or  the  establishment  of  a  new  one,  is 
now  announced,  as  the  only  efficient  remedy — the 
sovereign  panacea — for  existing  evils.  The  Sena- 
tor from.  Kentucky  (Mr.  Clay)  has,  to  my  aston- 
ishment, gone  so  far  as  to  identify  the  establishment 
of  such  an  institution  with  the  permanency  of  the 
Union!  It  would  seem,  the  question  of  a  national 
bank  is  always  portentous — involving  consequences 
of  the  most  alarming  character.  Shortly  after  the 
removal  ofjhe  deposites  from  the  late  Bank  of  the 
United  States,  we  were  told,  by  the  same  distin- 
guished gentleman,  that  we  were  then  '*  in  the 
midst  of  a  revolution!'*  and  the  sentiment  was 
responded  to,  by  the  presses  and  politicians  of  th# 


opposition,  from  one  end  of  the  Union  to  the  other. 
We  were  told,  on  the  very  floors  of  Congress,  that 
the  deposites  must  restored  fa,  of  a  revott^idn 
was  at  hand.  The  same  sentiment  was  announced, 
when  two  members  of  Congress,  during  the  same 
panic  session,  addressed  an  assembled  multitude  in 
Baltimore  on  Sunday.  According  to  the  news- 
papers of  the  day,  it  was  said  by  way  of  justifica- 
tion, "there  were  no  Sabbaih^  in  revolutionary 
times!"  Sir,  the  subject  of  a  national  or  United 
States  bank  can  not  be  touched  without  an  attempt 
to  produce  excitement  and  agitation,  it  affords 
one  of  the  most  conclusive  reascms  again.*t  the  es- 
tablishment of  such  an  institution,  thv.t  it  has  the 
ability  to  produce  such  tremendous  effects.  The 
concentration  of  such  an  immense  moneyed  power, 
in  the  hands  of  a  few  individuals,  is  at  war  with 
our  peace  and  quiet;  too  dangerous  to  our  liberties. 
It  would  soon  control  all  our  elections,  from  the 
highest  to  the  lowest,  and  direct  the  operations,  nay 
usurp  the  powers,  of  the  Government  itself. 

The  main,  if  not  the  exclusive,  inducement  relied 
on  by  most  of  the  friends  of  the  late  Bank  of  the 
United  States,  to  juMify  its  establishment,  was  to 
make  it  the  depository  of  our  public  moneys,  and 
Xhe  fiscal  agent  of  the  Government.  I  repeat,  sir, 
that  il  failed  to  answer  the  purposes  of  its  creation. 
I  lay  down  the  broad  proposition,  and  undertake 
to  demonstrate  its  correctness,  by  a  reference  to 
historical  facts,  that  it  was  neither  a  safe  nor  fit  de* 
posUory  or  fiscal  e^ent.  JA>  agent  can  be  safe  and 
proper  that  refuses  obedience  lo  the  instructions  of  his 
principal^  or  mtfulfy  acts  at  variance  with  them;  nor 
can  that  agent  be  suitable .  that  seets  to  control  his 
principal.  To  this  preposition,  no  intelligent  and 
impartial  individual  or  tribunal,  can  withhold  ready 
assent.  I  might  refer  to  many  acts  of  the  institu^ 
tion  alluded  to,  showing  its  unfitness  under  the  prin- 
ciple laid  down;  a  few  may  suffice  on  this  occa- 
sion. 

"To  pay  the  debts"  of  the  nation  is  a  power  as 
expressly  confided  to  Congress,  and  the  Executive 
officers  of  the  Ghivernment,  as  any  other  to  be  found 
in  the  Constitution.  In  the  performance  of  this 
duty,  about  the  month  of  March,  1832,  the  Secre- 
tary of  the  Treasury  gave  notice  to  the  president  ot 
the  bank  of  the  intention  of  the  Gtovi  mment  to  re- 
deem one-half  of  the  three  per  cent,  stock*,  (amount- 
ing to  about  to  about  six  and  one-half  millions  of 
d(dlars,)  on  the  first  day  of  July  thereafter.  The 
president  immediately  visited  Washington,  and 
urged  and  procured  the  postponement  of  payment, 
for  the  ac.comm«dation  of  the  bank,  till  the  first 
day  of  the  succeeding  October.  Finding  it  incon- 
venient to  make  the  payment,  as  the  time  approach- 
ed, *'the  president  of  the  bank,  and  the  exchange 
committee,  determined  to  open  a  negotiation  in 
in  Europe,  for  the  postponement,  for  one  year,  of 
the  payment  of  five  millions  of  the  three  per 
cent,  stocks  held  abroad;  but  they  careftilly 
concealed  their  intention  from  the  Government, 
and  there  is  strong  reason  to  believe,  indeed  it 
is  certam,  that  it  was  concealed  also  from  the  Go- 
vernment directors,  (placed  there  to  represent  the 
stock,  and  protect  the  interest  of  the  United  States,) 
and  from  the  board  itself."  An  arrangement  was 
accordingly  made  by  the  agent,  thus  sent,  **  with 
the  house  of  Barings,  Brothers,  and  Co.  of  London^ 
providing  for  the  purchase  or  postponemtnt  of  five 
millions  of  the  stocfc,"  alluded  to,  for  one  year  longer ^ 
than  the  time  appointed  for  payment,  **  The  Ba- 
rings piTXjeeded,  under  this  contract,  to  make  imrt 
chases  of  stock,  on  account  of  the  bank,  and  for  the 
bank,  to  the  amount  of  $1,798,^597  67,  and  pn>. 
.cured  the  postponement  of  J2,376,481  45,  in  aH 
amounting  to  $4,175,079  02."  The  speedy  extin- 
guishment of  the  public  debt  was  at  the  time  the 
favorite  and  laudable  policy  of  the  admioia- 
tration;  indeed,  if  was  the  anxious  desire  of  the 
great  masu  of  the  people;  yet,  this  fiscal  agent 
thought  proper  to  pursue  its  own  course,  and  dis- 
#bey  the  express*  order  of  the  Secretary  of  the  Trea- 
sury. Not  only  this,  but  showing  a  disregard  of 
all  obligations,  it  violated  the  express  letter,  as 
I  well  asjspirii  of  the  charter,  which  declares  it 
"  shall  not  be  mt  Ubcrfy  to  purchase  any  public  debl 
whatever." 

Again,  sir :   The  pension  law  of  June  7,   1839. 
required  payments  to  be  made,  "at  such  places  and 
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Hmef,  as  the  Secretary  of  the  Treasury  may  direct." 
A  joint  resolution,  which  passed  siibsequenily, 
transferred  this  duty,  with  the  power  of  perform- 
ing it,  to  the  Secretary  of  War,  instead  of  the 
Sectary  of  ihe  Treasury.  Under  these  circum- 
stances, the  Secretary  of  War  directed  the  transfer 
of' the  funds,  books,  and  papers  of  the  pension 
agency,  in  the  possession  of  the  Bank  of  the  United 
States,  to  the  Qirard  Bank.  The  president  of  the 
United  States  Bank  refused  to  comply  vnth  th%$  order; 
attempted  to  prove,  by  argument,  that  the  Secre- 
tary was  ignorant  of  his  duty,  and  misunderstood 
the  law;  and,  adds  insult  to  disobedience)  by  say- 
ing, "that  if  the  bank  makes  the  transfer  pursuant 
to  the  order,  its  accounts  may  be  disallowed  by  the 
accounting  officers  !'*  Can  any  one  believe  this 
was  the  true  reason?  Could  it  have  been  reasona- 
bly supposed  that  the  subordinate  officers  of  a  de- 
partment would  disallow  a  claim  arising  under  the 
order  of  its  head?  Whatever  may  have  been  the 
opinion  of  the  president,  or  the  board  of  directors, 
it  was,  practically,  a  refusal  of  the  agent  to  obey, 
and  an  attempt  to  control  the  principal. 

T»  guard  the  interest  of  the  United  States  as  a 
stockholder,  and  to  enable  the  Government  to  see 
how  far  its  agent  faithfully  performed  the  trust  re- 
pesed,  the  charter  expressly  provides  '*  that  it  shall, 
mt  all  t'anesj  be  lawful  for  a  committee  of  either 
House  of  Congress,  appointed  for  that  purpose,  to 
inspect  the  hooks^  and  to  examne  into  the  proceedings^^ 
of  the  bank.  Yet  it  will  be  recollected  that,  in  the 
spring  of  1834,  a  committee  of  the  House  of  Repre- 
sentatives, appointed  for  the  purpose,  visited  Phila^ 
delphia,  and  made  an  attempt,  but  were  denied  the 
opportunity  of  making  such  an  examination  as 
they  ])roposed,  and  as  was  contemplated  by  the 
charter.  Here,  again,  was  a  palpable  disregard  of 
.th^  law  of  its  very  existence,  and  the  assumption  of 
jlhe  right  to  resist  the  acknowledged  organ  of  the 
Government.  This  refusal  on  the  part  of  the  offi- 
cers of  the  bank  went  to  defeat  the  only  means 
provided  to  enable  the  Grovemment  to  detect  vio- 
lations of  the  charter,  to  arrest  the  abuse  of  the 
privileges  conferred,  and  preserve  its  interest. 

Did  this  fiscal  agent  show  its  fitness  and  claim 
to  our  confidence  in  |ihe  transaction  of  the  draft 
drawn  on  the  French  Government  for  the  fii-st 
instalment  of  the  indemnity  payable  under  the 
treaty  of  1831,  when  it  claimed  damages,  on  its 
.protest  for  non-payment,  to  the  amount  of  about 
one  hundred  and  sixty  thousand  dollar5,  having  m 
the  mean  lime  in  its  own  hands,  employed  for  its 
4)wn  benefit,  a  much  larger  amount  of  the  money 
of  the  Government  than  that  called  for  in  the  bill? 
In  this  instance,  too,  the  bank  pursued  its  usual 
course,  by  making  itself  the  arbiter  of  its  own 
cause,  withholding  the  funds  of  the  Government  to 
the  amount  of  its  pretended  claim,  and  not  having 
paid  them  over  to  the  present  day. 

Sir,  I  ask,  can  an  institution  be  a  safe  and  pro- 
per fiscal  agent  which  has  so  repeatedly  and 
^cklessly  violated  the  terms  of  its  charter,  defied  and 
.disobeyed  the  orders  of 'the  Government,  and  ma- 
nifested its  subordination  to  no  law,  but  its  own 
capncioas  will?  Can  that  depository  be  safe, 
which  withholds  the  funds  of  the  Government  when 
demanded,  assumes  the  right  to  determine  the  ex- 
tent of  its  own  liabilities,  and  arrogates  the  power 
.**  to  see  the  laws  faithfully  executed,"  to  the  ex- 
clusion of  the  Chief  Magistrate,  the  constitutional 
.organ,  charged  with  that  duty?  On  the  same  prin- 
ciple, the  directors  of  the  bank  might  have  refused 
the  payment  of  money,  under  circumstances  of 
the  greatest  possible  emergency.  They  might  have 
difiereJ  in  opinion  with  the  constituted  authorities, 
in  regard  to  the  policy,  or  justness  of  a  war,  or 
have  determined  that  it  had  been  unconstitutionally 
.Imaged,  and  withheld  the  means  of  carrying  it  on. 
Admit  the  right  of  any  fiscal  agent  to  judge  when 
it  is  proper  to  pay  over  the  funds  of  the  Govern- 
ment, though  ordered  and  required  by  the  proper 
organ  of  the  Executive,  and  you  at  once  place 
them  beyond  its  control,  whatever  may  be  the 
exigency. 

Even  now,  as  I  have  been  recently  informed,  the 
officers  of  the  bank  ret  use  to  furnish  the  Secretary 
of  the  Treasury  detailed  statements  of  the  manage- 
ment of  the  stock,  one-fiflh  of  which  belongs  to  the 
Government,  in  direct  violation  of  the  fifteenth 


fundamental  article  of  the  corporation.  Thus  the 
Government  is  denied  information  of  the  condition 
of  its  interest,  amounting  to  seven  millions  of  dol- 
lars. It  is  also  understood,  that  a  large  amount  of 
the  notes  of  this  institution  (perhaps  equal  to 
|7,q00,000  or  18,000,000)  are  now  in  circulation, 
having,  as  it  is  believed,  been  reissued  since  the 
expiration  of  the  charter. 

I  beg  gentlemen,  who  imagine  that  a  majority  of 
the  people  are  favorable  to  the  establishment  of  a 
national  hank,  to  recollect  that  these  transactions  are 
too  recent,  and  have  made  too  deep  an  impression 
on  the  public  mind,  to  be  so  soon  foigotten.  The 
intelligent  freemen  of  thus  country  can  never  forget 
the  panic  of  1834,  when,  in  the  midst  of  prosperity, 
and  in  a  state  of  profound  peace,  the  late  bank  and 
its  friends  left  no  eflbrt  untried  to  agitate  and  con- 
vulse the  country  from  Maine  to  New  Orleans, 
for  the  purpose  of  extorting  from  their  fears  what 
was  condemned  by  their  judgment — a  recharter. 
Those  of  the  west  and  southwest,  I  am  sure,  can 
never  cease  to  remember  the  treatment  they  re- 
ceived at  the  period  alluded  to,  when,  after  inordi- 
nate expansions  of  its  accommodations  for  some 
time  preceding,  it  began  suddenly  to  curtail  about 
the  month  of  August,  1833,  and  by  the  month  of 
March  following,  had  withdrawn  from  its  branches 
in  the  valley  of  the  Mississippi  about  three  mil- 
lions and  a  half  of  dollars ;  and,  of  this  enor- 
mous sum,  nearly  one  million  of  dollars  was 
withdiawn  from  the  branch  of  the  city  of  •  New 
Orleans  alone,  the  great  emporium  of  all  that 
fertile  region.  No  period  of  the  year  could  have 
been  so  inaospicious  to  the  interests  of  the  inha- 
tants  in  that  quarter  of  the  Union,  for  so  sudden 
and  large  a  contraction  of  accommodations.  It 
was  the  market  season  for  all  the  products  of  the 
West,  and  the  great  staple  of  the  South;  and  such  a 
step  was  calculated  to  produce,  and  doubtless  did 
have,  most  injurious  effects  on  prices  generally. 
But,  sir,  the  intelligent  and  hardy  yeomanry  of  that 
great  region  could  neither  be  cajoled,  nor  terrified 
into  acquiesence.  Appreciating  their  constitutional 
liberty  as  above  all  price,  they  resisted  all  the  ma- 
chinations by  which  they  were  sought  to  be  influ- 
enced or  controlled,  with  a  degree  of  inflexibility 
and  moral  firmness  which  would  have  done  honor 
to  any  age,  or  any  country. 

Judging:  from  ^e  experience  of  the  past,  it  seems 
to  be  among  the  unfortunate  and  most  reprehensi- 
ble characteristics  of  these  grtfat  moneyed  cor- 
porations, to  intermeddle  with  the  political  affairs 
of  the  country.  We  have  the  high  authority  of  the 
Senator  from  Kentucky,  (Mr.  Clay,)  who  was  also 
a  member  of  the  Senate  in  1811,  that  the  old 
Bank  of  the  United  States  was  obnoxious  to 
this  charge.  In  his  able  and  eloquent  speech,  de- 
livered on  that  occasion  agfunst  the  bank,  he  made 
the  imputation,  on  evidence  which  he  declared 
satisfactory  to  himself,  especially  as  regarded  the 
exercise  of  its  influence  in  support  of  Jay's  treaty. 
We  can  not  forget  that  the  late  Bank  of  the  United 
States  entered  the  arena  of  politics,  almost  with- 
out the  modesty  to  attempt  concealment.  Up  to 
the  year  1829,  when  the  late  President  first  inti- 
mated the  inexpediency  of  rechartering  it,  the  sum 
paid  for  printing  had  not  amounted  toaSiousand  dol- 
lars in  any  one  year,  and,  in  some  years,  had  been 
less  than  two  hundred.  Immediately  afterwards, 
however,  this  item  of  expenditure  began  rapidly 
to  argument  and  at  the  close  of  the  year  1832,  (ac- 
cording to  the  memorial  of  the  Government  direct- 
orsy)  for  the  three  and  a  half  years  preceding,  the 
amount  paid  for  printing  was  about  $100,000!  One 
fiAh  of  this  sum  (being  $20,000)  was  the  money  of 
the  people,  expended  not  for  any  legitimate  object 
under  the  charter,  but  to  prostrate  the  then  admin- 
istration, and  bring  into  power  another  disposed  to 
favor  its  designs,  and  perpetuate  its  existence. 
What  inducement  could  have  prompted  a  loan  of 
more  than  $52,000  to  the  two  editors  of  a  widely 
circulating  and  influential  political  paper,  against 
all  the  ordinary  rules  of  banking,  without  indorterSy 
and  a  portion  of  it  pofftAle  in  Jive  annualinstalmenls? 
Whatever  may  have  been  the  moHve^  the  ^ecl  was 
soon  apparent.  For  a  long  period  before  this  "  fair 
business  transaction,"  the  paper  alluded  to  had 
been  "warmly  opposed"  to  the  bank;  a  few 
days  irfterwwrdif  it  became  its  apologist,  and  then 


its  friend.    These  things  can  not,  ought  not,  to  be 
foigotten. 

Sir,  disguised  as  it  may  be,the  real  issue  ia,  bank 
or  no  bank?  Whether,  after  all  the  evidence  va 
have  had,  we  sh^ll  renew  the  "  experiment"  of 
a  great  national  bank,  with  capital  and  power 
sufficient  to  control  the  numerous  State  institu- 
tions, and  regulate  the  currency  of  our  whole  coon- 
try?  Ay,  sir,  to  control  and  regulate  the  Govern- 
ment itself.  And  what  reason  have  we  to  suppose 
that  another  institution,  with  like  powers  and 
privileges,  would  not  be  equally  obnoxious?  Have 
we  any  assurance  that  human  nature  has 
changed  in  all  its  principles,  and  propensities  Y 
Has  man,  within  the  short  period  of  one  or  two 
years,  become  less  avaricious,  less  corrupt,  or  lea 
ambitious  of  power?  If  gentlemen  say,  we  can 
impose  new,  or  additional  restrictions — I  ask,  of 
what  avail  will  it  be?  The  charter  made  the  late 
bank  the  fiscal  agent  of  the  Gk>vemmenf;  yet,  in- 
stead of  subordination  and  obedience,  we  have 
seen  it  seeking  to  control  its  principal,  and  violat- 
ing its  commands.  The  charter  expressly  declared, 
"it  should  not  be  at  liberty  to  purchase  any  public 
debt  whatsoever;"  yet  we  have  seen  it  aecxedy,  and 
in  opposition  to  the  instructions  of  the  Secretary  of 
the  Treasury,  purchasing  a  portion  of  the  public 
debt,  in  the  form  of  3  per  cenL  stocks.  By  the 
charter,  it  was  bound,  "whenever  required,"  to 
"give  the  necessary  facilities  for  transferring  the 
public  funds  from  place  to  place;"  yet  it  refused  to 
transfer  the  funds  of  the  Government  to  the  Giraid 
bank.  But  I  will  not  fatigae  the  Senate,  by  ledtiag 
further  evidences  of  its  total  disregard  of  all  the  re- 
strictions imposed  by  the  charter,  on  the  late  bank. 
It  managed  to  elude  the  most  efficient  means  pro- 
vided to  insure  a  revocation  of  its  charter,  on  the 
greund  of  its  violation,  by  refusing,  as  befort 
shown,  to  submit  to  an  examination  of  the  com,- 
mittee  of  the  House  of  Representatives,  and  haa 
proved,  most  conclusively,  that  a  moneyed  corponr 
tion  can  be  restrained  by  no  compact,  however  so- 
lemn, by  no  penalties,  however  severe. 

Sir,  the  power  and  irresponsibility  of  such  an 
institution  were  properly  understood,  and  dqfiie- 
cated,  on  the  attempt,  in  1811,  to  renew  the  charter 
of  the  first  Bank  of  the  United  States.  The  hono- 
rable Senator  from  Kentucky,  (Mr.  Clay,)  to 
whom  I  have  before  alluded*  in  reference  to  the 
capital  then  contemplated,  much  smaller,  it  may 
be  presumed,  than  would  now  be  satisfactory,  then 
asked — "may  not  the  time  arrive  when  the  concen- 
tration of  such  a  vast  portion  of  the  circulating 
medium  of  the  country  in  the  hands  of  any  corpo- 
ration, will  be  dangerous  to  our  liberties?  By  whom 
is  this  immense  power  wielded?  By  a  body,  who, 
in  derogation  of  the  great  principle  of  all  our  insti- 
tutions— ^responsibility  to  the  people— is  amenable 
only  to  a  few  stockholders,  and  they  chiefly  fo- 
reigners." The  distinguished  gentleman  also  al- 
luded, on  that  occasion,  with  great  force,  to  the 
dangerous  potency  of  such  an  institution,  in  times 
of  domestic  or  foreign  war.  How  much  more  ap- 
palling would  be  the  power  deprecated,  if,  in  addi- 
tion to  the  vast  conceatraiion  of  individual  capital, 
which  would  now  be  expected,  it  should  also  be- 
come, as  desired,  the  depository  of  all  the  treasure 
of  the  Government,  and  its  fiscal  agent ! 

Gentlemen  have  ascribed  to  a  national  bank  an 
efficiency  and  infallibility  which  are  not  supported 
by  past  experience.  Neither  of  the  institntioDS 
chartered  by  Congress  was  in  operatiou  in  time  of 
war  with  any  foreign  power.  Whether,  under 
such  circumstances,  they  would  have  had  the 
ability  to  sustain  themselves,  can  not  now  be  deter- 
mined. We  know,  however,  that  in  the  early 
period  ef  the  late  bank  it  became  much  embar- 
rassed, was  in  great  danger  of  stopping  payment, 
and  was  only  extricated  by  the  great  sagacity  and 
financial  skill  of  Mr.  Cheves.  We  have  seen  the 
United  States  Bank  of  Pennsytvania,  with  as  much 
capital,  and,  as  it  is  alleged,  a  better  charter  than  it 
had  from  this  Government,  sink  under  the  pressure 
of  the  times,  in  common  with  similar  institutions 
throughout  the  country.  It  is  known,  too,  that 
the  Bank  of  England,  with  its  immense  capital,  and 
all  the  favor  that  could  be  conferred  by  that  power- 
ful Government,  was  unable  to  sustain  itself  duiing 
a  period  of  war,  aud  actually  suspended  specie 
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payments  for  more  than  iweoiy  years.  From  these 
facts,  we  are  not  authorized  to  cooclade  that  a 
similar  natitmal  institation  in  this  country  would 
be  able  to  afford  the  Qovemment  or  the  people  a 
sound  currency,  or  the  necessary  fiscal  aid,  in  the 
lime  of  our  greatest  need. 

In  regard  to  the  passage  of  the  bill  under  consi- 
deration, we  are  met,  by  gentlemen  opposed  to  it, 
with  the  objection  that  it  is  *.*  another  experiment." 
It  is  true,  sir,  that  the  collection,  safe  keeping',  and 
disbursement  of  the  public  revenue,  exclusively 
through  the  officers  and  agents  of  the  Gtovern- 
ment,  has  not  been  sufficiently  practised  in  this 
country  to  give  it  the  sanction  of  our  own  expe* 
rience.  But  though  it  may  be  new  here,  it  is  not 
so  in  some  of  the  mo:it  enlightened  Governments  of 
the  world.  It  has  been  long  tried,  with  success,  in 
England  and  France.  In  the  former,  the  pub- 
lic revenue  is  gathered  fiom  the  people  by  a 
class  of  officers  called  collectors  and  disinbutors 
of  stamps.  When  so  collected,  it  is  paid  over  to 
a  superior  class  of  officers  called  receivers  general, 
by  whom  it  is  paid  into  the  Exchequer;  where 
nothing  is  received  but  cash,  or  what  is,  by 
law,  recognised  as  such.  The  funds,  thus  received, 
are  kept  in  the  Exchequer,  and  disbursed  by  the 
officers  of  the  Treasury.  This  system  has  been  so 
loug  puraued  in  England,  where  they  have  a  na- 
tional bank,  that  it  must  be  regarded  as  the  highest 
evidence  of  its  successful  operation.  In  France  a 
similar  practice  prevails.  There,  too,  the  taxes  of 
different  kinds  are  collected  by  local  officers,  in 
specie,  or  Government  drafts,  which  are  deemed 
squivalent,  and  paid  over  to  creditors,  or  local  pay- 
masters or  receiveis.  The  residue  is  remitted  to 
Paris  under  direction  of  a  proper  officer,  and  there 
kept  in  Exchequer  chests.  It  appears  then,  sir,  if 
this  be  an  ^'experimeni,"  ii  has  been  well  tried; 
and,  as  the  highest  evidence  of  its  approval,  it  is 
still  continued  by  Qoyemments  having  the  full  ad- 
vantage of  all  the  lights  of  experience.  If  it  has 
been  success/ ul  with  them,  it  is  not  unreasonable 
to  conclude  it  will  eventuate  in  like  manner  here. 

The  provisions  of  the  bill,  now  bn  its  passage, 
Mr.  President,  embrace  every  guard  and  guaranty, 
for  the  security  of  the  public  treasure,  and  its 
hcmetit  and  faithful  disbursement,  which  could  be 
derised.  Under  them,  I  believe,  these  desirable 
objeets  will  be  accompli5hed.  With  these  views, 
of  this  important  measure,  I  feel  bound  to  give  it 
my  support. 


NoTB.— In  the  course  of  his  remarke,  Mr.  Clat  of  AlalMimt, 
•llmled  to  ilie  ajfomant  of  Mr.  Clat  of  Kentnckv,  that  the 
oharter  of  a  national  Iwnlc  and  the  permanency  of  the  Union 
were  identified;  and  also  remarked  on  the  declaration  made  by 
the  distinguisbed  Senator  from  Kentucky,  (Mr.  Clay,)  shonly 
aftti  the  removal  of  ihedepoeitea,  (made  in  I'hitadeiphia,)  that 
*^  we  were  in  the  midetof  a  rerolution."  He  aieo  sMke  of  de- 
clarations made  in  newppapera  and  elsewhere,  tiiat  the  de- 
j0O.riteM  mu9t  be  rettored,  or  a  revolution  tooe  a/  hand;  and 
that  matiers  went  eo  far,  according  to  the  accounts  of  the  news- 
rau)era,  that  two  members  of  Congress  addressed  the  mob  at 
BaUiroore  on  Sunday;  and,  as  h?  understood  it,  one  of  those 
membera  had  said,  by  way  of  apolngy  that  there  were  no 
Sabbathe  in  revolutionary  timet. 

When  Mr.  Clay  of  Alabama  concluded  his  speech- 
Mr.  WEBSTER  rose,  and  thanked  him  for  baring  alluded  to 
Um  sul^t;  that  he  knew  such  a  report  bad  been  in  circulation 
tlirough  the  newspapers,  as  that  he,  or  aaother  gentleman,  (Mr. 
Blnoey,)  then  a  memt>er  of  the  othiBr  House,  had  made  it:  but 
that  it  was/otse  and  calumnious;  that  he  heard  no  euch  re- 
iMarhfnade  on  that  ocoaeion* 

Ml.  CLAY  rejoined,  that  lie  believed,  whaterer  might  be  the 
character  pf  ttie  report,  it  had  emsnated  fiom  newspapers 
which  mipported  the  correctness  of  the  gentleman's  position; 
Ikai  he  spoke  from  the  newspaper  account,  which  he  had  never 
before  bnud  controverted. 

Mr.  SOUTHARD  followed  Mr.  Clat  hi  opposition  to  the  bill. 

Mr.  CLAY  of  Kentucky  asked  for  the  yeas  and  nays  on  the 
liMBSiiii  of  the  bill,  aad  they  were  oidered,  and  were— yeaa  26, 
lMtys20,  as  follows: 

YEAS— Messrs.  Allen,  Benton,  Brown,  Buchanan. Calhoun, 
Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  King  of  Alabama, 
Lynn,  Lyon,  Morris,  Niles,  Norvell,  Pierce,  Kuaoe«  Robinson, 
S:vier,  Smith  of  Ciooneciicut,  Strange,  Walker,  Wall,  Wil- 
Kama,  Wriaht,  and  Young— 26. 

NAYS— Measrs.  Bayard.  Black,  Clay  of  Kentaeky,  Clayton, 
Criliendan,  Davis,  Kent,  King  of  Georgia,  Knight,  McKeao, 
NicholM,  Prenijas,  Rnbbin^,  Smith  of  Indiana,  Southard,  Swil\, 
Tallmadce,  Tipton,  Webster,  snd  White— 20. 

Mr.  CLAY  of  Alabama  again  alluded  to  the  Sunday  afl«ir, 
and  produced  the  tenth  volume^part  second,  of  Gales  nnd  Sea- 
ton's  Reeister  of  Debates  of  15^4.  and,  with  the  leave  of  the 
Senate,  read  the  following  report  of  Mr.  Webster's  own  account 
of  the  a&ir  alluded  to.  just  after  his  return  from  Baltimore ; 
having  premised  that,  from  the  statement  of  the  Senator  from 
Vastachusettfl,  no  man  would  have  euppoeed  that  any  euch 
remark  had  been  made  on  the  oocaaion  by  any  one. 

**  Mr.  WuMTUi  said  that  he  was  very  sorry  to  be  compelled 
o  riae  again  oo  this  subject.  But  circumsumces  had  come  with- 
Id  bis  own  knowledge  which  he  deemed  It  necewary  to  mention. 


When  he  arrived  in  Philadelphia,  on  his  return  to  Washington, 
he  received  information  of  the  very  extraordinary  communica- 
tion sent  by  the  President  to  the  Senate:  and  certainly  all  that 
he  converaed  with,  viewed  it  with  the  utmost  alarm  luid  dhap* 
probation.  When  he  arrived  at  Baltimore,  he  found  multitudes 
of  people  in  the  streets,  certainly  not  assembled  in  a  riotous 
manner,  but  evincing  a  deep  state  of  feeling  from  some  great 
catjee.  When  the  boat  arrived  at  the  wliarf,  ageoileman  came 
forward,  and  introduced  one  venerable  man.  who  a^rcsscd 
him  by  saying,  '^I  am  a  member  of  the  Prosoyterian  church; 
and  yuu  may  be  surprised  to  see  roe  m  thu  crowd  on  such  aday; 
but  I  remember  that  ^e  had  no  Sabbuibo  in  rovoluiiunarv  times 
to  interfere  wiih  our  duty  to  our  country.  We  know  iliat  our 
liberties  are  in  dan^r;  and  we  come  down  to  you  for  the  pur 
pose  of  making  you  acquainted  with  our  true  situation,  and  to 
a^k  wliat  we  nre  to  depend  on." 

Having  reail  this  extract  from  Mr.  Webster's  account  in 
the  innate,  just  at\er  his  return  from  Baltimore — 

'Mr.  CLAY  oi  Alabama,  said  he  was  willing  to  submit  it  to 
the  Senate  how  far  the  declaration  of  the  Senator  from  Massa- 
chusetts—that he  had  heard  no  such  remark  aa  the  one  men- 
tioned at  the  Baltimore  Sabbath  meetioir— was  correct. 

Mr.  WEBSTER  replied  that  he  cenauily  did  not  make  any 
personal  jmpMtation  against  the  Senator  from  Alabama,  in 
what  he  had  before  stated,  but  against  the  newspaper  leport. 

Mr.  CLAY  of  Alabama,  rejoined  that  he  (Mr.  C.)  ceruinly 
did  not  understand  the  Senator  from  Mas93chuc«tts  (Mr.  W.) 
ad  so  intending,  or  he  should  have  treated  hitn  very  differently 
from  what  hedid  on  the  iccasion. 


REMARKS   OF  MR.  THOMAS, 

Op  Maryland, 
In  the  Houie  <{f  Representativeiy  September  — ,  1837 — 

In  reply  to  remarks  ul'  Mr.  Biodl£,  concerniog 

a  bankrupt  law. 
Mr.  THOMAS  did  not  rise  to  participate  in 
the  discursive  debate  wkich  had  been  invited  by 
the  speech  of  the  gentleman  from  Pennsylvania, 
(Mr.  Biddle.)  His  attention  had  been  attracted  by 
the  closing  remarks  of  that  gentleman,  and  he 
would  do  now,  what  he  had  desired  to  do  a  few 
days  since,  and  submit  to  tlie  House,  and  to  the 
country,  a  brief  explanation,  due  to  the  commit- 
tee of  which  he  had  the  honor  to  be  the  cliairman. 

When  the  gentleman  from  Pennsylvania  hereto- 
fore called  on  the  chairman  of  the  Judiciary  Com- 
mittee, to  respond  to  certain  inquiries,  Mr.  T.  was 
about  to  give  a  full  and  detailed  reply,  but  was 
warned  by  the  Chair  that  such  a  proceeding  would 
not  be  in  order.  Subsequently,  a  resolution  de- 
claring that  it  is  inexpedient  to  report  a  bankrupt 
law  at  this  special  session  of  Congress,  was  adopt- 
ed in  the  committee,  and  it  became  his  duty  to  pre- 
sent it  to  this  House.  AAer  the  resolution  had 
been  agreed  to  by  the  committee,  he  inquired  of  the 
members  present  whether  he  should  state  to  the 
House  the  reasons  by  which  they  bad. been  influ- 
enced; and  was  told,  that  it  would  be  most  agreea- 
ble to  all  (concerned  to  have  the  conclusion  they 
had  come  to  announced  without  comment.  This 
was  accordingly  done. 

The  manner  in  which  these  proceedings  have 
been  adverted  to  by  the  gentleman,  calls  for  a  few 
worcis  in  explanation,  to  guard  against  misappre- 
hension. 

There  has  been  no  purpose  to  disguise  the  opi- 
nions of  the  Judiciary  Committee,  or  of  any  of  it? 
members,  on  the  grave  subject  committed  to  their 
consideration.  The  members  have  been  frank  with 
each  other  in  the  committee  room,  and  have  noth- 
ing to  conceal  from  this  House,  or  from  their  con- 
stituents. It  is  to  be  hoped  that  no  man  supposes 
that  they  have  sought  to  avoid  a  direct  decision  on 
any  question  that  could  be  at  this  time,  with  pro- 
priety, disposed  of.  At  their  first  meeting,  no  opi- 
nion could  be  formed  as  to  the  probable  duration  of 
the  present  session  of  Congress.  If  it  was*  to  be 
extended  beyond  the  first  Monday  of  December, 
ample  time  would  be  afforded  to  act  upon  the  busi- 
ness to  be  reported  by  the  Committac  of  Ways  and 
Means,  and  also  to  establish  a  uniform  system  of 
bankruptcy.  But  if  the  session  was  to  be  closed 
before  that  period,  and  in  time  for  members  to  go 
home,  and  return  again,  all  foresaw  tliat  the  whole 
time  of  the  House  would  be  engrossed  by  the  mea- 
sures expected  from  the  Committee  of  Ways  and 
Means.  Under  .  these  impressions,  the  committee 
determined  not  to  act  upon  the  matter  referred  to 
them,  until  they  could  be  satisfied  that  the  House 
would  take  that  subject  into  serious  consideration 
at  the  present  session.  After  it  had  been  ascer- 
tained that  the  present  session  would  not  be  blended 
with  the  regular  session  of  Congress,  the  committee 
again  assembled,  all  the  members  being  present  but 
one,  (Mr.  Hoffman.)    A  motion  was  made  that 
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the  committee  be  discharged  from  the  consideration, 
of  the  policy  of  establishing  a  uniform  system  of 
bankruptcy.  This  proposition  was  rejected — for  it 
two,  against  it  six  votes.  The  resolution  declaring 
it  to  be  inexpedient  to  report  a  5ankrupt  bill  at  the 
present  session  was  then  adopted  without  opposition. 

These  particulars  are  given,  that  the  public  qaay 
see  that  a  decided  majority  of  the  committee  are 
disposed  to  examine  further  at  the  next  session, 
if  that  duty  should  be  imposed  upon  them,  into 
the  propriety  of  exercising  the  powers  conferred 
on  Congress  respecting  bankruptcies. 

The  establishment  of  a  uniform  .system  on  that 
subject  is  now  a  work  of  great  difficulty  and  delica- 
cy. The  people  of  the  several  States  have  been 
long  accustomed  to  insolvent  systems,  differing 
essentially  from  each  other.  If  an  attempt  is  to  be 
made  to  supersede  them  by  a  general  law  of  the 
United  States,  it  is  certainly  desirable  that  ample 
opportunity  should  be  first  afiforded  for  a  full  de- 
velopment of  public  opinion  on  the  subject  Since 
the  Message  of  the  President,  and  the  report  of  the 
Secretary,  was  referred,  a  very  short  lime  has 
elapsed.  Notwithstanding  thi»,  if  the  committee 
had  supposed  that  there  existed  any  necessity  what- 
ever for  speedy  action,  they  would  doubtless  have 
proceeded  with  the  lights  already  before  them.  But 
this  IS  manifestly  not  the  case.  We  have  been  in- 
vited by  the  President  and  th^  Secretary  of  the 
Treasury  to  explore  the  power  granted  to  this  Gb- 
veemnent  concerning  bankruptcies,  to  .see  whether 
we  can  not,  in  a  manner  authorized  by  the  Con- 
stitution, impose  some  salutary  check  upon 
the  issue  of  paper  money,  and  guard  against 
a  recurrence  of  that  great  catastrophe  which 
has  inundated  the  whole  country  with  a 
depreciated  currency.  The  evil  to  be  remedied 
grows  out  of  the  mismanagement  of  the  banking 
corporations  created  by  the  several  Slates.  Now, 
whether  the  operations  of  a  bankrupt  system  is  to 
be  extended  to  banks  already  in  existence,  or  only 
to  such  as  may  be  hereafter  created,  there  can  be 
no  necessity  for  hasty  action.  It  is  not  probable 
that  any  State  will,  under  existing  circumstances, 
crea*e  any  more  institutions  similar  to  those 
whose  dark  bodies  now  cloud  the  landscape  of 
the  whole  Union,  and  whose  misconduct  and 
misfortunes  have  prompted  a  thorough  examina- 
tion into  all  the  powers  of  this  Government, 
10  discover,  if  possible,  some  means  to  make 
them  respect  our  fixed  policy,  and  act  in  strict 
subordination  hereafter  to  the  laws  of  the  land. 
Neither  is  it  probable  that  Congress  would  be 
inclined  to  subject  existing  banks,  without  delay, 
to  the  operations  of  a  bank  law.  Time  ought  to 
be  given  to  these  in.stitutions,  on  account  of  their 
numerous  stockholders  and  debtors,  to  recover 
from  the  dilemma  into  which  they  have  fallen. 
Before  we  undertake  to  enforce  a  new  rule  of 
morals,  altering  essentially  the  past  policy  of  the 
country,  all  parties  to  be  affected  should  have 
time  to  prepare  for  the  change.  In  no  event,  then, 
can  there  be  a  necessity  for  acting  on  the  re- 
commendation of  the  President,  concerning  banks, 
at  the  present  session.  At  the  regular  ses- 
sion -It  can  be  deliberately  disposed  of  with- 
out inju:)tice  to  any  interest  involved.  More- 
over, it  will  be  perceived,  that  neither  the  Message  of 
the  President,  nor  the  report  of  the  Secretary,  refer- 
red to  the  committee,  contains  any  proposition  to 
devise  a  general  system  of  bankruptcy,  applicable 
to  merchants  and  others:  and  the  committee  believ- 
ed that  they  would  not  have  met  the  expectations 
and  requirements  of  the  country,  if  they  had  report- 
ed a  bill  applicable  to  banking  corporations  alone. 
Between  the  close  of  this  and  the  commencement 
of  the  next  session,  the  public  mind  may  be  turned 
to  this  very  important  subject,  and  Congress  will 
re-assemble  in  December,  with  the  advantage  of 
much  additional  information. 

How  far  these  considerations,  or  any  of  them, 
have  operated  on  other  members  of  the  Judiciary 
Committee,  Mr.  T.  was  not  prepared  to  say. 
Suggestions  similar  to  these  were  made,  when  the 
re.solution  was  assented  to,  which  has  been  handed 
to  the  House.  But  he  was  not  authorized  to  say 
whether  any  one,  or  all  of  the  majority  of  ihe  com- 
mittee are  ready  lc»  adopt  or  i-epudiate  the  measure 
recommended  by  the  President.    On  that  point  he 
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conld  speak  for  himself  only.  He  had  bestowed 
upon  that  measare  a  good  deal  of  reflection;  and 
had  examined  and  listened  to  in^ny  of  the  arguments 
urged  against  it,  and  yet  had  not  heard  nor  found  any 
thing  to  bring  to  his  mind  the  unwelcome  convic- 
tion that  there  is  no  po.w  er  in  any  of  our  Go  vemments, 
State  or  Federal,  to  check  and  control  effectually 
the  corporations  of  ihe  country.  He  was  reluc- 
tant to  believe  (hat  a  State  can,  by  a  grant  of  a 
charter,  secure  to  a  portion  of  its  citizens  an  ex- 
emption from  th«  obligations  intended  to  be  im- 
posed on  all  the  people  of  the  United  States,  by 
one  of  the  most  important  articles  in  the  Federal 
CcJisiitution.  That  instrument  denies  to  the  States 
the  power  to  impair  the  obligations  of  a  contract 
Th^re  is  no  distinction  to  be  fonnd  there  between 
the  v-ontracts  of  corporations  and  those  of  individual 
citizens.  The  obligations  of  all  are  to  be  held 
Kacred,  untouched  by  Slate  legislation.  Nearly 
all,  if  not  all,  the  corporations  that  have  se- 
cured banking  privileges  from  the  States,  are 
required  to  pay  specie  on  demand  for  their 
notes  and  other  liabilities.  In  fact,  nothing  but  spe- 
cie can  be  made  a  legal  tender  by  a  State  in  pay- 
ment of  any  contract  into  which  they  may  enter. 
The  notes  containing  such  a  promise  are  received 
by  the  community,  and  without  that  promise  they 
would  not  be  accepted.  And  he  was  unwilling  to 
believe  that  Congress  can  not  interpose  when  these 
contracts  are  violated,  and  deny  to  any  State  the 
right  to  impair  their  obligations,  by  attempting  to 
legalise  a  suspension  of  specie  payments.  The 
position  of  the  banking  institutions  of  the  country 
at  thts  moment  fan  not  but  induce  a  strict  search 
into  all  the  powers  of  the  General  Government  for 
a  remedy  co-extensive  with  the  evil  now  afflicting 
the  country. 

For  inviting  attention  to  this  subject,  the  President 
is  entitled  to  the  thanks  of  every  patriot  and  phi- 
lanthropist. The  banks  of  the  Slates  ought  to  be 
indulged  in  the  free  exercise  of  all  powers  lawfully 
granted.  But  they  must  not  be  permitted  to  inun- 
date the  whole  country  with  their  promises  to  pay, 
and  then,  with  impunity,  depreciate  the  currency 
thus  put  afloat,  and  subject  the  people  at  large  to 
the  evil  consequences  of  this  mismanagement, 
while  their  stockholders  are  not  only  exempt  from 
the  lo?»ses  incurred,  but  have  an  opportunity,  in 
common  with  the  whole  community,  to  speculate 
io,and  prwfit  by,  the  fluctnating  value  of  their  own 
contracts.  The  directors  of  these  institutions  may 
be  all  honeht  and  honorable  men,  but,  assuredly, 
they  often  set  on  foot  a  system  of  shaving — he  had 
almost  said  of  plunder  and  robbery — by  which 
the  speculator  snatches  from  the  hand  of  industry 
half  the  bread  it  has  earned. 

The  gentleman  from  Pennsylvania  has  read  to 
the  House  a  portion  of  a  speech  made  by  Mr.  Van 
Buren,  in  the  Senate,  in  1827,  to  show  that  the  sen- 
timents then  entertained  by  that  distinguished  man 
differ  widely  from  those  contained  in  his  late  Mes- 
sage to  Co  igress.  Supposing  that  he  had  esta- 
tablished  this  inconsistency,  the  gentleman  tells  us 
that  he  will  not  indulge  in  harsh  epithets.  Be  it 
so,  sir.  If,  however,  the  gentleman  should 
change  his  mind,  and  thirk  proper  to  character- 
ize harshly  what  he  considers  an  inconsistency, 
Mr.  T.  presumed  that,  if  the  Chief  Magis- 
trate did  not  think  proper  to  defend  himself, 
some  one  of  his  friends  could,  without  difficulty, 
satisfy  the  country  that  he  had  been  unjustly 
assailed;  but  he  flattered  himself  that  this  would 
hot  become  necessar}'.  When  the  gentleman  has 
dieliberately  reviewed  the  speech  and  the  Message, 
and  has  taken  into  calm  consideration  the  circum- 
stances under  which  they  have  been  severally 
uttered,  he  thought  the  gentleman  would  find  that 
denunciations  of  their  author  would  be  misplaced. 

The  President,  in  his  Message,  suggests  "  That 
it  is  our  duty  to  provide  all  the  remedies  against  a 
depreciated  currency  which  the  Constitution  enables 
us  to  afford.  The  Treasury  Department,  on  seve- 
ral former  occasions,  has  suggested  the  propriety, 
and  importance,  of  a  uniform  law  concerning 
bankruptcies  of  corporations,  and  other  bankers. 
Through  the  instrumentality  of  such  a  law,  a  salu- 
tary check  may,  doubtless,  be  interpos^,  on  the 
issues  of  paper  money,  and  an  effectual  remedy  be 
fiven  to  tbt  citizen,  in  a  way  at  onct  equal  in  all  | 


parts  of  the  Union,  and  fully  authorized  by  the 
Constitution." 

This  language  the  gentleman  frorh  Pennsylvania 
supposes  conflicts  with  the  declarations  made  by 
Mr.  Van  Buren,  in  a  speedi  delivered  in  the 
Senate,  in  1827,  against  an  amendment  offered  by 
Mr.  Branch  to  the  general  bankrupt  bill  then  and 
there  under  consideration.  If  this  supposition  was 
well  founded,  there  would  be  no  just  cause  to  apply 
"harsh  language"  to  the  President  He  could 
have  avoided,  without  censure,  making  the  sugges- 
tions in  the  Message,  which  have  exposed  him  to 
the  charge  of  inconsistency.  This  will  not  be  de- 
nied. If,  then,  he  was  not  compelled  to  speak;  if 
Mr.  Van  Burtn  could  with  propriety  have  been 
silent,  let  us  inouire  with  what  propriety  any  un- 
worthy motive  could  be  imputed  to  him?  No  one 
will  maintain,  Mr.  T.  imagined,  that  the  Chief 
Magistrate  has  not  a  large  share  of  sagacity  and 
foresight.  His  enemies  impute  to  him  powers  of 
mind  almost  magical.  He  must  have  known,  then, 
that  he  has,  by  suggesting  a  bankrupt  law  as  a 
remedy  against  depreciated  currency,  put  in  peril 
his  popularity  at  home,  where  be  must  be  most 
anxious  to  stand  firm  in  the  affections  of  the  peo- . 
pie.  He  has,  too,  by  the  same  step,  risked  an  ad- 
dition to  the  number  of  the  enemies  of  his  admini- 
stration throughout  the  country. 

Whatever  might  be,  therefore,  thought  of  the 
wisdom  of  his  opinions,  surely  no  one  ought  to 
Impute  to  him  selfisH  or  unmanly  inducement**,  if. 
in  fact,  he  had  in  the  Message  contradicted  the 
doctrines  of  the  speech.  Bat  is  this  true?  To  test 
the  correctness  of  the  chai^,  it  will  be  necessary 
to  examine  what  would  have  been  the  effect,  and 
look  to  the  object,  of  the  motion  which  Mr.  Van 
Buren  resisted. 

The  bill  before  the  Senate  in  1827  was  founded 
on  the  assumption,  that  all  who  were  to  be  sub- 
jected to  its  provisions  wer«  natural  persons.  For 
the  enforcement  of  its  requirements,  heavy  personal 
penalties,  including  imprisonment,  were  to  be  re- 
sorted to.  Mr.  Branch  proposed  to  amend  this  bill 
by  inserting,  in  the  first  section,  the  words  "or 
other  banking  corporations."  This  amendment 
was  opposed  by  Mr.  Van  Buren,  in  the  speech 
from  which  extracts  have  been  read  to  the  House. 
If  the  motion  had  been  assented  to,  without  other 
material  alterations  in  the  bill,  it  would  have  been 
an  anomaly  in  legislation. 

Banking  corporations  are  intangible,  ideal  beings, 
and  could,  of  conrse,  do  nothing  which,  according 
to  the  bill,  would  have  amounted  to  an  act  of  bank- 
ruptcy. Seeing  this,  Mr.  Van  Buren  supposed,  if 
the  amendment  prevailed,  that  it  would  become  ne- 
cessary to  new  model  the  whole  bill.  He  therefore 
proceeded  to  inquire,  if  the  clause  were  to  be  in- 
serted, upon  whom  the  pains  and  penalties  of  the 
law  could,  with  propriety,  be  made  to  rest.  He 
insisted  that  the  officers  of  the  banks  ought  not  to 
suffer  in  their  persons  or  private  property,  on 
account  of  the  failures  of  the  banks.  They  are  but 
the  employed  agents  of  the  stockholders,  and  must 
act  in  obedience  to  the  directors  of  the  institution; 
and  it  would  be  the  grossest  injustice  to  make  them 
individually  responsible,  not  only  for  their  own 
acts,  but  for  the  misfortunes  and  losses  of  corpora- 
tions which  they  had  no  power  to  control.  He 
maintained,  also,  that  the  private  property  of 
StockU«>]ders  in  hanhs  then  existing  ought  not  to  be 
subject  to  seizure  by  commissioners  c»f  bankruptcy, 
to  satisfy  the  debts  of  the  corporation. 

By  the  charters  of  these  institutions,  the  stock- 
holders wera  expressly  exempted  from  all  liability 
for  the  disasters  of  the  corporation;  and  Mr.  Van 
Buren  contended  that  Congress  could  not,  by  an 
ex  post  facto  law,  inflict  upon  individuals  serious 
personal  penalties,  and  seize  their  private  property, 
to  enforce  contracts  entered  into  by  their  agents 
under  an  authority  which  exempted  them  from 
all  KabiHty  whatever. 

These  opinions  are  not  antagonistical  to  the  sug- 
gestions contained  in  the  President^  Message. 

The  Constitution  of  the  United  States,  without 
attempting*  to  define  the  provisions  or  objects  of  a 
bankrupt  law,  clothes  Congress  with  power  to  esta- 
blish a  uniferm  system  of  bankruptcy.  The  Pre- 
sident has  not  pointed  out  any  specific  mode  in 
which  this  power  shall  be  exereiaed.    But  says, 


that,  through  the  instrumentality  of  that  power, 
such  regulations  may  be  established  as  will  impose 
a  s-alutary  check  on  the  issues  of  paper  money,  and 
give  to  the  citizen  an  effectual  remedy,  equal  in  all 
parts  of  the  Union,  against  some  of  the  evils  of  a 
depreciated  currency.  If  this  cannot  be  done  with- 
out controlling  the  laws  of  the  States,  as  proposed 
in  1827,  then  the  suggestions  of  the  Mes.^age  are 
inconsistent  with  the  views  of  Mr.  Van  Boren,  as 
expressed  in  the  debate  in  the  Senate,  bat  not  other- 
wise. 

This  is  not  a  proper  occasion  to  inquire  whether 
it  Is  competent  (or  Congress  to  bring  the  general 
authority  conferred  upon  it  by  the  Constitution  over 
the  indebtedness  of  bankers,  whether  individual  or 
corporate,  in  aid  of  the  State  /oios.^But  it  will  not 
be  diflicult,  when  that  effort  shall  be  made,  to  show 
that  it  can  be  done  conveniently,  and  in  strict  ac^ 
cordance  with  the  constitutional  doctrines  contend- 
ed for  in  the  speech  of  Mr.  Van  Buren. 

If  the  bankrupt  question  should  come,  while  he 
was  a  member,  fairly  up  for  discussion  in  Con- 
gress, Mr.  T.  would  undertake  to  examine  how 
far  the  several  States  can  limit  and  resirain  the 
Government  in  the  exercise  of  an  undoubted  pow- 
er, expressed  elearly  in  the  Constitution,  by  grants 
of  privileges  and  immunities  to  their  citizens,  in* 
compatible  with  thut  which  may  be  made  the  so- 
preme  law  of  the  land.  But,  at  present,  it  was  not 
necessary  to  enter  upon  what  is  well  known  to  be 
debatable  ground.  The  suggestions  of  the  Mes- 
sage can  be  readily  carried  out,  without  trenching' 
upon  the  privileges  secured  to  incorporated  ban- 
kers, by  the  laws  of  the  several  States.  The  con-' 
dition  of  the  country,  at  this  moraeot,  fumbhea 
an  opportunity  for  an  apt  illastration  of  this  opi- 
nion. The  charters  of  nearly  all  the  banks  of  the 
country  have  been  forfeited,  by  a  suspension  of 
specie  payments.  Until  this  occurred,  the  evils  of 
our  banking  system,  although  known  to  be  great, 
were  not  generally  esteemed  to  be  intolerable.  Since 
that  event,  speculators  and  shavers  are  out  like 
hitwks  upon  the  wing,  preying  without  restraint  up- 
on the  community,  by  buying -and  selling  a  depre- 
dated and  fluctuating  paper  currency.  In  many 
ca'-es,  those  who  are  interested  in  fallen  banks, 
may,  and  probably  will,  amass  fortunes,  at  the  ex- 
pense of  the  producing  classes,  by  purchasing  at  a 
discount,  the  liabilities  of  the  institutions  with 
which  they  are  identified.  It  will  be  confessed 
that  this  state  of  things  aggravates  essentially  the 
calamities  incident  to  a  suspension  of  spfcie  pay- 
ments. If  the  States  do  not,  could  not  Congress 
effectually  interpose  to  correct  this  revolting  spec- 
tacle? Could  not  Congress,  after  a  specified  delay, 
in  the  payment  of  their  notes  and  other 
liahilities,  which  they  are  required  by  their 
charters  to  redeem  in  specie,  provide  by  a  general 
law,  that  the  creditors  of  such  banks  may  apply  to 
the  courts  of  the  United  States  for  adequate  pro- 
cess. It  would  not  6e  requisite  to  inflict  upon  the 
contractors,  or  their  agents  personal  penalties;  but 
commissioners  might  be  appointed  to  take,  into 
custody  theit  effects,  for  the  benefit  of  all  their  cre- 
ditors. Such  a  proceeding  towanls  an  iosolveol 
corporators,  would  produce  measurable  r»»lief 
against  some  of  the  mischiefs  often  complained  of. 
The  acts  and  doings  of  such  a  commissioner  would 
be  public.  All  parties  interested  would  have  ac- 
cess to  his  papers,  and  thereby  be  able  to  estimate 
correctly  the  value  of  the  liabilities  of  the  corpora^ 
tion.  At  present,  under  the  existing  systems  of 
many  of  the  States,  the  managers  of  banks  that  have 
failed,  continue  to  direct  secretly  their  operaiioos. 
They,  and  they  alone,  know  minutely  their  condi- 
tion, and  can  ascertain  clearly  the  value  of  their 
engagements.  The  directors  may,  too,  give  ina- 
proper  preferences  to  creditors,  or  transfer  tlM  whole 
funds  of  the  banks  to  trustees,  instead  of  making 
a  fair  and  speedy  distribution  of  them  for  the  bene- 
fit of  all  concerned. 

Would  not  all  these  mischiefs  be  prevented  by  a 
transfer  of  the  papers  and  effects  of  a  bankru^ 
corporation  to  a  public  oflicer,  to  whose  proceeding 
all  parties  interested  could  have  unrestrained  ao- 
ccss?  And  would  not  a  measore  of  this  character 
operate  to  restrain  the  issues  and  business  of  banks 
within  reasonable  boumls?  If  the  stookhoMers 
were  apprised,  that  on  the  happening  of  a  certain 
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event  the  asrets  of  the  bauk  were  to  be  disposed  of 
for  the  benefit  of  all  concerned,  it  is  not  unreasona- 
ble to  believe  that  they  would  take  care  to  guard 
against  the  occtirrence  of  such  a  contingency,  by 
precautions  better  than  those  which  have  been 
generally  used.  This  being  true,  here  is  a  shnple 
mode  in  which  the  suggestions  of  the  Message  can 
be  responded  to,  not  inconsistent  with  the  Const itu- 
tirn  of  the  United  Slates,  which  does  not  in  the 
slightest  degree  encroach  upon  the  authority  of  the 
States  to  grant  bank  charters,  or  interfere  with  the 
personal  immunities  intended  to  be  secured  by  such 
grants;  and  ii  has  none  of  the  attributes  of  the 
measure  proposed  bv  Mr.  Branch,  and  opposed  by 
Mr.  Van  Buren  in  1827. 

There  are  other  modes  in  which  the  great  object 
of  the  Message — a  remedy  apainst  depreciated 
currency — could  be  furthered  through  the  instru- 
mentality of  a  bankrupt  law,  not  inconsistent  with 
;the  doctrines  contended  for  in  1827.  But  it  is 
unnecessary  to  dwell  longer'  on  the  subject. 
Enough  has  been  said  to  show  that  the  President 
has  not  exposed  himself  to  just  censure  or  denun- 
ciation, and  that  the  Committee  on  the  Judiciary 
has  discharged  faithfully  the  duty  imposed  on  it 
by  the  House. 

Mr.  T.  bad  arisen  to  establish  those  two  posi- 
tions, and  not  to  enter  into  the  debate  at  large;  and 
having  said  all  that  he  thought  needful  for  that 
purpose,  he  concluded. 


SPEECH  OF  MR.  WRIGH  r, 
Of  Nbw  York, 
hi  Stfu^e,  Oetcbtr  2,  1837 — The  bill  reported  by 
the  Committee  on  Finance,  imposing  additional 
duties  as  depositories  of  the  public  money,  upon 
certain  publ  c  <>lficers,  and  the  amendment  there- 
to, offered  by  Mr.  Calhcun,  to   prescribe  the 
currency  to  be  received  in  payment  of  the  public 
dues,  being  under  consideration — 
Mr.  WRIGHT  said,  but  for  his  situation  upon 
the  committee,  which  reported  the  bill  upon  the  table 
he  should  nt  t  only  not  feci  it  to  be  his  duty,  but  he 
should  not  even  feel  excused,  for  ocaipying  the  atten- 
tion of  the  Senate  at  this  time,  and  adding  to  this 
already  full  debate.    Indeed,  so  exti  nsiveiy  had  all 
the  important  points  presented  by  tliC  various  pro- 
positions been    referred  to,  and  abJy  debated,  by 
those  who  had  preceeded  him,  that  ii»^  should  feel 
justified    in  preserving  silence,  had    not   certain 
charges  been  made  again2>t  the  committee,  touching 
the  discharge  of  their  duties,  which  he  fell  himself 
compelled  to  notice.      He  did  not  use  the  term 
"  charges"  in  any  oflessive  or  improper  sense,  but 
as  expressing  strong  difl*erences  of  opinion  between 
himself  and  thoye  who  had  complained. 

The  reference  of  this  and  all  the  other  impor- 
tant subjects  which  had  occupied  the  attention  of 
the  Senate  during  its  present  bession,  to  a  single 
committee,  though  strictly  appropriate,  had  neces- 
sarily-devolved upon  the  members  of  that  commit- 
tee some  labor,  great  anxiety,  and  high  and  deli- 
cate responsibilities.  It  was  impossible,  therefore, 
that  any  one  of  them,  and  most  especially  any  one  of 
the  majority  of  the  committee,  who  had  concurred 
in  its  reports,  could  have  listened  to  this  debate 
with  any  other  than  the  most  interested  feelings; 
nor  could  they  pass  in  silence,  charges  of  insensi- 
bility to  the  crisis,  and  its  influence  upon  all  the 
citizens  of  the  countr)',  or  of  a  culpable  neglect  of 
any  important  doty  confided  to  them.  What  then 
wi»re  the  charges  to  which  he  had  referred? 

The  first  was,  that  the  committee  had  confined 
their  deliberations,  and  the  measures  they  had  pro- 
posed, simply  to  the  wants  of  the  Government,  in 
disregard  of  the  higher  and  paramount  wants  of 
the  people.  It  had  been  said  that  the  great  aAd 
important  purpo.<eof  this  extra  convention  of  Con- 
gress was  to  relieve  the  people,  and  that  the  wants 
of  the  Government  were  secondary  and  unimpor- 
tant in  the  comparison.  He  did  not  himself  un- 
derstand this  new  tloctrine  of  a  sepaiation  of  in- 
terests between  the  Government  and  the  people. 
He  had  supposed  that  the  wants  of  the  people, 
which  it  was  within  the  constitutional  power  of  the 
Government  to  relieve,  were,  of  necessity,  the 
wants  of  the  Government  itself;  nor  could  he  un- 
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dersiaud  how  it  was  possible  that  tlie  Government 
couid  have  any  want,  which  was  not  a  want  of  the 
)>eople.  The  public  Treasury  wants  money.  Is 
that  a  want  of  the  Government  and  not  a  want  of  the 
people?  For  what  is  tke  money  wanted?  To  carry 
out  the  dearest  interest  of  the  people,  in  all  the  ob- 
jects of  a  good  Gtovemment,  of  a  Government  of 
their  own  choice.  Why  is  the  want  of  money  for 
the  public  Trcasurj-  a  want  of  the  Government? 
Simply  becau.ve  it  is  a  \rant  of  the  people,  inas- 
much as,  without  it,  their  Government  can  not  be 
carried  on. 

He  would  examine,  for  a  moment,  the  measures 
which  the  committee  hud  reported  to  the  Senate, 
that,  in  that  way,  it  might  be  seen  what  was  their 
tendency  and  effect,  and  bow  far  the  committee 
had  been  derelict  in  their  attpntion  to  the  wants  of 
the  citizens  generally,  or  in  proposing  such  mea- 
sures of  relief  as  the  Government  could  properly 
adopt.  He  certainly  did  not  intend  to  discuss  now 
measures  which  had  passed  the  Senate  and  gone  to 
the  House  many  days  since,  but  he  trusted  a  refe- 
rence to  these  measures,  for  the  purpose  he  had 
avowed,  would  be  not  only  pardonable,  but  proper. 

The  first  was  the  bill  to  postpone  the  transfer  oi 
the  fourth  instalment  of  the  deposite  with  the 
States.  The  committee  found  that  the  existing  law 
made  it  the  duty  of  the  Secretary  to  make  this 
transfer  to  the  States,  of  about  nine  and  one  third 
millions  of  dollars,  on  the  first  day  of  the  present 
month;  on  yesterday.  They  found  that  the  means 
in  theTreasury,  from  which  alone  it  could  be  made, 
were  in  the  late  deposite  banks,  and  in  the  deferred 
and  unpaid  merchants'  bonds  for  duties.  If  the  trans- 
fer must  be  made,  the  banks  and  the  merchants  must 
be  called  upon  for  immediate  payments,to  enable  the 
Treasury  to  make  it.  Coubcquently,  the.cut^tomers  of 
the  banks,  and  of  the  merchant^:,  mu^t  be  called 
upon  to  pay  ihtm,  that  they  might  be  able  to  pay 
the  Government.  The  committee  supposed  it  im- 
politic to  make  the  call,  and  oppress  the  debtor  citi- 
zens, merely  that  the  Treasury  might  obtain  the 
money  to  transfer  for  safe-keeping.  They  consi- 
dered it  wiser  and  better  to  postpone  the  transfer, 
and  give  time  to  the  banks  and  merchants  to  pay. 
Therefore  they  presented  the  bill  in  question:  and 
was  it  not  a  relief  bill?  Did  any  one  look  on  it  as 
a  relief  to  the  banks  and  merchants  only?  Did  any 
one  suppose  that  the  banks  actually  had  in  their 
possession,  locked  up  in  their  vaults,  the  money 
they  owe  to  the  Government,  or  that  the  merchants 
were  in  funds  to  pay  their  deferred  bonds,  without 
a  call  upon  their  customers?  On  the  contrary,  did 
not  all  know  that  the  banks  had  loaned  these  mo- 
neys in  the  ordinary  course  of  their  banking  opera- 
tions, and  that  they  could  not  pay  without  collect- 
ing in  these  loans  at  this  difficult  period  for  bor- 
rowers to  pay?  Did  not  all  know  that  the  inability 
of  the  importing  merchants  to  pay,  proceeded  from 
the  inability  of  their  customers  to  pay,  and  that,  if 
pressed  for  payment  by  the  Government,  they  must 
press  those  customers?  And  who  are  the  custo- 
mers of  the  banks  and  the  noerchants?  Are  they 
not  the  people,  and  the  whole  people?  Would  any 
one  say,  then,  that  this  was  not  a  relief  bill?  That 
this  was  a  bill  for  the  Government,  and  not  for  the 
people? 

The  second  bill  reported  by  the  committee,  was 
to  authorize  the  emission  of  ten  millions  of  dollars 
in  value  of  Treasury  notes;  in  this  form  to  borrow 
upon  the  credit  of  the  United  States  the  sum  of  ten 
millions  of  dollars  in  money — and  for  what?  To 
enable  the  Treasury  to  get  on,  and  grant  time  to 
the  debtor  banks  and  merchants.  The  committee 
found  the  Treasury  in  want  of  means  to  answer 
the  ordinary  calls  upon  ir,  and  tliat  those  means 
must  be  realized,  either  from  a  prompt  colleelion  of 
the  demands  due  to  it,  or  from  moneys  raised  upon 
the  public  credit.  For  the  reasons  which  induced 
them  to  recorniriend  a  postponement  of  the  further 
depodie  with  the  Staters,. they  were  also  induced  to 
present  this  bill  to  4he 'Senate,  and  thus,  so  far  as 
the  current  calls  upon  the  Treasury  should  require 
it,  to  interpose  the  phblic  credit  between  the  wants 
of  the  Government  and  the  rigid  collection  of  its 
dues.  Was  this  bill  to  be  ctmsidered  in  the  mere 
light  of  a  care  for  the  Government,  without  regard 
for  the  interests  of  the  citizens?  Who  were  to  be 
afiected  by  a  prompt  and  rigid  collection  of  the 
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public  dues?  Not  the  Government,  or  the  Treasu- 
ry, but  the  public  debtors.  Who  were  the  public 
debtors?  The  banks  and  the  merchants  immedi- 
ately: the  borrowers  from  the  banks  and  the  custo- 
mers of  the  merchants  substantially.  And  who 
were  the  borrowers  from  the  banks  and  the  custo- 
mers of  the  merchants  but  the  people  of  i"he  coun- 
try? 

The  third  bill  reported  by  the  committee  was  to 
grant  time  to  the  importing  merchants  upon  their 
bonds  due,  and  to  become  due,  for  a  year  from  the 
present  time.  The  extension,  as  assented  to  by  the 
committee,  and  ordered  by  the  Senate,  was  nine 
months  upon  each  bond.  Would  any  one  question 
that  that  was  a  relief  measure  to  the  merchants? 
Did  any  one  suppose  that  the  relief  afforded  by 
that  bill  was  designed  to  reach  no  farther  than  the 
merchants  who  owed  the  bonds?  No,  sir.  It  was 
the  customers  of  those  merchants,  the  persons  wh(» 
had  purchased  for  consumption  and  use  the  goods 
upon  which  the  duties  were  payable,  that  the  bill 
was  to  relieve.  Few,  comparatively,  of  lho.se  who 
occupy  these  seats  would  have  voted  for  thai 
measure,  had  its  influence  and  action  been  confined 
to  the  merchants  only.  But  they  could  not  indulge 
their  debtors  unless  they  could  be  indu^Tf^fl  L»  ilic 
Government,  because  they  must  collvc;  if  ihcy 
must  pay.  To  enable  them  to  grant  the  indal^ence 
which  the  .state  of  the  times  and  the  couditiou  of 
the  monetary  affairs  of  the  country  demanded,  was 
the  design  and  object,  and  would  be  i!ic  effect,  of 
the  bill.  Who,  then,  would  deny  to  it  its  relief 
character? 

The  fourth  bill  which  the  committee  presented 
for  the  acceptance  of  the  Senate,  was  one  to  extend 
a  proportionate  indulgence  to  the  late  deposite 
banks  for  the  payment  of  the  balances  remaining 
due  from  them  to  the  public  Treasury.  It  was  true 
thit  these  institutions  stood  upon  a  d;:iVvei»i  k>nun» 
from  the  merchants.  They  had  merely  aceivcd 
the  public  moneys  for  safe  keeping.  The  moneys 
were  legally  and  technically  in  the  Treasury,  but 
were  they 'there  in  fact?  Could  the  Treasurer 
command  them  for  the  \ises  of  the  Grovernment  cr 
the  people?  No.  They  wei?e  unavailable  funds  in 
theTreasHry.  And  why  were  they  unavailable 
funds?  Because  the  banks  had  got  them  locked  in 
their  vaults,  and  were  not  willing  to  pay  them  upon 
demand?  No,  sir:  bnt  because  the  banks  had 
them  not;  becaiiso  they  were  loaned  to  the  cus- 
lomeis  of  the  bank  .,  ihc  cii-i^ens  *.f  t];L' cuun  ry, 
who  couid  not  pay  on  demand,  'iiu^  rci.ii'ou  of 
debtor  and  creditor,  in  its  ordiimry  acx^puition,  was 
not  intended  to  be  created  by  the  law  establishing 
the  late  bank  deposite  system.  It  was  a  mrre 
agency  for  the  safe  keeping  of  the  money,  which 
liie  law  rec(^nised,  but  that  agency  had  been 
turned  into  the  relation  of  debtor  and  creditor  by 
the  failure  of  the  banks  to  fulfil  on  thtir  pari— 
into  the  most  unpleasant  relation  of  debtor  and 
creditor;  a  creditor  who  wants  and  debtors  wiio  can 
not  pay.  Indulgence,  therefore,  became  a  matter 
of  interest  to  the  creditor,  as  adding  :o  the  chances 
of  eventual  paymcni;  and  of  favor  to  tUe  debtors, 
as  c'iving  them  time  to  collect  the  me '.us  (or  pay- 
ment. To  whom,  then,  was  the  lavi)r,  the  relief, 
extended?  To  the  banks  or  to  their  customers? 
Most  assuredly  to  the  latter.  The  banks  could  pay 
if  they  could  collect;  and,  if  compelled  to  pay,  they 
would  be  compelled  to  collect.  Their  power  to 
indulge  depended  upon  the  indulgence  extended  to 
them:  and  could  it  be  said  that  a  measure  giving  to 
them  four,  six,  and  nine  months,  to  pay  iheur 
balances  to  the  Treasury,  was  a  measure  solely 
confined  to  the  protection  of  the  Grovernmcm, 
without  regard  to  the  relief  of  the  people? 

These  were  the  first  four  bills  presented  by  ihr 
commft.ee  to  the  Scn:ite,  and  yet  they  were  told 
drat  they  had  forgotten  the  sufferwg  interests  nt 
onr  cnal  com^^^unity  in  their  exchmve  care  for 
the  Government  and  its  ofllcers.  Was  the  charge 
JMSt  or  merited?  Tliese  bills  had  aU  received  th^j 
final  action  of  \\w  Setmte,  and  all,  save  one,  had 
passed  thi^  bo»W  1)V  n^Arly  unanimoro  votes,  while 
that  one  h^d  pas-^ed  by  a  large  majority.  It  was 
true  that  the  contiectka  between  them  was  mti- 
mate,  and  that,  to  a  greater  or  less  cxtwit,  each 
subsequent  one  was  predicated  upon  the  socoess  of 
its  vr^«ccssor,  while  all  were  most  intimately  con. 
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nectad  with  the  condition  and  action  of  the  public 

Treasury:. 

Indotdi  it  was  but  candid  to  say  that  the  com- 
mittee knew  of  no  direct  relief  which  Congress 
could  properly  afford  lo  the  distresses  of  the  people 
of  the  country,  but  such  as  should  grow  ont  of  the 
existing  connection  between  the  means  of  the  Trea- 
sury and  Ihe  banking  and  mercantile  interests. 
These  bills  covered  all  that  ground,  and  no  dif- 
ference of  opinion  could  possibly  exist  as  to  them, 
unless  it  should  arise  upon  the  principle  of  indul- 
gence, or  the  time  of  indulgence.  No  such  dif- 
ference had  been  manifested  in  the  action  of  the 
Senate  upon  the  respective  measures,  and  therefore 
it  was  right  to  assume  that  none  existed.  Some 
had  supposed  that  it  was  the  duty  of  Congress  lo 
borrow  the  nine  and  one-third  millions,  covered  by 
the  first  bill,  that  it  might  be  transferred  to  the 
States  Ibr  safe-keeping;  and  propositions  having 
that  tendency  had  been  presented  to,  and  acted 
upon,  by  the  Senate,  but  they  did  not  meet  with 
favor.  The  body  did  not  seem  to  suppose  that 
such  a  disposition  of  the  public  credit  would  be  a 
measure  of  relief  either  lo  the  Government  or  the 
people,  and  it  was  rejected. 

Take,  then,  the  four  measures  referred  to,  fium 
them  up  in  their  combined  action,  and  lo  what  do 
they  amount  as  relief  to  the  communiiyt  The  first 
is  equal  to  a  forbearance  to  collect  nine  and  one- 
third  millions  of  dollars  from  the  customers  of  the 
banks  and  the  merchants,  lo  be  transferred  to  the 
States  for  safe-keeping.  The  three  last  authorize 
a  loan,  upon  the  public  credit,  to  the  amount  of  ten 
millions  of  dollais,  to  pay  the  expenses  of  the  Go- 
vernment and  meet  the  public  appropriations,  and 
a  forbearance  of  the  collection  of  that  sum  fVom  tlie 
public  debtors,  that  they  too  may  be  able  to  for- 
bear collections,  at  this  trying  period,  from  those 
who  are  indebted  to  them.  Here,  then,  is  direct 
and  positive  relief  to  the  amount  of  nineteen  and 
one-lhtrd  millions  of  dollars.  Might  he  not,  then, 
ask,  with  some  force  and  some  justice,  whether  the 
committee  weie  obnoxious  lo  the  charge  of  having 
foraoiten  the  interests  of  the  people  in  their  care  for 
the  Government?  He  would  here  dismiss  this  topic. 

The  next  and  only  remaining  charge  against  the 
committee  which  he  proposed  to  notice  was,  that  in 
their  action  they  had  entirely  overlooked,  or 
wholly  neglected  to  act  upon,  one  of  the  most,  nay, 
the  Vf  ry  most,  important  of  the  subjects  presented 
for  tiieir  action  in  the  Message  of  the  President  re- 
ferred to  them;  that  they  had  rejwrted  no  bill  de- 
claring the  description  of  currency  which  should  be 
receivable  in  payment  of  ihe  public  dues.  He  did 
not  refer  to  this  complaint  against  the  action  of  the 
committee  for  the  purpose  of  representing  it  as 
unjust  or  ungenerous;  not  even  for  the  purpose  of 
refuting  it.  It  had  come  from  opposite  sides  of  the 
hou  e,  and  it  might  be  well  founded.  The  fact  was 
certiinly  as  alleged;  and  his  only  purpose  was  lo 
give  the  reasons  which  governed  himself,  and 
which,  he  was  certain,  governed  the  majority  of  the 
committee,  in  the  conclusion  to  report  no  bill  upon 
the  subject  of  the  currency  to  be  received  into  the 
public  Treasury.  Those  reasons  had  been,  and 
still  were,  satisfactory  to  himself,  as  h2  doubted  not 
they  were  to  his  colleagues  upon  the  committee; 
but  the  course  of  action  of  the  Senate  upon  this  bill 
seemed  to  indicate,  and  its  final  action  would  pro- 
bably show,  that  they  were  not  satisfactory  to  the 
majority  of  the  body.  Should  this  be  so,  the  com- 
mittee would  be  content,  when  their  reasons  bad 
been  placed  fairly  before  the  Senate  and  the  country. 

lliey  found  the  Message  presenting,  among 
others,  two  distinct  points,  both,  in  the  judgment 
of  the  committee,  most  deeply  interesting  to  the 
public  Treasury,  the  Gk>vernment,  and  the  country. 
The  first  was  a  continuance  of  the  separation  be- 
tween the  moneys  of  the  people  and  the  State  banks, 
which  the  operation  of  the  existiiig  laws  and  the 
conduct  of  the  banks  had  already  produced.  The 
other  was  a  gnduftl  and  safe  discontinuance  of  the 
deception  of  the  billf  of  the  Stale  banks  in  payment 
of  the  publie  dues,  and  an  eventaal  return  to  the 
eolleetion  of  g<»U  and  silver  and  such  paper  as 
shoQki  be  iasiied  open  the  faith  and  credit  of  the 
United  Stites,  and  be,  by  the  laws  of  Congress, 
ttade  reodvable  for  de^ta  due  to  tlie  Uiiled  States. 
The  Iswtatf  they  «fo^  upon  Uiefnbjeot  of  tiM  de- 


positc  and  safe  keeping  of  the  public  moneys, 
seemed  lo  the  committee  to  require  immediate  ac- 
tion, if  the  recommendation  of  the  President  was  to 
be  carried  ©ut  and  made  a  part  of  our  permanent 
policy.  Hence  ihey  reported  to  the  Senate  the  bill 
now  under  discussion.  They  were  not  unmindfVil 
that  some  regulation  ns  to  the  descriptfons  of  cur- 
rency to  be  received  in  payihent  of  the  public  dues 
r  might  become  necessary,  in  case  the  Hew  system  of 
depositee  should  be  adojtfed  Ian* -Represent  condi- 
tion of  the  banks  should'1)e^fc'hanged;  bnt  in  the  pre- 
sent condition  of  thelJinks  and  of  the  law  upon  this 
point,  they  could  see  no  necessity  for  immediate 
action,  or  for  any  present  change  of  Ihe  existing 
laws.  Tliey  felt  that  the  two  subjects  were  some- 
what connected,  but  not  so  intimately  as  to  require 
or  demand  that  both  should  be  embraced  in  the 
same  bill.  They  knew  that  great  diversity  of  sen- 
timent prevailed  as  to  both,  and  that  different  opi- 
nions wet*  held  by  those  who  had  hitherto  been 
friends  and  supporters  of  the  administration,  as 
well  as  between  them  and  their  common  political 
opponents.  Under  these  circumstances,  and  with 
the  distinct  expression  of  a  deHre,  on  the  part  of  a 
large  majority  of  the  Senate,  that  the  present  ses- 
sion should  be  terminated  at  the  earliest  possible 
dav,  the  committee  felt  bound  to  present  every 
subject  from  their  hands  in  the  most  mmple  and 
distinct  form,  and  in  a  shape  which  might  receive 
the  definitive  action  of  the  body  with  the  least  pos- 
sible consumption  of  lime.  With  this  view 
they  reported  separate  bills  upon  every  subject 
upon  which  they  did  report,  and  the  same 
consideration  influenced  them  to  omit  re- 
porft  upon  all  subjects  which  they  supposed 
might  be  deferred  to  the  regular  annual 
se«^on,  without  injury  to  any  im^sortant  interest, 
public  or  private.  By  the  law,  as  it  stands,  the 
notes  of  non-specie  pa3ring  banks  can  neither  be 
received  in  payment  of  the  public  dues,  nor  paid 
to  the  publitf  creditors.  He  was  sorry  lo  be  com- 
pelled to  say  that,  for  all  practical  purposes  either 
to  the  Government  or  the  people,  there  were,  at  this 
time,  no  other  banks  in  the  eountry,  and  he  was 
much  more  sorry  to  be  compelled  to  believe  that 
there  would  not,  in  a  practical  sense,  be  any  such 
banks  until  aHer  the  time  when  Congress  would  be 
again  in  session.  No  one  had  proposed,  and  he 
was  happy  to  know  that  no  one  would  propose,  to 
make  the  inconvertible  notes  of  non-specie  paying 
banks  receivable  at  the  public  Treasury,  and  surely 
no  one  could  have  expected  such  a  proposition  from 
the  coromitiee.  The  revenues,  then,  to  every  prac- 
ticable extent,  are  now  receivable  in  gold  and  silver 
only,  unless  Congress  shall,  at  its  present  session, 
create  a  paper  upon  the  faith  and  credit  of  the  Go- 
vernment, and  make  it  receivable  for  the  public 
dues.  Hence  the  absence  of  any  immediate  neces- 
sity for  legislation  upon  this  point,  l^e  committee 
further  believed,  what  has  already  been  proved  to 
be  true,  that  any  bill  upon  this  subject  would  lead 
to  long  and  grave  discussion,  and  tend  to  protract 
the  session.  For  these  reasons  they  had  omitted  to 
report  upon  this  subject,  and  he  had  as  yet  seen 
nothing  to  chancre  his  opinion  of  the  wijidom  of 
their  course.  He  still  believed  that  the  connection 
of  these  two  subjects  in  the  same  bill  waj  undesira- 
ble; that  it  would  retard  action,  and,  he  greatly 
feared,  embarrass  the  bill  which  the  committee  had 
reported,  and  the  passage  of  which  they  considered 
to  be  of  high  public  importance.  The  matter, 
however,  was  now  with  the  Senate,  and  he  should 
cheerfully  submit  to  its  choice.  If  called  upon  to 
vote  upon  the  propositions  before  it,  he  was  ready 
to  vote,  whether  they  shonkl  be  insisted  upon  as 
amendments  to  the  committee's  bill,  or  as  an  inde- 
pendent measure. 

Having  said  thus  much  by  waV  of  explanation, 
and  he  hoped,  to  some  extent,  justification,  of  the 
course  and  action  of  the  committee,  he  would  now 
pass  to  a  brief  discussion  of  the  bill  bclbre  the 
Senate. 

The  crisis,  he  said,  was  one  of  the  deepest  iote- 
rest.  Every  man  in  these  seats,  everv  citrxen  of  the 
coontiT,  felt  it  to  be  so.  Still,  its  peculiar  chaiue- 
ter  could  not  be  too  often  adverted  to,  or  too  firmly 
fixed  in  the  memory  of  all.  Durinc:  a  period  of 
profound  peace;  after  a  series  <tf  years  of  naexam- 
pM  abuDdanoe  in  ef«ry  prodoctioii  of  the  earth, 


and  every  product  of  labor;  wiib  a  currency  more 
abundant  than  otu*  young  couniry  had  ever  before 
witnessed,  and  standing  as  strong  in  the  pubHc  con- 
fidence as  our  paper  currency  had  ever  stood;  with 
ready  markets,  and  prices  h^er  than  any  foraoer 
period  of  peace  had  sustained;  under  the  influence  of 
All  these  elements  and  evidences  of  prosperity  and 
wealth,  national  and  individual,  and  at  the  entrance 
upon  another  of  those  rich  and  fruitful  seasons  with 
which  a  kind  Providence  so  frequently  blesses  our 
fertile  soil — a  season  not  surpas.'^ed  by  any  which 
has  preceded  it  in  the  abundance  it  has  retnined  to 
the  husbandman  for  his  labor — at  such  a  time,  aikl 
under  such  circumstances,  the  revuUioa  came,  aad 
in  an  instant,  as  it  were — ^in  a  single  night,  the 
whole  beauty  of  this  rk;h  scene  was  changed.  That 
currency,  so  abundant  and  creditable,  became  de- 
preciated, inconvertible,  and  debased.  Those  mar- 
kets, so  quick  and  active,  and  profitable,  became 
stagnant  and  deserted.  Thobe  prices,  so  alluring 
to  enterprise  and  industry,  were  changea  to  a  price- 
les5  mass  of  unsaleable  commodities. 

That  all  should  have  inquired  after  the  cause.'t  of 
this  sad  and  sudden  change,  was  most  natural. 
That  statesmen  Ehould  have  done  so  was  necessary 
to  the  discharge  of  their  delicate  and  responsible 
duties.  The'  President  of  the  United  States,  to 
qualify  himself  for  the  performance  of  his  const ita- 
tntional  duty  of  giving  to  Congress  "  informatioD  of 
the  state  of  the  Unioi>,  and  recommending  to  their 
consideration  such  measures  as  he  ahall  judge  ne- 
cessary and  expedient,"  has  done  this.  In  his 
Message,  he  has  givca  to  us  bis  opinion  of  the 
causes  which  have  brought  upon  our  country  this 
sudden  and  sweeping  revulsion.  It  was  not  his  pur- 
pose to  examine  the  correctness  of  these  opinions  of 
the  President  No  one  had  expressed  a  doubt  that 
they  were  honestly  entertained,  and  all  admitted  that 
they  had  been  clearly,  frankly,  and  firmly  express- 
ed. They  had  been  the  subject  of  able  and  extend- 
ed criticism  in  the  coun^  of  this  debate,  and  he 
thought  also  the  subject  of  e<{ually  able  and  per- 
fectly triumphant  defence.  Entertaining  this  opi- 
nion, he  had  but  a  single  remark  to  make  in  regard 
to  them,  and  that  was,  that  he  bad  heard  criticism 
and  contradicti<m  from  some  qnnrtcis  of  the  house 
delivered  in  a  manner  and  in  language  which  ex- 
cited his  profound  regret — ^in  a  manner  and  in  lan- 
guage whidi  he  would  not,  if  be  could,  (and  he 
was  most  thankful  he  could  not,)  imitate,  towards 
friend  or  opponent. 

He  had  listened  to  the  debate,  however,  with 
profound  attention;  and  while  all  had  their  peculiar 
views  of  the  causes  of  the  present  derangement  in 
our  monetary  affairs,  and  while  the  views  of  the 
different  speakers  differed  materially  as  to  the 
immediate  and  moi>t  active  causes,  be  thought  there 
were  certain  general  positions  substantially  coa- 
ceded  by  all;  which,  being  drawn  out  and  placed  in 
their  proper  order,  would  advance  us  very  far  in 
the  wide  field  of  discussion  presented  and  occupied 
by  the  various  members.  He  had  endeavored, 
therefore,  to  place  these  positions  upon  paper,  and 
to  give  them  an  order  best  calculated  to  promote 
this  object.    They  were  as  follows: 

1.  That  wide-spread  and  highly  injurious  de- 
rangements have  been,  and  sre  experienced,  in  ihe 
banking  concen\s,  and  in  most  of  the  business 
transactions  of  the  country. 

3.  That  the  present  embarrassments  in  the  affairs 
of  individuals  are,  to  a  greater  or  less  extent, 
caused,  or  greatly  increased,  by  the  existing  embai^ 
rassments  in  the  affairs  of  the  banks. 

3.  That  an  undue  multiplication  of  banks  by 
many  of  the  State  Legislatures,  and  excessive  issues 
of  paper  money  by  the  State  banks,  sre  among  the 
most  prominent  of  the  causes  which  have  brought 
about  these  embarrassmcais  of  the  banks,  and  con- 
sequently of  business  generally. 

4.  That  a  material  enlargement  of  the  specie 
ba5is  for  our  paper  circulation,  is  indispensable  to 
Ihe  security  of  the  banks,  and  the  stability  of  the 
paper  currency. 

5.  That  all  banks  of  issue  and  cijEculation  are 
liable  to  excesses,  and  that  the  State  banks,  fmm 
their  distant  locatk>ns,  rival  interests,  and  the  varie- 
ty and  diversity  of  their  business  and  associatiuitf, 
are  peculiarly  so  liable,  which  renders  it  desirable 
and  ifl^»ortlml  that  the  fiscal  action  of  this  Govcfp- 
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xnent  should  never  be  so  directed  as  lo  promote  these 
excesses,  while,  so  far  as  (hat  can  be  safely  and  con- 
stitatiooally  done,  it  should  be  so  directed  as  to 
have  an  equal  tendency,  in  all  parts  of  our  extend- 
ed confederacy,  to  check  them. 

6.  That  the  powers  of  Congress,  to  prevent  the 
«yil  of  excessive  banking  by  the  State  institutions, 
are,  in  no  >'en$e,  direct  and  positive,  bat  are,  in 
"whatever  form  they  may  be  exercised,  incidental 
&nd  consequential,  growing  out  of  th*  expressly 
granted  powcre. 

So  far  he  thought  all  could  a^ree  and  walk  to- 
gether  in  tbi«  trying  crisis.  He  was  not  aware  that 
any  one  would  controvert  either  of  these  positions, 
while  he  was  sure  thai  most  of  those  who  had  ad- 
dressed the  Senate,  in  the  course  of  this  debate,  up- 
on whatever  side  «»f  the  house,  had  substantially 
assumed  them. 

The  difference  seemed  to  arise  as  we  passed  the 
last  proposition,  and  came  to  inquire  how  this  inci- 
dental power  of  Congress  should  be  exercised.  The 
late  catastrophe  to  the  banks  and  business  of  the 
country,  had  satisfied  all  that  something  was  wrong 
in  the  working  of  our  monetary  system,  but  the 
seat  of  the  disease,  and  the  appropriate  remedy, 
were  questions  upon  which  opinions  difl'ered. 

The  President  was  bound,  in  recommending  to 
the  consideration  of  Congress,  such  measures  as  he 
judged  necessary  and  expedient,  to  point  out  his 
view  of  the  evil,  so  far  as  he  should  consider  it 
connected  with  and  remediable  by  federal  legisla- 
tion, and  to  present  bis  plan  of  remedy.  He  has 
done  so  frankly  and  fully,  and  as  the  majority  of 
the  Committee  on  Finance  have  agreed  with  him, 
and  have  reported  the  bill  under  consideration  to 
carry  out  his  recommendation  upon  this  point,  it 
would  be  his  duty,  Mr.  W.  said,  to  examine  that 
bill  in  its  favorable  and  unfavorable  influences  up- 
on the  Treasury,  upon  the  Government,  upon  the 
banks,  and  upon  the  currency  generally.  The  safe 
keeping  of  the  public  moneys  became  separated 
from  the  State  banks,  in  May  last,  by  the  volun- 
tary suspension  of  specie  payments  by  the  banksi 
and  the  operation  of  the  existing  laws  upon  that 
act,  and  the  bill* proposes  to  continue  the  separa- 
tion. 

Before  he  could  proceed  with  his  argument,  he 
roust  here  notice  a  position  taken  by  the  Senator 
from  South  Carolina,  who  addres^sed  the  Senate 
yesterday,  (Mr.  Preston,)  and  which  position,  he 
must  say,  he  heard  assumed  with  seine  surprise. 
It  was,  that  the  existing  law  had  not  produced  a 
separation  between  the  public  Treasury  and  the 
State  banks ;  that  they  were  not  legally  separated, 
and  that  the  only  separation  which  did  exist  was 
on^  forced  by  the  Secretary  of  the  Treasuiy,  with- 
out the  requirement  of  law  and  against  the  public, 
interests.  If  he  correctly  understood  the  Senator,  * 
this  was  a  fair  statement  of  his  argument;  and  he 
would  repeat,  he  had  heard  it  with  surprise.  The 
answer  to  it  should  be  an  extract  from  the  law  it- 
self; and  it  would  be  found  a  triumphant  answer. 
That  part  of  the  eighth  section  of  the  deposite  act  of 
the  23d  of  June,  1836,  which  prescribed  the  rule 
for  the  action  of  the  Secretary  upon  this  subject, 
was  in  the  following  wo^ds : 

"Sec.  8.  ^nd  he  U  further  enacted,  That  no  bank 
which  shall  be  selected  or  employed  as  the  place 
of  deposite  of  the  public  money,  shall  be  discon- 
tinued as  such  depository,  or  the  public  money 
withdrawn  therefrom,  except  for  the  causes  herein- 
after mentioned;  that  is  to  say,  if  at  any  time  any 
one  of  said  banks  shall  fail  or  refuse  to  perform 
any  of  said  duties  as  prescribed  by  this  act,  and 
stipulated  to  be  performed  by  its  contract ;  or  if  any 
of  said  banks  shall  at  any  time  refuse  to  pay  Us  own  notes 
in  specie  \f  demanded;  or  shall  fail  to  keep  in  its 
vaults  such  an  amount  of  specie  as  shall  be  re- 
quired by  the  Secretary  of  the  Treasury,  and  shall 
be,  in  his  opinion,  necessary  to  render  the  said 
bank  a  safe  depository  of  the  public  moneys,  hav- 
ing due  regard  to  the  nature  of  the  business  trans- 
acted by  the  bank ;  in  any  and  every  sxich  case  it 
Aall  he  the  duty  of  the  Secretary  of  the  Treasury  to 
d&seontinue  any  such  hank  as  a  depository y  and  withdraw 
from  it  the  public  moneys  which  U  may  hold  on  depo' 
sile  atthe  time  qfsuch  disconHnuanu.^^ 

This  was  the  law.  What  had  the  Secretary 
donel^   He  had  diseontiniied  the  defaulting  banks 


as  public  depositories.  Had  he  obeyed  the  law  in 
doing  this,  or  had  he  forced  the  separation?  It 
was  true,  as  the  gentleman  had  stated,  that  there 
were  ye(  six  specie  paying  banks,  and  consequently 
six  deposite  banks  upon  the  list ;  but  where  were 
they  located?  What  were  the  collections  of  the 
revenue  at  those  points?  What  was  the  impor- 
tance of  any  one  of  them  as  a  fiscal  agent  of  the 
Treasury?  Tiic  gentleman  had  not  seen  fit  to  give 
to  the  Senate  the>e  facts  in  connection  with  his 
claim  on  behalf  of  this  renmant  of  the  deposite 
bank^,  and  certainly  he  did  not  intend  to  detain  the 
Senate  to  do  it.  It  was  enough  for  his  purpose  that 
the  connection  was,  for  all  practical  and  useful 
purposes,  either  to  the  Government  or  the  people, 
wholly  dissolved  ;  and  if  it  again  existed,  must 
exist  by  a  re-union,  not  as  a  continuance  of  any 
present  existence. 

The  conduct  of  the  Secretary  of  the  Treasury 
wa£  complained  of  by  the  Senator.  Had  the  Secre- 
tary attempted  to  force  a  separation  between  the 
public  deposites  and  the  six  remaining  deposite 
banks?  This  was  not  alleged.  They  were  placed 
upon  the  list  of  depositories  in  the  report  of  the 
Secretary,  laid  before  Congress  at  the  commence- 
ment of  the  present  session;  and  in  the  same  state- 
ment ihe  location  of  each,  and  the  amount  of  pub- 
lic money  on  deposite  in  each,  to  enable  the  Senate 
and  the  country  to  judge  of  the  importance  of  a 
continued  connection  with  these  banks  as  fiscal 
agents  of  the  Treasury,  were  plainly  given.  F^m 
this  statement  tlie  assertion  had  been  made,  and 
was  now  repeated,  that,  for  all  practical  and  useful 
purposes  to  the  Treasury  or  the  people,  the  connec- 
tion between  the  deposite  banks  and  the  public 
moneys  was  at  an  end.  Nor  was  the  Secretary  of 
the  Treasury  in  any  sense  chargeable  for  the  disso- 
lution of  this  connection.  So  far  from  it,  his  "own 
statements  to  Congress  show  that  he  has  fallen  short 
of  the  execution  of  the  law.  It  commanded  him, 
upen  the  failure  of  any  bank  to  pay  specie  for  its 
notes,  when  demanded^  not  only  to  discontinue 
such  bank  as  a  depository,  but  to  "  withdraw  from, 
it  the  public  moneys  which  it  may  ho^d  on  deposite  at 
the  time  qfsuch  discontinuance.^^  Has  he  dune  this? 
No:  for  he  tells  us  that  the  laiger  portion  of  the 
means  in  the  Treasury,  at  this  moment,  exist  in 
balances  due  from  these  banks  as  portions  of  the 
deposites  they  have  received  for  safe  keeping.  Has 
the  Secretary  brought  suits  to  recover  these  balan- 
ces, when  the  banks  have  failed  to  make  legal  pay- 
ment? He  tells  us  not,  except  in  a  few  cases  where 
it  was  considered  necessary,  for  the  eventual  secu- 
rity of  the  public  property.  He,  then,  is  the  last 
person  in  the  world  who  ^ould  be  charged  with 
persecution  against  the  banks,  or  with  an  attempt  to 
force  a  separation  between  them  and  the  public 
Treasury.  If  he  is  culpable  at  all,  it  is  in  not 
having  obeyed  the  law,  by  withdrawing  from  them 
the  moneys  they  held  in  deposite  at  the  time  they 
discontinued  the  payment  of  their  notes  in  specie, 
when  demanded.  If  he  has  violated  the  law,  he 
has  violated  it  from  lenity  to  the  banks;  and  all 
know  that  this  lenity  has  been  wholly  compulsory, 
growing  out  of  the  situation  in  which  the  banks 
have  placed  themselves.  So  much  for  the  chars;e 
that  the  Secretary  of  the  Trea«»ury  has  forced  the 
separation  between  the  banks  and  the  Government. 

He  would  now  proceed  to  inquire  what  influ- 
ences, favorable,  or  unfavorable,  the  bill  to  make 
this  separation  between  all  banks  and  the  public 
money  permanent,  would  exert  upon  the  public 
Treasury.  It  would  give  to  the  Treasury  direct 
possession,  and  a  perfect  knowledge,  of  its  means, 
at  all  times,  and  under  all  circumstances.  They 
would  consist  not  of  bank  credits,  but  of  money, 
and  would,  therefore,  not  be  subject  to  any  of  the 
fluctuations  to  which  bank  credits  must  be  always 
liable.  The  means  »f  the  Treasury  wouW  be  the 
value  received,  and  not  the  mere  representation  of 
that  value  in  account. 

It  would  give  lo  the  Treasury  the  perfect  com- 
mand of  its  means.  It  would  no  longer  be  troubled 
with  unavailable  funds,  a  description  of  funds  well 
known  to  it  for  the  last  twenty  years;  which  have 
always  grown  exclusively  out  of  its  connection 
with  banks;  which  now  constitute  almost  its  only 
leaonrce  for  the  payicent  of  the  public  creditors; 
and  the  consequence  of  which  character  given  to 


the  meansof  the  Treasury,  so  far  as  he  was  infoimed, 
had,  more  than  any  other  single  cause,  compelled 
the  convention  of  Congress  at  this  inconvenient, 
and  he  thought  he  might  safelv  say,  dangerous  sea- 
son of  the  year.  It  might  be  well  here  to  define 
this  term  *'  unavailable  funds,^*  as  applied  to  the 
means  in  the  public  Treasury.  He  understood 
them  to  consist,  now  and  upon  all  former  occasions, 
either  of  bank  notes,  which  the  banks  issuing  them 
could  not  redeem  jn  specie,  or  any*  thing  else 
which  would  pay  the  debts  of  the  Government;  or 
of  moneys  received  by  the  banks  for  safe  keeping, 
and  which  they  could  not  pay,  upon  demand,  in 
the  legal  currency  of  the  country,  or  in  any  cur- 
rency, which  the  creditors  of  the  Government  would 
consent  to  receive  as  money.  An  entire  separation 
«fron%  banks  would,  of  course,  relieve  the  public 
Treasury  from  this  embarrassment  for  the  mture. 
It  would,  at  all  times,  enable  the  Treasury  to  pay 
the  demands  upon  it,  when  the  money  of  the  peo- 
ple had  been  collected  and  placed  in  its  keeping 
for  that  purpose;  whereas,  under  the  connection, 
these  moneys  were  liable  to  become  unavailable  in 
the  hands  or  the  banks,  and  the  people  again  to  be 
called  upon  to  raise,  either  from  their  pockets,  or 
upon  their  credit,  the  means  to  pay  those  very  debts 
for  the  payment  of  which  they  had  once  provided, 
by  depositing  the  money  in  bank. 

A  continuance  of  the  separation  would 'further 
relieve  the  Treasury  from  the  necessity  of  using 
its  means  to  sustain  the  credit  of  banks,  when  re- 
vulsions in  trade,  and  general  shocks  to  credit, 
should  bring  the  banks  in  jeopardy.  These  revul- 
sions must  be  always  more  or  less  frequent  in  every 
commercial  country,  and  most  frequent,  and  most 
severe,  in  those  which  most  extensively  adopt  a 
system  of  pap?r  or  credit  circulation  and  currency. 
If,  then,  the  means  of  the  National  Treasury  are 
confided  to  the  safe  keeping  of  the  banks  which 
furnish  that  paper  or  credit  circulation  and  cur- 
rency, they  must  be  always  subject  to  tlie  fluctua- 
tions, revulsions,  and  incidents,  t9  whidi  the  credit 
of  the  banks  are  subject.  They  become  mere 
credits  with  the  banks,  and  cannot  be  exempted 
from  the  influences  which  affect  its  other  credits. 
Can  the  fiscal  officers  of  the  Government,  ihen, 
neglect  to  put  forth  their  ^xeriiou^,  and  the  means 
at  their  command,  to  sustain  the  credit  of  those 
banks,  when  occasion  shall  call;  whose  credit-'  con- 
stitute the  means  of  the  public  Treasury  iiself  ? 
He  was  not  isnorani  of  the  fact,  that  U^ud  and 
startling  complaints  had  been  made  *n  this  hall, 
against  a  late  Secretary  of  thfj  Trr-asny-v.  upon  the 
mere  suspicion  that  he  had  u.>ed  the  meansof  the 
Treasury  to  sustain  the  credit  *  f  the  deposit**  banks; 
but  would  any  gentleman  deny  that,  under  this 
concise  and  practical  view  of  the  consequence^  of 
a  connection  between  the  Treasury  of  the  people 
and  the  banks,  it  must  frequently  become  the  im- 
perious duty  of  that  officer,  a  duty  as  binding  as 
that  of  keeping  (he  Treasury  in  a  situation  to  an- 
swer the  calls  upon  it,  to  exert  this  power,  and  so 
to  locate  the  means  of  the  Treasury,  as  to  render 
it  as  effective  as  possible?  The  consequence  was 
unavoidable,  and  still  the  exercise  of  such  a  power 
would  always  be  odious  in  a  political  sense,  and 
must  always  be  more  or  less  invidious  in  a  finan- 
cial sense.  It  could  never  be  exerted  equally  to- 
wards all  the  banks,  but  must  be  used  especially  in 
favor  of  those  which  should  be,  for  ihe  time  being, 
the  depositories  of  the  public  funds.  Its  influence, 
then,  might  often  be  unfavorable,  and  even  inju- 
rious, towards  institutions  which  bad  promoted, 
as  much  as  any  other,  the  collection  and  prompt 
payment  of  the  public  revenues,  but  which  should 
not,  on  the  day  of  trouble,  be  safe  keepers  of  any 
portion  of  those  revenues.  Is  it  not  desirable,  if  it 
can  be  done  whh  safety  to  all  mteresis  to  be  re- 
garded, to  relieve  the  Treasury,  and  the  head  of 
the  fiscal  department  of  this  Gtovemment,  from  this 
always  so  dehcate,  and  frequently  so  odious,  an 
exercise  of  the  power  and  influence  of  the  public 
funds,  upon  the  credit  of  the  banks  and  the  busi- 
ness of  the  country?  He  must  say  that  a  proper 
nadonal  pride,  and  a  just  feeling  of  patriotism, 
seemed  to  him  to  demaod  it,  at  any  expense  short 
of  the  positive  sacrifice  of  some  paramonm  pnbli* 
interest. 
A  further  benefit  to  be  derired  from  a  syslem 
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which  shall  make  the  Treasury  the  kcepsr  of  its 
own  means,  and  especially  if  those  means  shall  ffe 
collected  and  disbursed  in  the  legal  currency  of  gold 
Rn^  silver,  or  of  paper  issued  upon  the  faith  and 
credit  of  the  Grovernmcni  only,  will  be  a  perfect  uni- 
formity of  value  in  the  colleciions  and  disburse- 
ments of  the  Treasury,  wherever  made.  Its  opera- 
tions will  become  stable  and  certain  in  every  sense, 
and  all  the  contracts  with  the  Government  may  be 
made  without  the  customary  dednctionson  account 
of  tli3  anticipated  receipt  of  a  depreciated  medium 
of  payment.  Every  citizen  can  make  his  proposals 
for  the  public  works  or  public  supplies,  wherever 
may  be  the  place  of  his  residence,  or  the  place  of 
payment  under  the  contract,  based  upon  the  par  of 
money,  and  will  not  be  driven  to  an  uncertain  cal- 
culation upon  the  fluctuations  of  exchangee  and  the 
uncertainties  of  credit. 

These  are  some  of  the  beneflis  to  be  anticipated 
to  the  public  Treasury  from  a  permanent  separa- 
tion from  the  banks.  What  are  the  injuries,  the 
unfavorable  influences,  if  any,  to  stand  against 
these  benefits?  He  had  heard  but  one  suggested, 
so  far  as  the  interests  and  conveniences  of  the 
Treasury  are  concerned,  and  he  must  say  but  that 
one  had  occurred  to  his  mind.  The  expense  and 
trouble  of  remitting  5peci<?,  in  cases  where  that 
should  become  necessary,  was,  he  believed,  the  only 
drawback  upon  the  Treisury  for  all  these  benefits, 
and  a  short  examination  would  show  the  weight  of 
this  objection. 

Under  thu  system  of  bank  deposiles,  drafts  from 
the  Treasurer,  upon  the  dirierent  depositories,  and 
from  one  depository  upon  anotiier,  are  made  the 
medium  of  remittance  in  all  ordinary  rpses,  and, 
where  the  drafts  are  fully  credited,  supersede  the 
necefu^ity  of  an  actual  transportation  of  the  money 
in  almost  all  the  operations  of  the  public  Treasury, 
rsothing,  in  the  system  proposed,  prevents  the  use 
of  tlie  same  medium  for  remittance  and  exchange. 
The  draOs  of  the  T^ea^u^er  of  the  United  Stales 
upon  a  receiving  officer  of  the  Grovemment  will 
certainly  have  as  coed  credit  as  his  drafts  upon  a 
depo>i!e  bank,  and  when  they  are  known  to  be 
dr^wn  upon  the  specie  in  safe  keeping,  and  upon 
nothing  else,  they  can  not  fail  to  be  as  acceptable 
to  the  public  creditor  as  any  similar  drafts  have 
herr  tofore  been.  The  trouble  and  expense,  there- 
fore, of  transpoitiog  specie  funds  from  one  portion 
oi'ii-.n  conntry  to  the  other,  for  disbursement  to  the 
public  creditors,  will  not  probably  be  more  exten- 
s.ve  under  tins  bill  than  under  th«  bank  system, 
wliich  it  proposes  to  supersede. 

Hut  we  here  meet  an  objection  from  the  Senator 
from  S<iuth  Carolina,  (Mr.  Preston,)  which  requires 
an  answer.  He  says  the  system  proposed,  thu« 
carrietl  out,  will  constitute  a  bank,  a  bank  of  lUs- 
fioant,  a  bank  of  issue,  a  natii>nal  bank,  a  Govern- 
ment bank.  He  reasons  thus.  One  of  the  deposi- 
tor ies  constiutcd  by  the  bill  will  make  his  draft  upou 
another  and  deliver  it  to  the  public  creditor.  The 
receipt  of  the  draft  by  the  publk;  creditor  is  a  dis- 
count of  the  paper  of  the  officer  making  it.  The 
person  receiving  the  draft  may  transfer  it  to  hi« 
neighbor  before  it  is  presented  for  payment,  and  it 
may  pas*  from  hand  to  hand,  before  it  finds  its 
way  to  the  officer  upon  whom  it  is  drawn,  and  who 
has  the  specie  in  keeping  for  its  payment.  This 
will  coni'ert  ilie  draft  into  an  issue  of  paper,  and  as 
it  iv'  drawn  upon  specie  funds  in  actual  deposiie  in 
the  haadji  of  the  drawee,  the  whole  machinery 
muM  constitute  a  bank,  and  a  bank,  too,  of  dcpo- 
N;le,  discount  and  issue.  Wow  the  only  answer 
which  this  argument  requires  is  simply  to  say,  that 
if  thift  constitutes  a  national  bank,  a  Government 
bnrk,  or  a  bank  of  any  sort,  then  we  have  had 
Ruch  a  bank  under  the  system  of  deposite  with  the 
St.iie  banks,  because  the  public  dislmrsements  have 
constantly  been  made,  and  the  public  funds  dislri- 
bnted  and  equalized  by  exactly  similar  drafts  He 
^aw  no  force  whatever  in  the  argument,  onless  it 
was  designed  to  ftightcn  those  who,  like  liia»eif 
were  not  Tcry  partial  to  banks  of  any  deeciipiioii,* 
and  were  most  distinctly  hostile  to  a  national  or 
Government  batik,  with  the  apprehenskHi  that  such 
a  hnnkwas  insidiously  buried  under  the  bill,  and - 
u .  uld  be  di^inler^ed  and  spring  into  life  at  itK  pas- 
5i»;,f .  Now  he  was  ready  to  say  to  the  Senator 
frtm  South  Carolina,  and  to  all  the  friends  of  that 


Senator,  who  were  so  very  anxious  for  the  esta- 
blishment of  a  national  bank,  that,  opposed  as  he 
was  to  such  an  institution,  in  name  or  in  principle, 
is  they  would  compromise  by  the  *  acceptance  of 
such  a  bank  as  this  bill  would  establish,  they 
should  have  it  with  his  cheerful  assent,  and  this 
long  and  heated  agitation  about  a  Government  bank 
should  be  for  ever  amicably  settled. 

He  would  now  look  at  the  influences  of  this 
measure  upon  the  Government. 

It  would  discharge  its  legislation  from  bank  in- 
fluences of  all  sorts.  He  spake  not  of  improper 
or  corrupt  influences,  but  of  those  constituent  inte- 
rests, which  must  be  represented  in  Congress  so 
long  as  the  connection  between  the  public  Treasury 
and  banks  of  any  description  was  maintained. 
He  addressed  those  who  must  understand  him,  and 
who  must  have  seen  and  felt  thess  influences  in  our 
official  action  here.  Who,  he  would  ask,  had  oc- 
cupied one  of  these  seals  for  the  last  five  years,  and 
had  not  seen  the  power  of  this  influence  upon  our 
deliberations?  Who  had  failed  to  see  that  it  was 
an  influence  more  nearly  overpowering  and  be- 
yond our  control  than  any  we  had  been  called  to 
encountar?  Who  did  not  see  and  feel  it  now  as 
pressing  upon  us  with  a  giant  force?  It  was  true, 
we  had  formerly  and  most  usually  encountered  it  in 
the  consolidated  form  of  a  national  bank,  and  that 
it  now  presented  itself  to  us  in  State  detachments; 
but  it  was  the  same  influence  similarly  exerted. 
It  was  the  c/Tort  of  cupidity  on  our  tree  institutions 
— an  effort  to  make  money  out  of  the  money  and 
means  and  credit  of  the  people. 

He  uttered  these  sentiments  with  extreme  re- 
luctance, and  with  the  most  extended  charity  to- 
wards all  those  who  diflTered  from  him.  He  knew 
well  that  not  only  political  opponents,  but  those 
who  had  ever  been  politicaj  and. personal  friends — 
those  towards  whom  he  had  ever  entertained,  and 
still  did  entertain,  the  kindest  feelings,  did  differ 
with  him  upon  these  points.  He  most  cheerfully 
yielded  to  their  integrity,  sincerity,  and  patriotism, 
every  indulgence  which  he  asked  for  himself,  but 
the  crisis,  the  importance  of  the  questions  presented, 
and  our  imperious  duty  to  our  constituents,  de- 
manded from  us  frank  and  fearless  action. 

Was  it  not,  then,  in  case  he  was  right,  most 
desirable  to  free  the  legislation  of  Congress  from 
bank  influence  altogether?  Would  it  not  tend 
more  than  any  other  single  act  we  could  perform, 
to  take  from  owr  debates  and  deliberations  that  bit- 
terness and  acrimony  which  had  too  strongly  cha- 
racterized them  for  the  last  few  years,  but  which, 
he  was  proud  to  say,  had  entered,  in  a  much  less 
degree,  into  the  present  debate  in  the  Senate,  than 
into  any  similar  debate  for  many  years?  For  himself, 
he  felt  that  this  consideration  alone  demanded  the 
passage  of  this  bill;  that  it  was  entirely  paramount 
to  any  objections  he  had  yet  heard  urged  against 
it;  that  it  was  as  much  superior  to  considerations  of 
financial  convenience  and  pecuniary  profit,  as 
was  the  purity  and  permanency  of  our  political 
institutions  to  the  temporary  advantages  of  a  bar- 
gain or  the  facilities  of  borrowing  money. 

This  wa«  not  the  only  advantage  the  Govern- 
ment would  derive  from  a  permanent  separation  of 
its  finances  from  the  banks.  It  would  discharge  it 
from  that  eternal  round  of  imputations  to  which, 
under  the  connection,  its  every  fiscal  action  is  sub- 
jected. If  it  be  a  time  of  prosperity  and  plenty, 
all  are  struggling  for  the  profits  arising  from  the 
safe  keeping  of  the  Government  funds;  and  the 
failure  on  the  part  of  its  fiscal  officer  to  select  a 
given  bank  as  a  public  depository,  is  not  only 
matter  of  personal  offence,  but  is  immediately  con- 
verted into  the  active  cause  of  all  the  pecuniary 
calamities  which  the  friends  and  customers  of  that 
bank  may  experience  through  all  time  to  come. 
If  it  be  a  time  of  scarcity  and  pressure,  like  the 
present,  the  drafts  of  the  Treasurer  upon  the  money 
of  the  people  in  safe  keeping  with  the  banks  is  a 
ruthless  attack,  a  war  upon  them,  and  is  intended 
to  prostrate  the  institution^.  The  former  keeping 
of  the  funds  becomes  a  merit  and  a  virtue,  and  to 
ask  for  their  payment  to  the  public  creditors  is 
ingratitude  and  injustice. 

If  the  Executive,  in  the  exercise  of  a  sound  dis- 
cretion,sces  proper  to  issue  an  order  requiring  pay- 
ment in  money  for  the  whole,  cr  any  poriiop,  of 


the  public  revenue,  this  is  converted  into  an  attack 
upon  the  banks,  a  distrust  of  their  credit  and  sol- 
vency, and  a  wrong  inflicted  by  the  Govemmeht 
upon  the  whole  people.  Can  it  be  desirable  to  pre-' 
serve  a  connection  which  is  the  subject  of  inces- 
sant coin  plaint  on    the  part    of  the  banks   and 
their   frieiflls,  and    of    constant    embarrassment 
to  the  operations  of  the  public  Treasury,  and  of 
imputation    upon  the  most  faithful  and  worthy 
public  offieeis?    He  thought  not.    He  con»idercd 
this  connection  of  the  fiscal  aflTairs  of  the  Govern- 
ment with  the  credit  and  business  of  the  banks, 
and  of  business  and  commercial  men,  ant?  the  con- 
stant imputations  brought  upon  the  Government 
thereby,  as  promoting  a  political  mcrality  in  the 
public  mind  most  dangerous  to  our  institutions;  as 
doing  more  to  weaken  the  confidence  of  the  people 
in  the  Government  of  their  choice,  than  any  and 
all  other  causes  of  distrust  combined.  If  we  would 
listen  to  the  slander  and  misrepresentations  of  the 
times,  we  must  believe  that  all  our  misfortunes, 
public  and  private,  are  imputable  to  our  Govern- 
ment— all  our  prosperity  to  a  resistance  to  its  mea- 
sures and  its  policy.     And  whence  do  these  impu- 
tations come,  but  from  our  conneciion  with  the  . 
banks?    They  all  emanate  from  that  source,  and 
from  no  other.    That  connection  is  now  dissolved, 
by  the  operation  of  law  and  the  voluntary  action 
of  the  banks  themselves;  and  he  would  say,  let  it   . 
be  perpetual — !et  it  never  be  renewed. 

The  effect  of  this  measure  upon  the  banks  should' 
next  occupy  his  attention. 

It  had  been  considered  as  a  measure  of  open  and 
violent  hostility  to  those  institutions,  as  fraught 
with  unmixed  evil  to  them.  Was  this  the  true 
view  of  it?  Had  it  these  exclusive  tendencies? 
He  thought  not,  and  he  would  attempt  to  point  out 
some  pesitive  benefits  to  the  banks  from  its  adop- 
tion. 

It  would  leave  the  Stati  banks  to  operate  opon 
their  own  means — upon  the  capitals  which  the  re- 
spective State  Legislatures  had  thought  proper  to 
give  .  to  them,  and  upon  the  funds  derived  from 
their  private  depositors.  These  means  would  b« 
perfectly  certain  and  uniform,  so  far  as  they  con- 
sisted of^  the  capitals  of  the  banks,  and  would  be 
subject  to  no  dangerous  fluctuations,  so  far  as  they 
consisted  of  private  deposites.  Hence  the  action  of 
the  ill  tiioti^'iis  could  always  be  regulated  by  a  cer- 
tain »^landard — the  extent  of  their  means  for  the  ac- 
commi  daiiiT,  of  their  customers.  This  would  dis- 
charge the»T»  irom  the  inducement  to  those  dan- 
gerous expansions  and  contractions,  which  not 
•only  promote,  but  cause,  revulsions  such  as  that 
under  which  the  country  now  suflTers. 

The  Government  has  been  charged  with  being 
the  cause  of  the  present  pecuniary  embarrassments 
of  the  country,  and  he  thouj^ht  not  wiUiout  some 
foundation,  but  he  considered  the  connection  be- 
tween the  Treasury  and  the  banks  the  only  foun- 
dation for  such  a  charge.  What  had  wc  done? 
We  had  deposited  our  funds  in  the  State  banks.  A 
period  of  unexampled  prosperity  had  visited  our 
country.  Importations  had  become  excessive,  and 
the  duties  thereupon  had  swelled  the  public  revenue 
from  that  source  beyond  all  reasonable  anticipation. 
The  banks  received  the  excess  of  revenue  which 
the  wants  of  the  Govenimcnt,  and  the  public  ap- 
propriations, did  not  call  for.  TTie  same  causes 
promoted  unusual  and  unexampled  sales  of  the 
public  lands,  and  thus,  from  both  of  thc^great 
sources  of  revenue  to  the  United  States,  streams 
were  poured  into  the  public  Treasury,  widened  and 
deepened  by  their  own  accumulation  and  velocity. 
The  banks  were  the  safe  keepers  of  ths  public 
funds,  the  fiscal  agents  of  the  Treasury,  and  they 
were  also  the  reservoirs  from  which  the  importing 
and  other  merchants  drew  their  means,  and  from 
which  the  speculating  purchasers  of  our  iuimen^e 
domain  were  supplied  with  funds  for  their  opera- 
tions. So  far  as  the  Government  was  concerned, 
the  consequences  are  obvious.  Tlie  moment  the 
revenue  exceeded  th  ^  wants  of  the  Treasury,  the 
excesses  fed  the  passion  they  ought  to  have  con- 
trolled. The  banks  were  the  receivers  and  the 
payors.  They  received,  to  keep  for  the  Govern- 
ment, and  loaned  to  the  merchants  and  purchasers 
of  our  lands.  The  system,  in  fact  and  in  practice, 
was  one  of  indefinite  credit  fur  both  duties  and 
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iands.  The  money  paid  for  both  went  into  the  banks' 
for  safe-keeping.  The  Treasury  did  not  want  it  or 
ca'lforilfor  payment  of  the  pubhcdacs.  The  banlcs 
loaned  it  to  their  customers,  who  were  the  payors 
for  dnties  and  lands.  Under  these  circumstances, 
and  this  action  of  the  system,  excesses  were  inen- 
lable,  and  they  had  visited  their  consequences 
sireepingly  upon  the  country  and  upon  the  Treasu- 
Ty  itself. 

Ought  not  this  state  of  things  to  be  a  lesson  to 
the  wise  not  to  renew  a  connection  which  had  been 
so  disastrous  to  every  interest  involved?  To  the 
Qovemmeni  and  the  public  Treasury,  as  a  creditor 
*>f  the  banks;  to  the  banks,  as  debtors  to  the  Trea- 
sury and  creditors  to  the  citizens;  and  to  the  people 
at  large,  and  especially  to  the  commercial  commu- 
nity, as  debtors  to  the  banks. 

That  the  times  have  promoted  over-trading  and 
ovei^banking  no  one  will  deny;  but  that  the  con- 
)ieciion  between  the  Government  and  the  banks, 
and  the  forty  millions  of  dollars  of  surplus  funds  in 
deposite  wiih  them,  immensely  increased  the  over- 
banking,  is  equally  nndeniable.  It  is  not  to  be  ex- 
7>ect«d  that  the  managers  of  banks  will  keep  money 
\viihout  making  profitable  use  of  it,  when  that  use 
is  presented  and  urged  upon  them.  This  remark 
Suras  not  made  in  censure  of  the  officers  of  the  deposite 
bankK.  Their  stockholders,  and  the  community 
about  them,  knew  that  they  were  in  possession  of 
the  funds;  and  the  uie  would  be  demanded,  nay,  he 
hiight  say  commanded,  had  the  officers  of  the  insti- 
totions  resisted.  The  evil  lay  farther  back.  It 
tvas  in  placing  and  retaining  the  funds  in  the  banks, 
which  the  immediate  calls  upon  the  Treasury  did 
not  require. 

•  The  fault  of  the  Government,  however,  did  not 
^top  here.  We  passed  a  law  ejcacting  from  the 
banks  interest  for  these  funds,  and  thns  not  only 
sanctioned,  but  compelled,  their  use  of  thom  in 
their  ordinary  loans  and  discounts.  Could  a  bank 
keep  money,  and  pay  interest  upon  it,  and  dn-ive 
no  interest  from  its  use?  Most  certainly  not,  and  we, 
therefore,  compelled  the  banks,  by  our  express  le- 
gislation, to  promote  the  evils  of  which  wc  now 
comphlin.  We  compelled  them  to  loan  our  money 
in  their  hands  for  safe  keeping,  by  charging  and  ex- 
acting from  them  an  interest  for  its  use,  and  thus 
stimulated  them  to  increafie  the  excesses  of  over- 
trading and  over-banking.  We  furnished  them 
\vix\\  a  capital  of  seme  forty  millions  of  dollars, 
and  forced  them  to  use  It  in  making  loans. 
'  Can  any  thing  more  str.inglv,  or  clearly,  show 
the  impolicy  to  every  interest  of  any  connection  of 
a  financial  or  interested  character,  between  the  local 
banks  of  the  country,  and  the  Treasury  of  the  na- 
tion? The  imputations  cast  upon  us,  as  having 
caused  the  prcftcnl  pecuniary  embarrassments  of 
the  country,  have  this  justice,  and  let  us  discharge 
oarsclves  from  similar  imputations  for  the  i\uure. 
Our  real  fault  lias  been,  not  that  we  have  unduly 
checked  the  excesses  of  the  times,  but  that,  in  the 
oatset,  "we  promoted  the  expansions  by  the  banks 
which  necewarily  led  to  those  excesses,  and  that 
all  our  effbrf:*,  legislative,  and  executive,  have  been 
insufficient  to  avert  the  catastrophe  which  has  now 
come  upon  the  country.  We  see  our  agency  in 
the  mischief,  when  it  is  too  late  for  us  to  apply  a 
remedy.  The  incidental  relief  in  our  power,  we 
have  already  offered  to  the  country,  so  far  as  the 
action  of  this  body  is  concerned,  and  now  let  us 
pa«s  this  bill,  and  protect  ourselves  against  all  im- 
putation as  wrong  doers  for  the  future. 

A  further  benefit  to  the  banks,  to  be  derived  ffom 
a  continuance  of  the  separation  is,  that  when  they 
shall  win  the  public  confidence  by  their  sound 
management  and  permanent  means,  they  will 
possess  and  retain  it,  independent  of  public  patron- 
age, independent  of  any  action  of  the  Federal  Go- 
vernment, and  exempt  from  the  fluctuations  which 
congressional  legislation  or  Executive  discretion 
rnay  oih2rwisc  cause.  This  i§  the  description  of 
public  confidence  which  these  institutions  should 

Sossess  and  rely  upon,  and  these  should  be  its  foun- 
atiuns.  Its  own  capital,  and  the  integrity  and 
ability  of  its  managers,  should  be  the  dependence  of 
a  banking  institution;  not  the  uncertain  and 
changing  patronage  o!  any  body,  much  less  the 
QuctnatiQg  and  dangerous  patronage  ofC^vem- 
IQent9,  Hi^^  or  National.    A  credit  founded,  ^r^ 


such  patronage  must  be  delusive.  To-day  you 
deposite  witli  :i  bank  a  million  of  dollars^  to-morrow 
it  extends  its  accommodations  upon  the  strength  of 
your  funds  in  its  keeping:  the  day  following  its 
favored  customers  expand  their  business,  and  en- 
large their  credits;  on  the  fourth  day  you  require 
your  funds,  and  draw  upon  the  bank  for  them. 
Your  deposite  has"  given  to  the  bank  a  false  confi- 
dence in  its  means;  its  extension  has  given  its  cus- 
tomers a  false  estimate  of  its  ability  to  indulge 
them;  their  expansion  has  given  to  the  community 
false  expectations  as  to  their  power  of  indulgence; 
and  your  call  for  your  money  undeceives  all,  after 
the  mischief  is  done,  the  excess  committed,  and 
just  in  time  to  produce  the  derangement  and  distress 
and  suflering  which  mu.st  always,  sooner  or  later, 
follow  excessive  credits  and  mistaken  confidence. 
The  institution!  which  are  to  furnish  to  the  people 
of  this  country  a  circulating  paper  to  an.swer  the 
purposes  of  money,  ought  not  to  be  subjected  to 
fluctuations  of  this  description.  Their  love  of  «ain 
ought  not  thus  to  be  sftimulated,  and  especially  by 
this  Government,  which  ha.s  none  but  an  incidental 
control  over  their  proceedings.  They  should  be 
left  by  ufl  to  operate  upon  their  own  means,  to  reft 
their  credit  upon  their  own  ability  and  good  cha- 
racter, and  not  upon  our  funds. 

But  it  is  said  the  wiihdra  val  from  the  State 
banks  of  our  confidence,  countenance    and  pa- 
tronagc»  in  this  particular,  will  prostrate  and  de- 
stroy those  institutions;  that   the  attempt  to  sepa- 
rale  the  finances  of  tliis  Government  from  them,  is, 
in  effect,  a  declaration  of  war  against  them,  whicli 
the^  can  not  survive.     Is   this,  can    this,  be  bo 
Will  any  sound  and  solvent  State  bank  fail,  be- 
cause tbe*United  States  does  not  entrust  to  it  the 
safe  keepinjg  of  the  moneys  of  the  peoplel    Did 
the  State  Legislatures,  in  chartering  ih^sc  banks, 
expec^or  intend,that  their  credit,  orsolvcncy,shoul<l 
be  sustained  by  ihe  legislation  of  Congress,  or  the 
use  of  the  funds  of  the  Federal  Grov^nment.    If 
so,  why  have  they  limited  and  fixed  their  respec- 
tive capitals,  and  attempted  to  set  bounds  to  their 
operations?      Wliy  have  they  assigned  difierent 
amounts  of  capital  to  dififerent  banks,  dependent 
upon  their  location  and  business  associations?  Cer* 
tainly  no  other  answer  can  begiven  to  these  interroga- 
tories, than  that  they  intended  that  each  bank  should 
have  a  capital  equal  to  the  wants  of  the  business 
community  surrounding  it,  and  that  all  the  banks 
of  their  creation  should  have  a  credit  and  confi- 
dence with  the  people,  and  should  transact  a  busi- 
ness proportioned  to  the  capitals  granted  to  them 
respectively,  and  not  beyond  that  limit.     You,  then, 
by  making  your  deposilcs  with  these  institutions, 
destroy  t)^  proportions  which  the  State  Legisla- 
tures have  intendeil  to  e^itablish  and  proNertre.  Yoar 
deposilcs  are  treated  as  capital   by  the  books,  and 
an  extension  of  their  loans,  and  an  augumenlation 
of   their  business,  beyond   that  which  their  own 
means  would  alk)w,  is  Uie  necessary  consequence 
of  your  patronage.    Can   this  disposition  of  roor 
moneys  fail  to  promote  excessive  banking?    The 
members  of  the  State  Legislatures  have  a  know- 
ledge of  the  business  wants  of  all  the  places  at 
which  they  locate  banks,  and  their  object  is  to  mea- 
sure the  banking  capital  at  any  given  point  by  the 
wants  of  business  at  that  point.    When  they  have 
done  that,  you  come  in  with  your  deposites,  distri- 
buted not  upon  the  basis  which  governs  the  State 
Legislatures,  bu  t  according  to  your  own  cenvenienoe 
for  receipt  or  disbursement.    Tlie  consequence  is, 
that  you  poor  your  millions  into  these  State  institu- 
tions, without  reference  to  the  legitimate  business 
calls  for  banking  facilities  at  the  porm^^xchere  your 
deposites  are  made)  and  thus  derange  and  destroy 
the  proportions,  as  U)   these  facilities,  which  Ihic  • 
local  Legislatures  have  deiermiaed  to  be  safe  and  ' 
proper,    lo  this  ws^  your  patroMtge  becomes  an 
evil,  and  not  a  benefit.    It  stimulates  the  cupidity 
of  the  banks,  and  they,  in  tmn,  stimulate  the  cupi- 
dity of  the  bosipess  eommunity  around  them,  until 
excesses  on  the  p^tof  all  produce  revuision,  dis- 
tress, and  bankr4»ptey. 

Still  it  is  urged  (hat  our  xvithhoMing  this  evi- 
dence of  our  confidence  in  the  Slate  banks  will 
de^uroy  their  credit,  and  prosHute  the  institutions. 
Will  any  opo  pretend  thjtt^  vlie  States  have  tested 
th«  cwdit  o(  th^tt:  bwKi»«  inslittrtions  upon  tb^ 


patronage  or  couQdeacc  of  Ihi?'  Govcmm/nt?  Can 
that  man  be  found  vho  will  admit  iMat,  y<  a  mem- 
ber of  the  Legislature  of  his  State,  he  ha^  voted  for 
banks  with  the  expectation  that  they  must  be 
solvent,  or  insolvent,  as  the  pleasure  of  Congr»*ss 
shall  determine?  Will  not  every  such  man  tell 
you  thai  he  has  given  to  the  banks,  whicb  he  has 
aided  to  create,  a  capital  stock  upon  which  its  sol- 
vency and  credit  with  the  people  is  to  rest?  Thar, 
with  honest  and  prudent  management,  each  bank 
has  within  it^lf,  and  under  its  ouni  control,  the 
elements  of  iis  own  prosperity,  and  is  not  depen- 
dent upon  your  smiles,  or  to  be  ruined  by  your 
frowns?    This  ought  to  be  so,  and  is  so. 

How  was  it  with  the  Statt?  banks  during  the  pe- 
riji^d  from  1816  to  1836?  The  fiank  of  the  United 
States  then  enjoyed  thfe  exclusive  privilege  of  keep- 
ing the  public  funds,  and  its  notes  alone  were  by 
law  made  receivable  in  payment  of  the  public 
due*.  Were  the  State  banks  discredited,  or  ruined, 
then?  Was  that  .separation  between  them  and  the 
funds  of  the  Government  treated  as  a  war  upon 
them?  a  war  of  extermination?  No,  sir.  The 
operations  of  these  iostitutioLS  were  never  more 
"stable  and  safe  than  during  that  period,  nor  did 
they  ever  stand  stronger  in  the  public  confidence 
tlian  then.  Away,  tl^n,  with  the  idea  that  the 
solvtfucy  or  credit  of  the  State  ban\s  re^ts  upon 
our  patronage,  or  favor,  or  that  our  frown  upon 
thcra  is  annihilation. 

He  knew  that,  were  we  to  withdraw  our  confi- 
dence from  a  particular  bank,  and  extend  it  to  all 
others,  the  inference  would  justly  be  that  we  sus- 
pected its  solvctKjy  and  responsibility,  amJ  that  this 
might  do  it  injury.  But  when  we  separate  our- 
selves from  all  banks.  Slate  or  National,  i:nd  de- 
clare our  object  lo  be  a  political  as  well  as  a  finan- 
cial separation,  will  it  be  said  that  we  ca.^l  distrust 
upon  the  banks,  which  will  destroy  their  creiUtV 
Will  it  be  contended  that  the  banks  esiablished  by 
the  States  have  a  right  lo  the  safe-keeping  and  use 
of  the  revenues  of  the  nation?  He  thought  not; 
and  if  not,  then  could  the  separation  of  our  finances 
from  them  be  justly  termed  a  war  against  them? 
No.  The  position  was  absurd  and  unsustainable. 
He  had  no  feeling  of  hosUlity  to  the  Slate  banks, 
but  he  was  not  to  concede  their  right  to  the  pos- 
.session  and  use  of  the  moneys  of  the  people,  le?^t 
they  should  choose  to  consider  a  denial  of  th*  right 
an  act  of  hostility.  He  would  ^o  as  far  as  any 
man  should  go  to  protect  these  institutions  in  the 
full  enjoyment  of  all  their  coji^tltutional  aud  legal 
rights;  and  he  would  go  quiir  as  far  to  compel  them 
rigidly  to  fulfil  their  niosi  sacred  obligations  to  tiiat 
confiding  people  who  take  tlieir  prorDi^es  to  pay 
upon  demand  as  money. 

In  every  light,  then,  in  which  he  could  view  this 
matter,  it  was  his  deliberate  opinion  that  the  banks 
would  be  benefitted,  and  not  injured,  by  making 
the  existing  separation  between  them  and  the  pub- 
lic Treasury  ]>erpetual.    The  passage  of  this  bill, 
at  this  time,  mig^it  have  some  tend^'ncy  to  wwkeji 
the  confidence  of  the  community  in  the  institutions-, 
but  if  such  a  consequence  must  attend  this  chapge 
of  our  policy,  could  there  be  a  better  time  than  the 
present  to  make  that  change?    The  banks  are  now, 
he  would  not  say  insolvent,  for  he  did  not  believe 
that  was  the  condition  oi   any   large  portion  of 
them,  but  unable  to  pay  the  demands  upon  them. 
That  fact  was  avowed  by  themselves,  and  known 
to  all   the   world.    They  were  in  a   quasi  insol- 
vent state,  and  all  the  distrust  which  could  grow 
out  of  such  a  condition   they  had   brought  upon 
themselves    by    their    voluntary    susiiension     of 
specie  payments.     It  was  in  vain,  then,  to  talk  of 
the  delicacy  of  their  present  credit.    That  delicacy 
had  been  destroyed  by  their  own  act,  and  before 
they  could  ever  again  restore  themselves  to  the 
confidence  of  the  community,  they  must  be  sound 
in  fact,  and  able  to  discharge,  to  the  fullest  extent, 
every  obligation  which  general  disu-ust  could  bring 
against  them.    It  was  erroneous  to  suppose  tlat 
they  could  ever  resume  and  susUiin  specie  pay- 
ments, until  they  were  thus  prepared  and  ihus 
armed.    They  miL«*t  build  up  for  themselves  a  new 
character,  based  upon  a  perfect  fulfilment  of  all 
their  obligations.   If,  then,  we  arc  lo  separate  from 
them*  and  that  separation  is  to  have  any  tendency 
to  aflfect  iheiT  cr^tjit,  this  ii.  tlic  ver|  perioil  whea  it 
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is  mo6i  desirable  to  Ihem  that  the  declaration  of  a 
perpetual  divorcement  should  be  made.  Now  it 
can  du  them  no  harm.  They  are  already  in  a 
conditioa  from  which  main  strength  alone  can 
raise  them;  but  at  a  time  when  their  credit  'vas 
unsuspected,  and  their  operaticms  unembarrassed 
and  unimpeded,  the  measure  might  give  them 
an  injurious  shock.  Let  it  be  done  now,  therefore, 
that  when  they  do  rise  it  may  be  distinctly  known 
that  they  rise  upon  iheir  own  strength,  unaided  by 
our  patronage,  and  unirammelled  by  our  move- 
ments. 

Mr.  W.  said  he  had  touched  but  incidentally  the 
question  of  the  receptibility,  or  non-receptibiliiy,  of 
the  notes  of  the  State  baiilts  in  payment  of  the 
public  dues.  He  did  not  now  propose  to  detain 
the  Senate  by  remarks  upon  that  point.  The 
proposition  affecting  that  question  had  not  come 
firom  the  committee,  but  frooi  a  member  of  the  Se- 
nate in  his  place,  and  to  him  he  fhonld  leave  the 
discussion  of  that  topic.  For  himself,  he  agreed 
with  the  view  of  this  matter  which  he  understood 
his  honorable  colleague  to  take,  that,  in  case  the 
deposites  were  confined  to  the  safe  keeping  of  the 
officers  of  the  Government,  it  was  a  question  of 
m  ich  Ic^s  interest  to  the  banks  than  seemed  to  be 
generally  supposed.  If  the  banks  were  not  made 
the  depositories,  it  could  not  be  supposed  that 
t::eir  notes,  if  made  receivable,  would  be  re- 
tained for  any  length  of  time  in  safe  keeping. 
It  would  be  a  necessary  result  of  this  mode 
of  keeping  the  public  funds,  that  all  bank  notes 
received  must  be  presented  at  short  intervals 
for  payme.it ;  and  he  could  not  see  that  it  would  be 
any  very  valuable  favor  to  the  banks,  as  a  perma- 
nent system,  to  receive  their  notes  merely  for  the 
f'Uipose  of  immediate  presentment  and  payuent. 
n  this  respect,  he  was  fully  conscious  that  the 
cha  >ge  should  not  be  prtcipitate  or  rash ;  most  es- 
pecially it  sboi  Id  not  while  the' heavy  balances  re- 
main due  h'  .  c  Treasury  from  the  late  deposiie 
bank^.  Fi  r  ii.is  reason,  the  graduation  provided 
for  in  the  amendment  proposed  by  the  Senator  from 
South  Carolma  (Mr.  Calhoun)  met  his  approbation; 
nor  did  he  think  tune  very  material  upon  this  point, 
and  he  should  be  willing  to  make  tne  graduation 
even  more  slow  than  that  proposed,  in  case  any 
Important  interest  would  be  favorably  affected  by 
further  time.  The  preservation  of  the  principle 
was  what  he  wished,  but  he  did  not  desire  rashness 
or  precipitancy  in  bringing  it  into  practice. 

He  would  now  examine  very  briefly  the  influ- 
ences which  he  supposed  this  measure  would  exert 
upon  the  currency  generally. 

It  would  give  a  stable  and  uniform  value  to  the 
earrency  received  into  and  paid  from  the  public 
Treasury,  in  whatever  portion  of  our  widely  ex- 
tended country  the  receipts  or  payments  should  be 
made. 

It  would  also  preserve  the  currency  of  the  Trea- 
sury at  the  standard  fixed  by  the  Constitution  and 
the  laws  of  Congress,  and  guarantied  to  all  the  citi- 
2cns  of  the  country,  as  the  only  currency  they 
should  be  compelled  to  take  in  payment  of  debts. 

It  would  stimulate,  if  not  compel,  the  banks  to 
elevate  their  paper  currency  to  a  level  with  the  cur- 
rency of*  the  public  Treasury,  and  would  go  vefy 
far  to  measure  the  public  confidence  in  these  insti- 
tutions by  the  standard  which  regulates  the  currency 
received  and  disbursed  by  the  Government.  If 
they  keep  their  paper  op  to  that  standard  of  value, 
it  will  have  currency  and  confidence ;  and  if  they 
do  not,  it  will  have  neither.  There  will  be  a  rule 
for  judgment  which  cannot  err,  because  it  will  t)e  a 
rule  of  intrinsic  value,  and  not  of  paper  credit. 

In  this  sense  he  deemed  the  measure  of  immense 
national  imports  nee.     Hitherto  the  standard  of  cur- 
rency fixed  by  the  Constitution  had  been,  in  prac- 
tice, erected  no  where;  while  the  banks.  State  and 
National,  had  been  left  to  establish  the  standards  of 
value  in  all  quarters  of  the  country,  and  these  stan- 
dards had   been  as  varions,  at  different  points,  as 
tb»  fluctuations  of  trade  could  make  them.    The 
fiscal  operations  of  the  Federal  Government  had, 
hitherto,  been  made,  to  every  practical  extent,  to 
follow  the  intcrssis  of. the  banbs,  and  the  nniformi'* 
ty  of  receipts  and  disbursements  in  the  various  por- 
tions of  the  Union  had  only  been  the  uniformity  of 
1>ank  credits;  and  the  nnifomrity  in  value  of  bank 
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paper.  It  was  high  time  that  a  more  permanent 
standard,  and  one  in  conformity  with  the  Constitu- 
tion, should  be  established.  Congress  alone  could 
establish  it;  and  Congress,  in  his  judgment,  could 
only  establish  it  in  connection  with  the  receipts 
and  disbursements  of  the  public  revenue,  and  to 
the  extent  of  those  receipts  and  disbursements. 
He  hailed  'his  measure,  then,  as  one  calculated  to 
produce  this  great  reformation,  and  to  bring  us  back 
to  the  starting  point  of  1789.  With  these  feelings 
he  advocated  it,  and  hoped  for  its  passage. 

A  further  beneficial  tendency  of  this  measure 
will  be  an  extension  of  the  specie  basis  for  our 
broad  paper  circulation.  This  is  admitted  by  all 
to  be  a  matter  of  indispensable  necessity.  "Who 
then  should  contribute  to  it,  if  not  the  Federal  Go- 
vernment. Are  the  banks  expected  to  do  it,  when 
it  is  in  the  very  face  of  their  interests  to  promote 
the  circulation  of  the  metals?  Are  the  States  to  do 
it,  when  they  can  not  "coin  money  or  regulate  the 
value  thereof?"  Whence  is  this  great  good  to  the 
people  of  the  country  to  be  derived,  unless  Con- 
gress shall  bring  its  powers  to  aid  in  the  work? 
And  how  shall  Congress  accomplish  this  purpose 
but  by  the  receipts  and  disbursements  of  the  public 
revenue? 

The  adoption  of  such  a  system  by  Congress 
would  constitute  a  point,  in  the  broad  field  of  our 
currency,  exempt  from  the  fluctuations  and  revul- 
sions to  which  a  currency  of  credit  must  be  always 
subject.  It  would  be  a  fortress  to  which  public 
confidence  wouM  retreat  in  times  of  trouble,  and 
within  which  it  would  remain  uninjured,  however 
violent  the  convulsion  which  should.^ake  the  mone- 
tary world.  N9W  we  were  without  any  such  rock  of 
safety.  The  storm,  which  was  now  sufficientlv 
powerful  to  agitate  the  great  ocjan  of  credit,  shook 
alike  the  Treasury  of  our  country  and  the  hum- 
blest bank.  This  ought  not  so  to  be.  The  finances 
of  a  rich,  and  powerful  and  prosperous  nafion, 
ought  not  to  be  subject  to  these  fluctuations.  They 
ought  to  be  exempted  from  the  reverses  and  revul- 
sions to  which  private  cupidity  will  always  subject 
the  business  of  an  enterprising  people.  Place  them 
upon  the  basis  of  a  currency  of  intrinsic?  value,  and 
you  accomplish  thw  great  object.  Leave  them  to 
stand  upon  the  credit  of  banks,  and  you  ensure  the 
recurrence  of  a  crisis  like  the  present,  when,  with 
abundant  means  in  account,  your  Treasury  is 
destitute  of  means  at  command. 

But  we  are  told  that  the  p:vssa?»e  of  this  bill  will 
establish  one  currency  for  the  Government  and  its 
ofiieers,  and  another  for  the  people.  This  argu- 
ment had  been  repeated  frdm  various  quarters  of 
the  House,  and  he  was  disposed  to  consider  it  as 
advanced  in  all  candor  and  sincerity,  and  to  reply 
to  it  in  the  same  spirit. 

He  must  premise,  however,  that  he  could  not 
comprehend  this  mode  of  treating  the  Government 
and  the  people  of  this  country  as  separate  interests, 
modi   less  as  antagonist  interests.    He  had  sup- 
posed that  our  Government  consisted  of  mere  ser- 
vants of  the  people,   charged,  in  their  several 
stations,  with  the  execution  of  the  will  of  the  peo- 
ple; and  that,  beyond  the  execution  of  that  tempo- 
rary trust,  the  officers  of  the  Government  were,  to 
the  extent  of  their  numbers,  the  people  themselves, 
and  one  with  them  in  feeling  and  interest.    How, 
then,  it  would  be  possible  to  create  or  establish  a 
currency  which,  properly  and  practically  speaking, 
should  be  a  currency  for  the  Gtovemment,  and 
yhould  not,  at  the  same  time,  be  a  currency  for 
the  people,  was  entirely  beyond  his  comprehension. 
The  officers  of  the  Gtovemment  principallr  reside 
in  the  conntr>%  and  among  th^  people.    They  re- 
ceive their  compensation,  whatever  it  may  be, 
from  the  people,  and  the  expenses  of  themselves 
and  their  fkmilies  are  paid,  like  those  of  other 
citizens,  to  the  people  from  whom  they  purchase 
and  wiih  whom  iney  deal.     The  currency  they 
receive  from  the  people  as  a  omnpeiisation  for  their 
services,  they  must  pay  to  tbe  people  in  discharge 
of  their  debts;  and  how  a  earrency  thus  employed, 
received  from  the  people  and  paid  back  again  to 
the  people,  conkt  be  a  Government  onrrency  as 
contraKJisiingnisbed  from  the  earrency  of  the  peo- 
ple, he  must  again  repeat,  he  coald  not  at  all 
comprehend. 
But  he  would  look  at  the  argument  in  another 


aspect.  It  necessarily  presupposes  that  a  better 
cunency  is  to  be  secured  to  the  Government  and 
its  officers,  and  a  baser  for  the  people.  The  cur- 
rency proposed  to  be  secured  to  the  National 
Treasury  is  gold  and  silver,  or  their  equivalent. 
The  currency  which  the  argument  assumes  the 
people  are  to  have,  is  bank  paper.  What,  then, 
do  these  who  use  the  argument  assume?  Most 
certainly  that  the  currency  of  bank  paper  is  always 
to  be  baser  than  the  currency  of  gold  and  silver, 
because  if  the  currency  of  paper  be  equal  in  value 
to  the  currency  of  gold  and  silver,  then  the  argu- 
ment has  no  force,  as  urged,  to  show  that  the 
Government  and  its  officers  arc  to  be  preferred  in 
our  legislation  to  ihc  people  at  large.  Taking  the 
argument  with  this  assumption,  and  in  what  pre- 
dicament do  those  who  use  it  place  themselves? 
They,  by  their  own  assumption,  urge  us  to  adopt, 
by  a  law  of  Congress,  a  standard  of  currency  for 
the  Treasury  of  the  nation  baser  than  gold  and 
silver,  to  avoid  the  invidiousness  of  giving  to  our- 
selves a  belter  currency  than  the  people  are  to  have. 
Has  this  argument  been  well  considered,  and  its 
consequences  duly  weighed?  He  thought  not,  or 
it  would  not  have  been  presented. 

Gentlemen  might  suppose  it  popular  to  talk 
about  the  currency  of  the  people  as  base  and  de- 
preciated, but  they  would  permit  him  to  ask,  to 
whom  are  the  people  to  look  for  an  elevated  stand- 
ard of  currency — ^for  a  standard  of  currency  such  as 
is  guarantied  to  ihem  by  the  Constitution — ^if  not  to 
Congress?  Shall  they  look  to  the  banks?  The  oom- 
plaiut  of  the  argument  is  that  the  banks  are  to 
furnish  them  a  base  paper  currency,  while  the  Go- 
vernment secures  to  itself  a  currency  of  gold  and 
silver.  Are  ihey  to  look  to  the  States?  They  have 
no  power  lo  fijc  a  standard  of  currency  even  for 
their  own  citizens,  much  le««  for  the  nation.  They 
must,  then,  look  to  Congress  and  to  the  Constito- 
tion.  And  what  shall  Congre«is  do  to  promote  the 
interests  of  the  people  in  this  matter?  Fix  a  stand- 
ard of  value  baser  than  that  which  the  Constitution 
has  guarantied  to  Ihe  people?  Adopt  bank  paper 
as  the  standard  of  value  of  the  country,  for  fear 
that  the  Government  will  have  a  better  currency 
than  the  people?  Can  the  people  ever  have  a  bet- 
ter currency  than  the  Government,  so  long  as  the 
regulation  of  the  standard  rests  with  the  Govern- 
ment? Most  certainly  not.  If  we  adopt  a  stand- 
ard baser  than  the  coins,  the  people  cannot  elevate 
ir.  If  we  keep  our  standard  upon  the  level  of  the 
Constitution,  the  people  can  compel  the  banks  to 
come  up  to  that  standard,  because  no  law  can  obli- 
gate tliem  to  receive  the  paper  of  the  banks,  or  to 
give  to  them  their  confidence,  and  they  will,  of 
course,  do  neither,  unless  the  banks  furnish  them  a 
currency  equal  to  the  legal  standard  of  the  country; 
bat,  adopt  by  your  legislation  a  baser  standard  than 
gold  and  silver,  and  do  you  think — does  any  one 
think — that  the  banks  will  furnish  a  better  curren- 
cy for  the  pe«ple  than  you  prescribe  for  the  public 
Treasury?  No,  sir.  The  supposition  would  be 
absurd.  If  you  do  not  fix  and  maintain  a  proper 
standard  of  currency,  none  can  exist  in  the  coun- 
try. If  you  adopt  and  adhere  to  the  constitutional 
standard  in  your  transacJions,  the  influence  of  your 
example  wiU  be  all-powerful  with  Uie  banks,  and 
with  ait  future  State  legislation,  in  regard  lo  ihem. 

The  Senator  from  Massachusetts,  (Mr.  Web- 
ster,) manifested  some  alarm,  lest  the  officers  of 
the  Government  should  be  set  down  a',  the  first 
table,  and  the  people  left  to  supply  themseles  at  the 
second.  He  was  one  of  those  who  claimed  to  be 
as  democratic  as  the  honorable  Senator,  and  as 
unwilling  to  degrade  our  masters  the  people,  bi'L  if 
the  cook  were  to  supply  the  first  table  with  base 
food,  in  order  that  the  master  of  the  mansion  might 
set  at  it  with  the  servants,  he  could  not  believe  that 
the  honor  of  ilic  situation  would  compensate  for  the 
unwholesome  character  of  the  bill  of  fare.  Woo  Id 
it  not  better  comport  with  the  duty  of  a  faithful 
servant  to  provide  sound,  healthful,  nutritious  food 
for  every  table,  and  thus  enable  the  master  to  con- 
sult his  pleasure,  as  to  which  he  would  be  U^  trora^ 
without  danger  to  his  health.  True,  if  bad  food 
were  not  provided  and  cooked,  the  servants  could 
not  eat  bad  food,  but  it  wa^lks  trae,  that  if  sound 
food  were  not  provided,  the  master  could  not  have 
sound  food,  whatever  table  he  might  choose  it  fVom, 
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Ifwcilo  not  proi'ide  a  scund  standard  of  currency, 
otir  roaster?,  ihe  people,  cannot  enjoy  a  sound  cur- 
rency, for  to  us,  they  have  entrusted  the  duly  of 
selecting  and  establishing  that  standard.  We  act 
for  them,  and  not  for  ourselves,  and  the  standard  of 
currency  we  adopt  for  the  public  Treasury,  is 
adopted  for  them,  and  not  for  us. 

Another  argument,  very  nearly  allied  in  charac- 
ter to  the  last,  is  urged  against  the  passage  of  this 
bill.  It  is  said  its  eflfect  will  be  to  raise  the  salaries 
and  compensations  of  the  public  officers.  Some 
have  stated  the  increase  to  be  equal  to  ten,  some  to 
twelve  and  a  half,  and  he  believed  he  had  seen 
some  statements  raising  it  as  high  as  twenty  per 
cent,  upon  the  present  compensations.  What 
fbnndation  had  this  argument?  The  same  as  the 
former.  It  went  upon  the  assumption  that  the 
<Hinrency  of  the  country  was  now,  and  was  always 
to  remain,  base  and  depreciated.  That  a  dollar 
of  currency  was  not,  and  was  not  to  be  equal  in 
value  to  a  statute,  standard  dollar.  Look  at  the 
position  In  its  true  light,  and  its  fallacy  will  be  in- 
stantly manifest.  The  compensations  of  all  public 
officers  are  fixed  by  law.  Take  our  own  compen- 
sation for  example.  We  are  to  receive  a  given 
number  of  dollars  per  day,  for  each  day  of  our 
service.  This  is  the  contract  between  us  and  the 
people.  How  then  are  we  to  be  paid?  Are  we  to 
have  eight  dollars  for  each  day  we  occupy  these 
seats,  or  are  we  to  have  eight  promises  of  fome 
bank  to  pay,  which  are  worth  but  four  doParsI 
Does  any  man  doubt  which  was  the  intention  of  the 
law?  Will  any  man  contend  that  we  are  overpaid 
if  we  receive  eight  dollars  in  gold  or  silver,  as  the 
value  thereof  is  regulated  by  Congress?  Will  not 
all  admit  that  we  are  not  paid  according  to  the  law 
unless  we  receive  that  value?  But,  say  gentle- 
men, gold  and  silver  bears  a  premium  in  the  mai^ 
kct,  and  therefore  any  given  amount  paid  in  the 
standard  coins  of  the  country,  is  over  paid  to  tlie 
extent  of  the  premium  upon  the  coins.  Here  rests 
the  error.  The  premises  are  false,  and  the  conclu- 
s'on,  therefore,  falls  to  the  ground.  Oold  and  silver 
does  not,  and  can  not,  properly  speaking,  bear  a  pre- 
mium. An  American  silver  dollar  can  no  mfTe 
be  worth  one  hundred  and  ten,  or  one  hundred  and 
twentv-five  cents,  in  this  countrj',  than  a  standard 
pound  can  weigh  a  pound  and  a  quarter.  The  one 
thing  is  as  impossible  as  the  other.  Both  are  them- 
selves standard}*,  the  one  of  value,  and  the  other  of 
quantity;  and  the  former  can  no  more  vary  than 
^e  latter.  The  dollar  is  worth  exactly  one  hun- 
dred cents.  It  is  the  measure  of  thai  value,  and 
cannot  be  worth  either  more  or  le.ss  than  that  sura. 
It  is  iii«!f  the  par  of  money.  Whatever  is  above 
it  bears  a  premium,  and  whatever  is  below  it  is  at 
a  discount.  This  error  in  computing  the  value  of 
motley,  and  the  value  of  our  paper  currency,  is  so 
universal,  that  it  is  not  smgular  this  argument 
should  appear  plausible  to  most  minds,  without  a 
somewhat  cl'se  examination.  All  the  statements 
We  see  published,  adopt  Ihe  value  of  the  paper  as 
the  par  of  money;  and  because  the  gold  and  silver 
are  more  valuable,  and  command  a  higher  phce  in 
(he  market  than  paper,  they  are  said  to  bear  a  pre- 
mium. The  error  arise:}  from  adopting  an  erro- 
neous standard  for  the  par  value.  The  paper  is 
not  par  when  gold  and  silver  are  worth  more  than 
it.  They  are  the  par,  and  the  paper  is  depreciated. 
A  moment's  reflection  will  show  every  man  that 
this  is  the  true  poiiiion.  Why,  then,  it  will  be 
asked,  are  not  the  statements  of  the  market  value 
of  our  currency,  daily  published  to  the  country, 
made  upon  the  true,  and  not  upon  a  false  basis? 
The  boards  of  brokers  and  bankers  and  dealers  in 
money  would  probably  be  able  to  account  for  the 
manof  r  in  which  these  statements  are  made.  It  is 
much  more  acceptable  to  them,  and  doubtless  much 
more  favorable  to  the  circulation  and  credit  of  the 
depreciated  bank  paper,  to  use  it  as  the  par,  the 
Standard  of  value,  and  to  present  gold  and  silver  at 
a  premium,  as  being  actually  worth  a  tenth  beyond 
its  statute  value,  its  value  as  a  tender  iu  the  pay» 
inent  of  (,ebt<?. 

A  single  fact  which  transpired  in  this  city  but  a 
day  or  two  since  will  show  the  practical  effect  of 
fl&is  mode  of  computing  the  value  of  money.  A 
member  of  the  Senate,  within  the  last  few  days,  re- 
ified tp  ne  the  f9]lowiog  incident*    The  JSenator 


stepped  into  a  shop  upon  the  Avenue  to  purchase 
*ome  small  article.    The  price  was  given  to  him 
by  the  shopkeeper   at  eighiy-s^ven  and  a    half 
cents.    He  presented  a  dollar  in  silver  to  make 
payment,  when  he  was  informed  that  the  price  was 
given  at  c;ghty-s«vcn  and  a  half  cents  under  the 
expectation  that  payment  would  be  made  in  paper, 
in  "shin  plaster;?,"  as  they  are  called,  and  that  it 
was  but  seventy-five  cents  if  paid  in  specie,  and  he 
received  a  quarter  of  a  dollar  in  change  and  the 
article  he  desired.    Was  this  difference  of  price  a 
premium  upon  the  silver?    No,  sir.    It  was  an  ad- 
dition to  cover  the  depreciation  of  paper.    The 
seventy-five  cents  was  the  value  of  the  article  in 
money.    The  eighty-seven  and  a  half  cents  was 
the  value  in  depreciated  paper.    Thu?  little  incident 
shows  us  the  tax  which  would  be  imposed  upon  the 
public  creditors,  including  the  officers  of  the  Go- 
vernment, if  we  were  to  pay  them  in  a  'depreciated 
currency.    It  shows  us  that  we  should,  at  once, 
sink   their  compensations  about  one-sixth,  as   that 
would   be  the  additional  charge  aj^ainst  them  for 
every  necessary  of  life,  because  they  must  make 
payment  in  a  currency  so  much  depreciated.    It 
shows  us  also  the  immense  tax  which  the  whole 
community  must  pay  so  long  as  they  arc  compelled 
to  use  a  base  ourrency;  and  shall  we  then  be  urged 
to  adopt  a  standard  of  currency  for  the  public  Trea- 
sury below  the  value  of  gold  and  silver? 

A  third  argument  against  the  passage  of  this  bill, 
urged  with  great  zeal  and  earnestness  by  those 
who  put  it  forth,  is,  that  it  will  extend  most  fear- 
fully the  Executive  patronage  of  this  Government; 
that  it  will  tend  to  strengthen  the  Executive  arm,  • 
to  the  danger  of  public  liberty  itself.  He  would 
examine  concisely  this  stariling  objection.  The 
bill  creates  no  new  officers.  It  proposes  to  entrust 
the  safe-keeping  of  the  public  funds  with  the  olfi- 
cers  who  now  collect  them.  These  officers  are  all 
appointed  by  the  President  and  Senate,  by  the 
President  alone,  or  by  the  heads  of  some  one  of  the 
Executive  Departments.  They  are  all  public  offi- 
cers of  the  Government,  responsible  to  it,  and  to 
the  people,  for  their  official  acts.  They  are  all 
now  removable  at  the  pleasure  of  the  President. 
Tlie  bill  does  not  propose  to  change  the  mode  of 
their  appointment,  or  to  increase  their  liability  to 
dismission  from  office  by  the  Executive.  In  what 
way,  thon,  does  it  increase  the  Elxecuiive  power 
over  them,  or  strengthen  that  arm  of  the  Govern- 
ment for  good  or  for  evil?  He  would  take  a  case, 
the  more  clearly  to  illustrate  his  views :  the  collec- 
tor of  the  port  of  New  York,  a  place  of  high  trust 
and  responsibility  already,  and  to  be  made  much 
more  so  if  this  bill  becomes  a  law,  is  appointed  by 
the  President,  by  and  with  the  advice  and  consent 
of  the  Senate;  be  is  removable  at  the  pleasure  of 
the  President  without  cause,  either  proved  or  as- 
signed; this  is  the  relation  of  that  officer  to  the 
Executive  branch  of  the  Government,  under  the 
existing  laws.  Does  the  bill  before  us  propose  to 
change  that  relation?  Not  in  any  way  whatever. 
It  merely  proposes  to  make  that  officer  keep  and 
disburse  the  money  he  collects,  instead  of  handing 
It  over  to  a  bank  for  safe-keeping;  and  it  will  re- 
quire that  he  should  strengthen  his  official  bond 
and  sureties  to  meet  the  increa.*5ed  official  responsi- 
bility. But  would  any  gentleman  explain  to  him 
how  the  power  or  influence  of  the  Executive  over 
the  officer  was  to  be  increased  by  these  proceedings. 
That  power  and  influence  could  only  be  exerted  in 
reference  to  his  appointment  to,  or  removal  from 
office;'and  the  existing  law  upon  that  subject  was  not 
to  be  changed.  The  office  was  made  no  more 
valuable  by  this  addition  of  duty  and  responsibility, 
and,  therefore,  the  bill  would  cause  no  increase  of 
a  desire  for  the  possession  or  retention  of  it. 

It  was  a  mistake,  then,  of  flact,  that  the  Execu- 
tive patronage  was  increased,  or  the  Executive  arm 
strengthened,  by  the  provisions  of  the  bill.  It  was  a 
delusion,  which  gentlemen  had  permitted  their 
imaginations  to  practice  upon  them,  which  had  no 
foundation  in  the  proposed  law.  This  would  be 
rendered  more  apparent  by  the  fact  that  this  aigu- 
ment  was  most  urged  by  those  who  preferred  a  re- 
turn to  the  system  of  deposites  with  the  State  banks. 
Had  any  gentleman,  who  had  occupied  a  seat  here 
for  the  last  few  years,  or  who  had  turned  his  atten- 
tion at  all  to  the  proceedings  of  Congress  smce  t^ 


public  moneys  were  transferred  tot  safe  k^plng 
from  the  late  Bank  of  the  United  States  to  ili^j  State 
banks,  foigoiten  the  vivid  pictures,  flafiy,  drawn 
upon  this  floor,  of  the  immense  slric^  ^Ipch  had 
been   taken  by  the  Executive  |K)wtx  ip.  the  adop- . 
tion  of  that  system  of  deposites?  Were  we  not  cofl- 
stantly  told  of  the  army  of  bank  agents,  ^an)c 
officers,  and  bank  directors,  persons  unknown  to 
the   Constitution  and  the  law,  and  not  responsible 
to  Congress  or  the  people,  which  that  systeni,had 
brought  within  Executive  influence,  and^e^igag^ 
in  the  service  of  the  Executive?   Who  did'npt  <hcn 
feel  that  there  was  some  force  in  these  remarks? 
And  who  that  was  a  friend  to  the  then  administra- 
tion, did  not  struggle  incessantly  to  procure  t^e 
passage  of  some  law  which  should  bring  that  system 
of  deposites  within  the  power  and  control  pfCoj^ 
gress?    And  are  we  now  to  be  urged  to  return' to 
that  system,  to  re-enlist  that  numerous  body  of  bank 
managers,  and  reconnect  them  with  the  Executive 
branch  ot  the  Government,  to  prevent  an  extension 
of  Executive  patronage  and  power,  by  the  simple 
employment  of  officers  ot  our  own  appointment, 
directly  responsible  to  the  people,  and  to  the  repre- 
sentatives of  the  people  here?    The  position  was 
absurd.    It  was  to  urge  us  upon  the  very  evil  we 
were  cautioned   to  avoid;  to  embrace  a  danger 
existing  in  its  worst  form,  to   discharge  ourselves 
from  one  of  a  merely  imaginary  character. 

No,  .«:ir:  if  gentlemen  would  take  a  calm  and 
dispassionate  view  of  this  subject,  they  would  see 
that  the  bill  would  inci-ease  immensely,  fcArfulIy, 
the  Executive  responsibilities,  not  the  Executive 
power.  If  the  system  proposed  be  adopted,  the 
people  wiK  hold  the  President  responsible  for  his 
selection  of  the  officers  to  be  entrusted  wiih  tho 
safe  keeping  of  their  treasure;  and  they  will  hold 
the  head  of  the  Treasury  Department  respon- 
sible for  an  inces-sant  and  sleeplc.-s  vigilance 
over  these  depositories.  This  will  be  the  influence 
the  bill  will  exert  upon  the  Executive  branch  of  the 
GovemmenL  It  will  throw  upon  the  Exepuiive 
officers  a  great  increase  of  care  and  responsibility-:- 
not  an  increase  of  power  or  influence. 

Indeed,  so  strongly  had  this  increase  of  responsi- 
biliiy,  even  upon  the  minor  Executive  offiCCTS, 
impressed  itself  upon  the  mind  of  one  of  the  gcri* 
tlemen  who  had  addressed  the  Senate,  (Mr.  Rives,) 
as  to  induce  him  to  entertain  the  apprehension  that 
men  of  proper  character,  standing,  and  responsibi- 
lity could  not  be  found  willing  to  accept  the  trusts. 
For  himself,  he  was  almost  ready  to  say  that  he 
wished  he  could  entertain  more  apprehension  upon 
this  point  than  the  argument  of  the  Senator  had  in- 
spired him  with.  He  had  no  fear  of  living  to  see 
that  period  when  the  lucrative  and  honorable  and 
desirable  offices  of  this  Government  would  go  beg- 
ging for  iucumbenis;  when  candidates,  of  the  most 
unquestioned  qualifications  in  every  sense,  woiild 
not  voluntarily  present  themselves,  and  conflict 
with  each  other  for  the  places.  At  points  where 
the  emoluments  of  office  did  not  present  adequble 
temptation,  the  collections  must  be  small,  and  the 
trust  light;  so  that  he  was  at  perfect  ease  upon  Ihls 
point,  and  had  only  alluded  to  it  to  enforce  his  own 
position,  that  the  bill  was  calculated  to  increase 
Executive  responsibility,  not  to  extend  Executive 

power. 

A  fourth  argument  against  the  bill  claimed  a 
passing  notice.  It  was  that  it  would  work  the  En- 
tire destruction  of  credit  in  the  country.  This  ap- 
peared to  him  to  be,  most  clearly,  an  objection 
springing  from  an  excited  imagination.  What 
wer«  the  premises  from  which  this  frightful  condu- 
sion  had  been  drawn?  State  them  in  their  worst 
form  and  utmost  extent,  and  what  were  ihdy? 
That  the  Government  of  the  United  Stales  wSs; 
hereafter,  to  confine  the  safe  keeping  of  the  pnbJ 
lie  mone3rs  to  the  hands  of  its  own  officers,  and 
was  gradually  to  discontinue  the  receipt  of  bank 
notes  in  payment  of  the  public  dues.  These  wcw 
the  things  pro^Josed  to  be  done.  The  effect  «f 
such  a  pdKcy  npon  the  credit  and  business  of  lbs 
local  banking  institutions  of  the  country  he  had 
already  fully  discussed;  andjlo  his  own  saiis/hc* 
tion,  had  shown  that  its  adoption  wouW  proinois, 
and  not  injure,  the  usefhhiess  of  these  insUtulfcms, 
considered  in  the  light  of  public  inaututians, 
founded  for  the  bepe^t  of  the  people  at  lar^je 
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and  deserving  credit  and  confidence  precisely  in 
proportion  as  ihcy  should  confine  iheir  operations 
within  inelr  fixed  means,  and  should  dischai^e 
faithfully  and  promptly  all  the  obligations  im- 
posed by  their  charters.  In  this  light  only  was 
he  disposed  to  c!iscuss  the  claims  of  the  local 
banks  upon  the  country,  or  the  confidence  of  the 
people.  The  profits  of  the  corporators  Avas  not  a 
consideration  to  enter  into  a  discussion  like  the 
pr<»sent.  It  was  a  mere  consequence  of  the  faith- 
ful discharge  of  one  of  the  highest  trusts  which 
any  Government  could  delegate,  the  trust  of 
making  a  currency  for  the  people  of  the  country; 
and  if  he  had  succeeded  in  showing  that  this  trust 
could  be  more  safely  and  perfectly  executed  with- 
out, than  with,  a  fiscal  connection  with  this  Go- 
vernment, he  had  accomplished  his  object,  and 
proved  that  the  just  credit  of  these  institutions  was 
not  to  be  injuriously  affected  by  the  bill. 

Who  would  contend  that  its  provisions  were  cal- 
culated to  injure  any  other  description  of  credit? 
Would  not  wealth  and  integrity  receive  the  same 
confidence  with  the  community,  whether  tho  funds 
of  this  Government  were  kept  in  the  State  banks, 
or  in  the  hands  of  the  officer  of  the  people? 
Would  not  industry  and  enterprise  gain  the  same 
•  ^icem,  and  command  the  same  credit,  wherever 
the  Government  should  choose  to  place  its  strong 
box?  Would  neighbor  cease  to  trust  and  confide 
m  aeij'Thbor,  because  bank  notes  were  not  to  be  re- 
ceived in  payment  of  the  public  dues?  Certainly 
nor.  The  picture  was  an  imaginary  one,  and 
this  consequence  of  the  passage  of  the  bill,  upon 
the  credit  between  man  and  man,  was  not  to  be  ap- 
prehended. It  was  tho  objection  of  an  excited  mind, 
and  not  of  sober  reason. 

An  argument  of  a  character  very  similar  to  tliat 
last  noticed,  had  proceeded  from  the  same  source. 
It  was  that  the  passage  of  ihi^  bill,  the  separation 
uf  the  funds  of  the  Gjvernment  irom  Lhe  banks,  anrl 
the  gradual  suspension  of  ihe  receipt  of  their  paper 
in  payment  of  the  public  dues,  would  lead  to  an 
universal  and  exclusive  metallic  currency  for  the 
whole  country  in  all  its  business  operations.  That 
it  'would  lead  to  a  currency  equal  in  value  to  gold 
and  silver,  and  convertible  into  gold  and  silver  at 
pleasure,  he  hoped  and  believed.  But  that  it  would 
destroy  the  State  banks,  and  send  us  back  to  an  ex- 
clusive metallic  currency,  there  was  not  the 
slightest  reason  for  believing.  If  he  had  not 
labored  in  vain,  in  a  former  part  of  his  argu- 
ment, he  had  shown  that  the  efl[ect  of  this 
policy  would  be  favoraHe  to  the  banks,  favo- 
rable  to  the  certainty  of  their  raean«»,  to  a  safe 
measure  for  their  operations,  and  to  the  stability  of 
their  credit  and  confidence  with  the  people.  U 
thes«  positions  should  prove  to  be  true,  there  Was 
no  just  fear  that  the  banks  would  be  destroyed,  or 
that  banks  chartered  by  the  States  would  not  con- 
tinue to  exist.  And  surely,  while  banks  of  issue 
were  in  operation  in  the  countr3',*no  one  need  fear 
the  prevalence  of  an  exclusive  metalliccurrency;  for 
nothing  was  more  certain  than  that  bank  paper  and 
gold  and  silver  of  esiual  denominations  could  not 
circulate  together.  The  paper  might  be  made,  for 
the  general  purposes  of  business,  of  equal  value 
with  gold  and  silver;  but  while  the  one  was  the 
promise  of  a  bank  to  pay,  and  the  other  the  means 
by  which  alone  that  promise  could  be  redeemed, 
and  while  it  was  the  direct  interest  of  the  bank  that 
the  promise  should  take  ih^  place  of  the  real  value, 
and  circulate  in  its  stead,  the  one  v;ould  be  with- 
drawn from  circulation  arid  hoarded,  and  the  other 
w*ald  be  scattered  upon  the  wings  of  the  wind. 

His  fear  was,  that  the  whole  operations  oi  the 
publie  Treasury  would  be  inadequate  to  furnish  a 
saflleieDt  :q)ecie  basis  for  our  paper  circulation. 
What  were  those  operations  in  the  aggragale,  com- 
pared to  the  monetary  operations  of  the  country? 
The  Senator  from  Massachusetts  (Mr.  Webvter) 
hid  said  they  were  estimatpd  at  from  one  and  a 
kalf  to  Awo  per  cent.  Gail  them  two  per  cent.; 
call  them  five  per  cent.,  and  will  tbay  distribute  a 
4)iiantity  of  the  raetals  sufficient  to  sustain  the  im- 
aense  superstructure  of  paper,  amounting  to  the 
fvmaining  ninety-fi\w  or  ninety-eight  per  cent.? 
And  from  what  ^tlier  »^uxce  ^ere  we  to  look  for 
an  exteosioB  of  our  specie  iyasis,  if  not  from  the 
opertlioDs  of  this  Govei:nm«o»t    fjere  then  was 
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the  fear,  and  not  that  too  extensive  a  metallic  cur- 
rency would  be  diffused  among  the  people. 

He  would  notice  a  single  oiher  objection  to  this 
system,  and  close  his  remarks  upon  this  branch  of 
the  subject.  It  had  been  said  that  its  effect  would 
be  to  hoard  vast  amounts  of  cash  capital  from  the 
uses  of  business.  ?Iow  far  was  this  effect  to  be 
anticipated?  When  the  revenues  of  the  country 
were  made  .to  bear  a  just  relation  to  its  expendi- 
tures— a  relation  which  he  hoped  our  recent  expe- 
rience would  induce  us  most  rigidly  to  preserve  for 
the  future — there  would  be  nothing  to  hoard,  in  the 
practical  sense  of  that  term.  We  should  receive 
with  one  hand,  and  disburse  with  the  other.  The 
payments  into  the  public  Treasury,  and  the  pay- 
ments out  of  it,  would  be  made  in  the  same  de- 
scription of  currency;  and  what  was  taken  from 
the  uses  of  business  by  the  receipt?,  would  be  given 
back  to  those  uses  in  the  disbursements,  without 
material  delay.  It  was  true  that  the  great  extent 
of  our  territory,  the  great  number  of  points  at 
which  both  receipts  and  disbursements  were  to  be 
made,  and  the  wide  distance  of  their  locations  from 
each  other,  and  from  the  Treasury  here,  keeps  a 
large  sum  in  suspense,  and  in  transitu,  during  the 
whole  time.  That  sum  might  be  liberally  esti- 
mated at  from  three  to  five  millions,  and  it  was  the 
whole  amount  which  the  ordinary  operations  of  the 
Treasury  would,  in  any  sense,  hoard— the  whole 
amount  which  it  would  withdraw  from  the  uses  of 
business,  when  itic  revenues  and  expenditure  of  the  Govern- 
ment should  bo  ju«tly  moMurod  together.  This  same  sum  was 
now  exnctly  sinoilarly  empinyed,  and  was  suspemled  in  the  de- 
posite  iKinki^  to  awaiuhe  presentiiiun  of  outstanding  dral'ts:  that 
is,  it  would  be  so  suspenoed  if  the  banks  were  in  a  condition  to 
fulAI  their  obligations,  and  meet  the  drafts  of  the  Treasury  in 
specie  or  its  equivalent. 

But  itmiglu  be  eaid  that,  when  our  revenues  should  again 
become  abundant,  and  exceed  ourexp  ndituns,  so  that  auothf r 
surplus  should  accumulate,  this  system  of  depoViies  woidd  ne- 
cessarily lead  to  hoarding.  This  consequence  he  must  cheer- 
ful!/ admittpti,  i;nd  he  cosisidered  it  one  ol'  th<!  strongest  mpiiis 
of  the  r^ysiem.  He  hoptl  never  neaifi  to  sec  the  tim**  \vhen  a 
•'urDlii'^  revenue  sfjoulil  aftli'i.  ij« ;  but  if  that  lime  did  ever 
asTfitn  come,  it  must  proceed  from  an  excess  of  impoitations, 
and  a  renewal  of  the  j«pecul,i: ions  in  our  vast  public  domain. 
In  that  case  ho  wished  to  see  the  exctssof  the  revenue  hoarded, 
closely  locked  up  from  the  u^es  of  the  trading  coicmuniiy.  as 
the  most  efficient,  speedy,  and  certain  check  to  the  over-iniiiiog 
and  speculations. 

What,  he  would  ask,  would  have  been  thesttrplus  of  revenue 
during  tiie  laie  excesses,  had  the  accumulaJons  of  money  in  the 
public  Treasurv,  paid  for  duties  and  land«,  bf>en  hoardcii  then, 
and  not  Eurrentlercd  to  the  usca  of  the  customers  of  the  banks? 
That  s'irplue,  under  the  system  of  depoelies  then  in  u^e,  reached 
an  amount  l>eyond  forty  millions  of  dollars.  Does  any  one  sup- 
pose It  would  hive<eached  one-ihird  of  that  sum,  if  the  gold 
and  silver  had  been  demanded  in  p  lyment  of  the  public  dues, 
antl  rtosely  locketl  up  in  the  public  depositaries?  No,  sir  a 
pres-jure  upon  the  ni*incy  nmrkei  would  have  been  produr-d, 
and  ill"  vx<'c->hps  anvslcd  before  you  would  have  hrnidcd  ten 
tuillion'^  of  coin  by  this  process.  What  an  infinite  benefit  to 
the  country  would  have  be-^n  produced  by  such  an  action.  We 
should  have  been  saved  from  the  almost  inctiraMe  evils  of  a  sur- 
plus reveinu',  an4  ofila  praciic.il  (Hsiribution  among  the  Stales 
of  the  Union;  and.  what  wouH  have  l»een  of  far  more  iiTipoi 
tance,  we  should  have  been  saved  frt»m  this  tiemeodous  revul- 
sion, which  the  excesses  of  credit  have  brutisht  upon  us. 

Wiiat,Bir,his  been  our  own  agency  in  this  nati  nal  calamity? 
Our  revenue  wa^accumulatlnT  millions  upon  millions  beyond 
our  w.inis  WepUccdliin  ihebanks  for  safe  k  ening,  exacif^d 
fromt  them  interest  for  its  use,  and  thus  compelled  them  to  make 
!  ^*!ns  upon  it  in  th*?  o-tlinary  course  of  their  business.  It  was 
a  lime  of  rl«ntyiand  their  own  mtans  were  full,  but  yet  they 
must  iiso  ours  to  indemnifv  them  for  the  use  which'the  law 
compelled  them  to  pay.  t'oald  any  sy-it?m  have  baen  better 
devised  to  promote  the  excesses  of  which  we  now  complain. 
Everv  dollar  on  lectcd  towanls  the  public  revenue  stlded,  not 
one  dollar  simply,  but,  being  used  as  capital,  two  or  three  dol- 
lars, to  the  loans*  which  ih'c  cupidity  of  the  banks  stim'ilated 
them  to  mike.  Hence  the  evil,  so  far  as  the  funds  of  the  Go- 
vetnment  were  concerned,  promoted  its  own  increase,  and  so  it 
must  over  be  while  theh^nka  are  made  the  d»;f visitor iss  of  the 
public  moneys.  Should  wo  not,  then,  dismiss  the  idea  that  a 
Itoardinff  "f  capital  is  to  be  r>  flreaded  evil  of  the  proposed  sv- 
tera;  so 'regulate  our  legislation  that  the  revenu'^  and  expendi- 
tures,, in  limes  of  stability  and  regularity  of  business,  wdl  meet 
eich  other,  and  desire  to  hoard,  when  excesses  in  trade,  or 
credit,  or  speculation,  threaten  to  dii^turb  the  healthful  erpiili- 
brium  of  the  currency,  and  to  plunge  u^into  reverses  such  as 
we  arc  oow  experiencing?  Fur  himself,  he  hid  no  hesitation 
upon  the  subject.  If  a  rr minor  of  the  general  currency  of 
tho  country  was  wWdn  the  jiower  of  Congros*.  he  thought  this 
that  regulator,  and  this  action  of  the  proposed  system  nf  sepa- 
ration from  the  banks  seemed  to  him  to  be  more  valuable  ihzm 
almost  any  fcatuie  In  It. 

In  ndilition  to  the  remarks  ho  hod  made,  and  tho  objections 
ha  had  attempted  to  answer,  he  found  it  to  bo  his  duty  to  No- 
tice a  single  feature  of  the  bill  which  had  been  the  subjea  of 
much  apprehension  and  criilci?m.  Ho  referred  to  the  provi- 
slon  for  the  security  of  the  public  moneys  in  the  hands  of  tho 
depositories  proposed  to  be  established.  The  commkteo  liod 
here  introduced  a  guard  of  a  most  riarid  character,  new  to  him. 
a?id  he  believed  new  to  ourlnws.  If  was  that  of  makint!  a  use  of 
tho  moneys  a  criminal  ofTonce,  ponishablo  by  fine  and  impH- 
aonment,  in  addition  to  tho  ustia)  pecuDiarv  liabilitiee.  Their 
object  was  to  draw  the  chaiacters  of  the  officers  Into  security 
fnr4hec)TibUc,  and  to  Interpose  that  guaranty  against  an  abn!*e 
of  their  trost.  He  considered  ihie  feature  of  the  hill  of  riiat 
iropo|l9JiC9  tp  itj^AVu^ccnful  operation,  although  the  aetiol  pitv 


r  sions  for  Mtretlcs  an  tpectmiary  liabilities  wore  ft»H  and  com-  - 
plnte  without  it. 

Tho  Senator  from  Delaware  (Mr.  Bayards  had  expended  . 
much  of  his  argument  in  showing  that  the  public  funds  would 
be  insecure  In  such  keeping;  and,  to  fortify  himself  in  bit  posi- 
tion, he  had  exhibited  to  us  the  long  hat  of  defaulung  public  , 
ofliccrs  which  i«  annually  laid  before  us,  and  which  comprises 
every  defatiUcr  from  the  comtncnccmcot  of  the  Government  to 
the  present  dav.    This  was  a  part  of  the  history  of  our  country 
ino^t  unpleasant  and  painful,  and  he  could  uoi  dwell  upon  U 
withsny  p'.casun*;  but  the  Senator,  in  bringing  h  to  his  aid 
upon  tlus  ocrii^itm,  scented  to  have  forgotten  that  all  these  do  • 
falcaii'.ins  !»ad  hHppened  under  an  ci«abli-!hcd  system  ofbanic 
dcp<»oitcs.  State  or  national ;  and,  therefore,  did  not  go  a  st»p  to 
show  either  the  danger  of  a  permanent  keej.ing  and  disburse- 
ment of  tho  public  moneys  by  the  public  officers,  or  the  |E;reaier 
security  of  a  syateui-of  deposite  in  banks  than  of  a  keeping  by 
tho  ofltcera  themselves.    The  cases  cited  did  go  to  show  thai 
there  w«)uld  s'»metimes  be  defaulting  officers;  and  he  did  not 
Hater   h''»i"'lf  thit   the  present  bill,  or  any  other  which 
iiuman   i.vw  -.'S-^j   <■  •!»!  I   form,    wouid  constitute  a  perC»cc 
exemj>:iou  oi  the  Goverrimcji  from  euch  lof5»rs,  or  a  perfect 
securuy  to  tho  public  funtls  in  any  condition.    One  thing, 
however,  was  clear,  and  would  be  concetled  by  alU  which  wak 
that  the  depo'i'oriep  proposed  to  be  cstahlishod  by  ihiabill 
would  not  all  fail  at  once,  and  ihus  eflft'Ctuilly  Idock  tne  wheels 
of  the  Treasury,  with  an  abundance  of  means  in  its  poBses- 
slon,  in  caae  thosie  means  could  be  commanded.    Such  was  its 
pr*?flcni  condt  ion  under  the.  system  of  State  bank  deposiin. 
With  millions  in  the  banks,  the  Treasttry  had  not  a  dollar  at 
command,  and  is  now.  nL  tftis  moment,  compelled  to  reoort  totlio 
public  credit  to  catry  on  the  (Jovemment.    No  such  revubioa 
to  the  Treasury  could  bo  exfierienced  under  the  ?yBtein  ofdc- 
poutes  prop.kSt»d  to  be  aiioj  ted;  and  even  if  we  should  occasion- 
ally lose  a  small  rum  bv  a  defaulting  officer,  we  should  not  l>o 
driven  to  the  expense  ol^ extra  calls  of  Cumroes  in  c«nsequeoco . 
offluchtlefaults 

Tie  would  not  detain  the  Senate,  to  add  any  thing  further  to 
this  branch  of  the  anrument.  The  President,  in  hie  Message, 
had  placed  the  ordinary  aspect  of  the  subjett  too  dearly  beforo 
Congress  and  the  country,  to  admit  of  confirmation  by  any 
thins  he  c  mid  atld  to  these  inrciblcand  practicable  views. 

This  clo^d  ihe  examination  ho  proposed  ui  make  df  tik?  plan 
of  the  administration,  for  the  exercise  of  the  incidental  powers 
of  Congn»>s  over  the  general  currency  of  the  country,  and  of  the 
prominent  ohi'^ciions  to  that  plan;  and  be  would  now  pass  to 
tho  alternatives  proponed  by  those  who  differed  from  ibo 
President. 

The  first  of  these  was  the  plan  proposed  by  the  honorable 
Senator  from  Virffinia,  (Mr.  Rives,)  which,  in  substance^  is  a 
return  to  the  system  of  State  bank  depositee,  connected  with 
the  general  i-eoeptnbility,  upon  certain  conditions,  of  the  notes 
of  tho  .Staio  bnik"  in  payment  of  the  public  dues.  What  l»e 
h;»d  al  endy  s,iid  in  r.  .'efcnceto  ilie  admlnisiration  pl4n,  woold 
OX'' use  hiin  from  any  further  discu*.sion  of  this  proposition, 
than  what  related  to  its  limitations.  Thn  proj^ositiwi  was,  in 
subnance,  similar  to  one  f«i:merly  introduced  into  this  bod^ 
by  the  same  distinguiFhed  Senator,  and  upon  that  oecaaton  it 
underwent  a  full  discussion.  It  was  not,  therefor^,  a  proposi- 
tion new  to  the  body;  but  as  he  had  not  taken  part  iu  iij<  diii- 
cu'5'*ion  then,  antl  as  it  was  now  brought  in  conflict  with  a 
system  he  approved,  he  felt  itto  be  his  duty  to  test  its  offi-' 
aency  lo  accomplish  its  proposed  objects. 

Tliosc  objects  seemed  to  be  two;  the  first  of  which  was  to 
strengthen  and  sustain  the  State  banks,  and  faciKtate  their  re- 
turn  to  specie  payments;  and  tho  second,  to  extend  and  strength- 
en the  specie  basis  for  the  paper  circulation  oi  tho  bankS)  by 
expelling  from  circulation  small  bank  notes. 

The  first  object  was  proposed  to  be  accomplished  by  a  eon- 
itnuance  of  the  public  <V|>08ite8  with  these  Nnnks,  and  b^  mak- 
ing their  notes,  when  rwdesmed  with  specie,  rocetvable  in  pay- 
mentofthc  public  dues.  lie  had  already  discussed  lK)ih  tJ»e#o 
points,  as  fully  as  he  proposv^l  to  do  It,  under  the  Itead  of  tito 
influence  upon  the  banks  of  the  passage  of  the  bill  before  the 
Senate.  He  liad  there  given  bis  reasons  for  the  opinica)B  that 
even  a  connection,  as  depoaitovici^i  between  the  Stale  lianksand 
the  National  Treasury,  was  injurious  to  the  banks;  that  if  tho 
CO  ineciiim  as  deposiiories  did  not  exist,  the  receptability  of  tfie 
notes  of  the  banks  in  payment  of  the  public  dues  was  a  matter 
of  iit'le  practical  interest  lo  them,  b«cause  the  notes  so  received 
must  he  immediately  presented  for  payment,  and  could  not  bo 
i>ormai)ently  retninod  in  ssfc  keeping,  and  thni  if  tfieecpacatioa 
between  the  banks  and  the  Treasury  was  lo  be  mode  perpetual, 
the  present  was  the  most  favorable  lime,  so  far  as  the  banks 
are  conc^jmetl,  to  mwke  that  declaration. 

It  iherefoie  remained  for  him  simply  and  concisely  to  ex- 
amine the  efficacy  of  the  Senator's  plan  to  exclude  small  notes, 
and  extend  the  circulation  of  specie. 

Those  twogTi'at  objects  were  proposed  to  be  accomntlohod 
by  the  enactment  that  no  note  of  any  State  bank  ahould  be  ro- 
c-jsved  in  payment  of  the  pu'jilc  dues,  which  bank  should, 
after  a  specified  day,  inue  notes  below  a  epocifie<I  denomina- 
tioti.  The  restriction  is  noade  to  commonee  at  tho  iiaaMgct^ 
the  act,  wiihaHmitation  of  notes  nothalow  five  dollars;  a;t(r 
the  year  IP39,  no  notw  are  to  be  issued  below  fen  dollars;  and 
after  tho  year  1^11.  rio  notes  be!ow  twenty  dhlfars:  end  tho 
recepkibillty  nf  the  book  paper  by  the  public  Troainiry  isma()e 
ilependent  upin  an  observance  by  the  banks  of  thtJtc  restric- 
tions. No  al'eraiion  of  tlifi  prcsen  bank  deposite  law  is  pro- 
posed; and  that  Cfjn^.pels  the  banks,  as  a  condition  of  their  pir • 
ticipa  ion  in  that  patronage,  not  to  isnie  notes  below  the  deno- 
mination of  ten  dollars.  Neither  the  doivnite  law,  nor  the  \»ro- 
position  of  the  lionordblo  Senator,  appeals  to  thi  cr.nfrdiiiig 
power  of  State  legislation  to  make  them  effective.  Ne^thw 
oould  do  so  witli  propriety,  as  both  are  meio  rejnilations  of 
fcdeial  legislation,  iMJUIreased  to  tJie  intercuts  of  the  Stato 
bankinz  iiistllutioiis.  This  address  to  such  insti-u' Ions  f«  al- 
ways the  safe  one,  so  far  as  their  power  of  action  Is  wMlin 
iheiiown  control;  for  no  principle  can  be  more  onfely  depended 
upon  than  that  a  moneyed  incorporation,  by  whatever  auihoritj 
brought  into  existenre,  will  govern  its  action  by  its  imerests. 

It  is  In  this  sin:;lo  sense,  then,  that  the  practical  resulteto  bo 
Axpoci'dfntm  thenrloption  of  tho  plan  of  the  Senator  from 
Virginia  are  to  be  exnmiueii.  IIow  fai  wilt  the  intereiis  of  the 
State  banking  institutions  of  the  country  indnceihem  to  sob* 
joct  their  action  to  hif?  proposed  tresuirtlonsi  The  indueemMt 
ofiered  is  tho  reccplahiliiv  of  their  paper  in  the  payment  of  tlio 
public  dues.  Tho  disatiility  is  that  of  issuing  no  wnall  notes. 
He  had  before  suggested,  as  the  result  of  his  rrflectfnns,  that, 
unacoompanied  by  a  poiiion  of  the  puMtc  depoeitea,  the  retsep- 
lability  of  tho  notes  of  a  loc^U  bank  &n  payment  of  tbopuUio 
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dues  WM  a  very  iriiling,  iCooiavenr  quwiionablc,  boon.  That 
impfMilon  oonftiteaUy  remaiiMd  He  ilierafore  concluiled,  that 
the  intcreaia  of  no  banks  would  induce  them,  voluniurily,  tc 
■nbject  ihemiclvesto  the  restrictions  proposed,  except  sticn  as 
■houid  be  mle^ted  n»  depoei'.oriee.  The  indue  of  this  patronage 
would  be  greatly  impaired,  ir  tlie  notes  of  the  deponte  banks 
were  not  so  receivable  These  institutions,  therefore,  would 
brin;;  themselves  within  the  restrictions  and  within  the  benefits 
of  tho  system.  Wbai,  then,  would  be  the  effect,  in  practice, 
upon  the  currency  of  tlie  country?  There  are  now  some  eight 
humlred  Btate  hanks  in  or?anizaiion.  The  greatest  num- 
ber selected  nndsr  the  late  deposite  law  was  about  one-tenth 
of  the  whole;  and  it  is  known  at  tlia  Treasury,  and  will 
be  rradily  seen  by  all  who  will  make  a  practical  eramination 
of  the  subject,  that  one  of  the  greatest  evils  of  that  law  was 
the  large  number  nf  banks  which  ite  provisions  compelled  the 
Secretary  of  the  Treasury,  in  the  then  bloated  state  of  the  public 
fon'ls,  10  select  a?  depodiiories.  From  thirty  to  forty  is  the 
largest  number  which  tho  convenience  of  the  receipts  and  die- 
boreemenis,  and  the  safe  dtongeHient  of  the  public  funds,  can 
ever  require.  But  suppose  the  highest  number  heretofore 
eoaploved  <ii)ou1 1  be  rctomM;  still  we  should  have  more  than 
seren  hundred  banks  not  submitting  themselves  to  the  proposed 
restrictions,  and  consequently  not  leeirained,  except  by  tlietr 
charters,  from  ihe  i5sue  of  small  notes.  Go  farther,  and  sup- 
pose that  t'lo  interests  »f  one-half  of  all  the  banks  of  the  country 
shouM  induce  ihem  to  come  within  the  provisions  nf  the  pro* 
posed  bill.  The  fiahl  fur  the  circulation  of  small  paper  would 
only  be  made  richer  (or  thow  whici  did  not  come  m,  and  until 
the  wfablislied  l.iw.^  ofcurrenry  be  radically  changed,  and  silver 
dollars  and  !mlfea?les  can  circii  ate  in  common  with  one  and 
five  dollar  bank  n'ltea,  the  fotur  hundred  banks  would  make 
iQueh  more  from  (his  circulation,  than  from  any  additions  we 
can  make  to  their  business,  bv  receiving  their  noten.  The 
inducement  which  (he  proposition  holds  out,  ia  wholly  inade- 
quate to  theaccomplishmefiiof  Uieotj^cta  proposed,  aiul  not  a 
doUar  will  be  added  lo  the  specie  circulation  of  the  country 
under  it.  Th<»se  (•<»nsiderationa  rendnreil  this  plan  Icm  desirable 
to  him  dian  that  proposed  by  the  President. 

TriM  it  might  be  >aid  that  the  plan  of  the  President  did  not 
act  u|»on  the  banks  by  way  of  rcstra'ot  upon  the  aoiouijtor  de 
ecriptio.i  of  their  issues.  It  was  true  as  to  the  deucription  of 
tlieif  issues.  That  was  left  to  State  legisiatinn,  the  source  from 
#hich  they  derived  their  existences,  and  :o  which  belonged  the 
lioutaiion  oC  their  powers,  eo  far  as  they  were  to  be  limned  by 
leg'jjlation.  The  plan  of  the  President  sou^^ht  to  act  upon  these 
inmitutiuns  in  a  diflerent  way,  and  by  a  more  powerful  lever. 
Specie  was  their  lile-blooiJ ;  and  the  creation  ofa  demand  for  it 
was  the  o.dy  eflicient  control  over  them.  Bring  the  public 
rerenue%  then,  to  a  sjvcic  sian«lar  I,  and  yon  most  cfl^tiially 
riuiit  (he  amount  of  issncs  of  the  banks,  m*  far  as  your  opcra- 
cinoscan  impt*?' s*irh  a  limit.  Make  your  diybursemeni!*  in 
goldan.lsihvr;  M.iJ  a'tituutth  Uio.imall  lunk  pajior  will  «li» 
pUr-;  I',  your  c^nTinuel  oi:  I  perpetutl  acii  'n  will  driw  the 
iame  i^;>ecie  again  from  the  banks,  and  will  thus  keep  an 
••nounc,  e^ual  to  your  roeeipts  and  (Usburseoieata,  in  a  coo- 
Mantly  active  siaio.  In  this  way  alone,  in  his  judgment,  is  it  in 
•he  power  of  this  Government  to  ex))and  the  specie  baste  f*r  our 
inmeose  paper  circulation. 

Ha  coald  not  eee  tiuK  tha  action  •f  tha  bill  proposed  by  the 
Senator  from  yirginia  would  accomplish  this  object,  while  it 
did  appear  to  him  that  a  perfect  separation  from  the  banks,  ami 
a  gradnal  return  to  a  metallic  currency  for  the  operations  of  the 
Naiioaal  Treasury,  oiifht  reach  it. 

ThaoQly  sther  altcnmiive  which  had  bean  presented  was  a 
■atMoal  hank  No  distinct  propositiao,  in  a  legblatire  form, 
for  ><uch  an  ins'itution,  was  before  the  Senate;  but  the  debate 
haidH3eveloped  the  fact  that  such  an  institution  was  the  favorite 
altismatrve  of  a  large  minority  f  the  bo%lr,  ani  therefore  he 
m»49  this  aJUisiao  tolu  |t  was  not  his  purpctse  to  iUkuss  .t  in 
a«y  manner.  In  the  abaence  of  any  distinct  prono'sitioti,  and 
after  the  recent  expression  of  the  Senata  upon  tfut  point,  he 
osaldnat  fesA  wanantsd  in  taking  the  lima  srep  to  reply  to  the 
arevoMnts  which  had  been  advanced  in  favor  of  this  p|f  n.  The 
whole  subject  had  constituted  a  topic  of  coi»stant  discussion  be- 
fym  the  country  for  years,  and  he  could  not  nope,  at  this  late 
dur.  l»gir«  any  new  ideas  upi>n  it  to  the  Senate,  or  to  tlie  public. 
.  fie  had  upon  hiJ  notes  several  other  replies  which  he  had 
intended  to  make,  but  ?he  latencesof  the  hour,  end  the  full  dis- 
f  assfon  which  every  important  point  in  the  debate  hod  received 
(mm  others,  would  induce  him  to  omit  tttaia,  dih  a  single  ex- 
ception. 

The  honoiablp  Senator  from  Virginia,  (Mr.  Rives)  had  seem 
sdtosupp'^sethat  nothing  had  transpired  to  weaken  the  confi- 
toiceof  Umms  who  had  formerly  favored  the  svstem  of  Stats 
hankdspoeites.  He  was  one  who  had  farored  that  system, 
whan  it  was  adopted  by  the  Executive  in  1833  4.  He  then  cx- 
pms^ed  his  confldence  in  the  ability  and  fidelity  of  the  State 
ban  ks  to  discharge  the  trwts  confided  to  them .  At  that  time  he 
soiertaioe  i  fully  and  honestly  the  confidence  be  expressed  in 
those  ins'.Jt(ition!«.  Their  .<iubsequent  conduct  h^ul  gone  far  to 
eonirince  him  that  his  confidence  was  excessive  and  minplaced. 
He  would  not  say  that  that  wytiem  of  depositee  had  entirely 
failed,  as  that  seemed  to  be  a  point  of  debate  and  question,  but 
he  would  ray  that  the  baflks  had  fhilcd  to  comply  with  their 
Obligations;  that  both  the  Government  and  the  peop'e  had  been 
rsdticed  to  extremities  by  this  failure  on  their  part;  that  we 
found  ourselves  here,  at  this  unseasonable  period,  in  consc 
quence  of  it;  and  that,  In  view  of  the«c  facie,  ho  heard  with 
some  surprise,  the  declaration  confidently  pronounced,  that 
nothing  had  uken  place  to  authorize  a  change  of  opinion  as  to 
he  safety  of  that  system. 

If e  ha<l  been  repeatedly  published  to  ihc  countty  as  grocely 
^consistent,  for  supporting  and  sustalnini^  that  system  nf  de- 
poeites  in  1834,  ana  for  failing  to  support  it  now.  Ife  did  not 
feel  tlie  force  of  the  charge;  but  whether  ioconsis.'ent  or  not, 
when  convincctl  of  his  erioi.  he  was  most  ciiecurful  to  retract 
h.  Time  had  shown  that  he  taen  po«3e-»sd  a  confidence  In  the 
)MU)ks  which  they  had  net  sustained,  and  which  lie  was  bound 
lo  preeunie  they  could  not  susuiin.  Was  he,  for  the  sake  of 
consistency,  or  for  any  other  caOse,  to  assiioie  lo  er^tertain  his 
former  confldence,  when  every  fountlation  for  it  had  been 
swept  away«  fay  tho  valantary  acftion  ot  ihe  banks  thennselvesi 
No,  sir.  such  was  not  Ki«  eourre.  He  led  the  defence  of  such 
a  position  to  thow  who  could  see  no  difference  between  s^ound 
epecle  paying  banks,  and  banks  which  refused  lo  pay  specie 
spon  tiwtr  Dnimisee;  between  banks  which  promptly,  upon 
demand,  fulfilled  all  their  oblifatiops  to  tbe  public  and  the 
National  Treasu IT,  and  biiik^  which  compiled  with  their  en- 
pmicats  to  neiUMT' 
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ment  to  separate  the  Govemtnent  from  the  banks. 

Mr.  President:  In  reviewing  this  discussion,  I 
have  been  struck  with  the  fact,  that  the  argument 
on  the  •pposite  side  has  been  limiled,  almost  ex- 
clusively, lo  tl  2  questions  of  relief  and  thexiurren- 
cy.  These  are,  undoubtedly,  important  questions, 
and  well  deserving  the  deliberate  consideration  of  the 
Senate;  but  there  are  other  questions  involved  in  this 
issue,  of  a  far  more  elevated  cliaracter  and  com- 
manding control,  and  which  more  impenou>ly  de- 
mantl  our  attention.  The  banks  have  ceased  to  be 
mjre  moneyed  incorptirations.  They  have  become 
great  political  institutions,  with  vast  influence  over 
the  welfare  of  \h?  community;  so  much  so,  thai  a 
highly  distinguished  Senator  ( M  r.Clay  )  has  decla  red , 
in  his  place,  that  ihe  question  of  the  di.sunion  of 
the  Government  and  the  hanks  involved  in  its  con- 
sequences the  disunion  of  the  States  themselves. 
With  ihis  declaration  sounding  in  our  eai*s,  it  is 
time  lo  look  into  the  origin  of  a  system  which 
has  already  acquired  such  mighty  influence;  to 
inquire  into  the  causes  which  have  produced  it,  and 
whether  they  are  siill  on  the  increase;  in  what  they 
wiil  terminate,  if  left  to  themselves;  and,  finally, 
whether  the  system  is  favorable  to  the  permanency 
of  our  free  institutions;  to  the  industry  and  busine^rs 
of  the  country;  and,  above  all,  to  the  moral  and  in- 
tellectual development  of  the  community.  I  feel 
the  vast  importance  and  magniitide  of  these  topics, 
as  well  as  their  great  delicacy.  I  shall  touch  them 
with  extmme  reluctance,  and  qnly  because  I  be- 
lieve them  to  belong  to  the  ctccasion,  and  that  it 
would  be  a  dereliction  of  public  duty  to  withhold 
any  opinion,  which  I  have  deliberately  formed,  on 
the  subject  under  di«iCussion.    * 

The  rise  and  progress  of  the  banking  system  is 
one  qf  the  most  i^markable  and  curious  phenome- 
non of  modern  times,  lu  origin  is  modem  and 
humble,  and  gave  no  indication  oi  the  extraordinary 
growth  and  influence  which  it  was  destined  to  at- 
tain. It  dates  back  to  1609,  the  year  that  the  bank 
of  Amsterdam  was  established.  Other  banking  in- 
stitutions pieceded  it;  but  they  were  insulated,  and 
not  immediately  connected  with  the  systems  which 
have  since  sprung  up,  and  which  may  be  dl^ 
tinctly  traced  to  the  Bank  of  Amsterdam.  That 
was  a  bank  of  deposite— a  mere  store-house — esta- 
blished under  the  authority  of  that  great  commer- 
cial metropolis,  for  the  purpose  of  safe-keeping  the 
precious  metals,  and  fnailitating  the  vast  system  of 
exchanges  which  then  centered  there.  The  whole 
sj'stcm  was  the  mo.*^  simple  and  beautiful  that  can 
be  imagined.  The  depositor,  on  delivering  his 
bullion  or  coin  in  store,  received  a  credit,  estimated 
at  the  standard  value  on  the  books  of  the  bank, 
and  a  certificate  of  deposite  for  the  amount, 
whicii  was  transferrable  ffom  hand  to  hand, 
and  entitled  the  holder  to  withdraw  the  deposite 
tHi  payment  of  a  ihoderate  fee  for  the.  expense 
and  hazard  of  safe  keeping.  These  certificates 
bfcama,  in  fact,  the  circulating  medium  of  the 
community,  performing,  as  it  were,  Ihe  hazard  and 
drudgery,  while  the  precious  metals,  which  they, 
in  truth,  represented,  guilder  for  guilder,  lay  quiet- 
ly in  store,  without  being  exposed  to  the  wear  and 
tear,  or  lossep,  incidental  to  actual  use.  It  was 
thus  a  paper  currency  was  created,  having  all  the 
solidity,  safety,  and  uniformity,  of*  metallic,  with 
the  facility  belonging  to  that  of  paper.  The  whole 
arrangement  was  admirable,  and  worthy  of  the 
strong  sense  and  downright  honesty  of  the  people 
with  whom  it  originated. 

Out  of  this,  which  may  be  called  the  first  era  of 
the  system,  grew  the  bank  of  deposit,  discount,  and 
circulation — a  great  and  mighty  change,  destined 
to  eflect  a  revolution  in  the  condition  of  modem 
society.  It  is  not  difficult  to  explain  h'^w  the  one 
system  should  originate  in  the  other,  notwithstand- 
mgthe  striking  dissimilarity  in  features  and  charac- 
ter between  the  ofllipring  and  the  parent.  A  vast  .sum , 
not  less  than  three  millions  sterling,  accumulated 
and  remained  habitually  in  deposite  in  the  Bank  of 
Amsterdam — the  place  of  the  returned  certificates 
being  constantly  supplied  by  new  depositors.  With 
.so  vast  a  standing  cleposite,  it  reqiured  but  little  re- 
flection to  perceive,  ihat  a  very  large  portion  of  ii 
might  be  withdrawn,  and  that »  sn^eient  amount 


i;  would  be  slil!  left  to.  mett  the  returning  ccrtificaiej; 
o',  what  would  be  the  same  in  eifect,  that  an  equal      > 
amount  of  fictitious  certificates  mig^t  be  issued  bc-^ 
yond  the  .sum  actually  deposiled.     Either  process, , 
if  interest  be  charged  on  the  depcsile  withdrawn, 
or  the  fictitious  certificates  issued,  would  be  a  near  • 
apprt>ach  to  a  bank  qf  discount.    This  once  seen, 
it  required  but  liitle  refleciion  to  perceive,  that  the 
.same  process  would  be  equally  applicable   to  a 
capital  placed  in  bank,  as  stock  ;  and  from  that  the 
transition  was  easy  to  i.*^uing  bank  /lotes,  payable 
on  demand,  on  bills  of  exchange,  or  promissory 
notes-,  having  but  a  i-hort  lime  to  run.    These  com- 
bined, constitute  ihe  elements  of  a  bank  of  discount, 
deposite  and  circulation. 

Modern  ingenuity  and  dishone.sty  would  not  have 
been  long  in  perceiving  and  turnii.g  such  advanta- 
ges to  account ;  but  the  faculty  of  the  plain  Bel- 
gian was  either  loo  bluni  to  perceive,  or  his  honesty 
too  st'^rn  to  avail  himself  of  iheni.  To  his  hrnor, 
there  is  reason  lo  believe,  notwithstanding  the 
templntion,  the  d«*pnsiies  were  sacredly  kept ;  and 
that  for  every  certificate  in  circulation,  ihere  was 
a  corresponding  amcfunt  in  bullion  or  coin  in- 
store.  It  was  reserved  for  another  people,  either 
more  ingenious  or  less  scrupulous,  to  make  the 
change. 

The  Bank  of  England  was  incorporated  in  1694, 
eighty- five  years  after  that  of  Am6te^iam,  arui 
was  Ihe  fir^^t  bank  of  deposite,  discount  and  circu- 
lation. Its  capital  was  «£!, 200,000,  consisting 
wholly  of  Government  block,  bearing  an  interest 
of  eight  per  cent,  per  annum.  Its  notes  were  re- 
ceived in  the  dues  of  the  Governmeni,  and  the 
public  revenue  was  deposiled  in  the  bank.  It  was 
authorized  to  circulate  exchequer  bills,  and  make 
loans  to  Government.  Let  us  pause  for  a  mo^ 
mcnt,  and  cx^ntemplate  this  complex  and  potent 
machine,  under  its  various  characif^r  and  fimo- 
inns. 

As  a  bank  of  deposite,  it  was  authorize  to 
receive  deposites,  not  simply  for  safe  keeping,  to 
be  returned  when  demanded  by  the  depositor,  but 
to  be  used  and  loaned  out  for  the  benefit  of  the 
institution,  care  being  taken  always  to  be  provided 
with  the  means  of  returning  an  equal  amount, 
when  demanded.  As  a  bank  of  discount  and  cir- 
culation, it  issued  it«  notes  on  the  teith  of  tta  eapi« 
tal  stock  and  deposited,  of  discounted  bills  of 
exchange  and  promissory  notes  backed  by  resnon- 
:nble  endomers,  charging  an  interest  sometbiag 
greater  than  was  authorized  by  law  to  be  chaiged 
on  kMus;  and  thus  allowing  it,  for  the  use  of  its 
eredit,  a  higher  mte  of  compensation  than  what 
individuals  were  authorized  to  receive  for  the  use 
and  hazard  of  money  or  capital  Irmned  out.  It 
will,  perhapj^,  place  this  point  in  a  clear  light,  if  we 
should  consider  the  transaction  in  its  tme  charac- 
ter, not  as  a  loan,  but  as  a  mere  exchange  of  credit. 
In  discounting,  the  bank  takes,  in  the  shape  of  a 
promissory  note,  the  credits  of  an  individual  so 
good  that  another,  equally  responsible,  endones  bis 
note  for  nothing,  and  sives  out  its  credit  in  the 
form  of  a  bank  nole.  The  transaction  is  obviously 
a  mere  change  of  credit.'  If  the  dlnawer  and 
endorsers  break,  the  k>s8  is  the  bank's;  but  if  the 
bank  breaks,  the  loss  falls  on  the  oommunity;  and 
yet  this  transaction,  so  dissimilar,  is  confounded 
with  a  loan,  and  the  banks  permitted  to  charge,  on 
a  mere  exchange  of  credit,  in  which  the  hazard  of 
the  breaking  oC  the  drawer  and  endorser  is  incurred 
by  the  bank,  and  that  of  t!-.e  bank  by  the  commu- 
nity, a  higher  .sum  than  the  legal  rate  of  interest  on 
a  loan;  in  which,  besides  the  x\sr  of  hi<  capital,  the 
hazard  is  all  on  the  side  of  the  lender. 

Turninic  from  these  to  the  advantages  which  it 
derived  from  its  connection  with  the  Government, 
we  shall  find  them  not  less  striking.  Amf»ng  the 
firstofihe.se  in  importance  is  the  fact  of  its  notes 
being  received  in  the  dues  of  the  (Government,  by 
which  the  credit  of  the  Croremment  was  added  to 
that  of  the  bank,  which  added  so  greatly  to  the 
increase  of  its  circulation.  These  again,  when 
collected  by  the  Ck)vernment,  were  placed  in  depo- 
site in  the  bank;  thus  giving  to  it  not  only  the  profit 
resulting  from  their  abstraction  from  circulation, 
from  the  time  of  collection  till  disbursement,  but 
also  that  from  the  use  of  the  public  dep<«siies  in  the 
interval.    To  compk!te  the  picture,  the  b.tnk.  in  its 
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capacity  of  lending  to  the  Government,  in  fact 
paid  in  lis  notes  vhich  resieil  on  the  faith  of 
the  Government  stock,  on  which  it  was  drawing 
eight  per  cent.;  so  that,  in  truth,  it  bat  loaned  to  the 
GJovemment  its  own  credit. 

Such  were  the  extraordinary  advantages  con- 
ferred on  this  institution,  and  of  which  it  had  an 
eiclosive  monopoly;  and  these  are  the  causes 
which  gave  such  an  extraordinary  impulse  to  its 
giowth  and  intiuence,  that  it  increased  in  a  little 
more  than  a  hundred  years,  from  1694  to  1797, 
(when  the  second  era  of  the  sy>lem,  commenced 
•nrilh  the  establishment  of  the  Bank  of  England, 
-rminated,)  from  1,200,000  to  nearly  ^ei  1,000,000; 
•nd  this  mainly  by  the  addition  to  its  capital  by 

laos  to  the  Government  above  the  profits  of  its 

tmial  dividends.  Before  entering  on  the  third  era 
of  the  system,  I  pau.%  to  nfiake  a  few  reflections 
on  the  second. 

I  am  struck,  in  casting  my  eyes  over  it,  to  find 
that,  notwithstanding  the  great  dissimilarity  of 
features  which  the  system  had  assumed  in  passing 
from  a  mere  bank  of  deposite  to  that  of  depositc, 
discount,  and  circulation,  the  operation  of  the 
latter  was  confonnded  throughout  this  long  period, 
ds  it  r^ards  the  efiects  on  the  currency,  wiih  the 
btnk  of  depasite.  Its  notes  were  universally 
rsgarded  as  representing  gold  and  silver,  and  as 
depending- on  that  representation  exclusively  for 
their  circulation;  as  much  so  as  did  the  certificates 
of  depoeite  in  the  original  Bank  of  Amsterdam. 
No  one  supposed  that  they  could  retain  their  credit 
for  a  moment  after  they  ceased  to  be  convertible 
into  the  metals  on  demand;  nor  were  they  sup- 
posed to  have  the  effect  of  increasing  the  aggregate 
amount  of  the  currency;  nor,  of  course,  of  increas- 
ing prices.  In  a  wonl,  they  were  in  the  public 
mind  as  completely  identified  with  the  metallic 
cuiTency  as  if  every  ncte  in  circulation  had  laid 
up  in  the  vaults  of  the  bank  an  equal  amount, 
pound  for  pound,  into  which  ail  its  paper  could  be 
converted  the  moment  it  was  presented. 

All  this  was  a  great  delusion.  The  issues  o(  the 
bank  never  Md  repreaenit  from  the  first,  the  precious 
melals.  Instead  of  the  represenuaitesj  its  notes 
irere  in  reality  the  iubatitule  for  coin.  Instead  of 
betmr  the  mere  drudges,  performing  all  the  out-door 
service,  while  the  coins  reposed  at  their  ease  in  the 
vaults  of  the  banks,  free  from  wear  and  tear,  ai;d 
Ae  hazard  of  loss  or  destructidn,  as  were  the  certi- 
ficates of  deposites  in  the  original  Bank  of  Am.<^ter- 
dam,  they  substituted,  degraded,  and  banished 
ttie  coins.  Every  note  circulated  became  the  sub- 
stitute of  so  much  coin,  and  dispensed  with  it  in 
cipcuiation,  and  thereby  depreciated  the  value  of 
the  precious  metajs,  and  increased  their  consump- 
tion in  the  same  proportion ;  while  it  diminished, 
in  the  same  degree,  the  supply,  by  rendering  money 
less  productive.  The  system  assumed  gold  and 
silver  as  the  basis  of  its  circulation ;  and  yet,  by 
the  laws  of  its  nature,  just  as  it  increased  its  cir- 
eolation,  in  the  same  degree  the  foundation  on 
which  the  system  <itood  was  weakened.  The  con- 
sumption of  the  uMtals  increased,  and  the  supply 
diminished.  As  the  weight  of  the  superstructure 
increased,  just  in  the  same  proportion  iis  founda- 
tion was  undermined  and  weakened.  Thu«,  the 
germ  of  destruction  was  implanted  in  the  system  at 
its  births  has  expanded  v.'iih  its  growth,  and  must  ter- 
minate, one  day  or  other,  in  its  dissolution,  unless, 
indeed,  it  should,  by  some  transition,  entirely 
change  its  nature,  and  pass  into  some  other  and 
enthnely  diflerent  organic  form.  The  conflict  be- 
tween bank  circulation  and  metallic  ^though  not 
perceived  in  the  first  stage  of  the  system,  when 
they  were  supposed  to  be  indissolubly  connected) 
is  mortal;  one  or  the  other  must  perish  in  the  strug- 
gle.   Such  is  the  decree  of  fate  :  it  is  irreversible. 

Near  the  close  of  the  second  era,  the  system  pas- 
sed the  Atlantic,  and  took  root  in  our  country, 
where  it  found  the  soil  still  more  fertile,  and  ihtf 
climate  more  congenial  than  even  in  the  parent 
country.  The  bank  of  North  America  was  esta- 
blished in  1781,  with  a  capital  of  $400,000,  and 
bearing  all  the  features  of  its  prototype,  the  bank 
of  England.  In  the  short  space  of  a  little  more 
than  half  a  century,  the  system  has  expanded  from 
one  bank  to  about  eight  hundred,  including  branch- 
es, (no  one  knows  £e  exact  amount,  so  rapid  the 


increase)  and  from  a  capital  of  less  than  a  half 
milium,  to  about  $.300,000,000,  without  apparently 
exhausting  or  diminishing  its  capacity  to  increase. 
So  accelerated  has  been  its  growih  with  us,  from 
caustfs  which  I  explained  ou  a  former  occasi(»n,* 
that  already  it  has  attained  a  point  much 
nearer  the  assigned  limits  of  the  system  in  its 
present  form,  than  what  it  has  in  England. 

During  the  year  1797,  the  Bank  of  England  sus- 
pended specie  payment;  an  event  destined  by  its 
consequences  to  effect  a  revolution  in  public  opin- 
ion in  relation  to  the  system,  and  to  accelerate  the 
period  which  must  determine  its  fate.  England 
was  then  engaged  in  that  gigantic  struggle  which 
originated  in  the  French  revolution,  and  her  finan- 
cial operations  were  on  the  most  extended  scale, 
followed  by  a  corresponding  increase  in  the  action 
of  the  bank,  as  her  fiscal  agent.  It  sunk  under  its 
over-action.  Specie  paymenls  were  suspended. 
Panic  and  dismay  spread  through  the  land — so  deep 
and  durable  was  the  impression,  that  the  credit  of 
the  bank  depended  exclusively  on  the  punctuality 
of  its  payments.  In  the  midst  of  the  alarm,  an 
act  of  Parliament  was  passed  making  the  notes  of 
the  bank  a  legal  tender;  and  to  the  surprise  of  all, 
the  in«=;tiintion  proceeded  on,  apparently  without  any 
diminution  of  its  credit.  Its  notes  circulated 
freely  ?.s  ever,  and  without  any  depreciation,  for  a 
time,  compared  with  gold  and  silver,  and  continued 
so  to  do  for  upwards  of  twenty  years,  with  an  ave- 
rage diminution  of  about  one  per  cent,  per  annum. 
This  $hock  did  much  to  dispel  the  delusion  that 
bank  notes  represented  gold  and  silver,  and  that 
they  circulated,  in  consequence  of  such  representa- 
tion, but  without  entirely  obliterating  on  that  point 
the  old  impressinn,  which  had  taken  sudi  strong 
hold  on  the  public  mind.  The  credit  of  its  notes 
during  the  suspension,,  was  generally  attributed  to 
the  tender  act,  and  the  great  and  united  resources  of 
the  bank  and  the  government. 

But  an  event  followed  of  the  same  kind,  under 
circumstances  entirely  different,  which  did  more 
than  any  preceding,  to  shed  light  on  the  true  nature 
of  the  system,  and  to  unfold  its  vast  capacity  to 
sustain  itself  without  exterior  aid.  We  finally  be- 
came involved  in  the  mi?hty  struggle  that  had  so 
long  desolated  Europe,  and  enriched  our  country. 
War  was  declared  against  Great  Britain  in  1612, 
and  in  the  short  space  of  one  year,  our  feeble 
banking  system  sunk  under  the  increased 
fifwal  action  of  Grovernment.  I  was  then  a 
mcml)cr  of  the  other  House,  and  had  taken  my 
full  share  of  respoubibility  in  the  mea'^ures  which 
had  led  to  that  result.  I  shall  never  forget  fhe  sen- 
sation which  the  suspension,  and  the  certain  anti- 
cipation of  the  prostralion  of  the  currency  of  the 
country,  as  a  consequence,  excited  in  my  mind. 
We  could  resort  to  no  tender  act;  we  had  no  great 
and  central  regulating  power,  like  the  Bank  of 
Enghnd;  and  £e  credit  and  resources  of  tke  Go- 
vernment were  comparatively  small.  Ui  der  such 
circumstances,  I  looked  forward  to  a  sudden  and 
great  depreciation  of  bank  notes,  and  that  they* 
would  fa!l  speeJily  as  low  as  the  old  continental 
money-  Guess  my  surprise  when  I  saw  them  sus- 
tain their  credit,  with  scarcely  any  depreciation, 
for  a  time,  from  the  shock.  I  distinctly  recollect, 
when  I  first  asked  myself  the  question,  what  was  the 
cause?  and  which  directed  my  inquiry  into  the  extra- 
ordinary phenomenon.  I  soon  saw  that  the  system 
contained  within  itself  a  self-sustaining  power;  that 
there  was  between  the  banks  and  the  community 
mutually  the  relation  of  debtor  and  creditor,  there 
being,  at  all  times,  sometliing  more  due  to  the 
banks  from  the  community,  than  from  the  latter  to 
the  former.  I  saw,  in  this  reciprocal  relation  of 
debi  and  credit,  that  the  demand  of  the  banks  on 
the  community  was  grcAier  than  the  amount  of 
their  notes  in  circulation  could  meet  and  absorb, 
and  that,  consequently,  so  long  as  their  debt- 
ors were  solvent,  and  bound  to  pay  at  short  periods, 
their  notes  could  not  fail  to  bo  at  or  near  a  par 
with  gold  and  silver.  I  also  saw,  that  as  their 
debtors  were  principally  the  mtichants,  they  would 
lake  bank  notes  to  meet  their  bank  debts,  and  that 
which  the  merchant,  and  the  Government,  which 

•NoTB.— -See  ipeech  on  Mr.  WsBsmt'a  motion  to  r»now  tha 
charter  of  the  United  Statct  Banic  in  1894. 


are  the  great  money  dealers,  take  the  rest  of  the 
community  would  also  lake.  Seeing  all  this,  I 
clearly  perceived  that  self-sustaining  principle, 
which  poised  and  impelled  the  system  self-balanced 
in  the  midst  of  the  heavens,  like  soms  celestial 
body,  with  scarcely  a  perceptible  deviation  from  its 
path  from  the  concussion  it  had  received. 

Shortly  after  Ihe  termination  of  the  war,  specie 
payments  were  coerced  with  us  by  the  establish- 
ment of  a  national  bank,  and  a  few  years  after- 
wards, in  Great  Britain,  by  an  act  of  Parliament. 
In  both  countries,  the  restoration  was  followed  by 
wide-spread  distress,  as  it  always  must  when  ef- 
fected by  coercion,  for  the  simple  reason,  that 
banks  cannot  pay  unless  their  debiors  first  pay, 
and  that  to  coerce  the  banks,  compels  them  to 
coerce  their  debtors  before  they  have  the  means  to 
pay.  Their  failure  must  be  the  consequence;  and 
this  involves  the  failure  of  the  banks  ihemselvcj^, 
carryinsr,  in  their  consequences,  universal  distress. 
Hence  I  am  opposed  to  all  kinds  of  coercion,  and 
am  in  favor  of  leaving  the  disease  to  time,  wifli  the 
action  of  public  sentiment,  and  Ihe  States,  to  which 
the  banks  are  alone  responsible. 

But  to  proceed  with  my  narrative.  Although 
specie  p^ymients  were  restored,  and  the  S3r^tem  ap- 
parently placed  where  it  was  before  the  suspension, 
the  great  capacity  it  proved  to  possess  of  sustaining 
itself  without  ^ecie  paymenls,  was  not  forgot  by 
those  who  had  its  direction.  The  impression  that 
it  was  indispensable  to  the  circulation  of  its  notes, 
that  they  should  represent  the  pieciou:>  metals,  was 
almost  obliterated;  and  they  icere  rtsaried  rather  as 
restrictions  on  the  free  and  pr^able  operation  of  the 
system  than  as  the  means  t^  its  security.  Hence  a 
feeling  of  opposition  to  gold  and  silver  gradually 
grew  up  on  the  part  of  the  banks,  which  created  an 
esprit  dtt  corps,  followed  by  a  moral  resistance  to 
specie  payments,  if  I  may  so  express  myself,  which 
in  factsuf  pended.  in  a  great  degree,  the  conversion 
of  their  notes  iiuo  the  precious  metals,  long  befbre 
the  present  suspen.sioD.  With  the  growth  of  this 
feeling,  banking  business  assumed  a  bolder  charac- 
ter, and  its  profits  were  proportionably  entailed; 
and  with  it  the  tendency  of  the  system  to  increase 
kept  pace.  The  effect  of  this  soon  displayed  iieclf 
in  a  striking  manner,  which  was  followed  by  vety 
important  consequenct^s,  which  I  shall  next  explam 

It  so  happened  that  the  charters  of  the  Bank 
of  England  and  the  late  Bank  of  the  TTnited 
States  expired  about  the  same  time.  As  the  period 
approached,  a  feeling  of  hostility,  growing  out  of 
the  causes  just  explained,  which  had  excited  a 
strong  desire  in  the  community,  who  could  not  par- 
ticipate in  the  profits  of  these  two  great  monopo- 
lies, to  throw  off  their  rertrain^,  began  to  disclose 
itself  agairtst  both  institutions.  In  Great  Britain,  it 
terminated  in  breaking  dt>wn  the  exclusive  mono- 
poly of  the  Bank  of  England,  and  narrowing 
greatly  the  specie  basis  of  the  system,  by  making 
the  notes  of  the  Bank  of  England  a  legal  tender  in 
all  cases,  except  between  it  and  its  creditors,  A 
sudden  aud  vast  increase  of  the  system,  with  a  great 
diminution  of  the  metallic  basis  in  proportion  to 
banking  transactions,  followed,  which  have  shocked 
and  weakened  the  stability  of  the  system  there.  With 
us,  the  result  was  different.  The  bank  fell  under 
the  hostility.  All  restraint  on  the  system  was  re- 
moved, and  banks  ^hot  up  in  every  direction  almost 
instantly,  under  the  growing  impulse  which  I  have 
explained,  and  which,  with  the  causes  I  stated 
when  I  first  addressed  the  Senate  on  this  question, 
is  the  cause  of  the  present  catastn^he. 

With  it  commences  the  fourth  era  of  the  system, 
which  we  have  just  entered — an  era  of  struggle, 
and  conflict,  and  changes.  The  system  can  advance 
no  farther  in  our  country,  wiiliout  great  and  radical 
changes.  It  has  come  to  a  stand.  The  conflict 
between  metallic  and  bank  currency,  which  I  have 
shown  to  be  inherent  in  the  system,  ha.^,  in  the 
course  of  lime,  and  with  the  progress  of  events, 
l>ecome  so  deadly,  that  they  must  separate,  and  one 
or  the  other  fall.  The  degradation  of  the  value  of 
the  metals,  and  their  almost  entire  expulsion  from 
their  appropriate  sphere,  as  the  medium  of  exchange 
and  tl^  standard  of  value,  have  gone  so  fair,  tinder 
the  necessary  operation  of  the  system,  t'lat  ihey  ar« 
no  longer  sufficient  to  form  the  basis  of  the  widely 
extended  system  q(  bank  d|.    From  the  first,  fiie 
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gravitation  of  the  sysitem  has  been  in  one 
iirtelion — to  dispense  with  the  we  of  the  metals;  and 
hence  the  4escent  from  a  bank  of  deposite  to  one  of 
discoQDt;  and  hence,  from  being  the  representative, 
their  notes  have  become  the  substitute,  for  gold  and 
ailver;  and  hence,  finally,  its  present  tendency  to  a 
mere  paper  engine,  totally  separated  from  the 
metalf>.  One  law  has  steadily  governed  the  system 
throughout — ^the  enlargement  of  its  profits  and 
influence;  and  under  that  operation,  throngh 
which  metallic  currency  became  insufficient 
for  drcalation,  it  has  become,  in  its  progress, 
insafficlent  for  the  basis  of  banking  operations ; 
so  much  so,  that,  if  specie  payments  were  restored, 
it  wouM  be  but  nominal,  and  the  system  would 
in  a  few  year:;,  on  the  first  adverse  current, 
sink  down  again  into  its  present  helpless  condition. 
Nothing  can  prevent  it  but  great  and  radical 
changes,' which  would  diminish  its  profits  and  influ- 
ence, so  as^eflectuallv  to  arrest  that  strong  and 
deep  current  which  has  carried  so  much  of  the 
wealth  and  capital  of  the  community  in  that  direo 
tioB.  Without  that,  the  system,  as  now  constituted, 
must  fall,  unless,  indeed,  it  can  form  an  alliance 
witii  the  Qovernment,  and  through  it  establish  its 
authority  by  law,  and  make  its  credit,  unconnected 
with  gold  and  silver,  the  n&edium  of  circulation. 
If  the  alliance  should  take  place,  one  o(  the  first 
movements  would  be  the  establishment  of  a  great 
centra1institation;or,if  that  should  prove  impracticar 
ble,  a  combination  of  a  few  selected  and  powerful 
of  the  State  banks,  which,  sustained  by  the  Govern- 
ment, would  crush  or  subject  the  weaker,  to  be 
A>llowed  by  an  amendment  of  the  Constitoiicm,  or 
some  other  device,  to  limit  their  number  and  the 
amount  of  capital  hereafter.  This  done,  the  next 
step  would  t>e  to  confine  and  consolidate  the  supre- 
macy of  the  system  over  the  currency  of  the 
country,  which  would  be  in  its  hands  exclusively, 
and,  through  it,  over  the  industry,  business,  and 
politics  of  the  country*,  all  of  which  would  be 
wielded  to  advance  its  profits  and  power. 

The  system  having  now  arrived  at  this  point,  the 
great  and  solemn  duty  devolves  on  us  to  determine 
this  day  what  relation  this  Crovemment  shall  here- 
after bear  to  it.  Shall  we  enter  into  an  alliance 
with  it,  and  become  the  Carers  of  its  fortune  and 
the  instrument  of  its  a^randizement  and  supre- 
macy? This  is  the  momentous  question,  on  which 
we  must  now  decide.  Before  we  deckle,  it  be- 
hoves us  to  inquire  whether  the  system  is  favorable 
to  the  permanency  of  our  free  republican  institu- 
tions, to  the  industry  and  business  of  the  country, 
and,  above  all,  to  our  moral  and  intellectual  deve- 
lofnnent,  the  great  object  for  which  we  were  placed 
ki^e  by  the  Author  of  our  being.  Can  it  be 
doubted  what  rotist  be  Ihe  effects  of  a  system  whose 
operations  have  been  shown  to  be  so  unequal  on 
free  institutions  whose  foundation  rests  on  ani 
equality  of  rights  Can  that  favor  equality 
which  gives  to  one  portion  of  the  citizens  and  the 
coootry  such  decided  advantages  over  the  other,  as 
I  have  shown  it  does  in  my  opening  remarks? 
Can  that  be  favorable  to  liberty  which  concentrates 
the  money  power,  and  places  it  under  the  control 
of  a  few  powerful  and  wealthy  individual^  It  is 
Uie  remark  of  a  profound  statesman,  that  Uie  reve- 
nue is  the  State;  and,  of  course,  those  who  control 
the  revenue  control  the  State,  and  those  who  can 
control  the  money  power  can  the  revenue,  and 
throngh  it  the  State,  with  the  property  and  industry 
of  the  country,  in  all  its  ramifications.  Let  us 
pause  for  a  moment,  and  reflect  on  the  nature  and 
extent  of  this  tremendous  power. 

The  currency  of  a  country  is,  to  the  community, 
what  the  blood  is  to  the  human  system.  It  consti- 
tutes a  amall  part,  but  it  circulates  throogh  every 
portion,  and  is  indispensable  to  all  the  functions  of 
iile.  The  ciurency  bear§  even  a  smaller  propor- 
tion to  the  aggre^rate  capital  of  the  community, 
ihaa  what  the  blood  does  to  the  solids  in  the  human 
system.  What  that  portion  is,  has  not  been,  and 
perhaps  can  not  be,  accurately  ascertained,  as  ii  is 
probably  subject  to  considerable  variations.    It  is 

r'obably  l>etwetu  twenty-five  and  thirty-five  to  one. 
wUl  assume  it  to  be  thirty  to  one.  With  this 
assumption,  let  us  suppose  a  community  whose 
aggregate  capital  is  |31,000,000;  its  currency  would 
be,  by  supposition,  ona  million,  and  the  residue 


of  its  capital  thirty  millions.  This  being  assumed, 
if  the  currency  be  increased  or  decreased,  ibeoUier 
portion  of  the  capital  remains  the  same,  accord- 
ing to  the  well  known  laws  of  currency^  pro- 
perty would  rise  or  fall  with  the  increase  or  de- 
erease;  that  is:  if  tlie  currency  be  increased  to  two 
millions,  the  aggregate  value  of  property  would 
rise  to  sixty  millions;  and,  if  the  currency  be  re- 
duced to  $500,000,  it  would  be  reduced  to  fifteen 
millions.  With  this  law  so  well  established,  place 
the  money  power  in  the  hands  of  single  individual, 
or  a  combination  of  individuals,  and  by  expanding 
or  contracting  the  currency,  they  may  raise  or  sink 
prices  at  pleasure;  and  by  purchasing  when  at  the 
greatest  depression,  and  selling  at  the  greatest  eleva- 
tion, may  command  the  whole  properly  and  indus- 
try of  the  community,  and  control  its  fiscal  opera- 
tions. The  banking  system  concentrates  and  places 
this  power  in  the  hands  of  those  who  control  it,  and 
its  force  increases  just  in  proportion  as  it  dispenses 
with  a  metallic  basis.  Never  was  an  engine  in- 
vented better  calculated  to  place  the  destiny  of  the 
many  in  the  hands  of  the  few,  or  less  favorable  to 
that  equality  and  independence,  which  lies  at  the 
bottom  of  all  free  institutions. 

These  views  have  a  hearing  not  less  decisive  on 
the  next  inquiry — the  effects  of  the  system  on  the 
industry  and  wealth  of  the  country.  Whatever 
may  have  been  its  effects  in  this  respect  in  its  early 
stagps,  it  is  diflicult  to  imagine  any  more  mis- 
chievous on  all  of  the  parssuits  of  life  than  the  fre- 
quent and  sudden  expansions  and  contractions  to 
which  it  has  now  become  so  habitually  subject, 
that  it  may  be  considered  its  ordinary  condition. 
None  but  those  in  the  secret  know  what  to  do.  All 
are  pausing  and  looking  out  to  ascertain  wheth- 
er an  expansion  or  contraction  is  next  to  follow, 
and  what  will  be  its  extent  and  duration;  and  if, 
perchance,  an  error  be  committed — if  it  expands 
when  a  contraction  is  expected,  or  the  reverse,  the 
most  prudent  may  Lose  by  the  miscalculation  the 
fruits  of  a  life  of  toil  and  care.  The  effects  are  ta 
discourage  in4o8^7>  and  to  convert  the  whole  com- 
munity into  stock-jobbers  and  q»eculators.  The 
evil  is  constajitly  on  the  increase,  and  must  conti- 
nue to  increase  just  as  the  banking  system  becomes 
more  diseased, till  it  shall  become  utterly  intolerable. 

But  its  most  fatal  effects  originate  in  its  bear- 
ing on  the  moral  and  intellectual  development  of 
the  community.  The  great  principle  of  demand 
and  supply  govern  the  moral  and  intellectual 
world  no  levt  than  the  business  and  commercial. 
If  acommuniiy  be  so  organized  as  to  cause  a  de- 
mand for  high  mental  attainments,  they  are  sure  to 
plausible,  without  containing  one  panicle  of  rea- 
be  devek)ped.  If  its  honors  and  rewards  are  allot- 
ted to  pursuits  that  require  their  development  by 
creating  a  demand  for  intelligence,  knowledge, 
wisdom,  justice,  firmness,  courage,  patriotism,  and 
the  Uke,  they  are  sore  to  be  produced.  But,  if  al- 
lotted to  pursuits  that  require  inferior  qualities, 
the  higher  are  sure  to  decay -and  perish.  I  object 
to  the  banking  system,  because  it  allots  the  honors 
and  rewards  of  the  community,  in  a  very  undue 
proportion,  to  a  pursuit  the  least  of  all  others  favor- 
able to  the  development  of  the  higher  mental  qaal- 
iiies,  intelleciual  or  moral,  to  the  decay  of  the 
learned  professions,  and  the  more  noble  pursuits  of 
science,  literature,  philosophy,  and  statesmanship, 
and  the  great  and  more  useful  pursuits  of  business 
and  industry.  With  the  vaslincrea.se  of  its  profits 
and  influence,  it  is  gradually  concentratiag  in  itself 
most  of  the  prizes  of  life— wealth,  honor,  and  in- 
fluence, to  the  K''eat  disparagement  and  degradation 
of  all  the  liberal  and  useful  and  generous 
pursuits  of  society.  The  rising  generation  can 
not  but  feel  its  deadening  influence.  The 
youths  who  crowd  our  coUeg&i,  and  behold 
the  road  to  honor  and  distinction  terminatmg 
in  a  banking  house,  will  feel  the  spirit  of  emu- 
lation decay  within  him,  and  will  no  longer  be 
presided  forward  by  generous  ardour  to  mount  up 
the  rugged  steep  ol  science,  as  the  road  to  honor 
and  distinction,  when,  perchaps,  the  highest  point 
he  could  attain  in  what  was  once  the  most  honora- 
ble and  influential  of  all  the  learned  professions, 
would  be  the  place  of  attorney  to  a  bank. 

Nearly  four  years  since,  on  the  question  of  the 
removal  of  the  depodtet,  although  I  was  opposed 


to  the  removal,  and  in  favor  of  their  restoration, 
because  I  believed  it  to  be  unconstitutional  and 
illegal,  yet,  forefieeing  what  was  coming,  and  iK)t 
wishing  there  should  be  any  mistake  as  to  my  opi- 
nion on  the  banking  system,!  slated  here  in  my  place 
what  that  opinion  was.  I  declared  that  I  had  long 
entertained  doubts,  If  doubts  they  might  be  called, 
which  were  daily  increasin?:,  that  the  system  made 
the  worst  possible  distribution  of  the  wealth  of  the 
community,  and  that  it  would  ultimately  be  found 
hostile  to  the  further  advancement  of  civilization 
and  liberty.  This  declaration  was  not  lightlj 
made;  and  I  have  now  unfolded  the  grounds  on 
which  they  rested,  and  which  subsequent  events 
and  reflection  have  matured  into  a  settled  convic- 
tion. 

With  all  these  consequences  before  us,  shall  we 
restore  the  broken  connection?  shall  we  again 
unite  the  Government  with  the  system?  And  what 
are  the  arguments  opposed  to  these  high  and  weighty 
objections?  Instead  of  meeting  them  and  denying 
their  truth,  or  opposing  others  of  equal  weight,  a 
rabble  of  objections  (I  can  call  them  by  no  better 
name)  are  urged  against  the  separation;  one  cur- 
rency for  the  (rovsmmenf,  and  another  for  the 
people;  separation  of  the  people  from  the  Govern- 
ment; taking  care  of  the  Government,  and  not  the 
people;  and  a  whole  fraternity  of  others  of  like 
character.  When  I  first  saw  them  advanced  in 
the  columns  of  a  newspaper,  I  could  not  but  smile, 
in  thinking  how  admirably  they  were  suited  to  an 
electioneering  canvass.  They  have  a  certain  plausi- 
bflily  about  them,  which  makes  them  troublesome 
Co  an  opponent,  simply  because  they  are  merely 
I J  son.  I  little  expected  to  meet  them  in  discussion 
j ;  in  this  place;  but  since  they  have  been  gravely  hitro- 
[ !  daced  here,  respect  for  the  place  and  company 
r  exacts  a  passing  notice,  to  which  of  themselves 
J!  they  are  not  at  all  eniiiled.  I  begin  with  that 
which  is  first  pushed  forward,  and  seems  lobe  most 
relied  on — one  currency /or  the  Gk>v4>rnment  and 
another  for  the  people.  Is  it  meant  that  the  Go* 
vemment  must  take  in  payment  of  i»  debts,  whsc- 
ever  the  people  take  in  payment  of  theirs?  If  sp,  it 
is  a  very  broad  proposition,  and  would  lead  to  im- 
portant consequences.  The  people  now  receive 
the  not«8  of  non-specie-pa3ring  banks.  Is  it  meant 
that  the  Government  should  also  receive  them? 
They  receive  in  change  all  sorts  of  paper,  issoed 
by  we  know  not  whom.  Must  the  Gtovemmeni  also' 
receive  them?  They  receive  the  notes  of  banks 
issuing  notes  under  five,  ten,  and  twenty  dollars. 
Is  it  intended  that  the  Government  shall  also  per- 
manently receive  them?  They  receive  bills  of  ex- 
change. Shall  Government  too  receive  them?  If  not, 
I  ask  the  reason.  Is  it  because  they  are  not  suita- 
ble for  a  sound,  stable,  and  uniform  currency?  The 
reason  is  good;  but  what  becomes  of  the  principle, 
that  the  Government  oug^t  to  take  whatever  the 
people  take?  But,  I  go  further:  Itis  the  duty  of  Go- 
vernment to  receive  nothing  in  its  dues,  but  which 
it  has  the  right  to  render  uniform  and  stable  in  its 
value.  We  are  by  the  Constitution  made  the 
guardian  of  the  money  of  the  country.  For  this 
the  riglil  of  coining  and  regulating  the  value  of 
coins  was  given,  and  we  have  no  right  whatever 
to  receive  or  treat  any  thing  as  money,  or  the 
equivalent  of  money,  the  value  of  which  we  have 
no  right  to  regulate.  If  this  principle  be  true,  and 
it  can  not  be  controverted,  I  ask  what  right  has  Con- 
gress to  receive  and  treat  the  notes  of  the  State 
banks  as  money?  If  the  Statte  have  the  right  to 
incorporate  banks,  what  right  has  Congress  to  re- 
gulate them  or  their  issues?  Show  me  the  power 
in  the  Constitution.  If  the  right  be  admitted,  what 
are  its  limitations,  and  how  can  the  right  of  sub* 
jecting  them  to  a  bankrupt  law  in  thatcasebe  de« 
nied?  If  one  be  admitted,  the  ether  follows  as  a 
consequence;  and  yet  those  who  are  most  indignaiit 
against  the  proposition'of  subjecting  the  State  banks 
to  a  bankrupt  law,  are  the  most  damorous  to  ^re- 
ceive  their  notes,  not  seeing  that  the  one  involves 
the  right  of  the  other.  I  am  equally  oppo:^  te 
both  Bfi  unoonstitutional  akul  inexpedieor.  We 
are  next  told  to  seperate  from  the  banks,  is  to  se- 
perate  from  the  people.  The  banks  then  are  ihe 
people;  and  the  people  the  banks — united,  identified, 
and  inseparable;  and  as  the  Gk>vemment  belongs 
to  the  people,  it  follows  of  course,  according  to  this 
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acgument,  it  beiongs  also  lo  the  banks,  aad  ol 
coarw  is  bound  to  do  their  biddings.  I  feel  on 
so  grave  a  sithject,  anH  in  so  grave  a  tody,  an  al- 
moi^t  invincible  repi>^nance  in  replying  to  such  ar- 
gumeuls;  and  I  shall  hasten  over  the  only  remain- 
ing  one  of  the  fraternity  which  I  shall  condescend 
to  notice,  with  all  possible  despatch.  They  have  no 
right  of  admission  here,  and  it'  1  were  disposed  to 
jest  on  so  solemn  an  occasion,  I  should  say  they 
ought  to  be  driven  from  this  chamber  under  the 
47th  rule.*  The  next  of  these  formidable  objections 
to  the  separation  from  the  banks  is,  that  the  Go- 
vernment, in  so  doing,  takes  care  of  itself,  and^  not 
of  the  people.  Why,  I  had  supposed  that  the  Govern- 
ment belonged  to  the  people;  that  it  was  created 
by  them  for  their  own  use,  to  promote  their  inte- 
rest, and  secure  their  peace  and  liberty;  that  in 
taking  care  of  ilseli^  it  takes  the  most  efleciual 
care  of  the  people ;  and  in  refusing  all  embarrass- 
ing, entangling,  and  dangerous  alliances  witli  cor- 
porations of  any  description,  it  was  but  obeying 
the  great  law  of  self-prtservation.  But  enough  ; 
il  can  not  any  longer  waste  words  on  such  objec- 
tions. I  intend  no  disrespect  to  those  who  have 
urged  them  ;  yet  these,  and  arguments  like  these, 
are  mainly  relied  on  to  countervail  the  many  and 
formidable  objections,  drawn  from  the  highest  con- 
siderations that  can  influence  the  action  of  Go- 
vernments or  individuals,  none  of  .which  have 
been  refuted  and  many  not  even  denied. 

The  Senator  from  Massachusetts  (Mr.  Webster) 
urged  an  argument  of  a  very  different  character, 
but  which,  in  my  opinion,  he  entirely  failed  lo 
establish.  He  asserted  that  the  ground  assumed 
on  this  side  was  an  entire  abandonment  of  a  great 
constitutional  function  conferred  by  the  Constitti- 
tion  on  Congress.  To  establish  this,  he  laid  down 
the  proposition,  that  Congress  was  bound  to  take 
care  of  the  money  of  the  country.  Agreed  ;  and 
with  this  view  the  Constitution  confers  on  us  the 
right  of  coining  and  regulating  the  value  of  coia<«,  in 
Q^er  to  supply  the  country  with  money  of  proper 
standard  and  value ;  and  is  it  an  abandonment  of 
this  right  to  take  care,  as  this  bill  does,  that  it 
^ali  not  be  expelled  from  circulation,  as  far  as  the 
§aeal  action  of  this  Government  extends?  But 
having  taken  this  unquestionable  position,  the  Sena- 
tor f«ssed  (by  what  means  he  did  not  condescend 
to  e-xplain)  from  taking  care  of  the  money  of  the 
ooiDtry  to  the  right  of  establishing  a  currency,  and 
then  to  the  right  of  establishing  a  bank  currency, 
as  I  understood  him.  On  both  of  these  point.s,  I 
leave  him  in  the  hands  of  the  Senator  from  Penn- 
sylvania, (Mr.  Buchanan,)  who,  in  an  able  and 
constitutional  argument,  completely  demolished,  in 
my  judgment,  the  position  assumed  by  the  Senator 
ffom  Massachusetts  I  rejoice  to  hear  such  an 
argument  from  such  a  quarter.  The  return  of  the 
great  State  of  Pennsylvania  to  the  doctrines  of 
ri«i«l  construction  and  State  rights,  sheds  a  ray  of 
lig^t  on  the  thick  darkness  which  his  long  sur* 
rminded  us. 

But  we  are  told  that  there  is  not  gold  and  silver 
tnongh  to  fill  the  channels  of  circulation,  and  that 
prices  would  fall.  Be  it  so.  What  is  that  compared 
to  the  dangers  whkh  menace  on  the  opposite  side? 
Bat  are  we  no  certain  that  there  is  not  a  sufficiency 
of  the  precious  metals  for  the  purpose  of  circula- 
ticml  Look  at  France,  with  herabundan  supply, 
with  her  channels  of  cirectlatjon  full  to  overflowiii j 
with  coins,  and  her  flourishing  industry.  It  is 
irae  that  our  supply  is  insufficient  at  present.  How 
could  it  be  otherwise?  The  banking  system  has 
degraded  ?nd  expelled  the  metals — driven  them  to 
foreign  lands — closed  the  mines,  and  converted 
Ibtir  products  into  costly  vases,  and  splendid  uten- 
sils and  ornaments,  administering  to  the  pride  and 
luxury  of  the  opulent,  instead  of  being  cm- 
ployed  as  the  standard  of  value,  and  the  instru- 
ment of  making  exchanges,  as  they  were  manifest- 
ly intended  mainly  to  be  by  an  all  wise  Providence. 
Res*ore  them  to  their  proper  functions,  and  they 
will  return  from  their  banishment ;  the  mines  will 
again  be  opened ;  and  the  gorgeous  splendor  of 
wealth  will  ag-^-in  reassume  the  more  humble,  but 
a^efnl,  form  of  coins. 

But,  Mr.  President,  I  an^  not  driven  to  such  al- 
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tcrnativeti.  I  am  not  the  en*?my,  but  the  friend  of 
credit — not  as  the  substitute,  but  the  associate  and 
the  assistant  of  the  metals.  In  that  capacity,  1  hold 
credit  lo  pa>«cs"«,  in  many  respects,  a  vast  superior- 
ity over  the  melals  themselves.  1  object  to  it  in 
the  form  which  it  has  assumed  in  the  banking  sys- 
tem, for  reasons  that  are  neither  light  nor  few,  and 
that  neither  have  nor  can  be  answered.  The  ques- 
tion is  not  whether  credit  can  be  dL^ipensed  with, 
but  what  i.s  its  best  possible  form — ^the  most  stable, 
the  least  liable  to  abuse,  and  the  most  convenient 
and  cheap.  I  threw  cut  some  ideas  on  this  impor- 
tant subject  in  my  opening  remarks.  I  have  heard 
nothing  to  change  ray  opinion.  I  believe  that 
Government  credit,  in  the  form  I  s«g!?:ested,  com- 
bines all  the  requisite  qualities  of  a  credit  circula- 
tion in  the  highest  degree  and  also  that  Govern- 
ment ought  not  to  use  any  other  cr«'dit  but  iu>  own 
in  its  financial  operations.  When  the  Senator  from 
Ma.'?s..chusetts  made  his  attack  on  my  suggestions, 
I  was  disappointed.  I  expected  argument,  and  he 
gave  us  denunciation.  .It  is  often  ca^y  to  denounce, 
when  it  is  hard  lo  refute ;  and  when  that  Senator 
gives  denunciations,  ins'eid  of  aro:uments,  1  con- 
clude that  it  is  because  the  one  i.s  plenty,  and  the 
other  scarce. 

We  "a  re  told  the  form  I  suggested  is  but  a  i-epeti- 
lion  of  ihr»  old  continent^il  monej' — a  ghost  that  is 
ever  conjtired  up  by  all  who  wish  lo  give  the  banks 
an  exclusive  monopoly  of  Government  credit.  The 
assertion  is  not  true :  there  is  not  the  least  analogy 
between  them.  The  one  was  a  promise  to  pay 
when  there  was  no  revenue  j  and  the  otlier  a  pro- 
mise to  receive  in  the  dues  of  Government,  when 
there  is  an  abundant  revenue. 

We  are  also  told  that  there  is  no  instance  of  a 
(Sovernment  paper  that  did  not  depreciate.  lu  re- 
ply, I  affirm  that  there  is  none,  assuming  the  form 
I  propose,  that  ever  dwl  depreciate.  Whenever  a 
paper  receivable  in  the  dues  of  Government  had 
any  thing  like  a  fair  trial,  it  has  succeeded.  In- 
stance the  case  of  North  Carolina,  referred  to  in  my 
opening  remarks.  The  drafts  of  the  Treasury  at 
this  moment,  with  all  their  incumbrance,  are 
nearly  at  par  with  gold  and  silver ;  and  1  misht 
add  the  instance  alluded  to  by  the.  distinguished 
Senator  from  Kentocky,  in  which  he  admits  that, 
as  soon  as  the  excess  of  the  is<.ues  of  the  Common- 
wealth Bank  of  Kentocky  were. reduced  to  the 
proper  point,  its  notes  rose  to  par.  The  cise  of 
Russia  might  also  be  mentioned.  In  1827,  she  had 
a  fixed  pjper  circulation,  in  tlie  form  of  Ijank 
notes,  but  which  were  inconvertible,  of  upwards  of 
J130,000,000,  estimate*!  in  the  metallic  ruble,  and 
which  had  for  years  remained  without  fluctuation, 
having  nothing  to  sn<tain  it,  but  that  it  was  received 
in  the  dues  of  the  Government,  arul  that,  loo,  with 
a  revenue  of  only  about  $90,000,000  annually.  I 
?^ak  on  the  an'hority  of  a  respectable  traveller. 
Other  instances,  no  doubt,  might  be  added ;  but  il 
needs  no  such  snppcrt.  How  can  a  paper  depre- 
ciate which  the  Government  is  bound  to  receive  in 
all  payments  to  it,  and  while  those  to  whom  pay- 
ments n  re  t**  be  made  be  under  no  obligatit»n  to  re- 
ceive it?  From  its  nature,  il  can  only  circulate 
when  at  par  with  gold  and  silver;  and  if  il  could 
dej-.reclate,  none  could  be  injurecl  but  the  Gk>vpm- 
ment. 

But  my  colleague  objects  that  it  would  par- 
take of  the  increase  and  decrease  of  the  re- 
venu«*,  and  would  be  subject  to  greater,  ex- 
pansions and  contractions  than  bank  notes  them- 
selves. He  assum^^s  that  Qovemnient  would 
increase  the  amount  with  the  increase  of  the 
revenue,  which  is  not  probable,  for  the  aid  of  its 
credit  would  be  then  least  ncpded;  hot  if  it  did, 
what  would  be  the  effect?  On  the  decrease  of  the 
revenue,  ii>  hi'ls  would  be  returned  to  the  Treasury, 
from  which,  for  the  want  of  demand,  they  could 
not  be  rp-is<!ned;  and  the  excc^^s,  instead  of  hang- 
ing on  the  circulation,  as  in  the  case  of  bank  notes, 
and  e.Tposing  it  to  catastrophes  like  the  present, 
would  be  gradually  and  silently  withdrawn,  without 
shock  or  injnrr  to  anyone.  J  t  has  another  and 
striking  advantage  over  bank  circulation,  in  its  su- 
perior cheapness,  as  well  as  greater  stability  and 
safety.  Bank  paper  is  chaap  to  those  who  make  it, 
but  dear,  very  dear,  to  those  who  use  it — fully  as 
much  no  as  gold  and  silver.    It  is  the  little  cost  of 
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its  manufaciutPBf  -and  the--  d»ar  rat«s-at~  which, 
it  is  furnished  to  the  cemm unity,  which  gives 
the  great  profit  to  those  M'ho  have  a  monupolj 
of  the  article.  Some  idea  may  be  /ormed  of  the 
extent  of  the  profit,  by  the  splendid  palaces  which 
we  see  under  the  name  of  banking  houses,  and  the 
vast  fortunes  which  have  been  accumulated  in  this 
branch  of  business;  all  of  which  must  ultimately, 
be  derived  from  the  productive  powers  of  the  com-; 
munity,  and  of  cour.'ie  adds  so  much  to  the  cost  of 
production.  On  the  other  hand,  the  creilit  of  Grovera- 
ment,  while  it  would  greatly  facilitate  its  financial 
operalioo.s,  would  cost  nothing,  or  next  to  nothing, 
both  to  it  and  the  people,  and  of  course  would  add 
nothing  to  the  cost  of  production,  which  would 
give  every  branch  of  our  industry,  agriculiure,com- 
merce  and  manufactures,  as  far  as  its  circulation 
miehl  extend,  great  advantages,  both  at  home  and 
abroad. 

But  there  remains  another  and  great  advantage. 
In  the  event  of  war,  it  would  open  almost  un- 
bounded resources  to  carry  it  on,  without  the  ne- 
cessity of  resorting  to  what  I  am  almost  disposed 
to  calla  fraud — public  loaiii«.  1  have  already  shown,, 
that  the  loans  of  the  Bank  of  England  to  the  Go- 
vernment, were  very  little  more  than  loaning  back 
to  the  Government  its  own  credit;  and  this  la  more 
or  le«s  true  of  all  loans,  where  the  banking  systent^ 
prevails.  It  was  pre-eminently  so  in  our  late  war. 
The  circulation  of  the  Government  credit,  in  the 
shape  of  bills  receivable  exclusively  with  gold 
and  sil  v€t  in  its  dues,  and  the  sales  of  public  lands^ 
would  dispense  with  the  neces:sity  of  loans,  by  in- 
creasing its  bills  with  the  increase  of  taxes.  The 
increase  of  taxes,  and,  of  coarse,  of  revenue  «nd 
expenditures,  would  be  followed  by  an  iooreased 
demand  for  Qoverament  bills,  while  the  latter  wonkl 
furnish  the  means  of  paying  the  taxes,  without  in- 
crea^in?,  iu  th«  same,  degree,  the  pressure  on  the 
community.  This,  with  a  judicious  sy:jtem  of 
funding,  at  a  low  rate  of  interest,  would  go  far  to 
exempt  the  Government  from  th«  necessity  of  oou* 
trading  public  loans,  in  the  event  of  war. 

I  am  not,  Mr.  President,  ignorant,  in  making 
these  suggestions,  (I  wish  them  to  be  oonaidered 
only  in  that  li^ht,)  to  what  violent  opposition  every 
measure  of  the  kind  must  be  exposed.  Banks  bare 
been  so  long  in  the  possession  of  Govenunent  cre- 
dit, that  they  very  naturally  conclude  they  have  an. 
exclusive  right  to  it,  and  cunaider  the  withdrawal 
of  it,  even  A>r  the  ase  of  the  Qovermaeot  itsdf,  as 
a  positive  injury.  I  have  some  experienoe  on  this 
subject.  It  v^ns  my  fortune  to  take  a  stand  cm  the 
side  of  the  Grovernment  against  the  banks  duriog 
the  most  trying  period  of  the  late  war — the  winter 
of  1814  and  1815— and  never  in  my  life  was  I  ex- 
posed  to  more  calumny  and  abuse — bo,  not  even 
on  this  occasion.  It  was  my  first  lesson  on  tlie 
subject.  I  shall  never  forget  it.  I  propose  lo  give 
a  very  brief  narrative  of  th^  scenes  throngh  wtiehr 
1  then  passed;  nottivith  any  feeling  of  egotism,  ibr, 
I  trust,  lam  incapable  of  that,  btillo  illustrate  the 
truth  of  muoh  i  liave  said,  and  to  snatch  from  ob« 
livion  not  an  unimportant  portion  of  our  finan- 
cial history.  I  see  the  Senators  from  Massachusetts,* 
(Mr.  Webster,)  and  of  Aiabama,  (Mr.  King,)  who 
were  then  members  of  the  House  of  Representa- 
lives,  in  their  places,  and  they  can  voudi  for  the 
correctness  of  my  narrative,  asl'ar  as  (he  memory 
of  transactions  so  k>ng  passed  wiH  serve. 

The  finances  of  the  country  bad,  at  that  time; 
fallen  into  great  confusion.  Mr.  Campbell  had  re- 
tired from  the  nead  of  the  Treasury,  and  the  late 
Mr.  Dallas  had  succeeded — a  man  of  talents,  bold 
and  decisive,  but  ^experienced  in  the  affairs  of  the 
Department.  His  first  measure  to  restore  order, 
and  to  furnish  the  supples  to  carry  on  the  war,- 
was  to  recommend  a  bank  of  (50,000,000,  to  be 
constituted  almost  exclusively  of  the  new  {^tdeks 
which  had  been  issued  during  the  war,  lo  ihs  ex- 
clusion of  the  old,  which  had  been  issued rb^fore^ 
The  proposed  bank  was  authorized  lo  make  loans 
to  the  Government,  and  was  not  boimd'topfljr  fl)»eJ 
cie  during  the  war,  and  for  three  years  «ftef  ita 
termination. 

it .«»  happened  that  I  did  not  nnlm  here  till 
5»?nc  time  after  (he  c<imfnencemeil«  of  ille  se<^ioH, 
having  been  detained  by  on  attack  of  bilious  fever. 
I  had  taken  a  prominent  mn  in:  \\^  d«e1al^iton  tif 
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t}ie  war,  and  had  every  motive  and  disposition  to 
sustain  the  adm in isi ration,  and  to  vote  every  aid  to 
carry  on  the  war.    Immediately  after  my  arrival, 
X  had  a  full  conversati?n  with  Mr.  Dallas,  at  his 
request.     I  entertained  very  kind  feelings  towards 
him,  and  assured  him,  after  he  had  explained  his 
plan,  that  I  would  give  it  my  early  and  favorable 
attention.    At  that  time  I  had  rellectedbat  little  on 
the  subject  of  banking.    Many  of  my   political 
friends  expressed  a  desire  that  I  should  take  a  pro- 
minent part  in  its  favor.    Their  extreme  anxiety 
roused  my  attention,  and  being  on  no  commiitee, 
(they  had   been   appointed  before  my  arrival,)  I 
took  op  the  subject  for  a  full  invertigation,  with 
every  disposition  to  give  it  my  support.     1  had  not 
proceeded  far  before  I  was  struck  with  the  ex- 
traordinary   character   of    the    project:    a    bank 
of  J '0,000,000,   whose    capital    was    to    consist 
almo  t     exclusively    of    Government    credit    in 
the    shape    of   stock,    and    not   bound    to    pay 
its    dibts    during  the  war   and  for    three  years 
afterwards,  to  furnish  the  Government  with  loans 
lo  carry  on  the  war!    I  siw  at  once  that  the  effect 
of  the  arrangement  would  be,  that  Government 
would  borrow  back  its  own  credit,  and  pay  six  per 
cent,  per  annum  for  what  they  had  already  paid 
eight  or  nine!     It  was  impossible  for  me  to  give  it 
my  support  under  any  pressure,  however  great.     I 
felt  the  d  fiicuUy  of  my  siiuation,  not  only  in  op- 
posing the  leading  measure  of  the  administration  at 
such  a  crisis,  but  what  was  far  more  responsible,  lo 
suggest  on«  of  my  on-n,  that  would  afford  rplief  to 
the  embarrassed  Treasury.    I  cast  my  eyes  around, 
imd  soon  saw  that  the  Government  should  use  its 
own  credit  directly,  without  the  intervention  of  a 
bank;  which  I  propc»sed  to  do  in  the  form  of  Trea- 
sury notes,  to  be  i.^sued  in  the  operations  of  the  Go- 
vernment, and  to  be  funded  in  the  subscription  to 
the  stock  of  the  bank.    Treasury  notes  were,  at 
that  time,  below  par,  even  with  bank  paper.    The 
oppo.^tion  to  them  was  so  great,  on  the  part  of  the 
banks,  that  they  refused  to  receive  them  on  depo- 
site,  or  payment,  at  par  with  their  notes;  while  the 
Government,  on  its  part,  received  and  paid  away 
no'es  I  f  the  banks  at  par  with  its  own.    Such  was 
the  influence  of  the  banks,  and  to  such  degradation 
did  the  Government,  in  its  weakness,  submit.    All 
this  influence  I  had  to  encounter,  with  the  entire 
weight  of  the  administration  thrown  into  the  same 
scale.    I   hesitated  not.    I  saw  the  path  of  duty 
clearly,  and  determined  lo  tread  it,  as  sharp  and 
rugged  as  it  was.  When  the  bill  came  np,  I  moved 
my    amendment,    the    main    features    of   which 
■were,  that,  instead  of  Government  s  ock  already 
issued,  the  capita!  of  the  bank  should  consist  of 
funded  Treasury  notes,  and  that,  instead  of  a  mere 
paper  machine,  it  shouKl  be  a  specie  paying  bank, 
so  as  to  be  an  ally,  instead  of  an  opponent,  in  re- 
storing the  currency  to  a  sound  condition  on  the 
return  of  peace.    These  were,  with  me,  indispensa- 
ble conditions.    I  accompanied    my  amendment 
with   a  short  speech  of  fifteen  or  twenty  minutes; 
and   so   overpowering  was   the    force  of  truth, 
that   notwithstanding    the  inflnence    of   the    ad- 
ministration, backed  by  the  money  power,  and 
the    Committee    of   Ways    and    Means,    which 
was  unanimous,  with  one  exception,    as    I  un- 
derstood,  my  amendment  prevailed   by   a  large 
majority;  but  it  in  turn  failed — the  opposition,  the 
adherents  of  the  administration,  and  those  who  had 
constitutional  scruples,  combining  against  it.  Then 
followed  various  but  unsuccessful  attempts  to  char- 
ter a  bank.    One  was  vetoed  by  the  President,  and 
another  was  lost  by  the  casting  vote  of  the  Speaker, 
(Mr.  Cheves.)    After  a  large  portion  of  the  session 
was  thus  unsuccessfully  consumed,  a  caucus  was 
called,  in  order  to  agree  on  some  plan,  to  which  I 
and  the  few  friends  who  still  adhered  to  me,  after 
such  hard  service,  were  especially  invited.     We 
of  course  attended.    The  plan  of  compromise  was 
unfolded,  which  approached  much  nearer  to  our 
views,  but  which  was  '•till  objectionable  in  some 
iealnres.     I  objected,  and  required  further  conces- 
sions,  which   were  .refused,  and  was  told  the  bill 
could  be  passed  without  us;  at  which  I  took  up  my 
hat  and  bid  good  night.    The  bill  was  introddccd 
in  the  Senate,  and  speedily  passed  that  body.    On 
the  second  reading,  I  rose  and  made  a  few  re- 
marks, in   ^hieh  \  entreated  the  House  to  remem- 


^'er  that  they  were  about  to  vote  for  the  measure 
Against  their  conviction,  as  had  been  frequently 
Expressed;  and  that  in  i*o  doing,  they  acted  under  a 
supposed  necessity,  whicli  had  been  created  *y 
those  who  expected  to  profit  by  the  measure.  I 
then  reminded  them  of  the  danger  of  acting  under 
such  pressure,  and  I  said  that  they  were  so  sensible 
of  the  truth  of  what  I  uttered,  that  if  peace  should 
arrive  before  the  passage  of  the  bill,  it  would  not 
receive  the  support  of  fifieenlnembers.  I  concluded 
by  say  ins:,  that  I  would  reserve  what  I  intended  to 
say  on  the  question  of  the  passage  of  the  bill,  when 
I  would  express  my  opinion  at  length,  and  appeal 
to  the  country.  My  objections  had  not  gone  to  the 
people,  as'not'hing  that  I  had  said  had  been  repoiled — 
such  was  my  solicitude  to  (fefeat  the  bill,  without 
extending  our  divisions  beyond  the  walls  of  the 
House,  in  the  then  critical  condition  of  the  country. 
My  object  was  to.  arrest  the  measure,  and  not  to 
weaken  confidence  in  the  administration. 

In  making  the  supposition,  I  had  not  the 
slightest  anticipation  of  peace.  England  had  been 
making  eytensive  preparations  for  the  enduing 
campaign,  and  had  made  a  vigorous  attack  on 
New  Orleans,  but  had  just  been  repelled;  but,  by  a 
most  remarkable  coincidence,  an  opportunity  (as 
strange  as  ii  may  seem)  was  afforded  to  test  the 
truth  of  what  I  said.  Late  in  the  evening  of  the 
day  I  met  M  r.  Slnrges,  then  a  member  of  Con- 
gress from  Connecticut.  He  said  that  he  had 
$r»me  information  which  he  coold  not  withhold 
fn>m  me;  that  a  treaty  of  peace  had  been  made, 
and  that  it  had  actually  arrived  in  New  York,  and 
would  be  heie  the  next  day;  so  that  I  would  have 
an  opf  ortpjity  of  testing  the  truth  of  my  predic- 
tion. He  added  that  hi?  brother,  who  had  a  mer- 
cantile house  in  New  York,  had  forwarded  the 
information  to  him  by  express,  and  that  he  had 
forwarded  the  informati -n  to  connected  hoa>es  in 
the  southern  cities,  with  direction  to  purchase  the 
great  staples  in  that  quarter,  and  that  he  wished 
me  to  consider  the  information  as.  confidential.  I 
thanked  him  for  the  intelligence,  and  promised  to 
keep  it  to  myself.  The  rumor,  however,  got  out, 
and  the  next  day  an  attempt  was  made  to  pass 
through  the  bill;  but  the  House  was  unwilling  to 
act  till  it  could  ascertain  whether  a  treaty  had  been 
made.  It  arrivefl  in  the  course  of  the  day,  when, 
on  my  motion,  it  was  laid  on  the  table,  with  less 
than  fifteen  votes-  against  the  motion;  and  I  had 
the  gratification  of  receiving  tlie  thanks  of  many 
for  defeating  the  bill,  who,  a  short  time  before, 
were  almost  ready  to  ciit  my  throat  for  my  perse- 
vering opposition  to  the  measure.  An  offer  was 
then  made  to  me  to  come  to  my  terms,  which  I 
refused,  declaring  that  I  arase  in  my  demand,  and 
would  agree  to  no  bill  which  should  not  be  formed 
expressly  with  the  view  to  the  speedy  restoration 
of  specie  payments.  It  was  afterwards  postponed, 
on  the  conviction  that  it  could  not  be  so  modified 
as  to  make  it  acceptable  to  a  majority.  This  was 
my  first  lesson  on  bank<;.  It  has  made  a  durable 
impression  on  my  mind. 

My  colleague,  in  the  course  of  his  remarks,  said 
he  regarded  this  measure  as  a  secret  war  wa^ed 
against  the  banks.  I  am  sure  he  could  not  intend 
to  attribute  such  motives  to  mc.  I  wage  no  war, 
secret  or  open,  against  the  existing  institutions. 
They  have  been  created  by  the  legislation  of  the 
States,  and  arc  alone  responsible  to  the  Stales.  1 
hold  them  not  answerable  for  the  present  state  of 
things,  which  has  been  brought  about  under  the  silent 
operation  of  lime,  without  atiractiiig  notice,  or  d.s- 
closing  its  danger.  Whatever  legal  or  constitutional 
rights  they  possess,  under  their  charters,  ought  to 
be  respected;  and  if  attacked,  I  would  defend  them 
as  resolutely  as  I  now  oppose  the  system.  Against 
that  I  wage,  not  secret,  but  open  and  uncompro- 
mising hostilities,  originating  not  in  opinions  re- 
cently or  hastily  formed.  I  have  long  seen  the  true 
character  of  the  system,  its  tendency,  and  destiny, 
and  have  looked  forward  for  many  year/?,  as  many 
of  my  friends  know,  to  the  crisis  in  the  midst  of 
which  we  now  are.  My  ardent  wish  has  been  to 
effect  a  gradual  change  in  the  banking  system,  by 
which  the  crisis  might  be  parsed  without  a  shock,  if 
possible;  but  I  have  been  resolved  for  many  years, 
that  should  it  arrive  in  my  time,  I  wbuld  discharge 
my  duty,  however  gre5|t  i\\e  difficulty  and  danger. 


I  have,  thus  far,  faithfully  performed  it,  according 
to  the  best  of  my  abilities,  and  with  the  blessing  of 
God,  shall  persist,  regardless  of  every  obstacle,  in 
performing  with  equal  fidelity  to  the  end. 

He  who  docs  not  see  that  the  credit  system  is  on 
the  eve  of  a  great  revolution,  has  formed  a  very 
imperfect  conception  of  the  past,  and  anticipation 
of  the  future.  What  changes  it  is  destined  to  un- 
dergo, and  what  new  form  it  will  ultimately  as- 
sume, arc  concealed  in  the  womb  of  time,  and  not 
given  us  to  foresee.  But  we  may  perceive  in  the 
present,  many  of  the  elements  of  the  existing  sys- 
tem which  must  be  expelled,  and  others  which 
must  enter  it  in  its  renewed  form. 

In  looking  at  tiic  elements  at  work,  I  hold  it  cer- 
tain, that  in  the  process  there  will  be  a  total  aifd 
final  separation  of  the  credit  of  Government  and 
that  of  individuals,  which  have  been  so  long 
blended.  The  good  of  society,  and  the  interests  of 
both,  imperiously  demand  it,  and  the  growing  in- 
telligence of  the  age  will  enforce  it.  It  is  ui^air, 
unjust,  unequal,  contrary  to  the  spirit  of  free  insti- 
tutions, and  corrupting  in  its  consequences.  £[ow 
far  the  credit  of  Government  may  be  used  in  a 
separate  form,  with  safety  and  convenience,  re- 
mains to  be  seen.  To  the  extent  of  its  fiscal  ao 
tion,  limited  strictly  to  the  function  of  the  collec- 
tion and  disbursement  of  its  revenue,  and  in  the 
form  I  have  suggested,  lam  of  the  impression  it 
may  be  both  safely  and  conveniently  nsed,  and 
with  Rreat  incidental  advantages  to  the  whole 
community.  Beyond  that  limit  I  see  no  safety,  and 
much  danger.  ^ 

What  form  individual  credit  will  assume  after 
the  separation,  is  still  more  uncertain  ;  but  I  see 
cl^'arly  that  the  existing  fetters  that  restrain  it  will 
be  thrown  off.  The  credit  of  an  individual  is  hiii 
property,  and  belongs  to  him  as  much  as  his  land 
and  house.':,  to  use  it  as  he  phases,  with  the  single 
restriction,  which  is  imposed  on  all  our  rights — that 
they  are  not  to  be  used  so  as  to  injure  others.  What 
limitations  this  restriction  may  impose,  time  and 
experience  will  show  ;  but  whatever  they  may  be, 
they  ought  to  assnmc  the  character  of  general 
laws,  obligatory  on  all  alike,  and  open  to  all;  and 
under  the  provisions  of  which  all  may  be  at  liberty 
to  use  their  credit  jointly  or  separately,  as  freely  as 
they  now  use  their  land  and  houses,  without  any 
preference  by  special  acts,  in  any  form  or  shapCi 
to  one  over  another.  Every  thing  like  monopoly 
must  ultimately  disappear  before  the  process  which 
has  be2an  will  finally  terminate. 

I  sec  i;ot  less  clearly,  that  in  the  process  fl  sepa- 
ration will  take  place,  between  the  use  of  eap'Uai 
and  the  use  of  credit.  They  are  wholly  different, 
and  under  the  growing  intelligence  of  the  times, 
can  not  much  longer  remain  confounded  in  their 
present  state  of  combination.  They  are  as  distinct 
as  a  loan  and  an  endorsement;  in  fact,  the  one  is  but 
giving  to  another  ihe.use  of  our  capital,  and  the 
other  the  use  of  our  credit;  and  yet  so  dissimilar 
are  they,  that  we  daily  see  the  most  prudent  indivi- 
duals lending  their  credit  for  nothing,  in  the  form 
of  endorsement,  or  security,  who  would  not  loan 
the  most  inconsiderable  sum  without  interest.  But 
as  dissimilar  as  they  are,  they  are  completely  con- 
founded in  banking  operations,  and  which  is  one 
of  the  main  sources  of  the  profit,  and  the  conse- 
quent dangerous  flow  of  capital  in  that  direction. 
A  bank  discount,  instead  of  a  loan,  is  very  little 
more,  as  1  have  shown,  than  a  mere  exchange  pf 
credit — an  exchange  ef  the  joint  credit  of  the  drawer 
and  endorser  of  the  note  discounted  for  the  credit 
of  the  bank  in  its  own  note.  In  the  exchange,  the 
bank  insures  the  parties  to  the  note  discounted,  and 
the'community,  which  is  the  loser  if  the  bank  fails, 
virtually  ins^urcs  the  hank;  and  yet,  by  confounding 
this  exchange  of  credit  with  the  use  of  capital,  the 
bank  is  permitted  to  charge  an  interest  for  this 
exchange,  rather  greater  than  an  individual  is  per- 
mitted to  charge  for  a  loan,  to  the  great  gain  of  the 
bank,  and  loss  to  the  community.  I  say  loss;  f^r 
the  community  can  never  enjoy  the  great  and  full 
benefit  of  Uie  creilit  system,  till  loans  and  credit  are 
considered^s  entirely  distinct  in  their  nature,  andtbe 
compcnsatfon  for  the  use  of  each  be  adjusted  to  their 
icspectivff  nature  and  character.  Nothing  would  give 
a  greater  impulse  to  all  the  business  of  society.  The 
superioir  pheapntss  of  credit  would  add  incalcula* 
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biy  to  the  productive  powers  of  the  community, 
wbsn  the  immense  gains,  which  are  now  devised  by 
eoofounding  them,  ^all  come  in  aid  of  produc- 
tion. 

Whatever  other  changes  the  credit  system  is  des- 
tined to  undergo,  these  are  certainly  some  which 
it  inust;  but  when  and  how  the  revolution  will 
end — whether  it  is  destined  to  be  sudden  and  con- 
vulsive, or  gradual  and  free  from  shock,  time  alone 
can  disclose.  J€v^  xoill  depend  on  the  deciiion  qf 
the  present  question,  and  the  course  which  Ihe  advo- 
cates qf  the  system  will  pursue.  If  the  separation 
takes  place,  and  is  acquiesced  in  by  those  interested 
in  the  syjtem,  the  prospect  will  be,  that  it  will  gra- 
dually and  quietly  run  down,  without  s^hoc*  or 
convulsions,  which  is  my  sincere  prayerj  but  if  not 
— if  the  reverse  shall  be  insisted  on,  and,  above  all, 
if  it  should  be  effected  through  a  great  political 
struggle,  (it  can  only  be  so  effected,)  ihe  revolution 
would  be  violent  and  convulsive.  A  great  and 
thorough  change  must  take  place.  It  is  wholly 
unavoidable.  The  public  attention  begins  (o  be 
roused  throughout  the  civilized  world  to  this  all 
absorbing  subject.  There  is  nothing  leA  to  be  con 
trolled  but  the  mode  and  manner,  and  it  is  better 
for  all  that  it  should  be  gradual  and  quiet  than  the 
revehe.    All  the  rest  is  destiny. 

1  have  now,  Mr.  President,  said  what  I  intended 
without  reserve  or  disguise.  In  taking  the  stand  I 
have,  I  change  no  relation,  personal  nor  political, 
nor  alter  any  opinion  I  have  heretofore  expressed 
or  entertain^.  I  desire  nothing  from  the  Govern- 
ment or  the  people.  My  only  ambition  is  to  do 
my  duty,  and  shall  follow  wherever  that  ,may 
lead,  regardless  alike  of  attachments  or  antipathies, 
personal  or  political.  I  know  full  well  the  respon- 
sibility I  have  assume(^.  I  see  clearly  the  magni- 
tude and  the  hazard  of  the  crisis,  and  the  danger  of 
confiding  the  execution  of  measures  in  which  I 
take  so  deep  a  responsibility,  lo  those  in  whom  I 
have  no  reason  to  have  any  special  confidence. 
But  all  this^deters  me  not,  when  I  believe  that  the 
permanent  interest  of  the  country  is  involved.  My 
course  is  fixed.  I  go  forward.  If  the  administra- 
tion recommend  what  I  approve  on  this  great  ques- 
tion, 1  will  cheerfully  give  my  support;  if  not,  I 
shall  oppose;  but,  in  opposinjr,  I  shall  feel  bound 
to  suggest  wha!  I  believe  to  be  the  proper  measure, 
and  which  I  shall  be  ready  to  back,  be  the  respon- 
sibiliiy  what  it  may,  lookmg  only  to  the  country, 
and  not  stopping  to  estimate  whether  the  benefit 
shall  enure  either  to  the  administration  or  the  oppo- 
sition. 


SPEECH  OF  MR.  GHOLSON, 
Of  Mississippi, 
In  the  House  of  Representatives^  October  8,  1837 — On 
the  proposition  of  Mr.  Underwood  to  amend  the 
bill  reported  by  the  Committee  of  Ways  and 
Means,  to  authorize  the  President  of  the  United 
States  to  issue  $10,000,000  in  Treasury  notes,  so 
as  to  defer  the  issue  of  the  Treasury  notes,  ex- 
cept for  the  amount  of  jJ3,500,000,  until  after  the 
Government  bonds  held  by  the  Bank  of  the  United 
States  shall  have  been  sold:  Provided^  That,  if 
those  bonds  are  not  sold  at  the  expiration  of 
three  months,  then  the  Treasury  notes,  to  the 
amount  of  J10,000,000,  are  to  be  issued,  as  pro- 

Sosed  in  the  bill. 
«r.  GHOLSON  took  the  floor,  and  addressed 
the  House  substantially  as  follows : 

Mr.  Speaker:  If,  by  remaining  in  my  seat,  I  be- 
lieved the  vote  on  the  amendment  proposed  by  the 
gentleman  from  Kentucky,  (Mr.  Underwood,)  or 
on  the  bill  it«elf,  would  be  taken  at  an  earlier  pe- 
riod, I  surely  would  content  myself  with  giving  a 
silent  vote,  however  anxious  1  may  be,  or  may 
have  been,  to  express  my  views.  I  am  in  bad 
health,  worn  down  with  previous  labor,  and  find 
nly^elf  but  illy  calculated  for  the  effort  of  debate. 
The  course  of  the  whigs  on  this  floor,  ever  since  the 
commencement  of  the  session,  has  assured  me  that 
their  object  is,  and  has  been,  that  this  House  shall 
not  act  on  any  bill  likely  t©  relieve  the  embarrass- 
ments of  the  country. 

Sir,  I  am  jostified  in  saying  that  the  object  of 
die  whigs  is,  and  has  been,  to  keep  up  excitement 


in  the  country,  and  add  embarrassment  to  the 
already  embarrassed  condition  of  the  Government 
and  the  people.  When  this  6e6sk>D  first  eofflmenced, 
we  were  told  by  the  gentleman  from  Tennessee, 
(Mr.  Bell,)  and  the  gentleman  from  Virginia,  (Mr. 
Wise,)  who  are  regarded  by  me  and  by  the  coun- 
try as  the  oracles  of  the  whig  party,  that  they  had 
BO  measures  of  their  own  to  brm?  forward  to 
relieve  the  Union.  The  gentleman  from  Virginia 
went  further.  He  requested  or  directed  his  whig 
allies  lo  bring  forward  no  measure  to  relieve  the 
country.  He  said  that,  for  one,  he  would  let  the 
country  groan  on;  that  it  was  not  the  intention  of 
the  administration  parly  here  to  carry  out  the 
recommendations  of  the  President;  and  even  went 
so  far  as  warn  my  friend  from  South  Carolina 
(Mr.  Pickens)  to  be  on  his  guard,  lest  he  weie 
arrested  and  shot  as  a  deserter.  Being  hew  hard 
pressed  in  this  quarter,  and  this  bill  (which  has 
been  so  bitterly  denounced)  being  likely  to  be 
finally  voted  on  before  the  close  of  the  session,  he 
calls  in  the  aid  of  his  ally  irom  Tennessee,  (Mr. 
Bell,)  and  solicits  that  gentleman  to  aid  him  in 
occupying  the  lime  of  the  House  with  fruitless 
discussion  and  vapid  denunciation  until  the  close 
of  this  extraordinary  session;  and  thus  prevent 
what  is  so  much  dreaded  by  both  gentlemen — that 
relief  which  the  country  so  imperiously  deman  Is, 
and  which,  if  we  possess  the  power,  we  are  bound 
to  afford  to  it. 

Well,  sir,  the  gentleman  from  Tennessee  has  not 
been  unmindful  of  the  appeal  of  the  gentleman 
from  Virginia.  He  has  promptly  obeyed  the  man- 
date, and  has  gone  to  hi&  aid;  and  with  the  skill  and 
management  of  a  political  grimalkin,  he  consnmed 
the  whole  of  Saturday  in  discussing  a  motion  that 
he  never  intended  should  be  voted  on;  and  after  a 
day  and  a  part  ef  the  night  had  been  consumed  by 
descanting  on  that  time-Uilling  motioif7  the  gentle- 
man from  Ohie  (Mr.  Whittlesey)  came  forward, 
and  asked  the  gentleman  from  Tennessee  to  with- 
draw his  motion.  The  request  was  instantly  com- 
plied with,  thus  conclusively  proving,  to  my  mind, 
tha*  the  whole  design  and  object  of  the  gentleman 
was,  and  is,  confusion,  excitement,  embarrassment, 
not  action  or  relief  to  the  Government  or  the  peo- 
ple. 

Sir,  we  have  now  progressed  on  this  legislative 
journey  till  we  have  reached  the  last  week  of  the 
session.  And  what,  Mr.  Speaker,  let  me  ask,  have 
we,  the  administration  party,  been  permitted  to  do? 
By  our  untiring  exertions  we  have  got  one  little  bill 
through  the  House!  The  suffering  people  have  a 
right  to  know  to  whom  this  delay,  this  waste  of 
time,  of  money,  this  trifling  with  their  rights  and 
interests,  is  to  be  ascribed.  Sir,  this  remissness, 
this  flagrant  injustice,  and  wanton  dereliction  of 
duty,  can  not,  and  nvust  not,  be  charged  to  the  ad- 
ministration party;  for  if  the  whigs,  as  they  avow, 
have  no  projects  or  plans  of  relief  of  their  own, 
why  have  they  not  permitted  us  to  carry  out  those 
plans  of  the  administration,  which  we  stand  ready 
lo  execute?  Is  it  because  they  fear  the  country  will 
be  relieved? 

What,  sir,  said  the  gentleman  from  Tennessee, 
(Mr.  Bell,)  when  he  came  forward,  on  Saturday, 
with  his  time-killing  project?  He  said  he  had  told 
the  people,  "  the  dear  people,"  just  before  the  elec- 
tion— at  a  time  when  he  undoubtedly  cherished  a 
very  warm  and  lender  feeling  of  regard  for  the  peo- 
ple— that  it  would  be  in  the  power  of  the  adminis- 
tration to  relieve  the  country  in  sixty  days  at  fur- 
thest! Well,  sir,  why  does  not  tbe  gentleman 
bring  forward  the  plan  that  he  suggested  to  his  con- 
stituents? Is  he  not  bound  to  do  so,  if  he  believes 
what  he  has  said  in  relation  to  the  plans  set  forth 
in  the  President's  Message?  Surely  he  is.  When 
he  undertakes  to  say  that  the  schemes  suggested  in 
the  President's  Message  are  wild  and  visionary, 
and  impracticable,  have  we  not  a  right  to  expect 
from  him  some  plan  that  will,  according  to  his  own 
views,  afford  relief,  practicable  relief— a  plan  thai 
is  in  itself  practicable  and  reasonable?  What  was 
the  vast  and  wonderful  scheme  that  the  honorable 
gentleman  suggested  to  the  people  of  his  district? 
He  says  that  it  was  a  .scheme  to  force  the  Govern- 
ment to  take  up  ihe  |100,000,000  of  irredeemable 
bank  paper  now  afloat  in  the  country !   Indeed,  sir! 

Mr.  Speaker,  common  sense,  the  commonest 
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reasoning,  and  the  teachings  of  evety  day's  expe- 
rience and  observation,  all  go  to  prove  the  utter 
impraclioabiUty  of  the  proposition.  I  have  too 
high  a  regard  for  the  gebtleman's  intelligence,  to 
believe,  for  a  single  moment,  that  he  believes  in  the 
practicability  of  any  such  project.  Those  b;inks 
which  have  flooded  the  country  with  a  redundant  pa^* 
per  circulation,  have  failed,  and  their  paper  become^ 
worthless  in  the  hands  of  ihe  people,  at  the  very- 
time  when  they  were  sustained  by  all  the  resources 
of  this  mighty  and  munificent  Government  daily 
poured  into  their  vaults.  Tliey  failed,  sir,  when 
they  were  sustained,  not  only  by  the  Government, 
but  by  the  confidence  of  the  whole  American  peo- 
ple, and  by  that  still  stronger  power,  public  opi- 
nion. If  they  failed  under  the  existence  of  such 
props  and  such  patronage — if  they  could  not  exist 
as  organic  bodies,  and  perform  the  functions  re- 
quired of  tbem  by  law  and  by  their  charters,  under 
the  existence  of  eircumsUinces  so  favorable*-and 
if  their  paper,  as  we  all  know  to  be  the  fact,  has  de- 
preciated fifteen  per  cent,  how  much  more  signal 
and  complete  must  be  their  failure,  when  they  do 
not  and  can  not  obtain  the  confidence  of  the  people? 

Sir,  I  defy  the  Government  to  give  the  people 
confidence  in  these  banking  institutions.  They 
have  already  failed,  and  without  the  confidence  of 
the  people,  they  can  not  be  resuscitated;  ihey  can  not 
sustain  themselves. 

Mr.  Speaker,  who,  let  me  inquire,  ever  heard  of 
a  Government  like  ours,  in  a  time  of  profound 
peace,  dealing  in  paper  known  to  be  depreciated^ 
and  attempting  to  make  that  paper  the  circnlaimg; 
medium  of  the  country?  Do  we  not  all  know  that 
this  plan  is  wild,  visionary,  impracticable,  and  un- 
heard of?  I  know,  sir,  the  gentleman  from  Tea- 
nessee  does  not  believe  it  practicable;  if  he  did,  he 
would  bring  it  forward  in  a  tangible  shape.  I  have 
too  much  confidence  in  his  ability  as  a  statesman » 
too  much  confidence  in  his  intelligence  as  a  finan- 
cier, to  do  him  the  injustice  of  believing  him  at  all 
in  favor  of  the  plan  of  which  he  has  spoken. 

The  causes  that  have  moved  the  gentleman  from 
Tennessee  in  diis  matter,  are  easily  divined;  nay, 
they  cannot  be  misunderstood.  He  had  said  some- 
thing on  this  subject  to  the  people  of  his  district,  to 
his  constituency  if  you  please,  and  he  wished  to  con- 
sume the  time  of  this  House,  above  all,  he  wished 
to  aid  the  federal  bank  party  in  this  House,  and  to 
attain  his  ends,  he  came  out  with  the  plans  on 
which  I  have  animadverted,  and  hoped  to  impose 
on  the  country.  I  say  this,  for  this  further  reason, 
that  the  whole  course  of  tke  opposition,  with  whom 
the  gentleman  from  Tennessee  is  acting,  has  been 
directed  to  the  single  and  sole  purpose  of  preventing 
any  thing  being  done  by  the  administration  to  re- 
lieve Ihe  country.  They  are  influenced  in  their 
course  by  the  belief  that  if  they  can  keep  up  tne 
present  excitement  in  the  country,  they  can  force 
from  the  necessities  of  the  people  the  rccharter  of 
the  United  States  Bank,  or  a  national  bank  subser- 
vient to  their  wishes.  They  know  that  this  question 
has  been  again  and  again  submitted  to  the  people, 
and  the  PEOPLE,  after  calm  deliberation  and  reflec- 
tion, have  decided  that  they  will  not  have  a  bank. 
But,  not  satisfied  with  the  unqualified  expression  of 
the  people*s  voice,  they  still  cling  with  tenacity  to 
the  desperate  hope,  that  has  been  made  to  tell  its 
"  flattering  tale,"  by  the  present  unnatural  exeite* 
ment  and  derangement  that  new  pervades  every 
section  of  the  country.  They  know  ihat  if  the 
country  is  relieved,  and  the  present  excitement  can 
be  quelled,  their  hopes  of  a  national  bank  will  be 
laid  prostrate.  And  this  is  the  reason,  Mr.  Speaker, 
this  struggle  has  been  so  desperate;  this,  sir,  is  tbe 
reason  that  the  cry  of  Executive  Bank,  has  been 
sounded  through  this  hall;  this  is  the  reason  thai 
we  have  been  so  often  boastingly  told,  that  unless 
a  national  bank  were  incorporated,  the  country 
would  be  convulsed.  This  is  the  true  and  only 
reason  that  exists  for  theory  we  have  so  oAen  heard, 
that  this  bill  will  sap  the  liberties  of  the  country;  that 
by  means  of  this  Executive  bank,the  President  would 
be  enabled  to  place  his  foot  on  the  necks  of  the 
people.  This  cry  has  been  raised  because  gentle- 
men know  that  a  bank  is  yet  unpopular,  aikl  they 
hope  to  prejudice  the  country  against  this  bill  be- 
fore it  passes,  by  calling  it  sUp  Executive  bank  bill. 
Sir,  they  seek  to  frighten  us  by  tdlinf  us  thai  whet 
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we  gtTc  our  assent  to  this  bill  we  give  oar  absent 
to  a  measore  ihai  is  to  convulse  the  coQDtry.  For 
one,  Mr.  Speaker,  Ift  me  tell  gentlemen,  that  names 
hare  no  terror  for  me.  I  have  no  fear  that  ibl^ 
bill  will  enable  the  President  to  place  himself  above 
the  Constitniion  and  the  people;  I  am  not  so  timid 
that  I  can  be  alarmed  by  such  bug-bear  appeal)  to 
mj  courage. 

But  why,  let  me  ask,  have  we  this  constant  cry 
of  btmk^  hanky  from  the  known  bank  party  on  this 
floor!  It  has  been  said  that  this  bill  was  intended  to 
defeat  a  National  Bank.  I  am  willing  to  place  it 
OB  that  issue  before  the  American  people;  I  will, 
mad  do,  hereby  declare  my  assent  to  this  mea- 
sure, humble  as  gentlemen  say  it  is,  and  at 
the  same  time  I  avow  my  decided  opposition  lo 
any  national  bank.  And,  sir,  if  convuUions, 
anarchy  and  confusion  are  to  be  the  conse- 
quences of  our  refusal  lo  charier  a  national 
bank,  let  them  come,  and  I  shall  be  prepared  to 
meet  them.  Sir,  1  have  stated  that  names  have  no 
terror  for  me.  I  am  in  favor  of  this  bill.  I  wish 
these  Treasury  noies  to  enter  into  (be  circulation 
of  the  county,  and  if  they  do  get  into  circulation, 
depend  upon  it,  sir,  the  one*half  of  your  embarrass- 
ments will  be  removed  at  the  instant  ihey  find  their 
way  from  the  hands  of  the  Secretary.  This  bill 
has  no  similitude  lo  a  bank,  Mr.  Speaker,  and  if 
fentlemen  attempt  to  distort  it  into  any  thing  of 
the  kind,  they  will  get  their  labor  foi  the  pains. 
The  Treasurer,  under  it,  has  no  power  to  issue 
bills,  except  as  (he  creditors  of  the  Grovernment 
may  require  them.  The  pas^'a^^^e  of  ihe  bill  will 
HOC  enable  the  Secretary  of  the  Treasury  to  throw 
thousands  and  millions  of  paper  into  circulation  in 
a  day,  by  which  ihe  price  of  property,  and  of  labor, 
and  of  every  thmg  ebie,  will  icceive  fictitious  valu- 
aiioQS,  and  then  by  suddenly  withdrawing  the  cir- 
culation, depress  the  price  of  the  same  substances 
and  properties  far  beneath  their  inJrinsic  value. 

Mr.  Speaker,  I  respectfully  ask  gentlemen  to  do 
me  the  favor  of  pointing  out  the .  resemblance 
that  this  bill  bears  to  a  bank;  I  ask  thorn  to  par- 
ticularly point  out  the  characteristics  by  which 
they  are  enabled  to  detennine  that  this  is  an 
Executive  bank. 

The  next  direct  attack  made  upon  this  bill,  is 
the  one  now  pending  m  favor  of  that  defunct  mon- 
ster, the  late  United  States  Bank,  ofifered  by  the 
gentleman  'from  Kentucky,  (Mr.  Underwood.) 
This  amendment,  has,  I  believe,  been  already 
twice  rejected  by  this  House,  and  is  now  properly 
out  of  order.  But,  as  I  am  no  stickler  for  points 
of  order,  I  will  make  no  question  of  thatsort.  This 
amendment,  like  the  late  United  States  Bank,  is  no 
sooner  defeated  in  one  shape,  than  it  rises  in  ano- 
ther. By  this  amendment,  it  is  proposed  to  ofier  in 
lieu  of  the  bill,  the  bonds  executed  by  the  late  Uni- 
ted States  Bank  to  this  Government,  in  that  insti- 
tution. Then  it  is  proposed  to  thrown  into  the 
market  in  these  times  of  general  depression, 
^6,000,000  of  bank  bonds  due  in  the  course  o£  the 
next  four  years,  payable  by  instalments  of  |2,000,- 
000,  bearing  interest  from  the  date  of  their  execu- 
tion. Now,  sir,  who  are  to  be  the  purchascr^? 
We  know  in  these  times  of  general  distress,  no  in- 
dividual, and  scarcely  any  incorporation,  has  the 
ability  to  make  such  a  purchase.  Then  if  these 
bonds  are  thus  untimely  thrown  into  the  market,  the 
Gnveriunent  must  and  will  sustain  an  immense  loss. 
The  old  bank  may  or  may  not  be  the  bidder  for 
these  bonds.  The  course  that  that  institution  has 
heretofore,  and  is  now  purkuing,  is  this:  A  short 
time  after  the  suspension  of  specie  payments,  that 
bank  threw  into  the  market  |5,000,000  of  bank 
bundsy  or  post  notes,  payable  at  a  future  day  in 
England.  These  bonds  or  notes  were  sold  in  the 
market  for  a  premium  of  five  per  cent.  The  agents 
of  the  bank  proceeded  lo  the  cotion-growing  States, 
and  with  the  notes  of  the  Pennsylvania  Bank  of 
the  United  States  bought  cotton  to  meet  these  bonds. 
The  iK>tes  of  the  iiistiiution  commanded  a  premium, 
owing  to  the  immense  debt  due  from  the  South  and 
West  to  tho  eastern  and  northern  cities.  The  fund 
upon  which  th&««  $5,000,000  was  first  drawn 
having  been  exhausted,  this  is  the  game  that  is  now 
being  played  ofif  by  Mr.  Biddle  on  the  South.  He 
has  nis  agents  there,  selling  the  notes  of  the  old 
bimk,  which  neither  the  United  States  Bank  of 


Pennsylvania,  nor  any  other  institution,  is  bound 
to  redeem.  This  paper,  in  these  times  of  distrust 
and  oppression,  commands  a  premium  over  the 
local  bank  paper  of  the  country.  It  first  passes 
into  the  hands  of  our  southern  merchants,  they 
paying  a  premium  for  it  of  about  15  per  cent, 
above  local  bank  paper.  The  merchants  ply  it 
over  to  the  agents  of  the  northern  merchant'^,  who 
are  literally  swarming  like  hungry  locusts  through 
the  country;  who,  knc  wing  its  u tier  wort hlessness, 
and  that  no  one  is  bound  to  redeem  it,  immediately 
sell  it  for  local  bank  paper  at  a  premium.  With 
this  paper  they  buy  cotton.  In  this  way,  one  set  of 
these  irredeemable  notes  buys  the  ctton  of  the  whole 
neighborhood  at  a  discount  of  at  least  15  per  cent. 
Thus  ih  the  ghost  of  this  ir^litulion  enabled  to  plun- 
der my  constituents  out  of  15  per  cent,  of  their 
labor. 

Tiiis  sy^tem  of  plundering  the  South,  so  long 
practised  by  the  northern  capitalists,  has  enabled 
that  section  of  the  countr)',  through  the  agency  of 
the  institution  of  which  I  speak,  to  play  a  game 
that  must  be  suspended,  and  it  is  to  an  evil  so 
monstrous  that  I  am  anxious  to  apply  a  remedy. 
This  can  be  done  efiectually  by  the  rejection  of  the 
amendment  and  the  passage  of  the  bill.  In  this 
M'ay,  this  institution  will  he  driven  out  of  the 
market;  for  when  the  notes  proposed  to  be  issued 
by  this  bill  enter,  as  they  will,  into  the  circulation 
of  the  country,  the  worihless  paper  of  this  insolvent 
institution  referred  to,  will  be  banished  from  cir- 
culation. 

Mr.  Speaker,  llie  gentleman  from  Tennessee 
(Mr.  Bell)  complains  that  I  have  no  right  to  place 
the  construction  on  his  acts  that  I  have  so  freely 
and  Ci\\\y  expressed;  and,  sir,  he  has  added  that 
I  have  expressed  opinions  in  reference  to  him 
that  are  not  justifiable  by  facts.  Sir,  1  must 
be  allowed  to  tell  that  gentleman  that  the 
actions  and  conduct  of  public  men  in  this  hall  arc, 
and  of  right  should  be,  public  property.  As  such, 
I  have  a  right  to  come  to  my  own  conclusions  in 
relation  to  them.  Having  formed  my  opinions  as 
to  the  moving  cause  for  the  conduct  of  that  gentle- 
man in  the  present  instance,  I  have  taken  the 
liberty  lo  express  those  opinions,  and  I  claim  the 
right  of  doing  so.  Sir,  I  should  be  sorry  to  do  any 
gentleman  an  act  of  injustice:  I  have  misstated  no 
matter  of  fact;  and  if  I  have  otherwise  done  the 
gentleman  injustice,  I  shall  be  found  at  all  times 
ready  to  render  him  the  most  prompt  and  adec^uate 
satisfaction. 

Mr.  Speaker,  the  gentleman  has  taken  occasion 
to  say  something  in  relation  to  the  interest  of  my 
constituents.  Now,  sir,  I  will  tell  the  gentleman 
that  I  am  their  representative,  and  that  if  I  misre- 
present them  I  am  accountable  to  them  for  the  act. 
Therefore,  neither  they  or  we  require  any  aid  or 
advice  from  Ihe  gentleman  from  Tennessee. 
,  I  know,  sir,  that  I  represent  a  sufi*ering  people,  a 
people  who  are  immer^sely  in  debt;  but,  thank  God! 
we  have  a  climate,  a  foil,  and  a  production,  that, 
when  added  to  the  never-ceasing  vigilance  of  our 
people,  will  enable  us  to  pay,  in  a  short  time,  a 
larger  debt  than  can  be  eitinguished  by  any  other 
people  of  the  globe. 

Much,  sir,  has  been  said  about  the  immense 
debt  our  banks  owe  the  Government,  and  not  a 
little  has  been  said  and  insinuated  ahout  the  alleged 
insolvency  of  those  institutions.  Sir,  I  ask  gentle- 
men, before  they  make  any  more  assertions  on  this 
subject,  to  examine  into  the  true  situation  of  our 
banks.  I  make  the  assertion,  without  fear  of 
contradiction,  that  our  banks,  rrrE  banks  op  the 
State  op  Mississippi,  have  as  large  an  amount  of 
assets  in  their  possession  as  any  banks  in  this 
Union  which  have  not  a  greater  circulation  afloat. 
I  have  no  doubt  tliey  are  as  solvent,  and  will 
resume  specie  payments  as  soon,  as  any  banks  in 
the  Union  having  at  the  lime  of  the  suspension 
as  large  a  circulation  as  they  had. 

But  it  is  said  the  banks  have  asked  for  indul- 
gence. I  say  it  is  untrue.  If  they  have  asked  in- 
dulgence T  am  not  informed  of  it,  I,  on  my  own 
responsibility,  asked  indulgence  for  them  *  in  or- 
der that  I  might  favor  their  debtors.  Now,  sir,  if 
the  gentleman  from  Tennessee  (Mr.  Bell)  with  his 
proclaimed  charity  for  my  c»Mtiluent5,  will  aid  me 
m  keeping  the  hands  of  jB*  Government  off  of 


our  banks  for  a  short  time,  he  will  render  us  good 
service.  Any  attempt  to  force  these  bauks  to  pay 
their  debt^  unnaturally  oppresses  the  debtor**  in- 
terest. Whenever  the  cfovernment  presses  the 
banks  it  presses  its  own  debtors,  and  thus  the  Go- 
vernment directly  oppresses  the  people. 

If  the  Government  continues,  according  to  the 
suggestions  of  the  gentleman  from  Tennessee,  who 
is  so  charitable,  to  draw  on  our  banks,  these  draiis 
must,  for  some  time  to  come,  come  back  protested. 
This  will  keep  down  our  money,  and  force  us  to 
pay  the  highest  premium  that  we  have  heard  ao 
much  talked  of. 

Sir,  I  care  but  little  for  those  banks  as  meie  cor- 
p.iratioa*.  but  I  have  a  great  good  feeling  for  the 
people  who  are  in  their  power.  You  have  relieved 
the  balance  of  your  G«)vernment  debtors,  and  why 
not  relieve  them  al«:o?  I  am  sure  they  are  as  me^- 
torious  as  your  northern  merchants.  Now,  sir,  the 
passage  of  this  bill,  without  the  amendment,  appears 
to  me  to  be  the  only  means  by  which  the  countiy 
can  be  relieved.  It  is  the  only  hope  I  have  foro^r 
banks  soon  resuming  specie  payments;  for,  when 
this  bill  shall  have  passed,  the  Gk>vemment  will  be 
relieved.  Ten  millions  will  be  liable  to  be  gradu- 
ally thrown  into  circulation.  You  can  then  give 
our  banks  reasonable  time;  and  thus  the  whole  will 
be  accommodated. 

Sir,  the  gentleman  from  Tennessee  (Mr.  Bell) 
said  something  about  forcing  the  Government  into 
terms.  WfuU  terms  does  he  mean?  The  terms  of 
these  irresponsible  banks?  If  these  are  his  terms*- 
if  a  submissiun  on  the  part  of  this  administration  lo 
the  dictations  of  these  banks  are*the  terms  upon 
which  we  are  to  buy  the  peace  of  the  country,  it  is 
such  a  peace  as  I  do  not  want.  If  ihis  is  the  way 
that  quiet  in  this  land  is  to  be  kept,  let  us  have  the 
confusion  of  which  we  have  heard  so  much  sin^ 
the  commencement  of  the  session.  I  think  the 
sooner  it  comes,  the  better. 

Sir,  has  it  come  to  this,  in  this  land  of  liberty 
and  of  law,  that  these  banks  can,  and  will,  dictate 
to  an  American  Ck)ngress?  Are  we  to  be  no  longer 
independent?  Are  we  to  be  forced  to  ask  these  most 
soulless  corporations  what  we  shall  do,  and  what 
we  shall  not  do?  Surely  not  yet.  This  is  the  direct 
policy  of  the  bank  party  on  this  floor.  I  am  pre- 
pared to  record  my  vote;  I  am  prepared  to  meet  the 
crisis  and  share  my  fate.  I  have  no  fears  of  the 
resuU. 

Mr.  Speaker,  I  had  intended  to  have  proceeded 
further  in  discussing  these  topics,  but  I  find  myself 
unable,  from  exhaustion  and  debility,  to  go  on  any 
further. 


REMARKS  MR,  HUBBARP, 

Of  Nkw  Hampshire, 
In  Senate,  October,  11,  1837--On  the  bill  to  re- 
voke  the  cHartcrs  of  certain,  banks  in  the  Dis- 
trict of  Columbia. 

Mr.  HUBBARD  remarked  thra  before  the  mo- 
tion of  the  Senator  from  Massachuseiis  to  strike 
out  the  first  and  second  sections  of  the  bill  shall 
be  voted  upon,  he  should  propose  amendments,  and 
his  motion  to  amend  the  sections,  takeis  precedence 
of  the  motion  to  strike  out.  He  felt  an  entire  con- 
I  fidence  that  the  bill  could  be  amended,  so  as  to 
make  it  entirely  acceptable  to  the  banks  in  this 
city.  He  was  well  satisfied  that  there  was  no  dis- 
position in  this  body,  nor  was  there  any  feeling 
amAug  the  members  of  the  Committee  on  Finance, 
to  harrass  or  in  any  to  incommode  the  District 
banks.  The  committee  felt  it  to  be  their  duty  to 
present  the  subjeci  to  th^  consideration  of  the  Se- 
nate. It  was  here  that  Congress  po.^essed  the  ne- 
cessary jurisdiction.  The  banks  created  by  their 
legislation,  had  all  suspended  specie  payments; 
they  had  done  no  more  than  the  ofher  banks  of 
the  country'  had  done;  but  it  was  here,  and  here 
alone,  that  Congress  could  act  with  effect; 
and  Congress  was  now  in  session,  and  it 
Sfcmed  to  the  committee  to  be  not  only  In 
itself  proper,  but  in  a  measure  indispensable, 
for  Congress  to  consider  the  course  which  the 
institutions  established  by  their  power  had  taken, 
and  to  see  if  there  was  an  unaroidable  necessity 
for  the  action  of  the  banks.    No  one  doubted  that 
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these  local  banks  had  violated  their  charters  by 
refusing  to  redeem  their  notes  wiih  specie,  when 
demanded;  and  yet  there  may  hav«  been  such  a 
controlling  necessity  for  this  measure,  as  would 
exonerate  the  banks  from  censure.  The  commit- 
tee then  had  reported  the  bill  now  before  that  body 
as  a  measure  called  for  by  existing  circum:siances, 

'  by  the  exigency  of  the  times;  a  measure  due  to  the 
banks  themselves,  and  due  also  to  this  community. 
But,  sir,  the  committee  felt  no  unkindness  towards 
these  banking  institutions.  The  measure  they  have 
recommended  would,  if  adopted,  have  a  most  salu- 
tary influence.  He  had  no  belief  that  the  banks 
m  tliis  District  could  resume  specie  payments, 
while  the  banks  of  the  surrounding  Slates  con- 
tinued to  refuse  the  redemption  of  their  paper. 

B:it  if  Congress  should  require  ihe  banks  within 
their  jurisdiction  to  resume  specie  payments  wiihin 
a  limited  tinte,  it  could  not  fuil  to  produce  upon 
the  whole  country  a  most  happy  and  beneficial 
eflect.  It  would  induce  a  corresponding  action  in 
the  several  Slates;  and,  s )  far  from  expecting  that 
the  banks  will  be  able  wiihm  thirty  or  sixty  days 
to  resume  specie  payments,  be  believed  that  the 
Ck>mmittee  on  Finance  would  sanction  the  propo- 
sition for  amendment  which  he  intended  to  make. 
He  would  move  to  strike  out  in  the  sixth  line  of 
the  first  section  the  words  "sixty  days,"  and  to 

'  insert  the  words  **  four  months;"  and  in  the  eighth 
line  to  strike  out  the  word  "thirty,"  and  insert  the 
word  "sixty."  If  these  amendments  should  be  agreed 
lo  by  the  Senate,  the  banks  would  have  sufficient 
time,  it  is  believed,  to  rv'sume  specie  payments,  as 
the  section  would  then  require.  He  was  satisfied 
that  the  banks  in  this  city  were  in  as  good  condition 
to  resume  specie  payments  as  the  other  banking 
institutions  of  the  country.  TThe  last  official  re- 
turns from  these  banks  show  this;  and  he  had  no 
hesitation  in  saying  that  those  who  had  the  direc- 
tion of  the  banks  in  this  city,  as  far  as  his  know- 
ledge extended,  were  anxious  to  have  the  banks 
resume  specie  payments.  But  it  must  occur  to 
every  man  conversant  with  this  subject,  that  the 

■  means  of  resuming  specie  payments  must  be  drawn 
from  the  debtors  of  the  banks.  For  it  can  not  be 
questioned  that  the  extent  of  bank  credits  ha«  in- 
volved the  banks  in  their  present  calamities—and 
as  soon  ais  this  bank  credit  shall  be  in  a  measure 
cancelled— as  soon  as   the  debtors  of  the  banks 

'shall  be  able  lo  satisfy  their  liabilitios,  then  will 
ihe  banks  be  able  to  fulfil  their  obli^at'ons  to  the 
people.  The  faci  can  not  be  denied,  thai  the  banks 
must  be  able  to  withdraw  a  poition  of  their  paper 
circulation ,  before  they  can  safely  resume  specie 
payments.  This  can  only  be  accomplished  through 
the  agency  and  instrumentality  of  the  debtors  to 
these  institutions.    The  banks  in  this  District,  and 

■  throughout  the  country,  have,  Mnce  May  last, 
greaily  curtailed  their  paper  circulation.  Their 
discounts  have  been,  within  that  period,  much  re- 
duced; and  the  time  can  not  be  far  distant  when  these 
banks  will  I  e  perfectly  able  to  resume  specie  pay- 
ments. A  •>  far  as^  his  own  knowledge  extended, 
and  he  hail  endeavored  to  make  himself  acquainted 

"  with  the  fact,  these  banks  have  had  no  connection 
with  the  manufacture  of  paper  money  of  a  less 
denomination  than  five  dollars;  if  they  have  re- 
ceived the  bills  of  other  corporations  of  a  small 
denomination,  the  fact  is  undeniable  that  the 
banks  themselves  are  not  justly  obnoxious  to  the 
chaise  of  making,  any  such  paper  currency. 
Whether  these  banks  can  be  justified  in  issuing 
small  bill?,  he  would  not  pretend  to  say;  but  the 
hanks  have  not  considered  themselves  as  acting  in 
the  violation  of  their  charters  to  receive  and  to 
pay  out  Uiese  small  bills  of  other  corporations; 
certain  ihe  fact  is,  that  the  banks  have,  in  no  in- 
stance, been  guilty  of  manufacturing  bills  of  a  le>s 
denomination  than  five  dollars.  He  was  anxious 
to  have  his  amendment  adopted,  and  the  sec- 
tions, as  amended,  passed.  He  wa>  p^ersuaded 
thai  the  eflect  here  and  elsewhere  would  be  most 
salutary.     He  was  also  much  in  favor  of  an  im- 

'  mediate  aciion  upou  the  third  section  of  the  bill: 
the  interest  and  the  well-being  of  ibis  people  de- 
manded this  measure  at  our  hands.  The  siale  of 
the  currency  in  the  District  of  Columbia  was  such, 
that  every  Senator  must  feel  himself  called  upon  to 
correct  lhl«;  gross  evil.    And,  sir,  he  did  hope  that 


something  would  now  be  done.  He  thought  the 
best  interests  of  the  hanks  demanded  it,  and  that 
tl^  best  interests  of  this  community  demanded  it; 
and  if  no  other  part  of  the  bill  could  be  acted  on 
for  want  of  time,  he  trusted  that  tlie  knowledge  of 
the  present  paper  currency  in  this  Di?trici  would  in- 
duce an  immediiite  action  upon  the  third  section  of 
the  bill. 


REMARKS  OF  MR.  BRONSON, 

Of  New  York, 

In  the  Howe  of  Representatheij  October  7,  18.17 — On 

•he  hill  to  aulhorize  the  issuing  of  Treasury  notes; 

and  on  the  motion  of  Mr.  Bell  of  Tennessee  to 

strike  out  the  enacting  clause  of  the  bill. 

Mr.  BRONSON  seaid  he  felt  unwilling  that  the 
question  should  be  taken  on  this  motion  now  pend- 
ing, and  that  the  bill  should  finally  pass  from  this 
House,  witheut  giving  his  views  upon  the  meamre 
under  consideration;  and,  from  the  peculiar  cha- 
racter which  this  debate  had  now  assumed,  and 
parricnlarly  since  the  remarks  of  the  honorable 
gentlem.'in  from  Tennesse,  Mr.  Bronson  said  he 
felt  more  strongly  impelled  to  state  some  of  the  rea- 
sons which  would  influence  his  vote,  and  which 
rendered  it  clear  to  his  mind  that  the  bill  under 
consideration  should  become  a  law.     I  have  (said 
Mr.  B.)  regarded  this  measure  as  one  peculiarly 
calculated  to  relieve  the  pecuniary  distresses  of  the 
country  generally,  and  to  benefit  the  people,  as 
well  as  to  furnish  immediate  aid  to  the  Treasury; 
as  one  which  has  been  viewed  in  that  light  by  all 
parties  in  and  out  of  this  House;  and  even  till 
within  the  last  forty-eight  hours,  I  did  not  consider 
that  there  was  any  serious  opposition  to  an  issue  of 
Treasnr;  notes,  or  Government  stock,   in  some 
form.    On  mv  journey  to  this  ci»y,  I  frequently 
heard  it  suggestctl  that  such  a  measure  would  be 
eminently  calculated  to  give  relief,  and  one  which 
Congress  should  adopt  by  all  means,  if  practicable; 
and,  what  is  worthy  of  remark,  these  suggestions, 
in  almost  all  instances,  came  from  the  opposition — 
from  the  political  friends  of  those  who  are  now  op- 
posing this  bill  on  this  floor.  After  my  arrival  here, 
Ihe  project  was  frequently  spoken  of,  and  always 
with  favor;  in  fact,  a  sentiment  decidedly  friendly 
lo  the  measure  prevailed  here,  sn  far  as  I  heard 
any  exprrssion  on  the  subject,  (with  one  or  two 
exception?,)   until    abont    forty-eight   hours    ago, 
and   after  this  bill  had  been  some   time   under 
discussion,   when    suddenly   it   seemed  that  new 
Ijght  had  broken  in  upon  this  matter.     Yester- 
day morning,  Mr.  Speaker,  we  heard  from  New 
York  that  specie  had  fallen  in  that  great  commer- 
cial  mart — that  Treasury   drafts  were  worth  as 
much  all  to  about  1  per  cent,  as  specie — stocks 
rising  and  trade  apparently  reviving.     There  was 
also,  Mr.  Speaker,  every  reason  for  the  public  then 
to  suppose,  not  only  that  this  bill  would  pass,  but 
that  the  doty  bonds  would  be  extended  and  further 
time  given  to  the  dcposi^e  banks  to  pay  the  balan- 
ces due  from   them  as  provided  by  the  bills  on 
your  table.     Now,  sir,  it  is  a  little  singular  that  on 
the  receipt  of  this  news,  and  when  it  would  seem 
that  better  times  were  dawning  upon  the  country, 
when  business  appeared  to  be  reviving,  and  when 
this  and  other  measures  recommended  by  the  Exe- 
cutive, which  it  might  be  supposed  would  pass 
this  House,  appeared  to  have  the  eflect  to  allay  ex- 
citement and  restore  confidence,  I  say  it  is  singular, 
sir,  at  such  a  moment,  that  a  most  vigorous  eflibrt 
Is  suddenly  made  to  defeat  this  bill,  and  prevent 
the  is-uc  of  Treasury  notes,  which,  on  all  hands, 
so  far  as  I  have  understood,  has  been  viewed  as  a 
m%asure  so   well  calculated  lor  the  relief  of  the 
country.    We  have  heard  much,  sir,  on  the  sub- 
ject of  the  Government  taking  care  of  itself  without 
any  care  for  the  people.    The  measures  recom- 
mended by  the  administration  have  been  denoun- 
ced on  this  floor  as  having  a  single  eye  to  that  ob- 
ject, and  it  has  been  made  matters  of  complaint 
here  that  no  measures  of  relief  for  the  people  were 
proposed.    This,  however,  has  been  looked  upon 
as  a  measure  calculated  to  relieve  the  people  aa 
well  as  the  Government;  as  a  measure  that  would 
throw  into   circulation  ten    millions  of  dollars, 
which  would  be  equal  to  so  muob  addition  to  the 


specie  capital  of  the  country— furnishing  great  Ai- 
cilities,  either  as  remittances  or  domestic  exchanges, 
particularly  to  all  classes  of  the  commercial  cooi- 
munity.  And  yet,  sir,  the  moment  there  is  a  pitir- 
pect  that  this  measure  will  be  adopted,  and  carried 
too  as  an  administration  measure,  the  whole  oppo- 
sition party  are  arraigned  against  it;  and  tmless  I 
have  entirely  misunderstood  the  scope  and  tenor  of 
this  debate,  their  hostility  to  the  noeasure,  f  it  did 
not  originate  on  reception  of  the  news  from  New 
York  above  alluded  to,  it  did,  at  least,  then  assvae 
a  more  vigorous,  obstinate,  and  powerful  shape, 
so  much  so  as  to  impress  upon  my  mind  most 
strongly  the  belief  that  there  was  some  connection 
between  the  cause  and  efl^ect. 

Did  gentlemen  of  the  opposition  suppose  that  if 
this  bill  passed  it  would  immediately  give  relief,  re« 
store  confidence,  and  redound  to  the  credit  of  ibe 
admmistrationt  That  such  will  be  the  effect  to  a 
very  great  extent^  1  have  no  doubt;  and  I  had  hoped 
that  this  consideration  might  not  be  entirely  over'- 
looked  by  the  opponents -of  this  bill — or  if  noted  by 
them,  that  it  would  not  add  zeal  to  their  oppositioo. 
I  hope  it  has  not. 

My  Speaker:  I  have  listened  to  the  debates  on 
this  bill,  and  given  them  all  due  attention;  and  ike 
various  objections  which  have  been  raised  in  the 
progress  of  this  discussion  against  an  issue  o(  Trea- 
sury notes,  have  received  from  me  attentive  consi- 
deration. 

I  was  in  favor  of  the  project  from  the  first,  if  the 
state  of  the  Treasury  was  such  as  to  warrant  it,  and 
I  have  heard  nothing  yet  which  to  my  mind  is  a 
sufficient  objection  against  it.  Let  us  look  for  a 
moment  to  the  gronnd  which  we  occupy  in  rela- 
tion to  this  matter,  and  the  point  at  which  we  have 
arrived  in  this  discussion. 

Is  it  not,  sir,  a  conceded  point  that  the  Treaniry 
is  nearly  or  quite  exhausred — that  in  a  short  time 
it  will  be  necessary  to  raise  money,  either  by  Joan 
or  otherwise,  unless  the  unavailable  funds  now  in 
hand  can  be  realised?  I  shall  not  here  go  into  a 
review  of  the  financial  condition  of  the  country,  or 
the  state  of  the  Treasury,  as  exhibited  by  tlie  Se- 
cretary^ ref  ort,  or  the  various  explanations  of  tbat 
report,  which  have  been  made  on  this  floor.  I  is- 
sume  the  position  that  there  is  no  money  in  du 
Treasury,  or  that  such  will  be  the  case  very  short- 
ly— and  that  money  is  needed  to  carry  on  the  ope- 
rations of  the  Government.  We  are  told  so  by  the 
Secretary  of  the  Treasury,  and  by  the  chairman  of 
the  Committee  of  Ways  and  Means.  The  wholebf 
this  debate  has  proceeded  upon  that  suppositioti; 
and  with  the  exception  of  the  honorable  gentleman 
from  Tennesse*^,  (Mr.  Bell)  and  perhaps  one  or 
two  others  such  has  been  allowed  to  be  Ihe  true 
stale  of  the  Treasury  by  all  who  have  addressed  the 
House  vn  this  subject  There  can  be  no  question 
that  snch  is  the  fact,  and  the  point  that  is  now  pre- 
sented is  simply,  in  what  manner  shall  we  replenish 
ihe  Treasury;  I  say  merely  the  Treasury,  and  nd 
an  exhausted  or  bankrupt  Treasury;  for,  sir,  we 
have  ample  resources,  as  soon  as  they  can  be  rea- 
lized, without  resorting  lo  taxes  or  duties.  It  is 
only  necessary  to  resort  fo  some  temporary  expe- 
dient to  enable  the  Government  to  goon  and  to  fur- 
nish the  Treasury  with  the  necessary  m^iis,  untl 
the  debts  due  to  the  Grovemment,  and  the  ample 
but  at  p-esent  unavailable  means  which  we  have, 
can  be  realized  without  unnecfssary  distre&)  or 
pressure  upon  the  people. 

By  the  strong  vote  in  this  House  last  evening  on 
the  subject  of  selling  the  United  States  Bank  bonds, 
it  was  ur.equi vocally  determined  that  we  would  not 
adopt  that  measure.  We  must  then  call  upon  the 
deposile  banks  for  the  immediate  payment  of  all 
balances  due  from  them,  and  also  upon  the  mer- 
chants for  the  instant  payment  of  the  duty  bonds,  or 
a  resort  must  be  had  to  the  issue  of  Treasury  notes 
or  Government  slocks  for  a  short  time  until  thofse 
claims  can  be  realized.  Can  gentlemen  devise  any 
other  course? 

You  have  now,  sir,  upon  your  table  a  bill  post- 
poning Ihe  payment  of  duly  bonds  nine  months, 
and  another  allowing  time  lo  the  deposile  banks  to 
pay  the  balances  due  from  them,  neither  of  which 
are  yet  acted  upon  in  this  House,  but  both  of  which, 
so  far  as  any  opinion  has  been  elicited,  meet  with 
uniyersal  favor.    In  fact,  sir,  I  doubt  whether 
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tbere  is  a  member  on  this  floor  who  is  not  prepared 
to  support  both  of  those  measures;  and  gentlemen 
opposed  to  the  administration  and  to  this  bill,  are 
supposed  to  be  particularly  favorable  to  those, 
dan  gentlemen  of  the  opposition  then  fail  to  see 
the  effect  that  the  defeat  of  this  bill  must  have  upon 
those  measures?  Are  they  sincere  in  desiring  a  de- 
lay upon  the  duty  l)onds,  and  the  allowance  of 
further  time  to  the  deposite  banks,  and  yet  oppose 
this  measure,  which  if  defeated  must  necessarily 
result  in  the  defeat  of  both  those  bills?  Arc  they 
willing  to  assume  the  responsibility  of  denying  any 
extension  to  the  banks,  or  on  the  duty  bonds,  which 
must  be  the  inevitable  consequence  of  refusing  to 
pass  this  bill?  I  apprehend,  sir,  that  gentlemen 
have  not  duly  weighed  these  oonsiderations,  and 
yet  it  woukl  seem  impossible  ibat  they  can  have 
overlooked  the  fact  that,  by  exacting  immediate 
payment  of  the  duty  bonds  and  bank  balances,  not 
only  the  security  or  safety  of  the  debts  might  be  en- 
dangered i  but  that  increased  pressure  and  distress 
must  be  felt  through  all  the  ramifications  of  society; 
and  yet,  sir,  how  can  that  result  be  avoided  if  this 
bill  is  defeated? 

But,  sir,  another  and  more  weighty  objection  is 
now  urged  to  this  bill.    After  it  had  been  debated 
nearly  two  days,  it  was  suddenly  discovered  to  be 
an  enemy  in  disguise;  a  scheme  fraught  with  all 
orts  of  mischief  to  the  couniry,  and  danger  to  our 
institutions  :  in  short,  an  incipient  step  towards  a 
Treasury  bank,as  an  entering  wedge  towards  a  perma- 
nent national  paper  currency.  The  changes  have  been 
rung  upon  these  words  in  all  forms  and  shapes, 
untjJ  the  ear  Is  weary  of  the  repetition;  and,  like 
the  old  United  States  Bank,  which   the  gentleman 
from  Massachusetts  insisted  had  become  a  kind  of 
'*  stalking  horse*^  in  this  House,  sir,  this  idea  of  a 
"  Treasury  bank,"  "  a  Government   paper   cur- 
rency" has  become  a  kind  of  "  stalking  horse"  to 
this  bill,  which  is  led  in  upon  this  floor  by  every 
speaker  of  the  opposition,  to  frighten  members  out 
of  their  votes  in  favor  of  this  measure.    Now,  sir, 
I  am  as  much  opposed  to  a  Treasury  bank  as  any 
of  the  gentlemen  who  oppose  this  bill;  and  I  would 
go  as  far  in  opposing  any  measure  which  would 
be  an  incipient  step  towards  such  an  institution,  or 
towards  the  establishment  of  an  irredeemable  Go- 
vernment paper  currency,  as  the  most  patriotic  of 
them;  but  after  a  very  candid  examination  of  the 
subject  in  all  its  bearings,  and  after  a  careful  peru- 
sal of  the  bill,  I  can  not  discover  the  lurking  dan- 
gers with  which  other  gentlemen  seem  to  think  it  is 
fraught.    1  am  not  able  to  perceive  any  founda- 
tion for  a  Treasury  bank  or  for  a  permanent  Go- 
vernment paper  currency  lurking  about  the  bill,  or 
incident  to  it.    It  is,  sir,  a  very  plain,  intelligible 
bill;  just  what  it  purports  to  be  on  the  face  of  it, 
and  meaning  nothing  more  than  is  expres-^ed:  a 
mere  temporary  expedient,  to  enable  the  Treasury, 
by  an  Issue  of  Treasury  notes,  to  a  limited  amount, 
to  fulfil  its  obligations;  thus  anticipating  the  mo- 
neys due  to  the  Government,  and  at  the  same  time 
to  do  it  without  laying  any  taxes  or  new  duties. 
The  issue  of  Treasury  notes  is  confined  to  ten  mil- 
lions, beyond  which  amount  no  issue  can  be  made; 
and  to  make  assurance  doubly  sure,  I  will  myself 
propose    the    amendment  offered    in    Committee 
of    ihe    Whole,    by    the   gentleman    from   Ma- 
ryland, (Mr.  Johnson,)  limiting  the  time   within 
which  these  notes  shall  be  issued  to  the  first  of 
June,  1839,  or  some  other  shorter  time,  so  as  to 
throw  around  the  bill  all  those  safeguards  neces- 
sary to  render  it,  as  it  is  intended  to  be,  and  as  it 
purports  to  be  on  the  face  of  it,  a  measure  merely 
temporary.    By  the  passage  of  this  bill  we  shall, 
sir,  be  able  to  extend  all  reasonable  indulgence  to 
the  Government  debtors,   at  a  time  when  it  is 
not  only  the  interest  but  the  duty  of  the  Govern- 
ment to  do  so;  we  shall  furnii^h  a  temporary  circu- 
lation which  may  and  will  be  used,  not  only  as  a 
remittance  ta  Europe,  but  between   the  different 
parts  of  the  Union — which  will  have  a  tendency  to 
equalize  exchanges,  retain  our  specie  from  foreign 
exportation,  restore  commercial  confidence,  and  in 
every  way  relieve  the  country,  without  injury  to 
the  Government  or  danger  to  cur  institutions.     I 
say  without  danger  to  our  institutions,  for  really, 
sir,  I  cannot  see  the  least  shadow  of  foundation  for 
Ihe  apprehensions  of  gentlemen   on    that  point. 
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This  is  a  measure  which  has  before  been  adopted 
by  this  Government,  and  without  any  objection  as 
to  its  constitutionality.  It  is  no  new  experiment, 
sir;  no  trifling  with  the  ntppoaed  powers  given  us 
by  the  Constitution;  but  the  judicious  exercise  of 
those  powers  clearly  granted,  atid  an  exercise 
sanctioned  as  well  by  authority  of  a  former  Con- 
gress, as  by  sennd  discretion  and  a  just  regard  for 
a  suffering  country. 

But,  Mr.  Speaker,  before  resuming  my  seat,  I 
feel  bound  to  notice  more  particularly,  some  of  the 
remarks  of  tho  honorable  gentleman  from  Tennes- 
see, (Mr.  Bell.)  That  honorable  gentleman,  sir, 
addressed  himself  to  various  interests  in  this 
House — to  the  South  and  Southwest — and  particu- 
larly to  those  members  whom  he  denominated  the 
Conservatives  on  this  floor,  and  invited  them  most 
earnestly  to  come  and  do  battle  with  him  on  this 
field,  against  this  measure.  Whether  he  intended  to 
include  me  among  the  members  of  this  latter  class 
I  can  not  say;  but  at  all  events  I  beg  leave  most 
respectfully  lo  decline  his  invitation  altogether.  I 
can  not  do  battle  in  any  such  cause  or  in  such 
ranks.  But  the  honorable  gentleman  says  he  does 
not  understand  the  course  of  the  administration 
party  in  this  House;  that  he  is  mystified  as  to  the 
conduct  of  a  certain  portion  of  the  party  which  he 
denominates  the  Consei^alives;  that  on  all  subjects 
they  go  with  the  administration,  and  are  uniformly 
ariayed  on  this  floor  in  favor  of  the  measure?  of 
the  administration;  that  he  does  not  know  what 
to  make  of  it,  and  he  inquires,  very  significantly, 
whether  they  have  made  peace,  and  what  are  the 
terms;  and  asks  to  see  the  bond  of  compromise,  or 
to  be  told  what  is  to  be  the  future  course  of  those 
whom  he  calls  conservatives. 

Now,  sir,  T  shall  not  affect  to  misunderstand  this, 
or  doubt,  whether  I  was  one  of  those  members  to 
whom  these  queries  were  addressed.    I  was  one  of 
those  who  voted  for  Thomas  Allen  as  printer  loihis 
House,  and  neither  '.hen  nor  now,  here  or  elsewhere, 
have  attempted  to  conceal  my  vote  on  that  occasion. 
My  reasons  for  that  vote,  I  am  not  now  called  upon 
to  give;  this  is  not  the  time  or  the  occasion  for  that, 
sir;  but  »he  fact,  perhaps,  furnishes  a  sufficient  rea- 
son of  itself,  why,  I  may  conclude  that  the  hono- 
rable gentleman  addresses  himself,  in  part  at  least, 
to  me.    Neither,  sir,  will  I  aflTect  to  misunderstand 
the  ultimate  object  of  the  gentleman^  inquiries,  and 
I  beg  to  carry  out  those  queries,  and  give  them  the 
point,  to  which  the  whole  seemed  to  tend — lo  arrive 
at  once  to  the  gist  of  the  matter,  which  the  delicacy 
of  the  gentleman,  and  perhaps,  his  disposifion  to 
avoid   bluntucss,  induced  him   to  suppress — and 
which  was  no  more  or  less,  than  asking  myself  and 
others,  "Do  you  intend  to  act  with  the  opposition? 
will   you  throw  yourselves  into  the  arms  of  the 
whigs?"    I  answer,  no!  and  1  thank  the  gentleman 
for  the  opportunity  he  has  afforded  me,  of  answering 
this  question  thus  unequivocally  and  unreservedly 
in  the  negative.    To  my  friends,  no  such  answer 
was  necessary;  but  if  he  or  any  other  member  of 
the  opposition,  have  supposed  from  that  vote  that 
any  such  expectation  could  be  fairly  entertained,  I 
now  take  this  occasion  to  put  a  final  extinguisher 
upon  any  such  supposition  '  or   expectation.      1 
speak  without   authority  as  to  others,  and  only 
f«r  myself;  but   I    feel  persuaded   that  I  do  but 
speak  the   well-known    sentiments  of  those  men- 
bers   of    the   New    York   delegation,    who    the 
honorable  gentlemen  calls  conservatives,  er  who 
voted   for  Mr.    Allen,   when   I   say    that  there 
are  no  truer  friends  of  the  present  Executive  on 
this  floor,  than  they  are,  and  none  less  likely  to 
abandon   their   principles  or  their  party.    Tliey 
were  elected  as  the  friends  of  the  present  adminis- 
tration, and   I  have  no  doubt  will  sustain  it  in  all 
honor  and  good  faith.    For  myself,  at  least,  I  can 
say  that  I  shall  do  so.    And  though  I  did  differ,  on 
the  occasion  above  alluded  to,  in  the  choice  of  a 
printer,  with  some  of  my  political  friends,  and  may 
perhaps  again  have  occasion  to  differ  with  sdme  of 
them  on  unimportant  or   unessential   points,  or 
questions  of  expediency  merely,  not  involving  any 
political  principle,  and  not  touching  the  funda- 
mental principles  of  the  democratic  party,  yet  I  feel 
confident  that  I  am  surrounded  here  by  political 
friends,  who  are  too  magnanimous,  and  who  have 
too  high  a  respect  for  personal  independence  and 


freedom  of  opinion,  to  loofi  upon  every  differencs 
of  opinion  as  a  difference  of  principle;  who  do 
not  co:.-sider  that  patty  faith  means  party  servtlity; 
and  who  will  respect  honest  differences  of  •pinion, 
and  not,  as  a  test  of  party  faith  or  political  integrity, 
exact  a  blind  and  slavish  obedience  to  every  whim 
or  project  which  any  or  every  member  of  the  party 
may  bring  forward.  I  stand  here,  sir,  as  the  repre-. 
sentative  of  a  free  const  itiisncy,  to  act  as  t>ecome9 
a  freeman,  and  to  repre.seist  my  constituents  faith- 
fully, so  far  as  I  am  able  to  do  it.  I  was  elected 
as  a  friend  of  the  administration,  and  by  its  friends; 
and  while  I  have  the  h^nor  of  a  seat  here,  it  will  be 
no  less  my  inclination  than  my  duly,  to  give  to  this 
adminisira.ion  that  honorable  and  hearty  support, 
which,  from  these  circumstances,  may  be  justly 
expected  of  me,  and  which  shall  be  alike  consistent 
with  patriotism  and  principle,  and  a  conscientious 
di5charge  of  duty. 

But,  sir,  the  honorable  gentleman  from  Tenner 
see  asks,  what  are  the  terms  of  compromise  between 
the  members  of  the  democratic  party  on  this  floot? 
what  is  the  bond  of  union? — as  though  some  contract 
had  been  dra^vn  up  and  entered  into  between  the 
friends  of  the  administration,  by  which  they  were 
enabled  to  act  in  concert  and  harmony  in  the  House; 
and  one  could  suppose  that  he  expected  to  see  some 
wiiitffn  instrument,  perhaps,  with  the  great  seal  of 
state  appended  to  it.  I  can  assure  the  gentleman 
that  there  is  no  such  document  in  existence,  to  my 
knowledge;  but  should  there  be,  he  shall  certainly 
be  gratified  with  a  perusal  of  it. 

But  there  is  a  bond  of  union,  sir,  between  the 
friends  of  the  administration,  much  stronger  and 
more  powerful  than  any  such  written  instrument; 
and  that  bond  of  anion,  sir,  is  the  political  princi- 
ples which  we  hold  in  common;  those  principles 
which  were  characteristic  of  the  last  aod  present 
administration;  which  were  promulgated  by  Thomas 
Jefferson;  which  from  his  day  to  this  time  have  dis- 
tinguished the  democratic  republicans  from  their 
opponents,  of  whatever  name  or  description,  and 
have  been  sanctioned  by  the  voice  of  the  people,  and 
by  the  dictates  of  justice  and  reason.  Thi^  is  the 
bond  oC union  between  the  friends  of  the  adminis- 
tration; aud  this  it  is  that  enables  them  to  act  uni- 
tedly; and  thi«,  sir,  is  the  reason  why  the  honorable 
gontlemen  see  such  an  uniform  array  on  the  floor  of 
this  House,  in  favor  of  the  administration's  mea- 
sures; and  why  he  will  continue  to  see  the  same 
thing  so  long  as  those  measures  are  in  accordance 
with  those  principles,  and  while  they  tend  (as  they 
nscffssarily  must,  when  in  accordance  with  those 
principles)  to  the  welfare  of  the  country,  and  the 
permanency  of  the  Union. 

I  trust  the  mystery  is  explained,  and  that  the 
honorable  gentleman  will,  hereafter,  have  no  diflir 
culty  in  comprehending  the  course  of  the  friends  of 
the  administration,  and  ihe  reason  for  their  acting 
in  concert. 

I  hope,  Mr.  Speaker,  that  the  motion  to  strike 
out  the  enacting  clause  will  not  prevail;  but  that 
this  bill,  as  well  Si^  the  other  one  now  before  this 
House,  which  I  have  before  alluded  to,  will  pass; 
and  that  thereby  the  mo8t  essential  and  immediats 
relief  will  be  afforded,  (as  I  verily  believe  it  will,) 
not  only  to  an  almost  exhausted  Treasury,  but 
more  especially  to  the  people  generally,  whose 
patience,  I  fear,  is  as  nearly  exhausted  as  th«  pub- 
lic Treasury,  and  who  arc  anxiously  looking  (and 
'  I  trust  not  in  vain)  for  such  relief  as  it  is  in  the 
power  of  Congress  to  afford,  and  such  as  we  can 
consistently  grant,  and  which  the  exigency  of  the 
times  so  imperiously  demands. 
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SPEECH  OF  MR.  TURNEY, 

Of  Tennessee, 
In  House  o/Bepresenlclwe*— Upon  the  Report  of  the 
Committee  of  Elections  in  the  case  of  the  Repre- 
sentatives from  Mississippi. 
Mr.  Speaker:  The  question  submitted  for  the 
considenrtion  of  the  House,  by  the  report  of  the 
Committee  of  Elections,  now  on  your  table,  is  one 
that  is  hew  and  somewhat  novel  in  its  character. 
We  are  now  called  on,  for  the  first  time  since  the 
adoption  of  the  Constitution  of  the  United  States, 
to  put  a  construction  on  the  second  section  of  the 
^  first  article  of  that  in^ument,  which  is  in  thes« 
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words:  "When  vacancies  happen  in  the  represen- 
tation from  any  8tate,  the  Executive  auitoriiy 
thereof  shall  issue  writs  of  election  to  fill  such  va- 
vancies.^  In  order  to  arrive  at  the  legitimate  in- 
terpretation of  this  section,  gentlemen  advocating 
different  fddes  of  this  perpleied  question  have  had 
reference  to  the  third  section  of  the  first  article  of 
•the  same  instrument,  which  provides  for  the  filling 
of  vacancies  that  may  happen  in  the  United  States 
Senate.  They  have  also  read  and  commented  on 
tfie  cases  of  Lanman  and  Sevier,  and  insist  that 
those  casts  are  decisive  of  the  question  now  under 
consideration. 

I  have  taken  a  different  view  of  this  subject.  Let 
ns  for  a  moment  reflect  and  see  what  was  intended 
to  be  provided  for  by  each  of  those  sections,  by 
vhich  means  I  think  we  will  be  enabled  to  arrive 
at  the  tnie  intent  and  meaning  of  the  section  which 
provides  for  the  filling  of  vacancies  in  this  House; 
and  in  doing  this,  I  do  not  feel  myself  called  on  to 
inquire  into  the  correctness  of  the  cases  before  re- 
ferred to.  I  hold,  sir,  that  the  framers  of  the  Con- 
8titatk>n  did  intend  that  each  State  should  have  its 
ftill  representation  in  each  branch  of  the  Congress 
of  the  United  States,  and  effectually  to  secure 
which,  the  two  sections  which  I  have  adverted  to, 
were  inserted,  and  in  each  of  which  the  word  ^p- 
pen  is  nsed.  The  use  of  this  word  creates  the  only 
doubt  or'  difiiculty  in  the  case.  Let  us  compare 
the  two  sections,  and  see  if  we  can  not,  by  that 
means,  arrive  at  the  sense  and  meaning  of  the 
word  AiqqMfi,  which  the  framers  of  that  instm- 
ment  intended  it  to  have.  Let  it  be  borne 
in  mind,  that  in  the  case  of  a  Senator,  the  va- 
cancy is  to  be  filled,  not  by  an  election,  t^e 
only  safe  and  constitutional  mode  of  appointing 
members  of  that  body,  but  by  the  temporary  ap- 
pointment of  the  Governor,  to  continue  only  until 
the  Legislature  of  the  State  shall  be  in  session, 
when  they  shall  fill  such  vacancy.  This,  sir,  was 
conferring  a  veir  extraordinary  power  upon  the 
Executive  of  a  State;  one,  in  the  opinion  of  the 
framers  of  the  Constitution,  very  unsafe,  and 
therefore  not  to  be  exercised,  except  on  extraordi- 
nary oceassions,  and  times  of  great  emergency. 
And,  sir,  to  prevent  an  abuse  of  that  power  by 
the  Executive  authorities  of  the  States,  the  framers 
of  the  Constitution  have  carefully  inserted  addi- 
tional guards  to  prevent  Executive  usurpations  of 
power.  This,  sir,  brings  us  to  a  more  minute  and 
critical  examination  and  comparison  of  the  two 
sections  of  the  Constitution  now  under  considera- 
tion. 

The  second  section,  sir,  simply  provides  that  \f 
ftmcmuUM  thtmld  happen  in  the  representation  of  any 
State,  then  the  Executive  theieof  shall  issue  his 
writ  of  election  to  fill  such  vacancy.  In  the  case 
of  a  Senator,  the  provision  is  very  different.  It 
provides  that  should  a  vacancy  kapptn^  by  reslfpio- 
tUn  or  oikerwim,  in  the  reeeu  of  the  Legislutfure,  then 
the  Executive  may  appoint,  Ac, 

Here,  sir,  to  authorize  the  Executive  to  make  an 
appointment,  there  must  not  only  be  a  vacancy, 
but  that  vacancy  must  have  occurred  in  the  recess 
of  the  Legislature,  and  by  resignation  or  other- 
wise. Permit  me  to  ask  yon,  Mr.  Speaker,  why 
these  words  were  used  in  the  third  section?  Were 
they  not  used  for  the  purpose  of  limiting  and  re- 
stricting the  power  of  the  Governor?  and  was  not 
this  limitation  and  this  restriction  imposed  to  pre- 
vewt  the  frequent  use  of  a  power  which  the  framers 
of  the  Constitution  believed  to  be  safely,  and  with 
more  propriety,  lodged  with  t  e  immediate  represen- 
tatives of  the  people?  This,  sir,  it  seems  to  me,  will 
not  be  controverted  by  any  one.  Then  they  fixed  the 
tenure  of  the  Senatorial  office  at  six  years.  It  \ras 
believed  that  no  vacancy  could,  or  would,  happen 
in  the  recess  of  the  Legislature,  except  those  pro- 
duced by  resignation,  death,  or  removal,  and  there- 
fore they  made  the  power  to  appoint  to  be  depen- 
dent on  the  cause  which  produced  the  vacancy,  to 
wit:  by  resignation  or  otherwise.  It  can  not,  and, 
1  presume,  wUl  not,  be  pretended,  that  the  word 
**  oihenci$et^^  as  used  in  the  section,  will  Jiave  the 
effect,  or  was  designed,  to  destroy  ihe  sense  and 
meitning  of  the  words  "by  resignation;"  but  all 
must  agree  that  that  word  was  inserted  to  cover 
every  possible  case  where  a  vacancy  occurred  by 

^Y  UAlortsecQ  eyenty  mcI  io  the  rtcen  of  tjic  Lt* 


pislainrc ;  and,  sir,  I  am  fully  sustained  in  this  con- 
clusion, by  the  cases  which  have  Keen  referred  to. 

We  come  now,  Mr.  Speaker,  to  consider  more 
fully  the  ^econd  secticn  of  the  first  article  of  the 
Constitution  of  the  United  States.  Here  we  find 
no  such  language  to  limit  and  restrict  the  power  of 
the  Q(»vemor  of  a  State  to  issue  his  writ  to  fill  a. 
vacancy  in  this  Housr»,  that  we  find  to  limit  and 
restrict  his  power  to  fill  a  vacancy  in  ihe  Senate  by 
his  own  appointment.  In  the  case  of  a  Senator, 
sir,  I  have  shown  the  vacancy  is  to  be  filled,  not  by 
the  safe  and  constitutional  mode  of  an  election,  but 
by  the  legal  consiiiuted  authority,  giving  rise  to 
an  unceitain  and  dangerous  exercise  of  Executive 
patronage. 

How,  sir,  in  relation  to  filling  vacancies  which 
occur  in  this  House,  is  there  a  departure  from  the 
fundamental  principles  of  the  Government.  In 
this  case  the  member  is  to  be  elected  by  the  people, 
and  will  any  member  on  this  floor  pretend  that  the 
people  can  not  at  all  times,  and  under  all  circum- 
stances, be  trusted  to  choose  tkelr  own  agents  to 
represent  them  in  this  House. 

But,  sir,  to  return  lo  the  section  under  considera- 
tion. If  the  framers  of  the  Constitution  intended 
to  limit  the  power  of  the  Executive  to  issue  his 
writ  of  election  to  cases  where  the  vacancy  had  not 
only  happened,  but  to  such  vacancies  as  had  been 
produced  by  '*  resignation  or  otherwise"  of  the  in- 
cumbent, I  a««k  why  they  did  not  so  express  it  by 
their  language,  as  they  did  in  the  case  of  a  Sena- 
tor? Si^  the  fact  of  their  failing  to  do  so,  coupled 
with  the  consideration  tha  there  was  no  good  rea- 
son why  this  power  should  be  limited,  is  conclu- 
sive, to  my  mind,  that  such  was  not  their  intention; 
and  I  am  more  inclined  to  this  opinion  fn^m  the 
consideration  that  the  meaning  of  the  word  happen^ 
as  used  in  this  s#»ction,  was  a  subject  of  delibera- 
tion when  the  Constitution  was  framed,  and  that  it 
was  intended  lo  authorize  and  empov  er  the  Execu- 
tive to  ihsne  his  writ  of  election  in  all  cases  where 
a  vacancy  existed  in  the  representation  of  a  Stale. 
In  the  case  of  Senator,  the  power  of  the  State 
Elxecutlve  is  made  to  depend  not  alone  upon  the 
fact  of  vacancy,  but  that  that  vacancy  must  have 
been  produced  by  a  specified  cause.  There  the 
Constitution  looks  not  only  lo  the  vacancy  to  be 
filled,  but  also  to  the  cause  which  produced  it.  In 
this  case,  however,  the  Constitution  looks  alone  to 
the  vacancy,  and,  if  it  is  found  to  exist,  it  provides 
the  mode  and  manner  by  which  H  is  to  be  filled. 
This,  sir,  has  been  done  in  this  instance,  and  in 
strict  conformity  with  the  provisions  of  the  Con- 
stitution. 

But  suppose,  sir,  I  was  mistaken  in  this  view  of 
the  subject,  and  that  it  should  be  believed,  as  insis- 
ted on  by  my  colleague,  (Mr.  Maury,)  that  the 
second  section  is  to  be  viewed  and  interpreted  in 
the  same  limited  and  restricted  sense  that  is  embra- 
ced in  the  third  section,  st'll,  sir,  if  the  case  of 
Sevier  is  to  be  received  as  authority,  Messrs. 
Claiborne  and  Gholson  are  entitled  to  their  seats. 
In  that  case  the  vacpncy  happened  by  the  expira- 
tion of  the  term  of  service  of  the  Senator,  and  that 
term  was  made  to  depend  upon  the  allotment  of 
the  Senator,  which  allotment  and  expiration  hap- 
pened during  the  recess  of  the  Legislature,  and, 
of  course,  was  unforeseen,  and,  consequently,  could 
not  be  provided  for.  In  this  case,  case,  sir,  the 
Senate  has  made  the  word  "<rfAencw«"  embrace  not 
only  the  cases  of  death  or  removal,  but  also  to  em- 
brace every  possible  case  of  unforeseen  vacancy, 
although  that  vacancy  may  happen  by  the  expira- 
tion of  the  term  of  service.  What,  sir,  is  this  case? 
The  Constitution  provides  that  Congress  shall  con- 
vene at  least  once  a  year,  and  that  Ihe  time  of 
me.*ting,  until  otherwise  altered  by  law,  shall  be  on 
the  first  Monday  of  December.  It  also  authorizes 
the  President  to  convene  Congress  on  extraordinary 
occasions.  Here,  sir,  the  Legislature  of  Mississippi, 
with  a  full  knowledjs^e  that  Congress  was  not  to  meet 
until  the  month  of  December,  had  fixed  by  law  the 
day  of  election  in  the  month  of  November,  in 
ample  time  for  their  members  to  arrive  in  time  to 
take  their  seats  on  the  first  day  of  the  session. 
But,  sir,  in  the  mind  of  the  President  of  the  United 
States,  Congress  ought  to  be  convened  to  consider 
of  and  act  upon  weighty  and  important  business 
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the  Constitution,  and  he  accordingly  is5ues  his 
proclamation  for  that  purpose.  Did  the  Legislature 
of  Mississippi  know  that  the  President  would  issue 
his  proclamation?  Could  they  have  known  of 
those  extraordinary  events  which  rendered  it  neces- 
sary for  him  to  do  so,  or  were  not  those  circum- 
stances which  rendered  the  filling  of  the  vacancies 
of  the  representation  from  that  State  at  an  earlier 
period  than  that  fixed  by  the  Constitution,  and  we're 
not  all  these  circumstances  unforeseen  by  them? 
If  so,  sir,  then,  acc<^rding  to  the  strictest  construc- 
tion contended  for,  those  gen  tlemen  are  entitled  to 
their  seats. 

But,  Mr.  Speaker,  it  is  contended  by  the  gentle- 
man from  Kentucky,  that  for  as  much  as  the  Con- 
stitution requires  that  the  Legislatures  of  the  States 
should  fix  the  times  and  places  of  holding  elections, 
that  this  election  is  void,  because  the  Legislature 
of  Mississippi  had  not  by  law  fixed  the  day  on 
which  this  election  was  held  as  the  day  of  election 
of  their  representatives  to  this  House.  This  argu- 
ment, sir,  if  it  proves  any  thing,  it  proves  too  much; 
for,  sir,  if  no  election  but  those  held  on  the 
days  fixed  by  law  are  legal,  then,  sir,  if  a 
seat  was  vacated,  either  by  resignation,  or  death,  or 
removal,  the  Executive  of  the  State  would  have  no 
power  to  Issue  his  writ  of  election  to  fill  such  va- 
cancy, because  he  would  have  no  power  to  pre- 
scribe the  time  of  holding  the  same.  This  general 
provision  of  the  Constitution,  and  the  laws  enacted 
in  pursuance  thereof,  were  only  intonded  to  regu- 
late the  time,  place,  and  manner  of  conducting  the 
general  electi(»ns;  and  was  not  intended  to  inter- 
fere with  or  to  abridge  the  power  in  those  special 
cases,  provided  for  in  the  section  under  which  this 
election  was  held. 

Mr.  Speaker,  Permit  me  here  to  admonish  gen- 
tlemen to  pause  and  reflect  before  they  give  their 
votes,  denyins:  to  the  people  of  Mississippi  the  right 
to  be  re|  rcsrnied  on  thus  floor,  a  right,  sir,  which  has 
been  secured  to  them  by  that  instrument  which 
g  ves  life  and  existence  to  this  Government,  and 
which,  sir,  each  of  us  stands  most  soUmoly  pledged 
to  support.  I  am  one  of  those,  sir,  who  believe  that 
the  people  are  capable  of  self-government,  and  that 
they  can,  and  ought  to  be,  trusted  at  all  times,  and 
under  all  circumstances;  and  when  I  am  called  on 
to  give  a  construction  to  the  great  charter  of  our 
liberties,  I  shall  endeavor  to  adopt  that  rule  of  in- 
terpretation which  will  best  secure  lo  the  great 
mass  of  the  people  their  full  privileges  and  powers; 
and  knowing,  as  I  do,  that  the  State  of  Mississippi 
has  an  undeniable  right  lo  her  representation  in  this 
House,  and  believing  ihat  her  late  election  was  at 
least  authorized  by  the  spirit  and  meaning  of  the 
Constitution,  and  also  by  its  letter,  I  will,  sir,  unless 
the  reasons  which  has  brought  my  mind  to  this  con- 
clusion, shall  be  met  and  confuted,  vote  for  a  con- 
currence in  the  report  upon  your  table. 


SPEECH  OF  MR.  PENNYBACKER, 

Of   Virginia, 

In  the  House  of  Represenlalivety  September    ,  1837— 

On  the  Mississippi  Election. 

Mr.  Speaker:  I,  like  the  gentleman  from  Ten- 
nessee, (Mr.  Maury)  am  a  member  of  the  Com- 
mittee of  Elections.  The  relation  which  I  bear  to 
the  report  of  the  majority  has  caused  me  to  rise. 
It  is  due  to  myself,  due  to  the  majority,  and  perhaps 
due  to  the  House,  to  explain  the  reasons  which  in- 
duced the  committee  to  come  to  their  conclusion. 
In  doing  so,  sir,  I  shall  endeavor  to  be  as  brief  as 
possible. 

The  facts  of  the  case  are  simply  these:  Messrs. 
Gholson  and  Claiborne  were  members  of  ihe  24th 
Congress;  their  term  of  ofl^ce  expired  with  that 
Congress:  this  came  to  pass  on  the  3d  of  March 
last.  By  the  law  of  Mississippi,  her  general  elec« 
tions  are  directed  to  be  held  in  the  month  of  No- 
vember, biennially.  The  coming  November  will 
be  the  time  at  which  her  general  elections  would 
have  taken  place,  under  ordinary  circumstances. 
But,  the  President  of  the  United  States  having  is- 
sued his  proclamation  convening  Congress  on  the 
first  of  this  month,  it  was  seen  by  the  Executive 
of  (he  State  of  Mississippi,  that,  unless  the  elec* 
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sippi  would  be  ODrepreMnted  in  the  extra  session. 
To  prevent  ihis,  he  issued  his  writs,  commandinsr 
the  sheriffs  to  hold  an  election,  in  July  last,  for  two 
representatives,  to  serve,  however,  until  the  first 
Monday  in  November  next,  when,  it  was  supposed, 
their  successors  could  be  regularly  chosen.  The 
writs  were  executed,  and  Messrs.  Gholson  and 
Claiborne  were  returned  as  elected. 

Upon  this  state  of  facts  a  question  has  arisen : 
are  these  gentlemen  entitled  to  their  seats?  and,  if 
so,  for  what  period  of  time? 

First.  Are  the  gentlemen  entitled  to  their  seats? 

This  brings  us  immediately  to  the  consideration  of 
the  clause  in  the  Constitotion  read  by  the  gentleman, 
(Mr. Maury,)  and  which  is  in  these  words:  **  When 
vacancies  happen  in  the  representation  from  any 
State,  the  Executive  authority  thereof  shall  issue 
writs  of  elt^ction  to  fill  such  vacancies."  Prom 
this  clause  the  Executive  of  Mississippi  claimed  his 
authority  to  issue  his  writs  .*  under  this  clause  the 
members  elect  insist  upon  their  seats.  We  are 
bound,  therefore,  to  ascertain  its  meaning. 

Before  Mr.  P.  would  enter  upon  a  particular  ex- 
amination of  the  clause  in  question,  he  would  tres- 
pass upon  the  House  a  very  few  moments,  by 
making  some  remarks  of  a  general  nature. 

Sir,  (said  he,)  the  will  of  the  lawgiver  makes  the 
law.  The  itdtntxoti  of  the  law  is  that  which  alone 
constitutes  it  "  a  rule  of  action."  It  is  its  essence, 
and  must  ever  be  sought  after  in  cases  of  construc- 
tion. How  shall  it  be  found?  Panly  by  looking 
to  the  language  employed;  but  not  by  looking  to  the 
language  alone.  The  thoughts  of  man  are  almost 
infinite;  the  combinations  of  the  human  mind  are 
almost  infinite.  Words  are  finite;  language  is 
finite;  and  the  one,  therefore,  can  never  properly 
become  the  representative  of  the  other.  If  it  were 
otherwise;  if  it  were  possible  for  each  wont  to  have 
an  exact  and  invariable  metining,  and  it  were  pos- 
sible for  every  iniellect  to  become  acquainted  with 
such  meaning,  and  it  were  then  possible  for  each 
word,  or  for  any  combination  of  words,  to  repre- 
sent exactly  the  thoughts  conceived,  language  of 
itself  would  be  sufficient.  But  this,  unfortunate!];, 
is  not  so.  We  are  constrained  (said  Mr.  P.)  by 
our  very  natures  to  look  to  other  aids.  Happily 
for  truth,  such  aids  exist.  (Jne  powerful  one  is 
ever  at  hand.  What  is  it?  A  consideration  of  the 
ohjtcl  of  the  Uiw.  When  this  is  ascertaine«l  and 
well  understood,  another  aid  rises  and  comes  to  our 
help.  And  what  is  this?  The  thought,  sir,  that 
where  there  is  the  like  reason,  there  should  be  the 
like  law;  where  the  evil  is  the  same,  the  remedy 
should  be  the  same;  where  ihe  mischief  is  identi- 
cal, the  means  of  removing  it  should  not  be  difle- 
rent  Thus  a.standanl  is  created:  by  this  standard 
the  given  case  can  be  judged.  Tried  by  it,  if  it 
shall  come  up  to  it,  we  at  once  conclude  that  the 
framers  of  the  law  had  the  given  case  in  view. 
And  from  this  conclusion,  though  the  language 
employed  should  seem  not  to  justify  it,  we  will  not 
be  driven;  nay,  sir,  from  this  conclusion  we  ought 
not  to  be  driven;  for  to  be  so,  would  be  to  say,  we 
will  be  governed  by  an  opinion  formed  only  upon 
a  given  set  of  means,  rejecting  all  others,  no  mat- 
ter how  powerful;  and  that,  too,  when  the  very 
means  employed  are  acknowledgedly  imperfect. 

Bearing  these  remarks  in  memory,  let  us  proceed 
(said  Mr.  P.)  to  the  clause  in  question. 

Its  language  is:  "  When  vacancies  happen,  &c." 
Here,  at  the  threshold,  the  inquiry  arises,  had  vo^ 
eoneies  happened  when  the  writs  were  issued?  That 
v<»canciei  existed  can  not  be  denied.  The  thing  of 
itself  was  nearly  self-evident.  Mr.  P.  did  not  know 
that  he  could  make  it  any  plainer ;  nevertheless, 
he  would  attempt  to  do  so.  By  the  Constitution  of 
the  United  States  various  offices  are  created.  Those 
of  President,  Vice  President,  Judge  of  the  Supreme 
Ck)urt,  Senator  in  Congre.^,  and  Representative  in 
Congress,  are  among  the  number.  By  the  same 
instrument,  also,  the  tenures  of  those  offices  are 
fixed  and  established ;  those  of  President  and  Vice 
President  being  four  years ;  that  of  Judge  during 
good  behavior ;  that  of  Senator,  subject  to  classifi- 
cation, six  years ;  and  that  of  Representative  two 
years.  Though  the  kmitof  the  offices  may  expire, 
the  offices  themselves  remain  with  the  Constitution. 
Now,  (he  terms  of  office  of  Messrs.  Gholson  and 
Claiborne,  as  member?  of  the  34th  Congress,  ex- 


pired with  that  (^)ngress.  This  came  lo  pass  on 
the  3d  of  March  last  On  the  4th  of  March,  then, 
their  offices  were  vacant.  So  they  continued  until 
after  the  writs  were  issued. 

Having  established  Uiis  position,  Mr.  P.  would 
proceed: 

It  was  said  by  the  gentleman,  (Mr.  Maury,) 
though  vacancies  existed  they  had  not  happened; 
that  he  had  examined  the  dictionary  for  the  mean- 
iag  of  the  term,  and  found  its  meaning  not  to  apply; 
that  it  was  only  applied  to  cases  of  casualty;  that 
it  would  be  absurd  to  say  the  sun  happened  to  rise, 
the  tides  happened  to  flow,  Ac.;  that  there  was  no- 
thing /ortnitous  in  these  events — they  were  fore- 
seen, foreknown,  and  must  occur — so  with  a  va- 
cancy by  efflux  of  time;  and  that  the  obvious 
meaning  of  the  Constitotion  was,  vacancies  occur- 
ring by  deaths  Sfc.  To  this  Mr.  P.  could  not  sub- 
scribe. It  appeared  to  him  that  the  term  chance 
more  exactly  represented  the  gentleman^s  meaning. 
The  Constitution  did  not  read  "  when  vacancies 
chance  to  happen;"  but  its  terms  were  "when  va- 
cancies happen,  &c."  He,  like  the  gentleman,  had 
looked  into  authority.  He  had  found  one  exactly 
in  point.  From  it  he  learned  (to  use  a  figure)  that 
to  happen  was  a  genus,  whikt  to  chance  was  a  spe- 
cies; that  the  one  included  the  other,  but  not  vice 
versa,  Mr.  P.  then  read  from  Crabb's  Synomymes, 
(a  book  from  the  library,)  the  following:  "To  hap- 
pen (that  is,  to  fall  out  by  a  hap)  is  to  chance  as 
the  getws  to  the  species;  whatever  chances  happens, 
but  not  vice  versa.  Happen  refects  all  events 
without  including  any  collateral  idea;  chance 
comprehends  likewise  the  idea  of  the  cause; 
and  order  of  the  events.  Whatever  comes  to  pass 
happens,  whether  regulartif  in  the  cottrse  of  events,  or 
particularly  and  out  of  order;  whatever  chances  hap- 
pens altogether  without  concert,  intention,  and  often 
without  relation  to  any  other  thing.  The  fiewspapeis 
contmn  av  account  of  all  that  happens  in  the  cottrse  of 
the  weeJt."  Now,  (said  Mr.  P.)  whilst  I  do  not  as- 
pire to  the  character  of  a  critic,  and  will  not  arro- 
gate to  myself  any  great  degree  of  learning,  I  will 
say,  upon  the  authority  I  have  just  read,  that  the 
rising  of  the  sun  may  be  well  said  to  happen;  the 
going  down  of  the  same  may  be  said  to  happen;  the 
flowing  of  the  tides  may  be  said  to  happen;  eclipses 
happen;  and  that  vacancies,  occurring  by  the  efflux 
of  time,  may  be  said  to  happen:  And  why,  sir? 
Because  they  all  come  to  pass. 

Then,  from  the  /angticige  of  the  clause,  the  Exe- 
cutive of  Mississippi  had  authority  for  his  writs. 

But,  sir,  (said  Mr.  P.)  let  us  still  go  further.  Let 
us  avail  ourselves  of  the  other  great  aids.  What 
was  the  object  of  the  clause  in  question?  Was 
it  not  to  keep  the  seats  here  fille<l?  Was  it  not 
that  each  State,  and  the  whole  nation,  might  be 
fully  represented  upon  this  floor?  It  was,  sir. 
None  will  deny  it; — none  can  deny  it.  Now,  what 
reason  can  exist  for  filling  the  one  kind  of  vacan- 
cy, which  does  not  exist,  for  filling  the  other? 
None  can  be  conceived  of.  I  can  readily  imagine 
some  shades  of  difference;  but  they  are  merely 
shades: — ^no  substance — no  reality  in  them,  and 
very  attenuated  in  themselves.  Again,  sin  If  it 
be  desirable  that  a  singfe  vacancy,  occurring  by 
death,  resignation,  &c.  in  ordinary  times,  when  all 
is  tranquillity,  should  be  filled,  how  much  more 
important  is  it,  in  extraordinary  times,  when  all  is 
dismay,  confusion,  and  calamity,  and  when  neces- 
sity has  forced  a  call  of  Congress,  that  a  whole  State 
should  not  be  unrepresented?  But,  again,  sin 
Every  Government  should  be  capable  of  self-ex- 
istence; it  should  contain  within  itself  the  principle 
of  its  own  preservation.  It  is  true  (said  Mr.  P.) 
that  the  Constitution  provides,  that  "the  times, 
places,  and  manner  of  holding  elections  for  Sena- 
tors and  Representatives,  shall  be  prescribed  in  each 
Stale,  by  the  Legislatures  thereof,"  and  "that 
Congress  may,  at  any  time,  make  or  alter  such  re- 
gulations"— but  what  then?  Congress  has,  as  yet, 
made  no  such  regulations:  and  suppose  the  States 
shoald  omit  to  do  their  duties,  will  it  be  said  that 
no  means  have  been  provided  by  which  to  keep 
full  the  national  representation?  Would  not  the 
State  Executive,  in  a  case  such  as  this,  though  the 
vacancies  had  occurred  by  purpose  and  design,  have 
a  right  to  issue  his  writs  to  fill  such  vacancies?  It 
will  not  do  to  8aV|  that  Conmas  raiefat  be  conven- 
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II  ed  "  to  make  regulations."  Suppose  some  six 
Siatirs,  who  hold  the  majority  of  the  whole  repre- 
sentation, should  fail  lo  do  their  duty;  there  would 
be  no'Congress  which  could  be  convened. 

I  know  (said  Mr.  P.)  I  shall  be  met  with  an  ar- 
gument here.  It  will  be  said,  if  my  construction  be 
correct,  the  Executive  of  a  State,  though  a  time 
has  been  prescribed  for  holding  her  elections,  may 
cause  them  to  be  held  whenever  he  pleases.  Yea, 
sir,  it  will  be  said,  the  Executive  of  a  State  would 
be  bound  to  issue  hi*  writs  whenever  the  vacancies 
happened;  for  the  language  of  the  clause  is  impera- 
tive in  that  respect.  In  answer,  I  say:  first,  that 
the  possibility  that  a  power  may  be  abused  which 
has  been  granted,  can  never  safely  be  made  an  ar- 
gument against  its  existence.  The  President  is 
empowercil,  "  on  extraordinary  occasions,"  to  caU 
together  Congress.  He;  too,  alone,  is  the  judge  of 
those  occasions.  Yet,  because  he  may  upon  or^ 
nary  occasions  exercis^e  the  power,  no  one  will  say 
the  power  has  not  been  granted.  Secondly,  I 
reply,  I  think  difl*erently  from  gentlemen.  I  con- 
strue the  clause  according  to  its  spirit.  Liook  at  it 
It  obviously  contemplates  the  existence  of  a  neees^ 
sity  before  it  shall  be  exercised.  Suppose  a  case 
lo  happen:  supposfe  a  gentleman  has  been  elected; 
that  he  has  served  a  first  and  second  session  of 
CJongress;  that  the  second  session  terminated  on 
the  first  day  of  Janu,iry,  leaving  a  little  more  than 
two  months  of  the  Conisress  yet  to  expire;  let  the 
gentleman  ihen  die:  will  any  one  say  that  the  Exe- 
cutive of  the  Stale  would  be  justified  in  issuing  his 
writs  to  fill  the  vacancj'?  harrassing  the  people  by 
an  unrea.sonable  election,  when  there  was  no  ne- 
cessity for  it;  and  that,  too,  when  the  member  to  be 
elected  xrould  go  out  of  office  in  a  few  days?  And 
yet,  if  the  argument  be  correct,  that  the  clause  is 
imperative,  such  a  rei?ult  would  necessarily  be  pro- 
duced. Sir,  (said  Mr.  P.)  there  must  be  a  necessity 
for  calling  in?o  action  the  latent  power. 

The  language  of  the  clause  then,  its  spirit,  its 
object,  all  go  to  prove  the  correctness  of  the  report. 

But,  sir,  (said  Mr.  P.)  suppose,  for  the  argument, 
that  the  language  of  the  clause  did  not  embrace  the 
case.  Will  it  bo  said,  we  must  slick  to  its  letter? 
By  no  means.  Take  the  clause  under  considerap 
tion.  Look  at  it.  It  sars,  when  vacancies  happen 
writs  shall  be  issued.  Now,  will  any  one  say,  it  a 
vacancy  has .  happened  a  tmil  can  not  be  issued? 
Again,  sir,  there  is  a  parallel  clause  in  the  Consti- 
tution, which  empowers  th^  President  "to  fill  up 
vacancies  which  may  happen  during  the  recess  of 
the  Senate,  by  granting  commissions,"  Ac.  Sup- 
pose that,  whilst  the  Senate  were  in  session,  and, 
consequently,  when  there  was  no  recess,  the  collet 
tor  of  the  port  of  New  York  should  d"re,  and  the 
Senate  should  adjourn  before  the  news  of  his  death 
had  reached  the  President,  and,  consequently,  be- 
fore it  were  possible  for  him  to  nominate  his  suc- 
cessor, would  it  not  be  competent  for-  the  Presi- 
dent to  fill  the  vaoancy?  Or,  would  he  he  required, 
though  perhaps  three-fourths  of  the  revenue  of  the 
United  States  are  collected  at  that  port,  to  wait  un- 
til tl  c  Senate  should  again  come  together,  in  order 
to  be  enabled  to  make  a  nominationi  Sir,  (said 
Mr.  P.)  the  Constitution  is  a  practical  instrument, 
and  as  such  should  l)e  practically  construed:  "Qfd 
heeret  inliUra,hteret  in  cornice."  Mr.  ^  regarded, 
also,  the  clause  in  question  as  analogous  to  a  reme- 
dial statute,  and  felt  disposed  to  apply  to  it  the 
rules  by  which  such  statutes  were  always  to  be  ex- 
pounded. They  justified  a  liberal  construction, 
and  enjoined  it  upon  the  judges  as  an  imperative 
duty  to  "suppress  the  mischief,  and  advance  the 
remedy." 

The  gentleman  from  Tennessee,  (Mr.  Maury,) 
had  relied  upon  precedents.  He  had  cited  the 
cases  of  Johns  and  Lanman.  On  examination  of 
them  they  would  be  found  not  to  support  him.  In 
John's  case,  Mr.  Read  of  Delaware,  had  resigned 
his  seat  in  the  United  States  Senate,  on  the  18th 
of  September,  1793;  that  was  during  the  recess  of 
the  Legislature.  The  Legislature  met  in  Janu- 
ary following;  it  adjourned  in  February,  1794. 
On  the  19ih  of  March,  and  subsequent  to  the  ad- 
journment, Mr.  Johns  was  appointed  Mr.  Read's 
successor.  Thus,  it  will  be  perceived,  that  the  Legi^ 
laturc  had  met  after  the  vacancy  happened,  and 
adjourned  without  electing  any  successor.    Now 
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the  Cons  itiuioa  aiUhoriziil  ihe  Kxccative  t)  a{>- 
point  onljf  in  the  rffts.  The  tppointmeni  was  to 
continue,  too,  only  '*  until  the  meeting  or  the  next 
Legislature.*'  But  the  time  had  passed  by,  Within 
which  10  make  it ;  consequently  the  appointment 
was  void. 

The  C9^  of  Lanman  was  as  little  to  be  relied 
on.  He  was  appointed  k^urt  a  vacancy ;  though 
it  was  anticipated  that  one  would  happen.  The 
ct|Dao4  oir  the  decision  coald  readily  be  imagined. 
The  Executive  of  the  State  was  only  authorized  to 
make  his  appointment  **  if  vacancies  happened.** 
No  such  occurrence  had  taken  place,  and  there- 
fore Ihe  appointment  was  without  authority.  Look 
to  the  conse-quences  growing  out  of  thic  doctrine. 
If  an  appoiaiment  could  be  made  before  a  va<!ancy, 
it  might  be  made  at  any  time  befinre.  Thus  a  Go- 
vernor, elected  simultaneously  with  a  Senator, 
might  appoint  his  successor;  and  this,  though  the 
appointment  might  not  take  effect  for  six  years  to 
cjme.  Thif  evidently  was  the  ground  of  decision. 
In  the  report  of  the  case,  in  a  margin:il  note,  it  is 
said,  in  italics^  that  the  appoiiiiment  had  been  made 
htfiire  a  vrrccnfy  had  happened, 

Mr.  P.  had  himself  looked  into  some  precedents. 
Ttvo  had  been  fvuud  which  seemed  lo  be  authority. 
Tiie  one  was  the  case  of  Mr.  Anderson,  of  Ten- 
nessee ;  the  other  th«  ca>e  of  Mr.  Smith,  of  Mary- 
land. Both  the  gentlemen  had  been  members  of 
the  Senate,  and  iheir  terms  had  expired  by  e/Ilux  of 
time.  They  were  reappointed  by  their  re.*peclive 
Governors,  and  were  solemnly  pronounced  lo  be 
entitled  to  their  seats. 

There  were  two  naore  cases  Mr.  P.  would  allude 
t9.  He  regretted  exceedingly  he  had  not  been  able 
i)  see  them.  They  were  the  cases  referred  lo  by 
the  gentlemen  from  Mississippi,  (Mtfssrs.  Gholson 
and  Claiborne,)  in  their  printed  argument.  If 
those  ca-seii  were  properly  stated,  (and  no  doubt 
they  were,)  Ihen  here  were  the  opinions  of  di,<?iin- 
guished  jurists  (Messrs.  Wirt  and  Taney,  late  At- 
tomeys  General)  upon  the  very  point.  They  had 
solemnly  advised  their  respective  Chief  Magistrates 
that  the  Constitution  of  the  United  States  empow- 
ered them  to  fill  criginal  vatandei. 

So  much,  said  Mr.  P.  for  the  first  branch  of  the 
question.  The  gentlemen  elect  are  entitled  to  their 
seals. 

Aa  to  the  second  branch,  Mr.  P.  would  not  dis- 
cuss it.  There  was  scarcely  a  diversity  of  opinion 
about  it.  The  Constitution  had  settled  the  ques- 
tion. The  tenure  of  office  was  fixed  to  two  years,- 
and  no  power  of  the  Governor  of  Mississippi  could 
change  or  alter  it.  As  well  might  the  President 
and  Senate  of  the  United  fc  tales,  in  filling  the  office 
of  one  of  the  judges,  attempt  to  change  the  tenure 
of  theofllice. 

Mr.  P.  would  conclude.  His  remarks  had  been 
desukory.  He  had  scarcely  expected  to  sprak 
upon  the  subject,  and  ccfitainly  not  upon  that  day. 
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REMARKS  OF  MR.  ROBERTSON, 
Of  Virginia, 
In  the  House  qf  Mepresentaiiv^^  Oetoher  11,  1837 — 
On  the  bill  imposing  additional  duties,  as  depo- 
sitories in  certain  cases,  on  public  ortiCers. 

Mr.  CniiRMAN:  As  the  gentleman  from  South 
Carolina  (Mr.  Lei;are)  has  declined  for  the  pre- 
sent occupying  the  floor,  and  no  other  gentleman 
seems  disposed  to  address  the  committee,  I  avail 
my^lf  of  the  occasion  to  ask  a  share  of  its  atten- 
tion. Before  attempting  to  express  my  views,  per- 
mit me,  sir,  to  advert  to  an  amendment  which  I 
had  the  honor,  some  two  weeks  past,  to  lay  upon 
the  table,  and  which,  with  some  ibodifications,  it  is 
still  my  wish,  at  a  proper  time,  to  present. 

fMr.  Robertson  here  requested  that  the  Clerk 
mi^i  read  a  part  of  his  proposed  amendment.] 

My  proposition,  sir,  substantially  is,  that  the 
public  treasure  .shall  be  placed  as  a  tpeeial  deposite 
in  the  local  banks. 

Tiie  bill  before  us,  Mr.  Chairman,  presents  for 
onr  consideration  two  que^ions, essentially  distinct, 
which,  however,  ^eem  frequently  confounded:  one, 
as  to  the  medium  in  which  the  public  dues  f  hunld 
be  paid;  the  other  as  to  the  laMnner  in  whi^  it 


sh<  uld  be  kc(/t.    The  one  is  a  question  of  currency: 
the  other  of  custody  merely. 

Agreeing,  sir,  with  my  colleague,  (Mr.  James 
M.  Mason,)  that  no  Government  ought  to  exact 
from  the  people  a  currency  which  they  cannot  com- 
mand without  a  heavy  sacrifice,  I  am  prepared  to 
go  farther  than  he  is.  AAer  so  strongly  protesting 
against  such  a  policy,  he  must  pardon  me  for  say- 
ing that  in  Insisting,  as  he  does,  on  specie,  or  the 
notes  of  specie  paying  banks,  he  runs  counter  to 
his  own  doctrine.  There  is  but  little  difference  be- 
tween his  scheme  indeed,  and  that  of  the  bill  before 
us.  which  he  denounces  as  oppressive.  The  only 
difference  is,  that  he  would  permit  the  whole.re ve- 
nue to  be  paid  in  notes  of  specie  paying  banks, 
whereas  this  bill  permits  three-fourths  only  for  the 
ensuing  year,  gradually  diminishing  the  proportion, 
until,  at  the  end  of  four  years,  specie  only  shall  be 
received.  But  at  this  time,  and  until  the  banks  shall 
open  their  vaults,  both  propositions  are  equally  op- 
pressive; for  until  that  shall  happen,  and  no  m?.n  can 
forelell  the  day , there  can  be  no  notes  of  specie  payini; 
banks,  and  roUl  and  *ilver  therefore  is  exacted  by 
both.  To  afford  any  effectual  relief,  we  must  re- 
ceive such  currer.cy  as  the  people  can  procure; 
we  should  take  from  them,  until  the  resumption 
of  specie  payments  by  the  banks,  such  notes  as 
they  lake  from  each  other;  such  as  the  State  Gro- 
vcrnments  receive  in  payment  of  public  dues — pro- 
vided they  be  not  loo  greatly  depreciated.  If  gen- 
tlemen can  ensure  a  speedy  r&>umption,  it  may  be 
well  to  insist  on  gold  and  silver,  or  the  notes  of 
banks  which  pay  it  out;  but  to  exact  either  at  this 
time,  is  lo  be  guilty  of  the  very  oppression  my  col- 
league so  justly  denounces.  The  only  remedy  for 
the  evil  which  those  who  have  the  power, 
propose  to  apply,  is  to  be  found  in  the  plan 
thev  have  adopted  of  issuing  Treasury  notes. 
The  manufactory  of  paper  money  just  esta- 
blished in  Washington,  is  to  aff<»id  us  a  currency 
adequate  to  all  our  wants.  My  colleague  who 
supported  the  measure,  disavows  any  design 
of  creating  this  currency  with  a  view  to  eireu^atimi. 
I  am  glad  that  he  does.  But  the  object  has  been 
explicitly  avowed  by  many  of  its  friends  on  this 
fl<ior.  We  have  been  told  by  the  President  that 
eight  or  ten  millions  will  suffice  for  public  pay- 
ments; and  with  the  view  of  meeting  those  pay- 
ments, we  authorize  the  issue  of  ten  millions  in 
Treasury  noies.  It  only  requires  authority  to  con- 
tinue them  in  circulation,  by  a  reissue,  to  supply 
the  whole  annual  revenue.  Shou'd  this  system  be- 
come e'^tablished,  all  the  channels  that  lead  to  the 
Treasury  will  be  supplied  with  our  new  paper 
monev,  and  not  a  dollar  of  specie,  in  all  probability, 
find  its  wav  to  it,  except  what  may  flow  from  the 
mint.  This  is  the  plan  of  our  hard  money  Govern- 
ment; and  to  reconcile  us  to  it,  the  gentleman  from 
Maryland,  (Mr.  McKim  )  by  a  strong  figure  of 
speech,  calls  this  paper  gold  and  silver. 

I  do  not  profess  to  measure  the  consequences  of 
this  new  issne  of  paper  money.  I  believe  it  to  be 
calculated,  if  not  intended,  to  throw  discredit  upon 
the  Slate  banks,  and  am  unwillins:  myself  to  engage 
in  a  war  upon  them.  All  the  States  have  adopteel 
the  policy  of  banking.  Their  right  to  do  this  none 
will  question:  they  have  a  deep  interest  in  their  re- 
spective bankin!?  insiitutii^ns.  The  Stale  repre- 
sented by  myself  and  co1k*a?ues  has  invested  in 
them  her  funds  Ajr  education  and  internal  improve- 
ment. Under  th^^e  cireumstance.s,  it  is  not  in  onr 
place  to  read  homilies  tp  the  State  Governments  on 
the  impolicy  of  banks,  nor  to  do  any  thing  here 
in  OUT  representative  character,  with  the  view  of 
crippling  or  destroying  them.  On  the  contrary, 
within  our  constitutional  power,  we  should  rather 
endeavor  to  rej^tore  Iheir  credit  and  stability. 

As  for  that  part  of  the  bill  which  directs  in  what 
currency  the  public  dues  shall  be  paid  in  all  time 
to  come,  it  seems  to  ma  unnecessary  and  prema- 
ture. We  need  not  legislate  in  this  matter  for 
posterity;  nor  even  for  the  next  three  or  fonr  years. 
The  present  state  of  the  currency  is  such,  that  we 
should  act  more  wisely  to  leave  this  question  to 
those  who  will  come  aflerns,  and  content  ourselves 
with  providing  for  the  present  cmeigrncy.  Bnt,  sir, 
I  waive  the  subject  of  currency,  as  one  in  regard  to 
which  the  Government  has  already  settled  its  policy, 
and  pas!i  on  to  the  other  very  interestiDg  question 


presented  by  the  bill — that  relating  to  the  custody  of 
the  public  money. 

The  plan  which  I  have  had  the  honor  of  sng- 
gesting— by  no  means,  however,  of  originaitngr— 
that  of  ipeciaUy  depositing  the  public  firnds  in  thft 
local  banks,  is  essentially  different,  not  only  front 
the  bill,  but  alfo  from  the  amendment,  of  ray  col- 
league, (Mr.  Gariand.)  It  maintains  the  prindpte 
of  separating  this  Government,  both  in  its  pccani- 
ary  and  political  concerns,  from  banking  oorpora* 
lions,  which  my  colleague^s  amendme&t,  providing 
for  a  general  deposite,  does  not,  and  at  Ihe  saae 
time  secures  the  public  treasure  from  the  riak  lo 
which  the  bill  subjects  it,  by  leaving  it  in  the  cus- 
tody of  individuals.  We  have  already  experi- 
enced the  ruinous  consequences  of  leaving  the  vast 
revenues  of  the  Government  in  the  banks  aa  a 
basis  for  banking  operations.  The  plan  of  spe- 
cial depositee,  if  adopted,  will  prevent  their  recnr- 
rence  for  the  future ;  ant^  prevent,  too,  the  no  leai 
serious  evils  which  may  be  anticipated  from 
suffering  these  immense  treasures  to  remain 
in  the  hands  of  our  revenue  officers.  There 
is  every  reason  to  fear  that  those  officers 
will  themselves  use  the  money,  as  the  depoaite 
banks  have  done,  by  way  of  loan  and  discount,  or 
be  tempted  to  employ  it  in  private  speculations. 
The  instances  of  such  abuses  are,  unfortunately, 
but  too  frequent.  I  must  say,  however,  that  those 
alluded  to  by  my  colleague,  (Mr.  G^and,)  as 
having  occurred  in  Virginia,  do  not  justify  the  use 
he  has  made  of  them  to  show  that  his  plan  of  gene- 
ral deposites  in  bank  is  exempt  from  danger;  for 
they  occurred  under  that  very  system,  and  not,  as 
he  seems  to  have  supposed,  under  a  system  resem* 
bling  what  is  called  the  Sub-Treasury.  The  same 
may  be  said  of  the  almo^  innumerable  defaults  in 
the  Pc«t  Office.  Still,  they  prove  the  difficulty  of 
resisting  temptation,  and  the  danger  to  whktb  the 
public  treasure  must  be  always  exposed  under  the 
most  guarded  regulation;  and,  it  must  be  acknow:- 
ledged,  apply  with  increased  foree  to  the  scheme 
contained  in  the  bill. 

There  are  but  three  modes  suggested,  of  provi- 
ding for  the  custody  of  the  public  money;  by  pla- 
cing it  in  hank  as  a  general  deposite;  or  as  a  special 
depositee  or  leaving  it  in  the  bands  of  individiials. 
I  prefer  the  plan  of 'special  deposite;  but  if  com- 
pelled to  select  between  the  bill  upon  your  table, 
and  the  amendment,  imperfect  and  exceptionable 
as  it  is,  I  most  say  unequivocally,  I  will  take  that 
which  insures  a  separation,  rather  than  that  which 
perpetuates  the  uni6n  between  the  Government  and 
the  banks;  between  politiaal  power  and  moneyed 
capital.  I  hope,  sir,  the  measure  in  its  present 
shape  will  not  be  forced  upon  us.  It  is  because  I 
wish  the  principle  to  be  successfully  carried  into 
practice,  that  I  object  to  a  plan  almost  certain,  by 
its  failure,  to  give  a  triumph  to  iis  enemies,  and 
pave  the  way  for  a  national  bank. 

All  agree,  Mr.  Chairman,  that  a  national  bank, 
at  this  time,  is  inexpedient  and  unattainable.  Yet 
no  one  can  be  so  blind  as  not  to  ^e  that  the  friends 
of  stioh  an  institution  have  it  in  full  prospect  The 
whole  course  of  the  debate  during  the  present  ses- 
sion proves  that  they  by  no  means  despair  of  its 
ultimate  establishment.  Elaborate  arguments  have 
been  urged  with  a  view  to  forestal  public  opinion. 
I  must,  therefore,  sir,  ask  the  indulgence  of  the 
Committee,  not  to  enter  at  length  into  the  exami- 
nation of  a  subject  so  thoroughly  investigated  by 
the  ablest  statesmen  that  an  idea  can  scarcely  be 
presented  that  has  not  been  repeatedly  presented 
before;  but  to  glance  at  the  grounds  upon  which  it 
is  urged,  and  the  reasons  which  render  il  the  object 
with  me  t>f  apprehension  and  aversion. 

The  power  to  establish  a  national  bank  is  de- 
duced from  various  clauses  in  the  Constitution. 
No  cne  pretends  that  it  is  granted  in  express 
terms;  and  the  variety  of  sources  from  whence 
it  is  inferred,  is  a  strong  argument  against  the 
pretension.  We  are  referred  to  the  clause  which 
authorizes  Congress  to  regufate  commerce  tvith 
Joreign  nationt  and  among  the  several  Stales.  ITie 
teim  regulate  is  expounded  as  synonymons  with 
fadlilate,  and  then  the  grant  of  power  is  made 
out  without  difficulty;  for  banks,  none  will  deny, 
facUUate  commerce;  and  so,  it  may  be  asserted 
with  equal  truth,  do  ships,  and  canals,  and  roads: 
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and  the  conclusion  to  which  we  arrive  that  Con- 
greis  maj  incorporate  a  bank,  is  equally  stnmg  in 
faror  of  the  r^ht  to  build  ships  or  incorporate 
companies  for  coDstmcting  roads  and  canals;  and 
this  conclusion,  accordingly,  Mr.  Hamilton  and 
the  iederalistn  have  always  adopted.  It  leads  us 
atill  farther,  for  it  would  justify,  as  indeed  Mr. 
Hamitton  asserts,  the  power  to  incorporate  compa- 
iries  to  carry  on  a  foreign  trade,  and,  as  may  upon 
the  same  principles  be  maintained,  to  incorporate 
companies  to  carry  on  agricultara)  pursaits — for 
commerce  is  essentially  dependent  upon  agricul- 
ture, and,  indeed,  cannot  exist  withoat  it.  The 
ailment  Uiat  proves  ai*  this,  proves  too  much; 
and,  proving  too  much,  proves  nothing. 

But  Congress  may  coin  money  and  regvlatcila  voKif, 
and,  therefore,  may  establish  a  bank.  Making 
bank  notes  is  not,  in  the  sense  of  the  Constitution, 
or  in  any  sense,  "  coining  money."  It  would  be 
a  reflection  upon  the  understanding  of  those  who 
fruned  the  Constitution,  to  suppose  they  did  not 
know  the  meaning  of  the  terms  they  used.  If  to 
issec  paper  be  to  coin  money,  ihen  cv^iy  State  bank 
has  exercised  this  high  prerogative  of -sovereignty, 
and  usurped  the  power  exclusively  conferred  upon 
Congress.  Printing  or  stamping  paper  is  not 
eoininir,  more  than  a  bit  of  worthless  paper  so 
printed  or  stamped  is  really  what  the  gentle- 
man from  Maryland  terms  it,  gold  and  sil- 
ver. I  will  not  admit,  sir,  that  bank  paper  or 
Treasury  paper  is  a  coinage;  bat  I  fear  that  in 
establishing  this  manufactory  of  paper  money,  the 
ftiends  of  State  rights  have  done  the  very  act 
which  they  denounce.  They  have  established  a 
bank — the  worst  of  all  banks — a  Grovemment  bank. 
Let  gentlemen  torn  to  the  able  argument  of  Mr. 
Hamilton — for  able  it  unquestionably  is — and  they 
will  find  that  one  of  his  strongest  reasons  in  favor 
of  the  right  to  incorporate  a  national  bank  is  de- 
duced from  the  power,  which  he  contends  they  pos- 
sess, to  establish  *  just  such  a  man  a  factory  of 
Treasury  notes  as  that  which  we  have  recently 
created.  Assuming  that  power,  which  he  con- 
siders in  essence  the  power  to  engage  in 
banking  operations,  he  readily  and  plausibly  at 
least  contends,  that  it  to  create  a  bank  be  lawful, 
it  cannot  be  unlawHil  to  incorporate  it.  Sir,  I  will 
not  say  that;  but  I  will  say,  if  it  be  lawful  to  create 
a  bank,  it  is  wholly  immaterial  whether  the  power 
to  incorporate  it  exist  or  not.  It  is  the  banking 
principle  to  which  I  am  oppased,  not  the  mode  in 
which  it  shall  be  carried  into  practice;  nr  rather  I 
would  say,  this  power  to  engage  m  banking  opera- 
tions, is  more  odious  when  exercised  directly  by 
the  Government,  than  when  exercised  t'/irough  the 
instrumentality  of  a  corporate  body.  One  man 
may  be  a  banker,  as  well  as  a  corporate  body;  a 
GJovemment  as  well  as  an  individual.  Gentlemen 
war  against  the  power  of  incorporation;  but  the  real 
dan^r-is  in  the  power  of  banking;  and  of  all  the 
mAoes  of  which  that  power  can  bs  exercised,  the 
most  odious,  I  repeat,  and  the  most  dangerous,  is 
that  by  its  own  direct  agency;  in  other  words,  a 
Gkrvemment  or  Treasury  bank,  such  as  we  have 
just  created. 

Crentlemen  tell  us  again,  that  all  dtUUi  musl  be 
uniform,  and  that  this  provision  presupposes  the 
right  to  establish  a  national  bank.  No,  sir,  it  re- 
quires nothing  more  than  to  exert  the  power  vested 
in  Congress  to  coin  money,  and  regulate  its  va- 
lue. When  this  is  done,  all  duties  are  easily  made 
uniform  by  requiring  them  to  be  paid  in  the  same 
currency,  or  in  other  equivalents.  It  requires  no 
bank  to  do  that. 

There  is  yet  another  ground:  the  plea  which 
justifies  every  usurpation — the  plea  of  necessity. 
Congress  may  make  all  /aws  necessary  and  proper  to 
edrry  into  effect  its  granted  powers;  and  we  are-  told 
mat  a  bank  is  necessary  to  enable  the  Grovernment 
to  collect  and  disburse  its  revenue.  I  deny  the  ne- 
cessity or  propriety  of  such  an  institution  for  such 
a  purpose.  That  institution  can  not  be  regarded  as 
necessary  or  proper  in  the  contemplation  of  the 
Constitution,  which  did  not  exist  for  years  after  it 
xrfs  adopted;  without  which  we  conducted  our  fis- 
cal operations  from  1811  lo  1816,  and  from  1832 
to  the  present  moment.  Wc  have  the  authority, 
loo,  of  Mr.  Madison,  recently  after  its  adoption, 
imaontradieted,  that  ^e  power  to  grant  colla- 


tions was  applied  for,  and  refused.  It  would  be  a 
reflection  upon  the  understanding  of  the  sages  who 
framed  that  instrument,  to  hold  that  the  incorpora- 
tion of  a  bank  was  neces.sary  and  proper,  and  yet 
that  all  power  of  incorporating  such  an  institution 
was  denied. 

Sir,  to  assert  the  necessity  of  such  an  institution 
is  to  fly  in  the  face  of  facts,  and  to  endow  Congress 
with  a  discretionary  power  to  do  whatever  they 
may  choose  to  declare  neces'»ary.  It  is  to  assume 
absolute  and  unlimited  power. 

If  the  constitutional  right  of  Congress,  however, 
sir,  were  undisputed,  I  should  %stilt  oppose  a  nation- 
al bank  as  inexpedient.  I  concur,  sir,  most  fully, 
with  my  colleague,  (Mr.  Hunter,)  that  the  credit 
system  needs  no  artificial  stimulus;  or,  if  it  does, 
that  it  has  no  claim  to  derive  its  aliment  from 
the  public  treasure.  I  am  no  enemy  to  the 
credit  system  within  its  legitimate  bounds:  that 
credit  which  rests  upon .  anticipated  returns  of 
capital  or  labor,  will  deserve  aid  and  encourage- 
ment; but  a  credit  having  no  such  solid  founda- 
tions, leads  to  far  different  results.  The  facilities 
aflforded  by  an  undue  increase  of  banking  capital, 
often  tempt  those  who  rest  solely  on  borrowed 
means,  to  engage  in  wild  and  reckless  adventures; 
speculations  in  fancy  stocks,  in  lands  yielding  no 
product,  in  cities  without  a  house,  harbors  with- 
out a  ship.  If  the  gan.bler  in  these  lotteries  should 
fail,  the  loss  falls  on  the  laborer  or  the  capitalist. 
If  he  succeed,  it  is  often  at  their  expense.  His 
palaces  rise  like  exhalations,  and  he  lolls  in  his 
magnificent  coach,  whMe  the  farmer  or  the  mecha- 
nic, often  with  ten  times  his  substantial  capital, 
can  scarcely  afford  an  humble  dwelling  or  a  one- 
horse  chaise. 

But  ih?  gentleman  from  New  York  (Mr.  Hoff- 
man) informs  us  that  the  credit  system  works  well: 
not,  I  believe,  sir,  just  at  present.  Doubtless  it 
has  worked  well,  through  the  aid  of  the  Bank  of 
the  United  States;  at  least  in  the  North,  and  so 
it  may  again.  But  what  has  been  its  effect 
at  the  Sautht  Upon  this  subject,  my  friend 
from  South  Carolina  (Mr.  Pickens)  has  given 
us  some  interesting  details.  Look  back,  sir, 
to  the  condition  of  the  South  before  and  since 
the  establishment  of  the  fir^t  national  bank, 
and  3rou  will  not  fail  to  be  struck  with  the  rapid 
advance  of  the  northern  States  compared  with 
the  southern.  It  may  be  that  other  causes  have 
con.spired  to  increase  the  relative  prosperity  of  the 
North,  and  depress  the  South.  But  the  result  is 
most  striking.  Virginia,  with  one  of  the  finest 
harbors  in  the  Union — ^with  thi^ee  large  riv«»rj'  lead- 
ing to  the  interior;  rich  as  she  is  in  vegetable  and 
mineral  wealth — is  tributary  to  the  North  for  most 
of  the  foreign  goods  she  consumes.  And  is  it  not 
reasonable  to  suppose  that  much  of  this  may  be 
attributable  to  the  cau.«?el  have  mentioned?  Would 
not  the  necessarr  effect  of  such  an  institution  be  to 
afford  superior  facilities  to  those  among  whom  its 
capital  was  principally  divided,  and  render  it  im- 
possible that  the  southern  merchant  could  come  in 
competition  with  the  northern? 

There  is  another  and  obvious  injury  which  a 
national  bank  may  infiict  iTpon  the  South.  The 
able  man  who  presided  over  the  la^  has  boasted, 
it  is  said,  of  his  power,  whenever  he  pleased,  to 
cnish  the  banking  institutions  of  the  States.  This 
power — the  power  m.iterially  to  affect  our  pros- 
perity, by  sudden  expansions  or  contractions  of  its 
loans;— may  never  be  exerted.  But  it  is  one  too 
dang^us  to  be  entrusted  with  those  who^e  inte- 
rests are  not  identified  with  our  own.  Money,  sir, 
it  h;is  been  often  and  well  said,  is  power.  We 
should  not  be  satisfied  to  look  at  the  mere  expe- 
diency of  the  moment!  We  should  look  to  the  fu- 
ture, as  well  as  to  the  past.  In  all  free  State.%  col- 
lisnons  may  be  expected  to  arise.  An  oppressive 
tariff  has  once,  already,  nearly  shaken  our  confede- 
racy to  its  centre,  and  brought  us  to  the  very  verge 
of  civil  war.  A  restless  band  at  the  North  are 
even  now  plotting  the  destrnction  of  our  t^omestlc 
institutions.  We  have  heard  of  a  Pennsylvania 
legion  of  ten  thousand  leady  to  draw  the  suonl  at 
the  command  of  the  Executive.  Such  threats 
should  not  disturb  us;  but  for  one,  sir,  I  frankly 
declare  that  I  ^ould  be  unwilling  the  South  should 
ooairUmta  the  means  which  may  be  employed  for 


her  own  destruction.  A  national  bank  iiuis  never 
a  favorite  measure  in  Virginia.  Evefr^ki  1816, 
though  many  yielded  to  the  pressure  of  the  times, 
a  majority  of  her  delegation  voted  agaia^  it,  and 
in  1791,  when  the  original  sin  was  coitimitted,  it 
rec-  ived  the  snpport  of  but  three  members^  of*  the 
entire  representation  from  the  south  side  of  the  Po- 
tomac. I  trust  the  attempt  will  never  again  suceead. 

I  .«ay  not  this,  sir,  in  an  invidious  spirit,  or  with 
any  unkind  fealingc  lo  the  North.  But  the  couMWrn 
treasure — the  credit  of  the  Govemmetit— sbtmkl 
not  be  made  the  means  of  aggrandizing  one  sec- 
tion of  the  Union  exclusively,  still  less  inade  the 
inUrament  of  oppression  to  another.  It  is  for  these 
reasons,  Mr.  Chairman,  I  have  no  desire  to  see  a 
national  bank  ever  re-established.  Sincerely  ap- 
pr(»ving  the  principle  which  the  bill  upon  yoor 
table  proposes  to  carry  into  practice,  I  would  h?ve 
it  as  free  a-^  possible  from  all  serious  objection;  that 
this  Qovemment  may  be  once  again,  and  for  ever, 
separated  from  any  direct  interest  in  the  business  of 
banking  corporations,  and  they  cease  to  have  any 
influence  over  the  political  movements  of  the  Go- 
vernment. That  principle,  a^jsaijed  as  it  has  been 
by  argament  and  ridicule,  every  friend  of  our  free, 
institutions  should  wish  to  see  successfully  adopted.' 
It  is  not,  as  my  colleague  (Mr.  Wise)  supposes,  a 
novel  one,  originating  in  an  agrarian  spirit.  It 
claims  a  much  loftier  origin.  It  received  the 
sanction,  many  years  ago,  of  Mr.  Jeffersor. 
Sir,  it  is  not  my  habit  to  lean  upon  the  authority  of 
great  names;  but  it  may  be  regarded  as  among 
the  evil  auguries  of  the  times,  that  the  opinions  of 
Mr.  Jefferson  are  made  the  Aieme  of  ridicule,  while 
the  ultra  federal  doctrines  of  Mr.  Hamilton  are 
quoted  with  approbation  in  this  hall.  No  man 
was  ever  more  ardently  devoted  to  the  cause  of 
liberty  than  Mr.  Jefferson;  few  ever  poseesssd  a 
more  vigorous  or  original  mind,  or  more  indepen- 
dently expressed  the  opinions  he  entertained.  It  is 
to  him,  as:  much  at  least  as  to  any  of  the  great 
statesmen  of  his  day,  that  we  are  indebted  for  what 
is  mnst  valuable  in  the  free  institutions  under  which 
we  live. 

But,  sir,  we  need  not  the  aid  of  bis  name 
lo  vindicate  the  principle  we  maintain.  Oar  own 
history  gives  us  proofs  that  it  is  neither  a  new  idea, 
nor  had  its  birth  in  a  factious  spirit.  We  need 
only  go  back  to  the  session  of  1834  to  find  it  sup- 
ported by  men  who.««  patriotism  and  sound  repub- 
lican principles  will  not  be  questioned.  Early  in 
that  session,  Mr.  Gamble  of  Georgia  moved  an 
inquiry  into  the  practicability  of  dispensing  with 
banks  in  our  fiscal  operations.  Subsequently,  when 
the  deposite  bill  ^vas  before  the  House,  Gen.  Gor- 
don, then  n)y  eolleague,  proposed  his  plan  for  what 
is  now  called  the  Sub-Treaaury.  Approving  the 
principle,  but  believin«r  it  imperfect  in  details,  I 
had  <he  honor  of  submitting  a  motion  to  reeommit 
the  bill,  wtth  instructions  to  amend  it  so  as  to  dispense 
uUh  bank  agency.  On  this  motion  the  yeas  and 
nays  were  called :  ninety-one  members,  including 
Grn.  Gordon,  himself,  and  the  opposition  party 
almost  to  a  man,  voted  in  favor  of  the  motion : 
one  hundred  and  fifteen,  almost  exclusively  the 
friends  of  the  administration,  vdted  against  it. 
Were  those  who  sustained  it  agrarians,  or  actuated 
by  a  spirit  of  factious  opposition?  None  will  as- 
sert it.  For  myself,  I  can  truly  say  the  motion 
was  made  in  good  faith.  It  was  placed  upon 
the  ground  of  the  insecurity  and  danger,  both 
in  a  pecuniary  and  political  view,  of  a  connec- 
tion between  this  Government  and  banking 
corporations.  On  the  contrary,  the  administration 
party  derided  the  proposition;  those  particolarly, 
who  have  since  occupied  oonspicaous  stations  in  the 
House  The  present  Sp^akor,  then  chairman  vf 
the  Committee  of  Ways  and  Means,  warmly  com- 
mended the  State  banks  as  eveiy  way  oompetrnt, 
and  worthy  of  all  confideaoe.  The  pre  em  chn^r- 
man  of  the  Committee  of  Ways  and  M»an-  (Mr. 
Cambreleng)  also  opposed  it.  He  has*  remirdrti  <  < 
of  his  speech,  in  which  he  said  he  rof»cnir''d  ** .  \ 
me  in  the  principle,  but  did  not  t'-iik  ihr..  the  pi*  - 
per  time  to  assert  it.  Yfs,  ir,  1  r.  men-  ^''  *i 
well.  He  approved  the  princi;.lc,  but  reiL^cl 
to  carry  it  iato  practice:  he  spoke  in  favor  of 
the  proposition,  and  votisd  against  it.  Th« 
bill  providing  for  a  general  4ep<i»ite  of  public 
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money  in  the  State  banks  was;  paissed.  It  was 
the  favorite  measure  of  the  T>arty  in  power.  Bat, 
air,  strange  to  say,  those  who  seemingly,  at  least, 
£avored  £e  principle  of  separation,  now  deOovDce 
it  as  factious  and  chimerical;  and  its  c^poiient!s> 
lAve  become  its  warmest  advocates.  It  is  not  for 
me  to  qaesiion  the  sincerity  of  either  party.  That 
ia  between  them  and  their  consciences.  We  have 
to  do  here  with  measnre^^  not  motives.  I  think 
new,  as  1  thought  then;  aiKl  will  not  change  my 
course,  because  the  admimstration  party,  or  the 
opposition  party,  may  think  fit  to  change  theirs.  I 
have  never  so  far  enlisted  cruder  tint  bannen  of 
either,  as  to  give  up  the  exercise  of  my  own  judg- 
ment, nor  consented  to  submit  to  the  dictation  of 
any  party,  or  of  any  man  in  this  House--i>r  in  the 
other  House — or  in  the  White  House.  Still  less  will 
I  yield  up  the  convictions  of  my  own  mind,  becatise 
my  political  adversaries  have  acknowledged  their 
truth.  The  experience  of  the  last  two  years  has  been 
enough  to  open  their  eyes ;  and  I  will  hope,  sir, 
they  have  seen  their  error.  To  adhere  to  an  opm- 
ion,  when  reason  and  experience  show  it  to  be  er- 
roneous, is  to  be  a  bigot,  or  a  hypocrite.  It  is 
equally  true  that  those  who  desert  their  own  prin- 
ciples, and  act  in  oppasition  to  their  own  judgment, 
are  slaves  mere  puppets,  moved  'by  the  will  of 
another.  Maelzel  could  construct  a  House  of  Re- 
preatntatives,  as  fit  to  exercise  the  functions  of 
legifllators — ^yes,  5ir,  Speaker,  orators,  and  all, 
down  to  that  important  personage — ^The  Previons 
Clnestion. 

But  it  is  asked,  why  legislate  upon  the  subject 
now?  The  separation  has  taken  place,  and  the 
Sub-Treasury  scheme  is  in  full  operation.  True, 
tdr;  bat  how  has  this  been  eflectedl  By  the  simple 
mandate  of  the  Executive.  Is  it  not  obvious,  too 
that  this  plan  itself,  as  now  practised,  is  insecure, 
and  stands  ia  need  of  legislative  provisions? 

It  is  the  duty  of  Congress  to  provide  for  the  safe- 
ty of  the  public  treasure.  We  can  not  justify  our- 
selves if  we  abandon  it  to  the  control  of  the  Execu- 
tive. It  is  a  power  never  safely  entrusted  to  any 
but  the  immediate  representatives  of  the  people. 
Yet  our  legislation  is  almost  wholly  shaped,  so  far 
as  concerns  the  revenue,  by  the  other  House,  or 
by  the  Executive.  We  have  even  received  bills 
for  raising  supplies  from  the  Senate  almost  without 
a  murmur.  Tlie  bill  fordepositing  the  surplus  with 
the  States,  it  has  been  often  said,  was  amended  at 
the  While  House,  so  a.^  to  meet  the  views  of  the 
President.  Look,  ^ir,  to  the  history  of  the 
Treasury  circular — a  measure,  adopted  in  known 
opposition  to  the  will  of  Congress: — and  the 
act  repealing  it : — pocketed  by  the  President,  and, 
for  aught  we  know,  now  at  the  Hermitage. 
Look  to  the  course  pursued  for  years  past,  in 
regard  to  the  custody  of  the  public  money :  re- 
moved from  the  place  where  you  had  appointed  it 
to  be  kept,  to  places  you  had  never  authorized  to 
receive  it.  Yes,  sii,you  had  ordained  an  union 
between  the  Government  and  the  national  bank; 
not,  perhaps,  suictly  in  the  bonds  of  lawful  matri- 
mony. This  union  lasted  for  years;  it  was  severed 
by  the  Elxecutive  >rf;  our  Chief  Magistrate  cut 
the  knot  with  as  little  ceremony  as  Henry  VIII, 
and  then  took  up  with  almost  as  many  wives  as 
surrounded  King  Solomon— forty  or  more — eighty, 
sir,  it  is  said  around  me.  The  State  banks  came 
into  i'avor.  It  was  an  illicit  connection;  the  banns  had 
never  been  celebrated.  We  were  called  upon  to  sanc- 
tion both  acts,  the  divorce,  and  the  new  union;and  we 
complied: — most  obediently.  The  State  banks,  in 
turn,  have  given  offence : — ^by  too  faiUifuUy  obeying 
the  orders  of  their  lord  and  master:  and  now,  the  royal 
edict  has  again  gone  forth,  and  the  cry  is,  **  ofi^  with 
their  heads."  The  diamber  of  Blue  Beard  never 
exhibited  a  more  bloody  spectacle.  Yes,  sir,  in 
little  more  than  two  years,  these  new  favorites  are 
discarded;  and  after  the  flattering  picture  drawn  of 
the  entire  security  of  the  State  banks,  we  now  be- 
hold upon  our  table  a  bill  to  settle  up  our  accounts 
with  the  UUe  depmtoriu  of  the  publicjmoney.  The 
Executive  has  again  taken  the  public  treasure  into 
its  keeping,  or,  rather,  has  scattered  it  throughout 
the  land,  without  the  authority  of  law,  in  the  hands 
of  thousands  of  individuals.  I  repeat,  8ir,  it  does 
not  heeome  as  to  leave  it  in  that  condition.  We 
may  avoid  fkM  danger  to  which  it  is  expos^, 


in  my  humble  judgment,  by  placing  it  as  a 
MpuiiU  deposite  in  the  local  banks,  and  in 
making  that  deposite,  preserve,  substantially,  the 
principle  which  the  Sub-Treasury  scheme  is 
designed  to  assert.  Special  depositesno  more  imply 
any  pecuniary  or  political  union  l>etween  the  Go- 
vernment arid  the  banks,  than  such  an  union 
would  spring  from  employing  a  railroad,  or  steam- 
boat company,  to  transport  the  mail  or  munitions 
of  war.  I  trust,  therefore,  sir,  we  shall  have  the 
aid  of  the  chairman  of  the  Committee  of  Ways 
and  Means  to  amend  the  bill  in  the  way  I  have 
had  the  honor  to  suggest.  It  would  be  the  most 
effectual  means  of  rendering  the  measure  success- 
ful, and  putting  an  end  to  the  hopes  of  those  who 
look  to  its  failure  as  resulting  in  the  establishment 
of  a  national  bank. 


REMARKS  OF  MR.  HUNTER, 
Of  Virginia, 
Jn  Ihe  Houu  qf  Uifreaendativti,  Oetoher  10,  1837— 
In  Committee  of  the  Whole,  on  the  bill  **  im- 
posing additional  duties,  as  depositories  in 
certain  cases,  on^public  officei's." 
Mr.  Speakeb;  I  arise  under  the  painful  sense  that  I 
am  asking  almost  too  much  of  this  committee,  when 
I  throw  myself  upon  its  indulgence  whilst  I  express 
my  views  in  relation  to  the  subject  before  us.  But 
our  present  position  is  highly  responsible;  the  con- 
sequences of  our  action  in  the  existing  crisis  may 
be  lasting  to  the  country,  and  I  wish  to  be  heard  in 
vindication  of  the  principles  whi*.  h  will  govern  my 
course.  We  stand,  sir,  in  the  midst  of  a  great 
commercial  revolution;  we  have  just  witnessed  an 
explosion  in  the  credit  system,  through  which  the 
stream  of  capital  circulates  and  dispenses  its 
mighty  agency  to  the  country.  Old  chaimels  have 
been  abandoned,  new  ones  are  being  formed;  and 
now,  sir,  when  every  instituticm  of  the  land  is 
trembling  under  the  shock,and  our  most  important  in- 
terests are  sympathizing  with  the  distress  injthe  cir- 
culating sjTstem  of  the  body  politic,  the  eyes  of  the 
people  are  turned  in  anxious'  solicitude  upon  our 
course. 

They  have  suffered  with  exemplary  patience, 
under  calamities  which  would  have  goaded  akn<)st 
any  other  people  to  tumult  and  bloodshed;  and 
they  have  even  forborne  to  speak  forth  their  griev- 
ances, as  if  fearful  that  the  clamor  misht  disturb 
the  presence  of  mind  of  those  whose  peculiar  task  it 
was  to  work  the  ship  of  state  off  the  lee  shor^  upon 
which  it  was  driving— *<  .Yec  hmuUus,  nee  qvies;^^ 
but  there  is  that  state  of  deep  and  silent  suspense 
which  more  forcibly  than  by  words  seems  to  say 
that,  upon  this  occasion,  **our  country  expects 
every  man  to  do  his  duty.*'  I  feel,  sir,  a  most 
painful  sense  of  the  responsibility  of  ray  position. 
On  the  one  hand,  I  know  that  he  can  not  be  justified 
on  the  plea  of  ignorance  who  lightly  tampers  with 
the  important  interests  now  concerned  in  our  ac- 
tion ;  and,  on  the  other,  if  personal  or  party  con- 
siderations were  to  deter  me  from  doing  whatever 
may  be  done  for  the  relief  of  the  country,  I  feel 
that  my  name  would  deserve  to  be  pursued  through 
all  posterity  with  execrations.  I  might,  perhaps, 
escape  responsibility  by  declaring  that,  as  I  had 
nothing  to  do  in  producing  the  present  distress,  so 
I  was  bound  to  do  nothing  towards  restoring  things 
to  a  sotinder  condition.  Sir,  I  scorn  the  excuse.  I 
think  I  see  something  which  may  be  done  for  the 
good  of  the  country,  and  I  am  willing  to  share  the 
responsibility  with  those  who  will  attempt  it.  In 
talang  my  course  I  form  no  new  connections,  I  make 
no  alliances;  I  aa  as  I  was  sent  here  to  act  I 
legislate  not  for  party,  but  for  the  good  of  our 
common  country.  I  tread  all  personal  and  party 
considerations  into  the  dust,  when  they  present 
themselves  in  competition  with  the  most  important 
interests  of  the  people. 

Mr.  Chairman,  if  I  can  free  thi^  Government 
from  a  corrupting  connection,  if  I  can  aid  in  so 
moulding  its  action  as  to  remove  the  causes  by 
which  it  has  disturbed  the  natural  level  of  our 
circulating  capital,  and  advance  one  more  step 
towards  that  perfect  freedom  which  American 
trade  ought  to  ei^oy,  I  shall  be  content,  be  my  own 
fate  what  it  may;  bar  if  I  should  uBfortwutte^ 


work  harm  where  I  mean  good,  I  shall  only  regret 
that  others  will  suffer  under  the  consequences  of 
my  mistake.  But,  sir,  I  turn  from  these  considera- 
tions to  the  great  question  l>efore  us.  How  can  we 
exercise  the  powers  given  us  by  the  Constitu- 
tion, and  remould  the  fiscal  action  of  the  Govern- 
ment, so  as  to  relieve  the  country  of  its  sufferings, 
and  prevent  their  recurrence  again?  Ithasb^n 
well  said  that  debt  is  the  evil  under  which  we  are 
suffering.  The  real  balance  of  trade  has  been 
against  us ;  the  foreign  creditor  demanded  the  ad* 
justmentof  this  balance  in  specie ;  and  the  currency 
system  of  the  country,  having  been  inflated  beyond 
its  just  dimen&ions,  was  unable  to  meet  the  demand 
for  a  conversion  so  sudden.  What,  then,  can  be 
done,  sir,  to  reUeve  the  people  from  this  pressure? 
There  are  but  two  modes  of  relief  from  debt :  the 
one  consists  in  its  payment ;  and  the  other  palliates 
the  evil  by  obtaining  time,  so  as  to  divide  l>etween 
several  years  the  burden  which  is  too  heavy  for 
one.  It  is  obvious  that,  as  a  Government,  we  have 
neither  the  right  nor  the  means  of  paying  the  debt. 
Gk»vemmenut  may  spend  money,  but  they  never 
make  it ;  and  their  attempts  at  political  alchemy 
have  always  resulted,  like  the  vain  inarch  after  llie 
philosopher^  stone,  in  more  expense  than  profit. 
Has  the  GK)vemment  the  means  of  exiendins 
the  credit  upon  the  debt  due  abroad?  If  this  could 
be  done,  we  should  undoubtedly  find  immediate  re- 
lief. Instances  have  occurred  in  the  history  of 
English  commerce,  and  in  some  of  our  own 
States,  in  which  Government  has  effected  tht» 
purpose,  by  interposing  its  own  credit  between  the 
domestic  debtor  and  the  foreign  creditor.  There 
are  times  when  a  people  may  be  unable,  without 
great  suffering,  to  meet  a  sudden  call  for  the 
balance  of  trade  which  exists  against  them.  But  it 
can  scarcely  happen  that  they  should  not  be  ulti- 
mately able  to  meet  the  call,  if  time  were  given. 
On  these  occasions,  the  foreign  creditor  presses, 
because  he  can  not  well  know  the  actual  responsi- 
bility of  individuals.  In  such  situations,  the  Eng- 
lish Gk»vemment  has  exchanged  its  own  credit^ 
which  was  undoubted,  for  that  of  the  domestic  cre- 
ditor, who  was  thus  enabled  to  make  his  remittan- 
ces abroad  in  undoubted  securities.  We  have  no 
power  here  to  enter  into  any  such  trade;  and 
although  the  exercise  of  this  power  might  occasion- 
ally be  useful,  yet  it  is  too  liable  to  abuse  to  have 
been  wisely  entrusted  to  us.  The  direct  fiscal  actioa 
of  Grovernment  might  have  been  rendered  condu- 
cive to  this  end,  and  eminently  beneficial.  If  we 
had  issued  certificates  of  loan  upon  time  for  the 
money  necessary  for  Government,  I  believe,  sir» 
that  the  merchant,  instead  of  exporting  his  specie^ 
would  have  given  it  to  us  in  exchange  for  this 
paper,  which  would  have  served  a  better  purpose 
abroad.  In  this  way  we  should  have  dohe  much 
for  the  relief  of  the  country;  we  should  have  avoided 
all  danger  of  a  depreciated  paper  currency  issued 
by  Grovernment,  and  we  should  have  been  clearly 
within  the  limits  of  our  constitutional  power.  But 
the  occasion  has  passed  away;  we  have  passed  it 
bill  for  Treasury  notes;  and  when  I  connect  the  dis- 
cretion, as  to  interest,  confided  to  the  Secretary, 
imder  the  bill,  with  his  known  opinions  on  that 
subject,  1  am  bound  to  conclude  that  they  will  be 
issued  and  designed  as  currency. 

But,  Mr.  Chairman,  that  subject  in  not  now  be- 
fore us,  and  I  will  not  detam  the  committee  with  its 
further  consideration. 

I  shall  pnuse  but  a  moment  to  consider  the  expe- 
dient of  a  United  States  Bank,  which  has  been  sug- 
gested by  some  as  affording  the  means  of  producing 
immediate  reliief.  If  this  were  so,  the  suggestion 
would  be  useless  to  those  who,  like  myself,  l>elieve 
that  it  is  demonstrable,  and  that  it  has  often  been  de- 
mons^ated — that  we  have  no  power  under  the  Con- 
stitution to  charter  such  a  bank.  But,  for  one,  I  do 
not  believe  that  the  expected  effect  would  flow  from 
an  institution.  It  would  enter  the  field  as  a  rival 
of  the  State  institutions,  and  could  only  sustain  the 
competition  by  either  debasing  its  currency  to  the 
level  of  the  State  institutions,  or  by  elevating  their 
circulation  to  the  sounder  level  which  it  might 
establish  for  itself.  The  first  operation  would  pro- 
long the  present  evils;  and  the  other,  if  attempted 
by  any  but  the  most  gradual  me^ns,  wonld  break 
the  State  banks,  and  aggravate  the  disuess  of  th 
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community.  But  I  pass  from  the  consideration  of 
Uic  means  of  immediate  relief,  real  or  imaginary, 
which  are  not  within  our  reach,  to  those  which  may 
be.  And  here  I  beg  leave  to  pause  upon  our  fiscal 
policy,  and  its  incidental  effects  upon  currency  and 
trade.  If  it  has  introduced  causes  which  disturb 
the  natural  level  of  circulating  capital,  and  fur- 
nished a  false  excitement  to  currency  and  credit, 
Aat  policy  ought  to  be  changed.  Public  conve- 
nience may  require  that  the  change  should  be  gra- 
dual, but  important  interests  demand  that  it  shall 
be  ultimately  made.  AAer  much  consideration,  I 
have  come'to  the  conclusion  that  the  present  and 
past  commercial  distresses  have  been  mainly  pro- 
duced by  the  American  banking  system;  a  system, 
sir,  which,  by  the  law  of  its  creation,  hurries  to  its 
downfall  as  the  necessary  result  of  its  own  action; 
and  this  catastrophe  is  only  hastened  by  the  excite- 
ment of  the  connection  between  it  and  the  Govern- 
ment. 

It  has  been  said,  Mr.  Chairman,  by  McCulIoch, 
one  of  the  ablest  political  economists  of  the  present 
day,  that  our  system  of  banking  is  the  worst  in  the 
worid.    I  will  not  stop  now  to  institute  that  com- 

Sarison,  or  to  examine  his  conclusion;  but  1  shall 
cmonstrate  that  its  natnrnal  tendencies  are  to  pro- 
duce a  state  of  things  like  the  present,  if  I  succeed 
in  showing,  first,  that  it  causes  a  false  distribution 
of  capital,  and  secondly,  that  it  creates  a  diseased 
action  in  the  credit  and  currency  systems,  by  form- 
ing an  improper  connection  between  them. 

Accordmg  to  our  banking  policy,  these  institu- 
tutions  have  the  exclusive  right  of  making  a  paper 
currency;  and  their  paper  only  is  received  in  pay- 
ment of  public  dues.  To  these  exclusive  privileges 
they  unite  the  power  of  drawing  interest  from  an 
amount  greatly  exceeding  their  capitals.  Take,  in 
connection  with  thL^,  the  usury  laws,  which  exist,  I 
believe,  in  all  of  the  States  of  the  Union,  and  you 
have  the  rej^ult  that  capital,  loaned  through  bank 
agency,  will  draw  an  interest  gpreatly  exceeding  that 
whi<^  any  other  capitalist  can  derive  from  money 
lent.  The  loanable  capital  of  the  country  will  of 
course  seek  that  investment,  and  fill  those  channels 
of  circulation  before  it  reaches  any  other — the 
consequences  of  the  artificial  direction  thus  given 
to  capital,  is  its  false  distribution*  between  the 
different  sections  of  that  country,  and  the  different 
classes  of  society  in  that  country,  in  which  banks 
have  those  exclusive  privileges.  The  loanable 
capital  will  seek  the  places  in  which  these 
institutions  exist,  until  it  has  exhausted  the  demand 
for  it  there,  before  it  reaches  those  portions  of  the 
same  country  in  which  banks  do  not  exist.  It  will 
do  so,  because  through  bank  agency  it  can  derive 
more  than  the  legal  interest  within  the  sphere  of 
its  operations,  whilst  beyond  that  sphere  its  profits 
are  confined  to  that  interest.  The  system  esta- 
blishes, in  effect,  a  bounty  upon  capital  lent  to  the 
mercantile,  and  those  clashes  whose  labor  brings  a 
speedy  return,  at  the  expense  of  the  agriculturists, 
wh«)se  returns  are  slow.  Loans  for  thirty  or  sixty 
days  are  obviously  more  profitable  than  those  for 
longer  periods.  It  is  the  difference  between  simple 
and  compound  interest.  The  merchant,  therefore, 
whose  outlay  is  speedily  returned  to  him,  can  thus 
afford  to  deal  in  these  short  credits,  whilst  the  agri- 
culturist, whase  returns  are  generally  annual,  finds 
himself  forced  to  pay  compound,  for  what  the  mer- 
chant returns  only  simple  interest.  The  effect  of 
this  is  so  much  felt,  although  its  causes  are  perhaps 
not  generally  understood,  that  in  my  State  it  is  re- 
ceived almost  as  an  adas:e,  that  no  farmer  can  af- 
ford to  go  into  bank.  There  is  yet  another  mode, 
sir,  in  which  the  system  produces  a  false  distribu- 
tion of  capital.  The  available  profits  of  these  in- 
stitutions, within  the  limits  presented  to  them,  are 
so  great  that  they  may  become  credit  insurance  of- 
fices. The  directors,  under  these  extraordinary 
advantages,  may  run  the  risk  of  insuring  a  favo- 
rite's cr^it  when  it  is  doubtful,  when  he  may  have 
no  real  resources,  and  thus  the  fair  trader  will  be 
injured  by  the  reokles*  an'l  often  ruinous  competi- 
tion of  these  men  who  have  nothing  in  fact  to  lose. 
This,  sir,  will  always  happen  when  a  bank  has 
supplied  the  demands  of  good  customers  without 
Teaching  thelimits  of  circulation  prescried  to  them. 
The  temptation  to  run  this  risk  is  so  strong  that 
they  too  often  yield  to  it. 


Mr.  Chairman,  it  is  no  answer  to  these  objec- 
tions, to  say  that  every  section  pf  the  country  may 
be  supplied  with  it.**  due  proportion  of  banking 
capital.  The  country  is  tupplied  with  banks 
through  its  Legislature,  and  no  Government  has 
the  means  of  ascertaining  the  relative  wants  of 
different  sections  in  this  respect.  But,  sir,  if  the 
Government  could  ascertain  the  relative  propor- 
tions in  which  the  different  sections  should  bc^up- 
plied  to  make  the  distribution  just,  it  would  be  una- 
ble to  make  that  distribution.  A  supply  of  all  the 
capital  wanted  for  loan  in  any  country,  through  the 
medium  of  banks  like  ours,  would  expand  the 
credit  system  so  rapidly,  from  causes  which  I  shall 
endeavor  to  show,  as  to  produce  revulsions  which 
would  present  a  scene  of  wide  spread  ruin  and  dis- 
aster. A  fact  which  is  so  impressed  upon  the  pub- 
lic mind,  that  every  legislature  not  perfectly  wild 
in  its  movements,  seems  to  have  endeavored  to  re- 
strain the  system  within  the  supposed  wants  of  the 
country,  rather  than  make  the  attempt  to  supply 
the  value  demanded.  If  I  have  been  sucxiessful 
80  far,  Mr.  Chairman,  I  have  shown  that  this  sys- 
tem U  injurious  in  giving  a  false  direction  to  capi- 
tal, which,  it  left  to  itself,  would  seek  those  invest- 
ments which  had  most  natural  advantages,  and 
which  therefore  would  have  paid  the  highest  profits. 

r  come  now  then  to  the  false  ami  artificial 
laws  of  expansion  and  contraction,  which  are  in- 
troduced into  our  currency  and  credit,  (as  I  main- 
tain) by  ihe  banking  system  as  it  exists  here.  In- 
^ad  of  leaving  currency  and  credit  to  the  regula- 
tion of  the  great  laws  ordained  by  nature  for  that  pur- 
pose, instead  of  leaving  them  to  that  self-res^latins: 
power  which  would  adapt  them  to  thechanging  condi- 
tion of  society,  and  harmonise  them  with  eadi  other, 
our  Governments  vainly  practice  their  political 
alchemy,  to  the  injury,  and  sometimes  to  ihe  de- 
struction of  both.  At  their  very  creation,  we  arm 
these  corporations  with  incompatible  functions.  We 
unite  in  them  the  money-making  and  the  money- 
lending  powers,  and  what,  sir,  are  the  inevitable 
consequences?  Why  they  make  as  much  money 
as  possible,  that  they  may  have  the  more  to  lend. 
They  have  a  direct  interest  in  issuing  as  much  as 
powjible,  and  they  always  do  it.  When  their  capi- 
tals are  loaned  out,  they  can  not  add  a  dollar  to 
the  credit  of  the  country,  without  making  a  like 
addition  to  the  currency.  The  latter,  under  this 
system,  is  swelled'to  an  undue  proportion,  and  when 
once  it  is  beyond  its  level,  its  overflow  is  inevita- 
ble. Debase  it  in  the  least  degree,  and  its  down- 
ward tendency  is  ever  increasing.  The  moment 
you  increase,  in  this  way,  the  nominal  or  money 
price  of  commodities,  the  catastrophe  is  unavoida- 
ble. The  merchant  who  deals  annually  in  $10,000 
of  bank  credit,  when  wheat  was  Al  per  bushel,  will 
require  |*30,000  of  the  like  credit  to  deal  in  the 
same  quantity  of  grain.  The  banks  which  sup- 
plied the  demand  .  for  credit,  when  wheat  was  at 
one  dollar,  are  unable  to  meet  that  demand,  when 
it  is  at  double  its  former  price.  The  cry  is  there- 
fore, "  more  banks,"  and  more  paper  money  is 
the  consequence,  until  the  proportion  between  the 
currency  and  the  material  wealth  of  that  country 
is  greater  ihan  in  other  parts  of  the  world.  If  the 
real  balance  of  trade  then  turns  for  a  moment 
against  us,  a  great  commercial  catastrophe  occurs. 
And  even  if  this  should  not  be  the  case,  the  trade 
in  our  currency  becomes  more  profitable  than  that 
in  our  commodities.  This  currenciy  promises  to 
be  convertible  into  specie,  which  is  of  uniform 
value  every  where.  The  Constitution  of  this  coun- 
try requires  that  it  should  be  so  convertible,  and 
when  the  paper  currency  is  purchased  with  com- 
modities, the  holder  seeks  a  redemption  of  the 
pledge  to  pay  in  specie. 

Mr.  Chairman,  I  refer  to  that  period  in  the  Eng- 
lifih  history,  when  its  paper  currency  was  so  in- 
flated as  to  furnish  to  a  foreign  enemy,  the  means 
of  a  direct  attack  upon  its  credit  system.  It  is 
known  that  Claviere,  whilst  the  Brissqtine  fac'ion 
prevailed  in  France,  bought  up  bills  with  the  direct 
purpose  of  presenting  them  for  specie,  and  break- 
ing the  Bank  of  England.  A  scheme  which  threat- 
ened so  much  of  mischief  as  to  have  furnished  the 
secret  cause  (as  many  believe)  of  the  suspension 
of  specie  payments  by  that  bank  in  1793,  a  mea- 
sure which  is  said  to  have  been  advised  by  the 


ministry  itself.  I  am  greatly  mistaken,  sir,  if  ihi* 
very  trade  in  our  currency  has  not  been  one  of  the 
leading  causes  of  our  present  distress.  But  I  will 
not  enter  into  an  inquiry  which  would  lead  through 
so  wide  a  field  of  speculation.  I  have  thus  endea- 
vored to  show,  sir,  how  this  artificial  connection  be- 
tween credit  and  currency  causes  them  to  perform 
that  perpetual  cycle  of  contraction  and  expansion 
from  which  our  country  has  suffered  :>o  much  and 
so  often.  Ii  ought  not  to  surprise  us  then  if  these 
vortices  in  our  crodit  system,  like  thc^e  of  the  wild 
theorist  of  antiquity,  should  produce  strange  combi- 
nations and  unexpected  results.  The  epicurean 
philosopher  accounted  for  the  existence  of  the 
world,  by  supposing  it  (o  result  from  the  fortuitousf 
concourse  of  atoms,  in  these  notices  and  we,  not  at 
all  wiser,  have  attempted  to  build  up  a  fabric  of 
credit  upon  a  revolving  foundation. 

I  have  said,  Mr.  Chairman,  that  the  process 
which  I  have  just  describe  is  the  result  of  an  un- 
natural connection  between  the  credit  and  currency 
systems.  It  may  be  asked,  in  what  respect  is  this 
connection  unnatural?  Why,  sir,  in  this:  we 
make  the  currency  expand  with  the  credit  of  the 
country,  when '  in  truth,  although  credit  must  ex- 
pand when  currency  is  increased,  yet  it  may  in-* 
crease  when  currency  remain:^  the  same.  For  in- 
stance, if  we  were  suddenly  to  double  the  amount 
of  money  in  the  world,  the  same  real  value  in 
credit  must  be  doubled  also  in  its  nominal  amount 
But  if  the  currency  remained  the  same,  new  re- 
sources disc(»vered  in  one  country,  making  the  em- 
ployment of  capital  more  profitable  there,  might 
readily  draw  a  greater  proportion  of  currency,  as 
a  measure  of  value,  than  circulated  there  fedTore 
the  discovery.  Instead,  then,  of  malcing  thtf 
currency  and  credit  systems  tha  means  of  mu- 
tual expansion,  they  ought  to  be  left  sepa- 
rate. When  each  is  true  in  the  discharge 
of  its  own  functions,  they  vary  according  lo 
different  laws  and  upon  different  principles.  Let  us 
look  for  a  moment  to  the  functions  of  each  sepa- 
rately, for  the  purpose  of  ascertaining  the  true 
laws  of  their  variation.  And  here  I  first  inquire 
what  is  currency?  It  is  that  nominal  and  fleAting 
standard,  by  which  mankind  have  consented  to 
*t  measure  the  value  of  their  commodities,  and  to  re^ 
gulate  their  exchanges.  To  discharge  these  func- 
tions, it  must  first  be  durable,  so  as  not  to  he  con- 
sumed  in  the  use;  secondly,  it  must  be  portaWe,  so 
as  to  be  transferred  conveniently  fiom  place  lo 
place,  as  the  uses  of  exchange  may  require;  anJ, 
thirdly,  it  must  be  uniform  as  a  measure— by  which 
I  mean  that  the  proportion  between  the  currency 
and  the  mateiual  wealth  of  all  countries  should  be 
the  same;  and  lo  be  a  perfect  measure  of  value, 
this  proportion  should  not  only  be  invariable  in  all 
places,  but  in  all  time,  from  age  to  age.  The  lasl 
desideratum,  aS  to  uniformity  from  time  to  time,  has 
never  been  supplied  in  practice  or  even  suggested 
in  theory;  but  the  first  requisites  are  to  be  fo?ind 
but  in  one  medium — ^I  mean  the  precious  metah. 
These,  sir,  are  highly  durable,  are  portable,  and  if 
not  obstructed  in  their  flow  by  artificial  regulations, 
whitth  disturb  their  level,  their  proportion  to  mate- 
rial wealth  will  be  the  same  in  every  country,  be- 
cause the  supply  weuld  be  in  proportion  to 
the  demand,  and  as  there  would  be  most  demand 
f<»r  them  where  there  was  most  material  wealth,  so 
the  supply  would  also  be  greatest  in  those  places- 
It  is  also  a  manifest  requisite  in  currency,  that  it 
should  exist  in  sufficient  quantities  to  be  available 
to  ?11  who  have  a  use  for  it,  and  doubts  have  been 
expressed  as  to  the  existence  of  enough  of  the  pre- 
cious metals  for  the  uses  of  money.  But  these  I 
have  always  thought  unfounded.  It  is  obvious, 
that  from  time  to  time,  even  if  the  quantity  re- 
mained the  same,  it  would  appreciate  in  value  so 
gradually  as  not  to  affect  the  mass  of  contracts 
which  are  for  short  dates,  by  its  change  as  a  mear 
sure  of  value.  And  if  the  relation  of  debtor  and 
creditor  were  not  seriously  affected  by  the  change, 
it  would  be  as  convenient  to  use  a  half  ounce  of 
silver  in  the  dollar  as  one  ounce.  This  change 
would  of  its?If  pre^nt  the  means  of  doubling  th« 
currency.  But  if  we  put  this  out  of  the  queTtioa,. 
wc  have  the  facts  that  the  quantity  of  the  pre-- 
cious  metals  now  bestowed  on  ornamental  u^es- 
in   Europe  and   America,  is  supposed  to  exceeS 
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the    gold    and    silver   coinage    of   those    coun- 
tries by  more  than  a  fourth,  and  that  the  mines 
are  constantly  pouring  in    new  supplies,  which 
are   capable    of    still    further   increase.      Take 
these  fects  into  consideration,  and   there  is  every 
reason  to  believe  that  the  supply  of  these  metals 
would  be  adequate  to  our  purposes,  if  Governments 
would  abandon    their  contrivances    for  furnish- 
ing a  paper  money  currency.  The  general  tendency 
of  the  meUllic  currency,  ihVongh  a  series  of  ages, 
has  been  to  increase  somewhat  faster  than  the  ma- 
terial wealth  of  the  world,  so  that  experience  would 
here  seem  to  support  me  independently  of  theory. 
This  very  circumstance  has  sometimes  operated  to 
affect  seriously  those  contracts  which  embrace  a 
long  period  of  time  in  their  execution,  as  is  the  case 
in  some  of  the  English  leases.    But  this  change  has 
been  so  gradual,  that   the  great  mass  of  contracts, 
which  were  for  a  shorter  time,  have  been  adjusted 
by  this  measure  of  value  without  serious  inconve- 
nience.   If  any  improvement  upon  this  metallic 
currency  has  been  suggested  in  modern  times,  it  is 
perhaps  to  be  found  in  some  such  expedient  as  that 
of  the  bank  of  Amsterdam;  a  system  which,  upon 
an  actual  deposit  of  specie,  issues  a  like  amount  of 
paper,  for  the  actual  return  of  which  specie,  upon 
the  demand  of  the  bearer  of  the  paper,  the  faith  of 
the  State  is  pledged,  or  some  security,  equally  un- 
doubted, is  given.    The  advantage  of  this  circula- 
tion is,  that  it  varies  precisely  with  gold  and  silver 
as  a  standard  of  value;  that  it  saves  the  loss  by  wear 
of  these  metals,  and  renders  them  in  effect  as  portable 

as  paper. 

If  the  State  Governments  will  have  a  paper  car- 
rency,  this  is  undoubtedly  the  safest  mode  in  which 
they  can  put  it  furth.  But  a  paper  currency  put 
forth  by  Government  on  any  other  principle,  will 
always  have  the  unfortunate  effect  of  continually 
changing  the  measure  of  value  by  which  contracts 
are  to  be  adjusted.  Different  Governments  adopt 
different  rules  of  issue.  The  proportion  of  paper 
currency  to  material  wealth,  is  different  in  each. 
A  man  contracts,  expecting  to  deliver  by  one 
standard,  and  owing  to  its  change  is  forced  to  de- 
liver by  another.  He  receives,  perhaps,  in  ounces, 
and  is  forced  to  return  in  pounds.  This  injurious 
change  in  the  relations  between  debtor  and  creditor, 
leads  to  disa^ers  and  sufferings,  so  often  witnessed 
that  I  need  not  depict  them.  Other  Governments 
hav3  means  of  palliating  the  evils  of  this  sudden 
change  in  the  measure  of  value,  not  within  our  reach. 
When  a  demand  is  made  for  a  sudden  adjustment 
in  specie,  of  contracts  formed  under  the  expectation 
that  they  are  to  be  redeemed  in  paper,  these  Go- 
vernments can,  and  always  do,  interfere  to  prevent 
this  change  in  the  relations  between  debtor  and 
creditor.  They  make  the  paper  a  legal  lender  be- 
tween man  and  man.  Indeed,  the  English  Grovcm- 
roent  seems  to  be  well  aware  of  the  necessity  of 
making  paper  cuy^ncy  a  tender,  after  it  is  once  is- 
sued; it  sees  ?o  clearly  that  contracts  will  always  be 
made  under  the  expectation  of  redeeming  them  in  this 
paper,  and  that  it  would  be  impossible  to  force  their 
adjustment  in  specie,  that  it  has  made  the  paper  of 
the  Bank  of  England  a  legal  tender  by  a  standing 
law  of  the  land.  Here  we  can  resort  to  no  such  expe- 
dient. Nothing  but  gold  and  silver  can  be  made  a 
leg^  tender;  a  point  of  difference  which  no  Ameri- 
can statesman  should  lose  sight  of.  What  folly  is 
it,  then,  to  introduce  by  legislation  a  standard  of 
measure  in  the  formation  of  contracts,  which  can 
alwajrs  be  altered  by  the  creditor  at  his  pleasure,  in 
despite  of  our  laws!  How  vast  and  complex  is  the 
fraud  which  we  thus  practice  upon  our  citizens, 
when  we  indir«clly  force  them  to  contract  by  one 
standard,  whilst  the  Constitution  requires  them  lo 
pay  by  another!  If  a  law  were  passed  requiring 
every  man  who  had  contracted  to  deliver  a  bushel 
of  com  to  deliver  iwo,  the  injustice  would  not  be 
greater,  nor  the  mischief  more,  than  our  papsrcur- 
reney  has  often  produced.  So  much,  Mr.  Chair- 
man, for  the  operation  of  our  banking  system  upon 
fbt  currency;  let  us  trace  now  its  effects  upon  credit. 

What  is  credit?  and  what  is  the  real  law  which 
regulates  its  expansion  and  contraction?  Credit, 
sir,  is  the  contrivance  by  which  we  translate  future 
resources  to  our  present  use  and  employment;  or  in 
other  words,  it  affords  the  means  by  which  we  obtain 
the  present  use  of  capital  by  a  pledge  of  future 


resources — of  resources  which  exist  either  in  mind 
or  matter — of  rvsonrces  to  be  fionnd,  sir,  either  in 
our  skill  and  industry,  or  in  capacities  yet  to  be 
developed  in  our  material  possessions .  The  fabric 
of  credit,  to  endure,  sir,  must  rest  on  the  solid  rock 
of  responsibility,  and  not  upon  the  fleeting  sands  of 
mere  confidence:  or,  sir,  if  I  may  change  the  figure, 
credit  is  the  venous  system  through  which  the  stream 
of»capital  flows,  to  visit  every  part  of  the  body 
politic  with  its  life-dispensing  power.  Disturb  for 
a  moment  the  free  and  natural  course  of  its  circu- 
lation, and  you  derange  every  function  of  social 
life.  Leave  it  to  follow  its  natural  courses,  and  it 
will  quicken  anew  the  spirit  of  enterprise,  impart 
more  vigor  to  the  arm  of  industry,  and  dispense 
health  and  freshness  to  the  frame  and  spirit  which 
it  supports  and  vivifies. 

I  have  said,  sir,  that  it  was  the  pledge  of  future 
resources,  for  the  present  use  of  existing  capital. 
To  make  the  operation  beneficial,  this  pledge  must 
be  upon  real  resources;  so  that  the  borrower  may 
not  only  return  the  principal  and  interest  of  the 
capital  employed,  but  also  retain  a  profit  himself. 
If  his  employment  returns  him  an  amount  just 
equal  to,  or  a  less  amount,  than  the  principal 
and  interest  of  this  capital,  there,  is  a  clear 
loss  to  society  of  his  labor,  at  least,  and  perhaps  of 
more.  It  is  manifest,  then,  that  this  operation,  if 
beneficiil  to  society,  must  be  founded  upon  real 
resources,  and  new  capacities  for  producing  wealth. 
There  is  a  certain  amount  of  capital  in  the  world, 
to  which  Government  can  not  add  by  any  of  its 
regulations.  This  is  all  which  can  be  distributed; 
and  if  the  credit  system  exists  in  a  sound  condi- 
tion, this  capital  will  be  distributed  between  the 
differenis  parts  of  the  world,  and  amongst  different 
individuals  in  society,  in  the  relative  proportion  of 
their  comparative  resources.    That  country  which 

'  can  give  most  for  the  use  of  capital  will  be  first 
supplied,  according  to  the  laws  of  trade;  and  any 
community  which,  directly  or  indirectly,  gets  posses- 
sion of  more  capital  than  its  relative  resources  entitle 
it  to  enjoy,  receives  it  upon  the  terms  of  paying  for 
the  use  of  more  capital  than  it  can  advantageously 
employ.  This,  sir,  could  never  be  Uie  case  if  Go* 
vemment  were  not  to  interfere;  but,  unhappily  for 
mankind,  it  too  often  happens  that  a  Government, 
under  the  vain  hope  of  benefitting  its  people,  pur- 
sues a  sjTstem  of  measures  which  disturbs  the  natu- 
ral level  of  capital.  For  an  instance  of  this,  I  ne<>d 
only  refer  to  the  currency  operation  of  our  bank- 
ing system.  I  have  shown,  sir,  that  the  operation  of 
this  system  has  a  tendency  to  increase  the  currency 
of  the  country,  in  which  it  exists,  far  beyond  the 
basis  of  the  metallic,  which  is  the  currency  of  the 
world  The  nominal  amount  of  money  is-  in- 
creased, and  its  real  value  diminished.  Suppose, 
for  instance,  that  two  dollars  represent  the  same 
amount  of  the  necessaries  of  life  which  were  for- 
merly represented  by  one.  The  capital  which  is 
borrowed  at  this  nominal  rise  in  its  money  price, 
must  be  returned  when  the  nominal  price  falls,  and 
the  real  value  is  raised.  In  other  words,  the  com- 
munity which  borrowed  in  half  dollars  must  return 
in  dollars.  The  reason  of  this  is  obvious.  The 
credit  system  of  any  country,  when  it  is  sound, 
rises  or  falls  with  its  relative  resources.  This  is 
the  true  and  single  law  of  its  valuation.    But  Qo- 

L^^rnnient  interposes  and  alters  the  measure  of  va- 

i  Kfo.  It  doubles,  for  instance,  the  proportion  be- 
tween the  paper  currency,  and  the  material  wealth 
of  the  country,  by  forcing  every  addition  made  to 
credit,  through  the  banks,  to  produce  a  like  addi- 
tion in  currency.  The  country,  then,  which  has 
fewest  resources  in  comparison  with  others,  may 
have  the  largest  nominal  credit  system,  on  account 
of  the  inordinate  expansion  of  the  standard  by 
which  its  value  is  measured. 

The  credit  system  being  thus  expanded,  let  us 
look  for  a  moment  into  the  mode  of  redeeming  the 
obligations  thus  incurred.  This  debt  can  only  be 
discharged  by  a  system  of  exchange,  under  which 
one  debt  is  made  to  offset  another,  so  as  to  save  the 
necessity  for  currency;  or  else  by  redeeming  the 
obligations  in  money.  So  far  as  the  exchanges  ad- 
just the  balances  due  on  a  certain  day  throughout 
the  country,  the  operation  it  beneficial;  and  the  re- 
lations between  debtor  and  creditor  are  not  ruin- 
ously affected,  notwithstanding  the  inflation  of  the 


currency.  But  in  this  diseased  state  of  affairs,  the 
operation  of  the  conversion  of  that  portion  of  the 
credit  system  which  must  be  redeemed  by  money 
is  terrible.  The  obligations  were  contracted  upon 
the  paper  standard,  but  they  must  be  redeemed  in 
specie,  if  the  creditor  chooses  to  demand  it,  and 
this  he  will  do,  if  ihe  paper  currency  exceeds  its  just 
proportions,  because  then  it  will  be  to  his  interest 
to  exact  this  mode  of  adjusting  contracts.  So  iar, 
then,  Mr.  Chairman,  I  have  endeavored  to  prove 
to  this  committee  that  oui*  banking  system  pro- 
duces, firsr,  an  unjust  distribution  of  capital  be- 
tween the  different  sections^ of  the  fame  country 
and  the  different  classes  of  the  same  society;  and, 
secondly,  that  the  connection  which  it  instituted 
between  currency  and  credit  caused  them  both  to 
expand  and  contract,  according  to  laws  different 
from  those  which  nature  had  prescribed  for  their 
regulation.  If  I  have  been  successful  in  my  effort, 
I  have  shown  that  these  effects  must  flow  from  the 
very  laws  of  their  cr^tion,  and  that  this  was  the 
original  sin  of  them  both. 

I  know,  sir,  that  some  advantages  have  also 
resulted  from  their  operation,  but  none,  in  my 
opinion,  which  compensate  for  these  evils.  The 
advantage  of  adjusting  the  balances,  due  under  the 
credit  system,  by  exchange  or  offset,  su  as  to  avoid 
a  direct  result  to  currency,  is  immense;  and  it  is 
true  that  a  large  capital  is  necessary  for  this  busi- 
ness. It  is  necessary,  because  the  greater  the  va- 
riety of  exchanges  commanded  by  any  one  institu- 
tion, the  greater  the  facility  for  offsetting  the  one 
debt  against  another.  The  limit  to  this  advant^i^ 
is  only  to  be  found  when  the  amount  of  capital 
employed  in  this  way,  by  any  one  institution,  is  so 
great  as  to  preclude  competition.  It  was  the  opinion 
of  Mr.  Baring,  however,  one  of  the  most  intelli- 
gent of  English  merchants,  when  examined  before^ 
a  committee  of  ihe  House  of  Commons  on  this 
subject,  that  the  important  business  of  exchange 
could  be  effected  more  readily  through  private 
dealers  than  by  banking  institutions;  and  there 
»eem  to  exist  strong  reasons  for  his  opinion.  Be 
this  as  it  may,  however,  and  Jet  us  suppose,  for 
argument's  sake,  that  in  a  young  country  like  ours 
we  can  only  raise  capital  enough  to  deal  m  ex- 
changes, domestic  and  foreign,  by  means  of  corpo- 
rations, still  I  maintain,  sir,  that  these  corporations 
should  be  single  in  their  end  and  aim.  They 
should  be  confined  to  the  business  of  dealing  in 
exchanges,  and  all  power  of  issue  should  be  denied 
tliem.  If  the  banking  system  of  this  country  is 
ever  reformed,  the  change  must  be  conducted  in  that 
spirit  of  analysis  which  has  effected  most  of  the  mo- 
dem reforms  in  science.  Ifcurrency  be  the  object  of 
the  Constitution,  I  have  already  intimated  the  model 
upon  which  I  think  it  should  be  moulded.  If  the  re- 
gulation of  exchange  and  the  diffusion  of  loanable 
capital  be  the  object,  the  institution  should  be  con- 
fined to  this  end  alone.  A  currency  bank  should 
exist  for  currency  alone,  without  the  power  to  dis- 
count; and  a  bank  of  discount  should  be  confined 
to  that  purpose  without  the  power  to  issue.  The 
true  secret,  I  believe,  sir,  of  regulating  the  ma- 
chinery of  corporations  so  that  it  shaU  work  the 
precise  end  intended  for  it,  and  no  other,  is  to 
create  them  with  a  single  purpose,  upon  which  they 
will  then  be  sure  to  move.  But,  sir,  unite  in  them 
incompatible  functions,  and  you  are  apt  to  intro- 
duce a  complexity  into  their  operations,  which  will 
often  produce  results  entirely  unexpected  at  their 
creation,  and  contrary  to  the  public  good. 

I  believe,  sir,  that  the  history  of  our  system 
of  paper  currency  connected  with  credit,  as  we 
have  instituted  that  connection,  would  illustrate 
the  truth  of  my  vkiws,  if  there  were  time  to  enter  into 
this  inquiry.  I  will  not  raise  an  issue  of  fact,  how- 
ever, when  my  purpose  is  satisfied  by  dealing  with 
first  principles.  I  will  not  enter  into  the  history 
of  that  early  struggle  between  the  colonies  of  Mas- 
sachusetts and  Rhode  Island,  for  the  field  of  oirca- 
lation  which  each  was  endeavoring  exclusively  to 
occupy  with  its  paper  issues  ;  a  contest  which 
waxed  so  warm  as  to  make  a  reference  of  their 
disputes  to  the  Crown  necessary  for  the  preserra- 
tion  of  peace.  Neither  will  I  occupy  the  commit 
tee  with  the  history  of  that  oonnnental  money, 
whose  improvident  issue  was  said  by  one  who 
both  felt  and  knew  its  consequences,  to  havecaosod 
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more. real  sufTerlDg  Uian  all  the  complicated  horrom 
of  the  war  of  the  Revolution.  Did  time  permit, 
I  might  well  pause,  for  the  purpose  of  traciog  tu 
the  inevitall>le  tendencies  of  our  banking  sys- 
tem, the  wide  spread  derangement  of  our  cur- 
reocjr  and  credit,  from  the  suspension  of  spe- 
cie payments  during  the  war,  until  1819, 
when  the  bank  of  the  United  Slates  itself 
was  perhaps  only  saved  from  a  like  catas- 
trophe by  the  suspension  oi  a  Treasury  draft  Yes, 
sir,  and  fur  confinnation  ahnost  as  strong  as  proof 
of  holy  writ  itself,  I  might  turn  from  that  peric^ 
to  this.  In  a  time  of  profound  peace,  when  the 
mighty  energies  of  the  Americas  people  were  task- 
ing themselves  to  their  utmost  upon  the  finest 
theatre  for  exertion  which  any  people  ever  en- 
joyed^ we  have  seen  their  career  suddenly  stayed, 
and  the  arm  of  enterprise  itfelf  folded  in  the  mourn- 
ful contemplation  of  the  niins  of  the  prostrate 
system  of  credit;  a  fabric  which  fell,  sir,  as  I  before 
observed,  because  it  was  founded,  not  on  the  solid 
rock  of  leponsibility,  but  upon  the  fleeting  sands  of 
amere  confluence — a  false  confidence^^ngendeiied, 
sir,  by  those  very  institutions  which  were  relietl 
upon  as  the  pillars  of  ihe  edifice. 

And  here,  Mr.  Chairman,  let  me  not  be  misun- 
slood.  I  do  not  war  upon  existing  institutions, 
bat  with  the  policy  which  gave  them  birth.  I  would 
be  the  last  man  in  this  community  to  encourage 
a  violation  of  these  vested  rights.  Neither  <lo  I 
blame  individuals,  sir,  for  entering  into  employ- 
ments to  which  the  policy  of  their  State  Govern- 
ment invited  them.  I  have  no  desire  cither  to  re- 
turn suddenly  from  one  measure  oi  value  to 
another,  so  as  to  disturb  the  relations  between  debtor 
and  creditor.  I  go  for  reform,  sir,  nor  for  revolu- 
tion. I  wish  to  see  a  change  of  policy,  it  is  tnic; 
I  care  not  how  gradual  it  be,  so  the  prospect  of 
reform  be  certain.  As  one  of  the  means  of  eflfecl- 
iag  this  gradual  reform,  I  propose  a  divorce  between 
this  Gh>vemment  and  all  banks.  I  propose  it,  sir, 
as  a  measure  required  by  public  inierest,  a^d  nlti- 
mately  beneficial  to  the  banks  themselves.  The 
deposites  of  public  money,  upon  which  these  insti- 
tatioBs  trade,  and  the  credit  given  to  their  paper 
bj  means  of  its  receipt  in  public  dues,  only  serves 
to  stimulate  an  action  already  false  in  its  nature, 
and  tends  but  to  hasten  the  round  of  expansion  and 
contraction  which  they  are  ever  performing.  In 
that  point  of  view  the  connection  is  injurious 
alike  to  the  Grovemment,  the  people,  and  the 
banks.  Upon  every  occasion  in  which  this  con- 
BQCtion  has  existed  with  the  State  banks,  we 
bave  Men  it  result  in  a  general  explosion  of 
the  credit  ^stem.  I  believe  no  one  doubts  but 
that  this  connection  hastened  t^  late  catastro- 
phe, which  fumishe«i  the  occasion  for  the  late  call 
of  Congress.  The  receipt  of  bank  paper  in  pay- 
ment of  public  dues  increases  its  credit,  and  extends 
its  circulation.  The  amount  of  paper  currency 
necessary  for  making  all  the  payments  required  in 
collecting  and  disbursing  the  pubUc  revenue,  is 
acded  to  the  natural  circulation  of  the  banks,  and 
has  no  other  basis  than  the  confidence  that  it  will 
be  reoeiued  in  payment  of  Government  dues.  As 
this  revenue  expands  and  contracts,  so  this  portion 
of  the  currency  increases  or  diminishes.  Whilst  the 
surplus  revenue  was  collecting,  this  circulation 
increased  upon  that  credit:  it  increased,  too,  from 
the  use  of  the  deposites  upon  which  they  traded; 
and  when  the  surplus  and  annual  revenues  of  the 
Government  were  being  distributed,  and  dimtnisbei I, 
a  portion  of  this  currency  was  drawn  from  the  field 
of  circulation;  and  being  no  longer  useful,  its  oon- 
Tersion  was  sought  in  specie.  Here  is  the  unhappy 
and  fruitful  cause  of  fluctuation  in  credit  and  cur- 
rency, which  must  always  exist  under  a  connection 
between  Government  and  bask.  There  were  doubt- 
leas  other  causes  growing  out  of  that  connection, 
which  tended  to  hasten  the  suspension  of  specie 
ps^rments.  I  throw  them  out  of  consideration, 
however,  because  they  do  not  enter  into  the 
general  question,  and  take  only  those  con- 
sequences which  necessarily  flow  from  a  con- 
nection between .  bank  and  Gk>vemment  under 
any  circumstances;  and  having  shown  the 
injnry  which  they  work  to  the  bank.  I  tarn  to 
their  operation  jxpon  the  fiscal  oonccms  of  the 
Govenunent:  when  this  violanltiiptuie  of  the  tics 


which  bind  them  together  takes  place,  the  Govern- 
ment is  forced  either  to  take  depreciated  paper, 
or  to  demand  specie.  If  they  take  the  lirst  alter- 
native, they  give  a  bounty  to  each  State  to  depre- 
ciate its  paper,  to  lower  it?  taxe.<(,  and  duties  be- 
come no  longer  uniform.  If  they  choose  the  latter 
alternative,  they  find  that  its  operation  is  to  raise 
the  taxes  upon  the  people  precisely  at  the  time 
when  they  are  least  able  to  encounter  an  in- 
crease of  expenditure.  If,  on  the  other  hand,  this 
connection  had  never  existed,  the  banks  would 
have  been  better  able  to  meet  their  engagements, 
because  their  circulation  would  have  been  more 
limited  and  more  justly  proportioned  to*  the  wants 
of  trade.  The  operation,  too,  would  have  kept 
enough  of  specie  in  circulation  to  have  met  the  de- 
mands of  Gk)vemment,  and  to  have  afibrded  a 
rallying  point  to  the  banks  when  any  sudden 
emergency  created  an  unexpected  demand  for 
specie.  If  I  have  shown,  Mr.  Chairman,  that  this 
connection  injures  both  bank  and  State.  I  need 
not  state  the  obvious  consequence,  that  whatever 
injures  either  the  banks  or  the  Grovemment,  injures 
the  people  also.  But  my  colleague  seems  to  sup- 
pose that  this  Gtovernmeni  can  find  the  means  of 
regulat'ng  the  operations  of  these  banks,  and  of 
producing,  through  ihem,  a  sounder  currency.  His 
projet  supposes  a  system  of  rewards  and  punish- 
ments, through  the  fiscal  action  of  this  Govern- 
ment, which  is  so  to  control  the  banks  as  to  effect 
this  salutary  end.  I  will  not  revert  to  thovse  views 
which  1  have  just  given,  to  show  that  this  expecta- 
tion is  false  in  theory;  nor  will  I  pause,  to  cite  to 
him  the  opinion  of  Secretary  Dallas,  who,  after  a 
lonj»  experience,  in  1816,  pronounced  this  hope  to 
be  impracticable;  much  less  would  I  cite  to  him  as 
authority  my  own  opinion  upon  this  subject.  I 
will  take  his  po.^ition  as  true,  for  argument's  sake; 
and  then  I  would  nsk  my  honorable;  colleague  how 
it  is  that,  thmkmg  witli  me  that  this  Government 
can  not  charter  an  institution  for  the  purpose  of  con- 
trolling currency,  still  he  will  maintain  its  right  to 
buy  up  the  corporations  of  the  States,  and  regulate 
their  chartered  functions,  so  as  to  control  the  cur- 
rency and  the  exchanges  of  this  cocmtry? 

But,  Mr.  Chairman,  much  as  I  object  to  the 
connection  between  this  Government  and  the  banks, 
on  account  of  the  disturbing  causes  which  I  ihink 
it  introduces  into  the  action  of  the  currency  and 
credit  systems  of  the  country,  I  have  another  ob- 
jection still  more  powerful:  I  never  wish  to  see  the 
banks  converted  into  political  engines  again.  Of 
all  the  enormous  additions  which  have  been  made 
to  Executive  patronage,  in  late  years,  I  regarded 
its  connection  with  the  State  banks  as  the  most 
fearful.  The  army  of  office-holders,  though  you 
should  count  them  as  100,000  strong,  would  confer 
not  half  the  power  upon  the  Executive  which  the 
possession  of  the  State  banks  would  give  to  him. 
Convert  them  into  political  engines  to  be  worked 
by  his  hands;  give  him  the  control  over  the  ex- 
changes and  currency  of  the  country;  give  him  the 
dispensation  of  bank  favors,  and  if  he  were  disposed 
to  use  them  for  personal  advancement,  he  would 
scorn  your  title  of  king,  and  your  gewgaw 
of  a  crown,  as  if  the  off*er  intimated  a  doubt 
of  his  absolute  authority  "(irithout  them.  If  the 
choice  of  means  were  given  to  a  wise  king,  who 
wished  to  maintain  his  power,  he  would  not  choose 
a  nobility,  said  to  be  the  natural  support  of  the 
crown;  but  he  would  ask  for  some  hundreds  of  cor- 
porations, wielding  the  money  power  of  the  whole 
country.  He  would  ask  for  those  whose  delibera- 
tions might  be  secret,  whose  agents  might  be  invisi- 
ble, and  whose  march  upon  their  purpose  could 
only  be  diverted  by  that  impulse  of  interest  which 
he  alone  could  regulate.  Give  him  these,  sir,  and 
he  would  despise  your  standing  armies  and  your 
orders  of  nobility  as  cumbrous  devices,  unwortliy 
of  the  refinement  of  the  spirit  of  modern  despotism. 
Mr.  Chairman,  I  have  always  regarded  the  connec- 
tion between  bank  and  state  in  this  country  as  a 
conjuncture  roost  ominous  to  our  liberties.  Use 
the  public  money  to  buy  up  the  State  banks  for 
the  use  of  this  Government,  or  of  its  Executive 
branch,  and  you  at  once  convert  them  mto  political 
engines,  you  deprive  the  States  of  the  control  of 
their  own  institutions,  and  you  place  the  people 
under  the  dominion  of  a  league  of  eorpoiata  influ- 


ences. Endow  a  moneyed  corporation  with  the 
functions  of  Government,  and  you  behold  at  once 
the  most  ruthless  of  all  despotisms;  and  the  history 
of  human  suffering  and  of  East  Indian  oppression 
is  not  silent  upon  this  subject.  You  may  place 
the  worst  of  men  in  authority,  and  he  will  have 
some  touch  of  human  feeling.  Not  so  with  a  mo- 
neyed corporation:  it  deliberates  in  secret;  it  moves 
by  the  power  of  a  majority,  with  no  sense  of  per- 
sonal and  individual  responsibility  at  the  bar  of 
public  opinion;  and  it  is  governed  by  the  single  im- 
pulse of  intei:est.  You  can  not  move  it  t(»  pity  for 
the  present,  or  to  remorse  for  the  past;  for  its  action 
is  mechanical,  and  not  under  the  influence  of  reel- 
ing or  of  soul.  I  protest  then,  sir,  against  any  at- 
tempt to  bind  tlie  moneyed  corporations  to  one 
government,  and  by  one  common  political  purpose. 
I  have  given  my  reasons  for  objecting  to  any  con- 
nection between  Bank  and  State,  and  peiiiaps  it 
may  be  reasonably  required  of  me  to  suggest  some 
better  plan  for  the  custody  of  the  public  treasure. 
If  the  selection  were  left  to  mc,  sir,  I  should  adopt 
the  plan  of  Rpecial  deposites.  The  General  Gtovem- 
meni  should  be  independent  of  the  banks  as  to  the 
medium  in  which  its  revenues  are  collected,  and 
l/anks  would  be  independent  of  the  Government 
when  they  were  no  longer  exposed  to  tlfe  power  of 
its  rewards  throirgh  the  privilege  of  trading  upon  the 
public  deposites.  If  such  an  arrangement  could 
be  effected  by  giving  the  banks  a  fair  compensation 
for  keeping  the  public  money,  at  the  same  time 
thai  they  were  effectually  restrained  from  using  it, 
I  should  much  prefer  it  to  the  scheme  proposed  by 
the  Committee  of  Ways  and  Means.  The  pecu- 
niary responsibility  would  be  greater  than  that  of 
individual  collectors,  and  its  custody  of  the  public 
revenue  would,  perhaps,  be  safer.  But  the  chief 
recommendation  would  be  in  the  means  which  this 
plan  would  afford  the  representatives  of  the  people 
to  ascertain  the  state  ef  the  public  money,  if  at  any 
time  there  was  cause  to  suspect  either  the  ability  or 
the  honesty  of  the  Secretary  of  the  Treasury.  I  shall 
not  fatigue  the  Committee,  however,  with  the  details 
of  a  scheme  which  1  shall  not  propose  by  way  of 
amendment,  as  there  would  be  no  reasonable  pros- 
pect of  its  adoption  at  present.  I  should  greatly 
prefer  a  bill  carefully  framed  upon  this  basis  to  the 
one  now  before  us  ;  but  I  give  to  that  the  decided 
preference  over  the  other  alternatives,  of  a  United 
States  Bank,  or  the  connection  between  the  Govern- 
ment and  the  State  banks.  Doubtless,  there  will 
be  difficulties  attendant  upon  any  scheme  for  regu- 
lating the  custody  of  the  public  revenue,  "fiie 
money  power  in  all  its  combinations,  presents  the 
most  difficult  problem  to  be  solved  in  the  science 
of  Government.  But  we  must  choose  the  best  plan 
within  our  reach;  it  is  idle  to  expect  perfection  in  a 
system  of  finance.  I  go,  sir,  for  the  great  principle 
of  divorce,  without  committing  m3rself  to  the  speci- 
fic details  of  this  bill  further  than  by  the  expression 
o/  a  preference  for  them  over  the  connection  be- 
tween Bank  and  State.  In  that  comparison,  I  have 
satisfied  myself  that  it  does  not  increase  Executive 
patronage,  as  its  opponents  maintain;  nor  do  I  be- 
lieve that  its  tendency  will  be  to  retard  the  resump- 
tion of  specie  payments.  It,  in  fact,  diminishes  the 
Executive  patronage  by  a  larger  amount  than  any 
other  reform  ever  proposed  under  thisGovernment. 
It  subtracts  the  entire  amount  of  bank  patronage 
from  the  Executive,  and  in  comparison  with  this, 
the  few  additional  ofllcers  to  be  created  are  as 
nothing.  How  is  this  bill,  sir,  to  retard  the  re- 
sumption of  specie  payments  by  the  banks?  They 
will  be  afraid,  it  is  said,  of  runs  upon  them  fot  spe- 
cie to  be  paid  for  public  dues.  This  objection,  sir, 
is  more  specious  than  valid.  The  quarterly  re- 
ceipts of  this  Government  will  range  from  six  to 
eight  millions.  The  greatest  possible  amount 
of  the  additim  to  be  made  to  the  legal  cur- 
rency, under  this  bill,  would  be  six  or  eight 
millions,  and  in  point  of  fact  I  am  informed  that  a 
far  less  sum  would  suflicc,  as  the  public  money  is 
paid  out  nearly  as  fast  as  it  comes  in.  Is  it  to  be 
supposed,  sir,  that  the  eight  hundred  banks  of  this 
country  could  not  meet  such  a  requisitioq,  if  they 
were  ready  in  other  respects  for  the  resumption  of 
specie  payments?  But,  sir,  in  point  of  fact,  the 
requisition  for  specie  upon  Uie  banks,  or  upon  the 
coimtry,  tmder  this  bill|  can  not  amount  to  a  doUar 
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if  Ihcsc  Treasuiy  draAs  be  issued  for  circalation, 
as  I  presume  will  bs  the  case.  They  furnish  more 
than  enough  of  medium  for  the  collection  of  our 
revenues.  The  banks,  Mr.  Chairman,  can  not  resume 
specie  payments  generally  until  the  foreign  debt  is 
nearly  or  wholly  liquidated.  When  that  is  done, 
if  they  will  elevate  the  value  of  their  currency  to 
the  par  of  specie,  partly  by  curtailing  their  circu- 

'  lation  gradually,  and  within  the  limit  of  the  pre- 
sent discount  upon  their  paper,  and  partly  by  a 
judicious  command  of  exchanges  for  converting 
their  own  obligations,  they  may  then  safely  resume 
specie  payment.s.  Whenever  their  paper  will  com- 
mand its  par  in  specie  in  the  market,  they  may 
safely  undertake  to  give  specie  for  it  themsclvres. 
This  I  believe  to  be  the  only  true  mode  of  effecting 
the  resumption,  and  this  operation  is  entirely  inde- 
pendent of  the  fiscaL  action .  of  the  Government. 
Rely  upon  it,  sir,  that  a  speedy  resumption  of  spe- 
cie payments  by  any  other  means  would  be  imprac- 
ticable, without  producing  more  distress  than  we 
have  yet  seen  in  the  community.  To  lake  their 
depreciated  paper  in  payment  of  the  public  dues, 
would  rob  them  of  all  inducement  to  resume,  as 
the  Government  credit  would  thus  be  worth  more 
to  iheu^  than  it  would  be  if  their  paper  was  con- 
vertible. 

Mr.  Chairman,  I  know  that  I  have  this  day  pre- 
sented views  which,  if  true,  will  disturb  the  dream 
of  those  who  believe  that  an  infusion  of  banking 
medium,  like  the  fabled  juice  of  Medea,  will  reno- 
vate the  body  politic,  and  restore  to  age  the  vijjor 
and  freshness  of  youth.    I  know,  sir,  that  there  are 

*  many  who  will  view  my  opinions  as  wild  and  ex- 
travagant. But  I  am  willing  to  leave  the  issue  be- 
tween us  to  the  arbitration  of  time  and  future  ex- 
perience. I  am  aware,  too,  that  you  cannot  touch 
a  fibre  of  one  of  the  cords  imposed  upon  irade,  by 
the  restrictive  system,  without  exciting  a  host  in 
opposition.  But,  sir,  in  a  contest  upon  the  great 
principles  of  free  trade,  I  am  willing  to  enlist  for 
the  war.  I  feel  that  they  must  succeed,  because  I 
trust  to  the  power  of  truth.  Its  pace  may  be 
hobbled,  but  its  march  will  still  be  onward.  Yes, 
sir,  it  will  be  onward  and  onward,  until  the  people 
awake  to  a  sense  of  the  injustice  which  imposed 
fetters  upon  the  free  spirit  of  American  enterprise. 
I  hope  yet,  sir,  to  see  the  day  when  the  captive  will 
throw  its  hands  loose  from  their  bonds,  and  pro- 
claim in  joyful  exultation  to  the  world,  that  it  is 
frtt — free  to  pursue  ihe  impulses  of  its  own  genius,* 
free  to  take  the  direction  of  its  own  interest,  aTi(l 
ready  to  pui  forth  the  whole  of  its  mighty  energies 
to  the  fulfilment  of  the  proud  destiny  which  will 
theH  await  it. 


SPEECH  OF  MR.  MOORE, 
Of  New  York. 

hi  the  Hoxut  qf  RepreserUativet,  October  13,  1837 — 
In  Committe«  of  the  Whole  on  the  bill  imposing 
additional  duties,  as  depositories  in  certain  cases, 
on  public  officers. 

Mr.  MOORE  addressed  the  committee  as  fol- 
lows: 

Mr.  Chairman:  It  is  with  a  degrse  of  reluctance 
that  I  solicit  the  indulgence  of  the  committee  at 
this  late  period  of  the  session.  It  is  well  known 
that,  since  I  have  had  the  honor  of  a  seat  in  this 
House,  I  have  troubled  it  but  seldom  with  remarks 
of  my  own.  Indeed,  I  have  long  considered  it 
neither  proper  nor  respectful  in  any  member  of 
any  legislative  body  to  engross  the  lime  to  be  de- 
voted to  public  business  in  speech- making,  unless 
the  speaker  have  it  in  his  power  to  imparl  some 
imponant  information,  or  shed  new  li^ht  on  the 
subject  of  debate.  And  here,  sir,  I  feel  bound  to 
confess,  that  were  I  now  to  be  governed  strictly  by 
this  rule,  I  would  have  refrained  from  participating 
in  this  discussion. 

Mr.  Chairman,  I  regret  to  say  that  such  is  the 
poor  and  unprofitable  fashion  of  the  times,  that, 
unless  the  people's  representatives  occasionally 
make  long  and  lusty  speeches,  they  are  but  too 
liable  to  incur  the  people's  displeasure.  And  for 
this  rea.son  they  oAcn  deem  it  expedient  to  make 
elaborate  speeches  on  some  given   subject,  that 


shall,  when  printed,  occupy  so  many  columns  of  a 
newspaper,  or  »o  many  pages  of  a  pamphlet.  In 
order  to  comply  wiih  this  requisition,  the  member 
is  often  compelled,  especially  when  the  subject 
does  not  happen  to  be  a  very  fruitful  one,  or  the 
speaker  does  not  chance  to  possess  that  kind  of 
creative  power  which  can  produce  something  out 
of  nothings  so  to  draw  out  and  dilute  his  ideas, 
that  the  reader,  should  he  judge  from  their  texture 
and  gossamer  properties,  would  be  liable  to  con- 
clude that,  like  the  spider's  web,  they  had  been 
spun  rather  from  the  bowels  than  the  brain.  The 
cause  of  ibis  evil,  sir,  lies,  in  a  great  measure, 
wiih  the  people  themselves.  The  representative, 
unless  he  inflicts  some  half  dozen  speeches  upon 
the  body  to  which  he  may  belong  in  the  course  of 
a  session — whether  called  for  or  not,  whether  to 
the  purpose  or  not — returns  to  his  constituents 
under  the  apprehension  that  he  will  not  receive  at 
their  hands  the  gratifying  welcome  of  *•  well  done, 
pood  and  faithful  servant."  The  political  aspirant, 
therefore,  must  either  make  up  his  mind  to  swim 
with  ihe  current  of  public  opinion,  and  speak  often, 
or  to  remain  silent,  and  sink  beneath  its  wavesj 
and  as  legislators,  like  other  men,  are  more  or  less 
moved  by  self-love,  pride,  and  ambition — passions 
upon  which  hang  the  fever  of  the  world,  and  which 
stimulate  men  to  action — they  are  but  too  liable  to 
consult  their  own,  rather  than  their  country's  Inte- 
rest, and  to  embarrass  the  business  of  the  nation, 
by  making  speeches  designed  for  home  eonsumpliony 
and  their  own  political  aggrandizement.  Sir,  I 
infend  no  disrespect  to  the  members  of  this  body, 
nor  to  the  people  who  send  them  here;  I  but  speak 
of  a  custom  which  I  conceive  to  be  justly  obnoxious 
to  censure;  I  speak  of  men  as  I  find  them,  and  as 
they  are.  I  am  aware,  sir,  of  the  irrelevancy  of 
these  remarks,  and  will  not  further  occupy  the  timt 
of  the  committee  by  pursuing  them. 

Previously  to  approaching  the  subject,  properly 
before  the  committee,  I  will  briefly  notice  certain 
remarks  of  the  gentleman  from  Penm^ylvania, 
(Mr.  Naylor,)  who  has  just  taken  his  seal.  He 
has  paid  high  and  deserved  compliments  to  the 
workingmen  of  the  north — to  their  intelligence,  and 
to  their  integrity.  To  those  sentiments  my  heart 
most  cordially  responded.  He  represented  himself 
to  be  a  workingman;  he  professed  great  regard  for 
the  interests  of  workingmen;  he  declaimed  most 
energetically  in  their  behalf;*  &«(  he  uniformly  votes 
apa'D-^i  every  measure  which  they  advocate.  Dur- 
ing the  present  session  he  has  voted  for  the  United 
States  Bank;  he  has  expressed  his  detern)ination  to 
vote  against  the  bill  on  your  table.  But  he  knows 
that  the  workingmen  are  opposed  to  the  United 
States  Bank;  that  they  are  in  favor  of  the  divorce 
bill,  so  called;  and  I  feel  justified  in  saying,  that 
ninety-nine  out  of  every  hundred  workingmen  are 
favorable  to  this  bill.  Sir,  the  relation  in  which  I 
siand  to  the  laboring  classes  enables  me  to  judge  of 
their  views  on  this  subject.  1  am  in  daily  corre* 
spondence  with  worlcingmen  in  different  parts  of 
the  Union;  and  I  know  that  an  unanimity  of  opi- 
nion and  of  sentiments  in  its  favor  prevails  amongst 
them.  Sir,  I  can  not  conceive  how  the  honorable 
gentleman  can  reconcile  his  professions  with  his 
practice.  If  he  knows  the  feelings  and  the  opi- 
nions of  the  workingmen  as  he  ought  to  know 
ihem,  and  if  he  estimates  iheir  intelligence  and 
their  integrity  as  he  professes  to  eftimate  them; 
why  then  does  he  go  counter  to  their  views  and  to 
their  will?  Sir,  the  laboring  classes  have  had  too 
many  such  advocates!  They  have  been  too  often 
flattered  and  betrayed  by  politicians!  Too  often 
<leceived  by  those  who  caressed  and  bepraised 
them!  But,  sir,  the  gentleman  from  Pennsylva- 
nia, not  content  with  euloprizing  the  laboring  men 
of  the  north,  has  made  a  false  issue  with  the 
gentleman  from  South  Carolina,  (Mr.  Pickens,) 
by  misrepresenting  his  views.  Sir,  what  was 
the  position  taken  by  the  gentleman  from  South 
Carolina?  I  understood  him  to  say  that  the  in- 
corporaieJ  monopolies  of  the  north  were  inimical 
to  the  interests  and  the  liberties  of  the  laboring 
classes;  were  calculated  to  abridge  their  natural 
and  political  freedom,  and  to  subject  them  to  a 
moneyed  aristocracy;  and,  for  the  expression  of 
these  sentiments,  the  gentleman  from  Pennsyl- 
vania has  thought  proper  to  rebuke  him.    But  let 


me  tell  the  gentleman  (torn  Pennsylvania,  that  the 
laboring  classes  of  the  north  are  apprehen.Mve  of 
the  very  evils  so  ably  depicted  by  the  gentlrman 
from  South  Carolina.  Look  at  iheir  oigans;  con- 
sult their  papers;  and  you  will  find  that  exclusive 
legislaiion-ahat  the  grants  of  chartered  monopo- 
lies— are  regarded  by  them  as  hostile  to  their  in- 
terests, and  dangerous  to  their  liberties-.  And  did 
not  the  gentleman  from  Pennsylvania,  previous  to 
his  election,  and  during  the  canvass,  did  not  he  in- 
timate his  opposition  to  these  very  ntoneyed  mo- 
nopolies, now  dignified  by  him  under  the  title  of 
insiUntiontI  And  how  has  he  answered  the  ex- 
pectations which  he  created  by  his  profession^ 
By  voting  for  a  United  Stales  Bank !  By  oppo- 
sing the  bill  which  proposes  to  disconnect  bank 
and  State !  In  a  word,  by  warring  with  all  the 
principles,  and  opposing  all  the  wishes,  of  Ihe 
laboring  classes !  "If  such  be  thy  gods,  O,  Israel ! 
wo !  wo !  to  those  who  bow  before  them  ! 

I  now,  sir,  feel  constrained  no  notice,  bnefly, 
some  remarks  whieh  were  made  yesterday  by  my 
honorable  and  much  respected  colleague  (Mr.  Hoff- 
man) while  addressing  this  committee  en  the  bill 
under  consideration.  I  understood  him  to  say,  sir, 
that  the  present  Chief  Magistrate  is,  in  a  great  de- 
gree, indebted  to  the  influence  of  the  banks  for  his 
political  elevation.  Sir,  I  deny  the  correctness  of 
this  assertion.  I  am  satisfied  that  Martin  Van  Bn- 
ren  owes  his  elevation  to  his  own  merits,  and  to 
the  unbought  suffrages  of  a  majority  of  ;he  Ame- 
rican people.  But,  sir,  if  my  colleague  represents 
this  matter  truly,  and  the  election  of  Mr.  Van  Ba- 
ren  to  the  Presidency  was  achieved  through  bank 
officers  or  bank  influence,  what  an  important  lesson 
does  ii  teach  us?  And  how  forcibly  does  it  illus- 
trate the  dangers  of  the  banking  sys'era?  If  banks 
band  together  in  one  political  contest,  they  may  in 
another.  If  they  unite  their  energies  in  behalf  of 
one  individual,  they  also  may  unite  in  behalf  of 
another,  without  any  regard  to  his  merits,  his  vir- 
tues, or  his  qualifications,  provided  be  will  lend 
himself  to  their  interests.  This  is  a  ftruitfal  theme, 
but  I  will  not  pursue  it  at  present.  I  now  tan  to 
the  subject  of  potUieat  changet,  on  which  my  col- 
league has  said  so  much.  If  I  mistake  sot,  he 
took  occasion  to  rebuke  the  chairman  of  the  Com- 
mittee of  Ways  and  Means  for  certain  alieged  poli- 
tical somersets,  which  he  is  sa'd  to  have  m«de 
some  few  years  since.  My  friend  over  the  way 
(Mr.  Cambreleng)  is  fully  competent  to  defend 
himself  from  the  charge,  and  I  shall,  therefore, 
leave  this  part  of  the  subject  in  his  hands.  On  ttie 
general  topir  of  polUicat  ehanges^  my  colleague 
(Mr.  Hoffman)  has  all  the  advantages  over  me 
which  practice  and  experience  can  give.  It  would, 
therefore,  be  manifestly  imprudent  for  me  to  enter 
the  lists  with  so  old  and  so  experienced  a  tactidaii 
in  this  branch  of  polUUal  science.  EHd  I  desire  in- 
struction on  this  subject,  my  colleague  woa*i  be 
the  very  first  man  to  whom  I  would  apply,  tie 
should  be  my  preceptor  above  all  others:  for  I  am 
satisfied  that  none  can  be  better  qualified  than  him- 
self, to  descant  on  the  facility  with  which  political 
changes  can  be  made;  none  have  the  power  to 
speak  nK>re  feelingly  and  understandingly  on  the 
subject.  It  was  but  a  short  time  since,  sir,  when 
my  colleague  and  myself  stood  foremost  in  the 
ranks  of  the  democracy;  when  the  old  wigwam  re- 
sounded with  our  respective  voices;  when  we  advo- 
cated the  same  measures  and  the  same  men;  when 
we  rang  the  same  political  hosannas,  and  worship- 
ped at  the  same  political  altar.  But,  sir,  that  time 
has  passed;  and  mv  colleague,  instead  of  joining 
with  me  in  the  old  rallying  cry,  chooses  lo  lift  ap 
his  musical  voice  in  a  political  palinode;  and  we 
now  find  ourselves  planted  foot  to  foot  as  poKtienl 
opponents,  instead  of  standing  shoulder  to  shoulder, 
as  political  associates,  as  we  were  wont  to  stand. 
In  the  course  of  his  remarks,  my  colleague  dis- 
coursed right  eloquently  on  the  calamities  of  the 
times  and  on  the  sufferings  of  the  peeple.  But  on  this 
topic  he  is  not  singular  nor  alone.  All  his  wlUg 
brethren  have  strenuously  emulated  each  other  in 
their  extraordinary  professions  of  peculiar  love  for 
the  patient  people.  When  I  reflect  on  the  wonder- 
ful solicitude  manifested  by  the  membeisof  the 
opposition  for  the  welfare  of  the  nation,  I  can  not 
withhold  an  ezpreation  of  adairatiaii  at  the  petrio- 
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tic  and  benevolent  spirit  which  pejrvades  and  warms 
and  expands  their  benevolent  bo«oms. 

We  have  beard  gentlemen  from  the  Ea&t  and  the 
West,  from  the  North  and  the  South,  mingling 
their  notes  of  lamentation  over  the  suflTerings  of  the 
unfortunate  wherever  found.  Every  fibre  of  their 
iMads  and  hearts,  every  feeling  of  their  souls  and 
tjodies,  appears  to  be  aituned  to  benevolence,  and 
t>  vibrate  with  deepest  sympathy  at  the  calamities 
which  they  assure  us  have  befallen  our  common 
country.  Sir,  these  are  honorable  feelings,  and 
highly  creditable  to  human  nature.  Patriotism  so 
exalted,  philanthropy  so  generous,  sympathy  so 
sincere,  benevolence  so  pure,  holy,  and  dinnUretUdj 
cannot  fail  to  challenge  our  warmest  admiration* 
When  we  hear  men  sincerely  deplore  the  misfor- 
tunes of  iheir  fellows,  we  can  noi  but  adnvire,  honor 
and  respect  them.  But  how  are  these  feelings  of 
respect  and  admiration  strengthened  and  aug- 
mented when  we  behold  them  exerting  their  ut- 
most enei^ies  in  behalf  of  the  unfortunate ;  when 
wc  see  them  promptly  and  eagerly  rushiilig  to  the 
rescue! 

And,  sir,  here  I  must  be  permitted  to  intimate  to 
my  political  opponents,  that  in  order  firmly  to  esta- 
blish their  characters  for  supericr  patriotism  and 
philanthropy,  it  will  be  necessary  for  them  lo  act 
tLS  well  as  to  ftel.  If  you  know  the  remedy,  gen- 
tlemen, and  apply  it  not,  the  sincerity  of  your  pro- 
fessions may  be  doubted.  The  uncharitable  may 
surnuse  that  party  is  your  object,  and  public  good 
the  scapegoat  Sir,  what  would  we  think  of  the 
patriotism  of  the  man  who  was  able,  but  unwil- 
ling, to  succour  bis  country  in  the  hour  of  her  ex- 
tremity? Or  what  would  we  say  of  the  benevo- 
lence of  a  physician,  who  refused  lo  administer  to 
his  sick  and  dying  patient  the  remedies  which  he 
knew  would  restore  him  to  life,  health,  and  vigorl 
And  are  not  gentlemen  aware,  that  aAcr  having  so 
constantly,  so  earnestly,  and  so  eloquently,  bewailed 
the  fallen  fortunes  of  their  country,  they  will  natu- 
rally be  looked  to  by  that  country  with  anxious 
shuddering  solicitude  for  the  remedies  competent  to 
heal  the  deep  disease,  which,  we  are  told,  is  prey- 
ing upon  its  vitals?  Are  they  not  aware  that  their 
benerolence  will  be  questioned,  and  their  sincerity 
doubted,  even  by  the  confiding  and  the  faithful? 

But,  sir,  we  have  been  told  that  the  friends  of 
the  administration  have  the  power,  and  that  the  ra- 
sponsihilUy  Tests  with  them!  Sir,  what  are  wc  lo 
understand  by  this?  Is  it  meant  to  be  insinuated 
that  the  administration  party  in  this  House  have 
the  power  to  relieve  the  distresses  of  this  country, 
but  that  they  have  not  the  will  to  exercise  it?  Is  it 
meant  to  be  affirmed  that  the  dominant  party  are 
80  utterly  destitute  of  feeling  and  of  patriotism,  as 
willingly  and  intentionally  to  withhold  the  aid 
which  they  might  rightfully  and  constitutionally  ex- 
tend to  the  people?  Is  it  their  intention  to  re- 
present us  to  the  American  people  in  so  odious  and 
ofl!ensive  a  light?  Sir,  I  am  aware  that  the  gentle- 
men *in  the  opposition  have  long  ckiimed  all  the 
wisdom,  and  all  the  worth,  and  all  the  decency; 
but  I  did  not  suppose,  until  now,  that  they  also 
claimed  all  the  patriotism,  all  the  benevolence,  and 
all  the  sympathy. 

For  one,  sir,  I  protest  against  such  unwarranta- 
ble and  unfounded  pretensions.  I  am  clearly 
against  this  additional  monopoly.  If  the  gentlemen 
r^Uly  possess  all  the  charity  and  benevolence  which 
they  claim,  I  trust  that  they  will  not  be  inexorable 
towards  us;  that  they  will  not  thnist  us  beyond  the 
pale  of  humanity;  that  they  will  not  strip  us  of  all 
the  common  attributes  of  civilized  men,  nor  paint 
us  as  savages  or  brutes,  by  representing  us  to  be 
deaf  or  indifferent  to  the  voice  of  distress.  Why 
should  we  be  thus  treated  as  guilty  of  the  grossest 
injustice— of  the  most  flagrant  inhumanitjr?  If  the 
gentlemen  of  the^pposition  do  not  consider  adequaU 
tbe^eans  of  relief  proposed  by  the  Executive,  let 
them  suggest  such  as  will  be  eflfective,  and,  my 
life  on  it,  if  these  means  shall  be  just,  proper,  and 
constitutional,  the  friends  of  the  administration  will 
cheerfully  yield  them  their  most  cordial  and  hearty 
support.  We  confess  that  we  know  no  other  re- 
meaies  for  the  ills  complained  of  than  those  we 
have  already  suggested.  And  if  the  gentlemen  in 
the  opposition  have  it  in  their  power,  as  rhey  would 
have  us  and  the  country  believe,  of  proposing  an 


efficacious  and  constitutional  remedy,  for  heaven ^s 
sake  let  them  tell  us  what  it  is!  If  there  be  a  balm 
in  Gilf  ad — if  there  be  a  physician  there — let  him 
administer  the  balm  to  our  affiicted  country.  Do 
not,  I  beseech  yon,  gentlemen,  do  not  any  longer 
keep  secret  your  political  catholicon,  like  quack 
physicians;  but,  like  good  and  true  patriots,  make  it 
publicly  known,  that  it  may  be  employed  for  the 
healing  of  the  nation. 

My  colleague  has  p/ronounud  the  Sub-Treasury 
sjrstem  unco^xsliMumal,  but  did  not  attempt  to  prove 
it  so.  Now,  sir,  by  way  of  a  set-off,  I  pronounce 
%vneoniiH}U%onal  the  substitute  of  my  colleague,  a 
national  bank;  and  so  I  shall  endeavor  to  prove  it, 
by  calm  and  dispassionate  argument.  A  national 
bank  being  the  principal  antagonist  measure  to  the 
bill  under  discussion,  I  shall  confine  my  remarks 
principally  to  that  subject;  and,  as  this  is  the  only 
point  that  has  not  been  fully  and  thoroughly  dis- 
cussed in  the  progress  of  this  debate,  there  will  be 
the  greater  propriety  in  this  course.  I  shall,  there- 
fore, attempt  to  argue  at  length  this  part  of  the  sub- 
ject. 

I  can  find  no  authority  in  the  Constitution  for 
granting  charters  of  incorporation,  of  whatever 
name,  kind,  or  description;  and  no  honorable  gen- 
tleman, I  presume,  will  hazard  the  declaration  that 
such  power  is  dirteihf  given  to  Congress  by  the 
Constitution.  The  most  hardy  and  reckless  sidvo- 
cates  of  a  national  bank  have  never  ventured  to 
affirm  that  such  power  was  specific  and  direct — that 
the  warrant  was  express.  They  all  resort  to  the 
doctrine  of  implication  and  construction.  Sir,  let 
us  examine  this  doctrine;  let  us  take  up  the  Consti- 
tution in  a  spirit  of  honesty  and  soberness,  and  see 
what  clause  of  that  instrument,  if  any,  vests  in 
Congress  even  an  implUd  power  to  incorporate  a 
national  bank. 

Sir,  I  am  aware  of  the  vastness  of  the  subject 
which  I  propose  to  examine.  I  am  aware  that  the 
constitutionality  of  a  national  bank  has  been  re- 
peatedly discussed  by  the  most  eminent  jurists  and 
statesmen  of  the  nation.  And  I  am  also  aware  that  an 
attempt,  on  my  part,  to  grapple  with  a  subject  of 
such  magnitude,  and  under  such  circumstances, 
will  be  attributed  by  many  to  a  want  of  discretion, 
if  not  to  a  culpable  vanity.  Be  it  so.  I  conceive 
it  to  be  my  duty — I  know  it  to  be  my  right — ^to 
express  my  views  fully  on  this  subject;  and,  al- 
though I  may  be  unable  to  shed  any  additional 
light  on  this  long  agitated  and  vexatious  quf^tion, 
yet  I  will,  nevertheless,  state  the  arguments  and 
considerations  which  exert  a  controlling  influeoce 
on  my  judgment.  Permit  me  then,  sir,  to  call,  for  a 
moment,  the  attention  of  the  committee  to  the  pe- 
culiar character  of  onr  Government.  It  is  con- 
ceded by  all  parties,  I  believe,  to  be  a  Govemmen 
of  limited  and  specified  powers;  which  powets  are 
expressly  prescribed  by  the  Constitution.  To  the 
Constitution  then,and  to  the  Constitution  alone,  must 
Congress  look  for  all  and  every  power  they  would 
exercise.  Unless,  therefore,,  the  power  to  grant 
charters  of  incorporation  be  expressly  granted  by 
the  Constitution,  the  exerdse  of  such  power,  on 
the  par  tof  Congress,  would  be  a  violation  of  that 
instrument.  But,  say  gentlemen,  although  we  do 
not  pretend  to  assert,  that  the  power  to  incorporate 
is  given  in  direct  terms  to  Congress  by  the  Consti- 
tution, we  contend,  nevertheless,  that  such  power 
is  derived  by  fair  and  legitimate  constructiqn.  But, 
when  the  advocates  of  this  doctrine  have  been 
called  upon  to  designate  the  clause  of  the  Consti- 
tution which  confeni  on  Congress  the  power  to 
incorporate  a  bank,  they  have  been  sadly  puzzled 
to  comply  with  the  requisition,  but  have  wandered 
and  wandered  from  article  to  article,  and  from 
clause  to  chiuse,  seeking  in  vain,  for  authority. 
When  driven  from  one  position  they  flee  to 
another;  ever  vacillating;  never  fixed  in  their  views; 
never  satisfied  with  their  own,  nor  with  each 
other*s  arguments.  No  unity  of  opinion  prevails 
among  them  as  to  the  particular  clause  in  the 
Constitution,  where  this  doctrine  of  construction 
and  implication,  authorizing  acts  of  incorporation,  is 
to  be  found;  but,  like  certain  deluded  ones  of  old, 
one  eries,  lo!  it  is  here,  and  another,  lo!  it  is  there; 
when,  as  was  the  case  with'  the  asses  of  Kish,  it 
*  happens  to  be  "  nowhere."  But,  sir,  let  us  examine 
those  parts  of  the  Constitution  where  this  power  is 


said  to  reside.  Some  have  attempted  to  locate  it  in 
the  first  article  of  the  eighth  section  of  the  Consti- 
intion,  which  gives  Congress  the  power  "  to  lay 
and  collect  taxes,  duties,  imposts,  and  excises,  to 
pay  the  debts,  and  provide  for  the  common  defence 
and  general  welfare,  of  the  United  States.*'  The 
power  to  "  lay  and  collect  taxes"  and  to  "  pay  the 
debts  of  the  United  States,"  in  other  words,  the 
power  to  raise  and  appropriate  money,  and  the 
power  to  grant  charters  of  incorporation,  I  believe 
never  have  been,  and  I  presume  never  will  be,  re- 
garded as  synonymous,  even  by  the  most  desperate 
"  constructionists."  Those,  therefore,  who  pretend 
to  find  authority  to  grant  charters  of  incorporation, 
in  the  article  under  consideration,  must  look  for  it 
in  the  words  "  common  defence  and  general  wel- 
fare." And  it  is  from  these  words  that  some  pre- 
tend lo  derive  the  power  to  incorporate  a  national 
bank.  Can  those  who  have  contended  for 
this  construction  have  considered  well  of  the 
consequences  which  must  inevitably  follow  from 
an  exercise  of  such  implied  powers?  Have 
they  reflected,  that,  by  giving  to  these  words  Ae 
construction  they  contend  for,  they  render  the  enu- 
merated powers  of  the  Constitution  nugatory?  that 
they  virtually  annul  the  powers  reserved  to  the 
State  '3rovemments?  break  down  all  the  constitu- 
tional guards  designed  to  protect  the  rights  of  the 
States,  and  of  the  people,  and  make  the  Constitu- 
tion itself,  in  the  hands  of  Congress,  what  clay 
would  be  in  the  hands  of  the  potter?  And,  lastly, 
have  they  considered  that  this  doctrine  is  flatly 
contradicted  by  the  tenth  amendment  to  the 
Ccnstitunon,  which  expressly  declares  that  "  the 
powers  not  delegated  to  the  United  States  by 
the  Constitution,  nor  prohibited  by  it  to  the 
States,  are  reserved  to  the  Slates  rcspectivc!y,  or  lo 
the  people?  General  Hamilton,  latitudinarian  as 
he  was  on  the  subject  cif  construction,  had  too 
much  regard  for  his  reputation  to  give  to  the 
words,  "  to  provide  fcr  the  common  defence  and 
general  welfare,"  a  construction  that  would  confer 
on  Congress  powers  not  enumerated  in  the  Consti- 
tution. By  reference  to  his  report  on  manufactures, 
it  will  be  found  that  he  confines,  in  every  instance, 
the  application  of  these  words  to  the  power  given 
by  the  first  sentence  of  the  clause;  and  in  this  par- 
ticular Mr.  Jefferson  agrees  with  him.  The  lat- 
ter, in  adverting  to  this  subject,  calls  it  "  a  gram- 
matical quibble,  which  has  conntenanced  the  Gene- 
ral Govrrnment*in  aclaim  of  universal  power.  For," 
continues  he,  "in  the  phrase  to  lay  taxes,  to  pmj  the 
dehts^  and  provide  for  the  general  welfare,  it  is  a 
mere  question  of  sjmtax,  whether  the  two  last 
infinitives  are  governed  by  the  first,  or  are  distinct 
and  co-ordinate  p>owers;  a  question  unequivocally 
decided  by  the  exact  definition  of  poweis  imme- 
diately following."  Sir,  I  conceive  that  the  clause 
of  the  Constitution  under  consideration  admits  of 
but  two  constructions:  the  one  limiiins:  the  pow- 
ers of  Congress,  as  contended  by  General  Hamil- 
ton and  Mr.  Jefferson;  the  other,  conferring 
on  Congress  powers  incompatible  with  the  spirit, 
and  utterly  subversive  of  all  the  express  pow- 
ers of  the  Constitution — powers  independent  ol,and 
paramount  to,  the  Couistitution  itself — powers  inde- 
finite, boundless,  omnipotent.  If  the  latter  con- 
struction be  admitted,  the  will  of  Cow^ress,  and  not 
the  Coiw/itw(ion,  is  the  law  of  the  land.  Or  if, 
perad  venture,  Congress  should  ihink  it  expedient 
to  revert  to  the  Constitution  at  all,  it  would  only 
be  necessary  to  refer  to  that  part  of  it  confining 
the  cabalistic  words  "  common  defence  and  gene- 
ral welfare;"  and  as  these  words,  according  to 
certain  commentators,  convey  a  plenary  power  ou  all 
subjects,  and  are  applicable  to  all  cases  that  come 
within  the  jurisdiction  of  the  national  legislature, 
it  would  be  quite  unnecessary  to  look  further. 
This  would  be  economical,  wiihal — saving  much 
precious  time  to  the  people's  representatives,  which 
otherwise  might  be  squandered  in  wanderir  g  about 
the  constitutional  kingdom  in  search  (as  well  search 
for  the  lost  plelad)  of  the  enumerated  powers, 
which,  unfortunately,  have  been  swallowed  up  by 
the  implied  powers  discovered  in  the  words  "com- 
mon defence  and  general  welfare."  Let  us  sap- 
pose  the  docirlne  here  combattcd  to  be  established 
and  carried  out  into  practical  legislation.  Congress 
is  applied  to  by  a  number  of  influential  individoala 
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for  an  act  of  incorporation,  granting  to  ihem 
and  t'i  their  successors  and  assigns  for  ever,  the 
sole  and  exclusive  right,  extending  to  all  the  States 
in  the  Union,  of  smelling  iron  ore  with  anthracite 
coal,  and  of  manufacturing  the  same.  The  me- 
morialists  set  forth  in  their  petition  the  immense 
benefits  that  would  result  to  the  nation  fmrn  their 
contemplated  enterprise.  They  dwell  upon  the 
advantages  incident  to  associated  capital,  and  con- 
centrated wisdom  and  industry.  They  represent 
that  the  mining  interest  of  the  country  would 
be  benefitted  in  proportion  to  the  extent  of 
the  monopoly — inasmuch  as  the  products  of  the 
iron  and  coal  mines  would  ever  find  a  ready  mar- 
ket at  the  company^s  works;  that  the  public  in 
general  would  be  enabled  to  obtain  the  manufac- 
tured articles  at  a  much  cheaper  rate,  and  of  a 
better  quality;  and  that,  in  time  of  war,  arms  and  x 
ordnance  could  be  furnished  with  greater  facility, 
and  of  superior  temper  and  calibre.  The  States, 
notwithstanding  all  these  plausible  representations, 
remonstrate — individuals  remonstrate.  The  States 
ui^e  that  the  grant  would  be  a  violation  of 
their  reserved  rights,  and  the  principle  upon  which 
the  Union  was  founded;  and  demand  of  Congress 
the  source  whence  the  power  is  derived  to  grant 
such  charter  of  incorporation?  Congress  very 
complacently  point  them  to  the  potent  words 
•'common  defence  and  general  welfare,"  and 
the  thing  is  settled.  Individuals  represent,  iVat 
an  equality  of  civil  and  political  rights  constiti>te 
the  basis  of  purely  democratical  governm^hts; 
that  none  but  equal  laws  can  legitimately  flow  from 
the  principle  of  equal  rights;  and  that  all  laws, 
which  invade  that  principle,  conflict  with  the  spi- 
rit of  our  institutions,  and  are,  to  all  intents  and 
purposes,  legislative  frauds  upon  the  rights  of  the 
people;  and,  consequently,  utterly  destitute  of  con- 
stitutional sanction.  They  further  show,  that  an 
exercise  of  power,  such  as  asked  for  by  the  peti- 
tioners, would  confer  exclusive  privileges  and 
legislative  favors — infringe  on  their  natural  and 
political  rights — violate  the  sacred  principles  of 
justice  and  political  equality,  and,  for  this  reason, 
be  clearly  unconstitutional.  But  Congress,  regard- 
less of  the  truth  and  propriety  of  these  representa- 
tions, grant  the  charter  of  incorporation,  and  when 
called  upon  to  show  their  constitutional  right  to  do 
so,  triumphantly  refer  to  the  magical  words  *'  com- 
mon defence  and  general  welfare,*'  and  there  the 
matter  ends.  I  have  put  this  case  for  the  purpose 
of  illu.strating  the  evils  consequent  upon  an  a.s- 
sumption  of  power,  such  as  contended  for  by  ^hose 
who  maintain  that  the  clause  we  have  been  ex- 
amining authorizes  Congress  to  establish  a  federal 
bank.  And,  as  legislators  are  as  much  subject  to 
infirmities  as  other  men,  and  the  world  not  having, 
as  yet,  approached  that  desirable  state  of  which 
Plato  dreamed — "  the  perfectibility  of  man" — it  is 
not  only  possible,  but  very  probable,  that  ca  es  of 
this  kind  might  frequently  happen.  Nor  can  those 
who  contend  for  the  principle  which  merges  all 
power  in  the  words  "  common  defence  and  general 
welfare,"  or,  what  amounts  to  the  same  thing— in 
the  will  of  Congress — object  to  any  case  coming 
within  that  principle,  however  dangerous  and  per- 
nicious in  its  consequences.  As  this  clause  of  the 
Con.slituiion  has  been,  ana  is  still,  much  relied  on 
by  the  advocates  of  a  United  States  Bank,  I  will 
take  the  liberty  of  introducing  such  authority  in 
opposition  to  their  views,  as  will,  I  trust,  have 
weigh:,  both  with  this  house  and  the  nation.  The 
fourth  resolution  passed  by  the  General  Assembly 
of  Virginia,  in  December,  1798,  reads  as  follows: 

**Tlial  the  General  Aasembly  doih  also  express  its  deep 
regret  thata  spiiii  hds,  in  sundry  inatancen,  been  manirested  by 
the  Federal  GoTernroeni  to  enlarge  its  powers  by  forced  con* 
•tructions  of  the  const ituUimai  char.er  which  defined  them; 
and  (hat  Inrlications  have  appeared  ofa  design  to  expound  cer- 
tain ren<>ral  phrases,  (which,  haring  lieen  copied  from  (he  reiy 
limited  grant  of  powers  in  the  foi  met  articles  uf  Confederation, 
wore  the  less  liable  to  be  misconstrued,)  so  as  to  destroy  the 
moanin;  and  effect  of  the  particular  enumeration  which  necee- 
•arily  explains  and  limfu  the  genenl  phrases;  and  so  as  to 
consolidiite  the  States,  by  degrees,  into  one  soTeroignty;  th*i 
obvious  tendency  and  inevitable  result  of  which  would  l>e  to 
irar^frttm  the  present  republican  system  of  the  United  States 
h»M>  an  aty<olu"*.  of,  at  l)e«t,  a  mixed  monarchy." 

Mr.  Madison,  in  his  report  commenting  on  this 
resdation,  observes: 

^  The  fir$t  quetiion  here  to  be  coaaidered  iai  whether  a  spirit 
Sua,  in  sundry  instances,  been  manifested  by  the  FedeFal  Go 
Terement  to  anlarga  ita  powers  by  forced  constmctioiM  of  the 
MNMllQQMnl  chtft«r. 


"The   General   Avembly   having   declared  their  opinion 

merely,  by  regretting,  in  general  terms,  that  forcetl  construe* 

tlons  lor  enlarging  ihu  fe'lerai  puwers  have  taken  place,  it  does 

nni  appear  to  the  committee  nt^easary  to  go  into  a  specification 

of  every  instance  to  which  the  rcaoliuion  may  allude.    The 

alien  and  sedition  acta,  being  particularly  named  in  asuccoed- 

in^  rcaoiutinn,  are  of  course  to  be  understood  as  included  in  the 

allusion.    Omitting  others  which  have  lees  cocupied  public 

attention,  or  been  less  extensively  regaide  I  as  unconstitutional, 

th»;  resolution  may  be  pre3um«d  to  refer  particularly  to  the 

bank  law,  which,  from  the  circum^innces  orita  passage,  as  well 

as  the  latitude  ofconstrucciun  on  which  it  is  foun'le<l,  strikes  the 

attention  with  singular  force;  and  the  rarrloge  lax,  distinguished 

also  by  circumstances  in  it^  history,  having  a  similar  tendency.'* 
•  ■  •  •••  •  • 

"  t.  The  general  phrases  here  meant  must  be  those  '  of  pro« 
viding  for  tlie  common  defence  and  general  welfare.' 

"In  the  'AriirlM  of  (Joti federation,'  the  phrases  aie  used  as 
follows,  in  Art.  VIII:  *All  charges  of  war,  and  all  other  expenses 
that  shall  be  incurred  for  the  common  defence  and  general 
welfare,  and  allowed  by  the  United  Riatcs  in  Congress  assem- 
bled, shall  be  defrayed  out  ofa  common  tt*easury,  which  shall 
be  supplied  by  the  several  States,  in  proportion  to  the  value 
of  all  land  within  each  i^tate,  (granted  to,  or  surveyed  for,  any  per- 
8»n,  as  such  land  and  the  bnildins^s  and  improvements  thereon 
shall  be  estimated,  acconling  to  such  mode  as  the  United  States 
in  Congress  assembled  shall  from  time  to  Ume  direct  and 
appoint.' 

"  In  the  existing  Constitution,  they  make  the  following  part  of 
sec.  8:  *  The  Congrem  shall  have  power  to  lay  and  collect  taxes, 
duiiee,  imposts,  and  excises,  to  pay  the  debts,  and  provide  for 
the  common  defence  and  general  welfare  of  the  United  Suites  * 

"This  similarity  in  the' use  of  the  phrases  in  the  two  great 
federal  charters  might  well  be  considered  as  rendering  their 
meaning  less  liable  to  be  misconstruei  in  the  latter,  because  it 
will  scircely  be  said  that,  in  the  former,  they  were  ever  undcr- 
p*nod  to  be  either  a  eenoral  grant  of  power,  or  to  authoriz*^  the 
requisition  or  application  of  money  by  the  old  Congress  to  the 
common  defence  and  general  welfare,  except  In  cases  after- 
wards enumerated,  which  explained  and  lim'ie<l  their  meaning; 
and  if  such  was  the  limited  meaning  attached  to  these  phra,se8 
in  the  very  instrument  revised  and  remodelled  by  the  present 
Con.<<tituMon,  it  can  never  be  supiMMied  that,  when  copied  into 
this  Constitution,  a  different  meaning  ought  to  be  attached  to 
them. 

"That,  notwithstanding  this  remarkable  seciuriiy  against 
mi-tconstruction,  a  design  has  been  indicated  to  expound  these 
■>hmso«»  in  il»e  Constitu  ion,  so  as  to  des'roy  the  effect  of  the 
particular  enumeration  of  powers  by  which  it  explains  and 
imiUf  them,  must  have  fallen  under  the  obwivaiion  of  those 
who  have  attended  to  the  course  of  public  transactions.  Not  to 
multiply  proofs  on  this  subject,  it  will  suffice  to  refer ^o  the 
debate.4  of  the  fi'ileral  leeislaturc,  in  which  arguments  liave  on 
different  ocoasioBs  been  drawn,  with  apparent  effect,  from  these 
phrases,  in  their  indefinita  mcwning."— EUioVt  Debates,  voL 
4,  pp.  577—8. 

Again :  the  same  dislin^fuished  personage,  in  a 
letter  to  Mr.  Stevenson,  dated  November  27, 1830, 
in  which  he  examines  the  origin  and  progress  of 
the  clause  under  consideration,  remarks  that: 

"  A  special  provision,  says  Mr.  Madison,  could  not  havel>een 
necessary  for  the  debts  of  the  new  Congress;  for  a  powjr  to 
provide  monay,  and  a  power  to  perform  certain  acta,  of  wMch 
money  is  the  ordinary  and  appropriate  means,  must,  of  course, 
carry  with  them  a  power  to  pay  the  expense  of  performing  the 
acts.  Nor  was  any  special  provision  for  debts  pn*pop«*d,  till 
the  ra«e  of  the  revohrionary  debts  was  brought  Into  view;  and 
it  i.<?  a  fair  presumption,  from  the  course  of  the  varied  proposi- 
tions which  have  been  noticed,  that  but  for  the  old  debts,  and 
their  association  with  the  terms,  'common  defence  and  general 
welfare,'  the  clause  would  have  remained,  as  reported  in  the 
first  draught  of  a  constitution,  expressing  generally  'a  power  in 
Congress  to  lay  and  collect  taxes,  duties,  impoeuv,  and  excises,' 
without  any  addition  of  the  phrase  '  to  provide  f-r  the  common 
defence  and  cenernl  welfare'  With  this  addition,  indeed,  the 
language  of  the  clause  being  in  conformity  with  that  of  the 
clause  in  the  articles  of  confederation,  it  would  be  qualified,  na 
in  those  articles,  by  the  specification  of  powers  subjoined  to  it. 
But  there  is  sufficient  rea^n  to  suppose,  that  the  tern>s  in 

auesilon  wouM  not  have  been  intro  'uc^,  hut  for  the  introduc- 
onof  ihe  old  debts,  with  which  they  hnpi^ned  to  stand  in  a 
familiar,  thouarh  inoperative  relation.  Thus  introduced,  how- 
ever, they  pa'ts  undisturbed  through  the  sut)sequeiit  aiagoe  of 
the  Consiituiiim. 

"  If  it  bfi  asked,  why  the  terms  <  common  defence  and  gene- 
ral welfare  '  if  not  meant  to  conrcy  the  comprehend ve  power, 
which,  taken  literally,  they  express,  were  not  qualified  and  ex- 
plained by  some  rcfHrcnce  to  the  particular  power  subjoined, 
the  answer  is  at  hand,  that  although  it  might  easily  have  been 
dine,  and  experience  shows  It  might  be  well  If  it  had  been 
dnno,  yet  the  omi.<^ion  is  accounted  for  by  an  inattention  to 
the  phraseology,  oc«*a'?ioned.  d  ubtless,  by  the  identity  with  the 
harmles"  character  attached  to  It  in  the  instrument  from  which 
it  was  borrowed. 

"  But  may  ii  not  b-^  asked  with  infinitely  more  propriety,  and 
without  the  powibility  ofa  satisfactory  answer,  why,  if  the 
terms  were  meant  to  embrace  not  only  all  the  r>owers  par- 
i-nriiculariy  expressed,  hut  the  indefinite  power  which  ha8l>cen 
rla:med  under  them,  the  in  ention  was  not  so  declared;  why, 
on  that  supposhion,  so  much  critical  labor  was  employed  in 
enumeratiiiff  the  particular  powers,  an  I  in  defining  and  limiting 

their  extent?" 

.  *  •  ■ 

»*The  obvious  conclnsion,  to  which  wo  art  bmuerht,  is,  that 

that  these  terms,  copied  rrom  the  articles  of  confederation, 

were  regarded  in  the  new.  as  in  the  old  instrument,  merely  aa 

general  terms,  explained  and  limited  bv  the  subjoined  Bpecifi<*a' 

t-ons,  and  therefore  requiring  no  critical  attention  pr  studied 

precaulioii." 

•  •  •  •  •  •  • 

"  Mr.  Wilson,  justly  distinguished  for  his  intellcctunl  power*, 
Seing deeply  lmpre»«»d  with  the  imi>ortanreof  a  bink  at  such 
.1  rrisit,  P'.iblishei  .a  small  pamphlet,  ontitlr^d  'Considera  ions 
on  the  Bank  of  North  America.'  in  which  he  endi^avored  to 
derive  the  power  from  the  nature  of  the  Union  In  which  the 
colonies  wore  declared  and  becaioA  indepen  'ent  Btatcf;  and 
also  from  the  tenor  of  the  'articles  of  eonfdaracion'  them, 
selvaa.  But  what  is  particularly  worthy  of  notica  ia,  that  with 
aU  hit  amiotis  tearch  In  those  ftrticltt  for  tach  a  powtr,  ht 


never  glanced  at  the  terms  'conamon  deftoce  and  general  wel- 
fare,'aa  a  source  of  \i."— Elliot Vs  Debates^  vol.  4,  pp.  64S— 7. 

And  here,  sir,  I  think  I  may  safely  rest  inis  part 
of  the  snbject. 

The  second  paragraph  of  the  8th  section  of  the 
Con.<!tiiution,  which  vests  in  Congress  the  power '*to 
borrow  money  on  the  credit  ot  the  United  States,** 
has  also  been  appealed  to  by  the  friends  of  a  na- 
tional bank.    But  as  nothing  like  an  alignment  has 
ever  been  addoced  in  support  of  this  poxition,  as  it 
rpsts  upon  mere  conjecture,  without  the  shadow 
of  authority  to  support  it,  and  as  a  bill  to  charter 
a  bank  is  not  a  bill  to  borrow  money,  I  will  not 
trouble  the  committee  with  any  further  remarks  on 
this  point,  but  proceed  to  examine  the  third  para- 
graph of  the  8th  section  of  the  Con5titution,  which 
gives  Congrefc?  the  power  "To  regulate  commerce 
with  foreign  nations,  among  the  several  Slates,  and 
with  the   Indian  *  tribes."    This  clause  has  been 
appealed  to  by  the  advocates  of  internal  improve- 
ments, as  authorizing  Congress  to  constrict  roads 
and  c|Lnals,  &c.;  it  has  also  been  appealed  to  by 
the  friends  of  the  tariff  sjrstem,   as   vesting   in 
Congress   an   Implied   power   to  protect  our  do- 
mestic   manufactures;    and    lastly,    it   has    been 
ap]>ealed    to,    as    authorizing   Congress  -to  esta- 
blish a  United    States   Bank.    Now,  sir,  in  my 
humble  opinion,  the  power  to  regulate  coinmerce, 
iloes  not  include  the  power  to  make  internal  im- 
provements of  the  character  just  noticed — to  pro- 
tect manufactures  by  imposing  a  tariff — nor  to  esta- 
blish a  national  bank.    Neither  the  clause  imme- 
diately under  consideration,  nor  any  other  found  in 
the  Constitution,  authorizes  Congress,  in  my  judg- 
ment, to  do  either  of  those  three  things.    Sir,  is  it 
meant  to  be  affirmed,  that  the  power  to  "regulate 
commerce"  includes  the  power  to  regulate  the  cur- 
rency of  the  several  States?    If  so,  then  is  Congress 
authorized,  under    the  power  to  "regulate  com- 
merce," to  regulate   the  issues  of  all  the  State 
banks — ^for  these  constitute  the  principal  currency 
of  the  country:  ©n  the  other  hand,  if  it  be  meant  * 
that  Congress  have  not  the  power,  under  this  clause 
of  the  Constitution,  to  regulate  the  currency,  how 
can  itb?  said  that  Congress  are  thereby  authorized 
to  charter  a  bank  for  the  purpose  offregulating  cowt- 
mtree^  when  the  only  object  of  a  national  bank,  as 
we  are  told,  L^  to  regulate  and  equalize  the  ex- 
changes and  currency  of  the  country?    Again:  if  the 
power  to  "regulate  commerce"  inchides  the  power 
to  incorporate  a  bank,  why  may  it  not  also  include 
the  power  to  grant  charters  of  incorporation  for 
otfier  purposes?  Why  not  authorize  Congress  to  in- 
corporate companies  for  objects  of  internal  improve- 
ments, for  manufactures,  or,  what  would  appear  to 
be  rather  more  congenial,  for  ordinary  commercial 
purposes?    If  Congress  can,  by  this  clause  of  the 
Constitution,   authorize  one  set  of  men,  under  an 
act  of  incorporation,  to  deal   in  bank  paper,  thej 
possess  equally  the  power  to  authorize  another  set 
to  deal  in  silks  and  satins,  calicoes  and  ginghams. 
Nor  can  this  position  be  controverted.    The  stock- 
holders and  agents  of  a  bank  are  as  much  traf- 
ficers  and  dealers  in  paper  money,  which  is  a 
species  of  commercial  commodity,  as  merchants 
a^e  in  broadcloths  and  cassimeres.  *    If  an  act^  of 
incorporation,  therefore,  can  be  claimed  in  the  one 
case,  as  a  proper  and  necessary  means  to  "regulate 
commerce,"  it  unquestionably  can  in  the  other. 
But  the  clause  in  question  confers  no  snch  poWer. 
The  power  to  "regulate  commerce," and  the  power 
to  »rant  charters  of  incorporation  are  separate  and 
di?ftinct.    The  former  is  conferred  by  the  Constitu- 
tion, the  latter  is  not.      Sir,  what  was  the  nature 
of  the  power  which  the  framers  of  the  Constitution 
intended  to   confer  on   Congress  by  this  clansel 
Evidently,  to    authorize  Congress  to  prescribe  or 
establish  certain  lules  by  which  commerce  should 
be  governed.      But  will  it  be  j)rciended  that  the 
authors  of  the  Constitution  meant  thnt  this  power, 
which  they  vested  in  Congress  alone,  sl^tlld  be 
transferred  by  Congress  to  an  incorporated  com- 
pany?   That  a  charitred  company  should  possess 
Thf»  exclusive  power  of  regulating  the  commercial 
interests  of  the  nation?  of  prescribing  rule>  for  its 
government? of  determining  the  principles  on  which 
it  should  be  conducted?  and  thus  pUce  one  of  the 
great  interests  of  tht  country  btyond  legislative 
and  constitutional  control?      No  one,  I  presume, 
will  say,  in  direct  terms,  that  ftodi  was  ne  inteo* 
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tic^n  of  the  framers  of  ihe  Constitution;  and  yet 
tucliisthe  inevitable  resaltto  which  the  doctrine  of 
coBsfraction,  here  combatted,  leadf».  If  9ach  rnles 
of  omnstTOction  prevail,  it  will  be  impossible  to  de- 
fine the  limKs  of  the  power  of  the  Federal  Govem- 
mtmt  under  the  clause,  ''Congress  shall  have  power 
lofegnlate  commerce,**  Ac  I  will  conclude  my 
reiiarks  on  this  claose,  by  reading  fVom  Mr.  Jef- 
feitton%  official  opinion  on  the  constitutionality  of 
a  •United  States  Bank,  the  follow  extract: 

"To  erect  e  bank,  and  to  recnlate  commerce,  are  yery  dif- 
ftreat  acte.  He  who  erects  a  bank  ereatea  a  aubjeet  of  com- 
merce io  its  bille :  lo  does  he  who  makes  a  bushel  of  wheat,  or 
digs  a  dollar  out  of  the  mines.  Tei  neUher  of  these  perwins 
regvlaie  commerce  thereby.  To  make  a  thing  which  may  be 
booght  and  sold,  is  not  to  pieecribe  regulations  for  buying  and 
aalUng.  Besides,  if  this  were  an  exercjse  of  the  power  of 
rtgulating  commerce,  it  would  he  Toid,  as  extending  as  much 
10  dw  iniema)  commerce  of  erery  State,  as  to  its  external.  For 
the  oover  given  to  Coogreas  by  tlie  Constitution,  does  not  6X> 
tend  to  the  internal  n^ulation  of  the  commerce  of  a  State, 
(that  Is  to  say.  of  the  commerce  between  citizen  and  citizen,) 
wWch  remains  exciusiTely  whh  its  own  Legislature ;  but  to  ifs 
exteroal  commerce  only,  that  is  to  say,  its  commerce  with 
another  State,  or  with  foreign  nations,  or  with  the  Indian  tribes. 
Accordingly,  the  bill  does  not  propose  the  measure  as  a  'rcgula- 
tloo  of  tnufe,'  Irat  as  ^preductire  of  considerabla  advantage  to 
irada.'  .' 

Some  have  attempted  to  locate  the  power  to  in- 
corporate a  national  bank — ^Mr.  McDuffie,  for  ex- 
ample, in  his  report  of  1830,  as  chairman  of  the 
Committee  of  Ways  and  Means— on  the  fifth  arti- 
cle of  the  eighth  section  of  the  Constitution,  which 
gives  Congress  the  power  "to  coin  mon^y,  regulate 
the  value  thereof,  and  of  foreign  coin,  and  fix  the 
ataodard  of  weights  and  measures :" 

"The  power  to  'eoin-raoney  and  fix  the  value  thereof,'  Isex- 
preasly  and  exclusively  vested  in  Cim^reas.  This  grant  was 
evidently  intended  to  Invest  Congress  wiih  tlic  i>ower  of  regu- 
lating the  circulating  medium.  'Coin'  was  regarded,  at  the  pe- 
riod of  framing  the  Constitution,  as  synonymous  with  Cur- 
rency,' as  it  was  then  generally  believed  thai  liank  notes  could 
only  Ije  maintained  In  circulation  by  bring  the  true  repreeenla- 
tiveof  the  precious  metals.  The  word  'coin,'  therefore,  must 
l>e  regarded  as  a  particular  term,  standing  aa  the  rrpreeenia- 
tive  ef  a  general  idea,"— i?en.  //.  R.  lat  Stst.  21s/  Cong.  No. 
368»To/..%p.  6. 

Now,  sir,  if  "  coin  and  currency  are  synony- 
mous, »*  signifying  the  same  thing — if  coin  be  cur- 
rency and  currency  coin,  Congress  is  vested  with 
the  power  "  to  coin  money,  regulate  the  value 
thereof,  and  of  foreign  cwrrency.^'*  According  to 
this  reading,  Congress  is  authorized,  not  only  to 
regulate  the  currency  of  tliis  country,  which  con- 
2»ists  principally  of  bank  notes,  but  also  the  cwrrency 
of  other  nations,  whatever  symbols  of  industry  they 
may  select  as  mediums  of  exchange.  The  chair- 
man of  the  Committee  of  Ways  and  Means  appears 
to  have  been  as  much  at  fault  in  his  knowledge  of 
the  currency,  properly  considered,  as  of  the  charac- 
ter and  powers  of  the  Constituiionj  otherwise,  he 
would  not  have  confounded  bank  notes  with  coin — 
the  pretended  rtprtstntaiive  with  the  thing  represent' 
ed,  I  say  the  jtrelendtd  representative,  because  the 
amount  of  paper  money  afloat  exceeds,  at  least,  five 
times  the  amount  of  specie  wherewith  to  redeem  it. 
It  is  not,  therefore,  strictly  speaking,  a  representa- 
tive of  coin,  or  real  money.  It  has  become  rather 
an  instrument  of  speculation,  than  a  measure  or 
representative  of  value.  The  currency  of  a  coun- 
try, in  order  to  be  sound,  as  every  political  econo- 
mist knows,  ought  to  be  equal  to  the  precious  me- 
tals, or  to  consist  of  the  metals  iheoiselves.  But 
the  paper  currency  of  this  country  is,  and  was  even 
during  the  existence  of  the  late  Bank  of  the  United 
States,  but  the  meie  sujtjiosUUUms  representative  of 
properly.  That  paper  money  can  never  become  a 
proper  standard  of  value,  is  evident  from  the  fact 
that  it  is  con.stantly  liable  to  fluctuation,  deprecia- 
tion, expansion,  and  contraction.  And  would  it  be 
doing  JHhtice  to  the  framers  of  the  Constitution,  to 
their  sagacity  and  integrity,  so  to  construe  that  in- 
strument, or  any  part  thereof,  as  to  authorize 
Congress  to  make  paper  credit,  of  whatever 
kind  or  descripiion,  a  standard  of  value?  The 
only  standard  or  measure  of  value  known  to 
the  Constitution  is  gold  and  silver;  a  standard, 
by  the  way,  which  has  been  recognised  and 
adopted,  from  the  earliest  ages,  by  all  civilized  na- 
tions throughout  the  world.  If  Congress  are  au- 
thorized to  incorporate  a  company,  which  shall 
possess  the  independent  and  sovereign  right  to  coin 
or  manufacture  money,  and  regulate  the  value 
thereof,  why  may  they  not  also  invest  such  corpo- 
rations with  power  to  control  the  commerce  of  the 
counti/  in  idl  saph  excbtngenbl^  articles  or  com- 
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modities  that  may  properly  come  under  the  sian- 
dartl  of  weights  and  measures?  Why  not  go  still 
farther-j-for  if  Congress  can  delegate  to  a  corpora- 
tion this  prime  attribute  of  sovereignty,  the  esta- 
blishment of  a  standard  of  value — why  not,  I  say, 
extend  it  to  every  other  specified  power  of  the 
Constitution?  For,  I  repeat  it,  if  Congress  have 
the  power,  under  this  or  any  other  clause  of  the 
Constitution,  to  delegate  to  a  corporation  of  its  own 
creating  any  one  of  the  enumerated  powers,  they 
may,  with  equal  propriety,  delegate  to  it  every 
other  power.  Let  Congress  recognise  this  con- 
struction, and  what  would  be  the  consequence?  Sir, 
we  should  no  longer  be  a  nation  of  freemen,  living 
under  a  free  Constitution;  but  the  slaves  of  soul- 
less corporations.  An  independent  and  irresponsi- 
ble power  would  be  establi.shed  in  the  land;  the 
restraints  and  limitations  imposed  upon  Congress, 
by  the  Constitution,  would  he  overthrown;  and  the 
foundations  of  your  Government  not  only  rocked, 
but  riven. 

Sir,  let  us  examine  a  Iil»le  farther  the  extraor- 
dinary argument  urced  by  Mr.  McDufl^e  in  sup- 
port of  his  most  extraordinary  position.  "  Coin," 
says  he,  "was  regarded,  at  the  period  of  framing 
the  Constitution,  as  .synonymous  with  currency, 
as  it  was  then  generally  believed  that  bank  notes 
could  only  be  maintained  in  circulation  by  be- 
in^  the  true  representatives  of  the  precious  me- 
tals." What!  sir,  coin  and  currency— coin  and 
paper  money — coin  and  bank  notes  regarded  as 
one  and  the  same  thing,  as  synonymous,  at 
the  time  of  framing  the  Constitution?  What! 
"generally  believed  at  that  period,"  that  paper 
money  was  "  the  true  representative  of  the  pre- 
cious metals?"  Sir,  does  not  the  whole  his- 
toiy  of  "that  period"  contradict  these  reckless 
and  unfounded  a&sertions?  I  appeal  to  the  hi.<tori- 
cal  recollcctionsof  every  gentleman  on  this  floor, 
if  it  docs  noi.  Is  it  not  notorious  that  the  framers 
of  the  Constitution  were  emphatically  hard:money 
men?  Is  it  not  notorious  that  gold  and  silver  are 
the  only  currency  recogni.sed  by  the  Constitu- 
tion? Is  it  not  known  lo  all  that  Congress  have  no 
power,  under  the  Constitution,  to  authorize  any 
individual,  company,  or  corporation,  to  issue  fede- 
ral paper  money?  Every  part  of  the  Constitution 
which  relates  to  the  subject  of  money  is  clear, 
explicit,  and  unequivocal.  The  intention  of  the 
framers  of  the  Constitution  on  this  subject,  is  not 
only  made  manifest  by  ihe  letter  of  the  Constitution 
itself,  but  also  by  a  law  pa.ssed  immediately  after 
the  meeting  of  the  first  Congress  un.ler  the  Con- 
stitution, which  defines  the  kind  of  money  to  be  re- 
ceived by  the  Federal  Treasury.  This  law  pro- 
vides "  that  the  fees  and  duties  payable  to  the  Qo- 
remment,  shall  be  received  in  gold  and  silver  coin 
ONLY."  This  statute,  be  it  remembered,  was 
passed  within  one  month  after  Congress  had  a.ssem- 
bled.  And  again,  the  law  in  reference  to  that  part 
of  the  revenue  accruing  from  the  sale  of  the  public 
lands,  passed  in  1800,  declares  that  specie  and 
evidences  of  the  public  debt,  shall  alone  be  received 
in  payment  of  such  lands.  These  two  acts  relating 
to  the  subject  of  the  federal  revenue,  pa.ssed  imme- 
diately after  the  adoption  of  the  Constitution,  ought, 
and  must  be,  regarded  as  unerring  interpreters  of 
that  in.strument,  ^o  far  as  the  point  immediately 
under  consideration  is  concerned.  If  the  members 
of  the  first  Congre.'^s  regarded  paper  money  and 
"  coin"  as  synonymous,  why  did  they  enact  that 
gold  and  silver  coin  only  should  be  received  in  pay- 
ment of  the  federal  revenue?  If  they  eren  con.*»ide- 
red  paper  money,  or  bank  notes,  as  s\'nonymous 
with  coin,  as  contended  by  Mr.  McftuflRe,  they 
appeared,  at  all  events,  to  discriminate  between 
paper  coin  and  gold  and  silver  coin,  by  making  the 
latter  only  receivable  in  payment  of  the  pubUc  duei?. 
So  that  "  gold  and  silver  coin,"  and  not  paper  coinj 
appear  to  be  the  only  currency  known  to  the  Con- 
siitution,  or  to  the  laws  of  Congress  which  define 
the  kind  of  currency  to  be  received  in  payment  of 
the  federal  revenues. 

I  would  now  c^ll  the  attention  of  the  commiitee 
for  a  few  moments,  to  the  last  paragraph  of  the  8th 
section  of  the  Constitution:  "To  make  all  laws 
which  shall  be  necrssary  and  proper  to  carrv  in!o 
eflTect  the  foregoing  powers."  I;  will  not  be  pre- 
tended, 1  apprehend,  that  this  clause  vests  in  Con- 


gress any  new  substantive  power;  or  that  it  in  any 
wise  supersedes  or  invalidates  any  one  of  the  enu-» 
merated  powers.    This  position  would  be  too  ex- 
travagant, too  monstrous,  for  even  modem  sophists 
to  take.    It  will,  I   trust,  be  conceded,  that  the 
powers  comprehended  in  this  clause  are  subordi- 
nate and  incidental  io  their  nature,  merely  confer- 
ring on  Congress  the  right  to  exercise  such  means 
as  shall  be  strictly  neeesiory  and  proper  to  execute 
the  exprets  powers;  or,  without   which,   the  powers 
expressly  granted  cannot  be  carried  into  .efl*ect. 
This  point  yielded,  as  yielded  it  must  be,  the  ques- 
tion arises,  whether  a  national  bank  be  a  nectssary 
and  proper  mean  to  carrv  into  eff*ect  any  of  the 
specified  powers?    In  order  to  show  thai  it  is  necff- 
sary,  essential,  indispensabU,  it  must  be  made  to  ap- 
pear that  the  enumerated  powers  can  not  be  carried 
into  eflTsct  independent  of  a  national  bank.     Expe- 
rience has  demonstrated  that  they  can,  one  and  all. 
And,  in  the  second  place,  in  order  to  prove  that  a 
national  bank  is  a  proper  mean,  it  must  be  shown 
that  the  power  to  create  it  is  an  incidental,  and  not 
a  substantive  powei*;  which,  I  apprehend,  can  not  be 
done.    No,  sir,  it  cannot  be  shown  that  the  power 
to  grant  charters  of  incorporation,  is  merely   an 
inci^'ental  or  subsidiary  power.    Among  all  the 
powers  enumerated  in  the  Constitution,  I  defy  gen- 
tlemen to  designate  a  solitary  one  that  is  capable  of 
being  wielded  with  more  potent  effect;  not  for  good, 
but  for  evil.     If  Congress  possess  the  power  lo 
grant  a  charter  of  incorporation,  in  their  national 
capacity,  in  one  case,  they  do  in  another.     If  they 
possess  it  at  all,  they  possess  it  without  limit,  and 
can  extend  it,  whenever  they  think  proper,  to  any 
and  every  object  whatever;  "whether  it  be  in  dero- 
gation of  State  and  individual  rights,  to  a  Missis- 
sippi land  monopoly,  to  a  monopoly  of  the  trade 
of  the  Indies,  or  to  the  cod  and  whale  fisheries. 
Sir,  what  is  the  diitinguishing  characteristics  of  in- 
corporations?     They  are  essentially    aristocratic 
in  their    nature;  being  invested  with    exclusive 
privileges — privdeges   widiheld   from  the  rest  of 
society.    They  are  allowed  to  purchase  and  hold 
real  estate;  which  the  United  States  themselves  can 
not  do  without  obtaining  the  consent  of  the  States. 
They  are  allowed  to  hold  property  in  mortmain^ 
and  are  capable  of  being  so  organized  or  constitu- 
ted as  to  change  the  course  of  descent  in  the  several 
States;  I  mean  where  their  corporate  character  is 
concerned.    Nor  is  this  all:  so  sacred  are  their 
rights  held,  and  so  carefully  guarded  are  they  by 
the  legislature  and  judiciary,   that  they  can  not 
be  reached   by  law   without   permission  <m  their 
parts:  nay,  more,  they  are  even  placed  beyond  the 
control  of  future  Legislatures — at  least,  such  is 
the  opinion  of  some.    And  yet  we  are  told  that  a 
power  to  incorporate — a  power  of  such  great  and 
fearful  magnitude,  and  capable  of  producing  so 
much  mischief— is,  after  all,  a  mere  incident  of  a 
power!    Think  you,  sir,  that  if  the  members  of  the 
convention,  who  framed  the  Constitution,  had  con- 
sidered a  national  bank  either  a  proper  or  necessary 
means  to  carry  into  efl>ci  any  of  the  enumerated 
powers  of  the  Constitution,  that  they  would  have 
rejected  a  direct  proposition  lo  establish  a  bank,  or 
refused  to  invest  Congress  with  power  to  grant 
charters  of  incorporation,  of  whatever  description? 
Is  it  probable  that  wise  and  patriotic  men  would 
have  acted  so  incon.sistently — so  absurdly?    "  It  is 
known,"  says  Mr.  Jefferson,  "  that  the  very  power 
now  proposed  as  a  means,  was  rejected  as  an  end, 
by  the  convention  which  framed  the    Constitution,^* 
"  A  proposition,"  he  atfds,  "  was  made  to  them  to 
authorize  Congi'ess  to  open  canals,  and  an  amenda- 
tory one  to  empower  them  to  incorporate.    But 
the  whole  was  rejected;  and  one  of  the  reasons  of 
rejection  ur^ed    in  debate  was,   that  they    then 
would  ha V*  power  to  erect  a  bank."    Here  then, 
sir,  is  authority  not  to  be  questioned,  not  to  be  con- 
troverted,  that  the  power  to  erect  a  bank,  "pro- 
posed as  a  means,  was  rejected  as  an  end,"  by  the 
very  authors  of  the  Constiiulion  itself.    The  fact, 
therefore,    that  the  framers  of   the  Constitution 
deliberately  and   designedly  withheld  from  Con- 
gress the  power  to  incorporate  a  bank,  utterly  ex- 
cludes the  idea  that  such  power  was  intended  to  be 
granted,  either  expressly  or  incidentally,  specifical- 
ly or  impliedly.    To  contend  that  a  power,  tn/en- 
tionalfy  withheld  from  Congress  by  the  framers  of 
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the  Constitution,  can  be  rightfully  extrclsed  by  Con- 
gress, is  to  outrage  common  sense,  and  all  approv- 
ed rules  of  construction.  Let  the  principle  be  once 
established,  that  neither  the  express  letter  of  an  in- 
strument, nor  the  evident  intention  of  its  author  or 
anihors,  is  to  be  taken  as  evidence  of  its  meaning, 
and  all  written  constitutions,  contracts,  laws,  and 
charters,  become  a  dead  letter.  I  would  entreat 
gentlemen  to  consider  well  before  they  give  fur- 
ther countenance  to  such  doctrines.  I  would  re- 
spectfully remind  them,  that  by  disregarding  the  ex- 
press pi'ovisions  ol  the  Constitution,  and  the  evi- 
dent intention  of  its  framers,  and  resorting  to  con- 
struction and  implication  alone  for  authority,  they 
will  eventually  raise  up  a  monument  of  folly, 
which,  if  not  as  impious,  will  create  as  much  con- 
fusion as  that  which  towered  on  Shinar^s  plain. 
Let  it  not  be  supposed,  however,  that  I  would  deny 
the  existence  of  all  implied  powers.  I  am  aware, 
sir,  that  the  convention,  in  framing  the  Constitu- 
tirn,  marked  out  and  enumerated  the  principal  ends 
of  Government,  without  particularizing  all  the 
means  by  which  these  ends  were  to  be  secured.  A 
discretionary  power,  to  a  certain  extent,  must  ne- 
cessarily be  left  with  Congress.  The  Constitution, 
for  example,  has  vested  in  Congress  the  power  to 
riise  and  support  armies.  But  at  what  time  armies 
are  to  be  raised,  to  what  extent,  and  for  what  cause 
this  power  is  to  be  exercised,  it  has  necessarily  left 
to  be  determined  by  the  National  Legislature. 
Many  other  cases  might  be  cited,  where  the  means 
necessary  to  carry  into  effect  the  enumerated  pow- 
ers are  left  to  the  selection  of  Congress.  But  the 
mean,  or  incidental  power,  ought,  in  all  cases,  to 
bear  a  due  relationship  to  the  specifietl  power.  It 
was  well  remarked  by  a  distinguished  Senator 
(Mr.  Clay)  in  debate,  that : 

"In  all  caae:^  where  incidental  powers  are  acted  upon,  the 
principal  ami  incidental  ou^hl  to  becnngf-nlal  wi«h  cnch  oiher, 
and  fiartakeot  n  common  Piture.  The  inciiien'Bl  power  (»ught 
to  be  airic'Jy  Hubordinaie,  ani  limiit-d  to  ihcend  J•^»|H•^ed  lo  be 
attained  by  the  sp^ritled  power.  Ii  other  words,  under  the 
name  of  ar.cemplishing  one  object  which  is  i?peciiicd,  tho  p*  wer 
implied  ought  not  to  be  made  to  embrace  other  objects  which 
are  not  •peciAeil  in  the  Constitution.  If,  ihrn,  you  could  eeta- 
blifih  a  bank  to  collect  and  distribute  the  revenue,  it  ought  to  be 
expressly  restricted  to  the  purpose  of  such  collection  and  distri- 
bution. 

^'I  contend  that  the  States  have  the  exclusive  power  to  regulate 
contracts,  to  declare  the  capacities  and  incapacities  te  contract, 
and  to  provide  as  to  the  extent  of  responsibility  OKiebtorsio  their 
creditors.  If  Congress  have  the  power  to  erect  an  artificial 
body,  andsayitshati  be  endowed  with  the  attributes  of  an  indi- 
vidual— ifyoucanbi'snowon  this  object  of  your  own  creation 
ths  ability  to  contract,  may  yoj  not,  in  contravention  of  State 
ri^hia,  confer  upon  slaves,  infants,  and  femes  covert,  the  abil  ty 
to  contract?  And  ifyou  have  the  power  to  fay  tliat  an  associa- 
tion of  individuals  siiall !«  repponsibJe  for  tlic'ir  del»(s  only  in  a 
certain  limited  dcgre*-,  what  i«  to  prevent  anextentiionulaesimi- 
lar  exemption  tolndividualB/  Where  is  the  limitation  upon 
this  power  lo  set  up  corporations?  You  establish  one  in  the 
heart  of;!  State,  the  basis  of  whose  capital  ts  money.  You  may 
erect  other?,  whose  capital  shall  consist  of  la  nd,  slaves,  and  per- 
sonal estates,  and  thus  the  whole  property  within  the  jurisdiction 
of  a  Stale  might  be  absorbed  by  these  political  bodies.  Theexisl- 
injs  bank  contends,  th  it  it  is  beyond  the  power  of  a  Sa  %^  to  tax  it; 
and,  if  this  pretension  bo  well  founded,  it  is  in  the  power  of  Con- 
gress, by  chartering  companies,  to  dry  up  all  the  sources  of  Stale 
revenue  " 


»> 


Yes,  sir,  the  honorable  Senator  was  righ*,  when 
he  said  that  the  incidental  power  ought  to  be 'strict- 
ly subordiiiafc,  and  limited  to  the  end  prc^osed  to 
be  attained  by  the  specified  power.  I  He  was  right 
in  saying,  that  in  all  cases  where  incidental  powers 
are  acted  upon,  the  principal  and  incidental  ought 
to  be  congenial  with  each  other,  and  partake  of  a 
common  nature.  And  he  would  have  been  equal- 
ly right,  had  he  added,  that  no  means  c;m  be  pro- 
per that  are  not  compatible  with  the  spirit  of  the 
Constitution  and  the  p:enius  of  our  Government. 
But  I  vi  ill  no  longer  detain  the  committee  on  this 
branch  of  the  subject,  having  already  shown,  as  I 
believe,  beyond  all  cavil,  that  the  clause  which 
has  been  last  examined  does  not  confer  on  Congress 
power  to  incorporate  a  moneyed  institution  of  any 
description. 

I  will  now  proceed  to  examine  arguments — not 
of  a  constitutional  character,  nor  strictly  applica- 
ble— ^but  nrvertheless  frequently  appealed  lo  by 
the  advocates  of  a  national  bank.  I  allude  to  that 
class  of  arguments  which  rests  on  precedent  alone 
for  support.  The  frienils  and  champions  of  a 
United  States  Bank,  when  no  longer  able  to  lind 
legitimate  support,  when  forced  to  abandon  every 
constitutional  position,  seek  refuge  in  the  misty  re- 
gions of  precedent.  The  acts  of  former  legislatures, 
and  the  opinions  of  the  Supreme  Coart,  and  not  lh« 


CofistUuHen^  are  appealed  to  for  authority:  and  lo! 
King  Precedent  is  anointed  wiih  the  unction  of  in- 
fallibility, becomes  tlie  keeper  of  their  consciences, 
and  tne  object  of  their  idolatry;  his  behests  the  laws, 
his  standard  the  missletoe,  which  these  political 
Druids  venerate.  But  to  vary  the  figure — what  is 
there  in  the  character  or  nature  of  precedent  so 
sanative  and  holy  that  can  heal  all  moral  maladies, 
and  justify  all  political  transgressions?  Or,  where- 
fore is  it,  that  precedent  should  fetter  the  intellect, 
destroy  moral  agency,  and  bear  sway  where  rea- 
son and  conscience  should  alone  preside?  Sir, 
would  it  not  be  well  for  those  who  have  sworn  to 
support  the  Constitution,  to  pause  and  reflect  before 
they  subscribe  to  a  doctrine  so  fraught  with  mis- 
chief, and  so  inimical  to  reason? 

It  is  alleged,  by  some  of  the  servile  brain-bound 
slaves  of  precedent,  that  Congress  would  be  justifi- 
ed in  chartering  a  bank,  (at  the  present  lime,) 
whether  authorized  by  the  Constitution  or  not,  be- 
cause similar  institutions  have  hitherto  existed. 
They  contend,  that  inasmuch  as  those  institutions 
weie  established  by  Congress,  submitted  to  by  the 
people,  acquiesced  in  by  the  States,  and  sanctioned 
by  the  Supreme  Court,  that  they  were  recognised 
by  all  the  acts  which  imply  the  sanction  of  organic 
law.  Sir,  I  can  not,  for  one,  yield  assent  to  doc- 
trines so  false,  so  loose,  so  licentious.  I  deny  that 
the  great  body  of  the  American  people,  the  de- 
mocracy, are,  or  ever  were,  in  favor  of  a  charter- 
ed money  monopoly,  whether  State  or  ^atumal. 
The  insinuation  is  a  rank  and  insolent  libel  on  their 
patriotism,  iheir  intelligence,  and  their  integrity. 
No,  sir,  the  frank  and  honest  hearted  democrats  of 
this  country  utterly  reject  and  abhor  the  doctrine, 
that  time  or  precedent  can  sanctify  iniquity,  or 
justify  any  infraction  of  the  soda/  compact. 

It  is  contended  by  another,  but  similar  class  of 
moralists,  that  the  Constitution  ought  to  be  so  con- 
strued, as  to  expand  with  the  growth  of  the  coun- 
try, and  conform  to  its  diversified  and  mutable 
relations.'  Against'  this  doctrine,  also,  I  enter  my 
protest.  It  is  too  ductile  to  be  either  safe  or 
sound;  too  liable  to  be  drawn  out  to  dangerous 
lengths,  and  bent  to  mischievous  purposes.  Sir, 
what  is  the  nature  of  the  obbgation  under  which 
we  act?  What  is  required  of  us  before  entering 
upon  our  duties  as  representatives?  It  is  required, 
by  the  Constitution,  that  '*  the  Senators  and  Re- 
presentatives and  the  members  of  the  several  Slate 
Legislatures,  and  all  executive  and  judicial 
officers,*  both  of  the  United  States,  and  of  the  seve- 
ral States,  shall  be  bound,  by  oath  or  affirm-xtion, 
to  support  this  Constitution."  Sir,  the  requisition 
is  emphatic  and  positive — couched  in  language  not 
to  be  misunderstood.  Our  duty  is  palpable — we 
can  not  err  ignorantly.  We  arc  bound,  by  all  the 
obligations  which  an  oath  imposes,  to  "support  this 
Constitution."  We  are  not  required  to  **  support" 
the  forced  constructions  that  may  be  given  by  a 
pliant  court,  or  by  a  careless  or  venal  Legislature. 
We  are  not  called  upon  to  "  support"  a  coiLstitu- 
lion  corrupted  by  congressional  interpolations,  or 
distorted  and  sophisticated  by  the  It^al  mumme- 
ries of  the  bar  or  the  bench.  Nor  are  we  obligated 
to  support  a  constitution  that  may  be  construed  to 
change  with  times  and  circumstances;  that  may 
grow  with  the  growth,  and  decay  with  the  decline 
of  the  country:  but  we  are  bound  by  our 
solemn  oaths  or  affirmations  to  "support  this  Con- 
stitution" in  its  purity  and  integrity,  unsophisti- 
cated and  uncontaminated.  Sir,  there  are  two 
classes  of  men  in  this  world  who  rely  upon  precedenl, 
and  who  seem  to  believe  in  its  infallibility  with 
a  great  deal  of  spirit  and  perseverance.  The  one, 
the  morally  lax,  who  have  no  objection  to  trans- 
gress, provided  they  can  find  a  pretext  in  prece- 
dent; the  other,  the  mentally  indolent,  who  find 
less  labor  in  adopting  the  opinions  of  others,  than  in 
analyzing  and  investigating  for  themselves;  while 
the  rigidly  honest  and  intellectually  Industrious, 
spurn  all  mental  tyranny,  refusing,  in  all  cases,  to 
yield  their  assent  but  as  the  result  of  their  convic- 
tion. Sir,  let  me  not  be  misunderstood  when  I 
say  that  precedent  is  tlangerous  and  pernicious;  I 
mean  that  it  is  so  when  regarded  as  an  obligatory 
rule  in  matters  of  legislation,  and  in  the  common 
afifairs  of  life.  In  courts  of  ju.'stice,  to  the 
dispensation  Qf  civil  and  criminal  law,  it  may, 


to  a  certain  extent,  be  advantageously  referred 
to  as  a  guide.  For  so  diversified  and  com- 
plicated are  the  ^abjects  of  litigation,  that  it  is 
mipossible  for  the  legislator  lo  anticipate  and 
provide  for  every  case  that  may  occur.  It  be- 
comes the  duty,  therefore,  of  the  judge,  the 
organ  of  the  law,  not  only  to  proclaim  tl^  writ- 
ten law  of  the  land,  but  also  to  decide  im 
cases  where  no  staintory  provision  has  beea 
made,  as  rehson  and  justice  may  dictate.  Nor, 
as  a  general  rule,  ought  dedsions  thus  made  be 
lightly  regarded  by  succeeding  judges,  especial!/ 
in  cases  where  the  points  in  litigation  are  analo^ 
goQs.  But,  sir,  while  I  willingly  admit  that  pre- 
cedent may  be  properly  referred  to  as  antbority 
in  the  admtniitration  of  the  law,  I  utterly  deny 
that  it  is  necessarily  obligatory  upon  legiglalive 
bodies.  It  matters  not,  therefore,  whether  a  prece- 
dent in  favor  of  a  United  States  bank  be  found  in 
the  acts  of  former  legislatures,  or  in  the  decisions 
of  the  Supreme  Court;  it  is,  in  either  case,  incom- 

rjtent  to  control  the  acts  of  this  body.  Congress, 
trust,  will  never  be  willing  to  acknowledge  the 
binding  force  of  precedent,  in  the  decision  of  con- 
stitutional qnestions.  Bat,  sir,  admitting,  for  the 
sake  of  argument,  precedent  to  be  good  authority^ 
what  does  it  prove  in  this  case?  I  apprehend  that 
it  wonld  rather  make  against,  than  in  favor  of,  a 
bank.  We  find,  in  1811,  when  a  renewal  of 
the  charter  giunted  in  1791  was  applied  for,  thai 
its  constitutionality  was  discuss^,  and  that  tkr 
application  was  rejected.  And  further,  wiien  the 
bank  petitioned  Congress  lor  lime  to  wind  up  its 
afifairs,  the  petition  was  referred  to  a  committee 
who  reported  against  the  application,  tuning  that 
it  was  unconstitutional,  and  the  repoit  was  concor- 
red  m.  In  1813,  when  the  subject  of  a  bank 
was  again  before  Congress,  and  while  under  discos- 
sion  in  the  Hou.«e  of  Representatives,  a  distin* 
guished  genileman  from  Massachusetts,  (Mr.  Web- 
ster,) then  a  member  of  the  House,  declared  im 
his  place,  while  opposing  the  bank,  that  ihe  renew- 
al of  the  bank  charter  had  been  refused,  btemue  it 
was  unconstitutional;  and  Congress  again  de* 
cided  against  a  bank.  In  1832,  the  bill  to  renew 
the  charter  granted  in  1816  was  vetoed  by  th» 
late  President,  and  subsequently  rejected  bj 
Congress,  both  alleging  that  it  was  unconstituy 
tienal:  So  that  the  precedents,  so  far  as  the  acliioa 
of  Congress  is  concerned,  are  equal.  If  refer- 
ence be  had  to  the  States,  we  shall  find  that  a 
large  majority  of  them  have  been  opposed,  on  con- 
stitutional ground,  to  a  United  States  Bank.  What- 
ever authority,  therefore,  may  attach  to  precedent, 
makes  a?ainst  a  bank.  But  the  Supreme  Court 
has  decided  ihat  Congress  have  power  to  incor- 
porate a  bank;  and  these  decisions  are  appealed  to> 
with  as  much  apparent  triumph  by  the  advocates, 
of  a  national  bank,  as  if  the  decrees  of  that 
court  were  binding  on  Congress,  and  settlecT 
the  constitutional  question  for  ever.  Sir,  what  are- 
we  to  understand  from  this?  Is  it  meant  to  be 
insinuated  that  the  three  departments  of  Govern- 
ment are  not  co-ordinate,  and  thai  the  Judiciary  is 
clothed  with  the  exclusive  attributes  of  supre- 
macy? that  neither  the  Executive  nor  the  Le- 
gislative Departments  are  allowed  to  judge  of 
their  own  powers,  when  acting  within  their  ap- 
propriate spheres,  and  in  the  dif charge  of  their 
official  duties?  Is  it  intended  that  the  understand- 
ings, the  oaths,  and  the  consciences  of  the  other 
two  departments,  are  lo  be  silenced  and  over- 
awed by  the  despotic  fiat  of  the  bench?  This 
heretical,  servile,  and  detestable  doctrine,  is  indus- 
triously propagated,  I  am  awaie;  not  boldly  and 
openly,- but  clandestinely  and  insidiously,  by  hints, 
inuoAdoes,  and  mjrsterious  givings  out.  God  for- 
bid, patriotism  A)rbid,  that  it  should  ever  be 
ackiiowledged  by  the  Executive  or  Legislative 
Departments,  or  received  by  the  American  people. 
For  one,  I  reject  it  with  disdain.  I  deny,  and  defv 
mortal  man  lo  prove,  that  the  decision  of  th) 
Supreme  Court  can  settle  a  constitutional  question 
in  any  other  than  in  a  judicial  sense.  It  can  not 
afiect  legislation — can  not  control  the  decisions  of 
Congress,  or  of  the  Executive — can  not  control  the 
sovereign  and  absolute  power  of  the  people, 
nor  of  their  representatives.  It  b  just  as  much 
the  province  of  Congress^  or  of  the  Executive,  tq 
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dfcide  upon  the  ronstiiulionality  of  any  matter  thai 
may  properly  come  before  them  for  their  action,  as 
it  is  for  the  Judiciary  when  it  comes  before  them 
for  decision.  Congress  is  no  more  bound  by  the 
opinions  of  the  Supreme  Judges  than  are  the  judges 
by  the  opinions  of  Congress.  The  Constitution  vests 
**  the  judicial  power  in  a  Supreme  Court,  and  in 
such  inferior  courts  as  Congress  may  from  lime  to 
time  ordain  and  establish."  In  all  instances,  there- 
fore, where  suits  are  prosecuted  in  the  courts  of  the 
United  States,  of  which  the  courts  have  jurisdic- 
lion»  and  decided  by  the  Supreme  Court,  ail  such 
decisions  are  final.  That  being  the  court  of  the 
last  resort,  the  parties  can  not  appeal,  but  in  all 
cases  Are  bound  to  abide  by  such  decision.  But, 
as  has  been  before  remarked,  no  decision  of  the 
Supreme  Court  can  \ft  obligatory  upon  either  of  the 
other  co-ordinate  departments.  When  either  is 
called  to  the  di^^harge  of  its  appropriate  duties, 
that  branch,  and  not  the  Supreme  Court,  is  the 
judge,  under  the  Constitution,  of  its  own  acts.  Nor 
are  the  decisions  of  the  Executive  or  Lesfislative 
departments  binding  upon  the  judges  of  the  Supreme 
Court,  when  acting  wjthin  thiir  appropriate  spheres. 
So  long  as  each  of  the  several  departments  acts  as 
a  check  upon  the  other,  there  is  less  danger  of  the 
abuse  of  power — whether  springing  from  ignorance 
or  unlawful  ambition.  But,  it  may  be  asked,  how 
constitutional  questions  are  to  be  settled  in  the 
event  of  a  non-concurrence  of  opinion  in  the  co-or- 
dinate departments?  I  answer — by  the  people 
through  the  ballot  boxes.  For  let  it  be  borne  in 
mind,  that  this  Government  is  emphatically  a  Gro- 
vemment  of  the  people:  it  emanates  from  the  peo- 
ple— its  powers  are  granted  by  Ihe  people,  and  are 
to  be  exercised  for  their  benetii;  and,  so  far  at  least 
as  the  representative  department  is  concerned,  in 
pursuance  of  their  instructions,  whenever  they  may 
ihink  propf  r  to  exercise  the  ri«ht.  All  the  depart- 
ments of  Government,  the  Executive,  the  Le?:isla- 
tive,  and  the  Judiciary,  were  established  by  the 
people  to  transact  their  business,  as:reeably  to  the 
powers  bestowed.  Consequently,  when  contradic- 
tory opinions  are  entertained  by  the  several  depart- 
ments, with  regard  to  the  extent  of  their  constitu- 
tional powers,  the  people  are  the  only  tribunal  to 
which  ihc  matter  in  dispute  can  be  properly  re- 
ferred; and  their  decision,  proclaimed  through  the 
ballot  box,  must  be  final  and  conclusive.  I  am 
aware,  sir,  that  this  doctrine  will  not  be  very  popu- 
lar in  certain  quarters;  but  I  conceive  it,  neverthe- 
less, to  be  in  accordance  with  the  genius  and  spirit 
of  our  iastitutions,  and  maintainable  upon  strict 
democratic  principles. 

It  being  admitted,  then,  that  the  several  depart* 
ments  arc  co-ordinale,  and  their  opinions,  therefore, 
not  binding  upon  each  other,  it  remains  to  be  con- 
sidered what  weight  is  due  to  the  decisions  of  the 
judiciary  in  favor  of  th6  constitutionality  of  a 
United  States  Bank?  Sir,  whatever  importance  I 
might  te  willing  to  attach  to  the  opinions  of  such 
an  enlightened  tribunal  on  doubtful  and  intricate 
subjects,  I  am  unwilling  to  concede  to  them  a  coo- 
trolling  influence  in  the  decision  of  a  question  like 
the  one  under  discussion,  when  I  am  furnished  with 
a  written  Constitution  for  my  guide,  and  in  which 
every  delegated  power  is  distinctly  and  accurately 
delineated,  both  to  the  natural  and  the  mental  eye. 

Sir,  I  have  examined  Ihis  instrument  intently, 
anxiously,  and,  I  trust,  honestly;  but  no  where  do 
I  find  in  it  a  po\rer  to  grant  charters  of  incorpora- 
tion, ^ir,  I  afi^irm,  and  hold  that  I  am  able  to 
maintain,  in  defiance  of  all  the  arts  of  sophistry 
and  mystification,  that  the  convention  wliich 
framed  the  Constitution  did  neither  grant  any  ex- 
press power  authorizing  Congress  to  charter  a  na- 
tional bank,  nor  intend  that  any  power  whatever, 
•whether  incidental  or  otherwise,  should  be  exer- 
cised for  such  purpose.  And,  further,  that  the  con- 
vention positively  rejected  a  direct  proposition  to 
empower  Congress  to  incorporate  a  national  bank, 
and  repeatedly  rejected  written  propositions  to  grant 
charters  of  incorporation.  Bat  let  us  first  ex- 
amine for  a  moment  the  ground  assumed  by  the 
judiciary,  in  arguing  the  constitutionality  of  a  na- 
tional bank.  By  rellerence  to  a  decision  had  in  the 
case  of  McCulloch  against  the  State  of  Maryland, 
it  will  be  found  that  the  principles  upon  which 
the  judiciary  rel/  are  substantial  the  same  which 


prevailed  in  1791,  and  ushered  into  being 
the  first  Bank  of  the  United  States.  The  main 
point  of  the  argument  of  General  Hamil- 
ton, as  well  as  that  of  the  Supreme  Court,  in  sup- 
port of  the  constitutionality  ol  a  bank,  turns  upon 
the  aVeged  necessity  of  the  measure.  The  judges, 
as  I  understand  them,  acknowledge  the  absence  of 
all  express  constitutional  authority,  admit  that  the 
power  <nn  only  be  derived  by  implication,  and 
only  exerrised  on  the  ground  of  a  jus.i  necessity. 
That  i*,a  bank  is  constitutional,  if  it  be  necessary 
to  carry  into  execution  any  of  the  express  powers; 
but,  if  not  necessary  to  that  end,  or  if  that  end 
can  be  attained  by  other  appropriate  means,  then 
it  Is  not  constitutional,  the  power  to  incorporate 
not  being  expressly  granted  to  Congress.  Upon 
this  hypothesis  Congress  have  no  constitutional 
power  to  charter  a  national  bank,  if  suoh  bank 
be  not  absolutely  and  indispensably  necessary  to 
the  execution  of  a  specified  power.  Ctuery: 
Would  even  the  necessity  of  the  measure  justify 
its  adoption,  without  an  amendment  to  the  Con- 
stitution ?  But,  sir,  it  yet  remains  to  be  shown 
that  a  national  bank  is  an  essential  mean  of 
executing  any  of  the  enumerated  powers,  and, 
until  this  be  done,  the  opinions  of  the  judiciary 
avail  nothing.  Whatever  may  be  the  general 
principle  affirmed  by  them,  their  arguments 
neither  make  for,  nor  against,  the  constitutionality 
of  a  national  bank.  It  is  affirmed  by  the  Supreme 
Court,  in  the  ca<«  already  alluded  to,  that "  the 
Government  which  has  a  right  to  do  an  act,  and 
has  imposed  on  it  the  duty  of  performing  that  act, 
must  be  allowed  to  select  the  means."  Sir,  I 
am  constrained  to  doubt  the  validity  of  this  doc- 
trine, when  carried  to  its  full  extent.  Suppose  we 
put  it  to  the  test.  It  is  not  only  the  right,  but 
the  duty  of  Congress,  to  "  regulate  com- 
merce." Docs  it  tbJIow  that  they  have  the 
right  to  mal'e  use  of  what  means  th^v  f  !er»  o. 
in  order  to  accomplish  that  end?  If  so,  th^y  may 
incorporate  a  company  for  that  purpose,  alleging 
that  an  act  of  incorporation  is  a  necessary  mean 
for  the  attainment  of  the  end  proposed;  in  other 
words,  that  the  regulation  of  commerce  could  not 
be  so  well  eflTected  in  any  other  way.  And  why 
not?  There  is  no  constitutional  difficulty  in  the 
way  that  may  not  be  surmounted  with  the  ladder 
of  construction.  And  if  Congress  should  only  hap- 
pen to  think  that  a  chartered  company  would  be  the 
best  mean  to  "  regulate  commerce,"  what  would 
there  be  to  prevent  such  incorporation?  According 
to  the  position  assumed  by  the  Supreme  Court,  you 
can  first  raise  this  power  from  an  incident,  and  then 
consider  it  a  principal — confer  on  it  the  power  of 
legislative  procreation,  and  authorize  the  mother 
institution  to  propagate  her  bastard  progeny  in 
every  State  and  Territory  in  the  Union.  And  why 
not,  I  say?  Yon  have  all  the  authority  in  favor  of 
it  which  precedent  can  furnish,  in  the  charter  of  the 
late  United  States  Bank.  That  institution  had  the 
power  conferred  upon  it  by  Congress  of  multiplying 
its  progeny  at  pleasure.  It  had  the  power,  by  vir- 
tue of  its  charter,  to  establish  branch  banks,  with- 
out the  consent  of  the  States,  whenever  and  where- 
soever it  pleased.  It  had  the  legislative  power 
delegated  to  it  by  Congress,  in  defiance  of  the 
checks  and  restraints  which  the  American  Consti- 
tutions interpose,  of  creating,  at  its  option,  other 
banks  and  other  directors;  and  this  power  received 
the  sanction  of  the  judiciary.  If  Congress  possessed 
the  constitutional  power  to  incorporate  a  moneyed 
institution,  such  as  the  late  United  States  Bank,  it 
may  also  possessa  the  power  to  charter  a  com- 
pany, and  endow  it  with  the  faculty  of  legislative 
fecun  lity,  to  regulate  the  commerce  of  the  coun- 
try. Only  let  Congress  adopt  the  principle 
that  they  have  the  pewer  to  select  what  means 
they  please,  in  order  to  carry  into  execution  a  spe- 
cific power,  and  all  the  limitations,  all  the  restraints 
which  the  grant  of  delegated  powers  impose,  are 
broken  down  and  subveited  forever.  Sir,  I  must 
be  permitted  to  say  that  I  consider  this  doctrine  not 
only  false,  but  dangerous  to  liberty.  The  exercise 
of  a  discretionary  power  in  the  selection  of  means, 
mnst  nece««sarily  be  limited  to  such  means  as  are 
strictly  proper;  and  no  means  that  are  incompatible 
with  the  principles  u'pon  which  our  Government  is 
founded  can  l>e  |>rop«r,  however  convenient  they 


may  be.  A  chartered  monopoly  is  not,  can  not  be, 
a  proper  mean  to  carry  into  eflTcct  any  of  the  ends  of 
a  Government  based  on  the  principles  of  political 
equality.  Would  you  consider  the  exercise  of 
exclusive  political  privileges  as  an  appropriate  means 
"to  promote  the  principle  of  equal  polUical  rights 
The  idea  is  absurd  upon  the  ^ery  face  of  it. 

Mr.  Chairman,  I  would  not  wantonly  assail  the 
reputation  ol  the  judiciary.  I  trust  that  I  am  capa- 
ble of  fairly  and  honestly  appreciating  the  character 
of  that  enlightened  and  honorable  tribunal.  But 
however  highly  I  may  esteem  them  for  purity  of 
purpose  and  integrity  of  character,  I  can  not,  with 
the  evidence  before  mc,  regard  them  as  unerring  in 
jwln^ment;;  and  I  tru*t  that  the  day  is  far  diiitant 
wh*n  they  will  be  recognised  by  Cong  ess,  or  the 
American  people,  as  a  body  of  infalitbles.  Sir,  I 
believe  that  I  am  ju'^tified  in  saying,  that  the  circum- 
stances which  surround  and  necessarily  operate  upon 
the  American  judiciary,  are  unpropitious  to  liberty; 
thb  nature  of  their  office,  the  tenure  by  which  it 
is  held,  and  the  fact  of  their  non-accounta- 
bility to  the  people,  must— on  the  known  prin- 
ciples of  human  nature — have  a  tendency  to  ren- 
der them  covetous  of  power,  arbitrary  and  despotic. 
Nor  is  this  all.  Indrctrinated  from  their  youth  in 
the  principles  and  prejudices  of  Englii;li  jurists; 
educated  in  English  books;  ever  consulting  English 
authorities;  constantly  familiar  with  monarchical 
doctrines;  in  a  word,  all  the  laws  of  mental  associ- 
ation, under  which  their  intellects  are  reared  and 
fashioned,  are  inimical  to  that  boad-based  and 
high-toned  freedom  which  the  American  people  de- 
light to  cherish.  Nor  will  the  truth  cf  this  position 
be  doubted  or  denied,  by  those  who  are  lamiliar 
with  the  history  of  the  past;  who  have  studied  the 
springs  of  human  action;  reflected  upon  the  nature 
of  human  power;  and  observed  its  constant  prone- 
ness  lo  enlarge,  or  overleap  its  boundaries.  But 
why  appeal  to  hypotheses,  when  I  can  so  readily 
summon  facts  to  my  aid?  T.ie  history  of  the  Su- 
preme Court  is  rife  wiih  destimony  directly  to  the 
point.  By  a  rareful  examination  and  analvsisof 
its  decisions,  it  will  be  found,  that  they  have,  in 
most  instances,  leaned  to  the  side  of  federal  power; 
overlooked  the  rights  of  the  citizen  and  of  the  States; 
and  evinced  a  strong  and  uniform  bias  for  a  con- 
sblidated  Government.  The  alien  and  sedition 
laws — ^notoriously  unconstitutional,  and  so  pro- 
nounced by  Mr.  Jefferson  and  the  American  peo- 
ple—received the  sanction  of  that  couru  The  sedi- 
tion, or  **gag  law,"  mndeit  an  offence,  punishable 
by  indictment,  to  publish  any  thing  which  even  had 
a  tendency  ti)  bring  into  disrepute  the  officers  of 
the  Government;  and  many  worthy  and  patriotic 
citizens  were,  in  pursuance  of  that  nefarious  law, 
incarcerated  for  daring  to  complain  of  the  oppres- 
sions of  their  rulers.  And  this  law,  unconstitu- 
tional as  it  was,  and  subversive  of  the  rights  of  the 
citizens  and  of  the  principles  of  our  Gk)vernment  as 
it  was,  received  the  judicial  sanction  of  the  Su- 
ps-erne Court.  Sir,  I  will  hazard  the  declaration, 
and  without  the  fear  of  contradiction,  that, 
if  all  the  principles  which  have  received  the 
sanction  of  the  judiciary,  were  now  in  full  force 
and  operation,  the  American  people — bereft  of 
all  the  blessings  of  a  free  Constitution — would, 
at  this  moment,  be  writhing  under  the  un- 
mitigated oppressions  of  a  heartless,  ruthless  des- 
potism. And,  yet,  sir,  strange  a«  it  may  appear, 
there  are  those  among  us,  notwithstanding  their 
knowledse  of  this  truth,  and  notwithstanding  all 
the  judicial  libel?  upon  the  Constitution,  which  are 
plain  to  their  eyes  and  to  their  understandings,  who 
still  cleave  to  that  tribunal  with  all  the  zeal  and 
enthusiasm  of  infatuation — regard  it  as  the  exclu- 
sive depository  of  wisdom,  of  freedom,  of  patriot- 
ism— and  its  decrees  as  infallible,  fixed,  and  immti- 
table,  as  the  fiat  of  fate. 

But,  sir,  I  will  bring  the  decisions  of  the  judi- 
ciary to  a  decisive  test,  viz:  the  intentions  of  Uie 
framers  of  the  Constitution  with  regard  to  such  in- 
stitution. And  here,  then,  I  wish  it  to  be  borne  in 
mind,  that  the  judiciary  have  uniformly  admitted 
that  the  power  to  incorporate  a  national  bank  was 
not  among  the  enumerated  powers  of  the  Constitu- 
tion, and  that  it  could  only  be  derived  by  implica- 
tion. In  admitting  that  the  power  in  question  was 
an  implitd^  and  not  an  txprtn  power,  ^y  necessv 
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rily  assume  that  ihe  framers  of  the  Constituiion 
intended  to  vest  in  Congress  a  power  which  they 
mnitud  to  specify;  for  surely  it  could  not  be  pretended 
by  an  intelligent  body  of  men,  snch  as  compose 
our  judiciary,  that  Congress  possessed  the  con- 
stitutional power  to  do  an  act  which  the  Con- 
stitution no  where  expressly  authorizes,  and 
which  the  framers  of  that  instrument  evidently 
intended  to  interdiet.  This  doctrine  of  construc- 
tion, therefore,  rests  entirely  upon  the  known  or 
iuppoted  intentions  of  the  convention  which  framed 
the  Constitution.  It  is  incumbent,  therefore,  on 
those  who  allege,  in  the  absence  of  all  direct  au- 
thority, that  Congress  possess  an  implied  power 
to  incorporate  a  national  bank,  to  show,  at  feast, 
that  the  convention  did  not  intentionaUy  mthhold 
the  said  power  from  Congress.  Now,  sir,  if  this 
can  not  be  done,  but,  on  the  contrary,  if  it  can  be 
proved  that  the  subject  In  question  was  a^tated 
in  the  convention  which  framed  the  Constitution, 
that  pwpositions  were  there  made  to  invest  Con- 
gress with  power  to  charter  a  bank,  and  that  all 
propositions  having  that  object  in  view  were  re- 
jected by  the  convention,  it  necessarily  follows, 
that  Congress  posse.'^s  no  such  jK)wer,  whether  ex- 
press or  implied — the  decision  of  the  Supreme 
Court  to  the  contrary  notwithstanding.  I  then 
take  this  ground:  that,  masmuch  as  there  is  no  ex- 
press constitutional  authority  given  to  Congress  to 
charter  a  bank,  and  as  the  framers  of  the  Consti- 
tution repeatedly  and  deliberately  rejected  all  pro- 
positions to  vest  in  Congress  power  to  grant  acts  of 
incorporation  of  whatever  description,  that  Con- 
gress, therefore,  are  as  virtually  and  morally  pro- 
hibUed  from  granting  a  bank  charter  (in  its  national 
capacity)  as  if  the  Constitution  contained  an  ex- 
press prohibitory  clause  with  regard  to  it.  I  repeat, 
that  this  is  my. ground;  and  if  I  can  show  that  the 
framers  of  the  Constitution  did  not  intend  to  vest 
in  Congress  power  to  grant  acts  of  incorporation  of 
any  kind,  but  designedly  withheld  such  power,  then 
the  constitutional  right  to  charter  a  bank,  does  not, 
and  can  not,  belong  to  Congre.ss.  In  order  to  show 
what  were  the  views  entertained  on  the  subject  of  a 
national  bank,  as  well  as  of  every  other  species  of 
incorporation,  by  the  framers  of  the  Constitution, 
it  will  be  necessary  to  consult  the  journal  of  the  con- 
vention, as  well  as  the  statements  of  several  of  the 
delegates  after  the  convention  rose.  But  previous 
t)  introducing  these  authorities,  I  will  state — what 
is  already  known  to  the  committee — that  there  were 
two  partie>  in  the  convention,  who  held  opposing 
views  relative  to  the  fatm  and  character  of  the  Go- 
vernment proposed  to  be  established.  The  one, 
advocated  a  supreme  national  or  consolidated,  the 

0  her,  a  federal  form  of  (Government.  The  latter 
eventually  triumphed.  The  friends  of  a  supreme 
Government,  after  being  defeated  in  all  their  direct 
eflbrts,  endeavored  to  accomplish  their  purpose  by 
indireet  meavs,  as  folly  appears  by  the  following 
extract  from  "Taylor's  New  Views  of  the  Consti- 
tution:" 

**Auru9t  19.  It  wan  proposed  lo  empower  the  Legislature  of 
the  United  ^'e*,  (the  wont  national  is  now  dropt,)  Mo  grant 
chaners  of  incorfioration  in  caM«  where  Uie  public  ffuod  may 
rsquire  itiein,  and  the  authority  of  a  aingle  State  may  he  in* 
eompeieni;  to  e8tahlii*h  a  unlvcrsily;  to  encourage,  by  projier 

ftremiuma  and  provi«ion«,  Uie  advancement  o(  nscfut  know- 
e  Ue  and  discoreries;  to  establish  aerainaries  for  the  promotion 
of  literature  and  the  ans  and  science^;  lo  grant  charters  of 
incoqioration;  to  e?tabHflh  institutiotu",  reward?,  and  immu- 
nili^  ftw  Ihe  promotion  of  a^cuUure,  commerte,  and  mai»u- 
fkcuires;  and  i©  regulate  staj^es  on  ilie  pnst-ruads,'  which,  with 
oihur  prop^wiiions,  were  referred  to  the  commiuee  of  July  23d. 
*'•  September  14.  'Question.  To  grant  letter*  of  incor(H<r.i- 
Uoi  for  canals,  etcetera;  negatived.    To  establish  a  university; 

•*Their  rejection  was  a  nrc^ssary  consequence  of  sub.'rtiiuting 
a  Federal  for  the  National  Government,  zealously  contended  for, 
from  tbtSSKh  of  May  to  tii«  liih  of  September.  It  wan  obvious 
that  |)owerB  to  e«tabii:ih  corporations,  prescritje  the  motleof 
education,  paironiw  local  improvt-menis  ami  bestow  rewards 
and  immnnitics  for  the  promotion  of  sfrricullure.  commerce, 
and  manufactures,  would  certainly  rwallow  up  n  Federal,  and 
introduce  a  Naiional  GovernmeniSJWhen,  therefore,  a fodoral 
syrem  oliuincd  the  preference,  it  wi«uld  have  been  inconsiittcnt 
with  the  high  dezrde  of  infeJIieence  pof««c5i»ed  l»y  the  membqrs 

01  the  convenJiiv*,  tohave  pei  niittod  their  dct' rmination  to  h>^ 
defesLted  by  these  indiieci  ailempta.  This  intelligonc«'  was 
aasailcd  by  the  soothing  hut  insidious  resirictinn,  ihat  the  pow- 
ers to  incorporate,  grant  cxcluBive  privileges,  and  exercise 
every  species  of  patronage,  >rere  only  to  be  excrcisiil  "  in  cases 
where  the  public  good  may  require  it."  The  sam'' soothm? 
bat  insidious  anjum'-ni  is  now  adilicpsed  to  the  intelligence  of 
Uie  public,  to  jiisiify  an  exercise  of  the  very  powers  which  the 
InteUigence  of  the  convention  withheld  from  a  Federal  Govern- 
ment :  and  whether  the  p'x>mi8^  of  public  good,  has  been 
follaeioue  or  fulfilled  by  the  monopolies  of  currency,  of  manu- 


facture?, and  the  extension  of  federal  natronaee,  the  public 
can  decide.  Yei,  whatever  may  have  been  their  temporar^r 
eflect,  it  is  obvious  that  the  enlightened  frumera  of  the  Consu- 
tation  considered  the  condition  of  public  goud,  as  an  enlarae- 
nent,  and  not  a  restriction  of  power  and  that  it  would  defeat 
all  the  liroitaUODfl  of  the  ConstUuiton,  far  which  a  Federal 
dovemment  ceold  be  formed  or  sustained.  It  was  a  pretext 
which  would  fit  every  encroachment  or  usurpation;  and  no 
powers  could  lie  more  bidefinite  and  sovereign  than  those  of 
granting  exctusiTe  privllegee,  bestowing  rewards  andimmimi- 
ties  upon  the  three  comprehenaiTe  interests  of  society,  ajp-icul- 
tare,  commerce,  and  menu facturee,  and  patronising  capuaJists, 
paupers, lraow!edge,and  ignorance.  Such  a  nest  of  powef«,lbongh 
exhibited  as  sleeping  in  the  bed  of  pubHc  good^  bwe  so  itrong 
a  resemblance  to  the  old  bed  qf  justice  in  France,  which  was  the 
repository  of  evil  as  well  as  good,  th^t  thejr  were  all  rejected. 
It  was  evident  that  they  would  be  suflUcient  to  re-hatch  the 
strangled  nationol  form  of  OoTemmenl;  and  the  oonvenUon 
having  finally  preferred  the  federal  form,  thought  that  no  i;ood 
to  the  public  could  result  from  such  powers,  which  would  re- 
compense it  for  the  evils  it  would  sustain  from  the  subrersion 
of  that  form.  The  convention  saw,  that  if  Ckingrefs  could 
exercbie  such  powers  for  the  public  good.  It  might,  up<»n  the 
same  Ground,  usurp  any  powers  whatsoever,  and  in  rejecting 
the  profiositions  derided  between  investing  that  body  with  a 
(reneral  or  limited  federal  authority.  Hence  the  power  to  rrgu* 
late  commerce  was  not  intended  to  revive  the  rejected  proposi- 
tions to  empower  Consrress  lo  bestow  rewards  upon  agricul- 
ture, c  >mmerce,  and  manufactures.  Hence  the  rejected  propo- 
sition to  empower  Congress  to  direct  the  exercise  of  the  judicial 
r>ower,  can  not  enable  it  to  extend  the  jurisdiction  of  the 
Supreme  Conrt;  and  for  the  same  reason,  a  power  to  make 
war  ran  not  revive  the  rejected  power  to  makie  canals,  or  to 
perform  any  of  those  et  ceteras^  whatever  they  were,  re- 
ferred to  by  ihe  journal.  If  tl.cw  sweeping  and  mdenmte 
sovereign  powers,  or  all  powers  thought  by  those  who  exercise 
them  to  be  necessary  for  the  public  good,  with  an  et  cetera 
besides,  though  proposed  and  rejected,  do  vet  pass  to  Congress 
under  the  Constitution,  then  the  baUle  between  Ihe  national 
and  federal  parties  in  the  convention  terminated  quite  contrary 
to  the  isual  course  of  things;  the  vanquished  were  vicioriows 
and  the  victorious  were  vanquished;  and  if  they  were  new 
alive,  one  parly  would  be  as  much  surprised  to  di-^ cover  that  it 
had  carried  the  consolidatine  propositions  which  it  had  leeL  as 
the  other  that  it  had  lost  ihe  federal  principles  which  it  carried. 
The  spectacle  of  the  slain  rising  up  alive,  and  the  living  falling 
down  dead,  could  not  have  been  exrected  by  either. 

"No  powers  can  be  more  sovereign  and  arhittary  than  those  of 
deciding  and  doing  whatever  may  administer  lo  the  public 
good,  and  of  pilfering  private  property  b:^  privileees,  partialities, 
premiums,  rronopolies,  rewards,  and  immunities;  nor  more 
capable  of  reaching  any  end.  Had  the  rejection  of  such  pow- 
ers been  unnecessary  for  the-  security  of  a  federal  form  of 
Govemmenr,  the  convention  miehi  have  still  bren  jiisiifialilc 
for  the  act.  a*  de-  ming  them  tvrannical,  fraudulent,  and  op- 
pressive. Did  the  convention  reject  them  in  lact.  and  replant 
them  in  masquerade?  I  discern  no  evidence  in  the  journal  to 
excite  r urh  a  stispicion.  Colonel  Hamilton,  far  from  t^isccming 
the  8uppose<l  ingenuity  of  sinking  a  national  form  of  Govern- 
ment in  a  lake  of  obscurity,  to  be  fished  up  by  a  long  line  of 
constiuctions,  when  it  might  be  safer  to  avow  the  intentions, 
seems  to  have  quitted  the  convention  in  despair,  soon  aflier  the 
failure  of  his  project.  Mr  Randolph,  undoubtedly  Influenced 
by  having  lo««i  his  plan  also,  refused  to  sign  the  Constitution. 
And  though  Mr.  Madison  and  Col*Miel  Hamilton  both  signed  it, 
and  Mr.  Randolph  supporte^H  in  the  Tirsinia  conventlon.lthey 
must  have  been  influence*!  by  the  patriotic  motive  of  effrcting 
some  good,  though  they  could  not  accomplish  all  which  they 
attempted.  These  are  strong  reasons  to  prove  l^at  the  gentle* 
men  who  hac  contended  for  a  supreme  national  GovemTPent. 
anil  of  vhore  proposi'lons  for  fbs»  purpose  not  one  wa5  adopted 
by  the  Const'Hiiion,  did  not  imagine  they  ha.1  succeeded." 

It  appears  that  the  indirect  and  insidious  means 
(which  wore  intended  to  be  exercised  through  the 
medium  of  incorporations  and  exclusive  privi- 
Icees)  of  the  consolidationists,  to  establish  a  su- 
preme national  Government,  shared  the  same  fate 
in  the  convention,  as  did  their  more  open  and  di- 
rect efforts.  But,  sir,  let  us  proceed  to  examine  the 
evidence  on  the  point  in  question,  in  the  order  in 
which  it  stands  on  the  journal  of  the  convention. 
On  Ihe  29th  of  May,  the  third  d«iy  after  the  conven- 
tion had  formed  a  quorum,  Mr.  Pinckncy,  dete- 
nte from  South  Carolina,  submitted  the  plan  of  a 
constitution,  in  which  he  proposed  to  bestow  on 
Congress  the  power  "to  borrow  money,"  Ac.  Ac. 
After  variou.s  propositions,  plans,  and  resolutions, 
had  been  sufficiently  debated — 

n"It  was  moved  and  seconded  that  ihe  pmceedinfis  of  the  con- 
vention for  the  establiahment  of  a  national  Government,  except 
what  reppccis  the  fuftremc  executive,  be  referred  to  a  commit- 
tee  for  the  purpose  of  reportmg  a  consti'ution.  conformably  to 
the  proceeding*  aforesaid— which  passed  unatdraouly  in  the  af- 
firmative." 

On  the  24th  of  July,  the  committee,  consi.cting  of 
five,  were  chosen,  and  on  the  6th  of  Aujjust,  the 
committee  reported  the  "draft  of  a  Constitution," 
and  amon?  other  powers  proposed  lo  be  piven  to 
Congress  were  the  following:  **To  lay  and  collect 
taxes,  to  borrow  money,  and  emit  bills  on  the  credit 
of  the  United  States." 

On  the  16th  of  August,  when  this  "  draft  of  a 
Constitution"  was  under  discu.ssion,  and  particu- 
larly Ihe  power  las!  above  mentioned: 

"  It  was  moved  and  seconded  to  strike  ont  the  words  *  and 
emit  bills'  out  of  the  eighth  clause  of  the  fir?t  section  of  the  m- 
venth  article— which  passed  In  the  affirmative. 

"Yeas,  New  Hamophire.  Massachusetts,  Connecticut,  Penn- 
sylvania, Delaware,  Virdnia,  North  Carolina,  South  CaioliniL 
Georgia,  9.    Nays,  New  Jersey,  Maryland,  2." 


The  convention,  after  having  denied  to  Congress 
the  pswer  to  emit  bills  of  credit — which  power  had 
been  possessed  by  the  confederation — deemed  pro- 
per to  extend  a  like  prohibition  to  the  State  Gro- 
vemments;  this  subject  was  decided  on  the  28th 
day  of  August,  when  the  12th  article  was  under 
consideraticn: 

**  It  was  moved  and  seconded  to  insert  the  words  'nor  emit 
bills  of  credit,'  after  the  word  'money,*  which  passed  in  the  al^ 
firmaUve." 

On  the  18ih  of.  August,  as  has  already  been 
shown,  two  different  propositions  were  made  to  au- 
thorize Congress  to  grant  ads  of  incorporation,  and 
were  both  rejected.  On  the  14th  of  September,  the 
power  lo  cn^ate  corporations  was  again  proposed 
to  be  vested  in  Congress,  bat  was  again,  and  for 
Ihe  third  and  last  time,  rejected,  (see  journal.)  Thus 
far  the  journal  of  Ihe  convention.  I  would  now 
ask  the  attention  of  Ihe  committee  to  the  state- 
ments made  by  the  members  of  the  convention. 

Luther  Martin,  a  delegate  from  the  Stale  of 
Maryland,  in  his  disclosures  to  the  Legislature  of 
that  State,  makes  the  following  remarks: 

"  By  our  original  articles  of  confederation,  the  CongresB  %avo* 
power  to  bonowmoney  and  emit  bills  of  credit  on  the  aiedit 
of  the  United  States ;  agreeable  lo  which  was  the  report  en  ihia 
system  as  made  by  the  committee  of  detail.  When  wte  can  • 
to  this  itart  of  the  report,  a  motion  was  made  to  strike  out  tiie 
worde  Hfttn\\ibiU»  of  credit;*  against  the  moUon  we  urged, 
that  it  would  be  improper  to  deprive  the  Congress  of  that  power; 
that  it  wouM  be  a  novelty  unprecedented  to  establish  a  Go- 
vernment which  should  not  have  such  authority.  Thai  it  was- 
impoasible  to  look  forward  into  futurity  so  far  as  to  decide,  ttet: 
events  might  not  happen  tliat  should  render  the  exercise  of 
such  a  power  alieolutely  necessary ;  and  that  we  doulMed; 
whether  if  a  war  should  take  place  it  would  be  possible  for  ihs 
country  to  defend  itself,  without  having  recourse  t»  paper 
credit,  in  which  case  there  would  be  a  necessity  of  becoming  a 
prey  to  our  enemies,  or  violating  the  Constitution  of  our  Go- 
veinment;  and  that,  considering  the  administration  of  the  Go- 
vernment would  be  principally  in  the  bands  of  the  weaJiliy, 
there  could  be  little  reason  to  fear  an  abuse  of  the  power  by 
an  unnecessary  or  injurious  exercise  of  it  But,  sir,  a  majority 
of  the(onvention,bein!;  wise  b-ynnd  every  event,  and  being; 
willing  to  risk  any  political  evil  rather  than  admit  the  idea  of  a^ 
papier  emission,  in  any  possible  case,  relused  to  trust  this  au- 
thority to  a  Government,  to  which  ihey  were  lavishjna  the  most 
UAliroited  powers  of  taxation,  and  to  the  mercy  of  which  thej* 
were  willing  blindly  to  trust  the  liberty  and  property  of  the> 
citbens  of  every  State  in  the  Union ;  and  they  erised  that 
clause  nrom  the  system."— f^Uol's  Debatet,  vol.  1,  p.  413. 

"  By  the  tenth  section,  every  'State  is  prohibited  from  emit- 
ting bills  of  credit.  As  it  was  reported  by  the  committee  of 
de  a;I,  the  States  were  only  prohibited  from  eniiuing  them  with- 
out tlie  consent  of  Congress:  but  the  convention  was  so  smiuen 
with  the  paper  money  dread,  that  they  insisted  the  probitntian 
should  be  sbsotute.  It  was  my  opinion^  sir,  that  the  States 
ought  not  to  Iw  totallv  deprived  of  the  right  to  emit  bills  of 
creilit,  and  that  as  we  had  not  given  an  authority  to  the  Gene- 
ral Government  for  that  purpose,  ii  was  the  more  necessary  to 
retain  it  in  the  States.  I  considered  that  this  State,  and  soma 
others,  have  formerly  received  great  bertefitfrom  paper  emis* 
sions.  and  that  if  public  and  private  credit  should  once  more  bo* 
nestored,8Uch*  missions  may  hereafter  bo  equally  advantageous;; 
ami  (unher,  that  it  is  imiKwsiUe  to  foresee  thai  events  may  noti 
take  place  which  rttall  reniier  paper  money  of  absolute  nece»> 
sity;  and  it  wns  m^  opinion  if  this  power  was  not  to  he  ex  rw 
ci««d  by  a  State  without  the  permission  of  the  General  Oo- 
vernment  h  ought  to  be  raiisfactory  even  tO  those  who  were 
the  most  haunted  by  the  apprehensions  of  paper  moaev:  I 
therefore  thought  it  my  duty  fo  vote  against  this  part  of 'ihe 
system. 

'^  The  same  section,  also,  puts  it  out  of  tfte  power  of  tNe 
States  to  mtike  any  tiling  but  gold  and  sliver  coin  a  tonder  in 
payment  of  debts,  or  to  i>asB  any  law  impairing  the  obligattun 
of  eonfracl».*'—Jh,  p.  422. 

"  March  the  11 /A,  1798.— When  the  bank  bin  was  under  dis- 
cussion in  the  House  of  Representatives,  Judge  Wilson  came 
in,  and  was  standing  by  Baldwin.  Baldwin  reminded  him  of' 
the  following  fact  whicn  |*asi«ed  in  *^  the  grand  convention.** 
Among  the  ennmerafed  ffowers  given  to  Ikmgress,  was  one  to 
erect  corporatioim.  It  was  on  debate  struck  out.  Several  par« 
ticular  powers  were  then  proposed.  Among  othots.  BfierC 
Morris  proposed  in  give  Congress  a  power  to  estabIi^h  a  na- 
tional bank.  Gouxemeur  Morris  opposed  it,  observing  that  it 
was  extreroelv  doubtful  whether  the  Constitution  they  were 
framing  couM  ever  be  passed  at  all  by  the  people  of  America; 
that  10  give  it  its  heeX  chance,  however,  they  should  mtke  it  as 
palatable  as  poesible,  and  put  nothing  into  it  not  verv  eayntial, 
which  might  raise  up  enemies;  that  his  colleague  (iCotien  Koi. 
ri9)well  knew  that  hi*  ank'  was  in  their  State  (Pennsylvania) 
tlievery  watch  word  of  paity;  \hn\abavk  had  been  tne  great 
bone  or  contention  between  the  two  parties  of  the  Statr%  from 
the  e^ablishment  of  their  Constitution,  having  been  erected, 
put  down,  elected  again,  as  either  party  preponderated;  that, 
therefore,  to  insert  this  power,  would  if>stanily  enlist  arainsi 
the  whole  instrument,  the  whole  of  the  ami  bank  party  iit  Penn- 
sylvania. Whereupon  h  was  rejected,  as  was  every  other  spe- 
cial power,  except tnat  of  giving  copy- rights  to  authors,  and 
patents  to  inventors;  the  general  power  of  incorporating  beinr 
whiuled down  to  this  shred.  Wilson  agreed  to  tJie  Act."— V^ 
Person's  Memoirs 

Now,  sir,  let  us  consider,  for  a  moment,  th* 
several  statements  made  by  the  delegates  to  the 
convention,  and  of  Mr.  Jefferson  j'in  connection  with 
die  evidence  contained  in  the  journal,  and  see  if  an 
array  of  testimony  be  not  presented  in  oppositioa 
to  the  unfounded  and  impudent  assumption — that 
it  was  the  intention  of  the  convention  to  authorize 
Congress  to  ''emit  bills  of  credit^'-^that  is  decisivo 
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and  overwhelmiDg.  It  appears  by  the  digclosares 
of  Luther  MartiD,  as  well  as  by  the  origiDal  joar- 
nal^  that  propositions  were  repeatedly  made,  in  the 
convention,  to  authorize  Congress  to  emit  '^bills  of 
credit,"  and  that  all  propositions  to  that  effi^ct,  were 
the  most  signally  rejected!  It  is  expressly  stated  by 
Attorney  General  of  Maryland,that  a  majority  of  the 
ocmvenlion  "were  willing  to  risk  any  political  evil 
rather  than  admit  the  idea  of  a  paper  emissUm  in 
any  poaibU  coie;"  and  that  they  (the  convention) 
''erased  that  clause  from  the  sjrstem."  And  again, 
when  speaking  of  the  extension  of  the  prohibition 
to  Qie  States,  he  remarks:  that  '<the  convention 
were  so  smitten  with  the  paper  money  dread,  that  they 
insisted  the  prohibition  should  be  absolute!"  So 
that  both  Congress  and  the  States,  as  we  have 
already  seen,  are  prohibited  by  the  Constitution 
from  "emitting  bills  of  credit;"  or  from  i^uing 
paper  money,  "in  any  possible  case."  It  is 
contended  by  Mr.  Gallatin,  in  his  "Considera- 
tions  on  the  currency,"  &c.  that  bank  bills  and 
bills  of  credit  are  one  and  the  same  thing.  He 
remarks:  "the  Constitution  of  the  United  States 
prohibits  every  State  from  issuing  bills  of  credit; 
now,  the  bills  emitted  by  a  bank,"  he  adds, 
'"are  to  all  intents  and  purposes  bills  of 
credit.**  And  hence  he  concludes,  that  the  State 
irUch  creates  such  bank,  violates  the  Constitu- 
tion. If  the  bills  issued  by  the  State  banks,  are  to 
all  intents  and  purposes  "bills  of  credit,"  in  the 
constitutional  sense,  as  Mr.  Gallatin  contends — and 
I  am  not  disposed  to  dispute  the  point  with  him  at 
present — then  would  bills  issued  by  a  United  States 
tmhk  also  be  bills  of  credit.  If  a  Siate,  therefore, 
by  issuing  bills  of  credit,  or  by  incorporating  a 
bank  for  that  purpose,  violates  the  Constitution, 
Congress,  by  doing  the  same  thing,  equally  violates 
that  instrument;  because,  as  hiis  already  been 
diown,  the  power  to  "emit  bills  of  credit,"  was 
withheld  from  Congress  as  well  as  front  the  Slates. 
The  reason  why  a  prohibitory  clause  was  not  in- 
corporated into  the  Constitution  in  relation  to  the 
United  Slates,  as  well  as  to  the  State  Governments, 
is  obvious.  By  the  articles  of  confederation.  Con- 
gress were  *  expressly  authorized  to  "emit  bills  of 
credit."  This  power  had  been  exercised  by  Con- 
gress, and  the  evil  effects  resulting  from  it,  in  the 
diape  of  continental  money,  were  in  evidence  be 
fore  the  members  of  the  convention  at  the  time  of 
framing  the  Constitution.  The  fraroers  of  the 
Constitution,  admonished  by  the  history  of  the  past, 
wisely  and  patriotically  endeavored  to  guard  their 
country  from  a  similar  evil  in  future,  by  excluding 
from  the  new  Constitution  the  power  which  had 
been  conferred  on  Congress  by  the  articles  of  con- 
federation, as  well  as  by  prohibiting  the  exercise  of 
that  power  to  the  State  Gofemmenti. 

Cimgress  are,  by  the  CowtitutifVB,  not  only  de- 
prived of  the  power  of  "emitting  bills  of  credit,"  or 
of  "isstiing  paper  money  in  any  possible  case," 
hot  expressly  limited  in  the  exercise  of  their  power, 
with  regard  to  the  currency,  to  the  coining  of  gold 
mod  silver,  and  to  the  regulation  of  the  value  of  fo- 
reign coin.  And  when  Congress  have  done  this, 
titoy  have  done  all  that  the  Constitution  req^iires  or 
f€tiiit$  them  to  do  on  the  subject  of  the  currency. 

Having  shown  that  the  power  to  "emit  bills  of 
eredit**  is  not  delegated  to  Congreiis,  and  that  such 
was  Ae  "dread  of  paper  money"  entertained  by 
the  convention,  thet  they  withheld  from  Congress 
the  power  to  issue,  or  cause  to  be  issued,  such 
money  "in  any  possible  case,"  I  might  dismiss 
this  part  of  the  subject  without  farther  remark;  but 
aa  it  is  my  wish  to  put  an  end  to  all  doubt  and 
cavil,  I  will,  even  at  the  hazard  of  using  te- 
diovs  repetitions,  again  refer  to  the  important  fact, 
that  it  was  repeatedly  proposed  in  convention 
to  vest  Congress  with  power  to  grant  charters  of 
incorporation,  and  that  all  such  propositions  were 
rejected  in  every  instance,  and  under  every  modi- 
fication. This  position  has  been  fully  established 
by  the  journal  of  the  convention,  as  has  been  al- 
leady  shown,  as  well  as  by  the  statements  of  able 
uid  honorable  members  of  that  body.  Mr.  Madi- 
son, in  his  reply  to  General  Hamilton^  arguments 
in  Ihvor  of  a  national  bank,  informs  us  that  "  a 
power  to  grant  charters  of  incorporation  had  been 
nropoeed  in  the  convention,  and  rejected."  Messrs. 
BaMwiii  and  Wilson,  both  distinguished  members 


of  the  federal  convention,  have  informed  us,  through 
Mr.  Jefferson,  that  among  the  enumerated  powers 
("prcposed  to  he)  given  to  Congre&s  was  one  to  erect 
corporations;"  and  that  "  it  was,  on  deliberation, 
struck  out."  And  further,  that  "  Robert  Morris 
propoeed  to  give  Congress  power  to  eetablith  a  na^ 
tional  bank;^*  and  that  the  proposition  was  opposed 
by  Gouvemeur  Morris,  on  the  ground  that  ii  would 
be  unpopular  with  the  people.  This  proposition 
was  also  rejected  by  the  convention.  Well,  sir,  we 
are  at  length  enabled  satisfactorily  to  determine 
whether  a  power  to  grant  charters  of  incorporation 
be  a  eubstantive  or  incidental  power.  That  it  was 
not  regarded  as  an  incidental  power  by  those  mem- 
bers of  the  convention  who  were  the  advocates  of 
incorporations,  is  evident  from  the  fact  that  they 
propoud  to  elate  H  with  the  enwnerated  and  sufrsfon- 
tive  powers.  And  that  it  was  net  considered  as 
incidental  by  those  members  who  opposed  it,  is 
equally  manifest  from  the  reasons  urged  by  them 
in  debate  against  it.  They  opposed  it,  not 
on  the  ground  that  it  could  be  derived  by  tm- 
plicaHon^  but  on  the  broad  democratic  principle, 
thai  it  was  incompatible  with  the  chaiacier  of  the 
Government  which  they  had  been  delegated  to 
establish,  and  because  its  exercise  would  be  dan- 
gerous to  the  liberties  of  the  people.  The  position 
assumed  by  the  judiciary,  therefore,  that  the  power 
to  charter  a  national  bank  is  an  incxde^Ual  power,  is 
condenoned  and  contradicted  by  the  unanimous 
sense  of  the  convention.  The  convention,  by  deli- 
berately withholding  from  Congress  the  power  to 
grant  charters  of  incorporation,  for  both  general 
and  special  purposes,  thereby  clearly  and  indispu- 
tably discountenanced  and  condemned  the  principle. 
Yes,  sir,  it  was  the  principle  of  exclusive  privileges 
and  of  chartered  monopolies  to  which  they  were 
oppoeed,  and  which  they  promptly,  sternly  rejected, 
as  often  as  introduced,  and  in  whatsoever  shape  pre- 
sented. And  will  it  he  pretended  that  the  authors  of 
the  Constitution,  after  having  ihus  repeatedly  and 
unqualifiedly  disapproved  and  repudiated  the  prin* 
eiple,  still  recognised  and  approved  it  in  ilie  shape 
of  a  bank  charter,  in  its  most  dangerous,  revolting, 
and  malignant  aspect!  Who  is  prepared  to  accu^e 
the  authors  of  the  Constitution  with  such  palpable 
inconsistency,  or  culpable  duplicity?  Sir,  I  am 
compelled  to  believe  that  the  man  who  affirms  that 
the  framers  of  the  Constitution,  after  having  rejected 
all  propositions  to  grant  charters  of  incorporation, 
whether  for  general  or  special  purposes,  intended,  at 
the  same  time,  to  authorize  C(>ngress  to  charter  a 
national  bank,  holHs  in  lij^ht  estimation,  either  the 
characer  of  thai  body,  or  his  own  honor. 

Mr.  Chairman,  I  will,  in  a  few  words,  conclude 
my  remarks  on  this  branch  of  the  subject.  It  is 
admitted,  on  all  hands,  that  ours  is  a  Government 
of  specific  and  limited  poMrers.  In  the  language 
of  the  Constitution: 

'*The  powers  not  delegstad  to  the  Uniied  States  by  tlie  Cotv 
•tiiuiion,  nor  prohihited~b7  it  to  the  States,  are  reserred  to  the 
States  respectively,  or  to  the  people." 

The  power  to  grant  charters  of  incorporation 
was  not  delegated  to  Congress,  nor  intended  to  be  so, 
by  the  convention  which  formed  the  Constitution, 
and,  consequently,  can  not  be  exercised  without 
vioUiting  that  instrument.  And,  with  a  perfect 
knowledge  of  this  fact,  with  a  full  and  perfect  un- 
derstanding that  the  convention  purposely  with- 
held from  Congress  the  power  to  "emit  bills  of 
credit,"  or  paper  money,  **in  any  possible  case;" 
that  they  also  prohibited  the  granting  of  charters 
of  incorporation  of  every  kind  and  description;  I 
can  not,  I  say,  with  all  that  information  before  me, 
consent  to  vote  in  favor  of  any  incorporation,  and 
esoecially  a  bank  charter,  which  stands  doubfy  con- 
demned by  the  fraroers  of  the  Constitution.  No, 
sir:  were  I  to  do  so,  with  the  evidence  before  me, 
I  should  consider  that  I  had  sinned  aj^ainst  light 
and  knowledge — sinned  past  recovering  and  p^ist 
forgiveness,  and  should  ever  regard  myself  as  a 
peijured  man — perjured  both  in  the  eyes  of  God 
and  of  my  country. 

But,  sir,  the  American  people  are  opposed  to  a 
national  bank.  The  knowledge  of  this  fact — and 
no  man  can  ple^ad  ignorance  with  resnurd  to  it 

I    should   suppose  would  be  a  sufficient  rea* 

son  why  the  people's  representatives  should  op- 
pose it.    For  my  own  part,  sir,  were  I  lo  support  any 


II 


measure  which  has  been  so  generally  and  emphat^ 
tally  condemned  by  the  people,  I  ^ould  consider 
that  I  had  grossly  outraged  public  opinion,  insulted 
the  majesty  of  the  people,  disregarded  their  express 
wishes,  and  betrayed  their  best  interests.  And,  sir, 
I  can  not  conceive  bow  any  honorable  gentleman, 
who  claims  to  be  a  republican — who  professes  to 
entertain  a  due  regard  for  public  opinion,  and  a 
willingness  to  act  in  obedience  to  the  expressed  will 
of  the  majority — can  possibly  yield  his  support  to  a 
measure  that  has  been  so  recently,  so  repeatedly, 
and  so  signally  condemned  by  that  majority.  Shall 
I  be  told  that  the  people  would  take  this  new  insti« 
tution  into  favor,  provided  it  were  established,  and 
that  they  would  cherish  and  sustain  it  hereafterl 
Let  not  gentlemen  lay  the  "  flattering  unction  to 
their  souls."  No,  sir,  the  history  of  the  late  bank 
is  too  fresh  in  their  recollections.  The  people  of 
this  country  are  too  prudent  and  too  wise  not  to  be 
admonished  and  profited  by  the  teachings  of  the 
past.  They  are  too  jealous  of  their  rights— loo 
much  enamored  of  libeny,  to  regard,  with  favor,  a 
monster  that  might,  at  its  pleasure,  violate  those 
rights  and  crush  that  liberty.  And  gentlemen  who 
act  upon  the  supposition  that  the  American  people 
will  ever  become  the  friends  and  willing  supporters 
of  an  institution  so  hostile  to  the  spirit  of  freedom, 
err  as  widely  as  would  have  erred  the  friends  of  the 
infant  Bacchus,  had  they  commended  him  to  the 
arms  of  Juno  for  suuor  and  protection. 

But,  sir,  we  are  told  by  the  board  of  trade,  and 
others  friendly  to  a  national  bank,  that  the  general 
welfare  of  the  country  requires  at  our  hands 
the  establishment  of  such  an  in.stitution.  For 
one,  sir,  I  am  disposed  to  doubt  the  correctness 
of  this  proposition.  I  am  strongly  inclined  to  the 
opinion  that  these  modest  patriots  are  not  quite  so 
well  qualified  as  they  imagine,  to  decide  what 
would,  or  what  would  not,  promote  the  public  good. 
I  have  yet  to  learn,  that  those  gentlemen  are  more 
deeply  skilled  in  the  science  of  government  and 
of  political  economy,  and  that  they  cherish  a 
warmer  regard  for  the  public  weal,  than  those  of 
other  pursuits  and  of  a  different  political  faitti. 
I  have  yet  to  learn  that  they  are  benevolent  and 
patriotic  beyond  their  generation,  or  that  they  have 
been  anointed  with  the  oil  of  wisdom  above  their 
fellows.  Sir,  whence  comes  their  authority  to 
decide  what  measures  shall,  or  shall  not,  be 
adopted  in  reference  lo  the  general  welfare?  When, 
and  how,  were  they  constituted  and  appointed 
conservators  and  guardians  of  the  public  inte- 
rests, that  they  thus  ape  the  language  of  suprema- 
cy, and  assume  the  tone  of  oracular  wisdom?  Have 
not  the  great  mass  of  ihe  people  had  sufficient  ex* 
perience  with  regard  lo  a  national  bank?  have  they 
not  felt  its  benefits  and  evils,  its  advantages 
and  disadvantages;  and  have  they  not  condemned 
it — I  had  almost  said,  with  the  voice  of  unanimity? 
And  shall  they  be  deemed  incompetent  to  judge  of 
the  utility,  character,  and  tendency  of  such  an  in- 
slitnlton?  Sir,  by  what  other  criterion  than  that 
of  public  sentiment,  clearly  expressed  and  fairly 
ascertained,  ?haH  we  judge  of  a  public  measure? 
Shall  we  adopt  the  views  and  opinions  of  the  few, 
to  the  exclusion  of  the  many?  Shall  we  not  allow 
the  great  majority  to  determine  What  is,  as  well  as 
what  is  not,  for  their  welfare?  And  haye  not  that 
majority  solemnly  I'ecreed,  in  a  voice  that  is  still 
ringing  in  our  ears,  that  a  national  bank  is  not  a 
national  benefit,  but  a  national  evil;  that  it  is  not  a 
public  blessing,  but  a  public  curse?  If  we  regard 
public  sentiment,  therefore,  as  a  proper  test  of  this 
measure,  we  must  necessarily  decide  against  it. 
We  are  bound  to  believe  that  it  would  not  be  pro- 
ductive of  public  good,  as  represented  by  the  peti- 
tioners; but  of  public  mischief,  as  declard  by  a 
majority  of  the  people.  It  will  not  be  disputed, 
but  that  any  class  of  citizens  have  a  right  to  ask, 
at  the  hands  of  Gk»vemment,  the  adoption  of  such 
measures,  or  the  enactment  of  such  laws,  as  may, 
in  their  opinion,  subserve  their  interests:  provided 
always,  that  such  measures,  or  laws,  do  not  con- 
flict  with  other  interests  of  the  Slate,  or  revolt  the 
"  stomach  of  the  public  sense."  A  national  bank 
does  both;  and  has,  consequently,  no  claims  to  the 
favorable  regard  of  Congress. 

Sir,  let  us  consider,  for  a  moment,  whether  we 
can  k)ok  with  safety  or  propfitty',  for  w^  f^<^ 
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lie,  disiiitcrested  ir  fralntary  coanwl  from  the 
Bonrtie  wheftce  llie  petitions  am!  demands  for  a 
harfrmal  bank  proce€d.  Do  we  find  the  patrioric, 
the  ^elear-headed  and  hr»ne>t-hrnrted  yeomanry  and 
medianics  of  the  oonntry  clamoring  f<*r  a  national 
bank?  No,  au*.  No— the  produeiive  and  laboring 
classes  appeciate  their  political  welfare  'od-bl^ly, 
to  desire  such  an  institution.  The  grreat  majority 
of  bank  advocates  are  to  be  found  amohsc  the  non- 
producera^-the  traffickers  and  spfculaiors  of  the 
comrtry— <shildren'*of  loHy  hopes  and  low  desires," 
most  of  whom  are  peculiarly  affected  by  ehe  pre- 
sent pressare  of  tho  times.  And  w6u Id  it  be  the 
part  of  wis<<om  to  give  heed  to  connsel  emana- 
ting from  stich  soorces?  Can  it  be  reasonably  ex- 
pected, that  men  relying  solely  upon  bank  facili- 
ties— ^men  suddenly  disappointed  in  iheir  high  ex- 
pectations of  immediate  wealth  and  consequent 
influence,  woaM  be  the  most  competent  to  direct 
the  action  of  Government  and  control  the  des- 
tinies of  the  nation,  at  such  a  conjuncture?  No, 
sir — their  habits  of  life — of  thinking — their  pe- 
culiar situation — the  circumstances  which  influ- 
ence their  judgments,  and  impel  them  to  action — 
all — all  conspire  to  dsqualify  them  for  the  task. 
We  know,  sir,  that  it  is  more  natural  for  men  in 
affliction — whether  physical  or  political — to  have 
recourse  topttZiwrfiws— 4o  immediate  and  temporary 
expedients,  than  to  delil)erate  on  the  means  neces- 
sary to  »ecare  frmanenU  rthef. 


REMARKS  OF  MR.  CAMBRELENG, 

Of  New  York, 
In  the  House  of  Representativeny  October   13,  1837 — 

On  the  bill  imposing  additional  duties  on  public 

officers,  as  depositories  of  the  public  money,  and 

requiring  the  payment  of  the  revenue  in  specie, 

or  evidences  of  public  debt. 

Mr.  CAMBRELENG  said  that  an  apology  was 
certainly  due  to  the  members  of  the  committee  for 
throwing  himself  upon  their  indulgence  at  so  late 
an  hour,  worn  out  as  they  all  were  by  daily  and 
nightly  sessions.  He  had  hitherto  abstained  from 
debate,  anxiously  desiring  the  early  passage  of  the 
important  measures  reported;  and  he  should  not 
now  have  addressed  the  committee,  but  for  the 
strange  character  of  the  proceedings  of  the  House 
during  the  present  session,  called,  as  it  was,  under 
extraordinary  circumstances.  The  banks  had  .«>'us- 
pcnded  specie  payments;  the  Government,  with  a 
surplus  of  forty-two  millions  and  a  half,  found  its 
Treasury  embarrasjied;  and  there  was  every  reason 
to  expect  that  it  would  soon  be  without  means  to 
meet  its  current  expenditures.  Trade  was  also  pa- 
ralysed, by  a  revulsion  more  violent  than  any  that 
had  hitherto  checked  the  onward  course  of  the  pros- 
perity of  this  country. 

Called  together,  Mr.  Chairman,  under  such  cir- 
cumstances, I  had  supposeti  that  whatever  might 
te  our  opinions  of  past  events,  or  of  our  mutual 
errors,  we  should  come  here  prepared,  without 
regard  to  party,  to  provide  a  common  remedy  for 
a  common  calamity.  I  had  thought  that  we  should 
be  unanimously  disposed  to  relieve  our  Treasury 
frrm  its  embarrassment,  in  a  mode  calculated  to  aid 
most  cxitnsively  in  giving  renewed  activity  to 
our  internal  circulations,  and  in  reviving  trade. 
Judge,  then,  of  my  surprise  to  sec  every  measure 
recommended  by  the  President  not  only  opposed, 
but  its  .passage  retarded  by  every  movement 
that  could  embarrass  the  proceedings  of  this 
House.  So  far  from  aiding  us  in  our  measures, 
the  gentleman  from  Massachusetts  (Mr.  Cushing) 
told  ns  that  he  would  not  '*  raise  his  finger  to  relieve 
the  Treasury  from  its  embarrassment*."  (Mr. 
Cushicg  explained.)  1  am  happy,  sir^that  the 
gentleman  is  penitent.  1  understood  him  as  the 
reporters  did;  (Mr.  C  said  his  remark  had  not 
been  correctly  reported.)  But  tlie  gentleman  from 
Kentucky,  (Mr.  Menefee)  a  gentleman  who  from 
bis  debut  here  (Womises  to  be  an  ornament  to  this 
House^  indeed  he  is  already  vo — that  gentleman 
went  further  still,  and  rejoiced  at  the  embarrasji- 
raents  ot  our  Treasury. 

The  spirit  of  party  must  be  violent  indeed,  when 
it  makes  war  upon  the  Treasury  of  our  own  Qo- 
ycrmqent^  instituted  for  th^  common  benefit.    )iad 


gentlemen  come  forward,  as  the  counlrv  expected 
they  \Whlld  do;  Itad  they  united  with  us,  an<l  passed 
our  bills  a  month  ago,  they  would  have  afforded 
immediate  and  general  relief  to  every  part  of  the 
0nion.    Instead  of  that,  what  have  we  seen?    Op- 
position to  every  mca^^u re  of  relief.     When  we 
proposed  to  relieve  the  Treasury  from  it^  engage- 
ment to  deposite  nine  millions  with  the  States,  we 
were  told  of  the  millions  due  from  the  merchants 
and  the  banks.    The  bonds  wer^  not  to  be   post- 
poned  to  relieve  our  debtors  from  the  necessity  of 
purchasing  specie  at  a  premium,  and  to  aid  the 
banks  in  an  early  resumption  of  specie  payments. 
Our  southwestern  banks  were  to  be  called  upon 
to  pay  their  balances,  by  diiitressing  their  debtors, 
and  at  a  crisis  when  specie  in  that  part  of  the  Union 
was  at  twenty,  thirty,  and  forty  per  cent,  premium. 
All  this  was  to  be  done,  at  a  moment  when  trade 
was  paralysed,  and  credit  destroyed,  ror  the  purpose 
of  depositing  nine  millions  with  the  States!    The 
issue  of  ten  millions  of  Treasury  notes  too — a 
measure  calculated  to  give  general  relief  in  the 
present  condition  of  our  internal  exchanges  and 
circulation — that  measure  was  resisted.    The  in- 
terests of  the  Treasury,  and  of  the  country,  were 
to  be  set  aside,  in  order  to  furnish  a  stock  to  our 
capitalists,  or  to  enable  the  Bank  of  the  United 
States  to  purchase  its  bonds  at  its  own  price !   And 
now,  when  it  is  proposed   to  separate  the  Treasury 
from    the  banking   institutions    of   the    conntry, 
to  dissolve  that  fatal  union  which  has  contributed 
so  largely  to  disturb  their  operations,  and  to  shatter 
the  fortunes  of  trade,  a  proposition  is  made  to  re- 
unite them  by  stronger  bonds,  and  to  perpetuate 
their  mutual  embarrassments. 

Relief  has  not  been  the  order  of  the  day  with 
gentlemen.  They  had  no  measure  to  propose  to 
calm  the  agitations  of  trade,  to  revive  confidence, 
and  to  give  a  new  impulse  to  the  prosperity  of  the 
country.  Their  movements  were  of  another  cha- 
racter. Agitation  was  the  order  of  the  day;  and, 
at  the  moment  when  the  country  anticipated  prompt 
relief,  we  have  found  ourselves  in  the  midst  of 
another  panic  session.  The  gentleman  from  Penn- 
sylvania (Mr.  Sergeant)  has  told  us  of  "the  awful 
winter"  approaching,  and  we  have  heard  from  all 
quarters  the  old  war-cry  of  a  national  bank  or  a 
revolution.  The  removal  of  the  deposites,  the 
specie  circular,  and  all  the  stale  subjects  of  debate 
for  five  years  past,  have  been  revived.  Prepara- 
tion is  evidently  made  for  a  third  campaign  for  a 
Bank  of  the  United  Slates — that  sovereign  remedy 
for  all  the  calamities  brought  upon  the  country  by 
ihe  mal  administration  of  our  late  President. 

Sir,  although  these  subjects  are  stale,  it  is  useful 
to  consider  rhem  at  a  time  when  we  may  justly  ap- 
preciate ihem,  and  in  connection  with  the  inquiry 
into  the  causes  of  the  recent  revulsion  and  the  ge- 
neral suspension  of  specie  payments.  As  to  the 
specie  circular,  I  shall  soon  dismiss  that.  What 
was  its  operation?  It  increased  the  specie  in  the 
western  deposite  banks,  in  thirteen  months,  some 
three  millions  and  a  half.  And  whence  was  this 
amount  drawn?  From  the  ports  on  the  Atlantic 
and  the  Gulf,  into  which  there  were  at  the  same 
time  flowing  more  than  ten  millions  of  coin  *Hnd 
bullion  beyond  the  amount  exported.  Was  the 
deposite  in  the  western  banks  special?  No:  every 
d  liar  of  it  might  have^becn  returned.  '  It  might 
havf*  been  drawft  bv  the  banks  on  the  Atlantic  and 
the  Gulf;  and  would  have  been  drawn,  had  they 
not  been,  at  the'  same  time,  receiving  three  times 
the  amount  from  abroad.  Such,  sir,  is  the  whole 
currency  operation  of  the  specie  circular — that 
measure  which  seems,  in  the  estimation  of  gentle- 
men, to  have  been  the  terrible  author  of  all  the  ca- 
lamities of  the  commercial  world.  According  to 
their  argument,  it  followed  the  swift  current  of  the 
Ohio  and  Mississippi  to  New  Orieans,  and  swept 
away  the  most  eminent  houses  in  that  city.  It  took 
the  course  of  the  Gulf  Stream,  and  gave  a  shock  to 
every  city  on  the  Atlantic.  It  prostrated  more  than 
a  hundred  of  the  most  enterprising  merchants  of 
New  York;  crossed  the  Atlantic,  shook  the  royal 
eichange,  and  continued  its  disastrous  course 
ihixHighout  all  Europe.  Bur,  sir,  the  most  remark- 
able performance  of  this  tremendons  measure  we 
did  wx  bear  of  for  some  mouths  after  it  was  Issued* 
^h(?X^  it  Tif itod  tll9  two  ooqtin^ntl  eo  our  l4dc,  it 
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actually  passed  through  the  globe,  and  produced  an 
earthquake  in  the  Celestial  Empire.  In  this  revul- 
sion, the  Hong  merchant  was  the  first  victim.  Mr. 
Chairman,  the  question  i^  unworthy  of  ai^ument — 
it  is  fit  only  for  ridicule.  1  was  glad  to  hear  the 
learned  and  travelled  gentleman  from  South  Caro- 
lina (Mr.  Legare)  who  addressed  the  Committee 
this  morning,  do  justice  to  the  specie  circular,  and 
admit  that  but  for  that.  Heaven  knows  **  where  we 
should  have  gone."  Sir,  if  that  specie  circular,  and 
the  London  bankers*  circular — a  measure  ill-timed, 
sudden,  and  overwhelming — if  both  these  circulars 
had  been  issued  twelve  months  earlier,  it  would 
have  saved,  on  both  sides  of  the  Atlantic,  many  a 
merchant  from  bahkruptcy,  and  thousands  of  fami- 
lies from  poverty  and  want. 

Equally  unsubstantial  is  the  charge  agaii^  the 
late  administration  for  drawing  specie  from  Eu- 
rope. If  gentlemen  would  reflect  upon  the  opera- 
tion of  the  measures  of  Congress  and  of  Parliament, 
adopted  upon  no  party  grounds,  and  upon  the  effect 
of  a  constant  influx  of  capital  from  the  old  to  the 
new  world,  they  would  find  no  difficulty  in  account- 
ing for  our  heavy  importations  of  specie  for  some 
years  past.  They  will  find  the  foundation  laid  by 
the  act  of  Parliament  of  1833,  and  our  coin  law  of 
1834.  The  former  made  Bank  of  England  notesfa 
lawful  tender;  dispensed,  in  some  measure,  with  the 
use  for  gold,  and  encouraged  its  exportation;  while 
the  latter  raised  the  price  of  gold  above  the  Eu« 
ropean  standard,  and  facilitated  its  importation  into 
this  country.  The  act  of  1834  was  the  first  mea- 
sure ever  adopted  by  us  calculated  to  fortify  the 
basis  of  our  commercial  credit,  and  to  secure  a  Just 
portion  of  the  metallic  currency  of  the  world.  Had 
the  Bank  of  England  not  suspended  specie  pay- 
ments for  twenty-five  years,  we  should  long  since 
have  discovered  and  corrected  the  error  in  our  coin, 
laws.  Had  we  revised  them  forty  years  ago,  the 
trade  of  this  country  would  have  rented  on  a  more 
stable  foundation  than  it  now  does.  For  years  we 
were  mere  traders  in  currency.  We  drew  it  from  the 
islands  and  countries  .south  of  us,  and  exported  our 
silver  to  China  and  our  gold  chiefly  to  Europe, 
even  after  the  expense  of  coining.  We  have  latterly 
exported  little  to  China,  less  tlian  three  millions 
in  five  years;  and  the  course  of  trade,  and  the  ope- 
ration of  the  coin  laws  of  England,  France,  and 
this  country,  do  not  authorize  us  to  anticipate  its 
steady  exportation  as  heretofore.  In  the  last  fifteen 
years  we  have  imported  abc  ut  eighty-seven  mil- 
lions from  the  countries  and  islands  south  of  us, 
and  there  is  always  a  current  of  coin  and  bullion 
setting  in  from  thai  direction.  There  will  be  no 
difficulty  now  in  securing  a  substantial  basis  for 
trade,  if  our  State  Le$;islatures  do  not  banish  specie 
from  the  country,  and  if  wc  separate  our  revenue 
from  our  bank  note  circulations. 

If  we  would  ascertain  the  causes  of  the  recent  re- 
vulsion, we  should  be  obliged  to  go  back  to  a  very 
ancient  date.  The  gentleman  from  Pennsylvania 
(Mr.  Sergeant)  has  truly  told  us  that  atll  conntries 
are  liable  to  revulsions,  whatever  be  the  character 
of  their  currency.  When  credit  is  abused,  an  ex- 
plosion must  follow;  and  credit  has  been  sometimes 
abused  excessively,  even  in  countries  with  a  met^ 
lie  currency.  But,  sir,  the  gentleman  was  obliged 
to  go  back  a  century  for  the  explosion  in  France; 
and  that  explosion  was  an  aflair  of  the  Ktng«  who, 
in  I>H3ember,  1718,  took  Law^s  bank  into  bis  own 
hands.  Wherever  Governments  permit  paper  to 
be  substituted  for  the  precious  metals,  revulsions 
must  become  an  every  day  afifair,  and  their  vio- 
lence is  also  very  much  increased  by  meroantile 
notes  and  bills,  issued  in  exchange  for  credit,  the 
whole  of  which  explodes  at  every  revulsioo,  and 
steadily  increases  the  amount  of  bankruptcy.  The 
rapid  growth  of  this  country,  and  the  bold  and  en* 
terprising  character  of  our  trade,  render  us  inore 
liable  than  other  countries  to  frequent  and  violent 
revulsions. 

But,  frir,  all  these  causes  combined,  have  hettr 
before  produced  a  general  suspension  of  specie  pay^ 
meiMS,  in  time  of  peace,  in  any  country.  We  must 
seek  for  other  causes  for  an  event  so  extraordinary. 
It  is  possible  that  the  circular  of  the  London  bank- 
ers, iMued,  we  may  say,  by  ordet  of  the  Banlt  of 
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wn^  banking  interests  of  this  country,  might  have 
pcodooed  it;  but  it  is  by  no  means  certain. 

Tbtre  was,  however,  a  manifest  cause  of  this 
aosipension*  in  the  connection  of  onr  Tpsasory  with 
the  banking  and  trading  interests  of  the  country, 
UKkr  which  they  had  to  encounter  the  pressure  of 
the  deposite  act,  and,  what  was  more  powerful  still, 
the  hostilii?  of  the  Bank  of  the  United  States  and 
its  (Heads.  I  do  not  refer  to  the  deposite  act  with 
a  disposition  to  criminate  gentlemen  who  supporfeed 
it.  Thesorplns  was  an  evil.  They  discharged 
ifhat  they  considered  a  paramount  duty  in  getting 
lid  9f  it{  but  they  did  not  foresee  the  disastrous  cbn« 
stqnenoes  which  would  follow  the  sudden  with- 
drawal of  so  large  an  amount  from  the  banks  at 
soch  a  crisis,  lliat  was  not,  hewever,  the  only 
maasme.  There  was  a  supplementary  act  whiefa 
you  yourself,  Mr.  Chairman,  (Mr.  Soiiih  of  Maine 
being  in  the  chair,)  moved  out  of  its  order  and  car- 
ried through  this  Hon^e  at  midnight  on  the  last 
night  of  the  session.  That  act  authorized  the  in^ 
mediate  transfer  of  the  public  money  from  bank  to 
l^nk,  and  State  to  State;  and  it  was  for  executing 
both  these  laws  together  that  the  Secretary  of  tho 
Treasury  has  been  so  unjustly  ceiusurcd.  Let  us 
SBpqpoee,  sir,  that  England  had  a  surplus  of  five 
biuidred  millions  of  dollars  which,  in  a  ratio  to  her 
rerenne,  would  be  equivalent  to  our  forty  millions. 
Suppose  it  to  be  deposited  in  ihe  local  banks,  and 
that  Parliament  had  ordered  it  to  be  withdrawn  in 
nina  months  and  distributed  among  the  counties  in 
Bagland,  at  a  time  too  of  a  heavy  pres«nre  on  the 
money  market.  Would  it  not  have  broken  all  the 
bunks  in  G^reat  Britain  and  Ireland?  If  this  five 
handred  millions  had  been  deposited  in  the  Bank 
of  EngUnd  and  its  branches,  and  had  been,  as  curs 
was,  employed  in  commercial  discounts,  the  shock 
to  tnde  and  banks  would  have  been  still  more  vio- 
lent from  the  convulsive  but  vain  eflbrts  of  the 
Bank  ot  England  to  meet  the  demands  of  the  Ex- 
chequer and  to  sustain  specie  payments.  Such,  sir, 
mast  be  the  condition  of  trade  and  banking  in  every 
canntry  where  they  are  united  with  the  fluctuating 
revenues  of  Government 

The  next  obvious  consequence  of  this  conneo- 
tion,  is  the  Ave  years'  war  of  the  Bank  of  the  United 
States,  and  ias  friends  against  the  deposile  banks, 
the  Treasury  and  the  country  itself.    What,  sir, 
is  the  brief  hioory  of  this  war?    The  Piesident,  in 
diichaigiQg  a  high  public  duty,  knowing  the  im- 
mense power  of  such  an  institution,  and  foreseeing 
tha  mischiefs  which  wosdd  result  from  perpetuating 
il,  broaght  the  question  before  the  nation  for  its 
dscisioa.    Without   waitint^  for  that  decision,  the 
bank  memorialized  Congress  six  years  before  the 
period  for  winding  up  its  concerns,  and  a  bill  was 
passed  through  both  Hous^  with  a  kuowied;;e 
that  the  President  would  reject  it    The  pretext 
then  was,  that  it  was  necessarv  that  the  bank 
should  at  that  early  period  know  its  fate,  and  com- 
mence winding  up  its  concerns  gradually.    The 
election  of  the  President  in  the  same  year,  (1832,) 
ratified  his  veto.  Steps  were  taken  to  employ  other 
bulks,  and  towards  the  close  of  the  next  year  the 
deposites  were  partially  removed     The  bank,  anti- 
cipating  this  order,  commenced  the  first  campaign 
a^nst  the  deposite  banks,  the  Treasury  and  the 
oottntry,  by  curtailing  rapidly.     The  pretext  for 
this  step  was  the  necessity  of  fortifying  herself  to 
meet  the  hostility  of  the  Executive  in  withdrawing 
the  deposites.    And  pray,  what  was  the  enormous 
aoMHint  of  these  deposites?  Not  thirty-seven  millions, 
air,  the  amount  ordered  to  be  removed  under  the 
deposite  act,  but  less  than  seven;  nay  only  about 
three  millions  at  that  time,  for  some  of  it  remain- 
ed aM>re  than  a  year  aftervards.   Nor  was  it  trans- 
ferred iVom  city  to  city  or  State  to  State;  but  with 
little  exiBeption,  from  one  bank  to  another  in  the 
sama  city.    Yet,  alarmed  at  this  tremendous  order, 
which  had  bef  n  anticipated  for  months,  this  great 
bank,  with  its  capital  of  thirty-five  millions,  was 
afraid  of  the  4eposite  banks,  and  was  compelled  to 
cortail  its  diaooants  more  than  eighteen  millions  in 
nineteen  months.    The  a'arm  was  spread  through 
nor  cities;  the  local  banks  were  forced  to  follow  its 
axampkp;aad  trade,  which  had  been  in  a  prosperous 
^aurse,  was  suddenly  brought  to  a  stand  without 
any  eomnerctal  cause  whatever.    The  celebrated 
paaiQ  lesiKm  opened  w:ti  Ihe  cry  of  niiniAd  revo- 
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lution^  and  our  dties  were  for  months  asritated  by 
the  stormy  conflicts  of  parties.  The  fii^t  cam- 
paign for  a  Bank  of  the  United  States  terminated 
with  that  session. 

Foiled  in  this  experiment  upon  the  dep«site  banks 
and  the  country,  the  president  of  the  bank  chai!ged 
his  policy.  This  crippled  insiiiution,  almost  broken 
dawn  by  its  efibrts  V)  pay  over  a  few  millions  to 
other  banks,  as  soon  as  the  session  was  over,  sud- 
denly found  itself  able  to  enlarge  its  discount^;  to 
the  amount  of  ten  millions!  The  bank  commenced 
extending  its  facilities  in  November,  1834,  and  in 
eight  monthvS  increased  them  more  than  nirreteen 
millions  of  dollars.  The  tr.-.ding  and  bankin*  in- 
terests of  the  country,  after  being  so  long  chained 
down  by  this  tyrant  of  trade,  were  suddenly  set  free. 
The  banks  generally  followed  the  example  of  the 
United  States  Bank,  by  enlarging  their  discounts, 
and  every  branch  of  trade  was  stimulated  to  en- 
gage in  the  wildest  speculations.  If  all  the  banks 
in  the  country  had  contracted  and  expanded  in  the 
same  ratio,  it  would  have  made  an  ac:gregate  fluc- 
tuation in  commfroial  facilities  of  near  thive  hun- 
dred millions.  The  fluctuaiion  of  the  Bank  oC  the 
United  Stales  alone  Ijom  April,  )P33,  to  July, 
1835,  amouDled  to  about  thiny-eicht  millionV 
Suppose,  sir,  the  Bank  of  Knjjlanrl  had  not  its  capi- 
tal, its  deposites  and  circulation  invested  in  pnblic 
secnrittes;  suppose,  instead  of  its  mere  stirplus  Jt 
had  its  forty  millions  sterling;  employed  in  commer- 
cial discouaft,  and  that  the  bank,  striigslinsr  to  com- 
pel the  country  to  renew  its  charter,  were  to  curtail 
and  extend  its  discounts  in  two  years  and  three 
mouths  more  than  twenty  millions  sterling — what 
would  have  been  the  condition  of  the  tnide  and 
local  banks  of  Great  Britain  and  Ireland  at  thii? 
time?  Precisely  what  ours  is.  The  cla«e  of  this 
second  canipaign  has  been  triumphant— ~morc  than 
triumphant — for  the  pre^i<lent  of  the  bank  and  its 
friends  have  not  onlv  broken  all  the  dep«>J»ife 
banks  but  almost  everv  ^^th^^rbank,  not  excepting 
the  Bank  of  the  Unite*!  Sta»e<?  with  its  thirtv-five 
millions,  although  rechartered  wilii  additional 
strength  and  enlarged  powers.  The  Bank  of  the 
United  States  has  contributed  its  share  in  increas- 
ing the  calamities  of  the  day.  It  has  triumphed 
over  the  deposite  banks  and  the  Treasury;  but  it 
has  not  yet  conqueted  the  people  af  the  United 
States. 

Now,  in  the  midst  of  all  this  wreck  of  credit, 
while  the  victims  in  this  war  lie  scattered  around 
them,  gentlemen,  as  if  in  mockery,  invoke  the  aid 
of  the  trading  and  bankin*r  mter^^ts  to  engage  in  a 
third  campaiim;  and  for  what,  sir?  For  a  national 
bank,  which  they  Hare  not  themselves  propose; 
which  they  admit  to  be  hopeless;  which  stands  con- 
demned by  the  people;  who,  after  all  ih^se  simj^ 
gles,  have  sent  t»  both  Houses  the  largest  majori- 
ties ever  known,  against  even  the  expediency  of 
sweh  lui  iMUlHioa.  The  merchants  and  bankers 
oflMs  aowMiy  am  again  invited  to  engage  in  a 
third  attd  stiddal  war,  ro  keep  trade  and  banking 
in  violent  agitation  for  three  years  to  come,  and  to 
terminate  the  campaign  in  another  scene  of  bank- 
ruptcy and  ruin.  None  but  the  determined  parti- 
sans of  the  Bank  of  the  United  Stnfes  will*  answer 
to  the  call.  The  intellijr^nt  an**,  candid  of  all  par- 
ties must  be  convinced,  after  five  years'  bitter  exr»e- 
rience,  that  the  trading  and  l^anking  interests  of  the 
country  have  nothing  to  gain  hy  enlisting  in  our 
political  wars;  and  that  so  Ion!?  as  thWr  fortunes  are 
associated  with  the  fluctuating  revenues  of  this 
Qovemment,  they  must  be  periodically  broken 
down. 

In  these  contests,  sir,  the  credit  of  our  banks  has 
been  deslwved.  We  have  made  discoveries,  too, 
whk;h  warrant  the  belief  that  we  may  anticipate  a 
simitar  violation  of  the  contracts  of  this  country, 
and  destruction  of  its  currency,  at  every  violent 
revulsion.  The  members  of  our  stock  exchange 
have  found  out  that  when  stocks  are  depressed  by  a 
pressure,  and  tbev  are  threatened  with  ruin,  they 
can  save  themselves,  and  raise  stocks  twenty  or 
thirty  per  cent,  by  compelling  the  banks  to  suspend 
specie  payments.  The  banks  have  di.^tovercd,  too, 
that  they  have  absolote  dominion  over  our  State 
L*'gislatttTe*,  through  the  power  which  they  exer- 
cise over  the  currency  and  the  country.  Indeed  it 
is  probtbta  that  ia  a  period' of  alarm,  'which  exien 


in  every  revulsioii,  trade  may  solicit  the  banks  to 
suspend  their  payments.  Ii  may  not  happen  that 
all  the  banks  will  suspend;  but  nothing  can  prevent 
many  of  them  from  falling  in  every  revulsiun^  but 
an  entire  separation  of  th^  concerns  from  those  of 
the  Government. 

The  State  bank  deposite  system  has  moetunqnes* 
tioaably  tailed,  notwithstanding  it  is  still  supported 
by  a  few,  but  a  very  few,  friends  of  theadministra* 
tion.  The  present  crisis  drives  us  to  the  neeessi^r 
of  choosing  twtween  a  Government  national  bank 
of  vast  power,  and  a  simple  Treasury  agency  with 
no  other  power  th An  that  which  this  Goveniment 
has  always  cxeroLsed  in  collecting  and  diaborsing  the 
public  revenue.  Although  gentlemen  have  not  yet 
the  courage  to  unfttrl  their  banner  every  where^ 
yet  there  can  be  no  doubt  there  is  still  lo  be  a  stru^ 
gle  for  a  national  bank.  The  gentleman  from 
Pennsylvania  (Mr.  Sergeant)  tells  ns  we  flourished 
under  the  auspices  of  such  an  institution  for  iorty 
years,  and  that  the  experiment  was  fully  tried,  and 
was  triumphant.  It  wr.s  certainly  fully  tried,  but 
I  deny  that  it  was  triumphant.  It  was  at  all  times 
a  fraii  foiTudation  for  the  vast  fabric  of  credit  of 
this  country.  The  suspension  of  specie  payments 
by  the  Bank  of  England  in  1707,  protected  the  first 
'i>ank  till  its  charter  expired.  1  do  not  know  that 
its  solidity  was  ever  tried  but  once,  when  an  em»* 
nent  merchant  of  Salem  would  have  broken  the 
branch  at  New  York,  and  consequently  all  the 
other  banks,  if  it  had  not  yielded  to  his  demands. 
As  to  the  late  Bank  of  the  United  States,  we  have 
the  authority  of  two  of  its  presidents:  one  tells  ns 
that  in  1819  no  man  believed  the  bank  would  con* 
tinue  to  pay  in  spec»  for  one  month;  and  the  other, 
that  in  1826)  the  currency  of  the  Union  depended 
i>pon  his  midnight  journey  from  Philadelphia  to 
New  York.  A  very  solid  foundation  this  tor  the 
trade,  currency,  and  contracts  of  a  nation!  As  to 
iis  conservative  power  over  Stale  banks,  we  have 
had  innumerable  failures  oi*  them  during  the  exist- 
ence of  buth;  and  all  the  money  which  we  have 
actually  lost  by  local  institutions,  amounting  to 
more  than  a  million,  was  lost  when  the  late  Bank 
of  the  United  States  was  in  operation. 

A  national  bank,  such  as  we  have  had,  was  an 
experiment  mdeed,  and  a  fearful  one  too.  U  waa 
without  a  parallel  in  the  history  of  Governments. 
I  appeal,  sir,  to  the  gentleman  from  South  Garo^ 
Una  (Mr.  Legare)  whether  France  or  England 
ever  chartered  a  national  bank  to  employ  the  revei* 
nues  of  Government  in  commercial  discounts,  to 
regtilate  exchange,  or  to  ftirnis!^  a  national  currency 
founded  upon  the  credit  of  private  stockholder^ 
If  the  banks  of  England  or  of  Prance  were  per- 
mitted  to  use  the  vast  revenues  of  these  countries  in 
extending  facilities  to  trade,  and  their  income,  like 
ours,  was  constantly  vibrating  between  an  enor- 
mous surplus,  without  a  public  debt  to  absorb  it, 
and  a  sudden  delicit  of  revenue,  it  would  be  disasn 
Irons  to  the  trading  and  banking  intere;«ts  of  all  Eu«* 
rope.  Nor  was  any  such  bank  ever  established  to  re^ 
gulate  exchange.  The  gentleman  from  South  Caro- 
lina well  knows  that  the  exchanges  of  Great  Bri- 
tain, Ireland,  and  of  all  Europe,  are  managed  by 
local  banks  and  private  bankers,  and  that  the  law 
ter  are  almost  exclusively  employed  for  that  pur- 
pose on  the  continent  They  are  infinitely  better 
managed  there  than  they  ever  have  been  here.  The 
laws  of  trade  alone  can  regulate  exchange.  But 
even  their  operation  is  defeated  by  the  course  pur- 
sued by  the  banks  in  this  cotmtry,  and  especially 
the  Bank  of  the  United  Stales  and  the  deposite 
banks.  They  have  encouraged  a  wild  spirit  of 
speculation>  by  discounting  millions  of  exchange 
not  founded  upon  property;  but  a  mere  exchange 
of  credits  between  distant  points;  and  of  notes 
payable  at  a  hundred  places  in  the  interior,  counter 
to  the  current  of  remittance  to  the  Atlantic  cities. 
The  main,  cause  however  of  the  derangement  of 
our  internal  exchanges  is  one  which  is  unavoidable; 
that  is,  the  periodical  and  sadden  decline  in  the 
great  staple  of  remittanoe  required  to  discharge 
the  debt  annually  due  from  the  southwestern  to  the 
northeastern  States.  There  is  more  elasticity  in 
our  foreign  exchanges;  and  with  a  judicious  reform 
of  our  currency  we  have  little  to  fear.  Our  com- 
mercial tables  may  alarm  us,  but  they  affbrd  no 
«tisfi«tory  evidence  of  the  gmoont  of  debt  d^f 
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and  aetaally  pajrable  abroad  at  any  one  period. 
We  know  not  what  portions  of  our  importations  of 
$p^e  and  merchandise  represent  the  proceeds  of 
our  exports  to  foreign  countries,  and  what  part  of 
them  arise  from  the  sale  of  our  stocks  and  bonds; 
from  the  transfer  pf  the  emigrants'  property  to  this 
country,  and  from  the  steady  current  of  capital 
which  is  uniformly  flowing  from  the  reseivoirs  of 
Qreat  Britain,  France,  and  Holland  into  this  coun- 
try, seeking  pennanent  investment.  When  we  see 
fome  thirty,  forty,  or  fifty  millions  against  us  we 
forget  that  we  see  but  a  part  of  the  account.  Our 
imports  must  necessarily  exceed  our  exports  per- 
manently, while  we  perpetually  receive,  through 
these  sources  from  abroad,  an  increasing  amount 
of  capital  far  beyond  any  remittance  of  dividends. 
We  have  more  to  fear  from  our  vitiated  currency 
than  we  have  from  our  foreign  exchanges. 

Neither,  sir,  is  a  national  bank  required  to  fur- 
nish us  with  a  currency.  The  Bank  of  France 
issues  no  note  under  five  hundred  francs.  The 
issues  of  the  Bank  of  England  are,  essentially,  ex- 
chequer bills,  or  what  we  should  denominate  Trea- 
sury notes  without  interest.  They  are  founded 
upon  the  credit  of  Government.  The  whole  capi-. 
tal,  deposites,  and  circulation  of  the  bank  are  in- 
vested in  loans,  in  various  forms,  to  Government. 
The  people  of  England  are  taxed  to  pay  the  in- 
terest on  their  own  money  and  their  own  credit,  to 
be  divided  among  the  stockhoklers  of  the  Bank  of 
Enfiland !  However  unjust  this  financial  system 
maybe,  it  would  be  more  disastrous  to  Great 
Britain  and  Ireland  were  the  deposites  and  circu- 
lation invested  in  commercial  securities.  The  pri- 
vate discotints  of  the  bank  form  but  a  small  pro- 
portion of  itt  transactions.  It  is  a  Government 
bank,  and  as  its  circulation  is  founded  on  public 
securities,  the  profit  on  It  should  be  a  public  con- 
cern. If  such  issues,  which  are  essentially  the 
credit  of  the  State,  were  not  made  a  source  of 
profit  to  banks,  the  power  would  never  be  abused. 

Happily  for  this  country,  sir,  this  experiment  of 
a  national  bank  has  not  been  tried,  and  has  not 
been  triumphant.  Had  we  made  perpetual  a  bank 
authorized  to  control  the  commercial  credit,  the 
banking  institutions,  the  revenue,  and  the  currency 
of  this  country,  we  should  have  conferred  on  one 
man  a  greater  power  than  the  people  and  the 
States  surrendered  by  the  Constitution  to  all  the 
departments  of  this  Gk>vemment  combined.  In  his 
hands  would  have  been  the  power  to  regulate  the 
price  of  labor  and  the  value  of  property;  to  elevate 
trade  to  the  highest  point  of  speculation,  and*  to 
prostrate  it  in  a  moment;  to  draw  into  one  vast 
circle  the  incorporated  wealth  of  the  nation;  to 
concentrate  and  direct  its  power;  and  so  to  regulate 
the  movements  of  his  institution,  by  its  expansions 
and  contraction^  as  powerfully  to  induence  our 
elections.  Whether  governed  by  his  fears  or  his 
ambition,  the  destiny  of  the  nation  would  have 
been  in  his  hands.  He  might,  as  we  saw  some 
years  ago,  by  his  imbecility,  ruin  trade,  break  the 
banks,  and  endanger,  if  not  destroy,  the  currency: 
or,  as  we  now  see,  his  ambition  mt^ht  tempt  him 
to  consider  his  institution  as  a  political  engine;  he 
might,  attempt  to  regulat*  the  succession  to  the 
Presidency.  This  was  the  experiment,  sir — this 
was  the  design  m  1791.  Fortunately  for  the  coun- 
try it  has  failed — the  people,  not  the  bank,  have 
triumphed:  and,  as  it  regards  the  President  who 
accomplished  it,  the  wreath  of  Orleans  may  perish, 
but  the  gratitude  of  his  country  can  only  expire 
with  its  liberty. 

Mr.  Chairman,  we  have  but  one  alternative  left. 
We  must  collect,  keep,  and  disburse  ounown  reve- 
nues. This  proposition  was  made,  in  1835,  by  a 
a  gentleman  from  Virginia,  (Mr.  Gordon)  then  a 
member  of  this  House.  He  proposed  to  employ 
our  own  ofiScers  for  these  purposes,  to  appoint  re- 
ceivers general  at  certain  pomts,  and  that  "  the 
whole  levenne  of  the  United  States,  derived  from 
castomsy  laada,  or  other  mmntn,tkmU  be  paid  in  ihe 
ewrrtmi  e^int  tf  A*  UmiUd  SMtt.**  In  replying,  on 
that  occasion,  to  the  gentleman  from  Virginia,  (Mr. 
Robertson,)  who  is  now  near  me,  I  staled  that  •*  I 
concurred  entirely  in  his  principles;'*  that  I  consi- 
dered it  my  duly,  at  that  time,  to  regulate,  "in  the 
best  practicable  manner  under  [then]  exisiing  cii^ 
0ilfnskmen,  the  depositv  of  the  public  raoncy;.^*  that 


we  could  manage  our  finances  **  if  there  was  not 
an  incurpuraied  bank  in  the  Union;*'  and  that  I 
hoped  **  the  time  could  come  when  we  should  be 
able  to  dispense  with  the  a;°:ency  of  all  banks,  espe- 
cially those  of  circulation."  That  time  has  arriv- 
ed, sir,  much  sooner  than  I  expected.  It  is  forced 
upon  us  by  the  banks  themselves.  In  1835,  they 
had  been  selected  by  the  Secretary  of  the  Treasu- 
ry, and  I  had  two  motives  for  continuing  them  as 
our  agents,  which  I  then  stated.  One  was,  that  I 
thought  them  the  **  safest  places  of  deposite;"  but  I 
now  see  that  saiety — ultimate  safety — is  of  little 
importance,  if  the  Treasury  is  to  be  periodically 
deprived  of  the  use  of  its  funds.  The  other  leason 
was  that  now  given  by  the  gentleman  from  Virgi- 
nia, (Mr.  Mason,)  that  the  depusite  banks  might 
aid  in  reforming  our  currency,  by  withdrawing 
their  small  notes.  Between  that  gentleman  and 
myself  I  am  sure  there  can  net  be  any  diflference  of 
principle,  for  his  course  has  been  democratic  and 
constitutional.  But,  sir,  I  submit  it  to  his  judg- 
ment, whether  experience  has  not  proved  thai  such 
an  experiment  upon  the  currency  has  been,  and 
must  be,  wholly  abortive.  Suppose  our  agents 
withdraw  their  small  notes  from  circulation  con- 
formably to  our  law,  have  we  not  seven  hundred  and 
fifty  other  banks  employed  in  issuing  them  as  fast 
as  they  are  withdrawn?  You  might  effect  some  re- 
form if  you  employed  the  whole  eight  hundred,  but 
not  otherwise.  But,  if  you  were  to  propose  that, 
is  it  probable  that  the  banks  in  the  interior,  half  of 
whose  profits  arise  from  circulation,  would  accept 
your  agency?  All  the  reform  we  can  effect,  is  by 
confining  our  Treasury  to  specie  and  evidences  of 
public  debt.  The  small  notes  and  the  banks  must 
be  left  to  the  authority  that  created  them — the  State 
Governments,  with  whose  duties  it  is  not  our  pro- 
vince to  interfere,  directly  or  indirectly.  * 

But  how  has  this  simple  proposition  to  collect 
our  revenue  in  coin  or  evidences  of  debt,  and  to  dis- 
burse it  through  our  own  officers — a  proposition 
almost  as  old  as  the  world — how  has  it  been  re- 
ceived? Why,  sir,  it  is  denounced  as  an  experi- 
ment never  before  attempted — as  a  dangerous  inno- 
vation— as  something  monstrous^  One  would  sup- 
pose, from  Uie  language  of  gentlemen,  that  we  were 
about  **  to  subvert  the  whole  social  fabric,"  to 
revolutionize  the  age,  and  through  a  rapid  dissolu- 
tion of  morals,  intelligence,  and  liberty,  go  back,  as 
the  gentleman  from  ^uth  Carolina  (Mr.  Legare) 
says,  to  the  age  of  "  iron  money  and  black  broth!** 
Why,  sir,  we  have  been,  happily  without  being 
conscious  of  it,  in  a  very  lamentable  condition  for 
five  months  past;  wc  have  been,  ever  since  the  10th 
of  May  last,  actually  circulating  iron  money,  and 
drinking  black  broth!  Luckily,  however,  the  trade 
of  the  country,  and  the  country  itself,  have  very 
much  improved  since  then,  notwithstanding  this 
Spartan  discipline. 

But  what  are  the  objections  to  the  measure  pro- 
posed? The  unsafely  of  the  public  money.  This 
is  certainly  an  age  more  distinguished  for  discovery 
than  experiment.  After  having  trusted  our  public 
officers  with  the  public  money  for  near  half  a  cen« 
tury,  we  have  suddenly  discovered  that  it  is  now  to 
be  **  plundered**  by  these  **  faithless  agents.'*  Prior 
to  1800,  every  bond  was  collected  at  your  custom- 
houses; and  throughout  the  whole  history  of  our 
revenue,  every  dollar,  whether,  from  lands  or  cus- 
toms, has  been  placed  to  the  credit  of  our  officers 
before  it  was  transferred  to  the  ciedit  of  the  Trea- 
surer. The  cashier  of  the  New  York  custom- 
house collected  five  millions  last  year;  one  of  your 
land  receivers  had,  in  the  course  of  the  year,  two 
millions  to  his  credit,  and  the  collector  of  New 
York  some  sixteen  or  seventeen  millions.  Since 
1789  we  have  had  about  eight  lundred  millions  to 
the  credit  of  our  public  officers,  and  gentlemen 
have  just  found  out  that  we  are  for  the  first  time 
about  to  confide  in  them,  because  we  propose  they 
should  keep,  under  the  direct  supervision  of  other 
officers,  that  which  they  now  have  passed  to  their 
own  credit,  without  any  check  or  guard  whatsoever. 
Your  disbursing  officers  are  also  entrusted  with  the 
public  money.  Your  receivers,  collectors,  and  dis- 
bursing offict^rs  may  apply  the  public  money  to 
what  purpose  they  please,  and,  under  exist- 
ing laws,  we  have  no  security  whatever  but  their 
Ixmdt.     We  propose  to  enlarge  thit  aeeurity;   to 


place  guards  over  them  on  the  spot,  and  to  have 
visiting  officers,  besides,  to  see  that  the  keeper  of 
the  pubhc  money  and  his  supervisors  all  discharge 
their  duty  with  fidelity  to  the  Government.  We 
propose  to  secure  the  revenue  by  stronger  regula- 
tions than  any  that  have  hitherto  existed.  France 
has  tried  this  experiment  with  an  annual  revenue 
of  about  two  hundred  millions  of  dollars,  and  we 
dare  not  try  it  with  a  revenue  of  twenty.  Defalca- 
tions have  occurred,  and  would  occur,  under  any 
system.  But  ours  has  been  a  loose  one,  and,  unfor- 
tunately for  the  argument  of  the  gentleman  (him 
Virginia,  (Mr.  Garland,)  all  the  defalcations  he 
refers  to  have  occurred  under  our  laws  as  they  now 
are,  and  during  the  very  time  when  the  United 
State  Bank  or  the  State  banks  were  empk>yed  as 
depositories  of  the  public  money.  Sir,  if  gentlemen 
can  contrive  any  plan  of  special  deposite,  which 
will  not  be  abused  by  permitting  the  public  revenue 
to  be  used  by  the  banks,  or  which  will  not  aid  in 
the  circulation  of  their  notes,  it  might  be  adopted. 
But  they  will  find  it  very  difficult  to  devise  any 
special  deposite  system  which  will  not  be  evaded 
by  the  banks. 

Another  objection  is  the  prodigious  increase  of 
Executive  patronage.  One  gentleman,  not  of  this 
body,  has  stated  (as  I  have  seen  it  reported)  that 
we  are  about  to  enlist  an  army  of  a  hundred  thoti- 
sand  public  officers.  Why,  sir,  if  we  did  not  add 
one  officer  to  the  number  now  in  the  public  service, 
there  would  be,  as  there  actually  is  at  this  time, 
no  difficulty  whatever  in  collecting,  keeping,  and 
disbursing,  our  revenues.  Convenience  may  re- 
quire the  addition  of  a  dozen  clerks;  greater  security 
might  be  effected  by  employing  half  a  dozen  re- 
ceivers general  at  points  where  the  revenue  exceeds 
the  amount  of  the  offk^rs*  bonds;  and,  to  perfect 
that  security,  you  may  appoint  two  visiting  agents. 
Were  we  to  go  further  than  the  bill  proposes,  and 
appoint  all  these,  is  that  patronage  to  be  compared 
with  the  political  influence  exercised  over  your 
eighty-eight  deposite  banks,  with  their  two  thousand 
officers  and  directors,  and  some  fifty  thousand 
stockholders?  Sir,  the  argument  is  unworthy  of 
refutation. 

The  gentleman  from  Virginia  (Mr.  Mason)  pro- 
poses, if  I  understood  him  correctly , -to  collect  onr 
revenue  in  specie,  or  its  equivalent,  and  to  make 
our  disbursements  in  local  bank  paper.  This  is  an 
extraordinary  proposition,  especially  Ctom  one  so 
devoted  to  the  Constitution.  What,  sir!  collect  our 
revenues  in  coin,  or  its  equivalent,  extort  the  last 
fraction  from  the  public  debtors,  and  then  turn  to 
our  creditors,  and  avail  ourselves  of  this  genoal 
act  of  bankruptcy,  whidi  the  banks  have  cstablidied 
for  the  country,  by  their  joint  resolution  to  suspend 
specie  payments?  Are  we  to  receive  coin,  or  its 
equivalent,  all  over  the  Union,  and  pay  our  debts 
in  depreciated  paper,  varying  from  five  to  forty- 
five  per  cent?  I  think  the  gentleman'  from  Virginia 
will,  upon  reflection,  abandon  a  proposition  so  un* 
just  to  the  public  creditors,  and  founded  up<Hi  so 
palpable  a  violation  of  the  public  faith. 

That,  however,  which  seems  roost  to  ahtrm  gm^ 
tlemen,  and  especially  the  gentleman  from  Fenn^ 
sylvania,  (Mr.  Sergeant)  is,  that  we  are  to  have 
two  currencies,  as  the  gentleman  tells  us,  **  one  for 
the  Gtovemment — another  for  the  people;**  "^  the 
people  do  not  sit  at  the  same  table.'*  Is  this  in- 
tended for  argument,  sir?  I  hope  not.  But,  as  the 
gentleman  from  Pennsylvania  has  prepared  h» 
table,  and  appears  to  be  so  solicitous  to  provide  some-* 
thing  for  the  people,  I  would  advise  him  to  take  his 
seat,  and  to  place  before  him  his  favorite  dish,  that 
"  spurious  progeny  of  local  paper;**  and  then  to 
invite  a  distinguished  gentleman  from  tbeoHier 
wini;  of  the  capiiol  to  take  his  seat  at  the  other  esui 
of  the  Uible;  and  spread  before  him  his  "  mortified 
mass  of  the  body  politic,**  though,  by  the  way,  no 
favorite  of  his.'  Then,  sir,  let  these  two  diMki- 
guished  gentlemen  issue  their  proclamation  to  '*  Ihe 
people,"  and  invite  them  to  participate.  Will  thef 
come  to  the  feast  prepared  for  them  by  the  gentle- 
men from  Pennsylvania  and  Massachusetts^ 

Mr.  Chairman,  arguments  not  addressed  to  the 
understanding  have  no  permanent  efiect  If  gen- 
tlemen mean  any  thing  by  their  two  cunencies;  if 
they  mean  that  this  Government  shall  collect  it^ 
revenues  in  depreciated  Ipcal  paper;  if  they  propetf 
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to  collect  our  taxes  from  the  States,  and  to  receiye 
payment  for  oar  pablic  lands  in  eight-and  twenty 
different  currencies,  let  them  boldly  take  their 
gfotmd,  and  not  evade  the  qnestion  by  popular 
appeals.  Let  them  set  the  Constitntion  at  defiance, 
and  offer  a  preminm  to  every  State  and  Territory 
in  the  Union  to  depreciate  its  bank  paper,  for  the 
patpose  of  diminishing  its  taxes  and  the  price  of 
the  pnblic  lands;  let  them  for  ever  postpone  the  re- 
snmption  of  specie  payments,  and  disoi^nise  the 
Union.  Grentlemen  dare  not,  as  a  parly,  take  that 
grotmd:  they  know  that  the  revenue  must,  and  will 
be,  collected  in  specie,  or  its  equivalent,in  a  medium 
common  to  all  the  States  or  ther^  is  aB  end  of  oar 
present  constitutional  Union.  (Sir,  as  to  this  ques- 
tion of  two  currencies,  what  is  it?  If  bank  notes 
are  equivalent  to  specie,  the  people  have  two  cur- 
rencies, and  the  Gotemment  but  one. 

One  would  suppose,  too,  we  were  about  to  mono* 
polise  all  the  coin  in  the  country.  Why,  sir,  of 
the  whole  metallic  circulation,  assumed  at  ei^ty 
millions,  the  Treasury  would  require  but  a  sixteenth 
part:  the  banks  would  have  five-and-twenty,  and 
"  the  people"  fifty  millions  for  general  circulation. 
Even  of  the  five  or  six  millions  of  coin  which  might 
be  abstracted  from  the  general  mass,  one-half  at 
least  would  be  represented  by  Treasury  warrantsin 
circulation,  founded  upon  the  specie  in  deposite. 
There  would  be  at  no  time  more  than  two  or  three  mil- 
lions of  specie  in  your  depositories  in  every  part  of 
the  Union  not  represented  by  these  warrants.  As 
to  an  excess  or  surplus  beyond  six  millions,  that 
will  never  occur;  because  Congress  will  now  be 
compelled  to  do  what  ought  to  have  been  done  when 
the  pnblic  debt  was  extinguished:  they  must  make 
permanent  provision  for  guarding  against  a  surplus, 
by  investing  the  excess,  whenever  it  is  beyond  six 
millions,  and  throwing  the  specie  at  once  into  circu- 
lation, and  then  to  exhaust  such  surplus  by  a  gra- 
duated reduction  of  our  taxes.  This  accumula- 
tion of  specie,  which  excites  so  much  apprehension, 
is,  in  my  view,  the  strongest  recommendation  of  the 
proposed  measure.  It  will  keep  our  revenue  down, 
and  avoid  the  recurrence  of  a  surplus  to  distract 
our  councils,  and  make  the  States  dependent  upon 
our  Federal  Treasury.  It  will  be  a  regulator  of 
trade  far  better  than  the  foreign  exchanges.  It 
will  indicate  the  approach  of  over-trading,  and  not 
like  the  latter,  rise  after  the  mischief  is  done.  To 
the  banks  it  would  be  a  steady  and  salutary  check, 
in  preventing  the  excessive  and  unwarrantable  is- 
sues of  their  credit,  by  bank  notes  or  otherwise,  in 
periods  of  speculation — not  for  the  purpose  of  cir- 
enlation,  but  to  furnish  fictitious  capital,  by  a  mere 
exchange  of  credit  for  credit,  to  stimulate  excited 
enterprise,  to  abuse  credit,  and  to  terminate  in  re- 
Tolsions,  ruinous  to  trade,  and  calamitous  to  the 
laboring  classes. 

The  gentleman  from  South  Carolina,  (Mr. 
Legare,)  objects  to  the  measure,  because  it  would 
make  "r^ew  York  the  grand  market  for  specie,  and 
all  the  rest  of  the  States  tributary."  I  was  happy 
to  bear  that  he  was  not  the  author  of  this  sugges- 
tion. I  hope,  sir,  the  honorable  Senator  (Mr. 
Preston,}  to  whom  he  referred,  is  also  not  respon- 
sible for  its  origin,  for  it  is  utterly  without  founda- 
tion. I  had  seen  it  before  in  an  essay  ascribed  to  a 
gentleman  of  South  Carolina  of  great  experience  as 
a  statesman,  financier,  and  banker,  who  has  sud- 
denly and  zealously  enlisted  against  us.  Whether 
this  objection  rests  upon  the  authority  of  either  or 
all  these  gentlemen,  the  author  of  it  evinces  a  very 
limited  knowledge  of  the  financial  operations  of  our 
Government.  What  would  be  thought  of  a  Secre- 
tary of  the  Treasury,  who  would  discharge  the  du- 
ties of  hi!>  office  so  absurdly,  as  to  transmit  the  pub- 
lic money  from  other  States  to  New  York,  where 
two-thirds  of  the  whole  revenue  from  customs  is 
collected,  and  where  a  large  sup)us,  (except  now 
when  the  revenue  is  every  where  suspended^  uni- 
formly exists,  be>'ond  the  amount  required  for  ex- 
penses in  thai^vicinitjr?  H'vi  duty  is  directly  the 
reverse.  The  excess  of  revenue  at  New  York  must 
be  placed  in  other  States,  where  it  is  to  be  expended. 
But,  sir,  how  is  it  transferred — does  a  dollar  in 
specie  go  for  these  purposes,  or  for  Treasury  pb- 
mittanccs,  between  difl'erent  parts  of  the  Union? 
Not  one.  We  may  require  small  amounts,  as  we 
always'have  done,  in  5pecie,'for  complying  with  In- 


<^n  treaties,  and  for  some  of  our  expenditures 
A^^road;  but  in  all  the  great  operations  of  the  Trea- 
sury, no  balance  is  Uransferr»i  from  city  to  city  or 
State  to  State  in  specie.  The  warrant  is  issued  up- 
on the  place  where  an  excess  exists,  beyond  what 
is  wanted  there;  it  U  sent  to  the  point  of  expendi- 
tore,  and  travels  through  the  me^lium  of  trade,  or 
the  banks,  to  the  place  whereihe  money  is  deposited, 
and  the  specie  is  drawn  by  tbe  bank  Ocom  the  de- 
pository. So  far  as  the  Government  is  concerned, 
iKe  coin  remains  where  it  is  collected,  and  merely 
circulates  between  the  bank  and  the  depository. 
Such  is  the  extent  of  these  specie  transfers  which 
are  so  alarming  to  distinguished  gentlemen  from 
South  Carolina. 

We  have  now  to  aotice  a  formidable  objection. 
It  is  said  we  propose  to  establish  a  universal  and 
exclusive  metallic  currency,  and  in  the  language 
of  the  gentleman  ftrom  South  Carolina,  (Mr. 
Legare,)  to  effect  "  an  absolute  subversion  of  all 
credit  and  all  commerce — an  utter  destruction  of 
the  whole  fabric  of  society."  This  is  indeed,  sir, 
an  age  distinguished  for  discoveries.  We  have 
been  for  years  endeavoring  to  secure  through  our 
federal  legislation,  a  broader  basis  for  the  vast 
fabric  of  credit  in  this  country.  Gentlemen  have 
cordially  co-operated  with  us  in  accomplishing  a 
purpose  almost  universally  acknowledged  to  be 
necessary  to  give  stability  to  trade,  and  soh'dity  to 
our  tottering  banking  syetem.  But  when  we  pro- 
pose a  measure  calculated  to  forward  effectually 
an  object  so  essential  to  the  morab  and  prosperity 
of  the  Union,  they  suddenly  discover  that  our  de- 
sign is  to  break  up  the  very  foundations  of  civilized 
sodcty,  to  return  to  *Mron-money  and  black 
both" — to  absolute  barbarism.  Gentlemen  well 
know,  that  whatever  may  be  our  abstract  opmions 
as  to  the  effect  of  paper  money  on  the  morals  and 
condition  of  society,  no  man  in  this  "  bank  note 
agt"  can  expect  more  than  to  reform  the  abuses 
of  the  system.  But  before  they  so  roughly  de- 
nounce the  principles  of  those  with  whom  they 
are  politically  associated,  I  would  admonish  gen- 
tlemen to  consult  together,  and  come  to  some  un- 
derstanding as  to  what  they  mean  by  *'  an  exclu- 
sive metallic  currency,"  and  the  '*  destruction  of 
the  credit  system."  The  gentleman  ftom  South 
Carolina,  (Mr.  Legare,)  and  the  gentleman  ftrom 
Yiiginia,  (Mr.  Garland,)  considering  how  harmo- 
niously they  act  together,  have  placed  themselves 
in  an  awkward  attitude  before  the  country.  The 
formergentleman  denounces  the  currency  of  France 
as  the  author  of  her  poverty^  the  latter  eulogises 
it  as  the  sonnd^^st  in  the  world,  and  recommends  it 
to  us  as  a  model  for  our  inutation!  And  now,  sir, 
what  becomes  of  all  the  violent  denunciations  of 
the  gentleman  from  Viiginia  about  this  monstrous 
attempt  to  introduce  an  exclusive  metallic  eur- 
rencyl  Who  had  gone  beyond  the  gentleman 
from  Yirginia^  No  bank  note  circulates  in  France 
of  a  less  denomination  than  five  hundred  ftrancs, 
and  the  whole  amount  is  but  about  twenty  millions 
of  dollars  in  paper  to  four  hundred  and  fifty  millions 
Qf  gold  and  silver.  Is  that  a  metallic  currencjr?  Is  the 
credit  system  destroyed  in  France?  Sir,  the  gen- 
tleman from  Yirginia  will  find,  upon  an  examina- 
tion of  his  own  doctrines,  that  it  will  embarrass  him 
to  explain  in  what  essential  principle  relating  to 
currency  he  is  opposed  to  the  present  admi- 
nistration. 

The  gentleman  from  South  Carolina  may  also 
discover  that  his  principles  are  not  so  hostile  as  he 
imagines,  to  the  separation  of  bank  and  State. 
Why,  sir,  he  admires  the  Scotch  banking  system, 
the  very  essence  of  which  is  its  freedom  from  all 
legislative  interference.  The  union  between  Par- 
liament and  this  branch  of  trade  has  been  long 
since  effectually  dissolved.  Trade  and  not  Govern- 
ment regulates  tiie  quantity  of  banking  capital  in 
Scotland.  He  seems  struck  with  admiration  at  the 
splendid  results  of  'Mhe  credit  system"  in  thatcoun- 
tiy,  and  ascribes  them  to  the  substitution  of  paper 
for  a  metallic  circulation.  The  gentlemen  mi>takes 
the  shadow  for  the  substance.  The  astonishing 
industry  and  wealth  of  Scotland,  and  the  moral 
condition  of  her  people,  are  owing,  among  other 
causes,  to  the  absolute  freedom  she  has  enjoyed  in 
banking,  the  best  regulator  of  all  trades  when  frve. 
The  act  of  1708  did  not  extend  to  Scotland;  she 
was  net  under  the  dominion  of  tbe  Bank  of  Eng- 


land. She  had  no  gigantic  institntion  to  break 
her  local  banks  periodically,  and  to  throw  thou- 
sands, nay,  millions,  of  laborers  out  of  employ- 
ment Beyond  the  Tweed,  capital,  free  from  all 
restrictions,  flowed  into  this  channel,  and  kept 
pace  with  labor,  population,  trade  and  wealth, 
and  sustained  the  vast  increase  of  her  com- 
mercial credits.  The  banks  of  Scotland  are  an 
improvement  upon  the  plan  of  our  savii^  institu- 
tions. They  have  in  that  country  not  only  a  iaige 
amount  of  banking  capital,  but  more  than  a  hun- 
dred millions  of  dollars,  drawn  from  all  classes  of 
society,  in  deposite  upon  interest,  jrielding  a  profit 
to  the  community  as  weH  as  to  the  bank^  thus 
mutually  benefiting  the  capitalists  and  the  connury, 
and  encouraging  frugality  and  enterprise.  Her 
**  credit  system"  rests  upon  a  foundation  almost  as 
broad  as  the  whole  property  of  Scotland.  Her 
stockholders  are  not,  like  ours,  exempt  from  le^ 
sponsibility.  The  public  interest  and  security  arer 
not,  as  with  us,  sacrificed  to  encourage  the  growth 
of  corporations— of  partners  not  individually  liable 
for  their  debts,  and  not  req>onsible  to  the  country 
for  their  management.  Her  banks  are  essentially 
the  guardians  of  the  poor,  as  well  as  the  regulators 
of  trade.  It  is  to  these  circumstances  we  may 
chiefly  ascribe  the  rapid  growth  of  Scotland,  not' 
withstanding  her  disadvantages  of  soil  and  dimate, 
and  without  the  appendage  of  an  impoverished 
laboring  population,  as  in  England  and  Ireland.  It 
is  wholly  immaterial  to  Scotland  what  may  be  the 
character  of  her  cireulaiion.    She  is  an  interior 

{irovince;  exchanges  do  not  press  upon  her|  Eag- 
and  intervenes  and  sostains  the  sboek.  Like  our 
country  banks,  theirs  have  little  use  for  speci*) 
and,  like'  them,  they  have  their  ^*  specie  fund"  in 
the  centre  of  circulation.  Had  she  been  on  the 
borders  of  the  British  channel,  where  her  local  Cir- 
culations would  come  in  contact  with  the  metallic 
currency  of  The  continent,  she  would  have  long 
since  discovered  that,  however  convenient  small 
notes  may  be,  the  imaginary  convertibility  of  bank 
notes  into  coin  is  but  a  frail  protection  to  labor,  and 
a  weak  foundation  for  the  credit  and  contracts  of  a 
nation.  Protected  by  her  interior  position,  as  well 
as  by  skilful  management,  her  population  has 
escaped  some  of  the  consequences  of  this  abuse  of 
credit 

But  the  chief  object  of  the  admiration  of  the 
gentleman  from  South  Carolina  was  the  triumphant 
result  of  the  credit  system  in  England.  Why,  sir, 
nothing  can  be  more  unlike  than  the  credit  systems 
of  England  and  Scotland,  as  they  were  prior  to 
1896,  bo&  in  their  cfaancteni  and  their  results.  The 
one  was  a  system  of  despotism,  the  other  of  liberty. 
The  one  filled  the  country  with  pauperism,  the 
other  kept  labor  steadily  employed,  and  with  pa- 
rental guardianship  hoarded  tbe  small  aoeumular 
tions  of  the  poor.  But  it  was  in  England  that  the 
gentleman  saw  ''the  grandest  work  of  civilized  life 
in  any  part  of  the  worid" — ^the  splendid  result  of 
her  credit  and  banking  system.  Sir,  while  the 
classical  and  intellectual  gentleman  from  South 
Carolina  was  admiring  the  Corinthian  grandeur  of 
this  proud  fabric  of  the  credit  system,  in  the 
ecstacy  of  his  adMiration,  he  forgot  that  he  was 
standing  on  a  vast  ruin  of  violat^  rights;  lost  in 
his  sublime  contemplations,  he  beard  not  **  the  ac- 
cents of  despair,"  nor  the  waitings  of  poverty, 
uttered  by  millions  who  had  fallen  victims  to  the 
credit  system  of  England.  He  had  not  probably 
examined  the  poor  man*s  record.  He  could  not 
persuade  himself  to  believe  that,  amidst  all  this 
bustle,  life,  and  splendor,  all  this  wealth  and  gran- 
deur, he  was  in  a  nation  of  paupers.  He  could 
see  it  all  in  his  travels  through  impoverished 
France  with  her  metallic  currency,  but  not  in  Eng- 
land with  her  credit  and  banking  system.  Well, 
sir,  here  is  that  record  of  its  result^  which  escaped 
the  gfntleman*s  observation.  Two  millions  four 
hun<Jred  and  ninety-three  thousand,  four  hundred 
and  twenty-three  families  "  receiving  relief  not  in- 
cluded in  the  returns  for  this  year."  But  it  is  ad- 
ded, in  this  work  published  by  tlit  Lendon  Statisti- 
cal Society,  **  judging  from  the  results  here  exhi- 
bited, Uu  patipen  form  Uu  grtatttl  parHon  of  (A« 
whoh  popitic<um."  Such,  Mr.  Chairman,  is  the 
foundati  >n  upon  whic'i  reats  this  "  grandest  worfc 
of  civilized  life«"  this  (riunAphant  evidence  of  the 
blessings  of  tha  Epglish  banking  and  credit  system. 
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[Mr.  I^GARC  iaqoired  the  date  of  tbe  irork.] 

The  worlr  "was  published  in  18^7;  the  statistical 
table  orpaapensai  is  for  the  year  1821-22.  [Mr.  L. 
added  that  there  was  a  cbaage  since  then.]  The 
poor  laws  are  reforraed,  it  is  troe;  but  was  not 
capital  emancipated  from  the  dominion  of  the 
Bank  of  England  in  1826?  was  not  banking,  for 
the  first  time,  set  free  in  the  great  commercial  and 
manufiEictnring  districts?  Sir,  I  hare  travelled  a 
little,  too.  I  have  contemplated  with  delight  the 
rich  treasiires  of  the  Louvre  and  of  the  Vatican;  the 
sublime  doric  and  the  proud  corinthian;  but  it  was 
in  the  beautiful  valleysof  France  and  Germany — on 
the  Rhine  and  on  the  Elbe — it  was  amidst  the  moun- 
tains of  Switzerland  and  Wales  that  I  saw,  with- 
out regard  to  questions  of  currency,  or  even  forms 
of  government,  sound  morality  and  personal  com- 
fort; it  was  these  scenes  that  reminded  me  of  our 
western  paradise.  And,  sir,  I  could  but  regret 
that  the  tenants  of  those  mountains  and  valleys 
were  governed  by  that  concentrated  power  of  asso- 
ciated wcalih  which  rules  Governments,  controls 
monarchs,  and  regulates  the  destiny  of  every  nation 
in  Europe. 

Mr.  Chairman,  we  have  a  great  constitutional 
duty  to  discharge.  "We  have  to  regulate  the  coin- 
age, and  by  requiring  the  collection  of  our  revenue 
in  a  common  medium,  to  secure  equal  taxation  to 
the  States  of  this  Confederacy,  and  to  preserve  for 
the  whole  people  a  measure  of  value  of  ancient 
origin,  for  labor,  property  and  contracts.  In  dis- 
char^ng  this  du«y,  we  have  not  only  to  encounter 
the  vices  of  oar  complicated  banking  systems,  but 
also  a  revolution  which  has  been  |(oing  on  more 
than  a  century,  and  one  which  threatens  in  the  end 
to  substitute  a  mere  exchange  of  credits  for  the 
ancient  standard  of  nations.  It  commenced  wiih 
the  charter  of  the  Bank  of  England,  in  1 694. 
This  substitute  first  appeared  in  the  form  of  notes 
of  twenty  pounds;  in  1759,  it  was  reduced  to  ten 
pounds;  in  1793  to  five  pounds;  and  in  1797  the 
bank  suspended  sppcie  payments,  and  commenced 
issuing  one  and  two  pound  notes.  After  a  fatal 
experiment  of  five  and  twenty  yean« — fatal  u^  the 
morals  and  welfare  of  the  people,  however  neee;^ 
aary  it  may  have  been  to  Government — the  bank 
resumed  specie  payments  in  1822.  The  currency  was 
reformed,  and  all  notes  under  five  pounds  (about 
equal  to  twenty-flVe  dollars)  were  prohibited  in 
England  and  Wales.  This  was  not,  however,  the 
most  material  reform. 

The  restriction  on  banking,  which  bad  been 
imposed  in  1708  to  protect  the  monopoly  of  the 
Bank  of  England,  was  repealed  in  1826.  For  one 
hundred  and  eifthteen  years  no  associatron  could 
be  formed  for  banking  purposes  with  more  than  six 
partners.  Under  this  system,  the  trade  and  cur- 
rency of  England  were  periodically  ooiiTulsed.  The 
great  regulator  of  banking  in  that  country,  by  its 
own  alarms  and  poweri\il  eflbrts  to  save  itself, 
brought  down  country  banks  by  thehundrea  in 
every  revulsion,  prostrated  trade,  and  threw  mil- 
lions of  the  laboring  population  out  of  emptoyment. 
The  violent  rerulsian  of  1825  brought  about  the 
reform  of  182^  and  •*  with  the  consent'*  of  the 
Bank  of  Ehgtand,  her  monopoly  was  partially  re- 
linquished,  and  the  i^reai  commercial  and  manofao* 
taring  distrksta  were  permitted,  like  Scotland,  to 
form  as  many  banks  as  they  pleased.  England  ha.s 
escaped  some  of  the  riolenee  of  the  recent  revul- 
sion. Her  banks  have  not  suspended  specie  pay- 
ments. The  Bank  of  Eogtand  was  hot  sared,  as 
in  1825,  by  an  accidental  discovery  of  one  pound 
notesi  It  was  riot  because  there  had  not  been 
over-trading  in  England;  far  otherwise.  There 
never  was  a  period  when  there  was  more  exten- 
sive speculation  in  every  branch  of  trade,  and 
when  her  capital  and  credit  were  more  widely 
extended  m^ery  quarter  of  the  globe.  How  has 
it  happened,  then,  that  she  did  not  suffer  as  in  1825? 
Because  the  revwlsion  in  that  year  broke  down  the 
monopoly  of  the  Bank  of  England;  because 
capital,  freed  from  its  dominion,  flowed  with 
astonishing  rapidity  into  that  branch  of  trade 
and  was  ready  to  meet  the  sudden  and  large 
atidition  which  speculation  had  made  to  the  mass  of 
commercial  credits.  Some  of  these  associations  it 
is  true,  were  embarrassed  by  the  revulsion;  the 
wonder  is  that  more  were  not  brought  down  by  it. 


They  were  all  of  recent  origin;  and  this  trade  had 
been  efiecmally  prohibited  for  more  than  a  century. 
These  were  not  the  only  reforms.  That  remnant 
of  barbarism,  the  usury  law,  was  also  in  efi'ect  re- 
pealed, by  exempting  all  bilU  having  not  more 
than  ninety  days  to  run  from  their  operation;  and 
this  has  been  subsequently  extended.  The  rate  of 
interest,  sir,  is  the  safety-valve  of  credit.  It  should 
be  permitted  to  rise  and  fall  with  the  pressure  upon 
the  money  market.  In  this  country  we  have 
locked  it  down,  and  doubly  prohibited  the  free  use 
of  capital.  The  inevitab'e  consequence  is  periodi- 
cal explosions.  But  with  all  these  reforms,  it  is 
still  the  policy  of  England  to  substitute  credit  for  a 
metallic  measure  of  value.  That  credit,  it  is  true, 
is  not  so  vitiated  as  it  was;  but  by  roakiog  Bank  of 
England  notes  a  lawful  lender,  acul  by  authorizing 
the  joint  stock  associations  to  issue  their  notes,  re- 
deemable in  these  nole^^,  they  have  laid  the  founda- 
tion for  revulsions  in  trade,  which  are  not  yet  de- 
veloped. These  associations  had  not  been  loag 
enough  in  existence  to  show  to  what  amount  they 
could  increase  their  circulations,  though  long  enough 
to  prove  how  rapidly  they  could  increase  them. 
While  the  use  of  credit  founded  upon  property 
should  enjoy  absolute  freedom,  the  abuse  of  credit, 
by  issuing  that  which  is  founded  upon  credit,  should 
never  be  encouraged  by  Government. 

The  most  powerful  antagonist,  however,  of  a 
uniform  measure  of  value  is  our  own  banking  sys- 
tem, unquestionably  the  worst  in  the  world.  If  we 
we  bad  no  other  motive,  ue  should  be  compelled 
to  collect  our  revetiue  in  a  metallic  currency,  in  or- 
der to  preserve  something  in  the  pounUy  as^  stand- 
ard of  value.  We  have  six  and  twenty  Legisla- 
tures  and  two  Territorial  Councils  steadily  at  work 
enacting  laws  to  banish  specie  from  circulation. 
The  present  crisis,  no  doubt,  must  produce  reform; 
but  it  c^n  not  be  expected  to  be  immediate  or  ge- 
neral ,  so  long  as  our  laws  are  made  by  those  who 
entertain  hostile  principles  of  government,  especial- 
ly on  this  question  of  currency.  It  is  true,  there  is 
a  common  convictk)n  that  our  banking  system  is 
bad,  cmd  that  our  local  ciiculations  require  reform; 
but  when  will  that  ever  be  effected,  if  we  surrender 
up  our  constitutional  standard'il  If  we  do  not  lay 
the  foundation  here,  our  banking  system  will  never 
be  reformed.  It  is  impossible  to  imagine  a  system 
more  discordant,  and  more  embarrassing  to  trade, 
than  the  system  of  the  United  States  as  a  whole. 
Capital  is  not  ai  liberty  to  i5ow  into  this  branch  of 
trade  as  in  England  and  Scotland.  Government 
must  regulate  the  quantity  in  each  State.  Our 
State  Gk>¥emoient  might  with  equal  propriety 
and  wisdom  regulate  the  quantity  of  capital  in 
every  other  branch  of  trade.  And  what  is  the  con- 
sequence of  this  legi>]ative  interference  with  bank- 
ing? Why,  sir,  two  of  oiyr  cities  have  each  more 
banking  capital  than  the  State  of  New  Y6rk,  with 
her  hundred  cities  and  towns,  and  with  more  than 
two  millions  of  population.  The  commereial  em- 
porium of  the  Union,  the  centre  of  circulation,  the 
point  upon  which  the  whole  fabric  of  commercial 
credit,  internal  and  external,  pre^es  at  every 
revulsion,  is  permitted  to  employ,  in  this  branch  of 
trade,  some,  twenty  millions — about  one-third  the 
bankiag  capital  of  a  neighboring  city.  Such  legis- 
lation is  as  absurd  as  it  is  unequal.  It  is  catou- 
latcd  to  unregulate  trade  and  embarrass  the  banks. 

Banking,  Jlegiiiniate  banking,  is  a  trade,  and 
should  be  as  free  as  all  other  trades.  Let  it  regu- 
late the  4|uantity  of  capital,  and  this  branch  will 
keep  pace  with  all  others  it  will  increase  with  the 
increase  of  commercial  credits,  and  with  the  growth 
of  trade.  As  the  demand  increases,  so  will  the 
supply;  and  no  portion  of  the  capital  of  the  country 
will  be  unemployed.  This  is  the  secret  of  the  suc- 
cess of  the  Scotch  banking  system,  which  is  weak- 
ened, and  not  strengthen^,  by  her  small  note  cir- 
culation. 

Currency,  sir,  is  not  a  trade.  Govemmenis 
will  be  called  upon  to  decide  whether  an  attribute 
of  sovereignty  shall  be  exercised  by  trading  compa- 
nies, and,  if  so,  to  what  extent.  They  must  deteiv 
mine  whether  sueh  companies  are  to  be  permitted 
to  furnish  the  world  with  their  credit  aaa  substitute 
for  a  metallic  standard,  with  Libeyrty  toinoi^ase  and 
diminish  it  at  pleasure;  for  that  is  tine  result  which 
seems  approaching.    The  great  question  to  be  de- 


termined is,  are  trading  associations  to  be  authp- 
rizcd  to  issue  a  species  of  State  cretslit,  and  to  col- 
lect a  revenue,  now  amountmg  to  six  or  seven 
millions  annually,  and  constantly  increasing,  and 
to  indemnify  an  abused  community  by  producing 
periodical  bankruptcy,  poverty,  and  want?  Tha 
gentleman  from  South  Carolina  knows  that  alnaost 
all  the  distinguished  authorities  are  against  his 
"credit  system." 

It  is  a  conceded  point,  that  the  regulation  of  the 
quantity  of  currency  which  is  the  measure  of  value, 
ought  not  to  be  entrusted  to  those  whose  profits  are 
increased  by  abusing  the  trust.  You  might  as  well 
at  once  surrender  to  these  corporations  the  powier 
to  regulate  the  value  of  our  coin,  and  letthfjoi 
adulterate  it,  or  arbitrarily  raise  its  nominal  value 
at  their  pleasure,  as  monarchs  formerly  did,  to  the 
ruin  of  their  people.  Upon  what  ground  is  it  that 
Governments  have  been  induced  to  give  their  aid 
in  substituting  the  paper  of  trading  companies  fpr 
the  current  coin  of  the  world?  An  increasing  de- 
mand for  a  medium  of  circulation  and  a  deficiency 
of  the  precious  metals.  The  former  is  admitt^, 
the  latter  I  deny;  and  on  neither  ground  can  th^ae 
issues  be  defended.  Sir,  there  has  been  no  age  of  the 
world  when  it  was  so  abundantly  supplied  w|th 
circulation,  independent  of  all  the  small  notes  (I 
mean  under  fifty  or  one  hundred  dollars)  in  Europe 
and  America.  How  is  it  with  the  precious  meiaisil 
In  the  work  referred  to  by  the  gentleqaan  from 
South  Carolina,  the  quantity  of  money  in  the 
Augustan  nge  is  estimated  at  less  than  two  thc^u- 
sand  millions.  Why,  sir,  since  1492,  we  have 
drawn  from  the  American  mines  alone,  more  than 
six  thousand  millions  of  dollars,  and  the  aggregite 
of  coin,  bullion,  and  plate  in  the  world,  is  estimated 
at  from  seven  to  ten  thousand  millions.  The  quan- 
tity of  specie  mig^ht  have  been  an  object  of  solicitude 
in  earlier  ages;  but  of  what  consequence  is  it  now, 
when,  for  all  its  great  oflSces,  we  have  discovered 
other  substitutes.  We  have  discovered  a  mine 
richer  than  all  the  mines  of  Mexico  and  Pern — the 
human  mind.  We  have  drawn  from  that  inex- 
haustible mine,  countless  millions  of  substitutes  tor 
specie,  in  the  form  of  public  debts,  bank  stocks, 
and  stocks  of  every  kind;  of  bills  of  exchange, 
notes  of  hand,  bank  draf^,  and  bank  chec^ 
These  are  our  circulations  whioh  give  velocity  to 
trade.  It  is  these,  amounting  to  thousands  of  n^ 
lions,  which  have  accelerated  the  growth  of 
wealth  among  nations,  and  not  the  contemptible 
amount  of  your  small  note  circulations  in  Great 
Britain,  Ireland  and  America.  In  the  present  age, 
trade  provides  its  own  substitutes  for  specie,  in  ad- 
justing balances  not  only  between  States  and  Na- 
tions, but  between  individuals,  and  without  Itbe 
agency  of  bark  notes.  Specie  is  only  wanted'  to 
adjust  balances  between  nations  when  credit  it 
suddenly  destroyed.  It  is  however  wanted  in  erery 
country  as  a  standard  for  local  circulation,  and  to 
sustain  the  increasing  amount  of  commercial 
credit.  The  value  of  property  is  sufficiently  n^e^ 
ted  by  credit  foun^led  upon  credit,  in  the  fomi  of 
bills  of  exchange,  without  extending  this  abuse  of 
credit  in  the  form  of  currency.  The  former  we 
can  not  reach  by  legislation,  and  we  have  no  ri;ght 
to  do  sj  if  we  could,  however  injurious  its  operar- 
tion  is  upon  trade.  The  latter  interferes  wim  the 
currency  establi?<hcd  by  the  Constitution,  and  we 
should  adopt  every  measure  that  we  can  to  prevent 
it  from  destroying  our  standard  altogether. 

This  revolution  nr.ay  be  accomplished.  Th^  pie  • 
cious  metals  may  eventually  be  banished  from  the 
circulations  of  the  world,  and  we  may  have  no 
other  standard  than  bank  notes.  I  admit,  sir,  that 
as  a  mere  question  of  trade  it  would  accelerate  the 
accumulatiun  of  wealth,  and  the  growth  of  our 
cities.  But  what  are  the  sacrifices  attending  such 
a  system?  Do  you  not  lay  the  foundation  of  your 
cities  on  the  ruin  of  your  population?  Sir,  while 
we  sacpfice  the  poor,  we  transfer  political  power 
from  the  agricultural  and  laboring  classes  ofsocieqr 
to  those  thousand  cor[>orations  wmch  seem  to  fanytt 
been,  from  ilie  beginning  of  our  free  Govemme&ts, 
the  only  interests  worthy,  in  the  estimation  of  our 
American  legislators,  to  be  exclusively  cherished, 
protected,  and  patronised.  Sir,  go  on  with  your  oftdit 
and  banking  systems; banish  tfie  precious metal^  #•• 
tablish  yourpaper  standard,  and  let  the  value  of  pio^ 
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Srty  and  the  price  of  laborfloat  apon  its  agitated  sor- 
se;  Ictfhem  rise  witk  its  expansions  and  fall  with  its 
contracftloiis;  and  then,  sir,  ^pntlemen  may  antici- 
pate erery  five  jrran  th«*  return  of  the  **  awfal 

'  printers"  liferred  to  by  the  gentleman  from  Penn- 
sylvania. One  of  them  is  now'  appreachinfff — an 
ftwfat  wiiter  indeed  for  the  poor,  thonsands  will 
be  stmtk  down  by  poverty  and  want.  Sir,  I 
do  not  ask  gentlemen  for  their  charity.  I  make  no 
appeals  to  their  honaanity,  but  in  the  name  of 
HIM  who  made  tis  all,  1  entreat  them  to  spare 
them  iheir  taunts — do  ii«t  stigmatize  them — let 
these  poor  laborers  die  in  peace  and  of  famine,  in 
a  land  overflowing  with  the  lichest  abundance. 
Pardon  these  victims  of  your  policy,  should  they 
in  tfieir  last  hour  pray  that  tl^eir  country  might  be 
delivered  from  your  calamitous  "credit  system." 

Mr.  Chairman,  upon  the  firmness  and  rntecrriiy 
of  the  people  of  this  country,  at  the  present  crisis, 
depend  Che  condition  of  our  society  and  the  cha- 
racter  of  our  Government.    It  is  evidently  a  strag- 
gle for  power  by  some  of  the  corporations  of  this 
country,  but  I  trtLst  not  alt  of  them.    It  is  a  great 
issue;  for  ever^  thing  moral,  social,  and  political  is 
at  stake.  On  such  an  occasion,  gentlemen  may  well 
discard  their  prejudices — republicans  have  be«n  se- 
parated on  party  grounds,  but  not  on  principle — 
(bey  may  readily  unite  when  a  question  arises  in- 
volving the  welfiare  of  the  peop!e,  and  the  very  ex- 
iftenee  of  n«e  €k)vemment.    In  a  cause  so  just 
we  have  little  to  fear,  and  every  thing  to  hope.    I 
can  not  believe  that  in  the  approachin?  contest  we 
shall  lose  one  sincere  friend  of  thi«  administration. 
Some  have,  I  think,  prematurely  decided  upon  the 
measure  now  proposed;  they  have  denoonced  it 
without  proper  examination.    I  am  sure  no  sound 
republican  can,  upon  deliberation,  be  ultimately 
found    against    it.      While,   sir,    on   the   other 
hand,    the    proposition    to    separate    bank    and 
State    must    rally    and    imite    the     democracy 
of  this  country,  by  Whatever 'questions  they  may 
have  been  hitherto  divided.    They  will  never  con- 
seM  that  the  Treasury  of  the  United  States  shall  be 
controlled  by  the  stock  exchange  of  Wall  street,  or 
of  the  Royal  Exchange;  that  the  public  revenne  shall 
be  ae^ain  made  instrumental  in  angnoenting  the 
disasters  of  the  country;  and  that  the  Government 
shall  be  periodically   embarrassed  for   want   of 
means,  by  entrusting  its  funds  to  institutions  whose 
fiite  depends  upon  the  slightest  counter  movement 
in  any  part  of  the  commercial  system  of  the  world. 
Ker,  sir,  can  I  believe  that  any  sound  rapnblican  is 
prepared  to  substitute  the  credit  of  our  corporations 
for  fte-oommon  medium  and  common  standard  of 
Ae  werld.    No,  sin  on  these  questions  the  demo- 

'  cracy  will  be  found  united,  as  they  always  have 
b^n  whenever  the  honor  or  the  interests  of  their 
country  were  involved,  as  they  are  at  t^e  present 
eriais.  I>t .  not  gentlemen  deceive  themselves; 
Iheir  victories  always  come  with  our  calamities, 
and  disappear  with  retumteg  pnwperity.  The 
concentrated  power  upon  which  they  di^nd  cannot 
yet  regulate  the  succession  to  the  Presidency. 
-  Sir,  I  have  detained  the  committee  too  long. 
We  challenge  gentlemen  to  the  vote.  Let  the  gen- 
tleman fW>m  South  Carolina  declaim  over  his  **  iron 
money  and  black  broth;"  let  gentlemen  denounce 
the  measure  z»  an  expedient  or  an  experiment;  let 

■  them  call  it  a  Sub-Treasury  scheme,  or  by  what 
name  they  please;  but  let  them  aflbrd  tis  an  oppor- 
tunity to  tes«  ks  advantages  to  trade,  to  banks,  tha 
Treasury  and  the  country.  We  fear  not  the  results 
of  the  experiment. 
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SPEECH  OF  a^BARNVVELL  RHETT, 
Or  Sooth  Carolina, 

H  th$  B<mi9fRipre$enWiW8,  StpUmbet  29,  1837— 
On  |the  bill  authorizing  an  issue  of  Treasury 
notes — 

Mr.  CttiiRMAN:  I  shall  follow  the  snsrgestion 
made  by  the  eliairmnn  of  Committee  of  Ways 
and  Means,  «hd  consuler  all  the  bills  upon  your 
taMe,  as  constituting  one  system,  although  contain- 
ed in  different  bilh.  To  the  bill  authorizing  the 
Treasurer  to  issue  Treasury  notes,  I  shall  propose, 
aa  amendments,  thai  thtse  noit»  thait  bear  no  initnsl; 
ttidthat  theSecratary  beaitthoriaed  toissua^vno* 


:^^ 


ther  kind  of  paper — bilU  rteeivdUe  in  poymfni  of 
the  pubAe  duet.  When  the  bill  regulaliog  the  depo- 
sitories of  the  pubUc  naoney  shall  come  up  for  con- 
aideration,  I  shall  also  move  the  amendment  I  send 
to  the  Chair,  providing  for  a  gradual  dissolution  of 
all  connection  between  the  Government  and  the 
banks;  diapenaing  entirely,  in  the  course  of  three 
'  years,  with  the  use  or  reception  of  their  paper;  and 
asng  them  only  for  the  safe-keeping  of  the  public 
money  by  special  deposites.  By  these  amendments, 
the  Government  will  have  the  option  of  issuing 
their  Treasury  notes  bearing  n«  interest,  or  bills, 
receivable  in  payment  of  the  public  dues;  the  Qo 
vernment  will  be  separated  i'rom  the  banks— the 
public  moneys  be  kept  in  the  banks  on  special 
deposite — and  the  revenue  be  collected  either  in 
Gkivemment  paper  or  specie.  There  is  but  one 
other  alteruative  before  the  committee  to  this  sys- 
tem in  this  shape,  or  by  other  modifications,  and 
that.'ts  the  project  of  the  gentleman  from  Virginia, 
(Mr.  Garland,)  to  reunite  the  Government  to  the 
State  banks,  receive  their  paper  in  payment  of  the 
pablic  dues,  and  make  them,  as  heretofore,  the 
general  depositories  of  the  money  of  the  country. 
These  are  the  two  projects  for  consideration. 

If,  sir,  we  are  to  have  Treasury  notes,  I  prefer 
that  they  should  nH  bewr  inUmi,  In  issuing  these 
notes,  it  is  not  our  object  simply  to  raise  money, 
or  to  pay  debts;  but,  in  the  paralytic  state  of  the 
country,  we  want  a  medium  in  which  the  revenues 
of  the  country  can  be  easily  collected,  and  domes- 
tic exchanges  be  carried  on  without  embarrassment 
to  the  banks.  If  these  notes  bear  interest,  their 
circulation  will  be  impeded,  if  not  stopped  entirely; 
(hey  will  be  retained  on  hand  as  investments.  Nor, 
sir,  do  I  think  the  objection,  that  if  they  do  not 
bear  interest  they  will  fall  below  par,  is  well 
focmded.  AHhon^  they  can  not  be  employed  like 
specie  in  paying  debts  abnmd,  they  will  answer  a 
fanction  which  specie  cannot  perform,  in  carrying 
fn  the  exchanges  of  the  country.  This  peculiarity 
of  usefulneas,  in  the  present  situation  of  the  coun- 
try, will  more  than  cotmterbalance  any  other  advan- 
tages which  either  bank  notes  or  specie  may 
possess  over  them  as  a  medium  of  circulation. 

But,  sir,  I  prefer,  to  Treasury  notes  in  any  shape, 
the  medium  I  propose  —biU  reeewabU  in  fmfmtfU  of 
the  puhUe  duu,  A  Treasury  note,  is  a  promi^se  to 
pay,  for  the  redemption  of  which,  specie  must  be 
collected  and  reserved.  A  bill  receivable  in  pay- 
ment of  the  puMic  dues,  is  merely  a  promise  to  re- 
ceive, and  has  its  promise  fulfilled  when  received; 
the  one,  requires  the  abstraction  of  a  large  amount 
of  specie  from  circulation— the  other,  not  only  ab- 
stracts no  specie  from  circulation,  but  willacuially 
be  equivalent  to  an  additional  supply  of  specie  to 
the  amount  of  the  issue.  The  one,  may  bring  the 
ciovemmeot  in  collision  with  the  banks  in  the  de- 
licate position  in  which  they  will  be  placed  when 
they  resume  specie  payments^-the  other  will  five 
the  Government  the  mMins  of  colleetimc  its  revenue 
without  entrenching  in  the  least  upon  the  resources 
of  ihe  banks.  The  one,  is  intended  as  a  tempo- 
rary expedient;  it  is  a  debt,  and  the  debt  m\i^t  soon 
be  paid;  the  other  is  merely  an  instrument  of  collect 
tion,  and  can  be  kept  out  for  ever,  and  be  expand- 
ed or  contracted  as  the  wants  of  the  country  for 
the  purposes  of  exchange  and  collection  may  re- 
quire. For  these  reasons,  I  prefer,  to  Treasuiy 
notes,  bills  receivable  in  payment  of,4he  public 

does. 

But,  Mr.  Chairman,  the  same  objection  will  be 
urged  to  this  kind  of  paper  which  has  been  uiged 
agaiii54  Treasnry  notes  not  betaring  intered — they 
will  fall  below  par.  Their  appreaiation  or  de- 
preciation w*ll  entirely  depend  upon  the  great 
principle  of  supply  and  demand.  If  there  are  more 
bills  in  circulation  than  are  needed  forthepur^ 
poses  of  exchange  and  the  collection  of  the  reve- 
nue, they  will  depreciate;  if  less,  they  will  rise  in 
value.  This  kind  of  paper  is  not  an  untried  experi- 
ment, and  new  in  the  history  of  finance.  It  has  been 
tried  anduseil  with  success  in  far  worse  times,  and  by 
far  feebler  Governments  than  our  own.  The  very 
first  paprr  money  issued  in  America  was  of  this 
kind.  Upon  the  failure  of  the  finrt  expedition 
against  Canada  in  1690,  the  Province  of  Mas^«a- 
ehutetts  laid  a  tax  upon  the  people  to  incei  the 
expenses;  but  as  the  soldiers  were  impatient,  and 


would  not  wait  until  the  tax  conid  be  coliected,  the 
Gh)vemment  issued  notea,  *^  t^hkk.vert  to  be  w 
eetoedfor  payment  of  the  tax  mU  aU  idher  pai/menU 
in  the  TVcotury.**    Before  the  time  when  the  taxes 
were  to  be  cfilected,  the  notes  of  course  dep^e- 
oiaicd,  le^u.se  there  was  no  deownd  for  them; 
but,  **  as  the  time  of  payment  of  the  tax  approached, 
the  c^it  of  the  notes  was  raised,  and,  the  Go- 
vernment alk>wing  five  per  cent*  to  ihose  who  paid 
their  taxes  in  notes,  they  became  better  than  money. 
The   Gk>vernmeni,   encouraged    by    the   restora- 
tion of  credit  to  the  bills,  aftef'ward^  issued  others 
in  charges  of  the  GovernmeBL    They  obtained 
good  credit  at  the  time  of  their  being  issued.    The 
charges  of  Gtoveronarnt  were  paid  in  this  manner 
from  year  to  year.    Whilst  the  sum  was  small,  sil- 
ver continued  the  measure,  and  bills  continued 
their  value."*    Thus,  for  twenty  years  in  Massa- 
chusfib$,  until  the  year  1711,  the  revenue  of  the 
Province  was  collected  in  bills  receivable  in  pay- 
ment of  the  public  dues,  which  maintained  an  equal 
value  with  specie.    In  this  year,  to  defray  the  ex- 
penses of  a  second  f*xpedition  to  Canada,  these  notes 
were  greatly  multiplied;  of  course  they  fell  imme- 
diately below  par,  and  went  on  depreciatmg  wHh 
every  additional  issue;  because  the  supply  exceeded 
the  demand.    More  notes  were  put  into  circula- 
tion than  were  needed  for  the  collection  of  the 
revenue,  and  for  payments  to  the  Treasmry.  Another 
instance  of  the  eflects  of  reccivabiliiy  in  payment  of 
the  public  dues,  may  be  seen  in  the  continental  mo- 
ney issued  by  the  confederation  in  our  revolution- 
ary war;  for  the  coercive  enactments  were  futile  in 
sustaining  the  paper.    So   tong  vm  the  issue  tPas 
moderate,  it  sustained  its  par  value  with  gold  ana 
silver.    Mr.  Jefferson  and  Mr.  Payne  tesufy,  that 
until  the  is^ue  exceeded  nine  millions  of  dollars, 
there  was  vo  depreciation;  and  when  forty-six  mil- 
lions were  i<»saed,  the  depreciation  was  but  one  per 
cent.;  but,  when  it  reached  three  hundred  and  fifly- 
seven  millions,  in  the  midst  of  a  revolution,  of 
course  the  depreciatioa  became  several  hundred 
per  cent.;  and  this  depreciation  would  have  taken 
place,  (although  not  to  the  same,  yet  to  an  enor- 
mous extent)  if  the  issue  had  been  gold  and  silver, 
instead  of  paper  money.    Thrae  hundred  and  fifty- 
seven,  mil'ions  of  specie,  was  probably  forty  times 
as  mruch  Npecie  as  was  then  used  in  the  country 
for  the  circulation  of  the  products  of  its  labor.  The 
effect  of  such  an  addition  to  die  circulation,  would 
be  to  make  forty  dollars  buy  what  one  purchased 
before.    Although,  in  relation  to  each  other,  the 
products  of  labor  would  remain  the  same  in  value 
—as  money  became  cheaper,  every  thing  would 
nominaUy  rise  in  value.    Tbe  great  error  of  our 
fathers  was,   in   supposing,  that  money  of  any 
kind  eould  be  multiplied  indefinitely,  without  any 
rqgaid  to  the  great  pnnd^pka  of  supply  and  de- 
mand.   "Do  yo«  think,  gentlemen,  said  a  mem- 
ber of  CongreiiS,  that  I  will  consent  to  load  my  con- 
stituents with  taxes  when  we  can  send  to  our  prin- 
ter and  get  a  wafon  ktad  of  money,  one  quirt  of 
which  will  pay  for  the  wholel"    Had  they  pro- 
portioned their  issues  to  the  amount  of  taxes  to  be 
raised,  or  limited  them  to  the  wants  of  the  circula- 
tion, the  continental  currency  would  never  have 
materiaUy  depreciated.    But  their  situation  was  a 
peculiar  *ne.    The  confederacy  could  not  effect 
loans;  and  by  the  articles  of  confederation  they 
could  iK)t  tax  the  peof^  directly.    Their  only  ex- 
pedients for  carrying  on  the  war  were  fighting  and 
paper  money,  and  they  freely  used  both.    Great 
Britain,  also,  after  the  suspension  of  specie  pav- 
ments  by  the  Bank  of  England,  from  1797  to  1823, 
exhibits  another  atrong  instance. of  the  efiect  of 
leccivabiHty  in  payment  of  the  pub.ic  dues,  to  sus- 
tain a  paper  iwue.    The  notes  of  the  Bank  of  Eng- 
land, durmg  this  jpeftod,  were  but  Uule  more  than 
Government  bilk  receivable  in  payment  of  the  pub- 
lic  due!«,    The  Whole  capital  of  the  bank,  of 
^14,000,000,  had  been  borrowed  by  the  Govern- 
ment, mad  the  bank  had  slopped  pay  ingepecie  for  ita 
noies.    The  Botes,  therefore,  had  neither  bank  capi- 
tal nor  specie  to  support  them.    Tnc  falh  of  the 
Government,  and  llw  ir  rpce iv«bJlitv  in  payment  of 
the  public  dues,  constituted  almost  ihnr  uny  nile 
to  credit^  and,  for  twcoiy-eeven  years,  this  cur- 
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rencj  sastained  that  grrat  people  through  a  war  for 
existence,  with  half  of  Europe  subsidized  in  Ihe 
contest,  whilst  her  commerce  and  her  power  ad- 
Tanced  hand  in  hand  to  its  present  mighty  consum- 
mation. All  of  these  instances  are  of  past  times. 
But  we  have  before  us  now,  in  the  Treasury 
drafts  lately  issued  by  the  Secretary  of  the  Trea- 
sury, a  strong  exemplification  of  the  effect  of  rc- 
ceivability  in  pajrment  of  the  dues  to  the  Gtovem- 
ment,  in  sustaining  a  paper  issue.  These  drafts 
are  drawn  upon  the  deposite  banks  who  have 
stopped  paying  specie;  they  have  been  presented  and 
protested,  but  being  due  by  the  Government,  they 
are  of  course  receivable  in  payment  of  debts  to  the 
Government.  Very  few  of  ihem  have  been  re- 
turned to  the  Treasury,  because  they  are  needed 
for  the  purposes  of  exchange;  and  are  now  three 
per  cent,  above  the  best  bank  piper  in  value, 
and  but  two  per  cent  below  specie.  They  have 
thus  the  reproach,  it  is  true,  of  being  below  par — 
that  is,  below  the  value  of  specie.  But  I  doubt  if 
this  language  is  correct  when  appliad  to  the  sub- 
ject. Specie  is  no  longer  a  portion  of  the  currency. 
It  is  a  commodity  for  barter,  like  flour  or  tobacco, 
and  ought  not  to  be  considered,  rather  than  any 
ottier  ctYmmodity,  as  a  standard  of  value  for  the 
currency.  If  it  constituted  a  portion  of  the  cur- 
rency of  the  country,  these  drafts,  unless  multiplied 
beyond  the  demand,  would  undoubtedly  be  of  c^qukl 
value  with  specie;  because  they  are  needed  for  an 
operation  which  specie  can  not  perform — to  con- 
duct the  exchanges  of  the  cotmtry.  But,  sir,  admit 
that  these  ^drafts  are  below  par,  and  that  the  bills 
I  propose  to  issue  will  liloewise  be  below  par — 
where  is  the  injury?  The  only  effect  will  be  a  mi- 
tigation of  the  tariff,  and  a  proportionate  relief  to 
the  people.  The  importer  will  pay  less  duty  by  this 
depreciated  paper  ta  the  Government,  and  will 
charge  less  to  the  consumer.  The  (Government  will 
only  not  collect  what  it  does  not  want,  and  what,  in 
strict  justice,  it  ought  not  to  require.  The  worse 
evil  then  under  the  paper  issue  I  propose,  will  thus 
be  a  benefit. 

Mr.  Chairman,  there  is  another  aspect  in  which 
the  paper  I  propose  to  be  issued  by  the  Treasury 
should  be  viewed,  in  relation  to  the  exchanges 
of  die  country.  I  mean  its  bearing  upon  the  pro- 
ject of  a  United  States  Bank.  The  great  purpose 
for  which  such  an  institution  is  needed,  is  to 
equalize  exchanges — to  afford  a  general  medium  of 
circulation  by  which  debts  can  be  paid,  and  money 
transmitted  from  one  quarter  of  the  Union  to 
another  without  great  lo^s  and  «*xpense.  The  lo- 
cal banks,  if  we  are  to  judge  from  the  past,  can 
not,  or  will  not,  furnish  such  a  circulation.  The 
inconvenience  and  loss,  for  want  of  such  a  me> 
dijiro,  are  unquestionably  great;  and  I  do  not  think 
will  be  long  endured.  In  countries  like  England, 
or  even  Fraaoe,  where  the  capital  of  ages  has 
been  accumulated,  and  the  fadUties  of  intercourse 
actually  bring  the  remotest  parts  of  the  country 
almost  into  contact,  the  business  of  exchanges 
may  well  be  carried  on  without  the  aid  or  inter- 
vention of  Qovemment  or  banks.  But,  in  a 
country  like  ours,  young  in  the  accumulation  of 
capital,^and  covering  such  an  immense  space  of 
territory,  it  may  well  be  doubted,  if  one  or  the  other 
of  these  instruments  wilt  not  be  necessary,  to  place 
the  exchanges  of  the  country  upon  an  easy  and 
proper  footing.  By  issuing  bills  recdvable  in  pay- 
ment of  the  public  dues,  I  believe  a  medium  will 
exist,  which  may  be  made  available  in  the  hands  of 
individuals  for  all  the  purposes  of  exchange;  and 
which  will  entirely  supersede  the  necessity  of  a 
Bank  of  the  United  States.  To  those  who  believe 
that  such  an  institution  will  be  unconstitu- 
tional-ominous to  the  Stale  l>anks  in  the  process 
of  bringing  it  into  operation — and  dangerous  to  the 
liberties  of  the  country  when  established,  this 
view  ought  not  to  be  without  weight  Here  is  a 
safe,  constitutional,  harmless,  self-correcting  me- 
dium, by  which  the  dues  to  the  Government  may 
be  collected;  the  State  banks  left  free  to  resume  spe- 
cie payments  with  all  their  resources  untouched 
by  the  Government,  and  the  great  purpose  of  a 
Unitfd  States  Bank  supplied.  You  will  also  per- 
ceive, that  by  this  system,  all  the  objections  which 
have  hitherto  been  urged  to  a  Treasuiy  organiaa- 
,tk)D,  by  which  th^  Government  is  separat^  from 


the  banks,  and  its  own  dues  collected,  will  fall  to 
the  ground.  It  is  practicable,  beyond  doubt,  if 
experience  is  any  test;  it  is  safe,  if  banks,  where 
the  funds  may  be  specially  deposited,  are  safe;  it  is 
dbeap,  for  a  multiplication  of  ofiicers  and  chests 
and  vaults  will  be  unnecessary.  Its  currency  will 
be  that  of  the  people;  just  that  which  they  most  re- 
quire— consisting  of  paper  and  the  precious  metals 
—either  payable  into  the  Treasury,  as  the  pub- 
lic debtor  shall  prefer.  All  the  imputations  of 
a  design,  by  this  sjrstem,  of  bringing  the  whole 
country  down  to  a  hard  money  currency,  (an  at- 
tempt as  wicked  as  it  would  be  impracticable,)  and 
of  destroying  the  local  banks,  are  rendered  pomtless. 
Let  us  now  turn,  Mr.  Chairman,  to  the  alterna- 
tive scheme  before  the  committee — that  submitted 
by  the  gentleman  from  Virginia — the  exploded  pet 
bank  project.  Time,  sir,  has  set  its  mark  upon 
this  system.  The  Government  has  twice  tried 
it,  and  it  has  twice  failed.  Indeed,  so  gross  and 
indisputable  was  its  failure  in  1816,  that  the  con- 
stitutionality of  the  United  States  Bank,  then  char- 
tered, was  based  upon  the  fact,  that  the  State  banks 
were  incapable  of  carrying  on  the  fiscal  opera- 
tions of  the  Government;  and  when,  in  1833,  the 
experiment  was  again  adopted,  its  failure  was  pre- 
dicted, and  the  prediction  has  been  realized.  And 
how,  sir,  can  it  be  otherwise  under  such  a  system? 
Eight  hundred  banks — scattered  over  twenty-six 
sovereign  States,  who  may  indefinitely  multiply 
them — irresponsible  to  the  Grovemment — irre- 
sponsible to  each  other — having  but  one  principle 
oif  conduct,  gain— bow  can  stability  and  safety  for 
the  Government,  in  connection  with  such  institu- 
tions, in  any  trying  emergency,  be  expected?  And 
look  at  their  situation  now.  In  New  York  the 
banks  have  six  and  a  half  paper  dollars  out  in  cir- 
cnlalion,  to  one  in  specie  in  their  vaults  The  banks 
of  Alabama,  nine  to  one;  Boston,  s\x  to  one;  Penn- 
sylvania, six  to  one;  Virginia,  five  to  one;  and  in 
this  situation,  with  public  confidence  shattered, 
they  are  yet  to  go  dirough  that  difficult  process 
(which  in  England,  in  1823,  prostrated  hundreds 
of  banks,)  of  resuming  specie  payments.  Blany 
of  these  banks  must  break  in  the  effort  to  re- 
sume specie  payments;  and  should  their  paper 
be  received  in  pajrments  to  the  Government,  or  they 
be  used  as  depositories  of  the  public  funds,  loss 
will  be  inevitable  to  the  Government.  Now,  what 
is  the  constitutional  principle  upon  which  alone 
the  Govemnent  can  connect  itself  with  these  insti- 
tutions? It  is  the  same  upon  which  the  United 
States  Bank,  in  1816,  was  established:  That  they 
are  "necessary  and  proper"  for  the  collection  of  the 
revenue  and  the  fiscal  operations  of  the  Govern- 
ment. But  will  it  be  contended,  can  it  be  seri- 
ously argued,  that  the  State  banlra,  in  their  present 
situation,  (throwing  aside  all  past  experience  of 
their  incompetency,)  are  "necessary  and  proper" 
instruments  for  the  collection  of  the  public  re- 
venue? But  it  is  said  that  the  Government  ^ould 
support  the  banks,  even  at  the  hazard  of  the  re- 
venue; because  the  banks  are  the  people;  and 
the  Government,  in  separating  itself  from  the  banks, 
separates  itself  from  the  people.  Is  this  the  fact? 
Are  the  banks  the  people?  They  are  corporations 
established  in  the  different  States,  competed  of 
certain  individuals  who  own  the  stock,  and  have 
put  out  their  notes  htttring  no  tnler«st,  for  the  notes 
of  individuals  bearing  interest.  In  this  way,  the 
community  owes  a  great  deal  to  the  banks,  and 
the  banks  owe  a  great  deal  to  the  community;  but 
take  the  aggregate  of  mutfial  indebtedness,  and 
it  constitutes,  comparatively,  but  a  small  portion 
of  the  whole  capital  of  the  country.  There  is 
not  one  of  the  southern  States,  in  which  there 
are  not  ten  times  as  much  paper  in  the  bonds  and 
notes  of  individuals  in  existence,  as  there  are 
bank  notes.  Why  should  not  COngress,  then,  un« 
dertake  to  legislate  for  the  support  of  this  whole  mass 
of  paper,  as  well  as  that  of  the  bcmks?  Why  should 
capital,  vested  in  bank  stock,  be  fostered  by  con- 
gressional legislation,  and  that  vested  in  land  and 
stock  be  fostered  by  congressional  legislation,  and 
that  vested  in  land  and  slaves  be  unprotected? 
Have  we  so  soon  foigotten  the  great  constitutional 

f principles  upon  which  we  oppowd  the  tariff  lawi^ 
t  was  contended  that  Ck>ngress  had  a  right,  inci- 
dental to  the  rig^t  of  laying  duties,  to  lay  them  in 


such  a  manner  as  to  have  for  their  primary  objeet 
the  encouragement  and  support  of  domestic  mann* 
factures.  We  denied  the  right,  and  insisted  that 
Congress,  under  the  guise  of  laying  duties  for 
revenue,  had  no  right  to  foster  any  partkiular  cUsi 
or  interest  at  the  expense  of  the  rest  of  theconfede- 
racy.  And  does  not  the  same  principle  apply 
here?  Congress  has  a  right  to  lay  taxes  and  col- 
lect the  dues  to  the  Government;  but  it  has  no 
right  to  jeopard  the  revenue,  which  belongs  to  all 
the  people  of  the  Union,  for  the  purpose  of  sap> 
porting  a  peculiar  class  or  interest. 

But,  air,  are  fentlemen  sure  that  a  coimection 
willitlMOofWMMfttwiUbeof  any  benefit  to  ih& 
btnini  in  tiw  effort  to  wwimc  specie  payments.  In 
many  pail8|of  the  eoontry,  in  South  Carolina  for 
instance,  if  there  should  be  any  benefit,  it  would 
be  exceedingly  small;  for  the  whole  amount  col- 
lected from  the  customs  in  that  State,  for  the  last 
two  years,  does  not  exceed  four  hundred  and  thir- 
teen thousand  dollars  a  year.  But  where  the  beao- 
fiis  are  expected  to  be  great,  so  must  also  be  the 
hazards.  When  these  banks  resume  specie  pay- 
ments, their  paper  will  not  be  immediately  at  par. 
Public  confidence  will  not  be  won,  until  they  have 
tested  their  ability  to  sustain  themselves  in  this  try' 
ing  position.  Until  this  is  proved,  their  paper 
wHl  be  below  par;  and,  if  receivable  in  paymentt 
to  the  Government,  will,  of  course,  be  eagerij 
sought  for,  to  perform  this  function.  In  so  doubt- 
ful a  position,  what  will  be  the  du^  of  a  public  re- 
ceiver to  whom  such  bank  bills  are  paid  for  duet  to 
the  Government?  Assuredly,  to  cash  them  in  speeie 
at  the  counter  of  the  bank.  If  he  did  not  do  ao, 
and  the  bank  failed  whilst  he  retained  (he  notes  on 
hand,  he  would  l>e  responsible.  Now,  will  it  aid 
the  banks,  in  the  effort  to  resume  specie  paymtnts, 
to  be  obliged  to  redeem  immediately  in  speeie  all 
their  notes  which  may  be  received  by  the  coUeetocs 
in  payment  of  the  public  dues?  Let  gentlemen 
take  heed  that  this  connection  of  the  GOvemmest 
with  the  banks,  so  eagerly  sought  for,  may  not  be 
as  fatal  to  them,  as  the  embrace  of  the  serpent  to 
Laocoon. 

But,  Mr.  Chairman,  there  is  one  other  objection, 
which,  if  aU  others,  failed,  Would  be  insuperable 
with  me  to  any  connection  of  the  Government  wi^ 
the  banks — I  mean  the  patronage  it  gives  lo  the 
GOneral  Government.  1  am  a  nuUifier,  and  will 
never  consent  that  more  power  should  be  given  to 
this  Government  than  strictly  beOngs  to  it.  Expe- 
rience has  ahown  that  the  tendency  of  our  federal 
system  is  to  consolidation — a  concentration  of  all 
power,  first  in  the  legislative,  and  then  in  the 
executive  department  of  this  Government  It 
is  strong  enough,  without  being  connected  with 
the  money  power  of  the  country.  When  the  eon- 
nection  with  the  banks  was  dissolved  a  fewmontha 
since,  there  were  eighty-six  deposite  banks,  being 
the  leading  banks  in  every  part  of  (he  Unkm,  un- 
der the  control  of  the  Seeretaiy  of  the  Trensoiy. 
Now,  when  a  bank  is  influenced,  it  is  not  merely 
the  directors,  officers,  and  stockholders,  hot  all 
other  banks  in  the  same  vicinity,  and  all  who  are 
dependent  upon  these  banks,  who  may  be  affeelM. 

If  we  were  heavily  in  debt,  and  large  revenoea 
were  to  be  collected  and  deposited,  it  is  impossible 
to  imagine  a  better  instrument  in  the  hands  of  n 
popular  and  ambitious  man,  by  which  the  liberties 
of  the  country  may  be  subverted  and  his  power 
perpetoated.  The  Treasury  scheme  I  propose  for 
collecting  the  revenue  of  the  country,  when  com- 
pared with  this  in  the  patronage  to  be  dispensed, 
is  absolutely  insignificant  The  Secretary  of  ttie 
Treasury  supposes  that  it  will  require  thirty  offi- 
cers more  than  are  now  empOyed  to  carry  it  ^lo 
operation;  but  suppose  as  many  officers  necessaiy 
as  there  were  pet  banks — eightT-etx,  a  man  for  n 
bank — ^will  not  the  difference  in  patronage  be  im- 
mense?   It  can  not  be  doubted. 

Mr.  Chairman,  neither  ia  the  scheme  proposed 
by  the  gentleman  from  Virginia,  nor  in  that  wWch 
I  have  advocated,  can  I  perceive  any  extensive  re- 
lief to  the  country.  The  people  imquestionably  art 
distressed  and  embarrassed;  but  within  the  compe- 
tency of  this  Government,  limited  in  its  powers,  I 
can  discover  no  higher  or  better  means  of  assist- 
anee  than  those  I  have  suggested.  Those  who 
have  been  accustomed  to  look  to  this  GovernoMa 
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for  ereiy  thing,  Datarally  look  here  in  this  emer- 
genoy;  bat  the  remedy  is  in  time  and  the  people 
themselres.  The  Stale  banks,  unless  harried  on 
by  eoercion  or  popolar  clamor,  will  in  dae  time  re- 
fl«me  iheir  healthy  action;  and  the  unbroken  ener- 
gies of  this  free  and  mighty  people  will  soon  work 
cot  their  own  salration.  Upon  the  causes  of  oar 
distressed  condition^  I  will  say  a  few  words  before 
I  close. 

The  gentleman  from  Eentacky,  (Mr.  Menifee,) 
who  sits  before  me,  when  a  few  days  ago  discussing 
Che  bill  for  the  postponement  of  the  fourth  instal- 
ment of  the  sarplos  re^renae,  broadly  maintained 
that  it  was  Ezecuti\re  nsHrpation  alone  which  had 
occasioned  the  calamities  ander  which  we  labor.    I 
agree  with  him  that  the  illegal  seizare  of  the  depo- 
sites  by  the  Execative,  and  placing  them  m  the  de- 
posits banks,  was  one  of  the  links  in  the  chain  of 
causes  which  prodaced  oar  calamities;  bat  he  over- 
lo(to  the  far  higher  and  greater  caoses  which  have 
originated  in  te^slativ^e  nsarpations  upon  this  floor. 
The  Bank  of  the  United  States,  anconstitationally 
cieated,  was  one  of  these  cao.ses;  and,  although  an 
UBqaesttonable  benefit  when  its  recharter  was  de- 
nied, yet,  extending  as  it  did,  its  roots  into  all  the 
commercial  and  pecuniary  interests  of  the  country, 
y        it  could  not  be  abstracted  from  the  immense  sphere  in 
which  it  moved  without  convulsion.  •  Hundreds  of 
banksqprang  intoexistence  to  fill  the  vacancy  it  was 
expected  to  occasion,  whilst  ihose  which  were  already 
in  existence  gave  a  loose  rem  to  their  issues.   Bat  it 
was  the  surplus  revenue,  for  which  the  gentleman 
was  contending,  which  most  obviously  shows  the 
(allacy  of  his  position.    If  the  surplus  revenue  had 
not  existed.  Executive  usurpation  and  corruption 
eoald  not  have  rendered  it  injurious  or  dangerous. 
And  what  produced  the  surplus  revenue?    The 
tadfi'—- the    American   system — that   poison   still 
lingering  in  the  veins  of  the  body  politic — that  un- 
hallowed and  corrupt  combination,  as  unprincipled 
as  the  partition  of  Poland,  by  which  one  section  of 
the  Union  was  plandered  for  the  benefit  of  another. 
Taxes  were  laid  by  Congress,  not  to  support  the 
Government  or  to  pay  our  debts,  bat  to  foster  the 
manufactures  of  the  nonh  at  the  expense  of  the 
rest  of  the  Union;  whilst  the  revenue,  thas  uncon- 
stitutionally raised,  was  to  be  expended  in  internal 
improvements  in  the  north  and  west    And  so 
enormous  were   these  exactions,  that  althoagb, 
by  the  omnpromise  bill  of  1833,  not  l^ss  than 
seventy  millions  have    been  saved  to  the   peo- 
ple, in  the  face  of  the  most  reckless  and  profli- 
gate expenditure,  the  Treasury  still  overflowed; 
and,  on  January  last,  there  were  thirty-e^t  mil- 
lioas  of  surplus  to  be  deposited  with  the  States. 
Hie  State  banks,  where  these  funds  were  deposited, 
were  stimulaled  by  them  to  inordinate  issues  ol 
their  ptper;  and  the  free  accommodation  to  indivi- 
duals which  these  issues  aflbrded,  fed  the  rage  for 
qpeeolation.    Suddenly  the -deposites  were  called 
for  from  the  banks  by  the  deposite  law.    The  call 
met  them  unprepared,  because  they  could  not  col- 
lect from  their  customers.    They  pressed  the  com- 
munity, but  the  community,  who  had  borrowol  on 
Ihe  faith  of  an  easy  indulgence,  were  as  little  pre- 
pared as  they  were  for  payment.    The  Specie  cir- 
cular came  in  also  with  its  operation,  wcaUcening 
their  vaults  and  crippling  their  resoaroes.    The 
result  was  distress  every  where,  a  panic,  and  the 
8oiq[>ension  of  specie  payments.    These  certainly 
were  not  all  the  causes  of  our  present  embarrass- 
ment; but,  were  it  not  for  the  legislative  usurpations 
€€  Congress,  I  do  not  believe  the  catastrophe  under 
which  we  suffer  would  have  been  prodnoed.    And 
what,  sir,  would  have  been  the  sitoation  of  this 
country,  if  South  Carolina  had  not  nullified  yoar 
tariff  laws,  and  the  compromise  bill  had  not  passed? 
Instead  of  thirty-eight  millions,  there  would  have 
been  upwards  of  one  hundred  millions  of  sur- 
plus revenue  in  the  banks,  under  the  control  of 
that  usurping  and  corrapt  Executive   the   gen- 
tleman has  so  stroiigly  denoimced.     Could  the 
liberties  of  the  country  have  survived  such  a  state 
of  things^    Could  the  deposite  banks  ever  have 
rqpaid  the  money?  and  if  they  couki,  after  it  had 
formed  the  basis  of  an  immense  issue  of  paper, 
•   who  will  measure  the  ruin  the  sudd^  abstrac- 
tion of  such  a  capital  from  the  banks  would  have 
produced*  in  combination  with  the  other  causes 


which  have  prostrated  the  country.  But  the  gen- 
tleman from  Kentucky  overlooks  these  immense 
benefits  resulting  from  the  compromise  bill;  and 
can  only  see,  in  this  measure,  the  design  ^'  to  arrest 
treason,  and  save  the  genius  and  chivalry  of  the 
South  from  an  ignominious  gallows."  Sir,  to 
know  whether  the  gallows  would  have  been  igno- 
minious in  such  a  cause,  it  is  necessary  to  ui^er- 
stand  it.    What  was  it? 

For   ten   years,   from    1822,    (when  William 
Lowndes,  filling  the  very  representation  I  now  oc- 
cupy, declared  upon  this  floor  that  the  South  was 
more  heavily  taxed  than  any  people  upon  earth,) 
in  person,  or  through  our  representatives,  we  re- 
monstrated against  your  unjust  and  unconstitu- 
tional oppression.    Instead  of  relaxing,  we  saw 
your  policy  grow  stronger  \>y  time;  and,  bribed  by 
its  operation,  those  who  were  once  with  us  in  de- 
nouncing it,  made  common  cause  with  our  old 
opponents,  in  the  effort  to  rivet  it  upon  us  for  ever. 
At  length,  all  confidence  in  your  justice,  slowly, 
reluctantly    departed;    and   the    melancholy  and 
stem  conviction  was   forced    upon  us,  that  we 
mast  right   ourselves — alone    must    right    our^ 
selves.    South    Carolina   met  the  emergency  in 
which  you  placed  her  as  it  became  her.     She 
nullified  your   tariff  laws.      And  did  you    then 
enforce    them?.    No!    and    why?     Sir,    I    will 
tell  you:  you  dared  not.    It  is  one  thing  to  sit 
here  upon  well  stufi*ed  hair-seated    chairs,  and 
legislate  the  property  of  the  South  into  the  pockets 
of  more  favored  sections;  and  it  is  another  to  col- 
lect your  black  mail  by  the  sword.    And  did  we 
commit  treason  by  this  aci?    The  gentleman  from 
Kentucky  says  so,  and  that  the  compromise  bill 
was  intended  to  arrest  it.    Sir,  if  it  was  treason,  it 
was  treason  hatched  in  Kentucky,  that  gentleman ^s 
native  State,  and  practised  by  Virginia  when  she 
nullified  the  sedition  laws;  and  Thomas  Jefi*erson, 
Madison,  Rowan,  Nicholas,  and  Macon,  were  some 
of  the  arch  traitors  who  taught  or  committed  it. 
Mr.  Chairman,  I  will  vindicate  the  fathers  from 
the  aspersion  of  their  sons.    These  men  were  not 
traitors.    They  were  those  who,  in  X801,  in  the 
language  of  Mr.  Jefferson,  '*  saved  the  Constitu- 
tion in  its  last  gasp**  from  the  strangling  hands  of 
consolidationists.   They  were  not  traitors,  but  wise 
and  intrepid  statesmen — the  great  fathers  of  the 
republican  party,  by  whose  sagacity  and  eneigy 
this  Union  now  exists.    Were  it  not  for  the  princi- 
ples of  this  party,  and  the  watchfulness  and  oppo- 
sition of  the  South,  this  Constitution  would  long 
since  have  been  frittered  away  by  constructions; 
and  this  Gk)vernment,  becoming  one  vast  consoli- 
dated despotism,  would  have  leA  no  alternative 
to  the  free  but  to  dissolve  it.  We  but  carried  out— 
conscientiously  carried  out — the  great  principles 
of  the  republican  party;  and  when  you  thought 
fit,  by  your  compromise  bill,  to  give  way  before 
our  armed  resistance,  the  gentleman  from  Ken- 
tucky says  that  it  was  "to  save  the  genius  and  chi- 
valry of  the  South  from  an  ignominious  gallows." 
Sir,  we  certainly  should  be  vastly  grateful  for  the 
tragic  benevolence  of  these  disinterested  philan- 
thropists, who  manifested  oil  this  occasion  so  noble 
a  disregard  for  their  own  safety,  and  such  tender 
consideration  for  ours.    Whilst  passive,  *'  the  ge- 
nius and  chivalry  of  the  South"  appealed  in  vain 
to  their  sensibilities;  but  no  sooner  was  it  aroused 
by  their  selfish  oppressions,  than  all  their  melting 
sympathies  overflowed  for  its  salvation.    Sir,  the 
gentleman  has  done  ^ross  injustice  to  himself  in 
uttering  such  sentiments.    They  are  only  worthy 
the  bigot  or  the  slave;  of  a  mind  which  can  tole- 
rate no  difference  of  opinion,  or  which  succumbs 
to  any.    The  gentleman  should  have  vanquished 
before  he  vaunted,  and  possessed  himself  of  the 
mantle  of  success,  to  cover  over  the  hideous  linea- 
ments of  cowardice  and  oppression  which  marked 
his  cause.     Had  South  Carolina  been  invaded, 
upon  the  first  gleam  of  the  bayonet  along  our  monn- 
tam  passes,  he  would  have  seen  and  known  what 
the  chivalry  of  the  South  really  was,  not  in  blood- 
less tropes  and  metaphors,  but  in  the  stem  realities 
of  the  tente(f  field.    Not  only  Carolinians,   but 
thousands  of  volunteers  from  the  whole  South, 
whose  names  are  upon  the  file,  would  have  met 
you   in   that    fierce   contest;    and   if   the   man 
who   lately  ruled   this   confederacy    with  more 


than  a    monarch's   power,  and   his    abject  fol- 
lowers (more  base  than  he,  for  he  had   person- 
al  animosities    to  gratify)    had  not  met  in  the 
gaps   of   the    Salada  mountains    another   Ther- 
mopyles — if  they  had  penetrated  to  our  plains,  and 
had  not  found  themone  vast  cemetery  for  their 
interment,  and  with  fire  and  sword  Carolina  had 
been  desolated,  and  not  one  free  spirit  had  been  left 
living  or  dying  to  strike  for  her  nights — in  her  ftill 
liberty  would  have  been  avenged;  and,  like  the 
mighty  Nazarite  of  old,  grasping  the  pillars  of  the 
Constitution,  the  Union  would  have  periled  in 
her  ruins.    Sir,  diis  is  no  Qovernment  of  force. 
No  free  Qovernment  is  a  Government  of  force. 
Fear  is  essentially  the  attribute  of  the  slave;  and 
the  Government  which  appeals  to  this  principle  for 
support  is  already  a  despotism.    Opinion,  Iree,  in- 
telligent public  opinion,  can  alone  perpetuate  our 
institutions;  and  when  this  fails,  all  that  can  main- 
tain them  fails.    The  sword  can  dia^lve,  but  it 
can  not  cement  your  Union  together  by  the  blood 
of  your  citizens;  and  if  it  had  t^n  drawn  against 
us,  however  mournful  the  consequences,  we  were 
prepared,  fully,  firmly  prepared,  to  abide  the  iasoe. 
We  knew  the  mighty  inheritance  for  which  we 
were  to  contend — that  soil  over  which,  for  two  oen- 
turies,  we  had  been  the  lords;  and  those  altars  at 
which  our  fathers  knelt  and  we  had  received  our 
brides.     We  won  it  by  the  sword,  and  we  were 
prepared  to  keep  it  by  the  sword;  or  to  perish, 
as  millions  of  our  race  had  done  before  us,  the 
victims  of  oppression  and  power  combined.    And 
if  we  had  fallen  in  the  field,  or  on  the  scaflold, 
(as    the   gentleman    supposes,)    would  our  fall 
have  been  ingkurious?    Sir,  It  is  not  the  mannor  of 
death,  but  the  cause,  which  makes  death  infamous. 
When  Tully  thrust  his  head  out  of  his  litter  to  the 
lictors  of  Ajithony,  who  decapitated  it,  and  his 
dead  hands  were  cut  off  and  suspended  in  that  fo- 
rum, in  which  they  had  so  often  pleaded  for  liber- 
ty and  justice,  was  his  death  igiiominious?    Hayne 
perished  on  the  scaffold — was  his  death  mglorions? 
Why,  in  Abbeville  district,  there  still  stands  the 
tree  upon  which,  in  our  Revolution,  twenty  whigs 
were  hung  at  one  time;  did  these  men  die  ignomi- 
niously?    The  youth  of  Carolina,  as  they  approach 
such  memorials  of   their   country^s   sanguinary 
wrongs,  tread  more  lightly  upon  the  turf,  whilst  their 
hearts  swell  with  the  mighty  lesson  they  inspire, 
that  to  die  and  die  "ignominiously*^  in  defence  of 
our  country,  is  the  duty  and  the  privilege  of  the  pa- 
triot.    It  is  the  cause  which  makes  death  glc  rious. 
But,  Mr.  Chairman,  shall  things  come  to  this 
in  the  administration  of  the  affairs  of  this  Union? 
In  this  free  and  enlightened  age,  are  differences 
of  opinion  to  be  considered  crimes;  and  the  gibbet 
and  the  halter  to  be  held  forth  as  the  great  instru- 
ments of  establishing  truth?  If  so,  we  had  beUer  se- 
parate at  once,  for  the  Union  must  be  dissolved. 
Gk>d  grant  that  it  may  long  endure,  a  blessing  to 
the     powerful    people     who    are    growing    up 
beneath  its  auspices.    But  should  it  be  dissolved, 
history — when    all    the    interests   and   passions, 
which  pervert  the  views  of  cntemporaries,  shall 
sleep  with    the  departed — ^impartial  history  will 
reccNrd,  that    the   South   was  ever   true    to    the 
faith   which    bonnd  her  to  the  rest  of  the  con- 
federacy.   Although,  under  the  mildest  and  most 
favorable  operation  of  the  Constitution,  she  must 
bear  an  unequal  portion  of  the  burdens  of  the  Gk>- 
vcmment;  at  this  she  has  never  murmured.    In 
prosperity  she  has  upheld,  and  in  adversity  she  has 
never  abandoned  you.    All  she  requires  is,  that 
you  adhere  to  your  compact  with  her.    Take  i^at 
is  legitimately  needed  for  constitutional  purposes, 
but  in  all  other  things  leave  her  alone  to  her  own 
resources  and  destiny.    And  is  this  an  unreasona- 
ble request;  or  is  it  hard  to  grant  it?    Must  per^ 
petual  agitation  be  the  penalty  she  must  ever  pay 
for  her  conftection  with  you?  and  shall  the  bond 
of  our  Union,  which  was  designed  by  our  fathers 
to  be  a  bond  of  affection  and  peace,  be  sacrile- 
giously converted  into  an  instrument  of  bigotry  and 
oppression?    After  a  cycle  of  forty-eight  years,  we 
have  arrived,  apparently,  at  a  new  era  under  our 
Constitution.    Let  us  forget  the  past,  excepting  in 
the  lessons  of  forbearance  and  moderation  which 
its  experience  affords.    For  that  noble  State,  which 
I  in  part  represent,  I  know  I  can  with  confidence 
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anticipate  her  course.    Too  genctxjus  lo  remember 
wrongs — loo  proud  to  resent  them — too  great  to 

f>ractise  them— she  will  ever  be  true  to  the  cause  of 
iberty,  the  Constitution,  and  the  Union. 


REMARKS  OF  MR.  TOWNES, 
Of  Georgia, 

/f»  the  HoHBi  of  JUpresenUUives,  September  28, 1837— 
In  reply  to  Mr.  Dawson,  on  the  ^^bill  to  postpone 
the  fourth  instalment  of  deposites  with  the 
States.?' 

Mr.  TOWNES  addressed  the  House  as  follows: 
Mr.  SrciKEa:  I  would  not  have  riiteny  after  the 
protracted  discussion  we  have  had,  but  for  the  very 
remarkable  speech  of  my  colleague  (Mr.  Dawson,) 
who  has  jast  taken  his  seat.  Sir,  I  have  no  ex- 
pectations to  fulfil,  no  vanity  to' gratify.  But 
irlKH  my  colleague  thinks  proper  to  address  his  and 
tny  constituent:!,  rather  than  the  members  ef  this 
House,  with  the  view,  doubtless,  of  operating  on 
them,  it  shall  be  my  duty  to  ezamme  the  correct- 
ness  of  his  argument,  and  to  expose  whatever 
errors  may  be  suggested  to  my  mind.  Fbrmy 
honorable  colleague,  I  now  do,  and  trust  I  ever 
shall,  entertain  the  kindest  personal  regard;  but 
wheti  he  rises  on  this  floor,' and  uses  unauthorised 
denonciations  of  measures  and  motives,  I  feel  that 
circumstance  a  sufficient  apology  for  the  time  I 
ahall  consume. 

Bir,  when  my  honorable  colleague  rose  to  address 
the  House  last  night,  he  gavjB  us  to  understand  that 
he  broaght  no  party  feelin(^  to  the  discussion  ;  that 
he  should  alone  confine  himself  to  the  bill  on  your 
table,  and  give  the  reasons  that  would  induce 
him  to  vote  against  that  measure.  I  think  the 
gentleman  was  unfortunate  in  this  remark.  Why 
should  he  have  thought  proper  to  give  notice  that 
he  was  about  to  discuss  this  subject  wUhtmt  regard 
to  p0rty7  What  act  of  his  political  life  would  have 
exposed  him  to  a  nupkion  to  itnekarUablef  It  is 
true,  I  believe,  sir,  that  my  colleague  is  altiravs 
found  acting  with  one  political  party  against  ihe 
other,  but  surely  no  one  could  suppose  this  to  be 
ihe  result  of  party  feeling!  For  myself,  I  have 
knowfi  Ihe  honorable  gentleman  too  long  and  too 
well  fbr  the  disclaimer  of  party  feeUng  which  he 
placed  in  the  front  part  of  his  speech  to  mislead  or 
deceive  me.  My  colleague,  at  an  early  part  of  his 
remarks,  if  I  understood  him  correctly,  maintained 
that  the  funds,  now  in  the  deposite  banks,  were 
available  for  all  the  purpose^e  of  the  respective 
States,  as  well  as  for  the  exigencies  of  the  General 
Qovemment ;  aad  the  better  to  fortify  himself  in 
this  position,  he  propounded  questions  to  members 
fW>m  diflTerent  States  in  which  the  banks  are  situ- 
ated, with  a  view  to  show  their  solvency.  The  in- 
Tormation  thus  obtained  was  deemed  amply  suffi* 
cient  for  the  purpose  of  my  colleague. 

Sir,  it  is  not  the  ultimate  solvency  of  the  banks 
that  we  are  looking  to,  but  it  is  whether  the  banks 
can  now.  on  demand,  pay  the  amount  on  deposite, 
in  such  funds  as  would  enable  the  States  to  use  it 
profitably.  Has  my  colleas*ue  established  this  im- 
portant fact?  I  thiuk  not,  sir.  In  some  of  the 
States,  where  there  are  larse  amounts  in  the  depo- 
site  banks,  it  may  be  to  the  interest  of  the  people  of 
ihoee  States,  that  (he  deposits  of  (he  fourth  instal- 
ment should  be  made,  for  it  is  manifest  that  so::;e 
of  the  States  would  be  benefitted,  while  a  majority 
would  be  injured.  My  colleague  insisted,  and 
properly,  too^  that  the  funds  in  the  Treasury  of 
this  Government,  in  January  last,  were  alone  the 
funds  that  could  be  deposited,  and  which  were  com- 
posed exclusively  of  the  notes  of  the  deposite  banks, 
and  such  other  local  institutions,  the  paper  of  which 
was  received  on  deposite  by  the  pet  banks,  as  they 
are  called.  My  colleague  (hen,  after  having  satis- 
fied his  own  mind  (rather  better  I  think  than  that 
of  any  other)  of  the  solvency  and  availability  of 
the  funds  now  in  the  deposite  banks,  in  the  accus- 
tomed taste  and  manner  of  the  day,  poured  forth 
his  lamentations  over  the  ruined  and  wretched  con- 
dition of  the  whole  countrv,  brought  about  by  caust^j 
he  did  not  pretend  to  explain.  This  picture,  so 
fancifully  drawn  by  some,  and  so  faithfully  repeat- 
ed by  manv  others,  was  well  rehearsed  by  my  col- 
league, and,  as  is  usual  with  those  who  can  see  in 


the  times  evidence  of  folly  and  wickedness  in  the 
present  admmistration)  and  the  necessity  of  res* 
cuing  the  people  fVom  themselves,  he  declared  him- 
self in  favor  of  retkf.  And,  sir,  what  is  the  relief 
he  would  give?  Who  is  it  he  will  relieve?  And 
what  is  his  mode  of  relief?  The  first  step  in  my 
colleague's  great  scheme  of  relief  is,  by  depositing 
with  one  hand  the  fourth  instalment,  amounting  to 
upwards  of  nine  millions  of  dollars,  with  the  States, 
when,  with  the  other,  in  order  to  reheve  the  Go- 
vernment, he  would  have  to  take  back  not  only 
that  very  fourth  instalment,  but  also  a  large  pro- 
portion of  the  sums  heretofore  deposited.  This, 
sir,  would  be  one  of  the  consequences  of  rejecting 
the  bill  on  your  table.  It  surely  can  not  be  the  ob- 
ject of  the  honorable  gentleman  to  cut  ofi*  all  sup- 
plies lo  the  Govemmend  It  is  not,  I  hope,  his  pur- 
pose to  bring  the  Government  to  bankruptcy! 
Much  less  will  he  consent  to  bring  disgrace  upon 
the  institutions  of  the  country,  and  more  especial- 
ly, as  he  tells  us  he  has  no  party  ftetings  to  gratify! 
Patriotism  imperiously  demands  of  every  member 
on  this  floor  to  deal  fairly  between  the  Govemmeni 
and  the  people;  for  if  you  cripple  and  dishonor  the 
one,  you  disgrace  and  enslave  tfie  other. 

Sir,  what  are  the  demonstrated,  and  I  may  add 
virtually  conceded,  facts  as  regards  this  question? 
First,  sir,  that  all  the  funds  now  in  the  Treasury, 
available  and  anavailable,  do  not  much  exceed  eight 
millions.    Of  this  there  are  less  than  two  millions 
strictly  available;  and  now  my  colleague  is  frctimg 
and  chafing,  because  we  will  not  consent  to  depo- 
site with  the  States  upwards  of  nine  millions,  when 
we  have  only  about  eight  in  the  Treasury,  and  a 
very  large  proportion  of  that  not  available.    And, 
sir,  l)ecause  the  party  in  power  will  not  do  this,  he 
has  been  pleased  to  characterite  the  course  of  the 
administration  as  a  "  humbug  upon  the  people.*' 
Sir,  this  brings  me  to  perform  an  unpleasant  duty: 
I  regret  it,  but  my  colleague  has  brought  it  on  him- 
self.   He  charges  every  motive  but  the  correct 
one,  upon  those  who  vote  for  this  bill;  he  alone 
claiming  the  credit  of  unmasking  the  wretched 
defortnity  of  those  who  advocate  that  measure;  and 
showing,  by  a  report  from  the  Secretary  of  the 
Treasury,  the  gross  inequality  and  injustice  of  this 
bill.    However  high  I  may  estimate  the  opinions 
of  my  colleague  on  most  subjects,  I  can  not,  after 
the  evidence  he  has  furnished  against  himself  as  a 
financier,  hold  any  opinions  of  his  as  unquestionable 
authority  on  thai  subject.     Is  if  not  in  the  recollec- 
tion of  every  gentleman  on  this  floor,  that  my  col- 
league, when  this  bill  first  came  up  for  considera- 
tion, offered  an  amendment,  the  first,  as  I  presume 
it  will  be  the  last,  of  its  character  known  to  (he  le- 
gislation of  this  country?    What  could  have  been 
the  object  of  the  gentleman  in  offering  that  amend- 
ment?   Was  it  becanse  he  really  believed  that  the 
unexpended  balances  of  former  appropriations,  esti- 
mated by  the  Secretary  of  the  Treasury  at  about 
twenty-four  millions,  was  evidence  of  that  sum  of 
money  then  in  the  Treasury?  No,  sir:  my  colleague 
knew  that  these  twenty-four  millions  of  unexpended 
balances  of  former  appropriations  were  a  charge 
now  existing  ngainst  the  Treasury.   Either  he  must 
have  known  this,  or  the  fact  of  his  not  knowing  it 
will  essentially  destroy  the  confidence  which  would 
otherwise  belong  to  his  statements  as  to  the  condi- 
tion   of   the  Treasury.     If,  sir,  I  am  right    in 
supposing  he  understood  What  the  Secretary  of 
the  Treasury  meant  when  he  speaks  of  the  unex- 
pended balances  of  former  appropriations,  as  a 
chaiige  against    the  Treasury,  I  ask  the  gentle- 
man, in  all  candor,  who  it  is  that  has  attempted 
to  **  humbng"  the  people?    He  well  knew  he  could 
not  "  humbug"  this  House;  and  I  therefore  have  a 
right  to  conclude  that  he  wished  to  "  humbug"  his 
constituents.    And^  yet  my  friend  from  Georgia 
will  have  it  that  the  friends  of  the  administration, 
believing  that  the  resources  of  the  Government  arc 
adequate  to  meet  all  the  engagements  and  liabilities 
of  the  Treasury,  are  nevertheless  disposed  to  With- 
hold from  the  States  the  last  instalment  under  the 
deposite  law.     For  mjrself,  sir,  I  am  free  to  admit 
tnat   f   was  as  much  opposed   as  my  colleague 
could  be  to  the  passage  of  this  bill  until  proof  was 
adduced,  most  conclusive  to  my  mind,  that  there 
was  an  actual  deficit  in  the  Treasury.    Could  I 
longer  doubt  as  to  the  course  I  was  bound,  from 


every  consideration  of  patriotism,  to  pursue?  On 
die  one  hnd  stood  your  Tiewuiy  depleted,  disar- 
ranged, and  di«irderad-«<trippad  of  «U  ils  rssottsoes 
by  the  sad  revtilBioiuiiii  trade  and  eommefos — iirith 
the  Seci«tary  asking  Congress  to  give  such  isoii- 
ties  as  the  exigencies  rsquised;  and  on  the  otker 
the  Slates  ur^ng  that  the  last  farthing  in  the  Tfvar- 
sury  should  be  deposited  with  them  ftw  safe  keep- 
ing. What,  sir,  would  be  the  d«ty  of  the  Seevetary 
of  the  Tressury  if  the  bill  now  under  conaidenttion 
be  rejected? 

In  the  first  place,  he  ironld  he  leqmred  to  ^k- 
posite  money  which  is  not  in  the  Tvsssory,  and 
the  deficit  would  have,  of  necessity,  to  be  sappited 
by  a  k>an,  and  then  the  principle  woald  be  fully 
established,  that    this  Qovemment  wiM   bcwrow 
money  to  loan  or  give  the  Stites,  that  they  m-a.y 
appropriate  the  same  to  all  the  purposes  of  internal 
improvement.    Is  ray  colleague  prepared  to  sanc- 
tion this  doctrine?    Is  he  pi^tred  lo  see  woite  of 
internal  improvement  earned  on  by  a  system  of  le- 
gislation that  would  beggar  the  South  and  earich 
the  North?     I  should  hope  not.     Yet,  sir,  if  this 
bill  be  rejected,  we  shall  be  compelled  to  cmte  a 
loan  in  the  first  place,  to  be  diKfaarged  hereafier  by 
an  increase  of  duties  on  Ibreign  imports.  The  tmiffy 
so  justly  odious  to  the  soothem  iniersst,  vrofM  be 
increased  in  order  to  dischaige  the  national  debt  - 
which  would  be  the  consequence  of  Anther  oen- 
rinuing  the  poUcy  of  the  deposite  act  of  Jtrae,  1816. 
Have  we  not  witnessed  enough  during  the  progress 
of  this  discussion,  to  awaken  the  fears  of  every  sovUk- 
em  member  on  this  floor?  Look,  sir,  at  the  course  of 
debate  on  tins  question.    For  the  first  few  days 
the  bill  was  resisted  on  the  ground  that  gentlemen 
Vere  unable  to  come  to  saiisfaictory  ooneluaiens, 
from  the  report  of  the  Secretary,  as  to  the  aenal 
condition  of  our  finances.    This  gixmnd  was  taken 
and  insisted  upon  by  every  gentkoian  wfao<^>poSed    . 
the  bill.    An  honorable  gentleman  (Mr.  Briggs) 
who  addressed  the  House  some  days  since  against 
its  passage,  declared  himself  so  ttraeh  bewildered 
and  embarrassed  dtom  die  humbuggery  repost-  of 
the  Secietary,  that  he  appealed  to  one  of  the  com- 
mittee (Mr.  Hamer,)  ^Mo  rsmove  the  shadow  firom 
his  eyes."    I  am  cmable  to  say  whedier  the  feantle- 
man  from  Ohio  has  yet  performed  that  operation. 
I  apprehend,  sir,  that  in  order  to  operate  with  sno- 
cess  upon  the   gentleman   from    lifassachnaettj, 
(Mr.  Briggs)  you  should  observe  the  prelimiaary 
treatment  o(  all  skilful  surgeons,  flivt  to  prepare 
the  system,  whksh  in  this  c6te  could  only  be  done 
by  removing  the  money  from  his  leadi.    No,  air, 
when  money  is  in  the  way,  ^'.shadows"  will  nse* 
and  in  vain  can  we  ho|>e  to  approaeb  a  anbiect 
in   that  clear  Ught  so    important  to   the   kett 
interests  of  the  people.    Bat,  sir,  it  is  acndous 
fact,  well  werthy  of  remembrance,  that  «My-  or 
the  most  of  those  who  have  opposed  this  bill,  on 
the  groond  that  diey  could  not  understand  the  teport 
of  the  Secretary  of 'the  lYeasury,  were  able  la  tin- 
dersiand,  with  great  clearness,  thatthedeposileaetof 
June,  1836,  was  a  bem*  fide  contract,  entered  into 
between  this  Government  and  the  States,  whereby 
upwards  of  thirty-seven  miltions  of  money  was  to 
be  deposited  with  the  States;  and  that  ike  failh  of 
this  Government  was  pledged  to  make  this  depoaile, 
whether  in  point  of  Ikct  there  was  a  surplua  or  not. 
*  Sir,  the  first  ground  taken  in  the  debate  was  aban- 
doned.   The  second  was  then  assumed,  tlwi  ibis 
law  was  a  contract,  and  that  the  puMic  ttdttk  and 
good  imorals, demanded  a  foilfilinfcnt  of  itcathe 
part  of  this  Government.    When  I  advetc  knck 
to  the  period  when  this  law  was  passed,  and  the 
arguments  then  aavanced  in  its  favur — ^udMn  I 
recollect  that  a  lai^ge  majority  of  all  partita  then 
united  in  the  measure,  which  they  professed  to  be- 
lieve necessary,  to  guard  against  the  alleged  fiinco- 
tive  patronage,  in  converting  the  money  to  im- 
proper uses— when,  sir,  I  remember  that  these 
arguments,  enforced  as  they  were  by  nil  sidet 
of  this   House,  failed   in   conWndng    mm  tiaa 
the  principles  of  that  bill    were  not  daagnfons 
to  the  people  and  to  the  Government,  I  can  not  but 
feel  gratified  that  none  of  the  responsibility  of  that 
measure  rests  on  my  shoulders.    Bat,   sir,    the 

last  ground  taken  in  this  debate  ihrowb  off  all  dis- 
guise, and  places  this  question  on  a  new  and  still 

more  obfectiottable  gfonad.    Have  w«  not  btard 
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load  rejoking  at  the  bumbled  and  prostrate  oondi- 
lion  of  your  Treasury?  Have  we  uoi  been  given 
to  understand,  by  the  avowed  friends  of  the  Ame- 
rican system,  that  ihey  can  and  do  perceive  the  re» 
vival  of  the  principles  of  that  system  in  the  rejec- 
tion of  this  bill?  Have  you  not  heard  that  the  fi- 
nancial measures  of  this  administration  had  ex- 
ploded, and  upon  its  ruins  would  be  erected  a  new 
system,  against  which  my  colleague  and  myself 
have  been  equally  opposed?  Is  there  not  enough 
in  the  signs  of  the  times  to  deter  my  colleague  from 
pursuing  any  course  that  may  again  give  pretext 
to  any  portion  of  the  representatives  of  thi«  Union 
to  increase  the  tarifil  Sir,  upon  no  prmciple  con- 
sistent with  the  elevated  stand  the  South  should 
occupy  on  this  floor,  can  we  justify  the  rejec- 
tion of  the  bill  on  your  table.  I  deeply  regret 
that  my  colleague  should  have  thought  it  his 
duty  to  have  discussed  this  question  on  the  ground 
of  preserving  the  "rights  and  equality  of  his  con- 
stituents." Sir,  who  is  opposed  to  the  rights  of 
their  constituents?  That  is  not  the  question.  It  i;*, 
how  can  we  best  protect  their  rights?  My  col- 
league's plan  would  be  to  pay  them  the  fourth  in- 
stalment in  the  funds  of  the  banks  of  Alabama, 
INff  ississippi,  Ohio,  Kentucky,  and  Indiana,  on  which 
y  they  would  loose  from  fifteen  to  thirty  per  cent,  as 
^  he  well  knows  that  the  paper  of  the  banks  of  those 
6tates  is  not  current  in  Georgia,  and  if  used  at 
all,  must  be  converted  into  other  funds  through  a 
broker.  But  this  is  not  all:  the  people  would  be 
required  to  return  this  very  money  in  specie.  Sure- 
ly my  colleague  would  not  desire  to  bless  his  con- 
stituents- with  a  calamity  so  great! 

Mr.  Speaker,  when  my  colleague  endeavored,  by 
liis  argument,  to  show  that  all  the  people  of  C^eor- 
.jfia  required  wa«  money,  regardless  of  consequen- 
ces, or  the  principles  involved  in  their  receiving  it, 
I  must  confess  I  felt  humbled,  and  that  the  true 
spirit  of  the  people  I  represent  in  part  had  been 
nnlairly  stated  to  the  House  and  to  the  nation.  No, 
sir,  it  is  not  money  that  we  want;  we  desire  a  free 
GJovemment — a  Government  adininist^red  upon 
principles  secnring  every  man  in  every  por- 
tion of  this  Union  in  the  enjoyment  of  his 
property  and  the  fruits  of  his  industry.  No, 
sir;  my  colleague  has  underrated  our  consti- 
tuents, by  placing  this  question  on  grounds 
too  nanow.  Sir,  a  more  high  minded,  generous,  and 
patriotic  people  than  tho«e  represf  nled  by  the  cen- 
Ueman  and  myself  in  part,  do  not  breath.  When 
in  their  history,  and  to  what  period  of  their  exis- 
tence, was  it  ever  know  that  they  sat  down  upon 
the  selfish  and  sordid  calculation  of  dollars  ainl 
centj,  when  the  public  welfare  was  involved?.  Go 
back,  sir,  to  the  remotest  period,  and  let  ray  col- 
league tell  when  great  constitutional  and  legal 
piinciples  were  involved  on  the  one  side,  they 
ever  looked  to  the  petiy,  wretched,  pitiful  conside- 
ration of  monev  on  the  other.  Sir,  I  will  not  dis- 
honor their  high  and  exalted  claim  to  patriotism, 
secured  by  an  tininterrupted  course  of  public  mea- 
sures, and  political  principles,  by  addressing  an 
arg'iment  to  feelings  which  I  have  yet  to  learn 
they  possess.  No,  sir;  as  my  colleage  has  supposed 
on  his  return  to  his  constituents,  he  will  be  asked 
to  give  his  reasons  for  the  vote  he  may  give 
on  this  question,  I  ask  him  to  tell,  what  is 
now  placed  beyond  doubt,  that  so  far  from 
there  being  a  surplus  in  the  Treasury  to  de- 
posite  with  the  States,  that  there  is  an  actual 
deficit  of  several  millions;  that  so  far  from  the 
Ctevemmcnt  being  able  to  make  the  fourth  depo- 
site,  wc  are  compelled  to  issue  Treasury  notes  to 
meet  the  current  expenses  of  the  Government; 
that  if  we  do  not  withhold  the  fourth  instalment, 
"we  win  be  compelled  to  borrow  three  or  four  mil- 
lions to  enable  the  Secretary  of  the  Treasury  lo 
carry  into  effect  the  law  ;  and  after  telling  them 
this,  he  may  say,  that  so  far  as  Georgia  is  con- 
cerned, the  best  he  could  do  was  to  get  Alabama, 
Mississippi^  Indiana,  and  Ohio  paf^r ;  and  above 
afl,  let  him  tell  them,  that  if  he  votes  against  the 
bill,  he  admits,  by  that  vole,  that  a  power  exists 
in  this  Government  to  lax  the  people  to  raise  a 
snrpltis  to  be  distributed  among  the  States  for  works 
of  internal  improvement!  Let  my  colleague  tell 
Ab,  and  I  am  not  afraid  to  meet  the  judgment  that 
may  be  pronounced  upon  the  vote  I  give,  by  my 


constituents.  With  no  expectation  of  addressing 
the  House  to-day,  I  have,  Mr.  Speaker,  in  a  desul- 
tory manner,  attempted  an  answer  to  the  argument 
of  my  colleague;  and,  sir,  in  conclusion,  if  my 
counsel  could  prevail,  I  would  beg  him  to  rc- 
txamine  the  whole  question,  and  renounce  at  once 
the  errors  into  which  he  has  fallen. 


REMARKS  OF  MR.  TITUS, 

Of  New   York, 
In  the  House  qf  Representativety  Ttusday^  October  10, 

18^7 — On  the  bill  from   the  Senate  postponing 

the  payment  of  duties  on  revenue  bonds 

Mr.  TITUS  said  he  had  hoped  that  some  of  the 
honorable  members  of  this  House,  whose  charac- 
ter and  talents  would  have  given  weight  to  their 
opinions,  would  have  thought  proper  to  address  the 
House  upon  the  bill  before  it  He  was  aware  that 
views  similar  to  his  own  were  entertained  by  v#ry 
many  upon  this  floor,  but  the  disposition  generally 
manifested,  seemed  to  render  hope'ess  any  opposi- 
tion to  the  amendment  offered  by  the  honorable 
chairman  of  the  Committee  of  Ways  and  Means. 
Viewing  it,  however,  as  he  did,  and  in  the  absence 
of  any  discussion,  he  felt  it  to  be  his  duty  to  give 
very  briefly  bis  objections  to  the  consideratiou  of 
the  House. 

The  first  section  of  the  bill  grants  an  extension 
in  the  time  of  payment  on  all  revenue  bonds  of 
nine  months.  To  that  he  had  no  objection.  Tlie 
condition  of  the  times  unquestionably  requires  it, 
on  the  ground  that  it  will  render  the  payment  ulti- 
mately more  certain,  and  it  may  moreover  tend,  in 
some  degree,  to  relieve  those  immediately  con- 
nected with  tlie  importing  interest.  Still  it  ap- 
peared to  him,  that  the  only  just  and  tenable  ground 
upon  which  an  extension  could  be  granted,  was 
the  additional  safety  attained  by  that  extension. 

But  neither  the  second  section  of  the  bill  nor  the 
amendment  ofl*ered,  can  be  entertained  upon  the 
principle  of  increased  security,  or  of  relief  to  any 
portion  of  the  community,  except  the  merchants. 
There  is  no  indebtedness  to  the  Gk)vernment  that 
the  amendment  proposes  to  secure;  on  the  contrary, 
it  releases  in  these  days  of  non-payment,  from  the 
custody  of  the  Government,  the  merchandise  held  in 
security  for  cash  duties,  and  proposes  the  substitu- 
tion of  a  lengthened  credit  upon  bonds,  subject  of 
eoursc  to  the  contingencies  of  the  times. 

He  was  opposed  to  this  portion  of  tlra  bill,  as 
well  in  regard  to  its  practical  effect,  as  to  its  vio- 
lating a  settled  principle  of  existing  laws.  He 
took  it  for  granted  that  the  laws  m  relation  to  reve- 
nue were  proper  and  just ;  they  had  been  a  subject 
of  exciting  interest  and  profound  discussion  during 
a  long  period,  and  were  finally  settled  in  the  spirit 
of  compromise  amid  the  convulsions  of  the  nation. 
Were  they  to  be  lightly  disturbed?  Were  they  to 
be  approached  without  great  and  apparent  causes? 
However  unimportant  in  that  point  of  view  the 
present  proposition  might  appear  to  the  House,  it 
acted  forcibly  upon  his  mind.  It  was  well  known 
to  this  House,  and  to  the  nation,  that  at  tlie  last 
session  of  Congress,  the  Committee  of  Ways  and 
Means,  with  its  present  chairman  at  its  head,  intro- 
duced a  bill  to  reduce  the  duties  on  imports.  It 
bore  in  that  character  too  unfavorable  an  aspect  to 
meet  support,  and  was  abandoned. 

The  subject  is  now  approached  with  more  cau- 
tion, and  we  are  only  presented  with  the  first  step 
by  which  the  ladder  is  to  be  mounted;  another  js 
about  being  introduced,  which,  if  accepted,  will 
scatter  to  the  winds  whatever  of  protection,  if  pro- 
tection it  can  be  called,  that  the  producing  classes 
now  receive. 

The  proposition,  then,  being,  to  that  effect,  it  is 
desirable  thai  the  Committee  of  Way»  and  Means 
should  approach  the  subject  directly;  that  they 
should  toe  the  mark,  and  introduce  a  bill  entitled 
an  act  to  repeal  the  duties  on  imports.  Its  object 
would  then  be  understood,  and  the  honorable  mem- 
bers ol'  thi8  house  would  act  advisedly. 

The  practical  operation  of  this  bill  will  be  to 
increase,  and  throw  into  market,  the  already  exces- 
sive itnrvportations  of  goods,  paying,  by  existing 
lawi,  cuh  duties.     The  m«ans  obtained  by  the 


bounty  of  Grovernment,  will  furnish  forth  new  im- 
portations; and  none  can  act  with  such  deleterious 
oflect  upon  the  labor  and  interests  of  the  producing 
classes,  as  those  of  this  character;  and  an  acqui- 
escence in  the  demand  of  the  commercial  interest, 
will  fall  with  peculiar  hardship  upon  that  extensive 
class  of  the  people.  They  suffer  not  only  in  com- 
mon with  all  other  classes  of  the  commuuity,  but 
by  the  provisions  of  this  bill,  they,  in  effect,  are 
required  to  furnish  forth  the  means  to  enable  the 
importers,  by  further  unnecessary  importations, 
still  more  to  injure  and  depress  them. 

Gentlemen  are  aware  that  merchandi^  paying 
ca.sh  duties,  as  embraced  in  this  bill,  consists  of 
wool,  woollen  goods,  and  goo<i$  of  which  wool  is  a 
component  part.  We  have  been  told  in  this  ball, 
that  our  manufactories  are  generally  suspended  in 
their  business;  that  thousands  of  our  citizens  con- 
nected with  them  are  out  of  employment,  and  are 
in  a  condition  of  want  and  suffcrmg;  and  it  is  well 
known  by  those  conversant  in  such  matters,  that  the 
price  of  goods  of  this  description  is  depressed  be* 
yond  all  former  precedent  The  quantity  on  hand 
of  this  kind  of  good^,  foreign  and  domestic^  is  ^m^ 
mense;  and  the  amount  of  wool  in  the  war^ouses, 
and  remaining  yet  in  the  hands  of  the  producers, 
scattered  over  the  northern  half  of  the  Union«  can 
not  be  less  in  value  than  twenty  millions  of  dollars. 

Does  not  this  state  of  things  exhibit  embamss- 
ment  and  distress  to  an  extent  that  does  not  reqvire 
legislative  enactments  to  increase  it?  I^all  .the 
command — he  believed  the  term  was  not  inappro- 
priate— of  the  commercial  interest  add  to  the  gene- 
ral calamity,  by  acreening  themselves  from  the 
efifects  of  their  own  improdenoe,  and  throwing  it 
with  appalling  force  upon  the  great  mass  of  the 
producing  classes,  whom  that  imprudence  htis 
already  so  severely  injured?  It  is  true,  that  those 
classes  are  not  ajsking  for  relief;  they  disdain  to  pre* 
fer  the  mendicants  prayer;  but,  in  the  language  of 
the  honorable  gentleman  from  Ohio,  they  pull  off 
their  coats^  roll  up  their  sleeves,  and  go  to  work. 

He  had  said  that  the  distresses  of  the  people 
were  principally  caused  by  the  imprudence  of  the 
commercial  interest.  It  was  generally  conceded 
that  they  had  proceeded  mainly  from  over-trading; 
but,  to  his  mind,  a  proper  distinction  had  not  beoi 
taken  as  regards  the  kind  or  character  of  over- 
tradin«r.  So  far  as  the  individual  concerned  is 
afTccted,  no  distiction  exists;  but  it  must  be  bome 
in  mind  that,  however  severe  the  revulitions  in 
business  may  at  any  u'me  be  among  a  great  peo- 
ple, a  vast  majority  of  individuals  are  not  mate- 
rially afl!*ected  by  it — a  vast  majority  do  not  incur 
liabilities  that  create  embarrassment.  Hence, 
when  the  balance  of  trade  is  not  against  us  with 
foreign  nations,  our  immense  domestic  operations 
are  not  impeded;  and,  although  in  their  excesses 
individuals  will  suffer,  capital  is  not  diverted  fVom 
its  accustomed  channels;  it  merely  changes  hands 
within  a  circle  over  which  it  Is  not  required  to 
pass.  A  brief  view  of  our  own  condition  "will 
establish  that  position.  Our  domestic  operations, 
including  current  business  and  general  indebted- 
edncss,  reach  to  an  amount  of  which  it  is  difficult 
even  to  form  an  opinion.  We  have  no  data  to 
direct  us  but  what  is  derived  from  our  knowledge 
of  indebtness  to  banks,  but  he  thought  he  was 
more  likely  to  be  below  than  above  the  mark  in 
placing  it  at  two  thousand  millions  per  annum. 

This  immense  business  had  at  all  times  been 
transacted  without  difficulty,  when  balances  abroad 
had  not  pressed  too  hard  upon  us.  No  revul- 
sions under  such  circumstances  had  taken  place, 
and  all  the  eff!brts  to  that  end  that  were  made  by 
politicians  and  others,  in  1834,  were  abortive. 
No  efforts  could  have  been  more  animated,  nor 
means  more  powerful  applied,  to  create  confusion 
and  produce  disaster;  but  iheenerg)'  and  resources 
of  the  people,  not  being  crippled  by  foreign  de- 
mands— the  payment  of  which  required  the  basis  of 
our  paper  currency,  bore  up  triumphantly  and  suc- 
cessfully against  the  storm.  In  illustration  of  this 
view  of  the  subject,  he  would  adduce  a  remark  of 
an  English  statesman  in  comparing  the  relative 
condition  of  England  and  the  United  States  in  the 
present  crisis.  He  said  that  the  former,  with  a 
national  debt  of  eight  hundred  millions  of  pooads 
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sterling,  and  an  annual  tax  of  fiAy  millions  ster- 
ling n[^on  the  people,  was  prosperous  and  unem- 
barrassed, and  lis  industry  and  trade  not  materi- 
ally affected;  whilst,  on  the  contrary,  the  Govern- 
ment of  the  United  Stales,  with  a  surplus  of  forty 
millions  of  dollars,  and  the  people  comparatively 
no  taxes  to  pay,  yet  the  Government  and  the  peo- 
ple were  alike  bankrupt.  Without  literally  adop- 
ting these  positions,  they  nevertheless  went  clearly 
to  elucidate  to  his  mind  the  effect,  of  the  commer- 
cial action  of  the  two  countries.  England  has  no 
balances  against  her,  and,  hence,  the  comparatively 
partial  evil  she  «xperiences;  whilst  the  balance 
against  us  required,  in  its  liquidation,  the  coin  of 
the  country — the  basis  of  our  paper  currency. 
The  step  taken  was  inevitable.  The  basis  of  our 
currency  would  have  been  swept  from  the  country 
but  for  the  proper  and  justifiable  course  of  those 
who  held  it  m  possession.  Had  England  received 
her  dues,  she  would,  of  course,  not  have  felt  the 
blow;  but  had  we  promptly  paid  our  debts  we 
should  have  been  ruined. 

In  establishing  the  position  that  the  present  state 
of  things  has  been  produced  pr'mcipally  by  over- 
trading, the  condition  of  England  has  been  assimi- 
lated to  ours,  and  her  embarrassments  ascribed  to 
the  same  causes.  In  his  judgment,  however,  there 
was  a  material,  a  radical  difference — our  over-trad- 
ing consisted  in  buying  too  much,  in  buying  more 
than  we  can  pay  for,  of  foreign  countries.  The 
over-trading  of  England,  on  the  contrary,  consists 
in  selling  more  than  she  can  obtain  pay  for,  and 
the  losers  only  feel  the  effect,  without  its  pervading 
all  branches  of  business.  Our  over-tradinjg  abroad, 
as  before  remarked,in  creating  balances  against  us, 
afl[ccts  in  a  greater  or  less  degree  all  classes 
of  community  by  its  operation  on  the  currency.  He 
ha2arded  Utile  in  saying  that  excessive  importations 
had  been  the  forerunner  of  all  the  severe  revulsions 
we  had  felt  for  the  last  twenty  years.  That  of 
1819  must  be  familiar  to  most  of  the  members  of 
this  House,  and  he  thought  no  individual  could 
doubt  its  cause.  It  operated  with  extreme  seve- 
rity; and  however  great  may  be  the  embarrassment 
and  suffering  of  the  commercial  interest  at  the  present 
tune,the  general  distress  at  that  period  was  incompa- 
rably greater  than  it  now  is.  Our  numerous  manufac- 
turing establishments,  with  scarcely  a  single  excep- 
tion, were  overwhelmed  in  irretrievable  ruiu.  Thou- 
sands of  farmers  canged  proprietors,  and  those 
who  but  yesterday  thought  themselves  secure  in  a 
certain,  though,  perhaps,  humble  independence, 
were  on  the  morrow  the  tenants  of  their  former 
freeholds.  And  it  may  not  unworthy  of  remark 
that  they  asked  not,  received  not,  any  of  the  boun- 
ties of  Government. 

He  had  no  doubt  of  the  existence  of  the  diffi- 
culties complained  of  by  the  commercial  interest. 
Public  fame,  as  well  as  the  documents  before  us 
on  that  subject,  establish  that  fact;  and  he  should 
hope  fer  the  honor  of  humanity  that  that  distress 
must  be  deep  indeed,  that  could  bring  before  us, 
begging  alms,  that  class  of  our  citizens,  who,  in 
their  own  estimation,  and  as  it  would  appear  in 
the  estimation  of  this  House,  were  first  in  impor- 
tance as  they  were  in  wealth. 

He  trusted  the  provisions  of  the  first  section  of 
this  bill  would  sifford  them  great  relief;  at  all 
events  it  was  their  proportion  of  the  bounties  of 
Government.  He  considered  the  second  section, 
as  well  as  the  amendment  offered,  went  to  increase 
by  the  aid  of  the  Government,  an  evil  which  had, 
to  a  great  extent,  been  checked  by  its  own  excesses. 
Importations,  embraced  in  the  amendment,  being 
principally  from  the  west  of  Europe,  had  in  gene- 
ral been  ordered  since  the  commencement  of  the 
present  embarrassments.  The  importers  were 
consequently  aware  of  their  inability,  if  that  ina- 
bility exists,  to  comply  with  the  requirements  of 
the  revenue  laws.  If  then  they  have  knowingly 
and  purposely  plunged  in  beyond  their  depth,  they 
should  be  left,  as  the  great  macs  of  their  fsllow  citi- 
zens arc,  to  get  out  of  their  difficulties,  without  the 
special  bounties  of  the  Grovernment.  He  would 
say  no  more,  except  to  express  the  hope,  thoui^h 
apparently  a  vain  one,  that  those  who  had  contri- 
buted to  the  establishment  of  the  present  revenue 
laws,  would  feel  and  see  the  propriety  of  rendering 
them  permanent 


SPEECH  OF  MR.  RIVES, 

Of  Virginia, 
In  Senate,  September  19,  1837— In  support  of  the 
bill  introduced  by  him  designating  the  funds  re- 
ceivable in  payment  of  the  public  revenue,  and 
in  opposition  to  the  Sub-Treasury  scheme. 
Mr.  President  :  I  rise,  in  pursuance  of  the  no- 
tice I  gave  yesterday,  to  ask  leave  to  bring  in  a 
**  bill  to  designate  the  funds  receivable  in  payment 
of  the  revenue  of  the  United  States."  It  will  be 
borne  in  mind,  by  the  Senate,  that  among  the  most 
prominent,  and  certainly  not  the  least  important 
objects  presented,  both  by  the  President's  message 
and  the  report  of  the  Secretary  of  the  Treasury, 
for  the  "  immediate  attention"  of  Congress  at  their 
present  session,  is  the  expediency  of  some  legisla- 
tive provision  defining  the  character  of  the  funds 
to  be  received,  in  future,  in  discharge  of  the  public 
dues.  From  the  intimate  connection  between  the 
collection  of  the  public  revenue  and  the  general 
currency  of  the  country,  this  question  has,  in  my 
estimation,  far  more  essential  bearings  on  the  great 
interests  of  the  community  than  any  which  the 
President  has  submitted  for  our  deliberations.  The 
Committee  on  Finance,  however,  to  whom  the 
Message  was  referred,  have  not  thought  it  proper 
to  make  any  report  on  that  portion  of  it,  and  we 
have  been  informed  by  the  honorable  chairman 
that  it  is  not  their  intention  to  make  any  report 
upon  it  at  the  present  session.  It  is  this  omission, 
on  the  part  of  the  committee,  that  it  is  the  object  of 
my  motion  now  to  supply. 

The  President  recommends  that  henceforward 
the  whole  revenues  of  the  United  States  shall  be 
collected  exclusively  in  gold  and  silver..  A  propo- 
sition of  so  marked  a  character,  emanating  from  a 
source  of  such  high  authority,  could  not  fail  to  ex- 
cite deep  anxiety  in  the  public  mind;  and  it  seemed 
to  me  that  all  uncertainty,  in  regard  to  the  policy  of 
the  Government  on  so  vital  a  subject,  should  be 
promptly  settled  one  way  or  the  other  by,  the  action 
of  the  legislative  department.  It  is  my  misfortune 
to  differ  with  the  President  in  his  views  of  the  ex- 
pediency of  this  proposition.  I  am  fully  convin- 
ced that,  in  the  actual  condition  of  our  circulating 
medium,  and  in  what  is  likely,  for  years  to  come, 
to  be  its  condition,  the  operation  of  such  a  measure 
would  be  distressing  to  the  community,  injurious  to 
every  branch  of  industry  and  enterprise,  and,  above 
all,  would  postpone  indefinitely  that  return  to  spe- 
cie payments  by  the  banks,  which  is  the  great  ob- 
ject of  the  public  solicitude,  and  ought  to  be  the 
end  and  aim  cf  our  deliberations  here.  Viewing 
the  question  in  this  light,  I  desired  it  should  be  met 
with  promptitude,  considered  with  candor,  and  de- 
cided with  wisdom. 

Since  I  gave  notice  yesterday  of  my  motion,  two 
gentlemen,  the  Senator  from  South  Carolina,  (Mr. 
Calhoun,)  and  the  Senator  from  Missouri,  (Mr. 
Benton,)  have  submitted  propositions  intended  to 
carry  out  the  President's  recommendation,  differing 
somewhat  in  detail,  but  both  founded  on  the  prin- 
ciple of  rejecting  bank  paper  altogether  in  the  ope- 
rations of  the  (Government,  even  though  imme- 
diately convertible  into  specie,  and  issued  by  banks 
of  unquestionable  solidity.  Both  contemplate,  as 
does  the  recommendation  of  the  President,  a  tho- 
rough revolution  in  the  policy  and  practice  of  the 
Government.  From  the  origin  of  the  Grovernment 
it  has  been  the  practice  of  the  Treasury  Depart- 
ment to  treat  the  notes  of  specie-paying  banks  as 
equivalent  to  specie;  and  the  joint  resolution  of 
1816  expressly  placed  bank  notes,  convertible  into 
specie,  on  the  same  footing  with  specie  in  the  fiscal 
transactions  of  the  Government.  It  is  true  that, 
under  the  construction  given  to  that  act  by  the  law 
officer  of  the  Government,  the  late  President  of  the 
United  States  c.-'.used  an  order  to  be  issued,  requir- 
ing payments  for  public  lands  to  be  made  in  gold 
and  silver  alone,  still  leaving  the  other  branch  of 
the  revenue  (the  customs)  to  be  collected  as  hereto- 
fore, ;n  the  notes  of,  or  checks  on,  specie-paying 
bank?.  That  order  was  understood  at  the  time  to 
be  issued  for  objects  purely  of  a  temporary  nature ; 
and  as  such  it  may  have  been  a  salutary  measure. 
But  its  continuance  as  a  part  of  the  permanent  po- 
licy of  the  Government  wa.s  almost  unanimously 
repudiated  by  the  voice  of  the  representatives  of 
the  people  and  of  the  States. 


Yon  well  remember,  Mr.  President,  that  the  dis- 
cussions io  which  this  subject  gave  rise,  during  the 
last  session  of  Congress,  terminated  in  the  passage 
of  a  bill,  by  overwhelming  majorities  of  botii 
Houses,  distinctly  re-afiSrming  the  principle  of  the 
joint  resolution  of  1816,  in  relation  to  the  receivF- 
bility  of  the  notes  of  specie-paying  banks,  and  con- 
taining also  the  significant  provision,  that  in  future 
no  diMrimination  should  be  made  between  the  dif- 
ferent branches  of  the  revenue,  as  to  the  medium 
in  which  they  were  to  be  paid.  The  bill  received 
the  votes  -of  nine-tenths  of  the  members  of  this 
house,  and  near  three-fourths  of  the  other.  Still 
it  did  not  become  a  law.  The  circnmsUinces  under 
which  it  was  arrested  in  the  ordinary  and  regular 
course,  and  which  alone  prevented  it  from  being 
now  the  law  of  the  land,  are  fresh  in  the  recolleo 
tion  of  the  country.  I  will  not  speak  of  them,  for 
it  is  my  sincere  wish  to  keep  out  of  th^  present  dii«- 
cussion  every  thing  which  may  awaken  unpleasant 
feelings.  But  this  I  will  say,  that  no  act  of  legisla- 
tion was  ever  the  subject  of  a  more  watchful  scru- 
tiny, in  the  various  stages  of  its  progress;  few,  if 
any,  have  ever  met  a  fuller  discussion,  or  a  more 
deliberate  consideration;  none,  within  my  expe- 
rience, has  ever  received  a  more  unanimous  azMl 
emphatic  assent  of  the  bodies  by  which  it  was. 
passed.  The  country,  too,  so  far  as  I  have  been 
able  to  learn — and  I  have  not  been  an  inattentive 
observer  of  the  evidences  of  public  sentiment  on 
the  subject — has  responded,  with  a  general  voice 
of  approbation,  to  the  decision  of  Congress,  and 
warmly  and  cordially  sustained  it.  It  is  that  mea- 
sure, thus  doubly  sanctioned,  with  some  modifica- 
tions suited  to  the  change  of  circumstances,  that  I 
beg  leave  to  re-present  as  a  compliance,  with  the 
call  of  the  President  on  Congress  for  further  legida- 
tion,  believing  it  to  be  adapted  to  the  exigencies  of 
the  occasion,  as  well  as  useful  and  salutary  in  ita 
general  operation  on  the  currency. 

The  principles  of  that  bill  were  these.  I(  de- 
clared that  the  public  dues  should  be  collected  in 
specie,  or  in  the  notes  of  specie-paying  banks,  un- 
der certain  restrictions  in  regard  to  small  notes, 
which  were  intended  to  operate  the  suppression 
(ultimately,  but  gradually)  of  all  notes  under 
twenty  dollars;  and  it  further  provided,  as  I  have 
already  stated,  that,  in  future,  no  discrimination 
should  be  made  between  the  different  branches  of 
the  revenue,  as  to  the  Ainds  in  which  they  were 
receivable.  These  principles  are  incorporated  in 
the  bill  I  now  ask  leave  to  present,  and  in  the  very 
language  in  which  they  stood  in  the  bill  of  last 
session.  The  modifications  of  that  bill,  which  I 
hive  made  withjreference  to  existing  circumstances, 
are  these:  In  contemplation  of  the  contingency, 
now  highly  probable,  of  an  issue  of  Treasury  notes, 
I  have  introduced  an  alternative  clause,  declaring 
that,  in  addition  to  specie  and  the  notes  of  specie- 
paying  banks,  the  public  dues  may  be  collected 
*Hn  any  other  medium  specially  authorixed  by  low.'* 
The  other  modification  has  relation  to  the  g^eat 
desideratum  of  an  early  resumption  of  specie  pay- 
ments by  the  banks ;  and  consists  in  a  proviso  that 
"  he  notes  of  no  bank  which  now  fails,  or  may 
hereafter  fail  to  redeem  its  notes  in  specie,  diall, 
at  any  time,  be  received  in  discharge  of  the  public 
dues,  unless  such  bank  shall,  on  or  before  a  given 
day,  have  bona  fide  resumed  payment  in  speeie.** 
The  object  of  this  proviso  is  to  designate  a  fixed 
period  for  the  resumption  of  specie  payments  by 
the  banks,  which  may  serve  as  a  rallying  point  to 
them  all,  and  produce  that  concert  and  harmony 
of  movement  without  which  this  most  desirable 
end  cannot  be  accomplished.  There  will  be  no 
difficulty,  I  think,  from  the  data  already  in  our 
possession,  or  easily  attainable,  in  fixinethat  pe- 
riod understandingly  and  judiciously.  The  mere 
designation  of  a  day  by  Congress  will,  itself,  be 
powerfully  operative  in  effecting  the  result  we  aim 
at.  You  doubtless  recollect,  Mr.  President,  what 
was  the  effect  produced  by  a  similar  proceeding  in 
1816-'17.  By  the  joint  resolution  of  April,  1816, 
the  20th  February  following  was  fixed  as  the  day 
fot  the  resumption  of  specie  payments  by  the 
banks.  The  banks  themselves  d^ermined,  in  a 
formal  convention  held  for  the  purpose,  not  to  re- 
sume until  the  1st  of  July,  1817;  but  the  firm  ad- 
herence of  Congress  to  their  original  resolution. 
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fdrccd  the  banks  to  yield,  and  they  finally  and  si- 
multaneously resumed  specie  payments  on  the  20th 
February,  1817,  the  day  indicated  by  an  act  of 
Congress. 

The  inducements  to  an  early  resumption  of 
specie  payments  held  out  to  the  banks  by  this  bill 
are  two-fold.  It  addresses  itself  both  to  their  hopes 
an  their  fears.  It  says  to  them,  in  effect,  that 
whenever  you  resume  specie  payments,  (provided 
it  be  before  a  certain  day,)  your  notes,  under  the  re- 
strictions of  the  bill,  shall  be  receivable  in  pajrment 
of  ntry  branch  of  the  public  revenue,  whether  for 
lands  or  customs ;  but  if  you  do  not  resume  by  that 
day,  your  notes  shall  not  be  received  in  pajnnent 
of  public  dues,  even  though  you  may  thereafter 
resume.  The  banks  will  thus  be  doubly  stimula- 
ted to  a  resumption  of  specie  payments — by  the 
promise  of  a  benefit  on  the  one  hand — by  the  ex- 
hibition or  a  penalty  on  the  other. 

With  these  provisions,  I  do  not  doubt  the  early 
r*-establi8hment  of  a  sound  and  healthy  state  of 
things.  What  is  the  present  condition  of  the  coun- 
try, and  what  the  treatment  it  demands  ?  If  we 
look  around  us,  we  find  all  the  great  sources  of 
national  prosperity  still  unimpaired — the  land,  the 
labor,  the  capital  of  the  country  in  their  accustom- 
ed fertility  and  abundance.  And  yet  industry  is 
{Paralyzed,  commerce  at  a  stand,  the  currency  de- 
graded and  deranged,  the  precious  metals  fled 
frooi  circulation,  the  land  overrun  with  spurious  or 
precarious  substitutes  for  money,  exposing  every 
interest  of  society  to  insecurity  and  hazard — an  in- 
security and  hazard  involving  alike  the  wages  of 
labor,  the  value  of  property,  the  fulfilment  of  con- 
tracts, all  the  acquisitions  of  the  past  and  all  the 
hopes  of  the  future.  Now,  what  is  the  remedy  for 
this  extraordinary  state  of  the  body  politic  ?  It  is 
comprehended  in  a  single  word.  The  restoration 
of  confidence. 

It  will  be  admitted,  on  all  hands,  that  the  first 
thing  to  be  brought  about,  with  a  view  to  the  ame- 
lioration of  the  present  condition  of  things,  is  the 
return  to  specie  payments  by  the  banks.  But  that 
return  cannot  be  effected  without  a  restoration  of 
confidence ;  and  confidence  is  to  be  restored  mainly 
by  the  policy  and  example  of  the  Government. 
With  its  aid  in  the  re-establishment  of  confidence, 
nothing  is  clearer  than  the  ability  of  the  banks,  at 
an  early  day,  ta  restmie  and  maintain  specie  pay- 
ments. Let  us,  for  a  moment,  look  at  the  condi- 
tion of  the  country  and  of  the  banks  in  regard  to 
those  particulars  which  form  the  leading  elements 
of  this  question.  And,  first,  as  to  the  stock  of  pre- 
dous  metals  in  the  country.  This  supply  in  the 
country  is  most  abundant ;  for,  although  a  good  deal 
has  gone  out  recently  to  pay  off  our  foreign  debt, 
an  equal,  or  nearly  equal,  quantity  has  come  in. 
It  is  shown  by  ofilcial  returns  that  the  importations 
and  exportalions  of  specie,  during  the  year,  very 
nearly  Imlanced  each  other.  The  quantity  in  the 
country  at  this  moment,  according  to  the  estimates 
and  statements  we  have  received  from  the  Treasu- 
ry Department,  is  nearly  three  times  as  great  as  it 
was  four  years  ago.  The  means  to  enable  the 
banks  to  resume  and  sustain  specie  payments  are, 
therefore,  ample  and  unquestionable,  as  soon  as 
confidence  shall  be  restored.  Then,  as  to  the  ba- 
lance of  our  foreign  debt,  which  forms  another 
important  element  of  this  question — it  has  been  in 
a  coarse  of  constant  and  progressive  reduction  for 
the  last  six  months,  and  with  the  aid  of  the  new 
crop  which  is  now  coming  in,  and  the  great  dimi- 
nution of  foreign  imports,  we  shall  soon  see  it  en- 
tirely extinguished.  At  the  same  time,  the  great 
mass  of  the  hanks  throughout  the  country  have 
been  diligently  preparing  themselves  for  a  return 
to  specie  payments,  by  a  steady  and  judicious  le- 
duction  of  their  circulation. 

Nothing,  then,  is  wanting  to  a  speedy  accom- 
plishment of  that  great  object  but  the  restoration  of 
confidence,  and  it  depends  mainly  on  the  action 
and  policy  of  the  Qovemment  to  supply  that  requi- 
site. The  currency  of  the  country  is,  at  this  mo- 
ment, in  the  condition  of  a  human  body  in  a  state 
of  suspended  animation — the  heart  still  beats,  the 
principle  of  vitality  is  unextinguished,  but  the  ac- 
tive functions  of  life  are  suspended.  Let  the 
Government  but  breathe  the  breath  of  confidence 
into  it,  and  it  will  be  af  once  resuscitated.    It  is 


the  more  necessary  that  the  Government  should 
give  its  aid  in  this  work  of  restoring  confidence, 
because,  whether  justly  or  unjustly,  it  is  from  the 
Government  that  the  greatest  danger  of  hostility  is 
apprehended.  Let  this  apprehension,  then,  be 
quieted  by  some  pledge  of  security,  by  some  token 
of  encouragement  and  confidence. 

The  Senator  firom  South  Carolina  (Mr.  Calhoun) 
asserted  yesterday  that  the  disease  of  the  country  is 
dehty  the  only  remedy  is  time,  and  that  he  relied 
much  more  on  the  cotton  and  tobacco  crops  for 
relief,  than  upon  any  action  of  the  Government. 
Sir,  the  debt  of  the  country,  as  I  have  already  re- 
marked, has  nearly  reached  its  extinguishment, 
either  by  actual  payments  or  the  bankruptcy  of 
unfortunate  debtors.  But,  if  this  were  not  so,  the 
cotton  and  tobacco  crops,  though  essential  ingre- 
dients of  relief,  do  not  supersede  the  necessity  of 
other  and  auxiliary  remedies.  Examples  are  not 
wanting  in  the  financial  history  of  this  and  other 
countries,  to  show  the  magical  effects  of  confidence 
in  periods  of  great  public  distress,  and  how  that 
confidence  depends  on  the  conduct  and  policy  of  the 
Government.  The  year  1793  was  a  period  of  the 
severest  commercial  distress  in  England.  More 
than  a  hundred  country  banks  became  bankrupt, 
and  the  whole  country  seemed  destined  to  a  similar 
catastrophe ;  when  a  single  act  of  the  Government, 
encouraging  confidence,  produced  immediate  and 
general  relief.  I  allude  to  the  offer  made  by  the 
British  Government,  in  that  crisis  of  suffering  and 
alarm,  to  lend  to  nolvent  dealers  five  millions  of 
pounc^  in  exchequer  bills.  A  considerable  part  of 
the  sum  was  not  taken  or  even  applied  for ;  but  the 
simple  offer  of  the  credit  of  the  (Government,  in 
restoring  confidence  between  man  and  man,  elicited 
the  dormant  resources  of  the  country,  and  relieved 
at  once  the  general  distress. 

We  have  had  a  similar  and  striking  example  in 
our  own  country.  You  well  recollect,  Mr.  Presi- 
dent, the  memorable  panic  of  1834,  which  ensued 
on  the  removal  of  the  deposites  from  the  Bank  of 
the  United  States.  The  storm  which  was  raised 
on  that  occasion  was  directed  chiefly  on  the  great 
commercial  emporium  of  New  York.  The  legi8<» 
lature  of  that  patriotic  and  powerful  State,  with  a 
paternal  sensibility  to  the  interests  and  sufferings 
of  her  citizens,  came  forward  and  authorized  the 
creation  of  a  stock  of  six  millions  of  dollars  to  be 
lent  to  the  banks,  for  the  purpose  of  sustaining  them 
under  the  extraordinary  pressure  to  which  they 
were  exposed.  What-was  the  effect  1  Not  a  soli- 
tary dollar  was  taken  by  the  banks  ;  but  the  offer 
itself  operated  like  a  charm.  It  restored  confidence, 
and  retieved  the  pressure.  These  examples  may 
serve  to  show  geiitlemen  that  there  is  some  practi- 
cal virtue  in  confidence,  and  in  the  moral  power 
of  the  Government  to  promote  and  encourage  it. 
What  does  the  country  ask  at  the  hands  of  the  Go- 
vernment at  the  present  moment  ?  Is  it  a  loan  of 
six  millions?  No,  sir.  The  only  boon  that  is 
asked,  the  only  aid  that  is  wanted,  is,  that  the  Go- 
vernment should  not  discredit,  by  its  act,  the  great 
circulating  medium  of  the  country,  in  which  ninety- 
nine  hundredths  of  the  transactions  of  society  are 
negotiated  and  settled,  when  that  medium  shall  be 
restored  to  soundness,  and  brought  back  to  the 
standard  of  convertibility  into  specie. 

In  connexion  with  this  subject,  I  beg  leave  to 
call  the  attention  of  the  Senate  to  one  remarkable 
consideration.  It  is  this :  the  President,  in  tracing 
the  causes  of  the  present  calamity,  states  that  the 
same  embarrassments  and  distresses  have  existed 
in  England  as  in  this  country,  arising  from  the 
same  general  causes,  with  this  only  difference  in  the 
result — that  here  the  banks  have  suspended  specie 
payments,  while  in  England  no  such  catastrophe 
has  occurred.  This  difference,  to  my  mind,  com- 
prehends every  thing.  It  is  rendered  the  more  re- 
markable by  the  fact  that,  during  the  progress  of 
these  difiliculties,  England  was  constantly  losing 
her  supply  of  the  precious  metals,  the  stock  of  bul- 
lion in  the  bank  having  been  reduced  from  about 
eight  million  to  four  million  pounds  sterling,  (one- 
hnlf  of  her  ordinary  quantity,)  while  in  this  coun- 
try, during  the  same  period,  the  precious  metals 
have  been  steadily  flowing  in  upon  us,  and  accu- 
mulating in  an  unprecedented  manner;  so  that  at 
the  time  of  the  suspension  of  specie  payments  we 


had  three  times  the  amount  of  specie  we  ever  pos- 
sess(>d  before.  According  to  the^-c  circumstances 
the  results  in  the  two  countries  ought  to  have  been 
precisely  reversed.  We  should  have  continued  to 
sustain  specie  payments  here,  while  a  suspension 
of  them  in  England  would  seem  to  have  been  in- 
evitable. Why  has  it  been  otherwise  ?  How  has 
it  happened  that  England,  with  her  supply  of  the 
precious  medals  reduced  to  one-half  her  usual  stock, 
has  continued  specie  payments,  while  we,  with 
three  times  the  amount  we  erer  had  before,  have 
been  compelled  to  suspend  specie  payments  ?  The 
solution  must  be  found  mainly  in  the  fact,  that  in 
Elngland,  in  periods  of  commercial  distress,  confi- 
dence is  always  encouraged  by  Government,  whUe 
here  nothing  was  done  by  the  Grovemment  to  ani- 
mate and  sustain  confidence.  I  do  not  mention 
this  as  matter  of  reproach  to  the  Government.  It 
may  be  that  the  Giovernment  here  believed  it  had 
no  constitutional-  faculty  to  interpose,  in  any  man- 
ner, for  the  support  of  confidence.  But,  unfortu- 
nately, direct  and  open  attacks  on  the  commercial 
credit  and  institutions  of  the  country,  well  calcu- 
lated to  destroy  confidence,  were  made  in  a  quarter 
which,  from  the  relation  it  bore  to  the  Governoienty 
gave  rise  to  hvely  apprehensions  of  hostility  from 
the  Government  itself.  These  apprehensions  are 
now  again  revived,  by  the  recommendations  of  the 
President — a  recommendation  which,  if  attempted 
to  be  carried  into  execution,  would,  in  my  humble 
jndgment,  render  the  recovery  of  the  country  from 
its  prostrate  condition  hopeless  and  impossible. 

It  is  a  matter  susceptible  of  demonstration,  that 
if  the  policy  of  demanding  specie  exclusively  in 
payment  of  the  public  dues  shall  now  be  adopted, 
it  will  be  utterly  impossible  for  the  banks  to  resume 
specie  pa^mentsl  It  is  an  invariable  law  of  cur- 
rency, well  stated  by  my  honorable  friend  from 
Geoigia  (Mr.  King)  yesterday,  that  if  there  be  two 
curiencies  in  a  country,  one  answering  all  the  pui> 
purposes  of  the  other,  and  a  valuable  purpose  beHdes, 
the  currency  answering  the  additional  purpose  will 
always  conmiand  a  premium.  This  is  the  condi- 
tion of  the  country  at  the  pre^nt  moment.  Bank 
paper  constitutes  the  great  mass  of  the  circulation, 
while  gold  and  silver  are  only  to  be  had  at  a  pre- 
mium. If  the  Grovernment  shall  now  adopt  the 
policy  of  requiring  payment  of  its  dues  in  specie 
alone,  this  state  of  things  must  be  perpetuated. 
Applicable  to  all  the  purposes  for  which  bank  notes 
can  be  used,  and  over  and  above  that,  answering 
the  important  purpose  of  paying  the  public  re- 
venue, from  which  bank  notes  will  be  excluded, 
specie,  under  these  circumstances,  must  continue 
to  command  a  premium.  Can  the  banks  resume 
specie  payments  in  the  face  of  a  premium  borne 
by  gold  and  silver?  The  very  moment  they  opened 
their  vaults,  the  holders  of  notes,  in  order  to  secure 
the  premium  to  be  obtained  for  specie,  would  make 
a  general  run  upon  tbem  for  cash ;  and,  if  they 
opened  their  vaults,  it  would  only  be  to  close  them 
immediately. 

But  again,  sir :  would  not  the  example  of  the  Go- 
vernment, in  the  indiscriminate  rejection  of  all 
bank  paper,  have  a  powerful  moral  influence  in 
exciting  the  jealousies  and  5u$picions  of  the  whole 
community  1  If  the  Govenunent,  by  its  acts,  shall 
declare  bank  paper  to  be  worthless  or  unsafe,  will 
not  the  people  also  take  the  alarm  ?  Will  not  a 
general  distrust  be  created  of  all  banking  institu- 
tions, and  will  not  every  person  holding  their  paper 
become  impatient  to  convert  it  into  specie?  In 
this  pervading  want  of  confidence,  their  vaults 
would  be  drained  of  every  dollar  they  possessed. 
It  is  demonstrable,  therefore,  that,  under  the  policy 
of  collecting  the  dues  of  the  Government  in  haM 
money  alone,  we  never  can  accomplish  that  great 
object  in  which  the  whole  country  has  so  vital  an 
interest — the  resumption  of  specie  payments  by  the 
banks. 

How  does  the  proposition  of  the  honorable  Sena^ 
tor  from  Missouri  (Mr.  Benton)  bear  upon  this 
question  ?  Its  practical  effect,  if  I  understand  it 
correctly,  will  be  to  enforce  a  penafty  upon  the 
batiks  for  resuming  spqcie  payments.  In  the  amend- 
ment offered  by  him  there  is  a  blank  left  for  ih : 
day  after  which  the  revenues  are  proposed  to  he 
collected  in  gold  and  silver  only  ;  and  I  undci  stood 
the  gentleman  to  say  it  is  his  intention  to  $11  that 
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blfliik  with  the  day  on  which  the  banks  would  pro- 
bably resume  .specie  payments.  I  believe,  sir,  said 
Mr.  R.  (turning  to  Mr.  Benton,)  I  am  not  mista- 
kefa.  [Mr.  Benton.  Riglit,  right]  Then,  Mr. 
President,  here  is  a  positive  p*»naUy  denounced 
ag&inst  the  banks  when  they  shall  return  to  specie 
payments.  As  the  law  now  stands,  the  notes  of 
specie  paying  banks  are  receivable  in  payment  of 
the  public  revenue.  The  Senator  is  willing  that 
this  should  continue  to  be  the  law  while  the  banks 
do  not  pay  specie  for  their  notes ;  but  when  they  do 
pay  specie,  the  honorable  gentleman  says  to  them, 
wc  will  revoke  this  privilege,  thenceforward  reject 
your  notes,  though  immediately  convertible  into 
specie,  and  declare  that,  from  and  after  the  drty  of 
your  resumption,  nothing  but  gold  and  silver  shall 
be  received  in  discharge  of  the  public  duep.  Is 
not  this,  in  effect,  a  direct  penalty  vipited  upon  the 
banks  for  returning  to  specie  payments  ?  Under 
such  a  policy,  this  great  object  of  public  interest 
aud  anxiety  never  can  be  accomplished ;  and  I  re- 
cur with  confidence  to  my  original  position,  that 
the  only  means  by  which  it  can  be  effected  is  a 
ju^%  safe,  and  paternal  policy  on  the  part  of  the 
Government,  annonncing  to  the  banks,  that,  on 
such  conditions  as  may  be  necessary  to  guard 
a^inst  the  recurrence  of  the  catastrophe,  we  are 
now-  suffering  from,  we  will  receive  your  notes, 
c&nvtrHbfe  into  specie^  in  payment  of  the  pnblic 
dues,  as  they  have  been  received,  by  the  practice 
the  Treasury  Department  or  by  express  enactment 
of  law,  from  the  origin  of  the  Government  down  to 
the  present  time. 

I  have  thus  far,  Mr.  President,  spoken  of  this 
matter  in  reference  to  the  particular  circumstances 
of  the  crisis,  and  what  appears  to  me  to  be  the  press- 
ing and  paramount  object  to  which  the  attention 
of  every  patriotic  legislator  ouj?ht  to  be  directed  at 
the  present  moment — an  carlv  resumption  of  specie 
payments  by  the  banks.  But,  looking  at  it  in  a 
broader  and  more  general  point  of  view,  f  ask,  sir, 
upon  what  principle  of  republican  Gtovemment  is 
it  that  the  Government  can  be  justified  in  drawing 
a  line  between  itself  and  the  people — in  saying 
there  shall  be  one  currency  for  the  Government  and 
its  officers,  and  another  for  the  great  body  rf  the 
communi^ — that  the  better  currency  shall  be  for 
the  governors,  and  the  baser  currency  for  the  go- 
v«med  ?  Such  1  have  shown  must  be  the  effect  of 
demanding  the  public  dues  in  gold  and  silver  ex- 
chisivcly,  while  the  great  mass  of  the  circulation 
shall  consist  of  bank  paper.  Sir,  I  have  always 
been  taught  to  believe — my  honorable  colh  asrue 
and  ro3rself  learned  it  from  the  bill  of  rights  of 
our  own  State,  as  ston  as  we  were  capable  of  read- 
ing— that  a  common  interest  between  the  governors 
and  the  governed  is  a  fundamental  principle  of 
fppp  institutions,  and  that  the  best  means  of  "re- 
straining the  former  from  oppre'^ion  is  to  make 
them  feel  and  participate  the  burdens  of  the  latter.'* 
Let  the  Government  share  the  same  fate  with  the 
citizen,  and  you  give  it  the  strongest  of  all  motives 
to  watch  over  the  general  interests.  On  the  other 
hand,  place  it  in  a  position  different  from  that  of 
the  great  bo<ly  of  the  community,  especially  in  so 
vital  a  matter  as  that  of  its  revenne  and  pecuniary 
support,  and  you  make  it,  at  once,  callous  and  in- 
different to  the  sufferings  of  the  people,  and  even 
give  it  an  interest  to  perpetuate  those  sufferings. 
You  destroy  all  sympathy  on  the  part  of  the  Go- 
vernment with  the  people,  and  you  alienate  the 
confidence  and  affections  of  the  people  from  the 
Qi»vemment. 

What,  sir,  is  at  this  moment  the  ungracious  atti- 
tude in  which  the  GK)vernmenl  is  placed  towards 
the  people?  Its  officers  and  contractors  are  paid  in 
gold  and  silver,  or  in  Treasttry  drafts  made  re- 
oeivable  in  discharge  of  public  dues,  and  therefore 
nearly  equivalent  to  gold  and  silver,  while  the 
community  at  large  are  left  to  conduct  their  busi- 
ness, as  they  may,  in  an  irredeemable  paper  cur- 
rency. Does  not  this  operate  as  a  virtual  increase 
of  the  salaries  of  public  officers,  in  the  mif^st  of 
general  distress  aflect  ng  all  the  rest  of  the  commu- 
nity? The  gold  and  silver  which  they  rercive  is  at 
a  premium  often  or  twelve  per  cent,  and  the  Trea- 
sury drafis  at  seven  or  eight  per  cent,  above  the 
actual  and  common  currency  of  the  country.  This 
pitmhuA  iS| )  repeat,  an  addition  pf  so  ntiob  to 


the  amount  of  their  salaries ;  for,  in  a  practical 
sense,  there  has,  as  yet,  been  no  deprec  auon  m  the 
value  of  current  bank  notes.  They  pass  for  as 
much  in  the  ordinary  business  of  life — in  the  pay- 
ment of  debts,  in  the  purchase  of  necessaries  and 
conveniences  of  whatever  is  worn,  drank,  or  eaten — 
as  they  ever  did.  The  premium,  then,  which  the 
public  officers  and  contractors  obtain  on  their  gold 
and  silver,  and  Treasury  drafts,  is  so  much  clear 
g;iia  to  them.  And  at  whose  ejtpense  is  it  acquired  1 
Is  it  not  at  that  of  the  great  body  of  the  people,  the 
ultimate  tax-payers  and  supporters  of  the  Govern- 
ment ?  Does  any  one  suppose  that  the  importing 
merchant,  who  has  to  give  ten  or  twelve  per  cent. 
for  the  gold  and  silver,  a,nd  seven  or  eight  per  cent. 
for  the  Treasury  drafts,  with  which  he  pays  his 
duties  to  the  Government,  does  not  add  an  equal 
amount,  with  the  ustial  profit  upon  it,  to  the  price 
of  his  goods?  It  is,  then,  the  consumer  at  last,  or, 
in  other  words,  the  great  body  of  the  people,  who 
are  subject  to  increased  taxation  for  the  benefit  of 
the  office-holder  and  the  contractor. 

Sir,  this  is  a  state  of  things  which  I  do  not  wish  to 
see  peiT)eiuated.  It  is  contrary  to  the  genius  and 
fundamental  principles  of  our  republican  system. 
Of  all  schemes  of  policy  I  can  conceive,  that  which 
proposes  a  permanent  distinction  between  the  Go- 
vernment and  the  people  in  their  pecuniary  inte- 
rests— one  currency,  and  that  the  betier  one,  for  the 
Government,  and  another,  and  inferior  currency, 
for  the  people--such  a  system  of  discrimination  is, 
to  my  mind,  of  all  others,  the  most  injurious  and 
revolting  in  principle,  the  most  heartless  in  charac* 
ter,  and  the  most  despotic  in  its  tendencies.  It  is 
like  quartering  the  Government,  as  a  foreign  enemy, 
on  the  heart  of  the  country.  You  entrench  it  behind 
a  frowning  fortification,  surround  it  with  battUt- 
ments,  and  lay  the  country,  far  and  near,  under 
contribution  for  the  support  of  this  garrison  of 
office-holders.  Desolation  and  oppression  are  with- 
out, while  the  tenants  of  the  citadel  are  revelling  in 
luxury  and  profusion  within.  I  am  not  willing, 
for  ©no,  to  see  the  Government  of  my  country 
placed  in  this  anti-social,  if  not  belligerant,  attitude 
towards  the  people.  I  am  not  willing  that  this 
favored  land,  to  which  the  nations  of  the  earth  are 
looking  for  a  successful  example  of  the  practical 
enjoyment  of  free  institutions,  should  exhibit  such  a 
spectacle  of  inequality  and  oppression  in  the  eyes  of 
the  world. 

Much  relianoe,  Mr,  F^petident,  has  been  placed 
on  (he  popular  catch-word  of  divorHag^the  Govern- 
ment from  all  connection  with  bank<.  Nothing  is 
more  delusive  and  treacherous  than  catch-words. 
How  often  has  the  revered  name  of  liberttf  been 
invoked,  in  every  quarter  of  the  globe,  and  every 
age.  of  the  world,  to  disguise  and  sanctify  the  most 
heartless  diwpotisms.  Let  us  beware  iliat,  in  at- 
tempting to  divorce  the  Government  from  all  con- 
nection with  bank.<,  we  do  not  endjwith  divorcing 
the  Govemmenl  from  the  people.  As  long  as  the 
people  shall  be  satisfied  in  their  transactions  with 
each  other,  with  a  sound  convertible  paper  medium, 
with  a  due  proportion  of  the  precious  metals  form- 
ing the  basis  of  that  medium,  and  mingled  in  the 
current  of  circulation,  why  should  the  Government 
reject  altogether  thi«  currency  of  the  people,  in  the 
operations  of  the  public  Treasury?  If  this  cur- 
rency be  good  enough  for  the  masters,  it  ought  to 
be  so  for  the  servants.  If  the  Grovernmcnt  sternly 
reject,  for  its  uses,  the  general  medium  of  exchange 
adopted  by  the  community,  is  it  not  thereby  iso/aUd 
from  (he  general  wants  and  business  of  the  coun- 
try, in  relation  to  this  great  concern  of  the  cur- 
rency ?  Do  you  not  give  it  a  separate,  if  not  hos- 
tile, interest,  ai>d  thus,  in  eflfect,  produce  a  divorce 
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all  others,  to  be  most  deprecated  in  a  republican 
system. 

We  have  been  told,  Mr.  President,  of  the  em- 
bwrastmmit  and  ineonvenienas  to  which  the  QovenV' 
ment  is  exposed,  by  receiving  its  revenues  in  any 
thing  but  goM  and  silver,  m  such  an  event  as  has 
now  overtaken  the  country  and  involved  it  in 
general  distress.  For  one,  .^ir,  I  cannot  respond 
to  this  appeal.  I  do  not  desire  to  see  (he  Gk>vem* 
ment  jilaced  in  a  position  that  would  exempt  it 
from  embarrassment  when  the  people  are  embar^ 
rassed.    Wonld  it  ^va  any  latiillMtion  to  a  patri* 


otic  mind,  in  the  present  calamitous  condition  of 
the  country,  to  see  treasures  of  gold  and  silver 
pouring  into  the  coffers  of  the,  Govenunent,  while 
the  people  are  suffering  all  the  evils  of  an  irredeem- 
able and  depreciating  paper  currency?  For  m^'self, 
I  am  free  tu  say,  that  neither  as  a  citizen  nor  as  a 
representative,  having  it  in  my  power,  if  I  would, 
to  participaie,  in  some  degree,  in  these  peculiar 
advantages  of  the  Grovemment,  could  such  a  state 
of  things  minister  the  slightest  gratification  to  me. 
No,  sir,  my  heart  disowns  the  thought.  So  far 
from  it,  the  cx>ntrast  would  be  but  a  new  feature 
added  to  the  mortifying  and  distressed  condition  of 
the  country,  and  casting  reproach  upon  our  instir 
tutions  which  admitted  such  an  unnatural  and 
anti-republican  inequality.  If  any  thing  could 
make  your  Government  a  callous  and  indiffTerent 
spectator  of  the  sufferings  of  the  people,  refusing 
a  helping  hand  to  their  relief,  and  "  mocking  when 
their  fear  cometh,"  it  would  be  to  place  li  in  a 
position  like  this.  No,  sir ;  whenever  the  people 
suffer  embarrassment,  embarrassment  should  be 
felt  by  the  Government,  that  it  may  be  stimulated, 
through  experience  of  the  common  suffering,  to  do 
all  it  can  to  prevent  or  relieve  that  sofferiz^.  I  am 
for  holding  the  Government  in  all  things  to  a  com- 
mon/o/e  with  the  peq>le,  so  that  whatever  tooches 
the  one  shall  be  immediately  felt  by  the  other. 
Let  the  condition  of  the  Gtovernment  answer  to  the 
condition  of  the  people,  so  that  (he  conduct  and 
policy  of  (he  one  may,  with  equal  fidelity,  leffect 
the  interests  and  sentiments  of  the  other. 

This,  sir,  is  the  principle  which  has  always 
guided  my  views  in  regard  to  the  great  question  of 
the  currency.  No  one  desires  a  sound  reform  of 
the  currency  more  than  I  t*o ;  but  I  wish  to  improve 
it  for  the  benefit  of  the  people  as  well  as  of  the  Go- 
vernment. I  desire  to  see  a  large  infusion  of  the 
precious  metals  into  the  general  circulation  and 
business  of  the  country,  and  not  a  monopoly  of 
them  by  the  Government.  This  great  object  can 
be  effected  only  by  the  suppression  ef  bank  notes 
of  the  lower  denominations,  and  not  by  demanding 
cold  and  silver  alone  in  payment  of  dues  to  the 
Government.  Let  all  notes  under  twenty  dollars 
be  gradually  suppressed,  and  you  will  have  an 
abundance  of  gold  and  silver  in  common  circula* 
tion,  passing  from  hand  to  hand  in  the  common 
business  of  society.  That  will  be  a  salutary  and 
beneficent  reform,  enuring  to  the  advantage  of 
the  great  body  of  the  people,  as  well  as  of  the  Go- 
vernment ;  and  when  it  shall  have  been  accom- 
plished, when  gold  and  silver  shall  thus  have 
become  the  common  currency  of  the  country,  3  oa 
may,  without  hardship  or  injustice,  demand  pay* 
ment  of  the  public  dues  in  the  precious  metals.  Bat 
this  most  desirable  result,  the  general  circulation  of 
srold  and  silver  in  the  common  busdness  of  life, 
never  can  be  efifected,  (as  I  think  I  have  fully 
shown  on  another  occasion,^  without  a  previous 
suppression  of  bank  notes  01  the  lower  denomina- 
tion>i.  In  every  scheme  of  reforming  the  currency, 
which  looks  to  the  benefit  of  the  people  as  wwll  as 
of  the  Government,  this  is  the  great  point  to  be 
aimed  at.  It  ^as  the  leading  obj^  of  the  meastire 
I  brought  forward  during  the  last  session  of  Con- 
gress, and  which  then  received  the  almost  unani- 
mous sanction  of  this  house,  and  the  assent  of  a 
large  majority  of  the  other,  though,  from  caoses  to 
which  I  have  already  alluded,  it  failed  to  become 
a  law.  The  same  measure,  in  all  its  essential  prin- 
ciples, I  now  again  submit  for  the  consideration  of 
the  Senate. 

The  President,  sir,  in  his  message,  tells  os  that 
the  requisition  of  gold  and  silver  in  pajrment  of  the 
public  dues  would  have  "  a  direct  tendency  to  pro- 
duce a  wider  circulation  of  the  precious  metals,  to 
increase  the  safety  of  bank  paper,  and  to  improve 
the  general  currency."  I  desire  to  treat  the  c^n- 
ions  of  the  President  with  all  possible  resqpect — a 
respect  felt  alike  for  the  individual  and  the  magis- 
trate ;  but  unless  I  have  wholly  misconceived  the 
elementary  principles  which  belong  to  (his  subject, 
as  well  as  their  obvious  practical  operation,  it  is 
impossible  to  sustain  any  one  of  these  positioMt 
How,  sir,  can  the  collection  of  the  revenue  in  gold 
and  silver  tend  "  te  widen  the  circulation  of  the 
precious  metals?"  It  is  a  well  known  and  InTmria- 
bJe  law  of  cnrrencyi  tha(  b«nk  notes  144  ooini 
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of  the  same  denommarjon  can  not  circulate 
togHher.  It  18  in  vain,  then,  to  attempt  to  widen 
the  ehtHlaiwn  of  gold  and  silver  by  any  other 
maans  than  l:^  the  si>ppresst<m  of  bank  notes  of  the 
low«r  denominations.  But,  Qot  now  to  dwell  on 
this  view  of  the  siit>)eot,  (which  1  have  folly  deve- 
loped and  eoforoed  elsewhere,)  I  maintain  that  the 
collection  of  the  pnblie  revenue  in  gold  and  silver, 
whfle  the  common  cnrrency  of  the  country  consists 
of  bank  paper,  instead  of  widening  the  cireulatum  of 
thdse  metals  would  bave  the  effect  of  taking  them 
oui  of  gemral  eireufatien  altogether.  In  the  remarks 
I  have  already  made,  I  think  it  has  been  satisfacto- 
rily shown  that  the  necessary  effect  of  this  policy 
wonid  be  »o  cause  gold  and  silver  to  bear  a  pre- 
mhMi.  Bearing  a  premium,  they  would  not  cii^ 
cttlate  as  currency  at  all,  but  would  be  at  once  con- 
verted into  an  article  of  merchandise.  The  public 
d^itor  wouM  Mty  them  of  the  broker  to  pay  his 
dues  to  the  Government ;  and  when  paid  oat  to  the 
piblic  creditor;  he  would  go  and  aell  them  again  to 
t^e  broker.  Instead  of  entering  into  circulation, 
all  of  them  that  were  seen  woold  be  restricted  to 
tiis  narrow  round  of  traffic,  while  the  great  mass 
of  them  wotild  be  withdrawn  from  public  view  as 
wen  as  use. 

Then,  sir,  as  to  the  tendency  of  this  policy  to 
'*  increase  the  safety  of  bank  paper;"  would  yon 
increase  the  safety  of  bank  paper  by  abstracting 
tho  fund  for  its  redemption?  Yet  such  would  be 
tho  plain  operation  ef  this  policy.  The  Secretary 
of  the  Treasury  has  referred  to  the  condition  of  the 
Tre«snry  in  1834  as  affording  a  general  average 
to  illustrate  the  operation  of  the  new  finaocia]  sys- 
tem he  proposes.  In  looking  at  the  Treasury  state- 
ments for^that  year  I  find  that  the  average  amount 
of.  public  moneys  on  deposile  in  the  city  of  New 
York,  daring  that  year,  was  about  five  million ; 
while  the  whole  amount  of  specie  in  the  banks  of 
the  city  was  about  two  miUion.  Taking  this  as  a 
fair  average  for  that  city,  what  would  be  the  infio- 
enee  of  this  new  policy  of  collecting  the  public  does 
in  gold  and  silver  on  the  iafety  cf  bank  paper  therel 
Where  would  you  get  the  five  million  of  specie  to 
meet  this  demand  for  the  public  revenue?  It  is 
evident  tha  banks  would  be  dramed  by  it  of  their 
stock  of  the  precious  metals,  and  the  community 
would  thus  be  deprived  of  the  security  on  which 
they  relied  for  the  soundness  of  the  bank  paper 
held  by  them.  The  *'  improvement  of  the  general 
carrsncy,''  then,  which  the  President  anticipates  as 
the  result  of  the  policy  he  proposes,  would,  unless 
the  principles  heretofore  received  as  inoontestabfe 
truths  on  the  subject  of  the  currency  be  utter  fal- 
lacies, amount  to  this :  that  the  precious  metals 
would  no  longer  form  a  part  of  the  general  circula- 
tion ;  that  they  would  cease  to  be  currency,  and  be- 
fome  mere  anirles  of  merchandise,  to  be  obtained 
only  at  a  premium ;  and  that  the  specie  bans,  on 
whieb  the  soundness  and  safety  of  bank  paper  so 
mainly  ttepend,  would  henceforward,  to  a  great 
extent,  be  withdrawn  and  monopolizeid  by  the  Gk>- 
.   vemment. 

But  it  baa  been  said,  and  I  regret  to  perceive  that 
the  idea  is  countenanced  by  the  high  authority  of 
the  President,  that  the  general  currency  of  the 
country  is  a  matter  with  which  this  Government 
haa  nothing  to  do ;  that  its  duties  are  confined  to  the 
exercise  of  the  coinage  power,  and  the  collection  of 
its  own  revenues  in  gold  and  silver;*  and  that  ihe 
general  circulating  medium  of  the  country  must  be 
entirely  abandoned  to  the  separate  and  often  con- 
flicting control  of  the  individual  States.  Now,  sir, 
as  my  opinion  differs  alike  from  this  view  of  the 
aObject,  and  from  that  urged  a  few  days  ago  by  the 
Senator  from  Massachusetts,  (Mr.  Webster,)  t  beg 
leave  to  state  briefly  what  they  are.  The  whole 
history  of  the  formation  of  the  Constitution,  as  well 
as  the  internal  evidence  of  its  provisions,  prove, 
beyond  question^  that  the  framers  of  that  instru- 
ment intended  that  there  should  be  a  ejmnum  ewr- 
reneff  for  the  Union,  and  not  **  as  many  different 
currencies  as  there  are  States.^'  1*hey,  doubtless, 
believed  that  that  currency  would  consist  almoF;t 
entirely  of  gold  and  silver.  There  were  but  two 
banks  then  in  existence,  whose  issues  formed  an 
exceedingly  small  part  of  the  general  circulation. 
They  no  more  for^aw  that  immense  multiplication 
'  9f  b«ii1{f|  wbieb  h«e  vm^  bMk  paper  the  actual 


currency  of  the  country,  than  ihey  foresaw  the  two 
gieat  discoveries  of  the  age — steamboats  and  rail- 
roadv — wliich  have  bad  so  extraordinary  an  influ- 
ence on  the  wealth  and  resources  of  the  country. 
Beueving  that  gold  and  silver  would  continue  to 
constitute  the  currency  of  the  country,  they  placed 
the  "regulation"  of  that  currency  expressly  under 
the  control  of  Congress,  and  took  it  away,  in  terms 
equally  express,  from  the  States.  But,  while  they 
did  this,  they  left  with  the  States  (for  the  omiasiou 
to  take  it  away  amounted  to  the  same  thing)  the 
power  of  incorporating  banking  institutiong.  In 
the  general  and  extensive  exercise  of  that  power  by 
the  States,  the  issues  of  the  banks  have  come  to 
take  the  place  of  gold  and  s:>lver,  and  to  form  the 
actual  currency  of  the  country.  In  the  practical 
working  of  our  system,  then,  a  state  of  tilings  has 
grown  up  entirely  unforeseen  by  the  founders  of 
the  Constitution.  This  Government  has  no  au- 
thority, by  force  of  law,  to  put  an  end  to  that  state 
of  things ;  nor  is  it  desirable,  coni^idering  the  many 
and  indisputable  conveniences  of  a  sound  paper 
currency,  in  the  present  advanced  stage  of  com- 
merce and  civilization,  to  destroy  it  altogether. 
But,  as  the  original  design  and  intention  of  the  Con- 
stitution certainly  was  that  there  should  be  a  com- 
mon c%urTenqf  for  the  Union,  it  is  incumbent  upon 
Congress,  in  the  exercise  of  the  powers  delegated  to  i/, 
to  do  all  ii  can  to  fulfil  that  design,  and  to  render 
the  actual  currency  of  the  country  as  sound,  as 
equal,  and  as  nearly  equivalent  to  gold  and  silver, 
as  possible. 

This  duty  is  essential  to  the  harmony  and  friendly 
intercourse  of  the  States,  and  b-,  indeed,  intimately 
connected  with  all  the  objects  of  a  common  Govern- 
menl  which  led  to  the  esiabUshmeiit  of  the  Consti- 
tution.    But  this  duty  i>  to  be  measured  by  the  ex- 
tent of  the  powers  which  ha  (re  been  delegated  to 
Congress ;  for  it  must  always  be  borne  in  mind  that 
this  Government  can  exercise  no  other  powrr  than 
such  as  have  been  specifically  delegated  to  it.  Now 
what  are  those  powers  in  regard  to  the  question  of 
the  currency  ?    The  Senator  from  Massachusetts 
(Mr.  Webster)  argued,  the  other  day,  as  if  the 
Constitution  had  given  to  Congress  a  substantive 
and  plenary  power  to  "  regulate  the  currency,"  eo 
nomine^  and  inferred  from  thence  the  power  to  esta- 
blish a  national  bank  to  regulate  the  isiiues  of  the 
State  banks,  which  form  the  actual  currency  of  the 
country.    But,  in  the  fii-st  place,  the  Constitution 
has  not  delegated  to  Congress  any  general  or  sub- 
stantive power  to  "regulate  the  currency^*'*  nor  has 
it,  any  where,  either  by  express  grant,  or  necessary 
implication,  given  to  Congress  the  power  to  create 
a  banking  corporation.    WUat,  then,  are  the  pow- 
ers it  has  vested  in  Congress  on  the  subject  of  the 
currency  1    In  the  first  place,  it  gives  to  CJongress 
*^  the  power  to  coin  money  and  regulate  the  value 
thereof."    But  since  the  preciouf?  metals  form  so 
small  a  part  of  the  actual  circulation  of  the  coun- 
try, this  power,  however  important  in  itself,  can 
exert    no    controlling    influence    on    the   gene- 
ral currency.    We  then  find  that  the  Constitution 
gives  to  Congress  the  power  "  to  lay  and  collect 
taxes,  duties,  (fee,  to'pay  me  debts,  &c.,  of  the  Uni- 
ted States."    From  the  large  amount  of  the  re- 
ceipts and  disbursements  of  the  Government,  this 
power  is  susceptible  of  an  extensive  and  important 
bearing  on  the  general  currency  of  the  country.  In 
the  exercise  of  ii,  it  is  incumbent  on  Congress  to 
make  it  instrumental  to  secure  to  the  whole  coun- 
try, as  far  as  possible,  the  benefits  of  a  sound  and 
equal  currency,  equivalent  every  where  to  specie. 
It  may  be  so  managed,  by  receiving  the  paper  and 
employing  the  agency  of  the  State  banks  in  the 
fiscal  operations  of  the  Grovernment,  under  certain 
salutary  restrictions  and  conditions,  as  to  impart  to 
the  issues  of  those  banks,  forming  the  actual  cui^ 
rency  of  the  country,  some  of  the  most  essential 
qualities  of  a  sound,  stable,  and  equal  circulating 
medium.    But  if,  on  the  other  hand,  this  inciden- 
tal control,  through  the  revenue  power  of  the  Go- 
vernment over  the  actual  currency  of  the  country, 
is  to  be  abandoned,  and  that  currency  be  rei;ulated 
exclusively,  as  is  now  proposed,  to  the  separate  and 
conflicting  legislation  of  the  individual  States,  our 
whole  monetary  system,  affecting  so  widely  and 
deeply  the  interests  of  society,  must  run  into  wild 
disorder  vid  coiifa9ion|  wni  one  of  tbe  highest  ob« 


jecls  of  the  Conslimiitn  be  nullified  and  defeated. 

This,  sir,  was  the  doctrine  steadily  maintained 
by  tlie  late  administration.  From  the  removal  of 
the  deposites  from  the  Bank  of  Ihe  United  States, 
down  to  the  cl()Se  of  that  administration,  it  was 
constantly  put  forth,  in  bold  relief,  in  the  messages 
of  the  President,  and  the  reports  of  the  Secretary  of 
the  Treasury,  as  well  as  in  the  speeches  of  its 
leading  friends  in  this  and  the  other  branch  of  Con- 
gress. The  obligation  of  the  General  Government 
to  watch  over  ^e  general  cuirenqy,  and  to  secure 
to  the  whole  country,  as  far  as  possible,  the  benefit 
of  a  circulating  medium  that  should  be  sound  and 
of  equal  value,  was  diMinctly  recognised  and  ad- 
mitted J  and  it  was  c^;n tended  that  this  object  could 
be  as  effectually  accomplished  through  the  State 
banks,  as  by  the  agency  of  any  national  incorpora- 
tion. The  management  of  the  revenue  through 
those  in.stituiions,  was  to  be  the  instrument  by 
which  the  end  was  to  be  accomplished,  and  the  par- 
ticular means  relied  on  was  to  make  a  suppression 
of  the  small  note.",  and  some  other  reforms  in  the 
currency,  the  conditions  of  a  deposite  of  the  public 
funds  in  the  banks,  and  of  the  receivability  of  their 
notes  in  payment  of  the  public  dues.  By  the  em- 
ployment of  these  means,  the  late  President,  in  his 
last  annual  message  but  one  to  Congress,  said 
*'  we  should  .soon  gain,  in  the  place  of  the  Bank  of 
the  United  Slates,  a  practical  reform  in  the  tvhoU 
paper  system  of  the  country ;"  and,  looking  forward 
to  the  ultimate  si]ppre;^ion  of  all  bank  notes  below 
tioentp  dollars  as  the  result  of  this  policy,  he  hailed 
it  With  enthusiastic  patriotism,  as  **  formin?  an 
era  in  the  history  of  our  countr}%  which  would  be 
dwell  upon  with  delight  by  everv  true  friend  of  its 
liberty  and  independence."  "the  present  Chief 
Magistrate,  in  his  celebrated  letter  to  a  meml>er  of 
the  other  house,  speaking  of  this  Fame  policy, 
said :  '*  nothing  but  a  faithful  prosecution  of  it  by 
the  General  Government  aud  the  States  is  neces- 
sary to  plac^  us  on  a  footing  of  equality  with  other 
nations,"  enjoying,  in  the  highest  degree,  the  ad- 
vantages of  a  stable  and  uniform  currencv.  To  all 
this  I  was  a  sincere  convert,  and  am  still.  I  stilt 
believe  that  it  is  the  duty  of  this  Government — a 
duly  from  which  it  can  not  free  itself  without  be- 
traying one  of  the  highest  objects  of  the  Union — 
to  exercise  a  superintendence,  in  all  consHtutional 
modes,  over  the  general  currency,  so  as  to  secure  to 
the  wliole  country  a  sound,  stable,  and,  as  nearly 
as  may  be,  uniform  medium  of  exchange;  and,  to 
use  the  language  of  the  late  President  of  the  United 
States,  that  "  the  management  of  the  public  reve- 
nues, through  the  State  institutions,  may,  and 
ought  to  be,  made  auxiliary"  to  the  accomplish- 
ment €f  this  great  end. 

The  measure  which  I  now  offer  to  the  considera- 
tion of  the  Senate,  and  which  received  the  almost 
unanimous  sanction  of  both  houses  of  Congress 
at  the  last  session,  is  the  result  of  these  views. 
Permit  me,  for  a  few  moments,  to  inquire  what 
would  be  its  practical  effects  on  the  general  con- 
dition of  the  currency,  if  the  policy  it  holds  out 
should  be  carried  into  full  effect  by  the  co-opera- 
tion of  the  States  and  the  General  Goveinment,  as 
I  think  it  would  be  if  sustamed  here.  It  contem- 
plates the  gradual  suppression,  after  given  periods, 
of  all  bank  notes  under  ten  and  twenty  dollars  re- 
spectively. Supposing  this  last  limit  att.iined,  how 
wuiild  the  currency  of  the  country  then  stand  under 
its  operation  7  Ac^.ording  to  a  calculation  I  sub- 
mitted last  winter,  founded  on  authentic  data,  it 
would,  in  that  case,  be  constituted  enarly  as  the 
currency  of  England  is ;  that  is,  nearly  one-half  of 
the  precious  metals,  and  the  residue  of  convertible 
paper.  Would  not  such  a  constitution  of  the  cur- 
rency as  this  acr.ommodate  all  the  wants  of  the 
community  ?  What  are  the  leal  wants  cf  tlie 
country  in  regard  to  currency  ?  To  have  a  sound, 
stable,  and  convenient  medium  of  circulation,  for 
ordinary  and  local  purposes ;  and  for  occas  onal 
and  more  extended  use,  a  medium  which,  in  addition 
to  these  fundamental  properties,  shall  be  substan- 
tially of  uniform  value  throughout  the  whole 
country.  Now,  for  ihe  first  description  of  u>e.% 
there  could  be  no  better  currency  than  the  policy  ( f 
this  bill  would  give  us.  There  would  be  iih  abur- 
dance  of  gold  and  silver  in  circulation  for  the  grca 
mays  of  i^lj  ancl  ordiAnrjr  transac^ioai,  while,  ttf 
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large  payments  and  remittances,  we  should  enjoy 
the  conveniences  of  a  sound,  convertible  paper 
^onediam.  In  regard  to  those  distant  uses  which 
call  for  a  medium  of  general  and  uniform  credit, 
the  occasions  of  them  are  -fiither  travelling  or  re- 
mittances. But  for  travelling,  there  could  be  no 
medium  of  more  uniform  and  general  credit  than 
the  gold  coins,  which,  in  the  case  supposed,  could 
always  be  had  without  difficulty,  while  they  would, 
at  the  same  time,  be  perfectly  portable  and  conve- 
nient. As  to  distant  remittances,  they  are  hardly 
ever  made  in  money  of  any  sort,  but  are  effected 
through  drafts  and  bills  of  exchange  ;  and  when 
the  local  currencies  within  their  respective  spheres- 
shall  be  raised  to  par  with  specie,  the  rates  of  ex- 
change, with  the  ailvantages  of  so  portable  a  cur- 
rency  as  gold  to  adjust  balances  between  the  States, 
would  be  next  to  nothing — certainly  as  cheap  as: 
it  has  ever  been  under  the  regime  of  a  national 
ba:.k. 

A  mong  the  most  important  advantages  of  such 
a  constitution  of  the  currency  as  is  contemplated 
by  this  bill  are  the  substantial  securities  it  would 
afford  against  the  peculiar  dangers  and  evils  of  the 
banking  system.  Those  evils  are  a  tendency  to 
over-issues  of  paper,  fluctuations  in  the  quantity  of 
currency  and  in  the  value  of  property  as  affected 
by  them,  and  the  liability  to  a  suspension  of  specie 
payments.  The  suppression  of  the  small  notes 
would  operate,  in  two  ways,  to  check  over-issues. 
In  bringing  a  larger  quantity  of  gold  and  »lvpr  into 
circulation,  it  would,  of  course,  diminish  in  the 
same  proportion  the  issues  of  paper  to  form  a  part 
of  the  circulation.  The  number  of  issutrs^  too, 
would  be  diminished,  for,  the  small  note  circulation 
being  a  considerable  source  of  profit,  its  suppres- 
sion would  take  away  one  efficient  motive  to  the 
multiplication  of  banks.  Then,  as  to  fluctuations 
in  the  amount  of  the  currency,  and  the  often  ruin- 
ous fluctuations  that  en$ue  in  ihe  value  of  property, 
this  evil  is  greatly  increased  by  the  fact  that,  in  the 
existing  state  of  the  currency  in  this  country,  when- 
ever an  unfavorable  balance  of  trade  creates  a 
drain  on  the  banks  for  spe<;ie,  having  no  means  of 
roeruiting  their  supply  but  from  abroad,  for  every 
dollar  of  specie  that  is  drawn  from  them  they  are 
forced  to  draw  in  their  own  circulation  to  three  or 
four  times  the  amount.  But  when  the  domestic 
channels  are  filled  with  gold  and  silver,  as  they 
would  be  if  the  small  notes  were  suppressed,  the 
banks,  being  always  able  to  replace  whatever  spe- 
cie is  drawn  from  them  by  a  foreign  drain,  with  an 
eaual  quantity  obtained  in  the  country,  their  circu- 
lation remains  comparatively  steady.  The  same 
circumstance,  enabling  the  banks  to  meet  any  sud- 
den run  upon  them  by  a  prompt  reinforcement  of 
their  resources,  obviates  the  danger  of  a  suspension 
of  specie  payments,  and  renders  such  a  contin- 
gency next  to  impossible.  If  all  bank  notes  under 
twenty  dollars  had  been  suppressed,  who,  for  ex- 
ample, could  suppose  that,  filled  as  the  channels 
of  circulation  would  in  that  case  have  been  with 
gold  and  silver,  and  the  quantity  of  bank  paper 
comparatively  small,  the  banks  of  this  country 
would,  in  the  late  pressure,  have  been  compelled 
to  sustain  specie  payments? 

The  system  of  policy,  then,  proposed  by  this 
bill,  if  carried  into  full  execution,  would  secure  to 
the  country  a  sound,  stable,  convenient,  and  sub- 
stantially uniform  currency — consisting  nearly  one- 
half  of  coin  for  the  daily  and  ordinary  transactions 
of  life,  and  the  residue  of  sound  convertible  paper, 
for  large  operations  and  commercial  purposes. 
Without  depriving  the  community  of  any  of  the 
advantages  of  the  banking  system,  it  would  ob- 
viate the  danger  and  cure  the  evils  incident  to  that 
system.  But  the  Senator  from  South  Carolina, 
(Mr.  Calhoun,)  while  acknowledging  the  high  im- 
portance of  ihe  reform  contemplated  by  the  bill, 
objects  that  the  means  proposed  for  its  accompli^h- 
ment  are  inefficient.  If  that  gentleman  be  right 
in  suppoMng  that  the  credit  of  bank  paper  is  owing 
to  its  reccivabiliiy  in  payment  of  the  public  dues, 
which,  he  says,  operates  as  a  general  endorsation 
of  it  by  the  Grovernmenl,  then  surely  the  means 
proposed  by  the  bill  are  not  inefficient.  What 
more  powerful  inducements  could  be  addressed  to 
the  banks  to  conform  their  issues  to  the  provisions 
of  the  bill  than  the  annunciation  that,  if  ihcy  did 


not  do  so,  the  Government  would  withhold  from 
them  that  which,  according  to  the  opinion  of  the 
Senator  from  South  Carolina,  alone  gives  credit  to 
their  paper?  But,  without  agreeing  with  the  Sena- 
tor from  South  Carolina  in  the  extent  to  which  he 
carries  his  views  of  the  credit  of  bank  paper  being 
solely  derived  from  its  receivability  by  the  Govern- 
ment, I  still  btlieve  that  the  mnctuma  of  this  bill, 
though  I  have  never  supposed  them  sufficient  of 
themselves  to  fully  accomplish  the  object,  would 
exert  a  very  considerable  influence  on  the  conduct 
of  the  banks.  It  must  not  be  forgotten  that  the 
means  proposed  by  this  bill* are  the  very  means 
employed  by  the  joint  resolution  of  1816  to  bring 
the  banks  back  to  specie  pajonents  on  that  occa- 
sion, and  which,  notwithstanding  the  previously 
declared  determination  of  the  banks  to  the  con- 
trary, did  bring  them  back  to  specie  pajrments  on 
the  day  fixed  by  that  resolution.  The  same  means, 
too,  were  employed  with  success  by  the  Secretary 
of  the  Treasury,  in  1615,  to  induce  the  banks  to 
rec  ive  Treasury  notes  (which  had  sustained  a 
considerable  depreciation)  at  par,  though  they  had 
before  refused  to  receive  Uiem  either  in  payment  or 
on  deposite. 

But  my  reliance  is  not  so  much  on  the  direct 
operation  of  this  measure  on  the  banks  themselves, 
as  on  the  moral  influence  it  is  calculated  to  exert 
upon  the  policy  of  the  States,  which  have  full  and 
complete  power  to  carry  its  object  into  effect.  The 
public  mind  is  now  universally  awakened  to  this 
great  common  interest  of  the  currency,  and  is 
anxiously  looking  to  Congress  for  the  aidoption  of 
some  common  S3rstem,  to  be  acted  upon  and  carried 
out  by  the  States,  so  far  as  their  action  may  be 
necessary  to  supply  the  defect  of  federal  power. 
The  States  have  heretofore  shown  no  backward- 
ness in  seconding  the  policy  of  Congress  on  the 
subject  of  the  currency ;  but,  on  the  contrary,  have 
promptly  and  zealously  co-operated  in  the  reforms 
which  have  originated  here,  under  the  auspices  of 
the  national  representation.  The  promptitude  with 
which  a  majority  of  them  have  already  prohibited 
the  issue  of  bank  notes  under  the  denomination  of 
five  dollars,  as  soon  as  this  Government  adopted,  in 
its  fiscal  policy,  the  principle  of  discontinuing  those 
small  issues,  is  an  encouraging  proof  of  the 
patriotic  co-operation  of  the  States.  I  may  add  to 
this  proof  the  recent  example  of  my  own  State, 
whose  legislature,  being  in  session  at  the  time  of 
the  passage  of  the  currency  bill  by  both  houses  of 
Congress,  during  the  last  winter,  immediately  re- 
sponded to  the  policy  announced  by  that  bill,  by 
the  enactment  of  a  law  prohibiting,  after  an  early, 
period,  all  bank  notes  under  the  denomination  of 
twenty  dollars.  There  is  no  fear  that  the  Stales  will 
abandon  the  General  Government  in  this  wise 
pob'cy  of  reforming  the  actual  currency  of  the 
country,  if  the  General  (Jovomment  do  not  aban- 
don them.  Let  Congress  persevere  in  the  policy  so 
earnestly  inculcated  by  the  late  administration,  and 
so  warmly  embraced  by  itself  at  the  last  session, 
and  that  policy  cannot  fail  to  be  carried  on,  by  the 
co-operation  of  the  Slates,  to  a  triumphant  and 
beneficent  consummation.  Public  opinion,  in  our 
republican  s)rstem  especially,  is  the  mistress  of 
human  affairs,  of  government  and  legislation,  as 
well  as  every  thing  else.  Let  us,  by  the  example 
of  our  measures  here,  awaken  that  opinion  to  the 
importance  of  the  reforms  which  are  needed  in  the 
currency  of  the  country;  and  if  it  approve  them,  as 
we  have  every  reason  to  believe  it  will,  it  will  not 
be  slow  in  finding,,  in  some  branch  or  other  of  our 
s}^stem,  fffidtnt  as  well  as  appropriate  organs  to 
work  out  its  decision. 

Besides  the  reform  contemplated  by  this  bill, 
there  are  others  of  high  importance,  in  regard  to 
the  soundness  and  uniformity  of  the  general  cur- 
rency, which  an  adherence  to  the  policy  of  the  late 
administration,  wiih  regard  to  the  employ ance  of 
State  banks  in  the  fiscal  operations  of  the  Govern- 
ment, would  afford  the  means  of  accomplishing.  In 
what  did  the  boasted  power  of  the  Bank  of  the 
United  States  to  preserve  (he  soundness  of  the  cur- 
rency consist  ?  Was  it  not  in  checking  the  issues 
of  the  State  banks,  when  tending  to  excess,  by  pe- 
riodical and  frequent  settlements  with  them,  se  as . 
to  keep  them,  to  use  the  language  of  the  president 
of  that  iniititntion,  **  in  tht  habitual  presence  of, 


accountability  V^  The  same  praotiee  has  long  pre* 
vailed  in  Scotland,  and  constitutes,  by  general  ac- 
knowledgement, the  distinguishing  excellence  and 
chief  security  of  the  eminently  successAil  aystem 
of  banking  in  that  country.  All  the  banks  hav« 
agents  in  Edinbuiigh,  who  regularly  exchange  their 
notes  twice  a  week,  and  the  balances  are  paid  by 
bills  at  ten  days'  date  on  London.  By  this  means, 
over-issues  are  effectually  prevented,  and  the  cur- 
rency of  that  country,  though  consisting  almost 
entirely  of  paper,  has  been  pre^rved  in  a  oondition 
of  constant  soundness.  ^Nothing  would  be  easier 
than  to  incorporate  this  same  regulating  principle 
into  a  system  of  deposite  banks.  It  mi^t  be  made 
the  duty  of  each  of  them,  as  a  condition  of  their 
employment,  to  have  fteqoent  and  regular  settle- 
ments with  all  the  banks  with  which  they  main- 
tained relations  of  business,  and  to  call,  if  neces- 
sary, for  an  adjustment  of  the  balances  in  specie. 
This  would  be  an  efficient  check  upon  orer-issoes ; 
and,  administered  by  some  twenty  or  thirty  depo- 
site banks  in  different  parts  of  the  Union,  would 
exert  a  far  more  powerful  and  extensive  infloence 
over  the  general  currency  of  the  counlxy,  than  the 
same  check  in  the  hands  of  the  Bank  of  the  United 
States  could  have  done ;  inasmuch  as  the  aggregate 
capital  and  business  of  these  deposite  banks  woald, 
in  all  probability,  much  exceed  that  of  the  Bank  of 
the  United  States.  Here,  then,  is  an  object  of  the 
highest  importance,  in  regard  to  the  preservation  of 
a  sound  currency  for  ih6  whole  conntiy,  whidi 
might  be  easily  and  certainly  accomplished  by  a 
perseverance  in  the  policy  of  the  late  administra- 
tion. If  to  that  were  added,  as  there  is  reason  to 
believe  might  easily  be  done,  an  arrangement 
anH>ng  the  deposite  banks  to  receive  and  credit 
each  other's  notes  as  cash,  whenever  oflered  in 
payment  of  public  dues,  you  would  secure  to  the 
country  the  advantages  of  a  convenient  circulating 
medium  of  equal  and  diffusive  credit  throughout 
the  nation,  and  possessing  every  attribote  of  the 
paper  of  the  late  national  bank,  without  its  uncon- 
stitutionality. By  thus  accommodating  the  practi- 
cal wants  of  the  country,  in  regard  to  curretkcy,  yoa 
would  put  an  end  for  ever  to  the  bitter  and  recur- 
ring struggles  for  a  national  moneyed  institution, 
and  would  give  that  stability  and  repose  to  the  80> 
cial  and  business  relations  of  the  country  which  are 
so  much  needed  for  its  prosperity. 

But  all  these  high  considerations,  it  seems,  are 
liow  to  be  disregarded,  and  a  policy,  announced 
with  the  most  confident  promises  of  .success,  and 
prosecuted,  for  more  than  three  years,  with  a  sig* 
nal  fulfilment  of  those  promises,  is  to  be,  all  at 
once,  abandoned,  for  new  and  untried  expedients. 
And  why  this  sudden  change  of  policy?  Because 
the  suspension  of  specie  payments  by  the  banks 
has  occasioned  some  momentary  embarrassments 
in  the  operation  of  the  system.  It  is,  therefore, 
pronounced  that  the  sgttem  has  been  tiied  and 
failed ;  and  I  heard  yesterday,  with  amaaement, 
the  Senator  fiom  South  Carolina  (Mr.  Calhoun) 
appealing  to  the  friends  of  the  late  Administration^ 
in  the  confidence  that,  of  all  parties,  they  would 
be  the  most  certain  to  join  him  in  opposition 
to  this  system — that  they  who  had  been  the  spon- 
sors, the  advocates,  the  champions  of  it,  who  were 
identified  with  it  in  every  possible  mode  o(  honors 
able  commitment,  would  be  the  first  to  turn  round 
and  abandon  and  di.sown  it  *  Why,  sir,  if  they 
are  against  it,  T^ho  are  for  it?  That  Senator  said, 
if  it  be  folly  to  adopt  an  *'  untried  expedient."  it  is 
madness  to  employ  one  that  has  been  iricd  and 
faikd.  But,  sir,  that  is  the  question  at  issue.  Has 
this  system  of  State  bank  depositories  fdled  f  I 
say  it  has  not,  unless  the  explosion  of  a  steamboat 
would  justify  you  in  pronouncing  the  great  dis- 
covery of  the  age — the  application  of  steam  to 
navigation — an  imposttue,  or  the  sweeping  away 
of  a  mill  by  a  freshet  would  prove  that  most  use- 
ful invention,  for  the  snbbisienoe  of  man,  to  be  an 
abortion.  The  recent  suspeiksion  of  specie  pay- 
ments by  the  banks  is  an  accidehtal  and  an  extra- 
ordinary occurrence,  the  result,  as  1  shall  show, 
ofciccomstances  peculiar  in  their  charaetO'  and 
unprecedented  in  their  combination,  and  affords 
no  criterion  by  which  the  general  utility  or  soocen 
of  a  system  is  to  be  judged.  If  we  wish  to  font  a 
eoilPeOt  fudgmtnt  of  tb9  sysleM  of  Bt%H  btnk  «•- 
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positohes,  we  most  leriew  the  wbole  history  of  its 
operaiions.  And  bore  I  might  appeal  lo  the  Seasi- 
tor  from  Missouri,  (Mr.  Bcoton,)  who  was  the 
zsalons  ohampioa  of  this  system  at  a  period  when 
its  capadiies  were  pot  to  the  severest  lest^  if  it  did 
not  then  give  the  amplest  proofs  of  its  u^aUiess 
and  efficiency.  I  refer  to  the  memorable  struggle 
of  1834,  when  the  Bank  of  the  United  States,  en- 
nged  by  the  \o»  oC  the  pabltc  dcposites,  and 
stimulated  by  the  desire  of  le^iaing  them,  waged 
open  and  violent  war  on  these  State  institutions — 
when  some  of  the  State  banks  themselves^  ooeroed 
or  subsidised  by  the  Bank  of  the  United  States, 
joined  in  the  unaatnial  and  fralricidal  conflict — 
when  the  eloquence  of  his  body  was  thundering 
upon  the  system^  and  the  artillery  of  the  press  at 
tiM  aame  time  ponritig  in  its  unrelenting  and  de« 
stmctivefire.  Did  not  these  abused  insiitntioas 
then  give  triomi^nl  evidence  alike  o(  their  stren^h 
and  their  fidelity,  and  bear  the  country  and  them- 
selves bannless  through  the  conflict?  There  can 
be  but  one  answer  to  the  question. 

In  reference  to  the  stirring  and  important  events 
of  that  day,  I  will  say,  that  no  one  more  heartily 
approved  the  conduct  of  the  late  Exeeutive  in  re- 
moving the  pablic  deposites  from  the  Bank  of  the 
United  Siates  than  I  did.  I  believed  that  the  bank 
had  not  only  failed  in  the  prompt  and  faithful  dis- 
charge of  its  iscal  duties  to  the  Grovemment,  but, 
in  one  instance  particularly,  that  it  had  balked  and 
counteracted  the  execution  of  a  great  measure  of 
puhUc  policy.  It  had,  moreover,  manifested  a 
dangerous  spirit  of  ambition  by  an  active  interfe- 
renoe  in  the  politks  of  the  country.  1  held,  there- 
fore, Uie  conduct  of  the  late  President,  in  the  re- 
moval of  the  puUiG  deposites  from  the  Bank  of  the 
United  SiBtes,  perfectly  justifiable ;  and  I  viewed 
It  with  the  more  satisfaction,  because,  believing  the 
institution  itself  to  be  uBconstitutional,  I  saw  in 
the  measiiie  of  the  President  die  most  certain 
means  of  preventing  its  recharter.  But  while  I 
omaideied  the  removal  of  the  public  deposites,  un- 
der thedreumstances  of  the  case^  lawful,  justifiable, 
and  fsf^t^  it  was  evidently  a  bold  measure,  and 
not  withottt  hazard  of  disturbing,  for  a  time,  the 
business  and  pecuniary  interests  of  the  country. 
It  was  the  firm,  judtnous,  and  patriotic  conduct  of 
the  aeleoted  State  banks,  sustained,  as  they  then 
were,  by  the  prudent  confidence  i»f  the  Qovem- 
ment,  that  mitigated,  and,  in  a  great  degree,  obviar 
ted  the  threatened  pressure,  anid  ultiuiately  recon- 
ciled the  public  mind  tc^  this  tiold  and  decisive 
measure  of  State  policy.  I  little  supposed,  while 
the  Government  was  thus  leaning  on  these  State 
institutiens  for  co-operation  and  support,  that  they, 
too,  in  their  imm,  were  destined  for  the  sacrifice ; 
and  that  the  oaly  favor  tiiey  were  to  expect  was 
the  Qrck^*  boon  to  Ulyssea^that  of  "  being  i«( 
devoured." 

But,  sir,  not  to  dwdl,  in  particular,  on  the  suo- 
ceiB  and  services  of  the  deposite  banks  in  that  period 
of  trial  and  danger,  let  us  inquire  what  have  been 
their  gmtrvl  ccmduct  and  efficiency.  Have  we  not 
sees  the  satts&dory  manner  in  which  they  have 
discharged  their  duties  as  fiscal  agents  of  the  Qo- 
vemment,  year  after  year,  made  the  subject  of  the 
warmest  eulogiea  iu.  t|)e^aonaal  messages  of  the 
President,  and  the  reports  of  the<l9rci!eiary  of  the 
Treasury,  and  put  in  striking  and  advamagpoos- . 
contrast  with  the  operations  of  the  Bank  of  the 
United  States  1  In  the  very  UaX  message  of  the 
late  President,  (in  December  last,)  in  bearing  his 
testimony  to  the  promptitude  and  regularity  n-ith 
which  the  transfers  of  the  public  moneys  had  been 
made  by  the  deposite  banks,  be  showed  that  the 
amount  of  them  transfers  during  the  preceding 
year  (about  forty  milHon  of  cbllars)  was  more  than 
doable  the  largest  sura  which  had  ever  beea  trans- 
ferred during  an  equal  period  by  the  Bank  of  the 
United  States ;  and  all  this  had  been  effiscted  with- 
out the  small^  •'Xpense  or  cost  to  the  Govenunent. 
At  the  same  time  he  states  that  an  amount  of  do- 
mestic exchanges  had  been  negotiated  by  the  banks 
for  the  public  exceeding  more  than  three  times  the 
operations  of  the  Bank  of  the  United  States,  in  the  ' 
aame  way,  during  an  equal  period  of  time,  and 
generally  at  rates  helow  those  charged  by  that  in- 
stitution. What  more  could  be  expected  or  de- 
sired 1    And  what  does  the  Secretary  of  the  Trea- 


sury nmo  tell  us  as  to  these  deposite  banks  1  That 
their  condition,  in.  rsgard  to  the  great  elements  of 
soundness,  was  never  betln:  than  at  present;  that, 
in  a  comparative  view  of  their  means  and  liabili«> 
ties,  both  ioimediate  and  ultimate,  the  proportion  of 
the  former  to  the  latter  is  coasiderabiy  increased, 
and  is  now  much  greater  than  has  been  customary 
with  the  banks  of  thts  c<»aatry,  or  even  with  the 
Bank  of  England :  that,  siace  the  suspension  of 
specie  payments,  ihey  have  paid  the  drafts  and  ac- 
counts of  the  Treasury  upon  them  to  the  amount  of 
between  fifteen  nn^  twenty  millions,  in  a  manner 
aceepiable  \jo  ilmhoMerv  ;  iliat  there  remains  now 
but  a  comparatiireJy  smxil  'sum  due  from  them  to 
the  Gh)vernment ;  and  that  of  that  sum  there  is  no 
reason  to  apprehend  the  lr«s  of  a  single  dollar. 

In  the  presence  ot^  these  facts,  with  what  pro* 
priety  can  it  be  said  that  the  State  bank  deposite 
system  has  failed  ?  If  a  temporary  suspension  of 
specie  payments,  under  most  extraordinary  circum- 
stances, constitutes  a  failure  of  a  system,  then  the 
national  bank  system  and  the  hard  money  system 
have  equally  failed.  I  say  the  national  bank  sys- 
tem, bcMsause  the  Pennsylvania  Bank  of  the  United 
States,  (which  we  all  know  su^fwnded  specie  pay- 
ments at  the  same  time  with  the  deposite  and  other 
Slate  banks,)  we  have  the  authority  of  its  President 
for  saying,  possessed  all  the  strength  and  real  ad- 
vantages under  its  charter  from  the  State  of  Penn- 
sylvania that  it  did  under  its  charter  from  the 
United  States..  If  it  had  been  a  national,  instead  of 
a  State  insiiintion,  it  would  equally  have  suspended 
specie  payment**,  under  the  extraordinary  circum- 
stances of  the  crisis.  And  has  not  the  hard  money 
system,  if  we  apply  the  same  test,  also  fhiled? 
Where  now  is  all  that  boastM  abundance  of  gold 
and  silver  whidi,  we  were  toki,  was  to  overspread 
and  rejoice  the  land  ?  Do  you  see  a  dollar  of  it  in 
Circulation,  perfonning  its  true  office  of  efiectiog 
payments  in  the  business  of  the  country  ?  No,  sir; 
all,  all  has  disappeared. 

If,  then,  the  State  banlr  deposite  system  has 
failed,  the  other  systems,  proposed  by  one  party  or 
another  to  be  substituted  for  it,  are  equally  demon- 
strated to  have  failed.  But,  sir,  tlus  system  has 
not  failed.  The  banks  have  been  cmbarnssed  and 
momentarily  obstructed  in  some  of  their  functions, 
by  circumstances  which  have  embarrassed  and  de- 
ranged the  whole  commorciaft  world.  If  they  have 
bent,  for  a  time,  beneath  a  tornado  which  has 
swept  over  the  globe,  it  is  only  that  they  may  rise 
a^in,  and  resume  their  crectness  and  vigor,  when 
the  fury  of  the  storm  is  spent. 

But,  superadded  to  these  general  causes  of  em- 
barrassment, there  have  been  peculiar  and  extraor- 
dinary causes  operating  here,  (most  of  them  origi- 
nating in  the  errors  of  our  public  policy,)  which 
have  mainly  contributed  to  the  recent  disaster,  and 
which,  being  such  as  will  not  occur,  or  may  l)e 
guarded  against  in  future,  prove  nothing  against 
the  sjTStem  itself.  Some  of  these  anomalous  and 
disturbing  causes  I  will  briefly  advert  to:  and  first, 
to  that  enormous  surplus  revenue  which  we  per- 
mitted to  grow  up,  under  our  own  improvident 
legiiHation.  Forty  millions  of  ptiblic  money  were 
thus  thrown  into  the  banks,  upon  which  they  were 
not  merely  authorized,  but  invited,  to  found  new 
discounts  and  accommodations  to  the  public.  It 
was  a  virtual  addition  of  so  much  to  the  capitals 
^f^th^  btt«l^,'*by  act.  of  the  Government  itself; 
which  naturally  led  to  an  increase  and  dangerous 
expansion  of  their  business.  But,  sir,,  another  dis- 
turbing cause,  not  less  mischievoiu  in  its  operation, 
has  been  the  factitious  importation  of  gold  and 
silver  into  the  country,  during  the  last  three  or  four 
years.  It  is  estimated  that  the  quantity  of  the  pre- 
cious metals  in  the  country  has  been  increased  in 
that  time,  under  the  various  provocatives  adminis- 
tered in  one  way  or  another,  noirly  another  sum 
of  forty  millions.  This  enormous  augmentation 
of  the  pl^cions  metab;  has  been  the  subject  of 
much  inconsiderate  exultation ;  but,  in  truth,  sir, 
it  has  been  one  of  the  most  efficient  causes  of  the 
present  derangement  of  our  currency.  What  he- 
came  of  all  this  gold  and  silver,  as  it  was  brought 
into  the  country  %  It  could  not  enter  into  circula- 
tion, because  the  channels  of  oircolation  were  al- 
ready occupied  by  the  smaller  bank  notes,  which 
we  have  seen,  will  invariably  exclude  coini  of  the 


soBae  dcnommatiiBiM.  It  went,  then,  to  enlarge 
the  specie  basis  of  the  banks,  and  ft>r  every  bard 
dollar  they  tires  acquired  they  pot  out,  in  the  usual 
ratio  of  their  cireuIaAion  to  their  specie,  three  (ft 
four  paper  dollars. 

Gentleman  who  have  patroui^ted  this  artificial 
importation  of  gold  and  silver,  with  a  view  to  en- 
luge  the  metallic  circulation,  and  restore  the  **  con- 
stitutional currency,"  have  committed  a  great  mis- 
take. They  began  td  Uu  vtrong  end.  They  should 
have  first  provnled  for  the  suppressipn  of  small 
notea,  and  then  the  gold  and  silver,  as  they  came 
into  the  country,  woukl  at  once  have  entered  into 
circulation.  But,  brought  into  the  country  as  they 
were  in  large  quantities,  before  any  opening  was 
made  for  their  cireulation  by  the  previous  suppres- 
sion of  the  small  notes,  they  aoeumulated  in  banks, 
where  they  furnished  the.  basis  of  new  issues  and 
discounts,  and  thus  formed  one  of  the  chief  causes 
of  that  undue  distension  of  the  paper  sjrstem,  whidi 
terminated  in  the  recent  catastrophe. 

I  have  ahready  aUuded,  Mr.  Presideat,  to  a  mea- 
sure, the  protracted  oontiauance  of  whkli  had,  in 
my  opinion,  no  small  agency  in  producing*  the  sus- 
pension  of  spede  payments  by  the  banks.  I  mean 
the  specie  circular.  It  has  been  ccnnmon  to  as- 
sume the  amount  ot  specie  paid  into  the  land  offices 
as  the  tnie  measure  of  the  operaticm  of  that  order. 
But  this  is  a  veiy  fallacious  and  inadequate  view 
of  the  subject.  What  is  called  L&nd  offUe  money, 
or  money  receivable  in  payment  for  the  pabUc 
lands,  is  the  universal  stanidard  of  the  currency  in 
the  west.  In  all  private  payments  and  transac- 
tions, it  is  the  sort  of  money  that  is  required. 
When,  therefore,  by  the  specie  circular,  convertible 
bank  notes,  however  sound,  were  no  longer  receiv- 
able in  payment  for  public  lands,  and  gold  and  sil- 
ver were  made  the  only  Ltmd  offiet  money,  every 
body  wanted  gold  and  silver.  This  necessarily 
gave  rise  to  extensive  demands  upon  the  banks  in 
that  portion  of  the  Union  for  specie,  which  they 
provided  for  by  drawing  large  supplies  from  the 
east  But  this  was  not  all.  All  persons  emi- 
grating to  the  west,  whether  they  intended  to  buy 
public  lands  or  not,  felt  it  necessary  to  provide 
themselves  with  Land  ^^  money — the  general  and 
standard  currency  of  the  country  to  which  they 
were  going.  The  ordinary  preparation  for  removal 
was  first  to  convert  all  the  bank  notes  held  by  them 
into  gold  and  silver.  This,  I  know,  has  been  exten- 
sively the  case  in  Virginia,  for  many  of  my  friends 
and  neighhors  have  recently  migrated  to  the  west, 
and  in  every  case  they  have  gone  to  the  banks, 
whose  paper  they  held,  to  exchange  it  for  specie. 
The  same  thing  has,  doubtless,  occurred  in  every 
poition  of  the  Union  whence  emigratims  have 
taken  place  lo  tiie  west.  I  have  been  informed, 
particulariy,  that  it  was  so  in  the  northern  and 
eastern  States — that  great  hive  which  has  poured 
forth  so  many  siifarms  of  useful  and  enterprising 
citizens  to  people  and  subdue  the  western  forest. 
Gentlemen  who  represent  those  States  here  can 
correct  me,  if  my  informatu)n  has  been  erroneous. 
These  multiplied  atid  extensive  calls  for  specie, 
resulting  from  the  direct  and  indirect  opera^km  of 
the  Treasury  order,  mu5t  have  produced  a  very  se- 
rioos  pressure  upon  the  banks  throughout  the  coun- 
try, but  especially  in  the  Atlantk^  cities.  It  was  a 
sudden  and  unnatoral  displacement  of  the  precious 
metals,  which  could  not  fail  to  give  a  violent  shock 
to  the  whole  system  of  bank  credit  founded  upon 
them.  But  when  the  Government  announced  its 
final  determination  to  continue  this  specie  circular 
as  the  permanent  policy  of  the  country,  the  blow 
was  decisive  and  fataL  In  the  permanent  and  in* 
discriminate  refusal  of  the  notes  of  all  banks  in  the 
largest  branch  of  the  public  revenue,  an  official 
discredit  was  damped  by  the  Government  upon 
bank  paper,  which,  in  the  critkal  state  to  which  it 
had  already  been  brought  by  the  circular,  it  coukl 
not  survive.  Public  confidence  was  shaken,  dis- 
trust and  fmnic  were  produced,  systeoiatio  runs 
upon  the  banks  commenced ;  under  u^iieh,  wfaau 
ever  their  ultimate  ability,  they  were  forced  to  stM> 
cumb  for  the  time. 

I  know,  sir,  that  this  catastfophe  has  been  same- 
times,  in  particular  quarters,  attributed  to  the  trans- 
fers of  public  money  under  the  deposite  act.    But 
I  if  the  specie  circulaf  had  not  been  issued,  and  that 
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act  haA  been  ezecated  in  the  tnie  spirit  of  the  poli- 
cf  wbkh  ihinicUti  prodripna,  no  Mmible  emter* 
ici8nDaat«ptddter«ff«tQltedffOBiitto  the  banks. 
"nieae^itaelCwafAfiiMMiieofwiet  andneceasarf 
folkgr.  It  graw  <<ml^  a  stale  of  thia^i  which  pti^ 
sentod  these  three  allnaiattiTea:  An  immense  soi)* 
plus  of  near  forty  millions  of  pablio  «<byemie-wB8 
to  be  ooatinned'in  the  dcfoeife  baiaks,  and  need  by 
them  in  ministering  to  a  recklera  spirii  of  apeeiila«* 
tion,  at  ihe^haau^of  the  ultimate  lose  of  the  vhote 
f imd  to  the  Oovemment,  as  weU  aa  of  gieai  injury 
to  the  convmnilBr;  or,eeoondly«  it  was  to  be  wast* 
ed  in  prajeota  of  Goremment  ciipendiinre,  which 
were  not  n«e]y  useless,  foot  high^  dangeronsjmd: 
pemici9iwjMr>  lastly,  it  was  to  bo  laid  1^,  in  rata- 
ble  piiQpQrMQQft  with  te  sevtsralBtates;  as  temporal 
17  aMattimie^yanably  Jafe.  depoaptories,  witti  the 
privitoM^of-osiBg  it,  iM  called  for  by  the  wants  of 
the  natioi^  in  sadi  manntfaa  they  should  think 
best  for  the  benefit  of  their  respective  communities. 
I  thii|k«  ^»  there  are  but  few  candid  and  patriotic 
imod»''94uoh,  looking  back  to  the  sute  of  things 
which  then  existed,  will  not  at  once  decide  that  the 
last  aUamatnre^lhat  which  was  embraced  by  the 
biil-*was  ^  one  meet  proper  to  be  adopted.  At 
the  same  time,  its  proyimtms  were  of  the  most  libe« 
ral  aodl  ooninderatft  character,  in  regard  to  the 
banks ih>m  which  these  moneys  were  to  be  drawn. 
The  ndM^  pafment  was  to  be  div«3ed  into  ftmr 
equal  iostAlmenls:  the  first,  not  to  be  paid  over  by 
the  banks  tLH  aAer  six  months'  notice  given  by  the 
act  itself;  and  the  three  remaining  instilments  to  be 
paid  al^svccesaive  p^ods  of  three,  six,  and  nine 
monthalhneafier.  Ample  time  was  thus  afforded 
to  the  banks  to  meet  these  payments;  lind  there  is 
reason  to  beiievef  that,  upon  a  judicious  plan  of 
exeeuiion,  the  greater  part,  if  not  the  whole,  of  the 
ncoeesary  transfors  might  have  been  made  through 
the  trade  and  commercial  exchanges  of  the  conn- 
try,  not  only  without  inconvenience,  but  with  real 
accommodation  to  the  business  of  the  community. 
A  fundamealal  ]>rineiple  of  the  act  was  the  six 
months?  JliMice  given  to  the  banks  befoie  the  com- 
mencement of  its  execution.  Bat,  instead  of  this, 
aaticipatsd  transftrs  to  the  amount  often  or  fiAeen 
miUioaa  (unless  I  am  emmeoii$]y  informed)  were 
made,  and  without  any  known  necessity  for  them, 
very  soon  ailer  the  peesa^  of  theacL  In  the  tx- 
ecotibnf  )9f  the  law  also,  it  is  said  that  large  amounta 
of  iqpaoie  were  drawn  and  transported  to  and  fro, 
to  tM  great  disturbance  of  commerce,  when  the 
ttiMft  movement  of  fonds  might  have  been  effected 
widi  ease,  through  the  enstomary  ohannrls  of  trade, 
without  displacing  a  dollar.  I  have  heard,  for  ex- 
ample>i>f  a  cam  in  which  a  biS  of  exchange  had 
been  doelined,  and  a  considerable  sum  drawn  and 
transported,  in  specie  Jwhen,  almost  as  scon  as  the 
specie  arrived  at  its  destinalion,  the  bill  of  exchange 
overtook  it,  and  brought  it  or  its  equivalent  back 
again  to  its  original  point  of  dq>artBi%.  It  is  not 
my  purpose;  sir,  to  enter  into  any  detailed  exami- 
nation of  the  mode  in  which  the  deposite  act  has 
been  execnted;  but  I  refer  to  these  cireumstances 
to  showdint,  if  inconvenience  and  embarransment, 
to  anyesriouaexteBt,  have  really  attended  its  ope- 
ration,'|here  is  ground,  at  leaM,  for  the  ioquiry, 
whether  tbefauU  has  been  "  m  the  law,  or  in  the 
adniniBlration  of  die  law.**  I  am  far  from  impot- 
ingany  thing  wilfoHy  wrong  to  the  Secretary  of 
the  TiaMry ;  but  I  am  well  satisfied  thai  the  in- 
coQveniaaees  which  have  been  feh  might  have 
been  svoUM  by  adiflhrent  execution  of  the  law. 
If  I  aii  not  miAaken,  Mr.  President,  in  this  re^ 
view  ef  tfaeeiieoiBStanaes  which  have  mainly  con- 
tritmtedte  the  recent  snspeneion  of  iqpecie  pay- 
mentSibythe  banks  he^e,  I  have  shown  that  sus- 
pension to  be  the  result  of  caa<«e8  which  are  not 
ukeAy'toHecour,  or  imay  be  guarded  against  in  fu- 
ture. Our  late  experience  will,  I  think,  effectually 
admoniili  «a' against  another  surfdaa  revenue, 
which  liar  been  the  chief  source  of  the  derange* 
mentinl>ur  nunietary  oonoems;  and  in  this  re- 
sped,  Ifmm  happy  to  peMtve  diat  the  President 
gmn  ua  die  assurance  of  a  cordial  conearrenee  of 
Yievi^n  hia  parti'  uNeidicr shall  wie^  I  trust,  igain 
doviolmaatatth0«atufill^sRslafiradeby  foming 
large  quantities  of  gold  and  silver  into  the  country, 
in  ttapnteiofifefiepEndlag^tteircircnlatkm,  be- 
foi««nyd|pcaita|r«'  made  for  them  by  asuppiea- 
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sion  of  the  smaller  bank  notes^  bat  with  the  real 
efltet  of  stteotating  and  expanding  the  paper  sjre- 
tem;  and,  if  we  m^  jndga  ef  the  lyiniona  of  fu- 
ture Congresses  by  the  almoat  uaanimow  scvtc  of 
the  last,  we  shall  not  kgain  be  exposed  to  the  dis- 
turb^ operationa  of  a  specie  ciicolar.  The  sas^ 
pension  of  specie  payments,  taking  place  under  cir- 
cmnstances  so  "peetiliar  and  anomalouF^  and  so  un- 
likely to  oceur,^  or  so  easy  to  be  guarded  against 
in  future^  nroves  notfateg,  in  my  estimation,  against 
the  geaeial  expediency  of  usmg  the  State  l)ank»  as< 
fiscal  ngents  of  the  GJovemmenti  >  Blrtp'if  ir  wera 
otherwise,  irihis4Jb<fMiiei  i  woold  ask,  to  withdraw 
tthe«0ounteaaa<;e.and' support  of  the  Gk>vemment 
from-  th^nrl  I  would  appeal  to  those  political 
friends  with  whom  I  have  acted  in  steady  and  har- 
monious opposition  to  the  Bank  of  tibc  United 
States,  and  ask  them  if  they  have  not  seen  the  aiti* 
tqde  assumed  by  that  institution  1  Do  they  not  re- 
cognise her  controlling  influence  in  the  late  meet- 
ing of  the  banks  of  Philadelphia,  in  which  it  was 
reeolved  not  to  join  in  the  measures  proposed  by 
the  New  York  banks  with  a  view  to  an  early  re- 
sumption of  specie  payments?  It  is  evident  she 
does  not  desire  a  return  to  specie  payments;  and 
there  is  reason  to  believe,  from  the  large  extent  ot 
the  commercial  operations  in  which  sIm  has  been 
engaged,  that,  however  much  her  strength  may  be 
vaunted,  she  is,  least,  of  all  the  respectable  banks 
in  the  country,  prepared  at  this  time  to  meet  her 
liabilities.  All  her  power  and  inftuence,  then,  in 
ccmjunction  with  those  of  the  allies  she  has  enlisted, 
will  be  exerted  to  delay  the  resumption  of  specie 
payments  by  the  other  banks.  How  important  is 
it  that  a  design,  so  contrary  to  the  best  interests  of 
the  country,  should  be  counteracted;  and  what 
mode  of  counteraction  is  there  so  effectnal  as  to 
reinforce  the  other  banks  with  the  confidence  and 
support  of  the  Government  1  I  appeal  then  again 
to  my  political  friends,  who  deprecate,  as  I  do,  the 
dangerous  dominion  of  this  ambitious  institution, 
if  lUs  is  the  time  to  weaken  other  institutions^  who 
must  be  mainly  relied  on  to  balance  her  power  and 
defeat  her  schemes. 

If  ever  a  party,  Mr.  President,  was  honorably 
committed  to  tVe  proeeeution  of  a  great  pubKe 
policy,  it  seems  to  me  that  the  friends  of  the  late 
administration  are  so  committed  to  the  policy  of 
employiag  the  agency  of  State  institutions,  in  the 
fiseaJ  concerns  of  the  Gk>vemmeiit,  as  the  true 
practicai  substitute  for  a  dangerous  national  insti- 
tution. A  system  of  financial  administration, 
founded  on  that  principle,  was  organiieed  and  put 
in  motion  by  the  late  Executive ;  it  was  attended 
with  eminent  success  for  three  years  and  a  half, 
till  momentarily  thrown  out  of  gear  by  the  extra- 
ordinary coiiYulsions  of  the  times ;  its  satisfactory 
results  were  made  the  theme  of  repeated  and  ear- 
nest representation  to  Congress,  by  both  the  Presi- 
doit  and  the  Secretary  of  the  Treasnry ;  it  was  the 
policy  under  which  the  whole  republican  party 
rallied ;  it  formed,  indeed,  the  defensive  rampart 
from  which  they  foo^t,  as  they  believed,  the  bat- 
tles of  constitutional  liberty  against  a  powerfbl  and 
aspiring  moneyed  monopoly.  But  we  are  now 
caUed  upon,  all  at  once,  to  abandon  that  policy ; 
we  are  appealed  to  by  the  Senator  from  Sottdi 
Carolina,  (Mr.  Calhoun,)  hi  the  name  of  State 
rights,  to  make  war  upon  State  institutions ;  and 
summoned,  in  the  nanie  of  republicanism,  to  surren- 
der a  republican  strong  hold !  Sir,  for  every  repub- 
lican authority  that  can  be  vouched  in  favor  of  the 
Sub-Treasury  schimie,  a  hundred  might  be  adduced 
in  favor  of  State  institutions  as  the  depositories  of 
the  public  revenue.  The  Senator  from  Missouri, 
(Mr.  Benton,)  with  a  triumphant  senae  of  the 
wei^t  of  that  authority,  produced  to  thb  Senate  a 
few  yeai^  ago  an  extract  from  the  opinion  of  Mr. 
Jefferson,  on  the  constitutionality  o\  the  first  na- 
tional bank,  in  which  that  great  statesman  pointed 
to  the  State  banks  as  the  practical  and  efficietkt  sub- 
stitute for  a  national  institution.  We  all  know  that, 
too,  was  the  ground  oecdpied  by  Mr.  Madison 
and  his  republican  associates  in  the  drtiates  ot  C6n- 
\  gress  on  the  same  occasion.  When  the  questibn  of 
^he  recharter  of  the  bank  came  up  in  1810-1 1,  the 
same  ground  was  again  taken,  and  adhered  to  by 
the  oigans  of  the  repnhliean  party  in  Cooareas. 

But  let  us  see  what  has  been  said  on  this  subject 


by  distinguidied  statesmen  of  the  repubfican  party; 
to  whose  opinions  actual  and  huge  experience  in 
the  adminiatiation  of  the  public  fiaanees  gives  a 
pecnliar  and  impressive  weight.  In  a  letS^r  ^d- 
dreeted  to  a  committee  of  this  body  in  1811,  bjr 
Mr.  Gallalin,  then  Secretary  of  the  Treasury,  and 
who  had  presided  over  that  department  for  n  term 
of  ten  years,  that  able  financier,  after  speaking  of 
the  many  conveniences  afforded  bjrihe  bankipg^ 
system  for  the  collection,  safe-keeping,  timnsmis- 
|iian«nd  disbursement  of  public  moneys,  empk>)rs 
:this  emphatic  hinguage:  ^  State  banks  may  be 
used,  and  fnuit  be  used,  in  case  of  a  non-renewal 
of  the  charter  [of  the  Bimk  of  the  United  States,] 
by  the  Treasury.**  What  renders  this  testim<my  of 
Mr.  Gallatin  the  more  important  is,  that  Mr.  Jef- 
feraon,  m  1803,  (then .  President  of  die  United 
States,)  addressed  a  letter  to  him  as  Secietary  of 
the  Treasurv,  suggesting  for  his  oonsideratkm  the 
question,  Whether  it  would  not  be  practicable  to 
orgftuiae  a  distinct  machinery,  for  holding  and  ad- 
mimisti^ring  the  public  funds,  through  the  officeia 
charged  With  their  ^solieetion  and  dkbursementt 
With  his  attention  thus  apecially  called  to  the  iub^ 
ject  of  an  independent  fiscal  agency,  such  as  j» 
now  pro|>osed,  and  with  the  advantage  of  all  the 
lights  which  oouki  be  obtained  from  a  f^  conMilta- 
tion  with  Mr.  Jeffeason,  Mr.  (3aUatia  reports  t^ 
the  Senate  of  the  United  Stailea,  aa  the  mature  re- 
mit of  his  experience  and  reflection,  that  ''State 
banks  tmqr  lund  mwt  be  used  by  die  Tressury,  in 
caw  of  a  non-renewal  of  the  charier  of  the  Bank 
of  die  United  States.** 

Let  us  now  consult  another  great  oracle  of  Anne- 
rioan  finance  on  this  subject ;  and,  however  I  dilRfer- 
ed  with  hiih  on  one  of  the  leading  questioiis  of  his 
(ime,  I  cannot  mention  dieiuune  of  Mr.  Dallas  on 
this  floor  without  bearing  the  humide  tribute  e(  my 
admiration  to  the  superior  alHlity,  the  fertile  re- 
source, the  elevated  mo^l  courage  and  ^rtess  pa* 
triotism  with  which  he  conducted  the  finances  of - 
the  nation,  at  a  period  of  the  greatest  difltetrity  and 
embarrassment  they  have  ever  aeen.  It  is  welf 
known  that  Mr.  Dallas  came  into  the  Treasury 
Department  shortly  after  the  suspenaion  of  specie 
payments  by  the  banks  In  1814,  and  oontinved, 
through  the  whole  period  of  his  adminitoation,  to 
struggle  with  all  the  formidalde  impedioients  occa- 
sioned by  the  state  of  diinga.  HiseanharriDiatnetife 
were  mwsh  increased  by  the  wide  dlvtrst^  durt 
had  arisen  in  the  value  of  the  various  local  cur- 
rencies, and  the  consequent  vefural  of  th^  banbi^ 
which  had  been  employed  as  pubfic  depositories, 
to  receive  and  credit  the  notes  of  each  other  aa 
cash.  In  this  state  of  things  he  was  <Hven  to  the 
necessity  of  considering  the  very  question,  which  is 
now  preveated,  of  discontinuing  the  baaka  aa  de- 
positor iet,  and  henceforward  committing  the  cus- 
tody and  safe-keeping  of  the  publk:  moneys  to  the 
Aoadi  of  officers  of  the  Government.  The  result  of 
his  delibe-ations  is  given  in  a  very  interesting^  re- 
port submitted  by  him  to  the  President,  in  1816,  al 
the  moment  of  his  retirement  from  office,  in  which 
he  rendered  a  full  account  of  his  arduous  and  re- 
sponsible stewardship.  la  that  paper,  afi^  refer- 
ring to  the  embarrassments'  I  have  meadonad,  ho 
says:  '*  In  Ihisatate  of  things,  the  Treasnry  w»9 
driven  to  a  choice  of  expedients ;  that  is,  eidier  to 
take  the  hazard  of  accumulations  of  revenue  in  the 
hands  of  individual  collectors  and  rsoeiveRs,  or  to 
recogai*^  as  places  of  deposite  the  banks  (being, 
however,  banks  of  unquestianahle  solidity)  eatab- 
Jished  in  the  districts  most  affectisd  by  the  couree 
:  of  exchanges.  .Mmy  pewff/hl  emdUrtiim^  Ud  fa 
AH  adeflio%  ef  tlu  Udter  imtawe.**  Thus  we  see 
that  Mr.  Dallas,  aAer  f\ill  deliberation,  **  tor  many 
ptmerfut  considerations/*  gave  a  decided  prefier- 
ence  to  State  banks  as  public  depoettories,  ereii 
while  they  had  suspended  specie  payments,  over 
the  individual  agency  that  is  sow  pnipoiad,  and 
actually  empkiyed  as  many  aa  nkutf^imr  fit  thcae 
bsnks  in  that  capacity,  cumbersouBa  and  Ineoh* 
,  vetiientas  so  large  a  number  necesp-rily  wns. 

These,  Mr.  President,  are  audibriiiea  entitled  to 

no  light  e6nsideratidn.    It  seem«,  however,  we  are 

growing  ikr  wiser  than  the  great  imndathat  hare 

'igone  beibreas.    I  am  one  of  Uiose,  sir,  who  be- 

;lieve  in  the  prcgtees  of  light  and  knowledge.    But 

>till  I  cannot  but  levcrsnce  the  lessoaa  of  wisdo« 
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beqiiieathed  to  us  by  our  aiM^Miprs ;  amcU  wkeir  I 
see  especially  the  same  qosstioa  pwwntqd  a^sm 
and  agaio  for  ooimderatvNii  aod  men  of  tkt  Ugh- 
est  cxperasa«e,  sagacity,  an4  fUrMsoi,  ^Hriig, 
under  every  change  of  civonnBtanceay  their  eonenr* 
rest  testioMjny  in  favor  of  the  utility  and  asiranf 
cages^  of  a  pajrticolar  system  of  admtok^alioiiv  I 
<ionfess  my  mind  bows  with  unrelaoiAal  <lefe(k!nce 
lo  $uch  a  weight  of  anthonty. 

And  now,  ^,  permit  me  to  say  something  in  re- 
gard to  the  machinery  that  is  proposed  to  be  sub- 
«tiiuted  for  the  State  banks.  Can  you  rely  upon 
it?  Does  it  afford  any  adequate  guaran^  for&e 
safety  of  the  public  moneys?  I  say  you  eaaiK>i} 
alt  experience  proves  you  oaanot.  Look  at  the 
records  of  your  Treasury  Departmont,  and  see  in 
how  many  instances  your  receivers  of  public  money 
fail  to  pay  over,  as  they  are  required  lo  do,  ihe 
moneys  collected  by  them.  Look  at  a  biief  but 
most  pregnant  report  made  on  the  33d  of  February, 
1830,  to  thin  bodyt  by  Mr.  Cmwfonl,  then  Secre- 
ury  of  the  Treasury.  He  stales  the  amount  lost 
ti)  the  Government  by  the  infidelity  of  ofeers  em- 
ployed  in  the  colUehoA  of  the  public  revenue,  from 
1 7&Q  to  18 IO9  at  one  million  and  a  half  of  dollars ; 
and  the.k^scs  sustained  by  the  mi^appUcation  of 
the  public  money  by  the  officers  of  Qovemment 
employed  in  dUkurntkf  it,  he  adds,  **  there  can  be 
no  doubt  gre«t%  9xc€ei  those  which  have  been  in- 
curred in  the  oollectinn  *'  Here,  thei^,  we  have  an 
flggrpgate  loss  to  the  Oovenuneat  from  the  infideli- 
ty of  its  officers,  emiployed  in  the  collection  or  di;^ 
bursement  of  the  revenue,  dnhag  the  first  thirty 
yel^^s  of  its  existence,  gretiUf  twmdl^g  three  mil* 
lions  of  dollars !  This  period,  it  mast  be  remarked, 
too,  was  one  characterized,  during  the  gfoaler  por- 
tion of  it,  by  extreme  simpHoiqr  in  the  organization 
•f  the  Qov^nuneni,  as  well  as  by  a  very  moderate 
amount  both  of  revenue  and  expenditure.  It  must 
be  borne  in  mind,  also,  that  the  losses  sustained 
were  by  the  infidelity  of  ofiloers  employed  merely 
iu  the  e^fUction  or  ditbuxitmtnl  of  the  public  money, 
who  held  possession  of  it  momentarily  and  iminmtUu 
oqI^,  till  they  could  hand  it  over  to  the  banks  in 
which  it  was  to  be  deposited,  or  pay  it  to  the  pub- 
lic creditors  whose  ^jairns  were  to  be  discharged 
with  it.  But  under  tl|e  system  now  proposed,  tlrase 
officers  are  to  be  themselves  the  depofilaries  of  the 
public  money,  and  to  retain  continuous  possession 
of  it  till  called  for  l^y  the  actual  axpeadttuies  of  the 
GovemroenL  How  infinitely  would  the  haaards  of 
infidelity  and  misapplication  be  increased  by  such  a 
state 'of  things! 

With  great  deference,  then,  to  the  honorable 
Senator  from  New  York,  (Mr.  Wright,)  thn  sys- 
tem hai  not  even  the  merit  of  being  an  *'  untried 
'expedient."  It  has  been  tried,  though  to  a  limited 
extent,  in  the  operation  of  this  Government  itself; 
and  the  hitler  fruits  of  that  partial  experiment  are 
found  in  the  facts  I  have  just  stated.  But,  sir,  it 
has  beeu/uZ/y  tried  in  my  own  State.  The  Trea^ 
Bury  of  Yiiginia  was  formerly  organized  on  thai 
principle  of  personal  pcustody  and  control  of  the 
public  moneys,  which  is  now  propoMd  to  be  made 
the  basis  or  a  new  system  of  fiscal  administratson 
here.  Wiiliout  entering  into  ahy  painful  details,  I 
will  only  say,  that  the  experimeikt  signally  and 
mournfully  failed;  and  from  that  period,  the  public 
moneys  have  been  kept  in,  and  disbiused  by^  the 
bank^  junder  efficient  chedcs  against  abn^e  ami 
misa^pfication  by  the  public  officers  auihorizfd  lo 
draw  ou  the  public  funds ;  upon  wluch  plan  the 
finances  of  the  State  have  ever  since  been  oonduelad 
with  perfect  success.  When  I  consider  the  infirmi- 
ties of  human  nature,  I  am  utterly  opposed  to  a 
system  which  would  subject  it  to  such  cruel  trials 
as  that  how  proposed  must  inevitably  do.  I  hope, 
5ir,  my  standard  of  virtue  and  integrity  jsnot  much 
lower  than  that  of  other  men,  and  yet  I  can  con- 
ceive that  even  an  honorable  man,  having  a  large 
sum  of  public  money  lying  idle  in  his  hands,  for 
which  there'  was  no  call  in  the  public  service, 
appealed  to  by  a  friend  in  distress,  who^e  destinies, 
axfd  those  of  wife  and  children,  might  depend  upon 
pecuniary  relief  at  a  critical  moment,  confiding  in 
the  solemn  assurances  of  that  friend  that  whatever 
money .  was  advanced  to  him  should  be  restored 
before  diere  could  be  any  occasion,  for  its  applica- 
tion to  the  public  use — I  say,  sir,  I  can  con- 


oeive  that  even  an  honorable  man,  thus  situated 
and  thus  appealed  to,  might  be  prevailed  upon, 
by  ih^  ieelings  and  sympathies  of  his  heart, 
to  yield  from  an  idle  public  hoard  the  means  of 
salvation  and  relief  to  a  numerous  and  interesting 
family,  and,  his  caleulatioiis  upon  the  letum  of  the 
money  (thus  raosMntarfly  diverted)  disappointed  in 
the  end,  find  himself  at  last  a  defaulter  to  his  pul>> 
lie  trust  But,  sir\  the  temptations  of  another  cha- 
racter, arising  oat  of  the  necessities  br  speculations 
of  the  offioer  himself,  having  a  lai*ge  amount  of 
idle  funds  at  his  diisposal,  would  be  cdustant,  ha- 
bitual, and  poweifol.  To  these  would  be  super- 
added the  danger  of  misapplication  to  political 
purposes.  It  oflen  happens  that  public  officers  are 
zealous  and  active  partisans.  Suppose  that  such 
a  one  bad  in  his  hands  a  large  amount  at  idle  pub- 
lic money  at  the  moment  of  a  critical  election,  on 
which  the  comimmnce  of  bis  employers  in  power 
depended,  would  he  not  be  strongly  tempted  to  use 
the  fluids  in  tiis  hands  to  sway  the  result,  and 
would  there  nnc  be  the  more  danger  of  his  yield- 
ing to  the  temptation,  as  he  would  naturally  rely 
on  the  indnlgeace  of  those  for  whose  benefit  he 
had  vk>lated  the  trustt  We  are  now,  Mr.  Presi- 
dent, to  found  a  systesn  that  is  to  last,  and  which 
may  influence,  for  good  or  for  evil,  the  destinies  of 
tbeeountryin  all  fhture  time;  and  consequences 
and  daivsers,  however  remote  or  improbable  they 
may  appear  to  some  at  the  present  moment,  ought 
to  he  looked  to  and  weighed.  In  this  view,  I  can- 
not but  fear  ihat  the  ^stem  proposed  will  be  found 
both  demoralizing  and  unsafe. 

The  Prcsideni,  in  his  menage,  says,  that  the 
objectiou.to  tlisprqjosed  ^tem,  as  being  unsafe, 
must  proceed  on  the  assumption  that  "  a  vault  in 
a  bank  is  stronger  than  a  vault  in  the  Treasory.** 
This  obaervatkm  does  not  seein  to  me  to  be  weN 
considered.  It  etverlooks  the  im portant  distinction, 
that  if  the  vaults  of  a  bank  be  despoiled,  and  ^ 
publie  money  be  talssu  therefrom,  tiie  loss  is  not 
that  of  the  CKnrenMDent,  but  of  the  bank ;  whereas, 
when  the  vaults  of  the  Treasury  are  violated,  the 
loss  falls  wholly  and  exclusively  on  the  Qovem- 
ment.  la  the  one  cast,  the  stockholders  of  the 
bank  are  interposed  between  the  Government  and 
the  vicdated  vault,  (thnr  whole  capital  being  bound 
to  make  good  the  loss,)  whereat  In  the  oUier,  no 
shield  is  interpoaed,  but  the  Government  is  left 
naked  to  the  spoiler. 

Another  most  important  objection  to  this  system 
i%  the  dangerous  incsease  of  Executive  patronage 
it  would  bring  with  it.  If  I  seem  to  give  way  too 
much  to  old  republican  jealousies,  I  hope  gentle*) 
men  will  pardon  me.  I  imbibed  ihem  early  (torn. 
the  fathers  of  our  political  ehurch,  and  I  cannot 
now  get  rid  of  them.  I  have  always  been  taught 
to  betieve  that  the  great  danger  to  liberty  is  in  the 
growth  of  Executive  patronage.  Every  day^  ob- 
servation of  the  operations  of  our  Government 
confirms  me  in  the  conviction  that  here  is  the  pec 
tant  part  of  our  S3rsiem,  and  that  it  cannot  be  too 
eloselywatcbed  by  the  vigilance  of  the  people  and 
their  represeiMatives.  ITie  bill  upon  your  table, 
sir,  lor  oi|^zing  anew  fiscal  agency,  is  the  latent 
germ  of  a  vast  growth  of  Execimve  patronage, 
which  will  spresd  and  spread  till  it  overshadow 
the  laud.  If  the  immense  moneyed  concerns  of 
this  Government,  whkrh  have  heretofore  been 
managed  through  banking  institutions,  (extending 
in  number  to  sometimes  near  a  hundred,)  are  to 
be  henceforward  commttletflo  individual  agencies 
exclusively,  an  enormous  multiplication  of  those 
agencies  wHl  be  inevitable.  The  bill  now  ofifered 
merely  introduces  the  principle.  Let  the  princi- 
ple once  receive  te  sanction  of  law,  and  it  must 
go  on.  It  will  generate  a  force  in  itself  that  wiH 
be  competent  to  cany  it  tbrward  to  a  fearful  de*> 
velopmcnt.)  I  wub  informed,  during  my  residenoe 
in  France,  that  this  Sub-Treasury  system,  whkh 
prevails  in  that  country,  embraced  ^lere  not  lees 
than  one  hundred  tbousand  officers.  Our  popula- 
tion is  already  near  one«half  that  of  France;  and 
whether  we  are  net,  in  tiase,  to  have  here  a 
swarm  of  official  locuals,  that  will  bear  a  corres- 
ponding proportion  lo  those  that  now  darken  and 
devourcthat  fair  land,  may  tlepend  upon  the  issue 
of  our  present  deliberations.  I  repeat,  sir,  that  the 
bill  upoh  yQur  table  is  but  the  grain  of  mustard 


seed,  the  least  of  all  seeds,  but  when  it  is  grown  Tt 
will  be  a  large  tree,  overspreading  the  Is^d  with 
its  boughs,  so  that  the  fowls  of  the  air,  yea,  sir, 
birds  of  prey,  will  come  and  lodge  in  the  branches 
thereof. 

But  it  has  been  alleged  by  some  that  there  is  as 
much,  if  not  more,  danger  of  an  increase  of  Exe- 
eutive  influence  from  the  employment  of  banks  iu 
the  fiscal  operations  of  the  Government,  as  from 
the  new  official  agencies  that  are  proposed  to  be 
organized,  under  the  absolute  control  of  the  £Ixecu* 
tive.  What,  sir,  ai^e  the  banks  1  Are  they  not 
institutions  of  the  States,  created  by  the  States,  su- 
pervisied  by  the  States, and  dependfut  on  the  States? 
A  breath  of  the  States  has  made,  and  a  breath  of 
the  States  can  unmake,  them.  They  are  subjected  to 
the  constant  surveillance  of  the  State  Governments  ^ 
and  if  any  thing  improper  should  occur  in  their 
administration,  or  exist  in  their  connections,  it 
would  be  promptly  detected,  and  as  promptly  and 
vigorously  corrected  by  the  authority  of  those  Go- 
vernments— ^the  natural  and  jeaUm  guardians  of 
of  the  public  liberty  against  federal  influence  or 
encroachment.  How  powerless  a  share  of  the  pub- 
lie  deposites  inuM  be  to  sway  theat  Isstitations,  is 
strikingly  shown  by  what  occurred  In  my  own 
State  io  the  very  origin  of  the  State  bank  deposite 
system.  An  arrangement  had  been  made  between 
the  Tieasury  and  one  of  the  banks  to  become  the 
depository  for  Virginia,  on  certain  conditions 
agreed  upon  by  the  parties.  When  the  arrange- 
ment was  submitted  to  a  ,<;eneral  meeting  of  the 
stockhoIJer^,  they  refused,  by  a  large  majority  of 
voices,  to  accept  the  deposites  on  the  conditioos 
proposed,  and  furnished  by  their  decision  a  conclu- 
sive and  practical  demonstration  of  the  fallacy  of 
the  argument  I  am  now  noticing.  Gentlemen  seem 
to  me  to  give  a  free  scope,  indeed,  to  their  imagina- 
tions, when  they  gravely  compare  the  influence  to 
be  exercised  over  institutions  like  these,  made  inde- 
pendent, too,  by  the  very  terms  of  the  law,  (which 
does  not  permit  them  to  be  discontinued,  when  once 
selected  as  depositories,  except  for  special  reasons 
to  be  laid  before  Congress,^  with  that  which  would 
exist  over  an  army  of  fiscal  oflScers,  subject  to  the 
unrestrained  orders,  and  removable  ^t  the  absolute 
will  of  the  President.  ..    ,      ,    ,, 

One  of  the  most  alarming  and  portepiph$  ai^cts 
in  the  Sub-Treasury  scheme  still  reuiains  to  be  con- 
sidered. To  my  view  it  has  a  squinting,  an  '*  aw- 
ful squinting,"  towards  a  Treatwry  hank — a  bank 
under  the  sovereign  and  exclusive  control  of  Exe- 
cutive agents.  It  appears  from  the  report  of  the 
Secretary  of  the  Treasury  that  the  contemplated 
fiscal  agencies  are  to  furnish  "  a  paper  medium" 
for  the  community,  by  ^^issmng  certificates  and 
drafts  payable  in  specie  to  bearer  or  order,  and 
made  receivable  for  aU  public  dues."  After  des- 
canting on  the  advantages  of  "  this  kind  of  paper," 
he  says :  "  If  the  demand  for  msA  paper  increased, 
public  and  private  convenience  might  be  promoted, 
and  an  equal  quantity  of  specie,  at  the  same  time, 
preserved  in  the  cpuntrv,  by  reserving  for  this  pur- 
pose, fVom  any  accumufation  in  the  TVeomry,  a  suf- 
ficient Slim,  and  pUicwg  it  a  few  iMporiant  and  con" 
venient  potHta,  to  render  a  greaier  number  of  certifi- 
cates redeemable  there  with  the  very  coin  whose 
representative  thev  are  intended,  and  honestly  ought 
lo  be."  These  views  of  the  Secretary  are  referred 
to,  and  impliedly  sanctioned,  by  the  President  in 
his  message.  Now,  sir,  is  not  this  apparatus,  to 
all  intents  and  purposes,  a  Government  bank  7  The 
fundamental  idea  of  u  bank  is  an  institutioa  which 
^'  issues  and  circulates  a  paper  credit,  founded  on 
a  deposite  of  coin  or  other  property,  which  paper 
credit  is  to  answer  the  purposes  of  money!" 
This  project  fulfils  every  feature  of  the  definiuon. 
The  officers  of  the  Government  are  to  issue  a  paper 
eredit  in  the  form  of  certificates  and  drafts,  founded 
on  a  deposite  of  specie  in  the  Treasury  and  Sub- 
Treasunes,  which  paper  credit  is  to  answer  the 
purposes  of  mopey,  or  a  general  **  circulating 
medium."  It  is  a  remarkable  coincidence  that  this 
scheme  is  the  precise  embodyins:  of  the  outline 
ffiven  by  General  Hajoiilton  in  1791,  of  what  he 
describes  and  ayo,ws  to  be  a  hank — a  Qovtmment 
baiik.  Such,  T  |>elkve,  is  the  tendency  and  virtual 
operation  of  thcj  Siib-Treasury  scheme. 
I  ask  gentlemen,  then,  if  they  are  willing  to  or- 
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gsinize  a  great  moneyed  machine  like  ihis,  and  put 
it,  for  all  fntnre  time,  in  the  hands  of  the  Elxeca- 
lire  ;  if  they  are  willing,  in  the  form  of  a  fiscal 
BgeiK^,  to  create  a  Treasury  fronJk,  with  its  ramifica- 
tions penetrating  every  part  of  the  Union,  to  be 
mana^,  direct^,  and  controlled  exclusively  by 
Executive  a^nts.    To  my  mind  it  presents  a  fear- 
ful conjunction — realizing  that  union  between  the 
moneyed  and  political  power  of  the  country,  which 
reflecting  men  have  hitherto  considered  the  mobt 
fatal  of  all  devices  to  the  liberties  of  the  people. 
I  have  revolved  the  subject  deeply  and  anxiously, 
and  1  can  see  but  two  pa<sible  issues  to  the  scheme 
proposed.    It  will  either  terminate  in  a  great  Trea- 
sury bank,  such  as  I  have  described,  affording  a 
fatal  accommodation  to  the  moneyed  concerns  of 
the  country  at  the  expense  of  its  liberties,  or  other- 
wise, failing,  in  any  degree^  to  relieve  the  actual 
derangement  of  the  currency — on  the  contrary, 
atrainaoning  that  currency  to  wild  disorder  andcon- 
fUsion-^the  people,  finding   the  inconveniences  of 
such  a  state  of  things  no  longer  tolerable,  will, 
with  a  voice  extorted  by  their  sufferings,  call  for  a 
national  regulator  in  the  shape  of  an  incorporated 
national  bank !    Either  alternative  is,  to  my  mind, 
fearful  and  alarming ;  but  believing  one  or  the 
other  to  be  the  destined  result  of  the  scheme  pro- 
posed, I  entreat  gentlemen  to  pause  and  consider 
well  the  consequences  of  their  decision. 

I  recur  now,  Mr.  President,  to  the  question  more 
p&riicularly  involved  in  the  bill  I  ask  leave  to  in- 
troduce.   I  think  I  have  shown,  sir,  that  the  exac- 
tion of  the  public  dues  in  gold  and  silver,  while  the 
'-great  mass  of  the  circulation  shall  consist  of  bank 
p^per,  wonld  be  oppressive  in  practice — ^that  it  is 
anti-republican  in  principle,  as  drawing  an  invidi- 
ous line  of  demarcation  between  the  Government 
and  people — and,  especially,  that  in  the  present 
circumstances  of  the  country,  it  would  indefinitely 
retard,  if  not  render  impossible,  that  resumption  of 
specie  payments  by  the  banks,  which  is  the  great 
and  urgent  object  of  the  public  solicitude.    In  con- 
sidering the  propositions  uhich  the  occasion  has 
l>rought  forth,  I  have  been  strongly  reminded  of 
the  words  of  a  great  man— of  one  bom  to  serve 
and  instruct  mankind.    Speaking  of  the  province 
aiid  duties  of  a  practical  statesman,  that  great 
oracle  of  political  wisdom  says:  *'A  statesmau 
differs  from  a  professor  in  a  university.    The  latter 
has  only  the  general  view  of  society ;  the  former 
(the  statesman)  has  a  number  of  drewnstanees  to 
combine  with  those  general  ideas,  and  to  take  into 
consideration.    Circumstances  are  infinite,  and  in- 
finitely combined,  variable,  and  transient ;  and  he 
who  does  not  take  them  into  consideration  is  not 
erroneous,  but  mad,  metaphy$icaUy  mad.    A  states- 
man, never  losing  sight  of  principles,  is  to  be  guid- 
ed by  circumstances  ;  and,  judging  eontrmnf  to  Ihe 
exif^eneies  of  Ihe  motnen^,  may  nttn  hii  country  for' 
ever.*'    I  ask,  sir,  is  this  the  moment^  when  the 
country  is  weak  and  suffering,  to  subject  it  to  the 
action  of  so  violent  a  remedy  (if  remedy  it  can  be 
called)  as  that  involved  in  the  proposition  to  collect 
the  revenues  in  gold  and  silver  1    Does  it  show  a 
wise  regard  to  HreunutanaSi  at  such  a  moment, 
when  that  credit  system,  under  which  the  country 
has  grown  up  to  power  and  greatness,  and  with 
which,  for  the  present,  at  least,  its  most  vital  inte- 
rests are  identified — at  a  moment  when  that  credit 
system,  thus  incorporated  with  the  country,  has  al- 
ready sustained  one  of  the  severest  shocks  to  which 
it  has  ever  been  exposed — ^is  it  wise  and  prudent,  I 
say,  to  introduce  an  innovation  in  the  fiscal  policy 
of  the  Government,  which  aims  a  fatal  blow  at 
that  system,  and  all  the  wide-«pread  and  diversified 
m  terests  connected  with  it  7    The  effect  of  this  inno- 
vation, at  the  present  moment,  must  be,  a.s  I  have  al- 
ready showti,  to  fix  upon  the  country,  for  an  indefinite 
period  of  tirtie,  the  curse  of  an  irredeemableand  de- 
preciating paper  currency,  or  otherwise  ioforn,  vio- 
lenily  and  prematurely,  an  erc/iitive  metallic  cir- 
culation, by  compelling  the  banks  at  once  to  wind 
up  their  concerns.    But  what  would  be  the  conse- 
quence of  thus  compelling  Uie  banks  precipitately 
to  wind  up  their  aoairs?    They  have  vastly  more 
debts  due  to  them  than  they  owe.    Compel  them, 
then,  to  wind  up,  and  you  turn  them  k>ose,  or  ra- 
ther drive  them,  in  necssary  self-defence,  upon  the 
community.    According  to  the  most  recent  and 


authentic  statements  upon  the  evbjeet,  tk*  aggre- 
gate amount  of  debts  due  to  the  banks  U  between 
four  and  five  hundred  millions  of  dollars.  F6rce 
them,  by  your  policjr,  to  eoUeettkis  vaat  sum  frem 
the  community,  and  what  a  wide-epread  sceae  of 
desoUition,  embracing  every  class  of  the  oomanmity, 
must  ensue !  The  banks  will  |N«st  upon  the  hn* 
porting  merchant,  the  importiigiBcrchant  npoo  the 
retail  dealer,  and  the  lattor  upon  his  costomeii— 
the  laborer,  the  mechanic,  and  the  farmer.  If  the 
result  of  this  desolating  process  should  not  be,  in 
the  language  of  Brarke,  '*  tbe  ruin  of  the  country 
forever,"  it  woukl  be,  at  least,  to  inflict  vpon  it, 
causelessly  and  heedlessly,  a  blow,  from  which  re- 
covery could  be  effected  only  through  long  years 
of  sufifering  and  distress. 

I  stand  here,  Mr.  Presidont,  as  no  advocate  of 
the  bulking  system.    I  have  been  the  oonstant 
enemy  of  its  abuses,  the  correetioa  of  which,  by 
salutary  and  progressive  reforms,  I  have  steadily 
pursued,  without  aiming,  however,  at  the  destruc- 
tion of  the  sjrstem  itself,  which  the  country  has 
chosen  to  adopt,  and  under  which  it  has  hitherto 
attained  a  prosperity  unparalleled  in  any  age  or 
quarter  of  Uie  world.    The  measure  I  now  offer  to 
the  consideration  of  the  Senate  is,  in  my  humble 
judgment,  one  of  Ihe  most  effective  reform.    I 
have  no  interest  whatever  in  banks.    I  do  not  own, 
never  have  owned,  and  never  expect  to  own,  a  sin- 
gle share  of  stock  in  any  bank,  nor  do  I  owe  a  debt, 
even  of  the  smallest  amount,  to  a  bank.    I  mention 
these  things,  not  because  I  could  soppose  thai  other 
gentlemen  who  might  happen  to  be  diffferently  situ- 
ated, oould,  in  the  slightest  degree,  be  influenced  by 
considerations  of  this  sort.    I  deem  toe  highly  of  the 
patriotism  of  my  fellow-citizens  not   to   believe 
them  above  all  personal  considerations,  as  I  am 
sure  all  with  whom  I  have  Uie  honor  to  be  asso- 
ciate on  this  floor  are,  in  pronouncing  on  great 
put>Uo   questions,   involving  the  interests  of  the 
country.    I  know,  however,  that  there  are  ungener- 
ous   minds,    vrhich   impute   otfier  principles  of 
action  to  pnblio  men ;  and,  following  the  example 
of  the  Senator  from  South  Carolina,  who  spoke 
yesterday,  (Mr.  Calhoun,)  I  have  thought  it  not 
improper  to  state  what,  from  the  nature  of  my 
pursuits,  happens  to  be  my  situation  in  this  respect. 
Those  pursuits  identify  me  by  interest,  as  my  feel- 
ings and  tastes  do  by  sympathy,  with  the  great  agn- 
cultural  body  of  the  country.   I  am  under  no  bias  to 
regard  the  interests  of  other  pursuits  or  other  classes 
of  the  community,  except  as  I  believe  that,  under  our 
happy  institutions,  all  put  suits  and  all  classes  are 
blended  in  one  common  interest,  and  must  pro^^per 
or  decline  togeih  r.    It  is  in  this  spirit,  looking  to 
the  whole  country  and  all  its  interests,  that  we 
shall,  I  trust,  discharge  our  duties  here.   The  occa- 
sion rises  farabove  the  narrow  and  fleeting  interests 
of  party,  and  demands  the  best  exertions  of  all  for 
the  cmniry.    The  measure  which  I  have  ventured 
to  offfer  is  one  on  which  I  have  supposed  all  parties 
might  unite,  as  all  parties  have  heretofore  united. 
Its  effect,  I  persuade  myself,  will  be   bofli    to 
revive  confidence  and  to  furnish  security ;  and, 
with  the  language  of  encouragement  and  with  the 
pledges  of  a  wise  and  stable  policy,  proceeding 
from  the  national  councils  here,  we  shall  soon  see 
our  youthful  and  vigorous  country  rising  from  her 
momentary  prostration,  and,  AntSBUS  like,  gathering 
stTM^  horn  her  fall. 
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sing  additional  duties,  as  depositories  in  certain 

cases,  on  public   officers,"  together   with  the 

amendment  offered  thereto  by  Mr.  Calhoitn, 

being  under  consideration,  Mr.  Bemton  having 

laid  his  amendment  on  the  table— 

Mt*  SMITH,  of  Indiana,  being  entitled  to  the 

floor,  rose  and  said:  Suffer  me,  Mr.  PassiDSNT,  to 

make  to  the  Senate  my  acknowledgments  for  its 

kindness  in  adjourning  over  last  evening  upon  my 

motioo.  At  that  time  I  was  too  moeh  indisposed  to 

proeeed ;  and,  in  return  for  the  indulgence  of  the 

Senate,  1  can  only  promise  yon  that  I  will  detain  it 

no  kmgerahan  ttay  become  necesiiry  to  enable  me 


to  submit,  in  as  brief  a  manner  as  poss&le,  some 
tbooghts  on  this  Important  subject. 

Sir,  in  this  my  flmt  attempt  to  address  flits 
august  body,  of  which  f  have  but  rec^tly  had  the 
honor  to  become  a  member,  I  am  not  unapprised  of 
the  delicacy  of  my  situation,  surrounded  by  M^ 
able,  and  experienoed  Senators,  who  have  grown 
gray  in  the  service  of  the  country,  in  this  aiKl  flie 
other  body— men  to  whom  the  iPeople  have  justly 
looked  for  the  doctrines  of  constitutional  Kber^.  It 
would  almost  seem  presumptuous  in  me  to  dirow 
mytielf  into  this  debate ;  nor  could  I  be  persuaded 
to  do  so,  fo  their  entire  exclusion,  unless  under  a 
paramount  sense  of  duty  to  my  State.  Tlie  country, 
however,  will  lose  nothing  from  that  source,  as  I 
understand  that  the  subject  now  before  the  Senate 
is  one  which  will  undergo  a  fViU  and  ample  discus- 
sion on  the  part  of  those  distinguished  Senators  to 
whom  the  country  is  looking  for  information  as  to 
the  best  course  to  be  pursued,  not  only  on  the  part 
of  the  Government,  but  on  the  part  of  the  People; 
and  while  it  is  to  be  hoped  that  most  of  them  will 
respond  to  the  call  of  the  Senator  fhim  South  Caro- 
lina, (Mr.  Calhodw,)!  am  still  disposed  to  ask 
your  indulgence  to  the  expression  of  my  own  opin- 
ions on  a  subject  on  which  the  views  of  even  such 
men  are  so  opposite  and  so  various. 

Sir,  this  is  a  subject  of  great  importance  to  the 
interests  of  the  country,  and  one  that  has  caused 
great  anxiety  in  the  public  mind.    It  is  therefore 
highly  important  that  the  whole  matter  shouki  be 
laid  clearly  and  fully  before  the  People,  that  they 
may  have  an  opportunity  of  judging  for  themselves 
on  the  merits  of  the  propositions  made  here,  both 
in  favor  of  and  against  the  views  of  the  Executive. 
For  my  own  part,  it  is  sufitoient  for  me  to  say  that, 
if  I  know  my  own  heart,  I  came  to  this  body  with 
a  sincere  desire  to  co-operate  with  the  Executive 
Goveroment  in  any  measures  which  may  benefit 
the  People,  or  restore  the  national  prosperity ;  and 
towards  the  individual  now  in  the  Executive  chairy 
and  the  other  officers  of  the  Gtovernmenf,  I  have 
none  other  than  the  kindest  feelings.    But  in  rela- 
tion to  measures  proposed  for  the  benefit  of  the 
People,  I  hold  myself  at  liberty  to  examine  them 
fully  and  freely,  without  being  controlled  by  those 
trammels  which  have  been  too  often  used  lo  force 
men  to  act  contrary  to  their  Convictions.    When  I 
took  my  seat  in  this  body,  it  was  wiA  a  ftiTl  deter- 
minatk>n  to  examine  careftilly  for  myself  the  vari- 
ous propositions  that  might  be  presented,  and  to  de- 
cide upon  them  according  to  their  merits.    Sir,  we 
were  called  on  to  aid  the  Government,  because  it 
is  obstructed  in  tlie-excreise  of  its  ordinary  powers. 
And  when  we  were  told  that  the  GJoveroment  re- 
quired our  aid,  that  it  was  embarrassed  for  the  want 
of  money,  and  that  it  was  necefsary  for  Congress 
to  grant  it  supplies  to  aid  in  the  course  of  its  ordi- 
nary operations,  I  did  not  hesitate,  nor  did  I  even 
examine  very  closely  the  propositions  in  relation  to 
the  means  of  those  supplies;  but,  knowing  that 
they  came  from  the  Committee  on  Finance,  founded 
on  the  estimates  of  the  Secretary  of  the  Treasury, 
wjthout  any  hesitatten  I  voted  for  the  bill  Suthorix- 
ing  the  issue  of  Treasury  notes.    I  preferred  the  bill 
as  it  was,  without  striking  out  the  pnSvision  for 
interest  on  the  notes.    I  was  not  willing  to  resort  to 
a  temporary  expedient,  such  as  issuing  notes  with- 
out interest,  which,  as  heretofore,  could  serve  only 
to  delude  the  People,  and  end  in  disappointment 
without  any  practical  benefit. 

The  next  bill  in  order  wts  the  one  to  postpone 
the  fourth  instalment  of  the  deposites  with  the  Stales. 
It  may  not  be  strictly  in  order,  but,  as  great  lat't  ide 
has  been  given  to  the  debate,  I  beg  leave  hare  to 
give  my  reasons  why  I  could  not  vote  for  that  bill ; 
and  one  of  the  sUrongest,  in  my  mind,  was  this;  that 
the  Government  of  the  United  States,  through  the 
medium  of  an  act  of  Congress,  had  raised  expecta- 
tions, on  the  part  of  the  Sutes,  which  it  ougjit  not 
to  disappofnt.  The  States  had  prepared  to  receive 
the  money ;  they  accepted  the  proposition  of  the 
Government,  proceeded  to  legislate  on  the  subject, 
and  many  of  the  States  appropriated  the  whole  fund : 
some  to  the  important  cause  of  education ;  some  to 
aid  in  their  works  of  internal  improvement ;  some 
in  one  way  and  some  in  another,  beneficial  to  the 
People.  The  States  relied  with  full  confidence  on 
fl>e  receipt  of  the  money  i  they  had  a  right  so  to  re 
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\f ;  and,  althoagh  the  facts  may  not  strictly  amount 
to  a  legal  contract  between  the  parti&s,  it  is  certainly 
80  nearly  allied  to  one,  that  it  would  be  doing  the 
greatest  injustice  to  the  States  and  People  to  disap- 
point their  jast  expectations,  by  withholding  the  in- 
stalment. 

Again :  it  was  admitted  by  the  chairman  of  the 
Committee  on  Finance  that,  if  the  instalment  was 
retained,  being  in  paper,  it  could  not  be  made  avail- 
able in  aid  of  the  necessities  of  the  Treasury,  as  the 
Grovemment  would  not  use  paper,  and  we  would 
still  have  to  authorize  an  issue  of  Treasury  notes, 
and  a  loan  of  at  least  $10,000,000.  Why  then  with- 
hold it  from  the  States,  who  are  willing  to  receive  it 
in  the  very  funds  the  Government  rejects ;  and,  in 
many  instances,  can  accommodate  the  matter  with 
their  own  deposite  banks,  beneficially  to  the  Govern- 
ment, the  bank,  and  the  States? 

But,  viewing  it  as  a  question  of  inconvenience 
between  the  Government  and  the  States,  how  stands 
the  case?  It  would  certainly  be  much  less  incon- 
venient to  the  Government  to  add  the  amount  of 
the  instaUnent  to  the  amount  of  the  loan  she  is  com- 
pelled to  make,  at  all  events,  than  it  would  be  to 
the  States  to  lose  the  benefit  of  the  money  at  this 
time.  These,  sir,  are  some  of  the  reasons  that  in- 
duced me  to  vote  against  that  bill.  I  thought  it  but 
Justice  to  myself  to  state  them,  as  I  gave  a  silent 
vote  on  that  occasion. 

Sir,  I  have  been  surprised  to  hear  this  great  sub- 
ject ajigued  here  as  if  it  were  really  a  question  be- 
tween the  Government  on  the  one  side,  and  the  mer- 
chants and  banks  on  the  other — as  if  the  great  body 
of  the  People  had  no  stake  or  interest  in  the  matter. 
Do  gentlemen  really  suppose  that  the  banks  and 
merdiants  are  not  creditors  as  well  as  debtors  ?    Do 
they  not  know  that  for  every  dollar  the  banks  and 
merchants  owe,  the  People  owe  them  at  least  as 
much?    Do  they  not  know  that  you  cannot  oppress 
the  banks  and  the  merchants  without  producing  a 
corresponding  pressure  on  their  debtors,  the  People? 
Will  not  the  importing  merchants  call  upon  their 
debtors,  the  retail  merchants  ?    The  retail  merchants 
are  involved;  but  are  they  alone?    No,  sir;  they 
go  to  their  debtors,  the  People,  with  their  demand 
augmented  by  their  profits  on  the  goods.    The 
whole,  sir,  falls  on  the  consumer.    In  this  way  the 
disasters  of  all  classes  in  the  country  are  necessarily 
identified.    Sir,  you  cannot  oppress  the  banks  or 
the  merchants,  unless  you,  by  the  same  measures, 
embarrass  their  customers,  the  People.    If  you  put 
your  iron  hand  on  them,  they  resort  to  the  People ; 
and  on  the  people  ultimately  the  evil  must  fall.    It 
Is  not  the  fact,  that  this  is  a  controversy  between 
tbt  Government  and  the  banks  and  im]>orting  mer- 
chants.   It  is  a  question  involving  the  interests  and 
prosperity  of  the  entire  country;  and,  sir,  I  am  glad 
it  is  so.    I  should  be  extremely  sorry  to  see  the  tifiie 
when  the  great  interests  of  the  community  shall  be 
80  separated  that  one  may  fall  without  the  others. 
They  are  all  embarked  in  the  same  national  vessel ; 
bound  to  the  same  port ;  and  equal  regard  should 
be  paid  to  them  all. 

It  is  admitted  on  all  hands  that,  throughout  the 
country,  from  one  end  to  the  other,  confidence  is 
destroyed.  Yet  it  is  said,  truly,  that  we  possess  all 
the  elements  of  prosperity,  which  only  require  to  be 
put  in  action.  But,  sir,  look  at  the  state  of  our  ex- 
changes. Gold  and  silver,  at  Nashville, commands 
eight^n  per  cent,  premium ;  United  States  Bank 
notes  are  brought  up  by  brokers  at  twelve  and  a 
half  per  cent.,  to  be  sold  by  them  at  fiAeen ;  Ohio, 
Indiana,  and  Kentucky  paper  from  eight  to  ten  per 
cent,  premium.  Such  is  the  state  of  the  money 
market  there,  as  stated  in  the  Nashville  Banner; 
and  so  it  is  all  over  the  country-*at  a  premium  at 
one  place,  and  at  a  discount  at  another.  Sir,  it  is 
impossible  for  the  farmer,  the  mechanic,  the  toer- 
chant,  or  any  other  individual,  to  know  what  to  do ; 
snch  and  so  great  is  the  destruction  of  public  confi- 
dence and  the  derangement  of  the  currency  and  the 
exchanges.  But  we  are  told  from  very  high  au- 
thority that  the  Government  has  nothing  to  do  with 
the  exchanges;  that  the  merchants  must  manage 
them  themselves,  or  that  other  means  must  be  pro- 
vided than  those  of  Government.  If,  by  this  doc^ 
trine,  I  am  to  understand  that  Government  has  no 
power  to  fix  the  rote  of  exchanges,  I  admit  lut  cor- 
rtctness,    But  if  the  Executive  means  to  say  that 
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Gtovernnieiit  has  no  power  to  aid  in  the  appUcatioo 
of  the  appropriate  remedy  ftir  the  deranged  and 
obstructed  exchanges  of  the  country,  I  wholly  dis- 
agree with  him.  Sir,  it  is  an  aAer-thought,  to  an- 
swer a  particular  occasion.  It  is  an  opinion  never 
advanced  before  by  any  statesman.  Such,  sir,  was 
not  the  opinion  of  President  Jackson,  or  his  advi- 
sers, at  any  time  of  his  administration. 

It  will  be  recollected  that,  during  the  time  of  the 
bank  war,  when  the  power  of  the  Executive  Gov- 
ernment was  arrayed  against  the  Bank  of  the  Unit- 
ed States,  it  was  declai^  that  one  of  the  important 
functions  of  the  bank,  due  to  the  interests  of  the 
People,  was  to  regulate  the  exchanges ;  and  there- 
fare  it  was  contended  that  it  ought  to  be  continued 
as  the  Government  agenL    On  the  opposite  side,  it 
was  contended  that  the  local  banks,  the  State  banks, 
the  Government  deposite  banks,  would  regulate  the 
exchanges  with  as  much  advantage  to  the  People 
of  the  United  States  as  the  United  States  Bank. 
And  yet  it  never  was  contended  that  the  power  of 
the  Government,  in  its  fiscal  operations  could  not 
be  constitutionally  directed  so  as  to  regulate  the  ex- 
changes of  the  country.    Allow  me,  sir,  to  read  an 
extract  from  President  Jackson  himself,  in  which 
the  regulation  of  the  exchanges  was  considered  an 
important  part  of  the  dudes  of  the  fiscal  agent  of 
the  Government  of  the  United  Stales.    The  Presi- 
dent, considering  the  matter  of  so  much  importance, 
uses  the  following  language,  for  the  purpose  of 
satisfying  the  American  People  that  the  local  banks, 
while  they  would  perform  equally  well  the  ordina- 
ry duties  of  the  Bank  of  the  United  States,  would 
also  perform  the  same  office  equally  well,  in  regu- 
lating the  exchanges  of  the  country.    He  says : 

"  Experience  continues  to  realize  the  expectations 
entertained,  as  to  the  capacity  of  the  State  banks 
to  perform  the  duties  of  fiscal  agents  for  the  Gov- 
ernment. At  the  time  of  the  removal  of  the  de- 
posites,  it  was  alleged  by  the  advocates  of  the  Bank 
of  the  United  States,  that  the  State  banks,  what- 
ever might  be  the  regulations  of  the  Treasury  De- 
partment, could  not  make  the  transfers  required  by 
the  Government,  or  mgoHate  the  d^tnuHc  exdumget 
of  the  country.  It  is  now  well  ascertained  that  the 
teal  dmnt$tie  exehmigei,  performed  through  discounts 
by  the  United  States  Bank  and  its  twenty-five 
branches,  were,  at  least,  one-third  less  than  those 
of  the  deposite  banks  for  an  equal  period  of  time ; 
and  if  a  comparison  be  instituted  between  the 
amount  of  service  rendered  by  these  institutions,  on 
the  broader  basis  which  has  been  used  by  the  advo- 
cates of  the  United  States  Bank  in  estimating  what 
they  consider  the  domeUie  extknga  transacted  by  it» 
the  result  will  be  still  more  favorable  to  the  deposite 
banks.'*--Jlfewi«:c  i^f  1836." 

Does  any  one  suppose  that  President  Jackson 
and  his  cabinet  would  have  thought  it  so  important 
to  satisfy  the  public  mind  of  the  ability  of  the  de- 
posite banks,  as  fiscal  agents  of  the  Government, 
to  regulate  and  assist  in  procuring  a  wholesome 
state  of  the  domestic  exchanges,  if,  in  tnith  and  in 
fact,  the  Government  had  no  constitutional  right  to 
act  in  the  matter  ? 

It  appears,  sir,  from  a  paper  now  before  me,  that 
such  also  were  the  views  of  Mr.  Van  Buren,  as  ex- 
pressed in  his  letter  to  Sberrod  Williams.  I  read 
this,  sir,  for  the  purpose  of  lowing  that  this  idea  of 
denying  to  the  Government,  through  its  fiscal  agents, 
the  power  to  aid  in  the  regulations  of  the  exchanges, 
is  an  after-thought,  to  answer,  »  I  said  before,  a 
particular  purpose.  Mr.  Van  Buren,  in  the  letter 
referred  to,  says : 

**  The  principal  grounds  relied  upon  for  a  bank, 
to  establish  its  utility  and  necessity,  as  I  understand 
them,  are, 


"  1st  That  such  an  institution  is  necessary  for 
,  the  transmission  and  safe-keeping  of  the  poblic 
moneys ; 

"dd.  To  secors  a  safe,  cheap,  and  conveniont 
sjTstem  of  domestic  exchange ;  and 

"  3d.  To  make  and  preserve  a  sound  currency. 

'*  The  official  reports  of  the  Secretary  of  the 
Treasury  show,  first,  that  the  average  amount  of 
money  annually  transferred  by  the  bank  of  the 
United  States,  from  1820  to  1833,  was  from  ten  to 
fifteen  millions  of  dollars;  and  the  amount  trans- 
ferred by  deposite  banks  froih  June,  1835,  to  April, 
1836,  or  about  ten  months,  over  seventeen  millions 


of  dollars ;  in  both  cases,  the  operttion  has  been 
without  Osa,  failure,  or  expense.  In  regaid  to  ic 
mesUe  •rcftwuw,  the  follovin|r  facts  are  also  cstab^ 
hsbed  by  the  same  authentic  source,  viz.  That  the 
amount  of  damewtU  eMft«^g«t(  perforfeied  at  the  last 
returns  by  the  deposite  hanka,  exceeded  thirt74ive 
millions  of  dollars;  and  at  so  retnra,  for  many 
months,  has  it  been  less  than  twenty^Te  nultions ; 
which,  at  an  avera|^  of  thirty  MiUions  at  each  re- 
turn, would  be,  in  a  year,  one  hundred  and  eighty 
millions,  if  each  bill  of  eachanfe  ran  on  an  average 
of  sixty  dajrs.** 

Now,  sir,  do  not  gentlemen  see  the  vast  amount 
of  the  currency  of  the  country  operating  as  a  circu- 
lating medium,  which  assumes  the  character  of  bills 
of  exchange  ?  and  do  they  not  see  the  fatal  conse- 
quences to  the  business  and  prosperity  of  the  coun- 
try, resulting  from  the  derangement  of  this  part  of 
the  medium  of  circulation,  and  the  vast  importance 
of  regulating  it  by  the  fiscal  agent  of  the  Govern- 
ment, as  no  other  power  can  do  it  ?    Sir,  it  appears 
conclusive  to  my  mind,  that  when  Mr.  Van  Buren 
was  canvassing  for  the  Presidency,  he  did  not  pre- 
tend that  the  Government  had  not  the  power  to  aid 
in  the  regulation  of  the  currency  and  the  exchan- 
ges.   I  think,  sir,  I  have  sustained  the  position 
clearly,  that  such  was  not  the  opinion  of  the  late 
Executive,  and  that  such  was  not  the  view  of  Mr. 
Van  Buren  when  he  was  canvassing  for  the  Presi- 
dency.   But  now,  in  order  to  sustain  the  divorce 
bill,  wbkh  withdraws  the  aid  of  Government  in 
regulating  the  currency  and  exchanges,  it  is  neces- 
sary to  repudiate  the  idea  that  Government  should 
aid  in  regulating  the  currency  and  the  exchanges, 
and  to  ^ow   that  she  has  no  power  over  this 
matter. 

Again,  sir:  we  hear  from  different  quarters — I 
know  not  whence  it  originates — but  we  hear  the  cry 
of  "  propose  your  questions ;  bring  forward  your 
counter-propositions,  if  you  are  opposed  to  those  of 
the  Administration ;  this  is  a  contest  between  the 
aristocracy  of  wealth  and  the  democracy  of  num- 
bers.*'   Sir,  I  know  not  what  the  aristocracy  is  like, 
or  of  what  It  is  composed.    There  may  be  such  a 
thing  in  some  of  the  older  States,  but  it  is  unknown 
in  the  State  from  which  I  come.    There,  all  are  on 
an  equality ;  or,  rather,  there  is  but  one  line  of 
distinction  between  !hem ;  and  that  is  the  line  which 
divides  vice  from  virtue,   honesty  from   villany: 
every  man  standing  on  his  own  merits,  without  le- 
gard  to  those  factitious  and  invidious  distinctions. 
But,  even  if  such  a  line  existed,  are  we  to  array 
one  class  of  citizens  against  another — to  excite  envy 
and  enmity  on  the  one  part,  and  contempt  and 
hatred  on  the  other?    No,  sir ;  under  this  Govern- 
ment all  are  on  the  same  platform  of  equality,  un- 
influenced by  artificial  distinctions  not  founded  on 
personal  merit,  and  stimulated  by  the  glorious  con- 
sideration Uiat  the  door  to  the  highest  offices  within 
the  gift  of  the  People  is  alike  open  to  all. 

Sir,  as  to  the  embarrasments  of  the  country — the 
great  and  menacing  crisis  at  which  we  have  ar- 
rived— I  have  but  a  few  words  to  offer.  We  must 
be  guided  mainly  by  the  light  of  experience  in  pro- 
viding a  remedy.  Again  and  again  has  it  been 
ascribed  to  the  same  caus^uf  overtrading,  specu- 
lation, expansion  of  bank  paper,  $t  eceUra.  The 
People,  it  is  said,  have  become  consumers,  and  not 
producers.  No  doubt  these  are  some  of  the  im- 
mtH^e  causes  of  the  evils  complained  of.  But  I 
have  my  own  views  on  this  subject ;  made  up,  (not 
here,  for  I  have  been  eight  years  from  the  Capitol, 
but)  at  home  with  the  People ;  and  I  think  I  know 
their  views:  they  are  founded  on  plain  common 
sense.  It  is  said  there  has  been  great  overtrading, 
too  much  speculation,  too  much  bank  paper.  Sir, 
I  admit  the  fact ;  but,  standing  here  as  I  do,  I  feel  it 
due  to  my&elf,  to  my  State,  and  to  gentlemen  here, 
that  I  should  not  withhold  my  more  particular 
views  on  this  subject — ^nol  for  the  purpose  of  crimi- 
nating others,  or  of  disuniting  us ;  this  would  do  no 
good ;  we  ought,  as  far  as  possible,  only  to  recur  to 
the  past  to  guide  us  in  future,  and  to  unite  in  aUain- 
ing  the  great  object  of  the  session.  I  will  not  say, 
flierefore,  that  this,  that,  or  the  other  measure  was 
wrong,  for  the  purpose  of  censuring  any  one ;  but  I 
do  say  that  the  People  have  a  right  to  know  all  that 
they  can  know  from  us  respecting  them  ;  ihsy  are 
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looktag^wMi  tstdiide  snxieeir  to  this  body,  both  for 
intatoatkm  aqdl  relief* 

:Sir|;i  attribute  this  crisis  of  the  oomitry  to  some* 
liBBgiiiflRefeBt  from  the  Senator  firom  Sonth  Caro- 
Isn;  [(Mr.  CALROim,)  and,  in  doing  so,  I  judge  bjr 
tbd  tnad^  of  liBfitent  events,  and  by  their  effects  on 
ilhe-i^tAe:  1  know,  sir,  the  great  ability  of  that 
genH^an  lo  airgiie  away  oar  common  sense,  and 
ftlaftiQBtinduor  «s  to  believe  that  a  thfng  is  not  what 
JdappaBsmt^'oteite  face.  1  attribute  these  embar- 
lasrtaenfs  4md  disasters  to  the  deMruction  of  the 
aatioDal  (bank,  and  the  removal  of  the  deposites^ 
in  the  first  instance,  as  the  great  moving  cause.  I 
cannot  i)e  satisfied  without  faking  the  truth. 
^vious4o  changing  the  depoMtes  tbne  difiicalties 
wejce -unknown  ;  the  exchanges  were  nnobstruotedy 
an4  almost  without  expense ;  and  bank  paper  was 
every  where  redeemed  with  iqf)eeie»  Bat  the  mo- 
ment yon  said  '*  break  down  the  Bank  of  the  Unit- 
ed States,"  and  it  became  evident  that  you  woold 
succeed  in  its  prostration,  these  evils  were  excited ; 
and  banks  sprung  up,  and  banking  capital  increas- 
ed all  over  the  country  in  a  manner  wiihoni  a  par- 
allel in  the  banking  history  of  this  or  any  other 
nation.  Your  next  step  was  to  remove  the  deposites 
of  the  Government  from  the  United  Stales  Bank  to 
the  selected  local  banks.  These  deposite  banks,  so 
soon  as  they  received  the  public  revenue,  were  en- 
couraged— nay,  compelled — by  the  Government  to 
expand  their  issaes ;  it  was  expected  and  required 
at  their  hands  before  the  G^verom^nt  would  give 
them  the  tise  and  control  of  the  pubUc  revenue. 
The  vacuum  created  by  the  withdrawal  from  cir- 
culalion  of  the  notes  of  the  Bank  of  the  United 
States  was  lo  be  supplied  by  this  better  currency,  as 
the  People  were  told.  The  banks,  thus  encouraged 
and  stimulated  by  Govemment,expanded  their  issues 
until  the  whole  country  was  flooded  with  their  pa- 
per ;  property  of  every  kind  took  a  sudden  rise,  ex- 
cept the  public  lands ;  produce  was  high,  and  paper 
money  as  plenty  almost  as  the  leaves  on  the  trees 
of  the  forest.  The  temptation  was  too  great ;  the 
People  were  seized  with  a  kind  of  speculating 
mania ;  millions  of  dollars  were  drawn  from  the 
banks,  and  invested  in  public  lands  and  other  pro- 
perty ;  a  great  demand  was  created  for  merchandise 
m  consequence  of  the  facility  with  which  money 
was  obtamed  ;  and  the  im porting  merchant,  willing 
to  share  in  the  golden  harvest,  made  iaige  importa- 
tions; ihe  whole  country  presented  a  most  flourish- 
ing aspect,  and  the  friends  of  the  measures  pointed 
with  pride  and  self^ratulation  to  all  these  eviden- 
ces of  prosperity,  and  cried,  "  New  who  can  doubt 
the  wisdom  of  our  measures  ?*» 

In  the  mid.<a  of  {ill  this  cheering,  while  the  banks 
were  pursuing  the  very  course  pointed  oui  to  ihera 
by  Government,  they  ivere  met  by  the  cruel  Trea- 
sury circular,  the  order  in  counct*,  which  required 
all  payments  for  public  lands  to  be  made  in  gold 
and  silver.    Sir,  what  was  the  consequence  of  this 
order?    Why,  sir,  it  at  once  created  a  suspksien  of 
bank  paper;  and  that  suspicion  immediately  ran 
through  the  public  mind  like  fire  through  a  dry 
western  prairie ;  it  was  tlie  tocsin  of  alarm  to  the 
People ;  pal>lic  confidence  wa;5  soon  destroyed ;  and 
the  consequence  was,  that  specie  soon  commanded 
a  premium.    A  run  commenced  upon  the  banks  bv 
the  holders  of  their  notes;  but  even  this  they  coulS 
(most  of  them)  have  stood,  but  private  depositors 
became  alarmed,  and  withdrew  their  deposites,  and 
hoarded  them  up ;  and  the  final  consequence  was 
the  suspension  of  specie  payments.    Sir,  thus,  by 
your  own  acts,  you  have  aggravated  the  very  dis- 
aster which  you  produced,  and  whicli,  in  the  first 
place,  you  ought  to  have  prevented ;  and,  in  the 
second  place,  lo  have  remedied.    This  state  of 
things  became  contagious,  and  tlie  contagion  ex- 
tended itself  to  every  country,  and  to  every  interest, 
directly  or  remotely  connected  with  tt%  with  a  vio- 
lence proportioned  to  the  intimacy  of  the  connexion 
and  the  quantum  of  the  interest  involved.    The 
extent  of  the  injury  sustained  by  the  issuing  of  the 
Treasury  order  in  council  is  not  to  be  measured  by 
its  operation  on  the  specie  of  the  country,  by  divert- 
ing it  from  the  channels  in  which  the  laws  of  trade 
required  it  to  flow,  but  bv  the  effect  it  produced  on 
the  public  mind  prejudicial  to  the  credit,  currency 
and  business  of  the  nation.    Sir,  from  the  firet  mo 
•nent  I  saw  that  order,  I  had  no  doubt  of  the  ap' 


proach  of  the  final  catastrophe.  The  banks,  pres- 
sed on  the  one  hand  by  the  Gk>vernment,  and  by 
their  depositors  ahd  the  holders  of  their  notes  on  the 
other,  were  wholly  unprepared  and  unable  to  stand 
up.  I  contend,  sir,  that  the  Government  stimulated 
the  banks  to  the  unwarrantable  expai^ion  of  their 
issues,  in  the  first  instance,  by  her  measures,  and 
then  by  her  counter-policy,  produced  the  catastro- 
phe which  followed.  I  presume  these  measures 
were  adopted  from  patriotic  motives  -,  but,  sir,  can 
there  be  a  qu&^tion  as  to  their  wisdom  ? 

It  is  admitted  by  all,  that  the  revenues  of  the 
Government  must  be  collected  and  disbursed ;  and 
that,  in  order  to  perform  this  operation,  fiscal  agents 
must  be  employed.  The  great  question,  then,  sdb- 
mitted  to  us,  is,  what  shall  be  that  agent  ?  That 
we  may  decide  that  question,  Mr.  President,  with 
all  the  lights  of  experience  and  reason  before  us, 
it  seems  necessary  to  recur  to  the  past  policy  of  the 
Government.  I  do  not  this,  sir,  for  the  purpose  of 
criminating  or  reproaching  others  who  have  differ- 
ed from  roe  on  this  policy — far,  very  far,  from  it. 
I  recur  to  it  as  a  matter  of  history  of  past  events, 
that  should  not  be  tost  to  the  statesman  of  the  present 
time,  while  anxiously  seeking  for  the  true  position 
of  the  vessel  of  slate,  and  for  the  best  means  of  ex- 
tricating her  from  her  perilous  situation.  The 
People  want  td  be  placed  in  a  condition  that  they 
can  pursue  their  various  avocations  with  safety. 
The  matters  connected  with  this  bill  should  be 
finally  and  forever  decided,  not  to  be  disturbed 
without  good  cause :  for  it  would  be  better  for 
the  People  to  know  what  they  have  to  depend 
upon,  though  it  might  not  appear  at  first  so  bene- 
ficial to  their  interests,  than  to  be  eternally  deceiv- 
ed and  deluded  by  ^^  experiments**  and  "  expedi- 
ents," only  proving  that,  even  in  these  days,  there 
are  men  who  are  "  rich  in  promises,  but  poor  in 
performances."  Sir,  the  fiscal  operations  of  this 
Government  have  been,  for  a  great  portion  of  the 
time  since  the  adoption  of  the  Federal  Constitution, 
aided  by  a  national  bank.  The  first  institution  of 
the  Idnd  was  established  under  the  administration 
of,  and  approved  by,  President  Washington,  the 
father  of  his  country.  It  passed  a  Congress  com- 
posed of  a  lafge  number  of  the  vef/  men  who 
formed  our  glorious  Constitution.  I  mention  tins 
fact  for  the  purpose  of  answering  an  objection  to  a 
national  bank,  founded  on  these  positions :  first,  that 
it  is  unconstitutional;  secondly,  antt-repnblican, 
and  dangerous  to  liberty.  I  hear  the«e  objections 
urged  from  all  quarters,  by  the  politicians  of  the 
present  day.  Do  these  gentlemen  suppose  that 
the  framers  of  the  Constitution  themselves  did 
not  know  what  powers  were  intended  to  be  given 
by  that  instrument,  or  that  they  would  so  recent- 
ly alter  its  adoption  wanionly  vitilate  its  pro- 
visions? Or,  can  they  believe  that  ihfse  pntriot« 
and  sages  would  have  adopted  a  mea.sure  anti- 
republican,  and  dangerous  to  liberty,  so  soon 
alter  they  had  crowned  themselves  with  unfading 
laurels,  in  that  glorious  suuggle  which  ended  in  the 
prostration  of  regal  power,  and  the  establishment  of 
of  these  free  iiLstituticms  under  which  we  live,  at 
once  the  envy  of  monarchs  and  pride  of  freemen  ? 
After  this  bank  had  discharged  the  duties  assigned 
to  it  for  the  term  of  i's  charter,  the  local  banks 
were  tried,  fairly  tried,  and  proved  wholly  ineffi- 
cient to  discharge  the  duties  which  the  United 
States  Bank  had  performed :  and  the  Government 
was  compelled  to  ask  for  th&  charter  of  another 
national  bank.  Thus  call  was  responded  to,  favor- 
ably, by  ahnost  the  entire  democracy  of  the  nation, 
and  by  many  who  had  voted  against  the  old  bank. 
The  act  was  approved  of  by  that  great  apostle  of 
constitutional  libert  jr,  Mr.  Madison.  It  subsequent- 
ly received  the  approval  of  the  highest  judicial  tri-  ~ 
bunal  in  your  country,  deoidiitg  the  question  of 
coDscttutionality— that  great  jurist.  Chief  Jnsiioe 
Marshall,  on  the  bench.  Sir,  is  this  question  of 
constitutionality  never  to  r«8tt  It  has  been  decided 
in  every  way  known  to  the  Constitution.  Why, 
then,  disturb  it  1 

I  have  said,  Mr.  President,  that  a  great  part  of 
the  time  the  Government  has  existed,  she  has  used, 
as  her  fiscal  agent,  a  Bank  of  the  United  States ; 
and,  let  me  add,  up  to  the  day  of  the  removal  of 
the  deposites,  not  one  dollar  was  ever  lost  to  the 
Gtovemment,  Aom  any  mismanagement  on  the  part 


of  this  agent.  Her  revenues  were  received  and 
disbursed,  in  every  part  of  the  nation,  with  a 
promptness  and  safety  almost  incredible.  The  do- 
mestic exchanges  of  the  country  were  aided,  to  the 
entire  satisfaciion  of  all  concerned.  The  currency, 
the  viuQ  principle  of  indtistry,  was  sound,  astonii4- 
ingly  sound ;  all  of  the  banks  redeeming  their  notes 
on  demand,  with  specie.  Sir,  it  may  safely  be  said, 
that  no  People  ever  before  had  so  safe,  so  uniform, 
and  so  convenient  a  circulating  medium.  It  was 
exactly  suited  to  the  enterprise  of  the  America 
People— a  mixed  currency ;  a  paper  currency,  con- 
vertible into  the  precious  metals,  at  the  will  of  the 
holder.  I  would  to  Heaven,  Mr.  President,  that 
we  had  just  such  a  currency  at  this  time,  in  lieu  of 
the  deranged  circulating  medium  which  has  been 
forced  upon  us,  by  the  mistaken  policy  of  the  late 
Administration.  But,  is  this  all  ?  No,  sir.  The 
fiscal  agent  of  thci  Government,  the  Bank  of  the 
United  States,  not  only  d'scharged  all  these  duties 
to  the  Government  without  the  loss  of  a  dollar,  bat 
it  actually  paid  to  the  Government  the  sum  of  $1,- 
500,000,  as  a  bonus,  for  the  privilege.  Why,  then, 
why,  let  me  ask,  did  the  Government  abandon  this 
accent ;  give  up  the  bonus  which  was  increased  to 
f3,000,000  by  the  act  which  pas^d  Congress,  and 
met  the  veto  power  of  the  President ;  give  np  the 
benefits  arising  from  a  sound  and  whflesome  state 
of  the  exehknges  and  currency,  and  ask  to  be  de- 
livered from  that  union  ?  Sir,  I  was  opposed  to 
that  divorce ;  first,  because  I  thought  the  o\d  mat- 
ron a  mainsti^  in  the  family ;  and,  secondly,  be- 
cause I  could  not  discover  any  of  the  predicted  o^ 
vantages  that  were  to  arise  from  the  new  alliance 
with  the  local  banks.  I  viewed  the  matter  then,  as 
those  who  are  asking  for  a  divorce  from  that  union 
seem  to  view  it  now ;  and  gentlemen  will  excuse 
me  if  I  cannot  have  mnch  confidence  in  the  new 
"  expedients"  of  those  who,  like  the  present  Execu- 
tive, with  a  fhn  knowledge  of  the  results  oV  former 
trials  of  the  State  bank  system,  still  urged  it  upor> 
the  American  People  as  altogether  entitled  to  their 
confideuce  and  regard.  1  was  soinewhai  sur- 
prised to  see  the  open  avowal  of  the  President,  in 
his  message,  read  to  us  a  few  days  ago.  He  says, 
*'  Local  banks  have  been  employed  for  the  deposite 
and  distribution  of  the  revenue  at  all  times,  partial- 
ly ;  and)  on  three  different  occasions,  exclusively  : 
first,  anterior  to  the  establishment  of  the  first  Bank 
of  the  United  States ;  secondly,  in  the  imerval  be- 
tween the  termination  oC  that  institution,  and  the 
charter  of  its  successor ;  and,  thirdly,  during  ihe 
limited  period  that  has  now  so  abruptly  closed. 
TTie  connexion,  thus  repeatedly  attempted,  p^>ve<i 
unsatisfactory  on  each  successive  occasion."  TTie^ 
why  did  they  rejwt  to  it  again?  They  openly 
avow,  and  admit  the  fact,  that  it  (the  "experiment") 
had  been  iiied  twice  hefore.  But  there  are  two 
simple  facts,  admitted  by  the  President,  that  to  me 
speak  volumes  in  favor  of  ihe  wisdom  of  a  Wakh- 
inston,  a  Madison,  and  their  cote mporar ies,  in  es- 
tablishing a  national  bank;  they  are  these:  that 
even  the  most  desperate  of  the  officers  of  the  army 
that  has  been  empk)yed  in  the  war  against  the  bank 
while  living,  and  against  its  ghost  since  its  decease, 
cannot  say — has  not  dared  to  say — that  it  had  not 
at  all  times  discharged  its  fiscal  duties  with  fidelity ; 
and,  secondly,  it  is  admitted  that  the  operations  of 
the  Government  became  obstructed,  in  each  case;, 
when  the  Batik  of  the  United  Stales  was  di&penseii 
with  as  a  fiscal  agent  of  the  €k»vemment. 

I  come  now,  Mr.  President,  to  soeak  of  the  bill 
before  the  Senate,  known  here  as  the  divoree  bill. 
I  was  opposed,  as  1  have  told  you,  to  the  original 
divorce ;  I  was  still  more  opposed  to  the  object  of 
your  then  choice ;  and  had  I  been  here,  in  the  name 
of  ray  country  I  wotild  have  forbidden  the  banns. 
But,  you  nuirried,  and  I  now  find  the  groom,  and 
neariy  all  the  wedding  guests,  in  favor  of  another 
divorce.  Sir,  upon  principles  of  common  law,  yoa 
are  not  entitled  to  it;  you  winked  at — nay,  more, 
you  seducxd  your  bride  from  the  path  of  virtue; 
and  yon  ought  not  to  be  allowed  to  take  advantage 
of  your  own  wrong.  But,  sir,  I  am  ready  to  con- 
fess that  I  am  much  more  opposed  to  the  object  of 
your  third  union,  than  I  am  to  a  separation  flrom 
the  darling  of  your  second  choice. 

Sir,  this  sub-treasury  scheme  of  divorcing  the 
Government  froiti  the  banks  and  People  is ^  m  mf 
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.mind,  the  most  starming  proportion  that  has  evet 
baea  prcieDteci  to  the  Amertcan  People.    In  vain 
.did  onr  rsTolntioiiaiy  aires  shed  their  blood  in  the 
oo^tHt  for  liberty ;  in  rain  did  the  sages  and  pat<^ 
jriola  9i  that  ereniltil  epoch  contend  fbr  the  gYorions 
privileges  whieh  we  ti^oy,  if,  at  diis  daj  of  the  Re* 
pohlie,  wt  are  to  sorrender  up  to  the  Executive^ 
Mid  to  his  immediate  advisers,  the.  hberties  of  this 
gfSat  People.    Sir,  when  the  patriot  daily  sees  the 
immcMe  powers  chiimed  for,  and  exercised  by,  the 
;B»oQtive,  has  he  notjast  caase  for  alarml    The 
veto  power  is  his;  the  army  is  his;  the  navy  is  his ; 
the  amiointin^  and  removing:  power  of  all  the  infe^ 
rior  oOeers  of   Oovemment  is  his ;  the  sword  is^ 
his  ;mBd  he  now  asks  for  the  pnrse.    Shall  we  give 
it  to  him  1  Shall  we  sorrender  up  the  treasnres  of 
the  nation— <4he  hatd  earnings  of  the  People — ^inta 
his  hands,  as  is  proposed  by  this  bill?    Never,  Mr. 
PiCBident,  with  ny  consent— never,  never.    I  speak 
not  with  Te^^efenoe  to  the  present  Chief  Ma«:istrate. 
I  am  diionsBing  this  matter  upon  principle.    Sir,  I 
have  reflhon  for  alarm  when  I  see  the  other  powers 
«f  the  Oovemment  surrendered  np,  one  at  a  time, 
«itber  before  or  after  the  exereise  of  the  veto,  to  the 
wiU  of  one  man.    How  can  I  forbear  to  look  with' 
jsalMLsy  and  alarm  at  a  power  so  inordinate  in  its- 
desires,  and  so  ingulfing  in  its  effects  1    This  bill, 
air,  aarrcadtrs  np  the  remnant  of  power  which  we 
had  aiill  left  with  as.    I  object  to  it  becansse  of  the 
-vhsi  increase  of  £xeoative  power  and  patronage  it, 
soafont  first,  by  giving  up  the  sole  control  of  the> 
jwrninas  of  the  nation  ;  und,  secondly,  by  the  vast 
iacmse  of  oflcers  it  anthoriaes.    In  addition  to  the' 
laildand  costom^honse  offices  now  in  existence,  it; 
•will  ha  aectsaary  to  establish  a  great  many  more, 
as  snMreasories;  add  to  these  the  twelve  thousand 
foflt  ofllces,  all  of  whieh  are  to  be  little  tretonries,! 
«a4,  air,:then  come  the  visiters  and  examiners  of 
these  offices — as  the  bill  requires  an  examination 
once,  ht  least,  each  year— and  yon  have  an  army 
^  officers,  traversing  every  part  of  the  country  at' 
iha  bid  of  the  Executive,  paid  from  Aie  public  mb-  * 
jMiyft  by  the  President,  and  hound,  upon  pain  «f  dis-' 
■sBsal  from  office,  to  obey  the  Executive  or  party 
Aai.    Sir.  I  am  onwilling,  by  anf  vote  of  mine,  to . 
eontithote  to  this  result.    Butj  sir,  will  the  public; 
money  be  safe  7    This  i^  a  question  of  great  impor- 
-tance.    Experwnos  tells  ns  that  it  will  not;  and, 
Bi§r  word  for  it,  when  it  shaM  have  been  tried  to  the 
natisfootion  of  those  who  are  pressing  it  upon  us, 
the  defiifaoatioat  wiU  he  found  a  much  more  formid-  ^ 
•Me  item  in  the  imavailable  funds  than  what  ap- 
pears against  the  national  hank.    But,  in  addition  < 
to  this,  you  give  up  the  beans  paid  by  the  United 
States  Bank.    You  give  up  the  advantages  result- ; 
itg  to  the  country  from  a  well»regulstcd  cunvnoy, 
wmi  a  iHiolesome  state  of  the  exchanges,  and  you : 
pay  not  less  than  |100,000  annually  to  carry  en  the 
'*  expedient,''  without  one  countervailing  benefit* 

Sir,  them  is  another  c^jeotion  to  tbis  measure 
more  formidable,  in  my  mind,  than  anj  of  those  I 
have  attempted  to  nige.  You  propose  to  separate 
your  forttraes  fhun  the  destmies  of  the  great  body 
of  the  People;  to  make  this  Government,  which i 
have  always  understood  to  be  a  Govemmeat  of  the 
People, an  alien  to  their  interest;  you  propose' to 
give  the  Gfovemment  and  its  officers  gold  and  silver, 
and  leave  the  People  to  struggle  on  with  such  a  cui^ 
rency  as  the  States  may  Aimish.  Sir,  I  know  this 
People  love  the  Oovemment ;  I  am  not  nnapprized 
of  their  deep-iooted  devotion  to  the  in.stitntions 
under  which  they  live.  Have  they  not4>n  -ttiX  occa- 
sions, in  times  of  peril,  when  the  existence  of  the 
nation  was  threatened  by  a  hostile  toe,  rallied  to 
tbe  standard  of  their  country,  and  laid  down  their 
lives  a  volmntaf  y  sacrifice  on  the  alter  of  librrty  t 
and  shall  they  then  be  told,  in  times  of  difficuhy 
and  embarraatment,  Ant  this  Ckivemment  will  take 
care  of  it8elf--(lmA  it  has  no  power  to  a^nit  die 
^opte— th*t  it  will  provide  for  its  own  officers  the 
ppedoos  metals,  although  the  consequence  may  be 
rmn  to  the  People?  Sir,  let  those  wha are prening 
this  matter  upon  them  not  presume  too  for.  It  is 
not  your  paiohment  roll,  called  a  Constitatioh,  that 
hdtda  tl^  People  tagetber  ;  it  is  a  supposed  eommu* 
mty  diinterest ;  and  itenever  you  abaU  satisfy  them 
that  the  Qoveiitment  of  their  choice  has  no  common 
interest  with  the  People,  the  governed,  that  mo^ 
ment  they  will  lose  all  attachment  to  the  Constitn- 


tion,  and  either  dissolve  themselves  from  aGfovetn- 
ment  of  requisitions  and  burdens,  and  iK>t  of  bene- 
fits, or  they  will  seek  redress  in  a  change  of  rulers* 
And,  sir,  I  am  no  prophet,  yet,  judging  from  the 
voice  you  have  heard  from  the  West,  and  the  re- 
sponsive echoes  from  the  East,  if  you  carry  these 
measures,  in  the  course  of  my  senatorial  term  of 
six  years  yoti  will  see  these  tables  turned,  and  a 
confident  majority  reduced  to  a  harmless  minority 
here;  and,  in  that  event,  mark  my  words  to-day— » 
you  will  hear  a  voice  long  and  lond  coming  from 
that  minority  crying  for  another  divorce  from  the 
evils  of  this  measure.  I  hope  in  this  I  may  be 
mistaken;  but  such  are  my  opinions  of  the  evil  con- 
sequences which  must  result  from  this  measure, 
that  I  hazard  the  opinion. 

But,  sir,  as  the  representative  in  part  of  one  of 
the  western  States,  1  protest  against  this  measure 
as  being  of  tbe  most  noxious  character  to  our  inter- 
est. IX)es  not  every  western  man  see  that  its 
practical  effect  must  t>e  to  drain  all  our  specie  from 
ns,  through  the  land  offices  and  pust  offices,  and 
expend  it  here  and  on  the  eastern  waters  in  the 
creation  of  a  navy,  break-waters,  b'ghi-houses,  for- 
tifications, &e,,  Ac  7  Since  you  have  abandoned 
the  doctrines  of  internal  improvement,  we  have  no 
objects  for  national  expenditure,  except,  to  be  sure, 
the  Cumberland  ro;d ;  and  the  expenditure  on  that 
is  as  a  drop  in  the  bucket  when  compared  with  the 
amount  received  by  the  Government  from  the 
people  of  the  State. 

Again :  I  object  (o  this  bill  as  bein*  wholly  illu- 
sory, and  presenting  a  false  issue  to  the  People.  It 
is  not  a  question  now,  whether  the  People  will  have 
specie  or  paper  in  their  common  business  transac- 
tions. This  Gk>vemraenl  has  no  power  over  the 
State  banks;  they  are  the  creatures  of  the  legisla- 
tures of  the  dififerent  States ;  and  whether  this  bill 
passes  or  not,  the  People  of  the  States  will  have  a 
paper  currency ;  and  the  true  question  for  them  to 
decide  is,  whether  they  prefer  a  local  paper  exclu- 
sively, or  whether  they  would  prefer  a  national 
paper  of  universal  circulation,  controlling  the  State 
issues  within  wholesome  bounds,  and  convertible 
into  specie  at  the  will  of  the  holder. 

Sir,  let  us  examine  for  a  moment  the  consequen- 
ces that  must  necessarily  result  from  any  measure,  at 
this  time,  reducing  the  property  of  this  nation  to  a 
metallic  value.  Would  it  not  at  once  amount,  in' 
effect,  to  a  confiscation  of  at  least  two-thirds  of  the 
property  in  the  country!  Would  it  not  increase, 
as  two  to  one,  the  debts  of  the  People  7  And  how, 
let  me  ask,  do  gentlemen  suppose  the  debtors— 
either  merchants,  banks,  or  people — can  pay  their, 
debts,  if  specie  should  be  required?  Property  must 
come  to  the  hammer  of  the  auctioneer ;  and  the 
sacrifice  would  create  ruin,  wide-spread  ruin.  Sir, 
I  would  rather  see  a  foreign  army  in  your  country, 
than  to  see  the  property  of  every  debtor  brought  to 
the  hammer  on  a  specie  demand.  The  desolation 
would  be  far  less.  Innocent  and  unoffending  fami- 
lies who  arc  in  supposed  affluence  to-day,  would  be 
beggars  to-morrow ;  thrown  upon  the  cold  charily 
of  an  unfriendly  world.  Sir,  I  cannot  see  it.  I 
would  avert  it  if  I  could.  But,  if  gentlemen  will 
go  on,  let  them  take  the  responsibility.  The  Sena- 
tor from  South  Carolina,  (Mr.  Calhoun,)  told  you 
that  the  disease  was  debt,  and  he  knew  of  no  cure, 
but  to  pay  it.  This  may  be  true;  but  does  not  that 
Senator  know  that  it  is  in  vain  to  tell  men  to  pay 
their  debts,  if  you  take  from  them  the  ability  and 
means  of  pavment?  If  you  render  the  property 
with  which  they  might  pay  valueless,  how  do  you 
expect  them  to  pay 7  Do  ^tlemen  suppose  that 
there  is  specie  enough  in  this  nation  to  pay  the  one- 
fourth  of  the  debts,  independently  of  answering  the 
ordinary  n^dium  of  circulation 7  If  they  do,  I 
can  only  say  that  they  have  surely  not  examined 
the  subject. 

Sir,  1  have  detained  the  Senate  much  longer 
than  I  had  anticipated  before  I  rose.  I  will  say 
a  few  words,  relative  to  the  amendments  of  the 
Senators  from  South  Carolina  and  Missouri, 
(Messrs.  Calhoun  and  Benton,)  and  resume  my 
seat. 

I  cannot  go  for  the  amendment  of  the  Senator 
fVom  South  Carolina.    It  assumes  the  same  prin-  ' 
oipla^  (he  bill;  that  is,  that  the  Government,  in 
the  collection  of  its  dues,  will,  at  given  periods,  re- 
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fuse  to  take  the  paper  of  apede^ymg^^ankfy  «id 
will  collect  all  its  revenue  in  specie.  I  ^^fajeci  to 
the  principle,  aad  cannot  give  any  V)ola  ibat  can 
be  constnied  into  a  aaaotiott  of  such  dooOriwai' 

The  amendment  of  the  Senator  fiom  Minwnii-ia 
stiU  worse  in  principle.  The  mnieinllBent^VMa 
premium,  on  the  part  of  GoveriiBettt,'or<me  per 
cent,  for  all  the  goid  that  may  be  pM  by  her 
debtors?  What  does  this  mean?  What  can  be 
the  object?  Is  it  to. draw  all  the  goldof  the  couaXtj 
into  the  Government  vmnUs  for  foe  benefit  of  itn  fo- 
vorites?  For  if  tbe  Gfovemment  gives  oaepcr  cent., 
surely  she  will  not  pay  it  out  in  her  ordiiiary  busi- 
ness transactions  at  par. 

I  cannot  close  my  remarks,  Mr.  President  wtii- 
out  saying  that  I  entertained  strong  hopes,  when  I 
came  here,  that  we  should  be  able  to  unite  on  some 
measure  that  would  restore  confidence,  regulate  tbe 
currency,  and  give  relief  to  the  People.  But  I  am 
now  compelled  to  say  that,  in  my  opinion,  we  shall 
do  nothing  to  meet  their  jast  expeodationss  and  my 
fondest  hopes  will  end  in  dis^poihtraent.  I  shall 
vote,  as.a  choice  of  evils,  for  the  hiU  of  the  gentle- 
man from  Virginia;  but  I  must  say  I  have  little  or 
no  confid^ice  in  it.  Still  I  do  not  think  it  so  objec* 
tioriable  as  the  sub^treasury  scheme.  My  opinion 
has  been,  and  still  conlinuea  to  be,  that  e^qierienoe 
has  proven  that  a  national  bank,  properly  guarded 
in  its  powers,  is  an  indl<qfiensahle  fiscal  agent  to  the 
(jfovemment,  as  well  as  absolutely  necessary  as  a 
general  regulalor  of  the  cunreney  and  of  the  ex- 
changes, and  of  the  issues^of  the  local  banks.  A 
miU<>rity  here,  however,  llnnk  pifaerwise,  and  it  will 
be  for  the  People  ultimately  to  decide  the  matter ; 
and  in  that  decision  let  all  anquieaoe.  Lvat  sue  I 
have  no  personal  interestr  in  sustaining  juty  bank. 
I  never  owned  a  dollar  of  stock  in  a  bank  in  my 
life,  nor  do  I  expect  to  do  so;  but  I  have  an  intereet 
in  sustainii^  those  meaaures  that  may  benefit  the 
People.  Their  interest  is  nqr  interest,  and  my  in- 
terest is  their  interest. 

Mr.  President,  I  know  I  have  oooupied  too  much 
of  the  time  of  the  Senate;  yet  I  oSer  no  other  apol- 
ogy than  the  importance  of  thn  sahieot{.4md  in  re- 
suming my  seat  I  retum  to  the  Senate  mfwrnSagSL' 
ed  thanks  for  the  marked  respect  and  attention 
which  it  has  honored  me  with  in  this  my  first  at- 
tempt to  address  it* 


I  <■■ 


SPEECH  OF  MR.  WEBSTEE. 
Of  Massac HU8RTTa» 
In  ScmUj  Stpiemk^r  28, 1837.— The  Senate  having 
resumed  the  consideration  of  the  bill  ^  imposing 
additional  duties,  as  de|>ositories  in  oeitaln  casci, 
on  public  officers,"  with  the  amendment  ofllhred 
tbeieto  by  Mr.  Calhoon.*> 
Mr.  WEBSTER  addressed  the  Senate  as  foHows : 
Mr.  pRBSiDBNT :  I  am  opposed  to  the  d^ctitees 
of  the  message,  to  the  bill,  and  to  foe  amendment 
of  the  member  from  South  Carolina^  (Mrt.  Calhoun.) 
In  all  these  I  see  nothing  for  the  relief  of  the  cotm* 
try ;  but  I  do  see,  as  I  think,  n  que  tion  involved, 
the  importance  of  which  transcends  all  the  interests 
of  the  present  occasion. 

It  is  my  purpose  to  state  that  question ;  to  pre- 
sent it  as  well  to  the  country  as  to  foe  Saoata;  to 
show  the  length  and  breadth  of  it,  aa  n  question  of 
practicil  politics,  and  in  its  bearing  on  the  powers 
of  the  Government;  to  exhibit  iui  impoitanoe,  and 
to  express  my  own  opinions  in  fegard  to  it* 

A  short  recital  of  events  and  occnrrances  will 
show  how  this  question  has  arisen. 

Th?  Go/emment  of  foe  United  States  completed 
foe  forty-eighth  year  of  its  existence  under  the  pre- 
sent Constitution  on  foe  3d  day  of  MwA.  last. 
During  this  whole  period,  it  has  felt  itself  boond  to 
take  proper  care  of  foe  currency  of  the  oonntry ; 
and  no  adminisuatiob  has  admitted  this  obligation 
more  clearly  or  more  frequently  thpn  the  last.  For 
foe  fulfilment  of  this  acknowledged  duty,  as  wall  as 
to  accomplish  other  useful  puiposes,  a  national 
bank  has  been  maintained  for  forty  out  of  thean 
foKty-eight  years.  Two  institutions  of  this  kind 
have  been  created  by  law:  one  comBseneiag  t« 
l79Land  limited  to  twen^ years,  ai^  ^^"5* 
thwSore,  in  1811 ;  the  other  commencmg  in  1816, 
wifo  a  like  term  of  duration,  and  ending,  therefore, 
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in  1836.  Both  of  these  institutions  each  in  it:^ 
tune,  eoooi^plMied  their  purposes,  ?;o  far  us  car- 
reoQjr  wis  ooBcer tied,  to  the  general  satisfaetion  of 
the  country.  But  before  the  last  bank  expired,,  it 
had  the  mufortiine  to  become  obnoxious  to  the  late 
adminiatration.  X  need  not  at  present  speak  of  the 
causes  of  this  hostility.  My  purpose  only  lequires 
a  statement  of  that  fact,  as  an  important  one  in  the 
chain  of  occarrences. 

The  late  President's  dissatisfaction  of  the  bank 
was  intimated  in  his  first  annual  message,  that  is 
to  say  in  1829.  But  the  bank  stood  very  well  with 
the  country,  ^  President's  known  and  growing 
hostility  notwithstanding ;  and  in  1832,  four  years 
before  its  eharter  was  to  expire,  both  houses  of 
Congress  passed  a  bill  for  its  continuance ;  there 
being  in  its  favor  a  large  majority  of  the  Senate, 
and  a  larger  majority  of  the  House  <^  Representa- 
tives. 1^  bill,  however,  was  negatived  by  the 
President.  In  1833,  by  an  order  of  the  President, 
the  public  moneys  were  removed  from  the  custody 
of  the  bank,  and  were  deposited  with  certain  se- 
lected State  banks.  This  removal  was  accom- 
panied with  the  most  confident  declarations  and 
assurances,  put  forth  in  every  form,  by  the  Presi- 
dent and  Secretary  of  the  Treasury,  that  these 
State  banks  would  not  only  prove  safe  deposito- 
ries of  the  public  money,  but  that  they  would  al<^ 
furnish  the  country  with  as  good  a  currency  as  it 
ever  had  enjoyed,  and  probably  a  better;  and 
would  accompUsh  all  that  could  be  wished  in  re- 
gard to  domestic  exchanges.  The  substitution  of 
State  banks  for  a  national  institution,  for  the  dis- 
charge of  these  duties,  was  that  operation,  which 
has  become  known,  and  is  likely  to  be  long  remem- 
bered, as  the  "  experiment.'* 

For  some  years  all  was  said  to  go  on  extremely 
well,  although  it  seemed  plain  enough  to  a  great 
part  of  the  community  that  the  system  was  radi- 
cally vicious ;  that  its  operations  were  all  incon- 
venient, clumsy,  and  wholly  inadequate  to  the  pro- 
posed ends;  and  that,  sooner  or  later,  there  must 
be  an  explosion.  The  administration,  however, 
adhered  to  its  expenment.  The  more  it  was  com- 
plained £f[  the  louder  it  was  praised.  Its  commen- 
dation was  one  of  the  standing  topics  of  all  official 
commnnieations ;  and  in  his  last  message,  in  De- 
cember, 1836,  the  late  President  was  more  than 
Qsoally  emphatic  upon  the  great  success  of  his  at- 
tempts to  improve  the  currency,  and  the  happy 
results  of  the  experiment  upon  the  important  busi- 
ness of  exchange.  Bat  a  reverse  was  at  hand. 
The  ripening  glories  of  !he  experiment  were  soon 
to  meet  a  dreadful  blighting.  In  the  early  p»rt  of 
May  last,  these  banks  all  stopped  payment.  This 
event,  of  course,  produced  great  distress  in  the 
country,  and  it  pr«duced  also  similar  embarrass- 
ment to  the  administration. 

The  present  administration  was  then  only  two 
months  old ;  but  it  had  already  become  formally 
pledged  to  maintain  the  policy  of  that  which  had 
9one  before  it.  The  President  had  avowed  his 
purpose  of  treading  in  the  footsteps  of  his  prede- 
cessor. Here,  then,  was  difficulty.  Here  was  a 
political  knot,  to  be  either  untied  or  cut.  The  ex- 
periment had  failed,  and  failed,  as  it  was  thought, 
so  utterly  and  hopelessly,  that  it  could  not  be  tried 
again. 

What,  then,  was  to  be  done?  CJoromitted 
against  a  Bank  of  the  United  States  in  the  strong- 
est manner,  and  the  substitute,  from  which  so  much 
was  expected,  having  disappoinu^d  all  hopes,  what 
was  the  administration  to  do?  Two  distinct 
classes  of  duties  had  been  performed  in  times  past 
by  the  Bank  of  the  United  SUtes ;  one  more  imme- 
di«itely  to  the  Gk)?emment,  the  other  to  the  commu- 
nity. The  first  was  the  safe-keeping  and  the^rans- 
fer,  when  required,  of  the  public  moneys;  the 
other  the  supplying  of  a  sound  and  convenient  pa- 
per currency,  of  equal  credit  all  over  the  country, 
and  every  where  eguivalent  to  specie,  and  the 
giving  the  most  important  facilities  to  the  opera- 
Uons  of  exchange.  These  objecUi  were  highlv  im- 
portant, and  their  most  perfect  accomplishment  by 
tie  experiment  had  been  promised  from  the  first. 
The  State  hanks,  it  was  declared,  could  perform  all 
flieae  duties,  and  should  perform  them.  But  the 
^ejqperiment^  came  to  a  dishonored  end  iu  the 
farly  part  of  May.    The  depo9i%i  banks,  with  the 


others,  stopped  payment.  They  could  not  render 
back  the  deposites ;  and,  so  far  from  being  able  to 
furnish  a  general  currency,  or  to  assist  exchanges, 
(purposes,  indeed,  which  they  never  had  ftilfilled 
with  any  success,)  tlieir  paper  became  immediately 
depreciated,  even  in  its  local  circulation.  What 
course,  then,  was  the  administration  now  to  adopt? 
¥rhy,  sir,  it  is  plain  that  it  had  but  one  alternative. 
It  must  either  return  to  the  former  practice  of  the 
Government,  take  the  currency  into  its  own  hands, 
and  maintain  it,  as  well  as  provide  fur  the  safe 
keeping  of  the  public  money  by  some  institution  of 
its  own ;  or  else,  adopting  some  new  mode  of 
merely  keeping  the  public  money,  ii  must  aban- 
don all  further  care  over  currency  and  exchange. 
One  of  these  courses  became  inevitable.  The  admin- 
istration had  no  choice.  The  State  banks  could  be 
tried  no  more,  with  the  opinion  which  the  adminis- 
tration now  entertained  of  them ;  and  how  else 
could  any  thing  be  done  to  maintain  the  currency  ? 
In  no  way  but  by  the  establishment  of  a  national 
institution. 

There  was  no  escape  from  this  dilemma.  One 
course  was,  to  go  back  to  that  which  the  parly  had 
so  much  condemned ;  the  other,  to  give  up  the  whole 
duty,  and  lejlve  the  currency  to  its  fate.  Between 
these  two,  the  administration  found  itself  absolute- 
ly obliged  to  decide  ;  and  it  has  decided,  and  de- 
cided boldly.  It  was  decided  to  surrender  the  du- 
ty, and  abandon  the  constitution.  That  decision  is 
before  us,  in  the  message,  and  in  the  measures  now 
tmder  consideraiion.  The  choice  has  been  made ; 
and  that  choice,  in  my  opinion,  raises  a  question 
of  the  utmost  importance  to  the  people  of  this  coun- 
try, both  for  the  present  and  all  future  time.  That 
question  is,  tthetfier  Congress  has,  or  ought  to  have, 
any  dtUy  to  perform  in  relation  to  the  currency  of  the 
country,  beyond  the  mere  regulalion  of  the  gold  and 
sUoer  eoin. 

Mr.  President,  the  honorable  member  from  South 
Carolina  remarked, the  other  day,  with  great  frank- 
ness and  good  humor,  that,  in  the  political  classifi- 
cation of  the  times,  he  desired  to  be  considered  as 
nothing  but  an  hon?st  nullifier.  That,  he  said,  was 
his  character.  I  believe,  sir,  the  country  will  rea- 
dily concede  that  character  to  the  honorable  gen- 
tleman. For  one,  certainly,  I  am  willing  to  say, 
that  I  beliere  him  to  be  a  very  honest  and  a  very 
sincere  nullifier,  using  the  term  in  the  same  sense 
in  which  he  used  it  himself,  and  in  which  he  meant 
to  apply  it  to  himself.  And  I  am  very  much  afraid, 
sir,  that  (whatever  he  may  think  of  it  himself)  it 
has  been  under  the  influence  of  those  sentiments, 
wh'ch  belong  to  his  character  as  a  nullifier,  that  he 
has  so  readily  and  so  zealously  embraced  the  doc 
trines  of  the  President's  message.  In  my  opinion, 
the  message,  the  bill  before  us,  and  the  honorable 
member's  amendment,  form,  togeiher,  a  system,  a 
code  of  practical  politics,  the  direct  tendency  of 
which  is  to  nullify  and  expunge,  or,  perhaps,  more 
correctly  speaking,  by  a  united  and  mixed  process 
of  nullification  and  expunging,  to  abolish  a  highly 
important  and  useful  power  of  the  Government. 
It  strikes  down  the  principle  upon  which  the  Gov- 
ernment has  been  adminisiered,  in  regard  to  ihe 
subject  of  the  currency,  through  its  whole  history  ; 
and  it  seeks  to  obi it<^ rate,  or  to  draw  black  lines 
around  that  part  of  the  constitution  on  which  this 
principle  of  administration  has  rested.  The  system 
proposed,  in  my  opinion,  is  not  only  anti-commer- 
cial, but  anti-constitutional  also,  and  anii-union,  in 
a  high  degreee. 

You  will  say,  sir,  that  this  is  a  strong  way  of 
stating  an  opinion.  It  is  so.  I  mean  to  state  the 
opinion  in  the  strongest  ir.anner.  I  do  not  wish, 
indeed,  at  every  turn,  to  say*  of  measures  which  I 
oppose,  that  they  either  violate  or  surrender  the 
constitution.  But  when,  in  all  soberness  and  can- 
dor, I  do  so  think,  in  all  soberness  and  candor  I 
must  so  speak ;  and  whether  the  opinion  which  I 
have  now  expressed  be  tnie,  let  the  sequel  decide. 

Now,  sir.  Congress  has  been  called  together  in  a 
moment  of  great  difficulty.  The  characteristic  of 
the  crisis  is  commercial  distress.  We  are  not  suf- 
fering from  war,  or  pestilence,  or  famine ;  and  it  is 
alleged  by  the  President  and  Secretary,  that  there 
is  no  want  of  revenue.  Our  means,  it  is  averred, 
are  abundant.  And  yet  the  Govenunent  is  in  dis- 
tress, and  the  country  is  in  distress ;  and  Congress 
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is  assembled,  by  a  ealt  of  the  President,  to  provide 
relief.  The  immediate  and  direct  cause  of  all  is, 
derangement  of  the  currency  and  the  ezehaaaes ; 
commereial  credit  is  gone,  and  property  no  longer 
answers  the  common  ends  and  purposes  of  pro- 
perty. Government  cannot  use  its  own  means,  and 
individuals  are  alike  unable  to  command  their  own 
resources.  The  operations  both  of  Qoverameat 
and  people  are  obstructed ;  and  they  are  obstructed, 
becau.se  the  money  of  the  country,  the  grtatiastni- 
ment  of  commerce  and  exchange,  has  become  dm- 
ordered  and  useless.  The  Gk)vemment  has  Itoir; 
that  is  tosajy  it  has  credits  in  |be.bank9,  but  itcaa- 
not  turn  these  credits  into  cash  ;  and  individiulet^ 
zcns  are  as  bad  ofi*  as  Government.  The  Govern- 
ment is  a  great  creditor  and  a  great  debtor.  It 
collects  and  it  disburses  large  sums.  In  the  loss, 
therefore,  of  a  proper  m^nm  of  payment  and 
receipt,  Government  is  a  sufiferer.  But  the  people 
are  sufferers  from  the  same  causes ;  and  inasmotA 
as  the  whole  amount  of  payments  and  receipts  by 
the  people,  in  their  individual  transactions,  is  many 
times  greater  than  the  anumnt  of  payments  and 
receipts  by  Government,  the  aggregate  of  evil  sn^ 
fered  by  the  people  is  also  many  timeigTeater  than 
that  suffered  by  Government.  Individuals  have 
means  as  ample,  in  proportion  to  their  wants,  as 
Government ;  but  they  share  with  Government  the 
common  calamity  arising  from  the  overthrow  of 
the  currency.  The  honoraole  member  from  Bii»> 
sissippi  (Mr.  Walker)  has  staled,  or  has  quoted  llie 
statement  from  others,  that  while  the  payments  and 
receipts  of  Government  are  twenty  millions  a  year, 
the  payments  and  receipts  of  individuals  are  two  or 
three  hundred  millions.  He  has,  I  think,  nadei^ 
rated  the  amount  of  individual  payments  and  r»> 
ceipts.  But  even  if  he  has  not,  the  statement  sbows 
how  little  a  part  of  the  whole  evil  thAks  on  Gtovem- 
ment.  The  great  mass  of  suffering  is  on  the  peo- 
ple. 

Now,  sir,  when  we  look  at  the  messsge,  Ifae  bfll, 
and  the  proposed  amendment,  their  single,  exctii- 
sive,  and  undivided  object  is  found  to  be,  fsl^f  ta 
the  QovemawU'  Not  one  single  provision  is  adopts 
ed  or  recommended,  with  direct  reference  to  tfas 
relief  of  the  people.  They  all  speak  of  revenue, 
of  finance,  of  duties  and  customs,  of  taxes  aad 
ciUecttons;  and  the  evils  which  the  people  snlfSn*, 
by  the  derangement  of  the  currency  ana  the  ex- 
changes, and  the  hfeaktng  up  of  commerdat  cfo- 
dit,  instead  of  being  put  foilh  as  prominent  and 
1  ading  objects  of  re|pard,  are  dismissed  with  a 
slight  intimation,  Jiere  and  there,  that,  in  providinf 
for  the  superior  and  paramount  interest  of  Gh> vera* 
ment,  some  incidental  or  collateral  benefits  amy, 
perhaps,  accrue  to  the  community.  But  is  Gov- 
criment,  I  ask,  to  care  for  nuthisgbut  itself  t  b 
self-preservation  the  great  end  of  Government? 
Has  it  no  trust  power?  7  Docs  it  owe  no  duties, 
but  to  itself?  If  it  keeps  itself  in  being,  does  it 
fulfil  all  the  objects  of  iu  creation  1  I  think  not 
I  think  Government  exists,  not  for  its  own  ends, 
but  for  the  public  utility.  It  is  an  agency,  estab* 
l>hed  to  promote  the  common  good,  by  common 
counsels ;  iu  chief  duties  are  to  the  pefvple ;  and 
i  seems  to  me  strange  and  preposterous,  in  a  mo* 
ment  of  great  and  general  distress,  that  Govern* 
ment  should  confine  all  deliberations  to  the  single 
object  of  its  own  revenues,  its  own  oonvenienoe, 
iu  own  undisturbed  administration. 

I  cannot  say,  sir,  that  I  was  surprised  to  see  this 
general  character  impressed  on  the  face  of  the 
message.  I  confess  it  appeared  to  me,  when  the 
banks  stopped  payment,  that  the  admhiistratioB 
had  come  to  a  pass  in  which  it  was  unavoidable 
that  it  should  take  some  such  course.  But  that 
neressity  was  imposed,  not  by  the  natare  of  the 
crisis,  but  by  iU  own  commitment  to  the  line  of 
politics  which  iu  predecessor  had  adopted,  and 
which  it  had  pledsed  itself  tm  pursue. 

It  wididraws  iU  care  from  the  currency,  because 
it  has  left  itself  no  means  of  performing  its  owa 
duties,  connected  with  that  subject.  It  has  ▼olna* 
tarfly,  and  on  calculation,  discarded  and  ranooneeA 
the  policy  which  hss  been  approved  for  half  a  cea* 
tury,  because  it  could  not  return  to  tfaatpotiey, 
without  admitting  its  own  ineonsisteney,  and  rio* 
lating  iu  party  pled^s.  This  is  the  uruth  of  ilit 
whole  matter. 


•<-ft  '\.  (^^  .  . 
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Now,  sir,  my  presrat  purpose  cfaieflf  s  to  main- 
Hia  two  propoeitioiis : 

1.  ThAt  is  the  cooslitnUooal  doty  of  this  Gov* 
aiBBieatto  see  thai  a  proper  cnrrenej,  suitable  to 
thecjucaiasranflts  of  the  times,  and  to  the  wanta  of 
tjrade  aad  hosiness,  as  well  as  to  die  pigment 
of  tkUs  doc  to  GoTeraBMnl,  be  ttiaiatained.  a&d 
peserved ;  a  corroMsy  ,ef  gmend  credit,  and  capa- 
bte  of  aiding  the  eperations  of  ezobange,  so  far  af 
those  q>eratioiis  may  be  condocted  by  means  of 
the  circolatins  medium ;  aad  that  (here  are  daties, 
therefore,  dev^lvinK  on  CoagMss,  in  relation  to 
OQrreiH^,  beyond  the  mta^  regnlatioa  of  the  gold 
and  sil?er  coins. 

9.  Thai  the  message,  the  bill,  and  the  proposed 
•aieadvMBt,  all,  in  effect,  deny  any  snch  daty,  disi- 
alaim  all  suebpover,  and  oenfine  ibeconstitntional 
ohl^tioa  of  Government  to  the  mere  regntartion  of 
the  coins,  siHi  the  care  of  its  own  rerenaes. 

I  have  well  weighed,  Mr.  President,  and  folly 
conatdered,  the  first  of  these  propositions,  to  wit : 
that  which  respects  the  dn^  of  this  Government, 
hi  regard  to  the  currency.  I  mean  to  stand  by  it 
It  azpreews,  in  my  jodgment,  a  principle  AiUy  sus- 
tained by  the  CSoastitution,  and  by  the  usage  of  the 
Oovemmeiit,  and  which  is  of  the  highest  practical 
importance.  With  this  proposition,  or  thts  princi- 
ple, 1  am  witling  to  stand  connected ;  and  to  share  ' 
in  the  judgment  which  the  community  shall  utti«- 
■mtely  pronounce  upon  ir.  If  the  country  shall 
sostain  it,  aad  be  ready,  in  due  time,  to  cany  it 
into  effeet,  by  such  means  aad  instrmapms  &a  the 
general  opinion  diall  think  best  to  adopts  I  shall 
co-operate,  cbeerftdly,  in  any  such  undertaking, 
andsfaaH  look  agaia,  with  ooitfidence,  to  prosperity 
in  this  branch  of  our  natioaal  concerns.  On  the 
o0Kr  hand,  if  the  country  shall  reject  this  proposi* 
tkm, andactoa  tliat  rejection;  if  it  shall  decide 
tet  Congress  has  no  power,  nor  is  under  any  duty, 
hi  relation  to  the  eorrency,  beyond  the  mere  regu- 
Moa  of  the  coins,  then,  upon  that  construction  of 
the  powers  and  duties  of  Congress,  I  am  wilting  to 
acknowledge  tliat  I  do  not  feel  mjrself  competent  to 
leader  any  substantial  serviee  to  the  public  coun- 
elhi  on  these  great  interests.  I  admit  at  once  that 
li  the  currency  is  not  to  be  preserved  by  the  Ck>v- 
emment  of  the  United  States,  I  know  not  how  it  is 
to  be  guarded  against  constantly  occurrii^  disor- 
ders uid  derangements. 

Before  entering  into  the  discussion  of  the  grounds 
of  &is  proposition,  however,  allow  me,  sir,  a  few 
words,  iy  way  of  preliminary  explmiation.  In  the 
first  place,  I  wish  it  to  be  observed  that  I  am  now 
•ontending  only  for  the  general  principle,  and  not 
insisting  either  on  the  constitutioDality  or  expedi- 
ent of  any  particular  means,  or  any  particular 
«gent.  I  am  not  saying  by  what  instrument  or 
agent  Congress  ought  to  peiA>rm  this  duty ;  I  only 
ai^  it  is  a  duty,  whidi,  in  some  mode  and  by  some 
leans,  Congress  is  bound  to  perform.  In  the  next 
•lace,  let  it  be  remembered  that  I  carry  the  absolute 
daty  of  Qorernnient,  in  regard  to  exchange,  no 
tedier  than  the  operations  of  exchange  may  be 
performed  by  currency.  No  doubt,'  sir,  a  proper 
institution,  established  by  Government,  might,  as 
heretofore,  give  other  facilities  to  exchange  of  great 
importance,  and  to  a  very  great  extent.  But  I 
intend,  on  this  occasion,  to  keep  clearly  within  the 
Constitation,  and  to  assign  no  dnty  to  Congress 
not'plainly  enjoined  by  the  provisions  of  that  in- 
atruroeat,  as  fairly  inierpreted,  and  as  heretofore 
amdersiood. 

The  Presklent  says,  it  is  not  the  province  of 
Chivemment  to  aid  individuals  in  the  transfer  of 
fonds,(otherwlse  than  'by  the  use  of  the  post 
;  and  that  it  might  as  jastly  be  called  on  to 
proride  for  the  transportation  of  their  merchan- 
dise. 

Now,  I  l)eg  leave  to  say,  sir,  with  all  respect  and 
deference,  that  funds  are  transferred  from  indi- 
Tidual  to  individual,  osoally  for  the  dii^ect  purpose 
of  the  payment  and  recekK  of  debts ;  that  pa3rment 
and  receipt  are  duties  of  currency ;  that,  in  my 
opinion,  currency  is  a  thing  which  Government  is 
hound  to  provide  for  and  superintend;  that  the 
ease,  therefore,  has  not  Hie  slightest  resemblance  to 
the  transportation  of  merehandise,  because  the 
transportation  of  merchandise  is  carried  on  by  ships 
•nd  boats,  b^  carts  aad  wagoas,  and  not  by  theuse 


of  currency,  or  of  any  thing  else  over  which  Gov- 
eraiaent  ^s  asnally  exdnsive  control.  These 
things  individuals  can  provide  for  themselves.  But 
4he  transfer  of  funds  is  done  by  credit,  and  must 
be  so-  done;  and  some  proper  medium  for  this 
transfer  it  is  the  duty  of  Government  to  provide, 
because  it  belongs  to  currency,  to  money,  and  is 
therefore  beyond  the  power  of  individuals. 

The  nature  of  exchange,  sir,  rs  well  understood 
by  persons  engaged  in  commerce ;  but  as  its  opera- 
tioas  are  a  little  out  of  the  sight  of  other  classes  of 
the  community,  although  they  have  all  a  deep  and 
permanent  interest  in  the  sabject,  I  may  be  par- 
doned for  a  word  or  two  ot  general  explanation. 
I  speak  of  domestic  exchanges  only.  We  mean, 
thra,  by  exchange,  ibis  same  trarnfer  of  fimds. 
We  mean  the  ibaking  of  payment  in  a  distant 
phtoe,  or  the  receiving  of  payment  fVom  a  distant 
place,  by  some  mode  of  paper  credits.  If  done  by 
draft,  order,  or  bill  of  exchange,  that  is  one  form ; 
if  done  by  the  transmission  or  bank  notes,  through 
the  post  office,  or  otherwise,  that  is  another  form. 
In  each,  credit  is  used ;  in  the  first,  the  credit  of 
the  parties  whose  names  are  on  the  bill  or 
draA ;  in  the  last,  the  credit  of  the  bank.  Every 
man,  sir,  who  looks  over  this  vast  country,  and 
contemphites  the  commercial  connection  of  its 
yarious  parts,  must  see  the  great  importance  that 
this  exchange  should  be  cheap  and  ensy.  To 
the  producer  and  to  the  consumer,  to  the  manufac- 
turer and  the  planter,  to  the  merchant,  to  all,  in  all 
classes,  this  becomes  a  matter  of  moment.  We 
may  see  an  Instance  in  the  common  articles  of 
manufacture  i»roduced  in  the  north,  and  sent  to  the 
south  and  west  for  sale  and  consumption.  Hats, 
shoes,  furniture,  carriages,  domestic  hardware,  and 
various  other  articles,  the  produce  of  those  manu- 
factories, and  of  those  employments  which  are  ccu*- 
ried  on  without  the  aid  of  large  capital,  constitute 
a  large  part  of  this  trade,  as  well  as  the  fabrics  of 
cotton  and  wool.  Now  a  stale  of  exchange,  which 
shall  enable  the  producers  to  receive  payment  regu- 
Uuiy,  and  without  loss,  is  indispensable  to  any  use- 
ful prosecutwn  of  this  interoonrse.  Derangement 
of  currency  and  exiCkange  is  ruinous.  The  notes 
of  local  banks  win  not  answer  the  purpose  of  re- 
mittance ;  and  if  bills  of  exchange  cannot  be  had, 
or  can  be  had  only  at  a  high  rate,  how  is  payment 
to  be  received,  or  to  be  received  without  great  loss  1 
This  evil  was  severely  felt,  even  before  the  suspen- 
sion of  specie  pa3rment  by  the  banks ;  and  it  will 
alwa3rs  be  felt,  more  or  less,  till  there  is  a  currency 
of  general  creiUt  and  circulation  through  the  coun- 
try. But  when  the  banks  suspend  h1,  it  became 
overwhelming.  All  gentlemen  having  northern 
acquaintance,  must  know  the  existence  of  this  evil. 
I  have  heard  it  said  that  the  hitherto  prosperous 
and  flourishing  town  of  Newark  has  already  lost  a 
considerable  part  or  its  populalion  by  the  breaking 
up  of  its  business,  in  consequence  of  these  com- 
mercial embarrassments.  And  in  cases  in  which 
business  is  not  wholly  broken  up,  if  five  or  six  per 
cent,,  or  more,  is  to  he  paid  for  exchange,  it  by  so 
much  enhances  the  cost  to  the  consumer,  or  takes 
away  his  profit  from  the  producer.  I  have  men- 
ti«>ned  these  articles  of  common  product  of  north- 
em  labor ;  but  the  same  evil  exists  in  all  the  sales 
of  imported  goods;  and  it  must  exist,  also,  in  the 
south,  in  the  operations  connected  with  its  great 
staples.  All  the  south  must  have,  and  has,  con- 
stant occasion  for  remittance  by  exchange ;  and  no 
part  of  the  country  is  h*kely  to  suffer  more  severely 
by  its  deningement.  In  short,  there  can  be  no  sat- 
isjRictory  state  of  internal  trade,  when  there  is  nei- 
ther cheapness,  nor  promptness,  nor  regularity,  nor 
security,  in  the  domestic  exchanges. 

I  say  again,  sir,  that  I  do  not  hold  Government 
bound  to  provide  bills  of  exchange  for  purchase 
and  sale.  Nobody  thinks  of  such  a  thing.  If  any 
institution  established  by  Government  can  do  thi?^, 
as  might  be  the  case,  and  has  been  the  case,  so 
much  the  better.  But  the  positive  obligations  of 
(Government  I  am  content  to  limit  to  currency,  and, 
so  far  as  exchange  is  concerned,  to  the  aid  which 
may  be  afibrded  to  exchange  by  currency  I  have 
been  informed  that,  a  few  yeais  ago,  before  the 
charter  of  the  late  bank  expired,  at  those  seasons 
of  the  year  when  southern  and  western  merchants 
usually  visit  the  northern  cities  to  make  purchases, 


or  make  payment  for  existing  liabilities,  that  bank 
redeemed  its  notes  to  the  amount  of  fiAy  or  even  a 
hundred  thousand  dollars  a  day.  These  notes, 
having  been  issued  in  the  West,  were  brought  over 
the  mountains  as  funds  to  be  used  in  tlie  eastern 
cities.  This  was  exchange ;  audit  was  exchange 
through  the  medium  of  currency ;  it  was  perfectly 
Mfe,  and  it  cost  nothing.  This  fact  illustrates  tte 
importance  of  a  currency  of  universal  credit  to  the 
business  of  exchange. 

Having  made  these  remarks  for  the  purpose  of 
explaining  exchange,  and  showiug  its  connexion 
with  currency,  I  proceed  to  discuss  the  general  pro- 
positions* 

Is  it  the  duty,  then,  of  this  Government  to  see 
that  a  currency  be  maintained  suited  to  the  circum- 
stances of  the  times,  and  to  the  uses  of  trade  and 
commerce? 

I  need  not,  sir,  on  this  occasion,  enter  histori- 
cally into  the  well-known  causes  which  led  to  the 
adoption  of  the  present  Constitution.  Those  causes 
are  fkmiliar  to  all  public  men ;  and  among  them , 
certainly,  was  this  very  matter  of  giving  credit  and 
uniformity  to  the  money  system  of  the  countrji. 
The  States  possessed  no  system  of  money  and  cir- 
culation; and  that  was  among  the  causes  of  the 
stagnation  of  commerce.  Indeed,  all  commercial 
affairs  were  in  a  disjointed,  deranged,  and  misera- 
ble state.  The  restoration  of  commerce,  the  object 
of  giving  it  uniformity,  credit,  and  national  charac- 
ter, were  among  the  first  incentives  to  a  more  per- 
fect union  of  the  States.  We  all  know  that  the 
meeting  at  Annapolis,  in  1786,  sprang  from  a  de- 
sire to  attempt  something  which  should  give  uni- 
fbrmity  to  the  commercial  operations  of  the  several 
States ;  and  that  in  and  with  this  naeeting  arose  the 
I  proposition  (br  a  general  convention,  to  consider  of 
a  new  constitution  of  Government.  Every  where 
State  currencies  were  depreciated,  and  continental 
money  wa«»  depreciated  also.  Debts  conld  not  be 
paid,  and  there  was  no  value  to  properly.  From 
the  clo6e  of  the  war  to  the  time  of  the  adoption  of 
this  Constitution,  as  I  verily  believe,  the  people 
suffered  as  much,  except  in  the  loss  of  life,  from 
the  disordered  state  of  the  currency  and  the  pros- 
tration of  commerce  and  business,  as  they  suffered 
durins:  the  war.  All  our  history  shows  the  disas- 
ters and  afflictions  which  sprang  from  the^ 
sources ;  and  it  would  be  waste  of  time  to  go  into  a 
detailed  recital  of  them.  For  the  remedy  of  these 
evils,  a3  one  of  its  great  objects,  and  as  great  as 
any  one,  the  Constitution  was  formed  and  adopted. 

Now,  sir,  by  this  Constitution,  Con*?res3  is  au- 
thorized to  "coin  money,  to  regulate  the  value 
thereof,  and  of  foreign  coins;"  and  all  the  Slates 
are  prohibited  from  coining  money,  and  from 
making  any  thing  but  gold  and  silver  coins  a  ten- 
der in  pa}rment  of  debts.  Suppose  the  Constitution 
had  stopped  here,  it  would  still  have  established 
the  all-important  point  of  a  uniform  money  system. 
By  this  provision  Congress  is  to  furnish  coin,  or 
regulate  coin,  for  all  the  Slates.  There  is  to  be 
but  one  money  standard  for  the  country.  And  the 
standard  of  value  to  be  established  by  Congress  is 
to  be  a  currency,  and  not  bullion  merely;  because 
we  find  it  \9^  to  be  coin;  that  is,  it  is  to  be  one  or  the 
other  of  the  precious  metals,  bearing  an  authentic 
stamp  of  value,  and  pa.ssing  therefore  by  tale. 
That  is  to  be  the  slamla!^l  of  value.  A  sfandard  of 
value,  therefore,  and  a  money  for  circulation,  were 
thus  expressly  provided  for.  And  if  nothing  else 
had  been  done,  would  it  not  have  been  a  reasona- 
ble and  necessary  inference  from  this  power,  that 
Congress  had  authority  to  regulate,  and  must  regu- 
late and  control,  any  and  all  paper,  which  either 
States  or  individuals  might  desire  to  put  into  circu- 
lation, purporting  to  represent  this  coin,  and  to  take 
its  place  in  the  uses  of  trade  and  commerce?  It  is 
very  evident  that  the  Constitution  intended  .some- 
thing more  than  to  provide  a  medium  for  the  pay- 
ment of  debts  to  Government.  The  object  was  a 
uniform  currency  for  the  use  of  the  whole  people, 
in  all  the  transactions  of  life;  and  it  was  manifestly 
the  intent  of  the  Constitution,  that  the  power  to 
maintain  such  a  currency  should  "be  given  to  Con- 
gress. But  it  would  make  the  system  incongruous 
and  incomplete,  it  would  be  denying  to  Congress 
the  means  necessary  to  accomplish  ends  which 
were  manifestly  intended,  it  would    render   the 
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whole  pravision  in  a  great  measure  nugatory,  if, 
when  Congress  had  established  a  coin  for  currency 
and  dieolation,  it  shoald  have'  no  power  to  main- 
tain it  as  an  actual  ci^rculation,  nor  to  regulate  or 
control -paper  emissions  designed  to  occupy  its 
place,  and  perform  the  same  functions  that  it 
would  on  the  coiuage  power  alone;  and  on  a  fair, 
and  just,  and  reasonable  inference  from  it,  there- 
fore, I  should  be  of  opinion  thai  Congress  was  au- 
thorized, and  was  bound,  to  protect  the  commu- 
nily  against  all  evils  which  migjit  threaten  from  a 
deluge  of  currency  of  aoother  kind,  Olliog  up,  in 
point  of  fact,  all  the  channels  of  circulation.  And 
this  opinion  ia  not  new.  It  has  often  been  ex- 
pressed before,  and  was  cogently  urged  by  Mr. 
Dallas,  the  Secretary  of  the  Treasury,  in  his  re- 
port in  1816.  He  says,  "  whenever  the  emeigency 
OCCUR  that  demands  a  change  of  system,  it  seems 
necessarily  to  fallow  that  the  authority,  which  was 
;4lone  competent  to  establish  the  national  coin,  is 
alone  compftent  to  create  a  national  substitute.** 

Bat  the  Constitution  does  not  stop  with  this 
.grant  of  the  coinage  power  to  Congres!«.  It  ex- 
.pressly  prohilits  the  States  from  issuing  kilU  «/ 
€Ttdii.  What  a  bill  of  credit  is,  there  can  be  no 
difficulty  in  understanding  by  any  one  acquainted 
.with  the  history  o(  the  country.  They  had  been 
issued  at  different  t)me5,  and  in  various  forms,  by 
ibe  State  Governments.  The  object  of  them  wav 
10  create  a  paper  circnlation ;  and  any  paper,  issued 
on  the  credit  of  the  State,  and  intended  for  circula- 
tion from  hand  to  hand,  is  a  bill  of  credit,  whether 
jnade  a  tender  for  debts  or  not,  or  whether  carrying 
interest  or  not.  Is  it  issued  with  intent  that  it 
shall  circulate  from  hand  to  hand  as  money,  and 
with  intent  that  it  shaU  so  circulate  on  the  credit 
of  the  Stale  ?  If  it  is,  it  is  a  bill  of  credit.  The 
States,  therefore,  are  prohibited  from  issuing  paper 
for  circulation  on  their  awn  credit ;  and  this  pro- 
vision furnishes  additional  and  strong  proof  that 
all  circulation,  whether  of  coin  or  paper,  was 
intended  to  be  subject  to  the  regulation  and  con- 
trol of  Congress*  Indeed,  the  very  object  of  esta- 
blishing one  commerce  for  a'l  the  States,  aiid  one 
money  for  all  the  States,  would  titherwise  be  liable 
to  be  completely  defeated*  It  hss  been  supposed, 
nevertheless,  that  this  prohibition  on  the  States  has 
n-^t  restrained  them  from  granting  to  individuals, 
or  to  private  corporations,  th.e  power  of  issuing 
notes  for  circulation  on  their  own  credit.  This 
power  has  long  been  exercised,  and  is  admitted 
to  exist.  But  could  it  be  reasonably  maintained, 
looking  only  to  these  two  provisions,  (that  is  to  say, 
to  the  coinage  power,  which  is  vested  exclusively 
in  Congress,  and  to  the  prohibition  on  the  States 
azainst  issuing  ^their  own  paper  for  circulation,) 
that  Congress  could  not  protect  its  own  power,  aiid 
secure  to  the  people  the  full  benefits  intended  by 
and  for  them  a§^in<a  evils  and  mischiefs,  if  they 
shiuld  arise,  or  threaten  to  ari««e,  not  from  paper 
issued  by  States,  but  from  paper  issoe«l  by  indivi- 
duals or  private  corporations?  If  this  be  so,  then 
the  coinage  power  evidently  fails  of  a  great  part  of 
its  intended  effect ;  and  the  evils  intended  to  be 
prevented  by  the  pn>hibition.s  on  the  Stales  may  all 
arise,  and  become  irresistible  and  overwhelming  in 
another  form. 

But  the  Message  intimates  a  doubt  whether  this 
power  over  the  coin  was  given  to  Congress  to  pre- 
Nerve  the  people  from  ,tbe  evils  of  paper  money,  or 
only  given  to  protect  the  Government  itself.  I  can 
not  but  think  this  very  remarkable  and  very  strange. 
Tlie  language  of  the  President  is,  **  there  can  be 
no  doubt  that  those  who  framed  and  adopted  the 
Constitution,  having  in  immediate  view  the  depre- 
ciated paper  of  the  confederacy,  of  which  five  hun- 
dred dollars  in  paper  were  at  times  equal  to  only 
one  dollar  in  coin,  intended  to  prevent  the  recur- 
rence of  similar  evils,  so  far  at  least  as  related  to 
the  transactions  of  the  new  Government.*'  Where 
is  the  foundation  for  the  qttalificatian  here  expres- 
sed? On  what  clause,  or  construction  of  any  clause, 
i«  it  founded?  Will  any  gentleman  tell  me  what 
there  is  in  the  Cotistitulion  which  led  the  Pr#«ident, 
or  which  could  lead  any  man,  to  doubt  whether  it 
was  the  purpose  of  that  instrument  to  protect  the 
people,  as  well  as  the  Government,  against  the 
overwhelming  evite  of  paper  money?  Is  there  a 
word  or  particle  in  the  coinage  power,  or  any  other 


power,  which  countenances  the  notion  that  the 
Constitntimi  intended  that  there  should  be  one  mo- 
ney for  the  Government,  and  another  for  dw  pno- 
ple;  that  Govemnwiit  shonld  have  the  means  of 
protecting  its  own  revenues  against  dcpreciatrd  pa- 
per, but  dK>ald  be  still  at  liberty  to  suffer  all  the 
evils  of  sncJi  paper  to  fall  with  full  weight  upon 
the  people?  This  is  altogether  a  new  doubt.  It 
intimates  an  opinion,  which,  so  fkr  as  it  sluill  find 
those  who  are  ready  to  adopt  and  follow  it,  witt 
sap  and  undermine  one  of  the  most  indispensable 
powers  of  the  Government.  The  oomage  pow«r 
is  given  to  Congress  in  general  terms;  it  is  aHoge- 
ther  denied  to  the  States;  and  the  States  are  prohi- 
bited firom  issuing  bills  of  credit  for  any  purpose 
whatever,  or  of  any  character  whatever.  Can  any 
man  hesitate  one  moment  to  say  that  these  provi- 
sions are  all  intended  for  the  general  good  of  the 
people?  I  am,  therefore,  surprised  at  the  language 
of  the  Message  in  this  particular,  and  utterly  at  a 
loss  to  know  what  should  have  led  to  it,  except  the 
apparent  and  foregone  ooncltision  and  purfkise,  of 
attempting  10  justify  Congress  in  the  course  whidi 
was  about  to  be  reoommended  to  it,  of  abstaining 
altogether  from  every  endeavor  to  improve  or  main- 
tain the  currency,  except  so  far  as  the  receipts  and 
payments  of  the  €k>vemment  itself  were  concerned. 
I  repeat,  sir,  that  I  should  be  obliged  to  any  friend 
of  the  administration,  who  would  su^^st  to  me  on 
what  ground  this  doubt,  never  expressed  beftire, 
and  now  so  solemnly  and  gravely  intimated,  is  sup- 
posed to  stand  Is  it,  indeed,  uncertain,  is  it  mat- 
ter of  grave  and  solemn  doubt,  whether  the  coin- 
age power  itself,  so  f^Uy  granted  to  Congress,  and 
so  carefully  guarded  by  restraints  upon  the  States, 
had  any  further  object  than  to  enable  Congress  to 
furnish  a  medium  in  which  taxes  might  becSlected? 

But  this  power  over  the  coinage  is  not  tbe 
strongest  nor  the  broadest  ground  on  which  to 
place  the  duty  of  Congress.  There  is  another 
power  granted  to  Congress,  which  seems  to  me  to 
apply  to  this  case,  directly  and  irresistibly*  and  that 
is  the  commercial  power.  The  Constitution  de- 
clares thitt  Congress  ^all  have  power  to  regulate 
commerce,  not  only  with  foreign  nations,  hut  6s- 
twien  ihf  Statu.  This  is  a  full  and  complete  grant, 
and  must  include  authority  over  every  thing  which 
is  part  of  commerce,  or  essential  to  commerce. 
And  is  not  money  essential  to  coromf^rce?  No  man, 
in  his  senses,  can  deny  that;  and  it  is  equally  clear, 
that  whatever  paper  is  put  forth,  with  intent  to  cir- 
culate as  currency,  or  to  be  used  as  money,  imme- 
diately affects  commerce.  Bank  notes,  in  a  strict 
and  technical  sense,  are  not,  indeed,  inoney;  but, 
n  a  general  sense,  and  often  in  a  legal  sen^,  they 
are  money.  They  are  substantially  money,  be- 
cause they  perform  the  functions  of  nnoney.  They 
are  not,  like  bills  of  exchange  or  common  promis- 
sory notes,  noere  proofs  or  evidences  of  debt,-  but 
are  treated  as  money,  in  the  general  transactions 
of  society.  If  receipts  be  given  for  them,  thejr  are 
given  as  for  money.  They  pass  under  a  legacy,  or 
other  form  of  gift,  as  money.  And  this  character 
of  bank  notes  was  as  well  known  and  undenitood 
at  the  time  of  the  adoption  of  the  Constitution  as  it 
is  now.  The  law,  both  of  England  and  America, 
regarded  them  as  money,  in  the  sense  above  ex- 
pressed. K  Congress,  then,  has  power  to  regulate 
commerce,  it  must  have  a  control  over  that  mo- 
ney, whatever  it  may  bej  by  whkh  commerce  is 
actually  carried  on.  Whether  that  money  be  coin 
or  paper,  or  however  it  has  acquired  the  character 
of  money  or  currency,  if,  in  fad,  it  has  become  an 
actual  agent  or  instalment  in  the  performance  of 
commercial  transactions,  it  necessarily  thereby  be- 
comes subject  to  the  regulation  and  control  of  Con- 
gress. The  regulation  of  money  is  not  so  much  an 
inferet^ce  from  the  commercial  power  conferred  on 
Congress,  as  it  is  a  part  of  it.  Money  is  one  of 
the  things,  withoiM  which,  in  modem  times,  we  can 
form  no  practical  idea  of  commerce.  It  is  enn- 
braceff,  therefore,  necessarily,  in  the  terms  of  the 
Constitution. 

But,  sir,  as  will  be  seen  by  the  proposition  which 
I  have  stated,  I  go  Airther:  1  insist  that  the  duty  of 
"  Congress  is  eommensnraie  with  its  power;  thai  it 
has  authority  not  only  to  regnlata  and  control  that 
which  others  may  put  forth  as  money  aM  cvv-. 
rency,  but  that  it  has  the  power,  and  is  bound  to 
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perform  the  dnty,  of  seeing  that  there  is'estabUshetf 
and  tnaiitamed,  at  att  tinwa,  a  curveney  of  general 
credit^  cqt^vBlent  in  value  to  speele,  adapted  m  tfie 
wants  of  eoounaroe  and  the  imaiaaw  of  tlM  peojfli^ 
andflniled  to  the  existing  cireoBHianceB  of  ilie 
country.  Snob  a  cumaoy  is  an  instnunent  of  the 
fifBt  necessity  to  eomaieroe,  according  to  the  enm* 
mercial  syateoa  of  the  present  age;  and  commeree 
cannot  be  conducted,  with  full  advantage,  withont 
it.  It  is  in  the  powerof  Congressto  furnish  St,  and 
it  is  in  the  power  of  nobody  else.  The  States  caM 
nntsttpplyic.  That  resottice  has  aftan  been  trirdj 
and  has  always  failed.  I  am  no  enemy  to  the  Stain 
banks;  fh^  may  be  very  naefnl  io  their  s^heaites; 
but  yon  can  no  more  eauae  them  to  perform  ili* 
duties  of  a  national  inatitntton  than  yon  can  twm  a 
ntelUte  into  a|>riniaiy  oib.  They  can  not  wuau* 
tain  a  ctursney  of  eqiial  credit  all  over  theoonntry; 
It  m\^  be  tried,  sir,  in  yonr Stale  of  Keotneky,  or 
our  Slate  of  Massachusetts.  We  auij  erect  baabs 
on  aH  the  seenritiea  wbieh  the  wit  of  man  can  de« 
vise;  we  may  have  capital,  we  may  have  fonda^ 
we  may  have  bondsr  and  mprtgnges,  we  may  «da 
the  faith  of  the  State,  we  may  pile  Mion  npon  Osa* 
they  will  be  State  institntiolis  aAer  all,  and  wilt  not 
be  abfe  to  support  a  national  circulation.  Thi|  ia 
inherent  ia  tbe  natnre  of  things,  and  in  the  sentH 
meats  of  men.  it  is  in  vain  tci  argue  that  it  eagbt 
not  to  be  HO,  or  to  contend  that  cue  hank  may  ba 
as  safe  as  anotber*  Experience  proves  that  it  ia 
so,  and  wesMiy  be  asanred  it  will  jneaiatn  so. 

Sir,  mine  is  not  the  nithless  hand  that  shall  ^trWm 
at  the  State  haAks,  nor  mine  the  tongue  tbat  shall 
carelessly  upbraid  tbem  with  treachery  or  petidy.  I 
admit  their  lawful  exislnMe;  I  admit  ibcir  utility  im 
the  circle  lo  which  they  pvopef  ly  belong.  ■  I  aiAf 
say  they  can  not  perform  a  nsriaaal  part  m  the 
operations  of  oonuaerce.    A  general  and  iiaiDetail 
accredited  currency,  therefore,  ia  an  iastnuaeat  of 
commeme,  which  is  neoMsaiy  to  the  eajoyaMBtaf 
its  just  advantages,  or,  in  other  wonb,  wbieb  m 
essential  to  its  beneicial  regulbtiDn.    Coogreaa  baa 
power  lo  esti^Ush  it,  and  no  other  power  can 
blith  it;  and  tbertffiMe  Coagresa  ia  honnd  to 
cise  its  own  pi>wer»    It  is  an  absurdity,  on  tfae-vnry 
face  of  the  piopositioa,  to  allege  that  Coagnsa 
shall  regelate  oommeme,  but  Aall,  ngvartbeiese^ 
abandon  to  others  the  duty  ofmalntainiag  andra- 
gnlatiog  its  esaenlial  means  and  inatmaamts.    We 
have  in  acteal  nse  a  puxed  odrrency:  the  ooia  ed^ 
euhuing  under  tlie  authority  of  Coagresa,  the  paper 
under  the  aathority  of  tfie  States.    But  this  paper* 
though  it  fills  so  great  a  portion  of  all  the  chaaneia 
of  circa  la  tion,  ia  not  of  general  and  nni  venal  cm* 
dit;  it  is  made  up  of  various  kical  coireacies,  none 
of  which  has  the  aame  credit,  or  the  name  vtAmu 
in  alt  parts  of  the  country,  and  tbeielbce  tbeavt 
kioal  currencies  answer  but  very  luoecfly  mad  daa 
ficiently  the  purposes  of  ^enemLcnffrency,  andafi 
remittance.    Now,  ia  it  le  be  contended  that  thes^ 
is  no  remedy  for  this?    Are  we  to  agnee,  tbat  tfaa 
Consiiiution,  with  all  its  care,  ctrcumspectioa,  aadl 
wisdom*  has,  nevertheless,  left  this  great  iaiereat 
unprovided  foe?     Is  our   commercial  system  aa 
lame  and  impotent?    Are  onr  eonstiiulional  provi- 
sions and  our  political  iastiiutioas  so  radically  de* 
fective?    I  think  not,  sir.    They  do  not  de^ervm 
tills  reproach;  and  think  it  may  nowheeanly  show 
that,  that  under  all  administraliona,  fVora  Gtamnk 
Washii.gu>n^  time  down  u»  the  3d  of  Maiab  Im, 
the  Government  has  felt  and  acknowledged  its  obbf* 
gation,  ia  regard  to  the  cnrreacy,  to  the  ftill  extent 
in  which  I  have  slated  it,  and  has  coasiaaily  eadea  ■ 
vored  to  fulfil  that  obligation.    Allow  me  to  ib* 
back  to  the  beginning,  and  trace  this  matter  iiowa 
to  our  times  a  little  in  detail. 

In  his  first  speech  to  Congress,  in  1789,  haviaK 
just  then  asf  umed  his  new  ofiioe,  General  Waehliig^ 
ton  recommended  im>  particular  subjects  to  the  ona- 
sideration  of  Congress;  Ihii  in  his  speech  at  the 
opening  of  the  second  aeroiioo,  he  st^geeied  the 
importance  of  a  uniform  currency,  without  di^ia* 
guishing  coinage  from  paper;  and  this  body  in  am 
answer,  assured  him  that  it  was  a  subject  wbtds 
should  rsceive  its  attention.  Beoollect,  sir,  at  ihai 
time,  that  there  were  State  banks  having  notes  4ii 
circulatk>n,  thougb  they  were  very  few.  The  finN 
Bank  of  the  United  Stales  was  establ^hed  at  lb%: 
third  session  of  the  Congress  in  1791.    The  hill 
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to  iiB  dettum  onginaltd  in  the  Senate;  the  detwtes 
in  which  were  at  that  time  not  public  We  have, 
lioweTer,  the  debates  in  the  Hooae,  we  have  the 
reporti  of  the  Secretaries,  and  we  bare  the  law 
itself.  Let  as  endeavor  to  learn,  from  these  ionrces, 
/w  wktA  9ki$ets  tidi  hutihition  waa  artaUdy  mU 
wkHhir  m  asrtewe?  twrrmtji  wm  on*  ofthoae  tkjitU. 

Ceitaifily,  sir,  it  mast  be  admitted  that  currency 
was  not  the  only  object  in  incorporating  the  bank 
of  1791.  The  Government  was  new,  its  fiwat  af- 
lairs  were  not  well  arranged,  it  was  greatly  in  debt, 
and  the  political  state  of  things  at  the  time  render^ 
ad  it  hi{^ly  probable  that  sadden  occasions  fot 
jBiUdng  loans  woald  arise.  That  it  might  assist 
die  aperaiions  of  the  Treasury,  therefore,  and  that 
it  mi^t  make  those  k>ans  to  Qovemmeni,  if  press- 
ing ooeasions  should  arise,  were  two  of  the  por- 
poees  had  in  view  in  establishing  the  bank.  But 
it  is  e<)aally  clesr  that  there  was  a  third  purpose, 
and  that  respected  commerce  and  currency.  To 
frnnkk  m  eummefffor  ffitnerat  ciriciilaKeR,  mid  to  oid 
ntkomgty  wet,  tkmontirthlfj  m  bUm',  (NMiiicf,  and 
mooictd  tijeei^  in  Uu  atmAon  of  ikefint  bonk. 

On  the  13ihof  December,  1790,  the  Secrersry  of 
the  Treasury  made  a  report  to  the  Hoose  of  Repre- 
a<*ntatives,  recommending  a  national  bank.  In  this 
report,  he  set  forth  the  advantages  of  such  an  in- 
stitation ;  one  of  these  advaatagea,  he  says,  consists 
"in  increasing  the  quantity  of  <arculatinir  medium, 
and  quickening  the  circulation.'*  And  he  then 
proceeds  to  obj«erve.  "  This  last  may  requnre  some 
Ulastration.  When  payments  are  to  be  made  be- 
tween diflerent  places,  having  an  interoonrse  of 
business  with  each  other,  if  there  happen  to  be  no 
private  bills  at  market,  and  there  are  no  bank  notes 
which  have  a  currency  in  both,  the  consequence  is, 
that  coin  must  be  remitted.  This  is  attended  with 
trouble,  delay,  expense,  and  risk.  If,  on  the  con- 
traryy  there  are  bank  notes  current  in  both  places, 
the  transmivion  tji  these,  by  the  post,  or  any  other 
speedy  or  convenient  conveyance,  answers  the  pur- 
pose; and  these  again,  in  the  aUeraatkMis  of  de- 
mand, are  frequently  returned,  very  soon  after  to 
the  place  whence  they  were  first  seat:  whence  the 
transportation  and  retransportkm  of  the  metals  are 
obyiafeed,  and  a  more  convenient  and  a  more  ex- 
peditious medium  of  payment  is  substituted." 

k  not  this  dear  proof,  that  one  object  in  estab- 
lishing the  bank,  in  the  opinion  of  the  Secretary, 
was  the  creation  of  a  currency  which  should  have 
general  credit  throughout  the  country,  and,  by 
■oeans  of  such  credit,  should  bec<mie  a  convenient 
and  expeditious  medium  of  exchange?  Carrency, 
»r,  currency  and  exchange  were  then,  beyond  all 
doubt,  important  objects,  in  the  opinion  of  the  pnv 
poaefof  the  measure,  to  be  accomplished  by  the 
institution.  The  debates  which  took  plsce  in  the 
House  of  Represeniafives  confirm  the  same  idea. 
Mr.  Idadison,  who  objected  to  the  bill  on  consiitu- 
tiooal  grounds,  admitted,  nevertheless,  that  one  of 
the  advantages  of  a  bank  consij^ts  *^  in  facilitating 
occasional  remittances,  from  different  places  where 
notes  happen  to  circolatei*'  and  Mr.  Ames,  who 
was  one  of  the  most  distinguished  frieads  of  the 
measure,  and  who  represented  a  commercial  dis- 
trict, enlarged  on  the  great  benefit  of  the  proposed 
inttitation  to  eoromerce.  He  insisted  that  the  in- 
tercourse between  the  Stales  could  never  be  on  a 
good  footing,  without  an  institotion  whof«e  paper 
would  circulate  more  extensively  than  that  of  any 
State  bank;  and  what  he  mw,  in  the  future,  we 
have  seen  in  the  past,  and  feel  in  the  present. 
Other  gentlemen,  also,  contended  that  scmie  such 
institution  was  necessary,  in  order  to  enable  Con- 
gress lo  regulate  the  commerce  of  the  country,  and, 
for  that  reason,  that  it  would  be  constitutional,  as 
being  proper  means  for  a  lawful  end. 

When  the  bill  had  passed  the  two  Houses,  the 
President,  as  we  all  know,  askeii  the  opinion  of  his 
Cabinet  upon  its  constitutionality.  The  Secretary 
of  State  and  the  Attorney  General  were  against  it ; 
the  Secretary  of  the  Treasury  was  in  favor  of  it ; 
and  among  the  grounds  on  which  he  placed  the 
i^ight  of  Congress  to  pass  the  law,  was  its  adapta- 
tion to  the  exercise  of  the  commercial  power,  con- 
ferred by  the  Constitution  on  Congress.  His  lan- 
guage is :  *'  The  institution  of  a  £uik  has,  also,  a 
natural' relation  to  the  regulation  of  trade  between 
the  States,  in  so  far  as  it  is  conducive  to  the 


creation  of  a  convenient  medium  of  exchange 
between  them,  and  to  the  keeping  up  a  full  circula- 
tion, by  preventing  the  frequent  displacement  of  the 
metals  in  recipncal  remittances.  Money  is  the 
very  hinge  on  which  commerce  turns;  and  this 
does  not  mean  merely  gold  and  silver ;  many  other 
things  have  served  the. purpose,  witli  different 
degrees  of  utility.  Paper  has  been  extensively 
employed.  It  can  not,  therefore,  be  admitted,  with 
the  Attorney  General,  that  the  regulation  of  trade 
between  the  States,  as  it  concerns  the  medium  of 
circulation  and  exchange,  ought  to  be  considered 
as  confined  to  coin."  "  And  it  is,"  he  adds,  "  in 
reference  to  these  general  relations  of  commerce, 
that  an  establishment  which  furnishes  facilities  to 
circulation,  and  a  convenient  medium  of  exchange 
and  alienation,  is  to  be  regarded  as  a  regulation  of 
trade." 

Nothing  can  be  plainer,  sir,  than  this  langoa^  ; 
and  therefore,  nothing  is  more  certain  than  that 
thoffe  tiho  recommended  and  supported  the  first 
hank,  regnrded  it  as  a  fit  and  necessary  measure, 
in  order  to  enable  Congress  to  exercise  its  important 
duty  of  regulating  commerce,  pnd  to  fulfil,  espe- 
cially, that  part  of  the  duty  which  enjoined  upon  it 
the  provision  of  a  proper  and  suitable  currency  for 
circulation  and  exchange. 

ButMt  is  not  necessary  to  rely  on  these  opinions 
of  individual  friends  of  the  measure.  Let  the  act 
speak  for  it&elf.  Let  us  look  into  ir,  and  search  its 
reasons  on  its  face.  What  are  the  grounds 
and  objects  of  the  law,  as  set  forth  in  the  law  itself? 
The  preamble  tells  us.    It  declares ; 

"That  the  establishing  of  a  bank  will  be  veiy 
conducive  to  the  successful  conducting  of  tre 
national  finances,  and  wiU  tend  to  give  facility  to 
the  obtaining  of  loans  for  the  use  of  Government  in 
sudden  emeigencies,  and  will  he  productive  of  eon' 
Hd^abU  advantage  to  trade,  and  indmlnf  in  general.*^ 

Trailc  and  industry  in  ^neral,  therefore,  con- 
stituted one  distinct  and  definite  object  of  the  incor- 
poration, if  the  law  truly  expounds  its  own  pur- 
poses. It  was  not  revenue  alone ;  it  was  not  the 
facility  of  making  loans  merely ;  it  was  not  mere 
utility  to  Government ;  but,  in  addition  to  these,  it 
was  commerce,  it  was  the  interest  of  the  people,  it 
was  trade  and  business  in  general,  which,  among 
other  considerations,  formed  an  important  part  of 
the  objects  of  the  incorporation ;  and  indeed,  sir, 
events  proved  that  it  was  vastly  the  most  important 
part  of  all  What  else  did  the  first  bank  do,  for 
the  Government  or  the  country,  at  all  to  he  com- 
pared, in  the  amount  of  beneht,  to  its  influence  on 
the  currency  and  the  exchanges? 

It  is  as  clear  as  demonstration,  therefore,  that  the 
€k)vemment,  in  General  Washington^*  time,  did 
feel  itself  authorized  by  the  Constitution,  and  bound 
in  duty,  to  provide  a  safe  currency  of  sfeneral 
cre<1it  for  circulation  and  for  exchange.  It  did  pro- 
vide snch  a  currency.  It  is  remarkable  enoueh,  so 
comparatively  small  was  the  mere  object  of  kei"p- 
ing  the  public  money,  that  no  provision  for  that 
purpose  was  inserted  m  the  charter ;  nor  was  there 
any  law  on  the  subject,  so  far  as  I  remember,  till 
the  year  1800. 

The  bank  went  into  operation,  and  its  success 
was  great  and  instantaneous;  and  during  the 
whole  period  of  its  existence,  there  was  no  com- 
plaint of  the  state  of  the  currency  or  the  ex- 
changv^s. 

And  now,  sir,  let  me  ask,  what  was  it  that  gave 
this  soece»  to  the  new  institution  ?  Its  capital 
was  small,  and  (Government  had  no  participation  in 
its  direction ;  it  was  crmmitted  entirely  to  individual 
management  and  control. 

Ira  notes,  it  is  true,  were  made  receivable  in  pay 
ments  to  Government :  that  was  one  advantage. 
Ir  had  a  solid  capital,  and  its  paper  was  at  all 
times  conyenible  into  gold  and  silver  at  the  will 
and  pleasure  of  the  holder:  that  was  another  and 
a  most  important  ground  of  its  prosperity.  But, 
sir,  there  was  something  more  than  all  this.  There 
was  something  which  touched  men's  sentiment^,  as 
well  as  their  understandinirs.  There  was  a  cause 
whuih  carried  the  credit  of  the  new-bom  bank,  as 
on  the  wings  of  the  wind,  to  every  quarter  and 
every  extremity  of  the  country.  There  was  a 
charm,  which  created  trust,  and  faith,  and  reliance, 
not  only  in  the  great  marts  of  commerce,  but  in 


every  corner  into  which  money,  in  any  form,  eonld 
penetrate.  That  cause  was  its  aatioaality  of  cha- 
racter. It  had  the  broad  seal  of  the  Union  to  its 
charter.  It  was  the  institution  of  the  nation,  esta- 
blished by  that  new  Government  which  the  pttmle 
already  loved ;  and  it  was  known  to  be  designed  fo 
revive  and  foster  that  commerce  which  had  so  lo^g 
been  prostrate  and  lifeless.       • 

Mr.  President,  let  it  be  borne  in  mind  that  I  am 
not  ndw  arguing  the  constitutionaliiv,  or  prMent 
expediency,  of  a  Bank  of  the  United  States.  Mf 
sentiments  are  already  well  known  on  that  sulh 
ject ;  and,  if  they  were  not,  the  subject  is  not  now 
before  us. 

But  I  have  adverted  to  the  history  of  the  ifirst 
bank,  and  examined  the  grptrods  on  which,  and  ihe 
purposes  for  u-h'ch,  it  was  established,  in  order  to 
show  the  fact,  that  this  Government,  from  the  first, 
lias  acknowledged  the  important  duty  and  pblig«- 
tion  of  providing  for  currency  and  exchange,  tm 
part  of  the  necessary  regulation  of  commerce.  I 
do  not  mean,  at  present,  to  say  that  a  bank  i^  the 
only,  or  the  indispensiahle,  means  by  which  this 
duty  can  and  must  be  performed ;  although  I  cer- 
tainly think  it  the  best.  Yet  I  will  not  set  limits  to 
the  wisdom  and  sagacity  of  gentlemen,  in  the  lo- 
veniion  and  adaptation  of  means.  If  they  do  not 
like  a  hank,  let  them  try  wliatever  they  do  like. 
If  they  know  a  better  instrument  or  agent,  let  them 
use  it.  But  I  maintain  that  the  performance  of 
the  duty,  by  some  means,  or  i^ome  instrument,  or 
<ome  agent,  it  indispensable  ;  and  that  so  long  as 
it  shall  be  neglected,  so  long  the  commeice  and 
business  of  the  country  muj^t  suffer. 

The  history  of  the  late  Bank  of  the  United 
States  manifests,  as  clearly  as  that  of  the  firvt,  that 
the  Government,  in  creating  it,  was  acting,  avow- 
edly, in  execution  of  its  duty,  in  regard  to  ihe  cur- 
rency. Fiscal  aid,  except  so  far  as  the  fumisbiag 
of  a  currency  was  concerned,  was  hardly  thought 
of.  Its  bills  were  made  receivable  for  levenui*, 
indeed ;  but  that  provision,  as  far  as  it  went,  was 
obviously  a  provision  for  currency.  Currency  for 
the  revenue,  however,  was  not  the  leading  object. 
The  leading  object  was  currency  for  the  country. 

The  condition  of  things,  at  that  time,  was  very 
much  like  that  which  now  exists.  The  revenue  o( 
the  Government  was  entirely  adequate  to  all  its 
wants;  but  its  operations  were  all  obstructed  by  the 
derangement  of  the  currency,  and  the  people  were 
as  bad  off^  as  tjie  Government.  The  banks,  or 
most  of  them,  had  suspended  payments.  Their 
paper  was  depreciated  in  various  degree.s;  the  ex^ 
changes  were  all  d^ord^'red,  and  the  c^)mmerce  of 
the  country  thrown  into  c/)nfusion.  Government 
and  pople  were  all  rich;  but,  with  all  their  riches, 
they  had  no  money.  Both  might  apply  to  them- 
selves what  Mr.  Addison,  being  a  much  readier 
writer  than  speakei,  said  of  bim!«e]f,  when  he  ob- 
served, that  although  he  could  draw  for  a  thousand 
pounds,  he  bad  not  a  guinea  in  his  pocket. 

Mr.  Madisun,  at  that  time,  was  President  of  tlie 
United  States.  He  had  been  one  of  the  opposers 
of  the  first  bank,  on  constitutional  grounds,  but  he 
had  yielded  his  own  opinions  to  the  general  senti- 
ment of  the  country,  and  to  the  consideration  that 
the  power  had  t>een  established  and  exercised.  He 
was  not  a  man  who  curried  his  respect  for  him.<el(V 
and  his  own  opinions,  so  far  as  to  overcome  hi.<» 
iesp#Kst  for  all  other  men's  judgments.  Wise  mm, 
sir,  are  sometimes  wise  enough  to  surrender  their 
own  opinions,  or  at  least  to  see  that  there  is  a  time 
when  questions  must  be  considered  as  settled.  Mr. 
Madison  was  one  of  these.  In  his  annual  message 
in  December,  1815,  he  says  i 

"  The  arrangements  of  the  finances,  with  a  view 
to  the  receipts  and  expenditures  of  a  permanent 
peace  establishment,  will  necessarily  enter  into  the 
deliberations  of  Congress  during  the  present  ses- 
sion. It  is  true,  that  the  improved  condiiion  of  the 
public  revenue  will  not  only  «fl[brd  the  means  of 
maintaining  the  faith  of  the  Government  with  its 
creditors  inviolate,  and  of  prosecuting  successfully 
the  measures  of  the  most  liberal  policy,  but  will 
als«  justify  an  immediate  alleviation  of  the  burdens 
imposed  by  the  necessities  of  ihe  war.  It  is,  how- 
ever, essential  to  every  modification  of  the  finances, 
that  the  benefits  of  a  uniform  national  currency^ 
should -be  restored  to  the  community.  The  absence 
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of  the  precioas  metals  will,  it  is  believed,  be  a  tem- 
porary evil;  but,  until  they  can  again  be  rendered 
the  geperal  medium  of  exchange,  it  devolves  on  the 
^insdom  of  Congjpcss  to  provide  a  substitute,  which 
lAiall  equally  engage  the  confidence,  and  accommo- 
date the  wants,  of  the  citizens  throughout  the 
Union.  If  the  operation  of  the  State  banks  can  not 
produce  this  resnlt,  the  probable  operation  of  a  na- 
tional bank  will  merit  consideration;  and  if  neither 
of  thtesc  expedients  be  deemed  effectual,  it  ^ay  be- 
come necessary  to  ascertain  the  terms  upon  which 
Ae  notes  of  the  Grovemment  (no  longer  required  as 
an  instrument  of  credit)  shall  be  issued,  upon  mo- 
tives of  general  policy,  as  a  common  medium  of 
circulation." 

Here,  sir,  is  the  express  recommendation  to  Con- 
gress to  provide  a  "  National  Currency,"  a  paper 
currency,  a  tlniform  currency,  for  the  uses  of  the 
community,  as  a  substitute  for  the  precious  metals, 
and  as  a  medium  of  exchange.  It  devolves  on 
Congress,  says  Mr.  Madison,  to  provide  such  asub- 
stitute  as  shall  engage  the  confidence  and  accom- 
modate the  wants  of  the  citizens  throughout  the 
Union;  and  if  the  State  banks  can  not  produce  this 
result,  a  national  bank  will  merit  consideration. 
Can  language  be  more  explicit?  Currency,  national 
currency,  currency  for  exchange,  currency  which 
shall  accommodate  all  the  people,  is  the  great  and 
leading,  and,  I  may  add,  the  sole  and  single  object 
of  the  recommendation. 

Contrast  now,  sir,  this  language,  and  these  sen- 
timents, with  those  of  the  Message  before  us.  Did 
Mr.  Madison  confine  hLs  recommendation  to  such 
measures  of  relief  as  might  be  useful  to  Grovem- 
ment merely?  Did  he  look  exclusively •  to  the 
Treasury  ?  Did  he  content  himself  witti  suggest- 
ing a  proper  medium  for  the  receipt  of  revenue,  or 
"a  proper  deposite  for  its  safe-keeping?  Far  other- 
wise. His  view  was  general,  statesmanlike,  and 
fitted  to  the  exigency  of  the  times.  The  existing 
evil  was  one  which  afllicted  the  whole  country; 
and  the  remedy  proposed  by  him  was,  as  it  should 
have  been,  commensurate  with  the  whole  evil. 
And,  .sir,  what  a  shock  it  would  have  produced  at 
that  time,  if  Mr.  Madison,  seeing  the  prostrate 
state  of  commerce  and  business  all  around  him, 
had  recommended  to  Congress  to  do  nothing  in  the 
world  but  to  take  care  that  the  taxes  were  collected, 
and  those  in  the  employment  of  Government  well 
paid. 

Well,  sir,  what  was  done  with  this  message? 
Why,  5ir,  the  House  of  Representatives  resolved 
"  that  so  much  of  the  President's  Mes-^age  as  rela- 
ted to  a  uniform  national  currency  should  be  refer- 
red to  a  select  committee."  Such  a  committee  was 
raided,  and  the  honorable  member  from  South  Ca- 
rolina was  placed  at  its  h«ad,  as  he  well  deserved 
to  be,  from  his  standing  in  the  House,  and  his  well 
known  opinions  on  this  subject.  The  honorable 
member  was  thus  at  the  head  of  a  committee,  ap- 
pointed, not  on  the  subject  of  a  revenue  currency, 
or  a  currency  for  Government,  but  a  uniform  na- 
tional currenct;  and,  to  effect  the  great  object  of 
this  appointment,  he  brought  in  a  bill  for  the  esta- 
blishment of  a  Bank  of  the  Uni/ed  States. 

As  had  been  the  case  formerly,  so  on  this  occa- 
sion, the  Secretary  of  the  Treasury  made  a  report 
on  the  subject.  And  now  hear,  sir,  what  he  says 
of  the  duty  of  Congress  to  provide  a  national  cur- 
rency, and  of  the  objects  which  he  proposes  by  the 
establishment  of  a  national  bank: 

"  The  constitutional  and  legal  foundation  of  the 
monetary  system  of  the  United  States  Is  thus  dis- 
tinctly seen;  and  the  power  of  the  Federal  Govern- 
ment to  institute  and  regulate  it,  whether  the  circu- 
lating medium  consist  of  coin  or  of  bills  of  credit, 
must,  in  its  general  policy,  as  %vell  as  in  the  terms 
of  its  investment,  be  deemed  an  exclusive  power. 
It  is  true,  that  a  system  depending  upon  the  agency 
of  the  precious  metals  will  be  affected  by  the  va- 
rious circumstances  which  diminish  their  quantity 
or  deteriorate  their  qaality.  The  coin  of  a  State 
sometimes  vanishes  under  the  influence  of  political 
alarms,  sometimes  in  consequence  of  the  explosion 
of  mercantile  speculations,  and  sometimes  by  the 
drain  of  an  unfavorable  course  of  trade.  But, 
whenever  the  emergency  occurs  that  demanls  a 
change  of  system,  it  seems  necessarily  to  follow 
that  the  antfiority  which  was  alone  competent  to 


establi5h  the  national  coin,  is  alone  competent  to 
create  a  national  sub.<titute,  It  has  happened, 
however,  that  the  coin  of  the  United  States  has 
ceased  to  be  the  circulating  medium  of  exchange, 
and  that  no  substitute  has  hitherto  been  provided 
by  the  national  authority.  During  the  last  year, 
the  principal  banks  established  south  and  west  of 
New  England,  resolved  *  that  they  would  no  longer 
issue  ''oin  in  payment  of  their  notes,  or  of  the 
drafts  of  their  customers,  for  money  received  upon 
deposite.  In  this  act  the  Government  of  the  Uni- 
ted States  had  no  participation;  and  yet  the  imme- 
diate eflfect  of  the  act  was  to  supersede  the  only 
legal  currency  of  the  nation.  By  this  act,  although 
no  State  can  constitutionally  emit  bills  of  credit, 
corporations  erected  by  the  several  States  have  been 
enabled  to  circulate  a  paper  medium,  subject  to 
many  of  the  practical  inconveniences  of  the  pro- 
hibited bills  of  credit." 

"  Of  the  services  rendered  to  the  GJovernment  by 
some  of  the  State  banks,  during  the  late  war,  and 
of  the  liberality  by  which  some  of  them  are  actuated 
in  their  intercourse  with  the  Treasury,  justice  re- 
quires an  explicit  acknowledgment.  It  is  a  fact, 
however,  incon testa bly  proved,  that  those  institu- 
tions can  not,  at  this  time,  be  successfully  employed 
to  famish  a  uniform  national  currency.  The  fail- 
ure of  one  attempt  to  associate  them,  with  that 
view,  has  already  been  stated.  Another  attempt, 
by  their  agency  in  circulating  Treasury  notes,  to 
overcome  the  inequalities  of  the  exchanges,  has 
only  been  partially  successful.  And  a  plan  recently 
proposed,  with  the  design  to  cnrtail  the  issues  of 
bank  notes,  to  fix  the  public  confidence  in  the  ad- 
ministration of  the  aflfairs  of  the  banks,  and  to  ^ive 
to  each  bank  a  legitimate  share  in  the  circulation, 
is  not  likely  to  receive  the  general  sanction  of  the 
banks.  The  truth  is,  that  the  charter  restrictions  of 
some  of  the  banks,  the  mutual  relation  and  de- 
pendance  of  the  banks  of  the  same  State,  and  even 
of  the  banks  of  the  different  Slates,  and  the  duty 
which  the  directors  of  each  bank  conceive  they  owe 
to  their  immediate  constituents,  upon  points  of  se- 
curity or  emolnment,  interpose  an  insuperable  ob- 
stacle to  any  voluntary  arrangement,  upon  national 
considerations  alone,  for  the  establishment  of  a  nar 
tional  medium  through  the  agency  of  the  State 
banks." 

"The  establishment  of  a  national  bank  is  re- 
garded as  the  best,  and  perhaps  the  only  adequate 
resource  to  relieve  the  country  and  the  Gk)vemmenl 
from  the  present  embarrassment.  Authorized  to 
issue  notes  which  will  be  received  in  all  payments 
to  the  United  States,  the  circulation  of  it8  issues 
will  be  co-extensive  with  the  Union ;  and  there 
will  exist  a  constant  demand,  bearing  a  just  propor- 
tion to  the  annual  amount  of  the  duties  and  taxes 
to  be  collected,  independent  of  the  general  circula- 
tion for  commercial  and  social  purposes.  A  na- 
tional bank  will,  therefore,  possess  the  means  and 
the  opportunity  of  supplying  a  circulating  medium 
of  equal  use  and  value  in  every  State,  and  in  every 
district  of  every  Slate. 

"The  power  of  the  Government  to  supply  and 
maintain  a  paper  medium  of  exchange  will  not  be 
questioned ;  but  for  the  intro<luction  of  that  me- 
dium there  must  be  an  adequate  motive." 

"  Upon  the  whole,  the  state  of  the  national  cur- 
rency, and  other  important  considerations  connected 
with  the  operations  of  the  Treasury,  render  it  a 
duty  respectfully  to  propose — 

"  That  a  national  bank  be  established." 

This  lanjniage,  it  must  be  admitted,  is  explicit 
enough,  both  in  regard  to  the  power  and  the  duty ; 
and  the  whole  report  bears  very  little  resemblance, 
most  certainly,  to  the  official  paper  from  the  Trea- 
sury J)epartment  now  before  us. 

When  the  bill  was  called  up,  the  honorable  mem- 
ber from  South  Carolina  explained  its  objects  in  an 
able  speech.  He  showed  the  absolute  necessity  of 
a  national  currency ;  the  power  of  Congress  over 
such  currency,  whether  metallic  or  paper  ;  and  the 
propriety  and  expediency  of  establishing  a  bank,  as 
the  bej>t  means  of  exercising  these  powers  and  ful- 
filling the5e  duties.  I  agreed  then,  and  I  agree 
now,  to  the  general  sentiments  expressed  in  &  at 
speech,  heartily  and  entirely.  I  would  refer  to  it 
oa  this  occasion,  both  as  an  able  aigiunent  and  a 
high  authority  i  and  beg  to  adopt  it,a«  setting  forth. 


in  a  strong  light,  the  sentiosents  which  1  am  tk»m 
endeavoring  to  enforce. 

[Mr.  Calhoun  here  rose  to  make  an  explanstloii* 
He  said  that  he  never  saw  the  reporter^  note  sof 
his  speech  on  that  occasion,  and,  thcnrefore^  what 
he  d  d  say,  may  not  have  been  what  be  wovU 
have  said.  There  were  points  oi  omisskm  in  tliat 
speech  which  occupied  a  column  and  a  half  of  the 
National  Intelligencer.  Mr.  C.  said,  that  he  took 
care,  then,  as  now,  to  fortify  himself,  and  leave  a 
road  open  to  oppose,  at  any  coming  time,  a  na- 
tional bank.  He  then  said  that  he  was  opposed  -to 
a  bank,  but  that  he  submitted  to  the  secessity  of 
the  case.  There  was  then  a  connection  betw^een 
the  Government  and  te  banks ;  and  if  the  Oo- 
vemment  had  a  right  to  regulate  the  eairency, 
there  was  no  means  of  doing  it  bat  by  a  natiODal 
bank.  He  had,  both  then,  and  since  then,  contend- 
ed that  Government  had  no  right  to  have  any 
connection  with  any  banks.  In  his  opinion,  dM 
United  States  Bank  (which  he  then  advocated,  and 
assisted  to  establish)  was  not  established  aoeofdhig 
to  the  ConsHtutk>n.  Congress  bad  no  righl  to 
establish  such  a  bank.  He  acted  contrary  to 
his  own  impressions  of  right.  Many  people  may 
do  things  which  ihey  do  not  believe  to  be  htwAif , 
from  necessity.    He  acted  from  necessity.] 

Mr.  Webster,  resaming  his  remarks,  said,  be 
thought  the  gentlonan  had  said,  formerly,  that  in 
consequence  of  (he  decision  of  the  qnestion,  be  feh 
thenceforward,  precluded  from  opposing  the  bank 
as  being  unconsticiitional. 

[Mr.  Calhoun  again  explained :  He  (Mr.  C.) 
thought  the  connection  between  Government  and 
banks  was  now  broken,  and  that  set  him  at  liberty; 
so  that  now  he  could  oppose  what  be  had  then,  and 
since,  earnestly  advocated.] 

It  is  not  my  desire,  sir,  to  hold  the  gentlenun  to 
a  report  of  his  speech,  which  he  may  choose,  even 
now,  to  diielaim.    I  have  never  heard  of  bis  dis- 
claiming it  before;  and,  even  now,  sir,  I  do  not 
understand  him  as  being  deskons  of  retracting  or 
denying  any  thing  contained  in  the  printed  report 
of  his  speech,  respecting  the  Importance  of  a  uni- 
form national  currency.    That  topic  makes  up  the 
sum  and  substance  of  his  whole  speech.    It  was 
the  topic  of  the  occasion;  it  was  the  express  puiw 
pose  for  which  his  committee  had  been  raised,  and 
for  the  accomplishment  of  which  the  whole  pro- 
ceed ing  was  gone  into.    It  was  all  currency,  cttr- 
rency,  currency;  and  whether  the  gentleman  now 
thinks  the  law  constitutional  or  unconstitutionaf, 
he  can  not  deny  that  his  own  object,  and  the  object 
of  Congress,  was  to  furnish  a  circulating  medium 
for  the  country.    And  here  again,  so  iraimportant, 
relatively,  was  the  mere  custody  or  deposite  of  the 
public  moneys  in  the  bank,  that  the  bill,  as  origi- 
nally introduced,  contained  no  provision  for  timt 
object.    A  section  was  afterwards  tntrodtuxd,  in 
Committee  of  the  Whole,  on  my  motion,  providing 
for  the  deposite  of  the  public  moneys  wtih  the  bank, 
unless  the  Secretary  of  the  Treasury  sboukl,  at  any 
time,  otherwise  order  and  direct;  a  reservation  of 
power  to  the  Secretary,  whk^h,  as  I  think,  and  al- 
ways have  thought,  was  greatly  abused,  by  the  re- 
moral  of  the  deposites,  in  1833 

By  reference  to  the  debates,  sir,  ft  will  be  found 
that  other  friends  of  the  measure  followed  op  the 
general  ideas  of  the  honorable  gentleman  from 
South  Carolina,  and  supported  the  bank  as  a  ne- 
cessary agent  or  instrument  for  establishing  anew  a 
national  currency  for  the  uses  of  commerce  and 
exchange. 

The  operation  of  the  joint  resolution  of  April, 
1816,^aided,  no  doubt,  in  a  proper  degree,  by  the 
institution  of  the  bank,  and  the  currency  which  it 
furnished,  accompli<^hed  the  great  end  of  there- 
sumption  of  specie  payments;  and,  for  a  long  pe- 
riod, we  had  no  further  trouble  with  the  currency. 

And  I  now  proceed  to  say,  sir,  that  the  late  Pre- 
sident of  the  United  States  has  acknowledged  this 
duty  as  often,  and  as  folly  and  clearly,  as  any  of 
his  predecessors.  His  various  admisc^ions,  or  r^ 
cognitions,  of  this  obligation,  are  too  recent  and  tco 
fresh  in  every  one's  tt*coIlection,  to  require,  or  to 
justify,  particular  citaior.  All  the  evils  we  now 
feel,  indeed,  we  have  encountered  in  the.  sf«rdk 
^fUt  m  httUr  currtfuy.  It  has  been  in  the  avowed 
attempt  to  discbaife  the  daQr  of  Qovemmoity  coo- 
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nected  with  the  ciiculaiion,  that  th^  laieadministra- 
iioQ  has  led  us  lo  where  we  now  are.    The  rery  first 
chaiige  that  the  lata  President  ever  brought  against 
tbB  baAk(  watt,  thtA  U  had  not  mtdnte^ed  a  tound  and 
um^m  emrtney.    M(»t  persons,  probably,  will 
think  the  obaige  quite  unfounded;  yet  this  was  the 
charge.    Its  derdtciion  of  duty,  or  its  want  of  abi- 
lity to  perform  what  had  been  expected  from  it — 
its  /hilure,  in  some  way,  to  maintain  a  good  cur- 
rency, was  the  original  professed  cause  of  dissatis- 
faction^ And  when  the  bill  for  rechartering  the  bank 
was  negatived,it  was  not  on  the  ground  thai  Govern- 
ment had  nothing  to  do  with  the  national  curren- 
cy, but  that  a  better  provision  for  it  might  be  made 
than  we  had  in  the  bank.    The  duty  was  not  to  be 
disclaimed,  or  thrown  off,  or  neglected;  new  agents, 
only,  were  to  be  emptoyed,  that  it  might  be  better 
perlormed.    The  State  banks  would  do  better  than 
the  national  bank  had  done;  the  President  was  con- 
fident of  this,  and  therefbre  he  rejected  the  national 
baBk  as  an  agent,  and  adopted  the  State  banks. 
Aad  what  he  so  constantly  promised  us  would  hap- 
pen, he  as  resolutely  maintained,  afterwards,  had 
happened.    Down  to  his  last  message,  down  to  the 
last  hour  of  his  administration,  he  insisted  upon  it 
that  the  State  banks  had  fulfilled  all  his  expectations,  • 
and  -all  their  own  duties;  and  had  enabled  the  Gro- 
vernment  to  accomplish,  in  the  very  best  manner, 
the  great  and  important  objects  of  currency  and  ex- 
c^aage.    We  have  the  same  head  of  the  Treasury, 
sir,  who  haa  repeated  and  echoed  all  these  state- 
ments, whether  of  prophecy  or  fulfilment,  in  suc- 
cessive reports,  some  of  them  not  less  tersely  and 
intelligibly  writteta  than  diat  now  before  us;  and 
we  have  heads  of  other  departments  who  concur- 
red, I  presume,  from  time  to  time,  in  the  original 
statements,  and  in  the  faithful  echoes  of  them, 
from  the  Treasury.    All  these  functionaries  have 
been  laboring  with  the  utmost  zeal,  as  they  pro- 
fetied,  to  perform  their  constitutional  obligation  of 
furnishing  the  country  with  a  good  currency,  with 
a  better  currency,  with  the  best  currency;  and 
they  have  dragged  Congress,  dragged  the  country, 
and  dragged  themselves,  into  difficulty,  perplexity, 
and  disuress,  in  this  long  and  hot  pursuit    And 
now,  behold,  they  draw  up  all  at  once,  and  declare 
that  the  object  of  all  this  toil  and  straggle  is  one 
with  which  they  have  nothing  at  all  to  do! 

Bat»  as  the  last  Message  of  the  late  President 
was  loud  and  warm  in  its  praises  of  the  State 
banks,  for  the  good  services  which  they  rendered 
to  currency  and  exchange,  so,  no  doubt  would  the 
first  Message  of  (be  present  President  have  com- 
mended, with  equal  earnestness,  the  success  with 
which  Government  had  been  able,  by  means  of  the 
State  banks,  to  discharge  this  important  part  of  its 
duties,  if  the  events  of  May  last  had  not  left  that 
subject  no  longer  a  topic  of  felicitation.  By  the 
suspension  of  specie  payments,  all  was  changed. 
The  duty  of  Government  was  changed,  and  the 
Constitution  was  changed  also.  Government  was 
now  to  give  up,  and  abandon  for  ever,  that  very 
thing  which  had  been  the  professed  object  of  its 
most  aasidaons  care,  and  most  earnest  pursuit,  for 
eight  long  and  arduous  years! 

Mr.  President,  when  I  heard  of  the  suspension  of 
the  banks,  I  was  by  the  side  of  the  Ohio,  on  a  jour- 
ney, in  th^  eourae  of  which  I  had  occasion,  fre- 
quently, to  express  my  opinion  on  this  new  state  of 
things ;  and  tbose  who  may  have  heard  me,  or 
noticed  my  remarks,  will  bear  witness  that  I  con- 
stantly expressed  the  opinion  that  a  new  era  had 
commenci^ ;  that  a  question  of  principle,  and  a 
question  of  the  highest  importance,  had  arisen,  or 
would  immediately  arise;  that  hereafter  the  dis- 
pute would  not  be  so  much  about  means  as  ends ; 
that  the  extent  of  the  constitutional  obligation  of 
the Qovcrnment would  be  controverted;  in  short, 
that  the  question  whether  it  was  the  duty  of  Con- 
gnm  to  concern  itself  with  the  national  currency, 
must,  inevitably,  become  the  leading  topic  of  the 
times.  So  I  thought  whenever  I  had  the  pleasure 
of  addressing  my  fellow-citizens,  and  so  1  feel  and 
think  now.  I  said  olten  on  these  occasions, 
and  I  say  now,  that  it  is  a  question  which  the 
people,  by  the  regular  exercise  of  their  elective 
franchise,  must  decide.  The  subject  is  one  of  so 
much  permanent  imoorlance,  and  public  men  have 
become  so  committea,  on  the  one  side  or  the  other, 


that  the  decision  must,  as  I  think,  be  made  by 
the  country.  We  see  an  entirely  new  stale  of 
things.  We  behold  new  and  untried  principles  of 
administration  advanced  and  adopted.  We  wit- 
ness an  avowed  and  bold  rejection  of  the  policy 
hitherto  always  prevailing.  The  Grovemment  has 
come,  not  to  a  pause,  but  lo  a  revulsion.  It  not 
only  stops,  but  it  starts  back;  it  abandons  the  course 
which  it  has  been  pursuing  for  near  fifty  years,  and 
it  reproaches  itself  with  having  been  actingtall  that 
time,  beyond  the  limits  of  its  constitutional  power. 

It  was  my  second  proposition,  sir,  that  the  Mes- 
sage, the  bill,  and  the  amendment,  taken  together, 
deny,  in  substance,  that  this  Groveinment  has 
any  power  or  duty  connected  with  the  currency, 
or  the  exchanges,  beyond  the  mere  regulation  of 
the  coins. 

And,  sir,  is  this  not  true?  We  are  to  judge  of 
the  Message  by  what  it  omits,  as  well  as  by  what  it 
proposes.  Congress  is  called  together  in  a  great 
commercial  crisis.  The  whole  business  of  the 
country  is  arrested  by  a  sadden  disorder  of  the 
currency.  And  what  is  proposed?  Any  thing  to 
restore  this  currency?  Any  thing .  with  a  direct 
view  of  producing  the  resumption  of  payment  by 
the  banks?  Is  a  single  measure  offered,  or  sug- 
gested,* the  main  purpose  of  which  is  general  re- 
lief to  the  country?  Not  one.  No,  sir,  not  one. 
The  administration  confines  its  measures  to  the  Go- 
vernment itself.  It  proposes  a  loan,  by  the  means 
of  Treasury  notes,  to  make  good  the  deficiency  in 
the  revenue;  and  it  proposes  secure  vaults  and 
strong  boxes,  for  the  safe-keeping  of  the  public 
moneys;  and  here  its  paternal  care  etds.  Does  the 
Message  propose  to  grapple,  in  any  way,  with  the 
main  evil  of  the  tim^  Seeing  that  that  evil  is 
ODe  affeoting  the  currency,  dees  the  Messa^^e,  like 
that  of  Mr.  Madison,  in  1815,  address  itself  direct- 
ly to  that  point,  and  recommend  measures  of  ade- 
relief?  No  sudi  thing.  It  abstains  from  all  gene- 
ral reli^.  It  looks  out  for  the  interest  of  the  Gro- 
vernment,  as  a  Government;  and  it  looks  no  fur- 
ther. Sir,  let  me  turn  to  the  message  ityelf,  to 
show  that  all  its  recomn^endations,  and,  indeed,  all 
the  objects  in  calling  Congress  together,  are  confined 
to  the  narrow  and  excusive  purpose  of  relieving 
the  wants  of  Government. 

The  President  says  that  the  regulations  estab- 
lished by  Congress  for  the  deposite  and  safe-keep- 
ing of  the  public  moneys  having  become  inopera- 
tive by  the  suspension  of  payment  by  the  banks; 
and  apprehending  that  th^  same  cause  would  so 
diminish  the  revenue  that  the  receipts  into  the 
Treasury  would  not  be  sufficient  to  defray  the  ex- 
penses of  Government;  and  as  questions  were  also 
expected  to  arise  respecting  the  October  instalment 
of  the  deposite  to  the  States,  and  doubting  whether 
Government  would  be  able  to  pay  its  creditors  in 
specie,  or  its  equivalent,  according  to  law,  he  felt 
it  be  his  duty  to  call  Congress  together.  These  are 
the  reasons  for  calling  Congress.  They  are  all 
the  reasons;  and  they  in  have  exclusive  regard  to 
the  Government  itself. 

In  the  next  place,  let  us  see  what  measures  the 
Message  recommends  to  Congress.  In  its  own 
language,  the  objects  demanding  its  attention  are — 

**To  regulate,  by  law,  the  safe-keeping,  transfer, 
and  disbursement  of  the  public  moneys;  lo  desig- 
nate the  funds  to  be  received  and  paid  by  the  Go- 
vernment; to  enable  the  Treasury  to  meet  promptly 
every  demand  upon  it;  to  prescribe  the  terms  of 
indulgence,  and  the  mode  of  settlement  to  be  adopt- 
ed, as  well  in  collecting  from  individuals  the  re- 
venue that  has  accrued,  as  in  withdrawing  it  from 
former  depositories." 

These  are  all  the  objects  recommended  particu- 
larly to  the  care  of  Congress;  and  the  enumeration 
of  them  is  followed  by  a  general  suggestion,  that 
Congress  will  adopt  such  further  measures  as  may 
promote  the  prosperity  of  the  country.  This  whole 
enumeration,  it  is  obvious,  is  confined  to  the  wants 
and  convenience  of  the  Government  itself. 

And  now,  sir,  let  us  see  on  what  grounds  it  is 
that  the  Message  refrains  from  recommending 
measures  of  general  relief.  The  President  says: 
K^  **  It  was  not  designed  by  the  Constitution  that  the 
Government  should  assume  the  management  of 
domestic  or  foreign  exchange.  It  is,  indeed,  au- 
thorized to  regulate,  by  law,  the  commerce  between 


the  States,  and  to  provide  a  generai  standard  of 
value  or  ftiedium  of  exchange  in  gold  and  silver; 
but  it  is  not  its  province  to  aid  individuals  in  the 
transfer  of  their  funds,  otherwise  than  through  the 
facilities  afforded  by  the  Post  Office  Department. 
As  justly  noight  it  be  called  on  to  provide  for  the 
transportation  of  their  merchandise." 

And  again: 

^*  If,  therefore,  1  refrain  from  suggesting  to  Con* 
gress  any  specific  plan  for  regulating  the  exchanges 
of  the  country,  relieving  mercantile  embarrass* 
meats,  or  interfering  with  the  ordinary  operations 
of  foreign  or  domestic  commerce,  it  is  from  a  con- 
viction that  such  measures  are  not  within  the  con- 
stitutional province  of  the  General  Government, 
and  that  their  adoption  would  not  promote  the  real 
and  permanent  welfare  of  those  they  might  be  de- 
signed to  aid." 

The  President,  then,  sir,  declined  to  recommend 
any  measure  for  the  relief  of  commerce,  for  the  re- 
storation of  the  currency,  or  for  the  benefit  of  ex- 
changes, on  the  avowed  ground,  that,  in  his  opi- 
nion, such  measures  are  not  within  the  oonstittrtiott* 
al  pow^  of  CongKss,  He  is  distinct  and  explicit, 
and  so  far  entitled  to  credit.  He  denies,  broadly 
and  flatly,  that  there  is  any  authority  in  this  €k^ 
vemment  to  regulate  the  currency  and  the  ex- 
changes, beyond  the  care  of  the  coin.  The  ques- 
tion, then,  is  fairly  stated.  It  can  not  be  misunder- 
stood; and  we  are  now  to  see  how  Congess,  and, 
what  is  much  more  important,  how  the  country  will 
settle  it 

Mr.  President,  if,  in  May  last,  when  specie  pay- 
ments were  suspended,  the  president  of  one  of  the 
banks  had  called  his  council  of  directors  together, 
informed  them  that  their  affairs  were  threatened 
with  danger,  that  they  could  not  collect  their  debts 
in  specie,  and  might  not  be  able  to  pay  their  credi- 
tors in  specie,  and  recommended  such  measures  as 
he  thought  their  ialersst  required;  his  policy,  in  all 
this,  would  have  been  no  more  exclusively  confin- 
ed to  the  interests  of  his  corporatOn  than  the  policy 
of  the  Message  is  oonfintd  to  the  interests  of  this 
great  corporation  of  GOvenmient.  Both  in  prac- 
tice, therefore,  and  on  principle,  in  reality,  and 
avowedly,  the  administration  abandons  the  currency 
to  its  fate.  It  surrenders  all  care  over  it,  declines 
all  concern  about  it,  and  denies  that  it  has  any 
duly  connected  with  it. 

Sir,  the  question  then  comes  to  be  this:  Shall  one 
of  the  great  powers  of  the  Constitution,  a  power 
essential  to  it,  on  any  just  plan  or  theory  of  Go- 
vernment, a  power  which  has  been  exercised  from 
the  beginning,  a  power  absolutely  necessary  and 
indispensable  to  the  proper  r^ulation  of  the  com- 
merce of  the  country,  be  now  surrendered  and 
abandoned  for  ever?  To  this  point  we  have  come, 
sir,  after  pursuing  the  "  experiment"  of  the  late 
administration  for  five  years.  And  from  this  point, 
I  am  persuaded,  the  country  will  move,  and  move 
strongly,  in  one  direetion  or  another.  We  shall 
either  go  over  to  the  gentleman  from  Missouri,  and 
suffer  him  to  embrace  us  in  his  gold  and  silver 
arms,  and  hug  us  to  his  hard-money  breast;  or  we 
diall  return  to  the  long-tried,  well-approved,  and 
constitutional  practice  of  the  Government. 

As  to  the  employment  of  the  State  banks  lor  the 
purpose  of  maintaining  the  currency,  and  carrying 
on  the  operations  of  exchange,  I  certainly  never 
had  any  confidence  in  that  system,  and  have  none 

now. 

I  think  the  State  banks  can  never  furnish  a  me- 
dium for  circulation,  which  shall  have  universal 
credit,  and  be  of  equal  value  every  where. 

I  think  they  have  no  powers,  or  faculties,  which 
can  enable  them  to  restrain  excessive  issues  of 
paper. 

I  think  their  respective  spheres  of  action  are  so 
limited,  and  their  currencies  so  local,  that  they  can 
never  accomplish  what  is  desired  in  relation  to  ex- 
changes. 

Still,  I  prefer  the  employment  of  State  banks  to 
the  project  before  tis;  because  it  is  less  of  a  project; 
because  it  is  less  dangerous;  and,  chiefly,  because 
it  does  not  surrender,  effectually,  and  in  terms,  a 
great  power  of  the  Constitution. 

In  every  respect,  this  project  is  objectionable. 
It  is  but  another  "  experiment ;"  and  those  who 
recommend  it  so  zealously,  were  the  authors  of  the 
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MAing  public  offteera  depoaiiories^^Mr.  Pieken$» 


H.  of  Bepa. 
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lMtf:aad  warn  •qomUj  MX  of  oenfldeaee  ftiid  as* 
snraiice  ia  rcgiffd  to  ihat. 

Who  invite  as  )p  tij  this  experimeBtl  What 
voices  do  we  hear  raised  in  its  recommendationl 
Are  Ihey  not  the  weU-knowa  voices  wbicli  w« 
h^fd  60  oAea  when  the  late  **  txpeiimeot"  was 
b^n?  We  kmow  of  tmt  one  acoeasion.  The 
voice  of  the  honorable  member  fh>m  South  Caro* 
lina  is  heard,  it  is  trae,  now  mingling  with  the 
general  strain;  and  that  is  all.  Where,  then,  is  the 
KSdujkI  lor  oonlidenee  in  this  experiment,  more 
than  there  was  for  it  in  the  last} 

This  scheme,  too,  is  against  all  onr  osages  and 
all  oar  habits.  It  locks  up  the  reveiiae,  under  bolts 
aod  bars,  from  the  time  of  eolleotion  to  the  lime  of 
dibbursement.  Our  practice  has  l>een  otherwise, 
ai^d  it  has  been  a  useful  practice.  In  1833,  the 
Secretary  of  the  Treasury  admonished  the  deposite 
banks,  since  they  had  obtained  the  custody  of  the 
public  funds,  to  accommodate  the  public,  to  loan 
freely,  eqiecially  to  imponinf  merefaaots.  And 
now,  a  system  is  proposed  to  us,itccording  to  which, 
any  use  of  the  pablic  funds,  by  way  of  loan  or  ac- 
commodation u>  the  poblio,  is  made  a  criminal  of- 
fence, and  lo  be  proelecutsd  by  indictment!  Admi- 
rable, admirable  com»istency! 

But  the  great  objection  to  the  roeasare,  that  which 
^o.  muoh  diminishes  the  importance  of  sill  other  oh* 
jectioos,  is  its  abandonment  of  the  doty  of  Qovem- 
ment.  The  character  of  this  project  is,  severance 
of  the  Government  from  the  people.  This,  like 
the  mark  of  Cain,  is  branded  on  its  forehead.  Go- 
vernment separates  itself,  not  from  the  banks 
merely,  hot  from  the  community.  It  withdraws 
its  care,  it  denies  its  protection,  it  renounces  its 
own  high  duties.  1  am  against  the  project,  there- 
fore, in  principle  and  in  detail;  I  am  for  no  new  ex- 
perimentd;  but  I  am  for  a  sound  currency  for  the 
country.  Aod  1  mean  by  this,  a  convertible  cur- 
rency, so  far  as  it  consisis  of  pap<|r.  1  differ,  alto- 
gether, in  this  respect  from  the  gentleman  fn>m 
South  Carolina.  Mere  Government  paper,  not 
payable  otherwice  than  by  being  receiv^  for  taxes, 
has  no  pretence  to  be  called  a  currency.  After  aH 
that  can  be  said  about  it,  such  paper  is  mere  paper 
money.  It  is  nothing  but  bills  of  credit.  It  always 
has  been,  and  always  will  be,  depreciaied.  Sir,  we 
want  specie,  and  wc  want  paper  of  universal  credit, 
and  which  is  convertible  into  specie  at  the  will  of 
the  holder.  That  system  of  currency,  the  expe- 
rience of  the  world,  and  oor  own  experience,  have 
l>oth  fully  approved. 

I  maintain,  sir,  that  the  People  of  this  country 
are  eiitiiletl,  at  the  hand  of  thfs  Government,  to  a 
sound,  SAfe^  and  uniform  currency.  If  they  agree 
with  me,  they  will  themselves  say  so.  They  will 
(iay,  '*ii  is  our  right-,  we  have  enjoyed  it  forty 
yearns;  it  is  practicable,  it  is  necessary  to  our  pros- 
perity, it  is  the  duty  of  Government  to  fummi  it; 
wc  ought  tu  have  it,  we  can  have  it,  and  we  will 
have  i:. 

The  language  of  the  Administration,  on  the 
other  hand,  ir,  *-Good  masters,  you  are  mistaken. 
You  have  no  such  right.  You  are  entitled  to  no 
sttgh  thing  fiom  us.  The  Constitution  ha^  been 
misunderstood.  We  have  suddenly  found  out  its 
trne  meaning.  A  new  light  has  flashed  upon  us. 
Ii  is  no  business  of  ours  to  furnish  a  national  cur^ 
rency.  You  can  not  have  it,  and  you  will  not  get 
it." 

Mr.  President,  I  have  thus  suted  what  I  think 
to  be  the  real  question  now  before  the  conntry.  I 
trust  myself,  cheerfully,  to  the  result.  I  am  wil- 
Img  to  abide  the  test  of  time,  and  the  ultimate 
judgment  of  the  People;  for  it  is  a  sentiment  deep- 
ly infused  into  me,  it  is  a  conviction  which  per- 
vades every  faculty  I  possess,  that  there  can  be  no  set- 
tled and  permanent  prosperity  to  the  commerce  and 
business  of  the  country,  until  the  consUtutioual 
duty  of  Gt)venunent  in  regard  to  the  currency  be 
honestly  and  faithfully  ful Ailed. 


SPEECH  OP  MR.  PICKENS, 

Of  South  Carolina, 

/fi  thi  Hou$e  of  Jtcpmentolieef ,  Oe$oker   10,  1837— 

On  the  bill  imposing  additional  duties  on  public 
officers,  as  depositories  of  the  public  money,  and 


ly^quirin^  the  p^rmmt  of  the  revenue  in  specie, 

or  evidences  of  public  debt. 

Ma.  PICKENS  said: 

Notwithstanding,  Mr.  Chairman,  1  labor  imder 
painful  indisposiuon,  yet  I  feel  botmd  to  present 
ray  views  upon  the  interesting  and  absorbing  queen 
tioDS  connected  with  the  bill  on  your  table :  bc^t  I 
can  assure  this  committee  that  I  will  economize  its 
time  as  much  as  possible. 

Sir,  we  have  heard  much  declamation  upon  the 
distresses  and  embarrassments  that  pervade  large 
classes  of  our  commimit}^,  and  I  confess  I  have 
beard  these  complainu  with  the  deepest  and  most 
profound  emotions  of  sympathy.  I  trust  I  have 
I'elc  as  an  American  ought  to  feel  on  such  an  occa- 
sion. A  stranger,  unacquainted  with  onr  peculiar 
form  of  government,  mij^t  be  led  to  believe,  on 
heating  the  cries  for  relief  that  have  come  up  to 
us  from  all  quarters  of  this  land,  that  we  had 
nothing  to  do  but  to  speak  and  to  proclaim  peace. 

Srosperiiy,  and  contentment,  to  an  excited  and 
ivided  community ;  but,  sir,  1  am  induced  to 
belit.ve  that  that  government  is  the  freen  which  is 
the  farthest  removed  from  those  individual  pur- 
suits, and  those  individual  occupations,  that  belong 
either  to  sections  or  lo  classes;  and  that  the  less  we 
interfere  with  those  concerns,  the  more  contented 
and  the  more  prosperous  will  the  people  be. 

1  have  also  oeen  induced  to  believe  that  it  h  one 
of  the  peculiar  features  of  our  federal  constitution, 
that  this  government  was  formed,  principally,  to 
conduct  our  foreign  intercourse  with  the  nations 
of  the  earth,  and  to  prepare  us  to  defend  ourselves 
from  foreign  invasion  or  tc  resist  foreign  aggres- 
sion ;  and  that  local  interests,  and  local  pursuits, 
whether  connected  with  commerce,  manumctures, 
or  a^^riculture^  were  almost  entirely  left  to  those 
terntonal  divisions  over  which  separate  and  inde- 
pendent governments  hold  their  sway*.  I  protest 
against  this  modern  doctrine,  which  has  been  intro- 
duced so  extensively  into  this  country  within  the 
last  fifteen  years,  and  which  teaches  classes  and 
sections  of  this  community  to  look  uplo  the  boun- 
ties and  favors  of  this  Government  with  more 
eagerness  and  anxiety  than  do  the  farmers  of  our 
landj  under  a  burning  noonday  sun,  look  for  the 
coming  shower  to  bless  and  reft'esh  their  parched 
and  withering  fields  of  grain.  The  consequence  of 
all  this,  is  to  introduce  that  servile  dependence 
upon  this  Gk)vemment  which  is  utterly  at  war  with 
the  nature  of  our  institutions,  and  the  integrity  of 
man.  Sir,  I  feel  for  the  distresses  of  my  cocmtry, 
and  1  trust  I  shall  ever  feel  as  I  ought ;  but,  there 
are  constitutional  limitations  to  this  Government 
that  forbid  the  idea  of  carrjriuff  out  those  sympa- 
thies which,  though  they  ever  belong,  perhaps,  to 
fcenerous  natures,  yet,  if  habitually  put  into  prac- 
tice, produce  as  much  injustice  and  pressure,  and, 
not  unfrequently,  more  than  they  ever  avoid.  Any 
other  doctrine  would  substitute  our  poor  and  frail 
judgments  in  place  of  that  interest  and  instinct 
which  belong  to  every  individual  in  society,  and 
prompt  him  to  pursue  whatever  is  best  and  most 
suitable  for  his  happiness  and  prosperity.  But  let 
the  Government  attempt,  with  one  hand,  to  dis- 
pense ftivor  and  boimty,  and  the  inevitable  conse- 
quence is,  that  the  other  will  be  stretched  om  but 
to  be  felt  in  its  pressure  and  the  burthen  it  imposes. 
Such  reckless  and  miserable  policy  nn  this,  would 
convert  the  Government  into  one  great  insurance 
office  for  all  those  who  chose  to  engage  in  the  mad 
and  giddv  career  of  speculation  and  extravagance, 
instead  of  waiting  the  slow  but  certain  rewards  of 
honest  industry.  Gbvemment  has  no  magic  power 
by  which  to  create  wealth  or  to  bestow  us  bounty 
upon  one  class  or  one  section,  unless  at  the  ex- 
pense of  others. 

Mr.  Chairman,  I  am  not  disposed  to  trespass 
upon  the  attention  of  this  committee  by  discussing 
minutely  those  abstruse  questions  connected  with 
currency  and  trade.  I  too  well  tmderstand  the  sa- 
gacity of  this  committee,  and  its  profound  common 
sense  to  detain  them  loiig  upon  those  subjects.  I 
know  well,  sir,  that  for  a  man  to  discourse  here 
upon  currency,  trade,  and  commerce,  at  least  if  he 
expects  to  command  the  attention  of  this  body,  he 
must  have  a  high  character  for  experience,  and  be 
blessed  also  with  a  good  old  age.  Yes,  ir  he  ex- 
pects to  entertain  this  bouse  upon  those  abetmse 
questions  be  must  first  put  on  the  *'  powdered  wif" 
and  "fair-top-boots,"  and  place  himself  on  the 
"  tripod,"  ana  talk  about  trade  and  commerce  be- 


yond the  waters,  and  in  another  hemisphere,  thirty  j        .v    o  «t-.  ^r  *u    tt^*.  -j  o»^.^        j  .-l 

or  fortv  years  a^o.    Such  a  man  woulS  be  ikenca  H  "^^S*  "P?*.i^«  ^*?^  ^  *»>«.yn»»ed  States,  and  the 
to  as  a  sige,  particularly  if  he  stepped  forth  as  the  11  ««»*"'«  ^  ^^  P«*>^^  deposiies.  a  seizure  without 


advocate  of  some  pecuHar  theory,  or  if  he  ascribed 
the  prevailing  embariassraeBts  to  some  foreign  or 
remeie  cause,  or  declared  them  to  be  owing  to 
causes  beyona  our  control;  tp  soaething  that  ope- 
rated deeply  upon  theconununity,  which  they  cow 
neither  foresee  nor  avert !  If  one  were  to  proclaim 
the  doctrine  that  our  su&ring  and  ruin  have  Bpmf 
fVom  over-speculation,  over-trading,  or  extrava- 
gance, or  a  combination  of  them  all ;  or  if  he  were 
to  say  that  many  a  man  had  been  brought  to  bank- 
ruptcy and  poverty  by  dashing  forth  in  a  coach  and 
four,  with  splendid  damask  curtains,  Brussels  car- 
pets, and  broad  mirrors,  upon  a  capital,  in  reality, 
of  but  three  hundred  dollars,  with  a  credit  ofUUAjf 
thousand  doUarij  he  would  advance  such  sentiments 
bm  to  call  down  upon  his  head  the  denunciatioiis 
of  Ue  vftH  in  this  mligUentd  tsge,  for  his  folly  and 
his  madness! !  But,  while  1  am  not  disposed,  mi- 
nutely, to  touch  these  intricate  points^  I  cannot  al- 
to^tner  overlook  them  without  a  passing  notice. 

The  immediate  causes,  sir,  of  our  distress  arias 
from  that  peculiar  system  of  credit  and  currency 
which  has,  for  the  last  five  years,  been  enlarged  so 
extensively  both  in  England  and  in  this  cotin- 
try.  In  England,  during  the  year  1836  alone,  no 
less  than  two  hundred  joint  stock  banks  were 
created,  the  influence  of  which  was  deeply  felt, 
first  in  that  conntry  and  then  in  this.  Vast  facili- 
ties were  extended  to  our  capitalists,  while,  ^so, 
they  received  an  extension  of  the  credit  system 
here,  connected  with  a  peculiar  juncture  In  our  af- 
fairs during  the  s^me  period.  The  Bank  of  the 
United  States  was  about  lo  wind  up,  or  was  sup- 
posed to  be  about  to  wind  up,  its  concerns.  For 
twenty  years  had  that  institmion  held  a  eootrol 
over  tne  currency  and  exchanges  ot  lhecoaatnr,aBdl 
•hundreds,  I  might  almontaay  thousands,  of  other  in« 
stiintions  were  created  iiv  order  to  si^iply  the  denttd 
In  the  circulating  medium  which,  tt  was  sapfoeed. 
would  ensue  upon  the  decease  of  that  bank.  We  all 
know,  too,(  I  refer  to  these  things  as  matters  ofhiatory) 
that  a  war  at  that  time  was  carried  on  against  that  u- 
stitution,  and  that^  for  the  purpose  of  creating  coun- 
ter interests  in  society,  the  deposites  of  tius  (iovem- 
ment  were  placed  m  local  instimiions.  and  that 
these  latter,  aOer  being  made  the  fiscal  agents  of 
this  Government,  with  an  immense  surplus,  were 
expressly  encouraged,  nay  more,  enjcnned,  to  en- 
la^  their  circulation.  This,  connected  with  the 
extended  credit  system  in  Great  Britain,  and  the 
lon^  peace  which  had  engendered  ocmidence,  pro- 
ducmg  large  investments  of  foreign  capita  »  oar 
stocks,  had  the  e0ect  of  exnendii^  our  local  car* 
rency  and  credits,  and  produced  a  gigantic  system 
of  speculation  and  enterprise  never  witneseed  in 
any  age  or  country  before.  I  do  not  allude  lo  the 
increased  amount  of  mere  issues  alone;  but  the 
bills,  checks,  and  other  substitutes  for  moo^  which 
these  banks  brought  into  circulation.  This  pro- 
duced a  bloated  system  of  credit,  which,  with  the 
apparent  profiperity  of  the  times,  seemed  to  expand 
and  place  cmbounded  means  within  the  grasp  of 
almost  every  individual  member  of  society.  He 
seemed  to  breathe  a  new  atmosphere,  and  gaie 
alone  upon  the  splendid  fortune  that  glittered  be- 
fore his  excited  imagination. 

Th^  system  has  one  remarkably  peculiar  fea- 
ture. It  grows  up,  is  fostered  and  noohsbed  UKfter 
free  institutions.  But  there  is  another  rtmarimble 
principle  in  it,  that,  after  it  has  spread  itself  imo. 
all  the  ramifications  of  society,  then,  sir.  those  who 
depend  upon  it,  and  are  deeply  identioed  with  it, 
(althongh  at  first  springing  up  under  (^  insti- 
tutions,) soon  become  disposed  to  lean,  for  aid  and 
support,  upon  any  government,  no  matter  how 
despotic,  mther  than  run  the  risk  of  a  shock  by  re- 
form or  revolution. 

The  slightest  irregular  movement  of  the  Govern- 
ment must  necessanly  produce  an  electric  shock  in 
this  delicate  and  vital  credit  system,  whicH  would 
be  felt  and  extend  fVom  the  centre  to  the  circum- 
ference of  all  society.  It  can  only  live  tmder  a  free 
Government,  as  far  removed  from  ItasnoesiMe; 
and,  if  it  be  once  brought  into  eomact  witk  a  tev- 
less  Goveniraent,  it  most  either  fiUl  altogether,  or 
lean  upon  that  Govemmeia  for  proiedioii  and  wa^ 
port,  and  become  intimately  identified  with  rt. 
Now,  I  am  about  to  refer  to  something  which  be* 
longs  to  the  history  of  this  guestion,  and  which  hag 
happened  within  the  last  four  or  five  years.  To 
my  mind  it  is  an  example  not  to  be  disregardecL 
but  presents  a  lesson  of  profound  wisdoin.  whi  ch 
no  one  can  reflect  npon  without  profit    The 
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law,  caused  Jcical  insUtuiioDS  to  spiiog  op  like 
nmshrooins  under  the  fttttering  care  of  an  an  pow- 
er(\i1  hand  here,  dispensing  distiDction  and  patron- 
age and  wealth,  nntil  all  society  became,  as  it  were, 
dependent  npon  his  will  and  movements.  Let  no 
nan  be  induced  to  create  the  same  state  of  things 
a^in,  when  a  bold  and  daring  genius  may  be 
tempted  to  run  the  same  career,  and  brmg  the  pro- 
perty and  honest  indu^ry  of  the  country  under  ihe 
wiR  and  mercy  of  him  who  may  give  life  and  soul 
to  this  pederal  GkivemmenL 
'  This  conflict  produced  a  tremendous  shock,  and 
eiren  the  banking  system  itself,  the  local  insti- 
tutions, created  lor  the  express  purpose  of  sus- 
taining the  warfare  against  that  overshadowing 
central  institution,  have  been  paral3rzed,  for  a  time 
at  least,  under  its  desolaung  effects.  And  here  1 
will  say,  that  though  I  ever  believed  in  the  uncon- 
i»rituti6na]ity  of  that  institution,  yet  those  who  made 
war  upon  it  never  'could  have  succeeded  without 
raising  up  powerful  local  antagonist  interests.  The 
el&tt  of  that  war  was  felt  from  one  end  of  the 
country  to  the  other,  and  the  consequence  was  that 
sagacious  capitalists  in  stocks,  ready  for  any  result, 
began  to  look  elsewhere  for  safe  investments ;  ana 
hence  it  was  that  we  find  such  extensive  invest- 
noents  m  real  estate,  to  the  amount  of  forhr  millions 
of  dollars  in  two  years  alone,  in  the  public  lands, 
besides  upwards  of  one  hundred  millions  in  other 
real  estate  speculations,  such  as  town  and  village 
properly,  Ac.  TWs  conflict  against  credit,  deeply 
affecting  currency,  was  anticipated  by  capitalists, 
who  preferred  risking  the  loss  of  something  in  the 
hSgh  pnces  of  real  estate,  tt>  a  probable  loss,  of  all. 
It  was  at  least  inrestin?  in  something  beyond  total 
di*siruction  from  an  arnitrary  government. 

6ir,  when-  this  change  began,  and  the  caijitalL^ 
began  to  contract  their  credit^  tne  banking  institu- 
tions of  the  country  also  felt  it  incumbent  upon 
I  hem  to  contract  too.  And  what  was  the  result  7 
Why,  the  result  was  exactly  what  we  now  experi- 
enbe. 

Approaching  this  juncture,  vis :  in  1886,  the  de- 
pdisite  act  was  passed,  to  be  carried  into  effect  in 
1837.  I  was  a  supporter  of  that  law,  sir,  but  I  nn- 
d^^ood  it  at  that  time,  as  I  now  understand  it  to 
be,  in  7he  nature  of  a  bill  for  general  account  and 
s^em'n\t  with  those  institutions  which  had,  up  to 
that  time,  leaned  upon,  and  been  ^ustQlmed  by,  the 
credit  and  fiscal  action  of  this  Cfovemment.  They 
were  therefore  compelled  by  that  distribution,  or 
depos?te  act.  and  particularly  in  the  peeuliar  man- 
ner in  which  it  "was  execnt^,  to  come  to  a  general 
a(*count.  Their  paper  was  neccissarily  compelled 
to  be  **eonvertibl€r'  paper,  or  they  themselves  com- 
pelled to  su^i^d  specie  payments.  This  circum- 
stance, connected  with  otir  immense  forei^  debt, 
and  the  demand  thereby  produced  for  specie,  or  its 
representative  abroad,  brought  about  tnis  result; 
that  is,  brought  us  to  the  present  conditioh  of  the 
country,  under  a  eeneral  suspension  of  specie  pay- 
ments by  the  banks. 

But,  Mr.  Chairnian,  I  will  say  here,  that  the 
great  and  radical  difficulty,  and,  in  fact,  the  pri- 
mary cau^e,  that  produced  the  present  state  of 
things,  arises  from  tne  peculiar  currency  which,  in 
modern  times,  has  so  much  extend«Hl  itself  in 
Great  Britain  and  in  this  country,  and  its  peculiar 
capacity  for  expansion  and  conlraet^oo,  in  the 
bands  and  under  tlie  control  of  banks  and  bank- 
ent,  and  particularly  ^om  tke  fact  that  there,  as 
here,  the  Sjrstem  has  depended  upon  and  been  so 
deeply  identified  with  Government  and  its  finan- 
cial action  for  support  and  extensive  credit  This 
is  the  real  and  radical  cause  which  has  produced 
this  great  shock  in  our  modem  banking  and  credit 
system. 

Sir,  under  this  suspension  of  specie  payments, 
the  Government  is  foubdina  peculiar  situation. 
Under  the  law  of  1816  it  can'  receive,  in  payment 
of  itai  dues,  nothing  bui  gold  and  silver,  or  convert- 
ible paper,  or  notes  of  the  theh  Baiik  or  the  United 
Sudes;  ihelatter  clause  becMne,  hdwever,  practically 
repealed  when  the^e  institiuittas  sttspended  specie 
payments,  thereby  making  their  paper  inconverti- 
ble. Then^  there  yrps^  in  fact,  under  the  provisions 
of  the  law,  an  immediate  separation  of  the  Govern- 
ment fh>in  (he  banking  instflutioiis  of  the  cotmtry. 
Under  the  law,  the  GbvemmiBnC  cowld  not  take  in- 
convertible paper,  and  convertible  paper  did  not 
exist  froiA  one  ena  of  tie  edumry  to  the  other,  with 
tU6  bonor«d>le  exception,  perhaps,  of  one  or  two 
banks  in  the  State  of  6eor^ia,  and  a  single  small 
institution  in  fhe  «ate  of  Ohio.  And  noW,  sir,  the 
great  questioa  presented  to  tbis^como^itteei?,  not 


whether  you  vnU  separate  the  banks  fVom  the  Gov- 
ernment, because  that  is  already  done,  but  the  great 
question  is,  whether  and  how  we  shaU  r9wtm\\it 
Government  and  the  banks.  Under  this  view  of 
the  case,  we  have  three  alternatives  presented  to  us : 

The  nrst  is,  to  reunite  ourselves,  or  rather  the 
Government,  with  the  State  institutioiiii.  in  the  man- 
ner in  which  they  have  been  coanectea  for  the  last 
thiee  or  four  years. 

The  second  is,  the  propositieB  creating  a  bank  of 
the  United  States,  a  national  institution  to  conduct 
the  fiscal  operations  of  this  Gkyvemment,  and  regu- 
late the  exchanges  and  curreney  of  the  country. 

The  third  is,  the  propositioa  on  your  table,  sir, 
to  separate  the  Government  and  its  agents  from  all 
banks  whatever. 

Now,  sir,  as  to  the  first  proposition :  if  we  do  not 
separate  the  Government  from  the  bank*  in  this  pe- 
culiar juncture  of  our  affairs,  we  never  can  sepa- 
rate them.  The  system  will  be  fixed  upon  us  for 
ever,  and  we  compelled  to  run  the  same  round  we 
have  done  for  the  last  three  or  four  years  in  perio- 
dical terms,  and  then  be  in  the  same,  or  a  worse  con- 
dition, distracted  and  embarrtused  from  one  end  of 
the  country  to  the  other. 

Now,  Mr.  Chairman,  I  have  heard  a  great  deal 
a<t  to  the  comparison  between  the  Stale  bank  sys- 
tem, as  it  is  called,  and  the  peeuliar  policy  of  .sepa- 
rating the  Government  and  its  agents  from  all  banks 
whatever.  I  have  heard,  too,  much  declamation, 
and  no  little  denunciation  of  that  aynem,  that  it  is 
the  most  outrageous  proposition  ever  presented  to 
the  American  people;  that  it  is,  in  fact,  a  treasury 
bank«  Yes,  sir,  1  have  beard  muek  declamation 
upon  that  sotqject,  both  here  and  elsewhere,  (better 
suited  to  newspaper  politics  than  rrave  legislation,) 
but  I  confess  to  you  that  that  declamatton  only  re- 
minds me  very  str  jorly  of  the  deaeHptkm  of  a  cer- 
tain grandiloquem'  class  of  poets  which  a  profound 
and  polished  ancient  eritic  describes  as  swelling-- 

"  Inceptisgravibus  plemmque  et  magna  profe^is, 

Purpureus,  late  qui  splendeat,  uaus  et  alter 

Assuitur  pannua" 
It  is  «ot  pretended  that  this  syatem  is  perfect,  be- 
cause you  cannot  present  any  wrstem  to  the  people 
that  is  so.  All  questions  upon  which  a  practical  leg- 
islator is  called  to  ac^  involve  more  or  less  a  com- 
parison of  evils,  and  we  must  not  adopt  any  mea- 
i^ntt  m  perfect,  but  as  embracing  die  lesser  eml. 
We  must  go  on  to  peffdet  details  after  the  establish- 
ment of  great  and  vital  t>rlnctpies.  It  is  neither 
pretended,  sir,  that  this  bill  iBvolvas  no  patronage : 
it  oertainlv  does  to  a  degree.  But  the  question  is, 
whether  this  mtem,  or  that  of  employhig  the  local 
banks  as  fiscal  agents  of  the  Government,  contains 
or  involves  the  most  patronage  1  Now,  upon  that 
point,  permit  me  here  to  say  that  I  feel  mjrself  com- 
mitted, from  a  deep  and  an  anxious  reflection  upon 
the  question  heretofbre.  The  question  is  between 
the  power  and  influence  of  an  mdividual,  and  the 
power  and  influence  of  an  inrorporafted  bank.  To 
tell  me  that  a  bank  which  choones  to  go  into  the 
politics  of  the  country,  with  its  power  to  extend  dis- 
coants  and  acebmmodations  to  its  fHends^  and  re- 
fuse them  to  its  enemies,  has  no  more  mfluence 
than  an  individtiat,  is  to  tell  me  what  is  contradict- 
ed by  the  dally  experience  of  every  man;  even  if 
that  individual  havie  milHoos  of  the  publie  money 
iR  his  possession  fi»r  safe-keeping.  Sir,  the  one 
svstem  winds  and  spreads  itsen  into  all  the  seenet 
aiid  bu^ness  recesses  of  soci^<  Huhdreds  and 
thousands  of  honorable  and  hign-minded  men  have 
been  brought  to  degradation  and  fvcophancy  bv 
this  tremen^lous  and  almost  invisible  power.  1 
hnve  seen  them  around  their  domestic  fire-skies, 
with  everything  anpan>Btly  to  Uoj^a  and  gladden 
the  heart  of  man,  fall  of  sadness  and  gloom— while 
even  those  who  were  the  confiding  abd  devoted 

Sartners  of  their  joys  and  their  sorrows,  were  in 
oubt  and  iimoranoe  as  to  the  causes  of  their  mel- 
ancbolv  and  dejection. 

Sir,  this S3rstem  is  as  hidden  as  the  air  we  breathe, 
and  penetrates  unseen,  but,  alas,  not  unfeU,  into 
the  most  retired  scenes  of  societv.  No  man  can 
tell  upon  what  power  he  is  depending  when 
he  looks  for  support,  aid,  and  assistance  from 
this  system.  No  man  can  tell  what  the  sttuation  of 
his  neighbor  may  be-^wbmt  his  oUifptkms — his 
alliaaoes  and  contracts,  that  awerve  him  from  the 
path  of  independence  and  rectitude.  Then  how 
can  vou  siv  that  such  a  system  as  this,  idlied  to, 
and  de|»nidant  upon  Government,  has  lesa  patron- 
acre  thaa  that  which  makes  an  individttal  respon- 
sible fijT  whatever  public  funds  he  may  have  in 
bis  custody,  without  the  power  oC  loaning,  without 


the  power  of  discountiog,  without  the  power  of  ac- 
commodating a  fliend,  or  refusing  an  enemy»  un- 
less he  cboses  openly  to  incur  the  odium  and  pen- 
ally of  crime  and  misdemeanorl  It  does  seem  to 
me  that  the  question  admits  of  no  argument  so  Ikr 
as  the  question  of  patronage  is  concerned. 

But  I  have  said,  sir,  that  I  felt  m3rself  somewhat 
committed  on  this  subjecL  In  1835,  a  friend  of 
mine  iVom  Virginia,  (Mr.  Gordon,)  now  not  a 
member  of  this  House,  (and  I  will  here  take  occa- 
sion to  say  of  him,  that  he  is  a  gentleman  who 
wotHd  have  done  honor  to  Virginia  in  her  proudest 
davs  of  glory  and  fame.)  presented  the  very  identi- 
cal proposition  to  this  House,  which  is  embraced 
in  tne  bill  on  3rour  table.  For  that  proposition,  sir, 
I  then  voted.  I  acted  from  reflection,  and  from  a 
conscientious  conviction  of  the  effects  of  that  mea^ 
sure  to  bring  about  honesty  iu  the  (Government, 
and  secure  the  independence  of  the  people.  True, 
I  wai  then  but  a  very  young  man.  and  nad  but  for 
a  few  weeks  mken  my  seat  in  this  House;  yet,  sir, 
I  had  made  up  my  opinion  from  observation  and 
reflection.  And  although  young,  yet,  to  use  the 
language  applied  to  another,  I  was  old  enough — 

/'  Acta  puvnium  jam  1h«i«>  ei  qua  ^  pot«rit  ooniosctrs 

Sir,  I  had  fonned  my  judgment  then,  and  I  have 
not  yielded  it  since.  On  the  contrary,  the  expe- 
rience between  then  and  now  has  only  tended  to 
cohfirm  my  conviction. 

I  desire  the  clerk  to  read  the  proposition,  and  the 
vote  upon  it. 

**  The  question  recurred  on  the  motion  made  by 
Mr.  Gordon,  to  amend  the  said  bill,  to  strike  out 
ail  thereof  after  the  enacting  words,  and  insert : 

"  That,  f>om  and  afler  the day  of in 

the  year  — ,  the  collectors  of  the  public  revenue, 
at  places  where  the  sums  collected  shall  not  ex- 
ceed the  sum  of dollars  per  annum,  shall  be 

the  agents  of  the  Treasurer  to  keep  and  disburse 
the  same,  and  be  subject  to  such  rules  and  regu- 
lations, and  give  such  bond  and  security  as  he  shall 
prescribe  for  the  faithful  execution  of  their  office; 
and  shall  receive,  in  addition  to  the  compensation 
now  allowed  bylaw  — per  centum  on  the  sums 
disbursed;  so  that  it  does  not  exceed  the  sum  of 
— —  dollars  per  annum. 

"Sec.  3.  And  be  Ufu/rtket  enacted^  That,  at  all 

Idaoes  where  the  amount  of  publie  revenue  col- 
eeled  shaO  exceed  the  sum  of dollars  per  an- 
num, there  shall  be  appointed  by  the  President,  by 
and  with  the  eonaent  or  the  Senate,  receivers  of  the 
public  revenue  to  be  agents  of  the  Treasurer,  who 
shall  give  such  bond  and  security  to  keep  and  dis- 
burse the  public  revenue,  and  be  subject  to  such 
rules  and  regulations  as  the  Treasurer  shall  pre- 
scribe, and  shall  receive  for  their  services per 

centum  per  annum  on  the  sums  disbursed:  pro- 
vided it  does  not  exceed  the  sum  of dollars 

per  annum. 

**  Sec.  3.  And  be  it  further  enaeled^  That,  fVom 

and  alter  ihe day  of ,  the  whole  revenue 

of  the  United  S:ates,  derived  from  customs  of  lands 
or  other  sources,  shall  be  paid  in  the  current  coins 
of  the  United  States." 

This  received  33  votes. 

Mr.  Chairman,  it  was  not  my  desire,  nor  have 
I  caused  the  vote  upon  that  proposition  to  be  read, 
to  show  the  consistency  or  inconsistency  of  any 
honorable  member  of  this  body.  My  sole  and  entire 
object  was  to  prove  that  the  present  bill  was  no  new 
proposition,  and  that,  as  fhr  as  1  am  concerned,  it  is 
the  very  identical  proposition  upon  whi^h  I  then 
voted  coolly  and  ueliberately.  I  have  no  desire, 
sir,  to  show  that  there  has  been  any  contradiction 
pn  the  part  of  any  gentleman  on  this  floor,  or  that 
there  has  been  any  change  in  their  opinibns.  It 
is  with  neither  of  those  views  that  I  had  the  pre- 
position read.  I  will  now  quote  a  para^ph  from 
the  speech  of  the  mover  of  the  proposition  made 
at  the  time,  as  illustrating  the  views  under  which 
we  acted,  and  which  too  truly  pourtrays  what  has 
really  happened  since,  and  what  I  fear  we  will 
again  see,  if  the  hystem  be  continued.  Mr.  Gordon 
said: 

**  There  is  another  consii'eralion  which  has 
induced  me  to  ofiier  this  amendment.  We  may  ail 
very  plainly  see  that  the  contest  for  the  Executive 
office  is  the  rock  on  which  the  permanency  of  this 
republic  is  likely  to  be  wrecked.  And  the  vehe- 
mence of  this  contest  will  ever  be  in  proportion  to 
the  Executive  patronage.  But  fbr  this  the  office 
would  have  no  allurements  but  for  virtuous  ambi- 
tion; but  with  this  concomitant,  it  exerts  an  in- 
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fltience  which  may  one  day  prove  fatal  to  the 
federal  pan  of  our  syjieni.  If  we  do  not  separate 
the  influence  of  the  Executive  from  the  inieiest  of 
banking  incorporations,  we  shall  have  another 
controversy  on  the  subject  of  banks.  The  political 
will  be  united  with  the  money  power;  the  contest 
must  come;  it  will  come.  You  will  witness  a 
struggle  in  this  Capitol  between  Slate  banks  and 
federal  banks ;  and  the  combatants  for  the  Presi- 
dent's chair  will  be  found  conlendm^  in  different 
ranks  of  interest  and  influence,  whilst  they  mar 
the  peace  of  the  country,  and  shake  the  pillars  of 
the  constitution.  Separate  them,  I  beseech  you, 
representatives  of  the  American  people,  if  voo 
wish  to  put  down  this  fearful  contest  tor  the  Pre- 
sidential chair— I  had  almost  said  Presidential 
throne.  Separate,  I  entreat  you,  banking  and  poli- 
tics. Let  the  banks  facilitate  the  exciiange«  of 
commerce,  and  further  the  interest  of  trade;  but 
let  them,  I  pray  you,  have  nothing  to  do  with  the  ' 
Government." 

The  predictions  of  my  friend  have  been  fulfilled 
to  the  letter.    What  have  we  seen  ?    You  brought 
into  existence  a  ^tcm  of  State  banks,  connected 
from  one  end  of  this  confederacy  to'ihe  other,  re- 
ceiving, disbursing,  and  acting  upwi  thone  depo- 
sites,  organized  and  controlled  by,  and  responstole 
to,  one  man,  and  then  brought  into  overwnelming 
conflict,  as  I  believe,  with  the  freedom  of  elections. 
Sir,  I  speak  plainly.    I  believed  then,  and  I  now 
believe,  that  this  was  the  trne  source  of  power  for 
the  last  three  years.   Gentlemen  may  speak  as  they 
please.    They  may  deny,  And  say  they  have  never 
seen  or  felt  it ;  but  who  is  it  that  Imows  any  thing  of 
the  operations  of  banks,  who  is  it  at  all  acquainted 
with  tlieir  peculiar  influence,  who  is  not  irresistibly 
impressed  with  their  tremendous  power  1    Sir,  I 
believe  they  did  more  than  any  thing  thing  else  to 
elect  the  present  President  of  the  United  States;  and 
am  I  now  to  be  called  upon,  and  urged  to  re-orgasize 
such  a  system,  and  abandon  the  position  I  then  as- 
sumed!   The  experience  of  the  last  three  years 
strengthens  my  position.    It  may  be  denied;  but  I 
conscientiously  believe,  that  these  institutions  have 
controlled,  more  or  less,  not  only  the  destinies  of  this 
Government,  but  the  destinies  of  the  people  of  this 
country  during  that  period.    Yes,  we  all  know  that 
at  the  last  session  or  Congress  enough  was  devel- 
oped upon  this  floor  to  demonstrate  that  there  was 
an  organized  system,  acting  through  one  man,  giv- 
ing energy  to  the  whole,  and  for  one  and  the  same 
Imrpose.    Yes,  sir,  we  have  seen  this  cordon  of 
eagued  bank*,  with  their  various  interests,  raising 
their  banner,  from  one  end  of  this  Union  to  the 
other,  upon  which  was  inscribed,  the  mfamoos 
motto,  "To  the  victors  belong  the  spoils;"  and  call- 
ing upon  their  mercenary  bands  to  gather  in  to  the 
plunder  of  sacked  citieii  and  subju^^ted  provinces. 
Again,  Mr.  Chairman,  am  1  now,  at  this  time,  to 
change  my  coarse  because  others  have  come  tomel 
No,  sir.     I  maintain  the  very  grounds  I  then  main- 
tained, and  I  ever  will  maintain  them,  till  my  judg- 
ment and  my  conviction  tell  me  they  are  wrong. 

I  cannot  but  believe  that  the  signal  failure  of 
theie  institntions  as  fiscal  agents  for  this  Govem- 
nacnt — I  cannot  but  believe  too,  sir.  that  the  expe- 
rience of  the  last  three  years,  must  have  convinced 
every  one  of  their  ineflicacy,  and  the  inexpediency 
and  folly  of  ihcxr  being  selected  again  as  the  de- 
positories of  the  Government,  except  with  one  view. 
And  this  is  the  reason  why  some  crentlemen  now 
acQuiesce  in  their  re-organization:  that  is,  that  they 
well  know  thai  this  operation,  and  their  re-organi- 
zation, will  bring  us  again  into  a  state  of  anarchy 
and  confusion,  and  force  the  country  into  the  adop- 
tion of  a  bank  of  the  United  States.  They  know 
well,  sir,  that  it  tends  to  that,  and  they  know  that, 
if  these  State  banks  are  again  selected  as  public  de- 
positories, they  will  be  but  the  stepping-stone  to  the 
establishment  of  a  bank  of  the  United  States. 
This,  sir,  is  the  real,  the  true  issue.  It  is  an  issue 
between  making  the  fiscal  agents  of  the  Govern- 
ment sepcirate  and  independent  from  all  banks,  and 
the  establishment  of  a  bank  of  ihe  United  States, 
which  inevitably  must  be  adopted  eventually,  and 
that  not  at  a  very  remote  period,  if  yon  re-adopt 
now  the  State  bank  system  as  the  fiscal  agency  of 
the  Government. 

As  to  the  constitutional  argument,  Mr.  Chairman, 
in  reference  to  the  establishment  of  a  national  bank, 
I  will  not  trespass  upon  the  auention  of  the  house 
to  discuss  it  at  length  at  this  late  period  of  the 
session.  I  too  well  know,  sir,  that  a  reference  to 
the  strict  letter  of  the  federal  consuiution,  is  too 
apt  to  excite  the  laughter  and  mirth  of  a  majority 


on  this  floor;  and  the  gentleman  from  Pennsylva- 
nia, (Mr.  Biddle,)  the  other  day,  with  truth,  allud- 
ed to  an  observation  of  a  late  distinguished  citizen 
from  Virginia,  (John  Randolph,)  that "  the  time  was 
not  far  off  when  a  man  would  be  called  to  order  on 
the  floor  of  Congress,  forspea^Ung  of  the  constitution 
of  the  United  States."  I  am  not,  therefore,  dis- 
posed to  press  that  argument,  but  still  I  take  oocfi- 
sion  here  to  say,  that  the.  framers  of  the  constitu- 
tion never  intended  to  confer  such  a  power.  What 
changes  might  have  taken  pace,  could  they  have 
foreseen  what  has  since  taken  place,  is  a  question 
not  for  me  to  decide.  I  lay  d(>wn  this  position, 
from  the  history  of  the  federal  -convention,  that 
the  framers  of  that  instrument  never  intended  to 
confer  this  power.  Ahd  whyl  Because  the  pro- 
posal was  distinctly  made,  first  toxareate  corpora- 
tions generally,  and  then  to  incorporate  where 
Ihe  general  good  required,.  These  propositions  were 
referred  to  a  committed,  and  that  committee  never 
reported.  Afterwards,^  a  proposition  was  made  to 
confer  the  power  to  joake  canals,  and  a  motion  to 
amend  it  by  conferring  the  power  to  create  corpo- 
rations, was  made,  and  it  was  expressly  rejected. 
One  argument  used  in  debate,  was,  t^at  if  this 
power  were  conferrejv  the  Government  would  in- 
corporate a  bank,  and.  ^hat,  therefore,  the  large 
cities  would  then  be  opposed  to  the  adoption  of  the 
constitution.  As  far,  tlien,  as  history  is  concerned, 
it  is  clear  the  framers  of  the  constitution  never  in- 
tended to  confer  that  power. 

I  know,  sir,  there  is  ajx  argument  upon  this  point 
which  appears  very  specious.    It  is  this ;  that,  in 
looking  into  that  instrument,  we  cannot  look  d^-kor 
the  preamble  and  the  specific  provisions,  for  its 
sound  construction,  but  arie  bound  to  confine  oui^ 
selves  to  the  instrument  itself.    Sir,  if  this  were  & 
court  of  justice,  I  would  yieM  to  the  general  sound- 
nests  of  that  rule;  but  we  afe  a  political  tribimal, 
not  sitting  in  judgment  upon  the  law  already  made, 
but  to  make  the  law  itself  according  to  the  instru- 
ment under  which  we  hold  authority.    I  know 
that,  in  a  judicial  tribunal,  in.  a  case  arising  be- 
tween meum  and  Amuk,  where  vest^  rights  are  con- 
cerned, a  judge  can  only  look  to  thqe  preamble  and 
the  act :  he  cannot  look  beyond  the  l^w  itself.  This  is 
a  souna  and  wise  rule  as  applied  to  a  judicial  tribuniJ, 
but  will  not  hold  in  its  applicatioii  to  a  pplitical  tribu- 
nal, where  we  are  bocma  to  look  at  the  circumstan- 
ces under  which  the  constitution  was  formed,  and 
we  are  to  decide  on  the  powers  contained  in  that 
instrument  by  the  circumstances  under  which  it 
was  itself  adopted.    Here  we  have  no  coat  arising 
under  the  law — no  vested  interests.    That  which 
is  a  wise  rule  when  applied  to  a  jndjcial  tribuna 
has  no  application  to  a  political  tribunal.    The  er 
ation  of  a  corporation  is  the  exercise  of  a  substen 
live  independent  power,  and  to  attach  it  by  con- 
struction as  a  vagrant  power  to  this  or  to  that  claufte 
in  the  constitution,  is  establishing  a  loose  generality' 
of  reasoning  which  must  end  in  the  total  overthrow 
of  that  noble  instrument.    I  am  not  unaware  of  the 
arguments  that,  in  fact,  the  constitution  of  the  Uni- 
ted States  intended  to  confer  the  power  in  this  Gov- 
ernment over  the  currency  of  the  country,  and  that 
the  Suite  banks  have  been  created  since  the  forma- 
tion of  that  instrument,  which  have  substantially  ' 
created  a  new  currency,  and  thereby  usurped  that 
power  from  the  General  Grovemment    It  is  a  ques- 
Ho  vexalur  whether  the  States  have  not  committed 
a  fraud  upon  thst  clause  in  the  constitution  which 
forbids  them  ''to  emit  bills  of  credit  directlv  or  in- 
directly."    They  have  created  local  institutions 
which,  to  a  great  extent,  have  set  afloat  a  new  cur- 
rency that  the  framers  of  the  constitution  never 
contemplated,  and  now  it  is  contended  that  it  is  con- 
stitutional to  counteract  and  control  this  currency 
by  the  creation  of  a  corporation  under  the  style  and 
title  of  a  bank  of  the  United  States.    Now  this  ar- 
gument proves  too  much,  if  it  proves  any  thing;  be- 
cause it  is  clear  that  if  this  evil  has  arisen  since  the 
formation  of  the  constitution,  the  framers  of  that 
instrument  never  could  have  intended  to  counter- 
act it.     The  evil  is  admiUed  to  be  a  new  one, 
and  has  arisen  since  the  formation  of  that  instru- 
ment, and  they  never  could  have  intended  to  con- 
fer a  power  to  counteract  that  which  they  never  un- 
derstood or  knew  would  exist. 

Sir,  I  .say  the  argument  proves  too  much — ^but  I 
am  not  disposed  to  press  this  matter.  I  will  only 
say  that,  as  far  as  experience  goes,  (and  it  may 
neem  strange  to  some  gentlemen,  but  I  am  disposeil 
to  lay  down  and  maintain  the  propontion  strange  as 
it  may  appear  to  spme,)  that  the  bank  of  1816  never 
did  restore  the  currency  of  the  country,  and  could 


not;  that  it  was  not  the  bank  which  restored  the  de- 
ranged currency  at  that  time,  but  it  was  the  power 
and  credit  of  this  Government,  imder  the  constitu- 
tion, by  enforcing  the  collection  of  its  dues  in  specie* 
If  this  power  had  been  simply  enforce,  it  would 
have  compelled  an  unsound  currency  to  be  with- 
drawn, or  to  fall  to  an  ascertained  value.  The 
United  States  Bank  was  the  agent  to  carry  on  th« 
fiscal  operations  of  the  Government,  and  wnatgave 
it  its  power  was  the  credit  given  te  it  bv  this  uov- 
emment,  declaring  that  its  bills  snould  oe  received 
as  gold  and  silver.  It  was  the  credit  of  this  Qov- 
emment  endorsed  upon  its  bills,  without  reference 
to  their  convertibility  at  all,  but  simply  and  abso- 
lutely receiving  them  as  gold  and  silver.  The 
Grovernment  ^mg  the  great  and  universal  money 
dealer,  had  practically  surrendered  up  its  power  to 
coin  money,  and  to  receive  nothing  else  into  the 
hands  of  a  corporation,  and  made  its  notes  the  saoie 
as  coined  money,  so  far  as  the  Government  de* 
mands  were  concerned.  But,  even  then,  in  1817, 
'18,  and  19,  that  bank  was  brought  to  the  brink  oi 
insolvency,  and  all  the  other  banks  we  re  made  to  feel 
its  power,  while  many  fell  prostrate  before  it  And 
what  alone  sustained  that  oank  then?  The  power 
of  this  Government  declaring  that  its  bills  should 
be  received  in  payment  of  its  dues  as  gold  imd  sil- 
ver. While,  other  banks  had  to  sustain  themselves 
upon  their  capacity  to  convert  their  bills  into  coined 
money,  this  bank  sustained  itself  by  the  Govern- 
ment converting  its  credit  to  the  use  and  benefit 
of  the  bank,  and  that  credit  serving  as  a  ^[)ecie 
basis.  The  great  confusion  that  has  occurred  on 
this  subject  arises  from  the  fact,  that  many  have 
confotmded  (he  power  and  credit  of  the  Gioveni- 
ment  with  that  oi  the  bank. 

The  power  to  "coin  money  and  rebate  the  value 
thereof,  and  the  prohibition  of  this  power  to  the 
States,  and  also  the  prohibition  that  prevents  any 
thing  but  gold  and  silver  being  made  a  legal  tender, 
is  all  the  power  conferred  by  the  constitution  over  the 
currency.  Whether  it  be  defective  or  not,  it  i^  all 
the  power  given.  But  if  it  be  rigidly  adhered  to 
y  Vlthout  temporising,  it  must,  of  necessity,  create  a 
getieral  standard  by  which  tne  local  or  paper  cur- 
rency can  be  compared.  It  is  immaterial  what  a 
bank  bill  purports  to  be  upon  its  face;  if  it  have  aa 
ascertained  value,  by  comparison  with  specie,  it  is 
all  that  ^  be  re<}uired.  And  the  Government, 
collecting  its  dues  m  this  standard,  and  habitually 
disbursing  in  its  equivalent,  would  create  centres 
at  diflerent  points,  around  which  the  local  currency 
would  revolV^  and  receive  s  fixed  and  known 
value. . 

Sir,  to  all  intents  and  purposes,  this  would  be  a 
measure  of  currency^  -  I  am  aware  that  it  is  not  as 
exact  a  measure  as  weights  and  measures  are  ap- 

Elied  to  other  things,  but  at  is  the  best  ever  invented 
y  man,  and  comes  nearev/  to  it  than  any  other 
standard  yet  created  by  Government,  or  which, 
I  believe,  can  be  created.  As  to  exchanges,  this  is 
not  a  subject  within  the  legitimate  otoect  of  this 
•  Government,  except  as  it  may  be  indocnt^y  ef- 
fe'^M.  They  must  be  left,  as  they  are  in  e^ber 
coi^tries,  to  be  regulated  W  the  interests  drths 
commercial  community,  and  conducted  by  banks 
or  bankers,  who  have  acquired  credit  by  lone 
econoAUy  and  prudence,  based  upon  real  capital 
and  resting  upon  the  productions  of  difierent  sec- 
tions. Si^,  t^e  diflknlty  in  1814  and  1815  was,  thnt 
the  Government  became  embarrassed  and  involved. 
Individuals 'could  not  advance  to  it — the  local 
banlK  did  advance,  and,  upon  the  faith  of  the  debts, 
in  the  shape  of  stocks  they  held  against  Govern- 
ment, these  banks^  went  on  discounting  as  if  they 
had  that  amount  in  specie  instead  ef  Glovemment 
stock ;  and  what  w«^the  result  %  Why,  when  those 
debts  became  due,  the  Government  itself  was  un^ 
ble  to  make  payments;  and  the  inevitable  conse- 
quence was,  that  these  loeri  bank  notes  fell  below 
par,  as  they  could  not  be  omverted,  and  the  Gov- 
ernment then,  in  turn,  sustained^  those  institntions 
'  it  had  borrowed  fh>m.  And,  •  i^lhough  it  never 
was,  I  believe,  sanctioned  by  law^r^  the  Gh>veni- 
ment  received  their  notes  in  public,  ^u^  on  a  per 
with  gold  and  silver.  This  prcnlacea  f^  demaad 
for  d^reciated  paper,  and  that  which  ws^  ^;i06t  de- 
preciated was  sought  after  to  pay  into  the  custom- 
houses,  as  it  could  be  purchased  with  the,lrast 
coined  money.  The  result  of  this  wa^  thai  the 
Government  would  have  had*  finally,  all  the  Atr 

Sreciated  J)aper  of  the  country  forced  upon  its  cd- 
>ctors.  ft  was  the  policy  the  Government  ad<»ted 
of  receiving  ad  vances  fVom  the  local  benks,  and  Aken 
pursuing  the  temporising  expediency  of  receiviaf 
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^heir  depreciated  paper,  after  Uiey  had  discounted 
npoa  what  they  had  no  right  to  discount  upon,  (be- 
oiuse  they  were,  at  the  same  time,  receiving  in- 
4«Mst  upon  the  Qovenunent  stock**,)  that  ihvolred 
«i  in  the  depieciated  paper  of  that  day.  It  was  the 
fyUf  of  this  Gk>vt!cnmem,  not  its  impotency  mider 
tbB  fpeeific  powers  of  the  constitution.  It  was  this 
«tate  of  things  which  the  Qov^ernment  felt  bound  to 
Slop  the  pcogress  of,  and  they,  therefore,  adopted 
the  joint  resolution  of  ISIG,  declaring  that  they 
would  receive,  in  payment  of  the  public  dues,  no- 
thing but  gold  and  silver,  or  the  notes  of  specie 
paying  banks.  This^  of  course,  threw  depreciated 
paper  ont  of  circulaiiom,  and  stopped  the  issues  of 
;9purious  banks.  The  Qovemmcnt  was  enabled  to 
enforce  this  resolution,  because  peace  had  been  re- 
•Mor^  and  the  resources  of  the  country  became  ez- 

Snded,  and  if  their  had  adhered  to  that  resolution, 
(d  never  adopted  the  policy  of  receiving  ot  her  notes, 
yoa  could  hav«  had,  for  all  practical  purposes,  a 
^Qimd  earreney,  according  to  the  intent  of  the  con- 
jtit«tioB. 

It  is  the  only  control  over  the  currency  which  the 
•eoDstitotion  contemplates;  whether  endu^  or  not, 
lias  been  questioned.  I  contend  that  it  is  enough 
Ibr  all  sale  purposes.     You  receive  nothing  but 

Sold  and  silver  or  its  equivalent,  and  the  result  is 
lat  the  local  banks  are  compelled  to  have  that 
which  is  as  good  as  gold  and  silver,  or  their  paper 
will  be  run  back  upon  them.  1  admit  that,  if  you 
receive  by  law,  as  the  permanent  policy  of  this 
eoimtry,  the  paper  of  local  institutions,  ine  result 
will  be  that  you  are  compelled  to  resort  to  a  bank  of 
!^  United  States.  I  maintain  that  if  yon  receive 
paper  jim  cannot  control  it  and  make  it  a  sound 
SM  eaual  currency  under  the  constitution,  except 
^saa  through  a  national  ban  Ic.  There  are  but  two 
€ea«Me  modes  by  which  you  can  regulate  the  eor- 
90Qcy.  The  one  is  the  mode  provided  tor  under 
ihe  constitution,  in  the  clauses  to  which  I  have  re^ 
Xeried,and  which  is  the  mode  intended  and  pointed 
•out  bv  our  ancestors.  And  it  you  attempt  to  throw 
this  Government  upon  that  stupendous  ^stem  of 
currency^  which  has  grown  up  in  modem  times,  by 
receiving  the  paper  of  banks  in  Grovernment  dues, 
then  there  is  no  other  possible  regulation  of  it  but 
by  a  bank  of  the  United  States. 

But,  sir,  what  a  monstrous  proposition  is  con- 
tained in  the  second  model  You  declare  that  yon 
Will  receive  the  paper  of  banks,  and  you  charter  a 
bmk  of  the  United  States,  and  give  it  power  to  con- 
trol all  other  banks;  and,  by  subjugating  the  State 
iiiililkmii  through  the  creation  of  this  cneck,  you, 
«i  the  nme  time,  part  with  the  power  given  to  you 
bf  the  oOBStitatioo.  and  confer  it  upon  a  set  of  men 
wboUv  irreaponsibie,  except  to  the  stockholders  of 
their  bank,  and  reckless  and  regardless  of  every 
thing  save  the  interests  of  the  institution.  Sir,  in 
creating  such  an  iustitution  as  this,  you  create  a 
greater  evil  than  that  which  you  intend  to  counter- 
act. 

What  would  have  been  the  result  in  1813  and 
'14  if  a  bank  of  the  United  States  bad  been  in  ope- 
ration? Why,  the  Government  being  in  difficulty, 
i^tead  of  borrowing  from  the  local  institu.ions,  as  it 
did,  it  would  have  borrowed,  in  all  probability  from 
that  hank;  that  bank  would  have  discounted  upon  the 
credit  of  the  Gkivernment,  as  the  others  did,  and 
dM  Government  being  unaUe  to  meet  its  debt,  the 
notes  of  the  institution  would  have  fallen  bek)w 

Cr^  as  those  of  the  local  banks  did,  and  70U  would 
Te  had  preciselv  the  same  state  of  things  as  did 
tiUse  place.  And  tlien  nothing  could  have  sustain- 
fkd  the  bank  but  the  power  of  the  Government  to 
receive  its  notes  as  gold  and  silver,  although  not 
convertible;  and  this  Govemmeut  credit  would 
have  given  it  power  and  control  over  other  banks 
without  the  slightest  merit.  It  is  absurd  to  talk 
about  the  bank  sustaining  the  Government  The 
Ck)vemment  can  sustain  the  bank  but  not  the  re- 
Tcrse.  The  credit  of  restoring  the  currency  is  due 
to  the  Government,  under  that  noble  instrument, 
Ae  constitution,  and  not  under  the  bank. 

Bat,  sir,  will  you  part  with  vooi  power — the 
pewsr  to  coin  money  and  regulate  its  value— a 
power  <bat  is  one  of  the  greatest  and  highest  attri- 
ootea-of  sovereignty  1  And  if  yon  make  paper  mo- 
ney* the  earreney  of  the  Govemmeut,  ihen  the 
ffimer  tksA  regolates  it,  is  as  high  and  sovereign  as 
t|>e  power  that  now  makes  coin  and  fixes  its  value. 
Alia  let  gentlemen  recollect  that,  if  they  once  part 
with  it  on  the  policy  of  cresuing  a  bank  in.stitution, 
'  '  not  to  last  for  this  year  or  the  next,  but  «>or- 
fi;  for  that  which  is  sotmd  policy  in  regulating 
COrrencj  now,  will  be  90  /fiy  yfarshenci)  ana 


it  must  become  a  branch  of  Government,  perma- 
nently engraf.ed  upon  the  institutions  of  the  coun- 
try. And  are  we  prepared  to  say,  that  these  who 
are  to  manage  it,  are  for  ever  to  be  pure  and  en- 
lightened meni  Recollect  that  the  power  that 
holds  the  sway  over  the  currency,  hoWsasway  over 
the  fortimes  of  every  man  in  this  repoblic  Sir,  if 
we  once  (Mirt  with  this  power,  my  deUberaie  and 
firm  coDviction  is,  that  we  shall  centralize  a  mo- 
Deyed  action  in  this  coimtry.  which  will,  in  the  end. 
make  the  Inbor  of  the  confederacy  virtually,  ana 
for  ever,  tributaiv  to  those  wiio  uiJl  have  but  little 
interest  in  it  f  believe  tliai  nothing  tended  so 
much  to  this  us  the  csiabli^hm^'ni  of  the  la<^t  inbiitu- 
tion.    It  is  its  natural  and  inevitable  course. 

Now,  sir,  what  would  be  the  results  upon  the  ex- 
porting sections  of  the  country  1  Where  would 
you  locate  your  institution  1  Why,  you  must  place 
it  where  nrae-tenths  of  the  banking  capital  of  this 
country  already  exists.  And  what  can  be  a  greater 
or  more  tremendous  engine  of  power  than  this,  lo- 
cated in  a  particular  section,  organizing  with 
system,  and  creating  dependence  in  all  the  banking 
and  stock  interests  of  tne  country  1  You  do  noth- 
ing more  nor  less  than  give  away  the  power  to 
regulate  the  money  and  exchanges  of  the  whole 
country,  to  an  institution  located  in  the  non-export- 
ing section,  and  thus  deprive,  for  ever,  the  possi- 
bility of  the  exporting  region  of  the  coimtry  doing 
its  own  importing  tr^e.  Identify  it  with  Govern- 
ment, by  receiving  in  public  dues  its  notes  as  gold 
and  silver,  and  you,  in  effect,  loan  the  credit  of  this 
Government,  which  is  equal,  aimually^  to  its  reve- 
nue and  disbursements,  to  capitalists  in  stocks,  for 
their  benefit — thus  creating  an  artificial  credit,  in- 
stead of  letting  all  interests,  resting  upon  their  na- 
tural resources  and  credit,  rely  finally  upon  the 
productive  industry  and  bona  Jlde  capital  of  each 
individual  or  section. 

Is  it  not  an  extraordinary  fact  that  nearly  all  the 
exports  and  imports  of  the  exporting  region  of  this 
confederacy,  touches,  both  going  and  coming,  at 
northern  ports  1  Whv  is  thisi  It  has  arisen  firom 
the  fiscal  action  of  this  Grovernment,  which  has 
heretofore  sustained,  and  been  identified  with,  the 
banking  capital  of  this  country.  We  have  raided 
the  articles  demanded  in  foreign  countries,  and 
they  compel  us  to  touch,  both  ^oing  and  comiu;?, 
at  their  ports.  This  does  not  arise  from  their  hold- 
ing the  tonnage,  or  their  bottoms,  but  they  hold  the 
credit  or  btmking  system,  and  by  their  connection 
with  the  Government,  create  exchanges  again.st  us 
and  force  us  to  touch  for  tribute.  Suppase,  for  a 
moment,  we  were  separate  States,  would  it  not  be 
abs«rd  for  ns,  then,  to  touch  at  foreign  pons  1  Let 
there  be  no  central  moneyed  power  with  which  the 
6wb\  action  of  the  Government  shall  become  iden- 
tified, and  the  export  region  will  Jdo  its  own  im- 
ports through  its  own  ports.  With  our  local  cur- 
rency, renting  as  it  does  on  these  articles  which  go 
into  the  markets  of  the  world,  fifteen  per  cent,  dis- 
coimt  in  New  York,  we  can  never  afford  to  sustain 
the  state  of  tbinsps  that  has  existed  heretofore. 
Without  a  bank,  identified  with  Government,  the 
exports  of  the  country  mw^t,  to  a  greai  extent,  be- 
come a  substitute  for  all  foreign  and  even  domestic 
bills. 

Mr.  Chairman,  in  looking  over  the  stati.slics  of 
the  past,  I  find,  that  in  1769,  Virginia  and  Mary- 
land imported,  in  amount,  851,140  pounds  sterling ; 
the  New  England  Slates,  561,034;  New  York, 
188,976;  Pennsylvania,  399,830;  South  Carolina, 
including  pan  of  North  Carolina,  535,714  pounds 
sterling,  if..  In  1774,  the  exports  from  Virginia 
and  hforyland  to  England,  were  738.356  pounds 
sterling;  South  Carolina,  579,549;  Pennsylvania, 
175,96^;  New  York,  187.018;  New  England, 
116,588,  &c.  This  general  proponion  is  sustained, 
with  no  great  variation,  whenever  things  were  not 
deranged  by  war,  up  to  1788  and  1789.  The  expon 
region  did  its  imports ;  and  although  it  was  of  course 
generally  in  foreign  or  British  bottoms,  yet  it  never 
touched  at  two  ports,  but  went  and  came  directly 
through  our  own  pons.  But  things  have  now 
changed,  and  we  have  lost  our  relative  proportion. 
Trade  was  then  suffered  to  take  its  natural  chan- 
nel. Since  then,  however,  the  political  power, 
together  with  the  moneyed  power,  has  been  worked 
against  us,  and  our  trade  is  now  compelled  to  touch 
where  nature  never  intended.  I  contend  that,  as 
far  as  the  fiscal  action  of  this  Government  is  now 
concerned,  we  are  where  we  were,  under  the  arti- 
cles of  the  confederation;  and  I,  for  one^  desire  for 
the  present  to  keep,  there.  And.  sir,  it  is  oiider 
tbess  eoavictioDS,  tm  b^Ueyiog  tJ4«  tal^  ths  tit- 


ration of  things,  that  I  feel  bound  to  make  the  trus 
issue  now  presented  by  the  bill  under  consideration. 
I  contend  that  this  organization  of  the  banking 
power  of  the  country  connected  with  the  Govern- 
ment, tends  directly  to  the  result  which  I  have 
attempted  to  show;  that  is,  to  make  the  labor  of 
the  exporting  re^on  of  the  country  tributary  to 
those  who  hold  n me- tenths  of  the  banking  capital 
in  their  hands.  I  call  upon  gentlemen  to  consider 
well  before  they  make  this  plunge.  We  have  some 
deeply  interesting  questions  before  us  intimately 
connected  with  the  power  and  ascendency  of  sec- 
tions, and  the  destiny  of  this  republic  Sir,  I  have 
been  here  for  three  years,  and  watched  the  progress 
of  this  abolition  feeling  which  is  now  spreading 
itself  over  half  of  this  confederacy.  When  it  was 
first  brought  into  this  hall,  it  was  viewed  with 
indiflference  as  the  excitement  of  a  few  bigots  and 
fanatics.  But  now,  in  the  short  progress  of  a  few 
years,  we  find  that  it  has  pervaded  all  society  with 
intense  anxiety.  That  speck,  which  was  at  first 
scarcely  visible  to  the  naked  eye,  has  now  grown 
blacker  and  ^feeprr,  until  over  one  half  of  our  horizon 
hangs  a  dark  and  gloomy  clouc^  through  which 
the  thunder  rolls  and  the  lightning  flashes,  and 
this  temple,  under  which  we  all  have  heretofore 
gathered  for  common  protection,  is  destined  to  rock 
and  totter  amid  the  des^ating  whirlwind  and  rusk" 
ine  t&rnado.  It  has  assumed  of  late  somewhat  a 
different  shape. 

But  gentlemen  need  not  be  deceived  by  the  color 
given  to  the  Texas  question.  Do  you  suppose  it  is 
opposition  to  Texas  1  No.  It  is  opposition  to  that 
vital  inUtest  in  this  confederacy  witn  which  we  art 
idenliJied'-Vi  deep  pervading  opposition,  grown  up 
from  education  and  infancy,  and  partaking  now 
even  of  the  religious  sympathies  of  the  communi- 
tv — and  I  call  upon  gentlemen  to  pause  before 
they  are  willing  to  throw  the  power  and  the  credit 
of  this  Government  into  the  hands  of  capitalists  who 
are  at  tear  with  us,  not  only  in  interest  but  m  fee- 
ing and  in  sffmpaihy.  Organize  again  the  banking 
interests  of  this  coiLfederacy,  and  connect  them  with 
Government,  and  you  cannot  escape  from  the  grasp. 
I  cannot  look  upon  the  future  without  fieeUn^  the 
deepest  (unless  we  are  <rtt«  to  ourselves  at  this  junc- 
ture) and  most  solemn  apprehensions,  that  that  per- 
secuted and  slandered  country  which  now  stretches 
itself  from  the  banks  of  this  noble  river  to  the 
mouths  of  the  Mississippi,  rich  in  character,  rich 
in  intellect^  rich  in  the  glory  of  the  past,  rich  in  all 
tho«e  qualities  which  inak^  a  great  and  a  pliant 
people,  will,  in  progressof  time,  be  laid  low  in  ruin 
and  desolation,  with  only  here  and  there  a  solitary 
inhabitant  to  trace  out  upon  deserted  tomb-stones, 
those  obliterated  letters  which  transmit  te  posterity 
the  names  of  our  mighty  dead,  and  then  to  shed  over 
them  a  burning  tear. 

Sir,  it  is  the  fiscal  action  of  this GK>vemnMnt  con- 
nected with  the  banking  power  that  has  tended  to 
draw  from  us  our  substance,  for  forty  vears.  It  is 
the  vampire  that  has  fed  upon  our  life-blood  and  our 
vjtals,  and  I,  for  one,  am  not  prepared  to  perpetuate 
it,  or  sanction  its  renewal. 

But,  Mr.  Chairman,  gentlemen  say.  in  opposition 
to  this  bill  that  it  is  impracticable,  and  that  the  Gtov- 
emment  will  find  great  difficulty  in  getting  along 
with  it.  Sir,  thai  furnishes  no  objection  in  my 
mind.  I  love  a  GK)vemment  the  l)etter  that  moves 
with  difilculty.  Despotisms  only  move  in  untram- 
melled power.  Free  Governments  live  imd  move 
in  difficulty.  Collect  your  taxes  with  difficulty,  and 
the  consequence  is  that  you  never  will  find  people 
williug  to  pay  taxes  for  distribntion  upon  lawless 
and  unconstitutional  objects.  No,  sir.  The  diffi- 
culty presents  no  obstacle  to  the  passage  of  this 
measure  to  me.  When  Mr.  Fox  visited  Paris,  at 
the  time  Napoleon  was  in  the  height  and  pride  of 
his  glory,  the  first  consul  desired  to  know  something 
of  ine  operation  of  the  trial  by  jury,  with  a  view  to 
introduce  it  into  France.  But  when  Fox  told  him 
that  its  fbudamental  principle  was  that  no  man 
could  be  deprived  of  his  rights  but  by  the  ju^nnent 
of  his  peers,  and  those  peers  twelve  of  his  fellow- 
citizens,  the  first  consul  immediately  replied  it 
would  not  do  for  him — **  his  government  would  find 
too  much  difficulty  to  get  along  with  it.** 

Mr.  Chairman,  many  may  suppose  that  I  am 
unnecessarily  apprehensive  in  my  fears  as  to  ths 
connection  of  the  banking  system  wifb  the  powv 
and  credit  sf  tins  Goremment;  bat,  shr,  I  have  sen 
enough  to  fear  and  diead  it  In  1839,  when  te 
contest,  as  we  sn(^K»8ed,  wa^  abjut  to  arise  for  te 
very  existanee  of  oop  peculiar  rights  and  libsrtki^ 
vt  felt  hs  |^owir>    Aad  tboatft  I  *aU  ftrt><tt  ^ 
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dwell  upon  particalars  now,  yet  I  will  take  occa- 
sion to  say  to  tbose  gentlemen  who  were  deeply  iden- 
tified with  that  institution,  tbose  gentlemen  who  were 
the  bitter  political  opponents  of  the  then  President 
of  the  United  States,  what  was  the  ^tectacle  they 
exhibited?  When  he  asked  for  the  sword  of  this 
Government  i6  be  buried  in  tbfc  vitals  of  oar  peo- 
ple, they  oame  forward  and  gave  it  to  him  freely. 
And  why?  Bedanse  they  dreaded  a  revulsion 
which  would  shake  the  credit  sjrstem,  and  that  in- 
stitotion  with  those  who  depended  upon  it,  to  the 
deepest  foundation,  i^ir,  no  part  of  this  conntry 
under  the  influence  of  a  Bank  of  the  United  States 
will  ever  resist  the  encroachments  of  this  Govern- 
ment, or  the  Qovemment  itself,  however  despotic 
it  may  be.  Sneh  an  institution  then,  connected 
with  this  Government,  to  control  the  moneyed 
power  cf  this  country,  I  confess  I  do  dread.  I 
confess  I  do  look  with  dread  and  terror  upon  its 
influences.  8$r,  if  yon  want  to  make  the  Govern- 
ment of  this  Union  despotic,  create  a  Bank  of  the 
United  States,  and  conneat  it  with  the  destinies  of 
this  Government,  and  my  life  upon  it  you  can 
never  escape. 

Toucan  never  resist  this  Government  inlthe 
hands  of  the  moneyed  power  of  the  country,  and 
the  result  will  be  that  the  fairest  portions  of  this 
Union  will  become .  tributary  to  other  and  more 
powerful  sections. 

Mr.  Chairman,  while  making  these  observations, 
I  confess  that  I  will  go  as  far  as  any  gentleman  to 
sustain  those  peculiar  local  institutions  organized 
by  ihe  States  for  their  benefit,  and  to  carry  on  their 
commerce  with  the  diflerent  sections  of  this  coun- 
try. If  tkey  be  properly  organized,  and  limited 
within  proper  bounds,  I  will  go  as  far  as  any  man 
to  sustain  them,  and  give  them  vigor,  as  long  as  they 
act  upon  501141  fide  capital,  for  the  good  of 
the  community,  as  well  as  for  their  own  individual 
interest;  such  mstitutions  are  essential  to  the  present 
state  of  commerce.  But  while  I  say  this,  I  am 
compelled  te  say  that  1  believe  the  banking  system 
of  modem  tim^,  as  orgamzed  in  diflerent  sections 
of  this  country,  has  any  thing  but  a  tendency  to 
elevate  or  give  liberty  to  man.  Even  this  very 
session  we  have  heard  gentlemen  upon  this  floor 
from  the  State  of  ITew  York  denounoe  the  manner 
in  which  things  have  been  conducted  there  as  dis- 
graceful and  outrageous:  charters  granted,  stocks 
disinbuied,  to  political  partiaans  for  political  power 
and  ascendancy. 

The  minority  there,  as  in  many  other  section.^  of 
the  country,  have  been  practically  reduced  to  po- 
litical vassalage;  and  il  is  idle  to  discuss  or  question 
the  fact,  that  stock  opemtions  have  been  organized 
with  a  sole  view  to  sustain  political  power,  and 
make  the  labor  of  the  country  tributary  to  them- 
selves. 

Now,  sir,  a  gentleman  from  Massachusetts,  (Mr. 
Gushing,)  not  many  days  ago,  warned  southern 
gentlemen,  and  declared  that  the  "  progress  of  ro- 
dieatism  at  the  Iforth  was  nothing  more  than  the 
progress  of  ii6o4t<iotttjiii.*'  Sir,  I  have  thought  of 
this  matter.  I  have  considered  it  with  painful 
anxiety,  and  I  feel  bound  to  prerent  what  I  con- 
ceive to  be  the  true  interests  of  Uiis  country.  We 
are  a  peculiar  people,  I  admit.  We  own  nearly 
o»e  half  of  our  population.  We  hold  them  by 
physical  force,  and  the  law  of  necessity.  I  make 
this  frank  and  «andid  avowal.  And  I  will  here 
take  the  oceasioa  to  say  that  the  connection  which 
exists  between  the  slave-laborers  and  capitalists  of 
the  South,  is  one  of  the  deepest  interest  to  the  north- 
ern and  middle  sections  o{  this  Union.  We  are 
interested  in  the  bonafide  profits  of  daily  labor,  for  we 
own  not  only  the  proceeds  of  labor,  but  labor  itself, 
and  that  Government  which  interferes  as  little  as  is 
possible,  by  aUy  artificial  arrangements,  with  the 
4management  or  proceeds  of  labor,  is  the  Gtovem- 
^ment  for  us,  because  it  leaves  us  in  undisputed  and 
undinded  control  over  all  profits  of  labor. 

We  are,  then,  in  fact,  capitalists  standing  in  the 
place  of  laborers,  and  are,  to  all  intents  and  pur- 
poses, laborers.  There  is  little  or  no  separation 
with  us  of  capitalists  and  laboms.  They  are,  in 
iact,  one  and  the  same.  The  laboreis  of  thenon- 
slaveholding  States  are  interested  also  in  the  homm 
^  (not  spurious  or  doubtful)  profits  of  daily  labor. 
The  struggle  of  thm  oapitalisia  (I  aMk  of  peconi- 
M7  intereal^  an^  ft  iSDillin)  » 10  diTid6  tbona  prCN 


fits  with  them.  Hence  they  resort  to  all  the  artifi- 
cial modes  known  to  Gk}vernment,  by  which  they 
are  brought  to  act  with  system  and  energy  as  one 
man,  through  corporations  of  all  sorts,  and  the  most 
important  of  whieh  is  the  banking  system.  You 
pretend  to  give  universal  equal'ty  and  equal  power 
to  all;  and  S"  this  were  practically  carried  into  effect, 
aOer  society  has  gone  through  an  era  long  enough 
to  be  pressed  down  into  its  natural  classifications, 
the  inevitable  result  would  be  in  a  conflict  that  la- 
bor would  make  capital  tributary,  until  it  would,  in 
the  operation,  change  hands.  To  prevent  this, 
where  you  profess  to  make  all  equal  in  political 
power,  you  are  compelled  to  resort  te  those  artifi- 
cial combinations  created  by  the  Government,  to 
give  you  that  control  which  will  enable  you  to  sus- 
tain yourselves,  and  make  your  eapital  profitable, 
by  ihe  management  of  labor  which  your  political 
professions  forbid  you  to  own.  Now,  sir,  iHien 
gentlemen  preach  up,  as  they  have  done  for  the 
last  three  years,  insurrection  to  the  slaves  of  our 
community,  I  wain  them  that  their  own  institutions 
are  not  so  pure  as  they  might  at  first  suppose;  and 
that  I  will  preach  up  insurrection  to  the  laborers  of 
the  North,  when  the  tendency  of  things  is  sudi  as 
to  swindle  them  out  of  their  power,  by  the  fraud, 
duplicity,  and  cunning  of  modem  times. 

As  far  as  mere  pecuniary  interest  is  involved,  the 
relation  of  capital  and  labor  is  the  same  as  that  which 
exists  there,  in  Great  Britain  and  every  where  else; 
that  is,  just  to  allow  labor  as  much  as  is  necessary  for 
subsistence,andU)  take  the  balance  to  divide  among 
themselves,  by  all  the  inventions  which  the  fraud 
of  Government  can  create.  This  will  be  finally  the 
interest  of  our  northern  capitalists.  They  have  no 
standing  armies  to  perpetuate  this  state  of  things, 
as  in  other  countries;  and  the  consequence  is,  that 
though  they  can  not  keep  the  laborers  in  physical 
subjection,  they  are  compelled  to  resort  to  banking 
corporations  and  chartered  insiitntions.  While 
they  preach  to  us  universal  equality  and  universal 
emancipation,  they  themselves  are  destined,  if 
unreformed,  to  hold  in  tribute  not  only  the  labor  of 
their  own  section,  but  also  of  this  Confederacy. 

The  two  systems  of  subjugation  which  how 
divide  the  world,  seem  to  be  a  resort  either  to/raud 
or  foree^  by  which  one-half  of  mankind  may  rule 
the  other  half.  • 

Mr.  Jefferson  proclaimed,  thirty  years  ago,  that 
the  democracy  of  the  north  were  our  natural  allies, 
and  there  was  profound  philosophy  in  that  declara- 
tion. When  we  contend  for  the  undivided  profits 
and  proceeds  of  our  labor,  do  you  not  see  that  we 
stand  precisely  in  the  same  situation  as  the  laborer 
of  the  north?  We  are,  to  all  intents  and  purposes, 
in  the  place  of  laborers.  We  are  the  only  class  of 
capitalists,  as  far  as  pecuniary  interest  is  concerned, 
which,  as  a  class,  are  identified  with  the  laborers 
of  the  country,  while,  at  the  same  time,  we 
shall  ever  form  a  barrier  against  breaking  up  the 
laws  and  foundations  of  society.  I  know  this 
is  a  proposition  which  will  strike  some  men 
with  astonishment,  and  I  know,  too,  that  I  utter 
words  which  burn.  But  I  know,  sir,  it  is  the 
truth;  and  when  these  gentlemen  expect  to  preach 
up  insurrection  and  rebellion  to  the  slaves  of  our 
country,  I  will  preach  back  to  them  the  same  doc^ 
trine,  by  proclaiming  universal  equality,  umvenal 
privileges,  a  universal  right  to  northern  laborers  to 
be  redeemed  from  the  fraud,  dnplicity,  and  cunning 
by  which  they  are  destined  to  be  made  tributary  to 
those  who  wield  capital,  eonneeUd  with  polUical 
pvwer.  The  whole  banking  system  there  is  a  poli- 
tical substitute  for  the  standing  armies  of  Europe, 
without  which  the  capitalists  of  the  north  would  be 
compelled  to  submit  to  a  loss  of  power. 

Sir,  these  are  my  sentiments,  and  I  believe  that, 
as  far  as  our  people  are  concerned,  we  are  not 
compelled  to  resort  to  those  artificial  institutions  of 
society  by  which  non-slave-holding  re^ons  seek 
to  delude  and  deceive  their  victims.  No,  sir,  we 
avow  to  the  world  that  we  own  our  black  popula- 
tion, and  we  wijl  maintain  that  ownership,  if  needs 
be,  to  the  last  extremity. 

Mr.  Chairman,  <4n  maintaining  these  pecnliar 
sentiments,  and  in  proclaiming  the  peculiar  identi- 
ty of  interest  existing  between  the  capitalists  of  the 
slave-holding  region,  and  the  democraor  of  the 
North,  I  am  aware  that  I  come  under  aenuneift- 
lioii,  and  am  liablf  to  tht  charge,  from  pertain 


quarters,  of  being  a  *'loco  foco."  For  maintain- 
ing my  own  rights  and  mterests,  and  the  rights  and 
interests  of  those  I  represent,  I  may  be  called  a 
*4oco  foco,*'  but  this  name  shall  never  terrify  or 
deter  me  when  the  question  arises,  from  maintain  . 
ing  the  interests  of  those  with  whom  I  expect  to 
live  and  hope  to  die.  And,  sir,  when  gentlemen 
tell  me  these  things,  I  tell  them  I  proclaim 
the  doctrines  of  Jefferson,  that  the  democracy 
of  the  north  are  the  natural  allies  of  the 
South;  and  this  arises  [from  peculiar  interests 
which  I,  for  one,  am  not  disposed  to  sacrifice 
on  this  floor.  "  Loco  focoP^  Gentlemen  seem  to 
raise  up  that  name  as  a  ghost  to  create  terror  and 
alarm.  The  progress  and  tendency  of  things  to  bo 
carried  away  by  piejudices  and  party  feeUngs,  an 
monstrous.  Why,  sir,  it  was  but  the  other  night 
that,  while  holdijo^  a  portrait  of  /oAii  .MlAd»  in  my 
hand,  a  very  estimable  friend  of  mine  looked  at  it, 
sneeringly,  and  denounced  him  as  a  **  loco  foei^^ 
John  Miiton  a  loco  foco ' !  And  pray,  sir^  who 
was  he,  but  a  man,  the  grandeur  of  whose  soul, 
and  the  splendor  of  whose  genius,  breathed  not 
only  inspiration  into  poetry,  but  threw  a  halo  of 
glory  over  those  burning  pages  which  he  devoted  to 
English  liberty?  Sir,  it  is  nature  for  thase  small 
birds  that  hop  from  branch  to  branch  in  the  shrubs 
of  the  forest,  to  gaze  with  envy  and  hatred  upon 
the  noble  eagle,  as  he  soars  aloA  in  ihe  suubeamt 
of  heaven;  whose  brow  defies  even  the  concentrated 
fury  of  the  elements,  and  whose  eye  scans  in  scom 
the  earth  beneath  him.  If  John  Milton  was  a 
'*  loco  foco,"  iken  I,  too,  glory  in  catching,  if  I  can, 
one  live  coal  from  off  that  alur  which  he  ballowad 
and  consecrated  to  the  everlasting  rights  of  man. 

Sir,  if  I  maintain  the  univerml  freedom  of  the 
white  race,  and  the  inalienable  rights  of  man, 
shall  I  be  deterred  from  my  position  by  the  con- 
temptible name  of  "loco  foco?"  The  scribbling 
writers  of  the  day  may  call  me  what  they  please; 
their  denunciations  have  no  terrors.  I  scom  and 
despise  them. 

Perhaps,  Mr.  Chairman,  in  the  sentiments  I  am 
about  to  utter,  I  may  be  considered  as  behind  the 
age,  and  they  will  be  regarded  as  very  singular,  if 
not  unpalatable,  by  gentlemen  raised  from  their  in- 
fancy in  large  cities,  or  under  the  controlling  i»- 
fluence  of  newspaper  essays.  But  my  exeoae  for 
entertaining  them  is,  that  the  people  among  whoa 
I  was  educated  and  trained  up,  are  abo  peoiltar  in 
their  habits  and  their  institutions,  and  partake  more 
of  the  impress  of  antiquity  than  of  modem  im* 
provemenis.  And  I  confess  to  you,  sir,  that  I  fed 
for  them  a  lingering  affection  and  attadiment,  be- 
cause they  were  the  customs  and  the  habits 
of  those  ancestors  who  have  given  to  us,  all  that 
we  inherit  in  virtue  and  freedom.  I  do  not  believe 
much  in  the  great  blessings  of  your  modern  fonns  of 
society,  and  the  great  "imprevemeiUs  «^  Hu.  if*." 
I  do  not  believe  the  intellectual  and  moral  eop- 
dowments  of  man  have  been  advanced  or  elevated 
of  recent  years.  Sir,  I  admire  the  people  who  baFe 
gone  before  us,  and  bequeathed  and  transmitted 
examples  worthy  of  our  admiration.  It  is  true  we 
have  more  wealth,more  enterpri8e,more  speculation, 
and  more  of  the  gaudy  show,  and  pomp,  and  tempts^ 
tions  of  commerce  and  lnxur3r;  but  as  far  as  the 
heart  is  concerned,  as  far  as  intellectual  and  moral 
qualities  are  concerned,  I  do  not  t)elieve  man  has 
advanced  for  the  last  ten  years.  No,  sir.  It  may 
be  from  my  peculiar  situation  that  I  entertain  these 
sentiments.  You  have  drawn  together  the  world; 
you  have  made  your  splendid  works  of  improve- 
ment, by  which  contented  and  remote  parts  of  so- 
ciety have  been  drawn  under  the  temptations  and 
vicissitudes  of  speculation;  you  have  yonr  credit 
and  banking  system  by  which  all  Christendom  haa 
been  concentrated  into  one  consolidated  Uving 
mass,  and  we  have  been  brought  by  that  system  to 
bow  in  sabjeciion  before  the  tomka  and  bankers  of 
London  and  Wall  street;  and  we  k)Dk  with  mom 
interest  and  admiration  upon  the  movements  of 
Shylocks  gathered  together  in  the  exohanges  cf 
commercial  cities,  than  we  do  to  those  noble  pages 
of  history  which  transmit  tons  the  glory  of  arms  or 
oratory. 

Our  people  are  consumed  with  oMrice,  Acp,  eleorli 
in^,  unfeeling,  mean  avarice.  Yes,  sir,  selfishness^ 
hypocrisy,  firaud,  and  cunning,  seem  to  me  to  be 
|he  great  cliarficteristics  of  modem  ttifes,  instead 
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of  that  lofty  heroism,  that  devoted  valor,  that  burn- 
isg  patriotism  which  characterised  former  and 
better  dajrs.  True,  sir,  we  develope  more  physical 
reaources;  but  is  there  more  sentiment,  more  virtue, 
more  honesty?  What  is  it  that  constitutes  a  great 
people?  Is  it  power — is  it  wealth — is  it  numbers? 
Ifo,  sir!  It  is  virtue — ^valor — devoted  patriotism — 
arms — eioqaence,  and  letters  These  are  the  quali- 
ties that  have  covered  others  with  immortality,  and 
kindle  in  the  heart  of  man  all  that  is  noble  and 
spirit-etirring. 

All  society  seerasnow  to  receive  its  hue  and  cast 
from  those  who  hold  the  moneyed  power  of  the 
world.  Even  oar  interior  villages,  painted  as  they 
axe,  and  dressed  up  in  all  their  show,  receive,  in 
fQbmission,  their  fashions  from  the  dandies  of 
Broadwa V,  and  kneel  in  reverence  before  the  molten 
images  that  idolaters  raise  up  for  worship  in  Wall 
street  and  London.  The  tendency  of  all  these 
things  is  to  constitute  society  into  one  living  mass; 
and  I  war  against  it,  because,  if  it  succeed,  my 
pecnliar  section,  and  the  peculiar  institutions 
existing  in  it,  will  be  overwhelmed. 

In  reference,  Mr.  Chairman,  to  the  details  of  the 
hin  under  consideration,  I  will  only  say  that,  upon 
that  point,  I  have  my  own  peculiar  notions.  Bat 
the  bill  asserts  a  great  principle  for  which  I  con- 
tend— that  principle  whiox  I  believe  to  be  identified 
with  the  lil«rties  of  this  country.  I  will  go  for  it, 
and  hold  the  administration  responsible  for  its 
details.  I  do  not  choose  to  propose  any  amend- 
ments in  those  details;  for,  if  it  be  bunglingly  or 
imudicionsl^  arranged,  I  will  not  be  held  responsi- 
ble. I  go  for  it,  sir,  becaase  it  a<$serts  those  princi- 
ples which  belong  to  the  Constitution  of  my 
eonntry;  but  I  leave  the  details  to  the  administra- 
tion to  ezecate,  and  I  shall  hold  them  responsible 
for  it.  I  go  for  that  great  leading  feature  which 
separates  this  Gk)vernment  from  all  conuection 
whatever  with  State  banks,  or  any  great  mother 
institution  here.  I  am  for  it,  because  I  have  seen 
fbe  fatal  consequences  upon  the  Government  and 
banks  themselves. 

Sir,  we  have  had  these  institutions,  as  I  said 
before,  entering  directly  and  indirectly  into  the 
'    pobttcal  canvass  of  the  day,  dispensing  power,  and 
Toontrollingy  as  I  believe,  to  a  great  extent,  the  elec- 
^Vi  franchise ;  and  we  have  seen  the  results,  and 
beaid  the  shouts  t>f  triumph  raised  arviund  the  fu- 
aeral'pile  here  upon  which  the  Constitution  was 
plaeea,  and  a  fiendish  joy  seemed  to  light  the  coun- 
tenances of  hundreds,  even  while  the  smoke  thereof 
rooe  as  a  sweet  incense  to  that  popular  idol  which 
we  were  all  called  upon  to  kneel  down  and  worship 
bdfbre»  as  the  only  true  and  living  image  of  demo- 
eraey.    And  am  I  now  to  put  this  Government  in 
die  same  position  againl    Let  gentlemen  beware 
how  they  unite  the  political  with  the  banking 
power  again.    Have  we  not  seen  eii^ugh  to  give 
us  lessons  of  wisdom  in  the  dreadful  cof^c^nences 
dmt  have  resulted  from  warring  upon  the.M^fUtu- 
tions  of  the  country?    And,  sir,  in  this  confiip^^ 
^Hio  have  been  the  greatest  sufferers?     The  in-' 
dustry  of  the  country — men  who  have  vested  their 
all  in  the  enterprise  of  the  day,  and  who  have  been 
leA  to  the  mercy  of  contending  foes.    It  is  to  sepa 
-  rate  these,  and  to  avoid  this  result  in  future,  that  I 
am  for  (his  bill;  for  who  can  look  at  the  future  and 
not  see  how  some  bold  and  designing  demagogue 
may  desire  to  rise  into  power,  and  contend  for  po- 
litical influence,  by  calling  up  the  basest  passions 
and  prejudices  against  any  institution  which  you 
may  deem  to  be  stable  and  fixed?    He  may  wage 
a  war  of  extermination,  and  may  ride  over  the 
laws  of  his  country.    I  desire  no  such  conflict,  in 
which  the  honesty,  the  industry,  and  the  enterprise 
of  all  will  be  left  to  the  mercy  of  factions  contend- 
ing for  power  over  an  institution  In  which  the  des- 
tinies of  this  country,  through  its  curirncy,  are  to 
be  placed.    And  if  such  a  contest  should  come,  I 
could  not  with  any  heart  sustain  an  institution 
which  I  believe  to  be  against  the  Constitution  and 
the  liberties  of  the  country. 

Mr.  Chairman,  my  friend  (and  I  use  the  term  in 
no  idle  manner)  from  Virginia,  (Mr.  Wise)  the 
odier  day,  warned  me  that,  on  this  measure,  I 
fchould  be  "left  in  the  lurch."  Sir,  on  a  question 
of  this  kind,  aflecting  the  liberties  of  my  countrv, 
I  never  stop  to  inquire  whether  I'shall  be  '*  left  m 
lllf  lordi*'  (^  not,    J  never  stop  to  inquire  who 


may  be  with  mc,  or  who  may  be  against  me,  on  a 
question  of  that  character.  All  I  ask  myself  is,  is 
it  a  constituiiunal  proposition,  and  if  it  be  right  and 
correct  to  maintain  it;  I  never  stop  to  inquire  who 
is  with  me  or  who  is  against  me.  The  mere  tri- 
umphs of  party  I  disregard.  I  throw  aside  partv 
considerations  where  a  great  question  is  concerned, 
in  which  the  liberties  and  destinies  of  the  people 
and  the  Government  are  involved.  On  such  a 
question,  ^ir,  1  subscribe  to  no  party  creed.  Let 
me  also  say  !•'  those  ^enilcoion  uho  suj)pose  that 
the  tide  of  popularity  upon  which  they  are  now 
floating, is  for  ever  to  set  in  one  direction,  ihat  they 
will  find  the  future  full  of  bitterness  and  disap- 
pointment. 

Let  them  not  labor  under  the  fatal  delusion  thai 
the  letter  writers  and  newspapers  of  the  day  are  to 
create  that  popularity  which  is  to  endure  through 
time.  Let  ihem  rather  look  to  that  deep,  setiled, 
abiding  opinion  which  is  to  come  back  to  us  from 
the  enlightened  and  reflecting  free  men  of  this 
country — come  back  to  us  upon  the  settled  convic- 
tion of  what  is  true,  of  what  is  constitutional,  of  what 
is  for  the  good  of  the  Government  and  the  people. 

Let  us  all  look  to  that  deep  and  fixed  public  opi- 
nion, formed  upon  enlightened  conviction  and 
sound  discretion.  Allow  me  now  to  say,  in  the  no- 
ble language  of  Lord  Mansfield,  that  those  who 
have  foregone  that  pleasing  adviser,  and  given  up 
their  minds  to  be  the  slave  of  every  popular  impulse, 
I  sincerely  pity.  I  pity  them  still  more  if  their  vanity 
leads  them  trj  mistake  the  shouts  of  a  mob  for  the 
trumpet  of  fame.  Experience  might  inform  them 
that  many  who  have  received  the  huzzas  of  a 
crowd  one  day,  have  been  visited  with  its  execra- 
tions the  next.  And  many  who,  by  the  popularity 
of  the  times,  have  been  held  up  as  spotless  patriots, 
have  nevertheless  appeared  upon  the  histeiian^s 
page,  where  truth  has  triumphed  over  delusion,  the 
assassins  of  Liberty. 


SPEECH  OF  MR.  CLAY, 
Op  Kentucky. 

In  Senate,  September  2S,  1837— The  bill  *<  unposing 
additional  duties,  as  depositories  in  certain  cases, 
on  public  officers,"  being  under  consideration — 
Mr.  CLAY  rose  and  addressed  the  Senate  up- 
wards of  three  hours.  *  We  cannot  undertake  to  re- 
port all  that  he  said.    We  must  content  ourselves 
with  exhibiting  a  view  of  his  argument,  employing 
generally  the  language  in  which  it  was  expressed. 
He  commenced  by  observing  that,  feeling  an  anx- 
ious desire  to  see  some  effectual  plan  presented  to 
correct  the  disorders  in  the  currency,  and  to  restore 
the  prosperity  of  the  country  he  had  avoided  pre- 
cipitating him^self  into  the  debate  now  in  progress, 
that  he  might  attentively  examine  every  remedy 
that  should  be  proposed,  and  impartially  weigh 
every  consideration  urged  in  its  support.    No  pe- 
riod had  ever  existed  in  this  country,  in  which  the 
future  was  covered  by  a  darker,  denser,  or  more 
jppenetrable  gloom.    None,  in  which  the  duty  was 
salmperative  to  discard  all  passion  and  prejudice, 
all'  fidrtv  ties,  and  previous  bias,  and  look  exclu- 
sively to%e  good  of  our  afflicted  country.    In  one 
respect — and' he  thought  it  a  fortunate  one — our 
present  difficulties  are  distinguishable  from  former 
domestic  troubles,  anU  .that  is  their  universality. 
They  are  felt,  it  is  true, 'ia,.diflerent  degrees,  but 
they  reach  every  section,  every  JSiate,  every  interest, 
almost  every  man  in  the  Union.    All  fpe|,  see,  hear, 
know  their  existence.    As  they  do  not  acF^  like 
our  former  divisions,  one  portion  of  the  conle^e;^ 
acy  against  another,  it  is  to  be  hoped  that  common 
sufle rings  may  lead  to  common  sympathies  and  com- 
mon counsels,  and  that  we  shall,  at  no  distant  day, 
be  able  to  see  a  clear  way  of  deliverance.    If  the 
present  state  of  the  country  were  produced  by  the 
fault  of  the  People;  if  it  proceeded  from  their 
wasteful  extravag^ce  and  their  indulgence  of  a 
reckless  spirit  of  ruinous  speculation;  if  public 
measures  had  no  agency  whatever  in  bringing  it 
about,  it  would  nevertheless  t>e  the  duty  of  Govern- 
ment to  exert  all  its  energies  and  to  employ  all  its 
legitimate  poVers  to  devise  an  efficacious  remedy. 
But  if  our  preSmt  deplorable  condition  has  sprung 
from  our  rulers;  If  (t  is  to  be  clearly  traced  to  their 

Iacts  arid  ot>erations,  that  duty  becomes  infinitely 
more  obligatory  \  and  Government  would  be  faiilh 


less  to  the  highest  and  most  solemn  of  human  trusts 
should  it  neglect  to  perform.  And  it  is  not  too  true 
that  the  evils  which  surround  us  are  to  be  ascribed 
to  those  who  have  had  the  conduct  of  our  public 
afl*airs? 

In  glancing  at  the  past,  (continued  Mr.  C.)  no- 
thing can  be  further  from  my  intention  than  to  ex- 
cite angry  feelings,  or  to  find  grounds  of  reproach. 
It  would  be  far  more  congenial  to  my  wishes  that, 
on  this  occasion,  we  ahoiUd  forget  all  former  un-  ' 
happy  divisions  and  animosities.  But,  in  order  to 
discover  how  to  get  out  of  our  difficulties,  we  must 
ascertaiu,  if  we  can.  how  we  got  into  them. 

Prior  to  that  series  of  unfortunate  measures 
which  had  for  its  object  the  overthrow  of  the  Bank 
of  the  United  States  and  the  discontinuance  of  its 
fiscal  agency  for  the  Gk)vemment,  no  People  upon 
earth  ever  enjoyed  a  better  currency,  or  had  ex- 
changes better  regulated,  than  the  People  of  the 
United  States.  Our  monetary  system  appeared  to 
have  attained  as  great  perfection  as  any  thing  hu- 
man can  possibly  reach.  The  combination  of  Uni- 
ted Slates  and  local  banks  presented  a  true  image 
of  our  system  of  Oeneral  and  State  Governments, 
and  worked  quite  as  well.  Not  only  within  the 
country  had  we  a  local  and  a  general  currency  per- 
fectly sound,  but  in  whatever  quarter  of  the  globe 
American  commerce  had  penetrated,  there  also  did 
the  bills  of  the  Bank  of  the  United  States  conmiand 
unbounded  credit  and  confidence.  Now  we  are  in 
danger  of  having  fixed  upon  us,  indefinitely  as  to 
time,  that  medium — an  irredeemable  paper  curren- 
cy, which  by  the  universal  consent  of  the  commer- 
cial world  is  regarded  as  the  worst.  How  has  this 
reverse  come  upon  us  ?  Can  it  be  doubted  that  it 
is  the  result  of  those  measures  to  which  I  have  ad- 
verted? When  at  the  very  moment  of  adopting 
them,  the  very  consequences  which  have  happened 
were  foretold  as  inevitable,  it  it  necessary  to  look 
elsewhere  for  their  cause?  Never  was  prediction 
more  distinctly  made ;  never  was  fulfilment  more 
literal  and  exact. 

JLiCt  us  suppose  that  those  measures  had  not  been 
addpted;  that  the  Bank  of  the  United  States  had 
been  rechartered;  that  the  public  deposites  had  re- 
mained undisturbed ;  and  that  the  Treasury  order 
had  never  issued :  is  there  not  every  reason  to  be- 
lieve that  we  should  be  now  in  the  enjoyment  of  a 
sound  currency ;  that  the  public  deposites  would  be 
ROW  safe  and  forthcoming;  and  that  ^he  suspension 
of  specie  payments  in  May  last  would  not  have 
happened  ? 

The  President's  message  asserts  that  the  suspen- 
sion has  proceeded  from  over-action — over-trading 
— the  indulgence  of  a  spirit  of  speculation  produced 
by  bank  and  other  facilities.  I  think  this  is  a  view  of 
the  case  entirely  too  superficial.  It  would  be  quite 
as  correct  and  just,  in  the  instance  of  a  homicide 
perpetrated  by  fthe  discharge  of  a  gun,  to  allege 
that  the  leaden  ball,  and  not  the  man  who  levelled 
the  piece,  was  responsible  for  the  murder.  The 
true  inquiry  is,  how  came  that  excessive  over-tra- 
dmg,  and  those  extensive  bank  facilities  which  the 
message  describes?  Were  they  not  the  necessary 
and  immediate  consequences  of  the  overthrow  of 
the  bank,  and  the  removal  from  its  custody  of  the 
public  deposites?  And  is  not  this  proven  by  the 
vast  multiplication  of  banks,  the  increase  of  the  line 
of  their  discounts  and  accommodations  prompted 
and  stimulated  by  Secretary  Taney,  and  the  great 
augmentation  of  their  circulation  which  ensued? 

What  occurred  in  the  Stale  of  Kentucky,  in  con- 
sequence of  the  veto  of  the  recharter  of  the  Bank  of 
the  United  Slates,  illustrates  its  efl^ects  throughout 
y,,lhe  Union.  That  State  had  suffered  greatly  by 
iitiks.  It  was  generally  opposed  to  the  rc-estab- 
lishmebV  of  them.  It  had  found  the  notes  of  the 
Bank  of  th^ Ignited  States  answering  all  the  pur- 
poses of  a  sound  cot'reney  at  home  and  abroad,  and 
It  was  perfectly  contented  with  theia.  At  the  pe- 
riod of  the  veto,  it  had  but  a  single  bank,  of  limited 
capital  and  circulation.  After  it,  the  State,  reluc- 
tant to  engage  in  the  banking  system,  and  still  cher- 
ishing hopes  of  the  creation  of  a  new  Bank  of  the 
United  Slate?,  encouraged  by  the  supporters  of  the 
late  President,  hesitated  about  the  incorporation  of 
new^banks.  But,  at  length,  despairing  of  t^e  estab- 
lishment of  a  Bank  of  the  Vn'.u^  .v.ales  and  finding 
itself  ezpesed  to  a  currency  iii  bauk  hotes  from'  ad- 
accnt  States^  itpiooaeded  to  ettablish  banbt  oC  iu 
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own,  and  since  (ht  \(eto,  since  1833»  has  incorpora-  | 
ted  for  that  single  State  bank  capital  to  the  amount 
of  ten  millions  of  dollars — a  sum  equal  to  the  capi- 
tal of  the  first  Bank  of  the  United  States  created  for 
the  whole  Union ! 

That  the  local  banks,  to  which  tbedeposites  were 
transferred  from  the  Bank  of  the  United  States, 
were  urged  and  stimulated  freely  to  discount  upon 
them,  we  have  record  evidence  from  the  Treasury 
Department. 

The  meirsage,  to  reconcile  us  to  our  misfortunes, 
and  to  exonerate  the  measures  pf  our  own  Govern- 
ment from  all  blame  ip  producing  the  pre^nt  state 
of  things,  refers  to  the  condition  of  Europe,  and  es- 
pecially to  that  of  Great  Britain.  It  alleges,  thai  " 
in  both  countries  we  have  witnessed  the  same  re- 
dundancy of  paper  money,  and  other  facilities  of  cre- 
dit; ihe  i$amc  spirit  of  speculation;  the  same  par- 
tial successes;  the  same  difficulties  and  reverses; 
and,  at  leng?h,  nearly  the  same  overwhelming  ca- 
tastrophe." 

The  very  clear  and  able  argument  of  the  Senator 
from  Georgia  .(Mr.  King)  relieves  me  from  the  ne- 
cessity of  faying  much  upon  this  part  of  the  subject. 
It  appears  that  during  the  period  referred  to  by  ihe 
message,  of  1833-4-5,  there  was,  in  fact,  no  aug- 
Kientation,  or  a  very  trilling  augmentation,  of  the 
circulation  of  the  couatry,  and  that  the  message 
Ims  totally  misconceived  the  actual  state  of  things 
iti  Givat  Britain.  According  to  the  publications  to 
which  I  have  had  access,  the  Bank  of  England  in 
fad  diminished  its  circulation,  comparing  the  first 
with  the  last  of  that  period,  about  2i  millions  ster- 
ling; and  althoDgh  the  joint-stock  and  private  banks 
increased  theirs,  the  amount  of  increase  was  neu- 
tralized by  the  amocmt  of  diminution. 

If  the  state  of  things  were  really  identical,  or 
similar,  in  the  two  countries,  it  would  be  fair  to 
trace  it  to  similarity  of  causes.  But  is  that  the 
case  ?  In  Great  Britain  a  sound  currency  was  pre- 
served by  a  recharter  of  the  Bank  of  England  about 
the  same  t'me  that  the  recharter  of  the  Bank  of  the 
United  Slates  was  agitated  Jiere.  In  the  United 
States  we  have  not  preserved  a  sound  currency,  in 
consequence  of  the  veto.  If  Great  Britain  were 
hear  the  >ame  catastrophe  (the  suspension  of  specie 
pajmenis)  which  occurred  here,  she  nevertheless 
Escaped  it;  and  the  di/Terence  in  the  condition 
of  the  mo  countries  makes  all  the  difl[erence  in  the 
world.  Great  Bi  itain  has  recovered  from  whatever 
mercantile  distresses  she  experienced :  we  have  not; 
and  when  shall  we?  All  is  bright  and  cheerful  and 
tmcouraging  in  the  prospects  which  lie  before  her ; 
and  the  reverse  is  our  unfortunate  situation. 

Great  Britain  has,  in  truth,  experienced  only 
thof  e  temporary  embarrassments  which  are  incident 
to  commercial  transactions,  conducted  upon  the 
scale  of  vast  magnitude  on  which  hers  are  carried 
on.  Prosperous  and  adverse  times^  action  and  re- 
action, are  the  lot  of  all  commercial  countries. 
Eui  our  distresses  sink  deeper;  they  reach  the 
heart,  which  has  ceased  to  perform  its  office  of 
circulation  in  the  great  concerns  of  our  body 
politic. 

Y^atever  of  embarrassment  Europe  has  recent- 
ly experienced  may  be  satisfactorily  explained  by 
its  trade  and  connexions  with  the  United  States. 
The  degree  of  embarrassment  has  been  marked,  in 
the  commercial  countries  there,  by  the  degree  of 
their  connexion  with  the  United  States.  All,  or 
almost  all,  the  great  failures  in  Europe  have  been 
of  houses  engaged  in  the  American  trade.  Great 
Britain,  which,  as  the  Nessage  justly  observes, 
maintains  the  closest  relations  with  us,  has  sufiered 
mo>i ;  Frnncc  next,  and  so  on,  m  the  order  of  their 
i[^realer  or  Jess  commercial  intercourse  with  us. 
M(  St  truly  was  it  said  by  the  Senator  from  Georgia 
that  the  recent  embarrassments  of  Europe  were  the 
embarrassments  of  a  creditor,  from  whom  payment 
was  withheld  by  the  debjlor,  and  from  whom  the 
precions  tnetalji  have  beeri  unnecessarily  withdrawn 
by  the  po1i^  6f  the  saxh^  debtor. 

Since  the  intensjtjr  of  suff^ng,  and  the  disastrous 
state  of  Aing^  in  this  country,  have  far  transcended 
any  tbttj:  that  has  odmrred  in  Eaiope,  wc  must 
look  here  fbr  somej^ecutiHi:  ited  moiv  potent  causes 
than  any  whfeh  lunr«  been  in  op«rition  ther«.  They 
are  to  be  /bund  in  that  seriet  of  mcatorts  to  Which 
I  havt  alradjT  adrcrttd. 


1st.  The  veto  of  the  bank. 

Sd.  The  removal  of  the  deposites,  with  the  urgent 
injunction  of  Secretary  Taney  upon  th«  banks  to 
enlarge  their  accommodations. 

3d.  The  gold  bill,  and  the  demand  of  gold  for  the 
foreign  indemnities. 

4th.  The  clumsy  execution  of  the  deposite  law ; 
and 

5ft),  The  "jTre^ry  order  of  July,  1836. 

[Here  Mr.  Clat  went  into  an  examination  of 
these  measures  to  show  that  the  inflated  condition 
of  the  country,  the  wild  speculations,  which  had 
risen  to  their  height  when  they  began  to  be  checked 
by  the  preparations  of  the  local  banks  necessary  to 
meet  the  deposite  law  of  June,  1836,  the  final  sus- 
pension of  specie  payments,  and  the  consequent 
disorders  in  the  currency,  commerce,  and  general 
business  of  the  country,  were  all  to  be  traced  to  the 
influence  of  the  measures  enumerated.  All  these 
causes  operated  immediately,  directly,  and  power- 
fully upon  us,  and  their  effects  were  indirectly  felt 
in  Europe.] 

The  message  imputes  to  the  deposite  law  an 
agency  in  producing  the  existing  embarrassments. 
This  is  a  charge  lYequenily  made  by  the  friends  of 
the  Administration  against  that  law.  It  is  true  that 
the  banks  having  increased  their  accommodations, 
in  conformity  with  the  orders  of  Secretary  Taney, 
it  might  not  have  been  convenient  to  recall  and  pay 
them  over  for  public  use.  It  is  true,  also,  that  the 
manner  in  which  the  law  was  executed  by  the 
Treasury  Department,  transferring  large  sums  from 
creditor  to  debtor  portions  of  the  country,  without 
regard  to  the  commerce  or  business  of  the  country, 
might  have  aggravated  the  inconvenience.  But 
what  do  those  who  object  to  the  law  think  ought  to 
have  been  done  with  the  surpluses  which  had  accu- 
mulated, and  were  daily  augmenting  to  sijch  an 
enormous  amount  in  the  hands  of  the  deposite 
banks  ?  Were  they  to  be  incorporated  with  their 
capitals,  and  remain  there  for  the  benefit  of  the 
stockholders  7  Was  it  not  proper  and  just  that  they 
should  be  applied  to  the  i»et  of  the  People  from 
whom  they  were  collected?  And  whenever  and 
however  ti^ken  from  the  deposite  banks,  would  not 
inconvenience  necej>sarily  happen  ? 

The  message  asserts  that  the  Bank  of  the  United 
States,  chartered  by  Pennsylvania,  has  not  been 
able  to  save  itself  or  to  check  other  institutions, 
notwithstanding  **  the  still  greater  strength  it  has 
been  said  to  possess  under  its  present  charter."  Tliat 
bank  is  now  a  mere  Stale  or  local  institution.  Why 
is  it  referred  to,  more  tlian  the  Bank  of  Virginia,  or 
any  other  local  institution'?  The  exalted  station 
which  the  President  fills  forbids  the  indulgence  of 
the  supposition  that  the  allusion  has  been  made  to 
enable  the  Administration  to  profit  by  the  ptejudices 
which  have  been  excited  against  it.  Was  it  the 
duty  of  that  bank,  more  than  any  other  State  bank, 
to  check  the  local  institutions?  Was  it  not  even 
under  less  obligation  to  do  so  than  the  deposite 
banks,  selected  and  fostered  by  the  General  Govern- 
ment? 

But  how  could  the  messaga  venture  to  assert  that 
it  has  greater  strength  than  the  late  Bank  of  the 
United  States  possessed?  Whatever  may  be  the 
liberality  of  the  conditions  of  its  charter,  it  is  im- 
possible that  any  single  State  could  confer  upon  it 
faculties  equal  to  those  granted  to  the  late  Bank  of 
the  United  States — first,  in  making  it  ttie  sole  de- 
pository of  the  revenue  of  the  United  States ;  and, 
secondly,  in  making  its  notes  receivable  in  the  pay- 
ment of  all  pnbUc  dues.  If  a  Bank  of  the  United 
States  had  existed,  it  would  have  had  ample  notice 
of  the  accumulation  of  public  moneys  in  the  local 
banks,  and,  by  timely  measures  of  piiecaution,  it 
could  have  prevented  the  speculative  uses  to  which 
they  were  applied.  Such  an  institution  would  have 
been  bound,  by  its  relations  to  the  Government,  to 
observe  its  appropriations,  and  financial  arrange- 
ments and  wants,  and  to  hold  itself  always  ready 
promptly  to  meet  them.  It  would  have  drawn  to- 
gether gradually,  but  certainly,  the  public  mone3rs, 
however  dispersed.  Responsibih'ty  would  have 
been  concentrated  upon  it  alone,  instead  of  being 
weakened  or  lost  by  diflfhsion  among  some  ei^ty  or 
ninety  local  banks,  dispersed  throughout  the  cotmtry, 
and  acting  without  any  effective  concert. 
A  ^bordisatf  but  not  unimpomat  cauve  of  the 


evils  which  at  present  encompass  us  has  been  the 
course  of  the  late  Administration  towards  the  com- 
promise act.  The  great  principle  of  that  act,  in  re- 
spect to  our  domestic  industry,  was  its  stability.  It 
was  intended  and  hoped  that,  by  withdrawing  the 
tariflffrom  those  aimual  discussions  in  Congress,  of 
which  it  had  been  the  fruitful  topic,  our  manufac- 
tures would  have  a  certainty,  for  a  long  period,  as 
to  the  measure  of  protection,  extended  to  thenx  bj 
its  provisions,  which  would  compensate  any  reduc- 
tion in  the  amount  contained  in  prior  acts.  For  & 
year  or  two  aAer  it  was  adopted,  the  late  Adminif- 
Uration  manifested  a  disposition  to  respect  it,  as  an 
arrangement  which  was  to  be  inviolable.  But,  for 
some  time  past,  it  has  been  constantly  threatened 
from  that  quarter,  and  a  settled  purpose  has  been 
displayed  to  disregard  its  conditions.  Those  who 
had  an  agency  in  bringing  it  forward,  and  carrying 
it  through  Cktngress,  have  been  held  up  to  aniraacf- 
version ;  it  has  been  declared  by  members,  high  ia 
the  confidence  of  the  Administration  in  both  houses, 
to  possess  no  obligatory  furce  beyond  any  ordinary 
act  of  legislation,  and  new  adjustments  of  the  tariff 
have  been  proposed  in  both  houses,  in  direct  con- 
travention of  the  principles  of  the  compromise  ^1 
and,  at  the  last  session,  one  of  them  actually  passed 
the  Senate,  against  the  most  earnest  entreaty  and 
remonstrance.  A  porU'on  of  the  south  has  ml 
united  in  these  attacks  upon  the  compromise  ;  ait4- 
I  take  pleasure  in  saying  that  the  two  Senators  from 
South  Carolina,  especially,  have  uniformly  exhibi> 
ed  a  resolution  to  adhere  to  it  with  perfect  honor  and 
fidelity. 

The  effect  of  these  constant  threats  and  attacks^ 
coming  from  those  high  in  power,  has  been  mostin- 
juriou.<<.  They  have  shown  to  the  nianufacturing  ii- 
terest  that  no  certain  reliance  was  to  be  placed  up- 
on the  steadiness  of  the  policy  of  the  Government^ 
no  matter  under  what  solemn  circumstances  it  was 
adopted.  That  interest  has  taken  fOwrm  ;  new  en- 
terprises have  been  arrested ;  old  ones  curtailed ;  and 
at  this  moment  it  is  the  most  prostrate  of  all  the  ic-. 
terests  in  the  country.  One-half  in  amount,  as  t 
have  t)een  informed,  of  the  noanufactureis  thrcugh- 
out  the  country  have  actually  suspended  operation5, 
and  those  who  have  not  chiefly  confined  Ihemselvea 
to  working  up  their  stocks  on  hand. 

The  consequence  has  been»  that  we  have  made 
too  little  at  home,  and  purchased  too  much  abroad* 
This  has  augmented  that  forei^m  debt,  the  existenca 
of  which  so  powerfully  contributed  to  the  su5pensioB. 
and  yet  forms  an  obstacle  to  the  resumption  cX 
specie  payments. 

The  Senator  from  South  CaroL'na  (Mr.  Calbocv) 
attributed  the  creation  of  the  surplus  revenue  to  Iba 
tariff  policy,  and  especially  to  the  acts  of  18^  asd 
1828.  I  do  not  perceive  any  advanta^ze,  on  the 
present  occasion,  in  reviving  or  alluding  to  the 
former  dissensions  which  prevailed  on  the  subject  of 
that  policy.  They  were  all  settled  and  quieted  bf 
the  great  hcalins  measure  (the  compromise)  to 
which  I  have  relerred.  By  that  act  I  have  beea 
willing  and  ready  to  abide.  And  I  have  desired 
only  that  it  should  be  observed  and  executed  in  a 
spirit  of  good  faith  and  fidelity  similai  to  that  bj 
which  I  have  been  ever  actuated  towards  iu 

The  act  of  1838  was  no  measure  of  the  friends 
of  the  manufacturers.  Its  passage  was  foroed  by 
a  coalition  between  their  secret  and  open  opponents. 
But  the  system  of  production  of  American  in- 
dustry did  not  cause  the  surplus.  It  proceeded 
from  the  extraordinary  sales  of  the  public  lands. 
The  receipts,  from  all  sources  other  than  that  o£ 
the  public  lands,  and  expenditures  of  the  yean 
1833-4-5-6,  (during  which  the  surplus  was  accumu- 
lating,) both  amount  to  about  eighty-seven  milliocs 
of  dollars,  thus  clearly  showing  that  the  costoou 
only  supplied  the  necessary  means  of  public  dis> 
bursement,  and  that  it  was  the  public  domain  that 
produced  the  surplus. 

If  the  land  bift  bad  been  allowed  to  go  into  qfK- 
ration,  it  would  have  distributed  graduidly  and  re- 
gularly among  the  several  States  the  'proceeds  of 
Uie  public  lands,  as  they  would  have  been  received 
from  time  to  time.  They  would  have  returned  badt 
in  small  streanu  similar  to  tha^  by  which  t^j  bad 
beeu  collected,  animating,  andimproviiiff>  aQ4  ^no- 
tifying the  whole  country.  There  would  bare  been 
no  vast  siuplua  to  embairara  the  GoFcnunent;  m 


L 


•Sept  1851 


APPENDIX  TO  THE  CONGRESSIOKaL  GLOBE. 


1^ 


A9tb  CoKO.~.l8t  Sbss. 


Making  jmbHe  offleert  dtpotUofUt^-'Mr,  CUnf. 


XV-'  -^  t  ^  r 


Seiitle. 


Iremoval  of  deposits  from  the  Bank  of  the  United 

■fllAtes  to  the  deposite  banks,  to  disturb  the  business 

-ttftheeoantfj;  no  accumulations  in  the  deposite 

Imnks  of  inuneBse  sams  of  public  money,  aagmeat^ 

.ed  by  the  dioidt  it  was  performiiig  between  the 

-kuKl  offices  and  the  banks,  and  the  banks  and  the 

'land  offices ;  no  occasion  for  the  Secretary  of  the 

ilVeasory  to  lash  the  deposite  banks  into  the  grant 

•f  tBOfdinate  accommodations ;  and  possibly  there 

woald  hare  been  no  suspension  of  specie  payments. 

.fiat  that  bill  was  suppressed  by  a  most  extraordt- 

nary  and  dangerous  exercise  of  Executive  power. 

The  cause  of  our  present  difficulties  may  be  stat- 
ed in  another  way.    During  the  late  Adnunistration 
-we  have  been  deprived  of  the  practical  benefit  of  a 
finee  Government ;  the  forms,  it  is  true,  remained 
-and  wore  observed,  but  the  essence  did  not  exist. 
.  in  a  ftee,  or  sdf-govemment,  the  collected  wisdom, 
'  Ibe  aggregate  will  of  the  whole,  or  at  least  of  a 
■miority,  moulds  and  directs  the  course  of  public 
aihim.    In  a  despotism,  the  will  of  a  single  iodi- 
vidoai  governs.    In  a  practically  free  Government, 
:lhe  Mation  controls  the  Chief  Magistrate;  in  an 
arbitrary  Government  the  Chief  Magistrate  controls 
Ibq  nation.    And  has  not  this  been  our  situation  in 
the  period  mentioned  7    Has  not  one  man  forced 
Ms  own  will  on  the  nation  1    Have  not  all  those 
disa^tmus  measures — the  veto  of  the  bank;  the 
Kmoval  of  the  depositcs;   and  rejection  of  the 
•land  bill;  and  the   Treasury   order,  which  have 
fed  to  oar  present  unfortunate  condition,  been 
adopted,  in  spite  of  the  wishes  of  the  country,  and 
in  opposition,  probably,  to  those  of  the  dominant 
.  party  itself? 

Our  misfortune  has  not  been  the  want  of  wisdom, 
.  but  of  finnoess.  The  party  in  power  would  not 
,,have  governed  the  country  very  iU,  if  it  had  been 
,  aUow^d  its  own  wav.    its  fatal  error  has  been  to 

-  tend  its  sanction,  and  to  bestow  its  subsequent  ap- 
iffanse  and  support  upon  Executive  acts  which,  m 
their  origin,  it  previously  deprecated  or  condemned. 
We  have  been  shocked  and  grieved  to  see  whole 

'legislative  bodies  and  communities  approving  and 
lauding  the  rejection  of  the  very  measures  whk^h 
preiriously  they  had  unanimously  recommentled ! 
'  To  see  whole  Stages  abandoning  their  long-cherish- 
^  policy  and  best  interests  in  subserviency  to  Exe- 
,  eutive  pleasure !    And  the  'numberless  examples  of 
,  individuals  who  have  surrendered  their  indepen- 
dence, must  inflict  pain  in  every  patriot  bosom.    A 
single  case  forces  itself  upon  my  recollection  as  an 
ilhistration,  to  which  I  do  not  avert  from  any  un- 
kind feelings  towards  the  gentleman  to  whom  I  re- 
1  fer,  between  whom  and  myself  civil  and  courteous 
.  idalions  have  ever  existed.    The  memorial  of  the 
.  late  Bank  of  the  United  States  praying  for  a  re- 
oharter  was  placed  in  his  hands,  and  he  presented  it 

-  tottie  Senate.  He  carried  the  recharter  through 
fht  Seaate.  The  veto  came ;  and,  in  two  or  three 
weeks  afterwards,  we  behold  the  same  Senator  at 
the  head  of  an  assembly  of  the  People  in  the  State 
House  Yard,  in  Philadelphia,  applauding  the  veto, 
and  condemning  the  bank— condemning  his  own 
act!    Motives  lie  beyond  the  reach  of  the  human 

c  eye,  and  it  does  not  belong  to  me  to  say  what 

'  they  were  which  prompted  this  self-castigation, 
and  this  praise  of  the  destruction  of  his  own 
work ;  but  it  is  impossible  to  overlook  the  fact 

.  that  this  same  Senator,  in  due  time,  received  from 
the  author  of  the  veto  the  gift  of  a  splendid  foreign 

.  nimionl 

The  moral  deducible  from  the  past  is,  that  our 
free  institutions  are  superior  to  all  othen,  and  can 
be  preserved  in  their  purity  and  excellence  only 
vpon  the  stem  condition  that  we  shall  forever  hold 
the  obligations  of  patriotism  paramount  to  all  the 
ties  of  party,  or  to  individual  dictation ;  and  that 
we  shall  never  openly  approve  what  we  secretly 

'  condemn. 

In  this  rapid,  and,  I  hope,  not  fatiguing  review 
of  the  causes  which  I  think  have  brought  upon 
ns  existing  embarrassments,  I  repeat  that  it  has 
been  for  no  purpose  of  reproaching  or  criminating 
those  who  have  had  the  conduct  of  our  public 

.  ^flairs ;  but  to  discover  the  means  by  which  the 

.  pccsent  crisis  has  been  produced,  with  a  view  to 
aseertain,  if  possible,  what  (which  is  by  far  much, 
more  important)  should  be  done  by  Coefress  to 
avert  its  tnjurioUB  effects.    And  this  brings. me  to 
rthe  ieiBe4y  ptoposedby  the 
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The  great  evil  under  which  the  country  labors  i^ 
the  suspension  of  the  banks  to  pay  specie,  the  total 
derangement  in  ail  domestic  exchanges,  and  the 
paralysis  which  har  tfomt  over  the  whole  business 
of  the  coantiy.  In  r^rard  to  the  currency,  it  is  not 
that  a  given  amount  of  bank  notes  will  not  now 
command  as  much  as  the  same  amount  of  specie 
would  have  done  prior  to  the  suspension ;  but  it  is 
the  future,  the  danger  of  an  inconvertible  paper 
money  being  indefinitely  or  permanently  fixed  upon 
the  People,  that  fills  them  with  apprehensions.  Our 
great  object  should  be  to  re-establish  a  sound  cur- 
rency, and  thereby  to  restore  the  exchanges,  and  re- 
vive the  business  of  the  country. 

The  first  impression  which  the  measures  brought 
forward  by  the  Administration  make  is,  that  they 
consist  of  temporary  expedients,  looking  to  the  wp~ 
ply  of  the  necessities  of  the  Treasury  ;  or,  so  far 
as  any  of  them  possess  a  permanent  character,  its 
tendency  is  rather  to  aggravate  than  alleviate  the 
sufferings  of  the  People.  None  of  them  proposes 
to  rectify  the  disorders  in  the  actual  currency  of  the 
countrv ;  but  the  People,  the  States,  and  their  banks, 
are  lef^  to  shift  for  themselves  as  they  may  or  can. 
The  Administration,  after  having  intervened  be- 
tween the  States  and  their  banks,  and  taken  tkem 
into  the  Federal  service,  without  x\o  consent  of  the 
States ;  af\er  having  pufled  and  praised  them ;  alter 
having  brought  them,  or  contributed  to  bring  them, 
into  their  present  situation,  now  suddenly  turns  its 
back  upon  them,  leaving  them  to  their  fate  I  It  is 
not  content  with  that;  it  must  absolutely  discredit 
their  issues.  And  the  very  People  who  were  told 
by  the  Administration  that  these  banks  would  sup- 
ply ihem  with  a  belter  currency,  are  now  left  to 
struggle  as  they  can  with  the  very  currency  which 
the  Government  recommended  to  them,  but  which 
it  now  refuses  itself  to  receive ! 

The  professed  object  of  the  Administration  is  to 
establish  what  it  terms  the  currency  of  the  Consti- 
tution, which  it  proposes  to  accomplish  by  restrict- 
ing the  Federal  (Government,  in  all  receipts  and 
payments,  to  the  exclusive  use  of  specie,  and  byre- 
fusing  all  bank  paper,  whether  convertible  or  not. 
It  disclaims  at!  purposes  of  crippling  or  potting 
down  the  banks  of  the  States ;  but  we  shall  l>etter 
determine  the  design  or  the  efifect  of  the  measures 
recommended  by  considering  them  together,  as  one 
system. 

1.  The  first  is  the  sub-Treasuries,  which  are  to 
be  made  the  depositories  of  all  the  specie  collected 
and  paid  out  for  the  service  of  the  General  Govern- 
ment, dl<^:rediting  and  refusing  all  the  notes  of  the 
States,  although  payable  and  paid  in  specie. 

3.  A  bankrupt  law  for  the  United  States,  levelled 
at  all  the  State  kmnks,  and  authorizing  the  seizure 
of  the  effects  of  any  of  them  that  stop  payment,  and 
the  administration  of  their  eflTeccs  under  the  Federal 
authority  exclusively. 

3.  A  particular  law  for  the  District  of  Columbia, 
by  which  all  the  Corporations  and  People  of  the 
District,  under  severe  pains  and  penalties,  are  pro- 
hibited firom  circulating,  sixty  days  after  the  passage 
of  the  law,  any  paper  whatever  not  convertible  into 
specie  on  demand,  and  are  made  liable  to  prosecu- 
tion by  indictment. 

4.  And  lastly,  the  bill  to  suspend  the  payment  of 
the  fourth  instalroentto  the  States,  by  the  provisions 
of  which  the  deposite  banks  indebted  to  the  Gk>vem- 
ment  arc  placed  at  the  discretion  of  the  Secretary  of 
the  Treasury. 

It  is  impossible  to  consider  this  system  without 
perceiving  that  it  is  aimed  at,  and,  if  carried  out, 
must  terminate  in,  the  total  subversion  of  the  State 
banks;  and  that  they  will  be  all  placed  at  the 
mercy  of  the  Federal  Government.  It  is  in  vain 
to  protest  that  there  exists  no  design  against  them. 
The  efiect  of  these  measures  cannot  be  misunder- 
stood. 

And  why  this  new  experiment  or  untried  expedi- 
ent ?  The  People  of  this  country  are  tired  of  ex- 
periments. Ought  not  the  Administration  itself  to 
cease  with  them  ?  Ought  it  not  to  take  warning 
itt^m  fhe  events  of  recent  elections?  Above  all,' 
should  not  the  Senate,  constituted  as  it  now  is,  be 
the  last  body  to  tend  itself  to  further  experiments 
upon  the  business  and  happiness  of  this  great  Peo- 
ple t  According  to  the  latest  expression  of  public 
opinitm  in  the  several  States,  the  Senate  is  no  tonger 
a  ir«e  ^Mtpottem  of  the  wilt  of  the  Staiia  or  ef  the 


Peofle.  If  it  wer»,  ihett  woudd  he  thirty-two  or 
thirty-four  Whigs  to  eighteen  or  twenty  tatnim  of 
the  Administration. 

Is  it  desirable  to  banish  a  convertible  piq>er  ine*> 
dioiB,  and  to  substitute  the  preeions  m^ib  as  the 
sole  currency  to  be  used  in  alt  the  vast  'extent  of 
varied  busines  of  this  entire  country  1  iitluDk  not. 
The  qtiantity  of  precious  metals  in  the  worlds  look- 
ing to  our  fair  distribtitive  share  of  them,  is  wholly 
insuAdent  A  convertible  paper  is  a  ^reat  time- 
saving  and  laboreaving  instrument,  independent  of 
its  nuperioi*  advantages  in  transfers  andrenuttMMes. 
A  friend,  no  longer  ago  than  yesterday,  infbnned 
me  of  a  single  bank  whose  payments  and  receipts 
in  one  day  amounted  to  two  millioas  of  dollars. 
What  time  would  not  have  been  necessary  to  conm 
such  a  vast  sum  ?  The  payments,  in  the  drele  of 
a  year,  in  the  city  of  New  York,  were  estimated 
several  years  ago  at  fifteen  hundred  miliiotisi  How 
many  men  and  how.  many  days  would  be  scce^^ary 
to  count  such  a  sum  7  A  young,  growirig^  and  en- 
terprising People,  like  thoM  of  the  United  States, 
more  than  any  ether,  need  the  use  of  those  credits 
which  are  incident  to  a  sound  paper  s}*stem.  Credit 
is  the  fViend  of  indigent  merit.  Of  all  nations, 
Great  Britain  has  most  freely  used  the  credit 
system;  and  of  all  she  is  the  most  prosperous. 
We  must  cease  to  be  a  commercial  People ;  we 
must  separate,  divorce  ourselves  from  the  com- 
mereial  world,  and  throw  ourselves  back  for  crntu- 
rres,  if  we  resurict  our  business  to  the  exclusive  use 
of  specie. 

It  is  objected  against  a  convertible  paper  s}'stem, 
that  it  is  liable  to  expansiona  and  contractions ;  and 
that  the  consequence  is  the  rise  and  fall  of  prices, 
and  sudden  fortunes  or  sudden  ruin.  But  it  is  the 
importation  or  expectation  of  specie,  which  forms 
the  lNu«is  of  paper,  that  occasions  these  Auctuations. 
If  specie  alone  were  the  tnediem.of  cireutation,  th« 
same  importatiott  or  exportation  of  it  umuld  make 
it  plenty  or  scarce,  and  affect  prices  in  4he  same 
manner.  The  nominal  or  apparent  prices  might 
vary  in  figures,  bul  the  sensation  upoA  the  commu- 
nity would  be  as  great  in  the  one  case  as  in  the 
other.  These  ahemations  do  not  result,  therefore, 
from  the  natiue  of  the  medium,  whether  thai  be 
specie  exclusively,  or  paper  convertible  into  specie, 
Imt  from  the  opermHmu  qfemmmtree.  It  is  commerce, 
at  last,  that  is  chargeable  with  expanfik)ns  and' con- 
tractions; and  against  commenee,  and  not  ila  instru- 
ment, Aould  oppotitk»n  be  directed. 

I  have  heard  it  uiged  by  the  Senator  from  South 
Carolina  (Mr.  CAUMnr)  with  w>  liltle  suiiprise,  in 
the  course  of  this  debaAe,  that  a  convertihW  paper 
would  not  answer  for  a  currenc}%  but  th.-tt  tho  true 
standard  of  value  was  to  be  found  in  a  paper  me- 
dium not  convertthte  into  the  precious  wctals.  If 
there  be,  in  regard  to  currency,  one  truth  ivh'ch  iho 
united  experience  of  the  whole  commercial  v  'It 
had  established,  I  had  supposed  it  to  be  that  emis- 
sions of  pure  paper  money  constiluied  the  very 
.  worst  of  all  conceivable  species  of  currency.  The 
objections  to  it  are :  First,  that  it  is  impracUcable  to 
ascertain,  s  priori,  what  amount  can  be  issueil  with- 
out depreciation;  and,  secondly,  that  there  is  no  atl- 
equate  security,  and,  in  the  nature  of  things,  none 
can  exist,  against  excessive  issues  The  paper  mo- 
ney of  North  Carolina,  to  which  the  Senator  refer- 
red, according  to  the  information  which  1  havo  re- 
ceived, did  depreciate.  It  was  called  Proc.,  an  ab- 
breviation of  the  authority  under  which  it  was  put 
forth,  and  it  took  one  and  a  half  and  sometimes  two 
dollars  of  proc.  to  purchase  one  in  specie.  But  if 
any  one  deshes  to  understand  perfectly  the  o|  re  ra- 
tion of  a  purely  paper  currency,  let  him  i^tudy  the 
history  of  the  Bank  of  the  Commonwealth  of  Keu- 
toeky.  ft  was  established  about  15  or  16  years 
ago,  with  the  consent  of  the  majority  of  the  people 
of  that  State.  It  is  winding  up  and  closing  its  ca- 
reer, with  the  almost  unanimous  approbation  of  the 
whole  people.  It  had  an  authority  to  issue,  and 
did  issue,  notes  to  the  amount  of  about  two  millions 
.of  dollars.  These  notes,  upon  their  face,  purp«»r4- 
:ed  an  obligation  of  the  hank,  to  pay  the  holder,  on 
demand,  the  amount^  specie;  but  it  was  well 
known  that  they  would  not  be  so  paid.  As  a  se- 
eudty  for  their  ultimate  payment,  there  were,  Isr, 
the  notes  ctf  individuals  supposed  to  be  well  secured, 
every  note  mH  ont  by  the  bank  btiag  represented 
.      y  ,  ,. J?"_.  .J?  u. ^1     ^  The  funds 
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of  the  State  in  a  prior  State  bank,  amoaDting  to 
aboat  half  a  million  of  dollars.  3d.  The  proceeds 
of  a  large  body  of  waste  lands  beionginj;  to  the 
State.  And  4th.  The  annaal  revenue  of  the  State 
and  public  dufs,  all  of  which  were  payable  in  the 
notes  of  the  Commonwealth  Bank. 

Notwitfastanding  this  apparently  solid  provision 
for  the  redemption  of  the  notes  of  the  bank,  they 
began  to  depreciat  3  shortly  after  it  commenced  op- 
eration, and  in  the  course  of  a  few  months  they 
Bunk  as  low  as.fiAy  per  cent. — two  dollars  for  one 
specie  dollar.  They  continued  depreciated  for  a 
long  time,  nntil  after  large  amounts  of  them  were 
^tJM.  in  and  burnt.  They  then  rose  in  value,  and 
now,  when  there  is  only  some  fifty  or  ene  hundred 
thoosand  dollars  out,  they  have  risen  to  about  par. 
This  is  owing  to  the  demand  for  them,  created  by 
the  wants  of  the  remaining  debtors  to  the  bank,  and 
their  receivability  in  payment  of  taxA.  The  re- 
sult of  the  experiment  is,  that,  although  it  is  possi- 
ble to  sustain  at  about  par  a  purely  paper  medium 
to  some  amount,  if  the  legislative  authority  which 
creates  it  will  also  create  a  demand  for  it,  it  is  im- 
practicable to  adjust  the  proportions  of  supply  and 
demand  so  as  to  keep  it  at  par;  and  that  the  tenden- 
cy is  always  to  an  excess  of  issue.  The  result, 
with  the  people  of  Kentucky  has  been  a  general 
conviction  of  the  mischiefs  of  all  issues  of  an  irre- 
deemable paper  medium. 

Is  it  practicable  for  the  Federal  Oovernment  to 
put  down  the  State  banks,  and  to  introduce  an  ex- 
clusive metallic  currency?  In  the  operations  of 
this  Oovernment,  we  should  ever  bear  in  mind  that 
politioal  power  is  distributed  between  it  and  the 
States,  and  that,  whilst  our  duties  are  few  and  clear- 
ly defined,  the  great  mass  of  legislative  authority 
abides  with  the  States.  Their  banks  exist  without 
us,  independent  of  us,  and  in  spite  of  us.  We  have 
no  constitntional  power  or  right  to  put  them  down. 
Why,  then,  seek  their  destruction,  openly  or  secret- 
ly, directly  or  indirectly,  by  discrediting  their  issues, 
and  by  bankrupt  laws,  and  bills  of  pains  and  pen- 
alties? What  are  these  banks  now  so  decried  and 
denounced?  Intruders,  aliens,  enemies  that  have 
found  their  way  into  the  bosom  of  our  country 
against  our  will?  Reduced  to  their  elements,  and 
the  analysis  shows  that  they  consist :  1st,  of  stock- 
holders ;  2d.  debtors ;  and  3d.  bill-holders  and  other 
creditors.  .  In  some  one  of  these  three  relations,  a 
large  majority  of  the  People  of  the  United  States 
staid.  In  making  war  upon  the  banks,  therefore, 
yon  wage  war  upon  the  People  of  the  United  States. 
It  is  not  a  mere  abstraction  that  yon  would  kick, 
and  cnfi*,  and  bankrupt  and  destroy,  but  a  sensitive, 
generous,  confiding  people,  who  are  anxiously  turn- 
ing their  eyes  towards  you,  and  imploring  relief. 
Every  blow  that  you  inflict  upon  the  banks  reaches 
tbem.    Press  the  banks  and  you  press  them. 

True  wisdom,  it  seems  to  me,  requires  that  we 
should  not  seek  after,  if  we  could  discover,  unat- 
tainable abstract  perfection ;  but  should  look  to  what 
is  practicable  in  human  afiairs,  and  accommodate 
our  legislation  to  the  irreversible  condition  of  things. 
Since  the  States  and  the  People  have  their  banks 
and  will  have  them,  and  since  we  have  no  consti- 
tutional authority  to  put  them  down,  our  duty  is  to 
come  to  their  relief  when  in  embarrassment,  and  to 
exert  all  our  legitimate  powers  to  sustain  and  ena- 
ble them  to  perform,  in  the  most  beneficial  manner, 
the  purposes  of  their  institution.  We  should  em- 
bank, not  destroy,  the  fertilizing  stream  which  some- 
times threatens  an  inundation. 

We  are  told  that  it  is  necessary  to  separate,  di- 
vorce tbe  (Government  from  the  banks.  Let  us  not 
be  deluded  by  sounds.  Senators  might  as  well  talk 
of  separating  the  Government  from  the  States,  or 
from  the  People,  or  from  the  country.  We  are  all 
— People — States — Union-^banks  bound  up  and 
interwoven  together,  united  in  fortune  and  destiny, 
and  all,  all  entitled  to  the  protecting  care  of  a  pa- 
rental Government.  You  may  as  well  attempt  to 
make  the  Government  breathe  a  different  air,  drink 
a  different  water,  be  lit  and  warmed  by  a  dififerent 
sun  from  the  People !  A  hard-money  Government 
and  a  paper-money  People!  A  Government,  an 
official  corps — ^the  servants  of  the  People glitter- 
ing in  gold,  and  the  People  themselves,  their  mas- 
ters, buried  in  rain,  and  surrounded  with  rags. 

No  prudeift  or  practical  Government  will  in  its 
mtasufte  ruft  Munter  to  the  toag  settled  faabiis  and 


usages  of  the  People.  Religion,  language,  laws, 
the  established  currency  and  business  of  a  whole 
country,  cannot  be  easily  or  suddenly  uprooted. 
After  the  denomination  of  our  coin  was  changed  to 
dollars  and  cents,  many  years  elapsed  before  the 
old  method  of  keeping  accounts,  in  pounds,  shil- 
lings and  pence,  was  abandoned.  And,  to  this  day, 
there  are  probably  some  men  of  the  last  century 
who  adhere  to  it.  If  a  fundamental  change  be- 
comes necessary,  it  should  not  be  sudden,  but  con- 
ducted by  slow  and  cautious  degrees.  The  People 
of  the  United  States  have  been  always  a  paper  mo- 
ney People.  It  was  paper  money  that  carried  us 
through  the  Revolution,  eslablLshed  our  liberties, 
and  made  us  a  free  and  independent  People.  And, 
if  the  experience  of  the  revolutionary  war  convin- 
ced our  ancestors,  as  we  are  convinced,  of  the  eviUs 
of  an  irredeemable  paper  medium,  it  was  put  aside 
only  to  give  place  to  that  convertible  paper  which 
has  so  powerfully  contributed  to  our  rapid  advance- 
ment, prosperity,  and  greatness. 

The  proposed  substitution  of  an  exclusive  metal- 
lic currency  to  the  mixed  mediiun  with  which  we 
have  been  so  long  familiar,  is  forbidden  by  the  prin- 
ciples of  eternal  justice.  Assuming  the  currency 
of  the  country  to  consist  of  two-thirds  of  paper  and 
one  of  specie ;  and  assuming  also  that  the  money 
of  a  country,  whatever  may  be  its  component  parts, 
regulates  all  values,  and  expresses  the  true  amount 
which  the  debtor  has  to  pay  to  his  creditor,  the  ef- 
fect of  the  change  upon  that  relation,  and  upon  the 
property  of  the  country,  would  be  most  ruinous. 
All  property  would  be  reduced  ia  value  to  one-third 
of  its  present  nominal  amount;  and  every  debtor 
would,  in  effect,  have  to  pay  three  times  as  much 
as  he  had  contracted  for.  The  pressure  of  our 
foreign  debt  would  be  three  times  as  great  as  it  is, 
whilst  the  six  hundred  millions,  which  is  about  the 
sum  now  probably  due  to  the  banks  frofii  the  Peo- 
ple, would  be  multiplied  into  eighteen  himdred  mil- 
lions. 

But  there  are  some  more  specific  objections  to 
this  project  of  sub-Treasuries,  whieh  deserve  to  be 
noticed.  The  first  is  its  insecurity.  The  sub- 
Treasurer  and  his  bondsonen  constitute  the  only 
guaranty  for  the  safety  of  the  immense  sums  of 
public  money  which  pass  through  his  hands.  Is 
this  to  be  compared  with  that  which  is  possessed 
through  the  agency  of  banks?  The  collector,  who 
is  to  be  the  sub-Treasurer,  pays  the  money  to  the 
bank,  and  the  bank  to  the  disbursing  officer.  Here 
are  three  checks;  you  propose  to  destroy  two  of 
them,  and  that  most  important  of  all,  the  bank, 
with  its  machinery  of  president,  directors,  cashier, 
teller  and  clerks,  all  of  whom  are  so  many  senti- 
nels. At  the  very  moment  when  the  Secretary  of 
the  Treasury  tells  us  how  well  his  sub-Treasury 
system  works,  he  has  communicated  to  Congress  a 
circular,  signed  by  himself,  exhibiting  his  distrust 
in  it ;  for  he  directs  in  that  circular  that  the  public 
moneys,  when  they  amount  to  a  laige  sum,  shall 
be  specially  deposited  with  those  very  banks  which 
he  would  repudiate.  In  the  State  of  Kentucky, 
(other  gentlemen  can  speak  of  their  respective 
States,)  although  it  has  existed  but  about  forty-five 
years,  three  Treasurers,  selected  by  the  Legislature 
for  their  established  characters  of  honor  and  probity, 
proved  faithless.  And  the  history  of  the  delinquen- 
cy of  one  is  the  history  of  all.  It  commenced  in 
human  weakness,  yielding  to  earnest  solicitations 
for  temporary  loans,  with  the  most  positive  assur- 
ances of  a  punctual  return.  In  no  instance  was 
there  originally  any  intention  to  defraud  the  public. 
We  should  not  expose  poor  weak  human  nature 
to  such  temptations.  How  easy  will  it  be,  as  has 
been  done,  to  indenmify  the  sureties  out  of  the 
public  money,  and  squander  the  residue  ? 

2.  Then  Uiere  is  the  liability  to  favoritism.  In 
the  receipts,  a  political  parUsan  or  friend  may  be 
accommodated  in  the  payment  of  duties,  in  the  dis- 
bursement, in  the  purchase  of  bills,  in  drafts  upon 
convenient  and  favorable  offices,  and  in  a  thous- 
and VTBys. 

3.  The  fearful  increase  of  Executive  patronage. 
Hundreds  and  thousands  of  new  officers  are  to  be 
created ;  for  this  bill  is  a  mere  commencement  of 
the  sjTstem,  and  all  are  to  be  placed  under  the  di- 
rect control  of  the  President. 

The  Senator  from  South  Carolina  (Mr.  Calhoun) 
thinks  that  the  Executive  it  now  weak,  and  that  no  | 


danger  is  to  be  apprehended  from  its  patronage.  I 
wish  to  God  I  could  see  the  subject  in  the  same 
light  that  he  does.  I  wish  that  I  could  feel  free 
(rota  that  alarm  at  Executive  eneroaebments  by 
which  he  and  I  were  so  recently  animated.  Whoa 
and  how,  let  me  ask,  has  that  power,  lately  ao  frnt- 
ful  and  formidable,  suddenly  become  so  weak  and 
harmless  ?  Where  is  that  corps  of  one  hundred 
thousand  ofike-holders  and  dependents,  whoae  or- 
ganized strength,  directed  by  the  will  of  a  aiogle 
man,  was  lately  held  up  in  such  vivid  cokns  and 
powerful  language  by  a  report  made  by  the  Senator 
myself?  When  were  they  disbanded?  What 
has  become  of  proscription  ?  Its  victims  may  be 
exhausted,  but  the  spirit  and  the  power  which  sne* 
rificed  them  remain  unsubdued.  What  of  the  dia- 
missing  power  ?  What  of  the  veto  ?  Of  that  prac- 
tice of  withholding  bills,  contrary  to  the  Constituiion, 
still  more  reprehensible  than  the  abuses  of  the  veto? 
Of  Treasury  orders,  put  in  foree  and  maintained  in 
defiance  and  contempt  of  the  legislative  authority? 
And,  although  last,  not  least,  of  tfiat  ezpmapag 
power  which  degraded  the  Senate,  and  placed  it  at 
the  feet  of  the  Executive  ? 

Which  of  all  these  enormous  powers  and  pre- 
tensions has  the  present  Chief  Maigistrate  disavow- 
ed? So  far  from  disclaiming  any  one  of  tha^ 
has  he  not  announced  his  intention  to  follow  in  the 
very  footsteps  of  his  predecessor  ?  And  has  he 
not  done  it  ?  Was  it  against  the  person  c^  Andrew 
Jacksqpi  that  the  Senator  from  south  Carolina  so 
ably  cooperated  with  us ?  No, sir,  no^ sir,  no.  It 
was  against  his  usurpations,  &s  we  believed  them, 
against  his  arbitrary  administration,  above  all, 
against  that  tremendous  and  frightful  augmenta^ 
tion  of  the  power  of  the  executive  branch  of  the 
Government,  that  we  patriotically  but  vainly  con- 
tended. The  person  of  the  Chief  Magistrate  is 
changed,  but  there  stands  the  Executive  ]iK>wer, 
perpetuated  in  all  its  vast  magnitude,  undimiaiih- 
ed,  re  asserted,  and  over^iaaowing  aO  the  other 
departments  of  the  Government.  Every  trophy 
which  the  late  President  won  from  them  now  de- 
corates the  Executive  mansion.  Every  power, 
which  he  tore  from  a  bleedine  Constitution,  is  now 
in  the  Executive  armory,  ready,  as  time  and  occa- 
sion mav  prompt  the  existing  mcumbent,  whoever 
he  may  be,  to  be  thundered  against  the  liberties  of 
the  People. 

Whatever  may  have  been  the  motives  or  the 
course  of  others,  I  owe  it  to  myself  and  to  truth  to 
say,  that,  in  deprecating  the  election  of  General 
Andrew  Jackson  to  the  office  of  Chief  Magistrate, 
it  was  not  from  any  private  considerations,  but  be- 
cause I  considered  it  would  be  a  great  calamity  to 
my  country ;  and  that,  in  whatever  opposition  I 
made  to  measures  of  his  administratioa,  whieh 
more  than  realized  my  very  worst  apprdMnsioBs. 
I  was  guided  solely  by  a  sense  of  public  duty.  Ana 
I  do  now  declare  my  solemn  and  unshaken  ocmvie- 
tion  that,  until  the  Executive  power,  as  enlniig^, 
extended,  and  consolidated  bjr Kim,  is  reduced  with- 
in its  true  constitutional  limits,  there  is  no  per- 
manent security  for  the  liberties  and  happiness  of 
this  People. 

4.  Lastly,  pass  this  bill,  and  whatever  divorce 
its  friends  may  profess  to  be  its  aim,  that  nerilons 
union  of  the  purse  and  the  »word,  so  justly  areaded 
by  our  British  and  revolutionary  ancestors,  be- 
comes absolute  and  complete.  And  who  can 
doubt  it  who  knows  that  over  the  Secretary  of  the 
Treasury  at  Washington,  and  every  sub-Treasor- 
er,  the  President  claims  the  power  to  exercise  un- 
controlled sway?  To  exact  implicit  obedience  to 
his  will  ? 

The  message  states  that,  in  the  proee«i  both  of 
collection  anddisbuniement  of  the  public  rerenne, 
the  officers  who  perform  it  act  under  the  Exeey- 
tive  commands ;  and  it  argues  that,  therefore,  the 
custody  also  of  the  Treasury  might  as  well  be  con- 
fided to  the  Elxecutive  care.  I  think  the  nfer  con- 
clusion is  directly  opposite.  The  possession  of  so 
much  power  over  the  national  treasury  is  just  cause 
of  regret,  and  furnishes  a  strong  reason  for  di- 
minishing it,  if  possible,  but  none  for  its  increase, 
none  for  giving  the  whole  power  over  the  purse  to 
the  Chief  Magistrate. 

Hitherto  I  have  considered  this  scheme  of  sob- 
Treasuries  as  if  it  was  only  what  its  friends  rme- 
sent  it — a  system  solely  for  the  purpose  of  c<^iect- 
ing,  keeping,  and  disbursing  the  poolic  money,  in 
specie  exclusively,  without  any  bank  agency  what- 
ever. But  it  is  manifest  that  it  is  destined  to  be- 
come, if  it  be  not  designed  to  be,  a  i^iast  and  rami- 
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fied  connexion  of  Government  banks,  of  which  the 
principal  will  be  at  Washington,  and  every  sob- 
Treasurer  will  be  a  branch.  The  Secretary  is  au- 
thorized to  draw  on  the  several  sub-Treasurers  in 
payment  for  all  the  disbursements  of  Government, 
r^o  law  restricts  him  as  to  the  amount  or  form  of 
his  drafts  or  checks.  He  may  throw  them  into 
ainounts  suited  to  the  purposes  of  circulation,  and 
give  them  all  the  appearance  and  facilities  of  bank 
notes.  Of  all  the  branches  of  this  system,  that  at 
New  York  will  be  the  most  important,  since  about 
one-half  of  the  duties  is  collected  there.  Drafts 
on  New  York  are  at  par,  or  command  a  premium 
from  eVery  point  of  the  Union.  It  is  tne  great 
money  centre  of  the  country.  Issued  in  convenient 
sums,  they  will  circulate  throughout  the  whole 
Union  as  bank  notes,  and,  as  long  as  confidence  is 
reposed  in  them,  will  be  preferred  to  the  specie 
which  their  holders  have  a  right  to  demand.  They 
will  supply  a  general  currency,  fill  many  of  the 
channels  of  circulation,  be  a  substitute  for  notes  of 
the  Bank  of  the  United  States,  and  supplant,  to  a 
great  extent,  the  use  of  bank  notes.  The  necessities 
of  the  People  will  constrain  them  to  use  them.  In 
thi?  way,  they  will  remain  a  long  lime  in  circula-  . 
lion  j  and  in  a  few  years  we  shall  see  an  immense 
portion  of  the  whole  specie  of  the  countrv  concen- 
trated in  the  hands  of  the  branch  bank — that  is^  the 
subn-Treasurer,  at  New  York,  and  represented  by 
an  equal  amount  of  Grovemment  paper  dispersed 
throughout  the  country.  The  responsibility  of  the 
sub-Treasurer  will  be  consequently  greativ  increa- 
sed, and  the  Government  will  remain  bound  to 
guaranty  the  redemption  of  all  the  draAs,  checks, 
or  notes,  (whatever  may  be  their  denomination) 
emitted  upon  the  faith  of  the  money  in  his  custody, 
and,  of  course,  will  be  subject  to  the  hazard  of  the 
loss  of  the  amount  of  specie  in  the  hands  of  the 
sub-Treasurer.  If,  in  the  commencement  of  this 
system,*  the  holders  of  this  Gk>vemment  paper  shall 
be  required  to  present  it  for  payment  in  com,  with- 
in a  ^>ecified  time,  it  will  be  found  inconvenient  or 
impracticable  to  enforce  the  restriction,  and  it  will 
be  ultimately  abandoned. 

Is  the  Senate  prepared  to  consent  to  place  not 
only  all  the  specie  that  may  be  collected  for  the  re- 
venue of  the  country,  at  the  will  of  the  President, 
or,  which  is  the  same  thing,  in  the  custody  of  per- 
sons acting  in  obedience  to  his  will,  but  to  put  nim 
at  the  head  of  the  most  powerful  and  influential 
system  of  Grovemment  banks  that  ever  existed  1 

It  is  said,  in  the  message,  that  Government  is  not 
bound  to  supply  the  country  with  the  exchanges 
which  are  necessary  to  the  transaction  of  its  busi- 
ness. But  was  that  the  language  held  during  the 
progress  of  the  contest  with  the  late  Bank  of  the 
United  States'!  Was  not  the  expectation  held  out 
to  the  People  that  they  would  be  supplied  with  a 
better  currency,  and  with  better  regulated  ex- 
change 1  And  did  not  both  the  late  President  and 
the  Secretary  of  the  Treasury  dwell,  with  particu- 
lar satisfaction,  in  several  messages  and  reports, 
upon  the  improvement  of  the  currency,  the  greater 
amount  in  exchange,  and  the  reduction  of  the  rates, 
under  the  operation  of  the  State  bank  system,  than 
existed  under  the  Bank  of  the  United  States!  In- 
stead of  fulfilling  the  promises  then  held  out,  the 
Government  now  wraps  itself  in  its  di&[iiity — tells 
the  People  that  they  expect  too  much  of  it;  that  it 
is  not  its  business  to  furnish  exchanges;  and  that 
they  may  look  to  Europe  for  the  manner  in  which, 
through  the  agency  of  private  bankers,  the  com- 
merce and  business  of  its  countries  are  supplied 
with  exchange.  We  are  advi<?ed  to  give  up  our 
American  mode  of  transacting  business,  through 
the  instrumentality  of  banking  corporations,  in 
which  the  Interests  of  the  rich  and  the  poor  are 
happily  blended,  and  to  establish  bankers  similar  to 
th«  Hopes,  the  Barings,  the  Rothschilds,  the  Hotin- 
guers,  of  Europe ;  houses  which  require  years  or 
ages  to  form  and  to  put  in  successful  operation, 
and  whose  vast  overgrown  capitals,  possessed  by  the 
rich  exclusively  of  the  poor,  control  the  destiny  of 
nations  and  determine  the  fate  of  empires ! 

Having,  I  think,  Mr.  President,  shown  that  the 
project  of  the  Administration  is  neither  desirable 
nor  practicable,  nor  within  the  constitutional  power 
of  the  General  Government,  nor  just ;  and  tnat  it 
is  contrary  to  the  habits  of  the  People  of  the  United 
States,  and  is  dangerous  to  their  liberties,  I  might 
here  close  my  remarks;  but  I  conceive  it  to  be  the 
duty  of  a  patriotic  opposition  not  to  confine  itself 
merely  to  urging  objections  against  measures  to 
'  promote  the  general  prosperity,  brought  forward  by 
those  in  power.    It  has  further  and  higher  duties  to 


perform.  There  may  be  circumstances  in  which 
the  opposition  is  bound  formally  to  prevent  such 
measures  as,  in  its  judgment,  are  demanded  by  the 
exigency  of  the  times;  but  if  it  has  just  reason  to 
believe  that  they  would  be  unacceptable  to  those 
who  alone  can  adopt  them,  and  sive  them  effect,  the 
opposition  will  discharge  its  duty  by  suggesting 
what  it  believes  ought  to  be  done  for  the  public 
good. 

I  know,  sir,  that  I  have  friends  whose  partiality 
has  induced  them  to  hope  that  I  would  be  able  to 
bring  forward  some  healing  measure  for  the  disor- 
ders which  unhappily  prevail,  that  mi^ht  prove  ac- 
ceptable. I  wish  to  God  that  I  could  realize  this 
hope;  but  I  cannot.  The  disease  is  of  such  an 
alarming  character,  as  to  require  more  skill  than  1 
possess;  and  I  regret  to  be  compelled  to  fear  that 
there  is  no  efiectual  remedy  but  that  which  is  in  the 
hands  of  the  suff*ering  patient  himself. 

Still,  under  a  deep  sense  of  the  obligation  to 
which  I  have  referred,  I  declare  that,  aAer  the 
most  deliberate  and  anxious  consideration  of  which 
I  am  capable,  I  can  conceive  of  no  adequate  reme- 
dy which  does  not  comprehend  a  National  Bank  as 
an  essential  part.  It  appears  to  me  that  a  National 
Bank,  with  such  modifications  as  experience  has 
pointed  out,  and  particularly  such  as  would  limit 
lis  profits,  exclude  foreign  influence  in  the  govern- 
ment of  it,  and  eive  publicity  to  its  transactions,  is 
the  only  safe  and  certain  remedy  that  can  be  adopt- 
ed. Th*»  great  want  of  the  country  is,  a  general 
and  uniform  currency,  and  a  point  of  union,  a 
sentinel,  a  regulator  of  the  issues  of  the  local 
banks;  and  that  would  be  snpplieil  by  such  an  in- 
stitution. 

I  am  not  going  now  to  discuss,  as  an  original 
question,  the  constitutional  power  of  Conj^ress  to 
establish  a  national  bank.  In  human  afiairs  th^re 
are  some  questions,  and  I  think  this  is  one,  that 
ought  to  be  held  as  terminated.  From  several  de- 
cisions of  Congress  affirming  the  power,  the  con- 
currence of  every  other  department  of  the  Gtov- 
ernment,  the  approbation  of  the  People,  the  con- 
currence of  both  the  great  parties  into  which  the 
country  has  been  divided,  and  forty  years  of  pros- 
perous experience  with  such  a  bank,  appear  to  me 
to  settle  the  controversy,  if  any  controversy  is  ever 
to  be  sealed.  Twenty-two  years  ago,  Mr.  Madison, 
whose  opposition  to  the  first  Bank  of  the  United 
States  is  well  known,  in  t  message  to  Congress, 
said: 

"  Waiving  the  question  of  the  constitutional  au- 
thority of  the  Legislature,  to  establish  an  incorpo- 
rated bank,  as  being  precluded,  in  my  judgment 
by  repeated  recognitions,  under  varied  circumstan- 
ces, of  the  validity  of  such  an  institution,  in  acts  of 
the  legislative,  executive,  and  judicial  branches  of 
the  Glovernment,  accompanied  by  indications,  in 
difi!erent  modes,  of  a  correspondence  of  the  general 
will  of  the  nation ;  the  proposed  bank  does  not  ap- 
pear to  be  calculated  to  answer  the  purposes  of  re- 
viving the  public  credit,  of  providing  a  national 
medium  of  circulation,  and  or  aiding  the  Treasury 
by  facilitating  the  indispensable  anticipations  of 
revenue,  and  oy  affording  to  the  public  more  dura- 
ble loans." 

To  all  the  considerations  upon  which  he  then 
relied,  in  treating  it  as  a  settled  question,  are  now 
to  be  added  two  distinct  and  distant  subsequent  ex- 
pressions of  the  deliberate  opinion  of  a  republican 
Congress,  two  solemn  decisions  of  the  Supreme 
Court  of  the  United  States,  twenty  years  of  suc- 
cessful experience,  and  disastrous  con.<«quences 
quickly  following  the  discontinuance  of  the  bank. 

I  have  been  present,  as  a  member  of  Congress, 
on  the  occasion  of  the  termination  of  the  charters 
of  both  the  Banks  of  the  United  States ;  took  part 
in  the  discussion  to  which  they  gave  rise,  and  had 
an  opportunity  of  extensively  knowing  the  opin- 
ions of  members;  and  I  declare  my  deliberate  con- 
viction that,  upon  neither  was  there  one-third  of  the 
members  in  either  House  who  entertained  the  opin- 
ion that  Congress  did  not  possess  the  constitutional 
power  to  charter  a  bank. 

But  it  is  contended,  that,  however  indispensable 
a  Bank  of  the  United  States  may  be  to  the  restora- 
tion of  the  prosperity  of  the  country,  the  President's 
opinion  against  it  opposes  an  insuperable  obstacle 
to  the  establishment  of  such  an  institution.  It  will 
indeed  be  unforttmate  if  the  only  measure  which 
can  bring  relief  to  the  People,  should  be  prevented 
by  the  Magistrate,  whose  elevated  station  should 
render  him  the  most  anxious  man  in  the  nation  to 
redress  existing  ^ievanccs. 
Th«  opinion  of  the  President  which  "is  relied 


upon,  is,  that  coiftained  in  his  celebrated  letter  to 
the  Hon.  S.  Williams,  and  that  which  is  expressed 
in  the  message  before  us.  I  must  say,  with  all  pro- 
per deference,  that  no  man^  prior  to  or  afler  his 
election  to  the  Chief  Magistracy,  has  a  right  to 
say,  in  advance,  that  he  would  not  approve  of  a 
f  articular  bill,  if  it  were  passed  by  Congress.  An 
annunciation  of  such  a  purpose  is  premature,  and 
contrary  to  the  spirit,  if  not  the  express  provision 
of  the  constitution.  According  to  UuU  instrument, 
the  participation  of  the  President  in  the  legislative 
power— his  right  to  pass  upon  a  bill— is  suteequent, 
and  not  previous,  to  the  deliberatioas  of  Congress. 
The  constitutional  provision  Is,  that,  when  a  bill 
shall  have  passed  bK)th  Houses,  it  shall  be  present- 
ed to  the  President  for  his  approval  er  rejection. 
His  right  to  pass  upon  it,  results  from  the  presenta- 
tion of  the  bill,  and  is  not  acquired  until  it  is  pre- 
sented. What  would  be  thought  of  the  judge  who. 
before  a  cause  is  brought  before  the  e«urt,  should 
annotmce  his  intention  to  decide  in  faVor  of  a 
named  party  "t  Or  of  the  Senate,  which  shares  the 
appointing  power,  if  it  should,  before  a  nomination 
of  a  particular  individual  is  made  for  an  office,  pa5S 
a  resolution  that  it  would  not  approve  the  nomina- 
tion of  that  individual  1 

It  is  clear  that  the  President  places  kis  repug- 
nance to  a  Bank  of  the  United  States,  mainly  upon 
the  ground  that  the  popular  will  has  been  twice 
"solemnly  and  unequivocally  expressed  ^  agdnsl  it 
In  this,  I  think  the  President  is  mistaken.  The  two 
(^occasions  to  which  he  is  understood  to  refer,  are 
the  election  of  Gen.  Andrew  Jackson  in  1632,  and 
in  his  own  election  in  1836.  Now,  as  to  the  first, 
there  was  not,  before  it  took  place,  any  unequivocal 
expression  af  the  opinion  of  the  late  President 
against  a  national  bank.  There  waf,  in  fact,  a  c on- 
trary  expression.  In  the  veto  message,  President 
Jackson  admitted  the  public  convenience  of  a  bank ; 
stated  that  he  did  not  find  in  the  renewed  charter 
such  modifications  as  could  secure  his  approbation, 
and  added  that,  f  he  had  been  applied  to.  he  could 
have  flirnished  the  model  of  a  bank  that  would 
answer  the  purposes  of  such  an  institution.  In  sup- 
porting his  re-election,  therefore,  the  People  did  not 
intend,  by  the  exercise  of  their  suflfrage,  to  deprive 
themselves  of  a  national  bank.  Oft  the  contrary,  it 
is  within  my  own  knowledge,  that  many  voted  for 
him  who  believed  in  the  necessity  of  a  bank  quite  as 
much  as  I  do.  And  I  am  perfectly  persuaded  that 
thousands  and  tens  of  thousands  sustained  his  re- 
election under  the  full  expectation  that  a  national 
bank  would  be  established  during  hi^  second  term. 

Nor,  sir,  can  I  think  that  the  election  ol  the  pres* 
ent  Chief  Magistrate  ought  to  be  taken  as  evidence 
that  the  People  are  against  a  bank.  The  most  that 
fairly  can  be  asserted  is,  that  he  was  elected,  ihe 
expression  of  his  opinion  in  the  letter  to  Mr.  Wil- 
liams notwithstanding.  The  question  of  the  elec- 
tion of  a  Chief  Magistrate  is  a  complex  question. 
and  one  of  compensations  and  comparison.  All 
his  opinions,  all  his  qualifications  are  taken  into 
consideration,  and  compared  with  those  of  his  com- 
petitors. And  nothing  more  is  decided  by  the  Peo- 
ple than  that  the  person  elected  is  preferred  amongst 
the  several  candidates.  They  take  him  as  a  man 
takes  his  wife, for  better  for  worse,  with  all  the  gootl 
and  bad  opinions  and  qualities  which  he  possesses. 
You  mignt  as  well  argue  that  the  election  of  a 
particular  person  to  the  office  of  Chidf  Magis- 
trate implies  that  his  figure,  form,  md  appearance 
exhibit  the  standard  of  human  perfection,  as  to  con- 
tend that  it  sanctions  and  approves  every  opinion 
which  he  may  have  publicly  expressed  on  public 
affairs.  It  is  somewhat  ungrateful  to  the  People  to 
suppose  that  the  particular  opinion  of  Mr,  Van  Bu* 
ren,  in  regard  to  a  Bank  of  the  United  Stales,  con- 
stituted  any,  mtch  less  the  chief  recommendation 
of  him  to  their  suffrages.  It  would  be  more  honor- 
able to  him  and  to  them  to  suppose  that  it  proceeded 
from  his  emiuent  abilities,  and  his  distinguished 
services  at  home  and  abroad.  If  we  are  te  look 
beyond  them  and  beyond  him,  many  belike  that 
the  most  influential  cause  of  his  election  was  the 
endorsement  af  that  illustrious  predecessor,  in 
whose  footsteps  he  stands  pledged  to  follow. 

No,  sir,  no:  the  simple  and  naked  question  of  a 
bank  or  no  Bank  of  the  United  States,  was  not  .sub- 
miued  to  the  People  and  "twice  solemnly  and 
unetiuivoeaUy"  decided  against  by  them.  I  firmly 
believe  that  if  such  a  question  w^fe  ntw  sub- 
mitted to  them,  the  response  of  a  vast  majority 
would  be  in  the  afitonatire.  I  hope,  however,  that 
no  bank  will  be  estaUished  ot  pT<^>«s€d,  ^nlgs  there 
1    5ballbearl«Btandtmdiipwtw"*«9ori<y«"«^P*»' 
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{It  and  of^he  States  in  favor  of  such  an  insiitation. 
f  there  be- one  wanted,  and  an  unequivocal  mani- 
festation be  made  of  the  popular  Mil)  that  ii  is  de- 
sir^drft  bank  wiU  be  established.  The  Pre^^ident's 
oppo^^ioa  to  it  is  founded  principally  upon  the  pre- 
soimed  ofypq&ition  of  the  People.  Let  the.n  deuiou- 
strate  that  he  Uk  aj:ii!$takeD,  and  he  will  not  separate 
himself  from  tlteia.  He  is  too  good  a  democrat, 
and  the  tenor  of  his  whole  life  shows  that,  \Vhatever 
other  divorces  he  may  recommend,  the  last  that  he 
would  desire  would  be  one  between  him  and  the 
People.  Should  this  not  prove  to  be  the  case,  aud 
if  a  nxfijority  should  not  exist  sufficiently  large  to 
pasaabank  charter  in  spite  of  the  veto,  the  ultimate 
remedy  Will  remain  to  the  People  to  change  theii 
rulers,  if  their  rulers  will  nor  change  their  opinions. 

But,  during  this  debate,  it  has  been  contended 
that  the  establishment  of  a  new  Bank  of  the  United 
States  would  aggravate  existing  distresses;  and  that 
the  specie  necessary  to  put  it  in  operation  could  not 
be  obtained  without  prejudice  to  the  local  banks. 

What  Is  the  relict  for  which  all  hearts  are  now 
80  anxiously  throbbing  1  It  is  to  put  the  banks  again 
in  motion;  to  restore  exchanges,  and  revive  the 
drooping  business  of  the  country.  And  what  are 
the  oibstacles  1  They  are,  first,  the  foreign  debt,  and, 
secondly,  a  want  of  confidence.  If  the  banks  were 
to  reopen  their  vaults,  it  is  apprehemted  that  the 
specie  would  immediately  be  exported  to  Europe  to 
discharge  the  foreign  debt.  Now,  if  a  Bank  of  the 
United  States  were  established,  with  a  suitable  cap- 
ital, the  stock  of  that  bank  itself  would  form  one  of 
the  best  subjects  of  remittance;  and  an  amount  of 
it  equal  to  what  remains  of  the  foreign  debt  would 
probably  be  remitted,  retaining  at  borne  or  drawing 
IVom  abroad  the  equivalent  iiL specie. 

A  great,  if  not  the  greatest  existing  evil  is  the 
want  of  confidence,  not  merely  in  the  Government, 
but  in  the  distant  banks,  and  between  the  banks 
themselves.  There  is  no  tie  or  connexion  binding 
them  together,  and  they  are  often  suspicious  of  each 
other.  To  this  want  of  confidence  among  the 
banks  themselves,  is  to  be  ascribed  that  extraordi- 
nary derangement  m  the  excbaiges  of  the  country. 
How  otherwise  can  we  account  for  the  fact  that  the 
paper  of  the  banks  of  Mississippi  cannot  now  be 
exchanged  against  the  paper  of  the  banks  of  Loui- 
siana, without  a  discount  in  the  former  of  ten  or  fif- 
teen per  cent.;  nor  that  of  the  banks  of  Nashville, 
wiihoat  a  discount  of  eight  or  ten  per  cent,  against 
the  paper  of  the  banks  of  the  adjoining  State  of 
Kentucky?  It  is  manifest  that,  whatever  may  be 
the  medium  of  circulauon,  whether  it  be  inconverti- 
ble paper  and  specie,  supposing  confidence  t  j  exist, 
the  rates  of  exchange  m  both  cases  ought  to  be 
nearly  the  same.  But,  in  times  like  these,  no  bank 
will  allow  its  funds  to  accumulate,  by  the  operations 
of  exchange,  at  points  where  no  present  use  can  be 
made  of  them. 

Now,  if  a  Bank  of  the  United  Slates  were  esta- 
blished, with  a  proper  capita],  and  it  were  made  the 
sole  depoBitory  of  the  public  moneys,  and  its  notes 
were  receivable  in  all  Government  dues  it  might 
commence  operations  forthwith,  with  a  small 
amount  of  specie,  perhaps  not  more  than  two  mil- 
lions. That  sum  would  probably  be  drawn  from 
the  community,  where  it  i.s  now  hoarded  and  dor- 
nj*>^t;  or.i[  j^^ere  taken  even  IVom  the  local  banks, 
they  wouW  be  more  than  compensated  in  the  secu- 
rtly  which  they  would  enjoy  by  the  remittance  of 
the  stock  of  the  new  bank  to  Europe,  as  a  substitute 
for  their  ^>ecie. 

Soch  a  new  bank,  once  commencing  business, 
woaU  form  a  rallymg  point;  confidence  would  re- 
vive, cxdianges  be  agam  regulated,  and  the  business 
aad  prosperity  of  the  country  be  speedily  resioied. 
And  it  IS  by  no  means  certam  that  there  would  be 
My  actual  aogmentaUon  of  the  banking  capital  of 
the  cooniry,  for  it  is  highly  probable  that  the  agCTe- 
gate  amount  of  unsound  banks,  which  can  nevei 
resume  specie  payments,  would  be  quite  equal  to 
that  of  the  new  bank. 

An  auxiliary  resolution  might  be  adopted  with 
•^?3S!!7  *ff^  similar  to  that  which  was  adopted 
m  1816,  offermg  to  the  State  banks,  as  a  motive  to 
resume  specie  pajrments,  that  their  paper  should  be 
received  fbr  the  public  dues;  or,  as  their  number 
aas  smce  that  period  greatly  increased,  to  make  the 
iqptive  more  operative,  the  offer  might  be  confined 
loooe  ortwo  banks  in  each  State  known  to  be  trust- 
worthy.  I^  them  and  a  Bank  of  the  United  States 
comtnwice  specie  payments,  and  all  the  other 
sooad  banks  would  be  constrained,  by  the  united 
iorce  of  pubUe  opinion  and  thf  law,  to  fellow  the 
azamnut. 


If,  in  contrasting  the  two  periods  of  1817  and 
1837,  some  advantages  for  the  resumption  of  sp:^cic 
payments  existed  at  the  former  epoch,  others,  which 
distinguish  the  present,  greatly  preponderate.  At 
the  first,  there  were  none,  except  the  existence  of  a 
public  debt,  and  a  smaller  number  of  banks.  But 
then  an  exhaustin;^  war  had  wasted  our  means. 
Now  we  have  infinitely  greater  wealth ;  our  re- 
sources are  vastly  more  developed  and  increased; 
our  population  nearly  doubled ;  our  knowledge  of 
the  disease  much  better;  and,  what  is  of  the  utmost 
importance,  a  remedy,  if  applied  now,  would  be 
administered  in  a  much  earlier  stage  of  the  dis- 
order. 

A  general  currency,  of  sound  and  uniform  value, 
is  necessary  to  the  well-being  of  all  parts  of  the 
confederacy;  but  it  is  indispensable  to  the  interior 
States.  The  seaboard  States  have  each  of  them 
banks,  whose  paper  freely  circulates  within  their 
respective  limits,  and  serves  all  the  purposes  of 
their  business  and  commerce  at  their  capitals,  aud 
throughout  their  whole  extent.  The  variations,  in 
the  value  of  this  pap«r,  in  passing  through  those 
States,  from  one  commercial  metropolis  to  another, 
are  not  ordinarily  very  great.  But  how  are  we,  of 
the  interior,  to  come  to  the  Atlantic  cities  to  pur- 
cha.«e  our  supplies  of  foreign  and  domestic  cora- 
modiiies,  without  a  general  mcvliuml  The  paper 
of  our  own  banks  will  not  be  received  but  at  a  ru- 
inous discount.  We  want  a  general  currency^ 
which  will  serve  at  home,  and  enable  us  to  carry 
on  our  accustomed  trade  with  our  brethren  of  the 
Atlantic  States.  And  such  a  currency  we  have  a 
right  to  expect. 

1  do  not  arrogate  to  myself  a  right  to  speak  for 
and  in  behalf  of  all  the  western  States ;  out  as  a 
Senator  from  one  of  them,  I  am  entitled  to  be  heard. 
This  Union  was  formed  to  secure  certain  general, 
but  highly  important,  objects,  of  which  the  commoa 
defence,  commerce,  and  a  uniform  currency,  were 
leading  ones.  To  the  interior  States,  none  is  of 
more  importance  than  that  of  currency.  Nowhere 
is  the  attachment  to  the  Union  more  ardent  than  in. 
those  States;  but  if  this  Government  should  neg- 
lect to  perform  its  dtuy,  the  value  of  the  Union  will 
become  impaired,,  and  its  very  existence,  in  process 
of  time,  may  become  endangered.  I  do  believe,, 
that,  between  a  sound  geneial  currency,  and  the 
preservation  of  the  Union  itself,  in  full  vigor  and 
perfect  safet)^  there  is  the  most  intimate  connexion. 

If,  Mr.  President,  the  remedies  which  I  have 
suggested  were  successful,  at  a  former  period  of. 
our  history,  there  is  every  reason  to  hop2  that  they 
would  again  prove  efficacious;  but  let  me  suppose 
that  they  should  not,  and  that  some  unknown  causr, 
which  could  not  then,  should  now,  thwart  their  c^ 
eration,  we  should  have,  in  any  event,  the  consola- 
tion of  knowing  that  we  had  endeavored  to  p»ofit 
bv  the  lessons  of  experience,  and  if  they  failed^  we 
should  stand  acauitted  in  the  judgment  of  the  Peo- 
ple. They  are  hearii;y  tired  of  visionary  schemes 
and  wild  experiments.  They  wish  to  get  out  of  the 
woods,  into  which  thejr  have  been  conducted,  back 
to  the  plain,  beaten,  Wide  road,  which  they  had  be- 
fore trodden. 

How,,  and  when,  without  such  measures  as  I 
have  suggested,  are  the  State  banks  to  resume 
specie  payments  ?  They  never  can  resume  with- 
out concert ;  and  concert  springs  from  confidence ; 
and  confidence  from  knowledge.  But  what  knowl- 
edge can  eight  hundred  banks,  scattered  over  our 
vast  territory,  have  of  the  actual  condition  of  each 
other  1  It  is  in  vain  that  statements  of  it  be  peri- 
odically published.  It  depends,  at  last,  mainly 
upon  the  solvency  of  the  debtors  to  the  bank;  and 
how,  whenever  their  names  are  not  kTiown,  can 
that  be  ascertained? 

Instead  of  coming  to  the  aid  of  these  prostrate 
institutions,  and  assYsiing  them  by  a  mdld  and  pa- 
rental exercise  of  yooir  power,  in  a  mode  sanctioned 
and  approved  by  experience,  vou  propose  to  aban- 
don them  and  the  country  to  their  fate.  You  pro- 
pose worse:  to  discredit  their  paper;  to  distrust 
them  even  as  special  depositories;  and  to  de- 
nounce against  them  all  the  pains  and  penalties  of 
bankrnptcy. 

How,  and  when,  will  they  resume  specie  pay- 
ments ?  Never,  as  far  a*?  my  information  extends, 
have  exertions  been  greater  t.  an  those  which  .he 
banks  have  generallv  made  to  open  again  their 
vault*.  It  is  wonderful  that  the  community  should 
have  been  able  to  bear,  with  so  much  composure 
and  resignation,  the  prodi|?ioos  curtailments  which 
have  been  made.  Confidence  re- established,  the 
foreign  debt  extinfuiihe<^  and  a  national  institutioii 


created,  most  of  them  could  quickly  resume  specie 
payments.  Some  of  ihem,  urged  by  a  high  sense 
of  probity,  and  smarting  under  severe  reproaches, 
will  no  doubt  make  the  experiment  of  resuming 
and  continuing  payment  in  specie.  They,  may 
even  go  on  a  while ;  but  without  the  co-operaiion 
of  the  Slate  banks  generallv,  and  without  the  co- 
operation of  a  national  bank,  it  is  to  be  apprehend- 
ed that  they  will  be  again  seized  with  a  paralysis 
It  is  my  deliberate  conviction,  that  the  preservation 
of  the  existence  of  the  State  banks  themselves,  de* 
pends  upon  the  institution  of  a  national  bank.  It 
is  as  necessary  to  them  as  the  Union  is  to  the  wel- 
fare of  the  States  in  our  political  system.  Without 
it,  no  human  being  can  foresee  when  we  shall 
emerge  from  the  difficulties  which  surround  as. 
It  has  been  my  fortune  several  times  to  see  the 
country  involved  in  great  danger:  bat  never  before 
have  I  beheld  it  encompassed  with  any  more  meu- 
acing  and  portentous. 

Entertaining  the  views  which  I  have  presented, 
ii  may  be  asked  why  I  do  not  at  once  propose  Uie 
establishment  of  a  national  bank.  I  have  already 
adverted  to  the  cause.  Constituted  as  Congress 
now  is,  I  know  that  such  a  proposition  would  be 
defeated;  and  that  it  would  be  therefore  useless  to 
make  it.  1  do  not  desire  to  force  upon  the  Senate, 
or  upon  the  country,  against  its  will,  if  I  could,  my 
opiuion,  however  sincerely  and  strongly  entertain- 
ed. If  a  national  bank  be  established,  its  stability 
and  its  utility  will  depend  Upon  the  general  con- 
viction which  is  felt  of  its  necessity.  And  until 
such  a  conviction  is  deeply  impressed  upon  the 
People^  and  clearly  manifested  by  them,  it  woiild, 
in  my  judgment,  be  unwise  even  to  propose  a  bank. 

Of  the  scheme  of  the  Senator  from  Vireima- 
TMr.  RrvRs,)  I  think  now  as  I  thought  in  IsSi,    I 
do  not  believe  that  any  practicable  connexion  of 
State  banks  can  supply  a  general  currency,  be  a 
safe  depository  of  the  public  moneys,  or  act  eincient- 
Iv  as  a  fiscal  agent  of  the  General  Government. 
I  was  not  then  opposed  to  the  State  banks  in  their 
proper  sphere.    T  thought  that  they  could  not  be 
relied  upon  to  form  exclusively  a  banking  system 
for  the  country,  although  they  were  essential  parts 
of  a  general  system. 

The  amendment  of  the  Senator,  considered  as  m, 
measure  to  bring  about  the  resumption  of  specie 
payments  so  much  desired,  I  think  must  fail.  The 
motive  which  it  holds  out  of  the  reccivtiility,  in 
all  payments  to  the  Government,  of  the  paper  of 
such  banks  as  may  resume  by  a  given  day,  coupled 
with  the  conditions  proposed,  is  wholly  inadequate. 
It  is  an  offer  to  eight  hundred  banks;  and  the  rev- 
enue, payment  of  which,  in  their  notes,  is  held  oat 
as  the  inducement,  amocmts  to  some  twenty  or 
twenty-five  millions.  To  entitle  them  to  the  incon- 
siderable extension  of  their  circulation,  which 
would  result  from  the  credit  given  by  Government 
to  the  paper  of  all  of  them,  they  are  required  to  sub- 
mit to  a  suppression  of  all  notes  below  five  dollars, 
and,  at  no  very  distant  period,  to  all  below  twenty. 
The  enlargement  of  their  circulaiion, produced  by 
making  it  receivable  by  Government,  would  be 
much  less  than  the  contraction  which  would  arise 
from  the  suppression  of  the  prohibited  notes.  Be- 
sides, if  the  quality  proposed  again  to  be  attached 
to  the  notes  of  these  local  banks  was  insuffirient 
to  prevent  the  suspension,  how  can  it  be  elfica* 
cious  enough  to  stimulate  a  resumption  of  specie 
payments  1 

I  shall,  nevertheless  if  called  upon  to  rive  a  vole 
between  the  project  ot  the  Administration  and  the 
amendment  of  tne  Senator  from  Virginia,  vote  for 
the  latter,  because  it  is  harmless,  if  it  effects  no 
good,  and  looks  to  the  preservation  of  the  State 
banks;  whilst  the  other  is  fraught  with  mischiels, 
as  I  believe,  and  tends,  if  it  be  not  designed,  to  the 
utter  destruction  of  those  institutions.  But,  prefer- 
ring to  either  the  postponement  moved  by  the  Sen- 
ator from  Georgia,  I  shall,  in  the  first  instance,  rota 
for  that. 

Such,  Mr.  President,  are  the  views  which  I  en- 
tertain on  the  present  state  of  our  public  affairs.  It 
is  with  the  deepest  regret  that  I  can  perceive  no 
remedy,  but  such  as  is  in  the  hands  ot  ilie  People 
themselves.  Whenever  they  shall  impress  upon 
Congress  a  conviction  of  that  which  they  wish  ap- 
plied, they  will  obtain  it,  and  not  before.  In  iSe 
mean  time,  let  us  go  home,  and  mix  with  and  con- 
sult our  constituents.  And  do  not,  I  entreat  yoo, 
let  us  carrv  ivith  us  the  burning  reproach,  that  our 
measures  ncre  display  a  selfish  solicitude  for  the 
Government  itself^  but  a  cold  and  hetirtless  iaseaa- 
bility  to  the  sufferings  of  a  bleeding  paopld. 
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SPEECH  OF  MR.  KING, 
Or  Georgia. 

ih»  reportisd  in  the  Naiiooal  Intelligeacer.] 
Jn  S4naU,  Sq^tmbtrU^,  1837^0n  the  bill  imposing 
additional   dnties,    as   depositaries,  in   oertain 
cases,  on  public  officers. 

Mr.  KING  said  that  be  bad  not  intended  to  ad- 
dress the  Senate  on  the  subject  before  it  until  yes- 
terday evening.  He  had  great  difficulty  in  making 
ap  btf  mind  between  the  projects  ur;;ed  by  different 
gientlefnen,  and,  as  he  was  not  satisfied  with  either 
of  them,  he  had  thought  it  best  to  postpone  the  sub- 
ject till  the  regular  session,  and  offer  some  re- 
jnarks  in  explanation  of  his  reasons  for  doing  so. 

Two  plans  where  (he  said)  uige'd  upon  the  Se- 
nate; one  reported  by  the  Committee  on  Finance, 
as  proposed  to  be  amended  by  the  Senator  from 
Sonth  Carolina;  the  other  the  State  bank  system, 
which  had  already  been  tried,  and  failed. 

As  to  tlie  last,  various  apologies  bad  been  made 
bene  and  elsewhere,  for  its  failure;  and  it  had  been 
insisted  that  it  had  not  had  a  fair  trial,  and,  ihere- 
fon;,  could  not  be  said  properly  to  have  failed. 
The  most  able  and  ingenious  advocates  and  apolo- 
nts  of  this  system  that  he  had  heard  were  his 
Sriends  from  Yiiginia  and  New  York.    If  they  had 
not  sMceeded  in  convincing  the  Senate  that  the 
sytlem  shook!  be  re-adopted,  (with  the  modifica- 
tions proposed,)  conviction  might  be  considered  as 
hopeless.    He  certainly  agreed  with  them,  that  the 
w^mem  bad  not  had  a  fair  trial.    The  pets  had  oei^ 
-lainty  bad  a  herd  time  of  it  under  their  Executive 
witnio;  but  he  had  never  had  oonfidenee  in  thon 
:xrom  the  beginning,  and,  in  troth,  the  system  had 
■acrrer  toeeeeded  for  one  moment.    The  history  of 
.1km  wofkl  furnished  no  instance  in  which  an  admi- 
■ittrmtive  measure,  so  vitally  interesting  to  the 
.whok  community,  had  been  so  long  sustained  by 
ra^rsfenn  of  mere  esomption,  deception,  and  pof- 
j^ng.    Business  men  were  rarely  deceived  by  these 
'mans;  btit  a  lar;ee  portion  of  the  people  were  less 
sBfonned,  and  believed  the  statements  which  were 
-Horn  time  to  time  imposed  upon  them.    Why, 
'<«ud  Mr.  K.)  I  lately  saw  in  one  of  the  numerous 
•  apologetic  essays  on  this  subject,  (even  when  the 
jfMtkuqfn  had  got  into  such  confusion  as  to  render 
it  iiapo8Bit>le  to  deceive  any  body,)  that  the  system 
ktid  keem  one  of  the  most  beaotiful  in  its  operation 
j«f»r  devised  by  the  wisdom  of  man.    The  author 
.  vogretted  very  much  that  he  was  not  entitled  to  any 
\iiiue  of  the  honor  of  having  first  conceived  it; 
'.<Whioh  honor  was  all  due  to  the  great  financial 
::wi8dom  of  the  ex-President.     The  fraits  of  this 
'.liiighty  oonoeption  had,  however,  been  blasted  by 
the  Htopidity  of  Congress,  who  had  passed,  contra- 
:  ry  to  the  fcaown  will  of  the  ExMOtive,  ihe  obnoxious 
measure  for  the    distributive  depo^ite  with    the 
Blares  in  June,  1836.    A  beautiful  system,  truly, 
^for  the  admiiiinistratk>n  of  the  public  finances,  that 
.ahould  wither  at  a  hint  that   we  should  want  a 
|H>rtion  of  the  public  treasure  in  quarterly  instal- 
ments; the  JbrH  hetiomingdue  piore  than  six  m^nlha 
-dbiirf.    Bot,  (said  Mr.  K,)  onfortonately,  this  bill 
.  araamssed  rather  too  late  to  afibrd  even  a  pretext 
•to  the  advocates  of  the  late  Presidents  experiment, 
f  stale  to  the  Senate  as  a  fact  coming:  within  my 
4>wn  knowledge,  ifuU  before  the  UstribuHon  hill  was 
fumd  or  imlked  «/,  the  president  of  a  southern  insti- 
lotioA  passed  through  this  city,  with  a  large  amount 
<of  >pecie  in  lus  possession,  on  his  way  to  New 
^ork,  there  topurchase  southern  and  southwestern 
•exchanges.    Tlie  same  operation  had  been  made 
l>y  others.    Was  such  an  operation  ever  made  or 
,  dr^hnied  of  during  the  existence  of  the  Bank  of 
Ae  fhnted  States  before  the   withdrawal  of  its 
branches?    A  beautiful  system  of  exchanges,  this, 
which  would  lead  men  a  thousand  miles  from  home 
:  to  shave  the  commercial  paper  of  their  neighbors. 
Here  arc  the  evidences  of  the  fulfilment  of  the 
.  promises,  that  the  experiment  would  give  us  a  bet- 
ter currency,  safer  depositories,  and  a  "cheaper^'  sys- 
.  tem  of  exchanges.     The  local  banks,  whilst  the 
deposites  in  their  vattlts  were  large;  the  currency. 
'  expanding;  and  speculation  furnishing  demandc 
for  money  every   where  and  credits  every  where, 
afiTorded  exchanges  tolerably  well  between  the  most 
^  commercial  points;  but  the  moment  these  causes 
\  craved  to  operate,  and  the  branches  of  the  United 
"'SttOi  Hank  wert  wididrawa,  the  exchanges  fell 


into  the  utmost  confusion,  and  eveiy  pretension  af- 
ter this  IhsLt  they  were  furni'ihing  exchan2:es  as 
cheaply  "as  the  United  States  Bank  ever  did," 
has  tieen  mere  assumption,  and  not  calculated  to 
deceive  any  business  man  in  the  community.  Sir, 
(said  he,)  I  have  gone  to  the  very  counters  of  thtse 
banks  and  asked  for  exchange  at  the  published 
rates.  The  answer  generally  was,  that,  "(f  they 
were  drawingj^*  they  would  sell  at  the  pubJished 
prices,  but  ihey  rarely  had  any  to  sell. 

Now,  sir,  what  kind  of  a  profit  do  you  suppose 
could  have  induced  the  strange  operation  I  have 
described?  I  have  been  informed  it  frequently 
amounts  to  15  and  17  per  cent,  sometimes  less,  but 
always  enormous.  The  operation,  if  I  understand 
it,  was  this:  A  bill  was  purchased  in  New  York  on 
the  debtor  of  the  drawer  in  the  South  or  West,  or 
Southwest,  at  a  discount  nf  from  4  to  6  per  cent, 
and  perhaps  sometimes  higher.  If  the  bill  Were 
paid,  the  purchaser  (being  established  between  the 
drawer  and  drawee)  again  sold  a  bill  drawn  on  the 
fund,  and  charged  a  premium;  for  these  great  re^utor 
tors  were  in  the  habit  of  shaving  in  every  direction. 
They  would  buy  southern  fun^ls  at  a  heavy  dis- 
count, and  sell  a  bill  on  it  at  a  heavy  premium. 
This  was  the  operation  if  the  bill  were  paid;  but  if 
the  bill  were  dishonored,  as  frequently  happened 
before,  and  nearly  always  after  the  adoption  of  the 
specie  circular,  the  bill  went  baCk  upon  the  New 
York  drawer  wiih  an  accumulation  of  charges,  and 
5  per  cent,  damages  for  the  dishonor.  The  drawer 
had  it  to  pay,  though  he  had  suflored  a  heavy  lo^s 
on  the  discount.  This  payment  of  bill  and  damages 
furnished  the  drawer  with  a  northern  fond,  on 
which  he  could  again  draw  at  a  premium  of  5  per 
cent.  Thus  the  Senate  will  see  the  enormous  pro- 
fit that  was  often  made  by  the  discount  of  a  single 
bill. 

It  was  from  exchanges,  added  to  other  profits, 
Mr.  King  said,  that  accounted  for  the  enormous 
profits  and  heavy  diWdends  that  had  been  made  by 
some  of  the  banks,  5ome  of  which  he  mentioned 
to  have  been  prodigious  within  fourteen  months 
preceeding  the  1st  of  March,  1837.  Where  did 
these  enormous  profits  come  from,  and  who  ulti- 
mately paid  them?  Why,  they  were  shaved  from 
the  hard  earnings  of  the  industrious  classes,  being 
clearly  a  tax  on  the  circulation  of  the  prodacts  of 
labor. 

Mr.  K.  said  he  would  not  detain  the  Senate  by 
going  fully  into  the  capabilities  of  the  State  bank 
system  to  perform  the  services  promised  by  it.  He 
stood  upon  firm  ground  on  this  subject.  His  friends 
could  not  charge  him  with  change  or  inconsistency 
in  this  matirr,  and,  as  was  well  known,  he  had 
generally  predicted,  step  by  step,  the  con.<)equences 
that  would  follow  from  the  financial  experiments 
that  had  afllicted  the  country,  beginning  with  that 
unfortunate  and  unnecessary  measure,  the  removal 
of  the  deposites  in  1834.  Ii  would  be  seen  that  he 
had  no  strong  predilection  for  the  State  bank  depo- 
site  system,  though  he  admitted  that  it  might  have 
done,  and  still  could  do,  much  better  than  h'^reto- 
fore,  if  the  Executive  would  consent  to  let  it  alone, 
and  cease  the  continual  interferences  by  which  the 
banks  have  been  tormented,  and  the  commerce  of 
the  country  deranged,  ever  since  the  Executive  had 
taken  the  control  of  the  finances. 

Mr.  K.  then  proceeded  to  notice  the  plan  of  the 
committee  as  proposed  to  be  amended-  This  he 
looked  upon  as  a  new  experiment,  though  it  had 
been  alleged  to  be  otherwise  by  the  Senator  from 
Missouri.  The  Senator  insisted  that  we  were 
ahead  of  our  d&*>tiny,  and  ought  to  go  back  to  the 
glorious  days  of  the  Roman  empire  to  learn  lessons 
on  finance  and  political  economy.  This  plan  was 
strongly  recommended  as  having  been  that  under 
which  the  Roman  quaestors  made  their  mild  exac- 
tions from  the  people.  It  was  also  recommended 
most  warmly  by  the  Senator,  because  it  was  that 
under  which  the  war  levies  of  Napoleon  were 
made,  and  the  finances  of  Spain  and  Turkey  eol' 
leeted  and  disbursed.  Upon  the  first  rocommenda- 
tion,  the  Senator  had  given  us  a  most  eloquent  dis- 
course upon  Roman  heroism,  bloody  battles,  and 
the  levies  of  the  qasestors.  He  had  spoken  of  the 
great  pleasure  with  which  he  read  Roman  history 
on  these  subjects,  and  the  delight  with  which  he 
contemplated  the  renown  of  this   great  people. 


Well,  Mr.  K.  .-nid  he  had  read  some  Roman  hii>tory 
too,  though  C'  rtiin'y  not  as  goiai  a  historian  as  his 
friend  fro.n  Missouri.  But  if  any  thing  in  Roman 
history  had  made  a  strong  impression  upon  his  re- 
P'lblican  min'4,  it  was  the  hrartless  cruelty,  the 
unfeeling  rigor,  and  pitile*^  tyranny  with  which 
exact ii)ns  were  made  upon  the  people  by  the  Ro- 
man quaestor-;  and,  un fortunately  for  the  Senator's 
Rr>man  j.recedent,  when  these  exactions  had  been 
made  by  plundering  the  Poman  people  and  pro- 
vinces to  support  heioism  in  the  trade  of  conquer- 
ing and  plundering  the  re:>t  of  mankind,  Uiese  exac- 
tions were  deposited  with  Roman  bankers  ajipoimcdfar 
the  purpose. 

As  the  Roman  precedent  was  not  found  exactly 
sati.v factory  to  Mr.  K.  he  proceeded  to  notice  the 
system  so  warmly  recommended  as  the  plan  of  that 
preat  democrat  and  ardent  lover  cf  liberty  and  free 
in'<tiiuiioQs,  the  Emperor  Napoleon.  His  friend 
from  Mb^souri  had  stated  thai  when  the  Emperor 
mounted  the  throne  ot  power,  he  found  the  State 
coffer*  err.pty,  or  nearly  so;  but  in  a  short  time  they 
were  filed  to  overflowing.  Thereupon  the  Senator 
produced  a  book,  or  a  document,  to  prove  ihe  im- 
portant fact.  The  fact  was  not  d<>ulted;  but  how 
were  these  wrndcrs  of  finarice  accompiishedl  Let 
his  impoverished  country,  and  the  blood  and  tears 
of  unhappy  Gennany,  ansu\-r  the  question.  How- 
ever, perhaps  the  financiering  of  this  great  econo- 
mist was  strongly  recommended  from  the  fact  that 
the  largest  and  most  timely  accession  to  his  finances 
was  made  by  tJie  robbery  of  a  bank;  and  that,  too,  a 
bank  belonging  to  one  of  the  freest  and  most  com- 
mercial cities  of  Europe.* 

Mr.  K.  said  he  saw  nothing  in. these  imperial 
precedents,  ancient  or  modern,  very  applicable  or 
very  captivating;  and  as  he  saw  nothing  in  thie 
happy  and  prosperous  condition  of  the  people  of 
those  free  and  commercial  nations,  Turkey  and 
Spain,  to  excite  his  envy,  he  would  rather  consider 
this  j^s  a  new  and  untried  experiment,  and  digest  it 
a  little  belter  before  it  was  adopted.  Mr.  K,  added, 
that  the  system  was  already  in  operation,  as  the 
changes  proposed  did  not  alter  essentially  the  spe- 
cie system  adopted  by  the  Executive  since  the  sus- 
pension of  specie  payments.  The  postponement 
would  give  us  a  little  more  time  to  observe  the 
workings  of  the  system,  and  ascertain  the  wishes 
of  the  people.  He  wa«  glad  to  see  the  finances  re- 
stored to  Congress,  their  lawful  guardian,  on  al- 
most any  terms ;  but  real'y  they  were  in  such  a 
worthless  and  ragged  condition,  from  Executive 
manipulation,  that  it  was  difhcnit  to  say  what  dis- 
prsition  had  better  be  made  of  them. 

Mr.  K.  said  he  doubted  whether  he  ought  to  de- 
tain the  Senate  to  say  any  thing  upon  the  causes  of 
the  present  distress,  which  had  <:alled  Congress 
together.  As  this  subject  had  been  dwelt  upon, 
however,  by  every  speaker  who  had  preceded  him, 
and  was  certainly  of  great  importance  to  ihe  cotm- 
try,  it  was  perhaps  the  duly  of  every  member  to 
give  his  views  upon  the  subject.  The  subject,  said 
he,  is  too  important  to  be  trifled  with.  It  comes  to 
the  doors  and  dwellinirs,  and  reaches  the  bread  and 
business,  of  every  dtizen,  of  every  condition  ;  and 
1  shall  give  my  views,  however  unwillingly,  unin- 
fluenced by  all  personal  friendships  ami  party  asso- 
ciati'Uis.  Unless  we  ascertain  the  causes  which 
have  so  strangely  brought  the  country  into  its  pre- 
sent distrcvssed  condition,  in  a  time  of  profound 
peace,  we  shall  neither  know  how  to  apply  present 
remedies  nor  avoid  similar  evils  in  future. 

Mr.  K.  then  said  he  had  not  the  slightest  doubt 
that  our  difficulties  were  owing  entirely  to  the  un- 
fortunate policy  and  violent  measures  of  the  Exec^ 
utivein  relation  to  the  finances  for  several  years 
past.  This  was  the  only  cau.se,  and  this  was  abun- 
dantly sufficient.  Mr.  K.  said  he  could  prove  this 
to  any  one  who  would  not  shut  his  eyes  to  facts, 
and  close  his  understanding  against  correct  infor- 
mation on  ihtt  subject.  He  bad  felt  and  expressed 
h's  astonishment  when  he  first  read  the  Presidents 
Message,  at  the  statements  of  the  Presid^'nt  in  rela- 
tion to  these  causes ;  and  he  had  been  equally 
astonished  at  hearing  his  friends  from  Connecticut 
and  North  Carolina  adopt  these  statements,  and 
take  them  as  admitted  truths.    The  President  was 
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entirely  mistaken  in^ihese  statements,  and  to  allow 
them  to  remain  uncorrected  would  only  continue  to 
obscure  and  mystify  the  subject. 

For  the  better  understanding  of  the  subject,  he 
would  read  the  passages  alluded  to.  Mr.  K.  then 
read  the  passages  which  follow : 

*l  However  unwilling  any  of  our  citizens  may 
heretofore  have  been  to  assign  to  these  causes  the 
chief  instrumentality  in  producing  the  present  state 
of  things,  the  developments  subsequently  made, 
and  the  actual  condition  of  other  commercial  coun- 
tries, must,  as  it  seems  to  me,  dispel  all  remaining 
doubts  upon  the  subject.  It  has  since  appeared 
that  evils,  similar  to  those  suffered  by  ourselves, 
have  been  ejcperienced  in  Great  Britain,  on  «he 
Continent,  and,  indeed,  throughout  the  commercial 
world;  and  that  in  other  countries,  as  well  as  in  our 
own,  they  have  been  uniformly  produced  by  an 
undue  enlaiigement  of  the  boundaries  of  trade, 
prompted,  as  with  us,  by  unprecedented  expansions 
of  the  systems  of  credit.  A  reference  to  the  amount 
of  banking  capital,  and  the  issues  of  paper  credits 
put  in  circulation  in  Great  Britain,  by  banks,  and 
in  other  ways,  during  the  years  1834,  1835,  and 
1836,  will  show  an  augmentation  of  the  paper  cur- 
rency there,  as  much  disproportioned  to  the  real 
wants  of  trade,  as  in  the  United  States.  With  thus 
redundancy  of  the  paper  currency,  there  arose  in 
that  country  also  a  spirit  of  adventurous  specula- 
tion, embracing  the  whole  range  of  human  enter- 
prise. Aid  was  profusely  given  to  projected  im- 
provements^ laige  investments  were  made  in  fo- 
reign stocks  and  loans;  credits  for  goods  were 
granted,  with  unbounded  liberality,  to  merchants 
in  foreign  countries;  and  all  the  means  of  acquir- 
ing and  employing  credit  were  put  in  active  opera- 
lion,  and  extended,  in  their  effects,  to  every  depart- 
ment of  business,  and  to  every  quaner  of  the  globe. 
TThe  reaction  was  proportioned  in  its  violence  to 
the  extraordinary  character  of  the  events  which 
preceded  it.  The  commercial  community  of  Great 
JBritain  were;*  subjected  to  the  greatest  difficulties, 
and  their  debtors  in  this  country  were  not  only 
suddenly  deprived  of  accustomed  and  expected  cre- 
dits, but  called  upon  for  payments,  which,  in  the 
actual  posture  of  things  here,  could  only  be  made 
through  a  general  pressure,  and  at  the  most  ruin- 
ous sacrifices. 

**  In  view  of  these  facts,  it  would  seem  impossi- 
ble for  sincere  inquirers  after  truth  to  resist  the 
conviction,  that  the  causes  of  the  revulsion  in  both 
countries  have  been  substantially  the  same.  Two 
nations,  the  most  commercial  in  the  world,  enjoy- 
ing but  recently  the  highest  degree  tf  apparent 
prosperity,  and  maintaining  with  each  other  the  clos- 
est relations,  are  suddenly,  in  a  lime  of  profound 
peace,  and  without  any  great  national  disaster, 
arrested  in  their  career,  and  plunged  into  a  state  of 
embarrassment  and  distress.  In  both  countries  we 
have  witnessed  the  same  redundancy  of  paper 
money,  and  other  facilities  of  credit;  the  same  spi- 
rit of  speculation;  the  same  partial  successes;  the 
same  difficulties  and  reverses;  and,  at  length,  nearly 
the  same  overwhelming  catastrophe.  The  most 
material  difference  between  the  results  in  the  two 
countries  has  only  been,  that,  with  us,  there  has 
also  occurred  an  extensive  derangement  in  the  fis- 
cal affair;  of  the  Federal  and  State  Grov  rnments, 
occasioned  by  the  suspension  of  specie  payments 
by  the  banks.^' 

Now,  that  over-banking,  over-issuing,  &c.  as 
mentioned  by  the  President,  have  been  operating 
causes,  is  only  a  common  belief.  But  where  did 
ihcy  originate,  and  who  produced  them?  That  is 
the  first  question.  And  here  Mr.  K.  stated  that 
the  President  was  mistaken  tn  every  fact  assu}Hed  by 
him  to  exeufpate  our  own  Government  from  the  charge 
of  being  the  original  caiue  of  the  mischief.  Other 
countries  have  been  suffering  **no  eviln  similar  to 
those  suffered  by  ourselves,"  except  tliose  which  they 
have  suffered  by  their  connections  with^  and  losses  by, 
us.  And  "a  reference  to  the  amount  of  banking 
capital,  and  the  issues  of  paper  credits,  put  in  cir- 
culation in  Great  Britain,  &c.  during  the  years 
1834,  1835,  and  1836,"  will  not  "show  an  aus- 
mentation  of  the  paper  currency  there,  as  much 
disproportioned  to  the  real  wants  of  trade  as  in  the 
United  States."  ^or  has  there  been  in  England  any 
general  me  of  prices;  nor  do  we  witness  "in  both 


countries  the  same  redundancy  of  paper  money, 
and  other  facilities  of  credit,"  or  the  "the  same 
spirit  of  speculation."  These  positions  of  the  Pre- 
sident are  entirely  erroneous,  and  the  facts  he  sup- 
poses have  not  a  shadow  of  existence. 

He  said  he  did  not,  of  course,  make  these  contra- 
dictions in  an  offensive  sense,  or  in  a  way  disre- 
spectful to  the  President.  He  had  been  in  favor 
of  his  election,  and  did  not  regret  it.  He  more- 
over believed  him  to  be  a  man  of  patriotism  and 
integrity,  as  well  as  intelligence,  and  he  hoped  to 
be  able  to  support  his  administration.  But  if  he 
was  (as  he  was  doubtless)  a  "sincere  inquirer  after 
traih,"  he  would  be  glad  to  be  corrected  in  views 
calculated  to  deceive  the  people,  and  divert  their 
n\inds  from  the  true  agency  by  which  they  have 
been  overwhelmed.  The  President's  "difference," 
in  fact,  ought  to  have  shown  him  where  the  fault 
lay.  He  states  that  one  nation  has  become  bank- 
rupt. The  other  sustained  itself,  and  is  now  near- 
ly recovered.  Why  this  "  difference?"  Why, 
simply  becauije  odrs  tf  the  distress  qfthe  debtor  un- 
able  to  pay  the  debt;  theirs  is  the  distress  of  the  cre- 
ditor for  want  of  the  money  due  him.  The  cre- 
ditor of  a  bankrupt  is  frequently  much  injured  for 
want  of  his  money,  but  it  does  not  necessarily  follow 
that  he  also  fails.  And  in  no  case  is  he  also  charge- 
able with  the  follies  and  extravagances  that  brought 
about  the  disaster.  He  may  have  been  too  confiding, 
but  there  his  fault  ends.  The  injudicious  prodigid, 
with  bad  advisers,  may  contract  debts,  multiply 
obligations,  make  experiments,  and  become  em- 
barrassed and  bankrupt.  The  confiding  neighbor 
who  trusted  him  too  far,  may  feel  sensibly  the 
want  of  his  debt,  be  obliged  to  curtail  his  expenses, 
or  otherwise  economize  Tor  a  while;  but,  being  the 
creditor,  and  therefore  most  likely  the  richer  of  the 
two,  he  is  not  so  likely  to  be  ruined.  [Here  Mr. 
K.  read  an  extract  of  a  letter  from  a  gentleman  of 
Liverpool,  stating  that  "there  is  no  distress  in  Eng- 
land except  that  which  grows  out  of  American  con- 
nections; and  that  is  passing  off,  though  much  of 
the  debt  remains  unpaid."]  England,  we  are  told 
from  all  quarters,  is  now  easy,  and,  with  an  abun- 
dance of  capital,  prepared  to  make  investments, 
and  engage  in  new  enterprises.  Yet  a  mere  check  to 
the  lavish  accommodations  qf  the  capitalist,  by  the  em- 
barrasiment  of  his  debtor,  is  analogized  with  the  ut' 
most  complacency  to  the  prostrate  a$id  helpless  condition 
of  his  bankrupt  debtor  himself!! 

Those,  he  said,  who  insisted  that  the  national 
distreis  could  not  have  been  occasioned  by  the  acts 
of  our  own  Executive,  because  there  had  been 
some  distress  in  those  commercial  nations  with 
whom  we  trade,  put  him  in  mind  of  that  great 
philosopher  who  stumped  his  toe  in  the  darkness 
of  midnight,  and  railed  out  against  the  sun  for  not 
shining  in  the  night  instead  of  the  day;  alleging,  as 
the  result  of  his  most  profound  observation,  that 
there  was  light  enough  in  the  day  without  him. 
They  confounded  cause  and  consequence,  and  lost 
all  connection  between  them,  It  never  occurred 
to  the  philosopher  that  the  sun  might  itself  be  the 
cause  of  light,  and  these  gentlemen  cannot  see  our 
own  agency  in  producing  this  embarrassment 
abroad,  though  the  one  agency  is  just  about  as 
plain  as  the  other. 

Mr.  K.  said  he  would  try  and  remove  the  diffi- 
culty of  those  who  felt  so  much  embarrassment  on 
this  subject  by  proving — 

1.  That  there  had  been  no  redundancy  of  the 
currency  in  England  bAween  1834  and  1837;  but, 
on  the  contrary,  the  value  qf  money  during  this  period 
had  greatly  increased,  by  the  increase  qf  nalunud 
wealthy  whilst  currency  remained  about  siationary. 

2.  That  there  had  been  in  England  no  nadonal 
over-trading,  and  that  her  exchanges  had  been  de- 
preciated by  receiving  our  credit  in  exchange  for  her 
cash  and  commodities, 

3.  That  our  extraordinary,  but  speculative,  de- 
mand for  the  products  of  Elnglish  labor  had  created 
some  activity,  especially  to  the  manufacturing  in- 
terests. Our  increased  demand  for  the  products  of 
their  labor,  counteracting  our  unnatural  credit  de- 
mand for  their  money  also;  and,  thereby,  only 
maintaining  prices  which  otherwise  {so  far  from  a  specu- 
lative rise)  would  have  been  depreciated  by  an  apprecia- 
tion  ^  money. 

These  propositions,  Mr.  K.  said,  would  rather 


astonish  those  who  bad  taken  it  for  granted,  without 
inquiry,  that,  by  some  magical  fatality  the  whole 
world  had  been  guilty  of  folly  similar  to  our  own, 
and  visited  with  similar  punishment.  But  if  they 
would  take  leave  of  mere  assumptions,  stump 
speeches,  party  presses,  and  vagrant  conjectures, 
and  be  content  with  the  plain  evidence  of  Qieir 
senses,  he  thought  he  would  maintain  every  propo- 
sition to  the  satisfaction  of  all  who  would  listen  to 
him. 

On  the  first  proposition,  let  us  see  whether  "a  re* 
ference  to  the  amount  of  banking  capital,  Ac,  in. 
Great  Britain,  during  the  years  1834,1835,  and 
1836,  will  show  on  augmentaticn  of  paper  curreney 
there  as  much  disproportioned  to  the  wants  of  trade 
as  in  the  United  States." 

Mr.  K.  then  read  the  following  table,  (prepared 

fVom  official  statements:) 

Circulation  qf  the  Bank  of  England,  joint  stock,  and 

private  banks, 

BankofEnc.  JoiHt  stock.  Private.        ToUl. 

JaDuary,  1833,    18,318,000     1,31&,000  8,836.000  98,460^000 

1834,     18,377,000      1,258,000  8,733,000  28.668,000 

1836,     la  100,000     2,188,000  8,231,000  28.519.000 

1836,  17.427,000     3.09ri,000  8,367,01)0  28,875,000 

1837,  17,866,000     3,756,000  7,258,000  26^,100 

The  foregoing  table  is  made  from  the  F^niary 
monthly  returns  of  the  Bank  of  England,  and  the 
December  to  March  quarterly  returns  of  ike  joim 
stock  and  private  banks,  as  being  the  moBt  Ukelj 
way  to  approximate  to  the  aggregate  for  themoBih 
of  January.  The  original  official  retoras  wen 
before  him,  Mr.  Kino  said,  and  were  at  the  aenrioe 
of  any  gentleman;  and  the  monthly  and  in- 
monthly  variation  in  the  entire  circulation  was  so 
trifling  that  it  was  scarcely  worth  naming.  It 
would  be  seen,  from  the  above  table,  that  the  entiie 
"  augmentatiKi  of  paper  currency*'  in  Eoglniul 
during  the  years  1834,  1835,  and  1836^  the  period 
mentioned  by  the  President,  was  only  4^33,000, 
or  about  one-third  of  one  per  eent.  on  tbecnnvncy, 
estimating  the  whole  currency  of  £itglaod  at 
^00,000,000;  and  the  entire  "  angmentatioa*' 
during  1833  to  1836  inclusive,  (commenoiBg  one 
year  earlier,)  was  only  ^413,000,  or  not  quite  one- 
haif  of  one  per  cent*  on  the  whole  carreney,  «nd 
about  one  and  a  half  per  cent,  on  the  paper  circv- 
laiion.  Now  let  us  see  whether  this  increase  is 
"  similar  to  our  own,"  daring  the  saane  period. 

Mr.  Kino  then  presented  a  statement,  whidi  he 
believed  to  be  as  accurate  as  it  could  be  made  bf  a 
collection  and  continuation  of  the  retmms  of  local 
banks  up  to  Ist  January,  1837.  It  was  more  likely 
to  be  an  under  than  an  over  estimate,  from  tke 
great  difficulty  of  finding  new  banics  and  getting 
statements  of  their  issues.  The  following  is  the 
statement : 

On  the  1st  of  January  in  the  followiag  years,  tbe 
state  bf  the  banks  was  this : 


Number  of 
banks. 


1830,  320 
1834,  506 
1635,  558 

1836,  567 

1837,  677 


Capital. 


Loans. 


Bills  in 
circu- 
lation. 


Depo-  Liabilities 
sites,  on  bills* 
deposites. 


Millions  of  dollars. 


145 
200 
231 
252 
324 


200 

61 

56 

324 

95 

76 

365 

104 

83 

458 

140 

115 

591 

186 

155 

117 
171 
187 
255 
341 


By  the  above  table,  it  will  be  seen  that,  when 
we  add  the  estimated  amount  of  specie  in  1834  and 
1836,  respectively,  we  find  an  augmentation  of  the 
entire  currency  of  nearly  ninety-four  per  cent. 
and  an  augmentation  of  paper  circulation  of  nearly 
ninety-six  per  cent.  Our  own  entire  currency, 
then,  "  during  the  years  1834,  1835,  and  1836," 
has  increased  nearly  ninety-fonr  per  cent,  and  our 
paper  circulation,  during  the  same  period,  neariy 
ninety-six  per  cent;  whilst  the  entire  currency  of 
England  has  increased  about  one-third  of  one  per 
cent,  and  her  paper  circulation,  during  that  period, 
having  fiuctuated  a  mere  trifle  at  any  time,  and 
sometimes  even  contracted,  is  found,  at  the  end  of  the 
period  mentioned,  to  have  increased  only  about 
one  and  a  half  per  cent.  He  had  not  given  him* 
self  the  trouble  to  be  very  minute  in  the  calcula- 


^cpt  18S7. 


A^t^E^Dlk  to  THE  CblSfGRfeSSiONAL  OLofefi. 


187 


S5th  Cono^^Asi  Skbb. 


Making  public  officers  depoiitorie$ — Mr.  Xing. 


Senate. 


tioM  above,  %ai  had  wed.  rotuid  nombers ;  bat  no 
fiat  of  attthentic  materials  could  vary  the  Teralt 
more  than  a  mere  fraction,  and  strict  accuracy 
would  most  likely  make  the  comparison  more  nn- 
fivorable  to  the  statement  of  an  equal  expan- 
sion in  the  two  eonntries  daring  the  period  re- 
ftfradto. 

Instead  ef  eqnality,  then,  we  had,  for  Eog- 
Juid,  ani  increase  in  the  entire  estimated  cur- 
mey  of  the  nation  of  about  one-third  of  one  per 
ceaL; 

In  the  United  States,  an  increase  of  about  ninety- 
four  per  cent.; 

In  England,  an  increase  of  paper  currency  of 
•bout  one  and  a  half  per  cent; 

In  the  United  States,  an  increase  of  about  ninety- 
•izperoent 

So  much  (said  Mr.  King)  for  an  equal  expansion 
of  the  currency  in  both  countries.  As  to  the 
"  other  credila,"  they  were  not  tangible,  but  every 
man  of  any  observation  must  know  that  on  this 
item  we  i^ionld  suffer  in  the  comparison  more  than 
in  the  other.  Credits  were  oeruinly  multiplied  in 
luiind,  in  some  districts,  by  the  increase  of  the 
sumber  of  joinl^stock  banks,  by  which  new  con^ 
•eetaona  were  formed,  and  the  number  of  checks, 
drafb,  Ac.  increased.  But  4he  increase  of  joint- 
flloek  banks  (deducting  the  private  banks  melted 
Into  them)  bears  no  comparison  to  the  increase  of 
kanksin  this  country,  as  we  find  from  official 
statements.  The  consequent  increase  of  credits, 
-though  they  can  not  be  ascertained  with  precision 
in  either  countiy,  may  be  eompaiv>l  by  the  result. 
Tlie  inaiease  of  credit  in  England  has  been  based 
an  the  same  natkmal  cash  capital,  as  appears  by  the 
unehaaged  quantity  of  the  currency,  as  exhibited 
by  the  tables.  And  that  it  has  not  been  redundant, 
k  unanswerably  proven  by  its  having  produced  no 
general  speculative  rise  of  prices.  To  speak  of  a 
radnndancy  of  currency  or  credit,  when  no  specu- 
lative rise  in  eommodities  has  taken  place,  is  per- 
tet  nonsense.  Where  facts  have  been  stated  and 
not  proved,  I  have  taken  i^sue,  and  disproved 
them  by  facts  fully  established.  Where  facts  are 
conjectured,  I  will  presently  introduce  evidence  to 
prove  the  conjectures  groundless,  by  proving  the 
n'^ttnp*  of  consequences  invariably  connected  with 
them.  TIm  only  way  in  which  a  redundancy  of 
eamnoy  or  credit  depreciates  foreign  exchange,  is 
bf  producing  a  speculative  rise  in  prices,  and  a 
aoneeqaent  over-trading.  England  has  not  over*- 
traded ;  on  the  contrary,  she  has  exported  more 
than  sl»e  imported,  and  leA  us  enormously  in  her 
debt.  But,  whilst  she  had  a  large  balance  against 
OB,  unktrngt  wtff  agmnst  her,  and  making  a  con- 
tinaal  dram  upon  her  bullion  1  This  strange  Anan- 
oial  and  commercial  anomaly,  so  embarrassing  to 
ibe  English,  I  will  hereafter  explain,  after  having 
eompleted  the  proof  on  the  first  proposition. 

He  then  r^  die  evidence  of  Mr.  Grumey,  a  man 
of  so  mueh  intelligence  and  authority  on  these  sub- 
jects as  to  be  called  before  the  joint  stock  bank  com- 
mitiee  lately  appobnted  by  parliament  This  wit- 
aesB  shows  renmrkable  intelligence  on  the  subject 
•f  finance,  but  is  here  strangely  embarrassed  for 
want  of  fhcts,  of  which  he  seems  entirely  ignorant. 
{Here  Mr.  K.  read  the  evidence  of  Mr.  Gnmey  as 

IbliOWK] 

^MifUi  0/  Mr,  Gurmy  before  the  Comn^tUe  qf  Joint 

Stock  Banks, 

<^  S59S.  Has  there  been  any  change  of  late  in 
the  State  of  the  London  money  market? 

Thin  km  bun  •  grmdual  tnereese  in  tk€  value  qf 


<^  3594.  To  what  do  you  attribute  that  altered 
state  of  the  money  market  in  London? 

One  cause  has  been  the  exportation  of  bullion  to 
foreign  countries;  but  I  apprehend  the  main  cavse, 
IS,  the  circulating  medium  existing  in  Europe  and 
lU  wmrtmUik  pmrU  of  America  (I)  is  not  increased 
in  proportion  to  the  transactions,  and  that  the  same 
quantity  of  circulating  medium,  or,  perhaps,  even 
a  reduced  quantity,  has  to  perform  a  much  larger 
.amount  of  transactions. 

4  9595.  Would  not  the  effect  of  it,  if  owing  to 
that  to  which  you  have  alluded,  be  rather  indicated 
in  a  fall  in  the  money  prices  of  commodities? 

Thai  is  the  tendency  ef  it;  but  there  ars  conflict- 


ing causes  that  have  marvellously  maintained  (not 
increased)  the  value  of  commodities  generally. 

Mr.  Qumey  is  a  bill  broker,  who  procures  the 
discount  or  rediscount  of  country  bills  in  the  Lon- 
don market.  He  was,  therefore,  well  acquainted 
with  the  facts,  and  the  subject  on  which  he  speaks, 
so  far  as  England  was  concerned;  and  he  tells  us 
that  "the  value  of  money  had  gradually  increased." 
And  in  another  part  of  his  evidlnce  he  tells  os  that 
the  increase  is  about  20  percent.  He  knew  this  as  a 
fact,  and  in  England  he  was  enabled,  in  some  mea- 
sure, to  account  for  it,  for  be  knew  that  eurreney 
had  not  inereaud,  whilst,  from  the  progressive  in- 
crease of  natipnal  wealth,  eomnMdtlies  and  trantac 
tions  had.  He  could,  therefore,  account  for  the 
depreciation  of  exchange,  and  export  of  gold  to 
America,  on  no  other  supposition  than  that  the  cur- 
rency of  the  * -commercial  parts  of  America"  was 
even  more  contracted  and  disproportioned  to  com- 
moditfs  than  in  England.  But  why  was  not  the 
appreciation  of  money  "indicated  by  a  fall  in  the 
money  prices  of  comuMxlities?"  Though  this  was 
the  natural  "tendency,"  /^conflicting  causes  mar- 
vellously maintained  prices."  What  were  the 
conflicting  causes  referred  to  by  Mr.  Gumey?  Evi- 
dently the  "increased  activity  in  the  manufactur- 
ing districts"  by  the  increased  demand  for  the  pro- 
ducts of  English  labor  for  American  consumption. 
The  depreciation  of  commoditie$  by  tlfe  apjntciaUon  of 
money  wa$  eowUeraeted  by  an  appredatton  of  fom- 
modtlies  by  an  increased  demand  for  them.  Though 
the  ideas  of  Mr.  Gurney  seem  clear,  he  seems,  for 
want  of  facts,  to  be  involved  in  embarrassment  and 
apparent  contradiction.  That  the  value  of  money 
was  raised  in  England  by  an  insufficiency  in  quan- 
tity, was  inconsistent  with  the  exportation  of  gold, 
unless  in  America,  also,  the  currency  was  contract- 
ed. And  yet  a  contracHon  qf  the  currency  in  Ame^ 
rica  was  inconstttent  with  our  increased  demand  for 
EngRsh  manufactures.  Had  the  witness,  however, 
known  that,  so  far  from  a  contraction,  our  cur- 
rency had  expanded  near  100  per  cent,  and  that 
exchanges  were  in  our  favor  whilst  there  was  a 
large  balance  against  us;  that  we  were  draining 
them  of  their  gold  in  defiance  of  this  heavy  debt 
and  redundant  currency;  his  embarrassment  would 
have  increased,  until  he  ascertained  that  we  were 
performing  all  these  commercial  miracles  under  a 
new  system  of  finance,  by  which  we  exchanged 
our  credit  for  their  capital,  and,  after  going  in  debt 
for  a  large  commercial  balance,  borrowed  a  stitl 
greater  amountj  and  tker^y  turned  the  exchanges 
against  them  by  borrowing  their  own  money. 

Mr.  K.  further  sustained  his  proposition,  and 
strengthened  his  evidence  upon  ihis  point  by  intro- 
ducing official  tables  from  England  of  some  of  the 
principal  articles  of  raw  produce  for  English  manu- 
factures, dbc.  entered  for  home  consumption,  and 
the  official  and  declared  valuation  of  exports;  both 
embracing  the  period  in  question,  except  the  official 
valuation  for  1837,  which  he  had  not  been  able  to 
obtain. 

The  following  are  the  tables  produced  and  read 
by  Mr.  Kino: 
QfumHties  of  several  principal  articles  qf  raw  produce 

of  nMnufactura,  8fc.  entered  far  home  consumption 

%n  the  years  ending  January  5,  respeetivehft  with 

the   abi^hUe  and  proportional  increase  Jrom  1834 

to  1837. 


▲iinoi.B«. 


Cotton, 
Silk,  raw 

thrown 
Wool 


ItM. 

(I 

u 


1634 


1836 


296.497,167  30a602,601  333,043,464 


1836 


3,838,7961    3,346,751 
268,367        166.766 
39,153,4631  41,113,4481 
AtMoIuta  increMo. 
Cotton,  ItM.  72.364,168 

SUk,raw  *<    1,026^747 

tlirown        **      129,166 
Wool  "  19,611,346 


1837 


37a,96a569 
4,151.008     4,372,496 
2S1578       294.934 
43,119,993]  60,724,794 
Increase  percent. 
90.20  nearly 
30.       do 
60.       do 
60.       do 


TMe  of  the  produce  and  mant^faetures  qf  Oreat  Bri- 
tain exported  to  foreign  ports,  calculated  at  the  cfft- 
cial  and  declared  rate  of  vafuation. 
Official  VahaHon. 
1834  1835  1836 

69,633,853         73,495,535         77,933,616 
Increase  official  value,  5.9. 
Declared  Valuation. 
1834  1835  1836  1837 

39,305,512    41,386,594    41,437,133     46,796,937 
Increase  declared  value,  13.9. 


By  the  above  official  tables,  Mr.  K.  said  it  would 
clearly  appear  that  the  national  wealth  and  indus- 
try had  greatly  increased,  whilst  the  currency  had 
remained  about  stationary,  as  previously  established. 
Mr.  El.  thought  he  had  now  fully  established  that 
the  currency  of  England  had  not  been  equally  ex- 
panded with  our  own,  but  on  the  contrary  there 
had  been  actually  "  a  gradual  increase  in  the  value 
qf  money. ^* 

The  second  proposition  (Mr.  K.  said)  scarcely 
needed  proof,  from  its  close  connection  with  the 
first.  He  would  put  the  matter  at  rest,  however, 
by  the  production  of  evidence  that  ought  to  be  satis- 
factory to  all.  This  evidence  was  the  perfect  agree- 
ment, on  this  point,  of  Mr.  Horsley  Palmer  and 
Mr.  Knowles,  in  their  controversy  concerning  the 
action  of  the  joint  stock  banks  and  the  conduct  of 
the  Bank  of  England.  Mr,  Palmer,  in  apologizing 
for  the  contraction  of  (he  bank,  and  alluding  to  the 
causes,  etc.  says:  "  it  is  necessary  te  state  these,  as 
they  seem,  in  no  degree,  to  have  arisen  from  over- 
trtuUng  or  any  undue  speculative  advance  in  commer* 
dal  pm«."  Mr.  Knowles,  however,  is  not  satisfied 
with  this  admission;  but  wishing  the  fact  established 
beyond  doubt,  he  asserts  the  same  thing,  and  refkrs  to 
theproofi.  Mr.  Knowles,  after  pn>ving  that  the 
legitimate  demand  for  currency  had  been  increased 
by  the  increase  of  national  wealth,  says:  '*  A  t^le 
qf  prices,  had  I  time  to  prepare  one,  would  prove 
beyond  question  that  so  far  from  a  rise  in  prices  gene* 
rally,  in  many  cases  there  has  been  a  fall,  even  with 
decreasing  stock;  a  fact  quite  incompatible  with  an 
over- issue  and  depreciatioa  of  the  currency.  While, 
again,  where  a  ri^e  in  prices  has  taken  place,  it  is 
dtsfinef/y  referrible  to  causes  prospectively  offMxng  the 
market  as  to  suppty.^  Some  fluctuations  were  doubt- 
less exhibited  in  the  manufacturing  districts  in  par- 
ticular artic^s,  and  especially  in  articles  for  Ameri- 
can consumption,  which,  from  the  heavy  increased 
demand  for  them,  could  not  be  readily  supplied  by 
existing  establishments.  This,  however,  "  is  dis- 
tinctly referrible  to  causes  affecting  the  market  as 
to  supply,'*  and  was  no  evidence  of  a  redundancy 
of  the  circulation.  The  distinction  might  always 
be  settled  by  an  observation  of  the  following  rules: 
that  whenever  there  is  a  great  fluctuation  in  the 
value  of  a  particular  article  or  commodity,  whilst 
the  value  of  the  property  qf  the  country  generally  re- 
mains unqffected,  we  may  take  it  for  granted  that 
the  fluctuation  is  owing  to  a  change  in  the  relation 
between  the  demand  and  supply.  For  in5nance,  if 
there  be  a  short  crop  of  corn,  the  supply  will  fall 
short  of  the  demand,  and  the  price  ef  corn  will  rise, 
whilst  all  other  commodities  may  stand  firm.  This 
rise  is  occasioned  by  the  change  in  the  relation 
between  the  supply  and  demand.  But  if  we  find 
the  price  of  every  commodity  raised  to  an  unusual 
elevation,  (as  lately  in  the  United  Sates,)  we  may 
take  it  for  granted  that  the  price  is  owing  to  the 
change  in  the  relation  between  currency  and  com- 
modities ;  in  other  words,  that  currency  or  credit, 
or  both,  has  been  greatly  increased,  and,  conse- 
quently depreciated.  This  partial  and  locaj^^uctua- 
tion,  then,  where  it  existed,  amounted  to  nothing, 
as  it  was  trifling  and  partial,  and  attributed  to  a 
fluctuation  between  supply  and  demand — a  flue* 
tuation  to  be  found  to  some  extent  in  all  countries, 
and  at  all  times.  Doubtless  some  additional  ae- 
tivitv  was  occasioned  by  our  artificial  and  aredit 
demand  for  manufactures,  attended  also  with  an 
increase  of  manufacturing  stock.  It  was  very 
likely,  also,  some  local  over-action  in  the  joint 
stock  banks  was  occasioned  by  the  large  profits 
they  derived  from  the  discount  of  American  secu- 
rities and  credits  to  supply  our  credit  demand  for 
money;  for  under  our  preposterous  s3r$tem  adopted 
in  1834,  of  importing  borrowed  money  to  multiply 
credits  upon,  we  have  been  willing  to  take  all  their 
cash  as  well  as  all  their  commodities,  and  give 
more  than  any  body  else  for  them,  if  they  \rould 
only  let  us  have  them  on  credit.  These  partial 
fluctuations  were  uncertain  and  unimportant,  and, 
so  far  as  they  did  exist,  if  at  all,  are  easily  ac- 
counted for,  and  principally,  if  not  entirely,  to  be 
attributed  to  a  connection  with  us.  In  no  view  of 
the  subject  could  they  be  used  as  evidence  of  a 
national  redundancy  of  eurreney  or  credit,  or  of  a 
national  over-trading,  neither  of  which,  as  we  have 
seen,  had  taken  place. 
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Setinto. 


Mr.  K.  said  the  latter  part  of  the  second  proposi-  I! 
tion,  and  '^he  while  of  the  third,  seemed  to  he 
established  by  inference  from  the  positions  alrear^y 
established,  and  the  proof*  alieady  adduced.  The 
only  furtlier  proof  that  could  be  deemed  necessary 
on  these  points,  was  to  establish  the  fact,  ihat,  at  tlie 
very  time  we  were  importing  large  sums  of  specie 
under  the  encouragement  of  the  wise  pblic^  of  the 
Executive,  as  it  was  called,  we  were  enormously 
indebted,  not  only  on  a  commercial  balance,  but 
also  for  money  hwrwstd  in  the  veiy  face  of  this 
commercial  balance  against  us. 

Mr.  K.  said,  it  here  again  became  his  unpleasant 
duty  to  prove  that  the  President  w  a*?  mistaken  in 
his  estimate  of  the  amount  of  our  foreign  debt.  It 
was  important  to  notice  this  mistake  with  another 
view.  We  won  Id  not  act  in  reference  to  our  true 
sitaation  as  debtors,  if  wc  believed  we  owed  nothing. 
The  President  gives  the  estimate  of  our  foreign 
debt  in  March  last,  at  thirty  millions  of  dollars. 

.  The  President  could  have  had  no  unworthy  object  in 

.  this  under  estimate;  but  still  it  is  a  mistake,  and 
one  that  should  be  noticed  and  corrected.  If  the 
estimate  of  the  President  were  correct,  the  debt  had 
evidently  been  paid,  and  over  paid.     He  had  seen 

.an  estimate  more  than  two  months  as:o,  which 
seemed  reasonable,  and  probable  in  all  its  details, 
which  estimated  the  liquidation  of  our  foreign  debt 
finu  the  smpennon  of  specie  payments  at  (^32,000,000. 

.  We  had  been  remitting  specie,  and  exchange,  and 
shipping  cotton  ever  since;  and  he  had  not  the 
slightest  idea  that  we  had  paid  and  liquidated  in 
different  ways,  since  March  last,  less  than  forty- 
jfive,  and  peihaps  fifty  millions  of  dollars:  and  yet 
we,  find  the  exchanges  heavily  against  us.    He 

.hoped,  then,  our  banks  would  not  begin  to  expand, 

^and  oar  people  to  over-trade,  oa  the  presumption 

,  that  Europe  was  indebted  tow.  ^ 

Mr.  K.  .said  no  one  could  pretend  to  accuracy  as 
to  the  amount  of  our  foreign  debt  in  Marc4i  last, 

.  bat  he  thought  he  could  satisfy  the  Senate,  that  if 
every  species  of  obligation  were  taken  into  account, 
it  was  much  nearer  one  hundred  and  thirty  than 
thirty  millions  of  dollars. 

Mr.  E.  then  proceeded  to  furnish  the  Senate  with 
such  evidence  as  he  had  to  offer  on  this  subject. 
In  the  first  place,  he  took  the  comiufrctal  balance 
alone  for  the  year  1836,  as  reported  by  the  Secre- 
tary of  the  Treasury,  at  upwards  of  sixty  millions. 
It  semed,  by  the  report  furnished  at  this  session  by 
the  Secretary,  that  he  estimated  the  commercial 
halamce  which  remained  as  a  foreign  debt,  at  over 
thirty  millions;  and  perhaps  this  statement  misled 
the  President,  who  took  the  Secretary's  eommenial 
balmue  of  one  year  for  the  entire  balance  ai  the 
poiriod  referred  to.  He  thought,  howcrcr,  that  the 
Secretary  was  mistaken  even  as  to  this  commercial 
balance  for  1836.  He  seemed  to  have  deducted 
thirty  millions  from  the  sixty  (as  Mr.  K.  supposed,) 
for  our  share  of  the  profits  of  trade.  J^r.  K. 
thought  not  a  cent  should  be  deducted.  AV?  had  it 
from  Eiigli<h  accounts,  and  had  too  much  reason 

.  to  believe  the  fact,  that  the  principal  articles  of 
American  exports  declined  from  30  to  40  per  cent. 
between  July,  183G,  and  April,  1837.  He  believ«'d, 
then,  we  had  lost  on  our  exports  the  full  amoutit 
of  profit,  and  pcrhajw  more;  and  that  the  gros^ 
amount  of  balance  might  safely  be  estimated  as  a 
foreign  debt  against  hs  for  the  year  1836  alone. 

Mr.  K.  then  proceeded  to  show  the  amount  of 
money  we  had  borrowed  in  Europe  in  the  space  of 
one  year  ending  in  the  fall  of  1836.  As  Europe 
owed  us  nothing  on  an  exchange  of  commodities, 
of  course  the  amount  of  specie  (beyond  that  in- 
cluded in  the  statement  of  imports)  which  we  ob- 
tained from  them,  must  have  been  obtained  on 
credit,  in  some  form  or  other.  It  was  impossible 
to  get  at  any  thing  like  correct  official  inforn^aiion 
on  this  subject.  As  there  was  no  duty  or  prohibi- 
tion either  on  exports  or  imports  of  specie,  there 
was  but  little  attention  paid  to  it  at  custom-houses 
either  in  Europe  or  America.-  Large  bankers, 
whose  business  gives  them  an  interest,  as  well  as 
knowledge  of  loans  and  specie  shipments,  were  the 
only  class  from  which  much  information  could  be 
obtained,  and  they  rarely  knew  of  any  except  large 

'  and  notorious  transactions.  A  statement  made  by 
Mr.  Fayott,  of  Paris,  a  man  of  great  research  and 
many  opportanities,  he  believed  as  much  to  be 


relied  on  as  any  other.  Thi«  statement  wns  made 
in  the  latter  part  (if  he  mistook  not)  of  1836,  and 
purported  to  be  an  e-timate  of  the  specie  shipped 
from  Europe  to  America  during  the  year  preceding 
the  statement.  This  statement  Mr.  K.  read,  as 
follows: 

Statement  from  Frerlerick  Payott's  essay,  published 
in  Paris,  in  1836,  of  the  amount  of  specie  ship- 
ped from  Eurofte  to  America  in  one  year  pre- 
vious to  the  date  of  the  essay. 
England,  from  documentary  evidence, 

say  -  -  -  -  -de6,041,666 

Holland,  two  loans,  forming  together 

-£2,500,000,  one-half  shipped  in  sp«6ic    1,250,000 
In  France,  the  indemnity  18,000,000  fr. 
and  Hoitingner  loan  14,000,000,  to- 
gether ...  -     1,333,333 


^8,624,999 
If  the  above  statement  be  correct,  (and  it  was 
certainly  more  likely  to  be  under,  than  over,  the 
true  amount,)  we  hid  imported  near  forty  millions 
of  dollars  in  one  year,  besides  the  indemnity, 
which,  if  the  laws  of  trade  had  been  allowed  a  free 
operation,  would  have  been  more  profitably  drawn 
for  than  imported.  Adding  ihe  above  sum  to  the 
commercial  balance  of  60,000,000,  and  we  had 
evidence  of  about  100,000,000,  less  only  the  specie 
included  in  imports.  In  addition  to  this,  it  was  well 
known,  he  said,  that  we  had  been  issuing  credits  to 
a  greater  or  less  extent  ever  since  the  commence 
ment  of  1834,  and  the  entire  foreign  debt  might 
safelv  be  put  down  at  much  more  than  IC0,000,000 
in  March  last.  The  debt  being  established,  it  fol- 
lows that  the  state  of  our  foreign  exchanges  have 
been  false  and  delusive,  and,  having  been  effected 
by  the  use  of  credit,  have  been  no  indication  of  the 
true  balance  of  trade  on  a  fair  exchange  of  com- 
modities; credit  having  the  same  effect  on  the  ex- 
changes as  the  exportation  of  an  equal  value  in 
commodities.  Mr.  K.  however,  concluded  thus 
branch  of  the  subject  by  adding  that  it  would  not 
be  necessary  lo  pay  the  whole  debt  before  ex- 
changes would  be  equalized,  a  very  large  portion 
of  it  having  assumed  the  form  of  investments,  on 
which  we  should  only  have  to  pay  the  interest; 
and,  moreover,  the  nature  of  the  commerce  be- 
tween the  two  countries  will  bear  a  very  considera- 
ble foreign  debt  against  us,  withoat  affecting  the 
exchanges. 

Mr.  K.  said  that  he  hoped  he  had  proven  to  the 
satisfaction  of  the  Senate,  that  the  causes  of  the 
present  distress  were  not  common  to  other  commer- 
cial countries,  which,  jn  fact,  had  suffered  on?y  by 
their  connection  with  us.  They  had  not  over- 
traded, over-issued,  nor  had  any  speculative  rise  in 
prices  sifAilar  to  our  own.  The  causes,  then, 
must  be  located  in  our  own  country;  and  Mr.  K* 
said  he  would  endeavor  to  explain  when,  how, 
and  by  what  agency,  they  originated  here. 

He  then  went  back  to  the  removal  of  the  depo- 
siles  in  1833 — a  measure  that  he  had  frequently 
spoken  of  before,  as  having  been  productive  of 
much  mischief,  and  no  counterbalancing  good. 
He  had  briefly  noticed  its  agency  in  bringing  the 
country  into  its  then  present  condition  at  the  last 
session ;  and  every  prediction  then  made  had  be- 
come true,  and  each  cause  had  operated  in  the 
manner  there  stated,  so  far  as  they  had  been  since 
developed.  He  would  only  now  s^y  of  it  what  all 
admitted — that  it  produced  a  panic  which  g.eatly 
depreciated  every  article  of  home  consumption  in 
the  latter  part  of  1833  and  part  of  1834,  whilst  the 
price  of  our  exports  was  not  affected  by  the  mea- 
sure in  the  foreign  market.  The  immediate  effect 
was  a  rise  in  our  foreign  exchanges,  and  twelve  or 
fourteen  millions  of  specie  poured  in  upon  as. 
This  eflect  was  not  anticipated  by  the  President, 
as  we  could  see  by  an  exposition  of  his  views  when 
the  measure  was  adopted.  He  had  no  more  idea 
of  bringing  specie,  than  he  had  of  bringing  London 
to  America  by  the  removal  of  the  deposites.  Yet 
the  friends  of  the  measure  immediately  boosted  of 
it,  as  one  of  the  haf^y  resnlts  of  that  wise  mea- 
sure, from  which  many  and  countless  blessings 
were  to  flow  in  upon  the  country.  Well,  sir,  the 
currency  was  already  full,  if  not  redundant ;  and 
that  this  specie,  thus  suddenly  foroed  in  opon  xa  bj 
violently  striking  down  the  vala«  of  home  con- 


sumption, would  dinphee  an  equal  amount  of  paptr 
cirrulatinnr  in  good  credit,  was  one  of  those  strange 
experimental  notions  by  which  people  unacquainted 
with  the  subject  have  been  deluded,  and  oar 
finances  ruined.  Paper  must  Jirst  be  expelled,  and 
then  specie  will  fill  the  vacnam,  by  a  law  of  coi^ 
rency.  Expulsion  must  precede^  and  can  not,  onder 
such  circumstances,  be  expected  Xo  follow,  Uie  intro- 
duction of  specie,  which,  instead  of  expel!  iingpaper, 
will  become  the  basis  of  further  issaes  by  bsuks, 
if  they  be  left  oncontrolled  by  any  restricting  or 
regulating  power.  Accordingly,  much  of  this  spe- 
cie went  into  banks,  or  was  collected  together 
in  the  formation  of  new  banks,  the  whole  con- 
tinuing to  expand,  and  produce  a  speoolatiTe  rise  hi 
prices,  ixhich,  by  a  reciprocating  operation,  ^ro-> 
ducod  still  farther  expansions,  by  a  weliteown  taw 
of  finance.  This,  of  ctmrse,  prodaced  speontatfioii 
at  home  and  heavy  importations  from  abroad,  whi^ 
at  last  even  extended  to  the  necessaries  of  life.  Our 
people  being  intoxicated  by  this  ddnsive  proqMntjf 
every  specials  of  property  was  embraced  in  the  wide 
range  of  speculation,  which  speedily  reaehed  the 
public  lands.  Every  one  seemed  to  think  it  mmA 
easier  to  get  rich  by  specalating  in  land  iban  bf 
cultivating  it;  and ^  by  lai^  Umd  sales,  added  f 
*  heavy  importations,  soon  prodaced  an  enormona 
surplus  in  the  Treasury,  which  was  (MUffdinted  in 
a  great  number  of  baakn.  There  wsls  a  great 
anxiety  to  recommend  8tate  depositories  to  tfaa 
people,  and  reconcile  them  to  the  loss  of  the  Uaiiid 
States  Bank,  by  pruvh)g  that  institmien  to  be  vmh 
necessary,  and  accordingly  they  were  stimalaied  it 
accommodate  the  commanity  by  the  use  of  the 
public  fnnds.  In  this  way  banks  were  midtiplicd^ 
pRper  issues  were  multiplied,  specolaiioiiB  immt 
stimulated,  and  prodnced  that  bloated  aad  diseased 
condition  whk^h  began  to  manifest  itself  in  the  anov 
merof  1836. 

It  may  be  necessary  in  this  coaaecifon  more 
particularly  to  notice  the  means  by  which  we  were 
enabled  so  long  to  keep  up  this  forcing  preona, 
and  prevent  an  earlier  reaction  by  the  openuioir  «f 
our  foreign  debt.  This  was  plain  eamigb,  when 
the  facts  were  known,  though  it  had  oooticnMd 
long  to  pozzle  the  best  financiers  of  Earajpe.  TI10 
natural  effect  of  the  general  speoniative  n&e  «f 
prices  here,  from  a  redimdaney  of  our  curreaif 
and  credit,  was  to  depraoiate  our  forei^in  evhaayt^ 
and  produce  a  call  for  the  balance  of  oar  fonSfa 
debt.  Yet  we  prevented  this,  by  seadias  *theai 
bonds,  bank  shares,  State  stocks,  and  credite  of 
various  descriptions,  to  a  greater  amovot  jhan-we 
owed  them.  By  these  means  we  raised  our  <nni 
exchanges  and  depreciated  theirs,  which  diaiiMd 
them  of  their  bullion,  (as  before  intaraated,)  by 
means  of  the  credits  they  extended  to  as.  There 
specalatione  at  home  had  produced  almost  an  m^ 
limited  demand  for  money,  and  we  would  lakv  kM 
their  cash,  as  welt  as  all  their  commodities,  and 
overbid  their  own  capilalisls  to  get  them,  pvoTidsd 
we  could  make  Ihe  operation  on  credit.  Tims 
contmued  inverting  the  laws  of  trade,  and 
con  (banding  the  tnink  directors  and  capitiiistt 
England,  nntil  the  sammer  of  1836.  Weftadlhat 
the  bank  directors  then  made  the  discovery  that  the 
United  States  had  been  draining  them  of  their  gold 
**  on  credit,^'  and  they  took  steps  to  prevent  it,  h^ 
increasing  the  rate  of  interest  in  June  to  four  and* 
half,  and  in  August  to  five  per  cent. 

Let  us  now  return  to  the  United  States.  In  Jane, 
1836,  the  rain  threatened  by  so  large  an  accuma- 
lation  of  the  public  money,  and  the  uses  that  were 
made  of  it,  and  the  unsoand  stale  of  the  carrency 
generally,  was  so  manifest,  that  all  parties  united 
in  the  opinion  that  something  must  be  donewiHi  it. 
After  full  discussion  and  great  deliberation,  Con- 
gress, with  uncommon  unanimity,  adopted  the  few 
to  distribute  the  deposites  among  the  States.  Though 
no  measure  could  be  H'ee  from  objection,  Vnh  waa 
certainly  the  wisest  that  could  have  t>een  adopted 
in  reference  to  the  end  proposed.  It  depleted  the 
Treasury,  and  checked  over-issues,  htf  a  ptA^ie  few, 
withftUl  notice  J  easy  terms,  etnd  ample  time  for  As 
exfctttton.  The  President  was,  nn fortunately,  tfp" 
posed  to  it,  and  seemed  determined  not  only  \o  'are 
every  means  to  prevent  its  efficiency,  bat  to  prevem 
its  operation  on  the  western  and  southwestern  depo* 
site  banks;  which,  in  fact,  most  needed  h^  opera- 
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tion.  With  this  view,  he  adopted  the  famous 
Specie  circtilar — a  sort  of  order  in  council — though 
the  identical  measure  had  been  a  few  days  before 
proposed  as  a  legislative  measure,  and,  with  almost 
perfect  unanimity,  rejected  by  the  Senate. 

The  principal,  perhaps  only,  object  of  this  mea- 
sure was  to  save  from  explosion  some  of  the  totter- 
ing deposite  banks  in  the  west  and  :K)uthwest,  when 
they  should  be  called  on  to  comply  with  the  depo- 
site law,  and  surrender  the  public  money.  His 
object  could  not  hare  been  to  prevent  over-issues, 
such  an  object  being  inconsistent  with  his  opposi- 
tion to  the  deposite  bill,  which  was  certainly,  of  all 
others,  the  best  conceived  for  that  purpose.  What- 
ever might  have  been  the  motive,  the  measure  was 
an  unwise  and  unfortunate  one,  deranging  the 
whole  internal  commerce  of  the  country,  producing 
panic,  breaking  up  exchanges,  and  destroying  cre- 
dit, at  the  very  time,  of  all  others,  when  the  coun- 
try should  have  been -permitted  to  make  the  best  of 
its  resources,  without  violence  or  surprise. 

Mr.  K.  said  he  was  sorry  to  see  his  friends  whb 
bad  voted  against  this  Executive  measure  throu^- 
dut,  now  coming  forward  sanctifying  an  Executive 
tpumph  over  the  legislative  authority,  by  acknow- 
ledging their  error.  His  worthy  triend  from  Con- 
necticut bad  said,  that  though  he  had  voted  uni- 
fbrmly  against  it^  yet  that  it  *' might  have  done 
some  good  in  saving  the  banks."  This  confession 
of  his  friend  was,  perhaps,  a  harmless  oflering  to 
Executive  power;  but  as  he  did  not  approve  of  such 
gratuitous  benevolence  at  the  cost  of  consistency, 
in  a  matter  of  so  much  importance  to  die  country, 
he  must  say  to  his  friend  that  he  entirely  disagreed 
whh  him,  and  must  call  upon  him  for  some  of  the 
beneficial  effects  of  this  wit:e  and  salutary  meastire. 
The  Senator  himself  told  us  in  the  next  breath  that 
the  dcpo5dte  banks,  and  all  other  banks,  are  bro- 
ken, and  that  the  public  money,  both  specie  and 
raper,  have  become  unavailable  in  their  vaults. 
Tne  patient  is  dead,  and  yet  the  treatment  is  lauded. 
If  a  quack,  in  defiance  of  all  remonstrances,  conti- 
nues his  treatment,  and  the  patient  dies,  We  may 
conjecture  that  he  would  have  done  no  better  with  a 
different  treatmem,  or  without  treatment;  but  hovr 
He  eoiiti  have  done  vonej  it  is  somewhat  difiicult  to 
cpnceivc.  This  measure,  then,  condcmnrd  by  the 
iSienate,  condemned  by  the  Cabinet,  condemned  by 
(he  pefple,  after  full  trial,  condemned  by  the  whole 
Icsislative  authority,  and  condemned  by  the  strong 
evidences  of  the  mischief  it  has  produced,  is  still 
persevered  in  by  the  Executive,  lauded  for  its  •*  sa- 
hitary  effects,"  and  was  referred  to  by  one  Senator 
(looking  at  Mr.  Benton)  as  "  the  glorious  specie 
drcular.  [Mr.  Benton:  "  Yes,  the  ever-glorious 
spexue  circular."]  Mr.  K.  (with  great  animaiion) 
Ah,  yes,  it  is  all  glory,  and  no  good.  Where  are 
the  evidences  of  your  glory?  Is  there  any  thing 
glorious  in  the  present  unhappy  condition  of  the 
country?  Your  Qoremment  insolvent  and  disgra- 
ced. Onr  people  branded  by  foreigners  as  a  nation  of 
fraudulent  bankrupts  and  swindlers;  your  merchants 
bankrupt;  your  manufacturers  languLshing  in  idle- 
ness and  distress;  your  planters  ruined,  and  two- 
fliirds  of  the  laboring  population  of  the  United 
States  threatened  with  actual  slarcaHon.  These  arc 
the  evidences  of  the  "salutary'*  effects  of  the  mea- 
sures we  are  called  on  to  glorify.  Why,  sir,  the 
Senator  must  have  forgotten  that  glory  has  depre- 
cated in  the  market.  Like  paper  currency,  it  has 
been  redundant,  and  is  now  almost  as  much  below 
par,  as  rag  money;  very  much  for  the  same  rea- 
son, too.  One  examination,  we  find  that  neither 
has  had  a  very  solid  basis  to  rest  upon. 

So  much  (said  Mr.  King)  for  the  gtory  of  this 
order.  I  now  propose  to  take  a  more  dispa!<sion- 
ate,  and  better  reasoned  view  of  it  as  a  financial 
tai^asure. 

The  plain  objection  to  the  circufar  as  a  financial 
measure  i^,  that  it  did  violence  to  all  the  laws  of 
trade  and  commerce  by  the  forcible  intetference  f^f 
^  Ooternment.  The  easing  operations  of  ex- 
'<^anges,  so  usefbl  and  necess:iryin  adjusting  ascer- 
tained balances  between  different  sections  of  the 
eoitntry,  were  suddenly  and  violently  interrupted. 
Ttit  teefhl  admbnStiotf  of  an  unfavorable  balance, 
M  indtcated  by  the  exchanges,  was  not  only  disre- 
f^^,  M  th$t  biihnce  Atrdhtf  incrm$ei .  The  de- 
■trtitlitDe  tendency  of  such  interfeitiiQe  by  Oorem- 


ment  in  the  commerce  of  the  country  has  been 
acknowledged  by  the  Senator  from  North  Carolina 
(Mr.  Strange)  though  I  thought  the  principle  might 
have  been  better  api^ied  by  him.  Such  measures 
produce  the  same  effects  in  the  same  way,  when- 
ever and  wherever  applied  in  a  free  commercial 
country;  always  taking  the  people  by  surprise,  and 
breaking  up  the  establi^fhed  order  of  thing.  The 
business  of  the  country  is  as  effectually  deranged 
and  disorganized  by  such  violence  as  is  the  human 
system  by  the  destruction  of  the  heart. 

Commerce  has  it  laws.  The  People  study  them, 
and  by  study,  observation,  and  experience,  become 
acquainted  with  them,  to  a  very  great  extent,  and 
make  their  calculations  and  regulate  their  business 
accordingly.  They  always  must  greatly  suffer 
when  forcibly  deprived  of  these  advantages ;  and 
particularly  if  the  force  be  applied  to  a  paper  or 
mixed  currency.  Doubtless  the  evils  of  a  paper 
currency  (though  it  has  some  advantages,)  are  very 
great.  I  do  not  know,  in  many  respects,  that  they 
are  over-estimated  by  the  Senator  from  Missouri. 
I  hope  he,  however,  after  the  most  fatal  experience 
to  the  amntry,  will  come  to  the  conclusioa  that 
the  evils  of  the  system  can  only  be  reached  by  a 
legislative  authority  that  can.  reach  the  s^em  itself. 
It  is  acknowledged  we  have  no  power  over  the 
system,  and  yet,  by  this  Executive  lashing  and  fretp 
ting,  and  chastising,  and  torturing,  we  keep  the 
country  and  the  currency  iu  a  perpetual  fever  and 
fluctuation,  giving  us  all  the  evils  of  the  system, 
without  its  advantages.  Sir,  you  might  as  well 
undertake  to  make  a  full-grown  intellectual  man, 
with  trowel  and  mortar,  and  regulate  the  circula- 
tion of  his  blood  with  a  tinker^  tools,  as  to  under- 
take to  make  a  uniform  standard  of  value  of  a 
paper  or  mixed  currency,  and  regulate  its  func- 
tions, as  money,  by  ike  eo^ttinnal  tinkering^  and  the 
successive  and  sudden  application  of  force  by  the 
iron  hand  of  Government.  Sir^  you  emiH  do  it ; 
you  have  neither  the  materials  nor  the  laws  for 
such  a  consummation.  You  may  do  infinite  mis- 
chief, but  you  will  never  do  any  good.  You  may 
break  up  Imsiness,  and  ruin  the  industrious  classes, 
but  you  will  do  no  good  to  any  class,  except  such 
as  know  how  to  profit  by  confusion,  and  speculate 
on  the  misfortunes  of  their  fellow-men.     , 

He  said,  that  at  the  very  time  this  strange  order 
was  issued,  exchange  was  already  sufficiently  high 
against  the  sothwest,  and  west,  to  have  made  the 
transmission  of  specie  a  profitable  operation.  This 
vas  seen  by  the  Senate  when  they  with  such  una- 
nimity refused  lo  take  the  responsibility  of  the  naea- 
sure.  The  effect,  as  foreseen,  was  first  to  raise 
the  exchanges,  and  then  break  them  up.  Why, 
sir,  said  he,  if  the  whole  currency  of  the  cotratiy 
had  been  specie,  any  measure  opposing  the  force 
of  CJovemment  to  the  laws  of  trade,  the  practical 
effect  of  vfhkh  should  be  to  require  the  actual 
transmission  of  specie  agmnst  the  rate  of  exehangey 
would  so  far  double  the  exchanges  upon  a  mathe- 
matical principle,  by  ref  ttiritig  two  tren%stts  of  specie 
instead  of  one.  So  true  ts  t^e  operation  of  this 
principle,  that  even  an  arbitrary  requisition  that 
the  paper  money  alone  of  the  Atlantic  seaboard 
should  be  received  f^r  public  lands,  would  have 
produced  a  heavy  effect  upon  the  exceanges, 
because  in  the  exeltanges  it  would  have  added  to  the 
wrong  tide  of  the  account. 

But,  sir,  when  we  corns  tc  the  actual  operation 
in  question ;  when  we  come  not  only  to  take  money 
from  a  point  where  it  is  due,  and  send  it  to  a  point 
from  which  it  is  owing — to  take  it  from  the  creditor 
and  send  it  to  the  debtor,  but  perform  this  rough 
and  anti-commercial  operation  by  taking  away  the 
very  basis  upon  which  Jive-sixths  of  the  currency  rest9, 
you  produce  effects  that  can  never  be  arithmetically 
calculated,  and  of  which  no  adequate  conception 
can  be  formed,  except  by  witnessing  the  actual 
effects  almost  immediately  produced  by  the  mea- 
sure on  the  commercial  seaboard,  and  those  sec- 
tions upon  which  the  measure  was  intended  to 
operate.  An  exact  ratio  would  contract  the  whole 
currency  in  the  monev  market,  from  which  the 
specie  is  thus  drawn,  m  the  proportion  in  which 
paper  is  based  on  specie,  thereby  contracting  six 
millions  for  every  one  this  abstracted,  if  the  pro- 
portion be  five  paper  dollars  based  on  one  of 
q>ecie.    Bat  we  all  know  ibet  sndi  meaBures  do 


not  operate  in  an  exact,  but  in  a  loose  ratio,  from 
the  apprehension,  the  confusion,  panic,  and  alarm 
which  they  create,  and  the  commercial  resonrces 
they  cut  off.  This  measure  cut  off,  to  a  great  ex- 
tent, the  resources  of  the  Atlantic  merchants  in  the 
enormous  amount  of  debt  due  them  from  the  West 
and  Southwest,  for  it  not  only  unnaturally  sent 
their  money  from  them,  but  prevented  any  eowdng 
to  them.  But  determining  to  have  some  friends  to 
the  measure,  it  has  been  insisted  that  although  it 
may  have  ruined  the  Atlantic  merchants,  and  done 
injury  to  creditors,  yet  it  was  a  great  blessing  to 
the  people  of  the  West.  These  people,  however, 
it  seems,  are  not  so  easily  gulled  by  these  forced 
blessings,  for,  after  a  full  trial  of  it,  their  represea 
tatives,  with  great  unanimity,  voted  last  session  to 
repeal  it.  The  able  speech  of  one  of  their  repne- 
sentatives,  (Mr.  Walker,]  at  the  la>t  sesdon, 
explained  to  us  the  nature  and  operation  of  ^is 
blessing,  and  the  Legislature  of  his  State  had, 
by  a  resolution,  unanimously  sustained  him.  He 
did  not  know  how  grateftil  his  friend  felt  for  these 
blessings  forced  upon  htm  by  the  Executive,  and 
which  bad  contributed  so  largly  to  bankrupt  his 
constitiv^nts ;  but  for  himself,  Mr.  K.  said  (to  use 
a  rustic  phrase)  he  would  not  like  to  h^funm^ki 
even  with  champagne. 

But  what  was  its  "  happy  tfftel^  upon  the  West 
and  Southwest,  whilst  it  ruined  the  seaboard?  Was 
the  debtor  aided  whilst  the  creditor  was  oppressed? 
Not  at  all,  sir.  Whilst  this  specie  was  on  the  ^f^ 
age  of  its  exile,  and  after  it  reached  the  deposite 
banks,  so  far  as  the  commercial  and  planting  inte-' 
rests  were  concerned,  it  might  as  well  have  beea 
buried  in  the  middle  of  the  earth,  or  carried  back  X^ 
the  mines  of  Mexico.  Did  it  aid  the  merchant  in 
paying  his  northern  and  eastern  debis?  No:  it  <m- 
meditttefy  increased  the  cost  to  him  of  such  paymeniy  by 
increasing  tlie  rate  of  exchangCy  whilsl,  at  the  samt 
time^  it  closed  upon  him  tdl  the  usual  resottrcet  tfob^ 
taining  money.  This  increase  in  the  rate  of  exchange 
increased  the  danger  of  a  demand  upon  the  t>aiifts* 
by  the  merchants,  whilst  they  had  also  to  wiswfft' 
the  demands  of  their  bill-hoMers,  who  might  want 
to  purchase  the  public  lands.  What  twrmern  ex- 
change they  had  was  soon  exhausted  in  redoctng' 
their  circulation,  whilst  they  could  not  prudently 
do  any  business  that  would  place  their  own  issues 
in  the  hands  of  the  business  part  of  the  commatii- 
ty.  .gainst  the  6i»ines9  pari  of  the  communHyy  both 
merchants  and  planterSj  they  were  suddenly  and  t^jf^ 
tually  closed.  They  could  not  pay  out  paper 
for  fear  specie  would  be  demanded  for  it. 
for  the  reasons  before  named.  They  otmw 
not  pay  out  specie  or  discount  for  merchant*,' 
because  the  high  rate  of  exchanfi:e  and  difficult^' 
of  procuring  it  at  any  price  would  have  started  it 
baclc  in  twenty-four  hours  to  the  section  fh>m 
which  it  had  been  unnaturally  exiled.  They  could 
not  pay  out  specie  to  the  planters,  for  they  owed 
the  merchants,  and  its  destination  would  have  been 
the  same.  If,  then,  they  did  any  business  at  all, 
they  miust  do  it  with  the  purchasers  of  public  lands,  M 
which  they  were  secure  of  the  return  of  the  specie  depO' 
sites.  Accordingly,  they  favored  this  class  of  cus- 
tomers, in  order  to  do  any  Imsiness  at  all,  and  the 
President  himself,  in  his  Message,  refers  to  the 
circular  operation  by  which  they  contracted  many 
millions  of  debt  upon  a  few  millions  of  specie;  and 
yet  one  popular  catch  to  recommend  this  measare 
has  been,  that  it  was  aimed  at  land  speculators! 

The  measure,  Mr.  K.  said,  seemed  to  have  been 
attended  with  unmitigated  mischief.  Even  the 
sales  of  public  lands  had  most  probably  been  in- 
creased by  it,  before  the  suspension  of  specie  pay- 
ments. There  was  no  other  way  of  accouatiof 
for  the  heavy  amount  of  those  sales,  after  the 
mania  for  specnlation  had  already  begtin  to  de- 
cline. Money  became  dear  and  difficult  to  pro- 
cure, and  all  the  public  lands  in  market  very  maefi 
culled  and  selecietl.  The  deposite  banks  in  ther 
new  States  had  been  devoted  almoM  excM«ively  tf» 
the  use  of  speculators,  as  before  stated,  ai)d, 
moreover,  a  great  number  were  induced  t6 
go  into  the  business  after  the  adopfion  of  tM 
order,  who  otherwise  wonM  not  have  iho'«|rM 
of  it.  Ours,  he  said,  is  an  enterprising,  sp^e^r* 
lative  people;  and  whenever  Governnient  oom^ 
mlts  an  eiror,  or  adopts  an  airtistial  fiieasiiiia>  H^ 
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btgia  to  ihink  what  can  be  made  of  it  in  a  finan- 
cial point  of  view.    Accordingly,  the  impression 
was  very  general  that  this  measure  would  greatly 
check  purchases,  and  that  the  monopoly  of  those 
who  would  rais^e  specie  for  the  purpose  would  be 
much  more  valuable  than  if  no  step  had  been  ta- 
ken to  destroy  competition.    He  said  he  knew  of 
several  himself  who  collected  their  capital,  turned 
it  into  specie,  and  went  into  the  business,  who,  but 
fortheorder,  would  not  have  thought  of  it.    For 
these  reasons,  an  intelligent  gentleman  from  the 
West  had  given  it  to  him  as  his  opinion,  that  thr 
salw  had  been  much  increased  by  the  operation  of 
the  order,  and  he  (Mr.  K.)  believed  it.    If  then,  it 
were  so  desirable  to  check  the  sales  of  the  public 
lands,  the  object  had   failed;  even  the  President 
acknowledges,  in  the  Message,  that  the  effect  of  the 
order  in  that  particular  had  been  over-estimated. 
BiU  this  wu  fiot  Uu  object  ^the  order.     The  object 
of  the  order  was  to  prop  up  a  few  tottering  depoHte 
bmUn^  agmnsi  the  eonibined  but  talutary  operation  of 
the  diitributien  law,  and  a  heavy  exchange.    The 
President,  or  his  advisers,  saw  that  some  of  the 
deposite  banks    in  the  West  and  Southwest  had 
ttcpamded  enormously,    and   were   in  a  precari- 
ous condition,  and  exchange  already  sufficiently 
high  to  endanger   demands    on    them  for  specie; 
and  he  feared  that,  when  asked  also  for  a  por- 
tion of  the  publia  money,    they    would  explode, 
amd  give  a  triumph  to  his  enemies,  by  the  failure  of 
his  favorite  experiment.    He  determined  to  sustain 
them  at  every  hazard,  and  without  a  sufficient  re- 
gard to  the  interests  of  the  people.    Did  he  suc- 
ceed in  this  objaci?    No.    On  the  contrary,  in  this 
last  grand  coup  d\tat,  or,  rather,  coup  d'argent^  to 
sustain  his  experiment,  by  succoring  a  few  totter- 
ing pet  banks,  he  broke  the  whole;  yes,  sir,  broke 
the  whole;  for^  although  I  do  not  intend  to  attribute 
to  this  order  more  importance  than  it  deserves  in 
bringing  the  country  into  its  present  condition,  yet 
J  homo  not  the  remotest  conception  that  we  should  have 
had  a  general  supension  qf  specie  payments,  and  a 
national  bankruptcy^  but  for  the  adoption  qfthis  order. 
He  said  he  believed  he  could  prove  this  to  the  sa- 
tisfaction of  all  who  would  listen  to  the  facts  and 
impartially  attribute  to  human  passion  its  natural 
agency  in  stimulating  human  action. 
.  What  then  would  probably  have  been  the  condi- 
tion of  the  country,  if  this  measure  had  never  been 
adopted?    It  was,  before  the  adoption  of  the  order, 
in  a  diseased,  bloated,  and  feverish  condition,  en- 
tirely at  the  mercy  of  our  foreign  creditors.    The 
Bank  of  England  had  already  taken  steps  to  pre- 
vent the  further  extension  of  our  credits  there, 
and  by  the  advance  in  the  rate  of  interest  had  stop- 
ped our  credit  drain  upon  their  bullion,  before  or 
about  the  time  the  order  went  into  operation.  This 
raised  the  yalue  of  money  on  the  seaboard,  where 
the  European  debt  was  owing.    Credits  to  western 
and  southwestern  banks,  and  individuals,  which 
had  been  greaily  extended  by  northern  and  eastern 
banks^  had  been  checked,  and  balances  were  ex- 
pected to  aid  in  adjusting  the  foreign  debt.    This 
debt,  every  intelligent  merchant  saw,  must  now 
preai  upon  us  to  a  very  considerable  extent.    The 
foreign  exchange  would  have  pressed   upon  the 
seaboard;  the  seaboard  would  have  pressed  upon 
their  western,  southern,  and  southwestern  debtors. 
Much  of  the  specie  of  the  banks  of  this  section 
would  have  gone  back  to  the  seaboard,  from  which 
it  had  been  taken,  and  gone  to  Europe,  from  which  it 
had  been  first  borrowed.     We  should  have  had 
a  great  pressure,  some  bankruptcies  among  mer- 
chants,   and    many  failures    among  speculators; 
many  of  whom,  however,  never  had  any  thing,  and 
therefore  could  lose  nothing  but  their  credit.    A 
great  number  of  imprudent  and  unsound  banks 
would  also  have  exploded;  as  tiuy  should  have  done, 
and  the  impurities  of  the  system  would  have  run 
off.    Many  of  these  banks  were  mere  fancy  affairs 
—the  mere  funguees  of  the  Treasuiy— built  up 
without  capital,  and  managed  without  prudence. 
Banks  that  could  not  sustain  themselves  unde^  the 
legitimate  operations  of  trade  and  commercial  de- 
mand, should  have  been  permitted  to  stop.     The 
public  good,  and  even  of  prudent  and  solvent  banks, 
required  it.    What  signified  a  few  millions  of  un- 
available funds,  in  a  few  imprudent  deposiie  banks, 
(even  if  this  measure  iiad  saved  them,  which  it 


had  not,)  compared  with  the  mischief  and  loss  re- 
sulting from  breaking  up  the  exchanges,  destroying 
credit,  choking  up  the  natural  channels  of  com- 
merce, and  preventing  the  resources  of  the  coun- 
try from  flowing  to  those  points  where  the  demands 
of  commerce  required  them?  The  condition  of  the 
country  was  known,  and  the  necessity  of  preparing 
for  a  heavy  revulsion  began  to  be  felt.  As  usual, 
however,  in  the  financiering  of  the  ex-President, 
what  was  raised  by  unsuccessful  experiment,  must 
be  torn  down  by  passion.  Mver,  at  any  period  in 
our  history,  did  we  so  m%uh  need  the  privH^e  ofmak' 
ing  the  best  ofovar  resources  by  a  free  and  undisturbed 
drculalion  of  our  means.  Because  the  patient  was 
diseased  by  experiment,  was  this  a  reason  that  he 
coul.l  not  l>e  killed  by  quackery?  His  condition 
required  the  greater  care,  and  a  freer  circulation; 
but  the  President's  remedy  was  like  turning  the 
patient  heels  upward  to  cure  him  of  the  apoplexy; 
or  putting  him  to  the  rack,  to  reduce  a  paroxysm 
of  the  fever.  Fiiteen  millions  of  specie — perhaps 
much  less — shipped  precisely  at  the  time,  from  the 
points,  and  at  the  rates  which  should  have  sent  it 
to  meet  our  foreign  debt,  would  have  satisfied  our 
foreign  creditors  for  the  present,  maintained  the  value 
of  our  exports,  and  given  us  time  to  meet  the  balance, 
by  economy  and  another  crop. 

Men  are  operated  upon  by  the  same  passions, 
whether  acting  in  numbers  or  as  individuals.  If 
one  roan,  by  extravagance  or  bad  management, 
becomes  indebted  to  another  more  than  he  has 
immediate  means  to  pay,  but  honestly  acknowledges 
the  debt,  pays  down  with  punctuality  all  the  ready 
means  he  has  to  spare,  and  asks  for  time  to  collect 
his  means,  and  make  another  crop,  the  indulgence 
will  be  granted;  but  if  he  insultingly  tells  the  credi- 
tor he  had  no  business  to  trust  him — ^that  this  debt 
shall  not  be  paid,  and  adopts  measures  to  run  off 
his  means  into  the  wilderness,  to  keep  his  creditor 
from  getting  hold  of  them;  openly  boasts  of  the 
tricks  by  which  the  creditor  is  thus  defrauded,  the 
latter  inunediately  Htops  all  credit;  and  instead  of 
receiving  part,  he  demands  the  whole,  and  resorts 
to  the  most  summary  and  violent  process  to  collect 
the  debt. 

This  was  precisely  the  relation  between  England 
and  this  country,  when  this  order  went  into  opera- 
tion. The  Bank  of  England  ascertained  early  in 
1836  that  the  United  States  had  been  draining 
them  of  their  bullion  "  on  credit."  They  adopted 
the  most  gentle  means  in  their  power  to  restore  the 
exchanges,  and  bring  back  a  part  of  their  bullion. 
The  drain  was  stopped,  but  nothing,  or  but  very 
little,  returned  to  them.  By  the  adoption  of  the  eircw 
lor,  apetie  was  drawn  out  of  active  circulation  to  a 
great  extent,  and  bore  a  premium  which  drew  it  in 
the  wrong  direction.  This  premium  in  the  West 
was  at  one  time  5  and  10  per  cent  It  was  drawn 
from  the  commercial  points  by  some,  to  sell  to  small 
dealers;  all  emigrants  drew  and  carried  it,  besides 
what  was  drawn  by  others  for  larger  speculations. 
But  it  was  not  only  carried  qffby  a  premium  in  the 
wrong  direction,  but  that  which  was  so  carried  <ffy 
and  all  other  specie,  was  locked  up  and  prevented  from 
flowing  to  the  points  where  it  was  required.  What 
was  the  result?  Why,  the  usual  rate  (^  exchange 
did  not  carry  off  the  specie,  except  u>  a  very  small 
extent.  While  the  foreign  exchange  pulled  one 
way,  the  strange  policy  of  the  President  was  pulling 
the  other;  and  exchange  was  13  or  14  per  cent, 
before  the  suspension  of  specie  payments.  Our 
enterprising  merchants  saw  their  danger  from  this 
unnatural  warfare  against  them,  but  still  continued 
manfully  straggling  to  save  their  own  credit,  and 
the  honor  of  the  nation.  This  fact  shows  how 
unjust  and  cruel  have  been  the  chaiges  heaped 
upon  the  merchants,  of  conspiring  against  their 
own  country  by  a  run  upon  the  banks.  They  con- 
^red  to  prevent  a  run,  as  appears  by  the  premiums 
they  consented  to  pay  for  exchange,  rather  than  de- 
mand specie.  Even  their  interests,  in  fact,  is  a 
sufficient  answer  to  the  reckless  charges  which  have 
l>een  made  against  them. 

Well,  sir,  we  left  England  in  ejqpectation  of  get- 
ting some  remittances  to  restore  a  part  of  the  mo- 
ney we  had  borrowed  from  her.  These  remittan- 
ces, however,  were  made  to  a  very  triflii^  extent 
In  the  meantime,  the  Presid^t  and  his  friends 
were  boasting  of  thf  wise  poHcy  of  tl^e  Pr^ident 


in  forcibly  preventing  the  operations  of  exchange, 
and  preventing  the  payment  of  our  foreign  debt. 
This  circular,  with  the  eulogiums  on  this  '<wiao 
policy,"  reached  England,  and  the  enemies  of  tbe 
Bank  of  England  began  to  taunt  them  with  the 
impotency  of  the  means  they  had  adopted  to  get 
back  the  gold  which  it  was  alleged  their  own  mis- 
management and  want  of  foresight  had  suflered  to 
be  drawn  from  them.  The  temper  inspired  by  thii 
measure,  and  the  taunts  and  boastings  which  fol- 
lowed it,  was  natural  enough,  and  may  be  seen  by 
the  language  of  the  deputy  governor  of  the  bank. 
It  will  be  recollected  that  it  is  admitted  on  all  hands 
that  it  was  the  last  action  of  the  Bank  of  England 
on  American  credits  that  produced  our  suspension. 
If  I  prove  that  this  action  was  made  necessary,  or 
provoked  by  the  Specie  circular,  and  what  followed 
it,  I  have  fully  established  my  conclusion  from  ad* 
mitted  premises. 

What  says  this  officer  of  the  bank  in  reference 
to  the  vaporings  of  the  debtor  who  tricks  and  de- 
fies his  creditor  instead  of  paying  him,  or  showing 
a  willingness  to  pay  himi  I  will  read  to  the  Se- 
nate his  own  words. 

Mr.  King  then  read  from  a  late  English  pamplet 
written  by  Horsley  Palmer,  the  deputy  governor 
of  the  bank,  in  answer  to  the  chaiges  of  Mr. 
LJoyd: 

**In  answer  lo  the  £fth  objection,  it  it  to  be  stated 
that  no  expectation  was  intended  to  be  held  out 
that  gold  would  return  from  America  so  long  as  it 
proved  more  advantageous  to  ship  silver;  but  (he 
expectation  meant  to  be  conveyed  was,  that  nd' 
withstanding  all  the  bembast  of  the  American  Prtsi- 
dent,  bullion  would  shortly  return  to  Europe  from 
the  United  States,  and  that  belief  is  now  in  tb^ 
course  of  being  fulfilled  by  the  daily  expected  arri- 
vals of  silver,  with  which  gold  is  procurable  in  the 
markets  of  Europe." 

The  "  expected  arrivals  of  silver,"  or  gold  eitfaer, 
however,  did  not  come,  or  at  most  were  very  tri- 
fling. Our  modem  financiers  had  put  a  damp 
upon  it,  with  about  as  much  wisdom  as  would  have 
been  indicated  by  seizing  upon  and  stopping  the 
exportation  of  our  cotton,  when  mart  vaJuMs  fe 
Europe  tiian  here.  The  principle  of  expediency  is 
precisely  the  same.  There  was  one  mode  by  whick 
we  could  be  crushed  in  ^n  instant  It  was  te 
"  blow  upon  American  credits"  when  offered  for 
discount  or  rediscount  by  the  American  houses,  or 
the  joint-stock  banks.  This  was  postponed  to  the 
last,  from  the  disastrous  consequences  apprehended 
to  the  manufacturing  interests.  Ths  temper  dis- 
played in  the  above  extract,  however,  wfll  show 
that  they  were  ready  te  do  that,  if  absolutely  ne- 
cessary, to  prevent  an  insulting  triumph  Tbe 
"  bombast"  and  the  circular  were  continued;  "  the 
bank  blew  on  American  credits;"  our  whole  foreign 
debt  came  upon  us  at  once;  a  panic  was  product; 
a  short  struggle  was  made  by  the  merchant^  but  a 
run  upon  the  banks  followed:  they  suspended;  the 
Oovemment  suspended;  the  nation  became  bank- 
rupt; and  we  are  now  assembled  to  contemplate  the 
wisdom  and  glory  of*^  turning  the  commerce  of  a 
country  upside  down  to  make  it  prosper,  and  bury* 
ing  its  resources  to  enable  it  to  pay  its  debts.  Who 
can  not  plainly  see,  from  this  connection  of  facts 
and  inferences,  causes  and  consequences,  that  this 
unwise  interference  with  the  finances  produced  the 
action  of  the  Bank  of  England  whidi  is  admitted 
to  have  produced  the  suspensioni  This  is  all  plain 
enough,  but  an  effort  is  made  to  draw  our  attention 
from  the  true  causes  by  crying  out  conqpitacv;  yes, 
a  conspiracv  between  our  merchants  and  Kng^Hi 
bankers  and  the  Bank  of  England,  to  defeat  tbe 
Executive  policy ! !  Never  was  a  man  so  beMi 
with  plots  and  conspiracies  as  our  venerable  ez- 
President.  Whenever  a  new  financial  system  ex- 
plodes, or  one  of  his  experiments  fails,  he  insists  it 
is  the  result  of  a  vile  combination  against  him  and 
his  policy,  and  calls  upon  the  democracy  to  rescue 
him  from  the  hands  of  his  enemies.  Now,  the  ijir 
terest  of  the  parties  is  a  sufficient  guaranty  against 
this,  and  it  again  mo^t  unfortunately  happens  to  As 
contradicted  by  a  known  and  notorious  Autortcsl  faetf 
the  bank  applied  to  Government  to  drios  Jiamiom 
seeuriiies  out  qf  the  market  They  were  saved  by 
the  liberals.  A  curious  conspiraev  tbu^  and  rather 
an  unprofitable  one,  too,  methinks,  for  merchants 
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Senate. 


and  bankers  to  engage  in.    John  Bull  will  probably 
)0M  twenty#flve  ot  ihirtj  millions  by  itt 

Bnt,  (continned  Mr.  K.)  we  are  told  of  freqaent 
conTolakms  before.  UDfortonate  references,  Mr. 
K*  thought,  for  those  wlio  made  them.  What  were 
they  when  compared  to  the  present?  That  of  1819 
arose  from  too  faasty  an  eflTort  to  restore  the  confa- 
ston  into  which  the  finances  had  fallen  under 
the  State  banks;  that  of  1835  was  known  to  have 
been  broogfat  upon  as  by  England;  and  was  short 
in  duration  and  comparatively  trifling  in  conse- 
qvenee;  and  what  was  that  of  1832,  that  is  so  much 
harped  upon  ont  Why,  but  for  the  diligence  of 
gentlemen  in  looking  up  evidences  of  these  great 
rmmbioniy  they  would  not  have  been  known  or 
recollected*  out  of  the  seaports,  and  hardly  there. 
He  recc^lected  some  short  paragraphs  in  1833,  al- 
luding rather  timidly  to  the  **  rattling  of  specie  in 
WaU  street;**  thi$  continued  a  few  days;  about  five 
millions  were  shipped;  the  Bank  of  }he  United 
States  drew  bills  for  about  an  equal  amount;  the 
foreign  creditor  was  satisfied,  and  the  panic  ended. 
We  had  then  no  Executive  financiering,  no  specie 
diealars;  trade  wm  left  im  the  hand$  of  itt  lawful 
gWfrdUm§!  spede  went  iff  when  the  rate  of  exchange 
rofmrad  it;  and  by  the  prompt  paphent  o/Jhe  milUons^ 
tka  BmUt  of  the  IJrAied  States  got  the  nation  a  credit  for 
tha  Mancti  which  was  paid  by  the  crop  and  a  dimi' 
nisked  import. 

Yet  such  had  been  the  nature  of  the  warfare 
ag&lnst  the  bank  whilst  in  life,  and  now  against  its 
ghost,  that  his  Aiend  from  Connecticut,  in  the  next 
breath  after  having  praised  the  circular,  made  a 
fsrioas  attack  upon  the  bank,  for  intetfiring  with 
tk&  laws  of  trade  in  1832,  and  preventing  the  export  of 
9pH^  to  the  whale  amount  of  the  foreign  debt.  How 
thisaigument  was  to  be  reconciled  with  the  specie 
oireolar-and  the  whole  ^^Hcy**  and  argoments 
by  which  it  has  been  lauded  and  justified,  Mr.  K. 
would  leave  to  the  Senator  and  the  friends  of  that 
mtasure  to  settle  anM>ng  themselves.  This  chaige 
against  the  bank,  he  thought,  carried  the  true  doc- 
trine to  the  opnosite  extreme.  A  demand  for  a 
cash  balance  always  admonishes  the  nation  that  it 
has  over-traded;  and  unless  it  has  the  whole  amount 
to  spare,  it  is  frequently  an  advantage  to  pay  a 
part,  and  have  time  to  adjust  the  balance.  He 
thought  then  the  bank  had  done  well  in  1832 
to  pay  what  was  required  in  specie,  and  get  the 
nation  credit  for  the  balance  until  the  crop  of  ex- 
ports eould  be  sold.  It  was  frequently  of  advan- 
tage to  an  indiridDal)  he  said,  when  he  had  become 
unexpectedly  indebted,  to  pay  what  ready  money  he 
had,  and  get  credit  for  the  balance  until  the  sale 
of  his  crop;  and  one  advantage  of  a  national  in- 
^tation  was,  that  its  credit  always  enabled  it  in 
such  circumstance  to  get  indulgence  fbr  iht  nofton, 
as  a  friend  was  sometimes  useful  in  getting  credit 
for  an  individual.  Sir,  said  he,  the  fate  of  this 
institQtion  was  moet  extraordinary.  If  Mr.  Biddle 
expanded,  he  was  bribing  the  country :  if  he 
contracted,  he  was  ruining  the  country:  if  he  im- 
looted  specie,  he  was  speculating  upon  the  country: 
if  be  exported  specie,  he  was  conspiring  against 
the  country:  if  he  stood  op,  he  was  impudent:  if 
be  sit  down  he  was  suspicious:  if  he  lay  down,  he 
was  naelsss:  and  whenever  he  made  a  move, 
wbethether  he  crossed  above  or  below  the  Execu- 
tive, he  equally  muddied  the  waters. 

He  thought  the  Senator  from  Connecticut  had 
made  another  mistake  in  stating  that  the  expansion 
of  the  bank  occasioned  the  speculative  rise  in 
prices,  and  our  importations  of  1831.  The  over- 
importation  preeeied  the  expansion,  and  the  expan- 
sion was  avowedly  intended  to  circulate  the  in- 
srease  of  commodities  occasioned  by  the  over- 
importation.  The  speculative  rise,  and  ovei^ 
importation  of  1831,  were  owing  to  a  cause  as 
Batmral  a^  the  ebb  and  flow  of  the  tides,  and  al- 
most as  periodical.  They  arose  from  the  prece- 
ding low  prices,  which  had  stimulated  consump- 
tion, and  exhausted  the  stocks  in  1830.  These 
fiuetnations  are  always  going  on  in  every  nation 
k>  some  extent,  and  arise  fVom  the  impossibility  of 
keeping  np,  in  the  extended  business  of  a  nation, 
an  exact  relation  between  supply  and  demand. 

Mr.  K.  said  the  United  States  Bank,  though  no 
Joeger  In  existenee,  had  been  the  theme  of  every 
^ntleman  vho  had  addressed  the  Senate,    lie 


should  say  no  more  of  it  than  was  necessary  to 
justify  and  defend  himself,  and  the  numerous 
friends  of  the  Administration  who  had  believed  in 
the  utility  of  that  institution.  H»  defence  was 
fully  justified,  for,  although  that  institution  was  es* 
ttAHshed  by  the  democratic  partyy  every  friend  of  it 
is  placed,  in  sweeping  denunciations,  among  aristo- 
crats, « rogues,  and  conspirators;  ranked  with  the 
**Bidd!es  and  the  Barings,  and  the  banks,"  and  set 
upon  in  full  cry  by  dunces  and  demagogues,  anx- 
ious only  to  torn  attenlion  from  their  own  mis- 
chievous blunders  and  errors. 

When  he  came  to  maturity,  he  said  he  found 
the  Bank  of  the  United  States  in  successful  and 
happy  operation.  He  learned  its  history,  and 
found  that  it  was  established  by  the  party  to  which 
he  had  always  been  attached,  with  the  immortal 
Madison  at  their  head;  who,  after  fatal  experience, 
had  changed  his  opinion  on  the  subject  This 
paternity  recommended  it,  but  reflection  as  well  as 
experience  convinced  him  of  its  great  utility  as  a 
financial  agent  to  the  Government,  as  an  aid  to  in- 
ternal and  external  commerce,  and  a  wholesome 
regulator  of  an  otherwise  unregulated  paper  sys- 
tem. As  an  original  question,  he  was  and  ever  had 
been  opposed  to  the  whole  paper  system,  but  the 
system  certainly  had  many  advantages  in  a  free 
country,  and,  moreover,  was  fixed  upon  us,  and  no 
one  generation  either  could  or  would  bear  the  sa- 
crifices it  would  cost  to  ged  rid  of  it.  And  (added 
he)  the  prog^ress  we  should  make  in  getting  rid  of 
the  system  and  its  abuses,  by  putting  down  the 
Bank  of  the  United  States,  was  predicted  by  me  in 
the  Senate  in  1834.  Sir,  the  great  Temperance 
President,  or  temperance  reformer,  Mr.  I>elavan, 
who  sends  us  so  many  temperance  papers,  might  just 
as  well  have  undertaken  to  encourage  the  cause  of 
temperance  in  which  he  is  engaged,  by  breaking 
up  one  respectable  grocery  in  Chesnut  street, 
that  he  might  rai^e  up  500  grog  shops  in  the 
Liberties,  the  villages,  and  the  western  wilderness. 
He  thought  it  the  part  of  wisdom  not  to  waste  itself 
on  impracticable  extremes,  but  to  secure  the  bles- 
sings of  the  system,  and  avoid  as  many  of  its  evils 
as  possible.  This  he  thought  was  best  eflTected  by 
a  national  l>ank,  with  the  aid  of  the  Treasury. 
The  vast  extent  of  our  country  gave  f\ill  time  to 
such  an  institution  to  lop  oflT  redundancies  and  fill 
up  deficiences  on  notice  of  an  irregularity  in  the 
currency  in  any  particular  sections  before  the  ef- 
fect became  general.  It  was  clearly  the  interest  of 
such  an  institution  to  perform  the^e  duties  faithful- 
ly. Its  own  successful  operation  in  a  great  mea- 
sure depended  on  it;  which  was  the  best  guaranty 
to  the  public  that  they  would  be  so  performed.  He 
also  believed  that  the  money  of  the  nation  could  be 
entrusted  to  no  agency  so  little  dangerous  to  liber- 
ty, or  so  unlikely  to  use  it  for  political  purposes. 
Experience  proved  the  truth  of  this  opinion.  We 
had  again  the  best  of  all  security — that  is,  the  «e- 
curity  of  interest.  To  engage  in  politieSj  or  unite  it' 
self  with  a  political  party,  is  death  to  the  institution. 
What  evidence  had  been  shown,  or  could  be 
shown,  that  the  bank  ever  hinted  an  interference 
with  politics,  until  it  supposed  the  Executive  to  make 
an  overmie  for  that  purpose?  In  1829  the  Execu- 
tive commenced  a  correspondence  with  the  bank  to 
procure  a  change  in  the  President  of  the  New 
Hampshire  branch.  He  did  not  say  that  any  thing 
improper  was  intended  by  the  Executive,  but  it  was 
the  first  inierference  of  the  kind,  and  the  bank  sup- 
posed it  to  be  an  attempt  to  enlist  it  in  politics,  and 
unite  the  power  of  the  bank  with  the  power  of  the 
Grovcmment.  It  declined  on  the  ground  that  the 
bank  never  had,  and  could  not  now,  think  of  in- 
terfering in  the  politics  of  the  countiy.  The  rest  is 
known.  The  Message  followed  with  a  charge  of 
what  nobody  had  ever  heard  of  before,  and  recom- 
mending a  Treasury  bank,  uniting  the  power  and 
patronage  of  a  bank  to  that  of  the  Government. 
FYom  that  time  forth  the  Executive  continued  to 
struggle  for  the  money  power  until  it  took  posses* 
sion  of  it  in  1833,  by  the  removal  of  the  deposites. 
I  only  mention  these  facts,  sir,  to  prove  the  great 
reluctance  with  which  such  an  institution  will 
always  engage  in  politics.  Its  interest  requires  the 
custom  and  friendship  of  both  political  parties,  and 
it  can  not  prosper  against  a  war  by  either.  The 
money  power  of  the  Treasury  is  great,  let  it  be 


lodged  where  it  will;  but,  for  the  reasons  stated,  I 
believe  it  is  less  in  a  national  bank,  eanneeted  with 
and  dependent  on  the  butUuss  of  the  country  j  than  in 
any  other.  There  was  no  danger  of  the  political 
influence  of  a  bank,  if  the  Executive  would  lei  it 
alone.  Some  admitted  that  the  bank  had  been  im- 
properly attacked,  but  that,  being  attacked,  it  bad 
over-issued  and  otherwise  mismanaged  in  its  strug- 
gles for  a  recharter.  This  might  be  true  to  some 
extent,  but,  if  so,  it  is  more  an  objecti<m  to  the  di- 
rection than  the  institution,  and  might  be  prevented 
by  a  simple  provision  in  the  charter,  which  the  old 
charier  ought  to  have  contained. 

Sir,  these  are  the  opinions  I  have  always  enter- 
tained, and  were  the  opinions  of  my  then  colleagae, 
when  I  came  into  the  Senate.  They  were  known 
to  our  constituents.  But  as  this  was  a  matter  of 
expediency,  on  which  they  had  a  right  to  judge, 
they  expected  to  be,  and  shall  be,  represented ;  and 
their  wishes,  when  I  last  heard  from  them,  were 
gainst  a  national  bank.  In  fact,  although  I  be- 
lieve it  unfortunate  that  the  old  bank  was  destroyed, 
the  question  of  establishing  a  new  one,  at  this  time, 
is  a  very  different  question.  Under  our  anti-bank 
administration,  the  bank  cspital  has  been  much 
more  than  doubled  in  a  few  yeais.  Is  it  expedient 
to  add  to  it?  If  so,  the  practicability  of  controlling 
it  by  a  national  bank  ck  permissible  size,  and  the 
maimer  of  doing  it,  are  important  questions.  The 
present  rate  of  exchange,  too,  would  render  it  dif- 
ficult to  procure  specie  for  the  institution,  and 
create  a  demand  for  it,  that  would,  for  the  present, 
add  to  the  distress.  There  were  some  other  rea- 
sons that  had  been  leferred  to,  but  which  be  wouM 
not,  at  this  time,  notice. 

But,  we  are  gravely  told,  sir,  that  the  "  Bank  of 
the  United  States,  with  its  still  greater  strength, 
has  not  been  able  to  prevent  the  presoit  state  of  • 
afiairs ;  that  it  '  has  not  been  able  to  check  other 
institutions,  or  save  itself.'"  This  reference  to 
the  bank  would  have  done  very  well  for  a  party 
newspaper ;  but  I  must  confess  I  was  somewhat 
astonished  to  find  it  in  a  Message  of  the  President 
of  the  United  States.  Can  it  be  supposed  that  Che 
most  ignorant  can  be  deceived  by  this  catch  at  a 
mere  name?  Whoever  thought  of  holding  the 
Bank  of  the  United  States  responsible  for  the  emr- 
rency,  or  as  a  financial  regulator,  after  the  with* 
drawal  of  its  branches,  or  even  afler  the  removal 
of  the  deposites?  What  obligation  was  it  under 
to  the  public,  after  the  public  had  taken  away  the 
deposites  and  dispensed  with  its  services?  Was  it 
under  any  very  strong  obligation,  if  it  had  the 
power,  to  aid  the  Executive  in  an  experiment  made 
at  its  expense,  and  intended  for  its  destruction?  I 
should  think  not ;  and  to  hold  a  State  bank  re^>on- 
sible,  because  it  is  called  "  the  Bank  of  the  United 
States,''  is  absolutely  ridiculous.  It  has  fallen  into 
line  with  the  multitude  of  State  banks  created 
under  the  late  administration.  It  has  supported  ha 
"policy"  by  importing  specie  on  credit,  that  it 
might  hatch  more  paper  upon  it.  It  has  gloried  in 
the  confusion  of  the  exchanges,  by  which  it  has 
made  millions.  In  short,  like  the  rest  of  the  Stale 
banks,  it  has  gone  for  making  money;  it  has  joined 
its  fortunes  with  the  State  banks;  it  has  borrowed 
specie  like  the  Stale  banks;  has  expanded  with  the 
Stale  banks;  has  shaved  with  the  State  banks;  has 
failed  with  the  State  banks,  and  is  a  State  bank, 
and  yet  it  is  held  responsible  to  the  country  as  a 
national  bank.  Sir,  it  is  no  more  a  United  States 
Bank,  and  not  so  much,  as  the  little  Burlington 
bank,  which  produced  such  a  happy  efi*ect  with  a 
modicum  of  the  spoils  sent  to  it,  and  pressingly  sent 
for  more  to  operate  on  the  elections,  **  in  anticipa- 
tion of  the  wool  clip."  There  is  a  United  Statea 
Bank  for  ye,  established  by  the  Executive  to  prevent  the 
public  money  from  bang  employed  to  operate  on  the 
politics  qfthe  country! 

Why,  then,  these  valiant  charges  upon  a  ghost; 
this  war  upon  a  sign;  these  tilts  upon  a  toml]^iiel 
They  are  about  as  useful,  and  about  as  rational,  as 
the  charges  of  the  redoubtable  Don  Gtuixotte  apeii 
the  winduiills. 

In  connection  with  these  perpetual  eflbrts  to 
frighten  us  with  ghosts  and  "  things  that  are  not,** 
Mr.  K.  said  he  had  never  had  his  democratic  foel* 
ings  so  shocked  as  they  hid  been  by  a  sentimeat. 
of  the  Senator  from  Sooth  Carolina,  (Mr.  Calhoun) 
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warmly  apphntded  by  his  friend  hear  him;  (Mr. 
Slranee.)  We  were  told  tfua  though  expedkni,  we 
shcQld  not  make  this  State  bank  a  depository,  *'  be- 
caHse  it  woald  be  a  triumph  over  the  Qovemment!" 
What  Govemraeni?  The  "Government**  at  the 
Hermitage,  or  the  Government  at  the  White 
House?  These  Governments  were  both,  to  be  sa re, 
inimical  to  the  present  State  bank,  because  they  did 
not  like  Mr.  Biddle,  its  presiffent,  who  was  former- 
ly ^resident  ofihe  national  institution.  But  what 
had  the  Gtovemment  had  to  do  with  tlie  present 
State  institution?  He  had  supposed,  nniil  lately, 
that  the  Grovernment  meant  the  legislative  power, 
as  established  by  the  Constitution;  and  if  the  peo- 
ple, through  their  representatives,  accoi^mg  to  the 
form^  of  the  Constitution,  should  deem  it  expedi- 
ent to  make  any  State  institution  a  depository,  it 
would  be  no  objection  with  hlra  that  either  the  ex- 
I^esident,  or  present  Executive,  was  apposed  to  be 
iiiMcol  to  one  of  Us  officers.  I  do  not  propose  (said 
ha)  to  make  this  institution  a  depository,  and  no- 
body has  proposed  or  thought  of  proposing  it,  so 
far  as  I  know.  Why,  then,  this  war-whoop  against 
it?  To  show  our  devotion  to  the  supposed  Execu- 
tive will?  »*  A  change,  what  a  change,"  has  been 
produced  in  the  tone  of  American  feeling  by  these 
violent  encroachments  and  recent  triumphs  of  the 
Executive  over  the  Legislitive  authority,  in  rela- 
tion to  the  feiances!  All  eyes  are  turned  to  the  Ex- 
ecutive. The  sphit  of  our  fathers  has  fled.  The 
blood  of  '76  has  ran  out.  Sir,  there  have  been 
mora  gray  hairs  brought  upon  the  head  of  our 
youthful  and  vigorous  Republic  in  the  last  four 
yean,  than  ought  to  have  grown  upon  it  in  one  en- 
tire century  of  quiet  and  peacefal  administration, 
with  the  constitutional  co-operation  of  the  legisla- 
tive departments. 

My  friends  need  not  be  astonished  at  the  freedom 
with  which  I  express  these  sentiments.  They  be- 
litre  with  me;  they  have  acted  with  me.  We  have 
vainly  stood  up  together  against  the  will  of  the  Ex- 
eomive.  Our  efl^orts  have  been  impotent.  We 
hJnr^  been  trampled  under  foet.  The  Executive 
hs»  bad  his  way,  and  we  see  the  result.  I  only 
wish  tny  fyiendtf  to  join  me  in  taking  a  firm  stand  to 
teacJb  the  Executive  that  his  friends  art  to  be  son- 
suHed  in  measuies  of  such  immense  importance 
to  Hk  people  as  those  by  which  our  finances  have 
been  rained.  I  have  no  idea  of  deaertin^  thetSt  sir; 
they  need  not  apprehend  that.  I  am  only  expres- 
sine  freely  sentiments  I  and  they  have  entertained, 
and  not  very  carefully  concealed.  I  am  a  party 
man,  sir.  All  I  am  as  a  politician  I  was  made  so 
by  party.  I  have  no  sympathies  with  any  other 
party  except  that  with  which  I  have  always  acted, 
and  by  which  I  have  been  honored.  I  respect  my 
poliiieal  opponents  as  my  fellow-dtizens,  living 
under  the  same  laws,  subject  to  the  same  Govem- 
nent,  and  equally  honest  and  patribtio  with  my- 
self. But  I  differ  with  them  in  some  of  the  essen- 
tial and  fundamental  principles  upon  which  our 
Gk)vnnHhent  sh«)uld  be  administered,  and  have  no- 
thing to  ask,  and  nothing  to  expect  from  them. 

I  am  a  demtKnrat,  a  rnU  demoerti,  I  do  not  make 
the  profession  ad  eaptandum]  I  fear  it  is  becoming 
rather  unpopular;  but  tny  early  habits  and  youth- 
ful aesociattons  made  me  so.  In  fact,  ihe  .«i*nii- 
ment  was  planted  in  my  heart  by  nature,  coluvAted 
l^  edueaiton;  and  approved  by  reason.  I  believe 
a,  democnuio  Republic  to  be  the  most  philosophi- 
cal government,  and  best  calculated  to  develop  the 
eoeigies  and  sustain  the  dignity  of  man,  so  long  as 
the  people  have  sufficient  intelligence  to  qualify 
then  for  se^-govemment.  I,  therefore,  abhnr  ty- 
raany  and  irresponsible  power  in  every  possible 
form  in  which  it  can  he  presented;,  whether  it  be 
presented  in  the  hypocritical  garb  of  republican 
homespun,  or  linseikd  over  in  the  glittering  trap- 
fungs  of  royalty.  I  go  for  a  .Mrict  construction  ot 
the  Constitution,  limited  Executive  patronage,  and 
an  economical  administration  of  the  Gk>verDmeni; 
a»d  you  will  never  find  me  here,  sir,  with  demo- 
cracy and  economv  npon  the  lips,  and  tyranny  and 
ptooider  in  the  heart.  «  1  borrow  no  Iklbe  liveries 
from  heaven  to  serve  the  devil  in.'* 

Mr.  K.  after  some  further  retuarks,  conduded 
this  branch  of  the  subject,  by  sa}  iog  that  he  had 
f4iU  eonfideoee  that  the  Piesidenty  when  some  pie- 
•wt  difficoltisa  wei^  removed,  would  administer 


his  department  with  wisdom  and  patriotism,  and 
he  hoped  and  expected  to  be  able  to  give  him  his 
feeble  support.  But  he  just  wished  to  tell  him 
now,  that  if  he  intended  "  to  tread  in  the  footsteps 
of  his  predecessor"  in  trampling  on  the  legislative 
authority,  in  the  management  of  a  subject  of  all 
others  of  the  most  importance  to  the  people,  he 
should  feel  it  his  duty  to  jostle  him  out  of  them. 
He  never  would  consent,  he  said,  to  surrender  the 
finances  to  the  exclusive  control  of  the  Executive. 
If  we  did  this,  we  should  share  the  fate  of  every 
other  nation  who  had  submitted  to  Executive  finan- 
ciering: we  should  first  become  a  nation  of  beg- 
gars, and  then  a  nation  of  slaves. 

Mr.  K.  said  he  had  been  led  on  to  a  length  alto- 
gether unexpected  to  himself,  and  he  feared  tire- 
some to  the  Senate.  Several  other  topics  had  been 
suggested  by  the  remarks  of  other  gentlemen,  that 
he  would  like  to  touch,  but  he  would  dispense  with 
them,  and  come  to  a  conclusion,  aAer  a  few  words 
noore  upon  the  bill  and  amendment  under  conside- 
ration. As  to  the  separation  from  the  State  banks 
as  depositories,  be  conceived  that  a  matter  of  no 
great  consequence,  if  in  the  details  we  could  pro- 
vide safety  to  ihe  n>oney,  and  guard  against  too 
much  patronage  and  expense.  But  the  bill  he 
thought  imperfect  and  obscure  on  both  these  points. 
And  when  we  had  passed  the  bill,  we  should  have 
but  little  idea  of  what  we  had  done. 

As  to  the  amendment  proposed,  which  restricted 
the  receipts  of  the  Government  to  gold  and  silver, 
he  could  never  consent  to  thiok  of  it,  without  hear- 
ing from  his  constituents,  so  long  as  specie  is  not 
the  common  currency,  used  by  the  people  in  the 
business  transactions  of  the  country.  They  are 
never  prepared  with  a  currency  not  in  common 
circulation,  and  would  often  and  truly  be  remiinied 
of  the  Reman  quasstors,  who  were  in  the  habit, 
among  other  acts  of  tyranny,  of  demanding  pmrti- 
eular  kinds  of  nvme:^  for  the  purposes  of  extortion. 
Heze,  11,000  specie  gatherers,  demanding  a  cur- 
rency not  furnished  the  people  by  their  own 
Slates,  or  by  the  ordinary  circulation,  will  give 
them  more  trouble  than  all  their  other  pecuniary 
transactions,  aiKl,  being  difi^ent  to  the  demand 
made  upon  them  for  State  taxes,  will  give  to  the 
Federal  Government  an  alien  character  of  tyranny 
and  and  oppression.  He  could  not  conceive,  he 
said,  of  a  measure  better  calculated  to  give  to  the 
Government  of  the  Union  the  appearance  of  a 
foreign  Government,  and  alienate  the  affections  of 
the  people  from  it,  than  the  measure  proposed. 

But,  we  are  tokl  that  the  Government  only  de- 
mands the  constitutional  currency,  and  therefore 
only  asserts  a  right  This  is  true,  sir,  but  is  it  the 
part  of  practical  wisdom  to  exert  all  the  power  we 
have,  and  assert  all  the  rights  we  claim?  Every 
man  ha;i  a  right  to  demand  specie  at  all  times  for 
every  sale  he  makey,  and  for  every  debt  due  him. 
But  supi>ose  every  body  were  to  do  it,  whilst  paper 
\&  the  common  currency,  what  woiild  become  of 
the  country? 

Suppose  all  the  merchants  of  a  single  city  were 
to  suddenly  demand  specie  for  all  dues  from  their 
customers  for  sales  made,  and  to  be  made,  they 
would  only  assert  a  right:  and  yet  what  would  be 
the  result  ?  The  effect  would  be  such  upon  their 
debtors  and  dealers,  that  ihcy  would  probably  mob 
the  merchants  out  of  the  city.  You  propose  that 
the  Government  shall  do  that  with  the  people  which 
people  dare  not  do  with  each  other.  Look  at  the 
conduct  of  the  pec^le  towards  the  banks  ever  since 
they  have  stopped  payment,  and  specie  is  at  a  large 
premium:  do  they  assert  their  rights,  though  they 
have  every  inducement  to  do  so?  I  will  refer  to 
my  own  State  as  a  strong  argument  to  dissipate 
theoretical  beauties  by  practical  consequences. 
There  the  banks  are  by  law  compelled  to  pay  18 
per  cent,  on  a  refusal  to  pay  specie.  They  are 
good  and  every  bill-holder  could  get  his  principal 
and  his  18  per  cent,  in  «pcde,  if  he  were  to  demand 
and  insist  on  it.  No  man  of  capital  could  make 
so  good  an  investment  as  to  get  alai^ge  sum  la  Au*> 
gusta  bank  bills,  make  a  demand,  and  hokl  them 
till  the  bank  resumes  specie  payments.  Yet  no- 
body does  this;  and  why?  Because  Hiey  are  all 
friendly  to  banks  ?  Not  at  all,  sir.  li  ts  htcemt 
<*eyer«>V%yniect«eaineay  ^  tkt  nnargwimn^  and 
yickt  th?ir  own  to  the  inttresia  of  the  commtmilf  • 


They  know  that  if  spado  is  foroed  flpoon  the  teyo^ 
the  banks  will  have  to  force  it  from  the  merahaiUft; 
and  the  merchants  from  the  planters  and  the  grsal 
mass  of  consumers;  and,  before  the  matter  wmmd 
up,  its  efiTecls  would  be  equal  to  the  confiseatioa  of. 
one-third  of  the  property  of  the  country.  The  la:^ 
borious  and  industrious  classes  coostituAe  tlia 
debtor  class,  which  are  much  the  most  iMin»eio«s^ 
and  much  the  most  needy.  On  this  class  the  saen* 
fice  would  ultimately  fall«  The  benefits  weald  be 
confined  to  a  few  creditors,  capitalists,  and  nson^- 
lenders.  And  the  measure  you  propose  {said  Idr. 
K.)  will  operate  precisely  in  the  maaaer  I  Iwvr 
described,  though  perhaps  not  to  the  same  exleat. 
It  will  do  to  talk  about  and  speak  about  here*  and 
some  people  may  think  well  of  it,  whilst  they  think 
it  is  only  going  to  put  the  meiehaals  lo  a  litiie 
trouble;  but  when  they  find,  IVom  experiaaee,  Ifaat 
the  merchants  art  <mljt  their  fmtorSf  and  the  openir 
tion  falls  on  them,  ihey  will  be  pveparedfor  aiasMr 
practical  view  of  the  subject, 

Mr.  K.  said  he  was,  to  be  sure,  opposed  to  the 
banking  system,  particularly  its  abuses.     B«t  the 
people  had  established  it,  become  aooustomed  to  it, 
and  it  now  seemed  necessary  to  their  bn^oess  and 
prosperity.    He  saw  no  reason  or  ezpedioBcy  itk 
taking  away  the  discretion  of  the  Secretary  of  tW 
Treasury  to  receive  the  notes  of  specie  paTing*. 
banks  when  they  resume,  disburse  tfaaan  for  Ga«  - 
vernment  purposes  at  the  points  where  ooUeMt^ 
and  call  on  the  banks  for  balances,  when  neeCi- 
sary  for  transfers  of  the  Govenmient  foads  from: 
the  points  where  coUeeted,  to  the  points  wbasa 
needed. 

Mr.  K.  here  commented  upon  the  estioBtates  wbiA 
the  Senators  from  Missouri  and  North  Ov^^irm 
had  put  upon  current  bank  biUs,  and  the  loam 
which  the  bill-holders  had  sustained  by  the  sose* 
pension  of  specie  payments.    Tb^  seemed  to  eat*> 
mate  the  actual  value  of  a  bank  biM  by  the  pgopop' 
tion  which  the  specie  in  the  vaulls  of  t]»e  baakahoaa' 
to  the  aegrogate  of  cimulation  and  depositee  aai 
though  tlvs  l^nkfi  had  no  other  means  to  pay  tbepr 
liabilities  but  specie.      In  this  way  the  flnaatoia 
make  out  the  loss  of  the  people  bgr  die  baidcs  to  ha 
immense.    Could  there  be  any  advantage  in  pn* 
pagating  errors  so  palpable?     As  a  praciical  Q«ea» 
tion,  so  far  from  the  biU-holderB  having  lost,  tbef 
had  generally  gained  by  the  suspensioa.     Mr.  iL 
here  discussed  the  nature  and  purposes  of  monejit* 
Money,  said  be,  reprctients  commodities.     Its  mtm: 
are  to  conmiand  them  at  pleasure,  and  oimilal* 
them  with   conveni^oe.    Whatever  aHswisra  tlija: 
purpose,  answers  the  purposes  of  money*  Us  vmhn; 
depends  on  the  quantity  of  commodities  it  wilL 
command,  and  this  again  depends  on  the  ielatioii 
which  the  qoaniiiy  of  money  bears  to  the  qnanliQr 
of  commodities. 

The  active  circuiating  medium  has  been  Cf^eatif 
reduced  in  quantity  since  the  suspension,  not  oni^, 
by  withdrawing  specie  from  circuUtioa,  whisk  ham 
become  a  commodity;  but  by  a  reduction  of  haali^ 
paper,  and  hence  it  is  ihzi  ewrrentbmdtpapmr  is  Mom 
nvieh  mvrs  vLuabUthmm  gold  and  silver  tostbetos  ^ 
su!qf>ension,  whiht  the  whole  eurroncff,  both  psi^fr  muj 
specie,  was  depreciated  fry  Us  redntrndatd  ^uoali^  Atft: 
the  passions  and  prejudices  of  men  to  hat 
wrought  upon  when  their  senses  may  direot 
Do  we  not  know  as  an  admitted  fact,  that 
bank  bills  are  more  valuable  now  than  befoie  iba 
suspension?  Let  me  ask  one  of  these  safleriiig 
bili-holders  what  he  wishes  to  do  with  bia  moncflr 
which  he  held  at  the  time  of  the  suspension?  Doaa 
he  owe  a  debt?  If  so,  his  creditor  wilt  he  gM 
receive  it,  and  expects  nothing  else.  Docs  ha 
to  buy  provisions  for  his  family?  If  so,  he  fsla 
them  c^aper  than  he  could  before  the  soapeaMSih 
of  Specie  psyments.  Does  he  wish  to  h^y  laal 
estate  or  stocks?  If  so,  he  can  get  theas  Cram 
30  to  50  por  cent,  cheaper  than  he  eonld  beftwa  (Am 
suspension  of  spede  payments.  In  stiort,  thfeva  ia 
no  purpose  fur  which  money  is  used,  for  wliiah  hiUft 
are  not  now  more  vahiable  to  the  holdsr  thaia  hefaaa 
the  suspension,  whilst  ihe  whole  enrreney  was  4ipw> 
dated  by  its  quantity,  except  for  the  paymtM«f 'A 
formga  debt.  Those,  4ien,  whodanaor  t»oata»BK 
their  looses  have  lo^  nothing,  but  gcmwdlyjilssii 
The  meoehatfts  sustain  the  whole  lam  tW  mm^ 
taia^dt  Xor  tbay  rapaive  it  fon  tWr  MMh  m  p«^ 
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and  have  to  pay  a  premium  for  sptt^e  to  pay  their 
foreign  creditors. 

Strictly  and  logically  speaking,  Mr.  E.  satd  pa- 
per was  now  depreciated,  when  compared  now 
with  silver,  by  the  amount  of  premiam  on  specie, 
because  we  had  no  other  legal  standard  to  go  by. 
AU  he  meant  to  say  was,  that  paper  was  more  va- 
luable now  than  specie  was  he/on  the  suspension, 
and,  therefore,  the  holder  had  lost  nothing.  So 
glaiing  was  the  fallacy  of  estimating  tlie  loss  of 
the  cooununily  by  the  difierence  between  the 
amount  of  specie  in  their  vaults  and  the  liabilities 
of  the  banks,  that  the  community  owed  the  banks 
more  than  the  banks  owed  the  community.  Each 
kttt  «  right  to  claim  $pede;  and,  with  a  little  time 
for  adjustment,  the  banks  could  settle  every  dollar 
against  them  without  a  dollar  in  specie.  He  did 
not  wish  to  be  understood  as  advocating  or  even 
apologizing  for  an  irredeemable  bank  paper;  it  was 
too  precarious,  and  subject  to  fluctuation.  But,  as 
practical  legislators,  we  should  view  things  as  they 
art,  and  he  could  see  no  expediency  in  endeavor- 
ing to  impose  such  fallacies  on  an  already  excited 
community. 

Mr.  K.  concluded  by  saying  that  he  had  no  wish 
to  postpone  discussion,  and,  therefore,  was  indifle- 
rent  as  to  the  present  fate  of  his  motion.  But  as 
he  did  not  like  either  project,  as  presented,  and 
wished  time  to  digest  a  better,  he  could  not  con- 
sistently make  any  other  motion,  and,  theref^e, 
moved  the  postponement  of  the  whole  svj^sjpi^ ' 
the  first  Monday  in  December  next.  ^^     \  - 


REMARKS  OF  MR.  NILES,  .> 
Of  Connecticut, 

hi  StnaU,  Septembn  93,  1837~In  reply  to  Mr. 
KiNa  of  Georgia,  on  the  bill  "  imposing  addi- 
tional duties,  as  depositories  in  certain  cases,  on 
public  officers." 

Mr.  NILES  said,  he  rose  only  to  notice  one  or 
two  observations  of  the  Senator  from  Georgia, 
which  related  to  some  remarks  of  his  a  few  days 
since.  It  was  far  from  his  purpose  to  enter  the  lists 
against  his  honorable  friend  from  Georgia.  Of  all 
the  men  with  whom  he  had  ever  been  acquainted, 
that  gentleman  was  the  last  with  whom  he  should 
ever  volunteer  to  engage  in  a  contest.  Sir,  in  the 
extraordinary  and  very  able  speech  we  have  jnst 
beard,  we  have  a  specimen  of  the  mode  of  warfare 
of  the  Senator.  He  prepares  himself  for  a  contest 
in  a  peculiar  manner,  and  arms  himself  with  un- 
usual and  extraordinary  weapons;  weapons  with 
which  most  of  us  are  wholly  unacquainted,  and  still 
less  acquainted  with  their  use;  tnowie  knives  and 
other  weapons,  hostile,  bloody,  deadly.  The  gen- 
tleman  has  also  a  mode  peculiar  to  himself  in  using 
his  weapons:  he  wields  his  bowie  knife  both  to  cut 
and  to  thrust;  and  he  strikes  indiscriminately  at  all 
that  stands  in  his  way,  whether  friends  or  foes;  the 
only  difference  being  that  he  is  careful  when  he 
aims  at  a  friend  to  strike  a  heavier  blow,  and  in- 
flict a  deeper  wound.  The  Senator  sajrs  he  is 
friendly  to  the  Presideni,  and  Mr.  N.  knew  htm 
too  well  to  doubt  it  for  a  moment;  but  he  had  a 
very  odd  way  ofahowing  it.  The  gentleman  enter- 
tains peculiar  notions  about  his'  duty  to  his  fri<>nds, 
and  seems  to  have  a  very  strange  way  of  backing 
them:  he  appears  to  consider  it  as  his  principal 
duty  to  chasten  them.  Perhaps  he  thinks  they  de- 
serve it. 

Mr.  N.  said  there  was  another  reason  why  he 
would  avoid  a  contest  with  theJSenator.  He  bias  a 
sort  of  magical  power  over  facti.  In  his  hands 
facts  are  very  much  like  the  man  of  mortar  to 
which  he  has  alluded,  and  called  on  the  Senator 
from  Missouri  to  breathe  into  it  the  breath  of  life: 
he  moulds  and  fashions  facts  to  his  own  liking. 
His  naked  assertions,  not  only  unsuppoiied,  but 
directly  opposed  to  known  truths,  were  made  with 
such  force  and  gravity,  and  such  strong  apparent 
conviction  of  their  truth,  iliat  they  would  almost  be 
assented  to,  when  known  to  be  without  the  least 
foundation.  Such  was  the  Senator^s  power  over 
facts;,  that  he  experienced  none  of  the  difficulties 
which  others  did,  beoaiii;e  he  could  make  his  facts 
to  suit  his  alignments,  as  he  had  occasion  for  them. 
It  is  as  much  as  most  of  us  can  do  to  supply  axgu* 
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meots,  especially  such  as  are  worth  usingi  bni  his 
friend  from  G^iigia,  with  his  fertile  mind«  could 
supply  facts  with  the  same  facility  as  ailments. 
Mr.  N.  said  he  would  not,  therefore,  think  of  con- 
tending with  so  formidable  and  dangerous  an  anta- 
gonist, but  wouki  only  venture  lo  examine  some  of 
the  gentleman's y&cit  on  those  points  that  related  to 
himself. 

The  Senator  thinks  that  the  statement  made  by 
him  (Mr.  N.)  that  the  Bank  of  the  United  Suites 
had  stimulate<l  the  excessive  importations  in  1831, 
was  incorrect,  and  says  that  the  expansion  of  the 
bank  did  not  commence  until  after  that  period. 
Biit  the  Senator  is  mistaken ;  he  has  not,  in  this 
instance,  moulded  his  facts  to  suit  his^  argument. 
The  bank  did  stimulate  the  excessive  importations 
of  1831 .  It  began  its  rapid  expansions  in  Novem- 
ber, 1830,  and  by  the  month  of  Ma.y,  1832,  had 
enlaiiged  its  discounts  twenty-eight  millions  of  dol- 
lars. This  was  a  pretty  rapid  expansion,  and 
calculated  to  give  a  danc^erous  enlai^ment  to  the 
bounds  of  trade.  But,  Mr.  N.  said  that  he  not  only 
charged  the  bank  with  stimulating  the  excess  of 
importations  in  1831,  but  of  having  interfered  in 
violation  of  the  laws  of  trade,  and  prevented  a  cor- 
rection of  the  evil.  The  exchanges  having  become 
tmfavorable  in  the  latter  part  of  1831,  in  conse- 
quence of  the  large  importations,  the  bank  was 
fast  being  drained  of  its  specie.  It  had  parted 
with  five  millions,  and,  to  save  what  it  had  Ie(t,  it 
issued  seven  millions  in  draAs  on  Europe,  for  the 
purposes  of  remittance.  This  c^rauon  saved  its 
specie,  and  renewed  the  stimulus  to  excessive 
importations.  Had  not  the  bank  interfered,  and 
arrested  the  laws  of  trade,  exchange  would  have 
continued  to  rise,  more  specie  would  have  been 
drawn  from  the  banks,  (which  would  have  forced 
tliem  to  curtail  discounts,)  foreign  goods  would 
have  fallen,  and  all  the  consequences  followed 
which  would  have  reduced  the  importations  the 
next  year.  But  the  interference  of  the  bank,  by 
interposing  its  credit,  prevented  this. 

The  Senator  asserts  that  the  principal  cause  of 
our  difficulties  is  owing  to  the  irregular  and  impro- 
per commercial  and  financial  transactions  with 
England  for  several  years,  and  the  measures  which 
such  transactions  forced  that  counU7  to  adopt. 
The  general  proposition  was  one  of  great  impor- 
tance, and  he  (Mr.  N.)  thonghtit  was  substantially 
correct.  But  the  error  of  the  gentleman  was,  that, 
from  his  great  zeal  to  back  his  friends,  he  had 
attributed  the  commercial  and  financial  transact 
tions  of  this  country  with  England  to  the  measures 
of  the  administration,  which  had,  in  reality,  little 
more  influence  upon  them  than  facts  appear  to 
have  hid  on  the  gentleman^  speedi. 

Oar  foreign  commerce  had  been  of  an  extraordi- 
nary character  since  1831,  and  particularly  the 
last  three  years.  Our  importations  for  the  last 
three  years  have  exceeded  our  exports  to  the 
amount  of  nearly  one  hundred  and  twenty  millions; 
and,  during  the  same  period,  when  we  have  had 
this  great  excess  of  importations,  there  has  been 
specie  imported  beyond  what  has  been  exported  to 
the  amount  of  about  thirty-two  millions.  This  was 
in  direct  violation  of  all  the  ordinary  laws  of  trade. 
That  a  large  excess  of  importations  should  continue 
for  six  years  in  succession,  was,  he  believed,  unpre- 
cedented in  this  country,  or  perhaps  any  other.  But 
it  was  still  more  extraordinaiy  that,  during  this  pe- 
riod, there  should  be  a  laiige  importation  of  specie. 
This  seemed  to  be  a  double  violation  of  the  laws  of 
trade;  it  was  a  violation  of  the  ordinary  laws  of 
commerce,  that  an  excess  of  importations  should 
continue  for  so  many  years;  and  it  was  another 
violation  that,  during  such  excessive  importations  of 
goods,  there  should  be  a  large  importation  of  spe- 
cie. An  unfavorable  balance  of  trade  ordinarily 
leads  to  the  exportation  of  specie,  and  the  reduo 
tion  of  imports  in  the  following  years — a  portion  of 
the  exports  being  required  to  liquidate  former  ba- 
lances. An  unfavorable  balance  of  trade  usually 
produces  an  unfavorable  state  of  exchange,  which 
has  not  generally  been  the  case  during  this  period. 
Mr.  N.  said  he  recollected  very  well  that  this  pe- 
culiar state  of  our  foreign  trade  was  the  subject  of 
much  remark  here  at  the  first  session  of  the  last 
Congress,  and  particularly  by  a  distinguished  gen- 
tleman, who  seems  to  oonskler  himself  as  the  or* 


gan  of  the  comoieieial  interest  That  Senator  had 
much  to  say  about  the  extraordinary  state  of  our 
monetary  affairs;  money  being  scarce--a  severe 
pressure  coming  upon  the  country,  and  interest 
rising  in  New  York  to  two  or  three  per  cent,  per 
month,  whilst  exchange  on  England  was  favorable. 
So  extraordinary  a  state  of  things,  it  seems  to  have 
been  sapposcd,  must  have  originated  from  the  mea- 
sures of  the  Government,  although  it  was  not  easy 
then  to  lell  what  measures,  as  it  was  before  the 
Treasury  circular. 

The  distinguished  Senator  frbm  Massachmtetts, 
so  learned  and  skilled  in  snl^ects  of  commerce  and 
finance,  could  not  nnder.4and  this  inexplKable  state 
of  things.  But  the  mysteiy  is  revealed;  the  mist 
which  hung  over  the  subject  is  dissipated,  and  the 
whole  truth  has  come  to  light.  This  unnatural 
state  of  thing9  has  been  brooght  about  by  the  agen- 
cy of  credit  in  our  foreign  trade,  and  by  loans  and 
the  sale  of  stocks  in  Inland,  not  connected  with 
trade.  The  large  excess  of  importations  has  been 
continued,  and  the  exchange  kept  favorable  by  the 
bankers  on  both  sides  of  the  AtUntic,  who  loaned 
their  credit  to  our  importing  merchants.  As  long 
as  American  merchants  could  import  goods  on  cre- 
dit, obtained  abroad,  the  exchange  would  remain 
favorable;  and  even  the  credit  of  the  United  States 
Bank,  in  the  form  of  drafts  or  bonds,  payable  in 
Europe,  produced  the  same  result. 

The  great  American  houses  in  England,  the 
.Wildes,  Wilson,  and  Wiggins-~the  three  W%  as 
they  have  sometimes  been  called — which  have 
since  all  exploded,  in  co-<»peration  with  the  United 
States  Bank,  have  been  the  principal  cause  of  the 
excess  of  our  foreign  importations.  The  sale  of 
American  stocks,  and  the  negotiation  of  loans  by 
the  same  bankers,  have .  increased  the  difficulties, 
and  swelled  our  debt  in  England,  as  the  Senator 
from  Georgia  says,  to  one  hundred  and  ten  millions 
of  dollars.  American  credit  was  drawing  off*  the 
capital  of  England  to  this  country,  which  was 
draining  the  Bank  of  England  of  its  specie.  The 
Bank  of  England  had  to  contend  against  American 
credit,  wbi(£  was  a  contest  it  could  not  stand.  Its 
only  resource  was  to  attempt  to  destroy  that  credit, 
and  the  only  way  to  do  that  was  to  destroy  the  cre- 
dit of  the  houses  through  which  American  credit 
found  its  way  to  the  British  market.  This  led  to 
those  measures  on  the  part  of  the  Bank  of  England 
to  which  the  Senator  aljudcd,  intended  to  discredit 
the  American  houses,  and  stnke  down  at  a  blow 
the  price  of  the  great  American  staple.  l*bese  mea- 
sures on  the  part  of  the  Bank  of  England,  occur* 
ring  at  a  time  when  there  waa  a  pressure  from 
other  causes,  brought  on  the  great  crisis  in  this 
country. 

The  gentleman  from  Georgia  says  these  results 
have  been  ooeasioned  by  the  Treasury  circular, 
and  other  measures  of  the  Government;  he  says  the 
Government  has  encouraged  the  importation  of 
specie;  that  it  has  induced  the  dq>osite  banks  to 
import  specie.  Mr.  N.  knew  of  no  sndi  act  of  the 
Government.  These  transactions,  both  commer- 
cial and  financial,  were  of  a  private  character,  oc- 
casioned by  the  enterprise  of  this  country,  and  sti- 
mulated by  the  abuse  of  bank  eredit  on  both  sides 
of  the  water; 

Mr.  N.  said  he  repeated  his  charge  made  the 
other  day  against  the  Bank  of  the  United  States, 
that  it  had  been  the  prinetpal  agent  which  had 
deranged  our  foreign  commerce,  and  brought  the 
country  into  its  preeent  difficulties.  Previous  to 
the  interference  of  that  bank  in  our  foreign  trade, 
it  was  stable^  now  it  was  deranged.  It  had  been 
constantly  interfering  since  1831 ;  and  Mr.  Biddle 
boasts  of  having  on  one  occasion,  he  believed  in 
1833,  saved  the  whole  commercial  community 
from  a  terrible  explosion,  by  hurrying  a^/roes  the 
Jerseys  between  two  days — ^not  as  Washington  did, 
pursued  by  the  Bnti^  army — to  New  York,  wliere, 
by  the  use  of  the  credit  of  the  bank,  he  saved  the 
country.  Surely,  our  trade  must  rest  on  a  sound 
foundation  indeed,  when  it  is  indebted  to  a  night V 
journey  of  one  individual  for  escaping  ruin  ! 

The  Senator  from  Geoi^a  thought  he  (Mr.  N.) 
had  changed  his  sentiments  regarding  the  specie 
circular ;  but  he  had  changed  them  ontv,  so  far  as 
circumstances  had  changed.    He  voted  for  supt>r- 
I  seding  it  latt  lesBioUt  beliering  the  exigency  had 
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gone  past,  and  stUl  thoogkt  be  was  then  right ;  bat 
from  ctrcumstanoes  which  hare  since  occurred,  be 
believed  the  order  bad  bad  a  salutary  inflaence. 
It  has  not  only  kept  specie  in  the  country,  and 
saved  the  western  banks,  but  it  had  secured  one  er 
two  millions  for  the  uses  of  the  Treasury,  which 
hnd  been  an  essential  aid  to  it,  in  the  crisis  it  bad 
goue  through.  The  Secretary  foresaw  the  coming 
storm,  and  some  weeks  before  the  explosion  took 
place,  sent  circulars  to  the  deposite  t>anks  in  the 
West,  requiring  them  to  keep  their  specie  for  the 
use  of  the  Treasury ;  and  a  large  sum  has  been 
conveyed  across  the  mocmtains  for  that  purpose. 

The  Senator  says  Mr.  N.  approves  of  the  Treas- 
ury circular,  for  its  operation  in  preventing  the 
exportation  of  specie,  and  condemns  the  Bank  of 
the  United  States  for  measures  which  prevented 
the  exportation  of  specie.  In  reply  to  this,  Mr.  N. 
«aid,  that  as  a  general  or  permanent  rule,  he  was 
opposed  to  all  interference,  whether  by  GoTernment 
or  by  banks,  with  the  course  of  trade,  and  was 
opposed  to  all  measures  intended  either  to  encou- 
rage the  importation  of  specie,  or  to  discourage  its 
exportation.  But  there  were  exceptions  to  general 
principles ;  and  at  a  peculiar  crisis,  when  the  credit 
and  paper  system  of  two  great  commcrBial  nations 
had  been  greatly  and  unduly  extended,  and  both 
were  appreliensive  of  an  explosion,  and  the  ques- 
tion was,  which  should  explode,  the  sudden  abstrac- 
tion of  specie,  which  sustained  the  floating  mass  of 
paper,  might  be  attended  with  the  most  serious 
consequences.  It  was  only  in  this  view  of  the 
subject,  that  he  regarded  the  Treasury  circular,  as 
having  had  a  favorable  influence  in  preventing  the 
exportation  of  specie. 

Mr.  N.  said  he  would  alhide  only  to  one  topic 
more.  The  Senator  said  that  Mr.  N.  and  the  Se- 
nator from  North  Carolma  (Mr.  Strange)  had  ap- 
proved and  endorsed  the  reasons  assigned  by  the 
President  in  his  Message  for  the  revulsion  which 
had  overtaken  the  country^  Mr.  N.  said  he  had 
in  his  speech  barely  alluded  to  that  subject,  with- 
out going  into  an  examination  of  its  merits.  He, 
however,  did  approve,  then  and  now,  of  the  brief 
but  very  clear  and  satisfactory  exposition  of  the 
causes  of  existing  embarrassments  contained  in  the 
Message.  He  wouU  readily  endorse  that  portion 
of  the  Message,  notwithstanding  the  strong  con- 
demn? tion  of  the  Senator.  The  gentleman  having 
read  this  portion  of  the  Message,  remarked  that  this 
might  be  all  very  well ;  that  he  knew  of  but  one 
objection  to  it,  and  which  was,  that  there  was  not 
one  word  of  truth  in  the  whole  autement.  This 
was  certainly  very  strong  language ;  but  Mr.  N. 
supposed  it  was  only  the  gentleman^  peculiar 
mode  of  backing  his  friends. 

Sir,  what  is  this  statement,  which  is  thus  sum- 
marily despatched  by  the  gentleman's  hostile  wea- 
pons ?  Is  there  any  thing  new  er  extraordiimry  in 
it?  Does  the  Presfideat  pretend  to  have  made  any 
wonderful  discovery,  or  to  have  looked  deeper  into 
the  causes  of  our  diflicultics,  than  other  intelligent 
individuals?  The  general  cause  which  he  assigns 
is  the  natural,  the  ordinary  cause  of  commercial 
revulsions ;  he  might  ahnost  say  that,  with  the  ex- 
ception of  some  extraordinary  causes,  rach  as 
"  war,  pestilence,  and  famine,**  it  was  the  only 
cauee  ot  such  embarrassments,  llie  general  cause 
assigned  was  overtrading,  over-action  in  every 
deparfroent  of  indpistnr,  and  an  undue  extension 
and  abuse  of  credit.  These  causes  are  said  to  be 
induced  by  a  great  expansion  of  the  paper  medium. 
Is  not  the  suitement,8b  far,  correct  ?.  Has  there 
not  been  over>trading,  speculation,  and  gambling, 
of  every  kind,  in  the  foreign  trade  and  the  domestic 
trade,  in  wild  lands  and  city  lots,  in  stocks,  in 
every  thing?  Are  not  these  fads  universally  ad- 
mitted ?  Are  they  denied  by  any  one — by  the  Se* 
nator  himself?  He  (Mr.  N.)  did  not  understand 
that  ihev  were.  And  has  there  not  been  an  exces- 
shre  and  alarming  expansion  of  the  paper  medium  ? 
•This  is  eqnaUy  notonoos,  and  cannot  surely  be  con- 
troverted by  the  Senator ;  for  be  has  himself  stated 
that  the  currency  had,  within  a  fow  years,  increased 
300  per  cent.  In  this  important  fact  the  Mes- 
sage is  impregnable*  Well,  what  is  there,  then,  in 
this  exposition  of  the  President,  which  should  call 
forth  ^uck  a  Md  and  daring  aasaiilt?  What  is 
there  is  the  statemcst  which  Bimild  hsm  provoked 


such  a  desperate  thrust  of  the  gentleman's  deadly 
weapons?  Why,  sir,  the  President  says  that  this  re- 
vulsion has  not  been  confined  to  the  United  States; 
that  it  has  prevailed  in  England,  and,  to  some 
extent,  in  all  the  commercial  countries  in  Europe; 
and  from  this  he  infers  that  t^e  causes  have  been 
similar,  that  the  spirit  of  over-trading  has  been  rife 
in  England  as  well  as  in  the  United  States,  and 
induced  there,  also,  by  an  expansion  of  the  cur- 
rency. In  all  this,  we  are  told,  the  Message  is  en- 
tirely at  fault.  There  is  not  one  particle  of  truth 
here,  says  the  Senator.  There  has  been  no  expan- 
sion of  currency  in  England,  no  over-trading,  no 
speculation,  no  distress  or  commercial  (*mbarras9- 
ments;  no  failures;  every  thing  has  gone  en  quietly 
and  smoothly.  There  has  been  no  Treasury  circu- 
lars there;  no 'distress  for  money;  John  Bull  has 
been  at  his  ease,  whilst  Jonathan  has  been  in 
trouble;  Englishmen,  under  a  more  wise  and  bene- 
ficent Government,  have  been  prosperous  and  con- 
tented, whilst  the  poor  Yankees  have  bad  to  suffer. 

Such  is  the  picture  which  the  Senator  drew  of 
the  condition  of  the  two  countries.  He  would  not 
say  that  it  was  a  fancy  sketch;  it  was  only  an  in- 
stance of  the  Senator's  command  over  facts;  but  he 
would  say  that  he  did  not  think  there  was  ever  but 
one  similar  picture  drawn  before,  and  that  was  the 
Senator^  own  description  of  that  hardy  and  merito- 
rious class  of  settlers,  the  squatters^  who  were  trans- 
formed from  an  honest  race  of  pioneers,  into  a  pre- 
datory banditti,  who  stole  their  lands  from  the 
United  States,  and  their  provisions  from  the  In- 
dians. 

But  is  it  really  so,  that  there  has  been  no  failures, 
no  distress  in  England?  He  (Mr.  N-)  had  really 
supposed  there  had  been.  He  had  read  some  of 
their  periodicals,  from  penny  papers  to  stately  quai^ 
terlies,  and  of  different  politics,  whig  and  tory,  radi- 
cal and  conservative;  and  all,  he  had  supposed,  ad- 
mitted the  existence  of  serious  embarrassments  and 
distress,  whilst  they  attributed  them  to  very  different 
case  .  Bat  the  l^ator  says  that  there  has  been 
no  expansion  of  the  paper  currency  in  England,  or 
no  to  exceed  one  and  a  half  per  cent  whilst  in  this 
cooniry  it  has  expanded  two  hundred  per  cent 
This  last  statement  was  another  instance  of  the 
Senator's  power  ever  facts.  He  knew  not  where 
the  gentleman  got  his  information,  or  on  what  data 
the  statement  was  based.  By  the  report  of  the 
"Secretary  of  the  Treasury,  it  appears  that  in  1834 
there  was  about  eighty  millions  of  paper  currency; 
and  in  his  report  last  December,  he  states  the  paper 
currency  at  one  hundred  and  twenty  millions, 
which  wonkl  be  an  increase  of  a  little  over  forty 
per  cent.  This  was  a  small  inaccuracy,  although, 
perhaps,  hardly  worth  printing. 

As  respects  the  expansion  in  England,  the  gen- 
tleman had  read  statements  from  which  it  appeared 
there  had  been  little  or  none,  if  they  rested  on  good 
authority.  He  had  heard  the  statements  with  great 
surprise,  as  he  had  supposed  the  fact  was  other- 
wise. In  all  the  English  publications  he  had  seen, 
the  expansion  seemed  to  be  admitted  and  univer- 
sally regarded  as  the  cause  of  the  commercial  diffi- 
culties; and  the  only*  dispute  appeared  to  be  where 
the  blame  belonged — one'  party,  chaining  it  to  the 
Bank  of  England,  the  other  to  the  joint-stock  banks. 
One  thing  was  certain,  and  that  appeared  from  the 
statement  read  by  the  Senator,  there  has  been  a 
great  increase  of  the  issues  of  the  joint-stock  banks, 
amounting  to  some  three  millions  of  pounds,  or 
near  fifteen  millions  of  dollars.  The  currency  of 
these  banks  is  very  frail,  and  very  different  from 
that  of  the  Bank  of  England ;  and  what  may  have 
been  the  disturbing  effect  of  this  large  increase  of 
a  weaker  paper  medium,  and  corresponding  dimi- 
nution of  a  better  currency,  he  was  not  £iancier 
enough  to  say. 

But  does  the  statement  read  by  the  Senator  prove 
that  there  has  been  no  increase  of  the  paper  circu- 
lation in  England  which  has  occasioned  over- 
trading? Is  there  no  other  paper  but  the  bills  of  the 
Bank  of  England,  and  the  private  banks,  and  the 
jotnt^tock  banks?  Is  there  not  another  description 
of  paper,  commonly  called  commercial  paper, 
which  would  have  perhaps  the  same  teodenqr  to 
stimulate  over-trading^  Are  there  not  bills  of  ex- 
change and  acceptances  issued  by  the  great  bankers, 
which  form  a  sort  of  commercial  currency?    And 


would  not  the  expansion  of  this  have  a  direct  ten- 
dency to  over-action  in  trade?  YThat  had  caused 
the  explosion  of  the  three  great  American  houses 
the  three  W*s  which  had  had  failed  for  two  or 
three  millions  each?  Had  not  these  houses  ex- 
panded their  paper  and  credit  to  a  most  dangerous 
and  ruinous  extent? — for  it  had  proved  their  ruin. 
The  enormous  extension  of  commercial  credit  bgr 
these  houses,  was  the  principal  cause  of  our  exces- 
sive importations,  and  the  derangements  of  our  fo> 
reign  trade.  Thus  trade  had  been  stimulated  by 
cr^it,  and  carried  on  by  credit,  and  this  credit  was 
principally  in  England.  Sir,  steam  has  been  re- 
garded as  a  powerful  agent,  and  one  of  the  great- 
est discoveries  of  modern  times;  but  a  much  more 
powerful  agent  has  of  late  been  discovered,  which 
is  endity  factitious,  artificial  credit.  The  expan- 
sive power  of  credit  is  vastly  beyond  that  of  steam : 
it  is  almost'as  unconurollable,  and  as  boundless  as 
thought.  Yet  even  CREorr,  tliat  most  subtle  of  all 
agents,  has  its  limits ;  and  he  thanked  Qod  it  was 
so.  If  it  had  not,  credit  would  destroy  all  proper- 
ty— all  faith— all  honesty,  and  would  overwhelm 
society  m  one  indiscriminate  ruin.  If  there  had 
been  no  eicess  of  credit  in  the  form  of  currency  in 
England,  there  had  been  a  rapid  enlargement  of 
commercial  credit. 

But  the  Senator  says  there  has  been  no  over- 
trading m  England.  What!  no  over-traditig ! 
How  is  this?  There  has  been  over-trading  in  (he 
United  States,  and  that  in  our  foreign  trade,  io  the 
amount  of  more  than  sixty  millions,  and  tlus  trade 
has  been  principally  with  England.  Here  are  two 
great  commercial  nations,  and,  in  the  commerce 
between  them,  one  has  largely  over-traded,  and  the 
other  has  not  over-traded  at  all.  It  seems,  aooord- 
ing  to  the  gentleman^s  logic,  that  the  trading  has 
be«n  all  on  one  side.  We  have  imported  lo  ex- 
cen;,  but  England  has  not  exported  to  excess ;  we 
have  bought  sixty  millions  more  goods  than  we 
ought,  but  they  have  not  sold  any  more  than  to 
supply  the  usnal  demand.  He  had  always  sup- 
posed that,  in  the  intercourse  between  two  nations, 
if  one  party  had  traded  to  excess,  the  other  had 
necessarily  traded  to  excess  also;  if  one  had  im- 
ported to  excess,  the  other  had  exported  to  excess. 
Where  the  fault  lay,  which  party  was  most  to 
blame,  or  which  had  acted  most  ra^ly  and  impru- 
dently, was  anothf  r  question.  So  far  as  resj^ts 
their  trade  with  America,  which,  he  believed,  com- 
prised more  than  one-fi(\h  of  the  whole  commeroe 
of  England,  it  was  certain  that  country  had  over- 
traded; and  he  believed  in  the  India  trade  there 
had  been  a  like  excess,  for  the  larger  houses  en- 
gaged in  those  two  branches  of  trade  app^ued  to 
suffer  most  As  to  internal  trade,  all  accounts  he 
had  seen  agreed  that  a  spirit  of  speculation  and 
gambling  in  stocks,  and  every  kind  of  property, 
real  or  imaginary,  has  been  as  rife  in  that  country 
as  in  the  United  States.  This  part  of  the  Piesi- 
denl's  statement,  Mr.  N.  thought,  had  a  little  more 
than  one  particle  of  truth  in  it. 

But  the  Senator  informs  us  that  diere  has  been 
no  didreu  in  England,  and  that  on  this  point  the 
Message  is  entirely  mistaken.  Well,  how  does  he 
make  this  out?  Why,  he  says  that  England  is 
the  creditor  country,  and  America  the  debtor  conn- 
try;  and,  therefore,  the  commercial  revulsions  have 
not  occasioned  distress  there;  the  debtors  have  l>een 
in  distress,  not  tlie  creditors.  Is  this  correct?  If 
debtors  fail  and  can  not  pay,  do  not  creditors  lose 
their  debts?  and  does  not  that  occasion  distresK? 
In  times  of  general  commercial  embarrassments 
and  bankruptcies;  it  might  be  difficult  to  say 
which  suffered  most,  debtors  or  creditors;  be  be- 
lieved, however,  that  creditors,  generally,  had  the 
worst  of  it  The  Senator  oAen  illustrates  his  sab- 
ject  by  throwing  in  an  anecdote;  and  he  (Mr.  N.) 
would  give  him  one  applicable  to  this  question. 
It  was  well  known  that  that  extraordinary  man, 
Charles  J.  Fox,  was  very  improvident,  and  usually 
involved  over  head  and  ears  in  debt  His  father. 
Lord  Holland,  once  remonstrated  with  him  on  Die 
subject,  and,  aAer  inquiring  something  into  his  pri- 
vate affairs,  observed  that  he  wondered  how  he 
could  sleep  of  nights  and  owe  so  much  money. 
You  oufiU  rulher^  said  Fox,  lo  wtmier  how  mjf  credS- 
ton  esfi  ileep.  He  believed  that  creditors,  geneirsl- 
ly,  hiMl  tM  worst  of  it,  in  times  of  preiimre 
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paJDic.  Bat  are  not  creditors  and  debtors  united, 
n^  OQly  loL  the  same  community,  but  usually  in  the 
same' individuals?  Show  me  a  man  who  is  a  cre- 
ditor to  the  amount  of  half  a  million,  or  any  other 
laige  sum,  and  I  will  show  you  a  roan  who  is  a 
debtor  to  a  considerable  part  of  the  same  amount. 
UitaM  teHt  the  Senator's  argument  in  a  case  at 
homiT  The  city  of  New  York  is  a  creditor  com- 
monity  in  relation  to  other  parts  of  the  Union. 
There  is  a  Tery  large  balance  due  to  it  from  the 
whole  comitry,  and  particularly  from  the  south- 
western States.  It  would,  therefore,  follow,  if  the 
alignment  was  a  sound  one,  that  the  late  revulsion 
in  trade  would  not  have  occasioned  any  distress  in 
New  York,  because  she  is  a  creditor  city.  Her 
merchants  have  sold  an  immense  amount  of  gooils 
to  the  Senator's  coostituents  and  others,  and  by 
the  knocking  down  of  the  price  of  the  great  staple 
of  the  South,  they  have  been  wholly  unable  to  pay 
their  debts  in  New  York.  But  the  loss  of  these 
^ts  will  not  aflect  the  merchants  of  New  York, 
%i  they  are  creditors,  and  creditors  can  not  be  dis- 
tpetaed.  Bnt,  from  some  cause  or  other,  New 
York  has  been  orerwhelmed  with  bankruptcies 
and  distress,  in  spite  of  dw  Senator's  reasoning. 
Mr.  N.  said  he  had  detained  the  Senate  longer 
thmi  he  had  intended,  as  he  only  rose  to  put  him- 
self right. 


REMARKS  OF  MR.  STRANGE, 
Of  North  Carolina, 
III  ArtMte,  Sepi.  23 — In  reply  to  Mr.  Kino,  of 
Georgia,  on  the  bill  ."  imposing  additional  du- 
ties, as  depositories  in  certain  eases,  on  public 
officers.** 

I  would  not  do  the  Executive  of  this  country  the 
injustice  to  assume  upon  myself  the  office  ot  its 
vmdicator,  while  so  many  more  able  are  at  hand ; 
but  I  choose  to  defend  opinions  entertained  and 
even  utter^  by  myself  before  they  found  a  place 
in  the  President's  Message.  The  Senator  from 
Off  igiabas  been  pleased  to  impute  common  errors 
lOi  tfae.Pcesideot,  the  Senator  /rom  Ckmneoticut, 
nd  myself;  and,  so  lar  as  we  aie  identified  in  the 
ebctrge,  the  defiraee  of  one  nuist  pro  tmUo  be  the 
defence  of  all.  Me  alleges  that  we  have  imputed 
tbe  present  difficulties  in  this  country  exclusively 
to  jforeign  action,  and  then  proceeds  to  show  that, 
l^m  the  fact  of  our  being  a  debtor  nation,  this  can 
BPt  be  the  ease.  Now  this  statement  of  our  posi- 
tion is  not  in  the  fairness  which  I  expected  from 
nqr  friend  from  Georgia.  Neither  the  President, 
nor  any  of  those  who  have  spoken  en  the  same 
side  of  the  question  with  myself,  have  pretended 
tjbat  the  ii^imediate  cause  of  our  difficulties  was  not 
lo  be  fouxud  in  the  action  of  our  own  people.  On 
the  eontiary,  we  have  all  expressly  insisted  that  it 
was  so.  We  have  not  attached  blame  to  the  bank 
«r  the  people  of  England ;  but  have  argued  that 
nlFe,  ns  individuals,  and  not  as  a  G^ovemment,  had 
ptst  ourselves  in  the  power  of  the  Bank  of  England ; 
Rn4  she,  in  the  pursuit  of  her  own  real  or  supposed 
interests,  had  made  os  feel  our  situation.  AH 
arguments  are  in  fairness  to  be  considered  in  con- 
nection with  the  issue  to  be  tried,  and  the  issue  in 
this  case  is,  whether  the  present  difficulties  are 
imputable  to  the  administration  of  the  country. 
The  negative  of  this  proposition  it  was  the  object 
qC  this  part  of  the  Message  and  its  advocates  to 
maintnin ;  '^J^^  it^  Ihe  effort  to  do  so,  it  would  have 
Veen  very  foreign  to  our  purpose  to  deny,  that  the 
people  of  the  United  States  had  been  thonselvcs 
tin  authors  of  their  own  misfortunes,  or  to  seek  to 
teten  exclusive  blame  upon  those  on  the  other  side 
of  the  Atlantic. 

It  is^aid  we  have  improperly  assumed  that  tbeie 
was  afiy  commerdal  distness  beyond  the  limits  of 
this  country  other  than  that  cheated  by  our  indebt- 
e^ess  to  foreigners.  I  am  fhr,  very  far  flrom 
lieing  convinced  of  error  in  this  particular;  on  the 
contrary,  the  newspapers,  according  to  my  belief, 
have  for  the  last  few  months  been  teeming  with 
accounts  of  commercial  difficulties  on  die  other 
side  of  the  Atlantic. 

We  ate  further  charged  with  error  in  intimating 
that  there  had  been  any  paper  expansion  in  Eng- 
land, 91)4  statistics  have  been  resorted  (o  to  fix 
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upon  us  this  charge.  Now  I  confess,  not  having 
anticipated  this  denial,  I  am  not  prepared  either  to 
admit  or  deny  the  correcmess  of  the  statistics  of 
the  Senator,  or  to  produce  others  in  answer  to 
them.  But  taking  the  Senator's  own  statements,  in 
connection'  with  another  known  fact,  so  far  from 
disproving,  I  think  they  fnlly  substantiate  our  po- 
sition. I  doubt  not  there  is  some  mistake  or  omiv 
sion  with  regard  to  the  issues  of  the  joint  stock 
companies  in  the  statistics  presented,  which,  if  cor- 
rected or  supplied,  would  show  upon  paper  a  vast 
actual  increase  of  bank  issues ;  but  grant  that  it  is 
not  so,  the  Senator  himself  shows  an  actual  in- 
crease of  -^400,000,  or  thereabouts.  It  is  true  in 
thi^  the  circulation  of  the  Bank  of  England  is  re- 
duced about  <4f2,000,000,  and  this,  it  is  said,  can 
not  be  an  expansion ;  but  the  gentleman  overlooks 
the  fact,  that  while  the  circulation  of  the  Bank  of 
England  was  about  ^0,000,000,  her  specie  was 
nearly  ^11,000,000 ;  while  when  it  was  reduced  to 
about  ^18,000,000,  her  specie  was  reduced  to  only 
«f  4, 600,000,  making  an  excess,  in  proportion  of  her 
issues  to  her  specie,  of  nearly  <€10,000,000.  Now 
paper  issues  are  redundant,  or  otherwise,  in  the 
proportion  which  they  bear  to  the  specie  they  repre- 
sent. But  tMs  result  in  figures  is  met  by  a  fact, 
from  which  it  is  inferred  that  the  paper  issues  could 
not  have  expanded ;  and  that  is,  that  the  value  of 
money  in  ^gland  had  rather  advanced  than  depre- 
ciated ;  and  here,  sir,  we  detect  the  great  liability 
we  are  under  to  fall  into  mistakes  from  too  ready 
an  assumption  of  fiscal  maxims.  In  general,  it  is 
true  that  it  may  be  safely  affirmed  that  the  cur- 
rency is  not  expanded  where  money  continues  to 
advance  in  value ;  but  there  may  be  circumstances 
in  which  the  reverse  wojald  be  the  caae,  and  the 
circumstances  of  England  at  the  time  referred  to 
are  precisely  such  as  would  produce  such  a  result. 
Allowing  it  lo  be  true  that  the  paper  circulation  of 
England  had  expanded  only  ef  400,000,  yet  we  find 
that  specie  was  withdrawn  from  the  Bank  of  Eng- 
land, most  of  which  probably  came  to  this  country, 
and  of  course  left  England,  amounting  to  ^6,300,- 
000 ;  so  that  the  actual  circulation  of  England  was 
reduced  about  ^6,000,000,  and  money  would  of 
course  appreciate  as  the  circulating  medium  would 
bear  a  so  much  less  proportion  to  the  property  of 
the  country ;  yet  the  paper  credits  of  the  country 
would  be  increased  l^  the  amount  of  whatever 
(be  it  bonds,  notes,  or  stocks)  was  received  in  ex- 
change for  the  specie  transported  to  this  country, 
and  in  proportion  to  the  specie  by  the  difference  of 
the  ratio  of  ^20,000,000  to  ^10,000,000,  and  about 
-^26,000,000  to  ^4,600,000 ;  or  throwing  out  of 
view  altogether  the  amount  received  in  bond?:, 
notes,  stocks,  or  other  credits  received  in  exchange 
for  the  expatriated  specie,  still  there  would  be,  as 
before  stated,  this  difference  in  the  state  of  the  cur- 
rency at  the  two  periods,  as  far  as  the  Bank  of 
England  alone  is  concerned.  At  the  first  her  circu- 
lation was  ^£20,000,000,  or  thereabouts,  and  her 
specie  ^10,900,00Q ;  and  at  the  latter  her  circula- 
tion was  <iei8,00a,000,  and  her  specie  «e4,B00,O0O-. 
So  that  even  upon  the  Senators  own  facts,  in  every 
point  of  view,  our  allegation  is  made  good. 

But  I  am  still  more  surprised  at  hearing  from  a 
gentleman  of  the  high  financial  attainments  of  the 
Senator  from  Georgia  the  position,  that  because  as 
much  property  could  be  bought  with  a  ijiven 
amount  of  paper  now  as  formerly,  it  was  not  depre- 
ciated; or  because  it  will  pay  as  much  debt  now  as 
ever,  that,  therefore,  it  is  not  depreciated.  The 
true  question  is,  will  it  bring  as  much  gold  and  sil- 
ver now  as  ever?  And  as  the  answer  must  be  in 
the  negative,  the  depreciation  of  the  paper  is  im- 
questionable. 

In  conclusion,  we  are  told  that  we  ought  no 
longer  to  submit  to  being  the  mere  registers  of  Exe- 
cutive fiats,  and  that  the  Executive  should  consult 
his  friends,  and  not  assume  upon  himself  the  dk^ta- 
tion  of  important  measures  without  such  consultsr 
tion.  Sir,  I  have  never  looked  upon  this  body  as 
the  mere  register  of  Executive  fiats;  nor  have  I  ever 
understood  there  was  any  impropriety  in  the  Presi- 
dent submitting  to  Congress  his  views  of  what  was 
required  for  the  public  necessities;  on  the  contrary, 
the  Constitution  expressly  requires  him  to  do  so, 
and  does  not  enjoin  on  him  previous  consultation 
^ith  any  one,    Had  the  Pr^odent  on  the  present 


occasion  forborne  to  indicate,  in  his  Message,  such 
mea.<tures  as  he  deemed  it  expedient,  we  should 
have  heard  the  stale  cry  of  **  non-committal,  non- 
committal," ringing  from  every  quarter  of  this  con- 
tinent, and  it  would  have  been  justly  said  he  had 
shrunk  from  his  duty;^  and  now  that  he  haii  frankly 
and  faithfully  performed  it,  we  are  tauntingly  told 
of  dictation  and  submission. 


REMARKS  OF  MR.  CALHOUN, 

Of  South  Caroliva,  « 
In  Senate,  September  23,  1837 — On  the  motion  of 
Mr.  Kino,  of  Georgia,  to  postpone  the  bill  "  im- 
posing additional  duties,  as  depositories  in  cer« 
tain  cases,  on  public  officers.** 
Mr.  CALHOUN  rose,  and  said  that  he  greatly 
regretted  that  the  Senator  had  thought  proper  to 
make  the  motion  to  postpone  the  bill.  Its  eflTect, 
should  the  motion  succeed,  would  be  highly  injuri- 
ous to  the  country  generally,  and  especially  to  the 
South.  It  was  conceded  that  there  was  a  vast 
amount  of  capital  locked  up,  waiting  the  decision 
of  Congress  on  this  highly  important  subject;  not 
less,  probably,  than  from  sixty  to  one  himdred  mil- 
lions; which  would  flow  into  the  business  channels 
of  the  country  as  soon  as  the  decision  was  made. 
This,  he  would  remind  the  Senator,  was  the  com- 
mencement of  the  business  season  for  the  great 
staples  of  the  South.  The  cotton  and  rice  would 
soon  be  prepared  for  market,  and  the  tobacco 
would  follow  them.  The  entire  machine  of  com- 
merce, by  which  these  great  products  were  to  be 
exchanged  with  the  world,  is  deranged,  he  might 
say  broke,  and  would  not  be  reconstructed  till  it 
was  ascertained  what  was  to  be  done  here.  If  the 
question  is  postponed  till  the  regular  session,  there 
will  be  no  final  action  till  the  spring;  during  all  of 
which  time,  comprehending  the  almost  entire  busi- 
ness season,  things  would  remain  in  their  present 
uncertain  and  deranged  condition.  The  con- 
sequences would  be  a  very  heavy  loss^to  the  planting 
interest  of  the  South,  not  to  mention  other  portions: 
a  loss,  he  would  venture  to  say,  of  many  millions  to 
the  planters  alone;  which  would  be  of  vast  detriment 
to  that  great  interest,  embarrassed  as  it  now  is  by 
heavy  debts.  After  full  reflection,  he  did  not  think 
the  loss  on  the  coming  crop  of  cotton  alone, 
from  delay  of  action  here,  would  be  not  less  than 
one  or  two  cents  the  pound,  and  more  than  a  million 
and  a  half  on  the  whole  crop.  But  there  was  ano- 
ther reason,  to  his  mind  still  more  powerful,  against 
the  postponement.  We  are  on  the  eve  of  a  great 
revolution  in  regard  to  the  currency.  The  first 
step  in  that  revolution  is  the  separation  of  the  Go- 
vernment and  the  banks,  which  he  sincerely  be- 
lieved the  good  of  both  required.  That  once  made, 
and  each  left  to  move  in  its  own  proper  sphere, 
unembarrassed  by  the  other,  the  change  in  the  cre- 
dit system,  which  he  held  to  be  inevitable,  would, 
in  all  piobability,  be  gradual,  and  without  a  shock 
or  injury  to  any  of  the  great  interests  of  the  com- 
munity. But,  if  the  question  of  separation  be  left 
open  ;  if  it  is  to  run  into  the  politics  of  the  country, 
and  be  made  an  engine  to  act  on  the  Presidential 
election,  there  is  no  answering  for  consequences. 
A  direct  issue  will  be  made ;  and,  when  passions 
were  roused,  there  would  ensue  a  conflict  between 
the  Government  and  the  banks,  which  may  be- 
come violent  and  convulsive,  and  shake  our  System 
to  the  centre.  For  these  reasons,  he  deemed  it 
highly  desirable,  on  all  sides,  that  the  motion  to 
postpone  should  not  succeed. 

The  Senator  made  a  remark  which  had  a  per- 
sonal bearing,  which  he  (Mr.  C.)  could  not  pass 
unnoticed.  He  expressed  great  abhorrence  at  the 
declaration  that  he  (Mr.  C.)  would  not  (if  there 
were  not  other  and  powerful  reasons  against  it) 
agree  to  employ  Mr.  Biddle*s  bank  as  our  fiscal 
agent,  because  it  would  give  that  institution  a  tri- 
umph over  the  Government,  and  go  far  to  make  it 
the  Government  itself. 

There  was,  said  Mr.  C.  nodispnting  about  taste. 
We  were  so  dissimilarly  constituted,  fiat  what  was 
sweet  to  one  was  sometimes  bitter  to  another.  Bat 
he  was  inclined  to  think  that  in  th«<  case  the  diffe- 
rence did  not  result  so  much  iVoni  a  ay  organic  dis- 
similarity between  him  and  the  Senator,  as  from 
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the  diflTercnt  aspect  under  which  they  re'.'ard  the 
4M>ntroversy  between  Greneral  Jackson  and  ihe  bank. 
The  Senator  regards  it,  as  is  manifest  from  the 
whole  tenor  of  his  remarks,  as  a  mere  personal  af- 
fair between  General  Jackson  and  the  president  of 
the  bank;  or,  at  best,  between  the  Execuiiv*;  branch 
of  the  Government  and  the  bank;  in  which,  let 
which  side  prevail  that  might,  it  would  be  but  the 
triumph  of  one  individual  over  another,  or  of  the 
bank  over  the  Executive,  or  the  reverse.  Thus 
regarding  it,  he  was  not  at  all  astonished  that  the 
Senator  sMouia  indulge  himself  in  the  strong  ex- 
pression that  he  did;  but  he  must  sny  that  he  was 
not  a  litUe  astonished  that  the  Senator,  knowing 
him  and  his  past  course,  as  he  did,  could  for 
a  moment  suppose  that  he  (Mr.  C.)  regarded  it 
under  that  aspect.  When  did  he  ever  utter  a 
sentiment;  or  do  an  act,  which  could  by  possibi- 
biliiy  give  countenance  to  the  attributing  such  a 
sentiment. to  him,  as  to  consider  General  Jackson, 
or  the  whole  House,  or  the  Executive  depart- 
ment, as  the  Governmenf?  He  would  suppose  that 
he  was  the  last  man  to  whom  such  a  sentiment 
could  be  attributed.  In  making  the  declaration  he 
did,  he  viewed  the  subject  far  more  comprehen- 
sively. He  regarded  the  controvei^^y  luider  all  its 
circumstances,  and  looked  to  results  as  testing:  the 
relative  strength  of  the  Government  and  the  banks. 
He  saw  the  most  popular  and  powerful  President 
that  ever  filled  the  c'^air  of  State,  with  boundless 
patronage,  and  sustained  by  a  well-formed  and 
compact  majority  in  the  Union,  and  both  Houses, 
(of  which  the  Senator  was  one,)  waging  war 
against  the  bank,  and  striving,  wjth  all  his  energy 
and  power,  to  piu  it  down.  Whether  right  or 
wrong  (wrong  he  believed  him  to  be,  and  siill  be- 
li.?ved,)  he  was  backcfl  by  the  entire  power  of  the 
Government,  and  a  preat  majority  of  the  people. 
Now,  sir,  I  ask  if,  after  atl  this,  that  bank  should 
prove  to  be  so  indispensable  to  the  Government  as 
to  force  itfcelf  on  it,  notwithstanding  all  these 
powerful  opposing  obstacles,  greater  than  can  ever 
again  be  arrayed  against  any  similar  institution^ 
would  it  not  prove  that  the  bank  had  become 
stronger  than  both  Grovemment  and  people?  And 
would  it  not  go  far,  as  he  confessed  himself,  to 
make  the  bank  the  Government?  It  was  under 
this  aspect  that  he  obviously  regarded  the  strug- 
gle; and  he  must  say,  that,  if  the  Senator,  looking 
on  it  in  the  same  light,  did  not  regard  it  with  simi- 
lar sentiments,  he  could  neither  envy  him  his 
feelings  nor  his  patriotism. 


SPEECH  OP  MR.  SERGEANT, 

Of  Pennsylvania, 

In  the  House  of  Representatives  of  the  Ujoted 
States,  September  26,  1837,  and  the  morning  of 
two  otlier  days,  the  following  resolution,  re- 
ported fVom  the  Committee  of  Wvys  and  Means 
by  Mr.  Camireleng,  being  under  considera- 
tion, viz: 

"  Resolved,  That  it  is  inexpedient  to  charter  a  Na- 
tional Bank." 

Mr.  sergeant  addressed  the  house  as  fol- 
lows: 

Mr.  Speaker:  As  a  member  of  the  Conunittee 
of  Ways  and  Means,  it  seems  to  me  that  I  am 
called  upon  to  state  to  the  house  how  I  stand  per- 
sonally in  regard  to  this  resolution.  I  was  not 
present  in  the  committee  when  this  report  was 
agreed  upon.  I  was  prevented,  by  indisposition, 
from  attending  the  meeting  of  the  committee,  and 
I  have  likewise  been  prevented  by  ihe  same  cause 
from  taking  any  part  in  the  important  debates  which 
have  been  going  on  in  this  house  for  some  days 
past. 

Sir,  I  never  did,  and,  unle>-s  new  li^ht  should 
break  in  upon  me,  I  never  can,  as  a  citizen  of  the 
United  States,  concur  in  the  opinion  promulgated  in 
this  resolurion.  If  I  entertained  a  doubt  on  the  sub- 
ject, I  should  still  hesitate  about  the  propriety  of 
adopting,  or  even  brmi^ing  it  np  for  consideration 
at  the  present  time.  I  should  do  this  partly  for  the 
reason  assigned  by  the  member  from  Mo^^sacbn- 
felts,  (Mr.  Reed,)  that  it  is  a  great  systematic  mea- 
sure on  which  I  see  no  good  cause  why  any  man, 
and  especially  those  who  are  to  act  here  on  behalf 
6(  the  people  for  two  years  to  come,  should  be  cal- 
led upon,  oeforchand,  when  no  practical  question 


is  pending,  to  express  an  opinion.  The  safest  course 
will  be  to  reserve  our  opinions  until  the  time  comes 
for  action.  Deliberation  will  then  precede  action; 
and  action  will  be,  a.s  it  should  be,  guided  and  di- 
rected by  a  full  exhibiiion  of  the  lights  which  we 
may  receive  from  further  experience.  I  ask  the 
members  of  this  house,  with  the  exception  of  those 
who  entertain  constitutional  scruples,  (if  any  there 
be,)  whether  they  are  prepared  now  lo  say,  that  if, 
wiihin  the  next  two  years,  it  should  be  made  mani- 
fcbi  that  nothing  less  than  a  bank  will  restore  the 
nation  to  a  state  of  steady  prosperity,  they  will  vote 
at  the  end  of  that  period  against  a  national  bank  ? 
Are  they  prepared  to  say,  that  if  they  can  be  satis- 
fied that  a  bank  can  be  advantageously  employed 
by  the  Government  of  the  United  Slates,  that  it 
will  be  an  effectual,  and  the  only  effectual  mean 
that  can  be  resorted  to  for  the  purpose  of  restoring 
order  1  Are  they,  I  ask,  preparea  now  to  say  that 
they  will,  notwithstanding,  vote  against  it  then. 
This  would  be  a  rash  expression  of  opinion.  But 
it  is  wholly  unnecessary.  The  proposition  of  the 
gentleman  from  Massachusetts,  (Mr.  Reed,)  to 
postpone  the  further  consideration  of  the  subject 
until  December  next,  points  out  a  safe  and  discreet 
course. 

For  what,  sir,  has  Congress  been  called  together  1 
It  was  understood  that  the  collective  wisdom  of 
the  representatives  of  the  people  of  the  United 
States  had  been  convoked  for  the  purpose  of  ad- 
ministering  relief,  if  it  could  be  administered,  to 
the  existing  distresses  of  the  country.  Every  one 
has,  regarded  the  summons  hither  as  an  invitation 
to  remain  but  for  a  short  time;  and  the  chairman 
of  the  Committee  of  Ways  and  Means  (Mr.  Cam- 
breleng)  has  continually  been  informing  us,  up  to 
this  day,  that  there  is  but  a  short  time  for  us  to  be 
here;  and  the  general  impression  of  the  members 
themselves  appears  lo  be,  thai  nothing  is  now  to  be 
disposed  of  that  cannot  be  decided  with  very  con- 
tracted delibcrarion.  And  yet  this  house,  at  this 
early  period  of  its  session,  only  three  weeks  from  the 
day  on  which  the  subject-matters  on  which  they 
were  called  together  were  propounded  to  their  con- 
sideration by  the  Executive  message,  finds  itself, 
day  after  dav,  sitting  till  a  late  hour  of  the  night, 
to  despatch  the  few  measures  recommended  to  its 
attention.  Sir,  is  this  a  time  to  discuss  a  question 
of  such  serious  bearing  and  consequences  as  that 
embodied  in  this  resolution  1 

What  is  the  nature  of  the  distress  existing  in  the 
country,  and  what  condition  of  affairs  has  led  to  the 
convocation  of  this  Congress  1 

The  two  great  interests  of  this  country  which 
are  primarily  and  deeply  affected  by  the  present 
situation  of  things,  are  interests  which  no  man 
can  disregard ;  and  it  so  happens,  that  these  two 
interests  cannot  be  agitated  and  disturbed,  at  all 
events  together,  without  agitating  and  disturbing 
every  man,  woman,  and  child,  in  the  United  States. 
The  truth  is.  that  an  awful  winter  is  before  us : 
thousandsof  those  who  depend  on  their  daily  labor 
for  their  daily  bread— for  the  roof  which  shelters, 
and  the  clothing  which  protects  them  from  the  in- 
clemency of  the  season — are  to  be  deplorably  af- 
fectedby  the  agitation  which  has  commenced  with 
these  twb  great  interests,— I  mean,  sir,  the  plant- 
ing and  commercial  interests  of  this  country.  If 
you  look  at  these  two  interests,  for  so  I  shall  call 
them  for  my  present  purpose,  how  is  one  better  off, 
at  present,  than  the  other,  or  less  affected  than 
the  other  1  We  look  to  them  as  different,  because 
they  are  in  appearance  divided,  and  seem  to  be  in 
different  hands.  But  the  planting  interest  is  iiself 
a  commercial  interest ;  and  for  this  plain  reason, 
that  it  produces  a  great  staple  commodity,  which  is 
the  basis  of  your  foreign  commerce.  If  ever  the 
time  should  come  that  the  planter  shall  choose  to 
be  his  own  merchant,  he  is  at  liberty  to  be  so;  and 
if  he  finds  it  to  his  advantage,  no  doubt  he  will 
be  so ;  but  still  the  planter  and  the  merchant,  even 
if  both  were  combined  in  one,  would  still  have  the 
two  great  interests  to  represent  as  they  now  have— 
the  planting  and  commercial  interests. 

And,  sir,  what  is  the  commercial  interest  of  this 
country  1  When  we  talk  about  merchants,  gentle- 
men are  apt  to  form  «>me  general  idea  of  a  class 
of  men  confined  within  a  very  limited  space. 
Whether  they  mean  exporters  and  importers,  resi- 
dents of  our  large  towns,  or  embrace  dealers  in  arti- 
cles imported,  still  they  have  some  narrow  limit  to 
their  conception.  But  this  is  an  error.  It  falls  far 
shoit  of  the  truth.  It  by  no  means  conveys  any  just 
or  accurate  idea  of  the  magnUude  of  the  class,  nor 
of  the  vast  importance  of  the  interest.    Every  man 


who  deals  is,  in  some  sense,  a  merchant,  and  a 
part  of  the  great  community  oi  trade.  What,  then, 
IS  the  commercial  interest  of  the  country  1  It  is 
spread  over  the  whole  nation,  and  yon,  iu  agents, 
are  in  communication  with  every  living  ^ing. 
You  may  have  your  small  dealers  in  the  country, 
who,  to  accommodate  their  immediate  neighbcurs, 
resort  to  barter — take  in  what  produce  they  want, 
and  give  in  exchange  what  will  suit  their  custom* 
ers.  But  tbev  still  are  merchants,  and  are  brought 
by  their  trafi^c  into  contact  with  the  other.  And 
your  great  merchant,  whom  you  call  by  that  name, 
he  who  imports  from  distant  regions  what  your 
wants  or  convenience  require,  is  but  one  of  a  class 
of  men  who  are  engaged  in  the  great  business  of 
purchase  and  supply,  bv  whose  agency  every  thing 
circulates  that  is  circulated,  and  by  whose  instru- 
mentality it  is  that  nations  attain  to  that  perfec- 
tion which  gives  the  highest  motive  and  the  surest 
reward  to  productive  labor.  Its  embarrassments  of 
a  general  nature,  such  as  now  exist,  are  equally 
pervading.  They  are  felt  throughout.  They  are 
felt ,  too,  with  the  greatest  force  and  intensity  in 
the  smaller  channels.  Disorder  and  dermge, 
when  you  will  and  where  you  will,  this  ffreat  pro> 
cess  of  circulation,  as  it  is  now  disorcusred  and 
deranged,  by  mismanagement  and  wrong  measufes 
relating  to  the  commercial  interests,  the  final,  if  not 
the  greatest  evil,  falls  on  those  who  come  in  con- 
tact with  the  smallest  of  the  dealers. 

Mr.  Speaker,  it  is  the  misfortune  of  public  affiurs 
in  this  country,  that  every  thing  resolves  itself  into 
party,  and  the  war  of  parly.  Am  I  in  error  here? 
Surely  not.  It  is  not  only  the  war  of  party  against 
party,  but  worse;  war  against  things  whidi  are 
common  property,  and  actually  beneficial  to  all  of 
us;  war  against  names.  .  We  have  had  a  war 
against  the  Bank  oi  the  United  States;  we  hara 
had  a  war  against  the  merchants.  We  have  now  a 
warx^f  the  United  States  against  banks;  and  here 
we  are  invited  to  take  upon  ourselves  the  odium, 
which  it  is  supposed  may  be  brought  on  those  who 
can  be  designated  as  being  in  favor  of  the  banks. 
What  is  the  consequence  T  I  ask  the  member  from 
Virginia  (Mr.  Garland)  what  is  the  consequence  t 
I  am  satisfied  he  has  convinced  himself,  as  I  am 
also  convinced,  that  nothing  would  be  more  min* 
ous;  that  nothing  more  dangerous  could  b^  accom> 
plisbed,  than  the  overthrow  of  the  newly  sel^^ed 
enemy ;  the  destruction  of  the  vast  amount  of  capital 
accumulated  in  banks,  and  the  impoverishment  of 
all  who  are  concerned  in  them.  And  yet.  if  this 
war  is  to  be  carried  on  in  the  spirit  in  which  it  has 
been  begun,  what  less  seems  to  be  aimed  at  1  What 
less  is  to  be  expected  1  Hostility  is  proclaimed. 
Public  odium  is  as  far  as  possible  excited,  and  its 
fury  made  the  great  weapon  of  combat.  In  the 
ra^e  of  such  a  contest,  reason  is  unheeded.  Her 
voice  is  too  feeble  to  be  heard,  especiaHy  when  it 
must  be  addressed  to  the  combatants,  with  weapons 
in  their  hands,  doing  battle  a^nst  the  selected  eR- 
emy,  and  intent  only  upon  his  destruction.  N^, 
when  (he  victory  is  won,  and  the  enemy  prostrate, 
the  war  spirit  does  not  cease.  It  challenges  md- 
versal  acknowledgment  of  the  justice  of  all  it  has 
done,  and  makes  war  upon  every  one  who  would 
venture  to  dissent,  even  when  the  question  is  forced 
upon  him,  and  his  opinion  demanded.  He  is  re- 
quired to  speak  when  for  peace  sake  he  would  be 
silent,  that  if  he  speak  with  sincerity,  he  may  be 
visited  with  reproach. 

Sir,  in  reference  to  the  topics  alluded  to,  I  am 
neither  afraid  nor  ashamed,  here  or  elsewhere,  tp 
declare  my  opinions,  and  to  invite  examination  into 
them;  to  compare  them  with  the  opinions  of  others, 
and  try  with  them  what  results  we  can  brine  oat 
for  the  benfit  of  our  common  countiy.  And  I  do 
this  under  a  solemn  conviction,  that  a  state  of  things 
such  as  I  believe  to  be  now  existing  cannot  con- 
tinue without  serious  danger.  I  do  net  discrgaid 
the  evils  that  are  present ;  they  are  too  great  to  be 
disregarded.  But  I  view  with  much  more  serioys 
apprehension  the  mischiefs  that  may  reanlt  from 
them.  If,  in  such  a  crisis,  the  Government  of  ike 
United  States  should  be  found  not  only  inefficient 
to  relieve,  but  placing  itself  in  an  attitude  of  hos- 
tility to  those  interests  which  concern  every  man 
in  the  Union,  and  seeming  to  lend  its  aid  to  ag- 
gravate the  disorder  and  sufiTering,  I  am  afraid 
that  the  Union  iiself  will  begin  in  shake.  It  will 
be  weakened  in  the  public  aflection  and  regard. 

Surely,  sir,  if  the  crisis  itself  be  sufficient  to  en- 
gage regard  and  to  invite  exertion,  there  is  every 
thing  to  quicken  these  feelings,  in  the  conduct  of 
those  who  have  chiefly  felt  its  unhappy  inflaeoee 
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Ui  as  was  said,  the  sr^ectacle  of  a  good  man  strug- 
gling with  adversiry  ^as  pleasing  lo  the  gods,  how 
would  thejr  have  rejoiced  to  behold  the  honest  and 
unyielding  efib vts  of  the  merchants  of  the  United 
States  in  the^  jnidst  of  sudden  disaster  1    Never 
did  a  natior.  present  such  an  array  as  that  presented 
at  this  n*^oment  by  the  merchants  of  the  United 
States.     In  ihe  city  of  New  York,  the  fire  which 
destroyed  their  property  and  seemed  destined  to 
iW-ak  their  hearts,  had  only  purified  and  invigo- 
rated them  for  the  heavier  trials  that  were  to  tul- 
tow.   Their  conduct  was  heroic.   They  are  already 
practising  the  lesson  recommended  by  the  message 
of  the  President  of  the  United  States.    Have  they 
not  been  reducing  their  establishments  1    The  re- 
duction which  has  been  made  of  late,  whether  lux- 
my  existed  or  not,  parting  with  accustomed  com- 
forts,  has  been  such  as  no  man  at  the  head  of  a 
family  can  make   without  a  severe  pang;    and 
have  they  not  been,  and  are  they  not  now,  strug- 
gling at  every  expense,  except  that  of  their  character 
lor  int^ritv,  to  make  their  contracts,  unseduced 
t^  intelugiDle  hints  from  certain  q^uarters,  that  their 
English  creditors  did  not  deserve  it.    They  scorned 
SQeh  ptrofligate  suggestions.    Sir,  I  glory  in  it  as  an 
American  citizen,  that  we  have  such  a  body  of  mer- 
chants in  our  country,  represented  as  they  are  bv 
the  merchants  of  New  York,  and  of  thatcitv  which 
I  have  in  part  the  honor  to  represent.    And  this 
commercial  class  is  not  more  aistinguished  for  its 
probity  and  good  faith  than  for  its  enterprise  and 
intelligence.  It  was  once  boasted  that  the  sun  never 
set  on  the  dominions  of  Great  Britain.    Sir,  the 
sou  never  sets  on  the  achievements  of  the  intelli- 
gence and  enterprise  of  your  merchants.    In  the 
^eatest  commercial  metropolis  in  the  world,  ex- 
isting as  such,  before  these  States   were  settled, 
even  there  an  American  merchant  is  to  be  found 
in  every  commercial  establishment — I  mean  every 
one  that  has  intercourse  with  this  nation.    If  you 
goto  China,  there,  without  the  aid  of  monopolies  or 
associations,  by  his  own  individual  enterprise,  ymx 
find  him  planted  side  by  side  with  the  nabobs  of  the 
East — for  such  they  are  who  enjoy  the  employments 
of  the  British  E^st  India  Company — and  you  see 
him  vicing  with  them  in  his  commerce.    If  vou  go 
to  the  far  coast  of  America,  there  too  you  nnd  the 
American  merchant.    And  if  you  come  to  the  com- 
merce that,  beginning  in  the  United  States,  em- 
braces the  world  in  its  circuitous  voyages,  circum- 
navigating the  globe,  and,  as  a  mere  incident  to 
trade,  doing  habitually  what,  performed  in  a  single 
instance,  gave  celebrity  to  early  navigators,  there 
too  yoa  find  the  American  merchant.    He  is  well 
entitled  to  your  regard. 

These  (the  mercantile  and  the  plant  ins:)  are  two 
ffreai  interests  which  are  primarily  nflTectea ;  bui  the 
disease  has  reached  far  beyond  them,  and  is  now 
felt  by  every  one.  You  and  I,  Mr.  Speal;er,  have 
not  come  from  our  homes  without  being  compelled 
to  inquire  every  ten,  fifieeo,  or  twenty  miles, 
whether  a  certain  kind  of  money,  which  I  do  not 
^oose  here  to  call  by  the  name  it  usually  bears, 
woald  pass  at  the  next  town.  No  man  can  travel 
without  being  made  to  feel  the  derangement.  It  is 
present  to  him  at  every  step. 

Sir,  I  ask,  what  are  the  present  immediate  and 
most  obvious  causes  of  embarrassment  1  And  I  be- 
gin by  stating  that,  for  the  present  purpose,  I 
shall  deal  in  facts,  and  in  conceded  I'acts  only. 
What  is  the  present  condition  of  things  1  Here  Ls 
a  suspension  of  specie  payments.  Does  any  man 
doubt  that  1  No  man  can ;  because  the  first  words 
in  the  message  of  the  President  inform  us  that 
this  is  the  immediate  motive  for  calling  us  to- 
gether. What  next  1  The  want  of  a  circulating 
medium  in  the  United  States — a  common  medium 
of  exchange.  Now,  I  will  not  say  whether  it  is,  or 
is  not,  connected  with  what  I  just  now  staled.  I 
have  received  a  letter  calculated  to  exemplify  this 
text.  It  is  from  an  industrious  man,  not  exactly, 
perhaps,  to  be  called  a  merchant;  he  makes  the 
articles  he  sells,  and  sells  extensively,  mingling  the 
characters  of  the  manufacturer  and  the  merchant. 
He  had  a  debt  owing  to  him  in  Alabama;  1  think 
he  informed  me  he  had  three  of  this  description. 
His  debtor  was  willing  to  pay ;  he  misjht  draw,  or 
the  debtor  would  send  nim  Alabama  bank  paper. 
Well  said  he,  I  have  inquired  of  the  exchange  bro- 
kers ^who,  by  the  by,  ate  en}i)ying  a  most  luxurious 
state  of  existence,  which  they  owe  to  the  derange- 
ment of  the  currency)  and  they  are  willing  to  ac- 
commodate me  at  twelve  or  fifteen  per  cent.  When 
I  get  this  money  at  twelve  and  fitleen  per  cent., 
What  will  it  be—specie  1    No.    Notes  of  the  bank 


where  I  am,  which  has  suspended  specie  payments, 
and  whose  notes,  as  compared  with  specie,  arc  at  a 
depreciation  of  about  ten  per  cent.  This  would 
make  a  total  discoimt  of  twenty  to  twenty-five  per 
cent. ;  and  here  is  an  illustration  of  the  condition 
of  exchanges  in  the  country.  Thu5,  there  is  uni- 
versal embarrassment.  Why  is  it  sol  What  is 
the  cause  1  The  want  of  a  common  medium.  The 
want  of  a  currency.  You  have  local  bank  paper  in 
superabundance;  but  it  is  local;  and  variously 
depreciated.  You  have,  besides,  a  spurious  progeny 
of  the  times — the  little  notes  beiore  alluded  to. 
They  have  but  a  very  limited  circulation,  but  within 
their  limits  they  have  extraordinary  credit.  We 
have  come  lo  this  point  in  reference  to  this  sort  of 
spurious  paper,  that,  so  far  as  1  know,  in  the  State 
of  Pennsylvania,  no  man  inquires  by  whom  it  is 
issued.  But  come  to  Baltimore  or  the  city  of  Wash- 
ington, and  it  does  not  pass.  Such  being  the  cir- 
cumstances, what  is  this  resolution  we  are  asked  to 
vote  for  1  Why,  sir,  when  we  meet  together  to 
relieve  these  embarrassments,  so  far  as  we  are  em- 
powered to  do  so  by  the  constitution,  we  are  called 
upon  to  declare,  by  resolution,  against  that  which 
has  never  been  co-cxislent  with  such  a  state  of 
things;  against  that  which,  so  far  as  experience 
will  guide  us,  has  been  both  a  preventive  and  a 
cure,  having  been  tried  and  proved  efficacious,  in 
health  and  in  sickness.  Agamst  this  we  are  call- 
ed upon  to  declare,  off-hand,  by  anticipation,  with- 
out debate,  and  before  we  have  tried  out  all  the 
rest  of  theexperiments  before  us.  Nay,  it  is  almost 
stronger  than  this ;  for  if,  after  trying  out  our  other 
experiments,  we  still  find  there  is  no  other  remedy 
than  this — if  our  judgments  and  our  consciences  teU 
us  it  is  the  only  remedy,  still  we  are  to  commit  our- 
selves asrainst  it.  And  not  only  so.  We  are  to  be 
committed  against  anv  species  of  bank  that  can  be 
called  a  national  bank.  Have  you,  I  would  ask, 
thought  them  all  overl  Are  you  sure  there  is 
nothing  coming  within  That  designation,  that  will 
not  be  free  from  objections;  nay,  that  even  will  be 
free  from  conslUutianal  objections'?  Certainly  you 
are  not  sure.  You  have  not  yeimade  the  exami- 
nation. You  have  not  yet  tried  it.  Would  it  not 
be  rash  for  any  man  thus  to  commit  himself? 
Would  any  intelligent  man  do  so  in  his  own  pri- 
vate affairs  1  Whatever  his  feelings  might  be  to 
the  United  States  Bank  of  Pennsylvania,  would 
he  pronounce  that  he  would,  under  no  circumstan- 
ces, avail  himself  of  her  credit?  Bankruptcy  might 
come;  his  family  might  starve.  Things  might  be 
so  disordered  that  your  treasurer  could  not  pay  in 
what  is  called  the  constitutional  currency.  Nay, 
sir,  this  is  tlie  fact  now;  and,  in  illustration  of  my 
position,  I  will  refer  to  the  ca.««  of  an  individual. 
This  very  day  a  draft  which  the  treasurer  had 
sent  to  an  individual  for  no  larger  a  sum  than  eight 
hundred  and  eleven  dollars,  owing  by  the  Depart- 
ment of  Slate,  I  believe,  for  money  paid  abroad, 
has  been  returned  to  him.  It  was  upon  a  bank  not 
paying  specie.  The  creditor  declined  taking  bank 
notes,  and  said  he  wanted  specie,  as  he  was  required 
to  pay  his  postage  account  and  other  dues  to  the 
Gk)vemment  in  specie. 

Now,  sir,  in  this  state  of  things,  we  are  to  proclaim 
that  there  is  to  be  no  national  bank;  nothing  that  can 
come  under  that  denomination;  and,  in  order  to 
carry  this  through,  we  have  a  le<s  formal,  though 
not  less  intelligible  proclamation  that  there  shall  be 
no  connexion  at  all  between  the  Grovernment  and 
the  banks.  There  Ls  to  be  a  divorce.  Sir,  it  is  a 
word  of  evil  omen,  and  especially  coming  from  the 
stronger  party,  when  there  is  reason  to  believe  that 
the  ground  on  which  he  makes  the  application  is 
the  consequence  of  his  own  misconduct.  Cannot 
the  honorable  member  from  Virginia,  (Mr.  Gar- 
land,) cannot  any  gentleman  who  ha^  turned  his 
attention  to  this  subject,  see  that  this  proclamation 
against  a  bank  is  a  warfare  against  banks;  and  that 
whilst  it  appears  only  to  pursue  the  foremost  of 
those  who  are  aimed  at,  it  must  very  soon  go  to  the 
hearts  of  those  behind  1  Does  he  believe  that  a  con- 
federacy of  36  States  can. exist  with  local  banks  in 
every  State,  and  yet  have  no  one  bank  controlling  in 
a  friendly  manner,  and  at  the  same  time  sympathiz- 
ing with  these  local  institutions "?  No  national  circu- 
lation— ^no  national  currency  of  a  kindred  nature- 
nothing  to  keep  them  logetner  in  a  common  sys- 
tem, and  reconcile  the  citizens  of  the  United  States 
to  them  by  preventing  them  from  falling  into  the 
condition  of  inconvenience  and  disorder  in  which 
they  arc  now  placed  1  Those  who  are  now  pursu- 
ing this  policy,  see  diff*erently.  A  proclamation 
has  gone  forth  a^^ainst  the  banks.    Let  me  not  un- 
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necessarily  take  upon  myself  the  champioiLship  of 
the  Siale  banks;  it  is  not  requisite  lor  my  present 
purpose  that  I  should  do  so.  But  I  willa.sk  this 
question :  Do  you  believe,  in  relation  to  circulation 
and  currency,  that  the  wishes  and  habits  of  thepeo- 
ple  ought  to  lead  the  Government,  or  that  the  Go?* 
ernment  ought  to  drive  the  people  1  If  the  people 
say  thai  ihey  wish  to  have  a  paper  circulation,  con- 
vertible at  any  moment  into  specie,  do  you  think  it 
is  competent  for  the  Government,  according  to  the 
genius  of  our  iusiiiu  ions,  to  tcil  them  they  shall 
not  1  If  the  people  of  the  different  States  of  this  con- 
federacy clioose  to  have  banks,  is  it  for  the  Govern- 
ment, under  the  con.stitution,  to  say  that  they  shall 
not?  What  is  it  fori  To  support  the  Government 
of  the  United  Slates.  Howl  By  payments  into  the 
Treasury.  And  what  are  theyl  Contributions  by 
the  people  from  the  money  of  the  people.  Sir,  if  we 
had  nothing  for  a  currency  or  a  standard  but  tobac- 
co, would  it  be  allowable,  on  the  part  of  the  Gov-k 
ernment,  to  say  it  would  not  take  iti  I  say,  if  they 
had  nothing  but  tobacco,  which  was  once  a  cur- 
rency in  several  States  of  this  Union — if  they  have 
nothing  but  what  they  have  in  China,  a  mixture 
of  base  metal — it  would  be  most  unreasonable  and 
intolerable  in  the  Government  lo  say  it  would  not 
take  that  from  them ;  for,  to  say  they  would  not  take 
it  from  them  is  to  say  they  would  not  take  out  of 
their  properly,  such  as  they  have,  but  wonld  compel 
iliem  lo  buy  something  else  to  pay  their  dues. 
Why,  sir,  this  would  be  an  exercise  of  authority  in 
the  Government  over  the  people,  to  which,  so  far 
as  I  know,  no  society — no  civilized  Christian  com- 
munity— has  ever  been  subjected. 

It  cannot  be  done  consistently  with  my  notions 
of  the  nature  of  our  institutions;  and  it  would  not, 
and  ought  not,  to  be  submitted  to. 

^ut,  sir,  when  I  say  I  do  not  know  that  this  dis- 
tinction is  made  in  any  Christian  community,  I  ad- 
mit it  is  made  in  one  empire;  that  empire,  from 
its  name,  would  seem  not  to  be  of  this  earth.  It 
styles  itself  the  Celestial  Empire,  and  all  iLe  rest 
of  the  world,  with  becoming  self-complacency,  it 
denominates  barbarian.«< — ourselves  amongst  the 
number.  Fortunately,  I  am  able  to  give  you  the 
result  of  their  experience  in  the  plan  now  talked  of 
here,  of  one  currency  for  the  people,  and  another 
for  the  Government;  of  one  money  tci  pay  each 
other,  and  another  and  better  to  pay  their  duties  and 
taxes.    But,  first,  a  word  of  explanation. 

Their  money  in  China  is  metallic  money.  So  far 
as  it  sounds  in  metal,  they  are  in  advance  of  us, 
according  to  the  most  fashionable  iheorv  of  the 
day;  it  is  made  of  a  mixture  of  base  metals.  This 
is  called  "cash."  Their  standard  is  pure  silver, 
and  the  time  was  when  1,000  ''  .i<'i"  was  equal  to, 
and  would  buy,  a  tale  of  pure  silver.  But  silver  has 
risen,  or  "ca<^'h"  has  fallen,  so  that  it  now  requires 
13  to  15  hundred  "  cash"  to  buy  the  same  quantity 
of  pure  silver.  Now,  what  does  this  wise  Govern- 
ment do?  And  what  is  the  effect?  I  read  from  a 
collection  of  public  documerits  on  the  opium  irade, 
and  the  contraction  of  the  currency:  for -they,  too, 
have  trouble  wiih  their  currency,  though  entirely 
metallic.  Arrogant  as  ihcy  are,  they  admit  one 
point  of  resemblance  between  them  and  other  peo- 
ple. "For  in  the  love  of  much  money,  and  of 
good  prices,  the  flowery  people  (Chinese)  and  the 
barbarians  are  altogether  like  minded."  Nuw,  for 
the  passage  more  especially  applicable'to  the  pre- 
sent purpose.  It  is  as  follows :  "  Always  in  times 
past,  a  tale  of  pure  silver  exchanged  for  nearly 
about  1,000  coined  cash ;  biu  of  late  ycsLTS  the  same 
sum  has  borne  the  value  of  1,"200  or  1,300  cash: 
thus  the  price  of  silver  rises  but  does  not  fall.  In 
the  salt  agency,  the  price  of  salt  is  paid  in  cash, 
while  the'  duties  are  paid  in  silver:  now  the  sail 
merchants  have  all  bccoTM  iuvolrcd,  and  ike  existing 
slaie  of  the  saU  trade  in  every  province  is  aljcct  in 
the  extreme^  Comment  is  unnecessary.  If  we 
borrow  from  the  "flowery  people"  their  wi<e  and 
mild  system,  of  one  currency  for  the  people  and 
another  for  the  Government,  what  can  we  expect 
but  the  same  "  extreme"  abjectness  which  they  have 
experienced  under  it?  ,      .     .      ,       , 

I  desire  the  attention  of  all  who  insist  that  du- 
ties shall  be  paid  in  one  kind  of  money,  when 
another  is  used  in  the  transactions  of  the  people,  to 
this;  the  only  experiment  I  know  of  in  the  world, 
of  the  application  of  their  theory.  Are  they  willing 
to  introduce  it  here  ?  What  relief  will  it  be  to  bring 
about  "  extreme  abjectness"  among  the  people.  So 
much  for  that  experiment.  » 

In  another  of  these  documents,  the  rate  is  stated 
to  have  advanced  from  1,000  to  ^500.    WjU  it  09^ 


198 


APPENDIX 


■■«•■ 


mrm 


Ufy. 


d5thr  CONO Ist  Sb88. 


Jnexpedient  to  charter  a  National  Bank — Mr,  Sergeant, 


U*  of  Reps. 


y    jy 


do  so  bere  1  Will  not  sach  be  the  iDcvitable  con- 
seqrieTice  of  the  new  scheme  of  one  currency  for 
the  6k>yernment  and  another  for  the  people.  Pro- 
bably I  had  better  avoid  the  discussion  ol  ihis  mat- 
ter now,  as  it  belongs  more  properly  to  what  is 
ealled  the  remedy  that  is  before  us  in  the  sub-trea- 
sury bill)  at  which,  however,  it  seemed  not  impro- 
per to  glance. 

Having  spoken  of  the  difficulties  under  which 
we  labor,  wnal  arc  they  lobe  ascribed  to"?  And 
here  I  take  the  u.ossage  of  the  President  of  the 
United  States  and  the  report  of  the  Secretary  of  the 
Treasury.  I  take  them,  neither  admitting  nor  de- 
nying  them ;  but  I  lake  them  both  as  they  stand  for 
the  present.  Over-trading  is  the  cause,— is  it  not 
set  forth  In  the  message  and  reports  Over-action 
it  is  called  in  the  message ;  over-trading,  and  espe- 
cially over-production  of  cotton,  is  stated  by  the 
Secretary  ot  the  Treasury  as  the  principtd  cause  o( 
•ur  trouble. 

SATURDAY,  September  29,  1837. 

Blr.  Sergeant  resumed : 

Mr.  Speaker  :  This  house  has  been  so  conslanily 
in  session,  and  the  attention  of  the  members  of  it 
occupied  b^  so  many  speeches,  that  they  must  be  a 

Sood  deal  fatigued,  and  it  is  almost  unreasonable,  at 
lis  time,  to  ask  their  attention  to  the  subject  of 
this  resolution.  I,  sir,  certainly  never  could  have 
introduced  it  to  the  notice  of  the  house;  and  I 
regret,  very  much,  that  it  has  been  brought  forward 
in  such  a  way  as  to  oblige  us  to  vote  upon  it;  and, 
as  a  matter  of  necessity  to  those  who  vote,  to  give 
some  reason  for  their  vote.  With  this  view,  and 
under  the  necessity  forced  upon  us,  I  will  pursue 
the  course  of  remarks  I  was  making  when  the  sub- 
ject was  last  under  consideration. 

Mr.  Speaker,  I  will  endeavor  to  condense  wha|  I 
have  to  say  in  a  small  compass,  and  to  place  it 
upon  grouDd  as  little  liable  as  possible  to  contro- 
versy and  dispute,  proceeding,  chiefly,  upon  con- 
ceded facts.  When  I  last  addressed  the  House, 
I  was  adverting  to  that  part  of  the  report  of  the 
Secretary  of  the  Treasury  in  which  he  ascribes  the 
present  embarrassed  condition  of  the  country  and 
of  the  Grovernment  to  several  causes.  The  first 
that  he  mentions  is,  that  of  the  over-production  of 
cotton,  combined  with  the  sudden  faU  in  its  pj-ice, 
making  a  diflference  in  the  whole  value  of  the  crop 
of  that  year  of  forty  millions  of  dollars.  He  esti- 
mates the  over-proauction,  compared  with  the  past, 
at  upwards  of  one  hundred  millions  of  pounds, 
and,  a5  he  intimates,  more  than  it  ought  to  have 
been,  to  that  extent. 

Now,  sir,  supposing  it  to  be  accurate,  as  he  states, 
that  haif  the  crop  has  escaped  the  effects  of  this 
change,  having  got  to  market  before  it  occurred,  it 
appears  that  there  is  an  actual  loss  on  this  article 
of  $20,000,000,  and,  of  course,  whatever  it  may  be 
owing  to,  the  loss  to  the  cotton  growing  country 
mwr  ^^tit  down,  in  regard  to  that  crop,  at 
820,000,000.  I  said,  therefore,  this  was  an  interest 
primarily  aflTected  along  with  the  mercantile  inte- 
rest ;  and  the  other  interests  throughout  the  whole 
country  have  also  been  aflected  consequentially. 
And  now  what  do  the  Secretary  of  the  Treasury 
and  the  President  say,  is,  as  far  as  their  inquiries 
have  gone,  the  ultimate  cause  of  thisi  What  has 
immediately  led  to  this  over-trading  and  over- 
purchasing  of  lands,  this  over-cultivation,  to  this 
over-action,  as  it  is  termed  in  the  President's  mes- 
sage, terminating  in  the  present  disorder  and  dis- 
tress 1 

Sir,  as  far  as  thev  have  looked  into  the  matter, 
and  I  shall  go  no  further  for  the  present  purpose, 
they  ascribe  this  over-action  and  the  evils  resulting 
from  it.  mainly  to  the  over-multiplication  of  banks, 
the  undue  increase  of  bank  capital,  and  the  excess 
of  circulation,  that  is,  of  bank  paper.  What  these 
things  themselves  were  owing  to;  what  were  the 
primary  causes;  these  are  Questions  of  great  con- 
sequence, altogether  avoided  by  the  President  and 
th'^  Secretary.  I  am  not  now  going  into  them.  I 
will  rest  here  for  the  present  purpose,  and  suppose 
it  to  be  coriect,  that  the  existing  disorder  in  the 
country,  so  universally  felt,  is  the  consequence, 
not  the  cause,  as  just  stated,  of  over-banking.  Well, 
sir,  what  is  this  over-banking  itself  owing  to  1  Sir, 
it  would  be  natural  to  answer  at  once,  that  it  is 
owing  to  the  want  of  some  suitable  restraint.  And, 
I  presume  this  is  a  proposition  so  perfectly  clear 
that  every  one  would  a^ree  to  it.  Is  it  possible 
then  to  devise  any  restraint  1 

Now,  sir,  I  mean  by  historical  proo&to  show  you, 
I  think  ««iielQaivcly,  that  it  it  poaiibla;  that  w« 


have  had  such  a  restraint;  and  that  the  absence  or 
removal  of  this  restraint,  is  the  real  cause,  ihe  very 
source  of  so  many  mischiefs.  We  will  afterwards 
consider  what  that  is.  Sir,  I  will  call  the  attention 
of  this  house,  in  the  first  place,  to  two  leading  facts 
in  our  history.  For  forty  years  of  its  existence  this 
Grovernment  had  a  national  bank — I  mean  a  bank 
that  was  the  fiscal  agent  of  the  nation.  In  the  same  ' 
period,  that  is,  since  ihe  adoption  of  the  constitu- 
tion, you  have  been  for  six  or  seven  years  only  with- 
out a  national  bank,  and  this  at  two  different  periods. 
Now,  sir,  if  it  should  be  found  upon  the  records  of 
the  history  of  the  country,  that  such  di^sorders  as 
exist  at  present,  have  never  occurred  during  the 
period  when  you  had  a  national  bank,  though  that 
period  extended  through  the  space  of  foity  years, 
and  that  each  time  when  a  national  bank  ceased  to 
exist,  and  as  soon  as  it  ceased  to  exist,  these  dis- 
orders began  and  continued,  as  they  now  do,  is  it  not 
reasonable  and  natural  to  infer,  that  in  this  co-exist- 
ence there  is  a  connexion  as  of  cause  and  effect  1  I 
believe  it,  as  much  as  I  believe  any  truth  whatever, 
which  I  have  been  taught  or  been  able  to  discover. 
Sir,  it  is  the  business  of  a  statesman,  from  every 
event,  good  or  bad,  to  endeavor  to  draw  instruclion. 
His  pressing  and  immediate  duty  is  to  get  through 
exigencies  existing,  with  as  little  injury  as  possible; 
but  his  next  duty  is,  oui  of  the  exigency  itself,  to 
extract  lessons,  which  may  be  applicable  in  future 
times,  and  prevent  a  recurrence  of  similar  disas- 
ters. Now  1  invite  the  attention  of  the  house  to 
three  points  in  our  history^  for,  short  as  our  history 
is,  it  furnishes  three  periods  upon  the  subject  in 
question,  emd  it  is  really  astonishing  when  you 
come  to  look  at  them,  what  an  universal  and  un- 
questionable testimony  they  bear  in  contradiction 
to  this  resolution. 

Sir,  the  first  bank  ever  established  within  the 
limits  of  the  United  States  was  a  national  bank. 
We  are  all  familiar  with  the  state  of  things  which 
immediately  followed  the'  last  emission  of  paper 
money,  commonly  called  continental  money,  by  the 
old  Congress.  The  amount  of  that  emission  was,  I 
think,  two  hundred  millions  of  dollars.  It  rapidly 
depreciated,  arriving  no  doubt  in  its  descent,  at  the 
rate  mentioned  in  the  message,  of  five  hundred  for 
one ;  and  finally  was  cried  down,  as  it  was  termed, 
being  of  no  value  whatever.  This  was  a  dark  and 
appalling  moment.  Our  troof^  without  pay,  with- 
out clothing,  and  without  provision ;  the  Treasury 
was  without  money,  and  Congress  was  without 
credit.  Prior  to  that  time  no  bank  had  existed  in 
these  provinces,  or  colonies,  or  States,  afler  they 
became  States.  The  provinces,  while  provinces, 
had  all  been  in  the  habit  of  issuing  bills  of  credit, 
and  the  Congress  of  the  United  States  caused  to  be 
emitted  that  paper,  always  since  known  by  the  name 
of  "  continental  money,"  and  which  no  man  living, 
if  he  has  any  recollection  of  it,  desires  ever  to  see 
restored  again,  nor  any  thing  in  its  likeness. 

When  things  were  in  this  condition,  and  that 
g^eat  and  good  man  who  was  at  the  head  of  the 
armies  of  the  United  States  was  pressing,  in  every 
way,  the  indispensable  necessity  of  raising  means, 
a  few  patriotic  citizens  of  the  city  of  Philadelphia 
got  together,  united  their  funds,  and  with  them  es- 
tablished the  Bank  of  North  America.  This  was 
the  first  dawn  of  light.  The  means,  the  money, 
and  the  credit  afforded  by  this  establishment  gave 
at  once  some  aid  and  relief  to  the  Government.  In 
the  following  year,  that  is  to  say,  in  1781,  Congress 
loimd  it  necessary  to  have  a  regular  system  of  fi- 
nance; to  appoint  a  superintendent ;  and  that  super- 
intendent recommended  to  them  the  incorporation 
of  this  national  bank,  the  Bank  of  .North  America, 
the  only  one  then  existing.  And  you  will  find,  or 
whoever  will  be  at  the  trouble  of  searching  the 
journals  of  that  Congress  will  find,  that  in  that 
year,  in  a  dark  moment  of  the  revolution,  when, 
however,  patriotism  abounded  as  well  as  difficulty 
and  danger,  the  resort  of  those  who  were  to  bear  the 
brunt  of  the  contest  was  to  a  national  bank;  and  the 
national  bank,  under  God,  was  among  the  g^reat 
means  that  enabled  them  to  accomplish  their  vic- 
tories, and  finally  to  achieve  the  independence  of 
the  United  States.  Such  was  the  first  national 
bank — the  first  bank,  indeed,  we  ever  had.  Its 
foundation  was  laid  by  the  hand  of  patriotism. 

The  next  period,  sir,  is  the  establishment  of  the 
Gk)vei^ment  of  the  United  States  under  the  present 
constitution,  in  1789,  at  which  time  there  were  four 
banks,  I  think,  in  the  United  States.  State  banks  all 
of  them.  At  this  time,  owing  to  doubts  being  en- 
tertained of  the  power  of  Congress,  nnder  the  arti- 
daa  of  aonfaderation,  to  etiamiah  a  national  bank, 


or  whatever  it  was  owing  to,  it  so  happened  th$A 
the  Bank  of  North  America,  located  in  the  cigr  of 
Philadelphia,  had  accepted  a  charter  from  the  ftaie 
of  Pennsylvania,  and  become  a  State  bank.  Bmte 
were  by  that  time  also  established  in  Massacku- 
setts,  in  New  York,  and  in  one  other  State.  Tbere 
were  four  State  banks. 

When  the  €k)Temment  became  organized  under 
the  constitution,  a  national  bank  was  establiabad 
in  1791,  with  a  charter  for  twenty  years.  Sir,  tweaty 
years  of  active  commerce,  twentyyearsof  occasiofwl 
commercial  revulsion,  twenty  years  of  speculatkm, 
occasional ;  and  at  times,  very  active  if  you  please, 
for  never  was  there  a  period  in  the  history  of  this 
country,  perhaps,  during  which  there  was  more 
speculation  in  trade,  more  speculation  in  land— «ot 
public  lands — but  lands  of  all  sorts.  About  the  yeafs, 
1795,  1796,  and  1797,  perhaps  a  little  earlier;  everT 
one  who  recollects  that  period  well  knows  that  tau- 
ures  were  not  less  frequent,  and  not  less  gigaolic 
than  they  have  been  since.  There  were,  besides 
the  ordinary  fluctuations,  the  ebbs  and  flows  of 
business.  But  the  bank  kept  on  for  the  twenty 
years;  and,  during  the  whole  of  that  period  « 
twenty  years,  your  currency  was  maintained 
throughout  the  tlnited  States,  and  you  never  had 
exhibited  the  scene  you  now  have  of  a  suspension 
of  specie  payments. 

Well,. sir,  that  bank  expired  in  1811;  in  the 
year  1814  specie  payments  were  suspended,  and 
continued  so  up  to  1817.  In  1816  the  Congretsot 
the  United  States  again  resorted  to  this  expedient 
of  establi.shing  a  national  bank.  And  here,  air, 
allow  me  to  ssj,  and  to  say  it  as  a  matter  of  his- 
tory, about  whicn  it  is  impossible  there  can  beany 
doubt,  that  this  bank  was  established  for  the  pof- 
pose  principally,  if  not  entirely,  of  raising  the 
countiy  out  of  the  state  into  which  it  had  oeen 
thrown  for  want  of  a  regular  currency  for  the 
circulation  and  exchanges  of  the  coimtry.  Yeo^ 
sir,  I  remember  well,  and  if  gentlemen  will  eoft- 
sult  the  journals  of  that  day,  they  will  find  that  the 
proposition  to  charter  that  bank  was  not  reported 
by  the  Committee  of  Ways  and  Means  of  this 
house.  They  will  hardly  discern,  in  thehistorj 
of  its  establishment,  a  reference  to  the  fiscal  wants 
of  the  Government,  except  so  far  as  those  fiscnl 
wants  were  connected  with  the  general  business,  and 
currency,  and  exchanges  of  the  country— with  the 
business  of  the  citizen.  But,  sir,  yoa  will  find  thai, 
passing  by  the  Committee  of  Ways  and  Means, 
a  special  committee  was  raised  on  the  curreney-*- 
on  the  currency,  and  nothing  else ;  and  that  culn- 
mittee,  of  which  a  gentleman,  now  a  distingoished 
Senator,  was  chairman,  being  appointed  upon  the 
currency,  reported  a  national  bimk,  and  that  was 
the  bank  whose  charter  was  passed  in  March,  1816. 

Proceeding  then,  sir,  historically,  let  me  say  that 
that  bank  fuUy  answered  its  purpose  from  tne  pe- 
riod of  its  establishment  np  to  the  period  of  the 
expiration  of  its  charter,  or  very  near  that  time. 
Yon  had  a  currency  the  most  uniform,  the  most 
equal  of  any  nation  upon  earth,  beyond  all  com- 
parison. Sir,  if  any  gentleman  doCibts  of  this,  I 
refer  him  to  a  speech  made  by  the  late  William 
Lowndes,  of  South  Carolina,  in  the  year  1819,  in 
March.  A  valuable  speech  it  is,  sir,  in  all  respects, 
and  worthy  of  all  reliance.  Mr.  Lowndes  was  a 
man  who,  taking  his  talents,  his  acquirements,  and 
his  unquestionable  integrity,  has  been  excelled  by 
none  that  I  have  met  with  in  the  course  of  niy 
public  walk  through  life.  His  earl^  death  was  a 
loss  to  the  connlry ;  for,  before  that  ume,  the  legis- 
lature of  his  State  had  honored  him  by  nomtnatmg 
him  for  President  of  the  United  States.  He  was, 
too,  an  inquiring  and  careful  man,  and  seldam 
ventured  himself  without  adequate  preparation, 
in  regard  to  matters  of  fact,  patiently  ocdiecting 
them  wherever  they  could  be  learned.  Now  sir, 
if  you  will  look  at  that  speech  of  Mr.  Lowndes  in 
1819,  when  the  bank  had  been  about  two  years  in 
operation,  you  will  find  him  there  stating,  as  the 
result  of  a  caref\il  examination,  that  the  currem^ 
of  the  United  States,  by  the  agency  and  mider 
the  auspices  of  that  bank,  was  more  uniform  than 
the  currency  of  France.  It  is  there  stated  that 
the  exchange  between  the  most  distant  points  ki 
the  United  States  was  not  more  than  three  qnar- 
ters  of  one  per  cent.,  whereas  the  exchange  between 
Paris  and  Marseilles  was  from  two  to  three  per 
cent 

Now  this  bank  had  its  day ;  but  its  departnre  was 
a  little  anticipated.  It  wss  given  to  understand, 
some  six  years  before  its  eharter  wonld  expire,  that 
it  most  then  caasa  to  exist ;  and  from  that  panod 
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the  people  of  these  United  States  were  led  to  be- 
lieve, and  to  act  upon  the  belief,  that  that  bank 
would  be  withdrawn  at  the  exoiration  of  the  period 
of  its  existence  fixed  by  its  charter. 

Sir,  what  do  you  find  then  occurring  immediately 
after  this  annunciation  1  You  have  had  a  uniform 
currencv ;  you  have  had  exchanges  as  near  to  par 
as  possible  throughout  this  whole  extent  of  country. 
MThat  is  more,  you  have  had  no  such  excesses  of 
over-trading  and  over-speculating  as  even  to  de- 
stroy that  uniformity,  and  to  bring  the  banks  to  the 
condition  they  now  are.  I  do  not  mean  to  say,  sir, 
that  there  was  no  over-trading  then.  It  is  beyond 
the  power  of  thisGk)vernment,or  of  any  other  upon 
earth,  to  prevent  over-trading.  A  specie  currency 
will  not  CO  it:  a  paper  currency  will  not  do  it;  no 
curreocv  will  do  it.  If  any  gentleman  doubts  of 
this,  let  iiim  only  look  at  the  most  remarkable  in- 
cidents presented  in  the  history  of  speculation  and 
trade,  and  he  will  find  that  ihe  two  most  gigantic 
and  disastrous  schemes  of  speculation  known  in 
the  world's  history — the  Mississippi  scheme  in 
France,  and  the  South  Sea  scheme  in  England — 
were  carried  on,  one  in  a  country  where  there 
was  a  bonk,  and  the  other  where  there  was  none. 
But,  sir,  no  Grovernment,  by  any  contrivance  con- 
sistent with  the  freedom  of  individual  pursuit,  oan 
§  re  vent  over-trading.  Yet  this  I  mean  to  say,  that, 
uring  the  existence  of  a  national  bank  in  this 
country,  whether  the  people  were  over-trading  or 
whether  they  were  not,  over-lradtng  never  produced 
the  efiects  which  it  has  done  when  no  national  bank 
was  in  existence.  You  have  had  but  a  very  short 
interval  between  the  expiration  of  the  bank  in  1811 
and  the  establishment  of  a  bank  in  1816.  You  have 
had  a  still  shorter  interval  between  the  expiration 
of  the  last  bank  and  the  present  period ;  and  yet, 
in  both,  it  is  not  over-trading  you  complain  of,  much 
as  you  lament  that ;  it  is  a  total  prostration  of  the 
currency,  the  destruction  of  the  standard  of  value, 
and  alterations  and  ^uctuations  in  the  value  of 
your  money,  in  such  a  way  and  to  such  an  extent 
that  no  two  parts  of  the  country  are  in  the  same 
condition ;  no  two  departments  of  the  Government 
are  in  the  same  condition ;  nay,  that  no  one  de^rt- 
ment,  as  I  will  presently  show  you,  even  the  jPost 
Oflice  Department,  can  act  consistently  with  itself ; 
but  that  one  man  is  paid  in  paper,  from  necessity, 
while  another  may  ^et  specie. 

Now,  I  have  heard  it  said,  that  there  was  a  period 
of  very  great  embarrassment  in  this  country,  in 
the  year  1819,  the  time  ( before  adverted  to,  ana  so 
there  was.  But  every  one  who  turns  back  his 
thoughts  to  that  time  will  recollect;  no  doubt  the 
chairman  of  the  Committee  of  Ways  and  Means 
remembers  it  full  well ;  that  at  that  period  prices 
were  low,  and  there  was  an  over-abundance  of 
money,  which  facts,  seemingly  contradictory, 
nevertheless  cp-existed.  They  were  owing  to  the 
excess  of  importation  in  the  year  immediately  fol- 
lowing the  peace.  It  was  the  languor  of  trade 
which  followed  over-excitement,  But  so  it  was. 
That  period  of  1819,  1820,  1821,  and  1822,  was 
not  a  period  when  money  was  scarce,  when  specie 
was  wanting,  or  when  your  currency  was  debased 
or  afifbcted.  It  was,  sir,  a  period  when  money 
was  abundant,  and  prices  low,  presenting  an  ano- 
maly the  converse  uf  the  period  we  have  lately 
passed  through,  when  money  has  been  scarce  and 
prices  high.  Such  was  the  state  of  things  in  1619, 
catised  by  the  previous  years ;  and  we  are  now,  in 
1837,  gathering  the  miserable  harvest  of  the  season 
prepared  for  us  from  1830  to  1836. 

Now,  sir,  I  mention  these  facts  for  the  purpose 
of  laying  the  ground  for  the  unavoidable  deduc- 
tion. And  with  regard  to  this  period  of  1830  to 
1836)  if  confidence  can  be  placed  in  making  deduc- 
tions from  facts  before  you,  the  evidence  is  as  con- 
clusive as  it  possibly  can  be.  I  assume,  still,  with- 
out going  farther  back,  that  it  is  over-ban  king,  over- 
issues, overtrading,  from  some  cause  or  other,  no 
matter  what,  that  have  produced  the  present  em- 
barrassments and  disorder.  I  will  assume  that, 
without  going  any  farther  back  to  the  final  or  pri- 
mary causes.  Now,only  observe  how  over-banking, 
over-speculation,  and  the  worst  consequences  of 
over-speculation  and  over-trading  have  been  pre- 
cisely co-ezlstent  with  these  periods  when  you  have 
had  no  national  bank.  Sir,  the  charter  of  the  first 
Bank  of  the  United  States  expired  on  the  first  of 
January^  1811.  You  had  then,  in  the  United  States, 
<^iglUy-nine  banks.  On  the  first  of  January,  11815, 
you  had  two  hundred  and  eight  banks.  That  is  as 
much  of  the  period  as  can  be  ascertained  between 


the  establishment  of  the  second  one.  Upwards  of 
a  year  is  to  be  added,  of  which  we  have  no  account. 
And^  sir,  only  note  the  extraordinary  increase ;  no 
less  than  one  hundred  and  nineteen  banks  added 
in  the  short  space  of  four  years.  That  is  a  period 
when  you  had  no  national  bank.  Well,  in  the 
year  1820,  by  which  time  the  national  bank  esta- 
blished had  got  into  operation  and  got  through  the 
embarrassments  of  its  early  existence,  these  banks 
had  increased  to  three  hundred  and  eight.  Now, 
sir,  lake  the  next  period  often  years,  when  the  na- 
tional bank  was  in  full,  active,  and  beneficial  ope- 
ration, and  you  will  see  how  it  woiked  to  regulate 
and  restrain.  The  whole  increase  of  banks,  from 
1820  to  1830,  if  r  understand  the  statement  of  the 
Secretary  of  the  Treasury,  is  what  1  Why  it  is 
remarkable,  and  it  is  a  fact  every  one  must  dwell 
upon;  by  that  statement  it  appears  that  the  whole 
number  of  banks,  in  1830,  was  three  hundred  and 
twenty,  being  an  increase  of  only  twelve  in  ten 
years. 

Now,  sir,  we  come  to  the  period  when  the  Bank 
of  the  United  States  began  to  verge  towards  its  dis- 
solution— when  it  began  to  be  believed,  beyond  a 
doubt,  from  clear  indications,  that  it  would  not  be 
continued.  Whaidoyoutndthenl  Exactly  what 
you  might  have  expected.  From  the  1st  of  Jan- 
uary te  the  1st  of  December,  1836,  there  were  110 
new  banks  established ;  and  whereas,  in  the  year 
1830,  you  had  but  320  banks,  you  have  now  in  the 
United  States,  in  only  six  years,  the  period  I  have 
before  adverted  to,  677  banks,  besides  146  branches. 
How  much  does  that  give  vou  for  the  last  six 
years'?  Three  hundred  and  fifty-five ;  being  more 
than  had  been  established  in  all  the  antecedent  pe- 
riods from  the  origin  of  the  Government ! 

Now,  again,  sir,  look  at  the  increase  of  banking 
capital  during  the  same  period : 
In  1830  you  had         -  -  $145,000,000 

In  1834  there  were  added     -  55,000,000 

In  1835  there  were,  added     -  31,000,000 

In  the  begiiming  of  1836  there  were 

added         -  -  - 

In  the  ren^ning  part  of  1836  there 
were  added 


20,000,000 


72,000,000 
$323,000,000 


Making  a  total  of  three  hundred  and  twenty- 
three  milUon  of  dollars^  and  something  more,  up 
to  this  time.  So  much  for  the  number  of  banks  and 
banking  capital. 

Now  for  your  circulation ;  and  it  will  be  found  to 
concur  with  the  other  evidence,  and  comes  to  pre- 
cisely the  same  result  From  the  year  1830  to 
1836-7,  the  circulatk>n  of  bank  paper  increased  in 
the  United  States  from  $61,000,000  to  upwards  of 
$185,000,000.  The  discounts  and  deposites  were 
increased,  probably, in  the  same  proportion;  that 
is  to  say,  the  sum  total  of  banking  operatiiODs  was 
thus  increased  with  a  rapidity  never  oefore  witnes- 
sed, and,  I  trust,  not  soon  to  be  witnessed  again.  In 
six  years  it  was  more  than  trebled. 

Sir,  I  am  not  adverse  to  the  State  banks ;  there  is 
too  vast  an  interest  involved  ia  them  to  be  wasted 
and  destroyed,  A  capital  of  between  three  and 
four  hundred  millions  of  property  ought  not  to  be 
sported  with  or  endangered ;  for  an  injury  to  it  must 
do  extensive  mischief  to  individuals  and  individual 
interests.  But  the  statement  of  which  I  have  given 
the  particulars  deserves,  in  my  judgment,  the  se- 
rious>ttentioQ  of  every  American  statesman ;  in  it 
are  involved  all  the  evils  that  are  complained  of 
What  is  it  that  has  produced  over-tradingand 
speculation,  and  over-purchases  of  land  1  What 
is  it  that  has  stimulated  the  interests  of  this  country 
to  a  morbid  state  of  activity,  threatening  the  ex- 
istence of  every  thing,  disturbing  the  relations  be- 
tween the  different  portions  of  the  Union,  em- 
barrassing the  imercourse  between  man  and  man, 
and  compelling  as  to  be  here  at  midnight  to  pasi 
bills  to  rescue  the  Treasury  from  impending  bank- 
ruptcy 1  I  need  not  gp  further  back,  and  the  result 
of  the  whole  is  that  in  forty  years  no  such  thing 
ever  occurred ;  that  in  six  years  it  did  occur,  and 
that  in  less  than  six  years  it  occurred  again ;  and 
that  this  slate  of  things  happened  at  two  periods 
precisely  identical,  and  alike  distinguished  from 
two  other  periods,  identical  also  with  each  other 
when  it  did  not  happen. 

The  difference,  so  far  as  we  arc  able  to  discern, 
is  to  be  found  in  one  great  leading  drcamstance; 
that  at  the  two  favorable  periods  you  had  a  great 
fiscal  institution,  acting  as  the  fiscal  agent  of  the 


had 
the  ceesalion  of  ih«  charter  of  the  fijit  bank  and  y  Govenm>e»t,  and  at  the  other  period,  yon  had  bo»  ||  committee  of  uiT€«igatigtt  was  nuc^mam 


I  will  not  undertake  to  show  that,  even  with  such  an 
institution,  it  is  impossible  that  mch  a  derangament 
could  happen.  I  do  not  believe  that  it  would.  I 
am  content  at  the  present  time  to  say,  that  if  you 
want  an  experiment,  the  experiment  has  been 
made.  Yon  Know  the  results  of  that  experiment 
perfectly  well,  and  in  a  manner  to  be  relied  upon ; 
you  know  you  can  have  a  uniform  currency;  you 
know  you  can  avoid  the  snspensioii  at  specie  mo- 
ments; you  know  that  you  can  furnish  a  medium 
between  the  inhabitants  of  the  most  dkttmt  parts  of 
this  great  confederacy  for  carrying  on  your  inter- 
coarse.  You  know  it,  because  you  have  done  it 
twice  for  long  periods;  and  the  experiment  has 
been  twice  so  successful  that  no  one  can  doubt  its 
efficacy.  But,  if  any  man  could  doubt  its  efllcacy 
upon  the  mere  affirmative  evidence,  yoa  have  had 
its  opposite  also;  the  negative  evidence,  also,  is 
concurrent  and  complete. 

You  have  tried  the  experiment  of  doing  without 
it,  and  it  has  twice  resulted  in  the  same  way,  and 
brought  us  to  the  same  condition.  This  co-ex- 
istence is,  humanly  speaking,  and  according  to  the 
soundest  philosophy,  a  good  reason  for  inferring 
that  one  is  the  cause  and  the  other  efifect.  Ana 
then  you  have  the  dedaction  from  the  whole,  that  a 
national  bank  has  prevente  1  and  will  prevent  such 
occarrences,  and  without  such  an  institution  you 
are  inevitably  exposed  to  them. 

Now,  sir,  you  are  in  this  crisis  not  deeper  than 
you  were  before;  the  remedy  is  not  more  difficult 
than  before,  nay,  I  firmly  believe,  and  thousands 
in  the  United  States  believe,  that  precisely  the 
same  treatment  will  give  relief.  What  is  this 
crisis'!  I  have  taken  from  a  newspaper  of  yester- 
day, I  do  not  recollect  from  what  paper,  the  follow 
ing  article : 

**TBifMBB8aB  MoKST  Markbt.— The  Naahrille  Banner^  of 
tlie  16Uiinaiaiit,auotMthe  foilowlof  ratat  of  ezcliange  at  which 
the  brokera  purcbaaa  bank  ootea  and  apacie 

United  Siataa    .... 

Bilrer    «  .  .  .  r 

Gold 

Kentucky         .... 

Virginia  •  •  •         •- 

Indiana  .... 

Illmoia  •'*         • 

Ohio 

*Alat>ama        .... 

'Miaiiaaippi— Natebei  and  Vickaburg 
other  banka 

New  Orleana  .  •  .  ■ 

*  Taken  by  banka  in  paymaot  of  debti^  and  carrtnt  in  ordi* 
nary  tranaaciiona." 

Sir,  what  a  scene  does  this  exhibit  1  What  mt" 
dium  of  commercial  communication  is  there  at  that 
point  between  the  State  of  Tennessee  and  the 
adjacent  parts  of  the  United  States  1  Well,  sir, 
come  to  your  officers,  the  officers  of  your  Govern- 
ment. One  man  is  paid  in  specie ;  another  man  is 
paid  in  what  the  department  has  to  give  him.  I 
am  not  now  charging  any  of  the  officers  of  any  of 
the  departments  with  favoritism;  but  I  speak  of 
what  has  happened,  and,  if  you  please,  of  that  which 
inevitably  must  happen.  A  third  man  is  paid  in 
United  States  Bank  paper— a  fourth  in  Kentucky 
paper—a  fiAh  in  Ohio  paper— a  sixth  in  Alabama 
or  Mis?»issippi  paper ;  sometimes  by  means  of  drafts; 
and  probably,  occasionally,  one  is  paid  in  drafts  on 
New  Orleans.  No  two  men  are  paid  in  the  same 
currency,  and  no  two  men  receive  the  same 
amount,  even  if  the  amount  of  the  claims  is  pre» 
cisely  the  same.  Then  you  have  a  difiference  be- 
tween diffiirent  departments.  I  mentioned  to  you 
the  other  day,  the  case  of  a  claim  of  a  mercantile 
house  on  the  department  for  about  eight  hundred 
dollars.  The  Treasurer  of  the  United  States  sent 
to  that  house  a  draft  for  eight  hundred  dollars, 
drawn  on  A  bunk  in  Pennsylvania  which  had  sus- 
pended specie  payments.  The  house  sent  the  draft 
back  to  the  Treasurer,  stating  that  they  had  paid 
one  hundred  and  twenty  dollars  in  specie  for  postage 
in  a  given  time,  and  that  they  wanted  specie  to  pay 
their  postages  that  were  accruing.  He  sent  the 
draft  back  again.  Now  1  do  not  impugn  this  offi- 
cer. I  believe  he  intended  the  best;  but  he  could 
not  give  them  specie  otherwise  than  as  he  fin?jlly 
ofiTered  it,  by  a  dmft  on  a  receiver  in  Ohio,  How 
the  matter  ended,  I  do  not  know.  But  what  is  the 
consequence  1  In  1815  and '16,  when  a  similar 
state  of  things  existed,  the  New  England  banks 
continued  to  pay  specie;  the  Post  Office  Dmrt- 
ment  had  the  same  command  of  specie,  and  the 
idea  got  abroad  in  Congress  that  certain  gentlemen 
been  paid  in  the  Post  Office  Department  by 
B  on  those  banks  where,  specie  ww  paid.    A 
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officer,  J  believe,  was  acquitted.  But  what  a  state 
of  things  ii»  tiiLs,  when  your  officers  are  exposed  to 
suspicion ;  and  when,  with  intentions  ever  so  fair, 
they  have  not  the  ability  to  do  what  they  desire ! 
And  then  reflect  that  the  public  creditor  does  not 
possess  that  which  is  essential  to  all  good  Gtovem- 
ment— one  weight  and  one  measure  for  (he  whole 
pecmle;  his  weight  and  kis  measure  roust  depend 
on  the  accidents  Uiat  happen  to  the  Government  at 
the  moment  he  comes  to  receive  his  due.  As  to 
what  is  demanded  of  the  debtor  of  the  Govern- 
ment, we  know  well  that  specie  is  demanded,  and 
that  at  the  post  offices  throughout  the  United  States 
persons  are  compelled  to  pay  specie  for  their 
postages;  they  must  find  specie  to  pay  their  dues 
to  the  Gtovemment,  of  every  kind.  Kow  reflect 
on  the  general  efiects  of  this!  Think  of  the  injus- 
tice which  is  done  when  the  Gk)vemment  of  the 
United  States  demands  its  miy  in  specie,  and  when 
no  creditor  of  the  United  States  can  compel  pay- 
ment in  a  similar  medium.  What  is  to  be  the 
consequence  of  such  a  state  of  things  1  To  what 
does  It  tendl  What  is  to  be  its  influence  upon 
the  afiairs  of  this  nation  1 

Independently  of  these  particular  considerations 
to  which  I  have  beoi  inviting  vour  attention,  sir, 
take  a  broader  view.  Is  not  tne  Government  of 
this  Union  establishedfor  the  common  welfare,  to 
do  those  things  which  the  Stales  individually  can- 
not do,  to  keep  this  Union  together,  to  reflate  its 
foreign  commerce  and  the  commerce  between  the. 
States,  to  give  to  the  institutions  of  these  United 
States  a  nationality,  and  to  give  to  that  nationality 
a  pervading  character  1  The  subject  we  are  con- 
sidering embraces  matters  which  deeply  concern 
the  general  national  interest  in  its  wnole  extent. 
Is  the  Government  of  the  United  Staes  to  take  no 
heed  of  this  1  Are  they  to  sufier  a  centrifugal  force 
to  become  preponderant,  and  endani^er  the  Union 
iiselfl  Are  ihey  to  incur  the  manifest  risk,  nay, 
the  absolute  certainty,  of  suflering  the  beautiful 
spheres  which  constitute  this  system  to  rush  into 
confusion  and  collision  for  want,  in  its  proper  place, 
of  the  most  beautiful  of  all  the  needful,  kindred, 
national  sphere,  which  combines  and  regulates 
them  all,  and  presents  them  as  one  harmonious 
whole  1  Are  they  to  lake  no  care  that  the  cen- 
trifugal force  shall,  by  appropriate  and  adequate 
means,  be  so  restrained  as  not  to  endanger  the  sys- 
tem itself,  to  separate  those  intended  to  he  kept 
together,  to  produce  adverse  interests,  to  let  the 
needlul  balance  be  destroyed,  and  leave  us  in  our 
daily  concerns  as  if  we  had  no  common  cotmtry, 
and^no  national  character! 

Sir,  what  is  this  Gk)vemment  of  the  United  States 
for  1  It  is  to  make  us  a  nation.  It  is  to  give  us  a 
naiional  character.  It  is  to  give  us  national  ca- 
pacities and  advantages— not  by  consolidation,  not 
by  interfering  wiih  or  destroy mg  the  rights,  and 

flowers,  and  privileges  of  the  Slates,  hut  to  faci- 
itate  their  intercourse,  without  effacing  the  lines 
between  them ;  to  give  to  the  citizens  the  rights,  the 
immunities,  and  the  privileges  of  free  citizens 
throughout  the  United  States;  and,  so  far  as  it 
can,  by  these  aits,  to  promote  whatever  is  good, 
and  to  guard  a^inst  whatever  is  evil. 

Now,  sir,  if  it  be  demonstrated  that  a  fiscal  agent 
of  the  Government  is  indispensable  to  this,  can  we 
be  called  upon  to  say  there  shall  be  no  such  fiscal 
agent  1  Sir,  great  interests  have,  I  fear,  been  sacri- 
ficed to  words— to  words  of  factiiioiLs  import  and 
factitious  power.  We  have  been  told  thare  must 
be  no  longer  any  connexion  between  the  Govern- 
ment and  a  bank,  and  now  they  have  got  a  step 
beyond  this.  They  now  say  there  must  be  no  as- 
sociation whatever  between  the  Government  and 
banks.  Sir,  I  deny  that  this  Gfovemmeni  ever 
had  a  partnership  with  a  bank  or  banks,  or  any 
thing  that  ought  to  be  called  by  that  name.  It  had 
an  instrcunent,  and  the  excellence  of  that  instru- 
ment consisted  in  this,  that  it  served  also  for  the 
use  of  the  people  (br  the  same  purposes  for  which 
it  was  used  by  the  Government;  and  thus  it  esta- 
blished, not  a  partnership  between  the  Govern- 
ment and  the  bank,  but,  what  ought  always  to 
exist,  a  community  between  the  Government  and 
the  people,  by  bringing  them  together,  in  ihe  com- 
mon use  of  this  instrmnent,  to  act  npon  the  same 
ground.  Is  not  this  the  English  of  it,  turn  it  as 
vou  may  1  The  people  of  this  country  choose  to 
have  banks.  Xhey  choose  'to  have  credit.  Thev 
choose  to  have  that  which  ihey  consider,  and,  'I 
believe  to  be,  with  regard  to  the  business  concerns 
of  the  nation,  what  that  mysterious  thing  called  life 
19  to  the  orgaoiseation  oi  the  human  frame.    Sir 


ran  the  Government  adopt  this  same  faculty,  and 
thus  indulire  the  people  in  ill  1  repeat,  can  the 
Government  indulge  them  in  it  1  Take  it,  if  you 
please,  your  experiment  upon  the  Slate  bank  sys- 
tem has  failed,  as  it  most  certainlv  has,  and  was 
foreseen  it  would,  does  it  follow  that  you  cannot 
indulge  the  people  in  their  attachment  to  the  credit 
system?  Are  you  driven  to  the  Chinese  improve- 
ment, of  silver  for  the  Government,  and  base  metal 
for  the  people  1  Be  it  that  you  can  not  use  the 
Slate  banks  directly.  I  firmly  believe  you  can  not. 
But  can  not  you  so  arrange  as  to  allow  the  people 
to  use  them,  if  found  convenient  to  themselves  1 
Yes,  you  can,  simply  by  adopting  an  instrument, 
such  as  you  have  heretofore  had,  of  common  use, 
and  making  the  S^ate  banks  of  common  use  too. 

The  late  Bank  of  the  United  States  restored 
specie  payments  throughout  the  Union ;  it  reco- 
vered the  currency  fiom  a  worse  condition  than  it 
is  now  in.  The  State  banks,  without  injurious 
pressure,  returned  to  specie  payment.  Order  was 
restored.  Harmony  was  established  between  the 
United  States  Bank  and  the  State  banks;  union 
between  the  Government  and  the  people.  Where 
is  the  difficuUy  of  doing  the  same  thing  now  ?  Is 
any  thin^  wanting  but  the  inclination  1  Ought  not 
the  happine&s  of  Government  to  consist  in  promot- 
ing the  nappiness  of  the  people  *?  And  are  tney  not 
happy  when  their  reasonable  desires  are  indulged 
and  tne  efforts  of  industry  facilitated  1  And,  let  me 
ask,  is  it  the  business  of  government  to  seek  to  ele- 
vate itself  before  the  world  into  a  sphere  different 
from  the  people,  and  say  to  them,  we  will  not  use 
the  same  instruments  you  dol  We  will  not  accom- 
modate ourselves  or  our  business  to  you,  or  to  your 
business,  or  to  vour  wishes ;  but,  raising  ourselves 
upon  a  heap  of  gold  and  silver,  will  leave  you  to 
flounder  with  your  State  banks  in  the  region  be- 
low, taking  care  of  ourselves  and  careless  of  you  1 
What  would  the  people  of  these  United  States,  in 
that  case,  consider? 

Sir,  is  it  desirable  that  such  an  unnatural  state  of 
the  circulation  should  take  place  ?  Now,  sir,  sup- 
posing the  multiplicity  of  State  banks  to  lead  to 
these  revulsions  in  traile ;  to  occasion  a  suspension 
of  specie  paymentsj  and  that,  therefore,  you  cannot 
accomplish  the  required  end  by  means  of  all*  the 
State  banks  in  the  United  States,  or  by  means  of 
selected  banks  in  the  different  States,  numerous  as 
they  are,  does  it  follow  that  it  cannot  be  attained  at 
all  1  Does  not  experience  teach  you  that  it  can  ? 
Nay,  sir,  more  than  this.  That  by  means  of  that 
common  instrument,  fit  for  your  use,  and  fit  for  the 
use  of  the  people  too,  which  will  not  be  injured,  by 
(heir  use  of  it.  By  means  of  that  instrument,  you 
can  regulate  and  control  the  State  banks,  and  ren- 
der them  as  efficient  as  they  ought  to  be,  and  mo  e 
safe  than  they  are  throughout  the  different  States. 

I  am  desirous,  Mr.  Speaker,  to  get  to  a  conclu- 
sion in  thi«  matter,  so  far  as  I  am  concerned  with 
it,  and  I  shall  do  all  that  is  in  my  power  to  accom- 
pli^ that  object  within  a  very  short  time.  With 
this  view.  I  shall  proceed  at  once  to  state,  that  there 
is  one  evil  arising  from  the  present  disordered  cur- 
rency of  the  country,  which,  so  far  as  my  recollec- 
tion serves,  is  peculiar  to  the  present  crisis,  and 
which,  in  my  opinion,  constitutes,  by  reason  of  its 
peculiarity,  the  greatest  evil  of  the  whole,  and 
which,  if  I  am  not  much  mistaken,  is  as  formidable 
as  all  the  other  evils  put  together.  What  this  evil 
is,  I  shall  proceed  to  state. 

When  asuspeitsion  of  specie  payments  former- 
ly occurred,  and  during  the  years  it  existed  before 
the  establishment  of  a  national  bank,  we  were  all, 
according  to  my  recollection,  placed  on  one  foot- 
ing. I  do  not  mean  to  say,  that  there  was  an 
equality  in  different  parts  of  the  Union,  but  there 
was  an  eouality  among  the  people  at  the  same 
point,  in  tne  United  Slates.  Tne  peculiarity  of  the 
present  crisis  consists  in  this,  that  it  makes  a  dis- 
tinction between  the  officers  of  the  Government  of 
the  United  States  and  other  persons,  in  favor  of 
the  officers  ef  the  Government.  On  this  subject  it 
is  requisite  I  should  enter  a  little  into  details,  but 
I  will  enter  no  farther  into  them  than  is  absolutely 
necessary  for  the  distinct  illustration  of  my  mean- 
ing. And,  with  this  view,  I  will  state  in  the  first 
place,  that'every  salary  officer  of  the  Qovemmait 
of  the  United  States  actually  receives  more  than 
any  officer  of  a  Stale  Government,  whose  salary  is 
nominally  equal.  The  salary  of  the  President  of 
the  United  States,  for  example,  is  S25,000  per  an- 
num. Thesalary  of  the  Governor  of  Pennsylvania, 
is  $4,000  per  annum.  The  proportion  between 
these  salaries,  according  to  law,  is  twenty-fiv»  to 


four.  When  this  Congress  assembled,  the  diflfer- 
ence  between  specie  and  the  bank  paper  of  the 
Commonwealth  of  Pennsylvania,  was  ten  percent.; 
and,  for  the  sake  of  argument,  I  will  now  suppose 
it  to  be  ten  per  cent :  since  whatever  the  proportion, 
may  be,  requires  only  the  alteration  in  the  calcula- 
tion to  show  what  the  actual  eff*ect  is.  The  propor- 
tion, by  law,  between  the  salary  of  the  President 
of  the 'United  Stales  and  the  Governor  of  Penn- 
sylvania, is,  then,  twenty-five  to  four.  The  Gov- 
ernor, therefor^,  ought  to  receive  four  twenty-fifths 
of  what  is  paid  to  the  President  of  the  United  States, 
and  the  President  ought  to  receive  a.s  much  as  the 
diflTerence  between  twentyfive  and  four,  more  than 
the  Governor.  Now,  wliat  is  the  fact  ?  That  the 
President  of  the  United  States  receives  $27,500  per 
annum,  and  the  Governor  of  Pennsylvania4$4,000 
per  annum.  The  proportion,  therefore,  instead  of 
being  twenty-five  to  lour,  is  twenty-seven  and  a 
half  to  four,  supposing  the  difference  between  spe- 
cie and  the  bant  paper  of  the  Commonwealth  of 
Pennsylvania,  to  l>e  ten  per  cent. 

To  look  at  another  illustration.    A  gentleman 
who  was,  some  time  ago,  GJovemor  of  Pennsylva- 
nia for  two  terms,  is  now  First  Comptroller  of  the 
Treasury  under  the  Government  of  the  United 
Stales.    His  salary,  as  Governor  of  Pennsylvania, 
was  S4,Q00  per  annum,  and  the  salary  of  the  gen- 
tleman wlio  succeeded  him  in  that  office  is  the  same 
as  his  was.    The  salarv  of  the  Comptroller  of  the 
Treasury  of  the  United  States  is  $3,500,  if  I  am  not 
misinformed,  the  Governor  of  Pennsylvania  thus 
receiving,  according  to  the  statute-book,  S4,000  a 
year,  and  the  Comptroller  $3,500  a  year.  But  what 
is  the  fact    The  fact  is  that  the  Grovemor  only 
receives  $4,000  a  year,  whilst  the  Comptroller  re- 
ceives S3,850;  so  that  the  difference  between  these 
two  officers,  instead  of  being  as  it  appears  to  be  by 
law,  S500,  is  in  fact  reduced  to  S150.    This  is  noc 
all.    Every  salary  officer  of  the  Govemmem  of 
the  United  Stales,  actually  receives,  in  the  present 
condition  of  things,  moretnan  any  other  individual 
having  the  same  actual  amount  of  salary,  whatever 
his  employment  may  be.    We  have  all  seen  in  the 
newspapers,  a  short  lime  since,  an  account  of  the 
clerks  in  one  of  the  Departments  beiDgpaidby  a 
Treasury  draft  of  between  $13,000  and  $14,000, 
which  was  sent  on  to  New  York  and  sold,  accord- 
ing to  that  statement,  at  a  premium  of  eight  per 
cent.    If  you  lake  a  clerk  in  the  city  of  New  York 
with  the  same  nominal  salary  as  that  of  one  in  the 
employment  of  the  Government,  how  will  the  fact 
be  as  to  compensation.    Why,  the  consequence  of 
the  present  condition  of  things  will  be,  that  a  derk 
in  the  Post  Office  Department  receiving  specie,  ©r 
a  draft  equal  or  nearly  equal  to  specie,  is  paid  eight 
per  cent,  more  than  the  clerk  m  the  city  of  New 
York  who  ^ets  the  same  nominal  salary.    Take 
ihe  clerks  in  the  custom-houses,  or  in  the  post- 
offices  through  the  United  States,  and  compare 
them  with  clerks  in  private  employment,  whose  sal- 
aries are  nominally  equal,  and  what  is  the  fact  1 
Do  they  receive  the  actual  compensation  which  they 
appear  to  receive!    The  Post  Office  £>epanment 
deals  in  specie;  and  the  benefit  of  specie,  therefore, 
is  given  to  the  officers  so  far  as  they  have  specie  to 
pay,  and  the  difference  between  specie  and  paper 
Dcing  ten  per  cent.,  the  salary  of  ihe  officer  is  ad- 
vanced ten  per  cent,  by  the  operation  of  the  present 
slate  of  things,  that  is,  by  the  mere  change  which 
has  taken  place  in  the  suspension  of  specie  pay- 
ments.   How  is  it  in  relation  to  our  own  wages,  as 
compared  with  the  wages  of  any  working-man  in 
the  United  States'?    We  are  allowed  by  law  $8 
per  day.    A  short  time  before  the  session  com- 
mences It  is  very  strangely  announced  to  the  public, 
for  reasons  which  I  cannot  comprehend,  since  the 
Secretary  says  that  the  letter  in  which  the  announce- 
ment is  made  was  not  intended  for  publication, 
and  how  il  came  to  be  published  I  have  not  yet 
heard  slated ;  but  it  is  announced  to  the  public,  in 
the  midst  of  all  their  suffering  and  distress,  that,  out 
of  the  wrecks  in  the  Treasury  remaining  from  this 
great  convulsion,  or  revulsion  if  you  please,  the 
Secretary  had  continued  to  scrape  together  suffi- 
cient gold  to  pay  the  meml)ers  of  Congress  in  that 
coin.    I  am  not  going  to  say,  sir,  whether  it  is  right 
or  wrong  to  do  this.    I  am  now  dealing  with  a  mat- 
ter of  feet,  and  merely  \rith  a  matter  of  fact,  and 
with  the  unavoidable  inference  from  it.    I  am  not 
deaJing  in  the  language  of  censure,  except  so  far  as 
to  say,  that  when  there  was  such  great  and  univeN 
sal  distress,  it  was  unfonupate,  very  nnfortimate, 
that  it  should  have  been  publicly  announced  that 
a  distinction  was  made  in  favor  of  any  of  the  ser 
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rants  of  the  Government,  even  of  members  of  Con- 
gress. Without  meddling  with  the  fact  whether  it 
was  proper  to  pay  them  in  specie  or  not,  I  will 
slate  that  I  remember  the  time  when  members  of 
Congress  were  paid  in  the  paper  of  the  District  of 
Columbia,  then  depreciated  twenty  per  cent  below 
specie,  and  ihey  w^re  satisfied;  and  when,  for  the 
remainder  of  that  session,  according  to  my  recol- 
lection, they  were  paid  in  Treasury  notes,  also  be- 
low par  as  compared  with  specie.  I  say,  therefore, 
the  publication  of  the  Secretary's  letter  was  unfor- 
tunate, because  it  leads  immediately  to  the  inquiry 
now  set  on  foot. 

Suppose  a  workman  in  your  navy  yard,- who  is 
said  to  be  paid  iu  the  common  currency  of  the  plape, 
receives  $2  00  per  day,  which  is  nominally  one- 
fourth  of  the  pay  of  a  member  of  Congress.  Does 
he  actually  receive  that  proportion  1  His  com- 
pensation for  six  days,  if  he  received  the  whole 
amount,  would  be  $13  20.  What  does  he  actually 
getl  Twelve  dollars.  What  do  we  getl  We 
get  $8  80  per  day.  You  may  calculate  this  for 
six  days,  and  see  what  the  difference  would  be. 
Of  this  I  will  speak  hereafter.  Now  this  is  a  letter 
which  presents  itself  every  where  throughout  the 
country,  and  at  all  times,  and  allow  me  to  say,  that 
it  is  the  moHt  disagreeable  featnre  inthe  whole  ugly 
face  which  our  financial  affairs  now  bear.  It  pre- 
sents itself  to  all  classes,  in  every  condition  through- 
out the  countr^^j  and  as  if  there  had  been  a  fear 
that  that  condition  would  not  have  been  sufficiently 
seen  and  felt,  we  have  this  formal  annunciation 
published  to  make  it  the  more  striking.  I  regret 
very  much  that  such  a  publication  was  made. 
And,  sir,  it  presents  itself  in  a  manner  even  more 
odious  than  any  I  have  yet  adverted  to — in  a  man- 
ner intolerably  odious,  which  cannot  be  borne; 
which  will  not  be  borne.  Sir,  let  me  ask,  is  not 
the  public  creditor  distinguished  unfavorably  from 
the  officer  of  the  Government  1  Is  the  public  cred- 
itor paid  in  the  same  coin  your  officers  of  the  Gov- 
ernment are  paid  in?  No,  he  is  not.  The  chair- 
man of  the  Comfmittee  of  Ways  and  Means  mis- 
apprehended me  if  he  supposed  that,  in  the  in- 
stance I  stated  to  him.  I  meant  to  prove  that  the 
Treasnry  was  wholly  aestitme  of  means,  available 
or  marailable^  I  did  nol  mean  that.  I  meant  to 
saj  that  it  was  destitute  of  the  means  of  doing  equal 
justice  to  all  who  have  claims  upon  the  Treasury ; 
and  the  state  of  the  case  is  sufficient  to  establish  that 
fact  satisfactorily.  Sir,  here  was  a  claim  upon  the 
Ck>vemment  of  $811  00;  perhaps  it  maybe  twice  as 
much  as  my  per  diem  allowance  and  travel  will 
come  to  for  this  short  session.  An  order  was  sent 
to  that  creditor  to  receive  it  from  a  non-specie-pay- 
ing bank ;  that  is  to  say,  in  bank  paper  depreciated 
below  specie,  or  above  which  specie  had  been  ar>- 
preciated,  it  matters  not  which.  Could  he  get  pav- 
ment  of  that  order  in  specie?  He  could  not.  He 
then  sends  back  the  draft  to  the  Treasury,  and  tells 
the  Treasurer  he  wants  specie.  He  said  he  had 
a  heavy  account  for  postages  ft^m  month  to  month, 
and  he  thought  the  least  that  ou^ht  to  be  done  was 
to  pay  that  small  sum,  for  advances  to  the  Slate 
Department,  in  thai  kind  of  money  in  which  he 
paid  his  postages.  The  answer  was,  they  could  not 
pay  him  in  specie  otherwi>e  than  by  giving  him 
drafts  upon  a  public  receiver  in  Ohio.  That,  sir, 
was  the  case  of  a  public  creditor,  and  it  so  mast 
happen  continually. 

Now,  without  impeaching  the  condact  or  th? 
intention  of  anv  officer  of  the  Government  what- 
ever, is  it  not  obvious  that  it  t)ecoraes,  sonner  or 
later,  the  interest  of  the  officers  of  the  Govern 
ment  to  cOntinne  this  slate  of  ihinj^s?  Because  it 
is  an  advantage  to  them,  as  they  will  be  paid  in  bet- 
ter coin,  and  in  a  better  currency.  They  are  near- 
er to  the  Treasury.  They  have  more  knowledge, 
and  have  the  means  of  obtaining,  perhaps  are  enti- 
tled to,  the  priority,  in  the  payment,  and,  whatever 
advantages  are  to  be  secured  will  be  .secured  to 
them. 

Sir,  what  do  you  create  in  them  by  this  state  of 
things?  Yon  are  creating  an  interest  in  your 
officers  of  the  Grovemment  adverse  to  the  interests 
of  the  people,  and  adverse  to  the  common  claims  of 
justice;  an  interest  which  makes  it  for  their  advan- 
tage that  this  difference  between  what  they  receive, 
and  what  is  paid  to  others,  should  not  only  be  des- 
troyed,  but  even  should  be  increased.  Sir,  it  is  the 
interest  of  the  Government,  therefore,  not  to  cor- 
rect but  to  continue  these  disorders.  They  gain  an 
augmentation  of  their  salaries  without  any  appro- 
priation bv,  or  without  the  assent  of,  Congress ;  that 
iS|  the  whole  amount  of  difference  between  paper 


and  specie,  paid  to  any  other  person  performing  the 
same  service,  or  at  the  same  nominal  salary.  This, 
I  say,  is  intolerable.  It  cannot  be  borne.  It  will 
not  be  borne.  Sir,  what  is  remarkable  is,  that  this 
being  an  evil  manifestly  of  great  consequence,  and 
attended  with  very  great  danger,  you  have  not  a 
single  proposition  for  the  relief  of  it.  The  only  pro- 
posiiion  you  have  is  to  let  it  continue.  I  mamtain 
that  what  is  called  the  sub-treasury  system,  though 
I  know  it  would  be  irregular  to  anticipate  the  dis- 
cussion of  that  question  now,  is  no  system  at  all. 
It  is  a  call  upon  Congress  to  legalize  that  state  of 
thinofs  which  has  grown  out  of  the  suspension  of 
specie  payments,  and  to  secure  and  perpetuate  for 
ever  the  payment  of  the  officers  of  the  Government 
in  specie,  leaving  it  to  ihe  people  to  manage  as  they 
can  with  a  debased  ani  depreciated  currency.  In- 
deed, we  have  been  told  that  this  scheme  exists  al- 
ready in  the  present  state  of  things. 

This,  sir,  is  extraordinary ;  very  extraordinary. 
How  is  it  to  restore  one  weight  and  one  measure 
throughout  the  country  ? — a  thing  that  you  want, 
that  is  indispensable, — a  thing  in  which,  from  the 
beginning  01  lime  down  to  the  present  day,  has 
been  deemed  indispensable  to  every  people,  that 
there  should  be  uniformity.  But  I  know  it  is  cal- 
led by  another  name,  perhaps  a  proper  name.  It 
is  called  a  divorce  from  the  banks — a  divorce  from 
the  banks!  That  is  to  say,  the  Government  has 
contracted  an  alliance,  which  every  one  who 
thought  upon  the  subject  told  them  would  be  attend- 
ed with  danger,  with  injury,  and  finally  with  the 
necessity  of  some  sort  of  separation,  what  was 
predicted  has  come  to  pass,  and  then  they  call  for 
a  system  of  divorce,  wnen,  in  fact,  the  separation 
has  already  taken  place.  That,  however,  is  not 
the  point  upon  which  I  am  going  to  discuss  the 
matter.  I  do  not  take  upon  myself  here  to  inquire 
how  far  this  is  necessary,  and  still  less  to  inquire 
how  far  this  divorce  should  take  place.  It  is  be- 
coming the  fashion  to  make  the  banks  as  odious  as 
possible.  What  interest  may  be  injured  by  so  do- 
ing, that  is  foreign  to  the  present  purpose  to  in- 
quire? But,  sir,  I  say  it  is  not  a  divorce  of  the 
Government  from  banks.  It  is  a  divorce  of  the 
Gtovemment  from  the  people,  and  that  is  a  divorce 
which  has  already  taken  place — a  divorce  from 
bed  and  board.    Sir,  the  Grovernment  and  the  peo- 

f)le  no  longer  sit  down  to  the  same  table — they  no 
onger  feed  upon  the  same  food.  The  difference 
between  them  is  ten  per  cent.  And  while  the  one 
has  his  table  covered  with  utensils  of  gold  and  sil- 
ver, and  every  thing  that  can  gratify  his  appetite, 
please  his  taste,  and  constitute  that  thing  about 
which  we  hear  so  much  in  the  President's  message 
called  luxury,  the  people  may  get  along  with  a 
wooden  spoon,  if  tney  can ;  and  if  they  cannot, 
why  it  is  none  of  the  business  of  him  who  has 
kept  the  gold  and  silver.  Now,  I  say,  sir,  it  is  a 
divorce  of  the  Government  from  the  people,  and 
not  from  the  banks.  And  what  is  it,  m  order  to 
relieve  the  people  from  their  present  difficulties 
and  embarrassment*?,  we  are  called  upon  to  do? 
Why,  in  the  first  place,  by  the  bill  already  pass- 
ed T'OStponing  the  instalment  to  the  Stales,  to  re- 
lieve one  party  from  the  obligations  they  have  con- 
tracted at  the  expense  of  the  other;  and  the  next  is, 
to  furnish  them  with  Treasurv  notes,  in  order  that, 
by  these  Treasury  notrs,  the  Government  may  buy 
gold  and  silver.  I  can  have  no  doubt  of  the  i^enii- 
inene^s  of  a  certain  letter  that  has  been  going  the 
rdhnds  of  the  newspapers,  in  anticipation  of  the 
pa<;sage  of  the  bill  now  before  this  house,  and 
which  has  already  passed  the  Senate.  And  what 
is  the  purport  of  inat  letter?  It  is  to  inquire  at 
what  price,  in  gold  and  silver,  the  banks,  (yes,  sir, 
the  divorced  banks;  I  suppose,  too,  banks  wiih 
whom,  hereafter,  there  is  to  be  no  sort  of  intercourse 
or  connexion,)  the  banks  and  individuals  will  pay 
to  the  Gtovernment  for  these  Treasury  notes,  in 
order  that  the  Treasury  may  be  supplied  with  gold 
and  silver.  And  what  is  it  that  the  present  resolu- 
tion calls  upon  us  to  do  ?  Why,  after  having  legal- 
ized a  divorce  which  has  already  taken  place,  so 
far  as  a  separation  from  bed  and  board  at  all  events, 
the  banks  keeping  what  is  called  unavailable  means, 
but  which  will  be  made  available  in  time,  and  the 
Grovernment  having  the  rest ;  I  say,  after  this  has 
taken  place,  and  the  evil  resulting  from  the  sus- 
pension of  specie  payments  operating  differently 
from  the  former  suspension,  to  which  I  before  ad- 
verted, what  is  it  we  are  called  upon,  by  this  reso- 
lution, to  do  ?  Why,  to  give  security  to  the  Gov- 
ernment that  this  stale  of  things  shall  continue; 
that  it  shall  be  perpetuated;  that  it  shall  be  fasten- 


ed upon  the  people ;  for  whereas,  many  intelligent 
and  patriotic  people  in  the  United  States  do  believe 
hat  a  bank  employed  as  the  fiscal  agent  of  the 
Government,  and  strengthened  by  the  support  of 
the  Government,  would  at  once  restore  the  pay- 
ment of  specie,  and  "put  all  classes  of  citizens"  upon 
an  equal  rooting.  Weare  called  upon,  by  this  re- 
solution", to  declare  this  shall  never  oe.  We  must, 
as  it  were,  all  come  up,  and  put  our  hand  upon  the 
book,  to  declare  it  hereafter  settled  and  fixed  that 
there  is  to  be  no  bank.  We  are,  as  it  were,  to  take 
an  oath,  to  give  a  pledge,  that  there  shall  be  no 
bank. 

Let  it,  then,  be  demonstrated  ever  so  clearly  that 
a  national  bank  would  have  its  effect,  would  fur- 
nish a  remedy,  that  it  would  remove  this  crying 
evil,  which  ought  not  to  exist,  and  cannot  be  per- 
mitted to  exist,  yet  that  that  is  not  to  be  thought  of 
as  an  expedient,  and  what  then  follows  ?  Precisely 
what  I  told  you— that  the  evil  is  to  be  perpetuated, 
and  security  given  to  the  government,  oy  this  res<>^ 
lution,  that  it  shall  be  perpetuated.  1  ask  the  chair- 
man of  the  Committee  or  Ways  and  Means  wheth- 
er that  is  one  of  the  measures  of  relief  for  which 
this  extra  session  of  Congress  was  called  ?  How 
is  it  to  be,  that  this  resolution  is  to  operate  to  the 
relief  of  the  people  from  the  distresses  and  difficul- 
ties they  are  now  laboring  under  ?  But  the  sub- 
treasury  scheme  I  suppose  will  have  its  turn,  and, 
therefore,  I  will  say  no  more  now  than  that  it  ap- 
pears to  me  among  those  evils  calculated  to  make 
the  present  state  of  things  everlasting. 

Mr.  Speaker,  as  far  as  I  have  gone  mtothis  irreg- 
ular and  desultory  sort  of  discussion,  necessarily  so 
for  many  causes,  I  have  assumed  nothing  but  what 
is  stated  by  the  President  and  the  Secretary  of  ihe 
Trea.sury  themselves.  I  do  not  mean,  however,  to 
be  supposed  to  concur  in  the  opinion  they  have  ex- 
pressed. I  believe  the  disorders  of  our  Govern- 
ment, for  the  last  six  or  seven  yearSj  to  arise  Orom, 
different  causes,  and,  in  due  time,  I  will  endeavor  to 
show  the  grounds  on  which  that  opinion  is  founded. 
I  believe  them  to  have  originated  in  the  acts  of  the 
Executive ;  but  this  is  not  the  time  to  say  why  ^ 
think  so. 

I  state  it  now  as  the  opinion  I  entertain,  simply 
that  assuming  the  bases  stated  both  by  the  Prcsi-» 
dent  of  the  United  States  and  the  Secretary  of  th^ 
Treasury,  I  am  convinced  that  the  only  remedy  is 
in  returning  to  where  we  were ;  to  that  which  nas 
been  tried  and  found  good ;  and  I  say  it  without 
reference,  at  present,  to  ulterior  causes  which  exist- 
ed in  the  action  of  the  Government.  Now,  is  this 
resolution  relief?  Some  few  half  dozen  memorials 
from  respectable  citizens  of  the  United  States  havo 
made  their  way  to  this  house.  The  common  un- 
derstanding of  all  was,  that  this  was  a  systematic 
measure  not  to  be  dealt  with  at  the  present  time. 
What  are  we  going  to  do  ?  Rebuke  those  that  sent 
them,  for  their  culpable  intentions?  Are  we  going 
to  proclaim  to  the  people  that  they  shall  no  longer 
think  ?  that  they  shall  no  longer  speak?  no  longer 
address  their  servants  on  this  subject?  Are  you 
going  to  proclaim  this  to  them?  If  they  come  to 
us  and  lell  us  that  they  are  men  who  desire  to  be 
allowed  the  use  of  their  understandings  and  con- 
sciences, in  relation  to  great  public  measures,  must 
we  tell  them  first,  to  get  rid  of  the  majority  now  in 
Congress,  and  next,  of  the  present  Piesident,  o(  ibo 
United  Siate.^,  an'^  that  until  that  is  dom-  the  ears  of 
both  are  forever  shut  against  them,  if  they  believe 
a  bank  is  neces-<ary  ?  Is  the  issue  intended  to  be 
presented,  that  we  will  not  let  the  people  think? 
Why  not  wait  until  the  regular  session?  Why  not, 
in  the  midst  of  their  agony,  when  their  minds  are 
ouickened  by  the  intensity  of*  their  sufferings,  tell 
tnem  to  present  themselves  here,  that  they  may  nave 
the  consolation  to  think  tha',  at  the  bottom  of  aU 
this  mischief,  there  still  is  hope  ?  But  no,  this  re-, 
solution  proclaims  tjjat  there  is  no  hope;  that  it  is 
mischief  to  the  bottom.    Sir,  is  it  expedient  or  pro- 

Kerthat  this  should  be  done  at  such  a  time?    Who 
as  come  forward  with  a  single  proposition  for  ^g^ 
lief?    Who  has  pro^'osed  to  reduce  the  nun)*"^,.  ^ 
your  custom-house  officers,  who  are  eoua*  in  nain- 
ber  at  ihis  time  to  the  number  emplc)yen  in  the  most 
flourishing  state  of  commerce?    W^ohas  told  you 
that  as  trade  has  been  reduced  ip  New  York  th'«e<^ 
fourths,  you  can  dispense  with  three-fourlhsof  your 
officers  and  save  their  salaries  ?    Who  has  told  you 
so  in  relation  to  any  other  part  of  the  Government, 
or  who  has  proposed  a  reduction  of  expenditures? 
What  is  the  whole  amount  of  the  propositions  that 
have  been  brought  forward?  To  relieve  the  Gov- 
ernment. Give  us  gold  and  silver,  says  the  Govern- 
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ment,  and  then  go  home,  and  think  no  more  about 
a  bank:  we  forbid  it.  The  President  of  the  United 
States  has  told  you  beforehand  in  his  message,  that 
in  reference  to  a  national  bank,  ordinarily  so  called, 
his  mind  is  made  up ;  and  the  Congress  of  the  Uni- 
ted Stales,  in  both  branches  tell  you,  before  the 
measure  is  proposed^  that  they  have  made  up  their 
minds;  that  it  is  vam  to  think  of  it ;  that  it  is  vain 
to  ask  for  it^  na^,  although  you  come  to  us,  and,  as 
with  a  pencil  oi  light,  sketch  out  a  vision  by  which 
we  can  see  ^ith  certainty,  that  the  same  means 
which  in  1816  and  1817  dispelled  clouds  as  dark  as 
they  are  now,  and  longer  gathering,  promises  the 
same  results,  yet  they  cannot  be  heard ;  that  you 
have  nothing  to  do  with  the  currency;  that  it  is  their 
business,  and  not  yours;  that  they  must  go  to  their 
homes,  and  not  indulge  themselves  in  luxuries. 
Sir,  it  appears  to  me  very  inexpedient  thus  to  act. 

[On  the  following  morning  Mr.  Sergeant  moved 
that  the  resolution  should  be  referred  to  a  Commit- 
tee of  the  Whole  on  the  state  of  the  Union,  for  the 
purpose  of  more  ample  and  satisfactory  debate. 
This  was  opposed,  and,  after  some  discussion,  the 
previous  question  was  ordered,  which  put  an  end 
to  the  discussion.] 


SPEECH  OF  MR.  GARLAND, 
Op  Virginia, 

In  the  House  of  Representatives^  September  25, 1837 — 
In  opposition  to  the  bill  "  imposing  additional  du- 
ties, as  depositories  in  certain  cases,  on  public 
officers." 

Mr.  Chairman:  I  am  indebted  to  the  kindness  of 
ihegentleman  from  Tennessee  (Mr.  Williams)  who 
was  entitled  to  the  floor,  for  the  privilege  of  ad- 
dressing the  committee  at  this  hour.  This  privi- 
lege accorded  by  that  gentleman  and  the  tiouse 
uuder  existing  circumstances  will  command  my 
lasting  gratitude. 

AAer  three  years  or  more  of  seeming  unparallel- 
ed prosperity,  the  nation  has  been  overtaken  by  an 
adversity  which  has  paralyzed  its  energy  and  pros- 
trated all  its  branches  of  industry  and  enterprise. 
So  vivid,  and  so  real,  were  the  appearances  that  the 
late  President  of  the  United  Stales  in  his  farewell 
address  to  the  American  people,  felicitated  the  coun- 
try, and  himself,  upon  its  unparalleled  prosperity 
and  happiness;  yet  its  most  important  interests,  as  if 
this  apparent  prosperity  were  but  a  delusion,  now 
lie  prostrate,  and  bleed  at  every  pore.  It  has  with- 
ered like  the  beautiful  and  verdant  flowers  of  spring, 
by  the  untimely  nip  of  a  premature  Irost.  The 
blighting  eflectsof  ibis  unlooked  for  adversity  upon 
the  agriculture,  commerce,  and  navigation  of  the 
country,  and  the  obstacles  which  it  obtrudes  to  the 
pecuniary  operations  of  the  Government,  has  induc- 
ed the  President  of  the  United  States,  in  discharge 
of  his  high  con&tituiional  duties,  to  call  together,  at 
this  unpropitious  season,  the  representatives  of  the 
States  and  the  people,  with  a  view  of  applying,  as 
far  as  legislation  can  do  it,  a  remedy  for  the  existing 
diseases  of  the  country.  In  limine,  I  will  remark, 
that  legislation  cannot  aflbrd  that  substantial  perma- 
nent relief  which  the  distresses  and  embarrassments 
of  the  country  require;  that,  can  only  be  found  in 
the  industry,  economy  and  elastic  energy  of  the  peo- 
ple, which  heretofore  upon  like  trying  occasions  has 
so  eflfectually  availed.  Wise  and  judicious  legisla- 
tion may  do  much  to  mitigate  the  severity  of  the 
present  calamity  and  hasten  the  period  of  relief,  but 
It  cannot  of  itself  be  eflective  j  it  must  be  auxiliary 
~it  cannot  be  primary. 

Before  I  proceed  to  discuss  the  merits  of  the  prin- 
cipal remedy  proposed  by  the  President,  for  the  re- 
lief of  the  Government  and  the  country,  I  ask  the 
indulgence  of  the  house,  in  making  reference  to 
the  circumstances  which  place  me  in  reference  to 
that  remedy,  in  a  peculiar  attitude— foi  no  other 
consideration  could  induce  mc  to*  obtrude  upon  the 
house  any  remarkefiecting  me  individually.  The 
Journal  of  the  house  for  the  23d  Congress,  exhib- 
its the  fact  that  my  immediate  predecessor,  General 
Gordon,  of  Virginia,  (a  gentleman  of  whom  I  take 
pleasure  in  saving  that,  he  is  honest,  talented,  hon- 
orable, magnanimous  and  liberal  in  an  eminent  de- 
gree, who  stood  so  strong  in  the  confidence  and  af- 
fe<nrons  of  the  people  of  hi?  district  that  nothing  but 
substantial  diflerences  of  political  opinion,  could 
have  brought  me  hither  in  his  place,)  offered  a 
scheme  embracing  the  very  principles  of  the  re- 
commendations of  the  message.  The  principles  of 
the  bill,  proposed  by  my  predecessor  in  February, 


1835,  was  opposed  and  denounced  by  the  late  ad- 
ministration, and  all  its  prominent  friends  in  both 
houses  of  Congress,  in  no  unmeasured  terms.  In 
this  denunciation  and  opposition^  I  united,  and  de- 
fended Gfeneral  Jackson^s  administration  for  its  op- 
position to  this  scheme  before  the  people  of  the  Con- 
gressional district,  which  I  now  feel  honored  in  rep- 
resenting. Now,  Mr.  Chairman,  in  less  than  three 
years,  I  find  myself  c  mpelled  to  defend  the  opinions 
I  then  entertained  and  defended,  not  against  my  po- 
litical opponents,  but  against  the  atlacKS  of  the  pre- 
sent administration  and  its  friends,  so  completely 
have  they  changed  their  position.  Finding  for  a  few 
months  past,  that  my  opinions  upon  this  siibject  were 
in  collision  with  those  of  the  administration  and 
most  of  its  prominent  friends,  I  carefully  and  delib- 
erately reviewed  my  former  opinions,  with  a  view 
to  delect  any  fallacy,  error,  or  delusion,  under  which' 
I  labored,  if  there  was  any  which  had  contributed  to 
form  those  opinions.  The  result  of  this  review  has 
been  to  rivet  my  conviction  of  the  truth  of  those 
opinions,  and  an  increased  and  more  inflexible  de- 
termination to  adhere  to  them.  Bemgsaiisfied  that 
my  opinions  are  correct,  I  dare  not— I  cannot— I  will 
not  vote  for  this  recommendation  of  the  message. 

This  determination  to  resist  the  recommendation 
of  the  President's  message  upon  this  subject,  and  as 
it  may  be  called,  my  obstmate perseverance  in  main- 
taining my  own  honest  and  sincere  opinions  in  the 
late  election  of  printer  to  this  house,  has  brought 
upon  me  individually,  and  in  connexion  with  many 
of  my  political  friends,  whose  opinions  and  course 
have  been  in  accordance  with  my  own,  severe  and 
bitter  denunciations  from  some  presses  professing 
democratic  republicanism,  in  which  we  nave  been 
charged  with  traitorism  to  our  party,  and  humble  I. 
have  been  dignified  as  the  head  of  "  a  party."  God 
knows,  Mr.  Chairman,  I  never  desired  or  dreamed 
of  being  o,  party  leader ;  I  have  not  upon  this  or 
upon  any  other  occasion,  since  I  have  had  the  honor 
of  a  seat  on  this  floor,  attempted  to  lead  or  control 
the  opinions  of  others,  nor  have  I  had  any  concern 
with  any  party  arrangements,  as  every  member  with 
whom  I  heretofore  acted,  or  with  whom  I  now  act, 
well  knows.  Why  then  have  I  been  so  dignified? 
As  to  the  charge  of  traitorism,  I  shall  only  say,  that 
I  have  not  deserted  my  political  party;  but,  upon 
this  question,  it  has  deserted  itself  as  well  as  me.  I 
have  no  more  to  say  now;  or  shall  I  at  anytime 
hereafter  refer  to  these  editorial  attacks— I  leave 
them  to  revel  in  the  glory  of  their  achievements 
over  the  feelings  of  honorable  men,  as  the  Turks 
revelled  amidst  the  ruins  of  bleeding  and  burning 
Missalonghi.  It  is  to  be  regretted  that  the  selections 
of  our  law  givers  are  not  confined  to  the  editorial 
corps,  who,  from  their  course  of  remark,  leave  it  to 
be  inferred  that  they  regard  themselves  as  having 
morevisdam,  more  information,  and  more  patriotism, 
than  every  other  class  of  citizens;  and,  above  all, 
that  they  possess  the  power  of  infallible  scrutiny 
into  the  hearts  and  motives  of  others,  which  enables 
them,  unerringly,  to  expose  the  secret  springs  of 
every  man's  action. 

In  discussing  the  recommendation  of  the  message 
presented  in  the  form  of  law  by  the  Committee  of 
Ways  and  Means,  embracing  the  whole  principle 
of  the  message,  I  shall  not  detain  the  committee  by 
entering  into  a  discussion  of  the  comparative  merits 
of  a  national  bank  and  State  banks,  or  the  expedi- 
ency of  establishing  a  national  bank.  There  is  now 
no  proposition  for  the  incorporation  of  a  national 
bank  before  the  House,  nor  is  it  designed,  so  far  as» 
I  am  informed,  to  present  one  during  the  present 
session.  If  such  a  pro  osition  were  presented,  and 
and  a  national  bank  were  incorporated,  it  could  not 
be  organised  and  put  into  operation  in  time  to  afford 
any  relief  to  the  present  embarrassments  of  the 
country,  even  if  it  would  have  that  effect,  which  I  by 
no  means  admit.  The  incorporation  of  such  an  in- 
stitution, with  such  a  redundancy  of  bank  capital 
and  bank  circulation,  would,  in  increasing  the  de- 
mand upon  the  existing  banks  for  specie,  and  divert- 
ing it  from  the  course  of  trade,  do  more  to  continue 
the  present  embarrassments  of  the  country  than  all 
other  causes  combined.  In  this  stale  of  things  the 
question  to  be  decided  is.  whether  the  continuance 
of  the  present  State  bank  system  of  fiscal  agency, 
with  the  improvements  and  restrictions  which  experi- 
ence has  pointed  out  as  necessary  and  proper,  or  the 
"  untried  experiment''  of  excluding  the  State  banks 
as  depositories  of  the  public  money,  and  restricting 
the  receipts  of  the  public  revenue  to  gold  and  silver 
only,  shall  be  adopted.  This  is  the  true  issue,  to 
the  decision  of  which  as  affects  the  future  happiness 
and  prosperity  of  the  nation,  the  most  serious  and 


deliberate  attention  of  the  house  should  be  directed. 
1  need  not  here  repeat  what  I  have  before  stated, 
that  whenever  the  question  of  a  national  bank  is  pre- 
sented, if  I  shall  have  the  hoDor  of  a  seat  upon  this 
floor,  that  I  shall  oppose  it,  both  upon  the  grounds 
of  the  want  of  constitutional  power,  and  its  inexpe- 
diency. The  opinions  I  imbibed  in  my  earliest 
youth,  I  learned  from  the  State  p'^pers  of  Jefferson. 
Madison,  and  their  republican  coiemporaries,  ana 
shall  never  surrender  them  tmtil  I  become  a  tenant 
of  the  tomb. 

Although  the  recoiQinendation  of  the  President's 
message,  and  the  provisiojis  of  the  bill  from  the 
Committee  of  Ways  embraces,  in  its  immediate 
scope,  an  exclusive  metalic  currency,  for  the  oper- 
ations of  the  Federal  Government  alone,jetuis 
manifest  that  in  its  operation  it  must  come  in  colli- 
sion with  the  "  credit  system,"  and  wage  a  war  of 
extermination  against  it,  in  every  form  and  shape, 
as  a  medium  or  circulation ;  with  what  prospect 
of  success  it  is  not  for  me  to  undertake  to  deter- 
mine. This  presents  to  the  American  people  a 
question  of  momentous  importance.  In  modem 
times  banking  institutions  have  been  adopted  as  the 
most  safe  and  efficient  agencies  of  credit,  by  all  the 
most  enlightened  and  most  commercial  nations  of 
the  world.  They  had  their  origin  in  Venice,  in 
the  days  of  her  commercial  prosperity,  and  hare 
been  successfullv  adopted  by  all  commercial  na- 
tions, particularly  in  England,  and  France.  Elarly 
in  the  history  of  our  own  Government,  they  were 
adopted,  and  have  grown  with  our  growth,  strength- 
ened with  our  strength,  and  have  been  enlarged 
from  time  to  time  to  meet  the  exigencies  of  our 
increased  and  widely  extended  commerce,  until 
they  have  become  so  intimateljr  interwoven  with 
our  commerce  and  connected  with  our  local  institu- 
tions, as  to  make  the  reparation  difi^cult  and  danger- 
ous in  the  extreme.  This  scheme  however  pre- 
sents the  question,  and  it  must  be  ultimately  met 
and  decided.  In  tne  conflict,  this  exclusive  metallic 
system  proposed  for  the  Grovernment  must  be  aban- 
doned, or  all  our  banking  institutions  perish;  there 
is  no  tniddle  ground. 

Let  it  be  rememberer^,  Iha*,  im^ler  the  vivifying 
influence  and  salutary  operations  uf  our  banking 
institutions,  our  country  has  flourished  andpromtf- 
ed,  beyond  parallel,  in  tne  history  of  nations.  Vnien 
we  compare  our  condition,  at  the  close  of  the  revo- 
lution, with  what  it  is  at  tJie  present  day,  we  per* 
ceive  that  in  population,  agriculture,  commerce, 
and  manufactures,  our  improvement  has  been  rapid 
beyond  precedent.  Our  villages,  our  towns,  and 
our  systems  of  internal  improvement,  fiour^ing 
and  improving  beyond  example,  bespeak  an  in- 
crease of  wealth,  power,  and  commercial  facilities, 
which  would  not  exist  without  the  healthful  action 
of  a  sound  svstem  of  credit  The  secret  of  the  sys- 
tem is,  thai  by  its  operation,  it  throws  into  active  cir- 
culation, more  than  three  times  the  amount  of  actvial 
capital,  and  thereby  supplies  trade  i^d  conuneroe 
with  the  means  of  successful  operation  in  (he  nb* 
sence  of  an  adequate  supply  of  the  metallic  medi- 
um. It  is  true,  that  these  institutions,  like  otherSi 
constructed  and  managed  by  frail  human  agency, 
have  been  mismanaged  ana  abased.  There  is  no 
perfection  in  human  nature,  and  nothing  perfbei 
can  be  produced  at  its  hands,  What  estimate  wonld 
be  placed  upon  the  intelligence  of  the  man  who, 
because  the  boiler  of  the  capacious  and  majestic 
steamboat  sometimes  barsts,  would  recommend  ihe 
destruction  of  the  steamboat,  and  the  re-adoptioQ 
of  the  canoe  navigation  1  Yoar  Government, 
which  my  much  esteemed  friend  flrom  Virginim, 
(Mr,  Jones,)  sa3rs  is  an  experiment,  has  sometimes 
been  abused.  What  estimate  would  yon  place 
upon  the  intelligence  of  the  man  who,  for  this 
cause,  would  recommend  the  entire  destruction  of 
our  system,  as  the  proper  remedy  ?  Soin  referesce 
to  the  banking  system,  would  it  not  be  wiser  to 
correct  and  cut  off  the  abuses,  and  preserve  the 
system,  than  rashly  and  inconsiderately  destroy 
it  1  If  the  question  were  now  presented  as  an 
original  one,  whether  we  should  adopt  the  banking 
system,  perhaps  my  own  mind  would  be  led  to  the 
adoption  of  a  system  organized  upon  a  quite  dilfer- 
ent  plan ;  but  we  have  tne  s]rstem,  and  the  qoestioQ 
is,  how  we  shall  act  in  reference  to  it  1  There  is 
no  man  who  really  thinks  that  there  is  the  slightest 
prospect  that  this  system  will  or  can  be  eradicated 
for  a  length  of  lime,  if  ever ;  hence  we  most  ac- 
commodate our  action  as  far  as  we  can,  to  the  state 
of  things  &sthey  are,  and  seek  rather  to  aid  nnd 
as.^ist  the  State  Governments  in  correcting  the 
abuses  of  the  banks,  and  restore  them  to  he«itk 
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MfA  soaDdness.  Whether  we  shall  uUimaiely  recur 
to  an  exclusive  metallic  system,  and  in  aDticijNilion 
prepare  for  that  event,  deserves  consideration  of 
more  than  ordinary  gravity,  and  the  exercise  of 
extraordinary  sagacity. 

The  grstem  of  deposites  adopted  from  the  foun- 
dation of  the  Government,  and  which  has  prevailed 
to  the  present  hour,  whether  it  was  practicable,  is 
the  bank  system.  This  fact  accompanied  with  the 
expressed  opinsons  of  every  incumbent  of  the 
Treasury  Department  until  the  present  time,  proves 
ponclusively  to  every  reflectmg  mind,  that  it 
«ras  regarded  as  the  safest,  most  economical,  and 
most  eoftvenient  sjrstem;  without  this  means  of 
keeping  the  public  money,  it  must  have  been  kept 
ftoddistribuud  l^  ipdividnals,  and  subject  to  sHl 
the  extravasance,  inseeurity,  and  liability  to  defal- 
eation  whieh  has  ever  attended  individual  receipts 
•ad  disbursements.  All  preceding  Seareraries. 
and  many  of  our  most  distinguished  n^e^  of  tlye  old 
repuUiean  sehool,  declared  their  opinions  in  favor 
pf  the  plan  now  proposed,  )t  is  remarkable,  that 
ft  eystem  so  repuolican,  so  safe,  aad  so  imiocent  as 
that  now  proposed,  should  never  have  been  prq- 
posed  for  the  adoption  of  Congress,  by  any  preced- 
ing administration,  or  any  preceding  Treasury  Dt" 
M^tment,  if  it  had  been  viewed  in  its  present  favor- 
aiMe  and  superior  light,  it  certainly  would  have 
been  recomoiended;  but  as  it  was  not,  I  regard  the 
omission  to  do  it,  as  conclusive  evidence  that  it  was 
not  approved.  The  only  diQculty  which  has  ever 
prevailed,  has  been  between  the  sel^tion  of  ana- 
tSmial  and  State  bahks,  some  preferring  the  fornier. 
some  the  latter.  There  being  now  no  national 
bank,  the  question  of  preference  is  directlv  present- 
ed between  the  State  bank  system  and  uie  sub- 
treasury  system,  recommended  by  the  Executive. 
The  State  bank  system  stands  preferred,  not  only 
by  the  practice  of  the  Government,  but  the  express- 
ed opioioDs  of  many  of  our  most  able  and  distin- 
ffiished  patriou  and  sages.  In  the  year  1791,  after 
die  paasa^  of  the  a^t  incorporating  the  first  Bank 
of  the  United  States,  Mr.  Jefferson,  in  his  official 
opinion  to  Qeneral  Washington^  ^  a  member  of 
his  cabinet,  upon  the  constitutionality  (^  t^at  ^t, 
resisted  the  argument  of  the  necessity  or  that  bank 
tf  the  fiscal  agent  of  the  Qovemment,  on  the  ground 
that  these  facilities  would  be  afforded  by  the  State 
institutions,  in  that  opinion  he  expressed  himself 
Oias: 

'*  Ferlwpa,  indeed,  tank  bills  may  be  a  more  contr.nien^ 
vehicle  than  Treasury  orders  (  but  a  Uule  difference  in  the  do- 
pee  at  c9nvemutH€e  canou  coosiiiuie  Uie  necesMtty,  which  the 
CoMtitQtioii  makes  the  gruuod  for  aasumiog  any  non  onumer- 
•led  power. 

"Beiidea,  th»  •Miatinghtutkt  wilU  without  a  doubt,  enter  into 
•rrangeoMnts  for  lending  their  agency ;  and  the  more  favorably, 
as  there  will  be  a  competiiioa  aokong  them  for  it :  whereas  the 
hill  delirers  us  up  hovnd  to  the  national  bank,  who  are  free  to 
reAise  all  arrangement,  but  on  tlieir  own  terms,  and  the  public 
DOl  free,  on  each  refusal,  to  employ  any  other  bank.*' 

Mr  Madison,  in  his  able  and  unanswerable  speech 

In  opposition  to  the  charter  of  that  bank,  said; 

**  Bui  tha  proposed  bank  could  not  eveo  be  called  necessary 
10  the  GoverMMUt ;  at  most,  it  could  be  but  convenient,  lis 
Mssiathe  OovemmentoQuld  be  supplied  by  keeping  thataxesa 
Uule  in  adTaooe:  by  loaos  fioai  individuals;  by  the  other  banks 
•rer  which  the  OoTemmeut  would  have  equal  command;  nay, 
fraatar,  as  It  may  crant  or  refuse  to  thess  the  privilege,  made  a 
fiea  and  irrerocable  gift  lo  tha  proposed  hauk,  of  using  their 
nocasia  tha  (aderal  revenue." 

The  arguments  ur^  in  favor  of  the  charter  of 
this  bank  were  principally  those  of  its  safety,  econ- 
omy, and  ctmvenienee  as  a  depository  and  dis- 
burser  of  the  public  money.  This  was  a  most  pro- 
pitious period  in  our  history  to  have  adopted  a 
•3rstem  of  individual  agency,  and  withheld  all  con- 
nexion with  banks  if  it  biad  been  deemed  safe, 
economical  and  convenient.  When  the  question  of 
the  renewal  of  the  charter  of  that  bank  was  under 
consideration,  a  memorial  was  referred  by  the 
House  of  Representatives,  prating  the  renewal  of 
the  charter  oi  that  bank.  In  his  report  upon  that 
memorial,  in  enumerating  the  advantages  of  the 
bank  to  the  Gk>vemment,  he  speaks  of  the  safe-keep- 
ing of  the  public  moneys  thus: 

*4.  S^ft-keepirtg  of  thepublic  moneys.— This  applies  not  only 
10  monsTS  already  in  the  Treasury,  but  also  to  those  in  the  hands 
of  the  principal  collectors,  of  the  commissiuners  of  the  loans, 
and  of  SBvsral  other  officers,  and  aflbrdo  one  of  the  best  securi< 
ties  agaioat  dallnquenciea." 

-  It  i5  true  that  Mr.  Gallatin  was  speaking  of  a  na- 
tional bank,  yet  the  principle  is  the  same  in  refer- 
ence to  the  plan  proposed,  for  that  strikes  at  all 
banks,  national  or  State.  But  to  prove  that  while 
this  distin^ished  financier  preferred  a  national  to 
.State  banks,  he  preferred  a  State  bank  to  an  indi- 
Tidaal  agency,  I  hare  quote  from  his  report  to  a 


committee  of  the  Senate  of  thr  30ih  of  January} 
1830,  upon  the  same  subject.^Hc  says: 

**The  banking  system  is  now  firmly  established  ;  and,  in  lis 
ramifications,  extands  to  every  part  of  the  United  Statea.  Under 
that  system,  the  assisunce  of  banks  appears  to  roe  necessary 
for  the  punctual  collection  of  the  revenue,  and  for  the  safe>keep- 
ing  and  transmirsion  of  public  moneys.  That  punciualUy  of 
payment  is  principally  due  to  banks,  is  a  fact  generally  acknowl- 
edged. It  is,  to  a  certain  degree,  enfDrced  by  the  refusal  of 
credit  at  the  custom  house,  so  long  as  a  formei  revenue  bond, 
actually  due,  remains  unpaid.  But  I  think,  nevertheless,  that, 
in  order  to  ensure  that  precision  in  ihecolkcl'oD,on  which  de* 
pends  a  corresponding  discharge  of  the  public  engagements,  it 
would,  if  no  use  was  made  uf  banks,  be  found  necessary  to 
abolish,  altogether,  the  credit  now  giveu  on  the  pavment  of 
duties  a  measure  which  would  affect  the  commercial  capital, 
and  fall  heavily  on  the  consumers.  Thai  (he  public  moneys  are 
safer,  by  being  weekly  deposited  in  banks,  instead  of  a<-cumu* 
lating  in  the  mutds  of  collactors,  is  self  evident.  And  their 
transmission,  whenever  this  may  be  wanted,  for  the  purpose  of 
making  payments  in  other  places  than  those  of  colleciion,  cannot, 
with  any  convenience,  be  effected,  on  a  large  scale,  in  an  exten- 
sive country,  except  through  the  ntedium  of  banks,  or  of  per- 
son«  acting  as  bankers. 

*f  The  question,  therefoie,  is,  whether  a  bank,  incorporated  by 
the  United  States,  or  a  number  of  banks,  incorporated  by  the 
several  Stales,  be  most  convenient  for  ihoee  purposes. 

"  State  banks  may  be  used,  and  must,  in  case  of  a  non-renewal 
of  the  charter,  be  used  by  the  Treasuiy." 

(n  this  paragraph  is  found  the  expressed  and  de* 
eided  opinion  of  Mr.  Ghillatin,  not  onlv  that  the 
banking  fiystem  is  firmly  ostablished,  but  that  if  there 
be  no  national  bank,  the  Oo^rernment  must  resort  to 
State  banks,  and  that  the  public  moneys  are  safer  in 
banks  in  than  accumulating  in  the  hands  of  indi- 
viduals, the  opinion  is  entitled  to  great  weight,  as 
coming  from  a  most  able  and  experienced  financier. 

In  addition  to  these,  I  refer  to  the  opinions  of 
$eyeral  distinguished  republican  members  of  this 
House,  in  the  session  of  1810,  upon  the  same  sub- 
ject. 

Mr.  But* well  said : 

"I  said  sir.  ic  mu«t  be  shown  that  the  banic is  neceaary  to  tha 
operaiiiins  of  the  Government  j  wiihout  its  aid  oinr  fiscal  eon- 
earns  cannot  be  maiuited.  So  far  from  subscribing  to  the  neces- 
sity of  ihe  bank.  I  believe  the  rovenue  would  be  equally  safe  in 
in  the  Siaie  hanks,  and  eoald  be  distributed  with  inconsiderable 
diffiC'iliy  ;  the  r*venu"  received  in  most  of  the  States  is  nf-ar'y 
eq'ial  to  the  exirenlitures  within  them,  and  when  a  deflcie  ncv 
occurred  in  any  one,  it  could  be  supplied  by  arrang-menis  with 
the  different  banks,  by  transportation  oi  inland  bills  of  exchange. 
In  the  name  manner  that  the  public  engagements  are  fulfilled 
abroad." 

»  

Mr.  Epp^es  said  ? 

'The  creaiien  of  a  b40k  «dth  a  capital  of  tlO  000,000,  nimns* 
Dve  times  the  capital  of  air  the  e|Ei.«tinf  b^nks  of  the  Union, 
und^r  the  patronage  of  the  General  Government,  was  ''slcu- 
lated  to  produce  and  did  produce  a  suhservieof y  on  the  pan  of 
tha  stockholders,  to  the  yiews  of  their  party,  "fhe  inlluence  of 
this  powerful  money  capital  was  long  felt.  Nothing  but  the 
multiplication  of  Siare  banks,  and  the  ipcreftseof  capital  from 
the  peculiar  and  fununate  cirrumstancai  under  which  the 
Uniiad  Statea  were  placed,  could  havl  emaacipated  us  from  the 
sbaelciss  imposed  on  us  by  a  moneyed  interest  wielded  by  for- 
eigners." 

Mr.  Giles  said : 

"  I  cannot  fee  how  puuinsr  down  this  institution  can  mlueri- 
ally  a(fect  the  pecui»iary  abilities  of  the  nation ;  its  actual  funds 
for  discounting  will  be  nearly  the  rams ;  the  position  of  them 
onlv  will  be  cliang;ed ;  thev  will  find  their  way  Into  the  State 
banks,  and  their  ability  to  discount  will  bs  increated  proportion- 
ably  to  the  increase  of  their  deposites.  Nor  am  I  at  all  alarmed 
at  the  suggestion  that  raven  milliens  of  dollars  will  be  drawn 
out  of  the  country  bv  the  British  eapiuilists,  because  It  will  not 
be  their  interest  to  do  so:  their  dollars  tre  worth  more  here 
than  in  Great  Britain;  if  drawn  thera,  thay  would  soon  be 
melted  down  into  their  depreciated  paper  circulation.  They 
might  also  draw  bills  to  advanutge,  so  that  I  doubt  whether  an 
additional  dollar  will  be  shipped  from  the  country  in  conse- 
quence of  tfie  rejeation  of  this bilL  Certainly  there  will  not  u> 
any  great  eztent."| 

Mr.  Clay  said : 

"  upon  the  point  of  responsibility,  1  cannot  subscribe  to  the 
opinion  of  the  Secretary  of  the  Treasunr,  if  it  is  meant  tha- 
the  ability  to  pay  the  amount  of  any  deposftss  which  the  Govern- 
ment may  make,  under  any  exigencjr,  is  cireater  than  that  of  the 
State  banks.  That  the  aecountabiUty  of  m,  ramified  insUtution, 
whose  aflkira  are  managed  by  a  single  head,  responsibio  for  all 
its  membara,  im  more  simple  than  that  of  a  number  of  inde- 
pendent and  unconnected  establish ments,  I  shall  not  deny ;  but, 
with  regard  to  safety,  I  am  strongly  inclined  to  think  it  is  on 
the  side  of  the  local  banks.  The  corruption  or  misconduct  of 
the  parent,  or  any  one  of  in  branches,  may  bankrupt  or  destroy 
the  whole  system,  and  the  loss  of  the  Government,  in  that 
event,  will  be  of  the  deposites  made  with  each ;  whereas,  in  the 
failure  of  one  State  bank,  the  loss  will  be  confined  to  the  de- 
posites in  the  vaults  of  that  bank." 

All  these  gentlenien  resisted  the  argument  of  ne- 
cessity for  the  renewal  of  the  charter  of  the  old  bank, 
on  the  ground  that  the  State  banks  were  equally 
safe,  and  equally  convenient,  as  the  fiscal  agents  of 
the^ Government;  so  that  the  whole  force  or  the  ar- 
gUihent,  as  applied  in  favor  of  a  national  bank  over 
the  system  of  individual  agency,  applies  with  fbll 
force  in  favor  of  the  State  banlcs.  In  the  debate 
upon  the  charter  of  the  late  bank,  the  same  opinions 
were  expressed  in  favor  of  State  banks,  by  many 
able  and  distinguished  gentlemen.  It  is  remarka- 
ble that  in  the  whole  range  of  debate,  at  the  two  pe- 


riods referred  to,  no  gentlemen,  so  far  as  1  recollect, 
expressed  the  slightest  inclination  to  resort  to  the 
suD-trtasury  ^tem. 

The  administration  of  G^eral  Jackson  exhibits 
still  stronger  and  more  conclusive  proof  of  the  su- 
periority of  the  State  bank  deposite  system  over 
anv  other  which  the  "  wit  of  man  could  devise.** 
Inaeed,  so  little  was  the  sub-treasury  system  in  favor 
thaf  when  the  removal  of  the  deposites  was  d^ 
termined  upon,  it  did  not  enter  into  any  considera- 
tion, as  far  as  we  are  informed ;  but  the  State  banks 
were  recommended  and  selected,  as  being  in  every 
point  of  view  equal  to  the  Bank  of  the  United  States, 
as  fiscal  agencies,  and,  in  a  political  point  of  view, 
infinitely  safer — the  comparison  being  instituted  be- 
tween a  national  and  State  bank  alone.  In  General 
Jackson's  expose  to  his  cabinet  on  the  —  day  of 
September,  after  reviewing  the  advantages  and  dis- 
advantages of  the  United  States  and  State  banks  in 
contrast,  sa)rs : 

^T%e  President  think*,  the»efaet»  and  circunutaneet  affwa 
as  strong  a  guarantee  aa  can  he  had  in  human  affvarty  for 
the  •afety  of  t/te  public  funds^  and  the  practicubility  of  a  ntit 
system  of  collection  and  disbursement  through  Ihe  agency  of 
State  banks.*' 

Language  could  not  be  more  unequivocal  of  the 
preference  of  the  State  bank  system  over  every 
other;  yet  the  President  seems  to  be  aware  that  dan- 
ger Juries  in  all  human  systems,  and  that  this  system 
might  be  disordered  from  those  causes  which  are  in- 
cident to  human  frailty.  If  there  could  be  a-lin- 
gering  doubr  upon  the  mind  of  any  man  that  the  late 
President  desi^jned  lb©  State  banks  as  the  perma- 
nent system  of  the  Grovemment,  it  will  be  removed 
by  the  folio  win?  extracts  from  his  annual  message, 
of  December,  1834: 

"  The  attention  of  Congress  is  earnestly  invited  to  tk9 
regulation  of  (he  deposites  in  the  Stats  banks." 

Iq  the  same  message  he  expresses  himself  thus: 

^^'ffaftpilu  it  is  already  il  ustrated  that  the  agency  of  suck 
an  insfifuflon  [the  United  States  Bank]  is  not  nee  ssaty  /# 
thej^ulonerati  ns  of  the  Government.  The  State  banks  ar€ 
found  fully  adequate  to  the  performance  if  all  serrieea  trMeA 
teere  required  of  Ihe  Bank  of  the  United  Slates,  qtake  ms 
promptly  and  teith  Ihe  Hnme  cheapness.  They  hare  main' 
tained  thetnselces  and  discharged  alt  their  duties^  irhile  tks 
Bank  of  Ihe  United  States  teas  still  foirerful^  and  in  the 
field  as  an  open  enemy  ;  and  ii  is  not  jossible  to  conceive  thcU 
they  will  find  greater  difficulties  tehen  that  enemy  shaileeast 
to  exst. 

In  his  annual  message  to  Congress  in  December, 
1835,  General  Jackson  expresses  himself  thus: 

''  By  the  use  qf  the  Slate  banks,  whieh  do  not  claim  their 
charter  from  the  General  Government^  and  are  not  coKntOL- 
BD  BY  rrs  AtrraoBiTT.  it  is  ascbrtaiksd  that  the  mcneyscfths 
Unittd  States  can  be  covLacTKD  and  DisBcmaso  teiiluttu  toaa 
or  nfcoKVBViBNOB,  and  that  all  the  wants  of  the  community 
in  relation  to  exchange  and  currency ^  are  supplied  as  wtU  as 
they  ever  hare  been  b^ore." 

In  the  annual  message  of  December,  1836,  which 
was  the  last  General  Jackson  delivered  alter  the 
emanation  of  the  Treasury  circular,  requiring  gold 
and  silver  for  the  purchases  of  the  public  lancts,  and 
a  full  knowledge  of  the  facts  wpon  which  that  order 
was  deemed  necessary,  in  the  following  strong  and 
emphatic  terms,  he  expressed  his  unabated  confi- 
dence in  the  State  bank  .system : 

^Experience  continues  to  realize  the  expectations  entertained 
as  to  ihe  rapaci*y  ol  the  0.ate  banks  to  perlorm  the  duties  of  fis- 
cal agents  fuc  the  Government.  At  the  time  of  the  removal  of  tha 
depraites  it  was  alleged  by  the  advocates  of  the  Bank  of  the 
United  States  thai  the  State  banka,  whatever  might  be  the  re- 
gulation of  the  Treasury  Department,  could  not  miaksihe  trans* 
fers  required  by  the  Government,  or  negotiate  the  domestic  ex- 
changes of  the  country.  It  is  now  well  oscenained  that  the  real 
domestic  es^changes  performed,  through  discounts,  by  the  Unitad 
States  Bunk  and  its  twenty-five  branches,  ware  at  least  one  tlii.d 
less  than  those  of  the  deposite  banka  for  an  equal  pefioJ  ol  time  ; 
and  if  a  comi  arision  be  instituted  between  the  aratfunts  of  aer- 
vice  rendered  by  these  insiitutiuns,  on  the  broader  basis  which 
has  been  used  by  the  advocates  of  the  United  States  Bank  in  eatl> 
q[iatins  what  they  consider  the  domenlic  exchanfcs  transacted 
by  it,  the  rcault  will  be  still  more  favorable  to  the  dapoaite  banka.'* 

Thus  we  haye  the  unequivocal  evidence  that  the 
late  President  of  the  "Umted  States,  preferred  the 
State  bank  to  any  other  system ;  as  to  the  sub-trea- 
sury scheme,  he  did  not  in  a  single  expression  in 
any  oi  the  messages  referred  to,  or  in  apy  other  state 
paper  emanating  from  him,  intimate  a  desire  to  re- 
sort to  it. 

Ihe  evidences  from  which  the  preference  for  the 
State  bank  system  by  the  late  administration  is  to 
be  derived,  is  not  confined  to  the  quotations  which  I 
have  made  from  General  Jackson^s  messages.  Mr. 
Taney,  the  Secretary  of  the  Treasury,  who  directed 
the  discontinuance  of  the  Bank  of  the  United  States, 
and  adopted  the  State  banks  as  the  depositories  or 
the  public  money,  in  his  annual  report  of  the  3d  De- 
cember, 1833,  alter  contrasting  the  advantages  and 
disadvantages  of  both  agencies,  decidedly  recom- 
mends the  State  banks.    He  said : 
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•n^C^U!!!*!"*!*''^  *^?f  «^r'"por^ii,n*  will  poMCM  that  •bwlute 
?f  ?hi Tlnit^"^;!;!'^^"^"'^       o^«r  the  property  of  the  r.M.zens 
2ni^te.uirL?i^J?**'*«^o  »he  present  bank  hoi J^  and  which 
V^aZir  SrtS.  ?'^.»en^  at  It.  own  pleasure,  to  bring  .listresa 
Kl^^iSint^     •«  ^«  community,  whenever  it  mav  deem  il 
S?Jh  of  ih«  J?     .«»■»»  t«  "»*ke  its  power  leli.    Toe  influence  of 
dUtineli'      uuebanlw  is  neceaaarily  limited  to  its  own  imme- 
loMLl  fcK      .i>orhood,  and  they  will  be  kept  in  chock  by  the  othsr 
aTjiI-     ^ks.    They  will  not,  therefore,  be  tempted  by  the  con- 
\t     usnsM  of  power  to  aspire  to  political  influence,  nor  liitely  to 
•  -"te-.-fore  in  the  elections  of  the  public  servants.  They  will,  more- 
*>^'jr,  be  managed  by  persons  who  reside  in  the  midst  of  the  pco- 
P'.e,  who  are  to  be  immediately  affected  by  their  measures;  and 
ibey  cannot  b«  insensible  or  incKffbrenl  to  the  opinions  and  pe- 
culiar interests  of  those  by  whom  they  are  dttly  surrounded,  and 
with  whom  they  are  cvnsiantly  associated.  These  circumstanc  s 
always  furnish  strong  safeguards  against  an  oppressive  exorcise 
of  power,  and  forcibly  recommend  the  employment  of  State 
banks  hi  preference  to  a  Bank  of  the  United  States,  with  its  nu- 
merous and  distant  branches." 

Mr.  Taney  did  not  in  this  or  any  of  his  reports 
hint  at  the  propriety  of  adopting  the  sub-treasury 
scheme. 

The  present  Secretary  of  the  Treasury^  in  his 
sujiplemcntary  report  of  December,  1834,  discussed 
at  length  and  with  more  than  ordinary  ability,  the 
two  systems  of  individual  and  bank  agency.  In  re- 
lation to  individual  agency  he  came  to  ine  follow- 
ing conclusion :  "  Individual  agents  will  probably  be 
found  less  responsible,  safe,  convenient  and  eco- 
nomical." In  the  same  report  the  Secretary  of  the 
Treasury,  referring  to  the  possible  contingency  of 
the  (jfovernment  being  compelled  to  resort  to  indi- 
vidual agencies,  and  that  the  Government  could  ^et 
on  with  these  agencies,  expressed  his  decided  opin- 
ion, that  these  agencies  should  be  avoided,  if  passi- 
ble, and  the  bank  system  adopted.  His  opinion  is 
thus  expressed : 

**  After  the  charter  shall  expire,  no  difficulty  is  anticipated  in 
hATin?  any  of  thew  duties,  which  may  then  remain,  discharged 
by  Slate  banks.  But,  if  any  should  occur,  it  will  become  neces- 
sary to  devolve  these  duties  on  some  res|»onsible  receiver  or 
collector  already  in  office,  or  on  some  safe  agent,  not  now  in 
office,  as  has  l>een  the  practice  for  years  in  this  country  in  pay- 
ing pensions  at  convenient  places,  near  which  there  was  no 
Bute  bank,  or  branch  of  the  United  States  Bank ;  and,  as  has 
long  been  the  usage  in  snmo  countries  in  Europe,  by  having 
the  public  revenue  in  cen<iin  disricts  chiefly  receivetl,  kept, 
and  transttilted  through  private  agents  and  brolrora.  TViis 
kind  of  perianal  agenctf^  however,  w,  in  the  opinion  of  the 
undergignedy  to  bt  avoided,  in  all  practicable  and  safe  eases, 
under  our  present  system  of  selected  banks.  Because  it 
would  render  the  system  less  convenient,  less  secure  and  more 
eomolex,  if  not  more  expensive.  Hence  it  has  not  yet  been 
resorted  to. 

**  Buu  it  was  considered  proper  to  mention  this  contingency, 
in  order  that  its  effect,  if  ever  anticipated,  may,  beforehand,  be 
duly  weighed  in  the  examination  of  the  whole  subject ;  and  to 
add,  that,  il  thii  contingency  be  exten>led  to  the  whole  entiblish- 
ment  of  State  Banks,  as  well  as  of  the  United  States  Bank,  on 
the  possibility  they  may  all  cease  to  exist,  or  may  refuse  to  re- 
ceive and  manage  the  public  depositee,  (however  improbable 
the  occurrence  of  such  an  event  may  be)  the  fiscal  operations  of 
the  Qsvernm^nt  could,  undjubtedly,  still  proceed,  through  the 
psrsiiial  agencies  before  mentioned.  It  i^  mlmitieil,  however, 
that  it  wuuM  be  at  s-inie  inc  mvoniencc  and  some  inrrt-aAe  of 
•xp^nss.  unle^  remedied  in  a  manner  that  may  hereafter  be 
develo.Ted,  and  would  not,  in  the  opinion  of  this  department, 
and  iathe  present  conlition  of  hings,  be  so  elisiblc  a  system  as 
the  prjsent  one.  B  cause  banks,  though  expo^d  to  some 
danC'tn  and  evils,  and  though  not  believed  to  be  necesury  f  ^r 
the  fi^eil  purposes  of  any  ^'ivemn^ent,  and  much  \cm  unn  in  the 
present  hanny  financial  situation  of  ours,  are  frankly  acknowl- 
«dge(I  tn  be  in  many  rosp ^cu  a  el&m  of  agents^  ecooomi>^  al,  con- 
yenient  and  meful. 

In  the  same  document  he  points  on,  in  forcible 
^rms,  the  advantages  of  the  State  bank  system. 
Hessapjr$; 

"  I.  In  regir.l  v^  the  convenient  situation  of  the  selected 
hanks,  whsilier  io^x'mf  to  the  accommodation  of  the  public  of- 
ficers, or  of  ih?  public  crelitora,  it  is  believed  to  be  fully  equal 
j^  that  of  the  United  States  Bank.  an<I  its  branches.  S>me 
••^jiolcs  have  bf>«n  cho«e  i  in  places  in  which  none  were  before 
,  en>plnyed,  and  in  this  r*s(iect  (aciliiies  for  deposites  and  p.iy- 
mMiff  have  b^o  funii^h^l  nearer  to  some  point'^,  whore  our 
collsf  (ioni  aiMi  disbursement**  are  very  considerable.  In  thia 
way, as  it  i<4  now  an  established  rule.  Ion;  practiced  in  most 
cases  t)y  this  drtpanm«tnL,  nnd  revijied  and  iepubli<)hed  in  1827, 
to  make  pay«iien!s  generally  at  the  banks  ncaren  to  tbe  residenfe 
of  tlie  public  officci  or  cre.Iiior  to  be  paid,  or  to  the  place 
where  his  services  Wf  re  performs  1 :  the  payments  under  the 
pre^nt  system  hav<f  be^n  made  equally  neir  and  so'retimo* 
nearer  ihao  formerly.  The  departures  from  thi^  usual  course 
never  occur  without  the  consent,  and  indeed  the  request  of  the 
p*?rsons  interesfod.  So  far  as  ihe«e  departures  may  io  any 
■cts^s  b*?  deetT>ed  fnvors  to  tliow  person^  ihey  wer»  formerly 
f r.m'ed  on  applicifion  to  the  department,  under  such  circum 
Manc^  as  the  public  int^reets,  oo  the  a<«iffnment  of  aitisfaciory 
reason*,  appeared  to  permit  The  samo  course  of  indulisence  is 
now  pursued— it  is  that  most  convenient  to  the  public  inceneral 
•^  well  a*  to  the  Treisiiry,  and  the  only  one,  feasible  undcrany 
s7/»t;jm,  without  in  -urrinj;  the  unnecessary  and  inconvenient 
-  etp^in^sof  funushinsT  funds  enough,  at  every  different  point  o( 
c>Ilcction  and  di»'.iurscm^nl  to  meet,  not  merelv  the  ordinary 
and  iMfial  expenditures  in  the  ncijrhborhond  of  each  point,  but  ail 
th-i  drafts  which  caprice,  sr>^c<ilation,  o^ca  high  rate  of  ex  change 
might  induce  ofn^^rs  or  creditors  to  draw  on  places  greatly  re- 
motn  from  their  residence,  or  from  the  theatre  of  th-?ir  public 
■ervi'*es. 

"2  Thsmfetynftht^  newly  selected  banks  is  the  next  snh- 
Joct  of  inquiry.  Th9  chief  change  in  this  respect,  unler  the 
present  •y^tem,  has  been  In  orocurinz  the  separate  responsi- 
bility of  several  institutions  (or  separate  and  snnaller  sums  of 
inoDcy,ins«Md  of  the  single  responsibility  of  one  ii^stitution 


*  ^ery  large  su'n  ;  and  in  having  the  guarantee  of  State  laws  and 
State  supervision  over  the  conduct  and  solvency  of  th&«« 
separate  institutions,  combined  with  the  information  and  cog- 
nizance of  the  department  and  CcNigress  as  to  their  condition 
and  prospects,  by  means  of  their  we-ekly  returns,  and  other 
general  sources  of  intelligence,  instead  of  the  guaranty  of  the 
acts  of  Congress  and  the  supervision  of  the  United  States  Gov- 
ernment over  the  single  institution,  formerly  and  chiefly  em- 
ployed. 

*'  Considering  theee  diflbrencee,  coupled  with  the  fact  that  tbe 
selected  banks,  without  disparagement  to  others,  are,  or  ought  to 
be,  chosen  from  the  most  flourishing  and  secure ;  that  they  may 
be  changed,  whenever  any  circumstattce  may  indicate  a  change 
to  be  prudent,  and  that  collateral  security  can  be  required 
whenever  the  depoeite  is  so  large  as  to  seem  to  render  it  judi- 
cious that  the  Government  possesses  ad  vantages  superior  in  caae 
of  their  embarrassment,  and^at  the  whole  capital  stock  roust  be 
lost  before  the  deposi'.e  debt  will  become  despwrate ;  there  cer- 
tainly can  be  no  very  disadvantageous  comparison,  in  theory, 
between  the  safety  to  the  Government  under  the  preeent  rather 
than  the  former  system. 

^  In  practice,  thus  far,  no  loss  whatever  has  been  sustained 
by  any  of  tbe  newly  selected  banks,  nor  does  any  particular 
reason  exist  fur  antici|>ating  a  loss.  It  is  due  to  them  to  re- 
mark, without  derogating  from  the  reputaiioii.ef  other  banking 
institutions,  whose  condition  is  lees  accurateiiiF  known  to  the 
department,  that  the  weekly  returns  of  the  selected  banks  show 
all  of  them  to  b4  in  a  secure,  and  most  of  them  to  be  in  a  very 
flourishing  condition,  and  that  the  whole  of  them  united,  on  the 
1st  of  July  last,  poeaeased  specie  in  proportion  to  their  notes  in 
circulation,  greater  than  did  the  Baiik  of  the  United  States  or 
the  Bank  of  England,  on  tbe  Ist  of  July  last ;  and  that  their 
immediate  available  means  to  meet  all  tlie  immediate  demands 
upon  them,  including  the  whole  of  their  large  public  and 
private  depositee,  have  since  been  constantly  improving,  and 
are  quite  equal  to  those  of  most  banking  in«titution«  in  exist* 
ence,  and  to  what  is  required  by  the  most  approved  banking 
principles." 

In  his  annual  report  of  the  8th  of  Deceniber, 

1835,  he  expresses  himself  in  the  following  terms : 
"  The  department  take  pleasure  in  stating  that  the 
public  money  continues  to  be  collected  and  deposit- 
ed, under  the  present  S3rstem  of  selected  banks,  with 
great  ease  and  economy  in  all  cases,  and  with 
greater  in  some  than  at  any  former  period.  The 
transfers  of  it  to  every  ouarter  of  the  country, 
where  it  is  needed  for  disbursement,  have  never 
been  e/Tected  with  more  promptitude,  and  have  been 
made  entirely  free  of  expense  to  the  Treasury." 
In'his  annual  report  of  December  last,  speaking  on 
the  same  subject,  he  sajrs:  "The  money  in  the 
Treasury  has  been  safely  kept  during  the  year 

1836.  Until  July  last,  as  during  the  two  previous 
years,  it  was  placed  in  the  State  banks,  selected 
according  to  the  discretion  of  this  department,  on 
account  of  their  high  standing  and  favorable  posi- 
tion for  fiscal  purposes,  and  regulated  in  a  manner 
considered  most  secure  to  the  Treasury,  and  con- 
venient to  the  community  as  well  as  useful  to  all 
concerned.  It  is  a  source  of  his^h  gratificalion  to 
b«  able  to  addy  that  while  so  selected  and  employed, 
not  a  single  dollar  was  lost  to  the  GovemTMiU  by 
any  of  tkm.,  nor  a  single  failure  occurred  to  transmit 
promptly,  and  payout  satisfactorily , the  public  money 
inti^usted  to  their  care."  ♦  ♦  "  Nor  is  it  believed,  that 
the  domestic  exchanges  of  the  cowntry  toere  ever  lower 
or  more  regular  than  during  that  period.** 

These  assurances  in  favor  of  the  State  bank 
system  were  made  to  the  country  near  the  close  of 
the  late  administration,  and  in  the  last  annual 
communications  of  its  high  functionaries,  after 
the  practical  efiects  of  more  than  three  years  ex- 
perience had  tested  iheir  truth,  which  gives  as 
much  force  to  the  opinions  expressed  as  can  be 
imparted. 

This  is  not  all. — The  Committee  of  Ways  and 
Means,  during  the  session  of  IR34-5,  consisting  of 
Messrs.  Polk,  (now  speaker)  Wilde,  Cambreleng, 
Gorham,  McKim,  Binney,  Loyall,  McKinley,  and 
Hubbard,  six  of  them  decided  friends  of  the  admin- 
istration, in  their  report  upon  this  very  subject, 
evidenced  their  deciaed  preference  for  the  Stale 
bank  system  in  the  3d  and  3d  resolutions  which  they 
reported. 

''2d.  ResMved,  That  the  public  deposites  ousht  not  to  be  re- 
stored to  the  Bank  of  the  United  Slates." 

*'3d.  Resolved,  That  the  S.ate  banks  ought  to  be  continu- 
ed as  the  niace  of  depoeite  of  the  public  moneys;  and  rhat 
it  is  expedient  for  Congress  to  make  further  provisions  by 
laio,  pro«criblng  the  mode  of  selection,  the  securities  to  be 
taken,  and  (he  manner  and  terms  on  which  they  are  to  be  em- 
ployed." 

These  resolutions  were  sustained  by  a  very  able, 
and,  to  my  mind,  unan.swerable  argument.  It  is 
true  the  committee  did  not  enter  into  a  comparison 
between  this  and  the  sub  treasury  S3rstem,  v  h  ch 
has  suddenly  grown  into  such  high  favor,  ber  aa  c 
then  it  had  not  merit  enou«:h  to  command  the  fcvjr- 
able  consideration  of  the  friends  of  the  administra- 
tion as  was  proved  at  the  next  session  of  Congress, 
bv  a  unanimous  vote,  (save  one,)  when  the  scheme 
was  pret^ented  by  Mr.  (Jordon. 

Mr.  Benton,  a  Senator  from  Missouri,  and  dis- 
tinguished fnend  of  the  kite  and  present  adminis- 


tration, in  a  speech  delivered  by  him  in  the  Senate 
of  the  United  States  on  the  2d  of  June,  1834,  otf 
the  subject  of  the  restoration  of  the  deposites  to  the 
Bank  of  the  United  States,  ably  vindicated  the 
State  bank  system,  and  defended  the  State  bankv 
against  the  various  attacks  of  the  opposition.  I 
here  quote  his  remarks  upon  that  occasion: 

"Mr.  Bbmton  proceeded  to  state  several  reasons,  and  to  urgv 
many  considerations  in  favor  of  adopting  it.    He  depreeaied 
the  spirit  which  seemed  to  have  broken  out  againat  State  baoks^ 
and  said  tlutt  it  augured  badly  for  the  rights  of  tbe  Stales.  Thm 
strongest  current  of  consolidation  which  was  now  observable  in 
the  Imijn,' was  that  which  sat  in  favor  of  tbe  Federal  bank  and 
against  the  State  banks,  and  threatened  to  eonaolidate  all  ibo* 
neyed  power,  and  with  it  all  political  power,  in  fiivoi  of  a  great 
central  iikstitution,  independent  of  tlie  Slates,  and  able,  by  il« 
own  avowal,  to  crush  the  Sute  institutions  at  its  pleasure.   He 
said  this  spirit  against  tbe  State  banks  was  an  impcUaioo  ot 
modem  origin— unknown  to  the  fatben  of  tbe  republic,  and  to 
tbe  early  history  of  tbe  country— and  strongest  now  where  tbe 
spirit  or  consolidation  was  strongest,  and  where  the  defence  of 
sUtea  rights  wss  weakest.    At  the  commencement  of  tbis  Fed* 
eral  Government,  said  Mr.  B.,  there  was  no  federal  bank,  and 
all  the  public  moneys  were  kept  in  Sute  banks,  or  drawa  dk 
rect,  as  fast  as  they  wore  received,  out  of  llie  hands  of  receive 
era  and  collectors.    General  Hamilton,  when  Secretary  of  th* 
Treasury,  kept  the  public  moneys,  for  the  first  year  or  hie  Mk 
ministration,  in  theee  banks,  and  kept  them  safely  there.   Wb«a 
the  federal  bank  was  proposed  in  1791,  and  tbe  keepinc  of  tb* 
public  moneys  was  one  of  the  eervices  attributed  to  it.  Mr.  Jef- 
ferson, then  a  member  of  President  Wasbington's  cabinet,  de* 
nied  the  necessity  o^  a  federal  bank  fbr  any  such  pur poae,  mad 
openlv  declared  himself  in  favor  of  the  State  banks.    He  eaid 
that  loeee  banks  had  already  done  Uiis  business  for  tbe  Govern- 
ment, and  done  it  well,  and  would  no  doubt  enter  into  arrai^e- 
ments  with  the  Treas  rv  for  doing  it  permanently,  and  on  Imc- 
ter  terms  than  it  could  be  tlnne  by  the  federal  bank.    Mr.  B. 
read  an  extraa  from  Mr.  Jefierson's  cabinet  opinion,  delivered 
to  General  Washington  at  the  creation  of  the  first  federal  bank, 
to  sustain  what  he  said  of  liis  opiniooa.    The  extract  was  In 
these  werds : 

**The  exi<>tinff  banks  will,  without  a  dovU,  enter  ime  ar- 
rangements for  Tending  their  agency;  and  tbe  more  fitvoFaWy, 
as  there  will  Im  a  competition  among  them  for  it ;  whereas,  tbn 
bill  delivers  us  up  bound  to  the  national  bank,  who  ace  fiee  to 
refuse  all  arrangement,  but  on  their  own  tenns^  and  tbe  pnblic 
are  not  free,  on  such  refoaal,  to  eraplor  any  otker  tmak.  That 
of  Pluladelphia,  I  believe,  now  does  this  business  by  their  post 
notes,  which,  by  an  arrangement  with  the  Treasury,  are  raid 
by  any  other  State  collector  to  whom  they  are  piveented.  Thii 
expedient  alone  suffices  to  prevent  the  existence  of  that  neccs> 
sity  which  may  justify  the  avumpiion  of  a  non-ennmerared 
power  as  a  means  fur  carrying  into  eOect  an  enumeraioJ  one. 
The  ihinff  may  be  done,  and  has  been  done,  and  welt  done^ 
without  this  assumption ;  therefore,  ft  docs  not  stand  in  tbn^ 
degree  of  neceasity.  which  can  honestly  justify  iu' 

"  Mr.  B.  said,  that  what  Mr.  Jefiereon  affirmed  in  179U  wa% 
afterwards  proved  under  his  own  admioistraiion,  and  tna^  oC 
Mr.  .Madison.   During  the  whole  of  their  administrailone,  a  larfe 
portion  of  the  pablie  mnnevs  was  kept  in  tbe  &a»  banici,  aaii: 
safely  kept  there.    Mr.  Gallatin,  in  answer  to  a  call  made  bj 
the  House  of  Representatives,  aomeiime  before  (he  eJtpfratiun^ 
of  the  charter  of^  the  first  Imnk,  showed  that  the.pubUc  moneys 
were  then  kept  in  twenty  different  banks^  of  which  nine  were 
the  United  States  Bank  and  its  branches,  and  eleven  were  ffiat* 
banks !    Mr.  B.  thoudit  this  point  so  material,  that  he  would 
read  an  extract  from  Mr.  Gallatin's  report,  to  snow  that  be  net* 
ther  overstated  nor  mistook  the  facts.    He  then  rend  the  names 
of  th<>  ^tate  bank!*  employed  by  Mr.  Gallatin,  and  tbe  anonnt 
of  public  money  in  each.    They  were :  tbe  Bank  of  Columbia  - 
•115,192;  the  Bink  of  A!exandria,  tGl.Sir:  the  Btnk  of  New* 

R'>rt,  Rhode  Island.  §35,788:  the  Hank  of  fiitfbuiig,  9lZ7,i92; 
ozer  Williams's  Bank,  953,882:  the  Bank  of  PenneylvMia, 
•d2.G2B:  the  Bank  of  Saco,  tSasSS;  tbe  Manbattan  lUt! 
ai8R670;  the  Bank  of  Maine,  8^30.747;  the  Marieua  £ak. 
$19601  :  and  the  Bink  of  Kentucky,  •91,061.  ' 

''Such  s-^id  Mr.  B.,  was  the  distribution  of  the  depoahea  of 
the  public  moneys  in  the  time  of  Mr  Gallatin ;  more  State 
banks  emplojred  than  tbe  whole  number  of  InaniAea  and  tbe 
mother  Bank  of  the  United  Slates  pu<  togeher  I  la  Nvsial 
instances,  a  State  bank  was  employed  in  the  same  placa  in 
which  a  branch  of  the  Federal  bank  was  situated,  and  some  of 
those  employed  then  are  employed  now.  Of  this  elan^  Mr.  Bt 
iisranced  the  Manhattan  Bank  of  New  York,  an>l  stoienibai  iba 
stock  of  this  >iank  wa^  at  this  day.  about  twenty  dollars  hi  th«* 
hundred  hisher  than  the  stock  of^ihe  United  Sutes  Eink !  And 
this  after  all  the  efforts  whrh  <  ad  been  made  to  riiake  poMin 
confidence  in  the  State  hanks,  and  especially  thoae  or  Ne« 
York.  The  Bank  of  Alexandna,  which  he  aUd  had  lately 
stopped,  with  a  small  amount  of  public  money  in  it,  and  tita 
payment  of  which  is  secured,  was  also  in  the  list  nf  Mr.  Gaib. 
tin's  deposiie  banks,  and  had  doable  as  much  money  in  It  m 
his  time,  as  when  it  lately  stopped  That  bank  bad  been  a  de- 
posits bank  for  forty-five  ycara,  artd  the  Government  bod  1  at 
n'Hhing  by  it.  notwithstanding  the  attemnt  lately  made  to  de- 
lude the  public  with  a  belief  that  it  had  just  been  selected  by 
Mr.  Taney,  and  had  immediately  failed,  with  an  immense  Ion 
to  the  United  States. 

**  Mr.  B.  aaid,  it  was  thus  proved,  bv  an  experience  of  twentr 
rears — an  cxr»erience  running  fhmugn  the  whole  of  the  admin- 
istrations of  JeflersM)  and  Madison,  and  a  part  of  their  predr- 
cesMrs — that  the  public  moneys  majr  be  aalely  kept  in  the  Siaia 
banks :  and  that  Mr.  Jeflfereon  was  right,  in  hie  caltinet  opinioa 
of  1701,  when  he  gave  it  as  his  rolemn  opinion  to  Prraideut 
Washington,  that  there  was  no  necesrtty  for  chartering  a  Federal 
bink  to  act  a^  the  fiscal  agent  of  the  Federal  Treasury,  and  that 
the  State  banks  would  enter  into  arrangements  for  that  purpoee 
and  dn  the  business  well !  * 

**  Mr.  B  said  it  was  true  that  the  Federal  Ooremment  bad 
eince  lost  about  a  million  and  a  half  of  dollan  l^  State  banfca  i 
but  that  lo<«  took  place  in  a  season  of  uutversal  ^mhamawfi- 
f  rowing  out  of  a  state  of  war  and  general  stagnation  of  trad! 
and  commerce;  a  seaf on  which  cannot  be  made  tbenrie  for 
judging  State  hanks,  without  extending  it  to  tbe  Fbileral  bank 
also ;  and  then  it  would  be  fatal  to  that  bank,  for  tbe  Uaiad  fttai— 
)mt  about  eleven  millions  of  dollars  in  sustaining  the  piaRnt 
Federal  bank  in  the  same  season  of  embarrsrament,  anawvlctt 
thit  bank  from  sharing  the  general  fofa  of  the  State  maciai«lonf 
niif  ftaeincnt,  Mr.  B.  said, wae  one  of  tboie  Ibcta  wbi«b  it  w«i 
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iSEr: 


li  u  MU  [bla  ilflludtfl 
buki  tni  Uh  F«d(n] 


Mr.  BrnioD  was  susiained  io  his  prefereBce  for 
'the  Stale  bdaks  b/  Mr.  Wrigbt,  of  flew  Yurk. 
Tlie  preseiu  Spealter  of  Ihe  House,  in  a  speech 
delivered  by  him  on  this  subjeci,  on  the  SUth'of 
Joae,  1831,  ahly  vindicated  ibe  State  bank  system, 
in  the  coune  of  which  be  mode  the  followiiig  re- 


MllaihsIunAiar , 

nudiaeulMu,  Kill  ninliar  Unmlnc  lofl  cnnfiolni  bh  powe 
ihw  will  nakliBc  acetpt  ihii  tHll,  uur  iiropiiH  lo  aiiKiii 
■wk*  U  nun  pacfect,  lb*  eoDcliuloa  rniut  bs,  Ihni  ihej  f 


•iHlcianu  wllti  lulnntrsclinauid  pining  Lb 

>  bill,  Uig 

X 

■(■In*  ilM  PfMlJ.01,  of.  itmn  .0  mM  upon  f 

.^"iS°u 

vkMieankaiHdaiuid,  Id  1  wvnl,  tbu  ibc 

rulpnrpo 

■  u 

b>«.  »«  nito,  cliulliil  him  iriih 

luurpulnn 

Jriii?yto!l.''lMk'm<il^l""'"™ 

In  ft  .-speech  delivered  by 

him  oti 

the  lOlh 

of 

ffire-ii^Birsi 

In  relation  to  the  nib4rea9tirp  schene,  offered 
■  ■  "   teeois  to  be  the  pi 
I  speech,  Mr.  Folic 
Doiied  SuiH,  ihould 


Iw  Mr.  Gordon,  vbich  seeius  to  oe  the  pii 
tne  preiieDl,  in  the  same  speech,  Mr.  Folic  said 


■■(laUiHM,  'Inibe  pmni  coodiiloo 
nMani  u  (ha  proMiil  a»  ' 

••A  cwponcion  uir  ba  tkt  ihtn  mnj  InrliTMutl  (gani, 
iMwanrnmadbIa  ha  nar  ba,  bacaua  11  unaiu  of  u  •«>- 
clMlon  ■rindiiMiuU*  vho  lUTa  Ibrnmi  logMbar  Ibair  ■gfragiu 
wealth,  tml  wba  uv  boun^  In  ihtir  ewporsee  ebiiKlai^  u  ilia 
ulanl  of  Iheli  wbole  caplul  Hock,  Ibc  Iba  depoalu.  Id  aiUi. 
tlon  u>  IhU,  ifca  BacieHfj  nf  [h*  Taimaj  maj  reqntre  tm  tanTj 
eolUunl  ■asuHlr,  In  uliUlian  u>  (bail  uplul  paid  In,  fttm 
■och  ■  corponUnn,  u  ha  could  fconi  an  Indirldual  collauocor 

T«ca)T>r,  whieb  malma  Itia  Gotaninienl  de — ' '-  ■-    ' 

band)  a^  a  bank  ihanUUHiMba  with  ar  )n 


which  indiiMualis 

L  Urnty  hupan,  in  Ihe  fliiaaulan  of  Iha . 
aaoa  and  aipaadhiua*,  Itaat  Ibera  will  be,  al  aoa 
MuaWa  aurplut  la  iha  Tiouurr ;  which,  ih<ii 

tamporafT.  if  lllia  WilhJfaWBtfOrP  rfrrnlMinn 


'and  placi 


•  alnnf  hni  or  a  ncdnr,  cha  amo 

jnnouafj  diaiarbad.  I>r  hoarding  iha  ilwilu,  ttj  which  ihe 

aActad   So  iriJili  Inuniuch  u  we  cannot  in'IcEparanrBaiimiia 

nai  b  ^iai,  ih«B  maT  omut  an  ncax  of  nTana*  In  Iha 

TnantnttKlraiiuiUaulTcaUadrorMba  djabunid,  wblch  ii 
wvold  ha  -nij  incaBnataii  lo  t!auat*  tna  tndt  and  ciniUa- 


lUiJrawu  from  Lba  gbnti^c^rculailon,  as  io 
anlsJ  and  withdrawn  Irum  Uia  uaa  uT  ihe  com. 


CBirontM  cmpLoyL'd.  Lbcj  canni'L  pannrm  any  oihar  ntvio 
thai)  In  Jtnp  ihn  monaj,  uid  auM  ha  paidacQfflpenaaiionfmn 

These  evidences,  added  (0  Ihe  fact,  that  upon  the 
qaeslionol  adopLing  ihe  sub  treofury  plan  proposed 
by  Mi.  Gordon,  every  friendof  Ihe  Admuiisiralioo, 
save  one  (Mr.  Bcale,  of  Vii^inia)  voted  against  it, 
HB  did  a  majority  of  the  opposition,  1  regard  as  con- 
clusive of  the  preference  of  the  lale  Adminislraliun 
for  the  Slate  bank  over  any  otkeT  system.  It  has 
been  said  that  the  friends  of  ilie  Administiaiiou  voted 
against  thia  scheme  with  a  view  of  irying  Ihe  suffi- 
-lencyoftheSiale  bank  system,  that:    ■ ' 

- -nenl;  buiGeneral  ■  "' — '"  ' 
Benton's,  and  Mr. 
with  this  imputation.  Each  a(  them  attested  that 
the  Slate  bank  system  had  been  well  Irieil,  and 
found  amply  saOicieDl  for  all  the  purposes  of  fiscal 
agency,  duinesiic  eichaages,  and  sound  currency. 
I  canaul  believe  ihal  ihe  jriends  of  the  Administra- 
tion would  thus  have  eiperimented  upon  such  tm 
important  and  delicate  subject  as  the  currency, 
when  there  was  presented  for  their  adopUon  a 
scheme  so  caTUtitMiianal,  so  rtpi^lican,  so  vnie,  and 
so  tffidmt,  as  (he  Treasury  scheme  is  no<v  ihonghi 
to  be. 

But,  Mr.  Chairman,  I  am  not  without  farther  evi- 
dence from  very  high  auihorily.  allhough  Ihe  Fresi- 
denl  of  Ihe  Uailed  Stales,  in  nis  message  10  ibis 
Cunf^ress,  represents  that  this  is  the  Ihiid  fiscal  con- 
neiion  between  the  Slale  banks  and  the  Giivern- 
menl  which  has  failed,  yet  he  certainly  did  not 
re^rd  the  two  previons  failures  as  consliluling  any 
serious  objeciiin  to  ihe  system,  for'in  Ao^ost,  1836, 
preceding  the  lasl  Presidantial  election,  m  a  leiier 
lo  Ihe  honorable  Sherrod  Williams,  of  Kentucky, 
he  ably  sustained  the  Stale  bank  system.  In  thai 
letter  he  used  the  following  Ian ga age : 


1, 1  would  n*T9i 


I  oppoaad  ID  Iha  la 


anjnjmtnl of  Iha  phaciplea  which  haTflbaan  grvt\tA  10 Ihem, 
ajiil  ajtlndlng  10  Iham  Ihe  aood  will  of  ihe  eommunii;,  id  long 
ai  ihaT  dlHhans  whh  Adatli''  lh>  dallcau  and  impanani  public 
truiU  wllh  which  the;  ha'e  boan  Inreaied," 

These,  Mr,  Chairman,  which  have  been  afforded 
from  the  foundalion  of   the  t^veranienl  to   the 

E reseat  hour  of  (he  value  of  the  State  banks  as 
seal  agenl*,  mainly  offered  by  those  who  now  seek 
lo  destroy  that  fiscal  agency,  and  refuae  Iheir  coles 
in  the  receipts  of  Ihe  public  dues.  This  system, 
wb^  was  sound  democracy  in  1835,  is  bank  rag 
aristocracy  in  1837.  While  defending  this  system 
in  1836, 1  was  a  good  ieMocrat  1  but  in  1837,  for  still 
defending  the  same  system,  I  have  become  a  bani 
OTulocTat ;  from  this  it  would  seem  thai  democraiic 
principles,  like  deranged  cnrrency,  is  imeeiclt^ 
Jhictuating. 

Mr.  Chairman,  experience,  which  is  Ihe  most  nn- 
erring  of  all  buman  guides,  one  truth  tested  t^ 
which  IS  worth  a  Ihousand  theories,  has  taught  us 
that  ertdit  is  a  plant  of  delicate  cbaracier,  and  can- 
not, with  safety,  be  rudely  handled ;  it  most  be 
touched  as  cautiously  as  you  would  touch  the  sensi- 
tive plant.  Often  has  the  soundest  credit,  with  the 
most  am^le,  although  not  immediately  available 
means,  withered  and  sunk  beneath  Ihe  breath  of 
unjust  and  unwarranted  suspicion.  No  credit,  and 
no  credit  srslem  can  be  sustained  without  confi- 
dence— confidence  in  its  very  essence,  and  when- 
ever withdrawn,  whether  justly  or  not.  seriously 
affects  it.  The  banking  institutions  of  the  countiy 
are  stvilained  entirely  by  confidence,  wiihout  it  their 
notes  would  have  no  circulation,  and  they  would 
not  be  able  to  conduct  their  biviness  profilaUy. 
Want  of  confidence,  ihen,  or  withdrawal  of  exist- 
ing confidence,  must,  in  the  natureofthingj,  greatly 
prejudice  these  institutions,  and  derange  and  em- 
Darra-ss  Iheir  operations. 

The  recommendations  of  Ihe  President  and  Ihe 
Sscretary  of  the  Treasury  to  discontinue  the  pres- 
eut  depo^ite  system,  and  the  receipt  of  the  noles  of 
Ihe  banking  institutions,  is  based  upon  the  allega- 
tion that  these  institutions  have  been  imfaithful  to 
their  high  obligations,  and  therefore  not  worthy  of 


conlinued  confidence.  The  present  suspensiun  of 
specie  payments  and  its  consequences,  is  the  ground 
upon  wiucb  this  recotmuendHtion  is  founded.  1 
propose,  Mr.  Chairman,  briefly  to  examine  whether 
the  preseut  condition  of  the  banks,  boib  as  relates 
to  their  ability  to  meet  all  their  liabilities,  and  the 
propriety  of  the  suspension  of  i?p«cie  paymen'ji 
jusuiy  this  charge,  and  the  entire  nithdrawr',  Qf 
public  confidence.  That  the  depoeile  banks  wju  tw 
able  10  railecm  all  their  liabilities,  and  .not  u  no 
very  distant  period,  is  very  manifest,  n.ji  only  fioaj 
the  rt-pon  oi  the  Secretary  of  the  treasury,  but 
from  ibeir  actual  cunditioa  as  aicertaineii  and  re- 
poned  to  ibis  House,  After  the  cautious  and  rigid 
scrutiny  instituted  into  the  condition  of  the  Siate 
banks  when  they  were  about  to  be  selected,  i 
suppose  it  will  not  be  doubted,  that  the  selected 
hanks  were  entirely  responsible,  and  in  highcrediL 
1  have  selected  eigliiecn  of  the  principal  oanks  in 
which  the  public  money  was  deposited,  and  ihret: 
othera  selet^ied  in  1836.  The  lolJowing  comparison 
of  their  aggregate  condition  in  relation  lo  circula- 
tion and  s[iecie,  when  they  were  at  first  selected, 
and  now,  according  lo  the  last  returns,  proves  most 
conclusively,  that  in  relation  to  specie  and  circula- 
tion, their  cundiliou  is  materially  improved. 
(^ODdiiion  of  etglilwi  of  ihi  priniJpat   banki  when  fliw 

Ctpilal.     Circmialian.  Bpttit. 

WheaflmKleelBl      ■  130,^,6™     *M,Mo,U76     t^AASOS 
ABoaiAU!.  1601,  laii  ■     »t.WU,lWl        Ki,H)i,7ja       i,467,M6 

•  H,WB,aM        i3,9M,6M     (1,«3S,2S8 
The  elKulalioa  not  quia  ilireo  In  on*  ul  epecie. 
The  annexed  lable  showj  their  individual  condi- 


Comparlaon  of  eicbanna. 
InlS34.«thangaaofihB  BanlloiihoU.  a.  -       .    |aiS,flir,9I(J 

In  1630,  h>  deposile  binka 4a),4t3|2ll 

All  other  liabilities  and  responsibilities  are  im- 
proved in  nearly  the  same  rali'j.  I  refer  to  the  last 
returns  from  Ihe  Treasury  Department,  and  ihosc 
officially  published  by  the  diflVreot  and  most  im- 
portaBI  banks,  to  prove  that  there  has  been  a 
general  improveinent   in  the   umdition  of  aoar- 
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ty  all  the  banking  institittidiis.  I  have  before 
me  an  official  statement  of  the  condition  of  the 
banks  of  Virginia,  exhibiting  an  improved,  and 
improring  condition,  and  entire  solvency.  I  might 
TeieT  to  others,  but  time  will  not  admit.  The  Trear 
sury  reports  prove  that,  notwithstanding  the  saspen- 
aion  of  specie  payments,  the  deposite  banks  have 
fapidly  reduced,  and  have  nearly  extinguished 
their  debt  to  the  Gtovernment.  On  the  first  day  of 
January  last,  there  was  in  the  deposite  banks  to  the 
aredit  of  the  Treasury,  843,468,859  97,  of  this  sum 
there  has  been  transferred  and  paid  to  the  States, 
Uttfler  tlH5  deposite  act,  S37,063,430  80,  leavine  a 
balance  of  815,405,429  17;  of  that  balance  and  of 
all  the  dcposites  made  since,  there  now  remains 
only  the  sumjof  812,418,041  due  to  the  Government, 
of  this  there  only  remains  88,166,493,  85  subject  to 
draft,  drafls  having  been  issued  for  the  remamder; 
and  I  do  not  doubt  the  amount  is  now  much  less.  Of 
this  amount,  rhere  is  due  less  than  81,000,000  from 
the  banks  in  the  Atlantic  States.  Since  the  1st  of 
May,  about  the  time  specie  payments  were  sus- 
pended, according  to  the  report  of  the  Secretary  of 
the  Treasury,  the  deposite  banks  have  reduced 
their  discounts  820,388,776,  their  circulation 
84,991,791,  their  public  deposUes  ^5,607,316,  while 
their  specie  has  diminished  less  than  83,000,000. 
The  Secretary  further  informs  us  that,  "of  the 

'  number  of  eighty -six  banks  employed  at  the  time 
of  the  suspension,  ten  or  eleven  are  supfiosed  to 
have  paid  over  all  the  public  money,  which  was 
then  m  their  possession,  to  the  credit  of  the  Trea- 
surer. In  the  custody  of  more  than  half  of  the 
others,  an  aggregate  of  less  than  8700,000  remains 
unadjusted.    Several  of  the  rest,  still  possess  large 

*  sums ;  but  many  of  them  have  continued  prompily 
to  furnish  such  payments  from  time  to  lime,  for 
meeting  the  public  necessities."  Mr.  Chairman, 
these  payments  and  these  exertions  afford,  mosi 
conclusively,  evidences  of  the  frauds  and  insol- 
vency ol  me  local  banks;  would  to  God,  all 
fraudulent  and  insolvent  men  would  furnish  a  little 
more  evidence  of  dishonesty  and  insolvency  such 
as  this,  sir.  The  Secretary  of  the  Treasury  from 
his  report,  does  not  expect  to  lose  a  single  dollar 
of  the  public  money,  so  that  the  disconnexion  re- 
commended, cannot  have  any  foundation  on  this 
ground.  But,  sir,  the  Treasury  Depanmeni  affords 
us  another  iinportant  fact,  in  its  circular  to  the 
banks  of  the  3d  of  July  last,  upon  the  subject  of 
the  suspension  of  specie  payments,  and  additional 
security  for  the  public  dues,  he  says : 

'^ItafftrUsme  much  gralificationto  find,  so  far  ae  regards 
the  iaquirjr  concerninc  Uie  payment  and  security,  a  great  will- 
ingneM  exprmsed  to  make  the  United  i^iaies  amply  safe  Tor 
the  eyentual  payment  uf  all  that  if  due.  and  a  sti •  ig  convic- 
tion entertained  by  the  banks  that  oo  loss  will  be  uliimaulj 
sustained  by  the  Goyemment." 

Again  he  says: 

*^  Another  portion  or  that  circular  communicated  informa- 
tion concerning  the  lenient  mode  wliicit,  under  the  severe  losses 
experienced  by  many  of  the  banks  from  mercantile  failures, 
and  under  the  ensbarFassmenis  to  others,  caused  by  panic  ana 
want  of  confidence,  was  contemplated  t»  be  aitopted  in  recall- 
ing the  public  funds.  That  mode  was  by  such  modeiate  dralia 
aM  transfers  as  the  public  necessities  should  from  time  to  time 
demand ;  and  an  earnest  request  having  been  made  lor  a  aatis- 
ftbctory  compliance  whh  it  on  the  pan  of  the  banks,  assurances 
have  gensrally  been  given  of  a  readiness  to  answer  those  calls 
with  promptitude,  awl  in  an  acceptable  manner." 

Again  he  says : 

**The  retnms  of  the  condition  of  the  selected  banks^  which 
were  requested  to  be  continued,  have  generally  been  made  witli 
promptitude  and  regularity.  But  whue  it  is  very  saiisf^ciory  to 
see,  in  most  cases,  a  reduction  in  discounts  and  circulation,  and 
which  course  is  the  most  elHcient  to  cure  one  of  the  existing 
evils  in  bankiogi  and  to  enable  the  institutions  which  have  sus- 
pended specie  pay  menis  to  resume  them  at  an  early  day,  and 
with  much  greater  safety,  it  is  regrftted  that,  in  a  few  instances, 
this  course  has  not  been  adopted.  Bui  whenever  departed  from 
in  such  a  crisis,  the  error  lias  tended,  and  must  imd  hereafter, 
to  impair  the  confidence  of  the  department  in  the  sound  manage^ 
raent  of  the  institution,  and  to  justify  such  steps  as  may  lead 
to  a  more  speedy  witbarawal  of  the  public  money,  or  to  the 
procurement  of  inereased  security." 

From  these  evidences,  I  take  it  for  granted,  that 
the  deposite  banks  are  solvent,  and  that  the  Gov^ 
emment  will  not  lose  a  single  dollar  by  them. 

This  is  not  the  only  evidence  afforded  by  the 
Secretary  of  the  Treasury  of  the  solvency  of 
many  of  the  deposite  banks,  and  the  reliance  placed 
upon  them  to  aid  in  redeeming  the  country  from 
its  present  embarrassed  condition.  On  the  13th  of 
the  present  month,  while  the  bill  authorizing  the 
issue  of  Treasury  notes  was  depending,  the  Swire* 
tary  addressed  the  foUowing  leuer  to  several  of 
these  institutions,  proposing  to  them  to  purchase 
the  Treasury  notes  which  snail  be  authorized,  and 
to  pass  the  proceeds  to  tl^e  credii  of  the  Treasury 


as  specie^  to  be  paid  as  the  wants  of  the€k)vemment 

may  require }  tnis  is  the  letter : 

"  Trbascry  Dbpartmbnt.  I 
September  19<A,  1837.  \ 
**ehm:  A  bill  is  now  before  Congress  to  authoiiae  the  Presi- 
dent of  the  United  Slates  to  catise  the  issue  of  Treasury  notes 
for  such  sum  or  suras  as  he  may  think  expedient ;  but  not  ex* 
ciM»ding,  in  tlie  whole  aroountof  notes  issued,  the  sum  of  twelve 
millions  of  dollars,  and  of  denominations  of  not  less  than  one  bun* 
dred  dollars  for  any  one  note,  to  be  reimbursed  at  the  Treasury 
of  the  United  States,  aAer  the  expiration  of  Me  year  from  the 
dates  of  the  said  notes  respectively. 

**I  will  thank  you  to  state  whether,  in  the  event  of  the  pas- 
sage of  the  bill,  you  will  agree  to  take  the  said  notes  from  the 
Government,  and  give  the  Treasurer  of  the  United  States  a 
credit  for  the  amount ;  to  be  drawn  for  as  may  be  necessary,  and 
payable  in  specie  if  Tequired ;  and,  if  so,  to  state  what  amount 
you  will  receive,  and  the  lowest  rate  of  interest  to  be  borne  by 
said  notes."  i 

"  1  aitiu  yery  respectfully,       . 
'*  Your  obedient  servant, 

"LEVI  WOODBURY." 

Yes,  sir,  some  of  these  faithless  and  unworthy 
institutions  are  appealed  to,  to  purchase  Treasury 
notes,  and  pass  the  proceeds  to  the  credit  of  the 
Government,  and  hold  it  until  it  was  wanting  by 
the  Government- 
Judging  from  the  generally  admitted  principle, 
that  the  soundness  of  a  bank  is  to  be  determinea 
by  the  proponion  of  its  actual  specie  capital  to  its 
circulation,  the  deposite  banks  are  sounder  than  the 
Bank  of  Englana,  or  the  English  Joint  Stock 
banks.  Up  to  the  25th  July  last,  the  relative  pro- 
portion between  the  specie  capital  and  its  circnla- 
tion  was  as  follows: 

CircuUUion, 
91,305,000 


Specie. 
Bank  of  England        -    26,150,000 
Private  and  Joint  Stock 
banl^       -       -       -    00,000,000 


5,362,165 


1^6,6(37,165 
Circulation. 


831,779,804 


$25,150,000 
Specie. 
United  States  Deposite 
banks      -       -       -  Sll,4'29,012 

From  this  comparison  it  is  manifest  that  the  de- 
posite banks  in  the  United  States,  were  in  aeon- 
ditiou  better  to  sustain  a  sound  currency  and  specie 
payments  than  the  English  bank*:,  unless  some 
ether  cause  should  operate  a  different  effect.  Yet, 
although  the  same  causes  which  embarrassed  the 
commerce  and  credit  of  the  United  States  existed 
in  England,  the  Bank  of  England  continued  specie 
payments,  and  the  Bank  of  the  United  Slates  sus- 
pended. Why  1  Pour  causes  are  manifest :  1.  The 
Government  of  England  continued  their  confidence 
in  their  institutions,  ours  withdrew  its :  2.  A  large 
debt  was  due  from  the  American  to  the  foreign 
merchants,  and  a  necessitv  for  large  specie  export- 
ations  produced:  3.  The  continuance  of  the 
specie  circular.  4.  The  execution  of  the  deposite 
act  of  the  23d  June,  1836. 

From  the  connexion  which  existed  between  the 
Government  and  the  State  banks,  growing  out  of 
their  adoption  as  fiscal  agents,  and  the  general  im- 
pression which  it  produced,  that  the  Government 
was  disposed  to  cherish  and  sustain  them,  the  light- 
est manifestation  of  the  want  of  confidence  on  the 
part  of  the  Gbvemmenr,  was  calculated  to  produce 
the  most  disastrous  effects  upon  their  credit,  and 
cripple  their  operations.  It  was  calculated  to  im- 
pair general  confidence,  and  produce  a  rush  for 
specie,  so  sudden  and  violent,  that  but  few  banking 
institutions  could  be  prepared  to  withstand  it.  Tkts 
want  of  confidence  vras  dearly  manifested  in  the  TVea- 
sury  circular  of  July^  1836,  in  which  danger  was 
distinctlf  annoujtced  to  the  country.  This  measure 
of  itself,  however,  could  not  have  exerted  anv  very 
deleterious  influence  upon  the  credit  of  the  bante ; 
but,  operating  in  conjtmction  with  other  causes, 
was  calculated  seriooidy  to  impair  public  confidence, 
and  to  produce  serious  embarrassments  in  the  mon- 
etary system  of  the  country. 

The  Treasury  circular,  which  required  specie  for 
the  pajrment  of  the  public  lands,  producea  an  un- 
usual and  unnecessary  drain  of  specie  from  Uie  At- 
lantic to  the  western  banks,  and,  of  course,  it  was 
incumbent  on  the  eastern  banks  to  use  the  usual 
precaution  of  contiaction  to  meet  the  demand/ what- 
ever it  might  be.  Independent  of  this  direct  opera- 
tion, emigrants,  who  were  numerous  from  the  east- 
em  to  the  western  States,  sought  that  kind  of  cur- 
rency which  was  receivable  at.  the  Land  OfSces. 
Hence,  q)ecie  being  only  receivable  there,  they  de- 
manded specie  for  tneir  notes,  which  being  princi-* 
pally  eastern,  the  eastern  banks  were  bound  to 
pay.  These  drafts  for  ^>eeie  were  calculated  to 
produce  a  corresponding  eurtailment  of  the  circular 
tion  and  loans  or  the  banks,  which  were  among  the 


professed  objects  of  the  order.  The  gold  and  sil- 
ver thus  drawn  from  the  eastern,  was  deposited  ia 
the  western  banks,  nj^d  there  kept  entirely  unew- 
ployed,  to  the  great  detriment  of  trade^  awaiting 
the  drafls  of  the  Government.  In  addition  to  the 
operation  of  the  specie  circular,  and  about  the  time 
of  its  utmost  severity,  the  pressure  of  a  heavy,  foiw 
eign  debt  created  an  additional  heavy  demand  fi>t 
specie,  which  was  principally  te  be  drawn  from  the 
vaulLs  of  the  banks.  The  effect  of  this  demand  te 
specie  to  pay  the  foreign  debt,  necessarily  produced 
a  contraction  of  loans  and  circulaticm,  correspond- 
ing with  the  extent  of  the  demand.  We  all  re- 
member the  gloomy  period  of  1819,  when  distress 
and  ruin  per^uled  the  whole  community,  and  filled 
it  with  dismay,  and  as  it  is  fair  to  judge  of  the  pre- 
sent by  the  past,  I  have  selected  the  four  years  pre- 
ceding 1819,  and  the  preceding  four  years,  with  a 
view  to  contrast  the  state  of  trade  then,  with  its  pr^ 
sent  state ;  in  order,  in  part,  to  account  for  the  pres- 
ent revulsion  and  derangement  of  commerce,  ana 
the  effects  now,  as  then,  produced.  In  the  years 
1815, 1816, 1817  and  1818,  the  state  of  foreign  trade 
was  as  follows: 

Ea^orts. 
852,557,753 

81,920,452 

82,671,569 

93,281,133 


1815 
1816 
1817 
1818 


Imports. 

8113,041,274 

147,103,000 

99,250,000 

121,760,000 


•310,430,907 


8481,144,274 
310,00,907 


Excess  of  importations  over  exports  $170,713,385 
Which,  after  proper  allowance  fi>r  tonnage  and 
other  expenses,  left  a  heavy  balance.  The  tS^H 
was,  that  a  bank  circulation  in  1816,  of  8UO2O00,O0i 
was  reduced  in  1819,  to  ^45,000,000;  we  all  recol- 
lect during  this  year,  the  immense  deduction  which 
properly,  produce  and  labor  underwent  The  iop- 
eign  trade  for  1838, 1834, 1835  and  1836,  is  as  fol- 
lows : 


1833 
1834 
1835 
1836 


Esqforts, 
$90,140,438 
104,336^73 
118,955,239 
128,663,040 

$442,095,690 


Imports,  . 

$108,118,311 

126,521,332 

151,030,968 

199,9^4)35 

$576,650,016 
444^095,690 

The  excess  of  importations,  $133,554^Kj6 

Leaves  a  large  foreign  debt;  and  although  the  balr 
ance  now  is  $37,000,000  less  than  in  1819,  yet  it  is 
sufficiently  large  to  render  a  heavy  reduction  in  btuA 
loans  and  circulation  necessary  to  meet  it ;  becansb 
exchanges,  being  materially  reduced,  i^AmU  ie  wmt 
in  nothing  but  specie.  The  heavy  impoVtatioiis  <tf 
specie  from  England,  through  the  instrumentalxQr 
of  acceptances  of  American  drafts  alarmed  ihe 
Bank  of  England  for  itn  own  safety ;  and  to  oovolef- 
act  this  drain,  it  reftised  to  discount  for  any  ib«*- 
chant  who  accepted  American  bills,  thus  making 
!t  necessary  to  demand  more  specie  for  the  payment 
of  the  foreign  debt,  than  woufa  otherwise  have  been 
required.  This  policy  was  more  rigidly  pursued 
than  perhaps  it  otherwise  would  have  been,  had  it 
not  been  supposed,  from  the  declarations  of  a  great 
portion  of  the  American  press,  that  it  was  arpart  «f 
the  policy  of  our  Gtovemment  to  prevent  the  expor- 
tation of  specie  entirely,  and  continue^  as  far  as  pgs- 
sible,  the  arain  from  Europe.  Combined  with  taese 
causes,  was  the  execution  of  the  deposite  act  of 
June,  1836. 

It  having  been  ascertained  from  the  rapid  increase 
of  the  revenue  from  the  sales  of  the  piublic  lands, 
and  the  duties  on  foreign  importations,  that  there 
would  be  a  lai^e  surplus  in  the  Treasury  on  the  1st 
of  January,  1^7,  it  was  determined  to  withdraw  it 
from  the  control  of  the  Federal  Government,  (to 
which  its  possession  offered  so  many  strong  and 
dangerous  temptations,)  and  from  the  custody  of 
the  deposite  banks,  to  prevent  its  b^g  made  tie 
foundation  of  dangerous  and  excessive  issues  of 
bank  paper ;  and  to  place  it  in  the  custody  of  the 
State  Governments,  thus  to  remain  to  be  employed 
for  the  local  benefit  of  the  people,  (from  where  it 
had  been  unconstitutionally  and  Improperiv  drawn,) 
until  needed  for  the  legitimate  purposes  of  the  Gov- 
ernment, a  disposition,  in  my  humble  opinioa,  both 
wise  and  salutary,  both  as  regards  the  currency  atid 
the  purity  of  the  Gtovemment.  For  the  purpoSed^xMr 
giving  the  banks  timely  notice,  and  toenalb  dMna 
to  meet  the  demands  of  this  law  without  detriBint 
to  themselves  or  the  pnblie.  the  operatSea  of  tll»  let 
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was  not  to  commence  until  the  1st  day  of  January 
atfer  its  passage,  a  period  of  six  months,  and  then 
to  be  met  in  four  equal  quarterly  instalments.  This 
was  ample  time  to  prevent  any  serious  derangement 
of  the  aifairs  of  the  banks,  or  the  commerce  of  the 
country.  In  a  short  time  aHer  the  passage  of  this 
act,  and  long  before  it  was  ascertained  what  would 
be  the  amount  to  be  distributed,  and  of  course  the 
first  instalment,  the  Secretary  of  the  Treasury  is- 
sued his  orders  to  the  deposite  banks,  directing  them, 
bY  a.  fixed  period,  to  irarisfer  to  specified  points, 
aoout  $13,000,000,  (as  well  as  I  recollect,)  instead 
of  giving  drafts  to  the  States  for  their  several  quotas 
on  the  most  convenient  banks  to  pay  the  amount  07i  the 
day  it  teas  due ;  which  might  have  been  met,  accord- 
ing to  the  usual  mode  of  commercial  exchange,  be- 
tween creditor  and  debtor  banks,  and  merchants; 
and  by  which  they  would  have  been  performing  but 
the  usueU  commercial  functions;  whereas,  by  the  op- 
eration of  the  orders  of  the  Treasury  Department;  the 
amount  to  be  transferred  was  abstracted  from  commer- 
dot  employment  Jrom  the  time  of  the  transfer  till  the 
payment;  and  created  a  demana,  in  some  instances, 
for  specie,  which  might  have  been  avoided.  Thus 
was  inflicted  upon  commerce  an  injury  from  the  in* 
judicious  execution  of  the  law,  which  is  dexterously 
ascribed  to  the  provisions  of  the  law  itself  1  This 
operation  was  particularly  severe  upon  the  New 
York  bank.<«,  which  held  in  the  neighborhood  of 
$20,000,000  of  the  public  deposites.  The  deposite 
act  in  itself  did  n(St  necessarily  decrease,  or  tend  to 
decrease,  the  active  capital  or  the  country ;  it  was 
taken  from  banks  to  be  ii^am  put  into  ban  ks.  Wh  ile 
it  reduced  the  active  means  of  some,  it  increased 
that  of  others.  In  many  instances  the  credit  was 
only  passed  from  the  Federal  to  the  State  Govern- 
ments. There  was  nothing  in  it  to  embarrass  the 
trade  and  commerce  of  the  country.  The  efiect 
was  produced  by  its  unwise  execution,  coming  in 
aid  ox  other  causes  of  an  embarrassing  character. 
In  this  opinion  I  am  sustained  by  the  most  able  and 
skilful  financiers  of  the  country. 

At  about  the  time  of  the  suspension  of  ^ecie  pay- 
ments, there  were  in  the  banlcs,  (if  my  estimate  be 
correct,)  about  $155,000,000  of  private  depo&ites. 
These  private  deposites  were  generally  made  in 
bank  notes ;  yet  the  depositors  had  the  right  to  de- 
mand specie  for  them.  When  the  operation  of  these 
causes  were  perceived,  and  'the  diminution  of  con- 
fidence on  the  part  of  the  Government  manifest,  the 
private  depositors,  in  place  of  their  deposited  notes, 
began  to  demand  specie.  Brokers  also  begfan  to  de- 
mand specie  for  all  the  notes  which  they  held,  or 
could  I  urchase,  and  this  was  no  small  amount. 

The  banks  in  the  city  of  New  York,  where  the 
storm  first  began  to  rage  and  to  produce  most  se- 
rious effects,  although  ultimately  responsible  for  all 
their  oblivions,  could  not  meet  thu>  shdden  rush 
BpoB  their  vaults,  without  ruin  to  themselves,  and 
the  people:  they  therefore  suspended  specie  pay- 
ments. This  suspension,  the  causes  of  which  were 
not  understood  bv  the  country,  produced  alarm 
throughout  \he  whole  community;  and  a  general 
suspeasion  of  specie  payments  was  the  result  By 
this  suspension  I  do  not  dcubt  that  the  banks  have 
not  only  saved  thenLselves  but  the  country  from 
utter  ruin  and  destruction.  I  confidently  believe 
that  the  withdrawal  of  the  confidence  of  the  Gov- 
ernment, so  strengthened  the  operation  of  all  the 
causes  to  which  I  have  advertea,  that  it  compelled 
the  banks  to  a  course,  which,  with  the  fostering  care 
and  continued  confidence  or  the  Government,  could 
and  would  have  been  avoided :  for  the  banks  have 
no  interest,  whatever,  to  embarrass  their  own  opera- 
lions  by  an  act  so  destructive  of  that  credit  which  is 
so  necessary  to  the  successful  extension  of  their 
business — for  sound  unsuspected  credit  is  the  very 
soul  of  their  operations,  and  the  foundation  of  their 
profits. 

The  truth  of  this  argument  is  fully  sustained  b7 
recurrence  to  the  history  of  the  Bank  of  England* 
as  well  as  our  own  banking  institutions.  On  many 
occasions  the  Bank  of  England  has  been  sorely 
pressed,  y«£  U  retained  the  coi^fidence,  and  was  aided 
by  the  Government,  and  was  enabled  thereby  to  sur- 
mount its  embarrassment,  and  recover  from  its  difr 
ficulties.  In  1793,  particularly,  its  operations  were 
so  embarrassed,  and  the  rush  for  specie  so  great,  that 
it  was  compelled  to  suspeiul  specie  payments ;  and 
continued  the  .suspension,  without  mtermission, 
from  that  time  till  IoS9 ;  many  of  the  causes,  which 
produced  the  suspension,  continuing  to  exist  during 
whole  time.  In  this  state  of  emoarrassmeBt,  its 
course  was  justified  by  the  British  Goremmenti 
whose  eonfidMce,  and  tnat  of  the  mercantile  com 


munity  continued,  and  its  suspension  was  legalized, 
until  finally,  by  a  prudential  course  of  measures, 
adopted  to  its  true  condition,  it  triumphed  over  all 
difficulties;  and,  in  1839,  resumed  specie  payments, 
which  it  still  continues.  The  confidence  of  the  Gov- 
ernment, and  merchants  enabled  the  bank  thus  to  sus- 
tain itself;  to  maintain  its  solvency  and  its  credit; 
and  to  perform,  with  success,  its  commercial  and 
fiscal  duties. 

In  1815,  the  State  banks  from  the  operation  of 
many  causes,  suspended  specie  payments,  yet  the 
confidence  of  the  Government  was  not  withdrawn. 
Mr.  Dallas  and  Mr.  Cawford,  bolh  able  and  patri- 
otic men.  as  Secretaries  of  the  Treasury,  having 
sustainea  their  credit  by  all  the  means  in  their 
power.  Mr.  Crawford,  particularly,  made  large 
deposites  of  public  money  in  many  of  them,  and 
thereby  enabled  them  to  indulge  the  people,  main- 
tain their  own  credit,  redeem  their  deot  to  the  pub- 
lic, and  finally,  in  1817,  to  resume  specie  payment 
/  believe  if  the  same  benevolent  and  patriotic  policy 
had  been  pursued  towards  the  State  banks,  at  the  pres- 
ent period,  the  existing  suspension  would  not  have  cork- 
tinued  to  this  iiineM  it  had  taken  place  at  all.  Mr. 
Dallas  nor  Mr.  Crawford,  however,  had  not  con- 
ceived the  idea  of  a  tolsA  separation  between  the  Gov- 
ernment and  the  banking  institutions  of  the  country 
as  fiscal  agents ;  and,  therefore,  felt  some  induce* 
ment  to  sustain  and  preserve  them ;  but  a  difierent 
feelingseems  to  prevail  with  the  present  Secretary 
of  the  Treasury,  who  can  only  expect  to  succeed  in 
hi^  views  by  the  embarrassments  and  difficulties 
of  the  banks.  While  I  do  not  ascribe  to  him  any 
design  to  produce  the  embarrassment  which  has 
overtaken  the  banks,  and,  with  them,  the  commerce 
of  the  country,  yet  I  am  well  satisfied  that  he  has 
withheld  from  them  that  confidence,  which  might 
justly  have  been  extended;  and  which  would,  before 
this,  have  redeemed  them  from  their  embarrassing 
difficulties,  and  have  afibrded  salutary  relief  to  the 
people,  and  the  commerce  of  the  country. 

The  charge  made  by  the  President,  and  those 
who  now  favor  a  total  separation  between  the  fiscal 
operations  of  the  Government  and  the  bdnks,  "that 
they  have  been  guilty  of  an  excessive  issue  and  cir- 
culation of  their  paper,"  is  true — lamentably  true. 
Yet  I  cannot  perceive  in  all  the  facts  and  circum- 
stances, connected  with  the  charge,  that  they  have 
been  actuated  by  any  improper  or  impure  motives. 
These  institutions  are  conducted  by  men  who  are 
liable  to  be  misled  by  the  same  impulses  which  be- 
tray the  most  prudent  and  the  most  cautious  of  man- 
kind into  occasional  error.  A  spirit  of  speculation 
had  extensively  spread  itself  throughout  the  coun- 
try; acted  and  re-acted  from  the  people  to  the  banks, 
and  from  the  banks  to  the  people,  until  all,  absorbed 
by  brilliant  prospects  of  immeasurable  wealth,  were 
beyond  the  Dounds  of  prudence  and  discretion ;  and 
rum,  to  many,  has  been  the  penaltv.  These  impul* 
ses  have  occasionally  produced  like  efiects  through 
all  periods,  and  resulted  in  like  catastrophes^ 
whetner  their  currency  was  exclusively  metallic  or 
not. 

All  these  evils  carry  with  them,  however,  sure 
antidotes.  The  current  of  monev  has  its  level ;  and 
whenever  it  exceeds  that  level,  the  redundancy 
runs  off*,  and  leaves  the  current  at  its  proper  level 
In  its  reduction,  serious  and  distressing  injury  is 
often  inflicted;  yet  the  return  is  gradual  ana  sure. 
But  a  question  arises,  whether  the  banks  are  entire- 
ly in  fault  in  this  matter  1  Is  not  the  Grovemment 
itself  much  in  fault  1  And  shall  the  banks  be  com- 
pelled to  take  the  whole  responsibility  for  an  error 
m  which  the  Government  has  largely  participated  1 
At  the  time  the  public  deposites  were  removed 
from  the  Bank  of  the  United  States,  the  then  Sec- 
retary of  the  Trea.sury,  acting  under  the  impression, 
that  the  charter  of  the  Bank  of  the  United  States 
was  not  to  be  renewed,  and  that  its  extensive  circu- 
lation and  discounts  were  to  be  called  in,  in  order 
that  no  shock  to  the  business  of  the  country  might 
be  sustained,  urged  upon  the  State  banks,  in  the 
following  note,  the  duty  which  would  devolve  upon 
them  to  supply  the  vacuum  which  would  be  created 
by  this  withdrawal, jnrowing  out  of  their  fiscal  con- 
nexion with  the  Government.  This  the  banks 
attempted  to,  and  gradually  increased  their  ac- 
commodations and  enlarged  their  circulation.  He 
says: 

Trbastky  Dspartmbkt, 
SeptemtHT  28,  1833. 
BiR'  The  Girard  Dank  Ium  be«n  wlaeted  bj  this  departmeDt 
•8  the  depofliiorj  of  th"  public  mooty  collected  in  PhiUdelphia 
and  ita  Ticinlty,  and  the  colleccor  at  Philadelphia,  will  hand  to 
70a  the  form  of  a  eontna  propoeed  to  be  executed,  with  acopy 
of  bie  instroctione  from  thia  department. 


In  selecting  voor  ioetitution  as  one  of  the  fiscal  agents  of  the 
Government,  I  not  only  rely  00  its  solidity  and  eeubUabed 
character,  as  affording  a  sufficient  guarantee  for  the  safeQr  of 


1 


the  public  money  intrusted  to  its  keeping,  but  I  confide,  also,  la 
its  di^MMition  to  adopt  the  most  liberal  course  which  circvm* 
stances  will  admit  towards  our  moneyed  institutions  generally, 
and  particularly  to  ihoee  in  the  city  01'  Philadelphia. 

The  deposites  of  the  publie  moner  will  enable  you  to  afford 
increased  facilities  to  commsrce,  and  to  extend  your  accommo* 
dation  to  individuals.  iUid  as  the  duties  which  are  payable  to 
the  Government  arises  from  the  business  and  enterprise  of  the 
merchants  engaged  in  foreign  trade,  it  is  but  reasonable  that 
they  should  be  pieferred,  in  the  additional  accommodatioo 
which  the  public  depoMtes  will  enable  vour  institution  to  give, 
whenever  it  can  he  clone  without  injustice  to  the  claims  of  otiker 
clasnes  of  the  community. 

I  am,  very  respectfully,  your  obH  servant, 

R.  ft  TANEY, 
Secretary  of  Ihe  Treatury. 

To  THB  PrSSIOBNT  OP  TBB  GlRARO  BaMK,  PhILADBLPHA. 

This  recommendation  was  repeated  by  the  late 
President  in  his  succeeding  annual  message.  By 
the  deposite  aet  of  June,  183i6,  for  proportions  of  the 
public  money  beyond  a  specific  amount,  the  dmsite 
hanks  were  required  to  pay  interest,  which  made  it  a 
principle  of  self-defence,  that  they  should  extend  their 
loans  and  increase  their  circulation:  because  it  was 
n^^  to  be  expected  that  they  would  lock  up,  andkeep 
unemployed,  the  public  money,  on  which  they  were 
bound  to  pay  interest !  These  two  causes*icombiined 
certainly  produced  an  excess  in  the  bank  discoumts 
and  circulation  of  the  country.  This  egicess  has 
been  increased  by  another  cause,  which  Mr.  Taney 
nor  Congress  did  not,  or  could  not,  have  anticipatea. 
The  vacuum  which  was  anticipated  by  the  relusal 
to  renew  the  charter  of  the  Bank  of  the  United  States, 
was  never  produced ;  for,  contrary  to  all  expectation, 
the' capital  and  stockholders  of  that  bank  were  .sub* 
sequently  incorporated  by  the  State  of  PennsylY&* 
nia,  which  continued  in  circulation  its  notes,  and 
prevented  any  material  diminution  in  its  discounts. 

I  appeal,  then,  to  the  good  sense  of  this  house  to 
say,  wnether  the  excessive  issues  complained  of, 
have  not  been  produced  by  causes,  calculated  in  their 
very  nature  to  mislead,  and  produce  the  excess 
complained  of,  without  the  slightest  imputation  of 
fraud  or  corruption  against  the  banks') 

Mr.  Chairman,  the  connexion  which  now  exists 
between  the  finances  of  the  Government  and  the 
deposite  banks,  was  pioduced  by  the  solicitations  of 
the  Government  itself.  The  Grovernment  found 
itself  engaged  in  a  severe  and  dubious  conflict  with 
the  Bank  of  the  United  States,  which  it  had  deter- 
mined to  overthrow.  To  do  this,  it  was  necessary 
so  to  conduct  its  operations,  that  the  commerce  and 
business  of  the  country  might  not  be  materiaJiy  shock- 
ed.  and  the  sensibilities  of  the  people  excited.  To 
effect  this,  it  sought  the  aid,  ana  procured  the  opera- 
tion, of  the  late  deposite  banks,  without  whose  aid 
and  co-operation,  I  have  no  hesitation  in  believing, 
the  Bank  of  the  United  States  would  have  triumphed. 
Yes,  sir,  I  believe  that  it  would  have  successfully  re- 
sisted even  Andrew  Jackson,  with  all  his  popularity, 
his  acknowledged  firmness  and  courage.  7%e  State 
banks  came  to  the  aid  of  the  Government,  and  the  GoV' 
emment  triumphed.  For  this  they  incurred  the  un- 
dying hostility  of  the  Bank  of  the  United  States, 
which  still  pursues  them.  They  incurred  the  denun- 
ciations and  prophecies  of  evils  of  the  opposition , 
who  opened  upon  them  all  their  battenes.  This 
they  withstood ;  but  in  the  hour  of  victory,  which 
they  so  signally  contributed  to  achieve^  in  tne  very 
first  hour  of  their  difficulties  and  penis,  the,  very 
friends  whom  they  rescued  from  deteat,  have  taken 
possession  of  the  batteries  of  the  enemy,  and  now 
pour  Uiick  vollies  upon  their  devoted  heads !  Is  this 
generous  1  L^  it  magnanimous  1  Is  it  liberal?  I 
leave  you,  sir,  to  give  the  answer.  I  leave  you  to 
determine  whether,  for  causes  which  makes  the  act 
not  only  excusable,  but  justifiable,  these  institu- 
tions are  to  be  utterly  annihilated  for  their  late  sus- 
pension of  specie  payments,  when  they  have,  upon 
trying  occasions,  afforded  seasonable  relief  to  the 
country,  and  are  entirely  solvent^ 

That  the  State  banks  are  susceptible  of  such  regU' 
lations  as  wUl  secure  to  the  country  a  sound  cur- 
rency^  I  do  not  doubt ;  for  this  is  clearly  proved  by 
experience ;  and  thai  the  revenue  of  this  Govern- 
ment may  be  so  employed  as  to  be  a  most  potent  en- 
^e  in  the  accomplishmentj[of  such  a  desirable  ob- 
ject, by  the  force  with  which  either  their  hopes  or 
nheir  fears  may  be  addressed,  cannot  be  reasonably 
doubted.  In  1816,  when  specie  payments  were  sus- 
pended, and  the  evils  of  a  redundant  and  deranged 
currency  afflicted  the  country  much  more  severely 
than  now,  Mr.  Webster^  in  a  speech  delivered  in  this 
house  on  30th  April.  1816,  expressed  himself  thus : 
"  That  if  these  banks,  (meaning  the  Stale  banks,) 
what  engine,  he  asked,  was  Congress  to^ise  for  the 
remedying  the  existing  evil  1   Their  only  IegitiiiMU« 
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tiower)  he  said,  was  to  interdict  the  paper  of  such 
oaaks  as  do  not  pay  specie  from  being  received  at 
the  custom-hoose.  With  a  receipt  of  forty  millions 
a  yeai,  he  said,  if  the  Qovernment  were/aithfal  to 
itself  and  the  interests  of  the  people,  they  could  con- 
trol the  evil,  and  it  was  their  duty  to  make  the  effort. 
They  should  have  made  it  long  ago,  and  they  ought 
now  10  make  it;  the  evil  grows  worse  by  indulgence, 
if  Congress  did  not  now  make  a  stand,  and  stop  the 
current  whilst  they  might,  would  they  when  the  cur- 
rent grew  stronger  and  stronger,  hereatler  do  it  1 
If  this  Congress  should  adjourn  without  attempting  a 
remedy^  he  said,  it  would  desert  its  duty." 

If  &ien,  how  much  more  potently  could  Congress 
now  operate  with  the  enlarged  revenues  of  the  Gov- 
ernment 1  Yet  Mr.  Webster  did  not  hold  over  the 
heads  ot  the  banks  the  terrors  of  a  final  and  eternal 
separation.  Mr.  Biddle,  the  President  of  the  Bank 
oi  the  United  Stales,  in  his  triennial  report  to  the 
stockholder>,  in  1831,  says:  "  And  they  (the  Bank 
of  the  United  Stales  and  branches,)  received  freely 
the  notes  of  s-olvenl  Stale  banks,  with  whom  periodi- 
cal and  ronvf^nient,  but  certain,  settlements  of  ac- 
counts were  made." 

"  By  receiviig  freely  the  notes  of  the  State  banks, 
within  convenient  reach  of  the  bankand  its  branches, 
and  by  'freqttent  seUUmenis  with  them,  these  institu- 
tions are  kept  in  the  habitual  presence  of  an  accoun- 
tability, which  naturally  iniluccs  them  so  to  appor- 
tion their  issues  to  their  means  as  to  secure  the 
soundness  of  the  currency.''' 

I  do  not  doubt  the  soundness  of  an  opinion,  so 
thoroughly  demonstrated  by  the  practice  which  fell 
under  the  observation  of  him  who  expressed  it ;  and 
I  do  not  doubt  that  the  Government,  in  the  eniploy- 
ment  of  its  revenues,  and  the  observance  of  the  same 
rules,  may,  through  the  instrumentality  of  the  State 
institutions,  preserve  a  sound  currency,  with  much 
more  success  than  the  United  States  Bank  did. 
Frequent  periodical^  and  certain  settlements  are  the 
efficieoi  instruments  by  which  excessive  issues  may 
be  avoided,  and  sound  currency  preserved. 

Mr.  Chairman,  if  existing  laws,  which  prohibit 
the  continuance  of  any  deposiie  bank  as  a  fiscal 
agent  of  the  Government,  and  the  refusal  of  their 
Botes  in  payment  of  the  public  revenue,  had  not 
sufllcient  terror  to  prevent  the  susi)ension  of  specie 
payment,  how  much  more  efficacious  do  you  sup- 
pose the  adoption  of  this  measure,  as  the  permanent 
law  of  the  land,  will  be  in  restoring  specie  pay- 
ments— so  much  to  be  desired,  and  so  necessary  to 
the  prosperity  and  tranquillity  of  the  country?  Sir, 
it  will  not  only  not  hasten,  but  greatly  prolong  that 
important  event.  During  the  suspension  of  1816, 
•  Mr.  Dallas,  then  Secretary  of  the  Treasury,  in  his 
annual  report  to  Congress  of  the  3d  of  December, 
1816,  expressing  his  opinion  upon  this  identical 
subject,  and  the  propriety  of  exercising  the  power 
of  such  restriction,  said:  "  The  successive  attempts 
made  by  this  department  to  relieve  the  administra- 
tion of  the  finances  from  its  embarrassments,  have 
been  ineflfectual.  There  was  no  magic  in  a  mere 
Treasury  instruction  to  the  collectors  of  the  reve- 
nue, which  could  by  its  virtue,  charm  gold  and 
silver  into  circulation.    The  people,  individually, 

mo  NOT  POSSESS   A   METALLIC  MEDIUM,  and  COUld  UOt 

be  expected  to  procure  it  throughout  the  country, 
as  well  as  in  cities,  by  any  exertion  imaided  by  the 
banks.  And  the  banks,  too  timid,  or  too  interested, 
declined  every  overture  to  a  co-operation  for  rein- 
stating the  lawful  currency.  In  this  state  of  things, 
the  Treasury,  nay  the  legislature,  remained  pas- 
sive. The  power  of  coercing  the  banks  was  limited 
to  the  rejection  of  their  notes  in  the  payments  of 
dties  and  taxes,  and  to  the  exclusion  of  their  agency 
in  the  custody  and  distribution  of  the  revenue ;  but 
the  exercise  of  that  power  could  not  geiverate  a 
cow  cuRRENCT,  although  it  would  certainly  act 
oppREssrvELY  UPON  THE  PEOPLE,  and  put  at  hazard 
every  sum  of  money  which  was  due  to  the  Govern- 
ment. Until,  .therefore,  a  substitute  was  proposed 
for  the  paper  of  the  bank,  it  would  have  been  a 
measure  of  iMPOLmc  and  useless  severity  towards 
the  community  to  insist,  that  all  contributions  to  the 
expenses  of  tfie  Grovemment,  should  be  paid  in  a 
medium,  which,  it  is  repealed,  the  community  did 
NOT  possEM,  and  could  not  procure." 

In  addition  to  these  strong  views  of  Mr.  Dall^ 
which  apply  with  irresistible  force  to  the  present 
state  of  thing*,  I  add  those  of  the  able,  the  patriotic 
and  practised  statesman,  Williani  H.  Crawford, 
who  succeeded  him  In  the  office  of  Secretary  of  the 
Treasury.  In  a  letter  dated  Nov. 29, 1816,  address- 
ed to  wm.  Jones,  then  President  of  the  Bank  of 
the  United  States,  he  says  : 


Extract  otti  tetter  o(  William  H.  Crawrurd,  to  William  Joneo^ 
President  of  the  Baok  of  the  United  States,  dated  No7eint>er 
29,1816. 

*'  From  this  view  of  the  subject,  as  well  as  from  a  general 
knowledcfe  of  the  means  with  which  the  Bank  of  the  United 
States  will  have  to  commence  its  operations,  and  of  the  difficul- 
ties which  it  will  have  tu'surihount  if  the  State  batiks  do  not 
make  a  simultaneoiM  eflort,  it  is  manii'est  that,  without  their  co* 
operation  a  national  currency  equal  to  the  indispcnsabfede* 
mandfl  of  the  community  cannot  be  obtained  by  the  20ih  of 
February  next,  from  the  eflbrtsof  the  bank  and  Treasury,  under 
th J  existing  legal  iirovifiians." 

Again — in  the  same  letter  he  say^: 

"  It  is,  however,  most  ardently  desired  by  the  Government 
that  the  nece^ity  of  resorting  to  the  issue  of  Government  paper 
miy  be  avoided,  by  the  rcsumr-iion  of  specie  payments  by  the 
8iate  banks  on  or  before  the  20th  of  Februury  next  As  an  in- 
ducement to  this  measure,  the  Government  can  only  aid  their 
operations  by  withholding  from  circulaiiou  a<?  much  of  their 
paper  now  In  the  Treasury,  or  which  may  hereafter  be  received, 
as  the  demands  upon  the  Treasjury  during  the  enduing  year 
will  permit:  as  the  sum  which  it  will  be  in  tlic  power  ot  the 
Government  to  retain  in  the  Treasury,  will  be  cof)«:iiIerable,  it 
may  present  a  sufficient  inducement  tncbanse  their  determina- 
tion not  to  resume  specie  payments  before  the  In  day  of  July 
next." 

Again — he  says: 

"  Hitw/ar  the  discrediting  of  their  paper,  by  refusing  to 
receive  if  in  discharge  of  dues  and  tuxes,  triU  influence 
their  conduct ^  can  only  he  ascertained  by  theEXPBMUixsT.'$ 

These  views  of  these  two  able  and  distinguished 
men,  expressed  in  the  midsi  of  a  pressure  more 
severe  and  infinitely  more  alarming  than  the  pres- 
ent, are  entitled  to  the  greatest  weight.  It  was  then, 
so  it  may  now  be  truly  said,  thai  this  bill  will  not 
lefcislate  a  coin  currency  into  existence^  nor  put  gold 
and  silver  into  the  pockets  of  the  people!  Its  only 
effect  will  be  to  prolong  the  resumption  of  specie 
payments;  reduce  and  depreciate  the  already  re- 
duced currency  of  the  coimiry,  and  ruin  and  oppress 
the  people.  Sir,  if  you  would  secure  the  resump- 
tion of  specie  payments  within  a  short  time,  instesid 
of  crippling,  you  must  encourage  and  support  the 
banks  in  their  exertions  to  resume,  which  we  have 
good  reason  to  believe  they  are  honestly  exerting 
themselves  to  do.  They  now  only  need  a  little 
further  reduction  of  the  foreign  debt,  (which  press- 
es on  them  so  severely,  but  which  is  rapidly  oeing 
reduced,)  and  the  restoration  of  the  confidence  of 
the  Grovemment,  to  resume  specie  payments.  This 
I  do  not  doubt  they  will  be  able  to  do  by  the  1st  of 
April.  Let  us  only  imitate  the  examples,  and 
practise  the  lessons  of  Crawford  and  Dallas,  and 
all  will  be  well;  confidence  will  be  restored  and 
commerce  resume  its  usual  activity.  Even  if  the 
scheme  proposed  by  the  committee  of  Ways  and 
Means  were  wise  and  practicable,  it  cannot  be  car- 
ried into  execution  at  this  time,  without  ruin  to  the 
whole  mercantile  community.  Until  the  vaults  of 
the  banks  are  unlocked  by  the  resumption  of  specie 
payments,  specie  in  sufiicient  quantities  cannot  be 
procured.  The  attempt  to  enforce  this  law  in  the 
present  slate  of  the  metallic  currency,  would  pro- 
duce unparalleled  distress.  The  maximum  ex- 
changes of  the  United  States  Bank  in  1832,  a- 
mounted  to  $254,000,000 ;  that  ©f  the  State  Banks  in 
1836  to  $324,000,000  which  proves  the  capacity  of 
the  State  Banks,  lo  conduct  the  exchanges  of^the 
countrjr,  beyond  doubt.  Prom  the  foregoing  con- 
siderations 1  conclude  that  there  is  no  reason  for 
discontinuing  the  State  banks  as  fiscal  agents  of 
the  Government,  that  did  not  equally  exist  against 
their  employment. 

Notwithstanding  the  fact,  that  the  States,  from 
the  foundation  of  the  Grovemment,  have  chartered, 
and  continue  to  charter  banking  institutions,  and 
this  Gtovemment  has  been  in  the  uniform  practice  of 
emplojring  them  as  fiscal  agents,  it  is  now  gravely 
contended  by  some  that  institutions  are  unconstitu- 
tional. The  argument  is  derived  from  the  consti- 
tutional prohibition  upon  the  States  to  emit  "biUsof 
credit."  If  the  States  had  made  the  notes  of  the 
banks  which  they  have  incorporated,  a  legal  tender ^ 
then  the  argument  would  have  been  good;  but  so 
long  as  they  are  not  made  a  legal  tender,  and  every 
man  is  at  liberty  to  receive  them  or  not,  at  his 
pleasure,  then  the  prohibition  of  the  constitution 
does  not  apply.  I  need  not  detain  the  committee 
by  any  argument. of  mine.  This  question  was  de- 
termined directlj]  by  the  Supreme  Court  of  the 
United  States,  at  its  last  session— a  democratic  5it- 
prenve  Court,  of  which  Roger  B.  Taney  is  Chief 
Justice.  1  will  simply  refer  to  the  able,' lucid,  and 
unanswerable  arguments  of  the  judge,  the  opinion 
of  the  court,  in  the  case  of  J^mcde  vs.  the  Common^ 
weaUh  of  Kentucky.  But  it  is  contended  by  some 
that  it  is  equally  unconstitutional  to  employ  State 
banks  as  fiscal  agents,  as  to  charter  a  national  bank. 
I  cannot  see  the  force  of  this  very  recent  objection; 
I  there  is  a  material  difference  between  creating  an 


institution  which  is  not  authorized  by  the  constita- 
tion,  and  entering  into  compacts  with  corporations 
which  are  createnby  governments,  having  the  con- 
stitutional power  to  create  them,  and  imparting  to 
them  the  elpress  power  of  contracting.  I  do  noC 
perceive  that,  because  the  Grovemment  of  the 
United  States  cannot,  by  authority  of  the  constitu- 
tion, incorporate  a  national  bank,  that  it  therefore 
czmnot  enter  into  a  contract  with  individuals,  which 
it  is  daily  in  the  habit  of  doing.  The  State  banks, 
being  constitutionally  incorporated  and  having  the 
power  to  contract,  stand  to  the  Government  pre- 
cisely in  the  same  relation  as  individuals,  who  have 
the  power,  and  may  contract  with  the  Government. 
Sir,  I  have  been  much  surprised  to  hear  an  argn- 
ment  so  fallacious,  so  gravely,  and  so  earnestly 
urged. 

I  will  now,  Mr.  Chairman,  call  the  attention  of 
the  Committee  to  the  scheme  presented  to  the  con-  • 
sideraiion  of  Congress  by  the  Executive,  and  offer 
to  its  consideration  as  briefly  as  I  can,my  objections 
to  it. 

The  first  objection  is,  that  it  will  be  trying  an  ex- 
periment, to  say  the  least  of  it,  of  very  doubtflil  re- 
sults. My  friend  from  Virginia,  (Mr.  JoncH,)  in  a 
very  able  speech  a  few  days  past,  seems  to  justify 
embarking  on  this  experiment^  as  he  admits  it  to  be, 
on  the  ground  that  the  Grovemment  itself  is  bntan 
experiment.  It  is  troe  that  our  system  of  Ctovem- 
ment,  when  it  was  entered  upon,  was  but  an  expert^ 
ment^  yet  it  was  a  necessary  one,  and  in  its  progress 
has  developed  the  wisdom  oi  its  adoption.  Bat 
surely  my  friend  would  not  argue  that  because  the 
system  was  originally  an  experiment,  that  it  would 
M  prudent  to  abandon  that  part  of  the  system  ii^ch 
has  worked  well,  and  adopt  one  which  has  no  prac* 
tical  result  lo  recommend  it  I  regard  it  as  the  part 
of  wisdom  to  adhere  lo  every  system  which  ex- 
perience has  taught  to  be  wise  and  salutary.  I  am 
sure  my  honorable  friend  would  not  be  willing  to 
surrenaer  our  admirable  system  of  government  and 
adopt  another  which  had  nothing  more  to  recom- 
mend it  than  that  it  was  an  e:q>erimenL  The 
system  of  bank  deposites  has  been  tn'ed,  and,  al- 
though there  have  occasionally  been  some  disorder 
and  derangement,  as  there  has  been  in  all  human 
aflftiirs,  has  generally  worked  well— so  lar  as  U< 
experiment  now  proposed  has  had  any  practice,  it 
has  been  unsucc^siul,  and  proved  its  utter  insuf- 
ficiency. 

The  second  objection  which  I  present  is,  that  the 
public  money  will  be  unsafe  and  its  effects  demor- 
alizing. The  »&fety  of  the  public  fimds  is  an  im- 
portant matter,  and  should  enter  deeply  into  ihe 
consideration  of  Congress  in  the  adoption  of  any 
system  which  may  be  proposed.  We  all  know  that 
there  is  no  system  which  human  ingenuity  and 
sagacity  can  devise,  that  would  be  entirely  safe. 
Yet  reason  and  experience  teach  us  that  there  are 
some  m4)re  safe  than  others,  and  that  which  reason 
and  experience  teaches  to  be  the  most  safe,  should  be 
adopted.  In  view  of  this  question  of  greater  safety, 
let  the  present  and  the  system  proposed  be  contrast- 
ed. Place,  if  you  please,  the  estate  of  any  individaal 
who  might  be  selected  as  the  depositor  and  keeper 
of  the  public  money,  by  the  side  of  the  capital  of 
any  bank  which  would,  in  the  exercise  of  a  sound 
discretion,  be  selected,  and  how  vast  the  difference 
in  favor  of  the  bank — compare  the  inducement 
which  the  bank  has  to  preserve  its  good  faith  and 
credit,  in  a  mere  pecuniary  point  of  view,  with  that 
of  an  individual,  and  how  great  the  disparity  in 
favor  of  the  bank — compare  ine  force  of  the  moral 
obligation  on  the  part  of  the  bank  with  that  of  the 
individual, ^.all  the  officers  of  the  bank,  the  directors 
and  the  stockholders  are  deeply  interested  in  pre- 
serving its  faith  with  the  Government  and  all  oUier 
depositors.  Under  the  proposed  system  a  .single  in- 
dividual is  interested— contrast,  if  you  please,  the 
means  of  detecting  fVaud  jpeculaiion,  and  defalca- 
tion. In  the  banks  the  officers  are  in  daily  watch 
and  check  upon  each  other.  The  directory  hold 
weekly  sessions  and  superintend  the  officers,  and 
the  stockholders  hold  annual  meetings  and  examine 
and  scrutinize  into  the  conduct  and  management  of 
the  whole— as  to  the  individual  depositor,  there 
would  be  only  the  Secretary  of  the  Treasury,  who, 
residing  at  the  seat  of  Government,  would  have  bm 
little  q^portunity  lo  detect  defalcation  and  other 
malversations.  Bnt  it  is  urged  by  the  President 
that  ample  security  may  be  taken  which  will  re- 
move all  these  objeclions.  Sir,  whatever  collateral 
secttrity  yon  can  take  of  individuals,  yon  can  ako 
take  of  the  banks,  which  leaves  the  qnestton  of 
I  salety  stUI  decidedly  in  favor  of  the  oaaln,  the 
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bait  mcvLTiiy  which  can  be  had  is  in  the  ade- 

rkte  respoDsibilkjr  of  the  depositor,  and  that 
every  sense  of  the  word  is  with  the  banks. 
The  President  seems  to  be  under  the  impres- 
tioo  that  the  high  obli^tions  of  official  duty 
which  the  pablic  officers  will  feel,  will.afibrd  strong 
tecnrity  against  abuses.  Sir,  however  honestly  the 
President  may  entertain  this  opinion,  I  regard  it 
entirely  illusory.  Official  parchment  never  yet 
made  a  man  honest  who  was  natnraly  dishonest; 
nor  did  it  ever  yet  protect  against  the  seduclive  in- 
fluences of  temptation,  where  without  it  they  would 
have  been  yielded  to.  Nothing,  no  nothing,  sir, 
will  resist  temptation  but  the  stem  and  inflexible 
principles  of  integritv  which  are  implanted  in  the 
Mirtof  man  by  the  Giod  of  nature.  Mr.  Chairman, 
we  are  not  without  that  most  unerring  of  all  guides, 
SXPSRIENCB,  npon  this  subject,  and  the  result  of  that 
experience  is  decidedly  favorable  to  the  banks. 
There  has  been,  since  the  formation  of  the  Qovem- 
mcnt,  deposited  with  and  disbursed  by  the  banks 
about  $660,000,000,  with  but  little  or  no  loss,  ac- 
cording 10  Mr.  Crawford's  estimate  about  the  45ih 
Cot  one  per  cent.,  while  of  the  money  which 
been  kept  by  individuals,  which  is  infinirely 
less,  much  greater  loss  has  been  sustained.  Let 
tke  Treasury  Department  oj>en  to  the  inspection  of 
the  American  people,  all  its  outstanding  balances 
against  collectors  and  receivers,  and  I  do  not  doubt 
that  it  will  exhibit  such  decided  evidences  in  favor 
of  the  bank  depositc  system  as  to  decide  this  ques- 
tion now  and  forever.  Here,  Mr.  Chairman,  I 
cannot  but  recur  to  the  experience  of  my  own  State 
npon  this  subject,  although  I  do  it  with  much  regret. 
Sir,  there  was  a  man  many  years  ago  at  the  head 
of  the  Treasury  Depanment  of  Virginia,  who  was 
connected  with  a  family  of  the  hi^rhest  standing 
and  respectabilitv  of  the  State,  in  whose  integrity 
every  man  who  knew  him  had  the  most  entire  con- 
fidence—he was  proverbial  for  his  honestv-  This 
man,  under  the  influence  of  those  kind  and  benevo- 
lent feelings  which  sometimes  dignify  and  ennoble 
frail  human  nature,  but  yet  mislead  it,  was  tc:nplcd 
to  divert  to  his  individual  use  larger  sums  of  the 
public  money  than  he  was  afterwards  able  to  re- 
store, and  thus  became  recorded  a  public  defaulter. 
Although  he  was  a  defaulter,  he  nonestly  sun  en- 
dered  to  the  Qovemment  and  his  securities  his 
whole  estate,  but  it  was  not  sufficient  to  meet  the 
whole  defalcation.  This  man  was  John  Preston, 
whose  fate  affords  a  melancholy  proof  of  the  power 
of  temptation  over  the  human  hean;  for  I  feel  con- 
fident in  the  assertion,  that  in  life  a<^  in  death,  he 
was  an  honest  man.  When  this  man's  defalcation 
was  discovered,  tho  man  who  became  his  successor 
was  a  member  of  the  State  legislature,  and  was  one 
of  the  most  ardent  denouncers  of  the  defalcation, 
and  untiring  investigators  of  its  extent— his  con- 
stant cry  was  crucify  Mm,  crucifn  him.  This  man, 
too,  who  stood  high  in  public  confidence,  was  also 
overtaken  by  the  same  irresistible  temptation,  and 
fell  a  vietim  to  the  same  fate.  He  also  was  at  heart 
an  honest  mnn  I  do  not  doubt.  I  do  not  doubt  that 
the  fiscal  history  of  many  of  the  States  affords 
acme  melancholy  examples  of  thu^  kind.  If  we 
deseend  from  high  State  officers  to  the  collectors 
in  the  counties,  we  find  manv  memorable  and 
Melancholy  instances  of  defalcations  in  collec- 
tors and  keepers  of  the  revenue.  With  so  many 
examples,  Mr.  Chairman,  before  our  eyes,  will 
Congress  plunge  into  a  system  where  the  in- 
ducements will  be  greater,  and  the  temptations 
necessarily  stronger  on  account  of  the  immense 
toms  of  money  which  will  be  placed  within  the 
reach  of  indiindual  depositors.  I  trust  not.  I  hope 
we  shall  be  warned  by  the  dangers  of  the  past,  and 
aveid  them  for  the  future.  The  collateral  security 
which  may  be  taken  by  the  Gk>vemmem  will  afford 
little  or  no  relief  from  the  effects  of  defalcation,  be- 
cause if  the  collecting  officer  fails,  the  Grovernment 
cannot  reach  the  secnritie/except  by  a  tedious  course 
of  litigation,  and  then  it  very  often  fails  to  recover 
the  money,  for  it  is  now  generally  regarded  as  a 
sort  of  moral  principle,  for  a  man  to  secure  his 
estate  against  liability  for  security  debts,  particu- 
larly to  Government;  and  it  very  often  hapjiens  that 
before  judgment  is  recovered  the  securities  have, 
by  conveyance  and  settlements  of  one  description  or 
other,  placed  their  property  beyond  the  reach  of  exe- 
cution. Another  strong  argument  in  favor  of  the 
State  bank  system  is,  that  if  the  public  money  be 
plundered  from  the  vaults  of  the  banks,  the  loss  falls 
upon  the  banks;  if  from  individual  depositors,  the 
loss  Alls  upon  the  Government.  This  fact  increases 
t  ^%  vigilance  and  watchfulness  of  the  banks,  and  re- 


taxes  that  of  the  individual  agent.  Although  I  fee' 
very  great  respect  for  the  opinions  of  the  President, 
vet  I  cannot  agree  with  him,  that  this  is  a  question 
between  the  strength  of  a  Treasury  and  a  bankvanU; 
neither  of  these  vaults  of  themselves  would  ever, 
however  weak,  or  however  strong,  plunder  the  pub- 
lic money.  They  are  incapable  of  that ;  but  ihe 
question  is  between  thase  who  hold  the  keys  of  the 
vaults,  between  the  inducements  and  opportunities 
of  the  one  or  the  other  to  plunder  the  public  trea- 
sure, between  their  liability  to  be  plundered  by  orie 
or  a  hundred  hands. 

This  system,  if  adopted,  will  also  exercise  a  very 
demoralizing  influence  upon  society.  Nothing  is  so 
well  calculated  to  engender  corruption  in  individuals 
or  Gtovemment,  as  to  place  within  their  reach  the 
means  of  coiTuption.  Let  every  man  inquire  of 
himself,  howslrongthe  temptation  to  plunder,  or  to 
speculate  upon  ihe  immense  masses  of  public  money 
which  the  operation  of  the  proposed  system  will  ne- 
cessarily throw  into  the  immediate  possession  and 
control  of  individuals.  If  lesser  sums  have  pro- 
duced the  melancholy  catastropbies  to  which  I  have 
referred,  how  many  more  may  be  expected  when 
the  inducements  shall  be  so  largely  increased.  Sir, 
I  do  not  know,  yon  do  not  know,  this  house  does  noi 
knoWj  who  it  is  that  has  so  much  inflexible  integrity 
and  firmness  of  character  as  to  he  safely  trusted 
with  this  immense  amoui^i.  David  is  saiil  to  have 
been  a  man  after  G-jd's  own  heart,  yet  even  he  was 
overcome  by  ihe  power  of  temptation,  aad  was 
plunged  into  cnines  of  the  deepest  dye.  I  might 
here  inquire,  who  is  it  that  has  a  proper  regard  for 
his  own  character  and  that  of  his  posteriiv,thai  will 
trust  himself  in  a  situation  so  seductive,  wiien  he  has 
before  his  eyes  so  many  melancholy  instances  of 
human  infirmity — few,  very  few,  who  are  trust- 
w^orthy. 

The  third  objection  which  I  urge  is,  that  it  will 
increase  the  difficulty,  risk,  and  expense  of  trans- 
porting the  public  money,  and  subject  the  ])ublic 
debtors  to  great  inconvenience.  I  regard  it  cniii  ely 
unnecessary  to  detain  the  committee  to  prove  that 
which  experience  has  so  well  ascertained.  If  the 
public  money  isto  be  transported  ftom  point  to  point 
throughout  our  immense  territory  in  gold  and  silver. 
Its  bulk  creates  inconvenience — ^its  oxposure  to  pub- 
lic gaze  begets  risk,  and  the  necessar}'  employment 
of  a  sufficient  guard  to  protect  it  against  robbery, 
will  incur  heavy  expenses;  all  this  is  avoided  by  the 
aid  of  the  banks,  for  ihey  now  transfer  public  money 
to  any  point  directed  by  the  Treasury  Department, 
at  their  own  risk  and  charge.  The  Treasurj' De- 
partment, which  h€Ls  hajj  the  superintendence  of  this 
operation  from  the  foundation  of  the  Government, 
and  which  can  therefore  afford  the  most  sa»isrartory 
evidence  upon  this  point  is  uniform  and  nndeviating 
in  its  testimony  in  favor  of  the  bank  M's*em,  which 
I  should  regard  as  conclusive.  Bui  wiiat  subbtituie 
are  we  to  have  for  this  convenience,  safety,  and 
destitution  of  expense  under  the  proposed  system. 
Nothing,  sir,  butTreasury  drafts,  that  I  can  perceive. 
These  will  not  answer  the  purpose  unless  a  suffi- 
cient amount  of  money  can  always  be  found  at  every 
point  where  it  is  wanted.  This,  in  the  nature  of 
things  cannot  be  so;  and  to  supply  the  amount  ne- 
cessary, specie  must  be  transported,  or  Treasury 
drafts  employed  as  a  medium  of  circulation,  which 
would  introduce  a  system  of  government  paper  cir- 
culation incapable  of  adequate  restriction,  liable  to 
abuse,  and  at  war  with  the  genius  of  our  mstitutions. 
This  system  in  the  course  of  time  might  be  perverted 
to  the  most  dangerous  purposes,  and  become  an  en- 
gine of  most  potent  influence.  Sound  policy  is  op- 
posed to  the  creation  of  Gtovemment  paper  of  any 
Kind  as  a  permanent  circulating  medmm,  liable  to 
the  catastrophe  of  the  old  continental  paper  system. 
It  would  in  effect,  become  a  Grovernment  bank,  which 
l.»gblation  might  be  found  totally  incapable  of  regu- 
lating or  controlling.  If  the  Glovernment  receives 
snd  pays  out  nothing  but  specie,  the  inevitable  result 
will  oe,  that  its  dra£  must  becomenot only  a  medium 
of  transfer,  but  of  circulation  also. 

The  fourth  objection  which  I  urge  is,  that  it  will 
indefinitely  postpone  the  resumption  of  specie  pay- 
ments by  ine  banks.  I  do  not  profess,  Mr.  Chair- 
man, to  be  skilled  in  matters  of  finance,  or  versed  in 
banking  operations,  but  I  am  clearly  convinced  that 
this  increased  and  continual  demana  for  specie,  must 
operate  a  heavy  drain  upon  the  vaults  oi  the  banks, 
the  very  moment  they  resume  specie  payments.  The 
merchants,  who  have  duties  to  pay,  can  only  rely 
upon  the  banks  to  supply  ihem,  for  they  have' it  not 
themselves.  The  banks,  already  suffering  under  a 
pressure  of  which  was  well  ni^h  exhaustini"  then). 


foreseeing  the  effect  of  this  new  demand  would  for- 
bear to  resume,  and  this  would  not  only  seriously 
embarrass  the  merchants  and  the  people,  but  the 
Grovernment  itself;  for,  as  I  bcftjre  remarked,  the 
passage  of  the  bill  will  neither  coin  money  or  put  it 
into  the  pockets  of  the  merchants  or  the  jpcople.  I, 
then,  emphatically  sisk  how  is  this  deraandto  De  met. 
Sir,  you  may  call  spirits  from  the  vasty  deep,  but  call- 
ing will  no!  bring  them.  You  may  pass  this  bill, 
but  it  will  not  coin  gold  and  silver.  Coimected  with 
this  objection  is  that  of  the  derangement  o(  the  ex- 
changes, and  the  general  confusion  of  business  which 
this  system  will  produce.  There  is  no  United  States 
Bank  in  existence  which  can  regulate  and  supply 
the  exchange  demand.  Individual  sources  nave 
been  almosi  entirely  destroyed  by  the  banking  sys- 
tem. The  State  banks,  then,  aflord  the  only  certain 
reliance  to  the  community  for  the  supply  and  regu- 
lation of  commercial  exchanges.  I  need  not  urge 
upon  the  committee,  that  which  every  man*s  obser- 
vation and  experience  must  have  taught  him,  that 
next  to  the  means  of  commerce,  the  facility  of  a 
sjund,  well  regulated,  uniform  system  of  exchanges 
is  essential  to  its  successful  operation .  The  demand 
for  such  a  system  for  the  accommodation  of  out 
widely  extended,  and  constantly  increasing  cora- 
mercc,  b'yh  foreign  and  domestic,  must  be  manifest 
to  every  one.  If,  then,  the  policy  of  the  Government 
shall  compel  the  binks,  and  this  system  must  neces- 
sarily do  so,  slill  further  to  curiail  their  circulation 
and  loans,  and  restrict  their  exchange  accommoda- 
tions, is  it  not  most  manifest  that  the  effect  will  be 
still  more  to  embarrass  commercial  intercourse,  and 
paralyse  the  industry  and  business  of  the  whole 
country.  By  curtailing  the  already  too  limited  ex- 
change accommodations  with  a  deranged,  unsteady 
fluctuating  system  of  exchanges,  commerce  becomes 
erabarrassetf,  and  with  it  the  whole  business  of  the 
country. 

The  limitation  of  exchanges  below  the  demands 
of  commerce,  the  still  further  reduction  of  bank 
c.rculation,  conneiMcd  with  the  contiimed  suspon- 
^jon  of  specie  payments,  will  force  upon  the  im- 
porting merchants  the  necessity  of  purchasing  spe- 
cie at  "heavy  and  exorbitant  premiums,  to  meet  the 
claims  of  the  Gk>vernment  and  their  foreign  cred- 
itors, if  even  ihcy  can  procure  it  in  suflicient 
amounts  at  any  premiupa.  These  profits,  although 
they  are  at  first  paid  by  the  merchants,  are  gener- 
ally exaeied  from  the  agricultural  and  mechanical 
portions  of  the  community,  who  principally  consume 
foreign  i?oods,  in  the  .shape  of  profits;  and  in  this 
way  a  heavy  tax  is  imposed  upon  them.  Thus 
while  the  apparent  operation  is  upon  the  merchant, 
under  thp  ionise  of  an  indirect  system  of  tax  if  ion. 
yr;t  the  real  operation  is  upon  the  la^oriijg  class,  and 
il.ns  ii  sy>l'';n  proposed  for  the  pood  of  Ihe  people, 
wiP  operate  to  their  serious  injury.  For,  sir,  be 
assurv-vi  ihr  -.he  peoi>ie  who  purchase,  are  always 
taxed  With  inse  exactions  upon  the  merclianis. 
This  .systen  will  also  exert  a  very  deleterious  influ- 
ence upon  il"  commerce  of  the  country,  by -divert- 
ing from  ihe  orhnarychannelsof  trade,  the  amount 
of  specie  which  will  be  in  active  requisition  to 
meet  the  demands  of  the  Gfovemment,  which  I 
think  is  estimated  by  the  Secretary  of  the  Treasury 
greatly  below  the  real  amount,  for  1  am  confident 
five  millions  will  be  greatly  inadequate.  The 
almost  daily  arrival  of  foreign  goods,  and  purchases 
of  public  lands,  will  restrict  the  circulation  of  the 
Government  funds  to  very  narrow  bounds,  so  nar- 
row that  they  will  be  of  no  value  to  the  general 
commerce  of  the  country. 

The  fifth  objection  which  presents  iLself  to  my 
mind  is,  that  this  system  will  create  a  substantial 
distinction  between  the  currency  of  the  Government 
and  the  currency  of  the  people.  I  have  w«*ighed, 
with  great  deliberation,  and  I  trust  impartially,  the 
argument  of  the  President  against  the  truth  of  this 
proposition,  as  well  on  account  of  he  source  from 
which  it  emanates,  as  the  intrinsic  importance  of 
the  subject  itself, and  lam  decidedly  convinced  that 
the  ffproposition  is  literally  and  substanlially  true. 
The  very  fact  that  the  Executive  desires  to  separate 
i  self  entirely  from  the  banking  institutions  of  the 
country,  and  to  restrict  their  note"  from  being 
received  in  payment  of  the  public  dues,  notwith- 
standing they  constitute  the  general  circulating 
medium  of  the  countr}',  prcves  that  the  Executive 
regards  the  metallic  as  a  much  sounder  and  safer 
currency  than  bank  paper,  although  it  may  possess 
the  essential  quality  of  convertibility  into  specie. 
In  the  proppsed  scheme,  the  bank  note  circulation 
will  be  left  exclusively  to  the  people;  and  if  it  lip 
not  so  sajf?  or  sound  as  tUs  metallic,  ihen  it  f^UQ*^ 


SHQe 


APPENDIX  TO  THE  CONORBSSIONAL  GLOBE. 


Se^  laaT; 


25th  CuNO,«..lst  Sbs8« 


Making  public  Qjfficer$  depositories — Mr^^OairUmiM 


U.  of  B^fB. 


thai  the  currency  less  sound,  and  less  safe,  is  con- 
fined to  the  pcupje.  Take  ihis  fact  in  connexion 
with  the  fact,  that  the  major  part  of  the  circulation 
is  now,  and  likely  will  be,  bank  paper,  and  upon 
the  principle  of  the  lUsiinci  ion  drawn  in  the  message, 
the  conclusion  is  irresistible  that  there  will  be  an 
exclusive  metallic  medium  for  the  Gk)vernaieni  and 
its  officers,  and  a  medium  mainly  paper  for  the 
people.  The  bill  now  under  consideraiion,  ns  does 
the  message,  draws  the  distinction,  and  its  conse- 

Juences  must  follow.    Can  this  be  sound  policy  1 
s  not  the  distinction  invidious  1    Does  it  nut  make 
the   Grovernment   supreme  1    whereas  the  people 
should  be,  and  are  supreme  t    Sir,  in  my  humble 
opinion,  it  strikes  at  the  very  foundation  of  our  sys- 
tem ;  it  makes  the  people  subordinate  to  the  Gov- 
ernment, whereas  the  Government  is  subordinate 
to  the  people.    I  know,  sir,  tl;is  is  not  designed  by 
the  President,  but  it  is  the  inevitable  result  of  the 
dL^Unclion.     Mr.  Chairman,  there  is  no   sound 
reason  for  this  distinction,  von€  whatever;  the  busi- 
ness iransaciionsof  the  people  are  infinitely  greater 
an:l  more  extended,  and  therefore  of  greater  interest 
than  that  of  the  Government,  and  demands  the* 
soundest  medium  for  their  operaiion.    If,  then,  the 
metallic  be  the  only  safe  and  sound  medium  for  the 
Government,  ii  is  necessarily  more  impo(,iant  for 
the  people ;  if  the  paper  medium  be  sa/e  andsoimd 
for  the  people,  there  is  no  reason  why  it  is  not 
equally  so  for  the  Government;  and,  instead  of  the 
Government  disparaging  and  discrediting  ihe  medi- 
um necessarily  belonging  to  the  peo;  le,  it  should, 
by  the  judicious  employment  of  its  immense  reve- 
nues, aid  in  preserving  its  safetv  and  sonndoess, 
and    extending   its    credit.      This    Government 
is  charged    by  the   Constitution  with  the    regu- 
lation, the  encouragement,  and  protection  of  com- 
merce; it  could  not  more  successfully  perform  that 
duly  than  by  giving  full  credit  to  the  general  circu- 
lating medium  ot  the  country,  so  long  as  it  is 
wonljy.    Sir,  the  conviction  that  the  proposed  sys- 
tem   conlains   this    ujijusi,  and  anomalous,    and 
invidious  disiinclion  between  the  Government  and 
the  people,  is  fast  riveted,  in  my  mind,  and,  if  true, 
ouf^nt  on  that  account,  if  no  other,  to  be  repudiated. 
The  sixth  objection  which  I  urge  to  the  present 
system  is,  that  it  will  greaily  aid,  if  not  render 
indispensably  tucessary,  a  national  l^nk.    I  assume 
it  as  a  fact,  which  the  experience  of  the  past  well 
justifies,  that,  unless  this  nation  and  the  States  of 
this  Union  shall  abandon  its  commerce,  their  sys- 
tems of  internal  improvement,  so  flourishing  and  so 
rapidly  increasiuif,  and  their  literary  institutions, 
that  the  banking  system  in  some  form  will  be  main- 
tained; they  have  increased,  and  will  continue  to 
iiicri'iise,  as  the  wealth,  population,  manufactures, 
agric allure,   and  commerce  of   the    country    in- 
creases.     The  President    himself  expresses    ihc 
opinion,  in  his  message,  that  the  Sates  will  not 
abandon  their  systtms  of  banking.    The  power  of 
the  Slates  to  incorporate  these  institutions,  and  the 
want  of  harmony  in  the  exercise  of  this  power,  has 
rendered  it  difficult  even  with  the  aid  of  the  na- 
tional revenue-s,  and   the  advantages  of  national 
credit  to  preserve  a  .sound  medium  of  circulation, 
and  perform  the  fiscal  and  commercial  duties  which 
have  devolved  upon  them.    If,  then,  they  are  far- 
ther discredited  by  the  passage  of  this  bill,  and 
their  operations  reduced  to  narrower  bounds,  it  is 
manifest  that  they  will  not  be  able,  and  will  not  have 
suihcient  credits  to  supply  the  cotmtry  with  a  safe, 
Miund,  and  ample  commercial  medium;  for  without 
credit,  they  are  totally  inefficient.    It  isadmitlei'.on 
all  hands,  that  while  gold  and  silver  arc  safe  and 
sounJ,  I  hey  are  n  »t  ample  and  convenient,  hence 
the  coimtry  will  demand  some  other  me<lium  lo 
keep  pa'.c  ^'ith  its  rapid  improvement,  and  that  will 
be  a  national  bank  medium.    In  the  necessity  of- 
the  demand  all  constitutional  scruples  will  be  over- 
looked, and  a  naticnal  institution   incorporated. 
Sir,  I  shall  not,  if  here,  vole  for  it;  but  be  assured 
that  the  overwhelming  influence  of  public  discon- 
tent will,  as  in  1816,  drive  to  this  resource,  and 
when  again  established,  it  will  obtain  a  hold  which 
nothing  can  break,  and  will  with  all  its  obnoxious 
and  fatal  tendencies  be  the  permanent  policy  of  the 
ronntry.    This  brings  me  to  consider  whether  the 
passage  of  this  bill  will  not  discredit  the  bank  paper, 
and  impair  iLs  value  as  a  circulating  medium.     If 
the  course  already  taken  by  the  Treasmy  Depart- 
ment towards  these  institutions,  the  calling  of  Con- 
gress together  on  account  of  the  suspension  of 
specie  payments,  the  recommendation  of  the  mes- 
sage to  discontinne  them  as  depositories,  and  the 
receipt  of  their  notes  in  payment  of  the  public 


revenue,  if  the  charge  of  the  Executive  that  they 
have  been  faiililess  fiscal  agents,  more  so  than  the 
Bank  of  England  under  like  circumstances,  and 
the  sanction  of  these  charges  by  passing  the  present 
bill,  be  not  sufficient  to  discredit  and  cripple  these 
institutions,  then  there  is  no  cause  whatever  but 
absolute  unqualified  bankruptcy  that  would  dis- 
credit them.  \Vc  already  see  the  blighting  influ- 
ence which  the  withdrawal  of  the  confidence  of  the 
Government  has  exerted  upon  the  banks,  and  we 
may  well  anlicipate  the  fatal  effects  which  a  blow 
from  the  representatives  of  the  people  will  produce, 
all  of  whicn  will  ultimately  act  ui)on  the  people,  in 
the  great  scarcity  of  money  and  reduction  m  the 
value  of  their  property. 

This  is  not  all,  Mr.  Chairman;  this  measure,  I 
fear,  if  adopted,  will  exert  a  still  more  fatal  influ- 
ence upon  the  banks  than  any  which  I  have  attempt- 
ted  to  predict.  I  fear  it  will  ultimately,  if  not  imme- 
diately, utterly  destroy  them,  and  produce  a  slate  of 
ruin  and  desolation,  it  is  appalling  to  contemplate. 
The  cormexion  and  'union  between  agriculture, 
manufactures,  and  commerce  is  so  intimate,  that 
one  cannot  be  affected  without,  at  the  same  time, 
afleciing  the  other ;  whatever  cause  therefore  that 
impairs  the  credit  of  the  commercial  medium  of  the 
country  necessarily  inflicis  a  serious  injury  upon 
agriculture  and  manufactures  particularly  agricul- 
ture, for  that  is  the  foundation  of  commerce  and 
manufactures.  These  banks  are  an  essential  and 
necessary  part  of  the  commercial  community,  and 
whatever  embarrasses  them,  embacrasses  the  whole 
commercial  community.  This  idea  is  very  forci- 
bly expressed  by  Mr.  Calhoun  in  a  speech  deliver- 
ed in  1816  in  this  house  on  the  bankcnarter,  speak- 
ing of  the  commercial  qualities  of  the  then  propo- 
sed Bank  of  the  United  States,  he  says,  "  This  bank 
is  no  more  than  a  part  of  the  commercial  communi- 
ty, in  which  it  is  established,  and  any  embarrass- 
ment of  the  bank  must  press,  also,  on  the  whole  com- 
munity, tJuU  cnrnmuniiy  would  be  ihe  first  to  give  way 
in  suck  a  cnse,  and  this  would  produce  a  run  on  the 
baiik,  and  ci>inpel  the  stoppage  of  paymenr."  I 
cannot  imagine  to  my.-^elf  a  more  decisive  step,  in 
the  present  embarrassed  condition  of  the  country 
and  the  bank^,  than  the  passage  of  this  bill,  to  force 
the  banks  to  continue  the  stoppage  of  payments  and 
finally  to  wind  up  their  business.  If  such  would  be 
the  effect  what  would  be  the  consequences  to  the 
people  1  I  let  the  President  of  the  United  States, 
when  he  was  Governor  of  New  York,  answer.  In 
his  annual  message  to  the  Legislature  of  New  York, 
Mr.  Van  Buren,  speaking  upon  the  expediency  of 
renewing  the  charters  of  many  of  the  New  \  ork 
banks,  which  were  about  to  expire,  portrayed  the 
ruinous  effects  which  their  discontinuance  would 
produce  upon  the  Stale  and  the  people,  expressed 
nimsclf  in  these  forcible  and  concUisive  terms: 

"  But  we  cannot  close  our  eyes  to  the  difficulties  and  pecuni- 
ary embarrassni«>nt9  thai  must  result  from  suddcnty  Ptupping 
the  operations  of  so  many  and  such  long  estabiislied  institutions, 
or  the  thirty  nuUiont  that  are  owing  to  them  the  principal  part 
is  probably  due  from  merchants,  manufacturers,  and  oiher  larie 
dealers  in  their  vicinity ;  but  the^  in  turn  have  their  demanda 
againtt  per9^its  pumuing  simtlar  businest  in  the  country ^ 
ana  thase  again  mu»t  look  to  their  cu»tomer9,  Ihut  embracing 
all  clasjes  of  Bociety,  in  the  liabitity  to  contribute  towards  a 
generat  sett!ement.  The  amount  due  fn>m  the  Iranks.  especi- 
ally all  that  portion  which  consists  in  hiWai^tued  by  them,  would 
be  found  tcattered  thtuugh  the  whole  comimmnily.  From  even 
thit*  superficial  view  of  .he  subject,  it  roust  bf  evident  to  all  re- 
fleeting  minds,  that  the  pecuniary  convulsion  that  must  result 
from  a  compulsory  close  of  these  extensive  concerns,  would  be 
neither  SLioirr  in  i's  decree,  nor  transibnt  in  ita  dttration. 
You  will.  I  am  cnnvinc^  concur  with  me  in  the  sentiment,  that 
a  resp  'neibilicy  of  so  aeriouw  acliaracter  and  so  fearful  In  its 
possible  consequcncef  should  not  I  c  incurred  on  slight  grounds, 
or  from  motives  of  {expediency  in  the  least  degree  questiona* 
ble." 

Mr.  Calhoun,  in  a  speech  in  the  Senate,  in  1834, 
speaking  upon  the  snl^ect  of  the  banks  and  the  ef- 
fects o(  their  sudden  suppression,  thus  expresses 
himself,  "To  suppress  them  (the  banks)  at  once 
would,  if  it  were  possible,  work  a  greater  revolution ^ 
a  greater  change  in  the  relative  condition  of  the  va- 
rious classes  of  the  community,  than  would  the  con- 
quest of  the  country  by  a  savage  enemy."  This 
sentiment  is  true,  inevitably  true,  and  by  it  I  propose 
lo  test  the  effects  which  the  destruction  of  the  banks 
would  at  this  time  produce  upon  the  people.  In 
1834,  the  people  were  indebted  to  the  banks 
S3-^,()00,000;  in  1837, 3591.000,000;  if  then  the  sup- 
pression of  the  banks  in  1834  would  have  produced 
such  distressing  eflffecls,  what  would  it  do  nowl 
Ruin  the  whole  commtmity.  When  the  banks  are 
pressed,  they  press  in  turn  the  whole  community, 
and  that  presses  the  people,  who  are  the  victims, 
for  they  have  no  debtors  to  resort  to,  they  must  re- 


sort to  their  property.  Again  :  If  the  Goref  nmeftt 
demands  specie  in  payment  of  the  public  reveiraey 
the  merchakts  must  in  turn  demand  specie  of  their 
debtors,  the  people,  which,  if  they  cannot  procure, 
wUl  lead  to  the  most  destructive  sacrifices  in  the 
sales  of  their  property.  No  creditor  is  bound  to  re- 
ceive any  thing  but  specie,  and  this  system  will  af- 
ford a  pretext  for  such  a  demand ;  for  the  creditor 
may  well  refuse  to  receive  discredited,  depreciated 
bank  paper,  and  therefore  cause  immense  sacrifices 
of  property. 

Mr.  Chairman,  the  bank  circulation  is  already 
reduced  from  about  IGO  to  100  millions  of  dollars,  as 
is  also  the  active  specie  circulation  greatly  reduced ; 
the  present  circulation  is  founded  upon  an  adequate 
specie  basis,  and  cannot,  with  due  regard  to  the  in- 
terest of  the  people,  be  further  reduced.  This  sys- 
tem will  render  a  further  reduction  inevitable,  and 
produce  a  corresponding  inability  on  the  pert  of  the 
people  to  pay  deots,  antl  a  fearlul  depreciaticin  in 
the  value  of  property,  and  in  this  point  of  view  will 
operate  most  injuriously  upon  the  debtor  cla.ss  of 
the  commtmity. 

The  eighth  objection  which  I  have  to  the  propo- 
sed system  is,  that  it  will  greatly  enlarge  the  Execu- 
tive patronage,  and  fearfully  increase  its  power. 
Upon  this  point,  Mr.  Chairman,  I  am  brongnt  into 
direct  collision  with  the  opinion  of  the  IPresident, 
who  seems  to  be  of  the  opinion  that  this  measure 
will  not  only  not  increase  but  actually  diminish  Ex- 
ecutive patronage.    I  am  not  satis^  with  the  rea- 
soning of  the  message,  and  find  nothing  in  ir,  al- 
though ably  urged,  lo  change  the  opinion  which  I 
took  up  in  1834,  as  to  the  effect  of  such  a  measure. 
The  Secretary  of  the  Treasury  seems  lo  think  that 
by  the  appointment  of  ten  additional  officers  and 
an  increased  expenditure  of  aboia  60,000  dollars, 
will  enable  that  department  to  cnndncl  this  S3rstetn 
with  success.    In  this  opinion,  Mr.  Chairaian,  I 
differ  widely  with  the  Secretaiy,  although  I  do  not 
doubt  his  smcerity.    All  propositions  for  the  crea- 
tion of  new  systems  are  accompanied  with  the 
most   rigid  regard   to  economy,  but    after  their 
organization     their     wants     gradually    deveJope 
themselves,  till  finally,  by  legislation  after  legis- 
lation,  the    officers  and  the   expenses  are  fear- 
fully   increased.     All    the    departmeuts    of   the 
Grovemment  had  small  and  econonucal  beginnings, 
yet  in  the  progress  of  time  the  number  of  their  o^ 
ficers  and  tne  amount  of  their  salaries,  and  other  ex* 
penses,  have  greatly  increased,  such  wUl  be  the 
course  of  this  system.  This  will  be  but  the  germ,  and 
your  ten  additional  officers  and  $GOyOOO  additional  • 
expense^  will  swell  into  hundredsof  officers,  and  hun- 
dreds of  thousands  of  increased  expenditure.    To 
tell  me  that  all  the  increase  of  clerks,  houae-rent, 
stationery,  and  other  incidental  expenses  whieh 
this  system  will  require  can  be  met  with  ^60,000,  ia 
to  lax  my  credulity  with  the  belief  of  an  utter  im- 
possibility.   Sir,  the  Secretary  of  the   Treasuij 
will  find  himself  utterly  mistaken  is  his  estimate,  if 
by  the  passage  of  this  bill,  he  shall  be  authorized  to 
put  tliis  system  into  practice.    In  considering  this 
question  it  should  be  borne  in  mind  that  our  coun- 
try is  rapidly  increasing  in   popnlatioo,  wenhh, 
power,  and  commerce,  and  that  necessarily  as  these 
progress,  increased  duties  on  the  part  of  the  Got- 
emment  in  all  its  departments  will  be  unquestiona- 
ble, cmd  on  no   department  of  the  Government 
will  these  increased  duties  devolve  so  materially  as 
on  the  Treasury  department.    Hence,  sir,  I  looc  lo 
the  adoption  ot  this  system  as  laying  the  foonda- 
tion  of  an  immense  increase  of  the  f  atronage  of  the 
Executive  in  the  appointing  and  disbursing  power. 
Mr.  Chairman,  the  patronage  of  the  Executive  is 
the  most  dan^rous  of  all  its  powers,  and  the  most 
likely  to  end  in  the  overthrow  of  the  liberties  of  the 
country;  by  the  exercise  of  this  power,  the  Execu- 
tive ramifies  in  every  section  of  inis  widely  extend- 
ed empire,  its  officers  indebted  to  the  Executive  for 
their  appointment,  and  holding  them  at  its  will. 
When  we  consider  their  number,  the  infloence 
which  they  exercise,  and  the  positions  which  thej 
occupy,  we  cannot  but  feel  sensibly  alive  to  the 
mischiefs  which  they  may  produce.    Their  number 
already  exceeds  one  hundred  thousand,  and  is  con- 
stantly increasing — add  to  this  immense  arrar  of 
public  officers  ramified  into  every  section  of  the 
country,  the  amount  of  money  which  is  annually 
disbursed  by  the  Executive,  and  we  may  (brm  some 
idea  of  the  already  fearful  power  of  the  Execmive 
patronage.    But,  sir,  pass  this  bill,  and  this  power 
becomes  ten  fold  stronger  and  more  dangeroiis. 
Now  the  Executive  has  not  the  actual  but  the  legal 
custody  only  gf  the  public  purse;  barrten  hitherto 
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safe  have  been  interposed.  This  bill  not  only  places 
tiie  public  revenues  in  the  legal  but  the  actual  cus- 
tody of  the  Executive :  it  removes  all  barriers  ail 
tedricUons ;  it  places  tne  custody  of  the  public  purse 
in  the  hands  of  those  who  will  hold  their  places  at 
the  will  of  the  President,  who  has  the  power  to  re- 
move at  pleasure.  Sir,  will  an  American  Congress 
place  this  fearful  power  in  the  hands  of  the  Execu- 
tive 1  Will  they  place  in  the  hands  of  the  Presi- 
dent, already  having  the  power  of  the  **  sward^— 
the  power  of  the  "purse"  alsol  For  this  bill 
completely  invests  him  with  the  power  of  the  "purse."' 
He  will  hold  it  in  actual  keeping.  Will  ihey 
commit  their  liberties  to  the  keeping  of  any  man'] 
Will  the^  trust  such  immense  and  such  fearful 
meaosof  mischief  in  the  hands  of  any  Executive 
Masiatrate  1 

Mr.  Chairman,  I  shall  make  no  professions  of 
tmbounded  confidence  in  any  man.    I  will  not  say 
that  I  have  more,  or  that  I  have  less  confidence  in 
Mr.  Van  Buren  than  in  other  men ;  but,  sir,  this  is 
a  power  which  I  would  not  have  committed  to 
Geor^  Washims^on  himself,  or  any  man  that  ever 
lived,  or  now  lives.    Sir,  I  will  not  commit  my 
liber^  to  the  keeping  of  any  man.    I  fear  all.    If 
the  people  intena  to  preserve  their  liberties,  they 
should  not  commit  them  to  the  keeping  of  any  man ; 
hat  keep  them  under  their  OAvn  immediate  care  an(l 
protection.     A  wise  man  said,  "  eU^rnal  watchfuinc^i 
IS  the  price  which  the  people  pajr  for  liberty  "    Sir, 
I  warn  them  to  watch,  and  that  mcessantly ;  if  they 
do  not,  fearfol  will  be  the  consequences   IVIr  Chair- 
man, the  patronage  of  the  Executive  is  already  suf- 
ficiently large  for  the  safetvof  our  free  institutions, 
and  I  am  not  willing  lo  enlarge  it.    While  on  this 
part  of  the  subject,  I  cannot  refrain  from  recurring 
to  the  fact,  that  when  General  Jackson's  protest  to 
the  resolution  of  the  Senate,  charging  him  with  a 
violation  of  the  constitution  and  the  law,  in  the  re- 
mov^al  of  the  public  deposites  from  the  Bank  of  the' 
XJnited  Slates,  was  const raed  into  a  claim  for  the 
Kxecutive  of  the  ar^w/?/ custody  of  the  public  money, 
he  immediately  and  indignantly  repelled  it  in  a 
short  explanatory  message.    This  bill  gives  tliat 
very  custody  which  General  Jackson  indignantly 
repelled,  as  desired  by  him.    Mr.  Chairman,  1  trust 
I  shall  be  excused  for  recurring  to  my  own  Stale, 
fbr  I  assure  the  house  1  do  not  mean  it  a<t  in  the 
slightest  degree  invilious.    But,  sir,  Virgmia  has 
always  been  jealous  of  the  exercise  of  the  powers  of 
this  Government,  and  of  the  increase  of  Executive 
power.  From  lime  to  time,  she  has  raise* I  her  voice 
a^inst  it.    Even  while  this  constitution  was  under 
discussion  in  her  convention,  many  of  her  patriotic 
and  dbtinguished  sons  resisted  its  adopiun  from 
jealousy  ot  the  overwhelming  power  and  intluence 
which  It  would  impart  to  this  Government,  and  the 
Executive  branch  of  it.    Henry,  with  the  thunders 
of  his  eloquence,  denounced  the  constitution  as 
tending  to  absorb  all  power  into  this  central  Gov- 
ernment:   Pass  this  bill,  and  you  take  the  most  im- 
portant step  towards  the  lulfilment  of  his  predic- 
tions.   You  at  once,  to  use  his  language,  arm  the 
Qovernment  with  the  power  of  the  '*  SMiord  and  the 
purse;**  which,  I  fear,  will  ultimately  prove  too 
strong  for  ihe  liberties  of  the  people,     what  might 
not  an  ambitious  aspirant  for  aespotic,  uncontrolled, 
and  unlimited  power,  nor  do  with  such  means  in 
his  hands  1    Sir,  if  he  wants  money,  he  has  only  to 
demand  it  at  the  hands  of  its  keepers.    If  they  re- 
fose,  he  h^  nothing  to  do  but  to  exercise  his  consti- 
tutional power  of  removal,  and  then  every  obstacle 
is  withdrawn.    And  what  security  have  wc,  that, 
in  the  course  of  time,  some  such  man  may  not,  in 
the  hour  of  popular  infatuation  and  delusion,  be 
elevated  to  the  Executive  chair  ]     None,  sir ;  for 
history  affords  the  important  lesson,  that  every 
tyrant,  who  has  ever  overthrown  the  liberties  of  his 
country,  has  done  it  under  the  hollow  professions 
of  the  good  of  the  people^  and  have  oAen  made  the 
people  tne  deluded  victims  of  their  own  destruction. 
It  is  enough  for  me  to  see  this  bill  places  in  the 
hands  of  the  Executive,  powers  which  may  be  easi- 
ly perverted  to  ihe  most  dangerous  purposes.    To 
oppose  it,  although  those  who  propose  and  those 
who  advocate  it,  may  not  have,  and  I  am  sure  en- 
tertain no  such  design.    But,  sir,  one  of  the  pana- 
ceas held  out  forthe  dangers  which  I  have  adverted 
lo,  is  the  reduction  of  Ihe  expenditures  of  the  Gov- 
ernment to  its  actual  economical  wants.    Sir,  this 
measure  has  been  often  read  to  this  body ;  yet,  as 
often  as  it  has  been  read,  the  expenditures  of  the 
Government  have  as  often  departed  to  the  true 
principle  of  economy.    From  some  cause  or  other 
gar  fxpenditnres  constantly  increase.    For  these 


extravagancies  in  expenditures,  I  do  not  hold  Ex- 
ecutive responsible.  I  ho\d  Congress  responsible. 
It  has  almost  uniformly  appropriated  largely  beyond 
the  Executive  recommendations.  Upon  the  sub- 
ject of  appropriations,  a  large  number  of  the 
friends  of  the  late  administration  voted  for  appro- 
priations, at  war  with  its  opinions  ;  bat  whether 
sanctioned  by  the  Executive  or  not,  these  ap- 
propriations have  been,  and  will,  I  fear,  continue 
to  be  made  ;  and  the  expenditure,  of  course,  placed 
in  the  hands  of  the  Elxecutive,  so  that  the  effect  is 
the  same,  as  far  as  the  question  of  patronage  is  con- 
cerned. 

Mr.  Chairman,  I  conclude  this  part  of  my  argu- 
ment, by  referring  to  the  following  extract  from 
Gten.  Jackson's  message  of  December,  1835,  in 
which  he  .says : 

"  In  the  BEorLATiONS  WHICH  Congress  may  prbscribb 

IUC8PBCTINO  THE  CrsTODT  OP  THE  PUBLIC  MONEY,  IT  IS  DESIRA- 
BLB  THAT  AS  LITTLE  DISCRETION  AS  MAY  BE  DEBMBO  CONSIS- 
TENT WITH  THEIR  SAFE  RBEPINa,  SHOULD  BE  GIVEN  TO  EXECU- 
TIVE AGENTS.  No  one  caii  be  mnro  ileeply  impressed  ihan  I 
am  with  the  r  »unilnes3  of  ihc  tloclrine.  which  te^irains  and 
limiia,  bjr  8;)ccili'',  pnjvi  ions,  Exeeiitirc  aiscretion,  as  far  a^  it 
can  bo  done  con.iistentiy  wiih  the  preservation  of  irs  conaiitu- 
lional  character.  In  respect  to  the  control  ovr  the  public 
money ^  this  dot-'rine  ia  peculiarly  applicable.^* 

In  every  word  and  every  sentiment  of  which  I 
most  heariily  concur,  and  shall  give  earnest  of  ray 
concurrence  by  voting  against  this  .scheme,  whicli 
is  directly  at  war  with  it.. 

But,  Mr.  Chairman,  in  the  message  of  the  Presi- 
dent, and  the  re|X)rt  of  the  Secretary  of  the 
Treasury,  the  dangerous  political  intluence  which 
a  connexion  between  the  Governraenl  and  the 
banks  may  e.xert  upon  the  integrity  and  liberties  of 
t'ae  country,  is  uri^ed  as  a  reason  for  di.sconiinuing 
ihe  connexion  which  has  existed  from  the  founda- 
tion of  the  Government  to  the  present  hour.  Sir,  I 
am  not  only  surprised  at  this  reason,  but  the  source 
from  which  it  comes  ;  for,  sir,  practice  disproves  the 
danger,  and  it  is  directly  at  war  with  the  opinions  of 
the  late  AdrainL^raliou,  and  tiiosc  previously  ex- 
pressed by  tbcs?  hi:2:h  public  oftlcers.  Tliis  ar:;u- 
raent  is  dire^lly  at  war  with  the  ari*ument  of  Gen. 
Jackson's  message  of  December,  1831,  upon  this 
subject,  in  which  he  says : 

"  The  attention  of  Conpre^w  is  oamcaily  inTiteil  to  the  rejrula-  * 
lion  of  the  deotwiies  in  iha  State  l)ank3,  by  law.  Alihou«ii  ilio 
Dowrer  now 'x-Tcisod  by  the  Extcuiivc  department  in  this  l>e* 
hal(^  19  only  fiuclt  as  was  unifo.tnly  exerted  thnugh  every  ad* 
nnini$)tration  from  the  origin  of  the  Government  up  to  the  es* 
tabiishinent  of  I  le  prc«io  .t  Bank,  yei  it  is  one  wiiich  is  sus- 
ceptible of  r.ulxtiotj  by  law;  unci,  ihorefore.  ouKh'  so  to  be 
regulated.  Thf>  pow^r  of  Con^^ress  to  cHrecf  in  what  places 
th**  Treasurer  shall  keep  the  moneyH  in  the  IVeasury,  and  to 
impose  restrictions  upon  the  Executive  authority,  in  relation  to 
their  custody  an  I  rcmov;i!,  :s  unlimue  I ;  and  i  ;*  exercist^  will 
raihor  be  courie.l  liian  i'i3Co;iri';cil  by  those;  pubic  officers  and 
n<^'*nt«»  on*wh')!ti  re  i'"  ''i^  r»Mji »  .sIMIi'v  for  ihf'ir  rr«f.'(y.  It  ia 
d«**imb  n  that  18  litflB  j)  tw^r  a»  po  liJiIn  s4iou!d  1»b  left  to  the 
Prp«ident  or  S.icre'ary  of  ihe  Treasury  over  iliose  inaiiiutjons  ; 
which,  heinif  ihiiffitedjinn  Ex'tyd'vc  injlncu  e,  a7idtcilh- 
out  a  coniinnn  hf-nd  to  fliicr!  thptr  optrntions,  iroufd  Itovt 
neither  Ih".  fp'nplnfion  nor  the  abiHty  to  interfere  in  the  po- 
litical cOT\/licts  of  thr  country.  Not  dt'riring  their  charters 
from  the  national  ail thoritiea^  they  would  nee^r  have  those 
inducements  to  niedite  in  general  elfction9,  which  htire  led 
the  Batik  of  the  Unit'd  Slates  to  agitate  and  convulse  the 
country  for  upwards  of  two  years  " 

•Also,  his  message  of  December,  1835,  in  which 
he  says : 

••Bythetiw  of  the  State  banks,  which  do  not  derive  ih-^ir 
charters  from  the  CServral  Gjvernment,  and  are  not  controllr-d 
by  Its  authority,  it  is  ascertained  that  the  mtmtya  of  the 
United  States  can  be  collected  and  disbursed  without  loss  ot 
inconvenience,  and  that  all  the  wants  of  tlio  community,  iQ 
r-l.ition  to  exchaji^o  and  currency,  ar«  supplied  as  well  as  tliey 
evrr  hare  been  before." 

These  sentiment^  were  concurred  in  by  the  late 
Secretary  of  the  Treasury,  (Mr.  Tanev,)  by  the 
Committee  of  Ways  and  Means,  of  1834,  in  their 
able  reports;  and  by  the  present  Secretary  of  the 
Treasury.  I  would  now  inquire  what  new  devel- 
opments have  transpired  lo  change  these  decided 
and  unequivocal  opinions'?  Whai  political  intrigue 
has  the  banks  been  engaged  in  1  what  elections 
have  they  interfered  with  1  what  political  influence 
have  they  attempted  to  exercise  1  and  when  1  and 
has  it  been  since  the  last  session  of  Congress  1  I 
know  of  none,  and  I  have  heard  of  none.  If  the 
opinion  is  merely  speculative,  then  experience 
leads  to  an  opposite  conclusion.  Mr.  Chairman, 
let  us  simply  refer  to  facts,  and  draw  from  them 
the  most  rational  and  direct  conclusions;  and  every 
man  must  be  convinced  that  this  reason  is  noi  suf- 
ficient to  justify  a  resort  to  the  system  now  under 
consideration:  ihe  officers  of  the  banks  hold  their 
place  at  the  hands  of  the  directory ;  the  directory, 
of  the  stockholders;  and  the  stockholders,  at  the 
hands  of  the  State  Governments.  The  bank  ofli- 
cers.  ^ire<;t9rs,  and  stockholders^  none  c/f  them 


hold  their  place  at  the  discretion  of  the  Federal 
Executive.  The  only  influence,  then,  which  tiiC 
Executive  can  exercise  over  these  institutions,  will 
arise  out  of  the  profit  which  may  be  derived  firom 
the  use  of  the  public  money,  which  may,  from  time 
to  time,  he  deposited  in  their  vaults:  this  profit, 
with  but  one  or  two  exceptions,  will  not  be  suft- 
cient  to  benefit  the  banks  to  hazard  the  displeasture 
of  the  Slate  Governments — always  overlooking 
their  operations — and  to  draw  them  into  any  of  the 
corrupt  purposes  of  this  Government.  Under  the 
system  proposed,  the  tenure  of  all  the  ofiScers  hold- 
ing the  public  money  will  be  at  the  discretion  of 
the  President,  without  any  counteracting  influence 
whatever.  Let  any  man,  then,  jndge  where  there 
is  most  danger  of  Executive  influence,  with  the 
banks  or  the  Executive  officers.  The  response  is 
not  doubtful. 

The  next  objection  which  occurs,  to  my  mind, 
is,  that  the  system  proposed,  will  exert  a  hostile 
influence  up(m  State  institutions,  and  be  subversive 
of  State  rights.  Mr.  Chairman,  no  member  has 
intimated  the  idea,  that,  for  a  long  period  of  time 
of  war,  the  country  can  divest  itself  of  a  paper 
circulation  ;  if  the  soundness  of  the  circulation  is 
preserved,  there  must  be  some  harmony  of  action. 
The  natural  Avar  which  paper  wages  against  specie, 
nnd  specie  a.;ainst  paper,  must  be  avoided.  This 
hill,  which  sinkcN  at  the  credit  of  the  banks,  by 
excludijig  their  notes  irom  payment  of  public  dues, 
and  thereby  iiecc>>arily  narrows  the  boundary  of 
their  cip'.la'ion,  and  lessens  their  profits,  will  ne- 
cessarily produce  a  couuteracjing  policy  on  the 
part  of  the  bank>;  that  policy  will  be  the  resort  lo 
small  note  issues,  for  in  this  way  alone  can  they 
drive  specie  out  of  circulation  ^  enlarge  iheir 
own,  and  thus  add  to  the  embarrassment  of  the 
country.  But,  Mr.  Chairman,  this  is  not  the  most 
serious  objection  to  this  bill:  it  will  engender  jeal- 
ousy and  hostility,  on  the  pari  of  the  States,  towards 
the  Federal  Government;  a  state  of  things  greatly 
to  be  deprv\ated,  and  pregnant  with  great  evils  to 
our  institutions.  Mr.  Chairman,  do  you  ihink  that 
the  States  will  be  passive  under  the  operation  of  a- 
system  which  is  so  blighting  to  institutions  created, 
nourished,  and  matured  by  them;  and  to  which 
thev  are  so  much  indebted  for  their  present  flour- 
ishing condition,  and  their  rapid  march  in  science, 
wealth,  internal  improvements,  and  general  pros- 
perity 7  Will  they  see  these  means  of  their  future 
prosperity  sapped  and  destroyed  1  I  think  not. 
jPass  this  bill,  and  then  arm  this  Government  with 
the  power  of  a  bankrupt  law,  in  relation  to  these 
banks,  by  which  a  board  of  commissioners,  ap- 
pointed by  Federal  authority,  may  discontinue  any 
of  these  institutions,  and  you  at  once  place  them  at 
the  mercy  of  this  Government.  This,  sir,  I  cannot 
consent  to  do. 

Mr.  Chairman,  ever)'  State  of  the  Union,  I  do 
not  doubt,  has  some  interest  in  the  preservation  of 
the  credit  of  its  banks.  The  State  of  Virginia 
has  invested  in  stock,  in  her  various  banks,  one 
million  six  hundred  aiid  seven/ tf-two  thousand  dol- 
lars. They  are  the  depositories  of  her  internal 
improvement  fund,  imd  her  fund  for  the  education 
of  the  poor.  Think  you,  Mr.  Chairman,  she  will 
stand  quietly  by  and  see  these  banks  discredited 
and  impaired,  to  the  hazard  of  these  immense 
funds,  and  their  successful  employment,  and  sur- 
render her  sjrstems  of  improvement  and  education  ? 
I  think  not.  How  gentlemen  have  arrived  at  the 
conclusion  that  the  people  generally  are  opposed  to 
the  banking  institutions  of  the  country,  I  am  at  a 
loss  to  discern.  These  institutions  were  all  char- 
tered by  the  representatives  of  the  people  in  their 
respective  State  legislatures— representatives  who 
are  annually  elected,  and  whose  conduct  is  strictly 
scrutinized.  How  many  have  been  repudiated  by 
the  people  for  incorporating  banks?  Pew,  very 
few.  How  many  would  obtain  reelection  after 
voting  for  their  destruction  1  Not  one,  I  dare  be- 
lieve. This  fact  alone,  sir,  conclusively  proves, 
that  the  people  sustain  these  institutions,  however 
much  they  may  be  disposed  to  correct,  and  no 
donbt  will  correct,  abuses.  Mr.  Chairman,  there 
is  another  aspect  in  which  I  view  this  subject  as 
highly  important,  and  which  I  am  bound  to  consi- 
der. Sir,  none  of  us  can  so  far  look  into  the  vista 
of  time  as  lo  see  what  even  to-morrow  may  bring 
forth,  although  every  feeling  our  hearts  may  linger 
around  this  Union  with  the  deepest  filial  regard 
and  solicitude  ;  yet,  on  «he  tide  of  time,  and  amidst 
the  storm  of  events,  it  may  be  shivered  into  atoms. 
It  is  prudent,  at  all  times,  to  be  prepared  for  events 
which  we  rcort  ardently  deprecate,  but  which  majr 
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by  possibility,  occur.  To  meet  any  contingency, 
then,  which  coming  events  may  produce,  shou'd  not 
the  States  sirenfthen  their  inlemal  resoarces,  im- 
prove their  strength,  and  eherish  those  institutions 
which  might,  in  coming  events^  be  indispensable  to 
their  safety?  The  States  entertaining  these  views, 
will  not  be  disposed  to  submit  to  any  system  which 
may  inapair  their  stiengih  and  dry  up  their  resour- 
ces. Mr.  Chairman,  when  in  the  progress  of  our 
history,  I  saw  this  Government  claiming  the  con- 
siitutioQal  power  to  charter  a  aational  bank,  to  con- 
struct a  ^tem  of  internal  improvemenus  within 
the  jurisdiction  of  the  States,  and  the  power  of  tax- 
ing the  country  for  tne  protection  of  domestic  man- 
ufactures, my  fears,  that  all  the  powers  of  Govern- 
ment would  be  concentrated  into  this  great  central 
power,  were  greatly  aroused.  But,  Mr.  Chairman, 
when  the  Government  not  only  seeks  to  disconnect 
itself  from  these  banks,  and  then,  in  the  form  of  a 
bankrupt  law,  )>old  over  them  a  power,  which,  in 
iis  exercise,  may  destroy  every  one  of  them,  my 
jealoiisy  is  increased.  Now,  Mr.  Chairman,  I  deny 
to  this  Government  the  .power  in  this  way  to  inter- 
fere with  institutions  charleied  by  the  States,  hav- 
ing the  clear  and  decided  constitutional  authority 
to  do  so.  Sir,  can  it  be  that  this  Government  is  in- 
vested with  power  to  impair,  or,  in  any  way,  em- 
barrass, the  operations  of  the  clear  constitutional 
powers  reserved  to  the  Stales  1  Jf  it  has,  where  is 
the  limitation  1  What  institution  may  it  not  reach?? 
what  power  may  not  h%  impaired  1  These  views, 
Mr.  Chairman,  have  brought  my  mind  to  the  con- 
clusion, which  many  of  the  distinguished  friends 
of  the  Administration  formerly  entertained,  that 
this  war  upon  the  Stale  banks  v^  a  war  upon  Stale 
rights,  I  speak  of  it  as  the  tendency,  not  as  the 
design  of  this  proposition. 

Mr,  Chairman,  the  Committee  of  Wavs  and 
Means  have  referred  us  to  the  examples  of  iPrance 
and  England  as  worthy  of  imitation  in  the  re- 
ceipts, sal'c-keepiag,  and  disburse  menL«  of  their 
revenues,  ai.-d  u>  enlighten  us  upon  this  subject, 
have  had  a  view  of  their  systems  piinted  and  laid 
ujiun  our  def^ks.  Sir,  their  systems  are  essentially 
ours,  for  in'.their  whole  tis«al  operations  the  banks 
are  the  principal  agents. .  But,  sir,  I  shall  look  to 
the  monarchies  aurT  despotisms  of  Europe  for  ex- 
amples in  so  regulating  th^  fiscal  agency  of  this 
Government  as  to  secure  the  liberties  of  the  people 
and  our  free  institutions.  Sir,  the  actual  custody 
of  the  public  money  in  Europe  by  the  governments, 
is  accompanied  with  the  employment  of  immense 
standing  armies,  who  suppress  and  keep  down 
liberal  sentiments,  and  keep  unbroken  the  fetters 
wiiJi  which  the  oppre-^sed  people  are  bonnd  down. 
Sir,  ifwas  left  for  republican  America,  for  a  free 
people,  lo  device  a  plan  by  which  the  public  purse 
can  be  so  kept  as  to  be  accessible  to  the  Executive 
for  all  legal  disbursements,  and  yet  so  withheld 
from  its  actual  custody  as  to  place  it  beyond  the 
power  of  abuse.  Such  has  been  the  effect  of  the 
system  heretofore— such,  I  fear,  will  not  be  the 
effect  of  the  proposed  sy*,tem  if  adopted. 

I  have  thn§,  Mr.  Speaker,  presented  my  objec- 
tions openly  and  fearlessly,  and  upon  my  responsi- 
bility to  my  constituents.  I  may  be  mistaken,  and 
time  may  expose  the  error;  yet,  sir,  until  the  fal- 
lacy of  these  objections  are  made  manifest,  I  must 
respectfully  to  all  with  whom  I  differ,  but  firmly 
and  decidedly  oppose  the  plan  recommended  by 
the  Executive. 

Having  thus,  Mr.  Chairman,  attempted  lo  prove 
the  safety  and  capacity  of  the  Stale  banka  as  fiscal 
and  commercial  agents,  shown  their  present  sol- 
vency, vindicated  the  propriety  and  necressity  of 
their  course  i(i  suspending  specie  payments,  and 
urgetl  my  objections  to  the  «ci-TV«wury  scheme,  I 
will  now  offer  to  the  conmiiieea  few  brief  remarks 
in  support  of  the  proposition  which,  by  the  kind 
indulgence  of  the  house,  I  have  had  the  honor  of 
laying  before  ij. 

The  scheme  which  I  hav«  presented  is  snbstan- 
tially  the  "currency  bill"  whioh  passed  both 
houses  of  Congress  at  the  late  session  of  Congress, 
and  which  was  retained  by  the  late  President 
under  the  apprehension  that  its  construction  might 
require  the  iutervention  of  the  judiciary,  on  ac- 
ciuat  of  some  supposed  ambiguity  in  its  language. 
The  substantial  features  of  this  bill,  re  ni-es  the 
notes  Qf  all  specie  paying  banks  to  be  received 
in  payment  of  the  public  revenues,  whether 
derived  from  ft»reign  importations,  public  lands, 
or  any  other  source,  and  restricts  any  distinction 
between  di^rent  branches  uf  ihe  revenue,  and  for  1 
t)^e  purpose  of  eBlir^in^  ih«  specie  circulaiipn  <^ 


I  he  country,  by  such  agradualprocess  as  to  prevent 
any  shock  in  the  business  and  commerce  of  the 
Country.  It  provides  that  the  notes  of  no  specie 
paying  banks  shall  be  received  which  shall  not  im- 
mediately discontinue  the  issue  and  circulation  of 
all  notes  under  five  dollars,  and  at  given  periods 
thereafter,  all  notes  under  ten  and  twenty  dollars. 
It  also  provides  for  the  continuance  of  such  of  the 
present  deposite  banks  as  are  sound  and  in  good 
credit,  as  depositories  of  the  public  money,  upon 
the  condition  of  affording  such  collateral  security 
as  the  Secretary  of  the  Treasury,  in  the  exercise 
of  a  sound  discretion,  may  prescribe.  This  bill 
onlv  presents  the  general  leatures  of  a  scheme 
which  may  be  matured  by  amendments  adapted  to 
the  present  embarra.ssed  and  emergent  condition  of 
the  couniryt 

This  bill  also  proposes  a  restriction  of  the  num- 
ber of  Slate  banks  to  be  continued  as  depositories 
of  (he  public  money  within  such  bounds  as  to  make 
it  their  interest  to  adopt  the  measures  of  reform  in 
the  currency  which  experience  has  proved  to  be 
necessary  for  its  extension,  its  credit, and  its  sound- 
ness. This  number  will  be  in  the  discretion  of 
Congress.  This  plan  had  the  countenance,  and  was 
recommended  by  the  late  administration,  as  well  as 
by  the  present  Secretary  of  the  Treasury.  It  was 
earnestly  and  repeatedly  urged,  and  many  of  the 
Srates  have  adapted  their  legislation  to  its  princi- 
ples, and  that  there  is  now  no  just  c&use  for  its 
abandonment — nor  has  the  present  state  of  things 
stripped  it  of  any  of  its  advantages  or  benefits.  I 
think  I  hive  satisfactorily  proved,  unless  it  be  ne- 
cessary to  the  correcmess  of  the  system,  that  bank- 
ing institutions  should  be  infallible,  and  conducted 
by  infallible  men.  which  is  unattainable. 

In  presenting  tnis  scheme,  I  have  done  it  under 
the  impression  whibh  seems  generally  to  prevail, 
that  the  banking  institutions  of  the  country  would 
not  be  abandoned,  and  that  their  notes,  under  those 
modifications  ana  restrictions  which  experience 
might  from  time  to  time  prove  to  be  necessary, 
would  constitute  a  material  part  of  the  currency 
of  the  country.  If  this  impression  be  true,  and  notes 
of  banks  shall  continue  to  constitute  a  material  part 
of  the  currency  of  the  country,  I  regard  it  as  strict- 
ly proper,  and  indeed  necessary,  that  the  Federal 
Government  should  so  regulate  its  actions  in  refer- 
ence to  the  currency,  which  the  States,  in  the  exer- 
cise of  their  sovereign  rights,  have  thrown  into  cir- 
culation, as  to  give  to  it  as  much  credit  and  sound- 
ness as  possible,  because  by  such  a  course  the  inter- 
course oetween  the  States  will  be  more  regular, 
more  uniform,  more  harmonious,  more  convenient, 
and  more  cordial.  But  it  is  said  by  some  that  Con- 
gress has  no  constitutional  power  to  legitimatize 
bank  notes  so  far  as  to  compel  the  Government  to 
receive  them.  Sir,  this  notion  is  of  modern  origin, 
and  is  opposed  to  the  principles  upon  which  this 
Government  has  acted  from  alma«t  its  foundation. 
It  is  true  this  Government  has  no  power  to  emit 
paper  money;  it  can  make  nothing  but  metal  "  ww- 
wry,*'  for  that  is  the  standard  of  value  of  the  world. 
But  there  is  a  material  distinction  betw^een  coining 
money  and  receiving  public  dues.  I  do  not  see  any 
constitutional  restriction  upon  the  Government  in 
receiving  a  promise  to  pay  in  a  bank  note,  or  in  a 
merchant's  bond.  I  do  not  doubt  the  power  of  the 
Ciovemment  to  receive  its  dues  in  any  thing  it  may 
deem  most  expedient,  and  siJch  has  been  its  con- 
stant and  undeviating  practice. 

The  bill  which  I  have  submitted,  proposes  also 
to  enlarge  the  specie  circulation  of  the  country,  by 
gradually  retirmg  the  notes  of  smaller  denomina- 
tion, and  introducing  in  their  stead  a  metallic  cir- 
culation. This,  sir,  I  propose  step  by  step  to  do, 
until  the  metallic  circulation  shall  be  so  enlarged* 
as  to  confine  the  material  paper  circulation  to  iheir 
legitimate  sphere — commercial  transactions.  And, 
until  (he  metallic  basis  shall  assume  such  a  rela- 
tion to  the  paper  circulation  as  to  secure,  with- 
out difficulty,  tne  convertibility  of  the  paper  into 
specie.  It  is  an  admitted  principle,  that  notes 
and  coin  of  the  same  denomination  will  not 
circulate  together.  Tie  superior  value  of  the 
coin  makes  it  a  subject  of  commerce,  and  it 
always  seeks  distant  employment,  when  there  is  a 
local  and  less  valuable  currency  to  supply  its  local 
circulation.  The  plan  which  I  propose,  seeks  to 
pi  event  this  effect  by  restricting  the  circulation  of 
notes  to  an  amount  above  the  denomination  of  any 
coin  in  circulation,  so  as  to  that  amount,  to  render 
coin  indispensable;  and  if  by  the  operation  of  this 
plan  it  shall  be  found  expedient  still  farther  to  re- 
strict bank  notes:  it  can  be  done  by  the  aid  of  that 


experience,  which  the  progress  of  the  plan  will  an* 
fold,  which  will  be  a  sure  guide  to  truth.  In  the 
discussion  of  this  subject,  I  shall  not  find  it  neces- 
sary to  do  much  more  than  refer  to  the  experience 
of  two  of  the  most  commercial  nations  of  the 
world,  Great  Britain  and  France,  and  the  opinioDs 
of  some  of  the  most  distinguished  statesmen  and 
financiers  of  Great  Britain  and  the  United  States. 
The  Bank  of  England  in  1793,  became  seriously 
and  alarmingly  embarrassed,  on  account  of  the 
immense  reduction  of  her  bullion,  and  the  heavy 
demands  of  depositors,  the  result  of  which  was  a 
suspension  of  specie  payments ;  up  to  this  time,  the 
bank  was  not  authorized  to  issue  notes  of  less  de- 
nomination than  five  pounds,  to  prevent  driving 
from  circulation  coin  of  small  denominai  ions.  The 
suspension  was  legalized  by  act  of  Parliament, 
ana  the  bank,  to  supply  the  vacuum  created  by 
the  withdrawal  from  circulation  of  small  coin, 
which  had  been  exported  to  the  continent,  waa 
authorized  to  issue  notes  of  £1 .  and  £2  denomi- 
nations. These  notes  were  issued  to  a  large 
amount,  and  circulated  to  a  great  extent;  lEe 
result  was,  what  always  will  be,  the  expulsion 
from  circulation  of  nearly  all  coins  of  the 
same  denominations.  Such  were  the  effects  of  this 
act  in  enlarging  the  issues  of  the  paper  medium  of 
England,  and  expelling  its  bullion,  that  after  many 
efforts,  in  1826,  ibis  law  was  repealed,  and  the  bank 
required  in  1^,  to  restrict  its  paper  to  the  issue  of 
£5  notes  and  over.  The  effect  of  this  repeal,  has 
been  so  to  enlarge  the  specie,  as  lo  secure  the  con- 
vertibility of  the  paper  circulation.  The  Bank  of 
France  is  prohibited  from  issuing  notes  below  five 
hundred  francs,  about  S93  of  our  money.  This  bank 
was  chartered  in  1800,  and  the  restriction  imposed 
in  1804.  From  that  time  to  the  present,  notwithstand- 
ing the  calamities  of  war,  two  invasions,  and  several 
commercial  revulsions,  the  currency  of  France  has 
remained  sound  and  uniform,  and  the  paper  of  ihe 
bank  in  good  credit.  Austria  and  Rus^ia,  who  aie 
making  vigorous  «>xenions  to  enlarge  their  com- 
merce, have  adopted  the  Bank  of  France  as  a  model 
for  their  imitation,  and  have  incorporated!  hanks 
upon  the  same  principle.  It  would  seem  lo  me,  that 
'^yith  such  examples  before  us,  there  could  be  little 
doubt  of  ihe  correcmess  of  the  principle  of  the  bill, 
which  I  propose.  But,  sir,  I  will  add  to  this  evi- 
dence, by  citing  the  opinions  of  some  of  the  most 
distinguished  statesmen  and  financers  of  Great  Bri- 
tain, who  were  witnesses  of  the  operation  of  the 
bank  restriction  in  England,  and  its  mjui  ions  effects 
upon  the  currency  of  the  country.  The  celebrated 
Edmund  Burke,  among  the  last  letters  which  he  ever 
wrote,  in  one  addressed  to  Mr.  Canning,  upon  the 
subject  of  the  issuing  of  small  notes,  said:  "  'Tell  Mr. 
Pitt,  that  if  he  consents  to  the  issue  of  one  pouku 
NOTES,  he  leill  never  see  a  guinea  tigain"  This 
prophecy  was  well  nigh  being  fulfilled,  and  was  pro- 
bably only  prevented  from  fulfilment  by  the  repeal 
of  the  restriction.  Mr.  HuskLsson,oneof  the  purest 
and  one  of  the  ablest  of  statesmen,  and  one  of  the 
most  skilful  financiers  of  this  or  any  other  age,  in  a 
speech  delivered  in  Parliament,  on  the  15lh  day  of 
February,  182ti,  upon  the  agricultural  distresses  of 
Great  Britain,  said : 

**In  England  U  still  formed  a  considerable  part  of  oar  cireu- 
lation,  then  l>einf  Uirn  no  drculauoir  paper  under  fire,  and  only 
to  aj[Bma11  extent,  under  ten  pounds.  The  first  efleci  of  thia 
restriction  was,  to  add  to  the  paper  circulation  by  enlarged  iasvea, 
not  only  from  the  national  banks  of  Enzland  and  Ireland,  Imt 
also  from  all  the  country  banks.  This  addiUon  continued 
gradually  to  increase,  and  especially  io  the  notes  under  £▼• 
pound.«.  Every  increase  for  the  first  two  or  'hree  years  was  a 
diminution  in  the  value  of  money,  but  not  a  depreciation. 
Why  ?  Ueriuse  the  gold  leA  the  country,  as  the  paper  iKcama 
iissubstiturt,  and  by  this  process,  the  e&charges  were  kcpc  at 
or  near  par.  The  efTeci  o(  this  espnnatiun  of  our  coin  waa 
every  wnere  vo  lower  the  value  of  money,  arul  by  so  doin^,  to 
keep  it  upon  a  level  with  its  dimmiahed  value  io  this  country. 

"  In  the  proKress  of  this  operation  the  United  Kingdom  was 
d  ainedof  alllts  gold.  There  would,  however,  have  been  no 
real  depreciaUon  of  the  f>aprr  substituted  in  its  stead.  1^  by 
imposing  proper  limits  upon  the  issues  of  that  paper,  the  par 
of  exchange  with  foreign  countries  (which  is  necesoarily  equiT* 
alrnt  with  the  standard  of  the  gold  coin  in  this  country)  h«d 
been  made  the  criterion  of  its  value.  But  the  issu*^  of  paper 
not  being  confined  within  those  limits,  depreciation  took  pinea. 

**T]ie  consequence,  therefore,  of  the  bank  restriction  waa 
two-fold ;— first,  a  diminution  in  the  value  of  money  geoerallT, 
but  wiihout  depreciation :  and  secondly,  a  de|>reciation  special^ 
superadded  in  this  country,  the  degrre  of  which,  at  any  par- 
ticular period  was  the  dificrence  between  the  standard  and  the 
market  price  of  gold.    By  the  first  result^  the  price  of  comimH)- 
iues,  including  of  courK  all  the  raw  productions  of  the  ma\ 
was  raised  generally.    By  the  second,  this  general  rise  of  prices, 
was  carried  still  further  in  thi8  country,  inpro  onion  to  the-  de- 
preciation.   The  actual  depreciation,'  therefore,  as  it  wnn  roc 
the  sole  cause  of  the  rise  of  prices  (speaking  now  of  that  rise 
only  in  as  far  as  it  was  influenced  by  chanfes  in  the  value  of 
money)  during  the  war,  so  it  cannot  be  taken  as  the  mcartira 
of  the  fall  of  prices  since  1819,  unless  we  could  have  got  rid  of 
Ihe  depnciniOQ  without  rtcalilDf  In.o  oar  own  um  a  pKt  of 


Sept  1857. 


APPENDIX  TO  THE  CONGRESSIONAL  GLOBE 


2IS 


S5th  CoNG....1st  Sess. 


Making  public  officers  depositories — Mr,  Garland. 


H.  of  Reps* 


TT" 


the  gold  which  liad  be«n  exported,  or  in  any  degree  diminish- 
ing  the  extent  in  which  credit  tiad  become  a  eubstiiute  for 
accuai  paymeiite.  Thai  fall  must  be  aiill  greater,  if,  instead  of 
importmg  gold  for  circulation  here,  the  greatest  part  of  it  has 
beeo  witbcnwo  Irotn  circulatioo  in  other  couotriea,  to  be  buried 
in  the  vdulte  and  cellars  of  tlie  bink.  The  proportion  of  the 
rise  of  prices  generally  during  the  war,  and  of  fall  since  the 
peAcOf  not  in  En^lan'l  only,  but  in  alt  other  countries,  from 
these  alternate  operations,  rosy  be  di0icult  to  estimate;  but  it 
must  be  considerable  ;  atul  the  more  so.  as  other  countries,  as 
well  as  England,  had  also  a  depreciated  paper,  and  have  since 
•odeavoredfto  replace  it  by  a  metallic  currency. 

la  a  speech  delivered  by  him  on  the  10th  day  of 
Febraary,  on  ihe  bank  charter  bill,  he  said: 

**  If  they  wished  for  a  proof  o(  the  value  of  a  steady,  un- 
changeable currcncv,  they  had  it  in  the  example  of  France. 
Toat  country  had  been  twice  invaded ;  twice  had  her  capital 
been  talcen  poaeedsioa  of;  and  she  had  been  compelled,  in  JS16 
and  1817,  to  pay  large  sums  to  foreign  countries  lor  corn.  But 
she  had  a  steady  metallic  currency ;  and  however  such  visita- 
tions might  have  effected  the  great— however  the  extensive  con* 
tnicior  might  have  been  injured  ur  ruined— ibe  great  body  of  the 
population  remained  unmolested.  Tho  storm  which  uprooted 
the  forest  tree,  had  passed  over  without  injuriKg  the  humble 
reed ;  itnd  this  was  mainly  to  be  auributed  to  the  permanent 
footing  upon  which  the  currsncy  of  the  country  had  been  placed. 

**  If  the  plan  of  his  riglii  honorable  friend  was  carried  into 
sxecation,  he  was  sausfied  it  would  have  the  effbci  of  making 
the  covntry  banker  as  sensitive  on  the  subject  of  the  excliSDg6.<s 
and  as  watchful  of  any  unfavorable  turn  which  might  take  place 
in  them,  as  the  Bank  o(  CngUind  now  was.  He  would  carel\jlly 
watch  the  circumstances  which  were  calculated  to  trin^  goki 
i  ntO)  or  send  it  est  uf«  the  country }  and  this  caution  being  timet  v 
impressed  upon  him,  liie  danger  would,  in  a  measure,  be  passed. 
There  would  then  be  no  fear  of  any  agitation  or  convtuslon  In 
the  country,  as  the  interest  Of  eVcry  baaker  would  compel  him 
to  provitle  himself  for  any  coming  emergency )  in  other  words, 
every  country  banker  would  feel  an  equal  interest  with  the  dank 
of  B  igland,  m  hutching  the  state  of  the  currency,  and  guarding 
against  iu  fluctuations. 

**  If.  theo,  it  w«s  necessary,  for  the  best  interests  of  tlie  country, 
that  tlie  curreacy  shou.d  be  eatablishea  On  a  sound  and  solla 
foundation,  and  that  thu  country  ban!  s should  be  prevented  from 
drawtng  the  metallic  currency  out  of  the  kingdom,  by  the  issue 
of  theee  small  notes,  the  next  question  wait— whether  this  was  a 
proper  time  lor  carrying  the  measure  into  execution  7— Bui  be- 
rof«5  ho  tttichcd  up.1.1  this,  perhaps  It  would  be  proper  that  he 
sMuld  make  one  prsiiminary  obMrvation  reifpecung  the  country 
banks.  He  was  far  from  Mng  hostile  to  tbess  banksi  On  the 
coiiuary.  he  thought  diey  wouid  be  of  great  service  to  the  coun- 
try, provVfed  they  were  place-I  under  proper  regulations.  He 
WMhed  to  save  these  bancs  themselves  from  the  consequences  of 
their  owd  proceedings— from  the  liabilKy  of  each  to  be  ruined 
by  the  failure  of  the  others.  But,  to  efTect  this,  they  must  be 
prevented  from  issuing  paper,  as  low  as  the  highest  denomina- 
tion of  the  metallic  currency  of  the  country.  They  must  not 
be  psrmiued  to  issue  their  oiie«poimd  notes— corresponding  with 
the  sovereign — the  highest  denon.inaiion  of  metallic  currency. 
To  givs  them  the  privilege  of  making  such  issues  was,  in  fhct, 
t»  permit  them  to  assume  the  powers  of  the  prerogative.  Let 
them  continue  to  issue  paper,  and  to  extend  an  act  upon  their 
credit ;  but  let  them  not  issue  their  small  notes,  aoa  thereby 
t#ench  upon  the  prerogative." 

In  the  same  debates  these  opimons  were  eonctir- 

rad  in  by  Qianv  other  distingoished  men,  and  finally 

prevailed.    l*his  bill,  as  I  before  remarked^  is  in 

strict  accordance  with  the  recommendations  of  the 

lato  President,  Mr.  Taney.  Mr.  Wixnlburv,  the 

Committee  of  Ways  and  Means  of  1834  before 

referred  to,  and  in  fact  was  the  leading  policy  of 

the  late  Adminisiration.    To  prove  this  and  siipply 

arguments  of  more  force  and  weight  than  1  am 

capable  of  urging,  I  quote  from  G^eneral  Jackson's 

message  of  1834.— Speaking  upon  this  subject,  he 

says: 

*^  7*Aose  in8tUution»,  [the  State  banks.]  have  already  Mhoioft 
thnmelvta  competent  to  purehaee^  and  furm'eh  domeetie  ex- 
change for  ihe  eoncenidice  lif  trade,  at  reasontible  rates,  and 
not  a  doubt  i$  entertained  that  in  a  ehort  period^  all  thb 

WAirrS  OP  THE  COONTT  IN   BANK    ACCOMMODATIONS  AMD    SX- 

omtknam^^iUbe  ot^tplied  at  promptly  and  cheaply  as  Uiey 
have  heretofore  been  by  the  Bank  of  the  United  States,  if 
theeeveral  Stales  shcdl  be  induced  gradually  to  rej'oi-ni  their 
tmnkin^  stfstemA,  and  prohibit  the  issue  of  all  small  not£o, 
tsesAoo.  in  a  few  years^huve  a  currency  as  sound,  and  as 
Itttle  liahk  to  JiHCtualions,  as  any  other  comniereialeountry.** 

In  his  annual  message  of  December,  1835,  Gen- 
eral Jackson  said  : 

**  It  Ifl  nfeio  ascertained,  that  hntead  of  being  neceai«rily  made 
to  promote  tlie  e^s  of  an  unchecked  paper  system,  the  man- 
agement of  the  revenue  can  bo  made  auxiliary  to  tlie  reform 
iniicb  tho  legislatures  of  reveral  of  the  States  have  already 
commenced  in  regard  to  the  suiipression  of  small  bills ;  and. 
which  has  uoly  to  be  fostered  by  jproper  legulaiions  oa  the  part 
of  Congre^ti,  to  secure  a  practical  return,  to  the  extent  required 
Ibr  the  •ectirity  of  the  currency,  to  the  conetitutiorial  medium, 
severed  from  the  Government  as  political  cncines,  and  not  sus- 
aeptible  of  dangerous  extension  and  combination,  the  Hiate 
binks  will  not  be  tempted,  nor  will  the y  have  the  power  which 
we  have  seen  exercised,  to  divert  the  public  <'unds  from  the 
leg  ti'nate  purposes  of  the  Government.  The  col'eciion  and 
cu4ioJy  of  the  revenue  beine,  on  ths  contrary,  a  source  of  credit 
to  thom,  will  increase  the  security  which  the  States  provids  for 
a  faithful  execution  of  their  trusts,  by  muUiplyln:  the  ecruti- 
iiieB  to  which  their  opsiatjoiis  and  accounts  will  bo  subjected. 
Thus  disposed,  as  we.l  (torn  interest  as  the  obligations  of  their 
eharters,  it  cannot  l)e  doubted  iliat  such  conditions  as  Cofnf^nm 
IMT  see  fit  to  adopt  respecting  the  deposfios  in  those  institutions, 
with  a  view  to  the  gradual  «ii^use  of  the  small  bills,  will  be 
cheerfully  complied  wikh  ;  and  tliat  we  shall  soon  gain,  in  place 
of  the  Bank  of  the  Unitoil  States,  a  practical  reform  in  the  whole 
paper  nyiitem  of  the  country.  If,  bv  this  policy,  we  can  ulti- 
natety  witness  the  suppression  of  all  bank  bills  belbw  twenty 
iollan,  it  is  apparent  that  gold  and  silver  will  uke  their  place, 
%ad  become  the  principal  circulating  medium  in  the  common 
budness  of  the  farmers  and  mechanics  of  the  country.  The 
AttAmwun  of  each  anMLT  wut  ^onc  aa  era  la  tha  hiaiory 


ofour  country  which  will  he  dwelt  upen  with  delioht  by  every 
true  friend  ol  its  liberty  and  indepxndbncb.  It  will  lighten  the 
great  tax  which  our  itaper  system  has  so  long  collected  from 
the  earnings  of  labor,  and  do  mere  to  levive  and  perpetuate 
tho'ie  hiU>its  of  economy  and  simplicity  which  are  so  congenial 
to  the  character  of  republicans,  than  all  the  legislation  which 
has  yet  been  attempted." 

This  plan  will  so  imperceptibly  retrieve  the  pa- 
per and  introduce  the  metallic  circulation  as  to 
produce  not  the  slightest,  shuck  or  embarrassment 
in  Ihe  commerce  and  business  of  the  country,  or 
reduction  in  the  value  of  properly.  Property,  the 
value  of  which  has  been  regulated  by  the  present 
currency,  will  main  its  existing  standard,  and  the 
country  gradually  recover  from  its  depressed  and 
ruinous  condition. 

It  ma^  be  argued  that  the  full  excess  of  paper 
circulation  will  oe  kept  up  by  the  enlarged  i.ssue$ 
of  notes  of  the  larger  (Jenominalion — this  cannot  be 
so.  The  commerce  and  business  of  the  countrv 
can  only  bear  a  fixed  amount  of  circulation — ail 
excesses  must  and  will  be  reduced — a  fixed  amount 
of  money  can  only  be  necessary  to  the  commerce 
and  business  of  the  country.  Of  that  fixed  amount, 
as  specie  is  enlarged  so  must  paper  be  reduced, 
and  as  specie  is  retfuced  so  must  paper  be  enlarged, 
as  the  plan  which  I  propase  requires  a  mixed  cir- 
culation of  metal  and  paper;  I  propose  to  reach 
.such  a  proportion  of  the  metallic,  as  will  make  cer- 
tain the  convertibility  of  paper  into*  specie,  which 
will  always  fccure  a  sound  currency.  These  are 
the  objects  which  I  have  in  view,  and  I  confidently 
believe  the  scheme  which  I  have  offered,  will 
effect  it. 

Mr.  Chairmanj  this  bill  I  firmly  believe,  with  the 
aid  of  some  provisions  which  maybe  attached  to  it, 
adapted  to  the  present  emergency,  is  well  calculat- 
ed speedily  to  remove  the  embarrassments  of  the 
cotmtry.  Sir,  as  I  hs,veBXgvied,c4mfUUnceis  all  that 
is  necessary  to  enable  the  banks  in  a  short  time  to 
resume  specie  payments;  this  bill  extends  that  con- 
fidence, ncMn  out  to  them  a  strong  inducement  to 
resume,  and  promises  a  restoration  of  their  fiscal 
agency  on  that  resumption.  This,  sir,  is  better 
than  allyour  penalties  and  all  your  divorces. 

Mr.  Chairman,  I  well  know  that  to  effect  the  ob- 
jects of  reform  which  all  desire,  ihe  aid  of  the  State 
Governments  must  be  invoked.  This  aid  I  do  not 
doubt  will  be  afforded,  not  only  from  considerations 
of  patriotism,  but  of  interest;  for  every  State  is 
deeply  and  importantly  interested  in  securing  a 
sonnci  currency;  both  as  relates  to  their  own  domes- 
tic concerns,  and  their  commercial  connection  with 
the  other  States.  They  cannot  flourish— they  can- 
not prosper  without  it,'and  this  is  a  guarantee  ihat 
as  the  errors  in  their  systems  develope  themselves 
they  will  correct  them.  Sir,  I  do  not  doubt  that 
thoy  will  perform  their  duty  to  themselves  and  to 
the  nation. 

Mr.  Chairman,  I  have  heard  much  play,  and 
much  emphasis  upon  the  term  divorce  of  o&nk  and 
State.  It  is  calculated  to  call  up  thoee  feelings  of 
abhorrence  against  the  union  of  Church  and  Slate, 
ont  of  which  so  much  mischief  to  the  lives  and  lib- 
erties of  mankind  has  grown,  which  the  people  of 
the  United  Stales  so  justly  entertain.  Sir,  are  not 
these  institutions  the  very  creation  ofGovemmentl 
Did  not  Government  imparl  to  ihem  form,  substance, 
and  action;  and  now  we  are  to  divorce  Ine  Govern- 
ment from  them !  I  know,  sir,  that  these  institutions 
were  created  by  the  Stale  Governments:  yet,  sir, 
unless  all  their  powers  are  buried  in  the  powers  of 
thisGovemment,  they  were  created  by  Gtovernmcnts 
having  the  power  to  do  so.  This  political  connex- 
ion, so  much  desecrated  and  abhorred  in  these  latter 
days,  is  as  dangerous  to  the  State  Governments ;  as 
to  this :  yet  the  State  do  not  find  it  necessary  to  de- 
stroy their  banking  institutions;  and  lam  sure,  will 
defend  them  against  the  reckless  war  now  waged 
against  them.    Sir,  this  term  rfii?^cc  will  not  take 

you  had  as  well  talk  of  a  divorce  between  man 

and  wife,  while  ihey  are  indisposed  to  it. 

One  word  more-m  relation  to  the  suspension  of 
specie  payments  by  the  banks,  to  show  the  propriety 
and  wisrfom  of  the  measure.  When  the  suspen- 
sion took  place,  it  was  supposed  by  many,  perhaps 
by  most  persons,  that  upon  its  being  known  in  Eng- 
land, there  would  be  an  immediate  prostration  of 
the  commercial  credit  of  the  United  States,  and,  as 
a  consequence,  the  destruction  of  the  houses  in  Eng- 
land, commonly  known  bv  the  name  of  the  Ame- 
rican houses.  But  Ao  snch  thing  happened.  Con- 
fidence was  not  diminished,  bvt  improved.  Tbe^ 
saw  the  thing  at  once  in  its  true  light— they  «aw  it 
was  a  measure  of  relief  to  the  merchants  of  the 
United  States,  whi^h  would  give  them  time  to  gather 


in  their  resources,  and  finally  make  good  their  pay- 
ments in  England:  whereas, iftheserere pressure 
necessary  to  continue  the  payment  of  specie  by  the 
banks,  had  been  kept  on,  they  must  have  oeen  ruined 
and  through  them  the  people  who  were  in  debt.— 
This  was  a  sound  view  of  ihe  subject.  In  addition 
to  this,  the  States  continue  to  use  them  as  deposito- 
ries, and  to  receive  their  notes  in  payment  ol  their 
taxes.  Why,  then,  should  there  be  so  much  alarm 
herel 

Mr.  Chairman,  I  admit  that  there  are  serious 
evils  connected  with  our  banking  system.  I  admit 
that  there  are  crying  a«d  grievous  abuses,  which 
require  to  be  corrected ;  and  I  will  go  as  far  as  any 
man  in  applying  the  knife  and  cutting  these  abuses 
off.  Nor,  sir,  am  I  disposed,  in  the  slightest  degree, 
to  countenance  the  refusal  of  the  banks  to  resume  spe- 
cie payments  in  a  reasonable  length  of  time.  |  While 
the  country  may  be  disposed  to  endure  this  stale  of 
things  as  long  as  it  is  necessary  and  proper,  it  will 
not — it  ought  not — to  bear  a  wanton  and  mmeceasary 
delay.  The  foreign  debt  is  rapidly  extinguishing; 
the  elastic  eneiijy  of  the  country  is  rapidly  in- 
creasing, and  overcoming  all  embarrassments;  soon, 
very  soon,  all  pretext  will  be  removed  for  contin- 
uing the  suspension,  and  the  bantot  will  merit  the 
stem  and  wiiherine  rebuke  of  every  patriot,  if  they 
persist  in  their  refusal.  Sir,  my  course  upon  the 
present  occasion  is  not  dictated  by  any  interest 
which  I  take  for  the  banks,  separate  and  apart  from 
the  people :  I  only  look  to  their  interest  and  their 
security,  as  connected  with  that  of  the  people, -so 
deeply  involved. with  them.  I  consider  the  interest 
and  welfare  of  the  people  as  deeply  and  maleristlly 
concerned,  and  their  prosperity  endangered. 

I  have  thus,  Mr.  Chairman,  presented  to  the  com^ 
mittee  my  views  of  this  deep,  this  vital,  this  inter- 
esting question  to  this  n.'xtion.  I  have  exhibited  the 
opinions  entertained  by  the  late  Administration, 
and  the|prominent  friends  of  (he  present;  aad,  having 
done  so,  confidently  and  fearlessly  appeal  to  ihe 
American  people,  to  determine  whether  1  deserve 
to  be  stigmatized  as  a  traitor ^  or  shot  as  a  deserter. 
Sir,  if  an  adherence  to  the  opinions  heretofore  en- 
tertained by  the  friends  of  the  Admin  jslration,  not- 
withstanding thev  have  abandoned  them^is  desertion, 
I  am  guilty,  ana  I  wDl  meet  the  fate  which  awaits 
me  without  marmnr.  My  opinions  are  imchanged, 
and  no  fear  of  personal  coasequences  shall  change 
them.  My  constituents  are  unchanged,  so  far  as  I 
have  learned ;  at  any  event,  they  have  not  instructed 
me  to  vote  contrary  to  my  former  opinions,  and 
until  they  do  I  will  vote  against  your  sub-treasury 
schem«,  in  spite  of  denunciation,  or  any  other  con- 
sequence which  ^ay  follow.  I  regard  ihai  scheme 
as  containing  the  elements  of  destruction  to  the 
purity  of  the  Government,  the  rights  of  the  States, 
and  the  liberties  of  the  people.  Sir,  so  obnoxious 
is  it  to  me,  that  althoueh  there  is  ns  constitutional 
objection  in  the  way,  I  would  infinitely  prefer  re- 
signing my  seat  here,  to  votingr  for  it.  I  do  not 
call  imo  question  the  sinceri^  of  gentlemen  who 
have  changed  :  but  I  pretest,  that  because  1  cannot 
change  also,  I  should  be  denoonced. 

Mr.  Chairman,  if  I  am  to  be  tried  on  a  charge  of 
desertion,  the  Administration  shall  not  judge  me; 
its  friends  on  this  floor  shall  not  judge  me — /  will 
be  tried  by  my  coTistU/uetUs  aUme — they  know  what 
opinionsihey  seat  me  here  to  sustain — they  know 
which  I  have  deserted,  and  which  I  have  main- 
tained. I  will  meet  them  and  let  them  pronounce 
the  judfcment;  and  if  that  judgment  shall  be, 
^t%,  thev  alone  shall  be  my  executioners — to 
them,  by  their  confidence,  I  came  here— by  their 
command  I  am  ready  to  retire.  Tothemani  their 
justice  I  comrfiit  myself.  I  will  say  to  them,  thai, 
Boond  by  no  pariy's  arbfriary  sway, 
ril  follow  TRTjm,  toAer'er  U  leads  this  way. 

APPENDIX. 

Comparative  stalenenl  of  ihe  condilum  of  the  ,Rw- 
mers*  Bank  of  Virginia  and  Branches,  ontheXd 
and  Bth  days  of  June,  1837,  and  ontke  \sl  day  of 
September,  18o7. 


BtUs  discoanted  at— 

lstia»e. 

IstBepumber. 

Richmond 

Norf  Ik 

Peterebur? 

Frederic  ksbnrg- 

Lmchhunr 

WiBcheeier 

Danville- 

.    84a706 
602-299 
497,866 
696677 
419,999 
408^14 

•2,960,796 

7B7nw 

5'.'»3.rr6 

ffiRlvt 
4(6202 
200,029 

1 

•6,849.768 

•6.477,2BS 

»I4 

25tk  CoifQ>*>»l8t  Sebs. 

Showing  an  a«reg*tt»  decrease  of  $372^,  in  ih«<>«««o<l: 
ingbllte  d&ooumf d  between  the  Ist  d^.y  of  June  and  the  1st  day 
oi  September,  1837. 

The  flpecie  on  hand,  on  the  Ist  September,  1837 
wae  ■••**"' 
On  the  8th  day  of  June,  it  was 


APPENDIX  TO  tHE  CONGRESSIONAL  GLOBE. 


Making  public  officers  depositories— Mr.  Mason. 


Oct  183T. 
H.  of  Reps. 


0425,234 
412,672 


Variations. 


Showing  an  increaw  of  specie 

The  notes  of  other  banlo  on  hand,  on  Isi  Sepicm- 

bcr,  1837,  was       • •  *       .  ' 

On  the  8th  of  June,  1837,  they  amounted  lo 

Showing  an  increase  of 

The  aggregate  balances  due  by  the  other  bank?, 
was,  on  1st  September      •  -  *  * 

On  the  8(h  June,  they  amounted  to  • 

Showing  an  increase  of        ■  " 

The  nottss  in  circulation,  on  Ist  September,  ld37, 
were 


12,662 


218,S41 
127,i^ 

90,999 


45,074 
20,267 

"24,807 


On  let  June, 
1837. 


On  15ih  Au- 
gust, 1837. 


The  depoirite  money,  at  same  time,  was : 
IndivKluale  *      ,J  '  "  ??R'^ 

Treasurer  of  the  United  States    • 


2,196,601 

900,^33 
118.173 


The  liabiliUes  on  8ih  June,  1837,  were : 

Notes  in  cireulafion          -           •  •}'?J^'Sr 

lodiYidual  depoHiies          -           •  l'5i5-n^7 

Treasurer  of  tho  Uuised States    -  ^i,(m 

Showing  a  diminished  liabiUly  equal  to      • 

The  contingent  fund,  to  cover  losses,  was,  on  1st 

September-  •  *  •  *  " 

It  was,  on  the  8th  June 

Increase 

The  whole  bad  and  doubtful  debts,  oo  Ist  Septem- 
ber, 1837,  were  estimated  as  follows : 

At  Richmond  - 
Norfolk 
Petersburg  - 
Lynchburg  • 
Fredericksburg 
Winchester  • 
Danville 

In  all   •  -  ^  . 

While  the  contingent  fund  is,  as  above  stated 


«3,215,610 


3,761,005 
M5,4G5 


369,771 
2n,412 

92,369 


Loans  and  discounts 

Circulation- 

Depoeitos    - 

Specie 

Due  to  other  banks 

Due  from  other 
banks 

Contingent  fund,dis- 
counts  received, 
and  profit  and  loss 


68,064,141  22^ 

2,735^0  60 

2,361,714  60 

449.783  33 

18,083  61 


706,509  69 


«7,7&1,968  77 

2,812i«8  31 

1,9.')0,S54  r,2 

426,429  76 

428,609  99 


656,062  47 


«299,173  45* 

76.217  71t 

410,860  08* 

23,353  57- 

446,693  60t 


60,427  m 


'Reduced.  tlncreased. 

^Reduced,  besides  paying  the  dividend  of  July  last,  #97,200. 

rc^Since  the  statement  of  the  1st  June,  so  far  as  the  Presi- 
dent and  Cashier  arc  informed,  nothing  has  been  added  to  the 
bad  and  doubtful  debt.  The  greater  part  ol  the  locrcased  sus- 
pended debt  has  been  satisfactorily  secured,  and  the  residue  is 

in  a  train  of  adjustment.  „«„,*T-^xr  »      ^    i- - 

A.  ROBINSON,  Jr.,  Cashier. 

City  of  Richmond,  to  wit : 

On  this  2il  day  of  Sey^fember.  1837,  Anthony  Robinson,  jr., 
Ca?hier  of  tho  Bitik  of  Virginia,  personally  appeared  betore 
nie,  a  Justice  of  the  Peace  for  the  said  citv,  and  mndo  oaih  that 
the  forsROing  siaiemeni  is  truly  compiled  from  the  eeveraJ 
statements  returned  from  the  ditTerent  departments  of  the  said 
Bank,  according  to  the  best  of  hin  knowledge. 

Given  under  my  hand  on  the  tlay  and  year  aforesaid. 

'  EDWARD  BAILEY,  J.  P. 


59,398 

226,036 

6,100 

0,U00 

n.<.J50 

1,000 

324,010 
369,771 


From  the  foregoing,  the  following  statement  may  be  be  made, 
showing  the  Increased  active  means,  and  the  diminished  liabili- 
ties of  the  Bank,  viz : 


Increase  of  specie     - 

of  notes  of  other  bapks 
of  debts  due  by  other  banks 
of  contingent  fund  - 

Decrease  of  notes  in  circulation,  &c. 

Making,  in  all 


•12,562 
90,999 
24  81)7 
92,366 

&ia455 


776,192 


Against  which,  the  loan  from  the  Commonwealth,  under  the 
act  of  21th  June,  1837,  may  be  made  an  oflsel. 

Condition  of  the  BDSton  banks,  oumting  Massachusetts, 
Franklin,  and  Ufevette  Banks,  at  the  close  of  business,  Sep- 
t<?mber  16,  18^J7,  agreeably  to  roiurna  made  to  the  standing 
commiuees: 


Capital 
Circulation 
Individual  depositee 
Specie 
Real  estate  - 
Amount  of  loan 


-  S24,4nO,000  GO 

-  1.938326  00 

-  6,327,561  17 

-  I,048,a48  00 

65.3,523  15 

-  33,359,510  93 


Gcixeral  stale  of  the  Bank  of  Virt(inia,  on  the  Ibth 
day  df  AugiLst^  1837. 


Locns  and  diieounls 

Siwfcp      - 
Real  e«ata         • 
Due  from  other  oanka 

Sihcr  inve*mentSi  (halances  due  from  offices) 


•7,7frl,»68  77 
368,181  66 
303,565  25 
821,918  76 
426,429  76 
399,710  69 
9,780  86 


^10,094,555  64 


O^iulifeock       • 

Cooiingent  fund  -         -".,*,' 
Discounts  received,  profit  and  loss,  «c.  - 

Depouie  money,  Treasurer  of  the  United 
-^  '     9396,066  64 

181.909  33 
-     1,373,879  56 


Sutes 
Tisa^mrer  Common  waaith 
Other  depositct  -  

Doeothar  banks            .  .          .          . 

Mfculation         .          -  .          .          . 
Other  lUbilltieis  notes  payable  to  Bank  of  the 

United  States    •          •  -     t279,2*j2  SS 

Bond  to  Commonwealth  -       ^000  00 

B^lsocM  doe  to  oflke*  •  4^,9b7  29 


#3^240,000  00 

690,387  40 

66,696  47 


1,950,854  62 

393,308  77 

2,812,088  31 


1,042,220  17 


.JLi. 


•10,094,566  64 


SPEECH  OF  MR.  MASON, 

Of  Virginia, 

In  the  HotueofRepresentaliveSf  October  11, 1837 — Oa 
the  bill  imposing  additional  duties,  as  deposito- 
ries in  certain  cases,  on  public  ofl5cers. 
The  bill  being  under  consideration,  Mr.  Mason 

said: 

A«ne*ing,  as  I  most  cordially  do,  in  the  several 
measures  which  have  so  far  been  presented  by  the 
Committee  of  Ways  and  Means,  for  the  considera- 
tion of  this  House,  it  is  with  the  utmost  reluc- 
lance  that  I  am  now  bronght  to  differ  with  those 
with  whom  I  have  heretofore  acted. 

This  difference,  however,  I  am  pleased  to  con- 
sider, is  at  least  but  one  of  mere  expediency,  and 
in  itself  contains  nothing  which  should  sever  those 
who  are  united  otherwise  in  the  preservation  and 
support  of  those  great  and  leading  principles,  which 
actuate  political  parlies. 

Differences  of  opinion  necessarily  pertain  to  de- 
liberation ;  it  is  against  the  constitution  of  our  na- 
ture that  it  should  be  oiherwise  ;  intelligence,  rea- 
son, and  sound  judgment,  are  alike  hostile  to  entire 
unanimity,  nor  would  our  representative  govern- 
ment be  any  thing  more  ihan  a  mere  formal  acqui- 
escence in  the  will  of  some  ordained  supenor ;  if 
the  doctrine  were  allowed  to  hold,  that  party  disci- 
pline exacts  an  unconsidered  sanction  to  i^very 
measure,  which  brings  a  recommendation  from  the 
Executive  chair. 

Such  is  certainly  not  the  spirit  of  our  institu- 
tions ;  nor  should  it  be  the  spirit  of  any  pany  that 
would  act  safely  and  wisely,  or  even  successfully, 
in  the  administration  of  the  Grovernmenl  commit- 
ted to  their  charge. 

Having  thus  premu^d,  I  will  proceed  at  once  to 
state  my  objections  to  the  bill  under  consideration. 
Those  who  have  brought  it  in,  address  its  claims 
to  oar  favor,  as  a  measure  simply  intended  to  pro- 
vide for  the  safe  keeping  of  the  public  money.    It 
is  said  that  the  former  depositories,  the  State  banks, 
having  proved  either  inadequate  to  the  duties  re- 
quired, or  unfaithful  to  the  trust  repix^ed  in  them 
in  this  branch  of  the  public  service,  it  is  necessary 
that  Government  now  should  take  care  of  its  own 
interests ;  and  that  this  will  be  most  effectually 
done  by  a  return   to  what  is  called  the  legal  cur- 
rency of  the  country,  and  by  constituting  certain 
tiAcal  officers  of  the  Grovemment  the  keepers  as 
well  as  the  dlsbursers  of  the  public  money. 

The  machinery  is  certainly  very  simple,  and  if 
the  only  end  to  be  attained  were,  in  truth,  the  safe 
keejnng  of  the  public  money,  however  I  might  dis- 
sent from  tfie  expectations  of  those  who  have  plan- 
ned iis  operation,  I  could  not  'see  in  it  those  insu- 
perable objections,  which  impel  me  now  to  remon- 
strate against  it. 

The  evils,  sir,  which  we  are  expected  lo  remedy 
by  some  adequate  law,  li«  fkr  deeper  in  die  pnhiic 


mind  thai!  any  alleged  insecurity  of  the  jmblie 
money— evils  for  which  no  remedy  is  provided  by 
this  bill,  but  which  wm,in  my  judgment,  be  fastened 
upon  the  community  by  its  passage— I  mean  the 
present  degenerate  condition  of  the  currency. 

What  is  now  the  currency  of  the  cotmtry  1    I 
ask  not  what  ought  lo  be,  but  what  actually  now 
is  the  sole  currency  1  the  only  medium  having  ex- 
changeable value,  by  which  the  business  of  the 
country  is  carried  on  7    It  consists  entirely,  fhna 
one  end  of  the  confederacy  to  the  other,  of  irre- 
deemable bank  paper ;  every  payment  that  is  made, 
every  debt  that  is  collected,  every  transaction  of 
every  kind,  whether  large  or  small,  into  whieh 
money  enters,  is  carried  on  and  effected  by  paper 
that  has  been  issued  by  the  State  banks,  and  which 
they  no  longer  redeem  with  gold  or  silver.    These 
metals  have  passed  entirely  out  of  circulation; 
they  form  no  longer  any  portion  of  the  moneg  of 
the  community;    trtaling    money  as   that  only, 
which,  for  the   time  being,  serves  as  the  symbol  of 
exchange,  of  things  having  merchantable  value. 

This  condition  of  the  currency,  is  the  true  and 
great  evil  of  the  limes ;  it  affects  the  people  in  their 
business,  precisely  and  in  the  same  manner  as  it 
affects  the  Government  in  the  conduct  of  itsaffairs ; 
and  there  can  be  no  remedy,  at  all  adequate  to  re- 
lieve the  Government  from  its  embarrassmenta, 
which  shall  not,  ai  ihc  same  time,  and  to  the  same 
extent,  relieve  the  people  from  theirs. 
In  considering  this  subject  as  I  ppc^pose  to  do,  it 


is  unnecessary  to .  go  at  large  into  an  examination 
of  the  causes  which  have  operated  to  bring  aboat 
this  state  of  things.    1  do  not  know  that  I  am,  nor 
do  1  at  all  profess  to  be,  equal  to  this  duty.    And 
yet,  were  I  to   attempt  it,  I  should  oerUinly  differ 
very  widely  from  those  who  trace  these  causes  ne 
farther  than   to  a  redundant  issue  of  bank  paper. 
That  each  issue  has  been  to  a  great  extent  aaxiliaiy 
to  the  present  embarrassments,  there  can  he  no 
doubt.    But  it  has  been  auxiliary  only;  and  I 
freely  admit,  that  in  m/  very  humbie  judgment,  a 
well  founded  objection  to  our  banking  sys»em,  U^ 
in  this  very  thing :  that  banks  of  discount,  organi- 
zed as  our  American  banks  are,  yield  the  facihtiee 
of  credit  too  readily  and  amply  to  the  demands  of 
trade,  without  a  power  of  discrimination  between 
such  as  arise  firom  the  extension,  or  accidental 
vigor  of  healthful   commerce,  and  such  as  have 
their  origin  in  a  wild  and  gambling  spirit  of  speco- 

Commerce  requires  credit.  From  the  day  that 
men  passed  in  their  dealings  beyond  the  first  simple 
stages  of  barter,  credit,  in  some  form,  entered  into 
the  affairs  of  trade.  Its  agency  soon  came  to  be 
understood,  and  the  winds  are  not  more  active  in 
circulating  the  common  air,  than  credit  now  is,  all 
over  the  world,  in  circulating  through  every  land 
the  productions  of  every  soil.  .      .      t,    -^ 

Trade  and  commerce  then,  becommg  drunk  with 
prosperity,  have  drawn  too  lavishly  upon  the  credft 
offered  them  through  the  banks ;  or,  if  y«i  wiU 
have  it  otherwise  expressed,the expansible  diaraeMr 
of  bank  credit  has  offered  too  great  temptations  to 
commercial  enterprise,  and  we  are  now  sufiering 
under  the  consequences  of  over-action,  as  well  on 
the  part  of  those  who  used  this  credit,  as  of  those 

who  gave  it.  •  

In  this  reasoning,  I  am  home  out  by  the  message 
of  the  President ;  -he  says—"  that  our  present  con* 
dition  is  chiefly  to  be  attributable  lo  over-action  m 
all  the  departments  of  business;  an  over-action 
deriving,  perhaps,  its  first  impulses  from  anteeedent 
causes,  but  stimulated  to  its  destructive  consequen- 
ces by  excessive  issues  of  bank  paper,  and  by  other 
facilities  for  the  acquisition  and  enlargement  of 
credit." 

I  have  entered  into  the  subject  thus  far,  only  tltft 
I  may  invite,  you  to  a  more  enlarged  view  of  the 
difficulties  to  be  met  than  are  presented  ^«»  ^ 
inquiry  is  confined  simply  to  a  consideraUon  of  the 
safest  custody  that  we  can  provkie  for  that  pertioB. 
of  the  people's  money  which  is  to  pass  into  the 
public  coffers. 

My  great  objections  to  the  measures  propaed  in 
this  bill  arc,  that  they  are  not  at  all  commensoraie 
with  the  exigencies  of  the  times.  They  do  no! 
meet  the  real  difficulty.  The  bill  simply  ortetes 
thiittit  Govcmmeni,  afier  a  limitwl  tiine,  wiU  <•- 
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eaxvc  nothing  bat  gold  and  silver  in  payment  of 
public  dues,  and  will  intrast  its  keeping  to  its  own 
ofllecrs  akme.  Now,  if  tbere  we»  a  creative  power 
in  .our  law,  if  by  this  simple  enactment  the  bank 
pitpcf  conld  be  driven  oat  of  ctrculatioo,  back 
wftielioe  ii  came,  and  the  precious  metals  substituted 
iA  auffioient  quantities  to  meet  the  wants  of  society, 
10  well  as  the  deoaands  of  the  revenue,  the  chief 
gfoondof  my  opposition  would  be  at  once  removed. 
I  can  well  see,  from  the  experience  wc  have  had  of 
iko  «vil  tendencies  of  the  banks  to  excessive  issues, 
(and  such,  at  present,  are  my  decided  impressions,) 
thftty  whenever  the  cnrrenay  is  placed  in  a  condition 
to  bear  the  tribute,  the  true  policy  of  Government 
may  be  ionnd  to  be  to  exact  its  dues  altogether  in 
ooin ;  and  to  withhold  its  revenue  while  resliog 
between  its  collection  and  its  disbursement,  from 
the  use  of  the  banks,  as  a  fund  to  increase  their 
cUsoounis.  My  reasons  for  this  I  will  give  here- 
afWr,  when  treating  of  the  proper  position  which 
tke  Qof  enunent  may  ultimately  assume  toward  the 
Siate  banks. 

The  bill  is  to  operate  upon  the  currency  as  it  now 
it,  for  we  have  not  only  no  guarantee  thai  it  will 
b«  found  in  an  improved  condition  *t  the  fnd  of 
twelve  months,  (the  limited  time,)  bat  it  is  suscep- 
tibly lUmost  of  demonstration,  tliat  one  necessary 
consequence  from  the  proposed  law,  will  be  to  con- 
tiBoe  the  currency  in  its  present  debased  condition. 

The  precious  metals,  all  will  agree,  are  now 
hatmh^d/rcm  wrenfmtion^  They  are  in  the  country, 
I  giant  you,  and  in  sufficient  quantities,  perhaps, 
to  apiswer  their  accustomed  duty  of  circulating  in 
those  channels,  below  the  reach  of  bank  paper. 
Bat  they  no  longer  pass  from  hand  to  hand  as  a 
mediom  of  exchaoi^e.  Their  former  exchangeable 
value  has  been  converted,  by  the  eoune  tf  trade  to 
which  1  have  alluded,  to  a  value  exeliuively  market- 
able ;  and  thus  they  have  fallen  back,  and  are  en- 
tire^ merged  in  the  common  and  general  mass  of 
mmpkmndiH.  Specie,  whether  in  coin  or  in  bullion, 
is  now  merthmiiUe  and  not  mone§ ;  and  those  who 
require  it  for  any  purpose,  must  go  into  the  market 
and  bny  it  at  market  rates,  as  they  would  do  any 
kind. of  merchandise  whatever.  How  long,  then, 
is  this  stale  of  things  to  continue  1  How  k)ng  will 
this  m^ketable  value  attach,  which  detains  the 
coim  from  its  most  appr^riate  function  as  current 
money  1  And  by  what  process  can  it  be  restorfid 
to  Qiivaliition  1 

The  answer  to  the  two  first  inquiries  is  very  sim- 

{>le.  Specie  will  continue  to  be  merchandise,  so 
ong  as  there  exists  any  demand  for  it  greater  than 
that  ^hich  wouM  invite,  or  retain  it  in  circulation. 
It  was  driven  out  of  circulation  by  the  demand  for 
exportaUon,  aOer  the  business  of  the  cooairy  had 
realized  the  fact,  that  our  exports  were  insufficient 
to  u^y  for  our  imports.  The  balance  muti  be  met, 
and  the  precious  metals  were  called  out  of  circu- 
lation to  answer  this  new  demand.  It  is  a  neces- 
aary  and  fundamental  law  of  currency,  that  where 
you  have  two  media,  of  which  either  answers  all 
the  purposes  of  exchange,  and  one  of  them,  besides 
those  purposes,  wiU  answer  another  purpose  as  a 
subject  of  trade,  the  latter  will  fly  at  once  to  meet 
the  new  demand,  and  leave  the  duties  of  cur- 
rency exclusively  to  ir^  felk>w. 

So  it  was  between  the  paper  and  the  specie,  wh«fn, 
by  the  exigencies  of  trade,  the  latter  was  suddenly 
called  ofi*  io  meet  the  new  demand  created  by  the 
nec^ly  in  commerce,  of  extinguishing  the  balan- 
ces against  our  importers.  There  is  no  mystery  in 
ail  this.  Imports  arc  to  be  paid  for  from  those  two 
soacces  alone.  By  the  produce  and  labor  ot  the 
importing  iiatton,  tr  by  gold  and  silver ;  and  when- 
ever, the  former  is  found  inadequate,  the  precious 
metals  must  make  up  the  deficiency. 
Thus  stood  the  country  when  the  banks  sospended 

.  the  payment  of  specie.  They  bad  an  agency,  and 
a  large  agency,  I  grant  you,  in  bringing  that  ne- 

,oe^y  about  J  pampering,  as  they  did,  the  pride  of 
oommerce.  They  met  all  it^  demands,  honored  all 
Us  drafts,  as  well  in  the  rage  for  importation,  as  in 
thos^  extravagant  speculaUons  to  which  the  appa- 
rent prosperity  of  the  age  gave  immediate  birih. 
Jput  the  banks  are  not  alone  to  blame  in  this.    It  is 

*  due  to  the  occasion,  and  will  aid  us  in  searching 
out  the  true  remedy  against  a  recurrence,  to  admit, 

.C^^dly  and  fairly,  ^t  the  Government  itself 


saw  as  little  the  mischiefs  that  would  follow  from 
the  extension  of  their  credit,  as  the  banks  did  them- 
selves. It  is  a  part  of  the  history  of  the  times,  and 
should  be  r»K}orded  on  the  same  page,  that  when 
the.deposites  were  given  to  the  State  banki^,  they 
were  expressly  instructed  to  make  them  the  basis 
of  new  incentives  to  commercial  enterprise. 

I  do  not  speak  this  at  all,  sir,  in  the  spirit  of  re- 
buke ;  far,  very  far  from  it.  I  adduce  it  only  to 
show  that  the  Government  itfelf,  against  whom,  as 
some  have  said,  the  banks  have  committed  the  un- 
pardonable sin,  was  itself  actively  instigating  them 
to  that  very  exteosiun,now  so  zealously  condemned. 
How  far  the  banks  might  have  gone  in  extending 
their  discounts,  upon  the  immense  deposite  thus 
cast  upon  them,  without  this  authoritative  hint, 
none  can  easily  tell.  But  it  is  fair  and  reasonable 
to  infer,  that  this  license  in  advance,  did  not  pass 
unimproved. 

Having  stated  thus  the  actual  condition  of  the 
currency,  and  bnefly  traced  the  causes  whk^  have 
led  to  it,  let  us  inquire  next  what  will  be  the  proba- 
ble operation  of  a  law,  that  takes  no  account  of  its 
enfeebled  state,  but  peremptorily  demands,  after  a 
given  day,  that  ihe  e^ire  revenue,  amounting  to 
some  twenty  millions  of  dollars  per  annum,  shall 
be  paid  up  in  gold  and  silver.  One  necessary  con- 
sequence, in  my  ap'>rehension,  would  be,  effectually 
to  place  it  out  of  the  power  of  the  banks  to  resume 
the  payment  of  specie  within  any  reasonable  time. 
How  can  it  be  otherwise  ?  They  suspended  pay- 
ment, because  of  the  new  demand  for  coin  created 
by  the  exigencies  of  trade.  They  have  not  yet  re- 
sumed, because  although  that  demand  has  entirely 
diminished,  a??  shown  by  the  rate  of  foreign  ex- 
change, yet  there  is  still  demand  enough  to  warn 
them  of  the  consequences  of  an  attempted  resump- 
tion, before  the  trade  of  ihe  country  is  in  a  fit  con- 
dition to  bear  it.  Sir,  the  country  is  recovering  fast 
from  the  violent  and  sudden  convulsion  into  which 
it  has  been  lately  thrown.  It  cannot  otherwise  be, 
when  we  consider  the  immense  resources  of  this 
v^t  continent,  wielded,  as  they  are,  by  a  people 
whose  industry  and  enterprise  acknowledge  no  other 
limit  than  the  very  bounds  of  the  earth.  But  the  Go- 
veri^mei^t  must  keep  its  hands  ofi';  time  must  be 
allowed  for  the  system  to  re-act,  before  any  new  or 
additional  pressure  can  be  borne. 

If  the  necessities  of  circulation  are  not  strong 
enough  now  to  bring  specie  into  general  use,  as 
part  of  the  currency,  because  of  the  exulting  col- 
lateral demand  in  trade,  does  it  not  necessarily  fol- 
low, that  any  new  demand  will  have  an  additional 
effect  in  retarding  that  operation  ? 

You  create  tMs  new  demand  by  the  bill  under 
eonsidemtkm ;  pass  it,  and  you  at  once  increase 
the  premium  that  specie  already  bears  over  (he  or- 
dinary currency;  yon  give  it  increased  value  in 
the  market,  to  the  extent  of  such  new  demand ; 
and  to  that  same  extent,  you  postpone  the  day 
when  it  can  return  in?o  use  as  a  part  of  Ihe  circu- 
lating medium.  Until  that  day  comes,  it  is  impos- 
sible for  the  banks  to  pay  ont  specie  upon  their 
notes ;  they  nevercan  do  so,  until  the  demand  upon 
them  is  reduced  to  a  naked  demand  for  circulation. 
If  I  am  correct  in  this  reasoning,  the  best  that 
could  be  hoped  for,  under  the  proposed  law,  would 
be,  that  it  should  remain  a  dead  letter  upon  the 
statute  book. 

I  think  I  have  shown  that  we  could  have  no  re- 
torn  to  a  circulation  of  specie  under  its  auspices ; 
and,  if  this  be  so,  do  you  believe,  does  any  man 
believe,  that  the  law  could  be  carried  into  effect  ? 

What,  sir,  that  the  Gk>vemment  alone  should  be 
paid  in  silver  and  gold,  while  those  who  have 
the  pajrments  to  make  receive  nothing  but  irre- 
deemable paper  ?  How  vain  and  idle  it  is  to  ex- 
pect any  such  thing.  If,  by  any  chance,  or  lucky 
accident,  over-ruling  those  stern  necessities  to  which 
all  human  a/Tairs  are  subject,  the  exigency  of  the 
time?  should  have  passed  by,  before  your  policy 
begins,  then  it  might  thus  chance-favored  be  that 
the  scheme  could  be  carried  out.  But  it  becomes 
us  not  to  legislate  upon  such  improbable  contin- 
gencies. I  want  no  better  evidence  of  what  the 
Government  would  be  twelve  months  henco,  under 
the  operation  of  this  law,  than  what  is  now  daily 

fassing  before  our  eyes.    There  are,  it  is  said,  (and 
preeum^  with  an  approximaiion  at  leaat  to  the 


truih,)  now  in  IhtB  country  eighty  ml'  ions  of  dollars 
in  coined  nietuL  By  the  existing  law,  (as  there  is 
no  bank  paper  convertible  into  specie,)  Govern- 
ment can  now  receive  nothing  but  coin  in  payment 
of  any  part  of  its  revenue.  I  ask  confidently,  is 
any  part  of  that  revenue  so  paid  ?  With  all  this 
abuudance  of  the  precious  metals,  fully  three  times 
as  much  as  we  have  had  at  any  former  period, 
do  we  not  all  know,  that  none  whatever  is  paid 
into  the  Treasury  from  any  source  of  revenue.  I 
mean  none,  when  compared  even  with  the  lowest 
necessity  of  the  public  service.  The  mint,  it  is 
true,  docs  furnish  a  small  supply,  barely  sufficient, 
if  at  all,  to  meet  those  demands,  which  coin  alone 
will  satisfy.  •  But  this  does  not  come  in  any  shape 
of  revenue;  far  from  iu  It  is  purchased  by  Go- 
vernment, at  market  rates,  and  a  premium  paid 
upon  every  dollar  that  is  brought  in.  Such  is  the 
present  state  of  things,  under  the  operation  ot  a 
hard  money  law,  while  the  only  money  of  the 
country  is  in  irredeemable  paper ;  and  such  must 
ever  continue  to  be  your  condition,  under  ^he  ope- 
raiion  of  any  laws  that  you  may  pass,  so  long  as 
the  money  which  you  require  is  bani>hed,  by  what- 
ever cause,  from  the  channels  ot  circulation. 

I  lay  down,  then,  this  position,  and  defy  any 
refutation.  That  the  Grovemment  must,  as  aper- 
mms$u  $ucemtfff  deal  in  that  currency  in  which  the 
people  deal ;  it  is  the  law  of  its  creation,  and  insep- 
arable from  its  condition.  It  must  receive  what 
the  people  receive,  and  pay  what  they  pay  ;  a  ne- 
cessity from  which  Government  cannot  escape  if  it 
would;  and  ought  not,  if  it  could. 

I  speak  of  this  as  a  permanent  necessity,  distin- 
guished from  the  necessities  of  immediate  want. 
It  is  struggling  now  against  this  very  want,  and 
precisely  as  any  large  capitali^^i  might  equally  do, 
by  using  the  resources  of  its  credit  to  supply  the 
temporary  absence  of  revenue.  Have  we  not  just 
passed  a  Uw,  authorizing  an  issue  of  ten  millions 
of  treasury  paper,  for  this  very  purpose  ?  I  mean 
fur  the  single  purpose  of  reserving  the  Government 
from  the  necessity  of  coming  down  at  once  to  the 
ii redeemable  paper  of  the  banks.  And  this  only 
to  answer  the  present  emergency ;  for  it  will  cer- 
tainly follow,  imless  that  medium  can  be  restored, 
in  which  alone  the  Grovemment  is  allowed  to  deal, 
that  we  must  issue  at  least  ten  millions  more,  be- 
fore we  return  home  from  the  ensuing  session. 
Sir,  I  went  cordially  with  you  in  this  use  of  Gro- 
vemment credit ;  and  I  will  do  so  again  i>hould  the 
emergency  continue.  But  I  tell  you  fairly  and 
candidly,  and  I  tell  the  people,  too,  that  this  treasury 
issue  is  all  that  saves  the  Government  now  from 
coming  down  at  once  to  bank  paper.  I  say  this, 
sir,  because  your  revenue  laws,  exacting  gold  and 
silver,  ore  not  and  cannot  he  enforced.  If  you  collect 
any  revenue,  it  can  only  be  in  that  very  paper,  be- 
cause there  is  nothing  else  to  pay  widi. 

Suppose,  then,  your  law  passed,  and  the  cur- 
rency remain,  as  under  sudi  policy  it  inevitably 
must,  in  the  condition  that  it  now  is ;  what  are  you 
to  do  ?  If  you  could  enforce  the  law  then,  I  ask 
whv  do  you  not  do  so  now  7 

Why  do  you  not  now  compel  your  debtors  to  go 
into  market  and  bu^  specie,  in  onler  to  replenish 
the  treasury  ?  So  far  from  this,  we  have  a  bill  now 
before  us,  and  which  it  is  admitted  on  all  hands 
must  pass,  to  save  the  Secretary  from  the  necessity 
of  so  idle  an  attempt.  With  more  than  four  mil- 
lions of  dollars  now  due  in  New  York  alone,  so 
far  from  exacting  payment,  we  are  about  to  give 
further  time  on  all  bonds  due,  and  to  become  due, 
between  this  time  and  the  next  session  of  Con- 
gress. 

r  say,  then,  confidently,  pass  what  law  you  may, 
you  cannot  have  your  revenues  paid  in  specie,  so 
long  as  it  remains  at  a  premium ;  and  that  the  very 
first  efl*ect  of  this  Taw,  by  creating  a  new  demand, 
would  be  to  increase  the  premium,  and  thus  render 
permanent  the  very  exigencies  to  which  your  legis- 
lation is  now  actually  yielding. 

But  take  another  view  of  fiie  subject.  Suppose 
the  law  carried  out,  what  then  wonld  follow  ?  The 
importer,  besides  all  other  charges  for  freight,  in- 
surance, duties,  &c.,  is  required  to  pay  five  or  ten  per 
cenium  fc  r  specie  to  pay  the  duties.  Cc^rtalftly  tnis 
latter  would  op  added  to  the  price  of  the  commo- 
dity; and  lll^s^the  whole  eflect  of  your  policy 
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would  be  to  tax  the  people  to  this  extent,  in  order 
that  Groverament  might  deal  in  gold,  while  they 
were  left  to  struggle  on,  unaided,  against  all  the 
ills  of  worthless  paper  money. 

My  view  of  the  subject,  then,  is,  that  by  passing 
this  law  now,  you  postpone  to  an  indefinite  period, 
the  resumption  of  specie  vay™^n(s  hy  the  Stale 
banks ;  that  until  they  do  resume,  the  law  must  be 
inoperative,  and  the  treasury  supplied  by  loans ; 
or,  if  enforced,  besides  creating  a  new  and  heavy 
lax  upon  all  foreign  merchandise,  the  sole  effect 
will  be  to  enrich  the  office-holders,  and  all  who 
feed  upon  the  public  crib,  at  the  expense  of  the 
rest  of  the  community.  I  know,  sir,  that  this  last 
objection  hasibeen  scouted  as  mere  slnng,  as  part 
of  a  mere  "  rabble,"  and  unworthy  of  notice.  But 
/  tell  you  it  has  never  been  met,  ond  that  it  cannot  be 
overthrown,  I  do  not  believe  (and  that  disbelief  is 
founded  on  the  experience  of  the  present  day)  that 
such  a  law  could  be  canied  out.  But  if  it  we/e, 
the  host  of  Government  dependants  would  grow 
rich  under  it.  They  would  have  money  worth 
five  or  ten  dollars  more  in  the  hundred,  than  the 
money  used  by  the  people ;  and  the  people  wou'd  be 
taxed  lo  the  extent  of  this  five  or  ten  dollars  in  the 
hundred,  to  furnish  the  former  with  the  better  cur- 
rency. 

Now,  sir,  in  all  this,  my  sympathies  nre  with  the 
tax  payers,  and  not  with  the  tax  ;:athrrcrs.  I  go 
for  the  interest  of  those  who  are  lo  ]>av,  ar.d  not 
for  those  who  arc  to  receive.  1  cni.ir^f  arree  to 
any  poliay  which  mic^ht,  nnd  I  believe  v/ouid,  lead 
to  these  results.  It  is  unwise,  unju>t,  and  unne- 
oessarv ;  and  it  could  not,  and  ouc^ljt  noi,  to  stand 
Vn?  ^^y  a^ter  those  results  are  asccrtnircd. 

i  may  express  myself  strongly,  but  I  do  not 
m'^an  to  do  yo  harshly.  I  see  mischief  and  disaster 
without  end,  in  any  attempt  to  kg'slate  n^.w,  as 
you  would  have  us  do  by  Ihi^  bill ;  and  ii  is  to 
save  ourselves  from  utter  defeat  and  sliarae,  that  I 
beg  you  to  pau^ie  with  me,  and  consider  the  conse- 
quences of  such  an  attempt. 

Let  me,  before  leaving  this  part  of  the  subject, 
present  anoiherview,  which,  to  my  mind,  increases 
the  difficulties  to  be  encountered  by  the  proposed 
law.  1  have,  so  far,  considered  only  the  demand 
arising  under  the  accruing  revenue,  as  that  which 
is  to  retard  the  resumption  of  specie  payment.  But 
the  revenue  in  arrear,  that  of  which  we  are  lo  post- 
pone the  paymen',  will  come  heavily  in  aid,  to  in- 
crease this  demand,  ai  the  very  outset  of  the  new 
law  J  lo  vhat  extent  we  do  not  as  yet  very  certainly 
know,  but  reasoning  ii  >m  whit  we  do  know,  the 
promise  is  sufficiently  appalling.  The  doty  bonds 
lo  be  pos/f)on«({,  amount  in  Js*ew  York  alone  to  more 
than  7,000,000  doUarn,  computed  to  January  next, 
and,  inc'uding  the  other  cities,  to  more  than 
10,000,000  dollars,  constituting,  lo  such  extent, 
whatever  it  may  be,  an  obstacle  at  the  outset,  over 
and  above  what  is  to  be  encountered  in  its  ordinary 
coarse. 

I  have  heard  it  said,  however,  that  this  very  de- 
mand to  be  created  under  the  law,  will  have  the 
effect  c»f  bringing  in  specie  to  meet  ii ;  and  thus  it 
is  alleged  that  the  demand  will  occasion  the  sup- 
ply. 1  do  not  deny  this,  in  the  least  degree.  There 
is  nothing  more  certain  in  every  branch  of  political 
economy,  than  that  there  will  be  a  supply  for  the 
demand.  But  regard  for  one  instant  only  what 
this  demand  i.^,  and  ihe  fallacy  of  the  reasoning 
will  appear  at  once.  It  is  a  market  demand  which 
is  to  produce  this  supply.  It  is  an  increase  only 
of  the  same  demand,  which  has  already  banished 
coin  from  circulation ;  now  it  is  purchased  for  ex- 
portation, then  it  will  be  purchased  for  Govern- 
ment, and  the  effect  will  be  precisely  the  same  in 
both  cases.  To  give  a  marketable  value  to  specie 
as  merchandise,  in  lieu  of  t^^  exchangeable  value 
which  it  would  othenvise  have  as  money.  None 
will  pretend  that,  because  Government  will  pay  it 
out  again,  it  will  thereby  circulate,  unless  ihey  can 
find  the  term  circulation  fully  sai'sfied  in  a  constant 
round  from  the  custom  house  to  the  broker,  and 
from  the  broker  to  the  custom  hou'^e. 

If  it  be  true,  then,  that  GJovemmcnt  cnnnot  com- 
mand the  precious  meta's  through  its  revenue, 
until  they  return  back  to  circulation,  the  inquiry 
remaiQt  to  be  answered,  how  that  end  is  to  be  at- 
MiMdl    I  would  aatwer  ilfvk,  it  wilt  b«  atiAlnod 


even  before  a  very  long  time,  if  matters  are  allowed 
to  remain,  as  far  as  Government  is  concerned,  pre- 
cisely where  they  now  are. 

Let  us  keep  our  hands  off,  and  the  banks  will 
resume  as  speediJy  as  reviving  trade  will  allow  ; 
within  that  period  I  will  not  profess  to  answer:  but 
their  course  of  dealing  since  the  suspension,  evinces 
the  strongest  purpose  to  do  so,  at  the  earliest  prac- 
ticable day.  The  Secretary  of  the  Treasury  tells 
us,  in  his  report,  that  since  the  suspension  of  specie 
payment,  **  the  policy  pwrturd  by  most  of  them,  has 
been  favorable  to  an  early  discharge  of  their  engage* 
ments  to  the  Treasury  and  to  a  resumption  of  specie 
payments.^'  And  ag^iiu,  in  proof  of  that  position, 
he  says,  speaking  of  the  deposite  banks,  that  **  since 
the  1st  of  May,  their  discounts,  as  a  whole,  have 
been  reduced  about  $'20,388,776  ;  their  circulation 
$4,991,791 ;  and  their  public  deposiies  $15,607,316, 
while  their  specie  has  diminished  less  than  $3,000,- 
000."  Such  is  the  encouraging  account  which  the 
Secretary  himself  gives  us,  of  these  institutions. 
We  have  already  seen  the  great  reduction  in  ex- 
change smce  our  session  began,  evidencing  the 
rapid  extinguishment  of  the  foreign  debt,  and  the 
effects  manifested  by  thd' approaching  market  for 
the  southern  staples.  Even  the  presentation  of  the 
bill  for  an  issue  of  Treasury  paper,  had  an  effect, 
in  bringing  down  exchange.  Putting  all  these 
things  together,  we  may  safely  argue,  that  the  evil 
day  is  passing  by ;  and  all  that  I  urge  upon  you  is, 
to  keep  hands  off,  and  let  very  well  alone. 

The  resolution  of  18 IC,  now  in  full  force,  had 
the  effect,  at  that  day,  of  bringing  about  a  general 
resumption  of  specie  payment  by  the  banks.  It 
wrildo  so  again,  if  its  operation  be  unaffected.  I 
have  shown  yau  already  the  promise  under  it. 
But  the  bill  proposes  to  repeal  that  resolution,  as 
the  fii^t  step  in  the  policy  of  the  new  law.  Then, 
the  attitude  of  Government  towards  ihesc  institu- 
tions was  one  of  encouragement  and  confidence. 
It  offered  inducements  to  them  to  resume,  and  in- 
vited back  the  confidence  of  the  community.  The 
wisdom  of  that  policy  was  manifested  by  the  result. 
Now,  the  very  reverse  is  to  be  attempted;  in  lieu 
of  confidence,  we  present  discredit ;  for  encourage- 
ment, menaced  destruction.  I  need  not  add,  that 
the  same  end  cannot  be  obtained  by  such  opposite 
means. 

But  again,  sir,  there  is  in  this  bill  an  entire  de- 
parture from  the  great  and  leading  principles  of 
the  administration,  on  the  subject  of  the  currency. 
It  looks  no  farther  ihan  tu  a  supply  of  specie  for 
the  Government  and  its  dependants.  There  is  no 
account  taken  of  the  more  important  object,  of  in- 
fusing specie  inio  circulation  for  the  common  use 
of  the  people.  Then,  the  great  effort  was  to  en- 
lar^'e  i!ie  specie  basis,  by  the  suppression  of  small 
notes.  The  Government,  as  the  greatest  creditor 
oi  the  banks,  sought  to  effect  this  by  the  control 
iucident  to  its  lai^ge  deposite.  The  banks  were  en- 
couraged in  ey^ry  way  to  co-operate;  and  the 
States  were  appealed  to  for  their  aid  in  the  com- 
mon duty  of  a  reform  in  the  currency. 

Many  of  them,  where  there  was  a  bank  Issue 
under  five  dollars,  met  the  appeal  at  once,  by  a 
direct  prohibition  to  that  extent. 

But  the  State  of  Virginia  went  farther.  She 
had  long  since  realized  the  benefits  of  a  specie  cir- 
culation below  five  dollars,  hy  a  prohibition  of  all 
paper  under  that  amount ;  and  on  the  very  first 
occa^^ion  when  the  charters  of  her  banks  woiild  be 
reached,  so  recently  as  during  the  last  winter,  the 
prohibirion  was  extended  lo  ten  dollars,  and  to  take 
effect  at  an  early  day. 

These  were  the  measures  then  contenoplated  for 
the  improvement  of  the  currency,  and  begun  to  be 
carried  out  by  the  powerftil  aid  of  Stale  legislation. 
Why  are  they  to  be  abandoned  now  ?  It  was  ad- 
mitted then,  and  it  is  beyond  all  question  true,  that 
specie,  either  in  gold  or  silver,  will  not  circulate 
by  the  side  of  paper.  If  experience  of  ihis  were 
wanting,  it  is  abundant  in  Virginia,  in  reference  to 
small  notes;  as  soon  as  they  were  expelled  by  her 
law,  silver  took  their  place.  And  there  is  no  doubt 
that  if  her  policy  could  be  carried  out,  by  the  ex- 
pulsk>n  of  ail  paper  uoder  twenty  dollars,  ihat  gold 
would  flow  at  once  into  the  vacant  channels.  All 
1  this  ctn  yet  be  done,  by  a  simple  adherence  to  (he 


origraal  plan.    Bat  your  poll :    is  in  utter  disiegahl 
of  all  such  intent 

The  great  forcing  proetu  nc>9  in  coatemplatioB» 
will  work  the  very  reverse  <  (  what  was  then  to 
strenuously  urged.  It  will  put  all  our  golden 
dreams  to  flight,  of  the  halcyon  dajrs  of  hanl  mo- 
ney, and  the  States  will  be  compelled,  from 
necessity,  to  license  once  more  the  very 
issue  of  bank  paper.  Seeing  these  things,  at  I 
clearly  do  in  pro^ct,  under  the  operation  of  tbe 
prodo^  law,  I  can  have  no  choice  but  to  raitemy 
voice  against  it. 

As  to  so  much  of  the  bill  as  constitutes  the  col- 
lectors of  the  revenue,  with  the  mint  and  its 
branches,  depositories  of  tbe  public  money,  I  bave 
but  little  to  say.  It  is  certainly  subject  to  veiy 
strong  objections,  not  the  least  of  which  it,  tbe 
very  great  increase  of  patronage  to  which  it  most 
give  rise;  and  a  patronage  of  the  most  dangettivs 
influence,  as  being  so  immediately  connected  with 
the  public  money.  Neither  is  this  ol^ection  at  all 
answered,  when  it  is  said  that  the  patronage  wUl 
be  less  than  that  exercised  in  the  interoourte  be- 
tween  the  Gk>vemmcnt  and  the  deposite  banks;  be- 
eause,  by  the  simple  substitute  of  a  special  ior  a 
general  deposite,  all  patronage  will  be  at  onoe 
taken  away ;  and  on  the  score  of  safety,  tbe  dif- 
ference is  incalculable. 

Whether  I  regard,  then,  the  pernicious  infloenoe 
which  this  bill  must  exercise  upon  tbe  currency,  if 
now  enacted  into  law,  or  the  inadequacy  of  its 
provisions  for  the  safe-keeping  of  tbe  money,  I  am 
equally  constrained  to  withhold  my  assent*  In  tbe 
first  aspect,  it  has  never  been  submitted  to  tbe 
country,  and  has  had  very  little  consideration  bere. 
The  innovation  is  too  great,  tbe  transition  too  vio- 
lent, from  all  previous  usage,  to  be  thus  saddenly 
met. 

The  people  are  too  deeply  interested  in  tbe  con- 
sequences which  may  follow,  to  have  this  usage 
changed,  without  the  most  matured  consideratioii. 
For  myself,  sir,  I  want  to  go  home  ftom  this  wbok 
subject,  rdn/eeta.  It  is  a  new  proposition,  pre- 
sented, for  the  first  time,  in  an  imposing  form  by 
the  late  message,  and,  before  adopted,  should  be 
well  and  thoroughly  canvassed  before  the  couDtiy . 
The  President  himself,  in  proposing  it,  invites,  and 
the  subject  is  well  worthy  of,  the  fullest  deliberi- 
tion. 

Let  it  be  discussed,  then,  as  it  will  be,  and  as  aU 
great  public  measures  ought  to  be,  by  the  people 
them^lves  in  their  primary  assemblies,  and 
through  the  press,  before  it  is  enacted  into  law. 

No  inconvenience  can  possibly  arise  ftota  this 
postponement;  first,  because  the  time  must  neces- 
sarily be  short,  as  Congress  will  be  agam  in  ses- 
sion, within  six  weeks  from  tbe  adjournment.  And, 
secondly,  because  the  whole  system  proposed  tt  mov, 
under  the  late  orders  of  the  treasuly.  In  asfu&  md 
complete  operation,  as  if  specialty  ordained  by  the  low 
under  consideration.  The  Secretary  has  already 
adopted  it,  in  the  exigency  of  tbe  occasion,  tmder 
the  discretion  given  to  him,  by  the  law  oi^ganizing 
the  Treasury  Department.  There  is  no  occasion, 
then,  for  this  great  haste,  and  there  is  every  reason 
why  we  should  foi  bear. 

We  are  told,  however,  by  an  honorable  member 
from  South  Carolina,  (Mr.  Pickens  )  that  by  our 
opposition  to  the  present  bill,  we  are  strengtbening 
the  interest  of  that  party  which  seeks  Che  re-estab- 
lishment of  a  national  bank.  This  suggestion,  sir, 
has  come  fVom  a  very  remarkable  quarter.  I  do 
not  allude  now  to  the  member  from  Carolina,  but 
to  a  distinguished  statesman  from  the  same  State, 
in  the  other  wing  of  the  Capitol.  The  sub-treasu- 
ries, it  is  said,  must  be  ordained  at  once,  as  tbe  onlf 
safeguard  against  the  restoration  of  a  great  na- 
tional banking  institution;  and  this  ratiodnation 
seems  to  be  thrown  out  as  a  sort  of  bugbear,  to 
frighten  us  into  instant  submission. 

Sir,  in  my  humble  sphere  at  home,  or  in  tbe 
halls  of  our  State  legislature,  my  opinions  on  tbe 
subject  of  a  federal  bank,  need  no  new  confessioa. 
I  have  ever  been  an  uncompromising  foe  to  any 
such  institution.  I  believe  the  existence  of  sura 
a  bank  is  inconsistent  with  the  purity,  and  danger-, 
ous  to  the  safety  of  popular  government.  I  bare 
ever  opposed  it  in  every  form,  on  grotmds  of  ex- 
pediency; and,  what  is  above  all,  to  fix  and 
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linn  that  opposition,  I  entertain  no  donbt  whatever, 
that  it  has  no  sanction,  either  in  the  spirit  or  the 
letter  of  the  constitution.  Strongly  committed, 
then,  to  SQch  opinions,  and  having  nniformly  acted 
«p  10  them  in  every  time  of  trial;  in  the  removal 
of  the  deposites,  through  the  panic  era,  and  the 
Executive  veto,  I  am  not  to  be  freightened  from 
what  I  have  taken  as  the  path  of  duty,  by  the  new 
bom  fears,  even  of  sn  distinguished  a  proselyte. 

I  distrust  the  quarter,  sir,  whence  the  denuncia- 
tion comes.  I  have  no  confidence  in  that  coansel 
which  springs  from  the  zeal  of  recent  conversion — 
opinions  that  are  hastily  taken  up,  are  as  speedily 
laid  aside,  and  are  worthy  of  no  reliance  whatever. 

No,  sir,  in  my  humble  judgment  the  danger  of 
recurrence  to  a  national  bank,  is  to  be  looked  for 
in  the  very  opposite  quarter.  In  the  immature  con- 
ception and  hurried  execution  of  this  sab-treasury 
scheme.  I  do  not  mean  to  predict  it,  because  I 
would  not  be  understood  as  disparaging  the  judg- 
ment of  those  who  confide  more  readily  than  I  do. 
But  suppose  they  should  fail ,  suppose  it  should  be 
found  impracticable  to  carry  oat  the  new  scheme, 
diat]  tlie  currency  should  grow  worse;  that* bank 
paper  should  continae  irredeemable ;  and  the  peo- 
ple became  wearied  out,  with  your  rigid  exaction 
of  «oin  /Vom  them,  while  nothing  bat  paper  is  paid 
to  them.  I  ask  you,  and  I  put  it  to  the  serious  con- 
sideration of  the  country,  what  remedy  would  then 
be  found?  You  could  not  fall  bac^k  upon  the  State 
ImiikB.  They  had  just  been  divorced,  and  common 
deomey  would  fbrbid  the  new  espousal.  Where  then 
woakl  you  find  refuge?  Why,  sir,  as  was  done 
onoe  before,  in  the  arms  of  a  national  bank,  and 
no  where  else. 

I  am  not  at  all  answered  in  the  objections  thus 
advanced,  when  I  am  told  that  my  apprehensions 
of  this  failare  are  without  foundation.  You  relied 
as  confidently  when  the  pablic  money  was  trans- 
ferred to  the  State  banks,  that  they  would  not  fail. 
Every  official  report  and  every  state  paper  was  re- 
plete with  their  commendation.  We  were  told  that 
tlwy  were  equal  to  every  emergency,  in  the  Qscal 
operations  of  the  Qovernment,  and  Aimished  its 
best  and  safest  reliance.  And  yet,  within  two 
aliort  years,  the  whole  system  is  denounced  as  an 
entire  fiulure.  YHiat  better  assurance  can  yon 
give  vs  now,  than  yon  offered  then  ? 

Why  may  not  your  new  scheme  fail?  I  believe 
tfaat  it  must,  inevitably  must,  if  attempted  now. 
And  when  it  does  fail  I  can  imagine  no  possible 
reeouice  left,  but  that  which  our  new  convert  so 
earnestly  deprecates.  I  pray  you  to  excuse  me, 
then,  if  I  do  not  see  with  his  eyes. 

Sir,  in  attempting  these  sub-treasuries  now,  the 
Goremment,  if  I  may  so  express  it,  is  retreating  to 
the  ciTA»BL  at  (mce,  in  the  great  battle  with  a  na- 
tional bank.  I  see  nothing  btit  danger  in  the  at- 
tempt—opinions differ  amongst  your  best  and 
ablest  advisers,  whether  you  can  now  make  the 
position  good ;  and  if  you  do  not,  there  is  no  escape, 
no  choice,  hot  in  unconditional  surrender. 

One  word  more,  sir,  to  the  honorable  member 
from  South  Carolina,  and  to  those  to  whom  this 
portion  of  h»  address  is  directed.  I  understand 
him  as  making  an  appeal  to  the  democrats  of  the 
north,  to  rally  around  this  sub-treasury  scheme,  as 
their  surest  and  safest  protection  against  the  op- 
pression of  northern  capitalists.  He  tells  them 
that  they  are  looked  upon  as  the  natural  allies  of 
the  sooth,  because  their  labor  holds  the  same  posi- 
tion to  capital  in  their  country,  that  our  slaves  hold 
to  their  owners  at  the  south. 

How  these  northern  democrats  may  relish  the 
doctrines  of  their  new  ally,  I  need  venture  no  pre- 
dictioa.  I  donbt  xdiether  they  can  be  brought  to 
rally  around  the  standard  of  a  leader,  who  denies 
them  any  place,  even  in  the  common  scale  of  hu- 
manity. 

It  it  upon  principles  such  as  these,  that  the 
Borthem  democracy  is  invoked  to  lend  their  aid  to 
te  measures  contemplated  by  this  bill?  These 
tie  they,  I  presume,  who  are  appealed  to  in  the 
Odcasioaal  addresses  of  certain  newspaper?,  as  the 
*'  ^MMeroey  of  nwtAtrt,''*  contradistinguished  we 
And  now  from  any  ilemooraey  of  men — ^who  hold  no 
p^ice  in  the  thinking,  acting  part  of  the  community, 
^t  are  classed  as  mere  dead  weight,  to  be  thrown 
¥>  will  into  either  scale  of  the  political  balance. 


If  there  be  any*  such  party  in  our  favored  land, 
I  thank  Heaven  that  it  is  unknown  in  the  quarter 
of  the  country  from  whence  I  come.  We  have 
there,  sir,  I  am  proud  to  say,  as  honest  and  sturdy 
a  race  of  democrats  as  ever  the  sun  shone  upon. 
Of  intelligent,  thinking,  independent,  and  free  men ; 
each  doing  and  acting  for  himself  in  all  questions 
of  public  interest.  Having  perfect  equality  of 
right,  and  participating  to  the  fullest  extent  of  a 
free  citizen,  in  the  direction  and  control  of  all  pub- 
lic affairs. 

This,  sir,  is  the  diaracter  of  the  democracy  with 
which  I  am  familiar ;  nor  I  apprehend  are  our  true 
northern  democrats  of  a  texture  any  whit  inferior. 
But  I  desire  my  constituents  at  least  to  know  to 
what  sort  of  democracy  the  merits  of  this  bill  are 
addressed  by  its  friends.  Not  to  intelligent  and 
thinking  men,  but  to  a  class  who  are  counted 
only  by  their  numbers,  and  are  estimated  to  have 
no  influence  in  public  affairs,  save  as  a  mass, 
holding  a  certain  position  toward  capital. 

[Mr.  Pickens  here  asked  the  floor,  and  was  un- 
derstood to  say,  that  he  did  not  lay  down  the  pro- 
position as  broadly  as  was  stated  by  Mr.  Mason. 
He  msant  only  to  say,  that  the  tendency  of  the  in- 
stitutions at  the  north  was  to  organize  capiul,  and 
to  make  labor  tributary  to  it ;  and  unless  such  ten- 
dency were  checkiBd,  would  finally  reduce  labor 
there  to  a  state  of  vassalage.] 

Having  thus  given  my  objections  to  the  passage 
of  any  law  at  this  time,  which  has  not  for  one  of 
its  principal  objects  a  reformation  of  the  currency, 
or,  I  should  more  properly  say,  which  will  not  by 
its  operation,  lead  back  the  banks  to  a  resumption 
of  payment,  I  proceed  briefly  to  suggest  what  my 
opinions  are  of  the  ultimate  attitude  which  the 
Government  should  assume  towards  these  institu- 
tions. I  have  no  expectation  or  belief,  notwith- 
standing the  cry  which  has  been  raised  against  the 
banks,  through  the  press  and  otherwise,  that  by  any 
action  of  this  Government  these  institutions  can  be 
destroyed.  It  is  not  in  your  power  to  do  so,  sir,  if 
you  would;  and,  if  attempted  by  suiy  means,  direct 
or  indirect,  every  eflfort  that  you  could  make,  would 
eventuate  in  defeat.  They  are  created  by  the 
States — are  incorporated,  and  have  life  given  to 
them  by  their  separate  law — ^for  their  being  they 
lean  upon  the  States,  and  are  as  entirely  indepen- 
dent of  you,  as  you  can  ever  become  of  them. 
Most  of  the  States  have  a  large  moneyed  interest 
in  their  stock,  and  participate  largely  in  their  man- 
agement by  the  immediate  appointment  of  direc- 
t  ors. 

Virginia  has  an  immense  fund  invested  in  her 
banks,  the  income  from  which  is  appropriated  to 
education,  to  internal  improvement,  and  to  other 
favorite  objects  of  her  State  policy.  Besides  all 
which,  the  banks  of  each  State  furnish  to  each  the 
entire  paper  circulation  within  its  borders — a  source 
of  profit  in  which  the  States  themselves  largely 
participate.  For  good  or  for  ill  then,  these  banks 
are  so  closely  interwoven  now,  in  all  their  relations 
with  State  interests,  that  they  cannot  be  eradicated, 
even  by  the  power  upon  which  they  depend  for  ex- 
istence. 

They  enter  largely  into,  and  influence  to  a  great 
extent,  all  the  elements  which  affect  the  trade  of 
the  country ;  and  thus,  whether  you  are  connecte  d 
with,  or  divorced  from  them,  whenever  trade 
or  the  course  of  exchange  (in  which  they  largely 
deal)  is  deranged  or  injured,  your  finances  ^171  be 
immediately  affected.  You  may  be  divorced  from 
them  a  mtnsa,  and  a  vincttfts,  and  should  a  period 
ever  occur  again,  when  there  Is  a  general  suspen- 
sion of  specie  payment,  your  treasury  will  stop 
payment  in  unifon  with  the  banks,  precisely  as  it 
has  done  now;  and  the  only  difference  between  ycu 
will  be,  that  they  will  stop  payment  as  a  measure 
of  precaution,  and  you  from  necessity. 

I  say,  then,  emphatically,  that  the  present  embar- 
rassed condition  of  the  treasury  is  not  owing  to  its 
connexion  with  the  banks.  You  have  not  now 
money  enough  to  the  credit  of  the  Government,  in 
all  the  ban)^  north  of  the  Potomac  put  together, 
(the  quarter  where  the  principal  revenue  is  col- 
lected,) to  carry  on  the  Government  for  two  weeks. 
The  treasury  is  without  money ;  not  because  the 
banks  have  stepped  payment,  bat  becaase  its  sup- 
plies are  cot  off.    Its  revenue  is  stagnant  in  the 


hands  of  its  debtors,  and  not  in  the  vaults  of  the 
batiks.  There  is  money  enough  due  to  you,  but 
you  can^t  get  it  in,  and  so  it  is  precisely  with  the 
banks.  \oa  and  they  are  both  obliged,  being  op- 
erated upon  by  the  same  causes,  to  give  time  to 
your  debtors,  and  to  wait  for  the  reaction  of  trade, 
the  revival  of  commerce,  before  you  can  again  get 
afloat. 

Neither  is  this  reasoning  at  all  weakened  by  the 
fact,  that  you  have  some  five  or  six  millions  yr.t  on 
depo.^ite,  in  the  southern  and  western  States,  which 
is  styled  "unavailable" — meaning  that  you  can't 
command  it  for  use.  You  can't  command  it,  simply 
because  you  have  no  use  for  it  in  the  place  where  it 
is.  In  the  northern  and  eastern  States,  where  you  had 
use  for  money,  you  have  withdrawn  it  rapidly  since 
the  suspension,  and  so  you  would  have  done,  from 
those  south  and  west,  could  you  have  used  the 
money  at  the  place  where  it  was.  Suppose  then, 
that  this  money,  instead  of  being  on  deposite  in  the 
banks,  was  locked  up  in  sab-treasuries  in  gold  and 
silver.  Five  or  six  millions  of  bullion,  is  too  large 
a  sum  to  be  suddenly  transferred  from  one  quarter 
of  the  country  to  the  other,  without  producing  very 
serious  effec's  upon  the  trade  and  business  of  those 
places  whence  it  is  taken ;  and  yet  you  would  tiave 
no  other  resource  whatever,  in  order  to  make  it 
*"  available,"  but  to  bring  it  away  in  bulk,  trans- 
porting it  at  heavy  cost  across  the  country,  from 
the  place  where  it  was  collected  to  the  place  where 
it  was  wanted. 

You  could  not  command  a  dollar  by  means  of 
exchange ,  for  the  very  causes  that  now  make  your 
deposite  "  unavailable"  there,  has  run  up  exchange 
to  rather  more  than  the  expenses  of  transportation. 
And  thus  that  whole  fund,  even  if  now  in  gold  and 
silver,  and  in  sub-treasuries,  to  boot,  would  be  just 
as  unavailable  to  Gk>vernment,  in  the  present  con-» 
dition  of  the  country,  as  their  deposite  is,  in  the 
banks  mentioned.  Government  would  not  at- 
tempt to  bring  away  the  metal.  The  country 
would  not  allow  itself  to  be  thus  drained — or  if  it 
were  done,  the  very  operation  would  open  the  peo- 
ple's eyes  to  the  working  of  the  machinery,  and  all 
would  cry  out  against  it.  No,  sir,  if  this  whole 
"  unavailable  fund"  in  the  south  and  west,  were 
now  locked  up  there  in  gold  and  silver,  sooner  than 
encounter  the  cost  and  risk  of  transportation,  and 
the  clamor  that  would  be  raised  against  it  in  those 
States,  we  should  go  quietly  to  work,  as  we  are 
now  doing,  and  issue  treasury  notes  to  answer  in  its 
place,  until  the  restoration  of  trade  to  its  accus- 
tomed channels  would  allow  its  being  made  avail- 
able, by  the  use  of  bills  of  exchange. 

Treating  the  banks,  then,  as  they  certainly  are, 
institutions  dependant  for  their  being  upon  the 
States  alone,  and  yet  exercising'  so  important  an 
influence  upon  the  trade  and  business  of  the  coun- 
try, it  becomes  us  next  to  inquire  what  is  the  best 
and  safest  relation  in  which  the  Government  can 
place  itself  toward  them,  to  avoid,  as  far  as  may 
be,  a  recurrence  of  the  evils  under  which  we  now 
labor. 

In  the  first  place,  I  see  no  prior  necessity^  either 
as  rcgard.s  the  welfare  of  the  Government  or  the 
banks,  for  any  connexion  between  them  whatso- 
ever. A  sudden  and  violent  separation,  such  as  is 
contemplated  by  this  bill,  I  have  already  said, 
would,  in  my  judgment,  be  impracticable  in  the 
present  condition  of  the  country.  I  believe  the 
transition  (from  the  state  of  things  which  such  a 
"  divorce"  would  create,)  would  be  a  national  bank, 
as  inevitably  as  from  anarchy  and  confusion,  a 
people  always  seek  relief  in  despotism. 

The  process  of  separation  must  be  gradual  after 
it  is  commenced.  And  Its  commencement  must 
await  the  entire  recovery  of  trade,  accompanied  as 
such  recovery  will  be,  by  a  sound  and  healthful 
currency  ;  that  is  to  say,  a  currency,  so  far  as  it  is 
paper,  convertible  into  specie  at  will. 

The  Government  may,  I  think,  under  such  cir- 
cumstances, and  at  such  time,  confine  its  receipts 
to  gold  and  silver;  and  withhold  its  revenue  while 
resting  between  collection  and  disbursement,  from 
all  use,  whether  of  banks  or  others. 

I  am  aware  that  strong  objections  hold  to  keep- 
ing so  much  money  idle,  as  would  remain  perma- 
nently on  hand,  under  any  system  that  may  be 
I  adopted.    But  my  decided  impression  iif,  neverthe- 
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Ufs,  that  Ihe  patronag«»  and  political  influences, 
with  which  its  use  by  these  corporaiions  must  be 
attended,  together  with  the  great  incentive  which  it 
oflers  to  overdealing,  are  objections  far  stronger. 
And  from  such  inaction  of  the  public  money,  I 
should  look  for  another  great  practical  good.  It 
would  invite,  in  the  most  urgent  manner,  as  a  fixed 
policy,  a  scale  of  revenue  reduced  to  the  lowest 
standard  of  the  most  economical  administration. 

And  again  by  confining  its  receipts  to  gold  and 
silver,  the  coll'eciion  of  the  revenue  would  exer- 
cise a  salutary  control  over  the  issue  of  the  State 
banks.  It  would  do  so,  by  presenting  at  their 
doors,  to  the  extent  of  that  demand,  always  an  in- 
exorable creditor;  a  curb  sadly  wanted  by  th« 
banks  in  their  late  career.  The  receipt  by  Gov- 
ernment  of  gold  and  silver  only,  after  the  paper 
medium  becomes  freely  and  immediately  converti- 
ble iato  coin,  presents  nothing  inconsistent  with  the 
position  that  Government  must  deal  in  the  same 
currency  in  which  the  people  deal,  because  coin, 
and  pK]peT,  immediately  convertible,  are  substantially 
the  same. 

But  I  can  see  no  advantage,  and  on  the  contrary, 
a  fruitful  source  of  mischief,  in  making  Govern- 
ment officers  the  keepers  of  the  cash.  Place  about 
them  what  guards  you  may,  in  the  shape  of  com- 
missioners, inspectors,  or  whatever  else,  peculation 
will  be  endless.  There  is  no  security  in  it,  and  it 
will  involve  heavy  and  unnecessary  expense.  The 
chief  and  over-ruling  objection,  however,  is  the 
endless  source  of  patronage  to  which  it  would  give 
rise.  Make  the  machinery  as  simple  as  you  may, 
and  open  to  view,  wherever  money  is,  temptation 
will  creep  in,  and  corruption  in  eyery  form  follow- 
ing af  its  heels.  But  the  money  can  be  safely 
kept,  under  the  most  ample  security,  and  freed 
from  every  objection  of  patronage  or  political  in- 
fluence, by  a  simple  system  of  special  deposites  in 
the  State  banks — remaining  always  in  specie,  the 
separate  property  of  the  Government,  and  paid  out 
in  kind,  upon  drafts  from  the  treasury. 

I  have  thus,  sir,  staled  my  objections  candidly 
and  fairly  to  this  bill.  They  go  more  to  its  pecu- 
liar machinery,  and  ta  the  time  at  which  it  is 
bi  ought  forward,  than  to  its  general  scope,  a^  a 
measure  of  Stale  policy  in  the  subject  which  it  is 
intended  to  afiTect.  There  is  no  sufficient  reason, 
as  1  have  already  declared,  satisfactory  to  my  mind 
at  least,  why  it  should  be  passed  now,  at  the  close 
of  a  short  and  hurried  session.  And  I  lake  leave 
of  it,  therefore,  in  thcconfident  hope,  that  ihisgreat 
subject  of  the  relations  between  bank  and  Slate 
will,  at  a  future  day,  be  presented  in  such  form  as 
will  unite  those  counsels  which  are  now  so  unhap- 
pily divided. 


SPEECH  OF  xMR.  BAYARD, 
Or  Delaware. 

In  Senate,  October  2,  1837— The  bill  imposing  addi- 
tional duties,  as  depositaries  of  the  public  moneys, 
on  certain  officers  of  the  Grovernment,  being  un- 
der consideration — 

Mr.  BAYARD  of  Delaware  addressed  the  Senate 
as  follows: 

Mr.  President:  No  one  can  be  more  deeply  m- 
pressed  with  a  sense  of  the  importance  of  the  sub- 
ject now  under  consideration  than  myself,  consider- 
ing, as  I  do,  that  it  involves  in  its  consequences  the 
welfare  of  the  whole  community.  In  the  course  of 
the  debate  which  has  taken  place,  many  collateral 
toatters  have  been  introduced,  which  have  divened 
the  attention  of  the  Senate  from  the  real  question, 
to  whi«h  I  wish  again  to  draw  its  attention. 

The  bill  now  before  us  proposes  three  measures; 
the  first  of  ^.hich  is,  to  dissolve  all  connection  with 
the  banks;  secondly*,  to  substitute  the  agency  of  cer- 
tain officers,  thirteen  or  fourteen  thousand  in  num- 
ber, for  that  of  the  banks,  in  keeping  the  revenues 
of  the  GoverniBent;  and  thirdly,  to  receive,  after  a 
certain  period,  nothing  but  gold  and  silver  coin  in 
payment  of  Government  dues.  The  objects  which 
are  said  to  b6  contemplated  as  the  results  of  these 
measures,  are,  first,  to  secure  the  Government 
against  loss  in  the  keeping  of  its  treasure;  and, 
secondly,  to  provide  a  currency  of  gold  and  silver 
coin,  which  is  declared  to  be  the  constitutional  cur- 


rency. The  measures  themselves  have  nothing  to 
recommend  them  beyond  their  supposed  tpjidency 
to  accomplish  these  objects.  Before  proceeding, 
however,  to  ihe  discu.ssion  of  these  matters,  il  is 
necessary  to  have  a  just  and  precise  conception  of 
the  objects,  the  accomplishment  of  which  is  said  to 
be  contemplated. 

The  first,  which  respects  the  fact  of  security 
against  loss  in  keeping  the  public  treasure,  is  easily 
understood;  but  the  other,  and  favorite  object,  of 
providing  a  currency  of  gold  and  silver  coin,  re- 
quires some  explanation.  It  has  been  supposed, 
sir,  and  I  confess  I  entertained  the  same  opinion, 
that  some  of  those  who  advocate  these  measures 
were  bent  on  procuring  a  purely  metallic  currency 
for  the  country,  to  the  exclusion  of  all  paper;  while 
others  were  aiming  only  at  a  larger  infusion  of  the 
precious  metals  into  the  ciraulating  medium,  being 
perfectly  satisfied  that  a  considerable  part  of  it 
should  still  consist  of  convertible  paper.  I  am 
convinced,  however,  from  a  closer  aitention  to  what 
has  heretofore  passed  on  this  subject,  that  the  views 
of  all  of  us  are  directed  merely  to  the  enlargement 
of  the  metallic  portion  of  the  currency,  by  changing 
the  ratio  of  the  mixture  of  paper  and  coin,  as  it 
existed  before  the  suspension  of  specie  payments. 
The  case  is  not,  therefore,  rightly  presented  by  the 
Senator  from  Missouri,  (Mr. .  Benton,)  when  he 
states  it  to  be  a  contest  between  opposite  systems 
of  paper  and  coin;  but,  in  fact,  whatever  difl^erence 
of  opinion  exists  in  relation  to  the  currency  is 
merely  as  to  the  relative  proportions  in  which  paper 
and  coin  should  compose  it. 

No  one,  at  least  to  my  knowledge,  Mr.  Presi- 
dent, has  professed  to  countenance,  much  less  to 
recommend,  an  inconvertible  paper  medium,  ex- 
cept, indeed,  the  Senator  from  South  Carolina, 
(Mr.  Calhoun,)  who  seems  to  think  that  a  Govern- 
ment paper  is  the  only  safe  one.  I  shall  proceed- 
therefore,  to  show  what  are  the  diflferent  views  en, 
tertained  on  this  subject,  and  the  probable  ettect 
which  the  diflerent  propositions  heretofore  made  for 
the  suppression  of  notes  of  a  low  denomination 
would  have  upon  ihe  currency.  The  Senator  from 
Missouri,  (Mr.  B^ton,)  who  has  taken  the  lead 
upon  this  subject  of  metallic  currency,  may  very 
fairly  be  taken  as  the  exponent  of  the  views  of 
those  who  are  most  parJal  to  the  precions  metals. 
His  proposition  is  to  suppress  all  notes  under  one 
hundred  dollars,  as  appears  from  the  speech  deli- 
vered by  him  on  the  27lh  January,  1837,  on  the 
resolution  to  rescind  the  Treasury  order,  in  which 
he  cites  his  speech  on  the  subject  of  the  District 
banks,  in  ihe  preceding  session,  as  containing  his 
views  on  the  subject.  The  following  is  an  extract 
rom  that  speech: 

"  Mr.  Benton  said  that  the  proposed  limit  of 
twenty  dollars  for  the  minimum  size  of  bank  notes 
was  not  an  arbitrary  assumption  or  a  fanciful  de- 
signation; but  was  a  limit  ascertained  by  expe* 
rlencp,  and  proven  by  results  to  be  the  lowest  tnat 
would  suffice  to  accomplish  the  ends  intended;  these 
ends  are:  1st.  To  re-establish  the  gold  currency. 
2d.  To  make  gold  and  silver  the  common  cur- 
rency for  all  the  small  dealings  of  the  country.  3d. 
To  extend  and  enlarge  the  specie  basis  of  the  paper 
CTCulation.  4ih.  To  save  the  laboring  and  small 
dealing  part  of  the  communily  from  the  effects  of 
contractions  and  expansions  from  bank  issues.  5th, 
To  9\7e  them  from  the  impositions  of  counterfeit- 
ers, from  losses  when  banks  fail,  and  from  bearing 
the  whole  burden  of  the  wear  and  tear  of  small 
notes.  6th.  To  save  hard  money  enough  in  the 
country  to  make  it  safe  to  have  such  paper  cur- 
rency as  commerce  and  large  dealings  may  re« 
quire.  These  are  the  objects  to  be  accomplished, 
and  less  than  $20  will  have  no  adequate  eflTect.  Far 
better  would  the  limirbe  of  $100,  as  it  is  nearly 
in  France,  and  where  that  limit  ensures  a  circula- 
tion of  nine-tenths  gold  and  silver  and  one-tenth 
paper." 

Il  thus  appears,  Mr.  President,  that  the  most  zea- 
lous advocates  of  a  hard  money  currency  do  not 
contend  for  the  entire  expulsion  of  paper,  but  de- 
sire a  larger  infuiiion  of  precious  metals  into  the 
circulating  medium.  We  are  all  agreed  as  to  the 
odious  and  unconstitutional  charaister  of  a  mere 
paper  currency,  for  a  mixed  currency  of  coin  and 


convertible  paper  can  not  be  denominated  a  papw 
currency.    The  different  views,  ihen,  which  an 
entertained  as  to  the  ratio  of  this  mixtore  of  papef 
and  coin  in  the  circulating  mediam,  may  be  re^ 
duced  to  three  classe-s:  first,  of  those  who,  wiih  ihfi 
Senator  from  Missouri,  (Mr.  Benton,)  are  ia  favor 
of  a  suppression  of  bank  notes  under  $100.    Se- 
condly, of  those  who,  with  the  Senator  from  Vif- 
ginia,  (Mr.  Rives,)  are  in  favor  of  a  suppvesakm 
of  all  notes  under  |20;  and  thirdly,  of  those  who 
are  of  opinion  that  the  suppression  of  all  notes 
under  $10  will  be  sufficient  to  ensure  a  due  pro- 
portion 01  coin  in  the  circulation.    Before  pro- 
ceeding to  my  argument,  I  think  it  importaat  cb 
the  perfect  comprehension  of  the  matter,  thai  we 
should  first  setile,  as  nearly  as  praeticahle,  Ibe 
effect  which  would  be  produced  upon  the  aelaal 
currency  of  the  country  by  the  adoption  of  either 
of  the  above  suggestioni^.    Fortunately,  air,  we 
are  not  without  the  means  of  doing  so     The  ra- 
port  of   the  Secretary  of  the  Treasury  upon  the 
condition  of  the  State  banks,  made  at  the  last  ses- 
sion of  Congress,  in  that  part  of  it  whk:h  reiatet 
to  the  banks  in  the  State  of  New  York,  fomisbai 
some  data  for  that  purpose.    I  take  the  inaUnce 
of  the  New  York  currency,  beeaose  it  is  the  oa^ 
one,  the  component  parts  of  whk^  are  stated,  aid 
I  presume  that  those  facts  which  are  found  to  be 
true  in  relation  to  the  paper  part  of  that  eorieii^, 
will    be    found   to  be  nearly  so  in  relation  i^ 
the   paper   part   of  the   ouneney  of  the  wMe 
country,    although   it    is    very   probable    that  a 
difference,  more    or   less   considerable,   may   be 
found   to   exist   in  the    currency  of    some  par- 
ticular States.     But  so  far  a^  my  aigament  is 
coi^cemed,   it  is  of  no  consequence  wbetbfiT  the 
statement  be  precissly  accurate  or  not;  the  object 
being  to  give  some  definite  idea  of  the  practical 
effect  of  those  views.     In  that  report  the  eattse 
paper  currency,  on  the  1st  of  Janoary,  1636,  of  the 
Suteof  New  York,  is  stated  to  be  491,1^089, 
which,  with  the  sum  of  $4,000,000,  the  poebaMa 
amount  of  the  coin  in  circulation,  woald  matae 
the   entire   currency  of  paper    uid  coin  abovtt 
$35,000,000.    It  appears  from  that  report,  that  ibe 
whole  number  of  bank  notes  in  citcnlatioo  of  Qm 
denomination  of  $100  and  upwards,  amoanied  la 
$5,230,200,  which  is  about  one-fifth  of  the  whole 
currency;  that  the  whole  number  of  aoles  in  dr- 
culaiiou  of  the  denomination  of  $39  an4  npwaadai 
amounted   to  the  sum  of  nearly  $d;/)004MM),  olt 
aboui  one-thiid  of  the  whole  currency^  and  that 
the  whole  number  of  notes  in  eiroolation  of  iba 
denomination  of  $10  and  upwaids,  amonated  lo 
the  sum  of  $19»3B5,765,  or  about  one-balf  of  the 
entire  currency.    Il  will  follow,  then,  thai  to^anp* 
press  all  notes  under  $100  would  i^ive  foar  parts  of 
coin,  and  one  of  paper,  of  the  ^ole  cvtraoy; 
while  the  suppression  of  all  iM>tes  under  $90  wotAA 
Rive  two  parts  of  coin  and  one  of  paper,  and  the 
suppression  of  all  notes  under  $10  wuald  give  a 
currency  one4ialf  of  coin*  and  the  otber  of  paper. 
It  is  of  no  consequence  to  my  argument  whether 
these  ratios  be  exactly  correct ;  it  is  safficieat  if 
they  be  an  approximation  to  the  tnith.    Let  xm 
then  apply  them  to  the  whole  currency  of  tba 
United  States,  and  observe  the  resalt. 

The  Secretary  of  the  Treasury,  in  his  ananal 
report  on  the  state  of  the  finances,  made  at  tbf 
commencement  of  the  last  session  of  CoogroBS,  esti- 
mated the  entire  currency  of  the  United  Stales  cm 
the  Ut  of  December,  1836,  to  be  $148,000,000,  of 
which  $120,000,000  wore  paper,  and  $38,0001,000 
coin.  As  it  is  necessary  lo  take  some  specific 
amount  for  the  purposie  of  calculation,  we  will  taka 
that  to  be  the  actual  amount  of  the  entire  cwcnocf 
of  the  country.  The  effect  upon  that  earraacjv  c^ 
the  proposition  to  suppress  ail  notes  tmdcr  ^00, 
would,  from  the  analqgy  of  the  New  Yoric  eav* 
rency,  be,  to  give  us  $118,400^00  of  coin,  and 
$39,600,000  of  paper,  as  the  relative  propontaa. 
The  proposition  to  suppress  all  notes  aader  $00 
would  give  nearly  ^9,000,000  of  coin,  and 
$49,000,000  of  pap^;  while  that  to  suppneaa  all 
notes  under  $10  would  give  $74,000^00  oT  eoia 
aad  $74,000,000  of  pi^r.  This  Wew  of  the  mmt^ 
ter  is  entirely  distinct  from  the  qneatiao  ot^atm 
much  coin  it  is  proper  for  the  banks  to  keep  ia 
their  vaults  as  the  baaca  of  Oiair>  paper  oiianlaiiDay 
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and  which  experience  would  seem  to  indicate  to  be 
about  one-third. 

Now,  sir,  I  propose  to  show  that,  whether  the 
object  be  to  increase  the  ratio  of  the  mixture  of 
coin  in  the  whole  circulation  as  it  existed  on  the 
Int  of  December  last,'  or  to  provide  an  exclusive 
metallic  currency,  the  measures  now  proposed  by 
the  bill  before  us  will  not  only  not  promote  that 
object,  bnt  defeat  it  altogether.  To  do  this,  it  is 
only  necessary  to  advert  to  a  few  simple  principles, 
which  are  established  laws  of  currency.  The  pur- 
pose of  a  currency  being  to  effect  the  aggregate 
payments  of  the  nation,  a  given  amount  in  oo/u^, 
less  than  the  amount  of  those  payments,  bnt  having 
a  proportionate  relation  to  them,  is  necessary  for 
that  purpose.  It  is  also  true  that  gold  and  silver 
are  the  standards  of  value  over  the  whole  world, 
and  are,  at  the  same  time,  objects  of  commerce 
and  materials  of  currency.  From  these  facts 
results  a  law  of  mixed  currency,  that  paper  will 
expel  the  cojn  unless  it  be  restrained  in  its  nu- 
merical amount  and  denomination.  Of  this  fact 
abundant  evidence  may  be  found  in  the  history  of 
every  civilized  nation.  Bnt,  sir,  I  will  not  trouble 
the  Senate  by  referring  to  the  elementary  writers 
as  authorities  upon  that  point.  I  shall  content 
myself  with  authorities  neaier  home  I  mean  to 
forage  in  the  enemy ^s  country;  and  I  will  cite 
one,  which  I  presume  will  be  satisfactory,  not 
only  to  the  Senator  from  Missouri,  (Mr.  Benton,) 
but  to  those  also  who  are  most  zealous  on  the 
sul^ect  of  the  gold  and  silver  coin,  being  no  other 
than  the  speech  of  that  Senator  upon  than  the  Dis- 
trict banks,  delivered  in  the  session  of  1835-36,  to 
which  I  have  before  referred,  and  from  which  I 
now  read  the  following  extract : 

"  The  great  evils  of  a  small  paper  currency  are, 
1.  To  banish  gold  and  silver;  2.  To  encourage 
counterfeiting;  3.  To  destroy  the  standard  of  values; 
4.  To  throw  the  burdens  and  the  evils  of  the 
paper  system  upon  the  laboring  and  small  dealing 
part  of  the  community.  The  instinct  of  banks  to 
sink  their  circulation  to  the  lowest  denomination 
ot  notes  which  can  be  forced  upon  the  community 
is  a  trait  in  die  system  universally  proved  to  exist 
wherever  banks  of  circulation  have  been  permitted 
to  give  a  currency  to  a  country,  and  the  effect  of 
that  instinct  has  always  been  to  banish  gold  and 
silver.  When  the  Bank  of  England  was  chartered 
in  the  year  1694,  it  could  issue  no  note  less 
than  <4rlOO  steriing;  {that  amount  was  gradually 
reduced  by  the  persevering  efforts  of  the  bank  to 
«f  50;  then  to  £^\  then  to  ^15;  then  to  ^10;  and  at 
last  to  £h\  and,  finally,  to  £Z  and  <€!.  .  Those  de- 
nominations were  not  reached  until  the  year  1797, 
pr  until  one  hundred  and  three  years  after  the  in- 
stitution of  the  bank;  and  as  the  several  reductions 
in  the  size  of  the  notes  and  the  consequent  increase 
of  paper  currency  took  place,  gold  became  more  and 
more  scarce;  and,  with  the  issue  of  .61  and^  notes, 
it  totally  disappeared  from  the  count^^  This  effect 
was  foretold  by  all  political  economists,  and  espe- 
cially by  Mr.  Burke,  then  aged  and  retired  from 
public  life,  who  wrote  from  his  rrtreat  to  Mr.  Can- 
ning, to  say  to  Mr.  Pitt,  the  Prime  Minister,  these 
prophetic  words:  *  If  this  bill  for  the  ^1  and  £^ 
notes  is  permitted  to  pas?,  we  shall  never  see  ano- 
ther guinea  in  England.*  The  bill  did  pa<^,  and 
the  prediction  was  fulfilled;  for  another  guinea, 
half  guinea,  or  sovereign,  was  seen  in  England  for 
circolation  until  the  bill  was  repealed  two-and- 
twenty  years  afterwards." 

The  report  of  the  New  York  bank  commi^on- 
ers,  made  on  the  23d  of  January,  1836,  is  to  the 
same  effect,  showing  that  the  practical  experience 
of  our  own  country  corresponds  with  that  of  Eng- 
gland.    The  commissioners  say: 

''  The  measures  adopted  at  the  last  session  of  the 
Legislature  for  the  suppression  of  the  small  bank 
notes  have,  so  far  as  they  have  yet  gone  into  opera- 
tion, occasioned  as  little  inconvenience  as  was  to 
have  been  expected.  The  effects  of  the  change 
were  not  sensibly  felt  until  about  the  1st  of  Septem- 
ber, and  since  that  thne  a  large  amount  of  specie 
has  been  put  into  eirculation,  which  will  be  very 
mnch  increased  after .  the  issues  of  the  three  dollar 
noiea  shaU  have  ceased.  Our  Canadian  neighbors^ 
howeir^r,'clrculate  a  very  largte  amount  of  small  bank 
notta^  which  are  taken  aa  freely  on  the  adjoining 


frontier  of  this  State,  as  our  own  notes  or  specie. 
In  a  considerable  portion  of  St.  Lawrence  county, 
where  tlie  intercourse  of  the  inhabitants  is  chiefly 
wi.h  Canada,  the  law  is  entirply  disregarded.  It  is 
more  or  less  so  in  the  counties  bordering  upon  Ver- 
mont, in  the  extreme  western  counties,  and  in  the 
citj' of  New  York.  It  will  be  found  impossible, 
we  apprehend,  to  enforce  the  law  effectually,  so 
long  as  the  small  notes  are  issued  by  the  banks  6f 
the  adjoining  States." 

There  can,  therefore,  I  think,  sir,  be  no  doubt 
upon  this  point,  that  it  is  the  inflexible  law  of  a 
mixed  currency  of  paper  and  coin,  that  the  cheaper 
material  supplants  the  more  costly  one,  and  that 
the  only  mode  by  which  you  can  secure  a  proper 
admixture  of  coin  is  by  the  suppression  of  the 
small  notes.  I  am  thus  particular  as  to  this  prac- 
tical truth,  because  upon  it  is  based  the  whole  struc- 
ture of  my  argument.  I  have  before  stated  that 
the  whole  currency  of  the  country  is  assumed  to  be 
what  it  was  on  the  1st  of  December  last,  as  ap- 
pears from  the  Secretary's  report,  J148,000,000,  of 
which  $28,000,000  was  coin,  and  #120,000,000 
bank  notes.  The  Government  furnishes  the  coin; 
the  banks  furnish  the  paper  part  of  the  currency. 
We  arc  all  agreed  that,  to  constitute  a  sound  cur- 
rency, there  should  be  a  larger  admixture  of  the 
precious  metals.  Those  who  are  in  favor  of  the 
suppression  of  notes  under  $10,  wish,  as  I  have 
shown,  to  raise  the  amount  of  coin  in  circulation 
from  #28,000,000  to  #74,000,000;  those  in  favor  of 
the  suppression  of  notes  under  #20,  to  raise  the 
amount  of  coin  to  #99,000,000;  and  the  Senator 
from  Missouri,  and  all  who  think  with  him,  that 
all  notes  under  #100  should  be  suppressed,  wish  to 
raise  that  amount  to  #118,000,000.  And  yet,  sir, 
what  means  do  they  now  propose  to  take  in  order 
to  accomplish  this  purpose?  Why,  sir,  to  separate 
the  Grovernment  Irom  the  bank^!  To  divorce  the 
Government  fpom  the  banks!  To  leave  the  banks 
to  themselves!  The  Senator  says,  they  have  fallen 
into  the  sea,  and  he  will  not  assist  to  angle  them 
out!  And  this,  too,  afier  we  have  been  told  by  the 
Senator  himself,  and  the  proposition  is  undoubted- 
ly true,  *that  the  instinct  of  banks  to  sink  their  cir- 
culation to  the  lowest  denomination  of  notes  which 
'  can  be  forced  upon  the  community,  is  a  trait  in  the 
system — and  the  effect  of  that  instinct  has  always 
been  to  banish  gold  and  silver."  No,  sir,  you  can 
not  leave  the  banks  to  themselves;  you  can  not  di- 
vorce the  Goverement  from  them!  You  must 
watch  over  and  regulate  them,  if  you  mean  to  ac- 
coroplifh  the  object  which  you  protess  to  have  in 
view,  namely,  the  improvement  of  the  currency. 

But  it  \^  said  that,  by  requiring  payments  to  the 
Government  to  be  made  in  coin,  you  will  compel 
its  circulation.  Well,  sir,  to  what  extent  do  you 
compel  that  circulation?  To  the  extent  only  of  the 
amount  that  is  absolutely  necessary  to  effect  those 
payments.  The  President  tells  us  in  his  message 
that  the  amount  of  coin  which  would  be  necessary 
for  that  purpose  is  about  #10,000,000.  Then,  "l 
say,  in  the  event  of  the  non-resumption  of.  specie 
payments  by  the  banks,  your  currency  would  con- 
sist of  #138,000,000  of  paper,  and,  what  is  worse, 
of  inconvertible  paper,  without  a  limit  to  its  ex- 
tension; and  of  #10,000,000  of  coin,  anl  that  coin 
would  be  confined  to  the  channel  of  Grovernment 
receipts  and  Government  payments.  The  cur- 
rency would  submit  to  the  force  you  put  upon  it, 
just  to  the  extent  of  that  force,  and  no  further. 
Your  action  would  resemble  in  its  effect  a  proviso 
to  a  general  law,  which  is  a  restraint  only  to  the 
extent  of  the  proviso;  and  your  coin  would  circu- 
late only  in  the  channel  which  you  had  dug  out 
for  it.  If,  on  the  other  hand,  the  banks  should 
resume  specie  payments,  and  the  currency  should 
be  again  composed,  as  it  was  on  the  first  of 
December  last,  of  #28,000,000  of  coin,  and 
#120,000,000  of  paper,  then  I  say,  sir,  that  as  there 
would  be  specie,  more  than  enough,  in  circulation, 
to  answer  the  payments  of  the  Government,  the 
measure  of  demanding  payment  in  coin  would 
have  no  tendency  whatever  to  increase  the  amount. 
The  reason  of  all  this  is  apparent,  and  is  to  be 
found  in  the  fact  which  I  have  stated,  that  paper 
will  banish  coin  from  circulation  unless  restrained, 
and  will  always  do  so  up  to  the  point  of  that  re- 
straint. 


But  it  is  not  necessary  to  resort  to  any  specula- 
tive reasoning  in  proof  of  these  positions.  You 
have  now.  sir,  in  the  present  state  of  things,  the 
most  positive  proof  of  their  truth.  Does  not  the 
Grovernment  at  this  moment  demand  payment  of 
its  dues,  of  its  duties,  its  postages,  and  its  sales  of 
public  lands,  in  coin?  And  yet  does  that  coin  enter 
into  the  general  circulation?  Is  it  not  confined  en- 
tirely to  Government  debtors  and  Grovernment 
creditors,  to  those  who  consume  the  revenues  and 
those  who  pay  them?  I  say,  then,  sir,  that  the 
result  of  your  measure  is  this,  and  th  s  only,  to 
secure  coin  as  the  currency  for  the  Government^  and 
leave  paper  as  the  currency  qf  the  people.  It  is  no 
unusual  thing,  Mr.  President,  ii  see  those  at  the 
head  of  the  Government  profess  one  thing  and  do 
another. 

I  come  now  to  the  consideration  of  my  second 
proposition,  which  is,  that  Congress  is  bound  to 
furnish  a  sound  currency  of  coin  and  convertible 
paper  for  the  people  of  the  United  States.  To  any 
one  read  in  the  history  of  this  country,  and  in  the 
text  of  the  Constitution,  it  would  seem  strange  that 
it  should  be  deemed  necessary  to  formally  pro- 
pound such  a  proposition,  much  more  so  to  prove 
it.  But  the  peculiar  tone  of  the  Message,  and  the 
doctrines  of  some  of  the  supporters  of  tne  admin- 
istration on  this  Hoor,  would  lead  one  to  suppose 
that  the  Constitution  had  been  formed,  and  the  Gk)- 
vemment  created,  for  no  o  her  purpose  than  to 
take  care  of  itself.  Is  it  then  true,  sir,  that  this 
Government  was  created  merely  that  Martin  Van 
Bdren  might  be  P.resident,  and  enjoy  the  dignity 
and  emoluments  of  his  office ;  that  you,  sir,  should 
be  'Vice  President,  and  we  Senators  of  the  United 
Stales,  with  the  privilege  of  franking  our  letters 
and  receiving  a  per  diem  of  eight  dollars  in  gold 
and  silver?  Was  that  the  enl  and  purpose  of  all 
the  anxious  deliberation  of  that  ban 4  of  patriots 
who  assembled  in  Philadelphia  to  form  the  Consti- 
tution, and  of  the  cession,  in  that  instrument,  on 
the  part  of  the  States,  of  almost  all  the  high  attri- 
butes of  sovereignty?  I  had  hitherto  thought  the 
object  had  been  "  to  promoir  the  general  welfare 
of  the  people  of  the  United  Slates."  I  was  taught 
to  think  that  the  powers  of  this  Grovernment  were 
trusts  for  the  benefit  of  the  people,  and  that  the  end 
and  object  of  the  Constitution  was  to  promote  their 
welfare.  It  seems,  however,  sir,  that  those  who  ad- 
minister the  Government  read  that  instrument  dif- 
ferently, and  have  come  to  the  enlishtened,  pro- 
found, liberal,  and  slatt'smanlike  conclusion,  that 
the  Governmenr  was  created  merely  for  their  bene- 
fit, and  that  the  people  have  n<>  part  or  lot  in  the 
field  of  its  operations.  Let  us,  then,  examine  for 
a  moment  the  soundness  of  this  opinion,  so  far  at 
least  as  the  currency  is  concerned,  that  being  the 
matter  immediately  under  consideration. 

Every  one  familiar  with  the  history  of  the  revo- 
lutionary war,  knows  that  we  came  out  of  that 
conflict  with  a  ruined  commerce  and  a  debased 
currency  of  inconvertible  paper;  that  the  States 
refused  to  confer  on  the  old  CoMsrress  the  power  to 
levy  duties  on  imports,  and  were  unable  to  enjoy 
the  benefit  of  that  indirect  mode  of  taxation  them- 
selves. That  if  New  York,  for  instance,  sought  to 
raise  a  revenue  from  her  commerce,  New  Jersey 
interfered  and  defeated  her  plans  by  throwing  open 
her  ports,  That,  in  the  same  manner,  the  com- 
mercial regulations  of  Pennsylvania  were  at  the 
mercy  of  the  State  of  Delaware,  and  were,  in  fact, 
frustrated  by  the  legislation  of  that  State ;  and  so 
of  the  other  Slates.  In  the  hopeless  imbecility  of 
commercial  enterprise  which  grew  out  of  this  con- 
dition of  things,  the  people  saw  the  necessity  of  a 
General  Government,  which  should  have  the 
power  to  regulate  commerce,  and  provide  a  uni- 
form and  so;ind  currency  for  the  country.  The 
main  and  immediate  inducement  for  the  formation 
of  the  present  form  of  Gk>vernment  was  the  desire 
to  escape  from  these  distresses  and  embarrassments 
which,  from  their  all-pervading  character,  could 
only  be  cured  by  a  National  Government.  Hence 
we  find  ihat  the  express  power  is  given  in  the  Con- 
stitution to  regulate  commerce,  as  well  as  the  ex- 
precss  power  to  regulate  the  standards  of  value  and 
quantity,  which  are  the  legs  of  commerce. 

I  shall  not,  sir,  after  the  Ittminoui  and  powerful 
I  argument  of  the  Senator  from  Massachusetts,  (Mr. 
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Webster,)  upon  ihis  powrr  to  regulate  commerce, 
attempt  to  say  any  thing  in  illustration  or  support 
of  it.  I  would  not  be  chargeable  with  attempting 
"  the  wasteful  and  ridiculous  excess  of  adding  per- 
fume to  the  rose,  or  gilding  refined  gold,"  but  will 
content  myself  with  remarking,  that  one  might 
fairly  conclude  that,  as  commerce  in  modern  times 
is  no  longer  carried  on  by  barter,  but  is  conducted, 
in  its  minuter  details,  by  means  of  money,  and,  in 
its  larger  operations,  by  the  commercial  currency 
of  bil's  of  exchange  and  promissory  no«e^,  the 
power  to  regulate  commerce  gives  the  right  to  re- 
gulate the  means  by  which  it  iii  conducted.  1  pro- 
ceed, therefore,  to  consider  other  provisions  of  the 
Constitution.  My  proposition  is,  that  Congress  is 
bound  to  furnish  a  sound  currency  of  coin  atid  con- 
vertible paper  for  the  people  of  the  United  Slates. 
I  say  of  coin  and  convertible  papery  for  I  consider 
the  latter  as  equivalent  to  coin  in  the  matter  of  cur- 
rency. If,  therefore,  any  one  should  be  of  opinion 
that  Congress  is  bound  to  furnish  an  entire  metallic 
currency,  that  opinion  does  not  weaken  the  strength 
of  my  argument,  the  views  which  I  am  about  to 
present  being  applicable  to  both  positions. 

In  the  first  place,  the  power  is  given  to  Congress 
"  to  coin  money."  For  what  purpose  is  money  to 
be  coined  ?  Not  that  it  may  be  melted  down,  and 
manufactured  into  plate ;  not  that  it  may  be  export- 
ed, and  pass  into  foreign  mints,  to  assume  some 
other  form,  or  receive  some  other  impression ;  nor 
that  it  may  be  hoarded  as  a  matter  of  curiosity  or 
avarice  ;  but  that  it  may  be  used  for  the  purpose 
for  which  coined  money  is  used,  namely,  the  cur- 
rency or  circulating  medium  of  the  country.  I  say 
of  the  country,  because,  as  the  power  is  a  trust  for 
the  general  welfare,  its  execution  must  have  refer- 
ence to  the  end  of  its  existence.  In  the  second 
place.  Congress  is  authorized  to  punish  the  offence 
"of  conntcrfeiting  the  current  coin  of  the  United 
States."  In  the  third  place,  the  States  are  prohi- 
bited from  coining  more/  ;  and,  in  the  fourth  place, 
nothing  "  but  gold  and  silver  coin"  can  be  made  a 
tender  in  payment  of  debts.  As  the  great  business 
of  currency  is  to  pay  debts,  and  Congress  has  the 
exclusive  power  of  furnishing  the  coin  in  which 
alone  those  debts  can  be  legally  paid,  it  follows 
that  it  is  their  constitutional  duty  to  furnish  such 
currency  of  coin,  or,  what  is  equivalent,  of  con- 
vertible paper;  for,  if  they  do  not  furnish  it,  no 
other  power  can  ;  and  the  whole  business  of  society 
must  be  suspenderl.  The  purpose  of  currency  is 
to  make  the  aggregate  payments  of  the  country, 
and  Its  amount  in  value  has  reference  to  the 
amount  of  those  payments.  At  the  same  time, 
every  payment  pre-supposes  an  antecedent  debt, 
though  it  exists  but  for  a  moment ;  and  it  is  Con- 
gress alone  that  can  furnish  the  legal  means  of 
making  those  payments.   . 

What,  then,  sir,  is  the  consequence  of  the  exis- 
tence of  this  power,  and  this  constitutional  duly  as 
regards  the  existing  condition  of  the  currency  of 
this  country,  composed,  as  it  is  assumed  to  be,  of 
coin  furnished  by  the  Government,  and  paper  fur- 
nished by  the  banks?  What,  I  ask,  is  the  conse- 
quence of  the  existence  of  that  duty  on  the  part  of 
this  Government?  Why,  sir,  clearly,  the  obliga- 
tion so  to  regulate  the  issues  of  paper  by  the  bauks 
as  to  ensure  its  convertibility  at  all  times  into  coin, 
and  thus  to  provide  a  sound  currency  of  coin  and 
convertible  paper  for  the  people.  If  it  be  the  duty 
of  Congress  to  furnish  either  a  metallic  currency, 
or  a  mixed  currency  of  coin  and  convertible  paper, 
which  is  equivalent  to  a  metallic  currency  for  the 
purpose  of  business,  then  it  is  bound  to  guard 
against  whatever  may  tend  to  defeat  the  perfor- 
mance of  its  duty ;  and  I  have  already  shown  that 
it  is  the  tendency  of  banks  to  extend  their  issues  of 
paper,  which  has  the  effect  of  banishing  the  coin 
from  circulation.  If  Congress  does  not  regulate 
the  issues  of  bank  paper,  then  the  banks  control 
the  power  of  Congress  over  the  currency,  and  in- 
volve it  in  the  violation  of  a  constitutional  duty. 
You  can  not,  then,  abandon  the  banks  to  themselves 
without  being  recreant  to  that  duty.  You  must 
watch  over  them,  and  regulate  their  issues  of 
paper,  or  else  they  defeat  one  of  the  great  purposes 
for  which  this  Government  was  created.  As  mat- 
ters stand  at  present,  yon  are  bound  to  cause  them  to 
retam  to  specie  payments,  and  afterwards,  by  your 


parental  care,  to  gu.ird  against  another  suspension. 
Thiis  duty  I  have  expressed  in  the  phrase  "  to  pro- 
vide a  sound  currency, — that  is,  a  currency  free 
from  the  danger  of  degenerating  into  inconvertible 
paper.  As  to  the  question  of  the  proportion  of  the 
precious  metals  which  may  be  necessary  to  ensure 
that  result,  some  difference  of  opinion  may  and 
daes  exist.  I  have  already  explained  the  different 
views  entertained  on  that  subject ;  but  all  are 
agreed  that  for  that  purpose  there  should  be  a 
larger  infusion  of  coin  into  the  circulation  than 
existed  at  the  time  of  the  suspension  of  specie  pay- 
ments. 

Then,  sir,  I  ask,  if  you  must  watch  over  the 
State  banks  and  regulate  their  issues  of  paper,  why 
not  use  them  as  fiscal  agents?  The  Senator  from 
Virginia  (Mr.  Rives)  proposes  to  do  so.  I  shall 
vote,  Mr.  President,  for  the  amendment,  though  I 
am  free  to  say  I  do  not  think  it  the  best  that  could 
be  offered. 

It  is  generally  conceded  that  the  currency,  what- 
ever it  is,  should  be  of  uniform  value,  since  the 
Constitution  provides  that  all  taxes  and  duties  shall 
be  uniform,  which  could  not  be  the  case  if  that  in 
which  they  are  paid  is  not  of  uniform  value.  The 
plan  of  the  Senator  from  Virginia  (Mr.  Rives)  is 
defective  in  two  particulars:  First,  that  it  does  not 
secure  uniformity  of  value  to  the  paper  part  of  the 
currency,  from  the  fact  of  its  not  being  able  to 
command  general  confidence;  and,  secondly,  that 
it  does  not  control  the  Issues  of  paper  from  all  the 
bank5.  It  attempts  to  persuade  by  insufficient  in- 
ducements, instead  of  compelling  the  deposite  banks 
to  limit  their  issues  of  paper  money  by  suppressing 
all  notes  under  a  certain  denomination.  But  its 
radical  defect  is,  that  its  operation  is  confined  to 
the  deposite  banks,  instead  of  reaching  all  the 
banks  of  the  country.  For,  sir,  I  have  already 
j-hown  from  the  report  of.  the  Ne;v  York  Bank 
Commissioners,  that  the  measure  of  suppressing 
the  small  notes,  with  a  view  to  the  improvement 
of  the  currency,  will  always  be  inefiTectual,  unless 
it  be  general.  That  if  any  banks  are  suflTered  to 
issue  small  notes,  they  will  circulate  and  exclude 
the  coin,  notwithstanding  other  banks  may  be  pro- 
hibited from  doing  so.  To  perfect  his  plan,  a 
Bank  of  the  United  States  is  indispensable  to  give 
that  uniformity  of  value  to  the  paper  part  of  the 
currency  whidi  can  result  alone  from  general  con- 
fidence, and  is  proper  as  the  milder  means  of 
regulating  the  issues  of  bank  paper. 

From  what  has  been  said,  it  is  apparent  that  it  is 
the  constitutional  duty  of  Congress  to  regulate  the 
issues  of  bank  notes,  which  can  only  be  done  in 
one  of  two  waj's,  either  by  meaa^  of  a  Bank  of  the 
United  States,  or  by  means  of  a  stamp  duty  on  the 
notes.  As  to  a  Bank  of  the  United  States,  it  is  out 
of  the  question  at  this  time,  and  I  am  free  to  say, 
sir,  that  I  consider  it  altogether  inexpedient,  in  a 
political  point  of  view.  For  I  hold  it  to  he  ex- 
tremely unwise  in  a  Grovernment  constituted  like 
ours  to  attempt  to  force  public  opinion.  No  sys- 
tem can  be  successfully  administered  which  is  re- 
pugnant to  the  public  will;  and  it  it  sufficient  for 
me,  in  this  instance,  that  there  is  strong  reason  to 
believe  that  the  majority  of  the  people  are  opposed 
to  a  national  bank.  I  have  no  constitutional  scru- 
ples on  the  subject;  on  the  contrary,  1  believe  that 
it  is  necessary  and  proper  as  a  fiscal  agent  of  the 
Government,  and  the  most  gentle  and  cflfectual 
means  of  furnishing  a  sound  and  uniform  currency 
to  the  counfr>',  composed,  as  I  have  before  staled, 
of  coin  and  convertible  paper.  But,  sjr,  I  will  not 
consent  to  vote  for  such  an  institution,  until  I  am 
satisfied  that  it  is  not  repugnant  to  the  wishes  and 
feelings  of  t^e  majority  of  the  people.  There  is 
no  other  mode  of  suppressing  the  small  notes,  in 
the  absence  of  a  Bank  of  the  United  States — I  mean, 
of  course,  by  the  action,  direct  or  indirect,  of  this 
Government — than  a  resort  to  the  tax  ins:  power, 
by  impcsing  a  stamp  duty  on  them.  To  this  there 
can  not,  I  presume,  be  any  constitutional  obj'Ttion, 
as  it  is  an  express  power,  justified  in  its  use  by  the 
great  object  of  promotmg  the  general  welfare,  but 
in  this  instance  used  tosa^tain  and  enforce  another 
express  power  and  high  constitutional  duty,  of  sup- 
plying the  country  with  a  sound  currency  of  coin  or 
its  equivalent. 

In  advocating  the  now  favorite  measure  of  the 


Government,  its  supporters,  who  were  lately  such 
zealous  friends  of  the  State  banks,  lauding  thenx 
for  their  fidelity,  and  magnifying  and  blazoning 
the  extent  of  their  ser\'ices,  have  now  become  their 
bitter  adversaries,  villifying  them  with  opprobrious 
epithets,  and  denouncing  them  in  the  most  harsh 
and  unmeasured  terms.  Why  this  ho.^tility  to  their 
recent  friends?  In  his  last  message  to  Congress,  in 
December,  1836,  President  Jack^n  uses  this  Ian* 
guage: 

*•  Experience  continues  to  realize  the  expecta- 
tions entertained  as  to  the  capacity  of  the  State 
bank:i  to  perform  the  duties  of  fiscal  agents  for  the 
6k)vemment,  at  the  time  of  the  removal  of  the  de- 
posites." 

After  stating  the  amount  of  transfers  made  by 
the  banks  for  the  Government,  he  proceeds  to  say: 

"  These  enormoas  amounts  ol  money  first  men 
tioned  have  been  transferred  with  the  greatest 
promptitude  and  regularity;  and  the  rates «t  which 
the  exchanges  have  been  negotiated,  previously  to 
the  passage  of  the  deposite  law,  were  generally 
below  those  charged  by  the  Bank  of  the  United 
State?.  Independently  of  these  services,  which  are 
far  greater  than  those  rendered  by  the  United 
States  Bank  and  its  twenty-five  branches,  a  num- 
ber of  the  deposite  banks  have,  with  a  commenda- 
ble zeal  t0  aid  in  the  improvement  of  the  carrency^ 
imported  from  abroad,  at  their  own  expense,  large 
sums  of  the  precious  metals  for  coinage  and  circu- 
lation." 

Mr.  Secretary  Woodbury,  in  his  report  at  the 
same  sessioq,  speaking  of  the  deposite  banks,  says. 

"  It  is  a  source  of  high  satisfaction  to  be  able  to 
add,  that  while  so  selected  and  employed,  not  a 
single  dollar  was  lost  to  the  Government  by  any  of 
them,  nor  a  single  failure  occurred  to  transfer 
promptly  and  pay  out  satisfactorily  the  public  mo* 
ney  entrusted  to  their  custody.  Nor  is  it  believed 
that  the  domestic  exchanges  of  the  country  were 
ever  lower  or  more  regular  than  during  that 
period." 

What  is  principally  wanting  in  every  young 
country  is  capital,  by  which  alone  its  resources  can 
be  fully  developed,  and  the  want  of  which,  for  a 
long  time,  caused  the  subjugation  of  the  infant 
manufactures  of  this  country  by  those  of  Great  Bri- 
tain. It  was  its  vast  capital,  manufacturing  and 
commercial,  which  enabled  Great  Britain  to  con- 
tend, single-handed  and  successfully,,  against  the 
gigantic  power  of  Napoleon,  whose  wild  and  law- 
less ambition  sought  to  place  its  yoke  on  the  neck 
of  the  civilized  world;  whose  imperial  standard  was 
planted  amidst  the  orange  groves  of  the  South  and 
t  he  snows  of  the  North,  and  whose  cormorant  ap- 
petite for  dominion  would  have  goi^ged  not  on^y 
provinces  and  kingdoms,  but  whole  continents.  It 
was  to  the  indomitable  spirit  and  vast  resources  of 
that  great  and  magnanimous  nation  that  the  conti- 
nent of  Europe  was  indebted  for  its  emancipation 
from  the  thraldom  of  universal  monarchy;  and  it  is 
to  its  all-pervading  capital  and  industry  that  Great 
Britain  is  now  indebted  for  its  control  over  the 
commercial  exchanges  of  the  world. 

These  banks,  which  are  now  so  much  abu^d- 
have  supplied,  to  an  immense  extent,  that  want  or 
capital  in  this  country,  and  at  thfs  moment  furnish, 
for  the  employment  of  its  industry  and  develop- 
ment of  its  resources,  more  than  |?Q0,0O0,00O. 
The  actual  capital  paid  in,  according  to  the  report 
of  the  Secretary  of  the  Treasury  on  the  state  of 
the  banks,  was,  on  the  first  of  January,  1836, 
1^51,857,292,  while  their  loans  and  discounts 
amounted  to  $457,506,080;  making,  for  all  the 
purposes  of  business,  an  effective  increase  of  capi- 
tal to  the  extent  of  the  difiTerence  between  those 
amounts,  namely,  |205, 648,788.  This  imiaense 
sum,  at  an  average  commercial  profit  of  ten  per 
cent,  would  yield  to  the  country  an  annual  income 
of  more  than  $20,000,000. 

The  deposite  banks  themselves,  which  are  de- 
nounced as  having  been  guilty  of  the  grossest 
treachery  towards  the  Government,  have  dona 
wonders.  According  to  the  report  of  the  Secretary 
of  the  Treasury,  presented  at  this  session,  they 
have,  in  the  space  of  five  and  a  half  months,  be- 
tween the  first  of  March  and  fiAeenth  of  Au- 
gust, collected  from  their  debton  the  sum  of 
140,689,863;  and,   in  the  same  time,   paid  off 
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f9^,793,006  of  pabiic  depositee;  while  their  imme- 
diate liabilities  do  not  bear  to  their  immediate 
meao-s  a  macfa  largvr  ratio  than  two  and  a  quarter 
to  one,  leaving  tbe  entire  debt  due  to  them  from 
the  community  for  loans  and  discounts  as  a  secnrity 
for  tbe  difference. 

Banks,  Mr.  President,  are  not  the  authors  of 
commercial  distress,  although  it  is  true  they  may, 
and  oAen  do,  feed  that  appetite  for  speculation 
which  leads  to  it.  Nor,  sir,  is  commercial  distress 
ordinarily  connected  with  the  quantity  or  nature  of 
the  currency  of  the  country;  it  results  from  the 
want  of  copiUl  for  the  time  bein«:,  not  from  (he  re- 
dundancy or  from  the  want  of  currency,  much  less 
fVom  the  nature  of  that  currency,  whether  metallic 
or  mixed.  It  occurs  in  all  countries,  with  every 
description  of  currency,  paper,  metallic,  and  mixed. 
It  is  the  result  of  thai  love  of  gain  which  stimulates 
the  enterprise  of  the  merchant,  and  broods  over 
the  projects  of  the  speculator;  which  leads  the  one 
to  search  in  foreign  climes  for  those  subjects  of 
oooimerce  which  are  to  be  distributed  for  consump- 
tion, and  causes  the  other  to  dam  up  the  streams  of 
supply,  with  a  view  to  the  augmented  profits  of  an 
nn&atisfied  demand,  which  prevails  most  where 
there  is  most  freedom  of  thoujrht  and  action,  and 
which  ends  in  those  commercial  orgasms  which, 
with  periodical  occurrence,  prostrate  for  a  time 
%\\  commercial  eneiigy,  by  impairing  all  commer- 
cial confidence. 

The  President,  in  his  late  Message,  with  a  sort 
.  of  twilight  perception  of  the  truth,  speaks  at  one 
moment  of  the  redundancy  of  credit,  and  at  another 
of  the  redundancy  of  circulation,  as  the  cause  of 
the  present  commercial  embarrassments.    There 
can  be  no  redundancy  of  circulation  where  the 
paper  of  a  mixed  cunency  is  convertible.    If  the 
paper  is  not  wanted  for  the  purpose  of  currency,  it 
is  returned  to  the  bi.Hiks.    That  the  fact  is  so,  the 
elementary  principles  of  the  science  of  political 
economy  would  teach  us ;  bat  we  have  daily  and 
abundant  evidence  of  its  truth  in  the  bank  reports. 
Thus  we  find,  by  the  reports  of  the  Secretary  of 
tbe  Treasury  at  the  last  session,  upon  the  state  of 
the  finances,  that  while,  on  the  1st  day  of  January, 
1836,   the  gross  amount  of  notes  issued  by  the 
banks  was  f  140,000,000,  the  amount  iii  circulation 
was  only  |I08,000,000 ;  making  a  difference  of 
3Q,000,000,  which  had  been  returned  to  them,  and 
remained  in  their  hands.    Here  I  naight  advert  to 
that  inaccnraey  in  matters  of  ftuci  which  prevails 
in  the  President^  Message,  and  which  has  be^n 
so  fully  ant  ably  exposed  by  the  Senator  from 
(Georgia,   (Mr.  King,)  in  other  particulars,  and 
which  is  manifested  likewise  in  relation  to  this  very 
matter  of  the  currency.    The  Message  states  the 
amount  of  paper  circulation  to  have  been  #140,- 
000,000  on   the  1st  of  January,  1836,  when,  in 
truth,  that  was  the  amount  of  notes  issued,  but  of 
which  132,000,000  had  been  withdrawn  from  cir- 
culation.   The  error  is  the  more  inexcusable,  be- 
cause the  Secretary  of  the  Treasury,  in  his  last 
annual  report  on  the  finances,  made  at  the  former 
session,  in  that  part  of  it  which  treats  of  the  mint 
and  currency,  explicitly  states  the  fact,  and  distin- 
guishes between  the  gross  amount  of  notes  issued 
and  the  actual  circulation.    The  present  commer- 
cial distress,  the  first  symptoms  of  which  were  ex- 
hibited in  New  Orleans,  in  the  failure  of  several 
commercial  houses  there  for  an  immense  amount, 
owes  its  existence,  without  doubt,  to  the  wild  spirit 
of  speculatiim  which  was  prevailing  throughout 
4he  country,  and  to  the  emplo3rment  of  the  bankins^ 
capital  of  the  country  in  enterprises  which  were 
not  of  a  commercial  diaracter,  but,  being  in  their 
nature  permanent  investments,  were,  in  effect,  dead 
loans,  and  therefore  ho^ile  to  the  interest  and 
purposes  of  banking.    The  case  of  tbe  planters  of 
Mississippi  is  a  complete  illustration  of  the  whole 
subject.    They  were  in  the  habit  of  receiving,  on 
loan,  large  sums  of- money,  with  which  they  pur- 
chased lands  and  negroes,  and  pledged  their  crops 
for  the  gradual  repa3rment.    This  was  done  by 
drawing  bills  of  exchange  on  tbe  merchant  in  New 
Orleans;    and   these  bills,  being  accepted,  were 
aAerwaids  discounted  by  the  banks.    The  planters, 
from  the  fall  in  the  price  of  their  great  staple,  cot- 
ton, were  unable  to  furnish  the  merchant  with  the 
means  of  paying  these  bills  when  the^  came  to 


maturity,  and  the  merchant,  on  his  part,  not  hav- 
ing capital  enough  to  carry  on  his  other  operations 
and  meet  these  demands,  fails ;  which  disaster 
deranges  and  mars  the  whole  web  of  commercial 
affairs. 

When  people  engaged  in  large  commercial  ope- 
rations, and  enjoying  a  vast  and  almost  unbounded 
credit,  suddenly  fail,  a  shock  is  given  to  public 
confidence  in  all  men  of  business,  whicli  for  a  time 
breaks  the  charmed  circle  of  credit,  and  the  com- 
mercial world  falls  into  a  sort  of  syncope,  from  the 
suspended  action  of  the  great  principle  of  its  vitali- 
ty, eommercial  confidence.  It  may  be  true  that  the 
great  increase  of  banking  capital  led  to  this  spirit 
of  speculation,  and  to  these  enU»rprises  and  employ- 
ments, which,  not  being  of  a  eommercial  nature, 
ought  not  to  have  been  undertaken  on  the  faith  of 
banking  capital  Yet  who,  I  ask,  is  respon^^ible  for 
that  increase  of  banksil  Who  but  the  past  admi- 
nistration, that,  in  its  lawless  act  of  the  removal  of 
the  deposites,  and  the  subsequent  destruction  of  the 
Bank  of  the  United  Slates,  gave  at  once  an  apology, 
as  well  as  created  a  seeming,  if  not  real,  necessity 
for  the  creation  of  new  banks  in  every  State  of  ihe 
Union?  Let  it  never  be  forgotten,  that  in  the  year 
1830,  the  second  year  of  the  administration  of  An- 
drew Jackson,  there  were  but  330  banks,  with  an 
estimated  capital  of  (145, 193,268,  as  appears  from 
the  Secretary's  report  at  the  last  session  upon  the 
subject  of  the  banks;  and  that,  in  the  last  year 
of  his  administration,  on  the  1st  of  December, 
1836,  there  were  677  banks,  with  146  branches, 
and  an  authorized  capital  of  |378,421,168. 

The  immediate  cause  of  the  suspension  of  specie 
payments,  which  commenced  in  New  York,  the 
great  commercial  emporium  of  the  country,  was, 
no  doubt,  the  unfavorable  condition  of  (he  foreign 
exchange,  growing  out  of  the  debt  which  had  been 
incurred  to  Great  Britain,  of  forty  or  fil>y  millions 
of  dollars.  Not  possessing  the  means  of  paying 
that  debt  in  ibe  products  of  the  country,  nor  being 
able  to  procure  a  postponement  of  its  payment, 
the  specie  of  the  country  was  required  for  that 
purpose,  as  the  only  article  of  conunerce,  which, 
having  universal  value,  is  the  only  one  which  is 
every  where  exchangeable  for  all  other  commodi- 
ties; and  the  banks,  as  the  largest  dej^itories  of 
that  article,  were  called  upon  to  furnish  it.  But 
what  was  their  condition?  They  had  been  crippled 
in  their  resources  for  the  supply  of  that  article  by 
the  drain  which  had  been  made  on  the  east  to- 
wards the  west,  by  the  last  measure  of  ihe  admi- 
nistration— the  Specie  circular — which  had  the 
effect,  as  was  most  ably  and  satisfactorily  establish- 
ed by  the  Senator  from  CJeorgia,  (Mr.  King,)  of 
removing  it,  contrary  to  all  the  laws  of  trade  and  of 
common  sense,  from  the  place  where  it  was  wanted, 
to  the  place  where  it  was  of  no  immediate  use,  and 
from  whence,  in  the  nature  of  things,  it  roust  be 
forced  ultimately  to  return.  But  in  the  mean  time 
the  mischief  is  done.  The  banks  of  New  York, 
not  being  able  to  supply  the  demand  thus  created, 
and  perceiving  that  it  must  end  in  tbe  abstraction 
fmm  their  vaults  of  every  dollar  of  their  coin, 
which  would  have  been  attended  with  a  compulso- 
ry suspension  of  specie  payments  from  absolute 
want  of  means,  and  accompanied  with  the  entire 
prostration  of  their  credit,  they  determined,  by  an 
immediate  suspension  of  specie  payments,  to  save 
that  credit,  and  avoid  the  stock  which  its  destruc- 
tion would  have  given  to  the  whole  community. 
Their  suspension,  in  the  nature  of  things,  led  to 
the  same  measure  throughout  the  country.  It  is 
thus,  1  conceive,  sir,  most  apparent,  that  if  the 
commercial  distress  of  this  country  be  owing  to 
the  increa<;e  of  banks  and  banking  capital  as  the 
proximate  cause,  the  past  administration  has  been 
the  remote  cause,  the  causa  causans  of  the  whole 
difficulty;  and  that  it  is  equally  clear,  that  if  the  im- 
mediate cause  of  the  suspension  of  specie  pay- 
ments was  the  state  of  foreign  exchange,  and  the 
demand  for  specie,  the  remote  cause  was  the 
Specie  circular  of  General  Jackson.  We  might 
here  be  t«ropted  to  exclaim  "  quam  parva  sapientia 
rtgUwr  mundusP''  The  people  of  this  country  have 
hail  a  lesson,  and  a  severe  one,  in  the  throes  and 
convulsions  to  which  it  has  been  subjected  under 
the  past  administration,  never  again  to  trust  the 
helm  of  Government  to  the  hands  of  any  man 


who  is  not  possessed  of  the  competent  attainments 
and  training  of  civil  life;  and  that  it  is  not  suffi- 
cient that  a  man  should  enjoy  the  reputation  of 
honesty  and  common  sense  to  entitle  him  to  claim 
from  the  American  people  the  important  trust  of 
presiding  over  their  welfare,  without  any  familari- 
ty  with  the  complicated  interest**  of  a  commercial 
aind  civilized  community. 

But  why,  sir,  I  ask  again,  this  hostility  to  the  late 
deposite  bank&?  Why  this  new  experiment?  I  will 
tell  you,  sir.  There  must  be  some  new  mtt/e,  some 
new  straw,  to  please  and  tiokle  the  grown  children 
of  this  nation.  I  recollect  (^nce  hearing  it  said  that 
when  the  Count  Survilliers,  the  brother  of  the  late 
Emperor  Napoleon,  was  introduced  te  President 
Jackson,  the  latter  distinguished  individual  said  to 
tbe  Count,  **  I  have  always,  sir,  taken  your  illus- 
trious brother  for  my  model  in  war.'*  This,  to  be 
su^e,  was  very  modest;  and  if  one  should  be  dis- 
posed to  think  that  there  was  some  difference 
between  the  campaigns  of  Italy  and  those  of  a 
Creek  or  Seminole  war,  between  the  invasion  of 
Russia  and  that  of  Floriia,  yet  it  hhould  be  ob- 
served that  the  remark  does  not  import  equality, 
but  merely  imitation;  and  we  ail  know  that  a  copy 
may  be  more  or  less  humble,  according  to  the 
means  and  abilities  of  the  artist.  But  let  us  see 
whether  this  admiration  of  the  great  original  may 
not  have  led  to  the  adoption  of  some  of  his  maxims 
of  civil  government.  I  remember,  sir,  once  coming 
across  a  passage  in  one  of  the  works  of  that  cele- 
brated woman ,  Madame  de  Stael,  which  gives  a 
slight  sketch  of  the  character  and  policy  of  the 
Emperor;  and  I  remember,  too,  that  upon  recently 
reading  it,  I  was  struck  with  some  points  of  resem- 
blance in  the  character  and  policy  of  the  two  men. 
Tbe  friends  of  the  late  President,  who  knew  him 
best,  will  judge  how  far  the  resemblance  hold>;  but 
it  seems  to  me  that  the  passage  may  be  regarded  as 
a  sibylline  oracle  of  the  events  of  the  last  eight 
years.  It  may  be  found  in-  her  little  work  entitled 
"  Ten  Years'  Exile,"  and  runs  thus,  in  the  English 
translation  of  that  work: 

**  While  we  have  seen  the  Christian  Kings  take 
two  confe&sors  to  examine  tbeir  consciences  more 
narrowly,  Bonaparte  chose  two  ministers,  one  of 
the  old  and  other  of  the  new  regime,  whose  busi- 
ness it  was  to  place  at  his  disposal  the  Af  achiave- 
lian  means  of  two  opposite  systems.  In  all  his 
nominations,  Bonapane  followed  nearly  the  same 
rule  of  taking,  as  it  may  be  said,  now  from  the 
right  and  now  from  the  left;  that  is  to  say,  choos- 
ing alternately  his  officers  among  the  ariFtocrats 
a'ld  among  the  Jacobins.  The  middle  party,  that 
of  the  friends  of  liberty,  pleased  him  less  than  all 
others,  composed  as  it  was  of  the  small  number  of 
persons  who,  in  France,  had  an  opinion  of  their 
own.  He  liked  much  better  to  have  to  do  with 
persons  who  were  attached  to  royalist  interests,  or 
who  had  become  stigmatized  by  popular  excesses. 
He  even  went  so  far  as  to  wish  to  name  as  a 
counsellor  of  state  a  conventionalist,  sullied  with 
the  vilest  crimes  of  the  days  of  terror,  but  he  was 
diverted  from  it  by  the  shuddering  of  those  who 
would  have  had  to  sit  along  with  him.  Bonaparte 
would  have  been  delighted  to  have  given  that 
shining  proof  that  he  could  regenerate  as  well  as 
confound  every  thing.  What  particularlarly  cha- 
racterizes the  Gtovernmentof  Bonaparte  is,  his  pro- 
found contempt  for  the  intellectual  riches  of  human 
nature:  virtue,  mental  dignity,  religion,  enthusiasm 
— these  are  in  his  eyes  the  eternal  enemies  of  the 
Continent,  to  make  use  of  his  favorite  expression; 
he  would  reduce  man  to  force  and  cunning,  and  de- 
signate every  thing  else  as  folly  and  stupidity.  The 
Engli^h  particularly  irritate  him,  as  they  hare 
found  the  means  of  being  honest,  as  well  as  suc- 
cessful— a  thing  which  Bonaparte  would  have  ns 
regard  as  impossible. 

"  I  do  not  believe  that  when  Bonaparte  put  him- 
self at  the  head  of  affairs,  he  had  formed  the  plan 
of  universal  monarchy;  but  I  believe  that  his  S5's- 
tem  was  what  he  himself  described  it,  a  few  days 
after  the  18th  Brumaire,  to  one  of  his  friendfs: 
Something  new  must  be  done  every  three  months  to 
captivate  the  imagination  of  the  French  nation;  uith 
lAern,  whoever  stands  stilt  is  rutiierf." 

We  observe,  sir,  in  the  course  of  the  late  admi- 
nistration, the  same  system  of  fusion.    First  a  Uttlt 
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cUmocracy,  and  then  a  little  federalism,  until  we 
art  served  ap  in  the  end  with  a  ragout  of  both, 
bttt  so  artfully  compounded  and  seasoned,  that  the 
original  ingredients  are  no  Linger  to  be  discovered. 
TTiis  leads  me  to  say  a  word  or  two  as  to  the  ori- 
gin of  this  piebald  party.  It  took  its  rise  more 
from  individual  interests  and  private  views — from 
partialities  and  antipathies,  than  from  any  other 
cause. 

The  old  parties  into  which  the  country  had  been 
so  long  divided  had  ceased  to  have  any  practical 
existence  under  the  administration  of  Mr.  Monroe. 
All  the  great  measures  of  federal  policy  had  been 
adopted  by  their  opponents.  The  navy,  a  Bank 
of  the  United  States,  internal  improvements,  the 
system  of  light-houses  and  harbors— all  had  be- 
come favorite  measures  with  the  dominant  party; 
and  there  remained  little  to  struggle  about  but  ab- 
stract doctrines  of  construction,  which  had  not  suf- 
fici''nt  interest  ^nth  the  multitude  to  sustain  the 
zeal  of  party  warfare.  Notwithstanding  this, 
the  ledwalisis,  as  a  body,  were  proscribed,  and 
the  demagogues  of  the  day  were  dUposed  to  keep 
alive  the  ancient  animosity,  that  the  favors  of 
Government  might  be  confined  to  a  smaller 
number  of  persous;  very  wisely  considering 
that,  as  the  days  of  miracles  had  gone  by,  and 
the  loaves  and  fishes  could  not  be  made  lo  teed  the 
whole  multitude,  it  was  belter  to  limit  the  number 
of  jnouths  to  be  fed.  In  this  state  of  things,  Gen. 
Jackson's  pre  tendons  to  the  Presidency  were 
brought  forward  ;  and  as  he  had  proposed,  in  his 
celebrated  letter  to  Mr.  Monroe,  to  destroy  the 
monster,  par(y  spirit — for  ii  seems  ih^re  were  mon- 
sters in  those  days  as  well  as  at  prseent — and  had 
recommended  to  that  gentleman  to  act  as  the 
President  of  the  nation,  and  not  as  the  Pre-^ident 
of  a  party ;  and  to  make  his  appointments  indif- 
ferently from  the  good  men  of  both  parties,  he  en- 
listed at  once  the  sympathies  ot  the  federalis's  in 
his  favor.  Tii.y  h  »ped,  throusrh  his  means,  to 
obliterate  the  ancient  party  names  and  distinctions, 
and  come  irf  for  their  share  of  the  honors  and 
enM>lumentJ  of  the  Government.  Besides,  many 
of  them  felt  a  peculiar  repugnance  to  his  opponent, 
Mr.  Adams,  from  the  fact  of  his  having  l#-rt  their 
party;  and  it  was  beheved  that  if  he  should  even 
desire  to  act  liberally  towards  them,  the  peculiarity 
of  his  position  as  a  convert  would  not  .suffer  him 
to  do  so.  It  was  thus  that  General  Jackson  was 
enabled  to  substitute  for  the  old  parties  of  the 
coimtry,  one  which  was  founded  on  mere  personal 
considerations,  upon  private  motives,  private  par- 
tialities, and  private  resentments,  which,  while  it 
was  quite  as  intolerant  of  dissenters  as-  the  former 
dommant  one  had  been,  required,  at  intervals, 
from  lack  of  any  settled  principles  of  conduct, 
some  new  toy  for  its  amusement,  something  to- 
captivate  its  imagination,  and  inflame  its  zeal. 

Here,  then,  sir,  we  have  Uie  solution  off'those 
various  topics  which  have  been  thrown  out  as 
rattles  to  the  community.  First,  retreneknient  ami 
reform,  which  ended  in  augmented  disbursements, 
and  increased  patronage  of  the  Executive.  Se- 
condly, the  payment  of  the  public  debt,  which  was 
continued  to  be  represented  as  the  peculiar  merit 
of  his  Administration,  although  the  natural  result 
of  a  system  which  had  been  organized  before  he 
came  into  power;  and  to  %\ye  color  lo  the  preten- 
sion, the  fortifications  were  neglected  and  public 
improvements  abandoned,  that  an  event  might  be 
acceleraied  which  must  speedily  occur,  and  the 
postponement  of  which,  for  a  few  years,  could  in 
no  degree  aflfect  the  real  welfare  of  the  country. 
Thirdly,  the  removal  qf  ihe  Indians^  which  was  con- 
ducted without  any  regard  to  the  laws,  accompa- 
nied with  every  variety  of  fraud  and  oppression, 
and  has  ended  in  a  disgraceful  conflict  which  has 
brought  desohtion  and  ruin  upon  a  large  district  of 
country,  and  absorbed  millions  of  the  public  trea- 
sure. Fourth,  the  war  on  the  Bank  of  the  United 
5<a/M,  which  has  led  to  the  creation  of  between 
three  and  four  hundred  Slate  banks,  now  denounced 
as  an  evil.  Fifih,  the  removal  of  the  depontes, 
which,  m  its  accompanying  circumstances,  w  as  a 
gross  violation  of  the  law,  and  of  the  spirit  of  the 
Constitution,  and  was  followed  by  the  highest  com- 
mercial distress  and  individual  ruin.  -Sixth,  the 
pU  cwrrenejf,  which  was  to  give  to  labor  a  solid 


reward,  instead  of  an  empty  promise  to  pay;  and, 
Seventh,  the  Slate  bank  system  efjiseal  agency,  which 
was  u>  furnish  the  country  with  a  better  currency, 
and  b«th  which  latter  measures  have  ended  in  the 
disappearance  of  all  coin,  and  the  substitution  of 
an  inconvertible  paper  as  the  circulating  medium; 
and  now.  Eighthly,  this  Footstep  Administration 
proposes  \he  sub- Treasury  scheme,  which  is  to  restore 
us  to  the  halycon  days  of  our  prosperity;  and 
which,  in  my  opinion,  will  open  the  doer  to  more 
fraud,  corruption,  and  national  loss,  than  any  other 
that  could  be  devised;  and  will,  in  its  turn,  be 
abandoned  for  some  other  novelty,  if  the  People  of 
this  country  do  not  in  the  mean  time  see  fit  to  dis- 
miss these  experimenters  from  their  service. 

There  have  been  some  minor  incidents  in  this 
drama,  thrown  in  to  heighten  the  effect,  such  as 
the  quarrel  with  the  Vice  President,  the  dissolution 
of  the  Unit  Cabinet,  the  difficulty  wiih  South  Ca- 
rolina, the  contest  with  the  Senate,  and  the  rupture 
with  France.  The  great  principle  of  the  party  has 
been  blind  obedience,  and  the  discipline  of  the 
camp  was  introduced  into  the  cabinet.  In- 
deed, so  passive  has  been  that  obedience,  that  the 
party  may  lay  claim  to  the  encomium  which  the 
hirl>er  passed  upon  his  parrot.  Grenilemen,  said 
r  he  one  day  to  son\c  persons  in  his  shop,  my  parrot 
j  is  a  bird  of  uncommon  intelligence.  I  will  give 
you  a  specimen  of  it.  Preity  Poll,  who  is  the 
greatest  man  in  the  world?  Answer — General 
Jackson.  And  who  is  the  next  grearesi?  Answer 
— Preity  Poll.  And  what  does  Greneral  Jackson 
say?  Answer-^Damn  the  bank.  And  what  does 
Pretty  Poll  say?  Answer — Damn  the  bank.  You 
see,  gfentlemen,  said  the  barber,  my  parrot  under- 
stands General  Jackson^s  politics  quite  as  well  as 
he  does  himself. 

I  come  now,  sir,  to  consider  my  last  proposition 
in  relation  to  the  measure  now  before  the  Senate; 
which  is,  that  this  Sub-Treasury  scheme  is  less  sale 
and  less  convenient  and  more  liable  to  abU5e  than 
the  agency  of  the  State  banks.  Upon  this  point  I  have 
the  authority  of  the  Secretary  of  the  Treasury,  in  a 
report  of  bis,  made  during  the  session  of  183^6, 
and  also  the  authority  of  the  Se!iator  from  South  Ca- 
rolina, (Mr.  Calhoun,)  who  does  not  appear,  in  the 
year  1834,  to  have  been  as  much  enamored  of  tlie 
scheme  of  individual  fiscal  agents  and  specie  pay- 
ments to  the  Grovernment  as  he  does  at  present.  In 
his  speech,  delivered  hereon  the  21st  Mareh,  1834, 
upon  Mr.  Webster's  motion  for  leave  to  bring  in 
a  bill  to  continue  the  charter  of  the  Bank  of  the 
United  States,  he  expresses  himself  explicitly:  the 
point  which  he  is  urging  is  the  necessity  of  restor- 
ing the  equilibrium  between  the  specie  and  the 
paper  which  composed  the  currency,  and  the  ques- 
tion is  as  to  the  means  of  doing  so.  After  reject- 
ing the  taxingpower  as  odious  and  unconstitutional, 
and  stating  that  the  mere  coining  power  would  have 
but  a  limited  control  over  the  currency,  he  sug- 
gests that  some  other  mu^t  be  used,  and  then  states 
that  the  mo^^t  immediate  and  obvious  is,  the  exclu- 
sion of  every  thing  but  specie  in  the  receipts  of 
the  Government.  He  then  proceeds  to  express 
himself  as  follows: 

"  But  there  is,  in  my  opinion,  a  strong,  if  not  an 
insuperable,  objection  against  resorting  to  this  mea- 
sure, resulting  from  the  fact  that  an  exclusive  r-e 
ceipt  of  specie  in  the  Tieasury  would,  to  give  it 
efllcacy,  and  to  prevent  extensive  speculation  and 
fraud,  require  an  entire  disconnection  on  the  part 
of  the  Government  with  the  banking  system,  in 
all  its  forms,  and  a  resort  to  the  strong  box,  as  the 
means  of  preserving  and  guardmg  its  funds — a 
mans,  if  practicable  at  all  in  the  present  state  of 
things,  liable  to  the  objection  of  being  far  less  safe, 
economical,  and  efficient  than  the  present.'* 

Such,  sir,  were  the  opinions  of  that  Senator  in 
the  year  1834,  when  he  seems  to  have  considered 
a  disconnection  between  the  Goverment  and  the 
banks  as  an  evil  to  be  dreaded,  not  a  measure  to  be 
approved;  and  a  resort  to  the  strong  box  as  being 
liable  to  the  objection  of  being  far  less  safe,  econo- 
mical, and  efficient  than  the  present. 

[Mr.  Calhoun  here  desired  to  know  whether  the 
Senator  from  Delaware  read  that  extract  from  his 
speech  for  the  purpose  of  convicting  him  of  incon- 
sistencies in  his  opinions  and  course  of  conduct  on 
this  subject;  for  he  wished  to  observe  that  he  eoukl 


not  admit  that  his  opinions  were  to  be  gmtheicdl 
from  one  extract  from  a  single  speech,  when  he  had 
delivered  several  others,  which,  if  all  taken  toigethcr 
would  show  that  his  opinions  were  uncbauied  im 
relation  to  the  propriety  of  disooimectiDg  the  Qo 
vemment  from  the  banks.] 

Mr.  BATAao  replied  that  it  was  do  part  of  his 
purpose  to  convict  the  Senator  from  South  Caro- 
lina of  inconsistency  in  his  opinions;  that  to  do 
so  would  not  assist  his  argument,  nor  be  agreea- 
ble to  the  private  feelings  which  he  entertaiaed  to- 
wards that  Senator,  that  if  there  was  any  apparent 
inconsistency,  he  regretted  it;  but  that  he  cited  him 
as  authority  upon  the  particular  point  now  under 
consideration,  namely,  the  comparative  safety  of 
the  pnblic  treasure  in  the  two  modes  of  keeping  it 

Mr.  Bayard  then  proceeded.  The  Presiident  of 
the  United  States,  in  treating  this  part  of  the  sub- 
ject, does  not  present  the  matter  fairly ;  he  speaks 
of  the  amount  of  the  public  funds  likely  to  be  on 
hand  at  any  one  time,  as  presenting  an  average  of 
not  more  than  thirty  thousand  dollars  in  the  hands 
of  any  one  officer.  But,  sir,  it  is  not  a  question  of 
average.  The  receipts  of  many  individual  officers 
will  be  ten«  twenty  times  thftt  sum,  in  a  very  short 
spaee  of  time ;  and  the  amount  in  their  hands  may 
accumulate,  by  delays  in  payments  or  transfers, 
greatly  beyond  that  sum,  or  twenty  times  that  sum. 
The  President  further  treats  this  question  of  safely 
as  if  it  were  one  which  depended  on  the  relative 
strength  of  the  vaults  that  were  to  be  employed  for 
the  safe  keeping  of  the  public  treasure ;  whereas 
the  real  question  is  as  to  the  confidence  reposed  in 
the  officer,  and  his  official  fidelity.  No  one  fears 
open  depredation  on  either.  But  no  reasonable 
man  will  pretend  to  say  that  there  is  any  compari- 
son between  the  safety  of  funds  entrusted  to  a  sin- 
gle individual,  checked  only  by  his  sense  of  duty, 
and  the  penalty  of  his  official  bond,  and  the  safetjr 
•of  the  same  funds  deposited  in  the  vaults  of  a  bank 
under  the  check  of  daily  supervision  and  accounta^ 
bility  on  the  part  of  it<  officers,  and  securod  by  its 
entire  means,  the  greater  part  of  which  could  not 
be  the  subject  of  depredation  or  fraudulent  ahstrap- 
tion.  But,  sir,  I  am  not  disposed  to  be  salisfied 
with  any  vague  conjectures  on  this  subject,  or 
flimsy  reasoning  about  probabilities;.  I  ftppeml  lo 
experience  as  the  only  true  guide;  I  call  in  iis 
light,  and  I  ask  what  are  the  lessons  which  we 
derive  from  it  ?  Let  me  for  a  moment  draw  the 
attention  of  the  Senate  to  the  case  of  the  Receiver 
ftt  Fort  Wayne,  in  Indiana,  reported  to  the  Uit 
session  of  Congress,  as  furnishing  an  iUnstration  of 
the  manner  in  which  money  may  accumulate  in 
the  hands  of  a  public  officer  by  a  slight  neglect  of 
his  instructions,  and  the  kind  of  reasons  whioh 
may  be  given  for  not  complying  strictly  with  them. 

It  appears,  then,  that  this  ofl^eer,  instead  of  & 
sum  of  |30,000,  which  the  President  supposes  is. 
the  avenu;e  amount  which  woukl  be  in  the  hands 
of  any  officer  at  any  one  time,  had  accumnlaied  in 
his  hand,  between  the  7th  of  March  and  the  first 
of  June,  the  sum  of  |601,380;  and  that  he  made 
no  deposiles,  as  in  duty  bound,  from  the  7ih  of 
March  to  the  IStfi  of  June.  That  both  be  aad 
his  relative  had  been  in  the  habit  in  the  oflloe  ,of 
shaving  money;  in  other  words,  exchanging  mcmBf 
which  could  not  be  received  for  public  lands,  at 
a  rate  of  discount  varying  from  three  to  five  jper 
cent,  and  that  he  was  in  the  habit  of  taking  in  five 
dollar  notes,  contrary  to  his  orders;  fordoing  which 
be  received  a  premium.  All  this  is  clearly  establish- 
ed by  the  document  to  which  I  refer.  Under  these 
circnmstances,  we  find  a  late  Senator  cf  the  Uaiied 
States  writing  to  the  Secretary  of  the  Treasary  in 
relation  to  this  officer,  in  the  following  strain:  That 
he  is  reputed  to  be  an  honest  and  honorable  maa, 
and  that  the  Senator  did  not  think  he  had  intea- 
tionally  done  wrong.  And  then  proceeds  to  ax* 
press  himself  as  follows:  *'  It  would  to  some  ex- 
tent produce  excitement  if  he  were  removed,  for 
he  has  many  warm  and  influential  friends,  both  at 
Fort  Wayne  and  in  Dearborn  county,  from  which 
he  removed  to  his  present  residence.  Better  let 
it  be.'' 

At  a  subsequent  period  we  find  this  oiBoer  iwiga 
ing  to  the  Secretary  as  a  reason  for  not  goiag  to 
dcpofiite  funds  in  his  hands,  that  his  demoer^ic 
friends  thought  he  ought  not  to  leave  the  plaee 
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until  after  the  Presidential  eleciion  which  was  to 
take  place  eleven  tlays  aAerwards.  The  letter 
is  as  follows: 

"  Receiver's  Oppice, 
"Fort  Wayne,  Oct.  97,  1836. 

"  Sir:  This  is  to  inform  you  that  I  have  forward- 
ed to  the  deposiie  bank  one  hundred  and  four 
thousand  dollars  in  silver,  there  to  temtin  until  I 
arrive  with  the  gold  and  paper. 

"  My  democratic  friends  think  that  I  ou^ht  not  to 
leave  until  after  we  hold  our  election  for  President, 
on  the  7th  of  November,  which  I  h<ive  conclnded 
to  await,  and  shall  leave  on  that  evening,  or  the 
next  morning,  to  deposite,  with  all  the  funds  on 
himd  up  to  that  time." 

Now,  sir,  it  may  be  asked,  why  the  gold  and 
paper  was  not  forwarded  at  the  same  time  ihat  the 
silver  was  despached.  But  without  goin^  further 
into  the  case,  what  has  been  stated  is  sufficient  to 
sb»w  the  manner  in  which  the  grealciit  abuses 
might  take  place  under  the  proposed  system  of 
making  the  public  officers  the  depositories  o^  the 
public  funds,  and  the  inducements  which  may  exist 
to  practise  those  abuses,  although  the  officer  may 
be  honestlv  dispo^^e-J.  In  this  case  I  do  not  know 
lh.il  the  Government  ultimately  lost  any  thins:  by 
this  offic*»r,  but  if  it  did  not,  that  only  shows  his 
individual  honesty,  but  does  not  prove  that  the 
system,  which  would  make  him  not  only  the  re- 
ceiver but  the  keeper  of  the  public  treasure,  is  not 
liable  to  the  abuses  I  have  pointed  out.  Not  only 
woalp  the  officer  have  to  resist  the  importunity  of 
friends  in  moments  of  the  greatest  necessity  and 
distress,  and  the  temptations  of  avarice  on  hi^'  own 
part,  but  the  solicitations  of  his  political  friends, 
in  moments  of  party  strife,  when  his  office  and 
means  of  subsistence  might  be  at  stake;  and  he 
would  be  told  that  his  democratic  friends  required  a 
little  pecuniary  assistance;  that  a  loan  to  A,  and 
another  \o  B,  and  a  third  to  C,  won II  help  the 
cause;  and  that  success  would  secure  him  from  dis- 
covery; or,  if  discovered,  from  reproof  on  the  part 
of  hi»  superiors.  And,  sir,  let  me  add,  that  if, 
yielding  to  the  prompting  of  avarice,  the  claims  of 
distress,  or  the  solicitations  of  political  friends,  he 
should  become  a  defaulter,  we  should  havejsome 
Senator  or  active  partisan  hintinz  to  the  Govern- 
ment that  his  removal  or  punishment  would  pro- 
dace  excitement,  and  the  matter  had  better  be  let 
alone.  Suff*er  me  now  to  draw  the  attention  of 
the  Senate  to  the  reports  made  at  the  last  session, 
of  the  balances  due  from  the  collectors,  the  re- 
ceivers, and  the  postmasters,  all  of  whom  are,  by 
this  bill,  to  be  made  fiscal  agents;  and  let  us  see 
what  lessons  are  to  be  drawn  from  them.  And, 
first,  as  to  the  collectors:  there  are  twenty-seven 
cases  reported,  four  of  which  exhibit  balances  of 
upwards  of  $30,000  each— one  case  of  $58,000, 
one  of  $80,000,  and  one  of  $109,000.  So  much 
for  the  Presidents  average  of  $30,000.  As  a  sam- 
ple of  the  practical  results  of  such  cases,  take  the 
following: 

"  Andrew  Erwin,  Tennessee,  $58,397  28.  Suit 
ordered  March  17,  1829.  Judgment,  October 
Term,  1330,  for  $92,635.  Ezecutiim  issued  Octo- 
ber, 1830.  In  the  marshals  report  for  Novem- 
ber, 1830,  he  remarks  as  follows :  *  reported  in- 
solvent.' In  a  letter  dated  January  30,  1837, 
from  the  district  attorney,  he  advises  that  upon 
the  strictest  scrutiny  of  proof  by  him  in  this  case, 
he  is  satisfied  that  it  would  be  a  useless  under- 
taking to  file  a  bill  of  disco  very,  as  all  the  responsi- 
ble parties  had  previously,  in  the  case  of  private 
creditors,  denied  any  indebtedness  or  liability  to 
Colonel  Andrew  Erwin."  &c. 

I  will  cite  one  other  case: 

»*Robert  Cochran,  Wilmington,  $109,232  49. 
Suit  ordered  September  10,  1821,  for  $143,922  68. 
Judgment  May  Term,  1823,  for  $145,361  90. 
Balance  reduced  by  subsequent  settlements  up  to 
July,  1835,  to  $109,232  49.  The  district  attorney 
advises  that  he  obtained  a  decree  of  the  court  at 
November  Term,  1828,  against  Wm.  Walls  Jones, 
trustee  of  Cochran,  for  $9,725  05,  with  interest 
from  the  7lh  of  February,  1825,  lili  paid.  Balance 
of  claim  desperate." 

In  the  in.stancc  of  the  recivers,  there  are  twenty- 
eight  cases  reported,  of  which  five  are  upwards'  of 
130,000,  and  one  of  $110/M)0j  \\^  details  are  geae- 


rally  insolvency  of  principal,  sureties  not  to  be 
found,  or  indulgence  granted  to  sur^ies,  and  judg- 
ments with  a  return  of  no  properly.  In  the  in- 
stance of  the  postmasters,  there  arc  144  octavo 
pages  filled  with  "the  names  of  defaulters,  number- 
ing, probably,  little  short  of  2,000;  for,  sir,  I  bad 
not  the  patience  to  count  them  all,  but  estimated 
the  whole  from  the  contents  of  a  few  pages.  The 
amounts  due  from  th^m,  respectively,  arc  not 
frenerally  large,  for  many  of  them  receive  very 
little,  but  exhibit  an  aggregate  of  $209,398  40,  of 
which  $110,400  84  is  admitted  to  be  "not  collect- 
able." This  class  of  officers,  too,  are  to  become 
fiscal  agents,  and  having  shown  a  disposition  to 
keep  for  their  own  use  the  small  amount  of  public 
money  il.ey  have  heretofore;  been  able  to  collect, 
arc  now  each  to  be  enlrusled  wiih  keeping,  for  the 
public,  the  President's  average  of  $30,000  of  the 
public  revenues.  But,  sir,  there  is  one  case  among 
these  which  1  cannot  suffer  to  pass  without  more 
particular  notice,  exhibiting,  as  its  does,  a  curious 
feature  in  the  details  of  official  vigilance.  It  is 
that  of  Francis  P.  Blair,  the  editor  "of  the  Globe, 
who  was  the  sure'y  of  Samuel  B.  Croakett,  of 
Frankfort,  Kentucky.  The  I  a  lance  due  from 
Crockett  on  the  Isi  of  April,  1822,  was  $1,395  54, 
and  the  following  note  is  appended  to  the  ca^e: 

"  Suit  ordered,  and  judgment  obtained.  May, 
1824,  fcr  $1,827  01 ;  credited  bv  $431  47 ;  penal  ly 
remitted  by  Postmaser  General,  leaving  balance  as 
stated ;  application  for  relief  refused  by  the  Depart- 
ment, December  30,  l^'^h  \  fieri  J  ados  issued  and 
returned,  March,  18*36;  no  estate  found;  informa- 
tion was  sought  by  the  Department  relative  to  the 
parties,  November  30,  H35  ;  referred  to  the  district 
aliomey,  Dfcember  30,  1835;  als)  wrote  to  him, 
February  13,  1837." 

So  that  it  seem«<,  Mr.  President,  here  is  a  case 
originating  in  1822,  more  thnn  fifteen  years  ago,  iu 
which  judirmenr  was  obtainfd  mor^*  than  Ihirt  en 
years  since ;  and  we  are  gravely  icld  that,  on  the 
30th  November,  1635,  the  Department  was  seeking 
information  relative  to  the  parties  ;  when  one  of 
those  parties,  Francis  P.  Blair,  the  surety,  was 
living  under  the  very  eyes  of  the  Government,  in 
habits  of  daily  social  and  poliucal  intercourse  with 
the  President,  and  with  the  head  of  the  Department, 
and  receivinsr  thousands  of  dollars  as  the  printer  to 
the  House  of  Repiesentatives ;  and  yet  the  official 
eyes  of  the  Department  could  not  see  him.  Such, 
sir,  will  be  the  results  of  this  system,  if  carried  into 
effect.  I  do  not  mean  longer  to  trespass  on  the 
patience  of  ihe  Senate,  but  allow  me,  in  conclu- 
sion, to  say,  that  if  this  system  is  adopted,  which 
has  nothing  on  earth  to  recommend  it  but  its  no- 
velty as  an  experiment,  and  which  defeats  its 
alleged  objects  in  relation  to  the  currency,  there 
will  be  exhibited  a  scene  of  fraud,  peculation,  and 
political  corruption,  which  has  never  been  wit- 
nessed before  in  this  country,  and  seldom,  perhaps, 
in  any  other. 


SPEECH  OF  MR.  HOWARD, 
Or  Maryland, 

In  tfie  House  of  RepreienlativeSy  October  3,  1837—- 
On  the  Mississippi  Election. 

I  am  not  disposed,  sir,  to  repeat  arguments 
which  have  been  already  urged  with  great  eflect  by 
those  who  have  preceded  me  in  this  debate.  The 
points  involved  in  the  case  have  been  fnlly  stated, 
and,  indeed,  the  speech  of  the  honorable  gentle- 
man from  Virginia,  (Mr.  Pennybacker,)  a  member 
of  the  Committee  of  Elections,  left  but  little  origi- 
nal matter  to  be  urged  by  those  who  might  be  in- 
clined to  follow  him  upon  the  same  side  of  the 
question.  The  fairness  with  which  he  stated  the 
case,  and  the  logical  comments  which  iie  made  as 
he  pasfed  its  different  branches  under  review,  al- 
most exhausted  the  argument,  and  only  a  little 
gleanin;?  can  be  found,  here  and  there,  lying  upon 
the  field  which  he  traversed.  He  has  reversed  the 
example  of  the  benevolent  Jew  in  scripture,  and 
instead  of  purposely  le-^vin^  an  occasional  handful 
to  be  picked  up  by  the  humble  and  industrious 
gleaner,  as  a  reward  for  patient  t<Ml,  he  has  scarcely 
left  enough  to  make,  when  collected,  a  single  sheaf. 
Unwilling  to  seize  upon  the  produce  of  another 


man^s  labor,  by  appropriating  to  my  own  us»  an 
entire  shock,  as  is  too  often  done  in  this  House,  I 
should  have  remained  a  silent  spectator  of  the  scene, 
if  it  were  not  that  I  have  been  induced  to  explore, 
for  myself  a  comer  which  has  hitherto  escaped  ob- 
servation, the  lesult  of  which  inquiry  I  will  bring 
particularly  to  your  notice,  after  some  general  ob-- 
servations  upon  the  subject. 

The  facts  in  the  case  are  few  and  admitted.  The 
Legislature  of  Mississippi  omitted  to  provide  by 
law  for  holding  an  election  for  members  of  Con- 
gress, in  case  a  special  session  of  that  b(idy  might 
be  convened  by  the  President  before  November, 
and  the  Gtovemor  ordered  an  election  to  be  held, 
directing  that  the  persons  cho<en  should  retain  their 
seats  until  the  recurrence  of  the  regular  election 
in  November,  and  two  members  are  now  in  their 
seats  in  this  body  under  that  proceeding.  Are  they 
members  of  the  entire  Twenty-fifth  Congress,  or 
for  a  part  of  it,  or  is  the  whole  election  void? 
Thes?!  are  the  questions  which  we  must  consider, 
and  reply  to  one  or  other  of  them  in  the  affirma- 
tive. There  is  no  other  choice.  We  must  select 
out  of  the  three  ptisitions  any  one  that  we  prefer, 
upon  which  our  judgment  can  rest  with  the  greatest 
cegree  <»f  saiisfaciion.  But  although  we  are 
presented  with  three  opinions,  (not  concur- 
ring in  the  propriety  of  the  phrase,  three 
altemaihei,  I  will  not  use  it,)  yet  it  is  re- 
markable that  when  we  come  to  vote,  we  mast 
discard  one,  and  choase  between  the  remaining  two. 
k  roajoiiiy  of  the  Committee  of  Elections  have  re- 
ported a  resolution  declaring  that  the  election  is 
valid,  and  that  the  members  chosen  under  it  must 
hold  their  seats  for  the  entire  term  of  the  Twenty- 
fifih  Congress  ^  and  a  minority  have  reported  a  re- 
solution declaring  the  election  to  have  been  totally 
void.  No  one  has  proposed  to  amend  either  one, 
so  as  to  obtain  a  vote  upon  the  proposition  thit  the 
sitting  members  are  entifled  to  their  seats  until 
November,  and  no  lonser;  and  until  some  one 
shall  offer  such  an  amendment,  there  is  no  basis 
upon  which  those  who  hold  such  an  opiiion  can 
express  it  by  their  vote,  and  the  House,  therefore, 
must  select,  according  to  its  best  judgment,  one  of 
the  only  two  propositions  before  it.  The  gentle- 
man from  Vermont,  (Mr.  Slade)  who  has  just  ad- 
dressed the  Chair,  showed  a  d«^re  to  rest  his  vote 
upon  this  theory,  but  abstained  from  drawing 
i»  forth  from  the  shadowy  obscurity  in  which  it  now 
lies,  by  presenting  it  in  the  form  of  a  distinct  pro- 
position. It  is  not  difficult  to  account  for  his  reluc- 
tance to  adopt  the  report  of  the  minority.  The 
high  authority  of  one  of  the  most  distinguished 
jurists  that  our  country  has  ever  produced,  and  who 
was  known  to  be  a  favorite  politician  with  that 
gentleman,  is  directly  in  his  path;  and  I  am  not  at 
all  surprised  that  his  respect  for  the  character  and 
attainments  of  the  late  William  Wirt  was  too 
strong  to  permit  him  to  run  counter  to  the  recorded 
opinii  n  of  that  distinguished  man.  I  shall  have 
occasion  hereafter  to  refer  particularly  to  that  opi- 
nion, and  only  allude  to  it  now  to  show  its  power 
in  driving  from  a  concurrence  with  the  rep<irt  of 
the  minority  all  those  who  attach  any  value  to  his 
construction  of  the  Constitution,  even  although 
they  take  refuge  in  a  theory  so  unsubstantial  that 
no  one  will  call  upon  the  House  for  a  vote  upon  it. 
It  is  not  worth  while  to  cx>nsume  time  by  attacking 
a  hypothesM  in  which  its  own  friends  do  not  appear 
to  have  the  slightest  confidence;  but  I  must  be  per- 
mitted to  remark,  that  the  doctrines  which  would 
break  up  the  constitutional  term  of  service  of  the 
members  of  this  House,  into  any  number  of  long 
or  short  periods,  according  to  the  humor  or  policy 
of  every  State,  seems  to  be  as  new  as  it  is  vision- 
ary. For  wise  purposes,  which  it  is  easy  to  see, 
the  framers  of  the  Constitution  directed  that  wa 
should  perform  the  duties  appertaining  to  our  sta- 
tions here,  for  two  years,  and  we  have  taken  upon 
ourselves  the  high  responsibility  of  executing  these 
important  trusts  in  the  face  of  the  nation,  anxiously 
watching  every  step  that  we  take.  The  obligation 
rests  upon  every  State  in  the  Union  to  be  represent- 
ed here,  and  it  can  not  fulfil  it  by  iiLstalments,  by 
portioning  out  the  debt  which  it  owe3  to  its  sister 
States,  and  dis^charging  a  little  at  a  lime.  The 
whole  House  has  a  right,  the  whole  nation  has  a 
right,  to  the  benefit  which  the  experience  of  even 
some  months  ma^  confer  upon  the  member^  of  thi^ 
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body.  The  measures  which  may  be  proposed  and 
discussed,  must  be  decided  upon  by  the  same  in- 
dividuals who  have  assisted  in  proposing  and  dis- 
cussing them.  We  come  in  together,  and  must  go 
out  together.  We  resemble,  in  this  respect,  the 
changes  of  horses  in  a  stage  coach;  and  the  idea 
that  a  part  of  us  can  serve  but  for  a  portion  of  our 
legislative  journey,  then  to  be  superseded  by  fresh 
comers',  is  a«  unfounded  as  it  would  be  ridiculous 
to  stop  a  coach  at  every  mile  to  change  a  single 
horse  in  the  team.  But,  as  I  have  already  re- 
marked, whilst  members  upon  this  floor  arc  tising 
this  theory  in  debate,  no  one  has  sufficient  reliance 
upon  its  correctness  to  call  for  a  vote  of  the  House 
upon  it  I  will  therefore  dismiss  it  from  further 
consideration. 

Whilst  listening  to  the  arguments  by  which  the 
friends  of  the  two  propositions  before  \is  sustained 
their  respective  opinions,  there  was  one  reflection 
which  pressed  itself  upon  me.    It  was  this.     Both 
sides  agree,  as  they  ought  to  do,  in  attaching  pri- 
mary importance  to  the  wishes  of  the  people  of 
Missif»ippi,  and  profess    themselves  desirous  to 
carry  that  will  into  eflect,  if  they  can  only  find  out 
what  it  is.    One  expression  of  their  wish  is  admit- 
ted on  all  hands.    All  agree  that  the  people  of  that 
State  intended  to  be  represented  here  at  this  extra 
session,  and  made  every  effort  in  their  power  to  be 
80.    Those  who  advocate  the  report  of  the  mino- 
rity, and  are  willing  to  declare  the  election  totally 
void,  of  cour?e  intend  to  shut  the  doors  of  this  hall 
upon  the  sitting  members  from  the  moment  that 
the  resolution  passes.  •  If  we  adopt  it  to-day,  they 
can  not  come  amongst  us  to-morrow,  and  Mississip- 
pi would  have  no  representatives  here.  So  far,  then, 
as  the  people  of  that  State  have  expressed  a  cltar 
desire,  about  which  there  is  not,  and  can  not  be,  any 
controversy,  to  have  a  share  in  the  important  de- 
cisions of  this  extra  session,  just  so  far  mUvM  we 
allow  that  expre,ssion  to  have  controlling  influence 
in  the  vote  which  we  may  give,  provided  that  vote 
be  regulated  solely  hy  a  regard  to  their  wishes. 
What  then  is  the  attitude  of  the  two  parts  of  the 
Housel    Let  us  see  how  they  stand  as  to  the  ob- 
servance of  the  will  of  the  people  of  Mississippi. 
Two  gentlemen  present  themselves   here  on  the 
first  day  of  the  session,  having  filed  their  creden- 
tials with  the  clerk,  and  ofler  to  be  sworn  in,  as 
usual.    No  opposing  claimant  appears.     No  peti- 
tion is  presented  from  a  single  man  in  Mississippi, 
contestmg  their  seats.    The  day  upon  which  Con- 
gress was.  to  meet  was  notorious,  known  probably 
to  every  voter  in  the  State  ;   and  yet  no   voice 
is  heard  from  that  quarter,  casting  a  suspicion  upon 
the  integrity  of  the  election.    A  member  of  this 
House,  actuated  apparently  by  a  greater  zeal  for 
the  preservation  of  the  elective  franchise  and  laws 
of  Mississippi  than  was  felt  by  any  citizen  of  that 
State,  rises  and  interposes  an  objection   to  those 
two  gentlemen  taking  their  seats;  and  that,  too, 
before  the  facts  in  the  case  were  known,  or  could 
be  ascertained  by  any  impartial  tribunal,  owing  to 
the  imperfect  organization  of  the  House.    The 
people  of  Mississippi  were  supposed  to  be  so  indif- 
ferent to  their  own  rights,  or  so  incapable  of  assert- 
ing them,  that  it  became  necessa^  to  assume  a 
guardianship  over  them  to  protect  their  injured  in- 
nocence.   The  House,  however,  rejected  this  mon- 
strous interference,  and  wisely  reserved  the  cx)n- 
sideration  of  all  que.'-tions  that  might  grow  out  of 
the  elec/ion,  until  the  facts  could  be  settled  by  a 
committee.    The  business  of  the  session  went  on. 
Still  no  competitors  for  the  seats  appeared.    No 
petition  was    presented  contesting    the    election. 
TTie  people  whom  these  two  gentlemen  claimed  to 
represent,  seemed  to  be  satisfied,  as  far  as  j-ilc nee 
can  be  construed  into  acquiescence;  and  in  these 
days  of  fieedom  of  j^peech,  men  are  not  apt  to  re- 
main  silent,  .where  they  think  there  is  cause  of 
complaint.   At  the  request  of  these  members  them- 
selves, the  Commttee  of  Elections  were  directed 
t<i  look  into  the  matter,  and  up  to  this  moment  of 
discussing  the  two  reports  which   they  have  given 
us,  not  even  a  half- stifled  hum  has  been  heard  in 
Mississippi,  expressive  of  discontent  with  the  elec- 
tion; and  yet  this  sponianeons  guardianship  con- 
tini^es  to  be  exercised  for  the  protection  of  the 
rights  of  Uiose  people,  and  we  are  urged,  out  of 
neat  lendemes^  towards  them,  to  declare  an  elec- 


tion void  which  they  have  made,  lest,  forsooth,  we 
may  violate  their  will  by  confirming  it.    Do  the 
gentlemen  who  thus    aiigue  feel  with  Bassanio, 
when  he  is  addressing  Portia,  that  they  are  inclined 
**  To  do  a  great  right,  do  a  little  wrong. 
And  curb  Dim  cruel  detll  of  hh  will." 
Are  they  dissatisfied  with  the  manner  in  which  the 
election  has  resulted  and  would  gladly  seize  upon 
any  reason  for  trying  it  over  again  ?    I  will  not 
suppose  it;  but  it  is  a  singular  coincidence  that 
every  member  of  this  House  who  has  addressed  it 
upon  this  subject,  who  is  of  different  politics  from 
the  two  members  returned  from  Mississippi,  is  in 
favor  of  setting  aside  their  election.     I  can  readily 
understand  how  theie  should  be  a  difference  of 
opinion  upon  the  constitutional  point  involved  in 
the  case,  upon  which  1  mean  to  touch  presently, 
but  I  can  not  consent  that  they  should  place   the 
vindication  of  their  course  upon  a  desire  to  carry 
ont  the  popular  will.    Suppose,  sir,  that  we  adopt 
the  r^lution  of  the  minority  of  the  committee  and 
declare  the  election  void;  and  suppose  that  the  people 
of  Mississippi  could  interrogate  us  why  we  had 
done  so.    If  we  answered  that  we  had  paid  respect  to 
their  will,  they  would  reply  thai  their  will  was  to 
be  represented  at  this  important  extra  session,  and 
that  we  knew  it;  for  we  do  know  it,  and  all  admit 
it.    I(  they  pressed  the  inquiry  still  further,  and 
asked  why  we  had  destroyed  the  political  existence 
of  those  to  whom  they  had  shown  themselves  wed- 
ded, would  it  do  to  reply  as  Richard  does  to  Lady 
Anre,  when  she  upbraids  him  with  destroying  her 
spouse,  that  he  "did  it  to  help  her  to  a  better  hus- 
band ?"    Are  gentlemen  such  devoted  friends  and 
lovers  of  the  people  of  Mississippi,  that  they  would 
pat  out  of  the  way  the  object  of  thcii*  choice,  in 
order  to  give  them  a  chance  of  making  a  better  se- 
lection 1    I  think  that  they  would  not  be  as  placable 
was  the  lady.    They  would  be  apt  to  reject  the 
dC'Ublful  frienship  of  their  self-appointed  guardians, 
who,  from  a  nervons  apprehension  lest  those  peo- 
ple may  be  injured  in  their  rights,  at  once  disfran- 
chise them;  and,  from  a  morbid  sensitiveness  lest 
their  free  suflVage  may  be  endangered,  turn  the  ac- 
knowledged members  of  their  choice  out  of  this 
Hall  for  the   remainder   of  this    extra  session. 
Whether  we  may  remain  here  for  a  longer  or 
shorter  period  of  time,  makes  no  difference  in  the 
argument.    It  is  certain  that  we  shall  have  to  de- 
cide some  important  questions  which  will  be  close- 
ly contested,  and  the  absence  of  two  members  may 
decide  the  fate  of  measures  to  which  the  whole 
country  is  looking  with  deep  anxiety;  and,  besides, 
the  question  of  time  can  have  no  bearing  upon  the 
point  which  I  am  now  considering.    I  am  endea- 
voring to  show  that  inasmuch  as  it  is  admitted, 
upon  all  hands,  that  the  people  of  Mississippi  have 
clearly  shown  their  wish  to  be  represented  here 
during  this  extra  session,  and  those  who  sustain 
the  report  of  the  mmority  which  sets  the  election 
aside,  are,  of  course,  for  ejecting  the  sitting  mem- 
bers forthwith;    it  will  not  do  for  them  to  rest 
the   justification   of  their   proceeding  upon    the 
ground    that   they    are    anxious    to    carry   into 
effect  the  will  of  that  State.    They  are  committing 
the  very  act  which  they  profess  to  be  anxious  to 
avoid.    Whilst  they  are  urging  upon  us  their  ex- 
treme care  to  follow  the  popular  will,  they  are 
forcibly  divorcing  the  people  (as  the  use  of  this 
word  finds  its  way  into  tvery  subject  at  this  session) 
from  the  object  of  their  choice;  and,  as  gentle  dw<- 
suasives  will  not  succeed,  they  apply  the  figurative 
wedge  and  sledge-hammer  violently  to  separate 
those  who  are  living  voluntarily  in  close  alliance. 
Sir,  let  the  supporters  of  the  minority  report  rest 
iheir  arguments  upon  a  refined  and  trchnical  con- 
struction of  the  Constitution,  but  let  them  not  as- 
sume the  unlenablG  position  that  they  are  acting  in 
conformity  with  the  will  of  the  people  of  Mississippi. 
But  it  Is  said,  that,  although  it  is  admitted  that 
an  election  was  held  for  the  present  extra  session, 
yet  there  is  no  evidence  that  there  was  any  intf  n- 
tion  on  the  part  of  the  people  that  the  term  of  ser- 
vice of  the  sitting  members  should  continue  any 
longer  than  that  time.    I  grant  that  is  not  easy  to 
ascertain  how   this  is ;  but  still  there  is  enough 
from  which  to  draw  a  satisfactorv  conclusion.  One 
of  the  silting  members  has  publicly  declare  1,  in  his 
place,  upon  his  re»ponsibilitv  as  a  member  of  the 
I  House,  that,  during  the  eanyass,  no  other  opinion 


was  exprefsed  from  any  quarter  than  that  the  eleo* 
tion  was  for  members  of  the  25th  Ck>iigre88 ;  that 
the  candidates  and  voters  uniyersally  so  considefed 
it.    We  know,  also,  that  the  presses  upon  both 
sides  spoke  of  it  in  the  same  way ;  and  we  have  a 
still  stronger  evidence  of  what  the  public  opinion 
was,  and  is,  in  the  fact,  that  at  this  moment  there 
is  only  a  single  candidate  in  the  field  for  the  No- 
vember election ;  and  his  is  rather  a  continaanoeof 
the  former  canvass  thaa  the  institution  of  a  fresh 
one.    If  the  general  belief  was  that  the  sitting 
members  would  hold  their  seals  onJy  until  NoTem- 
ber,  it  is  impossible  that  sucli  a  degree  of  languor 
should  now  prevail.    On  the  contrary,  the  parties 
who  fought  so  fiercely  in  August  would  have  al- 
ready buckled  on  their  armor  for  another  battle  in 
November,  more  particulaily  when    the  vieton- 
were  enjoying,  not  their  spoils,  but  their  wcll-eamedi 
honors,  at  this  distance  from  the  theatre  of  action,, 
and  when  their  absence  must  necessarily  paralyze, 
in  some  degree,  the  efforts  of  their  political  friends. 
I  rely  upon  these  evidences,  slight  as  they  may  be 
regarded,  with  the  more  confidence,  as  no  evidence 
at  all  is  offered  to  maintain  the  opposite  posilion, 
except  the  mere  proclamation  of  the  Gk>venK>r,  Ibe 
effect  of  which  upon  the  formation  of  pubUc  opinion 
is  nothing  but  conjecture.    In  all  cases  of  contested 
election,  this  House  has  very  properly  radeavofed  to- 
ascertain  what  the  intentions  of  the  people  were,. 
and  has  disregarded  technical  objections  as  to  merie 
forms.    If  tlM  two  questions  of  "what  did  the 
people  mean  to  do,"  and  **  what  have  they  done,'* 
can  be  satisfactorily  answered,  the  decisions  of  tbe 
House  have  invariably  corresponded  with  thoer 
intentions  and  acts.    In  this  case,  therefore,  we 
may  sum  up  the  points  thus:    If  we  adopt  the 
report  of  the  majority,  we  place  the  silting  mem- 
bers in  Iheir  seats  for  the  extra  session,  which  the 
pe(>ple  of  Mississippi  clearly  intended,  and  confima 
them  in  their  seats  for  the  residue  of  the  Congress^ 
I  aboutwhichsomedoubtmayezistastotlieinlention» 
of  the  people,  and,  of  course,  it  becomes  a  qnesCkMii 
of  evidence.    If,  on  the  other  hand,  we  adopt  the  re- 
port of  the  minority,  we  eject  these  members  frook 
their  seats  forthwith,  which  the  people  of  Mima* 
sippi  clearly  and  admittedly 'did  not  intend,  and 
put  those  people  to  the  UK>uble  of  another  ele€tiett» 
respecting  their  desire  for  which  great  dlonbt  most 
also  exist,  as  it  too  is  a  question  of  evidence.    In 
the  former  course  we  are  perfectly  certain  of  con- 
forming to  their  will  as  to  a  part 'of  our  deeisu>n, 
and  in  the  latter  we  are  equally  certain  that  we  vio- 
late it.    If,  therefore,  we  are  guided  solely  by  a 
regard  for  their  will,  can  we  hesitate  which  to 
adopt? 

But  I  concede  that  there  is  something  more  in 
this  case  than  the  single  point  which  I  have  been 
considering.  My  object  hitherto  has  been  to  show 
that  the  ground  assumed  by  the  fheods  of  the  mi- 
nority resolution  will  not  hear  them  out  as  far  as 
that  point  is  concerned.  Let  us  see  whether  any 
other  position  is  stronger. 

The  Legislature  of  Mississippi,  by  some  nnao- 
countable  oversight,  omitted  to  vest  the  Governor 
with  the  power  which  all  other  Glovcmors  possess 
under  the  laws  of  their  respective  States,  of  order- 
ing an  election  for  members  of  Congress,  where  a 
special  cession  may  be  called  for  a  day  anterior  to 
that  designated  in  the  law  of  the  Slate,  as  the  cue 
on  which  the  regular  election  is  to  be  biennially 
held.    The  Governor  thought  that  he  found  an 
authority  for  so  doing  in  the  Constitution  of  the 
United  States,  but  thought  also  that  his  power  un- 
der that  instrument  only  extended  to  filling  up  the 
vacancy  until  the  recurrence  of  the  election  at  the 
usual  time,  and  Issued  his  proclamation  and  writ 
accordingly.    As  all  the  arguments  of  the  friends 
of  the  minority  resolution  deny  the  existence  of 
any  power  in  the  Grovemor,  whether  he  had  issued 
his  writs  for  the  entire  25th  Congress,  or  only  a 
portion  of  it,  I  shall  not  consume  time  in  examin- 
ing the  precise  effect  of  the  writ  which  he  actually 
did  issue;  because,  by  contesting  his  authority  to 
order  an  election  at  all,  the  opposite  side  appear 
to  attach  no  importance  to  the  mode  in  which  be 
exercised  his  power,  and  therefore  seem  to  ac- 
quiesce in  the  conclusion  to  which  the  majority  of 
the  committee  come  in  their  report,  of  rejecting  a 
part  of  his  writ  as  sorphisage.    The  qaettion  ii 
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then  whether  the  Groyernor  had  any  aathority  to 
Older  an  election. 

In  the  secoitd  section  of  the  first  article  of  the 
Constitution  of  the  United  States  is  found  the 
clause  which  is  the  fraitful  theme  of  this  prolonged 
debate : 

**  When  vacancies  happen  in  the  representation 
from  any  State,  the  Executive  authority  thereof 
shall  issue  writs  of  election  to  fill  such  vacancies." 

It  is  agreed  on  all  hands  that  this  clause  is  not  a 
dead  letter,  but  that  it  confers  some  power  of  some 
kind  upon  the  Governors  of  States;  but  it  is  argued 
that  the  power  extends  only  to  issuing  writs  of 
election  to  fill  vacancies  which  "  happen,"  and 
much  subtle  refinement  is  resorted  to  in  order  to 
draw  the  line  of  distmction  between  those  which 
do,  and  those  which  do  not,  "happen."  And  it  is 
further  said  that  the  term  "  vacancy"  is  not  appli- 
Ciable  to  the  condition  of  the  representation  from 
a  Slate  when  the  period  of  service  of  former  mem- 
bers has  expired,  and  before  the  election  of  iheir 
successors.  With  regard  to  the  first  position,  I 
will  not  repeat  the  conclusive  lexicography  of  the 
gentleman  from  Virginia,  (Mr.  Pennybacker,)  but 
content  myself  with  saying  that  it  certainly  has 
not  been,  or  I  believe  attempted  to  be,  answered. 
If  the  meaning  of  words  is  to  be  judged  of  by 
authority,  the  boolcs  which  he  has  produced  conclu- 
sively show  that  the  word  "  happen"  expresses  a 
genus  of  which  "  chance"  is  only  a  species.  No 
matter  what  may  be  the  cause  of  the  vacancy, 
whether  it  has  occurred  by  "chance"  or  "design," 
or  the  expiration  of  a  term  of  service,  the  generic 
word  equally  includes  it ;  and  those  who  framed 
the  Constitution  could  not,  by  the  most  assiduous 
study,  have  discx)vered  a  word  more  comprehensive 
in  its  signification  than  the  precise  one  which  they 
adopted.  I  leave  this  branch  of  the  argument 
where  that  honorable  gentleman  placed  it,  deeming 
it  impossible  either  to  make  it  more  clear  or 
refute  it. 

But  it  is  said,  also,  that  there  was  no  "  vacancy" 
in  the  representation  from  Mississippi;  that  a  va- 
cancy can  take  place  only  when  a  member  elect 
dies,  or  resigns,  or  removes,  and  that  it  can  not  be 
created  by  the  expiration  of  a  term  of  service.  For 
this  limitation  of  the  meaning  of  tlie  word,  no 
grammatical  authority  is  adduced;  but  it  rests  upon 
the  arbitrary  assertion  of  those  who  so  construe  it. 
I  should  rather  define  "  vacancy"  to  mean  the  ab- 
sence of  something  which  ought  to  be  there.  The 
Umited  meaning  which  is  given  to  it  is  contrary  to 
eommon  Mnse;  and  indeed,  no  grammatical  defini- 
tion of  it  has  been  attempted  to  be  given.  All  that 
is  said  is,  that  this  case  is  not  included  within  it. 
Let  us  amppose  that  the  resolution  of  the  minority 
shonkt  be  passed  to-day,  and  that,  on  to-morrow, 
when  no  person  was  in  the  occupancy  of  the  chairs 
trhich  are  now  so  worthily  filled  by  the  two  genile- 
ttien  from  Mississippi,  an  inquirer  should  ask  of 
the  gentleman  from  Ohio,  for  example,  where  was 
the  delegation  from  Mississippi;  he  would  be  bound 
to  reply,  as  he  has  said  in  his  argument,  there  is 
no  "  vacancy  "in  the  representation  from  that  State. 
But  the  incredulous  interrogator  would  proceed: 
there  is  nobody  in  those  chairs,  and  they  are  ap- 
propriated to  the  use  of  that  delegation.  Still  my 
learned  friend  would  be  obliged  to  insist  upon  it, 
that  there  was  no  vacancy  in  that  representation. 
It  is  true,  he  would  say,  that  Mississippi  has  no 
members  upon  this  floor  in  those  chairs,  or  any 
where  else;  but  I  tell  you  there  is  no  vacancy,  b^ 
cause  she  elected  mtmbers  to  the  last  Congress,  and 
has  not  elected  any  to  this;  therefore,  there  is  no 
vacancy.  Do  you  not  perceive,  sir,  that  this  is  the 
inevitable  result  of  the  argument  upon  the  oppo- 
site side?  Becau%,  if  there  was  no  vacancy  when 
the  Governor  issued  his  proclamation,  there  is  none 
now;  and  yet,  see  how  impossible  it  is  to  convince 
the  eyes  of  the  truth  of  the  argument  addressed  to 
the  ears.  I  say,  therefore,  that  this  construction  of 
the  Constitution  is  contrary  to  common  sense,  how- 
ever strongly  it  may*  be  supported  by  technicalilieSf 
and  I  am  no  advocate  for  adopting  refined  and 
aeholastic  subtleties  as  the  proper  means  of  inter- 
fireting  an  instrument  wlrich  was  intended  to  be 


the  Convention  which  framed  the  constitution,  in 
order  to  show  that  the  meaning  which  we  now  give 
to  the  clause  which  I  have  quoted,  is  the  one  which 
they  attached  to  it,  when  it  received  the  assent  of 
that  distinguished  body.  But  before  I  do  this,  let 
me  refer  very  briefly  to  the  opinions  of  two  gentle- 
men of  acknowledged  tartcnts  who  have,  at  difler- 
ent  periods,  filled  the  oflice  of  Attorney  G^eneTal, 
as  there  is  an  entire  harmony  between  the  conclu- 
sions which  they  have  drawn  from  a  cautious 
inspection  of  the  Constitution  as  it  is  written,  and 
the  designs  of  those  who  made  it,  as  raanifesled  by 
the  history  of  their  proceedings.  I  propose  to 
touch  very  summarily  upon  these  opinions,  be- 
cause other  gentlemen  have  examined  them  more 
fully,  and  I  desire  to  avoid  the  repetition  of  what 
has  been  already,  and  no  doubt  belter,  said.  In 
October,  1823,  and  July,  1832,  cases  occurred  in 
the  administration  of  the  Executive  authority, 
which  drew  from  those  who  occupied,  at  those 
times,  the  situation  of  Attorney  Gkneral  of  the 
United  States,  elaborate  opinions  upon  the  con- 
struction of  that  part  of  the  constitution  which 
empowers  the  President  "  to  fill  up  all  vacancies 
that  may  happen  during  the  recess  of  the  Senate." 
It  will  at  once  be  pereeived  that  there  is  a  strong 
analogy,  although  not  a  perfect  identity,  between 
the  meaning  of  this  word  "  happen,"  in  this  clause 
of  the  Constitution,  and  the  one  which  we  are  con- 
sidering; because,  under  both,  the  argument  is, 
that  a  case  where  there  is  no  incumbent  in  office, 
owing  to  the  expiration  of  a  term,  is  not  included 
within  either  clause.  But  Mr.  Wirt  says,  **  The 
substantial  purpose  of  the  Constitution  was  to  keep 
these  offices  filled,  and  powers  adequate  to  this 
purpose  were  intended  to  be  conveyed.  But  if  the 
President  (and  the  remark  is  equally  applicable  to 
the  Gtovemor  of  a  State)  shall  not  have  the  power 
to  fill  a  vacancy  thus  circumstanced,  the  powers 
are  inadequate  to  the  purpose,  and  the  substance 
of  the  Constitution  will  be  sacrificed  to  a  dubious 
construction  of  its  letter." 

He  comes  to  Ae  conclusion,  that  if  the  vacancy 
is  found  to  exist,  the  constitutional  power  of  pro- 
viding for  its  being  fitted  is  immediately  applicable, 
and  adds : 

"  This  seems  to  me  the  only  contruction  of  the 
Constitution  which  is  compatible  with  its  sphit, 
reason  and  purpose,  while,  at  the  same  time,  it 
offers  no  violence  to  its  language;  and  these,  I 
think,  are  the  governing  points  to  which  all  sound 
construction  looks." 

Mr.  Taney,  in  1832,  concurred  in  opinion  with 
his  predecessor,  without  knowing,  however,  that 
Mr.  Wirt  had  expressed  it,  because  it  was  not  un- 
til he  had  prepared  his  own,  that  an  examination 
into  the  files  of  the  office  resulted  in  the  discovery 
that  Mr.  Wirt  had  been  called  upon  by  the  then 
President  for  an  opinion  in  a  similar  case. 

Mr.  Taney  says : 

"  The  words  used  in  the  Constitution  do  not,  I 
think,  by  any  fair  construction,  require  a  distinc- 
tion to  be  taken.  It  was  intended  to  provide  for 
tho5e  vacancies  which  might  arise  from  accident, 
and  the  contingencies  to  which  human  afi[airsmust 
always  be  liable.  And  if  it  falls  out  that  from 
death,  inadvertence,  or  mistake,  an  office  required 
by  law  to  be  filled,  is,  in  the  recess,  found  to  be 
vacant,  then  a  vacancy  has  happened  in  the  recess, 
and  the  President  may  fill  it.  This  appears  to  be 
the  common  sense  and  natural  import  of  the  words 
used.  ThAf  mean  the  same  thing  a$  if  the  Conslitn" 
tion  had  stdd  *  if  there  happen  to  be  any  vacancies 
during  the  recess.* " 

I  propose  now  to  show  that  the  framers  of  the 
Constitution  intended  to  attach  this  meaning  to  the 
kindred  clause  which  is  to  govern  our  decision  in 
the  case  before  us,  and  this  intention  is  to  be  drawn 
from  the  proceedings  of  the  convention,  which  I 
examined  for  ihe  satisfaction  of  my  own  judgment. 
If  it  had  not  b«cn  for  the  purpose  of  bringing  this 
point  before  the  House,  I  should  not  have  inter- 
fered in  the  debate,  as  I  stated  in  the  outset  of  my 
remarks,  but  having  once  taken  the  field,  I  must 
go  through  the  campaign,  skirmishing  with  all 
those  adversaries 
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whom  I  may  "happen"  to  en- 
«nderst(X>d  by  plain  men  in  regulating  the  business  I    counter. 

df  Ufe.  I       The  convention  which  framed  the  Constitution,       

I  wish,  however,  to  refer  you  to  the  joanal  of  I   pursued  the  following  judicious  mode  of  proceed-  I    made  only  a&  extract  from  an  entire  passage 
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ing.  They  first  settled  general  principles  in  com- 
mittee of  the  whole,  and  then  appointed  five  of  their 
body  to  revise  the  style  of  the  articles  agreed  up- 
on, but  without  alteration  of  the  meaning,  and  to 
arrange  them  under  proper  heads.  This  was  the 
extent  of  ih  ;ir  duty.  The  committee  consisted  of 
Mr  Johnst«m,  Mr.  Hamilton,  Mr.  G.  Morris,  Mr. 
Madison,  and  Mr.  King,  who  reported  the  revised 
draft  on  the  12th  of  September,  1787,  which  con- 
tained the  clause  in  the  first  article,  word  for  word 
as  we  now  find  it  in  the  Constitution,  viz: 

"  When  vacancies  happen  in  the  representation 
from  any  Slate,  the  Executive  authority  thereof 
shall  is3ue  writs  of  election  to  fill  such  vacan- 
cies." 

The  argument  of  the  friends  of  the  minority  re- 
port of  the  Committee  of  Elections  is,  that  thus  is 
a  conditional  grant  of  power  or  imposition  of  duty 
upon  the  Executive  authority  ot  a  State,  taking 
effect  only  when  vacancies  "happen,"  and  not  ap- 
plying to  a  case  where  a  vacancy  is  creafed  by  the 
expiration  of  a  term  of  service,  as  it  can  not  then 
be  said  to  "  happen,"  it  not  being  the  work  of 
chance  or  accident.  I  find,  on  looking  over  the 
journal,  that  when  the  convention  was  employed 
in  settling  the  principle  'which  they  meant  to  esta- 
blish, on  the  6th  of  August,  they  expresed  it  in  these 
words: 

"  Vacancies  in  the  House  of  Representatives 
shall  be  supplied  by  writs  of  election  from  the 
Executive  authority  of  the  States  in  the  represents* 
tion  from  wliich  they  shall  happen." — Elliott's  De- 
bates on  Federal  Constitution,  vol.  1,  page  256. 

Every  one  must  see  at  once  that  the  only  diffe- 
rence between  these  two  sentences  is,  that  the  latter 
excludes  the  constroetion  which  the  (hends  of  the 
minority  report  wish  to  apply  to  the  former,  and 
that  this  vexed  article  is  made  to  express  the  very 
idea  which  Mr.  Win  and  Mr.  Taney  contended 
should  be  applied  to  another  clause  upon  the  same 
subject,  coinciding  precisely  with  the  interpretation 
which  those  who  think  with  me  allege  should  be 
placed  upon  it.  Without  resorting  to  a  strict  gram- 
matical analysis,  every  unprejudk^  mind  would 
agree  at  once,  as  it  seems  tome,  that  the  original 
draft  meant  to  provide  for  filb'ng  up  all  vacancies, 
no  matter  from  what  cause,  or  when  they  might 
occur;  and  this  inference  is  impre^abJy  fortified  l^ 
a  closer  examination.  The  word  ^*when<"  which 
is  considered  as  drawing  after  it  a  limitation  of 
power,  by  admitting  only  a  certain  class  of  case?, 
and  excluding  others,  is  not  found  in  the  first  draft; 
and  the  word  "happen"  is  detadied  ftom  the  im- 
portant noun  "  vacancies,"  whose  comprehensive 
meaning  it  is  said  to  comrol,  and  made  to  assume 
an  humble  and  merely  explanatory  duty.  I  repeat 
that  the  idea  intended  to  be  advanced  by  the  fra- 
mers of  the  Constitution  is  found  in  the  original 
draft;  for  I  find  that  the  committee  of  five  were 
appointed  ^*tortm$e  ^  stifle  qf,  and  arrange ,  tha 
articles  agreed  to  dy  ffte  HaUse;*^  and  I  can  n«t  find 
that,  in  a  single  instance,  they  departed  from  this 
secondary  duty.  No  fault  spears  to  have  been 
found  with  them  on  account  of  anj  aberration  from 
the  principles  which  the  convention  had  previously 
adopted;  and,  in  ftict,  they  had  only  to  paint  and 
furnish  the  House  which  had  been  buih,  without 
interfering  with  the  order  of  its  architecture.  I 
hold  that,  as  statesmen,  we  are  not  only  at  liberty, 
but  bound,  to  follow  the  intentions  of  those  who 
prepared  the  Constitution,  and  think  that  they  are 
sufficiently  manifest,  ftrom  the  authority  which  I 
have  adduced. 

Whilst  upon  the  snbjeci  of  authority,  I  beg  leave 
to  refer  to  one  quoted  by  the  honorable  ^pentleman 
#om  Ohio,  (Mr.  Mason,)  who  has  read  an  extract 
from  JiKlgt  Story's  Commentaries  on  the  Constitu- 
tion.  The  part  upon  which  he  relied  was  the  fol- 
lowing: 

"By  *  vfMsancies'  they  imderstood  to  be  meant 
vacancies  occurring  from  death,  refligiiation»  pro- 
motion or  removal.  The  word  *  happen'  had  re- 
la  ti(»n  to  some  casualty  n^t  provided  for  by  law.^— 
Story's  Commentaries,  vol.  ^  page  411,  book  8, 
section  1,593. 

I  have  too  much  respect  ft>r  fh^  learned  judge 
whose  opinion  is  thus  hmiifht  \.ci\ne  us,  to  pass  it 
over  wf^nt  notiee.    Bat  the  honorable  gentleman 
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which,  when  considered  as  a  whole,  will  be  foond 
not  to  bear  upon  the  question  before  u».  He 
violently  tore  off  a  limb  from  the  body;  and  I  beg 
leave  to  replace  and  bandage  it  up,  t^inding  the 
bleeding  fraoture  as  well  as  my  poor  surgery  will 
permit,  in  order  to  present  to  view  the  unmutilated 
sabjeci  in  a  perfect  form.  The  entire  passage  is 
this: 

"  The  laoj^uage  of  Ihe  clause  is,  that  ihe  Presi- 
dent shall  have  power  lo  fill  up  *  vacancies'  that 
may  happen  during  the  recess  of  the  Senate.  In 
1813,  President  Madison  appointed  andcommis- 
Moned  ministers  to  negotiate  the  treaty  of  peace  of 
Qheat  during  the  recess  of  ibe  Senate;  and  a  ques- 
tion was  made  whether  he  had  a  •onstitutional 
authority  so  to  do,  ihere  b«ing  no  *  vacancy*  of 
any  existing  office,  out  ihia  being  the  tteation  of  a 
new  office.  The  Senate,  at  their  next  session,  are 
said  to  have  entered  a  protest  against  scch  an  exer- 
cise of  power  by  the  Executive.  On  a  subsequent 
occasion,  (April  20,  1822,)  th«  Senate  seem  dis- 
tinctly  to  have  held  that  the  President  could  not 
create  the  office  of  minister,  and  make  appoint- 
ments to  such  an  office  during  the  recess,  without 
the  conhent  of  the  Senate.  By  *  vacancie*,'  they 
understood  lo  be  meant  vacancies  occurring  from 
death,  resignation,  promotion,  or  removal.  Th^ 
word  '  happen*  had  relation  to  seme  casualty  not 
provided  for  by  law.  If  the  Senate  are  in  session 
when  offices  are  created  by  law,  which  have  not 
BM  yet  been  filled,  and  nominations  are  not  then 
made  to  them  by  the  President,  he  can  not  appoint 
to  such  offices  during  the  raceas  of  the  Senate. 
In  many  instances,  where  offices  are  created  by 
law,  special  power  is,  en  this  very  account,  given 
to  the  President  to  fill  them  during  the  reeess ;  and 
it  was  then  said  that  in  no  other  instances  bad  the 
President  filled  such  vacant  offices  without  the 
special  authority  of  law.** 

It  will  be  observed  that  Judge  Stoiy  referred  te 
what  he  supposed  to  be  the  opinion  of  the  Senate 
upon  the  point  whether  the  President  oould  appoint 
to  an  office  then  created  for  the  first  time — a  ques- 
tion very/wide  of  that  now  before  us.  The  office 
of  a  representative  from  Mississippi  was  not  to  be 
created  when  the  Governor  issued  nis  proclamation 
for  an  election.  It  had  been  created  some  years 
before,  when  diat  State  was  admitted  into  the 
Union,  and  had  been  often  filled.  The  point  which 
the  judge  was  discassing,  therefore,  had  no  analogy 
at  all  to  that  before  the  House. 

[Mr.  Adams  roBCi  and  stated  that  it  was  a  mis- 
take in  Judge  8Nory,  in  saying  that  a  protest  had 
been  entered  by  the  Senate,  in  relation  to  the  ap- 
pointment alfuded  to.  A  Senator  from  Massachu- 
setts had  brought  forward  a  propobition,  declaring 
the  appointment  alluded  to  illegal  and  onconsiita- 
tional,  and  the  subject  was  debated  to  the  close  of 
that  session,  without  ooming  lo  any  eonolusioD,  and 
was  again  resumed  at  the  ooaunenoement  of  the 
neit  session;  and  after  as  patient  deliberation  as  the 
Senate  ever  gave  to  any  subject,  it  was  indefinitely 
postponed  by  a  vote  of  the  majori^  of  the  Senate; 
so  that  there  never  was  any  protest  by  the  Senate 
against  the  appointment.  And  now,  if  he  might  be 
permitted  to  say  one  word,  he  would  give  \ua  un- 
derstanding of  tbis  word  **  happoi*'  in  cases  of  va- 
cancies. He  believed,  in  relatien  to  ofiloes,  that 
every  one  happens  to  be  vacant  which  is  not  fall, 
and  that  he  believed  waa  the  sense  and  meaning  of 
theCkMistitution,  wfaeter  the  vacancy  oeourred  from 
casualty,  the  regular  ooinrse  of  events,  expiration  of 
term,  or  other  cause.  In  relation  to  the  offices  of 
public  ministers,  tliey  were  not  offices  created  by 
tlie  laws  or  the  ConslaKition,  but  were  offices  knowm 
to  the  laws  of  natigna,  and  created  by  the  laws  of 
nations.  Ministers  were  sent  to  every  part  of  the 
world  by  the  President,  and  whenever  tftere  is  a 
necessity  for  the  appoantment  of  such  minister,  that 
office  is  vacant.  This  was  what  he  undeistood  by 
the  term  vacant,  and  he  believed  this  was  the 
understanding  of  every  Preaident  of  the  United 
5tate«.J  ' 

Rlr.  Howard  resujoed.  I  am  glad,  air,  that  my 
remarks  have  drawn  oat  this  opinion  from  the  ho- 
norable gentleman  from  Maanchusetts,  »ince  bis 
opinion  on  the  subjeet  of  vaeandea  eoinaides  with 
Perbupathiaiiitefpolatioji^pay  be  con* 


the  honorable  gentleman  has  also,  by  showing  that 
Judge  Siory  was  mistaken  as  to  the  fact  upon 
which  he  built  his  argument,  totally  demolished  the 
fabric  upon  which  the  gentleman  from  Ohio  (Mr. 
Mason)  reposed  in  fancied  security,  h  was  swept 
away. 

[Mr.  Mason  explained,  and  contended  that  the 
remarks  of  the  gentleman  from  Massachusetts  had 
not  eflected  the  argument  he  had  used,  or  the 
authority  he  had  referred  to.] 

Mr.  Howard  prC'Ceeded.  It  seems  to  me  that 
if  Judge  Story  placed  dependence  upon  an  opi- 
nion of  the  Senate,  without  even  expressing  his 
own,  and  if  it  now  appears  that  the  Senate  had  given 
no  such  opinion,  there  was  very  little  left  of  the 
authority  which  the  gentleman  quoted  with  such 
emphasis.  This  is  a  matter  for  the  House  to  de- 
cide upon.    I  dismiss  the  subject. 

It  appears  strange,  at  first  view,  that  this  ques- 
tion has  never  arisen  before;  and  that  now,  for  the 
first  time,  a  power  was  claimed  on  behalf  of  a  Qo- 
vernor  of  s  State  under  the  Federal  Constitution. 
The  reason  why  the  case  has  never  happened  be- 
fore, is  precisely  that  which  most  readily  reconciles 
me  to  the  acknowledgment  of  the  power  now.  It 
is,  that  all  State  Legislatures  have,  of  their  own 
accord,  conferred  upon  their  Governors  this  very 
same  power,  except  in  the  single  instance  of  Mis- 
sissippi, arising  in  this  case,  no  doubt,  from  inad- 
vertence and  preeipitate  legislation.  There  is  sure- 
Ip  no  ground  to  fear  any  unpleasant  result,  when 
our  decision  is  in  exact  conformity  with  the  laws 
of  the  States  for  forty  years;  when  we  are  mani- 
festing a  beautiful  harmony  between  the  Constitu- 
tion of  the  United  States,  and  the  feelings  of  the 
people  of  the  States,  as  shown  in  their  laws.  If 
indeed  we  were  about  to  curtail  the  power  which 
the  Governor  claimed  under  the  Constitution  or 
laws  of  his  own  State,  we  might  well  pause.  But 
our  decision  in  this  case  will  only  place  Mississippi 
precisely  where  the  other  States  have  voluntarily 
placed  themselves,  by  eonferring  upon  their  Go- 
vernors the  power  which  we  are  about  to  admit. 

The  gentleman  from  Rhode  Island  who  has  just 
taken  his  seat,  (Mr.  Tillinghast,)  has  touched  upon 
the  only  point  which  has  caused  any  embarrass- 
ment to  my  mind.  He  has  said  that  if  a  Governor 
of  a  State  der^es  the  power  of  onlering  an  election 
in  a  case  like  this,  from  the  Constitution  of  the 
United  States,  which  is  the  supreme  law  of  the 
land,  and  of  courite  paramount  to  alt  State  laws,  he 
can  fix  upon  whatever  time  he  chooses  for  the  elec- 
tion to  be  held;  and  therefore,  in  every  State  where 
members  of  Congress  have  not  been  chosen  upon 
the  4th  of  March,  whether  an  extra  se&don  may  be 
called  or  not,  he  can  disregard  the  day  which  the 
statute  may  have  designated,  and  thus  overrule  the 
Itffes.  I  state  the  objection  as  it  has  occurred  to 
my  mind,  without  recollecting  whether  I  give  it  the 
exact  shape  which  he  did.  1  feel  and  acknowledire 
its  force,  and  admit  that  it  is  difficult  to  escape 
from  the  conclusion;  for,  if  this  power  is  held 
by  the  Governor  under  the  Constitution  of  the 
United  States,  no  State  legislation  can  take  it 
away.  But  there  are  two  reflections  which 
disarm  thus  axgument  of  much,  if  not  all,  of 
its  force.  The  first  is,  that  the  conclusion  will 
not  be  found,  upon  examination,  to  be  as  unplea- 
sant as  it  appears  to  be  upon  a  cursory  view;  for 
,  it  is  not  to  be  supposed  that  the  chief  agent  of  a 
Aate  Government  will,  without  any  cause  or  mo- 
tive, overthrow  the  laws  of  the  people  over  whom 
he  presides.  Such  an  evil  is  not,  in  the  natural  or- 
der of  thing^,  lo  be  feared;  and,  besides,  these  very 
laws  have,  in  all  the  States  except  Mississippi,  con- 
fided to  this  very  officer  the  duty  of  selecting  a  day 
for  the  election  in  case  of  necessity.  If  the  Con- 
stitution reposes  this  discretion  in  him,  too,  the 
mere  anticipation  of  a  flagrant  abuse  of  the  power 
can  not  be  received  as  an  insurmountable  objec- 
tion to  the  fair  construction  of  that  instrument. 
The  second  reflection  is,  that  the  Constitution  in- 
tended t>  provide,  in  all  cases  where  it  was  possi- 
ble to  do  s9f^r  ii^  own  perpetuation.  The  Fede- 
ral Government  was  meant  to  be  kept  up,  and  so 
.  far  as  it  springs  from  the  people  instead  of  the 
Sutes,  power  was  given  to  it  to  preserve  ibs  own  ex- 
istence.   This  House,  as  a  vital  part  of  that  Gp- 


a  want  of  power  to  secure  its  continuance.  I  find 
in  the  Constitution,  therefore,  that,  although  the 
States  are  permitted  to  regulate  the  elections  for 
members  of  this  body,  at  their  own  will  and  plea* 
sure,  yet  provision  is  instantly  made  for  a  defective 
execution  of  this  power  in  the  legislative  branches, 
by  throwing  upon  the  Governors  the  clear  and  high  re^ 
spcnsibility  of  seeing  that  the  members  of  this  House 
areduly  chosen, in  the  very  clause  which  is  the  subject 
of  all  this  debate ;  and  lastly,  by  way  of  meeting 
every  conceivable  emergency,  if  the  Legislative 
and  Executive  brandies  of  a  State  should  both  fail 
to  discharge  their  duty,  an  ultimate  power  is  re- 
served to  Congress  to  regulate  for  itself  the  elec^ 
tions  to  this  House.  Taking  these  dififerent  parts, 
and  deducing  the  spirit  which  emanates  from  them 
all  conjointly,  I  am  led  to  believe  that  no  vacancy 
in  this  body  was  intended  to  be  long  tolerated.  In 
the  physical  world  there  is  no  vacuum.  Nature  is 
said  to  abhor  it.  Just  so  in  our  political  system  : 
those  who  created  this  artificial  state  of  being 
equally  abhorred  a  vacancy  in  this  House,  and 
they  therefore  imposed  a  pressure  upon  every  point 
where  that  pressure  could  tend  to  fill  it  up.  This 
consideration  leads  us  to  the  very  structure  of  the 
Federal  Grovernment,  whether  it  was  meant  to  he 
a  loose  and  disjointed  fabric,  or  one  firmly  knit 
together,  sO  as  to  be  lasting.  This  House  is  bound 
to  the  people  of  the  United  States  by  an  indissoluble 
tie.  If  any  one  State  chooses  to  loosen  the  knot. 
Congress  can  fasten  it  again.  This  Ls  the  way  in 
which  I  redd  the  Constitution,  and  I  shall  not  be 
deterred  from  conung  to  a  conclusion  correspond- 
ing with  this  interpretation,  by  a  misplaced  fear 
that  Governors  of  States  will  rush  madly  from 
their  spheres  for  no  other  purpose  than  lo  intro- 
duce confusion  and  disorder.  I  shall,  therefore, 
vote  to  sustain  the  report  of  the  majority  of  the 
Committee  of  Elections. 


my  iHvD.     ^.w-wtkifv  MMa  ^^vc»i^^»w/fli^ip«jr  DC  con*  H  is«uiicc.     AHjsnouse,  as  a  vjiai  pan  o£  mat  iip- 
5idtrad  by  tome  aa  the  \m\rjmfi  4>f  aiy  ^Mb.  But  ||  veAmefct,  waa  not  intended  to  beco^ie  lapsed  from  H 


SPEECH  OF  MR.  BOND, 
Op  Ohio, 

In  the  House  of  RejyresejUativcs^  September  26,  1837 
— On  the  bill  to  postpone  the  payment  to  the  Slates 
of  the  fourth  instalment  of  the  surplus  revenue. 

Mr.  BOND,  of  Ohio,  said  he  felt  constrained  to 
protest  against  the  profw^sed  bill,  which,  if  pas5ed, 
would  not  only  disappoint  the  hopes  of  his  constit- 
uent*!, but  he  feared  must  greatly  afl^ect  the  interests 
of  the  State  which  be  had,  in  part,  the  honor  to  re- 
present. In  doing  this,  be  said,  it  was  not  his  pur- 
pose to  detain  the  committee  long. 

Ohio,  with  other  western  States,  had  participatp 
ed  but  very  little  in  the  benefits  of  that  vast  exren- 
diture  of  public  money  which  had  charactenzed 
this  country  for  some  few  years  past  The  S3'stem 
of  internal  improvement  by  the  Greneral  Gk>vem- 
ment  had  been  abandoned,  except  in  such  shape  as 
to  render  it  odious.  Mr.  Bond  said  he  wa^  free  to 
confess  that  he  would  sooner  see  that  system  u'ter- 
ly  abandoned  than  retained  with  that  alarming 
feature  which  surrendered  the  exclusive  regulation 
of  it  to  the  President.  Sir,  said  he,  it  has  oeen  the 
siudied  policy  of  the  party  in  power,  for  the  last 
eight  years,  to  strengthen  the  Executive  arm !  AH 
means,  and  every  construction,. both  of  the  consti- 
tution and  law,  have  been  seized  in  aid  of  this  pow- 
er, whilftt  a  deceitful  reluctance  to  use  it  was  avow- 
ed. Internal  improvements  were  tolerated,  if  of  it 
general  nature:  nut  who  decided  this 3  The  Pra- 
sident.  A  tarifif  was  lawful,  if  judicUmsi  but  ihm 
President  alone  could  determine  whether  it  was  ju- 
dicious or  not. 

Add  to  this  the  unqualified  right  of  removal  from 
ofike  which  is  claimed  for  that  ofiicer,  and  I  appeal 
to  you,  Mr.  Chairman,  if,  in  these  latter  days,  there 
is  not  a  fearful  concentration  of  power  in  one  man ! 
His  will,  his  sic  volo  sic  jvheo^  controls  all  the  great 
measures  of  the  country. 

Coming  into  power  with  professions  of  economy 
and  reform,  as  the  present  aominant  party  did,  does 
it  not  occasion  just  surprise  to  see  a  system  of  ap- 
propriations adof^ted,  extrnvagani  in  amount  be- 
yond all  former  histoiy,  and  exceedingly  partial  ia 
their  operation  %  The  interior  States,  ainit  tfaoee  ia 
the  west  in  particular,  have  enjoyed  bat  few  of 
these  favors.  One  object  aione  in  the  city  of  New 
York,  I  mean  the  custom-house,  involves  an  expen- 
dirara  of  about  two  milUons  of  doJlars. 

iot,  sir,  vn  de^ite  of  this  untfxampled  ^ynmm 
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of  extravagance,  our  Treasury,  in  the  jenx  1836, 
was  overflowing;  and  it  became  a  question  of  in- 
terest to  decide  now,  even  after  meeting  all  th&  vast 
expenditures  of  the  Government,  we  should  dis- 
pose of  the  surplus.  I  was  among  those  who 
thought  it  should,  in  some  way.  be  placed,  in  just 
proportions,  at  the  disposition  or  the  States. 

We  thought  it  unsatie  to  leave  it  in  hands  already 
too  powerful,  and  that  it  might  be  safely  and  bene* 
ficially  employed  by  the  several  Stales.  This  mea- 
sure was  proposed ;  but  how  was  it  received  by  the 
Administration  1  A^ain  and  again  it  was  denied 
that  any  siu-plus  exi&ted.  The  Chairman  of  the 
Committee  or  Ways  and  Means  (Mr.  Cambreleng) 
boldly  asserted  on  tliis  floor  that  the  exigencies  of 
the  country  required  every  cent  of  the  public  mo- 
ney ;  and  so  ho^flile  was  he  to  any  division  of  the 
surplus  amon^  the  States,  that  he  declared  he  pre- 
ferred seeing  u  sunk  in  the  mighty  deep. 

I  need  not  remind  gentlemen  of  the  reiterated 
opposition  of  the  Adnunistration  print  in  this  city 
(tne  Qlobe,)  which,  at  this  time,  poured  forth  vio- 
lent editorials,  condemning  the  measare,  coupled 
with  studied  denials  that  any  surplus  would  exist. 

In  another  part  of  the  Capitol,  a  distinguished 
Senator  from  New  York  (Mr.  Wrijeht)  declared, 
in  his  place,  that  the  Treasury  would  not  be  jmore 
than  adequate  to  the  demands  of  the  Government. 
I  find,  sir^  among  the  publications  of  that  day  a 
speech  of  that  gentleman,  in  which  he  arrayed,  and 
presented  in  solid  column,  as  i|  to  alarm  the  timid, 
a  most  imposing  category  of  all  the  difierent  bills 
which  the  extravagance  of  the  party  had  presented 
for  consideration  at  that  session,  in  either  House. 
It  was,  indeed,  a  fearful  list,  and  furnishes  an  apt 
commentary  on  the  pretensions  of  those  who  came 
into  power  on  that  deceitful  and  greatly-abused 
hol>by  of  economy  and  reform !  One  of  these  bills, 
I  recollect,  was  introduced  by  a  committee,  whose 
chairman  said,  on  this  floor,  m  reference  to  it,  that 
it  was  so  universal  in  its  provisions  as  to  have  some 
appropriations  in  favor  of  the  district  of  almost 
every  member  of  the  house.  I  believe,  sir,  that  it 
was  never  expected  that  all  these  bills  would  pass; 
but  they  were  used  as  an  available  means  of  defeat- 
insr  the  passage  of  the  deposite  bill. 

Coupled  with  these  measures,  inquiries  were 
cravely  sent  from  the  Senate  Chamber  to  the  dif- 
ferent Departments,  to  ascertain  the  maxtrnvm 
which  they  could  severally  expend.  Yes,  sir,  not 
how  little,  but  how  muck  of  the  people's  money  they 
could  tkse.  And  another  member  of  the  Senate 
(Mr.  Benton,)  by  way  of  finding  employment  for 
this  money,  proposed  to  institute  a  most  magniflcent 
scheme  of  military  defence,  which  would  have 

E'  ren  but  little  to  the  wess  and,  in  the  end,  might 
ve  entailed  on  this  country,  as  one  of  its  conse- 
qaences,  a  large  standing  army,  and  subjected  us 
to  an  odious  and  oppressive  system  of  taxation.  I 
rc;|oice,  sir.  that  all  these  attempts  to  defeat  the  di-  * 
▼inon  of  the  public  money  were  foiled.  AAer  ap- 
propriations enormous  beyond  all  past  experience, 
the  Administration  had  finally  to  admit  that  there 
would  be  a  residuum.  But  still  chey  were  unwil- 
linc  to  send  it  to  the  people. 

Next  in  review,  and  from  that  same  Senator, 
who  was  for  absorbing  the  treasure  in  his  array  of 
bills  before  alluded  to,  we  see  a  proposition  to  in- 
Test  ihe  surplus  in  stocks !    Yes,  sir,  it  was  serious- 
ly SBd  gravely  proposed  that  these  United  States 
should  turn  broker,  and  enter  into  competition  with 
certain  gentlemen  who  h&ve  obtained  for  them- 
selres  the  unenviable  cognomen  of  InUls  and  bears 
of  Wall  street !    What  answer  will  be  made  to  this 
by  the  worthy   gentleman  from  Virginia,   (Mr. 
Jones,}  who  addressed  the  House  a  few  days  since 
on  this  subject?    He  could  not  consent  that  the 
Qovermnent  should  now  sell  the  bonds  which  it 
holds  for  the  deferred  instalments  on  the  sale  of  its 
stock  in  the  late  bank  of  the  United  Slates,  when  it 
was  the  wish  of  ''the  party"  to  subdue  the  bankand 
brin^  it  into  public  odium.    It  was  openly  declared 
that  It  was  unsafe  either  to  retain  the  stock  held  by 
the  Government,  oi  continue  to  make  the  deposites 
in  that  institution.    A  confidential  friend  of  the 
President  was  empowered,  bv  him,  to  investigate 
the  state  and  business  of  the  bank,  with  a  view  to 
action  on  throe  points.    The  agent  was  a  highly 
honorable,  intelligent,  and  just  man,  and,  withal,  a 
strong  personal  friend  of  the  President.    He  made 
tkis  examination  without  limit  or  restraint.    The 
restilt  was  creditable  to  the  beak,  hut  disappointed  its 
enemies.    The  attack  was.  however,  renewed  before 
Congress  by  message,  ana  a  verdict  equal  Iv  honor- 
able to  the  bank  returned.    Begaidkss  or  all  this, 


^he  public  money  was  withdrawn,  and  placed  where 
the  law  never  authorized  it.  That  same  party  who 
had  declared  tbe  stock  held  by  the  Government  in 
that  bank  to  be  in  danger,  at  length  obtained  a  law 
for  its  sale,  and  then  actually  declared  it  tobe  worth, 
not  only  its  par  valae,  but  nHeen  per  cent,  beyond 
it,  and  sold  it  at  that  advance  to  the  Pennsylvania 
State  Bank  of  the  United  States,  taking  tbe  bonds 
for  its  payment,  to  whicli  allui^ion  has  been  made. 
In  despite  of  all  the  violent  and  harsh  means  taken 
to  depress  the  instiluiion,  these  bonds  could  be  sold 
for  cash,  and  without  loss.  If,  then,  the  Grovern- 
meut  really  needs  money ;  but,  above,  all,  if  you 
are  sincere  in  your  avowed  purpose  to  be  clear  of 
all  connexion  with  banks,  why  not  dispose  of  these 
bonds  inst^id  of  issuing  Treasury  notes,  or  borrow- 
ing money  1  Why  not  do  so,  and  apply  the  means 
to  the  preservation  of  your  pledged  failh  to  the 
Slates  under  the  deposite  lawl  The  gentleman 
from  Virginia  (Mr.  Jones)  says  he  is  unwilling  to 
do  so  because  it  will  subject  the  Government  to  the 
imputation  of  acting  in  the  capacity  of  broker !  I 
cannot  see  the  occasion  for  this  fastidious  delicacy. 
In  what  does  it  difier  from  the  sale  it  did  niake  of 
the  stock  of  the  bank,  or  from  raising  money  on  its 
own  scrip,  as  it  has  often  done,  or  from  what  it  now 
proposes  to  do  on  Treasury  notes'? 

But  if  the  objection  of  the  gentleman  be  sound, 
it  carries  certain  condemnation  to  the  Senator  from 
New  York.  These  gentlemen  are  of  the  same  po- 
litical party,  and  seem  to  act  with  great  identity  of 
feeling  in  all  the  leading  measures  of  the  Adminis- 
tration. The  proposition  of  the  Senator  in  ques- 
tion not  only  subjected  the  Government  to  do  the 
office  of  broker,  but  would  have  made  a  vast  addi- 
tion to  the  power  and  patronage  of  the  Executive. 
Stocks  were  to  be  bought  and  sold,  and  the  Presi- 
dent, wielding,  as  he  would  have  done,  some  forty 
millions  of  dollars,  would  have  held  the  place  of 
giant  broker  and  unrivalled  regulator  of  the  stock 
market.  •  The  stocks  of  an  offending  State  could  be 
depressed,  whilst  ihose  of  a  more  subservient  sistei 
were  elevated.  But,  sir,  here  again  I  rejoice  that 
this  monstrous  project  was  defeated.  During  a 
long  and  protracted  session  of  Congress  the  atten- 
tion of  the  people  was  drawn  to  the  subject,  and  a 
unanimity  of  .leeling  from  all  parts  of  the  country 
demanded  the  division  of  the  money  among  the 
States,  and  received  the  obedience  of  Congress. 

The  bill  passed,  sir,  but  it  had  not  the  willing 
support  of  the  Administration —it  was  extorted  by 
the  united  and  loud  acclamation  of  tbe  people.    It 
was,  indeed,  obstinately  and  to  the  last,  voted  a- 
gainst  by  those  who  so  signally  exerted  themselves 
to  defeat  it    But,  Mr.  Chairman,  strange  as  it  may 
appear,  the  organ  of  the  party,  (the Globe,)  the  very 
instant   afterwards,    clainaed    the  credit  of    the 
measure !    Let  us  now  see  how  it  jhas  been  execut- 
ed.   The  provisions  of  that  bill  ,ai;e  familiar  to  us 
alK  and  this  house  was  ioforraed  atfthe  last  session, 
by  tbe  Secretary  of  the  Treasury^  that  he  had  set 
apart,  on  the  1st  of  January,  1837,  the  sum  of 
89,367,214  96,  to  be  deposited  with  the  States  as 
required  by  that  law.   Each  State  has  been  expessly 
notified  by  the  Secretary  of  her  respective  share  of 
that  sum,  and  of  the  tinxe  when  the  several  instal- 
ments would  be  paid.    The  States  have  solemnly 
legislated  on  the  subject,  and  have  agreed  to  accept 
tbe  money;  they  have  done  more — they  have  ap- 
propriated and  pledged  it  to  high  and  benevolent 
uses,  at  least  many  of  them  have.    We,  in  Ohio, 
have  done  so :  a  leading  object  with  her  has  been, 
to  derive  from  this  ftfnd  permanent  means  of  se- 
curing general  education  to-  her  rising  and  future 
generations.    Engagements  have  been  made  upon 
the  faith  of  this  law,  and  this  ftmd  permanently- 
pledged  for  these  great  and  sacred  tnists.    The  law 
hasbeen  partialty  executed ;  three-fourths  of  the 
promised  sum  has  been  abready  paid.    And,  Mr. 
Chairman,  gentlemen  mejr,  if  they  please,  refer  to 
the  letter  of  the  deposite  act,  and  say  it  was  not  ia- 
tended  as  a  measure  of  distribution.    The  naanner 
in  which  the  diflferent  Statrtrreceived  that  act,  and 
the  permanent  uses  to  which  they  pledged  that 
monev  by  their  legislation,  i^e  the  best  interpreta- 
tion of  the  sense  in  which  it  was  viewed  by  xhc 
people.    But  even  in  its  execution  the  Secretary  of 
ihe  Treasury  did,  in  ray  judgnient,  depiivc  tbe 
States  of  a  pert  of  the  sum  which,  under  that  law, 
they  were  justly  entitled  to.    In  his  late  report,  he 
says  that  the  actual  sum  reserved  in  the  Ireasiiry 
on  the  1st  of  January,  1837,*  was  ^6,670,137  5*J. 
The  deposite  law  only  authorized  him  to  reserve 
fire  minions :  but  he  went  bCRrond  it,  and  thus  de- 
I  prived  the  States  ef  more  than  one  million  six 


hundred  thousand  dollars.  The  Secretary  explains 
this  by  saying  that  he  did  not  receive  the  returns 
from  the  banks  until  after  the  1st  of  January.  That 
may  be  J  bin  still,  when  received,  they  proved  the 
money  to  have  been  in  the  Treasury  on  the  1st  of 
January,  1837.  and  he  ought  to  have  reserved  it  ac- 
cordingly. The  Treasaiy  accounts  must  be  greatlv 
confusecl,  if  the  amount  relcrred  to  was  omitted. 
These  accounts  are,  it  is  true,  rendered  mysterious, 
and  we  arc  told  by  the  chairman  of  the  Committee 
of  Ways  and  Means,  (Mr.  Cambreleng)  that  they 
have  become  a  science,  and  that  we  must  study 
.them.  Ir deed,  he  adds,  that,  after  fifteen  years* con- 
stant application  on  his  own  part,  he  still  finds  it 
no  easy  ta-sk !  I  fear  that  the  chief  difficulty  in  the 
whole  affair  results  from  the  m)rsiery  unnecessarily 
thrown  around  these  matters,  rather  than  any  in- 
trinsic perjilexity  in  the  subject  itself.  The  report 
of  the  Secretary  was  certainly  desigtted,  by  the  law, 
requiring  it  to  be  so  stated  as  to  be  easily  imderstood. 

But  to  return  to  the  amount  which  the  Secretary, 
from  some  cause,  did  not  discover  to  be  in  the 
Treasury,  though,  in  effect,  it  was  there  on  the  1st 
of  January,  1837.  It  was  clearly  embraced  both  in 
the  spirit  and  letter  of  the  deposite  law,  and  it  was 
the  duty  of  the  Secretary,  the  moment  he  discovered 
the  omission,  to  have  added  it  to  the  amount  before 
set  apart  by  him,  and  notify  the  States  and  Con- 
gress of  the  fact.  My  own  belief  is,  sir,  that  he 
would  have  dbtle  so  had  he  been  a  IViend  of  the 
deposite  ItfwJ 

But,  MrChairman,  I  fear  every  occasion  has 
been  seized  to  defeat  and  disappoint  the  wishes  and 
hopes  of  the  friends  of  this  measure.  And  not  only 
was  the  sam  of  one  million  six  hundred  and  seventy 
thousand  dollars  improperly  excluded,  as  I  think, 
but  the  Secretary  has,  without  authority,  used  a 
large  part  of  the  fourth  instalment  now  due,  and 
urges  the  pa.ssage  of  a  law  withholding  or  postponing 
that  entire  instalment ! 

Sir,  the  Secretary  of  the  Treasury  had  no  right 
to  use  one  cent  of  the  money,  which  he  had  set  iqmrt 
for  the  States  under  the  deposite  law.  That  money 
was  specifically  and  sacredly  pledged  and  appro-- 

Sriated ;  no  subsequent  act  of  appropriation  was 
esigned  or  intended  to  conflict  witn  that  measure. 
Neither  the  letter  nor  spirit  of  any  other  law  did 
conflict  with  it;  and  I  cannot  now  dis<:over  any 
reason  for  postponing  the  payment  of  this  fourth 
instalment  to  the  States,  unless  ii  be  that  the  Secre- 
tary, having  improperly  p^e^jhe  money,  wishes  to 
make  good  his  retreat,  ana  escape  the  censure  of 
that  act,  by  extorting  the  present  bill  from  Congress, 
on  the  allegation  of  an  exhausted  Treasury.  lam 
unwilling  to  afford  him  any  such  shield;  he  has 
transcended  his  power;  he  has  siezed  the  money  of 
the  people,  and  diverted  it  from  those  great  and 
benevolent  objects  for  which  it  was  designed,  and 
on  him  and  the  President  let  the  responsibility  re^t* 
It  is  admitted  by  the  friends  of  this  bill  that  it  is 
their  duly  to  assign  reasons  for  its  passage.  What 
do  they  urgel  They  say  the  Government  wants 
the  money.  Yes,  sir,  and  so  they  said  before  the 
passage  of  the  deposite  law.  But  of  what  use  will 
this  fund  be  td^  them,  admitting  even  that  the 
Treasurj'  is  iropo^rished,  of  which,  after  all  ex- 
planations, I  do  honestly  doubt  1  The  ftind  in 
question,  I  mean  that  poor  pittance  of  it  which  the 
Secretary  has  not  used,  is  not  in  a  condition  for 
immediate  use  by  the  Treasury,  at  least  the  Secre- 
tarv  says  he  cannot  use  it,  because  it  will  not  be 
paid  in  what  he  calls  "  legal  funds."  How,  then, 
will  the  passage  of  this  bill  aid  the  Treasury  1  This 
reason  is  deceptive;  and  it  does  seem  to  me  to  be 
highly  mexpedient  to  disappoint  the  States  in  the 
fulfihneni  of  their  just  expectations.  Gentlemen 
may  indulge  themselves  in  believing  that  they  do 
not  violate  a  contract,  and  that  the  mere  letter  of 
the  deposite  law  admits  of  the  proposed  bill. 

The  gentleman  from  New  York  (Mr.  Taylor) 
admitted  that  the  deposite  act  and  its  acceptance  by 
the  States  did  amount  to  a  contract,  so  lar  as  the 
same  had  been  executed  by  the  payment  of  the  three 
Ci  <  'm^v]mf^r\ii>.  But  he  added,  with  some  appar- 
er'  exni?«»tion,  that,  though  he  was  no  lawyer,  it 
was  c\oBr  to  him  that  the  law  in  question  did  not 
ron«:iiiuie  any  contract  for  the  fourth  instalment, 
that  ber^?  ".'et  unpaH.  I  mean  no  disrespect  to  the 
'  o^Mpflcmrii/whpn  I  .«av  that,  in  my  judgment,  the 
ah  surd  ii  v  of  th  is  position  confirms  the  fact  stated  by 
him,  that  he  is  no  lawyer.  The  law  is  entire,  end 
contemplates  the*  pavment  of  a  g»t)ss  5um,  but  di- 
vides it  into  four  instalments.  If  rilid  as  a  contract 
at  all,  it  is  so  for  the  wlole.  I  cannot  agrejjtli^ 
so  far  as  we  perform  an  engagement,  we  are  bevQ<i} 
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Pastpvnnnmt  i^ fourth  inslalmtnt — Mr.  Bond. 


H.of  Repg. 


(he  peymeatof  this  TTO- 

vidert  tor  in  ionalitie  we 

tbe  Treasurvl    Bf  n  t  is 

ilii.s,sir:  Tlie  pubUc  Wlj 

wiilidravn  from  Uie  iles, 

nriil  placed  in  cenoi  [vo- 

daimrd  ihu  ihese  ba  t,  or 

i^TCD  greaier,  fiwal  sj  'he 

Bank  of  ihe  Uniied  9  i"s- 

papers  of  tlie  day,  ana  id  me  omcim  piccis  ui  Ihc 
ihen  Secrelaiy  of  Ihe  Treasory,  these  SKue  bants 
H'crc  upeoly  stimnlated  lo  discount  on  and  lend  Ibc 
public  money.  When  Ihe  deposile  bi)l  pasted,  H 
was  admiited  much  of  ihis  money  bad  been  lew, 
Riid  could  nm  suddenly  be  recalled.  As  ihe  Gov- 
ernment itself  had,  ia  a  great  degree,  prompied  Ihe 
use  of  Ihe  money,  it  was  thought  unjust  lo  recall  it 
suddetily.  Hence,  sir,  Ute  provision  for  lUe  deter- 
red msialuenis.  If  it  could  have  been  controlled, 
the  wbole  amount  would  have  been  required  to  be 
paid  on  the  passage  of  ihe  law. 

I  will  not  dwell  on  tbe  aigiun         ' '  '   "  "  ' , 
fullv  ealablishes  these  lawi  as  ■ 
tract.    IL  has  been  well  illustraM  r 

other  fentlcmen.    Tha»a  wbo 
i„.|,;  this  money  rrwn the  States,]  i 

rely  on  the  teconical  letter  of  the  > 

spirit  of  the  case,  and  for  ne«it 
tioQ  of  the  couBiry.    I  call  ih  > 

House  10  the  laws  passed  by  the  i 

this  subject,  by  which  the  whole  amount  oi  eacu  iii- 
Maiineol  baa  beett  appropriated  in  advatice.  It  is 
s;\ia  iliat  Ihe  StaUof  New  York  trutered  iolo  sol- 
emn engngemenu  for  Ihe  disposition  of  ibis  fourib 
instalment,  which  sbe  mast  bow  in  good  faiib  keep, 
BJicl,  to  do  M,  will  obtain  the  meanx  elsewhere,  if 


t>I  general  eouuuioa  wiuuu  uci  vuiucif..     ■¥  tt.  jw** 

now  disappoint  Ochopaof  her  peoplel    Will  you 

lake  from  her  the  means  of  ligh"'""  'be  lumn  nf 

genius  in  Ihe  humble  coUagel    h 

yoat  cunniless  and  azlraTagant  i 

urgent  Ibal  Ihia  poor  piUonee  m 

Is  II  not  ralher  s  pretest  seised  I 

finally  opposed  the  disuibiiuoa  i 

eiecutioo)    Tbe  uniform  character  m  tire  ivgtai^ 

lion  of  Ihe  seTeral  Stalea  on  this  snbjeci  fully  ez- 

prev.fj  Che  uaderFtanding  which  Ibe  people  had  of 

Do  yon  samaa,  sir,  ibat,  the  Stales  would  have 
thus  acted  if  ihey  had  imagined  the  money  was  to 
be  recalled,  mDeh  less  if  it  wan  not  even  lo  be  paid 
orer  to  them  1  1  wiahed  Ihen,  as  I  now  do,  for  an 
opporamitr  to  vote  on  a  praposiiion  for  its  direct 
relinquisbment.  I  am  againu  anv  posipoacment 
of  ihe  payment.  Ilia  beiwr  to  settle  thin  quewion 
at  unce,  Iban  lo  reserve  il  in  sach  manner  as  lo 
bring  a  periodical  debate  into  Congiess.  Geiille- 
men  say  they  object  to  collecting  money  to  be  di- 
vided amoDg  tbe  States,  and  allege  that  isbut  taking 
money  from  one  pocket  lo  put  mio  another.  Sir, 
i  would  not  myself  raise  mokcj  for  tnch  txptass 
pnrpoN,  nor  was  ibis  monev  collected  with  that 
de-^i^.  The  case  ia  this:  The  Stales  united  in 
gnrernment  for  a  rjimmOD  purpose,  under  one  Con- 
siituiion.  On  looking  into  their  Treasury,  they 
lind  thai,  under  their  sf«lem  of  finance,  agreaier 
sum  colleffied  than  tbe  warns  of  ibeir  CSoverameni 


ibc  Oeneral  Govemmenl  dinilaiina  power  1  I  pre- 
f-rred  Ihe  latter.  Afew  seatlenen,  some  forty  or 
fi>rtv-two,  OBme  to  the  other  ctmclnsiou;  and  tou 
n'lM-  And  Kueh  ef  tbe<k  m  are  here,  deaireos  of  es- 


enefntM of  the  depouteliLV.  b  is  wellgneaionBd, 
wbeiter,  if  tbe  trae  «au  <tf  (ke  Treasury  were  as- 
cerlakoed,  this  fund  wosid  be  needed,  even  if  not 
already  pledged  lo  the  States.  Bnl,  be  the  state  of 
Ihe  Treasary  what  it  may,  1  cannai  pass  over  the 
iiieoonHeacy  of  tbe  8ecrelar|F. in.  invoking  lo  his  i 
[iie^eni  aid  a  fund  which  he  intimates  is  not  in  a 
condition  lo  avail  him.    The  Secietuy  teUi  yon, 


loo,  that  this  nreaanre  will  disappoint  Ihe  Stales. 
Then  why  doso,  when  yon  have  not  even  tbe  hope 
of  relief  to  the  Treasnij  lo  joSiify  yOn  1  ■  Besides, 
among'  other  measures  of  relief  now  proposed,  is 
the  bill  for' the  isiiie  of  Trta^ury  notas.  Why  not, 
if  you  will  pass  suchsbill,  issue  ibese  loan  amoiini 
sufficient  lor  aU  purposes,  and  relieve  yourselves 
from  the  intpuiatiDn  of  violated  faiihl 

And  now  that  I  have  named  Ihe  Treasnry  note 
bill,  I  will  express  my  astonishment  thai,  after 
such  repeated  professions  of  dislike  for  all  paper 
money,  the  administration  should  ilself  be  the 
means  of  giving  it  cnrrency.  Have  you  not  prom- 
ised  ihe  people  that  you  wooM  give  Ihen  hard 
money — a  gold  and  silver  f:tirrency1  Why  isstie 
notes,  Ihenl  If  your  Treasury  is  exhausted,  create 
nfoan;  borrow  the  money.  The  issuing  of  Ttea- 
flnry  notes  is  but  creating  a  loan  by  indirect  means- 
Then  wby  not  do  it  directly  1  Advertise  for  a 
loan,  lobe  taken  in  gold  andsilver,  and  thus  let  the 
people  plainly  see  what  you  are  at  The  Inith  is, 
11  is  not  designed  lo  carry  out  what  yon  profess. 

Mr.  Cbairraan,  for  what  purpose  are  we  now 
here  1  Why  has  the  President  convened  us  ai  an 
extra  session  1  His  proclamation  gave  os  to  un- 
derstand that  we  were  lo  have  great  and  weighly 
mailers  snbmilted  for  our  consideration.  I  knew, 
fndeed,  that  the  whole  country  had  been  overtaken 
by  a  coirimon  disaster,  and  was  snfiering;  that  its 
currency  and  excbatigi?  were  wholly  deraHged ; 
and  that  we  had,  by  the  meannrcs  of  unr  ownOov- 
emment,  been  deprived  of  ihe  most  tmiform  and 
best  eirettlating  medium  in  the  knonn  woiM.  I 
was  aware  that  a  sodden  shock  bad  overspread  ibe 
land,  and  wa<t  willing  lo  appose  that  it  had  occa- 
sioned the  very  abrupt  change  ef  (Hiinioa  in  the 
President,  who,  in  one  short  week  after  telling  the 
New  YorV  committee  that  he  saw  no  reason  ibv 
an  earlier  convocation  uf  Congrei*  Iban  Ihe  consti- 
mtiona!  period,  issned  his  proclamation,  under 
ivhich  we  have  now  assembled.  I  cannot,  Iheia- 
fore^  express  my  sorprisc  at  having  otTered  for  our 
earliest  consideration,  at  sucb  a  cn^is,  ihebill  to 
which  I  have  directed  my  remarks. 

is  il  true,  sir,  thM  ihis  Congress  has  been  assem- 
bled here  a  few  days  belbre  Ihe  fim  of  Odober,  in 
order  Ihat  tbeV  might  withhold  from  the  SUM*  tbe 
paltry  sum  which  ibe  Qovemment  had  pledged  its 
faith  then  lo  pay  them1 

Then  comes  the  Treasury  noie  bill,  to  which  I 
have  already'  advened ;  next,  the  hill  enending 
the  lime  of  payment  on  merebanis'  bonds;  a  bill  in 
relaiionlo trie depoAile banks;  a  bill  aflecliug  the 
benks  in  this  District ;  and,  lastly,  a  bill  with  a  very 
innocent  title,  imposiiiK  additiuoal  dulieson  offiqert 
in  certain  easesibut  whkh  is  your  Treaxnir bank 
disgalse.      These,  1  beliere,  are  the  leading 

propoeed,  and  we  have  been  re<itiired  to 

connne  our  atleniion  to  them  for  a  few  weeks,  and 
go  home  I  These  bills  have  been  uveraily  rcpDit- 
cd  to  us  in  broken  doses,  by  the  chairmatt  of  Ihe 
Commitleeof  Ways  and  Means;  (Mr.  Cnmbreleng,) 
and  I  am  constrained  to  aniniadvert  on  the  l^t, 
that  ibev  have  all  been  brongfat  forward  nnatcom- 
panied  by  any  report.  This  has  been  1  ha  usage  of 
thai  committee.  No  longer  ago  Ihen  Ihelasi  ses- 
lion,  when  the  gentleman  just  alluded  to,  pioposed 
to  reduce  the  tariff  by  way  of  depleling  the  Trea- 
sury, and  ia  utter  di^^regardof  the  compromise  act 
on  that  subject,  we  all  remember  what  an  elaborate 
and  sahle  report  was  produced  and  scattered  over 
the  land.  But  now,  wben  Ibe  slate  of  the  oo*nlry 
is  sucb  as  to  require  a  special  sssion  of  Congress 
a  studied  silence  is  observed  ca  all  eubjecU  report- 
ed for  our  consideniion.  See  how  the  numerous 
memorials  of  ihe  people  on  thesabjeet  of  a  Baak 
of  Ihe  United  Slates  have  been  disposed  of  A  re- 
wlnlion  of  two  or  three  lines  pnlK  them  all  aireat. 
Sir,  thongh  the  ctHnmittee  may  have  come  lo  Ibe 
eonclusion  indicated  by  the  resoluliim,  thfT  sbould 
have  accompanied  it  with  a  report,  which,  how- 
ever opposed  to  the  prayer  of  thepeiiiJoners,  would 
tend  toshow  they  had  been  beard  with  jcspott,and 
in  its  reasoning,  perhaps,  reeoneile  tbera  lo  the  re- 
fusal of  their  request.  I  beg  not  to  In  miaaoder- 
stood.  I  donotpitiposea  Bankofthe  Uniied  Stales; 
those  in  power,  with  the  Pr^ident  at  iheir  heul, 
say  the  people  shall  not  have  ii.  The  people  thon- 
sehres,  therefore,  mast  come  to  iheir  own  relief.  If 
Ihev  wish  Ihe  country  lo  have  nrh  •■  inatitMion 
with  a  modified  charter,  improvM  by  all  Ibe  lights 
ofpasi  er|Mtienc*,ihey  miM  apeak  oni  and  demUd 

it.    (am  now  tud^  in  rote,  if  the  ndnect  ' 

MUed  for  MT  conaidsntion,  aad  will  abrk] 
it,  vote  in  obedi 


■iwkn,i<I 
le  will  of  Ibe 


peoplewhom  I  represent.  But  it  would  be  in  vaid 
at  this  moment  lo  urge  before  this  Congress  a  Bank 
of  the  United  Stales,  especially  as  the  President 
has  already  prejudged  the  case.  If  ihe  people  want 
it,  they  will  in  dnejime  send  Ihose  heie,  and  wHk 
clear  insirnel ions,  by  whom  it  will  be  granted.  Un- 
til this  be  done,  I  dn  not  believe  Ihe  country  will  be 
restored  to  a  healthy  stale  in  nil  branches  of  its 
business,  cnrrency,  and  exchange. 

The  President  in  his  message  affecla  lo  believe 
ihnttbe  Bank  of  (he  United  Slates,  chartered  bv 
iheSiale  of  Pennsylvania,  has  even  greater  streeptb 
than. the  iBMimiions  of  thai  name  which  expired  in' 
1836.  Ajid  Bfcmiming  ibis  position,  he  inters  ihal 
the  present  evils  of  the  country  cannol  beattrtbuied 
to  the  absence  of  such  an  institution,  becanse  thU 
bsDlt  did  not  avert  them!  In  lb  Ls  he  isuncandid 
and  di-singennous.  He  well  knows  the  PennsylvK- 
□ia  instilution  is  but  a  mere  State  bank,  and  thai  It 
is  not  in  the  power  of  that  State,  or  any  other,  to 
ciaifer  such  aebaner  as  Ihe  lateBank  of  the  United 
Stales  had.  The  power  lo  establish  bran<4taH 
Ihrougboui  the  United  States,  and  Ihe  receivabillti^ 
of  the  paper  of  ihe  bank  for  the  revenue  of  lit 
country,  conslitaled  the  great  means  of  eontreUiag 
Ihe  number  and  jnordinaie  issues  of  Stale  hcDhB] 
and  of  regulating  the  eichan^ei:.  The  United 
Slates  Bank  of  Pennvylvania  has  not  IhoM  priri- 
leges.  I  will  not  stop  longer  to  refute  a  position  to 
evHienlly  insincere.  , 

But  this  Kubjeoi  of  exchange  which  so  ixtimately . 
conooeis  itself  with  all  our  comnwroe.  forei([nwut 
inland,  is  now  abaadoned,  in  all  iis  chaotic  irrer^ 
loriiy,  on  ibe  nreiexl  that  the  Qoverament  of  Bis 
Uniied  States  nas  no  constitutional  cooiiol  over  it  I 
Wnshinglon  thought  differently ;  so  did  Jettasqn; 
and  so  did  Madison;  and  in  Une,  BO  did  Jackson  huii- 
self,  and  everoihey  President  ofibe  United  8UM«.' 

From  Ihe  origin  of  our  Government  under  ite 
present  constiiuiion  to  this  lime,  covering  a  poled 
of  fifty  years,  an  anxiousdeiirelo  reflate  the  oor- 

~s  cherished  by  each  ««««»■ 

1  an  admit  ledeOBStHatfoaat 
It  remained  AvMr-  Tim 


purity  1  Bui  it  was  unfotuinatB  for 
Hr  Van  Buren  that  an  atlempl  was  so  receuity 
made  by  the  General  Government  to  eootral  and  r^ 
alate  exchange.  If  no  power  existed  over  il,  .wfajK 
was  the  natter  mdertahenl  I  call  the  attantitmof 
gentlemen  to  the  exnItaiioD  felt  andsofwintiai^ 
eiprei«ed  in  tbe  Globe,  and  in  Ihe  repoTta  of  Mr. 


try  thai  they  had  aucattiditd  in  their  pet-haak  r)*< 
Ion,  and  by  ii  were  givinft  lo  na  an  impnifed  cob- 
rcncy,  and  more  moderate  and  nniforwi  rales  of «» 
ohange  than  we  ew  beforebadl  But  iMiw,«r, 
when  it  is  found  thi^'  bare  deceived  the  coanuy; 
and  ihat  by  their  tinkeriiig  ooatvums  Ih^  harveiv- 
duced  order  ta  rhsos,  iuMekd  of  having  the  na^ 
nanimity  to  coalte  their  error,  ns  tbey  on^  ■it.doi 
and  retrace  Iheir  slepA,  they  diacteim  all  caiHtltih 
tiwial  power  over  tbesnbject,  bat  prapcec  ■■olber 
experiment  I  The  miginal  and  genninedemocrttie 
party  did  not  act  ibtis.  That  saUM  patriMie  repok 
lican  F^alacx,  who,  with  the  illaslrioH  Madiooa-M 
ils.  head,  aastsined  the  country  in  the  war  of  181% 
were  brought  by  leas<nis  of  eip^ienoc  banaOy  lo 


ThsexprrimeillbBa  been  again  tried,  Md  'imam 
in  the  mitUl  of  its  aad  csuseqiuaces:  botlhe  r«m«Hr 
presR'ibed  is  not  ihat  prrimpted  by  eipenence;  ft 
IS  yet  proposed  to  test  anulher  wild  and  aaknownaB- 
perimanl  The  coaniry,  by  tneansof itsynDviUitl 
vigoraad  strength,  nMy  snaiain  itself,  but  its  pros- 
perity will,  I  fear,  be  greatly  retarded. 

Mr.  Chairman,  1  was  utterly  opposed  lo  Ike  aan- 
ogement  of  our  financial  concemithroagtaihea§ea- 
cy  of  Sute  banks.  I  could  CDUsenl  lo  it  ooly 
aaachoice  of  evils.  lam  nothereac"  -*-'—-■— 
of  these  b«nks.  indeed,  It/penljci 
of  them  for  indiscreetly  lending  11 
tmcalled-inr  and  nnhapfty. measure  of  r  .  ^ 
public  depoailesfhnn  the  Bank  of  Ihe  United SMIai. 
They  have  now  to  "flee  from  the  tvralh"  of  thcdr 
friends,  tbe  very  democratic  pai^  by  wbon.thqr 
were  sednocd  from  the  even  tenor  of  Aeir  wf . 
Yea,  air,  ibsaa  whansed  Hum  upnil  dowB.(ke  Bmk 
of  the  united  Sutes,  and  beldtbem  op  tadie  pao- 
ple  as  truHiiranhy  agcDia,  now  nun  Iron  them  wiOi 
iitdlOed«ma,a*daqr  'VaacteaaLiiMleaal^  ..  . 

And  in  this  way  an  allcmpt  is  made  to  create  an 
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impression  thai  we  of  the  oppoaition  are  ihc  excla- 
^ve  bank  party.    AAer  uDiiiDg  the  financial  desti- 
nies oflhis  country  with  the  Slate  banks^  proclaim- 
ing yourselves  their  friends,  and  forming  with  them 
a  solemn  league  and  covenantf  by  means  of  which 
you  robbed  them  of  their  virtue,  you  now  abruptly 
demand  a  divorce,  and  wish  to  throw  your  ca.st-on 
victims  upon  those  who  forbade  the  banns.    I  will  < 
abo  refer  to  another  evidence  of  that  discrepancy 
•^tween  profession  and  practice,  which  has  so  sij^- 
wUy  chitracterized  theWirtisan  power  for  the  last 
eigfat  year&    In  New  Ycrrk,  Virginia,  Alabama, 
wkd  perkaps  other  States,  known  to  be  governed  by 
-the  aeltayled  democratic  party,  laws  have  been  paas- 
'«d  authorising  the  suspension  of  specie  payments  t^ 
ihebanks^  and  releasing  them  irom  forfeiture  of 
■jchaiter  and  other  penalties.    This  is  ctonety  those 
who  tell  the  people  ihey  are  in  favor  of  an  exclusive  , 
-liard-nu>ney  currency,  and  against  all  banks.    In 
Ohio,  PennsylvaniiB^  and  Maryland,  whose  Execu- 
tives are  known  to  be  opposed  to  Mr.  Van  Buren, 
it  was  determined  to  put  the  banks  on  their  good  be- 
havior, and  thus  prompt  them  to  a  wholesome  and 
•prudent  course,  believnng  that  the  people  themselves 
would  extend  any  indulgence  wnich  the  occasion 
'^called  for,  if  the  conduct  of  the  banks  was  honest 
and  prudent.  And  the  proclamation  of  the  Governor 
-#f  Pennsylvania,  assigning  reasons  for  refusing  to 
c6nT«ne  the  General  As^mbly  at  the  moment  of 
i^nn,  'Will  constitute  an  abidmg  evidence  of  his 
Wisdom  and  forecast.    Now,  Mr.Chairman,  which 
of  these  classes  of  States,  judging  l^  their  respec- 
tive measures  just  alluded  to,  is  most  in  favor  ol  the 
.backing  system? 

X  do  not  desii'e  to  discuss,  at  this  time,  the  merits 
.  of  the  several  bills  reported  for  ooi*  consideration. ' 
It  will  be  time  enough  to  do  so  as  they  ^all  be 
called  lip, 

But,  Fmnst  declare  my  opinion,  that  they  do  not 

singly,  or  together,  constitute  a  sufficient  reason  for 

I  the  special  convocation  of  Congrtes.    Surely  it  was 

not  necessary  to  bring  tis  here  to  extend  the  time  on 

'merchants'  bonds.    As  the  President  did  extend 

*  ibis  time  three  months;  he  coald  have  done  so  for 
'cix,r«nd  that  period  would  have  found  us  here  tvt 
.tliensnal  session. 

I  am  eqmdly  incredulous  as  to  the  urgent  neces- 
siQrof  the  Treasury  tbr  nK)ney,  especially  as  the 
,  g^etiiry  v^formed  u«  th«t  he  had  and  could,  with- 
.piU  public  ii^ury,  suspend  some  fifteen  taiUionft  of 
.  appropriations.    With  the  admitted  means  on  hand, 
,ana  o^r  current  revenue,  the  operations  of  Gknrem- 
/n^ent  might  surely  have  been  continued  until  De- 
cember. 
*'    As  for  the  proposed  bill  adjusting  the  accounts 
'  wiih  the  deposite  bhnks,  that  was  not  important 
enough  to  authorize  the  proclamation;  lor,  the 
Secretary  admits  that  he  has  already  used  a  consid- 

*  «rable  part  of  all  their  balances  j  and,  if  they  would 

•  ttot  pay,  the  laws  and  courts  were  open  to  him, 
quite  as  wide  as  it  b^  in  the  power  of  Congress  to 
place  them. 

-  What  measure  remains?  The  famous  act  for 
the. safe-keeping  of  the  public  money.  We  shall 
-have  no  occasion  for  this  law  before  December,  if 

'  whitt  the  Seoretary  of  the  Treasury  sajrs  is  true, 

.  that  the  Treasury  is  empty  I 

I  must,  however,  notice  a  single  bill  on  the  busi- 
ness of  this  District,  for  which  Congress  is  a  local 
legislature.  It  is  proposed  to  forfeit  ihe  charters 
of  the  several  banks  in  this  District,  if  they  do  not 

-i  resume  specie- payments  in  some  very  brief  pericMl 

.'yrom  this  time. 

The  people  of  the  District  do  not  complain  to  us 
of  any  grievance,  but  the  Committee  of  Ways  and 
Means,  by  their  chairman,  report  a  harsh  and 
highly  penal  law.    I  do  not  mean  to  defend  these 

'  banks,  sir.  I  know  nothins^  of  them.  But  I  cannot 
resist  the  comparative  view  of  the  legislation  on  the 
same  subject  m  the  State  of  New  York,  from  which 
the  chairman  of  the  Committee  of  Ways  and 
Means  (,Mr.  Cambreleng)  comes,  and  that  which 
he  now  purposes  for  this  District.  We  are  to  con^ 
tticiiiee  here.  I  suppose^  to  try  the  hard  liioney  expe- 
riment. This  poor  District  is  to  be  made  the  scape- 
goat to  expiate  the  sins  of  the  States;  or,  which  is 

i»:]Dore  probable,  is  to  eonstitiite  the  hapless  subject  for 
thi  experimenting  doctors  in  this  new  system  of 

•  Treasvry  finance  to  operate  on.  Afier  the  manner  of 
thfl  curious  and  cruel  experimenters  in  pmssic  acid 
and  other  poisonous  drugs,  with  a  view  to  test  what, 
if  any,  remedy  will  arrest  their  destructive  powers, 
the  poison  is  nrst  administered  to  a  dog  or  rabbit, 
for  the  Allure  benefit  of  man.  Just  so  here.  The 
District  of  Columbia  is  to  be  made  the  experiment- 
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ingsobjectofthe  hard  money  tiieory.  All  its  banks 
may  be  ntierly.ruiAed,  and  its  people  put  to  serious 
incon  venience ;  but,  in  the  mean  time,  the  party  will 
have  the  benefit  of  all  its  political  influence,  and  it 
will  not  costaovthinA  to  the  banks  nor  the  people 
of  the  State  of  New  York.  Sir,  wo  have  gone  vht 
enough  with  th^  Treasury  nostrums  -,  it  is  now  pro 
posed  to  give  No.  6.  1  am  unwilling  to  see  or  con- 
sent to  hav6  it  adniinistered. 

Finally,  Mr.  Chairman,  I  do  sincerely  believe 
that  the  President  has  not  made  to  usthe  suggestions 
which  be  desired  to  submit,  when  he  iirst  issued ; 
hispToclatnatfon,  and  that  they  ai-e  withheld  because 
he  found  he  could  not  make  them  without  at  leae^t 
paitiaUy  admitting  the  past  errors'  of  bis  p)ftTty,' 
wfaidh  he  had  not  the  firmness  and  magnanimity  to ; 

do.  »  ^  ■•     . 

The  bill  on  which  we  are  now  to  vote  does  not 
de^rve  the  primary  consideratioQ  of  Congress  at 
such  a  crisis.  I  am  unwilling  lo  postpone  ^e  p^- 
ment  of  any  part  of  the  money  promised  lo  the 
States  even  for  a  day ;  and,  if  it  is  now  withheld,  I 
trust  the  States  will  keep  up  '*a  continual  claim" 
until  this  Gktvemment  redeems  its  violated  faith. 


SPEECH  OF  MR.  TALLMADGE, 

Of  New  York, 

In  SenaU,  SeplemUr  22,  l837.-'X)n  the  bill  imposing 

additional  duties,  as  depositaries  in  oertain eases, 

on  public  offices. 

Mr.  PaBSioiwn  The  bill  on  your  table  proposes 
to  esiaMish,for  the  leeeptioo,  safe-keeping,  and 
disbursement  of  the  levcnues  of  the  Govemmtiit, 
what  isgeneffaUy  termed  the SuB-TftBAwavsrsmf. 
This  maasuffe  has  ^been  ^brought  forward  in  porsu- 
ato«af  the  reeoAHneiidatioti  of  ibe  President  of 
the  United  Stately  in.  hia  leotni  Mt9a%f>6>^  Ooti' 
gnm*  1  do  not  flatter  myself  ibM  I  can  add  nneh 
to  Ihe  aigamoDta  which  have  been  so  ably  aad  so  ek>- 
questly  «ifed  my  friend  fh>m  Virginia  (Mn  Rives) 
agaitet  this  tteasvre.  But,  coming  from  a  State 
where  its  practical  operation^  for  good  or  for  evil, 
roust  be  so  sensibly  fell,  I  deem  it  my  duty  to  give 
iVftakl^rto  the  Senate  the  Tiewt  wbidi  I  enienain 
iarelatioai  toit*    * 

Sir,  I  ha^  bestowed  upon  this  subject  all  that  re- 
fiectton  which  i»  ^e  lo  it,  from^ilie  higti  aooice 
from  wbtcb  it  emanates.  Evety  oontidfrationY  be<h 
personal  and  polilieal,  wonkl  indiae  me  to  its  sup- 
port, if  My  judgment  coukl  be  satisfied  Ihat  its 
adoption  would,  promote  the  gvea't  interestaof  the 
country.    Mativesof  the  same  Stale  and  of  the  same 
county,  the  President  and  myself  have  been,  from 
my  first  enlranee  into  political  life,  dcwn  to  the 
present  lime,  on  terms  of  intimacy.    In  his  politi- 
cal  career,  he  has,  on  all  occasions,  receiv^  my 
oordial  support.    It  has  been  my  fortune  to  be 
plaoed  in  situations,  at  etrtain  hfing  jteriod§  of  his 
hirtory,  wfaioh  have  enabled  me  to  tender  him, 
**  same  service."    It  is  with  no  ordinary  senntton, 
therefore,  that  I  find  myself  ceaslrainedy  by  higher 
considerations  thaa  those  of  political  altaohment 
or  personal  finendship,  to  differ  from  htm  en  the 
aoescion  now  before  us— considerations  of  public 
duty  a^iich  involve  the  public  weal.    But  I  have 
the  aatitfoction  to  know  that  he  neither  expects  nor 
deaires  mt  to  support  this  or  any  other  OMasare 
meptly  because  it  beats  the  stamp  of  an  Exeonttve 
recommendation^    In  submitting  this  Snb«Treasu- 
ry  system,  the  President  has  only  obeyed  an  injuno> 
lion  of  the  CoaatittitioB,  wbkh  he  is  sworn  to  sup- 
port, and  which  declares  that  *^He  shall,  fiom 
time  to  time^give  to  the  Congress  information  of  the 
state  of  the  Union,  and  recommend  totbeircoBsider- 
\  ation  sofl^  measures  as  be  shall  judge  necessary  an^ 
ixpeHmi.^*  This  is  one  of.  those  measwres^  the  Pre« 
sident  has  ctiseharged  his  duty  in  recommending 
it  to  our  ooneideration,  and  I  trust  we  shall  disdurge 
ours,  by-giviitg  to  it  that  calm  investigation  and 
fiee  ditoussion  vhich  ate  so  well  calculated  to  pro* 
duoe  oorreci  results  in  regard  to  measures  Ihat  in- 
volve iho  great  uad  vital  interests  of  Ihe  people. 

The  PieSident  himself  anticipated  much  diver* 
siiy  of  senliBient  en  this  subject.  He  anticipated, 
alaov  that  Congveas  might,  in  its  wisdom,  adopt 
souM  other  system,  and  be  gave  ^assurance  of 
his  co-<|pendiott  in  any  other  plan  which  might  be 
«<ultinmtely  established.^  He  sayse 
t««With  these .  views,  I  kftre  to  Congress  the 


measures  tteeeesary  to-regutaie,  iii  the  present 
emeiS^cy^  the  safeikeeping (and 'transfer  of  the 
public  moneys.  In  the;perfomiaMoe«f  constitu- 
tidaal  duly,  Iliave  stated  to  tbem>  without  reserve, 
theresult  of  my.own  reflections.  The  subject  is 
of  lireat  impoitance,  and  one  on  which^nw  can 
scaioely  expeat  to  be  as  united  in  sentiment  as  we 
ise  in  interest,  it  deserves  a  full  and  firee  discus- 
sion, and  can  not  fail  to  be  benefit|e^iby  a  -dis- 
passionate eomparisbn  of  opinions.  ^  Well  aware 
myself  of  the  duty  of  reciprocal  concession  among 
the  coKirdinate  branches  of  the  Qovemment,  I  can 
promise  a  reasonable  spirit  of  co-operation,  so>rfar 
as  it  can  be  indulged  in  without  the  surrendee  of 
constitutional  objections  which  I  believe  to  be  well 
foanded.'  Any  system  that  may  be  ad^ted,  aAionld 
be  subjected  to  tbe  fattest  legal  provision,  so  as  to 
leave  nothing  to  Ihe  Executive  but  what  is  neces- 
sary to  the  discharge  of  the  duties  imposed  on  ban; 
and,  whatever  pkin  may  be  ultimately  estabiisbfd, 
my  dm  part  shall  be  so  discharged  asto-give:^  it 
a  fair  trial  and  the  best  prospect  of  success.'^ 

I  trust,  then,  that  the  friends  of  tbe  Administra- 
tion will  view  this  question  as  one  of  expediency, 
and  not  suffer  any  difference  of  opinion  between 
themselves  to  become  a  difference  of  principle 
upon  which  they  are  to  divide.  If  it  be  not  .*"0 
viewed,  who  will  take  the  responsibility,  and  who 
wUl  vouch  for  the  consequences  of  a  contrary 
course 9  1 1  is  a  subject  on  which  men  may  hoaes:- 
ly  differ;  and  it isfor  that  reason,  amongst  others, 
tbatsodi  difference  diouM  be  expressed  with  per- 
fect frankness,  and  with  tbe  utmost  freedom.  My 
mind  has  kng  been  made  «p  against  it;  and  ihe 
reasoning  ol  the  Message,  whilst  it  has  not  convin- 
ced me  to  tbeco0fnry»  ban  only  served  to  confirm 
my  pievions  opinions.  I  am,  therefore,  bound  tu 
say^ftom  a'setise  of  the '  meet  imperative  duty, 
that,  fn  my  jndgment)  this  mtasnre  is  fraught  with 
m(tte  mischief  thaft  any*  scheme  irhtdi  has  hereto- 
fore been  broached  in  reference  to  the  finances  of 
the  Government,  and  the;  cnrrency  of  the  eouniry. 
Insayingtfais,  I.  certainly  intend  none  other  than 
the  most  profound  lespe^  for  the  distinguished 
indiiridnal  who  has,  in  an  official  form,  brought  it 
totrat:  notice.  •'; 

neither  is  this  scheme  new  to  the  democracy  of 
the  country.  It  baa  once  been  passed  upon  by  them, 
throi^  their  ivpresenlatlves  in:  Congress,  and  re- 
ceived their  •unqualified  condebmnttaa.  It  was 
brougbt  forwnrd  in  the  Howe,-  in  the  session  of 
1034-5,  by  a  member  of  the  oppostlion.  A^er  an 
animated  debate,  H  was  most  signally  defeated.  It 
was  put  down  by  every  administration  vote  ^^ave 
one.  It  is,  however,  due  to  tbe  opposition  to  say 
that  it  was  received  with  so  little  favor  by  ihem  as 
a  party,  that  only  thirty-thtee  members  could  be 
found  who  were  willing  lo  recoiti  their  names  for 
it  on  the  journal.  T^e  defeat  of  this  measure,  at 
that  time,  was  a  matter  which  every  friend  of  the 
administratiott,  from  President  Jackson  down,  had 
very  much  at  heart.  We  all  took  a  deep  interest 
in  iL  We  all  looked  upon  it  as  ealculated  to  ur- 
dermine  our  free  institutions;. as  subversive  of  the 
very  principles  of  the  party  to  which  we  belonged ; 
as  accumulating  power  and*  patnmage  in  the  hands 
of  the  Executive^  lo  wtueh  we  had  alwaya  been 
opposed ;  aa  uniting  in  his  hands  the  parse  and  the 
sword,  about  which  so  much  had  been  said  on  a 
ten  recent  occasion,  and  which' we  had  repelled  in 
a  manner  and  with  a  ^ictt  which  bcname  those 
who  were  honestly  desirous  of  preaerving  the 
powers  of  the  Ch^emmeot  as  tbey  were  originally 
intended  to  be  distributed  by  the  Constitution.  Nay, 
sirv  we  went  farther ;  •re  denounced  it  as  a  *'  pro- 
poation  diaorganiosing  and  retolutlonary,  subver- 
sive of  the  fttf^amenml  priaaples  of  our  Govern- 
ment, and  of  its. entire  practice^ from  1789  down 
to  the  present  day^''  We  denounced  it  as  a  scheme 
which  would  ^  bring  tbe  public  tfeast»e  much 
nearer  the  actual  custody  and  control  of  the  Presi- 
dent than  it  is  now,  and  expose  it  to  be  plundered 
by  a  hundred  hands,  where  one  can  not  now  reach 
iL'*  The  party  was  never  more  unanimous  on 
any  occasion  than  this.  Their  abhorrence  of  the 
scheme  was  universal.  So  powenfnl  were  the  ar- 
guments against  it,  both  in  and  out  of  Congress,  by 
tbe  republican. representatives  and  by  tbe  republi- 
can press,  that  it  leeeivedno  favor  in  any  quarter. 
^  Even  tbe  opposition,  niMwitbstandi^  they  were 
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agaiast  the  State  banks  as  depositories  of  the  public 
money,  could  not  be  brought  to  the  support  of  iliis 
measure,  although  it  was  introduced  and  urged  by 
one  of  their  own  number.  So  mischievoui*  in  its 
tendency,  so  nnsound  in  principle^  did  ihey  deem 
it,  that  ther  united  with  the  friends  of  the  adminis- 
tration to  defeat  it.  But  what  do  we  now  behold  ? 
Whilst  they,  as  a  party,  are  slill  agaia<>t  the  mea- 
sure, we,  as  the  friends  of  the  administration,  are 
called  npon  to  support  the  same  proposition  noto, 
which  we,  as  friends  of  the  administrAtioo,  put 
down  then;  pnt  down, did  I  say?  which  we  de- 
notmc«d  as  '*  disoi^nizing  and  revolutionary," 
and  as  exposing  the  public  treasure  to  be  "  plun- 
dered by  a  hundred  hands,  where  one  can  not  now 
reach  it."  The  objections  to  it  then  were  inherent 
in  the  system,  and,  being  so,  no  state  of  ihings  has 
since  occurred,  or  can  hereafter  occur,  which  can 
remove  those  objections.  Slill,  we  are  now  asked 
to  change  our  ground,  and  to  adopt  a  proposition 
as  a  matter  of  expediency,  which  received  our  de- 
cided disapprobation,  at  that  time,  as  a  matter  of 
principle.  No  question  was  ever  better  settled  on 
prinaiple  than  this;  and  no  slate  of  things  can 
make  that  expedient  now  which  was  wrong  in 
principle  then. 

Sir,  at  that  time,  the  adoption  of  the  State  banks 
as  depositories  of  the  public  money  was  the  favo- 
rite measure  of  the  administration.     Whilst  the 
contest  witfi  the  Bank  of  the  United  States  was  go- 
ing on,  this  was  the  ground  taken  by  the  whole 
party.    It  was  openly  and  publicly  avowed  by 
President  Jackson,  and  by  every  friend  of  his  ad- 
ministration.   Sir,  in    the    Senate  Chamber  the 
question  was  freqaently  and  pertinently  put  by  the 
friends  of  the  United  States  Bank,  to  those  who 
were  opposing  it,  what  will  you  do  for  a  substitute 
for  this  institution  if  it  be  not  re-chartered?    The 
answer  invariably  was,  the  State  banks  are  the 
substitute.    They  are  equally  adequate  to  the  re-  ' 
ception,  safe-keeping,  and  disbursement   of   the 
public  revenue.    They  will  equalize  the  currency 
and  facilitate  the  exchanges  of  the  country.    In 
troth,  the  leading  friends  of   the  administration 
deemed  the  State  banks  competent  to  perform  all 
the  duties  to  the  Government  and  to  the  country 
which  the  Bank  of  the  United  States  had  perform- 
ed.   For  my  own  part  I  never  believed  they  could 
perform  those  duties,  in   all    respects,  as  well. 
They  lacked  die  capital  and  the  concert  of  action 
necessary  to  render  them  equal  to  an  institution 
which  had  its  branches  at  all  the  great  business 
and  commercial  points  of  the  country;  and  wlfich, 
by  one  common  interest,  and  by  one  common  im- 
pulse, could  operate  more  successfully,  and  with 
more  facility,  than  the  Slate  banks  could  do,  wiih 
less  means,  and  with  less  concert.    But  I  conceived 
there  were  other  objections  to  that  bank,  which 
more  than  counterbalanced  any  supposed  advan- 
tages which  it  possessed  over  the  State  institutions. 
Be  that,  however,  as  it  may,  they  were  put  for- 
ward by  the  administration  as  the  only  practicable 
substitute  for  a  Bank  of  the  United  States.    After 
the  deposites  were  removed  from  that  instiintioo, 
they  were  placed  with  the  State  banks,  which  en- 
tered into  an  arrangement  with  the  Government  to 
perform  all  the  duties  which  had  been  required  of, 
and  had  been  performed   by,  the  Bank  of  the 
United  States.    They  entered  upon  those  duties-^ 
they  performed  them  to  the  entire  satisfaction  of 
die  President  and  the  Secretary  of  the  Treasury. 
The  annnal  messages  of  the  one,  and  the  annual 
reports  of  the  other,  bear  ample  testimony  to  their 
competency  and  fidelity,    Fbr    three    successive 
years  was  the  whole  nation  congratulated  on  the 
entire  success  of  this  experiment  upon  ihe  finances 
of  the  Government  and  the  currency  of  the  coun- 
try.   Nay,  the  people  were  congratulated  upon  the 
"  better  currency,"  which  had  been  introduced,  and 
upon  the  reduction  of  the  domestic  exchanges  from 
one  end  of  the  Union  to  the  other,  by  reason  of  the 
superior  advantages  and  the  wiser  management  of 
the  State  banks,  to  which  these  duties  had  been 
entrusted.    If  such  were  the  result  of  the  experi- 
ment with  the  State  banks,  why  are  we  now  asked 
10  abandon  them,  and  to  try  the  "  untried  expe- 
dient" of  the  Sub-Treasury  scheme?    "Why  are  we 
asked  to  adopt  a  measure  which  we  declared,  when 
"  kt  w»8  formerly  pmtiited,  was  *'  an  eflbrt  to  en- 


large Elxecutive  power,  and  put  in  his  hands  the 
means  of  corruption?"  .Why  are  we  asked  to  sub- 
sutuie  it  for  a  system  which  the  Secretary  of  the 
Treasury  at  that  time  declared  was  "  much  supe- 
rior to  individual  agents  of  the  United  States?" 

The  answer  to  all  this  is,  that  the  experiment  has 
failed.     Does  the  failure  of  the  experiment  remove 
the  objections  which  were  so  strongly  urged  agtunst 
the  scheme  which  we  are  now  called  upon  to 
adopt?    Does  it  make  that  scheme  less  *' disor- 
ganizing," less  "revolutionary?"    Does  it  render 
the  public  trea.sure  more  safe  and  less  liable  to  be 
"plundered?"    Does  it  cease  to  "enlaige  Executive 
power,"   and  does  it  take  from  "  its  hands  the 
means  of  corruption?"    fJ^o,  sir,  it  does  no  such 
thing.    These  objections  stand  in  full  force  against 
it.    They  can  not,  in  the  nature  of  ihings,  be  re- 
moved from  it.    Then  why  insist  on  its  adoption? 
These  objections  forbid  it,  even  if  the  experiment 
of  the  State  banks  had  failed.    But  it  has  not  failed. 
It  has  never  been  fairiy  tried.    The  pecuniary 
pressure  and  embarrassment  which  have  been  felt 
ihroiighont  the  United  States  are  without  a  parallel 
in  the  history  of  our  Government.     Every  class 
in  the  community,  hot  more  especially  the  mercan- 
tile class,  has  suffered  from  the  great  derangement 
of  the  monetary  concerns  of  the  country.    This  de- 
rangement has  not  been  confined  to  us.    It  has 
pervaded  Great  Britain,  and,  in  a  greater  or  less 
degree,  other  countries  of  Europe.    Intimately  con- 
nected as  England  and  the  United  States  are  in 
their  commercial  relations,  any  cause  which  ma- 
terially affects  the  one  can  not  fail,  in  some  sort,  to 
affect  the  other.    It  is  not  my  intention,  on  this 
occasion,  to  trace  the  causes  of  the  pecuniary  em- 
barrassment which  has  pervaded  both  countries. 
I  intend  merely' to  advert  to  some  of  the  more  im- 
mediate, and  which  might,  perhaps,    be  termed 
secondary  causes,  so  far  as  Uiey  have  a  bearing 
upon  the  alleged  failure  of  the  experiment  of  the 
State  banks.    Whilst  I  agree  with  the  President  in 
some  of  the  causes  assigned  by  him,  I  do  not  think 
he  has  taken  as  comprehensive  and  enlaiged  a 
view  of  them  as  further  examinadon  and  reflect 
tion  would  have  enabled  him  to  do.    But  enough 
has  been  said  to  show  that  the  banks  could  no 
longer  hold  out  against  the  pressure  which  was 
made  upon  them,  from  whatever  causes  it  may 
have  originated.    Public  confidence  had  become 
impaired.    Confidence,  the  very  basis  of  bank  cre- 
dit, as  well  as  commercial  credit,  was  taken  from 
them.    The  suspension  of  specie  payments  was 
the  inevitable   consequence.    It  was  without  fault 
on  their  part.     I  know  they  have  been  charged 
from  a  high  source  with  treachery  and  bad  faith 
towards  the  Government  and  the  people.    Sir,  I 
regret,  more  on  account  of  the  source  from  whence 
such  a  charge  comes,  than  for  any  other  reason, 
that  it  should  have  been  made  against  them.     It 
must  have  been  made  from  misconception  or  mis- 
apprehension, and  not  from   a  real  knowledge  of 
their  situation,  or  of  the  causes  which  led  to   the 
catastrophe  so  much  deplored     Sir,  there  was  no 
proper  effort,  on  the  part  of  those  who  could  have 
done  most  towards  it,  to  maintain  the  confidence  of 
the  community  in  them.    On  the  contrary,  every 
thing  was  done  to  impair  it.    No  sooner  had  the 
war  against  the  Bank  of  the  United  States  ceased, 
than  a  war  more  violent  and  more  unrelenting  was 
waged  against  the  State  institutions.    Every  means 
was  employed  to  impair  the  public  confidence. 
They  were  denounced  in  our  legislative  halls  and 
by  the  public  press.   They  were  denounced  at  pub- 
lic meetings  by  those  who  advocated  an  exclusive 
metallic  currency.    The  Jacobinical  terms  of  '*  rag 
barons"  and  "rag  money"  were  familiarly  intro- 
duced into  our  highest  legislative  assemblies,  and 
adopted  by  our  highest  political   journals.    The 
levelling  resolutions  of  ward  and  town  meetings 
were  responded  to  by  men  in  high  stations,  who 
were  thereby  tacitly  assenting  to  and  encouraging 
the  ami-bank  as  well  as  anti-social  doctrines  put 
forth  on  such  occasions.    To  cap  the  climax,  the 
"Specie  circular"  was  issued  by  the  Elxecutive,  di- 
recting that  gold  and  silver  should  be  received  in 
payment  for  public  lands,  instead  of  the  notes  of 
specie-paying  banks,  as  authorized  by  die  joint  re- 
solution of  181 C.    By  this  act,  on  the  part  of  the 
Executive,  the  confidence  of  the  Government  was 


withdrawn  from  the  banks,  and  was  a  signal  to  the 
people  to  withdraw  theirs  also.  It  can  not  be  ex- 
pected that  the  community  shall  maintain  its  oonf- 
dence  in  any  instiibtions  when  the  confidence  of 
the  Government  is  once  withdrawn. 

The  manner  in  which  the  Specie  circular  was  is- 
sued was  another  item  in  the  want  of  confidence 
which  prevailed  through  the  country.    It  was  is- 
sued by  the  Executive  after  a  decided  expression 
of  one  branch  of  Congress  against  the  propriety  of 
its  adoption.    The  proposiuon  was  introduced  by 
the  Senator  from  Missouri  (Mr.  Benton)  in  the 
shape  of  a  resolution,  in  April,  of  the  session  of 
1836,  and  was  rejected  by  an  almost  unanimous 
vote.    It  was  again  brought  forward  the  latter 
part  of  June,  near  the  close  of  the  session,  in  the 
shape  of  an  amendment  to  some  public  bill,  and 
was  again  rejected,  and  with  the  same  unanimity. 
Such  was  the  opinion  of  the  Senate,  at  that  time, 
on  this  measure,  and  such  was  its  decision,  twice 
distinctly  made.    It  was  considered  by  every  one, 
too,  as  a  subject  for  legislative  action.    What  was 
our  astonishment,  then,  when,  immediately  after 
our  adjourimient,  and  before  we  reached  our  homes, 
we  saw  the  same  measure  adopted  by  Executive  au- 
thority, which  had  twice  been  rejected  by  the  1^ 
gislative  action  of  the  Senate?    It  is  not  my  inten- 
tion to  examine  the  power  by  which  the  Execntire 
issued .  this  order,  and  thereby  created  a  distinction 
between  the  kind  of  medium  in  which  different 
branches  of  the  revenue  were  to  be  received.    I  do 
not  doubt  that  the  Executive  acted  from  the  most 
honest  and  patriotic  motives;  and  there  are  those 
who  believe  the  order  operated  well,  although  I  am 
not  one  of  that  number.    It  was  intended  to  dimi- 
nish the  amount  of  the  proceeds  of  the  sales  of  the 
public  lands.    Before  its  adoption,  the  amount  of 
sales  had  rapidly  declined,  and  would  have  declined 
still  more  rapidly  without  any  interference  «f  this 
sort.    But,  when  this  circular  was  issued,  specala- 
tion,  which  had  begun  to  flag,  again  revived;  and 
I  have  heard  of  several  well-authenticated  cases, 
where  associations  and  companies,  seeing  this  at* 
tempt  to  shackle  (tie  sales  of  the  public  lands,  and 
believing  that,  at  the  then  next  session  of  Congress, 
the  President  would  recommend  to  limit  the  sales  to 
actual  settlers,  determined  to  avail  themselves  of  the 
present  opportunity,  and  purchase  more  than  they 
otherwise  would  have  done.    Such  purchases  were 
more  extensively  made  than  they  would  have  baen 
if  the  order  had  not  been  issued.  No,  sir;  it  did 
not  effect  the  object  of  diminishing  the  ^es.  They 
had  already  begun  to  fall  off  rapidly,  and  would 
have  fallen  off  still  more  but  for  the  Specie  cir- 
cular.   These  large  associations  and  companies 
had  no  difficulty  in  commanding  the  specie  for  all 
their  purposes,  and  with  almost  as  much  facility 
as  they  could  have  commanded  the  notes  of  specie- 
paying  banks.    It  was  no  great  hardship  on  them ; 
but  it  fell  with  peculiar  force  upon  the  individual 
purchaser  who  had  merely  means  sufficient  to  hay 
a  quarter  section.    He  was  compelled  to  pay  & 
premium  for  specie,  which,  according  to  his  means, 
rendered  it  oppressive  to  him.    I  say  then,  sir; 
that  this  order  did  not  answer  a  single  purpose  for 
which  it  was  issued,  but,  on  the  contrary,  was  pro- 
'ductive   of  great  and  incalculable    mischief.     I 
speak  not  now  of  the  hardship  to  individuals ;  -I 
allude  to  the  general  derangement  produced  by  it 
to  the  moneyed  concerns  of  the  country.    The 
withdrawal  of  specie  frt)m  the    Atlantic   cities, 
where  it  was  wanted,  to  the  Western  and  South- 
western States,  where*  it  was  not  wanted,  was  the 
cause  of  general  distrust  and  alarm.    It  was  order- 
ing it  to  move  against  the  current.    It  was  com- 
manding it  to  flow  up  stream.    It  was  deranging 
all  the  concerns  of  the  business  community  at  the 
East,  without  producing  any  corresponding  bene- 
fits at  ihe  West.    It  was,  in  fact,  injurious  to  the 
West.    Any  effort  to  force  gold  and  silver  from 
one  part  of  the  country  to  another,  contrary  to  the 
regular  course  of  business  and  the  lawsof  trade^  is 
ever  productive  of  injury.    Qold  and  silver,  like 
water,  will  always  find  their  level.    They  will  go 
where  trade  and  commerce  call  them ;  and  if  im- 
peded in  their  regular  channel,  like  a  cataract 
which  has  been  obstructed,  instead  of  urrigating 
and  fertilizing  the  lands  through  which  it  naturally 
flows,  it  will  carry  desolation  and  destruction  to 
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the  whole  country,  from  the  accumulated  force  and 
pressure  which  ii  has  acquired.  There  was  scarcely 
a  bank,  in  city  or  country,  in  tJ  e  Northern  and 
Eastern  States,  but  what  felt  this  constant  drain. 
It  thus  became  the  source  of  alarm,  and  the  lack  of 
confidence  thus  manifeMed  by  the  Gk)vemment  be- 
came the  fruitful  source  of  distrust  in  the  com- 
munity at  larige. 

This  Specie  circular  became  the  subject  of  poli- 
tical discussion  at  the  elections  which  took  place 
that  season.    The  public  mind  was  asn'tated.  Con- 
gross  assembled,  and  immediately  took  measures 
to  rescind  this  order,  which  had  been  issued  against 
the  clear  and  almost  unanimous  expression  of  the 
Senate,  at  the  previou*  session.    The  currency  bill 
introduced   by   my  friend   from   ViiTinia,  (Mr. 
Rives,)  was  intended  to  rescind  it.      Sir,  it  is  not 
necessary  for  me  to  recapitulate  the  circumstances 
attending  the  progress  of  that  bill.    They  are  fami- 
liar to  most  of  us.      Suffice  it  to  say,  that  it  passed 
the  Senate  with  only   four  dissenting  votes,  and  in 
about  the  same  r?tio  in  the  House.    This  bill  wa.s 
retained  by  the  late  Executive  in  the  manner  and 
for  the  reasons  which  have  heretofore  been  priven 
to  the  country       Twill  not  dwfll  on  them.    There 
is  to  my  mind  no  pleasure  in  the  contemplation  of 
them.    I  could   wish  that  the  whole  transaction 
were  blotted  from  my  memory.      I  only  allude  to 
it  for  the  purpose  of  showing  its  effect  on  the  pub- 
lic mind  in  reference  to  public  confidence,  and  for 
no  other  purpose.  I  desire  to  speak  of  it  in  no  other 
light.      The  attention  of  the  whole  country  was 
turned  to  Congress,  and  was  watching  the  progress 
of  this  bill;  and  when  it  passed  both  Houses  by 
such  a  powerful  vote,  new  light  seemed  to  beam 
upon  those  who  were  looking  to  it  as  the  source  of 
relief  in   n.aintaining    and    restoring   confidence 
which  had  been  so  much  impaired  by  the  issuing 
and  continuance  of  the  original  order.      But  those 
wlio  expected  this  relief  were  doomed  once  more  to 
disappointment.  They  had  seen  that  the  object  was 
one  which  peculiarly  belonged  to  Cengress;  that  the 
only  power  the  Executive  had  over  it  was  derived 
from  the  joint  resolution  of  1816;   and  whenever 
Congress  saw  fit  to  resume  that  power,  in  whole  or 
in  part,  they  anticipated   no  obstruction  from  the 
Elxecutive  branch  of  the  Government.     They  had 
read  the  Constitution  as  it  was  understood  by  its 
original  framers.    They  had  heard  Executive  pow- 
er defined  as  ono  ^*givtng  effect  to  the  behests  of  other 
powers  which  have  a  right  to  eommand.^^    They  sup- 

f»osed  that  the  will  of  Congress,  on  a  subject  pecu- 
iarly  belonging  to  the  legislative  powers  of  the 
Qovemment,  would  have  prevailed,  and  that  the 
country  would  have  been  relieved  from  the  embar- 
rassment of  a  measure,  about  which,  whatever  dif- 
ference of  opinion  might  have  existed  as  to  its  in- 
ception, there  was  none  as  to  its  continuance.  In 
this,  I  repeat,  they  were  grievously  disappointed. 
They  nevertheless,  clung  to  the  only  hope  that  re- 
mained. The  citizens  of  New  York,  who  felt  the 
most  intense  interest  in  this  matter,  knew  that  on 
the  4ih  of  March  their  "  favorite  son"  was  to  as- 
sume the  reins  of  Government;  and  they  believed 
that  in  this  eventful  crisis  he  would  not  be  unmind- 
ful of  his  native  State,  whose  fate  was  suspended 
by  the  brittle  thread  of  confidence  which  remained, 
although  attenuated  by  the  adverse  action  of  the 
Chief  Magistrate  who  had  just  retired.  Sir,  af^er 
the  adjournment  of  Congress,  and  when,  on  my 
way  home,  I  reached  the  city  of  New  York,  I  found 
"  expectation  stood  on  lip-toe."  Inquiries  as  fre- 
quent as  they  were  anxious,  were  made  of  me  as  to 
the  probable  action  of  the  President  in  reference  to 
this  order.  I  assured  them,  from  what  I  deemed 
satisfactory  authority,  that  it  would  be  rescinded, 
or  would  be  modified  in  a  way  equivalent  to  re- 
scinding it.  Joy  and  satisfaction  beamed  on  every 
countenance.  Life  and  animation  were  restored. 
Confidence  was  revived,  and  the  whole  business 
population  of  the  city  were  ready  to  exclaim. 

"Now  is  iho  winter  bfoar  diaconlcnt 

Made  gl(Mriuu9  summer  by  this  sun  of  York." 

Sir,  whilst  thus  elated  with  the  prospect  of  relief, 
the  cup  of  con6dence  was  again  dashed  from  their 
lips.  The  President  declined  to  interfere  with  the 
order,  which  had  beien  handed  down  by  his  prede- 
cessor as  a  legacy  to  him,  and  left  an  anxious  com- 
munity in  that  condition  where  "  hope  never  cornea 


that  comes  to  all."  Par  be  it  from  me  to  blame 
the  President  for  the  course  taken  by  him.  He, 
doubtless,  had  reasons  satisfactory  to  himself;  and 
it  is  not  for  me  to  censure,  where  one  acts  accord- 
ing to  his  own  judgment,  and  the  dictates  of  his 
own  conscience. 

Sir,  I  would  not  be  understood  as  suppos'ng  that 
the  rescinding  of  the  Specie  circular  would  have 
been  a  panac<fa  for  all  the  evils  which  then  afflicted 
the  community.  I  know  that  there  were  many 
other  causes  operating  to  produce  the  pecuniary 
embarrassments  under  which  the  country  fien 
labored;  and  I  believe,  if  public  confidence  had 
been  maintained,  the  country  would  have  borne 
even  a  greater  pressure,  without  the  necessity  of  a 
suspension  of  specie  payments  by  the  banks.  Is 
this  not  evident,  from  what  the  Secretary  of  the 
Trea-sury  states  in  his  report?    He  says: 

"  As  a  whole,  their  specie,  compared  with  their 
circulation,  continued  to  be  almost  as  large  in  May 
as  in  November.  It  averaged  more  than  one  to 
three,  or  much  mere  than  has  been  customary  with 
he  banks  in  this  country,  and  was  over  double  the 
relative  quantity  held  by  all  the  banks  in  England 
at  the  same  period,  and  was  in  a  pix>portion  one- 
fourth  larger  than  that  in  the  Bank  of  Elngland 
itself.  Their  immediate  means,  compared  with 
their  immediate  liabilities,  were  somewhat  stronger 
in  November  than  in  May,  but  were  at  both 
periods  nearly  one  to  two  and  a  half,  or  greater 
than  the  i^^ual  ratio,  ia  the  best  times,  of  most  banks 
which  have  a  large  amount  of  deposites  in  pos- 
session." 

Where,  then,  was  the  necessity  of  suspension, 
but  from  the  want  of  public  confidence?  With  all 
.the  elements  of  prosperity  around  us,  with  more 
than  eighty  millions  of  dollars  in  specie,  it  is  diffi- 
cult to  conceive,  notwithstanding  any  over-action  in 
trade,  or  in  other  branches  of  business,  how  euch  a 
necessity  should  exist.  Confidence  may  be  de- 
stroyed or  sustained  by  imaginary,  as  well  as  real, 
causes.  It  was  not  material,  therefore,  whether 
the  rescinding  of  the  Specie  circular  would  in  itself 
have  produced  the  beneficial  effects  which  were 
anticipated  from  it.  It  is  sufficient  that  it  was 
looked  to  as  a  source  of  confidence;  and  as  long  as 
it  answered  that  purpose,  it  was  of  no  consequence 
whether  it  was  a  real  or  an  imaginary  cause  of  the 
confidence  which  it  created  and  sustained. 

Sir,  I  might  illustrate  my  idea  by  what  is  gene- 
rally termed  the  panic  session  of  1834.  It  is  now 
conceded  that  the  causes  of  the  pressure  at  that 
time  were  imaginary — that  the  removal  of  a  few 
millions  of  dollars  from  one  place  to  another  could 
not,  of  itself,  produce  the  alarm  and  distress  which 
followed.  The  community,  however,  believed 
there  was  sufficient  cause  for  it  all,  and  that  was 
the  same  as  if  it  actually  existed.  The  distrust 
which  prevailed  was  extended  to  our  State  instim- 
tionii.  There  was  great  apprehension  of  their  sus- 
pending specie  payments.  In  this  crisis  the  State 
interposed  and  loaned  its  credit  to  the  banks  to  the 
amount  of  six  millions  of  dollars.  No  sooner  was 
this  done  than  confidence  was  again  restor^,  and 
the  State  never  had  occasion  to  is«ue  a  single  dol- 
lar of  the  six  millions  thus  profifered  for  their  sup- 
port. 

Had  the  large  amount  of  specie,  about  which  so 
much  has  been  heard,  been  governed  in  its  move- 
ments by  the  regular  course  of  business  and  the 
laws  of  trade,  we  should  not  have  encountered 
the  evils  which  are  so  loudly  complained  of— con- 
fidence wouM  have  been  maintained,  and  a  suspen- 
sion would  not  have  followed. 

I  know,  sir,  that  the  banks  have  beea  charged 
with  treadiery  and  fraud,  and  of  stopping  for  sin- 
ister purposes.  In  regard  to  the  banks  in  my  own 
State,  I  feel  bound  to'  repel  the  imputation  thus 
cast  upon  them.  I  speak  from  personal  knowledge 
and  observation  when  I  say,  they  stopped  not  from 
choice,  but  fVom  the  most  imperative  neoessity. 
In  the  city  of  New  York,  they  were  amply  pre- 
pared to  meet  all  the  demands  of  bill-holders,  but 
they  could  not  answer  the  demands  of  alarmed  de- 
poNitors — alarmed  not  as  to  their  eventual  respon- 
sibility, but  leet,  in  ease  of  suspension,  their  funds 
should  be  put  beyond  their  control  until  the  liqui- 
dation of  the  oonoeros  of  the  banks  in  the  hands 
of  receivers.    Sir,  they  held  out  till  tHt  last  n^o* 
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ment  that  prudence  dictated,  and  when  they  sus- 
pended, it  was  with  the  approbation  of  every  class 
of  the  commtfeity.  The  Legislature  of  the  State, 
which  was  then  in  session,  by  an  almost  unani- 
mous vote  of  both  Houses,  sanctioned  the  sospeo- 
sion,  and  relieved  the  banki,  for  one  year,  from 
the  fogeiture  of  their  charters. 

I  maintain,  then,  that  these  banks  sospettded spe- 
cie payments  from  causes  entirely  beyond  their 
control,  and  without  fault  on  their  part    If  they 
have  over-banked,  they  have  been  stimulated  to  it 
by  the  action  of  the  Government,  and  by  the  unu- 
sually and  extraordinarily  large  surplus  in  their 
possession,  the  evil  effects  of  which  were  intended 
to  be  remedied  by  its  gradual  withdrawal  under  the 
deposite  act.    They  were  uiged  by   the  Secretary 
of  the  Treasury  to  be  liberal  in  their  accommoda- 
tions lo  the  merchants,  and  through  them  to  benefit 
every  class  in  the  community,    ^e  public  depo- 
sites were  the  means  by  which  these  accommoda- 
tions were  to  be  made.    They  were  used  as  ilie 
j  Secretary  of  the  Treasury  desired,  until  the  bank?) 
themselves  became  alarmed  at  the  consequences 
which  might  result  from  an  overextension,  and 
from  the  political  agitation  which  would  follow  it. 
The  evil  effects  of  this  large  surplus,  and  which 
was  constantly  increasing,  were  seen  by  the  banks. 
They  were  de^rous  of  averting  them.     And  when 
the  question  of  depo.<uting  it  with  the  States  was  be 
fore  Congress,  some  of  the  principal  ones  were  in 
favor  of  the  measure.    In  the  course  I  pursued,*  I 
acted  under  the  advice  of  some  of  their  principal 
officers;  and  the  very  proposition  which  I  submitted, 
to  the  Senate,  in  the  shape  of  an  amendment,  and 
which  was  adopted  with  great  unanimity,  wa.^  sug- 
gested by  one  of  them.  He  said  that  as  long  as  the 
moneyed  concerns  of  the  country  were  made  the 
subject  of  politieal  discussion,  s)  long  would  the 
business  and  mercantile  community  bsin  constant 
agitation  and  alarm — that  this  surplus  ought  to  be 
disposed  of,  and  thus  restore' peace  and  harmony  in 
our  money  matters,  which  could  not  be  anticipated 
whilst  it  remained  in  its:  present  position.  The  pro- 
position for  disposing  of  it  was  that  of  a  business 
man.    It  was  to  deposite  it  with  the  Slates  in  the 
ratio  of  representation;  to  take  their  certificates  of 
deposite,  in  the  nature  of  a  stock,  redeemable  at 
their  pleasure;  and  that  the  Secretary  of  the  Trea- 
sury should,  at  any  time,  for  want  of  otier  money 
in  the  Treasury'  to  meet  appropriations  made  by 
Congress,  be  authorized  to  setjl  these  certificates  in 
the  market,  and  in  tlie  hands  of  the  purchaser  they 
^ould  bear  an  interest  of  five  per  cent.    Th*s 
would  have  been  a  regular  busine.«s  transaction.  It 
would  have  required  no  legislation  on  the  part  of 
Congress  or  the  Su^ten  to  reach  the  money.    It 
would  have  been  always  within  the  power  and  con- 
trol of  the  Secretary  of  the  Treasury,    The  States 
would  have  had  the  benefit  of  it  without  interest, 
until  it  was  required  for  the  wants  of  the  Qovem- 
ment, and   then  would  have  merely  provided  for 
the  five  percent,  interest  on  that  which  was  sold, 
and  redeemed  the  principnl  at  ineir  pleasure.     It 
was  in  this  shape  that  the  bill  passed  the  Senate.  It 
wa.s  amended  in  the  House  for  reasons  familiar  to 
all  whe  were  hero  at  the  time,  and  which  it  is  not 
necessary  for  my  present  purpose  to  repeat.    Had 
the  bill  passed  as  it  went  from  the  Senate,  we 
should  not  now  be  called  on  to  replenish  an  ex- 
hausted Treasury.    The  Secretary  would,  at  this 
time,  have  at  his  eontrol  the  three  instalments  already 
deposited  with  the  States,  amounting  to  some  twen- 
ty-eight millions  of  dollars.  These  certificates  could, 
at  any  time,  have  baen  sold,  and,  once  in  the  mar- 
ket, would  have  gone  very  far  towards  liquidating 
our  foreign  debt. 

Sir,  I  am  aware  that  the  execution  of  the  depo- 
site act  "vzs  a  source  of  inconvenience,  and,  in 
some  instances,  of  embarrassment,  at  those  points 
from  which  large  sums  were  to  be  tranfferred. 
But  much  of  this  inconvenience  and  embarrass- 
ment arose  from  the  manner  of  its  execution. 
I  will  not  und^take  to  say  how  far  the  Secretary 
of  the  Treasury,  under  the  provisions  of  this  act, 
and  under  the  general  authority  of  this  Department, 
could  have  made  the  tj^ns(^  other  than  he  did. 
But  I  will  say,  if  they  had  been  made  as  a 
mercantile jnan  woultf  have  made  them,  they  would 
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the  tQwaliy,  and  would  have  promoted,  instead  of 
deraog^g,  the  regular  business  of  the  community. 
I  am  aware,  too,  sir,  that  some  were  opposed  to 
this  act»  on  accouut  of  the  necessary,  withdrawal  of 
a  portion  of  these  funds  from  places  where  they 
had  been  loaned  out  by  the  banks.  Such  do  not 
reflect.  tfaat«  if,  this  law  bad  not  passed  in  1836,  thus 
giving  a  year  to  the  banks  to  make  their  arrange- 
ments to  comply  \v  ith  its  provisions,  the  next  Con- 
gress would  have  made  a  similar  disposition  of 
the  sarplus,  which  proved  to  be  much  larger  than 
many  had  predicted  or  anticipated.  The  incon- 
veniences of  such  a  disposition  of  it,  al'ier  the 
banks  had  used  the  accumulated  fund  for  another 
year,  would  have  been  much  greater  than  those 
which  were  experienced  under  the  law  as  it  passed. 
But  I  do  not  intend  to  go  into  the  merits  of 
that  measure.  I  have  merely  alluded  to  it  from 
its  connection  with  the  banks,  and  to  show,  that 
if  the  use  of  this  surplus  was  one  cause  of  the 
suspension  of  specie  payments,  by  reason  of  any 
alleged  over-issues  on  their  part,  they  were  stimu- 
lated to  it  by  the  action  of  the  Government  itself. 
The  suspension,  therefore,  was  not  the  result  of 
treachery  or  bad  faith  on  the  part  of  the  banks,  but 
was  the  result  of  circumstances  over  which  they 
bad  no  control,  and  of  the  destruction  of  confidence 
produced  by  no  fault  of  theirs. 

These  banks  are  now  as  able,  with  the  aid  and 
confidence  of  the  Government,  to  perform  all  the 
duties  required  of  them,  as  they  were  before.  We 
have  the  testimony  of  the  President  and  of  the 
Secretary  of  the  Treasury  that  they  performed 
them  as  well  as  the  Bank  of  the  United  States. 
They  are  capable  of  doing  the  same  again,  in  the 
same  way.  I  am  not,  therefore,  prepared  to  say 
that,  on  account  of  the  calamity  which  has  befallen 
the  country,  the  experiment  has  failed,  and  they 
ought  not  to  be  employed  a  second  time.  No,  sir. 
Such  a  catastrophe  may  not  occur  again  in  the 
course  of  a  century.  One  reason  aligned  for 
it  now  was  the  existence  of  an  enormous  surplus 
in  the  Treasury.  This  cause  is  not  likely  to  exist 
bereafler,  for  every  man  is  willing  to  bring  down 
our  receipts  to  the  measure  of  our  wants,  and 
under  that,  as  a  general  rule,  such  a  catastrophe 
might  never  happen  again.  The  banks  have 
abundance  of  means  to  meet  all  their  engagements. 
Such  being  the  case,  all  that  is  necessary  is  to  cre- 
ate confidence,  to  restore  confidence,  and  they  will 
be  found  able  to  perform  all  that  is  required  of 
them.  Let  that  confidence  be  extended  to  them  by 
the  Government  in  good  faith,  and  let  them  be 
placed  on  their  former  footing.  Let  the  Govern- 
ment pursue  a  system  which  has  been  tried,  and 
which  we  know  will  prove  eflectual,  instead  of 
attempting  an  "  untried  expedient,"  the  disastrous 
coiisequences  of  which  can  not  be  anticipated,  and 
which  I  fear  imagination  can  scarcely  depict. 

This  new  experiment  consists  in  a  "  divorce  of 
Bank  and  State."  This  is  a  mere  etUch  phrase, 
which  was  originally  introduced  by  artful  and  de- 
signing politicians,  to  impose  upon  the  credulity 
and  honesty  of  the  people.  Many  have  adopted 
it  without  reflecting  or  inquiring  as  (o  its  import,  or 
its  consequences.  First  impressions  are  favorable 
to  it  i  it  summons  to  our  recollection  our  early  im- 
pressions of  a  "  divorce  of  Church  and  State." 
But  it  is  the  duty  of  wise  statesmen  and  discreet 
politicians  to  consider  well  the  evils  which  must 
follow  the  adoption  of  any  system  heretofors  un- 
tried and  of  doubtful  policy,  however  euphonious 
the  phrase  may  be  which  designates  its  character 
before  the  people. 

The  proposition  contained  in  these  few  catch 
words  strikes  at  the  very  foundation  of  the  credit 
SYSTEM  of  the  country.  It  does  not  stop  with  the 
destruction  of  bank  credit,  but  strangles  in  its 
withermg  grasp  commeicial  credit  also.  It  esta- 
blishes a  depreciated  paper  currency  for  the  people, 
and  an  appreciated  specie  currency  for  the  incum- 
bents of  ofiice,  and  for  Government  contractors. 
It  gives  the  baser  currency  to  the  master,  and  the 
"  better  currency"  to  the  servant.  In  a  Govern- 
ment hke  ours,  it  is  impossible  long  to  preserve  our 
institutions  or  our  liberties  if  such  distinctions  are 
to  prevail.  It  separates  the  Government  of  the 
people  from  the  people  themselves,  as  if  th#se 
whom  the  people  have  chosen  to  direct  their  affairs 


were  of  a  superior  order,  or  distinct  class  in  socie- 
ty, endowed  with  peculiar  privileges  beyond  the 
rest  of  the  community.  It  has  a  tendency  to 
alienate  the  affections  of  the  people  from  the  Go- 
vernment. They  will  come  to  consider  it  not  as  a 
Government  identified  with  their  feelings  and  inte- 
rests, but  a:$  something  foreign  to  them.  This  is 
not  all.  The  Government  itself  will  lose,  in  a 
measure,  the  idea  of  dependence  on  the  people. 
This  want  of  dependence  is  too  much  felt  already. 
Put  this  additional  power  into  its  hands,  and  the 
identity  of  interests  which  exists,  or  ought  to  exist 
between  them,  is  done  away. 

The  Senator  from  North  Carolina  (Mr.  Strange) 
admins  that  the  people  will,  under  this  system,  have 
a  depreciated  currency,  whilst  the  Grovernment  will 
enjoy  the  benefits  of  gold  and  silver,  whatever  they 
may  be.  But  he  says  they  make  that  currency  for 
themselves — they  need  not  take  it  except  at  their 
own  option.  Sir,  it  is  the  common,  ordinary  cur- 
rency of  the  country.  It  has  hitherto  been  good 
enough  for  the  Government,  for  the  people,  for  us 
all;  but  now,  by  your  own  act,  you  depreciate  it, 
and,  after  making  it  the  won»e  currency,  you  leave 
it  to  the  people,  and  take  the  gold  and  silver  to  your- 
selvcb!  The  result  is,  that  you  give  to  the  servants 
of  the  country  a  kind  of  money  worih  more  than 
the  people's  currency.  You  isolate  the  Grovern- 
ment, so  that  it  becomes  no  longer  a  part  of  the 
people.  You  reverse  the  relation  which  has  al- 
ways existed  between  them.  The  Gtove/nment  be- 
comes the  master,  and  the  people  become  the  ser- 
vants. By  this  means  the  salary  of  every  officer  is 
raised  several  per  cent,  according  as  specie  is  more 
valuable  than  paper;  and  this  difference,  too,  cre- 
ated by  yjur  own  act!  Sir,  it  is  a  distinction  which 
will  not  be  tolerated:  and  those  who  undertake  to 
to  make  it  will  find  in  the  end  thit  they  have  pre- 
sumed too  far  on  the  want  of  intelligence,  and  on 
the  subserviency  of  the  people  of  this  country. 

But  the  project  does  not  stop  here.  li  does  not 
merely  give  to  the  people  a  depreciated  currency, 
but,  by  and  by,  they  will  be  deprived  of  any  cur- 
rency which  will  be  adequate  to  carry  on  the  busi- 
ness of  the  great  and  diversified  interests  of  this 
community.  Under  this  system  the  specie  of  the 
country  will  be  drawn  from  circulation,  and  from 
the  vaults  of  the  banks,  where  it  is  the  basis  of  cir- 
culation and  of  confidence,  and  deposited  in  these 
Sub-Treasury  vaults,  till  the  country  is  left  without 
a  sufiicient  circulating  medium  to  transact  its  ordi- 
nary business.  The  farmer,  the  merchant,  the 
manufacturer,  and  the  mechanic,  will  be  unable  to 
command  the  means  to  pursue  their  ordinary  avo- 
cations. No  matter  what  their  property  may  be; 
they  may  be  rich  in  houses  and  lands,  in  goods  and 
merchandise,  in  mannfactures  and  madhinery,  in 
materials,  in  tools,  and  implements  of  trade;  nay, 
theyjmay  possess  the  best  of  bonds  and  mortgages, 
and  every  species  of  stock  which  has  hereto A)re 
been  deemed  equivalent  to  money,  and  still  they 
will  be  unable  to  carry  on  their  ordinary  business 
for  want  of  a  circulating  medium  by  which  to 
transact  it.  Credit  is  the  poor  man's  capital,  as 
w  cU  as  the  auxiliary  of  the  rich.  Deprive  him  of 
this,  and  his  habits  of  industry,  his  character  for 
probity,  his  good  name  and  reputation,  avail  him 
nothing.  He  has  no  means  by  which  he  can  lise 
above  the  ordinary  occupation  of  a  day  laborer. 
With  a  growing  family,  and  the  increased  expense 
of  living,  he  is  doomed  to  abject  poverty,  without 
the  slightest  hope  of  ever  gaining  that  standing  and 
condition  in  society  which  a  "well-regulated  credit 
system"  always  holds  out  to  the  enterprising,  the 
honest,  the  industrious  portion  of  the  community. 

Sir,  this  Sub-Treasury  scheme  strikes  at  the  very 
root  of  our  prosperity.  It  not  only  separates  the 
Government  of  the  people  from  the  people  them- 
selves, but,  in  its  practical  operation  upon  the 
credit  and  currency  of  the  country,  it-reduces  the 
price  of  labor — it  depresses  every  species  of  pro- 
perty. The  farmer  who  has  given  |5,000  for  his 
firm,  and  paid  $4,000,  will  have  it  sold  Irom  under 
him  to  pay  the  |I,000  which  remains  due  on  it. 
The  day  laborer  will  be  compelled  to  receive  shil- 
lings where  he  formerly  received  dollars.  Such 
will  be  the  practical  effect  of  this  scheme  if  carried 
out  to  its  legitimate  oonsequences.  Why  then 
adopt  it,  when  it  must  result  in  disasters  which  no 


imagination  can  paint  1  It  will  carry  home  to  the 
business  and  bosoms  of  the  community  "  a  spec- 
tacle of  horror  which  can  not  be  overdrawn."  Let 
no  one  be  deluded  with  the  vain  hope  of  better 
times  under  such  a  system.  The  scenes  of  trial 
through  which  the  country  has  passed  are  mere 
holidays  compared  with  what  will  follow  its  adop- 
tion. The  great  distress  has  hitherto  been  confined 
to  our  commercial  cities  and  manufacturing  towns. 
Those  scenes  will  be  renewed.  That  hope  which 
has  hitherto  sustained  them  will  become  extinct. 
That  little  confidence  which  remained  will  be  taken 
from  them.  By  the  action  of  the  Government  the 
banks  will  be  compelled  in  self-defence  to  call  on 
their  debtors.  They  will  be  unable  to  give  farther 
indulgence.  Business  must,  of  necessity,  be  brought 
to  a  stand,  and  one  universal  bankruptcy  ensue. 
The  distress  which  has  heretofore  prevailed  in  the 
large  towns  will  extend  to  the  country.  The  far- 
mer will  find  no  market  for  his  wool,  his  grain, 
and  other  products,  or,  if  he  does,  it  will  be  at  a 
price  which  will  not  pay  the  cost  and  labor  of  pro- 
duction. The  merchant  will  be  compelled  to  sus- 
pend business,  the  manufacturer  to  close  his  esta- 
blishment, the  mechanic  to  dismiss  his  hands,  and 
the  laborer  to  go  without  employment.  I  warn  the 
country,  and  the  farming  interest  in  particular, 
again.st  these  Utopian  schemes,  which  will  sap  the 
very  foundations  of  their  prosperity  and  of  their 
hopes.  By  this  scheme,  the  confidence  of  the 
Grovernment  is  not  only  withdrawn  from  our  bank- 
ing institutions,  which  furnish  a  currency  for  the 
people;  but,  by  receiving  nothing  but  gold  and 
silver  in  the  payment  of  public  dues,  the  very 
basis  of  the  currency  which  remains  is  withdrawn 
also.  Thus  the  people  are  left  to  return,  compara- 
tively, to  a  state  of  barter,  whilst  their  servants 
are  enjoying  a  currency  vastly  increased  in  value 
by  the  very  depreciation  and  deprivation  of  the 
other.    It  is  a  scheme  to  make  the  rich  richer, 

AlTD  THE  POOR  POORER. 

But,  sir,  why  this  warfare  against  the  banking 
institutions  of  the  country?  For,  disguise  it  as 
you  may,  it  is  no  more  or  less  than  a  war  upon  the 
whole  banking  system.  Gentlemen  may  not  be 
willing  to  avow  this ;  they  may  not  intend  it.  I 
feel  well  assured  that  the  President  does  not  so 
intend  it.  But,  I  will  venture  to  say,  that  if  a 
scheme  was  devised  for  the  express  purpose  of 
subverting  the  entire  banking  system  of  the  coun- 
tjy,  it  could  not  be  more  skilfully  planned  than  the 
one  which  is  now  under  consideration.  It  meets 
the  cordial  approbation  of  those  who  have  all  along 
been  in  favor  of  abolishing  all  banks — and  for  the 
very  reason  that  it  is  so  well  calculated  to  accom- 
plish that  object.  I  shall  endeavor,  at  the  proper 
time,  and  before  I  conclude  my  remarks,  to  show 
how  this  is  to  be  effected. 

Sir,  I  am  aware  of  the  prejudices  which  honestly 
exist  with  a  portion  of  the  community  against  any 
thing  like  "associated  wealth."  I  am  aware  how 
easily  those  prejudices  may  be  wrought  on  by  de- 
magogues and  designing  politicians.  Bui  those 
who  are  sent  here  to  legislate  for  the  great  interests 
of  the  country  should  be  extremely  careful  how 
they  minister  to  such  prejudices.  Whilst  it  Ls  ad- 
mitted that  the  banking  system  has  its  evils,  its 
superior  benefits  nevertheless  recommend  it  to  the 
candid  consideration  of  every  statesman  and  pa- 
triot. It  should  be  his  object  to  correct  the  evils 
and  retain  the  benefits.  'Treserve  and  regulate, 
but  not  destroy,"  should  he  his  motto.  It  has  ex- 
isted and  been  reco^ised  from  the  earliest  founda- 
tion of  the  Government  down  to  the  present  time. 
It  has  been  identified  with  the  interests  of  the  Gro- 
vernment. These  institutions,  in  some  shape  or 
other,  have  heen  employed  by  the  Government 
during  that  whole  period.  It  is  through  their 
agency  and  instrumentality  that  these  much  abused 
and  despised  merchants  have  been  enabled  to  pay 
into  your  coffers  the  vast  amount  of  revenue  which 
has  sustained  you  in  peace  and  in  war.  Yes,  these 
very  merchants  who  have  been  represented  as  men 
not  to  be  relied  on  in  limes  of  peril — whose  pa- 
triotism is  in  their  ledger,  and  whose  field  of  glory 
is  their  counting-room — men  who  are  the  most  for- 
ward in  the  pursuit  of  gain  when  all  is  peace  and 
ouiet,  but  who  shrink  from  responsibility  when 
danger  presses.    Sir,  I  have  for  a  Idng  time  looked 


Sept  18d9'. 


i«aaaMKd 


S^th  CoMO....l8t  SX8S« 


APPENDIX  to  THE  CONGRESSIONAL  GLOBE. 

Making  publi^.  officers  depositories — Mr,  Tcdlvnadge. 


333 


Senate. 


with  horror  upon  the  the  ruthless  warfare  that  has 
been  carried  on  against  the  mercantile  interest.     I 
have  seen  with  alarm  the  attempts  which  have  been 
made  to  set  up  other  portions  of  the  community 
against  them.    I   have  heard  them  branded    as 
swindlers  for  collecting  their  honest  dues  at  home, 
and  as  traitors  for  paying  their  honest  debts  abroad. 
Sir,  the  interests  of  all  classes  in  this  country  are 
reciprocal.    Neither  the  farmer,  the  manufacturer, 
the  mechanic,  nor  the  merchant,  can  ^et  on  advan- 
tageously the  one  without  the  other.  But  it  is  to  the 
merchant  mere  especially  that  the  Grovernment  must 
look  for  the  immediate  means  of  support.    It  is  the 
merchant  that  stands  between  the  Grovernment  and 
the  consumer.    It  is  the  merchant  that  shoulders 
the  responsibility,  and  pays  into  the  Treasury  the 
enonqous  amount  of  rerenue   which  keeps  the 
whole  machinery  of  Qovemment  in  motion.    It  Is 
Ihe  merchant  that  maintains  the  credit  of  the  coun- 
try abroad,  by  the  scrupulous  fidelity  with  which 
he  endeavors  to  meet  all  his  engagements.    In 
short,  ^e  character  of  an  American  merchant  is  a 
passport  through  any  country  in  the  world.    And 
•till  this  class  of  citizens,  that  command  universal 
respect  abroad,  can  not  be  relied  on  in  times  of  peril 
at  home!  Sir,  in  what  period  of  our  history  have  the 
merchants  been  obnoxious  to  this  charge?    None 
were  more  patriotic  daring  the  revolutionary  wan 
none  contributed  their  means  more  largely  or  more 
freely.     And  who,  let  me  ask,  occupied  a  prouder 
positibn  during  the  late  war?    When  the  credit  of 
me  Government  was  at  its  lowest  ebb,  who  fur- 
nished the  means  to  carry  on  the  war?    The  mer- 
chants.   When  the  Government  wanted  money, 
and  coald  not  command  it  on  its  own  responsibi- 
iiij,  who  stepped  in  to  its  assistance,  and  provided  a 
iCredit  on  which  it  could  be  raised?  The  merchants. 
Veo,  sir,  when  your  troops  were  famishing  for  want 
•of  supplies,  and  disheartened  for  want  of  pay;  when 
^ou  coald  not  raise  a  dollar  on  your  own  credit,  it 
was  the  merchants,  through  these  much  traduced 
iind  vilified  banks,  that  took  your  depreciated  paper 
which  had  no  currency  with  the  people,  and  gave 
<beir  own  in  eicbange,  in  which  the  country  had 
confidence.  Sir,  I  am  tired  of  these  incessant  efibrts 
to  excite  one  portion  of  the  community  against  the 
other.    There  is  no  class  to  whose  patriotism  yon 
may  not  appeal  when  the  country  requires  their  ser- 
vices.   The  agricultural  interest,  from  the  very  . 
nature  of  their  empk>yment,  will  always  stand  pre- 
eminent.   But  it  is  to  the  merchants,  more  than 
iSMky  other  class,  that  you  are  to  look  for  the  ready 
Aneans  |o  aid  you  in  time  of  war.    Sir,  they  have 
Jtlwa^  responded  to  your  call.    They  were  never 
ibund  wanting  in  the  most  perilous  periods  of  your 
history.    Whatever  of  glory,  or  of  honor,  or  of 
prosperity  this  nation  enjoys,  it  is  indebted  in  no 
•small  d^Tce  to  the  patriotism  of  the  merchants. 
They  have  contributed  their  full  share  towards 
establishing  your  national  character  at  home  and 
abroad.     They  will  continue  to  sustain  it,  until 
their  broken  and  subdued  spirits  shall  think  it  no 
longer  worth  preserving. 

Sir,  the  great  desideratum  in  this  as  well  as  in 
every  new  country  is  capital  to  carry  on  its  busi 
Bess.    This -can  not  be  found  to  the  extent  that  it  is 
desired.    In  our  own  country  we  have  all  the  sub- 
stantial elements  of  prosperity:  with  an  extent  of 
territory   surpassing   the   proudest    kingdoms    of 
iEnrope,  with  every  variety  of  soil  and  climate; 
with  popular  institutions,  and  a  free  Government, 
4tnd  combining  all  the  advantages  which  make  up 
^e  sum  of  a  peopled  happiness  and  a  nation's 
greatness;  we  lack  Wut  the  capital  necessarv  to 
bring  all  these  elements  into  life  and  being.    This 
can  only  be  obtained  by  well  regulated  banks  and 
by  pi^r  credit— credit  is  the  only  substitute  for 
eapital  in  a  new  country.    Old  countries,  where 
'Capital  has  been  accumulating  for  ages,  may  more 
«isily  dispense  with  it;  but  a  new  one,  like  our 
<»wn,  can  not  do  without  it.    Look  to  western  New 
York  for  its  magic  influence.   See  it  in  a  few  years 
cowrerted  from  a  wilderness  to  fruitful  fields.  Look 
to  the  western  States,  now  exhibiting  the  proud 
evidences  of  a  rapid  and  progressive  improvement, 
^era  but  a  few  years  since  there  was  no  trace  of 
civilization.    By  its  means  the  whole  country  is 
more  than  half  a  century  in  advance 
would  have  been  without  it.    This  system 
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dit  has  heretofore  been  appreciated  by  our  own 
people,  and  I  trust  it  wrll  continue  to  be  appre- 
ciatpd  by  them,  notwithstanding  the  efforts  that  are 
making  to  undervalue  it,  and  eventually  to  pros- 
trate it.  It  has  been,  perhaps,  still  more  appre- 
ciated abroad  than  by  n.«.  It  has  become  the  ad- 
miration of  all  Europe.  For  a  time  the  infant 
strides  of  our  young  and  growing  Republic  aston- 
ished the  world.  The  old  Governments  of  Europe 
saw  us  springing  at  one  bound  from  childhood  to 
the  manhood  of  our  existence.  They  saw  that  cre- 
dit was  the  nurture  of  our  infant  growth,  as  well 
as  the  support  of  maturer  years.  To  this  cause 
some  of  the  ablest  writers  of  Great  Britain  attribute 
our  unparalleled  improvement  in  all  that  renders  a 
people  prosperous  and  a  nation  powerful.  I  can 
not  forbear,  on  this  occasion,  to  quote  the  language 
of  one  of  them: 

"Every  body  knows  that  ihe  Stales  of  the  Union 
embrace  a  territory,  most  of  it  of  the  highest  fer- 
tility, equal  to  the  surface  of  all  Europe,  including 
Russia,  on  this  side  of  the  Ural  mountains,  about 
eighteen  times  the  whole  area  of  France,  and 
thirty  timts  that  of  the  British  Islands.  In  this  im- 
mense territory  there  is  a  population  of  about 
twelve  millions  of  men,  almost  all  active,  industri- 
ous, and  energetic,  doubling  every  thirty  years, 
and  capable,  if  sustained  at  the  same  rate  of  in- 
crease, of  producing,  in  two  centuries,  two  hundred 
millions  of  human  beings,  in  comfort  and  happi- 
ness. What  then  is  wanting  to  sustain  the  for- 
tunes of  a  State  in  such  unparalleled  circumstan- 
ces of  abundance  ?  Nothing  but  capital.  This, 
however,  is  indispensable;  and  it  is  obviously  im- 
possible, even  with  the  most  industrious,  saving, 
and  active  population  in  the  world,  that  the  exist- 
ing wealth  can  be  proportioned  either  to  the  bound- 
less extent  of  waste  land  capable  of  cultivation,  or 
the  constantly  in'^.reasing  wants  of  a  growing  and 
indefatigable  People.  It  is  in  such  a  State  that  the 
utility  of  banks  and  paper  credit  is  most  strongly 
felt,  and  that  a  paper  circulation,  based  on  sound 
principles,  becomes  an  indispensable  element  in 
the  piogress  of  social  improvement. 

"Banks  are  the  great  instrument  by  which  in- 
tegrity and  talent  supply  the  want  of  capital;  by 
which  prudence  and  industry,  setting  out  on  the 
basis  of  paper  credit,  attain,  at  length  to  the  solid 
advantages  of  substantial  capital.  Such  a  system 
quadruples  at  once  the  active  capital  of  the  coun- 
try, by  producing  a  paper  capital  based  on  credit, 
which,  as  long  as  that  credit  remains  unshaken, 
answers  all  the  purposes  of  encouraging  industry 
just  as  well  as  the  metallic  treasures  of  Mexico  and 
Peru.  Ic  prevents  a  large  portion  of  the  national 
wealth  from  being  absorbed  in  the  unprofitable  and 
unproductive  form  of  a  metallic  currency,  and  pro- 
vides for  the  necessary  circulation  at  a  fifth  part  of 
its  co5t.  Old  States,  in  which  capital  is  redundant, 
and  all  home  employment  nearly  filled  up,  may 
dispense  with  a  paper  currency,  just  as  the  finished 
scholar  may  discard  the  rudiments,  or  the  accom- 
plished equestrian  forget  the  lessons  of  the  manege; 
but  till  that  last  stage  has  arrived,  it  is  the  greatest 
act  of  national  insanity  to  destroy  or  restrain,  ex- 
cept within  those  limits  which  the  public  safety  re- 
quires, the  invaluable  ally  of  a  paper  circulation. 
It  has  quadrupled,  in  the  last  half  centurv,  the 
wealth  of  Scotland,  and  multiphed  tenfold  that  of 
America.  But  for  the  powerful  impulse  given  by 
the  advances  of  bankers,  and  the  large  capital 
which  they  put  in  motion,  the  industry  of  the 
United  Slates,  instead  of  having  long  ago  crossed 
the  Alleghany  mountains,  and  given  birth  to  four 
millions  of  men  in  the  valley  of  the  Mississippi, 
would  have  been  still  slowly  advancing  along  the 
shores  of  the  Atlantic,  and  not  yet  have  pierced 

the  profound  solitudes  of  the  Ohio  or  Missouri." 

•  #  •  •  • 

"  And  it  is  apparent  that  such  establishments,  if 
rightly  understood,  are  eminently  favorable  to  the 
progress  of  freedom,  and  the  real  interests  of  the 
working  classes.  Capital — ^solid  wealth — ^is  ever 
essentially  aristocratic.  It  never  can  be  very 
generally  or  widely  diffused,  at  I*»asl  in  large  masses; 
and,  therefore,  banks  which  lend  a  helping  hand  to 
enterprise  and  activity  in  the  earlier  and  more 
eventful  periods  of  their  career,  and  enable  them  to 
maintain  the  struggle  with  other  establishments. 


having  the  advantage  of  long-tried  connections  and 
realized  wealth,  are  eminently  favorable  to  the  po- 
pular classes,  and  the  best  support  to  the  cause  of 
liberty.  Without  banks,  a  commercicl  State  must 
ever  speedily  fall,  and  has  fallen,  under  the  domi- 
nion of  a  few  overgrown  mercantile  establishments; 
industry  and  activity  can  never  maintain  their 
ground  in  the  competition  from  want  of  capital. 
The  banker  with  his  notes  has  done  as  much  for  the 
cause  of  freedom,  as  either  the  printer  with  his 
printing-press,  or  the  schoolmaster  with  his  jpram- 
mar." 

To  this  authority  permit  me  to  add  that  of  the 
philosophic  and  liberal  democratic  French  traveller, 
Mr.  Chevalier: 

"  Credit  is  the  primary  element  of  life  in  the 
United  States;  they  literally  live  on  it.  Without 
credit,  those  populous  tows  which  arise  on  all  sides, 
as  if  by  enchantment — those  rich  States  which 
fringe  the  margin  of  the  Atlantic,  which  stretch 
to  the  west  of  the  Alleghany,  and  extend  al«ng  the 
course  of  the  Ohio  and  the  Missis:^ippi,  would  have 
been  still  savage  forests  and  bottomless  morasses. 
•  •  *  •  The  banks  have  acted  as  the  lever 
which  has  enabled  the  Americans  to  establish 
among  themselves,  to  their  own  great  profit,  the 
agriculture  and  industry  of  Europe,  and  which  has 
covered  their  territories  with  cities,  canals  railroads, 
manufactories,  and  fertile  fields;  in  a  word,  every 
thing  which  constitutes  civilization.  Without  the 
banks  the  cultivator  would  have  been  destitute  of 
capital  for  his  most  necessary  advance;  he  would 
have  had  no  instruments  for  the  clearing  of  his 
farm;  and  if  the  system  has  led  in  many  cases  to 
absurd  and  gambling  speculations,  it  Ls  the  same 
system  which  has  enabled  the  farmer  to  purchase 
land  for  two  dollars  the  acre;  which  he  afterwards 
sold  for  ten  or  a  hundred.  The  mechanics  who  are 
now  so  loud  in  their  condemnation  of  the  banking 
system,  forget  that  it  is  to  that  they  owe  the  indus- 
trial activity  which  has  enabled  them  to  earn  from 
five  to  eight  shillings  a  day  of  wages.  They  forget 
that  it  is  it  which  has  furnished  them  with  the 
means,  of  which  so  many  have  availed  themselves, 
of  rising  to  opulence  and  comfort;  for,  in  America, 
every  enterprising  man  who  can  give  the  guaranty 
of  a  tolerable  character,  is  sure  of  obtaining  credit, 
and  thus  has  the  means  of  making  his  fortune." 

Such  are  the  views  of  enlightened  foreigners  in 
regard  to  the  banking  institutions  of  our  country.  I 
know  the  system  may  be  abused.  No  one  is  more 
desirous  or  mor«  anxious  to  correct  those  abuses 
than  myself.  No  one  would  go  father  to  throw 
around  it  additional  restraints.  No  one  is  more 
solicitous  to  enlarge  the  specie  basis,  and  thereby 
render  more  stable  our  paper  circulation.  But  it 
is  this  indiscriminate  assault  upon  the  whole  bank- 
ing system  of  the  country  to  which  I  object.  It  is 
this  attempt  to  excite  the  prejudices  and  passaon^of 
the  people  in  regard  to  them  to  which  I  am  op- 
posed. It  is  this  spectre  of  an  exclusive  metallic 
currency  which  still  flits  the  vision  of  certain  gen- 
tlemen, against  which  I  protest.  For,  disguise  it  as 
you  may,  "to  this  complexion  we  most  come  at 
last,"  if  the  schemes  which  are  now  on  foot  can  be 
carried  out.  But  they  can  not  be  carried  out. 
There  is  a  physical  impossibility  to  their  success  in 
a  country  like  ours.  Still  I  am  unwilling  that  the 
country  should  pass  through  such  an  ordeal.  I 
am  unwilling  that  the  pres^ent  generation  shall  be 
killed  off*  for  the  sake  of  making  a  doubtful  experi* 
ment  for  the  benefit  of  posterity. 

Sir,  I  was  surprised  to  hear  the  Senator  from 
North  Carolina,  (Mr.  Strange,)  condemn  our  whole 
banking  system  as  an  utter  absurdity,  and  which 
he  predicted  would  be  looked  upon,  by  those  who 
<'ome  after  us,  with  as  much  astonishment  as  we 
look  upon  the  South  Sea  bubble.  In  this  enlight- 
ened age,  at  this  late  period  of  our  history,  after 
what  we  have  seen  of  the  effects  of  the  credit  sys- 
tem upon  the  country,  with  the  evidence,  of  oor 
own  senses,  and  the  testimony  of  all  Europe  in 
favor  of  it,  I  confess  my  amazement  at  hearing 
such  sentiments  uttered  on  this  floor.  I  have  not 
language,  consistent  with  the  high  respect  which  I 
entertain  for  that  honorable  Senator,  (Mr.  Strange,) 
to  express  my  astonishment;  and  I,  therefore,  can 
only  say: 

"  *Tis  Strange^  'tis  passing  Strange  P' 
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The  (endeney  of  this  scheme  is  to  bring  the 
country,  virtually,  io  an  exclusive  metallic  cur* 
rency.  Whatever  gentlemen  may  say  on  this  sub- 
ject, this  wild  and  vi^iunary  theory  is  gaining 
ground  with  a  certain  portion  of  our  population. 
It  is  propagated  by  reason  of  the  countenance 
which  it  is  supposed  to  receive  from  men  in  high 
places.  Meetings  have  been  held  in  New  York 
and  elsewhere,  at  which  an  exclusive  metallic  cur- 
rency has  been  resolved  on  as  the  only  true  policy. 
All  paper  money  of  every  description  has  been 
repudiated,  as  contrary  to  the  genius  of  our  Gro- 
rernment  and  the  spirit  of  our  institutions.  In  the 
same  resolutions,  men  in  eltvated  stations  have 
been  applauded  by  name  for  mamtaining  the  same 
doctrines.  The  proceedings  of  such  meetings  have 
been  responded  to  in  terms  of  approbation,  thereby 
tacitly  acquiescing  in  all  the  principles  set  forth  in 
them,  and  thus  giving  currency  to  them  with  the 
people.  It  is  the  belief  that  such  principles  are 
recognised  by  those  to  whose  approval  they  are 
submitted,  that  excites  the  alarm  and  apprehension 
which  pervades  the  rational  and  thinking  portion 
of  the  community.  It  is  this,  too,  which  gives 
countenance  to  the  idea  that  the  Sub-Treasury 
scheme  is  intended  to  bring  about  an  exclusive 
metallic  currency.  The  suggestion  of  the  Secre- 
tary of  the  Treasury  may  also  go  far  to  confirm  it. 
He  says: 

"  The  people  of  the  whole  United  States  do  not, 
in  a  sound  state  of  business  and  prices,  need  over 
one  hundred  and  ten  millions  of  an  active  circu- 
lating medium  for  all  their  currency.  This  would 
be  a  larger  proportion  of  currency  to  our  present 
population  than  the  average  has  been  from  the 
adoption  of  the  Constitution;  and,  if  an  txclwive 
metalRc  eurreney  could  be  deemed  desirable,  would 
require  only  about  thirty  millions  more  than  the 
specie  which  is  supposed  now  to  exist  in  the  coun- 
try." 

It  is  true,  the  Secretary  does  not  recommend 
this,  but,  under  the  present  state  of  things,  thinks 
**  some  paper  will,  probably,  always  be  found  con- 
venient for  commercial  operations."  Still  it  will 
be  perceived,  that  if,  by  this  scheme,  or  any  other, 
banks  can  be  dispensed  with,  then,  in  the  opinion 
of  the  Secretary,  we  should,  with  thirty  millions 
more  of  specie,  be  able  to  transact  the  thousands  of 
millioDs  of  business  of  this  rapidly  increasing  and 
enterprising  country.  Those  who  make  such  esti- 
mates seem  to  overlook  the  fact,  that  the  notes  of 
banks  and  specie  together  form  but  a  small  part  of 
our  actual  circulation;  for,  in  one  sense,  don-estic 
exchange  is  a  portion  of  the  circulation,  and  a  very 
large  portion  too,  very  far  exceeding  the  aggregate 
of  bank  notes  and  specie.  This  kind  of  circula- 
tion is  essentially  promoted  by  bank  facilities  and 
bank  credits.  So  that,  by  dispensing  with  banks, 
although  yon  should  have  the  hundred  and  ten 
millions  of  specie,  you  would  curtail,  to  a  most 
destructive  extent,  the  domestic  exchange,  which, 
afler  all,  forms  the  principal  circulation. 

But  whether  an  exclusive  metallic  currency  be 
intended  or  not,  this  scheme  will,  if  adopted,  vir- 
tually accomplish  that  object.  I  will  take  the  city 
of  New  York,  for  example.  My  remarks  will  ap- 
ply, in  the  ratio  of  business,  with  equal  fon^e  to 
every  other  portion  of  the  Union.  New  York  col- 
lects about  three-fiflhs  of  the  whole  revenues  of 
the  Government  accruing  from  customs.  They 
have  amounted,  in  some  years,  from  fifteen  to 
eighieen  millions  of  dollars.  But  let  us  assume 
the  year  1834,  which  the  Secretary  takes  as  the 
criterioA  for  future  years.  In  that  year,  the  re- 
ceipts at  New  York  for  customs  amounted  to  some 
twelve  millions  of  dollars.  Now,  I  ask,  how  is  it 
possible  for  the  merchants  of  that  city  to  pay  that 
amount  in  specie  ?  In  what  way  can  they  com- 
mand it  ?  Even  i£  they  could  procure  it,  it  would 
be  by  withdrawing  it  from  circulation  from  oiher 
parts  of  the  country,  or  by  taking  ii  from  the  banks 
where  it  is  the  basis  of  circulation,  as  well  as  the 
basis  of  confidence  to  depositors.  If  this  amount 
of  specie  was  to  be  disbursed  immediately  nfter  its 
receipt,  that  would,  in  a  measure,  obviate  the  diffi- 
culty, so  far  as  New  York  is  concerned.  But  it  is 
not  so  disbursed.  We  all  know,  as  a  general  rule, 
that  of  the  appropriations  for  the  year,  there  re- 
mains sometimes  one-half  of  the  amount  in  the 


shape  of  "  unexpended  balance.',"  at  the  close  of 
the  year.  Of  coui"se  there  must  remain  a  large 
amount  of  the  money  which  is  received  into  this 
Sub-Treasury  unexpended.  This  amount,  there- 
fore, is  taken  out  of  circulation,  or  from  the  banks, 
and  does  not  again  go  into  circulation  nor  into  the 
banks.  The  receipts  are  much  greater  and  more 
rapid  than  the  disbur^^emeuts.  So  that  there  must 
remain  a  large  sum  on  hand  which  can  not  be  dis- 
bursed. Let  no  one,  then,  be  deluded  with  the 
idea  that  this  is  to  be  a  constant  round  of  receipt 
and  disbursement.  It  is  no  such  thing.  I  have 
examined  the  statements  of  (be  amount  standing  to 
the  credit  of  the  Government  in  the  deposite  banks 
in  1834.  I  find  the  permanent  average  balances  to 
be  about  five  millions  of  dollars;  when,  at  the 
sathe  time,  there  was  not  half  that  amount  of  spe- 
cie in  the  vaults  of  all  the  banks  in  the  city.  Here, 
then,  we  see  five  millions  of  dollars,  in  the  shape  of 
permanent  average  balances,  beyond' all  disburse- 
ments, "  salted  down"  in  this  Sub-Treasury  vault, 
of  no  more  use  to  the  Government  or  to  the  people 
than  if  it  was  cast  "  into  the  bottom  of  the  deep, 
where  fathom  line  has  never  reached  the  ground." 
Sir.  it  is  impossible  that  this  system  can  be  carried 
into  effect  in  the  city  of  New  York.  The  mer- 
chants can  not  command  the  specie  ;  and,  if  they 
could,  it  would  be  drawing  it  from  distant  parts  of 
ihe  country,  and  the  vaults  of  the  banks,  by  which 
the  whole  course  of  business  would  be  disturbed 
and  deranged,  from  New  York  to  the  remotest 
points  of  the  Union.  I  have  said  that  about  five 
millions  of  dollars  would  remain  as  a  permanent 
average  balance  in  deposite  beyond  the  disburse- 
ments of  the  Government.  Of  the  amount  of  twelve 
millions  collected  at  New  York,  according  to  the 
above  estimate,  about  seven  millions  would  be  dis- 
bursed. But  even  this  disbursement  is  not  made 
where  the  money  is  collected.  In  1834,  in  the 
whole  State  of  New  York,  only  $1,650,000  was 
disbursed  within  its  lira  is.  We  here  have  the  as- 
tounding fact,  that  while  the  city  of  New  York 
pays  $12,000,000,  and  $7,000,000  of  that  sum  is 
disbursed,  only  $1,650,000  is  paid  out  within  the 
State.  I  am  not  complaining  that  a  larger  sum  is 
not  expended  there,  for  those  expenditures  must 
be  made  where  the  interests  of  the  country  require 
them ;  but  I  am  complaining  of  the  proposed  sys- 
tem^  by  which  you  require  this  enormous  amount 
to  be  paid  in  specUy  when  so  small  a  portion  of  it 
is  paid  out  where  it  is  collected.  But  it  is  better 
that  it  be  disbursed  elsewhere  than  not  disbursed  at 
all.  And  we  have  already  seen  that  about 
$5,000,000  must  remain  in  permanent  deposite, 
beyon4  the  amount  disbursed,  and  thus  be  buried, 
like  the  talent  of  the  unprofitable  servant,  where  it 
is  of  no  use  to  the  Government  nor  to  the  people, 
but  of  detriment  to  both.  But  once  adopt  this  bu- 
rial system,  and  whero  will  you  find  the  resurrec- 
tionary  power  that  can  call  back  to  life  the  hourly 
iucreasing  deposites  in  this  fiscal  charnel-house  ? 

It  is  said,  however,  by  gentlemen,  that  this  mo- 
ney belongs  to  the  Government,  and  that  the  peo- 
ple have  no  right  to  the  use  of  it.  Is  this  not  an 
additional  evidence  of  the  attempt  to  separate  the 
Grovernment  from  the  people?  Is  this  not  the  mo- 
ney of  the  people?  How  does  it  become  the  money 
of  the  Government,  as  contra-distinguished  from 
the  people?  The  Government  or  the  officers  of 
Government  are  the  agents  and  servants  of  the  peo- 
ple. They  are  mere  trustees  to  execute  certain 
powers  committed  to  them;  this  money  is  collected 
from  the  people  by  direction  of  the  people  them- 
selves, not  for  the  purpose  of  being  hoarded  up,  but 
to  be  used  for  their  benefit  in  the  disburbemenis  of 
the  Governmen:,  and  to  promote  the  great  interests 
of  the  country.  To  hoard  it  is  contrary  to  the  spi- 
rit of  our  institutions,  and  more  especially  when 
its  custody  and  control  are  given  to  Executive  ofii- 
ccrs,  where  it  may  be  used  for  sinister  purposes  by 
unworthy  incumbents.  Sucli  a  principle  has  never 
attained  before  in  this  country;  tne  surplus  revenue 
collected  from  the  people,  beyond  the  wants  of  the 
Government,  has  always  been  placed  in  a  situation 
to  be  used  for  the  benefit  of  the  people.  This  has 
been  done  by  depositing  it  with  the  bank;*,  which 
Jiave  undertaken,  in  consideration  of  it,  to  perform 
certain  duties  to  the  Gk^vernment,  in  the  way  of  col- 
lections, transmissions,  and  disbursements,  without 


charge.  This  fund  thus  deposited,  beyond  the  re- 
gular disbursements  of  the  Governnrj^t,  became, 
through  the  banks,  a  useful  agent  in  the  regular 
commercial  business  of  the  country.  It  is  collected 
from  the  merchants,  and  it  is  perfectly  proper  that 
they  should,  in  this  indirect  way,  have  t'le  use  of  it 
in  their  regular  business  transactions.  By  this 
means  the  whole  community  feels  the  benefits;  for, 
whatever  aids  the  merchants  in  their  operations, 
must  of  necessity  aid,  in  the  regular  course  of  bo- 
sines*:,  every  other  class  in  society.  The  merchants 
are  the  mere  factors  or  distributors  for  the  other 
classes.  They  are  the  agents,  and  any  benefits  ex- 
tended to  ihem  are  for  the  ac  vantage  of  their  prin- 
cipals. Sir,  this  idea  of  locking  up  this  money  is  a 
new  one.  It  has  not  prevailed  heretofore;  its  adop- 
tion now,  however,  is  no  more  strange  than  the 
proposed  system  which  is  under  discussion.  It  na^ 
turally  results  from  it,  and  the  one  can  not  be  car- 
ried out  without  the  other.  President  Jackson,  and 
all  the  friends  of  his  administration,  opposed  the 
Sub  Treasury  scheme  in  1834;  and  in  1636,  Pmideni  Jadraoo, 
in  his  MesBage,  pxnrencd  hia  opinion  a*  tn  the  um  of  Uie  pub- 
lic money,  in  wbicli  all  hisfriendB  acquiesced.    He  said: 

"  To  retain  ii  in  tlie  Treasury  unemployed  in  any  way  w 
impracticable.  It  is,  l>e8idefi(  against  the  genius  «f  our  free 
institutions  to  locic  up  in  vaults  the  treasure  of  the  nation. 
To  take  from  the  people  the  right  of  bearing  arn»,and  put 
their  weapons  of  defence  in  the  hands  of  a  standing  urnny, 
would  be  scarcely  more  dangerous  to  their  Itl>erde8  than  to 
permit  the  Government  to  accumulate  immense  amoubis  of 
treasure  beyond  the  supplies  nece^niary  to  Its  legitimate  wanta. 
Such  a  treasure  would  doubtlesii  be  employed  at  seme  time, 
as  it  has  been  in  otiier  countriaa,  when  epportunUy  temptod 
ambition  " 


Has  any  thin;  occurred  since  lf33,  which  has  altered  the 
nature  otour  free  institutions,  so  that  it  Is  now  in  accoidsnca 
with  their  genhis  to  locit  up  the  treasure  of  the  nation,  wlKkh 
was  so  contrary  to  it  then? 

Sir,  I  feci  humbled  to  h^ar  such  principles  avowed.  I  feel 
mortified  to  see  some  of  my  political  friends  talcing  a  poaidao 
directly  the  reverse  of  the  one  we  have  all  along  occupied  in 
relation  to  this  whole  subject.  If  we  were  not  committed  on 
the  recotd,  we  might  more  easily  change  our  eround;  or,  if  it 
was  a  mere  matter  of  expoiliency,  we  u^ghi  tack  about  wiiho«t 
such  an  accumulation  of  obloquy  and  repmach  as  must  dow 
rest  upon  us.  We  have  hereto fure  treaied  these  qucDiions  as 
matters  of  principle.  We  put  ourselves  on  the  record,  In  some 
shape  or  otlier,  against  the  very  doctrines  for  which  we  an 
now  contending.  And  from  President  Jackson  down  to  the 
humblest  member  of  the  party,  we  are  comraiiied.  in  the  moei 
explicit  manner,  against  the  whole  scheme  and  all  its  conee* 

Juences,  which  we  are  now  called  upon  to  support.  No  par^, 
will  venture  to  say,  ever  placed  itself  in  so  tmenviabie  a 
light.  How  can  we  expect  to  be  sustained  by  the  people, 
when  our  tolemnlv  expressed  and  establisfaed  principlee  oae 
day  are  repudiated  the  n«ct7  Uow  can  we  expect  the  people 
to  embrace  one  set  of  principles  one  day,  and  the  reverse  of  them 
the  next?  Sir.  it  can  not  be.  You  must  appeal  to  their  reason. 
You  must  saiJiBfy  their  judgment,  and  adnere  to  3rour  princi- 
ples wbMi  once  established.  The  great  body  of  the  people  an 
honest.  They  ask  nothing — they  want  nothing  but  wholeaome 
laws,  and  a  faithful  administration  of  them.  But  they  will  not 
bn  content  with  such  fickleness  of  purppse  as  requires  thtm 
to  inaintain  opposite  doctrines  at  every  aiuemate  election. 

Sir,  I  need  not  describe  the  efiect  of  this  measure  on  the 
whole  country.    If  the  banks  in  New  York  are  embarraased  in 
their  operations  by  it,  every  bnuich  of  bunnessmust  l>e  eq^bar- 
rassed.    Thope  portions  of  the  country  where  Iters  is  the  leaai 
capital,  but  which  have  substituted  cre;h'i  in  its  place,  will  feel 
it  most  sensibly.    To  western  New  York,  and  to  the  westeni 
States,  it  will  be  like  a  mildew.    What  wouU  have  been  the 
situation  of  tboae  regions,  but  for  the  free  use  of  credhl    What 
will  be  their  situation  when  credit  shall  be  withdrawn  from 
themi    Let  western  genUemen  look  to  it.    Thoee  Scatee  are  to 
come  in  for  the  full  share  of  suflttring  in  Uie  course  of  this  new 
experiment    The  money  collected  for  public  lands  is  to  be  p^id 
in  specie;  but  very  little  of  it  is  disbursed  there,    lliere  win, 
therefore,  be  a  constant  drain  upon  the  western  States  for  (bsir 
specie  io  the  dtsburseroenis  of  the  Govenunent;  iheretqr  de- 
ranging all  the  regular  business  operations  of  the  country,  and 
keeping  the  public  mind  in  constant  agitation  and  alarm.    Ifilw 
money  was  disbursed  at  the  places  reepectively  In  the  same 
proportion  as  it  is  received,  the  evil  would  not  be  ra  great.    It 
woulJ  still  be  deranging  the  natural  flow  of  specie  by  arbitrmiy 
rAQulations.  and  taking  it  from  the  bank's,  where  It  is  the  ba«s 
of  circulation. 

The  effect  of  all  this  upon  the  general  credk  of  the  ocMunry 
can  not  be  fully  appreciated.    Our  currency  has  generally  been 
of  about  the  same  character  and  value  with  that  of  England. 
We  should  endeavor  to  keep  it  of  the  same  value.    Engtand  is 
the  great  money  market,  and  the  great  money  regulator  of  the 
world.    Our  institutions  assimilate  more  to  this  than  to  the 
other  portions  of  E(>rop8.    Wc  are  intimately  connected  whh 
England  in  our  commercial  relatioiw,  aiHl  our  intercouns  with 
hfcr  is  more  frequent  and  more  easy  than  that  between  many 
pinions  ofour  own  country.    Her  currency,  iherelbre,  has  an 
important  bearing  upon  ours.    The  prices  of  property  depend 
much  upon  it.    ft  would  be  the  height  of  folly  fur  us  te  adopt 
any  measures  which  should  curtail  or  sink  our  currency  below 
hcr.<«.  It  would  brine  on  a  ruinous  depression  of  price*,  and 
afTect  the  interests  of  every  owner  of  propertv  throu^om  the 
country.    You  mieht  as  well  attempt  to  eets^Iish  a  maisUac 
currency  in  one  of  the  States  of  this  Union,  whilst  all  the  odwn 
nuiintaincd  a    paf>er  circulation,  as  to  do  sny  thin%  which 
sh  ill  materially  diange  ours  from  what  is  the  general  cnrtsucy 
of  England.    I  know,  sir,  that  appealsare  made  to  the  preju- 
dices of  the  people  affaipst  paper  money.    Qut  see  what  it  fiss 
dene  for  Eri«land.   It  has  enabled  her  to  light  the  bautcs  of 
the  world;  lor  a  quarter  of  a  century  attb  relied  t-n  aa  ine- 
deemable,  inconvertiblenaper  currency,  and  suceaaafclly re- 
sisted the  coiK^ueror  of  Europe.    It  has  given  her  a  moru  in- 
fluence which  IS  felt  throughout  all  natiens.    It  km  aceaird  m> 
I  her  own  poo|»l«  more'  prtcUcal  libon^  tbM  it  tiM(^«l|B  avj 
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oUier  oovntrj  except  our  own.  In  time  or  war,  the  banking 
insiHuiiona  of  England,  like  our  own,  are  identifieil  with  the  in- 
teresifl  or  the  countrj.  Ours  are  'lepsndeut  on  the  people,  and 
mo  \m  the  G^Terameot.  In  euch  a  time,  we  are  all  embarked 
in  the  aame  bottom,  and  it  is  idle  lo  say  iliat  there  is  any  diver- 
sity %»(  iateicsta  between  the  Govemmcut,  the  banks,  or  the 
people.  In  the  ezp  rience  of  this  country,  during  the  late 
war,  our  banks  fought  our  battles  as  much  as  the  Dank  of 
Encland  fought  the  battles  of  Europe. 

Sir,  I  can  not  but  look  at  the  eflTects  of  this  system  upon  the 
icity  of  New  York  as  of  the  most  fiatal  tendency.  It  must  tend 
lo  curtail  thA  operations  of  the  banks,  and  add  to  the  general 
stagnation  of  business.  Already  are  more  than  fifty  thousand 
of  her  popQlatioo  out  of  employment,  with  all  the  horrors  of 
an  aporoaching  winter  before  Uittm.  Unless  something  is  done 
to  reTlve  the  business  of  that  city,  that  number  will  be  doubled, 
and  no  one  can  forewe  the  consequences  of  such  a  state  of 
things.  Nothing  is  now  wanting  but  the  farorable  action  of  the 
Government  to  chance  the  whole  face  of  thinjpL  But  the  evils 
to  that  devotedlciiy  do  not  end  there;  ihejr  necessarily  extend  to 
the  country.  If  yeu  cripple  the  o{ierations  of  the  banks  there, 
and  thereby  cramp  the  budnessofthecity,  the  same  effects 
must  be  felt  by  the  banks  and  business  of  the  country.  For 
▼ou  can  not  strike  a  blow  at  New  York  without  its  being  felt 
in  a  greater  or  less  degree  iu  every  State  of  the  Union.  New 
Yortc  Is  the  grand  commercial  emporium;  like  tlie  heart,  its  pul- 
•BtionN  are  felt  to  the  remotest  extremities;  and  whenever  it 
ceasoi  to  beat,  the  whole  limbs  of  this  great  body  politic  will  be- 
come cold  ana  lifeless. 

These  effects  will  be  felt  by  the  local  banks  of  the  several 
Statee,  tlie  stock  of  many  of  which  belongs  to  the  States  them- 
aelrce.  If  gentlemen,  then,  have  no  regard  for  individual  stock- 
holders, they  ought  to  look  to  the  interests  of  their  respective 
States  where  the  stock  of  the  banks  is  thus  held.     This  remark 


would  apply  to  Pennesvlvania,  North  Carolina,  Alabama,  Mis- 
sissippi, lionisiania,  Tenneesee,  Kentucky,  Indiana,  Illinois, 
and  Missouri.  (Mr.  Bsnton  sisnified  diseent.]  The  Senator 
from  Missouri  (said  Mr.  T.)sludces  his  liead.  Ue  mav  have  a 
system  of  banking  there  different  from  all  the  test  of  the  world, 
namely,  that  of  issuing  only  one  dollar  of  paper  for  one  of  specie 
in  the  vaults  of  the  bank.  If  this  be  so,  I  would  not  willingly 
dapnve  him  of  the  benefits  of  hie  system!  But,  whilst  I  will 
not  object  to  such  a  Procrustean  bed  in  Hisseuri,  I  will  not  con- 
seat  that  it  shall  be  transferred  to  New  York,  and  that  the  hono- 
rable SenatiMr  shall  stretch  our  roan  upon  it,  and  lop  him  off  at 
both  ends,  in  order  to  fit  him  to  his  standard. 

Sir,  ahother  serioui  objection  to  this  measure  is,  that  it  will 
postpone,  perhaps  indefinitely,  tlie  resumption  of  specie  pay- 
ments by  the  banks.  There  is  no  jportion  of  ilie  community 
Dtore  anxious  for  such  resumption  than  the  banks  ibemselires. 
Th«T  have  done  every  thing  in  their  power  to  enable  them  to  do  it 
at  the  earliestlpossilne  day.  They  have  determined  that,  as  the 
stoppage  was  no  fault  of  theirs^  neither  shall  the  omission  to  re- 
sume be  charged  to  their  account.  All  that  is  required  to  enable 
them  to  resume  by  next  spring,  is  the  confidence  and  co-opera- 
tion of  the  Government.  Our  fbreign  debt  is  estimated  bv 
soms  at  about  twelve  millions  of  dollars  at  this  time.  This  will 
be  liqtiidated  by  the  coming  crop,  and  then  thcie  will  be  no- 
thing in  the  way  of  the  rcsiunption  by  the  banks,  but  the  want 
of  confidence  on  the  pan  of  the  Government  and  the  people. 
Withotit  tiie  coH>perauon  of  the  Government,  this  confidence 
can  not  be  anticipated.  If  you  make  your  collections  in  gold 
and  silver,  it  seems  to  ms  impossible  that  they  can  resume. 
I  have  heretofore  riiown  your  cuirsnt  receipts  into  the  Sub- 
Treasury  in  N^w  York  to  be,  in  ordinary  years,  about  twelve 
millions  of  dollars,  and  that  about  five  millions,  after  all  the  dis. 
trarsements  of  the  Ctovemment,  will  remain  as  an  average  ba* 
tance  in  deposits.  Letitberanembefsd,  too,  th^atabmitthe 
time  proposed  for  them  to  resums,  there  will  be  due  on  the 
merchants'  bonds  some  five  millions  more,  and  which,  under 
tliis**expcriment,"  is  also  to  be  paid  hi  specie!    Now,  sir,  let 


,  how  is  it  posrible,  under  the  present  state  of  things,  that 
the  banks  can  resume,  when,  by  the  last  reitums,  the  aggregate 
amount  of  specie  In  their  vaults  b  less  than  •I,dOO,00(^and,  in 
addition  to  the  accruing  revenue,  there  is  to  be  five  millions  pro 
vided  for  the  merchants'  bondsl  If  this  scheme  shall  be  adopt- 
ed, they  can  not  resume.  Let  it  therefore  be  distinctly  un^r- 
stood,  that  it  is  the  fault  of  the  Government,  and  not  theirs,  if 
they  do  not  resume  by  the  time  I  have  indicated.  Thev  can 
not  command  er  retain  the  confidence  of  the  community,  as 
long  as  the  Government  not  only  withholds  from  them  the  le- 
fitunate  means  which  it  possesses  in  the  restoration  of  confi- 
dence, but  withdraws  fh>m  them  theirspecie,  which  is  the  very 
foundation  of  confidence  when  ones  restored. 

But.  even  if  the  banks  should  resume,  they  will  be  com- 
pellecL  under  this  system,  to  stop  again.  The  drain  of  specie 
nom  them  to  meet  the  exactions  uf  the  Government  would 
render  it  imposeibie  for  them  to  continue.  They  must  either 
suspend  all  Dusiness,  or  they  must  suspend  specie  payments. 
Bitner  event  would  be  equally  disastroua  In  either  case,  it 
would  be  death  lo  the  whole  business  of  the  country.  If  they 
should  suspend  specie  paymenu  amin,  after  having  resumed, 
the  Legislature  would  be  appealed  to  grant  no  farther  indul- 
gence, bat  forthwith  to  forfeit  their  charters,  and  put  their 
eenoeras  into  the  hands  of  receivers.  If  the  prejudices  of  the 
eommunity  could  be  sufficiently  wrought  on,  such  would  be 
the  consequence.  Any  one  who  foresaw  the  effect  of  such  a 
course  last  spring,  if  the  Legislature  had  not  interfered,  can 
judge  of  the  disastrous  results  of  such  a  proceeding  now.  And 
that  such  would  be  the  inevitable  result,  if  this  measure  of 
eeparatinff  the  Government  from  the  banks  and  the  people  bo 
peniatsdin,  no  one  caa  doubt.  I  will  not  say  that  gentlemen 
who  advocate  this  scheme  desipi  to  accomplbh  tlut  object, 
but  I  do  say  that,  if  a  scheme  was  devised  tor  tiiat  express 
purpose,  it  could  not  be  more  adroitljr  planned. 

If^the  banks  de  not  resume — and  it  is  csrt^in  they  can  not  and 
will  not — if  this  system  is  carried  into  effeet^i  what  will  be  the 
eottseqnence  1  It  is  alarming  to  contemplate  I  The  worst  pas- 
sicms  of  ignorant  men,  of  men  wakea  up  to  a  blind  fury  by 
false  views  and  false  representations,  will  be  let  loose,  and  they 
would  be  called  upon  to  destroy  the  "  little  monsters"  which 
wonkl  be  made  to  appear  to  their  maddened  seal  as  the  nui- 
sances of  the  community !  The  banks  throughout  the  country, 
though  sound  and  solid  institutions,  wilt  be  obliged  to  fall  under 
the  violenee  ef  the  tempest  which  will  be  made  to  rage  against 
them.  This  will  be  the  inevitable  effect  of  such  measures  ss 
art  DOW  proposed.  If  it  should  so  hanpen  that  the  State  I/egis. 
latures  ia  not  come  to  their  aid,  exh%iting  more  wisdom  to 
wards  them  than  CencrssH  seems  dhtposed  to  exhibit,  the  results 
I  havepoisMed  oat  will  inevitably  happen,  aod  iliey  will  have 
0  wJod  u|>  tl)Mr  tlTairsr   Afiin,  let  roe  ailr,  what  would  be 


the  effects  of  this  unhappy  result  1  The  effects  are  loo  alarm- 
ing, tod  distressing  (o  muke  it  crediuthf^  that  there  exists  the 
man  willing  to  in^in  so  much  sufiering  upon  his  countiymen  ! 
Tiie  people  of  the  Szate  of  New  Yurk,  for  example,  are  in- 
debted to  the  banks  more  than  sixty  millions  of  dullai's ;  there 
are  abundant  means  to  pay ;  but  in  the  bands  of  receivers  all 
would  be  sold,  and  the  property  would  be  sacrificed ;  the  re- 
ceiver would  buV  the  whole,  iCa  no  one  would  have  the  means 
tt*  buy.  Can  it  be  believed  that  gentlemen  wish  to  see  a  scene 
such  as  this  ?  My  State  (said  Mr.  T.)  is  so  deeply  concerned 
in  the  effects  which  will  flow  from  this  measure  of  the  Govern- 
ment, that  I  can  see  already  as  plain  as  the  sun  at  noonday, 
that  it  would  even  be  better  mr  the  country  that  a  tornado  or  an 
earthquake  should  spread  its  desolation  around,  than  that  we 
should  have  this  s«*heme  inflicted  upon  us ! 

Why  bring  forward  such  asystera  as  this,  when,  by  the  testi- 
mony of  the  President  himself,  and  ths  Secietary  of  the  Trea- 
sury, the  State  bank  system  worked  so  well?  Such  a  crisis  as 
the  present  may  never  agahi  occur:  it  is  an  exception  to  a  gene- 
ral rule;  and  who  will  not  acknowledge  that  a  worse  Ruide  for 
legislation  than  exceptions  to  general  principles  could  not  be 
procured)  Again:  what  is  there  In  this  new  system  better  than 
in  the  State  bank  sysiemi  What  improvement  has  it  met  with 
since  the  day  when  it  was  held  in  the  utmost  abhorrence;  when 
it  was  denounced  by  the  party,  and  when  it  would  only  com- 
mand thirty-three  votes  in  the  other  housel  How  is  it  now  sud- 
denly discovered  to  be  so  much  better  than  a  system  which,  by 
the  decin  ration  of  the  best  authority,  answered  all  our  anticipa- 
tions'} When  this  very  same  scheme  was  brought  forward  in 
I8dd,  we  all  of  us  believed  that  the  public  money  would  not  be 
safe  in  the  custody  of  officers  of  the  Government:  what  reason 
is  there  now  to  change  our  minds,  and  to  think  ihat  u  will  be 
safe  there?  But  the  President  says  we  can  construct  a  vault  as 
firm,  as  strong,  and  as  folid,  as  the  vault  of  a  bank.  Yes,  cer- 
tainly, (said  Mr.  T.)  we  have  no  deficiency  ofmechanical  moans 
to  make  such  a  one;  but  who  are  to  be  its  guardians^  And 
though  the  vault  may  be  secure,  can  we  be  certain  that  the 
guardians  will  be  as  solid  and  secure,  and  as  well  to  be  trusted, 
as  the  vault?  What  security^  sir,  can  we  have  for  individuals? 
Whereas,  when  the  money  is  deposited  in  banks,  all  the  credit 
and  capital  and  resources  of  those  banks  are  pledeed  for  the 
saiiity  of  the  depositee,  and  are  a  certain  giutranty  oftheirsafety! 
Such  is  the  security  afforded  by  the  bar  king  system;  but  by  the 
Sub-Treasury  system,  we  have  nothing  bat  the  naked,  bare 
securi^  of  individuals!  And  who  ran  tell,  air,  what  sort  of  an 
individual  this  may  be?  What  honest  man  will  be  eager  to 
throw  himself  into  a  situation  of  such  danger,  such  temptation, 
and  such  immense  responnbility?  Who  inat  has  a  proper  ap- 
preciation foi  his  familv  and  children,  would  be  willing 'to 
assume  duties  of  such  a  dangerous  characterl  If  the  vault  was 
plundered,  he,  let  him  be  ever  so  innocent,  will  be  immediately 
prenounced  guilty:  thenceforth  he  is  a  mined  man,  his  family 
ruined,  his  name  a  mark  for  disgrace,  and  himsslf  an  object  for 
the  fingerof  scorn  to  be  pointed  at!  No  prudent  man,  who  has  a 
proper  regard  for  his  character  and  reputation,  would  be  found 
ready  to  accept  such  an  invidious  and  dangerous  post. 

But  the  President  informs  us  that,  on  an  average,  there  will 
not  be  above  thirty  thousand  dollars  as  the  sum  to  be  placetl  in 
the  custody  of  each  officer.  This  is  a  most  fallacious  idea.  It 
is  true,  if  you  take  ali  the  oflleers,  and  then  strike  an  averace, 
it  might  be  that  no  more  than  that  sum  would  fall  to  the  share 
of  each  to  take  care  of;  but  there  roust  be  large  amounts  con- 
centrated at  a  few  particular  points,  and  it  is  not  in  the  nature 
of  things  possible  to  spread  oat  the  whole  revenue  in  such 
equal  portions  throughout  this  extensive  Union.  Or,  if  the 
average  was  to  be  forciblv  maintained  by  removing  the  excess 
above  the  thirty  thousand  dollars  from  one  ofllcer  to  other  ofll- 
cersin  other  places,  who  can  tell  the  distuibing  efiecui  which 
would  follow  from  such  transfers  1  I  am  surprised,  therefore, 
that  any  one  for  one  moment  could  lin^r  upon  this  idea,  as 
aflTording  an  argument  for  the  safety  ot  the  public  money  un- 
der this  system.  We  are  told  again  that  we  have  other  pledges 
for  the  safetv  of  the  funds,  in  the  sureties  which  each  officer 
w.II  be  required  to  give  to  the  Government,  for  the  funds  com- 
mitted lo  his  care.  I  look  upon  the  sureties  to  be  given  as  af- 
fording no  security  whatever.  Men  will  not  be  found  ready  to 
mcrifice  their  property,  and  abandon  it  all  to  die  Government, 
in  payment  for  what  they  have  neither  eaten  nor  drank ;  and 
when  they  put  their  property  out  of  the  reach  of  Ctoyemment, 
they  will  only  be  praised  for  their  care  and  pn^ence,  by  the 
people  of  their  neighborhood.  What  security,  then,  is  af- 
forded on  this  ground?    Not  an  atom ! 

Gentlemen  are  very  anxious,  apparently,  for  this  divorce,  as 
they  are  pleased  t<i  term  it.  I  would  remind  them,  however, 
that  whilst  they  are  talking  of  a  divorce,  they  are  getting  up  an 
incestuous  union  between  members  of  the  same  family— a 
marriage  which  is  unlawful,  and  which,  1  would  say,  comes 
within  the  Levitical  degrees,  and,  therefore,  ought  to  be  for- 
bidden. 

This  union  which  is  now  proposed  is  a  most  unsafe  and  dan 
gerous  one.  It  reminds  me  of  an  anecdote  of  a  captain  of  a 
packet  with  whom  I  was  acquainted,  who  informed  me  that  he 
always  found  it  indispensably  necessary  for  the  safety  of  the 
ship's  stores,  to  Imve  his  cook  and  his  steward  of  difierent 
families,  and  if  possible,  of  different  colors,  and  if  he  could  get 
up  a  fight  between  them,  it  was  all  the  better;  for  if  they  were 
connected  together  in  a  common  liond  of  interest  or  affection, 
the  stores  were  apt  to  be  wasted.  So  here,  I  think,  our  stores, 
the  stores  of  the  ship  of  Slate,  will  not  be  safe  if  a  union  takes 
place  between  the  Government  and  tlie  public  Treasury,  whir h 
'>uffht  to  be  separated  in  different  sets  of  hands,  and  those,  too, 
antagonist  hands. 

The  officers  to  be  employed  under  this  system,  so  far  fhim 
being  antagonist  to  the  Government,  are  officers  appointed  by 
the  Government,  entirely  dependent  on  it,  and  woo  may  be 
removed  by  its  fiat  at  anv  moment  from  their  offices.  There  is 
positive  danger  in  the  scheme.  All  the  depositee  of  the  public 
money,  all  the  Treasury,  together  with  the  other  Executive 
powers,  will  now  be  united  in  the  same  family,  and  id  the  same 
hands.  I  seen  no  security,  but  absolute  insecurity,  absolute 
danger,  in  the  proposed  system.  But  let  us  consider  the  chances 
of  security  which  the  syMem  offers  for  the  safteiy  of  the  pub- 
lic moneys.  The  Senator  fiom  Nonh  Carolina  tells  us  the 
public  funds  will  hardly  fail  to  be  safe,  for  if  the  officer 
should  appropriate  them  to  his  own  use,  he  may  be  hung  up 
by   the  neck,  until,  to  use   the  forcible  repetitions  of  that 

gentlemnn,  he  is  dead,  dead,  drad!  What  security  is  there 
ere.  sir,  when  the  money  is  already  gene?  Will  the 
dead  body  answer  any  of  the  purposes  of  security?  Or 
does  the  nntleman  really  imagine  that  xhb  penalty  of  death 
itself  will  prevent  the  possibility  of  defalc«tieo1  Does  not 


the  experience  of  all  countries  show  that  the  severest  penaldss  do 
not  operate  aa  preventives  oi  crime  of  anykiud?  We  have 
only  to  look  to  our  own  c«»uhtry  for  illu^iraiiuns  of  the  insuffi- 
ciency and  insecurity  of  the  proposeU  system.  Wha%  for  ex- 
ample, is  tliought  lo  be  the  bef«t  system  for  the  collection  of 
the  lollH  on  the  New  York  canals  ?  It  is  the  sypiem  of  deposite 
with  the  banks.  The  money  is  rapidly  brought  into  the  Iranks, 
and  the  least  pt«tiible  means  are  left  in  the  power  of  the  col- 
lectoi-s.  The  great  niriss  of  the  Junds  collected  are,  therefore, 
always  on  dcponiie  in  the  banks,  which  credit  the  Ciovernment 
with  the  amount.  It  is  owing  to  this  sy stem  of  removing  re- 
6ponsibiIi:y  for  such  large  sums  ol  mo  ley  from  individuals, 
and  repc»8ing  it  upon  banks,  that,  from  the  very,  first  periinl  oi 
the  formation  of  the  canals  down  to  the  present  moment,  the 
Slate  has  not  lost  one  single  dollar  ef  the  canal  funds,  though 
millions  and  millions  have  been  collected.    If  the  system  were 

Eroposed  in  the  State  Legislature  to  take  the  personal  responsi- 
iiityof  the  officers  employed  in  the  collection,  together  with 
security,  such  as  is  proposed  to  be  done  by  the  iiresent  scheme, 
it  would  not  be  able  to  conrmiand  a  single  vote !  How,  then, 
can  it  be  here  maintained  bv  gentlemen  that  such  an  objection- 
able plan,  rejected  altogether  by  pnidcnt  and  experienced 
legislators,  is  the  best  plan,  and  ought  to  be  adopted  ?  There  is 
a  law  now  on  the  statute  book  that  certain  dis.  ursing  offisers 
shall  deposits  wliatever  public  funds  come  into  their  liantls  in 
tlie  bank  nearest  to  them,  until  required  to  be  paid  out.  Whence 
comes  the  necessity  of  such  a  law?  Why  does  the  law  exist, 
if  penalties  aod  securities  make  the  money  as  safe  as  when  de- 
posited in  the  bank.^  7 

The  truth  of  my  position  is  illustrated  by  the  financial  history 
of  thn  Cfoveinmenl.  In  1820,  Mr  Crawford,  then  Secretaiy  of 
the  Treasury,  reported  that  the  amount  of  revenue  from  cus- 
toms, from  the  commencement  of  the  Government  to  the  end  of 
the  year  ldl9,  exceeded  $35 1,000,000.  He  also  states  that  the 
amount  of  levoimo  lost  by  the  insolvency  of  those  whe  became 
bound  for  the  payment  of  duties,  together  with  the  amount  at 
that  lime  doubtful,  was  not  quite  equal  to  forty  five  hundredths 
of  one  per  cent,  upon  the  aggregate  revenue  which  had  accrued 
since  the  organization  of  the  present  Government!  Yes,  sir, 
the  whole  loss  to  the  Government  u|K)n  nerchants'  bonds  and 
their  sureties  in  ihe^oUeciion  of  more  than  f351,000,<iiiO,  was 
less  than  one-half  of  one  per  cent.!  and  this  enormou"  anount 
was  principally  collected  through  the  agencv  of  the  hanks.  Ye(, 
it  is  these  merchants  and  these  banks  that  have  been  so  much 
disparaged  in  our  public  discussions,  as  well  as  in  the  public 
prints.  Mr.  Crawford  also  slates  in  the  same  report  that  the 
amount  of  loss  from  the  collectors  of  icveime  from  imtOitsand 
tonnage,  from  the  collectors  of  the  internal  revenue  and  direct 
tax,  and  receivers  of  public  moneys,  nearly  equaU  that  which 
the  Government  sustained  on  the  collection  of  more  than 
#351,000,000  from  the  merchants!  He  also  estimates  that  the 
lopses,  by  the  misapplication  of  the  public  money  by  officers  of 
Government  employed  in  disbursini;  it,  greatly  exceed  those 
which  have  been  incurred  in  the  collection'  Sir,  these  state- 
ments present  a  most  appalling  f  retasie  of  wliol  we  are  to  ex- 
pect under  this  Sui)-Treasury  f^cheme.  If  collectors  and  receiv- 
ers, and  disbursing  officers,  have  s^K'indled  the  Government  of 
such  enormous  amounts,  whilst  the  money  was  merely'passing 
through  their  hands,  what  are  we  to  expect  when  they  secomo 
the  permanent  depositories? 

Every  fact  goes  against  the  system  as  proposed  hy  this  bill, 
and  at  the  same  time  every  fact  goes  in  fivor  of  the  system 
which  it  is  now  siiddenlv  proposed  lo  cast  aside!  Can  it  be  poe- 
sible  that  gentlemen  wish  to  expose  the  Treasury  as  it  ?rill  be 
exposed  by  this  scheme?  I  do  not  wish  to  disparage  our  public 
officers  or  those  who  may  be  employed  under  this  system.  But, 
I  look  at  human  nature  as  it  is.  I  look  at  the  temptations  to 
which  they  are  exposed.  The  confidence  of  individuals  in 
their  own  integriiylmay  be  unbounded,  and  they  will  never  sus- 
pect it  till  put  to  the  test  of  such  temptations  as  will  be  pre- 
sented under  this  system.  I  mean  no  unneee^wry  or  improper 
disparagement  when  1  say  I  have  no  faith  in  ihe  safety  of  the 
public  money  if  this  scheme  goes  into  operation.  There  ii 
danger  in  every  stage  of  it,  and~no  opportunity  will  pass  un- 
improved where  the  temptation  is  sufficiently  presented.  There 
is  no  safety  in  iU 

*^  You  may  as  well  spread  out  the  UDsunn'd  heaps 
Of  miner's  treasure  b^  an  outlaw's  den, 
And  tell  me  it  if.  safe,  as  bid  me  hope 
Danger  will  wink  on  opportunity." 

So  far  from  there  being  no  danger  in  the  plan,  there  is 
no  safety  in  it.  But,  in  the  other,  there  is  ino  absence  of 
danser. 

Ithas  been  aigued  that  the  public  money,  by  being  placed  in 
deposite  with  the  banks,  goes  to  aj^ist  them,  and  the  gen'leman 
who  has  advanced  this  idea  thinks  that  it  ought  not  to  be  so. 
But  I  affirm,  on  the  contrary,  that  it  is  right  and  proper  thit  the 
public  money  should  answer  so  useful  apurpore — should  goto 

?romote  and  assist  the  objects  of  the  commerce  of  the  country, 
he  people  are^entitled  to  this  benefit.  But  if  you  take  away 
all  the  specie  from  the  vaults  of  ilie  banks,  you  take  away  their 
means;  ihey  will  not  be  able  to  do  any  thinir;  and  not  only  will 
they  lose  the  advantage  of  operating  with  the  amount  de- 
posited, but  you  take  away  confidence  from  ihem,  and  ihey  caa 
do  nothing. 

It  is  obj»cted  against  the  system  of  deposit'ng  the  public 
funds  with  the  banlcs,  that  they  operate  injuriously  as  a  means 
of  stimulating  to  speculation  and  overtrading.  There  is,  how- 
ever, a  bill  before  you  which  will  efftfciually  prevent  over- 
trading. 1  mean  the  warehousing  system  bill,  by  whfch  mer- 
chants will  pay  tho  duties  in  cash,  not  on  long  credits,  but  on 
receiving  their  goods  from  the  public  warehouses.  The  danger 
of  over-action,  in  reference  to  importations,  will  be  by  this  sys- 
tem removed,  as  the  merchants  will  have  to  pay  the  duties,  not, 
as  under  the  existing  system,  after  the  g<x>ds  have  been  thrown 
into  market  and  disposed  of,  but  at  the  penod  of  bringing 
Ihem  into  the  market,  so  that  they  will  not  import  fresh  quan- 
tities of  poods  fbefore  the  duties  are  paid  on  former  impor- 
tations. 

Why  do  gentlemen  wish,  after  the  experience  of  a  good  sys- 
tem, to  adopt  a  new  experiment?  For,  let  it  be  remembered, 
the  banking  deposite  system  has  worked  well,  and  the  present 
crisis  is  truly  an  exception  to  a  general  rule.  You  might  as 
well  say,  when  a  steamboat  had  burst  its  boiler,  that  we  oueht 
in  consequence  to  abandon  the  use  of  steam,  and  in  place  of  it 
try  the  experiment  of  balloons.  The  consequences  would  be, 
we  should  come  down  again  to  our  mother  earth  with  broken 
bones,  or  with  a  broken  neck.  Such,  indeed,  will  be  the  result 
of  the  adoption  of  this  scheme. 

There  is  no  other  mede  to  enable  the  banks  to  resume  specif 
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.pajrm«nt9  than  the  mode  proposed  by  the  Senalur  from  Virgf- 
niiuCMr.  Rivos.) 

This  amendment  will  create  confidence,  and  when  confidence 
U  revived,  they  will  be  able  to  resume.  That  time  is  not  far 
distant  if  the  confiden^'e  of  Oovcmnient  waa  not  withdrawn 
from  them;  but  if  the  measure  of  this  hill  is  carried  into  cfieci, 
it  will  be  impossible  for  them  to  resume. 

With  respect  to  the  subject  of  Executive  patronai^,  it  is 
not  my  intention  to  deiain  the  Senate  with  any  remarks  uDon 
this  part  of  the  scheme.  What  the  Senator  from  Virginia  has 
said  upon  it  is  forcible  juid  conclusive  on  thispoinr.  1<et  u^ 
however,  bear  in  mind  lliat  we  are  not  now  Ipgielating  either 
for  the  present  or  for  the  past,  but  f  »r  the  future.  1  appre- 
hend no  dancer  fiom  the  present  Executive.  In  hlni  I  have 
perfect  confidence.  I  have  known  him  from  early  manhood, 
walkinz  within  the  bounds  and  limits  of  the  Cnnstiiuiion. 
But  the  day  may  arrive  when  the  chair  of  the  Chief  Magistrate 
may  be  filled  by  an  individual  ready  to  abuse  his  tniRt,  and 
then  our  action  will  have  furnished  him  with  the  means  and 
the  power. 

Mr.  President,  thb  is  a  most  important  crisis  in  the  affairs 
of  the  country.  I  wish  other  gentlemen  could  appreciate  it  as 
I  do.  We  might  then  avert  the  evils  which  are  impending 
over  us.  Sir,  we  are  asked  to  adopt  a  system  which,  1  fear, 
will  prove  must  disastrous  in  its  results,  it  carried  into  execu- 
tion, but  which  I  apprehend  it  will  be  physically  impof^silile  to 
execute.  I  will  not  attempt  to  describe  the  consequences  of 
Mich  &  state  of  thiiu^s.  I  nope  my  anticipations  mav  not  be 
realized:  but  1  look  forward  to  the  consummation  of  this  mea- 
sure whh  the  moat  painful  forebodings;  and  I  shall  be  happily 
disappointed  if  it  d^es  not  involve  the  people,  the  country,  and 
its  institutioni,  in  one  great  and  common  calamity. 


SPEECH  OF  MR.  LEGARE, 
Op  South  Caroi/ina. 

Ill  the  Houte  of  Represenlativts,  October  — ,  1837 — 
On  the  bill  imposing  additional  ^utie";,  as  deposi- 
tories in  certain  cases,  on  public  officers. 

Mr.  LEGARE  said : 

Mr.  Chairman  :  I  do  not  know  how  I  can  more 
appropriately  begin  the  remarks  I  am  about  to 
make,  than  in  the  very  words  with  which  a  most 
able  English  writer,  addressing  himself  to  the 
causes  and  character  of  the  recent  crisis,  concludes 
his :  "The  events,  (says  Mr.  Samuel  Jones  Lloyd, 
in  a  pamphlet  published  last  spring,)  which  have 
occurred  In  connexion  with  the  late  pressure  upon 
the  moneyed  and  mercantile  interests,  are  full  of 
instructive  illustrations  of  the  effects,  both  benefi- 
cial and  otherwise,  of  our  present  system ;  and  the 
evil  consequences  of  this  pressure  will  be  as  nothing, 
compared  with  its  benefits  j  if,  amongst  these,  we 
shall  be  enabled  to  reckon  an  increased  degree  of 
intelligence  uponsabjects  connected  with  currency, 
and  a  nearer  approximation  to  sound  principles  in 
the  management  of  our  paper  issues."  The  revul- 
sion, it  is  true,  has  been  far  more  disastrous  on  this 
side  of  the  Atlantic  than  in  England ;  and  yet  even 
at  its  darkest  period — now,  as  I  confidently  believe, 

passed  away  to  give  place  to  returning  prosperity 

I  found  consolation  in  the  idea,  that  dearly  as  we 
wtra  buying  our  experience  in  this  important  matter, 
the  price  would  not  be  too  high  for  the  benefits  we ' 
fthoold  ultimately  derive  from  our  reverses.  A  na^ 
tional  visitation  ought  to  be  considered  as  a  great 
providential  lessen.  It  leaches  the  most  momen- 
tous truths,  and  it  teaches  them  in  the  most  impres- 
sive manner,  and  what  we  have  recently  seen  and 
felt  will  dispose  us — if  any  thing  can  dispose  us— 
to  look  the  difficulties,  with  which  this  subject  is 
surrounded,  fairly  in  the  face. 

Sir,  it  M  surrounded  with  difficultiej.  Even  in 
Eogland,  as  you  perceive  from  the  citation  I  have 
just  made,  they  are  felt  and  acknowledged  bv  the 
most  able  men.  I  have  upon  my  desk  many  other 
proofs  of  the  same  fact.  They  abound,  for  in- 
stance, in  the  minutes  of  evidence  taken  before  the 
committee  of  the  House  of  Commons  on  the  re- 
newal of  the  charter  of  the  Bank  of  England,  in 
1832.  You  will  find  there,  that  while  high  aalhori- 
ties«  agree  in  thinking  that  there  should  be  but  one 
bank  of  issue  for  the  capital,  at  least,  if  not  for  the 
whole  country;  the  representatives  of  the  great 
commercial  and  manufacturing  interests,  on  the 
(Contrary,  protest  against  the  continuance  of  a  mo- 
nopoly to  which  they  impute  the  most  sinister  in- 
fluences over  their  immense  business,!  and  demand 
a  system  of  joint-stock  banks,  regulated  by  princi- 
ples more  agreeable,  as  they  contend,  to  the  course 
and  policy  of  trade.    A  third  party  insists  upon  the 
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necessity  of  compelling  all  banks  of  issue  to  give 
adequate  security  to  the  public,  (in  Government 
stock,  d^c.)  for  *the  redemption  of  their  issues, J 
while  every  stockholder  or  partner  shall  continue 
to  be,  as  at  present,  responsible  for  all  the  debts  of 
the  company,  to  the  whole  amount  of  his  private 
fortune.  A  fourth,  (and  I  have  just  received  from 
London  a  little  volume  in  which  that  opinion  is 
most  plausibly  maintained,)  urges  the  most  un- 
limited freedom  in  banking ;  and  sees  no  more  dan- 
ger to  society  from  perfect  liberty  in  this,  than  in 
any  other  branch  of  business;  the  supplying,  for 
example,  the  market  of  a  great  capital  with  the  ne- 
cessaries of  life.§  In  this  complexity  and  distrac- 
tion of  English  opinion  upon  this  subject,  however, 
all  parties  agree  in  one  thing,  and  that  is,  in  adher- 
ing to  the  paper  system.  Nobody  ihtrt  thinks  of 
any  thing  so  extravagant  as  the  overthrow  of  that 
system,  whatever  defects  may  be  seen  or  supposed 
to  exist  in  it,  or  whatever  projects  may  have  been 
imagined  to  purify,  to  correct,  and  to  improve  it. 

But  if  such  is  the  state  of  English  opinion  in  re- 
gard to  this  subject,  how  must  it  be  with  us,  when 
to  all  the  intrinsic  difficulties  of  the  thing  itself,  we 
add  those  arising  out  of  the  complicated  structure 
of  our  political  institutions?  It  would  be  hard 
enough  to  say  what  ought  to  be  done,  in  the  present 
emergency,  were  this  a  simple  consolidated  Grov- 
emment,  but  how  much  harder  is  it  to  advise  the 
administration  of  a  Federal  Government  as  to  the 
course  it  ought  to  pursue,  where  tme  happens  to 
doubt  its  possessing  all  the  power  necessaiy  to  give 
complete  relief,  without  a  co-operation  of  others  t 
For,  sir,  at  the  risk  of  being  set  down  in  that  cate- 
gory of  "  liny  politicians,*^  of  whom  the  gentleman 
from  Maryland,  (Mr.  W.  Cost  Johnson,)  in  a  very 
amusing  speech,  in  the  course  of  which,  however, 
he  uttered  some  grave  and  important  truths,  spoke 
last  night  with  such  profound  contempt,  I  must  con- 
fess I  agree  with  the  Executive  in  the  general  prin- 
ciples of  constitutional  law  involved  in  the  mes- 
sage. In  the  division  of  the  attributes  of  sove- 
reignty between  this  Government  and  the  States,  it 
may  and  must  happen,  that  we  should  experience 
sometimes  a  cha]sm,  and  sometimes  a  conflict  of 
powers.  More  is  taken  from  the  States,  perhaps, 
than  has  been  given  to  the  confederacy ;  neither 
can  do  enough,  while  each  can  do  too  much,  for 
perfect  harmony ;  defects,  discrepancies,  and  con- 
tradictions, exist  in  the  scheme  itself,  detected  only 
in  a  long  course  of  practice ;  and  which  nothing 
but  practical  skill,  the  wi.sdom  called  for  and  called 
forth  in  the  management  of  great  afiTairs,  especially 
political  affairs,  can  reconcile  and  rectify.  Un- 
doubtedly the  task  is  an  immensely  dilficult  one — 
but  it  must  be  undertaken,  and  it  must  be  done. 
The  subject  before  the  committee  is  an  example  of 
the  high  and  difficult  duties  I  refer  to;  nor  can  I 
imagine  au  occasion  better  fitted  than  this  to 
awaken  the  house  to  a  lively  sense  of  its  infinite  re- 
sponsibilities to  the  country. 

Judge,  then,  sir,  with  what  deep  disappointment 
and  regret,  I  learned  that  the  bill  on  the  table  was 
to  be  pressed  upon  u.s  at  this  short  session.  It  is 
quite  enough  for  me,  that  it  proposes  a  great  inno- 
vation upon  the  whole  course  of  the  Government, 
from  its  foundation  up  to  the  present  moment,  and 
upon  all  the  habits  of  our  people.  They  who  see 
deeper  or  clearer  into  such  matters  than  I  do,  must 
pardon  me  for  declaring  that  I  cani^ot,  conscien- 
tiously vote  for  the  measure  in  such  haste.  If  I 
had  no  positive  objections  to  it,  it  would  be  quite 
enough  for  me,  thai  I  have  not  had  sufficient  time 
te  refl«H^t  on  it.  During  this  axtraordinary  session, 
(for  so  it  has  been  in  every  sense  of  the  word,) 
fatigued,  harrassed,  exhausted,  by  incessant  at- 
*  tendance,  by  night  and  by  day,  in  this  hall,  it  has 
not  been  in  my  power  to  inform  myself  on  any  sub- 
ject as  I  could  have  wished  to  be  able  to  do.  I 
have  had  absolutely  no  time  for  minute  reseaivh, 
hardly  a  few  hours  for  calm  reflection.  Under  such 
circumstances,  I  cannot  vote  for  the  bill.  I  must 
go  home  to  my  constituents  and  talk  with  them. 
Many,  perhaps    most  of  them,  understand  these 

♦  Messrs.  Ricardo,  MaccullouKh,  Norton,  (the  mintitee.  Ac. 
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matters  better  than  I  do ;  but  when  I  left  them,  al- 
though this  subject  bad  been  discussed,  and  ably 
discussed,  here  and  there,  by  an  individual  or  two, 
public  attention  had  not  been  awakened  to  it ;  and 
nothing  like  an  opinion^certainly  no  opinloB  fa- 
vorable to  the  principle  of  the  bill — bad  been 
formed  in  regard  to  it. 

And  here,  sir,  I  mieht  take  my  seat  again,  if  I 
had  risen  only  to  explain  my  own  vote,  or  to  in- 
fluence those  of  others,  on  the  proposed  measure. 
But  the  true  issue  seems  to  me  very  far  to  trans- 
cend, in  importance,  that  single  mea«aire,  impor- 
tant as  it  unquestionably  is.  It  involves,  in  my 
opinion,  the  whole  credit  system  of  the  country. 
I  dn  not  say  that  the  bill  on  your  lablejiresents  that 
issue,  still  less  that  the  Executive  message  presented 
it,  or  propounded  any  principle  or  opinion  that 
should  lead  to  it.  But  no  one  who  has  watched  the 
progress  of  this  discussion,  in  this  House  or  in  the 
Senate — ^in  or  out  of  this  Capitol — ^will  deny  (hat 
it  must  soon  come  to  that.  Sir,  if  there  is  aay 
truth,  at  all,  in  what  has  been  urged  with  great 
ability  and  all  the  zeal,  I  had  almost  said,  vSt  fa- 
naticism, of  the  deepest  conviction,  by  men  ac- 
customed to  influence,  nay,  even  to  (control  pubtic- 
opinion  in  different  parts  of  this  couatiy— 4f  they 
have  any  idea  of  rigorously  carrying  out  the  prin- 
ciples they  profess,  to  their  logical  conseq[uences, 
in  practice — if  what  they  «ay  in  the  highest  places, 
on  the  most  solemn  occasions,  is  not  such  idle  de- 
clamation as  stich  menare  not  to  be  suspected  of— 
they  mean  that,  and  nothing  short  of  that  Doc- 
trines have  been  uttered,  with  all  the  authority 
which  can  be  imparted  to  paradox  from  taloit 
ripened  by  experience,  which  seem  to  me  iiieoi|si»- 
tent  with  the  coustltution,  not  only  of  American, 
but  of  all  modem  society,  with  its  whole  spirit  and 
tendency—with  all  its  wants  and  all  its  li^ays.  I 
have,  sometimes,  in  the  course  of  the  debates, 
looked  around  me  to  see  where  I  really  was — 
whether  the  shade  of  some  old  lawgiver,  some 
Minos  or  Lycurgus,  had  not  been  evoked,  to  bring 
a  degenerate  age  back  to  the  stem  principles  of 
Dorian  polity,  to  an  agrarian  equality  of  properly, 
to  iron  money  and  Uack  broth ;  or  else,  if  it  were 
not,  the  spirit  of  Benedict  or  Bernard,  returned  io 
the  holy  solitudes  of  ^onte  Oasino,  or  Cluut,  or 
Citeaux,  to  preach  to  a  work!  lost  in  vanity  sad 
pleastire,  the  blessings  of  poverty  and  mortificatfcms 
of  the  fle-sh.  Now,  sir,  it  may  be  true  thai  luxury, 
according  to  the  old  saw,  is  the  rain  of  Stales,  and 
that  sumptuary  f^d  agrarian  laws  are  necessary  to 
maintain  youf  true,  Spartan  discipline.  But  T  am 
excessively  dlsinolinfd  to  try  any  such  experiment 
upon  my  constituents ;  at  least  without  receiving 
an  express  it^truction,  to  that  ^eflfect,  from  than. 
I  am  afWiid  they  have  no  taste  for  blaok  bimh ; 
that  Spartan  discipline  will  be  irksome,  and  even 
revolting  to  them.  In  short,  sir,  I  have  reason  to 
believe,  that  without  being  as  deeply  imbued^  per- 
haps, as  ether  people  are,  with  the  spirit  of  the  age, 
they  dp  still  partake  too  much  of  it,  to  be  willing 
to  forego  the  njany  aereeabte  objects  rt|at  prfoeir 
pally  engage  and  excite  if. 

Sir,  I  am  far  from  denying,  that  in  the  eyes  of  a 
stern  reformer,  with  opinions  of  a  certain  conk- 
plexion,  this  generation  is  a  perverse  and  crooked 
one.  We  love  money,  I  admit,  as  much  as  men 
ever  did— certainly  as  much  as  they  did  in  die 
Augustan  age,  nearly  two  thousand  years  ago. 
The  committee  will  excu%  tpy  quoting  n  very  odoh 
mon  pieoe  of  Latin  to  prove  it,  aAer  the  example 
of  other  gentlemen  in  this  debate. 

Qufcrenda  pecunia  primum  est ; 

Virtus  poet  nammofr-Bec  Jaotis  iun^Biiieab  iroo 

Prodocet. 

Make  money  by  all  means,  and  before  all  things. 
Washington  street  certifies  ii  to  Wall  street,  and 
Wall  street  declares  it  to  Broadway,  and  Broadway 
proclaims  it  to  Chesnnt  street,  and  Chesnut  street 
publishes  it  to  the  whole  country.  We  have  tbesane 
strong  thirst  fbr  gold  which  has  unhappily  alSided 
mankind  in  other  times,  and  especially  id  very 
civilized  ages ;  and  the  only  diflTerenoe  is,  lint  we 
have  learned  how  to  acquire,  by  honest  means, » 
thousand  times  more  of  it  I  wiU  add,  however, 
in  justke  to  the  age,  that  it  has  made  a  great  dit* 
covery  in  social  philosophy.  We  have  fotind  out 
that,  what  I  would  call  physical  oiviilzatioii — a  de- 
mand for  the  conveniences  and  aceoannodatioiis  of 
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life,  and  an  abundant  supply  of  them— is,  and 
mast  be,  the  basis  of  all  other  civilization,  that  is 
iBtttided  to  be  high,  solid,  and  lasting.    Every  real 
improYemeat  in  the  condition  of  mankind  springs 
out  of,  or  leads  to,  the  elevating  of  the  ttandard  of 
€n^fktt  among  a  people.    Sir,  this  is  the  grand 
worfc*-lhe  mission — of  modem  commerce,  which, 
in  my  opinion,  is  just  beginning  to  develope  its 
mightj  resoajrees — to  pour  out  the  inexhaustible 
fttlaesB  of  its  treasures,  and  its  blesshags^    A  great 
B»rdl«tloa  is  taking  plaoe^^-Ass  taken  place,  in  hu- 
ma&  affidiB.    War  is  every  day  becoming  a  more 
aad  skxre  reflK>te  contingency.    I  do  not  say  an  im- 
poasibiHty.    I  know  human  nature  too  well  for 
that.     I  aw  fully  aware,  too,  how  many  disturbing 
eanaesy  giQwiag  out  of'  the  history  of  the  past,  still 
ajUBt  la  prevent  the  realizing,  all  at  once,  of  tba 
Snatead  of  Ghnstian  civilisation,  the  dream  of 
Henry  IV,  and  of  Sally— 4be  union  of  all  nations 
m  a^tate  of  peace  under  the  protection  of  law.    I 
ImoHT,  especially,  what  is  to  be  dreaded  in  this  rt- 
«pecf^  ftam  that  dark  power  that  hovers  over  the 
coa6ae9  of  Europe  and  Asia,  and  throws  its  vast 
•badcvw  over  both.    But  during  my  last  residence 
offour  years  abroad,  I  saw  su$cient  grounds  of 
qoarrely  t»  havic  led,  under  the  old  order  of  things, 
IQ  Mranty  wars,  as  spreading  and  bloody  as  the 
thirty  years'  war,  or  the  seven  years'  war — and  yet 
theae   threatenii^    diflerenoes  passed    harmlessly 
away,,  rdoud  after  cloud  dissolved  as  they  rose 
ah!9ve  the  horizon,  leaving  the  sky  more  serene  than 
bwGttre.    Sir,  it  is  a  favorite  phrase  of  those  who 
boast  of  what  is  called  the  "  march  of  intellect," 
that  things  are  thus  changed  because  the  **  schoQl«> 
Qiaster  is  abroad."    But  I  tell  you  that  something 
fiarinoie  effective  than  the  schoolmaster,  a  mightier 
than  Solomon,  is  abroad.    It  is  the  stbam-bnoinc, 
in  its  two /old  capacity  of  a  means  of  production 
and  a  means  oi  transport — the  me&t^  powerful  instru- 
i^fiH  bj  £ar  of  pacifieation  and* commerce,  ^Ad 
thejp^fbi^  of  improvement  and  happinees,  that  the 
world  has  ever  seep;  wbich,  whil^  it  increases 
oapit^,  and  multiplies  beyond  4U  imagination  the 
produ^s,  of  industry,  brings  the  most  distant  people 
if^o  contract,  with  one  aaother-^reaks  down  the 
barriers,  iifhich  exclusive  legislation  would  oppose 
tqiho^  freedom,  of  oftereantile  exchaogeB^^ffaoes  all 
PjS^uluurities  of  national.  i:;haracter,  and  promises,  at 
aa  distant  period,  to  make  the  whole  Christian 
worldt  at  le^l|  one  great  fan^ly.    Sir,  the  social 
elEecta  of  this  great  instrumtet  of  modem  improve- 
jaeot,  have  been  singularly  promoted  by  a  branch 
4>f  industry  in  wh^ch  the  part  o^  the  et^HQtry  I  have 
th#  honor  to  represent  is  most  deeply  interested; 
j|b4  I  will  avail  mjrself  of  this  occasion  to  call  the 
attention  of  the  committee  to, a  view  of  our  aooth- 
ern  ii^stilatioitf,  that  may  not  have  occaried  to  it 
he^c»  or  made  the  impressioiai  it  ought  to  make 
.upon  them-    I  beg  yoU)  sir,  to  believe  that  I  do  not 
apeak  in  what  is  called  ^  ^'  sectional"  spirAi(  for  I 
Pfotest  before  God  that  nothing  can  be  further  from 
my  hearu    But,  let  not  thpee  whose  minds  have 
bicn  recently  so  m^ch  inflamed,  against  wbat  they 
consider  as  the  abomii^tipn  of  domestic  eervitude, 
.shut  their  eyes  to  the  truth.    Sir,  I  allude  to  the 
cuUivaiion  of  cotton,  and  its  effects,  through  the 
coptimerce  it  fosters,  upon  the  condition  of  society. 
YThpever  shall  write  the  political  hisKitry  of  that  in- 
valuable'plant,  will  hfve  a  more  important  work 
to  perform  than  has  ever  fallen  to  the  lot  of  a  biog- 
r^tpher  of  statesn^en  or  philosophers.    I  will  Ven- 
tura to  s^yi  without  going  more  into  details,  that 
the  single  circumstance  of  bringing  the  wonder- 
fuUy  cheap  fabiics  produced  by  modfrn,  machinery, 
within  the  reach  of  even  the  humblest  of  the  labor- 
ing classes,  of  substituting  decent  and  comfortable 
raiment  for  the  few  scanty  and  fild^y  rags — the 
.squalid  exterior,  which  makes  poverty  not  only 
mote  painful,  but  at  once  more  hnmiliaiingand  de- 
ling to  its  vietimr,  and  more  disgustful  to  others 
It  on^t  to  be,  will  signally  contribute  to  elevate 
t  condition  of  the  poor  in  the  sooial  scale — to  raise 
ttiehr  self-esteem,  and  to  incl'ease  the  sympathy  of 
ot^rr^  for  them — in  a  word,  to  make  them  feel 
themselves  men$  entitled  to  a  place  amoti^  men,  not 
p^'rlehs  and  Otifeasts,  whose  co^^l  is  c^nfamlna- 
}imu    A  people  well  clad  and  w^l  housed  will  be 
snteLto  pinvide  themseft^  ^MAk  ail  the  other  com- 
foru  of  life ;  and  it  is  the  cStt^aSXfk  of  these  c6m- 


forts,  and  the  growing  taste  for  them,  among  all 
classes  of  society  in  Europe — it  is  the  de^re  of 
riches,  as  it  is  commonly  called,  that  is  gradually 
putting  an  end  lo  the  destructive  and  bloody  game 
of  war,  and  reserving  all  the  resources  hitherto 
wasted  by  it,  for  enterprises  of  industry  and  com- 
merce, prosecuted  with  the  fiery  spirit  which  once 
vented  its«lf  in  scenes  of  peril  and  carnage. 

But,  sir,  the  result  of  all  this  is,  that  very  in- 
equality of  wealth,  that  accumulation  of  vast  mas- 
ses of  it  in  a  few  hands,  against  which  we  have 
heard  so  much  said  lately,  as  if  it  was  something 
inconsistent  with  the  liberties,  the  happiness,  and 
the  moral  and  intellectual  improvement  of  man- 
kind. Gigantic  fortunes  are  acquired  by  a  few 
years  of  prosperous  commerce — mechanics  and 
manufacturers  rival,  and  surpass  the  princes  of 
the  earth  in  opulence  and  splendor.  The  face  of 
Europe  is  changed  by  this  active  industry,  working 
with  such  mighty  Instruments,  on  so  great  a  scale. 
I  have  travelled  in  parts  of  the  continent  which 
the  spirit  of  gain,  with  its  usual  concomitants,  in- 
dustry and  improvement,  has  invaded  since  the 
peace,  at  an  interval  of  fifteen  years,  and  been 
struck  wlh  the  revolution  that  is  going  on. 

There  is  a  singularly  beautiful,  though  rather 
barren  tract  of  country,  between  Liege  and  Spa, 
where,  in  1819,  my  attention  had  been  principally 
attracted  by  the  striking  features  of  a  mountainous 
region,  with  here  and  there  a  ruin  of  the  feudal 
past,  and  here  and  there  a  hovel  of  some  poor  hind ; 
the  very  haunt  of  the  "  Wild  Boar  of  the  Ar- 
dennes," (see  Quetilin  Duncard)  in  the  good  old 
times  of  the  House  of  Burgundy.  I  returned  to  it 
in  1835,  and  saw  it  covered  with  mills  and  facto- 
ries, begrimed  with  the  smoke  and  soot  of  steam- 
engines;  its  romantic  beauty  deformed,  its  sylvan 
solitudes  disturbed  and  desecrated  by  the  sounds  of 
active  industry,  and  the  busy  hum  of  men.  I 
asked  what  had  brought  about  so  great  a  change, 
and  found  the  author  of  it — a  man  having  a  more 
numerous  band  of  retainers  and  dependants  than 
any  baron  bold  of  the  fourteenth  century,  and  in 
every  respect  more  important  than  many  of  the 
sovereign  princes  on  the  other  side  of  the  Rhine — 
was  an  English  manufacturer,  who  had  established 
himself  there  some  twenty  years  ago,  without  much 
capital,  and  had  t^fifected  all  this  by  his  industry 
and  enterprise.  Such,  sir,  is  the  spirit  of  the  age  ; 
of  course,  in  this  young  and  wonaerfully  progres- 
sive country,  it  is  more  eager  and  ardent,  and 
therefore  occasionally  extravagant,  than  any  where 
else.  But  it  is  in  vain  to  resist  it.  Nay,  I  believe 
it  worse  Uian  vain.  It  is  evidently  in  the  order  of 
nature,  and  we  must  take  it  with  all  its  good  and 
all  its  evils  together.  The  great  design  of  Provi- 
dence, in  giving  to  the  most  active  and  enterprising 
of  all  races,  a  new  world  to  possess,  to  build  up 
and  to  adorn,  are  not  to  be  thwarted  by  our  policy, 
even  if  we  thought  it  goed  policy  to  thwart  them ; 
all  the  instincts  of  that  race  would  revolt  at  a  sys- 
tem which  would  disappoint  its  high  destiny. 

Mr.  Chairman,  I  have  made  these  general  re- 
marks, because,  as  you  will  have  perceived,  they 
have  a  direct  and  important  bearing  upon  the  collat- 
eral issue  presented  by  the  advocates  of  this  bill, 
though  not  in  the  bill  itself,  as  something  to  be  ac- 
complished hereafter.  In  a  country  so  much  gov- 
erned by  opinion,  it  is  all  important  that  opinion 
should  be  enlightened ;  and  errors  uttered  by  dis- 
tingui^^hed  men  in  high  stations,  and  surrounded 
with  whatever  talent  can  contribute  to  render  them 
seductive  and  imposing,  cannot,  without  public 
detriment,  be  suffered  to  pass  unnoticed.  On  this 
occasion,  as  I  have  already  intimated,  it  is  far  less 
the  measure  proposed,  than  what  I  consider  as  the 
quo  animo  of  its  advocates  here  and  elsewhere,  that 
has  excited  my  alarms  and  my  opposition.  But  I 
have  objections,  which  1  will  now  proceed  to  state, 
to  the  policy  of  the  bill  itself. 

There  are  two  very  distinct  questions  presented 
to  the  committee.  The  first  is,  shall  the  revenues 
be  collected  only  in  gold  and  silver;  the  second, 
how  shftU  they  when  collected,  be  kept  and  dis- 
bursed; thall  sub-treiasuries  be  established  by  the 
qovernment,  or  shall  banks  be  employed  for  that 
purpose  as  heretofore— and  if  the  latter 


preferred,  then^all  ihe  banks  be  allowed  the  use  V  »^'f  ^o  Mr.  Dallas,  in  ] 
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only  be  made  with  them.  It  is  very  evident  that 
these  propositions  have  no  necessary  connexion 
with  each  other,  and  that  either  of  them  may  be 
approved  or  rejected,  by  those  who  do  not  reject  or 
approve  the  other. 

As  to  the  collection  of  the  revenue  in  specie, 
my  objections  are  by  no  means  so  strong,  or  I 
should  say  so  vehement,  now,  as  they  were  at  the 
opening  of  the  session,  when  gold  and  silver  were 
selling  at  a  premium  of  nine  or  ten  per  cent.  At 
that  time  it  appeared  to  me  that  such  a  measure 
would  have  been  a  mere  wanton  act  of  oppression 
upon  the  people  of  the  States,  for  no  earthly  good 
purpose  whatever.  It  would  have  been  simply 
authorizing  usurers  and  money  brokers  to  lay  upon 
the  importers,  and,  through  these,  upon  the  con- 
sumers of  foreign  goods,  that  is  to  say,  upon  the 
public,  and  especially  upon  the  planters  of  the 
south,  a  tariff  of  duties,  in  a  good  degree  arbitrary^ 
for  their  ow!ii  benefit,  and  that  of  the  functionaries 
of  the  Government.  Believing,  as  I  did  and  do, 
that  the  paper  circulation  of  the  country,  from  the 
great  and  sudden  contraction  in  consequence  of  the 
panic,  was  rather  too  much  reducea  than  reduiv 
dant,  I  confess,  as  I  said  on  a  former  occasion,  I 
could  not  see  that  justice,  at  least  that  equity  and 
good  conscience,  made  it  imperative  upon  us  to 
resort  to  so  stem  a  measure ;  especially,  as  the  idea 
of  furnishing,  by  that  meaiLs,  a  broader  metallic 
basis  for  our  circulation,  had  proved  itself  lo  our 
very  senses,  to  be  completely  fallacious.  We  aH 
now  see,  that  not  a  dollar  collected  by  the  Qovern- 
ment, and  disbursed  by  its  creditors,  circulates  for 
one  moment  as  money,  but  is  carefully  hoarded, 
and  sold  as  merchandise ;  and  that  it  will  continue 
to  be  the  case,  so  long  as,  from  any  cause  whatever, 
exchanges  shall  be  unfavorable  to  the  country,  is 
equally  evicfent. 

I  admit,  that  since  the  fall  of  the  price  of  gold 
and  silver  to  five  per  cent.,  this  objection  loses 
somewhat  of  its  weight,  but  it  loses  none  of  its 
truth.  The  same  law  of  currency  now  operates, 
though  in  a  mitigated  degree,  to  make  it  an  objec- 
tionable mea.sure  to  repeal  the  act  of  1816,  and  so 
to  discredit,  j^ro  tanto,  all  bank  notes  in  perpetuity. 
Yes,  «ir,  to  organize  panic  and  perpetuate  distrust, 
so  far  as  your  example  has  any  weight.  And  why 
do  so  ?  What  apology  have  you  to  make  for  an 
act  that  certainly  requires  one?  What  public 
occasion,  what  pressing  exigency  requires  it  ?  The 
message  puts  the  subject,  I  admit,  in  a  very  spe- 
cious and  captivating  form  ;  it  supposes  the  case 
of  a  war,  and  the  Government  to  find  its  whole 
treasure  suddenly  turned  into  bank  credits;  and  we 
are  asked  whether  such  a  thing  could  be  borne. 
But  admit  that,  in  case  of  war,  the  Government 
would  be  driven  to  that,  and  any  other  measure,  of 
equal  or  even  greater  severity.  What  then  7  Does 
it  follow  that  such  a  system  should  be  unnecessarily 
adopted  in  time  of  peace  1  But  the  truth  is,  that 
even  in  time  of  war,  it  would  make  less  difference 
to  the  Government,  than  is  generally  supposed. 
Certainly,  some  of  its  operations,  distant  naval  ex- 
peditions, and  the  like,  would  require  gold  and  sil- 
ver, and  they  must  be  had,  at  whatever  price,  from 
within  or  from  abroad ;  but,  after  all,  with  such 
credit  as  that  of  the  United  States  now  is,  it  is  im- 
possible to  ifnagine  that  the  nation  should  be  em- 
baiTassed,  even  for  a  single  moment,  by  the  failure 
of  its  banks  to  pay  some  miMions  in  gold  and  silver. 
L<'ok  at  England,  in  the  eventful  period  between 
the  suspension  of  parent  in  'ST,  and  the  peace  of 
1815.  It  is  now  universally  confessed,  that  that 
measure,  and  tba' measure  alone,  boldly  empirical 
as  it  was  once  thought,  enabled  her  to  sustain  the 
burdens  of  thit  terrible  conflict,  and  to  achieve  a 
triumph  wMhy  of  her  generous  constancy  under 
misfortune*  I  do  not,  therefore,  see  how  even  the 
riecessit.^s  of  war  would  compel  Government 
abourJing  in  such  resources  of  public  credit  as  lio 
other  Government  ever  enjoyed,  to  resort  to  a 
measure  so  novel,  so  harsh,  so  inconsistent  with 
the  established  order  of  things  in  the  country,  and 
with  all  the  habits  of  the  people. 

Put  the  great  objection  with  me,  is  that  which 
apfJears  from  a  passage  quoted  by  the  gentleman 
/torn  Vinrinla,(Mr.  Garland,)  to  have  presented 
10  Mr.  Dallas,  in  1815.    You  will  do  some 

paper;  considering  how 
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little  specie  there  has  ever  been  in  this  country, 
you  may,  by  requiring  it  to  be  paid  to  you  in  a 
Jarge  amount  annually,  make  it  always  an  ariicle 
of  merchandise;  you  will  thus  permanently  dis- 
credit bank  cotes,  and  render  impossible  the  resto- 
ration of  their  convertibility.  But  that  is  not  all ; 
even  should  this  mischief  not  ensue,  yon  at  least, 
by  thus  rejecting  them,  to  the  whole  extent  of  your 
transactions,  abandon  the  currency  to  its  fate,  un- 
der the  administration  of  the  States.  You  make 
no  efforts,  you  exert  no  influence,  to  maintain  its 
purity  and  uniformity,  by  distinguishing  between 
corpc 'rations  which  redeem  their  noteis,  and  those 
which  are  notoriously  insolvent.  You  proclaim 
your  distrust  of  all  of  them  alike;  you  write  it  in 
your  statute-book ;  however  disastrous  the  condi- 
tion of  the  monetary  concerns  of  the  States  may 
be,  through  want  of  skill,  or  want  of  concert,  you 
leave  them  to  themselves,  and  that,  when  standing 
in  the  most  intimate  and  the  most  commanding  re- 
lation towards  them,  you  might,  if  you  gave  your- 
selves the  least  trouble  about  the  matter,  exercise 
a  most  salutary  control  over  them,  and  remedy 
those  great  inconveniences  for  the  benefit  of  us  all. 
For,  sir,  it  is  not  enough  to  say  you  have  no  poxcer, 
strictly  so  called,  under  the  constitution,  to  regulate 
the  currency.  1  admit  that  you  have  none.  What 
then  7  Have  you  no  inftuenee — influence  of  ex- 
ample—influence of  precept — influence  of  autho- 
rity— influence  of  patronage — influence  of  con- 
nexion and  custom  in  business,  in  the  u.se  of  these 
very  deposites  7  Has  not  the  constitution  provided 
that  all  defects  in  our  institutions  shall  be  corrected 
by  amendments  regularly  recommended  and  intn> 
duced,  and  is  it  not  one  of  your  duties  so  to  recom- 
mend and  introduce  them  ? 

Why  do  you  not  urge  upon  the  States  any  re- 
form you  may  judge  neces.sary  in  the  matter?    I 
appeal  to  every  one  that  hears  me,  what  he  should 
think  of  an  individual,  who,  possessing  immense 
influence  in  a  community,  with  an  income  of  many 
millions  a  year,  should,  in  a  time  of  trouble,  coolly 
withdraw  himself   from  society,  and  hoard   his 
money,  like  a  usurer  in  a  commercial  panic,  wait- 
ing until  the  extreme  necessities  of  his  neighbors 
sbAll  throw  them  upon  his  mercy  ?    Is  this  the  mo- 
rality we  are  taught  in  our  private  relations  t    Shall 
nothing  be  expected  from  him  to  whom  so  much 
has  been  given  ?    Shall  he  hid«  his  light  under  a 
bushel?    Shall  he  bur}'  his  ten  talents  in  the  earth, 
and   escape  condemnation  as  an  unprofitable  ser- 
vant?   And  shall  that  be  right  in  a  Government, 
which,  in  a  private  person,  shocks  the  moral  sense 
of  all  mankind  ?  in  a  Government  standing  towards 
the  people  of  this  country  in  relations  so  very  pe- 
culiar?   Sir,  what  answer  would  you  have  to  give 
to  the  States,  if,  in  a  momeut  of  public  calamity, 
like  that  which  is  just  passing  away,  feeling  their 
distresses  ag«jravated  through  your  harsh  exactions 
of  what  their  people  had  not  to  give,  appealing  in 
vain  to  you  for  succor  or  for  counsel,  they  were 
to  hold  to  you  the  language  which  indignation  and 
astonishment  «ould  naturally  inspire,  under  j-uch 
extraordinary  circumstances  ?    If  they  were  to  .say 
to  you,  "  We  have  done  every  thing  to  exalt  and 
to  magnify  you — we  have  clothed  you  with  au- 
thority and  awe — we  have  armed  you  with  mighty 
powers,  with  the  axes  and  fasces  of  supreme  juris- 
diction— we  have  surrounded  you  with  all  the  glo- 
rious equipage  and  pomp  of  empire,  endowed  you 
with  a  vast  treasury,  with  fleeL*!,  armies,  senates, 
judges — that  palace,  these  gorgeous  domes — this 
capUoltum  fulgens — what  for?  that  you  should  re- 
nounce all  community  of  interest,  all  sympathy 
with  us?  that  there  should  be  no  ties  of  affection 
or  of  duty  between  us?  that  you^hould  ostenti- 
liously  proclaim  yourselves,  as  your  ^orst  enemies 
have  sometimes  alleged  that  you  are,  t.(ortign  Go- 
vernment in  the  midst  of  our  country, and  even 
avail  yourselves  of  a  moment  of  cruel  revulsion 
a»d  calamity,  to  make  us  feel  that  you  ar%  &o  in 
spirit  and  in  truth  !"    Sir,  I  do  not  know,  I  cannot 
conceive,  how  such  a  course  should  fail  to  strike 
every  body  as  a  perversion  of  all  the  eternal  obli- 
gations of  morality,  which  are,  and  ought  to  v,  as 
binding  upon  communities,  as  upon  the  indiviO\ials 
that  compose  them^^  how  gentlemen  can,  at  suc^  a 
moment  as  the  present,  entertain,  without  emotion, 
he  strange  proposition,  that  this  Government  should 


bury  itself,  like  Sardanapalui,  in  a  selfish  repose, 
a  degenerate  and  inglorious  indifference  to  all  the 
interests  of  the  country :  or,  if  I  can  make  such  a 
comparison  without  shocking  them  too  much,  that, 
like  Nero,  it  should  fiddle  while  Rome  is  burning. 

Agreeing,  then,  sir,  with  the  Executive  in  the 
principles  laid  down  in  the  message,  1  differ  with 
it  in  the  practical  inferences  deduced  from  them. 
In  the  division  of  power  between  the  Government 
and  the  Slates,  I  think  with  i»,  that  all  that  is  re* 
quired  to  meet  this  emergency,  has  not  been  given 
to  the  former.  But  the  inadequacy  of  our  powers 
is  no  excuse  for  not  exerting  them  to  the  uttermost 
for  the  public  good,  especially  as  there  is  reason  to 
think  that  the  convention  did  not  foresee  the  present 
state  of  things.  We  can  do  much,  if  we  cannot 
do  every  thing.  The  occasion  calls  only  for  a  good 
win,  and  a  moderate  share  of  practical  ability  j 
and  I  have  no  hesitation  ih  saying,  that  among  the 
existing  banking  institutions  of  the  country,  can 
be  found  ample  means  of  accomplishing  the  two 
great  objects  of  restoring  specie  payments,  and 
maintaining  hereafter,  in  all  ordinary  times,  a  con- 
vertible currency,  which  is  all  that  We  cati  expect 
to  do. 

Sir,  I  do  not  wish  to  be  misunderstood.  Iris  of  the 
utmost  importance  that  the  paper  of  the  banks  should 
not  only  not  in  fact  be  depreciated,  .(as  I  believe 
is  actually  the   case,)  but  should  be  able  to  stand 
the  only  sure,  and,  to   the  public  at  large,  satisfac- 
tory, test  of  that  fact ;  I  mean  eonvertuklUy  into 
specie.    I  am  fully  aware  that  the  accident  of  a 
failure  in  the  means  of  making  their  payments  in 
the  precious  metals,  is  one  against  which,  according 
to  the  course  of  modem  commerce,  there  can 
be    no     complete     security;    and    that    nothing 
can    be    more    absurdly    exaggerated,  than    the 
importance  attached  to  that  occurrence,  by  per- 
sons not  familiar  with  the  pnnciples  of  bank- 
ing, when  it  happens  in  consequence  of  an  ex- 
traordinary demand  from    abroad,  or   a  sudden 
panic  within.    Nay,  more :  1  admit  that  the  most 
usual  effect  of  a  great  revulsion  in  trade,  is,  to 
throw  much  paper  out  of  circulation ;  to  contract 
the  currency,  and  so  to  bring  down  exchanges  and 
prices,  and  raise  the  value  of  the  money  that  re- 
mains in  the  hands  of  the  public.    But  a  suspension 
of  specie  payments,  though  it  may  not  be  a  pre- 
sent evil,  is  always  fraught  with  danger.    It  is  the 
indispensable  duty  of  a  statesman  to  put  an  end  to 
it  as  soon  as  possible,  either  by  encouragement 
or  by  compulsion.    It  is  for  this,  among  other  rea- 
sons, that  I  so  cheerfully  acquiesced  in  the  issuing 
of  Treasury  notes;  inasmuch  as   it  relieved  us 
from  the  necessity  either  of  directly  refusing  to 
take  the  paper  of  the  banks  at  par,  or,  by  receiving 
it,  (as  we  might  otherwise  very  safely  have  done,) 
of  betraying  those  companies  into  an  impolitic  en- 
largement of  their  issues,  before  the  balance  of 
payments  had  been  turned  in  our  favor — as  I  hope 
It  will  be,  by  the  coming  crop.    I  regarded  it  as  an 
excellent  temporary  expedient,  for  avoiding,  at  pre- 
sent, this  choice  of  evils.    So  far,  I  think  nothing 
more  unfounded  than  the  general  charge  of  insol- 
vency against  all  our  banks,  which  is  so  inconsi- 
derately uttered  by  the  press,  and  in  debate,  as  well 
as  the  assertion  repeated  over  and  over  again,  on 
this  floor,  that  the  country  is  laboring  under  an  ex- 
cessive and  depreciated  currency.    It  is  not  yet  so ; 
but  it  will,  I  fear,  very  soon  be  so,  if  the  banks  do 
not  make  an  effort  to  return  to  specie  payments  in 
the  course  of  a  few  months.    Now  is  the  time  to 
do  so :  now  that  their  issues  are  contracted  ;  that 
importations  have  been  checked ;  that  exchanges 
are  become  more  favorable;  and  that  the  great 
southern  crops  are  about  to  be  sent  forward  to 
make  them  still  more  so.    Let  every  one  interested 
in  the  fate  of  these  institutions,  as  well  as  in  the 
commercial  prosperity  of  the  country,  exert  what- 
ever influence  he  may  possess,  to  bring  about  thai 
result ;  and  to  deliver  the  banks  from  the  tempta- 
tions to  dangerous  excess,  to  which  the  return  of 
an  active  and  prosperous  business  will  inevitably 
expose  them,  if  they  do  not,  once  more,  lay  ihevft- 
selves  under  the  restraint  of  convertibility. 

Sir,  should  they  unhappily  take  a  different  course, 
and  should  this  Government,  after  usifig  all  its  in- 
fluence and  authority,  to  establish  lie  currency  of 
the  country  on  a  better  fooling,  f^  of  success  in 


its  i3ioBt  zealous  endeavots,  I  admit  that  it  may  be 
driven  to  the  necessity  of  taking  care  of  its  own 
business  and  creditors,  by  independent  legiatiatkm 
of  its  own.  There  is  no  doubt  that  a  vmicutif 
depreciated  currency  cannot  be  tolerated  an  tli6' 
aeUled  sysUm  of  the  country.  The  ports  of  one 
State  cannot  be  preferred  to  those  of  another,  in 
this  way,  any  more  than  by  an  express  statute  to 
that  effect.  Nor  ean  the  public  creditor  be  jostly 
paid  in  money  really  depreciated^!  mean  not  in 
reference  merely  to  gold  and  silver,  whidi  are 
themselves  liable  to  great  fluctuations  in  value,  bat 
to  the  general  mass  of  commodities  that  compost 
the  conveniences  and  necessaries  of  life.  The  ef* 
feets  of  a  redundant  currency,  when  once  they  be- 
gin to  be  distinctly  perceived,  are  counteracted  by 
a  general  rise  of  prices.  Money  is  twice  as  easy 
to  be  got,  but  you  have  to  pay  twice  as  much  (6r 
every  thing  which  it  bujrs.  But  there  is  one  due 
of  persons  who  have  no  means  of  indemnifjring 
themselves  by  raising  the  nominal  value  oT  their 
property  or  their  claims.  It  is  the  class  of  thoae 
who  live  on  fixed  incomes — annuitants,  fnndholdeiSf 
functionaries  of  States,  pensioners*  They  ars  paid 
a  certain  ntm,  and  with  every  diminution  in  the 
value  it  expresses,  they  lose  just  so  much  of  what 
they  are  fairly  entitled  to.  In  this  view  of  the  sub- 
ject, therefore,  it  is  quite  clear,  that  Government  is 
under  the  highest  of  all  moral  obligations  to  see 
that  their  dues  be  not  paid  them  in  what  is  really 
worth  a  great  deal  less  than  it  purports  to  be. 

What  I  have  hitherto  said  relates  to  the  first 
question  propounded  by  the  bill  On  your  table-^sbaU 
gold  and  silver  only  be  received  in  payment  of 
Gk)vemment  dues.    As  to  the  second  inquiry,  sir, 
whether  the  revenue  shall  be  kept  by  officers  of  our 
own,  or  by  the  banks )  and  if  the  latter,  whether 
in  the  shape  of  special  or  general  deposite,  so  mnch 
has  been  said,  and  so  ably  said,  upon  that  head, 
against  the  systtp  recommended  by  the  message, 
that  I  am  very  fittle  disposed  to  trouble  the  com- 
mittee with  any  additional  remarks  in  regard  to  it 
Were  I  drtvep  to  make  a  choice  between  the  two 
plans  referred  to,  I  should,  as  at  present  advised, 
greatly  prefer  that  of  a  special  deposite,  on  a  small 
commission,  as  at  cmce  the  safest,  the  cheapest,  and 
most  simple — as  departing  less  from  our  prerioas 
customs,  and  not  being  so  liable  to  the  great  practi- 
cal objection  of  going  permanently  to  increase  the 
already  enormous  and  disproportionate  influence  of 
the  Executive  power,  whieh,  beyond  all  doubt,  far 
exceeds  any  thing  that  was  anticipated  by  the 
founders  of  the  Government,  aud  seriously  threatens 
to  disturb,  if  not  to  subvert,  ^  whole  balance  oC  the 
eonstitutien.    1  need  not  say  that  I  have  no  refer- 
ence whatever  to  the  present,  or  any  other  indi* 
vidual  incumbent.    I  $peak  of  the  operations  of 
great  general  causes,  and  of  a  system,  whose  efi^dk 
are  almost  entirely  indepei^ent  oftbe  will  of  man. 
Another  very  grave  objection  to  the  scheme  report- 
ed by  the  committee,  is  its  resemblance,  or,  at  least, 
its  fearful  leaning  to  that  of  a  great  political  Bank 
of  the  United  Slates,  of  which  a  justly  celebrated 
report  of  one  of  my  predecessors,  upon  this  floor,* 
d^nonstrated,  some  years  ago,  the  oiugers  and  in- 
eonvenieneies,  as  I  have  always  supposed,  to  the 
universal  conviction  of  the  people.    But  althongfa 
I  should  prefer  the  special  deposite  system  to  tlut 
of  the  Committee  of  Wiys  and  Means,  I  am  not 
3ret  prepared  fo  adopt  it.    That  immense  benefits 
have  been  confttrred  upon  theeountry,  by  acMing  to 
its  productive  capital,  the  large  amounts  of  pnblie 
money  which  woukl  otherwise  have  lata  dormant 
in  the  Treasury,  does  not  admit  of  a  question.    I 
will  venture  to  say  that  in  the  course  of  the  half 
century  that  has  elapsed  sinee  *89,  countless  millions 
have  been  the  fruit  of  this  truly  patenial  and  bene- 
ficent system.  Our  predecessors,  Mr.  Dallas  among 
them,  seem  to  have  been  deeply  impressed  with 


*  Mr.  McDuflw.  Report  of  ibe  OomniktM  of  W^ys  nd 
Means,  in  1831.  Mr.  Gallaiia  renarks  of  tbif  qrsttm  of 'ab- 
trearurle*,  prrsenied  ts  an  alternative  to  a  Bank  t^  ttie  Vjoited 
Staiee,  in  his  c«Jebia»ed  pamphlet  on  that  eulifaet,  thu  **wjib 
thei 
o\ 

species  of  national  bank  whieh  hasl  been  sagiaauMl  ^  the 
PrestdeBt's  last  maaafe,  (1630  )  Tba  qMadoa  wbathsr  Sa 
purchase  of  drafts  would,  as  wa  think,  ba  a  ehafgao»|h»  T^«a 
sury,  or  prove,  as  seems  to  be  expected,  a  eoarca  oipn>fit,  is 
one  of  secondary  importance.  It  m  snfflcieot  to  ehmrrm  thai 
the  issnaaof  the  Sims  hanir*^^  *^  nvr 
tliat  thej  could,  b«  «Miid  hf  tU>  plfq.^ 


xaies,  IH  nmcmearmma  pampnie*  on  uwi  sumect,  irmt  **fnUi 
he  exception  of  the  power  or  rsoeiving  privau  drposkaa,  the 
)bject  or  which  provision  Is  not  perceives,  this  is  pircisebr  tba 
rpecies  of  national  bank  which  hasl  hem    sagiaauMi  tk  iIm 
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this  view  of  the  subject.  They  seem  to  have  felt 
themselves  boaod  to  render  our  5%ystem  of  taxation, 
which,  even  in  its  mildest  form  is,  in  fact,  a  eot\fiS' 
etUwn  of  private  property  for  public  uses,  as  little 
bnrihensome  as  possible  to  the  community.  Sir, 
what  ever  we  may  think  of  the  policy  pursuing 
iheir  footj»teps  any  further,  no  one  can  deny  that 
they  are  entitled  to  the  gratitude  of  the  country 
for  the  past ;  and  I,  for  one,  am  too  sensible  of 
the  benefit,  to  throw  it  away  without  verv  mature 
consideration,  unless  under  the  pressure  of  a  cogent 
necessity. 

But  we  have  been  told,  sir,  that  far  from  being  an 
innovation,  this  mode  of  collecting  ihe  public  rev- 
enues was  universal  from  the  earliest  times  until  the 
beginning  of  the  last  century — that  is  to  Fay,  until 
an  age  of  philosophic  light  and  diffusive  civiliza- 
tion, at  which  another  good  old  plan,  established 
from  time  immemorial,  the  burning  of  witches  and 
heritics,  unhappUy  ceased  too.  This  coincidence 
certainly  appears  to  me  to  be  entitled  to  some  con- 
sideration ;  the  committee  will  see,  that  in  the  mat- 
ter of  innovation,  going  back  too  far  is  at  least  as 
dangerous  as  going  forward  too  rapidly.  But  there 
has  been  another  reference  to  the  examples  of  the 
past  which  struck  me  still  more  forcibly  as  a  most 
extraordinary  perversion  of  the  lessons  of  experi- 
ence. Sir,  I  do  confess  to  you,  that  before  any 
discussion  had  taken  place  in  either  part  of  this 
Capitol,  on  ihe  subject  before  you— long  before  I 
hact  heard  of  that  allusion  to  the  Qiwasfor,  referred 
to  the  other  day  by  my  eloquent  friend  from  New 
York,  (Mr.  Hoffman)— at  the  bare  staling  of  this 
project  in  its  first  conception  and  most  general  out- 
lines, certain  images  presented  themselves  to  my 
mind,  and  have  ever  since  haunted  it,  in  spite  of  all 
I  could  do  to  banish  then.  They  were  ideas  that  in 
my  simple  way  of  considering  such  matters,  shock- 
ed and  alarmed  me — ideas  of  Roman  conquest 
and  Asiatic  despotism.  I  thought  of  that  moftt 
fearful  of  all  things,  a  vast  empire,  with  power 
centralized  at  its  capital,  with  commerce  centraliz- 
ing by  the  inevitable  course  of  trade,  which  always 
and  every  where  tends  to  centralization,  at  some 
great  emporium,  with  its  revenues  collected  only  in 
gold  and  silver,  to  be  hoarded,  as  was  the  way  at 
Rome  and  Babylon  or  Persepolis.  I  fancied  I 
could  see  one  of  the  Proconsuls  or  Praetors — the 
Bashaws  of  the  Republic,  as  Montesquieu  so  justly 
calls  them — Verres,  for  example— going  forth  with 
tiiat  same  duoestor,  surrounded  with  an  army  of 
pubiicans  or  farmers  of  the  revenue,  to  gather  the 
dues  of  Rome  in  some  devoted  province — another 
fiicily- as  dues  were  wont  to  be  gathered  by  the 
satraps  of  that  military  commonwealth,  that  is  to 
say,  wrung  with  their  blood  from  subjugated  na- 
tions, whose  pleasant  places  were  laid  waste,  with- 
out remorse  to  glut  the  rapacity  of  conquest.  Sir, 
I  little  imagined  that  such  'a  system  would  hare 
been  cited,  nay,  alluded  to,  in  this  age,  except  with 
a  view  to  inspire  the  horror  and  execration  it  is  so 
well  calculated  to  excite.  Roman  example  !  **The 
Demon  city,»»  (as  it  has  been  well  called  by  a  wri- 
ter of  genius.  Herder,)  whose  whole  history,  from 
beginning  to  end  is  a  trajjedy  far  deeper  and  more 
dreadful  than  the  tale  of  (Edipus  or  the  Atrids, 
and  leadine  to  a  catastrophe  of  an  awful  political 
justice.  Why,  sir,  there  is  notiiing  in  the  annals 
of  Mongolian  conquest,  woise  than  the  ravages 
perpetrated  by  her  consuls — ^by  Mummius,  Paulus, 
jEmilius,  Sylla — in  some  of  Uie  fairest  and  most 
civilized  portions  of  the  earth.  There  were 
flourishing  countries,  whose  fertility  and  population 
•were  exbaustf  d  by  a  perpetual  drain  of  corn  and 
gladiators  to  feed  her  lazy  and  licentious  populace, 
and  amuse  them  with  the  utterable  atrocities  of  her 
amphitheaire.  And  what  was  the  end  of  all  this 
-ttisrnle?  Weakness,  poverty,  desolation,  barbar* 
ism— the  Goth,  the  Vandal,  the  Hun.  Yet  lon^ 
before  the  footstep  of  a  bnrbarian  had  been  impress- 
ed upon  the  soil  of  the  empire,  as  Gibbon  has  well 
remarked,  long  before  that  scouiige  of  God,  under 
whose  horses'  hoof  the  grass  was  said  never  to 
grow  again,  had  been  sent  to  avenge  the  wrongs  of 
mankind,  in  the  course  of  half  a  century  after 
Constantine  had  founded  a  new  Rome,  whole  tracts 
of  fertile  country  bad  been  completely  depopulated 
and  tibandoned.  Even  of  that  paradise  of  all  this 
earth,  on  which  poetry  and  ptnegyrie  have  be«n   I 


exhausted  in  every  age,  in  all  langtjages,  the  Coin- 
pania  filix,  a  very  considerable  portion  was  become 
a  waste.  Nor,  sir,  was  this  owing  to  the  depoiism 
of  the  Cesars,  as  an  excellent  writer  has  well  ob- 
served, (Jacobs f)  in  reference  to  this  passage  of  the 
**  Decline  and  Pall ,"  and  as  this  committee  will  do 
well  to  remark.  There  co-operated  with  that  mis- 
jrovernment,  a  curse  which  has  been  said,  and  is 
thus  proved,  to  be  worse  than  "  the  inclemency  of 
the  seasons  and  the  barrenness  of  the  earth,"  {^d. 
Smith,)  ^  deerensing  currency.  The  supply  of  the 
precious  metals  had  been  for  upwards  of  two  cen- 
turies continually  diminishing,  while  the  quantity 
of  them  sent  in  quest  of  luxuries  to  the  East,  to  re- 
turn no  mofe,  hail  been  increasing  in  the  same  pro- 
portion, anda  revenue  of  «£15,000,000 or 20,000,000 
was  constantly  levied  in  geld  and  silver,  to  be  expend- 
ed at  a  distant  capital,  or  on  the  frontiers.  This 
important  fact  speaks  volumes  to  us  on  this  subject. 
It  is  unquestionably  true  that  one  of  the  greatest 
calamities  of  the  declining  empire,  was  a  circula- 
tion diminishing  so  frightfully  that  the  pay  of  a 
general  in  the  third  century  was  nouiinally  not 
higher  than  that  of  a  private  had  been  in  the  reign 
of  Augustus,  (Herder,)  So  much  for  the  Roman 
suB-TaEASURT  SYSTEM,  and  the  example  of  the 
Ctuaeslor ! 

But,  sir,  another  objection  to  the  present  system 
is  that  it  lends  to  fluctxuUions  in  the  currency;  and 
that  brings  me  to  consider  the  general  effects  of 
the  CREDrr  system  upon  the  prosperity  of  the 
country. 

I  begin  by  admitting  that  there  is  something  in 
this  objection,  but  by  no  means  as  much  as  is 
thought  by  persons  who  have  not  very  attentively 
considered  the  subject.  Undoubtedly  if  your  re- 
venue, instead  of  being  uniform,  or  at  least  vaiy- 
ing  very  little  from  year  to  year,  be  permitted  to 
fluctuate  extremely — if  a  great  surplus  like  that  of 
which  you  disposed  last  year  is  to  be  allowed  ever 
and  anon  to  accumulate,  and  then  to  be  \irithdrawn 
from  one  depository  and  scattered  among  may 
others;  to  be  again  suddenly  withdrawn  fVom  them, 
and  ultimately  distributed  without  reference  to  the 
wants  of  commerce  and  the  course  of  business, 
but  on  merely  arbitrary  principles,  among  the  States 
— if  .such  financial  blunders  are  to  be  repeattd  often 
in  our  future  policy,  we  should  do  well  to  confine 
the  effects  of  them  within  as  narrow  limits  as  pos- 
sible, and  even  a  system  of  hoarding  might,  in  such 
a'case,  perhaps,  do  less  harm  than  all  this  vexatious 
irregularity,  and  uncertainty.  But  in  the  first  place, 
whose  fault  was  that?  Whose  legislation  occasion- 
ed that  preposterous  accumulation?  Whose  un- 
equal and  oppressive  tariffs  extorted  from  commerce 
the  vast  sums  which  were  afterwards  to  be  lavished 
upon  it  with  such  intoxicating  effects  ?  Yours,  sir, 
—-this  house,  this  Ck»ogress  is  responsible  for  what- 
ever mischiefs  grew  out  of  that  »trange  anumaly. 
Let  the  blame  light  upon  the  heads  of  the  guilty. 
I  trust  in  God  we  are  not  destined  soon  to  see  another 
such  surplus — and  if  we  should,  most  certainly  I 
should  expect  proper  precautious  to  be  adopted  to 
prevent  its  operating  again  so  powerfully  to  derange 
the  business  of  the  oounliy.  But  what  scrt  of  ar- 
gument is  it  against  the  comparatively  moderate  de- 
posites  made  in  the  ordinary  course  of  things  by  the 
Government,  to  recompense  the  banks  for  their  ser- 
vices as  fi.^cal  agents,  and  make  taxation  less  op- 
pressive, that  an  enormous  accumulation  like  that 
referred  to,  so  capriciously  disposed  of,  so  violently 
transferred  from  one  place  of  depositc  to  another, 
produced  much  evil  ?  A  nd  here,  sir,  I  beg  to  ask 
gentlemen,  whether  it  has  ever  occurred  to  them 
to  imagine  what  would  have  been  the  eflect — what 
would  always  be  the  effect — of  such  an  accumula- 
tion, ifU  had  been  in  gold  and  riUoer  7  What  if  our 
revenues  should  ever  again  amount  to  what  they 
were  in  1815?  Will  any  man  undertake  to  say, 
that  the  abstraction  from  the  circulation  of 
the  commercial  world  of  so  large  a  sun^  as 
forty  or  fifty  millions  of  specie,  would  not,  at 
any  lime,  occasion  a  serious  derangeraeni  of  busi- 
ness and  fall  of  prices  abroad,  attended  wiih  a)I 
the  usual  evils  of  such  an  event  ?  I  shall  advert 
hereafter,  more  particularly,  to  the  impoitant  sub- 
ject of  the  supply  of  the  precious  metals  for  the . 
purposes  of  commerce ;  but  I  here  call  the  atten* 
Hon  of  the  committee  to  a  view  of  it,  that  is 


entitled  to  their  profound  consideration.  If  I 
do  not  greatly  err,  in  all  the  conclusions  to 
which  1  have  been  brought  by  my  researches  in  this 
matter,^  no  calculation  can  be  made  of  the  effect 
which  the  adoption — I  will  not  say  of  the  "  hard 
money  system,"  but  of  any  system  whatever,  call- 
ing for  a  much  greater  demand  of  the  precious 
metals — might  have  upon  the  state  of  trade. 

Sir,  I  have  said  that  the  importance  of  these 
fluctuations  in  the  paper  currency  of  a  country, 
have  been  very  much  overrated.  Some  people 
seem  to  think  an  expansion  in  the  circulating  me- 
dium must  always  be  attended  with  a  sudden  rise 
in  prices,  and  a  spirit  of  extravagant  speculation. 
But  it  is  not  so.  Mr.  Tooke  has  shown  that  the» 
two  things  have  in  fact  very  seldom  coincided — that 
speculation  depends  in  the  first  instance,  upon  mo- 
ral causes  wholly  unconnected  with  the  state  of  the 
currency ;  and,  although  an  abimdance  of  money 
may,  and  does  aggravate  the  evil  where  it  exists, 
yet,  by  itself,  it  never  leads  to  any  excitement. 
Take  any  example  of  a  commercial  crisis  you 
please,  and  you  will  find  that  there  were  extraordi- 
nary circumstances  which  acted  on  the  unagina- 
tions  of  men — florid  pictures  of  general  prosperity, 
bright  visions  of  possible  success  in  new  channels 
of  trade,  and  adventures  as  yet  untried.  There  is  a 
remarkable  proof  of  this  in  the  terrible  convUiSi<xn 
in  England  in  1825,  the  mo^t  serious  perhaps  that 
she  ha.s  ever  passed  through.  In  1822  there  was 
a  most  depressed  state  of  prices  below  the  cost  of 
production.  The  lowering  of  the  interest  on  an  im- 
mense amount  of  Government  stDck  in  1823  and 
*24,  engendered  an  impatient  desire  of  more 
profitable  investments.  Then  came  the  acknowl- 
edgment of  the  independence  of  the  South  Ameri- 
can Slates,  with  hopes  of  advantageous  loans 
to  the  new  Governmenu:,  of  great  mining 
speculations,  and  of  a  vast  extension  of  all 
branches  of  trade,  upon  which  that  great  po- 
litical event,  it  was  supposed,  could  not  fail  to  pro- 
duce sudden  and  incalculable  effects.  The  spu-it 
of  adventure  thus  awakened,  soon  ^read  itself 
abroad  over  every  department  of  commerce,  and, 
a  moral  epidemic,  as  it  has  been  well  termed,  broke 
out,  such  as  no  policy  of  Government,  of  free  Gov- 
ernment at  least,  could  possibly  control.  But  the 
same  excitement  would  have  occurred  had  the 
circulation  of  England  been  metallic ;  and,  sir,  a 
proof  of  it  is  to  be  found  in  the  fact  that  owii^  to 
a  long  series  of  good  harvests,  and  to  the  prepara- 
tions which  the  Bank  of  England  had  been  making 
to  substitute  gold  for  the  small  notes  which  still  cir- 
culated in  1824,  her  treasure  was  unusually  large, 

(something  hke£  13,000,000,inslead  of  ^10,000,000, 
its  regular  maximum,),  and  so  far  as  her  issues  bad 
any  thing  to  do  with  exciting  the  spirit  of  circula- 
tion, it  was  not  a  deficiency,  but  an  excess  of  bull- 
ion |ihat  occasioned  the  mischief— just  as  was  the 
case  in  this  country  during  the  last  two  years.  I 
say,  sir,  this  spirit  of  speculation  is  incident  to  the 
adventurous  operations  of  commerce,  and  it  makes 
no  difference  whether  those  operations  be  cariied 
on  in  specie  or  in  paper.  The  gentleman  from 
Penn.sy  Ivania  who  sits  near  me,  (Mr.  Sergeant,)  an- 
ticipated me  in  citing  the  example  of  the  famons 
bubble  year  in  England,  (W21,)  when,  as  he  justly 
remarked,  the  circulation  o/  that  country  might  be 
considered  as  almost  exclusively  ntetaUic,  for  the 
issues  of  the  bank  were  what  they  had  been  for 
some  years  before,  only  about  df2,000,000,  and  not 
more  than  half  what  they  were  in  a  few  years  after, 
in  a  state  of  perfect  calm.  But  I  will  add  another 
instance,  a  most  memorable  and  instructive  one, 
from  our  own  history.  If  this  country  has  ever 
been  blessed  with  a  purely  mctaJlic  currency,  it  was 
shortly  after  the  peace  of  ^83,  and  from  that  epoeh, 
until  tiie  establishment  of  the  first  Bank  of  the  United 
Stales ;  and,  sir,  if  a  man  were  called  to  point  out 
that  era  in  its  history  in  which  its  pecuniary  condi- 
tion was  most  deplorable,  he  would,  without  hesita- 
tion, name  that.  There  was  a  want  of  money, 
even  to  transact  the  ordinary  business  of  life-i  a 
good  portion  of  the  little  trade  left  us  was  carried 
on  by  barter  ;*  industry  was  languishing  for  want  of 
the  means  of  exchanging  its  products ;  nobody  had 
any  credit ;  all  was  embarrassment,  despondency, 

•  Wasbi£|ton'e  wtiiing^j  Vol.  IX.    Hamilion'BKepori  on  (be 
BaHk  in  I7w. 
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and  gloom.  In  the  midst  of  all  this  distress  there 
was  a  cry,  not  for  hard  money,  as  in  the  present 
crisis — Ihcy  had  enough  of  that,  in  one  sense,  at 
least — but  for  the  good,  old  fashioned  paper  money 
isfa^d  by  the  States — and  the  discontents  of  some 
of  the  bioldef^t  and  most  active  spirits  of  New  Eng- 
land broke  out  into  open  revolt  against  society,  and 
seriously  threatened  its  overthrow.  Sir,  never  since 
we  have  been  a  people,  have  we  passed  through  a 
period  so  full  of  perils  of  all  sorts !  Never  was 
the  morality  of  the  nation  put  to  so  severe  a  trial ; 
or  its  peace  and  its  institutions,  and  its  destinies 
brought  so  near  to  the  very  edge  of  the  precipice. 
And  what  was  the  immediate  cause  of  all  this  in- 
tense pecuniary  distress  1  Speculation,  sir,  far  wild- 
er, in  proportion,  than  any  that  has  since  occurred. 
We  had  imported  in  the  two  first  years  after  the 
peace,  a  large  amount,  $30,000,000,  against  exp  )rts 
of  some  eight  or  nine  millions.  Look  inio-Piikin's 
statistics.  And  yet  with  a  fact  from  our  own  his- 
tory, so  important,  so  authentic,  so  full  of  instruc- 
tion on  all  the  points  involved  in  this  di^cu.^sion, 
you  hear  able  and  leading  men  speak  of  the  spirit 
of  speculation,  as  something  inseparably  connected 
with  paper  money  alone.  No,  sir'  it  results  from 
what  is  called  the  **  course  of  trade,"  in  its  perpet- 
ual round  of  quiescence — imdrov'ement — increas- 
ing confidence — ^prosperity — excitement — over-trad- 
ing—convulsion — stagnation — ^pressure — distress — 
ending  in  quiescence  again.f  Nor  is  it  by  bank  is- 
sues, even  where  bank>  most  abound,  that  it  is  sup- 
plied with  the  means  of  compassing  its  object.  In 
1825,  it  is  said  that  mercantile  paper,  to  the  amount 
of  near  $600,000,000,  was  negotiated  in  London. 
Mr.  Rothschild  mentions  that  his  house  received  in 
the  course  of  two  months,  bills  to  the  amount  of  a 
million  and  a  half,  \  while  the  circulation  of  the 
Bank  of  England,  and  the  country  banks  together, 
did  not  exceed  thirty  millions  It  is  eommtrdal  ere- 
dU  and  private  loans,  that  at  such  periods  encour- 
a^  and  sustain  those  great  and  perilous  operations 
— <iot  banks,  not  bank  notes,  not  redundant  curren- 
tly, strictly  so  called. 

Bat  if  banks  do  not  occasion  such  excitements, 
they,  on  the  other  hand,  greatly  mitigate  the  eflects 
of  the  revulsion  that  follows.  We  had  no  banks 
in  this  country  in  'SB,  to  help  the  people  in  their 
distress,  as  the  Bank  of  England  aided  and  saved 
the  commercial  community  of  England  in  1835. 

But  let  OS  look  a  little  more  closely  into  the 
Ctttises  of  the  late  excitement  in  the  moneyed  and 
Commercial  interests  of  this  country.  In  my 
opinion,  they  have  been  loo  partially  considered, 
and  we  have  added  to  our  other  misfortunes,  mutual 
tieproachf s,  which  are  certainly,  (t  speak  it  with  the 
profoondest  deference  for  the  very  able  persons  with 
whom  I  differ,)  not  all  of  them  well  founded. 
Tt\fi  merchants,  as  a  body,  have  been  censured  for 
imprudent  and  profligate  speculation;  They,  in 
turn,  accuse  the  Oorchihienl,  of  a  wanton  and 
eV^h  wicked  tampering  with  the  gieat  interests  of 
commerce,  which  governments  seldom  touch  with- 
o«l  doing  some  mischief.  Sir,  I  do  not  think  this 
ft  fit  occasion  for  angry  recriminatioR,  and  having 
been  absent  during  the  conflict,  to  which  I  allude, 
I  desire  to  mingle  as  little  as  possible  in  the  pas- 
sions of  the  past.  1  iftuf t  say,  however,  that  I  in- 
cHne  to  believe,  more  importance  has  been 
aittached  to  the  specU  drculary  in  a  mere  eeonomieal 
point  of  view — I  say  nothing  of  its  political 
<4iarftcler-^than  it  deserves.  I  do  not  mean 
♦6  affirm  that  it  had  not  its  share  in  adding  to 
the  embarrassments  of  the  money  market  after 
the  rerulsion  had  begun.  But  the  tide  had  turn- 
ed before.  That  paper  was  issued  here  on  the 
llfh  of  July,  1836.  Now,  as  early  as  the  1st  of 
July,  the  Bank  of  England  had  felt  itself  con- 
strained to  adopt  a  course  which  led  to  an  instant 
Ikll  of  prices,  and  this  fall  of  prices  was  in  a  short 
time  as  much  as  20  or  30  per  cent.  Mr.  Horsley 
Palmer,  in  the  pamphlet  already  alluded  to,  admits 
the  fact,  and  justifies  the  proceeding.  Hahes  con- 
JUenlem  reum.*  Now,  sir,  be  pleased  to  consider 
what  frightful  havoc  a  loss  of  20  or  30  per  cent, 
on  1,. ^00,000  bales  of  cotton  alone,  would  occasion 
in  the  commercial  world,  especially  when  such  a 

r  Mr.  S  Jones  Lloyd.    I  "  MiDutes  of  Evidence,"  &c.  in  1832. 

*The  Causes  and  Consequences  or  Uie  Pressure  opoa  Uis 
Money  Market,  with  a  statement  of  the  action  of  the  Bank  of 


terrible  defieii  happens  to  be  accompanied  by  a  con- 
traction of  bank  issues,  and  great  scarcity  in  the 
money  market,  at  a  period  of  prodigious  exciUmerd 
in  every  branch  of  trade,  (for  it  is  tf%en  only  that  con- 
tractions are  dangerous,)  and  'of  speculative  in- 
vestments in  every  sort  of  enterprise.  The  Bank 
of  England,  through  its  deputy  governor,  alleges 
in  justification  of  its  course,  that  its  treasure,  which 
was  just  beginning  to  recover  from  the  drain  occi- 
sion^  by  speculations  in  Spanish  and  Portuguese 
funds,  during  the  year  1834 — another  phrenzy  of 
the  times,  that  led  to  a  catastrophe  which  I  witnes- 
sed in  the  spring  of  1835,  and  in  hardmone^j  coan* 
tries,  loo — was  again  reduced  by  drafts  made  upon 
it,  for  various  purposes,  in  America,  tcf  the  amount 
of  ^,600,000.  Of  this  amount,  of  1,200,000  was 
borrowed  for  the  Bank  of  the  United  States ;  the 
rest  came  over  to  be  laid  oUt,  na  doubt,  in  ca* 
nal  and  railway,  or  bank  stock;  or,  to  supply,  as 
Mr.  Palmer  supposes,  the  vacuum  in  our  circula- 
tion, occasioned  by  the  prohibition,  in  some  of  the 
States,  of  small  notes,  or  the  new  demand  for  gold 
consequent  upon  the  change  introduced  by  the  gold 
bill,  in  the  session  of  1835.  Sir,  as  the  guardian  of 
the  currency  of  England,  the  bank  was,  no  doubt, 
on  strict  principle,  justified  in  pursuing  that  cau- 
tious policy,  in  imposing  a  salutary  check  upon 
speculation ;  but  I  have  very  great  doubts  whether 
it  did  not  go  too  far ;  and  whether  its  sudden  and 
rather  violent  interference  with  the  natural  course 
of  things,  has  not  been  attended,  in  England  as 
well  as  in  this  country,  with  evil  consecjuences  that 
might  have  been  avoided,  or  at  least  very  much  * 
mitigated,  had  exchanges  been  leA  to  correct  them- 
selves, as  they  have  a  natural  tendency  to  do.  It 
is  a  circumstance  worthy  of  the  particular  at- 
tention of  the  committee — and  I  advert  to  it  to 
show  that  nothing  can  be  more  unjust  than  the 
charge  of  profligate  speculation  made  against  the 
great  body  of  our  merchants,  (however  individuals 
may  deserve  censure,)— that,  from  1831  until  late 
in  the  autunln  Of  1836,  exchange  with  Etirope 
never  fell  below,  and  was  often  much  above  par, 
although  the  apparent  balance  of  trade  was,  during 
that  period,  steadily  and  greatly  against  tis.  Sir, 
this  singular  phenomenon  is  now  satisfactorily  ex- 
plained. We  know  that  it  was  owing  to  immense 
investments  of  British  capital  (much  of  it,  no 
doubt,  sent  over  in  the  shape  ©f  goods,)  in  the 
United  States,  quite  ind»?pendent  of  the  ordinary 
commercial  balance.  For  example,  a  run  was 
made  upon  the  Bank  of  England,  in  May,  1832, 
doring  the  agitation  that  accompanied  the  passing 
of  the  Reform  Bill,  to  the  amount  of  ^^,000,000; 
which  never  return^  to  the  b^nk,  and  was  supposed 
to  have  been  hoarded,  but  which  I  believe  came 
hither.  This  circumstance  was,  at  the  time,  at- 
tributed to  a  political  trick,  to  prejudice  the  minds 
of  th($  people  airainst  the  great  measure  then  before 
Parliament.  I  have  reason,  however,  to  know, 
that  the  panic  was  by  no  means  feigned ;  that  appre- 
hensions of  revolution  were  seriously  entertained 
by  many  of  the  higher  classes  in  ESngland ;  and,  as 
the  payment  of  our  national  debt,  and  our  immense 
prosperity,  had  called  the  attention  of  European 
capitalists  to  this  country,  large  amounts  were  sent 
hither,  not  only  in  quest  of  higher  interest,  but  as 
a  saf^r  investment  than  could  be  made  at  home ; 
for,  in  the  present  state  of  the  world,  capital  will  go 
abroad,  in  spite  of  all  the  contrivances  of  Grovem- 
ment,  recommended,  I  regret  to  say,  by  Mr.  Palmer, 
to  prevent  its  seeking  more  profitable  employment 
there.  We  know  all  this  note,  and  we  see  what 
this  vast  influx  of  British  gold  and  British  credit 
had  to  do  with  prices  and  speculation  here ;  but 
who  saw  it  then?  How  was  the  merchant  to  know 
what  was  at  hand  ?  That  the  ground  upon  which 
he  stood,  or  thought  he  was  standing,  covered  an 
abyss  that  was  so  soon  to  open  and  swallow  him 
up;  that  the  scene  of  mpst  flattering  prosperity 
which  had  for  five  years  excited  and  entranced  his 
senses,  was  to  vanish  like  a  dream,  at  the  touch  of 
a  foreign  power  ? 
A  great  many  circumstances  conspired  to  keep 

England,  from  the  Ist  of  OctD))ei',  1833,  to  the  27th  of  Decem- 
ber, 1836,  by  J.  Horslej  Psimer,  Eao.    London,  1837. 

''The  fat)  in  piices  of  slmost  all  ibe  leading  articles  of  raw 
produce,  (sugar,  coffee,  tea,  silk,  cotton,  Ac.)  from  the  1st  of 
July  last,  when  tbe  rate  of  intereiC  was  Ant  adnuiced  bis  not  ' 
beealoat  Uian  fromai to30  per  coot."   p.  23. 


Up  the  delusion,  and  even  some  which  one  miglu 
have  thought  would  produce  the  very  opposite  ef- 
fects Thus  the  removal  of  the  depoaites,  and  the 
panic  and  contraction  in  1834,  consequent  upon 
that  measure^  led  to  further  importations  of  tbe 
precious  ractals,  and  accordingly  it  appears  that 
there  was  an  accession  of  nearly  twelVc  mill'tonif 
of  specie  in  that  single  year.  A  metallic  basis 
Was  thus  formed  for  the  inordinate  number  of  banks 
chartered  by  (h^  State  legislature*;,  (o  siiiyplj  the 
place  of  the  United  States  I^ank^  and  still  gteatef 
aliment  was  added  to  the  spirit  of  speculation ,  mU 
ready  excited  by  tbe  high  prices  of  produce  in  • 
England,  and  the  unprecedented  demands  for  the 
public  lands  in  ike  West^  by  emigration  from 
abroad.  The  idea  that  an  excessiv^j  circulaiioDl 
was  the  sole  cause  of  all  the  mischief,  an  idea  €vt^ 
oouraged  both  by  the  friends  of  a  national  bank, 
and  by  the  enemies  of  all  banks,  appears  to  me 
entirely  fdlla<:idus.  It  is  rain  to  state,  as  is  so 
continually  done  in  sddh  dis^tissions,  the  amount 
of  currency  at  one  period,  and  to  Comparcf  it  with 
that  amount  at  another,  without  any  reference  to  tki 
dmount  or  the  prices  of  the  commodities  it  has  to  circu* 
tale*  No  soutid  inference  caoi  be  drawn  from  the 
naked  fact  ef  such  a  ditference.  Fvt  instance^ 
had  the  price  of  produce  not  fallen  in  (he  Elnglim 
market — had  the  cotton  crop  been  worth  80  or 
190,000,000,  instead  of  being  fallen  to  half  the 
former  sum,  it  is  manifest  &at  it  would  have  r^ 
quired,  ceteris  paribuSf  twice  the  amoiut  of  circu- 
lation to  effect  the  usual  exchanges  in  it  Not  only 
so,  but  in  periods  of  great  excitement,  it  is  not 
merely  the  piquets  of  our  industiy  thst  we  sell,  it 
is  not  simply  the  annual  inconie  df  the  land^  and 
labor  of  the  country,  that  is  exchanged,  but  the 
very  soil  itself;  the  whole  coimtry,  mO\  all  that  it 
contains,  is  in  the  market.  This,  to  the  extent  to 
which  it  is  carried,  is  a  peculiarity  of  oar  people. 
Sir,  I  do  not  mention  this  as  a  very  prepossessing, 
or  honorable j  trail  in  our  character;  I  naention  it 
simply  as  9Lfact»  We  have  no  local  attachments^ 
generally  speaking ;  nothing  bears  tht  pretium  ei^ 
feciumis  in  our  eyes«  If  an  estate,  a  residence  in 
town,  a  countrv  seat,  rises  a  Utile  beyond  what  we 
are  accustomed  to  think  its  value,  it  is  sold  without 
any  limitation.  Accordingly,  there  is  in  such  times 
a  capacity  for  absorbing  an  expanded  currency  in 
this  country^  greater,  perhaps,  in  proportion  than 
was  ever  known  in  any  other  counuy.  I  am  of 
opinion,  therefore,  that  prices  in  the  Um'ted  States 
were,  in  general,  not  relati  trely  much  higher  than  else 
where,  during  the  hist  two  years,  except  in  cases 
where,  on  the  usual  relation  of  demand  and  suppW, 
it  waaeasy  to  account  for  their  being  so.  By  far  the 
greatest  amount  of  speculation,  too,  no  doubt  was 
carried  on  in  private  paper.  But  of  course,  as  sooii 
as  a  fall  took  place  in  that  great  leading  staple  com^ 
modityin  which  we  pay  our  foreign  debts,  and  of 
which  the  value  effects  that  of  almost  every  thi^g  eUe 
in  the  country,  and  that,  too,  to  so  fearful  an  amount 
as  30  or  |40,000,000,  the  currency  became  fbefore 
the  late  contraction)  at  once  redundant  It  was 
precisely  as  if  property  to  the  value  of  3  or 
400,000,000  had  been  swallowed  up  in  die  sea,  fox 
it  destroyed  the  income  of  property  to  that  amount 

From  this  view  of  the  causes  that  led  to  the  pre- 
sent disUress,  I  do  not  see  what  interference  can  be 
drawn  from  it,  unfavorable  to  the  connexion  that 
has  always  subsisted  between  the  Governnient  and 
banks.  It  is  one  of  those  extraordinary  revulsions, 
to  which  the  adventurous  spirit  of  commerce  will 
always  be  exposed,  oiganize  your  currency -as  yon 
will,  and  take  what  {^lins  you  please  to  dinuniah 
the  sources  of  excitement.  In  this  coontiy, 
especially,  holding  out  so  many  temptations  to  for- 
eign capital,  so  many  hopes  to  enterprise,  such 
dazzling  prizes  to  fortunate  speculation,  wilh  a 
people  distiugnished  above  all  others  by  their  in- 
telligence, sagacity,  activity,  and  boldness  in  affairs, 
such  periods  of  crisis  and  convulsion  are  ineviiaUe, 
and  no  misohiels  which  they  can  possibly  do  would 
be  half  so  bad  as  the  only  preventive  that  wonld 
insure  us  against  their  occurrence,  the  entire  ex- 
tinction of  the  spirit  that  leads  to  them. 

Sir,  to  the  general  declamation  against  banking* 
we  have  to  oppose  the  experience  of  the  most  pro»> 
perous  nations  in  the  world.    There  is  a  cooauyt 

where  one  seldom  meets  into  k  jdeoe  of  goU 
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wliose  banking  companies,  whether  with  or  without 
charter,  subjected  to  no  restraints  or  control,  bnt 
soch  as  spring  oat  of  the  vigilance  of  a  free  and 
eager  competition,  have  for  upwards  of  a  century 
together  conducted  their  affairs  with  so  much  skill, 
integrity,  and  prudence,  as  not  only  never  to  have 
occasioned  any  loss  either  to  the  public  or  the  par- 
ties interested ;  but,  on  the  contrary,  by  the  confes- 
sion of  all  competent  judges,  to  have  conferred  the 
greatest  blessings  upon  both — to  have  contributed 
more  than  any  single  cause,  perhaps,  than  all  other 
causes  put  together,  to  bring  out|and  develop  com- 

Sletely  all  the  resources  of  the  land,  to  foster  in- 
nstry,  to  animate  enterprise,  and  by  an  abundant 
supply  of  the  means  of  exchange,  to  turn  its  capi- 
tal and  labor  to  the  greatest  possible  account — 
where,  in  addition  to  these  economical  advantages, 
they  have  contrived  to  exerci^  a  high  moral  con- 
trol, a  sort  of  censorial  authority,  over  the  commu- 
nity, and  especially  the  humbler'  classes  of  it,  by 
bestowing  rewards  in  the  shape  of  credit  upon  in- 
dustry and  economy,  and  lending  upon  good  person- 
mi  character,  as  if  it  were  solid  capital,  and  throu^ 
a  system  of  cash  accounts  atid  intere'^t  upon  small 
deposites,  have  given  to  the  deserving  laborer  the 
combined  advantages  of  a  savings  bank  and  a 
friendly  endorser — a  country  which  has  made 
greater  progreis  within  the  period  mentioned^  than 
%Sky  other  in  Europe,  with  an  agriculture  second 
(if  second)  only  to  that  of  Flanders,  with  a  flourish- 
ing commerce,  with  manufactures  of  the  greatest 
extent  and  the  most  exquisite  refinement — whose 
cities  have  almost  kept  pace  with  ours,  whose 
whole  face  in  its  gladness  and  beauty  bears  testi- 
mony to  the  spirit  of  improvement  that  has  animat- 
ed her — what  country  is  that  1  Scotland,  sir.  Every 
body  has  heard,  or  ought  to  have  heard,  of  the 
Scotch  system  of  banking ;  and  I  ask  if  any  thing 
ean  be  more  irreconcilable  with  the  theories  so  con- 
fidently advanced  here,  th&n  facts  connected  with 
its  history  ?  I  know,  sir,  what  may  be  said  in  re- 
ply to  this  otherwise  triumphant  example.  I  am 
aware  that  the  Scotch  banks  have,  in  times  of  pres- 
sure, been  compelled  to  lean  upon  the  Bank  of 
England— that  objections  have  been  made  by  high 
an^rities,  to  the  principles  on  which  they  have 
been  conducted,  and  that  other  persons,  admitting 
their  tinqnestionable  usefulness  and  success,  have 
ascribed  it  to  circumstances  which  render  the  sys- 
tem an  unfit  model  for  imitation  elsewhere.  Be  it 
so.  But  still  it  is  banking — banking  on  the  English 
plan,  with  a  very  inadequate  supply,  scarcely  any 
supply  of  bullion ;  banking  without  hmitation  or 
control,  without  any  reference  or  responsibility  to 
Qovemment — banking,  in  a  word,  with  all  the  de- 
fects imputed  to  that  system,  in  their  most  cxaggt- 
rattd  forms. 

But  if  this  example  be  not  satisfactory,  let  us 
look  at  the  experience  of  the  two  other  countries  in 
which  the  sys^tem  exists,  and  exists,  as  we  are  told, 
in  its  most  vicious  state — England  and  the  United 
States.  JLook  at  the  results.  I  have  no  faith  at 
all  in  speculative  politics.  A  theorist  in  govern- 
ment is  as  dangerous  as  a  theorist  in  medicine,  or 
in  agriculture,  and  for  precisely  the  same  reason — 
the  subjects  are  too  complicated  and  too  obscure 
for  simple  and  decisive  experiments.  I  go  fur  un- 
diq)uted  results  in  the  long  run.  Now  surely  a 
philosophical  inquirer  into  the  history  of  the  com- 
merce and  public  economy  of  nations,  if  he  saw  a 
people  pre-eminently  distinguished  in  those  particu- 
lars above  all  others,  would  be  inclined  to  ascribe 
their  superiority  to  what  was  jM^uiior  in  their  insti- 
tutions; at  least  whatever  might  be  his  ideas  m 
priwi  on  such  subjects,  he  would  be  very  slow  to 
deny  to  any  remarkable  peculiarity  in  those  insti- 
tutions its  full  importance  as  one  of  the  probable 
causes  of  the  success  which  he  witnessed,  unless 
he  could  clearly  show  the  contrary.  Then,  sir,  by 
what  example^are  we  to  be  guided  in  such  matters 
if  not  by  that  of  England— by  far  the  most  magnifi- 
cent manifestation  £at  the  world  in  any  age  of  it, 
has  ever  beheld,  of  the  might  and  the  grandeur 
of  civilized  life.  Sir,  I  have  weighed  every  syllable 
that  I  utter — I  express  a  deliberate  conviction, 
(bunded  upon  a  patient  inquiry  and  a  comparison, 
as  complete  as  my  limited  knowledge  has  enabled 
me  to  make  it,  between  t!.e  past  and  present  con^ 
^ition  of  mankind,  and  Mween  the  great  nation  of 
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which  I  am  speaking  and  those  which  surround  her.  ' 
Sir,  there  is  a  gulf  between  them — that  naxxow 
channel  separates  worlds — it  is  an  ocean  more  than 
three  thousand  miles  wide.  I  appeal  to  any  one 
who  has  been  abroad,  whether  going  from  England 
to  any  part  of  the  continent,  be  not  descending  im- 
mensely in  the  scale  of  civilization.  I  know,  sir, 
that  that  word  is  an  ambiguous  one.  I  know  that 
in  some  of  the  graces  of  policed  society,  in  some 
of  the  arts  of  an  elegant  imagination,  that  in  the 
exact  sciences  and  in  mere  learning  aiul.  general 
intellfctual  cultivation,  some  nations  have  excelled, 
perhaps  many  equalled,  England.  But  in  that 
civilization  which,  as  I  have  said  before,  it  is  the 
great  end  of  modem  political  economy  to  protnote, 
and  which  i^  immediately  connected  with  the  sub- 
ject before  you ;  which  at  once  springs  out  of,  and 
leads  to,  the  accumulation  of  capital,  and  the  distri- 
bution of  wealth  and  comfort  through  all  classes  of 
a  community,  with  an  immense  airgregate  of  nation- 
al power  anil  resources— that  civilization  which  en- 
ables man  to  *-  wield  these  elements,  and  arm  him 
with  the  force  of  all  their  iegions,»»  which  gives  him 
dominion  over  all  other  creatures,  and  makes  him 
emphatically  the  Lord  of  the  Universe — that  civili- 
zation which  consists  not  in  music,  not  in  playing 
on  the  flute,  as  the  Athenian  hero  said,  but  in  turn- 
ing a  small  city  into  a  great  one ;  in  that  victorious, 
triumphant,  irresistible  civilization,  there  is  nothif^ 
recorded  in  the  annals  of  mankind  ihat  does  not 
sink  into  the  shades  of  the  deepest  eclipse  bv  the 
side  of  England.  I  say  nothing  of  her  recent  achieve- 
ments on  the  land  and  the  &ea;  of  her  fleets,  her 
armies,  her  subsidised  allies.  Look  at  the  Thames 
crowded  with  shipping}  visit  her  arsefials,  her  docks, 
her  canals,  her  railways,  her  factories,  her  mines, 
her  warehouses,  her  roads,  and  bridges ;  go  through 
the  streets  of  that  wonderful  metropolis,  the  bank, 
the  emporium,  and  the  exchange  of  the  whole  world ; 
converse  with  those  meichants  who  conduct  and 
control,  as  far  as  it  is  possible  to  control,  the  com- 
merce of  all  nations,  with  those  manufactures  who 
fill  every  market  with  their  unrivalled  products ;  go 
into  that  bank  which  is  the  repository  of  the  pre- 
cious metals  for  all  Europe;  consider  its  notes  as 
well  as  the  bills  of  private  bankers,  at  a  premium 
every  where,  more  valuable  thim  specie,  symbols 
not  merely  of  gold,  but  of  what  is  far  more  pre- 
cious than  gold,  yea,  than  fine  gold,  of  perfect  good 
fiiith,  of  unblemished  integrity,  of  sagadoos  enter- 
prise, of  steadfast,  persevering  industry,  of  bound- 
less wealth,  of  business  co-extensive  with  the  earth, 
and  of  all  the5e  things  possessed,  exercised,  enjoy- 
ed, protected  under  a  system  of  liberty  chasteAed 
by  the  law  which  maintains  it,  and  of  law  softened 
and  mitigated  by  the  spirit  of  liberty  which  it 
breathes  throughout.  Sir,  I  know,  as  well  as  any 
one,  what  compensations  there  are  for  all  this  opu- 
lence and  power,  for  it  is  the  condition  of  our  be- 
ing that  we  "  buy  our  blessings  at  a  price."  I 
know  that  there  are  disturbing  cause*  which  have 
hitherto  marr'^d,  in  some  degree,  the  effect  of  this 
high  and  mighty  civilization ;  but  the  hand  of  re- 
form has  been  already  applied  to  them,  and  every 
thing  promises  the  most  auspicious  results.  I  have 
it  on  the  most  unquestionable  authority,  because, 
from  an  unwilling  witness,  that  within  the  memory 
of  man,  never  were  the  laboring  classes  of  Eng- 
land so  universally  employed,  and  so  comfortably 
situated  as  at  the  beginning  of  the  present  year.* 

But  I  said  that  there  was  another  nation  that  had 
some  experience  in  banking  and  its  efiPects.  Sir,  I 
dare  not  trust  myself  to  speak  of  my  country  with 
the  rapture  which  I  habitually  feel  when  I  contem- 
plate her  marvellous  histor>\  But  this  I  will  say, 
that  on  my  return  to  it,  after  an  absence  of  only 
four  years,  I  was  filled  with  wonder  at  all  I  saw 
and  all  I  heard.  'What  upon  earth  is  to  be  com- 
pared with  it  7  1  found  New  York  grown  up  to 
almost  double  its  former  size,  with  the  air  of  a  great 
capital,  instead  of  a  mere  flourishing  commercial 
town,  as  I  had  known  it.  I  listened  to  accounts  of 
voyages  of  a  thousand  miles  in  magnificent  steam- 
boats on  the  waters  of  those  great  lakes,  which,  bnt 
the  other  day,  1  leA  sleeping  in  the  primeval  silence 
of  nature,  in  the  recesses  of  a  vast  wilderness ;  and 
I  felt  that  there  is  a  grandeur  and  a  majesty  in  tlus 
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irresistible  onward  march  of  a  racecreaited,  as  I  le* 
lieve,  and  elected  to  posses  and  people  a  continent, 
which  l^long  to  few  other  objects,  either  of  the 
moral  or  material  world.  IVe  may  become  so 
much  accustomed  to  such  things  that  th^  make  as 
little  impression  upon  our  minds  as  the  glories  of 
the  Heavens  above  us ;  but  looking  on  them,  late- 
ly, as  with  the  eye  of  the  stranger,  I  felt  what  a 
recent  English  traveller  is  said  to  have  remarked, 
that,  far  from  being  without  poetry,  as  some  have 
vainly  ailtged,  our  whole  country  is  one  great 
poem.  Sir,  it  is  so ;  and  if  there  be  a  man  that 
can  think  of  what  is  doing  in  all  parts  of  this  most 
blessed  of  all  lands,  to  embelli^ih  and  advance  it, 
who  can  contemplate  that  living  mass  of  intelli- 
gence, activity  and  improvement  as  it  rolls  on  in  its 
sure  and  steady  progress,  to  the  uttermost  extremi- 
ties of  the  west,  who  can  see  scenes  of  savage  de- 
solation transformed,  almost  with  the  suddenness 
of  epchantmeat,  into  those  of  fruiifulness  and  beau- 
ty ;  crowned  with  flourishing  cities,  filled  with  the 
noblest  of  all  populations ;  if  there  be  a  man,  I  say, 
that  can  witne^  all  this  passing  under  his  very 
eyes,  without  feeling  his  heart  beat  high,  and  his 
imagination  warmed  and  transported  by  it,  be  sure, 
sir,  that  the  raptures  of  song  exist  not  for  him ;  he 
would  listen  in  vain  to  Tasso  or  Camoens,  telling 
a  tale  of  ihe  wars  of  knights  and  crusaders,  or  of 
the  discovery  and  conquest  of  another  hemisphere. 

Sir,  ih inking  as  1  do  of  these  things— not  doubt- 
ing, for  a  moment,  the  infinite  superiority  of  our 
race  in  every  thing  that  relates  to  a  refined  and 
well  ordered  public  economy,  and  In  all  the  means 
and  instruments  of  a  high  social  improvement,  it 
strikes  me  as  of  all  paradoxes  the  moist  singular,  to 
hear  foreign  examples  seriously  proposed  for  our 
imitation  in  the  very  matters  wherein  that  superior- 
ity has  ever  appeared  to  me  to  be  most  unquestion- 
able. The  reflection  has  occurred  to  me  a  thou- 
sand times  in  travelling  over  the  continent  of  Eu- 
rope, as  1  passed  through  filthy  ill  paved  villages, 
through  towns  in  which  there  is  no  appearance  of 
an  improvement  having  been  made  smce  the  Re- 
formation, as  I  have  looked  at  the  wretched  hovel 
of  the  poor  peasant  or  artisan,  or  seen  him  at  his 
labors  with  his  clumsy  implements  and  coarse  gear 
— what  a  change  woukl  take  place  in  the  whole  as- 
pect of  the  country,  if  it  were  to  fall  in  the  hands 
of  Americans  for  a  single  generation ! 

But  is  it  paper  money  and  the  credit  system  alone 
that  have  achieved  all  these  wonders  ?  I  do  not 
say  so,  sir ;  but  can  you  say,  can  any  one  presume 
to  say,  that  they  have  not  done  much  of  all  this  1 
I  know  that  the  cardinal  spring  and  source  of  our 
success,  is  freedom — ^freedom  with  the  peculiar 
character  that  belongs  toil  in  our  race— freedom  of 
thought,  freedom  of  qpeech— freedom  of  action, 
freedom  of  commerce,  freedom  not  merely  from 
the  oppressions,  but  from  those  undue  restraints 
and  that  impertinent  interference  of  Government  in 
the  interests  property  belonging  to  individuala, 
which  stand  in  the  way  of  all  improvement  in  the 
nntions  of  continental  Europe.  It  is  this  vital 
principle,  the  animating  element  of  social  equality, 
tempered  and  sobered  by  a  profound  respect  for  the 
authority  of  the  laws,  and  for  the  rights  of  others, 
and  acting  upon  that  other  prominent  characteristic 
of  the  Anglo-Norman  race,  the  strong  instinct  of 
property,  with  the  personal  independence  and  per- 
sonal c«i»/5>rt  that  belong  tc  it— that  explains  otir 
unrivalled  and  astonishing •  progress.  But  of  this 
rational,  difl*usive  liberty,  among  a  people  so  intel- 
ligent as  ours,  the  credit  system  is  the  natural  fruit, 
the  inseparable  compaaion,  tlie  necessary  means 
and  instrumcat.  It  is  part  and  parcel  of  our  exist- 
ence.  Whoever  heard  of  credit  in  a  despotism, 
or  an  anarchy?  It  implies  eimjidtnce — confidence 
in  yourself,  confidence  in  your  neighbor,  confidence 
in  vour  government,  confidence  in  the  adminis- 
tration of  the  laws,  confidence  in  the  sagacity,  the 
integrity,  the  discrelk)n  of  those  with  whom  you 
have  to  deal ;  confidence,  in  a  word,  in  your  desti- 
ny, aiid  your  fortune,  in  the  destinies  and  the  for- 
tune of  the  country  to  which  you  belong ;  as,  for 
instance,  in  the  case  of  a  great  national  debt.  It 
is  the  fruit,  I  tay,  of  all  that  is  most  precious  m 
civilized  life,  and  to  quarrel  with  it  is  to  be  tm^ 
grateful  to  God  for  some  of  the  greatest  blessm^s 
he  haq  vouchsafed  to  pan.    Compare  Asia  witU 
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Enrope;  hoarding  hasbMsthe  usage  of  the  fcrm< ' 
tnm  time  imxneinoria},  because  it  is  sl.ivish,  op~ 
pressed  and  barbarons ;  and  it  is  curious  to  see  ibe 
^act  of  Qoglibh  laws  in  breaking  np  (rs  they  are 
doing,)  that  system  in  Htndontan.  Depend  upon 
it,  sir,  all  such  i^eas  are  utterly  alien  to  our  way  of 
thinking*-to  all  the  habttnde«  of  our  people,  and 
all  the  interests  of  the  country.  My  friends  from 
b<7und  the  mountains  are  familiar  with  the  great 
principle,  the  magical  effect  of  credit  in  a  young 
and  progressive  country. — ^They  know  ^ihat  mira 
des  are  wrought  by  a  smaH  advance  of  money  to 
enable  enterprise  and  industry  to  bring  inld  culti- 
vation a  virgin  soil.  They  know  bow  .soon  the 
treasures  of  its  unworn  fertility  enable  thera  to  pay 
off.  a  loan  of  that  sort  ivith  usurious  interest,  and 
make  them  proprietors  of  estates  rising  in  value 
with  tbe  lapse  of  every  moment.  Compare  the 
great  western  ooootrf  now,  with  what  it  was  twen- 
ty years  ago — sell  it  iuh  haale — ^and  compute,  if 
ue  powers  of  arithmetic  will  enable  you  to  do  so,  the 
augmentation  of  its  riches.  Sir,  this  is  one  of  the 
phenomena  of  our  situation  to  which  attention  has 
hardly  ever  been  called — the  manner  in  which  the 
mere  increase  of  population  acts  upon  the  value  of 
properly.  To  be  struck  with  the  prodigious  results 
produced  in  this  simple  way,  you  have  only  to  com- 
pare the  estimated  taxable  property  in  Peunsylvania 
and  New  York,  when  it  was  returned  for  direct 
taxation  in  1799,  with  the  returns  of  the  same  pro- 
perty, for  the  same  purpose,  in  J  813,  after  an  in- 
terval of  14  years* — ^you  will  see  how  it  is  that  oar 
people  have  beei  enriched  by  debt,  and  **  by  owing, 
owe  nof — how  with  a  balance  of  payments  almost 
continually  against  them  from  the  firsi  settlement  of 
the  country,  they  have  grown  in  riches  beyond  all 
precedent  or  parallel. — ^You  will  appreciate  all  the 
blessings  of  the  credit  S3rstem — and  imagine,  per- 
haps, how  this  wonderful  progress  could  have  been 
impeded  and  embarrassed  by  the  difficulties  of  a 
metallic  circnlation.f 

But  theJluetuaHons  of  the  currency — the  ruinous 
irregularities  of  bank  paper!  Why,  sir,  I  have 
already  shown  they  belong  to  commerce  itself,  not 
to  the  means  which  it  employs,  and  that  there  is  no 
remedy  for  them.  But,  after  all,  what  is  the  supi 
of  the  evil?  Look  again  at  general  results.  Tell 
me  not  that  re-actions  produce  fewer  disasters,  or 
less  extensive  derangements  of  money  and  circular 
tion  in  countries  whose  business  is  principally  mt- 
tallic— It  maybe  so;  but  what  does  that  prove?  If 
you  never  soar,  you  will  be  in  no  danger  of  falling, 
certainly — but  then, 

Serpit  hami  tutus  mimiom  tJmidug  qne  procellm. 

A  go-cart  may  be  a  very  safe  contrivance  for  the 
tottering  footsteps  of  infancy— but  is  it  thus  that 
manly  vigor  is  to  be  trained  for  the  dust  and  heat 
of  the  Olympic  race  ?  Sir,  it  ia  the  condition  of  all 
that  is  grand  and  awakeniilg  in  nature,  to  be  some- 
what wild  and  irregular.  In  the  moral  world, 
especially,  peril  and  difficulty  arc  the  price  which 
Providence  exacts  of  us  for  all  great  excellence, 
and  all  eminent  success.  Ir  is  in  strugjjling  with 
them  that  the  heroic  virtues  which  elevate  and 
purify  humanity,  are  called  forth  and  disciplined ; 
and  it  is  prcci^ly  because  our  people  have  been 
trained  in  that  stem  school,  that  they  have  effected 
more,  and  are  now  able  to  effect  more,  with  equal 
means,  than  any  other  in  the  world.  Sir,  it  is  not 
our  currency  only,  that  is  obnoxious  to  the  imputa- 
tion of  irregularity.  What  is  democracy,  popular 
government  itself?  How  often  has  it  fallen  to  my 
lot  to  def^rod  it  by  the  veiy  considerations  which  I 
now  "^ige  on  a  kindred  iopic,  when  foreigners  have 
Ibpoken  to  me  of  the  disorders  that  have  occasionally 
checkered  our  history.  When  they  exaggerated 
the  importance  of  s6ch  events,  I  have  leminded 
them  that  all  human  institutions  must  have  their 
imperfections ;  and  that  it  is  by  their  general  ef- 
fects in  a  long  course  of  experience?,  not  by  occa- 
sional accidents,  however  striking  and  important, 
that  they  an  to  be  judged.  That  the  absence  of 
restraint,  which  leads  to  occasional  licentiousness, 
fosters  that  bold,  robust,  energetic,  and  adventur- 
ous spirit,  and  that  habit  of  haughty  self-reliance, 
and  independent  ju(!^ment,  which  are  the  very  soul 
of  republican  government ;  which  have  rendered 
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that  Airm  of  govemmem  'wherever  it  has  existed, 
so  illoMrit^u^  for  heroic  aubiefiements,  and  has 
made  every  era  of  liberty  in  the  history  of  man- 
kind, even  in  its'  most  naverftd^  form^  an  era;of 
flourishing  pri^peritj  and  progress.  Sir,  scR^h  a 
people,  as  has  been  said  of  beings  of  a  higher 
order,  **  live  throughout,  vital  in  every  part.»» 

-AU  head  they  Kve,  all  heart,  all  eye,  ill  ear, 
All  intdJect,aU  iciwe. 

This  Is  the  great  secpet  of  our  superiority,  and  of 
that  j6(  every  free  people-«not  the  forms  of  a  con- 
stitution, not  tlie  outlines  of  a  system,  not  mere 
organization  ^  but  the  principle  of  life,  the  all-per- 
vadtng  animation  and  vitality  that  informs  the 
whole  body  politic,  and  gives  it  the  warmth,  and 
strength,  and  activity — the  winning  graces  and  ex- 
pressive countenance  of  a  man,  instead  of  the  cold 
and  repuLsive<stillness  of  a  painted  corpse.  Jurjr- 
trial  is  another  of  these  irregularities — liable,  un- 
doubtedly, to  much  criticism  in  detail,  scarcely 
susceptible,  as  a  judk^ial  institution,  of  a  strict  de- 
fence in  theory — ^yet  what  should  we  think  of  a  re- 
former that  should  propose  to  us,  the  abolition  of  a 
system  so  full  of  practical  g«K»d,  beranse  it  was 
unknown  until  recently,  any  where  but  in  England, 
and  often  lends  as  it  certainly  has  often  led,  to 
great  abus^  and  injustice. 

But,  then,  it  seems,  our  banking  system  is  an 
innovation,  introduced  only  a  century  and  a  half 
ago,  and  deviates  from  the  primitive  model  of  the 
bank  of  Amsterdam, — the  honut  sjrstem,  as  it  is 
called — and  that  instead  of  Ifnding  money,  it 
lends  merely  credit. 

As  to  the  idea  of  its  being  an  innovation,  I  would 
just  remark,  that  it  had  its  origin  at  that  great 
epoch  of  human  improvement,  as  I  must  still  l^  al- 
lowed to  call  it,  when  mankind  ceased  to  cut  each 
others  throats  for  differences  in  religion,  and  be- 
gan to  make  war  for  colonies  and  commerce — 
an  era  perfectly  familiar,  as  such,  to  envy  one  that 
has  studied  history  philosophically.  But  there  is 
something  more  in  the  historical  reminiscence 
than  the  mere  fact  just  referred  to.  If  the  com- 
parative effects  of  Dutch  and  English  banking  ane 
to  be  judged  by  the  event,  what  an  instructive  l^son 
is  to  be  drawn  from  a  parallel  between  those  two 
powers,  at  the  close  of  the  17th  cenmry,  and  thehr 
relation  towards  each  other  now !  Where  is  Vs^n 
Tromp?  Where  is  de  Ruyter?  What  is  become 
of  the  mighty  fleets  which  disputed  the  dominion 
of  the  seas  with  England  and  France?  Pocr 
Holland!  her  defenceless  ports,  blockaded  by 
British  squadrons — her  court  browbeaten  by  British 
diplomacy — shorn  of  all  her  strength  and  glory,  she 
seems  almost  sinking  again  into  the  waters  out  of 
which  she  merged.  So  much  for  the  innovation. 
But  what  Is  the  objection  to  the  system?  Let 
us  understand  each  other.  I  will  put  a  case.  The 
quantity  of  the  precious  metals  required  in  any 
transaction,  or  any  number  of  transactions,  between 
two  countries,  (or  two  individuals,  for  it  comes  to 
the  same  thing,)  depends  not  only  upon  the  balance 
of  payments  between  them,  but  sdso  in  the  eonji- 
denee  they  have  in  each  other.  Thus,  Hamburgh 
imports  com  for  England  in  a  season  of  dearth, 
from  Prussia.  If  trade  be  prosperous  and  the  world 
at  peace,  she  will  probably  pay  for  this  com  by  a 
bill  at  six  months,  with  interest,  and  when  the  time 
comes  for  meeting  her  engagement,  she  will  do 
so  by  sending  to  E^tzic  a  cargo  of  colonial  pro- 
duce. (Tkomton.)  But  should  the  times  he  such 
(from  war,  commotions,  Ac.,)  a.s  to  make  com- 
merce uncertain,  or  to  impair  credit,  the  purchase 
can  be  made  only  for  cash,  and  paid  for  in  gold 
and  .silver.  Now,  sir,  commerce  being  a  mere 
exchange  of  commodities,  every  body  must  see, 
at  a  glance,  that  it  is  very  much  more  promoted 
by  a  state  of  peace  and  order,  than  by  one  of  war 
and  comnH)tion  by  a  state  of  confidence,  than  by 
one  of  disurusl.  by  a  state  of  things  that  edmits  of 
payments  in  bills,  than  by  one  that  requires  pay- 
ments in  cash.  In  a  simple  operation,  like  the  one 
described,  this  is  quite  manifest,  and  yet  the  whole 
theory  of  money  and  of  banking,  is  contained  in 
that  simple  operation. 

Sir,  it  explains  at  once  why  it  is  that  in 
countries  very  iar  advanced  in  commerce 
and  civilization,  the  precious  metals,  (br  all 
purposes  of  currency,  are  superseded  by  commer^ 


cial  jf»aper,  as  is  particularly  the  case  in'l?n«^uid» 
whose  paper  circulation,  of  all  sorts,  is  sootething 
like  two  hundred  millions,  resting  upon  a  basfs  of 
only  thirty  millions  of  speciev^  Money  is  nothing 
more  than  what  is  called  by  the  brokers  "  a  bought 
amf  sold  note  ;•*  it  is  a  token,  which  shows  fhat  its 
holder  has  parted  With  commodities  to  that  amount, 
and  that  he  is  entitled  to  receive  their  equivalent 
in  other  commofitir?,  whenever  it  shall  be  his 
ptear^'ire  t.»  d<»  sn.  Whv  should  that  token  be  of 
^o'd?  Whv  ^lioii  .|  a  infre  title  or  evidence  of 
debt,  l»r  ii'C'f  of  n  Miafrnr.l  as  cost'y  as  the  thing 
of  which  ii  is  the  symbol  r.n.t  ibe  evidence? 

It  is  clea'",  tbni  wpr?  ?}'ere  any  means  of  insur- 
ing society  a^a^nst  excessive  issues  of  paper,  be- 
sides its  convertibility  into  gold  ait'l  stiver — ^werc 
not  that  the  only  pm'*tic:il  test  1  ith^rto  discovered, 
by  which  price*  m  flirferfnt  c  ^uniriPb  can  be  com- 
pared—all commtMcial  nations  would  dispense  with 
the  precious  metals  as  a  medium  of  exchange. 
But,  as  yet,  there  is  nti  yuch  meansf,  and  the  cur- 
rency, theoretically  the  most  perfect,  is  for  the 
present  impracticable.  The  nearest  approxima- 
tion to  it  has  certainly  been  made  occasionally  in 
the  Unitetl  States,  where  the  specie  basis  has  just 
an.swered  the  purp(»s-  of  ascertaining  that  our  cur- 
rf  ncy  was  on  a  level  with  that  of  other  nations. 

But  there  is  another  step  in  the  commercial  ope- 
ration just  mentioned.  The  holder  of  the  biU  of 
exchange,  received  in  payment  of  coin,  stands  in 
need  of  some  other  commodity,  which  hiii  own 
credit  does  not  enable  him  to  procure.  He  applies 
to  a  broker,  or  any  other  capitalist,  for  the  eash;  or, 
what  will  answer  his  purpose  just  as  well,  Mf  cnldit, 
in  the  shape  of  a  note  payable  on  dematid,  or  at  a 
short  date,  for  which  the  original  bill,  at  six  months, 
is  given  in  exchange,  with  a  reasonable  discount. 
This  last  operation  is  what  is  considered  as  the 
great  abomination  of  banking.  The  bank  receiver 
a  discount  on  giving  its  own  bill,  payable  on  de- 
maud,  or  one  at  a  short  date,  (for  which,  therefore, 
it  is  compelled  to  reserve  or  prepare  a  fund,)  fbr  a 
bill  payable  at  six  nsonths,  of  which,  of  course, 
pajrment  cannot  be  demanded  untH  the  expiration 
of  that  term.  And  now  I  ask,  where  is  the  differ- 
ence between  the  first  operation,  which  every  body 
must  perceive  is  eminently  conducive  to  the  exten- 
sion of  commerce,  and  the  last?  What  objection 
can  he  made  to  it,  that  does  not  He  equally  against 
the  drawing  and  discounting  of  bills  of  exchange, 
an  improvement  of  which  Earope  has  been  boast- 
ing for  at  least  six  hundred  years,  and  of  which 
the  advantages  have  never,  to  my  knowledge,  been 
questioned  before?  Why  is  not  a  credit  founded 
on  prnperty,  as  good  in  the  one  case  as  iQ.the  other? 
And  why  should  gold  and  silver  be  used  in  either, 
when  they  are  not  wanted? 

The  banking  system,  sir,  is  only  one  form  of  that 
division  of  labor,  which  takes  place  in  all  opulait 
countries.  It  leads  to  a  great  economy,  both  of 
time  and  money ;  of  the  former,  l)ecause  the  busi- 
ness of  a  whole  community,  m  receiving  and  pay- 
ing away,  can  be  transacted  by  the  clerks  of  a 
single  institution,  as  well  as  by  one  htradred,  or 
one  thousand  times  the  number,  in  the  separate  em- 
plojrment  of  individual  merchants ;  of  the  Intter, 
because,  instead  of  each  individual  in  a  community 
reserving  the  quantity  of  gold  and  silver  necessary 
to  meet  our  current  demands,  a  much  smaller  pro- 
portional anH)unt,  kept  by  a  banking-faonse,  has 
been  found  to  answer  the  wants  of  the  whole  so- 
ciety. But  the  utility  of  that  system  is  not  confined 
to  the  advantages  just  mentioned.  It  appears  to 
me  very  clear,  in  the  first  place,  that  the  credit  S3rs- 
tem,  carried  to  the  extent  in  which  it  exists  in  Eng- 
land and  the  United  Spates,  could  not  possibly  be 
made  to  rest  upon  any  thing  so  liable  to  bie  disturbed 
by  a  foreign  demand,  and  by  other  contingencies, 
as  the  metallic  basis,  and  of  which  a  given  quan- 
tity cannot,  therefore,  he  counted  on  at  any  given 
lime.  What  is  commonly  called  tl>e  corrency  of 
a  country,  that  is  to  say,  bank  paper,  and  the  pre- 
cious metals,  really  constitute  a  very  &ma]l  portion 
of  it ;  but  it  may  be  considered  as  the'leiC  or  toncA- 
9t<me  of  all  the  rest,  and  if  engagements  in  bills  of 
I  exchange,  Ac.,  be  not  met  accordintr  to  their  tenor, 
in  what  is  considered  as  cash,  it  is  difficult  to  cal- 
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cabue  the  efleets  of  the  alann  that  may  ensue. 
But  4htie  is  another  point  of  view  in  which  banks 
afpear  to  me  quite  enential  to  onr  commercial 
system.  It  is  that,  aooording  to  the  remark  of  an 
eioellent  writer,*  the  appreciation  of  the  credit  of 
a  UHDber  of  persons  engaged  in  commerce,  has 
become  a  tetcwe*,  and  to  the  height  to  which  that 
sdelice  is  now  carried  in  G^reat  Britain^  (and  in 
this  eomtrj,)  that  cooniry  is,  in  no  small  degree, 
ittdeblad  for  the  flourishing  state  of  its  internal 
commeioe,  for  the  general  reputation  of  its  mer- 
chants abroad,  and  for  the  preference  which,  in 
tfaia  respect,  they  enjoy  orer  the  traders  of  all  other 
natioiw. 

8ytf,  I  have  been  driven  to  this  elementary  way 
of  coasidering  ihe  subject,  by  the  course  which  the 
argument  has  taken  here  and  elsewhere,  and  be- 
caose,  in  solemnly  reviewing,  as  we  are  now  com- 
pelled to  do,  the  whole  monetary  sy&tem  of  the 
country,  it  is  of  the  very  last  importance  that  the 
subject, in  all  its  aspects,  should  be  fairly  presented 
to  the  people.  I  shall,  therefore,  proceed  briefly  to 
consider  the  question,  how  far  it  is  practicable  or 
desirahle  to  substitute  a  metallic  currency  fsr  bank 
paper,  or  even  very  materially  to  widen  the  metal- 
lic basis  of  our  present  circulation. 

I  presume  it  will  hardly  l>e  disputed  tha*,  by  a 
general  letum  to  the  precious  metals,  as  the  only 
mtfdium  of  exchange  for  the  whole  commercial 
worid,  the  operations  of  trade  would  be  every 
when  embarrassed  and  impeded,  and  the  value  of 
noney  enhanced ;  or,  which  is  the  same  thing,  the 
ptkes  of  commodities  reduced  in  an  incalculable 
dejpree.    How  far  a  similar  efi^t  has  already  been 
produced,  by  the  diminution  of  the  supply  from 
the  Mexican  and  South  American  mines,  within 
the  last  twenty  years,  is  one  of  the  most  difiicolt 
and  controverted  questions  of  the  day.    This  is  not 
a  fit  occasion  for  stating  the  arguments  odvanced 
by  the  advocates  of  diflerent  views  of  that  subject, 
but  I  will  mention  to  the  committee,  th^t  in  a  very 
able  work,  to  which  I  have  already  referred  as 
having  been  recently  sent  to  me,  the  author,  who 
examines  this  point  with  perfect  candor,  advances 
the  opinion,  that  thousaods  have,  within  the  period 
alliUled  to,  been  precipitated  into  embarra^isments 
from  that  cause  alone.f    If  it  be  true,  as  is  alleged 
by  Jacobs,  that  the  whole  stock  of  coin  in  circula- 
tion in  1829,  was  less,  by  upwards  of  ^60,000,000, 
than  that  whk^h  circulated  in   1809 ;  and  if  any 
thing  like  the  supposed  diminution  of  the  actual 
quantity  by   abrasion,  by  loss,  by  cnniwimption  in 
manufactures  takes  place,  (one  per  cpni.+  n  year,) 
it  becomes  matter  of  serious  spf>culation,   what 
means  ^all  be  adopted  to  obviate  so  great  an  in- 
convenience as  a  continually  decreamng  metallic^ 
baai ,  at  a  period  when  commerce  and  its  produc- 
tive powers  are  so  imoiensely  on  the  increase.    Sir, 
Ihat  question  is  infinitely  more  interesting  in  a 
highly  progressive  country,  than  in  any  other.     Id 
such  a  country,  the  currency  must  be  regularly  en- 
larged, with  the  growth  of  its  population  and  of  its 
prc^active  pow^,  or  it  is  subjected  to  the  most 
terrible  of  all  evils, /al/iiig  jnicea.    Every  body 
that  has  ever  treated  of  such  subjects,  has  dwelt 
upon    the    effects    of    an    increasing   currency, 
as  wonderfully  favorable  to  industry.    No  more 
striking  example  of  thus  truth  can  be  desired  than 
what  was  witnessed  in  the  I6th  century,  after  the 
importation  of  gold  and  silvvr  from  America,  began 
to  produce  a  decided  eflfect  upon  the  distribution  of 
wealth.    It  is  admitted  on  all  hands  to  have  been 
the  period  of  the  greatest  improvement  in  society 
that  has  occurred  in  its  history ;  and  of  all  countries, 
be  it  remembered,  England  benefitted  roost  by  the 
general  rise  of  prices,  because  so  large  a  portion  of 
her  farmers  held  leases  for  long  terms  of  yearn,  and 
paid  money  rents;  the  iacrease  of  the  circulation 
operating  to  reduce  the  real  value  of  the  returns 
made  to  the  landlord  in  favor  of  his  tenant.    The 
great  benefit  of  a  full  and  especially  an  increasing 
circulation  thus  consists  not  only  in  quickening  and 
facilitating  exchanges,  (itself  an  immense  stimulus 
to  industry,)  but  in  securing  to  the  industrious  class- 
es rather  a  larger  propo}rUon  of  the  income  of  so- 
ciety than  they   would  otherwise  enjoy.     Every 
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thing  which  they  buy  to  sell  again  advances  in 
price^hile  it  is  in  their  hands,  and  this  anquestiona- 
ble  truth  is  of  itself  a  total  refutation  of  all  that  is 
said  concerning  the  oppressive  operation  of  bank 
paper  upon  the  productive  clases,  by  the  very  per- 
sons who,  in  the  same  breath,  speak  of  its  excess 
and  depreciation. 

With  a  population,  then,  increasing  at  the  rate  of 
4  to  5  per  cent,  a  year,  and  with  an  accumulation 
of  capital  and  productive  power  proportionably 
greater.  I  hold  it  to  be  utterly  absurd  to  talk  of 
any  thing  like  a  metallic  currency  in  the  United' 
States.  There  is  no  possible  means  of  procuring  it, 
and  if  by  means  it  could  be  procured,  I  venture  to 
aflSrm  that  our  people  would  get  rid  of  it  in  the 
course  of  a  few  years,  though  all  the  penal  laws  of 
Spain  against  the  exportation  of  gold  and  silver 
should  be  re-enacted  here — laws  which  were  passt*(l 
with  no  other  effect,  even  in  that  couniry,  but  to 
show  the  utter  futility  of  such  legislation.  I  say, 
sir,  that  wifh  their  present  habits  of  active  enter- 
prise and  strict  economy,  the  American  people 
would  export  the  precious  metals  as  fast  as  they 
were  imported,  beyond  any  amount  of  them  which 
might  be  absolutely  necessary  for  the  domestic  ex- 
changes of  the  country,  and  they  would  do  ^o  be- 
cause gold  and  silver  would  be  of  no  use  abroad  in 
purchasing  commodities,  and  would  be  wholly  su- 
perfluous at  home  where  paper  would  do  as  veil. 
If  you  put  down  "  the  banks,"  it  would  have  no 
eff'ect  but  to  set  up  something  worse  in  their  place, 
in  the  shape  of  private  paper.  There  are  some 
things  over  which  the  most  despotic  law-pjivers  are 
unable  to  exercise  any  control,  and  one  of  them,  as 
all  experience  shows,  is  this  commerce  in  bullion. 

Sir,  it  has  been  said  that  the  only  advantage  of  a 
paper  currency  over  the  precious  metals  consists  in 
its  cheapness.  I  am,  by  no  means,  as  you  may 
gather  from  what  I  have  said,  ready  to  admit  this  ; 
but  supposing  it  to  be  true,  is  that  saving  really  an 
unimportant  maiter  ?  Mr.  Gallatin,  in  a  pamphlet 
of  signal  ability,*  has,  I  conceive,  fallen  into  a  grave 
error  on  this  subject,  which  it  is  so  much  the  more 
important  to  rrctify,  as  I  perceive  that  he  has  mis- 
led others  more  disposed  than  himself  to  turn  a 
speculative  error  into  a  practical  mischief.  He 
states  the  whole  benefit  derived  from  the  use  of  pa- 
per instead  of  the  precious  metals  in  the  United 
States  in  1830,  including,  under  the  name  of  circu- 
lation, private  deposites  in  the  banks,  as  they  ought 
UTidoubtedly  to  be,  at  about  five  millions  of  dollars 
a  year.  Ii  is  tnie,  that  according  to  principles  ad- 
mitted by  Mr.  6allatin,  the  progress  of  the  country, 
both  in  wealth  and  population,  in  the  last  seven 
years,  would  require  a  very  considerable  addition  to 
be  made  to  this  estimate  in  order  to  a  correct  appli- 
cation of  ii  to  our  actual  condition.  But,  sir,  it  ap- 
pears to  me  that  the  estimate  was  made  on  data  al- 
together erroneous.  In  the  first  place,  the  quantity 
of  currency,  if  it  were  metallic,  necessary  to  the 
circulation  of  this  country,  was  prodigiuosly  under- 
rated. For  reasons  that  need  not  be  stated  here,  it 
is  found  that  a  given  amount  of  metallic  currency 
does  not  circulate  as  rapidly  as  an  equal  amount  of 
paper,  and  therefore,  that  more  of  it  is,  cent  ris  pa- 
ribWy  required  to  do  the  same  basiness.  But  with- 
out going  into  such  minute  inquiry  here,  why  should 
the  United  States,  with  sixteen  millions  of  inhabi- 
tants, and  relatively  the  most  active  trade  both  for- 
eign and  domestic  in  the  world,  and  with  extraor- 
dinary productive  power  of  all  sorts,  not  need  at  the 
very  least  half  the  circulation  necesanry  in  Franco, 
with  only  double  their  popnbiion,  and  not  half  ihrir 
industry?  The  stress  that  ought  to  be  laid  on  this 
latter  circumstance  may  be  illustrated  by  comparing 
Asirf  with  Europe  in  this  particular ;  double  the 
population  in  the  former,  posscssinj,  according  to 
the  most  accurate  researches,  only  one- fifth  the 
quantity  of  ^old  and  >ilver,  which  in  addition  to  pa- 
per of  all  sorts,  is  required  in  the  latter.  Now,  the 
circulation  of  France,  was,  before  the  first  revolu- 
tioti,  set  down  by  Neckar  at  ^9,000,000«— and 
Thiers,  m  his  history  of  that  event,  makes  a  simiUr 
estimate.!  It  present  amount  oujrhi  in  reference  to 
the  increase  of  her  capital  and  p 'piJatiori,  to  be  at 
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least,  6,00,000,000  of  dollars,  and  accordingly, 
wasobservetl  by  one  of  my  colleagues,  (Mr.  Thomp- 
son,) it  is  stated  at  that,  on  good  authority, {  ilr, 
Rothschild,  in  his  examination  before  the  Committeo 
of  the  House  of  Commons  in  1832,  mentions  the 
paper  circulation  of  the  Bank  of  France  as  amount- 
ing to  75),000,000  of  francs.  According  to  this, 
then  we  ihould  require  on  the  footing  of  pupulation 
alone,  at  least  300,000,000  of  dollars.  So  much 
for  the  amount ;  now  for  ihelosi  upon  it. 

Mr.  Gallatin  considers  it  only  as  so  muchitUcretl 
on  dead  capital,  and  even  the  interest  he  puts  at  an 
exceedinglv  low  rate.  But  I  apprehend  the  differ- 
ence to  the  country,  between  having  a  vast  inert 
mass  of  gold  and  silver  as  currency,  and  turnii^g  it 
into  productive  eapUatj  must  be  determined,  not  in 
reference  to  interest  merely,  but  the  projU  of  stock 
laid  out  in  active  industry,  which  is  no  where  in 
this  country  less  than  ten  per  cent.,  and  in  the 
great  majority  of  cases,  the  new  States  and  all  in- 
cluded, nearly  double  that  amount  on  an  average. 
You  sfif',  then,  sir,  what  an  en(>rmousloss  a  metal- 
lic currency  would  be  to  the  nation,  without  taking 
into  account  its  wear  and  tear.  Look  back  at  the 
half  ceiii'iry  that  has  passed  away,  and  say  what 
that  loss  woulii  have  been,  on  principles  of  com- 
pound iQierest,  from  the  beginning  up  to  the  present 
day.  AVhy,  .sir,  it  exceeds  all  powers  of  calcula- 
tion, nay,  of  imagination.  Do  not  suppose,  for  a 
moment,  that  so  important,  so  palpable  a  truth, 
although  never  stated  in  abstract  terms,  ok  as  a 
general  proposition,  has  not  occurred  to  ;he  people 
of  the  United  Sia'es.  They  hav^/*-// it,  without 
perceiving  it;  they  have  acted  upon  on  it,  without 
reasoning  about  it ;  they  have  perfectly  well  com- 
prehended the  real  uses  of  money,  without  studying 
the  principles  of  currency  ;  and  th^  have  prefer- 
red paper  as  a  circulating  medium,  to  gold  and 
silver,  because  it  was  belter  for  their  purposes  than 
gold  and  rilver,  on  the  simplest  maxims  of  pru- 
dence and  economy.  You  may  depend  up#n  it, 
•this  conclusion  is  as  deeply  rooted  as  it  is  just. 
You  will  never  be  able  to  shake  it  All  your  policy 
will  be  ofno  avail,  a«  all  legislation  is  Ibrevervain 
which  comes  into  conflict  with  the  genius  of  a  peo- 
ple, especially  in  matters  so  deeply  and  visibly  af- 
fecting their  private  interest.  The  barbarian,  who, 
in  his  impotent  rage,  threw  fetters  into  the  Hel- 
lespont, and  scourged  its  foaming  billows,  did  not 
wace  a  more  insane  war  against  the  nature  of 
things. 

But  we  are  told  that  if  it  is  an  experiment  that  has 
been  proposed  us ;  we  need  not  be  alarmed  at  it,  be- 
cause we  are  accustomed  to  experiments,  and  suc- 
cessful ©ncs  ;  that  our  con^titution  itself  is  a  mere. 
experiment.  Sir,  I  deny  it  utterly,  and  he  that  says 
so  shows  me  that  he  his  either  not  studied  at  all, 
or  studied  to  very  little  purpose,  the  history  and 
genius  of  our  institutions.  The  great  cause  of  iheir 
prosperous  results — a  cause  which  every  one  of 
the  many  attempts  since  vainly  made  to  imitate 
them  on  this  continent  or  in  Europe,  only  demona- 
trates  the  more  clearly — is  precisely  the  contrary. 
It  is  because  our  fathers  made  no  experiments,  and 
had  ro  experiment  to  make,  that  their  work  has 
stot)d.  They  were  forced  by  a  violation  of  their 
kislorical  hereditary  rights  under  the  o^d  common  law 
of  their  race,  to  dissolve  their  connection  with  the 
mother  country  Their  extrinal,  xheW  federal  rela- 
tions were  of  cnnrse  changed  in  that  re>pect,  and  in 
thnt  rrspect  onlv,  they  w«>re  compelled  to  do  their 
best  in  the  novel  situation  m  which  they  stood.  What 
relntes,  therefore,  mf^rely  to  the  union  of  the  States 
is  all  that  gives  the  least  countenance  to  this  super- 
ficial idea  of  an  " 'xperimenl"  which  has  done  so 
much  to  misguide  the  hpeculations  of  some  vision- 
arv  minds  upon  these  important  matters.  Even  In 
this  respect,  however,  an  attentive  study  of  our  his- 
tory will  show  that  strong  federal  tendencies  existed 
and  had,  frequently,  on  former  occasions,  manifest- 
ed themselves.*  But  the  whole  constitution  of 
society  in  the  States,  the  great  body  and  bulk  of 
their  public  law,  with  allits  maxims  and  principles ; 
and  all  thnt  is  republican  inVhort,  in  our  institutions, 
remr.ined  after  the  revolution,  and  remains  now, 
with  sc»me  very  subordinate  modifications,  what  it 
was  from  the  beginning.    Our  written  constimtiom 
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do  noihii.^  bui  consecrate  and  fortify  the  '*  plain 
ruLs  of  anc.eiil  liberty,"  handed  down  wiih  Magna 
Ctuuu  Irum  the  ear.iesl  history  of  our  race.  It  is 
not  a  piece  of  paper,  sir,  it  is  not  a  fetv  ab^tractions 
engrossed  on  parchment,  that  make  free  Govern- 
ments. No,  sir,  the  law  of  Uberty  miist  be  in- 
scribed on  the  heart  of  the  ciiizen ;  the  word,  if  I 
may  ose  the  expression  without  irreverence,  must 
become  flesh;  you  mu.st  have  a  whule  people 
trained,  disciplined,  bred,  yea,  and  born,  as  our 
fathers  were,  to  institutions  like  ours.  Before  the 
colonies  existed,  the  petition  ol  right,  that  Magna 
Charta,  of  a  more  enlightened  age,  had  been  pre- 
sented in  1628  by  Lord  Coke  and  hxa  immortal 
eompeers.  Our  founders  brought  it  with  them, 
Sind  we  have  not  gone  on*i  step  beyond  them.  They 
brought  these  maxims  of  civil  libeny,  not  in  their 
libraries  but  in  their  souls ;  not  as  philosophical 
prattle — not  as  barren  generalities,  b»t  a-^  rules  oi 
of  conduct;  as  a  symbol  of  public  duty  and  private 
right,  to  be  adhered  to  wiih  religious  fidelity  ;  and 
the  Very  first  pilgrim  that  he  set  his  foot  upon  the 
lock  of  Plymouth,  stepped  forth  a  living  constitu- 
TiuN !  armed  at  all  points  to  defend  and  to  perpetu- 
ate the  liberty  to  which  he  bad  devoted  bis  whole 
being. 

It  only  remains  for  me  to  advert  briefly  to  one  or 
two  additional  topics,  and  I  have  done.  It  has 
bieen  argued  as  if  the  currency  given  to  bank  paper 
in  this  counlr}',  were  due  almost  exclusively  to  the 
countenance  which  government  affords  it,  by  re- 
ceiving it  in  payment  of  public  dues.  Certainly, 
sir,  the  patronage  of  Government  is  an  important 
concurrmg  cause  of  this  credit ;  but  it  is  not  true 
that  it  is  essential  to  it.  What  does  the  house  of 
Rothchild  owe  to  the  Government  of  Europe — 
that  hou<^  to  which  all  the  Governments  on  the 
continent  are  obliged  to  have  recourse  in  their 
financial  exigencies?  And  here  let  me  call  the  at- 
tention of  thos'»  who  declaim  so  vehemently  against 
the  agency  of  banking?  cojporations,  to  the  fact,  that 
this  mighty  house,  with  its  scarcely  less  than  royal 
influence  and  splendor,  like  most  of  the  other  estab- 
lishments of  the  same  kind  in  Europe,  is  no  corpor- 
ation at  all,  but  a  mere  private  partnership,  and  to 
the  additional  fact,  that  this  coUossal  fortune  hai 
been  amassed  in  little  more  than  a  single  genera- 
ation,  by  an  obscure  person,  bom  in  a  corner  of  the 
Jaden-Strasse  of  Frankfort  on  the  Maine,  and  his 
four  sons.  Do  you  not  see,  then,  sir,  that  the  odious 
common  places  about  "ifte  money  power,"  and 
the  political  powers,"  either  have  no  meaning  or 
apply  with  all  their  force  to  every  accumulation 
of  capital,  and  all  the  great  results  of  modern  com- 
merce? The  "money  power,"  I  presume,  signi- 
fies *'  the  power  of  money,"  which  is  widely  dif- 
fused in  this  country,  thanks  to  the  protection  of 
equal  laws,  and  which  will  exist  and  continue  to 
have  its  influence,  so  long  as  those  laws  shall  pro- 
tect it  from  cot^coCton,  whether  it  shall  borrow  the 
credit  of  the  Government,  or  the  Government  shall 
borrow  its  credit.  It  is  scarcely  necessary  to  notice 
an  idea,  analogous  to  the  last,  which  has  been  very 
much  insisted  on,  and  that  is,  that  the  commerce  of 
New  York  ha.^  been  built  up  by  Government 
credits.  Why,  sir,  this  does  appear  to  ike  too  ex- 
travagant to  need  exposure.  New  York  has  been 
built  up  by  her  unqueitionable  natural  advantages, 
and  there  is  no  measure  of  this  Government — there 
is  only  one  event  that  can  possibly  deprive  her  of 
immense  commercial  ascendancy, — the  dissolution 
of  the  Union — that,  and  nothing  but  that^  can  do  it. 
Commerce,  as  I  have  already  remarked,  leads  every 
where  to  centralization :  look  at  Liverpool — look  at 
Korre,  the  last,  in  a  hard  money  country.  But  on 
this  head  there  is  a  very  important  consideration, 
which  has  been  urged  with  all  his  admirable  elo- 
quence, by  one  of  my  colleagues  in  the  Senate, 
(Mr.  Preston.)  If  this  concentration  of  commer- 
cial business  at  that  city  be  injurious  to  the  others 
now,whatwiII  it  become,  if,  by  c  ^llcctingthe  revenue 
in  gold  and  silver,  and  thus  makin!;  gold  and  silver 
mere  merchandise,  you  add  to  the  disadvantages 
of  centrali2:ition,  all  the  difljculiirs  of  procuring 
coin — make  New  York  the  great  specie  market — 
and  render  the  whole  country  tributary  to  the 
money  changers  of  Wall  street  ? 

Sir,  a  word  more  to  the  soutli,  and  for  the  south. 
When  jroor  system  of  protection  was  «till  i^  all  its 


V  gor.  wc,  (I  mean  the  people  of  South  Carolina,) 
sent  you  a  proles^t  against  its  principles  and  ten- 
dency, which  contained,  among  other  objections  to 
it,  one  that  dei^erves  to  be  repeated  here.    We  told 
you  that  wc  depended  absolutely  upon  commerce — 
commerce  on  the  Urgest  scale — commerce  carried 
on  as  it  has  been  for  the  last  half  century,  with  an 
ever  increasing  production,  provoking  and  creating 
an  ever  increasing  consumption,  and  permitting  us 
to  send  a  million  (now  a  million  and  a  half)  of 
bales  of  cotton  into  the  market,  without  any  ganger 
of  a  ghil.    We  told  you  the  staple  commodities, 
especially  the  principal  one  which  we  produced, 
were  among  the  very  few  in  the  production  of 
which  slave  labor  can  enter  into  comp€tition  with 
free.    We  reminded  yon  that  great  revolutions  in 
trade    sometimes    arose   from    apparently  slight 
.  causes,  and  that  however  far  it  might  be  from  your 
purpose,  or  even  your  apprehensions,  it  was  possi- 
ble that  your  legislation  might  occasion  us  the  loss 
of  our  foreign  market,  our  only  resource — that  the 
result  of  that  loss  to  us  would  be  poverty  and  utter 
desolation ;  that  our  people  in  despair  would  emi- 
grate to  more  fortunate  regions,  and  the  whole 
frame  and  constitution  of  our  society  would  be 
seriously  impaired  and  endangered,  if  not  dissolved 
entirely.    And  we  adjured  you  not  to  persist  in  a 
course  of  legislation  of  which  the  benefit  to  your- 
selves, even  were  they  imquestionable,  were  nothing 
in  comparison  of  the  danger  to  which  they  exposed 
us — a  danger  which,  however  contingent  or  remote, 
involved  our  whole  existence,  and  could  not  be 
contemplated  without  well  founded  alarm.    Sir,  I 
repeat  to  you  now — I  repeat  to  the  representatives 
of  the  whole  south  on  this  floor — the  words  then 
addressed  to  the  house  on  a  diflerent  subject.    Let 
well  alone     Resist  this  uncalled  for  innovation,  of 
which  no  one  can  foresee  the  whole  extent  nor  the 
ultimate  results.    Mark  what  your  Secretary  of  the 
Treasury  has  told  you  in  the  very  paper  in  which 
he  rcvtels  the  project  on  the  table — you  proudce 
TOO  MUCH  COTTON.    Go  home,  gentlemen  of  the 
south,  and  tell  your  people  that  their  successful  in- 
dustry is  a  vice — that  the  fertility  of  their  soil  is  a 
curse — that  their  excessive  production  occasions 
disorders  in  the  state — and  that  the  remedy  for  our 
troubles,  is  that  they  should  live  on  short  commons. 
Let  them  co-operate  with  our  political  economy, 
by  depriving  themselves  of  the  little  mercantile 
capital  they  have — ^let  them  abolish  those  corpora- 
tions to  which  people,  who  cannot  themselves  do 
business  with  the  widow  and  the  orphan,  have  con- 
tributed their  means  for  the  accommodation  of 
commerce^ — let  them  but  do  this,  and  their  docility 
will  be  admirable,  and  shall  have  our  approbation. 
Sir,  before  I  take  my  seat,  there  is  one  other 
topic  that  I  feel  it  my  duty  to  advert  to — I  mean 
to  the  supposed  injurious  effects  of  banking  insti- 
tutions upon  the  laboring  classes  of  society.    Al- 
though I  have  no  doubt  but  that  there  are  many 
defects  in  the  constitution,  as  well  as  the  manage- 
ment of  those  institutions  in  this  country,  and 
should  be  most  willing  to  co-operate    if  occasion 
served,  in  reforming  them,  I  have  no  hesitation  in 
acquitting  them  at  least  of  thx$  chaiige.    Who  that 
has  ever  heard  of  the  relation  between  capital  and 
labor,  between  wages  and  profits,  but  must  see  at 
once  that  it  is  unfounded ;  and,acconlingIy,  Hume 
objects  to  banks  that,  by  their  issues,  they  raise 
wages,  and  so  hurt  the  manufacturing  interests  of 
a  Aation.    I  have  already  remarked,  that  one  of 
the  rflects  of  an  increasing  currency  is  to  make  a 
distribution  of  the  wealth  of  society  more  favora- 
ble to  the  industrious  classes  of  it — to  con6scate, 
in  a  manner,  the  property  of  those  who  live  on 
fixed  incomes,  for  the  benefit  of  those  who  produce 
the  commodities  on  which  those  incomes  are  laid 
out.    It  is  for  this  reason  that  the  radicals  of  Eng- 
land— Mr.  Atwood,  for  example — ^are  all  strenuous 
advocates  of  paper  money,  and  even  of  inconver- 
tible paper.    The  idea  that  the  poor  arc  to  gain  by 
a  return  to  a  metallic  currency,  is,  so  far  as  I  know, 
confined  to  their  friends  in  this  country,  whose  zeal 
is  certainly  greater  than  their  knowledge.    It  is 
true,  sir,  that  among  other  disadvantages  attending 
frequent  fluctuations  in  the  currency,  it  is  said  that 
wages  are  the  last  thing  that  rites  in  a  case  of  ex- 
pansion.   And  that  may  be  so*  in  countries  where 
the  sapply  of  labor  is  gitater  than  ttie  demand,  bat 


the  very  reverse  is  most  certainly  the  fact  here, 
where  the  demand-- especially  when  stimulated  by 
any  extraordinary  increase,  real  or  fictitious,  of 
capital — is  always  greater  than  the  supply.    All 
price  is  a  question  of  potoer,  or  relative  necessity 
between  two  parties ;  and  every  body  knows  that, 
in  a  period  of  excitement  here,  wages  rise  immedi- 
ately, and  out  of  all  proportion  more  than  any 
thuig  else,  because  the  population  of  the  coontry  is 
entirely  inadequate  to  its  wants.    During  the  latt 
year,  for  instance,  the  price  of  labor  became  so 
exorbitant,  that  Fome  of  the  roost  fertile  land  in 
South  Carolina,  rice  fields,  which  have  been  culti- 
vated for  a  hundred  years,  were  in  danger  of  being 
abandoned  from  the  impossibility  of  paying  for  it. 
Sir,  as  a  southern  man,  I  represent  equally  rent, 
capital,  and  wages,  which  are  all  confounded  in 
our  (states ;  and  I  protest  ai^ainst  attempts  to  array, 
without  cause,  without  a  color  of  pretext  or  plansi- 
biUty,  the  diflferent  classes  of  society  against  one 
another,  as  if  in  such  a  country  as  this  there  couU 
be  any  natural  hostility,  or  any  real  distinction  be- 
tween them— a  country  in  which  all  the  rich,  with 
hafidly  an  exception,  have  been  poor,  and  all  the 
poor  may  be  rich — a  country  in  which  banking  in- 
stitutions have  been  of  immense  service,  precisely 
because  they  have  been  most  needed  by  a  people 
who  had  all  their  fortunes  to  make  by  good  char- 
acter and  industrious  habits.     Look  at   that  re- 
markable picture — remarkable  not  as  a  work  of 
art,  but  as  a  monument  of  history — ^which  you  see  in 
passing  through  the  Rotundo.    Two  out  of  five  of 
that  immortal  committee  were  mcdramei,  and  such 
men!*    In  the  name  of  Grod,  sir,  why  should  any 
one  study  to  pervert  the  natural  good  sense,  and 
kindly  feelings  of  this  moral  and  noble  people — to 
infuse  into  iheir  minds  a  sullen  envy  towards  one 
another,  instead  of  that  generous  emulation  which 
every  thing  in  their  situation  is  fitted  to  inspire — to 
breathe  into  them  the  spirit  of  Cam,  mattering  deep 
curses  and  meditating  desperate  revenge  against  his 
brother,  because  the  smoke  of  his  sacrifice  has  as- 
cended to  Heaven  before  his  own !  And  do  not  they 
who  treat  our  industrious  classes  as  if  they  were  in 
the  same  debased,  wretched  condition  as  the  poor 
of  Europe,  insult  them  by  such  an  odious  c6mpari- 
son  ?    Why,  sir,  you  do  not  know  what  poverty  is  7 
We  have  no  poor  in  thisconntry,  in  theaense  in  which 
that  word  is  used  abroad.    Every  laborer,  even  the 
most  humble,  in  the  United  States,  soon  becomes 
a  capitalist ;  and  even,  if  he  choose,  a  proprietor 
of  land ;  for  the  west  with  all  its  boundless  fertil- 
ity is  open  to  him.   How  can  any  one  dmrt  to  com- 
pare the  mechanics  of  this  land,  (whose  inferiority 
in  any  substantial  particular — in  intelligence,  in 
virtue,  in  wealth — to  the  other  classes  of  our  socie- 
ty, I  have  yet  to  learn,)  with  that  race  of  outcasts, 
of  which  so  terrific  a  picture  is  presented  by  recent 
writers — the  poor  of  Europe  ?    A  race,  anoong  no 
inconsiderable  portion  of  whom  famine  and  pesti- 
lence may  be  said  to  dwell  contmually — many  of 
whom  are  without  morals,  without  education,  with- 
out a  country,  without  a  God !  and  may  be  said  to 
know  society  only  by  the  terrors  of  its  penal  oode, 
and  to  live  in  perpetual  war  with  it.    Poer  bond- 
men !  mocked  with  the  name  of  liberty,  that  they 
may  be  sometimes  tempted  to  break  their  chains,  in 
order  that  after  a  few  days  of  starvation  in  idleness 
or  dissipation,  they  may  be  driven  back  to  their 
prison-house,  to  take  them  up  again,  heavier  and 
more  galling  than  before;  severed,  as  it  has  been 
touchingly  expressed,  fix>m  nature,  from  the  com- 
mon air,  and  the  light  of  the  sun  ;  knowing,  only 
by  hearsay,  that  the  fields  are  green,  that  the  birds 
sing,  and  that  there  is  a  perfume  in  flowers.  (Aftdk- 
tlel)^    And  is  it  with  a  race,  whom  the  perverse 
institutions  of  Europe  have  thus  degraded  beneath 
the  condition  of  humanity,  that  the  advocates,  the 
patrons,  the  protectors  of  our  workingmen,  pre- 
sutne  to  compare  them  ?    Sir,  it  is  to  treat  them 
with  a  scorn  at  which  their  spirit  shoukl  revolt, 
and  does  revolt!     Ju5;t  before  I  left  Charleston, 
there  was  a  meeting  called  for  some  purpose,  which 
was  regarded  by  the  people  of  that  city  as  unfavor- 
able to  public  order.  ^  There  was  something,  I  sop- 
pose,  in  the  proceedings,  which  looked  to  Uie  invi- 
dious distinction  of  which  I  have  been  speaking ; 
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for  it  led,  as  I  have  heard,  to  an  expression  of  sen- 
timent, from  one  of  onr  mechanics.  (Mr.  H^rhyj) 
which  stnick  roe  as  nohle  beyond  all  praise.  He 
said  he  wondered  what  could  be  meant  by  address- 
ing to  the  industrious  classes,  particularly,  all  in- 
flammatory appeals  against  the  institutions  of  the 
country — as  if  they  were  not  a  part  of  the  com- 
munity as  mach  interested  in  its  order  and  peace 
as  any  other — as  if  they  had  no  ties  of  sympathy 
or  connection  with  their  fellow-citizens — above  all, 
as  if  they  had  not  intelligence  and  knowledge 
enough  to  take  core  of  their  own.  interests,  but 
were  reduced  to  a  state  of  perpetual  pupilage  and 
infancy,  and  needed  the  officious  protection  of  self- 
consiituted  guardians !  Sir^  that  was  a  sentiment 
worthy  of  a  freeman,  and  which  may  be  recorded, 
with  honor,  among  the  sayings  of  heroes. 

Mr.  Chairman,  I  thank  the  committee  for  the  at- 
tention with  which  it  has  honored  me.  I  have  de- 
tained it  long :  but  f  was  full  of  the  subject  which 
appears  to  me  to  be  one  of  vast  importance,  in  all  its 
bearings.  I  have  spoken  what  I  felt  and  thought, 
without  reference  to  party.  But  I  will  say  one 
word  to  those  with  whom  I  have  generally  act- 
ed on  this  floor.  I  have  heard  that  some  of 
them  disapprove  this  measure,  but  are  disposed  to 
vote  for  it  to  oblige  their  friends.  Sir,  this  is  a 
strange  and  a  great  mistake.  A  true  friend  ought 
to  be  a  faithful  counsellor.  Let  them  remember 
the  d^ep  reproach  which  the  great  poet  puis  in  the 
mouth  of  one  of  his  heroes : 

Hftdat  thou  Imt  abook  thj  head,  or  mtde  a  paase, 

When  I  tpoke  darkly  what  I  purpoaed ; 

Or  luroeJ  an  eje  of  doutx  upon  my  Ukca  I 


SPEECH  OP  MR.  WISE, 
Op  Virginia, 

Jn  the  House  of  Representatives,  September  27,  1837 
— Against  the  postponement  of  the  fourth  instal- 
ment under  the  deposite  act  of  1836. 
Mr.  WISE  said  he  was  in  no  sense  prepared  to 
discuss  this  bill ;  and  were  it  not  that  ne  alone  of 
the  opposition  voted,  the  vote  was  proverbially  43 
democrats  9^A  fFt^ei  against  the  distriJbution  hiW — 
disiribuiion  bill  it  was ;  and  was  there  not  a  seem- 
ing inconsistency  between  the  vote  he  then  gave 
and  the  one  he  now  should  give  against  this  mea- 
sure, he  would  remain  silent.  But  (said  Mr.  W.) 
I  am  peculiarly  situated,  and  must  explain  my  po- 
sition. I  shall  vote  against  this  bill  to  postpone  the 
fourth  instalment  under  the  law  of  lKk>;  and,  in- 
asmuch as  t  voted  against  the  law  to  create  that  in- 
stalment, I  must  explain. 

What  a  change  has  "  come  over  the  spirit  of  our 
dieami"    Sir,  inis  all  does  seem  like  a  dieam  to 
me.  .  But  yestcrdaif-^QS  it  were,  last  iceek — we  were 
debating  and  delilt>erating  upon  the  great  and  sol- 
emn question,  WluU  shalt  be  done  vUK  our  immense 
surplus  revenue?    We  were  told  by  the  President, 
by  the  party,  by  the  press,  that  the  nation  was  in  a 
state  of  the  most  exuberant  prosperity;    that  the 
Treasury  was  overflowing  with  millions^  and  coimt- 
l«ss  streams  of  revenue  were  still  pourmg  in  from 
customs  and  frpm  lands.    We  saw  one  of  the 
strongest  friends  of  the  Administration  in  the  Sen- 
ate (Mr.  Benton)  proposing  bills  of  appropriation 
for  the  most  extended  works  of  extravagant  expen- 
diture, and  providing  for  the  most  magniflcent  out- 
lay of  a  splendid  Government.    In  two  sessions  of 
Congress  we  saw  more  than  eighty  millions  appro- 
priated by  law,  and  we  saw  an  opposition,  jealous 
of  ElxeciUive  power,  striving  to  curtail  Executive 
patronage  by  putting  a  nominal  surplus  of  more 
than  thirty-seven  millions  out  of  the  Executive 
hand !    Al 1 1  h  is  was  but  a  year  past— in  June,  1836 ; 
and  a  year  in  the  existence  of  a  GK>vemment  is  but 
a  day.    What  hear  we,  what  see  we  nowl    What 
do  we  hear  and  see  in  September,  1837 1    Sir,  we 
are  now  called  together,  at  an  unusual  time,  under 
the  most  extraordinary  emergencies,  by  an  official 
proclamation  of  distress— -distress  among  the  peo- 
ple, and  distress  in   the  aflairs  of  Government. 
Wnat  are  the  recommendations  of  the  President  1 
What  are  the  propositions  of  the  Committee  of 
Ways  and  Means  1    Yesterday,  sir,  yesterday  there 
were  sixteen  millions  of  unexpended  balances  of 
appropriations  for  1836,  thirty-seven  millions  and  a 
half  of  surplus,  five  millions  reserved  for  contin- 
gencies, sixty  millions,  or  more,  in  the  Treasury; 
and  now,  sir,  though  the  States  have  been  paid  but 
thfee  instalments,  though   appropriations  to  the 


amoimt  of  fifteen  millions  have  been  suspended, 
we  are  told  that  the  Treasury  is  bankrupt !  Sir, 
look  at  the  bills  on  your  table.  Afler  all  tnis  pros- 
perity, so  soon  after  all  this  richne5>s  and  superfloi- 
tv  of  means,  of  a  sudden  we  see  a  bill  to  postpone 
the  feurth  instalment  to  be  paid  the  States;  a  bill  to 
issue  ten  millions  of  incontrovertible  Treasury 
notes;  a  bill  of  bankruptcy  proposed;  a  series  of 
acts,  like  fishing  nets,  put  out  to  draw  in  your  small 
remnants  of  resources  to  replenish  our  exhausted 
cofiers ;  a  series  of  measures  to  rake  together  the 
small  change  of  Government,  which  lies  scattered 
in  the  places  where  the  bulk  of  our  treasures  were 
supposed  to  be  1  How  came  this  change  1  What 
means  this  immense  andsudden  vicissitude  1  What 
has  produced  this  scene  of  loss  and  ruin  and  con- 
fusion 1  Sir,  it  may  surprise  some,  it  does  not  sur- 
prise me.  It  is  exactly  as  I  alwajrs  thought  it  would 
be — it  was  all  humbug.  You  never  had  the  money ; 
it  was  a  delusion ;  the  people  were  deceived  and 
imposed  upon.  One  reason  why  the  GK)vemment 
opposed  the  deposite  act  was  because  it  was  sure, 
in  the  end,  to  expose  the  fact  that  we  had  all  along 
been  toppling  on  the  giddy  height  of  a  delusive  and 
false  prosperity,  ever  verging  upon  an  overwhelm- 
ingcatastrophel 

The  catastrophe  has  come  and  overwhelmed  us ; 
we  are  now  bankrupt ;  and  we  are  asked  to  take 
back  this  gift  we  made  to  the  Slates  in  the  moment 
of  our  delusion  and  folly;  to  postpone  the  fourth  m- 
stalment  until  further  provision  by  law.  I  will  not 
vote  to  do  it.  I  will  vote  against  this  bill  for  the 
same  reason,  the  very  same  reason,  I  voted  against 
the  deposite  act  itself. 

This  bill  is,  as  was  that,  in  fraud  of  le^lation. 
I  will  say  it  boldly,  that  every  word  said  by  the 
yotmg  gentleman  from  Kentucky  (Mr.  Menefee) 
IS  true.  That  act  was  a  distrilmtufn  bill,  not  a  de- 
posite act,  and  so  understood  by  most  who  voted  for 
it.  It  was  openly  advocated  as  a  distribution  bill, 
and  opposed  by  me  on  this  floor  as  a  distribution 
bill.  By  the  leaders^  at  least,  of  parties,  it  was  nevei 
intended  as  any  thmg  else  than  as  a  distribution 
bill,  and  they  never  expected  that  a  dollar  deposited 
with  the  Suites  would  ever  be  returned  to  the  Gen- 
eral Gk)vemment.  It  was  a  disguised  measure,  and 
therefore  I  oppo!«ed  it.  It  said  one  thing  and  meant 
another;  it  was  a  deposite  bill  on  its  face,  and  a 
distribution  bill  in  the  intention  of  its  legislators. 

It  is  true  the  great  question  was.  What  shall  be 
done  with  the  smplus  revenue  1  It  was  a  great 
source  of  corruption ;  most  of  the  opposition  feared 
that  so  great  a  money  power  left  with  a  corrupt  Ex- 
ecutive would  enslave  us;  the  plans  to  di.sposc  of  it 
were  numerous,  almost  infinite;  there  was  a  great 
and  irreconcilable  diversity  of  opinion  among  most 
of  us;  the  land  bill  had  'failed.  It  was  at  such  a 
moment  when  I,  as  well  as  many  others,  began  to 
be  willins:  to  dispose  of  it  in  almost  any  way,  to 
take  it  from  the  hands  of  power  and  its  parasites — 
hands  which  seemed  to  grasp  it  with  an  iron  hold — 
it  was  then,  I  say,  I  saw  that  truly  gallant  and  great 
man,  who  is  alwajrs  wideawake,  and  always  knows 
when  to  strike  for  his  policy,  who  has  always  been 
consistent  and  constant  in  one  line  of  policy ^  Hbnrt 
Clay,  who,  if  he  be  the  father  of  the  American  sys- 
tem, has  ever  supported  it  with  a  master  hand.  I 
saw  him  convert  the  word  distribution  into  deposite, 
and  the  public  money  into  the  public  lands.  I  saw 
him  bring  forth  that  deposite  act,  and  though  oft 
baffled,  though  comparatively  weak  in  the  numbers 
of  his  party,  clearly  in  a  minority,  yet  it  seems  im- 
possible to  resist  him ;  he  will  be  felt,  will  be  heard. 
1  saw  him  carry  his  measure,  in  spite  of  all,  suc- 
cessfully, triumphantly !  He  carried  the  substitute 
for  his  land  bijl  in  a  way  most  surprising  to  roe.  I 
saw  the  State  rights  men,  of  the  strongest  calibre, 
carried  along  with  him,  and  aiding  in  the  support 
and  success  of  the  distribution  bill. 

Sir,  I  regarded  that  bill  as  the  very  acme  of  the 
American  system.  I  was  astonished  to  see  how  the 
strait  jacket  politicians  were  caught  by  it.  Every 
effort  was  made  to  obtain  my  vote  for  it;  some  of 
my  State  rights  friends  endeavored  most  strenuous- 
ly to  prevail  on  me  not  to  vote  against  it.  No,  I 
told  tnem  they  were  exceeding  the  most  ultra-lati- 
tudinarians;  I  could  not  vote  for  it;  it  was  uncon- 
stitutional. 

It  went  beyond  the  ^tem  of  internal  improve- 
ments by  the  General  Gravemment,  and  beyond  the 
tarifl*;  it  went  not  only  to  buy  up  sections  and  dis- 
tricts, but  it  was  at  onc^  a  wholesale  purchase  of 
every  State  in  the  Union.  It  went  to  buy  up  the 
bodies  politic,  which  were  the  only,  if  they  were  any, 
checks  upon  this  inammoih  central  Goyemment. 


I  contended  with  my  then  State  rights  friends  that 
a  distribution  bill  went  to  fix  tariff  and  internal  im- 
provements both  upon  our  policy.  We  would  di- 
vide out  some  thirty  or  forty  millions  to  the  Siate.^, 
and  they  would  return  to  the  crib,  and  forever  here- 
after seek  the  hand  that  fed  ihcDi.  I  reminded 
gentlemen  that  the  States  had  not  the  unobinLsive 
and  silent  means  of  laying  and  collecting  taxes,  by 
duties  and  im^)sts,  which  this  General  Govern- 
ment has;  that  they  all  had  large  schemes  before 
them,  and  it  w<>uld  corrupt  them  at  once,  if  they 
were  permitted  to  taste  of  the  bait  which  the  de- 
posite act  laid  in  their  way ;  that  it  would  enable 
them  to  complete  their  works  of  internal  improve- 
ment, and  the  act  was  but  an  indirect  mode  of  car- 
rying on  internal  improvements  by  the  General 
Government;  that  the  system  of  distribution  insured 
at  once  a  high  tariff  and  an  immense  revenue.  The 
Slates  having  once  tasted  of  the  sweets  of  millions, 
easily  collected  for  their  various  u.ses,  would  cry 
like  leeches  for  more,  more,  until  taxes  would  be- 
come intolerable,  and  the  Government  become  con- 
solidated. Nor  would  theconstant  demand  of  the 
States  for  more  Treasury  pap  diminish  the  wants 
or  stint  the  supplies  of  the  Gteneral  Gtoremment. 
The  largest  possible  revenue  would  be  raised,  in- 
finitely beyond  all  reasonable  wants  here;  and  a 
constant  scramble  would  certainly  occur  among  the 
large  and  small  States  in  Congress  for  appropria- 
tions of  as  much  as  could  possibly  be  got  oy  each 
State  before  the  day  of  distribution  came,  and  then 
each  would  come  in  still  for  an  equal  share  of  what 
was  left.  Thus  would  the  most  extensive  and 
alarming  scheme  of  high  revenues  and  of  extrava- 
gance of  which  the  mind  of  man  bad  ever  con- 
ceived be  fastened  both  upon  the  State  and  Federal 
Governments;  and  it  was  useless  to  contend  for 
strict  construction  and  limited  powers,  if  such  a 
measure  was  to  prevail. 

I  urged  other  objections  in  rain.    This  measure 
of  distribution  was  inserted  in  a  bill  to  regulate  the 
deposite  of  the  public  money,  which  recognised  and 
sanctioned  every  principle  which  had  been  relied 
on  by  Mr.  Taney  for  the  removal  of  the  public  de- 
posiies  from  the  Bank  of  the  United  States.    The 
Dill,  so  far  as  it  was  a  deposite  bill,  left  the  entire 
custody  and  control  of  the  public  money  to  the  Ex- 
ecutive.   You  know.  Mr.  Speaker,  for  then  you 
were  chairman  of  tne  Committee  of  Ways  and 
Means,  that  the  Administration  proposed,  the  very 
next  session  after  the  removal  of  tne  depasites,  a 
bill  to  regulate  the  public  deposites  precisely  similar, 
with  the  exception  of  the  distribution  feature,  or 
deposite  of  the  surplus  with  the  States,  and  the  op- 
position then  would  not  touch  such  a  bill.    Mr. 
Binney,  ai  distinguished  representative  from  Penn- 
^Ivania,  then  offered  an  amendment,  requiring:  the 
d/eposHe  banks  to  have  at  least  one-Jlfth  of  the  amount 
0/ their  deposites  in  specie ;  the  "  metallic  currency  " 
party  refused  to  adopt  that  amendment;  that  bill 
was  not  passed,  and  the  public  deposites  remained 
three  years  in  the  State  oaoks,  without  regulation 
by  law.    Yet,  in  18S6,  when  the  same  bill  was  pro- 
posed, with  this  bait  in  it,  all  went  for  it  en  masse— 
without  scruple,  without  requiring  any  specie  secu- 
rity from  the  l)anks,  and  leaving  the  Government 
funds  and  five  millions  excess  wholly  at  the  discre- 
tion of  the  Secretary  of  the  Treasury.    Sir,  the 
people  had  become  dissatisfied  with  the  unregulated 
state  of  our  finances;  they  had  begun  to  clamor  for 
some  regulation  by  law,  and,  being  unable  to  regu- 
late thepublic  deposites  under  proper  limitations  and 
restrictions  in  respect  to  their  safety  and  the  power 
over  the  public  money  of  the  Executive,  my  policy 
was  to  leave  the  public  money  wholly  in  the  hands 
and  at  the  will  of  the  President,  and  to  hold  him 
responsible  for  that  condition  of  things  before  the 
people,  until  it  could  be  placed  under  the  custody  of 
law  by  proper  legislation.    If  we  had  returned  to 
our  constituents  with  the  report  that  the  Executive 
still  held  the  public  purse  without  the  sanction  of 
Congress,  they  woola  have  remedied  the  disease  of 
the  coimtry  before  this  day,  and  th»s  day  of  distress 
would  never  have  come.    That  deposite  act,  in 
part,  caused  the  Treasury  circular,  and  other  Ex- 
ecutive measures,  which  have  produced  the  catas- 
trophe of  these  times.    You  passed  that  act ;  the 
public  mind  became  quieted, because  nil  the  lead*  r  ^ 
seemed  to  unite  and  acquiesce  in  the  wisdom  of  i:s 
polic)',  and  all  complaints  to  ihe  people  conccmitJir 
the  insecuriiy  of  the  public  money  were  unhof  ilci^ 
and  its  custody  and  control  became  vested  in  the 
Executive  hv  gencntl  con^nt. 

U      A  not  her  reason  why  I  oppo^rd  that  bill  w  ■»  its 
unjust  and  unequal  mode  of  distribution.     Dcia- 
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ware  got  just  three  times  as  much  as  &he  was  entitled 
to,  ana  Virginia,  instead  of  petting  about  <»ne-sixth, 
what  she  was  entitled  to  by  the  federal  ratio,  got 
about  one-eiofhth  only  of  the  amount  distributed. 

Sir,  the  bill  passed  the  Senate.  I  had  heard  that 
the  President  wbuld  not  sign  it.  When  ii  came  to 
the  House  of  Representatives,  I  urged  allihe  objec- 
tions, and  more  than  1  have  named.  1  then  pre- 
dicted that  we  should  hereafter  hear  the  very  doc- 
trines which  we  are  now  hearing,  in  support  of  the 
Slates'  claims  to  this  money;  that  we  should  never 
get  a  dollar  back  into  the  general  coffers ;  that  ihe 
Slates  would  seize  it  as  their  own.  I  have  every 
reason  to  believe  that  this  was  all  intended  bvsonie 
of  my  Stale  rights  friends,  who  now  ^ay  iliiN  act 
was  never  intended  by  thtm  otherwise  than  as  a 
deposite  act.  They  pcr.su;»ded  me  to  vole  wilh 
tiem;  thi^,  1  coiill  not  do;  and  they  then  prevailed 
on  me  not  to  publish  my  objections  to  the  bill ;  this  I 
consented  to,  and  have  regretted  it  ever  since.  I 
tiien  warned  some  gentlemen,  who  are  now  blaming 
he  national  republicans  for  voting  for  large  appro- 
priations, that  they  were  consummating  the  Amer- 
ican system;  portrayed  the  evils,  the  very  evils 
which  we  now  see,  and  preached  against  it,  .so  long 
a^  my  preaching  was  worth  the  pay.  When  the 
bill  was  carried  out  of  that  door  by  the  engrossing 
clerk,  or  messenger.  1  said,  "there  goes  the  death 
warrant  of  State  rignts! "  I  was  sure  the  President 
would  veto  it;  and  if  he  had  done  so,  I  would  have 
ftjrgiven  him  for  a  multitude  of  hi<»  sins.  I  had 
heard  him  myself  say,  "When  the  General  Gov- 
ernment moves  in  its  sphere,  and  the  States  move 
in  tkcir  proper  spheres,  all  goes  on  smooihly;  but 
when  this  General  Government  becomes  a  great 
r-(!ntral  lax  gnherer  for  the  States,  they  will  be 
l)t)ushl  up,  and  the  whole  will  result  in  consolida- 
tion. Fnever  will  ^sanciion  a  bill  tending  lo  such  a 
result ! "  But  he  <iid  sanction  that  bill.  Flow  came 
he  to  do  so,  after  having  vetoed  it  in  anticipation? 
You,  Mr.  Speaker,  know  how  his  sanction  and  sig- 
nature were  obtained.  Mr.  Butler,  the  Attorney 
General,  can  tell  how.  Sir,  you  changed  hctedle- 
dum  inio  tjceedledee,  tickled  the  old  man  wiih  a 
straw,  and  he,  at  last  signed  the  bill,  though  he  had 
sworn,  in  his  wrath,  that  he  never  would.  He  un- 
derstood the  bill  as  well  as  I.  The  bill  passed;  it 
became  a  law,  against  my  will,  and  against  the  will 
of  the  President.  It  was,  in  form,  constitutional, 
in  intention  unconstiiuiional. 

What  have  been  ihe  consequences  of  passing  that 
biin  The  States  of  the  Union  have  taten  the  mo- 
ney as  their  own.  They  have  taken  it  just  as  the 
Sccretflr}-  of  the  Treastiiy  told  the  depo>ite  banks 
to  take  what  was  deposited  wilh  ihera  as  their  own 
— for  loan,  for  use,  for  irade^  for  commerce.  They 
have  nppropriated,  used,  and  expended  what  has 
been  '/ivcn  them,  and  have  entirely  anticipated  the 
amount  of  the  fourth  instalment^  yet  to  be  paid 
h'^m. 

The  proposition  for  this  mea.sure  came  from  no 
State  in  the  Union.  You  gratuitously  passed  a 
law  giving  them  this  money;  and  you  have,  by 
your  own  -fiction  here,  unsought  and  uncalled  for, 
induced  them  to  incur  large  expenditures  and  hea- 
vv  contracts.  If  you  have  not  made  strictly  a  coti- 
(met  with  them,  you  have,  wisely  or  unwisely, 
caused  thcvi  to  make  contracts  with  others.  Yoiir 
gratuitous  promises  have  caused  them  to  enter  into 
solemn  obligations,  which  t?icy  must  keep  in  good 
faiih,  though  you  fail  to  keep  jrour  faith  and  to  en- 
able them  to  comply  with  tneir  obligations.  The 
case  is  submitted  to  rae  as  a  chancellor.  A  father 
promises  to  advance  his  son;  the  son,  on  the  faith 
of  the  promise,  makes  a  purchase.  Shall  the  father 
not  comply?  Yes,  sir,  so  saith  equity;  and  so  I 
5ny.  I  will  not  put  the  States,  by  my  vole,  to  the 
least  inconvcnienr^,  even  on  account  of  promises 
gratuitously  made  by  the  General  Government,  and 
on  the  faith  of  which  the  States  have  proceeded  to 
act  or  contract.  Although  I  do  not  consider  this  a 
contract  between  the  General  Government  and 
S»ates,  yet,  sir,  I  am  for  decreeing,  under  the  cir- 
cumstances, for  the  States  to  take  the  money. 

I  have  said  I  shall  vote  against  this  bill  to  post- 
pone^ because  it  is  just  like  the  bill  it  means  in  part 
to  repfol.  It  provides  that  the  fourth  instalment 
shall  be  postponed  until  further  provision  by  law. 
Now,  sir,  does  any  gentleman  who  will  vote  for 
this  bill  intend  that  th«  States  shall  ever  receive  or 
b*  paid  this  fourth  instalment?  No,  he  docs  not. 
By  the  word  "postpoM,**  you  mean  the  word  "  re- 

feal."    You  either  mean  lo  repeal,  or  you  do  not. 
f  you  do,  why  not  say  so  ?    Why  say  one  thing 
aad  meaa  another  1    tfthe  bill  means  to  repeal,  n 


means  to  do  so  fraudulently,  and  therefore  I  cannot 
vote  for  it.  If  it  means  what  it  says,  to  postpone 
until  further  provision  by  laic,  it  means  still  further 
to  pledge  the  faith  of  this  Gtoveinmeni  to  distribute 
I  las  portion  of  the  fourth  instalment — a  measure  to 
which  I  was  always  opposed,  and  therefore  I  can- 
not vote  for  it  in  either  aspect.  If  you  have  never 
before  committed  yourselves  to  pay  this  money, 
^ou  will  have  done  so  by  this  bill.  Do  you  not 
plight  the  faith  of  the  nation  hereafter  to  distribute 
this  amount  ?  Postpone  is  not  the  right  word  for  a 
measure  of  repeal;  and  to  postpone  until  further 
provision  by  law  is  to  say  you  will  at  sometime  do 
what  I  was  never  willing  should  be  done  at  any 
lime. 

But  I  have  other  objections.  This  bill  is  in  aid 
of  the  sub-treasury  scheme,  and  it  tends  to  put  the 
Slate  banks,  which  hold  tne  balance  of  surplus 
revenue,  into  the  power  of  an  Administration  whose 
policy  is  to  discredit  and  lo  destroy  them. 

Sir,  let  me  ask  those  who  call  themselves  con- 
servatives especially,  how  they  can  vote  for  a  bill 
which  every  body  understands  as  part  of  an  entire 
system  of  warfare  against  the  local  institutions  of 
the  country?  Every  bill  on  your  table  tends  to  this 
one  great  point;  to  make  all  banks  odious  and  in- 
solvent ;  to  put  the  screws  upon  them,  and  to  check 
them  up  wiin  the  reins  and  stiff  bits  of  Government. 
These  Dills  are  all  mere  precursors  of  a  Treasury 
bank,  which  can  only  be  made  tolerable  in  the  pub- 
lic mind  by  making  every  other  sort  of  bauK  in- 
tolerable. Credit  must  be  destroyed  to  destroy  the 
credit  system.  Is  not  this  plain?  is  it  not  obvious 
that  this  loco-foco  administration  is  courting  the 
people  and  taunting  the  opposition  to  force  upon  it 
either  a  national  bank  or  a  Treasury  bank?  What 
is  a  Treasury  bank,  but  a  national,  a  United  States 
bank,  in  its  really  odious  form?  Have  we  not  the 
clearest  evidence  that  an  unrelenting  war  is  com- 
menced against  the  State  banks — Jackson  duce? 
Has  not  *'the  Greatest  and  Best"  denounced  themA 
even  with  more  venom  than  he  ever  denounced  th? 
great  monster  and  Old  Nick  himself?  Has  he  not 
denounced  the  local  bank  system  of  deposite  as  the 
most  base  and  perfidious?  And,  sir,  if^  any  link  in 
the  chain  is  stronger  than  another  to  bind  the  local 
banks  to  the  car  of  the  Federal  Executive,  it  is  this 
bill.  The  gentleman  from  Kentucky  (Mr.  Cham- 
bers) has,  by  a  very  able  speech,  relieved  me  from 
the  trouble  of  demonstrating  this.  But  he  will  not 
publish  his  speeches,  though  he  delivers  among  the 
ablest  tire  hear  in  Congress.  I  require  of  him  to 
publish  that  speech,  and  I  here  rebuke  him  for  not 
publishing  others.  He  has  demonstrated,  sir,  that 
this  bill  will  call  on  the  banks,  and  the  banks  will 
call  on  the  people,  for  more  than  seventeen  millions 
of  specie.  The  banks  are  to  be  made  to  groan  and 
call  out  in  their  distress  upon  the  Executive  for 
relief.  Sir,  I  should  think  we  wouW  all  remember 
other  evidences  of  enmity  from  a  certain  quarter 
to  the  local  banks:  the  evidence  has  not  sUI  been 
miblished.  The  chairman  of  the  Committee  of 
Wars  and  Means,  (Mr.  Cambrelen^,)  we  are  told 
by  the  newspapers,  wrote  to  a  friend  in  Albany  that 
they  then  had  the  banks  "oi^the  kip."  Now,  sir, 
that  is  an  old  Vir^nia  phrase  in  wrestling,  and  I 
tell  the  conservatives  that  if  they  do  not  "mind 
their  eyes,"  the  deposite  and  local  banks  will  all  be 
"  cross-hoppled"  and  laid  flat  on  their  backs! 

[Mr.  Cambreleng  here  interposed,  and  made 
some  remarks  to4he  eflfect  that  he  was  glad  his 
letter  hf^  been  alluded  to,  and  that  he  was  thus 
aflbrded  an  opportunity  to  publish  it.  He  said  a 
copy  was  at  the  service  of  the  gentleman  from  Vir- 
ginia, and  he  would  be  happy  if  the  gentleman 
would  publish  it.] 

Jf  Mr.  Wise  continued.  Sir,  I  do  not  pretend  to  be 
certain  of  the  contents  of  that  letter.  I  will  not  say 
it  will  be  found  to  contain  the  expression  **  we  have 
*em  on  ihe  hip,"  but  I  will  risk  its  publication. 
Where  there  was  so  much  smoke,  there  must 
have  been  some  fire.  It  made,  as  it  was  said,  Grov- 
emor  Marcy  mad,  and,  at  all  events,  will  be  found, 
I  erpect,  to  exult  highly  in  the  probable  triumph  of 
loco  foco  principles  and  events  over  sound  crf-dit 
and  currency. 

(Mr.  CA^fBRELeNG.  If  he  had  thought  there  was 
any  thing  wonhy  of  publication  in  the  letter,  he 
would  have  published  it.  GJovemor  Marcy  con- 
demned the  suspension  of  specie  payments.  But 
I  never  went  so  far  as  the  gentleman  from  Massa- 
chusetts; why  don't  you  wage  war  on  him?] 

Mr.  WisK.  Sir,  t  mean  the  Plagg  letter.  Let 
there  be  no  tricks— give  me  the  real  letter.  HI 
publish  it,  and  risk  the  advantage  the  fenUeiDaji  has 


of  furnishing  me  wilh  whatever  letter  he  plettfis. 
If  it  be  not  found  to  contain  the  oM,  Viivinia  wrest- 
ling phrase,  I  think  it  will  be  found  to  declare  war, 
relentless  and  savage,  against  the  local  banks^  Now, 
be  it  distinctly  understood  that  I  am  no  advocate 
of  the  depostte  banks,  or  the  State  banks  generally. 
I  opposed  the  deposite  pet  bank  system  as  inefficient 
and  corrupt,  l  have  been  engaged  the  last  two 
years  in  exposing  its  vices.  I  cannot  bring  my  mind 
to  choose  between  the  pet  bank  sjrstem  and  tne  sub- 
treasury.  I  am  a  friend  to  neither,  and  I  shall  op- 
pose both  :  but  I  cannot  consent  to  aid  the  ElxeccH 
tiveof  the  JPcderal  Oovemmenl  in  waging  an  exter- 
minating war  against  the  institutions  of  the  States 
of  the  Union.  I  deprecate  an  alliance  of  8t«lt 
banks  with  this  central  power,  no  more  tlwB  I  do -an 
Executive  war  upon  tnem.  The  rights  of  the 
States  and  the  interests  of  the  people  of  the  States 
are  too  intimately  blended  wiui  tnese  institutientf 
for  me  lo  consent  either  that  they  shall  be  corrupted 
and  used  for  political  purposes,  or  be  prostrated  and 
crushed  by  theGeneral  Uovernmen^.  They  now 
have  ceased  to  be  "  pets."  Some  gentlemen  seem 
goaded  by  that  appellation  of  themnow,  and  I  am 
Bot  wilbng  that  they  shall  become  victims,  like  al- 
most all  our  institutions,  to  be  sacrificed  at  the  shrine 
of  an  overweening  federal  power,  which  now,  more 
than  ever,  darkens  the  land.  The  funds  now  in 
the  deposite  banks  are  not  to  be  transferred  to  the 
Stales.  The  banks  are  not  to  be  left  to  the  merey 
of  their  creators,  but  they  are  to  be  gro«Ml  down 
by  the  tender  merer  of  this  administration,  wbi^ 
brought  them  to  the  very  condition  whiciL isnov 
calculated  to  render  them  odious  and  to  fomishthe 
pretext  for  oppressing  them  and  their  debtors. 
Whose  interest  is  it  now  to  show  that  they  have 
been  "  base  and  perfidious?"  Sir.  I  wish  that  mj 
honorable  colleague  (Mr.  Garland)  was  here.  I 
would  remonstrate  with  him,  as  a  true  cons^ra- 
tive,  against  his  remarks  in  favor  of  this  bill.  This 
is  not  a  conservative,  but  a  loco  foco — a  destruc- 
tive measure.  Sir,  we  are  told  that  the  flrads  in 
the  deposite  banks  are  not  available.  If  tbej  are 
not  available  to  the  General  Government,  they  may 
be  available  to  the  States.  And,  if  not  available, 
why  should  they  be  withheld  from  the  States  when 
they  cannot  avail  the  wants  of  the  Treasury  1  The 
local  banks  can  pay  the  States,  whilst  they  cannot 
pay  the  General  Government.  The  States,  ^diere- 
m  they  are  located,  will  take  their  notes.  With 
their  local  currency  they  can  pay  the  laborers  on 
the  works  for  which  they  have  contracted  on  the 
faith  of  this  deposite. 

And,  sir,  if  tnese  banks  can  pay  the  Slates,  and 
not  us,  they  can  thus  pay  debts  to  us  which  are 
now,  we  are  told,  in  jeopardy.  Sir,  if  you  giTe 
this  administration  fair  scope  at  these  bcuiks,  I  do«^ 
whether  they  ever  will  be  able  to  pay  their  debts. 
It  is  the  interest  of  this  administration  to  ihake  ^ 
suspension  of  specie  payments  perpetual  until  they 
carry  out  their  favorite  project  of  a  Treasury  Bank, 
founded  upon  the  prostration  of  credit  in  all  the 
forms  in  which  it  now  has,  or  ever  has  had,  exist- 
ence in  this  country.  Indeed,  sir,  these  funds  are, 
it  appears  to  me,  more  available  in  the  local  banks 
than  they  will  be  in  any  other  condition  in  which 
they  can  be  placed .  By  the  protested  warrants,  as 
they  have  been  issued  by  the  Secretary  of  the  Trea- 
suiy  since  May  last,  you  may  make  one  million  of 
funds  pay  ten  millions  of  debts.  This  is  an  inven- 
tion of  these  times  of  necessity ;  necessity  is  the 
mother  of  invention,  as  Mr.  Secretary  has  proved 
from  his  schoolboy  days,  when  he  copied  fiora  the 
plate,  up  to  this  hoar  of  financial  distress,  he  being 
at  the  head  of  aflfairs  He  has  unavailable  funds  in 
the  deposite  banks;  he  draws  his  warrants  upon 
them ;  they  are  protested,  are  bought  up  by  pnolic 
debtors,  come  into  the  Treasuir  inpajrmentof  does 
and  then  expire  as  receipts.  Again  and  again  this 
process  may  be  carried  on.  He  has  issued  aboai 
two  and  half  millions  of  these  checks  or  warranb; 
one  and  a  half  millions  are  supposed  to  be  in  the 
hands  of  the  monster  Pennsylvania  bank,  and  one 
million  are  outstanding,  or  have  been  paid  into  the 
Treasury.  At  one  moment  we  are  told  these  fVmds 
are  chargeable  with  these  warrants,  and  in  the  next 
we  ascertain  that  the  warrants  die  in  the  hands  of 
public  debtors.  Thus,  sir,  we  may  draw  on  these 
funds  ad  in/nilum^  and  if  they  be  left  in  banks,  and 
are  transferred  to  the  States,  (hey  will  enable  the 
States  to  ftifil  their  contracts  with  their  creddolB. 
Besides,  when  they  arc  transferred  to  the  States, 
the  States  become  security  for  the  banks ;  they  be» 
come  the  depositories  in  fhct,  and  nmy  save  the  pab- 
lic  money.    If  the  money  is  nevar  to  be  repaid  !• 


sept  ■■  L8^7»' 
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nit  ia  ike  BAme  of  Gkid  lot  it  go  to  the  Slates,  «a4 
dotfme  ^ood,  vhatever  it  nui^i 

0tft,  sir,  though  we  are  told  these  fanda  are  aoar 
Irail^ie,  yet  we  are  at  the  same  lime  told  that  the 
Gk>vernmfint  cannot  m  on  without  these  ftiB<fe: 
If'f^fanasare  nnavaiTable,  how  wilt  ihey  enable  the 
Qovemmentto  get  onl  Now,  sir,  I  freely  confess 
that  f  cannot  comprehend  this  alleged  deficit  in  the 
Treasury.  I,  like  other  pumpkin-headed  gentle- 
men on  this  floor,  cannot  understand  the  Secretary's 
fip&rii  I  figured  upon  its  data  until  I  threw  down 
nly  slate  in  despair.  But,  s«ir,  1  have  been  struck 
wtth  this  singular  spectacle — such  an  one,  I  venture 
to  say,  has  never  oeen  exhibited  before;  it  is  a 
perfect  commentary  upon  the  misrule  which  has 
Drought  U5  to  this  scene  of  misery  and  distress.  We 
86e  on  one  side  the  opposition  to  a  man  striving  to 
demonstrate  that  the  Government  has  funds  and  can 
pay  its  debts.  And  we  see  the  administration,  on  the 
dthef  side,  thoese  Who  were  bound  to  see  that  the 
Treasury  was  not  exhausted  and  the  public  credit 
preserved,  to  a  man,  from  Ike  Secretary  dinthi,  striving 
UfTvee  that  the  Treamry  in  their  hands,  and  under 
their  sole  super  intendence,  has  suddenly,  from  an  over- 
Jlowing  stale,  become  bankrupt !!  Sir,'  1  call  public 
attention  to  this  utter  profligacy.  I  ask,  I  implore 
the  p^dpe  to  consider  this  spectacle,  to  contrast  it 
with  scenes  which  transpif  ed  before  th»ir  eyes  but 
yesterday.  A  moment  ago  we  had  a  surplus— the 
party  boasted  of  our  means — they  claimed  the 
credit  of  an  unexampled  prosperity ;  to  day,  they 
cme  in  to  take  the  benefit  of  the  msolvent  law^— 
th«y  are  re^tdy  to  swear  they  have  not,  of  all  this 
surplus,  left  One  dollar  to  My  oar  honest  creditors ! 
Sueh  is  their  eflrontery;  tne  case  spealfa  for  Itself, 
and  I  would  speak  to  them.  Sir,  1  would  say  to 
them,  you  must  quit  trading,  you  must  give  up  the 
concerns  of  Gk)vemment,  vou  have  proved  your- 
naf^^  inconlpetent  from  knavery  or  folly.  "  No 
mwi  should  trade  &ti  h&hrmoed  capital.*^  You  have 
brought  the  Gkjvprumenttobanktuptcyand  borrow- 
ing; ipu  have  three  years  to  windf  up  your  aflairs} 
we  will  give  you  that  lime  in  which  to  settle  with 
the  People  J  and  then  w'e  require  you  to  give  up 
their  Government  to  safer  and  honesler  hands.  Yes, 
str,  let  us  call  to  mind  the  scene  exhibited  here  in 
March  last,  wh^n  the  Greatest  and  Best  was  retir- 
ing from  office,  and  his  stteces«or  was  installed, 
with  his  high  approbation,  under  a  solemn  pledge 
to  carry  outhis  hallowed  policy,  big  with  national 
mtwperily  and  grandeur— when  the  flow  of  mllk^ 
Brfd  honey  was  promised  to  the  land— when  gold 
ira^  to  gluter  on  our  very  streets— when  the  great 
^hief  and  the  \i\i\t  protege  were  drawn  on  the  frag- 
ments of  the  Constitution  by  four  white  horses,  as 
th^  kings  of  old,  the  horses  almost  pawing  down 
the  crowd,  and  the  crowd  shouting  hosannas  to  their 
p-eat  benefactors.  Sir,  let  us  retnember  tharseene' 
m  the  €fttst  portico  of  the  Capitol  ?  All  wa**  Well  J 
Thte* nation  was  prosperous  and  happv  on  the  4ih 
dav  of  March,  1^7!  Sir,  /  was  a  miserably  di^- 
eontented  man}  the  old  chief  had  told  iis  the  sume 
story  in  his  last  mess-af^e  ;  T  joined  i-^ue  wiih  him; 
I  wa5  guilty  of  sacrilejj^e  for  Harinsr  to  deny  hi*?  state- 
men  rs.  He  said  the  TrenHory  Den*»»*»ment  had 
b«en  WeU  conduc'ed.  .  T  drew  Mr.  Wnof^^nry  and 
Reuben,  and  the  whob  pacV,  before  a  committee 
of  inve^igaiion;  they  all  'vrore  that  al!  was  right — 
the  deposife  banks,  th^  TreaMiry,  the  whole  De- 
parimeur,  all,  all  wns  snf •  and  -yvm(\.  Sir,  lOok  at 
J(lr.'Wo.M|VT'y'*'e'camina  ion  nnd  the  report  of  the 
Committee  h*t's;pri'ii^,  as  late  as  the  third  of  March 
hsi;  *he  r?f»lri>ion  wxs  kept  up  to  the  very  instant 
of  tiriT^,  the  4ih  of  Marco,  the  InflnTuration  day, 
when  thepetbankstirnbV'^  '^O'^'n  -  n-rjO'^r  another, 
like  60  many  bricks  on  'heir  en-lji  in  a  row. 

Truly,  truly,  it  \A:\y  be  sni'l,  sjr,  ihp'   che  evil 
which  General  Jackson  did  l/^s  af;er  him.     He 
wasxhe  most  ^rtuuaic  man  th:^;  Gkxi  ever  permit- 
ted to  riot  in  success,  and  to  iiinph  overmuch 
that  xras  good  1    He  warred  without  ceasing  a^nst 
'the  Bank  of  the  United  Slates;  he  rendered  it'  an 
odious  monster,  and  killed  it  in  the  confidence  of 
men ;  yet,  all  tne  time  that  he  %vas  in  power  and 
^eldine  that  power  against  that  institution,  it  was 
fhictiiyjng  tlie  nation,  sustaining  exchange,  main- 
laining  credit,  asoimd  currency,  regulating,  in  a 
measure,  excessive  bank  issues, meting  out  to  labor  , 
4ts  reward,  insnring  confidence  in  trade,  keeping  ! 
prices  steady  and  advancing,  and  in  every  way  , 
wai ding  off"  the  evil  day  unul  after  General  Jack- , 
son's  term  of  office  expired.    His  monster  lived  to 
keep  him  and  his  power  and  poptilarity  alive,  until 
t'Vas  too  late  to  rebuke  him  for  the  misehiefk  we 


now  enoMire.      It  g^ve  n^  a  seeming  prosperity 
,whi(;h  was  all  ascrioed  to' General  JacKson,  and 
ve^ly  nis  enemy  was  made  to  praise 'him.    Sir,  it 
'  was  the  most  signal  instance  of  good  fortune  in  his 
whole  life,  that  ihe  bank  continued  in  existence  un- 
til within  one  year  of  the  expiration  of  his  reign, 
and  ttua  the  enecis  of  its  dealn  could  not  be  felt  un- 
til one  year  afler  the  expiration  of  its  charter,  and 
one  day  after  his  political  career  ceased !    It  was 
wonderful  in  the  coincidence  of  events.    No  one 
.thought   that  disorder  would  so  soon  arrive — it 
'  waited  not  a  moment  after  Jackson  ceased  to  be 
President.    You  may  look  through  his  whole  life, 

.  I  say.  to  the  cock-pit,  the  horse-race  scenes,  to  his 
hair-Stead th  'scapes  in  war,  and  to  his  glorious  vic- 
tories, and  not  find  a  parallel  instance  of  good  luck 
with  this.  We  were  told  that  the  bank  would  fall 
like  the  oak  in  the  forest,  crushing  every  tender 
shrub  in  reach  of  its  giant  trunk  and  branches. 
Not  so;  it  died  like  a  good  man,  quietly,  and  al- 
most in  silent  prayer.  The  earth  shook  not  at  its 
fall  J  and  yet,  in  one  year  from  that  event,  the  cred- 
it ot  the  Government  and  the  trade  of  ihe  people 
are  crushed.  Sir,  when  it  died,  the  arterial  bipod 
dried  up;  it;<i  bills  of  exchange,  which  it  kept  at  the 

.  lowest  rale  in  market,  were  inat  blood — U  circulat- 
ed in  the  great  arteries  between  the  exporting  and 
importing  points — between  northeast  and  southwest. 
New  York  and  New  Orleans.    The  bank  was  yonr 

,  importing  and  exporting  agent ;  the  artery  of  inter- 
nal exchange  was  cut,  and  toe  nation  now  lies 

I,  bleeding  to  death  I     None  of  this  happened,  be- 

!  cause  it  could  not,  until  after  Jackson  ceased  to 
reign.  Now,  oh!  ye.  the  people,  contrast  the  "  last 
annual  message  of  the  Cnief^  and  his  farewell  ad- 
dress," with  the  first  extraordinary  message  of  his 
successor !  Sir,  the  Administration  either  knew  of 
all  these  results  which  we  have  witnessed,  so  ruin- 
ous and  disastrous,  or  they  did  not.  They  may 
take  which  horn  of  the  dilemma  they  choose.  If 
they  did  not  see  the  operation  of  causes  and  the 
coming  of  events  almost  touching  their  noses — 
events  which  were  predicted  for  years — events 
which  have  followed  so  suddenly  upon  their  boasts 
of  prosperity,  upon  times  when  the  Administration 
party  was  for  voting  away  millions  for  every  species' 
of  extravagancej  upon  times  when,  instead  or  with- 
holding appropriations,  they  were  making  the  most 
numerous  ana  extensive  Glovemment  contracts^— 
contracting  away  millions  in  a  month — I  will  not 
be  harsn ;  1  will  not  say  if  they  did  not  know  and 
did.  not  consider,  they  must  have  been  fixils :  or,  if 
they  saw  and  knew  what  was  coming,  they  did  not 
warn  the  people,  and  they  must  be  knaves.  A 
friend  the  other  day  said  he  would  put  forth  horns 

,  upon  them,  and  make  the  beast  complete !    I  will 

,  not,$ay  they  must  be  both  knaves  and  fools,  but  I  do 

;  say' there  has  been  most  shameful,  wilful,  blind,  and 
gros.s  mismanagement,  and  mal-aaministration ;  and 
tf  there  be  no  hqpe  of  reform,  all  hope  of  preserv- 
ing the  Government  and  its  freedom  and  purity 
must  cease!  Their  great  panacea,  their  deposite 
bank  system  has  signally,  wofully  failed ;  it  was 
recommended  and  defended  but  yesterdav  as  the 
best  substitute  for  the  Bank  of  the  United  Stares; 
it  was  to  supply  exchange,  aod  perform  every  finan- 
cial and  commercial  function;  and  we  have  seen, 
in  a  day,  in  what  it  has  resulted.  They  now  re- 
commend another  sovereign  remedy,  another  king 
cure  all,  a  sub-treasury  system.  Are  they  to  be 
confided  in  1  Are  they  and  their  plan  not  to  be 
distrusted  1  Are  the  people  not  sick  or  experiments  1 
But,  sir,  this  part  of  the  discussi(m  I  must  reserve 
for  the  time  when  the  .sub  treasury  system  comes 
up ;  though  I  do  not  believe  it  will  ever  be  prcsenl- 
ea,  in  go(^  faith,  to  the  decision  and  action  of  this 
house. 

To  return  to  the  subject  of  this  bill.  The  chair- 
man of  the  Committee  of  Ways  and  Means  says 
the  question  is  as  to  onr  ability  to  deposite,  not  to 
pay  this  fourth  instalment.  The  amount  of  the  in- 
stalment is  unquestionably  in  the  depnshe  banks. 
If  thi*',  as  I  Icontend,  be  a  deposite  only  with  the 
States,  it  will  not  in  the  least  diminish  the  ftmds  in 
your  Treasury.  Sir.  according  to  my  construction 
of  the  deposite  act  ol  1836,  you  may  every  day  give 
thirty  days'  notice,  and  call  in  the  amounts  allowed 
under  Ihe  act,  upon  giving  such  notices.  An^,  if 
this  be  to  deposite  merely  with  the  Slates,  the  ob- 
jection to  depositing  the  founh  instalment,  urged 
oy  the  gentleman  from  South  Carolina,  (Mr,  Pick- 
ens,) that  if  the  fotirih  instalTent  should  not  be 

]  postponed  the  burdens  of  tax-paying  people  must 
DC  increased,  vanishes.    If  a  deposite  merely,  the 

I  monej  still  remains  in  the  Treasury,  and  there  will 


» be  no  necessity  for  raising  i^evenue  or  increasing 
.taxes. 

But,  if  we  will  not  postpone  the  fourth  instal- 
'meni,  we  are  asked  how  we  will  relieve  the  Trea- 
sury, and  furnish  it  with  funds'?  We  reply,  sus- 
pend yonr  enormous  appropriations;  stop  your  ex- 
travagant expenditures.  We  are  answered,  that 
contracts  have  already  been  made  for  most  of  the 
appropriations.  Sir,  I  do  not  believe  the  fact  as- 
serted. The  Secretary  has  been  called  on  for  a  re- 
port of  amounts  contracted  lor;  he  has  not  yet  fur- 
nished the  house  with  the  inlbrmation.  Have  the 
departments  all  b?en  striving  to  'nake  contracts  as 
fast  as  possible,  and  to  an  exieM  and  amount  un- 
heard of,  in  oracr  to  make  on.  a  deficiency  in  the 
Trea«Jury  1  Sir,  I  believe  iher  have,  and  this  of  it- 
^If  is  a  serious  instance  of  mismanagement.  Let 
the  information  come  from  the  Secretary,  and  vou 
will  find  millions  uncontracted  for.  Hut,  sir,' be- 
fore the  information  comes,  we  will  have  acted  on 
this  bilL  You  rush  your  bills  through  the  commit- 
tees, and  in  the  ^ouse  you  will  not  wait  a  moment 
to  obtain  the  light  necessary  for  us  to  vote  under- 
standingly.  I  now  see  my  friend  over  the  way 
(Mr.  Cushman)  ready  to  move  the  previous  ques- 
tion; when  I  am  done,  he  will  pop  up  like  the 
striker  in  a  piano  forte. 

TMr.  Cushman  here  interposed.] 

Mr.  Wise.  Sir,  I  did  not  know  the  gentleman 
had  resigned  his  office.  I  mean  to  complain  that 
just  as  we  get  a  bill  through,  generally,  the  proper 
information  comes  in  and  is  printed;  and  we  are 
left  afterwards  to  wonder  how  so  many  mistakes 
and  so  much  mischief  could  have  happened !  This 
information  now  wanting  is  mast  important.  Who 
can  answer  how  much  of  your  enormous  expendi- 
tures are  contracted  for  1 

Sir,  mv  friend  from  Tennessee  has  been  asked 
why  he  does  not  bring  in  a  bill  to  repeal  appropria- 
tions 1  We  answer  that  there  is  no  necessity  for 
such  a  bill.  Sir,  if  you  withhold  means  for  all  this 
extravagance,  some  of  the  appropriations  must  be 
expended  by  the  Executive.  The  Secretary  him- 
self tells  us  that  he  has  taken  the  responsibility  of 
suspending  fifteen  millions.  Why  cannot  he  sus- 
pend more  1  Does  the  ^tleman  f^om  South  Caro- 
lina (Mr.  Pickens^  desire  the  responsibility  to  be 
taken  ofi*  the  shoulders  of  the  Execntive,  and  does 
he  wish  to  see  a  scramble  in  this  house  between  the 
different  delegations  who  have  favorite  objects  of 
expenditure,  as  to  which  shall  be  suspended)  Does 
he  desire  to  set  us  by  the  ears,  to  determine  wh^her 
the  reduction  shall  be  made  on  harbors  ofNew 
york  or  Ohio,  or  whether  it  shall  be  made  on  such 
objects  as  the  exploring  expedition  1  By  the  by,  I 
would  ask  the  gentleman  from  Ohio,  (Mr.  Hamer,) 
wliat  has  become  of  that  beautiful  project  1  I  would 
inquire  of  that  good  old  bachelor,  the  Secretary  of 
the  Navy,  who  studies  botany,  I  am  told,  how  many 
vessels  Captain  Jones  has  at  Norfolk;  how  long 
have  they  been  there ;  in  what  state  of  preparation 
are  they  for  sailing  to  the  south  pole;  how  much  it 
will  lake  yet  to  fit  them  for  seal  Some  half  of  a 
million  perhaps  has  been  expended,  and  Captain 
Jones  has  not  been  enabled  by  the  Department,  I 
t>elieve,  to  sail  further  than  from  the  Norfolk  navy- 
yard  to  Hampton  roads*  and  back.  I  wonder  if  he 
met  any  of  the  South  Sea  Islanders!  But  the  gen- 
tleman from  North  Carolina  (Mr.  McKay)  tells  us 
that  all  the  ordinary  appropriations  are  as  small  as 
those  under  the  condemned  Administration  of  the 
ostracised  gentleman  ft'om  Massachusetts  (Mr. 
Adams.)  He  says  the  enormous  appropriations  are 
all  '^extraordinary!^*  And,  sir,  verily*they  arc! 
It  is  of  their  being* extraordinaiy  that  we  complain. 
Sir,  the  gentleman  shall  not  escape  in  that  way. 
Ate  extraordinary  appropriations  to  be  tolerated 
simply  because  they  are  extraordinary?  I  should 
think,  sir,  that  would  be  the  best  reason  for  suspend- 
ing them.  And,  in  these  very  extraordinary  times, 
I  should  think  Mr.  Secretary  would  be  very  justifi- 
able in  suspending  some  of  them.  He  should  know 
the  most  proper  objects  of  expenditure,  and  he  should 
know  best  where  the  reduction  should  be  made.  I 
will  insure  it,  sir.  that  he  finds  out  very  certainty, 
if  left  to  himself,  how  to  get  along  without  this  post- 
ponement of  nine  millions  to  the  States,  and  with- 
out giving  him,  in  addition,  ten  millions  of  Treas- 
ury notes. 

But  the  gentleman  from  South  Carolina  has 
rather  turned  upon  his  old  party  a^strciates  in  the 
opposition,  and  complahis,  if  a  bill  to  suspend  ap- 
propriations was  brought  in,  the  national  republi- 
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cans  ^puld  vote  against  it,  smd  go^  as  they  have 
ever  gone,  for  the  utmost  extravagance.  I  am  sorry, 
sir,  the  opposition,  just  at  this  ci  isjy,  has  been  di- 
vided; a  part  of  us,  ii  seems,  has  gone  over  to  the 
enemy— or  the  enemy,  as  the  phrase  is,  has  come 
over  to  them.  Sir,  I  know  thai  I  was"  side  by  side 
with  the  gentleman  last  spring,  and  bv^h  side  by 
side  w.th  national  republicans,  fi^hiinsr  manfully, 
shoulder  to  shoulder,  to  reform  this  Goveinment. 
I  expected  to  find  that  gentleman  with  us  again. 
Is  there  a  fear  that  the  national  republican  camp 
is  becoming  too  strong— or,  rather  that  the  opposi- 
tion is  becoming  loo  slrouor  too  fast  1— That  our 
power  is  not  tending  in  ihe  nqh.  direction  'J  I  hope 
not  sir;  I  hope  not.  I  claim  to  be  of  the  Stale  rights 
party  myself,  and  I  am  far  from  bprii;|^  a.shamed 
to  unite  with  nationals,  or  any  party  ol  men  who 
are  at  heart  patriots,  to  pull  down  a  rulten  dynas- 
ty which  has  disgraced  the  Government  and  mined 
the  people,  and  which,  as  a  party,  iran'<cends  inE- 
niiely,  m  principles  and  in  practice,  any  latiludina- 
risn  party  which  ever  existed  in  ihis  country. 
True,  the  nationals,  when  in  power,  did  advocate 
and  adopt  systems  of  tariff  and  internal  improve- 
ment; hut  does  the  gentleinan  from  South  Carolina 
(Mr.  Pickens)  find  his  company  unproved  1  Are 
not  his  new  friends  infinitely  worse  ihan  his  old 
onesi  Yes,  sir,  ji  the  nationals  contend  for  strong 
powers  in  a  strong  Federal  Government,  they  pFice 
those  powers  where  they  belong  if  they  exist — they 
balance  them  and  check  them — they  give  them  to 
iheUgisiatice  department—to  kings,  lords,  and  com- 
mons. But  your  patent  Jackson- Van-Bnren  party 
goes  for  the  same  powers,  and  even  for  stronger,  in 
"Oc  OovemmeiUj^'  and  ''the  Governvient"  is  the 
king  alone  with  them !  All  power  they  give  to  the 
Executive,  and  are  now  bent  on  transferring  to  the 
President,  not  ouly  the  custody  and  control  of  the 
public  money,  but  the  regulation  of  the  value  of 
money,  and  of  the  eniire  currency !  Such  is  the  dif- 
ference between  the  j^entleman's  new  friends  and 
his  old  ones.  Will  his  new  friends  not  go  for  ex- 
travagant appropriations  alsol  Does  the  gentle- 
man not  remember  the  harbor-bill  case,  when  the 
Van  Bnren  party  shows  that  its  principles  against 
internal  improvements  are  exactly  in  proportion  to 
its  interests!  [Here  Mr.  Wise  related  the  case  of 
striking  out  the  30,000  dollar  item  from  the  harbor 
bill,  &c.]  Sir,  the  gentleman's  new  friends  are 
worse  in  every  point  of  view  than  his  old. 

[Mr.  Pickens  interposed.  He  had  not  taken 
company  with  ujiv  but  the  State  rights  party  of 
South  Carolina.  The  administration  had  come  t^ 
him.] 

Mr.  WisK.  I  suppose,  tlien,  sir,  the  opposition  has 
left  the  gentleman  from  South  Carolina,  forcertain- 
Iv  he  was  with  us.  My  colleague  from  Virginia 
(Mr.  Garland)  is  in  a  somewhat  similar,  though 
opposite,  predicament.  The  administration  has  lejfl 
him.  It  is  the  same  thing,  sir,  as  if  he  had  left  the 
administration.  They  will  tell  him,  that  a  man 
abandoned  is  an  aitandoned  man!  Sir,  if  the  gen- 
tleman does  not  follow  the  party  round  every  turn, 
however  short  the  angle,  they  will  kill  him  off- 
shoot him  as  a  deserter,  just  as  soon  as  if  he  refused 
to  follow  them  in  a  straight  line. 

But,  sir,  to  my  last  objection  to  this  bill.  If  you 
demonstrate  that  Grovemment  cannot  get  along 
without  postponing  this  fourth  instalment,  1  will 
no*,  vote  for  tne  biU.  Why  1  Becau.sc  it  is  a  part 
of  a  patching  system,  which  violates  all  Scripture. 
Von  are  adding  new  cloth  to  an  old  garment,  and 
making  the  rent  worse.  I  am  not  for  patching  up 
the  tattered  garment  of  vour  Treasurj'.  1  want  a 
new  garment  entire.  The  Government  is  able,  I 
contend,  to  hide  with  anew  suit  its  present  naked- 
ness. I  desire  to  take  up  some  measure  for  per- 
manenr,  radical  relief.  I  know  not  whai  is  to  be 
the  effect  of  these  little  detached  bills.  They  all 
through  seem  to  be  parts  of  one  great  whole,  which 
I  dread. 

1  am  afraid,  sir,  at  everv  step,  that  I  am  voting 
for  a  mammoth  Treasory  bank.  I  will  support  no 
bill  for  the  relief  of  the  Treasury  until  I  know  what 
is  the  general  svstem  of  finance  to  be  proposed  I 
do  not  Deliere  that  any  such  general  system  will  be 
proposed  in  good  faith.  I  believe  you  have  called 
us  to  pass  these  bills  to  add  to  your  power  of  mis- 
chief—to appropriate  millions  more  to  that  dis- 
graceful Florida  war;  and  then  you  intend  to  pro- 
rogue Parlianaent— to  send  ui  home.  No,  sir;  I 
shall  wait  until  you  propase  your  sub-treasury 
scheme.  I  demre  to  join  issue  with  the  first  mes- 
sage of  the  successor,  as  I  did  with  the  last  mesMge 


of  the  predecessor.  1  desire  to  discuss  whether 
this  Groverment  shall  draw  its  life-blood  from  the 
people,  and  then  if  the  people  are  to  be  told  that 
they  have  no  right  to  demand  of  this  Government 
rt'lef!  Whai  relief!  A  grant  of  money  1  No! 
They  deign  not  to  come  to  you  as  beg^rs.  They 
demand  of  you  the  discharge  of  duties,  and  the 
faithful  exercise  of  trusu?.  They  demand  that  you 
shall  so  exercise  your  legitimate  powers,  and  dis- 
charge your  Government  unties,  in  collecting  taxes, 
raisins:  revenue,  in  paying  your  debts,  in  perform- 
ing all  yotir  functions,  that  you  shall  not  ruin  and 
oppress  them ;  that  you  shall,  in  one  word,  so  regu- 
late finatitc  as  not  to  destroy  commerce  i  Th»»se 
issues  and  more  I  desire  to  discuss  on  the"  sub- 
treasury  bill ;  but  it  will  never  come  up.  Some 
gentlemen  will  find  themselves  deceived;  they 
should  have  taken  bond  and  security  that  the  ad- 
ministration meant  to  carry  ont  its  policy  recom- 
mended before  they  committed  themselves  fully  to 
ii.  I  promise  my  friend  (Mr.  Pickens)  that  I  will 
unite  with  him  to  have  that  scheme  discussed  and 
acted  on,  but  I  warn  him  that  he  is  to  be  left  in  the 
lurch. 

Sir,  gentlemen  still  harp  upon  the  issue  of  bank 
or  no  bank.  This  only  convinces  me  of  the  truth 
of  my  apprehensions,' from  the  fact  which  1  see 
daily  before  my  eves.  Why  does  the  administra- 
tion still,  Falstafif  like,  pierce  the  ihrice-smitten 
<rorpse  of  the  monster,  which  now,  like  Lazarus, 
Minketh  in  the  sepulchre  1  Why  prpss  this  issue 
on  Congress!  Sir,  a  friend  wrote  to  me  the  other 
day,  from  Baltimore,  inquiring,  what  would  be 
done]  I  replied:  nothing;  becaase,  at  ihis  time 
the  adniinlsiiaiion  has  not  the  force  to  be  willing, 
and  not  the  leillingness  to  be  forced.  I  meant — to 
charter  a  national  bank !  The  friends  of  that  mea- 
sure— I  m'an  those  who  look  to  it  in  the  end — will 
not  now  stmd  up  to  be  knocked  down ;  and  why 
does  the  administration  insist  on  raising  us  up  to 

f>rostrate  us  I  Sir,  is  it  not  monstrous  that,  in  times 
ike  these,  when  we  are  convoked  by  the  President 
himself  to  hea.  national  calamities  and  disea.ses, 
when  the  Qoveri-ment,  we  are  told,  is  bankrupt,  and 
the  people  are  certainly  suffering,  the  administra- 
tion itself  should  be  proposing  'negative  proposi- 
tions 1  Instead  ot  urging  a  bill  or  resolution  wnich 
will  provide  relier,  that  they  should  be  pressing 
upon  the  time  and  attention  of  this  short,  called 
session,  a  resolution  ^ imply  lo  condemn  a  measure 
which  is  not  proposei!  as  one  which  w^ill  twI  give 
relief?  Was  ever  suc.i  a  proposition  before  hearrf 
of?  Is  not  this  mockery  -mockery — cruel  mockery 
of  the  public  distressi  And  this  too  by  the  only 
true  friends,  the  only  true  lovers  of  the  people !  By 
a  party  to  which  the  people  have  been  so  kind,  in- 
dulgent, and  confiding,  to  a  fnult !  Great  GJod,  sir,  I 
am  sick — I  go  to  a  physician — I  cry  for  relief  from 
sickening  pain — I  ask,  what  will  cure  mel  He 
folds  his  arms,  and,  whh  sang  froid,  most  mur- 
derously replies,  "  rhvJbarb  will  do  no  good ;  calomel 
is  inexpedient !"  He  gives  no  cordial— applies  no 
balm  that  will  cure — ^but  names  numerous  useless 
remedies  that  wiUnot  cure!  Why  do  gentlemen 
not  go  through  the  whole  catalogue  of  useless  and 
inexpedient  remedies,' of  negative  propositions'? 
Is  the  Bank  of  the  United  States  the  oniy  inexpe- 
dient remedy  1  If  not,  why  name  it  alone?  By 
naming  eUl  inexpedient  means  we  may  arrive  at 
what  means  arc  expedient.  But,  sir,  we  are  not 
thus  to  be  trifled  with  and  taunted  by  paltry  poli- 
ticians. We  cry  for  relief !— relief !— a  remedy  !— 
speedy  remedy ! — the  patient  is  now  suffering,  and 
requires  immediate  aid !  Sir,  to  turn  from  grave 
to  comic — the  gentleman  fVom  New  York  reminds 
me  of  the  wood-cutter,  in  the  ^^hare  story. ^^  My 
friend  from  Tennessee,  (Mr.  Bell,)  who  has  a 
wondrous  penchant  for  anecdotes,  thinks  it  the  best 
story  he  ever  heard :  A  sportsman  was  pursuing 
his  game,  a  rabbit,  he  came  up  with  a  wood-cutter; 
"  did  you  see  a  rabbit  run  this  way?"  "  Ha !"  "  A 
rabbit  r  ^' Was  it  yellow  r  "Yes."  "Had  it  large 


it  run  1"  "  Yes."  "  Had  it  a  white  tail  ?^  "  Yes !  do 
tell  me,  did  you  see  it  ?"  "  No— a— I  nevf  r  seed  it !" 
So,  sir,  we  have  been  chasing  a  remedy,  like  the 
sportsman  the  rabbit,  and,  coming  up  with  the  chair- 
man of  the  Committee  of  Ways  and  Means,  we 
a5k  him  if  he  has  seen  it.  Alter  describing  the 
verv  thing  wanted  himself— he  tayj,  "na,  I  never 
see^  it  l"  Yes,  sir,  he  and  his  party  have  seen  it ; 
they  know  very  well  what  it  is  like ;  it  has  all  the 
•ar  marks  of  the  Bank  of  the  Unit«d  States;  and' 


gladly,  gladly  would  they  take  that  reaaedr,  and 
acknowledge  it  as  their  own,  if  they  dared,  ay  dds 
neg«iive  i^roposit ion  they  have  put  oat  "a  feeler/' 
to  ascertain  whether  they  dare.  Is  such  a  party  lo 
be  trusted  by  the  people  f 

Sir,  we  were  told  by  my  colleague  from  Virginia, 
(Mr.  JoNss,)  that  the  legislation  of  Congress  has 
worked  injuriously  to  the  south;  he  cited  the  tariiT 
and  the  bank.    Sir,  I  deny  that  the  bank  ever  injii* 
red  the  south.    At  the  proper  time  I  am  ready  to 
argue  that  proposition  with  my  colleague.    I  adunit 
that  the  north  has  derived  ihe  mast  beneJU,  but  I 
deny  that  the  south  has  sustained  the  least  itijwy, 
from  the  credit  system.    They  have,  by  all  means, 
internal  improvements  and  every  encoura^fement 
of  trade,  enlarged  their  capacities  for  reoeivmg  the 
benefiui  of  the  credit  sy.stem.    We  have  been  wait- 
ing for  the  waters  of  the  stream  to  pass  on  before 
we  cross  over.    We  have  been  bacaward  and  tar- 
dy in  improvements;  they  have  built  cities  and 
brought  to  them  western  worlds  foe  a  back  coun- 
try.   We  have  always  regarded  the  agricoltnral 
as  inimical  to  the  commercial  and  trading  interests; 
the  north  has  alwajrs  treated  them  as  mutually  de- 
pendent and  identical.    We  have  practised  upoa 
the  theory  that  we  must  have  capital  nefore  we  have 
trade;  they  have  reversed  thenoAxim,  and  saidthey 
must  trade  before  they  have  capital,  and  internal 
improvements  before  they  can  have  either!    The 
credit  system  makes  them  rich,  it  is  troe,  without 
making  us  poor.    And  let  me  ask  my  coUeagne,  if 
legislation  by  Congress  has  ixijured  the  south,  what 
has  Executive  legislation  done  for  thtt  sooth  1    Ad- 
mitting that  the  north  is  most  benefited  br  the  cre- 
dit system,  yet  what  of  the  converse  1    What  has 
the  destruction  of  the  credit  svstem  done  for  the 
south  ^  Upon  what  section  has  the  loss  lallen)  The 
Executive  war  upon  the  credit  system  has  cost  the 
south  this  year  forty  millions  on  cotton !    The  corse 
has  fallen  on  us,  as  it  ever  will  when  credit  is  im- 
paired.   The  northern  manufacturer  may  stop  his 
loom,  the  northern  merchant  cease  to  import,  bot 
the  cotton  is  growing,  or  in  bale,  and  is  sore  to  be 
under  the  deaid-fall  of  the  money  market    The  ex- 
periment Las  cost  the  south  more  than  ever  the 
justly  odious  tariff  did.    Ye  t,  sir,  my  colleague  still 
urges  another  experiment    He  says  our  Govern- 
ment is  but  an  experiment,  and  one  yet  destined  to 
make  despots  tremble  on  their  thrones.    Sir,  let  me 
warn  my  collea^pe  if  the  party  goes  on  expoiment- 
ing,  experimenting  as  they  have  been  experiment- 
ing for  the  last  four  years,  they  will  place  a  moner 
despot  on  our  Executive  throne,  whose  political  ana 
purse  power  will  make  the  liberties  of  this  country 
tremble  and  totter  from  their  Imse!    He  may  go  on, 
and  go  on  accumulating  these  immense  revenue 
powers  in  the  hands  of  the  President,  he  may  de- 
notmce  a  United  States  Bank  as  inimical  to  civil 
libertv,  and  then  think  to  secore  that  very  liberty 
by  a  Treasury  Bank;  but  if  the  folly  of  his  course 
is  not  eventually  demonstrated  in  tears  and  in  bloody 
I  will  confess  that  my  present  alarms  and  dreadfol 
apprehensions  of  a  moneyed  despotism  bare  been 
causeless  and  senseless.    Sir,  these  experiments 
will  seat  a  despot  firm  fixed  on  his  throne;  if  yoa 
part  with  vour  m<mey  power,  you  can  never  re- 
claim it.    You  will  arm  poWer  With  the  power  of 
retaining  power.    I  trust  in  Gk>d  gentlemen  do  not 
mean  to  carry  out  their  schemes.    The  President 
very  meekly  disclaims,  voluntarily  disclainos,  his 
t^sesar-like  aversion  to  putting  on  the  imperial 
purple  and  the  crown — to  assuming  this   awfol 
money  power;  and  I  do  fervently  pray  that  the 
people  will  be  still  more  disinclined  ta  yield  than 
ne  is  to  take  upon  himself  this  tremendoott  onioD  of 
the  money  with  the  political  power  of  the  Gknrera- 
ment! 


NoTC— Below  M Um letter  famkhed  by  Hr.  C, 

Nsw  Yon,  Mat  lO^  ISST. 
Mt  Dkar  Bm :  T  hare  just  learned  Uwt  eome  of  our  Mwalk 
(I  heard  Uie  Bank  Commietionen  named)  were  to  go  to  AftMir 
this  aAemoon  to  get  the  legidature  to  eo^end  or  rapgij  tkai 
part  of  oar  bank  mw  relating  to  the  suspeneion  of  qr*oei«  pn. 
menta.  Such  a  measure,  it  eeeme  to  me,  would  Im  bad  in  oreiy 
point  of  view.  The  bank  party  have  ioflictad  oroo  lima- 
Mlvee  as  a  party  a  fatal  Mow,  and  hare  ntabliibed  a  coaimcr- 
cial  precedent,  which, 'if  aaactionad  in  faoy  mannar  ky  tha  1»> 
gislature,  will  lead  to  a  eoepeBnion  of  apecie  paymann  m. 


eommeneement  oftrtry  preaaore,  which  would  ba  rmj  djifti 
ent  in  its  enerte  from  that  which  baa  now  occurred, aA^M*  riift 
prices,  banking,  and  every  kind  of  trade  are  radoeed  m  lowtfcat 
our  city  bank  paper  tad  ipoda  are  iMarly  an  a  par  ftr  aB  ika 
purpoats  of  trade.  "^  "^ 

Very  truly,  yours, 

C.  C 
A.  e.  Flam.  Biq. 


Sept  1897. 
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25th  CONO^.l8t  Sk88. 


PrenidenVM  Menage-^Mr.  Cuihing. 


H.  of  Repg. 


SPEECH  OF  MR.  GUSHING, 

Or   MAtftACHUSETTS. 
Ill  He  Hnui  pfRep/rtaenUHtety  SepUuiber  25, 1837— 
Od  the  Message  of  the  President  of  the  United 
Stales,  at  the  opening  of  the  Twenty-afth  Con- 
gress.   . 

The  House  being  in  Committee  of  the  Whole, 
and  having  under  consideration  the  state  of  the 
Union  generallj,  and  particalarly  the  bill  fVom  the 
Senate  poetponiog  the  fourth  instalment  of  the 
surplos  revenue  to  be  deposited  with  the  States — 

Mr.  CUSHING  addressed  the  committee  sab- 
stantially  as  follows: 

Mr.  Chairman:  I  am  not  prepared  to  vote  for 
this  bill.  Various  reasons  for  opposing  it  have 
been  adduced  by  different  gentlemen,  in  many  of 
whose  aipomienis  I  concur.  I  have  another  rea- 
son, particular  to  myself. 

The  clauses  of  the  deposite  act,  which  appertain 
to  the  present  question,  seem  to  me  to  possess  all 
the  features  of  a  contract.  It  provides  that  the 
whole  surplus  revenue  of  the  United  States,  beyond 
a  certain  sum  which  may  be  in  the  Treasury  on  a 
certain  day,  shall  be  deposited  with  the  several 
States;  wbidi  deposite  the  States  are  to  keep  safely, 
and  to  pay  bask  to  the  United  States,  whenever  the 
same  shall  be  called  for  by  the  Secretary  of  the 
Toeasury  in  a  prescribed  time  and  mode,  and  on 
the  happening  of  a  given  contingency.  Here,  it 
seems  to  me,  is  a  contract  in  )^onor;  and,  so  far  as 
there  can  be  a  contract  between  the  United  States 
and  the  several  States,  a  contract  in  law;  there  be- 
ing reciprocal  engagements,  for  a  valuable  consi- 
deration on  both  sides.  It  is,  at  any  rate,  a  quasi- 
contract.  They,  who  impugn  this  view  of  the 
question,  aigue  on  the  supposition  that  the  act, 
performed  or  to  be  performed,  by  the  United 
States,  is  an  inchoate  giA  of  money  lo  the  States. 
Not  so.  It  is  a  contract  of  deposite;  and  that  con- 
tract is  consummated  and  made  perfect  on  the 
formal  reception  of  any  instalment  of  the  deposite 
by  the  States. 

Now,  entertaining  this  view  of  the  transaction, 
I  am  asked  by  the  Adininistration  to  come  forward 
and  break  this  contract.  True--a  contract  made 
by  the  Government  of  the  United  States  can  not  be 
enforced  in  law.  Does  that  make  it  either  honest 
or  honorable  for  the  United  States  to  take  advan- 
tage of  its  power,  and  violate  its  pledged  faith  ?  I 
reAiae  to  participate  in  any  such  breach  of  faith. 

But  Amber.  The  Administration  solicits  Con- 
gress to  step  in  between  the  United  States  and  the 
States  as  a  tw/itttfear,  and  to  violate  a  contract,  as 
the  means  of  helping  the  Administration  out  of 
difficulties,  into  which  its  own  madness  and  folly 
have  wilfully  sunk  it,  and  which  press  equally 
upon  the  Government  and  the  people.  The  object 
of  the  measure  is  to  relieve  the  Secretary  of  the 
Treasury  from  the  responsibility  of  acting  in  this 
matter,  as  he  has  the  power  to  do.  Let  him  act. 
I  will  not  go  out  of  my  way  to  interpose  in  this 
between  tlM  Executive  and  the  several  States,  until 
the  Administration  appeals  to  me  in  the  right 
spiril.  This  it  has  not  done.  The  Executive 
comes  to  us  with  a  new  doctrine,  which  is  e<^oed 
by  his  friends  in  this  House,  namely,  that  the 
American  Government  la  not  to  exert  itself  for  the 
relief  of  the  American  people.  Very  well.  If  this 
be  your  policy,  I,  as  representing  the  people,  will 
not  exert  myself  for  the  relief  of  your  Adminis- 
tration. 

Let  me  re-stale  the  question.  The  doctrine  of 
the  Executive  is,  in  shon,  that,  in  their  mutual 
relations  towards  each  other,  all  the  (Government 
has  to  do  is  to  be  supported  by  the  people,  and  all 
t'ae  people  have  to  do  is  to  support  the  Govem- 
meut.  Now  I  say  that,  tmder  such  circumstances, 
for  an  Administration  professing  such  tenets,  I 
will  do  just  that  which  my  public  ifnty !» the  cowiity 
requires,  and  no  more.  I  will,  if  the  public  neces- 
sities require  it,  vote  for  its  Treasury  note  bill,  that 
is,  grant  it  a  loan,  not  for  the  sake  of  the  Adminis- 
tration, but  for  the  sake  of  the  public  creditors  to 
whom  the  money  is  or  will  be  due,  and  of  the 
Government  as  such,  which  must  not  be  allowed 
to  suffer,  whatever  may  be  the  faults  of  the  Ad- 
ministration. But  I  will  not,  as  a  member  of 
Congress,  volunteer  to  take  on  my  own  shoulders* 
the  responsibility  of  revoking  or  withbokling  the 


surplus  revenue  from  the  States,  in  order  lo  lighten 
the  burden  of  responsibility,  which  the  existing 
law  imposes  on  the  Secretary  of  the  Treasury.  Let 
him  untangle  his  own  snarl.  I  will  not  raise  a 
finger  to  do  it.  The  Administration  has  got  itself 
and  the  people  into  these  desperate  straits.  It  now 
proposes  to  cut  loose  from  the  people,  and  aban- 
don them  to  their  fate ;  but  ask  of  us,  the  House 
of  the  people,  to  take  upon  us  the  propitiation  for 
its  sins ;  and  to  do  this,  by  the  violation  of  a  con- 
tract between  the  Federal  Government  and  the 
States.    I  will  not  do  it. 

Sir,  I  submit  these  brief  remarks,  on  this  parties 
ular  bill,  by  way  of  preface  to  the  more  extended 
line  of  argument,  which  I  am  about  to  pursue. 

This  debate,  like  others  in  Committee  of  the 
Whole  on  the  stale  of  the  Union,  has  been  rather 
unequal  in  character.  Some  gentlemen  have  con- 
fined themselves  to  the  bill ;  others  have  taken  a 
wider  range.  The  course  of  the  Committee  of 
Ways  and  Means,  who  reported  the  bill,  has  been 
worthy  of  note.  They  have  introduced  into  this 
House  a  series  of  remarkable  measures,  deeply 
affecting  tbe  public  interest ;  bat  they  have  sub- 
mitted no  reporty  or  other  formal  exposition  of  the 
subject.  They  leave  noJiing  on  the  record  justifi- 
catory of  the  measures  they  propose.  I  understand 
this.  I  see  the  art  of  it.  Their  argument  is  the 
general  system  of  the  administrati(»n  in  the  present 
contingency,  as  anfolded  by  the  President  in  his 
Message,  rhat  committee  came  here  with  the  ad- 
vantage of  a  case  made  out  for  them  by  the  Presi- 
dent of  the  United  States.  Their  case  has  not  been 
fully  met  by  the  opposition.  So  far  as  regards  the 
general  policy  of  the  admin istraticn,  of  which  this 
is  a  part,  a  link  in  the  chain,  it  has  not  yet  been 
argued  in  detail.    This  I  mean  to  attempt. 

Intimations  have  been  thrown  out  concerning 
the  necessities  of  ihe  Government,  as  a  reason  for 
hurrying  on  this  bill.  I  reply,  tliat  this  bill  does 
not  give  money  to  the  Grovemment.  Not  a  dollar. 
If  the  Grovemment  is  isi,  urgent  want  of  money,  let 
the  chairman  of  the  Committee  of  Ways  and 
Means  bring  forward  his  loan  bill,  and  have  it 
passed.  It  is  not  my  fault  that  he  keeps  this  bill 
m  advance  of  the  others.  And  if  he  does,  he 
must  bear  the  responsibility  of  the  consequences. 
We  came,  here,  expecting  to  be  gagged  in  the 
House ;  and,  for  aught  I  know,  to  be  gouged  under 
the  gag ;  but,  in  Committee  of  the  Whole  on  the 
Union,  we  will  not  be  choked  off",  by  any  such 
management,  from  discussing  the  state  of  the 
Union. 

It  was  the  original  usage  to  reply  to  the  commu- 
nication of  the  President  at  the  opening  of  Con- 
gress. That  course  has  been  discontinued ;  and 
the  consequence  is,  that  political  discussion  can 
take  place  only  in  connection  with  bills  or  resolu- 
tions in  themselves  of  limited  scope.  But  there  is 
no  want  of  pertinency  in  such  discussions  here. 
The  Message  is  confined  to  one  subject.  That 
subject  is  the  party-point,  and  at  the  same  time  the 
basiness-point,  of  all  the  existing  agitation  of  the 
country.  And  I  propose,  on  this  occasion,  to  en- 
ter into  a  full  examination  of  the  Message. 

The  President  himself  invites  thus.  He  sajrs 
that  the  subject  "  deserves  a  full  and  fair  exami- 
nation, and  can  not  fail  to  be  benefited  by  a  dispas- 
sionate comparison  of  opinions.'*  In  undertaking 
this,  I  design  to  discuss  the  Message  fairly,  as  a 
mere  State  paper,  and  in  the  spirit  of  proper  re- 
spect and  courtesy  due  to  tbe  Chief  Magistrate. 
It  is  a  well  digested,  carefully  written,  argumenta- 
tive document,  promulgating  and  advocating  certain 
opinions.  The  other  side  should  be  heard ;  and 
this  can  be  done  only  by  subjecting  the  Message  to 
scrutiny,  and  discussing  it  directly,  as  well  in  as 
out  of  Congress. 

CONVOCATIOIf   OP  CONORCSS. 

Mr.  Chairman,  this  is  an  extraordinary  session 
of  Congtess.  We  are  called  here  by  the  procla- 
mation of  the  President,  induced  by  great  and 
weighty  considerations.  Nay,  he  deems  the  cir- 
cumstances of  the  time  so  remarkable,  that,  in  the 
Message  he  recommends,  I  will  not  say  commands. 
Congress  to  attend  to  nothing  elae.  He  withholds 
frem  us  information  as  to  all  other  departments  of 
the  public  business.  What  are  these  "  considera- 
tions,** as  developed  in  the  Meamgel    They  are. 


1.  The  alleged  inability  of  the  Executive  to  car- 
ry into  efifiect  the  provisions  of  the  deposite  act,  so 
far  as  respects  the  public  deposites,  in  conseqaence 
of  the  suspension  of  cash  payments  by  the  banks. 

2.  The  apprehension  of  a  diminished  or  defi- 
cient revenue,  and  consequent  embarra»ment  of 
the  Treasury. 

3.  The  question  of  the  time  of  forbearance  to  be 
conceded  to  the  debtors  of  the  Government. 

4.  The  liability  of  Government  to  encounter 
difficulties  in  the  payment  of  the  fourth  instalment 
of  the  surplus  revenue  engaged  to  the  Stales. 

These  are,  in  substance,  the  special  inducements 
assigned  for  the  convocation,  of  Congress.  The 
public  distress  of  the  country  is  not  stated  as  one 
of  them.  The  President  does,  indeed,  barely  hint 
at  this,  in  saying  that  he  was  desirous  to  enable  us 
Vb  exercise  our  '*  full  constitutional  powers  for  the 
relief  of  the  ceuntry."  Wherein  does  the  country 
need  relieO  This  we  are  not  told.  We  are  in- 
structed as  to  the  difficulties  of  tbe  Groverament 
We  are  not  instructed  as  to  tbe  prostration  of  the 
active  business  of  the  country,  the  bankruptcy  of 
its  merchants,  the  embarrassments  of  its  banks*, 
the  cessation  of  manufactures,  the  stagnation  of 
trade,  the  fall  of  our  staples,  the  universal  dis- 
tress and  alarm  which  pervade  the  commercial  in- 
terests of  the  whole  Union.  The  difficulties  of  the 
country  and  of  the  people  are  not  so  much  as  the 
subject  of  a  suggestion.  The  Government  is  to  be 
taken  care  of,  as  if  it  were  a  foreign  conqueror, 
revelling  at  free  quarters  in  the  heart  of  a  van- 
quished nation,  but  nothing,  absolutely  nothing,  is 
to  be  done  for  the  general  relief  of  the  people. 

The  Executive  cannot  find  specie-paying  beaks 
to  receive  the  public  deposites.  Well,  could  he 
from  May  to  September,  four  months?  If  he  could 
regulate  the  deposites  for  that  time,  why  not  three 
months  longer,  until  December?  Especially,  if 
there  is  no  revenue.  Especially,  if  Congress  is  to 
do,  what  the  President  recommends,  leave  the 
whole  public  Ureasure  in  the  very  hands  of  tbe 
Executive. 

A  deficit  in  the  Treasury?  Very  well.  What 
is  the  remedy?  Draw  on  the  surplus  revenue?  It 
is  all  subject  by  law  to  the  call  of  the  Secretary. 
Issue  Treasury  drafts?  The  Executive  has  done 
it  already,  without  the  aid  of  Congress. 

Forbearance  to  the  public  debtors?  If  the 
Executive  could  extend  their  obligations,  first  to 
September,  and  then  to  October,  it  can  do  so  until 
December. 

Specie  payments?  The  Message  does  not  re- 
commend  any  thing  for  the  public  relief,  in  th>s 
respect,  either  of  the  country  or  of  the  banks,  un- 
less it  be  a  special  bankrupt  law  for  the  demoUtion 
of  corporations,  a  measure  not  of  relief,  but  of  ad- 
ditional distress. 

Thus,  comparing  the  alleged  inducements  with 
the  remedies  proposed,  there  would  seeem  to  be 
little  reason  for  an  extra  session  of  Congress. 
We  might  as  well  be  at  home.  The  difficulties 
propounded  to  us  are  Exeeutivt  difficulties,  for  the 
Executive  to  worry  along  with;  the  ordinary  draw- 
backs on  the  enjojrment  of  place  and  power.  Is  it 
not  paltering  with  Congress  to  tell  us  only  of  the 
difficulties  of  the  Executive?  Is  it  not  a  mockery 
of  the  sufferings  of  the  people?  I  say,  either  Con- 
gress should  not  have  been  convoked,  or,  if  con- 
voked, something  should  have  been  proposed  for 
the  substantial  relief  of  the  country,  rattier  4han 
exclusively  of  the  Grovemment. 

Sir,  the  secret,  the  true  secret  of  the  extra  session 
of  Congress,  is,  in  my  judgment, 'the  hankrupi  con- 
dition of  the  Treasury.  But  this,  the  Administra- 
tion, which  has  lauded  itself  so  extravagantly  on 
the  discharge  of  the  national  debt,  this  the  Admi- 
nistration shrank  from  looking  frankly  in  the  face, 
and  avowing  to  the  people.  Accordingly,  what 
do  we  now  see  ?  Why,  we  are  daily  goaded  into 
the  hurrying  forward  of  this  bill,  by  the  allegation 
that  the  Treastiry  is  empty.  Yet  the  Administra- 
tion, instead  of  manfully  meeting  the  contingency, 
bv  asking  for  a  loatij  asks  us  to  pass  a  Treasury 
Note  Bill.  What  are  these  ten  millions  of  Treasoiy 
notes?  Nothing  more  or  less,  in  plain  English, 
than  a  national  debt,  a  Government  loan,  and,  if 
issued  without  interest,  a  Government  loan  in  that 
worst  possible  form^eld  CotUimtnUU  ptiper  mamff. 
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Glory  to  ihe  gold-currency  men  who  have  plunged 
themselves  into  the  qaagmire  of  a  Govern  men  t 
paper  money  system,  and  in  the  first  year  of  the 
administratioo  of  President  Van  Buren,  exhibit  to 
us  a  bankrupt  Treasury,  to  be  relieved  only  by 
contracting  a  national  debt ! 

PUBLIC  DISTRESS. 

Mr.  Chairman,  not  only  does  the  President  pro- 
pose nothing  for  the  relief  of  the  people  in  their 
overwhelming  distress*,  bat  he  proceeds  to  speaW  of 
the  public  difficulties  as  "  the  revulsion  tiirough 
which  we  have  just  passed."  Is  it  a  revulsion 
ihtfm^  wkick  we  have  passed?  Is  the  Govern- 
ment at  ease?  Have  the  banks  resumed  cash 
payments  1  Has  the  exportation  of  specie  ceased  ? 
Has  trade  revived  1  Has  cotton  regained  its  old 
price  ?  Are  the  manufactures  and  the  commerce 
of  the  country  restored  to  their  former  prosperous ' 
activity?  If  not,  why  are  we  told  that  it  is  a 
revulsion  which  we  have  passed  thiough  ? 

Let  us  look  into  this  revulsion.  It  is  now  Sep- 
tember. On  the  4th  day  of  March  last,  only  six 
months  ago,  the  late  President  of  the  United  States, 
in  Janguage  of  seemingly  well-grounded  self-gratu- 
lation,  told  us,  in  his  Farewell  Address,  of  the  hap- 
piness and  prosperity  of  the  United  Slates.  How 
stand  things  now?  Beginning  with  insolvencies 
among  the  merchants,  and  proceeding  to  the  stop* 
sage  of  specie  payments  by  the  banks,  the  country 
nits  gone  through  a  series  of  commercial  and  finan- 
cial disasters  unexampled  in  the  time  of  peace, 
in  Ihe  history  of  this  or  any  other  nation,  until  we 
are  brought  here,  to  be  told  by  the  Secretary  of  the 
Treasury  that  the  Government  of  the  United  States, 
whfidi  at  the  beginning  of  the  year  possessed  a 
clear  surplus  treasure  of  forty-two  millions,  is  now 
utterly  destitute  of  funds,  and  can  not  get  on  with- 
out a  breaeh  of  contract  with  the  States,  and  the 
issue  of  ten  millions  of  paper  money  to  meet  the 
daily  exigencies  of  the  Treasury.      • 

Skich  are  the  fkcts  on  the  face  of  things.  Now 
what,  in  the  first  place,  are  the  causes  of  all  this, 
so  elaborately  expounded  in  the  Message  ? 

CAUSES  op  PUBLIC  DISTRESS. 

The  President  says,  and  I  believe  him»  that  in 
spite  of  "  the  passions  and  conflicts  of  party," 
these  causes  can  not  fail  to  be  fairly  understood, 
sooner  or  later.  They  will  be.  They  can  not  be 
disguised  now,  from  any  one  who  chooses  to  see. 
How  does  the  President  himself  explain  the  mat- 
ter! 

His  exposition  is  remarkable.  Chiefly  "over- 
action  in  all  the  departments  of  business,"  stimu- 
lated b^  •*  excessive  issues  of  bank  paper,"  and 
by-other  facilities  of  credit,  and  bringing  in  ius 
train  the  evils  of  speculation  and  extravagance : 
this  "  over-action,"  aggravated  in  its  eflTects  by  the 
great  conflagration  in  New  York,  the  transfer  of 
the  public  deposites  under  the  deposite  act,  and  the 
conduct  of  the  Bank  of  England. 

'•Over-action"  in  business,  then,  produced  by 
excess  of  bank  issues,  that  Ls  the  cause,  upon  the 
shoiring  of  the  President.  Now  I  do  not  under- 
take to  adopt  the  President's  explanation  as  wholly 
irule;  for  if  the  question  of  "  over-action"  were 
examined  on  its  own  proper  merits,  it  would  be 
perceived  not  to  be  so  plain  a  matter.  But  I  argue 
upon  the  premises  presented  to  me  by  the  Presi- 
dent. **  Over*action,"  we  assume,  if  you  will,  as 
the  imnud&alt  tawt  of  the  existing  financial  and 
coftiroercial  disorders  of  the  United  States.  Then 
^)\dX  is  the  cawt  liftht  ctmsel  The  ctmsa  causans? 
For  the  President  himself  tells  us  of  "  antecedent 
CAOHBs."  And  what  are  these  antecedent  causes? 
How  came  the  bank  is<$ues  to  be  excessive?  To 
talk  of  over*action  and  to  stop  there,  is  only  telling 
half  the  facts.  A  magazine  is  blown  up.  Yoa 
say  it  is  by  an  explosion  of  gunpowder.  Be  it  so. 
I  demand—who  laid  the  train  ?  Who  applied  the 
match?    What  produced  this  "over-action?" 

Every  body  knows,  the  President  himself  knows, 
he-ie  too  wise  a  man  to  deny,  the  real  facts  of  the 
case.  The  Message  tells  us  that,  in  the  two  years 
from  1834  ,to  1836,  bank  capital  in  the  United 
States  increased  from  300  to  241  millions,  notes  in 
ciroalation  from  95  to  140,  and  discounts  from  324 
to  457  millions.  Now,  what  induced  this  rapid 
augmentation  of  bank  capital,  bank  issues,  and 


bank  discounts?    For  these   are  the  evils  which   | 
con5titute  the  burden  of  the  Message. 

It  is  all  matter  of  unquestionable  history.  The 
fact  is  notorious,  that  the  increase  of  bank  capital 
began  simultaneously  with  the-  indication  of  a  dis- 
position on  the  part  of  the  late  President  to  obstruct 
the  recharter  of  the  Bank  of  the  United  States. . 
Bank  capital  wetit  on  augmenting  alongside  of  the 
removal  of  the  deposites  and  the  progress  of  the 
Executive  war  against  the  bank.  In  1811,  the 
number  of  State  banks  was  eighty-eight,  with  a 
capital  of  $42,610,601;  in  1816,  the  number  had 
risen  to  two  hundred  and  forty-six,  with  a  capital 
of  #89,822,422.  In  1830,  the  number  was  three 
hundred  and  twenty-nine,  with  a  capital  of  |1I0,- 
192,268;  in  1837,  the  number  (branches  included) 
was  eight  hundred  and  twenty-three,  with  a  capita  I 
of  $378,421, 168,(Ex.  Doc.  1836-7,  no.  65,  p.  208.) 
In  the  long  period  from  the  foundation  of  the  Go- 
vernment to  the  beginning  of  the  last  administra- 
tion, the  whole  number  cf  banks  created  wis  less, 
in  the  proportion  of  329  to  494,  with  capitals  less, 
in  the  prop6rtion  of  $110,192,268  to  $268,228,900, 
than  were  created  in  the  seven  years  nf  that  admi- 
nistration. Nor  is  this  a  mere  casual  coincidence 
of  facts.  They  belong  to  ^ach  other  as  cause  and 
effect.  That  this  augmentation  of  bank  capital 
was  occasioned,  or  at  least  accelerated,  by  the  adver- 
sary action  of  the  late  President  against  the  United 
States  Bank,  is  a  thing  beyond  dispute.  It  was 
done  professedly  to  supply  the  Vattuum  in  the  mo- 
ney market  antici|>ated  to  follow  the  death  of  that 
bank.  It  was  urged  as  necessary  to  the  success 
of  the  late  Presidenf's  policy.  Rival  institutions 
sprang  up  under  the  auspices  of  hie  "experiment," 
in  the  expectation  of  advantage  from  the  Govern- 
ment deposites,  which  were  even  begged  as  a  party 
boon  by  minions  of  the  Administration. 

Not  only  do  we  know  this  to  be  so,  looking 
back  upon  the  past  in  the  certainty  of  actual  ex- 
perience, but  the  progress  of  events  was  distinctly 
foreseen  at  the  time,  and  the  result  unerrittgiy 
predicted  by  the  great  men  wha  opposed  the  wild 
schemes  of  the  iate  President.  In  the  debates  of 
thtt  day,  Mr.  Webster  said:  "Under  a  pretence 
of  a  design  to  return  to  a  currency  which  shall 
be  all  specie,  we  are  HkeLy  to  have  a  Currency  in 
which  there  shall  be  no  specie  at  all.  We  arc  in 
danger  of  beih^  overwhelmed  with  irredeemable 
paper,  mere  paper,  representing,  not  gold  and  sil- 
ver, no,  sir,  representing  nothing  but  broken  pro- 
mises, bad  faith,  bankrupt  corporations^  cheated 
creditors  and  a  ruined  people.**  Mr.  BrNNBv  said: 
"The  project  of  the  Secretary  of  the  Treasury 
astonishes  me;  it  has  astonished  the  country.  •  • 
It  is  the  clearly  avowed  design  to  bring  a  second 
time  upon  this  laud  the  cursa  of  an  unresfulated, 
uncontrolled  State  bank  paper  currency.  •  •  ♦ 
If  the  project  shall  be  successful,  we  are  again  to 
see  the  paper  missiles  shooting  in  every  direction 
through  the  country,  a  derangement  of  aU  values, 
depreciated  circulation,  a  suspension  of  specie  pay- 
mefUs^  then  a  further  extension  of  the  same  detes- 
table paper,  a  still  greater  depreciation,  with 
failures  of  traders  and  failures  of  banks  in  its 
train."  Mr.  Adams  said:  ."Your  President  has 
usurped  legislative  power.  He  has  laid  his  hands 
upon  your  trr?a«ure:  he  has  seized  it,  and  now 
wields  it  as  a  weapon  of  power  to  himself,  and  of 
plunder  to  his  partisans.  •  •  "  •  His  chosen 
Stale  banks  are  to  be  his  depositories,  and  engines 
to  restore  a  metallic  currency.  With  what  intuitive 
sagacity  are  the  means  adapted  to  the  end!  Sir,  his 
State  banks  would  hurl  the  nation — ihey  are  already 
hurling  it — into  universal  bankruptcy.  His  hand 
must  be  stayed,  or  the  nation  is  undone." 

All  these,  and  similar  predictions,  were  scoffed 
at  by  the  friends  of  the  administration  at  the  time, 
as  paTitc  speeches.  How  strikingly  have  they  been 
verified  by  the  event! 

That  the  administration  is  exclusively  responsible 
for  these  disasters,  I  do  not  contend.  Other  causes 
may  have  contributed,  and  doubtless  did,  to  the 
same  end.  But  this  I  do  say,  that  whatever  ten- 
dency there  may  have  been  to  improvident  specu- 
lation, and  to  excessive  creation  of  bank  capital, 
was  fostered  and  aggravated  by  the  action  of  the 
administration.  It  fed  and  fanned  the  flame:  it 
forced  on  that  monstrous  e^ansion,  which  has  ter- 


minated in  the  present  crash.  Who  can  foiiget  the 
late  Presidents  self-satisfied  a^ietion  te  his  "  xx- 
pERiMENT?"  With  what  headlong  msb«eS9  he  ' 
assumed  "  the  responsibility"  of  the  dt'^astron 
consequences,  which  he  was  warned  would  emue 
upon  it?  Or  the  blindfold  recklessless  of  coming 
events,  under  the  influence  of  whieb,  in  his  fareweS 
address,  he  spoke  of  his  "  humble  efforts"  to  on- 
prove  the  currency  of  the  ttnited  Stalest 

But  the  direct  warfare  of  the  administraiiod 
against  the  bank  was  not  the  only  particular  ift 
which  it  served  to  bring  on  the  existing  slate  bf 
things.  I  am  well  persuaded  that  the  reototal.  of 
the  public  deposites  from  the  Atlantic  Sialee,  wbe^ 
the  money  had  been  collected,  and  where,  in  the 
couise  of  trade,  it  belonged,  and  its  traoaler  to 
State  banks  in  the  West,  to  be  there  diseoaoM 
upon,  was  partly  instrumental  in  ppodneing  tht 
fever  of  speculation  in  f^ublie  lands,  which  die  HU 
President  thought  it  necessary  to  check  by  the 
Specie  circular,  and  it  wa3  the  unexampled  demand 
for  public  lands  which  filled  the  Treasa«y  with  a 
surplus,  for  the  revenue  from  customs  alone  has 
held  an  average  of  about  twenty  millions  annnalljr 
for  twenty  yeal«,  alld  had  iiot  eqiiaile<i  the  ^zpendn 
tures  of  the  Grovernment. 

The  importations  of  gold  by  the  directwn  of  the 
Executive  were  also  pernicious  every  way.  Beins 
forced  importations,  contrary  to  the  oarrent  of  trade, 
they  increased  our  /brel^H  debt,  afld  so  codtrlboied 
to  raise  exchange,  and  ta  depress  our  staples.  So 
far  from  diminishing  the  paper  circulatiion  of  the 
country,  as  it  was  fancied  die  operatioii  woyld  do, 
it  increased  the  amount,  by  merely  aerviog  to  en- 
large the  basis  of  bank-issues,  instead  of  taking 
their  plabe.  tt  contributed  to  &lafm  tba  capitaKsts 
of  Great  Britain,  and  to  produce  that  panlo  action 
of  the  Bank  of  England,  to  which  the  President 
justly  refers  as  one  of  the  immediate  causes  of  our 
commercial  embarrassments. 

Another  of  the  conspinlig  Act^  of  ^  Admiili* 
stration  has  been  its  loud  cry  against  bafiks  and 
bank  paper;  the  clamor  of  its  presses  and  its  psbKc 
men  against  merchants;  their  atten^tts  to  band  the 
poor  agpnst  the  rid)}  and  td  sthke  down  ei^ccy  i6rm 
ot  the  investments  of  property;  theur  sefaemes  for 
the  overthrow  of  charters;  all  the  radicalism  and 
Jacobinical  projects  of  dtsoiiganization,  which  «re 
so  rife  at  this  time,  to  the  discum'ageaftent  efifhat 
confidence  between  mitn  and  maxij  and  t|iaC  titist 
in  the  stability  »f  biisiness,  which  are  ihe  vAf 
life-bioocl  o^  commercial  prosperity. 

BANK  OP  SNOLAND. 

Sir,  I  do  not  justify,  in  any  respect,  the  eoAduet 
of  the  Bank  Of  Etigland  in  this  afikii'*  That  00m* 
pany  had  a  direct  agency  in  prodncing  the  present 
crisis.  England  tempts  us  to  boy,  to  incur  m  debt 
on  the  credit  of  our  crop,  and  thiea  all  at  onoe  sib* 
ruptly  cuts  off  that  credit,  and  sd  sffikes  dowtt  the 
pnoe  o^  our  staples  to  a  degree  which  delves  ns 
of  our  ability  to  pay.  This,  I  admit,  wa»  iniqui- 
tous, if  done  with  sinister  motives,  and  was  Wkwie^ 
and  impolitic  in  every  point  of  view.  The  flknk 
ef  England,  it  may  be,  in  a  moment  of  ]panic,  ex- 
ploded the  babble.  Btit  who  blew  up  the  bubble? 
Who  caused  that  panhi? 

The  Bank  of  England  «aw  the  Erecuth^  of  the 
United  States  embarked  in  a  mad  scheme  to  over- 
turn the  credit  system  of  this  countryj  and  to  drive 
us  back  into  a  specie  currency.    To  accsmplish 
this,  the  Executive  was  causing  the  indemnities  doe 
the  IJnited  States  from  France  and  Naples*  to  be 
remitted  in   cash.    Meanwhile  the  United  Stfttes  J 
had  passed  a  law,  in  prosecution  of  (he  skfljepolfoy , ' 
changing  the  relative  value  of  gold  and  siirer.- 
Previously,  silver  besring  a  higher  legal  value  Jh  ' 
the  United  States,  relatively  to  gold,  than  it  did  iti 
Great  Britain,  was  the  i^MctieeU  standard  of  value 
in  this  country;  and  the  importation  of  it  did  not 
injuriously  affect  the  money  market  of  England, 
or  the  trade  relations  between  England  and  the 
United  Slates.    We  had  in  fact,  each  a  separate 
and  distinct  specie  basis  for  our  respective  paper  cir-  * 
culations;  she  gold  and  we  silver;    Our  late -law, 
chanpi^ing  the  value  of  gold,  reversed  the  old  stat* 
of  things,    and  rendered  the  bank  and  business 
paper  of  each  country  more  indissolubly  connected 
with  that  of  the  other  than  ever,  and  subjAwlo 
predsedy  the  same  fluctuations.    When,  therefore, 
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the  Bank  of  Eaigland  saw  all  these  things,  especi- 
allf  the  crowning  act  of  the  Specie  circular,  and 
perceived  that  its  cash  was  rapidly  flowing  out  for 
exportation  to  the  United  States,  it  very  naturally 
became  alarmed  for  its  own  safety,  and  thereupon 
adopted,  precipitately  and  inconsiderately,  injudi- 
cious mea^ores  of  self-defence. 

CONDITION   OF  OTHER  CODNTRIES. 

Without  dwelling  upon  these  and  other  pertinent 
considerations,  I  proceed  to  a  part  of  the  Message 
which  seems  to  me  singularly  inaccurate  in  its 
facts  and  deductions.  To  'escape  the  conclusion 
that  the  existing  evils  are  ascribahle  to  the  acts  of 
the  Government,  the  President  proceeds  to  say 
that  "evils,  HmiUtr  to  those  svjftrtd  by  ountlvts^  have 
been  experienced  in  Great  Britain,  on  the  conti- 
nent, and,  indeed,  throughout  the  commercial 
world.  This  I  confidently  deny.  1  challenge  aLy 
gentleman  to  produce  proofs  of  the  existence  of 
similar  evils  any  where  else  in  the  ^orld  at  the 
present  time. 

What  are  these  evils?  The  President  produces 
no  specifications  of  facts  out  of  Great  Britain;  and 
well.he  might  not;  for  as  the  bug-bear  of  the  day  is 
*'bank  papex,"  he  could  not  venture  to  suggest  any 
excess  of  this  on  the  continent  of  Europe,  or  among 
the  8emi-barba.rian  communities  of  Asia  and 
Africa.  The  commerce  of  the  world  is,  as  it  were, 
a  great  lake.  The  water,  disturbed  at  one  point, 
is  gradoally  disturbed  at  every  point.  There  can 
not  fail  to  be  uneasiness  in  Europe — nay,  in  the 
remotest  India,  when  the  vast  commerce  of  the 
United  Stateis  is  shaken  to  its  foundations.  1  con- 
cede to  the  President,  for  the  sake  of  a  fair  view  of 
the  whole  case,  that  recently,  very  ifecently, 
there  have  been  commercial  embarrassments 
in  parts  of  Europe  and  Asia.  But  these  em- 
barrassments have  been  limited  in  scope,  and 
comparatively  trivial  in  amount,  as  every  mer^ 
chant  in  the  United  States  knows;  they  have  been 
the  direct  consequence  of  the  derangement  of  our 
own  trade,  to  which  ^ey  have  chiefly  been  con- 
fined; and  they  have  not  constituted  a_state  of  facts 
in  any  degree  corresponding  to  that  which  now  ex- 
ists in  the  United  States. 

Now,  for  Great  Britain.  What  are  the  evils, 
the  "similar  evUs,*^  existing  therel  Are  the  domes- 
tic exchanges  in  England  all  in  confusion?  Is  the 
foreign  exchange  between  her  and  us  against  her? 
Does  she  owe  us  a  commercial  debt  which  she  can  not 
pajT?  Have  her  banks  universally,  or  any  of  them, 
suspended  cash  pajrments?  Are  there  any  wide- 
spread bankruptcies  among  her  merchants?  Is  the 
island  flooded  with  a  depreciated,  unequal,  irre- 
deemable paper  currency?  Has  her  treasury,  in 
the  space  of  six  months,  passed  from  rednndancy  to 
insohrency?  Not  at  all.  None  of  these  things 
have  occurred  in  Great  Britain,  It  is  a  delusion 
to  imagine  it. 

But^  says  the  President,  "a  reference  to  the 
amount'*  of  paper  credit  issues  in  Great  Britain, 
during  the  years  1834,  1835,  and  1836,  "will  show 
an  augmentation  of  the  paper  currency  there,  as 
much  disproportioned  to  the  real  wants  of  trade,  as 
in  the  United  States..'*  I  am  constrained,  with  all 
due  respect  to  the  President,  to  say,  that  such  a 
reference  wiU  not  show  any  such  analogy.  It  is, 
however,  a  remarkable  f^ct,  and  gentlemen  are 
welcome  to  the  benefit  of  it,  that,  during  the  la^'t 
few  years,  there  has  beon  a  bank  controversy  in 
England,  not  wholly  unlike  to  the  contemporane- 
ous bank  controversy  in  this  country,  between  the 
friends  of  the  Bank  of  England  and  the  friends  of 
provincial  banks,  which  has  led  to  the  mu1\ipHca- 
tionof  the  latter,  and  has  tempted  the  latter  into 
errors,  somewhat  analagous  in  nature,  bat  nowise 
analagous  in  degree,  to  those  committed  by  the 
banks  in  some  of  the  diflerent  States  of  the 
Union. 

But  as  for  "similar  evils"  in  Great  Britain,  as 
compared  with  the  United  States,  there  is  no  such 
thing.  Commercial  embarrassments  have  been 
chieny  in  the  American  trade,  and  have  reached 
othJBr  departments  of  business  only  by  the  usual 
sympathy  of  all  the  commercml  operations  of  a 
great  mart  like  London.  Money  is  at  this  moment 
a  drug  there.  And  it  is  a  most  extraordinary  pro- 
position to  speakj  as  the  President  does,  of  there 
having  been  in  both  countries  "  tieorly  iU  nam 


overwhelming  ealastrophe,^^  The  British  Govern- 
ment will  smile  at  this.  With  all  imaginable  gra- 
vity and  simplicity  the  Message  proceeds  to  say, 
that  "The  most  material  diflerence  between  the 
results  in  the  two  countries  has  only  been,  that, 
with  us,  there  has  also  occurred  an  extensive  de- 
rangement in  the  fiscal  affairs  of  the  Federal  and 
State  Governments,  occasioned  by  the  suspension 
of  specie  payments  by  the  banks."  As  if  he  had 
said:  here  are  two  men  equally  sick,  with  only  this 
material  difTerence,  that  one  has  scratched  his  fin- 
ger, and  the  other  is  in  a  collapse  of  cholera. 

OBJECTS   FOR  CONGRESS. 

Having  thus  endeavored,  with  what  success  the 
committee  will  judge,  to  shift  from  the  shoulders  of 
the  administration  that  "  responsibility"  for  exist- 
ing facts  which  the  late  President  had  assumed  for 
it  in  advance,  and  which  it  must  now  be  content 
to  bear,  the  Message  proceeds  to  designate  the  ob- 
jects calling  for  our  immediate  attention,  in  tbese 

words: 

**  They  are,  to  regulate  by  law  the  aafe-lceeping.  transfer,  and 
diaburBement  or  the  public  moDeya;  to  designkte  the  (Inda  to  tie 
received  and  paid  by  the  GoTeiomeni;  to  enable  the  Treasury 
to  meet  promptly  every  demand  upon  it;  to  preecribc  the  terms 
of  indulgence,  and  the  mode  of  settlement  to  be  adopted,  as  well 
in  coUer  ling  from  indivMoals  the  revenue  that  has  accrued,  as 
in  witjidrawlnsf  it  from  former  depositories;  and  to  devise  and 
adopt  snch  ftirther  measures,  within  the  constitutional  compe- 
toKy  of  Congress,  as  will  be  l>eBt  calculated  to  revive  the  enter- 
prise, and  to  promote  the  prosperity  of  the  country." 

All  the  objects  specifically  mentioned,  you  per- 
ceive, are  in  aid  of  the  Gova-nment.  Even  the 
indulgence  to  the  public  debtors  is  of  the  same  de- 
scription; for  it  is  impossible  for  the  merchants  and 
banks  to  obtam  all  at  once  the  requisite  cash  to 
pay  their  bonds  and  Jeposites;  and  to  drive  them, 
is  to  deprive  the  Government  of  the  whole  debt. 
Measures  "  to  revive  the  enterprise  and  to  promote 
the  prosperity  of  the  country,"  are  impliedly  ad- 
milted  as  things  to  be  considered  by  us;  but  no  such 
measures  are  specified  or  recommended. 

Consciou*  of  ihe  disappointment  which  the  people 
must  experience  when  they  came  to  see  this,  the 
President  abruptly  proceeds  to  discuss  the  various 
means  of  carrying  on  the  business  of  the  Treaiuxy, 
and  incidentally  the  effects  of  each,  upon  the  com- 
merce of  the  country. 

He  begins,  by  aUegingthat  a  desire  exists  among 
the  people  of  the  United  States  to  separate  the  fiscal 
operations  of  the  Grovernment  from  those  of  indivi- 
duals or  corporations.  Whether  such  a  separation 
is  really  desirable,  whether  it  be  practicable,  and, 
if  so,  how  to  be  effected,  and  what  the  thing  really 
is,  I  shall  consider  herealler  in  connection  with  an- 
other part  of  the  Message. 

NATIONAL  BANK   AND   POPULAR  WILL, 

He  then  starts  with  the  proposition  that  "to  cre- 
ate a  national  bank,  as  a  fiscal  agent,  would  be  to 
disregard  the  popular  will  twice  solemnly  and  une- 
quivocally expressed;"  which  will,  he  considers  to 
be  "  deliberately  fixed." 

Twice,  we  are  told,  has  the  popular  will  so- 
lenmly  condemned  a  national  bank.  It  has  done 
so,  first,  in  1811;  and  a  second  time,  in  1834. 
Let  us  examine  these  two  decrees  of  condemnation. 
-In  1811,  Congress  refused  to  renew  the  charier 
of  the  first  United  States  Bank.  The  "popular 
will"  chose  to  try  the  "experiment"  of  State  banks. 
How  did  the  "experiment"  work?  It  commenced 
with  a  great  multiplication  of  banks.  Between 
1791  and  1811,  twenty  years,  the  period  of  the 
existence  of  the  old  bank,  the  number  of  banks 
had  increased  from  11  to  88,  and  the  amount  of 
capital  from  #8^35.000  to  |42,610,601.  Between 
1811  and  1816,  five  years,  banks  increased  in 
number  from  88  to  246,  and,  in  capitals,  from 
142,610,601  to  189,822,422.  (Ex.  Doc.  1336-7, 
No.  65,  p.  208.  The  experiment  marched  on,  with 
suspension  of  specie  payments,  floods  ef  paper 
trash,  tender  laws,  relief  laws,  commercial  revul- 
sions, and  all  but  revolution,  in  its  train,  and 
wound  up  in  1816  with  a  new  bank  of  thirty-five 
in  lieu  of  ten  millions  capital. 

Again.  The  bank  of  1791  expired  in  ^811. 
The  question  of  renewal  was  a  party  question. 
The  renewal  was  opposed  by  the  democratic  rcpub- 
Ikan  party,  and  lost  in  the  riouse  by  a  majority  of 
one  vote,  and  in  the  Senate  by  the  casting  vote  of 
the  Vice  President.  In  three  years,  the  circulating 
medium  was  disordered,  the  finances  deranged, 
and  the  public  credit  impaired  to  such  an  extent 


that  the  very  same  party,  becoming  sensible  of  its 
error,  came  forward  magnanimously,  and  itself 
proposed  and  carried  through  the  act  chartering 
the  second  United  States  Bank.  It  was  even  a 
cabinet  measure,  introduced  by  the  Secretary  of 
the  Treasury,  carried  twice  by  a  decisive  majority 
of  the  <lemocratic  party,  and  finally  approved  by 
Mr.  Madison.  Never  did  any  set  of  public  men 
make  a  more  solemn  recantation  of  a  political 
error  than  they  did,  in  abjuring  their  party  hostility 
to  a  national  bank.  So  much  for  the  first  con- 
demnation. 

The  second  experiment  is  still  in  the  full  tide  of 
success.  We  have  gone  through  its  early  stages, 
in  the  multiplication  of  banks,  the  circulation  of  a 
depreciated  and  unequal  State  bank  currency,  the 
suspension  of  specie  paymentR,  and  the  commer- 
cial convulsions  which  surround  us.  What  more 
is  to  come  I  know  not.  But  I  do  know  that  what 
has  been  is  no  proof  of  the  "popular  will."  Cluite 
the  reverse.  The  refusal  of  the  late  President  to 
sign  the  bill  rechartering  the  bank,  like  the  removal 
of  the  deposites,  was  in  defiance  and  violation  of 
the  popular  will.  The  bill  of  recharter,  passed 
by  the  representatives  of  the  people  in  both  Houses 
of  Congress,  was  met  by  the  veto  of  the  Execu- 
tive. The  removal  of  the  public  deposites,  disap- 
proved in  advance  by  both  Houses,  condemned 
afterwards  by  vote  in  one,  and  in  reality  by  both, 
was  perpetrated,  arbitrarily,  without  legal  autho- 
rity, by  him,  with  characteristic  contempt  of  the 
popular  will  as  expressed  by  Congress  In  a 
word,  this  "  experiment,"  instead  of  being  any 
expression  of  the  popular  will,  was,  in  despite  of 
it,  forced  upon  the  country  by  the  wilfulness,  the 
unbridled  passions,  and  the  personal  popularity,  of 
Andrew  Jackson. 

Besides,  the  party  in  power  w  a  party  of  person- 
al coalitions,  not  a  party  of  principles.  The  late 
President  himself  was  distinguished,  while  in  of- 
fice, by  a  want  of  consistent  identity  of  political 
prinoiples.  In  yielding  up  the  bank  to  his  ven-  - 
geance,  in  re-electing  him,  the  people  did  not  sub- 
stantiate any  thing  except  their  devotion  to  Gene- 
ral Jackson.  Lea5t  of  ail  was  it  a  decision  against 
a  national  bank.  So  far  as  the  events  of  that  day 
constituted  any  precise  issue,  it  was  not  against  ant 
bank,  but  only  against  the  bank.  G^n.  Jackson 
repeatedly  recommended  a  national  bank  in  mes- 
sages to  Congress. 

What  fixedness  there  may  be  in  this  pretended 
popular  will,  remains  to  be  proved.  It  depends 
upon  this:  Whether  men  are  patriots,  and  capable 
of  acting  as  such;  or  whether  they  will  obstinately 
persist  in  error,  for  the  sake  of  being  consistently 
wrong.  To  those  of  the  men  of  to-day,  who  think 
it  well  to  plunge  on  in  reckless  desperation  from 
folly  to  folly,  regardless  of  the  good  of  their  coun- 
try, rather  than  to  retrace  their  steps  into  the  right 
path,  I  commend Yor  study  the  conduct  of  the  men 
whom  they  profess  to  revere  as  the  ornaments  of 
the  democratic  faith,  from  the  speech  of  one  of 
whom  on  this  very  question — I  mean  William  H. 
Crawford — I  quote  the  following: 

"Sir,  I  had  always  thought  that  a  corporation  was  an  artifl' 
cial  bodj,  exieiing  only  in  contemplation  of  law;  but  if  we  can 
believe  the  rantings  of  our  democratic  editors  jo  thepe  great 
States,  and  the  denunciaUona  of  our  public  dedaimen,  it  exiete 
under  the  form  of  every  foul  and  hateful  t>ea8t,  bird,  and  creep, 
ing  thing.  It  is  a  liydm;  it  is  a  cerberus;  it  is  a  gorgon;  it  is  a 
vuHure;  it  isa  viper.  •  •  •  Shall  we  snfl^r  our  imnglna- 
tionei  to  be  alarmed,  and  our  htdgraeDti  to  be  influenced,  by  such 


prmcipl 

the  pride  of  opinion  revoliai  the  idea  of  acquiescing  in  the  sya^ 
tern  of  yourpnliiicnl  opponents7  Come,  and  with  me  taori- 
flce  your  pride  and  political  resentments  at  ike  shrine  of  poll- 
tical  grtod.  Let  them  l>e  made  a  propitiatory  sa<:rifice  for  the 
promotion  of  the  public  welfare,  the  savor  of  which  will  ascend 
to  heaven,  and  be  there  recorded  as  an  everlasting  evidence  of 
your  devotion  to  the  happiness  of  your  country." 

So  much  for  the  condemnarion  of  a  national 
bank  by  the  people.  If  it  had  twice  been  put  down 
by  them,  so  by  them  it  has  twice  been  put  up. 

Can  the  President,  when  he  speaks  of  "ihe  po- 
pular will,  twice  solemnly  and  unequivocally  ex- 
pressed," mean  to  refer,  as  some  have  supposed,  to 
the  re-election  of  Greneral  Jackson  and  the  election 
of  himself?  I  will  not  impute  .so  poor  an  aiigu* 
ment  to  him. 

UTlLnr  OP  A    KATTONAL  BaNK. 

Next,  the  President  proceeds  to  argue  that  a  na- 
tional bank  would  not,  and  could  not,  have  pre- 
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veuifid  the  catastrophe  which  has  occurred.  Now, 
I  will  not  undertake  to  say  that  the  Bank  of  the 
United  States  could  have  prevented  the  effect,  after 
the  causes  were  allowed  to  exist  and  to  operate; 
but  it  could  have  prevented  the  existence  of  the 
causes  No  such  enormous  expansion  of  bauk 
capitals,  and  with  it  all  the  sequence  of  evils  al- 
legcKl  by  the  President,  would  have  existed,  as 
I  have  shown,  but  forthe  measures  of  the  adminis- 
tration, including  the  overthrow  of  the  bank. 

The  President  thinks  that  the  Bank  of  England 
has  not  saved  that  country  from  similar  disasters. 
Is  not  the  fact  notoriously  otherwise?  Has  it  not 
stepped  in  to  relieve  and  sustain  the  merchants  and 
the  provincial  banks? 

He  thinks  the  late  United  States  Bank  did  not, 
in  fact,  prevent  similar  embarrassments.  This 
opinion  assumes,  what  surely  is  not  the  fact,  that 
exactly  such  a  state  of  things  had  place  in  the  time 
of  that  bank. 

He  contends  that  a  bank  created  by  the  United 
States  would  be  prone  to  over-issues,  just  as  much 
as  the  banks  of  the  States.  This  is  a  question  of 
fact,  which  the  fact  disproves.  We  have  had 
money-troubles  at  various  times,  differing  in  de- 
gree ;  but  the  two  great  convulsions,  overtopping 
all  others,  and  distinguished  each  by  that  most  fatal 
symptom,  a  stoppage  of  specie  payments  by  all  the 
banks,  have  been  during  those  two  very  brief  pe- 
riods in  our  history,  when  the  experiment  of  dis- 
pensing with  a  national  bank  has  been  undergoing 
trial. 

EXCHANGES. 

Much  is  niged  in  the  Message  on  the  subject  of 
domestic  exchanges,  under  special  reference  to  the 
question  of  a  national  banfr.  The  President  de- 
nies that  it  is  the  duty  of  the  Government  of  the 
United  States  to  aid  in  or  to  regulate  exchanges. 
Upon  this  point  I  Vball  have  some  other  things  to 
say  in  the  sequel,  in  connection  with  another  part 
of  the  Message. 

'  At  the  same  moment  almost  that  the  Executive 
disclaims  this  as  a  duty  of  the  Gk)vernment,  he 
admits  the  propriety  of  its  being  done  by  the  United 
States  incidentally,  so  far  as  its  own  fiscal  opera- 
tions contribute  to  that  end.  This  admission  gives 
op,  it  seems  to  me,  the  whole  question,  both  of  the 
constitutional  power  and  of  the  official  duty  of  the 
Government.  I  do  not  contend  for  a  national 
bank,  simply  as  the  means  of  regulating  exchanges. 
It  would,  T  think,  be  the  best  fiscal  agent  the  Trea- 
sury could  have ;  and,  at  the  same  time,  it  would 
incidentally  be  the  best  regulator  of  exchanges. 
The  example  of  the  late  United  States  Bank  proves 
it.  We  all  know  at  how  cheap  a  rate,  and  how 
regularly,  it  performed  the  functions  of  an  ex- 
change agent.  Can  private  mdividuals  do  this  ? 
Can  State  banks  do  it  1  We  see  thoy  have  tried 
to  do  it,  and  have  failed ;  and  the  notes  of  the 
United  States  Bank  continue  even  yet,  af\er  the 
extinction  of  its  charter,  in  circulation,  as  a  cur- 
rency of  more  pervading  equality  of  value  than 
any  others. 

But  the  Federal  Grovemment  has  express  power, 
by  the  Constitution,  to  regulate  commerce,  and  to 
provide  a  standard  of  currency  and  exchange.  The 
same  power  is  not  given  to  the  States.  Does  not 
this  conclude  the  question  of  authority  ?  The  Pre- 
sident, indeed,  suggests,  that  it  is  no  more  the  pro- 
vince of  the  Government  to  aid  people  in  the  trans- 
fer of  their  funds,  than  in  the  transportation  of  their 
merchandise.  Well,  the  Government,  in  virtue  of 
its  comn^erce  power,  does  aid  people  in  the  trans- 
portation of  their  merchandise.  It  provides  navi- 
gation laws,  it  constructs  light-houses,  it  regulates 
pilouge,  it  improves  harbors,  it  clears  out  rivers, 
as  in  the  case  of  the  Mississippi  and  the  Red  river. 
All  these  are  aids  of  transportation.  Under  the 
same  power,  it  precludes  the  Slates  from  impeding 
the  transportation  of  merchandise,  by  Stale  mono- 
polies or  otherwise.  What  distinction  in  principle 
18  there  between  these  cases  and  exchanges,  which 
are,  equally  with  the  other  things  spoken  of,  a  me- 
dium or  instrument  of  commerce?  Nay,  this  ad- 
ministration, and  the  preceding  one,  have  ex- 
pressly favored  plaiis  of  Government  aid  to  ex- 
changes, aj  in  the  case  of  the  Treasury  bank 
recommended  by  the  late  President,  in  the  "  hum- 
bit  efforts"  BO  pertinaciously  made  by  him  f«  tm- 


prove  the  currency ;  and,  more  recently,  in  the  am- 
bitious aspirations  of  the  Post  Office  Department. 

Thff  President  refei^  us  to  the  way  these  things 
are  done  in  Europe.    I  thank  him  for  the  illustra- 
tion,    Exchanges,  like  many  other  operations  co- 
vering the  whole  of  Europe,  are  conducted  in  part 
by  private  houses,  having  correspondents  in  each 
separate  country.     But,  even  there,  each  principal 
nation  has  a  great  chartered  bank,  which  material- 
ly aids  iq  the  process  of  exchange.     In  addition  to 
which,  as  fortunes  accumulate  by  primogeniture,  a 
rich  banking-house  lasts  generation  afler  genera- 
tion, and  acquires  a  permanency  and  generality  of 
credit  which  can  not  easily  be  attained  by  private 
houses  in  this  cotintry.    But,  with  all  this,  it  is  not 
a  system  to  be  received  as  a  model  for  us.    Firsts 
exchanges  are  carried  on  at  greater  charge  than 
they  would  be  in  this  country  with   a  national 
bank.    Then,  exchange,  either  on  paper  or  on  spe- 
cie, is  to  be  paid  more  frequently  than  here,  owing 
to  the  existence  of  a  separate  coinage  and  currency 
in  each  country.  Nor  is  this  all.  This  question  is  but 
the  particular  under  a  general  question.  The  travel- 
ler in  Europe,  in  passingover  a  region  of  country  no 
larger  than  the  United  States,  must  at  every  hun- 
dred miles  exchange  one  coin  or  credit  for  another, 
just  as  he  must  pass  inspection  or  p^  duty  at  nu- 
merous frontier  custom-bouses,  have  his  passport 
changed  or  vUed  continually,  and,  it  may  be,  malce 
his  way  throngh  the  ranks  of  hostile  armies.    Is 
this  a  state  of  things  to  commend  to  the  imitation  of 
an  American?    Our  Government  is  a  federal  union 
of  States  previously  independent  of  one  another. 
This  union  of  States  had  for  its  primary  objects  to 
provide  internal  peace,  and  combination  of  force 
in  foreign  war.    Subsidiary  to  these  are  unity  and 
uniformity  of  custom-houses  and  duties,  of  mails, 
of  domestic  intercourse,  (as  evinced  by  the  disuse 
of  pa5«ports,)  and  of  currency,  coin,  and  exchanges^ 
which,  as  I  contend,  are  all  one  thing  in  principle. 
Our  currency  consists  of  1st,  metal,  as  the  consti- 
tutional standard  of  value;  2d,  bank  notes,  legal- 
ized paper,  received  as  a  practical  currency  in  lo- 
cal dealings  by  retail  and  cash;  and,  3d,  drafts  or 
bills,  either  of  Government,  banks,  or  individuals, 
and  either  local  or  otherwise,  the  medium  of  con- 
tracts on  time  or  distance.    Now,  the  Constitution 
contemplates,  and  tha  interests  of  the  people  re- 
quire, equality  and  uniformity  of  our  currency.    In 
proportion  as  the  currency  is  local  onfy  in  its  cireu- 
lation,  in  proportion  as  it  is  of  unequal  value  in 
difl^erent  parts  of  the  countr}',  in  proportion  as  the 
citizen  or  the  merchant  is  obstructed  in   this  re- 
spect, in  the  same  proportion  is  the  spirit  of  the 
Constitution  infringed.    We  can  get  along,  as  we 
do  now,  subject  to  the  necessity  of  buying  specie, 
or  of  exchanging  bank  notes  half  a  dozen  times,  in 
travelling  over   as  many  States.     We  could  get 
along,  with  diflTerent  coins,  with  local  banks,  with 
custom-houses  on  the  frontier  of  each  State,  and 
bands  of  custom-house  inspectors,   with  jealous 
passports  to  be  vised  at  every  change  of  stage,  as 
they  do  in  Europe;  and  wUh  distinct  sovereignties  and 
consequent  tears,  which  belong  to  the  same  category 
of  facts.     But  is  it  wise  or  well  to  get  on   thus? 
What  is  it,  but  simply  the  old  question,  Ukion  or 
not? 

THE  MANX  CONTROVERSY. 

The  President  refers  to  the  controversy  on  the 
subject  of  a  national  bank,  which  exists  out  of 
doors,  and  the  supposed  opinion  of  a  majority  of 
the  nation,  as  bearmg  on  the  merits  of  the  ques- 
tion. I  can  hot  admit  this.  If  it  were  a  free, 
spontaneous  controversy — a  controversy  unbiassed 
by  the  Executive — it  might  be  entitled  to  conside- 
ration. Who  made  this  controversy?  Who  got  it 
up?  Did  the  bank?  Sorely  not.  It  was  in  no 
respect  for  the  interest  of  the  bank  to  become  in 
conflict  with  the  Executive,  or  to  be  the  subject  of 
parly  contention.  It  is  a  controversy  which  the 
late  President  drove  the  country  into;  a  political 
device;  an  engine  of  party  in  ihe  hands  of  the  ad- 
ministration. It  is  easy  for  the  administration, 
possessed  of  its  vast  power  and  patronage,  to  cre- 
ate a  controversy  on  any  potnt.  Is  it  fair  then,  to 
cite  tha  existence  of  a  controversy,  so  got  up,  at 
evincing  the  justness  of  the  controversy?  Con- 
gress passed  Mr.  Clay's  land  bill,  which  would  have 
prevented  an  accumulation  of  surplus  rtvenue. 


and  many  consequent  evils;  and  the  bill  was  met 
with  the  late  President's  veto.  So  Congress  re- 
chartered  the  bank;  and  he  vetoed  the  bill.  Con- 
gress refused  to  remove  the  depositee;  and  he  did 
i  t,  by  a  hish-handed  stretch  of  arbitrary  power.  The 
Senate  refused  to  entertain  a  hi*!  requiring  specie  in 
payment  for  public  lands;  he  exacted  it  by  the 
Specie  circular.  Congress  rescinded  the  circular; 
and  he  suppressed  the  rescinding  bill.  In  fact,  the 
people,  and  Congress  representing  them,  have  had 
all  these  political  agitations  forced  up<m  them,  like 
the  convulsions  of  the  money  market,  by  the  ma- 
noeuvres and  the  violence  of  the  administration. 
Gentlemen  have  asked  us  in  this  House,  whether 
we  are  ready  to  meet  them  on  the  isstte  otbank  or 
no  bank,  I  reply,  give  me  a  fair  field,  and  I  am 
ready  to  meet  such  an  issue.  But  what  is  to  be 
expected,  on  this,  or  any  other  question,  when  all 
the  power  and  popularity  of  the  hero  of  New 
Orieans,  all  the  rabid  fury  of  the  party  presses,  all 
the  influence  of  the  paid  agents  of  Government, 
all  the  army  of  office  holders  scattered  over  th« 
country,  are  employed  to*  lash  the  passions  of  tlie 
people  into  frenzy,  and  to  mystify,  delude,  and 
alarm  the  public  mind,  by  heaping  every  epithet  of 
odium  and  of  ribaldry  on  the  head  of  the  bank? 
And  shall  the  President  now  appeal  to  the  dispute 
itself  as  any  evidence  of  the  true  sentiments  of  the 
people? 

tRB  PRESIDENT'S  PLEDGES. 

Sir,  in  conclusion  of  this  part  of  the  Message, 
the  President  alludes  to  the  pledges  he  gave,  previous 
to  his  election,. in  reference  to  this  subject  Re 
is  pledged:  I  see  and  lament  the  fact.  It  is  a  mis* 
fortune,  I  think)  as  well  td  the  country  as  to  hinl-^ 
self.  Thelre  is  a  mistaken  idea  prevailing,  as  lo 
the  non-committalism,  so  called,  of  the  President  I 
think  his  opinions,  on  topics  of  public  controversy, 
have  been  as  distinctly  avowed  as  those  of  other 
statesmen.  Nay,  I  think  that,  in  various  ways,  he 
has  comnnitted  himself  more  absolutely  upon  paurty 
questions,  than  was  wise.  Perhaps  he  was  impel- 
led to  this  by  the  language  of  his  opponents.  He 
gave  pledges  m  his  reply  to  the*  North  Caitflina 
Committee,  in  his  letter  to  Mr.  Williams,  in  bis 
Inaugural  Address.  Doubtless,  also,  he  is  yet  more 
deeply  pledged  to  the  late  President,  and  to  those 
who  surrounded  that  personage  here;  as  may  be 
inferred  from  the  very  significant  letters  of  Gene- 
ral Jackson,  lately  published  in  the  Globe. 

Other  Presidehts,  also,  have  come  into  office, 
whose  opiniolis  were  sufficiently  known,  at  least, 
by  their  acts,  writings,  or  speeches.    The  late 
IVesident,  like  bis  successor,  gave  formal  pled^ 
on  many  points,  such  as  non-re-electioD,  repudia- 
tion of  party  influences,  purity  of  elections,  non- 
interference   with    Congress,    retrenchment    and 
economy,  and  reform  of  public  abuses;  and  bis 
administration  of  public  affiurs  was  a  standing  vio- 
lation of  every  one  of  these  pledges,  on  the  faith  of 
which  he  was  made  CVief  Magistrate.    I  should 
be  sorry  to  see  Mr.  Van  Buren  thus  false  to  all 
engagements.      But,    if  General  Jackson,  after 
pledging  himself  to  do  so  many  things  which  were 
right,  forfeited  his  pledges  by  going  over  in  each 
respect  to  the  worse  alternative,  it  would  seem  that 
Mr.  Van  Buren,  having  pledged  himself  to  do  cer- 
tain things  which  are  wrong,  might,  with  wiser  in- 
consistency, change  for  the  better;  in  doing  which, 
he  would  but  follow  the  example  of  Jefiferson  and 
Madison,  who,  while  in  office  themselves,  adopted 
some  of  the  veir  measures,  which,  in  the  time  of 
Washington  and  Adams,  they  were  the  loudest  to 
condemn.    Indeed,  men  rise  to  supreme  power, 
not  unfrequently,  by  the  help  of  professions,  hon- 
estly made,  which  further  experience  teaches  them 
are  impraelicable.    Nay,  parties  occasionally  use 
up  their  own  professions,  just  as  troops  do  their 
ammunition,  by  the  very  process  of  victory.    For 
Mr.  Van  Buren  lo  si^n  a  bill  chartering  a  national 
bank  would  not  be  a  greater  change  of  opinion  or 
policy,  than  it  was  for  Mr.  Madison  to  do  the 
same  thing.    And  the  time  may  yet  come  when 
he,  like  Mr.  Madison,  shall  perceive  it  to  be  the 
dictate  of  honor  and  of  patriotism  to  sacrifice  his 
prepossessions  in  this  matter  on  the  altar  of  his 
country's  good.    I  will  not  contend,  nor  will  I 
admit,  as  the  alignments  of  man^  of  his  partisans 
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on  this  point  would  seem  to  imply,  that  he  is  or 
caa  be  inseosible  to  such  exalted  coasiderations. 

THE  PET  BANKS. 

Upou  the  next  leading  topic  of  the  Message,  the 
ralae  of  the  State  banks  as  fiscal  agents  of  the 
Federal  Government,  I  have  very  httle  to  say. 
The  President  admits  that  they  have  failed  to  dis- 
charge the  duties  expected  of  them.  General 
Jacison  has  denounced  them  in  the  harshest  terms. 
It  is  a  family  quarrel,  in  which  I  will  not  interfere. 
I  never  anticipated  that  the  pet-bank  system  would 
siioceed;  and  I  have  no  disposition  to  triumph  over 
it,  now  that  it  has  had  its  trial  and  been  condemn- 
ed. There  is  one  thing,  however,  conected  with 
Ihe  subject  which  deserves  explanation,  especially 
as  it  t>ears  directly  on  th«  bill  now  before  the  com- 
mittee. 

Allusion  is  made  in  the  Message,  much  has 
been  imputed  out  of  doors,  to  an  alleged  unfavora- 
ble operation  oC  the  deposite  act  upon  the  interests 
of  the  deposite  batiks.  Now,  i  have  nothing  to 
say  in  favor  of  the  mode  in  which  the  Secretary  of 
the  Treasury  executed  that  law.  But  it  seems  to 
me  very  strange  for  those  banks,  or  the  ad  minis- . 
tration  which  adopted  them  as  public  depositories, 
to  complain  of  Congress  for  calling  on  them  to  pay 
over  the  deposites  into  the  hands  of  the  States. 
The  argument  would  amount  to  this:  the  deposile 
banks  are  good  and  safe  depositories,  so  long  as 
they  are  never  called  upon  to  pay  over;  but  when 
that  is  done,  they  must  fail.  Besides,  whatever 
responsibility  belongs  to  the  passage  of  that  law, 
attaches  equally  to  the  administratioa  and  the  op- 
position. In  the  Senate,  as  the  journal  shows, 
mU  but  six  o[  \ht  friends  of  the  administration  voted 
for  it.  In  the  House,  it  was  amended,  on  motion 
of  Mr.  Anthony,  of  Pennsylvania,  a  friend  of  the 
President,  so  as  to  render  it  acceptable  to  the 
latter;  and  it  was  confidently  said  here  at  the 
time,  and  I  have  never  seen  it  denied,  that  the 
amendment  he  offered  was  prepared  by  the  Atto> 
Dey  General;  and  when  so  amended,  the  bill 
received  the  votes  of  nearly  hoihtfUrdsof  the  friends 
of  the  administration  in  the  late  House.  Nay, 
such  a  measure  had  once  been  expressly  recom- 
mended to  Congress  by  the  Elxecutive.  It  is  too 
late,  now,  to  seek  to  impute  the  sole  responsibility 
of  that  law  to  the  opposition. 

DIVORCE  OP  BANK  AND  STATE. 
Batertaininf  ihe«e  Tiewi,  then,  that  the  esublisfament  of  a 
natioiuU  bank  is  out  of  the  qoMUon,  and  that  the  connection  of 
the  Gorerament  with  the  State  banka  haa  prorad  **  unaatlafac- 
lory"— for  with  thia  gentle  t«rm  doea  he  diamias  them— the 
PfMldent  proceeds  to  recommend  ihe  repudiation  of  all  banks 
aa  fiacal  asenta  of  the  Government,  and  the  disuse  of  tMuik 
paper  in  the  dealings  of  the  Treasury.  To  the  latter  point  I 
aliall  refer  in  the  sequel;  and  I  will  now  consider  the  lormer, 
they  being  perfectly  diatinct  questions. 

Ttia  repudiation  of  banks  as  fiacal  agenta  of  the  United 
States— this  is  the  new  scheme,  the  'Hiniriod  expedient,"  the 
fresh  htimbug,  to  be  imposed  upon  the  people,  under  cover 
of  the  cry:  divorce  of  Bank  and  State.  This  plirase  in  some- 
what ambiguous  It  may  have  different  meanings.  In  the 
true  and  legitimate  sense  of  the  words,  I  am  for  a  divorce  of 
Bank  and  State;  and  1  should  rejoice  to  be  able  to  believe  that 
the  administration  was  sincerely  for  it  I  abhor  that  close 
association,  that  marriage  o(  Bank  and  State,  which  charac- 
terised ilie  system  of  the  late  deposite  banks,  tnose  peU  of  the 
Oavemmeni;  banks,  some  of  them  confeasedly  the  mere  toaia 
of  the  administration;  banks,  eamlns  the  use  of  the  depositee, 
like  tha  Seventh  Ward  Bank  in  New  York,  by  walking  on 
thair  knees  to  a  despotic  Executive.  To  preventthis  mat iiage, 
hai  ever  be^n  a  favorite  object  of  the  wnig  party  throughout 
tha  country.  North,  South  and  West  To  effect  this  always  has 
been,  and  I  solemnly  believe  is  at  this  hour,  if  not  the  favorite 

Jiurpoee  of  the  administration,  at  any  rate  the  sure  tendency  of 
ui  measures. 

Sir,  this  is  no  new  question.  Do  we  forget  that  the  late  Prt;- 
aident  deliberately  proposed  to  Congress  ihe  establishment  of  a 
national  bank  founoed  on  the  funds  of  the  Treasury,  and  con- 
darted  by  the  Guvernmcnti  Do  we  forget  that  the  unpardona- 
ble sin  of  the  la  e  United  States  B.iBk  was  if  independence  of 
Ihe  Oovemment—iho  reAisal  of  thai  bank  to  be  married  to  the 
adininistratioiil  This,  from  beginning  to  end,  was  the  point  of 
that  controversy.  Do  we  forget  that  aAerwarda,  at  a  later  pe- 
riod, when  iho  regulation  of  the  public  deposites  was  under  oia- 
cussiun  at  the  second  session  of  the  Twenty-third  Congress,  the 
fnon<l8  of  the  administration,  to  a  man,  voted  and  i>poke  against 
this  very  proposition  of  a  divorce  of  Bank  and  State,  then  made 
by  Mr.  Gunion,  of  Virginia?  Nay.  that  they  refused  even  to 
conaider  the  subjoct,  when  ftlr.  Robertson  moved  a  reference 
for  inquiry  coiicfrninx  it?  And  now  this,  the  desperate  hervsv 
of  18Xi,  IS  the  orthodox  doctrine  of  18^.  I  repeat  I  am  opposed 
to  the  union  of  Bank  and  State;  I  am  in  favor  of  the  separation 
of  Bank  and  .State,  if  tliese  words  have  any  meaning  which  I 
ran  comprehend  I  would  haTe  the  Government  deal  with  citi- 
seos  do  n(  business  under  the  style  and  firm  of  abank,  aa  with 
other  citizens — employ  them,  on  proper  terms,  so  long  aa  they 
arc  honest  antl  true — otherwise,  not.  I  would  have  the  Govern- 
ment do  with  iisdefHMitos  just  as  I  do  with  mine — selecting  a 
suitable  depodtorv,  and  each  contracting  fiUrly  with  the  other 
Ibr  their  mutoal  aovantage. 


The  President  infers  the  inexpediency  of  employing  banks  aa 
fival  ag'ints  of  the  Government,  from  the  fact  of  the  existing 
embarrasRments  of  the  banks',  and  the  inconvenience  it  occa- 
sions the  Government.  But  do  individuaia  never  fail  to  pay? 
The  argument  assumes  this.  The  case  of  war  is  supposed,  and 
the  difHculties  we  should  encounter  at  such  a  time,  under  the 

f»re«>nt  state  of  thinn.  The  supposition  is  not  a  fortunate  one. 
t  is  in  time  of  war  that  a  lesort  to  bankers  becomes  more  es|)e- 
daily  serviceable,  not  to  sav  necessary,  to  all  Governments,  as 
the  President  seems  to  admit  in  another  part  of  the  Messnge. 
Be.4idM,  aie  not  individuals  Just  as  much  subject  to  pecuniary 
involvements  in  time  of  war  as  corporations/  It  is  not  three 
years  aince  the  present  Secretary  of  the  Treatury  fJht  forth  an 
elaborate  piper,  maintaining,  and  successfully,  too,  that  banks 
ARE,  AND  ALWAYS  RAVK  BBBN,  the  safest  and  most  trustworthy 
agents  or  depositories  of  the  Government. 

PRACTICK  OP  OTHBR  NATIOMS. 

Norte  the  Message  very  happy  in  its  reference  to  tiie  prac- 
tice of  other  nations  in  this  respect.  Ours  is  the  only  one,  ex- 
cept some  of  the  hard  money  military  despotisms  of  Asia  and 
Airica,  which  ever  has  a  surplus  treasure.  In  most  of  the 
countries  of  Christendom,  the  revenue  it  anticipated,  and  te 
rooitcaged  to  the  bankers,  (that  is,  Iwnks,)  by  whom  the  means 
of  daily  expenditure  are  advanced  to  the  Goveiiiment.  A  do- 
cument has  t>een  placed  on  our  table,  purporting  to  come  from 
the  Treasury,  and  undertaking  to  show  how  the  public  revenue 
is  collected  and  kept  in  England  and  Fiance.  This  paper  is  a 
sufficiently  amuving  one,  it  it  is  designed  to  support  the  recom- 
mendations of  the  Message.  It  dispones  of  France  with  an  ^*  it 
is  believed ;"  and  I  will  not  stop  to  argue  that,  it  is  more  spe- 
cific in  regard  to  Borland.  After  sundrv  learned  citation*  of 
old  black-letter  laws  ofthe  Edwards,  which  recognise  the  exist- 
ence of  receivers  general,  the  obvious  design  of  which  in  to 
prepare  the  way  for  certain  souf  new  offices  for  the  benefit  of 
the /ai7A/u/,  the  document  biinga  us  at  last  to  the  plain  En- 
glish of  the  whole  matter,  which  is,  that,  in  Great  Britain,  the 
revenue  is  collected,  kept,  and  disbursed  by  and  through  the 
Bank  of  England,  and  in  Bink  of  England  notea  under  regula- 
tions of  proper  accountability  of  the  bank  to  the  Exchequer, 
and  t.  which  is  quite  as  material,  since  the  Government  is  at 
ways  in  debt)  corresponding  accountability  of  the  Exchequer 
to  the  bank;  far,  in  England,  the  Government  and  the  bank 
both  endeavor  to  consult  the  welfare  of  each  other,  and  of  their 
common  country.  No  such  preposterous  folly  ever  entered 
into  the  head  of  the  Enslish  Ck>vemment  as  to  get  up  a  crusaile 
against  the  industry,  capital,  and  commerce  ofthe  nation  itself 
And  if  it  wereworth  while  to  go  into  the  usagesof  other  nations, 
1  could  show  that  all  of  them,  from  France,  the  most  enlight- 
ened, to  Turkey,  the  least,  entertain  muh  closer  association 
with  banks  (or  hankers,  which  is  the  same  thhig)  than  I  desire 
to  see  practised  In  the  United  Srates. 

VSR  op  OOVXRNMENT  nKPOnTBS. 

The  President  proceed.5  to  dwell  on  the  idea  that  the  public 
deposites  are  injurious  to  the  banks  thempelves,  and,  through 
them,  to  ihft  communi  y  at  largp.  It  is  curioua  to  observe  that 
thft  facts  upon  which  he  relies  to  prove  this  fire  Ihe  train  of 
evils  brought  on  the  country  by  General  Jackson's  "  humble 
efforts"  to  reform  the  currency.  Indeed,  the  President  very 
candidly  dt,clares  that  the  evds  he  refers  to  were  "strikingly 
exhibited  during  the  operation  of  the  late  deposite  system." 
They  were  so.  But  did  they  exist  while  the  deposites  wore  in 
the  custody  of  the  United  States  Bank  7  Never.  They  are  the 
fruits  of  the  '*  experiment."  Now,  I  will  not  concede  that  the 
value  of  banks  as  the  fiscal  agents  of  the  Treasury,  or  the  pro- 
per disposition  of  the  depo^tes)  or  the  expediency  of  allowing 
them  to  be  discounted  on  by  ih<^  banks,  or  any  thing  else,  is 
conclud  d  by  that  "  experiment,"  except  it  t»e  the  incompetency 
of  the  administration  to  conduct  the  affairs  af  the  Glovemmeat. 

I  wish  to  have  the  Government  depositee  so  placed  as  to 
preclude  the  existence  of  those  evils  of  Executive  favoritism 
competition  for  th  >  depoi»ites,  and  competing  issue*  for  profit, 
which  the  President  justly  reproba'es;  au'l  the  plain  and  ob- 
vious remedy  is  to  establi^  a  well-organized  Unhed  States 
Bank. 

If  the  use  of  the  Government  deposites  by  the  banks  were 
an  evil,  it  would  be  no  reason  for  discarding  the  banks.  The 
alternative  is  a  very  simple  one.  You  wouloonly  have  to  place 
the  public  fun 's  in  bank  as  a  special  deposite  for  safe-keep- 
ing. But  the  idea  of  locking  up  the  treasures  of  the  Govern- 
ment in  strongboxes,  and  keeping  so  man^  millions  an  idle 
dead  capital,  is  absurd.  The  bare  suggestion  of  the  idea  is 
another  example  of  the  facility  with  which  the  party  now  can 
veer  about,  on  every  question.  It  is  not  a  year  since  General 
Jarjcson,  in  his  last  annual  Message,  speaking  of  the  evils  of 
a  large  revenue,  said :  '*  To  retain  it  in  the  Tresaory,  nnem- 
ploynl  in  any  way,  ia  impracticable.  It  is,  besides,  against  the 
genius  of  our  free  institutions  to  lock  up  in  vaults  the  trea- 
sure of  the  nation."  And  yet  this  is  the  very  thing  which  the 
administration  now  propose  to  do— that  is,  *'  to  lock  up  in 
vaults  the  tteasure  of  the  nation."  The  funds  in  the  Treasu- 
ry, during  the  interval  between  their  receipt  and  their  disburse- 
ment, are  the  money  of  the  nation,  and  should  be  sa  kept  and 
manageil  aa  to  be  useful  to  the  nation.  We  tax  the  peen'e 
for  the  necessary  service  of  the  country.  Why  augment  inat 
tax,  by  c  inverting  the  proceeds  into  a  permanent  dead  capiiali 
This  would  be  nothing  better  than  the  hoarding  system  of  the 
Barbary  States. 

rriLmr  op  cudit. 

But,  w^ilc  the  Pn»sident  objects  to  the  use  of  the  public  de 
positcs  as  a  fund  for  bank  discounts,  and  would  thus  re- 
nounce one  of  f  he  clear  principles  of  the  credit  svstem.  he  can 
nMt  venture  todis|)Ute  the  value  of  the  sysem  itself  Hi*  admits  It 
m  the  "tronirest  language.  He  c^nld  not  do  otherwise.  It  is 
the  distinguishine  feature  of  civilizstion  and  of  barbarism,  of 
liberty  and  of  despotism,  of  simple  governments,  like  the  mili- 
tary monarrhies  opthe  East,  and  mixed  or  republican  ones, 
like  thoiMj  of  Christendom. 

DouhMera.  there  are  fluctuations  incident  to  the  credit  sys- 
tem. Thev  belong  to  business  a*  such;  and  thf.y  are  exten- 
sive In  prnporiion  a*  that  is  extensive.  It  may  be  poshed  to 
excess,  like  every  'hinar  else.  But  to  condemn  'ho  ralnahl  * 
use.  beenu*.'  of  the  incidental  ahu^,  would  be  very  poor  wb- 
dom.  Banks  are  to  money  dealines  what  shops  are  to  ''eal- 
Inss  in  merchandse  To  put  down  shops,  or  to  put  down 
bank?.  be««ni*e  of  flticttiatlons  of  trade,  would  imlicate  the 
sam*  gfwl  «ense  as  to  prohibit  neamb9a»«  because  i»f  occa«ion- 
al  exploai'm*.  1  have  read  a  hook,  which  scrapes  toretherall 
p-MwiWe  evil  that  ever  was  done  by,  or  happened  to.  or  was 
ssid  of,  banks;  and  this  book  te  thrust  into  every  body's  hands 
as  a  treatise  on  bankmg.  As  well  might  you  make  a  collec- 
tion of«)1  th«  thipwrtdn  aod  oUitr  diMttcn  oftht  •••,  Md 


present  it  aa  a  view  of  maritime  conmerca.  Imparfection 
belongs  to  every  thing  human;  and  he  is  but  a  siiallow  rea> 
eoner,  wlio  looks  only  to  the  evils,  reganlieas  of  the  advanta* 
gea,  of  any  of  the  useful  arts  and  inventions  ol  civilized  society. 

This  great  country  exists,  in  all  its  prosperity,  by  theeombi- 
nation  of  character  with  credit.  By  tne  application  of  credit, 
were  the  military  means  of  securing  our  independence  obtain- 
ed; by  it  wer*?  the  terriuirial  resources  of  the  counuy  developed; 
our  mines,  agr.culture,  cammerc«,  manufactures,  our  puolic 
invprovemenrs,  all  bear  testimony  to  the  value  of  credit.    • 

Looking  to  the  case  of  individuals,  credit  is  the  meana  by 
which  the  poor  but  induarrioua  compete  with  the  rich,  and 
without  which,  all  the  busineas  of  the  country  would  go  into  the 
hands  of  mere  capitalists. 

The  Government  deposites  in  bank  are  just  aa  much  a  proper 
and  useful  basis  of  cx>mmercial  credits  as  the  depoaiies  of  indi- 
viduals; and  for  the  aame  reasons,  since  it  would  be  the  extreme 
of  wasteful  profusion  to  hoard  up,  and  keep  unproductive,  the 
cash  capital,  either  of  individuate  or  of  the  Guvemment. 

The  release  of  the  precious  metate  from  hoards,  and  so  far  aa 
may  be  from  circuUiion— the  employment  of  paper  and  credit 
in  their  stead — in  a  word,  tlie  credit  svstem,  which  Great  Britain 
and  the  United  Sta'«s  have  practised  so  much  mora  than  other 
countries,  te  one  of  the  instruments  of  their  superior  commer- 
cial and  general  pros|>erity.  Enterprising  and  cultivated  men: 
free  institutions  to  foster  enterprise;  credit  to  supply  the  capital 
it  need-t.  and  ample  territorial  resources  to  act  upon;  such  are 
the  elements  of  the  pre-eminent  rapidity  of  growth  and  actual 
greatness  of  the  United  Stales. 

8UB-TRBA80IUSS. 

Admitting,  upon  auch  facts,  which  the  President  per  forca 
does,  the  utility  of  the  credit  system,  what  then  is  the  applica- 
tion he  makes  of  it?  Is  it  not  singular  that  he  steps  at  once  from 
a  statement  of  the  value  of  the  credit  system,  to  tht:  development 
of  a  new  policy  of  adralDistraiion  directly  adverse  to  the  pre* 
inises? 

Tleretofore,  the  public  treasure  has  not  been  in  therery  handa 
of  the  Treasurer  of  the  United  Stat ea,  or  of  any  deputy  of  hie.  It 
baa  been  deposited  in  Ixink,  to  t>e  drawn  out  anly  by  warrants, 
countersigned,  registered  and  recorded,  and  so  guarded  aa  to 
render  the  actual  money  wholly  inaccessible  to  the  immedi- 
ate agents  of  the  Treasury.  To  avoid  the  evils  of  bank  connec- 
tions^ the  President  recommends  that  tliis  public  money,  instead 
of  being  kept  on  deposite  in  bank,  shall,  por  orkatba  tAPBTT, 
be  kept  in  the  pockets,  chests,  or  vaults  of  collectors,  receivers- 
general,  sub  treasurers,  or  some  other  denomination  of  agenta  of 
the  Treasury  .((Such,  in  plain  terras,  is  the  scheme. 

COS^PARATIVS  8AFBTT. 

If  the  clerksofa  rich  meictiaiit,  ur  other  person  using  a  great 
deal  of  money,  were  to  make  a  similar  proposal  to  meir  em- 
ployer, that  id,  a  proposal  that  large  sums  of  cash  of  his  on  hand 
should  be  kept  in  their  pockets  or  chesia  instead  of  being  depo- 
aited  in  bank,  he  wouM  have  t(<»od  re.-UMn  to  suspect  their  honeaty; 
but  if  the  employer  him«eli  were  to  pro|H>se  the  plan  to  his 
clerks,  and  propoje  it  as  a  plan  of  peculiar  soibty,  they  would 
be  sure  be  had  lost  his  senses. 

But,  demands  the  President,  are  bank  vaults  any  stronger  than 
Treasury  vaults?  Are  bank  agenta  any  honester  thanTieaaury 
agents? 

I  reply,  1st.  Individuals  may  abscond  with  the  public  money 
in  their  pockets,  but  a  bank  corporation  can  not.  Non  eel  in- 
rentue  is  a  pretty  freaueiit  entry  on  the  books  of  the  l^easurv 
DecKartmeni  against  the  names  of  individuate  entruMed  wiin 
public  money;  out  I  never  heard  of  such  an  entry  against  the 
name  of  a  deposite  bank. 

2d.  There  te  great  difference  between  the  case  of  money 
passing  at  once  through  the  hai.ds  of  a  man,  and  iliat  of  money 
kept  for  an  indefinite  period  in  his  ac.ual  custody,  eapecially 
when  there  te  a  stream  of  it  continually  coming  in;  and  he  can 
pay  over  out  of  the  new  receipts,  so  as  to  conceal  for  a  lon§ 
time  a  past  defalcation. 

l^d.  A  depositor  is  not  dependent  an  the  strength  of  a  bank 
vault,  or  the  honesty  of  t>ank  officers.  He  has  the  bank,  that  ia, 
the  stockholders,  for  security.  If  the  bank  vault  is  robbed,  or 
the  bank  officers  commit  a  iraud,  the  depositor  does  not  bear 
the  loss;  the  bank  bears  it.  But  if  the  Government  vaulia  be 
robbed,  or  its  agenta  embezzle  the  money  entrusted  to  them,  the 
de^Hisite  is  gone,  it  b  absolutely  lost  lo  the  Government.  When 
the  Government  deposites  in  bank,  it  has  all  the  security  of 
moral  honesty,  strong  vaults  and  penal  bonds  or  laws,  (for 
bank  officers  are  usually  under  bond  and  are  indictable  for 
malfeasance.)  which  it  possibly  can  have  with  Sub-Treasuries; 
and  it  has  the  additional,  and  much  greater  security,  of  the 
stock  and  stockholders  of  the  deposiic  banks. 

4th.  There  te  greater  supervision  in  bunks,  with  directors  and 
stocicholdersalfvaysonthespot,  vigilant  over  their  personal  in- 
terest, and  having  careful  arrangenicnta  of  inapectlon;  none  of 
which  things  could  by  any  poesibiliiy  be,  to  the  same  degree, 
attainable  in  the  Sub-Treasury  scheme. 

5th.  Finally,  specific  facts  ore  full  of  evidence  to  corroborate 
these  views.  It  ap[>ears  by  a  document  recently  sent  in  from 
the  Secretary  of  the  Treasury,  (Ex.  Doc.  no.  2  •,)  that  the  Go- 
vemmertt  sustained  no  lofs  by  the  u»:  of  either  of  the  two  Uni* 
ted  States  B^hks  as  fiscal  agenu;  none  by  any  of  the  Suta 
banks  until  1816.  Since  that  time,  there  have  been  some  losses 
by  means  ofSiate  banks.  But,  in  another  document,  emanating 
from  the  same  Secretary  of  the  Treasury,  being  the  report  lo 
which  1  have  already  referre«l,  on  the  system  of  keepii^  the 
public  money,  presented  te  Congress  in  ! 83 1,  (Ex.  Doc.  'tBl-6, 
no2',)  I  findthe  following  conclusive  etateinent  in  regardto 
losses  iriflictcJ  on  the  Government  Inr  bankn: 

"  It  is  a  singu'ar  fact,  in  praise  of  tliis  description  of  public 
debtors,  the  selected  banks,  that  there  is  not  now  due  on  depo- 
sites, from  the  wboleof  them  which  have  ever  stopped  pay- 
ment, from  the  establishment  of  the  Constitution  to  the  present 
moment,  a  sum  much  beyond  what  is  now  due  to  the  United 
States  from  one  mercantile  firm  that  stopped  payment  in  1826. 
or  182  ,  and  of  whom  [which]  ample  »«ecunty  was  required,  ana 
supposed  lo  be  taken,  under  the  responsibility  of  an  oath.  If 
we  include  the  who^e  present  dues  to  the  Government  fVom  dis- 
credited banks,  at  all  times  und  of  all  kinds,  whether  as  depoai- 
lorias  or  not,  and  emb^^ace  even  counterfeit  bills,  and  every 
oiherspecicsofunavallab'e  funds  in  the  Treasury,  they  will 
not  exceed  what  is  due  from  two  such  firms." 

How,  in  the  face  of  such  facus  can  the  administration  Itara 
the  face  to  talk  of  the  superior  eafety  of  individuals  aver  banks, 
aa  depositories  of  the  public  money? 

DVFAI7LTSKS. 

But  this,  being  a  moral,  as  well  as  a  political,  question,  a 
quMUon  of  pteuniary  troet,  VMCf  bo  illtMtra<«d  by  oUier  ft^ 
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Ttiere  is  astatute.of  lone  •landing,  which  requires  thai  all 
balances  due  the  Treasury  from  its  agenia,  and  remaining  an- 
Mttled  for  three  years,  shall  be  reported  to  Congress  aoiiualW. 

Looking  into  the  latest  of  these  documents,  I  find,  in  the  Eze- 
cutire  DtKumem,  1835-7,  No.  22,  a  list  oi  defaulting  paymas- 
ters, contractors,  and  Indian  agents,  reported  by  thu  second 
Auditor.  No  27,  from  the  Third  Auditor  gives  one  hundred 
J>age9  oi  dbfaulters  in  army  concerns  of  all  sorts,  with  such 
edifying  entries  after  their  names  as  Desperate^  Noii  e»l  in- 
^entu9f  Nulla  bona,  in  great  abundance.  No  37  ci^ntains 
lA<rly-«e.'en  pages  of  navy  defhulters,  with  similar  annoutions 
affixed  to  their  names.  No.  131  gives  a  list  of  defaulting  cus 
torn-houses.  No.  144  exhibits  the  "private  coocema"— as  these 
things  would  be  cailed  if  attempted  to  be  brought  before  a  com- 
mittee ef  mvastigation— ofthe  land  office  receivers.  Ifyuu  en- 
tertain a  doubt  as  to  the  truth  of  the  statements  made  in  the  pas- 
sage quoted  from  the  report  of  18^,  examine  these  documents. 

But  further.  Tnere  is  a  document  on  file,  showing  how  this 
individoat  responsibility  works  in  the  Poet  Office  Dupartmenl, 
whieh  professes  to  be  so  fully  competent  to  the  pie^eni  exi- 
gency. It  is  Executive  Document,  1836-7,  No.  186,  exhibiting 
the  balances  over-due  to  that  Department.  It  does  not  include 
thoM  which  are  considered  absolutely  desperate.  Neverthe- 
les'i,  yon  will  find  that,  in  the  last  eight  years  of  the  statement 
there  were  upwards  of  1,600  defaulting  deputy  poetmaaiers, 
whi  "h,  suppoAir^he  average  number  at  any  givan  day  of  that 
pen  \l  to  be  10,000,  is  nearly  one  sixth  part  of  the  whole  per- 
sonnel of  the  Department. 

I  ii)  not  know  what  sums  the  Government  has  lost  by  its 
df^/ors,  strictly  speaking;  th-it  is,  individuals  owing  it  money, 
without  standing  m  an;r  relation  of  special  trust  to  the  Treatjury. 
Judging  from  the  specimens  of  such  cases,  referred  to  liy  the 
Secretary  in  the  report  of  1834,  the  amount  must  be  very  large; 
and  vet  most  of  these  debtors  were  bound  to  the  Government  in 
bonoi  with  suretie^i,  the  mode  in  which  it  is  supposed  the  fidelity 
ol  the  new  agenis  of  the  Treasury  is  to  be  secured. 

Again:  This  question,  in  many  of  its  relations,  is  a  mere 
question  of  insolvency.  Which  are  most  likely  to  be  defaulters 
to  the  Oovemment,  individuals  or  bank  corperationsi  That  is, 
which  Is  most  liable  to  insolvency!  Now,  it  is  difficult  to  reckon 
the  number  and  amount  of  the  rases  of  individual  insolvencies 
in  the  United  States.  There  are  no  means  of  accurate  judgment 
on  thi«  point,  within  my  reach.  There  is  on  file,  however,  one 
▼ery  significant  document,  appertaining  to  the  city  of  Wash- 
ington, if  that  may  be  uken  as  any  criterion.  By  the  Exu(.ujve 
Document,  1836-7,  No.  24,  it  appears  there  were  2,001  commit- 
ments  for  debt  in  this  city  during  the  two  preceding  ycai^  How 
many  cases  of  insolvency  weie  there  without  cummitinent? 
Doubtless  many.  Now,  compare  this  evidence  of  the  frequency 
of  individual  insolvencies  in  the  United  States  with  the  tnstan- 
cev  of  bank  insolvencies,  which,  as  we  all  know,  are  relatire^f 
so  rmre  as  to  be  a  sort  of  portent  in  the  commercial  world.  By 
bank  inM/Tenc(>«,  I  mean  actual  iiipolvenciee;  not  mere  sus- 
pension of  specie  payments.  But,  if  tiiai  were  taken  into  itie 
view,  it  would  not  weaken  the  force  of  ihe  argument  as  io  the 
greater  comparative  frequency  of  individual  insolvencies;  for,  if 
the  suspension  of  specie  payments  bv  the  banks  is  insolvency, 
then  the  same  suspension  by  the  whole  community  is  insolvency 
on  Uteir  part;  and  tlie  relation  will  continue  the  same.  Devidea. 
no  deduction  prejudicial  to  the  general  solvency,  the  solvent 
tapaeity,  either  of  banks  ar  of  individuals,  is  to  be  drawn  from 
the  occurrence  of  this  all-pervading  calamity,  brought  on  il|s 
country  bj  the  mal-conducl  of  the  administration. 

FINANCIAL  0PKRATI0X8. 

The  Message  anticipates  f  cility  in  the  transfer  of  publi« 
money  under  the  new  system.  It  may  be  so.  If  it  were,  it 
woultl  be  a  very  subordinate  consideration,  being  a  mere  ques- 
tion of  Oovemment  convenience.  But  I  douot  the  fact  of 
facility,  upon  llie  premises  assumed  by  the  Messag'^.  Either 
the  Oorejmment  will  be  subject  to  the  continual  transpor  ation 
of  specie  to  and  fro  undor  a  convov  of  a  body  nf  troops'— a 
cofidue/a,  tsit  is  called  in  some  of  those  half-barbirous  com- 
muDiticfl,  in  which  I  myself  have  seen  Government  thus 
clumsily  carrying  on  the  domestic  exchanges  of  the  country; 
which  would  be  the  pure,  simple,  hard-money  wny  of  doing 
the  thing,  and  the  proper  accompaniment  of  the  specie- 
currency  and  hoarding  system;  and  which  would  b  per- 
petually unsettling  private  business,  by  forcing  specie  in  one 
direction  or  another,  contrary  to  the  ctirrent  of  exrhanses;  or, 
which  is  more  likely  to  be  the  finale  of  the  ndminis'ration 
iebome,  the  new  agents  of  the  Treasury  would  draw  and 
ledraw  upon  each  other,  and  become  a  vast  organization  of 
exchange-brq  ers,  overshidnwing  all  the  bnsinets  of  the  coun- 
try; in  other  words,  a  mammoth  Treasury  bank. 

The  President  refers  to  the  report  of  the  Secretary  of  the 
Treasury,  for  details  of  the  practical  working  of  thi^  pl^n, 
under  the  experiment  of  it,  which  we  have  had  for  the  Iri^  font 
months.  The  ailministration  has  dea  t  in  this  matter  of  Sub- 
Treasuries,  as  it  did  in  that  of  the  deposite  banks;  it  first 
establishes  a  system  by  Treasury  edict,  and  then  caIN  on  a 
•apple  CongresA  to  ratifv  the  edict.  For,  an  administration 
which  is  perpetually  disclaiming  power,  but  always  usurping 
it,  this  course  is  in  true  keepin?.  But  there  is  little  in  the  farts 
themselves  of  which  the  administration  can  boaM  itself  The 
businesf  of  the  Treasury  has  been  condu  ted,  during  the  sum- 
mer, by  means  of  dishonored  drafts— diaf^  dishonored  and 
protestad  in  the  first  place,  and  then  sold  to  the  brokers  and 
note-diavers,  and  so  put  in  circulation  as  a  crrrtncy.  Is  not 
this  a  beautiful  illustration  of  the  ooldbn  a^e  so  long  promised 
us  by  the  Juggle -masters  of  the  adminirnraiionl  Nor,  it  would 
asem,  is  this  the  de'^ice  of  ao  accidental  necessity  merely, 
adopted  by  the  Treasury,  in  default  of  anv  better  legal  means: 
fcr  now,  with  Congress  here  avemblcd.  ready  to  receive,  aad 
perhaps  to  sanction  by  law.  whatever  the  administration  may 
••commend,  it  is  in  affectionate  companionship  with  this  Very 
thing,  inconvertible  Treasury  pappr,  issued  ityr  sale  on  the 
■tock -exchange,  that  we  are  detired  (o  usher  into  legal  being 
the  n«w  financial  system  of  ihtj  Government ! 

In  this  part  of  the  Me8<nge  I  remark  several  ioridenlal 
■uggestions,  which  seem  to  me  singularly  fallacious.  For  In- 
alaoc«,  to  show  the  fiscal  safety  of  the  new  scheme,  the  Preid- 
dent  assumes  a  constant  balanc'  in  the  Treasury  of  on!y  five 
milUons,  and  says  that  this,  averaged  amonK  all  tho  Tr(^'a«Mry 
agentsL  will  be  a  small  sum  to  each.  To  which  it  is  obvious 
to  fvply,  that  no  such  svcrn^n  pver  did  or  can  exin  n  fact. 
There  will  be  acoPector  at  one  port  In  the  custody  of  m  llions; 
ona  at  another,  who  seldom  see^  hnntlreds.  Not  only  is  the 
average  a  suppo«iiioMs  one,  hut  so  !ikewi/;e  I*  the  se  ••nity. 
These  Treasury  asonis  are  not  each  jointly  and  severally 
bound  for  each  other.  If  they  were,  there  might  h*'  f<nrce 
ia  tiM  suffntion.    Furiberraore:  the  average  balance  be  n- 


sumes  to  be  only  five  millions,  though,  for  several  years  P^'« 
it  has  notoriously  been  much  larger,  rising  to  twenty,  thiriy* 
and  even  forty  millions. 

Another  fallacy.  The  Message  argues  in  (avor  of  the  safety 
of  Sub-Treasuries,  from  the  assumed  smallness  of  sums  on 
hand.  In  the  same  breath,  it  continually  argues  against  baak 
depositories  fron^the  assumed  largeness  of  the  «uin8  on  hand 
This  is  not  just  reasoning.  In  comparing  die  two  methods, 
the  same  premises  of  (actshould  be  aseuinr'd  for  each;  if  small, 
equally  safe  and  harmless  in  banks,  if  large,  equally  dangerous 
and  unsafe  in  Sub-Treasuries. 

THB  POST  OFFIOB. 

It  i^usumed  in  the  Message,  anti  such  is  the  report  of  the 
Postmaster  General,  that  the  new  system  haimonlzes  fully  wkh 
the  existing  organixation  of  the  Post  Office,  which  profebdceto 
have  conducted  ita  busineac,  during  the  summer,  wholly  in 
"the  legal  currency  of  the  United  Stales,"  as  it  is  called.  If 
the  President  affixes  to  the  expression  "■  legal  currency,"  ^ 
meaning  I  do,  so  as  to  embrace  in  it  paper  cre<b7tf— paper  of 
banks,  private  individuals  and  public  agents — as  well  as  gold 
and  silver,  which  are  the  eonstitutionul  standard  of  vo/we, 
but  in  no  sense  the  exclusive  "legal  currency  of  the  United 
States" — then  doubtless  he  is  correctly  informed  as  to  the  suc- 
cessful conduct  of  tlie  affairs  of  the  Pot»t  Office  Department. 
But  if,  by  a  "legal  currency.'^  he  means  gold  and  silver,  then  I 
take  leave  to  question  the  laot.  It  does  not  correspond  with 
my  own  observation.  And  the  committee  is  av>are  how  dis- 
tinctly aad  circumstantially  the  fact  has  been  denied  by  one  of 
the  principal  administration  journals  of  the  8i  ate  of  Virginia. 
Add  to  which  the  consideration,  that  the  payments  made  to  the 
Post  Office  consist  of  smalhiums  in  each  individual  case;  which 
lact  distinauishee  its  dealiofs  from  tliose  of  any  other  branch 
of  the  Govemiuent.  , 

PATRONAOB. 

In  considering  whether  the  Executive  is  to  gain  or  to  lose 
patronage  by  the  new  system,  the  President  discusses  the  ques- 
tiou  mainly  on  the  premises  furnished  him  by  lUe  late  vicious 
deposite  bank  system.  He  unfolds  the  political  faver.iism,  the 
underhand  inf  u^nces;  the  deep  and  wide  ramifications  of  secret 
power,  which  characterized  that  ailiaace  between  the  Treasury 
and  the  selected  State  banks.  I  accept  his  testimony  on  this 
point.  It  is  just  what  the  opposition  have  always  alleged,  and 
which  used  to  be  as  constantly  denied  by  the  administration  aiid 
its  friends.  Doubtless  the  President  understands  the  true  facts 
of  the  case.  I  concede  bis  premises,  but  I  deny  his  conclusion. 
The  late  deposite  bank  system  is  not  the  alUmative.  If  it 
were,  the  question  might  not  be  so  easy  to  solve,  which  were 
the  best  course  to  pursue.  I  wish,  as  I  have  said  before,  to 
divorct  the  Government  from  the  State  banks.  The  marriage 
was  pernicious  to  both.  But  I  do  not  wish  them  to  be  enemies, 
each  of  the  other.  Give  to  them  proper  business  relations. 
Let  it  not  be  a  coiineciion  •f  power  and  patronage  on  one  side, 
and  of  wretched  dependence  on  the  other.  Compare  such  a 
state  of  things  with  the  Sub-Treaaury  scheme,  and  you  have  a 
ready  answer  to  the  arguments  of  the  Menage. 

Build  up  this  Sub-Treasui-y  system,  and  you  raise  over  the 
head  of  all  the  money  aflairs  of  the  country  a  mighty  money- 
monster,  banking— not  lik«  the  United  States  Bank,  on  a  capi- 
t€U  of  thirty-five  millions  only,  equal  to  about  two  miUioos 
per  annum— but  on  the  sum  of  thirty  millions  per  annum^ 
that  is,  on  the  whole  revenue,  and  all  th«i  pecuniary  dealioes  of 
the  United  Staleo,  and  on  a  capiut  incalculable,  that  is,  all  the 
resources  •f  the  United  States.  Would  not  such  a  mass  of 
money,  so  held  by  the  acents  ef  the  Treasury,  be  a  greater  en- 
gine of  indirect  power?  It  would  be  the  last  infatuation,  either 
•f  blind  eervility  to  party,  or  of  •elf-«oltifying  one.sidedne»s  of 
view,  not  to  discern  the  vast  accumulauon  of  power  which 
thie  plan  would  throw  into  the  Iwnds  of  the  Federal  Govern- 
ment. 

The  President  does  not  advert  to  the  facilities  of  peculation 
which  this  plan  involven.  and  the  attractions  it  will  off.  r  to  the 
avitliiy  of  the  thousands  of  adventurers  and  pretenders  to 
Executive  favor,  with  which  all  communitlea  abound. 

Nor  does  he  do  justice  to  the  ability  of  the  agents  of  the 
Treasury  to  exart  their  influence  and  to  apply  the  pubKc 
funds,  to  purpoaee  of  political  corruption.  The  adminisuatlon 
seema  to  be  bleaaed  with  a  most  unsophiaticated  purity,  a  single- 
minded  simplicity  of  heart,  io  regard  to  the  evil  doings  of  the 
world,  which  la  particulariy  remarkable,  conaidering  all  it  has 
gone  through. 

Nor  does  he  discloee  the  multitude  of  new  agents  of  depoeite, 
transfer,  and  supervision,  which  the  sciieme  will  require.  His 
argtiment  supposed  that  the  requidie  agenis  will  be  few,  and 
the  cost  of  them  small.  To  say  nothing  of  the  costliness  of 
peculations,  I  think  I  cao  •••,  in  the  doouments  emanating 
from  tho  Treaauiy  Department,  the  germs  of  not  a  few,  aad 
those  not  uncostly,  new  offices.  Such  is  the  paper  which  ao 
carefuUv  collates  the  old  English  statutes  about  receivers- 
gsneral.  Such,  also,  ia  the  sly  allusion  in  the  report  of  the 
SecreUry  of  the  Treasury,  to  an  old  pap^r  of  Mr.  Hamilton,  In 
which— prior  to  the  establishment  of  the  United  Suites  Bank, 
and  as  a  means  Mf  aiding  the  Trtasury  under  the  imperfect  and 
•xperimental  atate  of  things  which  existed  in  ]790-euch  re- 
ceivers-general or  supervisory  agents  of  the  Treasury  are 
spoken  of.  It  is  curious  to  aee  this  admlnistraiitii,  which  af- 
fects such  holy  horror  of  the  principlea  of  Mr.  Hamilton,  recur 
to  him  on  occasion,  as  authority  for  the  institution  or  new 
offices. 

Sonsething  has  been  said  as  to  the  mode  h  which  the  affairs 
of  the  Treasury  are  conducted  in  France.  It  is  certainly  true 
that  the  French  Government  employe  a  greater  number  of 
individual  agents,  io  the  collection  and  custody  of  its  revenue, 
th^n  we  do.  Such  is,  and  long  has  been,  the  fixed  policy  of 
the  French  Oovemmentr— to  associate  around  itself  a  vast  com- 
bination of  persons,  ilependent  upon  it,  as  employes  In  its  mili- 
ury  or  civil  eervice,  by  and  tnroagh  whom  to  maintain  Its 
power.  It  is  a  system  of  administration,  also,  greatly  cen- 
tralised in  all  mpects,  and  emphatically  described  by  the 
well-known  name  of  bureau'Crtitit^.  Is  this  a  system  for  the 
United  8tate«9 

ntBASURT  BAIfK. 

Notwithstanding  the  diaclamatioos  of  any  desire  for  a'ided 
patronage,  under  cever  of  whieh  this  project  ia  introduced  to 
us,  and  notwithstanding  my  unwillingneai  to  suspect  the  PrOei- 
dent  of  insincerity  in  this  matter,  still  I  can  not  exclude  from 
my  mind  the  conviction  that  a  bank,  a  national  bank,  a  na- 
tional Treasury  bank,  is  'Mhe  be  all  and  i)ie  end  all"  of  the 
new  experimenL  We  begin  with  a  targe  lB«»ue  of  Treasury 
drafts,  haviog  ciiculation  as  a  currency.  We  proceed  wkn 
yet  larger  issues  of  Treasury  no'es,  ezprerRly  framed  to  be  a 
currency.    All  ibe»e  have  got  to  be  funded  hervaAer.    Uhi- 


mately  they  may  be  of  large  amount.  They  not  only  conail- 
tute  in  themselves  the  baeis  of  a  Treasury  bank,  but  a  •off  of 
introduction  to  the  use  of  Govemmcnt  pa|MC  as  the  papar  nse- 
dium  of  the  country.  Advocates  of  the  new  scheme  adrnit  that 
Government  paper  is  to  be  the  ahemative  and  the  subscitaie 
for  bank  paper.  The  Sub- Treasuries  themaalreB^  when  thov 
are  put  in  lull  operation — drawii^g  bajck  and  forth  oq  aach 
other,  issuing  and  receiving  large  sums  of  money,  andstill  moss 
frenucntly  issuing  and  receiving  one  kmd  or  anothet  of  paper 
credit^  based  on  the  Governmeat  depo«iU:«— will  be  a  gnibiBe 
bank  in  every  thing  but  the  njine. 

THB  ADUINISTIIATION  C0NPUTB8  rrSSLP. 

Before  dismissing  this  part  of  the  Measage,  I  can  not  fotbeer 
to  contraet  the  viewiH  now  expressed  by  the  admmiacratioa  and 
its  supporters,  and  those  whicn  the  same  set  of  persona  avowed 
heretofore.  It  will  be  found  the^  have  absolnicly  chabged 
front,  chopped  short  aliout  as  the  wmd,  on  all  the  questieoa  in- 
volved in  the  general  f  ubject  under  discuaeion.  Indirect  refor- 
enc«a  to  it  occur  io  the  ofikial  papers  el  General  Jackson, 
which  are,  also,  very  express  and  very  full  on  the  poinia  fiivor- 
hblem  banks  as  Treasury  agent».  When  the  repiidiaiion  ctt 
l>inkaaa  fiscal  agents  began  tube  talked  of  In  some  paiCe  of  the 
country,  under  a  sense  of  alarm  created  by  the  depooiie  bank 
system,  the  objections  to  the  scheme  were  most  pomtetUj  and 
most  ably  stated  in  the  principal  organ  of  the  admhiiatracioA. 
ThuF  it  was  (truly) said: 

''  It  is  as  palpable  as  the  sun,  that  the  effect  of  the 
would  be  to  bring  the  public  treasure  miKh  naaier  to  the 
*cuitodyandcoutrolof  the  Preaideot,'  than  U  Is  now,  and  ex- 
poee  it  to  be  plundered  by  a  hundred  kancte,  where  one  can  not 
now  reach  It." 

Again: 

^HadsttCh  a  suggeatiob  come  from  GenemI  IndwiB,  tiwovld 
have  been  rung  through  the  Old  Dominion  with  the  leiMrBted 
falsehoods  about  the  proclamation  and  the  protest,  ascoocl«> 
siveproofuf  alltbe  aspiratioM  which  have  been  charged  ta 
the  Hero  of  Orleans!  '  See  (they  would  aay.)  heri  he  wiehoa 
to  put  the  public  money  directly  into  tlie  palms  of  his  fdende 
and  partisans.  Instead  of  keeping  It  on  depoeite  in  b^nkai| 
whence  it  can  not  be  drawn,  for  «her  thati  publie  purposee, 
without  certain  detection.  In  auch  a  eaas,  we  eh^uid  foal  that 
the  people  had  just  cause  for  alarm,  and  ought  to  give  their 
most  watchful  attention  to  such  an  citlbit  to  etjiarge  &cecuti?e 
power,  and  put  in  hs  hancb  the  means  of  carruptlon.** 

I  have  B^X^n  already  of  the  action  of  ^  the  House  upna  thk 
very  question,  when  brottgh'  into  diBci»aion  by  Mr.  Oordoa; 
as,  also,  ef  the  report  Of  the  Secretary  of  the  Trafcsurr.  Thai 
report,  1  repeat,  demonatratea  th«  superior  fitnese  ef  Dealt  cor- 
pcwations  as  the  fiscal  agenta  of  Gorenunent,  to  indiridDalK 
saying,  as  tlie  result  of  the  whole  matter,  that  the  latter  '^ll 
probably  be  found  less  responsible,  safe,  convenieot,  and  eooao- 
mical."  One  or  two  sentences  only,  as  a  further  ^»cimca 
ol  the  spirit  of  that  document: 

'These  circumstances,  with  the  preference,  iu  caae  of  failure, 
belonging  to  deposhors  and  holders  of  their  bills  over  the  stock- 
holders, imitedwith  the  security,  if  nut  priority,  ^rento  the 
(yovemraentj  render  them,  in  point  of  safotv,  generally  much 

superior  to  individual  agents  of  the  United  Statea  " 

•  •  •  •  •  •  •,« 

"Itisgrati^ing  to  reflect,  that  the  credit  given  b7  the  Go- 
vernment, whether  to  bank  paper  or  bank  agents,  bae  been  ac- 
companies! bv  smaller  losses,  m  the  experience  under  the  sya> 
temef  State  banks  in  this  coantry  at  their  worst  period,  and 
under  their  severest  calamities,  thun  way  other  kind  of  credit 
the  Government  lias  ever  given  in  relation  to  its  pecuniary 
transactions." 

Indeed,  the  whole  of  that  paper  doaerrea  to  be  careftilly 
read,  and  compared  with  the  conclusions,  so  slogalarity  diflh- 
rentj  of  tlie  Treasury  report  laid  on  our  tahks  lite  present 
session. 

And  I  refer  to  it  as  I  do  to  other  official  acts,  and  to  the  de- 
bates and  paragraphs  of  the  time,  not  so  much  to  show  the 
inconsistency  of  the  a'lministiatioo— Although  this  be  glaring^ 
euMugh— but  rather  to  furtifv  my  own  poaiiion,  by  caUiM  in 
aid  of  It  arguments  so  elaborately  deduced,  and  so  focciblj 
expressed,  as  those  which  1  have  cited. 

F1TKD8  RSCUVABLB  BY  OOVBUOtSKT. 

I  can  not  think  that,  as  appears  to  be  implied  by  the  trga- 
ments  and  language  of  the  Measage,  the  framers  of  the  Cooeu- 
tution,  in  refusing  to  iasert  in  It  express  power  to  create 
C4>rporauon8,  had  any  particular  eye  to  bank  paper.  ^  was 
not  bsnk  paper,  which  made  up  the  depreciated  currency  of 
the  time,  but  Gov  immeol  paper.  There  were  but  tlue^  or 
four  banks  In  all  the  United  States;  and  their  paper  wee  not,  in 
quality  or  amount,  an  evil.  But  the  Govommem  paper  wae 
an  evil.  The  people  well  knew,  by  bitter  experience,  what  m 
think  of  Continental  money,  bills  of  credit.  Treasury  notaa,  cat 
whatever  else  you  please  to  rail  it— for  the  substaooe  is  one, 
under  all  these  namea.  Bank  paper  was  rapidly  growing  into 
credit,  but  of  its  convertibility  into  specie,  and  iu  cooae^aMM 
superiority  to  the  paper  of  Government. 

Now,  I  do  not  contend  for  the  receivability  of  baak  paper 
by  the  Government,  unless  It  be  convertible  into  spede  on  ds- 
mand.  If  so  convertible,  it  is  equallv  for  the  convenience  of 
the  Government  and  the  counirr  that  \\  should  be  thus  redeiva- 
ble  at  the  Treasury.  I  deny  the  wisdom  of  attempiinc  or  the 
power  of  mahitainlng,  one  currency  for  i  be  eounirr,  and  another 
for  the  Government,  in  this  country.  Gold  for  the  oflke  hold- 
ers, abd  bank  rags,  as  thsy  are  called,  for  every  Ixudy  else. 
Tou  can  not  do  it. 

The  President  says  that  such  a  discrimination  is  a  n>easars 
of  restriction,  not  of  favor,  that  is,  of  restriction  to  the  public 
agent,  as  he  tbrther  explains.  This  argument,  certahily.  Is  a 
very  singular  one.  Restriction,  and  no  favor  to  the  pubtte 
agent  that  he  shall  receive  nothing  but  goldl  Try  it  now,  and 
see  whether  it  is  a  restriction  or  a  favor  to  be  compelled  lo 
receive  gold  In  paymeht  of  a  debt.  It  is  a  rery  unwekone 
favor  to  the  debtor  to  be  compelled  to  pay  it.  fi^t  bars  b  the 
same  fallacv,  which  runs  through  the  Message,  and  wfairh 
arises  from  looking  at  all  the  circumstances  of  the  times  ooly 
in  the  re'atlons  in  which  they  afllect  the  interoeia  of  \hs 
Govettmient. 

r  OOVtRNllSNT  PAPSa. 

The  alternative  of  bank  paper,  the  admitted  alteraatire,  the 
alternative  advocated  by  the  friends  of  the  adminlttrailoa  dM 
ahemative  pmpoeed  In  the  bill  before  ConfresL  is  (Sorera- 
mcnt  paper.  It  seems  to  be  conceded  that  the  foidea  dreams 
of  the  last  four  years  have  ranished  before  the  lifht  of  day,  aad 
have  yielded  place  to  a  waking  reality  of  bluer  dbsppofntsieac 
We  ought  not  to  have,  we  shall  not  hare,  we  can  nee  tM>ra,  a 
mere  metallic  currency.    This  point  is  now  giv«n  op. 
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foolish  purvuit  of  a  epecie  currency  haa  c6me  to  nothing  but 
'lh«  louu  bariiahmenl  uf  all  specio  from  circulation  as  cur* 
reocj.  We  are  lo  have  a  paper  currency,  recogoised  by  the 
Goveramcnt  of  the  United  Slates,  and  employed  in  its  dealines, 
but  U  is  to  be  irre'lseniable  Govemineni  Paper.  This  is  uie 
navrest  new  humbug  The  fever  fit  ot  gold  money  has  had  iu 
day.    That  of  paper  money  succeeds  it. 

If  the  scheme  were  not  too  laugliablT  abenrU  to  fpend  time 
iu  arguing  about  it  suriuusly,  if  the  niibchiefs  of  a  Gorernment 

Eipcr  monev  currency  had  nni  had  an  out  and  out  trial  boih  in 
urop«  an<f  America,  I  might  discuss  it  as  a  question  of  poli> 
Ucal  acoDomy.  But  I  will  not  occupy  the  time  of  the  com- 
iniiie«  in  this  way.  I  am  astounded  at  the  fatuity  of  any  set 
of  men,  who  can  think  of  such  a  project.  JIas  I^w's  Mis- 
sissippi bubble— have  the  bills  of  cre*1u  of  the  colonies— has 
tka  contjoental  money  of  the  confederation — hare  the  aulgnatt 
of  the  French  Reuublic— imparted  no  waruing  lesson  i«  the 
preseui  generation}  It  is  notonuutily,  of  all  the  means  by  which 
a  Qovernm«nt  can  raise  money,  the  most  liable  to  abuse — of 
ftll  the  cvrrencies,  the  most  impossible  to  mamiuin  conferma- 
bte  to  any  fixed  standard  of  raiue.  We,  in  the  time  oi  the 
colonifes  and  of  the  ciw federation,  did  every  thin^  we  could  do 
to  give  to  the  paper  of  the  Government  the  qualities  of  money. 
Did  wc  snicciiedl  You  know  that  in  spite  of  all  Government 
cotild  do  or  say  to  prevent  it,  our  paper  money  went  on  perpetu- 
ally depreciaimg  ui  value,  until  a  huHtlred  dollars  of  ii  would 
■carcely  pay  for  a  breakfast  Did  the  colonies  not  adopt  vigo- 
rous means  enough  to  check  this  depreciation  1  Well,  the 
French  convention  did.  At  the  period  when  that  convention 
governed  France,  and  when  it  possesaed  and  exercised  more 
power  ovsr  the  lives  and  fortunes  of  men  than  any  othei  Go- 
vernment that  ever  existed,  ancient  or  modem,  it  exerted  mer- 
cilessly the  whole  of  its  eriormous  power  to  keep  the  assignUts 
la  circulation  as  money;  it  did  not  scruple  to  apply  the  guillo- 
tine to  those  who  paid  or  received  it  for  less  than  par:  but  it 
sunk  in  its  proper  worihlsasness  m  defiauce  of  all  the  effurti  of 
that  despoiic  and  remnrrseless  convention.  Have  we  power 
to  enforce  the  expeiiment  with  any  better  prospects  of  suc- 

CTTKRBMCY  AND  BANK  QITBSTION. 

Amid  all  the  difficulties  which  environ  this  question,  there  rare 
some  points,  which  seem  to  rise  up  visibly  from  the  surround- 
ing obscurity. 

Baok  paper,  convertible  into  specie  on  demand,  is  the  me- 
dinin  between  an  exclusive  eolil  currency  on  the  one  hand,  and 
mere  paper  money  on  the  other.  For  three  or  four  years  past, 
they,  whose  business,  it  is  to  swing  the  pendulum  of  popular 
agitation,  have  been  puebing  it  one  way,  towards  a  purely 
metallic  currency.  That  was  to  go  backward  towards  the  bar- 
barism of  uncivilized  countries,  or  ages  anterior  to  civilizatiori; 
and  keeping  on  in  the  samedirccrisn.  we  should  have  gradually 
reached  tlie  iron  money  of  old  Sparta,  the  cowries  of  Africa,  or 
the  wanipu  n-peag  of  our  own  Indians.  We  are  now  in  dan- 
ger of  sweeping  over  to  the  opposite  extreme,  that  anarchy  of 
revolutionary  irenzy,  which  sometimes  eeizes  upon  the  most 


hiely  civilized  communities. 
To  I 


make  war  apnn  the  flute  hanka,  en  rnoase,  is,  in  its  eflecis 
andcooeequwcos.  to  make  war  upon  the  States  and  the  rights 
of  the  States.  Whatever  doubt  there  might  be  as  to  the  power 
of  the  States  in  this  particular,  provided  it  were  now  an  open 
quesUoo,  is  set  at  rest  by  the  long  acquiescence  of  the  whole 
county  in  the  exercise  of  the  power,  ^nd  the  impoeslbiliiy  of 
retracing  the  ground  passed  over.  Mr.  Bfadison  bears  wiiueas 
that  he  difficulties  which  have  since  grown  up  on  this  point, 
or  rather  the  facUi  which  involve  those  tlifficuliies,  were  not 
•niici  Dated  by  the  framers  of  the  Constitution,  and  were  not 
prDvlded  agauMi.  Mr.  Vaa  Buren  himeelf,  in  his  letter  to  Mr. 
Williams,  referring  to  the  point,  says :  "  That  matter,  so  far  as 
relates  to  the  mere  question  of  power,  must  be  reganled  as  set- 
tled In  favor  of  the  continued  authority  of  the  8(n:es."  To  the 
•aqie  eflect  is  a  recent  decision  of  the  Supreme  Court. 

Now^  gentlemen  of  the  administration,  before  you  enter  upon 
a  conflict  with  the  States,  on  a  question  of  t/ie  rightt  qf  the 
State*,  and  that  question  ef  right  intimately  connected  with 
questions  of  interest  and  of  power,  I  counsel  yisu  to  count  well 
the  coeu>f  the  struggle.  When  you  buckle  with  ail  the  banks 
of  all  the  Suies,  you  have  an  aniaxoniat  to  deal  with  very  dif- 
ferent from  the  late  United  Slates  Bank. 

Furthermose :  the  United  States  Bank  was  a  single  corpora- 
tion, having  no  allies  in  State  pride  or  State  power,  its  stocV- 
holders  many  of  them  foreign,  and  many  of  its  domestic  stock- 
holders men  of  the  richer  class.  Not  so  with  the  State  banks. 
The  property  in  them  Is  not,  for  the  greater  part,  the  property 
of  the  rich.  Certainly  it  is  not  in  Massachusetts.  Having  in- 
vestigated this  point  for  myself,  I  know  and  can  prove  the  fact. 
They  art*,  for  the  greater  part,  the  property  of  those  not  rich, 
and  especially  of  the  earnings  of  the  inifustrious,  the  invest- 
menii  of  females  or  other  persons  desiring  safe  investments  of 
their  small  property,  and  trust  mods.  As  an  example  of  the 
fact,  I  five  the  fullowine  exhibit,  abstracted  not  long  ago  from 
the  books  of  a  State  bauk : 


a08  proprieiori  are  men,  ownine 
117  are  women,  in  their  own  right 
51  aie  trustees  or  guarditms 
12  are  insurance  compmies 
10  art  churches  and  academies 
6  are  savings  institutions  - 

406  stockholders. 


shares  4919 

1492 

1342 

1413 

dl9 

566 


shares  10,UU0 

"  And  of  these  only  34,  holdinc  but  1,%1  shares,  are,  in  any 
sense  of  the  term,  capitalists.  I  have  another  similar  exhibit, 
the  general  result  of  which  is,  that,  of  783  persons  interi-sted, 
all  but  69  are  eitner  females,  guardians,  trusteed,  or  person-  of 
small  mean^  by  or  for  whom  investment  is  made  on  the  same 
principle.  1  have  taken  these  two  corporations  at  random, 
and  as  having  nothing  peculiar  in  their  characicr  pertinent  to 
this  inquiry,  except  the  magnitude  of  their  capitsIsL  I  presume 
tliat  similar  facta  exist  in  the  compoelLion  of  such  companies  in 
other  States. 

It  would  carry  me  too  fat  to  go  into  examination  of  the 
relations  of  banks  to  the  bttsine99  of  the  community.  The  fsci 
is  apparent.  If  you  couple  this  with  what  I  have  proved  of 
theiC.comporiiion  and  ownership,  I  think  you.willpsiceive  that 
you  cannot  o\erthrow  the  bank  corporations  of  the  Staffs, 
without  disturbing  pretty  efTeciually  the  whole  cnmmiinitv.' 
They  are  inwrought  wlih  its  entire  fabric  1:  is  this  circufn- 
mAneeiWtd  not  the  power  of  bank*,  which  lias  occasioned  the 
mispension  of  specie  payments  to  uiks  place  throughout  (he 


jand,  from  one  end  of  it  lo  the  other,  without  any  cnifl 
Msion  between  the  banks  and  the  people.     Ky  deetrc 


iflict  or  eel- 
toying  the 
banks,  tlicn,  you  will  revolutionize  the  property  of  the  country; 
not  that  of  the  rich  only  or  chiefly,  but  that  of  the  farmer,  the 
manner,  the  mechanic,  the  nianuacturcr;  i»nil  in  revuluiiofi- 
izing  the  property  of  all  these,  you  revolutionize  eocieiy.  Such 
an  upheaving  of  society  from  top  to  bottom,  may  be  very  con- 
venient to  the  idle  and  the  bad,  the  ntedy  u<i venturers,  who 
would  I  l;e  to  have  all  the  pood  things  of  this  world  thrown 
into  conimon  slock  for  a  general  scramble,  every  Saturday 
night,  beeause  they  are  either  above  or  ben  aih  a  life  of  lulior. 
But  how  would  it  suit  the  virtuous  and  the  frugal,  who  uim- 
pose  the  great  b(Hjy  of  the  |)euple  of  this  counury',  and  who  see 
them.>ielve8  i^radually  rising  inio  com|.eteiicy  and  respectability 
by  means  of  honest  industry  ami  enterprise? 

But  banks  commit  errors,  sometimes  frauds;  they  act  from 
interested  motive*;;  they  issue  too  much  paper;  ihev  do  things 
injurious  to  the  public  welfare.  Tliat  is  one  itide  of  the  /acta. 
But  supposi*  tlicy  do.  ftiok^  are  aseociated  men.  Other  men, 
in  other  relations  of  life,  do  wrong.  Are  wc  to  sweep  from  the 
land  every  thing,  in  the  management  of  which  men  enl  Is  that 
your  rule?  If  so,  what  will  be  left  standing/  Surely  it  is  mis- 
chievous and  absurd  to  give  in  ilius  to  a  blind  recklessness  of 
headlong  overthrow. 

It  can  not  be  disguised,  there  is  a  Jacobinical  rtdicalism  of 
temper,  occasionally  running  through  society,  as  ditfercnt  from 
true de?i',rrary,  as  darknc.«»fl  from  light.  Its  obvious  tendency 
is  general  confusion.  What  arc  we  to  deem  of  the  objocts  of 
men,  who  would  put  an  end  to  legal  intlebtedness,  abolish  insti- 
tutions of  religion,  have  no  protection  of  life  or  property  by 
law,  and  whose  warfare  against  tonks  is  but  an  item  in  their 
general  warfare  against  all  good  order?  And  y«t  such  there  be 
at  work  in  eciety.  And  wjII  not  the  same  desperado  spirit 
which  strikes  at  one  form  of  piopertv,  strike  at  another?  If  it 
ravages  the  North,  will  it  ppare  the  ^outh?  Can  law,  order, 
^  properly,  be  loru  dewn  at  one  end  of  the  country,  and  stand 
untouched  or  uiiphaken  at  the  other?  Will  not  anarchy  in  half, 
be  anarchy  in  the  whole?  It  seems  to  me  to  become  every  pan 
ef  the  country,  north  as  well  as  soatii,  and  not  least  of  all  the 
south,  to  guard  well  ihe  conservative  elements  in  the  social  orga 
nization  of  these  United  Stales. 

0BJBCT8  OF    LBOI8LATI0N. 

Mr.  Chairman,  I  have  now  reached  thai  part  of  the  Me.«saee, 
in  which  the  President,  after  giving  a  particular  account  of  ihe 
several  objects  he  commends  'o  the  attention  of  Congress,  pro- 
ceeds to  apolocrize  for  the  fact  that  all  these  objecm  appertain 
to  the  interest  of  the  Government  exclusively,  or,  like  the  ex- 
tension of  merchants'  bonds  and  of  bank  debi.<i,  are  for  the 
relief  of  the  country  only  accidentally  as  it  were.,  and  in  subor- 
dination to  the  administrative  convenience  of  the  Treasury  De- 
parlmenr.  To  account  for  this  npparent  abandonment  of  the 
people,  in  this  their  hour  of  irial,  ine  President  favors  us  with 
a  new  theory  of  Government  as  the  cxpoeiiion  of  his  conduct. 

In  the  views  of  the  PrcHideni  on  this  bend,  I  admit  there  is 
some  plausibility.  Nay,  it  is  due  to  candor  to  say,  that  I  cor- 
dially agree  in  several  of  the  ^enerait>rtnci>/es  he  lays  down. 
lam  ready  to  go  heart  and  hanti  in  a  wir  application  of  them, 
perhaps  further  than  he  himself. 

CBDSO  POWBBB. 

The  Federal  Government,  the  President  suggests,  is  to  be 
confined  to  the  powers  ceded  to  it  by  the  people  of  the  Stales. 

Well,  who  proposes  to  depart  beyond  these?  To  be  sure, 
difierent  men  entertaia  diflerent  views  of  the  Constitution;  but 
noone  thinks  «f  infringing  it.  For  instance,  some  find  authori- 
ty in  the  Constitution  for  a  special  bankrupt  law,  aimed  at  the 
single  heads  of  the  State  banks.  Others  think  this  a  very  lati- 
tudinarian  and  questionable  leading  of  the  Constitution.  Asrain: 
some  see  in  the  fiscal  power,  in  the  com  men  e  power,  in  the 
coin  power,  the  authoniy  end  duty  of  Congress  to  regulate  and 
equalize  the  currency.  Others  do  not.  Again:  most  of  onr^ 
eminent  public  men  have  at  one  time  or  snother  perceived  in' 
the  Constitution,  authority  for  the  establishment  of  a  national 
bank;  and  then  occasionally  a  season  comes,  when  they  can 
not  find  the  passages.  Again :  some  of  the  straiiest  of  the 
strict  constructionists  read  the  Constitution  in  such  n  way  as  to 
find  a  clause  in  it  somewhere,  giving  to  any  one  of  the  Slates 
power  to  veto  an  act  of  Congress;  which  way  of  reading  it, 
others  think  to  be  a  marvelously  strong  case  of  extreme  latitu- 
dinarianism  of  construction.    And  so  we  differ. 

Take  the  case  of  a  national  bank.  I,  for  instance,  think  the 
constitutional  power  is  conclusively  established  by  the  argu- 
ments of  Alexander  Hamilton,  of  Chief  Justice  Msrshall,  and 
oihers.  I  think  with  Mr.  Madison  that,  supposing  there  was 
any  good  r^use  of  doubt  on  this  point  orininally,  it  is  just  as 
unwise  and  un^tatesmanlike  to  revive  the  question,  after  we 
have  had  two  banks,  for  twenty  years  each,  ss  it  would  be  to 
deny  Ihe  right  of  I^iiisiana,  Arkanasa,  an  '  Missouri,  to  be  in 
this  Union,  although  Mr.  Jefrer>on  himself  thought  that  the  an- 
nexation of  Louisiana  to  the  Uniie<l  States  requited  an  amend- 
ment oftheCon-iitufinn  There  should  be,  at  some  time  or  in 
some  way,  an  end  of  qneation  about  these  things.  We,  in 
thiecountry,  in  our  manairement  ef  our  insiitulions,  too  much 
resemble  the  child,  who,  in  nis  lender  care  of  the  growth  of  his 
com,  dug  it  up  everv  morning  to  see  what  progress  it  had  mnde 
during  th«^  night.  We  seem  unwilling  to  give  any  thing  time 
fairly  In  take  root  in  the  soil. 

Biit,  it  is  objected,  there  is  no  express  power  in  the  Constitu- 
tion to  create  cor riorat ions.  Very  well— there  is  no  express 
power  to  build  this  edifice  In  which  we  are  a.'W'eTrbled ;  there 
IS  no  express  power  to  con«itruct  an  arsenal  or  a  frigate ;  thbrb 

18  NO  BXPRBSS  P9WBR  TO  B8TABLI8H  Sm-TltBA SrB IC8 ;  and  I 

suppose  if  a»>y  motion  had  been  made  in  the  convention  to  in- 
sert eTpre«'-<lv  thee,  or  a  thous.ind  other  admitted  powers 
which  I  coul'Mnstance,  It  won M  have  been  rejected.  Indeed. 
with  all  due  respect  to  this  argument,  which  has  been  so  much 
reUtKl  on.  it  seems  to  me.  like  an  insect,  to  escape  the  hand  that 
would  cnjoji  it,  only  by  ii.<4smallness.  The  Government  neetls 
cermin  fi-cal  agents  Thow*  ajrents  must  of  course  be  men 
actinc  in  eoncert.  and  a«w>ejated  nnder  some  provision  of  law. 
Whether  they  he  sssoriatrd  in  that  form  of  law  called  a  corpo- 
ra'ion,  or  that  form  of  law  called  Sub-Treisurf<»s,  or  that  form 
of  law  called  selected  deposite  banks,  or  anv  other  form  of  law, 
seen*  fo  me  a  mTe  question  of  form,  totally  devoid  of  mate- 
rial viil)Ma  nee.  Each  of  the  Executive  l>"psrimcniBpo-«pew«H! 
many  of  the  essential  qoalitn  s  of  a  corporation  ;  especially,  if 
some  of  tlip  stMunds  of  (fe/Wice,  taken  in  'I'C  recent  spfdira- 
tion  for  a  mandamus  at  law  against  the  Postmaster  Genera', 
be  well  taken. 
Then,  I  accept  the  premises  of  the  presitkot  on  the  point  of  || 


power.    And  as  I  see  in  the  Constitution  ample  power  to  enable 
Congn-ss  to  exert  itself  beneficially  m  the  present  crisis,  I  wish 


to  have  this  done. 


EftUAUTT. 


Ho,  also,  in  regard  to  the  duty  of  a  good  Government  to  ob 
erve  an  equality  of  legislation,  I  a^ree  in  the  prenuseslaid* 
down  Siy'ihe  President ;  I  do  not  adinil  his  conclusions.  True, 
it  was  not  the  object  oi  the  Federal  Constitution  to  confer  spe- 
.  cial  'Mavors"  on  classes  orindividuals.  Nor  was  it  esuMtehed 
to  inflict  disfavors  on  classes  or  individuals.  If  *'to  make  men 
rich"  IS  not  u  legitimate  object  of  good  government,  no  more  is 
it  a  lepiiimate  object  to  make  men  |)oer.  You  shall  not  elevate 
cla.-Mes  at  the  expense  of  others,  nor  shall  you  depress  classes 
for  the  benefit  of  others.  hfX  the  Government  '^ive  security 
to  us  all  in  our  lawful  pursuits."  Let  it  cease  to  make  war 
upon  the  merchants,  the  bankers,  the  corporations^  the  business 
of  the  community. 

But  shall  there'be  no  such  thing  as  "specific  aid"  to  the  citi- 
zeu  on  the  part  of  the  Govemmenil  Is  that  a  just  inference 
from  the  doctrine  of  equal  laws)  By  no  means.  Thus,  in  or- 
dinary cases  of  justice,  the  law  is  10  be  equal  to  all  within  its 
purview;  but  it  is  a  "specific"  law  for  a  '"specific"  set  of 
facts  ;  and  the  apr>lication  of  the  law  must  of  necessity  be  in 
any  j<iven  instance  limited  or  individual,  m  the  very  nature  of 
things  8o  in  sreatof  tilings.  Suppose  an  assault  to  be  made, 
nnconnuutionally,  upon^he  freedom  of  the  pressor  speech,  or 
upon  any  given  public  right.  Will  you  refuse  to  guard  it,  be- 
caus«j  of  its  being  an  exigency  calling  for  ♦'specific  aid?"  All 
questio.13  of  Governm»'nt  come  up  in  s^ienific  casea.  Ii  would 
\}c  a  di'3a.str»us  crtsis,  indeed,  if  it  weie  one  of  eqaal  universal* 
ityofevil.  Will  you  not  apply  specific  remedies  to  specific 
evils?  If  not,  then  it  is  impossible  ever  to  remedy  any  given 
evil.  Accordingly,  the  President  Aimsef/'recomniends  to  Con- 
gress measures  of  'Specific  aidj"  as  the  extension  of  custom- 
house boniU,  fbrbearance  to  the  depoeite  banks,  a  baniarupt  law 
forbankeiv,  which  last  is,  it  seeons  to  me,  one  of  the  inoet  spe- 
cific of  all  specific  meoiures.  What  labors  at  the  present 
time  is  the  currency,  and  the  business  of  the  country,  in  its  va- 
rious commercial  relations.  Why  not  apply  to  the  case  such 
remedial  legislaiien  as  ihe  particular  nature  of  the  subject  de- 
mands? 

NON-XNTBRFKKENCB  OP  OOVSRMMEMT. 

Ones  more.  I  welcome  the  general  idea  that  Government 
should  not  be  over-prone  lo  interfere  hi  the  private  pursuits  of 
the  citizen.  One  of  the  mischiefs  of  the  times  has  been  the  med- 
dlesome interference  of  General  Jackson  in  the  business  of  the 
country,  his  prurient  tampering  with  the  currency  under  pre- 
text of  reforming  it.  This  U  the  very  thing  I  would  pievent.  It 
is  one  teason  why  I  am  against  a  marriage  of  Bank  and  State. 
I  viifih  to  have  banks  the  business  agentiJ,  not  the  party  hacks, 
of  the  administration.  I  oppose  the  Sub- Treasury  scheme  lor 
the  saiTie  re;!8on.  If  adopted,  it  would  enable  the  Government 
to  put  upexchange  or  put  down  exchange,  and  to  protluce  fluc- 
tuations in  the  money  market  at  will.  It  would  place  the  whole 
comnitrce  and  bueiness  of  the  United  Slates  at  the  arbitrary 
mercy  of  the  Government  Thai  is  a  state  of  things  which  I  tio 
not  wssh  to  see;  snd  I  hold  the  President  to  his  professions  and 
his  pledges  on  this  point. 

At  the  same  lime.  I  deny  that,  because  Oovernment  is  *'to 
avoid  every  unnecegeary  interference  with  the  pursuits  of  the 
citizen,"  therefore  Government  is  never  to  do  any  thing,  or  at- 
tempt any  thing,  for  the  relief  or  advantage  of  the  {leople.  It  has 
powers  given  it  for  the  express  purpose  of  those  powers  being 
beneficially  exercised. 

OeneralJackson's  idea  seemed  to  be,  to  spare  no  occasion  to 
deny,  dispute,  and  fritter  away  the  Dowers  ot  Coi^esa;  but  he 
had  no  scruples  in  the  exercise  of  power  by  the  Executive. 
That  was  Ais  doctrine  of  constitutional  limitations.  All  the 
professions  of  limited  powers,  made  by  the  late  Precideni,  were 
of  this  description;  they  were  practically  applied  only  to  the 
action  of  Congress.  He  had  no  opinion  of  Congress-potcers; 
but  a  very  broad  one  of  Presidentpoteers.  Thus  il  was  that 
he  removed  the  depositee,  and  established  the  State  bank  system, 
by  Executive  legislation,  and  then  called  on  Congress  lo ratify 
il.    Th.^t  is  the  way  he  understooil  the  Constiiuttoo. 

Mr.  Van  Buren  seems,  in  one  respect,  to  be  treatling  in  the 
same  path.  He  first  establishes  Sub-Treasuries,  and  then  calls 
on  Congress  to  accept  and  legalize  them. 

But,  whereas  General  Jackson  could  never  leave  meddlin* 
with  the  currency,  Mr.  Van  Buren,  it  would  appear,  hasadoptea 
aiheory  ihe  reverse'of  that  ef  the  former;  namely,  thai,  in  re* 
gard  to  the  cui-rency,  the  Government  of  the  United  Stattt  ajnd 
the  people  of  the  United  States  are  to  have  separate  aiuL  ad- 
terse  interests.  All  the  anxiety  of  the  administiation  in  the 
fircaeni  crisis  is  for  the  Government;  it  has  no  cares,  no  thouffhc, 
t  absolutely  disavows  all  powers  in  reference  to  the  good  ofihe 
people. 

Each  of  these  oppoeile  courses  of  policy  is  wholly  unwise, 
unjust,  and  pernicious  to  the  public  weal.  General  Jackson 
was  for  stretching  iht  finance  ()owers  of  the  Constitution — the 
ExBcuTivE^wrtwcciJOtfer*— until  they  snapped,  throwing  the 
coiiniry,  and  all  its  nscal  and  business  concerns,  into  the  most 
deplorable  di.<«order ;  while  his  successor,  confuundetl  at  the 
specta  le  of  ruin  which  surrounds  him.  proposes  to  abandon 
and  to  repudiate  those  powers  altogether,  and  to  leave  the 
currency  and  'he  business  interests  of  the  country"  to  their  fate. 
But  iho  administration  will  find  it  impossible  lo  shrink,  in  this 
way.  like  a  tortoise  into  its  shell.  It  must  act.  fnaetion  is,  to 
all  practical  purposes,  action.  Government  can  neither  move, 
nor  decline  to  move,  without  deeply  aflecting  the  inteiesis  of 
the  people.  The  act  of  CongreKg  rechartering  the  bank,  the 
veto  of  that  act  by  the  late  President,  the  transfer  of  the  public 
deposites  to  the  State  banks,  the  Treasury  circular,  the  pro- 
position lo  divorc  -  baok  and  Slate— all  these  are,  in  their 
visible  cffecte  upon  the  business  of  the  country,  pertinent  illus- 
trations of  the  impressibility  of  separating  the  Government 
and  the  people. 

TRB  TRUS  ISSri. 

And  the  question  for  the  people  now  to  decide  is,  whether 
their  Government  is  lo  be  active  in  the  perj.etration  of  mis- 
chief  ohlyI  Potent  as  it  is  for  evil,  shall  it  be  suffered  to 
make  itself  utterly  impotent  for  good?  Shall  it,  in  the  hour 
of  public  disticfs  Jind  peril,  coward  like,  slink  into  a  corner,  in 
wilful  nrelect  and  abandimment  of  its  public  duty?  Shall  it 
stand  upon  its  safe  elevation,  and  halloo  on  to  mischief  cU  the 
furies  of  rapine  r\i  ,^  (liBord«>r,  which  the  evil  times  have  drawn 
lurih  from  th*  n  !'  "^king  places,  re.ut>ing  meanwhile  to  stir  a 
step  itself  for  I'r-  v.tlfare  and  happiness  of  the  country,  amid 
Ihe  disasters  which  iu  own  misiule  hss  brought  upon  us? 
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DoabtlMBitUitrue,asihs  President  auggasts,  that  the  coun- 
try will,  in  time,  recover  itself.  It  has  elastic  and  r«cuperatire 
energies  within  it,  which  no  power  on  earth  can  sub  J  ue.  Our 
forests  and  our  fields,  our  oceans  laltei,  and  rivers,  our  enter- 
prise, industry,  and  intelligence,  our  free  institutions,  cho  favor 
of  Providence  which  has  never  forsaken  us— these  are  ele- 
ments of  greatneas  and  prosperity  which  baffle  and  defy  all  ihe 
errors  and  faults  of  misgovemment.  But,  is  it  any  apology  for 
your  striking  off  o^y  arm,  that  its  bones  and  muscles  are  en- 
dowed with  a  natural  power  to  knit  together  acain,  and  regain 
their  pristine  health  and  strength?  Doubtless  the  country  will 
recover  itself:  but  if  the  recommendations  of  the  Message  be  en- 
forced,  it  has  got  to  recover,  not  only  without  aid  from  the  Fe- 
deral Government,  but  in  spite  of  the  Ctovemmenu 

Will  the  people  sanction  such  a  doctrinel  In  the  concluding 
varacraph  of  the  Message,  the  President  reminds  us  that  we  are 
mah  from  the  people;  that  we  know  their  embarrassments,  and 
the  relief  they  nee  t.  We  do  so.  We  have  submitted  tliis  ques- 
tion to  the  arbitreroent  of  the  people.  We  cheerfully  abide  their 
decision.  We  tell  you  that  North  Carolina,  Tennessee,  Ken- 
tucky, Indiana,  Rhode  Island,  Maine,  have  pronounced  judg- 
ment upon  the  administration.  I  congratulate  Maine,  c»()ecial- 
ly,  on  ner  emancip«tion  from  the  thraldom  ol  degrading  assen- 
tation toevery  caprice  of  the  Elxecutive,  to  which  her  own  pecu- 
liar intereais  have  so  long  been  sacrificed.  We  hall  tlie  ausm- 
cioti!)  omen  of  the  bright  star  in  the  Eut  Maine  has  rung  the 
kneii  of  radicalism.  Well  may  she  hold  up  to  the  eye  of  her 
sistrr  States  the  Diuoo  in  her  escutcheon.  The  people  have 
spoken  out,  and  in  a  voice  of  thunder,  which  should  be  re  echoed 
by  their  representatives  in 'his  hall,  until  it  penetrate  into  the 
Innermost  recesses  of  the  White  House.  Ami  if  the  assembled 
representatives  of  the  nation  do  nothing  else  for  the  public  srood 
inthisemeTgency,ifallthe  power  and  influence  of  the  Execu- 
tive are  to  be  exerted  as  a  drag  on  the  wheels  of  legislation,  to 
preclude  the  adoption  of  any  measures  of  general  relief,  this  at 
leasi  we  may  and  we  will  do;  we  may  and  we  will  enter  up  an  ap- 
peal to  the  people,  against  the  conduct  now  pursued,  and  the 
purposes  profesi«d,hy  this  administration. 


SPEECH  OF  MR.  MERCER, 
Op  Virginia. 

H  the  House  of  Representatives^  September  26, 1837 — 

On  the  bill  to  oostpone  the  fourth  instalment  of 

deposit«  with  the  States. 

The  house  having  resolved  itself  into  a  Com- 
mittee of  the  Whole,  and  resumed  the  considera- 
tion of  the  bi!l  from  the  Senate  to  defer  indefinitely 
the  payment  to  the  States  of  the  fourth  iTtstalment 
(^,367,214  98,)  to  become  due  on  the  Isl  of  Octo- 
ber,  under  the  aeposiie  act  of  the  23d  of  Jane,  1836. 

Mr.  MERCER  arose  and  addressed  the  com- 
mittee in  substance  as  follows :  * 

Oar  days,  Mr.  Chairmin,  are  numbered.  The 
refusal  of  the  house,  this  morning,  to  lay  on  the 
table  the  resolution  of  the  Senate  to  adjourn  on  the 
9th  of  October,  and  the  bare  majority  by  which  the 
committee  consented  to  rise,  at  a  very  late  hour  last 
ni^bt,  admonish  me  of  the  extreme  anxiety  which 
exists  to  close  this  discussion.  It  is  with  no  little 
embeirrassment,  therefore,  that  I  venture  to  address 
the  committee. 

I  am,  Mr.  Chairman,  of  late  years,  (said  Mr.  M.) 
tmused  to  debate.  My  labors  in  this  house  have 
loug  been  confined  to  the  humble  path  of  legisla- 
tion prescribed  to  me  by  the  allotment  of  its  com- 
mittees. Content  to  aid  in  the  development  of  the 
resources,  by  means  of  the  internal  improvement  of 
our  common  country,  I  have  studiously  avoided 
mingling  in  the  strife  of  party,  that  I  might  more 
saccessfully  promote  those  peculiar  interests  con- 
fided, in  some  small  degree,  to  my  charge. 

For  ten  years  I  have  not  put  pen  to  paper  with  a 
view  to  report  any  speech  ox  mine,  ana  have  arisen 
in  debate  only  when  impelled  by  the  hope,  however 
groimdless,  of  shedding  some  li^ht  on  the  ques'ion 
to  be  decided.  As  I  cannot  speak  to  empty  chairs, 
and  find  a  sufficient  reward  m  the  circufaiion  at 
home  of  what  I  utter  here,  it  is  the  more  necessary 
that  I  should  have  your  attention,  though  I  may 
fail  to  repay  it. 

Thai  I  may  not,  however,  forfeit  all  title  to  your 
indulgence,  I  will  proceed,  without  further  apology, 
to  examine  the  various  Treasury  estimates  which 
famish  the  basis  of  the  bill  on  your  table. 

How  little  reliance  is  to  be  placed  on  these  esti- 
mates is  made  manifest,  not  only  by  the  conflicting 
results  with  regard  to  the  present  slate  of  our  fi- 
nancev<t  which  have  been  deduced  from  the  Secre- 
tary's nrst  elaborate  report  by  the  various  gentle- 
men who  have  preceded  me,  but  by  a  palpable  mis- 
statement, in  the  very  brief  answer  returned,  in  the 
last  week,  to  a  special  inquiry  of  the  house. 

Taking  them  coUectivelv,  I  am  compelled  to  re- 
gard the  reports  of  this  uMcer,  during  the  present 
session,  whenever  inielligible,  a.*  alike  defeciire, 
erroneous,  and  inconsisteiit  with  each  other. 

In  that  which  immediately  followed  the  Presi- 
dent's message,  no  information  is  afforded  to  this 
house  of  the  final  settlement,  which,  by  one  of  the 
last  acts  of  the  twenty-fourth  Congress,  he  was  em- 
powered to  make  with  the  Bank  of  the  United 


States.  Th^  entire  resources  of  the  Treasury  to 
meet  the  expenses  of  the  last  half  of  the  current 
year,  are  wrapped  up  in  an  obscure  paragraph  of 
this  report,  which  furnishes,  as  the  result  of  his  es- 
timate, nine  millions  and  a  naif,  without  disclosing 
the  sources  from  whence  this  sum  is  expected  to  be 
drawn. 

We  now  discover  from  the  answer  returned  to  a 
special  inaairy  of  this  house,  that  the  Secretary 
dispased  or  the  Gk)vemment  stock  in  the  Bank  of 
the  United  States  for  near  eight  millions  of  dollars, 
and  holds  the  bonds  of  that  institution  for  this 
amount,  p&yable,  with  interest  from  the  third  of 
March,  lo36,  in  four  equal  annual  instalments  of 
$1,986,539  04.  The  time  of  payment  is  the  month 
of  September  of  the  present,  and  of  each  of  the 
three  succeeding  vears.  The  rate  of  interest  to  be 
paid  is  not  furnished  by  the  Secretary,  but  on  per- 
sonal application  at  the  Treasury,  I  learnt  that  it  is 
bixper  cent. 

The  first  instalment,  therefore,  will,  on  the  3d  of 
next  month,  equal  82,175,260  24. 

But  of  the  whole  consideration  receivable  from 
thebank,theSccretary  apprizes  us  that  "$741,561 28 
is  on  account  of  the  navy  pension  fund,"  and  has, 
to  use  his  own  language, "  partly  been  paid,  and  the 
residue  will  be  out  of  the  first  instalment,  when  re- 
ce'ved.  It  is  a  portion,"  he  adds,  "  of  a  trust  Jund^ 
and  not  applicable  to  general  purposes."  So  that* 
the  sum  of  the  first  instalment,  applicable  to  public 
use,  would  seem  to  be  but  SI, 363,^  64. 

In  the  last  Treasury  estimate,  however,  that  of  the 
2lst  of  this  month,  this  sum  is  carried  to  the  credit 
of  the  unexpired  year,  ast  about  a  million  and  a 
half.**  Why  it  is  raii>ed  to  that  amount,  if,  as  we 
are  expressly  told,  the  sum  of  S741,561,  the  whole 
interest  of  the  navy  pension  fund,  is  to  be  paid  out 
of  the  first  instalment  received  from  the  bank,  or 
whence  the  obligation  arises  to  make  so  large  a  de- 
duction on  accoimt  of  this  fund,  we  are  led  to  con- 
jecture. A  word  or  two  as  to  the  history  of  this 
fund.  When  it  amounted  to  S656,000,  the  present 
chairman  of  the  Committee  of  Ways  and  Means 

Proposed,  with  a  view  to  its  enlargement,  to  permit 
y  law,  its  investment  in  a  part  of  the  Government 
bank  stock  at  par;  the  stock  being  then  fifteen  per 
cent,  above  par.  The  humane  purpose  of  the  flind, 
to  provide  for  the  destitute  widows  and  orphans  of 
deceased  naval  officers,  out  of  whose  pay  the  fund 
had  been  reserved,  prompted  the  house  to  acquiesce 
in  this  proposal. 

Having,  at  the  commencement  of  this  session, 
looked  to  the  United  States  bank  stock  held  by  the 
Grovemment  as  an  available  and  appropriate  re- 
source in  the  present  condition  of  the  Treasury  and 
of  the  currency  of  the  country,  I  applied  to  the 
Treasury  office,  and  there  learnt  that  6,416  shares 
of  68,75^,  the  residue  of  70,000,  originally  held  by 
the  United  States,  belonged  to  the  navy  pension 
flmd ;  that  a  sale  of  the  whole  stock  had  been  made 
to  the  new  Bank  of  the  United  States  on  the  4th  of 
March  last,  at  a  premium  of  S15  58  per  cent.,  and 
four  bonds  of  equal  amount  received  in  payment. 

The  sale,  thus  effisctcd,  was  obviously  for  the 
mutual  benefit  of  the  United  States  and  the  navy 
pension  fund.  The  consideration  was  common  and 
uniform;  and  the  claimants  became  entitled  to  a 
ratable  proportion  of  the  sev'»ral  bonds;  the  navy 
pension  fund  to  a  share  of  the  first  bond,  equivalent 
to  one-fourth  part  of  its  entire  interest  in  tne  whole 
consideration. 

Instead  of  $741,561  29,  this  fund  is,  therefore, 
entitled  to  claim  out  of  the  first  instalment  due  from 
the  bank,  $185,390  32,  which,  with  19  months' 
interest,  will  amount  on  the  3d  of  October  to 
$203,002  40.  Deductingthis sum  from^,175,260  24 
and  the  balance  of  the  first  instalment  to  be  carried 
to  the  credit  of  the  Treasury  will  be,  on  the  3d  of 
October  next,  $1,972,257  64,  instead  of  a  million 
and  a  half,  at  which  it  was  estimated  by  the  chair- 
man of  the  Committee  of  Wavs  and  Means,  or  the 
sum  of  .$1,363,250  64,  to  which  the  Secretary  would 
seem  to  reduce  it  by  his  letter  of  a  subsequent  date. 
By  such  reduction,  his  last  estimate  excludes  the 
sum  of  $609,007  20  from  the  resources  of  the  fourth 
quarter  of  this  year,  while  it  continues  to  omit  any 
allusion  whatever  to  the  aid  which  the  Treasury 
might  derive,  in  its  present  exigency,  fVom  an  anti- 
cipation, by  loan  or  otherwise,  of  the  pa3rment  of  the 
three  remaining  bonds  of  the  bank;  amoimting  in 
principal  to  very  near  six  millions,  and  with  the 
accruing  interest,  to  a  much  larger  sum. 

That  this  omission  has  resulted  fVom  no  desire  to 
favor  the  credit  of  the  Bank  of  the  United  States  by 
withboMing  its  boml  from  market,  will  be  readily 


conceded  by  all  who  know  the  hostilihr  of  the  Sec- 
retary to  that  institution.  To  what,  then,  can  it  \m 
imputed  but  to  the  design  manifest  upon  ihe  fSice 
of  all  the  estimates  of  this  officer,  by  diminishing 
the  resources  of  the  Treasury,  to  create  an  apparest 
necessity  for  passing  the  bill  on  our  tablet 

Further  and  stronger  evidence  of  such  inlentioii 
will  be  found  by  comparing  a  very  short  paragraph 
of  his  first  report  with  the  facts  subsequently  dis- 
closed by  a  letter  of  the  Treasurer  and  a  primed 
document  tran.smitted  to  this  house,  tYom  the  Sen- 
ate, but  a  few  days  ago. 

AAer  apprizing  us  that  the  public  expenduarei 
will  exceed  the  balance  remainmg  in  the  Treasury 
on  the  first  of  January  last,  together  with  the  re* 
venue  of  the  current  year,  by  near  six  millions, 
(S5,875,565,)  "  in  order,*'  says  the  report,  *'  to  dis- 
charge that  excess,  and  retain  of  the  moner  reserv- 
ed on  the  first  of  January,  one  million,  which  is  the 
smallest  smn  deemed  proper  under  the  acts  of  Congress 
for  the  efficient  operations  of  the  JUint,  and  ailoul 
three  or  four  mUlion  more,  to  answer  sodden  and 
contingent  calls,  there  will  probably  be  a  necessity 
to  resort  to  the  dcposites  now  with  tke  Statgs,  and  to 
the  deposites  destined  for  them  in  Octeber,  or  to  $cme 
other  resource,  for  a  sum  equal  to  ten  miUioms," 
Allow  me  to  say,  Mr.  Chairman,  that  among  the 
many  deceptive  estimates  of  the  SecretaiT*tliere  is 
not  one  more  extraordinary  or  culpable  tnan  this. 

The  "  acts  of  Congress,"  to  which  the  Secretary 
alludes,  are  compris^  in  the  31st  section  of  the  act 
of  the  18th  of  January  last,  (a.][  Comparing  this 
paragraph  with  the  provisions  of  the  act,  it  is  obvi- 
ous that  the  Secretary  assumes  the  largest  sum 
which  the  law  permits  him  to  employ  in  the  operir 
tions  of  the  Mint,  **as  the  smallest  deemed  froger 
under  those  acts,'  to  use  his  own  language.  The 
maximum  extent  of  his  discretion  he  thus  makes 
the  minimum;  disregarding  alike  the  express  re- 
ference of  the  law  to  the  convenience  of  tne  Trea- 
sury ;  the  authority  as  expressly  given  him  to  with- 
draw the  whole  deposite  or  any  part  of  it;  and  the 
alternative  left  at  his  (iscretioo,  of  exchanging, 
from  time  to  time,  coin  for  bullion,  as  had  been  xht 
successful  practice  of  the  Mint  for  a  series  of  years. 

It  becomes  us  next  to  inqoire  how  the  antnority 
of  the  Secretary  over  this  million  has  been  exer- 
cised, and  to  infer  from  its  post,  its  future  use, 
should  it  be  again  intrusted  to  nis  discretion. 

From  a  letter  of  the  Treasurer,  which  aeoon- 
ptmied  the  Secretary's  letter  to  the  noose,  ojf  the  Ifich 
instant,  it  appears  that  there  had  been  deposited  in 
the  Mint,  on  the  1st  of  May,  one  miliion  iNTdoUars ; 
and  that,  on  the  13th  of  the  present  monih^  there 
yet  remained,  of  this  sum,  $776,535;  theresidoe  of 
the  million  having  been  recently  withdrawn. 

Turning  to  the  statement  furnished  by  tbf^  Sen- 
ate, of  the  operations  of  the  Mint  since  the  1st  of 
January  last,  we  have,  for  the  fruit  of  the  first  eight 
months  <^  the  year,  a  gold  coinage  of  the  value  of 
^53,825.  The  least  sum  coined  in  any  two 
months,  subsequent  to  January  last,  falls  short  of 
$41,000  a  month.  The  greatest  product  of  any  one 
month,  that  of  May,  is  ^68,000,  while  the  average 
monthly  coinage  of  the  whole  period  is  less  than 
$107,000;  and  doesnot,  during  the  last  three  months, 
exceed  887,000.  So  that,  in  virtue  of  a  discretion- 
ary power,  carefully  guarded  by  law,  to  employ, 
"(if  expedient,"  a  sum  "  not  to  exceed  a  million,** 
the  Secretary  has  actually  employed  that  amount 
in  a  vain  attempt  to  add  $107,0(X)  a  month  to  the 
gold  coin  of  the  country.  He  has  pushed  his  au- 
thority to  its  utmost  limit,  while  the  fact  was  star- 
ing him  in  the  face,  as  his  report  admits,  that,  if) 
as  fast  as  the  gold  received  the  impress  of  the  die, 
it  passed  abroad,  to  be  again  converted  into  bullioD, 
for  the  payment  of  a  part  of  that  foreign  debt,  to 
the  pressure  of  whicn  upon  our  currency,  and, 
through  it,  upon  the  banks,  the  Secretary  justly  as- 
cribes the  derangement  or  the  former  and  the  in- 
solvency of  the  latter, 

I  need  scarcely  remind  the  committee  that  the 
coinage  of  gold  does  not  augment  its  expoitablt 
value;  nor  need  I  remark  how  inadeqfuate  is  the 
seigniorage  charged  for  that  coinage  at  the  tardy 
rate  of  $87,000  a  month,  to  reimburse  the  ordinary 
expenses  of  the  Mint,  and  the  interest  of  the  mil- 
lion abstracted  fh^m  an  embarrassed  Treasuiy.  b 
it  not,  therefore,  most  extraordinary,  that  the  Secre- 
tary of  the  Treasury,  with  the  experience  of  eight 
months,  should  ask  of  us  a  million  of  dollar?,  for 
the  purpose  of  repeating  so  losing  a  fi:ame  1  b  this 
committee  prepared  to  grant  it?  Will  they  not 
rather  restrain  than  accelerate  an  operation  so  ex- 
{  trava^t,  by  requiring  this  ofilccr  to  Apply  the  r 
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maiflliiif  deiibdte  in  the  Mint  to  the  current  expen- 
ses of  tne  Govemnfeni^  to  pay.  in  good  faith,  to  its 
creditors,  without  discrimiiiatfon,  the  full  value  of 
their  just  demands,  instead  of  putting  a  pan  of 
them  off  with  the  depreciated  paper  of  those  banks 
#hom  his  policy  has  contributed  to  break,  or  with 
Treasufy  tfrafts,  which,  when  i««sued,  he  veiy  well 
knows,  will  be  prcWstcdl 

Leading  a  f«w  thousand  dollars  in  the  Mint,  for 
the  purchase  of  copper  bullion,  ctccording  to  the 
former  usage  of  the  Government,  if  the  views 
#mch  I  have  presented  to  the  committee  be  correct, 
S750,000  of  the  sum  remaining  iu  the  Mint  may  be 
added  to  the  estiuitUed  resources  of  the  present 
year:  and  an  entire  million  deducted  from  tne  pro- 
posea  charge  upon  the  Treasury,  for  the  year  next 
ensuing.  There  does  not,  indeed,  appear  to  exist 
any  adequate  reason  for  a  special  appropriation  of 
any  large  amount  to  this  object,  since  the  surplus  of 
two  miUions,  allowed  by  the  long-settled  policy  of 
former  3rears  to  remain  m  the  Treasury  at  the  end  of 
each,  would  yield  ample  means  of  extending,  when 
expedient,  the  coinage  of  gold  and  silver  bullion. 

But  the  Secretary  requires,  it  has  been  seen,  be- 
sides the  million  for  the  Mint,  "  at  least  three  or  four 
miUions  more"  to  answer  sudden  and  contingent 
calls.  He  has  underrated,  as  t  trust  I  have  already 
shown,  by  more  than  a  million  and  a  quarter,  the 
fimds  now  placed  at  his  disposal,  and  totally  exclude 
€d  from  his  estimate  near  six  millions  more,  that 
mi^bi  be  derived  from  the  bonds  of  the  Bank  of  the 
United  States,  to  meet  the  current  expenses  of  the 
year.  And  what  does  he  now  requ  ire  at  our  hands  ? 
That  we  shall  grant  him  a  clear  surplus  of  at  least 
tkree  or  four  millions  more,  over  and  above  the 
amount  of  his  own  estimate  of  all  those  expenses. 

The  S<M;retary  would,  it  seems,  avail  himself  of 
one  of  Uie  provisions  of  the  much-abused  deposite 
act,  which  reserved  five  millions  of  the  surplus  that 
might  be  found  in  the  Treasury  on  the  first  of  Jan- 
uary, 1837,  to  groimd  a  permanent  charge  upon  the 
coimuy,  at  war  with  all  the  antecedent  recommen- 
dations of  the  Treasury  Department,  and  the  long 
settled  usage  of  the  Government  (c.)  Permit  me 
to  call  your  attention  to  the  origin  and  extent  of  the 
surplus  which  eveiy  Secretary  of  the  Treasury  till 
the  present,  and  Mr.  Woodbury  himself,  until  his 
late  report,  has  deemed  sufiicient  to  maintain  the 
public  credit. 

Shortly  afier  our  last  war  with  Great  Britain, 
when  the  Treasury  was  oppressed  by  a  heavy  pub- 
lic debt,  Mr.  Crawford,  then  Secrelarv  of  that  De- 
partment, recommended,  for  its  speedy  extinction, 
an  enlargement  of  the  sinking  fund  from  eight  to 
ten  millions,  and  the  further  addition  to  it  of  all 
sums  beyond  two  millions  of  dollars,  that  might  at 
f;,  My  time  exist  in  the  Treasury,  beyond  the  money 
required  for  the  service  of  the  year. 

This  two  million  surplus  lie  proposed  to  reserve 
for  contingencies;  leaving  the  current  expenses  of 
each  year  to  be  met  by  the  current  receipts  of  tha 
Treasury.  . 

To  the  salutary  provisions  incorpoialed  by  Con- 
grws  in  the  act  of  March,  1817,  Wf;  owe  the  final 
extinguishment  of  a  national  debt  Exceeding  one 
himdred  and  twenty  millions.  Since  the  dl^Mu-ge 
of  that  debt  and  the  increased  ability  of  the  Qov- 
emment  to  obtain  loans  on  short  notice,  the  wisdom 
of  continuing  to  keep  inactive  so  large  a  surplus  as 
two  millions,  in  order  to  provide  for  contingencies 
which  may  never  happen,  might  well  be  questioned. 
But  a  permanent  extension  of  this  surplus  to  four 
millions,  at  the  expense  of  a  new  debt,  to  be  con- 
tracted oy  the  issue  of  ten  millions  of  Treasury 
notes,  whether  with  or  without  interest,  is  a  position, 
80  preposterous  and  extraordinary,  as  to  be  reserv- 
ed for  the  present  Secretary,  unless  indeed,  the  de- 
posite act,  an  act  temporary  in  its  nature,  and  the 
result  in  all  its  features  of  compromise,  may  be 
deemed  to  supply  a  higher  authority. 

I  appeal  to  the  venerable  member  from  Massa- 
chtisetts,  who  composed  part  of  the  same  cabinet 
with  Mr.  Crawford,  if  1  nave  not  correctly  stated 
the  origin  and  extent  of  the  policy  of  preserving  a 
fixed  surplus  in  the  Treasury. 

One  attempt  to  reduce  it  below  two  millions,  I 
well  remember  to  have  failed.  It  was  when,  in 
coniunction  with  a  disdn^uisU^d  chairman  of  the 
Military  Committee  of  this  housci  from  South  Car- 
'otina,  (Col.  Drajrton,)  I  sought  to  apply  a  part  of 
the  two  millions  to  the  armament  or  the  fortifica- 
tions on  our  seaboard.  My  argument  was,  that  as 
taax  fortifications  were  then  defenceless,  and  as  war 
was  the  most  alarming  of  those  contingencies,  for 
which  a  slUplns  revenue  was  reserved,  a  part  of  it 
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could  not,  Id  peace,  be  .better  applied,  than  in  arm- 
ing those  forts,  on  the  strength  of  which,  the  secu- 
rity of  our  fleets  and  seacoast  might  depend.  The 
metal  of  the  cannon  upon  their  ramparts  would  be 
as  imperishable,  at  least,  as  the  coin  in  the  Treasu- 
ry, and  if  both  were  suddenly  required  by  the  exi- 
gencies of  M'ar,  money  could  be  more  speedily  pro- 
vided, than  arms. 

But  although  abortive  attempts  have  been  m«ide 
to  reduce  this  surplus,  and  it  has,  at  the  expiration 
of  the  year,  ollen  fallen  below  two  millions,  no 
member  of  this  body  has,  I  will  venture  to  say,  ever 
heard  its  augmentation  recommended,  as  a  perma- 
nent policy,  till  the  commencement  of  this  extra 
session,  when,  if  at  any  time,  a  reduction  of  all  un* 
necessary  demands  upon  the  currency  of  the  coun- 
try might  have  been  expected,  from  those  espe- 
cially, who  have  so  greatly  contributed  to  its  de- 
rangement. Shall  we,  Mr.  Chairman,  depart  from 
the  usage  of  twenty  years,  by  placing  at  the  discre- 
tion of  the  Executive  or  his  agents  "a  surplus  of  at 
least  three  or  four  millions,  to  use  the  words  of  the 
Secretary,  and  that,  too,  as  he  imimates,  by  a  "  re- 
sort to  the  depoaiteswith  ike  StaUSy  and  to  the  instal- 
tnents  destined  for  them  in  October,  or  some  other  re- 
source" subsequently  explained  to  be  the  issue  of 
Treasury  notes? 

It  cannot,  Mr.  Chairman,  (said  Mr.  M.,)  have 
been  unknown  to  the  present  Secretary  of  the 
Treasury,  that  his  immediate  predecessor  estimated 
the  balance  which  would  remain  at  the  expiration 
of  1834  at  less  than  three  millions;  of  which,  near 
a  million  and  a  half  then  consisted  of  unavailable 
funds,  the  notes,  and  long  outstanding  balances  due 
from  the  insolvent  banks,  which  fell  amidst  the 
crash  of  our  currency  during  the  last  war.  Mr. 
Woodbury's  own  report  of  December,  1834,  shows 
that  the  actual  balance  in  the  Treasury  on  the  1st 
oi  Januar}',  1^3,  including  those  unavailable  funds, 
scarcely  exceeded  two  millions ;  yet,  in  his  annual 
report  of  December,  1834,  so  far  from  complaining 
of  any  embanassment  of  the  Treasury,  from  the 
extinction  of  this  surplus,  he  expressly  enfbrces  the 
policy  of  the  act  of  March^  1817,  which  prescribed 
the  limitation  of  two  millions.  The  same  Secre- 
tary now  requires  twice  that  sum  to  meet  the  con- 
tingencies of  biit  ninety  days,  and  this,  too,  along 
with  a  special  appropriation  of  more  than  a  mil- 
lion and  a  half  for  the  Florida  war. 

Nor  should  it  escape  observation,  that  in  the  very 
next  paragraph  of  the  report  which  I  have  quoted, 
this  officer  urges,  in  favor  of  the  limitation  con- 
tained in  the  act  of  1817,  that  "it would  leave  the 
bank  agents  of  the  Treasury,  as  its  other  fiscal 
agents  from  the  foundation  of  the  Government  have 
been  left,  wholly  disconnected,  as  far  as  practicable, 
with  the  dangerous  relation  of  borrowers  from  the 
IVeamry,  for  rcloaningyWadfor  private  gain." 

Why  the  Secretary  nas  discarded  the  commen- 
dable jealousy  which  he  manifested  less  than  two 
years  ago,  of  the  misapplication  of  the  public  money 
m  the  hands  of  the  disoursing  officers,  who  at  this 
moment  hold,  with  his  permission,  more  than  four 
millions  and  a  ouarter,  exclusive  of  three  fourths 
of  a  million  in  the  Mint,  he  has  afforfled  usno  e 
planation  whatever.  (rf.J 

I  come  nexty  Mr.  Coairman,  to  consider  that 
item  of  his  late  estimates,  for  which  he  has  re- 
a^kf^A  the  eulogy  of  his  friends.  It  is  the  dednc- 
lioD  of  fifleen  millions  from  the  estimates  for  the 
residue  of  the  present  year,  on  account  of  the  ba- 
lance of  former  appropriations  which  will  remain 
unexpended  6n  the  1st  of  January  next ;  and  for 
whicn,  therefore^rh^  asks  of  us  no  immediate  pro- 
vision. '         '  'J/ 

This  deduction  is,  I  perceive,  imputed  to  an  aq^ 
tual  suspension  of  the  extravagant  appropriations 
of  the  last  Congress,  through  W^pidt  of  economy. 
A  word  or  two,  Mr.  Chairman,  as  to  tM,  origin  of 
those  appropriations,  of  which  the  Secre^nr  jpom- 
plains  m  his  late  letter,  as  exceeding  his  estimates, 
and  his  friends,  as  a  cause  of  the  present  emoiW' 
rassment  of  the  Treasury. 

An  honorable  member  from  South  Carolina, 
(Mr.  Pickens,)  to  my  great  astonishment,  charges 
the  national  republican  party  with  being  responsi- 
ble for  those  appropriations,  one  of  which  he  espe- 
cially denounces,  as  an  "effort  to  locate  marine 
hospitals  on  the  rivers  and  creeks  of  the  west, 
where  it  would  be  difficult  to  fill  them,  unless  by 
collecting  the  bears  and  wolves  of  the  forest." 
Would  it  be  believed  that  the  only  sites  prescribed 
fbr  the  erection  of  those  hospitals  are  tha  soothem 
shore  of  L«ke  Elrie  and  the  banks  of  the  Missia- 
sippi  and  O^o,  and  that  their  object  is  the  preserva- 


tion of  the  lives  of  the  many  thousand  boatmen  en- 
gaged in  the  most  extensive  inland  coaimerce  on 
the  globe,  a  laiige  proportion  of  whom  are  occa- 
sionally exposed  to  a  climate  of  all  others  most 
fatal  to  health  7 

For  the  rest  of  those  appropriations,  those  who 
seek  their  o«igin  must  look  to  the  repotia  of  the 
Committee  of  Commerce,  which  had,  for  its  chair- 
man, a  gentleman  fh>m  Pennsylvania,  (^whom,  in 
his  absence,  I  will  say  no  more  than  that  he  was, 
and  had  been,  a  most  zealous  friend  of  the  late  ad- 
ministration. The  light-house  and  harbor  bills 
both'  emanated  fVom  this  committee,  whose  en- 
croachments on  the  province  of  the  Committee  on 
Roads  and  Canals  were  sustained  by  the  dominant 
pany  of  the  day,  to  the  utter  disregard  of  one  of  the 
positive  provisions  of  a  standing  rule  of  the  house; 
and  the  wholesome  condition  repeatedly,  though 
vainly,  urged  by  the  chairman  and  other  members 
of  that  committee,  that  no  appropriation  of  public 
money  should  be  made  to  any  object  of  internal  im- 
provement until  its  national  cnaracter  had  been 
established  on  the  basis  of  its  general  utility,  and 
its  probable  cost  ascertained  by  a  careful  examina- 
tion, survey,  and  estimate.  To  a  departure  from 
these  salutary  restrictions,  may  be  imputed,  the 
number  of  those  appropriations  which  the  War 
Department  reports  its  utter  inability  to  expend,  be- 
cause their  ejects  are  unknown  or  unattamable. 

A  full  share,  let  me  add,  of  the  responsibility  for 
all  those  aM>ropriations  rests,  immediately,  with 
the  present  Secretary  of  the  Treasury  and  the  Ex- 
ecutive, which  sanctioned  his  annual  reports  of 
the  last  and  the  preceding  years,  as  their  inspec- 
tion will  undeniably  prove.  For,  while  the  labor 
of  this  ofilcer  has  been  directed,  during  the  present 
session  of  Congress,  to  an  augmentation  of  the  sur- 
plus in  the  Trea.'^ury,  far  beyond  the  bounds  of  any 
former  necessity,  under  color  of  providing  for  con- 
tingencies;, it  appears  to  have  oeen  his  conetant 
study,  since,  as  well  as  prior  to  the  deposite  act  of 
1836,  to  reduce  that  surplus  by  lavish  expenditures. 
Henee,  in  his  report  of  December,  1835,  where  he 
prescribes  the  most  "judicious course  to  pursue".in 
using  the  surplus,  which  he  estimated  at  "  between 
six  and  seven  millions  only  "  he  tells  us  in  so  many 
words,  that "  in  order  to  reduce  it,  there  might  be 
judiciously  authorized,  for  purposes  not  enumerated 
in  any  of  the  estimates,  other  beneficial  expenditures, 
for  objects  clearly  lawful  and  useftd:" 

As  late,  indeed,  as  his  last  annual  report,  in 
treating  of  the  proper  disposition  of  the  surplus  in 
the  Treasury,  which  he  distinctly  intimates,  would 
be  likely  to  continue,  he  reminds  us  that  "various 
objects,'of  a  national  and  constitutional  character, 
were  recommended  in  his  prior  report,  as  suitable 
for  the  application,  bu  way  of  extraordinary  appro- 
priation,  of  any  surplus  funds  for  which  the  Gene- 
ral Government  should  happen  to  have  no  other 
immediate  use."  "  Liberal  and  useful  appropria- 
tions," he  sajrs,  "  were  fortunately  made  to  many  of 
them,  which  will  save  expense  in  the  end,  and 
prove  to  be  the  soundest  economy."  "  The  rea- 
sons," he  subjoins,  "  for  a  continuance  of  the  same 
wise  policy,  while  our  resources  remain  so  ample, 
have  lost  none  of  their  original  force."  Such  was 
his  language  in  December  last.  That  no  miscon- 
ception may  exist  as  to  the  character  of  the  objects 
which  he  regarded  as  "  lawfVil  and  useful,"  the  suc- 
ceeding paragraph  to  that  which  I  have  quoted  ex- 
pressly comprehends  among  the  proper  objects  for 
the  application  of  such  surplus,  the  following: 
"Completing  with  it,  sooner  than  had  been  contem- 
plated, the  projected  fortifications  and  naval  estab- 
lishments of  the  country;  improving  more  rapidly 
the  navigation  and  security  of  its  commercial  ba3rs 
and  rivers;  and  while  its  imports  and  Reports  were 
prosperous  beyond  aU  example,  erecting,  where 
needed,  appropriaU  custom  and  warehouses,  as  well 
a<*  stiitaWe  maHne  hospitals,  cowrt-hauses,  nudposl- 
ofices."  Immediately  following  this  enumerauon, 
will  be  (bund  an  earnest  recommendation  of  the 
•Repeal  of  certain  duties  on  imports,  to  the  extent  of 
"three.  milUoflS  and  a  half"— a  measure  which  un- 
doubtedly ind^ated  no  want  of  confidence  in  the 
revenue  of  the  prc^^  year. 

It  may,  thcreforej^  d^fidentlv  affirmed,  in  op- 
position  to  all  that  we  ha:v«7)Mu;!^  i»  tl*«  course  of 
this  debate,  and  to  those  complaints  of  the  Secretary 
himself,  in  the  first  of  his  late  letters,  that  lie  not 
only  entertained  no  apprehension  that  the  revenue 
of  the  current  year  would  fnH  below  hia estimate  of 
twenty-four  millions;  but  fhat  he  dtesired  a  contin- 
uation of  ihoae.yery  appropriations,  by  which  the 
I  expenditwes  of  the  year  have  been  mflfle  to  exceed 
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would  h«  ft  MifflcientaMWCTiMlib^iiiensuIKWTAi. 
proof  of  Ike  extnTsganea  of  r  ibe  bm,  CoRgmiL 
irtiii^  1  «m  nu  bound  to  nadwalb  as,  I' tnwt,  1 
have  sbamv Ihat  bat  aBd.aliBU:(tftlMM  fiv«i«il' 
lioDa  consisted  or  appropriUioDs  for  the  Flvridil. 
vrarasd  ibe  pafncDtof  ike  onMiNMliiig  clftinu  pf 
certain  rolunieera,  whicft  nrigitlUcd  rnhfOM^r  to 
IhsdUaof  IfaoM  astimitaa, 

I  dseira  Dot,i(i  .be  roioMMK  taiood  b;  ttw  gentkTMa 
froiB  Seutk  Caralink  or  ti^  other  ■amber  of  the 
GonnilteCi, 

1  tug,  Mr.  CburmBii,  not  lo  be  roosidered  as  de- 
nooncing  the  past  expeDdituTesc^lfaitGovBniinenl, 
irliere  \hef  have  been  discreellf  ^)plied  to  the  in- 
lernal  impTovemew  of  ow  toaatif.  On  the  con- 
irary,  when  I  recollect  that  twenty  ye»n  ago,  the 
^int,  which  now  aaiiDaKs  this  viul  republio,  tYom 
iis  centre  to  its  remotot  euranws,  had  scucely 
penetmted  south  of  ihe  Pouaaac,  I  glory  in  the  re- 
.  becitOD  ;hai,  ilirongh  iia  bencfioetit  agency,  the  re- 
HOBrccA  of  our  common  country  have  been  explo- 
red, and  its  capacity  for  improveilMDt  deinimslra- 
leil ;  IhiU  tis  lofiiest  tnonntains  have  been  snbdited, 
and  the  navigaticst  of  i\a  nuble  riven  anlocked  by 
the  ifi&prnuioDa  of  Bcience  and  tb*^  labors  of  art ; 
and,  ^Te  all,  thai  onr  people,  ooce  serered  by 
nBinra]  herriers,  have  Lnraed  these  very  impedt- 
menis  into  li^iliiies  of  iatercoarse  and  bonds  of 

perpctoal  onioD.    Sir,  in  whaicTer  pr— - ' '— 

ranked  by  others,  claiming,  as  I  do, : 
ofall,  and  asking  favors  of  uiHie,  I  an 
and  I  mofl^roly  rejoice,  that  the  Sit 
h'jnoTabl^iieniber  from  9onih  Cat- 
rppresenis,  is  about  lo  derive  fnm  ihi 
mcnt  of  an  enterprise,  worthy  of  ihei 
traction  to  Ihal  nnioD,  in  a  comverci 
of  her  great  UDuihern  emporiam  wii 
iivrrs  and  ihe  fairest  citin  uf  (be  west. 

The  power  of  this  Goiemment  lo  mttbe  inlenal 
iatpn>rement<i,  I  coiksider  of  diminiahed  value, 
when  I  behold  ihe  alacrity  and  zeal  with  which  Ihe 
sevenl  States  ue  snperMding  the  iMoesiiiy  of  iis 
exertion.  Whenever  its  great  paqMMS  are  acBoni- 
pliphed,  1  will  atasdon  ila  use  with  far  greater 
pleasnre  than  I  have  fick  in  sostainbis  it;  but,  until 
then,  I  am  prepared  lo  EMet  any  reproaches  which 
it  may  bring  upon  ill  fbeide,  from  whatever  quar- 
ter ihay  may  proceed. 

i  am  at  bU  limaa  ready  lo  vindicate  ihc  mode  in 
which  this  pcnrer  has  been  exercised,  by  thai  coni- 
m'llee,  of  which  I  hare  so  long  been  ibe  drudge.  I 
av«r,  fir,  wiihnni  a  feu  of  cool radict ton,  that,  fo 
far  Irom  ibe  power  of  inttroaliinproveiQenl  having 
been  afansed  by  that  conmiitee,  as  an  instruineni 
fur  the  paiiial  dintributioa  ol  Ihe  public  benefit, 
which  il  is  designed  u>  dispense,  there  never  has 
been  >  moment  when  an  clan,  fo  nnworthy,  would 
not  have  been  spumed  with  disdain. 

Theeommitieewill  pardon  a  digression  provok- 
ed by  a  charge  which  I  cii\M  not  hot  rc^rd  as 
applicable,  in  part,  at  least,  to  myself,  since  the 
small  appro prialii^n  of  Ihe  la.sl  Congress,  lo  thcpuf- 
cha.^  of  sites  for  mariae  hospitaln  in  ihe  wesi, 
spniDg  from  a  report  of  the  Oommiltee  on  Roads 
and  CanoLi,  pnrsuanl  lo  an  instruciion  of  the  late 
House  of  ReprescntnliTes. 

In  lemming  to  the  path  I  had  left,  I  have  lo  invite 
the  esmest  lUtentioD  of  Ihe  committee  lo  a  palpable 
disngreement  beiveea  the  Treasury  estimates  of 
the  rrohable  neceiwities  of  the  Government  daring 
Ihe  bit  quarter  of  the  current  vear.  In  hii,  letier 
■if  the  bth  iostanl,  Mr,  Woodbury  computes  the 
" ouistondihg balaneeiai  the eniraiitxi  t^the year" 
tu  smoantto  "  aboul  siiieen  millions,"  a  sum  which, 
he  adds,  "do^aot  differ  much  from  their  «muunl 
ameclaKafikei^ytar!"wad  this  ain.>unt,  I  di^ 
corer,  from  bis  letter  to  the  Senate  of  the  i4ih  of 
Jaooary  tsM,  lo.haVe  been  816,963,670,  so  amoutit 
obviaaslTBiiicb  nearer  saveoteen,  than  siiieeu  loil- 
lion.1.  Bat,  in  re^7  to  ft  resulaiion  of  this  tuuise, 
inquiring  what  objects  of  public  eipeikditure  may 
be  wholly  diqwHad  inih,  or  wil)  bear  a  malarial 
re,lnclian,:AitiiTuc  ib«  pi*seiit  year,  the  Sceretaiy 
expceiSty  icll>'tMt'tbai  "««tuiW«  mA-  critical  ci- 
amiutioaj  oAlhis^islt  vw  instito^  in  May  last, 
and  the  resuliof  il  wu.tteleMash  could  and  would 
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Bwr^gawdtugnway-ffitir  miiaoM,  act  mmb  over 
■MBanUlMBiiivUl  be  necessarily  required  to  be  ei- 
pandaddaqng  Ihe. residue  itf  Ihe. year;  the  result 
cannot  be.DcpttssAitr.  varied  ll»ro  that  lo  which  ihe 
D^knasetU  arrived  last  cpcing." 

Th«E,wilkitt  a  forlAighlof  each  o^her,  and  from 
ihemrae  iaxft,  t^  Secretary  dedaces  two  estiraaies 
oftbf!  wanUoliheTreasDirduruig  the  residue  of 
the  year,  varying  from  each  other  lo  the  extent  of 
a  nuUioo  of  dolbrs,  or,  as  might  be  justly  coniend- 
cd,  a  millton  and  a  half. 

In  Ihe  early  age  of  this  Government,  Mr.  Chair- 
man, a,  million  of  iloUaRi  was  n  sum  sufficieni  to 
enga!^e  Ihe  serious  Btlention  of  this  house,  Ihe  con- 

'  guardian  of  the  public  purs?.    Arc  we 


lency,  between  t^e  contemporary  estimates  of  the 
same  officer,  to  carelessness  in  the  discharge  of  bi.^; 
dulyt  The  eitraordiriBry  lenglh  of  the  Treaanry 
reports,  jince  he  has  been  at  the  head  nf  thai  De- 
partment, preclades  so  unjust  a  «urmisi'.  Are  we, 
then,  toseek  for  it  in, an  uneipecied  oppoeilion  to 
the  bill  on  your  table,  which,  ajler  gliding  speedily 
through  Ihe  Benale,  bat  been  so  long  obstructed  in 
this  house  as  to  require  ereater  urgency  to  pass  it 
th  roughs 

Sir,  1  have  again  lo  complain  of  palpable  omis- 
sions, as  well  as  conlradictiotis,  in  the  elaborate  re- 
porls  of  this  officer.    In  reply  lo  the  laie  direct  in- 

aniry  of  this  house,  we  had  every  reason  lo  expect 
iat  Ihe  Secretary  of  Ihe  Treasury  would  correctly 
apprize  us,  not  only  of  Ihe  sum  of  ihe  balances  of 
former  appropriations  which  would  remain  unex- 
pended al  the  end  of  ihe  year,  bul  of  the  part  of 
those  bahMces  which  mi^hibe  nllimalely dispensed 
with.  A  heavy  cloud  if  allowed  to  rest  over  Ihe 
prospects  of  iha  ensuing  year,  wiihoni  ihc  slightesl 
effon  to  dis^i  it.  And  vet  there  will  not  be  fonnrt 
in  Ihe  annual  reports  of  this  oSicer  for  a  series  of 
yearn,  a  similar  omission. 

In  his  report  of  December  last,  in  which  he  tm- 
derralind,  by  more  than  two  millions  and  a  quarter, 
Ihe  balances  of  appropriations  which  would  be  □  n- 
expended  at  ihe  end  of  that  nonih,  he  computed 
the  part  of  those  balancps  which  could  be  applied 
in  ai^l  of  the  appropriations  of  the  ensuing  year, 
without  a  re-appropriation,  at  more  than  three  mil- 
lions, and  Ihe  part  which  would  be  cArried  lo  Ihe 
surplus  fund,  inideraprovi.''ion  of  Ihe  elislin?  laws, 
to  very  near  two  hundred  thousand  dollars.  The 
two  snma,  leather,  conxlitulcd  nearly  onc-Gflh  of 
the  total  eMlmaied  balance.  The  aetnal  balances 
of  ihe  approprialions  of  former  years  unexpended 
on  the  31st  of  December  la.ii.  is  staled  in  the  Sr.- 
retnry'scomnianicalinDioilie  Senate oflhe  14lh  of 
January  last  to  have  been,  as  we  have  seen,  nearly 
seventeen  millions,  and  nojusi  reason  can  be  as- 
stgned  for  computing  those  which  will  exist  at  the 
end  of  ihe  present, or  the  portion  of  Ibem  which 
may  be  carried  toiheaccouniof  the  ensuing  year, 


eommiUee,  allow  me  lo  remark  that  those  balances 
of  appropiifUians  arise  from  no  superior  economy 
on  the  pan  of  the  Elzeculive,  as  Ihe  large  amount 
which  ihey  had  reached  on  the  ts(  of  Januarr  last, 
combined  with  ihe  desire,  manifesied  by  Ihe  Secre- 
tary, toexpend  them, an ffic lent lydcmon.siraLcs.  To 
soine  extent,  ihey  must  ever  exist,  since  they  spring 
from  Ihe  nature  of  the  ohjects  to  which  ihe  public 
revenue  is  applied. 

The  present  Chief  Justice,  when  Secrciary  of  ihe 
Treasury,  stated  Ihnt  those  balances  hnd  averazed 
abum  Ave  millions  three  hundred  thon.<nnd  dollars 
for  the  four  yearspreceding  his  report  of  December, 
1833.  In  eslimalmg  the  balances  of  approprialions 
at  the  end  of  1834,  he  assumes  Ihat  "  i 

theexpeiiditnres,"for  which  hesubmiis  .  . , 

"wilt  not  be  n.^  daring  the  year;  that  balances  o( 
appropriations,  aruai  lo  lA*  anmnt  ai  the  clou  of  IKe 
cmrmt  year,  will,  in  like  manner,  remain  ' 
Treasury  al  (he  end  of  the  succeeding  year 
he  wisely  suggests  thai  "  it  is ««( nfCtmry  l 
m/mty  for  lieptMUwttamTiiatiitiPiUitmttUd.' 

During'he  frugal  administrations  of  Washington 
and  hit  imiiMdiale  successor,  the  elder  A  dams,  these 
balances  were  inronsiderable  rompared  with  their 
present  exteitt.  Their  augnienlalionhBs.donbUrsit, 
M«n  promoted  by  a  (hvorite  doctrine  nf  ihe  oppo- 
sidon  to  tboae  adDiinisirationa,  a  doctrine  which 
eontributed,  in  no  small  dCjgree,  to  iis  triumph  in 
imt.  It  bad  been  (he  pianlice  udlsiribuie  the  esii. 
mftles,  and  ike  correMmndeDi  appropriations  for  the 
nuUtiiaaanM  of  the  Cknrdnimani,  under  a  few  p^e- 
nH  tiMJtof  axJMnditure,  bad  Lft^Uov  the  uoeiBof 


foreseen  deHciency  thai  might  ari%  under  uny  other 
head  of  BDalagoiis  characiei.  The  balances  of 
appropri.tiiuns,  under  this  system,  were  fcv!  in  num- 
bei  and  inconsiderable  in  atnount. 

This  usage  was  condemnea  for  its  supposed  lea- 
dencyioiliminishihe  reKpon.sibilily  nod  enlarge  iha 
power  of  the  E.^ecuiive.  Itwascharged  upon  fnr- 
licular  othcers  thai,  under  cover  of  the  prolcclioa 
which  il  fttrnrded  for  the  iii>sapplicatton  of  ihe  pub- 
lic money,  peculniiiTi  bad  arisen^  and  oue  ol^ihe 
— ,•__. uj-  jIip  icucr^sifnl  parly  was  an 


and  conducted!  by  a  ilLstinguisbed  member  of  this 
hoiise,  IVom  Vii^inla.  It  ended  in  the  coinpleie 
vindication  of  Ihc  ullicer,  bul  led  lo  the  practice  of 
multiplying  ihu  siiecific  objects  of  appropriation, 
and  ristiicling  ilit  dLsbursemeiiLa  for  those  <^'jecls 
lo  Ihe  suin^  ^ievctally  apptupriated.  As  Ihe  exces 
of  one  anpropriiili<.>nwai  no  longer  pcrmiiied  to  sup- 

Ely  the  deficiency  of  anoliicr,  however  dose  might 
3(hesdlnity  between  Ibein,  nnd  iho  precise  sums 
required  for  each  eoulil  40I  be  foreseen,  it  became 
inJispeniably  necessary  lo  enlarge  each  of  Ihe  na- 

so  as  10  guard  againn  any  po,s,sible  deficiency  or 
means.  Uenee  an  unexpended  balance  would  be 
found  nl  the  end  of  every  ytar,  under  many,  ifnot 
all,  of  Ihe  numerous  heads  of  appropriations.  Thti 
aggregate  of  (hese  balances  became  larger  as  the 
public  e.ipeuiliture  ineion'cd  with  ihc expansion  of 
the  revenue  and  Ihe  inulliplicalioo  of  it.s  objects. 
As  some  merit  i^,  moreover,  implied  inkeepng  ibe 
expenditure  for  any  object  wiihin  the  csiimaie  of 
iis  eosi,  so  both  the  cilimnies  and  Ihe  appropriations 
have  been  gradually  and  proporlionably  enlarged. 

Whether  economy  in  the  public  expenditures 
has  been  promoted  by  thi..:  modern  and  still  popular 
system  ol  appropriaiinn,  I  shall  nol  Slop  to  inresii- 
?aier  my  prc^enl  pur|H)-e  will  be  answered,  if  I 
shall  render  iulelli^'tljlc  tlic  ubjeciiuns  t  have  made 
to  the  estimales  on  our  labls. 

Before  I  remrn  lo  Ihcm,  I  would  fniiher  remark 
that  ihe  balances  of  epprupi-ialton  at  Ihe  end  of  each 
year,  which  have  been  so  much  augmented  of  late, 
may  be  distributed  under  two  dtiinct  heads.  The 
first  embracing  all  3uch  balances  as  mayyclbert- 
quired  for  ibe  allainmcnl  of  Ihe  objects  lii  which 
Ihey  arc  approiiriaied.  The  second,  those  balances 
ascertained  to  nc  nnnecessary  for  ihe  purposes  for 
which  ihcy  were  origin.illy  ilcsi^ned,  because,  those 
purpose."  have  been  alreatf¥aiiamcd,or  found  lo  be 
wholly  unajtainab'e,  or  to  be  altainaWe  al  less  than 
Iheir  estimated  cost.  By  it  sinncling  law,  alt  sucli 
balances  ns  have  slood  over  for  iwoycarj  or  more, 
from  ihe  dale  of  their  approprialion,  pass  10  what 
is  called  the  sumlus  fund,  and,  since  the  discharge 
of  the  national  debt,  areniinglcd  wiih  Ihe  anappro- 
prinied  mass  of  the  public  revenue. 

Without  availing  m}'s<'lf  if  the  express  admissicm 
of  Ihe  Secreinrj-  in  his  leuer  of  the  5ih  Sepicmber, 
that  the  unexpended  balances  al  the  end  of  the  pre»> 
enl  year  will  juit  di^er  vMch  from  those  at  the  close 
of  the  las'  year,  a«oerinined  lo  have  exceeded  six- 
leen  millions  and  a  half,  1  shnH  not  err,  I  trust,  in 
the  opiniim  of  the  comniiiice,  if  I  set  them  down  at 
thai  amount.  The  Sc^ieinry  himself cxpresi-ly  slates 
that  ihe  appropriations  ol'  the  last  yetr  exceeded 
his esiimnie., as  Ihey ceriainly  did  Ihe  appri,pria- 
li'ins  of  the  year  next  preee:ling;  and  il  is  obvious 
that  Ihe  magnitude  of  the  balances,  which  remained 
uncalled  forniiheendofayear,  must  bear  propor- 
tion to  the  numbei,  variety,  and  eiieiilof  ibe  aule- 
cedenl  approprialions. 

D' dueling  sixteen  tnilUons  and  a  half  from  ihe 
iweniy-fuur  millions  of  outsianding  balances,  com- 
prehended in  the  Treasury  stalemenls  of  Ihe  llih 
of  September,  and  we  have  seven  millions  and  ft 
half  lor  the  full  inca.<ure  of  the  probable  detnaods 
on  Ihe  Trea.sury  for  Ihe  residue  of  Ihe  year,  eiclu* 
siveof  the  sunis  required  for  the  Florida  war,  ami 
"-'  -'xpeiisesof  the  preseni  session  of  CongresF. 


main  10  be  eipenitcd  aPer  the  close  of  Ihe  present 
year,  and  the  remainder  may  be  deducted  from/he 
annual  contingent  fund  of  two  millions  ;  asce  ^iutf 
i.'' not  only  one.  bul  the  chief,  of  those  conltn^aejn 
for  which  (his  fnnd  Ls  designfKl  lo  provide,  snduuM 
three- fourths  of  the  year  have,  in  fad,  ahuif-i^ 
ired.  and  10  Ihal  exleni  limited  tbefield  of  cMUiO' 
gencies  during  the  curienf  year. 

The  chairman  of  the  Commiuee  of  Ways  and 
Meant  ftrrived  at  bis  estimaie  of  the  cxpesMB  •( 


?£E 


t  1837^ 


1i9ih  Co9o«..l8t  Sbss. 


Ttvasur^r  reports  afford  any  certain  gnide  by  which 
to  ascertain  mem.  Hitherto,  the  actnal  revenoe  of 
#»  year  has,  in  tytry  branch  of  it  exc^  the  cus- 
toms, exceeded  the  Treasury  estimates  or  the  5th  of 
I>6c<Anber  last.  That  from  the  tales  of  puUic  lands, 
dorihg  the  tnt  half  of  the  year,  sorpassed,  by  near 
half  &  million,  the  estimated  receipts  for  the  whole 
3rear.  The  diairman  of  the  Committee  of  Ways 
end  Metils  computes  the  revenoe  from  this  source, 
pt  the  \tai  (piaiter,  at  a  million,  which  would  make 
fM  total  excess  for  the  year  very  near  Sl,900«000.(e) 
The  estimaled  receipts  iVom  the  customs,  in  the 
teat  annual  report  of  Aie  Treasury  Department,  ex- 
ceeded by  amilliott  and  a  quarter,  the  corresponding 
•iilfliate  for  the  year  next  preceding.  The  actual 
fWialpto  troder  thw  head^  Rnr  the  Artt  two  quarters 
kl^NI  Detn  irrj9M,451 ;  those^for  the  two  la^quarteri 
ttVUi  ^hMbt less  M)  short  of  that  stmt,  though  no  for- 
tlNn^teMgence  be  granted  on  the  custom  house 


tbvtast  qoaztasv  ^  avsTaging  the  monthly  expendi- 
tsna  of  the  past  year,  whieh/  on  the  submission  of 
his  first  estimate,  he  made  two  millions  and  a  half. 
Wby  his  second  estimate  extends  this  average  tq 
\hs€0  millions,  I  am  not  appiized .  bat  he  cannot 
omisisleallly  ejttend  the  average  forine three  months 
of  Uie  la&t  quarter,  as  he  proposed  in  both  estimates, 
bfr  adding  one  million  six  hundred  thousand  dollars 
rar  the  continuation  of  the  Florida  trari  since  four 
millkm  and  a  half  of  the  expenses  of  the  three  first 
qiiaiteis  are  ascribable  to  the  prosecution  of  this 
Irgry  war»  and,  consequently,  included  in  the  aggre- 
gate frotH  Which  his  monthly  average  is  deduced. 
-  On  the  principle  upon  which  his  estimate  is  made, 
thenxiMB  hunared  thousand  dollars  now  called  for, 
if  to  be  upended  in  the  ensuing  quaf  ter*  should  be 
deducted  tirom  his  monthly  average.  Such  a  de- 
dsotioa  vould  make  the  total  expenses  of  the  last 
qnurter^  exclusive  of  this  new  appropriation,  ac- 
coffdin^  to  his  former  estimate,  less  than  six  millions, 
esD^taaive  of  his  claim  of  a  million  for  the  Mint, 
and  a  surplus  of  four  millions  for  coniingencies. 

h  would  be  impossible  to  fortify  the  conclusion  at 
which  I  have  arrived,  that  the  sum  required  for  the 
residiie  of  the  year  will  not  exceed  seven  millions 
and  a  hall^  by  reetirring  to  the  actual  expenses 
d.  the  corresponding  quarter  of  prior  years ;  when 
no  disorder  of  the  currency  or  prostration  of  the 
industry  of  the  country  required  a  reduction  of  the 
mUic  expenditure ;  and  every  incentive  which  ihe 
gecistary  of  the  Treasury,  the  organ  of  the  Exec- 
otiye,  could  offer  for  its  augmentation,  was  sup- 
ailed  by  the  tm varying  tenor  of  all  his  reports, 
down  to  that  of  the  Ath  of  this  month. 
.  Discarding  the  worse  than  useless  provision  of 
one miUioii  for  the  Mint;  the  unprecdented  and  ab- 
surd retentiim  of  four  million  for  contingencies;  al- 
lowing three  hundred  thousand  dollars  for  the  extra 
acndon  of  Congress,  and  assuming,  in  other  respects , 
th^  corrected  estimate  of  the  chairman  of  the  Com- 
mittee of  Ways  and  Means,  the  aggregate  of  all 
the  expenses  rathe  ensuing  ouarter  will  amount  to 
teas  than  eight  million  of  dollars,  exclusive  of  the 
flpturth  instalment  due  to  the  States  under  the  depo- 
se act  of  June,  1836. 

Topvonde  these  eight  million,  I  propose  to  with- 
draw three-fourths  of  a  million,  now  deposited  in 
the  Mint,  leaving  a  small  sum  to  purchase  copper 
baHioa,  and  permitting  the  coinage  of  gold  and 
ait^rar  to  proceed  as  in  the  year  1836,  but  without 
tfidng  it,  as  the  Secretary  recommended  in  his  an- 
nual report  of  1834.  (d) 

1  propoae,  moreover,  to  nay  to  the  navv  pension 
ftma  that  portion  only  ot  the  first  instalment  due 
lirofia  the  Bank  of  the  United  States,  to  which  it  is 
jttjBCly  entitled,  applying  the  residue  of  that  instal- 
BMnt  to  meet  the  public  exigencies.  In  further  aid 
of  those  sums,  for  other  and  hif^er  considerations, 
whkh  I  shall  hereafter  take  occasion  to  explain,  I 
ntopose  to  raise,  by  a  sale  and  transfer  of  the  three 
iemaining  bonds  of  that  bank,  the  i^rt^er  sum  of 
five  million  nine  hundred  and  eighteen  thousand 
and  thir^-thfee  dollar!^— their  par  value  on  the  3d 
of  October  next,  after  deducting  from  them  the  re- 
maining interest  of  the  navy  pension  fund.  The 
Aggregate  amount  of  these  specific  sums,  added  to 
Ika  bmnces  that  may  be  in  tne  hands  of  the  collec- 
tors of  the  customs  and  the  receivers  of  the  pro- 
ceeds of  the  sales  of  the  public  lands,  on  the  1st  of 
October,  would  alone  be  more  than  sufficient  to 
provide  the  eight  million  required  for  the  last  quar- 
ter of  the  nreaent  year. 

What  the  receiptsof  that  quarter  may  amount  to, 
ifK^luding  repayments  by  disbursing  officers  and 
agents,  it  is  impossible  now  to  predict,  nor  do  the 
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or  to  become  due  in  the  coofseof  the 
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year;  and  if  indulgence  be  granted,  the  magnitude 
of  the  sum  to  be  received  will  depend  on  the  extern 
of  that  indulgence. 

The  receipts  from  miscellaneous  sources  have 
already  exceeded  their  estimate  for  the  whole  year; 
and.  restoring  to  the  Treasury  the  sum  improperly 
paid  to  the  navy  pension  funa,  the  actual  rev  wue 
from  all  other  sources,  than  ihe  customs,  will  be 
found,  by  the  expiration  of  the  year,  to  have  ex- 
ceeded tne  estimates  by  two  millions  at  least. 

A  passing  observation  is  here  due  to  the  pro- 
phetic sagacity,  claimed  by  the  Secretary  of  the 
Treasury  in  his  report  of  the  5lh  instant,  ii  i^  that, 
however  "  reluctant"  he  may  have  been  to  estimate 
the  receipts  for  1837  "  at  o»Zy  twenty- Jour  millions," 
he  did  not  advert  to  the  fact,  that  this  estimate  ac- 
tually exceeded  that  which  he  gave  us  of  the  reve- 
nue of  the  very  prosperous  year  next  preceding  by 
four  millions  and  a  half:  the  estimate  of  Deceniber, 
1835,  of  the  revenue  of  the  following  year,  having 
been  but  $19,750,000,  and  the  part  of  it  anticipated 
from  the  customs  but  fifleen  millions  and  a  quarter. 
The  receipts  of  that  year,  we  may  remember, 
amounted  to  fifty  millions. 

I  shall  be  excused,  I  trust,  after  a  careful  consid- 
eration of  a  series  of  Treasury  reports,  so  replete 
with  error  and  so  marked  by  every  species  of  in- 
consistency of  fact  and  argument,  if  I  allow  their 
author  the  power  of  expanding  and  contraciinj?  his 
estimates,  to  suit  every  political  emergency  of  the 
party  with  which  he  has  so  zealously  co-operaied. 

Amidst  all  the  confusion  of  ideas  necessarily  at- 
tendant upon  so  arduous  a  duty,  enough  is  yet  appa- 
rent upon  the  face  of  the  last  reports  of  this  oflicer, 
to  manifest  that,  without  relying  on  the  sums  which 
may  remain  to  his  credit  with  the  late  deposite 
banks,  on  the  1st  of  October  next,  resources  may  be 
devised,  without  incurring  a  new  public  debt,  to 
carry  on  the  necessary  expenditures  of  the  Grovern- 
ment  to  the  end  of  the  current  year. 

I  have  purposely  discarded  those  swns  from  my 
estimate  of  the  resources  of  the  Treasury  for  its 
ordinary  or  current  expenses,  because,  in  truth, 
they  were  appropriated  and  set  apart,  by  positive 
and  solemn  enactment  of  law,  for  a  distinct  purpose. 
To  the  extent  of  the  fourth  instalment  of  the  sur- 
plus revenue,  to  be  distributed  on  the  1st  of  October 
next,  under  the  act  of  June,  1836,  all  authority  of 
the  Secretary  to  dispose  of  those  sums,  for  arvy  oUter 
purp0sef  ceased  on  the  1st  of  January  last. 

Whether,  in  his  preparation  for  the  execution  of 
ihtat  act,  by  transferrinfjf  those  deposites  which  it 
directed  him  to  ascertain  and  to  set  apart  for  the 
States,  the  Secretary  has  transcended,  or  omitted  to 
exercise  his  lawful  authority,  is  not,  now,  a  ques- 
tion before  this  committee.  Nor  is  it  material  to 
that  which  we  have  to  decide,  whether  those  de- 
posites be  available  or  not  They  are  to  become, 
on  the  1st  of  October  next,  to  the  full  extent  of  the 
sum  of  td,3C7,314  98,  the  limited  property  ot*  the 
several  States,  according  to  their  respective  propor- 
tions, and  under  the  express  conditions  set  fortn  in 
the  deposite  act  of  June,  1836,  which  gave  to  the 
Secretary  of  the  Trea«?ury  no  other  power  than  to 
obev  its  mandates. 

n"  he  has  rendered  such  obedience  impracticable, 
if  he  has  reduced  the  amount,  or  impaired  »he 
value  of  the  surplus  fund  intrusted  to  his  care,  and 
set  apart  by  law  for  a  special  purpose,  the  responsi- 
bility rests  with  him. 

It  cannot  be  doubted,  howeier,  that  those  States, 
whose  banks  are  depositories  of  this  fund,  will 
cheerfully  accept,  for  their  remaining  share  of  it, 
the  drafts  of  the  Treasury  on  those  banks,  for  who<;e 
credit,  thev  are  in  some  instances,  at  least,  responsi- 
ble to  the  public,  either  as  guarantees  or  as  stock- 
holders. The  Slates  from  whose  banks  ihese  de- 
posites have  been  already  withdrawn,  may,  indeed, 
scruple  to  accept  Treasury  drafts  on  the  banks  of 
other  States,  ft)r  their  remaining  proportion  of  this 
surplus  fund,  on  the  terms  upon  which  it  has  been 
set  apart  for  'heir  common  benefit ;  but  they  have  a 
right  to  decide  for  themselves,  whether  to  accept 
them  or  not  If  the  banks  shall  tender,  in  their  dis- 
charge, ample  security  for  their  principal,  with  the 
lawful  interest  accruing  upon  it  until  it  be  paid, 
such  drafts  may  be  made,  by  negotiation,  to  sub- 
serve all  the  purposes  f  money,  especially  to  those 
Snites  who  would  prefer  an  investment  of  their  pro- 
portion of  this  fund  in  productive  stocks,  to  its  ira 
mediate  expenditure,  pr  any  other  application  of  its 
principaL 

The  present  condition  qf  this  funS  does  not, 
therefore,  furnish,  of  itself  a  sufficient  grotmdfor 


the  passage  of  the  biH  from  the  Senate,  ior  the  in- 
definite postponement  of  the  fourth  i^ialment. 

Are  there,  Mr,  Chairman,  any  other  adequate 
grounds  for  the  passage  of  sucn  a  bill  1  Will  its 
passage  involve  a  violation  of  the  public  faith  to- 
wa  rds  the  se  veral  States  7 

Mr.  Chairman,  said  Mr.  M.,  had  an  intelligent 
stranger  listened  only  to  the  various  and  contradic- 
tory argumentsof  the  advocates  of  this  biU,  I  would 
cheerfully  abide  by  his  decisi  m  upon  its  merits. 
The  argiwieaivM  adabsurdum  is  alegitinmte  mode 
of  reasoning'  and  a,s  applicable  to  the  development 
of  moral  and  political,  as  of  physical  science. 

One  gentleman  has  contended  that  the  deposite 
act,  which  this  bill  proposes  to  repeal  in  part,  \rxs 
unconstitutional,  and  therefore  not  obligatory;  al- 
though he  admits  that  more  than  twenty-^ ven  mil- 
lions of  tlie  public  money  have  parsed  under  its 
provisions  from  the  Federal  Groveriiment  to  the 
States,  who  ^lave  unanimously  agreed  jo  receive, 
and  plighted  their  faith,  on  certain  conditions,  to 
return  it. 

Another  gentleman  has  contended  that  no  legisla- 
ture can  bind  its  successors,  and,  therefore,  the  act 
of  1836  is  repealable  at  pleasure. 

A  third  insisted  that  the  deposite  act  does  not 
pledge  the  faith  of  this  Government  to  the  fulfil- 
ment of  its  stipulations,  because  they  do  not  amount, 
in  terms,  to  a  contract;  or,  as  a  fourth  has  argued,  if 
a  contract,  it  is  a  rwdumpadumy  or  without  an  ade- 
quate consideration. 

Some  of  the  advocates  ofthusiMirtial  repeal  of  the 
act  have  found  a  solution  of  their  scruples  of  good 
faith,  in  the  mere  title  of  the  act :  others  in  its  con- 
text. One  gentleman  relieves  himself  from  any 
embarrassment  that  mi^ht  accompany  his  vote,  by 
severing  the  two  provisoes  of  its  most  important 
section  from  the  section  iiself;  and  regarding  them 
as  conveying  a  mere  instruction  to  the  Secretary  of 
the  Treasury  as  to  the  mode  of  distributing,  and 
withdrawing  the  sum  to  be  deposited. 

One  gentleman,  after  vindicating  his  vote  for 
the  act  of  June,  1836,  against  the  very  immerited 
attack  upon  it,  of  one  of  his  colleagues,  made 
quite  an  original  discovery,  that  the  I^eial  and 
State  Governments  are.  in  truth,  identical,  being 
governments  of  one  ana  the  same  people,  and,  con- 
sequently, incapable  of  contracting  with  each  other. 
Many  of  the  aavocates  of  the  bill  have,  with  more 
truth,  admitted  the  right  of  those  Governments  to 
contract,  and  that  the  act  in  question,  if  not  in  itself 
a  contract,  authorized  a  contract  to  be  made  be- 
tween the  General  and  Stale  Governments;  but 
they  claim  for  the  former,  a  release  of  the  obligar 
tion  arising  under  it,  upon  the  legal  or,  equitable 
grounds  of  mistake,  unforeseen  accident,  or  un- 
avoidable necesi<ity. 

I  do  not  propose,  Mr.  Ch&irman,  a  separate  reply 
to  arguments  which,  in  general,  so  remarkaoly 
serve  to  answer  one  another;  but  shall  content 
myself  with  such  an  exposition  of  my  own  views 
of  the  merits  of  this  bill  and  such  brief  notice  of 
the  views  of  others,  as  may  excuse  me  from  yield- 
ing assent  to  a  measure  inconsistent  with  the  faith 
of  Lhis  Gtovernment,  and  calculated  to  inflict  a 
deep  and^  wanton  injury  upon  the  States  of  this 
Uiuon. 

I  most  readily  concede  to  the  honorable  gentle- 
man from  Virginia.  (Mr.  Jones.)  who  rose  early 
in  this  debate,  that  the  act  of  183b  is  to  be  constru- 
ed, not  as  a  penal  statute^  strictly,  but  liberally: 
according  to  its  obvious  mtent  and  meaning.  I 
cannot,  however,  infer  that  intent  from  its  title 
alone,  nor  affirm,  as  two  of  my  collea^es  have 
done,  (Mr  Jones  and  Mr.  Garland,)  that  it  is  not  a 
distribution  act,  merely  because  it  is  caMed  an  act 
to  regulate  the  deposiL»s  of  the  public  money. 

It  is,  in  tnith,  a.s  its  context  discloses,  both  a  dc 
posiU  and  a  distribution  act  since  it  expressly  pro- 
vides for  a  distribution  ot  a  part  of  the  surplus 
funds  of  the  General  Government  among  the 
several  States,  according  to  a  fixed  ratio;  to  be 
held  by  them  in  deposile^  arid  returned  when  called 
for,  after  a  prescribed  notice,  in  limited  propor- 
tions. 

Both  my  colleagues  (Messrs.  Jones  and  Gar- 
land) have  contended  that  the  right  tott^e  did  not 
pass,  with  the  possession  of  the  diposUes-^he  con- 
tiact  authorised  by  the  deposite  act  bemg  for  the 
safe-keeping  only  of  the  public  money. 

If  such  be  the  sound  constmctioi)  of  the  act  of 
183t»,  what  motive,  I  would  ask,  had  the  States,  for 
accepting,  in  deposite,  the  r  i::,^  \Vuich  it  teadered 
theml  Why  wjere  tht  sums,  so  tender<ed,j^opor- 
tioned.to  Ijie  respective  representatic^  oT  those 
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States  ID  the  two  houses  of  Congress,  and  the  obli* 
gation  to  restore  them,  when  called  lor,  limited  in 
the  same  ratio  1  each  call  confined  to  so  small  an 
amount  of  the  depocite,  as  not  to  exceed,  in  relation 
to  the  most  pcmoioas  Slate  in  the  Union,  $10,000  in 
any  month,  unless  with  a  further  notice  of  thirty-one 
days  for  every  additional  sum  of  $30,000  that  might 
be  called  for  1  No,  sir,  every  provision  of  this  act 
bad  reference  to  the  benefit  which  the  several 
Slates  were  to  derive  from  the  use  of  the  public 
money  f  until  required  by  the  necessities  of  the  Gov- 
ernment ;  necessities  which,  when  the  act  was  pass- 
ed,  no  man  anticipated. 

Had  the  safety  of  the  public  treasure,  its  value, 
or  the  facility  ot  its  use  by  this  (Government,  been 
the  sole  or  even  the  chief  ends  of  the  deposite  act, 
why  did  it  not  provide  for  the  special  deposite  of 
the  entire  surplus  revenue,  where  the  far  greater 
part  of  it  had  been  collected,  in  the  mysterious 
vaults,  and  beneath  the  marble  roofs  of  the  banks 
of  the  great  cities  of  the  north,  whence  it  could  be 
drawn  on  the  shortest  notice,  by  bills  vendable  at 
par,  or  at  a  premium,  whenever  the  public  necessi- 
ties might  require  its  expenditure.  Has  it  been 
for  the  security,  or  readier  use  of  the  public  de- 
posites,  that  a  considerable  portion  of  (hem  has 
been  transferred  to  States  on  the  Indian  frontier, 
occasionally  the  seat  of  war,  and  a  still  larger  por- 
tion to  States  in  the  interior,  within  whose  limits 
scarcely  a  dollar  of  the  public  money  is  expended 
in  the  year  1 

Sir,  every  feature  of  the  deposite  act,  and  all  the 
circumstances  which  preceded  or  accompanied  its 
enactment,  demonstrate  that  it  empowerea  the  Sec- 
retary of  the  Treasury  to  enter  into  contracts  with 
the  several  States  for  the  mutual  advantage  of  the 
parties,  but  especially  for  the  benefit  of  the  States 
themselves. 

The  deposite  of  the  surplus  money  of  this  Gov- 
ernmcDt  has  ever  been  a  subject  of  contract,  either 
express  or  implied.  Such,  in  truth,  Is  ever  special 
or  general  deposite  in  a  bank;  and  for  forty  of 
the  forty-eight  years  that  our  present  constitution 
has  been  in  force,  the  unexpenaed  revenue  of  this 
Government  has  been  the  subject  of  special  contract 
with  a  bank  of  its  own  creation. 

On  the  removal  of  the  depusites  from  the  Bank 
of  the  United  States  in  1833,  formal  articles  of 
agreement  for  their  safe-keeping,  on  specified  con- 
ditions, by  the  selected  State  oanks,  were  drawn  up 
by  the  present  Chief  Justice,  then  Secretary  of  the 
Treasury,  and  subseuuently  ratified,  sealed  with 
the  corporate  seal,  and  subscribed  by  the  proper 
officers  of  the  State  banks.  So  valid  were  the 
obligations  of  these  contracts  regarded  to  be,  by 
that  emineut  lawyer,  that  he  expressly  stipulated 
for  the  right  to  discharge  the  several  banks  "  from  ' 
the  service  of  the  Government  whenever,  in  his 
opinion,  the  public  interest  might  require  it." 

In  the  very  act  which  we  are  considering,  the 
7ih  section  provides  that  it  shall  be  lawful  for  the 
Secretary  of  the  Treasury  to  enter  into  eonlracls  in 
the  name  and  behalf  of  the  United  SUUes  with  the 
banks  selected  as  depositories  of  the  public  money, 
and  the  terms  of  those  contracts  are  prescribed  bv 
ihcact  itself.  ' 

Were  those  contracts  made  for  themere  safe-keep- 
ing of  the  public  money  7  Would  the  deposite  banks 
have  accepted  ao  barren  and  unprofitable  a  tru-st 
connected  as  it  was  with  an  obligation,  on  their 
part,  to  give  security  for  the  administration  of  such 
trust;  to  permit  their  books  and  accounts  to  be  in- 
spected, and  their  money  to  be  counted  by  the  Sec- 
retary of  the  Treasury,  or  his  agent ;  to  make 
weekly  returns  of  their  condition,  subject  to  peri- 
odical publicaUon ;  to  pay,  at  sight,  all  warrants 
which  the  Treasurer  might  draw  on  them;  and 
make  all  such  transfers  of  the  public  money  to 
other  banks,  as  he  might  require,  and  supply  for- 
eign bills  of  exchan^,  at  cost,  without  any  fee 
premium  or  commission  whatewer;  and,  moreover 
a  part  of  the  exp?nses  of  such  agents  as  the  Secret 
tary  might  depute  to  watch  over  their  fidelity  1 
Would  those  banks,  I  say.  have  entered  into  obli- 
gations so  multiplied,  embarrassing,  and  onerous 
for  the  mere  credit  of  keeping  the  public  money* 
without  the  liberty  to  use  it  for  the  profit  of  their 
stockholders  1    Their  contracts  with  the  Treasury 
like  that  which  lh«  deposite  act  tenders  to  the 
several  Btateg,  are  silent  as  to  the  use  which  they 
may  make  of  the  public  depodtes.    The  right  to 
use  them  might  be  implied  from  the  character  of 
the  agent.    But  a  letter  from  the  Secretary  of  the 
Treasury  of  the  96th  of  September,  1833,  to  the 
presideiit  of  the  Girard  Bank,  contemporaneous  in 


date  with  those  contracts,  and  designed  to  induce 
their  acceptance,  avoids  all  necessity  for  implica- 
tion, since  it  expressly  intimaies  that  the  "  aepos- 
ites  of  the  public  money  will  enable"  the  bank,  to 
which  his  letter  was  addrvssed,  to  "  afibrd  increas- 
ed facilities  to  commerce,  and  to  extend  its  accom- 
modations  to  individuals."  "  As  the  duties  payable 
to  the  Government  arise  from  the  business  and 
enterprise  of  the  merchants  engaged  in  foreign 
trade,  it  is  but  reasonable,"  Mr.  Taney  adds, 
"  that  they  should  be  preferred  in  the  additional 
accommodation"  which  the  public  deposites  will 
enable  the  banks  to  give. 

A  reference  to  the  vast  amount  of  the  surplus 
revenue,  designed  to  be  transferred  by  the  deposite 
act,  from  the  vaults  of  the  banks  to  the  treasuries 
of  the  States,  forbids  the  belief,  that  the  friends  of 
that  act,  or  tne  States  who  have  complied  with  its 
conditions,  imagined,  for  a  moment,  that  the  sums 
so  transferred  were  not  to  be  used.  The  sudden 
withdrawal  of  more  than  thirtv-seven  millions 
from  the  currency  and  business  of  a  country,  whose 
currency  did  not  exceed,  if  it  equalled,  thrice  that 
amount,  would  have  been  a  measure  of  such 
wanton  mischief,  that  no  man  in  his  senses  could 
have  given  it  his  sanction^  and  it  cannot  be  imput- 
ed to  the  ver>'  large  majority  of  both  houses  of 
Congress,  by  whose  vote  the  act  was  passed.  (A 

How  the  States  have  understood  it,  we  are  not  left 
to  conjecture,  although  I  much  regret  that  the  reso- 
lution of  an  honorable  member  from  Massachusetts, 
(Mr.  Adams,)  designed  to  procure  for  this  house 
copies  of  the  several  acts  or  the  State  Legislatures 
accepting  and  disposing  of  their  respective  shares 
of  the  public  deposites,  remains  yet  unexecuted. 
Enough,  however,  has  been  told  us  by  the  Repre- 
sentatives of  those  States,  who  have  taken  part  in 
this  debate,  to  enable  the  committee  to  perceive 
how  they  have  construed  the  act  of  June,  1836,  and 
what  inconvenience  they  must  suffer  from  its  par- 
tial repeal. 

Mr.  Chairman,  said  Mr.  M.,  it  was  my  anticipa- 
tion of  the  beneficent  use  which  the  several  States 
might  make  of  those  deposites,  which  recommended 
to  my  favorable  regard  the  act  of  1836.  I  foresaw 
the  noble  purposes  to  which  the  public  money  might 
be  applied  through  their  agency,  and  my  heart  ex- 
ultea  in  the  glorious  anticipation.  I  saw  the  ties  of 
our  happy  Union  mnltiplied  and  confirmed  by  the 
improvement  of  old,  ana  the  opening  new  channels 
of  commercial  and  social  intercourse.  I  beheld  the 
spires  of  colleges,  academies,  and  village  schools 
glittering  on  the  distant  forest,  and  a  wide-spread 
system  of  popidar  education  elevating  our  social 
condition,  augmenting  the  intelligence,  refining  the 
manxent,  and  above  all  implanting  in  the  hearts  of 
our  people  the  knowledge,  and  with  it  the  love  of 
our  admirable  constitution  of  Gbverament.  In  or- 
der to  avoid  an  Executive  veto,  which  had  been 
prepared,  as  I  was  informed,  for  the  act  of  a  former 
Congress,  to  provide  for  the  distribution  of  the  pro- 
ceedis  of  the  sales  of  our  public  lands,  I  most  re- 
luctantly, and,  as  it  eventuated,  fniitlessly,  assented 
to  strike  out  the  three  limitations,  which  the  Senate 
had  provided,  of  the  use  of  the  sums  to  be  dis#i- 
buted.  Popular  education  constituted  one,  and  the 
dearest  of  tnem  all,  in  my  conception.  I  wish,  Mr. 
Chairman,  to  behold  a  system  for  this  object  per- 
vading the  Union.  But  wherever  it  may  exist,  if 
confined  to  one  State  or  to  a  small  district,  I  shall 
hail  it  as  an  additional  safeguard  to  the  rights  of 
the  people  I  represent.  To  them,  my  opinions  here 
are  not  of  more  avail  than  those  of  any  other  mem- 
ber of  this  body,  and  the  security  of  their  freedom 
and  happiness  rests  upon  that  public  sentiment  to 
which  each  member  of  this  House  is  amenable  at 
home,  whether  he  be  from  Maine  or  Greorgia,  from 
the  shores  of  the  Atlantic  or  the  banks  of  the  Mis- 
sissippi. 

We  are  apprized,  Mr.  Chairman,  that  North 
Carolina,  Ohio,  and  several  other  Stales,  have  con- 
secrated their  share  of  the  public  deposites  to  this 
and  other  liberal  purposes,  and  my  reluctance  to 
pass  the  bill  on  your  table  is  augmented,  in  a  ten- 
ibid  degree,  by  this  intelligence. 

We  learn  that  other  Slates  have  entered  into 
very  solemn  engagement*,  founded  upon  an  antici- 
pation of  the  receipt  of  the  instalment  of  those  de- 
posites whi'^h  we  are  now  invited, by  ihe  Senate,  to 
withhold,  or  lo  postpone  indefinitely.  Can  we,  in 
good  faith,  withhold  ill  Let  those  gentlemen  who 
regard  ihe  deposite  act  as  the  promise  of  a  mere 
gratuity,  ask  themselves  ihe  question,  whether  they 
would  violate  the  sanctity  of  their  word,  when  once 
it  bad  been  plighted  to  the  humblest  individual  in 


society,  to  the  beggar  at  their  door?  What 
can  do  so,  and  retam  the  respect  of  his  iellow  men  ? 
Who  is  prepared  to  set  a  price  on  the  faithihl  ob- 
servance of  his  word,  and  to  commute  his  reputa- 
tion for  money  1  Let  him  come  forth,  and  sustain 
this  bill. 

It  is  objected  to  this  appeal  to  the  sentiment  of 
honor,  that  no  man  can  bmd  himself  to  perform  im- 
possibilities ;  that  mistake  or  unavoidable  necessii|r 
absolves  us  from  our  obligation  to  the  States;  that 
we  have  not  the  money  to  comply  with  our  engage- 
ments, and  the  continued  ability  to  do  so  was  aa 
implied  ingredient  of  our  original  contract  or  pro- 
mise. It  is  not  pretended  that  the  entire  sum  of 
thirty-seven  millions  was  not  in  the  jy^sury  on 
the  1st  of  Jantiary  last,  when  the  appropriation  took 
effect — it  i>*  known  and  admittetf  that  the  total 
amount  subject  to  distribution,  afier  reser^^ing  five 
millions  for  the  immediate  necessities  of  the  Gov- 
ernment, exceeded  thirty-nine  millions;  amillioik 
six  hundred  thousand  dollars  having  been  subse* 
quently  leporied  to  the  Treasurer,  by  the  distant 
collectors  and  receivers  of  the  pablic  money,  to 
have  been  in  their  hands  on  that  day. 

Was  it  necessity  whicn  swelled,  at  the  in:«ance 
of  the  Executive  organ  of  the  Treamiry,  and  the 
majority  of  the  last  Congress,  those  excessive  ap- 
propriations which  have  caused  our  present  finan- 
cial embarrassments  1  We  cannot  plead  a  neces- 
sity, created  by  ourselves,  as  the  justification  of  a 
bleach  of  faith. 

The  States,  it  has  been  urged,  had  no  ri^hito 
enter  into  engagements  dependent  on  the  receipt  of 
the  instalments,  prior  to  their  day  of  payment ;  and 
the  embarrassments,  to  which  their  precipitancy 
has  exposed  them,  afford,  it  is  said,  no  adaitioDal 
claim  upon  the  public  faith. 

Could  it  have  been  designed,  Mr.  Chairman,  that 
the  State?,  who  were  to  receive  our  depo&ites  and 
to  use  them  for  the  public  benefit,  should  make  ao 
preparation  for  their  use^  prior  to  their  reception  ? 
The  spirit  and  the  letter  of  the  act  whieh  we  are 
construing  forbids  any  such  oonclusion.  Timely 
notice  was  given,  by  it^  to  the  deposite  banks,  that 
they  were,  at  fixed  periods,  to  surrender^  up  U^i(; 
trust,  and  to  the  States,  that  they  were  th^lSdiMf 
upon  it.  The  very  tnstalmtnt  of  the  debt  of  the 
banks  to  the  Government,  and  the  uses  to  which 
theu  had  applied  the  public  money,  with  our  know- 
ledge and  approbation,  enjoined  it  upon  them  graF* 
dnsdly  to  provide  for  its  withdrawal,  and  upon  the 
States  to  renew,  as  speedily  as  possible,  its  active 
and  beneficial  employment.  The  greatest  iajtuy 
which  either  the  banlrs  or  the  States  could  have 
done  to  the  people  at  large,  was  to  permit  their 
money  to  lie  idle  in  the  vaults  of  the  one,  or  the 
Treasury  of  the  other,  (f) 

If  it  be  contended,  that  no  use  of  the  vast  sum 
committed  to  their  custody  should  have  been  da- 
vised  by  tl^  States,  inconsistent  with  their  plighted 
faith  to  return  it  to  the  Government  when  oemand- 
ed,  I  reply  that  the  law  itself,  as  well  as  the  known 
intention  of  those  who  enacted  it,  guarded  the 
States  from  any  such  demand.  The  far  greater 
part  of  the  majority  who  voted  for  the  deposiie  act 
contemplated  no  such  return,  and  the  last  proviso 
of  its  thirteenth  section  rendered  the  demand  for  it 
impracticable.  No  more  than  ten  thousand  doUam 
of  the  sum  deposited  with  the  State  having  the 
largest  share  of  the  public  money,  as  from  New 
York,  whose  proportion  would  exceed  five  millions, 
can  be  called  for  in  any  one  month,  without  thirty 
davs*  notice,  and  but  a  rataUe  part  of  the  sum 
called  for,  in  anv  one  year,  can  be  lawfullv  de- 
manded of  any  State.  So  that  when  New  York 
should  be  called  upon  to  pay  ten  tboosand  doUars, 
Virginia  would  have  to  provide  about  a  moiety  of 
that  sum;  and  if  a  larger  amount  be  required,  an 
additional  notice  of  thirtv  days,  for  every  addi- 
tional twenty  thousand  dollars,  is  to  be  given.  The 
proportions  of  the  total  sum  called  for  from  the 
several  States,  is  to  be  in  the  same  ratio  with  the 
original  distribution.  In  no  one  year,  therefore, 
could  more  than  a  very  inconsiderable  part  of  the 
deposites  be  demandea  under  this  constrootion  of 
the  deposite  act.  If  such  a  eoostnictioa  be  incon- 
sistent with  the  title  and  letter  of  the  act,  it  is  aoi 
with  its  history ;  for,  while  a  large  proportion  of 
those  who  voted  for  it,  wished  and  desjgaed  to  make 
it  a  simple  distribution  of  the  public  UKinef ,  mm^ffg 
the  people  to  whom  it  properly  belonged,' we  vert 
distmctiy  informed  that,  unless  we  introduced  those 
incongruous  and  absurd  provisions,  it  vonld  en- 
counter the  Executive  veto. 
Mr.  Chairman,  I  was  one  of  that  majority,  and 
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wooM  not  hare  given  mv  vote  fur  this  act,  had  I 
not  uodersiootl  it  as  1  have  now  expouDded  iis 
meauiDg  and  explained  its  histor}\  1  well  remem- 
ber that,  when  our  pnblic  lands  were  sold  on  credit, 
a  debt  of  six*  mill  ions  became  dne  to  this  Govcrn- 
meni  from  the  inhabitants  of  a  single  State,  and  my 
attention  was  turned,  with  that  of  both  branches  of 
the  National  Legislature,  of  one  of  which  I  was 
then  a  member,  to  the  impolicy  of  creating  between 
the  people  and  their  Government  the  relation  of 
debtor  and  creditor.  No  man  looks  with  favor, 
though  be  may  with  fear,  on  his  creditor.  Debt 
is  a  source  of  dependance,  rarely  of  affection.  I 
have  felt  its  obligation,  and  have  ever  preferred 
indebtedness  to  banks,  which^  being  incorporeal  bo- 
dies, I  can  never  see,  to  individuals  whom  I  must 
see. 

But,  if  it  be  impolitic  to  permit  the  people  to  be 
indebted  to  the  General  Government,  it  is  yet  more 
inexpedient  to  extend  this  relation  to  the  States. 
A  debt,  from  a  State,  to  the  Union  is,  to  its  ex- 
tent, a  bounty  offered  to  nullification — to  dis- 
union. I  sought,  .therefore,  early  in  the  last  ses- 
sion of  Congress,  to  free  the  deposite  act  from 
this  objectionable  feature,  by  releasing  the  seve- 
ral Stales  from  any  supposed  obligation  to  re- 
turn thepi^lic  money  in  their  keeping.  I  had  one 
other  object  in  view,  to  liberate  ihem  from  all  re* 
straint  in  giving  to  tneir  respective  proportions  of 
this  money,  the  roost  beneficial  application.  The 
education  of  a  -people  should  never  be  dependent 
on  those  accidents  of  war  or  commerce,  wnich  oc- 
casionally derange  the  finances  of  a  State,  however 
well  administered,  and  should,  above  all,  never  be 
the  sport  of  wanton  or  wicked  experiments. 

As  to  any  constitutional  difiiculiy  in  the  way  of 
of  such  a  distribution,  I  have  been  incapable  of  per- 
ceiving it  To  tax  the  people  for  the  mere  purpose 
of  distxibuting  a  surplus  revenue  among  the  States 
or  the  people  themselves,  I  should  imqnestionably 
re^rd  as  alike  inexpedient  and  tmconstitntional, 
if,  indeed,  a  measure  can  ever  be  deemed  as  ex- 
p^ient  which  is  not  constitutional.  The  highest 
expediency  being  ever  found  in  reveience  for  that 
organic  law,  which  is  the  guardian  of  all  our 
right;^,  libertv,  and  happiness. 

X  regard  the  several  States  as  fairly  entitled  to 
claim  a  distribution  of  those  proceeds  of  the  sales 
of  public  land.«,  which  occasioned  a  surplus  to  be 
carried  to  the  Treasury  from  year  to  year,  till  it 
amouiiied  to  a  sum  dangerous  to  leave  at  the  dis- 
po:»al  of.  any  Government,  however  pure.  The 
mode  i4' distribution  was  suggested  by  the  complex 
theory  mI  our  Government;  and,  although  not  ac- 
cord aiii  with  the  ratio  I  would  have  preferred^  it 
iiurreaN^I  tbe  portion  of  those  States  unduly,  which 
mon  needed  tlie  use  of  the  distributee!  fund,  and, 
as  a  cumpromise,  I  submitted  to  it. 

I  am  aware  that  it  is  usual  to  reduce  the  surplus 
revenne,  ari<ung  from  the  sale  of  the  public  lands, 
liy  ch.ar^ing  upcn  it  the  expenses  of  Indian  wars 
and  treaties,  and  the  sums  paid  for  the  acquisition 
of  Liouisiana  and  Florida.  But  I  regard  the  ex; 
lensi.)n  of  the  sovereignty  of  the  United  States  over 
'{he  acquired  territory  as  an  ample  consideration 
for  the  .sums  which  it  has  cost :  and,  since  the  dis- 
charge of  the  public  debt,  the  States  have  become 
entitled  to  claim  that  surplus,  imder  the  express 
terms  of  the  compact,  bv  which  so  large  a  portion 
of  that  lerritor}'  was  ceded  to  the  United  Stales.  1 
must  totally  forget  the  blood  and  treasure  which 
my  native  Slate  so  freely  lavished,  in  extending 
hor  dv^minion  from  the  Atlantic  to  the  Mississippi ; 
that  lite  entire  countrv  between  that  river  and  the 
Ohio  was  once  the  Virginia  county  of  Illinois,  the 
theatre  of  the  exploits  of  her  Clarke  and  his  gallant 
companions  in  arms,  bofore  I  can  regard^  with  any 
doubt,  her  just  title  to  her  full  proportion  of  the 
revenue  which  the  bill  on  your  table  proposes  to 
withhold  from  her  Treasury,  in  wanton  disregard 
of  the  twice  plighted  faith  of  this  Gk)vemmenL 

A  more  emcient  argument  in  favor  of  this  bill 
may  possibly  arise,  in  a  part  of  this  committee, 
from  an  assurance  given  by  the  Elxecutive  to  the 
representatives  of  particular  States,  that,  if  the 
fourth  instalment  be  withheld,  their  banks  will  re- 
ceive an  indulgence  which  the  States  may  not  be 
will ing  or  able  to  grant.  I  have  in  my  eye  a  friend 
from  Alabama,  (Mr.  Martin,)  from  w'nom  I  should 
be  glad  to  learn  whether  any  such  assurance  has 
been  given.  (Mr.  Martin  rose  in  reply,  and  said 
he  had  none.)  I'he  honorable  member  will  not 
suppose  that  1  imagined  he  had  received  anv  inti- 
mation from  the  Executive,  which  it  would  be  im- 
proper for  him  to  disclosr .    On  the  contrary,  were 


my  constituents  situated  as  his,  I  should  not  hesi- 
tate to  inquire  how  far  the  deposite  banks  might 
rely  on  the  indulgence  of  the  Treasury  1 

1  hold  in  my  band,  Mr.  Chairman,  two  bills,  one, 
apparently  originating  in  the  Senate  ;  the  other,  in 
this  house.  T^ey  have  the  same  title,  are  identi- 
cal in  all  their  provisions,  and  have  evidently  pro- 
ceeded from  the  same  source— the  Treasury  Depart- 
ment. The  banks  of  this  District,  Mr.  Chairman, 
are  seven  in  number,  and  if  the  clemency  of  the 
Executive  towards  the  several  deposite  banks  may 
be  inferred  from  the  tenor  of  these  bills  to  revoke 
the  charters  of  the  banks  of  this  District — their 
bitterest  foe  could  not  wish  them  in  worse  hands. 
To  say  nothing  of  the  new  criminal  offences  created 
by  them,  in  what  terms  shall  we  denounce  an  at- 
tempt to  coerce  the  btmks  of  a  District,  ten  miles 
square,  to  resume  specie  payments  in  the  centre  of 
twenty-six  States,  whose  six  hundred  banks  have 
ceased  to  do  so,  and  alongside  of  a  Gk>vemment, 
which,  while  it  attempts  to  coerce  them  to  pay 
specie,  does  not  comply  with  its  own  engagements'? 
The  President  and  tne  Secretary  of  the  Treasury 
have  suggested  to  Congress  the  expediency  of 
passing  a  bankrupt  bill,  to  operate  on  all  banks ;  and 
especially  on  those  employed  by  the  Treasury,  (g) 
The  bill  which  lies  before  me  is,  or  may  be  pre- 
sumed to  be,  a  sample  of  the  proposed  legislation; 
and,  as  such,  it  well  merits  the  careful  examination 
of  the  representatives  of  the  southwestern  States; 
the  condition  of  whose  banks  is  least  favorable  to 
the  speedy  resumption  of  specie  payments. 
Whether  those  banks  are  in  a  condition  to  wind 
up  their  affairs,  the  representatives  of  those  States 
are  most  capable  of  deciding. 

I  discover,  however,  from  the  late  returns  of  the 
various  deposite  banks,  annexed  to  the  letter  of 
tbe  Secretary  of  tbe  5th  of  September,  that  the  five 
deposite  banks  of  the  States  of  Alabama,  Mississippi 
and  Louisiana,  with  a  circulation  of  more  than 
116,158,000,  and  Oiwemment  deposiUs  to  the  ex- 
tent of  $3,547,000,  had  in  specie,  a  month  ago,  but 
S709.000,  while  their  loans  and  discounts  together 
with  their  bills  of  exchan^,  exceeded  S^|29?>000, 
and  their  suspended  deU^  six  millions  and  a  quar- 
ter. 

I  repeat,  it  maybe  well  for  the  representatives  of 
all  those  States  to  examine  the  true  character  of 
this  District  Bank  bill,  since  it  cannot  be  supposed 
that  the  Executive  would  recommend  to  Congress 
a  harsher  measure  towards  a  people,  with  ^om 
they  and  we  daily  associate,  than  ror  the  constitu- 
ents of  gentlemen  who  reside  in  remote  districts, 
west  of  tne  Alleghany. 

One  of  the  sections  of  the  bUl,  a  part  of  the  title 
of  which  is,  to  "  revoke  the  charters  of  such  banks 
in  the  District  of  Columbia  as  shall  not  resume  specie 
payments  within  a  limited  time,"  requires,  under  the 
penalty  ol  a  forfeiture  of  their  charters,  that  "  they 
shall  resunte  the  payment  of  specie  for  all  their 
bills  under  ten  dollars  vntkin  sixty  days,  and  of  all 
others  in  six  months  from  the  passing  of  the  act ;" 
and,  that  '^  they  shall,  within  thirty  dajrs,  cease  to 
pay  out  the  notes  of  any  corporation  or  individual 
which  shall  not  redeem  them,  on  demand^  in  specie." 
Another  section  of  this  bill  provides,  that  "in 
case  of  failure  of  any  of  the  banks  to  comply  with 
these  eonditions,  tketr  charters  shall  be  revoked^  and 
the  Secretary  of  the  Treasury  shall  appoint  three 
commissioners  for  liquidating  and  settling  their 
accoimtsand  affairs;  and,  as  if  this  were  not  enough, 
this  section  further  ordains, "  thai  such  prosecutions 
shall  be  instituted  by  the  Attorney  of  tnis  District, 
for  any  violation  of  their  obligations  to  the  Govern- 
ment or  the  community,  as  the  facts  and  the  law 
applicable  to  the  case  may  render  proper,  beyond 
what  is  contained  in  the  provisions  of  their  char- 
ter and  of  this  act." 

It  is  but  rational  to  infer  that  these  are  some,  at 
least,  of  the  provisions  which  the  Executive  would 
comprehend  in  the  bankrupt  law  which  the  Secre- 
tarjTS  letter  suggests,  for  the  coercion  of  specie  pay- 
ments by  the  buiks  in  general.  Would  the  com- 
mittee desire  to  know  the  condition  of  the  seven 
banks  of  this  District  to  which  those  provisions  of 
this  bill  are  to  be  applied  1  Their  loans  and  dis- 
counts the  Secretary  states,  in  his  letter  of  the  3d 
of  January  last,  to  amount  to  ^,157,782;  their  de- 
potdtes  to  $1,385,523 ;  their  circulation  to  $961,793; 
their  notes  and  debts  of  other  banks  to  1^9,22*2 ; 
their  debts  due  to  banks  within  and  without  the  Dis- 
trict, to  S460,768 ;  their  ^)ecie  to  8813,532. 

What  portion  of  their  circulafion  consists  of 
notes  of  a  denomination  under  ten  dollars,  I  have 
no  certain  data  to  determioe*    Barrotmded,  as  this 


District  Is,  by  ^e  towns  and  cities  within  fifty 
miles,  which  have  their  rival  institutions,  the  pro- 
portion of  large  notes  in  their  circulation  miist  be 
small.  A  report  of  a  bank  of  Ohio,  the  Clinton 
Bank  of  Columbus,  the  capital  of  that  flourishing 
State,  makes  its  notes  of  the  denomination  of  five 
dollars  and  under  two-thirds  in  value  of  its  whole 
circulation,  and  its  notes  of  five  dollars  compre- 
hend about  one-half  of  that  amount  How  fiUal  a 
blow  the  passage  of  such  a  bill  would  give  to  the 
credit  and  property  of  this  District,  I  leave  it  to 
the  committee  to  imagine ;  but  1  desire  the  repre- 
sentatives of  the  deposite  banks,  in  general,  to  look 
to  the  temper  wnich  such  a  proposition  dis- 
close::, on  tne  part  of  the  Executive  branch 
of  this  Government,  before  they  vote  for  the 
measure  we  are  considering.  Sir,  said  Mr.  M.,  I 
represent  a  people  interested  in  whatever  concerns 
the  ultimate  pros^riiy  of  this  District  They  find 
in  its  three  cities  their  most  convenient  market ; 
and  among  its  citizens,  persons  to  whom  many  of 
them  are  closely  allied,  by  the  ties  of  consanguinity, 
and  habits  of  social  and  friendly  intercourse.  In 
their  behalf,  I  protest,  in  advance,  acainst  the  rash 
experiment  contemplated  by  the  bul  on  my  table. 
The  report  of  sncn  a  bill,  by  a  respectable  com- 
mittee, wherever  it  may  have  originated,  is  calcu- 
lated to  excite  uneasiness,  to  awaken  just  alarm. 
If  it  be  not  intended  to  press  the  adoption  of  such 
a  measure,  the  attempt  to  do  so  is  a  wanton  cruelty, 
meriting  the  severest  reprehension.  If  it  speak 
the  deliberate  purpose  of  its  rash  inventors,  all  who 
feel  an  interest  m  the  /ate  of  the  deposite  banks 
should  rather  trust  to  the  amity  of  the  States,  who 
may  become  their  creditors,  States  having  one 
common  interest,  than  to  a  Government  which  has 
flattered  those  banks  in  their  prosperity,  only,  as  it 
would  appear,  more  effectually  to  work  their  ruin. 

Mr.  Chairman,  I  have  hitherto  considered  the 
bill  on  your  table  apart  from  the  great  end  for  which, 
when  I  read  the  President's  recent  proclamation,  I 
supposed  we  were  to  be  suddenly  convened  in  this 
city,  at  this  unusual  season  of  the  year.  I  had  not 
imagined,  until  I  heard  his  message  read  from  that 
desk,  that  this  end  would  be  regarded  as  of  subor* 
dinate  magnitikle,  and  the  necessities  of  the  Go- 
vernment exalted  above  the  wants  of  the  people. 
It  has  been  truly  said,  that  a  disordered  currency 
is,  next  to  war,  pestilence,  and  famine,  the  greatest 
calamity  which  can  afllict  a  civilized,  and,  espe- 
cially,  a  commercial  nation;  and,  although  the 
Executive  has  thought  proper  to  recommend  to  our 
adoption,  a  system  of  measures  which,  he  tells  us, 
should  have  no  reference  to  the  chief  cause  of  tbe 
general  distress  of  the  coimtry,  I  cannot  consider 
any  one  of  them,  solely,  in  the  light  in  which  he  is 
pleased  to  regard  them  all. 

This  message  contains  the  outlines  of  a  scheme 
of  finance,  which,  whether  borrowed  from  the 
Secretary  of  the  Treasury,  or  itself  the  tjrpe  of  the 
disordered  speculations  of  that  oflicer,  partakes,  in 
every  Quality  but  its  style,  of  the  defects  and  errors 
of  the  Treasury  reports. 

The  President  claims  a  million  for  the  operations 
of  the  Mint,  without  adverting  to  the  fact,  stated  in 
another  part  of  his  message,  that  the  coinage  had 
been  most  successfully  conducted,  prior  to  the  con- 
ditional appropriation  of  that  sum  to  its  aid.  He 
insists  upon  having  a  permanent  surplus  of  four  or 
five  niillion,  in  contradiction  of  the  settled  policy 
which,  for  twenty  years,  under  the  sanction,  if  not 
the  requisition,  of  law,  had  limited  that  surplus  to 
two  millions  only.  .  He  not  only  omits  to  compute 
the  debt  of  tbe  Bank  of  the  United  States  among 
the  available  resources  of  the  Treasury,  but,  while 
his  Secretary  recommends,  in  a  letter  accompany- 
ing his  message,  the  issue  of  Treasury  notes  to 
the  amount  of  ten  millions,  bearing  an  interest  not 
exceeding  six  per  cent.,  he  denounces  "a  new  loan' 
as  a  measure  '^  which  would  sraruly  be  sanctioned 
by  the  American  people." 

Sir,  the  great  evil  of  which  the  American  peo- 

Ele  complain,  is  the  suspension  of  specie  payments 
y  the  banks,  and  the  consequent  disorders  of  their 
currency.  They  are  afflicted  and  perplexed,  but 
they  do  not  impute  their  misfortunes  to  the  banks 
alone ;  looking  beyond  them,  to  the  remote  cause 
of  their  embarrassment**,  they  expected  relief  from 
measures  which  shall  operate  in  favor  of  the  banks, 
as  well  as  themselves. 

The  resumption  of  specie  payments  cannot  be 
promoted  by  any  of  the  measures  which  the  Presi- 
dent's message  recommends.  There  is  not  one  of 
them  that  d(K9  not  directly  tend  to  retard,  rathejf 
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than  to  accelerate,  the  restoration  of  a  sound  cur- 
rency. * 

The  withdrawal  of  the  foarth  instalment  of  the 
State  depoeites,  by  embarrassing  the  States  them- 
selres^  and  occasioning,  in  many  instances,  the 
prostralion  or  suspension  of  their  internal  improve- 
ments^ will  pedace  the  demsmd  for  money  of  any 
description,  and  force  home  upon  the  banics  a  fur- 
ther poition  of  their  depreciated  notes. 

The  issue  of  ten  millions  of  Treasu  ry  notes  will 
produce  the  same  effect,  by  a  different  operation; 
by  superseding  the  use  of  bank  paper  to  a  certain 
extent,  if  the  views  which  prompt  their  issue  be 
accomplished,  and  they  supply  a  pax  of  the  cur- 
rency. \  is  proposed  to  limit  the  denomination  of 
those  notes,  it  is  true,  to  sums  of  not  less  than  SIOO. 
Btit,  in  an  abstract  which  lies  before  roe,  from  the 
reports  of  eighty-nine  banks  of  the  Slate  of  New 
York,  of  the  1st  of  January,  1836,  designatincr  the 
various  denominations,  and  respective  amounts  of 
the  bills  issued  by  all  of  them,  with  the  exception 
of  two  only,  the  paper  circulation  of  the  banics  of 
that  State  ^mounted  to  $21,000,000.  (the  sum  was 
$31,133,089,)  of  which  the  bills  of  ;$100  and  up- 
wards, exceeded  the  aggregate  of  $5,000,000, 
(5,015,600,)  constituting  near  one-fourth  of  the  en- 
tire paper  circulation  of  that  flourishing  State. 

Tne  Treasury  notes  to  be  issued  will  scarcely 
maintain  the  identical  value  of  the  notes  of  the 
several  banks  of  a  like  denomination.  If  bearing 
aa  interest,  calculated  daily  to  change  their  value, 
it  surpasses  that  of  the  rival  bills  of  the  bcmks, 
those  Treasury  notes  will  be  bought  up  for  invest- 
ment till  they  become  due.  If  without  interest, 
and  of  either  equal  or  inferior  value,  they  will  dis- 
place a  corresponding  amount  of  the  bank  bills  in 
circulation,  and  occasion  to  the  banks  on  whom 
they  are  returned,  a  <iew  demand  lor  specie. 

No  truth  is  more  consonant  to  reason,  or  more 
firmly  established  by  experience,  than  that  two 
currencies  of  unequal  value  cannot  co-exist  in  the 
same  country.  The  worse  will  be  used  in  prefer- 
ence to  the  better,  for  the  same  reason  that  in  the 
boyish  game  of  "  Jack  lives  in  my  hand  and  dies 
in  yours,"  the  burning  straw  is  pushed  from  hand  to 
hand,  until  it  is  consumed,  or  the  flamo  expires. 

The  third  measure  of  the  Executive,  the  Trea- 
sury bank  sc^em^,  strikes  at  the  banks  and  their 
currency,  a  blow  yet  more  fatal,  since,  if  it  prevail, 
it  will  imply,  on  the  part  of  (Government  itself,*  an 
absence  of  all  confidence  in  their  fidelity  as  its  fis- 
cal agents,  at  a  time  when  they  need  its  utmost  aid. 

Mr.  Chairman,  whatever  may  have  been  the 
catises  of  the  suspension  of  specie  payments  by  the 
banks,  two  obstades  only  interfere  with  their  im- 
mediate resumption :  the  pressure  for  specie  from 
abroad,  and  tne  absence  of  confidence  at  home. 
The  former  is  ascribable  solely  to  the  existence  of 
a  foreign  debt,  and  can  be  removed  in  but  one  of 
two  modes :  by  the  payment  of  that  debt,  or  the 
renewed  indulgence  of  the  foreign  creditor. 

The  payment  of  the  debt,  if  ii  be  as  large  as  the 
Secretary  of  the  Treasury  conjectures— for  a  mere 
conjecture  is  all  that  can  be  furnished — if  it  has 
amounted  to  thirty  millions  of  dollars,  and  but  a 
moiety  of  it  has  been  paid,  or  extinguii^hed  by  iu- 
salvencies,  the  discharge  of  the  residue  must  be 
the  Wvirk  of  time.  The  economy  of  the  future,  a 
diroinl<hed  consumption  of  foreign  comuodiiies, 
must  gtaduallv  pay  for  the  lavish  expenditures  of 
past  years.  To  suspend  the  residue  of  the  foreign 
debt  while  this  process  is  maturing,  the  confidence 
of  the  foreign  creditor  in  the  American  merchant 
must  be  renewed.  But  what  prospect  is  there  for 
such  renewal,  while  he  stands  condemned  and  un- 
supported by  his  own  Government,  and  the  very 
officers  of  that  Government  are  holding  out  to  him 
an  invitation  to  violate  tht  faith  which  binds  him 
to  the  honest  fulfilment  of  his  engagements!  Sir, 
there  is  a  turpitude  in  such  advice,  which  I  have 
not  language  strong  enough  to  denounce,  and  1 
congratulate  my  country  that  it  has  been  spurned 
with  indignation  and  scorn,  by  those  to  whom  i* 
was  addressed.  The  credit  of  a  merchant  is  the 
life  and  soul  of  his  occupation,  and  he  who  would 
seek  its  ruin,  acts  with  a  demoniac  inspiration. 

A  Spanish  monarch,  during  a  war  with  Eng- 
land, absolved  his  subjects  from  the  payment  of 
their  British  debts.  The  merchants  of  Spain  were 
ready  to  pour  out  their  blood  and  lavish  their  trea- 
sure, to  auest  their  loyally,  but  the  pride  of  Castile 
revolted  from  dishonor.  They  paid  their  debts. 
And  every  dollar  which  hasleft  our  shores  for  a 
like  office,  #nce  the  suspension  of  specie  pa3rments, 
luis^iiie  to  redeem  the  most  valuable  stock  in  all 


our  mercantile  capital — the  credit  of  our  mer- 
chants— who  will  never  yield  in  reputation  to  those 
of  Spain  or  Britain. 

Whatever  may  be  the  condition  of  the  banks  to  the 
north  and  west,  specie  payments  cannot  be,  every 
where,  immediately  resumed.  They  may,  and  I  be- 
lieve they  will  be,  in  the  northern  States  of  this 
Union,  at  no  distant  period.  In  those  States,  the 
payment  of  specie  was  not  suspended  amidst  all  the 
commercial  distress  and  embarrassment  of  onr  last 
war  with  Great  Britain.  It  may  not  be  generally 
recollected,  that,  immediately  afler  the  close  of  (hat 
war,  the  State  of  Virginia  required  her  t>anks  to 
resume  specie  payments,  prior  to  the  action  of  her 
sister  States  or  of  Cengress,  on  the  same  subject. 
A  distinguished  member  of  her  Legislature,  who 
has  since  occupied  a  seat  on  the  floor  of  the  other 
house,  (Mr.  Tazewell,)  predicted  that,  on  the  day 
when  the  law  requiring  specie  payments  should  be 
enforced,  the  main  street  of  Richmond  would  be 
rendered  impassable  by  the  mob  which  would  gath- 
er around  the  doors  ot  the  Bank  of  Virginia.  The 
day  passed,  and  so  little  was  it  regarded,  that  in- 
quiries followed  whether  it  had  arrived.  And  how 
could  it  be  otherwise,  '•ince  the  staple  commodities 
of  Virginia  were  never'in  greater  demand  nor  at  a 
higher  price,  than  at  this  period?  A  favorable  ba» 
lance  existed  in  her  commerce  abtoad,  and  with 
her  sister  States.  The  merchants  of  Virginia 
needed  no  specie  to  remit;  and,  without  her  limits, 
those  who  stood  indebted  to  them  preferred  the  notes 
of  her  banks  to  specie,  for  an  obvious  reason.  Such 
is  not  the  present  condition  of  the  staples  of  the 
United  States,  of  their  foreign  exchange,  or  paper 
currency.  One  aspect  of  the  condition  of  the  de- 
posite  banks,  made  manifest  by  the  tabular  state- 
ments laid  on  our  tables  at  various  periods,  does 
not  seem  to  have  attracted  the  notice  of  the  Secre- 
tary of  the  Treasury  in  his  elaborate  report  at  the 
commencement  of  this  session.  H**  says,  speaking 
of  their  *^ 'prudence  and abilUy^^  "that,  between.last 
November  and  May,  their  specie  had  been  rednced 
only  from  fifleen  to  thirteen  millions,  and  their  cal- 
culation fell  from  forty-one  to  ihirty-sevefi  millions ;" 
to  which  he  adds,  thai  "  many  of  them  have  reduc- 
ed their  discountji;  ;hat  their  reduction,  as  a  whole, 
since  the  first  of  May,  has  amounted  to  more  than 
twenty  millions." 

I  deduce  ver)r  different  conclusions  fh>m  the  facts 
furnished  by  this  officer.  In  November.  183(5,  the 
loans  and  discounts  of  those  deposite  banks  amount- 
ed, in  the  aggrepite,  to  one  nundred  and  fifleen 
millions.  At  their  last  returns,  in  AugusL  ihey  fell 
short,  but  one  hundred  thousand  dollars,  of^one  nun- 
dred and  thirteen  millions:  so  that  the  entire  reduc- 
tion, between  the  Isi  of  November  and  the  latest 
returns  we  have,  scarcely  exceeds  two  millions. 
And  how  has  this  reduction  been  effected  1  By 
calls  upcm  their  debtors,  which,  in  reducing  their 
discounts  two  millions,  have  swelled  their  suspend- 
ed debt  to  twelve  millions  three  hundred  and  eighty 
three  thousand  dollars!  Of  this  sum,  as  I  have  al- 
ready stated,  the  suspended  debt  of  five  of  those 
.banks,  situated  in  three  of  the  southwestern  States, 
amounted,  in  August  last,  to  more  than  six  millions 
and  a  quarter,  while  their  entire  loans  and  discounts 
were  near  twenty  three  millions  and  a  half. 

The  debtors  to  those  banks,  a  part  only  of  the 
banking  institutions  of  those  three  States,  hare  my 
sympathy;  they  have  purchased  the  property  of  my 
constituents,  at  enormous  prices;  and  I  wish  all 
possible  indulgence,  consistent  with  the  public  in- 
terest, to  be  extended  to  them.  They  are  not  in  a 
condition  to  supply  specie  to  the  various  banks  who 
are  their  creditors,  five  of  which  have  not  $709,000 
to  sustain  a  circulation  of  $6,158,000,  and  have  to 
pay  a  deposite,  due  to  the  Grovemmenl  alone,  of 
more  than  three  millions  and  a  half. 

Are  they,  with  their  associates  in  affliction,  the 
deposite  banks  of  other  States,  proper  objects  of  the 
vindictive  feelings  of  the  late  and  present  chief  ma- 
gistrate's feelings,  to  which  I  cannot  but  impute  the 
rarious  Executive  recommendations  on  our  table. 

It  is  impossible,  Mr.  Chairftian,  to  leave  this  to- 
pic, without  glancing  briefly,  at  least,  towards  some 
of  the  causes  of  the  present  public  calamity,  the 
derangement  of  the  currency. 

Fonr  years  ago,  we  had  a  currency  unsurpassed 
bw  that  of  any  other  nation  on  earth;  and,  consider- 
ing the  vast  extent  and  various  productions  of  our 
wide-spread  territory,  the  uniformity  of  that  cur- 
'•ency  constituted  one  of  the  most  striking  manifest- 
ations of  the  wisdom  of  our  f^ee  institutions,  and 
of  the  value  of  that  Union,  from  which  they  result- 
ed, and  which,  in  its  turn,  gave  to  them  an  assur- 


ance of  peqietuity.  We  were  not  content  with  oa^ 
happy  condition ;  and  in  seeking  to  improve  it,  we 
tampered  with  the  currency  of  other  nations  as  well 
as  our  own. 

By  removing  more  than  forty-three  miUxms  of 
the  public  money  from  the  Bank  of  the  United 
States,  and  difiusm^  it  among  the  various  States  of 
the  Union,  we  invited  the  multiplication  of  their 
banks,  the  extension  of  the  accommodation  which 
those  banks  afforded  to  their  customers,  and.  as  a 
necessary  ccmsequence,  a  vast  increase  of  their  jmp 
per  circulation. 

While  the  banks  to  the  north  of  the  Pot<»nac, 
collectively  taken,  maintained  a  circulation  at  the 
rate  of  six  and  a  half  dollars  of  paper  for  every 
dollar  of  the  precious  metals  in  their  \7uilts,  those 
to  the  south  of  that  river  maintained,  in  like  man- 
ner, an  average  of  five  and  a  half  to  one :  the  cokn- 
ponnd  of  those  proportions  give,  as  the  basis  of  the 
paper  circulation  of  the  Atlantic  States,  one  specie 
to  six  paper  dol'ars. 

The  confidence  of  the  people,  notwithstanding 
this  extension  of  the  currency,  a  fact  known  to  few 
of  them,  sustained  the  credit  of  the  banks.  Tlie 
Executive,  by  reiterated  commendations  of  the 
^'  prudence  and  ability  of  the  deposite  banks^  con- 
firmed the  general  faith  in  their  solvency.  (J)  A 
popular  President,  whose  will  was  law,  sought  to 
do  more— to  increase  the  ratio  of  their  specie  to 
their  paper  circulation,  not  by  a  reduction  of  the 
latter,  but  by  a  speedy  and  great  extension  of  the 
former.  New  mints  for  the  coina^  of  gold  were 
established,  and  bullion  was  invited  from  ereiy 
quarter  by  all  the  influence  of  the  Executive  orer 
the  banks  which  it  favored  with  the  use  Of  the  pab- 
lic  money.  Congress  co-operated  in  this  policy^,  bj 
augmenting  the  relative  value  of  the  gold  compar- 
ed with  the  silver  coin  of  the  United  States,  so  as  to 
Induce  the  importation  of  gold  in  preference  to  sil- 
ver, and  to  retain  the  former  whenever  the  rate  of 
foreign  exchange  should  warrant  the  importation 
or  exportation  of  either.  The  efl^t  of  tnis  mea- 
sure was  distinctly  foreseen,  with  his  characteristic 
sagacity,  by  a  member  (Vom  Massachusetts,  (Mr. 
Gorham,)  who  traced  its  future  operaticm  with  that 
simplicity,  and  perspicuity,  which  ever  distinguish- 
ed him  in  debate. 

Our  currency  had  been  silver  coin.  We  identi- 
fied our  currency  with  that  of  Great  Britain,  by  tlie 
act  regulating  the  value  of  gold  and  silver  coins, 
and  hung  up,  "in  LeadenhalT  street,  a  barometer  to 
measure  its  rise  or  fall."  We  entered  into  an  im- 
mediate competition  with  England,  for  ^Id  bullion. 
The  Neapolitan  and  French  indemnities,  due  to 
our  citizens  under  existing  treaties,  wety  ittipoited 
in  gold,  when  the  subsisting  rate  of  exchange  did 
not  warrant  the  insurance,  freight,  and  charges  of 
such  importation. 

Every  dollar  m  value,  thus  imported,  afforded  to 
the  iMinks,  by  increasing  their  specie  bois,  the 
means  of  extending  their  paper  circulation  in  a 
threefold  proportion.  The  Executive  Gtovemmeni. 
by  pouring  gold  into  their  vaults,  literally  pumped 
out,  for  every  dollar  of  specie  deposited,  three,  fonr, 
five,  and,  in  some  instances,  six  dollars  of  paper. 

Not  content  with  a  process  so  tardy,  the  Kzeco- 
tive  gathered  tip,  by  the  notorious  speeie  circular^ 
without  intending^  it,  the  specie  of  the  seaboaid,  to 
constitute  the  basis  of  a  circulation  where  the  only 
commodity  in  the  home  market  was  wild  lands,  and 
^he  only  pnoduct  for  exportation  abroad,  except 
schemes  on  paper  for  railroads  and  canaJs,  maps 
of  harbors  unknown  to  navigation,  and  plats  of 
cities  without  inhabitants,  was  that  very  specie  fVir- 
nished  by  the  Executive,  and  daily,  nay  hourly,  ex- 
chansjed  for  the  paper  of  banks-  established  to  re- 
ceive it  and  profit  by  its  use. 

Two  provisions  of  the  deposiie  act  of  June,  1836, 
contributed  not  a  little  to  the  nominal,  in  some  ca.^es 
doubtless  to  the  real,  augmentation  of  bank  capital, 
and  to  swell  the  current  of  paper  circulation.  One 
allowed  the  use  of  the  public  deposites,  rHUkmU  t»- 
terest^  where  they  did  not  exceed  one  fourth  of  the 
capital  of  the  bank  to  which  they  were  intnisted, 
and  another,  required  that  the  sum  deposited  in  any 
bank  .should  not  exceed  three- fimrtks  of  its  capital. 

By  turning  to  the  tables  (see  page  99,)  which 
have  been  transmitted  at  various  times  to  the  house, 
it  will  be  seen  that,  between  the  passage  of  the  act 
of  June,  183G,  and  the  ensuing  November,  in  the 
brief  course  of  five  months,  the  capitals  of  the  de- 
posite banks  had  been  augmented  by  the  addition 
of  no  less  than  thirty-one  millions. 

It  cannot  be  doubted,  nnless  we  discard  nil  con- 
sideration of  the  usual  .springs  of  huttan  aeUon,  bat 
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that  this  aa^menlatioD  of  iheir  real  or  nominal  cap- 
ital vm  designed  by  Lbe  \itaxs  lu  accommudale 
themiclves  W  :liose  provi.-iuus  of  ihe  deposiie  act ; 
and,  accordingly,  in  itie  same  period,  lhel^(1eposile^ 
to  the  credit  of  the  Treasarei  were  eitended  from 
ihin^-seven  to  fony-Sve  millions,  and  iU-ms  on  bu- 
balfof  the  disbarsing  ofllcers  of  ibe  same  Depan- 
meni,  from  three  millions  seven  hundred  Ihoaxand. 
lu  ioar  millions  one  hunclreil  Uiousand  dollars,  and 
the  discounis  and  hiaos  uf  ihe  banks  from  seveply- 
ooe  lo  me  hundred  and  linecn  millions- 
Such,  nevertheless,  was  rhe  confidence  of  ibc 
Treasury  in  the  secnrity  o(  ihese  deposiies,  ihai  iliis 
ciicumstauee  passed  unheeded,  and  a^  laie  as  bis 
snnoa)  report  of  December  lasi,  ihe  Secretary  in 
formed  Congress  that  "tlie  prospeciof  the  cairen- 
cy  is  on  the  whole  becoinini;  more  salisfac  ory  errii 
vWutUfuTOur  itgitialiaa." 

It  became  the  boasi  of  the  Executive  G.ivern' 
mem,  as  Ihis  Treasury  ccpori  announce.!  and  the 
meiisage  echoed,  tliat  it  had  augmented  the  specie 
ilk  the  country  by  foriy-ihrec  millions,  consisting 
cbieflyof  gold,  yet  gold  was  ssarcely  anywhere  vis- 
ible in  the  hands  or  pockets  of  Ihe  p<?ople :  coniin- 
iiinK  luser.e  in  all  its  uses,  as  the  ba!<is  of  a  con- 
stantly increasing  paper  circulalinn.  By  common 
cunseni,  the  precifiu-  metals  ronsiituie  the  standard 
ofvaTue  ihroughoul  the  civilized  woild;  but  while 
Ibey  impart  a  certain  deL;ree  of  uniformity  and  sta- 
bility lo  the  currency  of  the  world,  they  constitute, 
of  themselves,  bat  an  inconsiderable  part  of  the  me- 
diiim  of  exchange  in  any  highly  commercial  coun- 
try. 

The  money  ejichanges  of  the  city  of  I^iuton, 
alone,  were,  more  Iban  ihiriy  years  aj^o, computed, 
W  a  highly  respectable  member  of  Parliament, 
(OiiHy  T^rnl/m.)  lo  amount  in  between  four  and 
IiTe  millicms  sterling  a  iJiy.  To  these,  wer^  lo  be 
added  all  Ihe  dealing  of  a  hundred  other  ciiy  anti 
cmmif  bankera,  and  of  a  people  spread  over  the 
nnrface  of  Ihe  greBiest  manufaclunng  country  iu 
Christendom,  But  when,  on  the  '-iGih  of  February, 
ITO7,  Ihe  Bank  of  England  w.is  nuibi-rizcd  to  sus- 

Cd  specie  payments,  Ihe  *vhole  value  of  the  bul- 
1  in  Ihe  possession  of  ihc  Bank,  added  to  the 
aiKonnl  uf  ineir  bills  dUcoumed,  was,  in  a  state- 
ment of  the  Bank  to  a  Cummillee  vf-the  House  of 
Commons,  reported  lo  nm«nnl  to  aboitt  seven  mil- 
lions. In  this  report,  the  bullion  uf  Ihe  Bank,  cor- 
responding in  iis  u^e.s,  to  our  specie,  is  not  distin- 
f(uisheil  from  its  loans }  but  no  computation  e^lend- 
ed  the  former  beyond  a  moielv  of  ihe  whole 
amniinij  or  to  three  and  a  half  million  slerling, 
which,  according  to  our  pre«nl  legal  rale  of  rx- 
change,  wa«  lem  than  sevcniecn  millions  of  dolhirs. 
The  Secretary  of  ibe  Treasury,  in  his  letter  of 
lhe5lh  insianl,snealiini;of  ihccuiidition  uf  the  d<-- 
pufile  bankSj  lells  a;  Ihit,  as  a  whole,  their  specie, 
cocnptired  wtih  their  circuLilioii,  arensed,  in  Mav 
last,  more  "Ihan  one  lo  llircr,  or  wa^i  over  ilie  rela- 
tive quantity  held  by  all  the  banks  in  England  at 
the  same  period,"  and  "was.  in  proportion,  on>.-- 
fonrih  larger  Ihan  that  in  lit  Biat  ofEnelatid." 

When  it  is  considered  that  of  the  fourteen  or  fif- 
teen hundred  millions  sterling  uf  exchanges  tu 
London,  seventy  private  bnnkei's  are  parties  lu  a 
share  otthem,  and  when  bank  paper  is  reqitircd, 
which  Ls  Keldum.  use  it  aloiic,  issuing  no  paper 
themselves,  that  they  keen  their  ^o'\A  in  the  vaults 
of  Ikal  bank,  it  may  well  ne  cotireired  how  smalt  a 
portioftofspecie  or  bullion  Misiains  ilie  credit  sys- 
tem uf  England.  The  specie  currency  of  France 
is,  [  Itnow,  computed  at  a  inoeli  larger  proportional 
nmounl,  and  its  ratio  is  nni'iiubledly  much  greater, 
though  Idonotbelivelbaiitcqual.sihe  half  of  six 
hundred  million  of  dollars  >ts  estimated  amount. 
It  is  easier,  by  far,  lo  count  a  people,  than  the  mo- 
ney in  their  pockeLs,  anl,  asto  the  numlicrx  of  man- 
bind,  we  have  ouly  to  cutiMdt  Wallace  and  other 
wrilers  prior  to  the  inniiuiion  ofa  regular  census 
anvwhere,  to  perceive  how  loo.<c  and  uncertain  all 
cafcitlations  are. 

Bul.inpniporiiuu  to  liievciy.^mall  ratio  of  specie, 
to  bank  paper,  and  of  the  still  smaller  ratio  of  both 
lo  the  aetoal  evidences  of  debt,  anil  instruments  of 
exehaiige,  which  suifice  to  snsiain  lli>:  busine'^  of 
th°  weaiihiesi  and  most  commercial  countries  in 
the  world,  is  the  Jan^-r  resulting  from  the  snddeu 
rcilui.'  t.Hi  of  the  specie  of  such  a  country  as  England- 
Thai  Ibis  consideration  should  not  have  struck 
th«  )aie  Executive  Magistrate,  in  the  midsl  of  those 
effirls  of  which  he  often  boast?d,  lo  increase,  by 
artificial  and  extraordinary  means,  the  specie  of  the 
United  States  at  the  expense  of  that  of  Europe  and 
of  England,  especially,  is  more  B  subject  6!  regret 


than  of  surprise.  But  its  effect  has  been  yen  ap- 
parent. The  common  currency  is  Ifaelifeblood 
of  the  commercial  world.    Its  ciicniatioo  cannot 


ipeded  orBC«elerai«lf^e«iiy  in  one  connlry, 
wiinont  U.S  eGfects  being  sensible  to  all.  'NotBng- 
land  alme,  but  France,  (K)  anderea  OhilM,  di-v 
lant  as  thai  cimntry  is  from  i»).  could  not  bni  feel 
the  effect  whjcb  the  sadden  addition  of  forty  Ihrce 
millions  to  the  i^cieuf  Ibe  United  States  occasion- 
ed npon  Ihe  currency  of  the  rest  of  Ihe  coatiaerejal 

Its  operation  on  England  we  have  lealuied  in  its 
most  disastrous,  [hough  most  natural  and  inevitable 
reaction  upon  our  currency— in  iheruinof  the  first 
American  houses  in  London,  and  the  utter,  though 
transient,  as  I  hope  and  believe,  proslrttion  of  all 
coufidence  in  the  commercial  iniercourse  of  mo 
fiauons  who  were  graduaHy  becomiiig  more  and 

I  have'  carried  my  views,  Mr.  Chairman,  of  Ihe 
causes  of  the  present  public  distress,  tariher  than  I 
desiinicd,  and,  forbearing:  other  details  of  its  nature 
and  extent,  return  lo  a  brief  consideration  of  its  ap- 
propiiaie  remedy- 

1  have  said  that  the  impediments  to  a  resumption 
of  specie  payments  are  lo  be  found  in  the  existence 
of  B  heavy  f>>reign  debt  and  the  absence  of  confi- 
dence at  home.  The  specie  that  sustained  out 
papercirculalion  still  remains:  loresiore  its  agency, 
V.  e  need  only  the  restoration  of  the  ctnfidenceof  the 
people  at  home,  and  of  the  creditors  of  our  mer- 
chants abroad, 

Whatohouh 

Grove  mment  in  such 

store  ibu  confidence  byerery  measure  in  Its  power. 
Let  tu  take  lessons  from  the  conduct  of  oth«r  Suiea 
if  we  ore  debarred  by  wunoauntable  prejudices, 
from  availing  ourselves  of  the  nattin^  BUKgestiotis 
of  oar  own  experience.  Laying  asideall  consider- 
ation of  the  agency  of  the  Bank  of  the  United 
Stales  in  preserving,  and  restoring  when  unsonnd, 
Ihe  currency  of  our  country,  let  us  look  lo  the 
course  pursued,  under  like  circumstances,  with 
our  own,  by  a  foreign  Ooverontenl,  not  less  sensi- 
tive lo  public  oninion,  but  leas  fne  Ihan  ours;  a 
Qoveramenl  witn  a  real  not  a  Muninal  monarch  at 
iLs  bead,  and  with  a  ParliameDI,  one  branch  of 
which  is  hereditary,  and  Ihe  other  elected  for  it 
period  of  seven  years. 

The  failure  uf  the  banka  in  the  west  of  Eag'latid, 
in  1793,  spread  coiLxtemation  throughout  that  ann 
eieni  kingdom  from  Land's  End  to  the  Tweed.] 
The  Parlioment  of  Engtaad  a-ssembied,  not  tu  study 
the  relief  of  the  Crown,  but  of  the  people,  and  thel 
result  of  their  measures,  I  will  read  yon  from  the 
author  whom  I  hare  already  quoted,  and  whose 
woik  ha?  been,  for  several  weeks,  in  my  drawer, 
awaiting  this  occasion  for  its  use. 

In  adverting  to  the  events  of  the  year  1793,  this 
v.-riter  says,  that  "  through  the  failure  of  many 
coLutrybanksmnch  general  distrust  took  place.  The 
alarm  (the  first  material  one  of  the  kind  which  had 
for  a  long  time  happened)  was  extremely  great. 

"Thesucce^oflheremedy  which  the  Parliament 
administernl,  denotes  what  was  the  nature  of  the 
evil.  A  loan  of  exchequer  bills,  wa.s  directed  lo 
be  made  to  as  many  mercanlile  persons,  living' 
proper  security,  as  should  apply.  It  is  a  fact 
worthy  of  serious  attention,  that  the  failarei  abated 
greatly,  and  mercantile  credit  began  lo  be  restored, 
not  at  the  period  when  the  exchequer  bills  were 
actually  delivered,  but  at   a  lime  antecodeni  10 

I  d 


the  •mall  eoatpensatknaiMiU*  lUeMMoMuirfa  wm 
paiJio  QovMntneatfor  Iraritog  itsL«Mdit,(b>rii 
was  mere  credit,  and  not  either  OKtMf  t>i  Mik 
iMws  thai  liieGoveiiLneniKivaiHtfd,)  aMovutcd^to 
EOmedibigniorelban  was  utotmvj  to  dofayiAe 
chftrKes,  and  a  small  lialaoce  of  profitiioalMdto 
ihe  public.  For  this  seasonable  inteifiMDaB,.(a 
iBMGure  at  fim  not  well  i]odeMoiMl,«Bd'«|lp)i9ed 
U  the  lime,  chiefly  m  thegtoond  ofeoHBinuo&al 
jenkHisy,)  tb*  meroanMle  as  well  as  nuBofltctonng 
interests  of  the  country  were  certainly  mMhln- 
deblcd  to  Ihe  Partianwnt  and  to  th«  Qamtaatmn,*" 

Under  vetr  dilferent  circumstances,  vhaa  the 
Bankof  England  was threaie*ied,Bs  wtwgMnally 
believad,  with  emliarrtL<gment  fromvuriaiffiicMUes, 
occurring  during  ihe  continental  w»r  of  iW7,  the 
British  Parliomenl  interposed  for  its  reli«f,<^  an- 
IburizingasuapeDSiooof  its  issuesnf  gold  and  Cil- 
ver.  Insleail  oTdispensing  wiih.ibe  nseofitaaoies, 
which  might  have  been  expected  lo'sinit'ln  the 
money  markel  below  par.  the  luspendin^'-aeitu- 
thuriied  the  private  bankers  toiioue  Iheni  m  Ji«ii  of 
the  precious  metals,  and  made  them  a  legal  tender 
in  all  pecuniary  transactions  within  Ihc  kingdom. 

The  consequence  was,  that,  altliough  the  war 
continued  foar  years  jiin°er,  and  with  snch  diias- 
irous  eonsequences  to  the  allies  of  E:ngltnd,ihe 
danger  which  threatened  the  bank  blew  over ;  and, 
allhougb  iwo  millions  of  ^inall  notes  were  isiued 
under  the  authority  of  tfaesarae  act,  to  supply  the 
place  of  gt)ld  and  silver  coin  in  the  smaller  deal- 
ings of  soai«ty,  both  metals  mingled  in  the  doily 
currency  with  specie,  at  far  value. 

It  was  not  till  three  vears  after  the  revival  of  Ihe 
war  with  FrBBce,  Aillowing  the  short  peace  of 
Amiens,  or  tune  years  lYom  the  dale  of  the  suspend, 
iag  Bci,  that  any  public  notice  was  taken  of  .^le  de- 
preciaiMHi  ofbUK  paper,  which  tlie  policy  «f  Na- 
poleon occasioned,  by  dermgingihecummerceof 
B»g^d  with  the  contincDial  nations  control  led  by 
his  councils  and  his  ajms- 

This  intarposition  of  Parliament  to  protect  the 
bonk,  unnecesEory  as  it  for  a  long  lime  proved  lo 
be,  has  been  impuled  wboHy  to  the  coimeaiaa  sub. 
usiing  between  the  bank  imd  ibe  Qovemmeni. 

The  writer,  to  whose  tf^Iise  I  have  before  re- 
ferred,  demonstrably  shows  that  ihis  supposition  is 
wilhoul  foundation.  The«niire  capital  of  the  bank, 
it  is  true,  was  vested  then,  as  now,  iotbieeper 
cent.  Government  stocks  to  Ihe  amount  of  more  rlian 
eleven  millioaanda  half. 

Bot  this  invesimeni  was  made  asd  continued  for 
the  benefit  of  the  honk  itself,  since  ''.\t  stock  was  at 
all  times  ooureniWe  into  specie,  and  produced  a 
profit  that  mere  bullion  at  specie  coula  not  yield ; 
while  the  Oovemmeut  annually  negutiated  wiih 
llie  private  bankeitufihe  kingdom  loans  to  the  ex- 
tent of  thrice  Ihe  eapilal  of  the  bank,  in  orier  lo 
supply  Ihe  means  of  prosecuting  a  protracted  and 
perilous  naral  and  continental  war. 

In  one  interest,  indeed,  the  bank  and  the  Qovem- 
ment,  as  wet)  as  Ihe  people  of  England  were  most 
intimately  allitd — in  preserving  public  aiid  private 
credit  from  the  shock  of  a  >uddenly  deranged  pa- 
per earrency- 

This  Qovemmeni,  tulike  that  (^England,  has 
no  direct  aulhorily  over  the  paper  eurreticy  of  ihe 
United  Stales,  and  I  do  not  propov,  Mr.  Chairman, 
a  direct  loan,  IVom  thaGuneroTBent,  to  out'inei^ 
chants;  unhBppily,ii  would  now  be  too  Ista;  to  Mtve 
from  rain  the  many,  nhiihave  already  sunk  beneath 
tha  rage  for  experiment  ihat  has  agiiated  our  cur- 
rency  for  the  last  fuur  years;  bui  1  would  protect 
the  on^upaliOQ  of  the  survivors  from  ilie  uniavoia- 
ble  exchange  which  is  draining  our  currency  of  its 
specie,  and  has  prompted  ihc  backs,  univeriBily,  to 
lock  up  Oom  geaerai  use^  iliitt  which  ibry  retain. 

Shall  I  be  asked  how«an  this  be  done  f    I  reply. 


•-Tb«  f 


lA  \m  Ihan 


iha  krnirtnlfs  ihH  hnH  mi^M  Im*  bxn  (*i>tn«1.  niHi. 
..  ■  In  SBT€rit  fanacii^  to  rwnlgr  thgm  unnagw^;' ItiM  the 

wbal* naunhir  sT appHcattnM  mu  ihnx  huidnid  andililrir. 
•vDi  Tor  suing  nniovatlnc  u  ,£3.Sr£,ra< ;  of  wtilFh  iwn  huinlrc'l 
Lndth<nre:(1i<wminni«l,aii>Nin|in«t>>'£2;W,0n;  (an^. 


■cUoQ&  Thick  pmiifnd  a  rHitU^  irLjiJBiDV  monfr '141  wa^  pre- 
sbtTlT  n^lt.  nMonlT  in  tha  ImiraiKMiLMt  ihnuih  A>  wliolF  u- 
tMiorOnUlntdB.  Km- w*l0w  DpMwkM  nriti»  an  hM 
Mm^fIsJ  wWi  n*|M«l  u  R  irariH*  af  Hntamt  nai«fa-iiinn. 
i^w.  katitit  (»«  Kraal  iirttt  tutmudtd  t^r  mrita,  win 
eitaV1«]  to  nnnM  QMn.  inJ  ioalfi>i«*Kip10T™'n' '"  ■  nnmticr 


m  Uama  ea  ikr  puk- 
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H.  of  Reps* 


by  creauQg- abroad  the  necessity  of  sending  spedie 
lo  the  UniMd  States;  by  balancing,  in  other  words, 
the  demand  now  setting  against  us,  by  one  in  our 
&7or;  and  this  I  would  effect,  either  by  instituting 
a  tenqiorary  loan,  the  securities  of  which  might, 
a&d  would  goatroad^  or  by  a  sale  in  London  of  the 
boiidsofthe  Bank  of  the  United  States,  which  we 
now  hold. 

The  rate  of  exchange  which  at  present  exposes 
the  specie  of  our  mixed  currency  to  a  foreign  drain 
has  variwl  in  five  and-twenty  years  forty  per  cent. ; 
foreign  bills  which  have  recently  been  twenty  per 
cent  above,  having  been,  in  1812,  twenty  per  cent. 
below  par. 

Since  our  arrival  here,  foreign  exchange  has 
fallen  5  per  cent.,  and  the  premium  given  for  con- 
verting current  bank  notes  into  specie  has  fallen,  in 
amount  one-half.  The  price  of  the  bank  notes  of 
this  District,  which  Jwere  10  per  cent,  below  specie, 
in  value,  are  now  within  5  per  cent,  of  par. 

From  the  best  intelligence  we  have  received, 
though  all  information  on  such  a  subject  is  liable  to 
great  uncertainty,  between  five  and  six  million  of 
specie  have  been  exported  to  England  in  payment 
of  the  foreign  debt  of  our  merchants ;  and  has  con- 
tributed, with  other  causes,  to  produce  that  improve- 
ment of  the  foreign  exchange  to  which  i  have  re- 
ferred. Instead  of  causing  a  further  depreciation 
of  our  paper  currency,  ihis  large  remittance  of 
specie,  or  gold  bullion,  by  helping  to  restore  confi- 
dence in  the  integrity  and  solvency  of  our  merchants, 
has  relaxed,  as  might  have  been  expected,  the  pres- 
sare  of  their  creditors  from  abroad,  and  diminished, 
to  that  extent,  the  demand  for  specie. 

With  this  evidence  before  us,  it  cannot  be  doubted 
that  a  loan  of  six  millions,  by  suppl3ring  the  means 
of  remittance ;  or  a  sale  in  Europe  of  the  bonds  of 
the  Bank  of  the  United  States,  which  we  held  to 
that  amount ;  would  most  essentially  contribute  to 
the  same  happy  result. 

If  it  be  objected  that  the  first  expedient,  which  is 
the  moresimpleof  the  two,  and  more  likely  to  prove 
efficient,  would  create  a  new  national  debt,  I  reply 
that  we  are  reduced  to  a  choice  of  evils ;  and  the 
i«ue  of  Treasury  notes,  either  with  or  without  in- 
terest, is  the  creation  of  a  debt  to  the  extent  of  their 
nominal  sum,  whether  they  are  made  to  bear  inter- 
est or  not.  They  are,  some  time  or  other,  to  be  re- 
deemed by  their  reception  in  discharge  of  the  public 
dues,  or  tneir  pa3rment  in  specie. 

So  far  as  they  may  serve  for  a  currency  at  home, 
they  will  directly  interfere  with  the  resumption  of 
specie  payments,  by  supplanting  that  of  the  banks. 
If  the  sulnect  of  speculation,  and  not.  therefore,  cur- 
rent in  the  course  of  exchange,  they  have  every 
quality  of  the  mere  evidences  of  a  national  debt, 
without  a  capacity  to  be  used  for  remittances  abroad. 

The  proposition  to  issue  such  notes,  it  is  remarka- 
ble, the  late  executive  message  recommends,  in  the 
same  breath,  with  which  it  denounces,  as  unpopular, 
the  creation  of  a  new  debt ;  and  the  friends  of  the 
administration  follow  in  the  cry,  and  talk  of  a  party, 
who  regard  "a  national  debt  as  a  national  blessing." 

This  is  but  a  revival  of  a  stale  slander  upon  Sie 
first  Secretary  of  the  Treasury,  which  was  without 
the  slightest  foundation  in  truth,  was  both  contra- 
dicted by  his  friends,  and  denied  by  himself,  but, 
nevertheless,  uttejred  by  his  enemies,  until  it  was 
believed. 

But  the  sale  of  the  bonds  of  the  Bank  of  the 
United  States,  amounting  to  near  six  millions,  and 
bearing  an  interest  of  six  per  cent.,  is  free  from  any 
conceivable  objection,  except  that  of  one  of  my 
colleagues,  (Mr.  Jones, >  who  charges  the  motion  of 
my  flncnd  fiomKentucty,  (Mr.  Underwood,)  with 
an  attempt  to  convert  the  Treasury  into  a  "  shaving 
shop;**  I  quote  his  words.  Has  the  honorable 
member  forgot  the  recommendation  of  the  Secre- 
tary of  the  Treasury,  in  December  la.st,  to  invest 
the  unexpended  surplus  revenue,  in  State  stocks; 
or  does  he  not  remember,  that  for  more  than  fony 
years  of  the  forty-nine,  which  have  elaps«»d  since  a 
solid  foundation  was  laid  for  the  public  credit,  the 
Chief  Justice  of  the  United  States,  the  Vice  Presi- 
dent, Secretary  of  the  Treasury,  and  Attorney 
G^eneral,  as  Commissioners  of  the  Sinking  Fund, 
were  empowered  by  law,  to  purchase  daily,  in  the 
money  market,  evidences  of  the  public  debt,  which 
arose  from  loans  negotiated  in  the  same  market, 
by  one  of  those  officers^  acting  with  the  a^reba- 
tion  of  the  President  1  To  the  epithet  which  my 
colleague  has  applied  to  those  ordmary  operations 
of  every  Government,  I  have  only  to  reply,  that  an 
epithet  j^  not  an  argument,  though  it  often  conceals 
we  want  of  one. 


Mr.  Chairman,  I  believe  that  confidence  at  home, 
would  re«niU  from  the  establishment  of  confidence 
abroad,  and  as  remittances  to  the  amount  of  five 
millions,have  raised  our  depreciated  paper  currency 
to  .within  five  percent,  of  par,  the  sale  of  the  bonds 
of  the  United  States,  by  creating  a  foreign  credit 
of  six  millions,  would  raise  that  currency  to  par, 
in  all  the  Atlantic,  and  the  greater  part  of  the 
Western  States.  It  would  injure  no  public  interest, 
sinee  the  Bank  of  the  United  States  has,  for  a  sim- 
ilar purpose,  offered  for  sale  in  the  foreign  market, 
similar  securities,  having  a  shorter  time  to  run. 
They  are  now,  as  I  understand,  selling  in  London, 
within  two  per  cent,  of  their  nominal  par  value, 
which  is  six  per  cent,  above  the  real  par  of  ex- 
change. If  objected,  that  the  bonds  which  we 
should  ofifer  in  the  same  market,  are  each  of  a  very 
large  amount,  let  an  effort  be  made,  with  the  as- 
sent of  the  bank,  to  reduce  their  sums  by  increasing 
their  number. 

The  president  and  directors  of  the  Bank  could 
have  no  hesitation  in  so  far  aiding  the  (3ovem- 
ment,  to  effect  a  purpose  so  important  to  their  in- 
stitution and  to  tneir  country  at  large,  with  whose 
prosperity  their  own  is  so  intimately  blended. 

Such  a  transfer  would  not  place  their  bonds  in 
hands  more  unfriendly  than  those  which  now  hold 
them,  and  the  foreign  being  much  lower  than  the 
domestic  rate  of  interest,  should  the  bank  desire  to 
prolong  their  time  of  payment,  such  indulgence 
could  be  more-  readily  purchased,  and  on  cheaper 
terms,  in  England,  than  at  home. 

Viewed  in  every  aspect,  and  I  have  long  con- 
templated the  measure  i  now  urge  upon  the  com- 
mittee, I  cannot  resist  the  conviction  that  it  would 
lead,  in  a  few  months,  to  the  restoration  of  specie 
payments  by  the  greater  part  of  the  banks  in  the 
united  States';  and  the  more  e^^pecially,  if  it  be  ac- 
companied by  the  manifestation  of  a  temper,  on 
the  part  of  Congress  and  the  Executive,  friendly 
to  the  banks  and  the  mercantile  class  of  the  com- 
munity. 

It  does  not  follow,  because  a  part  of  those  banks 
have  been  imprudently  conducted,  that  their  debt- 
ors should  be  punished.  So  far  as  I  have  been  able 
to  learn  their  historj',  they  have  been  led  astray  by 
the  action  of  their  own  Government;  they  are  the 
victims  of  a  policy  which  originated  with  the  Ex- 
ecutive, and  has  been  coiratenanced  by  Congress. 

A  leading  motive  to  the  substitution  of  the 
measure  which  1  have  labored  to  recommend,  for 
the  bill  on  our  table  from  the  Senate,  is,  that  the 
latter  is  part  of  a  S3rstem  adverse  to  the  currency, 
the  banks,  and  the  country. 

To  sum  up  the  whole  of  my  objections  to  this 
bill,  in  a  few  words ;  it  involves  a  breach  of  faith 
as  wanton  and  reckless  in  its  motives,  as  it  will 
prove  pemiciotLs  in  its  coiwequences. 

NOTEa. 

(a)  ITtirtv-Jirtt  »eetion  of  thf.  uet  qf  January  18,  1837. 

"Tttat,  for  the  purpofNs  of  enabling  the  Mint  to  make  returna 
t  •  drtpoaitora  with  as  little  delay  aa  ponrible,  it  ahall  be  the  duty 
or  the  Secretary  nf  the  Treasury  to  keep  in  the  nid  Mint,  token 
tht  state  of  the  l^easury  uilt  admit  thereof,  a  depoaite  of  such 
amount  of  public  money,  or  of  bullion  pr»»curea  for  the  pur- 
ixwe,  aa  he  shall  judge  convenient  and  neeegaaru,  not  exceed- 
tn^  $1,000,000 ;  out  of  which,  thoae  who  bring  bullion  to  the 
Mmt  may  be  paid  the  value  thereof,  aa  aoon  as  practicable  aAer 
the  value  haa  been  ascertained ;  that  the  bullion  so  deposited 
shall  become  tlieproi>eny  of  the  United  States  t  that  nodisrount 
or  interest  shall  be  charged  on  moneya  so  advanced ;  and  thai 
the  Secretary  of  the  Treasury  nuiy,  at  any  time,  withdraw  the 
aaid  deposites  or  any  part  thereof;  or  may,  at  his  discretion^ 
allow  the  coins  formed  at  the  Mint  to  be  given  for  their  equiva. 
lent  in  money." 

(6)  Amnnff  the  causes  and  remedies  of  the  present  embar- 
rassments, the  report  enumerates,  in  the  27th  page,  "  a  foreign 
debt,  merely  commercial,  whose  balance  againnt  ns,  after  all 
proper  deductions  for  fieights,  profits,  and  similar  considera- 
tions, probably  exceeded  the  aggregate  of  thirty  millions  of 
dollars." 

On  the  19ih  page  of  the  same  report,  the  Secretary  aaya,  that 
'*  the  objection  usually  ureed  acainst  an  early  resumption  of 
Rpecie  paymeniii  by  the  banks,  that  the  unfavorable  balance  oj^ 
trade  agamst  this  country  would,  in  ihat  event,  cause  some  of 
the  specie  in  the  banks  to  be  drawn  out  and  shipped,  will,  how- 
over  true  in  point  offacty  domsss  much  less  force  when  it  is 
considered  that  the  delay  nas  not  prevented  the  export  of 
specie.  On  the  contrary,  considerable  sums  which  were  tn 
ordinary  circulation^  have,  since  the  suspensioo.  been  with- 
drawn^ and  a  purtion  of  them  sent  abroad,  while  tneir  place  is 
badly  supplied  with  de|>recia<'ed  paper." 

(c)  Of  formsr  surpluses  in  the  Treasury,  the  Secretary  says, 
in  the  28(h  page  of  his  letter  of  September  6, 1637,  "  That  sur- 
plus was  ofieir  depredated ;  and  the  only  sound  and  legal  pre- 
ventives sUll  appear  to  this  DeparUnent  to  be  the  measures 
btfore  enumerated^  for  preventing  its  accumulation ;  and  after 
it  had  undesignedly  happened,  the  wisest  dispoaal  of  it  wu 
suppoaed  to  ba,  to  expend  as  fast  as  useful,  on  proper  <rt>jecta 
of  a  public  character ;  and,  in  the  mean  time,  not  to  leave  it  in 
the  depoeiia  banks,  but  to  invest  it  in  State  stodks." 

Thoae  measures  are  pointed  out  in  Mr.  Woodbuiy's  report  of 
the  6th  of  December,  1836,  in  tha  following  Unctiage  : 

**AsthepreMatfaTph»bMl  ehkflj  ariwn  nom  an  ewlitr 


sale  of  larger  portiona  of  the  public  lands  than  had 
pected,  it  f>eemed  to  this  Depaitmeot  judicknia  to  avmat  trnn 
pleting  with  it,  sooner  than  had  been  contemplated,  ine  project- 
ed fortifications  and  naval  establishmenui  of  the  conntry;  im> 
proving  more  rapidly  the  navigation  and  secaniT  of  Ua  com* 
mercial bavs and  livers;  erecung,  where  needed^  approprteM 
custom  and  warehouses,  as  well  as  suitable  marine  noapif  Is^ 
court  houses,  and  post  offices." 

Id  the  preceding  annual  report,  of  the  8th  of  DecembOT,  188S, 
apeaking  on  the  same  sutatoci,  Mr.  Woodbury  lay*  down  two 
general  fMrinciptes,  which  are  au^geated  aa  proper  to  bavo  a 
material  bearing  on  the  whole  subject : 

"  First.  That  wrhaiever  mode  may  be  adopted  it  would  eon- 
form  to  the  spirit  ef  the  act  of  March,  1817,  which  haa  bean  kt 
aucceasful  operation  aver  ainca  the  turploaea  became  ttkaly  to 
t>e  large  and  frequent,  and  which  required,  before  the  invcM- 
ment  of  them  in  purchase  or  extinguishment  of  the  publie 
debt,  that  enough  should  be  leA  in  the  Treasury  to  meet  all 
outstanding  appropriations,  and  two  milHons  wuirt  to  aaoin 
facility  and  promptitude  in  its  variomi  and  distant  oparatkNia. 

*'  And  secondly.  That,  following  the  analogy  of  the  above  Mt, 
which  separates  the  inve<Hment  of  any  sorpms  from  pecooinry 
profit,  entiiel^  from  the  manaaement  of  the  public  depositoai, 
and  the  depoaite  banks,  it  would  leave  the  bank  agenta  of  tbo 
Treasury  as  they  and  all  ita  other  fiscal  agents  from  the  found- 
ation of  the  Government  have  t>een  left,  wholly  dlaconnected, 
so  far  as  practicable,  in  regard  to  their  agencies  with  the  dao* 
gerous  relation  of  borrowers  from  the  Treasury,  for  i  thanin^ 
and  for  private  gain." 

By  the  "  outstanding  appropriaticns,"  mentioned  in  tbe 
first  of  his  two  principles,  Mr.  Woodbury  meant,  it  is  presbm- 
ed,  as  Mr.  Crawford  is  known  to  have  done,  such  ootstanding 
appropriadons  as  would  require  disbursements  within  tbe  venr. 
The  fourth  section  of  the  act  of  the  3d  of  Mar^  (819,  provided : 
*'  That,  after  the  year  1817,  whenever  tf^ere  aliall  be,  at  any  tima 
after  an  adjournment  of  Congreas,  in  any  year,  a  surplia  td 
money  in  the  Treasury,  above  the  sums  approprtated  for  tbn 


aervice  of  such  year,  the  payment  of  which,  to  tna  comrH  ■»■■■■- 
era  of  the  sinking  fund,  will  leave  in  tlie  Treaanry,  at  the  end 
of  tfte  year,  a  balance  equal  to  two  miUions  qf  doUars^  than 
such  surplus  shall  be,  aud  the  same  is  herrt>y.  appropriated  to 
the  siokii>g  fund,  lo  be  }«id  at  aucfa  timea  aa  tbe  snuaQon  of  tiM 
Ti'easury  nill  best  permit;  and  shall  be  applied  by  th«  < 
missioners  thereof  to  the jnayment  of  the  publie  debt." 

The  balances  in  the  Treasury,  after  the  end  of  1819, 
#2,079,992 ;  and  of  each  of  the  yean  1818,  1820.  and  ISSl,  ^a. 
less  than  •2,000,000,  as  it  aninwaa  at  tbe  end  of  1821.  M^iliin 
the  eight  years  of  General  Washington's  adroiniatxadoa,  tbo  bal- 
ance at  the  end  of  the  year  exceeded  a  million  but  twiea,  and 
never  reached  a  million  and  a  quarter. 

id)  To  disembarran  an  argumeiu  already  overladen  wiik 
quotationa,  the  following  para^^raph  from  Mr.  Woodbory^  re- 
pert  qf  December^  1S34,  relative  to  (he  Mint,  is  here  inaenad  in 
a  note,  dettigned  to  confirm  the  views  already  preoented  of  the 
gro«s  misraanarement  of  that  institution  uncer  ctrior  of  a  legal 
sanction : 

*'  The  new  coinage  ha^,  as  yet,  been  confined  prineipallr  to 
the  half  and  quarter  eagles,  and  haa  equalled,  in  all,  abaot 
three  million  one  hundred  andfourteen  thousand  and  ninety 
doUarSf  or  in  four  months,  more  than  four  times  the  antmmt 
averse  coinage  of  gold  for  many  years  pasL" 

'*  7^  demand  for  other  coins  has  also  been  prsmtptly  wtet 
throughout  the  year.  To  aid  in  carrying  tbe  new  law  intocffl> 
cient  operation,  this  Department,  iMt  August,  placed  in  the 
hands  of  the  Director  of  the  Mint,  under  tbe  aet  of  Aprfl  2, 
1792,  twenty  thousand  dollars^  and  ten  tkousatid  mora  in  Sep* 
tember,  as  it  was  needed,  and  could  be,  without  ineomvememee, 
sparedfrom  the  Treasury.  By  this  courseu  many  have  been 
enabled,  at  once,  to  realize  ftinib  from  their  depoaite  of  bnllion 
or  coin,  and  the  Mint  to  continue  its  operttioms  mmintsrrmpt- 
edly^  and  to  eupply  promptly^  when  desired,  eoims  oiraot^f 
preparedfor  circulation,** 

**  Rut  it  is  onsidered  proper  to  faivhe  tbe  attention  of  Con* 
giee*  to  a  change  in  the  law  respecting  tlie  organiialkin  of 
the  Mint  e8tal>lishmeiit,  so  as  hereafter  to  prevent  ita  opeiatlona 
in  refining  and  coining  for  othera  from  being  a  tax  on  the 


Treasury,  and  any  longer  swelling  the  large  amount  qf  i 
aunual  expenditure.    This  could  easily  be  efleaed  by  Impoa- 
ini^  a  duty  or  seignorage  of  about  one  per  cent,  on  Ike  prompt 
coinage  of  silver,  and   onefourth  per    cent,    om  that  of 
gold',  the  present  coinage  of  copper  now  defraying  its  own 
expense.    T<  is  would  be  no  more  burdensome  to  the  persons 
holding  bullion  than  the  delay  now  allowed  for  toe  recoinage; 
and  which  delay  of  forty  days,  (or  one-half  per  cenL  discoQot 
if  delivered  in  five  days,)  and  consequent  losa  of  intanat,  ooald, 
with  such  a  seignorage,  and  ilie  advances  now  amiMwiaad  from 
the  Treasury,  be,  without  inconvenience,  reduced  to  eUhloc 
ten  days,  and  the  whole  establishment  be  thus  suoiain^ibu  Us 
own  earnings,  without  much,  if  any.  increaaed  ooac  to  anber 
individuals  or  the  public.    But,  in  such  case,  if  tlie  eosi  ahoukl 
ever  be  increased  to  individuals,  some  additional  inducement 
will  he  held  out  to  prevent  either  the  exportation  or  melHng 
of  our  coin,  which  liave  been  ao  greatj  before  tbe  late  rbaagn 
In  the  law,  as  to  have  left  \n  depoaite  and  Peculation,  in^ia 
country,  an  amount  of  it  not  exceeding  that  struck  in  two  or 
three  out  of  the  forty  years  during  which  the  BOnt  haa  been 
in  operation.    The  expenses  and  labora  of  the  Mint,  eqaa]lfa», 
on  an  average,  about  twenty  thousand  dollara  a  year,  or  aigfit 
hundred  thousand  dollars  in  a]|,exclndh)g  bulldinn  liava  dnia, 
except  for  about  two  years,  been  entirelv  loot  to  tne  country." 

Let  the  reader  contrast  this  with  the  *^smmUtst  sum  deemed 
proper**  by  the  Secretary,  in  his  letter  of  September  ihc  Btb, 
and  the  amount  of  gold  coined  in  tlie  present  year  by  tha  an* 
playment  of  a  million  of  dollars. 

(e)  The  receipts  for  the  first  six  months  were  •5,472^482  72  % 
and  the  total  receipts  down  to  a  period  in  AucusL  aa  far  aa  In- 
telligence had  been  received,  amounted  to  t^SSe^S  41.    Tba 
estimate  for  the  year  was  five  nfiilliona  only. 
TVte  situation  qf  the  deposite  banks  on  the  let  of  Aorrmitr, 
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Upon  Nouns,  Pronouns,  Verbs,  and  Advtrbs-^Mr.  Adams. 


H.  of  Reps, 

1  I'l— J. 


The  •itmmtion  ^the  depeeite  bankt  at  vcn'owt  /mm*. 

JuiM,  1, 1836.  Nov.  1, 1836.  Aug.,  1637. 

Loani  Mid  dkcounta    -  S7\^0M  •H&07&,206  •11^902,000 

Domeatte  exchange    .  37,l(iO,000  48,897,624  17,694,000 

Specie  .                      .  10,4130,000  16,600,000  10,660.000 

Doii  from  benkt         •  17,867,000  26,662,000  24,683,000 

No(«i  of  other  tankB.  10,962,000  16,412.000  9,646,000 

OltMr  toreetmenta     .  12,221,000  12,703,000  14,436,000 

Clrovtetkm      -           -  27,967,000  41,482,000  32,626,000 

DoetobMks  •           .  17,110.000  21,083,000  25,063,000 

Cmfikkk                       .  46,418,000  17,696,000  81.628,000 
Depoeiiee  byUMTreA- 
Mrer  of  the  United 

fluiee                     .  37,2BU000  46.069,000  12^944,000 

If  public  offlcera       •  3,742,000  4,31S,446  4,574,000 

Other  depoaitee          •  16,014,000  26,673,000  29,492,060 

Other  Hebimiee          -  6,763,000  1^700,000  11,066,000 

OMHingent  fond         •  1,016,000  3,960,000  6,119,000 

Soapended  debt  -  -  '11^383,000 

«toclM             .          .  -  -  .    5,324,000 

if)  Presidents  nutaage  of  December  %  1836. 

The  Praaideai'a  meaaage  of  the  6th  of  December.  1836,  open- 
ed with  a  congratulatkMi  of  Congreaa  "<m  the  high  atate  of 
psaeperity  which  oar  beloved  country  haa  attained."' 

**  wHh  no  cauaea  at  home  or  abroad  to  leaeen  the  confidence 
with  idiich  we  look  to  the  future  for  cootinuinc  proofs  of  the 
capacity  of  oiir  free  inatitutioaa  to  produce  lUI  the  fruits  of 
food  Ctoveminent,  tlie  general  condition  of  our  aflairs  majf  well 
•xcite  our  national  pride." 

*nie  expenditurea  foiTMl  dbjecta  during  the  year,"  then  about 
CO  expire,  ^aieeatlmtfted,"  he  told  us,  ''not  to  exceed  thirty- 
two  million,  and  will  leave  in  the  Tnaaury,  for  public  pur* 
poeea  on  the  lai  day  of  January,  about  •41,723,959.  The  sum, 
WMh  the  exception  of  five  millions,  will  be  tranaferred  to  the 
aaTeral  States;  in  accordance  with  the  provisions  of  the  act 
ranlating  the  depoaitea  of  the  public  money." 

**  Under  our  praaent  revenue  ayatem  there  ia  every  proba^ 
hiliqr  that  tliere  will  eonlimu  to  he  a  eurplue  beyoni.  the 
wttHte  of  Ike,  Oovemment^  ^d  it  haa  become  our  duty  to  do* 
cida  whetlier  inich  a  reault  be  consistent  with  the  true  objects  of 
our  Government.    ' 

**8heold  a  surplus  be  permitted  toaccumulale  beyond  the 
appropriationi^  it  must  be  retained  in  the  Treasury  as  it  now 
la,  or  be  distributed  among  the  people  or  the  States. 

**TorBUin  it  hi  the  "fteasury  unemployed  in  any  way  is 

**  It  ia,  beaidea,  agahist  the  genius  of  our  free  inatitutiooa  to 
lock  Mp  in  vaulte  the  treaeure  of  the  nation. 

**  A  diatribution  to  the  people  ia  impracticable,  and  ui\ju8t  in 
other  reapecta. 

^'Experience  continues  to  realise  the'expectatlona  entertained 
aa  to  the  capacity  of  the  Sute  banks  to  perform  the  duties  of 
fiscal  agents  foi  the  Government  at  the  time  of  the  removal  of 
the  depoeiiea. 

**  It  ia  now  well  ascertained  that  the  real  domeetie  exehan^eOf  I 
performed  through  discounts  of  the  United  Suites  Bank  and  iui 
twenty-five  branches,  were  at  least  one-third  leas  than  those  of 
the  deposite  banks  for  an  equal  period  or  time. 

**  Independently  of  these  services,  which  are  far  greater  than 
those  rendered  by  the  United  States  Bapk  and  its  twen^-five 
braaehea,  a  number  of  the  deposite  banks  have,  with  a  com- 
mendable zeal  to  aid  in  the  improvement  of  the  currency,  im- 
ported from  abroad,  at  their  own  expenje,  large  sums  or  the 
precious  metals  for  coinage  and  circulation." 

{g)  The  Secretary  of  the  Treasury  here  reiterates  the 
message,  aa  the  following  extract  from  the  latter  plainly  mani- 


**  In  the  mean  time,  it  la  our  duty  to  provide  all  the  remedies 
agahiat  a  depreciated  paper  currency  which  the  constitution 
eoablea  ua  to  aflbrd.  The  Treasury  Department,  on  aeveral 
former  occasions,  has  suggested  the  propriety  and  importance 
of  a  uniform  law  concerning  bankruptcies  ef  coapoaATioNS  and 
other  bankers.  Through  the  in«irumenta]iiy  of  such  a  law,  a 
salutary  check  nuy  doubtless  be  imposed  on  the  iasura  of  paper 
money,  and  an  efiectual  remedy  giveu  to  the  citizen,  in  a  way 
at  once  equal  in  all  parts  of  the  Union,  and  fully  authorized  by 
tha  constitution."— Pretfu2eii/'«  MeMoage^  Sept.  5, 1S37. 

(A)  The  following  extract  from  a  report  recently  made:  by  the 
Governor  of  the  Bank  of  France  to  a  general  meetinx  of  the 
stockholders,  fumlshea  the  grounds  of  the  allusion  to  France. 
That  to  the  money  market  of  China  is  derived  from  a  late 
Sogllsh  newspaper : 

'^During  the  second  half  of  the  year  1S36,  the  security  of 
commerce  appeared  shaken,  cenfidence  was,  for  a  moment, 
weiJceoed.  From  the  month  of  July  some  symptoms  of  a 
partial  distress  had  begun  to  manifest  themselvee.  The  march 
ofourmanufiutures  had  been  m  rapid,  that  there  could  not 
have  failed  to  arrive  a  period  of  reaction.  Some  cxportations 
of  coin,  the  importance  of  which  was  exacigerated,  and  which 
•re  now  inaenaiDly  reduced,  excited  a  ceruin  degree  of  anxiety, 
when  a  crisis  rather  severe  overtook  the  United  Sutes.  The 
•earcity  of  specie  raised  the  interests  of  money  there  to  an  ex- 
orbitant rate.  It  was  at  London  that  the  reacion  of  this  crisis 
was  first  felt.  The  Bank  of  JBngland,  netwithstanding  the 
powef  of  her  means  of  action,  and  her  well  known  «klll,  found 
oeraelf  obliged  to  raiae  the  rate  of  discount  from  4  to  4^  per 
ceaL,  antl  aubaequently  to  5.  The  Bmk  of  Amsterdam  imiuiied 
this  example.  France  could  not  withdraw  herself  entirely  from 
the  influence  of  these  events,  for  the  commerce  of  the  whole 
world  is  more  or  les«  responsible  for  all  its  parts. 

**  Although  this  commercial  reaction  only  reached  u»  second 
hand,  and  consequently  enfeebled,  it  could  not  fail  to  develop 
the  seeds  of  embarrassment  which  1  have  just  now  alluded  to. 
Thus,  in  many  towns  of  the  kingdom,  the  intereni  of  money 
rose  to  6  and  o|  and  even  for  a  moment  to  6  per  cent.  Money 
became  scarce ;  demands  for  specie  were  addressed  to  Pans 
from  different  points  of  France  and  from  tieighboring  countries. 
ThacolbrBofthe  bank  alone  could  furnish  it.  She  had  then 
to  administer  simultaneously  to  the  wants  of  the  capiul  and  to 
Ihooe  of  the  depanments,  as  well  as  to  thoae  of  the  adjoining 
States.  Ifthe  bank  had  ahown  the  least  hesitation,  fears  would 
probably  have  become  zeneral.  The  public  funds,  which  had 
already  declined,  would,  perhapa,  have  experienced  a  much 
heavier  depreaafon ;  ihla  momentary  preasure  might  have  been 
converted  into  a  real  erlaia. 

**The  bank,  in  this  aituatlon,  reatricted  neither  the  length  of 


*  Of  which  •7,761,000  are  due  to  the  deposite  banks  of  aix 


time  which  paper  had  to  run,  nor  diminadied  the  amount  of  her 
diacounts.  She  delivei^  up  to  the  circulation  106  million  of 
apecie,  and  discounted  450  million  in  six  months.  She  main- 
tained, at  4  per  cent.,  the  rate  of  her  Inierest,  when  this  limit  had 
been  exceeded  by  a  great  part  of  Europe.  It  was  thus  that  she 
was  able  to  arreat  or  to  check  a  movement  which  seemed  to  be 
■aaummg  a  aerioua  aspect." 


SPEECH  OF  MR.  J.  Q.  ADAMS, 

Of  Massaohuskits^ 

[As  revised  by  himself,  and  reported  in  the  Nat.  Intelligencer.] 
In  the  House  of  Repreaentativei,  October  14,  1837 

In  Coinmitlee  of  the  Whole  on  the  state  of  the^ 

Union, 

UPON  NOUNS,  PRONpUNS,  VERBS,  AND  ADVERBS. 

The  following  bill  from  the  Senate  being  ander 
consideration,  in  Committee  of  the  Whole : 

An  ACT  for  aitiyusting  the  remaining  claims  upon  the  late 

deposite  banks. 

Be  it  enacted,  4^.  That  the  Secretary  of  the  Treasury  be, 
and  he  is  hereby,  authorized  to  continue  to  withdraw  the  public 
mmeys  now  remaining  in  any  of  the  former  der>osite  banks,  iu 
a  manner  as  gradual  and  convenient  to  the.  insiiiutions  as  shall 
be  consistent  with  the  pecuniary^  wants  of  the  Government,  and 
the  safety  of  the  fimds  thus  to  ue  drawn ;  and  that  no  further 
inierest  than  that  required  by  the  deposite  act  of  the  twenty- 
thiit)  of  June,  one  thousand  eight  hundred  and  thiny-six,  under 
which  those  depositee  were  made,  shall  be  demandetl  of  any 
bank  which  has  met,  and  shall  hereafter  me^t,  the  requisitions 
of  the  Department.  This  provision  shall  also  extend  to  such 
public  moneys  as  may  remain  in  any  of  ih^  said  banks,  whe- 
ther standing  to  the  credit  of  the  Treasurer  f  the  United  States, 
or  of  any  disbursing  or  other  public  officer  of  the  Government. 

Bee  2.  And  be  it  further  enacted^  That,  in  case  of  neglect 
or  refusal  by  any  of  the  said  banks  to  comply  with  the  reouiei- 
tions  of  the  Secreury  of  the  Treasury,  as  he  shall  make  them, 
in  conformity  with  the  first  section  of  this  act,  suits  shall  be 
instituted,  where  that  has  not  already  been  done,  to  recover  the 
amounts  due  to  the  United  States,  unless  the  defaulting  bank 
shall  forthwith  cause  to  be  execnted,  and  delivered  to  the  Secie- 
tary  of  the  Treasury,  a  bond,  with  security  to  be  apf  roved  by 
the  Solicitor  of  the  Treasuiy,  to  pay  to  the  United  States  the 
whole  moneys  due  from  It,  in  three  instalments :  the  first  to  be 
paid  at  the  expiration  of  four  months  from  the  passage  of  this 
act,  the  second  at  the  expiration  of  six  months,  and  the  remain- 
ing instalment  at  the  expiration  of  nine  months  from  the  same 
period  ;  and  interest  thereupon,  at  the  rate  of  six  per  cent  per 
annum,  from  the  time  of  default,  together  with  any  damages 
which  may  have  accnied  to  the  United  States  from  protestA  of 
drafts  diawn  upon,  it,  or  from  any  other  consequence  of  its 
&ilure  to  fulfil  its  obligations  to  the  public  Treasury. 

Passed  the  Senate,  ilepiember  19, 1837. 

A8BURY  DICKINS,  SecretaiT. 

To  this  bill  Mr.  Loomis,  of  New  York,  had  moved,  in  dom> 
mittee  of  the  Who'e  House  on  the  state  of  the  Union,  the  fol> 
lowing  amendment  to  the  first  aection : 

**  Providing  that  all  banks  give  security  for  the  payment  of 
four  per  cent  per  annum  on  all  sums  of  money  remaining  in 
their  poaseseien  as  depositee." 

Mr.  ADAMS  rose,  and  said  he  had  some  inquiriea  to  make 
in  regard  to  the  meaning  of  the  firat  aection  of  the  bill.  He 
wouM  ask  the  chairman  of  the  Commitieee  of  Ways  and 
Means  to  what  banka  the  following  words  were  h  .tended  to 
apply:  "And  that  no  further  intereet  than  that  required  by 
the  deposite  act  of  the  twenty-Uiird  of  June,  one  thousand  eight 
hundred  and  thirty-six,  under  which  thoee  deposies  wore 
mad«^,  shall  be  demanded  of  any  bank  which  has  mbt,  and 
SHALL  lUwaAFTKR  MKBT,  the  requisitions  of  the  Department." 

Mr.  CASftaaxiAMO  replied,  that  the  gentleman  from  Map^achu- 
setts  had  answeied  his  own  interrogatory,  by  reading  from  the 
bill  itself.  The  section  simpiv  meant  to  hold  the  deposite 
banks  to  the  performance  of  their  obligations. 

Mr.  Adams  resumd.  He  could  not  perceive  the  need  of 
any  law  at  all  on  the  subject,  unless  there  was  some  paiticular 
allusion  m  this  provision  oi  the  bill  to  delinquent  banks.  Ac- 
cording to  this  reply  of  the  chairman  of  the  Committee  of  Wa\  s 
and  Means,  the  banks  that  have  paideverr  dollar  they  owed  the 
Tieasuiy,  and  faithfully  complied  with  their  engagements,  are 
to  be  treated  precisely  as  defaulting  banks  are. 

Mr.  Cambablbko  remarked  that  the  act  would  hold  out  in- 
ducements to  comply  faithfully  with  their  engagements. 

Mr.  Adams.  But  of  what  earthly  use  is  it  to  make  such  an 
inducement  for  thoee  banks  which  have  alreadv  and  always 
done  thisi  This  was  somewhat  insulting  to  sucn  hisiitutions. 
The  question  was  not  answered;  and  he  conceived  that  if  the 
bill  were  to  pass  in  its  present  form,  it  would  not  operate  as 
any  relief  to  the  deposite  banks,  being  simply  an  act  declaring 
that  the  Government  will  not  charge  with  unlawful  interest  any 
institution  which  has  always  faithfully  performed  its  engage- 
ments. The  law  would  be  a  perfect  dead  letter.  Andliere 
Mr.  Adams  referred  again  to  the  lahguage  of  the  bill.  It  pro- 
»i  les,  he  said,  that  the  money  was  to  be  positively  drawn— In 
a  gradual  manner— witif  no  further  interest  chargeable  thereon 
than  that  provided  by  the  deposite  act  of  1836,  to  any  bank 
which  haa  met,  and  which  sAall  meet,  its  engagements.  If  a 
bank  had  not  complied  with  its  engagements,  thoush  the  default 
should  be  ever  so  small,  this  section  has  no  application  to  the 
case.    It  simply  says  to  thoae  which  have  fnlflllod  all  their  en- 

Ragements,  we  will  not  play  the  Shylock  with  you,  bwause  you 
ave  been  true  to  your  engagements.  The  next  aection  of  the 
bill  propoaes  to  put  the  claims  described  m  the  first  section  in 
suit.  This  certainly  could  not  be  done,  inasmuch  as  the  only 
banks  to  which  any  direct  allnsion  ia  had  in  that  section  are 
those  which  have  met  and  shall  meet,  all  their  enitag  ments. 
This  was  the  first  inqjiry  Mr.  Adnms  wished  to  make.  The 
committee  could  decide  for  themselves  how  far  It  had  been  an- 
swered, and  what  necessity  there  was  ft>T  the  passage  of  any 
such  law  as  is  now  proposed.  .       ^  ._       ..  . 

The  second  question  he  would  propound  (and  he  asked  par- 
don of  the  gentleman  from  New  York,  Mr.  Cambreleog,  for 
troubling  him.  but  he  confeaaed  that  hia  fiuulties  of  compre- 
henaion  did  not  permit  him  to  understand  the  phraaeology  of 
tlie  bill)  waa,  what  ia  meant  by  "no  AirMer  intereat"  in  ihia 
aectiool  He  would  aak  what  ywrMcr  bitereat"  coM/iibe  de- 
maikled  than  that  contemplated  by  the  act  of  18861   The  object 


of  a  law  waa  ever  to  remedy  som '  exisung  evil;  bat  in  ttUa 
ciii>e  the  termx  of  the  law  itself  deny  that  any  evil  exists. 

Mr.  CAMBafiLSNo  rose  quickly,  and  remarked,  that  at  on 
late  a  period  of  the  aession,  the  last  working  night,  he  could 
not  waste  his  time  in  discussing  nouns  and  pronounr,  verba  and 
adverbs,  with  the  gentleman  from  Massachueetts. 

Mr.  Adams  resumed.  Well,  sir,  as  language  is  composed  of 
nouns  and  pronouns,  verbs  and  adverbs,  when  they  are  put  to- 
gether to  constitute  the  law  of  the  land,  the  meaning  of  them 
may  surely  be  demanded  of  the  legislator,  and  iho:«e  parts  of 
neech  mav  well  be  used  for  such  a  purpose.  But  if  such  ex- 
pbnatfon  be  impowible,  it  certainly  ought  not  to  be  expected 
that  this  House  will  consent  to  pass  a  law  composed  of  nouna 
and  proiiouns,  verbs  and  adverbs,  which  the  author  of  It  him- 
self does  not  undersund. 

But,  sir,  the  act  goes  onto  provide  as  follows:  "This  provi- 
sion shall  also  extend  to  such  public  moneys  as  may  remain  in 
any  of  tlie  said  banks,  whether  standing  to  the  credit  of  the 
Treasurer  of  the  United  States,  or  of  any  disbursing  or  other 
piiblic  officer  of  the  Government." 

Mr.  Adams  would  ask  whatsuit  could  be  brought  on  the  fln-t 
section  of  this  bill  against  any  bank  or  corporationi  It  ope- 
rates on  nothing.  It  Is  a  dead  letter,  and  ought  not  to  be  adopt- 
ed by  this  com  mittee. 

Mr.  A.  presumed  that  the  bill  was  susceptible  of  amend- 
ment; and  if  the  chairman  of  the  Committee  of  Ways  and 
MeanB,  or  any  other  gentleman,  would  move  such  a  one  aa 
wou'd  make  the  bill  operative  for  seme  end  or  object,  he 
would  KO  for  such  an  amendment,  although  he  should  after- 
wards vote  against  the  bill.  He  should  not  himself  offer  any 
such  am«:ndment  He  would  suppose  that  it  was  generally 
believed  by  members,  who  had  not  particularly  noted  the 
phraseology  of  the  bill,  that  it  was  intended  to  relieve  delin- 
quent depoaite  banks— banks  which  had  suspended  specie 
pajrments — ^banks  which  had  not  met  the  requisitions  of  the 
uepartment— banks  which  had  dishonore«l  its  drafts,  and 
thf  reby  become  liable  to  the  demand  of  some  further  interest 
than  that  required  by  the  deposite  act  of  23d  June,  18^;  which 
further  interest  it  in  the  purpose  of  ihis  piovision  of  the  bill  to 
relinquish,  on  the  part  of  the  United  States.  But  this  section 
haa  no  reference  to  any  such  bank.  It  applies  solely  and  exclu- 
sively to  banks  which  have  met  and  shall  meet,  all  the  requisi- 
tions of  the  Department— which  have  not  suspended  s{>ecie 
payment*— which  have  punctually  paid,  and  shall  hereafter 
pay,  every  dollar  of  draft  due  by  them:  and  with  exquisite 
absurdity  this  section  provides  that  no  further  interest  shall 
be  demanded  of  them  than  that  required  by  the  depotiie  art 
of  June,  1836;  that  ia,  that  the  Govemment  will  not  demand  of 
them  that  which  It  haa  not  the  shadow  or  pretence  of  a  right 
to  demand.  Now,  Mr.  A.  said,  he  would  suppose  it  intended 
to  apply  to  the  delinquent  banks,  and  he  must  atk  another 
qneatien,  which.  In  the  opinion  of  thfe  chairman  of  the  Commit- 
tee of  Ways  and  Means,  might  seem  to  betray  great  ignorance 
on  his  part,  and  that  was,  what  waa  the  true  import  of  the 
nmviM>  contained  in  ihi«  hill,  that  '*no  further  interest  shall 
t>e  demandeil  of  the  banks,  thoush  delimjuent,  than  that  re- 
quired by  the  deposite  act  of  23(1  June,  l.<tt)'" 

It  was  necessary  to  presuppose,  in  order  to  give  any  mean- 
ing to  this  passage,  that  thrc  Government  have  a  right  to 
demand  something  morfi  than  this;  and,  although  the  chairman 
of  the  Committee  of  Ways  and  Means  was  so  unwill  ng  te 
answer  his  questions,  he  must  still  hold  him  responsible  to 
the  committee  for  a  Iproper  explanation  of  his  own  preposi- 
tion. And  what  dots  the  Government,  hi  thl.'?  section,  re«i'^ 
bv  this  promise?  What  is  the  substance  of  this  promise! 
What  right  have  we  to  demand  what  this  bill  makes  us  pro- 
mise  to  resign?  Mr.  A.  took  it  for  granted  that  u  was  some 
penalty  incurred  by  the  delinquent  banks,  in  not  meeting  the 
demands  of  the  Government  that  waa  intendeJ  hereby  to  be 
relinquislied,  on  certahi  conditions.  By  the  charters  of  most 
banks,  so  far  as  he  knew,  the  suspension  of  specie  payments 
forfeited  their  charters,  or  subjected  them  to  the  payment  of 
extraordinary  interest.  The  charter  of  the  lair  liank  of  the 
United  States  required  the  payment  of  twelve  per  cent  per 
annum  inusrest  after  reAisal  to  pay  s|>ecie;  and  the  banks  of  his 
own  Sute,  (Massacliuscifs,)  by  sus|)ending  specie  payments, 
incurred  the  penalty  of  paying  twenty-four  per  cent  interest. 
Mr.  A.  took  this  section  to  apply  to  such  piovisions  as  these 
in  the  charters  of  the  deposite  banks:  and  he  demanded  acain 
for  whom  this  relief  was  intended!  What  io  relinquished  In 
each  of  the  contemplated  cases!  The  country  should  know. 
It  was  not  our  own  cln^ms  that  were  to  bo  given  up  or  com- 
promised, but  those  of  ihc  people  of  the  United  ."^I'ates.  It  was 
their  money  which  these  banks  were  refusing  to  pay.  Now 
this  bill  promises  to  relinquish  every  thing — the  pcnaUy,  what- 
ever it  may  be,  in  each  case — the  extra  interest— every  thing, 
in  short,  if  the  banks  will  only  pay  the  Government  what  they 
owe,  in  a  iea.«onable  time.  Now,  will  the  chairman  of  the 
Committee  of  Ways  and  Means  lell  this  commirico  what  this 
is  which  he  propos^  to  give  away,  and  relinquifh  to  ihe^e 
banks,  in  the  name  of  the  people! 

Mr.  Cambrblbno  said  he  had  but  one  way  of  resprnding  to 
the  t^entleman  from  MusoachusettH.  He  would  call  for  the  con- 
siderati  m  of  some  other  bills  before  tho  committee. 

Mr.  Adams  called  the  chairman  of  the  Cnm mittee  of  Ways 
and  Means  to  order,  and  th^  latter  resumed  his  scat 

Mr.  Lvo.i,  of  Alabama,  remarked  that  by  a  provisi  i»  in  the 
charter  of  one  of  the  banksalluded  to,  the  Bank  of  Alabama,  no 
ftenal'yfor  the  non-redemption  of  its  notefi  in  specie  could  be 
demanded  by  the  United  States  of  that  institution. 

Mr.  AoAMS  a^ke«l  how  it  then  happened  that  the  Secretary 
of  the  Treasury  had  cMifldedthe  public  money  to  an  institution 
in  which  It  was  not  protected  by  tho  liability  of  such  institution 
l()  the  same  penalty  as  in  other  cases?  It  was  the  duly  of  Con- 
gress to  see  that  justice  was  done  to  this  Government  as  to  the 
keeping  safely  of  the  public  moneys.  If  th-  Secretary  of  the 
Treasury  had  acted  thus,  he  bad  wastetl,  and  risked  the  safety 
of  the  money  of  the  people. 

But  the  section  referred  to  does  not  apply  even  to  the  Bank  of 
Alabama.  Even  though  that  institution  nas  failed  to  comply 
with  its  obligations  to  the  Govemment,  it  is  not  held  by  any 
p<»nalty  in  the  act  before  the  commi'tee  to  answer  for  its  d»lin- 

auency.  It  is  perfectly  clear*  and  may  safely  continue  m  such 
elinquency,  for  this  provision  of  the  act  is,  to  all  intents  and 
purposes,  even  if  passed,  a  dead  letter.  And  thus  pentlemen 
are  in  a  dilemma.  Either  the  bank  has  subjected  itself  to  the 
piyment  of  extra  interest  by  refusing  to  pay  .'^^cle,  or  the  Se- 
cretary of  the  Treasury  has  made  with  that  bank  a  ruinous 
bargain,  (so  far  as  the  country  is  concerned,)  by  which  it  es- 
capee wiUi  impunity.  And,  by  the  way,  it  might  be  remarked, 
•aid  Mr.  A.  thiit  thia  aofwer*  another  gentleman  who  had  cqiq- 
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«3tfaCoi(6„..tBt8nM. 


Opon  Nounr,  Pnmmmi,  Verbi,  «nd  Advtrbt-r-Mf-  Jidamt. 


H.  uf  R«ps, 


■nd  opprMHTi  anJ  cruBJ  in  lu  operaiiLint  apon  iIh  duite  hr 
cinurroni.  Ciruiul;  then  wu  ODIhinicrual  Inmaircm:  ui 
lha*ci;  birl.i>iiai«ciialnr7,kwu<iceiaJTal7lnduliuil  10(11 

Mr.  A.  nmarted,  ihu  ih:  ctmniltiH  now  perctlrtd  ih*  rala- 
UonlniirtiichihtBukiir  A)>buD«iiDadioibeeuiMlmir:  ibe 
bulk  iuair  Mrvt  At  ilaw.  Bal  it  had  been  ulil  by  (  k«iiiI*- 
nuD  (ram  Kwiiuekr,  (Hr.  CtivnlMi*,)  ihu  ii  nu  impoHlbio, 
i«  ihli  pinleutucHg,  u  niM  iha  maaev  nqulreil.  Whii, 
•tr,  (ukal  Hi.  A.)  )■  Jw  credii  nf  ihg  aula  of  Alal»nu  aonh 
noUilail  9'<r,  coukt  oh  ihi  Siaia  arAlalmini  niaa  bj  bar 
cradir, In  ivaair-foui  honriL  ■  loan  of  oaa  milliaa  of  dnjlun, 
■ad  nij  off  ihw  d«bi  o(  bar  bankl 

(Mr.  CiiintiH,  or  Alabuta,  laJd,  "Ym,bi  B«a  peruni.  ia. 

Il  vaa,  Iben,  p-irreclly  poiilble,  and  jl  wit  nilurol  ih^i  Lhe 

.Ua.1  ihal  li  w)inoi,aipiiclall/  ntuii.  u  had  been  mlit  hy  oiu' 
or  ilitn,  C*t  Ciiapman.)  llul  Ihu  Suila  could,  m  an;  momani. 

Mr.  A  )  would  b>  Lhn  cha^  of  ccuallj,  on  lbs  pan  of  diu  dead 

A>  10  iha  •KoBcl  ncilon  or  the  bill  Hr.  A.  dirl  nm  know  an* 
nrj  iirOD(  olijeciioiu  which  could  ha  bntughl  wainn  Ic.  Ua 
nrtrrad  u>  iha  pniflaluni  ol  the  law  of  June,  im,  dapoaiiiue 
tha  iuiplu  nwiie*  In  Ibc  Ti-aaguiT  wlih  iba  iuiaa,  and  ailnerled 
to  tha  acla  llul  thna  oflha  liulal  mania  lulhoriiad  by  thai  ac^  af 
Caninfli,  bad  baan  paidaTer,  and  Ihal  Iha  fL>unb  Enslalinaal, 
pajabla  on  iho  fim  day  of  ilw  cutreni  monih,  had  been  poH- 
panad.  bf  a  rac<:nl  ari,  until  Jaatiary,  ISIS.  In  cnnnacuaa  wliti 
Ihon  Acia,  Mr.  A.  id  ik  a  companllTa  ila*  i>(  tha  amonnia  to 
which  the  Slalaa  wan  aannlli  Hiiillcdon  Iha  BrKoTOvloher, 

ofnablle  inima;!  actuatlj  un  dapouu  with  ibe  nraral  Suui 
in  Julyand  Aufuu,  m^abasI^lncIltuhBdcri>odIhMeuto- 
mana  fiani  Ihs  lapon  uf  Iha  SacmarT  or  iha  Trtaiun. 

Mr.  Bwalnr,  (eondnnad  Hr.  A.)  Iban  It  ou  paint  of  rlrw  In 
which  All  bill,  WMthai  with  Ihai  u  which  il  ia  ■  mertauppla> 
Imiit,  DI  lUtr— I  OUWD  ibn  Mil  for  Ihi  poaipoitamenl  or  iha 
fDorlh  iaiUlinanloflh«dapsalla«iliUiUM  SlaUH— i> k dsaplv 
inlarasJjig  to  my  liDiuadiala  fonalLtiiantaf  to  Ehcsa  or  my  caf- 
Isif  Ilea,  and  u  Ibaaa  ol  many  olhar  mamban  of  tNliHnuie, 
I-iai  I  dean  li  my  indiipcbulila  duly  lo  eipoae  ^i  ir,  ihe  llouae 


lei^lnrjuna,  ISn. 


Med.  Thw  Ihe  monn  whkh 


■NAa^jioatfatf  with  Ihe  aeraial  Stataa  In  propnriUni  lo  tjieii 
iwcliia  nnnMntailon  in  ihe  denale  inu  IlouBoflbprwn. 
nail  ar  Ihe  llniied  Stain,  aiahillhylawaiiiherluiheirlna 


day  orJinuBTT,  L?17,  or  n  aoH  (heraalter  u  ■nay'be;  m- 

iuatier  pan  on  iha  fimday  nf  April;  onr  quanor  nan  im  iha 
rsiUy  of  July,  and  one  quarter  pait  op  the  llnlday  orOcio- 
The  oindltioiu  wen  acccplad  by  all  Ihe  Sia^aa.    Thspledia, 
you  wiU  obaarra,  wu  poalLl.n  and  uwiuelifled.    Tba  autpTui 

b>  dapoailed  with  ihe  ButM.    The  word  arprupni'nl  waa  n« 


«HaBar>ec:<lciilly  dnwled  aali  could  h 

Accord.iiily,«iiheihlrddayafi(an 
oriha  Trsuury  raportad  to  ih.-  Mpaakai 


ry,  IS37.  the  Sarraury 


draJ  and  dily-eithl  Ihnin 


d  akhi  hundred  and  Dl 


Tha  Hial,  aacond,  and  Ullri  Inalalmanig  han  acmnlingly 

(rannlM.'  and  in  Iha  flm  day  of  tbia  imnilb  Ihs  aum  a'ttSa"^- 
914  90  c«la  nhould  h:i>e  been  pah!  In  IlK  eeven)  ritalea  In  iIm 
inmc  proi'onlan  aa  iba  thna  prsHoui  indslmania  had  bitn 
pild.  and  aa  had  bseii  apeciHed  In  Ihe  repnn  of  iha  »-creiaiy  of 
(be  Trvaiurj  lo  the  lluusaol  Ihe  J I  of  Januiry,  ISW. 


he  hod  anjoyeJ  nf  mure  than  liftpaa  mo 
aflbJ  deps.V.B  Iiw,  he  woulrl  ai  laaA  hi 

DribeioMalnunI  iinyehleiu  that  aanw'siaia^By  IhlsW™'.'* 
opsintkio,  when  tha  tit  Jay  of  Oeiobur  citiiia.  Iha  iiwlalinr'ii 

raulyiubepaiMdia  ihe  creditof  ita  Liea>uicr,oreiherntnc^r 
di'ly  atuhorlied  la  recelvo  the  money. 

tniMid  of  ihif.  whai  hadihsBier^ury  ofibe  TiwniryikKie 
witb  ID  I  held  III  my  hand  a  cnmpiiaiiva  •iau'm-<.i  uf  il.a 
■umawbichaarhar  the  Stales  wu,  by  Iba  dep-*iiF  n't  nfihe 
.  E3dnf jBne,lS3e.snIilled,on  ihe  iMofOciobsr,  1IU^.(..r'- 


'  ifarouthoul  Ihe  Unlso,  at  il 
■a>*im.anda^in  with  iheba 
Hiita  on  Ihs  4ih  ofOclobai 


Ute  Slatea  thnuld  have  brvn 


Ihs  UHidiii«i 
d-aaaflbafai 


lia  IIou 


irefy  publl-h  il  for  Ihe  bifimnamn 
Dl  ma  pnof  la,  and  1  comnwid  ii  la  Ihe  -pectal  aiientioB  of  ihn 
rnsmban  upon  ihiiflHi.  ufwlui  used  u>  ber-tled  lba|ii>>4 
Kaw  Enitind  BiaKs,  Ihal  Ihey  may  saa  bow  nalunlly  iha  mo- 


C(dtv4l}uedallaraaad^v  <eiiu.  Mama, Uian tore, 
:cdIor«^ei>elar(ely  mtietban  DO.liOUitojIaiB.  St* 
■eil  in  deHoalta  In  her  basti  on  ihr  Am  day  of  ihl* 
l7,0OidDlhln;>ndthi(.clniT  asm  had,  en  lbs  lat  uf 
wo  reduced  lo  dU'^dnllan^  2  ceuu.  Lnilaabarl 
uiidrrd  and  alghly  ibuwnd  riollan  has  tbua  baan 
itDiha  pea)ileafibaSiala  orUaiDe,>ndgiF(ii,for  lbs 


lenunlyt3,93t<lD»an  *;  canto.  HerciHiiribiliaa  m  ibasoMh' 
wsHam  banks  wu  only  abool  afia  hundrrd  and  alaly  Ihaaaod 
dotlan.    Tba  Serraiary  can  noi  be  charged  whh  pariiaUty  w 

aDiiiladiDrM^(e4M.a67  doUanud  SG  cenia      A i iha  aa- 

IS^Idollanandaocanu;  bui,w  ihe  laM  RiDnDfiheTna- 
anrei'aanuuni^  laienl  naw  tolnmDe  are  Intnducad,  (Ba  of 
which  iaortvardra/ls.  and  two  of  Ihs  HasnehiMSiishaiiki  sn 
cnditadwllhlhs«  «« -dnm u ihs aincuii  iif  ia,a» dsttais, 
which,  frruhatncwd  from  Iha  balance  Mill  (han•^d  sMlM 
ihem,  will  lean  it  lata  ihan  uilOM  .IsLlara.  It  H  Indeed  do^ 
ful  whalhsr  al  Ibis  d.iy,  Ihere  in  a  dallar  doe  fmn  the  lau  de- 
poaita  bank*  of  Haaachnnn  lo  ihe  Traaaurer  of  the  Onilad 
SUMS,    liar  preaahi  la>«  by  ihe  poMponcnent  of  the  teunbin' 

lilM  to  rwaive,  link  ahon  u/  ifOfm. 
Rhodalaland.  VarmanuCoinwciicul,iHytlao  mllBiakocp 

Rhwie  I'land  wns  enihied  to  racvtra  127,141  dullaia  a»d  10 

cam-.     She  bad  In  in*  hanln  m  llu  Rimnnnuniinl  or  the  •_■ 

I,133di>Uara4lc«ili 
Hia  portion  of  Ti 


Kt  ra.ila;  while  ihe  balance  due  <¥om  ihaclngledstiliBlithwikif 

and  iwniy  ihnu'dnd  eight  hundred  and  flfly-rii  dallan  iweniy- 
ali  cenla,  and  on  the  4ih  of  October  nbe  huixlred  and  abr  iha«- 
aand.hreehaiHlredanriieTanly.alna  dullan!3  omu;  aodlUa 

laie^KNna  ralnhoavingaln  cerlain  public  Journal^  ibai  ihs 
■dminlnraiion  waa  tomt  ahead,  and  crowing  poiiular  In  the 
SuLs  or  Vermont.  I  ihualil  likoio  heiT  what  OieGrrai  Mou 
lain  bnyswi.lnyiaihieadmlnlatrailon  mudc  of  tctillne  palat- 
ial acnwits.  T^edniteofC.Hinecilciiiwa<i,on[heGniDriUi 
niimih,  aniilled  by  Iba  rfspiwite  tci  lolhe  rec«lpiofa4,9904il- 
lara  and  20  cenis.    The  balance  due  fmm  her  Iwo  drnriis 

dollaialScenu;  and  from  her  three  dclmMle  baakt  on  ihellh 
ofOriobgr  current  wae  7,409  d'dlan  anda  cenla.  im  il  Up- 
paned  thii  Ihcre  waa  on  the  4lb  of  Oclober  one  mnre  dseniM 
bank  In  the  Suia  of  Cunarcilcnl  than  ihaie  had  been  al  iba 
comraenrampniofihe  taction,  I  donoiknow;  but  aa  [he  tgBre- 
faio  amount  of  ihe  balancs  dos  frmn  ibe  ibrae  banka  wu  •« 
mnth  ilactaiacd  from  ihsi  which  had  been  due  by  ifti  iwi^ibs 
■i  lilion  ol  one  lo  [he  de^ulllng  depsaliorfea  fn  ina  faai  ecrwcnt 
•earcelf  (bnnaaaufflcieni  cauae  Isr  iiHuiT  '»■'  ''  I""  '■■P' 
peaal.  I  heaid  aduiMuirtiad  mambit  from  iha  BtaiaoiCcn- 
Dactir4it  Ml  hie  fliHir  daliTt c  an  able  and  •etr  eamaai  tpeacbtn 
Atot  of  the  fmrponinf  bill,  aa  il  came  fnm  UK  ticnaie,  barauaa 
heconakteraiMl,aaliwaa.araj'aBlai«aland  flnal  rrpaal,  r< 
IheRmrib  biHilDient.  which  vmuld  hare  nplinlihtd  ihaTlca- 
■uiy  of  hia  own  iiiae  with  a  anm  ofahi-ni  two  hnnilitd  aid 
flrty  >tir<LhODsindd<i]lart;heirrtadediheti)nthr~  '         '" 


T  DfiheTnaaurT  an 


n,  if  the  lanalm' ni  thould  be  paid,  by 

■' -lidaniioo  of  Ihal  nnilnnan 

-e  e  in  be  an  poiaible  need  ef 
'  exbna  aa  II  eilBlfd  whan  Iba 
«drhadep«iiaMe>i,iplDtm 

ten  and  weiiem  banka;  ibiiae 

■,  I  have  pahitrd  ou 


Endtod 

■inni  and,  aecQDdly,  iine  monibtalsr,  Iballi,  ontheVih  of  Ocu> 
biir.    Lei  u*  now  makelhrtntneCi'mparii^n  En  the  aggncvt^ 

The  mm  whrh  iha  'ix  NewEndand  Siaiei  were  anned 
to  receire  m  Ihe  Hm  M  ihit  menili  by  iha  Jcpnalte  an  wa 
«nr  million  Bia  liniHlred  and  nineiy.ihree  ilioD.and  and  tlity- 
ihras  dal'iit  an-' sgveniy.aeTto  rent*. 

Ths  whole  amiHint  or  the  halnncca  dua  from  alt  ihAirrrpu. 

foaian  wan  ihrse  liundreil  and  leny.nine  ihonaanil  n  hia  hue. 
drcdsnd  ninfycithi  dulbrs  and  fiRy.rDiir  rrnu,  neaii;  au 


Il  id*  Ihe  I 
«  Iha  4i' 


ami  filv-asrtn  ih.'UMiuI  -am  hundra.1  an4  t>ny-ff«a  daHaia 
andfhny-B<i  canu  nearli  ona  hiyi-lred  ihrni^^nil  Oniian  Ina 
Ihin  Tba  fl  aia  ul  Onnntclirui  ll«iia  wni  inliiol  to  rereln  Kr 
bernanlnDndbelbur'-  luialmeni. 

Now  fnrlhaaibaralileorihranmint. 

On  Iho  Aral  of  ihi<  m<<iiili.  itie  tiia'r  nf  Mi--<nippi  waa  hi 
Iba  ilapoiha  am  of  aid  June,  l*^  eii'l:h^  Inrrrclirihe  enm 
nf  nn*  biindRd  and  l*en[¥.n«en  ihouund  luur  hundred  and 
AHty.arn  Italian  ami  Ita  cfnt^  praciwly  ilie  ramc  pnnion  at 
Ihni  nf  Ithwle  MnniL 

TbebjlancHi  dnr  IVniii  iha  lata  drpnnia  tnnki  in  i*ir  Aiw 


hnidr"!  and  aareniy- 


ittli  ihoiundlftiat 
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£^an  NaunSt  Pronouns^  Verbis  and  Advtrbi^^Mr.  Adams. 


H.  of  Reps. 


K«w  England  StUM  for  the  foarth  inatalment  the  whole 
amounl  of  the  balances  due  from  all  their  depoeite  banka,  there 
will  remain  due  <me  millioa  foor  hondred  and  thirty  thousand 
eight  hundred  and  eighteen  dollars  and  thirty-one  cents  paya- 
ble lo  tbem. 

If  you  dedoct  the  whole  sum  ptyable  for  the  fourth  instal- 
ment  to  the  State  of  Miasisiippi  firom  the  whole  amount  of  the 
baUnces  due  on  the  4th  of  October  by  her  late  depesite  banks, 
there  will  remain  due  fh>m  them  the  sum  of  one  million  five 
kimdredand  twenty  eight  thousand  nine  hundred  and  twenty* 
two  doIUrs  and  twentrHhree  Cents. 

llie  balances  due.  therefore,  from  the  depoeite  banks,  In  the 
riogle  State  of  Miaslnippi,  a  State  with  four  electoral  votes,  are 
neariT  one  hundred  tdouaand  dollars  mors  than  adequate  to 
pay  the  whole  fourth  instalment  receivable  by  herself,  end  by 
the  six  New  England  S  ates. 

Suppose  we  state  the  two  cases  in  the  form  of  acceunts  ctir* 
rsQt: 

Dr.  United  SkUet  of  AmericaL,  in  account  teitk  the  six  New 

England  States.  Or. 

1837.  let  Oct.  To  (bunh  instalment  •l,6i93;063  77 

By  balances  in  all  their  depoeite  banks  157.246  46 

Doe  to  the  sii  States  ....    1,435,818  31 

•1,598,063  77 
Dr.  UnUed  States  of  America^  in  account  with  the  State  of 

Miesiesippi. 
1837.  1st  Oct.  To  fourth  Instalment    •127,446  10 
To  balances  due  by  her  •    1,528,922  23 

•1,666,367  33 
By  balances  fai  her  depoeite  banks     .  .  •1,656,367  33 

Sir,  I  hope  we  shall  he^  no  more  of  the  necessity  of  raising, 
by  taxation  upon  the  people,  the  sums  necessary  for  the  pay- 
moot  of  (he  fourth  instalment. 

I  will  not  pursue  this  comparative  review  of  the  sums  due 
to  e«ch  State  for  the  fourth  instalment,  and  of  the  sums  due 
from  the  deposits  banks  in  each  Sute  through  the  whole 
twentr-Uve,  (for  it  seems  there  was  no  depoeite  bank  in  Arkan- 
wmtO  but irany  indifferent  person  or  philosophical  observer 
win  compare  the  relative  amount  of  the  three  several  rolumns 
ligainat  the  name  of  each  State,  in  this  table,  and  then  mark  the 
names  in  the  lists  of  yeas  and  nays  upon  your  journal,  first 
on  tlM  panage  of  the  act  to  postpone  the  fourth  de{)osiie  instal- 
,  ment.  and  then  on  the  passage  or  this  act,  I  do  assure  him  that  he 
will  discover  secrets  worth  knowing.  He  will  find  in  these  ele- 
menta  a  key  to  the  system  of  measures  prepared  by  the  present 
Bzecutire  for  the  action  of  Congress,  in  this  emergency,  for 
reUef  to  the  distress  of  the  Coimtry.  lie  will  see  how  these 
measures  were  adapted  hi  advance  of  each  oiher^how  the  ex- 
c^easiva  balances  due  from  one  set  of  States  were  to  be  made 
Misy,  by  withholding  from  anpther  set  of  States  the  fourth 
instalment,  to  which  they  were  entitled.  He  may  chance  to 
discover  some  insight  into  the  art  magic  of  application  to  mo- 
tivee  He  may  trace  the  canee  of  that  uneasy  solicitude  mani- 
fested by  more  than  one  member  irom  tha  dbbtos  States, 
when  the  postponeaent  bill  was  on  its  passage,  tu  set  ii  asido 
and  Uke  up  this  bill,  before  they  shouIJ  be  compelled  to  vote 
ay  or  no  upon  Mo/. 

'  This  bill,  as  it  came  from  the  Senate,  was  not  sulficlently 
Indulgent  to  their  delinquent  banks.  Instead  of  four,  six,  and 
hine  months  of  delay  before  they  should  be  called  to  diefoj^e 
thair  Millions  upen  millions  of  the  public  spoils,  nine,  fifteen, 
twenty-one  montlis  of  time,  were  to  be  nanted  them,  without 
even  tlie  payment  of  interest  to  the  plandeied  sister  Su  es. 
And  here,  on  this  fioor.  we  beheld  a  pledge  demanded  of  the 
chkirman  of  the  commmee,  and  given  by  him,  in  the  face  of 
'  the  Housc^  that  when  that  bill  should  have  passed,  and  this 
-  one  dionld  be  taken  up,  a  liberal  indulgence  or  time  should  be 
allowed  to  the  over-burdened  and  discarded  depository  banks. 
That  bargain  was  not  onlv  concluded  in  the  presence  of  the 
House,  but  was  signally  and  indignantly  rebuked  at  the  time 
by  two  members  of  tlM  House,  one  from  Oeoriria  (Mr.  Daw- 
gon)  and  one  from  Ohio,  (Mr.  Sammm  Masen';)  yet  we  are 
DOW  wltneesing  its  consummation.  This  bill  is  the  equivalent 
'  fyi  the  votes  indispensable  to  carry  tluu — this  amendment  le 
x^premitun  pudieitltB  for  the  wear  and  tear  of  chastity  in 
ihe  accomplishment  of  that. 

Sir,  when  that  bill  came  from  the  Senate,  and  through  that 
b-^dy  from  die  Treasury,  it  came  with  fraud  upion  its  face. 

air.  CAttBRXLKNO  Called  the  gentleman  from  Massachusetts 
to  ord«r.  observing  that  that  was  not  the  first  time  that  gentle- 
■lan  hu  thus  transgressed  the  rules  of  order. 

The  Chaie  (Mr.  Howard  of  Maryland)  caofj  not  see  the 
t^lavancy  of  Mr.  A's  remarks  to  the  subject  before  the  com- 
inhtee. 

Mr.  AdaMs  Am  1  net  permiued  to  refer  to  a  bill,  and  to 
ihamamiur  in  which  that  bill  passed  the  House,  without  which, 
as  I  contend,  this  bill  now  before  the  committee  would  not  be 
here  at  alll  [Cries  (Vom  all  sides  of  the  House,  **  Go  on ! 
to  on!"l 

Mr.  Adams  resumed  the  thread  of  his  remarks.  Tes,  sir,  It 
came  with  Araud  upon  its  face.  iCprqfeeaed  to  be  a  bill  to  post- 
none  the  fourth  insuhneat :  It  was,  in  fact,  a  bill  to  repeal  it. 
U  was,  In  iact,  a  bill  to  raise  revenue ;  and,  as  such,  not  having 
oricinarad  in  this  House,  oofht  never  to  have  been  entertained 
by  it.  A  member  (Vom  South  Carolina  (Mr.  Pickens)  proposed 
an  amendment,  which  made  it  what  it  profened  to  be,  a  bill  to 
pa«cpona  the  fourth  instalment  to  a  day  fixed— the  Ist  of  Janu- 
ary, X9SQ ;  to  which  1  proposed  an  additional  amendment,  ap. 
propriating  these  balances  due  from  tire  delinquent  banks,  and 
a  supplememary  fund  if  it  should  be  necessary,  for  punctual 
nayment  at  the  day  fixed  by  th«>  amendment  of  the  gentleman 
Ho'n  South  CaroUu!!.  With  those  ami^ndments  I  pledged  my- 
self to  vote  for  the  bill. 

I  was  fully  aware  of  the  sacrifice  of  the  just  rights  and  inte. 
te^iM  of  rnj  <wn  constituents  m  which  1  must  assent  6y  voting 
ibr  the  bill  in  that  form ;  and  I  knew  that  I  hazarded  incurring 
the  dlspleasors  of  some  of  them  by  yielding  so  much.  But  I 
kaaw  they  were  a  generous  pe<^ple  1  came  here  kr.owlnj^  that 
Ilia  executive  administration  w«s  re.iuced  to  great  straits  for  tiie 
maaas  to  perform  the  pecuniary  engagements  of  the  nation.  In 
(hair  distnes,  however  brought  upen  themselvee,  I  saw  only  the 
distress  of  the  country,  and  trusted  that  my  constituents  would 
sustain  ne  in  givinc  up  a  portion  of  their  just  claims  for  the 

feneral  baneflt  of  all.  Thess  were  the  sentiments  with  which 
cam«  (o  Washington,  and,  as  a  pledge  of  their  sincerity.  I 
«fltosd,  with  these  amendmentf.  to  vot^  for  that  bill ,  and  how 
mm  this  disposition  received  and  returnvd  1  The  chairman  of 
4ia  Committee  of  Ways  and  Means,  subiitantially  the  repre* 
«tDtAClve  of  the  Executive  in  this  House,  wouUI  neither  accep 


my  amendment,  nor  that  of  the  gentleman  from  South  Care 
Una,  He  forced  the  bill,  with  allits  imperfections  on  its  head, 
as  it  came  from  the  Senate,  to  a  third  reading ;  an  I  he  carried 
it  in  the  fulieei  vote  ever  taken  in  this  House  by  yeas  and  nays, 
119  to  117;  and  of  the  119,  one  Was  the  gentleman  from  South 
Carolina,  who  so  voted,  as  he  declared  at  the  time,  for  the  ex> 

R'  ress  purpose  of  moving  a  reconsideration  of  the  vote ;  which 
e  immediately  did  The  real  vote,  therefore,  was  a  tie,  118  lo 
1 18 ;  and  if  the  bill  was  to  be  carried  at  all,  it  could  only  be  by 
the  casting  vote  of  the  Speaker.  The  cliairmau  of  the  Commit- 
tee of  Ways  and  Means  did  not  venture  upon  that  experiment. 
He  voted  gainst  the  i econsideration  himself,  but  he  suffered  it 
to  be  carried  by  his  friends.  My  amendment,  which  was  no- 
thing more  than  a  pledge  that  the  bill,  as  amended  by  the  gen- 
tleman from  South  Carolina,  should  be  execured  in  good  faith, 
he  still  reflieed  to  accept.  Ninety-four  members  of  the  House 
voted  for  mv  amendment.  1  can  not  vouch  that  every  one  of 
them  would  nave  voted  for  the  bill,  if  the  amendment  bad  been 
adopted;  but  I  would  have  voted  for  it  myself  I  have  reason 
to  believe  that  a  majority,  if  net  alt,  of  my  colleagues  would 
have  voted  for  it :  and !  have  no  doubt  that  sixty  or  more  affirm- 
ative votes  would  have  been  for  the  passage  of  the  bill,  beyond 
the  meagre  majority  of  twelve,  which  was  secured  only  by  ac- 
cepting, as  a  fbrlum  hope,  the  previously  rejected  amendment 
of  the  gentleman  from  South  Carolina. 

Mr.  Chairman,  I  impeach  the  sincerity  of  no  man  upon  this 
floor.  But  when  I  saw  the  chairman  of  the  Committee  of 
Vf&yn  and  Means  cling  so  tenaciously  to  that  bill  as  it  came 
from  the  Senate :  when  I  saw  him,  at  the  last  gasp,  permit  the 
amendment  of  the  gentleman  from  South  Carolina  to  l)e  car- 
lied  afainst  his  own  voce,  to  save  the  life  of  'he  bill ;  and  when 
I  saw  him  still  inflexibly  excluding  my  amendment,  and  spurn 
a  majority  of  four-fifths  of  the  House,  on  the  passage  of  a  bill 
so  immensely  Important  to  the  administration  as  ttiat  was,  it 
was  impossible  for  me  to  divert  my  own  mind  from  the  inquiry 
why  it  was  that  so  feeble  a  majority,  purchased  by  so  humili- 
ating a  concession  as  had  been  extorted  by  the  gentleman  from 
South  Carolina,  should  have  been  preferred  to  an  almost  unan- 
imous vote,  obtained  by  the  mere  mite  of  additional  conceasion, 
yielded  by  a  pledge  of  faith  that  the  promise  of  that  amendment 
should  be  performed ;  and  I  could  account  for  this  preferf  nee 
no  otherwise  than  by  the  belief  that  it  is  still  not  intended  that 
the  fourth  inaalment  shall  ever  be  paid;  that  the  promise  to 
pay  it  on  the  first  of  January,  1639,  is  a  deception,  and  that  the 
amendment  of  the  gentleman  from  South  Carolina  will  fare  no 
better  than  the  mh  and  14th  sections  of  the  depoeite  law  of  June 
23,1836. 

IIow  far  this  apprehension  is  prophetic,  we  shall  see  in  the 
course  of  the  ensuing  year ;  and  I  now  predict  that  the  present 
postponement  will  be  succeeded  by  another.  That,  as  the  first 
of  January,  1839,  shall  approach,  new  discoveries  will  be  made 
of  the  razged  nakedness  of  the  Treasury ;  and  then  the  argu- 
ment, now  merely  fictitious,  may  be  urged  in  sad  reality,  that 
the  instalment  can  not  be  paid  without  a  new  ux  u|x>n  the  peo' 
pie.  If  the  money  now  in  the  defaulting  depoeite  bonks  yhnuld 
be  colloctetl  by  the  fSovernment.  and  applied  lo  other  purposes; 
to  besure^  in  that  case,  the  fouith  tnsialmont  can  not  bu  |)aifi 
without  taxing  anew  the  (leopleto  raise  the  money;  and  that  is 
precisely  the  re«tson  why  T  anxiout^ly  wished  to  appropriae 
tlie  money  while  it  was  there.  Was  it  the  reason  wnv  th/;  ap- 
propriation was  so  stubbornly  refused  by  the  chairman  of  the 
Committee  of  Ways  and  Means!  Sir,  we  hav  been  told,  over 
and  over,  that  the  late  deposite  banks  in  L  •ni.oiai  a,  in  Alabama, 
in  Mississippi,  in  Ohio,  in  Kentucky,  in  Indt  tna,  are  all  sound, 
all  solvent,  all  able  and  willing  to  pay  every  d  if  lar  of  their  dtbi, 
give  them  but  reasonable  time  Then  the  ii.oney  is  there.  Thf  ~ 
baiancee  in  those  Srates  due  from  those  banks' in  amfdy  suffi. 
cient,  and  more  than  sufficient,  to  pay  the  founh  instalment  due 
to  themselves,  and  that  due  to  all  the  other  States. 

Let  us  now  resume  the  comparison  in  this  tattular  statement 
between  the  amount  which  by  law  that  is,  by  the  act  of  23d 
June,  ISJW,  should  have  been  deposited  in  each  of  the  seven  I 
States,  and  the  amount  which  was  actually  'epositod  in  'h«' 
flftine  States  at  the  commencement  of  the  present  session  n; 
Congress  and  on  tf»e  4th  of  October,  one  month  later.  We  have 
gone  through  the  New  England  Sutte-s.  and  have  there  found  the 
depositee  cK  jure  more  than  a  million  and  a  half  of  dollars;  the 
deposiies  de/oc/o  less  than  a  tenth  of  thit  sum — less  than  one 
hundred  and  fifty  thousand  dollars.  We  next  c^me  to  New 
York—the  Empire  State;  her  proponon  of  the  fourth  in»i  •  - 
ment  would  have  been  one  million  three  hundr  d  and  thirty 
eight  thousand  one  hundrefl  and  seventy-three  dollars  flfty-sevei 
cents.  The  sum  which  her  banks  actually  had  in  deposite  i.< 
the  commencement  of  the  session  was  one  million  three  hii  drei> 
and  eighty-six  thousand  nine  hundred  and  nineteen  do.'lani  aiid 
eighty-two  cents.  There, sir,  was  something  like  a^et-off;  no 
injustice  was  done  to  the  great  State  of  New  York.  The  depo- 
site of  fact  was  about  fifty  thousand  dollars  more  than  the  de^io 
site  of  the  law.  But  the  Secretary  of  the  Treasury  has  be«n 
most  Industriously  occupied  duiing  the  whole  month  of  S«'p 
tember,  in  drawing  off  from  the  New  York  depnAite  banks  ih. 
bailanees  due  by  them.  By  the  last  returns  of  the  Treasurn  V 
accounts,  it  appears  that  on  the  fourth  of  October  thtire  re- 
mained in  balances  due  from  all  the  deposite  lianks  of  the  Srair 
of  New  York  only  eirht  hundred  and  three  ihourand  five  hun- 
dred and  seventy  dollars  and  seventy  cents;  nearly  six  hundred 
thotisand  dollars  has  l>een  drawn  from  them  in  the  moMh  o 
September.  And  further,  I  have  seen  a  series  of  resolutions 
very  recently  adopted  by  a  highly  respectable  and  numerous  as- 
sembly of  citizens  of  that  cl'y,  in  one  of  which  it  aas<>rted  that 
the  banks  of  that  State  have  paid  off  almost  the  whole  of  the 
balances  doe  by  them.  Sir,  our  compaMitm  has  been  appealed 
to  in  behalf  of  theee  southwestern  b^nks.  We  have  been  told 
it  would  be  cruel  to  exact  payment  from  those  banks;  that  it 
would  be  an  c^r  poet  facto  law  to  charge  them  with  interest  for 
the  public  moneys,  which  they  have  received  in  deposite,  and 
refuse  to  pay  at  the  requisition  of  the  Treasury  Department; 
that  iliey  can  not  themselves  pay  without  exacting  payment 
ft'om  their  debtors;  and  that  indulgence  must  be  granted  to  them, 
that  they  may  be  enabled  to  grant  indulgence  to  the  people  Sir, 
how  stands  this  antunient,  In  Its  application  to  the  banks  a.d 
people  of  the  Verthl  They,  too,  were  and  are  indebted  'o  their 
banics.    Were  they  not  in  need  of  lnd«ilsence,  a«  much  as  the 

E*ople  of  Louisiana,  of  MUwiwippi,  of  Alabama,  of  Kentucky 
hio,  Indiana,  Missouri,  and  Michigan?  But  what  has  the  Se. 
cretary  of  the  Treasury  been  doing  with  theml  Ha  <  he  not  heei< 
draining  th-  m  almost  to  their  last  dollar,  as  lone  as  he  r^uld 
claim  a  dollar  of  balance  fh>m  them?  And  have  they  not  been 
obliged  to  ptit  the  screws  upon  rAetrdchtore,  that  they  might  K 
enabled  to  pay  the  balances  due  bv  them,  at  the  requisition  ot 
the  Secretary  of  tlie  Treasury?    Sir,  the  people  of  the  North 


have  endure4  they  are  now  enduring,  that  very  cruelty  and  op* 
preesion  which  on  are  t**U  ihe  people  of  th'  Souihweet and 
the  West  can  not  bear.  Ton  are  straining  irom  them  their  last 
cent  to  pay  their  balances,  while  at  the  same  time  you  have 
wrested  from  them  their  foiuth  instalment,  which  your  Secre* 
tary  of  the  Treasurv  has  transferred  to  the  Stat»  banks  of  tlM 
Southwestand  the  Weet,  there  to  be  locked  up  fornir.e,  fiftetn, 
and  iw*  nty-ooe  months,  without  payment  of  interest,  because  it 
would  be  a  cruel  ex  po«t  faoo  law  to  call  upon  them  for  any 
corodderaiion  lor  the  use  of  the  money. 

Let  us  pass  over  the  State  ef  New  Jersey-^o  longer  a  dotibt* 
ful  State — and  come  to  the  Keystone  Suite  of  Pennsylvania. 
The  portion  of  the  instalment  which  she  ought  on  the  first  of 
this  month  to  have  received  was  nine  hundied  aad  fitty-five 
thousand  eight  hundred  and  thirty-eight  dollars  and  twenty-six 
cents.  The  sum  actually  deposited  m  all  her  depostre  banks, 
ai  the  com m'-nc  ment  ot  the  session, -was  •256,445  91^  and.  on 
the  4!h  of  thifi  month,  it  had  be-  u  re^luced  to  913 1, >  67  17.  Eight 
hundred  and  twonty-nve  thousand  dollan*  is  the  tribute  of  Penn- 
sylvania to  the  State  banks  of  Alabama,  Louisiana,  and  Misds* 
Bippi,  to  promote  the  multiplication  of  the  blessings  of  slavery 
ana  the  cultivation  of  suear  and  cotton.  Great  and  glorious  as 
have  bt  en  the  exertions  and  sacrifices  of  the  Stale  of  Pennsyl* 
vania  in  the  cause  of  internal  improvement,  and  in  that  career 
she  hao  not  beensun^assed  by  any  Statr-  in  the  Union,  n'^t  even 
by  the  Empire  State,  yet,  if  I  uiider^ta  'd  the  character  of  her 
h.trdy  yeomanry  aright  not  even  their  partiality  to  the  demo- 
cracy of  numbers  will  reconcile  them  to  the  application  of  her 
( roperty  to  the  multiplication  of  slaves  and  slavery,  for  tho 
cull  ivation  of  sugar  and  cotton,  by  abstracting  it  from  the  ap- 
propriatiiiiis  of  her  own  l.egii<lature  to  intenni  improvements 
withio  her  own  d.ima'n.  rath-  r  mnre  congenial  to  the  princl. 
pies  of  her  heraldic  motto— Virtue,  Libeny.  and  Independence. 

Maryland!  Your  own  State,  Mr.  Cii.iirman.  Ihe  sum  which 
on  'he  firwt  of  this  momh  f^hc  was  entitled  to  receive  was 
#318,619  15.  The  sum  which  her  deposite  bar.ksheld  in  de- 
posite at  the  commencement  of  the  session  was  9'J^,  98  ^5; 
which,  on  the  fourth  of  this  monih,  was  reduced  to  #212,108  Bi. 
Your  State,  Mr  Chairman,  has  boen  marvelloii5-Jy  well 
trcaed,  for  one  of  the  old  thirteen.  Her  contribution  to  the 
southwestern  State  b^^nks  is  not  much  more  than  11*6,000 
dollars. 

But  ah!  VlwiAial  Old  Virnnia!  The  Ancient  Dominion! 
Beware,  Mr.  Financier  of  th»  Treasury,  how  you  tread  upon 
her  toes!  She  has  no  fancy  for  a  divorce  of  bank  and  State. 
Her  State  banks  are  bone  of  her  bone,  and  flesh  of  h<  r  flrsh; 
and  when  she  releases  them  from  thepayment  of  their  debts, 
sho  only  releases  herself  from  the  perfoimance  of  her  own  en* 
gasrements.  Deal  tenderly  with  her,  Mr.  Secretary,  or  like 
Hannibal,  she  will  carry  the  war  into  Africa.  Sir,  en  the  ist 
of  this  month  the  State  of  Vh-?inia  was,  by  the  deposite  act  of 
^3d  June,  1836,  entitled  to  receive  seven  htindred  and  thirty-two 
thousar.d  eight  hundred  and  nine  dollars  mid  thirty-three  cents. 
At  the  commencement  of  the  present  session,  the  whole  amount 
of  ba'ances  due  from  hor  ilepo«:i!e  banks  to  the  Treasury  of  the 
UnHo<l  S'ateswas  103,136  dollurs  and  97  cents.  This  was  A>t 
enough,  sir;  and,  accordinglvj  on  the  fourth  of  this  month,  the 
balance  due  from  her  deposite  banks  was  739,308  dollan-  And 
'9  cents,  not  quite  seven  thousand  dollars  more  than  sh-*  was 
■luitled  to  leceive  for  the  fourth  instalment.  She  loees  nothing 
by  the  poetponemenr,  and  thi*  hil'  gives  her  the  use  of  the 
money  for  a  term  at  least  equivalent  to  the  loss  bv  the  delay  of 
the  postponement  to  the  let  of  Januniy,  18  •>.  Virginia,  there- 
fore, is  propitiated  to  sectir*  the  suflVae**  of  her  members  in 
Congress  for  the  passage  of  both  the  bills— the  postponoBnent 
bill  and  tht-«  bill;  and  you  find  moet  of  them  voting  accordingly. 
By  what  art  magic  it  has  hHppened  that,  while  the  balances  of 
all  tlie  other  old  thineen  bui  one  wer'-,  between  the  commence- 
ment of  the8essionandthe4th  of  October  so  severely  reduc* 
ed,  hers  were  so  largely  increased  as  to  be  nearlv  doublei<  I 
know  not,  anl  am  only  left  to  conjecture.  My  table  is 
taken  from  ih*»  reumsof  the  Tre^urer's  accounts,  communi- 
'•a«ed  to  this  House  ty  the  Secretary  of  the  Treasury  himsed.  1 
•rerely  "fate  the  'sets  es  I  fi-  d  them. 

But  N  »rih  Carolina  hcs  not  been  so  favored.  Mt  portion 
of  the  fourth  ins'alment,  payable  on  the  1st  of  this  month,  was 
477.919  dollars  and  13  cents.  The  balancn  due  irom  her  one 
soUuiiy  deposite  b-ink  at  ih*  comni-^nrcment  of  thn  sl;«sios, 
was  1460^  dM|inr««  and  12  cirnis,  whirh.  on  tho  4th  of  this 
m'»nih,  ^  as  reduced  o  64.63R  doHarsand  *  cents.  T'n-  loes  o*" 
Virsinia  by  the»e  two  bills — theiee  SiaiTii«*>  twin'— i«(  nothing. 
The  toss  of  North  Carolina,  like  that  of  iho  six  New  England 
Slates,  ie  alinoM  total. 

South  Cirolina  and  Georgia  are  not  much  better  treate«i, 

ough  with  this  difference:  the  sum  that  each  of  ihrm  wae 
en'i'i''.d  lo  rceiv*  was  the  sam^  threo  hundred  and  fif  y  thou- 
sand four  hundred  and  severity  f«ur  dollars  and  thr«  e  cents. 
The  bilancea  due  fiom  the  South  Carolina  ex-depo>--itf  banks, 
.'t  the  commencement  of  the  sew'on    were  one  hundrc '  and 

leven  thousand  five  hui  dred  and  ninety  dollani  and  •  ne  re*  i; 
tho^e  fn»m  the  banks  of  Oeoriiia  v  ert-  one  hui  drednt  d  wventy- 
t  wo  thousand  two  hundred  and  flixty-nin-  d<>IInr«  an«'sixt'  in  e 
cuts.  On  he  4th  of  this  month  the  ba'arce*  of  Souil-  Caro- 
lina had  increased  to  one  huo''nd  and  iwn*' -' ^'''  ''n-prd 
frtur  hundred  and  thirty  hree  di>raTS  an  eighty -nine  cents, 
while  those  of  Georgia  ha*  d>inini  bed  to  one  i!Uii«<ifi:  uiid 
nineteen  thousand  «even  bun  '-etl  "•  six  "ollni"^  aii«i  'orfv  one 
rents.  The  bank"  of  South  Carolina,  like  those  of  Virginia, 
have  enjoyed  the  ••perial  privilrg-*  oi  in«*rrasint!  their  balan  es 
>f  debt,  wnile  all  the  rest  of  the  iild  ihii'.ecn  h^ve  been  hexorr.- 
My  held  to  contract  theirs.  The  in-  rense  of  the  ^ooih  Caro- 
lina balances  is  not  laree.  It  di?closes  onl^  a  relaxation  o*  the 
•liror  of  exaction"^  and  was  happily.  wmultaneiM  a  with  a 
-oncllialory  settlement  of  ol  politi'-afbalim'-eB  hr-rp  at  the  -eat 
of  Government,  which,  to  tho  e  who  'ook  a  rorvl  dea'  sh«»af'. 
has  furnished  the  materials  for  much  si-teculaiive  animad* 
ver^ian. 

And  now^  sir,  that  we  have  seen  hr^w,  by  the  postponement, 
whioh  was  intende<l  to  have  l>een.  a'^d  still  threatens  to  he.  the 
■epeal  of  the  fourth  instalment,  the  old  thmeen  S  aics  have 
been,  with  the  Pintle  exception  of  Virgit»m   prrtnneH  o*  the 
spoilsof  the  public  Treasury  whieh  had  been  allotted  'o  •«  em— 
n'«wthat  we  have  seen  how,  with  the  same  excepti«»n  of  Vir- 
jjinia.  they  hnve  been,  durlmr  the  mon'h  of  Seitiember  fl-»-i  cd 
hv  Treasury  drafts,  like  sheep  hi  the  hand*  .'f  'he  she«r'  r.  of 
their  remaining  balances,  let  us  look  beyond  tie  bor  'eis  of  ihe 
old  thirteen-  to  that  teemimt  moihir  of  ••«»f»ors  the  valley  of 
the  Mississippi,  and  that  storehouse  of  embryo  repuMlr*  b«»r. 
•lerinf  on  our  Mediterranean  pea — 'he  Northern  Lskes.    Wa 
beffin  with  the  Btata  of  Alabama,  geographically  the  flrs'.  and 
entitled,  further,  to  tha  distinction,  inasmuch  as  her  deposite 
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tMtnk  ii  wholly  the  property  of  the  State,  and  the  debts  ol  the 
baiik  are  the  debts^ul  the  State.  Tlie  poriion  of  the.  fourth 
instalment  payable  on  the  first  of  this  monih  t'>  her  wa»,  as  I 
have  already  titated,  two  hundred  and  twenty-three  thousand 
twenty-eight  dollars  and  ninoty-two  ceniis  the  same  with  that 
of  the  Stales  of  New  Hampshire  and  of  Veimont.  But  the 
sum  which  her  bank  at  Mobile  had  iu  actual  depositee  si  the 
commencement  of  ti.e  present  session,  was  one  million  and 
twenty  thousand  eiehi  hundred  and  fifiv-six  dollars  and  twenty- 
six  cents;  and,  on  the  4th  of  this  moath,  it  was  still  nine  hun- 
dred and  six  thousand  three  hundred  and  seventy-nine  dollars 
and  twenty-three  cents. 

The  portion  of  the  State  of  Mississippi  of  the  fourth  instal- 
ment was  one  hundred  and  twenty -seven  thousand  four  hundred 
and  forty-five  dollars  and  ten  cents,  the  same  as  that  of  Rhode 
Island.  The  balances  due  from  her  banks  at  the  opening  of  the 
session,  were  one  million  seven  hundred  and  feriy-four  thou- 
sand three  hundred  and  seventy-three  dollars  and  seventy-one 
cents;  and  on  the  fouidi  of  this  month  they  were  still  one  mil- 
lion six  hundred  and  fifty-six  thousand  three  hmidred  and  sixty- 
seven  dollars  and  thirty-three  cents. 

The  sum  to  which  the  State  of  Louisiana  was  entitled  for  the 
fourth  Instalment  was  one  hundred  and  filly-nine  thousand  three 
hundred  and  six  dollars  and  thirty-seven  cents.  The  debt  of  her 
banks  at  the  commencement  of  the  session,  wa«  one  million  four 
hundred  and  filly  thousand  and  twenty-three  dollars  and  three 
centsi  and  on  the  fourth  of  October,  nine  hundred  and  eigh* 
teen  thousand  seven  hundred  and  forty-nine  dollars  and  three 
cents. 

And  so  It  was  with  all  the  southwestern  and  western  States, 
excepting  Arkansas;  which,  having  no  deposite  banks,  could 
hare  no  debt,  and  excepting  Illinois,  for  what  reason  I  know 
not,  unless  it  was  to  secure  the  fidelity  of  Missouri  at  her  ex* 

Knse.  The  share  of  Missouri  of  the  fourth  instulmeiit  would 
ve  been  ooe  hundred  and  twenty-seven  thousand  four  hun- 
dred and  forty-five  dollars  and  ten  cents.  The  debt  ofthe  agency 
of  the  Commercial  Bank  of  Cincinnati,  at  St.  Louts,  Missouri, 
at  the  commencement  of  the  session,  was  fi  ve  hundred  and  eigh- 
ty-nine thousand  three  hundred  ana  twenty-seven  dollars  and 
forty-three  cents.  On  the  fourth  of  October  it  was  reduced  to 
two  hundred  and  thirty -nine  thousand  four  hundred  and  twenty- 
two  dollars  and  sixty -nve  cents;  but  there  was  an  additional  de- 
posits in  the  Bank  of  the  State  of  MiRsouri^  a  specie-paying 
bank,  of  one  hundred  and  fifteen  thousand  ejght  hundred  and 
fifly-eight  dollars  and  four  aents;  making  the  whole  sum  in  de- 
posite there  three  hundred  and  fifiy-five  thousand  two  hundred 
and  eighty  dollars  and  sixty-nine  cents.  The  actual  depoeite  in 
that  State  is  yet  nearly  three  times  the  amount  ofthe  rifhtful 
deposite  in  her  banks  by  the  deposite  law;  but  as  the  Bank  of  the 
State  of  Missouri  is  not  one  ofthe  late  deposite  banko,  but  is  one 
of  those  which  has  met,  and  will  meet,  all  the  requisitions  ofthe 
Department,  it  is  presumed  that  no  fuither  interest  will  be  re- 
qiitred  of  it  than  that  provided  by  the  deposite  law,  and  that  it 
will  be  able  to  pay  its  balances  due  to  the  Treasury  without 
needing  adelay  of  nine,  fiHeen  and  twenty-one  months  to  collect 
them. 

^ Kentucky  and  Tennessee  were  entitled  to  the  same  ^tim  for 
e  fourth  instalment,  477,919  doHars  and  13  cents.  Neither 
of  them  loses  any  thina  by  the  postponement;  but  their  profits, 
by  the  withholding  or  the  instalment  Irom  the  northern  and 
eastern  States,  are  not  exactly  the  same.  Tennanee  b,  indeed, 
tomeihing  of  a  loser  by  the  alacrity  with  which  the  Secretary  of 
the  Treasury  has  withdrawn  from  her  banks  the  balances  due  by 
them  at  the  commencement  ofthe  present  session.  They  were 
then  614,516  dollars  and  4-5  cents.  On  the  fourth  of  October  they 
were  reduced  to  182,932  dollars  and  18  cents;  while  those  of  the 
banks  of  Kentucky,  which,  at  th  commencement  ofthe  session, 
were  dl3,24S  dollars  and  78  cents,  on  the  fourth  Octolier  had  in- 
creased to  81'),033  dollars  and  'S\  cents.  What  is  it  that  has  pro 
cured  this  remarkable  good  fortune?  Is  it  that  she  is  a  daughter 
ofthe  Old  Dominion,  or  that  she  has  a  representative  supemu- 
meraiy  io  another  part  of  this  Capitol) 

Ohio,  too,  has  shared  largely  in  this  bounty  of  the  Secretary 
of  the  Treasunr,  to  one  section  of  the  Vnion  at  the  expense  of 
the  oth  r.  Her  portion  of  the  fourth  instalment,  rightfully 
paid  on  the  first  of  this  month,  would  have  been  tti69,0S6  dol- 
lars and  78  cents.  At  the  commenr.ement  of  the  present  ses- 
sion, her  banks  held  in  deposite,  without  chaiging  to  them  the 
balance  of  the  agency  ai  St.  Ixjuis,  (Missouri,)  one  million  one 
hundred  and  twenty-seven  thousand  nine  hundred  and  seventy- 
nine  dollars  and  fifty  cents,  and  on  the  4ih  of  October,  they 
still  liek)  960,061  dollars  and  9S  cents— still  three  I  iindred 
thousand  dollars  beyond  her  rightful  insiaimenL  Can  we  won- 
der that  most  of  her  representatives  have  been  willing  to  pont- 
pona  it?  There  is,  however,  one  consolation,  which  in,  that 
we  have  the  warrant  of  thr  members  from  that  State  ihnt  all 
their  banks  are  safe,  sound,  solvent,  and  able  to  pay  all  their 
balances  in  reasonable  time,  though  it  is  admitted  tliat  their 
bills  are  at  a  discount  of  from  ten  to  fourteen  per  cent. 

Then,  again,  Indiana  was  enthled  to  receive  for  her  fourth 
instalment  286,751  dollars  48  cents.  At  the  commencement  of 
the  session  her  banks  had  in  deposite  seven  hundred  and  forty- 
three  thousand  one  hundred  and  twenty-nine  dollars  nnd  sixty- 
three  cents;  and  on  the  1th  of  October  they  were  660,723  dol- 
lars and  57  cents. 

Ab  to  Illinois,  I  think  the  Secretary  must  have  mistaken  her 
for  a  New  England  State.  She  has  at  least  the  same  step- 
mother's fare.  She  was  entitled  to  receive  for  her  portion  of 
the  fourth  instalment  159,306  dollara  and  37  cents.  TJie  balance 
due  from  her  single  depoeite  bank  was,  at  the  commcnrement 
•f  the  session,  39,795  dollara  and 90  cent.*?;  and  on  the  4ih  of  this 
month  it  was  within  a  few  hundreds  of  tht*  same,  th.u  ii*,  .>^i  v^3 
dollars  and  54  cent?. 

But,  lastly,  Michigan  is  a  prodifflnus  favoriif^.  Her  jwriion 
of  the  fourth  instalment  was  97,.583  dollars  and  82  cents,  the 
same  as  that  of  Delaware.  But  the  balances  due  from  her 
ba>ik8,  at  the  commencement  of  the  session,  were  H^-^a'^  d.>i. 
lirs  and  81  cents;  on  the  4th  of  October  they  were  still  ti>  i  994 
dol  lars  and  45  cents. 

When  the  Secretary  of  the  Treasury,  in  his  report  to  Cnn- 
gress,  of  the  3^^!  of  January  last,  announced  the  amou  t  of  the 
surplus  in  the  Treasury  two  days  l>efore,  and  the  pro;>ortional 
aums  in  \^hich  it  was  to  be  deposited  amonsj  the  fievnrdl  States, 
he  intimated  no  inconsiderable  doubt  whether  Mic liipan  was  en 
titled  to  any  propoition  ofthe  deposite  at  all.  and  he  declared 
that  be  had  poetiwned  the  payment  of  ihe  first  instalment  of 
her  portian  for  the  final  decision  of  Congress  upon  her  riRlit. 
Ilarahlv,  indeed,  had  ^lichigan  been  treated  in  the  terms  pre- 
Ncribed  for  her  admission  into  the  Union.  I  had  foi>ghi  her 
batUefl.and  maintained  her  rights  upon  this  floor,  till  shp  do- 
fmcd  ber  own  banners.    I  had  raised  my  voice  to  claim  justice 


in  h  ?r  behalf  till  she  accepted,  however  reluctantly,  an  equi- 
valent. While  her  fate  was  pending,  this  rod  wtm  held  over 
her  head  by  the  Secretary  of  the  Treasury,  as  if  her  right  to 
the  deposite  of  her  portion,  among  lier  sisters,  of  the  public 
treasure,  was  to  be  purchased  by  her  unconditional  submis- 
sion to  the  moet  humiliating  terms  pres^cribcd  by  power,  for- 
getful of  right.  Sir,  she  did  subirtit,  and  accepted  the  proffered 
equivalent;  that  was  her  concern,  not  mine.  But  did  that 
equivalent  still  noi  heal  the  wound  that  had  been  inflicted 
upon  her;  and  is  this  gushing  torrent  of  the  public  moneys 

fnured  out  at  her  feet,  as  the  gorgeous  East  showers  upon  her 
ings  bat  baric  pearls  and  gold}  was  this  profusion  ofthe  pub- 
lic funds  substitutt-d  for  the  stingy  doubt  whether  she  was  en- 
titled ti  receive  of  the  public  depositee  any  portion  whatever; 
was  it  to  appease  her  anger,  to  soothe  her  resentments,  to  im- 
plore her  forgivenesp,  to  court  her  favorl  If  so,  there  mav  be 
some  excuse  for  the  partiality;  a  tarnished  atonement  for  a 
purer  iribule  that  was  due. 

8ir^  we  have  gone  through,  with  a  few  exceptions,  the  detail 
of  this  comparative  statement  between  the  amount  of  deposites 
which  the  law  had  prescribed  should  be  committed  to  each  of 
the  S  ates  of  the  Union,  and  the  amount  of  depaehes  which  the 
Secretary  of  the  Treasury  had  actually  made  among  the  same 
States  when  the  fourth  instalment  should  have  been  paid. 
Such  is  the  de:ail;  and  was  ever  such  a  mon«'rous  scene  of  par- 
tiality and  inequality  beheld  among  meu?  The  late  President 
ol  the  Unite.l  Elates  had  made  it  a  charge  against  the  depoeite 
law  of  the  23 1  of  June,  1836,  which  he  himself  had  signed, 
that  the  principle  of  its  apportionment  was  n  -t  perfectly  equal. 
1  admin  hat  it  was  not  so:  an  apportionment  according  to  the 
repref-cntation  of  the  people  in  this  House  would  have  been 
more  equal  as  w«ll  as  more  favorable  to  the  Commonwealth,  a 
pirt  of  whose  people  1  have  the  honor  to  represent.  But  the 
apportionment  according  to  the  number  of  electoral  votes  was 
more  favorable  to  the  small  and  to  the  new  Statesi,  and  I  thought 
there  were  considerations  of  equity,  andeven  of  justice,  to  sanc- 
tion this,  which  I  trusted  my  constituents  would  approve,  al- 
though it  might  diminish  to  some  extent  their  own  portion.  I 
said  80  at  the  time  on  this  floor,  nnd  accordingly  voted  for  the 
bill.  But  if  there  was  inequality  in  that  apportionment,  in  the 
name  of  the  Heavenly  Balance,  what  is  there  in  this?  I»ok 
at  this  tabular  statement;  take  the  fifteen  Northern  Siaie»— that 
Is.  the  old  thirteen,  with  the  addition  of  Maine  and  Vermont, 
which  in  the  revolutionary  times  composed  a  part  of  them ; 
take  them  on  one  side,  and  the  ten  new  Southern  and  Western 
Slates  on  the  other,  and  what  a  comparison  have  wel 
By  the  deposire  act  of  26ih  June,  1836,  th%  fifteen  northern, 

being  the  thirteen  original.  States  were,  on  the  first  dav  of 

this  month,  entitled  to  receive  in  deposite       -    •6,467,836  92 
The  ten  new  Southern  and  Western  States  were 

by  the  same  act  entitled  to  receive       ■  -      2,899  376  07 


Making  in  the  whole  -  .  .  . 

On  the  4th  day  of  September,  1837.  the  balances 
of  what  the  Secretary  of  the  Treasury  had 
actually  deposited  in  thefifteen  Northern  States 


9,367,214  99 


were 


He  at  the  same  lime  had  deposited  in  the  ten 
Southmost  and  Western  States 


3,204,002  91 

9,071,299  76 

Making  in  the  whole  -  .  .  .    12,275.302  67 

And  on  the  first  of  October,  the  day  when  thft  fourth  instal- 
ment was  by  the  law  required  to  be  paid  to  all,  how  stood  the 
account? 

In  the  15  Northern  States,  which  by  the  law  should  have  receiv- 
ed $6,367,214  99,  there  were  towards  paying  it,  §2,394,056  18 
and  no  more. 

While  in  the  ten  Southmost  and  Western  States, 
entitled  by  the  law  to  receive  only  t2i99.376  07 
cents,  there  were  actually  deposited  balances  -      7,407,865  31 

Making  in  the  whole  ....      9.801,921  49 

So  you  see,  Mr.  O'airman,  there  were,  on  the  first  of  Octo- 
ber, in  aftual  deposite  with  the  States,  upwards  of  four  hun- 
dred and  thirty  thouoanil  dollars  more  than  enough  to  have  paid 
the  fourth  insulment  to  them  all— every  dollar--every  cent. 

But  observe  that,  through  the  whole  month  of  .September, 
alihongh  the  deposite  act  of  23.1  June,  1836,  was  In  full  foree, 
the  Secretary  of  the  Treasury  continued  to  draw  firom  the 
banka  ofthe  North  to  the  amount  of  more  than  eight  hundred' 
thou^nd  dollars  of  those  balances  which  ought  to  have  been 
applied  towards  the  pavmeni  of  ihe  fourth  instalment  to  the 
Sntes  of  the  North ;  while,  at  the  same  time,  he  loft  in  the 
hands  ofthe  Southmost  and  Wcjnem  States  nearly  seven  mil- 
lions and  a  hal '.  nearly  five  millions  more  tlian  the  fourth  in- 
stalment wlsi.'h  they  were  entitled  to  receive. 

And,  throughout  all  these  transactions,  is  it  not  wonhy  of  the 
highest  admiration  to  remark  with  what  address  the  single 
StaieofVirjrinia,  ofihe  old  thirteen,  is  the  only  one  shielded 
from  all  inconvenience  by  the  posiponement  ofthe  in.«rtalmfirt. 
The  payment  of  the  fourth  insialment  is  not  postp  jned  for  her. 
She  has  it  already,  and  seven  thousand  dollars  more,  in  her 
banks;  an»l  while  the  postponement  act  now  puts  her  ofl*.  as  it 
does  her  Northern  sisters,  till  the  Ist  of  Jantiary,  1839,  ti» 
receicr  the  instalment,  this  act  gives  her  an  average  of  pre- 
cisely the  same  time  to  pay  the' balances  already  in  her  banks 
—and  without  interest,  if  the  amendment  ofthe  gentleman  from 
Louisiana,  (Mr.  Johnson')  to  the  exclusion  of  iliat  ofthe  gentle- 
man from  New  York,  (Mr.  Ix>oml«)  shoidd  prevail. 

And  is  it  exriccieJ,  Mr  Chairman,  that  the  people  of  the 
fonrtien  Northern  States  (the  voice  of  Virginia  being  hushed 
wi:h  a  .^iigar  plum)  will  put  up  with  this  prodigv  of  fii»cal  in- 
vention? U  iC  cx;ieciod  that  they  will  hail  with  shouts  of 
ho«Kinna  thi.s  expunging  of  their  founh  initalment,  this  evan- 
escence of  their  funds  from  their  ireaciuries;  that  they  are  to 
be  humbuiffed  our  of  their  vesie*!  rights  by  a  howl  of  frenzy 
n?alnBt  Nicholas  Biddlo  and  the  Pennsvlvania  Bank  of  the 
United  States!  That  they  are  to  be  myatifud  out  of  their 
moneys  and  out  of  their  senses,  by  a  hark  follow  !  against  all 
banks,  or  a  .«fummons  to  Doctors  Commons  for  a  divorce  of 
Bank  and  State  ?  It  may  be  so ;  but  it  shall  not  be  with  my 
consent.  Here  are  fifteen,  or  rather  fourteen,  creditor  States, 
and  t^n  dtbtor  Stales,  as  my  friend  and  CAilleasue(Mr.  I4ncoln) 
h  IS  justly  dcnomln.Tied  them— made  so  by  the  Secretary  ofthe 
Treasury— made  so  by  an  unwarrantable  transfer  of  thn  funds 
<1evotrd  to  the  payment  of  the  fouilh  instalment.  The  ten 
debtor  Stales  have  received  not  only  their  own  portion  of  the 
four  h  instalment,  but  the  whole  portion  of  the  fourteen  credi- 
tor States.  And  you  are  now  passing  two  laws — onr  to  with- 
hoVI  from  the  ftnirteen  creditor  States  the  moneys  which  you 
had  solemnly  prouiaed  to  dep«^ie  with  them ;  and  the  other  to 


authorize  the  debite  SntM,  not  only  to  retain  ilia  faoxili  toMal- 
ment  promised  them,  and  which  they  have  received,  but  to 
keep  for  nine,  fifteen,  and  twenty-one  months,  the  fourtli  in- 
stalment due  to  their  creditor  sister  States.  Such  is  unqtws- 
tionably,  such  will  be,  under  these  two  acts,  their  relative  con- 
dition towards  each  other.  By  the  fiscal  inointatioDaof  the 
Secretary  ofthe  Treasury,  consummated  by  these  two  bllla, 
reeking  from  his  Department,  the  Stat?  of  Missisrippi  ia  In- 
debted to  the  six  New  E!ogland  iStates  ir>  the  sura  or  nearly  ooa 
million  and  a  half  of  dollars ;  the  Slate  of  Louiaiaaa  ia  indebt«i 
to  the  State  of  Pennsylvania  nearly  eight  hundred  thousand 
dollars ;  the  State  of  Alabama  owes  ta  the  State  of  Now  Vork 
from  six  to  aeven  hundred  thousand  dollars ;  the  State  of  Ohio 
owes  to  the  State  of  Nonh  Carolina  three  hundred  thooaaod 
dollars ;  and  the  whole  ten  Southmost  and  Western  States  are 
Uidebted  to  the  fourteen  Northern  and  Atlantic  States  the  whole 
of  the  fourth  instalment,  which  they  weie  by  law  entitled  Io 
receive.  The  postponement  law  has  no  operaiion  in  the  tea 
debtor  States ;  they  have  received  in  advance  not  only  llMir 
•wn  fourth  iaatalmenL,  but  that  of  all  the  othera ;  and  so  une- 
quivocally are  the  ten  Suitas  indebted  to  the  fourteen,  that,  if 
the  same  transactions  had  happened  between  individuaJs^  tliere 
is  no  question  that  the  Tourteen  could  recover,  by  process  of 
law,  their  fourth  instalment,  by  the  common  action  for  inoneja 
had  and  received  to  their  use. 

And  let  me  now  inquire  why  the  Secretary  of  the  Treasury 
has  not  seen  fit  .to  account  for  this  most  extraordmaij  mam  vf 
things  in  his  annual,  or  in  any  other  report  to  this  House.  I 
have  asked,  why,  armed  as  he  was  wiL*i  the  sp  de  drcular  of 
11th  July,  1836,  from  the  very  passage  of  the  deposite  ad — why, 
notified  SB  he  was  from  that  time  that  he  would  be  required  to 
have  in  the  fifteen  original  States,  in  deposite  on  the  1st  of  Octo- 
ber, 1837,  a  sum  of  six  millions  and  a  naif  of  dollars,  in  rmdi- 
nem  to  pay  the  founh  instalment  to  those  States,  he  had,  m  fact, 
on  that  day,  within  thnse  States,  less  than  two  milliona  and  a 
half  of  dollars— four  millions  less  than  was  required  for  the  fui- 
fi'mentof  the  promise  and  the  redemption  ofthe  pledce  ofthe 
public  faith  to  those  States  by  the  depoeite  act.  I  nave  in- 
quired why,  on  that  same  Ist  of  October,  he  had  hoarded  up  in 
the  ten  Southernmost  and  Wesiem  States,  armed  as  be  bad 
been  with  the  specie  circular,  seven  millions  and  a  half  of  dol- 
lars, when  those  ten  States  were  entitled  to  receive,  lor  tb« 
fourth  instalment,  less  than  three  millions  of  dollars.  The  ex- 
cess hoarded  up  in  the  ten  favored  States  was  four  millions  and 
a  half.  The  deficit  in  the  fonrteen  despoiled  States  was  four 
millions.  Had  the  whole  sum  required  lor  the  payment  ofthe 
fourth  instalment  been  deposited  in  the  banks,  where  it  owht 
to  have  been,  the  instalment  would  have  been  paid  to  the  u«t 
dollar,  and  half  a  million  of  surplus  would  still  nave  remained 
in  deposite  to  the  credit  of  the  Treasurer  of  the  United  States 
in  the  extreme  South  and  the  WesL 

Mr.  Chairman,  if  iheie  be  any  duty  more  sacredly  incum- 
bent upon  the  Executive  Government  of  the  United  Slates 
than  all  the  rest,  it  is,  in  the  execution  of  the  laws,  to  render 
enual  nnd  im^iartinl  justice  to  the  people  of  all  the  States. 
The  vitals  of  the  Union  are  there:  legislative  parrialiiies  in 
favor  of  one  portion  of  the  Union  at  the  expenm  of  acother,  if 
any  such  should  creep  in,  will  never  be  of  long  duration.  Ilie 
established  equality  of  representation  of  iHe  people  in  this 
HouM.  and  of  the  States  in  the  other,  will  soon  correct  any 
deviation  from  the  golden  rule  of  right,  upon  which  the  ob- 
stinacy of  party  spirit,  or  the  undue  influence  of  iadividnti 
ulent  or  popularity,  may  occasion  illy  infringe.  Tlie  pendu* 
him  will  range  alternately  to  the  right  hand  and  to  the  left,  but 
wi!l  return  from  short  and  equal  distances  to  the  centre.  Bui 
if  a  President  ofthe  United  States,  in  the  admJoi:>trBiion  of  bim 
official  trust,  divides  the  people  under  his  care  into  a  beat  uod 
worst  part  of  the  population- if  the  father  of  the  land  haa  In 
the  common  family  one  set  of  ohihlren  favorites,  and  another 
set  of  children  castaways— if  an  avowed  principle  of  ruliiw  by 
and  for  the  democracy  of  numbers,  a  pert  for  the  whole--lf  a 
Jesuitical  find  sophistical  axiom  that  the  end  of  good  govern- 
ment is  the  grea'est  good  of  the  greatest  number,  without 
regard  to  the  equal  rights  ofthe  smallest  number,  I  say  if  these 
transatlantic,  ppuriou*.  and  heretical  creeds  of  late  years  are 
to  be  subittifuted  for  the  primiti\'e  faith  and  inalieiuble  rights 
of  the  Declaration  of  Independence,  the  days  of  our  UaioQ 
itself  are  numbered.  The  iteople  of  no  one  part  of  this  nation 
will  submit,  for  any  length  of  time,  to  be  the  thralls  or  the  dtipei 
of  ano'her  per  ion. 

\Vhat  could  have  been  the  motive  for  this  array  of  the  three 
geographical  divisions  ofthe  Union  against  each  other  asdefttor 
and  creditor  States,  with  that  most  extraordinary  excepdon  of 
the  State  of  Virginia,  is  yet  to  be,  and  I  hope  at  the  next  senion  i 
of  Oongrera  will  be,  explained.    If  the  demon  of  disunion  biro-  < 
•el  r  had  invented  and  inspired  ii  asan  experiment,  to  excite 
heartburnings,  ill-will,  and  hatred  between  the  membera  of  the 
,  family,  he  c  >uld  not.  have  contiived  a  device  of  more  bdk>us 
ingenuity.    I  had  supposed  that  this  enermousaccumulaiion^ 
funds  in  the  extreme  South  and  West  had  been  one  of  the  fruits 
of  ihe  .specie  circular.    But  then  where  was  the  specie?    It  wfe 
to  be  supposed  that  the  circular  had  at  lea^^t  produced  that;  and 
what  ha«  become  of  ill    It  haa  all  varHahed^  or  what  is  !e&  of  it 
in  detained  in  the  vaults  of  ihe  same  deposite  banks,  which  yet 
refu<«e  to  (lay  In  specie  the  drafts  of  the  Trea^tuy  Department 
upon  them. 

These  accumulations  in  the  banks  ofthe  South  and  the  West 
areth**  more  unaccountable,  inarmuch  as  on  the  4ih  of  July, 
1836,  ;in  art  of  Congress  supplemcniary  to  the  def»Of  iie  act  was 
pawed,  exprep.<iW  authoriz  na^  the  Secretary  of  the  Treasoiy  to 
make  transfers  from  the  banks  in  one  State  to  the  l^anks  In  ano- 
ther, whenever  such  trangfer*»  might  be  required  in  order  to  pre- 
vent large  and  inconvenient  accumulati^'Os  in  particular  places, 
or  in  or  ler  to  produce  a  due  equality  and  just  propt>rtion,  tc- 
cor.ling  to  the  provisiions  of  ihe  !»iil  act.  Here  was  a  law  ex- 
preftfly  made  to  prevent  accumulations,  to  icstore  proponionf; 
and  no  small  p.irt  of  the  Secretary's  annual  report  io  December, 
1S36,  consists  in  detailing  thelaboiious  fidelity  with  which  be 
had  carried  that  supplementary  act  into  t  xecution.  What  a 
commentary  upon  that  law  and  itsex''u'ion  is  my  tabular  slate- 
meiiL  the  act  for  po.^itponing  the  fourth  instalment,  and  this  bill 
n»w  before  the  committee. 

That  the  transfers  might  have  been  made  with  pei  feet  east, 
and  the  balancrs  in  the  southern  and  we^er.i  bmks  reduced, 
even  after  the  suspension  of  specie  paymeats,  I  will  now  under- 
take to  prove. 

It  will  be  recollected  that  the  deposites  of  the  public  moners 
wore  removed  from  the  Bank  of  '.he  United  States  towards  the 
close  ofthe  yrar  1833.  It  will  also  be  remembered  that  tbie  was 
precisely  the  time  ofthe  ex'inctioH  of  the  nation-^I  delt.  Until 
ibat  time  there  could  be  nocc>flsidcrab}caccumal«tionof  |)«bii« 


Oct.  1837. 
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VponNoum,  Pronotim,  Verbs,  and  Adverba — Mr.  Adams. 


H.  of  Rcpg. 


Il  su  iniiimluuiLi  ippllid  bf  diecainini»tanai>  ciTlba  lioking 
fund  lo  ihe  puichua  o(  i)io  publu  tlcbl.  Tlw  ItnapoiiaiblB 
■gwu  behind  iha  acwiia,  vlio  roulgunl  ibe  nmoial  nT  ih>  ds- 
piMiuiiMsWdlwiihiafiiouiTewciiclir  iluiiidnM.  Thaybwl 
oih"  purioM  lo  fmUt  boUn  itacir  TiiidlciiTa  msliini-.y, 
Thi/ iBW ihs UMa ID  bsDiideorteKe  uiil l<m| conllnuni  luc- 
pliHH^uidilwiibiiimiujanl'ihaniihiii  mi|chi  be  luWHd  for 
tlu)oiiijaliiliinduiiil*d(irolligac7  o{  poJiiKd  pliimlsr  lod  ph- 
vu*  spiculuinn.  TbM  ibay  mlf  hi  n«  waal  lbs  cdUDleriancc 
or  lIuHlaibiMnlkniiiilhiiliuiUblspuniui,  U»  aecniMrJot 

nunwDilDS  fiir  hii  pray. 

"llHi  dsputiiu  nf  iht  public  DU>u«>,"Bid  IhaSccnlui  of 
thaTnuurriolhapfuiJeiiKiCUiebrandi  i>rihFUuit  ofib* 
«<Uai>r  AMamaal  kli>bile,)n  Ilia  leuei  Hlccilng  ihal  bKciku 
ona  ufihe  naw  dapMiurii*,  ''will  aubte  ;uu  KBffvrdinercaa- 

miaiu,  ukI  Ilia  [>a{ucIiiKDL  anllcipaua  fiom  yuu  Oie  uJopciDii 
ofa  ich  •  coiina  nspecUnf  TuBincegnunndalian*  »  will  prarn 
■ucpUble  lo  Ibe  panpte  Did  nia  w  Iha  OaTarnmonL" 

Tba  UnnchnI  Iha  Bank  ol  tb«  Smie  of  Alabaioaii  MObiia 
had  b>«i  charurad  iaDacambsr,  IS)3.    liauplMuriwo  mil- 


Ih  of  Iha  Siaia  ia  plaJ^  fo 


Binlc  oribt  Vfiilsit  Suti 


On  ibalai  of  January, 
llwii  DM  milltonof  dulli 


Oclobu,  ISLJ.waaaalerladuiHiiiDl'iba 

3    ■  ■    *S,«M6Si. 

public  dobi  mill  rtmiiining  lo  be  paid, 
itao  lide  a!  itac  public  raitnua  flowlDg 

ISU.  Ibis  •am  IimA  been  n~lur«d  19  leai 


a  dapoailory ' 


I  /roi 


rba»b«iidii>lrui»o(  aManaining,  and ahall  baoblindla 

Hquannul  durldnida  ol  Iha  ilapoaila  banki  In  thoia  awaa, 
(hni  Iha  lime  whan  Ihay  beauna  dipsaitoriaa  of  Iha  public 
monaja  unlil  Ibatr  ■uipamlon  ofapscja  parmaiilii  bulUiiala  ■ 
arct«.  OnLh«3dorJaniiaiy  laal,a  rsaoiiiLian  ofihiaHouH 
eallad  on  Um  SaeielaET  of  Iha  Traamr;  fur  Ihia  aa  wfII  aa 
oiliil  inramialioo.  iCwilbio  bk  powar.  bin  on  the  IHih  of  thai 
moDlh  ha  nporud  thai  =' -.;-lj_  l^ 


ihaiih' 


(d.iano 


f.u,plu« 


Ihu  bytuHV  of  Iha  agieeinaDIa  mada  wilhibembr  hiin  alihet 
bafan  «  ainee  Iha  depnaile  ael  of  iha  231  of  Jane,  lOG,  hu  ll 
aiarbeauiiipulalad  Ibal  iheT  ahouM  fumi^llilaapeclficin 
r  tmaUm,  and  Ifaal  ibey  biia  noi  fiiitiiahcd  it.  Bir.  ii  waa  nn- 
llaelylbB  imni  iipparlant  uf  all  poaiibla  inronnalion  loahoir 


il  afaaiioiieiiiurad  I 

law,  and  not  af  ihe  i>meiaij,  uiu  ;»  II 

and  judiciDiia  <f  be  hail  wiHtced  IL     Tin 

rrum 'hadapDfliiav.      Wankiui,  iharufnp 


The  omiaaion  ■ 


ildhavabecnjuH 
'l>Edby  ii»Hbuika 


per  rent,  or  oav  hundred  and  iwanly  Ihouaaod  dollafi  a  year; 
and  aaii  iatu  ba  coiiijiiii^  far  nine,  finaon.aibd  Iwanly-ona 
mnn  h^hmBer,  ibewhola  Bum  lain  aucn  depwia  aquiralenllo 

doUa»alihoiipanaanriiu  noiiharn  ainen 

whan'  e  la  men 

lUuihuho  ganHomanwu  gukif  lo  uiH  all  olgbi,  (he  .aid.) 

Mr.  lUUIS  waa  nicy  iha  i;uiileinan  (cum  New  Votk  did  ihm 
rallah  hia  rainarka. 

Mr.  CfmaiLiHa  aaauied  ilie  genllaman  fcom  Manncbuaelia 
Ibal  lia  had  noi  licuoed  lo  a  aiiiglt  wuiit  ha  bail  said. 

Mr.  ADma  punuad  hu  raouika.    He  arRiiad  from  ihe  facia 

lie  monaya  in  uruin  lui^  bad'  baaTpeT^mad  fw  'p^liuu! 

maaaaree  of  ihe  Bdminiilraiion;  aod  waa  proceeding  on  Ihii 
TiEW  of  Ilia  eubiKi,  by  adducing  bcu,wben  ha  waa  called  lo 

The  CiulIuiui,  whs  iniimuad  thai  he  waa  wandsrng  fnin 
ihi  queaiiim  iiamediiialy  befoce  iba  Cnrnmiiiee  of  Ihe  Whole. 

Ilamuliad  b-an  called  lo  onii'iii  Commitee  of  the  wEil^by 
iheChaliinan,for  ooi  confiiuDg  blmaalf  nutcilTlnthaquaaliia 
Immtdialaly  bafora  Iba  commiuaa.  ll  woujd  be  impoaaibla 
tvanuniarata  Iha  dimcani  aul^ecu  which  had  been  dwcuaaed 
undai  e|iualiona  10  which  Ihe;  bad  no  nievancy;  and  ha  fare, 
u  au  Inaunca,  iha  brllliapi  ipaach  of  Iha  gamlMDan  fnm 
■vuih  Cacohiia,  (Hr.  If^ara.)  Tba  amandmani  □(  ■  gamla. 
nan  frooi  Ocoriia  bad  been  ondar  ihe  conaiderailail  of  iha 
ornnmiuiM,  whtoOialiientlainaBhadifalinrodaphilaKjphlcal, 

Ibuia  bail  Maienad  wiih  rihi  pieaauic,  biu  which  did  noi  In 
Iha  rfifolait  manner  lalaie  m  ihe  particular  moUm  before  Iha 
camcnlllee/and  bad  noi  b-en  inieirapiad.  Tha  chairman  of 
Iha  ConmJuauJinTayi  and  HaanahnmaKhadniBde  aapaech 
Ihe  night  before  upon  Uia  aiine  amendownt  nf  ihetaallsman 
Ann)  fMoicIa,  which  gan  liia  lo  a  diahigaa  bturam  falmaeir 


end  ■  callea«tie,  iMr.  HnlTinan.)  and  which  Indoced  a  diepu 
nhkh  liul.  lioubUes,  bta.i  eeiilad  lo  Ibe  enlim  satufaeiion  < 
boih  Ihoao  genilBmen.    Ii  wia  a  ahiiniiBh  inaUgaled  by  a 

Cnmmiiiae  of  Wayi  and  Naana^inoali;  and  ha  waa"i»i  r 
■iralDed  by  the  Chair  tiatn  wandtilng  from  Ihe  aubjeci  ' 


lOrfaafrumihenimaa,  "Go^^''gooni"l 

ftomiheilinaof  ihopoKiReiif  ihadepmlHncCDf  June,  l«Ji, 
il  waa  Qbiioualy  the  duly  ul  ilia  Secieiaiy  b(  ihe  Treaeiiry  id 


^  IfflS,  m^de  it  r^oM  eQiphuieally''f!t^'d°"y  la  d^  m.    Tbe 


Whaibediha  accretair  of  the  Treamir  id  do  builo  require 
nf  thai  ban*  In  cradil  the  Tremiiracof  Iha  Unilad  Biaim  wilh 
Ihe  logr  Inualntania  daa  lo  tba  Slate  ofAlabama  aa  iber  became 
payable,  and  ihen  WDiiIri  ban  jn  remained  upnarde  of  one 

Thai  Ihet'eeralarT  hininlf  undamood  Ihla  to  ba  hia  duty,  Isap. 
unm  fnin  tha  liclwhlebaBpaaiB  in  hia  report  of  Iha  asih  of 
BaplanibarlaKiDlhJeKouaB,lbaibedidaclu1lyaapay  olflbe 
Bral  aeeond  and  third  inaulmenta.  acnnunilnrloWKVS^  79 

Who,  than,  coold  han  Imagined  thai,  after  all  iheac  pay. 
RHnta,  whan  Cong raaa caan  logelhar  an  the  totinh  of  lant  mnnlh, 
the  debtoriha  Branch  Bank  af  the  Slale  of  Alabama,  ol  Mnbila, 


oibH  DbJactK  to  flow  Inio  i 
Iha  paTmant  of  the  ihraa  I 
I  nnn  in  Iha  laporta  ofi 


Moblla,  oanc 


npoTiB  ofiha  SacretaiT  of  tha  TraBBUiT  no  cor- 
ilh  die  Branch  Bank  oriba  Blale  of  Alabama,  ai 

- ' — "- lymeni  ofiho  Imnalinenta  to  the  Siaia, 

II  for  two  hundrad  nod  ihlitacii  thnu- 
aana  rtina  nanureii  ana  lhinr>lwi>  dotlara  and  liny-niiie  reola, 

thnR,  Iha  ralailooe  of  iheTicraiicy  with  aFbh*  are  matted  with 
a  wildariwii  of  confualan.  Tha  Mee  of  Iba  AgrictiUtiial  Bank 
ai  NalehH  li  Billl  mnraaitranrdinaiy.    Thai  bant  fol  the  fUk 

vpaciiv  bet  Df  oihere.  A  Treaaiirr  draft  upon  it,  whidi  i1h 
laaiad  (iirnon-niymenton  Iha  aecODd  of  Hay  laat.  By  the  tan 
from  ilnlbank  of  upwatdief  eight  bnmlrtd  thniBandilrilfara. 
1  heir  cnTrevnmiLfanca  with  ihe  Secretary  nf  tha  Trtiaaurr.  cnni- 
municaied  with  hts  riieon  of  SBih  Swncmber,  to  truly  edtiying. 
ThawhefeenrmpDndanca  wiih  iha  laledapdaliebBnkB  In  that 
dicumeni,  k  BcaRaly  lean  InetriMlive.  Tha  aecrelnriea  of  tha 
TTMBuiy,  nncB  Ihe  lenyoval  of  the  depc»liea  IWim  the  Rank  of 
tha  Uoiled  Suiaa  and  lia  brnnrhoe,  year  after  Tear,  hare  lae- 
turtd  Oonim  Dpon  tha  innacandenl  wiedom  Dfihetmaaaura! 
and  ihg  preaant  Sacralary,  in  hiainnualpanegyricupDa 'ha 
rrepoalle  F'laia  lunki,  Informid  na,  I  Ihink,  that  ihia  im-aaura 

triumph  wia  complaia.  In  looHnB  orer  Iha  eecrenrj'ii  fiacal 
r'pnrta  to  GonirrTm,  and  cepeclally  Ihe  correaponilehee  with 
ihedapoalte  bank^  I  could  net  but  wah  thai  thleeortT^tandencfl 
could  be  primed  In  panillel  colnmna  with  ihe  coneapnnden^e 

dent  Df  the  Bunk  of  iho  Unhed  autee,  froni  1816  id  IS^,  pani. 
ciiluly  lebiilng  to  the  paymeniof  liigBtrama  forihapiibtlr,  m 
ahon  time,  ot  on  aoddan  aDiarganclaa.  With  Iha  Bank  of  ihe 
VnliadSlaiaa,  when  Iba  (armarBecralaricaofiheTreaauiyhBd 
ciunlociiUoni,  made  no  Uniiri  InqDtrlee  when  and  hnw  ll  wnnid 
Ihtm  b^ynri,"'  ar      im  a  nr    raw  n>  ..».n 


■.Ihem 


doHara  rnm  an  ■ppionilatlan  fnt  an  Indian  treaty,  and  pay  olT 

ti»  Indhma  with  mriL  Vrovrtf  f Aey  frraTerraii  fAet>i. 


w   inlo  Ihalr  hai 
Aa    Ihe  Imra 


ire  to  the  bene,  Tha  qaririon  nffVinhi'r  poaimnemenl  of 
a  (Dnith  Inalalment  will  come  up  a^in  at  the  nrit  nr 
•  aucceeiHnt  aFaaliin  nf  Cnngre™.      I  am  dwemiineil  thai 


ilhlhefoDrrultasfaHihnallc,  who  will  Unit  ai  Ihia  mf 
■lutcinenl,  will  MtUlaiwban  Sibi  aeMan  of  QnatrAa 
mead,  ibera  ware  in  tha  dapoiilabankaorUie  lenBonth- 


10  Ihe  Tiaaaury  aumdent  . 


™  mSl^t^ 


eceaalMi  fiic  p< 


lied  Ihia  pemic 
poetpMiing  the'  paymeni  I'f  the  n>i 


their  moDlhly  reliiriia  to  Aa  TYHaory  DaMnmani  Ihe  amaiml 

of  ^old  and  ailver  received  by  iham  reepwiiiely,  and  eachdc- 

uponadepotilB  of  money,  tba  propoUHna  of  II  aciually  paid 
111  (Old,  in  Bileer,  and  bank  natea.  The  ol)jact  of  Ihia  ordar 
cuiAdbe  DDDihorihan  lo  taap  ihadepuuneniat  all  timea  afh 
pizsd  of  Ihe  agaregale  amountof  IhagDld  andailnr  which 
had  bean  iMtiieit,  aod  where  it  waa  all  depMisL  Tbara  waa 
nn  lua  In  requiring  Ihe  rettinia,  unleaa  iha  ramnia  ae  Ihey  cams 

Dtps n mem,  10  keep  the  Bacrelary  conalaiDtlyadvlBrd  of  the 
auiregate  amounla,  and  where  ibay  were  id  ba  found.  Tbia 
intarmaiioa  waa  piecinely  vriiat  1  warned,  and  tba  HoaM,  al  my 
mi>tiaD,<jD  the  30ib  Dfluit  BiDiiih,  ulDpied  a  re«>1ulloa  calling 
upon  Ihe  Bccreiary  onhaTreiuury  for  copieanf  Ibex  reluma 
requin^  by  the  Specie circuUir.  fhohl  In  my  band  iba  rapon 
of  Ihe  Secretary  inanawer  lollie  call,     ll  i^  Ihal  ihe  cotum 

Bind  III*  hondrad  doctimenia,  and  ibr'  "  ''  —  "-  '-  ■'- 

power  of  Ihe  Depannieni,  withoiita  i 
ral  force,  lu  liave  Iham  all  cnpied  In 


at  addition  to  ila  cli 


banks  In  which  it  had  bem  depuniied  If  he  bad  not,  M 1 
think  be  altould  hare,  eurh  an  abf  tract  conHianily  before  him, 

who  could  not  haiemade  iloui  from  his  fillaen  hundred  docn- 
mantSilntwD  daya.  But  he  ?Beina  Lu  have  thought  thai  ihla 
labor  could  be  more  eaailyper/brmed  bj  a  ileUbcraiive  a«em- 
blv  of  two  hundred  and  lorlymembera  in  aeBaloii,ihan  by  cue 
orhiaclerka,  for  be  Bdd>,thaI''iriheinfermallonc«ilained  in 
Ihein  la  warned  al  an  early  tlay,  the  Department  (clarka  and 
all)  would  reapecll\ttly  propsaa,  u  nnea,  is  lav  the  original  re. 
tuma  and  ceriiAulea  ef  ibpoeiie  before  the  BDUse  for  cuml. 

Mr.  'chairman,  tha  Beparlnienl  mighl  aa  re^wcifully  hare 
proiiORsd  in  aend  up  to  ihia  Hoiue  the  whole  maaa  ol  ila  re. 
carda  and  ClH,a9  Ihese  fideen  hiuulred  original  documeDti. 
I'  reminded  me  of  a  caricature  which,  In  my  youUiCul  daya, 

™"Sei«M8ionof"h«^M*F'oi;'afamoiBlndiabill,  which  pro- 
pnaed  ID  take  ftom  the  Eaal  India  Company  the  goremmem  of 
ihet  CDiinlr]',  and  tranalbr  ll  lo  esmnilaBiiHIen  appoinled  1^ 
Parlianicnl.    It  produced  a  prodigiatiacicliaDHnllhiDiiihBiil 

mimalry  of  Fvxand  Nortb.  There  waa  ■  In  tea  tnajoriiy  foril 
In  the  llDun  of  f^imnHna,  but  ll  waa  deiealed  by  iha  King. 
and  cxceealvttly  oilliwa  a*  a  riulallDn  of  cbariered  righia  to  Iba  . 
1ieap!e.  1  waa  ihrn  iu  Ijondnit,  and  remember  aeemE,  al  Ihe 
prlni  Bhl1p^  a  cacicaliira  of  Chaika  Fox,  with  the  itnmmo 

upon  hia  back.  Blagging  upwilh  itlo  Saint  Stephen's  chapeL 
The  reapcclful  propuaal  of  tha  Departniem  remindame  ufLbia 
caiiraiui*.    Mclhinka  I  ace  the  Seeceiary  with  Iha  Depart. 

andbreakiifl  way  Into  Iblaliall.  I  abould  be  aorry  logiTebim 
tbe  trouble,  and  prefbr  ut  lack  the  deaired  liiforinaiion. 

Mr.  Chainoan,  I  can  noi  toIo  for  ihia  bill  in  any  riiapa;  not 
•i"Ll  I  am  unwilling  lo  aflbcd  relief  to  the  people  of  ihe  Silica 

lere  iheeo  delinquem  banke  arc  altuaied,  or  ereo  lo  grant 


ihemaelree  to  ihi,  on  demand,  I  hold  Ihla  faoTernnram,  aiideepe. 
clally  Ihe  laai  ^minialFition,  nor  can  1  aicepi  iIm  priaaM. 
Bwnmpad  in  a  far  deeper  roepontibilhy.  for  the  delinquency  of 
ihcH  banks,  than  Ihe  banka  ibemeelraa.  "Lead  uaoul  into 
templalion,"  la  the  daily  prayer  which  the  Pounder  of  our  reli. 

I    "-'  '       ■  •  ■■         1neiplelhat,fiomlhecDnaiiiullon 

I  ipmnotiioD  ia  raeponeilile  for  the 

luai  ncred  duly  of  Uh 


It  enough,  It  prompied,  it 

wiiiTievere  punlritntentihe  waalmennf  iheviciini,  wbileibe 
iemr<ur  ie  beyond  the  leach  of  my  power,  and  etlll  glories  bt 

the  leilnandonionBof  Egypi,  dihI  la  not  aehamed  lo  tell  tl^i 


p  ilnaibillty 


.becanas'lhe  Depart  i 


•»  'ihiicciaei'  of  the  paopie  of 

,,  .inO  ofiliswhofs  dabtoi:. 

pnaibleanhngidiy  ngBiiial  iheli  hanti; 
.js  eoB..<illuenta  ace  euffiring  rilll  more 

imeni,  amooth  a!  Uie  down  of  Ihleile  lo  the  ' 
-  '       '         abarp  aa  ibc  ihMa 
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APPENDIX  TO  THE  CONGRESSIONAL  GLOBE. 

II  I       .       ■  >  II.  >    I    I       '  '         ill  r  f      I        »  ■     I  -    r        .  ■  ■       ■  im    I    I      

Opon  Nount,  Pronoutu,  Verbt,  and  AdHerbi^—Mrt  Jidamti 


Oct  idsl 


^••S«M**^M«iMi 


ita»lf  xo  tha  bmks  of  (he  North.  The  only  reaeon,  the  only  ne- 
c<4wiiv,  for  w  thholding  he  fourth  instalment  from  the  fourteen 
cradltbr  Scites  is  to  p«M(>nne  the  payineot  of  the  halantfti  due 
by  the  banks  ol  the  ten  ik  btor  Statee.  To  this  I  can  not  con- 
f  n'. 

Nor  U  my  oppoeition  to  thetie  two  biHs  prompted  by  the 
mere  con^fil-rauon  t  at  they  are  unwiee  and  unjuet  in  them- 
eelvefl.  hut  ilmi  they  are  the  pioneers  of  a  ey^era  of  policy  to 
penra  le  ihiii  commenciiic  ailininistration  throughout  Its  it  hole 
career— a  sy'^iem  of  sacrificing  the  rights  and  interests,  as  well 
as  tie  lee  inss,  of  the  N  >nh,  to  the  orerwhelroinf  influence  of 
southern  ilienri^B,  eouthf^rn  intcrrsis,  and  southern  dictation. 
Thie  is  but  the  first  s  ep  of  u  long  line  of  march;  and  the  pre- 
pnrerous  divor«:e  of  Batik  and  :$tate,  fM>  delicious  t  >  the  taste, 
anl  8^  cheerintc  (o  the  hopes,  of  nullificauon,  is  undoubtedly  the 
seronil.  This  measure,  too  abMird  for  serious  reasoning,  too 
alfirmi  i?  for  scornful  derinion,  so  abiiurd  that  it  was  impoesi- 
b'n  to  l>c'iere  li  propitmd  with  Mncenty,  so  terrible  to  the  fotu> 
rityof  thisitaion,  if  really  sincere,  after  floating  triuraplianily, 
ill  its  nanage  from  the  t)epartr>ient,  through  the  Senate  into 
this  Hou^e,'has  this  day,  by  a  timid  and  almost  despairing  re- 
sistance, l>een  deferred  till  the  winter  session,  for  the  scaiy  and 
the  Ivavering  to  eo  home  and  feel  the  pulse  of  the  democracy 
of  numbers.  With  the  wintei  session  it  will  come  back,  and 
nullification,  umler  the  rankest  exhalation  of  whose  pestilential 
brea  h  it  poured  forth  its  first  fetid  infusions  into  this  Hall, 
will  again  make  her  harpy  feast  anon  its  oflhia.  That  it  will 
ever  receive  the  sanction  of  this  House,  may  a  merciful  Hea- 
r«Q  forbidi  In  the  Interval,  at  least,  I  will  cheii^h  the  hope  of 
better  thi:>gs,  and  catch  every  gleam  of  brii^hter  prospects  to 
illuminate  the  auspices  of  the  coming  year. 


NOTE. 

Inusediately  after  Mr.  Adams  concluded,  Mr.  Camhrel- 
eng  moved  the  C'«mmittee  of  the  Whole  on  the  state  of  the 
VmoD  te  lay  aside  this  bill,  without  taking  the  question  upon 
either  of  the  amendments  prupoeed  by  Mr.  Lr>omis  of  New 
York,  or  by  Mr.  Johnson  of  Louisiana,  and  to  take  up  the  gene- 
ral appropriation  bill  This  was  accordingly  done.  That  bill 
was  debated  between  two  and  three  hours,  and  Mr.  Cambreleng 
mo^ed  it  should  be  reported  to  the  -House.  It  was  so  reportrdj 
and  the  chairman  (Mr.  Howanl)  added,  that  the  commiuee  had 
had  the  bill  fur  adjusting  th>  balances  remaining  due  by  the 
late  deposite  banks  under  consideration,  and  had  come  to  no  re- 
stfTution  thereon.  The  appropriation  bill  was  then  debated, 
amended,  and  passed  io  the  House.  Just  before  the  House  went 
into  Committee  of  the  Wliole  un  the  state  ef  the  Union  again, 
Mr.  Smith  of  Bfaine,  a  member  of  the  Committee  o(  Wajb  and 
llaans,  moved  to  disdtiarge  the  Committee  of  the  Whole  from 
the  further  consideration  of  the  bill  for  adjusting  the  balances 
of  the  banks.  This  movement  had  the  eflVct  of  stifling  all  fur- 
ther debatoin  committee,  not  only  on  the  bill,  but  on  the  ailicnd- 
ments  propoeed  by  Mr.  Johnson  and  by  Mr.  Loomis.  It  was 
made  by  Mr.  Smith,  doubiieas  because  Mr.  Cambreleng  waa 
aware  diat,  if  made  by  him,  it  would  have  been  oppo'*ed ;  the 
committee  having  taken  no  oider  upon  the  proposed  amend- 
ments. The  motion  df  Mr.  Smith,  probably  not  understood  by 
the  House,  passed  without  opposition.  The  House  went  again 
into  Coronmtee  of  the  Whole  on  the  state  of  the  Union :  report- 
ed, without  debate,  a  bill  appropriating  one  million  mx  nun- 
dred  thousand  dollars  for  the  suppression  of  Indian  hostilities. 
The  House  passed  it  with  equal  expedition  ;  and  then  (he  bill 
fer  settling  the  balances  of  the  banks  was  called  up  again.  Mr. 
Johnson  forthwith  presented  his  amendment,  which  was  to 
strike  out  four,  six,  and  nine  momhs,  the  time  allnwed  by  the  bill 
MM  it  came  from  this  Senate,  and  insert  1st  July,  1838, 1st  January, 
and  1st  of  Jaly,  1839,  for  the  timee  of  payment  by  the  banks  of 
their  balances.  This  amendment  was  at  once  adopted,  and  .\f  r. 
Cambreleng  instantly  moved  the  previous  question,  thereby  de- 
priving Mr.  Loomis  of  the  opportunity  of  moving  his  amend, 
meot  in  the  Heose;  which  amendment  was,  that  the  banks 
should  pay  interest  at  the  rate  of  foui  per  cent  per  annum  upon 
all  balances  remaining  in  depo*)ito  with  them.  By  this  series  of 
mameuvres,  the  promise  made  by  Mr.  Cambreleng  t*  the  mem- 
bers of  the  debtor  SftaJet,  when  the  postponement  bill  was  la- 
boring on  its  passage,  that  if  /Aa/bi1l  should  pass,  a  liberal  in- 
dulgence would  he  ex'ended  to  their  banks,  was  fkithfuMy,  as  to 
them,  performed.  The  bill  was  thus  driven  through  the  House, 
with  the  tim?  for  settling  the  balances  of  the  banks  extended, 
and  without  even  requiring  interest  of  them  for  the  time  of  de- 
fiklcaiion.  The  manner  in  which  Mr.  Arphaxe<lLoomls*B  amend- 
ment was  extrudrd  from  the  consideration  of  the  Hoase  was 
peculiarly  remarkable.  The  bill  soon  came  back  from  the  8c- 
Dite,  agreeing  to  the  amendment  of  the  House,  (extending  the 
time  for  settlement)  with  an  amendment,  as  follows* 

**  And  the  default  mentioned  in  this  act,  on  which  interest  is 
to  commence  at  the  rate  of  six  per  cent,  shall  be  understood  to 
be  the  nee  ect  or  omission  of  said  banks,  or  any  of  them,  to  an- 
swer the  drafts  or  reqniditions  of  the  Secretary  of  the  Treasury, 
made  on  them  according  to  ttie  provisions  of  the  flist  section  of 
thisact."    ^ 

When  this  amendment  came  back  to  the  House  it  was  near 
midnight,  and  there  was  no  quorum  of  the  Rouse  present. 
Mr.  Howard  of  Maryland  moved  that  the  House  sliould  mm. 
concur  with  the  amendment  of  the  Senate,  with  a  view  to  a 
§onferf!7Ke  between  the  two  houses.  The  question  was  taken 
on  Mr.  Howaidl's  motion,  when  there  appeared  6'  for  non- 
concurring,  and  22  against  iL  No  quorum.  Mr.  Thomas  of 
MajyUind  observing  that,  as  it  appeared  from  the  vote  Jun 
taken,  there  was  a  large  miu^rity  of  the  membere  prevent, 
ai^  a  mmjority  qf  a  quorum  for  non-concurring  with  the 
amendment  ofthe  Senate,  a  vote  should  now  be  taken,  and  if 
a  majority  <if  a  quorum  should  vote  for  non-concurrence,  it 
•houla  he  conndered  as  a  vote  ofthe  House,  and  it  wocild  leave 
this  question  just  where  it  was  befbre  many  of  the  members 
had  withdrawn  from  the  House. 

To  this  Mr.  Adams  objected,  and  at  one  o'clock,  Sunday 
momine,  moved  to  adjourn,  which  a  majority  of  the  mem 
bers  present  refused,  llie  same  motion  waa  a/lerwards 
made  by  another  member,  and  the  question  being  taken  by 
yess  and  nays,  there  appeared  38  for,  and  60  against,  adjourn- 
meot. 

*A  rail  ofthe  House  was  moved,  but  it  wat  apparent  that  in 
\mm  than  four  hours  a  quorum  could  not  have  been  collected: 
and  at  a  quarter  befhre  two  b)  the  morning,  the  House  adjourned 
to  meet  again  a*  eight  o'clock  Mon^^ay  morning 

At  that  time  tha  rules  preecrfhing  he  order  of  bustnesa  were 
sospended  ai  ih^  mntion  of  Mr.  Csmbrelt-ng.  The  House 
took  np  ths  amendment  of  the  Renate:  and  in'^tead  of thequee* 
tido  moved  by  Mf.  Howard  on  Saturday  night,  that  the  House 
t||Ould  n»n<onew  with  that  aoMfkhoans  w^  vpoo  it^ch  tha 


ote  had  stood  61  to  2%  and  uptpn  which  Mr.  Thomas  had 
urged  that  a  majority  of  a  quorum  had  voted  to  non-concur— 
instead  of  this,  the  motion  now  aubathatad  waa  to  concur  with 
the  ameodmmt  of  tlie  Senate. 

Mr.  A4ams  repeated  hie  objections  to  the  hill;  to  the  pfomise 
made  by  the  chatrtMan  of  the  Committee  of  Ways  and  Means, 
on  the  V9th  of  September,  at  the  passage  of  the  deposite  post- 
ponement bill,  tliat  further  indulgence  ahould  be  extended  to 
the  daUnqnant  hanks,  if  the  poatponameot  bill  ahouM  pass;  and 
to  the  indecent  manlier,  as  he  thought,  in  which  that  promiae 
waa  performed  \n  tha  prooecdkifa  on  flatorday  night.  While 
making  theae  obieciiona,  Mr.  Adams  waa  lepeatadly  called  to 
order  by  the  chairman  of  the  Committee  of  Ways  and  Means, 
for  niferrlng  to  what  had  passed  in  Committee  of  the  Whole, 
and  the  Speaker  twice  decided  that  the  depeaite  postponement 
bill,  not  beingnow  before  the  House,  could  not  be  discussed  at 
Uiis  time.  TSro  membera  from  the  debtor  States,  Mr-  Garland 
of  Louisiana,  and  Mr.  Chapman  of  Alabama,  called  upon  Mr. 
Adaaas  to  aay  wh«ahar,  by  charging  tlie  chairman  of  the  Com- 
mittee of  Waya  and  Means  with  a  bargain  of  fbrther  indulgence 
to  the  delinquent  banks,  he  meant  to  allude  to  them.  Mr.  Adams 
di^Iaimed  all  intention  of  alluding  to  anv  individual.  He  consid' 
ereil  the  promise  of  the  diainnan  of  the  Committee  of  Waya 
and  Means  aa  a  pledge  given  to  the  members  of  the  debtor 
States  to  purchase  their  votes  for  the  poatponement  biU;  and  tha 
tianaactionsof  aaiurrtay  night  aa  a  redemption  of  that  pledge. 
Mr.  Garland  earnestly  entreated  the  House  to  permit  nira  lo 
answer  what  ha  conridared  as  a  moot  unjuaiifiatMe  attack  of  Mr. 
Adams  upon  the  membero  qf  LouoianA,  but  the  Houae,  that  ia, 
the  maionty.  would  not  llsien  to  him.  Nothing  waa  more  remote 
from  Mr.  Aoaros's  ititentions  than  an  attack  upon  the  members 
from  Louinana,  both  of  whom  he  highly  aiul  sineeraly  respacta 
and  esteems,  tie  deeply  regretted  Uiat  tha  House  refused  to 
hear  Mr.  Garland,  not  only  because  it  waa  Mr.  Qai  land's  desire 
to  be  heard,  but  becanae  he  knew  that  if  the  House  would  hear 
him,  \i  would  give  Mr.  Adama  the  right  and  the  opportunity^ 
in  reply,  to  unfold,  at  Aill  length,  the  two  transactiona  of  the 
evemngs  of  the  29th  of  September,  and  ofthe  14ih  of  October— 
ofthe  pledge  given,  and  the  i^edge  redeemed.  These  were  memo- 
rable days  in  the  history  of  this  cotmiry,  and  chiefly  memora- 
ble aa  ctuiracteristic  example  of  the  means  to  be  tiseU  by  this 
incipient  adminietration  to  infltience  legislative  action.  The 
States  by  Executive  agency,  had  already  been  divided  into  two 
classea,  of  debtor  and  creoiior,  and  now  the  creditor  Statea 
were  to  be  deprived  of  their  fourth  instalment  by  the  votea  of 
the  members  from  the  debtor  Statea. 

The  debate  of  the  ;^9th  of  September  has  never  been  fuHy 
reported.  The  speeches  of  Mr.  Dawson,  of  Georgia,  and  of 
Mr.  Samaon  Mnaon,  of  Ohio,  eignalixinff  the  baboaut  at  the 
very  OMNnent  when  it  was  concluded  in  the  face  of  the  House, 
have  been  suppresned. 

The  bill  to  postpone,  till  further  order  qf  Congrew,  that  is, 
for  ever,  the  fourth  instalment  of  the  deposite,  as  it  came  from 
the  Semite,  had  be-  n  forced  to  the  third  reading  by  a  vote  of 
119  to  117.  Thb  vote  had  been  reconsidered  at  the  motion  of 
Mr.  Pickena,  of  South  Carolina,  to  let  in  an  amendment  pro- 
poeed  bv  him,  limiting  the  postponement  to  the  1st  of  January, 
1839,  which  waa  totrod  indispensable  to  secure  the  passage  of 
the  bill.  It  had  then,  by  the  application  of  the  previous  ques- 
tion, been  again  forced  to  the  third  reading  by  the  meagre  ma- 
jority of  llfTco  106  votes. 

Mr.  (Sarland,  of  Louisiana,  then  moved  that  the  further  con- 
sideration of  that  bill  ahould  be  poatponed  to  the  ensuing  Tues- 
day, to  take  up,  in  the  mean  time,  and  paas  the  bill  (or  aiijusting 
the  balances  with  the  delinquent  banks,  on  the  avowed  plea 
that  the  bill  ought  not  to  be  permitted  to  pees  till  the  banks  of 
the  debtor  Statea  should  have  the  pledge  of  a  longer  indulgence 
of  time  than  they  would  have  by  the  seUlement  bill,  aa  ft  ha'] 
come  from  the  Senate. 

Mr.  Cambreleng  opposed  the  motion  of  Mr.  Garland  to  post- 
pone the  postponement  hill,  hut  gave  the  pledge,  for  himself, 
to  deal  aa  generously  witli  those  banks  aa  circuroetances  would 
admit ;  for,  tho«gh  no  friend  to  the  banks,  yet  he  waa  willing 
to  aflbrd  them  every  Indulgence  for  the  sake  ofthe  people  who 
ware  indehlad  to  cheoL 

So  says  tha  report  of  his  remarks  in  the  Globe,  very^pm- 
danilrcondenaing  u)  a  few  wwda  what  waa  roucii  more  laraely 
said  in  the  Houaa.  The  Globe  adds:  '<Mr.  Dawann  and  Mr. 
Mason,  of  Obio^  designated  cbia  aa  a  bargain  between  the  two 
gentlemen,"  and  made  aomestricturas  thereoB^and  than  again 
vary  prudently  auppraasua  tfaoae  atrkturrs. 

Mr.  Dawson  and  Mr.  Mason  did  not  designate  it  aa  a  bargain 
between  the  two  gentlemen.  They  deaigaated  it  aa  a  bargain 
tendered  by  the  chaimiaa  of  tha  Conunittee  of  Ways  and  Means 
to  the  members  from  the  Statea  of  the  moat  deeply  indebted 
banks,  of  longer  indulgence  of  time  to  those  hanks  as  an  equi« 
valent  for  the  votes  of  chose  members  to  postpone  the  payment 
of  the  fourth  insttlment  to  the  ciadiior  Statea. 

That  this  waa  the  phenomenon  designated  by  Mr.  Dawson 
and  Mr.  Mason;  and  that  it  waa  the  barcain  actually  conchided, 
anyone  may  perceive  who  will  read  tHo  remarks  of  Mr.  Ohol- 
sen,  of  Mississippi,  which  are  reported  at  full  length,  and  very 
correctly,  in  the  Globe.  No  one  can  doubt  of  the  bargain, 
after  reading  them. 

But  the  consummation  ofthe  barsain  waa  accomplished  on 
Saturday  evening-,  the  Mth  of  October.  The  deposite  poetpone- 
ment  bill  had  been  aledg».hammerad  throoch  the  Houae  by  the 

Srevloua  question  and  the  votes  of  members  from  the  tisbtor 
lates,  on  tha  29lh  of  Septembw  Hie  promised  equivalent  of 
evrv  indulgence  to  the  debtor  State  banks  was  to  be  granted 
on  the  14th  of  October^  and  It  was  done.  The  dexterous  dte- 
charge  of  the  Committee  of  tha  Whole  on  the  state  ofthe  Union 
from  the  consideration  of  the  bank  settlement  bill,  while  tha 
amendments  of  Mr.  Johnaon  of  Louisiana,  and  of  Mr.  I^eomia 
of  New  York,  ware  pending;  the  adroitness  with  which  the 
amendment  of  Mr.  Johnaon  of  Louiaiana  waa  then  aqueezed 
into  the  House,  and  tha  inatantaneoua  atart  of  thepnvioiw  ooeo- 
tion,  to  cut  oflTihe  amendment  proposed  by  Mr.  Loomia  of  New 
York,  were  exemplary  apedmens  of  legialatlve  legerdemain; 
and  although  tha  final  aaiiendment  of  the  Senate  somewhat  die* 
composed  the  despefale  fidelity  of  tha  chairman  ofthe  Commit- 
tee of  Ways  and  Means  to  the  redemption  of  his  pledge,  ydt  that 
untoward  event  waa  not  fairly  impuubla  to  Am.  If  he  could 
have  kept  a  quorum  together  on  Saturday  night,  he  would  have 
iioo-concurred  the  amendment;  and  then,  at  a  conitirenca,  tha 
Senate  would  hava  receded  ftom  It.  But  Monday  mominff  It 
waatookta.  If  be  had  ooo>eoncurTad  then,  his  quotum  might 
have  chmced  to  alip  from  unisr  Mm  whUe  he  was  hoMhifhiB 
conference  with  tha  Seaata,  and  so  he  was  obliged  to  call  upon 
his  majority  of  a  quonun  la  laa  tha  naait  again.  Right  about 
(ha^  and  vote  to  caneiir  in  fhat adMndMnt,  wUch aoStftinday 
nifbtlhaybadittibboialyfwadtonamaagiir.  ' 


If  the  chairman  of  tha  Codmiitt£e  df  ways  and  Meanacould 
get  over  his  avenAou  to  a  discuaslofi  tapdh  rtmfM^fllonohiau 
verbs  and  adverba,  ha  might  find  an  adiiytng  text  fltr  fl  WetlM 
upon  the  literuy  compodtloa  of  statute  law,  In  hie  act  Ibr  tM 
adjustment  of  the  Iwnk  balanceta  aa  it  now  aiands  among  tha 
rollaof  the  Department  of  State,  signed  by  tbe  Vlca  ffSsMSntof 
the  United  Statea  and  President  of  the  Senate^  and  k^  the  Speak' 
er  ofthe  House  of  Repreaentatlvaa,  and  approved  by  the  rresi> 
dent  ofthe  United  States.    Aesides  thaabsurdliymtneflrtlase- 
tion,  pointed  out  by  Mr.  Adams,  of  ptayWfan  a  leHef  for  delfai- 
quent  banks,  by  an  exclusive  appHcatttm  afH  to  banks  «Mf  delln- 
qoent^-banks  whkb  have  met  and  shall  beieaAermaat  id  IhB 
requisitions  of  ths  Depattroent-beSides  this,  lbs  Inst  amao^ 
mant  4tf  tba  Senate  has  gat  stowsri  away  In  m  wtanf  plaea.    R 
should  have  been  added  to  the  end  of  the  bill,  Ibr  it  «vidanf]y 
refers  ta  the  last  clauae  of  tha  bill;  but  as  It  waa  preseniad  by  fba 
Senate  as  aa  amendment  *o  aa  amsadment  of  the  Hmk,  im- 
aeftad  in  the  body  of  the  bill,  tha  et^roaslBgclertBBseem  tobata 
thonght  that  aa  amendment  lo  an  atbandmant  most  boM  iia  }m- 
ration  with  the  amendment  itself,  aad  conhl  not  be  irshs|isafnl) 
This  may  be  a  good  general  rule,  but  this  cass  Bianifastly  v^ 
quired  an  exaeption.    Tha  amendmant,  as  it  siandb  in  Aa  act, 
precedes  a  daose  whldt  It  was  utwloubledly  totendeJtoftBBW: 
and  the  whole  section  looks  like  abioken  nune  of  glsai^  iBpaifaa 
by  thmsang  into  it  a  worsted  atocbbig.    The  wnfllaact,  tak4« 
together,  Ibrmaa  Ana  speelotan  of  tha  teora  of  rhaioria  eoo. 
manly  ctfled  Galimatias.  It  WiU  patile  the  phUaMflcal  acisficii 
oftheSecfataryoftheTreasuiyhlnssirtogivskah  onaiatiya 
rational  conatmction.    Whatever  aenatracuDn  ha  WHttfpf  i» 
it,  if  it  should  ever  have  to  pass  through  tha  ordeal  qfajuarjal 
grammatical  investigation,  the  strongest  anrtimcot  of  Iks  Sacrs* 
tanr  for oanstrainff  ithiia  a  rettff  law  will  ha  to adArcsa  tha 
judges  in  the  words  ofthe  poet- 
Be  to  its  ftnlts  a  tfttls  Mi^ 
Be  to  its  virtues  verv  kinA 
Let  anils  ways  be  ia%eon/m% 
And  clap  the  padlock— <m  f  As  mM4 
Tha  report  of  the  proceedloga  of  the  Haass  af  BaptasaMt* 
lives,  on  the  morning  of  the  16ib  of  October,  in  the  Kational  in- 
telligencer of  the  ISth  October,  is  aa  correct  aa  could  beaspaeC- 
edin  thehuny  and  confbsion  which  ahrays  attend  tha  deisa 
of  a  seesion  of  Oonfresa.  ThMre  are  in  h,  bowavai,  aevaral  nria* 
takes,  which  k  b  neceasary  should  be  ctmrected.     Mr.  Adams 
did  not  charge  the  chairnian  of  tha  Comsaltlee  sTWaya  and 
Means  with  conspm  mating  a  bargain  with  cerlotn  feimtasaa 
from  Lomeitma    This  mistake  becomes  more  aggravated  by 
the  report  which  represents  Mr  Chspman  of  AlabaBia,  as  any. 
in  **  I  am  the  only  other  member  flram  LouiaiaBa.*'     Vu. 
Rice  Garland  erroneously  supposed  that  Mr.  Adame'a  cbnrga 
applied  to  the  membera  from   Louisiana,  and  especially  to 
himself,  because  he  was  the  member  who,  at  tha  third  rand< 
ing  ofthe  deposite  postponement  bill,  had  moved  to  lay  It  aside 
until  the  bank  settlement  hill  should  be  taken  up  and  psssud 
with  a  lensthened    indulgence  of  time    to  the  delfm|UBBt 
banka.     This  was  the  occasion  of  the  memorable  ptedpa  ef 
every  indmtffence  to  the  delinqumt  banks,  tfven  by  the  %air 
man  of  Ways  and  Means— then  dgnsHteo  by  Mr.  Dawson, 
and  Mr.  Mason  of  Ohio— and  redeemed  on  the  eveningef  (he 
14ih  of  October.    But  the  barfoin  wna  not  with  "  certain  gen- 
tlemen fronl  Louisiana, **  for  Mr.  H.  Johnson  votad  ^ahost  tha 
deposit  postponement  bill,  and  Mr.  Garland  did  not  vote  upon  it 
at  all.  Neither  was  the  baiigain  with  Mr.  Chapman,  who,  thought 
he  voted  for  the  deposiie  postponement  bHL  diwppreved,  and, 
it  is  believed,  voted  against  the  bank  aettlement  Mil.    The  ap- 
plhmeeof  the  prombeof  eteru  indulgatceio  the  delifimiant 
nanks  was  to  off  the  membeni  from  the  debfr  SMta.   Their 
banks  were  the  only  banks  that  needed  indulgence.  Thefbortta 
instahnent  was  not  to  be  withheld  from  ihsm.    Tbsy  bad  it 
already,  and  three  times  ss  much  more  of  thepuJMicraonrva^ 
which  should  have  been  paM  to  the  eradir/SrBksiea  sod  which 
could  be  withheld  from  them  only  by  postpoalig  tne  payment 
of  the  fourth  insialment. 

A  third  mistake  in  the  report  la  thai  whidi  rapiestms  Wt. 
Adams  as  saying  that  tha  bargain  was  polnied  outattbatea 
whan  it  took  place  by  agentkman  ftam  nssouri.  It  was  bya 
marober  fW>m  OMo,  Mr.  Sampson  Mswi 

Tha  folkiwingis  a  copy  ofthe  act  aa  it  finally  pasaaj;  wUk 
the  worda  in  the  firtt  aection  upon  which  Mr.  Adama  commant- 
ed,  printeil  in  Italica;  and  with  the  araendroeM  of  the  Ssnata  to 
the  amendment  «f  the  House,  in  the  second  seeUoa,  ilbo  prtaited 
in  Italics,  ttnd  enclosed  within  brackets: 
AN  ACT  finr  adjusting  the  remaining  daioM  upon  tha  lala  <V 

posite  banks.  ^ 

Be  it  enaefed;  ^.  That  the  Secretary  off  the  Treaeury  ba, 
and  he  is  hereby,  authorized  fo  continue  to  witlidrew  the  publie 
moneys  now  remaining  In  any  of  ihe  former  dapealie  bBM&  la 
a  manner  as  gradual  and  convenient  to  the  institutions  aa  MdOl 
be  consisfent  with  the  pecuniary  vrantaof  the  gavernmenC  ttd, 
the  safety  of  the  funds  thus  to  be  drawn;  and  that  no  flmhcr  ' 
interest  tlwn  that  reqtihvd  by  the  deptvrtta  act  of  tha  twen^^ 
third  of  June,  one  thousand  eight  bunoretfand  thirty-six,  umkr 
which  those  depoelles  were  made,  shall  be  demanded  of  any 
bank  which  Aos  met,  mnd  ehallhereqftcr  meet^  the  rcmibiiians 
of  the  Department.    This  provision  tlM\  aho  oxreM  to  aadi 
public  moneyr  aa  may  remain  In  any  ofthe  said  banks,  wbathrr 
standing  to  the  credh  of  the  Tre  intrer  of  die  United  Bmiss,  or 
of  nny  disbursing  or  other  pnblie  ofRcer  ofthe  CtovemoMnt. 

Sbc.  2  And  be  itfitrtker  enacted.  That  in  caas  of  itegled 
or  rsfusal  by  any  of  Uie  said  banka  to  comply  with  the  iwnM* 
lions  of  the  Secretary  of  the  Treasuiy,  as  ne  aliall  nMfta  naafw 
in  confbrmity  with  die  firet  ssction  of  this  act,  auita  shall  ba  hf 
sihuted,  where  that  has  not  already  been  done,  to  recufbi  ibe 
amounts  due  to  the  United  Statee,  unless  .the  deiiiultlnigbAk' 
shall  forthwith  cause  (o  be  executed  and  daliiriAad  an  tftaS. 
cretary  of  the  Treasury,  a  bend,  widi  secuilty  tn  ba  apnas^ 
by  the  Bolicilor  ofthe  Treasurr,  to  pay  to  the  unilad  Bimss Aa 
whols  moneys  due  fhwi  it  in  three  insttlments.  Thm  fintmba 
paid  on  the  first  di^  of  July  nexu  iha  aecond  an  Am  first  dir  af 
January,  eighteen  nundivd  and  thirtyniha,  tad  tfta  romSUt^ 
irtetahnent  on  the  fint  day  of  July,  eighteen  hundred  and  thirty* 
nine;  [and  Ike  defnmH  ntentioned  in  thio  aa^  an  whidk  M»> 
rmtie  to  commence  at  the  rate  qfeiM  per  ca$t.okaB  be  \ 
etood  mbe  thi  nifteet  or  emioeion  af  eaid  banko^  or 
thfm^to  ane*perfhedraJUorrt^fMt^meftkem 
the  Twtaeury^  maa^  on  them  acconffnig  w$ the ' 
thejlret  eeetien  efthie  met;)  and  Iniaiast  tbsreai 
siv  per  csntum  p«t  iMium.  firom  the  tmia  of  dMbbb,  lai 
I  whb  any  damages  "t^hicb  may  haie  h^ruad  ra  t^^ Ml 
1  ttpm  protests  of  ^afis  drawn  upan  1^  br  ftcinanyailiar 
'       ihilvra  iof«JltflttaM^|»daosi  ipikfi 


'  mMnaa  of  in 
ttaaiwy. 
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SPEECH  OF  MR.  HALSTEAD, 

Of  New  Jersey. 

In  Ike  House  of  Represenlativesj  September  ii3y  1837— 

On  tKc  bill  lo  postpo-ie  the  lounh  insialmeni  of 

deposite  with  the  States. 

Mf.  H  ALSTEA.D,  oi*  New  Jersey,  addressed  the 
house  Bn  follows: 

Mr.  Chairman  :  I  regret  that  I  am  compelled,  at 
this  laie  stage  of  the  debate,  to  trespass  upon  the 
attention  of  this  c(>mmitt«»c,  while  I  present  to  their 
consideration  some  of  the  reasons  which  have  oper- 
ated upon  my  mind  to  induce  me  to  withhold  my 
assent  to  the  passage  of  the  bill  upon  your  table. 

Sir,  Iconjider  the  passage  of  this  bill  asunu^cef- 
9ar^  and  inexpedient!  and,  under  these  two  general 
heads,  I  shall  endeavor  to  comprise  the  observations 
I  have  to  submit  to  this  committee. 

The  friends  of  this  bill  have  advocated  it  as 
necessary,  upon  the  alleged  ground  of  a  deficiency 
ill  the  Treasury  to  meet  the  cutrent  expenditures 
oT  the  Government.      It  is  incumbent  on  those 
TOO,  in  this  day  of  calamity,  would  rake  from  the 
People  the  sum  of  09,367,214  98,  to  prove  that 
deficiency  beyond  all  doubt.    I  have  carel\iay  read 
over  the  report  of  the  Secretary  of  the  Treasury ; 
ahd  it  might  seem  arrogance  in  me  to  say  ti^t  I 
understand  it,  after  so  many  gentlemen  in  this 
hou.^e,  older  and  aWer  than  myself  confess  them- 
telves  unable  to  comprehend  it;  and  when  the 
Chairman  of  the  Committee  of  Ways  and  Means 
informs  us  that  to  understan*!  Treasury  reports  is  a 
sfeiencc,  and  that  he,  after  sixteen  years'  service  in 
this  house,  could  not  understand  it;  but  that  he 
went  tb  the  Treasury  himself,  and  there,  from  ihe 
records  of  the  Department,  made  out  his  explana- 
toiy  statement  of  the  state  of  the  finances,  which 
h^  been  laid  on  our  tables.    But  so  far  as  I  do  un- 
derstand the  report  of  the  Secretary,  it  does  not  ap- 
pear to  me  that  there  is  any  deficit  in  the  public 
Ti*asury.    The  statement  and  calculations  of  the 
honorable  member  from  Tennessee  (Mr.  Bell)  are 
entirely  satisfactory  to  my  tnind^o  prrvr  that  there 
isno  deficit.  But  it  will,  I  think,  be  conceded,  after 
the  various  views  and  calculations  which  have  been 
made  by  honorable  gentlemen  who  have  preceded 
me,  alt  differing  as  to  the  amount  really  in  thf 
Treasury,  that  it  is  at  least  doubtful  whether  there 
ii  or  is  not  any  deficiency  lo  meet  the  public  expen- 
d!irarc:<.    Then,  sir,  if  a  doubt  rests  upon  thi^  sub- 
ject, that  doubt  ought  to  be  solved  in  fnvor  of  the 
Pfeopfe.    As  guardians  of  the  money  of  thp  peoji'**. 
when  we  are  asked  to  unlock  their  coffers,  and  take 
<Wt  $9,000,000,  and  place  it  in  the  hand<  of  ih^ 
Oovernmcnt,  prudence,  as  well  as  true  democratic 
prinoipl<L  of  which  we  have  heard  so  much  in  the 
cdttrse  of  this  debate,  rrquires  thai  something  more 
than  a  doubtftil  case  should  be  made  out.    The 
advocates  of  this  bill  appear  to  have  taken  it  for 
granted,  that  if  they  proved  the  existence  of  a  de- 
ficit in  the  Treasury,  they  had  proved  the  necessity 
of  passing  the  act.  The  conclusion  doi»s  not  follow, 
thai  they  most  go  one  step  further.    They  must  not 
only  prove  there  is  a  deficiency  in  the  Treasury, 
bui  they  must  prove  that  there  are  no  other  availa- 
ble ftinds  within  the  power  of  the  (Government,  to 
which  it  may  resort  to  supply  that  deficiency.    For 
if  there  are  other  sources  from  which  to  supply  all 
deficiencies  le  meet  the  exigencies  of  the  Govern- 
ment, without  resorting  to  the  fourth  instalment  re- 
goiredby  law  to  be  deposited  with  the  States,  then 
f  cannot  vote  for  this  bill.    I  will,  for  the  sake  of 
the  argnmcnt,  admit  thht  the  excess  of  expenditures 
over  both  the  receipts  and  the  balance  in  the  Trea- 
gtay  at  the  commencement  of  the  year  is  $5,876,565, 
ind  that  $1,000,000  more  will  be  required  for  the 
effident  operations  of  ihe  Mint;  and  three  or  four 
ihUIi  ns  to  answer  sudden  and  contingent  calls  on 
the  Treasury ;  the  aggregate  sum  thus  required  by 
the  Government  for  all  these  objects  is  #10,000,000, 
^hieh  the  Secreury  tells  ns  must  be  obtained  either 
ftom  the  depusitet  or  some  other  source.  The  ques- 
tion then  is,  oannot  the  Government  make  up  this 
snrojWithoul  withboldm?  from  Ihe  States  j|9,000,000 
ilid  upwards,  to  whieh  they  are  entitled  under  the 
depoeite  ae*  ?  I  nndeirtake  to  show  thj^t  it  can ;  and  I 
'^A^dfd  toake  up  ^is.tMm  from  the  following  sources : 
nrnti  ■  !l  appears  that  there  are  $5,000,000  in 
the  himds  of  disbursing  officers  of  the  Qovem- 
laeBt.    This  mdiiey  10  jtM«  m  mtieh  iHtUn  the 
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power  of  the  Government  as  if  it  was  in  the  Trea- 
sury.   I  see  no  reason  why  this  lar«:e  sum  should 
be  left  in  the  hands  of  disbursing  offioers;  it  might 
just  as  well  be  applied  to  ihc  purposes  of  the  Gov- 
ernment as  to  be  lying  idle  in  the  coffer*  of  the  of- 
ficers or  the  vaults  of  a  bank ;  and  $3,000,000  of 
this  sum,  at  least,  may  be  withdrawn  from  ihejr 
h.tnds  without  any  detriment  to  the  public  service 
Sectmdly.  The  Government  is  m  the  possession  of 
the  bonds  of  the  Bank  of  the  United  States  to  the 
amount  of  $8,000,000.    The  whole  of  these  can  be 
sold  at  once,  if  necessary,  and  thus  the  wh<»le  «iefi- 
ciency  can  be  supplied.    But  this  is  not  the  only 
source  to  which  I  would  resort  to  supply  the  defi- 
ciency ;  for,  in  the  third  place,!  would  repeal  some 
o(  Ihe  laws  passed  at  the  la-^t  session,  making  un- 
necessary appropriatwns.     The  President  in  his 
Message,  (page  19,)  accounts  for  the  fact  thai  the 
receipts  of  the  current  year  fall  short  of  the  expen- 
ditures more  than  was  anticipated^  by  saying  that 
"  it  is  to  be  attributed  not  only  to  the  occurrence  of 
greater  pecuniary  embarrassments  in  the  business 
of  the  eountry  than  those  wOiich  were  then  predict- 
ed, and  consequently  a  greater  diminution  in  the 
revenue,  but  also  to  ihe  fact  that  the  appropriations 
exceeded  by  ncariy  #6,000,000  the  amount  which 
was  asked  for  in  the  estimates  then  submitted.'*    If 
the  Government  did  not  ask  for  these  appropria- 
tions, and  do  not  want  them,  sorely  the  money  ap- 
propriated to  these  unnecessary  objects  may,  with- 
out any  detriment  to  Ihe  poblio  service^  be  now  di- 
verted from  such  unnecessary  objects,  and  applied 
to  the  more  urgent  demands  of  the  Grovemment. 
The  items  of  unnecessary  appropriations  nuule  at 
the  last  session  of  Congress^  which  may  be  dispens- 
ed with  for  the  present,  were  fulir  enumerated  by 
the  honorable  member  from  Tennessee,  (Mr.  Bell.) 
They  consisted  of  appropriations  for  the  con^ruc- 
tii»n  of  additional  Mints  and  machinery ;  for  public 
works  in  this  city,  such  as  a  new  Patent  Offioe  and 
Treasury ;  for  armories ;  for  the  armament  of  fofti- 
firati«w»,  arsenals,  caqals,  equipping  the  militia, 
huildinsr  vf?«!scls  of  war,  light-housf  s,  clearing  out 
rivers  public  roads,  custom-houses,  and  the  explor- 
ing evp*>(!ition.    The  amount  appropriated  to  these 
i^e^ns  i«?  ^6,376,734.    Three  or  four  millions  might 
be  vave«l  tn  the  rountrv,  and  taken  to  meet  the  pre^ 
s  nt  f  X  e'^ncie--  of  ifap  Treasury^  by  repealing  some 
■f  »hese  appropriation*    The  honorable  member 
''rnm  Sou:h  Carolina  (Mr.  Pickens)  characterized 
thes^  nnnropriations  as  not  only  extravagant,  but 
man    of  them  fantastic  and  useless.    And,  sir,  in 
looking  over  the  "  act  making  appropriations  for 
building    light-houses,    light-boats,    beaoon-ltghts, 
buoys,  and  dolphins,"    I  could  hardly  withhold  my 
assent  to  his  remark;  for  I  saw  in  that  act  appro- 
priations for  almost  every  variety  of  name  and 
object,  from  "  Saddleback  ledge"  to  "  Whaleback 
light,"  from   "Black  Boy's  reeP'  to   "Papoose 
Squaw  point."    But,  among  other  appropriations, 
I  found  one  which  I  thought  very  necessary,  and 
which  I  would  by  no  means  repeal,  and  that  was 
an  appropriation  of  $2,700  to  build  a  light-house  at 
Van  Buren  harbor.    I  only  regret  that  this  appro- 
priation had  not  been  made  sooner.    The  l^t- 
house  ought  to  have  been  erected  previous  to  the 
last  Presidential  election.     Had    there    been  a 
beacon-light  erected  at  the  entrance  of  that  harbor, 
the  good  ship  United  States  might  have  avoided  the 
perilous  position  she  now  occupies.    Sir,  there  are 
shoals  and  sand-bars  in  that  harbor  which  threaten 
the  safety  of  that  noble  vessel  and  her  gaUant  crew. 
There  are  currents  and  countel^-currents,  eddies 
and  undertows,  sunken  rocks  and  hidden  reefs, 
which  render  its  navigation  diflficalt,  and  still  more 
difficult  to  nK>or  a  vessel  in  safety.    I  think  it  hish 
thnc  a  beacon-light  was  erected  at  the  entrance  of 
that  harbor.    I  am  for  mining  it  up  immediately ; 
and  I  would  have  it  so  high  that  it  should  enable 
the  crew  of  that  gallant  ship  to  see  she  is  driving 
fast  upon  a  lee  shore;  that  there  are  breakers 
ahead,  and  that  they  are  surrounded  with  rocks 
and  with  reefs  on  ihe  right  and  on  the  left ;  that 
they  should  be  en^khled  to  see  that  there  is  no  safe 
aBchorage  in  Van  Bnren  harbor ;  that  their  only 
safety  now  iA  to  slip  their  cables,  about  ship,  and 
erowd  all  sail  6uiGf  that  harbor,  and  not  to  dron 
anchor  again  nittil  Ihey  can  £nd  a  good  CUnf 
bottom. 


H.  of  Reps. 

^3; 


Bst,  su-,  if  there  is  &  deficiency  in  the  Tieastuy^ 
if  (ati  it  IS  said)  there  is  not  money  enough  Ipyay. 
this  instalment,  then  this  law  is  unnecessary.  This, 
argument  of  the  honorable  member  from  Virginii^ 
(Mr.  Robertson)  struck  my  mind  with  §^at  force; 
"  Why  paj5s  a  law  lo  postpone  the  payment  of 
this  fourth  instalment,  when,  if  there  is  no  mor 
ney  to  pav  it,  it  in  postfK)ned  as  a  matter  of  concsel" 
li^lhe  only  object  of  this  bill  was  to  postpone  tbo 
pa  vment  of  the  fourth  instalment,  (as  the  title  iqn- 
porrs,)  the  ailment  of  the  honorable  membeJT 
would  be  absolutely  conclukave.  But,  sir,  that  is 
not  the  object  of  the  bill.  Its  title  is  deceptive. 
Let  gentlemen  examine  the  sixth  line  of  this  bill, 
and  see  what  pregnant  meaning  lurks  in  the  follow* 
inif  words :  "  poitpone^tUl further  promsion by Imo.^* 
Do  not  gentlemen  perceive  that  they  might  as  well 
vole  ro  take  the  deposites  from  the  States  at  once, 
as  to  vote  for  a  bill  containing  this  clause  1  When 
will  further  provision  by  law  be  made  for  the  dis- 
tribution of  these  deposites  ?  While  the  present  in- 
cumbent of  the  Executive  chair  is  at  the  head  of 
the  administration  7  No,  sir.  Let  gentlemen  read 
the  letter  of  the  present  Executive  to  the  honorable 
Sherrod  Williams,  (dated  8th  August,  1336,)  and 
they  will  there  see  that  he  is  hostile  to  the  deposite 
fict.  His  language  is  this:  "In  my  opinion, Con- 
gress does  not  possess  the  power,  under  the  consti- 
tution, to  raise  money  for  distribution  among  the 
States ;  and  if  a  distinction  can  be  maintained  be- 
tween raising  money  for  such  purpose,  and  the  dis- 
tribution of  an  unexpected  surplus,  of  which  i  am 
not  satisfied^  I  think  it  ought  not  to  be  attempted 
without  a  previous  amendment  of  Ihe  constitution, 
defining  the  authority  and  regulating  its  exercise." 
The  present  Executive  will  never  sign  a  bill  to 
make  further  provision  by  law  for  the  distribution 
of  the  deposites  ;  he  will  apply  to  it  the  exercise  of 
his  veto  power.  How,  then,  can  the  friends  of  ihe 
deposite  act  vote  for  this  bill,  without  abandoning 
the  hope  of  obtaining  this  fourth  instalment  7  The 
honorable  member  from  Tennessee  (Mr.  Bell)  well 
said  that  the  present  measure  was  proposed  by 
those  who  were  hostile  to  the  deposite  act;  and 
permit  me  to  add,  by  way  of  caution  to  the  friends 
of  thai  act,  "  Timeo  DanoM  et  donaferente$.^^  The 
proposers  of  this  measure  belong  to  that  class  of 
politicians  who  are  for  uniting  the  purse  and  the 
sword  in  the  same  hands.  The  getleman  from 
Ohio,  (INIr.  Duncan,)  told  us  money  was  power. 
No  administration  ever  ui>derstood  that  maxim  bet- 
ter ihan  ike  present. 

Gentlemen  deprecate  the  idea  of  incurring  a  na* 
tional  debt.  I  concur  with  them  in  that  sentiment  -, 
but  I  do  not  perceive  the  force  of  its  application  to 
the  present  bill.  If  this  bill  passes,  we  are  still  to 
create  a  national  debt  The  Secretary  of  the  Trea- 
sury tells  us  (in  page  8  of  his  report)  "  if  the  fourth 
instalment  be  deferred,  yet,  being  chiefly  in  the 
custody  of  banks  not  paying  specie,  it  is  manifest  it 
cannot  be  immediately  realized  in  funds  suitaole 
to  meet  existing  appropriations ;"  and  he  therefore 
wishes  to  have  authority  to  issue  Treasury  drafts  • 
to  the  amount  of  $10,000,000.  And  the  Comouttee 
of  Ways  and  Means  concur  in  tho  suggestion  of  Uie 
Secretary,  and  have  introduced  a  bill  for  that  ob- 
ject. If,  then,  we  are  to  be  subjected  to  a  national 
debt,  we  may  as  well  incur  the  debt  for  $30,000,000, 
and  pay  the  fourth  instalment  to  the  States,  as  to 
create  a  debt  of  only  $10,000,000,  and  withhold  the 
fourth  instalment.  The  odium  of  a  national  debt, 
if  it  be  an  odium,  will  exist  in  both  ca^^es. 

But,  sir,  there  is  another  objection  to  this  bilL 
more  formidable,  to  my  niind,  than  any  which  I 
have  yet  urged.    It  is,  that  the  passage  of  this  biU 
involves  a  violation  of  national  faith.    For  I  re- 
gard the  deposite  act  of  1836  as  containing  in  it  a 
proposition  to  the  States,  which  proposition,  when 
acceedrd  to  by  the  States,  by  the  passage  of  the  ne- 
cessary acts  for  the  acceptance  and  safe-keeping 
and  return  o.*"  the  surplus  money,  accordinj  to  the 
terms  and  requisitions  of  that  act,  became  binding 
upon  the  United  Slates,  and  constituted  a  firm  and 
valid  contract.    The  terms  of  the  thirteenth  section 
of  the  deposite  act,  and  the  acceptance  of  those 
terras  by  the  Legislature  of  New  Jersey,  by  the  act 
accepting  those  deposites,  contain  all  the  essential 
:  elements  of  a  contract.    These  are,  part^  able  to 
i  contract  -,  a  subject-matter  aboot  w^ich  'O  cv^tract ; 
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a  TSlid  oonsidf  ration,  and  the  aggregdio  tnentium  of 
the  parties.  Some  gentlemen  have  contended  that 
there  is  no  contract  between  this  Goreroment  and 
the  States  respectively,  because  there  is  no  such 
agreement  as  can  be  enforced  in  a  court  of  justice. 
l^t  it  ift  no  part  of  the  essence  of  a  contract  that  it 
can  be  enl'orced  in  a  coort  of  jusHce.  There  are 
many  contracts  which  cannot  be  enforced  in  a 
court  of  justice.  A  contract  between  a  sovereign 
and  a  sabjeet  cannot  be  enforced  in  a  court  of 
justice,  for  it  is  a  part  of  the  royal  preroga- 
tive not  to  be  sued  ;  the  offly  redress  of  the  subject 
is  by  petition.  But  would  it  not  be  highly  deroga- 
tory to  the  royal  dignity  to  evade  the  peformnnce  of 
its  c(>ntracts,  by  Weltering  itself  behind  the  spgis  of 
royal  pterogativel  Again,  it  has  been  said  that 
there  can  be  no  contract  between  the  United  Stales 
and  the  States,  in  reference  to  the  payment  of  this 
fourth  instalment,  because  there  was  no  consideration 
passing  between  them.  The  honorable  member 
from  New  York  (Mr.  Sibley)  showed,  conclusively, 
io  the  very  able  argument  which  he  delivered  yes- 
terday, that  there  was  a  good  consideration  for  a 
contract ;  and  that  there  was  an  actual  valid  con- 
tract. I  will  not  detain  the  committee  by  reiterating 
his  argument;  and  I  would  only  add  to  the  au- 
thorities to  which  he  referred,  the  authority  of  the 
Supreme  Court  of  the  United  States,  in  the  case  of 
Fletcher  and  Peck,  and  the  case  of  the  Dartmouth 
College.  In  the  former  case,  it  is  decided  that  a 
grant  of  a  Stale,  in  its  own  nature,  amounts  to  an 
extinguishment  of  the  right  of  the  grantor,  and  im- 
plies a  contract  not  to  assert  that  right ;  and  that  it 
is  sufficient  to  form  a  valid  consideration  for  a  con- 
tract, if  it  import  a  damage,  or  loss,  or  forbearance  of 
benefit,  or  any  act  done,  or  to  be  done,  on  the  part 
of  the  grantee.  I  am,  therefore,  decidedly  of  opin- 
ion that  the  United  States  have  entered  into  a  firm 
and  valid  contract  with  the  several  States,  to  pay 
over  to  them,  on  the  first  of  October  next,  their  re- 
spective portions  of  the  surplus  revenue ;  and  that 
the  withholding  the  fourth  instalment  would  be  a 
violation  of  the  national  faith  solemnly  pledged 
under  the  sanction  of  law.  On  the  faith  of  that 
pledge,  some  of  the  States  have  actually  anticipated 
and  expended  this  fourth  instalment ;  and  others 
have  made  contracts  based  upon  its  reception  ;  and 
it  would  be  cruel  now  to  disappoint  them.  Our 
pledged  faith  should  be  redeemed.  I  am  not  one  of 
those  who  believe  that  a  change  in  the  state  of  the 
public  finances  will  authorize  a  violation  of  nation- 
al faith ;  on  the  contrary,  I  believe  that  good  faith 
is  a  goddess,  that  ought  to  be  worshipped  at  all 
times,  and  under  all  circumstances. 

This  fourth  instalment  has  been  treated  by  some 
gentlemen  as  a  clahn  by  the  Government  against 
the  States,  as  if  the  States  stood  to  the  United 
States  in  the  relation  of  a  debtor  to  a  creditor.  It 
appaars  to  me  that  this  is  not  the  relation  in  which 
they  stand,  or  ought  to  be  placed.  I  do  not  view 
the  money  divided  among  the  States  as  creating  a 
*dcbt  to  the  United  Stales.  I  concur  with  the  honor- 
able nieoribfr  from  Kentucky,  (Mr.  Underwood,) 
in  believing  that  the  ^ates,  in  receiving  their  shares 
under  the  deposite  act,  only  received  what  justly 
belonged  to  ihem.  Much  the  greater  proportion  of 
that  surplus  was  derived  from  the  sales  of  the  pub- 
lands — lands  which  were  won  by  the  States  in  a 
common  cause ;  from  a  common  foe,  or  purchased 
by  their  common  treasure.  And,  sir,  no  State  paid 
more  dearly  for  their  portion  uf  the  proceeds  of  the 
sales  of  the  public  lands,  both  in  blood  and  trea- 
sure, than  did  the  State  of  New  Jersey,  whose 
every  field  almost  was  fertilized,  and  every  stream 
discolored,  by  the  blood  of  her  patriot  citizens. 

Bui,  sir,  even  if  the  United  States  had  a  valid 
claim  against  the  States  for  the  immediate  return 
of  the  money  to  which  they  are  entitled  under  the 
deposite  act,  it  appears  to  me  that  gentlemen  pre- 
sent this  Government  in  a  most  unfavorable  atti- 
tude. wh<n,  Shy  lock  like,  they  would  have  it  exact 
the  full  penalty  of  its  bond  in  this  crisis  of  our 
public  calamity,  though  in  so  doing  it  should  cut  its 
pound  of  flesh  nearest  to  the  heart  ot  the  people. 
Qeoilem^  seem  to  consider  this  Government  fike 
some  ancient  feudal  barony,  whose  powerful  lord, 
intrenched  within  his  frowning  biitil^ments  and 
moated  ramparts,  has  no  connexion  or  sympathy 
with  the  people,  and  hardly  knows  of  their  exists 


enoe  except  when  he  wants  their  aid  to  fight  his 
battles,  or  sends  out  his  purveyors  to  plunder  ^eir 
crops.  My  opinion  of  a  Government  is,  that  the 
attitude  which  it  ought  to  fauld  to  the  people  should 
be  rather  the  attitude  which  a  patent  holds  to  a 
child,  or  a  guardian  to  a  ward,  than  that  of  a  hard- 
hearted creditor  to  his  debtor,  or  a  feudal  baron  to 
his  vassal.  The  good  of  the  governed  is  the  main 
end  and  aim  of  all  government.  One  of  the  very 
objects  which  conduced  to  the  formation  of  the  Con- 
stitution of  the  United  States,  is  stated  in  the  pre* 
amble  to  that  instrument  to  1^  *'  to  promote  the  wel- 
fare of  the  people.**  Such  laws  only  should  be 
made  as  will  confei  the  greatest  permanent  good  on 
the  greatest  number  of  5ie  people.  Will  the  pas- 
sage of  this  act  ttCect  this  object?  This  brings  me 
to  the  consideration  of  the  consequf  Aces  which  will 
result  from  the  passage  of  this  bill,.and  to  consider 
the  inexpediency  of  this  bill.  Will  it  not  add  greatly 
to  the  distress  of  the  people?  An  honorable  mem- 
ber from  Ohio,  (Mr.  Duncan,)  has  toldtis  that  there 
is  no  distress  ambng  his  constituents.  I  am  happy, 
sir,  to  hear  that  the  constitaents  of  the  honorable 
member  are  not  sufifering  the  distress  in  which  some 
of  my  constituents  are  involved.  To  ^ow  {o  the 
honorable  member,  and  to  this  committee,  thi^  ex- 
tent of  that  distress  in  one  of  the  cities  of  my  na- 
tive State — a  city  renowned  thioughout  this  cottn-> 
try  for  the  enterprise,  activity,  and  intelligenca  of  ^ 
its  inhabitants-^I  mean  the  city  of  Newark — I  wUl 
read  an  extract  from  a  letter  recently  received,, 
which  gives  the  following  detcript  on  of  that  once 
flourishing  city : 

"  In  1836  the  population  of  Newark  was  20,736 ; 
and  it  is  believea  by  citizens  of  intelligence  and  ob- 
servation that  at  this  period  it  does  not  exceed 
15,000.  In  1836,  the  number  of  men  and  women 
(including  apprentices)  engaged  in  mechanical  em- 
ployments exceeded  7/)00 ;  at  the  present  time  the 
number  does  not  reach  1,500 ;  and  one-half  of  these 
receive  only  partial  employment,  barely  sufficient 
to  keep  their  families  from  starvation.  During  the 
greater  portion  of  the  summer,  the  number  has  not 
exceeded  400.  To  such  an  extent  has  the  distress 
extended,  that  the  city  authorities  have  employed 
far  several  months  300  men  to  work  on  the  roads, 
at  fifty  cents  per  day,  out  of  the  class  of  citizens 
whom  the  city  would  otherwise  have  been  obliged 
to  support  as  paupers.  A  once  flourishing  city,  last 
year  containing  a  population  of  20,000  souls,  manu- 
facturing largely  in  fourteen  diflferent  branches  of 
mechanical  business,  full  of  the  hum  of  industry 
and  other  indications  of  prosperity,  whose  business 
men  were  possessed  of  unlimited  credit  and  un- 
doubted wealth,  reduced  in  nine  months  to  two- 
thirds  of  its  former  population,  its  manufactories 
stopped,  its  citizens  out  of  employment,  and  many 
of  them  brought  to  extreme  want !  This  is  sober 
reality.  I  have  seen  many  of  our  most  respectable 
mechanics  hired  at  fifty  cetots  per  day  to  work  on 
roads,  who,  but  one  year  ago,  were  receiving  from 
fiAeen  to  twenty  dollars  per  week  for  their  labor. 
More  than  three  times  that  number  of  dwelling- 
houses  have  been  abandoned,  and  are  now  to  let. 
Tenants  are  unable  to  pay;  and  landlords  will 
scarcely  realize  sufficient  in  cash  to  meet  their  taxes 
and  insurance.** 

Sir,  this  is  a  description  of  some  of  the  distress 
whksb  exists  in  a  portion  of  the  State  which  I  have 
the  honor  to  represent.  Sir,  if  I  could  take  the 
honorable  nember  from  Ohio,  to  that  city,  I  could 
show  him  scenes  of  distress  which  would  rend  the 
heart  of  the  most  obdurate.  And,  sir,  that  distress 
has  not  been  ocoMioned  by  the  causes  to  which  the 
President,  in  his  message,  seems  to  be  disposed  to 
attribute  them,  viz :  "  to  the  rapid  growth  among  all 
classes,  and  esp^ ally  in  our  great  commercial 
towns,  of  loxunous  habits,  founded  merely  on 
fancied  wealth,  and  detrimental  alike  to  the  in- 
dustry, the  resources,  and  the  morals  of  our  peo- 
ple." The  people  of  the  State  of  New  Jersey  are 
a  temperate,  industrious,  and  a  moral  people.  Let 
not  the  President  lay  to  his  heart  the  flattering 
unction',  that  the  distress  which  has  struck  down  the 
enterprise  and  prosperity  of  that  once  queen  of 
manufactqring  cities  to  which  I  have  alhided,  and 
whkh  has  paralyse!  the  business  of  the  whole 
,  country,  is  to  be  attributed  to  the  causes  which  he 
has  assigned.    IXo^  sir,  it  is  to  be  attributed  to  the 


insane  and  rttinotls  tixperimeats  of  th«  last  and 
present  Executive.  ^  .--.^ 

But,  sir,  what  is  to  be  (he  effect  of  this  bill  7  Wm 
it  afford  to  the  suffering  people  any  relief  1  No, 
sir,  That  it  will  tend  greatly  to  aorarate  all  the 
evils  iidder  which  they  now  labor,  I  think  perfecl- 
ly  demonstrable,  eved  from  the  report  of  the  Sec- 
retary of  the  Treasury  itself.  What  does  the 
tabular  statement,  (letter  a,  page  63,)  anneiedttf 
that  report  shows  us  7  It  shows  us  that  on  the  1st 
of  March,  1837,  the  whole  amount  of  specie  in  tbe 
deposite  banks  was  |15,319,802,  and  the  amount 
of  discounts  at  the  same  penod  was  |t714l87,054 ; 
and  that  on  the  15di  of  August  last,  the  amount  of 
specie  in  these  banks  was  $10,580,413,  and  die 
amount  of  discounts  was  $104,730,750 ;  so  that, 
while  the  specie  in  thete  banks  has  been  dimink|h- 
ed,  in  five  months,  j^,712,479,  ttie  loans  and  dis- 
counts have  been  diminished  $40,^89,863,  or  with- 
in a  fraction  of  ten  dollars  to  one ;  for  etery  od« 
dollar  in  specie  which  has  been  withdrawn  froni 
the  vaults  of  these  banks,  they  have  been  oblifcd 
to  call  in  from  their  debtors  ten  dollars.  (These 
deposite  banks,  it  will  be  observed  are  generally 
in  a  better  condition  than  other  banks,  having  a 
larger  proportion  of  specie.)  Now,  sir,  if  the  pro- 
gress of  the  reduction  of  loans  and  discounts  is  to 
go  on,  and  to  bear  the  same  ratio  to  the  reduction 
of  the  specie  which  this  uble  exhibits,  what  is  to 
b^  the  condition  of  this  oppressed  and  suffering 
community?  These  banks  io  order  to  place  them- 
selves in  a  condition  to  pay  the  $13,944,66^  which, 
on  tlie  15th  of  August,  was  standing  to  the  credit 
of  the  Treasurer  of  the  United  States  on  their 
books,  (as -appears  by  the  same  tabular  statement,) 
would  be  oUiged  to  reduce  their  loans  and  dii- 
counts  to  $130^Q({|000.  This  would  be  giioding 
the  people  of  thi^^^untry  to  the  dust. 

But  again :  let  us'^&ke  another  view  of  this  sub- 
ject, in  reference  to  the  drculation  of  these  banks, 
as  represented  in  this  samtT table.    On  tbe  1st  of 
March,  1837,  their  specie  w^415,313,610,  and  on 
the  Same  day  their  circulation  tribrAM,837,59Sf  on 
the  15th  August  their  specie  was  410|^,413,  and 
their  circulation  is  then  reduced  to  $33,]i26J04,  a  re- 
daction of  #4,713,479  in  the  specie  and  flA^mi^i 
in  the  circulation ;  so  tha|  for  every  one  dbHat^ 
specie  withdrawn  from  their  vaults  they  hare' had  j,^ 
to  withdraw  nearly  three  dollars  from  their  cinMi- 
lation.    And  this  is  about  the  avenge  which  tbe 
circa  lation  bears  to  the  specie,  as  we  are  told  by 
Mr.  Crawford,  in  his  celebrated  report  on  the  cor- 
rency,made  to  this  house  in  December,  18SM.  Then, 
sir,  to  enable  these  deposite  banks  to  pay  in  iftdt 
(for  nothing  else  will  he  received  by  the  Govern 
ment,)  this  $13,944,666,  which  was  doe  to  the 
Treasurer  of  the  United  States  on  the  15th  of  Au- 
gust, from  these  deposite  hanks,  they  must  cortaal 
their  circulation  $36,000,000.    Your  poor  sufferiaf 
patient,  already  in  a  state  of  complete  exhaustion 
by  your  miserable  quack  remedies  and  system  of 
depletion,  for  the  purpose  of  carrying  out  your  San- 
grado  theory,  is  to  be  subjected  to  Sm  operatkm  of 
the  h&ncet  unttl  the  last  drop  of  blood  is  dirawn  firom 
his  veins. 

One  other  renmiic,  and  I  shall  dismii^  thia  topic. 
The  specie,  I  have  said,  was  on  the  15th  of  Anfost 
$10,580,413;  the  amount  due  to  the  Treasurer  of 
the  United  States  on  that  day  was  $13,944,666;  that 
is,  the  specie  in  the  deposite  banks  will  fall  short 
by  $3,444,353  of  the  amount  due  the  Tieasoffer  of 
the  United  Staten,  (without  taking  into  considoimtion 
the  $4,574,076  deposited  therem  to  the  creditor p«^ 
lie  oflicers,  and  who  must  be  equally  entitled  to 
draw  the  specie  )  Now,  sir,  how  is  this  balnaoa  ef 
$3,444,353  to  be  paid  1  It  must  be  drained  fhmi 
the  people,  or  the  banks  must  faiU  But  wftuie  the 
banks  owe  the  Gk>vemmeDt  $13,944|666,  they  otre 
to  private  depositors  $39,493,113,  and  to  the  hohi- 
ers  of  their  notes  $33,636,004,  and  to  other  banks 
$35,083,891 ;  why  shouki  the  Government  receive 
m  specie  the  whole  amount  of  their  debt,  whUe  the 
other  creditors  of  the  bank  receive  nothing  7  I  aee 
no  equity  or  propriety  in  such  a  discrimination.  If 
banks  are  not  able  to  pay  all  tbe  demands  afainst 
them  in  spede,  it  should  be  divided  eqaaUy 
their  creditors. 

But  it  may  be  said  that  the  hai|k<  hive  nl 
curtailed  their  discounts,  for  tbe  fWffom  of  mcietii^ 
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the  payment  of  this  loarth  instalment  in  specie. 
This  view  may,  perhaps,  be  partially  correct,  and  I 
hope  it  is  so.  But  that  would  constitute,  in  my 
mind,  a  stronger  objection  to  this  bill ;  for  I  should 
tee  in  that  circumstance  some  prospect  of  relief  to 
the  people.  I  should  perceirt  a  source  from  which 
that  relief  might  flow,  which  this  Government  ap- 
pears so  unable  or  unwilling  to  afford.  Sir,  if  for 
every  dollar  in  specie  these  banks  may  discount  to 
the  amount  of  ten  dollars,  as  soon  as  it  is  ascertain 
ed  that  this  |12,944,666  is  not  to  be  withdrawn  from 
them,  they  mav  extend  their  discounts  to  an  addi- 
tional extent  of  |iaO,000,000.  This  sum,  sir,  di»- 
tributed  among  the  people  in  loans  and  discounts, 
wouM  diffuse  a  beam  of  joy  and  gladness  over  the 
busmess  community.  Yes,  sir,  with  one-half  of 
thffs  sum,  those  great  public  improvements,  whose 
progress  has  been  so  suddenly  arrested,  might  be 
reeommenosd  and  carried  on  to  their  completion. 
The  shuttle  and  the  loom  would  resume  their  wont- 
ed motion.  The  water-wheels  of  your  factories, 
which  are  now  rusting  upon  their  ax]e.«,  would 
again  revolve  under  the  propelling  power  of  the 
liquid  element.  The  din  of  business  would  again 
be  heard  in  the  streets  of  your  cities ;  industry  and 
enterprise  would  at  once  spring  into  activity,  and 
the  dark  cloud  of  distress  which  now  lowers  over 
our  once  happy  country  would  be  dispelled,  and 
the  sun  of  prosperity  again  shed  its  cheeriog  and 
refreshmg  beams  over  our  whole  community.  But, 
sir,  in  th&  day  of  our  calamity,  when  the  hopes  of 
a  mighty  nation  are  centred  upon  us,  when  onr  de- 
liberations are  watched  by  many  a  tearful  eye 
and  many  a  throbbing  heart,  what  relief  tloes 
the  Administration  propose  for  this  suffering 
people  ?  It  is  a  relief  somewhat  similar  to  that  pro- 
posed by  the  tyrant  Dionysius,  when  he  said  "  it 
behooves  us  to  take  care  of  Jupiter,"  and  then  strip- 
ped his  statue  of  a  robe  of  massy  gold,  and  substi- 
tuted a  cloak  of  wool,  saying  that  *'gold  was  too 
cold  in  winter,  and  too  heavy  in  summer."  So  this 
Administration  proposes  to  relieve  the  dear  people 
by  taking  the  golden  robe  of  the  currency  into  their 
own  possession,  for  their  own  use,  and  covering  the 
people  with  a  tattered  cloak  of  cotton  or  woollen 
rags.  Or,  sir,  it  is*  like  the  conduct  of  the  captain 
ai^  officers  of  a  ship,  who,  having  by  their  ignore 
anoe  and  mismanagement,  run  the  vessel  ashore, 
take  to  the  long-boat  to  save  themselves,  while  they 
leave  the  whole  crew  to  the  mercy  of  the  waves. 

Sir,  I  have  thus  stated  briefly,  some  of  the  objec- 
tions which  compel  me,  and  those  associated  with 
me,  in  representing  the  State  of  New  Jersey  on  this 
floor,  to  withhold  our  assent  to  the  passage  of  this 
bill.    Before  I  take  my  seat,  permit  me  to  advert 
to  some  matters  which  have  been  introduced  into 
this  debate^  altogether  foreign  to  the  subject-matier 
under  db«ussion,  but  to  which,  since  they  have  been 
introduced,  it  may  not  be  improper  in  me  to  reply. 
We  have  heard  much,  sir,  in  the  course  of  this  dis- 
cussion, about  democracy.    It  would  appear  as  if 
the  majority  of  thus  house  thought  they  were  enti- 
tled to  be  considered  as  the  exclusive  democrats, 
and  that  the  members  who  compose  the  minority 
had  no  pretensions  to  the  name.    Sir,  this  term 
*'  democrat"  has  become  very  indefinite  of  late.     I 
should  like  to  know  what  is  the  court  definition  of 
the  term.    Some  of  those  gentlemen  who  visit  the 
White  House  can  no  doubt  give  it  to  us.    I  should 
like  to  hear  it  from  them,  that  we  may  have  it  ex 
eaihedra,  and  may  know  what  is  necessary  to  con- 
stitute a  real  Simon  Pure.    If  we  are  to  follow  the 
^ecutive  standard,  I  should  like  to  know  which 
set  of  the  opinions  of  the  present  incumbent  we  are 
to  adopt.    Is  it  those  he  hM  when  he  was  against 
the   tariff,  or  when  he    was   for  ill    Those  he 
held  when  he  was  against  internal  improvements, 
or  for  them?    When  he  was  against  the  United 
States  Bank,  or  when  he  was  for  it?    When  be 
was  against  the  New  York  Canal,  or  for  it ?    When 
he  was  against  De  Witt  Clinton,  or  for  him  ?  When 
he  was  against  Mr.  Adams,  or  for  him  1    When 
he  was  against  <jteneral  Jackson,  or  for  him  1    Sir, 
if  to  be  a  democrat  is  to  be  constantly  chasing  the 
eaprices  of  Executive  opinion,  then  I  am  no  demo- 
erat ;  nay,  sir,  if  to  be  a  dcmoarat  it  is  necessary  to 
be  continually  trimming  my  sails  to  catch  every 
momentary  breeze  of  popular  favor,  then  I  am  no 
democrat.    But  if  bv  a  democrat  is  meant  a  man 
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who  is  in  favor  of  [protecting  the  rights  and  inter- 
ests of  the  people — a  man  who  is  in  favor  of  re- 
forming existing  abates,  and  ''particularly  those 
abuses  which  have  broiight  the  patronage  of  the 
General  Gtovtmment  into  conflict  with  the  freedom 
of  elections" — a  man  who  is  in  favor  of  reducing 
public  expenditures,  and  thereby,  as  General  Jack- 
son tells  us,  "c-onnteracting  that  tendency  to  pub- 
lic and  private  profligacy,  which  a  profuse  expen- 
diture of  public  mon«'y  is  too  apt  to  engender" — a 
man  who  is  in  favor  of  sustaining  the  jusi  rights  of 
the  representatives  of  the  people  against  Elxecutive 
encroachment;  of  upholding  the  just  powers  of  all 
the  co-ordinate  departments  of  this  Grovemment, 
and  of  maintaining  in  all  their  original  strength  and 
purity  those  powers  and  privileges  n  hich  are  guar- 
antied to  us  by  our  glorious  Constitution,  and  trans- 
mitting them  unimpaired  to  those  who  are  to  come 
after  him — then  I  aver  myself  to  be  a  democrat ;  it 
is  a  faith  in  which  I  have  always  lived,  and  in 
which  I  hope  to  die. 

But,  sir,  we  have  always  been  told  that  the  Peo- 
ple of  these  United  States  have  sanctioned  all  the 
principles  of  the  last  and  present  Executive.  To 
this  assertion  I  take  the  liberty  to  dissent.  I  deny 
that  all  the  monstrous  principles  of  the  la*^t  or  pres- 
ent Executive  have  been  sanctioned  by  the  people 
of  the  United  States.  For  the  State  of  New  Jer- 
sey, I  take  leave  to  say  that  many  of  those  princi- 
ples have  been  repudiated.  Yes,  sir,  in  that  same 
gallant  liitle  State,  where,  in  the  winter  of  1776, 
the  American  eagle  perched  proudly  victdiious 
over  the  prostrate  British  lion  ;  in  the  fall  of  1836, 
the  eagle  of  the  American  Constitution  rose  trium- 
phant over  the  roaring  lion  of  Executive  encroach- 
ment. But,  sir.  New  Jersey  is  not  the  only  State 
where  these  principles  have  been  repudiated.  Look, 
sir,  at  the  gallant  State  of  Kentucky;  she,  too,  has 
rallied  in  defence  of  the  Constitution  ;  her  represen- 
tatives in  this  hall  present  a  solid  and  impenetrable 
phalanx — an  undivided  "  front  they  form."  I  can- 
not say,  in  the  language  of  the  poet,  that  they  are  all 
"  still  as  the  breeze,"  but  I  can  say  they  will  prove 
themselves  "  dreadful  as  the  storm,""  to  the  min- 
ions of  Executive  power.  Ay,  and  look  to  the 
State  of  Rhode  Island ;  she,  too,  W  repudiated  those 
principles.  And  last,  though  not  least,  look  to  the 
State  of  Maine ;  with  the  vigor  of  an  infant  Hercu- 
les, she  has  burst  the  chams  by  which  she  was 
bound  to  the  Executive  car ;  and,  even  now,  the 
notes  of  the  glorious  victory,  wafted  upon  the  wings 
of  the  wind,  are  carrying  joy  and  gladness  to  every 
lover  of  the  Constitution  throughout  our  wide-ex- 
tended country. 

But,  sir,  the  PresiJent  has  for  our  instruction, 
thought  proper,  inliis  message,  to  read  us  a  homily 
upon  luxury  and  extravagance.  I  take  the  liberty 
of  commending  to  his  perusal  the  reply  which  the 
people  of  Maine  have  sent  to  this  message.  I  think 
he  may  find  a  moral  there  which  maybe  of  service 
to  him.  And  what  is  that  moral,  sir?  It"  is  that 
there  are  limits,  in  the  political  as  well  as  in  the 
moral  and  material  system,  to  the  dominion  of 
evil.  There  are  limits  to  tlie  injustice  and  oppres- 
sion, the  extravagance  and  corruption,  of  Govern- 
ments, as  well  as  individuals.  There  is  a  time 
when  cunning  ceases  to  delude,  and  hypncriyy  to 
deceive  ;  when  the  cant  and  cunning  of  this  Ad- 
ministration is  unmarked ;  when  the  cup  of  its  po- 
litical iniquities  is  full,  and  the  people  will  drmk 
of  the  poisoned  chalice  no  longer ;  when  the  peo- 
ple are  rising  in  their  might,  and  seizing  the  mas- 
sive piflars  of  the  temple  of  Jackson  idolatry  ;  and 
that  the  time  is  not  far  distant  when  the  idolaters 
and  the  idol  will  be  buried  together  in  one  undis- 
tinguished mass  of  political  ruin. 


REMARKS  OF  MR.  BUCHANAN 
Of  Pennstlvaxia, 

In  Senate,  Oetoker  3,  1S37— On  the  bill  imposing 
additional  duties,  as  depositories  in  certain  cases, 
on  public  officers — in  leply  to  Mr.  WEBSTEa,  of 
Massachusetts. 

Mr.   BUCHANAN  said  he  had  not  flattered 
himself  that  the  remarks  which  he  had  made  some 
dayu  ago,  in  answer  to  the  Senator  ^m  Massa- 
I  chusetta,  would  have  called  him  out  in  reply.    It 


has,  sir,  been  already  reported  over  the  whole 
country,  by  a  portion  of  the  newspaper  press,  that 
the  blows  which  I  aimed  at  him  with  a  feeble 
hand,  had  been  repelled  by  his  adamantine  armor, 
without  leaving  the  slightest  impre<«ion.  Besides, 
(said  Mr.  B.)  I  have  since  been  utterly  pro^traiei!, 
according  to  the  same  reports,  by  the  Senator  from 
South  Carolina,  (Mr.  Preston,)  and  so  belabored 
aAer  I  was  down,  that  I  can  scarcely  now  be  recog- 
nised by  my  most  intimate  fViends.  Under  these 
painful  circumstances,  it  affords  me  a  ray  of  com- 
fort to  find  that  the  Senator  from  Massachusetts 
has  deemed  my  argument  worthy  of  a  studied 
reply.  I  hope  it  may  not  be  considered  presump- 
tuous in  me  to  say  a  few  words  by  way  of  re- 
joinder. 

Heaven  forbid  (said  Mr.  B.)  that  I  should  be 
forced  to  lie  down  in  the  same  bed  with  the  Sena- 
tor from  MaJssachusetLs,  the  Senator  from  South 
Carolina,  (Mr.  Calhoun,)  and  the  Secretary  of  the 
Treasury.  For  a  man  of  peace  like  myself,  the 
bed  of  Procrustes  would  be  mercy  compared  with 
such  a  fellowship.  Nevfr  were  there  more  ill- 
assorted  and  heterogeneous  materials  brought  toge- 
ther. If  my  argument  has  made  the  three  gentle- 
'men  lie  dowu  together  in  the  same  bed,  as  the 
Senator  has  asserted,  there  let  them  lie  as  best  they 
can.  I  beg  to  be  excused  from  becoming  a  part- 
ner with  this  triple  alliance,  conscious  that  in  that 
event  my  fate  would  deserve  to  be  pitied.  I  shall 
endeavor  to  sustain  myself  alone. 

I  have  not  contended  that  tbe  Government  micht 
not,  under  the  Constitution,  draw  in  favor  of  public 
creditors  upon  its  own  revenue  in  the  hands  of  its 
own  depositories,  and  that  these  draf\s  might  not 
circulate  as  currency  between  their  date  and  the 
time  of  their  presentation  for  payment.  Neither 
have  I  contended  that  the  Qovernment  had  no 
power  to  borrow  maney,  and  issue  Treasury  notes 
for  the  amount,  in  order  to  meet  appropriations 
made  by  Congr^.  Such  drafls  and  such  Treasury 
notes,  wh'dst  limited  in  amount  to  the  actual  wants 
of  the  Government,  are  necessary  for  conducting 
the  business  of  the  Treasury.  Did  the  Senator 
from  Massachusetts  understand  me  to  have  main- ' 
tained  that  such  an  exercise  of  power  would  be  a 
violation  of  the  Constitution? 

[Mr.  Webster  answered  that  he  did  not  so  un- 
derstand the  gentleman.  It  had  been  his  purpose 
to  maintain  that  it  was  both  the  right  and  the  duty 
of  the  Government  to  establish  a  paper  currency 
as  a  medium  of  commerce  for  the  country.  He 
did  not  confine  himself  to  the  limits  prescribed  by 
the  gentleman.] 

The  Senator  and  myself  (said  Mr.  B.)  under- 
stand each  other  perfectly.  What,  then,  is  his 
proposition?  That  Congress  possessing  the  express 
power  "to  regulate  commerce  with  foreign  nations 
and  amon?  the  several  States,"  there  results  from 
this  power,  by  implication,  a  power  to  create  a 
paper  currency  of  sufficient  amount  to  furnish  a 
medium  for  our  foreign  and  domestic  exchanges. 
Now,  sir,  can  such  a  vast  power  be  derived,  by 
any  fair  construction,  from  this  provision  of  the 
Constitution?  That  is  the  true  question.  The 
gentleman  soars  far  above  the  disputed  power  to 
create  a  national  bank,  and  incidenuilly,  through 
its  agency,  to  furnish  a  paper  currency  for  the 
country.  He  leaves  this  at  an  immeasurable 
distance  behind,  and  contends  that  the  Government 
possesses  the  general  power  to  create  such  a  cur- 
rency for  the  people  by  its  own  direct  action,  and 
without  the  agency  of  any  bank  whatever. 

I  did  say,  and  I  now  repeat,  that  the  sturdy 
patriots  who  formed  the  Constitution,  and  who  con- 
ferred power  upon  the  Government  with  a  jealous 
hand,  would  have  been  greatly  astonished  had 
they  been  informed  that  such  a  power  to  create 
a  paper  currency  as  that  now  contended  for  could 
be  found  lurking  in  concealment  tuder  this  grant 
to  regulate  commerce.  The  Senator  has  again  ap- 
pealed to  the  authority  of  Mr,  Madison;  and,  in 
my  opinion,  again  appealed  to  it  in  vain.  He 
must  call  some  ather  witness  into  court  before  he 
can  establish  his  position.  The  point  to  be  main- 
tained is  that  tha  Pothers  of  the  Constitution,  or 
any  of  them,  had  ev«r  hell  thai  a  general  power 
to  create  a  paper  cuirency  was  incidental  to  the 
axsreise  of  the  power  to  regmlaie  our  eor 
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APPENpr;^  TQ/ytli:  CQNQ^^JtQMAJU  OLQBE. 


25th  Co]fo....l8t  Sjkss. 


aur.n! 


Postponement  of  fourth  in8t{Um€'\t — Mr,  Williams. 


Sept  1837, 


H.  of  Reps. 


Dees  Mf;.  Idadiaun  any  where  rxprass  any  muesli 
opinion!  Ha9  ihie  Senator  irkoini  tlmft  any  of  tkit 
Fathers  of  -the  Ck^isriuitiou  had  ever  as^er^ed  any 
sacb  pFoposUibp^  No,  sir.  Of  all  Hie  important 
powe|is  conferred  by  the  Con$iituiioa  <apo«  €oji* 
gres5,  the  history  of  the  tunes  will  prave  that  libc 
powfEf;  oyer  oommerce  wa^  eonsiaered  the'  iEio9t 
simple  4^d  easily  uod^ostood,  and  (he  Waat  liable  to 
mi«;p»?tt|fl<MiQD. 

X s^aU. iiPAr^ad  to  the  Senate  the pRj«a}|e/rom 
Mr.  }A^]^qfi's  Message  of  December,  1816,  whjcb 
has  jost  been  read  by  the  gentkroan.  *  The  cir- 
cumstances under  which  it  was  written,  as  well  as 
the  language  employed,  will  clearly  point  to  its 
meaning.  Specie  payments  bad  been  suspended 
tbroughqut  the  country ;  and  oar  currencj^  then, 
as  now,  was  composed  of  inconvertible  bank, 
paper,  ^r,  Madison  h9d  waived  his  c(»istitutional 
objec^'or)s  to  a  Bank  of  the  United  States,  and  in 
April,  1816,  had  approved  the  act  to  charter  that 
institoUon.  Besides,  Congress  had,  in  the  same 
montby  adopted  a  resolution  to  compel  the  pay- 
ment of  the  public  dues  in  specie,  or  in  the  notes 
of  specie-paying  banks.  Mr.  Madison  is  evidently 
speaking  in  reference  to  these  two  measures  in 
thisi  extract  from  his  Message.  It  is  true,  he  asserts 
that  the /Constitution  has  entrusted  Congress  ex- 
clusively with  the  power  of  creating  and  regulal- 
ing  a  currency  of  equal  value,  credit,  and  use, 
wherever  it  may  circulate ;  but  does  he  not  here 
evicbntty  refer  to  the  power  "  to  coin  money,  and 
regulate  the  value  thereof  1"  Is  there  any  other 
clause  of  the  Constitution  to  which  he  could  relief  7 
He  calculated  much  on  the  power  of  the  Bank  of 
the  United  States  <*  as  an  important  auxiliary'*  in 
restoring  this  constitutional  Cuneney.  and  banish- 
ing irredeemable  paper ;  but  does  he  any  where 
suggest,  or  even  intimate,  that  Congress  possesses 
the  general  power  to  create  a  paper  currency  for 
the  country,  as  a  means  of  regulaiting;  commeroe  ? 
This  is  the  point  which  the  Senator  must  prove,  or 
that  part  of  hi^s  argument  which  rests  upon  autho- 
rity must  fall  to  the  ground*  No,  sir,  the  Senator 
himself  is  the  first  ii^U vidua),  since  tbe  adoption 
of  the  Constitution,  who  hasr  asserted  this  proposir 
tion.  It  is  ori^al  with  himself.  He  has  pro- 
duced no  authority  to  prove  tfiat  any  of  the  Fathe» 
ox  the  Constitntion  ever  held  such  doctrine. 

The  Senator  contends  that  a  power  to  regulate 
commerce,  by  impUcatipn,  confers  the  power  to 
create  a  p^prr  ciicalating  medium  by  which  com- 
merce can  be  conducted.  Now,  if  I  were  even  to 
admit  this  inference,  contrary^  in  my  opinion,  both 
to  the  letter  and  spirit  of  the  Constitution,  still  the 
gentleman  would  be  far  from  establishing  his  pro- 
position. And  why?  Because,  when  the  Constitn- 
li^  confers  an  eipre»  power,  and  provides,  ia 
express  terms,  the  means  by  which  it  shall  be  ex- 
ercised, it  would  be  a  violation  of  every  sound 
rule  of  construction  to  call  in  the  aid  of  implica- 
tion to  create  another  and  a  diffmnt  means  of  ac- 
con>plishiYig  the  same  end.  Now,  tbe  Constitu- 
tion has  provided  gold  and  silver  coin,  and  no 
other  currency,  as  the  medium  by  which  com- 
merci^  is  to  be  conducted;  how,  then,  can  the  gen- 
tleman create  a  paper  cucrenoy  by  implication? 
Congress  have  -eatablished  mints  to  coin  hard 
money  in  execution  of  this  power,  how,  then,  can 
he  establish  paper  mints  to  manufacture  paper 
money  for  the  very  same  pnrpoeel  To  use  a  law 
m^xim^  the  expression  of  the  oae  is  the  exclusion 
of  the  othef.  If  the  framevs  of  the  Constitution 
had  intended  ¥>  cpnOsr  auch  a  power,  they  would 
have  addQ4^l^  the  po^wer  '*to  coin  money  and  regu* 
la«  the  value .  therctof;''  that  of  issuing  paper 
money.  Now,  sir,<!au  wy  pereon,  at  all  acquaint- 
ed with  the  history  oC  th^se  timcs>  believe  that 
such  a  proposiition  would  have  received  a  sii^e 
vote  ii)  ihe  Cpayeaiipn^ 

U  thene.aJF^ io  the.Cftglifh  kuignage  which 
has  a  moff  pfmupesigftitattal  Ihaa ll^.word  "re- 
gul*t«r  Deissriix  noft  n«|e8sa^^^f.  imply  the  pre- 
vious existenpetPf  s^nethi^gfla  be  ngulated?  In 
\W  MMB.it  h»s>eea  iBtedr^hit  the  framers  of  the 
Gpnstifii$if>»:ihimMtv«,jn vcc^^^ing  the  coining 
p^er>  !I9ieyifaat  «tve  (W.rf»«[er  ^*to  coin  mo- 
ney^" aad^aAer monfyhaathur b^W cwated,  them 
they  ad(t  Ihe,  pawcr  to  «*reg«laieJ?  iU  vaAoa.  They 
thus  clearly  m^k  the  distinctica  between  the  two 


werdsr  1&  re^>ect  to  commerce,  it  had  existed  in 
this  cotrntryflrdm- its  first  set^ikient.  f>rom  tbe 
mode  in  which  R'  wais  regviated  by  tfairteeti  inde- 
pendent sCveceigqtii?^  it  became  olnolutely  neces- 
saty,iMi  order  to  produoe  uniforanty  and  to  prevent 
peri^dHtal  collisions,  that  this  power  of  rrgnlation 
sftkonld  be  iransferred  ftom  the  States  to  C^ngrem. 
The  aut^ect  ihatler  on  which  this  power  wa)  to  ope- 
rate, was  the  commerce  then  in  existence,  and  all 
which  might  be  called  into  existence  in  after  times 
by -Ihe  Cneiigy  and  enterprise  of  'our  citizens.  A 
mere  power  to  regulate,  not  to  create,  was  theff&> 
fore  given.  If  the  Senator's  argument  be  well 
founded,  then,  by  a  much  less  strained  construc- 
tion. Congress  possesses  the  power  to  create  or 
build  ships — to  embark  in  the  carrying  trade — to 
construct  roads  and  canals  throughout  the  different 
States,  without  or  against  their  consent — and  to  as- 
sume jurisdiction  over  these  improvements.  This 
clause,  in  the  hands  of  the  genUemani,  would  indeed 
become  a  prolific  source  of  federal  power.  No, 
sir,  we  possess  no  such  power  to  create  paper  mo- 
ney. If  we  do,  tha  jealousy  of  those  who  framed 
the  Constitution  was  vain,  and  the  powers  which 
you  may  confer  on  this  (Government,  by  implica- 
tion, vastly  transcend  those  which  have  been  ex- 
pressly granted.  The  Constitution  may  be  made 
to  assume  any  form  and  any  feature  at  pleasure. 
It  contains  no  guarantee  for  liberty,  none  for  the 
reserved  rights  of  the  States. 

What,  sir,  is  its  obvious  meaning  when  con- 
strued by  common  sense?  Would  a  plain  man,  of 
sound  understanding,  ever  imagine  that  an  unli- 
mited power  to  create  paper  money  could  be  in- 
ferred from  the  power  to  rc^ilate  cpmmerce?  Can 
any  twc  thmgs  be  more  remote  from  each  other 
than  these  two  subjects?  It  requires  a  chain  of 
metaphjTsical  reasoning  even  to  make  them  seem 
to  approach  each  other.  And  yet  they  are  made 
cause  and  effect,  acccrding^  to  the  Senator's  argu- 
ment, 

I  am  sorry,  sir,  that  upon  thi&  subject  the  gaitle- 
man  has  not  shown  his  entire  hand.  He  has  cut 
himself  loose  itom  the  Bank  of  the  United  States, 
and  all  bank  paper.  This  we  know;  but  we  are 
left  in  ignorance  as  to  what  kind  of  paper  money 
he  desires  to  create. 

["Give  me  tbe  power,"  (said  Mr.  Webster,)  "and. 
I  will  then  tell  the  gentleman."] 

Mr.  B.  I  desire  to  know,  in  advance,  how  the 
Senator  would  execute  this  power.  He  has  kept 
his  plan  entirely  in  tbe  dark.  The  Delphic  oracle 
never  was  more  mysterious.  Who,  sir,  or  what  is 
to  issue  this  paper  money?  It  }s  not  a  Bank  of 
the  United  States — nor  is  his  paper  medium  to  be 
bank  notes.  I  wish  to  know  what  kind  of  a  paper 
mint  he  intends  to  establish,  and  what  will  be  the 
nature  of  its  issues.  Then,  and  not  till  then,  can 
the  question  be  fairly  discussed,  and  the  issue, 
which  he  so  much'  desires,  be  made  before  the  peo- 
ple of  the  country.  They  demand  something  tan- 
gible. They  do  not  deal  in  abstractions.  They 
must  be  able  to  judge  in  advance  as  to  how  the 
system  will  probably  operate,  before  they  give  ii 
their  approbation.  If  tbe  Senator  ever  expects  to 
be  elevated,  by  popular  suffrage,  to  a  higher  station 
than  the  one  he  ]k>w  occupies,  he  must  no  lonaer 
clothe  himself  in  mystery,  but  make  known  his 
plan  in  detail.  A  general  assertion  of  the  power, 
without  any  statement  of  the  particular  mo<le  in 
wlu'ch  it  is  to  be  exercised,  will  never  satisfy  the 
people  of  this  country.  I  confess,  for  one,  I  should 
be  glad  if  he  would  be  more  explicit  on  the  sub- 
ject, and  inform  us  what  kind  of  paper  he  intends 
to  issue. 

After  all,  the  manner  in  which  the  Senator  has 
attempted  to  sustain  himself,  in  deducing  the  power 
to  create  paper  money  from  that  to  regulate  com- 
merce, considering  his  great  abilities,  has  been  of 
such  an  unsatisfactory  character,  at  least  to  my 
mind,  as  to  con£na  rather  than  to  shake  my  former 
convictions. 


S5! 


SPEECH  OF  MR.  C.  H.  WILLIAM?, 
Op  Tennessee, 

In  iMe  House  of  Representalitfes,  SefiLMder^^  1837— 
On  tbe  bill  to  postptme  iht  fourth  instalment  <^ 
deposjte  with  the  Staten. 


Mr.  C.   H.  WILLIAMS,  of  Tennessee,  ad- 
dressed the  house  as  follows: 

Mr.  Chairman:  It  was  not  my  intention  to  have 
addressed  this  house,  until,  in  my  opinion,  the  time 
had  arrived  for  the  political  friends  with  whom  ii 
is  my  pleasure  and  my  pride  to  act,  to  make  an  ef* 
fort  upon  the  political  board  to  bring  into  successful 
operation  tbe  policy  that  I  believe  would  restore 
this  country  to  its  wonted  prosperity.    Still,  ^ir, 
owing  to  the  manner  in  which  this  discussion  has 
been  conducted,  I  cannot  forbear  indul^ng  in-a  few 
remarks.    I  beg  permission  to  premise,  with  due 
respect  and  deference  to  the  honorable  gentleman 
from  Vireinia,  (Mr.  Garland,)  who  has  just  taken 
his  seat,  that  the  political  war  that  is  now  waging 
between  the  two  divisions  of  the  admnustration 
party,  is  the  first  I  ever  witnessed  with  perfect  in- 
difference  of  feeling;  for  I  do  most  honestly  and 
sineerely  believe,  that  the  only  difference  between 
the  political  questions  that  ha ve| given  rise  to  the 
war.  is  this:  one  of  them,  the  State  bank  s>'stem, 
has  been  fairly  tested  as  the  fiscal  agent  of  ihe  Gov- 
ernment, and  has  most  signally  failed,  and  brought 
overwhelming  distresses  in  its  train;  and  that  the 
modem  sub-Treasury  scheme  has  only  to  be  tested, 
to  produce  the  same  result,  and,  in  all  human  pro- 
baoility,  add  to  the  misery  of  pecuniary  distress, 
the  loss  of  liberty.    I  believe,  with  the  honorable 
gentleman  fVom  New  York.  (Mr.  Cambreleng,) 
that  the  time  will  come,  and  that  speedily,  when 
this  nation  will  have  to  decide  between  a  United 
States    Bank,  and   your    modem    sub-Treasury 
scheme.    I,  for  one, stand  ready  to  act  my  put; 
and  I  would  hail  with  delight  the  introduction  oC 
any  measure  calculated  to  test  at  once,  whether 
this  house  intends  to  circumscribe  its  action  withia 
the  narrow  limits  of  takmg  care  of  the  Govern- 
ment alone,  or  whether,  in  the  arrangement  and 
management  of  the  moneyed  concerns  of  this  vast 
and  growing  republic,  a  due  regard  will  not  be  had 
to  the  domestic  exchanges  of  the  country.    Can  it 
be  possible,  Mr.  Chairman,  that  any  attempt  on  tbe 
part  of  Congress,  indirectly  to  assist  the  exchanges 
necessary  to  the  successful  operations  of  commerce 
and  trade,  would  be  a  departure  from  the  spirit  and 
genius  of  democracy,  as  mdicated  by  the  President 
m  his  message?    If  so,  sir,  I  trust  the  wL«doi&  of 
Congress  will  save  the  country  from  the  blighiing 
effects  of  democracy.    The  Presideot  of  the  Uni- 
ted States  has  convened  the  American  Representa- 
tives; and,  owing  to  the  distress  that  pervaded  thi:i 
nation,  from  one  extreme  to  the  other,  strong  and 
confident  hopes  were  oiterlained,  that  measures 
calculated  to  relieve  the  country  from  the  diificuX- 
tics  that  must  ever,  in  the  noxure  of  things,  flow 
from  a  confined  local  circulaiing  medium,  would 
be  presented  by  the  President  lo  the  consideraiiou 
of  Congress.    But  far  otherwise  is  the  case.     We 
are  told  that  Congress  has  as  much  right  to  pass  a 
law  to  assist  the  transportation  of  merchandise, 
as  to  pass  a  law  afiecling  exchanges;    and  tiiat 
we  can  only  take  care  of  the  Gtovframcnt    It 
is  with  regret,  sir,  I  have  witnessed  that,  in  obe- 
dience to  the  President's  suggestions,  the  grand 
scheme  of  relief  has  made  its  appearance  in  the 
shape  of  bills  f>om  the  Committee  of  Ways  and 
Means,  whicL,  when  summed  up,  aoiountstonoiiuiiff 
more  nor  less  than  an  effort  to  nevive  the  depreascn 
state  of  the  finances  of  the  Government ;  and  gives 
completely  the  go-by  to  the  suffering  condiiioli  of 
the  country.    Hence  we  have  a  right  to  infer,  that  - 
the  lecture  on  economy,  given  by  the  President  in 
his  message  to  the  American  Congress,  is  amply 
sufficient,  in  his  estimation,  to  save  the  sinking  for- 
tunes of  the  people.    How'just  will  be  the  indigna- 
tion of  the  country,  when  it  is  recollected  thai  the 
self-same  Grovernmeni  that  now  contents  iti&elf  with 
a  lecture  on  improvident  and  unnecessary  expenses, 
is  the  identical  party  and  (Government  who,  hut  a 
few  months  ago,  cheered  and  sustained  the  people 
in  their  on  ward  coun^e  of  speculation  and  extrmva- 

,  gance,  and  hailed  the  seeming:  prosperity  of  the 
times  with  rapturous  delight;  and  proudly  pointed 

.  to  this  delusive  appearance  of  prosperity,  as  con- 
clusive evidence  of  their  superior  skill  in  maaiagiBg 
the  vessel  of  Slate.  And  its  friends,  front  Maine 
to  Lonisiaaa,  continued  to  shout  the  praises  of  the 
glorious  experiment,  up  to  the  very  moment  when, 
as  unexpected  (to  them)  as  a  clap  of  thunder  in  a 
clear  sky,  the  bubble  burst,  and  scattered  rtiin  and 
calamity  around.  Now,  fsir— as  if  the  world  was 
fond  01  experin^ients— it  is  now  proposed  to  rush 
from  one  extreme  to  the  other ;  fVom  the  wildest  and 
most  profligate  pftper  currency,  down — down  to  the 
metallic  standard.    And  aQ  fbr  whati    Simply 
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because  the  po]iiicftl  jugglers  who  have  ruined  Ihe 
currency  of  ihe  nnlion,  lore  office  more  iban  they 
lore  iheir  country!  And  the  panwan  presses  of 
Ihe  dsy,  wilh  an  impudence  unsurpassed  in  any 
*gr,BTf  endeavoring  lo  impose  upon  the  jnielli- 
gonce  of  the  commnoity,  by  placing  the  whole  ca- 
taairc^he  to  the  account  of  Dver-irading;  as  if  there 
was  noi  saiaciiy  enough  in  the  cooniiy  to  ini-esti- 
gale  the  subject,  and  charge  the  over-trading  to  its 
trae  csoses.  It  is  irue,  sir,  that  ibe  world  was  not 
onlymBd,  butil  iaanotorioasfaci  tbatihe  first  symp- 
toms of  overaciion  and  insaniiymadeiheir  appear- 
ance simultaneously  wilh  the  removal  of  ihe  public 
deposites ;  and  perlect  derangement  rollowed  Mr. 
S^retary  Woodbury's  circular  letter  addressed  lo 
the  pet  banlcs,  requesting  and  dc-iiring  them  to  dis- 
count freely  on  the  poblic  revenue.  It  is  now  uni- 
versally baUeved  in  the  west  that  all  this  orerac- 
tion,  insanity,  and  derange  men  1,  is  chargeable  lo 
the  great  experiment;  tor,  sir,  about  the  time  your 
luePrtddenirefflReilinhiamessa^totheimmeiise 
Mdesof  llie  wettem  lands  as  an  evideuce  of  the  pros- 
perity  and  h^ipuiess  which  had  flowed  from  his  ad- 
miiiiauatltai,  it  did  indeed  seem  aa  if  day  had 
dawned  Bever  to  close.  Hence  the  cap  of  mialbr- 
tinia  ia  doubly  bitter, 

I  am  DOl  one  of  those  who  believe  thai  Ihe  pet^le 
otight  to  be  encouraged  to  look  to  either  the  Qene- 
laTor  State  Govarnmenis,  in  the  hour  of  pecuniary 
distress,  to  pay  their  debts  for  ihem ;  but,  sir,  I  do 
contend  that  itix  a  high  moral  duly,  and  a  delegated 
power  that  belongs  to  Congress,  to  provide  some  cir- 
culating medium  that  would  enable  ttie  uffireis  of 
yoor  Government  to  manage  the  finances  of  the 
nation  without  loss  or  Injutr  to  theGtovemment; 
aiMl  Ibat  can  only  be  done  (as  the  past  history  of 
yov  eomtry  abundantly  proves)  by  giving  to  the 
people  a  currency  anif;»^nly  good — acarreDcy  that 
will  pan  co-sKtenidrely  with  ihe  Government  under 
wbicn  we  live.  This  is  the  relief  that  the  country 
eiptcied;  this  is  the  relief  that  the  country  wants. 
Aid  call  rou  this  an  uncoastiiDtioiial  measure  1  It 
is  a>  much  the  duty  of  Ccagress  to  benefit  the  mer- 
cantile inlerestof  the  country  in  that  incidental  way 
as  it  is  lo  ^ive  incidental  protecuun  to  any  other 
branch  of  industry. 

Mr.  Chairman,  it  is  an  unfortunate  omen  for  the 
libeilies  of  the  country  that  efibns  liavebeeu  made 
to  create  a  prejudice  and  array  one  diss  of  theeom- 
muaily  againsi  another.  The  inieri-^t  of  the  far- 
mer and  Ihal  of  the  merchant  are  iniimately  con- 
nected, and  DO  sophistry  caa  separate  ihem  ;  and  all 
attempts  of  the  kind,  no  matter  from  what  source 
they  may  come,  will  recoil, sooner  or  later,  wilh  in- 
dignation and  crerwhelming  contempt  upon  the  au- 
thors of  ihem. 

Mr.  Chairman,  much  reliance  seems  lobe  placed, 
by  several  of  the  htmorable  gentlemen  who  have 
addretsed  the  committee,  upon  the  argument  that 
has  been  adduced— that  Congress  has  nopover  to 
lay  taxes  in  order  lo  raise  money  W  give  to,  or  to 
deposite  with,  the  Stales.  Thai  is  an  auempi  lo  put 
ih)B  qoeation  upon  a  false  issue.  No  such  doctrine 
has  been  contended  for  by  any  member  upon  the 
floor  of  Coneress.  But,  sir,  when  your  General 
Government  had  collected,  by  an  cdiousiai,  from 
the  pockets  of  her  citizens,  thirty-seven  millions  of 
dollar;,  over  and  above  the  wanLs  of  the  Govern- 
ment, notwithslandine  the  wildest  and  most  extrava- 
gant Bppropriaiions;  becaase  Congress,  in  order  to 
atop  an  tmnofy  simple  that  was  here  waged  for 
the  iqrails,  ordered  the  sDrplns  revenue  to  be  depoo- 
it«d  Vith  the  States,  does  that  authorize  the  infer- 
eDce,  that,  when  tbs  law  passed  which  gare  the 
means  that  enabled  the  Government  lo  make  the 
deposite,  the  object  wilh  Congress  was  distribution 
among  the  Slates  7  By  bo  means.  Then,  sir,  the 
argument  is  wholly  inapplicable  lo  the  subject  ander 


.l,had 


in  your  Treasuiythiny  millions  of  dollars  collected 
by  the  Guveinment,  in  anlicipallon  nt  a  war,  by  a 
spp:ial  direct  tax  levied  with  thai  view,  and  iiso  hap- 
pens that  you  have  no  war,  and  you  have  no  use  lot 
the  money,  it  is  impossible  for  you  to  return  to  each 
""  hi;*  penny,  or  shilling.asthe  case  may  "--    '  - 


by  mving  it  to  the  8lates,lhe  Legislature:*,  respect- 
ively, could  so  dispose  of  the  money  thus  relumed. 
that  it  vonld  be  the  same  in  pinciple  as  if  yon  had 


f_.  could  so  dispose  of  the  money  thus  returned, 
....  it  vonld  be  the  same  in  pinciple  as  if  yon  ~ 
retimed  It  to  Ihe  pockets  of  those  from  whom 
had  mistakenlvand  nnneccOTartly  drawn  it.  Then, 
air,  is  it  possible  that  any  gBoUemaa  can  believe,  for 
am  qWDWHt,  that  snch  a  eonise  would  violateL  the 
Conatitalkiii,  ptoelrate  State  righis,  and  corrupl  ihe 

._..,    t, ;-  : ij -B  me  thai  bat  a 

a  and  inlcUi- 


woaJdieem  u 


gence  of  Ihe  people- — Ihal  asimpla  return  of  ibeir 
own  properly,  which  you  hnd  improperly  exacted, 
would  corrupt  them.  I  did  hope,  sir,  tluit  the  old 
argument  of  corrupting  the  people  would  not  have 
been  revived  in  the  discussion  of  Ibis  question.  It 
would  be  jiiil  a.s  mncb  a  violation  of  an  agreement 
lu  withhold  the  fuunh  iii-.iolmeni.  under  the  law  of 
June,  18315,  a.s  if  it  had  been  a  direct  andposilive 
gifllotheiiiales;  Ihe  principle  ii  ihe  same.  Thanks 
to  my  polilical  friends  who  have  preceded  me  in 
■his  dcbaiB,  I  am  relieved  from  ihe  irtiuble  of  dis- 
cussing this  part  of  the  subject. 

The  mode  of  rea'oning,  Mr.  Chairman,  which 
has  satisfied  me  that  the  bill  under  con.iideiation 
ought  not  10  pass,  is  something  like  this;  cannot  ihe 
future  expenses  of  the  (Jcvernment  be  so  curtailed 
as  to  enable  il,  in  addition  loiLs  other  ncce.ssary  dis- 
bursements, to  fulfil  its  obligalion  or  liability  to  nay 
over  the  fourth  instalment  lo  the  Stales,  and  ihus 
meet  the  jo-sl  expectations  of  the  latter;  and,  in  ihe 
end,  the  lialnlity  so  created  be  discharged  without 
any  additional  taxation;  as.  forinMaiii'e,l>y  Issuing 
Treasurj-  no;es,  or  by  a  loan  j  no  mailer  which,  in 
this  view  of  the  &ubject1 

ThatthiscBnbedone,nogemlemanwilltakeupon 
himself  lo  deny ,'uDless  It  is  contemplated  lo  keep  the 
expenses  of  the  Government  up  lo  the  high-water 
mark  of  thirty  odd  millions  per  year.  I  appeal  lo 
this  eommiUee  to  know  if  it  would  not  b«  far  belter 
for  the  country  to  draw  upon  the  anticipated  future 
income  of  Ibe  Goverameni,  than  lo  di>«n>oint  the 
Slates,  who  have  (or  at  least  a  portion  of  them)  used 
the  promised  deposite  in  advance  1  For  inyseli',  1 
do  not  believe  the  condition  of  the  Treasury,  al- 
though it  isal  present  inapiliable  situation,  requires, 
at  the  hands  of  Congress,  an  abandonment  of  Ihe 
deposite  law.  If  Congress  will  relinquish  their 
wild  and  exiravagant  mode  of  appropriations,  and 
goto  work  honestly  and  earnestly  to  retrench,  instead 
of  annually  enlaigiog  the  expendiluies  of  ihe  Gov- 
ernment, there  will  be  no  necessity  for  di.-iappoint- 
ingtheStates,  May  J  oolconfidenlly  appeal  to  that 
portion  of  the  members  of  this  house,  who,  when 
the  expenses  of  the  Government  were  only  thirteen 
millions,  cried  aloud  and  spared  not  for  reirench- 
menl  and  reform,  lo  ai^ist  in  the  etfon,  and  let  a 
searching  inquiry  be  had  lo  ascertain  how  it  is  ihal 
Ihese  expenses  have  increjued  lo  such  an  alaiming 
extenl;  and  see  if  they  cannot  be  lessened  wilhoul 
detriment  to  the  public  good  1  I  would  be  glad  lo 
know  how  it  ha-i  happened  that  we  are  now  called 
upon  to  suspend  the  operation  of  a  law  for  the  want 
of  mea  D  Flo  comply  with  it,  when,  duringlas:  winter 
it  was  so  confidently  believed  that  there  would  bra 
surplus  in  the  Trea.sury  on  the  1st  of  January  next, 
tha'  a  motion  was  made,  and  a  provi.tirin  attached  lo 
thefoflificaliOTi  hill,  ihai  provided  forlhedeposileof 
the  eontemplawd  surplus!  Andsueh  waslhedread 
brcorruptingthepeople,bv  scattering  money  among 
them,  that  some  of  the  distinguished  individuals  in 
the  other  wing  of  the  Capiiol  were  horror  struck  at 
the  idea,  and  resisted  the  amendmeni  wilh  such  per- 
tinacity, that  the  whole  bill  was  lost.  Surely  the 
exlniTagance  and  mismanagement  of  the  finances 
must  have  been  great  toproduce such  on  unexpected 
result ;  and  a  Presidential  lecture  on  Govertimental 
aswellasiadividoal  improvidence  would  have  been 
quite  appropriate.  But  not  one  word  of  condemna- 
tion has  reached  us,norany  recommendation  in  favor 
ofrelrenchment,notwilhstandingtheackno»ledRed 
distress  of  the  tiuies.  Whsthasberoraeof  the  forty 
odd  million?  that  were  in  your  Treasury  on  the  Isl 
dayofJanuary  lasll  lam  for  applying  the  mdi- 
vidnal  leclure given  bylhe  President,  in  his  message 
to  Ihe  Goverameni ;  and  I  am  not  disposed  lo  arrest 
the  fourth  i  natal  mem  ^  and  thereby  assist  in  placing 
the  means  in  the  power  of  the  adminislralion  tocon- 
tiuoe  the  same  mode  of  extravagance.  I  am  aware 
of  the  ar^ment  that  is  contended  for  on  the  other 
side,  thai  it  is  folly  to  create  a  national  debt,  in  order 
to  obtain  money  10  depoeile  with  Ibe  Slates  for  safe- 
keeping. If  the  gentfemen  who  used  the  argument 
would  only  rec«dleci  that  there  is  already  a  bill  upon 
yonnablcfor  thaipurposf ,  their  dread  ofanaiional 
debt  would  cease ;  for  come  it  must,  it  aeem-*,  with 
or  without  the  passai;e  of  Ibis  bill 

Il  is  strange  that.only  a  few  months  ago,  Ihi.'  house 
— nay,  this  nation — seemed  to  be  shaken  to  its  centra 
by  the  contest  ihnl  was  here  waged  as  to  what  shoo  Id 
be  donewiththesnrplosrevenue;  now,  we  are  called 
upon  locraateanalionaldebt,  and  tliat  without  any 
one  condescending  to  give  (to  my  mind  at  least) 
anfMttslactoryreBaonhowitha.shappeDed.  Isthat, 
too,  chaiweaUe  lo  the  aceoant  of  Governmeutat  orer- 
tradingl    Ifao,  tbeadTcMnrou  p«>liliciMsihould 


be  exposed  lo  ihe  American  people.  1  entr«at  this 
committee  lo  pause,  and  calmly  take  into  considera- 
tion Ihe  irrond  scheme  of  relief  a.s  proposed  by  the 
organs  oi'ihe  President  in  this  house,  and  ask  them- 
selves what  it  is  we  arecalleilupon  to  dolor  the  re- 
lief of  the  coimtryl  First,  we  are  called  upon  to 
postpone,  until  doomsday,  the  fourth  instalment, 
under  Ibe  deposite  law  of  June  23,  tS3G ;  secondly, 
togive  indulgence  on  the  merchants'  bi»idsi  thirdly, 
to  cut  loo^e  Ihe  Treasury  from  all  banks,  and  rush 
intothegul  lenage,and  make  the  pockets  of  your  offl- 
cerf  your  Treasury— which  would  increase,  by  the 
President':!  own  showing,  ihe  already  enormous  ex- 
penses of  'he  Government,  sixty  thousand  dottais 
per  year ;  and,  fourthly,  (as  if  conscious  that  the 
measure  pioposoil  would  produce  universal  bank- 
ruptcy,) a  bankrupt  law,  as  a  winding-sheet  for  the 
deposite  banks,  is  asked  for— nn  apt  and  appropriate 
provision  in  the  catalogue  of  reliefproposed  ty  the 
Execujvc.  We  have  come  lo  a  beautiful  .slate  of 
things,  1  Lit  your  President  asks  you  to  doihat  which 
would  disgrace  an  iudividual  lo  do.  I  will  prove  the 
as5er:ijn.  If  a  man,  who  had  heavy  dnaa  owing  to 
him,  would  refuse  to  take  any  thing  but  gold  and 
silvei  inpayment,  under  the  present  emnrrassed 
state  of  tilings,  and  use  the  tidvantage  which  the 
occasion  gave  him  to  fallen  at  the  expensa  of  his 
neighbors,  when  be  had  only  ashort  lime  beforede- 
claredthat  the  money  he  V-as  now  reAlsiDg  would 
be  good,  nay,  be  hetier  than  United  Slates  Bank 
paper,  no  man  would  hesitate  to  pronounce  bim  nn 
unprincipled  scoundrel.  Sir,  is  il  possible  that  what 
would  disgrace  an  individual  would  be  righl  inyonr 
Govemmeail 

Bat,  sir.  to  my  mind,  the  measure  that  lista  stipe- 
rior  in  point  of  imporiance  to  all  others  proposed,  is 
the  one  that  contemplates  issuing  Treasury  noief. 
I  have  fell  an  anxious  wish  to  vole  for  the  bill,  for 
the  rea-sun  Ibat  I  am  satisfied  some  active  means  are 
wanting  by  ihe  Secretary  of  the  Treasuir  lo  carry 
on  the  wheels  of  Government;  bat,  sir,  when  I  look 
at  the  consequences  Ihal  may  p(£sib1y  flow  [Km  a 
precedent  of  the  kind,  I  cannot  vote  for  it.  I  am 
coosirtiined  lo  believe  that  it  is  designed  nllimaiely 
lo  convert  ii  inioaTrea-surybanli.  If  not,  I  ask  its 
friends  why  ihey  did  not  introduce  a  bill  simply  lo 
borrow  money  1  If  nothing  else  ia  intended  but  to 
raise  means  on  the  credit  of  the  Government,  why 
not  call  ihings  by  their  tight  namesl  If  yon  issne 
ten  millions  of  Treasurv  notes  this  session,  beating 
intesest,  il  will  be  ihe'best  of  currency,  so  far  as 
mere  value  isconcemcd;  but  have  you  any  security 
that,  at  the  next  session,  ten  millions  more  will  not 
be  issued,  and  so  on,  uoiil  the  entire  circulaiion,  by 
which  exchange  is  managed  will  be  in  Treasury 
billsl    They  will  be  good,  and  much  sought  aller. 


If  so,  is  there  not  great  danger  that  Congress  will, 
in  the  end,  attempt  to  supply  the  place  of  a  nnited 
"  '-  V  large  and  heavy  issues  of  Treasury, 
ibat  insidious  way  lead  the  people  qd, 


Slates  Bank  by  large 

step  bj'  step,  until  a  Treasury  bank  becomes  the  i 
der  of  the  day  1  Once  get  it  inio  full  and  sflccessftil 
operation,  and  the  suti  of  American  liberty,  in  my 
hiimbleopinion,hassetforevei'  Addioihepowera 
of  your  President  a  Treasury  bank,  and  then  com- 
pare his  powers  wilh ihoseof  the  British  llueen.and 
you  will  find  (to  borrow  an  expression)  your  "re- 
publican simplicity"  shocked.  Yon  will  further 
find  ihal  the  only  difference  worthy  of  notice  woald 
be  Ibis:  your  President  is  elected  to  his  station,  the 
Clueen  was  born  to  hers.  Then,  sir,  surrounded  ai 
this  administration  is  with  strong  suspicions  that  a 
Treasury  bank  is  one  of  its  desired  objects,  I,  for 
one,  will  not  vole  for  any  measure  thai  can  by  possi- 
bility  be  considered  even  tosijiiint  that  way ;  though 
it  is  noi  mv  initnlinn  lo  detain  the  committee  with 
my  objections,  in  detail,  to  a  Treasory  bankjpar- 
ticularlv  after  ihe  able  and  masterly  new  taken  of 
thai  sulijtct  by  the  honorable  gentleman  from  South 
Carolina,  (Mr.  Thompson.) 
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rupiioQ  alone  ?  I  am  for  doine  Ibis,  and  meeting 
at  once,  so  far  as  I  am  concerned,  the  main  question, 
and  decide  it,  and  let  the  country  know  on  what 
they  have  to  depend.  But,  notwithstanding  I  be- 
lieve a  compromise  is  impo^ble,  if  any  gentleman 
will  trouble  himself  so  far  as  to  explain  what  he 
means  by  that  term,  and  if  I  view  it  in  the  light  he 
does,  most  gladly  will  I  disentangle  myself  from  all 
parly  associations,  and  march  up  and  sacrifice  upon 
the  aliar  of  my  country's  good  a  due  proportion  of  ' 
my  long-cherLshed  opinions;  but  until  this  is  done, 
sir,  I  feel  it  to  be  a  duty  which  I  owe  to  the  distress- 
ed and  suffering  condition  of  my  fellow-citizens, 
boldly  to  avow  my  readiness  to  pursue  the  course 
that  I  believe  will  not  only  save  the  vessel  of  state, 
(which  is  now  buffeted  about  by  the  billows  of  an 
angry  and  uncertain  ocean,)  but  save  this  country 
from  the  lender  mercies  of  a  broker's  shop,  when- 
ever one  of  your  citizens  wishes  to  travel  outof  the 
limits  of  his  own  State.  When  I  recollect  that  the 
parly  now  in  power  unhesitatingly  declared  that  the 
Stale  banks,  with  the  assistance  of  the  public  depos- 
iies,  would  give  to  the  moneyed  operations  of  your 
Government,  and  to  the  exchanges  of  the  country, 
the  same  facilities,  nay,  even  greater,  than  the  late 
United  States  Bank  did,  and  contrast  their  state- 
ments with  the  result,  I  am  not,  sir,  in  the  least  sur- 
prised that  the  President,  in  his  message,  has  thought 
proper  to  resort  to  the  arguments  that  were  made 
use  of  by  the  opposition,  in  order  to  exhibit  the  ne- 
cessity for  his  sub-Treasury  scheme.  Can  it  be 
possible,  wh^n  the  ship  of  .state  is  launched  upon  a 
new  and  untried  sea,  contrary  to  the  advice  of  the 
most  experienced  seamen,  and,  when  launched,  she 
becomes  stranded,  that  the  same  thoughtless  impru- 
dent seamen  who  did  the  mischief,  and  who  have 
not  the  moral  courage  to  acknowledge  their  error 
and  to  return,  can  expect  to  be  supported  in  their 
onward  nourse  of  miscnicf  by  simply  making  an  able 
expos*  of  their  first  error  1  Who,  sir,  that  does  not 
bow  to  the  unanswerable  argument  of  the  President 
asrainst  the  State  banks  as  suitable  fiscal  agents  1 
But,  unfortunately  for  the  country,  it  comes  too  late. 
^  Ha' I  the  same  just  view  of  the  rotten-boioagh  sys- 
u^\n  ['.  pn  taken  up  by  the  ruling  party  three  years 
a^'. .,  iiow  many  hundred  of  our  fellow-citizens  would 
have  Iteen  saved  from  ruin,  in  all  human  proba- 
biliivl 

When,  Mr.  Chairman,  1  suffer  mjrsalf  to  take  a 
calm  survey  of  my  country's  political  history,  the 
fact  that  strikes  me  with  the  most  force  is  this;  that 
since  li*^  organization  of  your  Government,  we  have 
been  but  eight  years  without  a  national  bank ;  and 
five  years  of  that  time,  from  1811  to  181G,  millions 
of  dollars  were  lost  to  mdividuals  and  to  the  Gov- 
ernment, for  the  want  of  some  lever  power  to  cir- 
cnmscTibe  and  hold  in  due  bounds  the  issues  of  your 
State  banks;  and  the  difliculties  and  distress,  since 
the  late  United  States  Bank  has  been  put  down,  are 
too  fresh  within  the  recollection  of  every  body  to 
require  at  my  hands  any  comment.  Now,  sir,  con- 
trast these  circumstances  with  the  fact  that,  during 
the  thirty-eight  or  forty  years  that  the  United  States 
Bank  was  the  fiscal  agent  of  the  Government,  not 
one  dollar  was  lost  to  the  nation.  Is  it  not  due  to  the 
public  that  the  reasons  of  the  modem  democrats  for 
naving  left  the  old,  safe,  and  well  tried  mode  of 
keeping  the  public  money  should  be  made  known  ? 
What,  Mr.  Chairman,  are  the  arguments  resorted 
to,  in  order  to  induce  the  people  to  continue  in  the 
course  that  has  produced  such  unfortunate  results  1 
Nothing  more  nor  less  than  these ;  that  an  in.<iiitu- 
tion  of  the  kind  is  dangerous  to  the  principles  of 
liberty;  and  that  the  late  United  States  Bank  in  her 
strugglefor  a  recharter,  carried  the  war  into  AiWca. 
I  am  speaking  of  thow gentlemen  who  oppose  it  on 
the  ground  of  expediency  Alone.  Admit,  for  argu- 
ment's sake,  (which  I,  as  theundeviating  friend  of  a 
United  Slates  Bank,  most  freely  do,)  that  the  direc- 
tors often  erred ;  what  does  it  amount  tol  Simply 
this,  that  aU  human  institutions  are  liable  to  err. 

Then,  sir,  when  I  see  gentlemen  opposing  a  na- 
tioDi!  bank,  and  taking  shelter  under  the  nusdeeds 
of  the  late  United  States  Bank,  I  feel  as  if  the  pros- 
perity and  happiness  of  my  country  is  jeoparded  by 
a  false  issue.  The  same  mode  of  reasomng  would 
exhibit,  as  plain  as  simbeams  in  mid-day,  the  ne- 
cessity of  abandoning  the  plan  of  salvation,  and  all 
republican  forms  of  Qovemment— two  of  the  dear- 
est and  most  inestimable  privileges  that  belong  to 
man.  I  will  illustrate  my  assertioo.  The  bank  is 
opposed  because  it  interfered  in  elections,  and  andea- 
vored  to  sustain  itself  by  overtumingtbe  then  exislp- 
ing  administration ;  hence  all  institutions  of  the  kind 
lire  unfit  to  be  txxuMf  and  dasgczoiis  to  the  prind« 


pies  of  liberty.  A  church  is  established  in  a  cer- 
tain section  of  country;  the  members,  by  doinj^ 
wrong,  disgrace  themselves  and  the  cause  of  reli- 

5 ion ;  is  that  any  reason,  sir,  that  in  all  time  tc  come 
le  people  in  that  section  of  country  should  abandon 
the  plan  of  salvation,  and  rush  headlong  to  perdition  1 
Again,  sir,  suppose  this  house  were  now  assembled 
for  the  purpose  of  forming  a  constitution  for  the 
twenty-six  States :  with  what  indignation  and  con- 
tempt would  you  look  down  upon  any  member  upon 
this  floor  who  should  rise  and  tell  you  that  mankind 
was  incapable  of  self-government,  and  refer  you  to 
the  history  of  Greece,  Rome,  and  the  other  ancient 
republics,  ou  the  ruins  of  whose  liberties  despotisms 
of  the  darkest  hue  have  been  reared,  tmd  tell  yon 
we  must  have  a  king  1  Does  not  your  own  histori- 
cal information  satisfy  you  (hat  a  long  list  of  follies, 
foibles,  and  damning  corruptions,  could  be  adduc- 
ed to  sustain  the  position  1  How,  let,  me  ask, 
did  your  illustrious  ancestors  act,  when  they  as- 
sembled for  the  purpose  of  forming  our  inestimable 
constitution  1  Did  they  look  back  through  the 
long  vista  of  time  for  such  ignoble  purposes!  No, 
sir ;  but,  like  patriots  and  statesmen,  they  examined 
the  page  of  history  for  a  far  different  purpose — to 
see  when  and  how  those  ancient  republics  came  to 
lose  their  liberties;  thereby  enabling  themselves  to 
ingraft,  in  the  instrument  they  were  forming,  pro- 
visions that  would  enable  us  to  escape  the  rock  on 
which  they  split.  Can  we  not,  Mr.  Chairman,  in 
part,  imitate tneir  illustrious  example, by  chartering 
a  new  bank,  with  such  alterations  as  experience 
has  proved  to  be  necessary,  without  endangering 
the  liberties  of  our  country  1  Canjit  be  possible, 
notwithstanding  the  fact  that  we  have  been  sailing 
down  the  stream  of  time  for  the  last  sixty  years, 
enjoying  as  much  freedom  as  is  consihtent  with  the 
formation  of  a  good  government,  that  a  bank  which 
would  enable  your  countrymen  to  pass  and  repass 
from  Maine  to  Louisiana,  without  loss  or  injuiy  to 
their  purse,  would,  by  corrupting  the  people,  pros- 
trate their  capability  for  self  government  1  If  so, 
sir,  liberty  is  but  a  dream  that  dwells  in  the  disorder- 
ed imagination  of  man  while  in  the  arms  of  sleep; 
and  I  would  advise  my  countrymen,  when  the 
fourth  of  July  again  returns,  and  a  dreamer  mounts 
the  rostrum,  and  proudly  contrasts  our  Government 
with  those  of  the  surrounding  nations  of  the  earth, 
and  boasts  of  the  capability  of  man  for  self-govern- 
ment, to  take  him  down  and  thrash  him.  for  incul- 
cating the  principles  of  his  distempered  imagina- 
tion. I  am  one  of  those  Mr.  Chairman,  that  hug 
to  my  bo^m,  with  fond  delight,  the  belief,  that 
man  is  capable  o{  continuing  the  onward  march  of 
improvement  J  by  lopping  off  all  well-founded  ob- 
tections,  and  ingraAmg  such  new  provisions  as  the 
lights  of  experience  prove  to  be  necessary ;  includ- 
ing, in  the  range  of  improvement,  constitution,  laws, 
and  corporations.  Then,  sir,  although  I  accept,  as 
one  of  the  opposition,  in  the  name  of  my  sufiering 
country,  under  disadvantageous  circum.stances,  the 
wager  of  battle  which  the  gentleman  from  New 
York  (Mr.  Cambrelen^)  vauntingly  threw  down  a 
few  days  ago,  yet,  sir,  in  imiuition  of  an  illustrious 
example  set  me.  /  take  Ike  responsUnlUy^  and  join 
issue  prospectively  with  the  honorable  gentleman ; 
and  allow  me,  sir,  in  the  name  ( f  my  immediate 
constituents,  to  nail  my  colors  to  a  United  States 
Bank,  and,  sink  or  swim  through  good  or  through 
evil  report,  they  shall  continue  to  float  in  the  bre<m 
— nailed  there — from  the  unalterable  conviction 
that  a  well-guarded  United  States  Bank  can  alone 
rescue  my  country  fVom  the  difficulties  with  which 
!»he  is  surrounded.  And,  although  the  tide  of  bat- 
tle is  now  raging  two  to  one  against  us,  yet,  sir,  the 
notes  of  victory  which  have  reached  us  fmm  the 
east  and  the  west  speak  trumphet-tongued,  that 
ere  long  the  banner  under  which  the  opposition 
sail  will  be  borne  in  triumph  through  this  bouse ; 
and  the  cotmtry,  in  the  language  of  another,  will 
stand  redeemed,  regenerated,  and  disenthralled, 
through  the  irresistible  influence  of  the  ballot-box, 
from  all  Aitnre  tinkering  with  the  currency. 

Mr.  Chairman,  I  considered  it  my  duty  to  my 
constituents  to  say  thus  much.  The  clear  and 
unequivocal  avowal  in  favor  of  a  United  States 
Bank  has  been  drawn  from  me  in  consequence  of 
the  manner  in  which  this  debate  has  been  conduct- 
ed ;  and  not  that  I  believe  this  is  the  proper  period 
for  the  friend?!  of  such  an  institution  to  endeavor  to 
charter  a  bank;  on  the  contrary,  I  concur  with 
them,  that  now  is  not  the  time.  * 

I  desire,  sir,  before  taking  my  seat,  to  compliment 
the  honorable  gentleman  fVom  New  Hamnsnire  for 
the  moral  eonraft  that  he  displaced  a  lew  d^rs* 


since,  in  paying  a  passing  tribute  of  respect  to  the 
late  President  of  the  United  Slates,  for  tne  f^  use 
he  made  of  the  veto  power.  I  had  fondly  hoped, 
that  when  the  excising  scenes  which  the  exercise 
of  that  power  had  given  rise  to.  had  lime  to  cool, 
and  reason  had  again  resumed  the  place  of  partisan 
feelings,  all  would  imite  in  declaring  that,  when- 
ever a  President  of  these  United  States  dared  to  as- 
sume the  bold,  high-banded,  and  anti  republican 
position,  that  he  understood  the  interest  of  his  cotm* 
try  belter  than  its  assembled  representatives^  and 
vetoed  a  measure  on  the  groimds  of  expediency 
alone,  that  it  was  an  assumption  of  power  incom- 
patible with  the  spirit  and  genius  of  our  free  insti- 
tutions.   But,  sir,  I  see  I  was  mistaken. 


SPEECH  OF  MR.  UNDERWOOD, 

Of  Kentucky. 

In  the  House  qf  Refrrtsentatwts,  September  30, 1837 — 

On  the  bill  to  postpone  the  fourth  instalment  of 

deposite  with  the  States. 

Mr.  UNDERWOOD,  of  Kentucky,  addressed 
the  Committee  as  follows : 

Mr.  Chairman,  (said  he,)  I  have  listened  to  the 
debate  with  surprise,  ft  seems  that  the  Secretary 
of  the  Treasury  is  unable  to  make  a  plain  state- 
ment, unfolding  the  present  condition  of  the  nation- 
al finances,  or  that  we  are  incapable  of  under- 
standing it.  In  either  case  there  is  cause  for  regreL 
It  is  a  national  calamity  that  a  roan  should  be 
placed  at  the  head  of  the  Treasury  whose  confused 
and  involved  statements  leave  doubts  in  regard  to 
the  correctness  of  his  reports.  On  the  other  haad, 
if  the  fault  is  ours— if  the  Secretary  has  beeo  ctear, 
discriminating,  and  definite,  and  we  caanot  cofl»- 
prehend  the  facts,  it  is  a  serious  misfortune  thai  the 
people  are  so  poorly  represented. 

I  will  not  enter  into  a  critical  examination  of  the 
Secretary's  language,  nor  stop  to  censure  and  abase 
him  for  statements  admitted  to  be  erroneous.  It  is 
my  purpose  to  collect  from  the  documentary  mass, 
and  present  to  the  committee,  those  facts  whidi 
cannot  be  denied.  My  object  shall  be  to  exhibit 
the  actual  condition  of  the  Treasury,  to  ascertain 
its  liabilities,  and  Uien  its  means  of  discharging  them. 
In  so  doing  I  must  neoessarily  take  as  true  the 
statements  of  the  Secretary,  where  they  are  not  in- 
consistent with  each  other. 

The  Secretary's  Ileport,  dated 
the  14th  inst.  (Doc  17,)  stAtes 
that  the  bahinoes  of  approfria- 
tions,  on  the  31st  December, 
1836,«mounted  to     -       -       -    |\6,7 52,383  M 

That  the  appropriations  made 
for  the  present  year,  exclusive 
of  the  Post  Office  Department,  (the 
expenses  of  which  establishment 
are  defrayed  by  its  own  revenue,) 
amount  to        ....      28,575,837  10 

And  that  the  specific  and  in- 
definite appropriations,  made  by 
former  acts  of  Congress,  amount 
ed  to 2,824,350  40 

Thus  the  charges  against  the 
€k>vernment,  founded  upon  form- 
er acts  of  appropriation,  are  no 
more  than        -       -       -       -    #46,152^70  59 

There  can  be  no  mistake  in 
this  estimate  of  our  liabilities. 
We  are  now  to  see  how  they 
have  been  and  can  be  met  and 
discharged. 

In  the  first  place  the  Secretaty 
tells  us  that  he  had  actually  paid, 
prior  and  up  to  the  11th  of  Sep- 
tember,      24,077,031  22 


Deduct  the  payments,  and  there 
will  remain  a  balance  of    -        -    (24,075,339  37 

In  the  next  place  the  Secretary 
tells  us  that,  in  May  last,  he 
determined  that  of  exi.sttng  ap* 
propriations  there  **eoold  and 
would  be  postponed  until  next 
year  abbot*'       .... 


15.000,000  00 


Deduct  the  annount  whidi  the 
Seeretary  detennined  to  postpone. 
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and  you  leave  tb«  charge  against 
the  TreesuTx  for  the  remaining 
fart  of  the  present  y«ar  only  $9,075,339  37 

The  true  qaesiion  is,  can  we  meet  and  pay  this 
balance  without  depriving  the  States  of  the  fourth 
instattnent  of  the  surploei  revenue,  to  which  they 
ace  entitled  nnder  the  depositc  act  of  June,  1836  ? 

The  fourth  instahnent,  required 
to  be  paid  on  the  1st  of  October, 
amounts  to        -        •        •        - 

If  tu  ibis  be  added  the  above 
bilaace  for  the  remaining  part  of 
the  year,   -       -       .       -        - 


$9,367,314  98 


9,075,339  37 


The  a^egate  will  be  •  -  $18,442,554  35 
Now,  if  it  can  be  stibwn  that  our  resources  will 
CMible  us  to  meet  the  demand  thus  stated  in  the 
aggregate,  without  contracting  a  national  debt,  or 
borrowing  money,  surely  not  a  member  on  this 
floor  will  raise  his  voice  to  deprive  the  States  of  the 
money,  which,  in  1836,  we  solemnly  set  apart  for 
their  use.  I  will  prove,  sir,  that  our  means  are 
teiple,  and  that  it  only  requires  an  honest  and 
faiUiful  application  of  them,  under  sititable  acts  of 
legislation,  to  relieve  the  Treasury  from  all  embar- 
rassment, and  to  preserve  inviolate  our  engagements 
with  the  States. 

The  Secretary  says,  that  *'  by  a  report  of  the 
Treasurer  of  the  30th  ultimo,  it  appears  that  the 
balance  in  the  Trtasury*  including  what  was  in  the 
custody  of  banks,  the  Mint,  and  collecting  oflleers, 
WMS  then  $14,596,311.**  He  moreover  states,  that 
cX  this  sum  *^only  $8,938,072  was  subject  to  im- 
mediate draft,**  thus  leaving  $5,668,239  not  subject 
•to  ''4rayi,**  or  not  applicable  to  the  immediate  de- 
.  mands  upon  the  Treasury.    Why  it  is  that  so  large 

-  a  sum  oouid  not  then  be  used  is  not  explained ;  nor 
are  we  told  w&efi,  if  ever,  it  will  be  subject  to 
«*  drn/l.*»  We  are  informed  by  the  Secretary *s  re- 
port, dated  the  14th  inst.,  that  the  payments,  up  to 
the  1 1th  of  the  month,  amounted  to  $24,075,339  37 ; 
but  we  are  net  informed  how  much,  if  any,  the 

-•money  in  the  Treasury,  on  the  30th  of  Augost,  was 
diminidied  to  make  the  pajrments  up  to  the  11th  of 

.  September.  If  the  receipts  duringihese  eleven  days 
equalled  the  expenditure,  the  amount  in  the 
Treasury  remain^  the  same  at  the  latter  date.  But 
ooocetle  fhat  the  receipts  fell  short  half  a  million, 
then;  would  still  remain  in  the  Treasury,  including 
money  in  banks,  in  the  Mint,  and  in  the  hands  of 
coUec^it^  officers,  on  the  11th  of  September,  the 

-  sum  oi $14,096,311  00 

Add  to  this  the  Secretary's  low- 
cKi  eMimaie  of  receipts  for  the 
balance  of  the  year,  •        -        . 


4,500,000  00 


And  we  have  a  toUl  of  -        -    $18,596,311  00 

But  to  this  nrast  be  added  the 
first  instalment  due  from  the  Bank 
of  the  United  States,  amounting, 
with  imerest,  to  -        -        •        2,175,314  00 


Constituting  an  aggregate  of 
meansamouming  to  -        -        -    $20,771,625  00 

Thui:,  sir,  we  have  and  will  have,  before  the  end 
of  tbe  year,  nu>rc  than  twenty  millions  of  dollars, 
with  which  to  pay  eighteen.  In  the  foregoing  view 
of  the  subject,  after  satisfying  all  the  demands  of 
the  year,  we  shall  have  a  balance  to  facilitate  the 
oporaiious  of  th**  Mint,  and  to  meet  contingencies, 
amounting  to  $2,329,071,  a  sum  amply  sufficient  for 
these  purposes,  although  it  has  been  usual  to  pro- 
vide a  Ihrger.  IX  from  this  we  deduct  $741,561, 
the  reported  amount  of  the  navy  pension  fund,  it 
will  leave  a  surplus  of  $1,587,510,  after  discharg- 
ing alt  clfiims  upon  the  Treasury  during  the  year. 

It  may  be  contended  that  1  have  erred  in  consid- 
ering the  $5,668,239,  "not  subject  to  dralY,*'  as  a 
part  of  tbe  available  means  of  the  Treasury  during 
the  year.  '  If  it  be  an  error,  it  has  sprung  from  the 
indefinite  character  of  the  Secretary's  report.  Had 
be  given  the  reasons  why  it  was  not  noio  available, 
and  shown  vtken  it  would  be,  my  calculation  might 
have  been  diiTerent  But,  in  the  absence  of  all 
such  reasons,  and  knowing  as  I  do  the  settled  hos- 
tility of  tbe  late  and  existing  Administrations  to  the 
act  of  1836,  requiring  the  deposite  with  the  States, 
and  their  manifest  purpose  to  render  it  odious 
among  the  people,  I  take  tbe  want  of  a  f\ill  explan- 


ation on  the  part  of  the  Secretary  as  a  tacit  acknowl- 
edgement that  he  can  draw  upon  ail  the  money  in 
the  Treasury  in  the  course  ot  the  year.  But,  sir, 
let  us  suppose  that  he  cannot,  and  that  this  sum 
ought  to  be  provided  by  Congress:  shall  it  come 
out  of  the  fourth  instalment  going  to  the  States  ? 
Shall  we  take  the  whole  of  that  instilment  to  make 
good  this  unavailable  sum  of  $5,668,239^1  No, 
sir.  How  then  shall  it  be  supplied?  Must  we 
borrow  the  money  or  issue  Treasury  notes  for  it  ? 
No,  sir.  I  will  tell  you  how  to  get  it.  We  hold 
$7,000,000  of  stock  in  the  late  Bank  of  the  United 
Slates.  The  institution  of  that  name  chartered  by 
Pennsylvania  agreed  to  pay  us  $115  48  for  each 
share  of  that  stock,  in  four  equal  annual  instal- 
ments, with  interest,  making  the  principal  amount 
to  $7,946,356  16  cents  upon  a  final  settlement,  for 
which  we  hold  four  bonds.  After  deducting  the 
first  instalment,  or  bond,  there  will  remain  $5,959, 
767  12  cents.  Put  this  stock  in  market.  Your 
Secretary  has  manifested  great  anxiety  in  his  re- 
port to  becnme  a  buyer  and  seller  of  slocks.  In- 
deed, he  gives  it  as  his  opinion  that  **it  is  impossi- 
ble, with  sources  of  revenue  so  fluctuating  as  ours, 
and  so  dependeni  on  commercial  prosperity,  that 
any  fiscal  operations  should  be  long  continued  with 
ease,  vigor  and  uniformity,  without  !«ome  such  reg- 
ulator as  a  power  tu  issue  and  redeem  Treasuiy 
notes,  or  to  invest  and  sell  the  investment  of  sur- 
pluses.** Now,  although  I  do  not  concur  in  one 
word  of  all  this,  I  am  witling  to  see  the  Secretary 
try  his  skill  in  selling  our  claims  upon  the  bank; 
guarding  against  sacrifices,  by  fixing  a  minimum 
below  which  he  should  not  sell.  In  this  way  the 
money  can  be  raised  as  easily  as  by  issuing  Trea- 
sury notes,  and  without  creating  a  dollar  of  debt 
upon  the  country.  You  can  supply  the  deficiency 
of  $5,668,239  (it;  in  truth  there  be  such  deficiency) 
by  selling  this  stock ;  and,  by  so  doing,  you  may 
provide  two  or  three  hundred  thousand  dollars 
more,  in  aid  of  the  Mint,  or  to  meet  contingencies. 

It  must  be  clear  to  every  mind  unprejudiced  by 
the  influences  of  party,  that  nothing  more  is  requir- 
ed to  meet  the  demands  on  the  Treasury  for  the 
residue  of  the  year,  than  the  passage  of  a  law  anth«>r- 
izing  the  Secretary  to  sell  our  claim  upon  the  Penn-  < 
sylvania  Bank  of  the  United  Slates.  It  has  been 
objected  that  the  money  standing  to  the  credit  of 
the  Treasurer  in  the  deposite  banks  will  be  unavail- 
ing in  making  the  transfer  to  the  States,  so  long  as 
these  banks  refuse  to  pay  specie.  The  objection  is 
futile.  Kentucky  will  receive  a  draAon  her  banks 
in  discharge  of  her  portion  of  the  fourth  instalment. 
All  the  States  will  do  the  like  with  their  banks  re- 
spectively. Those  States  in  whose  banks  there  is 
no  money,  or  not  sufficient  to  pay  them,  may  make 
arrangements  with  the  banks  out  of  their  limits,  to 
receive  mterest  until  they  can  obtain  payment.  If 
the  money  was  paid  them,  they  would  invest  it  so 
as  to  get  legal  interest,  and  be  content.  By  allow- 
ing the  banks  to  retain  it,  and  pay  by  instalments, 
with  interest,  the  banks  and  their  debtors  would  be 
relieved,  and  the  States  receive  all  they  could  in 
reason  require,  regarding  the  general  embarrass- 
ments of  the  times. 

Instead  of  adopting  a  course  so  obvious,  what  is 
the  Administration  attempting  ?  Only  look  at  the 
proceedings  of  the  Committee  of  Ways  and  Means, 
the  thermometer  which  indksates  the  predse  state 
of  Executive  temperature*  and  you  have  the  an- 
swer. That  committee  has  reported  a  bill  author- 
izing the  issue  of  Treasury  notes  to  the  amount 
of $12im000  00 

The  bill  now  before  us  takes  Xf=^^* 
from  the  States  a  fourth  part  of 
the  money  actually  on  hand  on 
the  first  dav  of  this  year,  and 
which,  in  June,  1836,  was  set 
apart  for  the  use  of  the  States, 
amounting  to     ....        9,367,214  98 

$21,367,814  98 
We  are  thus  seriously  asked,  to  increase  the 
means  of  the  Treasury  more  than  twenty-one  mil- 
lions ,  and  for  what  purpose  7  If  you  refuse  to  pay 
the  States,  the  entire  charge  on  the  Treasury  for  the 
balance  of  the  year  is  49,075,339  37  only,  and 
to  meet  it  you  have  all  the  money  now  on  hand, 
and  all  th$t  will  be  apllecied  before  the  tnd  of  the 
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year,  amounting,  as  ha.s  been  already  shown,  to 
more  than  twenty  millions  of  dollars. 

I  may  be  told  that  the  object  of  the  Administra- 
tion is  to  provide  in  season  for  the  $15,000,000  of 
appropriations  which  the  Secretary  has  postponed 
until  another  year.  If  that  ground  is  assumed,  I 
should  like  to  know  whether  these  $15,000,000 
could  not  be  postponed  without  detriment  to  die 
public  service  until  1839— ay,  and  forever  there- 
aAer  ?  We  have  no  rep'>rt  from  the  Departments 
on  tbe  subject,  and  my  ttlend  from  Tennessee  (Mr. 
Bell)  has  satisfactorily  shown  that  there  can  be  a 
great  reduction  in  our  expendimres— Uiat  we  can 
save  the  half  or  the  third  of  the  $15,000,000,  if  no 
more.  But  suppose  the  whole  must  be  met  in  the 
coBse  of  the  ensuing  year,  it  can  be  done  by  a 
rigid  economy,  aided  by  the  collections  of  revenue 
bonds,  upon  which  we  are  about  to  grant  indul- 
gence, and  the  accruing  revenues  of  the  ensuing 
year.  Yet  if  it  could  not  be,  I  would  prefer  meet* 
Ing  the  deficiency  by  issuing  Treasury  notes,  to 
withholding  the  fourth  instalment  from  the  States. 
You  bave  no  right  to  withhold  it.  You  have  con- 
tracted that  they  :^bould  have  it,  and  yon  will  vio- 
late faith  if  you  do  not  let  them  have  it. 

Mr.  Chairman,  when  the  States  acceded  to  the 
terras  prescribed  in  the  deposite  act  of  1836,  a  clear 
contract  was  formed  between  them  and  the  General 
Government — just  such  a  contract  as  would  entitle 
an  individual  to  damages  in  similar  circumstances,  if 
the  contract  was  not  performed.  Suppose  you  had 
a  surplus  quantity  of  work-horses,  and  you  were 
to  propose  to  me  to  keep  them  for  you,  that  I  might 
have  the  use  of  them  as  long  as  I  retained  them — 
that  I  should  insure  their  li? es,  and  return  them  in 
good  order  when  called  for— «nd  that  ytu  would 
deliver  to  me  a  certain  number  at  four  several 
times,  a  week  or  a  montti  apart;  provided,  however, 
that  you  should  not  reclaim  more  than  one  horse 
in  any  one  month  without  thirty  days'  previous 
notice.  Suppose  I  assent  to  all  this,  and  go  on  and 
erect  stables,  purchase  provender,  and  emp^vv 
hands  to  take  care  of  the  borves,  and  to  work  <h  m 
so  as  to  remunerate  me  for  all  my  trouble  and  ex- 
pense. Suppose  you  deliver  me  the  three  first 
portions  at  the  times  stipulated ;  but  a  *few  days 
before  the  last  are  to  be  delivered,  you  5iay  to  me 
that  I  shall  not  have  them — that  you  find  jon  have 
use  for  them  yourself.  May  I  not  answer,  **  I  want 
them  likewise;  rhave  made  my  arrangements,  look- 
ing to  the  fulfilment  of  your  promises.  1  have  agreed 
that  my  neighbors*  duldren  shall  go  to  school  over 
the  mud  upon  the  backs  of  a  part  of  the  horses,  and 
I  need  the  rest  to  help  me  about  improvements  in 
progress  on  my  farm.  I  have  been  at  expense  and 
trotible  in  preparing  to  take  care  of  them.  I  have 
assumed  risk  by  insuring  their  lives ;  and  now,  sir, 
if  you  don't  comply  on  .your  part,  I  Will  sue  for 
damages."  There  never  was  a  plainer  case  of  con- 
tract between  individuals  than  lbs  one  supposed ; 
and  yet,  sir,  it  is  precisely  the  case  between  thii! 
Government  and  the  States.  So  far  as  legal  and 
moral  principles  are  concerned,  there  is  no  distinc- 
tion between  the  cases.  There  is  but  one  difference : 
individuals  could  appeal  to  the  judiciary  for  redress; 
this  Government  is  amenable  to  no  such  tribunal. 
But,  sir,  the  perpetrator  of  wrong,  who  violates 
principle  because  he  knows  that  he  can  do  it  with 
impunity,  more  deserves  the  scorn  of  mankind 
than  if  the  dungeon  or  the  gibbet  were  the  penalty. 
I  beg  the  members  of  this  house  not  to  flatter  them- 
selves that  they  are  irresponsible  for  voting  to  vio- 
late the  faith  and  contract  of  the  nation.  There  is 
a  political  tribunal  before  which  they  must  account. 
They  may  hear  the  verdict  of  an  incensed  people 
proclaimed  in  a  voice  of  thunder,  **  Depart  from 
our  service,  ye  workers  of  iniquity."  You  had  bel- 
ter not  be  the  first  to  violate  the  contract,  lest  the 
States  imitate  your  example,  to  punish  you. 

The  member  from  Ohio  (Mr.  Hamer)  supposed 
that  no  one  would  claim  the  money  for  the  States 
upon  the  t^und  that  it  belonged  to  them  as  a  mat- 
ter of  right.  I,  for  one,  claim  it  in  behalf  of  the 
States  on  that  ground.  I  do  not  mean  that  they 
have  a  legal  title,  but  tbey  have  a  claim  in  equity, 
(which,  were  it  a  case  between  indlvidools,  could 
and  would  be  enforced  by  the  Chancellor,)  to  all 
the  money  arising  from  the  sales  of  public  lands 
ceded  to  the  General  Opverpment  by  the  Slates.    J 
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will  not  go  into  the  argument  in  sopport  of  this 
claim  .Jiow.  Tbe  solsject  was  fully  considered 
during  the  list  Congress.  I  place  the  proceeds  of 
tJb^  ;sales  of  lands  not  ceded  by  the  Siatfr;^  upon  the 
same  footing  f^  if  they  had  been  ceded.  I  voted 
ibr  the  deposiie  act  of  1836,  regarding  it  as  a  diii- 

.  ttibatioa  of  the, money  arising  (rom  the  sales  of  the 

.pohlicdpa^in)  aod  I  now  regard  it  a  duly  to  re- 
iMse  all  piretences  of  claim  upon  the  Stales  for  its 
xe«pajrmeat.    My  policy  will  be  to  divide  among 

..th»  States Jthe  proceeds  of  ihe  sales  of  the  public 
iandyaad  then  support  this  Government  by  a  dis- 

.  .crimiiiating  tariff,  having  in  view  the  proiactioD  of 

.  dpmflstic  industry,  and  limiting  the  revenue  to  the 
epaonomical  wants  of  the  Government.  I  look 
,vpoB  a  national  system  of  internal  improvement, 

.'figK^t  in  its  most  partial  and  objectionable  form, 
as  abandoned.  I  shall  give  it  up  without  regret, 
provided  you  will  farnish  the  States  with  the  means 

.  which  they  are  justly  entitled  to,  and  thereby  enable 
them  to  carry  on  their  public  works.    Indeed,  sir, 

.  80  far. as  the  destruction  of  the  sptem  diminishes 
Ezeeutive  patronage,  I  rejoice  in  its  downfall. 

I  have  shown  the  ability  of  the  Treasury  to  pay 
the  States  and  nifoet  all  other  liabilities,  since  the 
Secretary  has  postponed  1 15,000,000,  but  I  am  not 
willing  to  stop  the  ducussion  here.  We  have  been 
convened  by  the  President  at  an  extraordinary 
period,  and-one  of  adiuitted  public  and  private  em- 
barrassment. We  are  the  physicians  called  on  to 
prescribe  for  the  diseases  of  the  times,  and  to  con- 
sider the  remedies  the  President  has  proposed.  We 
must  trace  the  disease  to  its  source,  and  understand 
its  original  causes.  The  President  attributes  our 
present  condition  "  chiefly  to  overaction  in  all  the 
departments  of  business ;  an'  overaction  deriving, 
perhaps,  its  first  impulses  from  antecedent  causes, 
but  stimulated  to  its  destrucUve  consequence  by 
exces^ve  issues  of  bank  paper,  and  by  other  facili- 
ties for  the  acquisition  and  enlargement  of  credit." 
The  President's  statement  is  far  from  being  com- 

£)ete.  In  the  discharge  of  his  constitutional  duty, 
e  should  have  ezfdained  the  *' antecedent  causes'* 
which  gave  the  "  first  impulses."  If  you,  Mr. 
Chairman,  were  to  arrive  at  a  place  covered  with 
the  bodies  of  dead  and  dying  men,  mingled  with 
dirks  and  pistols,  rifles  and  muskets,  your  first 
anxious  inquiry  would  be  into  the  causes  of  the  de- 
straction  before  you.  You  would  hardly  be  con- 
tent, if  some  one  should  gravely  tell  you  that  it  was 
to  be  attributed  chiefly  to  overaction  in  all  the  de- 
partments of  buck-shot  and  leaden  bullets,  stimulat- 
ed by  excessive  explosions  of  gunpowder,  and  to  a 
few  stabbing  facilities,  very  destructive  to  human 
life.  Such  a  statement,  however  true,  would  be 
altogether  unsatisfactory.  You  would  de^e  to 
know  the  subject  of  qi^^urel — how  it  began,  and 
who  were  the  aggressors — in  every  stage  of  the 
controversy^  down  to  the  final  and  bloody  issue. 
Without  SBch  knowledge  yon  could  never  arrest 
the  guUly  and  bring  them  to  punishment. 

That  **  excessive  issues  of  bank  paper,"  and 
other  **  facilities  of  acquiring  and  enlarging  credit," 
were  the  immediate  causes  which  produced  *'  over- 
action  in  all  the  departments  of  business,"  cannot, 
I  think,  be  doubted  by  any  one.  But  what  caused 
the  "  excessive  issues  of  bank  paper  1"  Who  cre- 
ated those  "other  facilities"  which  produced  the 
mischief?  I  will  answer.  It  was  the  illegal,  un- 
warranted asstmiption  of  the  "  i^sponsibility"  by 
Preiddent  Jackson,  of  controlling  the  Secretary  of 
the  Treasury  in  matters  confided  by  law  exclusively 
to  the  Secretary's  discretion  and  judgment.  It  was 
the  lemoval  of  the  deposiles,  and  the  veto  of  the 
fecharter  of  the  Bank  of  the  United  States,  where- 
by that  institution  was  crippled,  and  ultimately  de- 
stroyed. These  are  the  "antecedent  causes" 
(about  which  President  Van  Baren  is  silent)  that 
produced  over-action  in  trade  and  business.  Do 
you  ask  me  how  they  operated  1  I  will  answer. 
When  President  Jackson  withdrew  th^  public  mo- 
ney from  the  Bank  of  the  United  States  and  de- 
posited it  with  State  banks,  and  when  he  placed 
his  veto  upon  the  rechartcr  of  the  Bank  of  the 
United  States,  it  was  manitest  to  the  Legislatures 
of  the  several  States,  that  the  Bank  of  the  United 
States  could  not  survive  the  powerful  opposition  of ' 
the  Execdtive.  It  was  furthi  r  manifest  that  the 
*  Executive  designed  trying  an  "experiment"  to  give 
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the  nation  a  "  better  currency,"  through  the  instru- 
mentality of  State  banks,  than  that  furnished  by 
the  Bank  of  the  United  Slates.  It  was  apprehended 
that  the  withdrawal  of  the  capital  and  notes  of  the 
United  States  Bank  from  busines<«  and  circulation 
wojid  produce  a  mischievous  vacuum,  unless  filled 
by  substituting  State  banks.  It  was  seen  that  the 
Executive  control  of  the  public  money,  assumed 
by  President  Jackson,  would  enable  him  to  increase 
the  profits  of  those  banks  which  he  might  be  dispos- 
ed to  favor.  These,  and  other  reasons  of  a  party 
character,  put  the  ball  in  motion,  which  created 
Stale  bank  after  St;kte  bank  in  its  progress,  until, 
from  330,  in  1830,  the  number  has  more  than 
doubled.  .  The  President  contrasts  the  situation  of 
the  country  at  two  different  period?,  for  the  pur- 
pose of  showing  the  great  increase  of  banking  capi- 
tal, bank  noi«s,  and  loans  and  discounts.  He  says : 
"At  the  commencement  of  the  year  1834,  the 
banking  capital  of  the  United  States,  including  that 
of  the  National  Bank  ihen  existing,  amounted  to 
about  two  hundred  millions  of  dollars ;  the  bank 
notes  then  in  circulation  to  about  .ninety-five  mil- 
lions ;  and  the  loans  arui  discounts  of  the  banks  to 
three  hundred  and  twenty-four  millions.  Betvv'een 
that  time  and  the  1st  of  January,  1836,  being  ihe 
latest  period  to  which  accurate  accounts  have  been 
received,  our  banking  capital  was  increased  to 
more  than  two  hundred  and  fifty-one  millions  ;  our 
paper  circulation  to  more  than  one  hundred  and 
forty  millions;  and  the  loans  and  discounts  to 
more  than  four  hundred  and  fifty-seven  millions." 

Here  is  evidence  of  the  rapid  increase  of  banks 
and  bank  paper.  The  banks  invited  the  people  to 
borrow,  and  the  people  borrowed  greedily.  Elach 
endeavored  i**  use  the  money  lent  so  as  to  make  a 
profit,  and  enable  him  to  repay  the  bank.  Those 
productive  pui*suits  which  create  property  were 
abandoned  by  thousands,  who  thought  they  could 
do  better  and  get  rich  faster  as  traders  and  specula- 
tors. Money  was  plenty,  competition  among  pur- 
chasers contentious,  and  prices  rose.  The  people, 
encouraged  by  high  prices,  fearlessly  contracted 
debts,  expecting  to  pay  without  difficulty.  Mer- 
chants sold  rapidly,  and  imported  largely.  Seem- 
ing prosperity  drew  us  into  extravagance,  and 
when  most  involved,  we  were  called  on  for  pay- 
ment. 

The  report  of  our  commercial  operations  for  the 
last  fiscal  year  shows  a  balance  of  trade  against  us 
of  sixty-one  millions  of  dollars.  The  paper  of  our 
local  banks  had  no  credit  abroad,  and  would  not 
be  received  in  payment.  Specie  was  demanded; 
the  banks  were  called  on,  and  foreseeing  the  inev- 
itable result,  they  suspended  specie  payments,  leav- 
ing us  with  a  depreciated  paper  currency  from  one 
end  of  the  republic  to  the  other.  I  have  stated,  in 
a  few  words,  the  race  we  have  run.  The  fact  that 
we  are  assembled  here,  proves  its  miserable  termi- 
nation. Its  **  first  impulses,"  its  remote  "  antece- 
dent causes,"  are  to  be  found  in  Executive  experi- 
ments upon  the  currency  ;  in  illegal  and  arbitrary 
measures  by  which  the  deposiles  were  removed, 
and  in  the  existence  and  exercise  of  the  veto  power, 
which,  as  now  established  by  the  Constitution, 
makes  your  President  practically  a  monarch.  As 
the  Constitution  now  stands,  it  requires  two-thirds 
of  each  house  to  pass  a  bill  in  opposition  to  the 
Executive  veto.  If  a  majority  only  had  been  ne- 
cessary, the  bill  rechartering  the  Bank  of  the  Uni- 
ted States  would  have  been  passed,  notwithstanding 
the  opposition  of  President  Jackson.  No  one  now 
doubts  the  salulary  influence  that  tlie  recharter  of 
that  bank  would  have  exercised  in  preventing  the 
enormous  increase  of  State  banks,  and  the  "  exces- 
sive issues  of  bank  paper."  But  the  veto  power 
triumphed  over  the  interests  of  the  country;  and  it 
will,  sir,  in  all  time  to  come,  place  the  President 
above  the  representatives  of  the  people,  and  make 
him  the  master  over  all,  unless  the  Constitution  can 
be  amended  in  the  manner  proposed  by  me  during 
the  last  Congress 

{Here  the  chiir  interposed,  and  told  Mr.  U. 
he  was  taking  too  wide  a  range;  that  constitutional 
questions  could  have  no  bearing  on  the  bill  before 
the  committee.  Many  voicescried  "  go  on,  go  on," 
and  Mr.  U.  proceeded. j| 

1 4eem  it  essential,  sir,  to  trace  the  stream  to  its 
source ;  I  have  done  so,  and  the  great  efficienrtem- 


edy  for  existing  evils,  and  for  those  which  majr 
visit  this  nation  in  consequence  of  Ihe  arbitrary  meis 
of  the  Executive,  in  all  time  to  come,  is  as  amend- 
ment of  the  Constitution,  by  which  the  Presideat 
shall  be  controlled  by  a  majority  of  the  Represeota* 
lives  of  the  people.  But  for  the  veto  power,  I 
should  entertain  strong  hopes  that  the  present  Con- 
gress would  restore  &e  currency  and  the  pablk 
prosperity.  As  it  is,  I  have  no  hope,  during  the 
existence  of  the  present  Administration. 

Permit  me  in  a  few  words  to  call  the 
of  my  eastern  brethren  to  the  condition  of  the  n 
rior  western  Statet;.  We,  who  live  in  the  valley  of 
the  Ohio,  do  not  supply  ourselves  with  merchandise 
at  the  places  where  we  sell  our  agricultural  produc- 
tions. Our  horses,  mules,  hogs,  tobacco, 
&c*  dtc.  are  taken  to  a  market  hundreds  of 
to  the  south  and  southwest  of  us.  Our  dry 
are  purchased  in  Baltimore,  Philadelphia,  mad 
New  Yoric,  hundreds  of  miles  lo  the  east  and  i 
east  of  us.  Now,  sir,  it  is  indispensahle  to 
prosperity  as  a  people,  that  we  should  be  paki  §ur 
our  prodoee  sold  at  the  sooth  and  sonthwest,  in 
that  kind  of  currency  which  will  enable  ns  to  pay 
for  the  goods  we  consume,  witbontsostainiDg  a  tes 
upon  it.  We  once  had  that  currency  in  the  notes  of 
the  Bank  of  the  United  States.  But  how  is  it  now? 
One  of  our  traders  sells  a  drove  oi  horses  or  males 
in  Mississippi  or  Louistaua ;  he  nast  eeoeiVte  the 
State  bank  paper,  or  he  cannot  sell ;  and,  wImq  he 
gels  it,  has  to  undergo  almost  as  mnch  troaUe  to 
exchange  it  for  something  that  will  pass  at  home, 
and  pay  the  farmers  for  their  moles  and  horses,  as 
he  had  in  selling  the  property.  And  when  oor  far- 
mers receive  State  bank  notes,  especially  notes  on 
distant  State  banks,  and  come  to  settle  with  UMir 
merchants,  the  farmers  must  salttait  to  adisooant 
or  loss,  because  these  notes  are  not  at  par  at  the 
places  where  the  goods  were  first  fttirehaaed.  Thas 
a  system  of  ikm^  and  brokerage  is  introdneed, 
alike  vexatk>us  and  injunons  to  the  people.  Hie 
regular  operations  of  business  and  exchange  are 
deraaged,  and  distrust  and  oanfuaion  are  the  oiders 
of  the  day.  Formerly  we  could,  lor  a  half  or  one 
per  cent,  obtain  checks  and  make  remittances,  lo 
almost  every  part  of  the  coontry.  Now  yon  can 
scarcely  find  any  facilities  of  the  kind,  and  when 
you  do,  you  must  pay  litres  or  foor  tmncs  as  mash 
to  avail  yourself  of  them.  One  line  oC  trade  ex- 
tends from  the  Golf  of  Mexko,  thioogh  te  heart 
of  the  country,  to  the  Atlantic ;  and  nothing  can  or 
ought  to  satisfy  os  but  a  sonnd  currency,  eqoally 
good' at  the  centre  and  both  extremes  ci  onroom- 
mercial  operations.  No  administration  of  the  Gen- 
eral Government  can  be  popular  with  us  lor  aay 
length  of  lime,  which  does  aot  fvntish  socfa  a  cur- 
rency for  the  people.  You  may  delude  and  deoet  ve 
.the  nation  for  a  while,  through  the  instmaientalify 
of  a  pensioned  and  a  corrupt  prom :  ed.ton  and  o^> 
flee  hoUers,  under  the  influence  of  Rxccotive  pat* 
ronage,  judging  of  others  by  the  rules  ai^licable  to 
themselves,  may  continue  to  poor  out  their  vials  of 
wrath  and  slander  upon  the  pinrest  and  best  men  of 
the  country ;  they  may  impute  nnworthy  motives, 
and  charge  bribery  upon  them  for  st^staminf  the 
fornter  Bank  of  the  United  States;  bat,  sir,  nnlos 
I  am  greatly  mistaken,  the  good  sense ,of  the  natioa 
will  ultimately  get  over  the  prejudices  and  alaims 
excited  by  such  base  means,  and  then,  and  not  be- 
fore, will  the  voice  of  reason  and  patriotism  be  lin- 
ened  to  in  favor  of  establishing  a  national  hank. 
When  that  time  arrives,  existing  evils  can  and  will 
be  cured  by  a  national  bank,  with  proper  guards  in 
its  charter  to  prevent  mischief.  I  do  not  disgniie 
my  opinion  that  such  a  bank  is  the  only  practicable 
remedy ;  but  it  is  useless  for  me  to. propose  it  now. 
It  would  be  a  waste  of  time  to  discoas  the  proprk^ 
of  estabUbhing  such  an  institution ;  or  to  point  ont 
the  alterations  I  should  propose  in  the  late  chatter 
of  the  United  Sutes  Bank,  when  I  know  that  te 
Preaideat  has  the  power  and  disposition  to  defeat 
any  measure  in  regard  to  a  national  bank  whkh 
Congress  might  adopt.  . 

In  looking  back  upon  the  tricks  and  artifioea  of 
scurvy  politicians,  by  whieh  the  people  have  bc^ 
deceived,  and  induced  to  overtnrn  spme  of  the  heat 
and  loBgc8t4ried  meaauijes  of  their  Qpveranent,  I 
hare  deeply  lamented  the  iotiataatmn  irfiiah  ^roil- 
ed.   But  when  I  behold  a  ukanifest  disposition  in 
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the  public  laind  lo  review  past  transactions  with 
calmoejts^  lo  scrutiaize  the  present,  and  to  goard 
the  futune,  I  assure  my(«lf  that  there  is  a  redeeming 
quality  in  our  people,  and  the  characler  of  our  in- 
stitotions,  which  will  carry  us  triamphantly  to  the 
Ji>ri^t  destiny  which  awaits  os.  The  genaihe  .<:pirit 
of  reform  is  abroad  in  the  ktnd.  Not  the  spirit  of 
reform  which  put  down  the  Adramistration  of  the 
venerable  gentleman  frcm  Massachusetts  to  my 
ri^ht,  (Mr.,  Adams.)  No,  sir,  that  was  a  spirit 
which  induced  its  ppssessers,  to  promise  mnch,  and 
do  nothing.  I  recolle et  now  some  of  the  enormous 
exlravaganeiea  which  it  was  said  the  gentleman  over 
the  w^y  toleraud,  and  which  tended  to  national  de- 
atrmetum .'  He  paid  for  blacking  the  boots  and  shoes 
of  Indians  visiting  the  Capital!  He  allowed  his 
Secretary  of  State  to  write  despatches  with  gold 
jfetis !  And  h^  himyelf  walked  upon  a  "  dross  ear- 
jKi,"  and  permitted  members  of  Congre?^  to  be 
tempted  by  the  offer  of  penknives !  One  member 
went  so  far,  sir,  I  am  informed,  as  actually  to  car- 
ry home  a  certificate,  showing  that  he  rejected  the 
bribe !  No,  sir,  it  is  not  that  microscopic  spirit, 
only  capable  of  looking  at  and  magnifying  the 
skeleton  of  a  mite  which  is  now  sweeping  over  the 
land ;  but  it  is  a  spirit  capacious  enough  to  contem- 
plate things  of  magnitude;  intelligent  enough  to 
discriminate  between  promises  and  practices ;  and 
bold  enough  to  do  its  duty  in  regard  to  men  and 
measures. 

In  contemplating  the  evils  oft  a  depreciated  cur- 
'ency,  I  was  anxious  for  the  adoption  of  some  ef- 
fectual and  immediate  remedy,  and  desirous  tliat 
the  President  would  propose  some  scheme  of  relief 
in  which  I  could  concur.  But  he  has  proposed 
"^nothingfor  the  relief  of  tlie  people.  On  the  con- 
trary, he  has  told  U3  that "  all  communities  are  apt 
to  look  to  Government  for  too  much,"  and  referred 
to  the  "  uncommon  fraitfulness"  of  the  country, 
and  the  "  proceeds  of  our  great  .staples,"  to  liqui- 
date debus  at  home  and  abroad,  and  to  revive  com- 
merce and  credit.  This  waiting  upon  the  seasons 
and  the  crops  is  rather  cold  comfort  to  those  who 
must  perish  before  these  remedies  can  operate,  un- 
less they  can  procure  other  aids.  It  is  like  telling 
thepodf  wretch  whoijs  shivering  at  the  door,  "you 
will  got  tjver  it  when  warm  weather  comes,"  instead 
of  helping  him  with  a  blanket.  However  much 
ihc  message  has  failed  to  propose  or  recommend 
any  thin?  in  aid  of  the  people,  it  has  submittetl  a 
scheme  in  aid  of  the  office  holders,  and  still  further 
to  ettlarga  Executive  power,  the  deleterious  conse^ 
qnences  of  which  I  shall  briefly  expose. 

The  plan  is  to  establish  sub-Trea.5uries,  and  to 
make  ihi^'  a  "Aarrf  money  G^emmffU."  The  jing- 
ling sounds  of  "Aorrf  monsiff^^  when  we  are  ovei^ 
whelmed  with  sMn-plaslers,  may,  and  probably  will, 
tickle  tlte  ears  of  many  people,  and  some,  as  in 
former  dnys,  will  be  deluded  into  the  belief  that  the 
"hard  m^ney"  age  is  just  before  them,  and  that 
nothing  more  is  necessary  to  hfing  on  this  political 
millennium  than  to  worship  at  the  shrine  of 
President  Van  Buren,  with  increased  devotion. 
There  is  no  mora  hope  of  a  political  zealot  than 
there  is  »>f  a  religious  bigot.  Each  is  without 
the  pjle  of  reason.  I  do  not  expect  to  influence 
partisans ;  but  those  who  are  not  blind  past  all 
cure  in:j y  be  preserved  from  falling  into  this  new 
pit. 

Trie  plan  of  the  President  and  the  Secretary  of 
the  Treasury  is  to  establish  sub-Treasuries,  at 
suah  places  as  may  be  deemed  proper,  and  to  ap- 
point suitable  officers,  at  which,  and  by  whom, 
the  public  money  shall  be  kept  and  disbursed ; 
and  to  receive  nothing  in  payment  of  public  dues 
bu*  Fpecie.  This  plan  is  to  bring  about  the  hard 
mon»v  age ! 

Wc  now  have  about  eight  hundred  Slate  banks* 
Th«y  hare  flooded  the  country  with  notes,  de- 
preciated and  depreciating.  Many  of  these  bank 
chatters  are  to  contimie  from  twenty  to  thirty  )'ev^. 
The  Stales  have  power  to  create  banks.  There  is 
npthing  to  restrict  the  exercise  of  this  power.  As 
new  Slates  are  admitted  into  the  Union,  new, State 
banks  will  come  with  them ;  and  the  new  and  4)\d 
States  may  go  on  and  create  eight  thousand,  in* 
steatl  of  eight  hundred,  banks.  Will  the  sub^ 
Treasury  scheme  prevent  the  States  from  making 
more  banks,  or  prevent  the  banks  from  issuing* 
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more  paper  1  It  can  do  neither,  unless,  as  is  ttM- 
tended,  the  refusal  a(  the  Government  to  leceijyie 
any  thing  butispede  /or  its  revenue  should  oper: 
as  a  check.  That  check  canhm  operate,  if  ^t^  a||, 
until. thfe  banKs  Resume  specie  payments;  aitd  Xh\ 
its  mode  lof  oporatiop  would  be,  by  withdt!at^ii  _ 
the  specie  frcnn  the  banks,  and  depositing  it  in  thje 
vanits  of  the  sub-Treasuries,  and  thus  rettder  the 
banks  less  able  to  sustain  their  ii^snes.  ; 

The. President  tells  us  that  "  it  is  a  mistakM^  itfX' 
pi^ession  that  any  laige  amount  of  specie  is  requirefl 
for  public  payments.  Of  the  seventy  or  eighjl^ 
million^  now  estimated  lo  be  in  the  country,  itti 
millions  would  be  abundantly  sufficient  f6r  Ih^t  . 
purpose,  provided  an  accumulation  of  a  large 
amount  of  revenue,  bejwod  the  necessary  wanta  pf 
the  Qtovernment,  be  hereafter  prevented."  Koiv, 
suppose  the  Presideid  is  correct,  and  that  a  suffi 
not  exceeding  ten  millions  is  abstracted  from  the 
banks  and  the  general  circulation,  and  placed  Ip 
the  custody  of  sub-Treasuries,  what  effect  will  tbie 
withdrawal  of  that  amount  in  specie  have  ilpon  tine 
bonks  and  the  cijrrency  fumi^ed  by  theml  I 
pereeive  that  the  eighty-ntne  deposite  banks,  men- 
tioned in  the  Secretary's  report  of  the  5th  instai^t, 
hod  in  their  vaults,  according  to  the  latest  informfi- 
tion,  specie  to  the  amount  of  $10,873,733  67,  and 
that  the  public  deposites  to  the  credit  of  the  Trefi- 
surer  of  the  United  Slates  and  public  offieem 
amounted  to  (17^519,130  04.  If  these  banks  were 
paying  specie,  the  first  effect  of  the  President^ 
scheme  would  be  to  deprive  them  of  every  dollar 
of  their  specie,  and  place  it  in  lh)e  custody  of  rub- 
Treasuries.  The  next  effect  of  this  second  removfU 
ofths  dspotiUs  wo^Id  be  the  inability  of  the  bonis 
to  redeem  their  outstanding  notes,  and,  of  course  a 
depreciation  in  the  value  of  the  not^  would  follow ; 
and  the  third  effect,  if  the  directors  of  those  books 
should  desire  a  speedy  redemption  of  their  notes, 
wouki  be,  heavy  calls  and  rigid^  collections  fVom 
their  debtors,  rainous  sacriflces*of  property,  and 
much  individual  suffering.  These  would  be  the  in- 
evitable consequences  of  carrying  the  President's 
plans  into  execution,  if  the  banks  were  »ow  paying 
specie.  But  they  are  not ;  and  what  will  follow,  in 
the  exisiing  state  of  things,  shoukl  Congress  adopt 
the  President's  recommendations  ?  The  first  con- 
sequence will  be  to  diminish  the  quantity  of  specie 
in  circulation,  by  coUecting  together  in  the  vaults 
of  sub-Treasuries  whatever  sums  ore  paid  for  pub- 
lic lands  and  in  discharge  of  revenue  bonds.  The 
next  consequence  will  ie,  owing  to  its  grealer  soai^ 
city,  that  a  higher  premium  must  be  paid  by  the 
people  to  get  spiecie,  or,  what  is  the  same  thing, 
bank  notes  will  be  further  depreciated.  The  effect 
of  the  whole  scheme,  if  executed,  will  be  to  render 
the  payment  of  debts  for  a  time  more  diflicult,  to 
retard  the  resumption  of  specie  poyments  by  the 
badks,  and  to  increose  the  sufferings  of  the  debtor 
classes.  The  people  hove  contracted  large  debts 
upon  the  basis  of  a  paper  circulating  medium. 
The  poUcy  of  the  Administration  is  to  compel  the 
payment  of  these  enormous  debts  in  specie,  and  at 
the  same  time  hiraid  up  the  specie  in  sub-Trea- 
suries, and  render  it  more  difficult  to  procure.  Ruin, 
inevitable  ruin,  to  thousands  of  oar  citizens  must 
result  from  such  a  policy.  Sir,  the  whole  scheme 
is  nothii^  more  than  an  ill -devised  remedy  of  Pre- 
sident Van  Buren  to  save  the  officers  and  Gk>vem- 
ment,  while  Ihe  people  are  leA  to  suffer  the  evils 
brought  upon  the  country  by  President  Jacteon. 
The  policy  and  arbitrary  proceedings  of  the  latter 
tempted  the  States  and  the  people  to  enter  apon  an 
extravagant  system  of  State  banking.  We  swal- 
lowed the  fruit  offered  by  President  Jackson,  which 
we  ought  not  to  hove  tasted.  It  was  a  stimulating 
poison,  and  ran  the  natk>n  mad  by  excitement. 
Mr.  Van  Buren  would  cool  this  effervescence  all 
at  once,  by  prescribing  a  gofd  and  ^Iver  euneney  ! 
Thus  we  ore  to  jump  from  one  extreme  to  the 
other,  if  a  laborer  is  overheated  in  the  harvest 
Held,  would  you  eool  him  off  instantly,  by  thrust- 
ing Inm  into  an  ice-house,  and  covering  his  naked 
body  with  ice?  If  a  traveller  should  lose  himself, 
and  fellow  new  rtmds  until  he  reaches  Ihe  brink  of 
I'  pi^cipiee,  imtt  there  should  discover  the  safe 
beatea.tnck,  :wbieh  he  ought  to^  have  kept,  in  the 
vaHey-'beiow,  would  you  hov^e  hi*  ta'ptottgeheodr^ 
long  down  the  steep  to  regain  the  track  at  th^ 
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nighest  point"?  If  a  nation  has  !)een'^pin|  in 
the  dark,  until  the  pupils  of  it?  eyes' are  dilated,  so 
that  twilight  is  more  agreeable  tftah  dky,  will  you 
rtsk  producing  perpetual  blindness,  by  tfafd^iiig  a 
gtai«  of  dasndhi^  light  suddenly  in  its  fSfie  ?  ettr, 
those  sudden  transitions  are  ruin  and '^d^tOi'..  A 
few  may  have  ability  to  bear  the^n  ii^  'sAfvivc 
them,  but  the  mass  are  crippled  of- kfflWr^ond 
those  Mho  get  through  unhurt  hecomie  Ae n^ers 
of  ^he  crippled  herd,  whose  physical  and  Iq^oroi 
energies  i»re  prostrated.  Sir.  your  P^ifitent's 
schemes  will  make  the  **  rich  richer,  and  tHjft  ^)oor 
poo»*r."  There  ore  hundreds  who  wilt  ^WH  the 
arrive}  of  the  hard  money  age,  who  have  had  iense 
eoMigh  to  ftiresee  the?  bursting  of  the  bubble,  the 
^cptosion  ofthe  Jackson  expertmeni,  and  wliohave 
b^  preparing  fo^  the  fat  harvest  of  spfeeulsttioii  by 
hoarding  up  specie. 

Bnt,  Mr.  Choirrtian,  let  us  suppose  iftfe  Piesi- 
denVs  sub-Thea^nes  in  complete  opehitidii;  and 
that  good  seasons  and  good  crops  have  eA'tfbTed  the 
j^ple  to  settle  old  ^ebts,  and  Uiat  UranqUiTlity  and 
prosperity  ore  again  prevailing  throughout  the 
land :  I  ask  you  if  it  be  possible  to  keep  up  any 
thing  like  a  uniform  national  cmrtency  with  the 
paper  of  State  banl»  7  The  voice  of  experience 
and  reason  t>Oth  proclaim  that  it  cannot  be  done. 
How  Ore  the  people  of  Kentucky,  for  instance,  to 
know  the  nsHies,  the  number,  the  creation,  and 
eharoeter  of  the  hundi'eds  of  banks  chartered  by 
the  Other  States  1  How  are  they  to  know  the  of- 
ficers^ their  signatures,  l^e  copitol,  and  duration, 
or  chorterrd  life  of  o  thotisand  bonking  corpora** 
tioQs?  How  is  it  possible  for  them  to  have  con- 
fidenee  in  the  solvency  of  institutions  that  they 
knownothhAgof,  wfiose  debfofs  Ond  course  of  busi- 
ness they  hndw  noti  And  how  oan  you  make 
fhem  give  cpedit  whe^e  there  is  no  confidence  7 
Why,  sir,  n  life  devoted  to  the  st^y  of  banks  ond 
bonkmg  statistics  can  hardly  k^  up  with  the 
multitude  of  State  banks  now  •xisttBg^^d  when 
our  States  extend  to  the  f'acific,  it  Will'  be  vtterly 
imposoible.  How,  then,  ean  the  meehsii^,  mtou- 
fodurers,  and  fhrmers  of  the  eoantry,'kndw  what 
paper  b  goM,  and  what  good  i6t '  noththg  7  t*he 
people' in  one  State  hove  no  volee  or  control  in 
forming  the  banks  hi  another  Stote^  ^or  con  they, 
through  their  representatives,  inspf^et  the  tiokvdftion 
aroonlrol  die  operations  of  binks  viUMnit  flkeir 
States.  These  cotises  Will  forever  rtcokeihe^aper 
of  Stole  bonks  pass  at  o  disceunt  fo  rl'!siam  States. 
Yet  such  is  the  risk  and  expense  o(  tMiavporting 
specie  from  place  to  place,  and  the-,  nposslbllity -of 
carrying  it  about  our  persons  in  Ijfitge  quamitles, 
that  the  people  find  it  more  conveni^nt>cv^*ft>  uae 
State  bank  p^r,  at  o  small  discsoiQit,  ilnm  to  be 
packing  sp^ie.  Hence  it  will  be  fbuifd^:even  in 
the  best  condition  of  the  State  bank  Pyrtnem,  that 
the  specie  Will  find  its  way  to  ihek  vadlts,  and 
their  paper  take  its  place  in  circulation,  although 
at  o  discount.  Betides,  the  stockholders  of  the 
banks  have  an  interest  ia  collecting  the  specie  \n 
the  vanits  of  their  banks,  so  that  Ibey  may  enlatge 
their  profits  by  issuing  a  greater  quantity  of  paper. 
These  causes  combined  tend  to  the  cdndenftralion 
of  specie  in  the  vaults  of  the  banks,  o6d  the  pro- 
duction of  0  paper  drculation  of  one^ual  value  for 
the  people.  There  is  no  remedy  for  the  evils  these 
causes  produce  but  a  notional  'bank,  to  f^trnlsh  a 
general  paper  currency  for  trade  and  tttteh^ourse 
among  all  the  States,  leaving  the  St^te  banks  to 
furnish  a  locol  paper  currency  for  their  States.  I 
think  I  coukl  show,  beyond  aU  question,  that  a  na- 
lionol  ond  State  bank  are  mumolly  be^fioial  to 
each  other,  but.  I  will  not  do  it  now.  My  ontf  ob- 
ject at  present  is  to  prove  that  State  banlcs  e^not 
supply  o  general  paper  cirrency,  pati«ng  at  par 
•  throughout  the  Union,  and  I  trnsC  I  hsv&aoeom- 
pliriied  it.  If  they  cannot,  we  ore  to  be  oflietsd 
indefinitely  with  '  a  deprecia;tod  <paper  cimulation, 
ohd  shavers  and  exchange  brokers  will  grow  rich 
out  of  the  looses  of  the  people. 

Viewing  the  subject  as  I  do,  it  is  oltfor  thot  the 
scheme  of  the  Administration  to  moke  this  «  A«r«/- 
«iofMy-Gk)vi3inment,  and  to  give  a  gokl  ond  stiver 
currency  to  the  nation,  is  a  new  humbug,  thrown 
outm  the  hope  of  amfsing  the  p«iple,aiiffprop- 
pUra  ideeUuBgipoindorily.  Sir,tf.ihe?.MaMRis- 
tration  be  swcere  in  its  jnpoject»  to  erpel  l»nl( 
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paper  Grom  circulatioB,  and  to  give  ns  a  specie 
currency,  and  no  other,  ii  must  set  to  work  in  a 
djfiereni  manner.  The  President  must  induce  the 
people  to  amend  the  Constitution  *>(  the  United 
States,  and  take  from  the  States  the  power  of  creat- 
ing bainks,  before  hi^  schemes  of  a  metallic  cur- 
rency can  be  accomplished.  As  long  as  the  Sta'es 
have  the  power  to  make  banks,  they  will  exercise 
it ;  and  as  long  as  they  do,  there  will  be  a  necessity 
for  a  national )  egulator  in  the  form  of  a  national 
bank.  I  will  not  go  into  the  argument  to  prove 
the  constitutionality  of  a  national  bank  as  a  neces- 
sary fiscal  agent  of  Grovernment,  and  as  an  essen* 
tial  m^an  of  regulating  and  conducting  the  com- 
merce between  the  States ;  nor  will  I  consume  time, 
b^  exposing  the  pretences  that  the  people  have  de- 
cided, conclnsiv^y,  that  Congress  had  no  constitu- 
tional power  to  create  such  a  bank ;  nor  will  I  stop 
to  notice  the  ridiculous  declamation,  imputing  to 
the  stockholders  of  a  national  bank  (composed,  as 
^  they  are,  of  a  large  number  of  old  men,  old 
*  women,  and  orphan  children,)  designs  unfriendly 
to  public  liberty.  Such  a  discussion  would  be 
premature  at  this  time. 

One  of  my  principal  objections  to  the  sub-Trea- 
sury scheme  is,  the  increase  of  Executive  power 
and  patronage,  which  would  necessarily  result  Irom 
it.  The  Secretary  of  the  Treasury  says,  '*  the 
whole  addition  of  principal  officers  ne«d  Jiot  ex- 
ceed ten.*'  He  estimates  the  increased  annual  ex- 
pense at  fil^y  or  sixty  thousand  dollars  only.  Ten 
principal  ofiicers !  What  salaries  would  you  give 
to  each  7  Not  less,  I  suppose,  than  you  give  an 
Auditor,  i3,000  a  year ;  especially  as  they  would 
be  located  in  the  large  cities.  What  a  scramble 
among  office-seekers  this  new  batch  of  offices  would 
produce !  How  many  interviews  and  intrigues  at 
the  White  House  would  grow  out  of  it,  I  leave  to 
those  who  are  fond  of  such  speculations.  Thirty 
thousand  dollars  a  year  I  set  down  as  the  least,  for 
ten  ^^prindpat  officers,'*  under  this  scheme  I  How 
manymtfMr  officers— clerks  and  agents — ^will  be 
required,  vr^  are  not  informed ;  nor  are  we  told 
what  nooessity  there  will  be  for  additional  build* 
ings ;  nor  are  we  told  where  they  are  to  be  located. 
I  will  venture  to  predict  that,  instead  of  $60,000  a 
year,  this  sub-Treasury  scheme  >»ill  cost  the  nation 
double  or  treble  as  much,  should  it  ever  go  into 
operation ;  and  just  in  proportion  as  the  people 
lone  money,  to  sustain  the  establishment,  so  will  the 
President  gain  power  to  reward  his  partisans. 

But,  sir;  I  look  upon  this  new  scheme  as  an  en- 
tering wedge  merely  $  the  beginning  of  a  new  sys- 
tem, which  will  ultimately  place  all  the  money  of 
the  nation  under  Executive  control.  The  Secretary 
already  hints  that  he  could  furnish  an  excellent 
general  paper  currency,  in  small  bills,  based  upon 
an  equal  amount  of  specio  deposited  in  his  sub- 
Treasuries.  I  admit  it  could  be  done,  and  that  it 
might  be  convenient  to  the  people.  But  the  transi- 
tion is  so  easy  from  a  sub-Treasury  bank  (if  depoi* 
tie  to  a  sub-Treasury  bunk  ^ discount ^  that  1  appre- 
hend great  danger,  in  the  progress  of  events,  that 
the  President  will  deem  it  proper  to  call  on  Con- 
gress for  power,  .through  his  Secretory,  to  lend 
nu>ney  at  least  to  the  extent  of  the  surplus  revenue ; 
and  that  Congress  in  obedience  to  Executive  recom- 
mendations, will  sanction  the  project.  The  Secre- 
tary now  says,  in  substance,  in  the  ninth  page  of 
his  late  repcMrt,  that  "  it  is  impossible  to  conduct 
our  fi.%al  operations  any  length  of  time  with  ease, 
viffor,  and  uniformity,  without  some  such  regulator 
as  a  power  to  issue  and  redeem  Treasury  note^,  or 
to  invest  and  sell  the  investment  of  surpluses."  I 
am  apprehensive  that  a  power  to  lend  the  surplus 
woold,  in  the  Secretary's  estimation,  be  found  a 
better  *'  ifgv^or,'*  and  that  the  whole  scheme  of 
sub-Treasuries  will  eventuate  in  a  Oovemment 
bank,  where  the  money  of  the  nation  will  be  loaned 
out  at  the  will  and  pleasure  of  the  President  Should 
such  a  state  of  things  ever  arrive,  and  if  there  is 
no  curtailment  of  Executive  power,  as  claimed  and 
exercised  by  the  late  President,  I  am  ready  to  de- 
clare that  American  liberty  exists  no  longer.  The 
people  will  become  the  mere  slaves  of  power, 
and  nothing  short  of  revolution  will  burst  their 


The  Secretary  now  proposes  that  Congress  would 
antfaofias  him  to  vest  ''any  nnexpec&d  eieess**  11 


**  in  safe  State  stocks,  at  their  market  rate,  subject 
to  be  K)rd  again  whenever  the  proceeds  shall  be 
wanted  to  discharge  existing  appropriations." 
President  Jacksun  was  horror-struck  at  the  idea 
that  the  National  Government  should  become  a 
partner  in  a  State  corporation !  Well  do  I  remem- 
ber his  veto  relative  to  the  appropriation  for  the  Mays* 
ville  and  Lexin^on  road.  But  now  it  seems  that 
a  power  to  become  a  partner  or  stockholder,  through 
the  instrumentality  of  the  Secretary  of  the  Trea- 
sury, in  a  State  stock  concern,  is  a  most  harmless 
and  desirable  matter !  The  Secretary  moiesUy  asks 
permission  to  do,  at  his  discretion,  that  which  the 
late  President  would  not  permit  to  be  done  by  act 
of  Congress. 

I  look  npon  this  stock-jobbing  project  and  the 
sub-Treasury  scheme  in  the  same  light,  and  I  be- 
lieve they  were  both  conceived  in  the  spirit  of  that 
policy  which  grasps  at  power,  and  which  has  for 
its  object  the  concentration  of  all  power  in  Execu- 
tive hands. 

But,  Mr.  Chairman,  I  must  hasten  to  a  close.  I 
must  trespass  upon  the  time  of  the  committee,  how- 
ever, with  a  few  additional  remarks.  Suppose  the 
President's  sub-Treasuries  in  full  operation — sup- 
pose all  the  good  should  result  from  them  which 
the  President  expects ;  then,  I  ask,  will  any  of  the 
blessings  fall  upon  the  heart  of  the  nation  ?  Will 
Kentucky  feel  its  genial  influences,  in  reviving  its 
drooping  commerce,  and  furnishing  a  sound  curren- 
cy? None  of  the  public  revenue,  arising  from 
taxation,  is  collected  in  the  interior  States  at  pre- 
sent, nor  is  there  any  prospect  that  such  will  be 
the  case  in  any  short  time.  Your  sub-Treasuries 
will  therefore  be  confined  mostly,  if  not  exclusively, 
to  the  seaboard,  where  your  public  money  will  be 
hoarded,  and  where  it  is  usually  expended.  The 
valley  of  the  Ohio  will  derive  no  benefit  from  the 
plan,  and  will  be  compelled  to  struggle  through  its 
present  difficulties  unaided  by  the  Government, 
which  has  been  the  author  of  its  calamities. 

I  can  perceive  no  benefit  to  result  from  the 
scheme  to  any  class,  unle»<  it  be  the  office-holders 
and  office  seekers.    Sub-treasuries  may  be  instru- 
ments in  the  hands  of  the  first  to  enable  them  to  re- 
tain power;  and  by  the  multiplication  of  offices 
and  salaries,  the  chances  of  the  latter  to  obtain  pro- 
fitable situations  will  be  increased     By  receiving 
nothing  but  specie  for  revenue,  the  Government  will 
be  enabled  to  pay  her  officers  in  a  belter  currency  than 
that  which  the  people  use,  and  the  officers  of  Gov- 
ernment may,  if  they  please,  employ  their  salaries 
in  thamytg  depreciated  bank  notes  in  the  hands  of 
the  people.    I  am  totally  opposed,  Mr.  Chairman, 
to  a  good  currency  for  the  office  holders,  and  a  bad 
currency  for  the  people.    My  ideas  of  republican 
equality  require  that  all  of  us  should  fare  alike.    I 
cannot  consent  to  any  establishment   which   will 
place  the  officers  of  Government  upon  a  better 
footing  than  the  people  at  large :  nor  can  I  ever 
sanction  such  invidious  distinctions  as  that  recent- 
ly made  by  the  Secretary  of  the  Treasury  between 
the  creditors  of  the   Government,  preferring  the 
members  of  Congress  to  the  war-worn  pensioner 
and  day-laborer ;  and  paying  gold  and  silver  to  us, 
and  irredeemable  bank  paper  to  them.    Sir,  I  was 
astonished  uj  hear  the  other  day,  at  the  defence 
made  for  the  Secretary  by  the  member  from  North 
Carolina,  (Mr.  McKay.)    He  read  the  law  to 
prove  that  all  the  creditors  of  the  Government 
were  entitled  to  specie,  and  then  argued  that  as  all 
could  not  get  it,  some  must  of  necessity  take  paper, 
or  wait  until  the  means  of  the  Treasury  would  en- 
able the  Secretary  to  pay  in  specie.    Why,  sir,  the 
law  provides  that  our  army  shall  be  fed  with  whole- 
some food ;  but  suppose,  under  peculiar  circum- 
stances, it  cannot  be  procured  for  all,  what  would 
you  think  of  a  commanding  general  who  gave  or- 
ders to  feed  the  sergeants  and  corporals  on  the  best 
cured  Kentucky  hams,  and  issue  out  rations  of 
tainted  meat  to  the  common  soldier^?    Sir,  such 
conduct  would  produce  a  mutiny  against  that  ge- 
nersl.    The  rule  of  justice  in  such  a  case  would  be 
to  divide  ratably,  and  to  give  each  his    portion  of 
the  good  and  the  bad.    U  the  Secretary  could  not 
execute  the  law  fnlly  because  the  means  were  not 
provided,  nocensure  attaches  to  him  for  that    The 
groond  of  complaint  is,  that  he  acts  partially ;  that 
he  favors  the  strong,  those  who  ^tand  in  least  need 


of  favor,  at  the  expense  of  the  weak,  who  cannot 
protect  themselves.  If  he  had  paid  us  in  depre- 
ciated paper,  it  woukl  have  acted  as  a  stimulus, 
growing  out  of  our  own  losses,  to  shape  our  leigis- 
lation  in  such  manner  as  to  improve  the  currsncj 
for  the  benefit  of  all  classes. 

I  have  expressed  my  opinions,  and  now,  sir,  it 
only  remains  for  me  to  vote  against  the  bill  under 
consideration. 


SPEECH  OF  MR.  GRAVES, 
Of  Rrntuckt, 

(As  iepoit«d  in  the  Naikmal  IftciiUigcQOcr  ) 

In  the  Anae  <;f  ReprettntaHvea.  T^hunda^,  Slfljftw6ti  28. 
1837— On  the  bill  to  poetpime  the  paycneni  to  ihe  ftutce  « 
the  fourth  instalment  of  the  Surphis  ReTenue. 

Mr.  GRAVES  aroee  and  said:  The  House  ie  faiiraed  with 
this  diacuasioD.  The  subj[ect  Itself  l«  ezhaested,  aod Tam  kitly 
persuaded  there  is  no  desire  to  have  the  diacuarion  prociacicd 
by  me.  Of  all  situations,  none  is  lees  enviable,  or  more  inaa- 
flpicioue,  to  a  public  speaker,  than  (bat  in  which  he  iacom- 
polled  to  address  an  unwilling  audience.  And  were  I  to  axmolt 
rojr  own  inclination  or  prudential  coneiderationa,  I  should  oec 
obtrude  a  single  remark  upon  the  House  at  this  late  per^  of 
the  diacussion.  But  auch  are  the  peculiar  relations  which  Lhii 
bill  beara  to  my  State,  and  particularly  my  diairkf,  that  1  do 
not  feel  authorised  to  allow  my  individual  iodinauoos  to  pr9- 
dominate  over  a  wense  of  imnerioua  duty. 

This  b'll.  anil  that  which  tne  other  day  came  to  this  IToiaae 
frvm  the  Senate^  proposing  to  authorize  the  Secretary  of  tfte 
Treasury  to  call  m  from  the  deposite  banka.  all  the  public  depo- 
sites  in  pp^'cir,  in  the  Bhori  space  of  four,  six,  and  nine  mootiM, 
should  have  been  embraced  in  one.  They  are  depeotleni  uroa 
each  other;  one  is  useless  without  the  other,  and  iMnce  ihmj 
have  been,  and  I  8fa|ll  continue  to  treat  ihem  in  thia  debate,  ^ 
one  and  the  same. 

The  State  of  Kentucky,  frtin  the  time  it  came  into  the  Unioa 
up  to  ihe  present  year,  has  never  had  one  daUar  appropriated 
in  her  borders,  whilst  she  has  contributed  her  fall  share  lo  tha 

Kublic  Treasury.  Thia,  I  am  apprised,  mahdy  grew  oat  of 
er  position;  aad  she  was  content,  wniisi  the  national  ikhc 
was  in  the  tourse  of  liquit^ation,  to  wait  tmtil  it  was  djacharged, 
under  the  opinion  that  then  there  would  annually  be  a  lun 
sum  in  the  Treasury,  to  be  appropriated  to  worka  of  internal 
improvement,  m  which  she  expected  to  ahara.  But  when  that 
long  and  much  desired  day  rolled  round,  when  the  piiUic  debt 
vtxn  paid  off.  for  causes  which  it  is  not  my  purpoae  here  to 
noiicr,  the  Mulvlle  and  Western  Siatea  soon  became  satiaSad 
ih.-it,  for  a  whi:e  at  least,  they  mtwt  not  hope  to  share  hi  the 
ilisbitrseinci.is  oi  the  public  revenue  fur  purpoees  el  internal 
liTTprovement. 

They  submitted  to  their  fate,  for  they  saw  an  irrevocaMa 
mandate  had  gone  forth  from  one  who  waa  all  powerful,  and 
never  revoked  what  in  wrath  he  once  said,  ilaav  of  ihe  na* 
tiuoal  republicans,  whose  favorite  objects  were  msappointed 
by  the  position  taken  by  General  Jaakson  in  his  veto  of  the  hill 
making  appropriaiiena  to  the  Lexington  and  MaysviJIa  torn- 
pike,  and  other  objects,  have  chanm)  their  opinions  upon  the 
aubJRCt  of  the  polic)  of  the  General  Goverament  making  appro* 

eriationa  for,  and  carrying  on^  works  of  intemaJ  improveruenc; 
scauae  they  think  the  experience  of  the  last  eight  years  hae 
shown  that  the  President,  without  the  r^tronafe  and  power 
incident  to  canyhig  on,  in  the  Siatea,  ii.temal  improTementa, 
wielda  quite  aa  much  political  influence  as  W  coiteiatem  with 
the  perpecniiy  of  our  free  and  lepuhlican  tnstirdtions.    And  I 
am  free  to  avow  that  I  myself  very  much  qaesdon  the  poltcy  of 
the  system  <>f  internal  improvements  by  the  Federal  Gover«> 
ment,  of  which  I  waa  opce  eo  xealoua  an  adV'icate.    I  deaiie 
now,  as  much  as  I  ever  did,  to  see  the  condition  of  our  couatrr 
ameliorated,  and  its  resources  developed  by  the  formation  of 
roads  and  canals;  but,  as  much  as  I  desire  the  aceompllsli- 
ment  of  this  i;rand  object,  1  prafor  to  forego  it,  and  let  the  Siiuee 
erect  their  own  workai  to  areing  the  power  and  patronafe  ef 
the  President  increased  to  an  extent  which  large  appropriatioM 
to  thia  object  would  necessarily  enlarge  it. 

But,  whilst  the^e  S'ates  reluctantly  were  driven  from  theix 
favorite  object  by  there  paramount  couaiderai'ona  of  patriotism, 
they  claimed  to  have  divided  amon^  the  States  the  proceeds  eftlie 
sales  of  the  public  lands,  with  which  to  enable  them  to  prree- 
cute  their  public  works,  undor  the  ausi^ca  of  their  earn  Go- 
vernments. 

The  land  bill  memorable  not  more  for  its  importance  than 
for  the  new  era  which  k  Atmiehed  the  eubject  of,  in  ihe  hJaaetj 
of  the  exercise  of  the  veto  power  by  the  Preeideot,  war fbroucht 
forward  by  its  distinguiriied  author;  lis  fate  is  rr  corded  upon 
that  page  of  this  country's  history  upon  which,  of  all  others 
the  firstlrlespot  who  aacenda  a  throne  in  thiscotutry  willlocJI 
with  areatest  pleasure. 

There  remained  in  the  Treasury  on  the  Crat  day  of  Jannarr, 
1637,  upwards  of  #44,000000,  notwithatauding  the  efTorta  ef  the 
friendsof  the  administration  to  keep  down  the  purploaia  the 
Treaaunrby  appropriating  in  the  last  twoaewone  upwarda  of 
870,000000;  bv  which  they  hoped  to  prevent  the  people  fton 
df'manding  a  mstribution  or  a  nnd  bill.  Tfitj  eaw  the  people 
would  never  consent  to  have  foity  or  fifty  roiUiene  of  &Oan 
lying  idle  in  the  Federal  Treasury,  Tihilsc  ther,  through  their 
Sute  Goverhmenm,  had  Iwrrowed  millions  and  millions  at  inte- 
rest tn  make  rnads  and  canals.  They  finally  fave  their  eo«> 
sent  to  the  depoeite  act,  which,  practically,  every  fiiend  ef  the 
land  bill  thought  to  be  the  accompliehroent  of  his  own  adinne 
under  a  different  name.  The  depoeite  act  at  length  paned;  and, 
on  the  first  day  of  January,  all  tlie  mene^  in  the  Treasnry  orer 
r>nd  abovt>  •5,000.000  waa  to  be  deposited  with  the  State*  in 
'aur  equal  instalments ;  the  lest  on  the  first  day  of  next 
month. 

The  different  States  had,  according  to  th^propodiion  of  Ctm- 


,  acreed  to  accept  of  the  money,  and  pay  it  over 
when  called  on;  but  with  a  confident  expectation  that  no  ^ 
gency  would  ever  praaent  iteelf,  when  the  payment  wooM  be 
neoeaaaty.  So,  \n  effect,  all  conaldered  it  a  dianibotluD  «ct, 
although  some  aaid  thev  considered  it  noihine  but  a  boma 
fUU  depoeite,  wbich  would,  tn  all  human  i>robaldIiiy,  never  te 
called  w. 


^ I 
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Poiiponemcnt  of  fourth  instcdmerU — Mr.  Graves. 


H.  of  Reps. 


Bnt  gentlemen  tell  us  this  depoeite  act  paseed  as  a  measure 
•f  finance,  purely  and  anlely  for  tlie  eafe-keeplng  oi'  our  eur- 
plue  revenue;  that  thia  Government  bee  a  right  to  call  itlxick 
when,aod  aaehe  pleaaes,  without  any  sort  ofrererence  whatever 
to  iw  provieionB:  that  the  8catee  do  not  hold  the  depoaites  under 
any  contract  with  this  Qovemment,  bat  barely  aa  a  gratuity 
—as  a  boiH)  to  be  withdrawn  or  withheld  at  the  pleasure  of  the 
power  bMRowing  it;  that  it  would  be  mocitery  to  pay  over  this 
fourth  instalment  when  we  shall  have  forthwith  to  commence 
withdrawing  it  again,  or  to  reeort  to  a  loan  to  raise  money  with 
which  to  conduct  the  Oovemment.  And  we  are  further  told 
thM  this  money  on  depoeite  with  the  banks  is  actually  necessary 
to  keep  the  wheels  of  Govemmeot  in  motion;  that  they  ean 
not  move  on  ten  days  without  pecuniary  derived  from  our 
action.  And  then  we  are  emphaticallT  asked,  are  we  prepared, 
under  these  circumstances,  to  deposlie  our  money  with  tiM 
States,  and  then  borrow  for  our  ewn  use;  or,  in  other  words, 
whether  we  are  prepared  to  borrow  nsonsy  lo  depoeite  with  the 


These  positions,  I  hold,  can  not  be  maintahied.  The  agree- 
ment between  the  Suuee  and  the  Federal  Oovemment  is  a  per- 
^t  obligatory  contract,  supported  by  both  a  good  and  valuable 
consideration ;  ai>d  for  a  failure,  upon  the  part  of  either,  to 
complv  Btricily  with  the  terms  of  the  deposits  act,  if  they  were 
individuals,  an  action  could  be  maintained  and  damages  reco- 
vered. 

Bu',  to  exemplify  this  proposition  by  presenting  an  apposite 
ease.  I  will  suppose  Mr.  Van  Buren,  as  an  individual,  had  on 
nand  •40,000000,  which  he  cx>naidered  in  very  unsafe  deposf- 
tories,  and  having  no  present  use  fbr  it,  and  no  right  to  loan  it 
'  cot,  at  or  without  interest,  be  was  to  say  to  the  Govemmenu>  of 
the  dilTerent  Sutee  that  he  would  depoeite  the  whole  sum  with 
them,  to  b3  delivered  over  in  four  etiual  instalments,  If  they, 
upon  their  part,  would  bHui  themselvee  to  be  responsible  for 
its  safe  keeping,  and  to  refund  H  in  certain  proportions  at  given 
time* ;  and  he  accordingly  should  proceed  to  make  a  depoeite 
of  (he  first  thiee  instalments,  and  they  had  ^on?  on  to  appropri- 
ate it  to  the  purposes  of  their  public  workff,  and  to  make  nr 
rangem ints,  and  perhaps  contracts,  to  appropriate  the  fourth 
instalment  to  areomplish  these  works,  and  he  should  turn 
round  and  say  that  it  is  not  convenient  to  pay  nv^r  the  fourth 
instalment;  who  would  doubt  the  right  of  the  Staif»s  to  brin<; 
suit  against  him,  and  recover  at  least  aa  *much  damage  as  th^ 
had  incurred  7 

Such,  then,  is  the  situation  of  most  of  the  States.  I  instarice 
Kentucky.  That  State,  not  having  the  most  remote  conception 
that  the  depositee  would  ever  be  called  for  by  the  Federal  Go- 
Temmsnt,  and  knowing  that,  in  justice  and  law.  they  could 
only  be  drawn  in  the  proportions  and  at  the  periods  desiimated 
by  the  act,  pr3ceeded  to  appropriate  the  whole  of  her  ahnre  to 
purpoeas  of  education  and  internal  improvement.  She  i«  en* 
gagad  in  constructing  her  public  works  upon  a  most  mngnifi* 
cent  scale :  she  has  commi>nced  the  improvement  of  the  navi> 
gation  of  tier  rivers  with  locks  and  dams ;  but  thev  are  all  m 
an  unfinisheJ  condiiiun.  She  lookr/l  to  thi^  fourth  instalment, 
which  this  bill  proposes  to  suspend,  as  the  means  to  aid  in  their 
completion.  If  nhe  be  disappointed  in  this  just  expectation,  she 
must  resert  to  other  means  to  raise  funds,  or  atrandon  her  works. 
The  latter  alternative  she  will  not  adopt;  but  if  her  situation 
was  such  as  to  drive  her  to  it,  all  the  money  thus  far  expended 
would  be  a  total  loss,  and  all  on  account  of  a  disappointment 
In  getiinc  this  fourth  Instalment.  In  this  event  miffht  she  not 
insuiote  ner  action  and  recover  damages  equal  to  the  amount 
of  loss  sustained  by  the  failure  to  realise  the  fourth  instalment, 
provided  this  Oovemment  could  be  sued  by  a  State  T  Now, 
surely  we  are  not  preoarod  to  violate  our  pliehted  faith,  violate 
our  plara  contract  sritn  the  States,  becatise  there  is  no  law  to 
compel  us  to  observe  the  one  or  perform  the  other  7 

Suppose,  again,  that  England  nad  made  the  contract  with  this 
Gevernmsnt  which  the  States  have,  and  had  received  the  first 
thrse  instalments,  and  demanded  the  other  when  due,  and  we 
were  to  «ay  to  h. r  that  you  are  already  indebted  to  us  for  the 
•30,000000  depoaitefi.  which  you  are  compelled  to  pay  back  in 
certain  instalmetits  when  railed  on,  ami  if  you  get  this  fourth 
and  last  inaulment,  the  •9,000,000  reroaioinf,  you  will  have 
that  also  to  pay  back:  would  ^le  not  very  properly  say  to  us, 
perform  your  part  of  the  contract,  observe  your  faith  inviolate, 
and  we  wiU  see  that  we  fulfil  our  engagement;  we  will  see  that 
our  faith  Is  kept  in  violate?  Who  could  deny  her  right  to  de. 
mand  of  this  Govemmeat  a  faithful,  strict  compHaace  with  this 
n  iderstandingl 

I,  Mr.  Spe:Ocer^  would  oppose  the  eusnension  of  this  fourth 
tnstalnMot,  even  if,  by  doing  so,  the  f\mds  which  the  Secretary 
of  the  Treasury  informs  us  are  necessarr  to  carry  on  the  Go* 
▼emment  could  be  forthwith  raised  by  tnis  step.  Bnt  it  is  evi* 
dent  that  (he  passage  of  this  bill  will  not  brine  one  dollar  into 
the  Treasury,  at  any  rate  for  fotir  month&  If  the  Senate's  hill, 
fixing  that  period,  should  pass;  but  I  predict  that  it  will  he  so 
amended  as  to  place  the  first  payment  at  more  than  twice  as  re* 
anota  a  period  as  that  now  proposed. 

We  have  been  told  by  tne  most  ingenious  advocates  of  this 
bill,  who  have  run  the  deficit  up  to  the  largest  amount,  that 
there  is  aeainst  ths  Treasury  the  sum  of  95  876,666,  as  win  ap* 
pear  by  the  following  table,  pretented  by  the  honorable  gentle* 
man  from  Ohio,  (Mr.  Hamer,)  in  his  very  ingenious  speech: 
Ttier !  was  in  the  Treasury  on  the  1st  of  January, 

ia)7  .  .  *  .   •6,670,137 

The  money  received  during  the  fint  six  months  of 

th)  year  is    ......    13,187,1K2 

Tne  revenue  for  the  last  half  of  the  year  will  be    •     7,000,000 

Making  in  all  *  ■  •26.857,319 

These  are  our  means  for  defraying  the  expenditures  of  the 

year. 

The  expenditures  for  the  first  half  of  the  year  1S37 
are •16,733,844 

For  the  last  half  of  ths  year  will  be  •  •    16,000,000 


Total  axpendftures  for  1837  - 
Deduct  the  amount  of  our  funds 


32,733,884 
96,867,319 


Balance  against  the  Trsasury  *    •6,876,665 

Now,  without  stopping  to  show  the  fhllacy  of  this  sutement, 
fbr  It  is  not  necessary  to  my  purpose,  I  wilt  take  that  gentle- 
man's table,  fbr  argument's  saks,  as  correct,  and  supp  >se  the 
**  balance  against  the  Treasury"  to  be  •6JS76,566,  and  the  pro* 
posed  ezpsfKNtures  for  the  last  half  of  thb  year  to  be  as  that 
gentleman  has  proposed,  •16,000,000: 1  ask,  could  not  ths  Bze* 
cutivo  very  ea»ily  snvpend  the  expenditure  ofm  much  of  that 
unexpandsd  •16.000,000  as  would  equal  the  balance  acainst  the 
Xmutwtp   lu  this  event,  there  would  bt  left  to  bt  expended  in 


the  latter  half  of  this  yesr  •10,123,436;  surely  quite  a  sufllcient 
sitm  in  timi-<i  of  great  embarrassment  and  unusual  ^resrure. 
This  administration  ia,  asl  understand,  but  a  contmuauon  of  the 
past  retrenching  and  reforming  adminiatrati4ni,  and  it  seems  to 
me  that  In  their  prosperous  work  of  retrenchment  they  oueht  to 
be  comen',  in  thtt  UHfortunateyear,  with  expending  iB26  8&7.279, 
which  will  be  the  sum,  as  Is  apparent  from  the  table  of  the  gen- 
tleman from  OhI*,  aOer  his  ^  balance  against  the  Treaeury"  of 
•6,876,566  shall  be  deducted.  Bnt  again,  if  it  be  necesMry 
that  ihisadministratlon  shall  conduct  its  retrenchment  in  its  own 
way;  that  the  opposition  shall  not  dot  an  i,  or  cross  a  /,  and  that 
the  precise  sum  of  •32.733,884,  as  shosm  in  the  above  table,  be 
expended:  then  I  would  suggeet  (for  the  opposition  ran  only 
suggest)  that  we  might  readily  realise  not  only  the  amount  of 
the  balance  against  the  Treasury,  but  some  •2,500.060  over  end 
above  that  sum,  by  selling  the  bonds  due  for  the  sale  of  the  Oo^ 
vemment  stock  in  the  late  Bank  of  the  United  States.  Those 
bonds  are  at  an  Interest,  I  think,  of  six  per  cent,  per  annum, 
and  could  readily  be  sold  at  par.  and  would  enable  this  Govern- 
ment to  raise  about  •8,000^000.  Or,  if  this  will  not  suit  the 
administration,  why  do  they  not  look  to  their  Treasury  note 
bill,  out  of  which  to  raise  funds  to  carry  on  the  Government? 
They  have  the  undoubted  power  to  carry  this  bill  thmueh;  it 
proposes  to  issue  Treasury  notes  to  the  amount  of  •10,000,000, 
and  I  have  every  confidence  they  will  passat  a  very  slight  die 
count 

Sir,  I  am  unable  to  assign  any  legitinwte  object,  any  worthy 
or  patriotic  motive,  to  the  administration,  in  pressing  thisb'll, 
when  at  best  thev  will  not  be  able  to  realise  a  dollar  by  it  for 
from  four  to  eight  monihs.  I,  perhajis,  am  too  much  disposed 
to  suspect  Exscutive  encroachment;  to  suspect  this  administra- 
tion with  a  design  in  sll  its  sct<i  to  enlarge  tlie  Government  pa- 
tronage and  power;  but  if  I  err  ftl  all,  I  would  prefer  it  should 
be  upon  the  side  of  over-vieP.ance,  for  I  believe  from  Executive 
patronaee  is  to  be  apprehended  motn  of  danger  to  this  CU>* 
vemment. 

But  1  remarked  in  the  outlet,  .^3  an  apolt>gy  for  asking  the 
attention  of  the  ITouffe,  that  my  State,  and  paniculsriy  my 
dm  rici,  had  an  especial  interest  In  this  bill.  Kentucky 
ho*  but  four  banks :  ihe  S.ivings  Bank  the  Bank  of  Louis- 
vill,  the  Northern  Bank  of  Kentucky,  and  the  the  Bank  of 
Kentucky. 

The  Savings  institution  is  not  authorized  to  issue  paper.  The 
Bank  of  I/>uisville,  bv  a  provision  of  its  charter,  is  prohibited 
from  doing  any  basine«is  after  sii spending  specie  payments. 
The  Nonhem  Bank  of  Kentncky  finds  im  cspacity  to  accom 
modate  the  country  much  diminlahed  since  the  revulsion;  and 
the  Bank  of  Kentucky  ii  the  principal  institution  upon  which 
the  people  of  Kentucky  rely  for  banking  accommodnilons.  It 
issi'.uated  in  mv  disuict,  in  Louisville,  the  principal  commer- 
cial city  of  the  State.  That  city  miiet  first  and  most  severely 
feel  the  paralyzing  and  withering  efftcta  of  the  overthrow  of 
this  institution;  and  Las  its  representative,  will  not  consent  to 
stand  by  and  witness  in  silence  powers  vested  in  the  Executive 
which  will  enable  him  to  cruf^h  it  nt  his  pleasUre.  By  a  report 
ofthi^  hank,  made  on  the  31si  of  last  month;  it  ha«l  in  i's  vanlut 
•767  799  in  specie,  and  had  on  deposite  of  the  funds  «/'the  Ocn- 
eral  Government  •676.710.  and  of  funds  of  individual  deposi- 
tofi  9936  209.  Its  other  liabilities  were  not  greater  :han  other 
perfectly  aafe and  solvent  banks  with  similar  means.  If  we 
pass  this  bill  and  the  other  which  I  have  already  named,  by 
which  the  Secretary  of  the  Treasury  will  be  authorized  to 
draw  from  the  Bank  of  Kentucky  •670.710  in  specie,  the 
amount  of  Government  depositea,  there  will  remain  m  its 
vaults  oniT  •91.089  in  specie,  which  state  of  things  would  ne. 
cessarily  devolve  on  the  bank  the  imperious  necessity  of  ceas- 
ing to  do  business,  and  closing,  for  a  time,  its  concerns.  Such 
a  result  would  pnidiice  an  amount  of  suflkring  that  would  be 
insupportahly  ruinous  to  every  interest  In  the  whole  S'ate. 

It  must  be  apparent  to  the  most  superficial  obeerver,  that  in 
the  depreciated  condition  of  the  paper  of  all  the  banks  in  the 
Union,  and  parficnlarly  some  of  tne  Western  snd  Sonth  western 
banks,  from  which,  sho  Id  this  hill  pasa  about  ^9.000,000  of 
apecie  must  be  drawn  in  so  ^ort  a  time,  it  will  be  utterly  im- 
possible for  them  to  add  one  single  cent  to  the  amount  of'^ their 
spede  now  on  hand,  by  collections  f\rom  their  debtors,  aa  long 
as  thsy  have  any  paper  In  circulation  which  is  of  less  value  than 
specie.  For  surely  nothing  is  more  cennin  than  that  the  debtors 
of  the  banks  would  prefer  to  purchase  up  with  their  specie  the 
notee  of  the  banks,  at  a  diseount,  with  which  to  pay  their  debts, 
to  paying  them  oflfln  specie.  , 

Hsfice  it  results,  if  you  impose  on  the  banks  the  necessity  of 
raising,  throuch  collections  fh>m  their  debtors,  these  nine  mil- 
Hens  of  dollars  in  specie,  you  involve  both  the  banks  and  the 
people  in  one  common  rnin.  With  these  consrtquences  so  ob- 
vious, I  am  not  prepared  to  believe  any  representative  of  the 
Ststes  whose  prosperity  depends  upon  t' e  accommodation  of 
these  banks,  sspeclally  from  Kentucky,  as  I  regret  to  have 
heard  intimated,  and  one  who  can  think  for  a  moment  of  en- 
forcing these  oppressive  measures,  by  voting  for  the  two  bills 
depending  before  this  Hotise. 

But  gentlemen  say  the  President  will  not  allow  these  banks 
to  be  broken  up,  and  the  people  ruined,  by  enforcin£  the  laws 
so  as  to  withdraw  the  depositee  in  specie.  Why  then,  I  ask, 
are  the  firiends  of  the  President  so  anxious  to  give  to  him  the 
power  1  Is  it  that  he  may  use  it  as  an  engine  with  which  to 
wield  infloenre  in  certain  States?  or  is  it  that  his  friends  may 
say,  he  has  the  power  to  crush,  but  the  will  to  ssvel  I  am  for 
entniatiBg  him  with  no  such  power  over  my  coiu^titnents.  I 
will  not  consent  to  entrust  so  miehty  an  engine  to  the  hands  of 
any  President,  without  the  most  imperious  necessity ;  and  I  do 
ant  perceive  that  necessity. 

Gentlemen  say,  the  Govenfment  is  without  funds,  and  this 
hill  is  intended  to  afford  means  with  which  to  enable  the  Ad- 
mlnistratkm  to  conduct  lis  sITairs.  This  is  not  so :  for  no  por- 
tion of  these  means  can  be  realized  firir  fbur  months  from  the 
passage  of  the  Senate's  other  bill,  if  th^  credits  in  that  bill 
proposed  should  not  he  extended,  and,  of  course,  no  immediste 
relief  can  be  derived  for  the  Government.  I  defy  the  inffennity 
of  man  to  asrign  sny  sensible  reason  for  the  pasmge  of  this  bil', 
except  to  give  to  the  I*resldent  power. 

The  S'ate  banks,  from  snd  aOer  the  passsgn  of  the  'Vposiie 
act  of  the  23d  of  June,  IKK,  had  reason  to  believe  that  thev 
would  be  expected,  by  the  Federal  Government,  to  settle  with 
their  respective  Stages,  the  amount  to  which  they  eveniuallr 
would  be  entitled  under  that  act.  Hence  it  is  bnt  justice  that, 
in  our  action  tipon  this  subject,  we  diould  have  reference  to 
this  natural  and  just  expectation,  confirmed  by  the  Act  tbiat  the 
first  three  instalments  were  paid  through  that  medium.  If 
nothhic  but  the  sums  over  and  above  tlM  amounts  to  which 
tha  different  Slates  wuuld  bt  emhlad  wen  exactad.  In  reason- 


able  pavmsnts,  I  should  think  the  banks  wuuld  not,  could  not 
complain. 

The  Bunk  of  Kentucky  has,  of  Government  depositee,  lee 
than  gSOO.OOO  more  than  the  amount  to  which  the  ^aie  of  K«n' 
luc^  y  is  entitled.  And  if  it  be  true,  ss  it  is  evklcut  from  my 
showing,  that  the  Government  is  to  derive  no  intmedtato  aid 
from  ihistource,  why  compel  the  banka  to  poy  up  to  the  Go- 
vernment the  whole  amount  of  the  deposites  in  srecie,  and 
thereby  brenk  ti  em,  when,  on  the  1st  day  ef  January,  1639,  the 
Government  will  depoeho  with,  perliape,  the  esmc  banka,  the 
amount  to  which  their  respective  8<aiee  would  be  entiiledl 
Why  not  poetpone,  until  the  1st  of  Jsnusry,  1^39,  so  much  of 
the  money  upon  deposite  with  the  benks  ss'  will  be  sufficient  to 
pay  iKe  instalments  to  the  St)  tea.  wtiliout  detsnging  again  the 
commerce  of  the  country,  by  forcing  transfers  at  that  time 
from  one  to  another  ponion  of^the  Unioni  If  it  ia  thonght  dcsi- 
rabU',  make  the  banks  in  the  mean  time  pay  interest  at  come 
just  and  fiiir  rate.  Then,  if  the  banks  can  not  spare,  frum  the 
amount  of  specie  they  have  on  hand,  the  sums  demanded  hy  the 
Government,  the}^  can  go  into  the  mat ketand  buy  it  at  the  mar- 
ket price,  which  ie  now  here,  I  believe,  at  about  8  per  cent,  ac^* 
vance.  To  this  I  sm  not  prepared  to  say  I  wonld  object;  be- 
cause I  suppose  such  a  rVqijisiiion  upon  most  of  the  tenks 
could  be  met  without  crushing  then)  and  the  people  But  I  do 
protest  most  snlemnly  sgainst  placing  in  the  hands  of  the  Presi- 
dent the  terrible  power  with  which  these  two  bills  will  invest 
htm.  The  world  knows,  and  no  sne  on  this  whole  eaith 
better  than  Mr.  Van  Buren,  that  whes  you  place  the  proeperiiy 
of  an  individual  er  a  community  in  the  power  of  ancther,  you 
give  to  himpoeseslng  it,  influence  to  an  unknown  extent  over 
the  acts  of  hif<  dependent.  And,  sir,  I  dt^fvei  ily  bellt  ve  that  these 
two  b-lls,  which  ought  to  have  l)een  included  In  one,  and  can 
only  bo  treated  as  one  in  their  operation,  are  intended  In  pan,  If 
not  mainly,  to  enable  <he  Executive  to  bring  to  bear  the  power 
propoeed  to  be  conferred.  up«>n  the  elections  in  the  Western  and 
Bouihwestem  Ststes.  I  know, sir.  that  I  have  no  inr&llibleevi. 
dence  upon  which  to  prciiicote  this  Cflnion;  yei  1  feel  sutho- 
riz'-d  to  infer  its  existence,  from  the  uniform  poliry  of  the  pre* 
fieui  and  past  administrations,  ever  pincr  Mr.  Van  Buren  has 
controlled  the  counsels  of  thi9  nation.  The  President  never  acta 
without  n  mofive:  and  wheh,ihrouph  hif>  friend«*  in  this  House,  he 
seeks  to  postesa  himself  of  power  eo  mig  htvai*  that  pror>osed  to  be 
conferred,  without  arsigning  a  good  nntl  sufficient  reason  for  It,  I 
am  left  to  infer,  from  the  known  character  of  the  man,  that  he  de- 
mands it  to  be  exercieed  (or  the  attainmentof  some  important  end. 
The  western  people,  ihsnk  God,  from  their  fortuitous  position, 
have  not  been  within  the  Hphereof  Exf  cmive  patronage,  to  any 
great  extent  They  are,  as  ye».  Insensible  of  the  pmctical  ope- 
ration of  that  deleterious  power,  except  on  a  very  limited  scale. 
And  I  predict,  Mr.  Van  Buren  will  find  them  more  insubordi- 
nate, less  tractable,  than  his  experience  elsewhere  hns  riven 
him  reason  to  expect.  He  will  find  there  a  hardy,  self-wiHed, 
though  law-abi)ling  race  of  men,  who  have  hern  taught  to 
look  to  their  own  stout  aims,  and  to  the  mo.«t  fertile  and  prolific 
•oil  on  earth,  for  the  means  ot  living,  snd  not  to  Executrve  pa- 
tronage. Thev  will  not  stiml  by,  ehhrr  indlHerent  or  silent 
spectators  to  the  procedings  of  their  Government,  whilst  it  is 
exerting  every  nerve  to  reduce,  within  its  own  control,  net 
only  every  bmnch  of  industry,  but  the  political  |wwer  incident 
thereto  All  that  they  aek  is  ihe  privilege  of  letting  them  pur- 
sue, in  (heir  own  way,  what  they  think  best  promotes  their  in- 
divilual  happiness  and  prosperity,  and  not  to  keep  ex  periment- 
ing  upon  the  currency,  the  mainspring  of  prosperity  in  every 
thriving  coinmuniiy;  se  that  the  laborine  man  mav  have  some 
data  upon  which  lo  predicate  a  ealculation  to-day,  what  will 
be  his  condition  to-morrow. 

I  beWeved,  from  the  first  complaints  against  the  Bank  of  the 
United  States  in  i8-0,  that  they  proceeded  fn»m  a  refusal  upon 
the  part  of  th^t  bank  to  beconie  a  political  instpimeni;  and  ihat 
all  the  clamor  against  that  institution,  and  the  eflltrta  to  pot  it 
down — the  removal  of  the  depiHltea,  etc.— were  intended  to 
strent;  hen  »he  arm  of  Executive  power  and  paironace,  by  first 
overihrowitic  that  institution,  arid  then  placing  untfer  the  con- 
trol of  the  President  the  local  and  the  s^tate  banks  of  the  whole 
country.  But  I  acktKtwlcdge  I  had  not  anticipai(>d  at  this  early 
day,  so  gmes  and  undisguised  an  effort  to  place  unconditionally 
in  the  hands  of  the  President  the  fate  of  the  whole  monetary 
affairs  of  the  country. 

It  never  once  occurred  to  me  that  Ooneress  would  so  soon  he 
fotmd  capable,  without  anv  assignable  cause,  of  placing  the  fate 
of  whole  communities  in  the  hands  of  the  Executive,  by  giving 
him  the  power  to  deal  out  destruction  or  prefw.  vation  at  his 
pleasure  w  the  whole  bankine system,  and  consequently,  for  a 
time  at  least,  to  all  who  are  dofrendent  upon  their  accommoda- 
tions. The  (lifTerent  pursuits,  in  all  well  regulated  CJovern* 
ments,  are  as  dependent  on  cHrh  other  as  they  ere  nere ssary  to 
make  up  a  happy  and  prosperous  community;  and  when,  from 
the  dei>ravlty  or  ignorance  of  our  rulers,  a  stroke  Is  aimed  at 
one  great  in'erest  through  th«'  currency,  it  will  be  felt  by  every 
other.  They  exist  as  one  indivisible  whole,  and  must  all  sufTer 
or  pn>*per  toother. 

The  remarks  ofihe  honorable  gentleman  from  Mrginia  (Mr. 
Garltnd)  have  been  to  me  a  subject  of  rot  a  little  surprise. 
That  gentleman  is  considered  as  rhe  preat  lender  of  the  Oonser 
vatives  on  this  floor:  atni  I  suppose  his  position  npon  this  sub- 
ject may  be  considered  as  identical  with  the  other  Conserva- 
tives, who  seem  to  be  acting  with  him  eeneraliy.  In  the  cnurre 
of  his  remarks  on  this  bill,  hestatetl  he  nad  ncverseen  any  causa 
to  regret  the  vote  Ye  rave  in  support  of  the  deposite  act;  that  he 
considered  it  a  wise  measure;  and  that  if  it  had  been  p  operly 
executed  by  the  Secretary  of  the  Treasury,  very  much  of  the 
difficulties  under  which  the  country  Is  now  laborine,  would 
have  been  avoided;  that  the  report  of  the  Secretary  of  the  Trea- 
sury to  Congress  at  the  commencement  of  this  scssicn,  from 
which  it  appears  thst  the  bill  before  the  Houpe  is  necessary,  is 
to  his  mind  as  unintelligible  jar^ron  as  was  the  confusion  of 
tongues  at  the  buiklmg  of  the  tower  of  B.'tbel;  and  yet,  as  the 
Secretary  has  taken  upon  himself  to  asnime  the  responsibility 
of  recommending  the  measure,  he  would  vote  for  it,  and  let  the 
respofudbility  rest  with  the  honorable  Secretary. 

I  would  most  respect  fully  if  •vite  the  atientfon  of  the  gentleman 
from  Virginia,  and  his  (Conservative  brethren,  to  re-examine 
carefully  the  position  which  ihf  y,  1  am  in  charity  persuaded  to 
conclude,  have  involuntarily  been  compelled  to  take,  in  obedi- 
ence to  that  unreleniinc  iron  rule  of  party,  to  which,  until  then, 
I  had  hoped  they  had  detem^ined  no  longer  to  yield  obedience. 
If  gentlemen  are  candid  in  the  conviction  that  the  depoai  e  act 
is  foijnded  in  good  policy,  and  have  succeeded  in  convincing 
their  conatituenta  of  this  Rhrt,  it  appears  to  me,  if  tlwir  consthu- 
enfs  are  not  widely  difTerent  from  mhie.  that  they  will  find  some 
difllcultjr  hi  eoDvindnl  them  that  ih»ifHdiwito(i^\  laiDt 
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Hecreuirjr,  whose  hoctiliiy  (o  the  passage  of ilic  bill  was  so 
deadly,  w  suflicient  to  auilioriaw  iheir  reprejeniatives  to  turn 
round  and  vote  lor  a  suspenbion  «if  the  fourth  instalment  under 
thai  act.  In  order,  however,  ibai  the  whole  course  of  the  Se- 
cretary of  the  Treasury  upon  the  subject  of  the  surplus  revenue 
aiid  its  distribution  among  the  States  may  be  fully  understood,  I 
invite  the  attention  of  this  House  to  his  report  nuuJe  to  the  last 
Congress  at  the  commencement  of  its  firat  scs^ien,  at  a  time 
when  it  was  the  policy  of  his  party  to  make  it  apjiear  that  we 
should  have  no  surplus  at  the  end  of  the  year  I8jti  to  distribute 
amotig  the  States,  under  the  operations  of  the  then  anticipated 
land  bill,  or  soma  other  mode  uf  disiribu  ion. 

On  the  8ih  of  December,  1835,  the  Secretary  of  the  Treasury, 
in  his  regular  annual  report,  made  up  and  ptesented  with  all 
fMMsible  deliberation,  informed  Congress  that  the  balance  in 
the  Treasury,  on  the  last  day  of  that  nK>nth,  would  be 
•18,047,558;  whereas,  as  aAerwards  admitted  by  a  subseuuent 
report  of  his  to  Cungrese,  it  turned  oat  to  be  8t2b,749,8US,  show* 
Ing  an  error  in  this  iicm  of  his  estimates  of  98,7C)2,'ii30. 

In  the  same  report  of  this  remarkable  Secretaiy,  he  estima'cd 
the  available  means  of  theTieasury,  fur  the  current  year  of 
iS36,  at  •37,797,596;  whereas  it  turned  out  tw  bc^  as  shown  in 
one  of  hisnabscquent  rojMrts,  •74,644,108;  exhibiting  an  error 
of  •36^846,505.  But,  sir,  in  order  to  still  beuer  uuderaiand  the 
real  character  ufhis  oflicial  communication  to  Congress,  and  to 
enable  us  the  better  to  appreciate  the  degree  of  authori^v  we 
stMuld  assign  to  them  In  our  action  upon  this  floor,  1  a*«k  the 
attention  of  the  Uouae  first  to  an  estimate  in  this  same  ever- 
memorable  report  as  to  the  accruing  revenue  from  one  parti- 
cular source— 1  mean  irum  the  public  lands,  m  183S  He  says, 
from  this  source  wa  need  not  expect  to  realise  more  than 
•4,000.000.  It  so  turned  out  that  they  yielded  us  exceeding 
•^,000.000.  Also  to  the  remarkable  sutement  it  contains,  that 
on  the  first  day  of  January,  1837,  the  balance  in  the  Treasury 
wonld  not  exceed  •14,500,000,  whereas  it  exceeded  •44,000,000, 
making  a  diflerence  of  nearly  •20,000,000. 

Again:  In  another  report  of  Mr.  Woodbury,  made  within  ten 
days  ofthe  expiration  of  the  last  quarter  of  1835,  he  estimates 
the  accruing  revenue  for  that  quarter  at  •4,960,000;  when,  in 
(act,  it  turned  eut  to  Ik)  •11,9^,000^  presenting  therein  an  error 
or^7,000,000;  and  this  certainly  at  a  time  when  all  must  admit 
he  did,  or  could  have  known,  almost  to  a  dollar,  what  would  be 
the  receipts  of  that  quarter. 

Mr.  S|4^ker,  I  ask  you,  6ir,  and  the  other  unwavering  sup- 
porters of  the  past  and  present  Administration,  how  do  you 
account  for  all  these  egregious  mistakes  1  I  demand,  in  the 
name  of  the  country,  to  know,  of  the  oracles  of  those  in  power, 
what  has  produced  tnose  monstrous  official  errors  1  It  will  be 
answered,  no  doubt,  that,  from  the  remarkable  character  of  the 
year  1836.  a  wild  spirit  o(  speculation  of  every  sort  brought 
inCo  our  Treasury,  through  the  medium  of  duties,  and  the  sale 
of  public  lands,  an  amount  altogether  greater  than  any  could 
have  anticipated;  and  that  he  has  thus  innocently  and  unavoid 
ably  been  betrayed  into  the  error.  This,  sir,  must  be  the  true 
answer,  or  the  Secretary  has  prostituted  hi«  official  station  to 
utusr  an  official  falsehood,  for  the  tin  worthy  and  shameful  ob- 
ject of  subserving  low,  mean,  party,  and  scifiish  purposes. 
One  or  the  other  must  be  true,  all  candid  men  will  admit.  I 
think  1  can  show  that  the  former  answer  is  not  the  correct  one; 
and,  in  support  of  this  opinion,  I  appeal  to  the  well-known  fact, 
that,  in  the  fore  part  of  the  very  session  of  Congress  to  which 
the  Secretaiy  of  the  Treasury  made  this  memorable  report, 
Hr.  Ewing,  Senator  from  Ohio,  made  and  publislied,  in  pam- 
phlet form,  a  speech  containing  his  estimates,  and  embotiying 
his  opinions,  on  the  points  upon  which  the  Secretary  fell  into 
sach  error. 

In  this  speech,  to  which  I  invite  the  attention  of  every  mem- 
ber of  the  House,  what  did  Mr.  Ewing  say  to  the  nation?  Did 
he  say  the  available  means  of  the  Treasury,  in  the  year  1836, 
would  be  •36,797,508,  as  did  Mr.  Woodbury,  and  therein  miss 
the  truth  by  •36,846,505!  No,  not  he;  but  he  foretold  that  the 
available  means  would  be  but  little  short  of  •77,<'00,000.  In 
this  same  speech,  that  Senator  demonstrated  to  the  i5«nate,  that 
although  the  honorable  Secretary  of  the  Treasury  had  con- 
tended the  receipts ,  from  the  public  lands  in  1S36  would  not 
probably  exceed  •4,000,000,  that  they  would,  in.  his  opinion, 
exceed  •20,000,000,  which  was  more  than  realized.'  And  at  the 
same  time  he  showed  the  fallacy  of  the  Secretary's  calculation, 
in  estimating  the  balaiice  hi  the  Treasury,  on  the  1st  of  Ja- 
nuanr,  1837,  at  •14,500,000,  and  predicted,  as  it  turned  out  to 
be,  that  the  baUnce  would  exceed  940,000,000 

It  then  appears  that  these  errors  of  the  honorable  iiecietary 
dii  not  originate  from  the  want  of  sufficient  data  upon  which 
to  predicate  a  calculation  which  should  approximate  certainty. 
For  surely  he,  with  ail  the  facilities  which  his  position  af< 
forded,  had  a  much  bouer  opportunity  of  making  a  correct 
estimate  than  any  ene  else,  and  very  much  more  so  than  the 
honorable  Senator  from  Ohio,  whose  incorruptible  integrity, 
buminc  patiioUsm,  and  giant  intellect  rendered  him  an  object 
both  of  fear  and  implacable  haired  to  the  atlniinlstrdiion. 

Now,  Mr.  8|)eaker,  we  boast  of  having  the  freest  Oovcm- 
ment  on  earth;  where  our  official  functionaries  are  more  ame- 
nable to,  and  more  completely  within,  the  reaeh,  and  under  the 
influence  of  the  fieople's  will,  than  in  any  other.  S'fi'l,  I  am 
iiiclinad  to  think,  there  exists  a  very  great  mis'akc  on  this  sub. 
jcct.  Though  ours  is  a  Republic,  and  ihc  Governments  of 
England  and  France  are  monarchies,  still  the  people  of  bath  of 
those  countries  hold  their  officers  rK^()oiiHtble  for  a  capable  and 
fditliful  discharge  of  their  duties,*  and  the  King  does  not  dare 
retain  in  any  prominent  station  one  in  whoso  official  character 
the  natioa  has  lost  confidence.  If,  as  was  the  case  here  ai  the 
commencement  of  last  Congress,  it  became  a  matter  of  impor- 
tance to  the  Government  <»f  England  or  France  to  know  the 
exact  condition  of  her  Treasury,  and.  as  nearly  as  might  be, 
the  accruing  means  of  the  Treasury  for  the  current  year,  and 
the  Minister  of  Finance  had  sent  to  the  Km?,  to  be  laid  before 
Parliament,  an  estimate  of  the  available  nic?inrf  o(  the  current 

{ear,  placing  them  at  S<fi'.797.."i33,  an  J  an  Opposition  mt-inbor 
ad  gotten  up  in  his  place  and  denounced  the  report  as  doln- 
sive  and  untrue,  an<l  lin  1  shown  from  his  calculation  that  «)ne 
particular  source  of  publ-c  revenue  would  cxree*!,  by  ourl.iUl, 
the  estimate  of  the  minister,  and  thai  the  available  niean^  \v<Mj!d 
exceed  his  estimate  by  •36,846,5a'j,  and  thu-^  jihow  that  ih.-  esti- 
mate of  the  minister  was  calciila'od  and  d»8iiriied  to  delcal  a 
great  and  important  Oppigiijori  measure;  and  the  e^.iniaiPHof 
that  Oppoaiuon  memher  should  be  literally  rea  iied:  1  a^k,  if 
the  King  of  either  of  those  countries  woulll  dire  continue  in 
place  such  a  minister?  No,  sir,  be  wonld  not  dare  do  it;  he 
Fould  feel  as  he  should  feci,  that  be  would  have  ju>ily  jeopard- 
Ct}  hif  neck  by  such  a  course. 


But,  add  to  this,  that  this  minister,  by  lus  bungling  financier' 
ing.  by  his  misenib!^  tinkering  with  the  currency  of  the  coun 
try,  Uvu\  beggared  tens  of  thousands  of  the  bfsi  ciiizf  n3  of  the 
nation,  and  produced  a  revulsion  which  diminished  the  value 
of  the  property  in  the  country  •500,000,000:  can  any  member 
conteno,  that  in  either  of  those  monarchies,  or  any  where  else 
where  civil  liberty  is  appreciated,  such  enonnities  would  be 
snbmittsd  tot 

The  honorable  gentleman  from  Ohio,  (Mr.  Hamer,)  wlio  is 
justly  coi^dered  the  champion  of  the  administration  in  all  the 
contests  upon  this  floor,  commeiieod  his  speech,  which  I  knew, 
when  he  rose,  was  to  embody,  at  length,  a  defence  of  the 
general  policy  of  this  called  session,  by  expressing  his  deep 
regret  at  feelins  called  on  to  participate  in  the  di£Cussion  of 
this  bill,  and  his  great  preference  "\o  action  rather  than  de- 
bate." The  new  momben>  doubtlessly  thought  weshouldhave 
from  the  gentleman  a  few  penineui  remarks,  and  that  then  he 
would  resume  his  seat.  And  the  people  who  shall  read  his 
speech  when  it  makes  its  appearance,  will  also  be  prepared  to 
conclude  that  the  honorable  member  arose  without  any  inten- 
tion of  delivering  a  regular  speech,  and  was  involuntarily  led 
on  by  the  engro.^sine  character  of  his  subject,  to  protract  his 
remarks  to  upwards  of  three  hours  in  length.  Such,  however, 
as  had  served  with  that  gentleman  heretofore,  knew  well  the 
relation  he  bore  to  his  party,  and  tl:e  character  of  the  speech 
he  was  to  deliver,  and  the  great  length  of  time  he  would 
likely  occupy,  from  the  ample  preparation  he  had  been  making 
for  a  week  past,  in  taking  notes  upon  such  as  have  opposed 
this  bill. 

The  gentleman  complains  that  the  opposition,  instead  of 

{>rocceding  to  support  the  administration  in  providing  remedies 
or  what  he  admits  to  be  a  very  imiwrtant  crisis  in  the  afiairs 
of  the  nation,  is  dinposcd  to  stop  and  inquire,  who  produced  all 
this  distress  which  now  perv*idesevcry  class  of  the  commu- 
nity? to  which  of  the  two  parties  in  this  country  is  it  justly 
ciiargeablel 

Now,  sir,  I  think  it  would  be  any  thing  other  than  difficult 
to  show  that,  after  having  l)cen  called  together  at  this  extra 
session  by  the  President,  to  administer  relief  to  the  diseased 
condition  of  the  body  pcditic,  it  becomes  us  most  thoroughly 
and  deliberately  to  inform  ourpt  Ives  of  the  nature  of  this  dis- 
order, and  of  the  cause  that  produced  it,  in  orrler  that  the  eause 
may,  if  possible,  be  removed,  when,  end  not  till  then,  will  the 
disease  cease  to  exist.  The  physician  who  would  attempt  to 
administer  to  a  diseased  patient,  wiiiiout  usini;  every  expedient 
within  hiH  power  to  ascertain  the  nature  and  find  out  the  cause 
of  the  disease,  particularly  when  it  is  of  so  extraordinary  a 
natuie  as  to  threaten  sudden  dissolution,  would  be  justly  de- 
nominnted  a  quack,  and  consigned  to  ineffable  disgrace  for 
having  wantonly  sported  with  the  hcahh  and  life  of  his  pa- 
tient. If  such  would  be  the  fate  uf  the  phyacian,  for  so  grosa 
a  departure  from  the  scientific  course  of  nis  profession,  I  ask, 
what  ought  to  be  the  fate  of  the  leaders  of  tlie  administratinn, 
who  recklessly  propose  to  administer  lo  the  present  disordered, 
deranged  condition  of  the  currency,  when  every  interest  in  it  is 
struggl^g  for  existence,  without  either  examining  into  the 
causes  that  produced  the  disorder,  or  knowing  the  natuie  and 
operation  of  their  proposed  nostrums,  and  then  presume  to 
reproacli  the  opposition  for  carefully  analyzing  the  nature  and 
cause  of  the  disease,  and  the  probable  consequc.ices  of  the 
remedy?  I^t  the  Cfmstituents  of  these  fastidious  gentlemen 
answer;  and,  sir,  that  they  may  have  an  intimation  of  what 
that  answer  will  be,  I  point  them  to  the  etecuons  in  Ten- 
nessee, Kenuicky,  Indiana,  New  Jersey,  Rhode  Island,  and 
Maine. 

I,  Mr.  Speaker,  hesitate  not  to  give  it  as  my  opinion,  that 
the  whole  difhculty  un<)er  which  our  counury  is  naw  groanhig 
originated  from  one  great  and  mom  obvious  cauae.  and  that  the 
disease  will  never  be  substantkttly  removed  without  first  re- 
moving the  cause.  I  think  this  proposition  is  subject  to  the 
most  satisfactory  demonstration — I  mean  the  failure  to  rechar- 
ter  the  Bank  of  the  Tnited  States,  or  form  a  new  Bank  of  the 
United  States. 

Previously  to  1789,  before  the  adoption  of  the  Federal  Con- 
stitution, there  existed  no  power  in  the  States  of  the  Confedera- 
cy to  establish  one  currency  for  them  all.  Each  State  had  its 
own  banks,  and  then,  as  well  as  now,  it  was  known  that  the 

f>rice  of  property  in  the  respective  Slates  bore  a  very  close  and 
ntimaie  connection  with  the  amennt  of  its  currency.  Hence 
ihere^wa'?  an  obvious  and  overruling  incentive  greatly  to  en- 
large the  paper  currency  of  the  several  States.  The  paper  of 
one  State,  whilst  at  par  at  home,  was  under  par  in  the  limits  of 
its  nearest  neighbor.  Out  of  these  causes  grew  great  incotrre- 
nience,  infinite  complexity,  and  a  world  of^trooblein  conduct- 
ing the  commerce  l>etween  the  States.  This  was  regarded  by 
the  Statfs  as  a  great  anil  crymg  evil;  one  which  taxed  the  inge- 
nuity of  many  of  the  ablest  statesmen  and  the  l>€»t  patriots  of 
that  day  of  atatwnen  nnd^alrte/s.snd  was  amongM  the  most 
powerful  of  the  causes  which  gave  birth  lo  that  venerated  In- 
strument, the  Federal  Constituiif-n,  which  embodjes  evidence 
of  the  ex>tenc«5  of  more  political  wisdom,  sa£nclou.««  fore- 
thoueht,  and  cha<«ienpd,  disinicrest^d  patriotism  in  its  f^amers, 
than  hts  been  found  to  exist  in  any  previous  or  pubpccfiiont  age 
In  l("**s  than  two  years  after  the  adoj.tion  of  th  Ferieral  Con- 
stllm;^.n,  whilpt  its  framers  were  then  upon  the  theatre  of  pub- 
lic life,  the  ITniied  States  Bark  was  cnartered.  and  Ocnernl 
Waehin'ion,  then  President,  approved  and  signed  the  charter, 
after  the  most  mature  deliberation  and  consolation  with  his 
patriotic  and  enlightened  cabinet.  It  was  intended  to  furnish, 
and  did  furnish,  during  the  twenty  years  of  its  exis*ence,  rho 
best  currency  the  world  had  ever  known.  Its  notes,  whether 
issued  in  New  Orleans  or  Boston,  were  preferab'e  to  specie  at 
snv  point  in  the  Union,  because  it  nover  had.  and  the  country 
befieved  it  never  wonm  fail  to  redeem  its  notes  in  specie;  and 
in  lids  expectation  they  wer*  never  disappoinfed. 

Durioc  the  existence  of  the  r barter  of  the  first  bank,  from 
1791  to  1811,  none  of  the  local  banks  ever  were  enabled  toafTord 
a  currency  equal  to  that  furnished  by  the  Bank  of  the  llniterj 
Staler.  The  cauw  of  this  was  obviwun  to  every  intelHecnt 
perenn  who  looked  into  the  subject.  The  existence  of  tliat 
factcrivcsto  thai  bank  powers  that  no  other  bank  in  the  cnun- 
■  try  bad  or  could  hare.  It  Iiad.  through  the  instrumontalitv  of 
its  branchefj.  firiliiiM  in  alfordinc  exchn>  ge,  whirh  no  other 
banks  could  h  ivc.  And,  as  a  consequence,  its  stock  liecame 
more  valuable  than  that  of  any  other  hank.  ITenoe  there  rrew 
up,  very  na'urslly,  a  ur*-nt  j»*alousy  wkh  iho?e  who  had  stock 
In,  and  were  connected  with,  many  of  tlie  local  banks.  And 
very  many  of  the  best  patriots  of  the  conntry  believed  that 
bank  had  too  much  power,  and  others  of  them  believed  that 
Congrtss  had  no  vonstitutional  powtr  to  •!•■(•  ehtrtor  to  any 


auch  instiiutlon.  So  that,  by  th«  expiration  of  tbefint  char- 
ter, in  181 1,  there  was  fouokd  a  mt^riiy  against  the  recharter  of 
that  institution.  Some  ol  the  oppoiteots  of  the  racbanflrof  %hmi 
bank,  in  181 1,  balieved,  or  profeaaod  to  believe,  thai  we  ih^n 
had  t(io  much  paper  money  for  the  good  of  the  country;  and 
that,  by  refusing  a  charter  to  that  bank,  the  oeuniry  wmiM,  to 
the  extent  of  its  circulation,  have  tlie  amount  of  paper  cireala> 
tion diminished.  But  ihoeewhohad  given  that  aubfect  aKw 
attention,  and  best  understood  the  natural  operation  of  the 
causes  tliat  regulated  such  matters,  were  well  ratisfied  thai  the 
exact  converse  of  that  eiate  of  things  would  aecesearily  fitm 
out  of  a  failure  lo  recharter  that  bank.  Tliey  saw  and  pndaoed 
at  the  tin^e.  that,  as  soon  as  the  nation  got  to  believe  the  Uaitrd 
States  Bank  was  not  to  be  rechartered,  or  another  eub«tMttied  ia 
its  place,  Uie  same  c«usea  would  be  broiMht  imo  actioii  which 
hatl  produced  over- issues,  and  neceseaiiiy  depreciaiioo  of  the 
paper  currency  in  ihe  diflerwnt  Buueib  previoualy  io4headop> 
tion  of  the  Feueral  Constitution.  And  they,  during  the  diabatcs 
on  the  proposition,  in  1811,  to  recharter  the  baiik,  predicted 
that  its  failure  would,  instead  of  diminisbing  the  peper  circala- 
tion  in  the  country,  produce,  necessarily,  a  ^eat  increaae  io  its 
amount ;  and  that  there  would  be  «o  nrou  to  this  Inoviiable 
tendency  to  increase,  until  it  would  produce  such  a  plethora  ia 
the  circulation,  as  to  reeuK  in  a  oerum  and  universal  exploeioD. 
Experience  soon  verified  all  these  pretlictions.  As  aooe  as  a 
recharter  was  refused  by  Coogreae  in  1811,  the  mania  for  local 
and  State  banks  fortliwith  sprang  up ;  and  between  that  nerlod 
and  1816,  when  the  bank  was  rechancred.  the  nunoberoi^ banks 
had  increased  from  ^  with  on  aggre«aie  capital  of  •^2,610,000, 
to  24<?,  whose  aggreaate  capital  was  •89,8L2,'U22.  In  the  iMerval 
between  1611  and  fSlfi^  the  in«r  ase  in  the  number  of  banks 
was  158,  and  the  increase  of  honk  capital,  in  that  sboit  s^ace 
of  five  yeans  was  $47.212,422 ;  whereas,  for  the  ten  ycais  im- 
mediately preceding  l8i  1,  the  number  of  banks  bad  increased 
from  32,  with  a  capital  of  •23.551^)00,  to  the  numbcv  before 
stated,  of 83,  with  •4?,6l0,000of  c•^pital— makingan  increwe  m 
these  ten  years  in  the  banking  capital  of  •19.060,000.  Vpoo 
the  recharter  of  the  United  Staled  Bank  in  1816,  however,  an 
immediate  check  wa«  given  le  this  mania  ior  banking,  and. 
from  that  period  up  to  the  year  1830,  the  number  of  benaa  had 
only  increared  from  iM6,  with  a  capital  of  •89.8S224^  io329i, 
witn  a  capital  of  •U1,192,!36S.  showing  in  this  period  of  four- 
teen years  an  incr-ase  of  ^  in  the  number  of  banks,  and 
•21,969,846  only  in  the  amount  of  the  banking  capiial  of  t1» 
countnr. 

In  1830,  however,  this  institution,  which  bad,  durhvg  its  whole 
existence,  exercised  so  wholerom**  an  influence  over  that  meet 
uncovemable  disposition  to  over-banking.  <tnd  b',esscd  the 
whole  country  with  tl.e  best  and  most  umlorni  currency  that 
has  ever  been  known,  incuricd  the  displeasure  of  him  whose 
hatred  for  the  last  eight  years  has  been  certain  death  to  every 
institution  in  the  land,  and  fell  powerioas  and  lifeless  at  hie 
feet  From  that  time  up  to  the  departure  of  thia  man  from 
office,  (I  can  not  say  fn^m  power,  for  he  is  known  and  felt  by 
every  informed  chixen  yet  to  be  all  puwf  rful,)  ^mbracinc  a 
period  of  seven  years,  the  increaae  of  banke  was  from  3^  to 
^2^  and  of  bank  c«pital  from  •11L192^  to  •378,4^1466. 
The  increaae  in  the  last  year  of  bis  anministraiion,  in  the  jcar 
1836.  in  the  iinmber  of  banks,  was  266,  and  in  the  amount  of 
bank  capital,  •161643,873.  From  which  ii  appears,  in  ibis 
shor!  period  of  seven  years,  the  number  of  benlts  have  been 
increased  nearly  threefold,  and  the  amount  cf  bank  cairftal 
more  tlian  threefold.  The  statiatics  which  I  have  submitted 
are  taken  fVom  an  official  report  of  Mr.  Woodbuiy,  the  Secre- 
tary of  the  Treasury,  which  are  thrown  into  a  utMe  exbibicinf 
the  increaf'e  in  the  number  of  banks  and  hanking  capital  fimm 
1792  to  1837. 


Yeart. 
1792 
IROl 
1806 
1811 
1815 
1816 
1«20 
1890 

i8ai 

tC3r  1^36 
IR3fl 
1837 


Btmkt.  Capifal. 

11  •           •  •8,905,000 

32  •  23.6COO0O 

75  -  40,490,000 

88  •  42,610000 

•    illegible  .           -     82.260.690 

«6  -            .      69,322,422 

-    iileeible  •  103,210^611 

3S9  -  ni,l«2,9a8 

606  .  170.123,788 

678  -  1988M.S6I 

689  -  216,875.296 

823  •           •  378,421,168 

These  conscqnences  flowed  from  no  imknotvn  or  myaterioas 
cause,  but  as  tkeruuuraland  unavoidable  resuUofgiven  caoaec. 
They  arose  from  that  which  ever  haa  been,  and  ever  will  be, 
the  case  with  the  State  Govcmmenia^an  irresistible  propettdty 
toover-lMuik,  unless  restrained  by  aoroe  sufficient  counieiba- 
lancing  cause.  Over-banking  alwajrs  lias,  and  ever  will,  pio- 
duce  apa'>»ion  for  spcculaiian,  over-trading,  and  all  iia  endksa 
tt;iin  of  eviK  which  invariably  have  resulted  in  a  tuiuousre* 
vulsion.  as  is  seen  at  present  In  this  country. 

The  currency,  the  circulation,  is  to  the  body  politic  what  the 
blood,  the  circulation,  is  to  the  animal  oystem;  let  an  iirepara* 
ble  derangement  take  place  in  tbo  one  or  the  other,  aiiu  Ihe 
body  must  dwindle,  decay,  and  soon  perish.  Or>ce  ntkfj  a 
community  that  its  Government  is  incaftable  of  regulating  and 
c/>ntrollinfi  its  currency,  upon  whi'^h  so  much  of  the  ralueef 
property  depends,  and  all  regularity  in  every  intereat,  aad  I 
guaraniyyou  will  find  that  community  disposed  to  try  tnoiher 
form  of  Government,  which  can  secure  to  its  people  some  ett< 
tied,  uniform,  and  staV.Ie  medium,  ihmugh  which  commodhm 
can  be  exchanged,  and  the  busine&sof  the  country  tranaaeied. 
The  principal  return  which  a  people  expect  in  ^xchanfe  for 
the  restraints  imposed  upon  them  by  clvifixed  aoclety,  by  regu- 
lar Government,  is  a  steady,  permanent,  uuifonu  policy,  acd 
a  sound  currency,  by  wbi«*h  the  necessary  and  proper  incm- 
tives  to  industry  and  enterprise  are  encouraged;  by  which  the 
industrious  parent  con  rely  with  confidence  upon  having 
secured  to  him  the  rewards  of  his  labor,  with  which  fo  rais^, 
educate,  and  advance  his  offspring.  No  civUized,  enliditened, 
indu<>tnniifi,  and  enterprlsinc  nenple  like  ours,  ever  witl  con- 
sent to  live  under  a  form  of  Government  that  is  so  unstable, 
unsettle<1,  and  imbecile,  as  not  to  afTord  them  the  great  aad  pa- 
ramount objects  of  government.  Tli^  fickle,  vacillating  poUcr 
of  this  and  the  past  sdminis* ration,  by  which  all  regularity  ia 
the  price  of  property,  all  certainty  in  tbe  reward  of  labor,  ai  d 
ail  confidence  in  any  resular  and  settled  policy  of  th^  coimtry, 
are  desirnyetl,  may  be  borne  with  for  a  while.  Tes,  it  w HI  be 
borne  with  ai  long  as  there  i^  any  reasonable  hope  of  reform; 
but  when  all  hope  of  thia  is  lost,  the  lime  will  have  ^lliTed, 
when  the  people,  in  the  bit^csty  of  their  strength,  irtll  dtmuA 
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«od  procam  for  themMlret  tach  form  of  Gorernment  as 
Mcur*  to  ihem  Umm  creai  and  iodispensable  objects. 

We  bare  hrnd  for  fortj -eight  years  under  me  Fedfml  Con- 
■litutiuo,  and  for  Ibriv  years  of  thai  time  we  have  had  a  Uni- 
ted States  Bank^  which  fumiabed  to  the  nation  the  best,  souod- 

'  e^tand  most  uniform  currency  that  has  ever  existed.  There 
has  been  no  period  of  the  forty  yean'  continuance  of  that  bank, 
whan  its  paper  has  not  been  better,  and  furnished  a  more  uni- 
form currency,  than  «old  or  silver  itself.  Fur  the  paper  of  the 
muihfsr  bank,  or  any  of  its  branches,  was  always  equal  to  specie 
at  any  point  la  (he  tJnion,  as  remote  soever  as  it  might  be  Irom 
the  bank  that  isvued  it;  not  that  one  bianch  was  bound  to  re  ' 
daam  the  (Mper  of  the  others,  but  because  it  was  always  banka- 
ble  paper  at  any  point  in  the  Union,  wuhoui  regard  to  the  place 
of  its  issue.  And,  in  the  next  place,  it  was  more  convenient  for 
transportation,  so  that  if  a  merchant  in  Lexington  or  Cincinnati 

,  had  t5(I000  in  specie,  which  he  desired  to  pay  over  to  his  credi- 
tor in  New  York  or  Pniladelphia.  he  would  consider  his  specie 

.ooa  or  ahalf  per  cent  less  Taluabie  at  his  home  than  in  one  of 
those  Eastern  cities:  that  is,  he  would  have  lo  give  8250  if  ex 
change  was  at  a  half  per  cent,  or  #600  ifat,one  per  cent,  in  order 
I4>  gat  a  draA.  ujpoa  one  of  these  cities;  but  if  he  has  the  paper  on 
the  United  States  Bank,  and  he  can  not  get  a  drali  at  par,  he 
only  has  to  bundle  bis  money  up,  place  it  in  his  pocket,  and 
convey  it  himself  to  its  destination,  without  its  being  known  by 
a  single  soul.  This  thing  has  been  done  over  and'over  again, 
with  the  moet  perfect  conveniense;  hence,  Uuited  States  paper 
has  ever  been  more  valuable,  and  more  uniformly  of  the  same 
value  at  diflerent  places,  than  silver  or  gold. 

Or  insunce  another  case:  a  horse  drover  in  Kentucky,  who 
carries  a  hundred  horses  t#  South  Carolina,  and  sells  them,  say 
f«»r  tTSiOOO  in  specie,  eould  not  get  his  metal  back  home  with- 
Ottia  wagon  and  team;  helica  he  would  prefer  to  buy  a  check 
OD  Kentacky  at  one  per  cent,  and  thereby  leee  •160^  to  the 
troubk,  expense,  aud  risk  of  hauling  home  nis  specie:  but  if  he 
•hoold  receive  his  pay  in  paper  up<ni  the  Bank  of  tiie  United 

£«fea,  he  would  iust  procure  thirty  notes  of  five  hundred  dol- 
rs  each,  and  brwg  home,  perhaps  in  his  watch  pocket,  his 
#16,000.  Who  Can,  with  any  knowledge  of  the  business  of  the 
country,  deny  then  that  the  United  States  Bank  furnished  a  pa- 
per drculallon  better  and  more  uniform  than  gold  or  silver  it- 
self.    Then  for  forty  years  this  growing,  prosperous  Republic 

.  lias  been  blessed  with  the  best  currency  upon  earth,  and.  in  the 
oseofit,  has  advanced  with  unparallekKl  rapidity  u>  wealth, 
gfCAtneis,  and  happlress.  What,  however,  has  been  the  history 
of  the  other  eight  years,  during  which  we  had  no  United  States 
Bahkl  It  is  one  continued  scene  of  confusion  and  distraction  hi 
the  moDstary  operations  of  the  country,  and,  consequently,  fte* 
<l4ent,  sudden,  and  ruinous  revdlsions  in  the  businsM  of  the 

,  whole  country,  involving  in  one  cammon,  indiscriminate  mass 

'  Of  ruin  whole  communities  of  our  best  and  most  enterprising 
aod  indoatrlotts  citizens.  For,  however  prudent  a  man  may  be, 
fm  may  have  a  neighbor  loss  able  to  withstand  the  mama  for 
mjoey- making,  in  times  of  extravagant  enterprise  and  apecu 
lation.  whom  he  can  not  refuse  when  asked  (•  endoree  for  him, 
and  wtio  gets  disappointed  in  his  just  calculations,  and  b  hurled 
with  his  innocent  neighbor  from  affluence  and  happiness  to  po- 

. .  v«rty  and  wretchedness.  In  the  four  yeais  that  succeeded  the 
^foial  to  reaharter  the  United  States  Bank  in  1811,  the  table 
which  I  readahowi  how  rapidly  the  increase  of  paper  money 
progreased.  The  histonr  of  the  last  two  of  the  five  years  men- 
doned  exhibited  almost  we  whole  country  involvea  hi  bank 
mptcy  and  ruin.  The  banks  in  1815  and  1818,  with  perhaps  the 
dogte  excepthm  of  those  in  Massachusetts,  suspended  specie 

Ciyments^  and  their  paper  forthwith  depreciated  greatly  be- 
wpar. 

In  Balthnara  and  (his  place,  ihamper  of  the  local  baoks  was 
tw«nty«flye  per  cent,  below  par.  The  paper  of  the  local  banks 
In  all  the  other  States  was  at  diffbreot  rates  of  depreciation, 
fldtl  the  customs  and  dues  of  the  Government  were  collected  in 
Iha  papaf  cunreacy  of  the  dilbrent  States,  all  difiering  with 
•adi  pmar  in  value.  So  that  the  importer  of  goods  here  or  in 
Baltimore  paid  one-fourth  less  of  duties  on  their  Importations 
han  the  importers  of  the  same  articles  in  Boston.  Thus  did 
*  Cha  amount  of  duties  paid  at  the  different  ports  depend  on  the 
dsBfeciallon  of  the  paper  money  in  that  particular  Suite. 

llils  waa  an  inequaJlty  growing  out  of  the  deranged  state  of 
4hs  currency,  which  was  so  perfectly  insupporuble  that,  with- 
out a  remeuy,  it  would  have  produced  a  dissolution  of  the 
Vhlon ;  for  the  operation  of  things  was  so,  that  the  Constitution, 
both  In  letter  ana  spirit,  was  outraged  and  violated  in  the  most 
palpable  manner.  "Diase  provisions  which  require  that  taxa- 
Uon  shall  be  unUbrm,  and  thit  no  port  shall  have  privileges  not 
esmmon  m  all,  ware  a  dead  letter,  and  all  men,  of  all  parties, 
adnaittsd  the  evil  was  Insupponablc,  and  must  be  remedied. 
The  commerce  between  the  States  was  so  crippled  up  as  almost 
to  ba  aonihihued.  No  evils  of  this  sort  had  existed  from  1791 
lilt  aAer  1811,  when  a  recharter  was  refused  to  the  United 
6(atea  Bank ;  the  absence  of  which,  it  was  generally  adrolued, 
produced  this  swarm  of  local  banks,  which  first  fl  •oded  the 
flrhole  land  with  spnrious,  depreciated  paper  money,  and 
finally  ended  in  the  convulsion  of  1815  and  1816.  There  existed 
then,  as  is  the  case  now,  but  one  remedy  for  the  disorder  of  the 
carrency,  and  that  is  a  United  States  Bank  It  was  then,  as  it; 
is  now.  Known  that  a  cause  for  the  deranged  and  ruined  condi- 
tion of  the  currency  existed:  and  it  waa  then  thought  by  all  to 
be  the  duty  of  every  sutesman  fully  to  examine  into  the  mauer, 
to  fieriBi  out  the  causs,  place  it  before  the  country,  an*  I  let  the 
responsibility  of  it  rest  where  it  belonged.  There  was  found 
M>  ooe  then  upon  the  floor  of  Jongress  who  "bjected  to  finding 
out  the  cause  of  the  embarrassments  then  existin;;,  in  order  to 
,  femove  them.  No  one  could  then  be  found  who  ventur^  to 
nproach  others  for  professing  to  be  unable  to  use  means  to  re- 
move the  cauaa  of  great  and  naavy  evils,  before  that  cause  was 
aaoertained. 

In  1818,  it  was  beHeved  that  the  absence  of  a  United  States 
Bank  produced  the  embarrassmeBts ;  to  remove  them,  the 
cause  was  removed.  A  United  States  Bank  was  rechartered ; 
and  In  lass  than  one  year  from  that  date  almoot  all  the  banks  in 
Iha  Unlnn  which  did  not  finally  fUl  from  gross  mismanagement 
or  fraud,  recommenced  specie  payments.  Thus,  whh  the  re 
moval  of  the  cau«e,  its  effects  alsodiflappeared.  I  believe  simi- 
lar leaults  would  r^ur  If  we  could  get  the  whole  u^th  before 
.  tba  country,  and  the  oeopte  could  see  the  cause  of  the  present 
rsvuMoa.  The  great  body  of  the  people  are  honest,  and  they 
Mcd  but  to  see  what  is  right  to  do  II  Hence  arises  the  aversion 
of  tha  geniltman  from  Ohio  to  have  the  true  causes  of  our  em- 
tiairas^meots  phiced  in  boM  relief  before  the  country. 

Kow,  if  iha  friends  ofihe  administration  would  admit,  what 
I  am  sare  the^  must  believe,  that  our  embarra*9ment8  have 
oat  of  the  downfall  of  the  Unitad  States  Bank,  and  Join 


^ 


those  who  have  always  been  in  favor  of  that  Institution  in  now 
chartering  another  upon  similar  principles,  the  opposition 
would  desire  to  sav  no  more  on  the  subject  of  the  crisM  and  its 
causes  than  wuutd  be  necessary  to  place  that  matter  fairly  be- 
fore the  country,  so  that  the  people  may  f\illy  understand  who 
are  the  auihore  of  our  present  embai  rassments.  But  they  re- 
fuse to  admit  themselves  the  authors  of  our  troubles,  and  say  it 
is  the  upposition  that  has  brought  them  upon  us ;  and  then  re- 
proach tnc  members  of  the  opposition  fur  disproving  this  most 
extraordinary  charge. 

The  gentleman  from  Ohio  sa^a  that  the  commercial  ember- 
rassmenis  that  now  convulse  this  country  have  overrun  Eng- 
gland,  France,  Germany,  Switzerland,  Turkey,  the  East  Indies, 
and  the  Empire  of  China;  and  then  emphatically  asks,  if  it  is* 
possible  that  any  sensible  man  can  believe  that  the  removal  of 
the  Government  depositcs  from  the  Bank  of  the  United  flutes 
to  the  State  banks  nas  convulsed  three-quartera  of  the  globe? 
I  have  not  heard  any  man,  here  or  elsewhere,  pretend  to  say 
that  the  present  disasters  that  oven*pread  even  this  country 
are  attributable  to  the  removal  of  the  depositee;  and  I  must  be 
permitted  to  say,  that  the  assumption  of  the  honorable  gentle- 
man is  unauthorized:  that  he  has  drawn  upon  his  fancy,  in 
asserting  that  anv  such  position  has  been  takcu  by  the  opposi- 
tion; and  of  such  assumption  is  the  greater  part  of  his  very 
long  speech  constitutetl. 

But  of  all  the  unauthorized  assumptions  which  the  honora- 
ble member  has  seen  proper  to  make,  the  most  supremely 
ridiculous  is  that  of  attribaung  to  the  opposition  the  promulga- 
tion of  the  opinion,  that  all  the  embarrassments  which  he  has 
chosen  ti»  asrert  do  now  exist  in  China,  Turkey,  etc.  etc. 
are  owing  to  the  removal  of  the  depoa^tes  IVom  the  United 
States  Bank. 

But,  sir,  I  take  issue  with  the  gentleman  upon  the  question 
of  fact  as  to  the  existence  of  convulsions  in  Eiij^d,  or  any  of 
the  countries  which  he  haa  named,  similar  to,  or  comparable 
with,  thoee  which  we  find  prevailing  in  this  country.  And  I 
now  invite  him  to  rise  in  his  place,  and  point  me  to  the 
authority  upon  which  he  has  prraicated  his  assumptions. 

It  is  perfacily  astounding  to  hear  with  what  unmixed  effron- 
tery it  has  been  asserted  since  the  revulsion,  by  the  frlendi  of 
this  administration,  from  the  President  himself  down  to  the 
m<st  degraded  tool  of  his  party,  that,  In  proportion  to  the 
entire  amount  of  the  paper  cireulation  of  England  and  the 
United  States,  its  augmentation,  in  the  last  three  years,  hssbeen 
as  great  there  as  here;  and  tliat  it  begat  the  same  spitii  for 
speculation  and  over-trading  in  that  country  as  in  this,  and,  as 
a  consequence  thereof,  that  both  ceuntries  have  been  alike 
involved  in  similar  difficulties. 

Now.  sir,  as  to  the  general  charge  that  monetary  affkirx  are 
as  much  deranged  andas  difficult  in  England  as  here,  I  appeal 
to  the  known  fact,  admitted  bv  the  gentleman  from  Ohio  m  his 
speedi  in  support  of  this  bill,  that  specie  may  be  borrowed  In 
any  quantity  at  three  per  cent,  in  England,  whilst  all  know  that 
it  can  not  be  borrowed  at  four  times  that  rate  in  this  country. 
Indeed,  sir,  such  a  thing  as  negotiatmg  a  loan  of  specie  is  not 
thought  of  here;  for  if  an  individual  has  opecio  on  hand  herr, 
he  never  thinke  of  loaning  it,  but  proceeds  to  sell  it  at  eight  per 
cent,  advance  for  paper  money;  and  then,  if  he  chooses,  loans 
the  paper  money  at  afar  per  cent,  making  an  interest  of  four- 
teen per  cent,  on  specie  here,  when  it  is  worth  but  three,  as 
has  been  shown,  in  England.  >- 

A  distinguished  Senator  from  Georgia,  in  a  speech  delivered 
in  the  other  end  of  this  building  but  a  few  days  since,  showcNd, 
from  official  documents  itom  England,  that  the  auginentation 
of  paper  circulation  there,  since  the  commencement  of  1^34, 
was  only  one  and  a  half  per  cent,  upon  the  entire  paper  cur- 
rency of  that  kingdom;  whilst  the  proportional  increase  in 
this  countnr,  withh^  the  same  period,  is  exceeding  sfxty  times 
as  great  No  Senator  pretended  to  controvert  the  accuracy  of 
his  statements,  nor  has  a  contradiction  emanated  from  any 
respectable  source,  so  far  as  I  have  observed. 

When  a  suddeu  reverse  overtakes  this  country,  under  which 
its  trade  and  commerce  dwindle  away,  and  its  whole  energies 
are  literally  paralyzed,  as  is  the  case  now,  it  will,  to  a  greater 
or  less  extent,  be  fell  by  all  the  c-ountries  with  which  we  have 
extensive  commeree  and  intimate  connection.  Then,  whilst  I 
admit  that  some  slight  embarrassments  have  existed  in  Eng- 
land, growing,  in  some  degree,  out  of  the  intimate  commercial 
connecti«>n8  between  that  country  and  this,  I  deny  that  they 
prevail,  in  any  thing  like  so  a reat  a  degree,  there  as  here. 

But  the  gentleman  fVom  Ohio  says  the  causes  of  our  embar- 
rassments are  widely  diflerent  from  those  to  which  the  oppoei 
tion  have  attributed  to  them;  and  adds,  that  they  are  to  be 
found  in  "iheovei-trading,  speculations,  and  extravagance  of 
the  times;"  and  that  they  have  prevailed  alike  all  over  the  civi- 
lized world.  To  the  latter  part  of  his  assumption,  1  have  re- 
pi  ed.  Now,  as  to  otir  difficaliies  having  principally  grown  out 
of  a  spirit  of  speculation,  over-trading,  and  extravagance,  I 
very  readily  admit  he  is  correct  in  the  nbstract;  but  that  ihefe 
causes  to^k  their  orii^in,  ami  grew  out  of  a  still  deeper  CauM — 
the  downfall  of  the  United  States  Bank,  I  think  is  unquestion- 
able; and,  in  that  event,  the  whole  responsibility  of  the  present 
embarraaements  rests  with  the  administration  Did  not  every  ' 
statesman  who  spoke  in  favor  of  a  rechaner  of  that  bank,  pre- 
dict that  its  overthrow  would  necessarily  produce  a  swaim  of 
local  State  banks,  that  would  flood  the  whole  country  with  their 
paper,  as  they  did  flrom  1811  to  18161  that  this  Increacvof  our 
circniating  medium  would,  by  increasing  the  facilities  of  get- 
ting accommodations  from  the  banks,  necessarily  produce  a 
mania  for  speculation,  and,  as  a  necessary  consequence,  great 
extravagance  and  profusion  in  all  classes  of  the  coromunity7  It 
was  no  mnemalural  powsr  by  which  the  advocates  of  a  bank ' 
were  enabled  io  foresee  and  predict  these  consequences;  to  do 
this,  they  need  but  understand  the  history  of  their  own  Govern- 
ment, tne  then  condition  of  the  country,  and  the  natural  opera- 
tion of  certain  causes  that  are  inherent  in  the  constitmion  of 
man.  They  saw  many  of  the  States  without  any  other  bank 
than  thebranrhesof  the  United  States  Bank,  as  was  the  case 
with  Kentucky.  Thay  knew  that,  upon  the  doamfall  of  the 
Bank  of  the  United  Sutes,  each  State  would  percaiva  the  neces- 
shy  of  making  hanks  of  its  own,  that  would  furnish,  for  its  own 
purposes,  a  currency  preferable  to  the  paper  of  the  local  banks 
af  the  adjoining  States.  According  to  the  prediction,  as  (loon  an 
the  fall  of  the  United  Sutes  Bank  was  underetood  to  be  settled, 
we  saw  this  work  of  manufacturing  new  banks  commence  and 
with  the  speed  set  forth  in  the  table  which  I  have 


f^roflTsn 
read. 


The  gentleman  says,  we  have  no  more  constitutional  power, 
and  tliat  it  is  not  more  our  duty  to  regulate  the  currency,  with 
a  view  of  rendering  it  nnilbrm,  and  to  regulate  and  cheapen  ex- 
cbangea,  than  we  have  to  transport  the  produca  orstock  af  one 


portion  of  the  Union  to  Ui«  other.  And  then  he  emphatieally 
asks.  "What  is  money'*"  and  answeis  the  question  by  asking, 
*'  Is  It  any  thing  but  propeny?"  Thus,  by  this  short  nrrccee, 
he  satisfies  his  own  minti  that  moae?  is  property,  and  that  it  is 
as  much  the  duty  of  Government'  to  f^imish  the  means  of 
transporting  property,  as  money,  from  point  to  point  Now, 
after  the  Herculean  work  of  improving  the  currency  and  cheap- 
ening exchanges,  so  surcessf^illy  accemplished  by  that  chief, 
who,  hist  apring,  in  his  Paieweil  Addrwe,  could  not  refralu 
from  congraiulaunf  thecounti^  upon  the  successful  and  glori- 
ous arcomplishment  of  this  wise  and  patriotie  undertakmg  of 
hi^  little  did  I  expect  to  hear  one  of  the  great  pillare  of  mat 
brilliant  administration,  at  this  early  day,  get  up  and  denounce 
tlie  whole  scheme  as  unconstitutional  ana  unworthy  of  Con- 
grfcSB.  I  do  not  intend  here  to  submit  any  araumerit  upon  the 
constitutionality,  either  of  the  Bank  of  the  united  Suites,  or 
upon  tho  subject  of  its  being  the  duty  of  Congress  to  fumfam  a 
sound  and  uniform  currency;  time  and  circumstances  forbid 
such  a  rouree  now.  For  I  consider,  if  weight  of  amhority  ever 
can  settle  any  question,  the  constitutionality  of  that  bank  is  well 
settled,  and,  ss  to  its  utility,  it  can  not  he  denied  by  any  one, 
who  has  any  regard  for  his  own  veracity,  or  for  the  common 
decencies  of  Ufe. 

1  will  take  occasion  here  to  remark,  however,  that  whilst  I 
now  am,  ami  have  ever  been,  an  advocate  of  a  United  States 
Bank,  I  difler  widely  with  som6  of  my  political  friends,  in  be- 
lieving we  ought  to  charter  a  great  mammoth  institution,  with 
capital  enough  to  supply  the  whole  currency  of  the  country, 
and  to  supersede  the  necessity  of  State  banks.  I  believe  in 
banking,  as  m  every  other  branch  of  business,  there  ought  to 
be  competition.  ancL  for  one,  I  shouli  regret  to  see  the  whole 
bankmg  facilities  of  the  country  within  the  control  of  any  one 
corporation.  Whilst,  then,  I  advocate  a  United  States  Bank 
with  a  limited  capital,  gnarded  with  pfopev  raatrlctiona,  I  am 
also  in  favor  of  a  reasonable  proporuon  of  State  banks.  I  be- 
lieve them  both  useAil  and  necessary  to  the  sound,  safe,  and 
healthy  operations  of  the  business  of  this  country. 

The  gentleman  fironf  Ohio,  with  much  apparent  aurprise, 
took  occasion  to  say  that  the  opponents  of  the  adnriniitiation 
even  com  ended  that  the  measures  presented  by  theathntnistrMiun 
at  this  session  will  extend  no  permanent  and  substantial  reUef 
to  the  country,  and  very  emphatically  asks  whether  any  are 
prepared  to  deny  that  this  bilL  which  proposes  to  extend  a 
cteoit  of  fbur,  six,  and  nine  months  to  the  deposits  banlcs,  is  not 
a  measure  of  permanent  and  substantial  reHef?  Whether  these 
banks  would  not,  bv  this  indulgence,  be  enabled  to  extend  the 
necessary  relief  to  the  country? 

It  is  very  rarely,  of  kite,  that  I  am  astonished  at  any  thiag  I 
hear  advanced  in  this  House,.  But  1  must  acknowledge  I  waa 
perfectly  astonished  when  I  heard  the  iionorable  member, 
coming,  as  he  does,  from  the  West,  and  understanding,  as  he 
must,  the  condition  of  that  counti7  and  the  banks,  mter  this 
remarkable  sentiment.  They  must  have  upon  deposito  somo 
•9,000L«<M)of  this  money.  To  draw  this  vast  sum  of  specie 
from  these  Western  and  Southern  banks  in  the  short  space  of 
time  propose^  would  bankrupt  that  wtwle  country,  k  would 
be  uiter  luin  to  both  the  banks  and  the  people,  and  yet  thdr  re* 

f»reaentativ6  here  moat  unceremoniously  calls  it  suostantJal  re* 
ief  to  Thecounury.  It  is  mockery!  It  is  an  Insalt  to  the  un- 
derstanding of  this  Houaa  and  the  whole  nation.  I  venture  to 
hasard  the  opinion  that  not  another  Western  member  will 
endorse  the  monstrous  sentiment.  I  venture  to  say  they  will 
unite,  in  a  body,  to  denounce  this  four,  six,  and  nine  months' 
measure  as  ruinous,  and  demand  a  further  pnatponement  for 
their  constituentSf  so  as  to  enable  the  States  by  their  fourth 
instalment  on  the  1st  of  January,  1839,  to  come  to  the  rriief  of 
their  banks. 

The  opposition,  adds  the  gentleman,  not  only  opposes  the 
proposed  measures  of  relief,  but  refuses  to  bring  forward  any 
measures  of  its  own;  upon  which  that  gentleman,  distinguished 
for  his  great  equanimity,  broke  out  ino  a  strain  af  the  bitteivst 
invective.  He  said,  if  disposed  to  indulge  in  the  use  of  epithets 
that  are  daily  thrown  out  against  the  ocbninistration,  he  would 
pronounce  such  a  party  a  *' corps  of  political  mercenariea," 
"miserable  demagogues,"  "the  most  unprincipled,  corrupt, 
and  roiten-htarted  faction  that  has  ever  appeared  in  this  coun- 
try." But  he  declines  u»ing  such  language,  and  adda.  *'  It  be- 
longs to  the  opposition  vocabulary."  In  reply  to  hll  this,  I  will 
content  myself  by  saying  that  I  think  the  gentleman  deserves 
about  as  much  credit  for  his  ingenuity,  in  avoiding  the  use  of 
epithets  towartlri  his  political  opponents,  as  for  the  profound 
statesmanship  nhown  in  contenaing  that  a  party  m  a  decided 
minority  in  both  lioueea  of  Congress,  with  the  Preeidont  op- 
posed to  them,  is  deserving  of  such  lan/^agc  for  not  bringiiig 
forward  measures  of  reliefT  The  opposition,  at  the  commence- 
ment of  this  session,  declared  to  the  cnuniry  that  they  were 
Kw^rless;  *  that  the  adminiatration  hofl  majoriiies  in  both 
>uses,  and  were  responsible  to  tiic  country  for  measures  of 
relief  But  the  members  ortheopr>Ofliii(in  have  not  dicguised 
their  opinions  either  as  to  the  cause  of  our  di^(re«s»8  or  as  to 
the  rem«»dies  for  themj  they  have  fre»-l y  spoken  of  both,  and 
for  it  liave  been  reproached  by  tho  seiitlen^aa  in  terms  like 
these.  We  have  been  told  we  chonld  not  nop  for  fuch  pur- 
poses. We  have  been  told  we  should  act,  aLd  not  speak.  Tl>o 
opposition  is  prepared  for  both  upon  any  measures  the  admi- 
nistration have  or  may  bring  forward. 

But,  sir,  toe  gen'  leman  from  Ohio,  who  has  been  n  o"*!  ob- 
viously fixed  un  by  hie  party  to  deliver  the  dt'fence  of  the  auh 
ministraiion  axainsi  the  afsauits  which  have  been  made  upon 
i!8  policy  of  this  sersion,  ban  chosen  to  denominate,  and  I  doubt 
not  correctly,  all  the  nKasurrs  of  this  session  as  component 
parts  of  one  grand  system,  and  haa  as  such  treated  of  item  in 
his  elaboreie  qMech.  I  will,  aa  it  seenM  no  opposition  member 
will  follow  me  in  the  debate,  proceed  to  respond  to  soms  of  his 
snrumenis  upon  the  other  branches  of  this  system. 

He  says:  "  The  distress  of  which  we  hear  so  much  is  exagge- 
ra:ed.  It  exists  only  among  particular  claspra  of  the  commu- 
niry.  It  has  not  reached  thf  great  mass  of  the  pepple."  Whether 
the  distress  has  been  exaaeerated  or  not,  is  a  mere  matter  of 
opinion.  I  think  it  has  nbt;.and  I  think  it  has  reached  every 
class  of  (he  community.  The  sudden  revulftion  wiiich  has  over- 
taken the  country  so  astounded  everv  person,  that  the  whole 
people,  with  one  accord,  all  over  the  Uiiion,  aeemed  to  believe, 
and  no  doubt  correctly,  that  the  only  way  in  which  the  credit  of 
the  country  couki  be  sustained  «  as  for  every  oue  to  rally  to  the 
rc«cue,  and  ofler  upon  the  altar  of  his  country's  good  a  portion 
of  his  constitutional  lichta— the  privilege  of  demandina  specie 
for  hMdueo;  and  thus  has  the  shock  been  borne  so  fan  but  for 
(his,  no  one  could  contemplate  the  extent  of  ruin  which  must 
have  ensued. 

Indeed,  sir,  aa  fhr  at  my  acquaintance  went|  it  waa  admitte\) 
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Sareiy  body  that  the  (kbta  of  the  caiintry  could  not  bo  colleci. 
in  specie.  There  hae  been  in  Uie  West  literally  nan  5  in  cir- 
culation aince  the  finpenaioii.  The  liulo  that  was  there  ceasetl 
to  ciiculate,  was  bouzhi  up  oh  a  commotliiy,  anJ  tranapurtcJ  to 
the  Ailanttc  ciiies.  u  seeineJ  to  be  Jigree  I,  as  if  by  common 
content,  by  every  i»craon,  aa  far  as  ray  observation  went,  that 
where  tJie  pa>  meuts  of  debts  were  demanded,  specie  w  is  not  lo 
be  exacted,  and  that  if  creditors  claimed  to  exercise  their  cvmsii- 
tuiional  right  in  demanding  s[)e:ie,  the  whole  business  of  the 
country  muatcaade,  and  society  resolve  into  ita  original  ele 
ments,  and  ita  members  protect  their  property  and  pos.'ieasions 
by  p'lysical  force,  until  some  relief  could  bo  atTorded.  I  enter- 
tain not  a  doubt  that,  if  the  debts  ol'  ilie  country  were  now  gene- 
rally toed  for  and  demanded  in  siiccie,  you  would  find  the  offi- 
ceca  unable  to  eiilorce  the  law,  ana  the  beat  citizens  resisting  its 
execution. 

The  Coustitudon,  which  guarantiee  to  every  creditor  the  righ'. 
to  demand  his  debt  in  specie,  has  been,  in  the  West,  from  the 
euspenaion  till  now,  virually  and  practically  abrogated,  because 
of  the  physical  inab  liiy  of  the  country  to  furnish  the  ronstitu- 
tioiiat  medium  This  tnatter  is  spoken  of  and  understood  by 
every  man  in  the  land,  and  it  is  reaching  and  affdctini;  every  in- 
terest in  aocicty.  This  Government,  we  are  told  by  the  admi- 
nistration,  can  nut  get  on  f  >r  ten  day^  wuhout  relief.  The 
whole  people  are  conducting  their  aifairs,  not  in  refert'nce  to 
the  Constitution  and  laws,  but  independent  of  both;  yet  we  are 
told  that  our  difficuliiee  iiave  not  reached  "  the  great  mass  of 
the  people." 

The  gentleman  aays  the  foieign  debt,  of  which  we  hear  so 
much,  la  not  the  debt  of  the  nation,  nor  of  the  great  mass  of  the 
people,  but  of  ih:)  wealthy  merchants,  wlio  have  munduted  this 
country  with  foreign  goods,  and  who,  asaclasti,  have  ever  been 
▼eiial  and  destitute  of  patriotism;  who  involved  us  in  the  late 
war,  aoci  then  threw  every  impediment  in  the  way  of  its  sue* 
ceasful  prosecution,  and  therefore  deserve  no  particular  favor 
fromOovemmenu 

Mr.  Speaker,  1  stand  here  the  representative  of  merchants; 
and  if  I  was  not,  as  a  member  of  the  American  Congress  I  trust 
l.«hoakl  never  be  so  insensible  to  thu*  just  ice  which  is  due  to 
every  clMa  of  the  community,  of  whom  it  may  suit  the  pur- 
poaee  or  tastes  of  gentlemen  here  to  speak  dispara^^ingly,  to  re- 
main silent  when  such  sweeping,  unjust  denunciations  are  aim- 
ad  at  so  useful  and  worthy  a  class.  Sir,  I  feel  very  little  like  re- 
fltraining  myself  within  those  bounds  which  parliamentary 
usage  requires  in  responding  to  this  extraordinary  denXiiiciation. 
The  rules  of  this  House,  respect  for  myself  and  the  place  1  fill, 
will  aoc  allow  me  to  employ  language  that  wouli  adequitely 
convey  what,  under  other  circumstances,!  should  feel  inclined 
loeay.  I  must,  however,  be  allowed  to  remark  that,  according 
to  my  taate,  which  I  would  by.no  means  set  up  as  a  test  for 
ochcvB,  1  should  feel  myself  unworthy  of  the  seat  I  hold  here. 
If  1  was  capable  of  perpetraiing  in  my  place  siicb  ci  uel  injustice 
tawards  so  raluable,  so  estimable  a  clas^  as  every  gfnthman 
knows  the  merchants  of  this  country  constitute.  It  sometimes 
happens  that  the  mosterroneoua  estimates  are  formed  of  parti- 
cular classes  and  cominuniiioa  by  those  who  have  never  lound 
Cbeir  way  into  the  better  orders  of  those  classes  and  c^mrou- 
niiiea. 

The  merchant  is  nothing  more  than  an  agent  or  factor  of  the 
producer,  the  instrument  by  which  our  products  are  carried 
abroad,  and  exchanged  for  such  foreign  commoillties  as  we  need; 
he  h  as  nec^iseary  and  as  useful  a  coo  -liiuenl  part  of  society  as 
is  the  producer  or  laborer;  and  you  cannot  blast  his  prosperity 
'  without  sweeping  with  it  the  prosperity  of  the  community  with 
which  Iw  ie  connected.  It  is  uue,  the  importing  merchant  owes 
directly  our  foreign  debt;  but  the  merchant  to  whom  he  has  sold 
lUt  imported  goods  owesliiro.  and  the  consumer  who  has  bought 
oi  the  retail  merchant  owes  him;  so  that  the  foreign  delit  is  at 
lait  owing  by  the  whole  conaummg  |>opulation.  the  great  mass 
of  the  people.  They  have  to  pay  it,  tb«y  are  willing  and  able  to 
pay  it,  if  this  Government  will  stirrer  them  to  have  a  currency, 
through  the  medium  of  which  their  surplus  producu  can  get  u* 
mirket  without  their  losing  from  ten  to  twenty -five  percent. »» 

The  people  of  all  the  States  owe  their  proportion  of  this  debt, 
and  tliey  caa  only  pay  it  oa*fanr  selling  their  products  for  the 
money,  with  which  to  pay  the  merchants  from  whom  they 
bought  their  gojda.  The  farmers  of  tne  Western  and  North- 
western Suies  depend  u|>on  the  flour,  the  pork,  the  beef,  the 
mulesi,  and  the  horses,  which  they  send  to  the  great  staple 
Sutes  of  the  South  aad  Southwest,  out  of  which  to  raise  the 
money  to  liquidate  their  part  of  this  debt.  Our  produce  or 
stoclc,  when  sent  to  a  southern  State,  say  MisttissippiyHs  sold  for 
the  currency  of  that  State,  which  is  inconvertible;  it  is  brought 
\yan\  and  sold  for  specie,  or  the  local  circulation,  with  which 
(o  pay  the  merchants,  at  a  diitcount  or  \o^  of  from  20  to  25  per 
cant  Thus  a  fourth  of  their  gross  sales  are  lost;  out  of  the  re- 
maining three- fourths  ihcy  havu  to  supply  tlxnr  families,  and 
appropriate  what  little  balance  remains  toward  paying  their 
propsrtlon  of  this  forcigo  debt.  Sir,  if  this  Government  had 
lieen  in  the  handj  of  merchants,  you  would  no\'er  have  seen 
TOur  currency  in  its  present  condition,  and  our  people  ground 
Into  the  dust  as  they  now  are.  The  inerrbants  need  no  euloiry 
from  roe.  I  stand  here  the  eiilfifist  of  no  cla.w,  but  as  the  de- 
fender of  those  whoso  very  name  is  the  best  panqmrt  which  onr 
e>Jntrym«n  can  bear  to  every  foreign  land  where  this  Gtovem- 
mmt  is  known.  I  will  not  so  far  forget  what  is  due  to  the  mer- 
cuantsof  this  country  as  to  institute  a  compirison  between  them 
and  the  troekling,  limc-servhigdema^ogu'^  of  the  day,  whom 
fortune  has  thrown  into  station,  of  which  they  avail  themselves 
toiraduceandsUntlerthoee  with  whom  they  are  not  worthy  to 
tm  compared. 

But  let  ««  proceed,  ami  examine  further  into  what  has  been 
denominated  by  the  member  fr.*m  Ohio  as  mi^wrablo,  false, 
newspaper  slang,  upon  the  subject  of  two  curreiKies,  on-;  for 
■the  Goremmeni,  and  ih  •  other  for  the  people. 

Js  it  DOC  known  to  all  that,  in  consequence  of  the  dorangc-d 
state  of  the  currency  the  people  receive  their  debts  and  irHnj«act 
iheir  daily  biisineas  in  the  paper  money  of  the  country,  and 
tbi%  otherwise,  the  regular  business  of  the  country  could  not 
continue  a  single  day?  And  yet  no  gentleman  who  has  any 
self-req»ect  can  deny  that  the  offleors  of  this  Government,  who 
draw  high  eo/ories,  are  paid  out  of  yeur  Treasury  In  snecie; 
whilst  your  poor  day-Uibirers,  the  soldiers  who  fighi  vour 
bartlea,  and  the  old*pen«ioner.  who  has  spent  the  days  of  his 
youth,  and  worn  out  his  constitution,  m  fighting  for  that  liberty 
which  our  fathers  transmitted  us,  have  to  receive  their  pay  in 

Kper,  eight  or  ten  cents  m  the  dollar  lese  raluable  thin  specie. 
Ranees  hare  occurred   under  my  own  obserration,  which 
■hooM  make  thfe  adroiniBtration  blush,  if  it  was  not  ineenslble 
toHiame. 
put  the  other  d^f  I  wtot,  with  »  celteague  and  a  friend  of  the 


administration,  to  some  of  the  public  offices,  to  alien*!  to  some 
businesd  for  his  constituent?;  he  goi  a  clicck  to  the  "Banfcof 
the  Metropolis"  for  some  peni»lon  ra«uey  of  a  revolutionary 
soldier,  wiiich  he  had  lo  receive  in  nnpar,  whilst  he  and  I,  and 
yuu,  sir,  are  [laid  in  gold  and  silver.  That  gentleman  was  struck 
with  the  enormity  of  such  a  state  of  things,  and  ceuld  not  for- 
bear to  remark  upon  its  hardship  and  injustice. 

In  a  few  days  aA^rwardp,  in  passing  by  some  day-laborers 
einploved  by  the  Gov.  rnment,  either  1,  or  the  genilrman  with 
me,  asked  what  sort  of  currency  they  were  paid  in;  to  which  one 
who  bore  the  appearance  of  a  brave,  hardy  8oldi»*r,  remarkocl: 
*'ln  ci'y  paper,"  and  that  he  was  glad  w  gel  it;  for  it  was  much  bet- 
ter than  the  paper  in  which  he  had  been  paid  ofTfor  hiswrrviccs 
whilst  in  our  army,  marching  in  search  of  ourstm'hern  Indians; 
that  he  had  drawn  from  this  Government  $200  in  Southern  bank 
paper,  for  his  services  in  the  army,  which,  upon  his  return  lo 
his  home  in  this  city,  he  had  to  shav^offata  loss  of  twenty 
cents  to  the  dollar,  amounting  in  all  to  the  sum  of  forty  dollars 
— no  inconsiderable  lo?s  for  a  common  soldier  out  of  his  daily 
wa^es.  Up<»n  the  other  hand,  a  member  of  Congress  from 
Mississippi,  Louisiana,  or  A rkan.iaH,  who  draws  about  82,000 
for  mileaiie.  gels  hjs  pay  in  ppecie,  c?n  sell  that  specie  upon  his 
arrival  here  at  eight  and  a  half  per  cent,  advance,  making 
•170  of  prolit,  and  then,  if  he  choose,  he  could  buy  with  the 
paper  currejicy  of  this  place  Southern  paper,  as  I  have  under- 
stood, at  a  dwounl  of  twenty  per  cent,  by  which  he  could  rea- 
lize ab  >ui  $400  more,  making  in  all  the  sum  of  #570  by  this 
shaving  operation,  growing  out  of  the  better  currency  with 
which  ibis  alininisiration  has  blessed  the  country.  There  are 
members,  tod.  fiom  the  North  who  will  realize  enough  by  shav- 
iiig  oir  iheir  mileage  and  pay  lo  defray  their  expenses  from  Ihe 
lime  ihcy  leli  their  hornet  until  their  return.  I  do  not  mention 
this  by  way  of  dispnniging  those  who  have  sold  their  specie; 
it  cotisti'.ute«  HO  portion  of  our  circulation;  it  is  a  commodity, 
and  is  bought  and  sold  acconliiigly.  1  he  S^cr -lary  gave 
notice,  through  the  public  prints,  that  he  had  ihe  specie  on 
hand  with  wliich  to  pay  the  members  of  Congress.  They  felt, 
that  if  the  specie  was  to  be  paid  out  to  the  President  and  bis 
Secretarifti,  and  their  friends,  there  was  no  rea-^on,  when  ai^ked 
by  Ihe  Secretary  whether  they  preferred  .specie  to  paper,  why 
they  should  not  speak  the  truth.  At  first  I  could  not  under- 
stand why  members  of  Conaress  were  ofTer-^d  a  choice  between 
specie  and  paper;  but  when  1  rccfdiect  that  the  President,  whose 
salary  is  S-i5,000  per  year,  and  thH  Secretary  of  the  Treasury, 
whose  pay  is  #6,000  per  year,  were  the  persons  who  had  the 
making  of  these  offers,  and  that  the  one  would  draw  about 
•500,  and  the  other  abouid2,125  per  year  moro,  if  paid  in  specie, 
than  if  they  were  paid  in  paper,  my  difliculty  was  removed. 
Perhaps  the  administration  thought  the  responsibility  of  pay- 
ing themselves  in  specie  would  be  lightened  by  throwing  it 
parily  on  Congress.    Out  there  it  can  not  rest. 

Notwithstanding  all  tuis,  when  the  onpofition  says  there  are 
two  currencies,  thev  are  charged  wiin  repeating  miserable 
slimg.  The  Government,  after  bringing  this  slate  of  things  on 
the  (xtuntry,  has  convened  Congress,  antl  propoMs  no  relief  to 
the  people;  but  only  pr-  ikmics  means  by  which  the  Govern- 
ment can  get  on,  leaving  tnepeople  to  buffet,  as  best  they  can, 
with  the  iiisurmou  .table  dimculiirs  that  are  now  overwhelm- 
ing the  country. 

But,  Mr.  Speaker,  great  as  are  the  embarrassments  with 
which  our  whole  counirv  is  overwhelmed,  I  value  them  all  as 
nothing,  when  compared  with  the  erils  that  I  perceive  the  ad- 
ministration has  in  store  for  us.  ^  e  have,  thank  God!  sir,  the 
best  population  on  earth,  and  a  country  incomparably  beyond 
any  other  in  iisexhaustleas  reeources  of  wealth  and  greatness. 
Our  people  understand  more  nf  the  principles  of  their  Govern- 
ment, more  of  the  principles  of  civil  liberty,  than  any  popula 
lion  that  has  ever  exisud  upon  ihe  face  of  this  earth.  And  all, 
yesall,)ir,  has  grown  out  of  that  ha,«py  form  of  Government 
which  the  wisdom  of  our  atheri  transmitted  to  us.  As  long  as 
we  preserve  our  constitutional  liberty^  as  long  as  wo  can  main- 
tain the  supremacy  of  our  Constitution  over  the  will  of  our 
iulcra,all  is  safe.  When  the  eineisenry  requires,  I  am  pre- 
pared to  yield  up  all  f  at  relates  to  the  rtght  of  property,  all 
ffubardinate  municipal  regu'ations;  but  I  will  cling  to  this 
Constitution,  to  the  great  principles  of  civil  lil>eny  as  secured 
to  my  country  by  that  Constitution,  as  the  only  valuable  frag- 
ment that  is  led  of  that  mighty  wreck  which  the  folly  of  our 
rulers  haiP  brought  upon  the  land.  Executive  patronage  is  the 
source  from  whence  the  Constitution  has  most  to  apprehend. 
Whilst  wiel4ed  by  the  popular  miliuiry  chiefunin,  who  has  iusi 
left  the  Executive  chair,  it  was  believed,  by  many  of  the  beet 
and  wisest  in  the  land,  to  be  too  powerful  for  the  Constitution. 

The  administration  project  of  which  I  speak,  and  which  I  so 
much  fear,  is  the  proposetlSub-Treasury  syHtcm.  by  which,  we 
are  told  by  the  President,  through  his  on^nsin  tills  House,  that 
the  public  funJa  are  to  be  kept  as  safely,  the  fiscal  operaiioUH  of 
die  Government  facilitated,  and  the  patronage  of  the  President 
curtaileil!  I^ct  us  then,  for  a  moment,  examine  first  into  the 
relative  safety  nf  the  public  moneys  when  in  banks,  and  when 
ill  the  hands  of  .Sub-Treasurers,  or  Government  agerits.  In  the 
first  place,  I'len.  what  has  been  our  experience— the  best  of 
teachers?  For  the  period  of  more  than  thirtv-six  ycvp,  diying 
which  the  Ilank  of  the  United  States  had  charge  of  the  Govcro- 
ment  depwiics,  not  one  dollar  was  lost  by  it  lo  the  Govern- 
nienl,  nor  did  that  in!>titution,  at  any  time  during  this  perio<l, 
fail  to  perform,  a^  a  fiscal  ngeni  of  the  Government,  every 
thin?  that  \vas  required  of  it.  Whilst  upon  the  oiher  hand, 
in  the  thirty  years  between  1789  and  1819,  as  appears  from  a 
report  of  Mr.  Ciawford,  this  Governme  t  lost  upwards  of 
^3  000,0^3  by  the  defalcations  of  its  collecting  and  disbursing 
oOicera,  who  had  notliing  to  do  witn  the  money,  except  durin? 
Ihe  »hoii  peri<xl3  it  was  itasning  frem  those  who  paid  it  to  the 
Govemm  nt  till  it  reached  the  banks,  and  then  from  the  banks 
to  the  public  creditors.  If  this  va^t  amount  of  (|ur  revenue 
stuck  to  the  fineers  of  th?  oHlcers  of  ihe  Government  whilst 
it  was  passing  tnus  rapidly  through  their  hands  hew  mnch 

E reciter  would  have  been  the  loss  to  the  Government  if  they 
ad  bt«n  permanent  ki  epers  of  it! 

But  again,  if  such  heavy  losses  weresuAained  at  a  time  when 
our  revenues  were  comparatively  so  small,  and  when  officers 
were  selecietl,  according  to  Mr.  Jefl^erson's  rule,  for  iheir  capa- 
city and  intecrity,  what  may  we  expect  oar  lonee  to  be,  if 
our  Tost  rerenuea  are  to  be  permanently  kept  by  Sub-Trea- 
surers, selected  at  this  day,  when  efflcers  are  proscribed  for 
their  honesty,  and  their  placee  filled  by  the  rooet  unscrupulous 
brawliag  partisans  of  power!  The  Preeident,  in  that  portion 
of  his  Message  where  he  treata  of  this  favorite  project  of  his, 
ears  the  objectiocw  to  it  are  founded  apon  the  mkaken  suppo. 
•ition  that  "a  raultlo  a  bank  Is  stronger  than  a  rault  in  the 
Treuury."    Not  at  all,  eir;  but  upon  very  ditferont  gronnda 


*, 


do  the  oppooents  of  his  plan  rest  Uieir  otifeaiona  to  it  in  a 
pecunia-y  point  of  view,  which,  by  the  by,  if  the  rery  least 
of  their  objections  to  it.  It  ia  that  the  keys  of  ihoee  raolta  sre 
to  be  entrusted  to  his  numberless  Sub  Treasurers,  eelecied,  noc 
aa  banks  select  their  officers,  for  moral  integrltr  and  caparitj, 
but  for  their  dirty  party  services!  These  Siib-Trcasurer?!,  when 
a  general  election  approaches,  upon  which  depends,  f  eriiapa, 
the  faie  of  the  "GREAT  DEMOCRATIC  PARTY,"  will 
likely  feet  themselvee  called  en  to  use  a  few  thousand  doltan 
of  the  people's  money  for  the  miccess  of  the  peopled  cause; 
and  if  they  are  finally  defeate<],  they  will  feel  that  for  their  extra 
cervices  \n  the  cause  of  the  people  they  ate  entitled  to  extra 
compensation;  and,  aa  they  have  the  fixhtg  of  the  amount,  it  Is 
highly  probable  they  will  be  well  paid. 

But  the  safety  of  the  public  funcis,  thou^  a  subject  of  great 
importance  in  itself;  when  compaied  with  the  objectimi  to 
"the  8ub-Tre.isury  system"  crowing  out  of  the  enormoae 
increase  of  Executive  power,  mrink3  into  uuer  inslgnificanceu, 
I  held : hat  the  loss  of  the  laigeatamoimi  of  TnvMj  of  which 
these  Sub-Treasuren  could  possibly  rob  the  Treasurr,  Is 
not  worthy  to  be  compared  with  a  loss  of  any  one  of  ttraee 
great  principles  of  civil  liberty  fo.-  which  our  Iktbera  eo 
valiantly  fought. 

The  principle  of  spoils  and  plunder,  upon  which  the  late 
administration  has  been  openly  conducted,  have  justlv  excited 
the  most  solemn  and  awful  apprehensions  with  all  patriots 
who  have  taken  the  trouble  to  look  into  the  mighty  engine 
through  which  it  was  brought  in  conflict  with  the  freedom  of 
elections.  Accxirding  to  the  wise  ori^anization  of  our  free 
Government,  all  political  power  is  den vedthrouch  the  baltot- 
box;  and  whenever  we  place  in  the  Executive  the  means  of 
corrupting  and  controlling  this  fountain  of  power,  we  destroy 
all  the  checks  which  the  forms  of  bur  Constitution  hare  imposed 
upon  him. 

Bitter  experience  has  taught  us,  during  the  late  adminiaira- 
tion,  that  the  hundred  thous.ind  office  holdent,  who  hold  iheir 
stations  by  no  other  tenure  than  the  President's  good  will,  toge> 
ther  with  the  vast  appropriations  which  an  adminUtraiion  Con- 
gress annually  made,  and  the  unparalleled  popularity  of  the 
late  Executive,  eere  to  him  a  power  to  which  cooetitutional 
lestraints  ofiered  but  a  feeble  and  unavaUing  I  arrter.  And  ifie 
only  hope  of  tho^e  who  apprehended  danger  from  this  cource 
was,  that  no  other  President  would  ever  again  hare  such  a 
held  on  public  favor  as  the  then  iocurabent.  No  sooner,  how- 
ever was  the  successor  of  thu  remark  *ble  man  seated  in  this 
chair  of  State,  than  he  comes  forwanl  and  proposes  to  us,  and 
asks  our  concurrence  in  a  system  by  which  this  rery  execntire 
power  will  be  almost  doubly  increased.  How  many  offioera 
this  srstem  will  render  it  necesiiary  to  employ,  it  is  impossible 
to  tell;  but,  just  as  is  the  number  increased,  so  is  Execotire 

{)ower  increased.  We  are  told  br  our  hue  Minister  to  Pnmce, 
n  his  rery  able  speech  delivered  a  slmrt  time  since,  in  the 
other  end  ofiheCap'tol,  that,  while  in  Prance  he  instituted  aa 
inquiry  upon  the  subject  of  the  number  of  officers  emplciycd 
under  the  Sub-Treasury  syjteni  of  ihat  country,  and  leamHi 
there  was  the  cnorirous  number  of  rno  hundred  thousand.  If 
that  is  the  number  thought  to  bo  actually  necewary  in  France 
where  the  throne  is  hereditary,  and  w  here  the  King  has  no  hmv 
live,  such  as  he  would  have  if  he  were  to  be  elected  every  l«>ur 
years,  to  increase  that  number  in  order  thereby  to  increase  his 
power  and  the  beucr  to  secure  his  election;  what  would  be  the 
number  to  which  the  officers  under  the  system  would  be  run 
up  in  this  country,  where  there  would  be  er«ry  possible  mr- 
tire  forincrcasel  It  is  impoaeible  to  tell.  No  mortal  twenty 
rears  since  wouM  have  supposed  the  ingenuity  of  nnan  could 
nave  devised  ways  and  means  by  which  to  employ  fifir  thou- 
rand  officers  in  this  Government,  whilst  new  wepeire/vs  we 
have  twice  that  number.  So  it  will  be  hi  this  country  if  this 
Sub-Treasury  system,  this  new  engine  of  power,  is  orcanhMS; 
the  number  will  increase  from  ye^r  to  year,  until  In  all 
probability  it  will  become  as  great  as  that  now  employtd  hi 
France. 

Already,  sir,  wo  hare  one-twentieth  man  Tn  iheUnl-si  an  offi- 
cer dependent  upon  the  Executive.  Organize  your  Sub  TroisuTy 
system,  and  you  doub'c  that  number,  and  make  every  tenth 
man  an  officer.  For  be  it  recollected  that  we  hare  less  itan 
2,000,000  rotes  In  this  Goremment  And  whai  a  spectacle 
shall  we  then  have  presented  for  our  obeervaiinn.  A  President 
of  the  ITnited  States,  ex-offlcio  commander-in-chief  o|  oar 
army,  with  200,000  dependent  stipendfiriea,  with  the  whole 
TreasuiT  In  their  absolute,  unqualified  control,  waiting, 
anxiously  wailing,  lo  do  his  bidding!  I  ask  you,  sir,  I  ask  ererr 
man  here  who  luu  a  periicic  of  patriotism  left,  is  a  mammoth 
power  like  this  consistent  w  ith  liberty?  If  it  be  once  organ  Be  I, 
will  the  form  of  our  free  goremmenu  aa  embodied  in  onr  con- 
stitution, lie  worth  contending  fori  The  President  win  be  ab 
solute,  and  the  people  will  be  slaren!  And  not  lees  slaves  be- 
cause our  President  may  be  a  merciful  man.  The  good  man's 
slave  may  lire  through  life  inoensiblc  of  his  chains,  but  lie  Is 
n<^t  therefore  less  a  slare  And  notwithstanding  all  this,  what 
is  the  language  employed  by  the  President  through  his  lend* 
ing  organs  on  this  flo.^r1  Heie  it  Is,  in  the  language  of  the  ho- 
norable gentleman  from  Ohio.  lie  remarked,  '^Here  is  lbs 
Executive  of  our  Government  rolontarily  pn*fy«iog  i**  reMn- 
qulsli  p.vronate,  and  those  who  are  in  opposition  stririof  to 
retain  it  in  his  pos^es^ion,  to  force  it  upon  h'm.  It  is  per^fs 
the  first  instance  in  the  history  of  free  goreraments  where  such 
a  proposition  has  been  made,  an  1  has  met  with  opposition  in 
such  a  quarter." 

Thai  the  leading  debater  of  the  Administration,  upon  whose 
words,  as  they  dropped,  h!s  party  hung  hi  rapturous  rfellgbc, 
around  whom,  upon  the  conclusion  of  his  speech,  t  ey  Socked 
to  take  him  by  th^  luind  and  congratulate  him  on  his  effort, 
shoul  I  upon  the  floor  of  Con^rcfa,  in  the  (hre  of  the  American 
people,  a'isert  that  the  President,  in  submitting  this  scheme, 
was  **  voluntarilr  proposing  to  r'-linqnlsh  patronage,**  presents 
the  strangest  and  most  melancholy  scene  that  I  hare  erer  bs> 
he'd  in  this  hall ! 

There  was  a  period  In  British  history  similar  to  tho  present 
in  ours,  when  there  was  an  excited  contest  carried  on  for  years 
between  the  K'ng,  in  faror  of  rrgal  patronaee  and  power,  and 
the  People  acainst  them.    The  People  raw  tlutt  the  trowinir  in- 
fluence which  the  King  hmught  to  bear  through  hb  office- 
holders  upon  elections  was  increashig  with  alamung  rapidity ; 
they  beliered  ft  was  endanger  ing  English  liberty  ;  ihey  rmrsd 
to  check  it,  and  by  a  single  act  of  Psriiament,  which  the  Kkw 
did  not  dare  to  reto,  but  was  compelled  to  sign,  lorry  tboosana 
ofllce-hotders,  one-ser  nth  of  all  the  rours  in  ihe  kflufdcio, 
were  disfranchised,  and  prehibited,  bv  the  heartest  petSltke, 
ihim  interfering  in  any  manner  with  elections,    wlwa  If; 
during  this  itrog git,  eo  aoalof  ous  to  that  now  gofog  on  tf  :wcttt 
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Postponement  of  fourth  inetalment — Mr,  FiUm-^re. 


H.  of  Reps. 


tb«  People  of  this  Goremment  and  the  PrMident,  a  member  of 
PaiUmmeotf  a  leading  and  acknowledged  organ  of  the  King, 
htd  arifleain  hi«  place,  and  eabmiued  a  propoaitien  to  arganize 
a  mral  agent  of  the  Q^vernroent,  which  would  deval?e  upon 
tha  King  the  appointment  of  a  hundred  thousand  new  <  fRcera, 
to  hoM  their  atations  at  hie  will,  and  had  denominated  it  a 
maaaura  ealrulaiail  to  curtail  the  patronage  of  the  King,  how 
many  mt nibeni  of  Parliaropnt,  upon  bis  concluding  hb  speech, 
do  you  mipnoae  would  har»  gathered  around  him,  taken  him 
by  the  hnoo,  congratulnted  him  upon  hia  cflbn,  and  cndorted 
thefeptmient? 

The  President,  Mr.  Speaker,  umVrratea  the  intelliaence  of 
the  age.  He  is  mistaken  if  he  f>upposea  he  can  gull  the  great 
DUM  of  Che  American  People  into  the  aupport  of  mis  mearare, 
as  one  calculated  to  curtail  Executive  patronage.  If  ho  is  not, 
the  ejcpcriment  which  we  arc  now  tceting  by  our  form  of 
GoT«mmcnt  ma«t  hievitably  fail ! 


SPEECH  OP  MR.  FILLMORE, 

Op  New  York, 

1%  the  Hovse  of  Representatives^  SepUmher  35, 1837. — 
On  the  bill  to  postpone  the  fuurth  instalment  of 
deposite  with  the  States. 

Mr.  FILLMORE  then  said  it  was  with  extreme 
reJuciaoce  that  he  yentured  to  throw  bimseJf  upon 
the  indulgence  of  the  committee,  at  that  late  hour  of 
the  day,  and  aAer  Roeh  a  pnttracted  debate.  Bat 
(he  continued)  it  is  not  my  fault,  sir,  that  I  address 
yon  at  this  time.  I  hava  made  every  reasonable 
eflforiythat  a  modest  man  could  make,  for  some  day^, 
to  obtain  the  fiovr ;  and  now,  for  the  first  time,  I 
have  been  sncccKsful.  I  am  now  prepared,  sir,  not- 
withstanding the  lateness  of  the  hour,  to  offer  what 
I  have  say  on  this  sabjeot ;  hot  if  the  committee 
prefer  to  rise,  and  continue  the  diaoossiaB  to-mor- 
row, it  will  suit  me  quite  as  well.  For  the  parpose 
of  testing  the  sense  of  the  committee  oa  that  point,  I 
will  cheerfully  yield  the  floor  for  a  motion  to  rise. 
[Here  a  Hiotion  was  made  to  rise,  which  was  nega* 
lived,  and  Mr.  F.  proceeded.]  I  am  content,  sir, 
with  the  determination  of  the  committee  to  hear  me 
to*night. 

"What  then,  sir,  is  the  history  of  this  surplus  re- 
venue, upon  which  the  bill  upon  your  table  is  to 
operate,  and  which  has  elicited  such  a  warm  dis- 
cussion? It  M  this,  sir — onr  revenue  had  been 
graduated  upon  a  scale  stiflkiently  large,  for  many 
years,  to  collect  from  the  people,  chiefly  by  duties, 
a  sum,  which,  together  with  the  moneys  received 
from  the  sale  of  public  lands,  not  only  dethiyed  all 
the  expenses  of  Government,  but  left  annually  a 
large  surplus  to  be  applied  in  payment  of  the  na- 
tional debt  This  debt,  sir,  which,  at  the  adoption 
of  th«  Federal  Ctmstitution,  was  upwards  of 
#75,000,000,  had,  by  the  operation  of  this  syitem, 
been  gradually  reduced,  so  that,  in  1812,  before 
the  commencensent  of  the  last  war,  it  was  only 
about  1^45,000,000.  The  expenses  of  that  war,  sir. 
again  lncrea^>ed  this  debt,  so  that,  in  1816,  it  was  up- 
wards of  #127,000,000.  A  wise  forecast  had  made 
ample  provision  for  its  payment,  and  year  by  year 
it  was  lessened,  until  1834,  when  it  was  finally  ex- 
tinguished. 

It  was  apparent,  sir,  to  all,  before  this  debt  was 
finally  liquidated,  that  when  that  event  did  occur, 
the  same  system  jf  indirect  taxation,  which  could 
'  not  suddenly  be  changed  without  injury  to  our 
maaufactures:,  must  thn>w  a  large  amount  of  sur- 
plus revenue  into  the  Treasury.  This  money  hav- 
ing been  thus  collected  from  the  people,  or  being 
the  avails  of  the  public  lands,  it  was  thought  no 
more  than  reasonable,  as  it  was  not  wanted  for 
Government  purposes,  to  return  it  again  to  the 
people,  from  whom  it  had  been  taken,  and  whose 
it  was.  I  hhall  not  now  stop,  sir,  to  inquire  into 
the  justice  or  constitutionality  of  the  measure*  It 
was  clearly  jtfst  The  Government  had  this  fund 
as  the  agent  of  the  people.  I  hold,  sir^  that  the 
Government,  in  all  cases,  is  but  the  agent  and  in- 
strument of  the  people,  constituted  to  execute  their 
collective  wllL 

To  restore  this  laiige  amount  of  money  to  the 
use  of  those  from  whom  it  had  been  taken,  with  as 
little  injury  as  possible  to  the  country,  Congress 
passed  a  law  on  the  26ih  day  of  June,  1836,  by 
which  it  was  declared  that  the  Secretary  of  the 
Treasury  should,  on  the  1st  day  of  January,  1837, ' 
ascertain  how  much  money  there  was  in  the  Trea- 
sury, and  deduct  from  the  whole  sum  thus  found 
#5,000,000,  and  that  the  remainder  should  be  de- 
posited with  the  several  Stales,  or  such  of  them  as 


should  consent  to  receive  the  same,  one-fourth  on 
each  of  the  Isi  days  of  January,  April,  July,  and 
October,  in  1837,  upon  the  conditions  prescribed  in 
the  act ;  which  were,  that  the  States  should  keep 
it  safely,  and  return  it  again  to  the  United  Slates, 
in  sums  not  exceeding  #10,000  per  monih,  from 
any  one  State,  and  so  in  the  like  proportion  from 
other  States,  when  wanted  for  the  use  of  the  Gov- 
emmeLt,  and  demanded  by  the  Secretary  of  the 
Treasury.  Rnt  the  Secretary  was  authorized  to 
draw  for  #20,000  on  giving  thirty  days'  notice.  I 
do  not  pretend,  sir,  to  give  the  words  of  the  act  ver- 
batim, as  I  have  it  not  before  me,  and  I  only  speak 
from  recollection.  But  ihis  is  the  substance  of  the 
act  of  Congress. 

This,  sir,  v:as  the  proposition  on  the  part  of  the 
United  States,  of  the  tenns  upon  which  they  were 
willing  to  deposite  this  money  with  the  States. 
This,  too,  was  a  proposition  emanating  from  the 
highest — nay,  from  all  the  separate  departments  of 
this  Government.  It  was  pledging  the  national 
fairh  in  the  mo<  solemn  manner  that  it  could  be 
pledged,  by  a  law  which  received  the  assent  of 
both  houses  of  Congress  and  the  approbation  of 
the  President. 

The  State  of  New  York,  sir,  by  an  act  of  its 
Legislature,  passed,  I  think,  in  January,  1837, 
agreed  to  accept  this  proposition  made  by  the  United 
States,  and  to  receive  the  money,  and  safely  keep 
and  return  the  same  when  called  for,  according  to 
the  terms  of  said  act  of  Congress ;  and  pledged  the 
faitli  of  the  State  for  the  faithful  performance*  of 
these  acts.  This,  then,  constituted  the  contract  or 
compact  between  the  parlies. 

The  Secretary  of  the  Treasury,  as  directed  by 
the  act  of  Congress,  ascertained,  on  the  1st  day  of 
January  last,  the  amount  of  money  in  the  Treasury, 
and  after  deducting,  as  he  supposed,  #5,000,000 
from  that  sum,  found  there  remained  to  be  deposit- 
ed with  the  States  #37,468,859  97.  I  say,  as  he 
•'supposed,"  sir;  for  it  now  appears  bv  his  late 
report  to  this  house,  that  there  was  #1,670,137  52 
in  the  Treasury,  (that  is,  sir,  in  the  pel  banks,)  on 
that  day,  of  which  he  had  received  no  account.  So 
that,  in  reality,  he  reserved  #6,670,137  52,  instead 
of  the  #5,000,000,  as  directed  by  the  act. 

Well,  sir,  the  portion  of  this  which  belonged  to 
the  Stale  of  New  York  by  the  terms  of  the  compact 
was  #5,352,694  28,  three-fourths  of  which  has 
been  received  by  that  Slate,  and  the  bill  now  on 
your  table  proposes  io  postpone  the  payment  of  the 
remaining  #1,338,173  57,  to  which  that  State  will 
be  entitled  on  the  1st  day  of  October  next,  by  the 
terms  of  th«  compact. 

Now,  sir,  let  it  be  borne  in  mind  that  this  is  one 
entire  contract,  in  reference  to  one  entire  sum  of 
money,  and  that  it  has  been  partially  performed.  I 
say,  sir,  the  sum  is  entire.  Although  it  was  to  be 
paid  at  different  times,  yet  the  appropriation  was 
of  the  entire  sum  that  should  be  found  in  the  Trea- 
sury on  a  certain  day.  That  sum,  when  ascer- 
tained in  the  manner  prescribed  by  the  act,  was  the 
money  set  apart  for  this  specific  purpose.  It  was 
in  legal  intendment  as  definite  and  fixed  as  though 
the  money  had  then  been  counted  out  at  the  several 
banks  where  it  was  deposited  on  that  day,  and  laid 
aside  for  this  object.  True,  it  was  to  be  paid  out 
at  dtflTerent  times.  But  this  was  to  accommodate 
the  banks,  and  prevent  a  derangement  of  the  cur- 
rency, and  consequent  distress  of  the  community, 
by  calling  for  too  large  snms  at  once. 

But,  Mr.  Chairman,  I  am  opposed  to  the  bill 
upon  your  table.  I  am  opposed  to  it,  first,  sir,  on 
the  ground  that  it  is  hypocritical  and  false  in  its 
language.  The  title  of  the  bill  is  an  "  act  to  post' 
pone^  the  payment  of  this  fourth  instalment.  This 
is  a  false  label,  sir,  to  the  door  through  which  we 
are  to  enter  into  the  mysteries  of  this  bill.  But  let 
us  look  to  the  bill  itself.  It  declares  that  the  pay- 
ment of  this  instalment  "shall  be  postponed  until 
further  provision  fry  law.^^  What  is  this  then,  sir, 
but  a  repeat  of  so  much  of  the  act  of  1836  as  au- 
thorizes the  pajrmeni  of  this  fourth  instalment  ?  It 
does  not  merely  postpone  the  payment  to  a  definite 
time,  then  to  be  made  without  any  further  legisla- 
tive action  ;  but  it  postpones  it  until  further  **  pro- 
vision by  law,^'  that  is,  until  by  a  new  tmo  Congress 
shall  direct  this  payment  to  be  made.  If  this  bill 
pass,  nothing  short  of  a  new  law  can  cTer  give  this 


money  to  the  States.    Then  the  eflTect  of  this  bill  is 
to  repeal  the  law  of  1836. 

Why  not  say  so,  then  ?  Why  profess  to  post- 
pone when  you  absolutely  revoke?  Why  not  call 
things  by  their  right  names?  Is  there  some  iniqui- 
ty in  the  transaction  that  it  is  necessary  to  conceal? 
Is  it  intended  to  excite  expectations  among  the  peo- 
ple that  are  never  to  be  realized  ?  Sir,  I  disdain 
such  a  course.  I  will  never  give  my  vote  for  a 
law  that  on  its  face  bears  evidence  of  fraudulent 
concealment  and  hypocritical  designs. 

I  am  aware,  sir,  that  an  amendment  has  been  of- 
fered by  the  gentleman  from  South  Carolina,  (Mr. 
Pickens,)  that,  if  adopted,  would  obviate  this  ob- 
jection. But  as  tliat  amendment  is  undoubtedly  in- 
tended to  sugar  over  this  nauseous  pill,  to  make  it 
a  little  more  palatable  to  some  who  loathe  it  now, 
and  as  I  should  still  be  opposed  to  the  bill  if  the 
amendment  were  adopted,  for  reasons  which  I  shall 
hereafter  give,  I  am  inclined  to  let  those  who  are 
prepared  to  swallow  any  thing  take  the  dose  as  it 
is,  and  vote  against  the  amendiment  as  well  as  the 
bill.  If  this  money  be  not  now  paid,  I  have  no 
idea  that  the  States  will  ever  receive  it.  Let  us 
have  it  now,  according  to  the  promise,  or  tell  us  at 
once  that  we  have  nothing  to  expect.  Do  not  tan- 
talize us  by  exciting  further  hopes  that  are  never  to 
be  realized. 

But,  sir,  I  am  also  opposed  to  the  bill  for  another 
reason,  and  that  is,  that  this  sudden  change  of  the 
destiny  of  near  ten  millions  of  dollars  is  calculated 
still  further  to  derange  the  currency  and  business 
operations  of  the  country,  and  add  to  the  accumula- 
ted distresses  of  the  community  under  which  they 
now  labor.  If  there  be  one  truth,  above  all  others, 
well  settled  in  political  economy,  it  is  this :  that  if 
you  would  make  a  nation  prosperous  and  happy, 
sive  them  a  uniform  and  unchangeable  currency. 
It  is  as  essential  as  uniformity  and  stability  in  your 
weights  and  measures.  This  currency  is  the  life- 
blood  of  the  body  politic.  Its  supply  should  be 
equal  and  uniform.  Every  throb  of  the  heart  is 
felt  tq  the  utmost  extremities.  If  the  regular  flow 
and  pulsation  fail,  languor  and  faintness  follow ; 
but  "  overaction,**  as  the  President  calls  it,  oHcn 
produces  instantaneous  paralysis  and  prostration. 
The  political  empirics  have  administered  dose  upon 
dose,  and  tried  experiment  after  experiment,  until 
the  patient  is  prostrate  and  helpless,  writhing  in 
agony  and  imploring  for  relief.  If  ever  there  was 
a  nation  or  an  individual,  to  whom  that  epitaph 
was  peculiarly  appropriate,  it  is  this  nation  and  this 
Administration : 

"  I  was  well ;  I  wished  lo  be  l>eiter ; 
I  took  physic,  and  here  I  am." 

I  am  also  opposed  to  this  bill,  sir,  for  another  rea- 
son. Its  object  and  intent  is  to  violate  the  plighted 
faith  of  this  nation.  I  shall  not  enter  into  an  exami- 
nation to  see  whether  the  offer  on  the  part  of  the 
United  States,  which  was  acceded  to  by  the  Stale  of 
New  York,  in  the  manner  that  J  have  already  sta- 
led, was  or  was  not  a  pecuniary  contract,  according 
lo  the  strict  rules  of  the  common  law,  which  might 
be  enforced  in  a  court  of  justice.  This  point  has 
been  most  fully  and  eloquently  discussed  by  my  col- 
league immediately  in  front  of  me,  (Mr.  Sibley.) 
I  could  add  nothing  lo  what  he  has  said  on  that  sub^ 
jecl.  It  is  said  that  the  United  States  have  receiv- 
ed no  consideration  for  the  promise.  But,  sir,  I 
am  disposed  to  place  this  question  on  higher  grounds. 
Does  it  become  this  nation  or  the  American  Con- 
gress to  stand  here  paltering  about  the  redemption 
of  its  plighted  faith  to  one  of  the  daughters  of  this 
Union,  on  the  ground  that  it  has  received  no  con- 
sideration for  the  promise  which  it  has  made?  Has 
this  nation,  indeed,  sunk  so  low  that  it  takes  shel- 
ter from  its  engagements,  when  it  finds  it  inconve- 
nient to  perform  them,  behind  the  statute  of  frauds? 
The  reason  why  a  consideration  is  required  to  en- 
force a  contract  between  individuals  does  not  apply 
to  this  case.  That  is  a  rule  adopted  by  the  couits 
to  protect  the  inconsiderate  and  the  unwary  from 
the  consequences  of  their  o\i^  folly,  in  making  has- 
ty promises  without  consideration.  But,  sir,  even 
as  l>etween  individuals,  if  the  manner  in  which  the 
contract  has  been  made  evinces  a  due  degree  of  de- 
liberation, then  the  courts  will  enforce  it.  If,  for 
instance,  the  contract  be  sealed,  that  is  regarded  as 
so  solemn  an  act,  and  evidences  such  caution  and 
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'deliberation,  that  the  couit^bythe  C'lnmon  law, 
preclude  all  inquiry  into  the  consideration,  and 
compel  the  obligor  to  perform  his  contract.  This 
case  shows  the  reason  of  the  rule,  and  I  submit  thai 
it  has  no  appJicability  here.  Will  gentlemen  say 
that  Congress  was  surprised  into  lhi5  promise  ?  that 
there  was  not  due  deliberation  had  on  the  subject  1 
or  that  the  congregated  wisdom  of  this  nation  re- 
quires such  a  miserable  subterfuge  as  this,  to  justi- 
fy to  its  own  conscience  the  violation  of  its  plighted 
faith?  Sir,  was  not  the  contract  sufficiently  sol- 
emn 1  It  is  among  the  sacred  archives  of  your  na- 
tion. It  is  of  the  same  high  and  solemn  character 
with  your  treaties  with  foreign  nations.  Nay,  if 
passible,  sir,  it  is  still  higher,  and  more  obligatory 
upon  the  nation.  A  treaty  is  only  sanctioned  by 
the  President  and  Senate.  This,  sir,  has  been  seal- 
ed with  the  na'ional  honor,  and  attested  by  the  na- 
tional faiih  of  both  branches  of  Congress  and  the 
Executive ;  and  you  may  call  it  contract,  compact, 
or  treaty,  it  is  clearly  a  promve  by  the  nation,  in  the 
most  solenon  form  that  a  promise  can  be  made. 

Sir,  have  gentlemen  who  are  in  favor  of  this  bill 
duly  rfflected  upon  its  naiure  and  consequences  ? 
Have  they  duly  considered  the  value  of  the  national 
lionor  1  Would  any  one  dare  to  make  a  proposi- 
tion to  break  our  national  faith,  if  it  had  been  pledg- 
ed to  a  foreign  power,  as  it  has  been  to  the  sev- 
eral States  of  this  Union ?  I  trust  not.  Then,  sir, 
is  the  obligation  less  sacred  to  the  various  States  of 
this  Confederacy,  especially  T*rhcn  made  for  the 
benefit  of  the  people  themselves,  in  reference  to 
their  own  money?  I  hope  not.  But,  sir,  if  we 
Tiolate  our  plighted  faith  here,  may  we  not  do  it  in 
other  cases  ?  Your  pension  laws,  ptji^sed  for  the 
relief  of  the  war-worn  veteran  and  hardy  mariner, 
promise  to  those  individuals  a  mere  gratuity.  It  is 
the  bounty  which  a  generous  nation  bestows  upon 
its  brave  defenders.  But  it  has  no  elements  of  a 
pecuniary  contract.  There  is  no  such  reciprocity 
in  those  cases,  as  in  this,  to  constitute  a  contract. 
No  promise  or  service  is  required  from  the  pension- 
er, as  a  quid  pro  quo  for  the  bounty  which  you  be- 
stow. But  in  thi?  case  you  have  required  and  re- 
ceived the  plighted  faith  of  the  State  of  New  York 
to  receive  the  money,  keep  it  safely,  and  repay  it 
in  certain  proportions.  Would  any  member  of  this 
^ouse  have  the  hardihood  to  propose  a  bill  to  with- 
hold the  payment  of  these  pensions,  and  then  as- 
sign as  a  reason  that  there  is  no  valid  contract  for 
paving  them  ?  I  presume  not.  Sir,  there  is  some- 
thuig  of  more  value  to  a  nation  than  money.  It  is 
untarnished  honor — unbroken  faith.  They  should 
be  as  spotless  as  female  chastity. 

**  Om  false  step  in  rain  we  mav  deplore ; 
We  fall  like  stars  that  set  to  rise  no  more." 

Th?  reason  why  every  promise  should  be  perform- 
ed is,  that  it  has  raised  expectations  which  in  jus* 
ticc  ought  not  to  be  disappointed.  The  whole 
business  of  life  is  an  endless  chain  of  confidence 
growing  out  of  these  promises,  express  or  implied. 
And  frequently  the  breaking  of  one  link  sunders  a 
thousand. 

"Whatever  link  vou  strike. 

Tenth,  or  ten-thoumndln,  breaks  tne  chain  alike." 

Look  at  its  «flrects,  in  this  case,  upon  the  single 
State  of  New  York.  That  State,  relying  upon  the 
plighted  faith  of  this  nation,  has  gone  on  and  agreed 
to  loan  out  all  this  money  to  citizens  throughout  die 
State,  giving  to  each  town  and  ward  their  ratable 
proportion.  Bonds  and  mortgages  have  been  taken 
for  the  whole  amount ;  and  the  three-fourths  which 
has  been  received  by  the  State  from  this  Govern- 
ment, has  been  paid  over  to  the  borrowers,  and 
promises  in  the  shape  of  certificates  given  to  pay 
over  the  remaining  fourth  on  the  1st  of  October. 
The  State  has  relied  upon  the  promises  of  this  Gov- 
ernment for  the  money  to  pay  these  certificates. 
Now,  sir,  unless  the  money  can  be  raised  in  some 
other  way  by  the  State,  if  this  be  withheld,  all  those 
numerous  borrowers  must  be  disappointeu.  Those 
who  have  struggled  from  day  to  day,  and  from  week 
to  week,  to  bear  up  against  the  pressure  of  the 
times,  until  they  could  obtain  this  pittance  of  relief, 
are  to  sink  down  in  utter  despair. 

But,  sir,  what  js  the  difference  between  the  prom- 
ise on  the  part  of 'the  State  to  loan  this  money  to 
individuals,  and  the  promise  on  the  part  of  this 
Oovemment  to  deposite  this  money  with  the  States? 


A  deposite  is  a  loan ;  and  the  person  with  whom  the 
deposite  is  made  becomes  the  borrower,  liable  to  re- 
pay the  money  according  to  the  terms  agreed.  This 
Government,  then,  has  agreed  to  loan  the  money 
to  the  State  of  New  York ;  and  has  taken  the  bond 
and  mortgage  of  that  State,  in  the  shape  of  a 
solemn  act  of  its  Legislature,  to  repay  it  on  cer- 
tain terms.  The  State  has  agreed  to  loan  the 
same  sum  to  individuals,  and  has  taken  their 
bonds  and  mortgages  for  the  repayment  of  the 
same.  Then,  if  this  Grovernment  can  be  justified 
in  breaking  this  agreement,  much  more  will  the 
State  of  New  York  be  justified  in  the  breach  of  the 
agreement  to  the  individual  borrowers.  The  State 
may  not  only  plead  the  high  example  of  this  nation 
in  the  breach  of  its  promise,  but  may  urge,  with 
perfect  justice,  that  the  breach  of  faith  by  the  Unit- 
ed Slates,  on  which  the  Slate  had  unfortunately 
relied,  had  prevented  the  State  from  fulfilling  its 
engagements.  Will  any  of  my  colleagues  who  now 
urge  a  breach  of  faith  on  the  part  of  the  United 
States,  in  withholding  this  instalment,  say  that  they 
believe  the  State  of  New  York  will  be  guilty  of  a 
similar  breach  to  the  borrowers  of  this  money?  I 
know  they  will  not  stain  her  honor  by  such  an  in- 
sinuation. Then  how  can  they  justify  themselves 
to  their  God  or  their  country,  in  lending  their  votes 
or  their  voices  to  dishonor  this  nation  in  such  a 
manner  as  would  be  regarded  a  reproach  and 
disgrace  to  the  State  in  which  we  live?  I  hope 
gentlemen  will  pause  and  reflect  before  they  finally 
act. . 

But,  sir,  one  of  my  colleagues  (Mr.  Parker)  has 
attempted  to  justify  this  breach  of  faith  on  the  part 
of  this  Government,  by  saying  that  the  States  of 
New  York  would  sustain  no  damage,  because  there 
was  a  large  amount  of  money  belonging  to  the 
canal-fund  of  that  State,  now  on  deposite  in  the 
banks,  drawing  an  interest  to  the  State  of  only  four 
or  five  per  cent.,  and  this  money  could  be  taken  to 
make  up  the  fourth  instalment  of  the  Ibans  to  indi- 
viduals ;  which  would  thereby  be  invested  on  in- 
terest at  seven  per  cent.,  and  the  State,  instead  of 
being  a  loser,  would  be  a  gainer  of  two  or  three  per 
cent,  per  annum  on  this  money.  Sir,  this  is  not  a 
question  of  damages.  It  is  a  question  of  national 
honor.  It  is  a  question  of  national  faith.  Can  you 
measure  the  value  of  these  by  the  base  standard  of 
dollars  and  cents  ? 

But,  sir,  if  this  statement  be  true,  that  this  im- 
mense treasure  belonging  to  the  canal-fund  in  our 
Slate  has  been  for  years  loaned  to  the  banks  at  four 
or  five  per  cent,  interest,  when  it  could  have  been 
loaned  to  the  people  on  bond  and  mortgage  at  seven 
per  cent ,  then  it  does  not  reflect  much  credit  upon 
the  financial  skill  of  those  in  our  own  State  who 
have  had  charge  of  this  fund.  But,  leaving  them 
to  the  tender  mercies  of  their  friends  upon  this  floor, 
let  us  see  whether  my  colleague  is  correct  in  his 
inferences.  If  hii  reasoning  be  correct,  the  whole 
sum  that  has  been  deposited  with  the  Slates  has 
been  an  injury  instead  of  a  benefit.  This  must  ap- 
pear a  strange  paradox  indeed.  The  State  had  it 
from  the  United  States  without  interest,  and  loan^ 
it  out  at  seven  per  cent.,  thereby  making  annually 
upon  the  whole  sum  of  (5,352,694  the  no  less  sum 
than  $374,688  58,  being  nearly  four  limes  as  much 
as  is  annually  distributed  from  the  State  treasury 
for  the  support  of  common  schools  in  that  great 
State,  where  about  500,000  children  are  annually 
educated.  I  think  my  honorable  colleague,  on  re- 
viewing his  calculation,  will  see  that  he  has  made 
a  slight  mistake  in  arriving  at  this  result,  and  that 
it  is  somewhat  better  to  have  money  for  nothing, 
than  to  pay  even  four  or  five  per  cent,  for  it. 

But,  sir,  if  my  colleague  (Mr.  Foster)  is  right  in 
the  construction  which  he  gives  to  the  deposite  act 
of  1836,  then  it  is  equally  clear  that  in  no  event  is 
this  money,  if  once  deposited  with  the  States,  to  be 
repaid  again  to  the  GUneral  Government.  I  believe 
that  no  one  ever  expected  it  would  be  recalled. 
The  money  was  deemed  the  property  of  the  citizens 
of  the  several  States.  It  had  been  collected  from 
them  in  the  shape  of  dutiea,or  was  the  avails  of  the 
public  lands.  In  either  case,  if  not- wanted  for  the 
uses  of  the  Government,  it  was. deemed  just  to  re- 
turn it  to  the  people,  to  whom  it  belonged.  To 
avoid  constitutional  objections,  the  law  oy  which 
this  return  was  made  was  christened  ''  •  iepMe 


iwe,"  instead  of  a  "  distributicn  act."  But,  siTyl 
care  not  what  form  or  shape  it  assumes.  Do  jnstioe 
— restore  the  money  to  whom  it  bek>Bgs ;  aiullet  it 
be  appropriated  to  the  sacred  object  of  edacation — - 
an  object  dear  to  the  heart  of  every  patriot.  If  we 
use  due  economy  here,  oar  revenue  is  abnndini. 
If  it  is  to  be  squandered,  the  less  there  is,  the  bettef 
for  the  people. 

Let  my  coUeagues  who  believe  in  the  infalUbiliijr 
of  the  Argus  listen  to  an  extract  which  I  will  read. 
from  that  paper,  and  then  vote  against  this  btU. 
Rem'^mber  that  this  extract  is  the  honest,  unbiased 
opinion  of  that  oracle  of  wisdom,  in  view  of  an  eir 
hausted  Treasury,  before  party  prejudice  began  to 
operate.    It  is  as  follows: 

**A  remedy  for  anyMicb  OMttageoc^  maybe  piotfUtd'hj 
Congrew,  by  an  tame  of  Trelwurj  mtea*  or  rome  ocher  expe- 
dient measure,  that  VHmid  be  Usa  o^ctitmiMe  than  amjf  •»• 
terference  toith  the  arrangemenU  madetoith  the  StaUefet 
thediepoeitionof  theeurfmJ' 

Sir,  we  are  told  that  this  bill  should  pass,  because 
there  is  no  money  in  the  Treasury  to  make  the  paj- 
ment.  This,  then,  sir,  is  a  diMinct  admiaaoD  iImU 
your  Treasury  is  bankrupt  Yes,  sir,  ie  taMlhili 
one  short  year  from  the  time  this  GovenuiMtot, 
through  aU  its  official  organs  and  its  hundred  pffess^ 
es,  was  boa^ng  of  its  wealth  aed  prosperity,  willi 
an  overflowing  Treasury  and  no  national  debt,  ir 
now  comes  like  an  humble  suppliant  to  the  Ref»re* 
sentatives  of  the  people,  and  says  it  is  bahmpc 
and  cannot  pay.  If  the  Treasury  be  emp^,  why 
pass  this  law?  Will  it  withhold  what  you  bay^ 
not  got?  Will  it  postpone  what  does  n<M  ezistt 
Our  legislation  seems  to  be  a  work  of  sapeferoga- 
tion.  It  is  making  laws  for  a  non-entity.  Wt 
some  say  we  shonhi  pass  the  law  as  a  direetioo  to 
the  Secretary  of  the  Treasury.  Why  pass  it  for 
him?  He  is  not  bound  to  famiali  the  moAcy  ifit 
does  not  exist.  His  daty  is  discharged  if  be  pays 
it  over  when  we  provide  it.  But,  sir)  we  have  pass- 
ed one  law,  distinctly  appropriating  this  identical 
money  then  in  ihe  Treasury  to  ihht  object,  waii 
directing  him  to  pay  it  over.  Why  has  be  not 
obe3red  that  law,  and  kept  the  money  to  be  appli^ 
to  this  object?  He  had  no  authority  ro  taw  this 
and  apply  it  to  any  other  purpose.  IV  a^  was 
imperative,  that  the  identical  money  in  the  Tnth 
sury  on  the  first  day  of  January  last  sboold  be  de- 
posited with  the  States.  I  think,  sir,  instead  of  i!l- 
tempting  to  legalize  this  breach  of  trust  on  the  ptA 
of  the  ^cretary  in  using  this  money,  not  only  wittK 
out  Uw,  but  against  law,  we  bad  better  inslitale  aA 
inquiry  into  his  conduct  for  Is^ins  his  hands  upon 
this  sacred  treasure,  and  see  if  he  hsB  any  jfntifica- 
tion.  * 

But  is  the  pretence  true,  that  the  money  is  no(  in 
the  Treasury  ?  This  seems  to  be  a  difficult  qiies- 
tion  to  answer.  I  shall  not  venture  into  that  laby- 
rinth of  mysteries — ^the  Secretary's  report.  'Ibe 
bewildered  senses  and  contradictory  reports  of  those 
who  have  attempted  to  pass  through  its  intricate 
windings  and  involutions,  admonish  me  to  bewaii^ 
how  I  venture.  No  two  haye  been  able  to  agree  $^ 
to  what  they  saw  there.  Some  saw  treasure;  others 
saw  nothing  but  ^'confusion  worse  confounded  ;7 
and  in  this  state  of  doubt  and  uncertainty  it  be- 
comes us  to  inquire  if  there  be  no  collateral  aid,  by 
the  light  of  which  the  mysteries  of  this  report  may 
be  unravelled.  In  the  absence  of  positive  proof, 
let  us  look  at  probabilities.  The  last  Adminjbtr^ 
tion  professed  to  be  one  of  '*  retrtnchaneiU  mi 
reform  ;'*  and  the  present  Executive  has  declared 
ihat  he  intends  "  to  follow  in  the  footsteps  of  bis 
illustrious  predecessor."  We  have,  tfaer£foi;e,  a 
right  to  expect,  and  the  people  did  emct,  economy 
in  both.  Have  they  been  deceived'^  Has  ihfi 
"  promise  been  made  to  the  ear  aqd  broken  to  tl^ 
hope  ?'*  Have  these  professions,  that  elevated  ^ 
present  djmasty  to  power,  been  hollow  and  hypoSpr^ 
icai  ?  Let  us  look  at  the  facts,  and.  see  how  ^ 
matter  stands,  if  the  *IVeasnry  be  ii6w  babkrop^^^ 
is  alleged  by  those  in  this'  house  who  support  the 
Administration. 

From  a  careful  e:(aminalion  of  the  expenses  of 
this  Oovemment  fot  twelve  ye^aj;s,  that  11^  f'^''^ 
1819  to  1833J  exclusive  of  the  i^ational  debt,  I^4ML 
that  they  averaged  about  llS^OOOyOoO  per  ye#r«  I 
give  &em  in  tabular  form  as  follows,  mm  the  lieit 
estimates  I  can  make : 


IS.        S  ept..  1837. 
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Vmt. 


1822 
1823 
1S24 
1825 


16^26 

ia27 

1823 
1829 

1831 
1632 
1833 


BxpeiMMOf 
Government. 


Whole  atno't 
for  4  yean. 


Avefsge  per 
year. 


t6,5»l,o94  09 

9,78^,154  59 

10,328141  71 

11.490,459  94 


iaOG2,3]6  27 
12.653,095  65 
13,296,041  00 
13,659,490  62 


13,229,533  33 
13,864,067  90 
16,516,388  77 
22,713,355  11 


t38,137,150  33 


51,670,943  64 


66,323,745  11 


e9,5»4,287  58 


12,917,736  88 


16,580,936  28 


Whose  ad- 
miauttrftlinn. 


Mr.  Monroe. 


Mr.  A>lam0. 


Gen.  Jackson. 


Aviirage  expenditure  for  the  whole  twelve  yeard,  •13,010,. 
903  25. 

Kow,  sir,  let  us  see  what  money.bas  been  received 
into  ihe  Treasury  since  the  1st  day  of  January, 
1835.  and  then  we  may  form  some  conjecture 
wbeibef  there  is  any  there  now ;  or,  at  all  events, 
we  and  the  People  may  know  whether  thi.'«  and  the 
la^t  Administration  have  been  economical  in  the 
use  of  the  People's  money,  or  whether  they  have 
squandered  it  with  a  profusion  and  extravagance 
never  before  equalled. 

There  vas  received  into  the  Treasury,  during 
the  years  1835  and  1836,  together  with  what  there 
was  in  the  Treasury  on  the  1st  day  of  January, 

1835,   - #88,461,942  04 

And   during  the  first  halof  Ihe 
present  year        -       -        -        - 

Aikd,  if  we  estimate  the  receipts 
of  the  present  quarter,  ending  on 
the  Ui  of  October,  at  one-third  of 
those  for  the  first  half  of  the  pre- 
seiu  year,  they  aie       -        -        -       4,562,394  00 

Making  a  total  amount  of       -  $106,711,518  04 

Dei uct  from  this  the  amount  de- 
posited with  the  States,  being  the 
iSrst  three  instalments   -        -        -     28,101,644  90 


13,687,182  00 


And  it  leaves  no  less  than  -  $78,609,863  05 
appUcable  to  the  ordinary  expenses  of  Government, 
wh^  has  been  poured  mto  your  Treasury  within 
two  years  and  three-fourths,  averaging  nearly 
$29,000,000  per  year.  Where  is  it,  sir?  The 
enipty  vaulis  of  your  Treasury  echo.  Where?  I 
will  tell  you,  sir,  where  it  is.  It  has  been  wasted, 
squandered,  and  profusely  lavished  upon  party  fa- 
vorites and  parasites;  and  .the  people,  from  whose 
hard  earnings  you  collected  it,  arc  now  to  be  cheat- 
ed, out  of  it.  Sir,  the  people  will  look  into  this 
matter.  They  will  scrutinize  this  unparalleled  pro- 
fligacy of  their  public  servants ;  and,  in  making  up 
their  minds,  they  will  not  forget  that  all  these  ex- 
iraragancies  have  been  the  bitter  fruits  of  an  Ad- 
mmisiration  having  a  large  majority  in  both  houses 
of  Congress,  and  constantly  uttering  the  hypocritical 
cry  of  **  TtlrenchmtfU  and  reform  ?" 

Sir,  there  is  one  more  proof  that  the  money  is  in 
the  Treasury,  notwithstanding  we  are  told  it  is  not, 
by  the  chairman  of  the  Committee  of  Ways  and 
Means,  (Mr.  Carabreleng,)  which  I  hope  will  be 
entirely  satisfactory  to  him  and  the  Administration 
members  of  this  committee ;  and  that  is,  the  state- 
ment of  the  President  himself  in  his  message.  I 
will  read  it. 

**  There  are  now  in  the  Treasury  #9,367,214  directed  by  the 
acior23d  of  June,  1836,  to  be  depoeiteU  with  the  Stales  in  Oc- 
tobernext. 

These,  sir,  are  the  words  of  the  message  itself. 
To  those  who  credit  the  Teraciiy  of  their  author,  I 
hope  they  will  be  satisfactory.  They  ate  loo  ex- 
plicit to  admit  of  doubt  or  to  require  oommeuL 

But,  sir,  my  chief  objection  to  this  and  all  the 
other  mea.'^ures  recommended  in  the  President's 
mcFsage,  and*  proposed  by  the  Committee  of  Ways 
and  Means,  is,  that  they  hold  otu  no  prospect  of 
permanent  retief  to  the  country.    Tnie»  sir,  the 
issoin^  of  Treittury  notes,  on  which  you  are  to  bor- 
row money  to  replenish  your  exhandted  Treasury, 
may  aflfonl  a  little  temporary' relief  to  tiiofie  who 
owe  the  Oovemment,  and  iwjhrectly  to  the  commu- 
nil|f ;  and  the  extension  of  time  for  the  pajrment  of 
thef  merchants'  bonds  to  the  GoYerament  will  afiocd 
present  relief  to  that  class  ot  ciiixans,  or  enable  i 
them  '<  to  put  off  the  evil  day"  a  little  longer.    But  I 


these  arc  mere  expedients,  temporary  and  partial 
in  their  operation,  and  do  not  reach  the  seat  of  the 
disease  that  now  afflicts  the  tK>dy  politic.  That  dis- 
ease, sir,  had  its  origin  in  ihe  derangement  of  our 
currency;  and  that  derangement,  in  my  opinion, 
was  profluced  by  the  unwise  conduct  of  this  Grov- 
emment.  1  will  not  charge  this  Administration 
with  a  design  to  bring  all  these  evils  upon  us.  But' 
I  do  charge  them  with  an  unholy  ambition,  that 
grasped  at  power,  regardless  of  the  means  by  which 
it  was  attained;  with  a  war  upon  the  United  States 
Bank,  for  political  effect ;  and  with  enlisting  and 
arraying  against  that  institution  all  the  feelings  of 
rivalry  and  avarice  on  the  part  of  the  State  banks, 
and  of  jealousy  and  distrust  on  the  part  of  the  peo- 
ple ;  and  that  a  consequence  of  this  war  has  been, 
all  the  evils  of  over-banking,  over-trading,  and  ru- 
inous and  gambling  speculation  described  in  the 
message,  and  the  final  depreciation  and  derange- 
ment of  our  currency,  and  the  bankruptcy  of  the 
Government  and  the  people. 

Let  me  nr^t  be  misunderstood  in  what  I  am  about 
to  say.  I  have  never  been  a  particular  friend  of  the 
United  States  Bank.  I  regard  it  as  I  do  all  other 
banks,  as  a  necessary  evil.  I  have  never  been  its 
advocate,  and  am  not  now.  It  has  gone  down  to 
"the  tomb  of  the  Capulcts;"  let  it  rest  in  peace. 
And  I  shonld  have  great  doubts  of  the  expediency 
of  establishing  anew  United  States  Bank  at  this 
time,  for  the  relief  of  the  commnnily.  I  fear  thai 
an  attempt  to  pnt  it  in  operation  would  rather  ag- 
gravate than  mitigate  our  sufferings.  But  on  this 
point  it  is  not  necessary  to  express  an  opinion.  I 
only  allude  to  it,  to  prevent  any  improper  inference, 
and  that  the  committee  may  understand  that  all  I 
have  to  say  of  the  United  States  Bank  is  as  matter 
of  history,  and  not  of  opinion  as  to  its  expediency 
or  usefulness  at  this  time.  Tinaes  have  essentially 
changed  ;  and  what  might  have  been  proper  or  use- 
ful then,  may  be  wholly  improper  or  useless  now. 
Then,  such  a  bank,  with  the  confidence  of  the  Gov- 
ernment and  people,  might  be  useful  in  regulating 
the  currency.  Since  the  war  upon  that  inslitution, 
banks  have  multiplied  beyond  all  former  example. 
To  add  another  at  this  time,  and  collect  together  the 
requisite  specie  to  put  it  in  operation,  woold,  I  fear, 
add  greatly  to  our  present  embarrassment.  People 
must  learn  from  actual  suffering  that  it  is  much 
moro  easy  to  tear  down  than  to  build  up,  to  destroy 
than  to  create,  and  to  derange  than  to  restore.  Ig- 
norance and  folly  may  accomplwh  the  one;  wis- 
dom, prudence,  and  time  can  alone  perform  the 
other. 

But,  sir,  I  said  I  was  opposed  to  these  measures 
because  they  promised  no  permanent  relief  to  the 
country.  Why  has  the  President,  after  witnessing 
the  sufferings  of  this  community — after  calling  us 
together,  as  every  one  supposed,  to  propose  some 
measure  of  relief— turned  thus  coldly  away,  with- 
out recommending  any  thing  to  restore  a  unrform 
currency  ?  Are  the  prayers,  and  tears,  and  groans, 
of  a  whole  nation,  suffering  all  the  horrors  of  im- 
peding bankmpt(^,  not  worthv  of  his  consider- 
ation ?  Are  menmers  of  the  Administration  pre- 
pared to  return  and  look  their  constituents  in  the 
face,  without  making  one  effort  for  the  relief  of 
the  country?  ^We  of  the  minority  can  do  nothing. 
We  are  powerless.  But  you  have  all  power.  Then 
why  not  exert  it  to  bring  back  the  days  of  pros- 
perity and  snnshine  that  existed  before  this  fatal 
war  upon  the  currency,  and  commerce,  and  busi- 
ness of  our  country. 

Sir,  do  the  President,  and  those  who  support  him, 
expect  to  find  a  justification  for  the  apathy  they 
manifest  towards  a  suffering  country,  by  charging 
all  our  distresses  to  the  foIHes  and  extravagance 
of  the  community,  and  by  carefully  concealing 
every  thing  which  shows  that  those  very  follies 
and  that  very  extravrgance,  which  are  held  up  for 
universal  reprobation  in  the  President's  message, 
had  tbdr  origin  in  the  wickedness  or  folly  of  this' 
Government?  So  it  would  seem.  The  President, 
after  adverting  to  the  distresses  and  embarrassments 
of  the  country,  in  his  message,  says : 

"Tlie  hirrtory  of  traile  In  the  United  Wiatcs  fur  ihe  last  three 
or  four  yeerii  aflRmle  the  mom  c«>nvindng  eri<teiioe  that  our  pre- 
•eni  condition  i*  chiefly  to  t>e  auributrd  to  o eer-uef ion  in  %][  the 
departmeptfl  of  bueinen ;  and  over-action  deririnCt  perhaps,  its 
firtt  tmpuUe  from  antecedent  causes,  but  sdroulated  to  its 
deatincutre  cooMqaences  hy  ozeeasire  issQee  of  bank  papor* 


and  hf  other  faciDiies  for  the  acquisitloo  and  enlargement  of 

credit." 

Sir,  I  agree  wiih  him,  that  excessive  issues  of 
bank  paper  have  stimulated  to  d<»truclive  con- 
sequences. Of  this  fact  there  can  be  no  doubt ; 
and  i  I  is  a  precious  confession  from  the  head  of 
that  party,  that,  for  years  past,  has  wielded  the 
legislative  power  of  this  nation,  and  also  the  legis- 
lative power  of  most  of  the  States  in  this  Union, 
and  constantly  charged  their  opponents  with  being 
the  bank  party.  I  say,  sir,  this  is  a  precious  con- 
fession from  the  head  of  that  party,  that  banks 
have  been  multiplied  by  this  nihbank  party ^  until 
their  "  excessive  issues  have  produced  destructive 
consequences."  But,  sir,  if  it  were  decorous  to 
the  Chief  Magistrate,  I  would  ask  if  ever  such 
shameless  hypocrisy,  when  exposed,  was  met  by 
such  unblu^ing  impudence. 

But,  sir,  what  are  those  "  antteedent  cautes"  that 
gave  the  ^^Jirst  impulse  to  this  over-actiofi  ?"  Why 
are  they  ccmcealed  from  the  people  ?  They  are 
the  true  causes  of  all  our  sufferings ;  and,  sir,  let 
me  tell  you,  that  they  had  their  origin  in  the  war 
against  the  United  States  Bank.  That  was  to  be  put 
down  ;  and,  to  effect  that  object,  and  reward  the 
pure  patriotism  of  this  no-bank  party,  new  State 
banks  were  chartered.  Let  us  look  at  facts.  In 
1830,  all  the  banks  in  the  United  States  were, 
only  320.  They  have  been  increased  in  seven 
years  to  677,  and  146  branches,  making  in  all  823 
banks ! 

The    capital    of   all    the    banks 
(January  1,  1830,)  was   -        -  $145,192,268 

It  has  been  increased  in  seven  years 
to 378,719,168 

Add  to  this  the  $40,000,000  of  surplus  revenue 
that  has  been  bestowed  on  the  pet  banks  since  1833, 
when  the  deposites  were  removed  from  the  United 
States  Bank,  and  you  have  the  anUcedefU  eoiitit 
that  ttimulated  to  that  over-aetiony  and  those  dettruc' 
tive  conxqiienus,  mentioned  by  the  President.  And 
all  these,  sir,  are  chiefly  chargeable  to  the  dominant 
party  in  these  United  States.  They  removed  these 
deposites  without  law,  and  gave  them  to  the  pet 
banks.  They  invited  these  pet  banks  to  extend 
their  accommodations.  They  have  created  nearly 
three  limes  as  much  banking  capital  in  the  United 
States,  since  General  Jackson  came  into  office,  as 
all  that  existed  before.  Yes,  sir,  as  strange  as  it 
may  appear,  this  no-bank  party,  that  has  for  seven 
years  cried  out  against  the  bank  monster,  until  the 
people  trembled  for  their  liberties,  have,  within 
the  same  time,  created  nearly  three  times  as  much 
bank  capital  as  all  that  existed  in  tho  United  States 
before.  Was  there  ever  such  unparalleled  hy- 
pocrisy ? 

But,  9ir,  this  war  against  the  United  States  Bank, 
got  up  for  political  effect,  regardless  of  the  peace 
of  society  or  the  interests  of  Ihe  country,  was  made 
to  unite  the  extremes  of  society.  The  more  intelli- 
gent of  the  middle  class  never  engaged  in  it ;  or  were 
drawn  into  it,  from  political  associations,  with  re- 
luctance. It  was.really  a  war  of  the  State  banks 
against  the  United  States  Bank,  got  up  by  artibl 
politicians  to  elevate  Mr.  Van  Buren  to  the  pre- 
sidency. They  temptetl  the  cupidity  of  the  thou- 
sand officers  and  stockhokiers  interested  in  these 
banks,  wiih  the  bribe  of  the  public  deposites,  and  the 
prospect  of  destroying  a  hated  rival  that  kept  them 
in  check,  and  loaned  money  at  six  per  cent.  It 
was  a  Shylock  feeling  of  avarice  and  revenge.  On 
the  other  hand,  all  the  affiliated  presses  connected 
with  State  banks  cried  out  against  the  monster, 
until  the  more  ignorant  part  of  the  community 
thought  their  liberties  in  danger,  and  joined  the 
strong  bank  party  against  the  weaker,  to  put  down 
.the  United  States  Bank.  Having  effected  this,  and 
brought  the  country  to  the  veige  of  ruin,  and  over- 
whelmed these  State  banks  with  infamy  and  dis^ 
grace,  is  it  strange  that  the  same  unprincipled  course  ' 
should  be  )iursued  against  them,  that  has  been  pur- 
sued against  the  United  States  Bank?  It  is  what 
they  had  a  right  to  expect.  It  is  but  "  commend 
ing  the  poisoned  chalice  to  their  own  lips."  We 
may  pity  their  folly  ;  we  may  condemn  thet  heart- 
less perfidy  that  first  seduced  them  from  their  dnty, 
and  prostituted  them  to  the  vilest  purposes  of  part- 
isan warfare,  until  their  infamy  has  rendered  ihem 
useless,  and  now  casts  them  aside  ;  but  we  cannot 
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deny  that  the  rethbative  hand  of  justice  is  seen  in 
their  sufferings. 

Sir,  in  corroboration  of  what  I  have  said  about 
this  being  a  war  of  the  Stale  hanks  against  the 
United  States  Bank,  got  up  by  designing  politicians, 
I  will  mention  a  few  facts  connected  with  a  little 
secret  history  on  this  subject  in  my  own  State. 

It  is  known,  sir,  that  we  have  a  pecuhar  system 
of  banking  in  the  Slate  of  New  York,  called  the 
safety-fund  s)'stem.     It  had  its  origin  with  Mr. 
Van  Buren,  when  Governor  of  that  State  in  1829. 
Although  he  did  not  claim  the  merit  of  an  original 
inventor,  yet  he  adopted  it  as  his  own,  and  recom- 
mended 11  to  the  legislature.    This  system,  sir,  es- 
tablishing a  community  of  interest  between  the 
banL^,  and  being  under  the  immediate  supervision 
of  three  banb   commissioners,  is  admirably  well 
calculated  for  use  as  a  political  engine.     It  was  no 
sooner  put  in  operation,  than  it  was  brought  to 
bear  upon  the  legislature  of  that  Stale.    In  1830 
or  1831,  while  I  was  honored  with  a  seat  in  the 
legislature  of  that  State,  resolutions  were  intro- 
duced into   that  body  against  a  recharter  of  the 
United  States  Bank.    These  resolutions,  sir,  origi- 
nated with  the  banks  in  that  State.    Not  one  soli- 
tary petition  from  the  people  on  that  subject  had 
been  presented  to  the  legislature.    The  bank  then 
had  three  branches  in  ihat  Stale:  one  at  New  York, 
one  at  Utica,  and  one  at  Buffalo ;  and  the  people 
were  contented  with  the  currency  which  they  fur- 
nished.   No  murmur,  no  complaint,  was  heard 
from  the  people.    But,  sir,  day  by  day,  as  these 
resolutions  were  ander  discussion  in  that  legisla- 
ture, the  birds  of  ill-omen,  that  deal  in  bank  stock, 
hovered  round  that  hall,  and  watched  the  progress 
of  this  unholy  proceeding  with  an  intense  anxiety. 
Bat  no  farmers,  no  mechanics,  were  there.    They 
hadAOt  been   consulted;  they  took  no  interest  in 
the  proceeding.    They  had  no  share  at  that  time 
in  this  conspiracy  of  the  State  banks  against  their 
interest.    They  were  delving  at  their  labor,  and 
sluDibering  in  security,  while   these  banks  were 
forging  the   chains  with  which  they  have  since 
bound  them.    Yes,  sir,  I  was  informed,  and  I  be- 
lieve it,  that  nightly,  during  the  discussion  of  those 
resolutions,  their  supporters  in  the  legislature  met 
in  conclave,  in  one  of  the  principal  banks  in  that 
city,  t(»  devise  ways  and  means  to  carry  them 
through.    They  were  carried.    These  banks,  with 
the  aid  of  the  party  screws,  proved  too  powerful 
for  the  independence  and  honesty  of  that  body ; 
and  the  rpsult  was  proclaimed  as  ihe  sense  of  the 
people  of  that  great  State  against  the  United  Slates 
Bank.     This  Slate  bank,  sir,  had  its  reward—it 
•hared    the  ipot/s.     But,  sir,  my  colleague  (Mr. 
Foster)  has  taken  occasion  to  eulogize  this  safety- 
fund  system.     He  says  it  works  like  a  charm.     I 
shall  not  deny,  sir,  that  it  has  some  good  qualities; 
but  1  am  far  from  thmking  it  so  charming  as  my 
honorable  clleaaue.    I  doubt  not  it  appears  so,  sir, 
to  many  who  share  in  its  golden  harvest,  and  en- 
joy its  exclusive  privileges ;  but  ta  the  great  ma- 
jority of  the  people,  who,  like  myself,  deal  not  in 
bank  stock,  but  occasionally  see  or  feel  the  tyranny 
of  these  little  momUrt,  the  working  of  this  pohtical 
ei^me  is  any  thing  but  ekmrming.    Sir,  I  conceive 
it  had  its  origin  in  the  foul  embraces  of  political 
ambition,  and  canning,  heartless  avarice.     "It 
was  conceived  in  sin,  and  brought  forth  in  iniquity.*' 
It  lias  spread  its  baleful  influence  over  that  State, 
corrapiing  the  fountains  of  power,  and  demoralizing 
the  whole  community,  by  the  manner  in  which  its 
privileges  have  been  granted  and  its  stock  distribut- 
ed.   Banks  have  been  granted,  and  the  stocka  di»- 
tribatcd,  to  party  favorites,  as  a  reward  for  party 
services.    They  have  been  the  mercenary  bribe 
offered  to  the  community  to  sap  the  foundations  of 
moral  honesty  and  political  integrity.    But  I  will 
not  enter  into  the  disgusting  details.    As  to  those 
who  wish  to  see  the  tooHHttgt  of  this  dwrming  &ysr 
tern  of  my  colleague,  I  will  refer  them  to  an  exam- 
inatioa  of  our  State  legtslatare  last  winter,  and  the 
proceedings  of  that  body  upon  the  report  of  iheir 
committee  upon  a  single  bank.    I  believe  the  very 
day  oa  which  the  report  was  made,  it  showed  sach 
abominable  corraption  and  abases,  that  a  bill  was 
inirodueed  to  repeal  its  charter,  and,  within  one  or 
two  days,  paased  through  all  the  forms  of  legisla- 
tion in  the  popular  branch  withoatadissentivayota; 
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and  also  jMused  the  Senate  with  but  three  or  foar 
votes  against  it.  Does  my  honorable  colleague 
thiak  that  a  system  which  produces  banks  like  this, 
works  like  a  charm  ?  But,  sir,  I  perceive  that  this 
incestuous  connexion  between  the  politics  and 
banks  of  that  State  has  been  festenng  and  corrupt- 
ing until  it  is  about  to  fall  asunder  from  its  own 
rottenness.  I,  for  one,  have  no  tears  to  shed  at  the 
dissolution.  1  only  regret  that  many  of  these  banks, 
since  they  were  chartered,  have  passed  into  the 
hands  of  honest  and  honorable  men.  I  fear  that 
the  odium  wluch  rests  upon  this  corrupt  system, 
and  which,  in  my  opinion,  is  nowise  necessarily 
connected  wiUi  banking,  will  sink  the  whole, 
without  discrimination.  The  vengeance  of  an  in- 
sulted and  oppressed  community  is  terrible  and 
overwhelming  in  its  course.  It  stops  not  always  to 
discriminate  between  the  just  and  the  unjust,  between 
the  proper  use  and  improper  abuse  of  a  particular 
S3rstem  ;  but,  in  the  wild  madness  of  popular  fury, 
they  hurl  the  whole  to  destruction.  I  warn  them 
to  stay  their  desolating  hands.  All  sudden  changes 
are  dangerous.  Let  us  not  destroy,  but  purify  this 
odious  system.  We  cannot  live  without  banks  and 
banking.  Credit  in  some  shape  is  indispensable 
to  our  prosperity.  Were  we  reduced  to  a  specie 
circulation,  as  now  proposed  by  the  President,  pro- 
perty would  not  be  worth  twenty-five  per  cent,  what 
It  now  is,  and  would  soon  be  wholly  absorbed 
bv  the  wealthy  capitalists  of  our  country.  The 
debtor  part  of  the  community  would  be  utterly 
ruined.  Then  let  us  puiige  this  vile  system  of  its 
corruptions  and  abuses,  and  strip  it  of  its  odious 
monopoly,  and  open  the  privilege  of  banking  to  all 
who  comply  with  such  prescribed  rules  of  the  le- 
gislature as  secure  the  bill-holder  and  public  gene- 
rally from  fVaud  and  imposition.  I  hope,  sir,  to 
live  to  see  the  day  when  this  shall  be  done,  and  the 
moral  pestilence  of  political  banks  and  banking 
shall  be  unknown. 

Mr.  F.  here  went  into  an  examination  to  show 
that  the  pretence  in  the  message,  that  there  had 
been  the  same  over-banking  and  over-trading  in 
England  as  in  this  country,  was  not  tnie.  He  ex- 
hibited tables  that  show  the  following  results: 

October  1,  1833,  circulation  of  the  Bank  of  En?- 
l2«d ^19,800,000 

December  87,  1836,       do        do        17,300,000 

December  28,  1833,  circulation  of 
all  the  banks   in  England  and 

Wales -f27,651,104 

June  25, 1836..  circulation  of  all  the 

banks  in  England  and  Wales  -  29,386,196 
Mr.  P.  then  spoke  of  the  hostility  of  the  Ad- 
ministration to  the  deposite  law,  and  its  attempts, 
by  means  of  the  specie  circular  and  transfer  drafts, 
to  oppress  the  banks,  and,  through  them,  the  people, 
and  render  the  law  odious ;  and  that  the  last  effort 
was  to  declare  the  Treasury  bankrupt  and  withhold 
the  funds. 

He  then  exhibited  a  statement  showing  that  the 
banks  in  the  Sute  of  New  York,  had  on— 

In  eircii/ah'oii.     Sped;        DitetmniM, 
Jan.  1. 1837.  #24,198,000  #6,557,020  #79,313,188 
Sept.  1,1837.   13,740,318   2,747,642    59,367,815 

Red.in8mo8.  #10.457,682  #3,809,378  #19,945,373 

Sept.  1,  1837,^y^»*«i  S^a»«»  deposites  #728,571 
'^Individual  deposites  #15,134,968 
Now,  sir,  it  appears  from  these  facts,  that  the 
banks  m  the  Stale  of  New  York,  in  eight  months, 
nave  reduced  their  discounts  one-fourth  j  their  cir- 
culaUoo  near  one-half;  and  their  specie  almost 
two-thirds.  The  people  of  that  State  are  literally 
gasping  for  breath,  like  an  animal  under  the  ex- 
hausted receiver  of  the  experimentalist.  And  if 
you  pass  this  bill,  you  authorize  the  United  Statea 
to  take  all  but  #2.000,000  of  the  specie  now  remain- 
iiig  in  that  great  State,  and  lock  it  ap  in  your  vaalta 
a  K?.  "«7,8»^Trew«ry  system.  And  you  leave 
the  bill-holdera  and  individual  depositor  of  that 
Stale  with  upwards  of  #25,000,000  due  them  from 
the  banks,  and  only  #2,000,000  of  specie  to  pay 
them  with.  ^^  *^^ 

Sir,  however  solvent  these  banks  may  be.  it  is 
impoKable  that  they  iboald  ever  lesane  specie  pay- 
mentaaodardremnstanoes  Uka  these.    This  sab- 


Treasury  schenae,  which  I  regard  as  the  germ  of 
a  Treasury  bank,  will  draw  the  specie  from  oar 
banks  faster  than  they  can  collect  it  The  Poet 
Office  now  acts  as  an  absorbent  of  all  the  small 
change  in  the  country.  Where  the  edict  of  the 
officer  at  the  head  of  that  department  is  faithfully 
executed,  all  the  specie  is  gathered  into  the  Post 
Office,  paid  out  to  the  mail  contractors,  and  by  them 
sold  to  the  brokers,  by  whom  it  is  sold  as  a  com* 
modity,  and  shipped  out  of  the  country.  In  Hum 
way  it  daily  grows  more  and  more  scarce,  and  has 
almost  ceased  to  be  used  as  a  circulating  mediom 
among  the  people.  This  sub-Treasury  system  is 
calculated  to  carry  out  this  infamous  distinction, 
between  the  Government  and  the  people— to  absorb 
all  the  specie  for  the  use  of  the  Goveratient  and 
its  favorites,  and  leave  the  people  to  irredeemable 
bank  paper ;  and  this  bill,  with  the  bankrupt  law 
recommended  by  the  President,  is  calculated  to 
take  "  peaceably  if  they  can,  but  forcibly  if  ihew 
must,'*  all  the  specie  from  the  banks,  and  hoard  it 
up  for  the  use  of  the  office-holdens  under  this  Chr- 
emment.  Sir,  there  are  evihi  between  whidi  a 
man  is  not  bound  to  choose  ;  he  may  reject  both. 
And  I  regard  this  sub-Treasury  system,  and  the 
union  of  the  Government  with  the  State  banks,  as 
evils  of  this  character.  I  will  not  choose :  I  am 
opposed  to  both. 

But  have  my  colleagues,  who  profess  to  be  the 
guardians  of  these  State  banks,  who  call  tbeoiselves 
'*  conserMllvM,'*  duly  considered  the  awfU  preci- 
pice apon  which  we  stand  in  the  State  of  New 
York  ?    Are  you  willing,  instead  of  adding  #l,dO(V- 
000  to  our  circulation  in  this  time  of  distress,  to 
pass  this  bill,  and  thereby  not  only  withhold  that, 
bat  take  from  us  the  #700,000  now  there  in  specie  7 
Recollect  that  all  our  safety-Amd  banks  are  ineor- 
porated  under  a  law  that  declares  that  they  shall  be 
deemed  insolvent,  and  their  charters  dissolved  by 
the  Court  of  Chancery,  if  they  neglect,  for  ninety 
days  after  demand,  to  redeem  any  evidence  of  (tebt 
issued  by  them  in  specie.    The  effeot  of  that  law 
has  been  suspended  for  one  year,  and  for  one  year 
only,  from  the  llih  day  of  May  last    It  wiU  then 
expire  by  its  own  limitation,  and  can  then  only  be 
renewed  by  the  concarrence  of  each  branch  of  the 
legislature.     Is  there  not  much  reason  to  doubt 
whether  this  law  will  be  extended?    It  was  passed 
in  a  moment  of  alarm,  when  the  cry  of  bankrupt^ 
and  ruin  broke  upon  the  astonished  ear  of  the 
legislature  like  a  peal  of  diunder  from  a  cloudless 
sky.    But  they  and  the  people  have  since  hid  time 
to  reflect.    This  is  a  state  of  things  that  cannot  be 
endured,  and  roost  of  the  measures  here  recom- 
mended are  calculated  to  aggravate  it  in  a  ten-foM 
degree.    Men  become  desperate,  and  already  the 
deep  sea  of  popular  commotion  begins  to  heave  its 
rising  billows.    I  confess  I  watch  its  motions  with 
solicitude  and  alarm.    And  I  have  been  surprised 
to  find,  in  the  papers  of  the  day,  a  letter  from  Gen. 
Jackson,  the  former  patron  and  eulogist  of  thess 
pet  banks,  speaking  of  them  in  the  following  lan- 
guage : 

**  The  history  of  the  world  uxa  ifsvxR  SBcoaoao  soch  bjlii 
TBSACHBaY  ANP  ntKPiDY  Mhas  Imsii  committed  by  Um  dapodi* 
iMuiIra  afdiiM  Uie  Oorammaoi,  and  parthr  with  Um  rirnm  of 
gratifying  Bioolb  Aifo  thb  Babimcw,  aod,  by  the  siispwitiofi  of 
specie  payments,  degrade,  embarrtue,  and  sitiic,  it  tsst 
covLX),  THBn  own  covirniY,  for  the  selfiah  views  of  nakiiic 
large  profits  bv  tluowing  out  millions  of  depreciated  paper  upoa 
the  people,  tetUng  tkeir  tpecie  mt  targe  prtmhmta,  aud  6m^ 
ing  up  their  own  paper  \U  diteounU  tf  from  ttctnty^ve  te 
thirty  per  ce»/.,  and  now  looking  fom^ra  to  lie  indulged  It 
these  speculationa  for  yean  to  come,  liefore  they  resume 
payments." 

But,  sir,  although  I  have  been  aurprissd  to 
tlie  foregoing  chai^,  I  most  confess  that  I  have 
been  more  sorprised  to  see  it  pabUsbed  to  the 
world,  week  after  week,  and  meet  with  no  rc^KMMs 
or  denial  from  any  man  on  this  floor  or  dsewheie. 
Are  gentlemen  Conservatives  aware  of  the  efleet  of 
such  a  publication  nptm  the  popnlar  mind  1  Let 
ma  tell  them  it  bears  upon  its  tainted  breath,  if  iaise, 
a  charge  too  fool  for  honest  and  honorable  men  to 
submit  to  in  silenoe.  It  distils  into  the  ignorant 
and  credaloas  mind  a  poison  more  dangenros  to 
the  peace  of  society  than  foreign  invaaion  or  indi- 
vidual  treason.  And  is  thers  no  honorable  maa 
connected  with  these  institnttona,  or  who  stands 
npon  this  floor  as  their  goaidian,  that  will  deny  ibe 
fool  dbemjt^lTiecWf  eiul^ftc^  thas  made  agalasc 
them?    Wh7  this  anaecoQHUible  siknot  undsr  a 
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charge  so  infamoas  and  revolting?  Is  ii  the  deep 
contrition  of  guilt  and  merited  condemnation  that 
has  sealed  your  mouths  ?  or  are  jrou  transfixed  with 
superbtitious  horror,  and  struck  with  silent  awe  at 
the  Greatest  and  B^r,  who  uttered  the  anathema? 
Then  prostrate  yourselves  in  the  dust,  and  Ici  this 
mighty  Juggernaut  roll  over  you  without  a  groan 
or  a  tear.  But  if  there  be  one  independent  and 
honorable  man — as  I  trust  in  God  there  are  many 
— let  him  stand  forth  and  deny  this  base  chare^e. 
Let  this  little  band  of  Conservatives  upon  this  iloor, 
if  they  are  fighting  for  principles,  and  not  for  spoils, 
raise  the  banner  of  independence,  and  meet  th?ir 
destiny  like  men ;  otherwise  they  must  soon  sink 
into  utter  oblivion  and  merited  contempt.  Already 
a  black  cloud  han^  impending  over  your  heads, 
and  its  sulphurous  fires,  lighted  up  by  the  midnight 
torch  of  locofoeoism,  will  soon  burst  upun  you, 
more  terrible  than  ttiat  storm  of  fire  and  brimstone 
that  overwhelmed  the  devoted  cities  of  Sodom  and 
Gomorrah ;  and,  without  independence  and  firm- 
ness, you  will  go  down  to  your  political  graves 
'•  Unwept,  unhonorcd,  and  unsung.*' 


SPEECH  OF  MR.  LOOMIS, 
Of  Ohio, 

[As  reported  by  the  National  lotelllKencer. J 
In  the  House  of  Peprestntativeay  September  2i,  1837— The 

bill  to  postpone  itio  fourth  instalment  of  the  payment  to  the 

Btates  bein*  under  considerat'on— 

Mr.  LOOMIS  of  Ohio,  addressed  the  comoTittee  lu  tJic  fol- 
lowing eflect: 

Mi.  Chairman:  Believing  that  the  faith  of  the  United  States 
and  the  intereau  of  th ;  State  which  I  have  the  honor  to  repre- 
sent in  part,  are  deeply  concerned  in  the  fate  of  the  meojiure 
now  under  discussion,  1  have  felt  it  my  duty  to  asic  the  indul- 
gence of  the  comnii:t»?e  whilst  I  present  the  views  and  coni«idc- 
raiion-s  which  will  iiillucnce  my  action  upon  that  measure.  It 
i3  no  part  of  my  pn;*'nt  purpose,  sir»  to  diacuFs  eiihor  the  ikj- 
Ijcy  or  propiic'.v  of  the  eaacunent  whieh  prollered  to  the 
Slates  thecu>'odyanJ  tafe-keepingof  iheanticipaied  accumu- 
lation^  of  the  Treasury.  Suffice  it.io  say,  that  iinal  policy  liav- 
in?,  after  full  and  ample  dii^cus^^ion,  after  grave  and  mature 
detiboraiion,  received  the  constitutional  sant ion  of  all  the  de- 

fartments  of  the  Government  requisite  to  its  legal  obligaii^n, 
am  not  only  <iioposcd,  but  feel  myself  in  the  discharge  of  my 
legislative  duty  hound,  so  far  as  my  vote  and  my  voice  can 
have  an  intlucncc,  to  fulfil  all  the  requirment?,  and  to  satialy 
all  the  just  expectations  which  that  enactment  has  excited. 

It  ig  not,  .-'u-,  in  my  jul^ment,  material  to  determine  whether 
the  States  liuvo,  or  have  not,  in  strict,  legal,  technical  language, 
a  vested  ri^Iu  to  the  fourth  instalment,  contemplated  by  the  uc- 
poHiie  act.  So  far  as  relates  to  the  three  nrbt  instalments 
which  have  been  deposited  with  them,  I  entertain  no  doubt 
that  they  have  ucrjuired  ve«ted  rights  and  valuable  intcres::*, 
enutled  to  Ic^al  and  consUiutiooal  protection.  The  States 
have  a  perfect  riqht  to  the  custody  and  benefit  of  those  instal- 
ments, until  recalled  under  the  restrictions  end  in  pursuance  of 
the  provisions  of  the  i^tatuie.  And  I  hold,  eir,  that  the  Go- 
vemment  could  not,  in  any  emergency,  or  under  tlie  pressure 
or  necessities  of  any  combination  of  circumstances,  accelerate 
til -ir  recall  beyond  the  limitations  of  the  depo^iie  act.  And  I 
thiak,  sir,  that  a  critical  analysis  of  the  stipulaiiotis  of  ili.it 
auuute,  and  a  carcftil  collation  and  examination  of  the  act^  of 
t'le  States  anJ  I'le  E.X'Ctiiivo  departments,  in  pur-iuMicc  amltul. 
filmentof  ilti  pruvierioai^,  mil  exlnbil  all  the  cicnu  uis  and  ro 
quiiiite«of  a  legal,  valid,  iMd  binding  contract.  Thev  would 
disclosefull,  ailu;uaic,  andmutalconeidfrations,  and  clear  and 
d.«unct  arguments  bHiwe^ii  parties  competent  and  willin?  to 
c  miraci.  1  am  aware,  lir,  that  views  and  opinions  variant  Irom 
these  have  been  entertainctl  an  i  cxprcAssd  upon  this  fl'Xjr.  It 
has  l>oen  denied  that  any  certain  sum  has  been  appropriated 
by  the  deposiu:  law:  it  has  bt3«n  aflirmedthat,  although  limita- 
tions upon  the  power  of  i-ecail  have  been  imposed  upon  the 
S3cretary  of  the  Treasury,  none  have  been  imposed  ufM>n  Con- 
gress. It  has  l)een  claimed  that  Congress  now  posseracs  the 
power  and  right  to  recall,  at  pleasure,  the  funds  deposited  wi.h 
thj  Siateft;  i'.  has  been  denied  that  the  States  bad  a  right  lo 
ii:)propriaie  and  uw)  the  fun  's  which  have  been  deposited  with 
them.  I  hoM,  sir,  and  believe  that  I  can  maintain  the  omversc 
of  all  these  propositions.  The  thirtoeth  section  of  ihe  "Act  to 
regulate  the  dcjHisites  of  the  public  i.noney,"  provides  "that  the 
money  which  ehali  be  in  the  Treasury  ofihc  United  Sta:osron  the 
fir^l  day  of  January,  ci;<litoen  bundled  and  thirty-seven,  reacrv- 
higtlie  sumolTive  millions  oi  dollars  shall  bedc|x>sited  with 
such  of  the  several  Stales  in  proptiriion  to  their  respective  re- 
prtfsentatitns  \n  the  Senate  and  iloufe  of  Representatives  of 
t^e  United  States,  a^  shall  by  law  authorize  their  TreiHurers  or 
other  competent  authorities  to  receive  the  same,  on  the  terms 
h  -reinaTcr  specified;  and  the  Secretary  of  the  Treasury  phall 
deliver  the  same  to  such  Treasurers  or  other  competent  au- 
thoritioa,  on  receiving  certificates  of  depooite  therelnr,  signed 
by  such  competent  authorities  in  such  form  as  may  be  pre- 
B'rit>edby  the  Secretary  aforesaid,  which  certificates  shrll  ex- 
press the  usuil  and  legal  obliraiions,  and  pledge  the  faith  of 
t  .0  State*  receiving  the  same  to  pay  the  said  moneys  and  evcty 
part  thereof,  from  time  to  time,  whenever  the  same  shall  lie  rc- 

auired  by  ilie  Secretary  of  the  Treasury  for  the  purpose  of 
efraying  any  wants  of  the  public  Treasury,  beyond  the 
amiunt  of  the  five  millions  aforesaid:  Provided^  That  if  any 
Slate  declines  to  receive  its  proportion  of  the  surplus  aforesaid 
on  the  terms  before  named,  the  same  shall  be  deposited  with 
tKe  other  States  agreeing  to  accept  the  same  on  deposite,  in  the 
proportion  aforesaid:  And  provided furthery  That  when  said 
naoney  or  any  pan  thereof  shall  be  wanted  by  the  said  Secre- 
tarjr  to  meet  appropriations  by  law,  the  aame  shall  be  called 
for  in  ratable  proportionsu  within  one  year,  m  nearly  aa  con- 
re  licotly  may  be,  from  the  different  9ute«  with  [  which  the 
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same  is  dti)08iitd,  aitd  shall  not  be  called  for  in  sums  exceeding 
ten  thous.ind  ('ollurs  from  aoy  (-uc  Si.ite,  in  any  one  month. 
without  piv\iii(H  notice  of  tinny  day«  ftir  every  addiiio.iai 
?um  of  irte;iiy  tlnu>.ind  doliai.-',  \v.,icli  may  at  anytime  bo 
required." 

T.ie  fiiurit  ♦  .iili  r^^i-riion  nrovidis  'iliil  the  said  depositcs  ffAo// 
f't-hiuil  \\i  li  liu'.-ai  ISuiu^  "(mih'  tlr.-:tdayof.Ianuary,eighieen 
liinidr»!d  a. 1,1  iliijiv-.-rw;i,  or  as  nn-w  tliereiftcr  ns  may  be,  and 
oniljo  fir  t  iLiy.s  of  April,  Juiy,  aiiti  (K-inher,  nil  of  the  banie 
year.     I  u  :J,  ■:  ir.  thai  this  act  lertiveil  the  Kxecutivo  approbn- 
li  m  on  fill-  tv.viiiy-tliird  day  of  June,  eightetn  hnndi-ed  and 
tliniy-rix.    U  is  irtio  that  it  did  not  provide  for  the  dipotiie 
\\iiti    the   f-.wwvA   f.f  a   .=./'</<  ctrtuin    t/un  in   the  Trt-aaury, 
htit  if  *!i.1  fuoviJefoj  the  dej.osite  ol  rnonrys  which  should  be 
in  tlu'  TrcL-uvy  ui:  a  uuen  luture  d.iy,  and  the  preci.so  aiaount 
of  whic'.i  (  .'.M  l>en>coi!u;ned  with  lutiheniatioal  rrtiuiniv.     It 
rciinirctl  ili  •;  nil   dip  mo.iey   wlii-  h  -hould  he  in  the  Treiwuiy 
nil  tlif  fii-^; .' I.  t  r  Ja  imirv' .isiliK  .u  liiinurcd  and  thirty-sc\fn, 
iVMTvin/ ih'  .-^lu.l  ol'iuf  !!).:i.»ii..  <ird>»Itai-!*,  «hunld  be  d«'j)(»''i- 
ted  Willi  ilif  St.m-v.     All  nu.ju-y-.  ar  funds,  wlieii.er  in  tin-  i^ale 
of  theTrea.-tirer  oi  ili<^  I'liite  I  Sta;. .;,  in  the  vaults  ol  ihe  Mint 
or  f'ustoin-IItm-:.  .<,  in   ilie  haml.s  oi  receiwrs  fur  the  »ial'!  of 
public  lands,  or  in  ilu-  pocs-!tssionnf  dep.»«iie  bank.'*,  and  paK.'cd 
to  the  credit  oi  tin;  Treiaurcr  of  iIil*  I  niied  States,  on  that  day 
l»eIo.igiiii;  to  the  fJovernuiCiit  of  lb*"  VnUal  Sfaii-.-,  wen*,  wiihin 
th»'  nuauih:,'and  OMHeinplaiion  of  ilri'staiuie, //i  //»'  Tna.myy 
and  snbjed  to  dejmdite,  first  re^rervii  j  ibe  \\v^  nMllioi  s  of  dt»l- 
lara.    Tlie  Sreretary  of  the  Treasury  .so  undei-siirtul  iln'  law, 
and  proceeded  to  execute  its  ilirectioiid  ufwn  that  con>irnotiou 
of  its  terms  and  .pirit.    Jle  did  ascertain  the  aggresinit  amount 
in  the  Treasury  (after  the  le^ervation  rp(jiiirtd  bv  the  act)  on 
(hat  day,  and  promulgated  lu  Congress  and  the  S'taiea  the  ag- 
gregate amount,  and  also  the  precise  sum  which,  under  (he 
provisions  ol  the  net.  was  subject  lo  deposito  with  each  of  the 
J  Suite?.    The  RUin  subject  (o  deposite  has  been  nj^certained  with 
exact  certainly  by  our  own  ofiiccr  charged  with  the  execution 
of  the  duties  and  trusts  created  by  our  own  legislative  act,  and 
,     promulgated  with  olfirial  sanction  to  the  States  and  to  tlie 
1    world.    .\nd  surely  it  io  not  now  competent  for  tw,  who  ropre- 
f    sent  here  the  United  States,  to  evade  or  avoid  a  compliance  with 
a  contract  which  wo  have  made  with  the  respective  individual 
Statei:,  by  a  denial  that  a  rertatn  sum  has  been  appropriated. 
By  whom  was  this  deposite  to  be  made  1    Congress  could  act 
only  through  the  instrumentality  o(  an  agent;  the  Secretary  of 
the  Treasury,  the  chief  fiscal  officer  of  the  Government,  was 
very  naiuially  and  wit?»  great  propriety  designated  as  such 
agent,  charged  with  the  duty,  and  clothed  with  full  power  to 
eye  me  the  act.    The  Government  is  bound,  or  rather  the 
Uniietl  States  are  Umnd,  by  all  the  acta  which  he  has  performed 
in  the  execution  of  theiC  trusts  whhin  the  hcnpe  of  his  authority. 
Ife  has  communicated  to   the    several    States   the    propofi- 
tion3    of  the    United   Slates;    the   several  Stales    have   re- 
spectively  accepted    these    propositions,   and    In*,    as    our 
agent,  ha  ■  proceeded  to  a  partial  execution  of  the  contract 
on  our  part,  by  Payment  or  depoeite  of  three  out  of  four  of  the 
instalments.    Tne  law  required  of  him,  belbi-e  delivery  of  the 
money  to  the  Treasurers  or  other  competent  authorities  of  the 
States,  to  receive  from  ?uch  Treaimrcrs  or  other  competent 
authorities  certificates,  si^ed  by  them,  cx]>icfti-ing  the  usual 
and  legal  oblija'ionsand  pledge  «»f  the  faith  of  ihc  State*  for  the 
pafe  keepiig  of  the  moneys,  and  lor  the  repayment  thereof, 
agreeiblv  to  the  provlsioii.-;  of  the  siaiulo.    Those  certificates 
contain  the  evidence,  ar.tlihe  o«ly  evidence,  of  the  undertakings 
of  the  States.    Their  obligations  and  responsibilities  cannot  be 
extended  beyond  their  terms  and  spirit,  and  they  require  the 
repayment  of  the  dopositea.  agreeably  with  the  restrictions  and 
limitations  imposed  upon  the  calls  of  the  Secretary  of  the  Trea- 
sury, an<l  not  acconling  to  the  will  and  {)leasurc  'of  Congress. 
The  limitations  up'»n  the  authority  of  the  Secretary  of  the 
Treason',  in  callni!{  ujoa  the  Slates  for  repayment,  arc  cli-ar 
and  di&tmct.     lie  can  only  call  when  the  funds  are  retjuircd  mr 
the  purpose  of  defraying  the  wants  of  the  public  Tieasuiy, 
aOer  the  fiv«'  millions  iccr*  ed  are  exhausted.     He  cannot  call 
at  his  own  v\  ill  and  pKa-iiire  ;  he  can  only  call  when  the  Innds 
an*  requiii''!  to  defray  the  wants  m(  the  Trcasuty,  or,  in  (t'.i*  r 
ward.',  m  (!:.-(■  hnrL'e  of  it ..m I  appropiiation-*.    A' .iin,  sir:  tlu. 
Inst  p;Mvi-;o  of  ili<;  thirtscnth  section,  b»^fore  quoitd,  c<»ntim8 
stiper.-.dilc'!  limitaiioiis  upon  the  authority  of  tJ:e  Secretary  of 
iheTieusury  in  recalling  the  lu  ids  deposited  with  the  Stales. 
The  money  must  be  "  wanted  to  iueci  appropriations  by  luw;" 
it  mu«:i  be  called  for  in  ratable  proportions,  as  nearly  as  may 
be,  from  flu'  different  States,  in  sums  not  exceeding  ten  thou- 
sand do!lnra  from  any  Slate,  m  any  ono  month,  without  pre- 
vious mtice  of  thirly  days  for  every  additional  sum  of  twenty 
thousand  dollars.     These  limitations  enter  into  and  circum- 
s-trlbe  the  te^al  eflect  and  obligation  of  the  certificates  given  by 
the  Sta'es,  and  are  restrictive  of  the  power  and  authority  of  the 
United  Stales  in  recaUing  the  fuutU  deposited  with  the  States. 
Congress  hns  reserved  no  right  to  interpose  or  accelerate  tlie 
recall,  nor  have  the  Slates  consented  to  the  exercise  of  such 
right. 

Suppose,  flir,  that  Congress  should  enact  a  stacitc  (I  could  not 
denominate  isuch  a  statute  a  late)  directing  the  Secretary  of  the 
Treasury  to  demand  repayment  of  all  the  moneys  depf  tiled 
with  the  States  ;  and,  upon  a  refusal  on  the  part  of  the  Stale  of 
Ohio  to  comply  with  his  request,  he  sliotdd  institute  in  action 
(conceding  to  .-ume  judicbl  tribunal  jurisdiction)  to  recover  the 
two  millions  deuosiied  with  her  ;  tiuppot»c,  ?ir,  the  ceuifieate*, 
which  contain  tne  evidence  of  her  undeitakingond  indebtedness 
to  the  United  S:ates,  to  be  given  in  evidence,  and  thr  provirions 
of  the  dopot'Ue  act  to  be  examined:  would  such  judicial  tribu- 
nal hesitaif'  to  i>ronouncc  the  law  of  the  ca.'^e  with  llie  dL-iendantl 
It  ha.H  been  denied  that  the  States  liad  a  right  to  u.se  or  appro* 
priate  tfje  fun  U  deposi  ed  with  them.  That,  sir,  dei»endd  upon 
the  character  of  the  deposite,  whether  general  or  special. 

[Mr.  PifKG.xs  of  Soudi  Carolina  explained,  lie  had  said  that 
there  w:is  nothing  specified  in  the  act  providing  that  the  States 
should  have  ilic  uec  of  the  money,  or  that  made  it  a  general  de- 
po««iie.] 

I  am  aware,  sir,  that  it  is  not  declared  lo  l>e  a  general  depo- 
site; but  where  there  is  no  re&triction,  tho  de)iosiio  io  generaL 
The  responsibility  which  a  general  dJepoeiie  imposes  upon  the 
party  receiving  the  deposito,  and  the  rights  which  he  acquires, 
are  entirely  diliei;cnt  from  the  responsibility  imposed,  and  the 
rights  actjuired,  by  a  special  deponiie.  A  general  deposite  im- 
poses upon  the  party  receiving  it  the  liability  to  refund  at  all 
events  the  amount  of  money  deposited,  when  demanded  in  pur- 
suance of  the  terms  of  the  aeposite.  and  vests  in  him  a  right  to 
dispose  at  pleasure  of  the  moneys  deposited.  A  special  dtpoaite 
vest?  no  right  to  the  use  of  the  funds,  nor  does  it  impose  a  liabi. 
lily  to  return  them,  if  proper  care  has  been  taken  for  their  safe    || 
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keeping,  and  they  are  lost  OT<iestroyed  K,  for  instance,  the 
Treasurer  of  the  Stale  of  Ohio  had  received  from  the  Secretary 
01  the  Trca-suiy  t:oa,000  in  bank  paper,  and  given  ti.c  certificate 
required  by  the  provisions  of  tho  deposite  act,  ai  d  by  a  confla- 
gration of  the  State  Tieasur?  the  paper  hati  b  •  n  consumed, 
can  there  be  a  doubt  that  the  S:ate  would  hi  \  c  been  bound  to 
repay  to  the  United  States  the  full  amount?  Ciriauily  not,  as  the 
property  in  the  funds  vested  in  the  State  aa  soan  as  thev 
were  deposited.  Tho  Suites  have  all  received  tic  deposits 
upon  the  distinct  understanding  that  they  had  a  right  to  the  use 
of  thr.-c  funds,  and  have  all  made  such  disposition  of  them  aa 
was  deemed  pro|)er. 

The  deposite  act  olFered  to  the  States  the  custody  ofoneeer- 
tainsuai  vfmomy:  that  sum  was  aeceitained  by  the  Stcretary 
of  the  Treasury,  and  proclaimed  to  the  States.    The  proposition 
was  made  te  the  States  to  receive  the  ttholc  sum,  npon  the 
terms  specified  in  the  statute;  the  States  respectively  accepted 
the  piuposition  to  receive  the  tcAo/e,  not  a  )mrt-~me  four  in- 
8talnui.;?,not07i<  only.    The  Slates  had  a  riaht  to  regard  it,  and 
d:d  re-anl  and  accept  it,  as  one  entire  and  ihdirisible  contract; 
as  a  '•  m;ii;'  and  to  regard  the  national  faith  as  pirdprd  for  the 
perftirmaiiccofthe  contract  on  the  part  of  the  Uniteil  Slates.    I 
amav.are,  sir,  that  there  is  no  mode  by  which  thesevernl  Statea 
can  enlorce  this  contract  against  the  United  States.    There  is 
no  jiiilirial  tribunal  iH>ste«sing  jurisdiction  over  the«e  sovereign 
panic-,  or  capable  of  aflbrding  an  ade<|uate  or  erfertual  remedy. 
The  I  nited  Sratcs  are  above  the  reach  of  coercion;  and  there  is 
noilm:'   upon   which   the  stipulations  of  the  contract  can  be 
operative  Imt  the  national  faith,  honor  and  justice.    And  shall  it 
be  said,  t^ir,  that  a  party  which  has  wrested  from  another  a 
ppecil-r  written  pledge  (»f  faiih,  shall  violate  its  own?   Shall  it  be 
proclaimed  to  the  world  tlmt  a  sovereign  power,  enjoying  the 
high  character,  and  poesessing  the  immonm  resources  of  this 
nation^  has  peimiited  its  justice  to  be  questioned,  by  refusing  a 
compliance  with  its  contracts,  or  disappointing  the  just  expecta- 
lions  which  ithasexciiedl   Never,  sir,  with  the  aid  of  my  vote: 
The  States,  sii,  have  acted  in  good  faiih,  and  made  their  respec- 
tive dispositions  of  these  funds,  which  they  have  agreed  to  re- 
ceive in  de|>osite,  with  a  confident  expectation  of  receiving  tho 
full  amount.'    Tho  funds  were  declared  to  be  in  the  Treasury  by 
the  Secretary;  and  the  deposite  act  expressly  provided  that  the 
funds  so  m  the  Treasury  should  be  deposited  with  the  States. 
No  man  anticipated  a  division  of  these  funds  to  other  purpcsen 
than  iho.sc  to  which  they  had  been  specifically  appropriated,  ard 
wilemnly  niedjged.    If,  sir,  they  shall  be  withheld,  just  expecta- 
tions will  be  disappointed,  and  great  and  serious  inconvenience* 
will  be  Buffered  by  the  .Slates. 

The  State  of  Ohio  stands  in  a  (>ecu liar  and  interesting  relation 
10  this  uieasure,  which,  with  the  indulgence  of  this  committee, 
I  will  proceed  toiexplain. 

The  patriotic  framers  of  the  Constitution  of  that  State  were 
deeply  imbued  with  the  spirit  of  liberty,  and  an  anxious  deeire 
to  secure,  upon  stable  foundations,  its  Miture  prosperity.  The 
provisions  of  that  great  charter  of  freedom,  under  whose 
benign  influence  and  salutary  protection  the  State  has  risen 
to  wealth,  power,  and  eminence,  exhibit  abundant  evidencee  of 
that  spirit  and  desire. 

After  a  solemn  declaration  that  all  men  have  a  natural  and 
indefeasibla right  to  worship  Almighty  God  according  to  the 
diciatcB  of  iheir  own  copscicnces;  that  no  human  authority  can 
interfere  with  the  rights  of  conscienccj  that  no  preference 
should  ever  be  given  by  law  to  any  religions  society  or  mode 
of  worship,  and  that  no  religious  test  should  ever  be  required 
as  a  qualmcati<«'.i  lo  ajty  office  of  trust  or  profit,  I  find  this 
remarkable  decUiration  and  constitutional  iniunction:  "  Reli- 
gion, morality,  and  knowledge,  being  essentially  necessary  lo 
the  goveminoni  and  happineiis  of  mankind,  schools  and  the 
in  fans  of  instrticiion  shall  for  ever  be  encoiirag'^d  by  lei^is- 
hitltc  ]nvvi*irj}i^  not  iqconsisient  with  the  right  ol  coi.-cicnce.'* 
Thi;'  provision,  impressed  by  the  superadded  sanctioiuand 
oblitiaiioa  of  an  oath,  imptised  upon  her  legislators  in  all  futuie 
time,  liie  duty  lo  ciicouraee  schools  and  the  means  of  instruc- 
tion l*y  legislauvc  ei  acunents,  so  far  as  a  just  regard  to  ihe 
condition  and  resources  of  ihe  Stale  would  pennit.  They 
were  justly  viewed  by  I'c  enliehtened  founders  of  our  Govem- 
nie.it  as  the  mai  i  i;ar»  and  only  sure  support  ofourfrcein- 
.-iituiirne,aflsa'.eguaids  of  libeiljr,  and  beecon  hghtaio  warn  us 
ol  the  approaches  of  danger. 

Ilui,  sir,  many  circumstances  connected  with  the  history  and 
condition  of  the  State  retarded  andprevetued  compliance 
wi;h  this  constitutional  lequitdiion.  The  hardy  pioneers  liad 
reclaimed  from  the  forest  but  a  small  portion  of  that  fertile 
country  at  tho  adoption  of  the  Constittition.  Population  wue 
spaise,  and  resources  few.  Immense  forests  were  to  be  sub- 
dued, roads  opened,  buildings  etected.  bridges  constructiid,  tl  e 
me^jiS  of  subsistence  procured,  fainilics  reared,  and  Govern- 
ment supported.  During  the  first  ten  years  of  our  existence  as 
a  S:ate,  ilieao  duties  and  pursuits  occupied  the  time  and  em- 
ployed the  means  of  our  enterprising  population.  Then  suc- 
ceeded ihe  calamities}  of  war,  our  Northern  frontii  r  expo(>cd  to 
daily  descents  from  a  superior  naval  force  upon  the  lakes,  and 
our  Westeni  borders  overrun  by  hordes  of  ferocious  ravages. 
The  scenes  of  that  eventful  contest  arc  well  known  here,  and  will 
tie  loitg  remembered  in  the  West.  It  was  wiili  as,  sir,  a  struggle 
for  existence  and  self-preservation,  and  (permitted  not  a  diversion 
of  our  resources  to  the  pur|)osc8  of  education  and  mental  ir4i- 
pro\  emciiL  The  revultiona  and  distresses  which  followed  the 
nstoiaiionof  i>eace  are  indelibly  wriucn  upon  the  pages  of  our 
history.  The  wars  of  Europe  ceased,  find  her  iiTimeiise  armiiB 
were  uo  longer  the  consumers  of  our  ijroductlons.  Coihmerce, 
agrionlturc,  manufactures,  and  every  other  depanmeiit  of 
indn^iry  and  coterprise,  were  paralyzed;  credit  Avas  prostrate, 
and  luboi  could  neither  find  employment  nor  reward.  It  re- 
quired, sir,  ihe  lapse  of  years  to  restore  credit,  repair  losses,  pro- 
vide capital,  reanimate  enterprise,  and  reward  industry.  At 
leneih  tho  approaching  completion  of  the  great  Northern  im- 
provcmtnt  promised  a  market  for  our  productiohs.  Ohioawoke 
from  her  slumbers,  and  aroused  her  energies.  She  resolved  to 
develop  her  resources,  and  inriprove  her  condition.  With  Vut 
ihiny  thousand  dollars  in  her  Treasury,  and  with  no  sources  of 
revenue  but  the  fertility  of  her  soil  and  the  imhisiry  of  her  clii- 
%en&,  she  plfd^ed  her  failh^ond  boldly  went  into  the  market 
for  the  millions  requisite  to  complete  a  connection  between  the 
lakes  and  the  Ohio.  She  ap|>ealed  with  success  lo  the  intelli- 
geuce,  sagacity,  and  interests  of  the  capitalists  of  the  great  com- 
mercial emponum  of  New  York.  The  commencen.eni  of  her 
great  worlc  was  speedily  followed  by  an  influx  of  capital  end 
tiepulaiion,  by  a  rajiid  development  of  her  greni  natural  re- 
sources, by  vigoroua  activity  and  productive  energy  In  all  the 
branches  of  industry.  Through  ^agency,  sir,  of  crccfif,  that 
much  abuaed  source  of  national  anu  Uidividual  profpeiiiy  and 
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luuRiifiUnAwa  laio  uw  ■iHiiHiui<>n  at  ■  fynrm  oi  inanc- 
liiiii.  TtdpinniariBuU«,iifibc*clluilk>aarilicii»ple,iru 
hii^illt  uxnetoeil  u>  turf  inm  uecuiion  ihi  •jxwn.  Ii  neoun' 
unJrnwnrpnJuiliccKnil  much  oprrndiion,  but  jienisTininc* 
iinr>ni>(dlr(lilailaii,>iil'Xpi'[l«luat>rainal)Mni. 

TiuiiiriUinwuninnlMt.uid  nllh  niarh  liborud  gmt 
CDi*  hnimrcJ,  TollwnrenuuderivHl  fioin  lain  inn  wan 
■diM  ine  pcnucda  of  Ihe  pnblic  landi  aii^nipilainl  by  Con' 
|nw  (n  Ihs  ami  pucpMM  of  wluuilon.  Tk*  viceiii  Ihui  nr- 
giuilEailaBdlinpniTMprDminigreaiiilTulacE*,  bul  li  nquLc- 

fu'l,  enmplHe,  and  porraci  eSm.  rhs  f  mi  ud  tiiidal>le  pvr- 
luTunuBiurtniuubued  bcirom]  the  wants  or  ihs  aoTernmciK. 
1\ir\tctAaijm^tt.f'i.'kt<tp\nf  wen  wtnir  pioflered  v>  ihe 
Hinto.  Tile  pro[«nioii  of  Dhto  amonninj  to  mrijr  ihne  mtl. 
(i>ii>  uf  ilDllan.  Iiereni'ghtened  Hsunntu  ud  miikxic  dil- 
MiiK  bedrid  In  Itita  imiiTeied  irtann  the  akDodani  n»n>  of 
|wrt«ilua  end  ■nM-lnlnf  her  gwac  DrMeni  of  iiuInHIton.  tJnon 
Ux  ■mmbli.igDrihg  l/tgyaLure.  In  VertuberliH,  hrr  pairkh 
lif  EiMUiKK,  OeremorXiiau.  called  ibe  atieniion  n!  ijie  J«. 
giil^ureuihepropmitoils  of  Contra^  ul'lied  Uietraccto 
■"TaluminouiandpauioilcTiewofihewholembjcci, 


ui«|ninwMi  oi  eaiKuwn.  hh  Tlewi  "nd  neomnieodalto™ 
wr» ncsn  led  and Knmalj  totmia \>t  hli  pairJetica^^^r 
(io'-enim  Vuce.  in  hli  riuuninl  Hklnn  Tie  puliUc  Mic^ 
■n<uilned<beir  appeal.  Met  l^iiatiire  artepted  iht  piopOFl. 
tlunur  CoDSKB.  nnd  |4nlEedhcr  hub  fnr  the  mSm-trrimtZa 
RfWynwDi,  If  called  for.  of  ihe  pnlRred  fBulii,  and,  <n  dii^lee 


duiiud  TJiii  liinreei  In  ptwerrJM  thie  ftiidl 

•HFf  ed,  and  wIhI;  applted.  It  will  .fflird  to  her  ec^ud  d^aihi 

l^n,  ilhrouqh  iiKceiiiee  nnentiBne.  MMum.ilX.  ~„_V, 


Irucihin.    8lt  • 
"■'-  'bad  eiiifee 


llut,ilr.ihie  bi[l,deeepiiTr  InllearofeaBdo^tecieand  Mm 
ilble  d»ii(nf,  wtli;  ■•  I  belioTe.  Ait  nn  iriihhnid  Sn>ai  u 
d^rtireevcDbiudRidlhDiinnldnlUn.    Ill»«lcul.i«l,  irno- 


aioliinl,  if  openiT  aro 

CiUnf  **  till  runlKi  F 
equinleni  u>  a  npi 
fiinhet  leRlelatlon  nu 


he  ilopoiltearil  If  thli  bill  v"«^ 
Bede  furUier  pijnienL  Tbe  unlled 
■  depuimenit  nun  bi  nbulnsd. 


i!;Sir"JSftVTw^°i;^!SSS.liTi£h'''^^ 

bannd  the  le(ltj«lTe  biBBCbe*  of  the  fleTenneaL    Tllf  il 

SimiKKi  wha  ™e  wkldedTSi'  tIJr^I!^»ilJ*',o''',l.^|iIi?i 
l.icln  thai  that  einaniduiMr  ""an,  who  emild  ai  nl«.iiii 
..ib-er.  end  dwre,,  .ithouT?H"llc.  er  inM?  "hKcta 
now  bej.;!..!  tlw  fthj  nwimialna  of  the  Wni  fn  tfTnliiJ 
r..!,,,,.  .r,h.  h™iI:ub.    Sir.  thnufb  dimt.^  he T-nnld-.d " 


h'l'titi^e 


.iiha  aonml  of  ih*truin|<M,  enbUldrn  t 


J  the  ti^lone  of  ] 

"id  ihu  »"" 
he  leto  be  hb 
l<  pmakint  ir 


a  li  tetleli  In  iheL... .„,.,. „,™,  „,  ,„ 

11.    fit.1.  dr,  I  mai  be  told  lliu  bo  <)..n»r  ii  lo  1 


e  fhnpln  Rtata. 
I  wa>  impaired, 
in™i  perir  Ap- 


•arrendered  lo  la  ftte. 

mjfttr tiepidallMi and  ilann reached  1 


|''?ij"  "ai  eeoeelfed^id  coi 


to  iKe  I«lil"iDrj, 

J  e/'dolle'S.* 

•I'tlmeiifihepeny.    Wifh 


"111  ewHuliaiion  with  ihs  neonle.  wbaa-  r.iih.VjrTl  ■  „ . 
«.ri  til^l/ed.  tlic  Drop  ■lilm  idwi^^.rfff.aKr™?^ 

v«rf(ten*(7  Hihepalkrohbei 


ifMwof  >bii  per^  ilr,  wa.  m- 


Tleliledlellanlncunl 

Hitrml  Wi'^^.  and' 
MteboLdiuahMlmnp 

awekMi«tth™i..li^m"i 
tton.    lUe. 


rt'epwTiVii 


nuir  b>  one  bnnch  ol  ihe  LNtieluuie,  and  naeilT  FRpondeni. 
ed  In  the  oilier  llni,  fir,  IheEieeullTs.lneleulor  TBtuminf 
the  bill  nimllnf  the  Treiiei]'  cltcilir  ro  Uie  conedlulleniii 
of  Congreais  nnderlheeilieordinarj  pretetKe that iiti- 


irenitliDcnl.tbttheifDrf 

:  nwlMIT  Incieaenl;  cum- 
afginvaledby  the  eiiel- 


nil   uwiation  of  Ihat  obnniu 

ereial  Imereiie  of  New  York,  Irembliiu  itma" 
1, pelitiDiied.  inliealeil,  and  implored  iheBiit 


Deople.    Bui.  ijr,  Ihey  pi 
rain,    lite  Eiecultre,  si 


Iretled,  i rid  Implored  In 
iHiipi,  eiem,  end  diciitrd 

Rieetwlih  hie  epproha- 


Y«^.lr 


l»  jieldeil  II 


rrs 


onrl  U;  eecrromrnf,  then,  eh,  he  lurneil  lilc  aniioin  rr™  10 
the  nnreieniaiiiee  of  Ihe  people,  an^l  bade  them  come  vp  lo 
hVdellrerance.  Thee. air, otlh  lniploiiii(lpokii  IwnUl  lohie 
liithfnl  Vommeni,  "help  ma,  Cipiua,  nr  I  ■Ink."  Bet.  air, 
he  hli  rcoTercd  fiom  hit  nenle:  be  hae  Borrejed  hit  pwltion, 
•aknteled  hie  chaneci.  and  Mktn  hia  eouiee.  We  hare  hyil 
abgiHlanl  eildroee  of  hIa  courere.  and  of  hia  rKklns  detanni- 
naUnn.  Hehaeecnlio  ■■, aeecmbled to  recrlTiacnmmuBlca- 
ilon  or  Ibe  cnre  and  uii|hty  maucra  re/erred  'a  In  hia  imtW 
mallon,  Ike  moat  bold,  novel,  end  eilTaordlnaiT  mmnge  ever 
coinmimicalf  d  lo  Concrcee-  Hae  he  propoiwf,  air,  anr  | 
endaaluIBTmeeaureanntheperDunrnt  relief  and 
nfihe  cnui'.tryl  None,  air,  none.  Tim  anrritm 
■real  ohJKtof  hlanlicltnde.  fie  ha^  air,  Terr  pliiniy  inn. 
nalnllhat  Ihe  people  were  cieaied  for  theOoircrBmOBt,  and 
nnlthoOnTfmnientfor  Ihepoople.  Re  he*  propoeed,  dr. in 
diforceihe  inieran  and  dwitiiT  of  the  one  from  the  inieioatand 
deMinr  ofihe  other.  He  hae  kiodl;  ptopued  to  take  fontie 
fioTrmmeni  Ihe  cwielilDllonal  eurrenci,  and  leete  for  the  pro. 
plo  their  ptper-lheir  mlftrlina.  Iletlaieir,  ditctalmad^tha 
powir.  and  denied  ihe  duty  of  the  floTemmrni  lo  aflbrd  relief. 
I'.  wouM  aeein,  air.  troni  hie  iheorj,  ihal  a  aorernmenl  oninlpu- 
lanl  in  rrodnclnf  eill  la  potrerlegB  In  doing  eood. 

Rib  thai  enraordlnarjr  m  aeege  haa  cone  forth  to  ihe  enun- 
Irr.  Ilirtadioil  hi  lie  conne  dIalrUKt  and  lertor  and  elans.  Bul 
h  haa  awakened  a  >(rirll  amoni  Ihe  people  ihal  will  not  alum- 
ber  unUl  rhelr  ineulied  rithta  fhsTl  hare  heep  nndiceud.  Tlie 
nnpular  reepon*  a  to  Ihe  dnrttinea  of  Ihal  remarkable  meeteie 
1        """fcTh'""'  ""J""!*""  ■' "" "•l^hlk, 'o  ihle  hall. 


dirceieil  iho  ryca  of  Ihe  BircuilTe  to  the  haadnfting  on  the 
«lli.nfihoiielaM,medhrr«ieelnl)l»prteenipoli(7wllleoon 
*ihib  to  hia  aaionlthed  >leh>n  Ma  neTliabIt  SeetihT.  «r,  if 
iM.  bill  ruae.  the  «n.rih  liMMmenl  ie  for  eeerloat  lo  lii;,  Biai'e.. 
iVnirHlharuiidBand  Ihe  EiecnllTe 


of  all.  AnearlyUwofCongreteina 
lary  of  Ihe  Treaeiirj  to  comtnunlcalf 
and  Ihrnnf  h  Ihem  lothe  panple,  th. 

eowtlilonofibeTretraiy.  Thanpc 
who  mini  Ihal  Hailun  durl»(  ihe  ea 


eoKiprehendeii        _. »u,u..w  ».[.■. 

B;iy  r«Tt'a«perieoee  in  ihe  iGaira  of  Coecmmenl,  in  an  *■■ 
of  uneiampleri  light,  inielllgenee.  and  ImproremenL  wa  .>* 
loW,  upon  Ihl.  Iloer,  ihat  !■  hia  become  a  mailer  of '^mn" 
je^  air.  of  deep  and  pr^eand  aefenn,  lo  eomprelieail  ilia 
reportofonrSecraiBrTofthoTreeeurTl  liiniiili«theiw«i<> 
jeara  of  ino«aanl  loH  ihal  qoalilled  Ihe  Knellati  laweer  for  lli 
fo'JJ'J^"!^  aJSa  SSTlTta  maX^hl""  "'^""*"^  »  Tre^ 
SZ-'-'llzn'  ?'.  «™.'n'">'lll*  indnence  and  dlnin(»ilil>ed 


li  the  TYnttnrr.and  whiv^eriii! 

of  pahlic  eereif  e,  with  ill  hw  (lihi.  Inlelrinnc^ 
,  when j>lif ed  up™  Ihe  EieouIiTo  uipod  of  thi; 

m.prlwrw,  tnci  give  but  aii  wmdar 
1  of  those  who  nek  inieUlRfnce  ai 


M.  when  plarei 
h  tnllaiedwlth 


heimt 


Inr.e»d,  rfr,  of  those  elMr.  Biiefenorr,  affleial  eipo 
the  Beio  of  Ihe  Bnantce,  ihal  ailericrd  doubt  and  Ibrbac 
Jt-Ojwe  BOW  behold,  on  e»ert  tide,  ilioee  tibilli 
[alludinf  to  the  earluut  calenlaiJoni  precenled  In  me 
explain  OmMH  of  Ihe  TreeeniT]  ihat  ha.e  been  for . 
lercd  ihreofh  ihle  hall,  claiming 
rtyin«  negmtatailliT  from  Ihe  endo 
the  Trcaturjl 


li,  and  eel  beliei^  de- 
em of  the  Bctrorarr  of 
'  Uiread  aoch  labynnihi 


to  herd," 


regradum, 

Mopaa'ilSfMTH™  I**"  """  """^ 
bo  protored)  li  it  neceatary  fer  lbs  Unit! 


le  mllliona  rine  from  ibe  denoeiie  bukt,  end  Ihe  boniiof  ihe 
Uik  of  Ihe  DnKed  Btatae,  w^iich  can  hTionrerwd  InTarX' 
ilJIJ^fhCnS  'i«!""<ir  "fflCtat  to  nieei.  (B  a  man- 
tr  aoctfMbh  10  Ibe  Maiaa,  the  parmani  of  ttei  fawabBeBd 


-illcoinmindat  pIciuiire.albDnie  or  iibraad,ill  the  funds  ••• 
quitite  to  mee  1  tnjr  enier^ncy;  iiid  il  eir  rceuuicet,  Ibe  uhumi 
nelilaof  ilie  Bimin,  tbegmaing  and  grain-groww  reeiun  of 
the  Weil,  iht  iiianiilhetuies  of  lbs  Eaal  and  Nerk,  ihe  pro- 
duciatrihc  fiveai  Dial  lbs  DCetn,  our  naTlgaiim  and  coinm*fr% 
eor  puMlr doniaiii, oar  nailonal  indwuirand  enirrpriee,wili 
efliml  ibundani  mrans  uf  payment,  kii,  the  Empira  BUM 
Dlidgedfaer  Aikhaad  ihe  luuurcei  of  bar  cHIimib  lureiinil- 

~   '-'  ihavi^SUiet  hrriintrt'o'idcdVe  'K'tn  n>  fuis)  a£ 


lllilitclaimall  drein  or  iniemloD' 
ein  ibewayof  llieadminitiiaiioii. 
fi«  mj  TMo  Ihr  iBoturlfig  all  tl 


idminliilnltDn  of  ihe  Got 


am  reedy  and 

ni«i»,tD(ii- relief  eo  far  aawecai 
enuntrj,  1  am  pRptrcd  and  iliFi) 
recommciHhiliriri  ami  fDMIOreiof 

^1  almeor  pvrpoFce  lo  tubsi 


lereaiJf, end  to  ciroM  ihor*  of  an  oriroelte  tendency  Srmlji  and 
fearleMlT. 

t<lr,  I  ibould  njolre  If  our  drleealkm, « 
broken  front  aEtlnH   wlik"-'"--  -"-  - 


mllliona  wnKD  enaii,  in  comingE<naiaiKiii^  be  eprcad  oTot  her 
fertile  inrftce;  of  the  nonr,  the  orphan,  and  iha  dcailiuu.  I 
teek  ID  anelinrate  and  Impmrs  Mefr  condition ;  lo  ekrata 
their  boratt  ihcir  character,  and  deeilny.  I  desire  Ihat  iba 
great  eiliAce  nfeihiraiion  and  liHelllg(i>ce  ehinld  bs  reand 


great  eiliAce  nfeihiraiion  and  In 
upon  enlened  and  Mabia  foundeilii 

and  ahiindBnt  meana  which  are  Jmtt;  cue  in  ut,  ii  will  arM 
broad  In  >tsdlinenri:ine,  perfect  In  lit  propoHioniL  and  dunble 
in  l(<  elniclure.  And  I  fondTy  hofe,  air.  ibat  bii>ding  drttaiico 
lolheaieaulianf  time  and  iho  ehork  of  reiolulioiv,  it  Bitio*. 
dure  lo  iho  Itai  egri  of  Ihia  glorious  Republic,  a  preuday 
ehliting  moniimeni  of  ika  wi^in  of  iia  pnj  cton  and  lb* 


REMARKS  OF  MR.  MENEFEE, 
Of  Kentucky, 

(Ai  Rporteil  in  ihe  N*i 


lo  postpone  the  poyi 

It  of  Ihe  nirpir 

KEKBFEKb 


Kn  lij  obsrrvli 
bin  iiad  site 


*r"'r.v: 


'sss: 


Cm,  kl  hie  opinion,  qaheeuinclenllbrone  deb 

•roe  hs  sure  thai  he  thould  hiR  Ireeparted  nn 

had  lbs  question  been  one  ofexcluelnly  nsJieiuil  bearing.  Bii^ 

air.  <ealJ  be,)  U  concemik  neerly  and  deeply,  the  tioreTotnsn 

ami  Iha  ?eople  of  £enninty.-  lo  a  degree  rniiWriDK  ii  uatwa- 

Me  In  her  tepreeenielir  a  lo  wi'ncH  the  psieage  of  Iha  blH, 

without,  Dtleut,  proirainE  againsilion  behalfof  that  Baio. 

Among  iba  numemuio^cikmi  lo  ihla  blll,U  may,  not  wia- 
oui  raaaon.  be  uried.  as  it  baa  bean,  ihai  ibe  aciol  Congreas 

levenl  SialK  ea 

slbarhscaOHof 

-- -...._ - _.f  which  iblaOo- 

nit  cannnO  rii^irully  dlicbern  iitelf  tortueh  entalM'. 

iwiibiia  proileibraiFihe  hilliindci  conridonllenpio- 
,,^^^  The  eel  rarrird  mihncenalnplopoeiliuaaiBdieRair^ 
which  Ihnr  accepted,  I«poclinf  Ibe  pnbiK  more*.  Ut  iBsn 
cBeiody,il^nijihiiigtoor«  wat  intended,  undosb'eiTlt  mvottad 
bsih  cxpenae  uuTrrapouiUlhir,  fndipenJefiily  ol  Ihs  eipeeee 
auu  lonnal  nlnulaiioM  lo  leaioce  It  when  deouinded  acaoidlrc 
loiheiermenrihoaet.  It  bnoi  nietendid  ibn  ihs  Siaiee  hara 
failed,  in  Ibeemalieslpanicnlar.io  otastfeiho  requiei'ioB of 
tlie  act,  netkrealmntfei*  bare  eirradyl-ernmedFi  iKalelbtif 
™d™u'TirqIIi2iiELS°"'''^''^"'  "*!*''""**"■'■•«" 
It  it  pfTfecil^  eompeieni  lo  a  Ooerrrrirrni  m  creair,  hi  the 
formof  ^ve,  conlracia  binding  upoa  It.  The  piaciiceonen 
ore un.  All  onr  acta  of  Incorporaiiun  are  iMteoca  ol  ihle  kind 
of  kgieleUvn. 


not.  I  know,  bo  radreercd  by  a  ret.. ~, ,  .,..„„ 

■  et  Ihe  imputation  of  tyranny  and  per^^  would  Jnetly  awek 

CongrcM  capable  of  occopying. 

BBI,eir,l  do  notrcel  ray  opposition  lothj  bill  eieluKr^, 
iract  IntalTodlnil.    Tht  lileemanannwTtewof  U-eBiaiMr. 


aiIempi«L  to  be  m 
ferred,  for  the  tdn 


lie  held  en  dtroelie  iirtaily— 


Sept  1837. 


APPENDIX  TO  THE  CONGRESSIONAL  GLOBE. 


S3th  CoiT8„..lat  Bus. 


Postponemml  of  fourth  Jrutalment—Mr.  Afene/ee. 


II.  of  Repe. 


_. ,., inmd,  bi  ihu  net,  Inio  n 

17  ttna  uil  ImtnimHiu  of  iba  Fedinl  Tnuurj,  Viuitt 
«■■  pnuulon,  IA(  <■«  of  Iha  mofHT,  br  the  Siuea,  STtn  Tor 
Iha  ■hniuK  p«^  or  u  Uw  Idut  eiten,  wu  w\ml\j  lixMd- 
dan.  FiK  Ic  Uongno  caiilj  anihoriu  iba  dm  of  11  bf  Ihg 
BiUH,  widHHI  InunuoTequlnlml,  lor  in  Indefinile  ilmi!, 
tb*y  mlghi,  upon  itKvmo  priiiciple«uidTlEh«qiulprDpTUtyi 
vbuUr  nHnquHh  IIMlhg  Huin;  the  eoiuiliDunruJ  paaar  ui 
do  wtikh  Iba  adToruaioflliiacaiwnicilan  deny. 

Tha  Idaa  of  iha  Oananl  aorarninanl  cMlaclini  lu  'U  ravE- 
BK  ftom  hi  inBUmanMa  aanruat  all  orar  iha  Onion,  «tih  iu 
nnliltMl*  of  ctrilacms  nflican  linlnf  bdi  laaboafi),  and  of 


and  rapiid  whan  wanlrd  fur  tbe  imaiadliia  uaa  ot  Oaran- 
mml.  lu  clunutnua,  and  uiur  ImbedUir:  u  ■  ijiitin  of 
floaoca,  wODld  JiMly  Si  nproieh  on  ao;  nalion  thai  ihouJd 
•dnxTt 

Bui,  air,  Iha  anor  of  Ihia  eonalmcitixi  ii  aciirmon  minlfM, 

•rUwianHacl,l«niaJlTand  Dilnuicl]'  prorUH  for  Ihedepo- 
ilw  of  Iba  public  mooar  in  ihs  fluut  banka;  uoilKr  iddliwn 
10  Iha  dafarntad  and  unnaioraJ  aTiiam  auamplad  (o  ba  found 
In  iIihL  bcl  Ai  a  V7Acm  of  finanOf  wh^  irilh  1  proper  reaped 
for  h^rapulaiion)  wlILcomenluiiundrunb  ■■  lia  cbampronl 
Who  will  andaia  ihe  paiamllT  of  aucb  a  BnBDclal  manaiarl 
Whs  ao  laeklui  of  the  opinlona  of  <ha  world  aa  pnbliclT,  in 
hk^Kihan,  fohildfilllowihlp  wllhtll    1  dlnniiw  thiiviaw 

ba  «o  ad  of  ikilaiKa  ui  iba   yriadom  of  Congraaa  aod  iha 
nalional  chancur. 
I(i>.ilt,(iudba,)lliaa 

urtdtani.    u  >•  mora  In., ,.    .. r- 

darailm  iMdaiij  ainethij  iha  Federal  Coonliui 
Itnicj  of  lla  adnUnlrtfirloB. 


SiMloiiad.  °Yei,froni'ihaau?»«pa^DfUila'accuinulB'lM^ 
««a  nnlrenailj  rafar<^  *^^  ***  *7*  <^^  "^^f  ^f  diatruBi 
aod  anirabaiirian,  bin  oT  abaaluie  ahhormica.  [1  wu  liawad 
■a  Iha  diatdfaiiDialn  from  which  wera  daiilnad  10  flowaiinric 
fukca  In  Iha  FMIaml  expandlluraai  augmamalion  of  ErecudTe 
powat,  aad  all  <laa  thai  wm  houlk  10  Uw  ConailuiiioD  and 


botnnea  foil  Ihal  Iba  fri 


:-.»£. 


ftal  [ipamd  Into  fulfllmant.  Gofcraoiaiii  annnnnca.  Impel- 
led bj  Ihia  lorplua.  pnyrcjaad  vtlhonl  cbacht  and  wilh  iha  ub 
moal  raptdlij,  10  Ihe  poliu  nol  011I7  of  pfofuioo,  buiof  prodh 


d  by  a  popular  hand,  wranchni 
t  tretj  check,  and  demallahnl  c 
BiniDL  Under  an  iboacd,  If  no 
imoral  rrom  olDce,  Iha  indipond 


down  lolhabi 

umj  Dfm«canariei.'iibe^ni 


ler  wbalconiiundlni.    The Sanale— pnatnieiL  nueilt.    The 
Jqdlciarr,coiilainned,deaad;  and  princlplaa  ailVanced  openlv 

Kttaa  BlKUilra,  aboliitaini  e'err  reaiige  of  realTainl  IhinuKb 
u  departmani.  Confiiaa— a  aeducbg  pairona^  perpeinaTlT 
plarfaig  upon  li— iba  ncio  HfhilT  and  eaprieioiuli'  hurin)  ai  li 
—iha  ptaciieaof  wlihhaldini  Mltn  Iniuiiing  and  derinudlng  it 
—Iha  puraa  riolnnilT  wiaalail  from  il— Uie  regiil^itlnn  ol  iha 
nrrancr  oiuipad— lu  anlril  broken— and  ai  lail  aubju^aud 
and  oolalralcliad  al  Iha  foci  of  the  EiecDllTo.  The  people— 
daeeieed,  dea^aad,  mow  iHtioualT  diamaaod.  Their  mori 
hlfhlj  foeored  meaauraa— (he  bank  hill,  Iba  land  bill,  ilie  eui- 
lenej'tulLBacceaitTrlj  nriabing  under  Ibe  viio,  arihiuuiher 
nwre  leinble  power.  Their  cuirencjr,  in  raga,  torn  asunder 
b^  Ibe  hand  tbal  had  analcbed  II  from  Congraaa. 

aTan,  aL>wed  fron  iha  aurplua,    Bnl  I  do  In^  thai  the  tan- 
ilanCT  or  Ihu  aniplua,  wbencTarand  bowe'er  11  operalsd— and 
laaome  forai  oroUierii  hiceBBnil;r  openlad—wai  p«mldoui 
In  ■wtjajpeoL  and  In  iheeimmc. 
Wiiali.Ihen,  In  Iheleanaurpriiing.lhai  thexaleamenof  ih* 


of  ihliiorplusl    Thaiubjefi  0 

Al  Uieo,"  BiiiJ  he, "  Iha  pai 
a,  l\f  diijKHilint 


I  approach*!  whei 


■  appll- 


lurplu. 


imendalkn  mar  be  dutf  aKlinula,!-  II  ia  of 

.— , -namber  Ihal  ii  waa  conlained  in  hla  am 

Mwagc,  whilai  flaming  wiih  ardor  10  ngn^liu  hia  Adminlaira- 
iloabf  a  radJc«l[afonnii-ionofih(Gorsinmeni,ihenaoppoatd 

lion.  Bui  li  la  reoiarkihla,  ihu,  noiwiibaui>din(  ihn  mooidi- 
log  Increaaai^rtha  aiirpilui  aubaeqiienilj,  lie  dispoaiiion  nareT 
altimrdi  auncled  hli  aiieniliia;  ira  aoiplormcnl  for  evil 
h3*inf  uoforlnnately  anierad  inio  the  plan  of  biaAdmlAla- 

Tha  nollce  of  Conftraaa  and  the  American  People  hating 
haaa  ihua  rormally  and  offldallj  dnwo  10  a  diapociinn  of  iha 
antplu,  It  formed,  up  to  iha  praaabi  jtn,  a  promlDanl  auhjact 

iiMearll,  and  in  iha pnpriaijF  of  aoma  aActoal  dWpoallion of 
h,  there  waa  but  one  opinion.  The  dliUona  fonnd  la  pnTBiL 
ralwdealTutthamodaof  diapodthin-  Th«  ll«anofJB» 
had  dIeihKi]*  aaBouBcad  itia  mode  (ban  laeai  auMxaSla  m  iba 
SnnUr*.  *^ 

"  To  aTold  theaa  arll^"  aaW  be,  "  ll  appaui  to  ma  Ihal  Iha 
nNMi^Jaal,ud  fodaiil  dlapoalUm  which  cenld  ba  ma^  of 


And  au  flieil  wu  hla  pref<»cnca  of  ihat  10  alt  oihtr  mode*, 
ihtl,  In  hie  nplni.m,  if  IfHI  nli-de  "  Khoitlil  nol  be  fotuid  war 
mnltil  br  the  ConHiliilion,  It  w.i^iM  be  i^peditnl  10  piopofe 

ilim ;  Bi.it.  iilte  th:  ><i'>J«ci  of  il^i;ioili»n  liaeir,  from  baeim 
bKii  a  fivnrpj  mcaaure,  eonn  lior.imsinoMeciaf  hlahatradl 
Othercflunw:'  prndiinii.iatcd.  flaiia  wera  lormeil  under  Ihe 
efa  of  the  Pieiiilenf,  if  oM  connienanred  br  bin,  <hr  Iia  em- 
plD^mcni  in  nTi'i  ayalcni  of  mllhandefMuaa.    Out  whole 

coniiruciion,  aiming,  ami  pnaonraUoi  of  which,  CMinileia 
inllliiMn  aniiM  hare  bean  reqnireH,  and  for  the  manning  of 
which  nn  oieremwn  aunlin;  armf  kept  up— allta  nwliai  and 
oppieaaiie  10  iha  People,  ancl  ibtif  eroua  lo  Iheir  libenlM.  Nu- 
merous o-har  iilang  weia  CiouIvhI  Mid  preiied  Kirwanl,  M 
vronf  in  ptincipli^  Ibomb  nni  au  aln|iendoua— alIcoaleinpla^ 
ioJalUfpIlBlllauoftheaur|)lua■lrlraalmGll.  TntlieM«rhpmea 
Ihe  AdmlnHmlon  ai  lennh  decldodlj  inclined.  If  lurceil  to 


ifUr  3uiia  pmed  it— Ne  w  York'iind  Prnrmr'""'"  ">  '*" ' 
rbair  arntlmenta  were  unequirocal  lor  «>rliadi>p.ni<la 

■en^rll  ben-"---'  -  ■■-  ■" ' 


ringh. 


:ll>leca 
ookedl 

Tbe  principle  ■ 


a,  b^  preaeivlng  in 

and  kepi  aleadilj  in  1 

inlfhofihaConatiim 
ne  aurpluB  lor  the  A 
,  IhalandWIIorMr.  CI 


dwiTU  iheirrapnaenlailTes.  Ii  recelred  maioriiiee  in  Con 
creuaeldom,  (foTer,  commanded  bj  an  gnre  a  mcaanrc;  and 
rimiththaiabeenraaaonahlT  auppoaed  Utai  auch  mijoriilra, 
b«:liad  bf  iba  almoai  gndiTlded  voice  of  the  nation,  would  hara 
aDauradltaaiKcaaa.  Yet,  air,  Il  pariatied-nnder  iha  frown  of 
onemin.  Noi  bj  ibe  veto,  bin  ihii  more  deieatable  engine  of 
withholding  biilr,  lu  foie  waa  Mtamiloua  10  the  rounlr>,  and 
the  ealamll*  waa  uf  mTiiod  bjlh*  general  conrlctlon  Ihal  It 
WBi  ii>d«eedb;r  no  conatllollonai  objection  reilljeilatingin  Ihe 
braan  oTlha  Exeeullia,  bul  by  Uie  relcnlieaa  hatred  ha  boie  the 
amhorof  Ibat  meaaura,  and  an  inauperable  repugnanCE  ta  do 
orpermll  naj  thing  landing  10  adiancc  hia  raitic. 

of  Ibia  malady  did  not,  however,  periih  with  Ihat  bill,    li  nur- 

depoaile  bill  of  the  Sanala,  In  the  ipring  of  1^  propoting  to 
iranafer  the  auiplsa  10  ihi  fliuea,  upon  the  eiaculion  10  the 
OeneraKIovemmaM  of  coniAcain  ordenieile  bearing  an  In- 
iareai,«nd  neioiinblehv  the  Secreurv  of  the  TicEaiiiy  Thai 
bill  found  lia  waiU>(h[aHouH,andBni|];  grew  Into  the  an  of 
lheI3dDfJunc.lS3e 

ThlB,Blr,  lanconciae  viewof  ilia  hHory  of  Ihot  an, and  of 
ihanr.iwInlMwI^irli  lia  at  lu  foundation.  Tlialhialory  and 
.k,  provo — the  debalea  upon  It,  the  gene- 
la  couniiT,  eraiy  ihlnf  ihai  aliendeil  lia 
paBafe.aJI  thai  could  chaiaeleriu  anih  ■  |H<Meedini!,  iu  con- 
lomporahoooioxpoaliioodniwnrromevoijaourcB,  manllMtlj 

Crave— Ihal  thbuanafor  of  money '"  I*"**'*"'"  bnl  eolnni- 
Itadepoiite,  having  been  meant.ln  firl,aadlaliibution.  Up- 
on Ita  CJinilJiuilonalilv  nn  an  ael  of  dliirlbuiH^n,^aoin,<.  |im"W, 
eiproaaeiidonbi*;  and,  foribai  rfaaon,npp™«lil.      ^V,.  ':^\ii, 

lion.    TlIovai|ouihueili»™umei  belweenlla  liralgemi.ns- 


il  iu  (rienda  w  rat 


«llhel 


paiienced  much  tribulalioii  in  alni«lhij  Into  life.  Thonrfiina 
of  the  Eiecuiiva,  lo  bolh  Hoinea  nT  Ronpeia,  denoimcnl  it— 
nviled  ii~wjrr*d  anbM  it  in  areijt  ahape,  bj  all  means,  and 
wlihool  qnaner.  Their  puMlahed  apeechca,  now  beCnre  m", 
breathe  the  uUDoat  rlolonc*  towards  IL  It  u  notorioaa  thai  ii 
eiperieneedlbefiowna  of  the  Biecutiva;  for  even  in  the  third 
gcnarailiki,  H  labored,  Inblaeye.  under  the  cunc  which  he  liod 
pronounced  oniufoiafailMr.lheiafldbill.  And whEn, at ian, 
anarpoaini  bj  moMalriking  majoiliieg^  il  waa  preatntad  10 

Iha  BncuilVa.ar-'—' "■-' — ' ' —  "-      " 

did  not,  hi  Iha  Ian 


d  uctanl  algoalurc  w 
ration,  of  hie  yieldlni 


01  aAcrhe  had  done  it.     Hlsapldt  of  tmi^idied 


lUon,  Bppravg  tbebl]); 
ipenied  ilgnliig  the 


roujb  ,*«  "'IJfi^.W'JJ 


forced  it  upon  blm.      Hlr  'growling 

roivlBg  a  flairanl  violation  of  the  Vonnltuilfn  do  nol.  in  mj 

lien.    OnnWd.    But  thai  docirini 


found  in 


'aitt  rfvefwe/or  rAe  nerepttrpoaa  ofdtslritu- 

J     ■*"-  ■»-—  -"—tirine  haa  no  appllcattnn  ui  the 

-  .  ...  aucb  thhic.    The  comtiiuiionaJ 

imilled  long  befoie.    The  aurplua  wat 

, noTaaurplu*.    Itlooke'Jto  11,  iiabteil 

Imm  Ibe  meana  bjr  which  II  had  bean  laiaed.  II  formed  no  ajra- 
■ —  *^-tiMralfiaiadwllh  thadiapoailion  oflhaexiatlngaurnlua, 

ec  wbalhar  lighifully  n  wnagtullj  acqnind.    Coo. 

"■-  -^ '" 'Ifi  beloneinj 

Fmideni,  In  bla  Arhmad  proieil,  ihooghl  not;  and  lie  hail 
high  Buthnritr,  ifnalamng  naann,  for  hia  opinion.    Healdia, 

■Ir.  a  ilrfuui-narihia  ■urnlni  •lib  the  BtalCI^  withoiil  inlOtfJt 

obvlounly  encounter  Ibp  full 


nrcaofibeeo 
inrplni  lu  " 


irllhani  yielding  Iba  righl  10  dlnribute  th 

'.  la  princlpla,  can  any  dimtence  be  fount 

of  ih*  aurplDa  hi  alocka  and  a  diatribo 


'e  uriiTm  an  all 


SUM,  modiBad  or  rt- 

(ard  H  alherwlaa  than 
1  beyond  ]ua(  Intatfo- 

lea,  then,  Iw  Invlolahia 
:van~ln  tia  Uamr. 
ifoSuraey,  balag  oto- 
'nlon  lnpeDdh«-ita 
I  to  I  nihlUT  baob 
t,  and  laalBg  hi  hi* 
foeh  opening  In  «dt 
na*  aovcrelgn  Blal*— 
ich  had  flowed  in  iba 

•erhalfaccniary.  In, 


hniaiWy,  10  compoaa 
public!  Monaoi'lhla 
laa  Iha  oUbpiing  of  all 

n  Hiiaallenca.  Ur.Ma 

iinavenbelaohoTan     - 

OS,  though  eerufailT 
0  iln  one  referred  to; 

1, 10  abatain  fnm  laeb 


brd  raaaona  opaialint 
*  hi  which  lltay  ahali 

>m  faidlffinani  uponi 

■wage  ofthlalaig  In 

.a  a  dipoaite  merely) 

the  fotma  pieacrlted 
:m  mneciliig  Ihe  ap- 
n  llwWaH,  In  parti- 

nand  ainted  Mi  caM- 
'rpTlae,andaline,l  the 

Jm^iSitirt^^''"! 


iln  wbola  cli™b<f 


'^"Sjni'de'li^cy  o'f 
nafficient,  Uoderlhe 
ainnglbtml  actlrlly, 

if  rout*  *l>d  eanal^ 

iiuchy  notonly feels 

be^endioflblabUI.' 

nrly  haira  ea'tuty? 

D-lmpalM.' 

too  much  ImpoTiatKe 

peculiarly  baMlldal, 
go  of  Otaigran  ware. 

Many  of  ibi  naim 
>f  ititaOsnnlment  of 


Ihryc«ntlib.  ._.  ... 
early  Bl^  ahMUhed  *i 
Caogicaa  lo  ragulua 

ih*OoD>iU[tiiB,hhal 
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Poitponement  of  fourth  inilaimtnt — Mr.  Thomp»on. 


H.  of  Reps. 


I.  ianoi».HiiI«riul,  ibMafgiSiibMiUca^HauafaDuldhanaitKa 
liiilw  Ww,fnimilili«ppo«(l  IikijiiiUit  orkafMuloa.  BM 
■  liiamUi'HiinilyJispaUD^  U»m.  ll  iru  tulM  wlcli  (aotnl 
i'>y,i,iit»jiili»iiiEUiiauuuie  uf  jiutlca.  lUouih  ■km  In  lu 


All  t  cinriiind,  u  ii  dcoocvnl 
wvt  ufnKW  iMiafiuut  Isiidi 
iiiiMiluIilT  tncorpcmied  wtihil 
ficrnh  undn  ju  ifiUidrawal,  ■ 


)pliu  lion  sf  Ike  (urplin  1 
I  coiii£a4>d  Tvr,  ut  ba  rn 


ui^io;  Ex. 


Wiiy,  ■!(,  la  ihu  oec«ah7,HsUtc«l  t^  ika  hMdnl  ai 
■xuiiialli^iliii  1)1111  h  i^  ihtt  111*  TMiHrr  of  ika  Ilnii 
Siaira  la  luwbla  lu  luaialn  fiaiir  in  luambamHDianla  irlibn 
M-dFtinl  U  llw  ruurUl  Inaulmaut  inltnilad  fur  Ih*  IKMi 
&  nxuiuni  IS  W3e7,StM  SSuliapraponlan  of  which  iruwhri 

i:>i:  ipicii  oldnun  imiiiliji  mm  ihaaTjilanraa 

allcqaKhiaiicial  iiDCtcriuiar '' "- 

Tr\yoa  urtha  decmiirr  iMiha 


iraa  Bpoi  whKh  i 
looksllnnkL    ' 


ii  ii,  in  lujr  lUHHiaa,  philnlr  dainonnniila,  ilui  lit  cmTinlng 
iiui]eiUi(inikhaHn9uFirrbe<lona)iha  bumkhclil  by  tha  Oo- 

'fliTiirHliviiiilnn  to  wiUibold  tliii  lurplud  miiild  Im  toon  wla. 

htHHl  lU/it;  lay  ivonlon  lo  whtdi,  il'  my  ihbif  cuuM,  mlrti 
l.iluc«lnau>Hi|i|ianli.  Uui  ii  inianla  uu  ivditlilu,  Tb« 
iho  iKaple  of  iba  Uniud  Suxa 
!  upon  th«n  ■  iMw  iinMIe  (Ml— 
T tha  iDaMlma  dtnutaa  oTTrw- 
aa noukh  Inlha aiHl, man 

*Ioi..b1,  Unlur  Ii*  cow  ■  public  cklHKnibiipinAanulon 
1,5  dcfiBH,lniBaiTa|>ubla  lu  III*  pci<>ple:  udiba  flm  ■Kiwi  of 
d|-iinucb>i>|  iluMtsr  i-,  dtiimiiiad  GagtrltmtM  pajStr,  oA 
(».'^ic  cre^fftttralcd,  Kllh  irnpaadJiigbunlaDa  aiid  Bittlon 


Ik.  (uiir.(t  ociualiy  10  um.  ahy  miT  I1  >.«  i<*  nepKid  by  ui 
i""'''iJS^ '""'  "'  SStolT  r""    '^'"  '''''"''^'°  ""''«  *™ 

'Si''!'"'  ^Hi?'"'  "'«™'"™1  ">  "*  r»»'"«™«*»bl. 
inifcnuralTliMiiiJUieintuunTwwptopanL  ITiaSJnSi 
i-nnh(<if  u.  ;>nuniuiio<i  of  iha  pui  Admlniami'km,  rind,  iht* 
uuliM  (iluDLtil  fall!  uniTanal  4lainiK  reuUnE,  iBcliKrimi- 
nuly,  arai}  -lu  c.  nJliion,  .nd  punui<  ol  Ufa. 

Thamrml  .■gsadonof  Lhocounlry  h»r.  anill  Tt  Traanllr, 
baas  ft  aiitH>;.'[  of  much  Mniroiany.  Br  ana  nr'T  It  hii 
*™"l«"«   '-JM  I  luwilaacrttMl  U.    Tlia  A 'uilnlKniMn 

iJkias'tkaluil,  brdnstanncihu^^aMnwiun  Ik 

n.ilwiMuHiincad  lav."    Th*  ihoantd  ai  n 

«omi;i.Ii,  ranaciin^   iha  lighL  i>r  darhM^  it 

uniiail  in  the  tiraln.    t'lutarllrw  iJRn^^  of 


iwii  of  Bjniia  pajitunil*  by  Ij 

tliaui&lniiD(U(iiiciKeiiru 
»nt,  lulwunitellr,  ifaa  conduit 

ca  of-jupropil.-iwm  on  Ih*  31«  .r  D*. 


i*B(M  lodmr.    Tha 


lULaorca  Diijijpraptl.Mwn^  on 

.\^itai'i;Hi.iiirM>r'  .    'S^jmn 

Oih«  »t)pmiw*aiiod»  apadllc  and  faHMnila,        3^£m  40 
(\LiilHriiiJiuIinanldueUwSiUta  Vd^.tll  M 

.-liSri**;     ■     ■     ■  •""«"» 

AnoonipitdnpiollihSq)' 

mnhtr,  IS»7  .    tMj)JT,l)Ji  2a 

PmlfWiMlappniprnilona    -      xiwiminn 
LdLiiuaiblracalptarariha  b*' 
l.i™Ulhi 


4^,000  00 


filwi-raaUaimca 
weijhijr  mumn, 

I.   Tha  rr»;<lenl'i  iiunni 


.     .fcOiKu 

:he  HoHaie  foDy 

qaHiian,   Ths  rmiilenl'i  iiunnar  of  unliikling^  it 

bob!;  cliirKitnalic  II*  brenka  10  Ih*  outm  the  aubJECI*  i>f 
lie  grlala  with  t  jiaraiilml  lanilerncve,  and  bf  degrae*.  Tlia 
biuiiiuHlfrijhifuCtiuih,  iiwu  fean^  mighi  dwik  ibcaaiwi- 
bllllii*  ol  1  piitji  loiii  balniuiwil  10  lb*  dsaleiTiii;  note  of 
'^iiMximiilad  proapeniT."  '^EntljaimnHala  In  ihe  pri'u- 
niarTiBiln  of  the  Lounu)"!  ate  fim  geHlv  hiiiiHl  ai;  "ilie 
dJAcuhit*  Eipertaiicad,"  ahnttly  aAer  groiir inio  "aiKipaciol 
■IJg*nciaa,"aadlheT,agiin,inlo"a  rarulaUin."  "Daaiiuciira 
cofiaequ' ncaa,"  "WHje-apread  aod  calaniimiaambanaHDianis,^' 
"lilunnd  idia  dlalnaa,"  and  "dliuiRHi*de[ai4Rniant,"a'*  r* 
•ealadin  npid  and  dread  aucceasion;  and  ilia  dlaout  clinial  at 
laM  lattninalad  In  an  "oiern  helming  eiumniuhe!''  llli 
auBUi'i  oiiiory  ii  (ncuma  ui  with  m.  mourorul  frayuencj; 
and  enarf  much  daevena  iha  piciure,  and,  a>  Iha  gttati  ol  a 
naikm'a  murdaTod  ^rcapanlr  rlaaa  up  bcfoia  him,  he  hu 
hardly  Taaoluilnu  to  plea^L  like  Macbadi, 

Thou  cau'ii  not  aar  I  did  li;  ahat*  ml 

Thy  loiThiclta  aunt. 
Haco^ilaaae*  '' dMunjxunilsiiislrulh:"  and  hliconleaaloii,  like 
ihoH  of  another  elaaa,  l««invlablyal*vaud,  dwclli  with*  mc- 
laneliol*  niialBOion  ii|k)<i  Ills  moK  dreadl'ul  pulicutac<<;  uml, 


hlaai: 


«  pecmilarT  cuniliuon  of  die  coui 


■■official  Inb 


p«c1ic  cnu."     or 

then,  w*  haul  ibc  ht 

Kor  la  lu  cunditiwi  In  other  raapacia  Ion  ileiilorahle.    I'lllar 
alter  pilhu-,  uhI  column  alter  tulumn,  of  Iha  Fcdurul  Coii>iiitii 

■I  ibe  feel  oTibe  Encutin:   nn  eiirjiviiam  awl   nmluie, 
if  D«  cofTupi,  iibiiliiialnllon  of  Ih*  (ioTaninunl ;   an  ! 
mr  pnaecutiiig  ataiiotiiioiB  eiiienae,   wlih_wilrc_nie 


11  by  thai 


_.  -Jbtrci. 

iDpir.    Tbo  uaiidir.l  u 


J  and  rcr.klaaa  aiieciiliuiuii;  riou, 

bloodaliari,  muking  aii-iuH  evory 

uHuif.    Ill  diDd,  air,  wbcu  Ih*  riinlition 

ich,  Ihu  th*  ilecrataiT  oTlbe  Tranaury, 

wg[**Bapatioil8airAa  nolbllgblad  ht 

, -.led  by  Iha  waywnrdMiB  of  man,;'  wiiL 

--_ — coUQtry  Ma  nol  AllenaTiclini  tofeomexreul 

'pbya^cal  calamity:"  Whan  ll  baa  com*  u>  b*  ■  nibjeci  of 
uBiclal  gratuUuiuu  lUalourbaluiadcuuniiy napBi*d  ui!  ihal 
uu  umudo  haa  avamnpl  It!  nn  Matilenui  dipapulatail.  ai 
euthi|Ulia  awalluiagd  111  To  whKli.lelk  be  lulilcd. thai llm 
people  ar*  now  luakinc  10  Cmif  ma  with  an  loicnaa  and  aliuon 
DiorMd anilely  liirrtfiW'— ipcnfuundaiTecltiat. 
Now,  ilr,  auti|»ae.  In  the  maliil  uf  all  Ihm:  inublad  aial 


,  Bhaligoionhiaaihiabiilprupaae 
ind,  liiqueaiarUialaaniediauled- 

BMaduiiiuM  cliciiA^anunMarihe  euuea,byhahllncai 
in  early  abandonment  of  ihem  for  vaiil  of  niaana,  or  iliu  di 

uiallon;  and  wban  li  b  niuunhar^  ids  Ihai,  »rith  the  Miai 
GonmiDania,  laaauoo  i*  *ueh  bi  faci— ifirKf— ami  aaan  m 
Wim  creTyMepof  uauRigiw:  not  like  ihaiofilMFBhn 
Ooicmmaii^  unpercclTcd  and  unknown  by  ib*  |>aople,  aee| 


Bdi  It  11  .if  no  puTvou  isenlar 
In  reuraeniiDi  iba  cdacisi 
StalaA  t  luicuk  11  ll  aa  loukinc  I 
laauffsrcd  lu  b*  Tiidaied  In  om 
wholly— ami  l<Hi*nr.tOn« 
«nU  irest  Ihe  Siii....  miu.l'  ..a 


le  on  ihia  Tiaw  of  ilie  iiuetimn. 
f  Ihia  hill,  If  parscJ,  ■pott  Hi* 

wd'n  Iha  Slau*  that  If  Ibal  b<i 
)ai  or  linla,  ii  i*  km  10  them— 
hvaai  il  of  Uiaaacrad  chamctar 


lnihairpnaHHion,audiiwillhalnlatwutoD  lo  hop* w reiaio, 
rot  any  coniidenhle  time,  the  mODoy  alreuly  nceiV^  Tlwhf 
enly  diilirn.ice  liea  In  iha  defaBl  of  Ihi*  bill;  for  hod  ir  lb*  b- 
inymenloniieamouiitnowwiihlhale.  abonkl  not  be abofjii' 
•""ii,™  "*  '^"'  '■  "'  '■'  •'"**"  ^y  I'"  blli.tbinbay  con. 
noiwlaely or  prudently  tMiapyjiubUciBaaaima  upoDli. 

Vai,  rir,  iuienaa  aa  nilrtt  ba  ihalr  aiiilUi«  UDJernKh  an 
o|>aratbn,  ih*  vmmit  inighi  endure  11  whh  man  aoDauaaea  of 
oaiienca,if  |(aalju-»'iti<^~-      --  nr^lTTl --™  . 


of  inea*nr*a  dariaad  by  Ilia  Adminiatiuloak  and  racomn! 

lnih*MaHga,aiulaowinihBahBpa  of  billa  b*l«*  Con 
IDBUHsin  aiid  frtlaijlb*GoT*moi*ni,wllboutita|(Mi 
■nuiolbe(ai.af  ibapeapl*.  .TojiuJiybimaalflBlbka 

*Dd  uuuiuialpohcy,  audio  r' •■■- 

faring  and  anpnlicallr  - 


■Sifoiioarion  bjAt Pre 


lUaaaiaab 

'iibihecbillint 

rreudant  ihai  "thay  hiek  10 


*\T!?  i*"^  "'?'■  '"  "^'  """'^  ""l  <J"  0«™Wnt, 
which  Ihw  hare  lalily  aacn  proTu  lUelf  *o  almighty  lor  Iha 

puil«*eofmliclil«rauddKrM«^ia,Bndarlbla*«iraonyiofdoc. 
trine,  DiMrly  ImbacUe  »r  ih*  puruMa  ofcood.  lu  ownl^i.r 
and  ureaetialim  alone  occupy  tliTnilnirur  tha  fioroniiMM. 
Tlw'^roand  weighly  mauan"  which  CongRaa  haa  been 
CMT«nedtoc«ia>der,tliii*r**olT*ihein»lTal«o  >naaw[Brio 
diacliarge  in  apacia  die  demonda  of  all  die  office-hoUen  coo- 
UictoTh  awl   oihar   dapaulania  on   ihn  TruaurT   fcon  thi 

n.^  W.J- .. .  ibalanLtally.  ap  JncreM.  of 

of  Iba  praoioin  oa  apecia, 


diaply  dcploR,  ■inan  in  aurrsw  (ban  hi  aniai 
inadDM  which  Inltlclad  it.  1  aland  ready  byn 
»tal«  ilby  eyarj  meana  known  10  Iha  C^wiutl 
anoBncanly  lameoi  ilia  detumhuUon  of  Ihi 
■qianle.  In  ihe  hour  of  Iribuliiloi,  lia  kirtuai 
Ihe  pcopli^  and,  lism  lu  aacur*  pcaliion  on  a  1 


I  adnnkji  and 


iroH  U!>Hilbe|ieoi>le,ialtB*lf  lBalappruacbh■gapol■lo(tt■■•■ 
ci■l  ■aakiicaa.  which,  undu  wiaa  cuaaatfa  in  lh»  Hown,  nqi 
ecauTe  a  raal,  aubauailai,  and  parnianam.  nlimnatMa  of  im 
tbuKa.    Tha  eim<riiganc(  and   profnahiD  of  eip     " 


Jnady  been  manifa 

>r  Qaeciiaiilliutiauf  tlullan^  niigltl  be  jJOiKponeil  1 
tarial  injocy  lu  ibepublie  eatvica.  tioianuniniA 
iuola^  ate  ovl  leiiilblo  iiT  wlial  thay  can  dtaprivi 
liMiueud  by  Ihe  haad  of  advaialty.  la  ihia  reapi . 
Mill  aiigeacy  I*  MCbUarlr  biurable.    Malauin  ili 

lily  of  IheaclofJub*,  lt!ie,aiiclilie  fourth  bwtalDi-...  __,  

hekl  up  lA  Itniirtut  met  Iba  CioioninKnl,    Tbo  Itole*  wil 

wily  neanaof  ax^nijiig  ihs  benifli*i-l  ihit  inatilmeM,  andnf 
BKaiikng  lb*  kwl  of  direct  laiailoD  which  nmu  ■  rtctU  of  tha 

auunid4y,ir  theCivaniuiriitianiaUla  iiapruniiaa.    Im 


lie  in>ie££^ 


wtthnneyaii-diivniniiiihin 
ed,  In  all  i!a  coiivtliuihinal  eflklmiTi  ii]niii  an 
tunoriwrinniillioiitanilahalfafilallan— < 
aiim  now  ap|<li<-d.  It*  temlaitcy  10  abridg*  Ei 
Ihe  anal  banc  iil  iLo  HiiiuUlic— itmi  Icaa  ap| 

FtKciivilieeu'iii'ur  MhUA  ah.ill  cIniTa  to 
ellualuly,  Mid  to  ihe  tgiy  lui.    I  hail  ni  liand 


liara  KiufiiDd  uT  rlHHo,  not  cuu  Id  have  beobiuuiht  baekhy 
fur-r,  10  iIh  elinidicliy  ni^l  a dwiiny  which  llo  bi  tbo  not  M 
Mr  iiMiiuihiiw;  fur  nn  Coianmant,  vrfien  oaco  lleehcd  huo 


Ibc  rMhig  Of.IulllBina  at  B  iinit, 
rial  culmaiei^  01  link!  toidehbcn 
lariy  laeiiirln^M  the  chw  of  eiei 
aliiiHld  waboj  audi  rn-rrtaniaii 

■nami  by  th*  Admlnlttralion  for  11 
■UIMaailal  rupniBibilitT:  in  cvti 
ili>:  puriiyof  ibcGoTcinitntit' 

trunatiuraiioni  like  IharOi  if  no 
deride  nij  oppoaitiuii  to  diu  bill. 


.  iuCMKdviMy  iDipvnont  la 


REMARKS  OF  MR.  THOMPSON. 
Of  South  CAnotiNA, 

iHIhe  IIttatnfRipru':iUalict!.—-nc  bill  ro  riRT™"  Ibo 
Mt.THOMl'dON,urS'j(itbCaiDlb^*iUrc!u!ihetlaaBCai 


itin]prBnon.ofihe  miadau 
liih  the  Suits  the  kuiplaa  la 

— .. monay  which  it  eivb  t'l  iha  euiu :  ilai  ma  a 

■ifltll  mailer;  hut  11  waa iba> a  fund  was  proildrd  10  mest  iha 
fuiureeiljenclnof  ilie  GoreninieDi-  afunJwhicb  wai  to  ba 
riiHd  by  inch  panicular  9i«e  In  lu  onh  Wdj^wuiiBjuai 

bojr  laialkin,  and  not  hy  tbi  uiDJoriiy  iulereai  of  the  Cei.enl 
CoTerniiiani.alth*  Isnonmi  and  nickleia,  ai  |«st  expenanca 
haa  piOTCD  it  in  be,  of  ihe  iDicreai  and  ciRumaiiBMa  gf  iti 
rcuicciivc Htaiei.   Ifiherewer»now»dcacitncyof raa»*ra*^ 
I  af.'iuld  fetl  eonatralneil,  by  the  piinciplea  u|ioa  wlikh  1  lui-- 
I,  hy  pUgliinl  liiJth,*ndiliD  peculiar  inuniuof 
.......    Ill,  nut  only  lu  lire  back  iliii  (ounh  InaulBHci, 

but  all  that  wc  hale  rccelTcJ;  .No  aueh  caee  ciMi.  IhBTa 
;i  of  the  GaTatBDiaBi, 
««*  (Mr.  BclUaU 
Ibnus;  and,  rUj  I  era 
I  la  a  inaunDfligun*) 
iriln*  the  Obtbibibwi 
lhrlund[>f«».a(KMI» 


ihoec  I  nprcMi 

•■--llihaiwc 

lined  the  auttemiini  of  the  , . 

Err*FB»d  by  the  cmilcnan  from  To 
iTB  made  ibo  cakulaUom  in  tailoui 
aaiiaflail  Ihai  h«  baa  doaMiiiBiiBied(f<ii 


^nroprkiiima  0 

aiidyouhB"*  *n  ^„„,_..  _.  , 

Seemarjr  InAmnB  yiiu  ibal  tlliiW 


payiunm  inaoo,  ana  uie  i,iuiltlcil  Teaouitea  ni  lu*  TiaBaun, 
amount  ui  •fl^.OOt^m :  to  which  add  tSOniOOD  in  th*  hanV of 
dlibuiainguinccre,  aiKlyou  haie  MSLOni.OW.  In  Ihia  asimala, 
Ibc  accrnlne  nvenu*  of  the  lait  half  of  the  pmeol  ytar  ■ 
laken,  on  the  atiumeni  of  ihe  Bccretary  of  ihe  TreBeart,  at 
•7,(lin,UWI;  whereaHihaabeanprD'eDlomyentinntiiiac- 
tHHilhalllHlll  etnod  }V,UOa;aW.  Bo  thai,  hirleaid  of  1  M- 
™Bcjjjib«"  "''[.'"  "  ""'I'luB,  even  it  you  do  not  wiihbokl 

'-'■ ■-  -"-Tliandaofdl.buuingoniceraofthaKnrB- 

>«nlyo«nep  nnal 

Miry,  only  TO  lie  paid  ami.,.-  , 
n.  air,  you  withhold  ihb  Innn 

»SLilliO>Wl-iiMlomi_ _ _ ..„.  „ 

b*dapcMi*ilinyourRiib.TrBa»tira.  I  haie  enrnhn- abd  an 
hwDiiriBMa  ot^Ktlon  10  ihkt  Uir.  Theeiaiaawill  leCBinda 
fund.  In  'he  bdia  of  dia  Stale  bantB  Th*  Owanl  Roren. 
neni  nul  BM,  and  caanot,  ncdn  H  bBi  Id  apack.    T1i*>v 
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card  of  the  Government  will  be  constrained  by  law  to  demand 
ilin  s|40cie.  'J'liey  will  bo  conatrained  by  thai  wbicli,  witb 
Uwni,  ta  aii-onger  (kian  lawa  or  cooalituiiMW — by  party  obli^u- 
llonc:  and  an  irresistible  neceatiiy  to  pla>  oni  ilie  dtsaporate 
game  ili«y  Uavc  coniinenoMl.  I  will  not  «rin  theoi  with  Uiis 
lerrible  p.>iwr  over  the  depo«ite  banka  ia  ilieir  mad  and  fero- 
cious experiiiienl  of  a  metallic  currency..  1  wwild  sooner  aee 
the  whole  aniuunt  of  the  fund  sunk  in  liia'eceari  thaathe  wide- 
wasting  rulr*  wh.ch  a  demand  on  theae  hanka  for  •lS,000,OOu  in 
apecie  will  prodace.  At  the  very  moment  that  you  are  oskod 
to  adopt  a  measure  wliirh  must  lead  to  Utia  pressure  on  tlie 
deposite  baRk"*  and  their  dtbt>ni,  it  is  recnnatnended  lartber  to 
indulgo  the  inerchanta  on  their  bond^.  Why  this  discrimina- 
tion 1  If  you  prrfw  the  dopoKita  banks,  is  not  a  corresponding 
pressure  n-^nni  ih»*ir  debtors  inevitable  1  Why,  1  ask,  are  the^ 
to  hii  pkiisHctiy  when  the  merchants  nie  to  lie'indul(;ed  on  their 
bomb;]  I  woiililaiihistime  prossi  neitbec  These  considera- 
tions bring  up  at  once  the  Sub-Treasury  schenna  and  the  me- 
tallic curr»"nry.  Thty  are  all  connate  branches  of  the  same 
system  ol  jnoasures,  and  one  <if  them  cannot  be  properly  con- 
aideioil  di.scc«naecte»l  wiih  the  others. 

A«  to  ihis  new  expedient  of  Fub-Trwwuries,  I  am  opposed  to 
U  in  any  and  every  form  in  which  it  can  b«  prescntea.  This 
new  exjiedien;!  yes,  sir,  the  okl  word  ejrperime«l is  somewhat 
oiious;  I  have  not  heard  it  from  the  moutti  of  an  Administration 
man  fur  sumo  rnonihfl.  No,  sir,  it  la  an  agiy  word.  1  fear  tiiat 
if  the  pi'easni  regime  is  to  continue,  on««haif  of  the  words  of  aur 
Ungua^e  will  become  equally  odious.  I  tikethianew  word  bet- 
ter: it  H  singularly  upprapilate:  it  is  one  evidence  of  a  better 
state  of  thiogs— Oiat  the  Jack  Uade  banner,  which  has  been  lor 
eight  lung  yoMra  Aoaiing  over  us,  wiili  the  motto  "  hang  all  the 
schoolmasters,"  iias  been  lowered  The  meaning  of  this  word 
."expedient,'-  is  "means  employed  in  arf  exigency."  If  our 
wh  >le  language  hid  been  searched,  a  word  more  singularly  sig- 
nificant could  not  have  been  found.  But  I  cannot  consent,  by 
ihij  dan^'tiruuy  expedient,  to  relieve  our  rulers  from  an  exigency 
iilo  which  thry  have  Iwep  led  by  confident  folly  and  reckless 
ignorance.  I  navo  lieen  too  lotip  denotmcing  this  scheme  of 
dub-Treusurics  aa  a  tn-meiulou-^  engine  of  power  and  corrup- 
lioa  to  £i:;;p(i.^'  a  now,  f^^houi^h  it  may  b«  called  by  another 
ii.>rnc.  iiy  giving  to  n  coiled  unaronda  a  barmleas  name,  I  will 
nui  be  induced  to  lay  my  head  upon  it.  Ills  said  that  this  is  not 
a  Sub-Treasury  ayairm.  Indeed'  will  sjme  gentleman  inform 
md  whit  has  h^^reioiurc  been  understood  by  a  Sub-Treasury 
system?  Will  ho  t'ive  soim  dellnltion  of  such  a  system  which 
docs  not  de3cri!»Q  that  wbicli  ia  pri^poFi^tl  to  ub7  It  is  the  very 
system  whicii  was  first  hti^zc-ietl  by  a  very  worthy  gemleroan, 
witli  a  very  Jjavage  namo,  (Mr.  Cuice,)  widi  the  exception  ih.it 
itdoe<jnu(  specially  direct  the  sliiilng  shelves  and  hydpostatic 
balances.  In  every  iuiporiant  particular,  in  every  point  o(  po- 
hucahbnj:.'r,  in  surrendering  to  the  President  the  unlimited 
coniri»l  01  (iio  I'ublic  p'ir*c,  it  is  the  precise  system  which  a 
ftfw  rf'u'ii  monthr  .^ince  was  no  generally  and  ju-*ily  denounced. 
It  i «,  h\(,  n  riiilj.'ii£  »:jury  syijf.'m.  I  #fo  farther— it  is  not  only  the 
embryo,  ii  l^  ihc  living  form  and  shape  and  subitance  of  u  Oo 
veiuiiicni  b.tiilc.  and  iliat  In  its  niuit  danyovMis  form.  Sir,  it  is 
one  oi  the  ni-tdt  mclanchnly  .ni^ns  of  ih'«  tirties  The  sword  of 
Iho  (Jov.'niin^ni  was  ab3ulut«ly  ounvndetvd  to  the  late  Presi- 
deut.  The  |.ir  ent  incumbent  not  beJnir  <'*»ctly  the  man  to 
wi>  1 1  !'.!.>  ^iv<afl  of  Achillea  nn  if  in  the  very  wanfonnesa  of  a 
6uir..'nd  r  of  i\ery  gunraniy  of  public  liberty,  it  is  now  pro- 
poicj  to  aurretuler  to  him  an  iiistrurnenl  more  eompatibJe,  but 
not  Ir.Hi  p.v.\iAil— iho  purss  of  iho  country.  Is  any  patriot 
Willi. I?,  on  ('i(s  cvo  ol  a  warn:ly  eou(»'siPd  eb-ction,  (In  the  city 
of  NVw  \  o.k.  for  cxainple,^  upon  v.hich  th*  desilny  of  the  Re- 
pn  Uc  nuy  d^-ffenJ,  to  ini  •»  fivn  million-^  o(  the  juibtir  n>oney, 
with  ibc  puv*  r.md  ilie  temptation  to  us.-  it,  in  the  hands  of  one 
nun,  an  t  (tut  <»ne  man  the  appointee  of  the  IVesulonf,  whosie 
very  br«^  I  in.iy  depend  upon  the  icsiilt  of  that  election,  as  it 
may  siu'i  in  favoror  a.:aindt  iho  AdminUtration'/  Sup|>o«e  a 
wicl.c  I  ;ui:Uinl»itiourt  man  filnnx  the  Preshlential  chair,  (and 
ilwwrui-  iliiu'TUo  hfl  looktd  to  and  guardwl  Bgjinst,  lor  conn- 
denc^  i-  n'>t  a  rrpiiliUcan  virtue,)  will  h*?  not  p'aco  at  the  head 
of  the  e  r  iriirit's  bis  own  corrupt  minions  and  paraeites?  Are 
ye»!»  Willi. iT  to  p.!;ice  in  his  harLbi  twenty  million",  to  corrn{»t 
yourpeop: !  ar.d  porpeiuate  !r«»ix)«ei'  leaKLtir.  that  ii  wasm 
tact  a  ba:tk'.  1  ciio  not  by  what  nani<«  yoti  may  doaianate  it. 
It  iR  a  Imiiii'd  10  liavt!  that  char.icierns  a  place  of  tlejioshc. 
Will  the  .^y»:t*ni  not  a!t;o  nece«)»arily  involve  die  business  of  dis- 
coi!nlo:r»xcl»  r.ijii-1  How  areyonr  funds  to  be  tmnsferretl  from 
plac^^  %'U -re  tiipy  are  redundant,  to  places  where  there  are 
noai'  H/  hinliOTT  money  trom  Xew  V»»rk— say  to  Piiisbnrg? 
fii),  sir,  Kit  r>v  diaHs  <n- bills.  The?e  lull:;  will  be  Ijonght  at  a 
prcm.uin^  whtMi  above  f«r;  at  I rM=,  when  below  par.     What 

Kower  of  Kp.i-u la: ion  and  fraud  d*)  yon  not  thus  place  fn  ihe 
an  Ifl  oJ  yonr  acnt-?!  How  many  lo^^e"  shall  we  no;  sufTer 
from  hi'*  H  ih'Hp;irch  iscd  and  not  ptiid?  Who  j  j  lo  lose  in  such 
tasM;  !bft  (i  tvirnnient  or  thoajreni?  Weshall  hue  hundreds 
ofapp  icuiion:*  to  release  our  n^rmtg  from  siich  liabilitle«,  of  the 
same  chirac.er  as  ili'»  famous  Purvlance  rlalni.  But  it  may  be 
said  that  tran^Jem  will  be  made  by  drawing  drafts  on  those 
place*  wheio  the  fumis  most  accumuJnfe.  Doe^  not  every  one 
see,  by  whatever  name  you  may  call  it,  that  this  will  ma'ke  of 
the  agency  in  New  York  a  great  cenirrf  power,  around  which 
the  wholo  system  mujt  reve^ve,  dependent  upon  It  for  light, 
heat  and  mwinnl  Then  as  to  issue,  b  it  not  pi-opo.«eil  that  the 
drafts  of  these  agencies,  and  the  Treasury  notes  about  to  be 
issued,  shall  ho  the  currency?  It  will  then  be  a  bank  of  i.ssue, 
dep««ite  anddiacouni,  and  in  its  worst  form,  with  greater  iiwe 
curity,  grcnter  power  and  temptation  to  spoculaiion  and  dis- 
honesty, an  !  greater  facltiiy  of  using  the  0<n'emment  funds  for 
corrupt  elcnibneerin»  purposes,  than  with  a  bank  at  Wa^Iilng- 
vntt  whh  brandies  distributed  all  over  the  country;  as  the  eecir 
riiy  against  all  these  U  greater  with  an  institution  with  twelve 
men  to  manage  it  than  with  one. 

Why,  sir,  shall  we  be  driven  into  this  dangerous  and  untried 
expedient,  when,  to  say  nothing  of  other  plans,  that  of  special 
depoeites  with  the  bonks  is  better  in  every  possible  point  of 
▼iaw?  In  Spain,  where  asyaiem  of  Rub-Treasuries  exists,  it  is 
qstiumted  that  not  more  than  one-fourth  of  the  revenue  re- 
ceived cve»  fltida  its  way  into  the  public  Treasury.  In  France, 
not  more  than  half.  The  banks  will  be  more  cheap  depo^l- 
•Mries,all  will  ailmit;  more  secure,  as  the  responsibility  of  the 
4mnks  will  be  mater  than  that  which  cnn  be  secured  from  a 
nriyatfl  Indivi^oal.  The  faculties  oT  tran«fers  of  the  publio 
Aodrwillbo  greater,  awl  the  risk  and  <he  patronage  less.  I^t 
me  aillR  amse;  Mid,  aiitf ns  It  mmlihii?  the  wtswer.  Two  mll- 
ttoM  uliilinnilted  with  a  3ab*Trea«iit«r,  wlt6  is  th6  appointee 
€0  thi  FrMttHni,  of  the  aamo  polftical  ttarty,  and  dependent  for 
bis  tappon  upon  bi«  aalaiy-M/  $9^W\  aod  for  that  npoo  (h« 
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President.  Tlie  same  amount  is  deposited  with  a  bank  of  a 
million  eapiul,  receiving  the  same  cnmpeoaation,  to  b«  divided 
amongst  u  thousand  stockholders:  over  which  is  the  Pretident 
likely  tu  wield  the  greatest  power?  Wnukl  special  depoaltea 
with  the  banks  increase  tlieir  power?  I  cannot,  fur  tJie  life  of 
me,  see  tiow.  But  the  banks,  it  is  said,  are  not  to  be  trusted.  In 
this  true,  sir?  Will  any  tivan  rise  in  nis  place  andaay  that  he 
would  fear  to  depoaite  hie  owa  money,  jewels,  or  plate,  in  a 
bank,  or  that  he  would  have  the  aiightesi  doubt  of  having  them 
restored  to  him  on  application?  But,  the  Ixanks  have  stooped 
'payment;  they  are,  therefore,  broken.  Is  an  inability  lopay 
specie  ct|uivaleDt  to  insolvency?  Between  ntiau  and  man  la  it 
so  reganled?  Does  ho  who  holds  the  note  uf  his  neighlrar  for 
one  hundred  dollars^  who  is  worth  one  hundred  thousand,  re- 
gard his  debtor  as  insolvent,  or  bis  debt  insecure,  because  be 
has  not  the  hundred  dollars  in  speciel  The  promise  of  a  bank 
tu  pay  is  no  more  than  that  of  an  individual.  It  is  a  promise 
which  places  it  in  the  power  of  the  creditor,  in  both  cases,  to 
exact  sjwscie,  or  to  sacrtfice  the  property  of  the  lU  btor  if  he  laila 
to  pay  it;  with  this  decided  advantage  on  the  part  of  the  bank- 
that  the  creditor  is  fully  informed  of  the  condition  of  the  bank, 
and  well  knows  that  the  bank  has  more  notes  out  than  it  has 
specie,  and  more  than  in  times  of  panic  and  apprehension  can, 
by  any  possibility,  be  aommanded.  The  credit  is  not  girau 
on  the  laith  of  Ute  bank  Having  specie,  but  ttisi  it  has  propeny* 
or,  what  is  the  same  thing,  liens  upon  the  property  ol  its  debt 
ore,  to  meet  its  engagements;  that  property,  being  a  measure  of 
the  value  of  which  constitutes  the  great  value  ol  specie,  and  lo 
buy  which,  specie  is  alone  wanted. 

Take,  as  an  example,  the  condition  of  the  deposite  banks  in 
the  State  of  New  York.  They  had,  at  the  date  of  our  UuM  an 
nual  Treasury  re|>ori.  «4,U87,i7din  specie,  to  meet  demands 
upon  them  of  944,737,475;  and  yet,  kiu.wing  this,  thefiecteucy 
juadehisdepoHiies,  andgave  to  Congress  tike  most  «oiifidstit 
assurances  that  tha  public  money  w<u  safe.  So  U  was,  sir;  not 
btcaujMi  the  banks  could  pay  all  their  obliiiations  in  q>ecie,  but 
because  they  coukl  pay,  and  liave  paid,  nearly  the  wh«de 
amouut  in  that  which  alone  was  expected. 

Tho  banks  not  only  acted  wisely  and  honestly  in  htopping 
a'  the  time  they  did,  but  they  wotdd  not  have  acirtl  ihus  ii  they 
had  continued  to  pay  until  their  last  dollar  was  exhausted.  It 
would  have  giveu  a  preference  to  some  bill-holders  and  d^posi* 
torsoverethers  -thai  very  preference  whichiiio  the  object  of 
a  bankrupt  system  to  prevent;  and  might,  beside-,  have  put  it 
out  of  their  [}owcrlo  pay  their  other  debtors  anyibhig.  No, 
sir,  the  banks  are  not  oidy  entiled  to  the  approbati.7n,  bni  to  the 
graiitude  of  the  roniitry;and  that  they  have  received  Unh,  is 
conclusively  ah«»wn  by  the  fact  that  every  where  the  pe(»ple 
haveabsiained  from  the  exercise  of  their  power  to  coerce  |»ay- 
mcnis  in  sptcie.  They  have  stood— nobly  have  they  stood — 
between  the  people  and  general  bankruptcy.  Tliey  Iwve  done 
more:  have  enabled  our  merchants  to  save  their  own  higlf  cha- 
r.tcier  and  that  of  the  country  from  the  infamy  of  itayiitg  their 
debts  by  wilful  and  fraudulent  bankruptcy— a  course  recom- 
mended to  them  by  those,  and  the  organs  of  thoae,  in  hiah 
places. 

But,  Mr.  Speaker,  the  insolent  efTioiitery  of  these  ehargas 
upon  (he  bank^  must  excite  a  just  indignaiio'n,  when  it  is  seen 
that  every  single  act  imputed  by  the  Government  to  the  banks 
aa  a  crime  has  bean  committed  by  that  very  Government,  not 
only  without  excuse,  but  with  agipravated  enormity.  The  Go- 
veinmeni  has  stopped  paying  specie,  when  it  b  unquestionably 
In  its  power  to  do  it.  It  may  at  any  day  raise  fumla  in  specie  by 
loan;  the  banks  can  not.  Xlie  Government  has  eansefl,  by  its 
action,  the  impoflsibility  to  pay  sjiecie;  the  banks  have  not.  The 
G.nvrnment,  whilst  it  refuGe<(  to  pay  its  debts  in  specie,  demanda 
specie  ol  it.<)  debtors;  the  hanks  only  demand  the  same  currency 
that  they  pay.  Take  the  conduct  of  theGovommeniin  the  mat- 
ter of  the  l<'rench  indemnity;  liiat  indemnity,  rather  than  delay 
which  for  three  months,  until  the  meeting  of  the  French 
Cbambers,  we  were  well  nigh  being  involveil  in  war.  Alter  it 
wa^  obtained,  instead  of  alio  wing  the  claimants  to  draw  for  it, 
aiivl  have  ilic  premium  of  a  ftireign  bill  on  their  own  money,  it 
IS  delayed  lor  a  year,  that  It  may  be  brought  home  in  qiecie,  at 
the  los^  «if  ilie  premium,  the  delay,  and  the  expense  of  transpor- 
laiion.  When  it  arrives,  is  it  paid  in  specie  to  ihe  claimantsby 
tl^,  <iovernment,  tlieir  mereagent?  Oh!  iio,  sir,  but  in  r«l>e«l 
aiill  ihv  very  next  day  the  man  who  was  refuseti  his  own  specl- 
fic  inni'iey,  if  he  owes  to  the  Government,  (yesterday  hbi  debtor, 
and  rclnsn.g  n»  pay  specie)  is  forced  to  pay  hisowndeht  to  the 
Government  in  j^pecle.  If  the  banks  liad  lieen  guiUy  of  conduct 
K»  flagrant  and  flagitious,  what  sliouts  of  indicuation  should  we 
not  have  heard  fruin  one  end  of  the  Union  to  the  oiherl  But  the 
banks  have  shipped  specie  lo  Englaml— a  charge,  1  belieta, 
wholly  without  evidence;  bur,  if  true,  has  not  ilie  Government 
done  the  very  same  ihiug?  Has  it  not  very  lately  paid  a  debt  to 
the  flavines  in  specie?— to  those  odious  Barings,  who  have  been 
guilty  o(  the  iui|)ardonaLle  uflenco  of  placing  in  this  yotmg  and 
v!<iorniia  cmintry,  with  hs  inmiense  energies  unde^elojaed,  that 
capital  which  we  needed,  and  giving  the  sole  control  of  It  to 
Aiuerican  c.iuzens.  Bui,  at  worst,  it  is  but  a  discrimination  be« 
tween  creditors;  and  a  charge  for  it  comes  with  an  ill  grace  from 
a  Government  which  pays  ua,  who  held  tlie  rod  over  them,  in 
l^ohl,  whilst  they  pay  tome  time-worn  veterans  of  the  Revolu- 
tion, and  to  the  soldiers  in  youi  Florkla  campaigns,  bank  rags. 
Sir,  impudence  and  effrontery  can  go  no  furtlicr. 

I  nm,  if  pessiblo,  still  more  opposed  to  the  other  untried  expe- 
dient, of  demanding  the  dues  of  the  Government  in  specie.  I 
will  not  venture  on  tiie  experiment  in  ihe  present  condition  of 
Ihe  eountrtfy  how  gradual  soever  the  process  may  he.  I  will  not 
take  any  more  drugs  from  quacks  who  have  reduced  me,  in 
their  reckleasneaa  and  ignorance,  frtmi  a  state  of  health  to  one  of 
a'.inoet  desaeraie  diaraae.  I  will  not  vemnre  on  antMher  and  a 
itiolent  and  dangerous  remedy  in  any  staio  of  the  system,  and 
especiidiy  in  the  preeent  conuitioo  of  feeblen  ss  and  Inanition.  I 
Will  not  now,  by  the  slighicat  movement,  sliake  public  coofi- 
dence,  at  a  time  when  I  regard  it  the  finn  duty  of  a  statesman  (o 
restore  it.  Especially  wiU  I  not  ventura  upon  a  measure  which 
I  believe  to  be  absolutely  impracticably  and  undesirable  if 
pnicticable.  I  f  we  were  in  a  state  of  natui  e,  and  about,  for  the 
lirst  lime,  ui  enter  inu)  social  relations,  and  form  a  Govemmem; 
or  if  we  could,  by  a  universal  agrarian  law,  divide  every  thing 
eqiialiy — money  and  property— abolish  debts,  and  to  bi^n  at 
riaco,  I  slMiild  even  then  doubt  about  this  metallic  currency. 
U4it.  taking  the  world  as  we  find  it,  the  ihins;  is  Imprscticabie; 
OP,  if  prac;ical>le.  only  to  be  attained  by  ihAi  imiverral  change 
in  the  p;:r»nuil  circumstances  of  men,  thai  wide- wasting  luin 
which  no  people  can  or  will  bear,  li  is  an  old  saying,  that  it  ia 
easy  for  bystanders  to  make  observations.  It  may  be,  thaMhoso 
who  owe  no  debts,  orj|M>B  who,  having  debts,  are  reckleai  «»f 
the  moral  oblifation  Wv^l^  ^t  be7oqd  tb«  r^h  of  |ai»l  cot^ 
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cion,  can  look  with  campiacericy  upon  the  scencR  of  ut .  verr aT 
auffaiingaod  misery  which  wiU  reeuh  from  a  return  n»  r  riK>c  w 
canrency.  I  regard  a  depreciating  or  dimiubhing  cuit  i  n  y  •.^^ 
one  of  the  very  greatest  scourges  of  man.  Posiiler.re  i ;,;.  u^ 
horrors,  but  ihey  are  temporary;  war  liasitstoil.<i  and  ::<  ni'cr- 
iBgabutithaa  its  glories  and  its  triumphs  too.  But  iIk  ,  -  mv 
produced  by  sweeping  whole  classes  of  society  fr<  in  .^sr,  .  ,.| 
afflaance,  toacondition  of  poverty,  helple»sn(  to,  and  dr.:]  .sij  .  . 
deop,  wiiiMrine,  and  permanent.  It  doesseem  that  phili >;  <  r,h v 
has  been  taaching  by  example  to  Utile  purpose.  In  everv  t  mi  '- 
lar  criflia  in  other  countri^  tbo conduct  el  Government  h--- 1  r ' 
been  like  that  propooed  to  u»-the  cold,  selfish,  and  heart'f««i 
poUcy  of  the  greedy  miser  aternly  exacting  his  owndne^  and 
caralaMOf  the  tmlTeiMl  solfering  of  others.  No.  sir,  it  has  been 
kind,  paternal,  wise,  and  efficient;  taking  their  full  shsro  of  tin- 
•ttlfenng  and  embarrassments  of  their  peoplc^rejoicing  whei  i 
they  reioice,  sorrewhg  when  they  sorrow. 

On  iheburMmg  of  the  Minissippi  bubble  in  France,  when 
the  hu'ebtedness  of  the  people  was  more  than  the  value  <  f  the 
whole  property  of  the  kingdom— a  time  ofdiamay  and  dei«pnii  — 
the  Ck>v«mment  Mepped  Ibncard  and  restored  confidence  and 
basine«,  and  gave  repooa  and  happiness  to  its  People.  The 
•ama  was  the  course  of  England  on  the  blowing  up  of  the  VLi?- 
■Iflrippi  aeheme. 

▲  mora  striking  inatance  perhaps,  than  either,  was  the  me- 
morable year, in  England, of  I7MLa  period oi  unprereilenied 
cmbarrasMnent  and  diilonlty.  The  Government  came  for- 
ward, not  as  a  gnrnVng  creditor,  but  to  relieve  the  general  dis- 
traas  by  the  isiiie  of  fire  millions  of  excheqner  hill».  I'he  fist 
of  Omnipotence  could  not  have  been  more  instantaneous  thari 
the  eflifCts  of  this  ordet. '  Before  one  cent  was  iftued,  confi- 
dence was  restored,  ami  not  more  than  half  the  sum  t- vrr  w«h 
drawn.  So  it  would  l»o  here.  Our  Govrmment  Ims  it  in  ha 
power,  by  the  simplest  moans,  to  re-e]<tabli»h  confidence,  nttl 
restore  business  to  its  accustomed  channel^.  But  it  ran  not  do 
this  by  expressing  its  own  disinim,  by  the  demand  of  Ff>f  ri«-. 
Our  whole  dia.;ase  has  been  more  a  disease  of  credit  tl  nn  ♦»(" 
currentrr.  It  ia  the  (hahion  to  say  that  our  currency  ii*  redun- 
dant. Wiih  gentlemen,  before  they  talk  ol  i-efh;n'dcnev,  tell 
me  what  i!"  iheir  measure  of  the  proper  amount  of  currency — 
what  proportion  lo  the  value  of^ property,  to  importa'ions,  or 
internal  commerce?  When  they  shall  have  fixed  upon  This 
standard,  they  will  have  done  what  the  ablest  writers  on  jwliti 
cal economy  have  hitherto  foiled  to  do.  I  venture  ih*-  pr«jpo<i. 
tlon,  that,  according  to  all  the  established  h.dicia  of  i-C'lm  • 
dency,  our  currency  never  has  been  rednnJart.  Will  vou  !ak«^ 
as  a  standard  the  currency  of  France?  By  the  Inst  accootii.i  i 
ha>eseen«  the  specie  olone  of  France  was  jEltOiXtiOOO,  r.r 
about  #60aon6^000;  if  to  this  you  add  a  million  of  paper,  yoti 
have  •700,1)00,0001,  with  a  population  just  double  our».  But  ii 
is  a  law  of  currency  that  it  is  required  in  an  inverse  ratio  with 
the  densaoess  of  population.  Our  pej.ulation  in  more  dtmiscl 
than  that  ef  France,  and  our  internal  commerce  much  areaier. 
I  am  aatiafled  that  we  require  as  mnch  currency  ns  Fmnee, 
yet  ours  is  9140,000,000,  fowi  than  one.fourth.    I  "pesk  of  p;: 

Cer;  fi»r  specie,  for  year«,  has  not  hecn  an  ankle  of  rurrer.cy, 
ut  ef  cxmiinerce. 

But  take  the  established  trheria — the  rale  of  exchaoffc,  or 
the  market  price  of  bullion:  antf  neither  has  indicntetl  any  v\ 
cess.  But  these  are  uneeriaiiu  and  liable  to  variaiirtn  ln»nj 
other  cauees.  There  w  one  rule  which,  in  ray  jtidgiriuif.  caw 
not  fall.  It  is  this:  can  articles  l»e  purchased  In  ourcnrrenov 
and  s<"»W  in  a  foreign  market,  where  the  curreney  is  oonnd,  nt  "a 
profit,  after  payiag  cxi»eTY^ef>?  If  so,  our  rnnr  rcy  csn  net  h  > 
unsound,  or  else  an  un8<»und  currency  ir'  as  jitooirtiM  a  (»ntiud 
one;  foi  this  thing  of  e.vce.-w  ofcuirency  only  exist:  in  relfi«io!i 
to  other  <^fr»frie^.  By  iWi*  Htamlonl,  our  currency  hn-»  jipvi  i 
been  sounder  than  it  is  now.  Will  ymi  take  lhe!«pecie^*!N^ 
Never  has  that,  either  in  the  Iwnkn  or  in  the  counirv,  U(u 
greater  than  now.  In  1933  it  ?tood  ihuK;  ©17,OflO,000  fj  erir  :.. 
•7R,000,000  circuhiiiop;  now  it  i«,  even  after  the  hanlcs  hner' 
been  depleted  by  the  i>anic,  fnn,aiO,000  specie  to*|.ta,f»o,HO 
circulation.  If  you  take  the  nggye|ratR  specie  In  Hie  runtr  r\ . 
we  have  $80,000,000 of  specie  to  9140,000000  of  circntetior,:  a 
larger  Itasls  than  has  exited  at  aiiy  former  period.  Nf>.  pIi; 
with  our  sparse  |v>pulaiion,  vast  internal  commerce,  niul  um'r- 
veloped  energies  and  capacities,  ttvice  the  amount  of  cutrenry 
that  we  have  ever  had  wouW  he  a  hleesii  g  his-end  of  a  ciiim'. 
Wo  have  nnlv  been  enabled  to  fct  alont?  at  all.  by  the  deficiencv 
of  currency  Wing  supplied  by  bills  of  exchange  and  oil.e'i! 
fomw  of  credit. 

It  is  a  mistake  to  say  that  our  paper  has  depreciated.  Sf-e. 
cle  has  appreciated:  paper,  to  every  other  article,  lieare  the 
same  relatton  it  has  heretofore  dene.  Ppecic  Is  in  trt  ater  i!e 
mand.  The  preal  law  of  demand  and  supply,  which  U  ^\u^ 
foundation  principle  of  the  whole  system  of  imlitiral  econemv, 
applies  to  specie  as  toevery  thing  elee.  The  return  of  Hon"'  - 
pane  fr^in  Elba  raised  the  market  price  of  specie,  in  one 
night,  fonjr  per  cent.  Were  lut  bank' notes  as  good  a^^  tin  y 
were  the  ilay  before?  Yes:  but  specie,  by  the  demand  lor  fo- 
reign imes,  was  raiaad  ia  value.  ^  in  the  case  of  the  sti^prn- 
sion  of  specie  payments  by  the  Bank  of  England  in  1707.  Whn' 
caused  it?  All  the  writer.'*  on  the  subject  say  the  demand  for 
foreign  e.xportatkm,  on  account  of  the  large  im|K>nar'on  of  ccmii 
arid  the  payment  of  foreign  subsidies,  adiled  to  ihcapnrebeny  ion 
of  invasion  by  the  French.  Precisely  so  hcrej  the  demand  for 
■pccie  to  meet  the  demands  of  excessive  importation,  i;n  I  iliri 
panic  and  apprehension  which  was  caused  by  the  war  of  iln- 
Govemment  on  the  ctirrency,  as  evHenced  by  thcTrcafury 
circular  and  other  measures.  Yrs,  Mi.  S|>eaker,  I  have  been 
so  lor.g  arguing  thai  the  removal  of  the  deposites  and  the  Ti  en  • 
suiy  circular  wonld  produce  the  prerent  state  of  thiii«?t»,  tlij:t  I 
have  at  least  |)er8uaded  wiyscfT that  the  caufe  of  our  pre? erf 
difficulties  is  to  be  found  there;  and  now  that  the  ivcntrf  p:\- 
dieted  have  happened,  I  am  not  willing  to  forego  the  exultation 
of  pn»phecy  fulfilled.  The  demand  of  his  rents  in  Fnecic  by 
a  single  lard-holder  in  England,  I/ird  King,  produced  a  menta- 
tion all  over  the  kii.gdoln.  W^hat  eflfccls  will  not  be  produced 
by  such  a  discrimination  by  our  Government,  the  great  cieUitt  r 
and  money-dealer?  Hir,  it  is  in  vain  to  tell  mo  of  two  curren- 
cies in  the  country:  one  for  the  people,  and  one  for  the  Go- 
vernment; tbey  cannot  coexist.  Tf»e  demand  for  .'pe(  in 
will  sink  your  paper  from  twenty  to  fi.ty  per  rnt.  and  i.  n 
will  not  receive  iheirdues  in  the  defireciaied  ntfilitni;  itiey 
will  demand  specie;  and  then  come  the  secrifico  of  pKjerty 
for  one-tenth  of  Its  value,  relief  laws,  popular  commoiiorp, 
and  God  only  knows  where  it  will  or  where  It  should  etop . 
And  this,  sir,  Is  the  avowed  purpose  of  the  original  author 
ef  fhla  syatem— he  who,  for  beip^  Its  author,  has  obtained 
llieeofrrJMief  of  "the  great  hmnbtSger."  lie  avows  his  pur- 
pose t9  Wt&  fold  1^  fl^T^f  i|»^«  ^Wtpcjr  of  t^e  country, 
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and  to  a«coinplijh  this  by  refusing  any  thing  elae  Tor  Govern- 
ment dues.  But  from  whence  is  this  specie  to  como  to  pay 
duties,  *nd  supply  the  deficit  in  our  currency?  From  Enginiull 
D-i  geuileinen,  with  a  remaining  feeling  of  outrcolonial  condi- 
tion, laok  to  tJie  father-land  as  to  a  place  where  every  thtag 
abaim  Is?  Is  England  that  El  Dorado  which  an  illustrious  Eng- 
lishman once  leproaented  America  to  be?  England  has  only 
abojii  il40,000.00'J  of  specie.  Every  dollar  withdrawn  from 
that  country  injures  us  as  much  as  it  does  England.  It  dis- 
lurba  that  equilibrium,  as  important  to  us  as  to  England. 
Have  we  not  recently  had  proof  of  this,  as  well  as  of  the 

Sreater  wisdom  and  sagacity  of  that  enlightened  Govern  meoi, 
a  coming  to  the  rescue  of  Amoricui  houses  and  American 
commerce,  whilst  we  were  waging  a  liarbaric  war  upon  hers? 
But,  suppose  you  do  set  specie  from  England,  you  cannot  pay 
for  specie  ana  manuRiciures  both  with  the  same  cotton  and 
nee.  What  then?  Are  we  to  live  without  them,  with  no 
revenue  from  imports,  and  buy  American  manufactures  at 
prices  greatly  enhanced?  But,  suppose  foreign  gooda  are  im- 
ported, is  not  the  payment  of  the  diUies  in  a  cuirency  twenty 
per  cent,  more  valuable  than  that  for  which  they  are  sold,  a 
clear  addition  of  twenty  per  cent,  to  the  tarilH  I  have  been 
taught  to  believe  that  every  impediment  to  foreign  commerce 
is  a  duty  upon  that  section  that  supplies  tlft  articles  of  ihai 
commerce.  In  other  words,  I  believe  m  the  truth  of  the  famous 
forty-bale  theory.  Believing  so,  I  cannot  consent  to  impose  so 
heavy  a  burden  on  that  commerce  in  which  my  constiiuenis 
are  so  much  Interested,  fluppoee  we  paid  duues  of  twenty- 
five  per  cent,  on  the  cotton  we  exported,  would  it  not  be  a 
Srievous  addition  to  that  duty  to  demand  it  in  specie?  If  the 
octrines  of  the  school  to  which  I  have  been  attached  be 
tme,  it  is  an  equal  burden  irapoaed  upon  the  imports  received 
in  return  for  our  cotton;  and  jthis  was  the  ground  upon  which 
cash  duties  were  so  strenuously  reristed.  What  was  the  dif- 
ference between  cash  and  a  short  credit  of  a  few  months,  com- 
pared with  this  appreciation  of  the  currency  iu  which  the 
duties  are  paid?  You  had  as  well  add  twenty  \>&t  cent,  to  iho 
tari(r  as  to  add  twenty  per  cent,  to  the  value  of  thai  iu  which 
the  dutiej  are  paid. 

Suppose  that  it  was  proposed  thalforeigh  goods  sliould  not 
be  allowed  to  be  imported  unless  they  had  made  a  voyage 
around  the  Capn  of  Good  Hope:  every  man  woaid  see  that  it 
would  be  a  larifl'  in  disguise.  Sir,  we  have  heietoforu  slaked 
our  lives  andfortunca  upon  a  resistance  of  tiiat  policy.  Na^, 
more,  sir,  we  put  in  peril  the  iastitutiunsof  the  couniiV.  I  will 
pot  now  contnbuto  to  reinstate  in  its  full  vigor  tliat  odious  and 

oaequal  system. 

But,  sir,  there  is  another  view  not  lees  strong,  in  which  this 
thing  is  presented  to  my  mind.  I  have  seen  somewhat  of  thu 
tendency  of  the  di^uraemenis  of  this  Government.  They  ate 
all  eastward.  WiUi  the  Government  fairly  and  justly  admi- 
nistered, it  must  be  so:  as  it  is  administeied,  it  is  one  eternal 
tide  that  Imows  no  reflux.  The  depletion  of  the  South  and 
Westof  their  spacte— of  that  which  is  literally  the  life-blood  of 
the  system— wnich  would  take  place,  is  not  to  be  estimated. 
TUce  for  example  the  States  of  South  Carolina  and  Kentucky 
— «  Seutliem  and  a  Western  State.  Thev  pay,  directly  and 
Indirectly,  not  less  than  a  million  and  a  half  annually  of  duties 
on  imports.  Both  States  receive  back  from  the  Government 
less  tlum  #200^000.  Is  sueh  a  drain  of  specie  long  to  be  endur- 
^?  More  than  all  this^  sir:  New  York  is  our  great  commercial 
emporidm;  it  is  to  America  what  London  is  to  Europe — the 
place  where  pavmentsare  to  be  made,  and  where  prices  are  to 
be  rogulated.  it  is  there  where  specie  will  be  niostiy  wanted, 
where  its  vadue  will  be  highest;  and  that  is  the  point  to  which 
it  will  tend,  by  a  law  as  irresistible  as  that  by  which  water  tlnds 
its  level.  I  appeal  to  every  man  from  the  plantation  States, 
and  from  the  West,  so  indissolubly  connectoa  in  interest  with 
ns.'is  this  a  time — ^when  the  delicate  and  doubtful  quosiion  of 
delHhnd  and  supply  of  our  great  staple,  cotton,  is  tcemUling  on 
its  balance— is  lots  a  time  to  be  tamporiiw  with  interc^its  so 
vast?  Is  it  wise  in  us  lo  adopt  a  course  of  policy  which  shall 
force  open  our  great  customer  the  alternative  of  buying  of  us 
and  paying  in  mecie,  or  of  looking  to  other  countries,  to  her 
•wa  va4l East  Indies,  for  her  supply,  and  encouraging  its  pro- 
dttcUoa?  In  the  presence  of  such  dangers,  if,  with  thu  btet  in- 
teoticNsa,  I  shoulado  any  thing  to  produce  conseuuenccsso  tre- 
mmdous,  I  could  not  easily  forgive  mysslf.  If,  from  any  con- 
siderations of  a  party  or  selfish  cliafacutr,  I  should  do  m^  I 
should  expect  the  time  to  come  when  I  would  pray  for  the 
kills  to  tail  upon  me  and  protect  me  from  the  wiuihof  my  in- 
jured constituents. 

And,  sir,  if  we  could,  without  any  of  the  evils  apprehcnJoil, 
attain  this  political  millennium,  what  are  its  wonderful  ad- 
vantages? The  cant  and  the  slang  of  the  present  day  is  against 
banks  uid  corporations;  in  other  words,  sir,  a  war  upon  civi- 
llxatioa,  and  an  effort  to  abolish  it.  I  regard  them  a9  b  Jili  the 
Mgnsand  the  instruments  of  the  highest  civilization.  IIuw 
manv  of  your  manufacturing  establishments,  your  railroa-ls  and 
eanalH,  would  have  existed,  without  banks  and  charters  ol  cur- 

K rations?    To  how  manv  men  of  talent  and  enterprise  has  the 
aking  system  fumishod  tlie  la^ans  of  rising  from  pjvcriy 
andobjcurity  to  rank  and  power?    It  Is,  sir,  iiie  it^reat  ln;iiru- 
maat  of  the  distribution  of  wealth.    It  is  ibo  only  just  agrarian 
principle; and  m  my  heart  I  believe  that  it  is  especially  bene- 
ficial to  the  poorer  classes,  to  those  whoee  ignorance  and  pos- 
■ioos  have  been  operated  upcm  to  array  them  against  it    What 
ha^  enabled  England  to  sustain  both  herself  and  the  cause  of 
human  liberty  (or  the  last  hundred  years)    Her  banking  sys- 
tem, mainly.    Contampla'e  her  grand  and  glorious  caieer  in 
letters,  arts,  and  arms,  and  say  if  you  would  think  it  well  to 
•xcluuife  them  for  the  blessings  of  a  hard  currency,  as  exhibit- 
ed in  Spain,  or  even  in  Franco?    No,  sir,  abolish  your  banking 
system  whenever  you  will;  you  may  drag  along  through  a  peii- 
•a  ef  peace,  but  let  a  period  of  war  come,  and  you  willhave,  as 
yo4  always  have  hail,  to  resort  to  it.    Is  this  a  irmo  lo  talk  of 
rc.urning  to  a  metallic  currency,  when  the  supply  of  the  pre- 
cioua  metab  has  diminish  k1  one-half,  and  the  deraand  is  daily 
increrL-'iaz;  when  wise  and  able  men  areofoiiinion  chat  there 
is  not  enough  ul'them  in  the  world  even  as  a  basis  of  currency? 
But  wa  are  told  by  the  President  that  he  is  of  too  strict  a 
sect  of  the  State  rights  creed  lo  rocosri.iae  any  power  the  iGfo- 
venimcni  to  relieve  iho  Builering-!  of  Vne  poople.    Most  modest 
and  unasju'iiin?  Presultjnil  ai  rr^^^*  frj'.n  all  arrc»;;auce  and 
assumption  at  a  C.  .  f  Magi-irate,  t?  lie  unq  lesiionably  is  in 
private  life  ;  ami  I  di  not  kaow  a  iiviv  '»re|»Js»o«}K;n«  gentle 
luan.    Tii8  G  v  framauih.Tspowe;  ^, .  t-uJacu  ruin  i*i  ih?  coun-   I* 
try;  liUue  to  re.iavo  it.    Thu  Bleesase  itstflf  aitributc3  our  pre- 
sent condition,  in  a  gc'eat  decree,  to  the  action  of  the  Govern- 
ttenu  to  the  distribution  bill,  and  to  the  large  loans  (nade  'bn    I 


when  1  remembered,  sir,  that  these  loans  were  made  under  the 
direction  and  dictation  of  the  greatest  and  best  himself— of  that 
"illustrious  chief,  under  whom  it  was  honor  enough  to  have 
served,  and  in  whose  footsteps  he  was  pledged  to  folluw."  It 
was  regarded  as  one  of  the  most  degrading  acts  in  thehfeof 
the  great  Bacon,  (hat,  in  applying  lo  King  James  for  a  high 
offline,  he  said  of  IjonI  Ck)ke,  "  Ho  will  seek  reputation  for  him- 
self; but  as  forme,  I  shall  only  seek  gloria  xn  obstquio.  "I 
suppose  the  President  did  know  that  he  was  not  the  first  to  tread 
the  paths  of  subserviency;  but  that  he  did  not  know  that  he 
was  not  the  first  to  use  the  very  same  words  of  fawning.  It  was 
only  a  coincidence,  resulting  from  congenial  natures. 

But,  sir,  to  return  to  the  disclaimer  of  all  power  te  inter/ere 
with  the  Internal  concerns  of  the  Stales.  It  is  surely  found  in 
strange  company  with  a  proposition  of  a  bankrupt  law  extend- 
ing to  the  banka^nd,  what  i»  most  strange,  at  the  very  moment 
that  it  is  proposed  to  cut  the  Government  loose  from  all  con- 
nection with  thc^-c  banks.  If  the  Government  is  to  have 
nothing  to  do  with  the  banks,  what  business  of  this  Goveni- 
ment  ia  it  whether  they  are  well  managed  or  not?  The  Presi- 
dent IS  a  little  equivocal  as  to  what  he  means  by  a  iMnkrupt  law. 
He  docs  not  tell  us  whether  he  means  the  law  of  the  twelve 
tables,  de  debilore  in  partes  aecando,  the  law  which  directed 
the  cutting  up  the  body  of  the  debtor  and  dividing  it  among  hb 
creditors,  or  ih«  English  law  of  bankruptcy.  I  suppose  the 
latter.  Now,  »ir,  there  are  some  curious  things  in  this  same 
law  of  bankruptcy.  Let  us  apply  them  to  State  corporations. 
Some  of  the  States — my  own,  for  one— is  a  banking  corporation 
Itself.  I  will  give  you  some  of  the  acts  which  constitute  bank- 
ruptcy, and  their  consequences.  One  is,  departing  the  realm. 
Well,  now,  sir,  my  State  will  not  do  that  as  long  as  you  will 
treat  her  tolerably  well;  but  if  she  were,  a  commission  of  bank- 
ruptcy would  be  a  notable  remedy.  Another  is,  voluniarity 
procuring  himself  to  be  arrested.  I  think  we  have  some  ex- 
perience that  the  State  will  not  be  apt  to  do  that.  No,  sir,  her 
turn  is  not  in  that  way.  A  third  is  petitioning  the  King  for  re- 
lief: that  is  not  in  her  line  cither.  But  when  the  commission 
isti'ues,  all  the  assets  are  to  be  surrendered.  Now,  the  assets 
of  our  State  bank  are  the  whole  property,  feal  and  personal,  of 
the  people  of  the  State.  It  would  be  a  "  right  merry  si^ht  to 
see"  your  commissioners— JVom  Wall  street,  perhaps— going  to 
take  p'tsi^ersion  of  the  State  of  South  Carolina,  under  a  com- 
nii^^jjon  ul  banlrupicy.  But,  sir,  there  is  some  consolation, 
ne\*erihcle83.  The  commissioners  are  empowered  to  make  a 
sa.all  allowance  to  the  bankrupt;  "  by  which  allowance  (says 
the  law)  and  his  own  induriry,  the  bankrupt  may  again  become 
a  useful  member  of  society;"  so  that  my  poor  State  is  not  to  be 
thiovn  o.i  tho  common  altogether.  Sir,  a  proposition  of  this 
sort  is  not  a  fii  subject  even  of  ridicule.  It  is  an  audacious 
and  impudent  assumption,  for  which,  in  the  wo^  periods  of 
English  history,  the  monarch  would  have  put  in  jeopardy  his 
crown,  if  net  his  head.  I  am  opposed,  sir,  to  this  separation  of 
our  Government  and  its  fortunes  from  the  people  and  theirs.  It 
is  tliQ  very  first  principle  of  a  representative  Govemmeot,  that 
the  iutcro9i8  o:'  the  governors  and  the  governed  shall  be  the 
same.  It  is  the  only  effectual  security  against  oppression.  1 
have  as  much  attachment  to  the  Government  of  my  country  as 
becomes  a  free  man;  no  country  ever  was  great  without  that 
feeling ;  but  I  am  not  willing  to  m«  prostrated  before  its 
Juggernaut  car  the  pro-periiy  and  happinen  of  the  whole 
people. 


REMARKS  OF  MR.  PRESTON, 
Of  South  Carolina, 

[As  reported  in  the  National  Intelligencer.] 
In  the  Sen€ite,  Pridat/,  September  29, 1837.— The  bill  to  pro- 
vids  for  ilie  collection  an.l  safe  keeping  of  the  public  revenue 
being  before  the  Senate,  and  Mr.  CxLHotni's  amoidment 
thorcon  being  under  consideration,  Mr.  Buchanan  concluded 
his  remarks,  and 

Mr.  PRErTTON  rose  and  addressed  the  Senate  as  follows: 
Mr.  Prbsident  :  The  administration  has  distinctly  avowed 
that  it  is  not  their  purpose  to  pro|)06e  any  measure  for  the  re- 
lief of  the  country  or  the  p»!opIe.  Their  sole  object  ia  to  devise 
means  for  the  relief  of  ihe  Government;  and  upon  the  declared 
policy  of  a  si'paraiion  between  the  Government  and  the  people, 
they  propose  the  receiving  of  the  public  dues  in  specie ;  and 
that  they  be  ciillecied,  and  kept,  and  disbursed  by  Executive 
agents  throughout  the  country. 

This  13  the  project  of  the  Administration.  Another  ia  proposed 
lor  our  consideration  by  the  gentleman  from  Virginia,  (Mr. 
Rives,)  who,  being  a  diatinguished  member  of  the  party  in 
power,  niny,  moie  reasonably  than  any  member  of  the  oppo&i- 
cion  coulJ,'r.alcuIat»»  on  a  powil)le  success.  His  proposition  is 
to  revive  itie  joint  ivsolution  oi  1816,  which  has  regulated  the 
currency  for  the  last  twenty  years,  and  to  re-enact  the  currency 
hill,  which  was  passed  with  such  unexampled  unanimity  at  the 
last  Fes.-'ion,  and  was,  so  unfortunately  for  the  country,  sup- 
pre<?sp(1  by  the  late  President  The  main  object  and  purpose  of 
the  inoii^ures  proposed  by  the  Senator  from  Virginia  I  under- 
stand lo  be,  lo  restore,  as  far  as  the  agency  of  this  Government 
can  eff''*cc  it,  a  sound  currency  to  the  country,  and  to  use  that 
currency,  thus  re-established,  in  common  with  the  States  and 
the  Peoplff. 

Between  these  two  measures  wo  must  decide.  It  is  manifest 
that  we  must  take  6r>e  or  the  other,  or  go  home  without  having 
done  any  tiling  ;  for,  however  gentlemen  may  object  to  either  of 
these  propositions,  it  is  obvious  that  no  third  prorect  can  be 
brought  forward  with  any  podsibility  of  success.  The  Oppoai- 
lion  constitute*  a  small  minority  in  the  Senate,  and  could  sug- 

Seat  no  meisure  with  the  slightest  prmp«!Ct  of  success.  It 
rould  be  idle  and  absurd  to  make  propositions  doomed  (o  inevi. 
table  rejection ;  but,  by  the  division  among  the  Administration 
Senators,  we  have  mme  small  privilege  of  selecting  what  we 
may  consider  the  least  objectionable  poller.  The  Opposition, 
therefore,  has  distinctly  assumed  thcgrotind  that  It  will  propose 
no  measure;  and  especially  have  those  gentlemen,  whose 
known  policy  and  long  established  predilections  are  in  favor  of 
a  United  B:ates  Bank,  declared  that  it  is  not  their  purpose  to 
bring  forward  a  propoaition  for  the  creation  of  such  an  tnsti'u. 
tion.  The  policy  of  such  a  measure  would  bA  very  (fueBtiona- 
bid ;  its  suggestion  would  be  manifestly  vain  and  useless.  It  is 
most  properly  not  before  us.  It  is  not  one  of  the  measures 
from  whi<ih  we  are  to  select.  All  that  has  been  said  about  ir, 
therefore,  on  either  side,  ia  entirely  gratuitous  and  irrelevant 
am  wearied  and  disgusted  with  the  eternal  iteration  of  un- 
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the  subject  of  our  deliberations,  thev  run  into  the  bank;  what- 
ever  we  are  to  be  driven  upon,  the  bank  is  the  lash  that  arces 
us.    The  bank  is  the  raw-head-aud- bloody-bones  with  vMHch 
the  Administration  and  its  firiends  scare  down  the  ritfaig 
pUints  of  the  people:  and  he  who  here  might  lack  otbOT  i 
of  entertaining  the  osnate  can  strvt  hie  little  hour  denoi 
Biddle  and  the  bank.    Honor,  and  glory,  and  power  were  givBti 
to  the  late  adminiatituitm  for  having  slain  the  monster,  and  jet 
honorable  Senators  roar  him  around  this  hall  to  split  the  ears  of 
the  groundlings.    Whenever  a  measure  is  to  be  deftatedL  it  is 
the  bank  in  disguise ;  whenever  a  measure  is  to  be  canied,  H  is 
that  of  the  bank.    Three  years  since,  he  who  did  not  praaso 
the  Sute  banks  was  a  hank  man;  now.  he  who  does  ool 
denounce  them  is  a  bank  man.    The  bank  drove  us  into 
the  pet  banks ;  it  now  drives  as  out  of  them  and  faito  tbe 
Sub-Treasury.     It  is  fact  and  argument,  pathoe  and  satire^ 
logic  and  declamation,  readv  made  tb  the  liands  of  honoFafale 
gentlemen.    It  is  tlie  burden  of  every  man's  ^)eeefa,  tte 
altornaiive  of  every  man's  proposition.     It  is   the  asexac 
purpose  of  every  opponent;  it  is  the  lurking  cause  of  every  dif- 
ference of  opinion.    He  who  is  cool  on  every  other  subject  is 
warm  upon  this;  and  many  a  burst  of  eloquence  would  Ymw 
been  lost  to  the  world  but  for  the  inspiring  terrors  of  the  banlt. 
At  present  it  is  only  hi  the  heated  (kncy  of  gentlemen,  or  fa/ 
the  plastic  power  of  their  dialectic  skill,  that  the  bank  ]aSlMkK% 
us:  and  the  Administration  party  alone  ie  capable,  by  its  mi»- 
rule,  and  reckless  plunging  from  one  mischievous  experlaiam 
on  the  currency  to  another,  of  bringing  it  up  in  a  mors  sab- 
stantial  form.    When  von  have  teased  and  worried  the  cooncrr 
until  its  patience  is  exhausted;  when  you  have  dectroTcd  au 
confidence;  when  you  tutve  broken  down  commerce;  whoi  jwi 
have  made  domeftic  exchai»cs  impossible,  and  have  irritated 
tbe  whole  bodvpoUtic  into  lever  and  frenzy,'  thai  the  people 
will  demand  the  bank  at  your  hands.     When  yuar  shallow  ex- 
pedients and  capricious  expwimeDtshaveredaced  the  cooncry 
to  tliai  KUite  of  conAwon  and  suffering  which  existed  twemj 
years  ago,  the  people  will  seek  refuge  from  you  in  any  insiiia- 
tion  that  will  gire  them  quiet  and  security  for  their  propertj 
and  industry;  and  thus  those  who  clamor  with  a  rfsswleas  voici- 
feration  against  the  bank  are  at  the  same  moraentdragging  tke 
country  towards  iu     And  not  the  less  -so,  Bfr.  President,  that 
now,  for  the  fijnt  time,  their  denimciations  of  the  United  aiaaes 
Bank  are  generalized  into  denuneiatione  of  all  banks,  and  of  tbe 
whole  banking  system.     It  is  now  said  that  the  whole  sysiefli 
is  wrong  and  vicious,  and  that  there  is  and  always  has  been  ad- 
verse feeling  in  the  commtmlty  against  it.     It  is  doubtless  trae, 
that  in  periods  of  commercial  dissster,  like  that  under  which  ws 
now  suflbr,  m  the  uneaeiness  of  men's  minds,  eomptsJois  ars 
aptto  be  made  of  the  banking  system,  and  of  tbe  whole  srsteai 
of  credit,  to  such  an  extent,  indeed,  that  some  havs  said  that 
all  wha  trade  on  borrowed  capital  ehould  break;  but  that  tbe 
settled  opinion  of  anj  respectable  pwtioa  of  this  commankr  is 
opposed^to  the  banking  system,  or  to  commerce,  firam  which  it 
springs,  and  which  it  re-producea,  I  rimuld  rerj  modi  regret  to 
believe.     Mv  own  ophilOD  has  always  been,  tliat  tbe  bankhw 
system  was  the  child  of  commerce,  and  the  Mndmaid  of  liber 
ty .    It  is  one  of  the  mainspriofs  of  the  great  d  viliiatloii  of  tbe 
Ust  160  veare.     It  bekiogs  to  tree  States,  and  free  Slates  hare 
grown  freer  under  Its  influences.    Its  birUi-place  was  free,  and 
commercial  Holland,  and  England  and  America  have  Ibsiered 
it.    Run  youreye,  sir}  over  the  ma|^  of  the  wotid,  and  you  wiil 
find  that  in  pri>portion  as  its  nations  are  free,  dvjlize^  sod 
commercial,  this  institution  has  been  cfaerished  and  developed. 
All  the  peaceful  triumnhj  of  human  inteUeet  which  daj  br 
day  startle  us  into  wenoer  and  admication,  aU  the  florioos  le. 
suits  of  modem  society,  fall  the  magnificent  aduevemcnte  of 
human  industiry,  whose  aggregate  has  mads  the  last  centorr 
more  replete  with  human  happiness  and  with  the  pronise  of  k 
for  hereafter,  than  the  whole  tract  ofhiscory  be/bre^-a/l  dUs  bao 
been  accompanied,  promoted  and  viviAdl^  tliat  onanised  sys- 
tem of  credit  which  Is  itaelf,  for  nffickocy,  complextty,  and  coa* 
troUability^  the  most  wonderful  engine  thai  the  tasked,  exalted, 
and  victorious  ingenuity  of  modem  times  has  produced.  It  baa 
made  England  a  miracto.  and  has,  in  a  eeneratton,  built  us  up 
into  a  great  nation.     Is  banking  Bngland  less  happy  than  ban 
money   Spain,  or   we  less  moral  than  hard  moiwy  Mezlcol 
Unquestionably  the  banking  system,  like  all  otiierbeneficect 
insututions,  majr  be  and  has  been  occasionally  perrerted  and 
abused.    Coo8Ututi<mal  Government  itself  b  subject  to  mortM 
action  or  vicious  control.     We  are  at  thhi  mmncnt  aasrinbled 
here  to  deplore  snd  remedy  the  efleets  of  rninnle  sad  usurpa- 
tion.   Have  our  republican  institutions  frUled  because  they  an 
in  this  crisMT?    Has  tbe  Constitution  run  out  because  it  hasbeao 
abused?    Shall  we  go  back  to  hard  money  and  despoUso,  abo- 
lish bonks  and  the  Constitution,  because  we  are  smarting  owler 
temporary  evils,  ]iroduced  by  the  mal-administratlon  of  both? 
Denounce  I  be  breeze  which  wafis  your  commerce  through  tbe 
world  because  it  may  be  lashed  into  a  tempest.  Deprecate  tbe 
showers  which  fructify  your  fields^  becauee  they  may  d»c«nd 
in  torrents     War  agamst  the  blesasd  light  of  Heaven  itself;  be- 
cause its  scorching  rays  may  wither  a  harvest.    SNill  we  est 
about  to  supersede  these  kmdly  ministers  of  Nature's  bounty, 
by  arrogant  devices  of  our  ewn,  or  endeavor  to  bring  tbcm  Mo 
disrepute  by  our  ungrateful  forgetfulneas  of  their  good,  and  ««• 
agseraiion  of  their  evil7 

But,  Mr.  President,  where  is  it  proposed  to  terminate  tbe  wtr 
now  declared  against  banks  and  banking?  Is  tbe  whole  syaisai 
to  be  at  once  torn  down  and  deetroyed-ecatterhw  to  tbe  winds 
all  the  property,  which,  in  such  a  vast  variety  of  modes,  is  in- 

Slicatedin  the  banks?  No  one  has  proposed  this  instantaneous 
estmction  of  the  country;  and  yet,  sir,  to  my  mind,  it  is  ques- 
tionable whether  a  short  ar.d  final  agony,  though  itie  ofdftaib, 
is  not  better  for  the  country  than  a  protncted  war  of  the  Go- 
vernment upon  its  money,  its  currency,  its  property,  and  its 
credit.  Tour  etlia  is  that  they  shall  all  perish;  and  your  boea 
is  that  they  shall  perish  slowly,  or,  still  worse,  that  ib^  oaiy 
linger  on  foi  ever,  under  the  ban  of  the  Government;  whicaL 
separating  itself  from  tbs  geneial  destiny,  will  lookciM^  aed 
fl'tely  uniin  the  crippkd  and  docrepid  condition  of  tbe  cocMiy. 
What,  sir,  is  the  arrogant  and  cruel  language  wliich  this  Go- 
vernment holds  to  the  country  at  this  momemt  It  Ims  mads  an 
experiment  upon  the  banks  and  the  people,  and  has  ruined  botb; 
and  now  we  propose  to  leave  the  banks  and  the  people  to  laka 
care  of  thcmvelvca,  and  we  will  take  care  of  oniselvtsf!  BobBy 
and  calmly  this  revolting  proposition  is  announced  bj"'*^"  * — 
dent,  repeated  here,  and  this  moment  avowed  by  tbe  i 
from  Pennsylvania,  (Mr.  Buohanan,)  whoee  whole  ' 


has  been  a  tirade  aninst  those  very  institutions  iHmbi  be 
his  friends  seduced  and  debauched.    Tbe  teniedy  be  pi 


is,  to  cast  them  badr,  polluted  and  dubooored,  to  tba 

tbe  people,  ft«r  w|)Ofn  ^ ^opiMffff  (lmii|ood  tQou^  ««|  1^ 
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Making  public  officer  $  depontoriea^-^Mr,  Preston. 


1 


Senate. 


/ 


f  >oJenjii^''i  any  longer  for  ilifl  chas:e  embiacM  of  this  moat 
pure  a;linir)HLraiii>n.    O'.i,  \\o\  not  pure  enough  (o        i    t 
d«ii7inr,  virtu  jusi,  humble  and  n^hteou)  a jminijtrution,  which, 


•schewin;  all  w\  i!(erou3  oonaacuon  with  puwer  or  pairouage. 
or  8i)a:l9  or  bmks,  will  bj  hauoatly  married  to  hard  money;  ana 
ttom  its  hunb! »  re*idcacc  in  a  Sub  Trewiry,  prove  its  virtue 


to  an  adijiruig  ani  incrcJuloua  people,  by  cryioir  fie.  fie,  at  the 
8:*t«l>«nk3.  i^    »    -i    -j 

Why,  Mr.  PrenJent,  the  honorable  Seiuior  (Mr.  Buchanan) 
who  has  juei  Ukea  hi«  Bea^.  was  one  of  the  loudest  eutosiats  of 
the  Su'c  b.ink3,  frooj  the  day  of  the  removal  oi  the  depoeiies 
up  to  lUi^  e:r.r  I  sj&sion.  He,  with  iho  res:  of  them,  lauded  the 
•Xi>eriraerif  to  the  skies,  deifieJ  tho  great  experimenter,  and, 
rapt  in  pr  »,>h«.>fif  fire,  predicted  at  the  bc,Mnning  ihe  most  glori- 
ous rj3u!ti— i.'ic  best  currency  the  world  ever  saw— the  most 
flxod  pr..V'rity-a  grateful  people  and  triumphant  Govern- 
ment; aiH  ihen  it  was  nroclaimel  w:tliojtuIlati  )u  that  prophecy 
had  bs.^oTi:;  .liscory;  that  all  the  flaming  pie4hciion8  ol  patriouc 
flfmhujiasmh.il  b. en  mire  than  realized,  and  that  democracy, 
J  icks  m  8  Ti,  %n  !  the  ps:  banks  had  esiabJIahed  a  poliucal  millcn- 
niam.  Huch  were  tho  declarations  of  the  Senator,  and  liioae 
who  act  with  him,  up  to  the  fourth  of  March  last.  And  now, 
•ir,  In  the  short  s^co  of  six  months,  these  very  gentlemen  turn 
•h»rt  round,  a«id  with  a  gravjty  which  would  b»  ludicrous,  if 
•tperience  had  not  taught  ua  to  feel  that  their  gravity  is  icrri- 
Me,  tell  ua  that  this  Gkivoraraenihasnnching  to  do  with  currency* 
that  ouri  is  the  worst  in  the  world;  that  the  experiment  haa 
utterly  failed;  that  the  Stare  banks  are  utterly  unwortljy  t«  be 
tru^d,  and  unfit  to  be  used  as  financial  agents;  that  the  people 
mun  urtlergo  another  experiment,  and  not  for  a  moment 
imagme  that,  when  it  hns  failed  like  the  la^t,  the  experim^^ntera 
will  turn  coMly  upon  th?m,  again  smile  ai  their  folly,  and  adviae 
•  m^  new  Isgerdemain  to  amuae  «*  for  the  time,  and  to  enable 
t\9m  to  keep  iheir  places.  For  some  years  past,  air,  I  and  my 
frien  la  hive  bo-n  denounced  as  Ui;i'.cJ  s^tates  Bdi  k  advocates 
adI  anti-S  ate  rights  men,  b?cause  we  would  not  attribute  all 
hoaoran  I  g'ory  to  Ihe  Stale  ba.iks;  and  now,  again,  wo  aie  de- 
nounc«d  as  United  States  U  uik  advocaiea  and  anti-Slates  rights 
meo,  because  we  will  n  »t  attribute  all  slu  and  infamy  to  the 
State  banka;  and  when  tho  wretched  sratem  now  proposed  ahall 
bar,)  served  ita  hour  of  delusion,  and  brought  us  to  an  avowed 
Oovernment  bank,  then  we  ahall  be  denounced  in  tho  same 
terms,  from  the  aamc  quarter,  for  not  acquiescing  in  this  ulti- 
nate,  Inevitable,  and  designed  tlesliny  of  all  theae  meaiurcs. 

From  this  general  imputation  ag.iinat  the  Admiuislrnuon 
party  of  indecent  tergiversation,  justice  and  caudor  demand 
that!  ahould  mike  an  excaption  or  the  rtena-.or  from  Missouri, 
who,  with  u  iwavering  pertinacity,  has  adhered  to  his  hanJ 
money  project,  defending  with  paternal  ajlicltude,  against  all 
ftseailants,  hi^ownpMitical  offspring,  whatever  may  have  been 
the  msmeniary  p-i'  of  the  Adminfatration,  until  he  has  achieved 
hb  pre«nt  iriun{>h.  Well  may  the  honorable  gentleman  con- 
gratulate himkjli  upon  his  mfiasure  having  survived  tor  yea.e 
the  p3r8CcuUo»  of  b.ith  sides  of  the  House,  nniiln-^w,  adopted  as 
the  bantlinf  ofthdOovemment,  it  no  longer  requirea  his  gui- 
dance or  nurture. 

Th2  honor if)!o  Senator  from  Pennsylvania  (Mr.  Buclianan) 
not  only  ircata  the  late  experiment  as  an  abjurd  measure,  pre- 
destina  1 1:»  iiiovit  ible  failure,  but,  with  the  proverbial  zeal  of 
recent  co.ivfir.d>a,  denounces  hhlatupeia  vnUU  bitter  ir.vcctive: 
delighta  to  aw  til  the  key-note  lately  given  from  tho  Hermitage, 
by  exaggerating  all  theevila  produced  by  the  banki,  and  attri- 
buting to  thein  others,  which  I  brslleve  to  be  entirely  imaginary. 
Tnal  ifreit  eviis  have  rcaulte-J  from  the  ovcr-.icilon  of  the  bank- 
ingayjian  i<entirc'y  obvio  is:  but  that  all  the  diflicultica  and 
diatreaa  which  tho  conntrv  now  labors  under  liave  aprung  from 
thijcau'o,  i)a  groaa  and  dangerous  fallacy.    The  honorable 
Seaatnr  kn  >W3  baiter  than  I  can  tell  him.  that  no  comitryia 
exemp;ffjm  viciasiiude^ofprusperity  and  adversity,  and  that 
all  Ci  n  n''rc3  ebbs  and  flowa.  Even  in  those  hard  money  coun- 
tries which  tha  gentleman  ia  so  well  acquainted  with,  in  Russia, 
Austria,  ail  I'russia,  an  1,  still  more,  even  in  that  beau  ideal  of 
a  h  ird  money  connirv,  Algiers,  where  there  was  lately  found  in 
UieGj/ernm3ntrt-(Mig-box  unsunned  silver,  that  was  toltl  by 
tho  bttshol;  even  in  th  Jia  enviable  and  envied  Scatas  there  have 
been  aeasoi  J  of  pressure,  of  commercial  distress,  of  deranged 
currency.  Inkel,  »lr.  President,  it  is  oft  o  nature  of  all  human 
iofltituii  Mia  to  d  ictuite;  to  adva:ice,and  to  recede;  to  expand,  or 
to  contract,  to  Iwj  aubject  to  over-action  or  to  apathy;  and  in  our 
country  c«;» , 'Oil  I  iy,  where  every  department  of  human  Industry 
la  ur^d  I  by  ih  i  unbridled  will  of  the  citizen,  this  alternate  pro- 
pulalon  an  1  recoil  must  be  proportionally  violent.    Whiie  I 
conotd^  t.iararuro,  that  there  has  been  an  over-action  of  the 
banks,  atUI  I  an  a  friend  lo  thoje  institutions:  and  I  aaacrt  with 
confidence  tint,  in  the  mld^iof  tho  evils  which  they  have  In 
par-  contribuie*!  to,  their  influence  haa  b^n  salutary  and  pro- 
tective.   With  or  without  the  banka,  this  commercial  storm 
would  have  bur  jl  up.>n  us;  it  roiffht  not  have  done  so  much  harm 
w:thnutas  with  them— aj  the  lojs  of  a  crop  on  barren  land  ia 
not  ao  grdit  a^i  that  on  fertile;  but  when  the  atorm  did  ceme, 
tliaes  i»i?tii'itiona  haveaiood  between  us  and  ita  ravages.  Under 
trtep.-Jier.ion  of  ih?  incorporated  credit  of  the  community,  the 
Individuah  of  the  community  remain  8a(b  until  time  is  allowed 
them  to  recover  their  means  and  meet  their  responsibilities.  In 
obediancd  to  the  wlahes  of  the  people,  and  for  their  benefit,  the 
banka  auapende  J  specie  pay raenta;  and  thia  they  weie  able  to  do 
without  lo«  of  credit,  the  public  having  no  doubt  of  their  sid- 
rency.  The  banka  have  a  double  fund  for  the  discharge  of  iheii 
rosponaibiiities-  flrat,  the  apecic  in  their  vnulta,  which  )a  auffi- 
ciant  tom3«tonIinarir  demands  in  th?  U8u;il  roniiue  of  husinesa; 
a-a  I,  aacondiy.  the  infinitely  larger  fund  made  up  of  all  the  pro- 
perty of  all  iho  drawers  and  endorsers  of  notes  to  whom  they 
have  kHtnad.    A  demand  upon  the  banka  beyond  the  capiuil  in 
their  vaults  is,  therefore,  a  demand  upon  the  individuals  of  the 
community,  and  if  it  be  so  sudden  and  violent  that  they  can  nrt 
msec  it,  iaovitible  and  general  ruin  ia  the  consequence.   What- 
•far  cauie  we  may  have  to  deplore  our  recent  snfTerings,  they 
bear  no  proportioa,  they  give  ao  mdication  of  what  they  would 
have  been,  if  the  banka  had  gone  on  to  pay  apecie,  wringing  it 
for  that  purpose,  by  forced  ealea  of  property,  from  the  people, 
making  a  hundred  bankruptcies  where  there  has  been  one,  and 
•acrificiog  the  whole  property  of  the  country  without  paying  its 
debt^    Tho  banks,  the  Statea,  the  General  Government,  and  the 
people  would  have  been  Involved  In  one  common  ruin,    ftom 
thto  we  have  been  protected  by  the  atoppage  of  the  banka.  And, 
■•';,? ^i-*V  *"i*  8««P«»ion  has  operated  on  this  occasion  as 
it  did  in  Riigland  and  tbie  country  formerly—to  the  general  re. 
lieC  to  the  reatorauoa  of  confidence,  and  to  the  instantaneous 
ennanoement  of  the  credit  of  the  banka  themselves.  Bir,  I  thank 
iUm  for  thdr  pcompt  and  wiaa  actkm,  and  would  regard  with 
ia4l|iiftlioii,  wei«  it  IMK  «>r  Ill9  COntfm|K  I  ^  for  it,  (Se  Execu- 


tive recommendation  of  a  bankiupt  law,  lobe  applied  exclu- 
sively to  them.  Th<s  banks  have  not  merited  punishment,  but 
thanks,  for  the  suanenaion  of  specie  payments.  Tlucir  sin  was 
to  bo  wheedled  ana  a  'duced  into  a  contaminating  contact  with  a 
corrupt  Adminiatraiion.  which  urged  thcmtoover-actienbyen-^ 
treaty,  exhortation,  briberjr,  and  bullying,  and  now  rewards 
tham  (not  unnaturally  or  unjustly,  perhaps)  by  proposing  pu* 
nlihmeai  for  their  unwise  compliance. 

Mr.  President,  the  cant  wonl  of  tho  d^y  ia  divorce  of  Bank 
and  Suito.  The  honorable  Senator  from  Pdraisylvunia  has  it 
often  on  his  lips;  but  as  tho  gentleman  argues  that  the  union 
always  was  in  violation  of  the  Constitution,  it  is  rather  a 
casting  efi'than  a  lUvorce.  Bat  what  la  the  divorce  the  Admi- 
iiistrauon  proiiacies?  A  divorce  of  this  Guvernuicnt  from  the 
Slate  banks,  from  the  State  currency,  from  the  whole  monetary 
avsiem  of  the  States  and  of  the  people.  You  divorce  thia 
Govdrnment  from  its  cumbrous  and  rodiraiain^  coanvciiun 
with  the  country,  that  you  mav  bo  free  to  we  J  ii  to  the 
money.  You  divorce  it  from  the  banking  ayaicm  tliat  you 
may,  with  a  liceniioua  polygamy,  marry  It  to  ii-.i  tiiouaand 
Sub-Treasuries,  making  the  whole  loud  a  Government  harem. 

But  ir  iasaid  that  the  experiment  of  the  State  banks  haa  lulled. 
Doubtleaa  an  experiment  on  the  banka.  made  by  laitlileaa  and 
incompetent  expcrimentera,  haa  failed.  It  was  iiiatituted  in 
an  open  violation  of  law  and  tho  Constitution.  It  was  con- 
ducted with  the  ra^hnesa  and  precipitancy  of  personal  purpoees. 
There  waa  acarcely  a  paasing  regard  bestowed  upon  ihf  finan- 
cial .-upcct  of  the  arrangement,  the  whole  attention  of  Uie  l*re- 
aideui  being  directOvl  to  ita  political  and  party  aspect.  There 
was  an  omnipotent  President  wielding  anucquiaacin^  Congre  s, 
ever  ready  to  record  eiher  his  paaaiona  or  his  prii.ciplea;  and 
hi-s  paKsiona  were  excited  at  the  moment  iuio  a  lury,  wiiich  I 
hope,  for  the  honor  of  the  country,  liialory  will  forget.    L'e 

Crunouncfd  acntenr^  of  death  aguinai  the  I'nited  States  Bank; 
y  Ida  own  will  he  confiacated  ita  property,  he  i:eizcd  apon  the 
Eublic  treaaurea;  and  when  Congrc^  araenibLd  hero,  we  b  • 
eld,  with  amazement  and  terror,  the  Prcsidtnts.uiiding  upon 
torn  cluirtera  and  constitutions,  ami  holding  in  his  iinuda  the 
money  of  the  people,  which  he  had  snatched  from  the  cu«iudy 
of  the  lawa.  The  popular  branch  of  Congreej»ac(|uik.*»ccd:  tho 
people.  1  regret  to  aay.  acquiesced.  Thia  omni[>oi«'ut  Prucidcnt 
seized  upon  the  State  banka,  promiaed  to  us  a  better  curtency 
than  the  world  had  ever  aeon,  and  ordered  tlu^c  inaiiiuiions  to 
relieve  the  wants  of  the  people  by  discounting  liberally  upon 
the  Government  money,  which  the  President  had  added  to  tt.e 
banking  capiuil.  Tho  national  debt  waa  paid  oli ;  the  litcome 
ol  the  Government  was  beyond  all  former  prcccdint;  there 
was  an  enormoua  surplua  revenue,  and  an  irritated  a.«d  i'uriona 
Executive  lashed  up  the  banka  to  eflect  largor  and  larger 
di^counia. 

The  supervision  and  restraining  power  of  the  United  States 
Bank  haa  juat  been  removed.  All  the  Siatea  created  new 
banka  to  aupply  the  place  of  the  abstracted  capital,  and  in  tlteir 
eagemeaa  and  recklessness  quadrupled  it.  In  the  midst  of  ttus 
fluah  and  plethora,  the  Government  found  itaelf  in  posses- 
sion  of  forty  millions  of  aurplua  revenue,  and  this  was  also 
converted  into  active  bank  capital.  Much  lias  been  (and 
most  properly)  attributed  to  the  agency  of  this  surplua  ravenue 
hi  pioducmg  the  present  state  of  things.  It  is  a  political  phe- 
nomenon without  a  prototype  in  all  history,  and  could  not  but 
exercise  a  disturbing  Influence  upon  the  politics,  fiuancee,  and 
currency  o(  the  country.  What  were  the  remote  cauaeaof  its 
accumulation  it  were  perhapa  uselccs  to  inquire.  The  imme- 
diate cause  waa  the  unreduced  duiica  upon  an  incrcas^J  com- 
merce.  By  the  compromise  act  of  1S33.  it  Tvas  provided  that 
the  duties  should  be  reduced  b^  a  fixed  ratio,  neither  to  be 
accelerated  uor  retarded;  and  this  act  was  e^tteemcd,  and  most 
justly  esteemed,  to  be  eo  sacred  in  its  character  and  objects,  of 
such  bindmg  as  we!l  as  healing  efficacy,  th^i  Congress  %^ 
willing  to  brave  tho  terrors  of  a  surplus  revenue,  rather  tnS 
diaiurb  its  provisions,  or  loosen  the  obtigatioua  ol  good  faith 
and  honor  as  well  as  interest,  which  were  pledged  to  its  main- 
tenance. But  for  this,  the  obvious  method  of  e vnUine  Uie  a  isis 
was  to  diminish  ths  taxes,  and  thua  prevent  ^o  auplus,  which 
my  colleague  then  foretold  would  be  the  Truii/ul  canso  of 
financial  disordera  and  difltculties.  1  do  not  know,  Mr.  Presi- 
dent, how  the  UHited  States  Bank,  if  it  had  been  in  existence, 
would  have  got  on  with  thia  aurplua  of  forty  milliona;  but  it  Is 
ludicrous  to  think  how,  with  your  propueed  system,  you  would 
have  been  counting  revenue  by  the  clialdron— you  would 
have  had  two  milliona  and  a  half  avoirdupois  of  si^vor— you 
might  have  laughed  toecorn  the  Dey  of  Algiers,  with  his  eighty 
bushcia  of  coin. 

It  waa  a  capital  error  of  the  bile  Adminfatration  to  destroy 
the  United  States  Bank  without  having  provided  in  i.a  stead 
seme  roatraining  power  up^n  the  banking  syatem  of  ihoSuies. 
A  very  great,  perhapa  tho  main  advantage  of  that  bank  l^as, 
that  while  it  jMrforined  its  own  appropriate  functions  with 
unsurpassed  wisdom  and  integrity,  it  also  acted  as  a  reguUtor 
of  the  State  banks,  keeping  them,  by  aaalutny  check,  within 
thQ  legitimate  bounds  of  banking.  Each  moved  in  its  appro- 
priate sphere,  regularly  and  harmoniously,  protlucing  the  hap- 
piest poaaiblo  results.  Wo  had  the  beat  currency  and  the>beet 
condition  of  exchanges  ever  known  in  the  world ;  and  so  firmly 
were  the^  fixed,  both  by  the  organitatioa  of  the  banks  and  in 
the  public  confidence,  that  they  could  not  be  disturbed  by  the 
Executive  or  hia  party,  until,  by  a  nefarioua  act  of  open  war, 
the  President  ahowed  that  the  lawa  could  not  protect  hia  viettm 
from  hia  fury.  Then  at  once  tlie  whole  organization  was 
broken  in  u|»on  and  deranged;  oppoaing  forceaami  coun-'eract- 
ing  attractions,  whose  well  ad>usted  combination  hail  resulted 
ia  such  harmonioua  action,  and  relatione  were  diaturbed  and 
dialocate^l— confufion,  violence,  and  eccentricity  wereofcouire 
the  immediate  result.  But  it  waa  not  only  removing  the  re- 
straint upon  over-banking  by  the  banka  then  in  existence,  but, 
what  haa  been  more  productive  of  evil,  waa  ibe  unreatraioeil 
license  given  to  the  Statea  to  create  a  redundant  iMuiking  capi- 
tal. As  soon  as  the  United  States  Bank  had  received  its  death- 
blow, and  while  yet  it  lived,  the  Stales  had  created  many  times 
ths  bank  capital  which  it  had  used,  and  bo'h  the  old  and  the 
new  banka  ruahed  into  the  market  with  unbridled  impeiuoriiy. 
For  thia  obvious  snd  inevitnbic  state  of  things  nothir  g  had  been 
provi  led.  The  tendency  of  the  Statea  to  an  ov<r  creation  of 
bank  caphnl,  and  of  the  banks  toorer-bank,  ludeF^  checked  and 
rcnntted,  is  the  emat  danecr  of  our  co6iM!:or».  My  rolleiigue, 
whuee  monitory  voice  waa'  unfortunately  unheeded,  predicted 
these  results  in  1834,  and  proposed,  as  a  meona  of  avtucing 
them,  a  recharter  of  the  United  Sutea  Bank,  with  such  pro- 
visiona  as  it  was  flUpposed  weuld  ascertain,  by  alow  and  cau- 
tious experiment,  new  far  the  country  could  or  ought  (o  bo 
"  uiibm«d"-*whero  Um  rMtrt^tioo  upon  our  or«r-t«Ddeocy  ^ 


banking  ought  finally  to  be  fixed.  The  Adnjiniatmtiori,  hov 
ever,  not  perceiving  ordisre^rding  thcduuger,  tore  do\\„  nub 
brute  foree  the  bamor  which  bad  Uen  erected  ag.  ji.b:  <le 
overflow  of  bank  paper,  and  the  G<»untry  waa  inurjdnieo.  'l  ,  a 
is  the  great  difllcuSiy  which  the  Senator  from  Vjrgiina  h..^  u, 
encounter.  No  doubt  the  Suites  and  the  Stare  inaii.uii  i.-,  will 
have  leceived  a  aaluuiry  leeaon  in  theprcrant  state  of  tli.tv. 
No  doubt  that  the  stem  admoni  ioos  of  diaaairouae^kper/i  «.i< 
will  produce  a  decided  eflect :  still,  that  very  ixjMrience  w  ju.:> 
us  tluit,  without  tome  restraining  power  upon  ih©  bank  fj  t.tc  n:, 
iheteis  imminent  danger;  without  some  socb,  I  ha^c  (um 
distrust  of  the  permanent  succeas  of  the  proj««t  oi  the  Vir^ii  ia 
Senator.  (Mr.  Rives.)  I  see  the  perils  to  which  it  is  tu  be 
exposed.  His  pnucct  excites  alarm— that  of  the  Adminis- 
tration despair.  Ilia  project  may  succeed— that  of  the  Admi- 
biatration  cannot. 

A  coQsUtutienal  restriction  upon  the  Sutcs  In  regard  to  the 
extent  of  bank  capital  to  be  creotrd  by  them,  ought  to  be  ob- 
tained by  a  CAHAiisiional  amendment.  The  preasure  of  the 
present  difliculues  would  go  far  to  induce  the  States  to  conreiu 
to  the  limitation  of  bank  capital  upon  some  fixed  ratio  a'ncmi;st 
them  ;  and  if  their  wiidooi  and  patriotism  required  to  be  stimu- 
lated to  this  prudent  act  of  avlt-diniaf,  that  stimulus  might  bo 
found  in  ths  fact,  that  the  Adminibtraiion  project  makes  tho 
allematlvs  to  the  Stau  banka  restriction  or  dt^ruaion. 

It  is  obvious  that  the  evila  of  ledundaiit  banking,  at  prcf^nt, 
are  much  more  the  result  of  indiscreet  legislation  in  the  crca  • 
tion  of  new  capital  than  of  indiscreet  bdiiking  in  the  U(c  oi  old. 
A  document  furnished  from  the  Trea^uiy  LKpariireni  shuw» 
that  the  bank  eapisal  now  b  more  oisproporiioned  to  what  it 
was  four  yeara  since  than  tho  bank  isauea  or  diacoui:t8.  '1  hert* 
is,  in  regard  to  the  latter,  an  evcr-preaent,  though  soinrnniej) 
kiusglieh  piiocij>le  o(  rcsiriction  to  be  found  in  ide  pecui  iary 
interest  ol  the  insiiiulion  iiself.  Over-iskues  endai.ger  a  im.ik, 
ami  ihcicfors  some  degree  of  c/iution  and  hesitancy  liuty  l*e 
t-xpected  in  venturing  upon  them.  L!ui  the  liifcictum  cl  the 
Lecialature  ia  not  aiouaed  Ly  tmv  audi  ncceseity,  bnd  ita  }  tu- 
deuce  is  apt  to  be  overcome  by  tnc  urgini  soliciiatiun.'^  ol  pri- 
vate iaierotft,  or  tho  atill  more  daii^eruiu  spirit  of  coiupetiticm 
with  ocigltboring  States.  Indeed,  the  cxteLsiou  of  bank  capital 
in  one  trials  impoees  a  soft  of  necessity  tor  an  equnl  exit  i.!>ion 
amongst  its  neighbora.  Its  worse  currency  iuperatdia  tlicir 
better,  and  takcu  poaaecaion  of  their  ch^iUi.els  of  circulaiit  n. 
It  haa  ail  the  ad  van  agea  of  aupplying  tlttni  vtiih  rnpiial,  aud  at 
length,  wt.cn  the  revulaion  takca  place,  all  uie  hi\u!vt(I  i.i  u 
common  aiUiniiiy— ilie  St.i  es  which  ciiate'*,  and  the  relates 
which  i]sed,  the  sorpUs  c.iuitul  sharing  nil  an  equal  uvii, 
having  eajo>cd  an  e<iual  good.  Thua  aro  tl;e  States  aberiiateiy 
put  under  a  tort  of  ueci  asiiy  to  push  their  lianking  to  a  liceu- 
t  ous  extent,  and  this  will  unquestiormbly  be  done,  uulecs  pre- 
venteJ  by  aoiLe  overruling  power,  such  as  a  constituiiciiitl 
rezulatton. 

The  principle  is  broadly  laid  down  in  the  Mes6£ge,  and  prac- 
tically embotli^  in  the  bills  now  under  discua&ion,  tlu^t  ilii.^ 
Government  is  not  authoiized  to  reeulate  the  cuircncy,  bn 
that  the  States  have  an  exclusive  ligbi  lo  do  so,  as  far  at  l<  nac 
as  the  circulation  is  to  consist  of  bank  paner.  This  power, 
repudtateil  now  for  the  first  time  by  thia  Government^  is  .a?- 
aumed  and  exerciaed  bv  all  the  Statea.  We  are  in  the  mi^st  ol 
a  tanking  lyatero,  good  in  ilaeli  when  not  abused,  and  ol  pH|  er 
money,  eBUneotW  fitted  (or  ull  the  bueinera  of  money  w  h(  n  not 
laaued  ia  exceeaive  quamiies  To  avoid  the  poasibiliiy  of 
abuae,all  that  bnecesfary  ir^ihat  the  States  ahould  mutually 
fetter  each  other  by  a  cvnatiiuiional  arrer.dment,  forbi^'diiit; 
the  ervaion  by  any  one  State  of  ba  iking  capi'sl  beyond  n  cc  r- 
tain  linr.it;  for  example,  bevond  fS^CU)  1  r  each  memlur  rf 
the  Houee  of  Keureeentaiivea,  and  forbi«'ding,  also,  (ii  it  btt 
thought  desirable,)  the  issue  of  tny  note  botow  a  fixed  amount. 
Th«  CcinadtuAoD  already  ukc«  horn  the  Statea  the  power  to 
iasue  bills  of  credit,  and  the  reetri  tion  fuggested  is  o|  the  pr.mc 
nature  and  pol'cy.  II  the  partv  in  nowef,  and  which  for  t*  o 
ainaof  tKe  land  have  ru*ed  it  with  such  absolute  and  liestn  ciivo 
sway;  if  that  psrty  which  proleasea  such  violent  an':p-itlJ(f«  to 
a  degraded  benk  paper  circulation,  had  (suggeeieil  f<oi]ie  sui  h 
racasQre  when  they  reonoved  the  control  ol  the  l^niti-<1  Btatin 
Bank,  much  of  our  preeeni  dhi  r»ss  would  have  been  a^ui.U-d; 
or  if  that  party,  whiA  as  yet  alone  bvlde  power,  (totterm?  an*! 
decayinft  1  trtisi,)  wovjd  now  move  sitch  a  measure,  ihu  Si  a  1-3 
acting  U|ion  tire  recot^flendaiion  of  Cengrcts  iiicl.t,  ai.d  I 
believe  would,  before  the  termination  of  jour  next  st-etion.  put 
tho  banking  system  in  a  condition  that  would  &ilenre  (l>« 
stoutest  UM  most  chtmoroua  advocates  for  divorce.  This  Co- 
v«mmeii(*has  caused  the  mirchief— let  it  propoac  the  remedy. 
Pass  the  order  alon*  the  lines  of  your  j'aiiy,  sir;  they  ol  ty»^l 
you  for  tho  expunging,  and  will  hardly  be  ices  prrmpt  to  ru£npi 
a  D*easure  of  obvious  proprtciy — a  measure  wliich  will  take 
awa^from  you,  by  giving  to  tlic  people  a  aoi  ml  currcrcy,  all 
pretence  of  separating  yourrc  11  from  r;  which  will  leave  }Ou 
without  excuse  or  paJliaiion  of  your  sclf.sh  wi.ht.'rawal  fr  m 
the  destiny  of  the  citliens— a  deatiny  which  ysur  misrule  l.an 
made  wrsuihed,  and  thrt  ateoa  to  make  intolerable  by  port^'tuei. 
ing  it.  Let  it  not  be  suppoaed  that  it  is  ^  osf ible  m  tha  na- 
ture of  things  lor  two  cuirencioa  to  exist  FimnlisneouFly 
in  the  same  community,  of  diflerent  values,  The  worcf, 
of  n^Bsafty,  expels  llie  better.  Thus  the  Covernmerii, 
by  giving  to  ftohl  and  silver  the  exfluaive  power  tl 
paying  public  dues,  makes  it  a  tetter  currency  ihnn  any 
papercanbe.and,  by  neceseary  conrequcnce,  maliratlam  n»- 
ticles  of  merchandise  and  irnflic  deprives  thcin  of  tho  Hiarncii  r 
of  a  circulating metiium,  and  ihna  abstracts  them  entirely  Irwn 
gi  i.eal  usa.  If  the  note  of  a  fj^Cie  paying  l«nk  c«ni;ot  pc;  - 
lormalltheofllces  of  the  specie  if  tell",  it  isdecrafled  by  ni..lN. 

he  extent  of  the  diflorence.  When,  therefore,  the  Govt  1  r  m«  i«', 
Uhc  irreat  money  deahr  tf  tl:e  coi  ntry,  rcjecia  notes  »:nd  d.  • 
rasnds  apecie,  it  at  once,  by  force  »l  the  act  itself,  delapee  tl  o 
currency, and  makes  tho  uionoy  of tlie  people  w  rauii.anile 
money  ol  Ihe  Government.  It  is  not  poasiblr  that  you  c^n  » e- 
r»aiTUs  yourself  from  the  common  currency  of  the  cnnniry,  and 
mainmin  pen'-rful  c»r  neutral  .  elaiions  towards  iL  The  aepara- 
tion  ilpellinUk'Hin  wound,  and  eyery  run  s^htch  the  •lebiora  of 
th»  GovernniiOt  njake  upon  the  lat  ka  to  eiiabic  ih(m  to  |  ny 
Government  tlebis  is  an  act  of  hosil  ity. 

'HK'n,  air,  tho  diatruat and  auapicunin  refard  to  tI.ebrnLs, 
implia«l  by  the  rejection  of  their  paper,  cannot  fail  to  dersiitrp 
uod  injure  that  currency  which  is  composed  of  U,  \N  hy,  air, 
will  you  not  receive  the  notes  of  specie  paying  banka  aayou 
have  always  done,  under  the  Joint  reao'ution  of  18161  No  an- 
swer has  been  given  to  thisqueetion  but  the  vague  and  wnse- 
lam  caai  word  of  divorc«».  Do  you  distrust  the  banks!  TMn 
piSpose  measures  of  making  them  eafe,  so  that  Tf  uroay  nolori- 

£r1distt(»st  them,    byour  olijact  lob^paWljbejwrr  m^ 
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tend  to  abultli  iUii  banking  system,  and  subatiiute  fp<xie,  or, 
a>il»aiis  iiitjt<»-  il)lc,  an  irredeemable  Wovernmeni  paper,  a 
c<>ii!Jtic;ital  curriMtry,  by  which  this  Gavemmeai  shall  nave  tlie 
ufilpi.itf-d  control  oi  the  whole  nro|-»erty  ol'  the  country!  Are 
noiM*  vi  thc3€  your  pur[)usee?  Why,  then,  demand  f  pccic,  and 
loifTi  ibc  noted  ol  BjKJcie  paying  banks)  If  you  do  not  intend 
'*>  »>ouf  divorce  to  have  a  better  medium  of  payinont  than 
taa*  which  ihc  pvuple  uhc,  what  is  the  object  ufyoui  nicijsurel 
AnJil  you  C8t.it}i:-li  for  yourself  this  l>eiter  medium,  you  njakc 
t'.ui  of  the  iteoplc  mili  worse;  yuu  not  only  Hbandon  ihem,  but 
a^'^nivato  iluir  distrnssea.  I  hare  always hidd  the  tnie  [tolicy 
01  this  Government  to  be,  tliat  in  the  excrcifo  of  ii«cranted 
]>owers%  iiHliouid  aoaliapeita  policy  that  the  incidental  etfccts 
of  iirf  nifasure^  should  operate  to  the  g<'od  of  the  community— 
that  the  collateral  action  of  its'  money  power,  for  example, 
tjhouKl  Imi  po  regulated  as  to  sustain  the  currency,  relievo  the 
cmbatTasdmunts  ttfcommerce,  and  facilitate  the  bu!)in(':«H  ofex- 
change.  If  there  were  in  our  community  any  bloated  million- 
.nire,  any  Rothscnild  or  Baring,  who  from  the  exK'ui  \ii  his 
operations  could  influence  and  control  the  moneyed  atfa ins  of 
the  country,  and  who  by  that  intluenco  had  inducetl  distress, 
and  difticuUy,  and  embarratpment,  and,  in  th'*  nii-Jst  of  ii, 
should  demand  the  "Constitutional  Currency,"  with  what 
!)uming  indignation  would  a  8ufl'erin<;  and  instdied  coui- 
niunity  denounce  the  wretch,  and  drive  him  from  our  bor- 
ders? 

I  hold  it  to  be  a  clear  proposition,  Mr.  President,  that  this 
(ioverrnnent  is  bound  not  to  make  for  itself  a  better  cnrrejicy 
than  ih.xt  oi  the  people;  and  it  lesulta  from  iIiIh,  titat  if  the  cur- 
rency of  the  people  is  not  good  enoueh  for  the  f  Government,  it 
Mliould  stiggest  measures  for  making  It  sn.  The  I'nited  f*tates 
Bank  effected  this  object;  that  you  have  destroyed,  and  by  gen- 
eral consent  it  is  not  to  be  revive*!.  The  Mime  object  can  be  ef- 
fected by  a  constitutional  limitation  upon  the  banking  po\.er. 
By  this  means  you  will  have  a  sound  currency  for  iho  peoi)le 
and  for  the  Government.  By  this  means  you  mav  »  uuinno  the 
safe  and longuied  polipy  of'^the  lesohiiion  of  1810.  lly  tlii<^ 
means  you  at  once  restrain  and  strengthen  the  r*t;ue  m-siiiu- 
lions;  you  give  them  vigor  by  pnunn?,  and  yon  will  en- 
able them  for  ever  to  supersede  all  pretext  for  a  Un.tcd  States 
Bank. 

There  are,  Mr.  President,  some  ','cnllemcn  who  arc  oi^pogtd 
to  any  measure  which  has  for  its  object  the  restoration  of  a 
sound  paper  circulating  medium;  whofce  eyes  andcai-scaii  de- 
light in  nothing  but  the  glitter  and  jingle  of  nutal,  and  whiMc 
happy  hallucinations  coniinualiy  picture  to  tinir  Innry  a  sort 
f  Haturnlan  roign,  a  golden  age,  a  pastoral  pt.ue  of  pnliiicaJ 
implicity  and  beatinide,exempt  from  vif.is3iiu?.'ai,  amidst  perpe- 
tual sunshine  and  perpetual  peace.    Ol  these  romantic  puliti 
cians  there  are  but  a  few,  and  they  wotild  do  well  to  study  the  • 
most  authentic  chronicle  of  that  ancient  king,  to  who.se  earnc'i 
praver  the  miachievoiu  deities  granted  the  power  of  converting 
all  he  touched  to  gold,  and  of  whom  the  very  winds  proclaimed 
to  mankind 

"  Auriculas  asini  Midas  rex  habct.'* 

Certainly,  fir,  the  idea  \>(  establishing  a  pure  specie  currency 
f»r  this  numerous,  commercial,  and  rapidly  growine  people,  ii 
very  chimerical.  The  purchase  of  the  specie  requisite  for  this 
piurpose  would  coat  an  enormous  sum.  One  very  e^tcient 
cauw  of  our  present  difhcultiea  is  the  large  importation  of 
Kpecie,  tbrcedby  the  blind  and  ignorant  ptdicyol  tli'i  lato  Ad- 
ministration, with  apparently  no  otbw  object  but  that  ()f  l.oast- 
log  that  Ihcy  had  eighty  millions  in  the  country,  whiic  the  coun 
try  is  not  only  bankrupt  with  it,  but  in  a  great  degree  in  conse- 
quence of  it  The  vast  consumption  of  the  preciouj  mciah,  in 
various  manufactures,  and  tlie  dnninished  production  of  the 
mines,  have  enlianced  tlieir  price  to  a  degree  that  would  make 
them  a  very  expensive  mediimi  of  circulation,  while  they  are 
by  no  means  so  convenient  as  i>aper.  Indeed,  it  inuy  well  be 
questioned  whether  the  meial*}  could  answer  tlie  purpose  of 
curreacy  for  our  enterprising  community,  spreatl  over  so  vast 
a  surface,  and  engaged  in  auch  complicated  commercial  lulven- 
lures.  AH  this,  however,  I  understand  to  be  iiivcn  up.  The 
flood  of  specie  which  was  to  run  up  and  down  throneh  the 
country  in  such  strante  courses  is  indetiniteiy  postponed,  or 
rather,  iMjrhaps.  has  subsided  into  that  little  Pactolu",  which, 
dribling  from  the  exhausted  Treasury,  flows  in  tinv  meanders 
round  these  walh.  for  members  to  dip  their  fingers  in,  while 
there  is  not  a  drop  lor  the  iHJople.' 

But,  Mr.  President,  aiibough  it  be  iio  lon<:»r  coniompliti'-d  to 
fill  the  country  with  specie,  n  is  not  the  less  in-^iste  I  n;M.:i  in- 
the  measures  under  discussion  to  demand  it  in  the  payment  6l 
revetme.  The  most  obvious  consequence  is,  that  the' action  of 
the^Guvemment  will  increase  the  price  and  keep  np  ih«  Ic- 
mand  for  the  precious  metals;  by  which  means  the  ro-iiMiJ- 
tion  of  specie  payments  by  the  banks  will  bo  rendered  iinjo^- 
piblo,  I^t  mc,  sir,  point  out  the  separate  links  of  the  c  t  lin  I  y 
which  you  are  to  bind  down  the  pro9|>criiy  oi  the  couutiy. 

Ist.  You  confer  upon  specie  a  use  wluch  dniw  not  apj  crtiin 
to  the  note  of  a  8|>ccio  paving  bank,  convertible  into  specie: 
thus  specie  is  inuio  better  than  the  best  noiCj  ami  a  rn.i  h  createtl 
upon  the  banks  to  the  extent  of  the  clifieiencc. 

2d.  The  Government  Axiw  are  almost  a  million  ami  a  half  a 
month;  the  demand  for  tlin  much  specie  must   necessarily 


threaten  the  banks  with  adiwtnrousrunupon  them  ''leinom'nt 
their  doors  are  u|)ened. 

3.  The  |»rospoct  of  such  a  state  of  thin-'?  will  make  it  ne- 
ccsaury  fur  the  banks  to  press  Uicir  dcbtons  'or  «hr.  fMirpo«e  of 
fortifying  themj^lves;  and  thus  the  two  great  crc«liorsof  the 
country,  the  Government  and  the  bank*?,  will  br.  pc^^^Finir  the 
people  at  the  tsime  time;  the  Gorernraent  compelling  the  banks 
t>  this  course  lor  the  purf)09e  of  trying  an  experiment.  Ills 
obvious  that,  under  such  circumstances,  the  banks  will  po«:i- 
pr»na  the  resumption  of  sfHJcic  payments,  and  at  lcn*th,  i)«r- 
hapa,  be  driven  to  it  through  their  own  and  iho  ruin  of  the 
comrnunity.  These  are  necessary  res nifs  fiom  the  attitude  of 
hostilitv  in  which  the  mca«jures  before  u^  would,  if  adopted, 
placs  \A>:  (.  )vernmontand  the  banks.    In  r ucha  contest  where 

':•  'u'^'""'?"^'^  from  tin  beginnine,  has  l»eon  in  ihn  wron", 
.-md  where  its  success  can  W  achieved  only  by  a  wide-.««pread 
ileseiatioa  of  tho  propertv  and  prostration  of  the  enereVs- „f 
ine  country,  I  cannot  wish  sm'ce»^  \u  it.  I  doubt  whether  this 
Government  :s  worh  t«  my  coasiituents  what  it  will  con  them 
to  make  thm  L-xperiment. 

IfiBtobernri.nuilvb.meinm:'  Mr  Pr'^drnMhat tbepro- 
r»o^.ldiv'-M.--  .,-io,,|yc>ntemp:a'  •^- .^  .-i-  "i,.>n  >'i''^>^  banks  as 

P"^"<^  tnoBeya,  bu^  what  ia  of  much  more  consequence,  the  re- 

'Membtn  •f  Congrwi  tre  paid  in  gold. 


jection  of  all  Slate  bank  paper  in  the  receipt  of  Governmcol 
dues.  This  Uist  if*  iheasj'ect  in  which  I  lia\o  been  considernjg 
the  propo.«iiion;  and  1  have  -ihown,  nnelfj>ly,  peiliap;^,  how  fu- 
tile or  pernicious  would  to  ilie  aitempim  sul.-itit me  .-specie.  I 
say  uselewly,  pcrlinp'';  hcruu.-e,  ihougli  «i»ocie  i-pptars  ui  the 
bill,  and  ullhouch  lirud  11;":;^}  — oonstiiiiiional  ciiiitncy  -gold 
and  silver,  arc  claimTtu  tint  ii2h  the  country,  I  am  n«)t  inclin- 
ed 10  Ixlieve  that  tlurcri*' a  hull  dozen  men  in  Ctt*ii\,^re!te!  who 
seripiHly  c»ntertain  tliou;^liH  of  actually  ndopiiijii  ihLs  ab.siird 
policy.  '  It  is  a  pretence:  a  matter  to  cant  and  tU-ctionter  U[ion; 
m  short,  sir,  n  hini.hti;^'.  No  FVnator  ha.-i  brcn  able  to  gel 
through  a  speech  niilnuu  a  onsu'efetion  of  paper  imnuy  of  some 
kind  or  otncr.  To  ihi-^  complrxion  inn^i  \\\,  come  at  latt. 
Even  the  Henator  from  Mi-^otiri,  the  great  propo*<it!iKof  ahard 
money  faintly,  ndniii-ihr  ter.i^«i^ity  oidi-rharcina  (iovoriuiuMU 
dues  by  bilN  of  excliaiiL;i ,  iliawn  from  on(>  f^nb-Trea.  ;ny  on 
anoihen  which,  while  tluy  aie  in  traimitu  beiwc  n  tl.t-  pUi- c 
drawn  from  and  il.e  |.!aci'  tirawn  upon,  inuhiter\r.  to  a  cciLiin 
exfeni,  a**  cifcuIaiinL' nirdnpa.  The  actual  condi'ion  ol  our 
A'Vairs  Will  show  the  of^eruion  of  this  sy.siem.  A(  this  mniuinl 
the  lar^o-Jt  di.-l'ur-erru  ni-^  <:i  'be  Govei  nnp'nf  nic  in  lli**  South* 
we.-r  and  We^t  -;orilie  M.t  ida  war  and  for  the  {.rotivtitiu  oi 
the  Wti«t.,rn  frontier;  thn  nt'xt  lrir?ect  disbiir.^enu-nt  i>  lor  for- 
titicatio.i.j  nn  Iharboi  ?  in  the  North.  Now,  Dn«I  at  all  tinu-s 
New  York  isi'i"  rrront  poiu'  for  th*;  collsciion  of  the  rrvnkiu', 
tlierebj  )!)■.:  ibout  a.s  nnicli  ccllcrtcd  there  as  i.;  ilie  wh'-K-  o( 
thcUni.i  I  Stad'a  hcMd--.  The^e  heavy  di.^bur.-^inents,  tlnre- 
fore,  ar*  t'>  W.  made  by  bilNofi-xchinie  unr>n  New  \ork.  Tin: 
workmen  in  tb*'  NortJi  and  the  ;-  ildiciH.-*ouih  willbopaid  oilhy 
aneKCiif  iiierbi!!np«>n  N'  w  ^'ork,  and  this  bill  circnla'.rsufii  it 
is  [)n>«Miti»l  for  f>.<ynient.  rmli  that  time  it  in  papt'r  n*  i-n-, 
and  in  til''  inein  tinv  the  G(i\  iirnnicnt  has  locked  up  thf  -j'l- 
cit.'  whirli  ir  r«'ir''  r  r-.  The  Govtrnm.'nt.  rn-eivf  s  iir;  «!<  liis  in 
g)!d  aiid>'ilver,  am!  |f*y(^  ir--  drlits  in  bill.-'  ofcrtdit.  Tli»'  '-'old 
and  'ilv-'r  are  biiri'd,  ,'md  thr  bill  i3  in  ciiCiil;ilioii:  and  tin-  is 
ended  tbo  bar. I  'ik.ih  y  ciirr.;i.<'v.  I  shull  hnvr  orr.ision  by  and 
by  to  -hn^s  tha'  this  ia  in  truth  and  In  l:ii  t  a  l.inkin:^  pysicm; 
but  my  prt -lent  piirpofc  ji*  merely  to  sl.ow  iNnt  it  i'^a'pajer 
curriMicy  ounveridiloin'o  .-pecie  in  the  rity  ff  Ni*\s  York.  Tbe 
j-UpporiiT--  >.f  iliis  sciit  me  rely  upon  v. hat  ih- y  considtr  a  pro- 
fi-i;ind  fe'diiic;  in  the  roniiiinnity  of  |io--iili'y  to  bankj)aper.  I 
think  they  are  iMi-^tfiken  m  reenrd  In  tbi.-  leeiinir.  The  prac 
tie"  1)1"  tlii-;  (I'tivcitimont  Mi\\  01  t'lo  S'ate.-^  indicates  no  auch 
piTjudicc.  There  lini*  ber-n  n  I'niitd  States  IkiMk  during  tight- 
tenth.-*  of  the  evi^ienre  of  the  <*ovornnu.nt,  J^nd  there  have 
Item  State  l)r:ii!.-  dnrinirtl'o  wh'iie  period:  and  although  the 
"vstrm  ba-  o«-f,;i-i,.ij;ilIy,iIi.r!n^  ;iiiio.s  of  p^t■^^nre,  been a.sK.ii led 
by  a  few  ;ni'(  iii  nmul.'^  vt.t  ibe  great  onward  cnrrcut  of  public 
opinion  has  .vet  directly  in  favor  of  it.  There  ia,  however,  a 
deip  pcatedand  wise  public  opinion,  inherited  from  our  ances- 
ton*,  a;;:aiiist  Government  paper.  We  have  hardly  a  more 
vivid  recollection  of  the  iilorieti  of  the  Revolution,  ilian  ofilie 
disasters  ol  the  continental  in  )ney.  Tlie  heavi  rt  penalties  of 
the  l.'iW(«,  the  u'.uioii  lensiun  of  public  spirit,  the  devoiitai  which 
gnhmitted  to  ilic  rncamiunrnt  at  Valley  Forgi;.  and  the  cam- 
paign of  the  .'ci-eys,  all  put  together,  could  not  keep  up  the 
Government  paper.  No  Government  has  been  found  strong 
enough  for  this  purpose.  The  Revolutionary  Government  of 
France,  the  Reign  of  Terror  itself  was  not  strong  enough  to 
create  thiit  vital  Hpirif,  that  subtle  and  ethereal  essence  of  all 
currency,  ronfnUnc(;  and.  for  llu5  want  of  it,  the  a$j^ignats  sunk 
to  nothinL^  afdio'igli  sustained  all  around  by  penal  jialutcs.  It 
is  heoan-e  wo  have  not  llirv'ottcn  continental  mom  y,  because 
we  hive  r.oi  loi:j.)tton the  a.-sicnats  ilmL  thiue  isa^V'ilr  I  hof- 
lilityin  the  public  mind  against  Government  paper  Rut,  if 
it  were  a  new  matter,  in  regard  to  which  we  were  deprived  of 
that  int.;n-e  lirlu  of  cxp.rienre  which,  (oriunatuly,  we  pos- 
tief«,  a  «iii'::;le  \iew  of  the  pio[)ositiun  would  at  once  condemn 
it  for  evi-r.  It  U  proposed  to  make  this  Goveiinnei.t  the  crea- 
tor, centre,  and  c»nii»'Iler,  of  the  circulating  medium  of  ilic 
country; 'o  gi\e  to  it  the  powerof  regulating  the  price  of  every 
man's  property,  tmd  of  decidiU",  according  to  iis  caprice  or 
theexiironcy  of  p.irty  afliiirs,  whether  ihoae  who  owe  money 
^fhall  pay  it  according?  to  tho  contiact,  or  doubled,  or  divided: 
for  the  powerof  deciding  upon  the  ouantity  of  money  implies 
all  tbi  \  All  thii^,  the  dexterity  of  debute  miuhi  retort  upon  us, 
is  poKscs5:ed  by  banks',  if  iln-y  be  i)ennitied  to  exibt.  But  we 
have  the  guaranicc  of  their  own  inicie»l  that  they  will  be 
careful  how  ihat  po»ver  i.M  exercise  I,  ilicii  s-ucccssful  opc- 
r;i'i'!i     d-rcn'lii' :     upon     ilie    pr'»-pcri!y    <tl     the 


peoplf; 
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all  l>n<»\v,  '■•ir,  by  what  jin'irrr',  crooked  imnn-!  the  pre- 
\di.ii;i;..fialio!i   c.'4!n^  niio   power,  and  wli,:t    pr«idi;;niH8 


w:ir.ta<?  iiie  iu:eie.;s  ol  puriy,  the  daive  lor  sptiils  and 
place,  lnvc  !)c.  a  found  to  control  the  jjoiiiic-^  of  the  coun- 
try. .So  de<  i'I>  felt  i^  the  danger  of  combimni:  the  |H>'iticnl 
aid  the  inon'^yrd  p- v.ir  in  the  same  hands,  liiai  all  parties 
have  in  mm  objecied  to  the  meaaure.v  of  iheir  op[H>:ieni-5» 
by  sti'.-mati/.i'ig  ihem  as  having  (hit)  teudency.  The  danz.  r,  u 
ispai  I,  oii'ie  U  died  Sfxti.-  Cank,  \!>^  that  theGovtrnioenr  may 
ucL  the  r..  I'lul  of  i!ic  moix  y  power.  The  d-inger  i>f  ih»' pet 
bank  sy.  ;■  o  i^,,  limt  the  Gii\  eminent  may  aet  ctmirol  of  the 
inoncy  p<n\rr;and  to  .ivoid  the.  e  dantr' ;s,"il  is  proposed  to 
sJM  to  th-;  l-'nyennnnitat  ciiice  :ho  wlioie  fjowt-r  lo  creatcand 
control  th.' whoh' nio:..y  o|  i!;t;  conniiy;  and  tins  wiihout  iji'' 
;nlitl;iry  (  hrck  which  ..11  a^'eshave  found  to  re-ide  ex'-lutsively 
in  ihc  ccivi  rtihi!ii>  of  pajxT  into  .-.pecic.  Tliis  i^  ibe  tuat 
dnrk  in  fh(  »nnKi  ic  "N-'inn^a  check  which,  to  be  .-nrt-,  lik<  all 
human  iv  iidnts,  m  .y  oc.MsionuIIy  |»rove  inoper.Ttive.  when 
fraud  i.s.'tmi.nlatrd  b\  tciu|.iaiHMi,  or  crinn'.  urgid  Sy  nece-'^i  v. 
But  ha%  >;  y..:  fuiii'd  an:;e;.     1  th-  «jlia|>i  of  (invi-inn.i  nt  agiMiti^^ 
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agrncy  ilnMHiujiCil  and  il!i"_'iiinrile  c<ttitro!  ovci  ilic  rnncncy 
had  in  effe-  liog  it.  Confrr  npo<i  it  iho  {mwer  of  i-tiii.-f  paper 
money,  let  (.'on, oesaat-c-uity  tho  power  (»i  inakinc  it;  and  do 
you  believt!,  si.-,  that  the  country  wlU  ever  be  k;p  '-'j.  enouirh  ut 
ftand  up  acaiiwt  the  Kxecuiive?  Will  m>t  ii-  |.rr  rm  w.-ming 
power,  will  not  its  reeling  and  rickety  majori-ii  '^,  bo  uvivcd 
and  increascil,  and  i'i*  ignominious  i-Mgu.  now  jr-t  about  to  be 
clo'Cd  by  th»!  sentence  of  an  indigiuni  people,  be  perpetuated 
until  our  insiitutione  perish  with  the  vampires  that  feed  upon 
thein?  I^t  those  who  look  with  favor  u|Hin  the  project  of  en- 
dowing this  Government  with  new  powers  over  the  currency 
think  a  moment  of  tho  history  oi  the  last  four  ycar-f  While 
the  curr-ncy  was  regulaicil  by  the  naiu'al  and  uiuii  lurbed 
action  of  the  bai^king  aystem,  we  had  iioibinc  left  to  df^j're; 
when  the  Govornm.nt  nnjeriook  thcmanag  mcni  ofiL.wusoon 
bad  li'tle  left  to  lo.^o  :  and  yet  the  control  which  i he  Govern- 
meM  has  \\nX  for  the  la^t  f.iur  years  is  noihin?  to  the  grant 
which  Is  siigs'  «tcd  of  the  tnoneycrenting  power.  1  have  before 
a^ked,  sir,  whether  all  history  can  furnish  an  example  of  a 
aoundcurrencv  mode  by Oovamment paper.  I  now aak,  with 
I  aa  much  confidence,  wnether  \j\  alj  bwtory  a  Qovemmeni  can 


be  found  a-vunilng  the  power  to  make  its  own  paper  answer 
the  eiid.s  of  money,  that  it  did  not  abuse  the  power  Uius  assumed? 
lii.story  holih  but  one  language,  and  that  proclaims  the  periU 
into  the  midst  of  which  wc  arc  hurrying.    Let  us  not  torn  a 
deaf  car  to  the  warnings  of  i>aat  tlmeV.  "I  trcnibk,  Mr.  Ptcai- 
dent,  when  1  hear  inv  colleague  say,  "There  is  another  and  a 
final  reason  which  I  shall  assign  against  the  reunion  with  tha 
bankf'.     We  have  reached  a  new  era  with  regard  to  these  insti- 
tutions.   He  who  would  judge  of  the  future  by  the  past,  in  re« 
f» nnce  to  them,  wiU bo  wholly  mistnken.''    I  should  be  deeply 
?nev»-d  to  think  so.    I  ehould'lamem  to  believe  that  wo  are  so 
adrii\  upon  an  unknown  ocean,  with  an  ui.known  heaven  abcre 
0*^,  that  the  liL'hi  of  the  polar  star  can  no  lontrcr  reach  us,  and 
iliat  our  only  hope  for  a  safe  navigation  through  the  penla 
which  Ic^^ct  \\»  is,  either  in  trusting  blindly  to  the  pilots  wh« 
have  bronchi  nn  where  we  are,  or  in  following  the  meteor  cor. 
lU'^caiKt'iPof  genius,  which  too  often  dazzle  rather  than  guide. 
Ft  my.si'lf,  rir,  I  will  continue  to  look  out  for,  and  endeavor  to 
9\evx  n  y  ronr>o  by,  the  steady  light  of  experience — that  Ugbc 
winch  l'^:ini«'  from  ita  fixed,  unalterable  jwaition  io  the  firma- 
imnf  of  ihu  pa.-u  through  ihe  misty  prejudicejs  and  stormy  pas- 
Mons  of  the  pre*%'nL  showing  us  the  way  of  safety  and  deliver* 
.'•nc«\     If  I  could  shut  myeycsa^insi  this  light;  if  I  could 
t'>rr"o  the  polcnm  warnings  of  cxpeiienca  yet  ringing  in  my 
enis.  in  favor  of  the  revelations  of  treniua,  I  Uiould  go  no- 
whi  re  lor  th»m  with  so  much  confidenco  as  to  ny  coUeagoa. 
Hilt,  sir.  on  th'' subject  of  an  inconveruble  Govemmem  paper 
,h<^  past  !<«  too  pregnant  with  monitions  to  be  disiegardcd.    Hi»- 
tory  has  erected  warning  beacons  on  all  sides  of  us.    Our  cc- 
lo!  inl,  our  rev«»lutlonary   history,  the  old  Conpreen,  all  the 
Sfatr.-*.  r.'tirnr  in  exhorting  ns  to  avoid  this  fatal  evil.     T^ 
f'n.isi'M  ri,  !i  bao  cmbodicti  and  perpetuated  the  lerronof  oar 
.utri  1..,  -.   •'  No  State  shall  issue  bills  of  credit."   In  this  clause, 
.-tr,  1.^  d  c!  in  d  the  bhter  experience  of  the  Revolution.    North 
Carotii  a,  my  colleague  suppot<e!>,  has  furnbhed  an  exception 
to  th.-  Ill 'ory  ol  her  sister  States  ainl  the  world  in  tbesucceaaof 
her  Pro.-,  money,  as  it  was  callc<l.    The  hisrory  of  thataffiur 
inaktri  no  e.cception  to  the  gcvi'^ral  de.miny  of  Government  mo- 
ney.   I:  fell  b<  l<  w  par,  it  embarrassed  and  confused  the  finao. 
ci''l  acti m  of  tlie  State  for  vciy  many  yeais,  and  waa  finally 
bnrnr,  wi»h  three  or  four  times  its  amount  in  counterfeita,  by 
th*' Treasurer  of  the  State.    My  colleague's  researches  haveoot 
enabled  him  10  cite  any  other  instances  than  this  of  the  ProclO' 
m;ition  money  .>f  North  Carolina;  and  wL.'iev«r  weight  this 
may  be  entitled  to  I  am  persuaded  is  a/ainai  liis  proportions 
wh  le  the  old  Congrcsf,  and,  I  believe,  every  one  of  the  revohi. 
tionary  Stat'.-,  afford  wo  Jul  examples  of  the  dirastrous  futility 
of  Gov^nm'i*  nt  ))aper.    It  isimposi^ible  that  it  should  ba  otJier- 
wise;   for  the  primal   law,  the  fundamental  principle,   iko 
living  soul  of  currency,  is  that  it  be  property,  or  be  raftdiJy 
convertible  into  iu    Convertibility  niakcs  currency.    Paper 
u  mency  becau*te  it  represents  propertv;  and  losing  ilio  reprc 
sentaiive  ({uality,  it  is  but  paper,  and  there  is  no  magic  in  Co* 
vemment  to  make  it  otherwise.    This  nec.c&-ary  incapacity  of 
Gavemment  to  convert  itfcif  into  a  n.anufacionr  of  raoneir  is 
one  of  those  Umitationa  upon  despotism  thaitlic  friends  of  free- 
dom cannot  to.»  much  rejoice  in;  and  surely,  Mr.  President,  if 
the  querition  were  whether  we  anould,  if  wc  could,  emlow  this 
federative  agency  with  such  a  monstmus  |>ower,  would  wc  ven- 
luie  upon  iP    As  guardians  of  the  rights  of  tha  States,  as  jo- 
lous  assertcrH  of  the  limited  character  of  this  Goremmeni,  as 
advocates  and  lovers  of  fieo  institution*',  would  we  give  this 
tremendous  power  to  this  (iovcmmeml    No,  sir.    If  we  rouft 
have  a  Government  pa{  tr;  if  this  absorbinr  and  descnictive 
aigrandizeiixMii  of  Government  |>ower  muit  lie  conferred,  rive 
ii'to  the  States,  eir,  and  do  not  convert  this  Government  into  a 
money  manufactory.    Sir,  I  will  not  inict  this  Oovrmineot 
with  such  a  power,  no  matter  wlio  administers  it;  even  if  our 
own  wise  anc  pure  Washington,  (all  will  feel  how  extravagant 
the  supposition  i^)  even  if  he  were  at  tie  bead  of  afioira. 
Could  I  then,  sir,  entrust  it  to  a  party  whoso  wretched  misma- 
nagement and  iuconipelence  have  broueht  us  to  this  movnx* 
ful  condition?    6hall  1  be  called  upon  to  confide  greater  powera 
over  the  cuncncy  to  those  who,  with  such  powers  as  they  have, 
have  produced  so  much  disorder:  or,  rainer,  air,  to  state  the 
proposition  truly,  slialll  entrust  them  with  much  power  be- 
cause they  have  ruioed  us  with  a  little?    Those  wtuvgorera 
us  have  given  testimony  of  theu*  financial  abilities;  if  we  aiaaa* 
tibiicd  with  the  past,  why,  sir,  pafsthcse  bills'? 

Tor  one,  Mr.  President,  I  do  not  at  all  share  the  confidence 
in  this  Government  which  my  colleague  avows.  I  kiok  upon 
it  with  vii  habitual  distrust  and  jealousy,  sharpened  instead  of 
bbmted  by  recent  events.  My  colleague  says  "I  i^otre  to 
think  that  the  E.xecutive  Department  of  the  Government  is 
now  so  reduced  in  power  and  means^  that  it  can  no  longer  relj 
on  its  iuHuencc  and  patronage  to  secure  a  majority.  Hciwrfef' 
ward  it  can  have  no  hope  of  supporting  iirclfbuton  wisdcn, 
moderai'<n.  ^mtrioiism,  and  devoted  attachment  to  the  CnnMi* 
luiinn,  which,  I  trust,  will  make  it,  in  its  own  defence,  an  al^ 
in  efTec-ing  the  reform  which  I  deem  indtapcnsable to  the niva* 
tion  of  the  country  and  its  institutions." 

I  do  not  participate  in  ilieee  sanguine  expectations:  I  see 
noihiiis  in  (he  proposed  measures  to  quiet  my  longestablMied 
terKTM  olF.xetuiive  power.  I  see  before  me  the  sante  men 
wlioni  I  have  hem  all  along  warring  upon — those  men  wfae 
have  subNii'iud  the  Conslitutioo,  end  usurped  all  mnma— 
ilu'.'temen  who  i^Hued  the  proclamation  against  8outn  Caroti- 
ni,  who  pasiM;«l  ihc  bloody  b^ll,  who  seized  the  depoalMa,  who 
expum^id  the  iec<»rds  of  the  Senate*  who  have  perpecuatrdi 
their  control,  by  i  sindthe palrouagc  clothe  Govemmfntand  'bs 
plnndrved  mone>  of  me  country,  in  the  hands  of  one  Preddcnt 
to  make  his  snccc;i^or.  I  sec  before  me  these  men  ftvowingf 
viiidir.iiiii!;,  .->nd  exulting  in  all  that  they  have  heretrvforedone, 
and  I'roclaiming  that  they  will  persist  in  the  same  poUcy.  All 
il.i.^  I  Fce,  and  I  cnnnotgive  them  my  confidence.  Let  then 
resign,  Li  them  arknowlcdcro  their  incompofence,  and  testi^ 
in  !4tncrre  ie[)cntance,  and  they  may  be  forgiven  for  the  pest. 
But  siill,  Mr.  Preriident,  I  will  not  trust t'  em  for  the  foiniv;  I 
will  Hijil  be  jeal'iti  and  circumB{>ec!,  in  retard  to  them  and  10  Ibji 
wlude  Govcrnvtit  uL  It  nuiy  lie  that  the  AdminiatniUoo  Is 
weakened  and  ."iMtnedfor  the  moment,  snd  iff  terrified  that  Us 
mimlceds  ar^>  about  to  be  avcnjred  by  the  indignation  of  the 
people.    It  n.ay  be  that,  like  sailors  in  a  storm,  lh«jwil  ba 

Riou.<«  lor  a  incment;  but,  even  if  this  were  the  case,  I  sboaU 
Rve  no  great  !Mi:hin  Uieir  reiientance.  I  do  not,  however, 
pec  anv  signs  of  repentance.  I  pee  their  error  distinctly  enough, 
but  there  is  nothing  in  their  demeanor  that  wotUd  indiMe  mo 
(o  teleci  thtm  *^san  ally  in  elTeciing  reform." 

Withibeee  feelings,  tbereAm,  and  prejudicas,  if  yon  choon, 
Mr.  President,  1  (k>  not  come  to  the  coBsnttatfOB  •ftbe  B«wii» 
(iy«  mcosuxev  with  »  prediifosltion  In  (heir  fayor;  but,  oft  t|)  f 
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cootrary,  I  am  animattMl  with  a  deckled  diAinclination  againat 
any  project  which  pr(»p«»ca  to  endow  this  CJovornmenl  with  a 
new  power,  or  to  cmriist  my  rights  and  liberties  to  the  keeping 
of  the  oewty-eulorccd  "wiadom,"  "moderation,"  "  patriotism," 
of  thia  Administration. 

My  colleague  Rtates,  aaa  main  objection  to  any  connection  of 
the  Government  with  the  banks,  the  unaieailiness  {iroduced  in 
the  currency  hy  the  action  of  Government,    lie  says: 

**  It  follows  as  a  necessary  consequence  that,  to  the  extent  of 
this  influence,  the  issues  of  the  banks  expand  and  contract  with 
the  expansion  and  contraction  of  the  fiscal  pction  of  ih<  Govern- 
ment; with  the  increa^ic  of  ita  dutit^R,  taxes,  income  and  ex- 
penditure; with  the  (Icponles  in  its  vaults,  acting  asaddiiionil 
capital,. and  the  amoitui  of  bank  notes  wididrawn,  in  conse- 
quence, from  circulation;  all  of  which  mii^i  diicrtly  aftcct  the 
amount  of  their  busine^  and  iKsucji;  and  ha'ik  currency  must, 
of  Course,  partake  ofall  those  vibration.<i  to  which  the  f^s;cal  ac- 
tlon  of  the  Gorcnmuni  is  ncccsj"ariIyuxpOi»ed,  and,  when  great 
andsudiien,  must  oxpoae  the  sy^terii  to  catastrophes  such  ns  we 
now  witness.  In  fact,  a  more  sui'able  instance  cannot  bs:  selected 
to  illustrate  the  troth  of  what  I  assert  thiui  ilio  present,  a^  I 
lAiall  proceed  to  «!iow." 

Now,  if  thifi  be  true  when  the  Government  in  operating  upon 
banks  which  trade  on  as{)ecie  bayis,  and  are  cautious  of  their 
own  interests,  how  much  more  true  is  it  when  the  Government, 
divciieJ  0f  all  audi  couneciiou,  and  having  full  control  of  the 
currency,  will  expand  orcontivirt  it,  according  to  iLinecegsiiica. 
whims,  or  party  purposes*?  I  umlerdtand  the  propoj-ition  to  be, 
that  the  banks  arc  to  be  disconiinueil  because  their  paper  par- 
takes of  the  vibrations  to  which  the  fihcal  action  of  iiie  (jt^vern- 
mcni  iacxp  ..  id.  But  it  i^i  jbvious  thai  Government  paper,  thai 
is,  a  currency  created  by  the  fiscal  action  of  the  Government, 
will  bojMill  more  immediately  and  intimately  aifecied  by  the 
vibratioufl  of  ihatii.ccal  action  than  bank  paper.  The  banks  are 
some  check  upon  those  fluctuations;  which,  without  that  check, 
win  necessarily  bo  greater.  I  can  easily  conceive  that  iftliis 
Government  underiaked  to  decide  on  the  quantity  of  money,  or 
to  regulate  ius  issues  by  law,  nothing  can  be  more  unceruin 
than  iln  quantity,  and  therefore  value,  tVoin  year  to  year.  If  it 
be  rcgulatcdon  ar.Trio  with  the  revenue  ol  the  Govftrnmcnt,  we 
may  estimate  the  (luci  nations  by  the  receipts  of  183G,  compared 
tu  those  of  18^.  Or  iflt  be  submitted  entirely  to  the  discretion 
ul  this  Government,  let  the  various  opinions  at  the  present  mo- 
raont,  in  regard  boiu  to  the  quantity  of  money  in  circulation,  and 
to  ilic  (juaQiiiy  wliich  is  necessary  for  circulation,  teach  us  a 
le&s'ju  of  caution.  The  Adoiinidtraiion  party  at  this  moment 
supposes  that  the  country  labors  under  a  redundant  circulation; 
and  if  it  controlled  the  currency,  would  immediately  curtail  it, 
while,  perhaps,  the  belter  opinion  is,  that  the  money  in  circula- 
tion is  nardly  equal  to  the  wants  of  the  country. 

1  cannot  but  think,  Mr.  Fre<;idenL,  that  my  colleague  habitu- 
ally orerratea  the  iafluance  of  the  fiscal  acuon  of  tiie  Govern- 
ment upon  the  currency,  in  ra^rard  to  the  expansion  or  contrac- 
tion of  It,  and  especially  if  he  be  corn  et  in  supposing  that  the 
incomeof  this  Orfvernmentisnow  reduced  to  an  econrmical 
staailard,  and  that  the  Ezecutire  will  sustain  itself  only  hy 
wbe,  patriotic,  and  moderate  measuru«.  lie  supposes  that  the 
Government  has  power  to  make  an  incon"ertible  pa|>cr  money 
circulate,  which  l  conceive  to  be  beyond  the  power  of  any  Go- 
verument,  and  this)  idea  seems  in  pan  to  result  from  what  I 
consider  a  misconception  he  has  fallen  into  as  to  the  credit 
which  sustains  bank  notes.  lie  suppose?  that  this  credit  is 
conliBired  to  a  great  extent  by  the  Govomment  making  them 
receivable  in  public  due?,  which  he  illustrates  by  staing  iliai 
If  the  Government  wouln  say  tiiat  it  would  take  in  payn)ent  of 
its  dues  the  notes  of  any  bearcirar  in  the  streets,  such  notcH  would 
be  current.  I  do  notthioV  they  would  be  current,  unless  the 
due*  of  the  Government  were  unlimited,  or  the  notes  of  ihu 
t«2!?ar  limited.  If,  as  I  haveendeavorcil  to  show,  a  Government 
cannot  nnake  its  own  notes  circulate  at  por,  it  cannot  make  a  be^r- 
nr's.  The  case  of  the  beggar  would  be  analogous  to  that  of 
tne  banks,  if  the  Government  said  that  ii  would  take  hiiinotc«  ns 
long  as  he  continued  to  pay  8i)ecie,  which  is  the  language  of  the 
r«sulution  of  1810  to  the  banks.  The  endorsement  of  ihc  Go- 
vernment on  the  bank  notea  was  not  "leceiv able  in  publicdues,-' 
but  "receivable  in  public  dues  a-s  Ion?  as  specie  can  be  got  for 
It."  The  eflScacy  of  such  an  enilorscincnt  to  c<infer  cr«'dii  is 
not  very  pcrceptihie.  The  convertibility  of  the  note  makes  it 
good  wiihoui  the cndorBcment,  nor  does  the  withdrawal  of  the 
cndon«cnientir,'iirei's  credit.  The  pet  bnnk-  were  nolinb  i- 
i«r  cretlit  than  the  rcpi  of  the  banks,  nor  did  the  withdrawn?  ol 
the  Government  from  all  bank  paper  whatsoever  strike  d  »wn 
its  credit.  Wlien  the  banks  suspen.letl,  the  Gdvernmani  with- 
drew lis  countenance,  ar.'l  yet  tlic  J  .ttes  main'iincJ  and  f'tiil 
maintain  their  credit,  and  this,  t«>o,  when  the  Govornrnf-nt  h  •..* 
not  only  withdrawn  its  credit,  but  is  wagini;  a  war  of  exter- 
mination against  the  banks.  The  comoiunUv  belie -.'ci  m  the 
uitimaieconvfrtibiliiy  of  the  bank  notes,  and  theioforo  tru.v  s 
tu  tham;  and  believing,  m-ireorer,  that  the  pro»pect  of  that  con 
rerlibility  was  improved  by  the  act  which  matie  the  Govern- 
ment withdraw  iii)  credit  from  them,  the  general  credit  was  en- 
hanced by  it.  Sir,  let  those  who  conceive  iliat  there  is  dj  igic 
In  the  Govemnaent  touch  ts  confer  or  in  take  away  credit,  look 
tn  the  recent  history  of  the  United  States  Bank,  whose  bills  have 
been  "every  inhere  at  home."  while  the  Government  has  been 
wagin*  war  against  them,  all  over  the  world;  amidst  all  th*^ 
roiu  vvhieh  tliat  war  has  occasioned,  amidst  the  prostration  of  so 
much  wealth,  and  the  loss  of  so  much  credit,  with  a  distressed 
people  and  a  bankrupt  Government,  the  credit  of  that  bank  is 
yet  untainted,  and  its  successor,  under  the  wise  and  honest 
managemoDt  of  Mr.  liidille,  is  by  general  consent,  ready  now  to 
tedeain  you  from  your  difficulties,  and  would  bs  appealed  to, 
but  for  that  pride  of  opinion  which  prefers  to  siiflTer  rather  than 
acknowledge  an  ermr,  es|)ccially  when  the  suffering  Is  that  of 
the  public,  and  the  error  that  of  the  individuil. 

Mr.  President,  I  deprecate  this  mad  and  ferocious  warfare 
against  any  of  the  institutions  of  the  coumrv,  against  the  United 
States  Bank  formerly,  against  the  State  banks  now.    It  does  not 

Spear  to  roe  that  this  root  and  branch  policy,  this  tearing  up 
ngs  established,  to  supply  their  places  with  new  theories, 
however  neatly  constructed,  or  carefully  elaborated,  is  the  part 
of  prudenee  and  wbdom.  My  nature  and  liabits  ufthbught, 
confirmed  by  the  terrible  experience  of  the  last  fbur  years, 
make  me  a  Conservative.  I  hcsitaie  nt  every  proposi'ion  to 
destroy,  that  you  miy  build  again.  If  any  of  our  instil  mions 
hare  sutnved  damage,  1st  us  reiiair  them:  tf  any  portion  ofihn 
TMI  edifies  of  our  prosperity  has  been  injured,  let  us  with  a 
cautious  and  reverend  hand  restore  what  has  been  lost,  strength- 
eh  what  remains,  adjiist  the  proportions,  if  you  choose,  pro 
^eedftpf  ip  •U  Wi(t) «  n^^  ud  itead^  purpose  ^oot  wciien 


inj?  the  deep  foundations.  Let  us  not,  pir,  with  a  ri<n«a.««iic  ca- 
price tear  down  the  solid,  and  Ifct  me  say  glorious  fabric,  of  our 
i3rosperity,  that  we  may  try,  by  as  lutileadeviceas  the  lamp 
of  AlaJilin,  to  build  up  another  in  one  night,  o(  fairy  marble, 
and  |;old,  and  gems. 

It  IS  the  part  ol  state.snicn  to  deal  with  the  circuir.stanrcs 
around  them.  In  the  closet  of  a  philosopher,  in  the  desk  of  a 
professor,  speculation  may  discuss  what  is  be^t,  and  genius  in- 
uuigo  its  aspirations  for  the  "chief  good;"  but  the  practical  po- 
litician is  hniced  around  by  inexorable  necewiiies.  He  ha;  to 
deal  with  ihinss,  not  with' ideas.  He  must  control,  not  create. 
lie  must  govern  hiinsell  by  the  circumsiances  amidst  whi«-.h  \\o 
finds  himself,  use  the  instruments  which  are  prssented  to  him, 
and  be  coniriit  with  such  results  .-is  he  can  attain,  without  at- 
tempting sur  has  he  can  imagine.  The  genius  and  temper  of 
Napoleon  mi^'ht  aspire  to  a  diflerent  de!«iiny;  but  ours,  thank 
God,  is humblei  and  safer.  We  ndmiHieier  alimited  (t'o.em- 
ment  for  free  and  self-willed  States,  whose  bidding  and  who>e 
business  we  are  to  do.  They  have  placed  lis  their  scrvant.s  in 
the  niidfftof  a  great  banking  system;  a  syrttem  of  credit,  sur- 
rounding, pervading,  and  penetrating  the  whole  body  politic. 
Mr.  President,  we  mudt  conform  to  our  coiuliiion:  we  mujt 
work  upon  tlie  platform  preparetl  for  us;  we  must  use  the  matr- 
nals  furnished  to  our  hands.  It  is  in  vain  to  try  to  e^firicaie 
ourselves  from  the  condition  of  our  existence.  Wo  have  not  thit 
strength  (God  forbid  that  we  should  havoii!)  to  disconnect  our- 
8elve<«  from  ihu  circumstances  in  which  the  i^^tates  place  us. 
And  if  we  attempt  to  tear  ourselves  loose  from  them,  there  may 
be  much  autfcring,  a  struggle,  an  agony;  but  you  will  have  at 
length  to  comeback  to  your  allegiance,  ard  content  yourrelf 
with  reform  irwtead  of  revolution.  Let  us,  then,  wisely  mvI  at 
once,  begin  to  correct,  control,  regulate,  modiiy,  adjust,  do  any 
thing  biit  destroy. 

Ir.  Ir53'l,  Mr.  President,  I  entertained  the  same  sentimr niB  1 
found  all  the  great  interestsof  the  country  implicated  so  tho- 
roughly with  the  bank  system,  thattn  tear  them  apart  nt  once 
would  destroy  every  thine,  and  therefore  I  acquiesced  in  the 
proposal  of  my  distingiiished  colleague  for  the  purpow  of 
making  a  cautious  experiment,  to  ascertain  the  extent  to  which 
the  bankin*? system  could  be  contracted  or  modified,  so  nsto  re- 
ject as  muoh  evil  and  securv  as  much  ^ood  as  it  wr>«i  c.TpaMe 
of.  It  was  then  propofeil  to  use  the  United  States  Hanlc.  rr  char- 
tering it  for  this  purpose;  that  instrument  is  no  longer  within  our 
rtach;  but  here  are  the  i^iate  banks  still,  and  why  not  u.se  them 
for  the  purpose  of  an  exivrimenial  reforml  They  are  in  the 
best  condition  imaginable  for  that  purpwe.  If  the  fi?cal  connec- 
tion of  this  Government  with  the  banks  gives  it  any  portion  of 
the  control  supposed,  it  may  he  u«-rd  to  induce  the  banks  lo  li- 
mit their  issues  and  extend  the  specie  basis:  in  short,  to  induce 
them  to  do  whatever  was  proposed  lo  be  efl^ectrd  by  the  rechnr- 
tsr  of  the  United  States  Bank  in  1834.  My  colleagu ;,  however, 
discriminates  our  present  condition  from  what  it  was  in  183^1, 
by  stating  that  noM>  we  are  disconnected/rom  banking,  and  were 
not  then.  I  cannot  perceive  tli-*  ac4:uracy  of  tliis  distinction, 
either  in  law  or  fact.  It  is  perfec-iy  obvious  that  the  States  and 
and  tlio  people  are  more  involved  .it  this  moment  with  the  hanks 
than  they  were  in  1834.  As  to  this  Government.  In  183^1,  its 
depositee  were  withdrawn  from  the  United  States  Bank,  and,  as 
far  as  law  was  concerned,  were  nowhere— the  l."»nguage  of  the 
day  was  "that  there  was  no  Treasury,  that  the  money  wa.^  in 
the  breeches  pocket  of  the  Government."  There  was  no  law  ns 
there  now  is,  making  the  bonks  depositories  and  fiscal  ngrnrs. 
At  this  lime  the  banks  have  large  Government  deposites  in  their 
possessior,  which  are  daily  drawn  upon:  and,  the  rcolniirii  of 
l'^16  being  unrepealed,  the  banks  can  at  any  moment  compel 
liio  Treasurer  to  receive  their  notes  by  resuming  specie  pay- 
ment. Besides  this,  there  are,  by  the  Secretary's  report,  six 
bante  yet  used  as  Government  og[enis  and  depositories.  It  ap- 
pears, tharefore,  bothin  law  and  in  fact,  thnr  the  Government  is 
less  disconnected  from  the  banks  than  in  1834! 

And  here,  Mr.  PresMeni,  permit  me  to  say  one  won!  on  the 
subject  of  the  partial  disconnection  which  has  been  effccied  by 
the  Secretary  of  the  Treasury.  But  for  the  pcr\erpe  and 
blundering  policy  which  has  characterized  his  agercy  in  this 
iTi.itier,  aa  In  all  of  his  oflicial  acts,  we  should  not  h.T  e  lu  n 
brought  hT^  at  I  his  time.  I  do  not  speak,  sir,  of  the  manner 
in  which  he  habitually  miscalculates  and  confounds  the  publir 
rtvenue.  or  of  ihs  absurd  and  mischievous  execnticn  oi  the 
depo-iie  law,  or  of  the  pernicious  flnrinniions  and  cnibariV.«-r- 
inenis  produced  by  his  intermeddling  wito  the  exrhanrre?,  or 
ol  hi>  r.xecrablc  Treasury  order,  in  r^^gard  to  thepnhlic  lands: 
builailnle  to  hia  immetUale  agency  in  pio.hicing  ditricnliir^s 
be'vcen  I'ui^  Government  and  the'bnnks.  When  th**  bnriks 
su-pen«Ied  s|>ccic  payments,  the  act  immediately  r'?nspur  d 
pnl'iic  confidcnrc,  ad  was  proved  hy  thw  rise  of  stocks;  ind - 
sidual  irai,sac'.i(»ns  wiih  the  liouks  were  cnntinued,  an'l  pri'ste 
(loi  a'ite4  inc.ri'.iscd.  until  at  this  inoni»'nt  there  i*?  more  money 
on  Je|;o..<ite  in  the  banks  than  ever  was  nt  any  formci*  poriid— 
than  which  n>.'?hing  could  more  Btroo'rly  indicate  niitdic  co.i- 
n.li*uce.  Ill  tliirf  -i.«ie  of  tiling.^,  had  ihe  S«!creti;ry  oi  the  'Vwn- 
snry  permitted  tie  ttTicc  hohhrs  of  the  Gov«»rnmpnt  to  go  on 
as  every  othirr  individual  in  the  coinmnni'v  wns  content  lo  do. 
they  would  Iwve  rcceiveil  their  quarter  salaries  as  us'al,  and 
the  di^hursenienta  of  the  Government  would  have  ])een  mile 
a"  usual;  but  he  thought  proper  to  issue  a  sort  of  circular  to 
ofllce  holders,  as  he  had  formerly  done  to  lecelvpr?.  virtu  illy 
enjoining  them  to  receive  nothing  but  specie,  and  putiing  them 
on  a  plan  by  which  they  might  enhance  their  s,ilnrlcn,  hyj.i 
traffic  in  dishonored  Government  paper.  It  wa«»  in  this  way 
that  a  pretext  was  obtained  for  this  second  removal  of  ihe 
deposites,  and  for  a  declaration  of  war  atrainst  the  St.-.ie  banks, 
as  formeily  against  the  United  States  Bank.  But  for  ihis  inge- 
nious device,  this  stroke  of  financial  diplomacy,  we  sir.  In  all 
probability,  should  not  have  been  here;  and,  by  the  reeular 
meeting  of  Congress,  a  renewetl  prosperity,  returning  coi  fi- 
dence,  and  the  certainty  of  an  early  resumption  of  specie  pay. 
ments,  miffht  have  spare*!  us  the  anxieus  deliberations  which 
now  oppress  us.  Tne  country,  conscious  of  its  own  immense 
lesources,  and  confiding  in  its  own  vast  enefgies.  would  have 
even  now  been  looking  for  the  natural  dawn  of  day,  but  that 
the  Treasury  inlerposetl  its  huge  and  daikening  hoik,  not 
only  giving  no  light  itself,  but  intercepting  that  which  other- 
wise would  have  been  cheering  us  niw.  It  was  compeici  t  to 
the  |Admlnisrvation  to  hnve  susUiined  and  kept  alive  the 
wounded  mnfitlence  of  ilio  country,  by  the  easiest  mcthor!  in 
the  world,  if  it<»  purpose  had  not  been  other  ih.in  the  cr>uniry'a 
good.  If  the  President  had  recalled  the  Treasmy  order.  In 
eompliaoee  with  the  wish  of  Congress,  if  he  had  said  a  word 
of  kindness  towards  the  banks,  if  he  bad  disavowed  his  im- 
.puled  hostility  to  credit  and  commerce,  and  chartered  rights; 
if)  aboye  tU,  bt  bod  forborne  to  ur(p  tb«  wild  and  impncti^able 
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theories  of  his  Messa^^  the  natural  snrln?"'  of  f»«r  prosperity 
would  be.''(u"c  now  have  ^^yun  to  (tevclope  thni-  rerovcretl 
elasticity:  ami  I  b  dieve,  rir,  thai,  even  now,  it  we  would  ad- 
jiMirn  (o-il.-'y,  and  gi*  home,  having  don«  nothing,  we  bhall 
ft!»s<*m'>!c  at  ihe  con-stitutioiial  lime, 'under  auspices  so  much 
hcitrr  than  iho  prr^ent,  that  very  few  will  be  disposed  lo  resort 
to  the  desperate  surrory  recommended  in  ihe  Mc>fnge. 
IHLet  me,  Mr.  Pr- .-idcnt,  put  a  not  im;  rolnble  case.  Sup- 
[)o>e  we  aj^emble  heif,  and  find  the  bankn  paying  specie,  or 
upon  the  eve  of  d'>iiio  so:  will  any  one,  then,  piofto.=c  torcpi-al 
the  joint  rps-oUiti^in  ol  1816,  tor  the  purjK)s<'  of  rejecting  bills  of 
specit'-paying  bnrd:H.  and  receiving  gold  and  silver?  1  tpeak  of 
noihinr?  now,  hut  oi  the  divorce  ol'  the  Govt-rnnient  from  con- 
veriiltle  bilif^,  v/liich  is  the  area'  divorce  insi.-Jttd  upon— the 
t;ue.siion  of  the  dep;-.  ite.<  being  :in  nher  and  dilTcreni  sfliiir. 
What  I  ask  is.  wheilirr  any  or.e  will  propose*,  in  the  mid.-^i  of 
s  'Ivnnt  banks  and  convertihlu  pa|  rr,  to  in.sijt  u|.on  ?])ecie7  To 
what  end,  if  ppccio  and  paper  l)n  ol  equal  value,  as  iliey  are  by 
the  terms  of  the  projioyition?  e.nd  so,  too,  m  regard  to  any  other 
kind  of  mnnoy  ii  nmy  be  in  cnnteniplaiion  to  create.  Is  your 
cnnii'icntal  monev  to  be  equni  t'>  the  money  uf  iho  pcoj>Itf 
Then  it  !«•  uili-.^.  Is  it  hrttei?  Then  it  is  a  lax  upon  the 
peofdi'  to  buy  it.  \n  it  worse?  Then  it  Is  a  eurse  tv  the  c«nin- 
try,  and  a  dis/rnro  to  tli.-  fiovernmeni.  Ibit  lor  the  .«:u.sjicn3ioii 
efHjiiV'ic  |'"'ytucnt<?,  whicli  I  contend  was,  in  irself,  a  wii^e  oiid 
projier  mcjs.  '• ,  and  .''nil  olPi'lninry  resnltw,  there  would  be  no 
pretence  for  ihf  inlu'sencc  ol  this  ra'/id  pa.-'.sion  for  experi- 
ment; the  fiscal  n).««  niio  ir:  nf  th'?  Government  would  have 
g'nic  on;  its  reduced  revenue  w'lild  have  heen  fnu!:f!  to  be  lo 
a  great  extent  ijiRoru'Hic;  experience  would  have  pointed  oui 
and  effecte'!  rfr'iraints  upon  the  tendency  to  exce.«»s  oi  the 
t)ankin;T  system;  and  the  AdministiaiicMi,  weak  from  the  man- 
ner in  wh  cl.  it  came  in.  xvak  f«-om  the  load  of  misdeeds  whicli 
it  inherited  antl  lia'*  a.i  'ed  to,  and  weak  from  incompetency,  ^ 
would  h.ne  I'f  en  cc»m;.ellod  to  pcrintt  the  |ri?«-nge  of  lav.'s,  to 
guard  a^airi^i  :  nii~chicvcu6  ure  of  the  revenue.  But  iha 
pre^en:  <-C'a:i  i  i'?  seized  np.in  to  drive  U'i  into  new  e\j>eri. 
meets,  and  mrdMh' oietex' lor  a  rcvoluilon  in  the  monetary 
sy«^tem  of  ili"  C(/iniiiy,  by  torce  of  a  sidf.'le,  tudiicn,  jmd 
sw'ci'p.ing  art  nf"1r.i.-.I.ui{in.  .N'or.  Mr.  I*ici;ii'.  m,  id  ilie  vinlei.ct^ 
of  iIk!  nira.iirr  ifioiv  obiocticnnb^:;  than  i!>  I'elii.'^ivc  c- w.  It 
purpoit?  to  1:.  a  li.ird  money  fircjcct,  while  in  truth  h'li-  the 
mere'-t  paj-er  j-roj.  ci  that  ha=  ever  been  ilrcar.  td  cf  sii;cc  iho 
eontint liial  Coo'.'r:^- ?-  an  inc 'fi\criiMe  }  ap"^!,  v.hlcli,  if  ji  c'u-- 
cul.iics  <'.i  ^11,  inurfl  ixpel  Kj«ric  f.\;;etly  jo  tl:e  extcr.t  uf  iia 
circulation. 

But  there  is  one  p(dnt  o(  view  in  which  as  a  Southern  Sma- 
tor  thin  resoluion  <i  the  whole  money  of  the  founiry  inio  a 
Government  paper  sy.Jtcm,  strikes  mc  with  appalliiig  le/ror. 
It  is,  that  it  establishes  a  centrahzation  of  the  moneyed  trniitac- 
tions  of  the  Government  and  the  country  in  New  Yoii--,  wliich 
will  enhance  the  wealth,  commerce,  and  political  powtr  of 
that  already  too  powerful  city  to  such  an  extent  a^  to  make  tho 
other  States  of  the  Union  j^roviucinl  dej*ndencies  upon  it. 
Already,  by  the  operation  of  pcimaiicnt  caU5ts,  and  the  action 
of  ihi?  Governtnent.  there  u  a  great  a,ccndancy  ac(|uircd  by 
that  city.  It  cannot  be  otiierwi-jc,  perhaps;  all  fystem."  muft 
have  a  centre.  In  every  community,  or  aK.-oc;ation  olcomniu- 
niiies,  there  \:i  a  centripetal  t.  ndency  of  the  moneyed  sod 
commercial  tiai;?ac;ioni>\  Thi.s  ia  ol  the  nature  ol  ibings.  a 
law  of  ;-ociciy.  New  Voik,  therefore,  is,  by  utcessiiy,  t|i6 
commcrcl.il  enjj.orinm  of  the  Uniicd  :^fm«d  as  Ion;;  as  we  are 
thf  United  S'ait;;  but  nothing  can  bu  more  unwise  or  ja-  |  (is- 
terou",  nothing  can  be  more  urju't  to  the  .■v.uuhein  States 
especially^  than  for  this  Federal  Government  to  incitnse  by  its 
policy  rhi.i  absorbing  ctntraliz  iiion.  Alreiuiy  i  c)  receipts  and 
dirbiir^cincnf  if  the  Go\f  rnincnt  arc  in  one  feciion,  and  \vc  of 
the  South  hi  felt  the  disaslrcui.s  c  fleets  of  it;  but  whiii  New 
Vork  in  nif  ii  the  pi.ot  upoji  which  the  circulation  of  tho 
whole  country  turns  what  will  be  our  condition?  It  is  taid 
^  that  the  banking  sy.^te  in  has  a  temlcocy  to  ceniializalion,  but  it 
has  also  a  cenirirn<j'al  'endeney.  South  Carolina  hashei  Lonkn, 
with  ih'dr  centre  at  V.  arlest<'n;  abo!it,Ii  tlitm,  give  us  tho  G<t. 
vernment  money,  (and  it  matters  not  whtiiier  it  btepecieor 
cot, till'  ntal  j'.jp'  i.)  jnd  South  tjjiroliiui  hi's  nothing  of  licr  own; 
s!.e  18  co'^soli'iif.ed  u|.on  New  Voik,  whivb.  Is  ncce^?ar^ly  ihe 
centre  of  the  {Joneral  (iwveroment  money  tiarb,  r;ioiis.  Th«» 
ret:ult  is  ir.ovita'olc.  ai.  i  will  l'.-  uiirrly  n-im  us.  Inwhaitxcr 
a.^l  .  ■•!  1  r-i^ivd  !hi.->  projirtt.  whether  I  con.tiiler  thefolnieai 
c.ir)f^')!i.^a'  . I  which  rtsnln  fioni  the  power  of  nianufaciuriiiK 
inc  ;e>  by  :!:is  Gowrriinent,  or  the  fn..i;i'"iii  and  comtncicial 
crii.o.i  hi;inn  wl.i'ii  rijulfs  from  ihi-  lact  '!  at  New  Voik  inu'^i 
be  the  centre  oi  iiie  -ystjm,  (,r  ihe  nu'i.ro  of  the  uurtniy 
which  \?  to  !• !  cri.i'«tl.  it  ia,  in  my  judcoient,  h.ble  lo  insupc 
luble  olijertions. 

The  rejefion  in  the  r.';'U[>t  of  the  revenue  of  the  notes  of 
p|ieeie-pr.yinL'  tanks  l.j  ilx'  ^leai  revnlwiion  pi«t|iO!icd  bv  ihi- 
p;v.«tnt  Ojcasiire  :  ilii.'  is  intended  as  i!  e  vital  '-tab  tu  ihclunkM; 
i  is  to  W  a  .^taidiiig  discredit  oi  ilu.yo  institutions,  nn«l  the 
ox''n  je  for  the  GovTOt'iei  i  Uj  is--iie  paper  o|  it>  o'vn  to  :  uper- 
<;ei'o  ihfiiv!.  Th*^  Sub-Tteiisitry  -..•■itM  \a  Uri  d-ci*iv:'  ;  i,,!  ;;  y 
reael  inc.  The  r.uri«  iicy  crta'iiislied  by  law  .-iinre  l^l^  win 
hut  "f  the  bills  of  .sperif-pnsiit;;  baiik.>';  hut  tiie  Slate  Unnki 
biiNo  been  tioeil  .'i-<  (le;xirij't«i' ch  a  n.ixh  shorter  lime.  Vmil 
rec!  ntly  the  I'nted  Si;t;.-^  Ilaiik  had  cuBtoiiy  (4  ihe  pubic 
Innds;  after  that,  ihe  Sta'e  Uink^^  and  the  .^''.Tr.«.  by  the  dcf  c- 
.^ite  act ;  and  ai  |>rfieni  ilo  y  ari-  m  the  handfi  «'f  t-ovtrnnfot 
airciit' .  The  policy  pr.po.-ed  hy  ihe  bjll  unl  r  diseui^sit  n  i.\ 
ilrii  v;h-'n  the  jeverii:c  is  received  in  ppe cie,  or  In  such  p.'*per  as 
by  law  may  h.^  direce  I.  (viz:  Government  pajter.)  it  sbali  be. 
reuiined  in'thu  custody  of  Government  pgenis  liirouglu  tit  ilio 
country. 

li  is  ihi^  nev/  mode  of  rn  toilv  by  individuals,  instfail  of  by 
banks,  and,  as  a  coioltHry  from  it.  the  di»!bursemen(s by  indiri. 
duaV,  which  conKtitu'c  wiiat  is  call  d  the Siib-Trea«ury  system- 
Hitherto  it  h  is  berMi  the  policy  of  tho  Government  to  keep  as 
ilistinrt  as  po-^sible  the  business  of  eolleciing,  keeplne.  and 
disb.uis'n?  iho  public  money,  for  the  obvious  purpose  of  mul* 
tiplyina  re  iponsibilitie^^  and  imposing  checks.  This  f^ureaiHl  . 
long  saMished  policy  of  ueiiraiiip  theee  functions  is  i\otf 
projio. cl  to  be  abandoned,  and  thry  ate  :ill  to  be  blended  in  tho 
tiands  of  near  t'>n  ih(  u.'>anddiflerei.t  in<'ivi{hi8l8in  various  parts 
of  the  United  St':«'s.  And  why  is  this  fundameiiial  rhantre 
proposed!  What  i !  required  m  dttcimining  on  the  proper 
eustody  of  the  public  money  i*,  thst  it  be  kept  cheaply  and 
safely;  and  if  the  G'overnmfntintcreet  alcneis  to  be  confidered, 
(upon  which  fiippofiiion  tho  uhole  policy  is  founded,)  when 
safety  and  cheapness  are  provided  for,  all  is  done  that  tho 
Government  need  do.  If  tho  docii  iue  so  strongly  ureed  in  favor 
of  other  branches  of  this  proposed  policy,  ihat  the  GoTeroment 
m\wt  take  care  of  itself,  and  let  the  People  take  care  of  them* 
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•elTp^^*««roct,  th«n  k  i?  obvious,  thai  wiioAT<'ti^r  money  l« 
-•sTely  and  ch#apiy  deposited,  you  mu.<  !»*<*  no  luriUer;  us 
cflecui  upon  the  bdnks,  upon  the  ci*«iflrioy,  upon  the  general 
walfare,  are  erenta  put  beyjuJiite  pco.jc  of  your  purposes  or 
your  powera,  and  are  rejected  by  the  lun-lamental  principle 
on  which  your  whole  ayatem  rests,  viz:  that  you  have  notliing 
to  do  wiih'the  currency.  If  it  be  your  duty  to  reject  a  B*»fe  .md 
cheap  keeping  of  the  public  money  becau:cit  will  operate  in- 
juriously upon  the  banking  syaum  and  the  currency,  then  you 
art  bound  to  avoid  any  other  measure  which  is  likely  to  pro- 
duce that  efleci.  Your  first  proposition  proceeds  upon  the 
f [round  that  the  Government  umisi  take  caie  of  itself,  and  not 
ook  to  the  right  or  left  in  doing  so.  Your  second  proposition 
proceeds  on  the  opposite  ground,  viz.  that  you  must  regulate 
your  Trea-jury  with  a  special  view  to  the  banks  and  the  cur- 
rancy.  Your  plea  for  hard  money  is,  that  it  is  safest  for  the 
G  »vernment— an/c/y i8youro!>jeci,  then  keep  your  haiJ  money 
when  you  get  u  where  it  will  be  site ;  but  liiis  you  will  not  do. 
You  will  carry  one  part  of  your  policy  on  thu  ground  of  safety 
of  the  Government,  and  the  otlier  on  the  ground  of  love  of  the 

Poople. 

I  nave  assumed,  Mr.  President,  that  the  custody  of  the  public 
moneys  is  safer  in  the  banks  than  in  the  hands  of  Executive 
officers.  Does  any  man  doubi  it ;  or  has  any  one,  even  in  the 
fury  of  that  tirade  against  banks,  which  constitutes  ih«  staple 
of  every  Administration  speech,  ventured  to  say  that  the  cus- 
tody oi  these  fumds  by  the  banks  is  not  as  perfectly  safe  as 
moral  and  physical  agency  can  make  any  thing?  In  the  mid^t 
of  the  general  distress  and  insolvency  which  press  upon  the 
country,  1  am  not  aware  that  any  thing  has  been  lost  by  your 
confidence  in  the  banks ;  but,  sir,  4f  your  enormous  revenue 
had  been  accumulated  in  the  hands  often  thousand  individuals 
during  the  recent  rage  fur  speculation  and  tho  consequent 
craab,  where  would  your  money  have  been?  The  experience 
of  the  Government  is  conclusive.  It  has  trusted  banks  a  thou- 
■and  times  more  than  individual  agenu,  and  has  lost  a  hundred 
times  as  much  by  individuals  as  by  banks.  Why,  sn*,  in  that 
departmenlof  the  Sub-Treasury  which  is  to  be  conducted  by 
the  poaimasters,  there  are  now,  by  u  report  from  the  Postmas- 
ter General,  some  two  or  three  Uiousand  dtifaulters.  Banks 
•re  created  with  complex  checks  and  re^sponsibilities,  for  the 
purpose  of  keeping  and  managnig  money ;  and  all  thia  is  done 
in  the  first  instance,  and  afterwards  Bu[)erintende<l  in  its  opera* 
tlon,  by  those  whose  direct  interest  it  is  to  have  it  well  done. 
O.i  what  diflTerent  principles  are  Government  offices  filled  1 
They  are  yielded  to  the  arts  of  solicitation,  given  to  a  needy 
kinsman  or  a  subtle  tool,  or,  to  avow  at  once  the  great  principle 
of  appointments,  they  are  given  for  political  purposes.  Thia 
pewer  of  appointment  is  the  great,  the  destructive  branch  of 
patronage  which  it  is  now  proposed  to  increase  to  an  enormous 
extent,  and  to  strengthen  by  the  whole  money  of  the  Govern- 
ment. 

At  'he  moment  that  the  Government  proposes  to  declare,  by 
act  of  Congress,  that  b^nks  are  unsafe  depositories  of  its  mo- 
ney, all  the  money-holders  of  the  country  are  contradicting  the 
aspersion.    The  private'  depositee  in  the  banks  were  never 

E "Otter  than  at  this  moment,  and  vastly  exceed  your  levenue. 
erchants,arU8ans,agricuIturi8i8,keep their  money  in  the  banks; 
every  individual  here,  who  by  word  or  ast  dcni -s  (hat  (he  Govern- 
ment  money  is  safe  with  the  banks,  conlradicts  himself  by  keep- 
ing his  own  money  there.  Tho  most  cautious  and  wily  money- 
holder  in  the  country  will  not  trust  bis  money  to  his  own  cus- 
tody, but  carries  It  to  the  banks:  and  yet  you  would  fain  delude 
OS  with  the  vain  and  presumptuous  idea  that  you  will  get  men 
more  true  to  the  Government  than  men  are  to  themselves. 
Where  every  private  individual  entrusts  his  own  money,  let  the 
Ckivemment  confide  its  fimds;  and  this  will  bo  the  result  even 
with  your  Sub-Treasury  scheme;  for,  if  your  agents  be  honest 
and  faithful,  they  will  carry  the  money  to  the  banks  for  safe- 
keeping, under  the  conviction  that  it  is  safer  in  the  banks  than 
in  tneir  own  hands.  In  such  an  event,  what  do  you  gain  by 
tliese  intermediate  agencies  between  you  and  the  banks?  Why, 
air,  you  gain  this:  a  new  electioneering  officeholder,  with 
means  in  his  hands  of  influencing  the  banks.  You  give  to  the 
Executive  the  use  of  the  money  on  hand,  without  any  trammel 
of  law  to  restrain  him. 

If  Toor  Sub-Treasury  be  robbed,  shall  your  Sub-Treasurer 
and  hie  securities  loee  the  moneyl  If  your  Sub-Treasury  be 
burnt,  and  your  funds  with  it,  shall  the  poor  officer  and  his  poor- 
er eecurilles  bear  the  lossi  You  well  know,  sir,  how  subject 
the  Post  Office  and  Treasury  Departments  are  to  conflagration; 
against  all  thia  the  banks  guaranty  you. 

Then,  sir.  as  to  the  expense.  Thus  far  the  cusimly  oi  the  mo- 
ney by  the  banks  has  cost  'nothing;  nay,  has  been  a  source  of 
income  to  the  Government,  for  t.'iey  have  pa'd  for  the  privilege 
of  keepim^the  money.  General  deposites  in  bank  would  cost 
you  nothing,  because  the  banks  arc  willing  to  take  care  of  the 
public  money  for  certain  incidental  advantages  resulting  from 
It  And  here  lies,  Mr.  President,  the  paramount  objectron  to 
the  use  of  the  banks  as  Gfivernment  agents.  It  is  said  that 
these  ^HneidetUcU  udvaniage.t^'  to  ih«  banks  are  injurious  to 
the  currency,  and  increase  the  power  of  the  Governmeai,  by 
the  control  it  ^ives  it  over  the  currency.  The  principle  upon 
which  this  objection  rests  is,  that  there  should  be  no  interme- 
diate use  of  the  public  money  between  its  collection  and  dia- 
bnrsement.  The  principle  is  a  new  on?;  for  the  last  thirty 
years  it  has  been  thought  pelitic  th<it  the  large  sums  of  monny 
alwayainthe  bands  of  the  Government  should  not  ba  entirely 
dead  to  a  country  so  much  in  |want  of  capital  as  this;  but  th  it, 
either  in  the  ttands  of  the  Unitetl  States  bank  or  the  Slate  ban'-is, 
it  might  be  binkad  upon  as  private  depoHtes  arc.  Thus  the 
country  did  not  suflTer  the  loss  of  tho  Government  revenue  be- 
tween Its  receipt  and  disbursement;  but  portions  pKirpotually 
returned  into  the  community  to  stimulate  or  assist  enierph5>o. 
By  this  process  the  Government  I  )st  nathlng,  and  tho  people 
gained.  Ifthe  Government  has  a  regular  sum  o*"  twelve  mil- 
lions on  hand.  It  is  twelve  millions  penrmnently  abr^racted  from 
the  capital  of  the  country.  Now,  it  is  said  that  the  Govtrnment 
has  no  right  to  permit  an  intermediate  u?e  of  its  money:  true, 
but  it  has  no  right  to  keep  on  hand  twelve  million"?.  Tiie  the- 
ory, to  be  sure,  is,  that  money  is  collecfe  I  to  be  pal  I  out  nirain, 
and  not  to  be  kept  on  hand  or  used  until  it  be  used  for  the  lenis- 
latire objects  of disburseneni;  hxiu  from  the  nece^mitv  of  thw 
CUM.  it  muv  accumuliie,  a»vl.  bliif  arrumuUicd,  the  policy 
haa  heretofore  been  to  turn  that  acc;!in>iUtion  to  some  account 
for  the  country. 

Bat,iti»iaidjthisiniormediato  use,  ifent rutted  to  tho  banks, 
ereaies  a  poliucalinnnence,  and  disturbs  the  currency  of  the 
coaninr.  If  this  be  true,  these  deleterious  effiicts  would  be 
Im^aftor  diminished,  b^  the  reduced  income  and  ecooo.iiical 


cxpendicure  of  the  Gpvernmeni,and  regulated  by  the  "  virtue, 
moderation,  and  wisdom,"  which  are  expected  from  ihcExrcn- 
tive.  The  evil  would  undoubtedly  be  much  less  than  heretofore; 
and,  I  think,  infinitely  les.i  than  that  which  will  result  from 
filling  the  country  with  wi'.aried  agents  of  the  Government, 
wielding  immense  masses  of  money,  for  private  or  party  pur- 
poses. General  deposits  in  the  buiks,  with  the  obvious  dan- 
gers which  I  recognise  as  belonging  to  it,  1  do  not  think  com* 
parable  to  the  enhancement  of  Executive  power  and  dongerto 
the  currency  resulting  from  the  Sub-Treasury  scheme.  But 
thf're  is  an  obvious  mode  of  securing  all  the  advantages  I  have 
attributed  to  the  custody  of  the  revenue  by  the  banks,  and  of 
avoiding  all  the  eviU  which  are  said  to  be  apprehended.  This 
mode,  sir,  is  to  make  special  depoaitet  in  the  State  banks.  By 
special  depositee  u  understood  to  be  that  deposiio  which  the 
bank  leceives  to  keep,  and  not  to  use  for  banking  purpns<^;  and 
to  return  the  identical  thing  to  the  depositor  when  drawn  for. 
For  this  species  of  custody,  from  which  ih*  bank  derives  no 
benefit,  some  Buiall  recompense  might  be  demanded,  and  given, 
not  amounting  to  an  assignable  fraction  of  the  cost  of  the  Sub- 
Treasury.  By  this  means,  the  banks  would  do  with  the  public 
m.m  :y  precisely  what  the  law  would  impose  upon  the  Sub- 
Tivasurer;  and  which  would  be  more  likely  to  fulfil  the  law— 
the  baik  or  the  individuaU  Which  would  the  community  irusti 
Which  would  you,  or  I,  or  any  body  trust?  The  bank,  by 
possibility,  might  violate  its  obligauons  and  commit  a  fraud. 
Are  you  safe  in  the  hands  of  an  underling  party  intriscer,  who 
receives  office,  it  maybe,  under  the  General  Goveinmeni,  as 
the  reward  for  his  treachery  to  his  own  State? 

I  shall,  Mr.  President,  as  soon  as  it  is  in  order,  move  an 
amendment  to  the  bill  before  us,  providing  for  the  special  de- 
posites of  the  money  in  the  State  banks. 

Sir,  it  is  said  that  this  Government  should  not  entrust  its  me- 
ney  to  institutions  over  which  it  has  no  control.  The  pro- 
position amounts  to  this:  that  the  Government  has  not  power 
enough  over  tho  banks  to  protect  its  own  interest,-  and  yet,  in 
the  same  breath,  itis  contended  that  to  allow  this  Crovemmont 
to  use  thoee  banks  will  endow  i(,with  a  power  over  them  dan* 
gerous  to  the  country.  The  propositions  neutralize  each 
other.  But  I  am  not  disconicnted  to  see  this  Government  using 
State  agencies  as  far  as  they  a  re  fit  for  ttspufposes.  lam  net 
averse  to  some  liule  control,  on  the  part  of  the  States,  over 
the  moneyed  power  «f  this  Government.  It  is  one  of  the  re- 
commendations to  my  system,  that  the  Government  has  not  so 
much  control  over  the  banks  as  over  its  Sub-Treasuries.  The 
policy  I  propose,  Mr.  President,  is  simple,  oviou8,&nd  dictated 
by  our  actual  condition:  it  is  to  encourage  the  banksto  resume 
specie  payments;  to  receive,  in  discharge  of  Government  dues, 
notes  of  specie  banks,  and  to  make  special  depoaiiet  in  the  ' 
State  banks  of  your  revenue,  when  collected. 

Thus  we  conform  ourselves  to  our  condition.  Thus  we  ac- 
quicsce  in  the  business  habits  of  the  country.  Thus  we  tise  the 
institutions  provided  to  our  hands.  Thus  we  preserve  all  that 
experience  has  proved  (p  be  good,  and  reform  what  experience 
has  aliown  to  require  it.  Thus,  sir,  we  avo  d  the  ieopanly  of 
revolution^  we  esca|>e  the  terrors  of  experiment—a.  word 
which,  in  the  mouth  of  this  Administration,  should  appal  the 
heart  of  every  lover  of  his  country.  Let  me  examine  for  a  mti 
ment,  Mr.  President,  thie  Sub-Treasury  experiment.  My  col* 
Uigue  has  objected  to  the  name  of  Sub-Treasury.  Sir,  it  is  a 
misnomer— Go rernmen/  bank  is  Its  true  name.  From  the  first 
moment  of  its  existence  it  will  be,  as  I  solemnly  believe  it  is 
Intended  to  be,  a  Treasury  bank,  thorouglily  equipped  and  cal- 
culated for  Government  and  pirty  purposes,  on  I  devi?ed  is  the 
only  means  of  preserving  the  ascendency  of  the  party  which 
has  so  long  abused  our  patience.  The  course  of  proceeding  is 
obvious,  and  has  been  avowed.  For  disbursements  in  one  part 
of  the  country,  where  the  Government  has  no  money,  Its  Sub- 
Treasurer  draws  a  bill  on  another  where  there  is  money.  This 
bill  IS  paid  to  the  Government  creditor,  or  sold  for  funds  io  nay 
him  with,  and  is  thus  put  into  circulation.  The  Sub  Treasi  rer 
at  Orleans  ie  thus  a  cashier  of  the  branch  at  Orleans,  who  Ib- 
sues  a  bill  payable  at  the  mother  bank  at  New  York  Thus 
the  circulation  of  bills  is  established— bills  Issued  upon  the  faith 
ofspecie  or  Government  paper,  in  the  hands  of  the  Suh-Trca* 
sgrers.  Or  if  we  are  to  consider  the  scheme  as  a  whole,  with- 
out reference  to  the  pnits,  then  the  case  is  this:  the  Treasury 
draws  a  bill  npen  itself,  and  puts  it  into  circulation,  payable  on 
demand.  Now  m  wnat  does  this  differ  from  a  bank  bill?  It  is 
obvious  that  this  proceae  mokes  the  Suh-Treasury  a  bank  of 
issue  and  circulation;  but  is  it  also  a  bank  of  discounts?  The 
Government  hw  funils  in  New  York,  and  desires  to  have  them 
transferred  to  Chicago:  by  what  process  is  it  to  be  done?  Why 
It  discounts  a  bill  of  exchange  on  some  merchant  who  has  funds 
at  Chicago,  and  pays  him  for  it,  either  in  New  York  or  bv  a 
Treasury  draft  on  Boston.  In  this  consists  the  whole  mvstcry 
of  banking.  1  ho  Government  exchanges  its  credit  f6r  the 
cre<litofan  individual,  as  in  ordinary  cases  the  bank  does.  And. 
sir,  it  is  curious  to  reniark  how  much  more  complete  this  sys! 
leni  w  than  the  first  eirort  of  the  banking  svstem.  The  oririn 
of  banking  was  this:  specie  was  deposited,  and  certificates 
Issued  of  the  depoiite,  which  were  thrown  into  circulation,  and 
upon  preeentauon  were  paid.  The  keeper,  of  the  specie  eoou 
a«:oriained  that  these  ceruficates  returned  in  sums  and  at  pe- 
riods which  might  be  r.ilculated  with  great  precision,  and  that 
only  a  small  portion  of  them  were  presented  for  payment.  IJn- 
dcr  these  clrciJnistancea,  the  keepert  abstracteH  two  thirds  of 
the  money  confided  to  them,  and  were  not  detected  forcithtv 
years.  This  was  the  lieginning  of  banking.  The  8ul>-Treasurv 
system  is  far  more  advanced,  and  the  Sub-Tr^astircrs  no  doubt 
will  be  equally  skilful  with  the  Durchdirectorr 

As  our  monetary  6>^iem  is  now  and  has  always  been  oreon. 
i/.ed,  there  have  been  largo  moneyed  and  commercial  instliu- 
tionsco-opcwting  with  privste  individuals,  in  conducting  tho 
exchanges  of  the  country.  Tho  regulation  and  cendunln?  of 
exchanges  la  a  matter  of  infinite  consequence  in  a  commercial 
cornmunity,  and  of  fearful  inlluence  if  confided  tndtrm  poliii 
cal  control.  By  the  piviposed  system,  you  estahliKh  Fxecuiive 
agents  through  the  country,  who,  having  comnwind  of  Govern- 
tn'-ni  funds,  g..  into  the  exchange  market  with  irresistibfe 
power,  and  comn.I  this  rrcat  branch  of  commerce,  wiilu.nt 
Tk^o  .?LJ!;*T'",'"^"^'^-^-,  ^"^  ^'i'  *^"?«  bai.kinz  appai.r.ns,  to 
piv..„,^r^*M  *^'"*''^'*^  ""V^  domestic  exchange.,  add  to  the 
l!^^.l^  ^^  ^''-  ^'":\^^  maniifactuHn«  naper  monev.it  its 
2.T  n^l"^"'"^'  and  will  any  man  say  tl-.ni  this  is  a  rnniedprat* 
i?,  IIm?'*^"^^  .  ^'*'  •!'"' '.'  "  *  consolidated,  money  Oovem- 
n^eni,  holding  iti  tyrannical  court  in  Wall  street;  for  to  Wall 
street  are  all  itK  tenthncle,.  Ii  has  been  said  thkt  the  Uniid 
States  Bank,  cstablUhcd  in  PhiU«ielphia,  haaa  tendenS  to  cen- 
iralwm;  it  if  md  that  (be  ha  ikiog  i^atem  of  U»«  Swel^  WlOi 


a  bank  in  every  village  and  hamlet,  has  a  tendency  to  central- 
ism; but  what  IS  all  thi>*  to  that  irresistible  centralism  which 
which  will  be  given  to  New  York,  when,  to  her  present  poliii- 
cal  barking  and  commercial  power,  you  add  tlie  all-abtorbfng 
influences  of  this  new  machinery,  which,  operating  wiih  the 
undisturbed  force  of  singleness  antl  identity,  brings  overy  thisf 
within  her  already  too  powerful  grasp? 

I  cannot  but  consider,  Mr.  President,  the  policy  proposed  by 
the  Message  as  the  venr  opixnite  of  the  true  policy  of  the  Go- 
vommem.  We  should  reform  our  system,  not  crush  ii;  we 
should  deal  with  the  circumstances  around  ua,  not  attempt  a 
new  creation.  We  should  not  endeavor  to  eff*ect  an  entire  dis- 
ruption of  the  tiM  whicli  bind  up  our  financial  destiny  with  \hai 
ef  I  he  States  and  the  people,  but  try  to  legu  late  them,  for  mn- 
tiial  benefit— tiy  to  make  the  banks  subserve  the  just  enda  of 
ihi4  Government,  while  they  are  permitted  to  perfc/rm  what  the 
States  created  them  for.  It  is  said  that  the  experiment  has 
failed,  and  ought  not  to  be  again  attempted.  Mr.  Prefident,  the 
great  oxperiinent  which  has  failed  is  that  which  the  country 
has  made  with  this  Administration;  that  is  the  fatal  experimesi, 
and  that  the  disastrous  failure;  that  is  the  experiment  whi*  h  it 
la  madness  to  expect  success  from.  To  check  and  control  and 
contradict  and  beat  down  this  Administration  would  effect  more 
for  the  country  in  producing  the  true  remedy  for  its  disasier« 
tlian  any  thing  else  that  can  be  done.  The  remedy  which 
the  case  requires  is  confidence.  Restore  confidence,  and  you 
rein<(tate  prosperity;  conquer  the  Administration,  and  yon  re- 
store C4)nfidence  All  its  princifdes  of  finance  have  been  wn  ng. 
violent,  and  preposterous.  All  men  of  property  disi ruse  it  aiM 
its  projects.  If  the  great  abject  of  tlie  vengeance  and  acrimony  of 
tho  Administration,  if  the  reviled  and  denounced  Mr.  BiodJe 
wereio  day  called  to  tho  head  of  the  Treasury,  jn  the  place  of 
Mr.  Woodbury,  it  would  ir\  ton  days  add  more  than  a  hundred 
millions  to  the  value  of  the  property  of  the  country;  it  would 
loosen  those  immense  depo?iies  now  locked  up  in  the  banks, 
and  send  them  abroad  into  the  community,  it  would  disHpsie 
like  a  cloud  the  gloom  from  men's  minds.  It  would  do  alt  tliisi, 
because  the  community  has  confidence  in  the  wisdom,  tntcfri- 
ty,  and  honor  of  that  persecuted  gentleman.  We  need  not  ex- 
pect the  happiness  of  such  a  case  as  I  have  supposed,  bat  we 
may,  if  we  cnooec,  revive  confidence  by  other  means— by  our 
moderation;  by  our  caution  of  entcrin|[  on  new  experiments; 
by  avoiding  warfare  upon  the  moneyed  institutions  of  the  coon- 
tnr;  by  showing  that  we  feel  deen  sympathy  for  the  sufloringe 
of  the  community,  and  are  willing  to  contribute  within  our 
sphere  to  their  alleviation,  aiKl  to  take  our  share  of  the  banks. 
Above  all,  sir,  let  ns  deal  tenderly  and  cautiously  with  this 
moat  delicate  matter  of  currency;  and  when  we  have  manifest- 
ed snch  a  temper  and  such  purposes,  confidence  will  be  re- 
stored. 


SPEECH  OP  MR.  CALHOUN, 
Op  Massachusetts, 

In  the  H&usi  of  Reprettntatltesy  Ocio^  12,  1837— 
On  the  bill  imposing  additional  duties,  as  deposi- 
tories in  certain  cases,  on  public  officers. 

Mr.  CALHOUN,  of  Mass.,  rose  and  said :  An 
attempt  bad  been  made  during  the  discoKionsof 
this  session  to  give  to  the  financial  .'system  of  this 
country  a  new^  character,  an  impres^nion  of  novelty, 
an  air  of  mystification.  Gknilemen  who  had  taken 
a  prominent  part  in  the  discassions  /o  this  ball  and 
elsewhere  had  spoken  of  an  extraordinary  cri8i>  in 
the  monetary  afifairs  of  the  age,  a  development  of 
principles  hitherto  unknown  or  not  acted  upon,  of 
a  great  financial  theorem  or  issue  of  inodem  limes. 

This  pretension  seems  (o  me  (said  Mr.  C.)  to  be 
an  arrogant  one,  if  honestly  believed ;  and  if  not,  to 
be  intended  solely  to  cover  over  some  most  singular 
changes  of  opinion.  Whatever  may  te  the  iruih 
in  this  regard,  certainly  these  as'^umptions  hare 
their  origin  in  an  undue  fondness  for  theorizing  and 
speculating.  I  have  no  antipathy  to  a  spirit  of  this 
kind,  if  kept  within  proper  boimds,  and  applied  to 
suitable  objects.  In  all  ihat  can  contribute  to  hu- 
man happiness,  or  that  may  tend  to  elevate  the  mass 
of  mankind,  I  have  the  strongest  sympathy  wi  h 
those  who  are  philanthropically  engaged  in  pointing 
out  a  now  and  better  way,  and  for  the  abundant  rea- 
son that  they  are  giving  their  thoughts  to  what,  un- 
fortunately, does  not  attract  the  universal  or  even 
general  interest  of  our  race. 

But  in  reference  to  subjects  which  are  of  everyday 
concern,  which  enter  into  the  constant  business  of 
existence,  and  which  form  an  efseniial  and  promi- 
nent feature  in  all  the  aims  and  objects  of  the  in- 
dustry of  our  country,  I  cannot  but  look  open  ibi^ 
undue  attachment  to  theory  as  a  sore  evil.  The 
subject  of  finance  L^  peculiarly  practical,  and  mmds 
of  a  practical  cast  arc  almost  the  only  ones  that 
master  its  details,  and  meet  with  success  in  its  pur- 
suit. Whatever  pertains  to  the  finances  of  the 
country,  to  its  business,  and  its  curreney,  is  better, 
f;ir  better,  understood  by  men  whose  lives  are  de- 
voted to  that  business,  by  men  of  large  and  kmg- 
earncd  experience,  than  by  nny  mere  politicians, 
however  ingeniously  or  adroiily  they  may  theorize. 
And  certain  it  is  thai  in  this  country,  and  in  sverT 
country  where  civilization  and  intelligence  have  left 
their  mwrk,  tbt  wisest,  jptofowMjcst,  and  mQ9t  so^ 


Oct  1831 

85di  CoNO-^lst  Sbss, 


APPEJ^piXTO  THE  CONGRESSIONAL  GLOBE. 


oenAil  statesmen  have  been  Uiom  who,  in  their  fi- 
Muicial  sys^ms,  have  drawn  most  extensively  upon 
dM  rcsouioes  and  experience  of  men  of  practical 
batinesi. 

The  mingling  of  matters  of  business  and  of  finan- 
dal  institations  with  partisan  politics  I  look  upon 
as  the  curse — the  very  evil  genius  of  our  country. 
It  is  this  which  lies  at  the  bottom  of  all  our  troubles 
and  distressies  as  a  people,  and  which  causes  the  ad- 
ministration of  the  Government  to  be  so  loudly  and 
emphatically  compUiined  a^nst.  So  lon|^  as  the 
pohticans  continue  to  drag  the  business  of  the  coun- 
try within  the  vortex  of  politics,  and  to  make  it 
tributary  to  their  own  personal  aggrandizement,  to 
their  own  unpatriotic  objects,  so  long  will  derange- 
ment and  distraction  reign  in  both. 

We  were  yesterday  asked  quite  imposingly  by  the 
gentleman  from  Viiginia,  (Mr.  Hunter,)  why  not 
carry  that  sjrstem  of  analysis  and  induction  into  fi- 
nance which  has  been  brought  to  bear  so  snccesful- 
Ir  upon  science  generally  ?  I  have  given,  I  think, 
uie  true  answer:  finance  is  essentially  practical ;  in 
all  its  operations  analysis  and  induction  are  nec«ssa- 
liiyand  incessantly  at  work. 

With  such  views,  I  find  no  difficulty  in  determin- 
ing where  to  look  for  guidance  and  direction  in  all 
qaettions  connected  with  currency  and  business. 
There  is  no  safety  but  in  the  lessons  of  past  experi- 
ence. And  what  is  the  voice  which  the  experience 
of  our  country  utters  upon  this  important  subject  ? 
If  we  examine  our  past  history,  we  shall  find  that 
<mr  financial  system  has,  for  the  mast  part,  uniform- 
ly worked  well,  and  that  nearly  all  our  derangements 
aad  embarrassments  have  arisen  from  the  obtrusive 
interference  of  politics  and  politicians.  Legislation 
has  always  been  necesaiy  in  order  to  give  the  coun- 

3r  a  loitable  currency.  When  this  has  been  effect- 
,  and  the  currency  has  been  suffered  to  take  its 
own  comre,  and  to  be  regulated  by  the  usages  and 
laws  of  trade  practically  e^ablished  and  alwa3rs  un- 
derstood by  business  men,  nothing  has  ever  inter- 
fered with  or  intenuptedthe  steady  progress  of  both 
currency  and  business,  but  some  event,  rarely  oc- 
curring, extraordinary  in  its  character,  and  over- 
whelming and  controlling  in  its  influence.  In  the 
oonflicts  of  our  neutrality  with  foreign  aggression 
in  the  restrictions  upon  our  commerce,  and  in  the 
measure  of  war,  which  form  a  part  of  our  past  his- 
tory, we  find  examples  of  such  events.  Aside  from 
thcae,  oar  prosperity  has  been  uniform,  except  when 
ebedred  by  occasional  and  short-lived  overaclion. 
This  latter  is  a  state  of  things  not  of  very  frequent 
ooenrrenoe,  which  usually  subsides  rapidly  under 
the  uafaiiing  opeiations  of  the  laws  of  trade  and  the 
principles  of  a  just  political  economy.  With  these 
cxeeptions,  I  repeat  the  bnportant  lesson  derived 
from  our  past  experience,  that  all  our  troubles  and 
annoyances  have  originated  in  the  unhallowed  con- 
nexion of  politics  and  business,  for  purposes  of  mo- 
mentary triumph  to  the  former,  and  with  disaster  to 
the  latter. 

We  come  to  the  great  question  which  runs  through 
the  discussion  of  all  the  measures  proposed  to  us  at 
this  extraordinary  session.  What  is  die  eause  of 
the  embarrassments  which  have  now  so  long  afflict- 
ed the  country  ? 

We  are  told  by  the  President,  in  his  recent  mes- 
sage, that  the  true  cause  is  overaetion,  1  object  to 
this  position,  that,  instead  of  being  the  assignment 
ol  a  ecme,  it  is  simply  a  statement  of  the  fact  in  an- 
other form.  The  country  has  suff*ered,  and  is  still 
fufl^ering,  from  ovtrmHon;  that  is,  from  overtrading 
and  overspeculating.  And  the  only  question  which 
can  sensibly  be  ^ed  or  answered  is,  what  has 
caused  this  overaetion ;  to  what  is  it  attributable  ? 
Are  we  to  seek  its  origin  in  the  abandonment  of 
those  wholesome  laws  of  trade,  to  which  I  have  al- 
ready referred,  by  the  practical  and  sagacious  busi- 
ness-men of  the  community,  or  is  it  to  be  found  in 
the  measures  of  the  administration  affecting  the  na- 
tional currency  ?  What  induced  the  hordes  of  anx- 
ious speculators  to  precipitate  themselves  upon  the 
great  public  domain  of  the  west  ?  What  induced 
another  class  of  adventurers  to  take  advantage  of 
the  boon  proposed  by  the  Government  in  the  extra- 
•rdinary,  and,^  in  some  cases,  most  indecorous  and 
servile  stntmble  for  the  public  money  1  What  in- 
dnoad  the  wrasbal  increase  of  banks,  on  a  sudden, 
fu|d  in  4fftiuie«  of  that  cMtioos  ^liejr  whieh  had 
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so  long  characterized  the  country  in  the  asking  and 
granting  of  bank  charters  1  What  induced  the  gen- 
eral rudi  into  the  business  of  trade  and  commerce, 
and  the  undue  importation  of  foreign  commodities? 
What  induced  the  anomaly  which  we  have  all  wit- 
nessed and  wondered  at — an  extravagant  demand 
for  every  thing,  at  extravagantly  bi^b  priees,  and 
money  at  the  highest  and  most  ruinous  rates  ? 

Unless  the  true  cause  can  be  ascertained  for  the 
evils  which  have  so  long  disturbed  the  pro.«:perity 
and  derange!  the  business  of  the  country,  it  is  ob- 
vious that  those  evils  cannot  be  remedied  effectually 
and  permanently.  If  simple  overtrading  be  the 
cause,  that  has  not  unfrequenlly  occurred,  and  has 
always  readily  yielded  to  the  suggestions  of  prudence 
and  ordinary  sagacity.  Indeed,  overiraUing  never 
causes  more  than  temporary  embarrassment.  If 
nothing  aff*ected  our  general  sjrstem  now  bm  mere 
overtrading ;  if  our  financial  system  were  not  radi- 
cally and  deeply  disordered,  the  discontents  and  dis- 
lresse«  of  the  country  would  long  ere  this  have  pass- 
ed away.  No  one  has  the  assurance  to  assert  a  pre- 
tension of  this  kind. 

Under  the  operation  of  a  bad,  disjointed,  dislocat- 
ed financial  system,  permanent  posperiiy  cannot 
revisii  the  eooniry.  An  apposite  illustration  of  what 
I  deem  to  be  the  truths  now  laid  down  may  between 
in  the  present  condition  of  England,  to  which  refer- 
ence is  made  in  the  President's  message. 

The  President  looks  upon  the  state  of  things  as 
substantially  the  same  in  both  countries.  *'The 
causes  of  the  revulsion  in  both  countries  have  been 
substantially  the  same.''  Such  is  the  language  of 
the  message.  But,  by  a  singular  fatality,  the  Pre- 
sident ventures  to  express  a  truth,  within  the  com- 
pass of  the  iame  paragraph,  which  effectually  over- 
turns the  fancied  analogy  in  the  causes  of  the  revul- 
sion in  the  two  countries.  "  The  most  material  dif- 
ference," (I  quote  the  words  of  the  message,)  "  be- 
tween the  results  in  the  two^countries  has  only  been, 
that  with  us  there  has  also  occurred  an  extensive 
derangement  in  the  fiscal  affairs  of  the  Federal  and 
State  Governments,  occasioned  by  the  suspension 
of  specie  payment  by  the  banks.'*  Why  did  not 
the  President  carry  his  thoughts  one  step  farther ; 
why  did  he  not  see  that  the  causes  which  led  to  this 
suspension  of  specie  payment,  thereby  producing  the 
acknowledged  "  derangement  in  the  fiscal  affairs" 
of  this  country,  constitute  absolutely  the  whole  that 
is  material  to  the  subject,  and  the  whole  difference 
between  the  revulsion  here  and  that  in  England  7 
The  monetary  system  in  England  has  not,  as  a  sys- 
tem, been  affected  at  all.  Here  the  monetary  sys- 
tem has  been  changed  entirely.  Or  rather,  to  speak 
more  accurately,  here  we  have  been  shifted  from 
one  system  to  another — upon  the  explosion  of  one 
experiment,  betaking  ourselves  to  another — until  we 
have  at  last  arrived  at  the  proposition  immediately 
before  us,  the  sub-treasury  or  divorce  bill,  under 
which  we  are  to  dispense  with  all  system.  This  is 
what  is  vaunted  before  us  as  the  great  theorem  or 
issue  of  modem  times. 

But,  if  the  revulsion  in  England  and  in  our  own 
country  had  been,  as  supposed  by  the  President, 
substantially  the  same,  how  happens  it  that  whilst 
he  was  busied  in  penning  his  message,  the  revul- 
sion in  England  should  have  subsided,  and  busi- 
ness have  resumed  its  place  1  That  such  is  the  fact, 
all  accounts  now  agree.  And  no  well-informed 
person  can  hesitate  as  to  the  cause  of  the  embar- 
rassments in  England,  growing,  as  they  notoriously 
did,  out  of  the  connexion  with  American  trade.  The 
President  indeed  avers  in  the  message  "  that  the  is- 
sues of  paper  credits  pat  in  circulation  in  England 
bv  banks  and  in  other  ways  during  the  years  1834, 
1835,  and  i83S,  will  show  an  augmentation  of  the 
paper  currency  there,  as  much  disproporiioned  to 
the  real  wants  of  trade  as  in  the  United  States." 
But  the  President  gives  no  authority  for  this  opinion. 
And  it  conflicts  most  glaringly  with  official,  and 
therefore  authentic,  statements,  furnished  by  the 
Bank  of  England,  and  by  all  the  other  banks,  of 
every  description,  upon  this  subject.  From  these 
statements,  it  appears  that  the  whole  amount  of  cir- 
culation of  the  kind  referred  to  in  the  year  1834  was 
^28,668,000 ;  in  1835,  ^;J8,519,000 ;  and  in  1836, 
^(28,875,000;  showing  an  increase  of  circulation, 
in  the  three  years  designated  by  the  President,  of 
only  a  little  oyer  thru  Atindr^d  ihwmnd  fttiiub; 
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whilsi,  >^uijc  country,  within  th«  wunc  neriod,  the 
bills  m  circulatt*^  i^^d  increased  forty -JivenSMhiu  , 
and  the  loans  one  huMh-^  ^^  tkirty-f our  miliums. 
The  diff*erence  thus  strongly  marked  between  the 
two  countries  arises  from  the  l^ct^iJceady  stated ;  a 
fact  which  cannot  be  too  often  repeated — that  in 
England  the  financial  system  has  not  been  affected 
as  a  whole ;  whilst  in  this  country  the  financial  sys- 
tem has  been  absolutely  overturned.  And  hence 
has  arisen  the  difference  in  the  results  between  the 
remedies  applied  in  the  two  countries.  If  we  apply 
to  a  disordered  and  revolutionized  currency  a  rem- 
edy, as  suggested  by  the  President,  applicable  only 
to  a  state  of  overaclion,  it  wdl  turn  out  to  be  ineffi- 
cacious. We  already  see  that  such  a  remedy  is  ut- 
terly inefficienr.  The  disorder  remains.  The  taint 
is  upon  us.  How  can  successful  business  be  re- 
sumed without  a  sound  currency  and  a  healthlul  sys- 
tem of  exchanges  7  How  can  the  country  go  on 
without  the  vigor  of  a  permanent  and  accredited 
financial  system  1 

The  causes  of  the  embarrassments  of  the  country 
do  then  force  themselves  upon  us  in  a  way  not  to  be 
resisted.  They  are  written  all  around  us  in  sun- 
beams. They  are  neither  to  be  evaded  nor  escaped 
from.  They  are  impressed  upon  the  country  in 
broad  lines  frt>ni  end  to  end.  Every  man  of  bnsi- 
nes:»  in  the  land  bears  the  marks  of  thera.  At  morn- 
inf ,  noon,  and  night,  when  we  lie  down  and  when 
we  rise  op,  they  are  ever  and  most  disastrously  pres- 
ent to  us.  They  are  distinctly  traceable  to  the 
change,  to  the  entire  revolution,  of  which  I  have 
spoken,  in  our  financial  system.  The  bankruptcy 
6f  Uie  Government  the  bankruptcy  of  the  country, 
lie  at  the  door  of  the  politicians,  who,  for  their 
own  sinister  and  selfish  purposes,  have  brought 
that  system,  the  currency  and  the  business  of  the 
country,  into  the  arena  of  political  warfare.  Here, 
in  my  estimation,  is  the  root  of  the  evil. 

Look  back  at  the  experience  of  our  past  history, 
to  which  I  have  heretofore  adverted,  constituting  the 
true  test,  in  a  special  manner,  of  all  financial  changes. 
What  do  we  learn  in  the  pages  that  immediately 
precede  those  which  are  to  record  this  new  theorem 
of  modern  times,  this  entire  disruption  and  scatter- 
ing of  a  curreiicy  which  had  carried  the  country 
along  successfully  and  prosperously.  I  ask  you, 
Mr.  Chairman,  to  look  back  at  the  period  of  twelve 
years  which  preceded  the  late  Administration,  com- 
prising the  whole  time  of  service  of  President  M-»n- 
roe,  and  that  of  my  venerable  colleague,  (Mr. 
Adams.)  In  the  year  1816,  there  were  two  hundred 
and/orly-six  banks,  with  a  capital  of  nearly  ninety 
wuUions  of  dollars,  and  a  circulation  of  about  sixly- 
eighl  millions.  In  1820,  there  were  308  banks,  with 
a  capital,  including  the  United  States  Bank,  of  one 
hundred  and  thiry-seven  millions.  In  1830,  there 
were  three  hundred  and  thirty  banks,  with  a  capital 
of  one  hundred  and  forty-Jive  millions,  and  a  circula- 
tion of  sixty-one  millions.  During  the  whole  period, 
then,  from  1816  to  1830,  being  fowteen  years,  there 
was  an  increase  of  eighty-four  banks,  with  an  in- 
crease oCJifty-Jive  millions  of  capital ;  of  'vhich  thirty^ 
five  millions  belonged  to  the  United  States  Bank;  but, 
at  the  same  time,  there  was  a  diminution  of  Hrenkt- 
tion  from  sixty-eight  down  to  sixly-om  millions. 

Such  was  the  state  of  the  banlcingsjrstem  under  Mr. 
Monroe  and  Mr.  Adams.  At  the  commencement 
of  this  period,  there  was  great  embarrassment  all 
over  the  land,  similar  to  that  which  now  exists.  In 
1816,  a  national  bank  was  chartered.  In  commen- 
cing^ the  operations  of  tbat  bank,  there  was  much 
bad  management,  and  the  consequences  were  unfa- 
vorable to  the  business  of  the  country :  but  these 
difficulties  soon  disappeared  under  the  superior  skill 
of  new  managers.  And  the  whole  period  was  mark- 
ed by  unusual  commercial  prosperity,  although  un- 
fortunate cotton  speculations,  and  the  agitation  of 
the  tariff*  controversy,  were  disiinclive  features  of  it. 

It  is  remarkable,  too,  that,  during  this  period,  no 
complaint  whatever  was  uttered,  from  any  qnarter, 
against  the  currency  or  the  banking  system.  The 
business  of  the  country  went  on  without  interrup- 
tion, except  from  occasional  ill-judged  speculations 
or  oVer-tradiog,  leaving  no  distinctive  mark,  except 
as  matter  of  historical  remembrance.  In  addition 
to  this,  and  as  confirmatory  of  it,  another  remark 
may  be  made,  that  the  financial  system  was  kept 
entirely  det^chfd  from  the  politics  of  the  country; 
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j.^^-.,rfTflCiatis  interftfred  not  at  a*^ 
io^  was  therefore  an  u  QfJ>-^-<^  «"«'  answering 
the  great  purposes  of  t^H  financial  systems,  benefi  - 
iii>C  the  people,  prumoting  industry,  awakening  well- 
direcled  enterprise,  and  therefore  reflecting  credit 
upon  the  Government. 

Immediately  upon  the  close  of  thfi  period  embra- 
ced within  the  comments  I  have  now  submitted  to 
the  committee,  a  new  order  of  things  arose.    The 
country  was  in  a  state  of  unequalled  tranquility  in 
all  its  prominent  interests.    The  excilemenus  of  par- 
ty had   been,  and  continued  to  be,  animated  and 
bristling  :  but  the  business  of  the  country  was  sue- 
cessfully  pursued  in  all  its  accust(vned  channels. 
But,  with  a  new  administration,  new  men  had  found 
their  way  into   the  public  councils.    Adventurers 
were  numerous  :  the  appetite  for  distinction,  for  of- 
fice, but  more  especially  for  money,  became  unap- 
peasable.  Politicians  rose  up  in  myriads  of  swarms. 
If  the  present  moment  would  not  suffice  to  provide 
them  with  the  claimed  rewards  and  spoils  of  victory, 
the  future  was  drawn  upon  ;  and  partisanship  scent- 
ed its  prey  in  every  avenue  and  by-path  that  led  to 
game  to  be  run  down.    Thus  wa?  the  field  of  polit- 
ical aspiration  immensely  widened.     Within   the 
great  vortex  of  party  politics  were  absorbed,  one 
after  another,  all  the  great  interests  of  the  country. 
Nothing  escaped  that  could  by  any  possibility  min- 
ister to  the  hopes  or  the  cupidity  of  politicians.    And 
thus  was  it  that  the  business  intereisi.'^,  the  financial 
systems,  the  moneyed   institutions,  gradually  and 
successively  fell  before  the  destroyer.     Each  and  all 
surrendered,  or  were  trodden  down  beneath  the  tread 
of  the  political  war-horse.     In  this  way  was  pros- 
trated the  United  States  B-^nk.     For  the  purposes 
which  I  have  now  indicated  to  the  committee  were 
the  public  moneys  of  the  United  States  wrenched 
from  their  legal  depositary,  and  thrown  down  at  the 
feet  of  the  politicians. 

These  events,  the  first  in  that  train  of  measures 
which  have  led  to  the  existing  embarrassments  of 
the  country,  occurred  about  fou  r  years  ago.  Against 
these  measures,  in  their  inception,  my  venerable 
colleague  (Mr.  Adam??)  raised  his  warning  voice. 
Intimately  connected  as  he  had  been  with  the  pre- 
ceding policy  of  the  c<Aintry,  well  might  his  judg- 
ment be  taken  as  oracular.  Unfortunately,  it  was 
disregarded  antl  set  at  naught. 

And  what  was  the  progress,  what  were  the  con- 
sequences, of  these  measures ;  especially  of  the  trans- 
fer of  the  public  moneys  (o   the  new  league  or 
coalition  of  State  institutions  ?    A  general  move- 
ment was' made  to  obtain  a  share  in  the  divl^^lon 
and  distribution.    The  appeals  which  were  made 
to  the  Secretary  of  the  Treasury,  to  he  ninde  "  fiscal 
agents"  of  the   Governmen/,   aro   many  of  them 
spread  out  upon  our  legislative  records ;  and  ihey 
^evince,  in  too  many  instances,  a  crinnrinfr  servility, 
'at  war  with  all  just  ideas  of  r^publinn  dif^nii y  and 
independence.     The  removal  was  rflecled   niidcr 
the  d'ciaiion  of  that  extraordinary  Man  who  has 
but  recently  descended  from  the  Prcsidmcy.    The 
pnblic   moneys  were    dislrihated    il.ron^rhout   the 
country  ;  and,  under  the  repeated  injunc; u:;s  {'f  the 
Treasury  Doparlment,  founded  np(  n  the  in 'ti ac- 
tions cf  il.e   President,  which   I  shall  not  sMp  to 
collite  nr  refer  to  m.»ie   pnrticniaih',  the   cli'.scn 
banks  were  directed  to  u.se  those  laoneys  for  tie 
public  accommodation,  in  every  variety  of  wnv. 
And  so  wore  they    n  od  ;   they   wore   carried  ii.to 
every  branch  of  l)U*^;n<-s«:,  regular  ar.d  spfcnlalive. 
They  were  absorbed  in  the  sp^'cnirJions  in  the  pub- 
lic lands;  they  formed  the  nnclcrs  tor  the  erct-on 
«f  new  banks  ;  thev  were  sought  af'er  with  avidity 
by  partisans  ;  they  found  their  way  wherever  money 
can  go,  and  for  all  purpiises  to  which  money  ran 
be  applied.     In  the  general  scramble  for  the  mrans 
of  speculaton,  bank  rose  into  existence  upnn  bmk, 
and  incredible  was  the  rapidity  with  which  these 
moneys  performed  their  circuit  through  th"  routine* 
of  bnnUs,  land  offices,  and  the  counters  of  the  re- 
ceivers. 

And  what  is  the  exhibit  which  Nober  and  undis- 
puted facts  present  to  us,  of  the  rtaie  of  our  :*.:nn- 
cial  aflfairs  within  seven  years  fiom  the  clnj,?  of  the 
period  of  which  I  have  already  givcii  an  a'-ct  nni  ? 
The  report  of  the  Secroiary  of  the  Treavury  hav« 
been  placed  before  us,  furnishing  an  ample  view 
»     of  ihe  banking  iustitutioi^  of  the  country  up  to 


December,  1836.  From  that  report  we  learn  that 
at  the  latest  period  to  which  the  report  is  brought 
down,  there  were  823  banks  in  the  country,  includ- 
ing 146  branches ;  and  that  the  capital  amounted 
to  more  than  three  hrmdred  and  seventy^ishl  milUons, 
and  the  circulation  to  more  than  one  hundred  and 
eighty-five  mUlions.  Here  is  an  increase,  in  a  little 
less  than  seven  years,  of  nearly  Jlre  hundred  banks, 
ot  more  than  two  hundred  and  thirty-three  millions 
of  capital,  and  of  more  than  one  hundred  and  ttpen- 
ty-four  udllions  of  circulation.  There  are  now  con- 
siderably more  than  twice  as  many  banks  as  there 
were  in  1830,  nearly  three  times  as  much  capital, 
and  more  than  three  limes  as  much  circulation. 

This  increase  of  banlring  facilities,  for  which  it 
would  be  difficult  if  not  impossible  to  find  a  parallel, 
commenced  immediately  after  the  first  attack  upon 
the  old  and  long-accredited  financial  system  of  the 
country.     But  the  larger  growth  of  this  rank  crop 
of  banks  was    subsequent  to  that  revolutionary 
mca«Jure,  the  removal  of  the  deposiies.    The  bank- 
ing capital  created  within  the  last  seven  years  is 
greater  than  all  the  banking  capital  created  during 
the  whole  anterior  period  of  our  history.     How 
could  such  a  stat^-  of  inflation  and  excess  long  exist, 
without  being  felt  through  every  part  and  parcel  of 
the  business  of  the  countiy  1    Shall  we  be  amused 
with  speculative  notions  about  overtrading,  when 
an  exhibit  like  this  is  staring  us  in  the  face  ?  Jf  the 
President  wishes  for  an  example  of  the  over-action 
of  which  he  speaks  in  his  mes?aj;e,  here  it  is— the 
concomitant  and  consequence  of  that  f?.tal  measure, 
the  transfer  of  the  public  funds,  to  which  he  gave 
his  strenuous  counsels  and  advice.     If  over  action, 
over-trading,  over-speculation  ever  existed,  they  are 
to  be  found  in  this  inflated,  over-charged,  and  now 
exploded  system  of  banking,  which   the  counsels 
and  instructions  of  the  last  and  present  Administra- 
tion of  the  General  Government  substituted  for  the 
system  which  preceded  it.     I  do  not  intend  to  say, 
or  wish  to  be  understood  as  implying,  that  this  ex- 
traordinary course  of  measures  was  entered  upon 
with  a  view  to   the  result  now  manifested.     It  is 
unnecessary  to  take  this  ground,  could  it  be  main- 
tained.    I   impeach  not  motives.     I   inquire  for 
facts.     With  these  facts,  well  authenticated,  I  go 
wherever  truth  will  lead  me.     No  one,  it  seems  to 
me,  can  shut  his  eyes  upon  ih*^  f'act,  the  pre-eminent 
fact,  that  here,  in  this  ihordinate  stimulu-*  to  bank- 
ing— this  furnishing  of  nicans  without  siint,  limita- 
tion, or  caution — is  to  be  found  the  cause  of  the  ex- 
cesses which  have  been  indulged  in;  of  the  r>r«r- 
action  which  has  gorged  eveiy  channel  of  bu^Ine:  s  ; 
and  of  the  disar'.crs  whi  ^h  have  bowed  down  ihc 
country  under  a  yi  ke  loo  heavy  to  jj  borne. 

A  member  from  Ohio  (Mr.  Hamer)  has  said  that 
the  foreign  debt,  which  he  estimates  at  thirty  mil- 
lions, together  wih  the  distribution  of  the  surplus 
revenue,  are,  in  I  is  vicv,  the  true  causes  of  .the 
trouble?  which  ha'-ca^Kcted  the  couniry.     And  he 
asks,  with  an  air  o;'  triumph,  did  General  Jack,  on, 
did  Mr.  Van  Bur*  n,  did  the  iVioihis  of  the  pa.  I  or 
present  AdIni:i•^    .itio.n,  eillicr  or  all  of  ihiia,  in- 
duce that  dc'.'i  to  '."^  incurred  ?     I  ans-Acr,  iiuI-.c.n:- 
latingly,  becau-  c  T  ansv.er  upon  the  solid  founda- 
tion of  facu<,  I'ry  lUdy  each  iiod  all  of  them.     Has 
that  gentleman  examined  thecour?e,  the  progress,  of  j 
thit  debt?     I  apprehend,  if  he  had  done   so,  he 
woiiid  have  discovered  tt'int  facts  sufiicicnt  to  lead 
him  to  doubt  the  policy  of  snae  measures  of  the 
last  few  year.-J,  to  Vvhich  he  has  given,  if  I  mi^take 
bot,  his  vigorous  aid.     During  the  year  in   which 
ihe  celebrated  tarilT  compromise  bill  wax  adopted, 
the  iro ports  of  free  goods  iuto  the  United  States 
amounted  to  about  sixteen  millicns  of  dollars.     Ac- 
cording to  the  lasi  annual  report  of  the  S«  cretary 
of  the  Treasury,  gi/ing  sialements  of  iho  commerce 
and  navigation  of  the  country  for  the  last  year,  the 
amount  of  free  goods  imported  hail  risen  in  their 
estimated  value  to  more  than  ninely-two  miliiont  of 
dollars.    During  the  same  year,  the  whole  imporfc^, 
of  everyjdescr  ption,  amounted  to  nearly  one  hvn- 
drrd  and  ninety  millions  rf  doUm's.     The  import  of 
roods  "free  of  duty,"  ihereforei,  was  equal,  v^ry 
nearly,  to  one-half  of  the  whale  itnpcutation  of  the 
year  :  and  the  difl'«-rcncc  bel^^een  the  imports  and 
exports  was  o'ver  sixty-one  millions — the  balance 
of  the  former  over  the  latter. 
Now,  how  will  the  gentleman  from  Ohio  account 


for  this  extraordinary  increase  of  goo<M  imfporiad 
"  free  of  duty,"  within  the  short  period  cf  sixMU 
three  years,  upon  any  other  ground  than  that  of  the 
inces^nt  attacks  which  have  been  annually  «iide 
upon  the  compromise  bill?    It  has  been  the  polk^- 
of  the  Administration  to  take  off  the  dntiesfrooor 
all  goods,  the  importation  of  which,  it  was  suppos- 
ed, would  not  direcUy  interfere  with  the  products  of 
American  indubtry.    But  the  iniirecl  interference 
does  not  seem  to  have  been  cared  for.    This  has 
induced  the  importer  to  glut  the  American  market 
with  cheap  foreign  fabrics  and  prodtmls :  and  the 
direct  attacks  which  have  been  made  upon  the  sys- 
tem, from  year  to  year,  have  had  a  tendency,  at  the 
same  time,  to  paralyze  our  own  manufaciurert. 
And  then,  striking  in  unfortunately  with  this  policy, 
there  has  been  the  extraordinary  facility  foe  obtain- 
ing means  and  credit  to  carry  on  the  foreign  trade, 
since  the  removal  of  the  deposites  :  for  since  thai 
event  it  is  that  the  principal  part  of  the  enormoui 
increase  of  free  goods  imported  has  taken  place.     I 
repeat,  then,  that  the  foreign  debt  has  been  iocuned 
under  the  inducements  held  forth  by  this  tncauuous 
pohcy  of  the  Administiation.    And  thus  it  is  that 
the  overtrading  of  the  merchants,  about  which  jo 
much  has  been  said,  and  so  vaguely  said,  loo,  lies 
at  the  door  of  the  past  and  present  Administrations, 
and  is  traceable,  with  great  directness,  to  the  break- 
ing up  of  our  old  financial  system. 

1  find  myself  fully  sustained  in  the  view  which 
an  adherence  to  facts  compels  me  to  take  of  the 
causes  of  the  existing  disasters,  by  a  recurrence  to 
a  very  absorbing  and  interesting  topic — the  sale* 
of  the  public  lands.  For  a  considerable  number  of 
years  anterior  to  the  removal  of  the  deposiirs,  the 
income  accruing  Irom  the  sales  of  the  national 
d«9main  averag^,  annually,  not  more  than  two 
millions  of  dollars.  Immediately  upon  the  great 
change  effected  by  that  extraorcUnary  measure  ef 
General  Jackson,  we  find  a  rapid  and  startling  in- 
crease in  those  sales ;  so  that  in  the  three  years  fol- 
lowing that  e^^ent,  the  increase  from  this  sonroe 
amounted,  on  an  average,  io  fiftetn  imUions  a  year. 
In  the  year  1836,  the  amount  was  consideral>ly 
over  twenty  miUions.  The  proceeds  of  the  salfs 
during  the  period  which  intervened  belwetn  the 
removal  of  the  deposites  and  another  great  event, 
the  distribution  of  the  surplus  rereiiue  among  the 
Stales,  were  more  than  equivalent  to  the  whole 
amouut  set  apart  for  dcpositc  under  the  prortdon 
of  the  distribution  act. 

The  committee  will  see,  therefore,  that  but  for 
the  impulse  which  was  given  to  the  spirit  of  specu- 
lation by  Ihc  transfer  of  the  public  IuikU  from  ilietr 
legal  depository  to  those  points  from  which  moaty 
accommodations  were  advisedly  urged  upon  the 
public,  no  surplus  revenue  would  have  accrued  lor 
distribution.  But  as  soon  as  the  public  funds  were 
withdrawn  from  the  influence  of  that  financial  sys" 
U'xn  which,  Ihroucjh  all  the  reverses  consequent 
upon  orer-lrading  and  over-speculating,  had  kept 
ihc  inachiiierytof  business  steady  and  well-ordered, 
are  volution  followed,  which  disjointed  everything, 
diverting  business  from  its  fixetl  orbit,  and  giving 
a  wild  and  erratic  play  to  thai  headlung  mama  Ur 
speculation,  which  absorbed  all  and  controlled alJ, 
uniil  itself  finally  exploded.  Nor  is  it  to  be  con- 
cealed, nor  can  ii  be  denied,  beciuse  ihc  records  oi 
this  house  bear  ibo  proof,  that  the  poUticians,  the 
partic^ans,  were  most  eager,  roost  importunate  ra 
pursuit  of  those  means  of  speculatiou. 

Nor  can  it  be  irrelevant  here  to  remind  eorae 
members  of  ihe  committee,  especially  the  gentleman 
(Mr.  Pickens,  of  S.  C.)  who  opened  the  debate 
upon  the  bill  immediately  before  us  with  so  much 
earnestness  and  vehemence,  iha I,  from  the  state- 
ment I  have  now  made,  it  follows,  most  cmiclo- 
sively,  that  the  tariff  ^y8tcm  is  not  to  be  held  ac- 
countable or  chargeable  a*:  the  cause  of  the  extra- 
ordinary   surplus    so  universally   and   so  justly 
deplored.    Such  an  opinion  has  been  adraaced, 
over  and  over  again,  and  is  relied  upon  as  furoitb- 
ing  a  staWe  r  ason  for  frittering  away,  in  detaH, 
the-  good  effecti  contemplated:  by  the  celebrated 
c  mpromis«*.     I  have  already  commeiuetl  opoa  the 
faci'^,  wliieli  show  iudivputably  the  impolicf  of  the 
attempt  t>>  interfere  with  the  just  operalioii  ct  HNM 
compromise.    That  impolicy  is  stiU  met^tsonvin- 
x:ingly  manifested  by  the  facts,  now  presented  to 
the  committee,  which  point  to  the  trae  oti|iii  of  dio 
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surplus  revenue.  The  public  domain  has  been  the 
gceat  ield  of  speoulation }  and  the  excessive  bank- 
ing, consequent  upon  the  removal  of  the  depositee, 
and  principally  \varmed  into  existence  by  that 
measure,  has  poured  forth  the  overshadowing 
means  by  which  that  speculation  was  conducted. 

'  I  am  still  farther  fortified  in  the  position  I  hare 
taken,  and  the  opinions  I  entertain  cooceroing  the 
causes  of  the  embarrasiuneots  of  the  couQtr}%  by  a 
con5idcraiion  of  the  effects  of  the  immen>e  impor- 
tations of  specie,  which  have  been  the  theme  of  so 
much  self-glorification.  It  is  unnecessary  here  to 
.  inqtffi'e  into  the  necessity  for  an  ample  specie  basis 
for  the  circulating  medium  of  the  country.  Such  a 
basis  is  indispensable,  and  never  can,  without 
criminal  neglect,  be  overlooked  by  any  prudent  and 
watchful  administration  of  the  Uovemiuent.  But 
the  idea  of  forcing  a  circulation  of  specie  in  any 
one  country,  whilbt  the  supply  of^the  precious 
metals  for  all  is  extnemely  limited,  cannot  be  sus- 
tained for  a  momeni  upon  any  sound  notions  of 
public  econt»my.  A  circumscribed  medium  ex- 
clusively of  specie  may  be  imposed  and  carried  out 
perhaps,  but  it  must  be  at  the  ri.jk  of  sacrificing  or 
overlumiug  the  great  business  inlereois  of  the 
country,  and  of  throwing  the  limited  business  ih.it 
may  remain  into  the  hands  of  a  monopoli/.ing  lew. 

The  excessive  importations  of  specie  by  the  last 
Administration,  at  a  time  when  the  balance  of  trade 
was  largely  against  us,  and  a  very  large  foreifcn 
debt  was  outslauding,  militated  most  strikingly 
against  all  the  acknowled^'ed  laws  of  trade.  And 
this,  in  oonnexiuu  with  the  Treasiu-y  order,  or  specie 
circular,  as  it  has  usually  bevn  termed,  hastened 
the  approach  of  that  financial  cii^is,  which,  without 
the  powerful  and  electric  aid  of  these  causes,  might 
have  been  longer  postponed,  but,  in  all  probability, 
could  not  have  been  avoided.  The  draia  of  specie 
from  tlie  east  deeply  afi*ected  all  the  operations  of 
business  which  are  there  concentrated ;  and  the 
fountains  of  our  whole  system  were  thus  broken 
up.  Vast  as  have  been  the  importalious  of  specie 
from  abroad,  did  that  specie  enter  into  the  circula- 
tion of  the  country  ?  Were  the  promises  coucern- 
iug  it  at  all  fulfilled  ?  Have  not  those  promises 
long  been  the  by-w«rd  and  jest  of  the  scomer  ? 
And  aie  not  the  precious  metals  banished  from 
among  us,  so  far  as  the  purposes  of  circulation  are 
concerned  1 

Thb  was  most  certainly  true  long  before  the  cri- 
sis arrived.  Instead  of  enlarging  the  circulating 
medium  of  the  country  in  any  essential  degree,  the 
imported  specie  was  employed  most  extensively  in 
foiming  the  basis  of  new  and  increased  banking 
operations.  And  thus,  what  was  probably  well  in- 
tended, theoretically,  by  the  Grovernmenf,  operated 
to  defeat  the  very  object  which  the  Government 
professed  to  have  in  view.  We  are  not  to  forget, 
however,  that  this  very  rage  for  banking,  which  in 
this  manner  so  sadly  crossed  the  path  of  the  late 
Administration,  grew  up  nnder  the  fostering  and 
nurturing  of  its  own  measures.  In  this  fact,  we 
iiave  an  illustration,  that  ousht  not  to  be  lost  upon 
us,  of  the  extreme  hazard  which  is  always  incurred 
by  a  violent  and  uncalled  for  interference  with  a 
subject  so  sensitive  and  delicate  as  the  currency  of 
a  country. 

I  have  now  gone  through,  sucdnetly,  the  con- 
sideration I  intended  of  the  causes  which  have  con- 
spired to  bring  the  country  to  its  present  disastrous 
condition.  I  am  unable  to  avoid  the  conclusion — 
to  my  mind  it  is  as  ready  as  it  is  irresistible — that 
these  causes  have  led  directly  to  that  orer-acli«n, 
•which  is  the  genuine  manifestation  er  development 
of  the  disease  with  which  the  country  is  afflicted. 
'And  what  has  been  the  result?  What  has  been 
tke  winding  up  of  thai  long  train  of  measures, 
-violenlly  entered  upon  and  energetically  pursued, 
•which  must,  in  all  time  to  come,  hold  up  Andrew 
Jackson  to  the  country  as  no  ordinary  man  ?  The 
resuU  is  stamped  upon  the  country  in  deep  and 
broad  traces.  The  winding  up  of  this  experiment 
of  a  new  and  bettor  currency  has  ingulfed  Govern- 
ment: and  peopli  in  one  common  bankiuptcy.  The 
causes,  of  which' I  have  spoken,  opened  throughout 
•the  land  a  boundless  field  of  credit,  accessible 
through  myriads  of  avenues  to  the  lowest  and 
ob^orest  spots.  Every  description  of  business  felt 
the  cfifeets  of  this  overAiadowing  credit— to  such  a 


degree,  indeed,  that,  during  the  period  to  which  j 
have  referred,  the  amount  of  all  kinds  of  transac- 
tions has  been  estimated  to  transcend ^u6  kuntbred 
mUHont  of  doUara.  And  when,«t  len;^th,  the  ex- 
periment ran  out,  and  the  catastrophe  came,  the 
country  was  found,  and  still  remains,  with  its  com- 
merce prostrated,  industry  at  a  stand,  the  banks 
unable  to  redeem  their  bUls,  and  the  Grovernment 
rich  only  in  unavailable  means. 

The  Government  and  the  people  being  thus  alike 
embarrassed  and  paralyzed,  it  would  seem  to  be 
the  dictate  of  ordinary  wisdom*  that  they  should 
make  common  cause,  and  breast  themselves  together 
against  the  storm .  Especially  would  it  very  natural- 
ly be  expected  of  the  Government  that  they  should  not 
abandon  the  people,  and  seek  to  find  refuge  and 
safety  for  themselves  alone.  Their  measures  hav- 
ing prostrated  both  in  a  common  calamity,  the 
country  had  a  ri<:;ht  to  look  for  peculiar  favor  in 
any  contemplated  schemes  of  relief.  The  measures 
wliich  have  bro'  ^^ht  about  this  deplorable  state  of 
things  were  ne»  jv  a.>ked  tor  by  the  people.  They 
ne^'er  petiiioncil  for  a  change  in  the  ftnitncial  sys- 
tem of  ihe  country.  They  never  even  complained 
of  tlie  operatic  i  of  that  system.  As  far  as  ihoir 
the  opiaiouii  and  wishes  can  be  gaiiiercd  from  ihe 
rrp;e.scntaUon.s  of  their  agents  upon  this  floor,  in 
this  th'-*  LvT/U^e  of  the  people,  they  were  contented 
with  things  as  they  were.  It  is  historically  true, 
that  all  the  remarkable  and  extraordinary  measures 
on  which  I  have  commented,  met,  when  proposed, 
the  signal  rebuke  of  the  representatives  of  the  peo- 
ple. The  two  measures  most  decisive,  effective, 
and  revo]uii<»nary  n  their  character  and  tendency — 
the  removal  of  the  depo^tes,  and  the  Treasury 
onler,  or  specie  circular — have  never  obtained  any 
favor  within  these  walls.  They  have  been  sustain- 
ed, and  the  latter  is  still  sustained,  against  the  will 
of  the  people.  Emphatically  is  tbi^  true,  and  not 
to  be  denied. 

With  what  face,  then,  can  the  Government  seek 
relief,  to  the  exclusion  of  the  great  mass  of  the 
country?  Why  shall  those  who  have  devised, 
counselled,  advocated,  and  adopted  th9  measures 
which  have  resulted  in  a  depreciated  currency,  be 
relieved  from  the  inequalities  of  that  currency ; 
whilst  the  people,  who,  to  say  the  least,  have  been 
passive  in  regard  to  those  measures,  are  left  alone 
m  reap  aud  enjoy  the  harvest  of  their  bitter  fruits  1 

But  it  is  said  that  two  of  the  bills  before  us  are 
specially  intended  for  the  relief  of  the  country :  the 
one  authorizing  a  farther  postponement  of  payment 
upon  duty  bonds,  and  the  other  to  adjust  the  re- 
maining claims  upon  the  late  deposite  banks.  If 
there  be  relief  in  these  bills,  it  is  obvious  to  remark 
that  it  is  extremely  limited  in  its  scope.  But  .whose 
is  the  sole  interest  to  be  secured,  if  it  can  be  secured, 
by  these  bills?  Is  it  not  the  Government's?  By 
pressing  its  debtors,  the  merchants  and  the  south- 
western banks,  the  Government  may  lose  all ;  by 
granting  an  extension  of  time,  all  may  be  saved. 

The  Commit ije  of  Ways  and  Means  have  re- 
ported three  bills,  in  conformity  with  the  recommen- 
dations of  the  Executive,  and  growing  out  of  the 
relations  of  the  Government  to  the  disasters  which 
have  befallen  the  country.  The  Jirtt  proposes  to 
postpone  the  fourth  instalment  of  deposite  with  the 
States;  the  $econd  authorizes  the  issuing  of  ten 
millions  of  Treasury  notes  ;  the  UUrd  is  a  bill  to 
impose  a''ditional  duties  as  depositaries  on  public 
officers.  The  operation  of  all  these  bills  has  dis- 
tinct reference  to  the  Government.  The  same  com- 
mittee also  reported  a  resolution,  declaring  it  "  in- 
expedient to  charter  a  national  bank.'*  I  was  de- 
barred from  the  expression  of  my  opinions  upon 
this  proposition,  after  having  risen  to  address  the 
house,  by  the  operation  of  the  previous  question — 
that  convenient  piece  of  machinery  to  check  debate, 
but  applied  so  only  in  this  the  freest  Government 
in  the  world.  That  proposition  is  one  of  the  three 
connected  with  the  great  question  of  the  currency, 
to  which  our  attemion  has  been  directed.  I  voted 
against  it  distinctly  upon  the  ground  of  its  being 
bald  and  abstract  in  its  terms,  i  voted  against  it 
upon  another  ground — because  it  negatived  the 
only  wishes  or  opinions  which  have  come  before 
us  by  petition  from  the  people.  We  have  the  sub- 
Treasnry  schemes  suggested  to  us  by  the  Presi- 
dent f  we  have  a  new  modelling  of  the  deposite 


bank  system  presented  by  a  member  iVom  Vir^nla, 
(Mr.  Garland.)  The  proposition  for  a  national 
bank  finds  its  way  to  us  only  through  numerous 
and  respectful  petitions.  I  am  unwilling  to  thrust 
aside  unceremoniously  a  proposition  to  which  the 
people  have  invited  our  attention.  I  should  be  un- 
willing to  dispose  of  any  scheme,  even  that  of  the 
sub-Ti'easury,  in  so  summary  a  manner.  I  would 
receive  and  entertain  all  of  them  ;  I  would  reject 
nu  one,  until  it  was  laid  before  us  in  proper  form 
and  features,  that  we  might  examine  it  in  its  prac- 
tical details,  and  judge  of  it  with  precision.  I 
know  nut  thai  I  should  vote  for  a  bill  to  charter  a 
national  bank.  I  have  no  constitutional  difficul- 
ties in  re?ai-d  to  it ;  but  I  should  seek  to  have  it 
well  guarded  and  secured  at  all  points,  especially, 
as  far  as  possible,  against  the  machinations  of  par- 
lizaii  pnliiicians— the  root,  the  fruitful  source,  as 
I  veiily  believe,  uf  all  lb'?  troubles  that  atllicl  the 
country. 

But,  Mr.  Chairnicin,  ihe  Administration  having 
dcteroiinrd  to  shipj  iheir  policy,  undor  the  new 
and  extr.uirdiiiary  circumstances  of  the  country, 
with  special  refcrcijcc  to  themselves  and  to  their 
own  dislincl  intcro!^,  let  us  look  at  the  measures 
sui.^s."\->letl  tur  our  coiistderalion. 

.  Vv'e  have  a  bill  to  posiponc  the  fourth  instalment 
of  the  surplus  revenue.  I  opposed  that  bill  in  the 
committee.  I  shall  record  my  vote  against  it,  in 
whatever  hhape  it  may  come  up.  In  the  present 
condition  of  the  country,  the  payment  of  that  in- 
stalment, amounting  to  nearly  ten  millions  of  dol- 
lai"s,  would  operate  to  th:^t  extent  advantageously 
to  the  people.  I  am  unable  to  see  the  necessity 
for  the  postponement.  I  have  carefully  examined 
the  report  of  the  Secretary  of  the  Treasury  on  the 
finances;  1  have  examined  all  the  subsidiary  and 
*'  verified"  statements  that  have  been  laid  before  Ub 
fro.vi  various  quarters.  If  the  deficiency  supposed 
by  the  Secretary  were  suscepiible  of  clear  proof, 
that  proof  ought  to  be  on  our  tables.  I  have  not  seen 
it.  If  it  exist,  it  can  be  shown  by  that  which  docs 
not  lie;  it  is  a  matter  of  figures.  I  shall  not  follow 
the  steps  of  the  p^entlemen  who  have  addressed  »he 
committee  in  this  particular,  by  going  into  the  de- 
tails upon  this  subject.  The  task  is  irksome.  I 
agree  fully  with  most  who  have  preceded  me,  that 
a  clear  case  has  not  been  made  out  by  the  Secretary. 
No  one  can  doubt  that  the  Treasury  is  in  an  em- 
barrassed condition ;  the  mismanagement  of  the 
finances  and  the  disruption  of  our  whole  system 
could  not  but  throw  our  exchequer  into  utter  con- 
fusion. That  is  the  evil  under  which  we  are  la- 
boring. Confusion  reigns  through  every  depart- 
ment of  .^. nance  aiid  business.  Hence  arises  the 
unintelligible  exhibit  which  has  been  made  by  the 
Secretary.  In  the  deposite  banks  there  remains  a 
balance  greater  than  the  amount  of  the  fourth  in- 
sialmenl.  Very  many  of  the  Slates  could  and 
would  make  an  arranii^ement  with  those  banks  for 
their  proportion  of  that  instalment,  which  would 
be  beneficial  to  the  banks,  satisfactory  to  the  States, 
and  tend  to  the  relief  of  the  Government.  To 
those  States,  which,  from  their  relative  position, 
could  not  enter  into  such  arrangements,  drafts,  in 
the  language  of  the  Secretary,  "drawn,  but  not  yet 
paid,  though  payable,"  and  therefore,  in  the  view 
of  the  Government,  equivalent  to  specie,  woUM 
fully  answer  the  purpose.  In  whatever  light  I  re- 
gard this  subject,  it  seems  to  me  to  be  demanded, 
by  every  consideration  that  can  enter  into  a  sound 
and  just  policy,  to  pay  over  the  fourth  instalment 
to  the  Slates,  even  at  the  hazard. of  some  incon- 
venience and  even  sacrifice. 

The  bill  to  authorize  the  issne  of  Treasury  notes 
to  the  amount  of  ten  millions  I  oppose ;  because  I 
deem  the  proposition,  if  not  unconstitutional  accor- 
ding to  ihc  recently-avowed  opinion  of  General 
Jackson,  certainly  fraught  with  the  greatest  haiard, 
and  of  dangerous  tendency  as  a  money  measure  or 
experiment  of  the  Govemmeitt.  It  is  a  bad  prece- 
dent to  establish :  it  has  once  only  been  resorted  to 
in  the  history  of  the  past,  and  then  in  the  extraordi- 
nary emergency  of  war.  It  is  a  scheme  which  fur- 
nishes loo  great  facility  for  money-making  to  any 
Administtaiion.  It  is  a  power  too  eaNy  to  be  per- 
verted ;  and  the  exercise  <'f  it  is  inconsistent  with 
the  simphcity  of  ^publican  institutions.  Surrender 
this  power  as  a  matter  of  ordinal y  legislation}  con- 
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neot  with  it  the  proposed  system  of  sab-TVeasnries, 
designating  the  kind  of  currency  which  the  Govern- 
roent  is  to  demand,  and  you  fix  upon  the  country 
at  once  a  Treasury  bank  in  its  worst  form.  I  can- 
not shut  my  eyes  upon  the  suggestion  which  has 
been  made  in  another  branch  by  a  distinguished 
and  now  willing  advocate  of  ail  these  measures,  that 
the  Government  ought  to  provide  for  an  emission 
of  paper  money,  declaring  his  opinion,  at  the  same 
time,  that  eonveritbU  paper  does  not  constitute  a  suit^ 
able  currency.  I  believe  the  same  opinion  has  been 
avowed  during  ,the  debate  in  this  house.  Such  a 
proposition  would  carry  us  back  at  once  to  the  old 
continental  money :  so  monstrous  a  proposition 
shows  mast  convincingly  the  dangerous  career  we 
have  before  us,  in  consequence  of  departing  from 
a  financial  system  that  had  been  reared  upon  the 
foundation  of  a  long  and  successful  experience. 

I  have  voted,  sir,  in  favor  of  an  amendment  of 
the  Treasury  note  bill,  to  authorize  the  Government 
to  raise,  by  loan,  such  sum  of  money  as  the  actual 
wants  of  the  Treasury  demanded.  That  is  the  mode 
of  raising  money  which  the  constitution  has  desig- 
nated. "  Congress  shall  have  power  to  borrow 
money  on  the  credit  of  the  United  Slates."  I  see 
BO  reason  for  departing  from  this  plain  requisition 
of  the  constitution.  I  see  every  reason,  in  the 
avowed  and  obvious  disposition  of  the  Government 
to  resort  to  experiments,  why  we  should  adhere  strict- 
ly and  guardedly  to  such  a  requisition.  I  repeat, 
sir,  that  I  am  willing  to  vote  for  any  sum  of  money 
that  shall  be  needed  to  relieve  the  Government 
from  its  embarrassments ;  but  I  am  not  willing  to 
do  so  in  any  way  but  that  which  shall  be  clear,  safe, 
and  in  accordance  with  the  letter  and  spirit  of  the 
constitution. 

The  sub-Treasury  scheme,  or  bill  imposing  addi- 
tional duties  as  depositaries  on  public  officers,  is 
confessedly  the  leading  and  distinguishing  measure 
of  the  session.  It  has  been  characterized,  and,  I 
think,  justly,  as  a  proposition  to  detach  the  interests 
of  the  Government  from  those  of  the  people;  to  give 
to  the  Government  a  "  better  currency,"  and  to  the 
people  such  a  one  as  they  shall  feel  willing,  or  be 
compelled,  to  content  themselves  with.  This  rep- 
resentation, I  know,  has  been  d*»nounced,  as  if  it 
were  intentionally  used  as  the  watchword  of  party. 
Were  it  really  such,  I  would  freely  join  in  the  de- 
nunciation. But  I  look  upon  it  as  accurately  de- 
scriptive of  the  bill.  Such  are  the  whole  tenor  and 
scope  of  it ;  and  the  only  way  in  which,  under  the 
operation  of  this  measure,  there  can  be  a  commu- 
nity of  interest  and  of  feeling  between  Government 
and  people,  will  be  by  the  universal  adoption  of  the 
same  scheme.  When  that  event  occurs,  we  shall 
have  arrived  at  the  much-talked-of  age  of  an  exclu- 
sive metallic  currency.  If  this  measure  shall  re- 
ceive the  sanction  of  Congress,  and  pass  into  the 
solemn  form  of  a  law,  the  conflict  will  be  but  com- 
menced between  ihe  system  to  whicli  the  couniry 
has  been  accustomed  from  the  earliest  days  of  the 
republic,  and  that  system  which  bears  upon  its  front 
the  baptismal  name  of  "untried  expedient."  It  is 
plain  to  suppose  that  this  whole  people  will  quietly 
and  unrepiningly  witness  the  exhibition  of  their  own 
servants  in  the  indisputed  enjoyments  of  a  high 
privilege,  and  themselves  excluded  from  all  partici- 
pitioa  in  it.  A  stormy  and  wrathful  contest  will 
arise,  upon  which,  even  as  a  fancy  sketch,  no  pat- 
riot can  look  with  composure.  Sir,  I  cannot  join 
in  the  crusade,  which  the  adoption  of  this  measure, 
as  the  settled  policy  of  the  Government,  cannot  but 
beat  up  against  ihe  long  standing  order  of  things.  I 
will  not  consent  ruthlessly  to  pull  down  an  ancient 
institution,  until  I  can  be  convinced  that  the  sub- 
stitute for  it  shall  better  answer  the  purpose.  I  am 
contented,  nay,  anxious  to  reform,  where  reform  is 
necessary;  but  I  cannot  yield  to  what  I  feel  confi- 
dent must  be  the  effect  of  this  bill,  if  carried  through 
to  its  outside  purposes.    I  cannot  agree  to  destroy. 

This,  then,  is  the  stable  and  firm  ground  upon 
which  1  plant  myself  in  opposition  to  this  sub-Trea- 
sury scheme.  Carried  out  into  all  its  consequences, 
the  effect  of  it  must  be,  to  change  the  framework  of 
society;  to  revoluUonize  property  and  business;  to 
reduce  the  former  indefinitely,  and  most  essential- 
ly, and  to  withdraw  the  latter  into  the  hands  of  the 
few ;  to  circumacribe,  and  almost  to  obliterate  the 
field  for  enterpriae ;  to  ptralyzc  credit ;  to  deaden 


the  vigorous  arm.  of  industry;  and  finally,  and  in 
one  word,  to  give  to  wealth  that  ascendency  which 
nothing  but  free  competition  can  break  down,  and 
to  make  poverty  hug  its  chains  more  closely.  Whilst 
the  tendency  of  this  scheme  must  be  to  give  superior 
and  unjustifiable  privileges  to  wealth  in  laiige  ac- 
cumulations, aoi  necessarily  to  make  the  poor 
poorer,  the  bl^t  and  mildew  of  it  must  fall  in  a 
special  manner  upon  that  immense  mass  of  our 
community,  which,  I  would  to  Gtod,  were  the  one 
and  only  mass— 4he  men  of  moderate  property,  and 
of  enterprise  chastened  and  well  regulated. 

Mr.  Chairman,  I  will  not  dwell  upon  the  numer- 
ous objections  which  are  urged  against  this  bill,  with 
great  force,  as  a  matter  of  business.  Its  inaeeurity 
forms  of  itself  an  abundant  reason  why  it  should  be 
distrusted  and  repudiated.  The  placing  of  public 
funds  in  the  hands  of  individuals  for  safe-keeping 
or  disbursement,  leads  the  depositary  into  that  temp- 
tation from  which  every  prudent  man  should  pray 
to  be  delivered.  The  importunities  of  friendship 
alone  have,  through  this  means,  dragged  down  many 
an  hone<:t  name  to  the  dust.  The  field  of  such  temp- 
tation should  be  hedged  in  as  much  as  possible,  not 
enlarged.  Gentlemen  have  referred  already  to  sad 
cases  of  defalcation  from  this  source  in  several  of 
the  States.  The  Commonwealth  from  which  I  come 
is  not  without  this  stain  upon  its  history.  And  what 
is  the  experience  which  the  records  of  one  depart- 
ment of  this  Government  have  recently  furnished  ? 
Within  the  last  eight  or  ten  years,  over  eighteen 
hundred  instances  of  defalcation  are  officially  re- 
ported to  have  occurred  in  the  Post  Office  Depart- 
ment. Who  does  not  know  that  most  or  all  of  the 
motives  in  the  way  of  temptation  either  do  not 
operate  at  all,  or  to  a  very  limited  extent,  in  regard 
to  funds  entrusted  to  corporations?  Sir,  these  are 
considerations  which  ought  to  address  themselves 
with  great  seriousness  to  wise  and  discreet  statemen. 

The  necessary  increase  of  Executive  patronage 
is  also  a  solid  objection  to  this  bill.  Such  patron- 
age, operating  upon  the  individual,  is  always  dan- 
gerous. The  state  of  public  sentiment  in  this  coun* 
try  points  with  singular  significancy  to  the  sober 
truth,  that  such  patronage  "  has  increased,  is  in- 
creasing, and  ought  to  be  diminished." 

Mr.  Chairman,  I  pass  to  the  leading  objection  to 
this  bill,  which  I  am  compelled  to  dispose  of  briefly, 
in  consequence  of  our  being  very  nearly  at  the  last 
stage  of  the  deliberations  of  the  session.  This  bill 
denies  in  the  face  of  the  couniry  the  obligation  on 
the  part  of  the  Government  to  furnish  a  sound  sys- 
tem of  currency  and  of  domestic  exchanges.  The 
doctrines  of  the  message  upon  this  point  are  entire- 
ly new.  But  they  are  new,  only  because  the  Gov- 
ernment, or  rather  the  Administration,  instead  of 
wise'y  retracing  their  steps,  are  determined  to  go  on 
wirh  their  experiments;  and  surely  it  cannot  be 
strange  that  these  experiments  ^hould  interfere  with 
the  provi«.ions  of  the  constitution  as  well  as  with 
the  prosperity  of  the  people.  The  Administration 
having  resolved  by  this  measure  to  detach  their  in- 
terests from  tho^  of  the  people,  it  necessarily  follows 
that  the  ini»r««ts  of  the  people  are  not  to  be  cared 
for  or  provided  for.  The  constitution  has  declared 
that  Congress  shall  have  power  to  regulate  commerce 
between  the  States.  Congress  has  always  hereto- 
fore made  such  provisions,  or  attempted  it,  by  estab- 
lishing what  has  been  deemed  a  sound  currencv, 
and  with  it,  and  dependent  upon  it,  a  healthful  sys- 
tem of  domestic  exchanges.  The  opinions  of  all 
our  statesmen,  of  all  parties,  from  the  foundation  of 
the  Government  down  to  the  present  dynasty,  have 
coincided  upon  this  subject  And  yet,  we  are  now 
told  that  the  Government  might  as  well  be  called 
upon  to  convey  the  merchandise  of  its  citizens  from 
one  point  to  another,  as  to  regulate  their  internal 
commerce.  Such  are  the  absurdities  to  which  we 
are  reduced  by  a  spirit  of  theorizing  and  a  fondness 
for  experiments.  In  support  of  these  novel  and 
unheard  of  notions,  the  example  of  the  Slates  of 
Europe  is  referred  to ;  and  their  usages  are  map- 
shalled  before  us  against  an  express  provision  of  our 
constimtion,  and  the  unbroken  practice  of  the  Gov- 
ernment and  cotmtry.  Sir,  who  and  what  are  we, 
that  we  are  thus  called  upon  to  abandon  all  our  ex* 
perienee,  every  lesaon  of  our  history,  and  to  lay  our- 
selves down  at  tha  ftet  of  tbt  monopoliats  aod  auto- 
crats of  Europe  1    We  differ  from  the  whole  of 


them,  individually  tndconcetivel/;  and  I  dtmm  to 
thank  Qod  that  we  do  so.  We  stand  upon  the  solid 
platform  of  free  institutions ;  we  live  only  in  the  free 
hope  that  is  given  to  labor,  and  industry,  and  oom- 
petition.  We  are  a  confederacy  of  sovcrdgti  aod 
independent  States — ^many  in  number— «nd  diifep- 
ing  in  our  local  institutions,  arrangements,  and  usa- 
ges. And  are  we  to  be  referred  to  the  single  and 
consolidated  ann  of  power  in  the  States  «f  Europe 
for  business  example  and  currency  precedents  ?  ft 
is  this  peculiarity  in  our  political  fabric  whieh  led 
the  statesmen  of  the  revolution  to  make  the  )>rovi- 
sion  in  the  constitution  to  which  I  have  advened ; 
it  is  the  same  peculiarity,  distinguwhing  us  firom  all 
other  States,  which  has  led  all  otir  atatesmea  ontil 
now  to  conform  to  the  wise  forethought  of  tbost 
sages  and  patriots. 

Sir,  I  will  not  trouble  you  by  recurring  to  the 
opinions  of  the  okler  statesmen.  I  will  only  reftesh 
your  recollection  by  adverting  to  some  of  mcfre  re- 
cent date— to  opinions  that  have  been  uttered  within 
the  last  four  years.  What  does  Mr.  Taney  say  in 
one  of  his  reports  concerning  the  Stale  or  deposile 
banks?  This  ii  his  language :  "  They  are  provid- 
ing a  genera/  eurrencff  at  least  as  sound  as  that  of  Ibe 
United  States  Bank,  and  will  afford  facilities  to 
eommeree  and  in  the  business  of  domtaUe  aedtrngt, 
quite  equal  to  any  which  the  community  heretofore 
enjoyed.'*  Again,  he  uses  strong  language— lan- 
guage Anee  horn  all  doubt — ^when  he  declares  of  the 
same  banks  that  **  they  are  eompeteet  to  perform 
all  the  servkes  which  the  Govemmeat  ooght  to  r^ 
quire,  and  to  afford  all  the  facilities  to  the  InltrMl 
€ommere€  and  exdumgta  nf  the  cmmliy,  which  hmre 
been  claimed  from  the  Bank  of  the  United  States." 

I  offer  but  one  opinion  mor»— that  of  the  Itte 
President  Jodbon  in  that  celebratetf  paper  whidi 
was  '<  read  to  the  cabinet.*'  Who  will  doubt  die 
meaning  of  this  passage—"  It  should  also  be  en- 
joined upon  any  banks  which  may  be  employed, 
that  it  will  be  expected  of  them  to  facilitate  itmttHt 
exchanges  for  the  benefit  of  nilenial  eosiaiertet^ 

These  are  excellent  opinions ;  but  they  wers 
most  unfortunately  applied,  as  our  sad  experience 
every  day  is  showing  us.  They  indicate  the  firm 
convictions  of  those  who  uttered  them ;  and  they 
correspond  with  all  the  opinions  of  past  time  npon 
the  subject  until  now.  Sir,  the  business  of  this 
great  cotmtry  cannot  be  carried  on — it  is  monslroas 
to  suppose  it  can  be — without  a  sound  general  cur- 
rency and  a  well-regnlated  system  of  domestic  ex- 
changes. These  are  indispensable.  They  are 
equally  necessary  to  the  nun  of  large  business  and 
to  the  man  of  limited  operations.  Remittances  are 
made  by  eveiy  class  and  almost  by  every  individn^ 
al  in  the  commtmity.  How  can  they  be  made 
without  a  general  and  universally  accredited  cor- 
rency  1  I  declare  to  you,  then,  my  lusbaken  con- 
viction that  the  people  will  not  countenance  the 
system  yon  propose  in  this  bill.  They  will  not 
consent  to  be  cat  off  from  these  indispensable  te- 
quisites  of  good  business  and  healthful  pretperily. 
They  will  not  suffer  their  best  interests  to  be  sacri* 
ficed  in  order  to  gratify  your  unmanly  attachment 
to  impracticable  experiments.  They  will  demand 
of  you,  they  are  already  demanding  of  yon,  thai 
you  retrace  your  steps. 

Mr.  Chairman,  before  concluding,  I  feel  iKNBid 
to  notice  some  remarks  which  fell  from  the  mean 
ber  from  South  Carolina,  (Mr.  Picketis,)  who  opened 
this  debate.  That  gentleman  thought  proper  to 
make  an  attack  upon  northern  labor;  ana,  l^  way 
of  retaliation  upon  *'  Northern  Abolitionism,**  mo- 
claims  his  intention  to  "  retort  the  preaching  of  i»- 
eurrection  ;**  and  the  text  whidi  he  takes  is  "  the 
universal  emancipation  of  northern  labor  ftnca 
northern  fraud  and  duplicity.**  He  represents  tbs 
banks  and  corporations  of  the  north  as  engaged  ik 
**  enslaving  and  subjecting  the  laboring  class.**  And 
he,  a  slaveholder,  proposes  to  erect  the  staiMlard  of 
insurrection,  and  td  draw  thereto  the  laborers  of 
the  north. 

Does  that  gentleman  understand  what  Is  meant 
by  the  labor  of  the  north?  Does  he  deem  it  an  in- 
strument which  he  can  wield  to  cany  out  his  pur- 
poses of  sedition  and  insurrection  t  Let  me  i^ 
the  gentleman  that  the  laboring  classes  of  the 
north  comprise  the  whole  popnlatiott  of  the  noflk. 
The  great  rule  of  existence  there  is  labor,  and  only 
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labor.  I  would  like  very  well  to  9te  that  gentleman 
adTancing  upon  ihe  ncnh  with  hb  insarrectionary 
intentions.  It  woald  gratify  me  much  to  see  him 
at  ihc  head  of  his  new-raised  cohorts,  with  his  ban- 
ners floating  upon  ihe  breeze,  and,  under  the  inspir- 
ation of  martial  music,  marching  forward  "  to 
preach  the  universal  emancipation  of  northern  la- 
bor from  northern  fraud  and  duplicity!"  The 
holder  of  slaves  at  the  South,  preaching  insurrec- 
tion lo  the  honest,  intelligent,  and  independent  la- 
borers of  the  north !  It  would  be  an  exhibition 
worthy  to  attract  more  than  the  gaze  of  curiosity. 

Sir,  the  gentleman  misunderstands  the  character 
of  our  institutions,  the  character  of  our  people,  the 
eharacter  of  our  labor.  If  he  will  come  to  the 
north,  I  will  gladly  introduce  him  to'  our  farmers 
in  their  fields,  lo  our  mechanics  at  their  benches, 
to  oor  manufacturrrs  at  their  looms.  He  will  find 
them  a  body  of  men  able  and  ready  to  explain  to 
him  what  is  meant  by  northern  labor,  and  what  is 
the  character  of  northern  institutions.  He  will 
find  them  full  of  general  intelligence,  possessed  of 
a  perfect  knowledge  of  their  own  rights,  and  pre- 
pared to  maintain  them.  L*?t  me  tell  the  gentle- 
man be  will  not  find  them  very  patient  listeners  to 
his  "  pleaching  of  insurrection."  He  will  not  find 
them  flocking  to  the  standard  of  a  slaveholder,  as 
he  proclaims  to  them  the  way  to  "  universal  eman- 
cipation from  northern  fraud  and  duplicity." 

Sir,  the  gentleman  mbunderstands  the  nature  of 
our  banking  institutions  and  other  corporations,  as 
much  as  he  does  the  character  of  our  labor.  They 
are  not  engaged  "in  enslaving  and  subjecting  the. 
labormg  class."  They  are  themselves  the  labor- 
ing class.  The  men  of  business  of  the  north,  the 
men  who  manage  and  control  all  these  institutions, 
are  the  great  middle  class  of  society— the  men  who, 
by  their  own  industry  and  intellect,  have  made 
them.selves  what  they  are.  The  banking  institu- 
tions aire  owned  not  by  the  great  capitalists,  but  by 
the  active,  thriving,  and  energetic  men  of  business. 
The  proprietorship  of  these  institutions  is,  for  the 
most  part  in  the  handsof  the  men  of  moderate  pro- 
perty, of  ff  males,  of  orphans  of  charitable  societies. 
I  do  not  stand  here  as  the  apologln  or  the  advocate 
of  banks.  Much,  very  much,  they  may  have  done 
wrong.  They  arc  in  the  hands  of  the  people  at  all 
limes,  for  regulation  and  reform.  Sir,  I  will  not 
detain  the  committee,  but  I  cannot  avoid  asking 
permission  to  read  a  passage  from  a  letter  of  a  dis- 
tinguished personage  upon  this  .^Jubject,  which  ex- 
presses, bttter  than  I  can  do  it,  what  I  deem  to  be 
the  truih  upon  this  subject.  The  letter  was  ad- 
dressed to  the  Chairman  of  the  Committee  of  Ways 
and  Means,  of  the  Congress  before  the  last. 

"If  there  were  no  State  banks,  the  profitable 
bu8iness)^of  banking  and  exchange  would  be 
monopolized  by  the  great  capitalists.  Operations 
of  this  sort  require  capital  and  credit  to  large  ex- 
tent ;  and  a  private  individual  in  moderate  circum- 
stances would  be  unabia  to  conduct  them  with  any 
advantage.  It  is  proper  that  the  business  of  bank- 
ing and  exchange  should  be  open,  as  far  as  prac- 
ticable, to  the  most  fiee  competition,  and  its  ad- 
vantages shared  by  all  classes  of  society.  Individu- 
als of  moderate  means  cannot  participate  in  them, 
unless  they  combine  together,  and,  by  the  union  of 
mpny  small  sums,  create  a  lar^  capital,  and  estab- 
lish an  extensive  credit.  It  is  impossible  to  accom- 
plish this  object  without  the  aid  of  acts  of  incorpo- 
ration. The  incorporated  banks,  moreover,  rmder 
proper  management,  will  ofler  a  safe  and  con- 
venient investment  of  small  sums,  to  persons  whose 
situations  and  pursuits  disable  them  from  employ- 
ing their  money  profitably  in  any  other  mode. 

"  No  commercial  or  manufacturing  community 
could  conduct  its  business  to  any  advantage,  with- 
out a  liberal  system  of  credit,  and  a  facility  of  ob- 
taining money  oh  loan,  when  the  exigencies  of 
bfisintss  may  require  it.  This  cannot  be  obuined 
without  the  aid  of  a  paper  circulation,  founded  on 
credit." 

This  is  the  language  of  the  present  Chief  Justice 
of  the  United  States,  when  Secretary  of  the  Trea- 
sury ;  and  here  I  leave  the'banks. 

Let  the  gentleman  from  South  Carolina  proceed 
in  his  insurrectionary  project  against  the  labor  and 
the  institutions  of  the  north.  He  looks  for  aid 
from  tht  operation  of  this  sub-Treasury  scheme. 


It  might  aid  him,  it  is  true ;  but  with  whom,  that 
is  sound  hearted,  will  that  consideration  recommend 
the  scheme?  Let  the  gentleman  proceed.  He 
will  return  from  the  campaign  mortified  as  well  as 
instructed.  His  purpose  is  vain ;  his  threats  are 
impotent.  As  well  might  he  attempt  a  crusade 
against  the  grave-yards  of  the  north,  and  seek  lo 
spread  ruin  and  destruction  over  the  memorials  of 
our  dead,  as  expect  to  carry  on  a  warfare,  with 
any  hope  of  success,  against  the  industry,  the  en- 
terprise, the  sagacity,  the  honor  of  New  England 
and  the  north. 
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SPEECH  OF  MR.  DAWSON, 
Of  Georgia* 

[As  lepoited  in  the  National  Intelligencer  1 

In  tfif  House  of  Jiepre^entaiivety  Wednesday^  September 
27, 1837— On  ine  bill  to  postpone  the  payment  to  the  States  of 
tlie  fourth  instalment  or  the  surplus  revenue. 

ifr.  DAWSON  poll  ho  would  apologize  lo  the  House  for 
participating  In  this  'l^cussion  at  this  time.  He  wonlcl  not  have 
attempted  it,  but  fn>m  the  peculiar  position  in  whiah  he  was 
placed  in  relation  to  the  question  under  consideration.  1  pur- 
pose (said  Mr.  D.)  malcin<;  my  observations  brief.  I  do  not  in- 
tend, sir,  in  the  invc  igation  of  this  subject,  to  follow  aAer  the 
arguments  of  many  honorable  gentlemen  who  have  discussed 
it.  1  understand  the  only  question  now  presented  to  the  con- 
si  loration  of  this  bsdy  i>,  whether  we  shall  postpone  the  depo- 
fiite  of  the  fourth  instalment  of  the  surplus  with  the  States. 
To  that  question,  then,  and  to  that  question  alone,  sir,  will  I 
confine  my  observations,  and  endeavoi  not  to  go  beyond  the 
limits  that  should  be  prescribed  to  that  subject  And,  sir,  in 
order  to  ascertain  some  important  and  leadin?  facts  in  relation 
to  it,  it  wi!I  be  incumbent  up<m  me,  a<  a  preliminary  step,  to 
propound  some  qurr linns  to  honorable  gentlemen,  and  more 
especially  to  the  chairman  of  the  Committee  of  Ways  and 
Means ;  for,  if  I  know  myself,  I  can  confidently  aver  that  my 
vote  will  be  the  result  of  an  honest  conviction  upon  my  mind, 
and  a  deep  sen?e  of  tlic  duty  I  owe  my  constituents  an  the 
c  luntry.  Sir,  if  I  could,  on  a  question  like  ihta,  be  influenced 
by  any  party  feeling  whatever,  I  should  hold  myeelf  utterly 
unworrhy  to  represent  those  who  sent  me  here. 

For  the  purpose,  then,  Mr.  Speaker,  of  disc'issinfr  this  sub- 
ject mnsi  understandingly,  and  of  presenting  the  facts  as  they 
exist,  I  will  ask  the  honorable  chairman  of  the  Committee  of 
Wavs  and  Means  this  question :  If  this  bill  should  pass,  do  you 
then  propose  to  pass  the  bill  on  the  Clerk's  table,  granting  in 
dtil<roncc  to  those  banks  known  na  the  deposiic  hankie? 

Mr.  Cambrslbno.  I  will  answer  the  gentleman's  question 
as  well  as  I  can.  I  can  only  answer  for  my  own  vo'e ;  but,  in 
reference  to  that  bill  which  proposes  principnily  to  grant  in- 
dulgence to  the  banks  in  the  southwestern  country,  I  will  give 
it  as  my  opinion,  that  I  have  no  doubt  it  will  pass  this  House 
by  a  large  majori.T.  I  shall  certainly  give  it  my  zealous  sup- 
port. 

Mr.  Dawson.  \orj  well ;  I  have  a  response  to  that.  I  also, 
Mr.  Sp<>&kcr,  t>efore  f  go  into  the  argument,  wish  to  ask  gen- 
tlemen from  the  State  of  New  York,  and  the  chairman  of  the 
Committee  of  Ways  and  Means  especially,  whether  the  banks 
in  the  State  of  New  York  are  considered  as  solvent  or  insol- 
vent? 

Mr.  Caxbrblbno.  The  gentlemnn  puts  a  more  difficult 
question  to  answer,  Mr.  Srieaker.  Som  ■  of  them  are  f'olvent, 
and  some  of  them  are  possibly  insolvent ;  there  is  one  broken 
bank  among  them. 

Mr.  Dawson.    1  mean  the  dcposite  banks? 

Mr.  Cambrelbno.    There  is  one  of  them  broken. 

Mr  Dawson.  I  now,  sir.  put  the  same  question  to  gentle- 
men  from  Ohio,  lo  know  whether  the  hanks  of  that  State  are 
solvent  or  insolvent?     Vht  deposits  banks,  I  rnran. 

Mr.  DiTNCAN  said  he  WAuld  answer  the  gentleman  as  far  as 
he  knew,  (although  he  knew  nothing  practically  ab  -ut  it,  but 
from  report;)  but  he  believed  the  banks  of  his  S  iie  were 

5'^nerally  solvent,  and  ihe  public  had  confidence  in  them, 
'hei.  paper,  however,  was  from  ten  to  fourteen  per  cent,  be- 
low par. 

Mr.  Dawson.  Mr.  Speaker,  I  discover  that  a  largo  amount 
of  the  public  money  is  on  deposite  in  the  banks  of  Loui^ana, 
and  I  beg  leave  to  proiiound  the  same  intcrrogatMry  to  my  ho. 
norabl'*  friend  from  Ix)uisiana  before  me,  in  relation  to  the  de- 
posite banks  of  that  Slate. 

Mr.  Johnson  replied,  that  they  were  as  safe  and  as  solvent  as 
any  in  the  Union. 

Mr.  Dawson.  I  will  prop)ound  the  same  question  to  my  friend 
*rom  Alabama,  who  svf  nrar  me.  However,  sir,  I  will  not  re- 
iterate the  question:  but  if  any  of  the  deposite  banks,  in  any  of 
the  Stat^?, :  c  insolvent  or  unsound,  I  should  be  glad  to  hear.  1 
pause  f  >r  a  rep'y. 

Mr.  J.  C.  Clakx.  of  New  York,  referring  to  the  reply  of  Mr. 
Cambrcleng.  said  thit  that  gentleman  mieht  just  as  well  have 
laid  that  all  ihe  deposite  l>anks  of  New  York  were  broken  a«i 
that  one  wa^.  As  to  the  Dry  Dork  Dank,  (to  which  he  supposed 
the  gcnilcmnn  r.^fcrrH')  he  was  Informed  the  hills  of  timt  bank 
were  at  Ave  per  cent.  di««'X)unt.  He  did  not  believe  the  Govern- 
ment wouM  Iowa  t'ollar  by  that  bank.  Th**  bank*  of  New 
York  would  compare  with  those  of  any  partof  the  Union.  The 
people  were  Inilcbied  to  them  more,  by  thirty  millions,  than  the 
whole  snm  they  owed. 

Mr.  WirrrTBLBSBY  of  Ohio  said,  that  as  he  supposed  these 
queries  were  put  with  a  view  to  sustain  an  argument,  it  might 
be  important  that  the  gentleman  from  Georgia  should  receive 
correct  information  in  reply.  Mr.  W's  colleague  had  stated  that 
the  paper  or  the  depoeite  banks  of  Ohio  was  at  ten  to  fourteen 
per  cent,  discount. 

Mr.  Dttncan  explained  that  be  had  spoken  of  the  banks  of 
Ohio  generally. 

Tlie  inquiry,  Mr.  Whittlssby  said,  had  referred  e^pw.lally 
to  the  deposite  bank^.  Now,  v,raid  Mr.  W.>  I  aver  thai  -h^  pa- 
per of  the  txinks  in  Ohio  is  not  depreciated,  unless  it  may  he 
that  of  one  solitary  l>ank  in  the  district  where  my  colleague  (Mr. 
Hamer)  resides.  Th«re  are  not  more  solvent  banks  in  any  part 
of  the  united  States.    They  are  as  sound  at  this  mommt  m  they 


ever  were.  I<et  the  New  York  iMinks  resume  specie  Daymen ta 
when  they  will,  the  banks  of  Ohio  will  follow  suiu  One  of  the 
largest  l>anks  in  the  State  is  now  paving  specie.  The  bank  at 
Dayton  has  never^  in  fact,  ceased  to  do  so  more  than  a  few 
days.  Ohio  is  wilUng  to  take  her  share  of  the  depositei  in  bilki 
of  her  own  banks;  and  if  she  Bhall  receive  more,  she  will  give 
ample  secuiity  thai  the  deposiic^j  in  her  banks  will  be,  at  all 
times,  forthcoming  in  no'es  as  goad  as  silver. 

Mr.  Duncan  still  inKisiedthat  it  was  a  fact,  if  an  individual 
*  wanted  to  convert  Otiio  bank  p^per  into  specie  he  must  pay  ten 
per  cent,  discount  upon  it. 

Mr.  IIahbb  remarked  that  the  notes  of  theliulebank  referred 
to  as  being  in  his  district  were  as  good  as  any  other,  m  far  as 
they  circulated. 

Mr.  WnrrTLBSBY  expla'ncd  that  he  himself  knew  notkiof 
about  that  bank,  further  than  that,  by  the  advertisement  pf  tn« 
State  lYeasurer,  he  saw  iui  notes  were  not  receivable  in  pay- 
ment of  taxes.  In  relation  to  all  the  other  banks  of  the  State, 
their  paper  was  received  at  par. 

Mr.  Bond  confirmed  this  statement. 

Mr.  Dawson.  I  have  no  doubt  of  the  accuracy  of  the  state* 
mem  at  all,  for  I  have  the  .authority  of  the  Secretary  of  the  Trea- 
sury that  all  the  bills  of  thoee  tMnks  would  be  available  at  seme 
period.  The  only  doubt  upon  my  mind  was,  whether  these 
banks  were  solvent  at  this  time;  for  upon  that  point  the  vote  I 
sha  I  give  will  be  chiefly  governed. 

These  facts  now  being  ascertained,  I  propose,  Mr.  Speaker,  to 
give  the  reasons  that  will  induce  me  to  vote  against  this  bill. 
Sir,  I  am  influenced  by  the  id.  a  of  a  contract  between  the  Gene- 
ral  Government  and  the  States.  I  consider  the  law  of  June, 
1836,  directing  the  deposiies  lobe  made  with  the  States,  in  the 
naturp  of  a  [ifeUgeon  the  faith  of  the  Government;  and  I  holdlba 
(xeneral  Ciovemment  bound  to  fulfil  that  pledge  to  the  StattB, 
unless  consequences  injurious  to  the  interest  ancr  prosperity  of 
the  Union  demand  the  postponement  or  repeal,  or  unless  there 
exists  an  inability  on  the  partof  the  Government  to  execute  the 
law.    With  that  view  let  the  question  be  examined. 

The  .Secretary  of  the  Treasury,  in  his  report  to  this  Con- 
gress, whilst  speaking  of  the  temporary  embarrassments  which 
the  recent  convulsions  in  commerce  and  banking  may  have 
created,  says  ''there  is  no  iust  cause  for  despondency.''  The 
country  "is  neither  overwhelmed  with  a  national  debt,  nor 
destitute  of  large  pecuniary  resources  on  hand;  but.  entirely 
free  from  the  (brmer,  it  is  so  r.mply  supplied  with  tne  latter. 
as  to  have  in  the  Treasury  over  forty  millions  of  dollars,  ana 
eight  or  ten  millions  more  in  bonds,  which  will  soon  liecome 
payable.  But  a  large  portion  being  in  deposite  with  the 
States,  and  the  residue  rlTielly  in  banks,  and  in  the  hands  of 
merchants,  under  the  difliculties  before  named,  in  procuring 
promptly,  and  in  a  legal  currency,  the  amounts  of  money 
which  arc  needed,  some  collateral  aid  for  a  sliort  period,  till  a 
sufficiency  can  be  collected,  appears  to  be  judicious,  if  not 
indispensable."  The  amount,  then,  in  the  Treasury,  and  due 
it,  is  overfiHy  millions  of  dollars;  of  this  sum,  there  is  vet  in 
the  deposite  banks  over  thirteen  millions;  in  the  hands  of  mer- 
chants, over  ten  millions  of  dollars.  But  the  Secretary  of  the 
Treasury  says  thcf>e  funds  are  unavailable.  What  does  he 
mean  by  the  word  unavailable?  Nothing  more  than  that  the 
notes  due  by  the  banks,  and  the  bonds  of  the  merchants,  cannot 
bs  converted,  at  this  instant,  into  specie.  Hence  the  call  of 
this  extra  session  of  Congress,  and  the  difficulties  and  confusion 
in  the  operations  of  the  Genenil  (Sovemmeiit  and  among  the 
people.  In  this  condition  of  affairs,  Congress  is  in  eesaion; 
and  our  agent  of  finance  recommends  forbearance^  indulgence, 
and  kind  treatment  to  the  deposite  banks,  which  owe  the 
Government  upwards  of  thittecn  millions  of  dollars.  Yes,  sir, 
the  recommendation  of  the  Secretary  i.o,  that  an  arrangement 
l>e  made  with  the;banks,  and  the  money  be  permitted  to  remaiil 
where  it  U'tw  is;  and  the  same  course  be  pursued  towards  the 
bonds  given  by  the  merchants  for  the  public  dues.  He  then 
says,  "hence  ft  seems  expedient"  that  '"some  temporary  re- 
source should  be  provided  until  enough  of  the  fourth  instal- 
ment, or  other  means  in  the  Treasury,  can  be  rendered  available 
to  discharge  all  the  public  engagements."  "It  is  not,"  save 
he,  "to  be  a  loan,  or  an  increase  of  taxes  of  any  kind;  as  the 
Geneml  Government,  in  respect  to  its  finances,  is  far  from 
havin?any  just  cau?^e  for  despondency."  Yet  he  aalts  Con* 
grees  to  supply  him  wih  ten  millions  of  Treasury  notes.  And 
for  what  pui pose?  To  supply  the  profligate  and  extravagant 
appropriations  niadn  by  Congress  for  dealing  out  creeks^ 
building  useless  fortifications,  etc.  and  exploring  expeditions  in 
Hcarch  of  unknown  x<2*on%  of  the  world.  Will  this  be  a 
benefit  or  immcdi.Tie  advantage  to  the  great  body  of  the  peo- 
ple? No,  Mr:  no.  s  r.  It  is  for  the  purpose  of  relieving  thie 
Government,  and  for  that  purpose  alone.  It  is  a  mere  arrange- 
ment to  keep  in  motion  the  wneels  of  ihi!«  central  power.  And 
this  is  one  of  t'le  modes  ks(  relief  which  the  gentleman  from 
Ohio,  who  has  just  taken  his  seat,  (Mr.  Hamer)  insists  is  to 
relieve  the  people!  Sir.  H  b  -comes  a  farce  !  it  is  a  mockery ! 
when  it  Is  designated  a  bill  fi^r  the  relief  of  the  people. 

Mr.  Speaker,  what  next  "o  we  hear?  The  chaiiman  of  the 
Committee  of  Waysnnd  Meanp,  this  chancellor  of  the  ezche- 
quer,  cnlling  upon  the  Government,  or  rather  upon  the  Con- 
gree5  of  tha  United  States— for  what?  He  is,  to  be  sure,  some- 
what  more  mo*l«'st  than  the  Secretary  of  the  Treasnrr,  and 
a?ks  us  for  C9, 100,000— for  the  relief  of  this  suflsring  and  over- 
whelmed  community?  For  what  then?  Why.  it  is  in  accor* 
danc«*  with  the  views  of  the  ;«ecretary  of  the  Treasury,  and  to 
add  force  to  bir  requlfition.  And  he,  too,  speaks  of  this  hill  as 
ope,  in  all  its  tendencies,  ca'culared  to  relieve  the  people,  and 
improve  the  commercial  operations  of  the  country. 

The  gentleman  from  Ohio  urge-  the  pesrage  of  the  bill  jxwt- 
poningthe  fourth  instalment,  and  warns  the  members  of  Ihle 
TIouso  not  lo  vote  nirainst  this  projv^iiicn,  and  teads  us  a  lec- 
ture of  what  our  con-Jtitijents  will  oo  If  we  opfK)ee  iL  Sir,  I  do 
not  consider  the  gei.tlcman  from  Ohio  a  prophet,  nor  the  son  of 
a  prophet,  and  consequently  feel  no  apprehensions  or  uneasi- 
nera  from  his  predictions ;  and  shall  await,  with  perfect  con- 
fidence, the  judgment  of  an  enliiehtened  and  just  constituency  to 
confirm  my  views,  and  to  sustain  my  course,  on  this  question. 

[At  this  stage,  at  the  earnest  solicitation  of  many  members, 
Mr.  D.  gave  way  to  Mr.  Craio,  on  whose  motion  the  Hooee 
adjourned. 

On  the  next  day,  on  proceeding  to  tho  orden,  the  ful^ect 
wasacnin  resumed ;  and,  at  the  request  of  that  gentleman,  Mr. 
D.  yie'.ded  the  floor  to  Mr  Cambrblbno,  who  made  the  follow- 
ing explanation  in  reference  to  one  of  Mr.  D's  interrogatoriee : 

"  Mr.  Cambsblbno  said,  whh  the  penniseion  of  the  gentle- 
man  from  Georgia,  he  would  explain  mors  Adly  hii  tnswer  to 
one  of  that  gentleman's  question*  last  eveninr,  concerning  the 
condition  of  the  banks  in  the  State  of  New  York,    He  did  BOt 
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ra«aa  to  be  undencood  tbatany  orthetn,  ttiietly  sneaking,  were 
insolvent,  or  that  they  couUl  not  ultimately  pay  all  their  debts. 
lie  had  referred  to  the  Dry  Dock  Bank,  which  waa  placed  by 
the  Chancellor  in  the  hands  of  receivers,  and  to  the  heavy 
loiwes  (»U9tained  by  many  of  the  banks  in  the  late  revulsion. 
Uy  reference  to  tlio  Treasury  report,  it  would  be  sern  that  one 
ol  ihecity  biittsalo'ic  had  twelve  hundred  thousan  I  dollars  of 
suspended  dobi;  yet  even  ihai  bank  would  in  ;'  lew  years 
restore  its  caniial  to  iis  ori'^uj.il  amount  Uy  iu  culicctiuns  and 
protits.  He  nad  merely  intended  to  exi)re8s  the  opiniun  that 
the  actua!capi  a's  of  mmy  of  the  banka  ha-l  hi»*n  tlimini-'hed^ 
during  the  revuNion.  He  lx'7f«vl  lo  be  unleisiood  as  cnler- 
laiiiing  no  hostile  feelings  towards  tlnj  gcnilemca  lnicrc>ted  in 
these  msiiluiiuns,  nm- to  hrlnk^^  ai  the  mere  nii^eals  of  trade; 
but  to  that  le^iijlation  wiiich  is  perpetually  and  improperly 
interfering  with  thi-i  as  well  as  other  branchiu  of  trade.  His 
hostility  was  exclusively  directed  to  Ihis  mischie\\)us  tind  ci»r- 
ruptini  inLevfcrencc  with  the  bupints-i  (»f  men,  which  was  not 
aimng  tlic  Icgiiimaic  tluiies  of  G  jvorr.fiicni." 

Mr.  Pl'nc\n  a-ul  Mr.  \Vjiittle:<sv,  of  Obio,  aW.i.-.iil  a  ffjw 
words  in  mutual  ex{)lariatio:i,  but  lu  no  way  varyiiig  ihc  s'ac- 
meni  of  laat  evening  as  to  the  perf  :i  .soIm  u/v  of  the  Oluo 
bank.^.l 

Mr.  Dawson  resumed,  by  s»ayin_'  ili.r.  ii  w.-.  ^  not  at  hi^  own 
Kolu-.iuiaon  the  House  .idjouninl  l;u*i  lvcmjii:,  lor  lie  would 
williugly  have  coiiCUulLd  hio  rcisiprko  thvn,  luu^h  as  he  re- 
nrcttc'i  ilie  unplta  ojit  n.ce.-Vuy  orfiii:,j.r  ai  ;  ,l!i  u.u(.M.KM..ib!j 

Mr.  1).  roi'ti'.iMP ! :  Mr.  Hj)c.\^er,  I  s'Lull  .'  ■  >i  vc<^mu..:  ilio 
r-M*)jecL,  aiul  dhall  r.i'.leavor  to  (-0,1:  .lo  in}  ,  .i.crk.  cl<).-ely  10 
.';o  mi Kr  \\c  are  iiiv'j.-lir..uuj;.  W'i'.h  y.ua-  ;k  ui'-vwon,  sir, 
1  iVill  j  i.t  rtpiM'  i".v:  fuTi^i^iicJ  jf  \\:!.'i  :  .'  ••.!  l;.,i  .imlii.  it 
v.d  ,  t'.iiii  iliv- S^^rdiiy  t'i' till,  Treiu>.i»>  liau  ^i.iioinix'd  to  th«. 
Arnftvicaa  [»cople  t!.ui  ilio  Treasury  .if  tho  conn*-;-  v,cn  now  full 
off'jiii''*,  bur  ihultli  y  N^cre  not  t,  aiU'liU.  ;  i',  .ii\.c  aaked  i.\m- 
^'r.>-«  to  b»^  KUppM  I  wiiii  l>10.(»".yrti)  ii  ^^^i.  ,  on  lie  (i'vcni- 
nie.it:  ana  ".Iiat  ini.s  ai*j>hi'ati*)U  to  i'n.  iU'CiLii.'*j  ftf  Coheiv-u 
thrch.iirman  of  ihc  ''■>nHnitU'(' of  >\.\yH  and  Mc.t!i?< 'mil  cui- 
IJrmed.  and  h!oO  uik.' 1  asimih-ir  amoimi  for  iJje  fJovcrnmef^i. 
Now,  air,  1  .is^ume  \\\i^  (osition— for  I  desire  ih^  inaiierwell 
tiiider.itooil,  Huce  I  .^tand  a!ouc  litv-*  from  ilio  State  I  nave  tlio 
honor  in  pari,  to  lepre.-cut.  I  then  a-k,  yir,  what  is  to  be  done 
with  the  unavailable  funds,  if  wo  m  ikc  ihii  ai'propriation  of 
S  10,000,000  re»iM .red  of  us  I  The  rewponee  wili  bo,  ihe  only 
re^ponsccan  h;,  that  il'cy  mu^t  romam— whre  1  In  the  dcpo- 
fiiie  bankJ.  If  iii«'n,  air,  they  are  to  be  tn  available  to  the 
(Jovetnmenl— and  1  wl^h  tlie  question  in  be  fairly  uralerst^wd— 
if  the  Govcinment  can  go  on  without  thcsc  unaVaikililc  fundn, 
what  earthly  necesnty,  what  e.rihly  advant.iirc,  will  it  di  rive 
from  the  po-^tponenstut  ol  iho  fourth  insiaiiie.jt  ?  Tliey  lell 
YD  I  they  do  i;o:  de.^irc  any  p)rliou  of  it ;  thty  do  Mot  wish  to 
u.'^e  one  si.i^ie  collar  of  it,  in  the  event  of  vuur  c:r.:i»i;  „  the  .^uiu 
of  810,(X)0.0(»0.  Then,  sir,  ihiss  po-^tporienvMiuf;,'..  iour.h  in- 
Hualnient  will  not  even  be  required  by  ilie  Gover'Untnt.  Ihen, 
i:  it  will  be  of  no  advantage  to  the  GiNicral  Government  to 
crant  this  posiponemenl,  would  U  not  be  of  imnicnpe  advantage 
l^  the  vari JU:*  .States  10  have  the  u>e  of  ihis  depo.-ue  money  J 

But  ^endcmen  say  that  the  .Staicb  will  not  icrcive  the  bank 
piper  of  th-J  other  Stales  in  which  the  money  i»  d.-jmsitcd. 
Have  you  tried  them,  sir?  It  is  urtrcd  thit  vou  cannot  divide 
the  mnaey  among  the  States  becau>c  it  is  miavail-d>le.  Sir, 
th.^rc  is,  in  myv;  w,  no  difb:uUv  \ipon  this  branch  of  iho 
riMouionatall;  ami  why?  Because  the  dep.HUc  law  of  W}G 
requires  the  lunds  in  the  Treasury  on  the  1st  of  January,  is;t7, 
10  be  dep(»\ited  with  the  ^atof^;  and,  whether  the  nnmey  be 
available  or  not,  whether  in  bills  or  noiod,  or  in  sjucie  it.«?eif,  or 
in  any  kind  of  fund.s,  available  or  unavailable,  £,iill  tht-  Slates 
have  the  rifihi  to  bca>me  the  depositories  of  the  public  money 
Uicrein  provided  for,  if  they  desire  ii,  without  reaard  m  its  kind 
or  chancier.  Sir,  this  ii  an  argument  merely  tor  ♦  lleot,  and  is 
not  founded  at  all  on  the  deposite  act  of  June,  1>  ,0.  The  idea 
thatihc  t^tatea  will  not  recc.vc  it,  is  a  mere  Rruiuitous  anticif)a- 
lion,  a  mere  assertion  without  the  shadow  of  a  reason  for  its 
8up,)ori. 

A^ain,  sir:  the  ten  mil! tons  will  prant  Instant  relief  to  the 
GovcrnmenU  for  the  Secretary  will  not  lequire  the  ns-e  of  a  sin 
gle  dollar,  whirh  shall  be  in  the  deposit  baiiKs,  or  due  from  the 
merchants,  even  if  t!»e  whole  of  i;  he-.mca  available  within 
thre^'  \/eek •  a'ler  the  pas-sai^e  of  iliii  bill.  Is  noi  ihi.<  propoHi- 
llm  tnio,  fir]  It  can  not  be  denied.  I  ask  gentlemen  to  re- 
tt'ond  to  thid  inteiro:;atorv^  will  he  have  any  Ut.e  (or  that  mo- 
11'  y]  None,  «:ir,  none.  This  bill  provider  ten  milliohs  of  dol- 
!'.. « for  the  Goveran;ent  to  f»av  ii«  a)»|»ropriati  •n's  its  odlcera, 
and  it.'jaTtnta;  and  this  is  all  the  Government  H'tuires.  We 
are  aflbrdin?  the  means  to  dothi;*,  without  refeie4.:c  to  the  mo- 
H'^v  in  the  Stale  banks. 

Mr.  Speaker,  what  is  ihe  next  link  in  this  chain  of  relief,  bav- 
in? a  connection  with  this  po.s:ponemcnt  bill]  Ii  is  the  bill  to 
grant  indu'gencc  upon  the  bonds  due  by  the  intportern  to  the 
iiisiom-hou'^es.  And  what  amnunt  do  The  merchants  owe  this 
0>vernm  nt?  About  nine  millions  of  d<»ll«r3.  Kow,  sir,  1 
propo^,  in  invcBti^atinc  this  ..ubject,  to  f/itsciit  all  these  facts 
fairly  to  the  i.eople  whom,  in  pan,  I  have  the  honor  to  repre- 
nml.  Ia>-k  thisqueuio",  thcrefoie:  pa^  thia  lull  proi)OMoe 
indulgence  on  incrchanLs'  bond.-«,  and  whom  does  i,  reneve?  h 
I elieves  the  importers,  an  i.«olated  cla*«  in  the  cities  of  New 
York,  Pinladelphio,  and  Boston  ;  and  whether  they  bo  located 
ihoro,  or  abroad,  or  whciher  they  con.i.nof  the  foreign  inanu- 
t  i!turers,  it  relieves  them  alone,  and  that  indiscriminately 
What  aid,  let  me  a^ain  a'^k,  will  ibai  bill  alToid  the  retailing 
intcrcil  of  tlic  country?  None,  .sir.  Wliat  aid  will  it  extend  to 
i!!0  agnculiuraU  None.  What  to  the  roiwuming  intere.vt; 
None,  I  ir,  nono.  The  importer  derives  all  the  benefm  of  iho 
i  iduigcnce.  Sir,  U  this  equal?  Is  i'  jua  lo^l!^lation^  Is  jt 
d  lingii'  oihern  a.-'  yon  woidd  bo  done  bv?  TIjcm;  are  questiens 
thcjwopic  will  examine  and  inve^ti<;'ae.  By  whom  are  the 
duties  finally  paiJ/  By  the  consuniLt.  and  by  him  only.  Ho 
pay?*  f  he  retail  in-  reliant,  and  the  retail  men  hint  i>avH  the  ini- 
porter ;  yet  you  jrranl  indulgence  neiUier  to  liie  consumer  nor 
10  the  retail  merrhans  but  to  (he  imjiorier  alone.  Thi.s  air  id 
what  I  call  not  only  partial,  but  exclusj/e  Ic-i-hiioj.'and  in 
tavor  of  a  das"  which  tieaid  but  an  in  ijailic.iit— hardiv  a  dis- 


larmn. 


ccmib!e--pi-,)p»ortioii  to  lhocon.^uniinL\  .i.,riiuIiuraI.oi  fa 
i.i'Ci  Ht  of  the  lomitry  ;  and  ifi '.esc  hnji. ,  i;i,:scs  of  the  people 
Hcr^  l..rc-d  to  rely  on  this  bill  for  leliel,  ihey  would  be  in  a 
truly  lamentable  coudui»u:.tind  yet  we  are  lold  ihisisabill 
CjdUM.i^  relici  to  the  people.  But  mark  me-  I  lake  no  cronnd 
at  thw  time  for  or  against  ihe  raercluiots;  1  am  only  Hhowinir 
the  fallacy  of  callmg  the  measures  before  us  a  tfyi.iem  for  the 
rrll'-f  of  ihopTopI**. 
What,  iir,  is  the  next  link  in  thit  chain  of  relief  •ubmicted  by 


the  Chairman  of  the  tommlttee  bf  ^aya  and  Mrana*?  H« 
says,  grant  indulgence  to  the  deposite  banks.  Upon  what  priti- 
ciple?  For  receiving  specie,  paid  under  the  Specie  eircular  or 
Specie  order,  in  payment  of  the  public  lands,  and  then  disho- 
noring the  Government  drafU?  Sir.  I  mi^hi  here  take  occasion 
to  examine  the  Suecie  circular,  ana  inqiure  into  the  nieans  by 
which  it  was  evaded,  and  why  it  failed,  and  how  it  failed,  in  de- 
positing specie  in  the  bank:^  nut  I  will  not  at  this  time,  bfK!ause  it 
would  be  foreign  to  the  ouhject  I  propose  to  inreatigaie.  But,  sir,  I 
will  a>k,  have  gentlemen  fully  examined  the  profits  and  advanta- 
ges that  will  be  derived  to  the  deposite  banks  from  this  Indulgence 
if  it  should  be  aranted?  If  so,  then  t  will  ask  them,  will  they 
do  iidustice  toMie  other  banks  of  the  country,  and  especially  to 
the  i(r|K>site  bank.s,  which  have  honestly  and  faiihfidly  fulfilled 
all  I  heir  engagements?  Have  gcntlsmen  made  this  examlna- 
tioni  Have  you  examined  into  the  fact  that  you  are  holding 
out  a  premium,  paying  a  reward,  and  doing  an  act  of  injustice 
to  others,  in  order  to  provide  for  the  relief  of  those  who  have 
violated  their  faiih  and  broken  their  engagements?  Have  gen- 
tlemen taken  into  their  calculations  the  cnortnons  contrast  be- 
tween the  conduct  of  the  banks  in  t^onie  of  ihe  Sutesand  that 
otli^i-7  Do  ihey  know  that  iho  deposite  bi»nks  of  the  State  of 
Mis;>i  ,dip'»i  have  in  their  vanh;*.  or  on  depo.^ite  rather,  upwards 
of  tfuvoiii  cii  liundred  thous<iudi!olKrs  belonjrin^  lo  the  Govern- 
itu-ni?  that  till'  ba.jks  of  Loni.siana  hove  nearly  a  unlhon  and 
hilt':  the  Siatce!  of  Alaban.a  and  Ohio  <"ic!i  over  a  million? 
Have  c  i.ili  men  .aaktd  themselves  the  question,  is  not  this  mo- 
ney I'let'-^ed.'- is  n'-iihid  riiincv  ordered  to  be  «ieiK  yiteii  wi'h 
IhcSuitrs.'  1  will  read  to  the  Hau-'a  a  very  -noit  piai-"  nenf, 
.^!n>wini:  the  ci>;iira.si  bt'.wi.'n  the  amount  (■.  pn'jl'.c  rnonty  tle- 
po.-i'ed  in  .«>[,i(!of  the  S'ate^  with  that  in  others  J 
Tiie  \l^i[  v»-iie  bank:J  ow  j  i!u'  Goveiament  as  follows; 


i  Miivistippi 

2  Ixtnib'iana 

3  New  York 

4  Ohio 

5  .\  I  aba  ma 

6  Michigan 

7  Kentucky 
S  Indiana 

9  Mis«ourl 

10  Tenne.'eec 

11  Virjiinia 

12  New  Jeis^y 

13  Maryland 


$1,711,3:3 
1. 1  KUfciJ 
I,H>iMi70 
1,1-^7.*.»7'J 
1,020,-56 
9t»^!.t60 
K13.241 

^>^)9.:^i7 
5'  1,515 
403,136 
3'i0.674 
^^0,198 


14  Main*) 

15  <^ieorgia 

16  North  Carolina 

17  South  Carolina 

18  New  Hamp.«hiro 

19  Mascachusetts 

20  Illinois 

21  Connectict 
'22  Rhotle  Island 
tr,  Pennsylvania 

24  Delaware 

25  Vermont 


6-2.17.iVil 
17>.2«.0 

uo,o;jo 
iii.:»H) 
lU.:..^o 
M.'.'7'^ 
39,(>.fl 
td  1.161 
21,0:4 


Docs  thi.sslntement  not  show  extretne  inequality,  great  in- 
justice, par'iality,  and  ground?'  for  dii<satisfartion  and  com- 
plaint, if  thi.sbody  shall  permit  the  public  money,  noiwithsiand- 
i.ig  the  dcpojiite  law,  10  be  so  unequally  distTibut'^d/ 

Let  usi  compare.  The  surplus,  by  the  lepo^itc  law,  is  re- 
quired to  be  distributed  among  the  States,  according  to  the 
number  oi  Bcnators  and  Representatives.  Missitwippi,  with 
two  Representatives,  has  of  the  public  moneys  81.741,373; 
whilst  Georgia,  with  nine  Representativea,  has  only  Sir2,209 — 
the  State  of  MliRossippi  more  than  ten  times  as  much  as  Geor- 
gia; a: id  yet  Georgia,  under  the  deposite  act,  is  entitled  to  four 
tiTica  as  much.  Ami,  sir,  you  will  remember  that  the  defxisite 
binkrt  in  G?orfa(at  leasltwo)  n  re,  and  have  continued  to  be, 
spec.ie-v'ayins  l>ank!?;  and,  by  this  time,  it  is  thoutrht,  have  fully 
paid  overto  the  Government  every  do'lar,  or  nearly  so.  Is  this 
not  too  unequal. 

Aiain:  Mafwnrhusetts  and  Pennaylvania  have  in  deposite 
only  S.S9,7(>G  56,  while  Mississippi  and  Louisiana  have  $3,1^1.- 
•396;  and  the  pioportions  of  the  former  being  to  the  latter  as  44 
is  to  9. 

Ajrain:  Georgia,  South  Carolina,  and  Nortli  Carolina,  adjoin- 
ing States,  have,  in  all,  t429,&*9  86:  whilst  Alabama,  MiH«i  ^sip- 
pi,  and  Louisiana,  also  adjoining  States,  have  44,2(X).253;  the 
pro|>oriioi.  -  of  the  former  being  to  the  latter  as  37  is  to  16. 

A^ain:  Ohio  has  «1,127,979  60.  and  Georgia  $172,269  69;  and, 
perhaps,  by  this  time,  not  a  dollar— for,  of  the  five  deposite 
banks  which  the  Secretary  of  the  Treasury  reports  as  specie 
paving  banks,  tico  are  in  Ucorgia. 

Sir,  is  it  not  evident,  from  these  representations,  from  this 
sUiiemcnt  of  facts,  that  we  are  about  to  leqi-^late  unequally, 
unjo  tly,  and  unfairly,  If  we  pass  this  bill?  In  argument  his 
admiited  that  the  money  in  the  banks  will  not  be  wanttal  for 
'  th*^  neeessitiesof  the  Government,  when  we  grant  the  ten  mil- 
lion." of  Treasury  notes. 

But  one  word  to  the  gentleman  from  Ohio.  He  says  there  is 
no  pressure  in  the  neichborhood  of  Cincinnati.  No,  sir!  Tlien 
I  want  the  world  to  know  that,  notwithstanding  the  President 
of  (he  United  States  has  called  us  here,  and  told  lis  that  the 
country  wa.s  bleeding  and  sufTering  under  embarrassment,  still 
there  Is  one  ffreen  spot  in  this  wide  confederacy  enjoying  all  the 
piosperiiy  that  can  bo  desired.  Why  is  it,  sir?  I  will  tell  you.  Tlio 
single  town  of  Cincirnati,in  that  gentleman's  disti  let,  has  one  mil- 
lion of  the  public  money  in  her  banks,  and,  of  course,  loaned  to 
her  people — or  perhaps  to  three  times  that  amount  of  loans  to 
the  people  upon  the  million  in  her  banks.  Sir,  this  is  a  strong 
inducemeiii  to  operate  upon  the  minds  of  the  gentlemen  in 
voting  upon  the  measures  under  consideration,  though  1  have 
no  idea  that  the  gentleman  from  Cincinnati  would  puffer  a  thing 
of  this  kind  to  influence  him;  money  however,  Mr.  Speaker, 
will  have  Its  effect. 

Well,  now,  sir,  let  us  compare  Ohio  with  Georgia  in  relation 
to  this  matter.  Georgia,  with  her  deposite  banks,  bas  paid 
nearly,  if  not  quite,  every  dollar;  and  to  make  them  able  to 
fulfil  their  engagements  with  the  Government,  and  to  perform 
honesUy  what  they  had  agreed  to  do,  these  deposite  banks  had 
to  draw  flrom  the  people,  and  of  couise press  them;  and  for  this 
h«»nc8t  course  of  conduct,  what  is  to  be  meted  out  to  herl 
She  is  €till  to  be  oppref»eed.  D«  not  ccntlemcn  who  take 
ground  in  favor  of  this  bill,  tUscern  the  injustness  of  its 
passage? 

Can  I  be  mistaken  in  representing  the  interest  of  my  consti- 
tuents, and  other  sections  of  this  country,  by  an  opposition  to 
ihumeasuref  No,  sir,  I  know  I  cannot  be  mistaken  upon  a 
question  where  honesty  and  justice  arc  involved.  Like  all 
men,  1  have  my  feelings;  I  am  capable  of  knowing  what  is 
richt  and  what  is  wr on::— what  to  do  here  and  what  to  do  there. 
Sir,  Georgia  is  to  receive  a  fine  reward  at  your  hands  for  fulfil- 
lin.;  her  contract  honestly!  Sir,  let  me  tell  you,  this  is  a  tine 
specimen  of  congressional  legislation!  Let  me  ask  you,  bir, 
let  me  ask  centlemen  on  this  floor,  would  it  be  patriotism  for 
me  to  yield  up  the  rights  of  the  iieople  I  represent,  in  this  wayl 
Sir,  you  may  cry  out  patriolism  with  your  hps  as  much  as  you 
piease;  it  requires  me  to  make  no  such  sacrifice.  You  may 
represent,  gentlemen,  the  prosperous  condition  of  vour  particu- 
lar sections  of  the  coantry;  but  I  tell  you,  it  is 'a  prosperity 
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gamed  by  the  pofolic  depoahea   it  bm  prtwpaiity  pnniwl  by 
au  Unequal  distribution  of  the  public  monay. 

Mr.  Speaker,  hits  this  Rouse  come  to  the  coQcluBMm  to  tak« 
the  fourth  histalnient  aWat  from  the  States)  and  for  what?  To 
leaTe  it  in  the  baodaof  those  who  bava  iM  awl  thrra  or  tew 
States  hare  one-half  of  the  whole  depoaites  of  the  cottiitxyl  Is 
this  to  be  only  a  postponement,  Mr.  St^eakei  1  1  ajppftbettd 
not,  alp.  I  apprehend  it  will  be  indefinite.  Yet  this  is  callad  ■ 
raeasura  of  reliel!  It  is  partial  relief— relief  of  oim  claas  at  the 
expense  of  another.  Sir,  there  is  not  one  single  principle  ia 
the  whole  proposition  founded  upon  a  patriotic  ri«w  of  the 
subject,  or  consistent  with  equalitr  among  the  Statfea.  It  la 
doing  more  than  justice  to  one,  and  withholding  it  akogdhar 
from  others  It  is  harrow  and  contracted  legislation,  lo  benefit 
and  rcJiete  corporations  at  the  expense  of  the  honest  people  of 
this  country.  1  am  not  opposed  to  the  banking  or  mertaatila 
interem;  on  the  contrary,  I  am  willing  tliai  relief  should  be  ax- 
tended  to  every  interest;  but  the  deposite  banks  and  merchanta, 
having  been  vilely  abuaed,  it  is  to  make  some  little  atonemeat 
to  them,  that  these  bills,  for  thdi  exclusire  benefit,  (I  altuda 
now  to  the  bills  extending  indulgcncea,>are  to  bepaaMd,  atlka 
expense  of  evf  ry  other  interest. 

Well,  sir,  ptesuming  all  these  bills  pass,  I  return  to  my  con- 
stituents, and  they  ask  me  what  I  tuYe  done  for  them:  wtet 
shall  I  answer?  sli.iU  1  answer  in  the  language  ol  the  geotlo- 
man  from  Ohiol  Shall  I  say  to  them,  Oh.  yes!  we  hava 
been  most  nobly  and  patriotically  engaged.  We  tiaTe  felt  rour 
o|)prcsbii>n;  we  have  symrathized  in  your  discreseea;  we  have 
K  en  the  dillknlfies  brought  upon  you  by  the  Governineot;  we 
have  inr.unied  over  your  siiuaiion,  and  we  have  almost  wept 
tears  lor  your  a  mictions!  Well,  what  have  you  done?  Why, 
we  have  pa>«e^!  a  bill  to  ruliore  the  Government,  by  authorizing 
the  ."^cn  'aiy  of  the  Treasury  to  i<«ue  lea  millions  of  Treasury 
note?.  Very  wp!I:  what  ehef  We  have  pa."^ed  a  bill  to  relieve 
the  importing  merchants.  Well,  what  else?  Why,  we  havo 
p.iB-ed  a  bi:  I  to  relieve  the  pot  banks  from  .be  payment  of  the 
P'ibljc  mor.ey  deposited  with  them.  W'ell,  but  what  liav* 
vou  di)ne  for  us?  Nothing,  sirs,  nothing;  nothing  at  all  f 
Thai  will  be  the  answer,  Then,  sir,  will  liiey  reply,  You  hare 
relieved  the  o!ficei"K  of  liie  Government?  Oh  yw,  we  did  liiat. 
And  you  have  ind-ileed  the  fianks?  Yee.  What!  indulgedthose 
very  banks  which  General  Jackaoo  denounced,  in  such  strong 
term?,  at  having  violated  their  faitti.  and  being  no  longer  worthy 
ofthe  slightest  confidence?  Yes.  Why  did  you  do  it?  Now, 
sir,  hrw  can  I  reply  to  that?  I  tell  you.  sir,  there  will  be  a 
.burst  of  feeling  among  the  people  on  this  subject;  and  thia 
Admin 'St  lation  hare  mistaken  ihoir  ground,  if  tiiey  imagina 
their  acta  will  meet  with  approbation.  It  is  all  a  mistake,  sir. 
And  why  i-9  it  a  mif^take?  Becau.se  it  is  not  right  Because  It 
i'>  not  just.  Because  it  is  not  doing  equal  justice  to  all,  but  is 
b<nefiiine  one  class  and  section  of  the  country  at  the  ezpeoaa 
and  to  the  wrong  of  others.  My  constituents  will  aw  me, 
Where  is  the  fourth  instalment  we  were  to  hare  had?  What 
liave  you  done  with  it?  Why,  I  must  reply,  gentleanen,  did 
you  not  Ece  the  Prc^ident'.^  Message,  where  it  wasrecommaodsd 
that  you  inu.^  postpone  it?  Did  you  not  read  the  report  of  the 
Secretary  of  the  Treasury,  wherein  he  said  it  waa  wrong  to  my 
it,  and  it  must  be  left  with  liim;  that  is,  in  the  ban^  a  Ana  do 
you  not  know  that  he  and  the  President  both  were  against  rour 
liavioK  it  from  the  beJiinning?  Well,  they  reply,  What  bare 
you  done  with  ii?  You  passed  a  bill  to  ijsiie  ton  or  twelve 
millions  of  Treasury  notes.    That  was  for  the  relief  of  the 

overnnicnt.  What  have  you  done  with  our  moocy^^ur 
fourth  instalment?  Oh!  we  left  that  with  the  banlrs.  Left  it 
with  the  bank.^!  Why,  who  told  yon  to  do  that?  Why,  Mr 
Van  Buren,  and  Ids  Secretary,  ana  the  cliainnan  of  the  Com' 
mittee  of  Ways  and  Means!    [A  general  smile.] 

Mr.  Speaker,  I  have  not  drawn  this  picture  to  excite  laugh- 
ter. No,  sir.  It  is  a  melancholy  truth.  I  insist  upon  it,  sir, 
that  this  whole  machine,  Ihis  entire  system,  is  a  violation  o^the 
rights  and  equal  justice  of  this  connirr.  And,  say  ihe  people, 
you  have  left  the  whole  of  our  surplus  money  in  the  banks; 
well,  in  what  States  are  the  banka)  Why,  they  am  orsr  in 
I..ouisiana,  and  over  in  Mississippi,  and  over  in  Alabama,  and 
in  Indiana,  and  in  Ohio,  and  in  Michigan,  cliiefiy.  None  in 
Georgia?  No.  Sir,  these  are  all  very  hard  questions,  wliich 
will  be  pre.<^nied  by  my  constituents  to  ine  when  1  return,  and 
tlie  only  answer  I  can  give  is.  that  I  stated  to  the  Speaker,  I 
stated  to  Congress,  my  objections  to  this  bill;  I  pointed  oat  thia 
inequality;  and  there  was  not  a  man  in  the  House  dared  lodeoy 
ii,  and  yet  it  was  all  of  no  use. 

Bui,  Mr.  Speaker,  I  am  not  going  to  contend  for  the  power  of 
this  Congress  to  reliere  the  dtst resales  of  the  people;  for  I  do  iiot 
believe  ia  the  constitutional  power  of  this  House  co  raise  moncnr 
to  give  to  the  people.  I  only  beliero  in  a  pareatal  cnardthia 
House  should  have  for  the  wants  of  the  people,  and,  if  any 
means  can  be  devised,  within  our  constitutional  limits,  thai 
they  should  be.  ^  And  we  hare  the  means  of  constitutional  aid; 
and  all  we  wantis  the  inclination  and  the  spirit  to  cot :  <>  op  and 
do  it,  in  spile  of  any  mandates  10  the  contrary,  come  uom  wbat 
quarter  they  may.  That  is  all.  air.  That  is  the  only  thing 
necessary  for  os  to  do.  Uninfluenced  br  party,  as  the  re- 
preeentativcs  of  the  people,  and  of  them  alone,  let  us  do  what 
we  can. 

Well,  sir,  what  can  yon  do?  Why,  y^iu  can  pay  the  fourth 
instalment,  which  you  plighted  your  faith  to  pay.  fiut.  it  is 
said  that  the  deposite  will  net  be  received  in  the  only  mode  by 
which  the  Goverrunent  ran  pay  it.  Sir,  is  there  a  gentleman 
upon  this  floor,  and,  if  there  be,  let  him  rise  in  his  place,  and 
say  that  his  State  will  not  receive  its  portion  of  the  surplus  m 
good  iK>l  vent  bank  notes  of  the  States.  There  Is  not  a  gentle- 
man who  will  do  it.  I  have  no  doubt  every  Slate  would  receive 
them.  Why,  sir,  look  at  the  fact,  from  Maine  to  Louisiana; 
for  the  question  h&a  been  propounded  by  me  to  every  State  in 
the  Union,  and  the  answer  aivcn,  that  the  dc|x>sitc  banks  arc  all 
solvent,  from  one  end  of  the  country  to  the  other.  Bnt  they  ssy 
they  have  not  specie  enough  to  pay  all  the  States.  Well,  where 
are  the  States  of  this  Union,  whore  circulating  medium  coo* 
sists  of  specie?  Where  the  States,  whose  commercial  opera- 
tions are  carried  on  solely  and  exclusively  through  that  n*e- 
dium?  None.  It  is  all  a  paradox.  These  bank  notes  am 
good.  Alabama  notes,  how  are  they?  They  are  owned  by  t]  • 
State  of  Alabama,*  which  is  interested  in  all  her  bankf.  All 
the  property  In  the  State  is  pledsred  for  their  redemptior.  'Aid 
whe  receives  the  profits?  The  State.  Think  you  that  Hie  State 
of  Alabama  would  fail  to  act  with  becoming  roaffnanimiiy  and 
honesty  towards  the  oiher  Sialeef  An  impulatK>n  t  c  the  con- 
trary would  be  injustice  to  her  high  charsrjer  for  ponctaaliiy 
as  a  State.  So  with  Louisiana,  Muansippi,  and  .the  other 
States  having  in  ilieir  banks  large  amount*  of  Gorernment  da 
po?ite«.    They  would  surely  act  Wrly  to  (heir  co-Bcatet .    Tha 
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depodte  bank*  w«uld  not  dare  attempt  such  an  outrage,  as  lo 
renne  to  make  latiafaciory  arrangementa  witli  the  States.  Let 
Congran  refuM  to  poatpuue  the  disiribiuion  of  the  fourth  in- 
■laltnen^  and  the  banks  will  aoon  make  tho  settlement  with  the 
States. 

Gentlemen  chaige  the  opponents  of  this  measure  with  a  dis 
position  to  embarrass  the  Administration  of  Mr.  Van  Buren. 
Why  should  1  desire  to  impede  his  policjr^  If  the  AdminLitra- 
tion  pursue  that  course  which  accords  wiili  mv  principles  and 
▼lews,  so  fiir  I  will  sOstain  it;  when  it  fails  to  do  sa,  I  will  op- 
pose it.  If  I  were  capable  of  any  other  feeling,  I  should  be  un- 
fit to  be  a  representative  on  this  floor.  No,  sir;  I  will  endea- 
vor so  to  act  as  to  be  just;  and  to  have  fair,  honest,  even  hand- 
ed justice  extended  to  m}  constituents. 

But,  sir,  let  Congress  refuse  to  make  the  depoeites  with  the 
States,  as  required  by  law,  and  justice  will  not  be  done  Such 
are  the  necessities  of  the  country  at  this  time,  that  unless  some- 
thing be  done,  many  of  the  States  cannot,  with  any  convenience 
carry  on  their  usual  commercial  intercourse.  The  Wc8i  and 
Southwest  usually  suppU  the  Atlantic  States  to  the  Suuth  with 
stock  during  the  fall  of  ine  year;  and  such  is  the  cundition  of 
t*ie  currency  at  this  lime,  that  great  perplexity  will  be  the 
consequence.  The  specie  is  all  locked  up;  no  United  8intJ'9 
Bank  notei;  no  western  money;  all  belongint;  to  the  Govern- 
ment in  depoflite  in  the  Western  and  Soutliwesteri)  lank-«. 
Supply  the  States,  distribute  the  fourth  instalment^  an<1  they 
will  take  the  paper  of  those  States  in  whose  bank8  there  i<>,  rr  I 
before  showed  you«  a  superabundance  of  the  publi'^  luml.<^. 
But,  sir,  this  kind  of  talk,  of  the  notes  ol  your  l]epn^-lte  lionks 
beinf  unavailable  for  the  payment  of  the  fourth  instalment,  \NiIl 
notoo.  You  may  make  your  "Globe"  gpeak  whntit  will:  luii 
it  will  not  Fet  aaiae  the  htmest  judgment  ofthe  petpl«>,  i-^pec  ia! ! y 
when  they  know  you  have  done  an  act  of  injustice  You  caninii 
deceive  them  much  longer;  it  is  out  of  the  question  in  do  it;  and 
it  is  ignorance  of  their  intelligence  to  believe  it. 

Thes4bank  notes,  being  put  into  circulation,  would  lie^reat 
relief  to  the  people  of  the  States;  they  will  add  to  the  circula- 
ting xx\i  diQm.  Dank  notes  are  the  only  means  now  in  the  hamh 
of  the  citizens  to  transact  their  ordin8i7  buninetH.  Ii  i  j  idle,  nir, 
to  attempt  to  justify  this  postponement  by  the  allegation  nt  the 
inconvertibility  oftliebank  notes  of  the^iate  inaiimtioiMt.  Vr«, 
sir,  the  people  are  told  that  the  cx>untry  has  been  overcome  hy 
distress,  weighed  down  by  over-trading  and  speculation,  and  that 
they  ought  to  be  aided  and  assisted;  they  are  told  that  the  (io* 
Temment  has  banknotes  in  great  abundance— ml  ronr,  but  tboy 
ought  not  to  be  circulated;  that  specie  cannot  lie  obtained  for  the 
Slates;  and,  therefore,  they  must  have  nothing- 

I  repeat  —let  anv  representative  on  this  floor  answer  me— 
are  not  bills  of  the  deposits  banks  of  every  State  of  this 
Union  good?  Y«8,  they  are;  and  the  people  of  tlicpc  States 
know  It. 

Sir,  there  is  another  question  couple<1  with  this,  that  bclnngB 
to  the  Stales.  Tho  very  moment  you  proclaim,  throueh  the 
papers  of  this  country,  that  the  banks  are  inlulpod  'in^vw  the 
payment  of  a  debt,  (which  debt  is  a  tppecie  debt,)  and  idl  the 
people  these  banks  that  have  the  money  have  loaned  ii  to  »ye- 
culators  to  buj  up  the  people's  lands,  as  charged  Itv  ilie  c>  rule- 
mm  from  Ohio,  and  have  only  notes  for  it  endorseii  by  persons, 
many  of  whom  are  important  functionaries  they  will  fire  with 
indignation  at  this  Interposition  of  the  Administialion,  if  the 
fourth  instalment  be  postponed. 

[Mr.  Hambr  begged  Mr-  D.  to  give  way  for  a  moment  Mr. 
H.  said  he  made  ho  distinction  between  the  banks  Wesit  and 
East.  He  said  that  the  banks  had  a  large  amount  of  public 
money  in  their  possession,  and  that  they  had  loaned  it  out  to 
m?rchanui  and  speculators.  He  meant  to  draw  no  invidious 
distinction  between  the  banks  East  and  the  banks  West.] 
.  Mr.  Dawson.  Yes,  sir,  I  was  not  mistaken,  uor  have  I  mis- 
represented the  gentleman. 

I  repeat  it  again,  sir  ;  this  very  movement  will  5*rin»i!j|y  nf- 
feet  the  State  insiiintions  It  will  stab  their  p'^pnlariiy  ani'>nnf 
the  people.  And  have  I  notaiiehi  to  raise  the  suegcpium 
here?  1  call  upon  the  friends  of  the  State?,  the  friftub  of  the 
rights  of  the  States,  to  mark  it  well.  The  t^iate  bankR  tnus'  l>e 
prostrated,  say  some  gentlemen  ;  and  the  flrnt  step  to  pccurc 
their  prostration  is  to  make  them  the  peculiar  favorites  of  the 
Government,  by  indulcing  them  and  mskine  them  unpopular 
amonff  the  people.  This  is  the  first  step  in  the  inarch.  Then 
they  "will  nave  ili 
there,"  at 
summer. 


there,"  as  the  gentleina 
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the  banks  upon  tiie  hip,  and  will   keep  them 
ntleinan  from  New  York  said  during  the  paat 


If  this  be  the  object,  I  then  Inquire,  Mr.  Speaker,  will  not 
the  postponement  m{  the  fourth  iniMAlment  be  an  immense  an! 
incalculable  injury  to  the  States?  No  doubt  of  i».  And,  s^ir.  it 
will  not  expedi  e  the  resumption  of  specie  payments.  Why 
n«t?  1-et  me  explain.  The  postponement  carried,  the  bar. k!« 
will  stilt  resist  payment.  What  cjire  they?  The  delu  siill  ex- 
ists ;  how  are  they  to  pay  it?  They  have  not  upccie  to  do  it 
with  ;  and  hww  can  they  do  it  if  the  Government  continues  n 
require  specie,  which  is  a  professed  object  of  the  postpunemeni 
ami  the  indulgence? 

To  get  the  specie,  they  miif^t  curtail  their  issueft ;  call  in  their 
notes,  by  reducine  their  credits ;  thereby  pressing  iheir  debtors, 
decreasing  the  circulating  medium,  and  consequently  increas- 
ing'the  commercial  embarrassments,  and,  of  coun^e.  depre- 
ciating the  value  of  the  sgriculiural  productions  of  the  coun- 
try. 

But,  sir,  let  the  founh  instalment  go  to  the  States,  and  tli^re 
difficulties  will,  in  some  measure,  be  avoided ;  the  bank  notes 
will  go  into  circulation,  and  ihe  peop'e  be  aided,  and  to  some 
extent  relieved.  Tho  banks  can  then  indulge  their  ('ebtors 
wiilioui  apprehension,  and  have  no  fear  of  the  appmachiii7  day 
when  specie  shall  be  required  en  wuM«e  by  the  Govemm*'nt ; 
and  I  feel  confident  that  this  course  will  better  suit  th**  prerent 
condition  oi  affairs,  and  the  exis  in^  itate  of  thingi».  than  arty 
other,  li  will  lie  an  act  of  sheer  justice  to  the  whole,  and 
be,  in  my  view,  a  partial  discharge  of  the  duty  we  owe  the 
States. 

Sii,  if  the  money  were  absolutely  required  by  the  wants  of 
the  Government,  I' would  vote  for  inis  bill. 

Mr.  Speaker,  I  will  not  at  this  time  go  into  the  subject  of  a 
divorc«of  this  General  Government  from  h.nks.  I  will  otdy 
flay  that  I  have  my  doubts  lioth  of  its  expediency  and  practica- 
bility Rut,  when  the  occasion  arises.  I  sh;:ll  then  be  willin?  to 
express  my  views  upon  it ;  and,  in  the  mean  time,  shall  eive 
the  subject  my  calmest  deliberation. 

Then,  sir,  in  conclusion,  I  aver  that  this  portponement  will  he 
no  relief  to  the  Government,  no  relief  Co  the  pcop!e  :  but,  on 
the  contrary,  inflicting  an  Injury  up«>n  them ;  that  the  measure 
u»  vrant  indulgence  to  the  importers  i«ia  mensure  w'jIc'i  is  local 
in  iu  character,  personal  in  its  nature,  partial  in  ite  operations, 
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and  of  no  general  relief  to  the  country  ;  that  the  in.luIgc"C'^  to 
the  banks,  as  propoc'^d  in  another  bill,  iaeqttaUy  partial  in  \\^ 
relief  to  the  country  :  and  I  claim,  in  conclnsiiui,  ihe  ri?lit  cf 
bavins  the  depuifiie  act  of  1836  executetl  accoiding  **V>ilAii^ 
tention  and  nieanine  of  the  Congress  which  pa»?ed  it^^HcAm^K 
to  (he  requisitions  of  justice  and  equity.  ^:,   fij  T^^  >4 
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SPEECH   OF  MR.  JENIFER, 
Of  Maryland. 


IntheHdtiae  of  RepTcsmtativeSj  September  27.  1837— On 
the  bill  to  poR  pone  the  |>aymcnt  lo  the  States  of  the  fourth 
instalment  of  ih<»  surplus  revenue. 

The  bill  to  withhold  the  |)ayment  of  the  founh  instalment 
ftom  the  States  havini;  been  reported  from  the  Committee  of 
the  Wh'»le  on  ih^  State  of  the  Union,  without  amendment- 
Mr.  JENIFHK,  of  Maryland,  addressed  the  House.  He  com- 
menced bv  sayiim  that  his  remarks  should  \>e  confined  prini*i- 
pally  to  the  puhjccts  embraced  in  the  following  inquiries,  to 
wit:— 

1 .  Ft>r  what  purpose  was  Congress  called? 

2.  Fur  who.^e  benefit  was  the  deposiie  law  of  June,  ISW, 
piBseiH 

.'^  Can  tliG  deinand-s  upon  the  Treasury  be  supplied  without 
withhol'lins:  ihc  t'onrih  instalment  from  the  Statts?    And, 

4.  What  liHci  i^ivcn  rise  to  the  present  embarrassineius  jf  the 
country? 

Mr.  J.  Haid  he  nhould  not  attempt  to  disciiRs  the  question  of 
coitnct,  ex|»ri!-'el  or  implied  by  the  depi».siie  law  oj"  isii*;. 
Tint  u;ie'5(ion  liii  I  been  ably  dehatecl  on  both  sitles  in  coninnt- 
te**:  and  wi  arever  mishi  l»d  the  decision  to  which  tlie  Ilon.^o 
will  come  upon  that  point,  he  consiilered  it  of  niurh  iunr«'  ini- 
poriance  to  a«ceriain  Whether  the  execution  of  that  Ihw,  orics 
viitml  roi^eal  by  the  bill  now  on  the  table,  would  operate  ino 
berieficiHilv  tothn  cmniry. 

VVa.1  ('nner»'s^  called  together  at  thi.*  exiraonlinary  se»>iiiii, 
to  take  into  con.cideraiion  the  state  of  tho  comniuniiy  at  lHrt;e, 
and  t(»adopin)ea^un'8  for  iL«<  relief? 

Or  was  If  cille.l  sololy  lo  replenish  the  Treasury,  at  no  mat- 
ter whit  pacrifico  to  the  interests  of  the  Staief? 

Was  It  calleil  to  relieve  the  Government,  and  further  to  op- 
press the  people? 

It  the  latter,  then  the  object  will  be  nccompUshe^l  by  the 
pasMoce  of  the  bill  now  under  considciaiion,  and  others  re- 
ported by  the  chairman  of  the  Ci>mmittce  of  Ways  and 
M«ans. 

Is  then;  a  genMemaii  here  present,  from  no  matter  what  pirt 
of  the  Ilrtion,  when  he  read  the  Proclamation  of  the  President 
«)f  the  I'nited  States,  convoking  Cwngress,  who  diil  not  believe 
t^hat  ilpjohjori  (i»r  which  it  w.i.s  called  was  to  relieve  the  people 
as  well  fiH  ilu- rj  ivtrninent?  to  adopt  niea.<)ure8  to  icHiore  the 
currency?  to  unite  <»ur  exertions  with  those  of  the  Kxecntive, 
to  stay'thfc  wide  ppreail  ruin  |)ervading  the  whole  country? 
But  now  we  are  told  (hat  neither  Conpreea  nor  the  I'lxecutive 
have  any  ri»ht  to  regulate  the  currency;  that  there  must  he  a 
separation  or  divorce  of  the  Government  and  the  pecuniary 
intt  rents  of  tht  people.  If  this  doctrine  liad  been  pnictised,  and 
if  the  Government  had  notassumed  all  power  over  the  curr<  ncy, 
and  had  not  attempted  to  regulate  and  give  us  a  sounder  and 
Itctter  currency,  then  all  mis^hi  still  have  been  well. 

Rut,  Mr.  J.  a-iked,  how  long  hail  it  tieen  since  the  Executive 
yieldoti  the  richi  or  the  power  to  interfere  with  the  |)ecuniary 
concerns  of  the  community,  and  to  take  under  its  fnsterintj;  care 
the  interests  of  the  banks,  of  the  mei  chants,  and  of  individuals^ 
It  will  l)e  recol'ected  that,  m  the  lall  of  lS3:i,just  belore  the 
mcellns  of  ('onjrrc'o,  the  then  President  of  the  United  Stales 
a  8imietl.an<l  exciri.^ed  llir  power  to  withdraw  the  |»nhl:c  nio- 
neys  from  wlif^r-'  tht-y  l.i.l  1  •*en  placed  by  law.  and  whcru  .lit  v 
h'l'l  reiiiaiiioil  ^inri-  ISIfi,  an. I  tlivtributed  them  where  he  plea.ved. 
Tliii  unpr»'reilfiitedaci  was  viewed  at  that  time,  evoo  by  many 
ol  liis  w.irn  •  >t  frieiiil.v,  a."  isirctchins  the  powers  of  the  Hxecu- 
tive  h-yoml  th«'  ritii5tiiiiiioi;al  right,  and  was  deprecated  hy  a 
hrg^  majoriiy  of  hoili  Ifontie'^ot  Congress.     Vet,  after  the  act 
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„w..  Jone,  it  wri«;  supported  by  thofc  who  had  before denounce«l 
It;  ai.tl  this  act  was  ilone  to  regulate  and  eive  t»»  the  country  a 
lietier  currcticy — "to  atlbvil  increased  facilities  to  commerce, 
anl  to  oxiend  acconiniodations  to  individuals." 

In  a  letter  to  the  President  nftheGirard  Bink  In  Philadel- 
phia, one  of  th/»  selec  ed  depoehe  banks,  the  Secretary  of  the 
Trca-iiry,  in  September,  IKT3,  uses  the  following  lansuage, 
whirn  WIS,  none  will  duiibt,  the  exprcs.«ion  of  tho  opinion  and 
wiflht*.«<  jftho  Executive: 

'•riie  defta^ies  oj  the  public  money  will  enable  v«»u  to  af- 
fonl  increa.-'ed  lavili;ie-»  to  commerce,  and  to  extend  yonr  ac- 
comino'liUions  to  individual*.  Aud,  as  the  duties  which  are 
|iayablc  to  the  Government  ariw  from  the  busint  jjs  and  enter- 
prt"^  of  the  merchants  engaiged  in  foreign  tra«le,  It  is  but  rea- 
sonable that  they  i*hou1d  be  oreferred  in  the  additional  accnn- 
modation  which  the  ptiblic  depositeti  will  enable  your  insitu- 
fiori  to  give,  whenever  it  on  be  done,  wnhout  injustice  to  the 
claim.s  of  other  cla.«!?es  of  the  community. 

"  I  :im,  very  respectfully,       ^ 

Your  obedient  scrv,ini. 

R  B.  TaNEV. 
•  Secretary  of  the  Tressury. 

"  To  the  President  of  theGirard  Bank,  Philadelphia." 

Mr.  J.  continued:  It  will  be  seen,  by  thia  letter,  thai  the  Ex- 
ecutive at  thai  time  felt  a  tieep  interest  in  the  "wcTcAnw/s,"  and 
particularly  "those  engaged  in  foreitrn  trade,"  and  direct.^  the 
depoHifc  bank?  to  aiforil  increased  facilities  tf»  commerce,  and  to 
extend  thpiraccpmmotlation  to  individuals"  These  in.«truc 
tion?  on  the  part  of  the  Executive  (at  a  time  wh^-n,  in  conse- 
quence of  thin  {or  ib'e  removal  of  Ihe  depositee  from  the  Bank 
of  the  IJnbed  States,  it  was  believe*!  it  would  compel  that  in- 
Ptituiion,  in  relf-defence,  to  contract  her  accommodations,) 
were  c«nsi  lerr  I  the  most  redeeming  measures  growing  out  of 
that  atrocious  act. 

How  docs  the  liberal  feeling  expressed  in  that  letter  contrast 
with  the  miserable  calumny  vcnie<l  by  tbe  late  President,  in  a 
scries  of  letter.^  aildre-'-sed  to  his  deai  friend,  the  Editor  of  the 
Globe,  and  which,  though  marked  private,  were  published  to 
the  whole  worJd. 

The  public  money  having  been  withdrawn  from  its  lawful 
r»lace  of  deposite  and  transferred  to  the  selected  State  banks, 
ome  of  which  objected  to  receive  it  because  thny  N-lieveH  it  to 
li^rn  been  improperly  remov«d,and  which  nhimfltf-ly  nrrepi 
H  the  ierm*»  with  ppcc.fic  lufltruciions  — what  were  dnr  ol.!i- 
i;.nioiii.?    They  were  comi>elled  to  obey  the  msti  uciiona  of  the 


Executive;  vrhich  were  "to  adopt  the  mopt  liVeral 'course 'o- 
wardt,  other  inatiiutions,''  ''toaflord  inciT;«f<.l  l.ciliiies  tocoiu- 
iiKivc."  "to  ixtend  accumniodaiioiia  to  individuals,"  and  "to 
give  a  prclVrciice  to  incrchanLs  eni;iiged  in  foreign  tratle,"  be- 
cause "the  dfifH  which  are  payabii*  to  the  Government  arise 
from  their  hii-iiici^s  and  enter  prise.''  And  now,  for  having  exe- 
cuted tho  orders  of  the  Executive,  for  having  performed  the  du- 
ties en]  >!tud  upon  them,  the  batiks  ond  the  merchants 
are  don  unircd  as  being  corrupt  and  under  forei»m  Influ- 
cn.'e;  and  ihu  hy  the  man  who  haf  brought  them  to  the 
vergr  «»r  ruin. 

Ill  his  i>:iv.ue  letter  tn  Mi.  Blair,  publiJied  in  ilie  Globe  of 
the  Oih  of  Aii5U8tlai!f,Geii  .lacksou  says: 

"Now  is  the  liin->to<rpaiate  the  Government  from  all  bniks, 
receive  and  ili.-bnrsL  the  revenue  in  nothinE  but  gold  and  silver 
coin,  and  ilte  r  Tviilation  of  (uircoin  through  all  public  (licburse- 
meni  will  nsulaic  die  currency  for  ever  hereafter. 

"The  hi.'jtory  <»t  the  world  never  has  re<;orded  such  base 
treachery  and  perfnly  aj  has  been  conwi.itied  bv  the  depoeite 
banks  against  tne  Govemineiit,  and  purely  with  the  view  of 
gratifying  Biildle  and  the  Raring<5." 

In  anotlier  letter  he  adds: 

"From  the  conduct  of  the  bank?  and  the  merchants,  they 
deserve  no  favors  front  the  Government  which  they  have  at- 
tempted to  disgrace,  and  to  destroy  its  ciodit,  both  at  home 
and  abroad."' 

U  there  a  friend  of  the  late  Administration  hcreprcaent  who 
does  not  feel  ashamed  and  recoil  within  himself  when  he  reads 
or  hears  read  ihu.se  fuul  calumnies  pmmulged  through  the 
oflicial  orcaii  by  the  late  President  of  the  United  States?  Are 
they  believed  T  l)oe.<?  the  honoralde  chairman  of  the  Committee 
ol  VVa>s  uiiil  MeaiiH,  (Mr.  CambrblbngX  or  the  clftiirmaii  of 
the  t;ontnii:t(.e  on  Finance,  (Mr.  WRicHT,)in  the  other  Hotipe, 
believe  tho>e  ch.trtrf -  ?  Have  not  both  o  thorC  fcniltnien 
pronou'.retl  ih'  in  lu  lo  false  in  the  very  bills  reported  by  il.nn 
Ifoin  each  of  these  ciiinndueei«1  1  reler  to  the  bills  on  yoiir 
lidile  foi  the  e.xieiision  of  the  time  of  payment  upon  merchni  s' 
bond-,  li  i';' r-e  gentl'-nicn  believiil  tlie  i>taUmentR  contj.inea 
in  (Jcneral  .lHr!,j»o,/t.i  le.iier^  to  be  true,  they  would  not  hnvt- 
recommen'hd  induipnice  to  those  merchants  who,  by  fiwu-l 
and  cor.nivrii.i'e  with  the  l.ifk.s,  have  ait<  ntptcd  to  '^  d/fiffiart 
the  Govprimif nt,  md  to  ile^iroy  its  credit,  both  at  honu  :«j  d 
abroad."  'riiii-s,  Mr  Speaker,  the  State  banks-  were  ii'-nt  to 
put  down  the  Bank  o(  ihe  United  StatCF,  aid  then  to  enable  the 
Executive  to  proMiate  them  also.  This  work  has  been  «  om- 
menccd,  anl  i.m  to  be  punsueil,  regardless  of  the  sulTerings  oJ  tl  e 
People,  ar.d  all  to  give  thcin  a  sound  and  bi.rcr  curreti'v, 
which,  like  the  longpromiKcd  "reform,"  me^'^na  nothing  mole 
than  8treng:hening  the  lianda  of  the  Executive  to  execute  w!  ;.t 
purpose  they  pledge.  ~ 

Mr.  Speaker,  in  looking  over  the  number  of  bills  reported  in 
either  nnti>e,  I  see  none,  no,  not  one,  calculated  to  nlteve  the 
People  of  ihiscouniiy  iroin  their  piTsent  cmbarrarpmcnis,  er 
lo  civeany  hcpe  whafever  of  future  pr.  spcrity.  They  cann*  I 
prosper  wn hunt  a  .coinul,  uniform,  and  stable  currency.  It  i.s 
true,  sir,  that  il'.ere  is  a  bill  lor  the  fiostponemeni  of  the  pay- 
ment.s  on  merchants'  bonils.  This  bill,  so  far  as  they  are  con- 
cerned, may  have  a  bencllcial  ctfect.  It  ia  proper  that  such 
relief  should  be  given,  because  your  own  acu  liadbiought 
upon  them  tlie  neces!«iiy  of  it.  l'  approve  llie  meaeiire,  and 
shall  go  for  it  with  uka^ure,  and  even  to  give  still  lurher  time 
if  retpiired.  It  is  ai.<:o  true  that  we  have  before  us  other  bills 
for  Iherelief  of  tlie  Government. 

Such  is  the  object  of  the  one  to  authorize  the  issuing  of  Trea- 
sury notes  r.ui,  sir,  where  is  the  measure  emanating  from 
either  of  those  Committees  on  Finance  to  lelleve  the  great  body 
of  the  People  1 . 

The  bill  immediately  under  consltleration  is  to  withhold  from 
the  Stoics  upwards  ol  SO,(KX).(XXl,  wh  ch  was  diieried  to  be 
paid  to  them  on  the  1st  October  approaching,  and  this,  loo, 
without  any  notice  to  the  States.  The  deposiie  bill  of  June, 
I'vio,  ilisrnbuting  €37,l)(X),0t]0  amongst  the  several  States,  pro- 
vides that  in  the  event  that  any  |H>rtion  of  said  deposites  should 
b'  r  fp'iicd  lor  the  Tre^«ury,  the  gecretarv  is  authorized  to 
withdraw  It  *- in  siirns  not  fxceedine  SlO,CiiX),  from  any  one 
Slate,  in  any  oae  n:onth,  wiihout  previon-  notice  of  ihir^davs 
fur  everv  additional  sum  or%20,0fiO,  widch  may  at  any  time  be 
lequircd."  Thus  protecting  the  Stales  against  a  loo  sudden  or 
heavy  draft,  by  which  they  might  be  inconvenienced.  This 
bill  proposes,  without  puch  notice,  to  withhold  fmm  them  from 
$3lXi.00U  to  one  and  a  half  millions,  according  to  the  amouu' 
lo  which  each  miphi  be  entitled.  FromMsr\lMn«',  forinsiynce, 
upwards  of  %:Jt)t)  (KJO ;  from  Pennsylvania,"  near  f  1,000.000; 
South  Carolina,  near  8'ltX)000:  New  York,  near  one  miUion 
and  a  half,  and  ihe  other  Slates  in  pr«>]K)rtion.  Is  there  no 
othei  means  by  nhich  tho  Treasury  may  l»c  replenti*hed  than 
re.«orting  to  the  sum  pledged  to  be  paid  lo  the  States  on  the  1st 
October,  and  which  has,  in  many  in.sl.'!nrcs,  been  an»icii>ated  in 
advance  f  This  deposits  with  the  States  has  been  variously 
appropriated.  By  some  of  them  loaned  out  at  interest;  by 
o.hers  spplied  to  works  of  internal  improvement ;  and  bj  some 
to  the  purposes  of  education ;  the  withholding  of  which,  as 
proposed,  must  ncceswirlly  aflcct,  more  or  Ics?,  those  ecveral 
interests. 

Should  the  amendment  of  the  gentleman  from  South  tJarohna 
(Mr«PicicENS)  be  adopted,  it  will  rentier  much  less  objection- 
able the  bdl,  because  thai  fixes  ihc  period  when  the  nine  mil- 
lions shall  he  paid  to  the  Suies,  and  takes  from  the  Executjye 
the  power  of  withdrawing  il  at  his  will.  The  amendment  to 
the  amendment  ofTcrctl  by  the  gentleman  from  Maf.'^achusetu 
(Mr.  Adams)  would  make  the  bill  still  more  acceptable,  W- 
caiiFe  in  it  the  means  are  provided  by  which  ihe  payment  is 
guarantred  to  the  Siafee.  Put.  sir,  pass  the  I'ti  I,  and  yt  u  still 
have  to  rai.-Hv  by  loan.  Treasury  notes  or  ot!  ei  means  to  an 
additional  amount.  The  estimate  by  the  fiieiaid  of  the  Admi- 
nistration m.ikes  a  deficiency  in  the'Treasury  "f  from  twelve 
to  sixteen  millions  to  be  supplied.  The  nine  millions  withlield 
from  the  Siatci  will  not  answer  your  demands :  and  if  you 
have  to  reson  to  the  expedient  of  raising  money  as  you  pro- 
pose bjiyour  Treaeur-  note  bill,  why  not  issi^e  notes  to  the 
lull  amount? 

By  this  means  you  supply  the  demand  upon  the  Treasury, 
without  sacrifice  to  the  Stales;  and  the  principle  is  ike  nme, 
whether  you  raire  ten  or  twenty  millions. 

Mr.  J.  snid  be  had  seen  a  statement  prsDwred  by  his  friend 
from  Mas^a  h^isetis,  (Mr.  Phillips,)  arid  wnidk  ft  was  t»  be 
regretted,  ha>)  not  been  presented  to  the  coneiaeFation  of  the 
Hoirc.  whirh  points  out  the  fuetna  by  which  the  demande 
upon  the  Treasury  may  he  met  without  the  withdrawal  of  the 
nine  millioufl  from  the  Sutes,  and  without  an  additional  tax 
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H.  of  Reps. 


upon  Uic  peoDle.    He  hoped,  before  the  questinn  was  taken, 
(fie  House  ininu  hare  the  oenefit  m\'  his  suggestions. 

Bur,  Mr  ^aker,  why  is  ih^  Oovcmmeiit  thus  sitnaleil? 
Why  is  there  a  deficiency  in  ihe  Treasury?  Why  is  it  ihai 
Coafraas  is  called  to  remedy  the  embarrassments  undi-r  Which 
the  couiitrr  is  suflfenng? 

I  know  that  the  response  to  these  inquiries -by  the  friends  of 
the  Administration  is,  that  it  is  attribntable  to  the  Bank  of  the 
United  :!)iaiee— to  the  State  banks— to  over-trading  by  mer- 
chants—to extravacantspecuialions  If  sui  h  be  ilie  factj,  wtio 
la  responsible  for  all  these  causes? 

In  1828  the  country  was  prospereus,  the  curren<-y  sound, 
bank  iaues  within  proper  limits,  and  confidence  between  man 
and  man.  From  that  period  to  the  prcM-nt  time, -the  country 
has  been  ander  the  dominion  of  Andrew  Jhckstni.  Congress 
has  been  under  his  control,  and  \\U  wiir  the  law  oi  the  land. 
Which  of  his  friends  twre  present,  in  either  Hou^  iiave  ever 
dared  to  raise  their  voice  against  his  will?  He  undertook  to 
re-organite  the  XSoTemment— to  put  down  the  Rank  of  the 
IToited  States— io  give  to  the  country  a  sound  and  uniAitm 
currency— to estabnih  a  metallic. circulating  medium,  and  to 
make  the  people  prosperous  arid  happy.  And  now,  after  eight 
years  of  uninterrupted  expe^nient/t,  with  all  the  departments 
of  the  Government  undier  his  emu  ml,  with  the  exercise  of  a 
powerwhichwai  never  wieTded  In  any  r.ouiiiry  except  a  de- 
iipotlc  one,  his  succeitoor,  in  alroom  the  first  act  of  his  adminis- 
tration, la  C(impeUod  to  convoke  Congretw  to  remedy  the  evils 
whi^h  ne  has  inflicted  upon  the  countiy. 

But,  sir,  Congress  cannot,  by  their  acH  alone,  r.lace  the  coun- 
try where  it  was  ten  years  *inc4».  They  may,  by  pervcverintf 
in  the  late  experiments,  divide  the  ref>portdibility  of  those 
ruinoq^  meaturres  with  the  Executive,  but  thev  cannot  remedy 
them  without  retracing  their  steps.  Go  back  to  \&^\  replace 
(he  public  money  where  the  law  directed  it  should  be  kept, 
)  f^stoil%  the  Constitution  to  its  original  purity  by  obeying  its 
i  ijunctions;  repeal  your  Treasury  circular,  which  was  issued 
ctntrarv  to  the  almost  unanimous  cvn^cnt  of  the  Ilepresenta- 
lives  of  the  people;  listen  to  the  voice  which  has  spoke.i,  in  no 
d  .uhtrul  language,  from  Indiana  to  Maine;  attempt  no  more 
•vvperiments  upon  the  currency;  do  this,  and  confidence  may 
bR  restored;  but  do  not  aggravate  the  sufTerincs  nf  ihe  people 
hy  contrasting  their  miserable  currency  with  the  golden  bribe 
tendered  to  their  representatives. 

Sir,  is  it  not  extraordinary  that  while^on  the  1st  January, 
1S37.  by  a  report  of  the  Secretary  of  the  Treasury,  there  was 
in  the  Treasury  of  the  United  Siatea  $37,468,869  V!  surplus 
over  all  the  demands  of  the  Government,  and  which  was  by 
i.iw  directed  to  be  distributed  amongst  the  ditTerent  Suites, 
n  'w  we  are  told  there  will  be  a  deficiency  of  from  twelve  to 
f\  rteen  millions  of  dollarsi  And  wliilst  the  fieople  are  paren- 
tuily  advised  to  deny  themselvrs  many  of  ihe^  accustomed 
r.  ra;*orta,  and  to  economize  their  own  expenditures,  not  one 
•  M".rt  IS  made  to  curtail  the  ex|Mnt(-j  of  the  Uovcrnment,  which 
(ave  risen  up  in  eight  years  from  thir^en  totidrty-two  millions 
of  dollars. 

The  proposiUon  has  been  ntads  to  separate  the  interests  of 
the  Government  from  that  of  the  people— to  establish  for  the 
*-ne  a  soimd,  uniform  metallic  currency,  and  for  the  other  such 
r»aper  as  b  denounced  to  be  perfectly  valueless.  This  new 
experiment  has  already  commenced,  and  a  diserimfciatloa  b  to 
be  made  between  different  classes  01  Government  creditors.  I 
cannot  mon  clearly  show  the  rank  injustice,  antl,  I  might  add, 
cru.^!ty,  pmcilsed  by  the  Government  in  relation  to  Uiis  dn- 
cnminHrion,  than  by  stating  a  fact  which  has  come  to  my 
uno^ledge  sinc)  the  attjournment  of  the  House  on  Saturday 
An  old  soldier  of  the  Revolution,  worn  down  by  years  and  m- 
duou4  duii<M>-  m  the  service  ef  his  c«»untry,  and  who  is  entitled 
to  a  pension  in  c^in!«>quence  of  those  services  from  his  Govern- 
ment, prexenteH.  as  usua!.  \\\s  r'aim  at  the  proper  Depanment. 
A  check  or  certificate  was  civen  lor  Um  amonni,  and,  although 
!i' entreated lo have  a frw  ^^Vvlr^  <>«•  the  pevmeni  of  his  »/w/ 
f'ftc  account,  he  couhl  iiot  ohuin  a  .single  doliar.  To  what 
leiioctions  «re  we  bron^iht  bv  such  a  state  of  ilunfsa«i  ihi«? 
Tiie  Ilepre?««nativu«  in  ('ongrei«.  Heads  of  Departments,  ar.d 
va. ions  other  officers  oi"  the  Government,  receive  and  sciid 
their  iiupers.  packageMinti  leiterM  loaitdfiom  all  parts  of  Ue 
linited  Sta'es  free  of  fwistage.  Tlieir  frant  saves  tliem  from 
ooi>r-»=ion  here.  Auiousi  them,  with  few  exceptions,  gold 
t  ..d  silver  can  be  dupemiMi  wiiU  except  at  the  post  office;  and 
•ih**y  bcine  thus  protecte.l  tiill  are  tendered  gold  and  silver, 
li»»loTe  It  is  asked  fur.  And  yet  a  piwr  old  soldier,  who  is  as 
muc  I  a  creditor  of  the  Oi.^enjmeni  for  his  peiision  as  a  mem- 
lierofCon«re«»  is  for  hlf  nn'ea^e  or  iM«r  diem,  cannot  obtain 
as  much  of  the  precious  metal  as  wdl  enable  him  to  buy  from 
t=i«  portoffi.re  hH  loa:?  expected  let ^r,  perhaps  from  his  chil- 
dren ni  grandcliildnn,  whom  he  may  never  see  again.  Sir, 
t  »■•  u\\ .  .idler,  with  u  check  for  sixty  dollan<  In  hie  pocket,  paid 
tor  hi^  servici*^  cannot  obtain  firo.n  his  Government  monS 
enough  to  pay  for  his  letter,  or  credit  at  the  post  office  to  enable 
but  lo  obtahi  it.  And  yet  members  of  Congress  and  office- 
hal(t«pi  daily  receive  iheu  golden  reward  for  adherinc  to  these 
txprr 'rents.  ^ 

Amongst  the  bills  reported  from  the  C»»mmhiee  of  Ways  and 
>J  ans.  w  oiM  tx>  revoke  the  charters  of  the  several  banks  In  the 
n  4nct  6f  Columbia,  unlew  they  resume  specie  payments  in 
t  j'r-y  days.  A  simiUr  bill  wns^^imnltaneously  reported  by  the 
.ummiiteeoa  Fmance  In  the  Senate;  the  chai  meiLof  those 
committees  are  both  from  the  State  of  New  York,  and  I  would 
ask  why  has  not  this  experiment  been  made  there,  where  specie 
payments  were  first  susjiended?  Sir,  the  reason  is  obvious. 
TJeither  of  tbo^  gentlemen  is  responsible  to  the  citisens  of  the 
"•^  .  L?/  ^'"robla  for  whatever  acta  he  may  perpetrate. 
And  I  will  venture  to  say  that  the  honorable  chairmanof  the 
Ways  and  Weans  (Mr.  Cambrbleno)  would  not  have  dared, 
at  the  present  Ume,  to  have  made  such  a  proposition  In  rela- 
tion to  the  banks  of  the  city  of  New  York,  were  he  a  member 
of  the  Leeialature  or  the  Corporatioa,  notwithstanding  he  may 
<nippose  he  has  them  as  well  as  the  merchanui  on  the  "  hlp.^' 
and  so  far  down  as  not  to  be  able  to  get  up  again.  The  citi- 
^eiw  of  the  District  of  Columbia,  and  the  adjacent  counUes  of 
V.r7inia  and  Manrland,  are  alone  interested  in  these  banks. 
Thar  notes  circulate  freely,  and  are  uken  in  paVment  for  all 
buPtneas  transacUons,  and,  within  the  range  of  their  circulation. 

fiT*  ^^^}  "  ***•  "^"^  ®^  ^7  <>**»«>•  ^nk%  and,  as  recatds 
tho  present  derangement  of  the  currency,  are  leaa  responsible 
fhan  'n7«tnther«.  I  speak  from  a  knowledge  of  the  fact,  that 
two  of  Ihe  banks  in  thiscity  continued  to  redeem  their  noim  in 

v^ISl^Pi;!!!!^!??!^^'!?*  •uspensinn  had  taken  place  fai  New 
York,  PWladelrhia,  Bahimore.  and  Boston.  Nor  did  they  cease 
I?  ^^IL"*  P»y*««  ■!>«»•  wntil  advised  by  the  ExecuUve  of  the 


j«j:r  bai  k,  WHH  })<n;nd  to  Mb«;y  ilu' advice  ot  t!»e  Secretary  of  the 
Trtsisuiy.  Willi  d  kirowfc  ::e  i»t  the.«e  .•:rt^•,  I  Ci.unoi  believe 
il»ai  this  m<  asnre  in  revoke  iheir  chailers  can  have  originated 
Irwin  I  be  Treasiiry  Di'pariment,  or  can  receive  couniennnce 
there.  It  wt)ii!d  argue  a  decree  of  injui«tlce,  if  not  i»crl^<'y, 
whicli  1  should  be  iiiiwillin?  to  aitj-ibute  tn  nny  quarter.  But 
the  honorable  <  hainnan  ii'ay  have  other  reasons  in  commeii*  • 
ing  this  attack  upon  (ho  intercstx  of  the  DijUHct  of  Columha, 
and  the  surrounoing  counties  of  Virginia  and  Mai  y land.  Thty 
are  not  Ins  immediate  constituents;  they  have  no  control  •  ^  •  r 
his  acts;  he  nuiy  make  Ids  experiments  liere  without  reopen 
slbility;  and  thefe  are  his  victims,  because  ihcy  cam.oi  reach 
him.  ' 

We  are  toM,  and  with  mucli  apparent  triumph,  iliat  the 
notes  of  the  Ht ate  banks  are  pcrlecily  valuclcM.  Gentlemen 
who  make  these  declarations  cannot  liuvo  much  recani  to  the 
facts.  Why  arc  they  received  if  there  if»  no  value  aanched  lo 
them7  Why  is  it  thai  they  cnu  r  into  all  ihe  boi'lne'H  iranwic- 
tions,  since  you  have  compelled  thesccluMon  nfRi^ecie  Ti.e 
a»«ertion  is  "negatived  hy  the  fact  thai  you  receive  them  your- 
selves. And  were  it  not  thai  the  Secretary  of  the  Treaptiiy,  lu 
his  extreme  kindness,  ha?  tendered  you  srold  amUilver.  ili^re  is 
not  one  of  you  who  t>  otild  refuge  to  receive  them.  So  that,  with  all 
the  atleinpts  to  uitfcreiiii  tho  only  cuirciicy  your  ini*etable  po- 
licy lia;*  left  UP,  the  State  banks  at  tbi'?  mrMteni  are  ina  better 
condition  than  u hen  y»tj  uimtsted  iLeni  with  ntillior.s  of  ibo 
public  nioney.  A  f»iiiiil»r  ef!I'ii  was  u'lentpted  to  depreciate 
the  paper  of 'ihe  ILmk  (  f  the  United  .<t.it<»M.  whi-n  it  was  de- 
termined to  pntdi«wn  ih.tc  in4iitnii<i|t-.  and  abhoii^h  eight  mit- 
lion»»  of  the  |  nb'io  money  wre  vc^u  «l  in  its  nm'k,  vti  Liiliriog 
were  tho  exertions  of  the  Ciovertimfnl  lo  dL«creifit  its  notes 
and  render  ihcm  entirely  worihlep. .  What  wns  the  letul' J  It 
was  that  the  notes  of  The  Bank  of  the  United  States  werecuf- 
rent  every  where,  and  taken  in  ftrefcreice  to  all  otliers,  save 
by  the  Government,  who  are  by  law  bound  to  receive  them. 

The  Government  having  8U<cecflcd  again«:  ihewill  of  the 
country  in  i)uttirig  down  tie  liinkof  the  United  H'aici*,  now 
direcfB  all  its  energl^^s  against  the  State  liank*--,  notwithstand- 
ing millions  of  the  public  money  are  hi  their  vaulip,  and  which 
mi?hi  any  mom'^nt  have  teen  mt'dc  available  by  fiayment  to 
any  of  iho  pubhc  crcditon».  Whi-h  of  the  Government 
creditors,  whether  contractors,  office  holdprs,  or  members  of 
C  •iigreni',  would  have  refuse<l  to  receive  in  piymentihe  notes 
of.  or  checkn  upon,  any  State  bank  within  the  range  of  their 
business,  had  not  the  Goveinmcnt  wa?ed  this  unnatural,  un- 
grateful war  upon  theml  Until  this  war  commenced,  no  cre- 
ditor asked  for  specie;  they  |»referred  the  notes  as  more  conve- 
nient; and  when  checks  or  drafts  were  drawn  on  the  deposite 
l^nks  the  banks  met  them  to  Ihe  satisraction  of  ike  holder. 
Had  the  banks  been  compelled  to  pay  out  s|>ecie  for  the  drafts 
of  the  Government,  I  am  sure  I  am  safe  in  the  assertion  that 
no  one  coMhl  have  been  found  which  would  have  received  thet 
depi>>ite8.  Some  gentlemen  have  erroneously  imagiged  tliat 
specie  wa.'j  placeel  m  the  various  deposite  banks  by  the  Govern- 
ment to  meet  those  demundf.  !•  I  am  not  niiptnlormed,  the  de- 
posite hank  in  Baltimore,  which  has  paid  draOs  and  checks  of 
the  Government  to  upwards  o(  a  million  of  dollars,  during 
the  same  period  has  not  received  from  the  Government  per- 
haps twenty  thousand  dollars  in  specie.  Moet  of  the  other  banlrn 
have,  no  doubt,  been  in  a  similar  situation;  and  yet  they  are 
discredited  becatise  they  do  not  pay  specie  for  all  demantls, 
when  it  cannot  be  denied  that  the  Government,  with  all  the  de- 
posiies  paid  in  specie,  could  not  meet  their  own  engagements, 
but  had  to  resort  to  a  loan  or  other  meana  to  efTect  it. 

Mr.  Speaker,  there  is  no  necessity  for  withholding  the  fourth 
instalment  from  the  States:  the  deficiency  in  the  Treasury  can- 
not be  supplied  from  this  fund,  It  will  not  be  sufficient  for  your 
purposes.  If  vou  require  sixteen  millions,  nine  millions  will 
not  suffice,  and  vou  will  have  to  raise  the  remainder  ftom  eonr»e 
other  source.  Were  the  nine  millions  all  that  theTrcasury  re- 
miire.l,  there  mirht  be  Rirot*?  reaw.n^  for  wiihholdin?  it  from 
the  StMtes.  It  ifiicht  vender  iinnecesary  tho  resort  to  your 
Treasury  notes  or  a  h-nn.  But  if  you  have  to  borrow  or  Issue 
your  pa|ier  money,  let  it  be  for  the  full  amount  of  youi  de- 
ficiency, and  do  not  embarrass  the  Stales  by  withholding  this 
payment  from  them. 


SPEECH  OF  MR  POPE, 
Or  Kentucky. 

In  fhf  Haute  of  Repreaentative;  Oct.  12,"  1837— The  Rouse 
having  arain  resolvetl  itssif  intoa  Commitiecof  the  Whole 
on  the  bill  '•imposing  additional  duties,  as  depositaries  in 
certain  cases,  on  public,  officers," 

Mr.  POPE,  of  Kentucky,  add! essed  the  Chair.  He  observed 
that  he  n-se  with  reluctance,  and  much  henltj.iion,  to  eive  his 
views  to  ilie  committee  on  the  principles  involved  m  the  bill, 
and  the  several  wibjects  connected  with  it,  afer  thev  had  b^en 
discussed  with  »o  much  ability  in  both  Houses  ofOongres^  and 
our  session  had  approached  its  termination.  He  was  aware 
that  the  committee  were  impatient  to  have  th'^  debate  cIo«h1, 
ami  to  take  the  qtiestion.  He  felt,  h'-wnvrr,  ihat  duty  to  the 
expentatiOk  s  of  his  immeiliaie  constiiuents  nnil  to  himself 
forbade  h»m  to  give  a  silent  vote  on  a  me^j-^ure  of  so  much 
macniiude.  Iioih  in  princi|)!c  and  consequences. 

Many  topics  had  been  intmdnced  into  our  debrttes  during  the 
prceeni  sep^itMi.  which  I'id  not  reem  to  belong  to  any  of  the 
measure.**  before  us,  and  wuh  refennce  to  the  parties  in  this 
Houeo  and  the  past  |Nditicalsinie?les  of  the  country,  to  which 
he  begged  leave  lo  ?ive  a  passing  notice  We  ought  (said  Mr. 
Pope) to  lay  out  of  view  every  thing  which  d«ie8  not  belong  to 
the  crisis  in  which  we  are  placed:  and  it  seemed  to  him  that 
gentlemen  of  all  parties  f>ho^ld  elevate  theni.-'elvee  for  a  mo- 
ment  above  tho  mere  party  coniettts  of  the  <lay,  and  set  exclu- 
sively witlirefeien(>e  lo  the  good  of  the  country.  The  vessel 
of  Stat^in  relsii  *n  to  oiirmoneiaty  system,  appeared  to  be 
stranded,  and  all  certainlv  should  unite  to  put  it  fairly  afloat 
af  ain  upon  the  great  current  of  the  public  Interest. 

Mr  Chairman,  the  part  1  acted  in  the  election  of  the  late  Chief 
Magisfrnte  («iid  Mr.  Pope)  is  well  known:  and  on  that  account 
he  had  e^t^  l>«cn  nnwillinr  to  asmil  him  or  the  measmes  of hi^ 
Adroinistratjon.  His  veto  of  the  bank  bill,  the  removal  of  the 
depoaites,  and  other  arts  tendon;  to  an  alarming  Increase  of 
Executive  powers,  at  the  expense  nf  the  other  branches  of  the 
Government,  were  so  much  at  war  with  his  opinion  of  the 
principles  and  genius  of  our  free  institmiona,  that  I  have  for 
several  years  declined  to  participate  in  the  mere  party  stroffgles 
of  the  country.  While  |  could  not  endorse  the  measorM  alluded 


to  (5i'i  !  M:  P'pe.)  I  have  not  indulged  in  bitter  censure  or  cri- 
ini  .ati'^n  ot  li.Oft.;  \vi:h  whom  I  havebeen  politically  associated. 
1*  rr  y  r mvaja  lor  n  HCat  here,  («uid  Mr.  Po|)e)  1  appealed  lo  do 
i)ur-;  on  |)ar'.y  cruiuids.  My  opinior^s aboui  tlie  Uuilcd  fttatew 
ll.M.k,  r:irrci.i;..  Arc.  were  given  to  ihe  people  whl^  opeonei* 
aiidtdidor.  \>;!li<iu:  t'irciiiRc  or  evasion,  or  any  mental  renr 
vat  on  whutfver,  (Mr.  Po|»«  said)  he  had  publiciv avowed  to  his 
cor^ti'ueiit^  hit  ti  :n  ooaviction  tl.at  a  national  bank  was  a  dc- 
cn>H'!ry  and  pi o,;r  lineal  agent  fur  the  Croveni ment,  the  beat 
rt  Ilia  or  of  our  m  per  bytsi*  in,  and  an  important  auxiliary  to 
tbi-  foreign  and  dr'i.iv  ic  cvmntcice  of  the  United  States;  and 
for  the  coriectne^^.  n;  that  o^nniou,  he  had  appealed  to  the  force 
tf  r«fiu»t>n  fl»"Iexj^rioncc. 

Mr.  Pope  di-.-i/;red  that,  t  oiwiihf 'ending  all  the dentraciatioDa 
of  the,  liiitt:  oru  V..n:k  ot  the  Iniiid  States,  his  firm  and  ansba- 
ktn  beliei  was,  il  .tr  ii  is  the  I  e^t  t  •^f^iblc  remedy  of  a  perma- 
liciii  cl'.arac.ter  which  can  lie  npi  bed  to  cure  the  disorders  io  Cba 
loc^il  currencies,  cl'crk  e.\c«:^ive  ifvnes  of  paper  mooey,  and 
e.iFure  to  the  nation  a  sijtbie  and  vnifoim  medium,  and  restore 
a  hc.tliliv  jcir.ii  to  omi*  nioury  ry^iim.  Public  ophiion  in  the 
Western. ^la.c:  wasmrougand  deci.ivo  in  favor  of  this  mea- 
sure, and  would  be  more  fo,  from  cauaes  which  do  nocapphras 
Bironglyto  ibeAilan'ic  :4t:iies.  Ip  Virginia,  Maryland,  New 
Yoik,  iindothorSt.'ittBon  the  Atlantic,  the  people  tiade  to  the 
citie<«  on  the  t;cubuard  in  ihi  :r  Qwn^jlalep;  and  the  local  curren- 
cy will  aiiswer  their  purjxve*  to  a  •  onsiJerable  extent.  The 
trule  of  the  Westt  rn  Kiaie»  i^~  carried  oti  to  distent  places,  much 
ofit  through  oiln-r  8:ates,  and  the  local  currencies  will  iiot  an- 
swer, ami  our  We^•tem  tra'^ere  ore  cu'Jectetl  to  much  loae  in 
chaokin:;  the  pa()«r  received  in  every  Slate  through  which  tbey 
pR!<Cg<ting  at.d  returning;  and  all  this  loss  fulls  on  the  farmers 
ofihe  Wef>t;  wherea.-*,  while  the  branch  banks  of  the  United 
Ba.es  bank  existed  in  the  South  and  West,  tlie  traders  were  not 
subjected  to  the  lof^^  and  inconveniences  to  which  they  are 
now  exposed. 

Ab  ^u  niuch  has  been  said  about  merchants  and  overtrading, 
&c.  Mr.  Pope  would  remark  that  he  represented  an  agricultu- 
ral district,  and  that  the  farmeisofthe  West  were,  if  poaaible, 
more  urgent  than  any  other  class,  for  a  national  bank,  in  order 
to  have  a  currency  in  which  they  could  confide— one sotond  and 
uniform.  They  had  experienced  the  beneficial  etfectc  of  a 
United  Statea  Bank,  and  were  desirous  to  see  ihst  sound  camdi- 
lion  nf  things  restored.  Mr  Chairman,  (said  Mr.  Pope,)!  had 
occasion  to  act  on  this  question  of  a  national  bank  twenty-five 
years  ago,  in  the  other  brauch  nf  Congress;  and  1  then  examined 
It  with  an  honest  in<]uiry  after  truth,  and  became  entirely  aaii»> 
fled  ofihe  consiiiutionaliiy  and  great  utility  of  such  an  mechu- 
tion.  The  opinion  I  then  formed,  (said  Mr.  Pope,)  I  have 
maintained  ever  since,  through  goodand  evil  report.  Whether 
popular  or  unpopular,  (Mr.  Pope  sai«l,)  he  had  made  it  a  rule 
through  life,  when  duty  required  him  toaeton  a  principle  of 
cardinal  importance  or  vital  interest  to  ihe  prople,  lo  explore 
it  well,  to  esiahlieh  truth  in  his  own  mmd,  and  to  adhere  to  it, 
unless  overrnxd  by  the  dciib' rate  will  of  his  fellow-atiseas. 
Fortunately  for  me  at  ibis  moment,  iii  the  o|Hnion  I  exprew  I 
stand  supiioned  by  tlie  voice  of  those  who  sent  me,  and  the 
State  at  large. 

Mr.  Chairman,  (said  Mr.  Pope.)  before  1  proceed  to  bestow  a 
special  consideration  on  this  Sub  Treasuiy  scheme,  ronrem- 
plated  by  the  bill  under  consideration,  or  a  national  bank,  whic|i 
seems  to  Ite  associated  with  it  in  this  debate,  permit  me  to  no. 
tice  other  topics  so  frequently  adverted  to  at  this  session.  We 
are  daily  entertained  or  disturbed  about  the  annexation  of  Tex- 
as, the  tariff,  and  abolition.  On  the  subject  of  Texas,  I  have  no 
opinion  (aald  Mr.  Pope)  at  present  to  give;  indeed,  I  have  not 
considerod  it  sufficient  ly  to  decide  on  the  power  or  expediency 
of  the  annexation  of  Texas,  if  desired  by  the  people  of  that  coun- 
try. Mi.  Pope  said  he  was  not  prepared  lo  say  to  what  eztatt 
our  plan  of  Government  could  expand  without  endangering  its 
in'en'ity-  Il  was  a  question  oo  which  an  American  stateaaoan 
should  not  indul£e  nasty  sperulationf:;  it  was  <  ne  which  de- 
manded grave  and  profound  cnn»'ideretiof^ 

In  the  old  world  tnere  reemed  to  be  natural  bamer*  between 
nations— the  Alps  and  Pyrenees  separated  communities;  but 
here  we  had  disregarded  those  geographical  divisions,  and  cut 
down  and  perforated  the  Alleghany  which  divided  the  Atlantic 
Suites  from  the  great  Western  valley.  By  roads  and  canaia 
with  the  consequent  facility  and  rapidity,  we  had  contracted 
practically  the  extent  of  our  territory.  I  would,  however,  (said 
Mr.  Pone,)  implore  gentlemen  from  the  North  and  EMt,and 
especially  the  distinguished  gentleman  from  Masaachusetti^ 
(Mr.  Adams,)  never  to  urge  as  a  ground  of  opposition  roTexM 
that  slavery  is  tolerated  In  that  country.  It  docs  not  appear  lo 
be  a  legitimate  gronrul  of  opposition.  Should  the  provinces  rk 
Canailj  be  ever  separated  from  the  ronthei  country,  and  their 
i'ldependcnce  established  on  the  plains  of  Abraham,  and  that 
people  should  desire  to  be  made  part  of  this  Republic,  1  should 
not  think  of  objecting  that  they  nave  or  have  iwt  slaves.  The 
qiieeiion  ought  to  be  viewetl  on  more  elevated  ground.  We 
should  herr  in  mind  that  in  the  struggle  for  liberty  and  inde- 
pendence. Virginia  and  Maifsachnsetfs  shook  hands  as  hrotherfi, 
and  staked  their  lives,  f  >rtunes,  and  sacred  Iwrnor,  in  ihe  com- 
mon c^um?.  Each  Slate*  was  left  free  to  act  in  relation  to  do- 
mestic slavery. 

It  afTonls  m'ft  plensure  on  ihi^t  occasion,  Mr.  Chalrmfn,  (coo- 
tintied  Mr.  Pope.)  to  do  justice  to  thecon^sistency  ofihe  rwfeei- 
able  Bentlcnian  from  Mswac.husetis,  (Mr.  Adams,)  in  the  opi- 
nion he  lins  expressed  that  Cofipress  has  no  power  to  annex 
Texas  to  the  United  Plates.  I  well  recollect  (rontk.ued  Mr. 
Pope)  that  he  expressed  the  same  opinion  in  the  Senate,  dnring 
the  sewion  of  IW-fl,  in  regard  to  the  admission  of  new  States 
formed  out  ofihe  Territory  of  Ixtnisiana  ;  but  at  the  same  time 
avowed  his  willinghes*,  and.  I  believe,  whh  entire  sfoeerity, 
while  he  could  not  concede  the  power  to  admit  them,  to  vole  for 
qn  amendment  of  the  Constitution  to  authorize  their  admifsion. 

Tlie  subjec*  of  abolition,  so  often  mentioned  on  this  floor,  haa 
never  disturbed  tho  people  of  Kentuckv,  althonsh  a  slare 
State  I  know  (said  Mr.  P.)  that  there  hsve  been  In  my  own 
State  a  large  number  averse  to  slavery,  detdrous  of  gectfnr  rid 
of  h  by  emancipation,  or  In  some  other  way.  Some,  prehabty, 
were  in  favor  of  abolition ;  but  experience  and  obeervatien 
have  convinced  the  warmest  friends  of  emancfpaMon  that  any 
mode  of  terminating  slavery  and  retaining  them  among  os 
would  be  miechlevons  and  dsngerniis.  The  OWo  river  divides 
Kentucky  fh>m  the  free  States  of  Ohio,  Indiana,  and  ininov: 
an«1  while  we  are  aware  that  there  Is  a  reHtioos  feehngand 
some  fanaticism  in  relation  to  slavery,  w.»  lu'Iulge  (mH  Mr. 
p.)  no  rtispiclon.  that  the  ffreat  bodv  of  the  people  of  ibees 
States  are  di»p<iped  to  disturb  our  sJave  property;  and  as  to 
the  enthusiasts  and  fsnatics,  we  tolerate  error  and  foHv.  white 
rfftMQ  and  pracUciU  oheervatioQ  uo  leA  Ih^o  io  coaot«rK 
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Making  public  officers  depotitoTits — Air.  Pope. 


H-ofRepg. 


lb*  pownr  of  Uongnwi  innlannca  Ui  ihe  imporuunooraUvn 
Tu  uriffig  cift«  menUoosdj  («,  hen,  ccrulnly  foreign  la 

ilir  piilicir  (Dr  itia  lui  ihinr  jun,  iit*i\j  Oiirtj  jtan  ago  ha 
wu  ■  OMmbei  at  thg  iHhat  nniKb  of  Congna:  ud  nnilenHiii 
r«m  Uh  Sdii'Ii  and  Wm,  wlita  iM  itxciiiiiion  aTHr.  Mm  Ru- 
dMpli.mDd  pertttin  1  ruw  otbcn,  bToml  Uh  urifl  policy;  lad, 
iaacconlinu  wiUl  iIm  Mprt—d  or  Impum]  oplnioai  or  Ur. 

|iwiilwt,tndependEnlaruit  workihDpaaf  Eunpg,  \  wsU 
tKi>IJtin(iuilHc.  Papa)il>«l  uniudin  Uiii  opintm.  wilhoiH 
lurio)  e'srcaniideieddnplT  llHelbeuadliti  paUej  on  iha 
dilTerwiL  Hcunia  of  il»  Uoimkr  Tbo  paopLa  of  tba  fiaiurn 
m  at  Ue  Cima  mora  ineltnad  u>  amMa;  itulruplwl  tn 
a  ihu  manufaanna,  ami  Mr.  Hilll»u«,  aSaiMUi 


iramaturaLj;  (hal  lllBJ  01 


trta." 


ip  gradual  ir  HI  lb  ih 


Uerwtbt  plantUm^iiia^  ebaiifad  ibalT  coaraa,  nJ  rial 
thii  pntacliTa  poUc;,  lahLelialaiiacliHgaTariagUiaina* 
|[]P  aad uciud ronual.  Portuiwialj  for  our  paKeaiid 
DWDTiUMqaminnvMCamnramiaad  br  iha  anac* of  ■  J 
(ackyuinn>>arDriliuHoui;.andiiliaunrtuiab(dflHiU(rrl.-.„ 
tba  nme  Sua;  Ihrf,  u  laaai,  aUad  mach  lo  raauilnl  qii)a(  u> 
tba  aaniry,  and  i  hope  ihai  eompminlaa  ml)  not  bedMu  ' 


^TT^tiarr 


lilies^  and  an  IndiutrioiH  and  ihnvhig  population. 

In  cann^clno  viih  Ihcae  raied  and  ajiriilag  quattiona  ofili^ 
liiioa,  uriir.  aniKiaUon  of  Tnaa,  wa  un  oAni  hear  of  dia>int"n. 

Taiaa  When  omundln^  for  liatdum  and  Indapanilaice  wiib 
Oraai  Brliaio,  our  bralhren  of  Ihe  North  did  not  ohjact  is  an  aa- 
■Kiulim  wiin  iha  Souih  od  tba  grannd  of  ' 


olihobgh,  frum  haid . 
inlarcourae,  partial  ir 


(allffann,  hudr  enter 


il  alrengih  aa  a  mariuoia 


mora  induenea  and  oniiid  onr  Ibeainun  ol  nalioi 
cient  Boma  whan  mhtraaa  of  Ihe  iiorld,  or  Great  Bj 


■I  ha  thought,  ruliar  aimntelr  bmiif'!  Inio  diKuaalDn,  anil 
tobrlnf  Ihe  rninda  of  all  id  a  •Imp  and  aoleinn  couUenlUm 


[  rriaU ;  fat  anOlciiDl  k 


FiH  niacaa  in  the  Uniled  Siaiaa 

l»eliid,aDiliii(yaeereiarj'of  IheTrmmrT  la auihorned  lo  ai.- 
pnlnt  agrnli  u  impeu  ibi  buoln  ami  accounu  at  IheH  Bub 
Trranirloa,and(™iiniuhini.  Tlmaa  (hirgrd  niih  ibc  collec- 
lloD  and  nreacrrailon  of  the  munejr  drawn  from  iho  pocltel"  of 
Ihe  psiple,  with  Ihe  anni  to  iMpcci,  dtE,  ara  to  be  appolnud  bj 
IheSiKa'iTe,  ramovahle  at  hiapleanire,and  In  all  raapacia 

•adiba  ilLlaof  li"ihoiiM  UfcH^l'Mr'po'lvjrbilkacol^m' 


acemaui  haie  been  belicr  underauaal  and  pnelieallr  applieil 
toj  Iha  euiaamen  nf  mnltm  limaa  Ibu  in  ramnia  a!o%  Thia 
muim  hai  bran  Incorpnialtd  Into  all  tkaAlBCiican  Cunaiilu- 
toiia,aiidpFrTatlnaTerT  laminuukmofdila  cmlMaialed  Re- 
poblk.  HiiiA  a  dlna^on  of  poiier  aa  will  prevent  nndna  aecu- 
imilaLlnn  of  povarlalhahandanrona  department  orboily  of 

tIit  ofiha  public  libenr.  inili  neat  prlnclplefDnnta  tin)  f«- 
I'lre  inihe  polhkal  lav  of  modern  Enmpr,  whaiaitiaheld  Ihat 
trery  power  ouifhi  u  be  raairaliM-l  wllhtii  aneh  llmlla  a*  will 
MMura  Uia  Indepmlanca  of  oeiihbDiIni;  Btaian  and  henca  iha 
namamaa  wara  to  molnraln  ihaTiilanre  of  power. 

reral  daiwnmeni.  or  biKheenf  mag'iKnc;,  and  theaa  p>>""i 
are  ajaindiTJdedbflween  Slaw  and  tHivral  bo<lleaof  niaii*- 


alB,  until  drawn  oui  In  conlbntlitT  to  apprapriallona  msd> 
w1    lathe  EiKDiln  or  Lagiatalara  the  keeper  aiid  guar 
duui  of  Ihe  public  Ireaaure?    In  prarllca,  the  am  Bank  of  thi 

moiHT,  and  the  laM  bank  waaniade  theaianth^  kgiilatiTe  an 

eanalnad  b^  the  fact  that  no  loaa  waa  arer  auaulned  while  ihn 
...j.i. ,  ,..  _^ ^^^  |. ....... 


ona  mo  atroDf  Tot  p< 


>ul5u  Indlildi 


le  faireat  character  for  puthf  idid 
"the  danger  of  aonfiding  lajwa  auma 

fl  placed  ID  aound  and  reapcnaible 

I  wUlnoi,KildMr,  PCfie,delainihe  cnmniHlee  b)t  an;  ealcu- 
lallon  oftha  vblilional  eipenae,  «  Bi«Dii>a  palrooage  oflhla 
iiawacnemeor8iibTreaaiirlaa,beeiBie  hlallaUe  loaibar  ob- 
Jecilwe  nf  much  more  magnliudo.  To  what  Taapani4MlilT, 
Hr.  Chalriiuui,(HidMr.  P>pe.)d<>  jaa  look  Ibritie  aeeu-i^ 

i>rDrlJed  Ibr  In  iliia  billt    llenie"lm|°wild  he,)  Ihal  t'han'^lll 

BahnnoH^harTnlw!  a'nd  New  OrhaiK  from  Ihrea  In^'flve 
milliouna  anaiaiai^  will  lie  rsceired  hj  llie  enllerion  al 
aacb  pnnianda  large amounl of thta  nKney  mnHmnuin  fata 
conMenblailmeinihHrhandi  hitarc  It  can  ba  paid  oul.    In 

vUlual  andaeeurltlaaeanbagnnd  and  reapf^nslble.for  miilnHuf 


wly  lo  him.    We  all  how 
become  a  powarful  ntfenL  In 

T  the  PreaalenLial  aflce-  and 


'lhe^»«ii 


I  Ihu  Iha)'  will  leiM  Iha  appaaja  of 

mndtdaia)  I  rannoi  (wfd  Mr.  EH>e}  III 
e1;r  to  ba  fatal  lo  Ihe  puilty  afnur  Inat 
IibertT.  than  the  one  «t\  four  taMa 


indend.    llie  guardiHiahip  a-id 
...  ,        . .-.jagatoComreaa,  and  not  id  iha 

ttia  genlna  ofour  frea  Inalliaifnna,  the  people  nf  Kenlaeky,  In 
cmnnilon,  pro'lded  that  the  Treanrer  nf  iha  liiaia,  who  wai 
'0  be  chaiied  with  the  care  or  tha  public  money,  ahoi^ld  be 
ilacladbj  Ihe  LeilalalDre.  while  the  appolaimenl  of  all  oibar 
■fllrara  waa  eonfldail  to  tha  Oorenior  and  Senate. 

icrlbrthe^«faand|werciimnej,ihatti^  papa 
intoepaelp,  in  whi  il  iha  panpla  hat*  been  acciH- 

ilfanninrT.    nurincfortjTeanDutnflaRr-alglil 


:h|toi<erh 


Ol  uie  ijuiioo  I-1.10.,  -ma  be-n  deemed  br  iha  poo[da  monay, 
nnd  paid  and  rreal'ed  aa  auch  br  allclnBe*hilhianalk>ii,{aa 
Ihet  nf  DDlfotaal  qiMrlair.    And  whr  wa  ahnuld.  aller  thli 

Ian  BTilem.  and  mn  Fotmler  In  tha  Bied  habha  and  prejudicea 
of  Iha  people,  1  a'n  (aaldllt.  P.lBUarlr  atalOH  lo  Imagine. 
Are  genilaman  prapirad  lo  inlan  the  ban  Inieiaeta  nf  the  peo- 
ple and  andangar  our  domaatic  tranquillity  merely  id  preaerra 

ly,  and  patrtoiic  ragudleiwofall  t*ny  rAoaldantinHand  pad 
o|tln1oiUf  (0  a  iciilVce  parly  onlnlona  aiul  a  aa]6ah  policy  on  ih' 

ciHidiilon.  Acrordiitftu  Iha  last  efalnaaieawhhwhiah  wehara 
barn  funMiad,  Ihara  ienow  In  'he  llniieil  Blatfli  fnini  ainy  lo 

lifldhe^jn,  with  diinblo  the  nambariirbankawahan  lira  yara 
ain,  and  onr  wh'>ie  land  ahonn-llng  with  ih*  flnaa'  eivpa  arer 
befon  wltiMaHd ;  and  yrl,  alrange  to  wit,  nwbi«  In  ihe  hMii' 
hllliy  In  tha  public  eannclla,  and  a  dimrdared  enrraBCT,  cnifl- 
douM  and  credit  are  daatinyail,  and  riwirwa  and  pain  till  aniiety 
perrada  thIa  great  Himmnnily.  The  commercial  aciian  of  the 
nation  la  to  a  great  eitanl.  aiin>ended;  a  large  number  of  i — 


t  and  ptinal  paiiinia  of 


ofaitpBtlanMand  Iheexigenflea  of  their  ronntiy. 


review  (eild  Mr,  Pope)  of(rar[olltlcalhlalorT  (or  Iho  laat  forty 
yean,  it  will  lie  found  that  there  ha'alwen  lrn|>i<inl  and  great 

ilie  ^rcil  body  of  tbo  |  eopla  of  the  Suuih  and  Wan  were  oiwu. 
ed  In  ■  navy:  liui  cxpenrnco  haa  cutiMied  ilieitainH-.  Hany 
UI  iIuiniiMd.Hiiigunhed  men  Ikiverhanij'd  ihrtrnidni'ma  ea 
the  quaaiioii  ulgtigilonal  bank— Ur,  Mailiwa  uhI  Mr  Uxniuii 
aoiODg  Olhan.    Thirty  yaara  ago  iho  |ie-<|de  of  tha  Ba-oetn 

SoulhandWt.iruriUnndiiowi'l.'eE^it'l'irlt,  and  11>r'S'>itih 
and  Wa«,&ra  ureal  ponkm  of  them,  agaln>  ii. 
Laiaiporieoca,  Bold  Mr.  r.ij'c,  ihe  l«.t  nfall  laicliara  li:a>n 

.    Let  U9  leaKHi  tiifriberwIthrnabKa^aadiniiiipini'.i 


IlM  public  (ood,  apply  ancb  rr-nai 
curreDCy  wbich  upananca  haa  pi 

aaU  Mr.  Popa,  kaniw  mora  sew,  untried  MArunT'Tbatir 
ketv  andahavenara  DOW  raaplog  a  rich  barTcatftiMU  thia  ruin. 
oua  condition  of  iheciuTaney,aod  tha  loaa  miM  ultimaialjr  fiul 
on  tha  laboring  and  inJuKnof  eiawia  of  the  tpmaiiudty .  Tlia 
•acillatloa  anJ  unaiable  policy  oTth*  Ooteminenl  haa  abakan 
the  CHiOileDce  nl  Rwnayed  men,  who  are  now  hoantiiif  diair 
treaaare^  becau'a  iLay  are  nnabia  lo  calculate  Iha  raaulia  and 
conacquancsaoftbaproaeuauuaDfdiiiiii,  aOald  loiMdcM;  lii- 

Mt..  Chairman,  <cnniiaued  Mr.  Fopa,)  the  Ikrman  of  the 
Waal,  whon  ihiryaeli  thairnack  or  other  produclaof  their  io- 
duitry,  want  that  aound,  gmlcufrenry  to  which  Itaay  hawabeea 

ingaviia.ihe>ilid  not aipcci thaui  topmtlda  good bbdb/ (iir 
ihamaelieann'y,  but  for  their  mar.am— ilir  gnu  body  of  tba 

people.  Thi'liill  nroridaalhat  dd  money ahill  ba  leCMved  for 
1..  1  ___.  ..  _.     --    hot  gold  and  Biver.    Twenty  ot 


.if  gold  ae 


g'_^_^__ 

rior  tvtij  year  iaio  the  land  oOlceat  ami  lo  Ihe  large  cl 

Iha  aaaburil.  where  ti  la  la  remain  until  paid  oni  la  iht  i^uuiiv 

nfflceri— to  Uie  aavy,  army,  and  for  the  pabllc  weika;  and  1 

Have  will  be  lltila  or  no  public  upechJiturea.    How  Ihe  Slata 
bankecan  m-iima  apacle  pumenta,  or  maintain  ipai.lB  pay- 


ney  convanibla  inioa&wia, 
lallic  medium,  carry  tbl>  na 
uedaga.  before  rummera.  ... 
i^nlighlened  anJrlTilliad  Ihe  naiii 


a  hard  money  conaittnuoni 
'ope,  by  eipioding  paper  ini 


flhodc  laland,  or  the  city  of 
.1  money  mrdiiun  WDold  bg 
pracHamia,  am  a  paper  mruiiim  could  be  diepenaed  with-  II 
can  only  auit  a  ainall  lerriiory,  where  Ihe  populaiion  la  danae, 
where  i:  can  he  removed  fmin  placa  tu  plica  without  much 

aity  require  a  paper  lepreaanlatiro  of  apaeia.  Bvary  iravaUar 
thraugh  diiaraaitamif'ry,  whh  a  moderate  amouDl  of  Ihe  pr^ 
rlDua  meutla,  would  ba  eipoaad  u  hazard;  Iha  weight  orUa 
IrunK  DC  iBiUlelaga  woukl  liva  noiica,  at  erery  Inn  at  which 
haBUppadiOflheainounlofhiairaaaum;  and  wltea  large  lunu 
aia  to  he  uanipoited  to  dialaol  placaa,  tba  pari!  and  aipeiue 
would  ba  loeroaaad. 

of  thia  free  people  lo  ImitaEe  iha  example  ol  kin^  and  fluip^ 

gold  and  ailrer  they  cpuM  exlart  or  flich  irom  ihair  eubjaata,  lo 

nor  raBecliuna  have  lad  me  lo  eiplore,  with  Ihe  eye  ofapia- 
lonnd  Hiumcier,  the  monaia-y  eyMoiaa  of  tha  couueRial  wnU 
in  alt  dtair  ramiOcaihiar  ami  aveeia;  bi"  I  bellen  I  mey  TtDtue 


can  bolta.  or  ban.  or  vaulu,  emlMrgDefl»  probibiiiona,  palna^ 

which  DO  power.  Iho  moot  deirpntjc,  haik  ever  haan  able  to  coo- 
trul.  The  currency  of  Great  Britain  and  France  cDitaiatad  of 
gfiLd  chieDy,  a^J  paper  with  thia  diireteitce,  that  In  Greai  Br1< 

waa  greater  than  In  France-  With  liiaaa  cuiinlrlet  we  hiita 
men  cnmoieree  than  with  anvOiere.  Our  cnrnniy  haag» 
nentiiyconalBiadDrtilvar  chiaSy,  endpaper  In  ihe  rurui  af  bauk 
notea.  with  a  greniet propurtlon  ofpap-rlhan  inaiiherOrcat 

itiea  in  thia,  and  ifoin  thia  back,  accordinf^^io  tha  lawa  aTtnile, 


balanca  waa  cnaiadatainoi  uiln  ai*or  of Sumpa-  In  ikla  auia 
ol  ihing4>aiil  Mr-  Popa,  iha  eoTamment,  Inairad  of  dennuncing 
the  Bcala  banka.  anil  ihnatauing  lo  crvah  them,  by  deatnylng 
ibeli  credit  and  iaeuing  cDoiniiialona  of  bankruptcy,  ahooid,  on 

■owar  and  Inltuance  m  aiiaiaia  ibrir  eraillt  and  coDfldaoc*  fei 
them  and  ihetr  panar.  tha  only  currency  amouf  Ihe  people. 
The  adbri  made  to  carry  <n'o  rOeckat  tUa  momani.  tba 
ird  mmey  i»Iiey,  and  caat  nlT  ilw  Bale  banki,  la  ealcvlaiad 
''  " —  J» 


»„..,.Sr: 

Ir  debt;;  m  ndiwe  te  Ttfw  tir')ini|i«i9,  tai  'as^/titf 


APt»ENDtX  TO  THE  CONGftESSloNAL  GLOBE. 


^th  C(mo....Ut  Shi. 


Making  public  officers  depotilories — Mr.  Popt. 


H.  of  Reps, 


mdH  ftmn  tba  duxdcnd  BHulHlmi  oC  ika  rkkmt  • 
"  '  'KeiirMiier.lOMoi  tniifttanre  wHler 

l|[ch  muif  (•■"'<■<)'*>•  l"'>  lurncd  I 
lii  ihauuciioD  of  poblk  i 


ciiod  of  poblk  an  1  jicItiw  cralti,  wu  Iha 
.  ,.  UiMi  nToludan  in  Franco  vrhicb  dtl<i|>d 
h  bUmd.  AiuitulrtliTtn  iDourKcmncir- 
M  c[  Ml— chmfiu:  and  In  017  own  Bull,  mm 

redliDn  Md  detw 


upon  our  jDdtclai7,  iIh  pooplt  of  Uiki  Hii'«  wen  bnnuhiu 
ihoTrnfioTcMlmr.  On  no  emdlUofl  of  iha  auu  oujEi  *• 
iniootwkknon  dHpeoocno  dtan  ■  dMnnleml.taH  Dftb* 
moiHUrf  ITMUB.  Tntt*  n*  bo  dHild*  4»r  mon  pmvDnmt 
'iliHniiaiioailisaiiigMiofllw  Viih«iieuua,iliin  to  sxaretn 
lii  Uh  pomn  gruiBd  iknn  bj  iho  CnnViiuUnn,  u  rBvLon 
■  •Mudiad  hMnh7>c>loB  to  thu  cornnej  which  mul*"* 
tbo  iniHKtlODt  of  Ibo  paopli.  To  pnHrrs  union.  HUbikh 
]iii)ka,aiidiBHindMuiikiniKiuillU7,  unaiDaBg  ihe  loading 
nbiKu  oT  thi  Fodm]  oomriiei. 

Mr.  Cb*lnnaa,MM  Mr.  Pope,  innther  anmunlni  uid^om 
plei  Dotkon  k  10  bi  pmaoul  ui  the  nidon  id  nroFiclIt  iheoi 
111  Ibiii  new  and  daojennu  pnjKt  Thoj  an  ui  bo  unund 
wlihtbacant  pkraae,  tbu  OaTmiimnt  oufhl  w  be  diTOtcn] 
froniUwbuikK  and  ilM  people,  who  haTi  bi«daJ]  ihrlrinnB- 
■ciioiiODlhaMcalbaiikianldMCuirancir  rumlibnl  by  ihem, 

cialloii  and  atindan  of  tte  Gonrameni— chu  nine  Ouieni- 
ment  Ihal  bnniM  manj  of  Ihiaa  tanki  inin  uiunra,  uid 
aiuined  the  peome  tber  wen  10  bo  condded  In,  end  ihal  IhoT 
Hinld  lanMi  a  beuer  ciurencT.anl  do  iho  budnmof  ei- 
chi:'^  onbeuarluIiH,oruti>M,UKlnar>oilon*lvrl)F,  thia 
1^1  >  ItmJiof  IbiUnhadBuieasnrblil  And  chli  lantura  wai 
1|.il<l  \>f  Iha  Admloiauuton  up  10  tha  4lh  of  MuthTi*,  whan 
lUn  Uia  Preildeni,  In  Idi  farewell  attdniB,  only  about  eight 

7mt\  to°whlcb  I  hare  brkllr  adnrtKt,  annouaall  lo  Oh 
ihiilnnthat  all  waa  well  In  regard  looor  banta  andrarranoj. 
ir  ilioae  placed  b*  the  peofA  of  Ihia  coubut  ai  Ihe  head  of 
pui'Ik  adUra,  for  ihrit  auppoiBd  wMonmnd  pairloiinn,  coald 
noi  foraaaa  ihe  laul  calanropbe  which  waa  10  ocuur  In  ao 


Serrrlu;  Tuajr  u  the  ilevsalu  bankKaftar  die  ninuolor 


rhl^tha  banka,  and  ihalr  d-xir 


ani  rapniuh  ihould  lUl  ou  Ihe  AmlnlRnilon, and  "Iclallp 
Ihe  ■^llf^  ofwu"  hi  iha  binka.  In  orriar  'o  nuke  iham  ihe 
aMpi^giiUa  10  bear  olT  iha  aim  and  blsiidara  of  iha  Admlnk- 

>tlr,(MMMr.Fap*,)howininTofihed^NMliabwikaara  la- 
Bolnnl,  and  haw  imch  la  Iba  OaTenirHnl  llkali  10  Jme  br 
than-l  lahunUllikolohaTia  candid asawer  10  ihlaqnadoD 
1a'jii>i>re(aalilhe)lhall  hare  noi  been  Inbrnied.  Ifanraia 
]il:el.  in  prnre  biaplTenl,  Ihej  ougbL  (o  ba  dadgnusd.  On  ibe 
anj-rarf,  wa  an  Inlbnted  nj  ihe  Sacnurj  ihu  ibi  psbUc 
iHonay  l>la<!  d  tn  iham  will  be  uliiinaielj  aafe.  Tbeir  *l»le 
crinM.llii\ '.w.-iiM*  in  haTlni  aipanlHt  ibair  Imea  In  con 
■wmi  7  InUiaailvir*  i-ClheHeereiarrDriheTrraiurT,  andlbe 
Bi'iiri'iiilo- "'■'■-'' -••  — ' ■'  — 

ih%  i...-.f  .ifdlinruhVioa  Bbrmi 

r.-^ijc'indiLlniini  whailwr  ilw  G-nenifnaoi,  inar  haiing  at- 
ttoiu'I-il  Ibeae  tainka  and  Ibrlr  pa|ier.  Hire  nm  baaod  in 
[rati[(i''a  10  ihi4i  bank  Maa-ia  and  ihe  r<e"pls  m  pin  fonh 
■II  Ihfir  Micninh  and  unnniiuduual  piiirRr  to  aid  and  lua- 

Mr.  l^ipeaaldbe  had  not  nicli  rTni|>«[h]rihrUioM  baak. 
whirh  accrpud  the  drpoali-a  ai  ih«  lima  uf  itacir  nntwai  from 
■lie  linilnl  atatca  Dank,  heranae  ther  had  bean  hicad  and  la- 
duce.ltiieRibiik  Ibair  inH.Mnce  I*  a  iToviaa^nniha  nation - 
•I  bank,  which  ihry  will  fin.l,  ami  ouihi  ui  hare  known  loi^ 


Ihi-  inr>  1  nvl  TWiMp>.Tllr  ofihlAbini  naiKio.  Bj*  ItHSTwInt  af- 
f  >na  apnrioia  and  Ocwiimi  banka  had  been  kapi  unjar,  and, 
d-irftig  ibo  eiktence  of  a  naiinnal  and  good  Siale  bankik 
1li'p«uplehldbt<na*cnna«<Unal  ■  Tirkna  nailunal  ac  local 

'.Vr.  Chairman,  Iff  waa  aiJeriloiiB  ufnian  In  p^waraai  p<KJ- 
ilc.il  Tflu  oughliobeinihlameGaTemnwiklahnuldliKlioe 

I I  :.e  ien  thlltha  plan  haa  bren  long  and  deeply  laid  u  deauuy 

I II  pariHiea  of  rearing  up  on  ila  ruloa  a  graai  Oonnunral 


dnstlTe<Lnil..yihafin 


aE«  auibuTJIj,  EDiffai  prcaant 
cMgBBljjf  I  am  ran  grwly 
f  tSnfO  ■ 


ifliy.thaflrMorei 


■laaoftbiaCoa>BiiuiloB,he(Wv'enPai[lek  Honiy. 

of  anaant  or  Boikra  Tlniaa,and  qd*  ihat  looked  ihroughibi 

daada  of  ntaa,  and  till  lala  Mr.  Madbon,  annag  tbe  moat  viilO' 

001  billata  ihai  any  Preaidnu  w.'iild  nouta  a  good  i^cei 

wldwHit  namiinbla  eauae,  andalippiurl  ih't  ihanowa "- 

retnmeot  wan  to  arranged  and  dirhbd  Ihi     ' 


'd  Ihu  Iben  conid  be  ni 


Ifamy.wlthprophaiieTiiian,*!  thaaa  ..    .     . 

ed  a  martlad  aulogluni  en  Iherlrniaa  and  inlelliganca  of  Hr. 

lIadiaDn,iiidlBaniphaIlclermithal,tmliinanalely  liu  himeatf, 

dark  cloieta  ef  iiudy,  and  knew  nodilag  uf  iMakbid.  Sir,  nid 
Mr.  Haniy.  whaierer  oihan  may  tldnk,  howargr  ihay  may  ad- 
min Ible  Cunatitiilion.  to  me  it  haa  nn  awful  aquinling  lowarda 
monaichy-  Hr.  Henry  had  aiudiad  hnmui  naiun  ihomughly, 
and  einloreil.  wiih  an  aye  of  a  wary  iiaweniiu.  all  iha  ncral 
iprlngtof  human  aciiam  and  fbnaaw,  or  ihonf  hi  he  furcaaw. 

■rang'h  In  ibe  liiec mire  head,  aDdiuvJIcied  ihui  ai  1x1  diaiDi 
day  ho  vrould  be  man  abaoluto  hi  fact.  If  not  in  lonn.than 
any  mooarrh  on  Ihe  Bcio.h  Ihnino  aiii»  ihe  nrolaiton  of 
IG^    Mr.  (.iHianan,  (Hid  Hr.  Pope,)  from  what  1  lure  ob- 

will  be  rnlHIIcd.  iinleia*e^ry  man  who  itiinka  ihj!  ^  e^un 
la  wunh  praacrriag  will  alaod  ibrth  and  cunribule  hie  miia  10 
check  thio  lendenry  10  proatrue  all  other  departmrnia  ai  iha 


Ibem  ttinmphanlly  Ihrouih  the  pending  aiiagilei  hiii  if  ihe 
Enoonl  ibie  peiiy^puor  hobby,  ihey  will  aoon  fln  I  ihamnlri 
caai  Inut  liiHigninfJVica.  They  rely  ion  much  ouiliecmlnlli 
of  ihr  pe-n>la,and  unlarTala  Iheir  (ntelUgenca 

limea.  wben  ihey  leel,  aaid  Mr.  " -"— 

fhimihe  meaaiinaof  theAdmin 

people  will  be  broughl  Into  action  to  Tindi 
fnleroaia. 
The  reapact  I  hare^  lald  Mr.  Pope,  Ibr  m 


a  Ooremmeni  of  the  people  and  ikuea,>ba  an  at  i>niaeni 
aeiing  by  Mlaeie-1  ageaia,  in  ana  bnnch,  ihaSuieaaningby 
Bgenia  aaMf  twi  by  iham  in  their  corporate  capacity,    Mow,  nr, 

Iv  Iha diuea,  furakbing hank  monayorc 


ijw  of'hiaCior. 


I  United  S(alei,'and  fu 


Aingwl 
haOoTi 


Ihaiw- 
'iih  ihaMH-.- 


of  idl  (hail  eontncta  and  tranaactioiw  ia  10  be  lenhiihaoUc  dieor- 

derand  caolniioD,  wklioui  an  alloil  — ■-  - 

onmeUva,  aod  thai  wa.tba  ageniao 
to  proelde  good  moMy  for  ouiaalroa  1 

lllr.  Chairman,  lei  in  ndecl,  aikl  Mr.  F.  like  riilhful  re.- 
praaaniail III  infl  tnar  flnni  iifihi  pubtic  pmeperity and  hap- 

aod  palritriiam.      Let  ua  riert  alilhe  powere  gniued  hy  ihe 
I^ODilltuliun  10  redeem  our  coiiiHry  from  the  evila  r.id  dan 

Ki  which  annoanl  it  It  b^ptvper  to  cxaodnr,  lald  Mr.  P. 
pawenuflhii  GuTemmeai  iorelatkn  10  connMree,  end 
money  or  eiirreory.  Byihe  CkiDKliulioii.powerlaexnnaaty 
fTiBted  ta  Cnntnm  tn  coin  miniBT  and  tegulaii  tha  raliie 
iharaof;  and  10  Bi  ■  anihirni  alandard  of  welghtaand  meanrea. 
To  LIongnHa  power  la  eipieaaly  gmnied  10  cecBiua  comnurre 

'*-  Indian (ribea,     Thu  money  and  enmncy  1*  inlimalaly  ii- 


Thu  money  and  enn 

I  r  fvlawi  coiDineitiil  nallona,  I 

«an"caBa%™    ihaliS^ 
le  of  Mr.   Hume, 


lid  Mr.  P. 
ilie  oil  which  rninera  liie 


raei,ihanttBlrdiaiha0caiaa  the  power  of  coining  meiMT  or 
•"■iuing  <Hl''f  <ndit.  Tbooril  which  bad  been  einerliiiced 
rromibeKarorthiBiam  to  coin  monay  m  emit  bilto  of 
eiadh,  anj^ihe  danger  and  InronrenleBca  of  petmlttlnii  the 
StUaatoMgulatecommercewiihllirelgn  dbUhw  or  with  each 
',  tMUcadihaC-'nTentioo  10  vcat  Congienwlib  ploaary 


aigfdila  GoiarameniiB  relatlonu  earranrr Bod coi 
rkBM  *i  ample  Bad  impaiailva  qoder  the  llmnaikM 
MttlSaUon.  B«  can  ka  imp^^an  fcly  other  Oorenma 
tatM  Md  peopii  oTilM  etMHhin  iM  r(«n«d  ujr  CO 


mtni,  an  bouiHl,  by  their  money  and  Ibcir  anna,  to  euad  by 
and  aiipport  II  in  gond  and  evil  limea,  and  Iran  arightioila 
mand  Iha  aieretae  oTall  iha  power  and  mrana  wbhin  ihei^dien 
of  their  aolhorliy.  tn  tin  iham  a  good  rnnrncy,  a  lairniaa- 
•un  nf  ealiie  to  mnn  ajnil  nlaiion  batirnn  credUm' and  debt- 
or, and  pmerra  a  he^ihy  action  In  [he  exiemaJ  and  ioleml 


caaeary  and  proper  ti 

Iha  pail  demanded  by  the  BElgauieo 

- ..Iikepoirtor  bonarati 

:ipla  and  Ike  public  good;  will  not  be  cotnDiiuadaBiiial 
iiiraa  eaaanilaj  10  mataialn  cndlt  and  co]:fldenca,Badi  pan- 
he  greataprinn  nf  ib*  pablic  ptoapaclly.  How  diKnH 
]  language  held  hy  ihe  Adminiatnlinn  of  public  BlTBln  in 


diaordrrB; 

mlba  poet  afwigned  them,  and  glre  ptaram  wlaef  andbatier 


ornrealHritahl  and  thaWhigioflfalirDUilin 


to  belmpending. 

lo  inr,  when  dM  llankorSnglendeuipendedepaeiepayinaBI, 
and  a  paoie  aeiaed  the  nation,  iheprlmeminlaier  of  Enghnd, 
Inalead  of  dnoancing  the  bank,  and  ordering  a  cntpmlMJan  tfT 
hankiupicy  againal  her,  had  a  cnmraltlae  raiaed  10 ' — '-~~ 


d^nliT,  and  the  dangera  arhkh  menaced  il. 

Iba  iwne  couree,  bail  an  innMigatinn  nMd*  IniothetODdklao  af 

onr  banka,  and  a  report  ofibe  aame  chirBcier,  ao  braauiaikaiL 
made  lo  Iha  nalisn,  with  aiwii  raiice  ihai  the  GurerniiKiit  wovM 
•id  then  with  111  credit  ind  countenaoca  id  reum*  igiecl*  r»J- 
mania.  Ihey  wuuUbaramalnlainedithh  the  people  cooHdann 
In  curlniiltiliiona,  ao  imponant  in  thiaiwar  of  alarm  BBd  die- 
imaij  and  if  Ihe  Pieaideni,  in  hia  Uemage.  ioMead  ofdenDundnt 
a  naiional  hank,  had  declared.  Ilka  Preaideni  Madlwii,  that  the 
RcBIa  hank  eiperimeni  woukl  not  aiiiwer  irltbevt  a  natioeal 
beak,  anri  recommended  1  lie  meaaure  10  the  conaidemuon  of 
CongnaR  If  ha  had  hurled  from  bim  tbe  hobby  1^  which  he 
rode  Into  power,  and  dliino<intadhiafnllowen.uidBdmliird  hie 
error  wlihUiatmaflianlmily  which  becofneaibe  CrhiarMagle. 
trala  of  a  nadon-  he  would  hare  piaedacrewn  of  public  appn- 
bailoo  wonh  all  iJh  Treuary  note  billa  end  Bub-Tyeaainy 
achemaa  which  hla  IngenoUy  can  Invent  In  the  bur  ytaan  for 


adnncod,  mU  Mr.  Pope,  of  the  duty  of  tMa  OmuatimK  lo 
give  the  people  a  good  cuneojy,  aad  guard  agalmi  a  ralneaa 

iTnraaaed  br  the  Whip  of  ^Tand.  lach  an  Chatlea  Pai,Ma- 
rhhn  and  olhet^  whue  lireawanileToledlnanMalntbeflfhli 
of  Iha  people  agaiDat  die  uawniiaB*  of  iba  crown. 

In  ■  pnieil  anlared  ontbejoamalaar  iheHuoaaof  Lerbln 

Ibe  7<er  1797,  daring  tbe  war  between  bylaad  and  Praoae, 

ihtfv  boldandmainlaln  the  following  iHUuaga  and  apiotana. 

wbiga  htiM,  In  ibat  noua^  thu  '^he  adriaui  of  ibe 

"-■- for  tha  eoo*iioo  of  the  Stati;  reapoa- 

ica  and  geacnl  gaod  Ooienuucnt ;  f~ 


-era  and  lulril^ee  of  Parliimenl  agaiiM  the  enenia^nieole 
and  oaurniikinB  of  the  Crown,  ihat  thoae  charged  with  Ibe  ad- 
miniiiraiion  ol  thia  or  any  oibar  On*er«meoi,  arc  reipinajbia 
for  Aa  condition  of  tliaBiata,and(iirlhepnifOiionoriueiiiB. 
maici  and  credit,  and  that  no  AdndniatiaURi  ran  erade  that  le- 
ipinialbilhT  with  bonorora  regard  to  pabtlcdBiy.  Accotdng 
to  the  eipiaaa  proTlalaM  oTimc  ConUlnliaB,  and  Ibe  (imde. 
mental  law  bibaTenilneT*i7palnialaia*ciaiiea,iliaae|>laced 
in  anihorlty  an  uoder  tha  moat  Imprrioua  and  aacroi  oMlgi. 
dona  ID  tterliirm  tbe  dullee  la  which  he  had  idnned.  Ii  la 
uue,  (nidMi.  F.)  that,  ledwleally  and  alrialyipeakln«,Bah. 
iiV  hut  gold  and  allier  can  ha  (breed  on  a  emilior:  but  we 


eDlheMnr 


inlly  rerelrci 


drSlSir^i™  iX^'^iSlc"'  Sf  all'c^cm^r^^^.i^iHi 
regulate  the  patlbrnMnci  of  ennincia,  if  anoibar  medium  be 
noiepiGially  provided  lor;  and  hence 'he neceeaiy  Impoerdiii 
theanveroign  p^wermguardagaiimtha  deprecation  and  floe- 
luatioaaol  (uneney,  whaieter  it  may  be,  to  mean  eociM7 
a«ahiit  violent  etruggln  between  debior  and  cmlim,  ibe  nc 


For  forty  yoara  nut  of  Ibriy-eiahl  of  onr  naik 
Oovf minani,  by  the  nee  or  national  benka 
country  aialml  iheaa  evila.  Ii  eernia  tn  be 
•aldlir.  P.  indtnounca  Iha  LenkingaiHl  c  .         ,     . 

extol  Ibe  hard  money  plao.  Tha  [Alley  oik!  expedian^  of 
bankehedldnoi  rond'ler,  at  thia  day,  a  dataatabie  quaadan. 
They  an  liable,  like  all  «hei  good  innllBiionr,  10  ehonr  1  hat 
Ihe  BHem  here,  while  we  hMfa  nBIInoal  bank,  raid  Mr.  P.  ai- 
tairnd  ••  much  peiAction  aa  in  any  other  conmry  when  tbrv 
bad  baen'naad.  Hanki  have  been  introrioud  in  the  mni  an- 
Hghimad  cOBMrliB  of  Eaniie,  the  ottpring  orommeite  and 
wralih  in  commerctal  natlona.  The  ripenenca  of  agea  tea  ar- 
lablMiadlhalr  utility,  and  It  would  be  ilrange  for  D^Btlhla 
day.tDmn  cnnDier  10  the  long  unge  and  tntimmy  nf  the 
wi>^  commettlBl  wend.  WeliaTe  had  Ibem  in  Ibia  cowury. 
■UHr.  P.  IhrmonthanhelfacenlDry.  Few  men  an  wil- 
ling to  keen  hi  ihoir  prlvals  colKn  a  larga  bbobui  of  moawy  ; 
tbe  bet  ia  dHKculi  toeoncaal  ftum  thoaaaboai  Ibaaa.  A  maa 
cannot  be  alwaya  at  home  to  gaaid  bla  ireaavn,  and  i>  aipned 
10  rnhfaery  and  murder ;  brnre  man  are  ganenlly  di^inaad  lo 

of  good  ai>i]  aolvcni  chancier,  and  having  geneni  cnnflJonce, 
tn  atleeted  bv  nrodeni  men  id  lake  can  of  them :  and  rliefw 
depoiritai,  raid  Mr.  P.  eraof  gTrtiadvamigein  tbepnbUr  d»- 
cauH  Ibe  money  of  the  counirjr,  ioaiaad  of  baiDg  boaiileil,  » 


Oct.  1857. 


APPENDIX  TO  THli:  CONGRESSIONAL  GLOBE 


Making  pvblic  offieen  •Irporiloriet — Mr.  Pope. 


H-ofRepa. 


(ood  bvikiu  (Od  VM  in  drcului^  n  liy  Uie  buki,  u  lid  ili«  «- 

tlwH  ■anougi^  ud  ■Dimmi  in  tht>  w>y  ihi  ictiia  cwiuj 
or  tbs  canmiuitw,  it  ii  ihicutt  inu  in*  binki  itnuld  t« 
«HLuidliiT«  ih>anDCOiiBdci\i%or  the  p«ipla. 
BtDHi  in  (luir  origin  in  Europe^  were  pUca  of  denosiie  and 
'  ift^**HinH  Au  inoMi7,  u>  ptvtfmL  cMppuiu  or  dcbuiiw  ilie 
...     •!« — 1 — . — , ..._  ijjp^u,™  pund  from  hmd  lolwnd 


.    TlHelit 


MTOfmortBy,  iLI«ne«W7  vlnonaniieandngLiliUaur 
ikiof  «7Moin  u  loBACunlo  iIia  boioerof  d  nol«  the  power 
connninE  ii  law  galdindaUrsr  u  (II  Unxi;  ludihiiwe 

iimvl  Iniiliqtion.    Ttift  bwikliif  uid  paper  credlL  vi  Gnu 


rrsK 

theciiheri 


nation  in  Burnpe;  and  uudtr^ 
has  bacoDe  tlia  GTACDinmaiU] 

Englan.l  wiib^  million  of  Kldi«riii""nfcrpu?u?ll?eDaut>^ 
bacama  alanned,  end  nude  a.  ron  upun  die  bank,  Inardnrio 
prapara  lurlllflbc  frani  ibe  kinsctom  kntheeveat  uf  Bonaparu'e 
nitcs*<^  and  uiie,  with  olher  caueut  forred  a  Bu--ipenBioo  o( 
•pecle  paj^ntaoH;  and  ;e[  England,  wlili  lliie  igipennwi,  main' 
laiued  a  war  agaJnai  neariy  all  Europe  Toi  man  rhan  IHenir 
nan— ulgniphnl  ovor  ibe  combinaj  tlsoi*  of  FniKie  and 
JIJKin Jn^  two  dKiel'e  <;ic>ori»,  al  Tnhhpii  and  llic_Nile,  and 

ihera 

5 

iha  tfleet  of 
irjl    llcom- 

tn  be  [he  evcoud  commeidel  nation  in  the  cifiliuj  woHd! 
Oar  navi^aljon  tu>  inciwued:  our  country  baa  improved,  wjih 
aaiinlAlnl  rapidiLr,  in  weallh  and  itilemal  ImprDvemenii  uf 
e>iR1  Irindi  our  papulaiian  han  eipuidaJ  to  ibe  for  Wm, 

uodet  Uis  Dparaiion  and  HiSuence  of  Ibli  bankir«  ayflani  an 
much  denounced  oflaiO' 

Banknare  nerfirl,  iwi  onlyluaiiUng  liweeneLai  npeTaiinna  i<r 
eommuco.  but  Ihc;  place  ilii  pour  and  ncalihy  o.i  mure  niual 
(round.  Voung  men  of  enl^rUe,  indueiry]  and  good  hatMia, 
can  (enerallf.  wlili  Ihe  aid  of  fiiendi,  obtain  loana,  on  mode- 

aaid  Hr.  Pope,  of  aoiaipriainc  young  men  without  upiial, 
wilh  a  liule  credit,  have  riaen  liom  jMvecty  to  opulence.  I 
][B0«.IDO,Bald  h>,lliU(bBbnneheiof  thellnitsd  BtaieiBank 
■aubUahed  In  Kanluek]',  after  aU  other  banke  were  wounil  up 
Ibara,  dUTiiaed  thtir  loana  and  accommudaiioni  u>  the  people 
of  rnr  Suii  aa  fairly  and  uaeTnU*,  and,  indeed,  more  h  than 
other  bank  ever  diiL  and  without  InlerKrina  in  our  party  eon- 
lad*.  I  bellaTe,  uu  Mr,  Pope,  no  iBatitutfoiii  were  t>«  leea 
liable  to  avli  aa  Irapauuioa. 

Mr.  Ohalrman,  I  have  nDWioaar  U>mT  frieoda  fiwn  Virgi- 
nia, who  oppoae  thl>  bill,  and  iniW  ihu  tbcSnue  banka  ahalllia 
cominned  aa  depnviioriee  af  the  public  money,  thai  wiiila  1  do 
■KbolleTethal  lilt*  O^nrerninenluonliiio  depend  1*  the  agency 
orbanka  under  Stale  aDtboriiy,  I  will  voia  with  ilieni  to  make 
ganeia]  and  wme',-'  ^.   ..    .  .^^ 

3ie  UU  undwdet 

mj  IHenda  fniB  e 

UohedSuuoi.    T  S 


piobaM  V  dad  Ihe 

nla  oriallll  in  theory,  and  an 


«l»poBed  to  the  eierclee  of  poverUiol  exnn 

lioit  between  tbaopintoni  of  Vli^niapolltlckana  and  otbera,  In 
recaAl  to  the  pnwen  t)f  thla  Ooreroment,  I  have  neiret  Wd 

Ii  la  true  that  partiea  have  diflArvd  aWut  Ihe  powai  to  pati 
particular  meaaurea;  twt  Uieie  ia  no  general  rule  of  eotiatruc. 

lean  in  practjcs,  Tboaa  in  oppoaliiim  lu'b  nndec  ereiy  Ad' 
nhilairwIiBi,  iHUlad  titc  canuliutinaaUty  of  meaturaa  adopted 
by  th«e  in  power,  and  Ihoee  in  power  have  unirormly  uer 
cBjd  all  the-  puwerd  in  their  opinion  neceadij  and  proper  tc 
auflain  Iheir  policy  anil  Bi:cAnp1iA  Uteir  ubjecia.    If  paEitl' 

ia^vaia,  aildHr.''pupe,  looka.l  r!!?*eyideiiu  or''th< 'art.  mV 
JeOerHHi.Mr.  Hailieoii,  an)  Mi.  Muuri>e,  unilAlin  the  purchaai 
of  ijrxtlaiana,  a  id  lu  idcorporotion  Lnto  Ebe  United  Siaiea,  ihi 

HinaloblectlDna  waa  ailoiltiad  by  Hr.  JefTinan  hlmnir:  bu 
ka  jaBifiediheaHiinthegroiiiHlofiiecudly.    Ha  conelderei 


le  Union.    Afier  ihU,  a  law 


law*  were,  I  believe,  pased  during  bia  Adnihtlarntlao  to  pro- 

Ur.  Pope  Htid  that  among  ;be  finit  acta  for  which  he  ever 
roied  in  Congrasfl,  waa  theembargu  recommendeil  by  Preaideni 
JeHarBoo,  in  the  wlnlaf  of  1-07,  for  which  there  !■  no  oxpTOM 

clouia  auchoriain^  Congreai  lo  paes  all  lewa  neceaaary  and 

power  may  be  Implied  u  incideoul  to  the  powera  In  dechire 

ern  Siatea,  or  many  of  them,  contended  tbal,  uudar  a  power  to 
regulate  eumoierca,  Coogma  had  no  power  u  ilntcoy  CDm- 
inaice.  The  law,  wltboiit  llmiiaikin  aa  tu  time,  declared  tliai 
no  ahip  or  Taaeel  elwuld  depart  from  any  pwrt  or  place  in  die 

Hr.Chainnan,(uid»c,Pope,l<b  not  Inic^nd tlTw!  under. 

the  Virginia  acatcBDiao  aupvoned  the  conaiituuniialliy  and  ci 
liediency  of  protecting  and  cncounglng  Ameiiean  navkallon, 

latalr  ih^  admiual  the  po.'-'R  ol  Congreaa  lo  t<ua  a  protecting 
tarlif.  In  ih*  year  i;SI,  the  continental  CungTea^caiiipoaedof 
the  moot  godlike  men  Ua  wiedum  and  eleTaled  jialiiotiui  am 
aveoibtad  iimler  the  aun,  paased  the  Ural  notional  bank,  called 
the  Bank  iifNurih  America.  Ion  Slatea  lOiing  Ibr  it,  of  which 
ViHiniawaa  one,  and  tliree  againalit.    After  the  naii  bank, 

-■—-■-'" —    --idpanwl  hothlluiiawofC^w- 

jUeni  Waalilivtu ' 'oi  lile  iig- 

rnce  of  aouH  oppoehion  Iv  It  in  CoafraiB 
lunda,  General  Waahingwn,  with  thai  cau 


inal  nound^ 


through  Ufa,  called  on  hie  cat>in«ilurihelr 
the  covKimtiona)  quevtlon;  and  anor  recairliia  and  conakietln* 
thsm  wilbnul  releranee  tu  man  ur  paniaa,  (liirlie  wa*  abon  dl 
party.)  wllli  thai  practical  wiadnu  and  foieeaM  lor  whidi  he 
was  diadnguWied,  approTed  the  law.  Vais  rir,  ibia  lather  of 
hia  country,  ihia  Virginia  Pre4Ja^^  dachfad  thaianaiBoal 
bank  WH  conKUuilnaia, 
In  I8IG,  Mr.  Madiaon  ami  Mr.  Monrm,  tafanlleai  of  prerioua 


rdlagloihano 
iialBank.    W 


petnllled,coniiuiiad  Hr.  Pope,  toiefario  the  deciaionB  of  iba 
bongreiao(IT9t,ISE,Bndle3i,a*  high  authoduea  bihroiof 
a  uUonai  baokl 

In  lb*  laca  of  Ihl*  Ugh  anilMrlty,  the  eiperfonca  of  ftuly 
yean  of  our  national  eiialei>CB,  and  admoolabed  by  lIh  preaenl 
dialurtied  eandlilon  of  the  counliy,  it  la  given  out  la  apeechee. 
aadalrongly  tntlmauidfaythaPraddeni  In  UiHeawge,  ihathe 
willput  hie  TMo  on  any  bllDhribecreallnnof  a  national  bank; 
and  he  ipHka  runhar,  aaki  Nr.  Pope,  In  hia  Hesnga,  ofiha  per 


don.    UuCeo  ?''"''Ki"' 

belter.  The  (laopl^  therthire,  if  thi^  dvciiled  any  ihjn#,  have 
approved  tlie  aoMllute  praaanltd  to  Iheni  by  iJ»m  hlnh  in 
authority,  who  now  acknoHleilfa  ihat  theaubiiliuieoreiata 
luika  haa  faileid;  au]  hence  il  ia  bul  fait  U>  contend  that  ibe  pen- 
pleba'agnlydrchvadagainai  abankon  tlieeonditlnnihal  Ihe 
dlata  banka  would  fulfil  ihelt  eipertationi;  and,  ihareKire,  h 


waa  not  auSlcienlly  acquainud  arith  Ihe  facta  lo  ilKida  an  Ibe 
meriia  or  denHnia  of  the  Isle  bank:  he  had  Ihonghl  h  IncllH^teet 
hi  them  to  innt  pnbllcaliooa  concerning  Iha  eooinxer^  with 
Itaa  Oovcmment,  Iwcanaalldtdthem  do  aertiea,  aad  aubWcled 
iheuiu  the  Imputaiinn  Of  latairattnf  In  the  alacikma  and  poll. 

any  charge  of  the  kind  ajainn  the  bank  beftira  ihaic  coDieat 
with  Iha  AdminHtntlDo:  and  the  branchaain  Kentucky,  ho  be- 
llared,hi 


he  diac-alon  of  the 

ftH    a  j!oad   b 

^■;::"Sivr 

■r 

put 

cLiinnan! 

. ideratlnn  of  tha  Hol>«  or'ihS  f^ltlvebywy 'iMli^Him 

waytodkiala  wYrfiinnmco  "■  daUbemii'neof  thotagialulva 
1  bojy.    In  doipg  ao  ha  depom  from  the  epbere  of  aclkn  •*- 


M  Conatltution  ofhu  a 


Ae  lend  of  ihiBpeoplet 
-■■  -  -  -■■-  duty  of  Ihe  Praridem,  from 
«ae  Inftirmallna  of  the  Unkn, 


time  to  time,  u  g>Te  u  the  Conneaa 

and  recommend  tu  their  eoneMaruK 

ihall  judge  oHKaaary  and  eipedlcnl;  but  on ' 
he  claime  Uie  righi  to  mil  the  Cosgreai  of 


._„ J  lUngt  U«y 

yet.  aaid  Hr,  Pope,  to  learn. 
Tka  veto  power  waa  Teaicd  in  the  Prciiidenijiaid  he,  to  pmlccl 
himagalnaieiK'rnachmi'nuofdieLegielatucs.  Ili<,ia  ihaPrtai- 
dant,  a  coDaervwire  power,  and  may.  In  oitraoiidlnary  Dccn- 
alDn^beiaterpoeed'to  aiay.  fora  time, raah and  tntempertiia 


not  imagine  a  raM  where  the  Preaidali  could  ligh  if ull; 
•eto  10  (kreai  the  popular  will;  and  the  caaa  ia  not  m 
dlRbrent  In  reEardtoconailtuilciuilqueatlon*.  After  the  namni 
h*a  lOBg  ouuidtnd  and  delibemely  decided  a  conoitutional 
qiiaaiion,  ihe  Preadeni  mint  cojipent*  with  the  leililatlve 
depaitinent.  not  aa  he  undecetanda  tt,  but  aa  undentood  by  the 
Intelllience  of  Ihe  great  com munity,  for  whrwebcoeSt  It  waa 
mads.    Tlia  popular  will,  clearly  and  dellbeialeiy  ei 


rt-, 


policy,  and  doobilBl  ct 

~  TulUtHIrala  and  luppnn  my  ilewi of  Ibla  veto  power,  Kr. 
Pope  iMd  he  would  call  the  aiieaiion  of  Ihe  cujnmliteeuilha 
iaatparagrajAoflir  Jefloiaoo'a  latter  to  Oenenl  Weahinglen, 
on  the  bank  quealon,  hi  the  year  1791.  Ur.  iaflkr»n,  after 
aapraaeing  hia  oploloua  agaitut  the  bank,  well  cout^tiulea  by 
telling  FmldenL  Waahiogion  that,  acleaa  hie  mtod,  on  a  new 

Jiutropectftir  the  wkaoaoftheL<igialaiura  wuuld  decide  the 
bolkocelnfavEirDrihelr  opinion;  it  ia  chicly  for  caseaHhars 
they  are  clearly  m  bled  by  ermc,  ambition,  or  iatereat,  that  Ins 

•erakia  the  bant  qoeallon  vai  uiltaud  in  Coogreaat  anil  befon 
'•had  been  dlacuaiad  or  decided  on  by  Ibe  PsiplB.  How  much 
tiara  made  tvro  nicceeafiil 


It  b«  lemamberediBid  hr.  Pope,  thai  the  charter  ol 
bank  doea  not  ia^de  Iha  Executlre  or  Jikdlciary,  ai 
lairaoch,  if  uaconatlluIionaL  uiioa  Iba  righla  react 
Biaieaand  ihe  PeoFle,  and  la  i  mauuia  which  o 
inieraat  of  Ihe  People  u  large. 


a  People  and 
Jid  udllty  of  a 


could  Iha  Frealdenlrkbifullyimerferel  Should  thli  meaiur* 
paaa  both  Houeea  o(Cangreai  In  con formlly  lo  ilia  public  wilt, 
t  cannot  baUen  k  peaaibb,  aaid  Hr.  Pupa,  Ihat  be  would  ven- 
iiirea  tau;  buiahouldhe,  bdaAaneooftbi  public  will,  do  aa 
act  ao  aubrardn  of  iha  great  iwlDapU  of  Hlr-goreninMni.  fbr 
■  Ihat  another  Patrick  Henry 

'    Hclnhad  hi  a  Utile  briar 
■uluL  Cbaitea  hia  Croin- 

Cad  belter  profil  hy  their  fale.    Bit,  thla 
no  pncedent  la  out  hi 

, lod  in  a  mewje  of  Mr.  Monr- 

ropriaiien  of  money  fiic  rnadi,  for  which  ht 


iminii  ihoH  dnhad  hi  a  Utile  briar 
Charfca  hia  Ctoin- 
heir  falo.    Bit,  thla 

hiaun'.  eicepian 

ipinion  anpreaaod  in  a  mewje  of  Mr.  Ucoroe  ahoui  the^ap- 


auhorUy  h< 
wall,  and  Ih 


.   The  Brltlah  mootfch  w 


rhe  Talo  Kiwer.  placeil 


roica  and  Inlereai  of  Iba  nation.  The  ralo  power,  place- 
uinued  Mr.  Pop*,  at  •  lUdd  lopntecl  the  Eiacullve  an 
par  dapartmeMa  againal  Uie  r 


thla  occaalon,  oftheyatoptneeror  lie  avefdee,  but  will  proceed 
to  notice,  Tcry  briefly,  the  amendmem  oilhrcd  by  a  gamlemaa 
mmiVirglnia(Mr.  Garland)  10  the  Mil undtrcaiuUetmtion,liR- 
which,  I  repeal,  I  will  vote,  aa  iha  Mat  of  arfh^  and  contlnne 
thia  Bute  bank  egency,  whether  Iba  deMahal  are  general  or 
apeclal,  un'll  the  wieilom  andeiperlenea  of  tha  nalkiD  ahall  pro- 
viile  a  better.  And  here  be  would  take  leare  to  remailL  Ihat 
he  felt  proud  iha<  iha  I'M  DomlnlOD  ww  the  lead  of  hia  Urth, 
when  ha  hw  het  npTMeoiailTM  iiuid  liatb,  wlib  manly 
flrmneai,  nganOeaB  of  party  and  lb*  ftmna  af  powar,  and  le- 
eifll  meamrea  of  jqich  dangerooo  tentlency;  and  he  bcCfcd  laare 
to  anure  them  ihai  be  waa  ml  hoitit*  to  But*  hanta— on  Ihe 
contrary,  he  believed  II  waawhBlbtateiyBtaia  10  hive  banka 
nf  anlld  capital,  and  under  prudent  mtnafeaiein.  He  wu  n« 
diapoaed,  conilnuad  Hr.  Pone,  w  impair  the  alreoaih  of  Ibe 
Siaie  OoTenmenia,  becaoaa  lie  held  (ham  (o  beaaaentlk]  pdlui 
oflhalaniplaof Amerlanllbeity.  Whileha waanolprepand 
lagDiba  wholeleagih  of  nuQHleathia,  hiB  abaarration  ofiha 
cDune  and  lendency  of  ihle  Ooi'eiDiiiaiii  Rn  a  )aa|  period  had 
conviucedfaim  ibaiihe  eirength  ofihe  BUteOorenimenieoiiiat 
lia  maintained  and  ihai  they  wan  Iha  gnu  bolwtrka  aioUDd 
which  Ihe  people  muBi  occatdonaily  nfly  lo  anw  Ihe  anii-n- 
publican  lendMicleaia  which  Ihecealnl  powrrta  liable  in  Iha. 
handaof  wickedneiaerlblly.  Aiiha  aame  time  that  I  eiprwa 
~  ie  view,  with  unManad  aincerlty,  t  mint,  condnnedMr.  Pop*) 
iiiennhted  uieay,  thai  the  Nulonal  Goremmeni  muatbeal 

.  ... rvt.. , ■■-'---iweraaiBigneiTioit. 

mniiiiikin,  ui  eiiahln 
itended.    Tlis- 


idlaik^^alr 


,_    .  _     itedmConire. 

naland  iniental.  and  lo  coin  i 
iheienC  in  eiclnalnn  of  Bute  power;  and  11' 
..r,k.,pMlead  linent  of  ihe  Cooadtulk 

1  .t f^,]j  incM* 

efl>ci  Iha  okj* 
iodul^  nribla  C 


clea^y  adapted  to  carry  In 
power  to  which  1  hare  ref 


thopeoph 
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tional  compact,  continued  Mr.  Pope,  whether  of  th*»  people  In 
the  fur^regate,  or  by  the  iStatee,  in  their  soTereis^n  corporate  ca- 
^laciiies,  ot^hl  tn  receire,  eepecially  in  re^rd  to  powers  and 
subjecta  to  which  the  Stated  are  not  competent,  a  fair  and  ration* 
ai  interpr^atlon,  to  accomplbh  the  object  of  the  parties  to  ii, 
in«tead  of  an  orer-strict,  technical,  or  metaphysical  one. 

The  Consenratire  friends,  he  said,  mum  pardon  him,  while 
ha  admired  their  manly  indenondence,  lo  say,  with  great  de- 
ference tu  their  intelligence,  tnat,  acckrdingto  his  reflections  on 
the  subj  >ct  of  commerce  and  money,  ther  are  only  half  right. 
We  agree,  (said  Mr.  Pope,)  if  I  understand  them,  that  an  exclu- 
aire  metallic  modiam  will  not  answer  over  this  eitensive 
country;  and  that  our  social  and  commercial  intercourse  and 
buaiiieas  reauires  a  paper  representative  of  gold  and  silver, 
otherwise  called  bank  money;  for  bank  notes  of  undoubted 
credit,  and  convertible  every  where  into  specie,  are  money,  for 
all  the  puipoeas  of  human  society,  If  a  paper  medium  is  ne- 
oeanrr— if  one  is  to  be  coined  or  manufactured  for  this  people, 
1  put  the  question,  said  he,  to  the  candor  and  intelligence  of 
tmMe  gentlemen  and  all  other  gentlemen  on  this  f1o<ir,  whether, 
acoorung  to  the  divisions  or  power  established  between  the 
Btate  and  National  Guvemroent,  that  medium  ought  not  to 
emanate  from  the  Federal,  histead  of  State  authoriiyl  And  if 
gentlemen  could  only  free  themselves  from  their  commit- 
ments, and  dinregard  of  what  Hs  termed  consistency  here,  they 
muat  respond  in  the  affirmative. 

Commerce  and  currency  are  certainly  placed  by  the  Consti- 
tution within  the  sphere  of  national  legislation,  and  tlie  paper 
medium  or  bank  money  representative  ought  to  be  issuea  by  a 
national  bank  of  universal  credit  and  confidence,  and  on  a 
f  >uodation  as  firm  as  the  Govemmentitaelf. 

Itis  essential,  t'tid  Mr.  Pope,  that  any  paper  substitute  for 
Specie  to  make  a  currency  over  the  whole  nation,  and  conver- 
tible into  specie  every  wb«re,  must  have  a  national  character; 
and  I  now  put  it  to  gentlemen,  coniiuued  Mr.  Pope,  to  answer 
whether  it  is  possible  to  make  the  notes  of  the  banks  of  twenty* 
six  States  current  everv  where,  and  constitute  a  uniform  and 
stable  currency  for  this  people?  Is  it  in  the  power  of  this 
Govemm<tnt  to  nationalize  the  notes  ef  all  these  banks,  how- 
ever solvent  they  mav  be,  so  as  to  give  them  a  par  value 
etreiy  where?  And  if  they  cannot,  the  harvest  of  the  brokers 
muiit  continue,  and  the  foasefl  to  the  holders  of  notes  must 
fail  chiefly  on  the  laboring,  farming,  and  planting  classes  of  the 
community. 

Ii  is  ImpusBible,  said  Mr.  Pope,  for  the  creat  body  of  the  peo> 
pie  to  know  ibc  condition  or  credhof  all  the  local  banks  sdU- 
tere-1  over  this  vast  country;  hence  the  necessity  of  a  mndium 
with  the  national  stamp  on  it  The  people  may  be  acquainted 
with  the  condition,  ami  have  confidence  in  the  banks  of  the  Sutte 
or  neighborhofxl  in  which  they  live,  but  few  can  know  much 
uf  disunt  instituuuns. 

In  the  most  pro^pi?rou"»  season  oftratle  and  business,  when 
there  existed  httle  Jistnul  ut  iMnka,  it  v/as  (hdiculi  to  travel  in 
dilTerent  States  with  local  notes,  and  it  was  gcneially  under  par 
at  a  distance  from  the  banks  of  insue,  and  had  to  be  sold  to  the 
brokers.  Mr.  Pope  said  he  could  not  believe  that  this  Govern- 
meat  ought  to  be  dependent  on  the  agency  of  banks  not  respon- 
sible to  them,  but  under  the  control  of  the  States;  and  he  had 
other  strong  objections  to  this  connection,  liut  he  preferred  them 
to  the  plan  under  consideration.  In  addition  to  the  objections 
tie  had  urged  against  thifi  biti,  he  would  observe  that  these  Sub- 
Treai^uriea  were  to  be  ditper^  over  the  country,  and  to  be  in- 
spected by  the  asfentsof  the  Secretary  ofthe  Treasury,  and  their 
reports,  tnrou^h  him,  would  be  all  the  ioformation  which  it 
wouUlb"  practicable  for  Conjjress  to  ob:ain.  A  large  portion  of 
the  public  mosiey  mii,ht  be  purloined  from  thc3«  8od  Treasu- 
ries, which  it  would  be  impossible  for  Congre*si  to  detect,  wlih- 
ou:  BtiU'h  •^c.minitf'j'js  to  all  thftt«e  di^iuint  plaios  to  examine 
t'Mtijv  airl  cviuw.  the  m-moy,  and  then,  wlUioui  an  Inspection  of 
t'lc  wh')Ie,  the  mon  vi^lan't  ft:  'iilny  could  bo  eluded.  It  cannui 
be  oxpecjed,  said  he,  that  the  memoors  of  tlii^  House  can  sdraent 
themfiirlvei  fruni  (heir  duties  here  so  long,  and  encounter  the 
labnrs  such  an  examination  would  require. 

!VTr.  Chiirman,  conUiiued  Mr.  Pope,  we  have  now  twenty- 
six  States,  wlih  unlimited  power  to  make  banks,  beyond  the 
dtivci  coniril  of  Consr**.  and  ihe  banking  system  has  taken 
i'lch  a  dsep  root  in  our  country  that  it  is  the  extreme  of  folly  to 
tliiak  of  exterminating  it;  and  I  f  one  State  banks  another  will,  and 
thi'i  system  must  remain  a  permanent  part  of  our  domestia  poli- 
cy. Theie  l»nks  furnish,  and  will  ontinue  to  furnish,  local  cur- 
rencies for  the  people:  snd^the  inquiry  Is,  whether  this  Govern- 
ment ought  to  guanl  them  against  the  evils  of  the  system,  and 
what  are  (he  best  and  most  practicable  means  or  doing  vo. 
Kvoi-y  Administration,  coQimencing  with  tiiat  ol  Washington, 
down  to  the  prcMnt.  has  coneiderra  it  the  sacred  duty  of  this 
Government  to  use  the  best  means  in  their  power  to  cure  disor- 
d  r^ia  the  currency,  and  insure  to  the  pe'^ple  a  suble  and  uni- 
form measu'e  of  value  for  commerce  and  contracts  of  every 
kind     Can  it  be  expected,  said  Mr   Pape,  however  we  may 
set  along  in  good  timcn.  that,'  in  a  commercial  or  pecuniary 
coiivulslon,   or  war,  these  numerous  local  banks  can  have 
general  confidaitce  In    each   other,  or  can  be  united   and 
HCt  with  ^hat  concert  which  Is  necessary  to  sustain  credit 
and  confidence  and  a  good   uniform  currency  dunnz  the 
shocks  incident  to  periods  of  diffi«ulty  an  1  danger^    Alarm 
and  tliatrart  overspread   the  ceuntry;    moneydl  men  and 
hoUleni    of  notes    run   on  the  bank-s  and  force  them  to 
CkMe  their*anorB;  business  of  eveiy  kind  is  suspended;  thou* 
sMidsare  thrown  out  of  employment,  and  the  public  tranquility 
aodangered.    A  wise  Government  ought  not  tu  content  them* 
■elves  with  the  means  of  managing'  the  vessel  of  state  in  plea* 
sant  aeasons,  and  when  umperate  breezes  only  are  to  be  met 
with,  but  should  be  prepared  to  keep  her  steady  and  moving  in 
the  frsat  current  of  the  public  interest  in  the  most  tempestuous 
seasons.     Throucliout  our  past  political  history,  the  strong 
froondtakmafuost a  national  bank  has  been,  that  State  banks 
woaldaudwer;  for  at  all  times  it  has  been  admitted  thit  bsnk 
•geocj  waa  a  nacassary  and  imp«rtant  auxiliary  tn  the  fiscal 
and  canuacardal  operations  of  the  country.    Twice  ha^  thtt 
agvoey  wlad;  twice,  for  a  period  of  twenty  yespt  each,  hw 
tba  Msncy  of  a  national  bank  succeeded  to  the  full  extent  of 
public  expectation;  and  yet  will  those  charged  tkriih  the  control 
of  pubUc  afiUn  olminately  adhere  to  the  ground  tliey  hav« 
■asuinad     If  gentlemen  believe  their  couatiiuents  are  eppof^ed 
tJ  a  bank,  continued  Mr.  Pope,  T  will  not  ask  them  lo  op- 
pose their  will;  I  will,  however,  |  m'lst  exhort  them  as  frien  v, 
iellow-ciiixeiM.  and  patriots,  wh'm  they  reium  amon?  the  pn)- 
ple^td  tall  them,  with  fraokneea,  that  tln^re  )n  no  other  effectud 
and  oermaaaot  cure  for  the  dlsordera  of  th^  3< ate  but  a  national 


OaotlaufMn  muai  ba  avMibla,  coniioaed    Mr.    Pope,   that 


in  the  exigencies  of  war  and  the  revulsions  of  trade,  a 
national  bonk,  with  a  eom{)etent  capital,  with  weU  esta 
blishcd  credit  a  d  confidence  at  home  and  abroad,  would 
be  able,  with  the  aid  of  the  Government,  to  do  more 
to  sustain  public  and  private  credit  and  confidence, 
keep  the  monetary  ey^'em  sound  and  regular,  and  avert  the 
evils  incident  to  the  perils  of  war  and  shocks  In  trade,  than  a 
thousand  l<»cal  iniuinieii  institutions,  with  no  common  bead, 
JerloiM  and  afraid  of  each  other,  which,  in  a  momeul  of  panic, 
would  each  revolve  on  its  own  axia,  and  take  care  of  itself. 
What  occurred  twen  y  years  ago,  said  Mr.  Pope,  will  occur 
again;  when  another  bank  shall  be  established,  the  small  ficti- 
tious banks  will  be  wound  up,  others  of  sound  capital  will  dis* 
solve  and  subscribe  their  funds  to  a  new  bank,  and  thoae  of 
good  and  lar|e  capitals,  fieed  from  the  competidtni  of  swin- 
dling institutions,  will  be  able  to  do  a  fair  business  in  har- 
mony with  a  national  institution.  A  new  bank,  if  established, 
will  be  required  to  locate  branches,  one  at  least  in  every  Siate| 
which  will  be  particularly  advantaseous  to  (bo  Western  ana 
Southwestern  States.  The  eapital  and  wealth  of  the  South  and 
West  consists  chiefly  of  land,  livestock,  and  slaves;  and  the  peo- 
ple there  are  more  disposed  to  vest  the  fruits  of  their  industry 
in  such  property  than  in  bank  stock,  yielding  a  moderate  profit 
of  five,  six,  or  seven  per  cent 

The  interest  of  money  in  the  West  is  high;  in  some  of  the 
Stales  the  legal  interest  is  ten  per  cent,  and  the  people  of  those 
States  have  little  motive  to  put  their  capital  in  banks,  who  must 
lend  at  five  or  six  per  cent.  The  propenyof  the  commercial 
States  consists,  to  a  great  extent,  of  money  derived  from  the 
profile  of  trade,  and  tliey  are  willing  to  vest  theircapital  in  good 
mock,  yielding  a  moderate  profit;  and  they  would  prefer  stock 
in  a  national  hank,  because  more  valuable,  and  under  the  pro- 
tection of  the  Constitution  and  Government  of  the  United  States. 
Their  capital,  through  the  bank,  would  be  diffused  over  the  na- 
tionf  according  to  the  demands  of  trade  and  businew,  and  would 
aid  and  encourage  the  trade,  eaterpriae,  and  industry  of  (he 
West,  and  asi>ecially  of  the  new  States  of  the  far  West.  It 
would  facilitate  their  ex<*hange8  and  commerce,  and  every 
branch  of  their  industry.  The  traders  IVom  the  interior  States 
of  the  West  to  the  South  and  West  would  be  able  to  do  their 
business  in  a  currency  which  would  pass  every  where,  and  re- 
mit their  fumls  from  place  to  place  without  haxard  or  loss. 

Sir,  continued  Mr.  rope,  this  bank,  with  its  branches  diffused 
over  our  extended  country,  part  of  the  Vock  belonging  to  the 
States,  would  be  a  bond  of  union;  every  man,  using  a  note  of  a 
national  bank,  would,  in  feeling  at  least,  be  in  rome  degree  iden- 
tified with  the  National  Oovemmeiit  The  power  and  influence 
of  such  an  institution  is  an  objection  urged  by  some,  to  which, 
Mr.  Pope  said,  he  would  answer  that  he  believed  that  the  State 
institutions  exercise<I  forty  limes  as  much  influence  and  power 
over  the  poliiii-al  affairs  of  the  countiy  as  had  fver  been  used  hy 
b'Hh  banfcp  of  the  llniici!  I't^rc*.  Nor.  rati,  ron'inned  hr,  any 
bank  ^xcrciseollf^■hun•^l■ctlth  part  of  iJjo  jMJvre r  a:Hl  iikfluence 
which  bolnnss  to  the  Post  Office  Department  a  lone.  The  same 
objection  of  power  was  urged  against  a  navy  at  aa  early  period 
of  this  Government;  it  was  said  that  the  navy  would  be  au  in- 
etrument  of  power  in  tlie  hands  of  the  Government,  but  time 
and  experience  had  nvemiled  all  objections  to  this  strong  arm 
oi  our  national  defence.  The  navy  is  not  only  a  weapon  of  de- 
fence and  protection  to  our  richts  on  the  ocean,  but  a  powerfbl 
bond  of  onion.  Our  ships  of  War,  continued  Mr.  Pope,  do  not 
belong  to  any  State;  they  are  the  common  property  of  the  na- 
tion: and  every  victory  or  defeat  vibrates  through  every  fibrv 
ofihe  body  politic. 

The  strong  ground  of  objection,  and  the  one  chieflv  railed,  on 
at  all  times,  said  Mr.  Pope,  baa  been,  that  the  CocMiiitntlon  doea 
not  authorize  the  creation  of  a  bsnk,  while  its  utility  and  con- 
venience have  been  generally  ndmiue<l.  I  jihall  not,  cpntinued 
he,  enter  at  laree  iiiio  a  di.icuK»ion  of  this  obiedion,  nor  have  I 
•  the  vanity  to  suppose  that  I  could  shed  any  new  tiftit  4»n  a  ques- 
tion on  which  the  intellectual  powers  of  a  Hamilton,  a  Gallailn. 
a  Marshall,  a  Pinckney,  a  Crawford,  a  McDuflle,  and  a  host  of 
nrtiers,  the  most  distinguished  statesmen  of  our  Republic,  have 
been  exhaiusted,  supported  by  the  cool  and  deliberate  opinion 
of  the  Father  of  his  Country,  sanctioned  three  several  times  by 
larn  majorities  of  both  Houses  of  Congreaa,  and  at  a  late 

Eeriod,  after  a  long  trial  of  its  utility  and  neceesiiv,  confirmed 
y  tlie  opinions  of  a  Madison  and  Monroe,  two  of  the  elders  of 
(he  Republican  church.  One  fiict,  often  mentioned  In  the  pub- 
lic prints,  and  much  relied  on  here,  I  must,  continued  Mr. 
Pope,  he  permitted  to  notice;  and  that  is,  that  the  convention 
rejected  a  prapoaltion  to  grant  charters  of  incorporatioo.  I 
have  not,  said  n^  examined  the  proceedings  of  that  body ;  but 
if  the  fact  be  as  stated,  it  proves  nothing,  because  that  proposi- 
tion was  for  a  ceneral  power  to  grant  chartera  af  incorporation. 
That  wa&  I  think,  verv  properly  refUsed— nor  is  such  a  power 
contended  for  by  the  friends  of  the  bank.  It  will  b«  a  sufficient 
eetofl'to  that  fact,  to  state  another,  and  that  is,  that  In  the  same 
contention  a  proposition  was  made  to  grant  Congress  a  power 
to  emit  bills  of  credit,  and  that  it  was  rejected.  Now,  sir,  con- 
tinued Mr.  Pope,  it  is  well  known  that  durinr  the  late  war 
Congress  did  isaue  bills  of  credit ;  and  tlie  biU  pasted  at  the 
present  session,  to  ivue  Treasury  notes,  approaches  very 
nearly,  if  not  entirely,  to  bills  of  credit 

If,  said  Mr.  Pope,  it  be  fairly  neceasary  and  proper  to  gram  a 
cliarter  to  carry  into  effect  any  of  the  great  powers  granted, 
if  auch  a  measure  ia  a  necessary  auxiliary  to  effectuate  other 
powers,  and  it  has  a  Ikir  relation  to  it,  then  the  bank  is  conri* 
tutional ;  and  if  money  Is  not  to  be  haid  to  meet  the  deroflmds  of 
Government  by  taxes  or  loans,  if  it  is  neceesary  to  resort  to  an 
Issne  of  notes,  then  it  may  be  constitutional.  I  voted,  continued 
Mr.  Pope,  with  much  hesitation  for  this  Treasury  note  bill,  be- 
cause it  authorised  a  larger  sum  than  appeared  neceassry,  and 
it  seemed  to  me  more  congenial  with  the  spirit  of  the  Conatiiu*  » 
tion  to  borrow  money  directly  than  to  do  it  indirectly ;  but  aa 
the  amendment  to  borrow  directly  failed,  and  tlie  iniereat  on  the 
notes  gave  it  the  appeamnce  of  a  loan,  I  voted  for  it,  to  relieve 
the  Treasury,  and  give  some  relief  to  the  country.  I  entered 
this  House,  continued  Mr.  Pope,  with  no  disposition  to  find 
f  nil  It  or  umbarrass  the  Administratioo.  I  v.iied  for  indulging 
the  oierchants,  and  will  give  ume  to  the  baaks  to  enable  them 
to  indoire  the  people ;  ai.d  woiiki  have  voted  for  fhe  postpone- 
ment of  the  fourth  Instalment,  proriiled  the  House  had  adopted 
the  amendment  oflTered,  making  it  th*  duty  of  tlie  Secretary  of 
the  Treasunr  to  pay  the  money  at  (he  period  to  which  pajrment 
la  postponed ;  bur.  air,  I  fislt  constrained,  by  a  rsganl  for  prin- 
ciple and  the  pnblie  good,  to  exert  my  faable  powers  a^aiast  tba 
par-afs  of  this  Sub  Treasury  bill. 

Mr.  Chairman,  aaid  Mr.  Pope.  I  had  mora  to  say  to  this  ooa- 
mittaa,OB  the  sararal  aabjeois  ambracad  fan  thiadBbaia,buil 
foil  too  mochaxhaualed  to  procaed,  and  will  tharafota  concluoe 


with  urging  on  tUo  considerniun  of  the  repreaentativca  of  the 
people  the  propriety  of  ))ostpoiiing  a  final  decision  on  a  naea- 
Buroof  so  much  importance,  and  involving  principles  of  such 
^reat  magnuude,  until  public  opinion  can  be  pnMKmDced  upon 
It.  If  the  measure  be  doubt/ul  in  ^nnriple  or  policy,  we  on^a 
tu  avoid  the  appearance  of  pr^cipita^cy;  respect  ior  our  eoa- 
stitaents,  who  nave  had  no  opponuuiiy  uf  malun?  Icnown  their 
sentiments,  and  who  are  to  be  bound  by  this  measure,  requires 
that  the  final  action  on  ihid  bill  should  be  suspended  until  tho 
next  session.  Let  us,  continued  he,  think  a  little  mor^  our* 
selves,  and  afford  our  coastittients  ao  oppoccuaity  of  thinkiof 
and  speaking  also. 


SPEECH  OF  MR.  CROCKLETT, 
Of  Trnnessre, 

In  the  Houit  of  Represtnfativea,  October  5, 1837 — On  the  bUI 
authorizing  an  issue  Of  Tieasury  botes. 
Mr.  Speaker:  I  hope,  air,  the  House  will  not  think  me  im< 
pertinent  or  obirupive  whin  I  a^k  their  indulgence,  but  for  a 
lew  moments,  to  submit  some  few  remaiks  in  justification  of 
the  vote  which  I  feel  it  to  be  my  duty  to  give  upon  the  Mil  now 
under  consideration.  After  so  much  has  been  aaid  upon  this 
subject,  either  d  rectl^  or  indirectly,  perhaps  I  may  not  hope, 
sir,  to  cast  any  new  light  upon  it,  or  to  plare  it*in  any  point  of 
view  in  which  it  has  not  alre<uly  been  considered-  But  when  I 
consider  the  pledges  I  am  tmder  to  mv  constituents,  and  the  verr 
extraordinary  courseof  measures  which  lias  been  recommended 
by  the  Administration,  I  cannot  permit  tills  occasion  to  pass 
without  at  least  making  a  general  expose  of  my  views,  in  order 
that  my  constituents  and  the  country  may  see  upon  which  sida 
of  the  *'  fence"  I  stand  in  relation  to  these  great  and  important 
questions. 

Sir,  I  wa^  one  of  those  who  used  all  honorable  meam  to  pre- 
vent the  election  of  the  present  Chief  Magistrate  of  this  nation 
to  theil'^Mnguished  and  exalted  station  which  he  now  occuptea 
But,  sir,  I  do  not  entertain  any  bitterness  of  feeling  towa/ds  the 
President;  nor  did  I  come  here  as  a  reproAenutive  of  the  people 
determined  ft  oppo«e  hla  Admlnfo'ration,  right  or  wrDng,  or  to 
throw  ob.-tacles  in  th'<  way  of  its  success.  O  i  the  contrary,  it 
was  my  firm  purpose  to  divest  myself  of  the  shacklea  of  prejo- 
dice,  and  sustain  the  Administration  in  erery  meaatire  which  I 
might  believe  calculated  to  advance  my  country's  pr  wperfty, 
and  fearlessly  to  condemn  and  resist  whatever  would,  m  my 
judgment  tend  tn  /ro  luce  a  contrary  result:  and  this  is  still  my 
determination. 

Sir,  the  Con^roas  of  the  Unhed  Stares  haa  been  convened 
under  extraordinary  circumstances.  We  are  assembled  In 
nb  "H  'ice  to  the  pmclam'ttlon  of  the  President,  to  take  into  can- 
s dor?  i»'i  "gre«i'  and  wr^Thty  •rs iftrr"  wh)ch claim  our  atiPii- 
tiofi;  an  I  w-i  dnj  ouri«clvcM  .><tirrourKl-(n>y  a  state  of  things,  in 
my  humble  opinion,  unprecedented  in  the'  annals  ofthis  coun- 
try. I  m  ust  beg  leave  to  difl^  most  materially  from  the  honora- 
ble g(>ntleman  from  Massachusetts,  (Mr.  Parmenter,)  who  haa 
just  resumed  his  seat.  He  tells  us  there  is  no  general  diairesain 
the  countty ;  that  it  is  confined  to  a  few  individuals,  and  the  mar- 
chants  in  the  large  commercial  cities.  But,  sir,  it  would  seem 
to  me  that  we  have  before  our  eyes  the  moat  incontestable  evi- 
dence of  the  deeoest  pecuniary  4i8tres9  and  embarraasment  fa 
every  quarter  or  this  Union.  Ho  far  as  I  have  heard,  no  secrioa 
is  exempt,  save  the  district  of  the  honorable  gentleman  from 
Ohio,  (Mr.  Duncan,)  who  declared  on  this  floor,  not  many  days 
since,  that  none  had  been  folt  or  axperianced  there;  «mi  air,  I 
apprehend  thia  exception  stands  **soIiuiry  and  alona."  Welled 
our  currency  moatawftilly  deranged— every  branch  of  iadostrj 
and  enterprise  prostrate — public  confidence  withdrawn — oooa- 
merce  and  trade  suspended,  and  universal  bankruptcy  and  mio 
staring  us  full  in  the  face.  These  things,  sir,  are  ackiwwiedgad 
to  exist  and  are  brought  to  our  view,  and  their  causes  nasisnul, 
in  theMesffigeofiheFreeident  Wbetherhohaagivanthainie 
causes,  1  will  not  here  atop  to  inquire;  but  be  that  as  it  n»«y,  iha 
evil  is  upon  us,  and  all  eyas  are  turned  upon  Confreaa  with  the 
most  Intense  interesiand  anxiety,  to  see  what  meaauraa  of  relief 
will  be  adopted;  and,  sir,  what  relief  are  we  about  to  eztendl  In 
the  vary  first  paragraph  of  the  Message,  the  moai  deranged  and 
embarra<wed  state  of  the  finances  of  the  Ckivemraent  ia  btwught 
to  our  notice;  and,  in  the  second,  we  are  tokl  thai,  owhig  to  the 
inereaaed  embarraasments  in  the  pecuniary  aflhirs  of  the  cmcm- 
try^  the  pubHc  revenue  would  be  so  far  dimioisbed,  that  the 
accruing  receipfa  into  the  Treasury  yvould  not,  yriih  tlie  rasarved 
five  millions,  besuffkiant  to  defrav  the  expeness  of  (be  Govna. 
ment  until  the  turaal  period  foi  the  meeting  of  Con^ruae,  and, 
sir,  although  tiiia^Hcreased  state  ff  embarraasmaoiin  the  pecu- 
niary afl^irs  of  the  eomUry  ia  acknowledged  to  exist,  yet  a  aya- 
tern  of  measures  h%s  been  recommended,  and  has  been  broii^ 
forward  by  the  Committee  of  Ways  and  Means,  ail  having  in 
view  but  9ne  single  object — the  relief  of  the  Oovernment. 

With  tliis  view,  sir,  it  is  proposed  by  the  bill  now  under  con- 
sideration to  clothe  the  President  of  the  United  Statea  with  au- 
thority tocau>4e  lobe  issued  ten  millions  of  dollars  in  Treasu- 
ry notes,  to  meet  (be  exigencies  of  the  Treasury:  an  i  for  the  ra> 
daroption  of  which  the  f^ith  and  credit  of  the  Unite  J  States  are 
to  be  solemnly  pledzid.  Thin,  then,  sir,  is  the  ''great  and 
weighty  matter*'  which  we  have  been  assembled  to  coosiderf 
It  i«*a  ^greatand  wci{»hty  mait^r"  that  the  Treasury  ahooW  be 
replenisheil,  so  that  the  office  holders  may  get  their  pay.  tet 
the  distress  and  embarrassment  of  the  community  seems  to  bs 
a  matter  of  minor  importanc^  and  of  but  li'tle  cone  m! 

Sir,  it  has  been  ur^ed  by  honorable  aentlemen  that  this  is  a 
me^wure  of  relief  to  the  country;  that  hwilfaupphrthecomitfy 
vrith  a  circulation  and  a  medium  of  exchange;  ann  I  grant  that 
it  might  ofl*er  some  temporary  relief;  but,  Hr,  I  bellerr  it  woaid 
tend,  ultimately,  to  agsravate  the  dittease  So  fkr/rom  batoc  a 
measure  of  permanent  relief  to  thv  people,  I  believe  it  ia  we 
entering  weugo  to  an  tn.«titutioq  almost  as  odiotn  9b  the  Spa- 
nish Inquisition.  I  mean.  sir.  a  Treasury  bank,  in  fan,  if  the 
amendment  of  the  honorable  f  mtlaman  from  South  Cwnlina 
(Mr.  Rhett)  be  adopte<l,  a  Treasury  bank  of  iesoe  and  dqwaite 
isat  onceesUibUshed. 

Sir.  instead  of  showing  any  disposition  to  gran*  relief  to  the 
people,  we  are  called  upon  tn  incrcaoe  their  burdens.    We  are 
about  to  heap  upon  them  another  national  debt,  (for,  diiruiae  it 
as  you  wdl,  it  is  nothing  less,  and  has  berif  so  admitM  on  all 
sidM.)  to  the  amount  of  (en  millions  of  dollars,  to  relieve  th« 
Government;  while  the  people  are  told,  suNtantisUv,  tharthejr 
need  not  expect  any  relief;  that  it  is  the  business  of  the  6over»* 
ment  to  take  care  of  itself;  and  that  it  ^m  no  power  to  intacmed- 
(Re  with  the  concerns  of  individuala!    Tho  Government,  after 
having  tampered  with  the  currancy  until  it  ia  ruined  and  aaw- 
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bibued*^(ler  having  prostraied  ercry  branch  of  ioduiiry  and 
•ttterpriMi  Um  coinmerce  and  credit  of  the  nation,  by  praciiVmg 
wild  and  visionary  ezperimenta— cata  loose  from  ihe  people, 
aad  tetb  them  U  hanno  power  to  grant  thera  relief^  or  interlere 
with  their  eoncems!  They  are  to  be  di«niiased  with  a  lecture  ' 
OQ  ecooomy.  Yes,  sir;  they  are  contempiuouely  told  that  they 
aoeto  look  to  their  own  iddustty  and  frugality  forreiiol,  without 
the  aid  of  the  Ouvemmoni!  Sir,  this  reininJ^  nie  of  the  Ian* 
ga^e  of  Job's  comforters.  We  read  in  Holy  Writ,  tliaion  a 
certaia  occasion  Satan  was  permitted  by  the  Almighty  to  try 
•a  **Bxperimeai"  anon  die  nrmne«s  and  integrity  ol  ''Job,  a 
perfect  and  an  upright  man,  one  that  feared  God  and  eschewod 
avil;"  that  when,  by  the  piwer  of  thisarch*enenriy  of  tlie  poace 
and  happiness  of  man,  Jvib's  furtunes,  and  hu  children,  and 
every  thing  that  was  calculated  to  render  him  Iwippy,  had  been 
drtvcQio  the  four  winds,  and  ho  was  reduced  lu  beggary  and 
ruin;  when,  in  addition  to  this,  '^  he  was  smitte  i  with  sore  buih 
from  the  crown  of  his  head  to  the  solo  of  his  fotit,"  and  was 
groaning  under  the  bi'terest  agonies  o\  huroin  alUictitiii;  when. 
m  shdrt,  by  one  calamity  upon  the  lieeb  of  another,  he  had 
been  reditcod  from  the  higbestVaie  of  prusfieriiy  and  liappi- 
QesB,tothe  lowest  depths  ofdegradation  and  misery,  and  was 
wont  to  roil  himself  in  the  aslies  upon  his  hearth,  there  was  but 
one  resfturce  left  upon  earth  he  could  look  for  condoiation  and 
solace— and  that  was,  his  wife  And  when  he^ried  out  to  her, 
Ib  the  bitterness  of  hm  aoul,  what  was  her  reply?  8he  told  him 
he  had  better  ''rurse  Qo\l  and  die!"  And,  sir,  pretty  much  in 
ke«>ingwith  this  is  the  President's  consolation  to  the  people  in 
their  afRicilons. 

Sir,  do  you  imagino  the  people  expected  to  hear  such  hut- 
guageas  thisfrom  ihnee  to  whose  interests  they  have  shown 
•0  much  devotionl  Did  they  expect  their  rulers  to  mock  at 
their  calamities,  which  they  themselves  have  faven  instrumen 
tal  in  bringing  upon  ihemi  No,  air;  thoy  looked  to  thoae  whom 
tbsy  had  placed  in  power  to  deviso  some  means  to  relieve 
tbeai  from  their  citamiues.  The  proclamation  of  tite  Pr^ident 
was  hailed  with  J<»y  by  thousands  as  a  lavotable  omen.  They 
hugge  1  to  their  bosomiUhe  delusive  hope  that  tlicir  rulers  had 
seen  the  folly  of  th^ir  c>>^irse,  and  were  about  to  retrace  their 
•tepa.  Sir,  although  the  President  was  pled.'ed  to  'Hread  general* 
ly  in  the  lootstepsof  his  illustrious  predecessor,"  yet,  I  imagine, 
no  one  believed  he  designed  to  tread  specially  in  his  footsteps. 
Aed  it  was  hoped  th%t  if  he  did  tread  in  his  footsteps  at  all  he 
weuld  take  his  ''back  track,"  (il  I  may  beidiowed  to  uso  a  bun* 
tar's  phrase,)  at  least  in  relation  to  the  currency  and  the  re- 
venae.  Rut,  in  all  this,  how  sadlv  are  we  disapoointad!  So 
itr  from  this,  we  fiiid  him  dispos«d  to  plunce  still  deeper  into 
new  aad  untried  experiments!  Sir,  what  do  we  beholdl  The 
whole  country  involved  in  one  widespread  ruin,  and  the  tio- 
vemraent  itself  bankrupt;  and  we  are  yet  to  have  another  "ex- 
pecimentP'  Ye^  sir,  the  S-ate  bank  experiment  has  failed,  and 
the  golden  bubble  lian  expltMled,  and  left  a  wieck  of  ruin  in 
their  train; and  now,  sir,  iii  ooeiUcnce  i)  iho  ina;id'iie  i.um  the 
Herioitage,  wears  to  have  the  Uuvcrnment  divorced  from  all 
ezistinz  banks,  and  wedded  to  a  new  an>i  untried  system 
of  Sub*Treasurio««  or,  in  plain  language,  a  Treasury  bank. 
Sir,  we  find  ttut  the  ex-President  is  not 'content  with  having 
chctated  to  the  people  whom  they  should  choose  to  be  hissuC' 
cusson,  but  seems  now  determined  to  dictate  to  that  successor. 
Ihadnbpe<1,  Mr  Speaker,  that,  as  the  President  bod  attained 
the  summit  of  his  wishes^  he  would  kick  from  under  him  the 
ladder  which  he  ha^l  aaceodod.  and  take  the  dictates  of  his  own 
judgment  as  the  man  of  his  cSansal;  but,  sir.  moftifyinc  as  il 
nay  bn,  we  fiodtlie  Message  theexact/ae«iint7e  of  certain  leU 
ters  not  long  since  addressed  to  the  editor  of  the  Globe,  and  poh- 
lished  in  that  print 

Mr.  Speaker,  I  shall  not  now  undertake  to  discuss  the  Sub- 
Treasui^  system:  but,  sir,  I  will  siv,  that  unr»rtunato  as  has 
b*ien  the  result  or  |l>rmer  cxp.^rirn'jrifs  tipo.i  the  currency,  I 
tm  hound  to  believe  thai  ihi-i  new  i»r»JRCf  niu^i  prove  much 
more  fatal,  if  adop(e<l.      It  is  nm  only  calculated  to  heizhten 
the  pecuniary  distress  with  whirh  the  country  is  now  sorrounti- 
ed,  by  b  ittglng  discredit  and  ruin  upon  all  \nc\\  hank^i,  aiul  all 
who  aie  inier^ned  In  ihem,  or  Indebted  lo  them,  but  will  ad  J 
tremendously  to  the  patronage  of  the  Fxecutivo,  which  I  think 
to  already  much  too  great.      My  friend  from  South  Carolina 
(Mr.  Picken«»)  told  U3  a  few  d«yi!»  sin'-e,  In  hi^  answer  to  ihia  ar- 
gument, (hat  he  treated  all  such  ch  ir^es  with  "the  uymk  »o- 
▼ereign  contempt  "     Sir,  let  me  lell  that  honorable  gentleman 
that  it  is  etsier  to  dlspofs  of  some  matters  by  treating  them 
with  contempt  than  in  any  other  way.     In  what,  «ir,  «loes  Exe- 
cutive patro  lage  consisti  m  I  answer,  in  the  power  of  appoint- 
ment and  rennoval  from  office,  and  the  disbursement  of  public 
moneys.      T.ie  P.-esident  would  have  the  ri?httt»  appoint  and 
every  officer  who  would  have  have  any  thing  to  do  with  either 
the  collection  or  disbursement  of  the  puiilic  moitey.*,  'am^  r■^t\^ 
tequentlylt  would  place  directly  under  hii  control  nrery  dol'ar 
of  the  public  rcv^nup,  and  Iheryby  unl<e  ihe  swin?  ind  the 
parse  efthls  great  nation  in  the  hamltjofa  sin'^lf  in.livt  Jual.  Sii. 
we  have  had  a  little  experience  upon  thi;*  point,  in  t'te  removal 
of  the  public  depositee  fiom  the  Bmkof  the  Uniteil  StAic;  and 
with  U>w accumulation  of  power  the  PrMid*»n' mi-rht  tnmple 
•iin  ler  foot  the  right  of  anfTr-^iro — th'»  mo-t  sncrc-l  erer  .•;;nran- 
tied  to  froeriicn— and  dpi?!s;Mste  his  successor  with  impuniiv.  if 
he  chose  to  folio*  the  pr'ji'4*d'»nt.  a»ro,idy  rsi.ib'iihrl.     i^ir,'the 
liberties  of  this  cotyitry  wore  too  d«»arly  bought  to  be  co;umi'- 
ted  to  the  keeping  of  any  nno  m^n,  no  'iMt.er  hoiv  purfi  and 
unsusoocted  ne  may  bu,   "Ool  l  hc  irruntiMZ."  an-f  p<)wrr  is 
tempting.    Il  can  never  be  do.ti',  ■>,  with  iny  c  m^fni.      ,\,nd, 
■  besides,  as  I  hum'dy  conr-^iv-*,  fhe  public  tT>."»acv*  wo:M  be 
much  lew  secure.    The  pnhli.-  tt^^enxx"  is  to  he  fak«:i  iVom  'he 
custoly  of  all  bonks,  an  1  coirnnttieJ  lo  thf  k»»oi>'r :  oi  vo'ns  ii'n 
or  eleven  thousand  in'livi  Ui.-;!i«,  Bf'.fitterttl  inri'U'f'iojt  ''i*!'    8. 
And,  sir,  althonah  w?  hav<»  rjcently  Hf-nnl  -  '\\r:.)\  nx\u  yStui 
the  unavailable  iun'lsof  ih?  0»vprn  n*n»  I  vt-ntnrM"  ;».'j.lict, 
thatif  thisnewesoerimMi  '"»  I'-'p  '»t.  w  !uvo  no;  hci~il  thj 
lastofit.      Wehace  hatl  an  \<.f*  n   tr  t'rs 'bn-.-ijiti.  n  m  the  :'m- 
noal  reponof  our  rtocTrt,iry  oi  tii    Vrti^n'-y,  U''T  mi-i/y  pm; 
andl  fear,  sir,  that  under  this  new  or-r »  ••»  mon  ol  i;i»i»  *!V/»p.in 
ment,  it  will  not  require  a  crn-it  wilu  h  all  a  niucU  I  i'';<*r 
j^em  to  the  jccouut,  from  thu  failMiCiJ  a.iJ  I'c.alcaii  iU2  of  ^:llh• 
ipreasurers. 

Mr.  ?p?aksr,  in  or«ler  to  rein.i.!y  the  (\\U  which  n iw  afilirt 
this  country,  1  am  for  oimnie.icinz  tin  '.vork  where  \\wy  «»  wj. 
nated.  Let  us,  .sir,  in  all  due  rliiny,  ing.*  id  of  r!iar<finrf  the 
whole  of  these  ini^Corinne^  to  ih^  uj.).,j'  '*"  lir  peofitj,  &r 
least  charga  onchail  of  them  lo  the  mal-alrai  ..Jt'-.ituM  «»l  liiu 
Government ;  a.ul,  a'ihou;ih  ii  ii;  not  rerom  u-  n  lo  ;  t>"  ijic  Pi-*, 
f  iden%  let  us  commence  ecooo»nizing  a  liit!c  o  i  liu  par;  of  Uio 
QoTcmment,  and  set  a  praiseworthy  example  before  ihe  jjeople. 

have  a' wiys  board  it  remarked  that  example  was  much  more 


forcible  titan  precept.  Lit  us,  sir,  ioiicad  oi  creaiin/  a  national 
debt,  in  order  m  keep  up  an  extravagant  and  prodigal  system 
oi  expeuditures  which  has  crept  into  the  Onvemment,  com- 
mence the  business  of  retrenchment  and  reform  which  was 
promised  us  a  few  years  since,  an-l  ad«»{>t  some  measures  of 
general  and  (lerman-^nt  relief  to  the  community  as  well  as  to 
the  Guvernmer.i ;  and  then,  sir,  and  not  until  then,  may  we 
hope  to  see  betier  times,  and  cease  to  hear  the  complaints  that 
are  now  conihiually  sil  oting  our  eara  from  the  fens  or  thousands 
of  honest,  intiodtriim-i  citiz-n*  who  hive  b»*eu  thrown  out  of 
employment  and  reduced  to  b^gsnty  an  I  ruin  during  this  age 
of  experiments. 

Sir  I  doom  i:  unnecessary  to  'letiin  the  Flou-'e  with  any  cal- 
culations lo  show  ili»*  ?i;ite  of  the  Trensjury,  in  order  lo  prove 
that  (ho  passage  of  thi:i  bill  i?  not  retpiired  to  auppiv  a  deficit  in 
the  TrejHury,  as  contended  for  by  the  friends  ol  the  measure. 
It  has  already  l»een  shown  to  this  H  niso  conclusively,  to  my 
mind  at  least,  that,  by  wiihholdini  liie  fourth  instalment  of  the 
surplus  revenue  from  the  Statfo,  and  suspendnigc»irtHin  appro, 
priaiiooj  for  u.'dea< — nay,  wonw  ih m  u--*;le-«.-s  ]»ublic  works, 
expUi'-i.ig  exp^jditiuiiH,  Ac.  and  thereby  reilucing  the  expeniU* 
lurca  for  ihe  prcdon'  year  8t>mc  fif'oen  millions  of  dolars,  there 
would  be  ample  ini^ans  in  the  Treasury  lo  mee*.  nil  demands 
against  it,  without  resorting  to  the  expedi(^nt  of  iMuiiig  Treasury 
notes  on  the  credit  oi  ihe  na'  ion.  And,  sir,  if  this  be  true,  would 
it  ntit  he  an  uniiirdonable  outrage  to  heap  upon  the  people  aiio* 
ther  national  debt,  right  upon  the  heels  of  the  one  just  dis* 
charge<l  ?  Sir,  W'*  have  had  theoretii*al  reform  long  enough ; 
I  think  it  is  time  we  should  beirin  to  carry  it  inu>  prac-tice.  But, 
on  the  other  hand,  it  is  urged  that,  after  withholding  the  fourth 
instalment  of  depiwites  from  the  .States,  and  suspending  tho 
(iftoen  millions  of  appropriations,  there  will  still  be,  in  any 
event,  a  doficit  In  tho  Treasury,  which  renders  it  indispensable 
that  this  bill  should  pass  And,  sir,  we  are  told  th  it  the  Trea> 
sury  is  in  actual  want  of  those  funds  at  this  moment,  and  can- 
not perform  its  eocacemenis  for  ten  dayn  without  them.  I  can- 
not perceive,  sir,  how  this  C4o  ho ;  but  if  it  Im  true,  I,  for  one, 
say.  so  let  it  be.  If  tho  Govemmeat  has  actually  brought  itself 
to  insolvency,  and  it  be  really  necessary  to  borrow  money  to 
pay  its  expenses,  let  the  truth  come  out,  and  let  things  be  railed 
by  theii  right  names.  Sir.  tliis  bdl  is  designed  to  practise  a 
fraud  upon  the  people,  by  borrowing  money  in  siicii  a  form 
that  they  will  not  undi^rstand  it.  and  thereby  shield  the  Govern- 
ment  from  the<x1ium  of  bringing  itself  from  a  surplus  of  forty* 
five  millions  to  bankruptcy  In  less  than  one  year.  If  I  were 
satisfied  that  there  would  really  be  a  deflcit  in  the  Treasury, 
which  would  make  it  necesMry  to  borrow  money  to  enable  the 
Government  to  perform  iu  functions,  I  should  certainly  grant 
it ;  but,  sir,  I  woald  pr-fer  that  it  should  be  asked  for  in  plain 
Eogiish  in  that  form.  I  am  oppo^^l  to  Iryint  burdens  upon  the 
people  in  disguise.  If  they  are  lo  b*J  tax'sl.  Ictt  lem  undt^rstand 
It,  snd  hsivo  iin  op»>ortuiiity  to  nrovl  If  f.-r  i'.     * 

Uui  I  a  n  loM,  sir,  tint  wc  Li  not  b  irmw  nionry  or  create  a 
debt  by  iha  passage  of  this  bill;  that  we  only  aiiticiuate  Ainds 
that  are  now  unavailable.  And,  sir,  is  it  not  posidble  that  a  lane 
amount  of  these  unavailable  funds  may  (or  ever  remain  sol  Is 
not  the  Oovemment  attempting  to  dtvoree  Itself  from  the  de- 
posite  banks,  and  thereby  lo  discrodit  and  destroy  them?  And, 
should  it  so  turn  out,  most  unquestionabtr  it  im  ill  prove  a  debt 
10  the  nation.  Out,  sir.  in  my  opinion,  this  is  all  a  fiction.  I 
eonear  roost  heartily  with  the  honorable  gentleman  from  Mmt 
chusetts  (Mr.  Fletcher)  in  the  opinion  that  there  is  not  a  dollar 
in  the  di'poeite  banks,  belonging  to  the  General  CKivemmenl, 
that  cannot  be  made  available  to  the  Treasury  by  another  pro 
cess,  just  as  conveniently  as  by  the  measure  new  under  con- 
sideration, lias  not  the  Treasury,  for  months  past,  been  mak- 
ing these  |\inds  available,  by  drawing  drafts  upon  them,  even 
when  it  was  certain  that  they  wonid  be  protested  by  the  banksl 
AntI  I  won'd  likn  to  know  th^'MfT^renre  hrtw^^u  a  proi«  sted 
Trea-'Uiy  draft  ami  a  Trea«ury  no»e  f>earins  interest.  The 
drail  is  gootl  eg  linst  the  Treasury,  with  intertr^t  ami  charge!*  of 
proinrt,  nnd  answers  the  holderevery  purpose  that  a  note  would. 
It  enters  ImmetUately  Into  circulation,  and  commands  a  pre- 
mium on  account  of  the  exchange  it  affords.  An  I,  sir,  while 
the  Government  has  these  unavailable  funds  in  the  banks,  the 
Trentnry  may  make  ih^m  an  inexhaustible  •source  frero  which 
to  create  funds  by  means  of  dr<iAs.  Th»i  Tieasury  may  draw 
noon  tho  very  same  ftind  five  hundred  times,  and  the  ilnifts 
may  g,i  the  n»'inds,  and  come  back  upon  the  Treasury,  and  be 
imi<l  out  of  the  acruin*  receipts  inti>  the  Tr-'ssury,  an  I  the 
fund  s;in  remain.  Then,  sir,  wh?re  is  the  necessity  of  Treasury 
bills  or  notes?  1  can  sec  none,  and  am  therefore  induce<l  to  be- 
lieve this  measure  is  proposed  with  no  other  object  than  to  esta- 
blish Iha  prececent.  and  thereby  mnke  it  the  prelude  to  ihe 
groat  onfinl^hed  mea«urc  of  the  late  Atlmliiistnition-^  Tre'i- 
8ury  bank;  an  iiistiiutifNi.  in  my  humble  opinion,  more  ilan- 
gerons  to  th  •  liberties  of  the  pi*op!e  than  a  combination  of  all 
the  powers  of  Europe.  Rut.  sir,  I  will  not  at  this  time  enter 
Hito  a  discussion  of  this  great  i|u«>stion.  I  will  only  pray  (Jod 
ihst  I  may  n?vergive  my  sanct'on  to  any  measure  ca'culaied, 
in  the  remotest  degree,  to  esiiihli^h  such  an  institution. 

Mr.  Speaker,  1  fully  concur  widi  th<)  honorable  gentleman 
fio.n  South  Caro'in  I  (.>lr.  Rhoii)  in  the  o|*inion  that  ihe  peo- 
ple cxpecs  .'in4  hive  a  tight  to  dctn-md  at  our  hands,  the aJop- 
ti  Ml   »f  soma  mc:uure  wUich  will  RUpp'y  the  rountry  with  a 
ntiionil  c'lrcciicy,  which  w:II  aii.swur  ha  a  medium  of  ex- 
chanie  betW'«n  ih^  diffen^nt  sections  o'  the  I'nion;  but  I  am 
unwiiliii;;  that  ihetc  exchequer  hills  shall  i*oo>iiiutc  ihis  na- 
tion t'  C'lrrtncy.    I  bt^Iieve,  sir,  that  il  is  as  muchlhrdui^  of 
the  G-jvi-rntneni  to  foster  and  encourage  commerce  as  agricul- 
ture, or  any  other  branch  of  industry;  the  prosperity  of  the  one 
'^epeu  is  up.'>n  th.it  of  the  other;  an*£  sir,  whnn  wo  view  society 
in  h!I  !'£i  raniiQcaiions,*  we  lind  the  ini«-rests  of  all  classes  so 
in'tin  uely  ronn«rte  I,  ihat  whatever  afTectsonc  must  ineriiihly 
affect  a'l.    Tho  farmer,  the  planter,  the  inanulkcturer,  and  the 
mechanic^  are  as  much  dependent  ui>on  kUk  m^srchant  a^  the 
PK  ich'int  is  upon  ihcm.    AotI,  although  the  merchants  have 
b^^e.)  driiouna*cT  with  the  biuer<>st  cpithei-4,  and  charged  with 
being  lite  authors  of  all  the  evils  thatn  iw  afllict  the  country — 
a  m<>s\.  base  and  diRgraccfti!  Hiiempt  to  array  one  class  of  the 
community  against  another— there  is  not  one  sent«>n«e  of  iruth 
in  it.    Sir,  If^ou  destroy  ihe  merchaoic,  what  will  b^.ome  of 
all  the  furplns  protlur.j  of  the  countrvi    Ev<*rt  rent's  worth 
over  and  above  whai  every  in  i .  can  consume  in  his  own  iauiily 
wouM  firuve  a  deal  Io.*»s   ui  him,    and  cr)n3equt»tiily  every 
spring  lo  inJu-»lry  and  entcrprisj  wauld  he  cui  off  ap  1  di»- 
stroytd.    An  t,  sir,  ii  ider  .su-h  a  .■♦taic  of  thinas,  we  tnurt  i*i«rvi- 
tahly  rehpsn  biick,  in  a  short  ime,  to  ihf  »n<»»i  perfi*ci  S4vase 
barbarity.    In.leeJ.  sir,  I  look  upon  commerco  aij  tlie  main 
source  and  fountain  fiom  which  all  our  prosperity  and  itreat* 
flow.    Where,  sir,  is  an  instance  of  a  nation  attaining  le 


any  d  stioction  or  grealiiMs,  where  commerce  has  not  been 
«icouraged7  If  there  is  one,  il  has  escaped  my  observation. 
Why,  then,  should  we  not  afibrd  llie  facilities  neoeonry  lo  siui- 
tain  this  enterprising  class  of  our  ciiixens?  It  ia  a  fact,  univer- 
sally concedeil  liy  all  who  know  any  thing  of  commercial  opera- 
tions, that  the  merchants  do  not  bear  theloss sustained  for  want 
of  these  facilities,  and  tlial  il  ultimately  falls  uptm  the  laboring 
cUisses.  It  cannt»t  be  expected  by  any  reasonable  man  that 
the  merchants  can  buy  and  sell  goods  mr  nothing.  They  arc 
compelled  to  make  a  mndmrate  profit,  and,  conaeqaently,  all 
exi>eiis«s  incurred  by  them  for  want  of  proper  commerci'd 
faciiiiies,  they  must  of  necessity  charge  up<tn  the  goods,  and 
uUimateiy  the  consumer  twys  it.  So  we  discover  tmil  ii  is  the 
l.dwriuff  classes,  **  the  democracy  of  numbers,"  so  muck  talked 
off  in  this  House,  whn»e  interest  demands  a  sound  and  uniform 
currency  throughout  the  Uniled  States. 

The  iKiwer  of  Congress  to  supply  the  oountry  with  aonio 
son  of  nttional  curreocy  tliat  is  umform  throughout  the  Union, 
in  order  to  assist  the  domestic  exchangee  of  the  country,  I  be- 
lieve has  been  admitted,  and  even  insisted  upon,  by  every 
Admiatstratioo,  irom  the  foundation  of  the  Government  down 
to  the  last.  The  fiisi  charre  which  General  Jadcsun  ever  pr» 
ferred  against  the  United  States  Bank  was,  that  it  had  failed  t^* 
falfil  the  expectations  of  ihe  people  and  the  object  of  lis  crsa- 
ikm,  vix.  to  futidsh  the  coaoory  with  a  soand  and  tmtfonn  cur* 
rencv;  but  in  this  1  think  he  was  niistakeii.  The  present  Chief 
Magistrals,  however,  '*with  the  lights  now  before  him,"  has 
daterminea  that  CooffNss  has  no  such  power.  But,  sir,  I  think 
be  must  have  read  through  magic  spsctades.  and  will  have  lo 
read  agahi.  He  surely  will  not  be  sustained  by  the  representa* 
lives  of  the  people  in  a  position  so  unprecedeolad  and  absurd. 
Admitting  then,  as  it  surely  must  be,  that  Congress  not  only  has 
the  power,  bni  that  it  is  oar  indispensable  duty,  to  sapplf  ths 
country  with  a  oaikmat  currency  and  madiam  of  exchange. 
tlie  question  naturally  arises,  how  to  ihto  to  be  •iXA>mpllshein 
Did  any  man  ever  seriously  believe  that  llie  oomaaerce  and 
trade  or  thto  great  nation  could  be  eantod  od  br  an  exclusive 
metallic  currency?  I  answer,  no;  thto  question  is  loo  clear  to 
admit  of  controversy.  In  ttw  next  place,  sir.  are  the  State 
banks  able  to  fumtoh  such  a  currency?  Of  this  I  shall  leave 
srery  man  to  be  htoown  judge;  but,  judging  for  myself,  If  there 
be  any  thhig  in  past  expenenee,  I  should  say  h  is  most  clear 
and  manifest  they  cannot,  Then,  air,  the  gniat  and  important 
question  coomb  up:  What  will  aeeomplisn  thto  end?  By  one 
set  of  politicians,  sir,  a  national  bank  to  said  to  be  the  only 
institution  capable  of  supplying  thto  currsn^,  and  past  expe- 
rieace  to  quoted  as  incontesubto  evidsnce  in  sapport  of  ihis 
poshion;  while,  on  the  othsr  hand,  It  to  most  reberoeoay  de- 
nounced as  both  unconstiittiional  and  dangerouri  ^^^f^^* 
These,  sir,  are  grave  and  weighty  objections,  if  well  •^*^^* 
and  if  any  o  lier  means  can  be  devised  lo  accomplish  ihW  ood, 
wUirh  will  b<*  freo  ionn  constitu'ioruil  (ri)jeotionK  and  leasdwd*^ 
g-jroMs  to  lil»eny,  I  wid  most  gladly  embrace  it.  And,  sir,  I 
concur  with  the  honorable  ganilenian  from  South  Carottna, 
(Mr.  RsBTT,)  that,  unless  the  country  be  supplied  withsiKh  a 
currency  by  other  means,  it  will  not  take  ths  people  long  lo 
romove  all  eonstitutioQal  scruples  oat  of  the  waV  of  a  natiooal 
bank.  As  for  mvself.  shr,  I  do  not  beHsTe  that  siUi^  of  the  ob- 
jections to  a  natiooal  bank  to  well  fbundsd.  I  have  never 
daubted  the  power  of  Congress  to  charter  such  an  iostitacion. 
But  if  I  had,  I  should  consider  myself  a  most  egtegious  bigot 
were  I  to  set  up  my  juttoment  scainst  all  the  preoedsnts  on 
ihto  poinu  Indssd,  sir,  I  believe  thto  to  a  qaesttoa  that  cannot 
now  be  raised  with  any  propristy.  It  has  bsen  twice  dsier* 
minsd,  after  the  most  deiiberaie  laTsstigationhy  every  depart- 
ment of  Ihto  Government,  Legislative,  KcecuUve,  and  Judieial. 
And  I  am  one  of  those,  sir,  who  believe  that  the  CenstiluUon  to 
as  susceptible  of  being  reduced  to  fixed  and  settled  principles 
as  any  other  law  of  the  land.  If  it  to  for  ever  to  remain  an  ua- 
seitlad  text,  and  to  to  be  one-thing  to-day,  and  another  te-mo^ 
row,  and  another  again  the  next  day.  just  to  suit  the  whim  and 
caprice  of  the  powers  that  be,  I  thinlc  we  had  bstier  surrender 
the  instrumsnu  We  had  better  have  no  Constitution,  than  to 
have  it  the  mere  creature  of  those  in  power,  to  administer  as 
ihey  may  ohtKise  to  umtorstand  it. 

And  as  to  the  other  objection,  1  think  it  to  equally  futile.  Sup- 
pose we  admit  that  the  late  Bank  of  the  UnHed  Stales  had  been 
guilty  of  lbs  greatest  crime  with  which  it  was  charged— that  of 
iotermeddUng  in  elections,  aad  using  its  rosaas  to  acqulrs  poUti- 
eal  power.  Sir,  does  that  famish  any  argunsot  why  another 
should  not  be  chartered,  with  such  guwds  and  restrictions 
thrown  around  it  as  to  prevent  a  rscurreooo  of  those  evils? 
Most  ceruioly  not.  We  might  with  as  much  propriety  say 
that,  because  the  late  President  of  the  Unitod  States  Interfersd 
in  the  elecilon  of  hto  successor,  and  brought  the  power  and 
|)aironage  of  hto  office  into  coafllct  with  the  fireedom  of  elec- 
tions, we  ought  therefore  u>  abolish  the  Bxecutire  Departinsnt 
o(  thto  Oovsmroent.  Such  an  argumeot  to  absurd  and  pre- 
posterous. 

And.  sir,  I  avail  myself  of  thto  occasion  to  express  my  firm 
belief  that  a  national  bank,  bassd  upon  oorrect  prineifMss,  is 
ibe  only  institution  capable  of  giving  the  oountry  such  a  cur- 
rency as  to  ssssmial  to  its  prospirity.  And  I  am  sustained  in 
ihtoopinioii  by  thto  remarfcabto  liKt,thai,  during  the  spaeeof 
about  forty  years,  while  such  an  insthution  was  In  operatiOto  in 
this  coimtiy,  there  was  never,  at  any  time,  a  matsrial  deraage- 
ment  in  the  currencr,  or  pocuniaiy  dtotress;  and  that,  durinv 
the  two  short  periods,  comprising  only  about  eight  yean^  hi 
which  the  Govsmment  attemptsd  to  do  without  one.  we  had  an 
entire  suspension  of  specto  payrooots  by  all  the  local  banks,  and 
the  deepest  distress  aivl  embarrassment  in  the  pecuniary  af- 
fairs of  Ihe  counu  y .  And,  sir.  although  we  have  recsntiv  had 
it  from  high  authority,  and  from  diflTorent  sources  too,  that  a 
larce  majority  of  the  people  of  the  United  IBuues  are  opposed  to 
suoi  an  insuitiiion,  with  due  def  rfsnoe,  sir,  1  most  lake  the 
liberty  to  dissent  from  thatopialoa.  Upon  the  «ore  of  njppsdi- 
ency,  I  am  bound  u>  belteve  there  to  an  crverwhelm  ng  naii|ority 
iuits  favor.  And,  sooner  or  latsr,  homlHatintfasit  noay  be, 
the  GovemmeiH  must  return  to  It;  and  I  hope  the  <toy  to  not  far 
distauu 

ThecommuuliT,  sir,  and  especially  the  connnerctol  commu- 
nity, who  h  ive  been  struggling  against  winds  and  litJeo,  and 
Government  experiments,  to  sustain  thsir  credit  and  reputation, 
have  borne  their  mtofortunes  with  much  long  auAring  and  for- 
bearance.  Buuslr,  the  time  rosy  oome  when  forbeanace  will 
cease  to  bea  vhrtue. 

I  am  folly  aware,  however,  that  a  naiional  bank  cannot  new 
ba  establtohed.  We  have  had  incontesubto  evidence  of  that 
fact  Ihto  morning.  *    And,  sir,  even  if  there  wore  a  probahtlry 

'ReeoluUon  adoptoil  decl^hia  U  inexpedient  te  charter  a 
I  aatiooal  bank. 
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of  its  micoeas,  situated  n^t  I  am,  I  would  not  presume  to  make 
the  propoeition.  It  is  due  u>  those  wlio  have  more  experience  to 
tilcothe  lead  id  a  raeasuie  of  so  much  imfMi.taoce.  Uui,  sir,  I 
am  ready  to  act  my  part,  whenever  \>^f  subject  miy  be  preseiii- 
eil.  In  cooclusionf  Mr.  Speaker,  1  will  outy  Hay  ihat,  tor  my«eir, 
1  am  perfectly  satiated  with  new  and  untried  experiinenid,  and  I 
hope  and  believe  the  country  is  ao. 


SPEECH  OF  MR   NAYLOR, 
Of  Pennsylvania, 

Inthe  House  of  RepTesentatices^  Friday,  October  13,  IS37— 
In  Committee  of  the  Wliolc  on  the  bill  "  imposing  aiiJiiiuiml 
duties,  aS  duposiiorie« iu  ceruiio  cases,  on  j'ublic  otiiceis." 

Hr.  NAYLOR,  of  Pennsylvania,  said  it  was  wiih  great  reluc- 
tance timi  he  rose,  lur  the  Arn  lime,  in  tliis  hall,  flu  lull  him- 
self obUgtd  to  rise.  Yes,  (said  Mr.  N. )  I  nm  impelltd  to  spealc. 
I  cannot  remain  silent.  I  vuied  for  the  intruduciion  of  this  bill 
to  our  deliberations  some  days  smce,  on  purposu  i-*  allbrd  the 
hononble  gentleman  from  South  Corohna  (Mr.  Picken:>i)  an 
•opportunity  to  express  his  views  in  relatiuu  to  it.  I  perceived 
his  anxiety  to  speak,  and  felt  a  friendly  disposition  to  gratify 
him.  if  I  were  surprised  when  I  heard  him  draw  into  the  vor- 
tex of  disciMsion  the  excitive  topics  of  abolition,  Texas,  sla- 
very, and  Loco  Focoism,  topics  which  \\n.ye  nothing  lu  do  with 
this  subject,  what  must  have  been  my  le'elinf^s  when  I  heanl 
him  denounce  the  institutions  of  the  North  as  mercenary  and 
slavish,  and  exalt  iho;W  of  the  South  as  ancient,  patriarchal, 
and  almost  porfect;  boldly  aVow  that  the  laborers  of  the  North 
were  the  sul)jects  of  Uie  Northern  capiialists;  put  the  North* 
ern  workmen  on  a  footing  with  the  Southern  slaves,  and 
threaibn  to  preach  insurrection  to  the  laborers  uf  the  North  1 
Yes,  preach  insurrection  to  the  Northern  laborers ! 

I  am  a  Northern  laiwrer.  Ay,  sir,  it  has  been  my  lot  to  have 
inherited,  as  my  only  patronage,  at  the  early  age  of  nine  years, 
nothing  bur  naked  orphanage  and  utter  destitution;  houseless 
and  honieless,  fatherless  and  pennylees,  I  was  obliged,  from  that 
-iay  forward,  to  earn  my  daily  bread  by  my  daily  labor.  And 
now,  sir— now.  sir,  when  I  take  my  seat  in  this  hall  as  a  free  re- 
presentative of  a  free  people,  am  I  to  be  sneered  at  as  a  North- 
ern laborer,  and  degraded  into  a  comparison  with  the  poor,  op- 
pressed, and  suflt-ruis  ne^ro  slaveT  Is  such  the  genius  and  spi- 
rit ofour  institutions)  li  it  be,  then  did  our  fithera  Uglit,  and 
bleed,  and  siruggleu  and  die  in  «ain! 

Dui,  ei(.  the  gentleman  has  miscuucoiveJ  the  spirit  and  ten- 
dency of  Nerthom  institutions,  lie  is  ignorant  ot  Northern  cha- 
racter. He  has  fpraotten  the  history  of  his  country.  Preach 
insurrection  to  Che  Northern  laborers!  Preach  insurrection  to 
me.'  Who  are  lUe  Nirthem  Ubiircrat  TIim  lii.-ito.y  ui  yonr 
eountry  is /Ac/r  history.  The  renown  of  your  conniry  is  t/htr 
renown.  T.ic  brightoeas  of  tlieir  doings  id  eniUlazuned  on  its 
every  page.  Blot  from  your  annals  the  deeds  and  the  doings  of 
Northern  laborerty  and  the  history  of  your  country  presents 
but  a  universal  blank. 

Sir,  who  was  bo  that  disarmed  the  Utunderer,  wrested  from 
hin  grasp  the  bolts  of  Jove,  calmed  the  troubled  ocean,  became 
the  central  sun  of  the  philosophical  system  of  his  a^e,  shedding 
his  brightness  and  effulgence  on  the  whole  civilized  world—' 
whom  the  great  and  mighty  of  the  earth  deligbteil  to  honor;  who 
participate  in  the  achievsment  of  your  in<lependence;  promt 
nenUy  assisted  in  moulding  your  free  institutions,  and  the  bene- 
llcial  effects  of  whose  wisdom  will  be  felt  le  the  laat  mt>ment  of 
•*  recoiled  tim el"  Wbo,  sir,  I  ask,  was  hel  A  Northern  la- 
Itorer;  a  Yankee  tallow  chandler'i;  son;  a  printer's  runaway 
boy! 

And  who,  let  uie  nsk  the  lionnrable  seutlcioan,  who  was  lie 
than  in  Uie  days  of  our  Revolii  io,i,  led  lorih  a  Northern  army, 
V'3S,  an  an  army  of  Northern  laborers,  and  aided  the  chivalry  of 
pouth  Carolina  in  their  defence  against  British  aggression, 
drove  the  spoilers  from  their  ti resides,  and  redeemed  her  fair 
iKlds  from  foreign  invaders— who  was  hel  A  Northern  taborar, 
HR!tode  Island  blacksmith — the  gallant  General  Greene;  who 
l,u  \m  hammer  and  his  forgo,  an4  went  forth  conqueringand  to 
c  inquer,  in  the  battles  for  our  indepenJence!  And  will  you 
preach  insurrrction  to  men  like  iht^t 

Sir,  our  country  is  fullof  the  glorious  achievements  of  North> 
em  laborers.  VVnere  are  Concord,  and  Lexington,  and  Prince- 
t'>n,  and  Trenton,  and  Saratoga,  and  Bunker  Uill,  bat  in  the 
Nortbl  And  whiat,  sir,  lias  slied  an  imperishable  renown  on 
I  IS  never-dying  names  ol  those  hallowed  s(x)ui,  but  the  blood 
an  J  the  strufglee,  tliehigh  daring  and  putntnismand  sublime 
CMiragj  of  Northern  laborers?  The  whole  North  is  an  over- 
la-«ting  monument  of  the  freedom,  virtue,  iniellicence,  and  in- 
domitable independence  of  Northern  laborers?  Go,  i^ir,  go 
preach  insurrection  to  men  like  these! 

The  fortitude  of  the  men  of  the  North,  under  intense  suffering 
ri>r  libtiriy'i}  t;.iko,  has  been  almost  godlike!  History  has  so  re- 
r»rded  it.  Who  comprised  that  galknt  aimy,  that,  without 
fi»od,  without  pay,  shelterless,  shoeless,  pennylcss,  anil  almost 
naked,  in  that  dreadful  winter,  the  miilnight  of  our  Revolution; 
whose  wandermgs  could  be  traced  by  their  blood-tracks  on  the 
snow!— whom  no  arts  could  seduce,  no  appeal  lead  astray,  no 
eufleringdisalfect;  but  who,  true  to  thei*  country  and  i.a  holy 
ranee,  continued  to  fight  the  good  fight  of  liberty  until  it  finally 
irhunphed:  who,  sir,  were  these  men?  Why,  Northern  laborers; 
yea,  sir.  Northern  laborers? 

Who,  sir,  were  Kt^er  Sherman,  and — but  it  is  idle  to  enu- 
vterace.  To  name  the  Northern  laboiers  who  have  distinguish- 
ed themeelves  and  illustrated  the  history  of  th<>ir  country, 
would  require  days  ofthe  time  of  ihis  House.  Nor  is  it  neceV 
nary.  Posterity  will  do  them  justice.  Their  deeds  have  been 
recorded  in  characters  of  fire! 

And  such  are  the  working-men  of  the  North  at  this  tim». 
They  hare  not  degenerated;  they  are  in  all  lespecs  worthy  of 
their^ntriliient  and  sturdy  aim.  Whose  bloo*]  was  ku  pro- 
fusely abed,  during  the  last  Witr,  tm  the  ('anada  llnex,  bnt  ihnt 
of  the  Northern  laborers.  Who  achieved  tlie  glorious  \  ir(orie<« 
of  Penny  and  McDonoughpn  the  lakes,  but  the  Northern  lalwr- 
ersl  Yee,  ihey  •*n»et  the  enemy,  and  made  them  thfirtt." 
Who.  air,  have  made  our  ships  the  modelH  for  nil  f^iirnpe,  and 
sentrarth  in  the  late  warthoae  gallant  ve.-^-jelR  thatr:avo  our 
little  navy  the  first  pbce  in  the  marine  annnhoi  ilio  world,  and 
covered  our  arms  on  the  ocean  in  a  blax^  or?|ory.  hut  the<>kill 
and  intellect  and  patriotism  of  the  Noiilurn  faborersl  And 
wh'tfSir,  manned  these  vessels  and  went  forth,  arid,  for  the  lirF^t 
lime,  humbled  the  British  Lion  on  the  occ'ti-hnt  the  Norih»!ru 
laborers?  And  who,  sir,  was  he.  that  mibli-  \.n,  who,  woundid 
uttd  bleeding  and  mangled,  and  to  all  appearance  lifeleee,  on  the 


dtck  of  one  of  our  ships,  on  hearing  that  the  ll«g  of  tlie  ^nrmy 
had  struck,  and  that  victory  had  i>erched  on  ihe  proud  b.inner 
of  his  country,  raised  up  his  iceble,  inangkd  lonn,  oi>ened  his 
languid  eyes  once  more  to  the  lighi  of  heaven,  waved  his  pal- 
sied liaii'f  round  his  head  in  token  of  hia  jny,  and  fell  back  and 
died?  Who,  sir,  wa«?  lie?  Why,  a  Northern  laborer— a  North- 
em  laborer!  And  yei  these  men  are  the  slaves  of  th.  Noiih, 
to  whfiin  the  honorable  gentleman  is  abont  to  preach  insur- 
rection! 

[Mr.  PiCKESS  explained,  and  said,  in  substance,  iha:  he  ha<l 
spoken  only  uf  the  ^cn^ncy  of  Northern  in.ftitutions  lu  niukc 
the  working  men  of  the  North  tributary  to  the  capital -st,  and 
to  prevent  them  fmni  rising  from  their  !ab)riou«  siiuaiion. 
That  he  had  not  degraded  them  into  a  comparirton  with  the 
slaves,  bm  had  said  that  if  the  people  of  the  Norili  would  con- 
linue  to  interfere  with  the  slaves  of  the  Stniili,  then  he  (Mr. 
PicKBNs)  would  preach  insurrection  to  the  Northern  laborer^.] 
Mr.  N  A YLOH  resumed,  and  said,  I  have  not  misunderstood 
the  honorable  gentleman.  That  the  honorable  iienilenian  does 
treat  the  Northern  workmen  as  Southern  iitlaves  in  evident  from 
what  he  hoil  just  said.  If  he  hatl  n-i  intended  to  place  them  in 
ths  name  degraded  situation  of  slaves,  how  could  he  ihrenien  to 
preach  iw/urrection  among  theni^  Sir,  the  honorable  een- 
tleman  has  mistaken  the  tendency  of  N  >rthern  int<titniinn:^,  as 
much  OS  he  has  misconceived  the  worth  and  .spirit  of  Nordiein 
character.  Our  institutions  have  no  su^ii  tendoncy  ;  no,  sir, 
but  exactly  the  reverse.  They  raise  up  the  labi>rer.  They 
place  every  man  upon  an  equality  They  give  to  all  equal, 
rights  and  equal  chances,  and  hold  out  to  all  equal  induce- 
ments to  action.  Northern  institutions  ten>i  to  keep  down  the 
Northern  laborers !  The  whole  history  of  thi-  North,  from  ihe 
landingof  the  first  pilgrim  on  the  rock  ol  Plymouth  to  this 
hour,  contradicts  this  (XMition.  • 

1  appeal  to  the  representatives  from  Penr*y|vania.  I  a«k 
you,  sirs,  who  is  Joseph  Ritner,  that  distin^tiisl.cd  man,  who  at 
this  very  moment  tills  the  executive  chair  of  your  great  State, 
a  man  who,  in  all  that  constitutes  high  moral  and  inrelleciual 
wonli,  has  lew  superiors  in  this  country— one  w.to  has  all  the 
qiialitiesof  head  and  heart  necessary  to  accomplish  the  great 
eiaiesman.  and  who  possesses,  in  the  most  enlarged  deeree,  all 
U»e  elements  of  human  greatness — who,  sir^y  is  he  I  A  Northern 
laborer — a  Pennsylvania  wagwner — who  (or  years  drove  hia 
team  fr^m  Pittsburg  to  Philadelph'a,  ''  ovei  ^le  mountains  and 
over  the  moor,"  not  "  whistling  as  he  went"— no,  sir,  but  pi-e- 
{wriiig  himself  then,  by  deep  cogitation  and  earnest  applica- 
tion, tor  the  high  destiny  which  the  future  had  in  store  for  him. 
And  who,  let  rue  ask  the  same  gentlemen,  who  is  James To^ld, 
the  preseut  Attorney  General  of  Pennsylvania,  distinguished 
for  the  extent  of  his  legal  acquirements,  for  the  comprehen:«ive 
energy  of  his  mind,  for  his  strength  of  areiim'^Dt  and  vigorous 
elo:ution;  who,  sir,  is  he?  Ho,  too,  i^aNonhern  laborer,  a 
Pjnii.-<>lvan:i  wi>o  lr,hop{,er — in  <•  irly  r.h  I 'li.-.od  a  d's'imte, 
d^'-^iilate  orptia.J  bound  out  by  iha  ovj-Mroi:i  oi  r.  -  jiumaian 
apprentice  to  a  laborer !  These,  sir,  are  unmn  of  the  friuts  of 
Northern  institutions ;  some  c^ihe  slaves  to  whom  the  honora- 
ble gentleman  will  have  to  preach  insurrection ! 

But  if  the  Northern  institutions  be  hostile  to  equality,  and 
have  the  effect  that  the  honorable  gentleman  contends  for,  to 
keep  down  the  workmen,  and  make  them  tributary  to  the  capi- 
talists, how  comes  it,  how  comes  it,  that  I  am  now,  at  an  early 
ago,  a  Representative  in  tltis  Hall?  Sir,  the  gentleman  Is  uuer 
ly,  utterly  deceived  as  to  the  effect  of  our  injtitutions,  and  the 
character  of  public  sentiment  in  the  North. 

Fellow-froemen  of  my  own,  my  native  ilistrict;  bankers, 
capiialivia,  and  merchants,  (so  much  denounct  d,)  manufactu- 
rers, mechani^>^  and  laborers,  I  appeal  to  you  all  *  Did  it  ever 
occur  to  any  one  of  you  when  I  was  a  canflidatc  f -r  the  high 
ofR>*-e  to  which  your  frcft  suffrages  have  elevated  ino-nlid  it,  I 
say,  ever  occur  lo  any  one  of  you  to  object  to  ine  because 
f>overty,  orphanaijc,  and  destitution  had  once  made  nic  a  la'.jo- 
rer  for  my  dady  breaiU  No,  sirs,  no ;  I  will  do  you  the  justice 
to  answer  for  you,  no !  Your  inquiry  was  not  "  i^  he  rich  or 
poor,  a  laborer,  a  capitalist,  a  banker,  or  a  merchant?  '—but  "is 
he  a  man? — has  he  ability  enough  moderately  to  sustain  our  in- 
terest in  the  great  councils  of  the  nation,  and  nerve  and  moral 
courage  enough  fearlessly  to  defy  the  assaults  of  power,  and  to 
vindir^ite  ihe  outraged  principles  of  our  Cottstitui ion  T'  Arkl 
h'Te,  sir,  I  now  am;  and  what  u  there  to  prevent  me  from 
Uking  my  stand  by  the  side  of  the  proude»:i  man  in  thi<«  Hall? 

Mr.  Cliairman,  it  is  not  the  first  time  that  I  have  heard  a 
parallel  run  between  the  slaves  of  the  South  and  the  working- 
men  ol  the  North.  For  a  while,  sir,  that  parallel  was  made  a>« 
lo  the  relative  condition  of  the  free  negroes  of  the  North  and 
the  slaves  of  the  South.  Recently,  however,  some  uf  tho£« 
who  advocate  the  surpassing  excellence  of  the  slave  institu- 
tions ofnhe  South  liave  taken  a  bolder  and  more  danng  stand. 
Racking  their  brains  for  arguments  and  illustrations  to  justify 
slavery  as  it  pievails  among  /Ac»i,  they  have  hazarded  the 
bold  proposition  that  slavery  exists  in  every  country:  and  thai 
in  the  North,  the  operatives,  though  nominally  free,  are,  in 
fact,  the  slaves  of  the  capitalists.  Such  a  proposition  is  mon- 
strous. I  tell  yoti,  sir,  gentlemen  deceive  themselves.  They 
slander  the  free  institutions  of  their  country.  They  wrong  th*^ 
m^»8t  intelligent  and  enterprising  class  of  men  on  earth.  I 
know  them  well ;  1  have  been  long  associated  with  them.  I 
have  seen  them  form  themselves  Into  libraries  anJ  other  asso- 
ciations for  iniollectual  improvement  t  have  seen  them  aval! 
themselves  of  every  leisure  moment  for  mental  culture.  I  have 
seen  them  learned  in  the  languages,  skille<l  in  the  sciences,  and 
informed  in  all  that  is  nec^ftsary  to  give  elevation  to  the  cha- 
racter of  man,  and  to  fit  him  for  the  high  destinies  to  which  he 
war*  desiffned.  I»tthe  honorable  gentleman  co  among  ihein, 
and  he  will  find  them  in  all  respects  equ,al  to  those  who  make  ii 
their  boast  that  they  own  all  the  labofers  in  the  South.  Yc.^ 
sir,  as  well  qualifitMl  to  become  honorable  rulers  of  a  free 
l>eople,  hiving  heads  fitted  for  the  hrhiM  councils,  ond 
fearless  hearts  and  sinewy  arms  f>r  the  enemies  of  this  g.eat 
nation.  • 

Mr.  C;h.i!rmin,  Icall  upon  gentlemen  of  ihc  North  t^»  bear 
withfsi  to  the  truth  of  what  I  have  said:  I  call  upim  them  to 
I.Mik  b«fk  upon  the  day.>«  of  their  chiMhovM?,  and  my  whom  ihey 
have  so.^n  attain  honor,  dininction,  wealth  and  affluence?  Are 
they  not  the  working,  theindustriotn  parts  of  nocifly?  And  <1 » 
ii'>»  th«?  iii.siiiutious  »f  the  Nonh  nrcr«<^ari!y  lead  losuchresultH? 
Sir.  wh«»n  I  pan-w  for  a  moment,  andl  behold  what  are  now  the 
little  de^itute  playmates  of  my  chddhood,  I  am  overwhelmed 
wilhasuinishment.  Some  o(  them  have  gone  forth  from  their 
homes,  become  draughters  and  signers  of  declarations  of  inde- 
pendence, founders  of  new  empires,  breakers  of  the  chains  of 
desiMHism,  and  the  earth,  even  in  their  youth,  hasdiunk  tip 
their  blood,  shed  willingly  in  the  cause  of  the  rights  of  man. 


Some  hivo  minintered  to  the  altar  of  their  Divine  Master.  Borm 
have  led  the  bar,  adorned  ihe  Senate,  illostrated  the  jndkiarji 
and  others  have  wan  lered  in  the  flowery  fields  of  liieratoie,  trod 
in  the  cool  tranquillizing  paths  of  philoeophy,  delved  in  tbe 
depths  of  science,  and  compassed  the  world  with  their  enter- 
priie.  In  a  word,  civilisation  has  no  pursuit  that  tbey  have  not 
already  honoi  ed  and  adorned.  And  yet  these  men  are  aooM  of 
the  fruits  of  those  odious  institutions  againet  which  the  rtequeot 
gentleman  has  attempted  his  crusade. 

Sir.  it  i^  the  glory  of  the  Nortl^em  inetitntions  that  they  ^ve 
toevery  man,  pooraod  rictt,  high  and  low,  the  same  laic  play. 
They  place  the  honors,  emoluinonrs,  and  distinctiona  of  tba 
country  liefore  him,  and  say,  "go  run  your  race  for  the  prise; 
the  rt-ward  slialt  encircle  the  t>r.>w  of  the  moat  worthy."  Thus 
it  i^  iliat  everyone  feels  and  knows  that  he  baa  a  clear  field 
before  him,  and  that  with  industry,  prudence,  and  peraetrerance, 
he  can  command  succeas  in  any  honoraWlo  undertaking.  He 
kn«>ws  that  his  industry  is  his  ottn;  his  efforts  are  his  oien;  and 
that  every  blew  he  strikes,  whilst  it  redounds tn  hia  own  imnie- 
diire  adviwiiafire,  contributes  alao  to  the  good  of  the  commuoity, 
aud  the  glory  and  renown  of  his  country.  All  honorable  em- 
ployments are  open  to  him.  TtA  halls  of  legislatioo  are  open  to 
him;  the  bar  is  open  to  him;  the  fields  of  science  are  before  him; 
there  is  no  barrier  between  him  and  the  object  of  his  ambitioQ, 
but  such  as  industry  and  perseverance  may  overcome. 

Look  at  the  workings  of  their  inatitatious  upon  the  appew* 
ance  of  the  North.  Look  at  her  mighty  eitiee.  her  foreeta  of 
masts,  her  smiling  villages^  h^r  fertile  fields,  ner  prodttcdre 
miiie«i,  her  numerous  chanties,  her  ten  thoasand  improve- 
tneniic.  Behold  mv  own,  my  native  State.  Pennaylrania  is 
iniellectualized  under  their  auspices.  Her  soils  and  hilla,  and 
valleys,  and  rocks,  and  everlasting  mountains,  live  and  breacba 
und-*r  the  animating  influence  of  her  intelligent  and  hard* 
working  |>opuntinn;  every  stream  feeds  iui  canal,  every  aec- 
tinu  of  country  has  its  railroad,  distance  is  annihUated,  the 
fiinty  ribs  of  her  rockv  mountains  are  riven  aaunder,  the 
bowels  of  the  eanh  yield  forth  their  treesurea,  and  ibe  lace  of 
thecal*'*)  blooms  and  bloesoms,  and  fructifies  like  apandiar. 
And  a!t  this  all  this  is  the  result  of  the  intelligenoe,  indualry. 
and  enterprise  of  Northern  laborers, 'foatered  by  the  genial 
influence  of  their  insiHuiiooa.  * 

Nor  are  their  efforts  confined  to  this  own  country  alaoa. 
Their  inlusiry  and  enterprise  compass  the  whole  eardi- 
There  is  not  a  wave  undn*  Heaven  that  thdr  keels  have  boc 
parted;  not  a  breete  ever  stirred  to  which  they  have  not  un- 
furled the  starry  banner  of  Urn  country.  Go  to  the  fraiea 
ocean  of  the  North,  and  you  will  find  them  there;  to  the  ocean 
in  the  extreme  South,  and  you  will  find  them  there.  Nature 
has  no  dilficulty  that  they  have  not  overcome— the  worM  do 
limit  that  thov  have  not  attained. 

In  every  department  of  mind  do  the  inetitotlona  of  the 
Nort'j  ex  rr  a  wholesome,  adevtiopinf  influence.  CKr,  it  WM 
biji  a  lew  days  bin/e  you  saw  the  mefnberaof  thiaHoiHe  gft* 
ihi-re«l  around  the  electro-magnetic  machine  of  Mr.  Oavenpoct. 
There  they  stood  mute  and  motionless;  beboWlng.  for  the  fiist 
time,  the  secret,  sublime,  and  mysterfoua  prhiciplee  of  Nature 
applied  to  raechanice;  and  there  was  the  machhM,  viaible  lo 
all  eyes,  moving  with  the  rapidHv  of  lightning,  wkboui  any 
apparent  cause.  But  the  genius  that  made  the  application  of 
this  sublime  and  mysterious  influence,  who  is  he  but  a  laboring, 
hard-working  bhtcksmlth  of  the  Northi 

Sir,  where  do  learning,  literature  and  ecieoce  flouriab,  but  in 
the  North?    Where  does  the  pteas  teem  with  the  products  trf" 
mind,  but  hi  t))e  Northi    Where  are  the  ecieniific  insdimioQa, 
the  immenee  libtariee,  riralllng  almost  at  this  early  day  Bu-  ' 
rope's  vast  accumulations,  but  in  the  North?    And  who,  dr, 
gives  form  and  grace,  and  life  and  proportion,  to  the  ohapeieae 
martilo,  but  the  sculptor  of  the  NorthY    Yea,  sift  and  there,  too^ 
doe,"  the  genius  of  the  pencil  contribute  Iter  glowing  creauooa 
to  the  stock  of  Northern  renown.    To  Norihem  handiwork 
are  you  tndt:bted  for  the  magnificence  of  this  mighty  CapitoL 
And  th  )-*e  noble  historical  pieces  now  filling  the  panola  of 
the   Roiundo.  which   display   the  beginning,  progresa,   and 
consummaiion  of  your  Revolution,  and  give  to  all  poaienty 
the  liv  ng  fonn^  and  breathing  countenances  of  the  fatben  of 
your  Republic— thev,  too.  are  theworlrsof  a  Not  them  artiai! 

B'it  before  I  conclude  ttiis  branch  of  my  subject,  let  me  make 
one  observation  ihat  I  had  almost  forgotten.  The  getnleman 
seems  to  think  that  our  workmen  must  of  necearity  w  the  pae* 
sive  instruments  of  our  capitalists.  Hia  idea  of  the  power  and 
influence  of  wealth,  controlling  the  venr  destinies  of  the  man 
who  l.ibori*,  must  bederired  from  the  inetitntions  of  hie  oara 
generous  South;  where  he  IraokljLavuwa  that  the  capilaliat 
d.ie.^  absolutely  own  the  laborers,  ilia  views  are,  howevei,  ut> 
tcrly  inapplicable  to  the  North.  Who  are  the  Nofthem  capi- 
talists otto-day,  but  the  pennylees  apprentices  of  yeaterdayl 
Sir,  in  the  Nnith  there  is  scarcely  a  cUuh  of  men  existing  ex- 
clusively as  capitalists.  The  character  of  capitalist  and  labor- 
er is  there  united  in  the  same  person.  In  nin^'Oine  cases 
out  of  a  hundred,  he  who  is  a  capitalist  has  becnnrYo  so  by  his 
own  industry  and  perseverence.  He  begine  as  an  hnrable  **la- 
boror'— his  industry,  virtue,  and  integrity  his  only  capital.  Be 
CTadually  accumulates.  Every  day  of  toil  Increases  his  meaos. 
His  means  are  then  united  to  his  labor,  and  he  receivee  tW 
just  and  lionest  profiui  of  them  both.  Thus  be  gnestm  joinisig 
i.is  acxumuhitions  with  his  labor,  receiving  the  profits  4^ 
his  capital  and  his  toil,  scattering  the  fruiisolliis  eflorts  abroad 
for  the  benefit  of  society,  living  in  manly* independeaceL  aad 
laying  up  a  stock  of  comfort  and  enjoyment  for  his  decuniQg 
years.  Such  was  the  ric4i  Gimrd,  the  '^merchant  and  man- 
ner," as  he  styles  himself  in  his  list  will.  He  began  hiscarsn 
a  dcsi  itute  cabin  boy.  And  such  are  the-  capitalists  all  over  the 
North.  They  were  all  laborers  some  few  year*  since:  and  the 
I. umble  operative  of  to-day  mustand  will  be  the  wealthy  capi- 
talist insnmefew  year8tofome;and80far  aretheinetitwioasof 
the  North  from  retarding  his  advanre,  that  tbey  encourage  lika, 
aid  him,  cheer,  cVriih  and  sustain  bim  in  h*s  onward  carsar. 

But,  sir,  there  is  no  limit  to  thi^  subject.  I  will  pursue  it  no 
farther.  I  might  easily  exhaust  myself,  but  the  solriert  is  in- 
exhaustible.  What  I  have  said  has  been  laid  to  vinokate  the 
charac'er  of  my  consiUucnts  (Vom  unjust  attacka,  and  to  re. 
li  ve  the  institutions  of  the  Nonh  firnmthe  hurrirn  of  denniKia< 
lion  which  has  been  so  profusely  heaped  upon  them.  I  have 
uttered  nothin?  in  a  spirit  of  disparagement  to  the  South  No, 
Heaven  forbidi  I  am  incapable  of  it.  The  whole  country  is 
my  country.  To  me  there  is  neither  North  nor  South,  nor  Bam 
nor  West.  I  am  a»  humble  representative  of  Itatt.  Our  fit! ben 
fought  and  bled  and  died  for  it  alL  And  how  can  we,  their  aocn^ 
if  we  respect  their  pnnciplee  and  cherish  and  venerate  tbatr 
memories,  bow  can  we  quarrel  alwot  local  diflculties,  and  fos- 
ter seaional  jealousiest    I  stand  here  the  repreasntatjre  of  the 
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tfheit  Mtrntnt.  Not  «a  ia(h  of  «af  part  of  that  cotintiy  afaall 
%o  diaparagea  wiib  my  conaaoL  Wbaiayer  cooceroa  ita  hoour 
«nU  raoowu  deaply  and  daarlT  caocarna  me.  I  will  au upuloua- 
tj  raapacl  tlia  richia  and  faaliDga  of  avery  aaction  of  the  eoun* 
'  try,  and  do  all  In  my  power  to  adranca,  nothing  to  retard  ita 
pacuUar  intareaia,  except  where  they  may  come  into  conllia 
with  aome  mat  fundamental  pnncinle  which  rouat  not  be 
aacriAeed.  I  will  exert  my  influence  to  nealaectionaldifrerenrea, 
extirpate  petty  jealouaiea,  foeler  a  becoming  nirit  of  ooocitia- 
tion,  promote  univecaal  harmony  among  the  oiSbrent  portiona 
of  the  Union,  and  make  the  Union  itaelf  aa  oTerlaatiog  aa 
the  aoU  which  it  embracee.  With  theae  (eelines  and  with  this 
determination,  I  have  come  into  tUaHouae.  But,  air,  I  never 
coA  and  nerer  viti  remain  ailent  when  the  rigltfa,  or  intereata,  or 
character,  or  inaiiiutiooaof  my  own  immediate  coamtoeniaare 
attacked.  No,  air,  let  that  attack  come  from  what  quarter  it 
may,  I  win  be  ever  prompt  to  officr  my 'feeble  reeiatance,  and  in* 
tarpoae  my  Toice  in  their  juat  vindication! 
■  1  now  bM  leave,  Mr.  Ckwirman,  to  make  a  few  remarka  more 
immediate^  connected  with  the  bill  under  cooaideration.  By 
the  madneaa  and  folly  of  her  rulera,  our  country  haa  been  pre- 
cipitated ta  a  criaia.  We  have  been  convened  here  to  meet 
that  criaia.  Thai  ia,  the  people  and  thia  Houae  have  been  eo 
Informed.  BntAave  wemetiil  wire  we  meeting  it  1  No,  air; 
we  have  been  called  here  to  do  what  tide  Houae  haa  been  doing 
for  the  laat  aix  yeaia— to  echo  the  will  and  further  the  wie hea 
of  the  Executive ;  lo  carry  out  the  recommendatioba  of  the 
Prealflent'a  Meeaage ;  to  ceaae  to  be  the  free  repreeenlativee  of 
the  people,  and  to  become  the  pliant  inatmmentt  of  power. 
Nothing  ia  to  be  Introduced  to  our  deliberationa  but  what  (he 
Preeident  haa  recommended.  Petitiona  are  preaented,  and  they 
are  trampled  under  foot;  plana  of  relief  are  auageated,  and 
they  are  laid  upon  the  table.  The  people  demand  from  you, 
iirough  their  repreaentaiivea,  a  fair  and  impartial  hearing, 
a  ul  you  meet  them  with  that  aag  of  deapotlem,  the  pravioua 
qijaiilon.  And  when  we  aak  why  ia  all  thia,  we  are  impudently 
to'd  that  we  inuat  attend  to  the  relief  of  the  Government;  thik 
wj  have  nothing  to  do  with  the  people;  that  the  Prerideot  baa 
•nbmittai  hie  plana,  and  that,  right  or  wrong,  we  muat  auataln 
Che'n;  that  he  haa  chalked  out  to  tu  the  line  of  our  legialative 
duUee,  and  that  we  muat  follow  that  line,  toe  the  mark— yea, 
loe  the  mark,  ia  their  phraae— and  then  go  home  and  tell  our 
conatituanta  that  we  faave  alaviahly  dona  our  master'a  bidding, 
ttr,  it  ia  by  conduct  like  thia  that  our  country  haa  been  pre- 
cipitated fipom  the  height  of  proeperity  into  the  very  deptha  of 
diatreM.    Thia  House  w  reaponaible  for  much  of  the  evil  under 


which  the  people  are  now  gmanmg.  Their  Repreeentativoiia 
Congreaa  have  been  faithleea  to  them.  They  have  aurrendered 
upliheir  independence  and  become  the  mere  echo  uf  the  Prait- 
dent'a  will.  Inalead  of  hreely  deliberating  and  chooaing  what 
waa  beet  for  the  peoph*  and  tne  country,  they  have  been  watch. 
bi|  the  ever-changing  countana  ce  of  the  Executive,  and 
a-<  eruiainz  wluii  were  bia  winhea  and  deurmiiiaiiuu«;  aixl 
thua  havi)  they  been  alaviahly  echoing  and  re-erhoinc  that  will 
ontil  the  great  fundamental  intereata  of  the  country  nave  been 
entirely  eacriflced.  The  people  have  bean  loet  eight  of;  thoee 
who  were  their  eervanta  nave  become  their  maaters.  I  aak 
every  candid  man  whether  the  legialation  of  Oungreea  haa  not, 
for  many  yearB,canibrmed  In  every  important  particular  to  the 
eommanda  of  the  Executive?*  Whether  the  reclamationia  of  the 
Adminiat ration  have  not  been  the  Uw  of  the  landt  Let  ua 
revert  to  the  hiatory  of  the  paat,  an«;  aee  what  are  the  leaaona 
that  it  teachea. 

Large  maiorltiea  of  both  Houaea  of  Congreae  paaaed  an  aa 
for  the  rechartar  of  the  Bank  of  the  United  Statea.  The  De- 
mocratic Legielature  of  my  own  State,  Pennqrlvatiia,  unani- 
moualv  recommended  it.  It  waa  vetoed  by  the  Preeident.  And 
what  did  Congreea  do7  Why,  eir,  change  their  opinion— echoed 
that  veto!  Yea,  we  aaw  the  very  man  who  draughted  and  ad- 
vocated the  bill  for  rechartering  the  bank,  (Mr.  Dallaa,)  preaid- 
ing  at  a  town  meeting  a  few  weeka  afterwards,  and  there  op- 
pcMing  the  very  meaaure  of  which  he  waa  the  author  and  fa- 
t'ler;  ay,  turning  at  the  beck  of  the  Preeident,  like  Saturn  of  old. 
U  deetroy  hia  own  ofl^ring.  Thia,  perhapa,  may  have  been  all 
very  well;  but  la  it  not  a  remarkable  proof  that  membera  of  Con- 
graeifouiid  it  kiconvenieni  to  have  opiniona  which  did  not  ex- 
actly conform  to  thoee  of  the  Executive! 

But,  again:  Congreae  Inveetiiptted  the  eiiuation  of  the  Bank  of 
t'le  United  Statea.  for  the  purpoee  of  ascertahiiag  whether  it 
atill  continued  to  be  a  aafe  depoeitory  of  the  public,  moneya. 
Tney  found  ita  eiiuation  to  be  anuad  and  wholeaome,  and  de- 
clared, by  a  large  majority,  that  the  depoaitea  ahould  be  conti- 
nued in  it  according  to  law.  The  Preeident,  however,  a  abort 
time  afterwards,  determined  otherwiae;  ordered  the  Secretary 
Of  the  Treaaury  lo  lay  violent  handa  upon  the  ireaaurea  of  the 
nation;  ta  take  them  from  the  place  where  Congreea  and  the 
law  declared  they  ahould  be,  andacaiter  themabrnad  over  the 
land,  by  depoeitiiic  them  with  the  pet  banke,  there  to  be  need 
fir  the  purpoee  ofewelling  the  deluge  of  paper  money,  and  of 
f  sedmgand  pampering  and  bloating  the  demoralizing  apirit  of 
apeculation. 

In  aixty  daya  afterwarda  Congreea  met.  Well,  and  what  did 
membera  of  Congreea  do  7  Dkl  they  adhere  to  their  former 
reajlution  7  No,  air,  they  again  aurrendered  up  their  indepen- 
dence, again  changed  their  opinion,  and  again  echoed  the  will 
of  the  Executive. 

Then  it  waa  that  the  Preeident  formed  hia  league  of  pet 
banka.  He  conceivedand  planned  and  put  in  operation  a  pro- 
ject  whicJi,  according  to  hia  promiae,  waa  to  banish  bank  rap 
from  the  community,  give  4tt  tlie  beet  of  currendea,  and  fill  up 
the  channala  of  circulation  with  gold.  Thia  waa  the  aole  work 
of  the  Executive  and  hie  agf^nta.  Congreea  liad  nothing  to  do 
with  it.  He  aubmitted  hia  phm.  however,  to  Congresi^  in  the 
form  of  a  law.  for  their  approval.  They  heeitated  for  a  while, 
aid  gmmbledf  a  little ;  but  not  daring  to  diaobey,  they  at  length 
a  'ain  complied  with  hia  requiaitiona,  went  through  all  the  un- 
memiiig  forme  and  idle  ceremoniee  neoeeearv  lo  give  it  a  leml 
aSapa,  forgu  the  People  and  tlie  country,  and  again  echoed  the 
w  II  of  thaExecutive  I 

But,  air,  it  la  in  vain  to  give  further  exam(dee  of  the  enthe 
da  tendance  of  this  Houae  on  the  Executive.  The  President 
Uas  b  Mn  paMng  our  lawe !  Congreea,  in  truth  and  in  fact,  has 
had  nothing  to  do  with  them !  Hia  will  has  been  aupmme. 
Tbia  House,  inatead  of  being  the  free  repreaenlative  body  of  the 
People,  haa  been  the  reproeentative  of  the  Preeident ! 

But  the  bubble  has  at  length  burst.  The  glided  project  of 
which  80  much  waa  promiaedand  ao  much  expected  by  aa  in 
Jored  and  confiding  people,  ia  at  an  end.  While  the  people 
etood  anxiou.ily  awaitinc  the  realixatian  of  its  promieed  ad  van  • 
tagaa,  ia  auddenly  exploded,  and  involved  them  and  their  busi- 
neea^  Iha  eouotry,  iia  axchangei^  cufieBoy  and  prosperity  in  a 


scene  of  confueibn  and  distrqas  unparalleled  in  the  annals  of 
our  civil  history. '  The  (3ovemment  from  a  hollow  and  bloat- 
ed appearance  of  sanity,  became  suddenly  bankrupt.  The 
people  were  everwhelmmi  with  diatreea,  and  from  every  quar* 
ter  of  the  country  naked  relief  Irom  the  evtle  that  had  come  up- 
on them. 

Meeting,  then,  under  theae  circumstancea,  I  ask,  had  we  not 
a  light  to  expect  that  Congrees  once  more  would  reeume  its 
independence,  and  attend  faithfully  and  foarlcasly  to  the  busi- 
ness of  their  constittienta,  and  that  the  Aminiatration  wotild 
now  abend  m  its  projects,  and  give  over  Its  atiempta  to  sway 
and  subjugate  and  enslave  the  repreeentativea  of  the  cotmtrjrl 
But  have  our  expectationabeen  realizedl    What  have  we  been 
about?    What  have  we  done?      Let  ue  eee  whether  we  have 
not  again  been  subserviently  echoing  tiie  will  of  the  Executive, 
Our  first  act  was  to  paai  a  bill  lor  the  poaipoiiemmt  of  the 
payment  of  the  fourth  inatalment  to  the  Statee,  to  withhold  llrom 
them  the  sum  of  upwarda  of  nine  milliona  of  dollars,  which,  by 
the  act  of  43d  June,  183d,  we  had  contracted  to  put  in  their  poe- 
seasfon.    By  that  law  it  la  provided  '*  tliat  all  the  moneyin  tlie 
Treasury  of  the  United  Statea  on  the  first  of  January,  1837,  re- 
servina  the  aum  of  five  millions  of  dollars,  should  be  depcMted 
with  the  Statea  in  proportioa  to  their  respective  representatfon 
ia  the  Senate  and  Houae  of  Itepreeentativee  of  the  Umted  Suuea." 
Under  this  law,  it  became  the  duty  of  the  Secretary  of  the  Tree 
sury  on  the  first  of  January,  1S37,  to  reeerve  five  millione  out  of 
it  for  the  use  of  the  Government,  and  appropriate  the  Indance^ 
whatever  it  might  be,  to  the  Statee  aa  already  mentioned.    The 
Secretary  of  the  Treasury  performed  thia  duty,  and  found  that 
there  were  upwarda  of  forty-two  milliona  of  dol (an  in  iheTrea- 
Bunr.    He  reserved  the  five  milliona,  and  then  annotmced  ta  the 
diflerent  Suuee  of  the  Union  that  there  was  in  the  Treasnry, 
specifically  set  apart  foe  them,  the  aum  of  thirty-aeven  milliona 
of  doUara,  to  be  paid  to  them  in  four  inatalmenta.    The  Statea 
agreed  to  receive  the  money.    Three  inetalmenta  of  the  money 
they  did  receive.    The  fourJi  and  laea  inatalment,  of  between 
nine  and  ten  millione  of  dollara,  waa  to  have  been  paid  to  them 
on   the  first  of  this  month.    This  is  a  plain,  unvamiahed 
statement  of  the  case.    Thus  wa  aee,  that  on  the  first  day  of 
January  laat,  there  was  in  the  Trnaaury  ihirty-aeven  milliona 
of  money,  apecifioally  eet  apart  by  the  law  for  the  Statee. 
There  it  waa.     The  Secretarv  oi^the  Treaaury  couofed  it, 
and  declared  it  to  be  there.    Now,  why  baa  not  thie  money 
been  all  paid  to  the  Stateil    Waa  it  becauae  thia  Houae 
paasrfd  aoill  forthe  poetponeraant  of  the  laatpaymentl    No, 
sir,  but  becatiee  thia  Adminislration  had  previously  used  thia 
money  for  their  own  purpoaee.    They,  Martin  Van  Buren  and 
hia  Administration,  betrayed  the  trust  raposed  in  them,  squan* 
dared  thia  money,  and,  wiien  the  repreeentativea  of  the  people 
.  assemble  here  in  special  eeeeion,  we  are  informed  by  the  Preai- 
ckfut  and  hie  Secretary  of  the  Treaaury  that  tlie  money  that  waa 
in  the  Treaitury  for  the  Statoe  is  gor.e,  has  evaporaied.  snd  that 
we  will  have  to  inieipoite  ihepaymentorone-lounh  of  it.  l*hus 
we  eee  that  the  money  waa  uaad  by  the  Adminiatratian.    The 
Preeident  and  hia  polkqr  have  poetponed  the  payment  of  the 
fourth  inetalment.  Congress  haa  had  nothincio  do  with  it.  Tho 
money  was  there  for  the  Statea  on  the  lat  of  January  last.  When 
we  met  hera  in  eight  monthe  afterwardi^  it  waa  not  there.  Sup- 
poee  the  bill  for  poatponhig  its  payment  bad  not  bean  pasaed, 
could  the  Statea  have  got  the  money  1    No.    Why  1    Becauee 
the  Adminiatration  had  previoualy  used  the  mon^that  waa 
apocifically  aet  apart  for  them.    Thua  you  perceive  that  the 
Executive  poetponed  the  payment  of  it ;  and,  after  doing  thia, 
he  very  modeatly  calla  upon  Congreae  lo  paaa  a  law  to  do  what 
he  had  previoualy  done !    WelL  and  what  dkl  Congreaa  do  1 
Why,  agiio  they  echo  the  wi!l  or  the  Presidant.  paaa  a  law  poac- 
ponliig  what  had  alraaily  been  poetponed,  aoa  declaring  a  ao* 
lemn  lalaebood  to  the  whole  country— that  wa,  yee,  that  lee  had 
withheld  from  the  people  of  the  States  nine  millions  and  a  half 
of  money,  when  it  had  been  done  months  before  by  the  Execu- 
tive rulera  of  our  cotmtry  ! 

This  is  the  first  exhibition  of  the  independence  of  this 
body !  If  we  continue  thus  to  comply  inth  the  beheats  of 
power,  and  to  delude  and  betray  the  people,  I  aak,  in  the 
name  of  Heaven,  what  ia  to  become  of  our  country  and  ita 
free  institutions? 

(IIt<re  the  Hnuee  took  its  usual  receea.  AfUrthe  receea, 
Mr  Nay  lor  resumed.] 

Mr.  Chairman,  the  embarraasment  incidliu  to  mv  novel 
eiiuation,  and  the  excitement  which  hurried  me  on  to  vindicate 
Northern  people,  austain  Nonhera  InatitutionB,  and  to  show 
their  eflibct  upon  the  community,  caused  me  to  forget  thia 
mornbg  eome  of  the  topice  that  1  had  intended  to  intioduceu 
and  to  enlarge  on  othen  that  I  expected  only  to  have  glanced 
at.  It  ia  too  late,  however,  to  take  them  tip  now.  I  will  go 
on,  therefore,  where  I  left  ofl*. 

The  eecona  great  measuru  which  the  Admlniaiiaiion  com* 
manded  you  to  pass,  and  which  yon  did  paas,  waa  the  bill  for 
the  manufacture  of  ten  milliona  of  Treaaury  notaa.  Yee,  ten 
millione  oi  paper  money— ten  millions,  not  of  bank  rags,  but 
Government  rage— ten  milliona  of  old  continental  paper— (an 
miUlone  of  ehin-plaalerst  And  ia  it  poeaible  that  theae  are  the 
firuits  of  thoae  long  yeara  of  exciting,  convulaing,  distracting 
axperimenta,  which  our  mien  promieed  ua  should  produce 
euch  a  eafe  and  conveaieni  currency,  and  flood  the  whole  land 


with  goldl  Ay^gold^gold,  was  the  cry;  and  now  we  have  gold 
with  a  vengeance!  The  banner  of  our  rulera  haa  had  for  Ita 
motto,  not  our  country,  nor  liberty,  nor  patrimiam,  nor  union, 
nor  any  other  ennobling  or  inepiring  aentiment:  no,  air,  but 
that  mlaerabla  and  mercenary  proroise  **  for  goU,  gold,  gold.'* 
For  yean  have  our  peoide  been  mocked  and  deluded  with 
the  empty  promiae  or  gold.  And  now,  at  the  very  moment 
when  they  i^each  forth  their  expectinc  handa  to  poaseas  it, 
like  tlie  gold  which  is  aald  to  reward  a  bargain  with  the 
Prinee  ol  Darkneae,  it  luma  in  their  gran^  into  dual  and 
aahee!  The  Government  haa  been  raking  It  together  from 
al  I  qoartera  of  the  earth.  They  have  wrung  it  with  an  iron  and 
unralenthig  graap  from  the  poeeeagfon  of  the  people.  They  have 
forced  it  out  of  circulatkm.  It  ia  money  no  longer.  It  is  now 
merchandise.  It  is  boiu^t  and  aoh),  aa  you  would  bur  your 
bread  or  any  other  nece*ary  or  convenience  of  life.  The  peo- 
ple are  forced  to  buy  it  in  order  to  pay  their  debta  to  the  Govern- 
ment. And  whatdoM  the  Government  do  with  ill  pay  it  book 
to  the  neoplel  No,  air,  no.  but  magnanimously  givee  it  to  the 
ofllce-boldenil    Theofllca-holderaiheoaettittothepeople  at  a 

f  profit  of  from  eeven  to  twelve  per  cenL  The  people  again  pay 
I  to  the  Government,  from  which,  aa  before,  it  immediately 
paaaee  to  the  ofltce-holders,  who  arain  mU  it  to  the  people  at  a 
Urge  profit.  Thus  it  moves  rounid  and  round  in  one  continued 
and  contracted  cirde,  cnraing  the  people,  and  taking  at  every 
turn  from  their  hard  eamioga  the  amount  of  premium  paid  for 


it,  and  enriching  the  pampered  oflice-holder  just  inproportioQ 
as  it  robs  them.  In  tne  mean  time,  the  ofllce-holdera  have  got  ' 
the  Government  exclueively  to  themaeives-  lliey  have  all  the 
gokl  to  themeelvee.  They  tell  ue  that  the  Government  and  the 
people  must  be  soparato  and  distinct;  that  It  waa  never  intended 
that  the  Government  ehould  aympaihlae  with  their  eufleritun, 
or  extend  relief  to  their  dtstreasee.    And  how,  sir,  doee  tik 

5 olden  Government,  with  its  immense  profeeMons,  pay  its  own 
ebtsi  What  do  they  give  to  the  hardtoUIng  mechanic— the 
aged,  feeble,  tottering,  war-worn  eoldior  of  the  Revoluifonl  And 
what  has  the  eouotry  for  a  currancyl  Why,  raga,  rags,  not 
"  bank  rage"  alene,  no,  (for  they  grow  more  ecatce  every  day) 
but  ail  kinds  of  rags— a  complete  piece  of  patch-work— an  ua- 
distinguiehed  gathering  loeethor  of  rottenneee  and  conftiaion. 
And,  to  crown  the  whole,  the  President  and  hia  gilded  partiaana 
have  passeil  U^e  bill  for  the  manufacture  of  ten  milliena  mora 
of  rags,  with  which  still  further  to  curee  the  country— (he  bill 
creating  tea  milliens  of  paper  money  fof  the  people! 

In  the  name  of  Heaven,  I  aak,  when  will  thie  evil  end>  Whan 
will  membera  of  Congress  be  membera  of  Conareee,  break  the 
shackles  that  bind  them  ta  the  blind  and  dark  and  forodous 
spirit  of  power,  and  sund  forth  the  freo  repreeentativea  of  the 
country? 

Mr.  Chairman,  what  an  awful  reckoning  must  the  people 
have  svith  thoee  in  powetl  Sir,  the  account  mutt  be  made  up 
sooner  or  later,  between  them  and  those  rulera  who  have  been 
piomisiug  only  to  deceive  them— epsrting  with  their  hopes — 
trampling  down  their  inlereste— marring  their  enterprisee,  and 
bruising  their  tendoreet  sympathiea.  The  day  of  reckoning 
mutt  come,  tfiiUcomel  As  ceruinly  as  truth  muirt  prevail  over 
error,  as  certainly  aa  righte  must  l*e  vindicated  and  injuries 
redressed,  so  certainly  will  the  people  have  juctlce;  ay,  and 
vengeance  too,  for  the  many  wronn  with  which  a  long  course 
of  misrule  has  visited  them.  We  have  ah-eady  heard  the 
rumbling  at  a  dialance.  The  volcano  will  bom  forth.  I  warn 
gentlemen— I  warn  the  Administration,  to  **  flee  Irom  the  wrath 
to  come!" 

But,  sir,  I  have  again  been  hurried  beyond  my  aubject  I 
hitended  lo  have  alluded  to  the  Treaaury  note  bill  only  to  ehow 
that  thie  measure,  like  all  othera,  had  been  paased  In  conformity 
with  the  Preeident's  will. 

The  oppoeition  in  this  House  did  all  that  reasonable  men 
could  do  to  prevent  its  paamge.  One  submitted  a  plan  for 
the  collection  of  the  debte  owmg  by  the  depoaiu»  bankt,  and 
ahowing  conclusively  iha«,  by  thb  meana,  (he  Government 
could  get  their  money  ftnom  the  benka,  and  be  saved  the  morti- 
fying expedient  of  ieiuing  ten  millions  of  rag  money.  But  no, 
it  would  not  do.  His  proposition  was  not  listened  to.  Another 
gentleman  eubmitted  a  plan  for  the  sale  of  the.bonde,  which 
were  givMi  by  the  Bank  of  the  United  Statee,  and  not  yet  due 
to  the  Government;  proving  satlsActorily  that  this  would  en* 
tire'v  dii«connrct  the  uovemment  from  the  bank,  and  raiaa 
money  amply  sufli  -ienl  to  dispense  with  the  iauuing  of  the 
Treasury  noiee.  No,  they  would  have  Treaaury  notes.  The 
Preeident  had  recommended  them,  and  of  course  his  re* 
commendation  must  become  a  law.  So  accustomed  are 
the  Preeident  and  heads  of  Departments  to  consider  their 
recommendations  aa  havfaig  the  force  of  law,  and  ao  cer- 
tain waa  the  Secretary  of  the  Treaaury  that  the  Trea- 
aury notee  would  be  iasued,  that  a  month  before  the  bill 
was  paased  for  that  purpoee,  we  find  him  writing  circulan  to 
many  of  (he  banks,  and  a  great  number  of  the  huge  capitalists 
in  the  country,  huckstering  these  very  notes  about  for  sale! 
Whata  humiliating  commentary  upon  the  independoice  of  the 
people's  representativee  in  Conness! 

But,  sir,  the  Secretary  of  the  Treasury  knew  that  this  House 
woukf  not  disrc^sard  the  will  of  the  Executive.  You  did  again 
echo  that  will.  The  law  it  passed.  The  Adminisr ration  do- 
siffned  to  establish  a  great  Treasury  bank.  The  design  is  aa 
evident  as  the  sun  in  a  cloudlem  heaven  at  ntKmday.  They 
knew  that  they  could  deceive  the  people  no  longer  with  tM 

Klden  humbug.  They  have  now  esubllshed  their  bank.  Ton 
ve  ordered  the  issue  often  millions  of  iu  notee  to  begin  wtth. 
These  are*all,  and  the  only  gold  which  the  suiTering  people  of 
this  country  vrill  ever  get  ftom  this  false  and  deceitful  Adminls- 
tratfon!  Tiiefte,  sir,  lire  solemn  truths,  and  why  ahould  I  foar 
to  utter  ihemi 

What  nexll  The  next  great  meastire  that  we  have  recom- 
memledto  ucis  the  last  great  experiment  of  those  in  power, 
the  *9ob-Treasury  system."  This  project  has  not  yet  receiv. 
ed  thesanctfon  of  thie  House,  and  I  pray  Heaven  that  it  never 
may.  It  is  now  before  us  for  consideration.  I  purpose.  In 
conclusion,  to  make  a  few  hasty  remarks  upon  it.  I  am  op> 
posed  to  this  measure.  Although  not  yet  approved  by  Con- 
grees, it  is  now  in  operation.  We  see  its  workings.  We  have 
eaten  of  its  tVuita;  am),  for  myself,  they  are  distasteful  lo  me.  I 
loaihe  them.  I  am  for  cutting  down  the  tree  that  produced 
(hem. 

Sir,  this  scheme  propoaee  to  place  In  thehand*  of  iodividnate 
who  are  dependent  alone  en  tne  will  of  the  Preeident  for  thair 
continuance  in  oflSce,  alt,  yea,  all  the  counties  milHont  of  the 
money  of  this  Government,  for  disbursement  and  safe- keepuig. 
Theee  men  are  to  receive  it,  hold  it,  uae  it,  when  and  aa  they 
pleaae,  with  no  earthly  barrier  between  it  and  the  temptation 
to  appropriate  it  to  their  own  naes,  which  the  personal  cuMody 
of  such  immense  treasures  must  ofler,  than  the  foeble  re* 
atratnts  of  poor,  weak,  fallible  human  na*ure,  and  the  fear  of 
the  conaequences  which  might  result  ft«m  an  uldmate  detec- 
tion. 

How  many  reoeiveraand  holdera  of  the  public  money,  or  in 
other  wonW,  how  many  "Sub*Tri»asurers"  there  will  be  seatter- 
ed  throughout  the  whole  extent  oi'  this  wide-spread  country,  no 
man  can  at  present  determine.  In  France,  where  a  aimilar  sys- 
tem pr^vsils,  there  are  one  hundred  thousand!  Here,  I  have 
no  doubt,  in  a  short  time,  the  number  would  even  exceed 
that.  These  men  are  to  hold  and  absolutely  possess  the  whole 
treasures  of  the  nation.  S«>me  of  them,  particularly  in  our 
large  citiee,  will  have  millions  of  dullara  in  their  hinds  at  a 
time.  One  uninterrupted  gold  current  will  be  continually 
pouring  in  upon  them.  What  a  temptation  (even  nr4de  fironi 
party  political  influencea,)  is  thus  offered  to  usa  a  portion  of 
this  money  occasionally  or  conunually,  aa  need  er  circumstan* 
em  may  lequire.  Sir,  tho  temptation  will  be  irresif^tible.  Aur- 
rounded  by  needy  or  preening  friends  in  distress,  who«  lamil  ea 
and  fortunea  ihev  may  think  wiU  be  comforted  or  repaired  by  a 
timely  loan;  in  the  very  midst  or  the  exciting  whirl  of  specula- 
tion, with  fortune's dtfxiing  visions  urging  them  on  toii^e  the 
treaaures  confided  to  their  keeping,  and  embark  in  schemea 
promising  to  result  to  the  enjoyment  of  immense  possessions, 
and  with  the  full  certainty  that  a  temporary  use  of  even  lana 
amounta  cannot  be  tfiacovered^  taking  into  conaldaiatloii,  wxh 
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circumstanceif,  the  laci  that  there  will  lie  one  hundred 
thousand  of  thuse  jnexi — I  My  they  will  in  soine  cas^  inevita- 
bly muui|jpropri«te  iha  money.  Large  artiuunis  of  it  must  be 
lost.  The  treasures  of  the  country  will  be  Blundered.  Under 
sueh  a  scfBtein,  there  ia  no  safety  (or  the  public  funds. 

But,  cir,  this  is  not  the  only  evil  that  I  see  in  this  measure. 
The  low  vir the  public  nMMieys  will  be  nothing',  compared  to  the 
moral  and  political  evils  that  mu5t  flow  from  it.  *'Lend  uh  not 
Into  temptation,"  was  tlie  sublime  prayer  af  our  Oocl.  Our 
ruiers,  disregarding  this  divine  lesson,  cieero  determined  to  sur- 
round their  public  officers  with  a  consuming  fire-of  tem'pta- 
lir>n,  from  wltich  there  is  to  be  no  hope  of  escape.  Their  con- 
sciences are  to  be  seared,  and  they  are  to  ^o  abroad  cornipietl 
aod  corrupting,  until  the  whole  body  politic  becomes  one  of- 
lausive  maosul  putridity,  smelling  toilearen,  and  tainting  the 
veiy  atmosphere  of  freedom.  This  may  be  strong  language. 
But  I  see  the  evil  strongly— I  feel  it  strongly. 

I  have  heard  of  ihe'danger  of  uniting  the  purse  and  the 
sword.  AU  the  unions  of  this  kind  heretofore  depreciaietlas 
existing  in  this  country  are  ad  ropr««f  sand  or  bonds  of  %o9xx- 
met,  compared  to  what  will  be  the  case  if  you  pass  this  bill! 
You  will  not  only  unite  one  \n\Tm  and  one  sword,  no.  sir,  you 
will  unite  one  hundred  thou.-<aud  pursiM  and  one  hundred  th  u- 
s'lnd  swords,  all  ready  to  yield  up  their  treasurer  and  lei p 
froin  (heir  scabbards  at  the  nod  or  stampinf  of  the  foot  of  one 
man! 

**  A  Sub-Treasury  bill,"  it  is  gently  termed  in  thisHou^e. 
Before  the  country,  for  the  purpose  of  ileluding  the  people,  and 
exciting  popular  feeling.-*  in  its  favor,  you  name  it  a  '^  bill  to 
divorce  the  Goveniment  from  the  banks."  But  what  is  it? 
Trampling  the  mere  nasne  under  our  feet,  and  looking  at  it  as  it 
is,  stripped  and  naked  in  all  its  odious  «leformity,  I  ask  what  is 
iti  Wliy,  sir,  it  is  a  bill  for  arresting  the  flow  of  our  prospe- 
rity; for  subverting  the  fundameniarprinciples  of  our  Republic 
— a  bill  for  laying  the  corner-suuie  of  despotism.  How  do  those 
in  power  reru>mmend  it  to  usi  What  aigumenis  do  they  urge 
in  favor  of  its  adopiioni  "6h,"  they  say,  '*ii  is  no  new 
scheme.  It  exists  in  France;  it  flourishesin  Prusiaand  Austria; 
it  tias  giown  into  full  and  vigorous  perfection  in  Ruivia.  It 
prevaiPs  in  Turkey,  and  in  every  despotism  of  the  new  and  old 
world." 

My  heart  shudders,  my  blood  curdles,  at  their  recommenda* 
(ions.  In  every  country  under  Heaven  where  such  a  system 
prevails,  the  people  are  trampled  on  and  plundered  ol  their 
nghta^round  down  to  tlie  very  dust  by  the  awful  dcm>»tism 
of  their  rulers;  bought  and  sold  like  cattle  with  the  earth;  per- 
secuted by  power,  plundered  by  these  very  Hub-Treasurert; 
**  chained  to  the  brutes,  and  fettered  to  the  soil."  And  yet.  sir, 
Uiia  AdminisAation  and  its  advocates  uige  the  exampte  of 
ih*ise  odious  tyrannies  as  almost  the  only  argument  in  favor 
of  the  adoption  of  their  hateful  scheme.  They  tell  uc  that  their 
plan  works  very  well  in  those  countrie**.  But  they  do  not  tell 
us  (hat  II  is  tlici'«  the  s^raiij  tnziuti  uf  c2es,'io'i!<in,  without  which 
the  people  could  not  be  kept' in  slaveiy!  Yes,  ine  pla.n  c^s 
work  well  in  despotisms.  It  does  the  work  efleciually.  It  works 
adinirally  well.  It  answers  the  very  purpose  for  which  it  was 
doiii^ed — that  of  plundering  and  enslaving  the  people,  whilst  it 
deprives  them  of  the  power  of  ro^istaoce. 

Where  am  II  Is  It  noAiible  that  hero,  in  this  mighty  capital 
of  the  only  free  Republic  on  earth,  with  the  deeds  orour  gallant 
fathers  still  green  la  our  memories^  with  here  and  there  one  of 
their  lingerine  associates  now  gazing  upon  our  deliberations, 
and  the  thunders  of  Yorktown  yet  ringing  in  our  ears— is  it 
Bossible,  I  say,  under  these  circumstances,  that  we  can  calmly 
listen  to  a  proposition  to  abandon  the  settled  policy  of  our 
Government  from  its  beginning  to  this  day,  dcfpise  and  de- 
nounce the  wisdom  of  its  immortal  founders,  reject  a  course 
which  has  secureil  an  unexampled  prosperity  to  our  country, 
and  the  utmost  stretch  «>f  hbrrty  to  oat!>eives,  and  tujii  back 
and  afiectionately  einbrac  — hi>g  toourbosuins,  as  jewels  above 
;tll  price,  the  barbarous  insiiiuiioiisot  ihedark  uud  benighted 
despoiidms  of  the  old  world  I  Arc  ws  to  turn  a  daaf  oar  lo  the 
counsels  of  our  revolutionary  sages,  and  receive  for  our  guide 
the  arbitrary  decrees  of  autocrats  and  tyrants?  Sir,  is  the 
republican  seed,  scattered  far  and  wide  by  our  imraortiU  sires, 
to  be  eradicated  with  our  own  hands ;  and  are  we  to  transplant 
into  our  fertile  anil  the  sickly  shoots  of  despotism,  and  nurse, 
and  water,  and  cherish  iliem  into  health,  and  vigor,  and  fructi- 
ticaiion?  Heaven  foibid.  Let  every  man  who  wishes  well  to 
nur  republii'.an  institutions  put  the  seal  of  his  reprobati(w  on 
this  sciieme. 

I  have  said  that  this  very  "  Sub- Treasury  system"  is  one  of 
the  great  means  used  by  the  autocrats  of  Europe  for  perpetu- 
ating their  tyrannies.  In  the  hands  of  a  monarch,  it  is  an 
engine  of  tremendous  power.  He  appointvevery  officer.  They 
Qjre  all  absolutely  dependent  U|>on  him,  and  arc  appointed  lo  do 
his  bidding.  They  are  responsible  to  him  alone.  They  are 
acattered  aU  over  the  empire.  Every  petty  district  has  its 
officer  to  receive  and  hold  the  revenues  of  the  Government. 
They  have  immediate  communication  with  the  Pevple.  Of 
course,  as  the  interest  of  the  oflicer  blails  him  to  serve  his  sove- 
reign, and  as  there  is  no  one  to  interfere  between  them,  th^ 
money  he  receives  can  be  used  in  influencing  the  People  (or 
subjects,  a«  they  are  there  called)  in  any  way  dirsicable.  Thus 
thousands  and  tens  of  thousands  of  these  littie  ti'eafurers  are 
using  the  moaey  in  their  respective  disiri«ts  so  as  to  produce 
thaoesiretl  influence  on  the  People,  And  yet,  in  a  moment,  the 
who'e  trH!asure  con  be  collected  in  one  coticeni rated  ma«9,  at 
the  noJ  of  the  uionareh.  This  i**  all  done  silently  and  secretly. 
The  evil  if*  felt,  an  1  na  o^'te  can  td!  wheiuo  it  comes.  Despotism 
pi  up>>n  them,  and  they  have  nx)  means  to  break  it. 
.  This  bysiein  of  monarchy,  thid  iMtsine  of  despotism,  is  the 
very  one  which  the  bitl  under  consiae ration  pfopnees  to  intro- 
duce into  (hii  country.  It  will  make  the  power  of  the  President 
as  supreme  as  that  ot'any  aaiocrai  of  EuiOinr.  You  wiJ  have 
a  hiindiu'l  iliuui'inJ  ofn^e-liu'tlcrs  anp«»mted  by  the  Prctideiit, 
holding  their  oHlce  at  his  pleasure,  de|)cndeni  upon  his  will  for 
the  vory  bicad  they  eat,  and  c^imnitasionr-d  to  do  hts  bidding. 
Every  neighborhood  will  have  wiiliin  ii**  narrow  confines  oneoi 
lh'?se  "Sub  Treaaurcra"  "to  harras  the  people  an<l  eat  out  their 
Bub«tnn.-x^  "  The  Ian  J  wi  I  be  filled  wi  h  ppics  and  iniormcrn. 
All  the  public  money,  millions  on  million^',  will  be  in  tl»«ii 
Jl^ndi"!  H  will  be  scattered al»uiauiongincirparti.<<ans,  bcorae 
iJ.e  source  of  cou:itlees  demoralizing  »p»iculati«>n»!i  up«»n  thi-  in 
duatry  an  I  property  of  thfj  pcApl\  and  niu-i  ineviubly  en!  in 
co.iccntr itirig  all  ^»ow;t  ia  ih"  biea^l  of  th j  Executive.  Adiv 
thin  scheme,  cirry  out  i-s  i>rovi(iions  in  nil  their  ramificaiio.ns 
and  there  will  be  no  salvation  for  this  Republic.:  renublicjtn 
forms  may  exist,  but  despoiiRm  will  be  its  very  life-blood— its 
pervading  spirit. 

Th'ssclieaM  will  not  only  iocreaattbenarobororyuarofllcers 


fnnr-f'M,  and  thus  (juadruple  the  taxes  of  the  people,  but  it  will 
furnish  Government  with  an  inresisiible  means  of  c<»n;rolling 
the  popular  will.  Thew  ofl^cers  mitat  use  the  money  lo  pro- 
mote tne  viewt  of  their  masters.  They  are  appointed  foi*  that 
puriHHe.  He  who  would  dare  r.*fu»e  to  do  iheir  bidding  would 
not  only  be  instantly  dismissed,  but  hunietl  beyond  the  pale  of 
national  consideration;  yes,  denationalized  and  pioscribed 
by  the  hireling  hacks  of  party  power. 

Will  aAy  gentleman  dare  say  that  ibe^'c  evils  arc  all  Imagina- 
ry! What  takes  place  in  one  country  will,  under  the  same  cir- 
cum»ta*^ces,  uike  place  in  another.  This  system  is  the  one  by 
which  despotism  pprjieluates  it<»lf  all  over  the  world.  Why 
can  it  not,  why  will  it  not,  boused  for  the  same  purpcse  here? 
Ih  it  for  a^wani  ofa  dipposition  in  our  rulcru'?  What  takes  place 
amr^ng  us  now)  Do  not  those  in  power  attempt  to  lorce  the 
mindsof  the  |)eonle  t'^  think  with  iliemi  1)»  they  follow  the 
pttpulai  will,  or  do  they  make  the  popular  will  bend  to  theirde- 
creeaf  Sir,  my  honorable  colleague  (Mr.  Sergennt)  told  a  grave 
truth  the  other  day,  when  he  said  that  Government  carried  every 
thing  by  a  war.  It  singles  nut  its  object,  selects  its  plan,  adopts 
its  mraftures,  and  th';n  opens  its  campaign;  and  with  its  ctniut- 
I&*s  ofli  'e-holders,  va.st  treasures,  and  inimen.«r»  powei  and  pa- 
tronage, (intura  the  field,  marshals  all  the*'  faithful",  to  its  stand 
ard,  shoots  asdeseners  all  who  fly,  and  marches  onward,  crush- 
intr  those  who  dare  oppose. 

There  was  a  time,  in  the  days  of  JoflTerson.  in  the  go-nl  old 
days  of  real  Democrsicy,  when  anofllcerof  the  Government,  in- 
tarfering  with  the  frec«om  of  election"?,  or  attempting  to  influ- 
ence the  |iopul;^will.  was  insianily  di?mi»»*ed  from  oflicr.  It 
was  the  cardinal  maxim  ofthc  Administrati(»n  of  this  illustrious 
man,  ^'thai  an  officer  who  would  attempt  to  ufc  hi*  power  and 
influence  to  control  public  <  pinion  should  at  once  lose  his  of- 
fice." This  was  the  fundamental  law  of  JeflerH>nian  Demo- 
cracy. Now,  sir,  those  whe  claim  to  be  theexclosive  Democrats 
of  the  Ian  I  have  reversed  this  law.  The  maxim  at  fpr^wnt  is, 
'*  that  the  ofllcer  of  the  General  Government  who  tloes  not  u#e 
all  his  power  and  influenCiO  to  control  the  people  shall  be  forth- 
with dismi^»ed  "  Hence,  sir,  we  find  that  Ills  the  office  holders 
all  over  the  Union  who  fight  the  political  battles  for  the  Admi- 
nistration. They  mtitt  do  ii;  they  are  bound  to  do  it;  md  they 
do  do  it. 

In  the  election,  which  resulted  in  sendinir  me  as  a  repreran- 
tative  of  the  people  Into  this  hall,  the  oflicf. holders  of  the 
General  Government  in  my  own  and  the  neighboring  districts 
were  ihf  persons  who  bore  all  the  h  at  and  tabor  of  the  cam- 
paign, ami  did  all  the  speech-maklne  against  me.  Nttt  only 
that,  sir,  bnt  ai  leart  one  person  residing  here,  in  the  ci»y  ol 
Ws!*hingion,  in  this  grand  («eat  of  Executive  power,  holding  a 
lucrative  situation  under  the  Government,  having  his  sons  em-  • 
ployed  here  in  Government  Depnrtmenta,  leift  his  family, 
travelletl  one  hundred  and  fifty  miles  to  get  into  my  di.-'fricr, 
snd  ili«»rr  nonofwl  the  stnmn.  bpc:»mft  an  orx^niYi-  nfhe  1  brawl- 
iiu  a  IvocnfH  of  iwrty  power,  calletl  upon  the  i»eo|'Ie  to  reject 
mo,  and  come  to  the  support  of  hb  master  in  Washington. 
Sir,  if  such  scenes  are  familiar  Xtrvrn  now,  wli.it  will  take  place 
when  you  make  four  times  the  number  of  officers,  and  place 
millions  and  tens  of  millions  of  public  money  in  their  hand^ 
My  hen rt  shudders  at  the  contemplation! 

Mr.  Chairman,  I  have  shown  that  this  system  Is  the  enjgine  of 
tyranny  wherever  it  exists;  and  that  the  examples  of  other  na- 
tions, urged  upon  us  by  its  advocates,  are  all  derived  from  des- 
potism. 

They  urgelinother  argument  in  favor  of  this  measure,  which 
consorts  In  all  (hinsrs  with  the  one  just  memlonfd.  They  say 
that  the  efl^ts  of  this  scheme  will  be  to  destroy  the  whole  sys- 
tem of  credit,  histr  e  (hat,  wheiever  this  "Sub-Treasury 
scheme"  exists,  there  is  no  credit,  except  upon  the  most  narrow 
and  limiteti  sra'e.  N»r  is  thl««  sinffiilnr.  Rerollect  thsi  this 
^stom  prevail!*  only  in  lyani  i's.  Theahfrnre  f»frredii  is  one 
nf  the  srii.d  chaia  teriptics  o!  •'  ppotism  all  over ' h»!  world* 
Every  body  mu.<  know,  or  can  Ui.ow  if  they  will,  that  a  well- 
regulate-l  <  rtdii  system  and  despotism  never  have,  do  not  and 
cannot  exist  together.  It  matters  not  what  the  forms  of  a  Go- 
vecnment  may  be,  if  a  system  of  general  credit  prevails  through- 
out its  wholo  extent,  the  heart  and  spirit  of  despotism  must  be 
crushed  and  broken. 

Tiiere  is  no  ciedii  system  in  Russia,  Prnwia,  Austria,  Den- 
mark, Sweden,  Spain,  Turkey,  nor  In  any  other  country  under 
heaven  where  the  people  aie  in  chains.  nw\  wretchedness,  mise- 
fy,  and  d>^gmdation.  Ni>r  is  ihts  all.  The  converse  of  the  pro- 
position is  true.  There  is  no  country  in  which  a  well-regnlared 
credit  system  prevails  wh«re  the  people  are  in  bondage.  It  is  a 
fact,  which  no  man  having  any  respect  for  truth  can  deny,  that 
just  In  proportion  as  a  sound  credit  prevails  in  any  country, 
in  the  Kaine  proportion  are  the  people  in  the  enjoyment  of  happi- 
ness and  civil  and  political  liberty. 

The  reason  for  all  thi*  is  very  ebvious.  What  is  credit  1  It 
is  trust,  confidence,  belief,  and  faith  in  (he  honor  and  integrity 
of  man.  It  was  the  first  kind  of  money,  upon  which  all  o'her 
money  is  founded.  It  existed  before  paprr  or  letters  were 
dreamed  o(,  and  long  before  the  motaU  either  precious  or  has  e 
were  extrar  fed  from  the  gloomy  bowels  of  the  e.irih. 

In  the  early  stages  «f  society,  men  obtained  from  each  other 
the  product  of ihtir labor*  by  barter  or  exrhinge.  Th*:  artisan 
would  exchange  hi>  wares  for  tht»  grain  ofihe  hunhandman.  If 
he  wanted  bread,  and  ha  I  nothing  ni  the  time  to  give  in  ex- 
change, the  farmer,  giving  credit  to  hl«  integrltv,  would  furnish 
him  with  bre  td  stiitT.  on  hi.*  proniise  to  give  hfrn  his  wares  in 
return,  when  convenient.  This  credit  waf,  therefore,  the  only 
money  thn.  !•  whs  nothing  hut  confl  'ence  of  one  man  In 
anothei !  In  orJrr  to  set  this  confidene*  or  credit^  it  was  necee- 
sary  fh-ii  a  man  siiou  d  be  honest.  Thsie  ir  improved  the  morals 
of  mankind  The  more  It  was  used  the  closer  dul  It  unite  men 
in  eocieiy;  because  u  mndemen,  in  a  degree,  dependent  upon 
one  another,  and  ma'le  each  individual  interested  in  the  welfare 
of  the  whole.  Thus  it  encouraged  the  kindlier  nymoathies,  and 
humini«ed  he  human  family.  When  it  p;»w»pfl  from  hand  to 
hanil,  or.  in  other  words,  when  the  farmer  p  l^8ell  the  promise 
of  the  arri'^n  to  his  neighbor  for  something  ihai  he  wanted  of 
htm,  itberame  eirtttlntint  credit,  or  c?»n  fide  we;  and  as  that 
b'^-aine  wi«>ly  extended  from  man  toyman,  itn^^mciatediocether 
into  one  fainllv  and  in  one  interest  the  mo4t  distant  inhabitants 
of  a  whole  pinphe. 

Thus,  fir,  it  become*  the  bond  of  norlety.  !•  introdiieee  man 
to  liirt  lel|«»w, Tod  tives  mutual  rirnfil  nee.  I'  '-ron'Otes  fmv«|, 
improves  the  country,  fa«*ilitHf*>ji  li viijzat ion,  (^evel'^pes  indus- 
try, quickens  th  emenial  faculties,  expands  moral  and  charita- 
ble feelings,  unites  men  together  by  the  iientlest,  but  strongest 
of  all  ties,  and  leaches  them'iheir  power.  This  is  the  reason  why 
credit  and  despotism  are  n^vHnr  found  together.  It  makes  men 
too  strong  for  tyrants*    Were  it  poasible  to  dlfose,  at  ooce 


throughout  all  Russia,  i he  credit  that  prevails  inthiscmintry 
the  iron  bonds  of  Ruwian  despotism  woold  be  burst  astmder  as 
by  magic,  and  the  Russian  serf,  springing  at  onc^  into  the  full 
dlgnhy  of  freedom,  would  Mand  erect  and  unshackled!  « 

It  is  the  policy  of  tyrants  to  keep  their  subjects  apart.  They 
are  for  weakening  the  ties  that  bind  them  together.  They  are 
for  disconnecting  every -man  fW>m  his  neighbor,  (brcing  him 
to  staml  isolated  and  alone;  sowing  the  seeds  of  jenlonsy, 
distrust,  and  individual  disunion  ;  'destroying  all  combina- 
tions, and  making  every  one  depend  Flone  upon  the  sove- 
reiam  power. 

This  state  of  things  cannot  exist  with  a  credit  tystem.  Tred- 
it  gives  men  one.interest,  makee  them  depend  upon  one  another, 
and  combines  them  inio  one  irresistible  whole.  Therefore  It  h 
that  detpo  s  are  at  war  y^Uh  credit  They  must  keep  men 
a|>art  in  savage,  barb'trous,  desolate  itolat^n.  The  moment 
a  common  interest,  given  by  a  common  undetBtanding  and  mu- 
tual confidence,  combines  ihem  together,  they  beoime  irresis- 
tihle  in  power,  and  despotism  flies  before  them.  This,  sir,  is 
the  reason  why  liberty  and  credit  are  fotmd  side  by  side  togeth- 
er wherever  either  of  them  has  an  existence.  They  are  never 
found  a|)art. 

I/KJk  at  all  the  non-credh  countries  of  Europe.  Ther  are  all 
despotisms,  every  one  of  them!  And  what  are  they  doing  for 
man,  for  civilisation,  for  the  spread  of  free  prtnciplesT 
Why.  nothing— absolutely  nothing!  There  they  are  in  chains 
and  wretehednem,  without  libenr,  without  domestic  rem- 
fort,  envelopted  in  ignorance  ana  barbarism,  without  even 
the  hope  of  rational  freedom  to  cheer  and  brighten  up  the 
future! 

Now,  turn  your  eyes  to  Old  England— the  credit  cotmtry  of 
the  world,  our  "father  land"— Uie  land  from  which  most  of  us 
derived  our  blood  and  our  name!  T/)ok  at  her  manufactares^ 
her  aru",  her  literature,  learning,  science,  and  her  civilization, 
that  carries  a  portion  of  comfort  and  liberty  into  every  cottage 
throughout  her  island  domain;  with  her  fleets  on  ^vefy  ocean, 
her  commerce  embracing  the  whole  worid,  dlirhring  her  lan- 
guage, institutions,  and  free  principles  to  the  remotest  comers 
of  the  earth;  overninning  India,  filling  up  New  Holland,  peo- 
pling all  the  South  Sea  islands,  and  every  where  planting  the 
standard  of  civlization,  Clir  stianity,  and  ciril  nnd-  pofitica] 
libertv!  Whilst  other  European  nations  are  stationary,  Eng- 
land, by  her  moral  power,  derived  in  a  great  degree  from  her 
credit  system,  is  producing  a  moral  and  political  revolution 
throughout  the  globe. 

Sir,  let  us  recroes  the  Atlantic,  and  turn  our  attention  to 
America,  and  see  what  the  people  are  doing  there.  Loo^  to 
Mexico  and  the  South  American  Govern  mcuts.  That  pari  of 
the  country  was  first  discovered  and  first  peopled.  Tne  Inhabit- 
ants am  in  possession  of  fnexhaiisuble  min«»sofihc  precious 
metals:  hartl  money  tano  scarcity  there.  Dot  they  have  no 
credit  py«t«'m.  an«l,  therefore,  no  C'>n(jdenr*  fn  m«  aro'her. 
They  have  no  lilwrfy,  not  even  proper  noiinrt9  of  Ilh.uiy.  They 
have  no  commerce,  no  agriculture  deserving  of  the  name,  no 
navy,  no  manufteictures,  no  arts,  no  imemal  improvements,  no 
literature,  no  science — but,  with  an  abundance  of  gold,  they 
are  benighted,  ignorant,  miserable,  wretched,  ensfaveil,  and  op- 
pressed,'but  one  degree  remved  from  the  brutes  around 
them!  Their  whole  history  Is  hut  one  unmitigated  narrative  of 
savag^  discord,  murder,  rapine,  and  bloodshed ;  mad,  infuriatt?, 
revolution  and  sanguinary  insurrection!  Tbe«e  are  the  peo- 
ple, and  these  are 'the  institution^  that  are  held  up  to  U9  for 
omr  example ! 

After  this  view  of  the  degmdation,  wretchedness,  and  slarery 
of  the  southern  part  of  America,  with  what  feelings  of  pride 
and  patriotic  exultation  can  we  rctom  to  our  own  proad  and 
happy  United  States.  I  will  not  pretend  to  speak  of^her  glory, 
prosperity,  and  atlvancement ;  nor  portray  tne  virtue,  intelfi- 

Sence,  Kenius,«klII,  and  hardy  and  adventuroos  enterpriec  of 
er  people.  ITnder  the  Influence  of  her  present in«itution»,  Khe 
has  done,  and  is  now  doing  more  for  her  oirn  people,  more  for 
tfie  catise  of  human  rights,  more  for  civilization,  more  for  ih« 
elevation  of  morals  and  of  "mind,  and  more  for  the  whola 
human  family,  than  any  other  nation  that  has,  or  ever  had 
existence. 

Now,  sir,  I  appeal  to  every  patriot  in  this  Hou"ie— I  care  not 
by  what  party  name  he  mar  be  called — I  solemnty  appeal  to 
every  man  in  the  country;  J  ask  you  all,  arc  you  pref tared  to 
abandon  the  means  which  have  iilaced  yourselves  and  yovr 
country  on  such  high  grounds,  and  adopt  in  their  strad  the  mise- 
rable, unnatural,  and  wretched  policy  of  the  foul,  tank,  tuutal 
despotisms  of  the  earth7    Will  you  follow  In  the  paths  which 
your  fathers  have  made  holy,  and  which  have  led  to  glory, 
peace,  liberty,  prosperity,  and  unbounded  comfort;  or  wUl  you 
obliterate  every  trace  that  they  left  hehii^d  them,  ffauiyovr  eyes 
against  the  brightness  of  the  past,  destroy  every  germ  of  hope  , 
as  to  the  future,  and  follow  that  rugged  and  that  crooked  way 
which  has  always  termin»ted  ?b  tyranny,  degradation,  wretch- 
cdnems,  and  woY    As  for  myself,  my  miira  is  made  up;  I  am  for 
abiding  by  what  has  been  tried.    I  must  vote  against  this  bill. 

One  word  more  as  to  credit,  end  I  am  done.  I  know,  sir,  the 
evils  of  credit.  I  know  how  it  may  be.  how  it  is  abased.  I  have 
ever  been  a  bold  and  open  opponent  of  its  abuses.  I  have,  for 
yenrs,  taken  an  active  stano  asainst  the  Inordinate  Increase  of 
banks.  I  have  spokeu  acainsi  it.  I  have  written  against  it 
I  have  petitioned  and  remonstrated  against  it.  T  have  dons 
all  that  a  ren^on^ble  man  could  do  to  limit  their  number  and 
check  their  abuses.  Yes,  nnd  I  have  seen  the  very  men  who 
now  so  bitterly  oppose  all  credit,  wi'hin  six  years,  double  the 
number  of  fhosc  banks,  and  more  than  double  the  banking  capi- 
tal o*"  the  countr>! 

Credit  has  been  abused.  But  it  Is  no  reason  why  it  should 
be  destroyed.  The  ab'ise  of  any  thing  Is  no  arxume«t 
against  it.  The  best  of  in<*titutionn  are  sfwsys  those  tni(t  ate 
a'lused  rr^ost.  In  tht»  name  of  our  holy  relision,  the  earth  has 
been  del  need  wi'h  bl-iod,  and  countless  mHllotw  have  bMD 
consumed  in  the  flames  of  martyrdom.  B-ii  this  is  n**  arga- 
mentagriin.Mt  either  the  truth,  necessity,  or  valueof  ,»ur  relipoa. 
liftt  usj'therefore,  labor  to  ptirge  our  credit  system  of  ilsabusaf. 
To  destroy  it,  wotild  be  to  break  down  all  Confidence  between 
man  find  m^n.  and  restore  on  e  more  the  savrne,  deeo'aiing 
rCTO  of  barbarism. 

Mr  Chitrman,  let  me  beg  gentlemen  to  pau.ac — pause  before 
they  pa*.*  thi  bt'l.  It  Is  now  nearly  pix  weeku  since  the  com* 
m-ncement  of  ihl*  sc««r:on.  during  vvhf  h  time  we  have  been  In 
this  hall  n'ght  and  dav.  We  come  nt  early  morning,  the  ^ay 
pA««e8  away,  and  the  darkness  of  midnieht  atill  finds  ns  here. 
We  have  had  no  time  fsr  readinf,  for  thought,  reflection,  re- 
search, or  calm  and  dispassionate' examination.  Wrarfed  umI 
jaded,  and  worn  oat  wnh  flitigue,  the  President  and  hv  paitl- 
I  MM  hars  be«&  hurryinf  ana  lashing  us  into  tbsir 
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Wc  have  been  forced  lo  sii  Uere  night  and  day  on  purpose  to 
prevent  d'ucuMoo,  and  to  compel  us,  right  or  wrong,  to  sane- 
Uon  the  plans  of  the  Executive.  We  have  been  openly  called 
upon  by  the  leader  of  the  Administration  partv  in  this  House 
(llr.  Cambreleog)  not  to  deliberaic,  discuss,  and  honestly  make 
up  our  min*is— no,  sir,  no^  but  to  "/oe  the  mark!"  Vve  have 
invoiced  gentlemen  lo  ruah  to  the  rescue  of  libeny  sufTering, 
of  our  country  bleeding,  and  our  people  overwhelmed  with 
dSsfress!  Our  appeals  have  b^-en  met  with  but  oue  answer: 
"Tbc  the  markr  ^'toe  tk".  mark!** 

But  a  few  days  since  1  picked  up  fVoai  the  floor  of  this  House 
a  petition  of  nearly  one  thousand  mbabitants  of  Mobile,  setting 
Ibrth  in  eloquent  language  the  accumulated  evils  anddistiesses 
which  had  borne  iheni  down  to  the  earth,  and  praying  as  a  re- 
wady  the  establishment  of  a  notional  specie- paying  institution 
by  Congress.  There  whs  the  petition  on  the  floor;  trampled 
upon;  spitten  upon;  blurred  and  blotted  and  stained!  And  at 
that  very  naomcnt— ye*!,  at  that  very  moment,  an  honorable  gpn- 
ileman  Irom  North  Carolina  (Mr.  Bynum)  was  addressing  the 
House,  and  characterizing  such  petitioners  as  panic- makers,  spc 
culators,and  rae  barons!  fSreai  Heaven!  I  exclaimed  to  my- 
telf,  ean  such  tHings  bcT  The  petitions  ol  freemen  trampled 
under  foot,  and  the  petitioners  themselves  denounced  by  incir 

0  ATu  representatives!  1  sprung  to  my  feet  at  the  first  opporiu- 
nity;  but  before  mj  mouth  was  opened,  the  honorable  gentle- 
man from  New  Hampshire,  (Mr.  Cu^hman)  whose  h  -ad Is  said 
to  *'  blossom  and  bloom  with  the  previous  question,"  availed 
himself  of  his  privilege.  The  previous  question  was  moved— 
and  there  could  be  no  reply.  , 

Such,  air,  is  the  mode  in  which  measures  have  l)e<n  forced 
thcoiigh  the  House  during  the  sewion.  It  is  now  time  to  pause. 

1  solemnly  beli-jve  that  the  prosperity  of  the  country  and  the 
**  Sub-Treasury  system",  cannot  long  exist  together.  It  will 
check  the  tide  of  our  advancemenu  It  will  endanger  our  liber- 
lies.  I  call  upon  gentlemea  to  pause  ere  the  Rubicon  be  passed. 


SPEECH  OF  MR.  SMITH, 
Of  Maine* 

In  the  House  o/Repruen(ati9CBy  September  2iy  1887— On  the 

bill  to  postpone  the  fourth  instmlmeot  of  depoeite  with  the 

8taiie«. 

Mr.  SMITR  of  Maine,  oakl  It  waa  not  his  original  intention 
to  have  partidpaied  in  the  debate  up«n  ihe  bill  now  before  the 
o«mmittee,  but  the  course  of  remark  which  other  gentlemen 
wba  Ind  addreseed  the  committee  had  indulged,  induced  him  to 
liasire  to  preeent  to  the  fommlttee  a  few  remarks.  He  said  he 
would  notdeuiin  the  committee  to  go  largely  into  any  topic  in* 
'volved  by  (he  dMmfe.  But  1  mu»i  premise  my  remarks  (said 
Mr  S-niilO  with  mi  «^pr**t^»ien  ofj-i  ccrer«grpi  ihat  mv  honors- 
Wo  lVI««nd  ami  colleague  from  Maine,  (Mr.  FairlleUl,')  who  ad- 
dressed the  committee  on  yesterday.  shouM  have  deemed^!  ne- 
onssary,  either  m  a  juetificatinn  of  hta  own  position,  or  the  eluci- 
dMloo  of  Mi  viewa  upon  tiM  subfeci  Iwfere  the  committee,  to  go 
back  to  the  motives  or  aaguments  that  Influenced  the  support 
nf  spposkion  made  to  the  depoeite  act  of  Juoe,  1836.  But  my 
iMmoraMA  ftieod  thought  proper  to  go  thus  lar  back,  and  to 
elaim  great  eredit,  and  perhaps  1  might  say  great  glory,  for  Wni- 
Mlfaad  the  IHtle  minority  of  forty,  or  forty-three,  who  voted 
against  that  act.  Now,  sir,  I  contributed  the  vote  and  influ- 
ence ofonehumMe  member  upon  this  floor  bi  supporting  and 
carrying  that  act  through  this  House,  in  the  modified  sliape 
which  waa  imparted  to  the  biU  that  came  from  the  Senate. 
And  I  can  most  sincerelr  delare  for  royself;  and  I  think,  in  do- 
log  this,  I  acoord  alaa  with  the  foalings  of  every  other  gentle- 
man,  hf>  relation  to  himself,  who  voted  hi  favor  of  that  bill,  that 
at  nonwmentrince  Its  enactment  have  I  seen  tite  least  reason 
for  regretting  the  course  I  then  pursued.  And  I  am  also  ready, 
for  one,  as  the  gentleman  from  Maine  has  thought  it  proper  to 
to  into  an  Examination  of  the  matter,  aul  to  cnurtit,  to  enter 
into  an  acUu^ment  of  the  pra:^  and  cenluTV  that  is  attachable 
to  tha  fViendi  and  the  opponents  of  that  measure,  and  to  strike 
the  balance-sheet  of  glory  up  to  the  preaent  time. 

To  this  end,  let  me  inqu're,  sir,  to  whom  we  are  indebted,  as 
a  nation,  for  the  foct,  that  we  have  not  at  this  time  upwards  of 
thirty-seven  milllotis  of  dollars  in  ftmds  that  are  uuerly  nna- 
vailaMe  to  both  the  Federal  G<ivemment  and  to  the  several 
Stata^  in  the  diiTerent  local  ban  s  of  the  country,  instead  of 
only  some,  nine  millionsY  The  States  have  received  three- 
•  fourths  of  die  surplus  moneys  of  the  Federal  Government,  that 
was  brought  within  the  scope  of  the  depoeite  act  of  June,  1836. 
The  other  fourth  part  is  now  in  the  hands  of  banks  and  corpo- 
rntonsthat  are  unable,  at  this  time,  to  pay  it  back  to  the  peo 

RIe.  And  I  repeat  the  inquiry,  to  whom  we  are  indebted  for 
aving  only  this  fourth  pan  of  the  people*e  money,  thus  locked 
up  in  private  corporations,  and  wholly  unarailable,  instead  of 
having  thirty-rrven  millions  of  dollars  in  the  same  situation? 
Are  we  indebted,  iHr,  for  ihie,  to  the  Ilule  minority  of  forty  to 
whom  the  gentleman  alhuled,  and  of  whsm  he  boeaiedf  If 
their  policy  could  have  prevailed,  the  people  of  the  several 
States  would  not  only  have  had  nine  millions,  but  moic  ihan 
thirty-seven  millions  of  their  money  in  the  liands  of  these  local 
Kinking  corporations,  unavailable  and  unproductive  of  interest, 
in  any  event,  beyond  a  very  small  amount  Sir,  this  is  the 
story  which  hietory  now  tells  us  relative  to  the  wisdom  and 
good  eflfect  of  the  depoeite  act  of  1836;  and  this  result  verifies  the 
truth  of  the  poeition  upon  whic^  I  supported  that  act  on  its 


But  my  honorable  friend  said,  by  way  of  farther  reproach 
upon  that  act,  and  by  way  of  eulogizing  the  minority  oppoeed 
to  it,  that  the  act  Md  created  quarrels  among  the  people— ar- 
rnred  the  rich  against  the  poor,  and  the  poor  again  a  the  rich. 
Well,  be  it  so.  And  who  is  accountable  for  this  conseqnenoe? 
This  is  the  work  of  the  people,  and  not  of  the  representative. 
I>  elf >  have  not  lesmt  yet  thatrt  is  within  the  province  of  the 
'^I^t?"**"'^'^  ^"^  *)"*»*io*^  the  proceedings  of  the  people,  or  to 
hold  them  responsible  to  himiwlf  for  praise  or  censure.  On  the 
contMJpy,  I  have  ever  acted  upon  the  pcincipte  that  it  was  the 
province  of  the  people  to  supervise  and  question  at  pleaffure 
the  ditinn  of  the  reprosemative.  And  to  mo  the  argument  of  my 
honorwle  friend  on  this  pornt  seems  to  prove,  if  it  proves  anv 
*!!!5f'  **'  *^  peoi»l«  theraselved  are  not  capable  ttf  managing 
their  own  money,  ami  are  not  to  be  entrusted  with  the  keeping 
or  the  dispniltion  of  it  This  is  an  argument  to  which  I  liow 
no  aaseiK.  I  havenotyet  acceded  to  Ics  correctness  in  prac- 
tice or  theory.  Nor  <lo  I  aee  In  it  any  thing  that  indnces  me  to 
regret  tlwiliedapafllfe  acf  of  183ft  has  succeeded  fn  returning 
to  the  people  tturee-qnarten  of  the  surplus  moaey  beyood  the 


wants  of  the  Oovcmment,  that  had  been  collecied  of  them. 
I  only  rrgret  that  the  remaining  quarter  is  not  equally  secure 
to  them. 

But,  sir,  I  will  now  come  to  the  provisions  of  the  bill  imme- 
diate! v  before  the  committee.  I  am  satisfied  of  the  propriety  and 
expediency  of  postponing  the  payment  of  the  fourth  rfistalment 
of  depoeites  with  the  States.  1  am  satisfied  that  the  Treasury 
is  not  in  a  condition  (o  pay  It  at  this  time.  But,  sir.  1  dislike 
the  provision  of  the  bill  sent  to  us  for  this  purpose  by  the  ^ 
nate.    It  reads  as  follows : 

"  The  same  is  hereby  postponed  till  (Viriher  provision  by  law: 
Procidfd,  That  the  three  first  instalments  under  the  said  act 
shall  remain  on  deposite  with  Uie  Stales  until  otherwise  direct 
ed  by  Congress." 

My  objection  to  this  proviso,  which  varies  the  bill  from  that 
reported  by  the  Committee  of  Ways  and  Means,  on  the  part  of 
this  Houae,  is  that,  under  cover  of'^a  postponement,  it  converts 
the  deposite  act  o/June^  1836,  into  an  act  of  distribtction  qf 
the  public  revenues  among  the  States.  It  requires  the  enact- 
ment of  a  law  to  restore  the  money  to  the  Treasury.  This  di- 
vests the  money  of  every  principle  of  a  depoeite.  I  believe 
now,  as  I  ever  have  believed,  thai  Congress  has  no  constitution- 
al  power  to  pass  such  a  distribution  act.  Without  ihiaprotiso 
of  the  Senate's  bill,  I  would  cheerfully  accede  to  the  amend- 
ment of  the  honorable  gentleman  from  South  Carolina,  (Mr. 
Pickens,)  which  proposes  to  postpone  the  payment  of  the 
fourth  instalment  to  a  day  ceruin,  instead  of  to  an  indefinite 
period,  as  proposed  by  tlie  Committee  of  Ways  and  Means.  I 
accord  with  the  sentiment  expressed  the  other  day  by  the  gen- 
tleman from  Pennsylvania  [Mr.  Biddlb]  thai  the  intention  of 
a  Itfw  should  be  clearly  expressed  on  the  face  of  it.  And  as  I 
am  induced  to  think  that  the  efl^tof  the  bill  of  the  Committee 
of  Ways  and  Means  will  bean  actual  re|)eal  of  the  fourth  in- 
stalment ef  depositee  with  the  States,  under  cover  of  a  post- 
ponement,! should  much  prefer  to  see  the  bill  assume  the 
shape  ofa/MMtftre  repeal.  I  cannot  say  that  this  is  the  pur- 
pose of  the  Ck>mmittee  of  Ways  and  Means,  they  can  best  tell 
that:  but  considering  the  condition  of  the  Treasury,  and  the 
inability  of  the  deposite  banks  to  refund  the  depoeites  they 
have,  I  should  prefer  an  open  and  direct  proposition  to  repeal 
the  fourth  instalment  of  depoeites  with  tlie  States,  to  a  post- 
ponement *'  until  further  provision  by  law,"  which  appears  to 
me  to  mean,  in  fact,  a  repeal  under  cover  of  a  postponement. 
But,  sir,  as  the  proposition  cannot  aasyme  that  open  shape  now, 
I  shall,  said  Mr.  SairrH,  vote  for  the  poetponement,  preferring, 
however,  a  postponement  to  a  definite  time,  am  proposed  by 
the  gentleman  from  South  Carolina.  But,  sir,  I  am  against 
the  distribution  j»n'Mcipto incorporated  into  the  Mil  sent  to  us  bv 
the  Senate;  and  while  that  feature  of  tlie  bill  shall  be  retained, 
I  shall  feel  bound  to  vote  against  it,  let  who  will  support  it  It 
is  contrary  to  the  original  design  of  the  deposite  act.  It  en- 
gvifia  an  odious  principle  upon  it,  without  any  existing  occa- 
sion for  such  a  chaiigf  oi  the  d^pontie  ac». 

Having  said  thus  much  as  to  the  particular  proposition  of 
the  bill,  Iwiil  invite  the  attention  of  tne  Hotne  to  a' review  of 
some  of  the  positions  which  liave  been  taken  by  gentlemen  who 
are  opposed  to  both  a  repeal  and  a  postponement  of  this  fourth 
instalmofiL  1  find,  sir,  tnat  these  gentlemen  form  two  classes. 
First,  a  elass  wtio  insist  upon  it  that  they  do  not  understand 
the  report  of  the  Secretary  of  the  Treasury,  and,  therefore,  are 
unable  to  perceive  the  necessity  of  postponhig  this  instalment. 
And,  secondly,  a  class  who  go  for  a  payment  ef  this  money  to 
the  Slates  at  aay  rate  This  latter  class  is  agam  divisible  into 
two  classe«->-tho9e  who  claim  the  instalment  as  a  matter  of 
solemn  contract  between  the  Federal  Croverament  and  the 
States,  and  those  who  claim  it  upon  the  pnnciple  of  distribu- 
tion of  the  public  moneys  among  the  States. 

Now,  sir,  tothose  gentlemen  who  in^iist  upon  it  that  the  report 
of  the  Secretary  of  the  Treasury  is  not  in'elli^ihle,  and  that 
they  cannot  comprehend  it,  I  hltve  very  little  to  wy .  It  weuM 
be  presumptioo  in  me  to  undertake  to  enlighten  or  persuade 
them,  and  more  especially  al\erthe  lucid  expositions  tnat  have 
been  made  ef  that  document  by  several  gentlemen  who  have 
preceded  me,  and  particulariy  by  my  honorable  friend  from 
Virginia,  (Mr.  Jonxb.)  GenUemen  who  cannot  or  will  not  un 
derstand  the  condition  of  the  Treasury  aAer  these  several  ef- 
forts to  elighten  them,  most  be  regarded,  by  myself  at  least,  as 
in  a  hopelesss  case  in  regard  to  this  particular  matter. 

But,  sir,  for  the  consideration  of  those  who  belong  to  the  se- 
cond class  of  opponents  to  tlris  nniaMiiie>  and  particularly  to 
that  subdivision  who  claim  this  money  as  a  matter  of  contract, 
I  have  an  illustration  to  present ;  and  if  it  be  at  all  fallacious,  I 
will  conaider  it  a  favor  io  any  gentleman  on  liie  other  nde,  who 
may  follow  me,  to  axpoee  lis  fallacy.  The  gentleman  from 
New  Hampchirr,  who  addressed  the  committee  on  yesterday, 
(Mr.  CosHMAN,)  very  nearly  erpreesed  the  illustration  I  wish 
to  offer  the  committee,  but  omitted  it  In  part;  it  is  this:  Sop- 
poee,  Mr.  Chairman,  that  you  should  now  inform  me  that  you 
are  in  possession  of  one  hundred  thousand  dollars,  ss  you  be- 
lieve, and  that  after  asceitaining  what  you  will  be  in  need  of 
using  for  your  own  purposes,  you  will  loan  to  or  deposite  with 
rae  the  surplus.    I  in  turn  agree  to  receive  it  according  to  your 

Eioposition,  and,  according  to  appointment,  we  meet  at  your 
ouse  and  count  over  the  money,  and  find  it  to  he,  as  we  be- 
lieve, precisely  one  htmdred  thousand  dollar*.  We  next  pro- 
ceed to  ascertain  the  amount  which  you  need  to  retain  for 
your  own  purposes,  and  fiod  that  te  be  precisely  fifty  thou- 
sand dolhirs,  and  that,  conseouenMy,  you  have  a  surplus  of  a 
like  sum  of  fifly  thousand  dollars.  On  this  supposed  condition 
of  your  finances,  and  according  to  your  proposition  of  lending 
to  or  depositing  with  me  your  surplus  funds,  tomorrow  at 
twelve  o'clock  is  the  time  agreed  upon  between  us  for  me  to 
call  again  at  your  house  to  receive  this  loan  or  deposite.  Well, 
sir,  at  the  appointed  time  on  the  morrow  I  call  on  yon ;  we 
proceed  to  count  out  the  monc^,  the  same  parcel  which  wc 
liad  previously  counted,  and  flna  that  we  ban  in  fact  made  a 
wide  mistake  In  our  reunt  of  yesterday.  We  find  upon  a  new 
count  that,  hwtead  of  one  hundred  thousand  dollars,  you  have 
but  fif\y  thousand,  and  that  sum  you  are  admitted  to  be  io  ab- 
solute need  of  using,  according  to  the  understanding  of  both  of 
us  on  yesterday.  Now,  mark  ye,  there  is  no  blame  attach- 
ing u>  either  fmrty  for  the  error  of  yesterday.  You  verily 
believed  then  that  you  had  a  surplus,  and  when  f  agreed  to 
receive  your  money,  /  understood  it  to  be  a  surplus  beyond 
your  necessities  stated  at  the  time.  But  it  turns  out  that 
you  have  ko  surplus,  and  consequently  caimot  either  loan  to  or 
depoeite  with  me  the  amount  I  bad  made  up  my  mind  to 
accept,  and  that  which  you  in  good  Mth  proposetl  for  me  to 
have.  Neither  of  ue  is  culpabia  for  the  mwtase  in  the  count, 
or  both  of  xm  are  eqnaNy  culpable ;  no  fraud  or  conceal- 
ment is  Imputed  to  eithiBr.    Now,  sir,  under  such  circumatau- 


cep,  could  I,  with  the  face  of  an  honest  man,  claim  of  you  the 
loan  of  the  fifty  thousand  dollars  thus  promised  me  and  thus 
ex|>ecied  by  me  1  Would  any  legal  or  moral  obligation  rest 
upiHi  you  to  loan  me  that  sum  under  your  promise  1  Would 
I  have  any  description  of  claim  ujfKjn  you  for  Sii  Most  as- 
suredly every  mind  must  answer  in  the  negative.  Suppose, 
instead  of  our  having  made  the  mistake  m  the  counti  the  whole 
of  your  surplus  money  had  been  stolen  from  you,  or  had  been 
destroyed  by  flood,  or  calamity  of  any  kind,  afler  the  count, 
and  prior  to  the  time  appointed  for  my  reception  of  it,  even 
then  I  could  not,  upon  any  principle  of  law  or  morality,  claim 
of  you  to  make  the  intemicd  loan  or  deposite.  It  was  only  on 
the  supposition  of  your  having  a  surplus  that  you  made  the 
offer.  It  was  only  upon  this  same  supposition  that  I  accepted 
your  offer.  Ancf  on  the  instant  that  we  discover  the  supposi- 
tion on  which  we  have  both  proceeded  to  be  a  false  or  ground- 
less  one,  or  that  it  has  failed  without  the  actual  fault  ef^  either 
party,  both  are  alike  freed  from  all  obligation  upon  the  subject 
of  it. 

Sir,  this  is  the  precise  state  of  the  case  between  the  Federal 
Government  and  theStatts.  When  the  dep««iie  act  of  June, 
1836,  was  passed,  the  four  instalments  were  piomised  to  the 
t^tates  by  the  Federal  Governmrnt  in  good  faith,  nc«  upon  the 
.tuprwMition  that  a  surplus  in  the  Treasury  not  only  did  exist, 
but  would  continue  to  exist,  equal  lo  their  pay ment.  When 
the  several  Buitos  accepted  the  terms  and  offers  of  that  act,  they 
did  so  in  good  faith,  hut  nlsoupon  the  same  supposition  thst 
such  a  suiplus  did  and  would  continue  to  exist  in  the  Treasury 
of  the  Federal  CtoTemment.  But,  sir,  that  eui)positien  has 
failed  both  parties.  It  was  founded  in  a  mistake,  in  a  miaan- 
prebcnsion  of  the  future  condition  of  the  Government.  No 
one  is  censurable  for  it,  but  the  mistake  is  now  proved  to  have 
been  made.  What  claim  then,  legal  or  moral,  in  equity  or  hi 
conscience,  has  any  any  State  upon  the  Federal  Government 
for  this  fourth  instalmenti    None,  sir — none  at  all. 

One  great  mistake,  Mr.  Chairman,  as  I  conceive,  that  has 
characterized  the  arguments  of  all  those  genlemen  who  have 
claimed  those  depositee  as  a  matter  of  contract,  is,  in  not  keep- 
ing in  view  the  fact  that  each  party,  if  two  parties  can  be  said 
to  exist  in  this  matter,  was  conusant  to  the  original  motive  and 
purpose  of  the  other  party,  and  theiefnre  neither  has  a  right  to 
claim  any  thing  of  the  other  inconsistf  nt  with  their  original 
motive  and  purpose.  It  should  he  recollected  that  the  lending 
or  depoflting  party  consisted  of  the  peeple  of  the  United  Btatea, 
and  that  the  receiving  or  borrowing  party  also  consisted  of  identi- 
cally the  same  people,  llencoj  there  is  no  room  left  for  dispute 
as  to  the  purpose  or  understanding  which  lav  at  the  foundation  of 
the  deposite  act  of  June,  1836.  Each  knew  and  unCurstood 
that  the  offer  on  the  one  side,  and  the  acceptance  on  the  other, 
related  only  to  a  surplus  of  money^  supposed  to  be  in  the 
Treasury  of  the  United  State?.  It  was  in  this  supposition  that 
the  contract.  If  contract  we  must  call  it,  wa^  inntle  hyeacU 
pany.  Now,  when  it  i9  dtttcoveied  that  this  9t}|i;H»ffttion  fails, 
the  contiacton  both  sides  alike  fails.  The  proceeding  is  then 
discovered  to  have  been  founded,  on  both  sides,  in  a  groundless 
supposition,  to  which  the  oup  was  as  much  a  party  as  the  other, 
ana  for  which  one  is  as  much  accountable  as  the  other.  Most 
certainly  it  isasgresta  disappointment  on  the  p>art  of  the  Fe- 
deral Gfovemmfnt,  in  not  having  the  requisite  and  supposed 
surplus  to  deposite^  as  it  is  to  the  States  in  not  receiving  it;  and 
the  error  of  the  States,  indisposing  of  aurh  surplus,  in  any 
way.  before  having  received  it,  i.s  as  great  as  that  of  the  Fede- 
ral Government  in  making  the  ofler  of  It  before  it  was  certain 
that  it  would  have  it  to  spare  ronveniently,  as  a  surplus.  For 
my  own  part,  sir.  1  cannot  conceive  ihat  the  claim  now  set  up 
in  behalf  of  the  States,  on  the  principle  of  contract,  has  any* 
validity  in  it,  either  legal  or  moral.  The  moral  arguments  I 
have  listened  to.  offered  in  support  of  \i,  although  lucid  anfl  in- 
genious, and  I  nave  no  doubt  sinciTP,  wfioHy  fail  to  convince 
me  that  the  view  I  have  taken  of  this  matrer  is  erroneous  or 
unsound.  Miue.  ton,  may  fail,  in  like  manner,  of  iui  purpose 
upon  other  minds. 

It  has  been  also  contended  that  the  faith  of  the  Govei-nmenl 
is  plighted,  because  an  expectation  of  tlie  meney  has  been 
created  among  the  States,  under  the  law  of  Conmas;  and  that 
to  withhold  it  would  be  a  breach  of  that  foith.  Now.  I  will  ask 
gentlemen  who  use  this  argument,  how  It  is  reconcilable  with 
the  proposi'lon  made  by  tbeliooorab'e  gentlemen  from  Tennes- 
see, (Mr.  Bell,)  or  acquiesced  in  by  him,ifcoming  from  another 
Suaiter,  to  repeal  and  withhold  frem  fivetoflAeen  millions  of 
oUars,  appropriated  by  law,  to  build  harbors,  licht-hooses, 
breakwaters,  and  roadel  Would  not  such  a  repeal  or  appropri- 
ations be  equally  a  breach  of  the  plighted  faith  of  the  nation, 
that  such  moneys  were  lo  expended  for  suah  works?  Sir,  I  aee 
nodistJnction  in  the  principle  of  the  two  nieasuies,  and  In  neither 
do  I  see  any  thing  that  resembles  a  violation  of  the  public 
flUth. 

Sir.  those  who  oppose  this  poeponement  or  repeal  of  the 
fourth  instalment,  regardless  of  the  necessitous  cinditlon  of 
tin  Treasury,  and  on  the  principle  of  distribution,  pervert  the 
purpose  of  the  deposite  act;  and  I  confess  I  was  not  a  little 
surprised  when  I  heard  the  gentleman  firtMn  Pennsylvania, 
(Mr.  BmoLB,)  and  afterwards  the  gentleman  from  Ohio,  (Mr. 
Looxia.)  oppose  it  on  the  ground  that  it  wonid  deprive  thefar 
respective  States  of  a  certain  amount  of  dollaro  and  cents  ! 
Pennsylvania,  savsthe  fttrmer  gentleman,  will  be  compel'ed  to 
abandon  o  milKon  o/'<io2/arff.' If  this  bill  should  pass.  Ohio, 
says  the  lauer  gentleman,  will  los  ■  seven  hundred  thousemd 
dollars^  if  this  bill  become?  a  law  Why,  sir,  to  me  it  appears 
wholly  unwoithy  of  the  people  of  these  two  great  States,  to 
allow  the  mere  consideration  of  benefit  or  loss  in  dollars  and 
cents  to  enter  into  either  their  sup|X>rt  or  oppoeititm  of  this 
bill.  I  have  heard  it  remarked  upon  this  floor,  in  other  days, 
that  no  People  like  those  of  the  Northern  an<)  Eastern  States 
were  governed  by  entirely  sordid  considerations  in  matters  of 
legislation  ;  that  **  no  People  can  see  a  dollar  so  far  aa  tiiey 
can."  But,  sir,  when  it  is  gravely  announced  upon  this  fl«ior 
that  the  constituents  of  the  honorable  gentlemen  to  whom  I  have 
alluded,  are  disposed  to  graduate  their  opposition  to  thn  b'll  by 
the  number  of  dollars  and  cents  it  may  withhold  from  them,l 
think  the  time  has  arrived  when  the  imputation  of  Forrlidness, 
so  often  cast  upon  the  People  of  the  Northern  Statfr'^  should 
lie  withdrawn,  and  applied  to  other  quarters  of  the  T^nioa. 

[Mr.  Looxia,  of  Ohio,  asked  leavA  to  explain.    J  7e  said  the 
gentleman  from  Maine  misunderttooil  him  in  snppos-ing  that  he  ' 
(Mr.  LooMis)  made  the  loss  of  the  fourth  instalment  to  Ohio, 
proposed  by  the  bill,  hi!>  only  reason  or  ground  of  opoonition  to 
the  hill ;  that  was  only  one  ground  of  opposition  ton.] 

Mr.  SurrH  proceedeil.  I  nnd  n>tand  the  position  of  the 
honorable  gentleman  from  Ohio,  and  mean  not  to  misrepresent 
him.    I  have  not  indicated  that  this  argument  of  the  honorable 
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gMtlennti  wm  his  6nly  gntund  of  oppositioa.  But,  sir,  it  is 
nam  o(  his  poaitions,  urgod  by  him  upoo  the  CMisideration  of 
the  committee,  aud  consequently  one  which  he  must  have  re- 
garded as  worthT  of  ^he  approbaiioo  of  his  ronstiiuents.  I 
maintain,  in  refvy,  ihat  it  is  a  conalderatuin  wiiolly  unworthy 
(be  approhation  or  the  People  of  his  great  Slate,  and  one  that 
is  unworthy  of  influencing  the  legislation  of  this  Uoose  upon 
this  subject. 

But,  sir,  in  could  beliere  the  honorable  genileman'a  consti- 
tuents were  capable  of  being  moved  ^y  sordid  considerations 
ia  this  matter — if  I  believed  that  their  support  or  opposition 
aotbia  bill  is,  through  their  representatives  upon  this  floor,  to 
mm  upon  the  amount  of  dollars  and  cents  that  their  State  is  to 
win  or  loae  the  keeping  and  use  of,  I  then,  sir,  might  claim  their 
aupport  of  this  measure  upon  information  that  i«  communi- 
cated in  the  report  ef  the  Secretary  of  the  Treasury  now  before 
us.  And  I  call  the  attention  of  the  honorable  gentleman  to  the 
ftict.  In  the  table  appended  to  the  Secretary's  report,  showing 
Ihe  condition  of  the  public  money,  1  find  that  there  is  still  on 
deposite  in  the  banks  of  Ohio  the  sum  of  eij^ht  hundred  and 
eifhnr  thousand  eight  hundred  and  eighty-six  dollars.  The 
fourth  instalment  oi  depositee  lo  the  State  of  Ohio  amounts  to 
only  •6G9/)6S— thus  leaving  an  excess  of  depoeites  at  this  time 
M  tltat  State  of  #211,800— besides  #277,060  more  not  yet  paid 
on  draOa  already  drawn  upon  the  different  banks  of  Ohio,  and 
unpaid.  Now,  sir.  if  Ohio  is  to  be  influenced  by  the  considera- 
tion of  pecuniary  iMnefil  in  this  matter,  is  it  not  obvious  that 
her  Petals  have  already  more  money  from  the  public  Trea- 
sury on  depoaite  under  the  existing  state  of  things  than  her 
ahajre,  and,  b  v  postponing  the  payment  of  the  fourth  instalment, 
she  will  be  likely  to  keep  it.  for  some  time  to  come  at  least  1 

[Mr.  LooMia  here  remarked  that  the  People  of  Ohio  were 
not  rca,piti^  the  benefits  of  these  depositee,  but  they  weie  only 
iu  the  keeping  of  the  banks  of  that  Mate,  which  were  the  pro- 
perty of  only  a  small  par  lion  of  the  People  o(  Ohio.] 

True  it  ii,  said  Mr.  SMrm,  the  depositee  to  which  I  have  al- 
luded are  nominally  with  the  banks  of  Ohio.  But,  sir,  the  ho- 
norable gentleman  well  knows,  as  does  every  other  person,  tha- 
those  b  inks  are  not  prepared  to  repay  that  monev  to  the  Oovemt 
roent,  because  they  have  loaned  the  money  to  thepeople.  And 
although  in  terma  it  ia  correct  to  say  that  the  whole  people  have 
iiot  the  money  aa  now  on  depoaite,  nevertheleas  it  is  true  ihati 
the  whole  |wopla  are  deriving  a  benefit  from  ita  beins  within 
the  Sute.  Fuoda  held  by  your  banks  are  funds  used  by  the 
peopla.  And  hence,  I  say,  tlie  facts  of  this  case  show  that  if 
DMo  is  sordid,  (an  imputation  which  finds  noplace  in  my  ar- 
gument,) and  is  seeking  only  a  pecuniary  benent,  she  has  much 
ax  stake  in  availing  herself  of  the  credit  which  the  Treasury 
roust  hie vitably  accord  to  the  depoaite  banks  within  the  State 
of  Ohio,  and  under  a  postponement  of  the  fourth  instalment. 
Thev  are  holding  more  than  twenty-five  per  cent,  beyond  the 
remaining  quou  of  that  State. 

The  gentleman  from  Blaasachusotts  (Mr.  Origgn)  b.as  c«»n- 
tanded,  that  if  the  ioslalmenis  are  not  paid  to  many  of  the  Suites, 
the  oonsaimi  will  create  great  embariaaameDt  among  the  peo- 
ple of  manv  States,  aa  they  have  enteved  into  engagementa  upon ' 
the  faith  of  theae  inaulroants.  Well,  air,  if  this  argument  of  lo- 
cal rmbarraaamentia  to  prevail  over  the  votes  of  aome  Statea 
It  ought  to  influence  in  an  oppoaite  direction  the  votea  of  other 
Slaie^  where  the  embarraaamantof  the  people  will  be  aggra- 
vated by  a  payment  of  the  inatalmenta.  1  find  by  the  table  in 
the  report  of  the  Treaaury  Department  already  alluded  to  by 
me,  that  not  only  the  State  of  Ohio,  but  several  other  South- 
waatem  and  Weatem  States,  have  much  larger  auma  of  the  pub- 
Itc  depoaitea  than  their  quota  of  inatalmenta.  Alabama  haa  an 
excaaaof  nearly  #600,000^  and  three  timea  her  quota.  Louisi- 
•ana  haa  anezceaa  of  more  than  one  million  of  dollars  beyond 
i>er  quota.  Miasiiisippi  and  Indiana  have  alao  each  very  large 
excesses.  And  is  not  the  embarrassment  that  must  inevitably 
be  cfeated  in  those  States  by  an  immediate  exaction  of  this  sur- 
jpltm  from  the  banks  of  those  States  by  the  Secretary  of  (he 
Treasury,  to  be  taken  into  the  account  in  oflaet  to  the  alleged 
embarrasranenta  that  will  enaue  in  other  Staiea  from  the  omiH- 
aion  of  the  Oovammani  to  pay  the  iurtalmentsl  Sir,  the  mat- 
ter ia  unite  aa  long  aa  it  ia  broad.  Erabarraaament  growa  out  of 
It  at  all  eventa.  And  aince  thia  embarraaament  to  the  people 
caanot  now  be  remedied  on  all  aidea,  our  first  purpose  is  to 
disembarraas  the  public  Treaaury  in  the  beat  poasibla  manner. 
Aa  for  tha  State  I  have  the  honor  in  part  to  ropreeent  here,  if 
mere  pecuaiary  or  aordid  eonaiderationa  were  to  influence  ita 
voce  tore,  it  woiUd  be  adverae  to  the  poatponementof  thia  fourth 
Soatalmeot.  Becauae,  air,  while  her  quota  would  be  u  p  wards  of 
thrat  hundred  and  aightiien  tho«jaana  dollariL  ahe  haa  leas  than 
lufftv-three  thousand  dollara  of  it  on  depoaite  in  the  State.  The 
difierence,  therefore,  must  be  brought  from  other  quarters  of 
ina  Union  to  the  State,  to  add  to  the  available  capital  of  tto 
Sc^.  But,  air,  we  wn.  uninfluenced  by  thia  conatderation,  aa 
much  aa  we  need  money  there.  We  look  to  the  necessitoua 
cmdition  of  the  National  Treaaury,  and  in  good  faith  ara  wii- 
linc  to  join  in  ita  relief? 

Tto  bonorabla  gentleman  from  Peonaylvania,  (Mr.  Biodls.) 
in  hhi  ingenious,  and,  u>  all  aidea,  very  interesting  awument, 
exhibited  ia  contraat  tto  promiaea  of  tto  hue  Administration 
•od  of  ita  frienda  relative  to  ttoefliciency  of  the  local  bankato 
aarve  aa  depositoriea  and  fiacal  ageoia  of  tto  Oovemroent,  with 
thair  preaent  crippled  and  emtorraaaefl  condition;  and  to  coo- 
Ita^au  tto  embanaaamenla  of  theae  inatitutions  with  the  pre- 
oaat  propoaed  meaaure,  by  wayof  attadiing  odium  to  it  aa  an 
Adouniatratioo  measure.  He  alao  Improved  tto  opportunity 
of  eulogizing,  in  contraat  with  the  local  banka,  the  B^ink  of  the 
United  Slatea.  Now.  air,  it  ia  admitted,  en  all  tonda,  I  tolieve, 
It  ia,  ao  far  aa  I  know,  that  tto  depoaite  banka  have  aomewtot 
disappohited  tto  expeciatiooa  of  the  Adminlatretion.  No  Ad- 
miaiatralion  rould  calculate  nn  the  preNmt«tate  of  thinga,  or 
tto  preaent  condition  of  those  banka.  But  I  tay  thia  not  to 
canaure  thoae  banka,  for  I  am  not  of  opinion  that  they  have « 
in  eei»rral,  dealt  in  any  bad  faith  with  tto  Government.  Bu'i 
air,  I  advert  to  the  renurks  of  the  honorable  gentleman  to  aay 
tliat,  If  to  could  tove  deooonirtrated  that,  while  tto  expecta- 
tions of  the  Administration  and  the  assurances  of  its  frisnds 
relative  to  the  eflkiency  and  soundness  of  the  local  depoaites 
tove  fsiled.  or  been  nlisappointed,  the  Bank  of  the  United 
Statea  hns  not,  in  like  manner,  failed  th*!  promiera  and  expecta- 
tions of  it-*  friends  and  advocaiaa  alao;  there  would  hav :  beeh 
wnnathing  in  the  contrast  which  the  honorable  gentleman  has 
-  rzhihated  entitled  to  weight  But.  sir,  has  tto  much-hoaated 
Bank  of  tto  United  Statea  aieod  in  Ita  atrength,  and  fulfilled  its 
obligationa,  unlike  aod  diaiinguiahed  from  tto  mass  of  local  and 
deposits  banks  tbroogtout  the  countryl  No,  air;  it  haa  failed, 
aa  tto  latter  tove,  aod  aunk  toneath  tlie  accumulated  embar- 
laaamanta  of  tto  naitantile  and  tradhig  worU;  aod  wUle  to 


friends  ask  ttot  it  be  not  regarded  with  ccnaure  for  it,  they  aa- 
suredly  ought  to  accord  the  same  cliaritable  iudgroent  towards 
the  friends  of  tto  local  institutions;  and  while  its  frienda  aaeert 
ttot  the  promises  of  tto  National  Administi  ation  relative  to 
local  banks  tove  failed,  they  stould  to  willing  to  admit,  also, 
that  the  promiaea  of  ttomaelvee  relative  to  their  favorite  inati* 
tution  have  failed  in  like  manner.  Thus  the  account  stands 
aquare  again  totween  tto  partiea. 

The  gentleman  from  Pennsylvania  (Mr.  Biddlb)  further 
says,  there  is  no  occasion  for  iMislation  on  tliis  matter;  if  the 
Secretary  of  tto  Treasury  should  not  tove  the  money  to  pay 
to^e  States  on  tto  first  of  Octotor,  to  can  say  so  to  the  Staites; 
if  he  stoll  have  it,  let  tto  deposits  act  be  fulfilled.  Sir,  this 
recommendation  of  the  honorable  gentleman  does  not  accord 
with  that  fiankness  for  which  he  has  contended,  and  to  which 
I  tove  given  my  assent,  in  relaiion  to  the  provisions  of  this  act 
He  haa  aaid  we  ought  to  express  clearly  ra  our  act  what  we 
mean.  I  say  so  also.  If  I  meant  to  n;|>eal  this  fourth  instalment. 
I  would  say  so.  If  I  meant  only  to  postpone  its  pavment,  1  would 
aay  ao.  And  if  I  meant  to  have  the  Secretary  either  pay  over  or 
not  pay  over  (his  instalment  to  tto  Suites,  I  would  cay  so.  I  would 
not  leave  the  Secretary  without  any  positive  directions  on  the 
subject.  He  has  told  us  that  the  present  condition  of  the  Trea- 
sury will  not  adroit  his  paying  it.  Now,  if  we  mean  he  shall 
Ry  it,  uevertheloBs,  let  us  say  so,  and  give  him  the  means 
itead  of  ordering  ten  millions  ofTreasurpr  drafts,  let  us  order 
for  his  use  twenty  niiUious,  and  enable  htm  to  pay  the  instal- 
ment of  depoaite  to  the  Statea.  If  we  don't  mean  thia,  let  ua 
tell  him  ao,  and  either  repeal  or  postpone  the  payment.  It 
would  be  unjust  to  the  Secretary,  on  the  information  he  has 
given  us.  to  refuse  legislation  ou  this  subject  one  way  or  the 
other.  We  would  to  unjust  to  the  States  to  do  so.  If  tto  jmy- 
ment  be  not  postponed  or  repealed,  the  States  will  expect  the 
payment  in  good  faith.  We  must  not  and  ought  not  to  leave 
this  subject  to  uncertainty,  and  it  would  to  tto  height  of  in> 
jusuce  to  all  concerned  for  thia  House  to  do  so. 

Mr.  Chairman,  1  have  but  a  few  remarks  to  add,  and  these 
relate  to  a  topic  which  haa  not  aeemed  to  mo  to  have  any 
speciul  connection  with  the  subject  now  under  detote.  But 
the  gentleman  from  Pennsylvania,  (Mr.  Biddle,)  and  also  tto 

gentleman  from  Ohio,  (Mr.  Loomis,)  tove  introduced  it,  and 
rought  it  to  bear  upon  this  measure,  aa  an  AdmiAiatration 
measure,  and,  aasuch,  lo  prejudice  the  measure  in  the  public 
mind.    These  honorable  gentlemen  tove  alludt- d  to  tha  recent 
elections  in  Maine  as  an  expression  of  tto  public  voice  of  that 
Slate  upon  the  meaaurea  and  policy  of  the  preaent  National 
Adminiatration.    The  voice  of  the  people,  from  toth  Uie  Weat 
and  the  East,  aay  ttoy,  is  coming  up  to  us  in  condemnation  of 
tto  Administration.    Sir,  I  profess  not  to  know  what  tto  voice 
of  the  people  of  the  West  is  relative  to  this  Administration. 
The  gentleman  from  Ohio,  I  dare  say,  may  in  sincerity  think 
he  knows  ii;  and  to  his  superior  means  of  information  on  this 
puint,!  b>w  with  all  rei^)ect.      But  the  honorable  gentleman 
must  allow  me  to  underaiand  quite  aa  weltaa  himself,  to  aay 
the  least,  what  tha  voice  of  the  people  of  tto  Eaat  ia  relative  to 
the  Administratioo,  and  particularly  the  voice  of  Maine.    I  can 
asaure  ttot  honorable  aenileman,  and  every  other  person  dedr> 
oua  of  knowing  tto  tuOi  of  this  matter,  that  tto  result  of  tto  re- 
cent eleciiona  in  Maine  la  not  an  axpreasion  of  tlie  aeoae  of  tto 
people  of  that  State  relative  to  either  the  preaent  or  late  Adln^ 
niatration:  it  is  a  result  ttot  haa  been  ahaped  by  local  and  per* 
aonal  conaideratians  alone.    It  la  the  reault  of  diviaiona  exi^mg 
in  the  ranla  of  the  Adminiatration  party  thwt.     And  whether 
the  intelligence  we  now  tove  relative  to  the  reault  of  tto  elec- 
tions in  that  State  be  authentic  or  ottorwise,  if  does  not  embody 
the  neniiment  of  ttot  people  in  relation  to  the  National  Adminia- 
tratioiL  I  think  I  tove  not  a  colleague  upon  thia  floor  who  will 
gainsay  this  statement.  On  the  contrary,  sir,  I  can  asuure  every 
genileinan — and  I  do  not  this  f'^r  effect,  and  only  becnuse  the 
subject   h«8  been  introduced  here  under  a  most  erroneous^ 
though  protobly  most  sincere,  i  jipression — ttot  at  no  perioo. 
have  the  (leople  of  Maine  bean  more  decidedly  with  the  Na- 
tional Administraxioo  for  tto  past  six  or  eight  years  than  thoy- 
were  at  tto  period  of  the  recent  election      And  1  do  meet  ad  v  is- 
edly  admonish  gentlemen  who  are  opposed  to  tto  principlea 
that  tto  people  of  Maine  tove  for    several  years  sustained, 
not  to  include,  in  counting  up  their  jewels,  the  people  of  that 
State,  if  ttoy  would  not  to  deceived  .themselves,  nor  deceive 
others. 


REMARKS  OF  MR.  BRIGGS, 
Of  Massachusetts, 

In  the  Hou9€  of  ReprettntaUces^  SepUmber  21,  1S37— The 
bill  to  postpone  the  fourth  inetalment  of  tto  payment  to  the 
States  toing  binder  consideration. 
Mr.  BRIGGS,  of  Mass,  would  detain  tto  committee  but  a 

few  minutes.    He  should  not  attempt  to  enter  the  dark  lud 

floomy  labyrinth  of  tlie  Secretar)r  of  tto  Treasury's  report, 
le  was  willing  to  acknowledge  his  own  obtuaeneas,  ao  far  aa 
candidly  to  admit  ttot  tto  exercise  of  all  the  powers  of  hn 
mind,  in  an  attempt  to  underatand  that  report,  liad  been  enurely 
fruitleas,  and  that  he  had  given  up  the  attempt  in  doapair.  Bfe 
could  not  get  out  of  it  any  definite  idea  of  tto  actual  atate  of  tto 
Department  which  was  under  the  management  of  that  ofllcor. 
And  he  tolieved  that  to  but  shared  a  very  common  and  general 
.inability,  on  tto  part  of  the  roemtora  of  that  Houae,  while 
aufTsring  under  thia  want  of  perspicacity  in  relation  to  ttot 
document  Yet  aome  ^ntlemen  had  culed  it  a  clear  and 
perapiciioua  report.  If  it  to  ao  plain  that  ^  they  who  run  may 
read,"  to  would  ask  why  it  was  ttot  the  gentleman  from  New 
York,  the  chairman  of  toe  Commiue^  of  Waya  and  Means,  tod 
deserted  Ita  peg ea,  and  sutotituted  for  them  hw  own  statements, 
by  way  of  enlichtening  the  House  on  the  preaent  state  of  our 
Treaaury  1  Ttot  gentlemaa  would  not  hazanl  the  bill  tofore 
thi4  committee  »pon  ealculationa  which  to  had  made  from  the 
Secreury's  report,  but  had  gone  to  the  Depanmeot  in  peraon, 
and  from  tto  manuacript  papera  found  there  made  up  hia  eati- 
matea.  aa  exhibited  in  toe  printed  tables  now  before  us.  If 
that  clear- headei  gentleman,  with  all  bis  talents  and  reputation 
as  an  aocoufktant,  could  not  satisfy  himself  of  the  financial 
state  of  tto  Treasury  by  Inveatiiaiing  the  report  of  the  Secre- 
uury,  but  waa  compelled  to  seek  information  among.the  maaa 
of  unprinted  papers  on  tto  filea  of  tto  Department,  it  ia  not 
atrangie  ttot  those  who  make  no  pretensions  to  learning  in  this 
*<Treaaurv  science"  stould  to  in  doubt  and  diflknlty. 

Nor  had  that  gentlemen  (Mr.  CAjnasumo)  been  aJone  in  his 
loboriotts  raaaarctoa.    Tto  geni)«maa  from  Vfrfinia,  Mary- 


bmd,  Ohio,  and  New  York,  locetber  with  tto  geDdeomnfroai 
Tenueaaee,  pn  the  other  aide,  have  all  given  ttoir  statement^ 
and  yet  to  would  vauture  a  Yankee'a  "  gueas,"  that  there  were 
neitoer  twooftto  wtole  numtor  which  would  to  found,  on 
compariaon,  to  agree.  All  thia  may  go  to  prove  that  tto  Secre- 
uury  of  the  Tieaaury'a  report  ia  a  remarkably  clear  docuoieot, 
I  admit ;  but  if  that  to  ao,  it  alao  |^oea  to  prove  that  tto  mem 
tore  who  have  favored  ua  with  their  ataiemenUi  do  not  poaaeaa 
equal  cleameaa  with  the  Secretary.  It  may  to  all  very  clear ; 
yet  waa  he,  (Mr.  Baioos,)  in  relation  to  the  matter,  very  much 
in  the  predicament  of  a  certain  old  lady,  wto  waa  aaked  how 
ahe  likrd  a  very  metaphyaical  sort  ef  aerraoii  ahe  bad  been 
listeoiug  to.  "  why,"  sa*^  the  good  woman,  "  it  waa  tto  b«« 
aertnon  1  ever  heard  in  tto  whole  rourso  of  my  life ;  and  t 
'Would  haVe  given  any  thing  on  earth  if  I  could  only  katt 
ttndtrttood UP'  '      . . 

Thus  perplexed,  he  (Mr.  B.)  had  been  compelled  to  use  hia 
own  lightai  dim  aa  they  were,  in  order  to  aacenain  tto  object 
to  had  in  vain  toen  seeking  for,  and  Lo  had  come  to  the  con- 
clusion that  there  was  no  pecuniary  neceaaity  in  tto  caaa 
which  ahouid  impel  Congress  to  postpone  the  proviaieDa  ot 
the  aa  of  June,  1836,  in  relation  to  the  depoaites  of  the  aurphs 
revenue;  nor  did  he  tolieve  that  the  Secretary  of  tto  Treasury, 
if  he  should  appear  before  ua,  would  say  that  he  tolieved  there 
would  to  a  deficiency  of  meana  in  the  Treasury  to  meet  the 
demanda  of  the  current  year,  though  ho  might  say  ttot  a  part 
of  those  means^  would  not  to  immediately  available.  In  rela- 
tion to  the  law  of  June,  1836,  itatruck  him  (Mr.  B.)  oa  paas'rng 
strange  that,  in  a  House  consisting  u>  so  great  an  exteot  of 
well-read  and  experienced  lawyers,  there  could  to  such  wide 
differences  of  opinion  as  te  tlie  legal  import  and  ctoracter  of 
thatacu  For  himself,  though  a  lawyer  by  profession,  to  did 
not  pretend  to  the  possession  of  any  very  hich  legal  abnitife& 
yet,  to  his  mind,  the  meaning  and  intention  of  tnat  law  appeared 
clear  aod  plain.  It  piovldea  that  **  the  money  which  atoll  te 
ia  the  Treaauiv  on  the  first  day  of  January,  1837,  reaerviniK  the 
aum  of  five  millions,  shall  to  depoaited  with  tto  several  States 
in  proportion  to  their  reapective  reptreaentationa  io  tto  Bcnafe 
and  Houae  of  Representauves,  as  shall  by  law  auihorise  ttofe 
Treasurers  or  other  competent  authorities  to  receive  tto  same 
on  the  terma  hereinafter  apecifled." 

The  terms  aud  conditiona  upon  which  the  money  waa  to  to 
depoaited  with  the  Suiea  are  aet  forth  %n  the  act.  In  puianaoca 
of  tto  direetieoa  of  tto  act,  the  Secretary  of  tto  Twaan  oau- 
municated  to  the  aeveral  Sutea  tto  biw  auttorixing  him  m 
deliver  to  them  the  public  money,  and  called  on  them  to  aay 
wtoitor  ttoy  would  comply  with  its  proviakna.  Every  jamu 
io  thia  Union,  in  the  aolemn  form  o(  lagialativtt  enactment, co»- 
aented  and  agreedJo  receive  the  money,  and  to  comply  with 
the  conditiona  and  requireoieota  of  the  law  of  Congrass.  In 
compluince  and  fulfilment  of  this  propoaitioo.  made  by  tto 
Government  of  the  United  Suite*,  and  acceiHed  by  tto  Ij^gUUr 
lurea  of  tlie  Stales,  Uueefourito  of  liie  wluiJe  sum  which  waa 
in  the  Treaaury  on  |tto  let  day  of  January,  1837.  (tto  wbola 
amount  of  which  waa  named  by  the  Secretary  io  JiIb  proposi- 
tion to  themu)  haa  been  paid  over  to  tto  Statea. 

Can  this  Government  now  withhold  the  fourth  inatolmaot 
without  tto  conaent  of  the  Staiea^  aod  not  violate  tto  plaia  pi*- 
viaiona  of  their  own  lawl 

The  money  waa  u>  to  naaaed  over  lo  tto  Staiea  in  four  equal 
inatalmenus  at  fixed  periods.  It  waa  tu  to  repaid  h7  thm 
when  wanted  by  the  S^retary  of  the  Treaaury,  id  meet  ap- 
propr'uttiona  made  by  law,  io  ratable  proportioos,  aod  io  auma 
not  fixcuding  a  certain  amount  by  any  ooe  State. 

No  provision  io  law  authorizes  the  Secretary  to  withtold,  io 
any  state  of  ibe  case,  any  portioo  of  tto  mooey.  Nor  dbea 
Congresareaerve  to  |taeu  the  right  or  power  to  do  any  aoch 
thing. 

The  gentleman  from  Virginia  (Mr.  Jonea)  aaka  if  CoRgraao 
meant  mat  thia  mooey  should  be  depnaiied  with  tto  Statea,  if 
the  Government  ahouid  want  it  for  iu  owu  purpoeeal  I  aa- 
awcr,  that  Congresa  intended  ihat  all  the  money  which  ebo«iM 
to  in  the  Treaaury  on  tiie  first  day  of  January,  1837,  after  da- 
duoUng  five  milliooa  of  dollaia,  ahouid  to  deposited  with  ito 
States.  To  prove  tHIs  intention,  I  refer  to  tto  explicit,  uoam- 
biguous.  and  unqualified  langtMgo  of  Uieir  own  law,  made  to 
accomplish  ihia  identical  purpoae- 

The  gentleman  from  Virgiida  aaya,  tto  faathat  thia  thirty- 
esven  milliooa  were  to  to  paid  to  the  Statea  by  inaialmeota  doea 
not  change  the  character  of  the  tiansactioo  between  tto  Geae- 
ral  Government  aod  tto  States.  1  conc-ur  with  him /utty.  Tto 
iDatalmeota  were  arranged  for  the  accommodatioo  of  tto  banto 
who  held  ttot  money  on  depoaite.  Aa  betweeo  tto  Govem- 
nMnt  and  the  Statea,  the  case  is  tto  same  as  itoufh  tto  wtoie 
amount  had  toen  paid  out  at  ooce.  If  it  had  been  so  paid,  oel- 
ttor  tto  Secretary,  under  the  law,  nor  Coogresa,  by  new  jejda. 
lation,  would  tove  the  right  to  recall  tto  money  io  any  diiar- 
ent  manner  tton  ia  provided  by  tto  terms  of  the  law  aa  propoa- 
ed to,  and  accepted  by,  tto  States.  This  fourth  fawtalmcoi  coo- 
stitutes  a  much  larger  amount  than  could  to  demaoded  /rom 
the  States,  aod  cannot,  therefore,  in  good  faith  to  them,  to  with- 
held without  their  conaenu  What  Congraaa  would  tovedooe 
If  they  had  aoUcipated  a  different  atate  ol  tto  Treaaury  ia  ooa 
thing;  wtot  they  actually  did,  and  what  are  the  nghta  of  tto 
Statea  resulting  from  their  action,  is  eotirely  auoihai  thtog. 

But  (aaid  Mr.  B)  we  are  told  that  thia  ia  oot  a  contract,  and 
not  binding  aaaucb,  because  no  amount  is  put  down  in  tto  woid- 
in<  of  the  act.  What  do  you  want,  air,  (asked  he,)  of  an  amooMl 
All  ttot  atoll  remahi  in  the  Treaaury,  aAer  dedociing  $6JOOOiflOfit 
on  tto  appointed  day,  that  ia  ^Hha  aoMuot;"  and  If  there  wece 
any  doubt  atout  it,  tha  Secretary  of  tto  Treaaury  lumcalf  bat 
kindly  helped  us  out  of  tto  dilemma,  by  telling  us,  ia  dolhua 
andcents,  what  that  ^'amount"  waa.  Weil,  ihia  being  ascer- 
tained, the  Statea  have  a  claim  for  their  aeveral  propoitioQaof 
it,  aa  aooii  as  ttoy  comply  with  the  conditiona  of  ito  acL  Ttov 
did  ao  comply,  and  received  three-quarteca  of  tto  *^moual," 
according  to  the  tenor  of  the  contract,  and  meanwhile,  the  ottor 
quarter  waa  ttoir  own  aa  nuchas  ttot  already  received,  aod 
waa  ao  understood  by  them,  aa  well  aa  by  tto  Sacrcuiij  of 
the  Treasuiy.  Several  of  the  Statea  tove  made  appronriauaoe 
ef  tto  whole  sum  as  ttoir  own,  enacted  laws  for  ita  employ  mem, 
and  predicated  all  their  action  upon  it  as  ttoir  uwo.  AjmI  yet 
the  dlatioguiahed  gentleman  from  Virginia,  (Mr.  Jouea,)aew«a 
as  other  profrssional  men  here,  argue  ttot  thia  ia  do  eoauroct. 
What  do  ^ntlemen  understand  would  ftenatituta  a  eontncU  If 
a  proposiuon,  eonaiating  of  varioua  conditiona  and  Umiiaiiooa, 
made  by  one  party  to  anottor,  accepted  by  thatottoc,  ondthree- 
fourtto  of  ita  atipalatfooa  actually  carried  iotoeflbcL  doee  not 
come  within  tto  legal  and  common  uodaiataodlnc  of^a contract, 
I  am  unable  to  imaone  wtot  woukL 
I  will  not  aay  (aaM  Mr.  B.)  tkata  caaa  iMfIti  Mi  to  p«L  in 
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which  thw  Oovemment,  acUng  imder  the  imperioits  law  of  ne- 
ceasiijr,  might  be  justified  in  reAising  to  cninpty  witli  the  clear 
•tipulaiiun.^  oftheir  own  law,  in  refunng  to  pay  over  this  f«urth 
finsnalmint  to  the  States.  But,  in  mr  opinion,  no  such  case  is 
presented  in  the  q  neat  ion  hefore  us.  I  do  not  understand  from 
the  Socretary*s  report  that  he  means  to  ray  there  \n  any  defi- 
clencr  in  the  funds  of  the  Treasury  to  meet  the  demands  upon 
it.  if  those  funds  were  immediately  available.  But  as  a  portion 
of  its  means,  consisting  of  money  on  depneiie  in  tlie  hunks,  and 
a  considerable  amount  in  merchants'  bonds,  "cannot  be  imme- 
diately realize<l  in  funds  suitable  to  meet  existing  appreprla- 
tions/'  'it  seems  expedient,  either  in  aid  or  exclusion  of  a  re> 
ouisiiion  on  the  Staitas,  (as  may  be  deemed  most  suitable  dt 
ConfreM,)  to  provide  some  temporary  resource,  until  enough 
of  the  fourth  instalment,  or  other  means  in  the  TS-eaaury^  can 
be  rendered  available  to  discharge  all  the  public  engagements." 

The  passage  of  this  law  to  withhold  the  nine  millions  of  dol- 
lars now  due  to  the  States  under  the  law  of  June,  1838,  will  not, 
ht  the  slightest  degree,  relieve  the  Treasury  fmin  its  present 
wants.  The  money  is  now  in  the  deposite  banks,  and  the  8e* 
ereury  expressly  says  that  it  **cannot  be  immediatelv  realized 
In  funds  suitable  to  meet  existing  appropriations."  Not  one 
dk>llar  of  available  funds  would  lie  brought  into  the  Treasury  by 
the  violation  of  the  faith  of  the  Federal  Oovemment  to  the  peo- 
ple of  the  States,  as  solemnly  pledged  in  the  law  now  upon  your 
MBtute  book.  The  Secretary  proposes  that  Treasurv  notes 
•houldbe  |«ued,  to  meet  the  present  demands  on  the  6oTpm- 
rocnt.  Whethpr  this  bill  wnhholding  the  money  frem  the 
ffKates  passes  or  not,  the  necessity  for  the  issue  of  Treasury 
notes  is  the  same. 

If  the  deposite  law  is  lefl  to  go  into  operation,  the  banks  can 
better  make  arranzemenis  tu  settle  the  claims  upon  them  with 
the  Statvs  than  with  the  Treasury  of  the  United  States.  The 
Secretary  of  the  Treasury  says,  "  many  of  the  banks  which 
hold  the  money  might  be  able  more  satkfactorily  to  pay  it  to 
the  States  than  to  the  Treasury."  The  amount  paid  over  by 
them  would  be  distributed  among  the  pejple  of  tne  Sutae,  go 
into  the  circulation  of  the  country,  and  contribute,  so  far  at 
least,  to  ivlieve  the  embarrassment  of  the  community.  I  do 
not  stand  up  as  the  apologist  or  advocate  of  the  pet  bankf . 
lliey  were  brought  into  their  existing  relations  with  the  Go- 
Temment  without  my  agency  or  consent  But  the  Treasury 
poured  its  millions  into  their  vaults,  and  it  should  not,  by  an 
effort  to  coerce  thetn.  further  embftrrass  the  people.  Any  pres- 
■nre  upon  them  by  the  adoption  of  me  sures  already  originated 
in  Congress,  designed  to  force  them  Into  a  sudden  payment  to 
the  Government  of  its  demands,  would,  directly  or  indirectly, 
add  to  that  burden  under  which  the  people  of  this  whole  country 
are  at  this  mo/nent  reeling. 

The  specie  drawn  from  the  banks  mu<^t  be  taken  from  the 
.  people,  who  are  their  debtors.  That  deiangement  of  the  circu- 
lating medium,  and  that  cmharra«8n}ent  of  the  whole  businees 
"of  the  country,  embracing  all  clns^s  and  conditions  of  mrn, 
from  tho(>(f  who  cam  their  bread  by  daily  labor  to  the  mojtt 
opulent  merchants  of  the  great  commercial  cities,  would  be 
rendered  more  severe  and  oppressive  to  the  end  that  a  few  mil- 
lions of  specie  should  be  gathered  together  and  lock«!  up  in 
the  iron  safes  of  Oovemment  offices  until  it  diould  be  wanted 
to  pair  the  salaries  of  the  people's  servants. 

Why  fhonid  we,  who  are  asMmbled  to  adopt  measures  to 
.  alleviate  the  sufferings  that  are  pressing- our  consdtuonta  to  the 
eirth,  lend  our  aid  to  measures  which  will  tend  at  least  to  ag- 
gravate those  snfferingsl 

If  this  insulment  is  withheld,  the  expecUdons  of  the  Slaves 
will  be  disappointed:  expectations  created  and  raided  by  the 
voluntary  action  of  the  very  Government  which  is  now  about 
to  blast  and  destroy  them.  It  will  operate  a  most  serious  in- 
con  rdnience  and  injury  to  many  eif  the  States.  They  have  an- 
ticipated its  reception,  and,  in  one  way  or  another,  it  has  en- 
tered into  their  arrangements— led  them  to  embark  in  expen- 
sive public  imnrovemenis,  and  to  mcur  obligations  and  liabili- 
ties, to  meet  which,  without  it.  will  subject  them  and  their  ciii- 
sens  to  great  trouble  and  embanrassm*  nt. 

Mr.  B  would  again  call  the  attention  of  gentlemen  to  the 
f.iot.  and  he  betted  them  to  notice  it,  that  whilst  the  immediate 
pressing  necesMty  of  the  Treasury  was  urged  as  the  reason  for 
the  passage  of  (he  bill  before  us.  not  one  dollar  of  the  money 
which  its  passage  could  withhold  Uom  the  States  could  be 
made  available  to  meet  the  present  demands  upon  the  Trea- 
sury. It  seemed  to  him,  therefore,  that  the  momentary  pres* 
uure  upon  the  Oovemment  for  funds,  which  the  secretary  tells 
us  **  is  far  from  being  any  just  cause  for  despondency,"  is 
seized  upon  as  a  pretext  to  repeal  the  unexecuted  portion  of 
Uie  depo«ite  law.  when  no  practical  good,  but  much  evil,  will 
rseult  from  1l  These  (Mr.  B  said,)  were  some  of  the  conside- 
rations which  had  operated  upon  his  mind,  and  produced  the 
conviction  that  this  bill  ought  not  to  pass— a  conviction  which 
had  not  been  removed  by  any  of  the  arguments  which  he  had 
heaid  put  fonh  in  its  favor.  He  wisheu  to  see  the  fourth  in- 
sttlment,  amounting  to  more  than  nine  millions,  distributed 
among  the  States,  fulfllline  the  just  expectations  of  the  people, 
created  by  the  deposite  law,  and  tenting,  as  he  believed  it 
would,  to  relieve  thehi  from  that  cruel  pressure  under  which 
thev  were  groanhng. 

The  gentleman  from  Ohio  (Mr.  Hamer)-in  the  early  part  of 
this  debate,  had  admiued  that  the  oniw.  as  the  lawyers  say,  of 
showing  the  necessity  forthepassage  of  this  bllU  was  upon  these 
who  sustainod  it.  He  called  upon  the  gentlemen  to  come  for- 
ward and  dispel  the  mists  and  clouds  wnich  hung  around  the 
report  of  the  Secretary,  and  to  show  tbe  fiscal  necessity  of  whh- 
boldlng  this  instalment  from  the  Slates;  to  show,  not  merely 
that  (here  wonid  be  a  want  of  available  funils  on  the  first  of 
October,  which  all  could  see;  Hut  to  prove  that  the  Treasury 
would  not  have  resources  for  the  year  sufficient  to  meet  all  the 
claims  upon  it,  though  a  portion  of  those  resources  coiild  not 
becotnmanded  within  the  year— a  difficulty  which  the  Secre- 
tary proposes  to  obviate  by  the  issue  of  Treasury  notes.  The 
nnileroan  from  New  Hampshire  (Mr.  Atherton)  admits,  with 
me  geniieman  from  Ohio,  that  the  burden  of  satisfying  the 
cnmmilt«s  that  the  bill  ought  to  pass  is  upon  its  friends.  But 
he  says,  if  it  is  mmle  doubtful  whether  the  Treasury  will  want 
this  fourth  instalment  or  not,  we  should  withhold  it  from  the 
States.  This  is.  indeed,  a  new  way  of  making  out  a  case.  It 
10  raise  doubts  is  to  make  proof,  it  would  be  easy  to  make  out 
almost  any  case.  1  am  not  satined  ^ith  that  gentleman's 
manner  of  sustaining  his  onus. 

Before  the  gentleman  from  Ohio  can  expect  that  I  should  go 

with  him  in  support  of  the  bill,  I  want  him  to  satisfy  uit  that 

there  wil  be  a  dieficiencT  in  the  resources  of  the  year  to   meet 

.  the  demands  upon  the  Tieasury;  and  that  this  nine  millions  nf 

dollars^  to  which  ilie  States  ate  entitled  by  Uis  law  of  1836, 


could  be  made  available  to  meet  existing  appropriations.  Let 
him  show,  as  he  has  maintained  he  can  show,  that  the 
proposition  made  to  the  States  by  the 'Secretary  of  the 
Treasury  for  them  to  accept  thirty-seven  millions  of  dol- 
lars upon  the  /erf?i«  and  conditions  named  in'  the  /atr, 
and  their  ag^reement^  in  their  hich  legislative  aovemign  capa- 
city, to  receive  the  money  upon  the  temu  prescribed,  and  the 
payment  of  three-fourths  of  the  amount  b\  tne  General  Govern- 
ment in  part  fulfilment  of  their  proposition,  altogether  do  not 
ennstitutea  clear,  intelligible,  well-defined  contract;  such  a  con- 
tract as  either  of^  the  parties,  if  they  were  amenable  to  the  ju- 
dicial tribunals  of  this  country,  would  he  compelled  to  execute, 
by  all  the  courts  In  this  land,  from  the  lowest  petty  justice  to 
tliat  which  holds  its  sessions  in  the  basement  of  this  Capitol. 

When  he  shall  show  thifs  I  will  go  with  him  and  support  his 
bill. 


REMARKS  OF  MR.  EVERETT, 
Of  Vermont, 

h%  the  Hbuee  of  ReprenntoHtee^  September ^  1837— On  the 

bill  to  postpone  the  payment  af  the  fourth  instalment  of  de- 

poshe  with  the  States. 

Mr.  EVERETT,  uf  Vermont,  said  he  had  attempted  to  ob- 
tain the  floor  when  the  bill  was  uitder  discussion  in  committee, 
■nd  also  in  the  House.  He  had  then  intended  to  submit  his 
views  9n  the  mea^res  presen'ed  by  the  Ckimmittee  of  Ways 
aini  Means  for  the  relief  of  the  Government.  At  this  late  hour, 
he  should  confine  himself  to  the  bill  before  the  House.  He 
would  submit  to  the  Hotwe  the  effects  its  passage  would  pro- 
duce on  the  buainess  transactions  <ii  the  State  he  in  part  repie- 
ssQted.  The  Legislature  of  VemuMMt  on  accepting  the  terms 
of  the  deposite  act,  made  provision  for  the  immediate  disposi- 
tion of  the  instalments,  as  they  sliould  be  received.  They  were 
to  be  paid  to  the  several  townp,  in  propoition  to  their  popula- 
tion, to  be  by  them  loaned  for  the  use  of  schools,  under  the  di- 
rection of  town  comroiuees.  These  committees  were  composed 
mostly  of  farmers,  and  the  loans  were  made,  in  limited  sums, 
principally  to  fanners  and  mechanics.  The  time  of  payment 
and  the  amount  of  the  instalments  being  cto'tain  and  fixed,  the 
business  nf  the  country  was,  in  advance,  predicated  on  the  cer- 
tainly of  receiving  tbe  mcn^.  The  fourth  instalment  has,  in 
effect,  been  anticipated.  Though  not  actually  received,  tlie 
bnsineas  of  the  country  has  been  based  upon  it.  On  the 
faith  of  it,  debts  have  been  contracted,  ensagements  made,  and 
business  undertaken  The  effect  of  disappointing  these  well- 
founded  expectations,  to  say  nothing  of^  higher  obligations, 
would  be  similar  to  that  which  would  have  been  produced  by 
a  sudden  call  for  the  same  amount,  had  no  such  expectation 
been  excJted.  To  the  same  extent,  it  would  derange  the  busi- 
ness of  the  country.  The  same  effect,  he  presum^'d,.  would  be 
produced  in  mo^t.  if  not  all.  the  States  fiom  which  the  public 
denosites  liave  been  wiilidrawn. 

It  ia  not  to  bo  diseuised  that  the  States  in  which  there  is 
an  amount  of  deposite  greatly  exceeding,  or  even  equalling, 
iheamountof  their  proportion  of  the  fourth  instalment,  Imve 
interests diffbrant  from  those  who  have  none,  and  those  interests 
have,  to  some  extent,  been  seen  in  the  votes  of  Uiis  House.  In 
the  deposite  States,  the  deposites  continue  to  be  thejbasis  of  their 
bank  circuliuion.  Those  States  already  enjoy  the  full  benefit 
of  the  instalment  and  of  a  laige  surplus.  He  would  now  pre- 
sent the  subject  as  a  mMstion  of  justice  between  the  States. 

The  unavailable  deposites  in  banks  are  principally,  if  not 
wholly,  in  ten  States,  Alabama,  Louisiana,  Mississippi,  Tennes- 
see. Kentucky,  Missouri,  Dlinois,  Indiana,  Ohio  andf  Michigan. 
The  amount  on  the  30th  of  August  was  over  nine  millions,  at 
this  time  probably  exceeding  seven  millions;  while  their  pro- 
poHion  or  the  instalment  is  short  of  two  milli%.ns  and  three- 
founh<u  It  is  well  understood  that  thi*  depo5tite  banks  cntmnt 
make  payment,  even  within  the  limes  limited  by  the  hill  from 
the  Senate,  (two.  five  and  eight  months,)  or  in  treble  that  time. 
Is  it  just  that  these  States  should  lotain,  for  almost  an  irnlefinite 
time,  the  possession  and  use  of  the  seven  millions,  while  ihe 
sixteen  States,  having  none  but  n  vailable  deposites,  and  even  but 
little  of  these,  should  have  no  equivalent;  that  the  only  measiy^ 
of  relief— that  which  they  seemed  to  have— should  be  withheld! 
He  did  not  desire  to  press  the  deposite  States;  but,  in  iiis  opi- 
nion, some  meamre  was  demanded  which  should  mete  out 
something  like  justice  to  the  creditor  and  debtor  States,  without 
oppressing  siiher;  and  he  would  appeal  to  the  representativrs 
of  the  deposite  States,  with  what  juatic^e,  with  what  hope,  could 
they  ask  the  other  sixteen  States  to  give  them  further  time  of 
payment,  if  they  insisted  on  the  postponement  of  the  fourth  m- 
stalment  indefinitely,  as  proposed  by  the  bill,  or  until  Decem- 
ber. 1899.  as  proposed  by  the  amendmenti 
.  lAt  would  now  state  in  what  manner  something  like  justice 
might  be  done  to  th  *  now  deposite  Sutes;  and  which  being 
done,  further  time  mil  hi  be  given  to  the  deposile  banka  It  is 
this;  authortxe  the  Secretary  of  the  Treasury  to  issue  Treasury 
notes.  As  much  as  he  abhorred  this  species  of  currency,  he 
would  consent  to  it  for  this  purpose,  and  for  this  purpose  alone: 
authorize  the  Secretary  of  the  Treasury  to  issue  Treasury  notes 
to  the  amount  of  the  fourth  instalment,  if  necessary,  without 
interest,  receivable  In  payment  of  Govemment'dues;  give  the 
States  the  option  to  receive  either  these  notes  or  drafis  on  the 
deposite  hanks  in  their  respective  Statea  in  payment  of  their 
share  of  th?  instalment,  and  dve  a  reasonable  time  to  the  depo- 
site hanks  to  pay  the  surplus  that  would  remain  diie.  The 
Sutes  in  which  there  are  suflteient  deposites,  would  accept  the 
drafis,  if.  for  no  other  reason,  to  relieve  their  hanks;  apd  thus 
the  insulment  to  ten  f9utes  would  I  e  satisfied,  bv  a  measure 
beneficial  to  rhem;  and  the  expecutinns  of  the  other  States,  to 
say  nothing  of  the  faith  of  the  Government,  would  be  satisfied. 
The  reason  of  proposing  that  Treasury  notes  should  be  issued, 
and  without  interest,  is  to  make  an  equivalent  in  value  to  the 
drafis  on  the  deposite  hanks;  and  th«f  equivalent  mifrht  he  fnr- 
ther  adjusted  by  the  time  at  which  they  rhnuld  be  receivable  for 
Government  dues,  and  by  the  rat^  of  Interest  that  should  be  re- 
quired of  the  deposite  banks. 

Thus  fhr  he  had  considered  Ihe  subject  as  a  qnestion  of  jus- 
lice  between  the  Stales.  He  would  now  consider  whether  the 
measure  proposed  could  be  adopted  under  the  present  embar- 
rassed sit  uMlon -of  the  Government.  It  was  a  question  not  of 
original  choice,  bur  of  the  greater  evil.  On  the  one  side  was 
presented  the  embarrassment  firom  the  disappointment  of  the 
well  founded  expectations  of  the  business  of  the  country ;  on 
the  other,  the  embarrassment  of  the  finances  of  the  country, 
and  the  resort  to  a  paper  money  currency  even  for  a  temporary 
purpose.  He  would  consider  the  measure  in  its  relation  to  the 
ilnaooes  of  the  country* 


Gentlemen  .were  not  agreed  on  the  state  of  the  finances* 
Much  had  been  said  about  the  intelligibility  and  non-inteiUgl* 
bilitv  of  the  Treasury  report.  Though  a  more  succinct  report 
would  have  been  acceptable,  yet,  for  one, -he  could  say  liis  difli* 
cullies  did  not  arise  so  much  from  wtiat  waa-in  tbe  report  as  ' 
from  what  was  not  in  it.  He  could  ascertain,  with  sufflcunt  ac- 
curacy, the  amount  of  the  deficiency  of  the  present  means;  bid 
was  it  not  eciually  material  ta  ascertain  in  what  way  the  de* 
ficiency  could  be  best  suppliedl  It  has  smted  ihe  purpose  of 
the  Secretary  to  ask  Cousfniss  to  furnish  supplies  to  carry  on  the 
G»vemment  to  the  ist  of^  January  only,  on  a  mere  suiement  of 
present  carh  metins,  with  reference  to  the  actual  means  of  ibe 
Government,  which  might  be  rendered  available,  and  without 
relation  to  the  fiscal  operations  of  the  ensuing  year;  and  in 
this  limited  view  of  our  financial  situation,  we  are  requested  to 
postpone  the  fourth  instalment  indefinitely,  and  to  issue  ten  or 
twelve  millions  in  Treasury  notes.  It  might  reasonably  have 
been  expected  that  the  Secretary  would  have  laid  before  Ccm- 
gress  sutements  similar  to  those  usually  made  by  a  bankrupt 
on  calling  a  meeting  of  his  creditors.  We  had  a  right  to  expect 
not  only  a  suiement  of  our  debts  and  cash  on  haixl,  but  of  all 
our  assets.  The  want  of  a  statement  of  our  assets  has  afforded 
a  convenient  argument  to  the  friends  of  the  bill.  Almost  every 

Ctleman  who  nas  supported  it  has  insisied  that,  if  we  pay  the 
alment,  we  must  create  a  debt.  And  the  question  is  con- 
tinually aslced,  will  the  people  consent  to  borrow  money,  to  be 
repaid  hy  dry  uxes,  for  the  purpose  of  paying  it  to  the  Sutesi 
Even  were  it  necessary  to  borrow  money  for  that  purpose,  why 
should  the  Adminisi ration  shrink  fW>m  the  responsibility  now7 
The  responsibility  that  has  creatsd  the  occasion— the  neeesrity 
was  bobl I y  assumed.  No,  they  will  not  borrow  money,  but 
they  will  take  it  firom  the  tSutes,  to  avoid  the  tesponsibility  of 
creating  a  debt — of  borrowing  money.  But  to  enable  the  Ck>> 
vemment  to  pay  thia  instalment,  It  is  not  necessary  to  creau  a 
debt,  to  be  repaid  by  taxes.  It  is  only  necessary  that  Congress 
should  convert  its  unavailable  means  into  available  means. 
All  that  is  asked  is,  that  we  rhould  anticipate  ihe  debts  now  due 
(though  not  payable)  to  the  Government.  This  operation 
would  require  no  tax;  it  would  impose  no  new  burden  on  the 
people. 

He  did  not  overrau  the  assets  of  the  Government  in  estimat- 
ing them  at  seventeen  millions,  exclusive  ofibe  dutiraon  wool* 
lens  on  bond,  (which,  in  New  York  alone,  are  estimated  at  two 
millions.)  And  all  that  is  required,  beyond  the  available  means, 
for  the  operations  of  the  Government  snd  the  payment  of  the 
fourth  instalment,  is  to  render  fourteen  millions  of  this  reven- 
teen  available  for  present  use.  He  would  ask  if  the  seventeen 
millions  were  now  in  cash  in  the  Treasury;  if  the  New  York  fire 
bonds,  (1,000.0G0)  the  United  Sutes  Bank  debt,  (6  OClO^OOO)  and 
money  nndrawn  for  in  the  dej>oeite  banks  (7,500,000)  were  now 
paid,  and  the  duty  lionds  (2,^00,000)  were  not  to  be  postponed, 
would  any  op^  propose  to  prstpone  the  instidment  even  for  a 
single  dny?  Why  then  should  we  not  draw  on  these  resources, 
and  fiiUil  the  expectations  of  the  rnuntryl  He  would  noi  now 
flop  to  hold  ihe  balance  between  the  bill  and  the  amendment; 
he  went  against  all  postponement. 

He  submitted  these considerationa  to  tbe  House.  Those  who 
held  the  power  might  adopt  them  or  not,  as  they  i^ould  prelrr. 
The  bill  was  in  tbe  hands  of  lu  friends.  He  was  willing  to  meet 
the  me.^8ures  of  the  Administration  in  the  shape  and  form  ihey 
chose  to  present  them.  He  did  not  desire  to  throw  any  emt^r* 
rassmems  in  their  way  by  presenting  amendments,  either  to 
consume  time  in  ditcussing  tnero,  or  to  avert  a  direct  you  on 
the  propositions  oflTered. 

He  regretted  that  no  measures  of  general  andpemunent  re- 
lief had  been  proposefl  for  the  embarrassmenu  of^ibe  country — 
that  the  Government  should  have  confined  us  measures  to  iu 
owa  immediate  r<  lief.  The  whole  country  looked  to  Congress 
for  relief.  They  arr— they  will  be  disappointed.  And  on  whom 
does  the  responsJMIify  resf?  On  ihwH!  viho  hold  the  majority. 
But  we  are  tauntingly  told,  if  you  me  not  satisfied  with  th^  mea- 
sures proposed  bv  the  Adminioirstion.  pr«pore  other  and  better 
measupv.  To  this  he  answered  that  it  was  but  fair  to  the  Ad- 
ministration to  permit  its  friends  to  lake  the  lead.  By  iheiraota, 
we  had  been  reduced  to  our  present  extremity.  It  was  their 
right,  their  privilege,  thoir  duty,  to  extricate  us  from  it.  Ha 
desired  the  sense  of  the  House  might  betaken  directly  on  their 
measures.  If  adopted,  be  it  so.  If  rejected,  it  will  be  hi  due 
time  then  to  propose  other  measures  for  the  consideration  of  the 
House  and  of  the  country.  And  even  then  ihc  prospect  ef  suc- 
ceeding in  this  House,  in  the  other  measures,  would  have  iu 
weight  in  determining  the  expediency  of  bringing  them  for- 
ward. But  with  what  mason  was  the  demand  made?  Our 
complaint  is  that  no  measures  of  permanent  relief  to  the  country 
are  brought  forward— no  measures  tending  to  restore  to  it  a 
sound  currency.  More  than  this,  the  Administration  dis- 
■  claims  the  power  to  afford  suce  relief  In  any  way  or  manner.  It 
a<isume8  that  it  has  no  constitutional  power  to  give  the  relief. 
It  plants  a  veto  in  advance.  Why  then,  in  the  face  of  the  Mee> 
sage,  in  the  face  of  the  opinion  of  more  than  one-third  of  tliis 
House,  should  we  be  called  on  to .  propose  measures  in  which 
we  can  have  no  hope,  at  thin  timf,  of  aucceedingi  Are  we  not 
met  even  in  advance  by  a  negative  resolution  from  the  Commit- 
tee of  Ways  and  Means,  on  one  of  the  measures  for  general  and 
permanent  relief?  lie  repeated,  what  heucr  hope  could  be  en- 
tertained foi'any  other  mode  of  relief  when  the  cnnsiitiitional 
power  to  grant  any  relief  was  denied  by  the  ExecutiveT  It  is 
said  there  i-  n  time  for  all  things;  but  the  time  is  not  now.  Ha 
expressed  only  his  own  opinion.  He  was  not  authorized  to 
speak  for  others. 

But,  we  are  asked,  will  you  not  suppoii  your  Government;- 
will  you  not  snpply  the  means  to  meet  its  expenditures;  will 
will  you  not  relieve  it  fW»m  its  present  emlutrraivments?  For 
one.  he  answered  he  would;  but  he  reserved  the  right  to  judge 
of  Ihe  measures  proposed;  to  adopt  or  reject  them  as  his  juog- 
ment  should  dictate.  But  might  he  not  stop  to  ask  by  what 
providence  or  Improvidence  'he  Government  was  brought  toiu 
present  condition?  Might  he  no*  ask,  will  your  measures  af- 
ford pemranent  relief  to  the  Government  Itself?  Might  he  hot 
inquire  whether  the  new  experiments  would  not,  in  the  end, 
involve  the  Government  and  the  cotmtry  hi  additional  embar- 
rasaments?  The  Government  now  proposes  to  separate  itself 
from  the  States  and  the  people.  It  asks  relief  for  itself  alone. 
How  sunds  the  case?  The  Administration  have  been  trying  a 
grand  experiment.  Disregarding  the  experience  of  the  pest, 
and  the  admonitions  and  warning  of  the  best  engineers,  they 
have  run  their  cara  with  flange  wheels  on  one  side  r.nly.  The 
I  take  the  responaibiKty,  with  iu  train,  went  fair  and  smooth 
on  the  level  and  straight  road;  it  was  then  the  glorious  experi- 
ment. But  at  the  first  turn,  locomotive,  lender,  and  pnssrn- 
Ksrs,  were  all  in  the  ditch  together.  The  chief  engineer  findb 
ia  asiiirtants  and  firemen  can  give  Mm  do  aid.    He  calls  oq 
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th*  ptjirengcrs;  he  asks  th-^m  lo  assist  In  getiliuf  ln»  I*»C'»mu!ivc 
and  tender  on  to  the  rails  anaic:  nmJ  tlie  pastx'iiger  cani,  too, 
they  uk.  No,  g:entlpmeni'  1  Intend  to  leave  you  where  you 
tre.  I  have  constitmlonail  scruples.  Whut  would  probably  be 
tiM  UMwer  of  the  paasencersl  He  would  n*i  apply  ttieir  an- 
•wer  as  hin  answer.  B<>ro~re  he  gave  a  final  answer,  \w  would 
Mk  the  chief  engineer,  Pray,  sir,  if  we  do  put  ynu  on  the  rails, 
now  do  you  propose  to  proceed?  He  has  alr««dy  answered: 
Try  another  experiment,  merely  by  chanipng  my  flMnffe 
wheels  (o  the  other  side.  The  unanimous  opinion  of  thf*  pas 
BORPere  would  he,  that  at  the  next  turn  he  would  be  off  and 
in  the  ditrh  on  the  o.her  side;  and  entertaining  that  opinion,  he 
would  not.  as  one  of  the  passengers,  vote  (or  any  measure  of 
relief  to  the  Government  that  was  unsafe  for  the  people. 


SPEECH  OF  MR.  WISE, 
Or  Virginia, 

M  the  Hout  qf  RepTfenlcUives^  October  13,  1837— On  the 
bill  from  the  Senate  to  create  a  Sub-Treasury  system. 

Mr.  WISE  said:  After  the  rich  treat  which  we  have  just  en* 
jnyei,  I  can  batdly  hope  t«  be  listened  to.  I  have  much  to  say, 
far  too  much  to  be  said  at  once.  Did  I  not  know  that  it  was 
the  >v  i-;h  on  all  sides  for  the  committee  to  rise  this  night  and  re* 
poll  the  bill.  I  would  not  proceed  now;  and  had  I  not  at  the  last 
SMsik Ml  reviewed  ihe  last  Message  of  the  '^Greatest  and  Best/' 
and  did  I  not  feel  it  to  be  a  more  imperative  duty  lo  review 
tlw  first  M«5ssage  of  his  protege  ami  successor,  I  would  not  pro- 
ceed at  all.  But,  sir,  a  duty  rests  upon  my  shoulders  which 
most  gentlemefi  seem  to  shun,  and  1  shall  discharge  it,  though 
the  debate  has  exhausted  this  subject,  and  exliausiel  sull 
mors  our  time  and  our  patience.  1  mean  the  duty  of  complain- 
ina:  1  rise  to  murmur  and  to  complain. 

The  gentleman  from  South  Carolina  (Mr.  Legare)  exhorted 
us  not  to  disturb  our  tempers  by  traring  the  causes  of  the  ills 
we  endure  to  their  authors— it  could  lead  to  nothing  but  ct  inrn- 
natjon  and  recrimination;  he  begged  us  rather  to  study  out  the 
remedy  and  to  apply  it  to  our  muadies.     I  shall  oot  follow  the 

Stntleman's  recommendation.  It  may  well  suit  the  powers 
Ht  be,  who  have  always  heretofore  been  claiming  fur  thoir 
Admifiistratiuu  the  higher  praise  of  prosperity  and  infaliibili- 
ty,  now  that  thev  have  reduced  thf  country  to  distress,  and  the 
Government  to  bankruptcy,  to  cry  for  a  spirit  of  conciliation 
and  chari  jf,  but,  as  for  me,  1  compromise  not.  I  conciliate  not 
with  public  plunderers,  and  I  spare  not  those  wholiave  wilfully 
and  deliberately  misgoverned  my  country,  and  who  have 
bawly  and  corruptly  riet^d  in  her  distresses  and  her  wrongs. 
Whom  have  they  spared!  I^i  ilif-n  answer  me.  Have  they 
spared  any  thing  wn  th  pre? ervin^  ?  Sir,  I  believe  that  the  only 
true  remedy  I*  KMiaro  ihe  evils  of  ih*"  prc^^Md  lirripij  in  th(>ir 
realauihurs,  ;uid  to  lioid  ilu»e  auih<'r'^  ro->pons)l>'n  to  a  just, 
thoUf^h  it  be  a  severe  judgment  No  vinue  should  be  so  severe, 
so  austere  as  patriotism;  it  should  be  no  respecter  of  persons, 
excuse  no  man  or  set  of  ~ men,  for  bringing  ruin  on  a  country 
rich  in  every  element  of  wealth;  and  it  should  visit,  with  the 
most  condign  punishment,  that  man  or  set  of  men  who  has 
usurped  and  perverted  power  tor  the  basest  and  worst  purposes 
of  reducing  that  countnr,  once  the  freest  in  the  world,  to  slavery 
•s  well  as  begnry.  There  is  no  remedy  so  wholesome  as  that 
of  convicting  these  spoilers,  and  taking  from  thi-m  the  power 
to  da  further  mischief. 

Sir,  whilst  the  gentleman  from  South  Carolina  (Mr.  Legare) 
was  abroad  in  Europ«p,  studying  the  condition  and  the  policy 
of  foreign  coimtries,  it  was  my  lot  to  remain  at  home,  and  for 
the  last  four  years  to  mark  the  policy,  to  study  the  motives, 
and  watch  the  march  of  our  own  Federal  Government.  I.et 
me  tell  iliat  genilcmun  that  our  Federal  Executive  has.  almost 
whhin  that  period  of  time,  changeil  the  form  of  <mi  Govern- 
ment from  a  representative.  Federal  Re|-ublic.  to  that  of  an 
elective  monarcliy— an  elective  monarchy,  with  the  iiower  of 
absolute  cbntml  over  lesisiation,  and  of  (terpctuating  a  succes- 
sion* I  congratulate  this  Hou)«  and  the  nation  that  the  gen- 
tleman has  returned  to  his  country  ia  time  to  strike  for  her  a 
blow  with  his  strong  arm  against  this  nefarious  measure,  cal- 
culated (or  no  otlier  design  than  that  of  strengthening  the  cords 
of  Executive  power,  and  of  riveting  for  ever  the  ctudtis  which 
have  been  forged  for  us  for  the  last  four  'feavB;  and  I  only 
regret  thai  he  was  not  here  before  to  war  side  by  side  with  me 
and  otheri^  who  have  been  laborinc  in  vain  to  ward  off  the 
catastrophe  which  has  befallen,  and  the  crisis  which  now 
threatens  the  country  and  i^s  institut'ons.  If  he  had  been  here 
to  watch  the  conduct  and  motives  of  our  rulers,  as  1  have  been, 
he  would  be  as  rea<ly  as  I  am  to  arraign  the  conduct  and  im- 

{»usn  the  motives  of  the  real  authors  ol  this  monstrous  change 
n  Uie  form  of  our  Government,  and  in  the  condition  of  our 
allairs.  afir,  I  repeat  tliai  I  rise  for  no  oiher  olij«*rt  than  to 
criminate  the  conduct  and  the  motives  of  the  preceding  and 
the  present  Administrations.  They  have  deliberately  and 
wickedly,  with  malice  aforethought  wrousrht  this  mischief,  and 
a  bill  of  indictment  should  be  laid  against  them  before  the 
grand  Jury  of  the  nation— the  People!  I  apfieal  to  tbem.  and, 
sir,  I  propose  to  show  the  guilt  of  the  culprits  out  of  their  own 
mouths. 

Sir,  contrast  "the  laet  annual  Mesaage"  wiilv the  first  semi- 
annual Message  to  this  extraonlinaiy  dutrr^s  session! 

"  Alos,  from  what  high  h-ipe,  to  what  relapse 

"Unlook'd  for  are  we  fallen!" 
In  the  very  first  paragraph  of  this  extraordinary  mesRsge.  we 
have  the  precious  confession  that  the  experiment  has  failed! 
failed.'  Ay,  failet!!  Is  it  poteiblel  Can  this  thing  be  so?  Ay, 
failed!  T^e  great  chief,  the  greatest  and  best — he  tutder  whom 
it  was  glory  enough  to  have  served— was  altogether  such  as  we 
art,  a  man!  He  was  not,  aa  it  was  thoueht.  a  god!  He  was  but  a 
poor  weak  mortal;  his  wisdom  ua* /allibl*'!  This  our  Cassar 
did  feed  on  meat  as  other  men!  Sir,  this  one  truth  is  every 
thing,  that  Jackson  was  a  fallible  man;  that  he  was  not  endowed 
with  all  virtue,  all  wisdom,  and  not  entitled  to  all  confidence 
.and  trust:  this  dissolves  the  rhnrm;  and  from  this  one  truth  ad- 
milted  alone.  I  augur  better  times  to  come.  I  breathe,  I  hope! 
Now,  sir,  will  the  people  heed  a  warning,  reason  for  them- 
selves, act  for  themselves^  Sir.  I  do  not  mean  to  t'eclaim:  I 
Cfunebere  this  night  to  reason  wiih  the  p  ople.  I  mean,  God 
wining,  to  bring  in  review  before  them  the  collected  wi-sdom  of 
Oenerai  Jackson's  adminiitratinn  v\^n  this  Fame  experiment; 
the  messages,  the  reports,  the  essays,  the  speeches,  doctimentit, 
argumeois,  pro«rs,  which  were  wnitcn.  ail.Inced.  made,  read, 
an^  reiterated,  to  establish  the  length  and  the  bre.idih,  the  height 
iod  iht  depth  of  tbid  swue  gnuid,  safe,  and  sure  •xperiment, 


whiih  now  lies  like  lore  bleeding!  0»u!d  any  sysiem,  any  wise 
plan  of  finance  and  currency  be  more  strongly,,  more  earnestly, 
more  confidently  recommended  and  urged  than  was  thia  same 
experimenti  Let  us  see:  to  the  proofs!  ( Hera  Mr.  Wisb  raised 
many  large  volumes  of  BxMutive  documents  and  reports  of 
committees,  fete.)  Here!  here  they  are,  pile  upon  pile— moun- 
tain high,  if  rou  choose:  if  these  are  not  enough,  I  can  touch  that 
dome  with  Pelion  upon  Ossa.  and  Ossa  upon  Olyinpua,  of  mul< 
tiplied  proofs  affainst^ou,  (turning  to  Mr.  Cambreleng  )  Shall 
I  read  theml  iHere  Mr.  Caicbkslsno  begged  for  Go<l's  sake 
that  he  would  not.)  I  know  they  are  gall  and  wormwood  to 
you  now,  but  you  must  take  a  portion  of  the  bitter  draught, 
though  I  do  not  intend  to  minister  to  you  the  dregs.  Vou  must 
endure  a  portion.  Sir,  1  omit  thd  President's  celebrated  cabi- 
net paper,  read  in  1833.  upon  the  removal  of  the  depositee.  I 
omit  the  reports  and  papers  of  honest  laco,  Amos  the  agent,  to 
the  President  in  1833,  upon  the  ex|>ediency  and  policy,  the  wis- 
dom andvirtueofremovmgthe  de|>nsiies  from  the  monster,  and 
placing  them  in  certain  local  banks.  I  cite  only  the  Congres- 
sional documents.  (See  Executive  documents.  1833,  '34,  p.  12.) 
In  the  President's  Message  of  December,  1833,  he  (Jackson) 
told  us:  "  I  entirely  concur  in  the  view  hef'  (the  Secretary  of  the 
Treasury)  "has  taken  of  the  subject."  (the  removal  of  the  de- 
positee.) What  was  the  view  he  tookl  The  report  ef  the  Se- 
cretary of  the  Treasury  (Mr.  Taney)  in  18.^  rays: 

'*The  State  banks  can,  I  have  no  doubt,  furnish  a  general 
cCrculating  medium,  quite  as  unlferm  in  value  as  thai  which 
has  been  afforded  by  the  Bank  of  the  United  States.  Probably 
more  so."  '  •  "But  a  curreney  founded  on  the  notes  of 
State  lianks,  could  not  be  suddenly  substituted  for  tha\  hereto- 
fore Airnished  b^  the  Bank  of  the  United  States,  and  take  the 
Elace  of  It,  at  the  same  moment,  in  every  part  of  the  Union.  It 
I  essential  that  the  chanse  should  lie  gradual,  and  sufficient 
time  should  be  allowed  to  suffer  it  to  make  its  way  by  the  ordi- 
nary operatione  of  comollrce,  without  requiring  a  hasty  and 
violent  effort." 

This  view  was  supported  by  the  Committee  of  Ways  and 
Means  m  the  House  or  Representatives,  the  chairman  then  (Mr. 
Polk)  the  present  Speaker.  The  report  of  that  committee  in 
1833-'34  upon  the  removal  of  the  depositee,  says: 

**The  ouesiion  then  arisee  whether  the  State  banks  should'be  , 
conti.iued  as  th#  flscal  agents  of  the  Gover  ment.  The  com- 
mittee are  ss'isfied  that  the  State  banlcs  are  fully  competent  to 
perform  all  the  »ervices  which  the  General  Government  ought 
to  require.  In  the  collection  and  dw*bursement  of  the  revenue, 
and  to  aflbrd  all  the  facilities  to  the  internal  commerce  and  ex- 
changes of  the  country  which  have  been  derived  from  the  Bank 
of  the  United  States. 

"The  opinion  has  already  been  expressed  that  th-9  St*ite  banks 
are  competent  to  perfortfi  all  the  dutiee  which  the  Government 
or  the  public  convenience  may  require;  and  there  are  many 
circumstances  which  strongly  recommend  them  toa  preference 
over  a  Bank  of  the  Unired  States.  No  one  of  them  can  exer- 
r\f9  a  general  control  over  all  the  others,  and  expand  or  con- 
tract the  whole  currency  of  the  country  at  Its  pleasure,  to  favor 
the  private  speculations  of  individuals,  or  to  increase  its  own 
pnmts.  And  they  can  never  eombine  together  for  political  ob- 
jecta,  nor  hope  to  aain  poawssion  of  the  Gk»Temment  and  con- 
trol its  operations.'* 

"The  State  banks  are  now  firmiT  interwoven  with  the  Inid- 
tuiions  of  our  country,  and  it  would  be  unjust,  and  contrary  to 
the  spirit  of  our  institutions  for  Congress  to  sustain  a  groat  mo- 
neyed power  to  over-awe  and  oppress  them,  and  bring  ruin 
upon  multitudes  of  our  citisens,  whenever  cupidity  or  ambi- 
tion shall  tempt  them  to  exercise  their  power." 

"If  it  shouM  be  urged,  as  an  objection  to  the  State  banks, 
tliat  they  cannot  aflbrd  a  general  currency,  the  answer  is  i^ 
vious.  If  it  were  deemed  necessary  to  create  a  paper  currency 
n««sessing  equal  credit  with  that  of  the  p  esent  Bank  of  the 
United  States,  thenhjeetcan  as  well  be  aocompiisked  with  the 
State  Banks  as  with  the  Bank  of  the  United  States."  '  •  * 
"With  th««  views,  the  committee  are  of  opinion  tiiat  the 
State  banks  ou7ht  to  be  continued  as  the  depositories  of  the 
money  of  the  United  Statee,"  etc. 

The  same  committee,  on  the  2ad  of  April,  1834,  reported  a 
letter,  date.1  April  16, 1834,  from  Mr.  Taney,  upon  the  mode  of 
seleciins  the  deposits  banks,  in  which  he  says: 
.  "It  will  be  seen,  from  this  statsment,  that  it  is  no  part  of  the 
proposed  plan  to  dispense  with  the  State  banks.  It  is  obvious- 
ly not  in  tne  power  of  Congress  (if  it  desired  to  do  so)  to  take 
measures  for  that  purpose  without  an  amendment  to  the  Con- 
stitution. And  the  States  would  no',  and  ought  not,  to  surrender 
the  power  of  rhanering  hanking  companies.  The  State  banks 
erenow  so  numerous,  and  are  soin'imately  connected  with  our 
habits  and  purmiiia,  that  it  is  impossible  to  suppoes  that  the 
system  can  ever  be  entirely  abandoned.  Nor  is  it  desirable 
that  it  should  be.  They  are  often  abused,  like  all  other  human 
institulloMs;  yet  their  advantaces  are  manv.  and  under  proper 
regulations,  and  with  the  metallic  basis  now  oroposed  fpr 
their  paper  issues,  they  will  be  found  of  ruuch  pubUc  ad- 
vaniaare." 
President  Jackson,  in  his  Messs^e  to  CongrAs,  December, 

1834.  speakinff  of  ihe  United  States  Bank,  says: 

**Happily  it  is  alivady  illustrated  that  the  agency  of  such  an 
institution  is  not  necessary  to  the  fiscal  operations  of  the  Go- 
vernment. The  Suue  hsnlcs  are  found  fully  adequate  to  the 
performance  of  all  services  which  were  required  of  the  Bank  of 
the  United  States,  quite  as  promptly,  and  with  the  same  cheap- 
ness They  have  maintained  ihr'mselves  and  dischareed  all 
these  duties,  while  the  Bank  of  the  United  Statee  was  still  pow- 
erful, and  in  the  field  as  an  open  enemy;  and  it  is  not  poesible 
to  conceive  thst  they  will  find  greater  difficulties  in  their  opera- 
tions when  that  enemy  shall  c-  ase  to  exist." 

Preeident  Jackson,  in  his  Messsge  to  Congteee,  December, 

1835.  says: 

"We  are  now  to  see  whether.  In  the  present  favorable  condi- 
tion of  the  coimtry,  we  cannot  take  an  effectual  stand  against 
this  spirit  of  monepoly,  and  practically  prove,  in  reerert  to 
the  currency  as  well  as  other  important  interests,  that  there  is 
ne  necessity  for  so  extensive  a  resort  to  it  as  that  which  has 
been  heretofore  practised.  The  experience  of  another  year  has 
confirmed  the  uuer  fallacy  of  the  idea  ihatihe  Bank  ofthe 
United  States  was  necessary  as  a  fiscal  agent  for  the  Govem- 
menl.  Without  its  aid  as  such,  indeed,  in  deepiiex>f  all  the  em- 
barrassment it  was  in  liis  power  toereate,  the  revenue  has  been 
paid  with  punduality  by  our  citiiens;  the  business  of  exchange, 
both  foreign  and  domestic,  has  been  conducteil  with  conve- 
nience; and  the  circulating  medium  has  been  greatly  improved. 
By  the  use  of  the  Stale  bnnks,  it  is  ascertained  that  the  moneys 
of  the  United  States  can  be  colleeted  and  disburred  without 
loMorincooTeoieQce,  and  that  all  the  wants  of  the  commonity. 


tn  relation  to  exchange  and  currency,  are  sttppbed  as  well  -ma 
tbe^  ever  have  been  before.  If,  under  circumctancee  the  iD<«t 
uaiav(«rable  to  the  stca<liness  of  the  money  market,  it  has  been 
found  ibM  the  considerations  on  which  the  Bank  of  the  United 
States  rcwted  its  claims  tn  the  public  favor  were  imaginary  aiul 
groundless,  it  cannot  be  doubted  that  the  experience  ofthe  fu- 
ture will  be  more  decisive  against  them  It  has  been  seen  titat, 
without  the  agency  of  a  great  moneyed  monopoly,  the  revenue 
can  lie  cuUcrted,  aorl  conveniently  and  safely  applied  to  alt  thia 
purp  >ses  ofthe  public  expenditure.  It  is  also  ascertained  that, 
instead  of  being  necessarily  made  tn  promote  the  evils  of  an  un- 
checked paper  system,  the  management  of  the  revenue  can  be 
ma je  auxiliary  to  tlie  reform  which  the  Legislat'jras  of  several 
of  the  Siaie<9  have  already  commenced  in  regard  to  the  suppres- 
sion of  simall  bills;  and  which  bas  only  to  hn  fostered  by  proper 
regulations,  on  the  part  of  Congress,  to  secure  a  practical  re- 
turn, to  the  extent  required  for  the  secuiiiy  of  the  currency,  to 
the  constitutional  medium.  Severed  from  the  Government  se 
political  engines,  and  not  susceptible  of  dangerous  exiensSoa 
and  cumbiiuitioo,  the  State  bank's  will  not  be  tempted,  nor  win 
they  have  the  power  which  we  have  seen  exercised,  tn  divert 
the  public  funcb  from  the  legitimate  purposes  of  the  Govern- 
ment The  collection  and  custody  of^ihe  revenue  being,  on  the 
coDtrarr,  a  source  of  credit  to  them,  will  increase  the  security 
which  the  Suites  provide  for  a  faithful  execution  of  iheic  trtisci^ 
by  multiplying  the  8crutini£2  to  which  their  operations  and  ac- 
counts will  be  subjected.  Thus  disposed,  as  well  fmm  intereat 
as  the  obligations  of  their  charters,  it  cannot  be  doubted  that 
such  conditions  as  Cknigress  may  see  fit  to  adopt  respecting  the 
depositee  in  these  institutions,  with  a  view  to  the  cradual  dSniae 
of  the  small  bills,  will  be  cheerfully  complied  witn;  and  we  soon 
shall  gain,  in  place  of  the  Bank  of^the  United  States,  a  practical 
reform  in  the  whole  paper  system  of  the-coiintry.  II,  by  this 
policy,  we  can  ultimately  witness  the  suppresrion  of  all  bank 
bills  below  twenty  dollars,  it  is  apparent  that  gold  and  silver 
will  take  their  place,  and  become  the  principal  circulating  me- 
dium in  tlM  common  businef^s  of  the  farmers  and  mechanics 
of  the  coun'ry.  The  attainment  of  such  a  resoh  will  form  ao 
era  in  the  history  ef  our  counuy,  which  will  be  dwelt  upoa 
with  delight  by  every  true  friend  of  its  liberty  and  indepeo- 
deoce.  It  will  lighten  the  great  tax  which  our  paper  system 
YiM  so  long  collected  from  the  earnings  of  labor,  and  do  noore  lo 
revive  and  perpetuate  those  habits  of  economy  and  simplicity 
which  are  so  congenial  to  the  character  of  RepubUcana,  thaa 
all  the  legisUtion  which  has  yet  been  attempted." 
Mr.  Secretary  Woodbury's  report,  of  the  Fame  date,  tells  us: 
^This  Department  takes  pleasure  In  stating  that  the  public 
money  continues  to  be  collected  and  deposited,  under  ihe  pre- 
sent system  of  selected  banks,  with  great  ease  and  economy  In 
all  casea,  and  with  greater  in  some  than  at  any  former  penod. 
The  transfers  of  it  to  everv  quarter  ofthe  country  where  it  is 
needed  for  dl-bursemerU,  nave  never  been  eflecied  with  move 
promptitude,  and  have  been  entirely  tree  of  expense  to  the' 
Treasury.  The  |)ayments  to  creditors,  officers,  and  pensienera, 
have  been  punctual  atid  convenient;  arid  the  wbo)e  fiscal  ope- 
rations through  the  State  banks  havcL  as  vet,  proved  highly  la^ 
tiafactory.  Incidenul  to  thia,  the  fiicuiiies  that  have  been  fur- 
nished to  the  commercial  community  in  domestic  exchanges, 
were  probably  never  greater,  or  at  so  moderate  rates." 
Anin.  he  says: 

*'  It  will  be  seen  thnt  the  situation  of  the  selected  banks,  as  a 
whole,  bears  an  envjable  comparison  with  tlie  rest.  In  all 
cases  deemed  proper,  they  have  given  collateral  security,  and 
are  all  believed  to  he  entirely  safe,  to  the  extent  thev  have 
been  confided  in.  Theh:  discounts  have  been  in  general  some- 
what increased,  but,  though  tempted  by  the  enterprising  spirit 
of  the  limes,  not  usually  increased  in  a  degree  disproponiened 
to  all  their  available  means.  They  have  also,  ia  some  cases, 
been  able  to  aid.  and  have  liberally  aided,  other  bankini^ institu- 
tions in  their  nei?hborlinod,  bv  as  larre  and  long  bafauces  and 
o'her  indiilgcifciea  as  wouki  generally  apTcar  to  have  been 
sanctlonrd  by  correct  principles." 

Now,  sir,  ^'/Ae  enterprimn^  apitU  ofthe  limes'*  is  calfd 
by  the  hard  name  of  "  improvident  specnlation"— "ower- 
action.** 

In  "the  last  annual  meesaee,"  December,  1836,  the  Greatest 
and  Best  still  continued  to  say: 

"Experience  continues  tnrealiae  the  exfectationa  emetrtaln- 
ed  as  U)  the  capacity  of  ihe  State  banks  to  perform  the  duties 
of  fiscal  agents  for  the  Government,  at  the  time  of  the  removal 
of  the  depoeitee.    It  was  alleged  by  the  advocates  of  the  Bank 
of  the  United  Statee  that  the  State  banks,  wha'ever  might  be 
the  regulations  of  the  Treasurv  Depnrtment,  could  not  make 
the  transfers  required  by  the  Government,  or  negoiiaie  the  do- 
mestic exchanges  of  the  country.    It  Is  now  w«l  ascertained 
that  the  real  domeetic  exchanges,  performed  through  discoimrs, 
by  the  United  States  Bank  and  its  twenty-five  branches  were 
at  least  one-third  less  than  those  of  the  depoeiie  banks  Cof  an 
equal  period  of  time;  and  if  a  comparison  be  instituted  between 
the  amounui  of  service  rendered  by  these  inslitutinrks,  on  the 
broader  basis  which  has  been  used  by  the  advocates  of  rhe 
United  States  Bank,  in  eetimatine  what  they  consider  the  do- 
mestic exchanges  transacted  by  it,  the  result  will  be  still  more 
favomble  to  the  deposite  banks." 
After  instituting  this  comparison,  the  Message  prM'eedr 
"In  the  same  manner  have  nearly  all  the  predictions  lurmd 
out  in  respect  to  the  efTect  of  the  removal  of  the  depositee— a 
step  I  nquestionably  necessary  to  prevent  the  evils  which  it 
was  foreseen  the  bank  itself  would  endeavor  to  creeie  in  afiasi 
struggle  to  procure  a  renewal  of  >ts  charter.    It  may  be  thus 
toe.  In    some  deirree.  with   the  further  steps   which  naay 
be  taken  to  prevMit  the  excessive  issue  of  other  bank  pa- 
per," dec- 
Sir.  K  is  unnecessary  to  quote  further.    I  will  not  quote  fiom 
Mr.  Woodbury's  testimonv  before  Che  inveeticating  comraiit  • 
of  which  my  colleague  (Mr.  Garland)  was  chairman.  I  will  ih  t 
cite  passages  from  the  valedictorv— the  misersble  iiniuiioooi' 
Washington's  farewell  address.    1  will  not  stup  to  show  a  cqb- 
tinuous  recommendation,  incessant,  labored,  fiom  the  removal 
of  the  public  depositee,  in  1833,  up  to  the  4th  of  March.  1837, 
the  very  day  when  this  svstem  of^  deposits  in  the  locsl  banks 
sunk  never  more  to  rise;  but  1  only  apk  of  you  and  all  men  to 
contrast  what  I  have  quoted,  to  compere  all  this  with  the  iMicff 
of  the  immonal,  infallible  ex-President,  during  this  summer, 
deneuncinc  the  pet  bank  system  as  the  most  baae  and  perfi- 
dious, an<l  whh  the  euccessor's  present  Message,  confessiaf 
that  the  experiment  has  failed!     And  then  tell  me  whether 
these  men  of  Gotham  sre  seain  to  be  trusted  in  iboir  rerwp- 
mendaiion  of  another  experiment!    Did  not  the  foiliire  touch 
Uieir  very  noses  before  tliey  discovered  lt7    If  s*»,  they  were 
^I  will  not  mince  tenna-feob!    Did  Onfj  fbttmt  the  tkHtftl 
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Making  pithli",  officers  depositories — Mr,  Wise. 


H.  of  Reps. 


Wh«re  i»  iha  wamliur  thoy  care?  Where  Is  the  meiunire  they 
look  for  nkiet'yl  IC  ih'-y  did  (or;«rti-  iu  ami,  foie^diitg  it,  cave 
no  Alurm,  took  no  m  asur<;t  of  tait^iy,  ihey  are—  ki.avebl  They 
Arts  uiHioubiedly,  boiti  k  lavea  ami  ivoW. 

But  the  Experinuiiii  has  failed.    Why?  i9  the  next  question. 
8tr,  why  should  ihis  experiment  have  laiiedl    It  was  wholly 
and  solely  io  the  control  of  the  Executive.     If  it  baD  failefl,  the 
Executive  wholly  xuid  solely  in  to  blanie.    They  can  ofltr  no 
excu^:  thev  have  no  pretext  that  their  favorite  )>ant  in:;  hao 
expired  uader  the  unkind  nursing  of  its  enemies.    The  Admui- 
iMrationa^u.nned  Uieenuroresponoibiliiy,  ioi>k  upon  Itself  the 
sole  care,  and  wielded  the  whole  power  of  originating,  n).itur- 
iof^  regulating, and  rarrving  out  it«  own  experiment.    No  mi- 
noiUy  cau be  blamed.    We  were  in  a  minority,  and  too  weak 
even  to  throw  a  siurobling-block  in  the  way  of  its  success;  all 
thai  we  could  do  was  to  predict  itn  failure,  and  wofully  ban  (he 
prediction  been  fulfilled!    The  Preiid^'nt  alone  removed  the 
deposites;  he  placed  them  wherever  he  pleosrd,  on  hU  own 
terms,  and  under  his  own  rules.    For  more  than  three  years 
did  the  public  money  remain  in  th^  custody  and  control  of  the 
Executive  hand  without  authority  of  or  reculatioo  by  law. 
(x>ngre8a  was  so  yielding  and  obedient  that  it  Toft  lis  Irgiiimaie 
powers  derelict  to   Executive  a  sumption.      The  Presideni, 
without  restraint  or  limit,  ordered  the  receipts,  safe-kof  ping, 
and  disbursements  of  the  public  funds  at  will;  he  took  upon 
himself  (o  orgaoize  a  confederation  of  local  banks,  obliged  his 
|>eislo  rsise  the  minimum  denomination  of  their  notes,  cndea 
Toroi  to  firceihem  to  constitute  among  themselves  a  system  of 
internal  excliangH,  Dacked  them  with  Governmeat  rredit  to  ac- 
ftomnuulate  trudv,  regula  ed  their  receipts  of  k>cal  bank  psper; 
he  is^tied  ihi}  Treasury  circular  to  remove  the  specie  ba«is  of 
drculaiioo;  in  short,  was  master  of  Ids  stm  system.    Why  did 
it  fail? 

Sir.  there  is  one  remarkable  fact  in  the  history  of  this  failure, 
which  should  not  escape  our  aueni  ion,  and  which  should  ber?- 
pecially  noted  for  our  warnii^  and  our  instruction.  The  de(  o- 
site  act  was  passed  by  Congress  in  June,  1S36,  and  the  very  first 
report  of  the  Secretary  of  the  Treasury  thereafter  for  the  flr« 
lime  cave  notice  of  difficulties  m  our  finances.  From  the  rc< 
Tnoval  in  1^^  up  to  tiiat  time,  the  lime  when  Congress  had 
again  assertrd  its  power  to  regulate  and  control  the  deposite  and 
safe-keeping  of  the  public  money,  the  note  of  the  uight  watch 
was,  all  is  welll  the  system  woiks  well,  efficiently  and  safely, 
even  morv  so  than  did  the  Bank  of  the  United  States.  But  the 
moment  thai  Congress  again  assumed  its  powers,  the  note  was 
chang^  though  darkly  and  dubiously.  No  one  would  have 
apprehended,  or  did  apprehend,  certam  paseegRs  of  the  Secreta- 
ry's report,  in  December.  183G,  as  they  must  be  understood  now. 
The  report  of  Mr.  Wooslbury,  December,  1836,  says: 

"T^e  money  in  the  Treasury  has  been  safely  kept  during  the 
year  1835.  Until  July  last,  as  during  the  two  previoua  years, 
it  was  placed  in  the  State  banks,  selected  acoordinc  to  the  dis- 
cretion of  ihi^  Deportmeni,  on  account  of  Utelr  high  stnnding 
and  fnvorab!e  position  for  fiscal  purpose*,  and  regulate;!  in  a 
manner  consitler^nl  most  secure  to  the  Treasury  and  conve- 
niei.l  to  the  community,  as  well  as  useful  to  all  concerned.  It 
is  a  source  of  high  gratification  to  be  able  to  add,  that,  while  so 
selected  and  empbyed,  not  a  single  dollar  was  lost,"  dec. 
**Nor  is  it  believed  that  the  domestic  exchanges  of  the  country 
were  ever  lower  or  more  regtilar  than  during  ilmt  period,''  dec. 
"Rut  since  the  passage  of  the  art  of  Congress,  of  June  23d, 
1836.  'to  r^ulate  the  depoeitesof  the  public  meney,'  most  of 
the  discretionary  power  before  exercised  by  this  Department 
on  this  subject,  unoer  previous  laws  and  long  usaffee,  has  been 
oonsiderei^as  no  longer  possessed;  and  various  solicitations  to 
!»<  it,  though  some  of  them  were  in  eases  of  extreme  hardship, 
eouid  not,  therefore^  be  complied  with.  Relieved  from  great 
reeponsibiliiy.  and  in  many  cases  from  much  delicacy,  in  the 
exerciMofi'.ny  the  passage  of  that  act,  a  new  system,  in  con- 
formity with  its  provisions,  and  in  place  of  the  f<)rmer  one,  was 
at  once  commenced  by  this  Department,  and  hns  since  been 
pursued  with  aJl  tlte  strictness  and  regularity  which  the  nature 
ofbusines",  so  extensive  and  complicated,  would  permit,''  &c. 

now  did  the  law  create  any  embarrassment  to  the  Secretary? 
tl^ere  was  a  majority  in  both  Houses  of  Congress ;  the  Senate 
had  been  proetraied  bv  the  expunging  blow  to  moke  it  pliant 
to  the  wishes  of  the  Executive  In  the  framing  of  this  law  as 
well  M  others ;  and  the  law  of  June,  1836,  dSd  no  more  than 
sanction  the  then  existing  suto  of  finance,  except  to  deposits  the 
surplus  with  the  States.  Sir,  the  complaint,  in  plain  English, 
was,  I  hat  Congress  was  an  incubus  upon  the  Executive  will. 
Moreover,  an  excuse  was  wanting  for  foreseen  disasters;  here  is 
proof,  pItUn  and  positive,  that  the  Secretary  knew  that  the  de- 
posites were  not  to  be  safely  kept  for  the  year  1837!  The  law 
should  not  be  the  scape-goat.  The  Secretary  was  put  under  the 
law,  but  the  law  put  every  thing  under  him.  The  Administra* 
tion  carried  out  its  expertmentln  its  own  way,  had  all  the  pre- 
cautionary roeatis  of  safety,  and  every  opporlunity  of  foreseeing 
emlnrrassments  in  its  own  power,  and  yet  the  pet  banks  were 
the  first  to  suspend  «pecie  payments!  .The  firei  bank  selecteil 
after  th»  paamgo  of  the  act  of  June,  1836,  was  the  first  to  fail 
with  more  than  a  million  of  Government  depositee  on  hand— 
Uio  Agricultural  bank  of  Miniffsippi  protested  a  Government 
d«-aft  of  1 130  000.  The  second  was  the  Planter*'  Bank  of  Mis- 
sissippi: the  third  w»8  a  Government  bonk  in  New  York:  the 
futirtti  slso.  In  Fhdadeiphia,  the  pets  were  the  first  to  fail,  and 
they*were  the  first  also  in  Virtzinia.  The  States  favorable  to 
the  Administration  were  the  first  and  only  States  to  legalize 
the  sospension  of  specie  payments,  and  to  s.-inction  by  law  an 
irredeemable  paper  currency.  Alabama  was  the  first  tHaie, 
and  New  York,  Tonnecticui,  Virginia.  Michigan,  Illinois,  and 
Misi^ppit  followed  suit.  Such,  sir,  was  the  end  ef  'Mhc  better 
currency,"  the  swarm  of  yellow  |iekets,  the  flow  of  humbug 
nsetallit*  S'lrrency,  in  suspension  of  specie  payments,  and  in 
the  inability  of  the  Government  to  pay  its  just  d  bta,  in  less  than 
fonr  years  from  the  dsy  the  Experiment  began! 

[Here  Mr.  C^laibokms,  of  Mississrppi,  inierposcJ  with  these 
remarks : 

Mr.  C.  said,  with  the  (lermlssion  of  the  gentlemsn  from  Vir 
jinia,  he  w«.uld  set  him  right  as  to  an  error  into  which  he  ha! 
no  doubt  been  led  by  the  current  roivmsand  newspapern  of  the 
day.    No  Btiy  laws  had  been  passed  by  the  Legislature  of  Mis 
sis«ippi.  nor  had  that  body,  by  any  act,  sincttoned  the  suspen- 
sion of  specie  paymenui  by  the  banks.    The  lcgi*»laturc  was  In 
rpjcial  session  when  the  sospension  took  place,  bur,  eo  for  as 
Mr.  C.  was  inform^  it  expressed  no  opinion  on  the  subject. 
Great  dlsrreos  and  embarrasment  prevailed  in  Miwlssippi ;  at 
Ih  't  iierlod,  p  trt icnlarlv,  when  the  first  shock  was  felt ;  proper 
ty  suddenly  deprecialetl  to  less  than  half  the  value  at  whirh  it 
had  been  qu<»te«l ;  but  this  distress  and  depreci  tion  had  b'M»o 
irotUy  ezaggeraied  abroad|  and  orery  press  a(  the  North  seem- 
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ed  to  rake  it  for  granted  that  relief  laws  would  bo  pasi^^.  No 
puoii  plop  >~\  icn  w;i*  laa  .r  ill  die  l.tj'i'i  i  i*ic  ;  the  lu*  lie  in«nd 
ievi-U»-!  from  t!)e  idea  ;  men  wboge  pii>i  cr'y  was  lui-lcr  exfCti- 
tion,  whose  bora  f  were  levied  on  iti  \he  plough,  aiid  whivse  ne- 
groes wcro  ab'o  u'ely  starving,  were  the  liu«i  to  insist  on  the 
supremacy  oi  :  :e  I  iw,  and  the  JnvioIaUIi'y  of  cor. tract  x  This 
waa  emphdtidlly  the  case  in  the  s'-ciion  ol  country  from  which 
he  canan.  T.  e  procperis  in  Mii«sii.*:iippi  were  i.ow  bri?l*'ening. 
S')me  of  ourb:i.i!;rt  wereadopiirig  th«»  moat  liberal  and  judicious 
measures  to  relievo  th«  jKOple  ai.d  e'l^tuin  themselves.  Tlte 
growing  crop  is  very  heavy,  and  %ill  almost  exMiii;uir.h  our  fo- 
reign debt.  An  abundance  of  piovisio  b  for  domestic  cousump 
tion  had  been  ra'-'td  :  and  our  creiU  or«  every  where  may  be 
assured  ilwi  their  due?  will  b^«  paid  to  the  last  dt-Uar  We 
bcrnoifor  ind'ilgnce,  built  is  to  their  interest  to  ^nt it  to  us.] 
s=ir,  as  to  Mi^'sifsippi,  I  derived  my  informaiion  from  ihe 
newppipers  of  the  day.  It  may  be  wrong  :  I  hope  it  io  so ;  bti, 
if  wrong,  i',  alTects  r.cti  the  general  conclueion  frtim  all  the  Un^ 
in  the  cjw\  ii^depeiideni  of  ilie  rour.«e  of  Miflsii'«ippi.  The 
question  s'.ill  rtniUiiiD  to  be  answered  by  the  Administration, 
wl^  has  the  Experiment  failed  in  its  hamW     ' 

This  qiies'i'iu  pt,  bringi*  us  to  lite  causes  assigned  by  the 
President.  The  Mepsaae  nays :  "  The  operations  of  credit  are . 
so  divertcified,  and  the  influences  which  affect  them  f>e  nume- 
rous, and  often  so  su'tle,  timt  even  Impartial  and  well- 
informed  persons  are  «eldom  found  to  agree  ir-  respect  to  them." 
And  yet,  sir,  iht>ugh  this  subject  of  credit  and  the  causes  which 
aflcct  it  arc  so  delicate  and  subtle,  though  a  measure  touching 
tratle  and  finance  and  currency,  and  the  main  support  of  all, 
credit,  tends  nobody  knows  where,  or  to  what ;  and  though 
every  safe  and  sagacious  staiesnian  will  ever  be  ruled  and 
guided  on  lids  subject  by  the  light  of  experience,  and  the  his- 
tory of  what  has  been  tried  In  the  past,  the  late  and  the  present 
Executive  have  laid  Uijnn  credit,  finance,  and  currency  the 
rudest  hands  of  barbarism  itself;  have  knocked  down  erery 
fly-wheel  and  regulator  of  either ;  have  destroyed  all  the  ba- 
lances of  trade,  and  have  set  the  machine  in  motion  at  an  un- 
precedent  d  rate  of  velocity  towards  self-dc«ruciion~juRt  to 
try  experiments!  If  th's  subjfci  he  so  delicate,  why  has  It 
been  so  harshly  Laropsred  with  by  e.xperimt  ntcrs?  The  Message 
continues  * 

"  It  was  hardly  to  be  expected  that  those  who  disapproved  of 
lite  policy  of  the  Goveroment  in  reliiion  to  the  currency  would 
fail  to  attribute  to  that  policy  any  extensive  embarrassment  in 
th«  monetary  aJTairs  of  the  cjjuntry.  The  matter  thu?  became 
connected  with  the  pas«ions  and  conflicts  oi  party,  etc.  It  in, 
however,  a  cheering  reflection  that  circumtances  of  this  na- 
ture CJinnol  prevent  a  community  so  intelligent  as  ours  from 
ultimately  arriving  at  correct  conclusions  " 

No,  sir,  party  itself,  with  all  its  blindness  of  partiality,  preju- 
dice, and  pa?sion,  Ciinnoiso  dupe  any  a.t  to  make  them  differ 
about  the  caii>esof  the  failure  of  this  Experiment.  1  venture  to 
say  thatihnv.  is  no  dilTerencc  of  opinion  amoncr  all  men  of  this 
coun  ry  on  ilii*  s•.^^iect,  The  Presjleui  may,  wi:h  much  policy, 
assume  this  diff  rer.m  'n  exi-st,  but  it  is  unr  alural  to  PiipjM  se  for 
a  moment  tliat  the ''  impartial  and  well-informed"  can  doubt  <>r 
differ,  or  that  the  ignorant  and  the  bribed  them^^lves  da  not 
distrust  the  real  causes.  No  flattery  of  iu  intelligence  can  now 
cajole  the  communitv  into  the  theory  or  belief  of  other  cause 
than  one,  and  that  one  pause,  in  one  word,  is — misgovernment 
.  or  mal-admini9trat!on !  The  primary  cauw  of  all  this  mis- 
chief,  the  Message  tells  us,  is^over-action !  What  is  that? 
The  Messaee  says,  1st.  Increase  of  bank  capital,  circulation, 
loans,  and  discounts.  2d.  Toreiirn  loans  and  debts.  3d.  Do- 
mestic  debts.  4ih.  Speculations  in  public  lands,  etc  6  h.  Ex- 
penditures in  improvident  improvemenui.  6th.  The  divereion 
of  lab,)r  from  agriculture.  7th.  Luxurioushabits  of  the  people. 
The  Message  says  : 

"  However  unwilline  any  of  our  citizens  mny  heretofore 
have  been  to  fi««s?*n  to  these  cau«e«»  "he  chl«*f  instrumentality  In 
prtKliicinc  the  present  sla'e  of  ihlrrs,  the  developments  suhf:«»- 
quently  ma'le,  and  the  actual  condition  of  other  con^merc:al 
C*iiintrie}».  must  diipel  11  remnininc  doubij*  upon  the  subject  " 
Now,  sir.  I  affirm  that  ihert-  are  no  "  imparial  and  well- 
informefl  persouR"  wlioare  unwililng  "  to  assisn  to  these  very 
causes  the  chief  •nstri:mont8lity  In  producinff  the"  evils  of  the 
present  times  These  are  the  causes,  my  I.  say  all.  These, 
united  with  other,  and  impelled  by  other  cau<ies,  have  pro- 
duced the  mischief.  The  Presi.lcnt  admits  th.it  this  over-action 
derived  its  first  impulses  from  antece«lenl  causes.  What  were 
these  anteeedent  cans,  s 7  Tlere  he  leaver  us  hi  the  dark.  Sir, 
I  will  tell  you.  Thwe  antecedent  cati^es  were  the  acts  of  the 
Government.  "  Solitary  and  alone,"  "  the  Government," 
amdfit  the  warnings  of  t«o  wise  and  the  cheers  of  tlie  wicked, 
who  batten  on  the  spoils,  "put  aH  these,  bjdh  in  motion!" 
How  di  1  the  Government  impel  these  causss?  Sir,  a  virtue 
ascribed  to  the  Bfink  of  the  United  <States  by  its  worst  enemies 
was  its  salutary  influence  in  checkin?  the  increase  of  bank 
ca  ifnl,  and  ih*»  constant  tendency  of  local  banks  to  over-isene. 
In  the  year  1833,  the  war  was  openly  commenced  and  declared 
agamsiihat  in^itution.  It  wa«  as  certain  to  bo  dest roved  bv 
thePiesideni  as  Carihaeeby  Rome.  It  was  counted  already 
as  d'<ad.  as  soon  as  the  removal  of  ihe  depc^iies  was  justified 
by  CongreiM  A'*  long  as  it  existed,  there  was  no  necessity  for 
morebiiikiiur  capital;  it  puppliedthe  wants  of  trade  ampiv, 
and  did  the  bn<«inea8  of  the  Government  and  of  the  People 
efficiently.  What  was  the  consequence  of  its  defeat?  Sir, 
listen  to  what  the  Pr<>aidsnt  himself  sayit  on  thai  subiect : 

"At  the  commencement  of  the  year  1834,  the  iMnlcin^  capi. 
tal  of  the  United  States,  JnclitdingOi-^t  of  the  national  bank  then 
cxi''tinfir.  nmoiinted  to  about  2*^)  mllli'^ns;  the  bank  notes  then 
jn  circulaion  to  nl»oui  95  millions ;  and  the  loans  and  discounts 
of  theb-ink'i  to  324  millions.  Between  that  time  and  the  1st  of 
January.  IS '6,  our  banking  capital  was  increa«ed  to  morei  than 
291  million^;  our  paper  circulation  to  more  than  140miltion.«, 
and  the  lo.-\nsand  disc/>unt8  to  more  than  457  millions." 

Thus  was  Tlie  bankinf;  capital,  in  two  years,  increased  more 
than  51  million',  paper  clrculntion  more  than  4'  millions, 
loans  and  tli^connts  more  than  133  millions!— aceerding  to  the 
President's  statement  of  the  effect  of  dcstroriog  the  only  safety- 
valve  we  had  to  secure  ub  fVom  this  fearful  over-action.  This 
summary  of  the  President  doej»  not  varvossf  ntlally  from  others 
which  Ihtve  seen.  In  the  National  Gazette  of  April  9,  \^7^ 
you  will  find  the  9d  No.  nf  the  essays,  under  the  sisnature 
oi  An  Examiner :  numbers  which  I  'iail  not  to  quo'e,  because 
they  arc  truly  able  and  philo?ophicjil  commentaries  upon  the 
political  pconomy  of  the  times.  Th<*re  it  is  staled  that  Gen. 
Jackson's  wsr  a<iain*t  the  Bank  of  the  United  State\ and  his 
removal  ot  the  deposiios.  had.  in  the  seven  vears  which  elar>«*"d 
between  the  Ist  of  January,  1830,  and  the  Ist  of  January,  1837, 
produced  the  following  results : 


$52,(»0,0''O 

82,200,000 

89,800,f'00 
102,100,000 
1-0,200000 
196,250,000 
291,260,000 
increase  of  bank 


\»\.  An  augm^iita'ion  m  the  ntimber  of  banks  from  320  to 
677 — ail  incrcd>c  t>,  i>u7,  bu.-iidci<  J 46  brauches. 

vd.  An  an£m't.taiion  in  banking  capital  of  the  United  States 
from  $145,1^2,268  to  ^3^4,240,292— an  increase  of  179  millions 
ofdoilais. 

3<l.  An  expansion  in  the  circulation  of  bank  notes  fram 
t<»l,."J23,898  to  tlS0j7G2,o06— an  inaease  of  paper  money  of 
upwards  of  1'-?4  millions  ol  dollars. 

4ih.  An  augmentation  of  amount  of  depos'-tcs,  public  and 
private,  from  35 ',559,9.8  to  $1:4,541,894-— an  I  creane  of  near 
91  millions  of  dollars. 

5ih  An  extension  of  the  amount  of  bank  leans  and  discounts 
from  $  00,451,214  to  $590,8?2CG!— an  iiicreaf*  of  upwards  of 
390  mi 'lions  of  dollars;  a  ?um  only  12  millions  less  than  the 
aggregate  of  the  increased  capitals,  circulation  and  dciiosiies. 

To  ttst  the  question,  whether  the  Bank  of  the  United  States 
'end<Hl  t(»  prevent  an  inciease  of  baukina;  capital,  you  have  only 
to  compare  the  increa.se  of  ba>ikiiig  capual  in  the  periods  whtn 
the  bank  did  not  exi^it  with  the  poiioils  during  which  it  did  exbl. 

'^The  aggregate  capital  uf  the  banks  in  the  United  Stales 
was— 

In^lRll  -  .  .  . 

1815  -  .  .  . 

1816  .... 
1820  -  -  -  . 
183U  .... 
1835"  .... 
1836,  (to  the  month  of  August.)  - 

"Thus,  in  ten  years,  from  18Q0'u>  1830.  the  ...v.«»,;  «. .«..» 
capital  in  the  United  States  was  only  eight  millions  of  dollars; 
whereas;  in  the  six  following  years — no:  not  six.  hut  only  five 
and  a  half— the  increase  amounted  to  the  prodigious  sum  of  one 
hnndretl  and  eighty-one  millions!" 

Sir,  this  very  increase  of  banking  capital,  issues,  loons,  and 

discounts,  of  which  the  President  now  complains  so  much,  was 

caused  by  '*the  Government"— the  Executive  ittelf,  in  warring 

upon  sn-J  de^ftroying  the  United  States  Bank;  and  was  encou- 

*raffe<l  by  the  Executive  in  stimulating  the  local  banks  with  the 

f>ublic  dep(«ites.  It  was  a  part  of  the  Experiment  i'self  to 
ncrease  the  local  bank  capital  in  order  to  supply  the  vacuui[n 
produced  by  the  fall  of  the  United  States  Bank.  As  soon  as 
that  institution  expired,  competition  in  banking  at  once  com- 
menced. The  quettlon  amorg  ihe  A'.'a/es  was,  who  shall  now 
furnish  the  circulating  medium?  And  the  question  among 
the  banks  WIS,  who  shall  acquire  the  Government  patronage? 
It  had  been  urged  vehemently,  by  the  friends  of  the  United 
States  Bank,  that  if  the  Goveroment  destroyed  that  institution 
it  would  destroy  the  circulating  medium,  currency,  and  ex- 
chance.  Every  effort  was  made*  by  the  Government  to  meet 
and  answer  titat  objection,  by  «timulaiing  its  pet  banks  with 
Government  credit  t<»  perform  all  the  functions  and  offices, 
coiVtmercial  and  financial,  of  the  United  States  Bank.  In  proof 
ofihis.  <ir.  I  adduce  the  numcr«U!«  .ind  vanou?  circnlai?  is^uetl 
by  th«'Trea3'!ry  Dfpirtinent  fn»m  1><-13  up  loi'ie  moment  when 
the  bubble  buisted  in  ihe  sprine  of  lfsi7.  {Here  Mr.  Wise  read 
the  twocirculars— of  July  7th,  1831,  and  of  February  22il,  1836.1 

The  deposite  banke  were  expressly  told  that  while  they  had 
the  ''use,  without  interest,  of  unusually  large  sums  of  the  pub- 
lie  n>«ney,  they  should  make  some  further  temporary  sacrifices 
to  obtain  and  circulate  gold,  and  in  other  respects  to  enlarge  the 
specie  basis  of  our  circulating  metlium;"  and  all  this  was  with 
the  view  of  the  Department  to  improve  the  currency!  "Tbe 
banks  were  appealed  to  to  establish  a  credit,  mutual,  if  they 
chose,  to  redeem  and  reissue  a  certain  amount  of  each  other's 
bills,  as  they  might  bs  needed  for  circulation  in  travelling  and 
the  transmisrion  of  funds  at  a  distance.  Thev  were  regulariy 
notified,  throurh  their  aseni,  Whitney,  how  long  Government 
deposites  mieht  remain  in  their  vaults  for  them  to  trade,  issue, 
loan,  and  discount  upon.  S*r,  I  adduce,  as  furfher  and  coiiclu- 
sive  evidence,  this  messaareit'elf.     S^e  ^>aec  Jl. 

'*  The  use  by  the  banks.  r»r  their  own  h^n-!i;.  «'f  the  money 
deposited  with  them,  has  reee  ved  the  hanciion  of  the  Govern- 
ment from  the  commencement  of  this  connection.  The  money 
receive*!  from  the  people,  instead  of  beih?  kept  till  it  is  u«  eded 
for  their  use,  is.  In  consequence  of  this  authoriiy,a  fund  on  which 
discountv  are  made  for  the  profit  nf  thos^e  who  happen  to  be 
owners  of  stock  in  the  banks  selects;!  as  depositories.  The 
supposed.  anJ  oflen  exasigeiated,  advantages  of  such  a  boon 
will  always  cause  it  ta  be  sought  fer  with  avidity.  I  will  not 
stop  to  consider  on  whom  the  rntronage  incident  to  it  is  to  be 
conferred;  whether  the  selection  and  rontiol  be  trusted  to  Con- 
gress or  to  the  Executive,  either  will  be  Fubjected  lo  appeals 
ms'V  in  every  form  which  the  sapacity  of  interest  ca.»  suggest. 
The  banks,  under  such  a  sy.st«»m,  are  stimulated  to  make  the 
tnost  of  their  fortunate  acquisition;  the  deposites  arc  treated  as 
an  increase  of  capita';  loans  and  circulation  are  rashly  aug- 
ment«»d:  and,  when  the  public  exigencies  require  a  return,  it  is 
atiende<1  with  embarrassments  not  provided  for  nor  foreseen. 
Thus,  banks  that  thou£;ht  themselvi  s  most  fort una'e  when  the 
public  funds  were  received,  f^ndthompelvcs  most  embarrassed 
when  the  season  of  payment  Fiiddenly  arrives. 

"Unfortunately,  too,  the  evil-^  of  the  system  ars  not  limited  to 
th»*  banks.  It  Ptimula'es  a  general  rashness  of  enterprise,  and 
afffTavates  the  nuctnailons  of  ci^mmTre  and  the  currency. 
This  result  wns  strikingly  exhibited  during  the  operaions  of 
the,  late  dcporite  system,  and  especially  in  the  purchase^)  sf  pub- 
lic lands.  The  order  which  ultimately  directed  the  payment  of 
gold  and  silver  In  such  purchases,  frreatly  checked,  but  could 
notnltofethfer  prevent,  the  evil.  Bperie  was,  intleeil,  more  dif 
flculi  to  be  procured  than  the  notes  which  the  banks  could 
themselves  create  at  pleasure;  but  still,  being  obtained  from 
them  as  a  la-in,  and  rwtumed  as  a  depneiie.  which  they  were 
asrain  at  liberty  to  use,  it  only  passed  round  the  circle  with  di- 
mini-»h'd  •pewl.  This  operation  could  not  have  been  perform- 
ed, bad  the  fiihds  of  the  Government  gone  into  ihe  Treasury  to 
he  rNTularly  disbursed,  and  not  loaned  out  for  their  own  profit, 
while  they  were  permitted  to  subethute  for  it  a  credit  in  ac- 
count" 

In  nace  12  he  further  foee  on  to  say: 

"  Since,  therefore,  experience  has  shown  that  to  "lend  the  pub- 
lic money  to  the  local  banks  is  hszanlnus  to  the  operations  of 
the  Government,  at  least  of  doubtful  benefit  to  the  institutions 
themselves,  and  productive  of  disastrous  derftngoment  in  the* 
business  and  currency  of  the  country,  is  it  the  part  of  wisdom 
to  renew  the  connection?" 

Sir,  who  eave  the  use  of  the  public  money  to  thf  local 
banks,  for  their  own  benefit?  Who  made  the  money  received 
from  the  people  a  fund  on  which  tliscounts  were  made  for  the 
profits  of  those  who  h^ppene^l  to  be  owners  of  stock  in  the 
bonks  select^  as  depositories?  Who  cau<^  this  boon  to  ho 
•ought  for  with  avidity?    Who  sOinuliaed  the  books  to  votA% 
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tiM  m<Mt  of  their  fortunate  acquiaiUon?  Who  tncoumged  them 
to  treat  the  dapoaiiM  as  an  increase  of  capitall  Who  caused 
fciaiM  and  circulation  to  be  rashly  augmented?  Sir,  the  Mes- 
mte  iteelf  answer*— *' the  OoTemment,  from  the  commence- 
ownt  of  this  connectio.)!!"  He  needed  not  to  atop  to  runsider 
on  whom  the  patronage  was  conferred;  the  Government  sanc- 
tion was  (Wen  to  all  this  monstrous  abuse  of  public  trust,  f  r 
reasons  beat  known  to  him  who  now  sits  in  the  Presidential 
chair,— reasons  which  he  will  never  mention,  if  nobodj  else 
•  doe<!  How  profligate  though,  and  insolent,  must  that  man  be, 
who  Aral  stimulates  another  to  the  height  of  intoxication  and 
madneas,  for  purposes  of  base  profit,  and  then  turns  upon  his 
victim  and  tool,  and  derides  and  denounces  him  to  the  world! 
Such  is  the  conduct  of  •*  t^e  Government"— the  Ex  and  the 
In-President  of  the  United  Stales,  towards  the  deposlie  banlcs! 
The  Increase  of  circulation,  leans,  and  discounts  was  rather  an 
etfbct  than  a  cause.  Money  was  made  plenty  by  the  action  of 
the  Government.  Money  plenty— there  waa  a  domestic  de- 
mand for  credit,  which  caused  domestic  debt;  and  the  same 
cause  produced  our  foreign  debt,  and  large  importations-our 
•pecuteiions  in  public  laiMla,  and  in  every  species  of  property. 
The  Government  officers  especiallv  were  interested  and  en- 
ga7«d.  doeply  and  fraudulently,  in  these  verv  land  speculations- 
and  the  improvident  extravagance  of  the  Government,  in  ap' 
propriaUng  immense  sums  to  public  works,  drew  off  more 
labor  from  agriculture  than  all  the  private  speculations  of  the 
natioa  could  have  done. '  The  whole  system  tended  and  ope- 
rated t^  hallucinate  the  public  mind,  and  toconuptthe  public 
Morals.  Cfuel,  indeed,  is  it,  no  less  to  the  people  than  to  the 
pet  banke,  to  blame  them  with  effects  pro(%eding  directly  from 
the  mal-adminiiNratlon  of  the  Government.  In  «o  other  point 
of  view  are  they  to  be  blamed  for  their  parUcIpatlon  inthe 
wrong  than  for  having  truste<l  their  ^reat  mterest  and  their 
liberties  to  such  abandoned  and  insolent  rulerc!  The  system  of 
Uie  G^vemmeni  was  not  limited  to  the  banks;  it  did  simulate 
••a  geiieral  rashnew  of  enterprise,  and  aggravated  the  fluctua- 
tions of  commerce  and  currency.'' 

But  the  President  takes  comfort  In  his  misfortunes  from 
•ompaoionship  in  griei^fmm  al  eged  distroMes  in  other  coun- 
tries.   He  says: 

"It  has  since  appeared  that  evils,  simiUr  to  those sijffered  by 
ourselves,  have  been  experienced  in  Great  Britain,  on  the  con- 
tinenu  and,  inieed,  throughout  the  commercial  world;  and  that 
m  other  countries,  as  well  as  in  our  own,  they  have  been  uni- 
formly precod  4l  by  an  undue  enlargement  of  th«  boundarieo 
of  ttsde,  prompted,  as  with  ua,  by  unprecedented  expansions 
of  the  systenis  of  credit"     ,  / 

Now  rir,  we  happen  to  have  an  authority  upon  this  point, 
which  does  most  conclusively  show  Uie  fallacy  of  this  position 
asauined  by  the  Administratinn;  an  authority  too  which  beanti- 
fully  illuMrates  the  value  and  importance  of  a  national  bank  In 
times  of  coinmercial  ami  financial  embarrassment  and  dlsTress. 
fVr,  lean  the  attention  of  the  commii'#>e  to  a "stniemem  ren- 
dered m  the  name  of  t>e  Council  Genrral  of  the  Bank  of 
Prance,  by  the  Count  D*Argout,  Governor,"  te  a  "general 
^••*L*!L**^J)**  atockholders,  on  the  26th  ef  January,  1637-" 

S?  .IS'f*"^*^**!  ^i««**«'  of «»»•  'Jni««d  Statea,"  September 
13th,  1837.  No.  6,  vol.  1.)  '        *^ 

In  this  imBortant  document  we  find  a  full  and  satisfactory 
answer  to  this  part  of  the  Message,  contradicting  it  expressly, 
and  ah^lTur  where  the  comnMrcial  crisis  and  preaure  com- 
menced.   The  statement  says: 

"The  coDsolidaUon  of  public  order  has  favored  the  extension 
of  commerce,  and  has  augmented  the  revenues  of  the  Butte, 
commerce  has  demanded  of  the  bank  the  mo**  ample  means  of 
credit;  the  increasing  wealth  of  the  Treasury  has  rendered  the 
assistance  of  the  bank  less  necessary  and  lees  useful  to  iu  Far 
from  regretting  the  diminution  of  our  relations  with  it.  we 
ought  to  rongraiulate  otirpelv^  we  therein  find  a  certain 
proof  of  the  pmsperiiv  of  the  conntry.  We  are  happMv  very 
for  from  those  cntiral  periods,  during  which  the  Iiaiik  h»d  at 
tne  sametmie  to  assist  commerce  and  to  aid  the  Treasury.  If  at 
thetatestoftheseepocbsihebank  was  enabled  to  furnish,  in  a 
aiagle  year,  617  millions  to  commerce,  and  253  to  the  Trea- 
•ury,  she  fj^ls  honored  by  the  recollection  of  it;  but  she  felici- 
tates herself  at  not  being  at  this  day  called  upon  to  employ  her 

•  roMHircea  otherwise  than  in  seconding  the  prioress  of  com- 
merce, or  in  protecting  it  against  a  return  of  those  distressing 
yidssiiudes  which  occasionally  happen. 

"  ItM  to  ihlslast  lesult  that  she  hasjiiat  devoted  all  her  ef- 
Ibrta.  Purine  the  racond  half  of  the  year  1836,  the  security  of 
commert^  appeared  shaken,  confidence  was  for  a  moment 
weskened.  From  the  month  of  July  some  symptoms  of  a 
partial  distress  hid  begun  to  manifest  themselvee.  The  march 
of  our  iranofactures  had  been  so  rapid,  that  there  could  not 
have  failed  to  arrive  a  period  of  reaction.  Some  exporiations 
of  com,  the  Importflnce  of  which  was  ezargerated,  and  which 
are  now  Insensibly  reduced,  excited  a  certain  desree  of  anxi'^v, 
wbeii  a  crisis  rAiher  severe  overtook  the  United  States.  The 
arardty  ofspecie  raised  the  interest  of  money  there  to  an  exor- 
W»ant  rate.  It  was  at  London  that  the  reaction  of  this  crisis  was 
Ilrat  felt.  The  Bank  Af  Enghind.  notwithstanding  the  power 
ofher  means  of  action  and  h/»r  well-known  skilU  found  herself 
ohHged  to  raise  the  rate  of  discount  from  4  to  4iper  cent,  and 
aob^^uently  to  6.  The  Bank  of  Amsterdam  imitated  this  ex- 
ample. France  couM  not  w  thdraw  herself  entirely  from  the 
influence  of  these  eventa.  for  the  commerce  of  the  whole  worid 
la  mora  or  leas  responsible  for  all  its  pane. 

"Altbotngh  this  commercial  leactiononly  reached  us  mcond- 
band,  and  consequently  enfeebled,  it  could  not  fail  to  develop 
the  seeds  of  embarrassment  w»>lch  1  have  just  new  ailuiled  to. 
Thns,  In  numv  towna  of  the  Kingdom,  the  interest  of  money 
roaa  to  Sand  6t.  and  even  for  a  moment  to  6  per  cent.  Money 
becams  scarce;  demands  for  apecie  were  addr«wed  to  Paris 
from  d^irent points  of  Prance,  and  from  neighboring  countries. 
The  coffers  of  the  bank  could  alor.e  furnish  It.  She  had  then 
toadmiotater  simullaneously  to  the  wanta  of  the  capital  and  to 
ttioae  of  th«rdeMrtments,  as  well  as  to  those  of  the  adioining 
***i?^.  'r****  **"*^  had  shown  the  least  heeitation,  fears  would 
probably  have  become  general.     The  public  funds,  which  had 

•  unMy  iledlned,  would  perhaps  have  experienced  a  much 
heavier  decreosion;  this  momentary  preaeure  might  have  been 
convtrtad  into  a  real  crisis. 

^  ""^^f  .**?°^  *"  ^!*  ^"W'oni  restricted  neither  the  length  of 
time  Which  P«P^  had  to  run,  nor  diminished  the  amount  of 
her  ^raunts.  She  delivered  up  to  the  circulation  one  hu7>dred 
and  eight  miilione  of  specie,  and  discounted  four  hundred  and 
flfiy  millions  in  six  months.  She  maintained  at  four  per  sent. 
tiM  rate  of  her  intereM,  when  this  limit  had  been  exceeded  by  a 
fftat  part  of  Europe.    It  is  thus  that  she  was  able  to  aijeat  or 


to  check  a  movement  which  seemed  to  be  aasaming  a  serious 
aspect. 

^  But,  In  order  to  accomplish  this,  die  waa  obliged  to  have 
recourae  to  extraordinary  precautiona.  The  specie  on  hand 
decreased  rapidly;  it  waa  necessary  to  replace  this  reduction. 
The  bank  purcnaaed  eight  millions  of  gold  at  Paris;  she  drew 
from  abroad  10,800,000  franca  In  silver  bullion.  The  premium 
expended  in  procuring  the  gold  will  sooner  or  later  be  made 
up.  The  operation  on  the  bullion  occasioned  a  loss  of  105,000 
francs.  This  loss  has  been  in  aome  measure  recompensed  by 
more  abundant  discounts;  but  even  had  it  been  impossible  te 
obtain  any  compenaation,  this  consideration  would  not  hav 

Ereventedibe  Council  from  taking  that  course;  it  would  euually 
ave  adopted  it  without  hesitation.  Inasmuch  as  it  was  impe- 
riously  called  foi  by  the  interests  of  commerce;  a  fact  which  It 
now  frankly  declarea  to  you  through  my  instrumentality 

"The  interests  of  commerce,  gentlemen,  are  therefore  inti- 
mately allied  to  yours.  The  aggregate  of  the  dividends  of  183HS 
have  given  you  a  proof  ef  It,"  You  received,  in  1834,  but  80 
franca,  and.  In  1835,  98;  the  year  1836  gives  you  112  francs. 
This  is  the  highest  annual  divloend  that  has  been  declared  since 
the  creation  of  the  bank." 

So  much  for  the  pressure  in  Britain  and  on  the  continent  of 
Europe.  Indeed,  sir,  I  believe  the  fact  was,  though  I  am  not 
confident  in  stating  it  to  ba  so,  that  cotton  actually  fell  In  New 
Orleans  before  advices  were  received  of  a  fall  in  Liverpool  ! 
This  b  an  unexampled  fact,  if  it  were  ao,  that  produce  should 
fall  at  the  place  of  exportation  before  it  waa  known  that  prices 
bad  diminished  at  the  market  ef  aale!  The  fact  might  well  be 
ao,  owing  to  the  failures  of  our  own  merchanta,  and  the  total 
want  of  exchanges  at  home.  I  have  endeavored  to  ob'ain  accu- 
rate information  as  to  this  fact.  I  have  only  the  information, 
however,  contained  in  Mr.  Racuet's  communication  in  the 
National  Gazeue  of  the  I4th  of  September  last,  under  theaig- 
nature  of  "An  Examiner;"  and  a  letter  from  an  intelligent 

gentleman  of  Philadelphia  to  a  friend  assures  me  that  *^tlie 
eavy  failures  in  New  Orleans  [Hermann,  Brigesand  Co.  etc  ] 
took  place  about  the  end  of  February,  or  the  1st  or  2d  of 
March.  This  waa  shortly  before  the  bad  news  waa  received 
from  Liverpool." 

But.  sir,  there  were  other  causes  of  this  cauiatrophe,  proceed- 
ing from  the  action  of  the  Government,  besides  the  increase  of 
banking  capital,  circulation,  loans  and  discounts,  besides  fo- 
reign and  nomMtic  debta,  and  the  other  causes  enumerated  in 
the  Message.  Besides  the  importation  of  aome  ten  millions  of 
silver  dollars  from  abroad,  which  commenced  with  the  removal 
of  the  deposites  ha  October,  1833.  and  continued  until  July, 
1834,  and  "which  would  not  have  been  imported  In  the  ordina* 
jycoiirae  of  trade,"  and  which,  in  part,  increased  the  iaauea, 
loans,  and  discounts  of  hanka,  and  the  debts  consequently  of  in* 
dividuals,  I  proceed  to  enumerate  the  "gold  bill"  as  one  of  the 
most  prominent  acts  of  •*the  Government"  which  'caused  pres- 
sure abroa'1  as  well  as  at  home.  I  voted  for  that  bill,  and  there* 
fore  owe  an  ar»o?ogy  for  my  vote.  The  hnn  apology  I  can 
make  ii  the  only  one  which  the  friernts  of  the  Adminlsflnation 
can  make  for  it— I  ask  forgiveness,  for  I  knew  not  what  I  dldl 
The  party  and  the  President  were  bent  on  the  glory  of  gold:  to  In- 
crease its  amount  In  the  (ountrv  was  "a  part  of  tfie  system."  I 
could  not,  at  the  time,  sec  how  tne  exchange  In  part  of  a  sliver  for 
a  gold  bssb  would  injure  us,  thoudi  I  confeafs  I  did  not  under- 
Mand  how  It  waa  to  benefit  the  country,  and  I  was  anxious  that 
the  AdmhilairaUon  should  have  no  excuse  leA  for  the  failure  of 
the  experiment  if  it  shouM  fall,  as  it  has.  It  Is  singular  enough 
that  more  than  one  means  which  were  selected  to  make  the  ex- 
periment more  successful  and  permanently  efllcient  have  con- 
uibuted  most  signally  to  its  failure.  So  did  the  gold  bill.  The 
nunner  in  which  it  has  done  ao  is  clearly  demonstrated  In  the 
2dNo.  of  "An  Examhier."  (See  National  Gazette  of  April  a 
1837 )  .  r     "» 

'•Suffice  it  to  say,  that  a  more  unfortunate  meat^iire  for  the 
coimgry  could  scarcely  have  been  devised,  as  1  will  now  emiea- 
vor  to  make  apparent. 

"By  the  mint  regulations  of  1791  the  relative  value  betweeil 
pure  gold  and  pure  silver  was  assumed  to  be  1  to  15,  «hat  Is.  one 
ounce  of  pure  gold  waa  assumed  to  be  the  equivalent  to  flHeen 
•nnces  of  pure  silver,  and  according  to  this  proportion  were 
the  gold  eagles  and  silver  dollars  and  their  fractions  regulated. 
For  some  years  our  currency  was  composed  panly  of  goltt'and 
partly  of  silver;  but  It  so  happened  that,prior  tothe  year  181S, 
he  relative  value  of  these  two  metals  had  undergone  a  change 
in  the  general  market  of  Europe,  so  that  one  ounce  of  gold 
could  readily  be  exchanged  for  more  than  fifteen  ounces  or  si  I 
ver.  The  consequence  of  this  was,  thst  whenever  coin  was  re- 
quired  to  he  exponed  to  Europe,  gold  was  sent  In  preference  to 
silver;  and  this  exportation  continuing  until  the  year  1822, 
scarcely  a  gold  coin  was,  at  that  period,  lefl  In  circulation. 
Even  the  gold  which  was  subsequently  produced  in  the  South- 
ern States  went  abroad  in  search  of  its  equivalent. 

"By  this  disappearance  of  gold,  the  currency  of  the  United 
States  became  virtually  a  currency  of  silver.  Silver  dollars 
and  their  fractional  parts  were  the  coins  universally  employed. 
As  the  Ms  of  a  banking  system,  iliey  had  all  the  value  of 
gold;  and,  if  their  portability  was  not  as  rreal,  they  were  far 
more  convenient  than  gold  to  the  great  mass  of  the  people  in 
the  ordinary  tran^ctinns  of  life.  But  this  was  not  all.  The 
currency  of  the  United  States  was  placed  in  a  state  of  independ- 
ence as  regards  the  currency  of  Great  Britain,  which  was  of 
gold;  ao  that  each  country,  In  the  management  of  its  banking 
system,  bad  only  to  look  to  liaelf.  An  cxpansirn  or  contraction 
of  the  paper  currency  of  either  country  had  but  a  trifling  Influ- 
ence upon  the  currency  of  the  other,  and  the  commerrial  pfoe- 
perity  of  neither  waa  placed  at  the  mercy  of  the  oiher. 

'•One  remarkable  proof  of  the  truth  of  this  position  is  to  be 
found  in  the  weM.known  fact  that  the  great  panic  and  preasura 
for  money  which,  in  the  year  1825,  brought  the  Bank  of  Eng- 
land to  the  verge  of  atopping  specie  payments,  and  absolutely 

"  'In  support  of  this  poshkm,  the  writer  is  able  to  state  that, 
having  examined  the  pricea  of  cotton  quoted  In  oommeiciai 
letters  from  I^verpool  houses  of  tlie  greatest  respocubillty. 
he  baa  fouml  the  highest  qootaUoDS  to  have  been  as  fol- 
lows, at  the  datea  reapeciively  mentioned,  for  uplands  of  the 
best  quality; 

1833.  d. 

October  30  9 

November  S9  •  81 

I>ecemhcr7      •  84 

December  3r    •  9I 

lf<H.  ^ 

January  4 
FabtuaryM 


1834. 

March  22 

April  23 

May  16  - 

Jime7   - 

July  8  • 
H    August  S3     - 
9     SeptambarSO 


compelled  eighty  private  hanks  to  suspend,  was  not  fall  In  CiM 
United  Staiea  aa  a  general  preasura  for  money,  altiKNigh  many 
commercial  disasters  resulted  from  a  fiill  in  the  prica  of  coctoa, 
in  which  article  heavy  speculaOoDs  had  been  emared  ioio. '  Aa- 
othtr  proof  Is  to  be  foiind  in  the  conditloii  of  Great  Britain  dur- 
ing Che  period  of  General  Jackaon's  panic  above  raforred  10. 
Whilat  we  drew  from  her  near  four  millions  of  silver  dollars  ki 
tiie  course  of  a  year,  it  produced  no  preasura  for  money  m  thm 
Londcn)  market.  The  writer  remembers  notlciitf  that  fhct  at  tfca 
lime  of  its  occurrence,  apd  he  is  fortunaw  in  bdng  abla  to  mm- 
tain  it  by  evidence  which  will  not  be  disputed.  In  die  rapoit  of 
the  Secretary  of  the  Treasury,  which  has  been  herstofonas* 
sumed  as  authority  for  moat  of  his  calculatlona,  tbare  is  a  table 
giving  Hhe  aggregate  amount  of  notea  chvolated  in  Engimod 
and  Wales,  by  the  Buk  of  England,  by  private  banks,  aoa  by 
Jeint-atock  banks  and  their  branches,'  at  tlie  folfowing  daiaa: 
December  28,  1833,  when  the  amoont  waa  jE27,w1.iOI 
March        29,  1834,  do  do  28,73^827 

June  28,  1834.  do  do  29,907,062 

**The  importations  or  dollars  firom  England  to  the  Unfaad 
States  commenced  in  November,  inS,  one  month  afker  the  re- 
moval of  the  deposites,  and  continued  until  Jalv,  18  4rWhee  ifce 
news  of  the  paasage  of  the  gold  bill  reached  that  country;  and 
vet  we  find  that,  between  the  28th  of  Decanber.  1838,  and  tha 
Isth  of  Jtine,  1^34,  the  currency  of  England,  ao  far  from  havlof 
been  coatractedin conaeqtience of  that  importation,  wasnwa- 
tiveiy  increased  more  than  seven  millionftand  a  hall  of  doUara, 
estimating  the  pound  aterting  at  94  80.  Thia  aroea  fnm  tha 
circumstance  that  silver  dollars  were,  In  England,  mere  aniclea 
of  merchuidlse;  and  the  abstraction  of  a  few  mlllioiis  of  them 
could  produce  no  more  eflbct  upon  the  currency  of  Oremt  Bri- 
tain  than  the  exportation  of  an  equal  value  io  iron  or  lead,  dry 
goods  or  hardware. 

''But  this  was  not  all.  The  steadiness  of  the  Engllahctirreney 
prevented  a  fall  from  taking  place  In  the  pricea  of  coctoa  and 
other  American  produce,  wriich  would  have  occislonad  great 
loss  to  the  American  sliippeis,  whilat,  at  the  aametimc,  it  cnmed 
British  capitalists  to  extend  relief  to  our  merchanta  by  the  ac- 
ceptance of  bills  of  exchange,  or  by  ahlpmenta  of  mecia. 

*'By  the  gold  bill,  enacted  on  the  29th  of  Jgne,  18M,  tha  rali- 
tive  value  of  gold  and  rilver  was  changed,  ao  aa  to  render  an 
ounce  of  ffold  the  eqttivalent  of  about  sixteen  oimcsa  of  sHver. 
Another  law  was  passed  on  the  same  day,  declariDf  oartain 
foreign  coins  a  legu  tender,  one  of  the  effacta  ef  wbidi  waa  to 
make  the  British  sovereign,  or  gold  (pound  aterlmfL  equal  in 
value  to  about  #4  67|  of  American  currency;  and  the  joint 
effect  of  the  two  waa  te  render  gold  the  preferred  oiatal  on  all 
occasions  where  importationa  of  specie  firoro  Europe  were  call- 
ed for  the  operations  of  commerce.  From  the  data  of  the  paa- 
sage of  these  laws,  the  idilpments  from  Europe  wera  ordered  to 
be  made  in  gold  instead  or  silver,t  and  the  conaequeoce  waa,  that 
this  demand  reaching  the  coffers  of  the  Bank  of  England,  tha 
great  rcpo!titory  of  gold  in  Europe,  produced  an  imme«Uaie 
effect  upon  the  cnrrency  of  Grest  Britam.  by  compHlii^  the 
banks  to  contract  th'ir  Issues.  Hence  we  find,  by  tha  Secreta- 
ry's table,  above  refiNTed  to,  that  a  contraction  took  vtaea  in  the 
circulation  of  bank  notea  hi  England  and  Waka.  so  tnat,  on  tha 
37th  of  September.  1834,  the  amount  waa  redneedto  £98,691,11!^ 
and  on  the  SBth  of  l>ecember  to  jB27,729,82B,  being  a  diminotioa 
of  upwards  ef  seven  millions  of  dollars. 

"From  these  facta,  supported  by  the  docomeiitary  evlionee 
of  the  Trsaaury  DepartnHmt,  as  well  aa  by  sotmd  rtaaon,  it  ia 
manifest  that  the  paasage  of  the  goU  billa  idenlifiad  the  BritMi 
and  American  cummclea,  and  rmdered  each  for  tvar  tbanaller 
liable  to  be  influerced  bv  the  other.  Bxpanalopa  and  contrac- 
tions can  now  hardly  fail  to  ba  simoHaiMoaa,  and  henceforth, 
more  than  at  the  period  when  the  aenienca  waa  first  proDoan- 
red  by  Mr.  Gorfaam,  in  Cwigress,  roost  it  be  true,  that  'the 
barometer  of  the  American  money  market  haim  up  at  tha 
Stock  Exchangft  in  I.ondon.'  Over-lsroes  by  the  English  banks 
canno'  fsil  tn  f  xcire  over-Issues  by  the  Amf  rican  banks;  for,  aa 
Great  Biitain  Is  the  country  in  which  ahnoat  all  our  exrhMira 
trani4icti  ns  wHh  the  work]  are  concentrated,  if  the  Britiih 
atamlard  of  currency  be  depredated  below  the  metaUic  sia%daid 
of  the  Continent,  we  shall  feel  Ita  efl)«ts  In  our  currancy, 
whhoiit  being  able  to  detect  it  '  Shall  feel.'  did  I  aayl  We  do 
already  feel  it;  and  there  cannot  be  a  queetion  that  o«r  piastju 
pecuniary  embarrassments  have  been  ftM^  angmaMad  by 
the  operation  of  this  cauaa,  resulting*  from  one  of  Oaneral 
Jackson's  'bumble  efibrts*  to  reatore  the  cofiatknliivial  cim 
renry. 

"  Whh  these  evidencea  before  him  of  the  praetieaJ  operatien 
of  a  law  which  was  ospable  of  producing  tke  nose  ttfoasirt^ns 
results.  General  Jackton,  had  he  understmid  the  snbfect,  wvmld 
have  abstained  from  any  active  participation  tn  rendering  if 
more  mischievous  and  fotal  than  the  ordinary  opeiatio«a  « f 
commerce  would  have  rendered  h.  But  not  so.  Carried  away , 
in  the  pursuit  of  his  I'rn/s /of nu*— bis  *  conatitntloaal  corraa- 
cy'— he  arrocated  to^Wmserf  the  right,  by  the  arbifiary  axercin 
of  his  executive  anihority,  of  Imposing  a  tax  upon  the  owneia 
of  the  French  indemni^.  Thoae  cHiiens  wen  entklad  by 
treaty  to  the  full  amount  of  the  mnn  stipulated  to  ba  paid  by 
Franc,  without  any  deduction  whatever,  either  for  the  por- 
pose  of  glorifyhig  Cleneral  Jackson,  or  for  the  pnrpoae  of  ena- 
bling him  to  pursue  hie  favorite  Jeck  o'Lantenr.  llMyweTe 
slso  entitled  to  their  money  without  a  wKNDent'a  ynnactiaaaiy 
delay,  and  the  manifestly  plain  conrae  which  Juatlee  dcntaaded 
to  he  pursued  was,  to  have  given  each  clalinant  a  bill  vpoa 
Frai>ce  for  the  amount  of  his  clanm.  to  be  necotiated  or  eoDccied 
in  the  mode  which  best  might  suit  him.  T*  ia  coarse  waa  nrged 
urK>n  the  Secretary  of  the  Treasury  by  some  of  the  daimanfs, 
who  proved  it  to  be  thd  cheapest  and  moat  prompt  mode  by 
whtch  they  could  be  phiced  in  possession  or  their  i»ft»|>eitt, 
and  it  Is  evii'ent  that,  had  any  of  the  daimants  wished  fold  for 
his  share,  he  could  have  imported  it  upon  quite  aa  fbvnfiMa 


"  t  The  argregate  amount  of  rold  coin  and  bidUon  imrotled 
durinr  the  year  endinc  on  the  30th  Sept emi  er,  18S4.  waa  •3;7tt,* 
172,  of  which  •1,922,9C0  came  from  England,  and  §SMfif3  tnm 
France. 

"  The  aggregate  amount  of  sold  imported  dnrh^  the  year 
endinr  on  30ih  September,  1836,  was  «2l32Ei.U(.  of  whidi 
•1/)96,106  cama  fhim  England,  and  •445,966  came  fraaa 
France. 

"  It  is  probable  that  nearly  the  whole  of  this  gold  was  iaqMifi- 
ed  withfai  the  last  six  months  of  the  year  1834.  nrder  ordrra 
ffiven  after  the  nasraee  of  the  gold  bill,  and  before  ihe  cnnntry 
had  recovered  frnm  the  rhock  which  led  to  the  Importstioir 
of  coh>.  There  was  exponed  during  thissair.e  year,  Jn  goU. 
•e2&,679,  probably  during  tbe  laat  siz  montha  af  tbcfowctal 
year. 
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35th  Covo Ist  Sess. 


Making  pubH'*.  officers  depositories — Mr.  fFise, 


H.  of  Reps. 


I«rm0  as  the  Qovernmentl  Bui  no.  Tbe  dsmanda  of  Justice 
Hf  eighed  nothiog  in  tha  aeale,  when  opposed  to  the  glory  of 
*  the  constitutional  currency.'  Orden  were  sent  to  France  to 
tranamii  ihe  amount  of  the  four  instalraeni*  of  the  indemnitv 

Eiid  In  February,  1636,  amounting  to  near  four  millions  of  doi- 
ra,  in  gold.  To  procure  thi«  quantity  of  gold,  a  draft  was 
made  up'>n  tbo  London  market,  which,  if  It  did  not  create,  at 
leaafc  aesisted  to  auguieni,  tliat  presture  upon  tho  Uiiiish  cur- 
rency which  commencetl  in  Af^ril,  and  which  every  one  know.< 
has  been  continued,  with  occasional  fluctuation*,  up  ui  tlie  i  ith 
March,  1837,  the  t'itte  vl  ihe  iaet  Hdvices,  and  which  hue  been 
latterly  augmented  by  the  additional  demand  for  nearly  aiiotlier 
mil  lion  of  dollars,  the  amount  of  the  fifth  ioslalment  of  tbe  in- 
(iemnity  paid  by  France  in  February  last.  It  is  not  pretended 
ihai  the  whole  pressure  on  tho  English  money  market  within 
the  last  year  has  been  occasioned  by  the  last  menuoned  *hum> 
Ikle  etforts'  to  restore  'ihe  constitutiooal  currency.'  Other  de- 
mands for  gold  have  existed,  amongst  them  eoe  by  the  Bank  of 
America,  Uie  principal  deposits  bank  in  New  York,  and  one 
by  the  Bank  of  the  United  States,  rendered  expedient  by  the 
rapid  return  of  her  uoios  for  payment  in  the  early  part  of 
l&3d|OwiMgto  ihe  substitution  in  their  place,  throughout  the 
Western  and  Souihweslern  country,  oi'  the  notes  of  some  of 
Qeneral  Jackson's  three  hundred  and  fitly-seveii  new  banks. 

'*  Of  the  practical  operation  of  thcee  two  *hamblc  eflbrts'  up* 
on  the  immediate  interests  of  the  citizens  of  the  United  8ia(cs  it 
beiiooves  us  now  to  speak. 

"The  contraction  ot  the  British  currency,  as  every  intelli- 
gent observer  knows,  has  been  to  create  a  pressure  for  money 
m  England,  which  has  produced  the  folluwiog  result: 

^  1.  The  market  rate  of  interest  has  been  advanced  from 
2|  to  5  per  cent,  per  annum  on  first-rate  commercial  piper, 
which  has  had  a  tendency  to  keep  money  in  England  which 
would  otherwise  have  sought  investment  in  the  United  States. 

*'2.  British  merchants  are  prevented  from  accepting  with 
their  acetistemed  freedom  the  bills  of  exchange  drawn  upon 
■hipmeikts  of  American  produce. 

*^3.  British  capita  isu  are  less  able  than  before  to  make  ad- 
vances, or  loans  oivthe  Mcurity  of  American  stocks,  which  cuts 
oH'a  large  rource  from  which  capital  has  been  heretofore  sup- 
plied fur  our  various  internal  improvements. 

"4.  British  manufacturers  are  less  able  than  heretofore  to 
give  credit  to  such  of  our  importing  merchants  as  require  it. 

'*5.  The  price  of  cotton  has  lallen,  since  the  first  o  I  January 
last,  lour  or  five  cents  a  pound,  in  England,  by  which  Amen- 
can  shippers  will  lose  20  or  25  per  cent,  upon  the  stocks  gone 
forward,  and  by  which  our  cotton  planters  will  be  deprived  of  u, 
cnrrespooding  or  a  jsreater  amount,  as  tite  fall  of  prices  at  the 
South  has  already  niade  evident. 

*'  And  now  it  only  remains  lor  us  to  inquire,  how  have  these 
"humble  etroris'  tended  to  restore  'ilie  constitutional  currencyl' 
Has  the  importation  uf  thirty  millions  of  gold  and  ylver  pushed 
any  paper  oulofcircula  ioni  So  far  from  it,  tho  amount  of  pa- 
per hasjtugmented,  as  we  have  bIiowii,  to  nn  incredible  amnnnt. 
Tne  banks  ull  sect»  to  haveacteil  upon  the  principle  that  their 
power  to  emit  and  keep  tliKir  notes  in  profitable  circulation 
was  just  in  proportion  to  the  specie  tliey  had  on  band,  and  ac- 
cordingly we  have  seen  that,  just  in  the  measure  that  General 
Jackaon  supftlied  them  with  one  million  of  dollars  in  coin,  they 
mipplied  the  public  with  three  millions  of  dollars  in  paper.  So 
raueii  for  the  soundness  of  this  'constitutional  cuirency;'  and 
now  for  its  uniformity. 

**Oii  tho  3il  of  January,  1830,  when  General  Jackson,  in  his 
Mestnge  to  Congress,  m  reference  to  the  Bank  of  the  United 
fitatek,  said  that 'it  must  be  admitted  by  all  that  it  has  failed  in 
the  great  end  of  establishing  a  uailbrm  and  sound  currency,' 
the  rates  of  domestic  exchange  were  as  follows,  as  appears  ftom 
the  New  York  Shipping  and  Commercial  List: 

Richmom*,  1  per  cent,  discount. 

North  Carolina,  3  to  2|  do 

Charleston,  ]^to2  do 

Savannah,  l|to2  do 

New  Orleans,  1    to  U  do 

"  The  rates  on  ihe  4ih  of  March,  1837,  the  day  after  General 

^  I  Exchange  on  Paris  at  New  York,  for  a  bill  at  GO  days' 
sight,  between  the  2d  of  March,  and  the  16th  of  June,  liw, 
fluctuated  Iroin  what  is  called  5.23  to  d.-lU,  maklna  an  average 
iif6.32|.  The  par  exchange  on  Paris  is  about  6.35^;  that  is, 
one  dollar  of  American  currency  is  equivalent  to  5  francs  and 
36^  centimes,  or  one-hundreflth  parts  ol  a  fraoc  The  exchange 
ttien  was,  at  the  period  mentioned,  half  per  cent,  above  par; 
which,  added  to  one  per  cent,  which  a  bill  at  •i§htj  such  as  the 
Government  had  a  right  to  draw,  and  perhaps  half  per  cent,  for 
the  superior  security  of  a  Government  bill  over  a  private  bill, 
would  make  about /tee  per  cenr.  that  the  claimants  would  have 
received  beyond  the  amount  of  their  claims.  It  is  true  that  the 
exchange  upon  France  might  have  fallen  something,  in  conse- 
quence of  the  Increasetl  supply  of  bills;  but  this  could  not 
liave  equalled  tiie  loss  which  the  claimants  sustained  by  the  de- 
lay to  recciivo  their  money,  which  was  not  paid  until  July,  and 
which  was  then  subject' to  a  deduction  tor  the  expenses  of 
freight,  insurance  and  commissions,  incident  to  the  importation 
of  the  gold. 

"The  best  commentary,  however,  »ipon  the  folly  of  these  im 
noitations,  is  to  be  found  in  the  folio wiiig  article,  which  i»  copied 
Th>m  the  Washington  Globe  of  the  l5tof  April: 

" '  Neapilitan  Indemnity.— Tha  last  New  York  Amcricm 
contained  the  following: 

"'The  Bink  of  America  wilt  also  draw  their  bills  on  tho 
Rothschildi,  of  Paris,  for  upwards  of  a  million  of  francs.' 

"  *The  above  sum,  which  the  Bank  of  America  proposes  to 
draw  for,  is,  wc  presume,  on  account  of  the  next  instalment 
fallinffdue  under  ihu  Neapolitan  treaty. 

"*The  bank  having,  as  we  learn,  an  open  credit  to  a  large 
amount  upon  the  Rothschilds,  but  bein;^  unwilling  to  avail 
of  it,  under  existing  circumstances,  suj^gesfed  that  the  next  in- 
etalment,  to  be  paid  in  May  or  June,  might  be  anticipated  under 
that  credit. 

"'The  Secretary  of  the  Treasury,  we  are  informed,  finding 
that  the  interest  of  the  claimants,  in  the  prist nt state  of  things, 
would  be  promoted  by  availing  of  the  present  high  rate  of  ex- 
change, over  any  other  mode  of  bringing  borne  the  funds,  and 
that,  to  the  extent  of  the  same,  they  m^ht  be  used  to  relieve  the 
community,  unhesitatingly  assented  to  the  suggestion,  and  di- 
rected the  Messrs.  Welles,  the  agents  for  receiving  the  indem- 
nity, to  pay  it  over  to  the  Messrs.  Rothschihis  as  soon  as  re- 
ceived, to  reimburse  them  for  the  bills  drawn  in  anticipation  of 
tin  receipt. 

*' '  It  is  for  this  sum,  and  upon  this  arrangement,  we  presume, 
the  Bank  of  America  pxopoeed  to  pass  the  bills  on  Pans.'  " 
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Jackson  wrote  his  Farswell  Addrcds,  as  quoted  by  the  same 

auihoruy.  are  as  follows:  , 

I    to  1 A  pur  cent,  discount. 

t:^  do 

Ml  to  3  d  J 

v\  (o  3  do 

3    to  J  do 


Richmond, 
North  Caroliua, 
Charleston, 
.S.^vannah, 
New  Orleans 


"Ji€i  flu'.se  two  t.ib'es  ^pcai:  furilit.'risclvc.''. 
"An«l  row,  reader,  with  a!I  ihe.-ii  proofs  before  you,  of  the 
totalfailiireofallGener.il  Jarksi>n't!  schemes  of  finance,  can 
yon  re.!d  the  Ibllowiup  pass«gc  in  lii'='  Farowcll  Ad'lrcss,  without 
askui<r}'nurwlf  whetlier  he  was  realiy  in  earnest? 

"  'My  humble  efforts  have  not  heciij  spared  during  my  Ad- 
ministration of  the  Government  to  restore  the  constitutional 
currency  of  gold  and  silver  and  something,  I  trust,  has  l»fen 
done  towards  the  accomplishtncnt  ofihif  most  desirable  object.' 

"  AN  EXAMINER." 

In  addition  to  these  causes,  set  In  oj»eraiion  by  the  Govern- 
ment, ciine  the  celebrated  Trojifury  orfler  or  circular  of  July 
II,  1836.  Thi-  circular  rnnctfd  by  Executive  orrler  ilint  after 
the  16h  day  of  August  1836,  the  receivers  of  public  money  and 
the  depovite  banks  ahon  Id  receive  in  pnymentofihe  public  lands 
nothing  but  gold  and  silver,  and  in  «he  proper  places  Virgir.ia 
land  scrip.  Frand^  sneculatinns  and  monopolies  in  the  pur- 
chase of  tho  public  lands,  and  exccwive  bank  credits,  were 
made  the  pretext  of  this  cxtraonhnaiy  inc  isure,  when  thet-e 
fmuds,  sneculations,  monopolies,  ami  excesr-ea  of  every  descrip- 
tion, had  been  known  for  a  long  time  to  the  Adminietraiioii,  and 
partici()ated  in  particularly  by  "the  party,"  from  tho  removal 
of  the  depositcs  to  the  moment  when  Scneral  Jack»*in  was 
aroused  vinJciively  to  prevent  the  deposiies  with  the  Stales, 
directed  by  the  depoeiie  act  of  June,  1836.  Whatever  other 
difference  of  opinion  there  may  be  as  to  the  ertecia  of  this  or- 
der, all  will  agree  that  it  removed  the  specie  of  the  c«.untry 
fVom  the  large  importing  cities  and  the  most  important  places 
of  trade,  and  placed  It  in  the  "Far  Wett^"  where  it  was  locked 
up  in  the  land  offices  or  Western  deposite  banks,  and  iendered 
unavailable  to  commeice  and  to  the  wants  of  trade  in  an  anom- 
alous peiimi  of  unexample<l  plenty  and  prepsure?  The  gentle- 
man  from  South  Carolina,  (Mr.  Legare,)  as  I  unclersland,  admits 
this  effect  of  the  circular,  and  that  it  accelerated  a  revulsion, 
the  severity  of  which  tlic  President  says  none  had  correct Ijl 
anticipated.  Had  the  specie  of  the  country  been  permitted  by 
the  Government  to  remain  where  trade  requin  d  it  to  be,  n'^ns 
can  say  that  the  same  extent  of  ruin  would  tiave  been  felt,  or 
that  it  won'd  have  been  fell  so  soon. 

Such,  «ir,  aiesomeofthu  "antecedent  caures"  whence  "over- 
action"  derive  1  "its  first,"  and,  I  may  add,  its  foit  "impulse!*!" 
Forsooth,  I  had  nearly  omitted  one  cause,  enunicraie<I  by  Mr. 
Se.retary  Wooilbury,  which  the  President,  in  his  wisdom,  Itad 
entirely  over-looked — the  over-prodticlion  of  cotton!!!  The 
overproduction  of  cotton ! — there  is  an  example  of  a  financier 
for  you  I  Oh !  rare  I^vi !  Much  more  wisety  had  he  spoken 
if  he  had.  in  asrrihing  thn  causes  of  our  disasters,  enumeratcil 
the  {wient  reason  ihai  we  had  at  the  head  vf  the  Treasury  De- 
partment a  financier  who  regards  the  produclt  qflalmr  ^nd  in- 
duUry  aa  etuuea  qf  ruttiomU  poverty  and  bankruptcy!  A 
head  'hat  has  sot  been  teool  gathering,  bui picking  cotton! 

In  the  comparison  of  our  condition  with  that  of^other  coun- 
tries, the  President  admits  tliat  ^the  most  material  difference 
between  the  results  in  the  two  countries  [Didted  States  and 
Great  Britain]  has  only  been  that  with  us  thnre  has  also  occur- 
rotl  an  extensive  derangement  in  the  fiscal  afiTairs  r>f  the  Federal 
and  State  Governments."  Ay,  sir,  there  is  the  rub!  Whv  has 
there  not  been  in  England  and  in  France  the  i^ame  extensive  de- 
rangement In  fiscal  aflUrs  as  in  the  United  States,  whilst  there 
has  been,  according  to  the  Meamg e,  *She  shme  redundancy  of 
papier  money  and  other  faciUiies  of  credit ;  the  same  ^irit  of 
speculation ;  the  same  partial  mcccssimi  ;  the  same  ilimcultics 
and  reverses ;  and,  at  length,  nearly  tbo  same  over-whelming 
catastrophe  7"  Is  it  because  our  fitianeea  haro  not  been 
maiMifeif  so  ir«/^  that  we  hsve  had  Levi  at  the  helm,  or  that 
we  had  not,  as  France  and  England  had.  tho  great  conservator, 
the  life-preserver, a  National  Uanlr?  Sir,  this 'Material  differ- 
enco"  is  owing  to  both  reason«».  We  deprived  ourselves  of  Ihe 
means  of  preMrvinir  credit,  (iiNubWl  ih«i  ship  before  the  storm 
came  on.  riiippcd  an  incompetent  crew  snd  a  worse  pilo:;  and 
when  the  hurricane  came— as  hurricanes  iniiade  will  come  ns 
certainly  as  storms  on  theocean— it  swept  over  us  at  mcrrv— 
struck  the  ship  of  State  down  on  her  beam  ends— di;  masted, 
and  leaking— ami  there  she  will  lie,  with  hope  only  to  aid  her 
until  the  despairing  mariners,  now  standing  on  her  sides  with 
spy-glass  in  hand,  shall  discover  far  out  upon  the  "dim  distant 
sea"  a  speck  of  sail  sent  by  Providence  alone  lo  right  ship,  and 
save  all  hands  from  a  watery  grave  I  Strong  canvass,  new 
rigging,  ballau  and  compass,  and  skilful  crew  and  pi'ot,  ir/// 
not  prevent  the  ttorm,  but  they  alone  can  save  the  ship  from 
the  tempest  when  it  b'ows.  So  with  a  National  Bank  and  other 
means  of  regulating  finance  and  currency— they  cannot  prevent 
Ihe  vicissitudes  of  trade  and  commerce,  or  wholly  arrest  their 
ravages  and  disasters,  but  they  can  save  us  from  d*H)pair  and 
death!  The  report  of  the  Bank  of  France  proves  *Jiis  at  this 
moment  That  nation  was  not  only  guarded  from  death  and 
de^-piir,  but  restor  d  to  health,  and  sustained  in  actual  pro^ 
{lerity  by  sustaining  a  National  Haiik,  whilst  we  have  been 
nearly  (lestroyeil  by  destroying  one. 

But,  why  trace  the  causes  of  this  revulsion  in  our  affairs  1 
Sir,  the  Administration  knew  from  the  first  that  the  State  banks 
were  unsound.  In  proof  of  this  I  refer  you  to  the  letter 
of  Mr.  Taney,  of  the  15th  of  April,  1834,  pages  1  and  5.  He 
8<iya: 

''If  the  frftimatel  have  made  of  the  proportion  between  the 
l>aper  circulation  and  the  specie  in  possession  of  the  banks  be 
correct,  or  nearly  so,  the  condition  of^the  currency  is  obviously 
suci)  that  the  nation  should  not  be  content  with  it,  nor  desire  lo 
continue  itin  its  present  ftate.  It  is  an  immense  superstruc  um 
of  paper,  reeling  on  a  metallic  foundation  too  narrow  to  support 
i'.  It  has  never  been  sustained  by  its  own  inherent  strength, 
but  by  public  confidence.  When  every  one  firmly  believes 
that  the  notes  of  the  banks  will,  on  demand,  be  paid  in  coin, 
they  will  readily  circulate,  and  answer  all  the  purposes  of 
money.  But  the  moment  that  confidence  is  imtiaired,  they 
loss  tSeir  value  as  a  part  of  the  circulaimg  medium,  and  arc 
returned  upon  the  banks  for  redemption  in  specie,  and  the  dis- 
proportion between  the  paper  circulation  and  the  coin  prepared 
to  redeem  it  is  so  great,  that  it  is  constantly  liable  to  have  its 
chief  support,  public  confidence,  withdrawn  from  it.  ' 

I  refer,  also,  to  a  statement  of  the  condition  of  the  local 
banks,  furnished  about  the  same  time  by  the  honorable  R.  11. 
Wilde  of  Georgia,  and  printed  by  order  of  the  House  of  Repre- 
sentativee  in  the  seseioa  of  1833-'M.    TbuS|  sir,  the  Admini- 


stration knew  from  the  beginning  tlml,  il:c-e  acpnta^ihe  local 
banks,  could  not  stand  the  shocks  of  traun.  The  Prcdideni 
himself  says,  "that  the  prospect  of  revulsion  was  ptet^ent  to 
the  minds  of  considerate  men  before  it  nc ually  came."  Why 
Was  no  warning  givtii,  no  preparation  made?  Wtc  our  ruleis 
not  "considerate  men!"  Is  it  not  true,  as  I  hpvi  »hown,  that 
up  to  the  fourth  day  of  March  la^t  they  were  si  II  i  fj'uvi  ir.  the 
night-watch,  "all  is  well?"  Sir.  they  knew  .if  these  causes, 
and  they  intended  their  effects!  No  mutter  whai  are  ihc  Ctiu.^e., 
the  ruin  is  here!  and  the  Admi.iistration  de»iigned  to  bring  it 
upon  the  country  for  the  diabolical  purpose  ul  establishing  upon 
this  ruin  a  Treasury  bank! 

YvH,  sir,  the  very  result  of  all  these  causes  oi  mischief,  what- 
ever they  may  be,  is  now  proposed  as  the  f«cond   system— 
another  experiment!    This  result  is  what  has  lieen  aimcil  at  all 
the  time— the  final  triumph  of  Executive  power— the  total  ruin 
of  the  liberties  of  the  country— the  complete  union  of  the 
"  purse  and  sword!"    In  the  very  mid^t  of  our  calamities  and 
misfortune,  we  are  told  to  take  up  Ihe  very  condition  of  distress 
into  which  we  have  been  thrown  by  mismanagement  and  cor- 
nipttoo,  and  to  organize  it  into  a  permanent  system  of  finance — 
ay.  sir,  from  one  quarter,  not  the  most  inconsiderable  and  un- 
inducniiul  source  of  these  mischiefs,  we  have  heard  boa.sting 
and  exultation  atjihe  calamities  of  the  country.  A  letter  written 
from  St.  Louis.  August  Uth,  1837,  signed  by'Big^ully  Bottom, 
Tom  Benton,  "congratulates"  the  party  in  Ohio  "on  the  suc- 
cess of  General  Jackson's  endeavors  to  improve  the  condition 
of  the  curiency!"    Sir,  that  man  is  misunocrsteod — that  letter 
docs  not  embody  impudence  and  effrontery  bo  much  as  it  mis 
forth  the  real  teelhigs,  and  sha(!ows  the  designs  of  ihoec  in 
power— he  knows  their  secrets — to  force  upon  us  now  ths  exe- 
crable end  of  policy  which  they  have  always  aimed  at— to 
make  the  Government  a  bank,  an  J  the  President  of  the  United 
S'atcs  and  "  the  pirty"  its  "Piesidcni,  Din^tor?,  and  Co. ! !" 
This  is  not  the  desperate   courage  or   bravado  of  a  ruffian 
who  is  forced  to  brave  every  danssr  in   the  last  extremity, 
but  It  is  U)e  chuckling  of  a  fiena  who  has  really  reached 
the  (ii  tbolical  end  he  aimed  at  over  the  disasters  and  suf* 
fcrings  and  ruin   of  a  whole  people !      He  knows  tliat  the 
«!a'.);^er  now  is  not  the  re-^Htablishment  of   a  national   bank, 
bui   ihnt  a  revolution  in  the  Government  is  already  eiTectcd 
by  forcing  a  "scourged  country"  and  an  "humbled   demo- 
cracy"   into  a  .system  of  Sub-Treasuries  which  will  subveit 
all   our    encient    institutions,   and    laugh    this    republic  to 
scorn!  Above  all  tlie  parsagesiu  the  mes.«a^e — except  one  which 
I  shall  I'ltsenily  notice- the  most  pharisaical  and  insincere 
is  that  in  which  the  President  says  he  is  "sensible  that  ade- 
quate provisions  for  these  unexpected  exigencies  could  only  be 
made  by  (.''ingress;  convinced  iIiKt  some  of  them  would  be  in 
dispcnsably  necessary  to  tlie  public  service,  before  tiie  regular 
period  of  your  meeting;  and  desirous,  also,  to  enable  you  to 
cvercise,  al  the  rarrliest  moment,  your  full  constitutional  pow- 
ers for  the  relief  of  the  country,  1  could  not.  with  ptopriety, 
avoid  subjecting  you  to  the  inconvenience  of  assembling  at  as 
early  a  day  as  the  state  oi  ihe  popular  repretientaiiun  would 
permit.    I  am  sure  that  I  have  done  but  justice  to  your  feel- 
ings in  believing  that  this  inconvenience  will  be  cneerfully  en- 
countered, in  the  hope  of  rendering  your  meeting  conducive  lu 
the  food  vf the  country." 

Sir,  why  was  Congress  called  at  all?  Hoes  ^t  matter  whether 
we  act  at  alii  Has  the  President  not  put  the  system  in  opera- 
tion, an«l  is  it  not  in  full  hlast?  Yes,  sir— by  the  fiat  of  tho 
Executive,  by  a  single  **clrcular"  from  the  Secretary's  pen,  it» 
the  Sub-Treasury  system  called  into  being,  full  formed  and  i>er- 
feci.  See,  sir,  see  with  what  despatch,  with  what  unity  and 
simplicity  of  action,  one  will  controls  already  the  destiny  of 
(his  nation.  See  this  ciicular,  and  know  the  will  of  your  mas- 
ter: 

CIRCULAR  TO  RECEIVERS  OF  PUBLIC  MONEYS. 
'TREAsmrDBPARTMENT,  May  12, 1K?7. 

'^Ifthe  Imnk  where  yo J  def)OHite  should  sus|>en(l  specie  pay 
ments.  you  will  keep  in  your  own  hands  safely  the  pnhlic  mo- 
ney you  have  in  possession,  or  may  hereafter  receive,  till  fur- 
ther dlreciions  are  given  to  you  by  this  I>epanmeni  how  to  dc- 
p<.Rit^,  transfer,  or  pay  it,  or  any  portion  of  u. 

"You  will  report  to'  this  Department  weekly  the  amount  on 
hand.  LEVI  W(X)DBURY, 

"fgccretary  of  the  Treasury.*' 

By  \h\-n  simplo  instrnment — a  circular!— nave  magic  cluT.grs 
hern  wrouchlin  (he  form  and  pohcv  of  our  Govemmen':  it 
h.is,  by  such  mean.*,  been  truly  ma«o  a  ''simple  machlnt!!"' 
.\fter  having  done  the  deed,  and  |»ut  the  syi«tcm  into  full  o[>era- 
lion,  then  Congress  is  calletl,  not  to  deliberate,  not  for  consul- 
tation, but  to  register  Executive  edicts,  or  to  adjourn!  He  pro- 
ceeds: 

"For  the  deposite,  transfer,  and  disbursement  of  the  revenue. 
National  and  Stats  bsnks  have  always,  with  tempoiary  and 
limited  exceptions,  been  hereioferre  employed;  but,  althou«;h 
advocates  ef^eich  system  are  still  to  be  found,  it  is  apparent 
that  the  events  of  the  last  few  months  have  greatly  augmentdl 
thedesirt},  long  existing  among  the  people  of  the  1'  iied  States, 
to  separate  the  fiscal  operations  of  tne  Government  from  these 
of  individuals  or  corporations. " 

How  long,  1  wouUi  it, quire,  sir,  has  this  desire  "to  sennraic 
the  fiscal  operations  of  the  Government  from  those  of  iiulividu- 
als  or  corporations"  existe*!?  Not  longer,  surely,  than  rince 
the  4th  day  of  March  last.  Sir,  whai  said  Mr.  'faney,  on  the 
I5th  of  April,  18341  (See  his  letter  to  the  Committee  of  Way.-* 
and  Means,  pp.  9.  10.)  After  sayine  "the  State  b'-nks  ire  now 
so  numeruus,  and  are  fo  intimately  connected  wiili  our  b.ibitei 
and  pur-iuits,  that  it  is  imposnib'e  to  suppose  t»i  i  the  sjrstcni 
can  ever  be  entirely  abannoned— norisii  de^irali''*  that  it  should 
be"— he  proceeds: 

'♦  If  there  we r«*  no  Stare  banks,  the  profitable  businc-s  of 
banking  and  exchange  would  be  i>ionopolia*d  by  tho  f  rent  capi- 
lalists.  Operations  of  this  Mtrt  require  capital  and  ci  edit  to 
a  large  extent,  and  a  private  individual,  in  moderate  circum- 
slance^  wonld  l>e  unable  to  conduct  them  with  any  advantage. 
Yet  there  is,  perhaps,  no  biisinees  which  yields  a  profit  so 
certain  and  liberal  as  tho  business  of  banking  and  exchangees ; 
and  it  is  proper  that  it  should  be  open  as  far  as  practicable  to 
the  most  free  comratition,  and  its  sdvantages  shared  by  all 
classes  of  society.  Individuals  of  moderate  means  csnnot  par- 
ticipate in  them,  unless  they  combine  together,  aqd  bytheuhien 
of  many  small  sums  create  a  large  capiul,  and  establish  an 
cxtenisive  creilit.  It  is  imi^ossible  to  accomplish  this  object 
with-iui  the  aid  of  acta  of  incorporation,  so  as  to  give  to  the 
company  the  security  of  uiuiy  or  action,  and  save  it  from  the 
<.' lead  vantages  of  frequent  changes  in  the  parmership,  by  the 
death  or  retirement  of  some  one  of  the  numerous  partners.  Ths 
inoorporatcd  banks,  moreover,  under  proper  regalationa,  will 
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(iff'^r  a  eare  and  conrenieni  investment  of  small  sums  to  i>er«ons 
wn.isetUuaiioas  and  pursuits  disable  itiem  from  eroploving  tlie 
money  profitablr  iu  any  other  mode.  It  is  not  mure  liable  to  be 
iMt  when  vested  in  tlie  siocic  of  a  bank,  tlian  wlirn  it  is  loaned 
to  individuals.  Tns  interest  on  it  is  paid  with  more  punctuality, 
and  it  can  be  sold  and  conyerted  into  cash,  whenever  the  owner 
desires  to  emplny  it  in  some  other  way.  And  if  a  larger  por- 
tion of  the  metals  is  infused  into  the  circulation,  the  husinees  of 
iianking  will  become  more  sound  and  wholesome,  And  less  liable 
to  the  disasters  from  which  it  has  suflbred,  under  our  extrava- 
gant and  ill  organised  system  of  paper  issues.  It  will  rendi  r 
investwients  in  banking  companies  entirely  safe  and  secure  to 
the  holders,  and  atford  them  the  almost  absolute  certainty  of  a 
reasonable  profit,  without  endangering  tlie  capital  invested 
in  it. 

*'  For  these  reasons,  it  is  neitlier  practicable  nor  desirable  to 
discountenance  the  continuance  of  the  State  banks.  TUey  ore 
convenient  and  useful  also  for  the  purposes  of  commerce.  No 
commercial  or  manufacturing  community  could  conduct  its 
buiuness  to  any  advantage,  without  a  liberal  system  of  credits, 
and  a  facility  of  obtainmg  money  on  loan  when  the  exigencies 
of  their  businesd  may  require  it.  This  cannot  be  obtained 
without  the  aid  of  a  paper  cirailation,  founded  on  credit.  It  is, 
therefore,  not  the  interest  of  this  country  to  put  down  the  papejt 
currency  altogether.  The  great  object  should  be  to  give  it  a 
foundauon  on  which  it  will  safely  sund.  A  circulating  medium 
computed  of  paper,  and  gold,  and  silver,  in  just  proportions, 
would  not  be  iUble  to  be  constantly  disordered  by  the  acciden- 
tal embarrassments  or  imprudences  of  trade,  nor  by  a  comlii- 
nation  of  the  moneyed  interest  for  political  purpo«es.  The 
valus  of  the  metals  in  circulation  would  remain  the  same 
whether  there  was  a  panic  vt  not.  and  the  proportion  of  paper 
being  less,  the  ciwdit  of  the  banks  could  not  be  so  readily  im- 
paired orenlangered." 

What  said  Mr.  Woodbury  in  December  of  the  yesr?  (See 
the  Report  of  tlte  Secretary  of  the  Treasury  "  On  the  present 
system  of  keeping  and  disbursiDg  the  paMic  money."  Decem- 
ber 12,  1834.)  ' 

^  With  the  causes  of  these  last  and  most  important  failures 
happening  from  time  to  time,  as  the  table  shows,  to  the  very 
last  year,  this  branch  of  our  inquiry  has  no  iiariicular  concern 
except  to  discriminate  them  Ihim  others,  antf  from  any  special 
connoction  wiih  the  svstem  that  prevailed  from  1811  to  1816. 
Whether  they  arose  from  an  unsound  policy  pursued  by  the 
United  Sutes  B*nk,  or  from  circumstances  which,  under  the 
paper  system,  neither  leglilation  nor  caution  can  always  avert, 
or  fVom  leas  juniflable  reasons,  and  in  spite  of  all  the  salutary 
influence  the  National  Bank  could  exercise,  it  is  a  singular  fact, 
in  praiM  of  tills  descrintion  of  public  debtors,  the  selecied  banks, 
thti  there  is  not  now  uue  on  depositei>,  from  the  whole  uf  them 
which  have  ever  stopped  payment,  from  the  estabiishment  of 
the  Constitution  to  tlie  present  moment,  a  sum  much  beyond 
what  is  DOW  due  to  the  united  States  from  one  mercantile  firm 
that  stopped  payment  in  1825  or  1826,  and*  of  whom  ample 
security  was  required  and  supposed  to  be  taken  under  the 
responsibility  of  an  oath. 

'*If  we  Include  the  whole  present  dues  to  the  Government 
from  discredited  banks,  at  all  times  and  of  all  kinds,  whether 
as  depositories  or  not,  and  embrace  even  counterl'eu  bills,  and 
every  other  spectes  of  unavailable  funds  in  the  Treasury,  tiiey 
will  not  exceed  what  is  due  from  two  such  firms.  Of  almost 
one  hundred  bank4,  not  depositories,  which,  during  all  our  wars 
and  commercial  embarrassments,  have  heretofore  (ailed  in  any 
p%rt  of  the  Union,  in  debt  to  the  Government  on  their  bills  or 
<Kherwis6,  it  will  be  seen,  by  the  above  ta!>le,  that  Uie  whole  of 
them,  except  seventeen,  have  adjusted  every  thing  wiuch  they* 
owed,  and  that  the  balance  due  from  those,  without  interest,  is 
less  than  $82,000.  Justice  to  the  State  banking  institutions,  as 
a  body,  whose  conduct  in  panicular  cases  has  certainly  been 
objectionable,  but  wlio^  injuries  to  the  Government Itave  been 
altnost  incredibly  exaggerated,  and  wtioae  great  benefits  to  it, 
both  dunna  il;e  existence  of  our  two  national  bauks,  and  while 
n  ither  oi  iiiom  exist*Ml,  have  been  almost  entirely  overlooked, 
h%s  led  me  to  make  this  scrutiny,  and  submit  its  results,  under 
a  hope  thai  ii  will,  iu  some  degree,  not  only  vindica  e  them  from 
niucn  imm*nied  censure,  but  juniify  this  Depaiiuient  lor  th« 
c  tnfidf  lire  It  furmerly.  and,  iu  the  great  improvement  of  their 
con.Ihioii  un  1  of  the  financial  atfairaof  the  Go  emtneot,  has 
r<r»»nily,  reposed  in  ihem.  Under  these circum<-ianees,  so  very 
f«ror.uiic.  with  the  now  security  and  exaniinaiiuns  provided 
for,  it  uur  former  small  losses  by  them,  in  kee,>ing  and  pnying 
over  the  public  revenue,  under  circumstance.^  so  very  advt  r.<*o, 
are  compared  with  our  large  losses,  either  in  coiiixttns  or  tfiv 
b'jrsmg  tluit  revenue,  Uieir  preaeni  safety  re  -ras  to  bo  'aa  great 
a.  is  consistent  with  the  usual  operatoni  ofihe  |iaper  «y-iiem, 
or  wi  h  the  credit  wtiich  must  always  be  eourustcd  liy  Govern- 
ment, in  Borae  way  or  other,  to  agents  of  some  kind  in  keeping 
the  public  money.  In  con«ideriiig  tlieir  saituy,  it  should  be 
•constantly  recollected  that  the  ownois  and  ihaiiugera  of  bsnkp, 
when  properly  regulate«l  by  legislative  pnt visions  iu  their 
clianers,  arc,  hke  utlier  individuals,  inteiested  to  transact  bun.- 
n>:i>ftecurely;  are  desirous  of  mn kins,  and  not  lusiBg,  money; 
and  that  these  circumstances,  with  tlie  preference  in  case  of 
f  tilure  belonging  to  depositors  and  holders  of  their  bills  over 
the  stockholders,  united  witli  the  security,  if  not  priority,  niven 
to  the  Government,  render  them,  iu  point  of  safety,  generally 
much  superior  to  individual  agents  of  the  I'uited  States.  It  is 
to  be  further  remembeVe«)  thai  many  of  the  former  losses  oc- 


curred indirectly  and  remotely  from  war  and  embarrassmeots, 
stTecting  deeply  the  whole  community  as  well  as  banking  insti 
tdtioDs,  and  Irum  the  injurious  influence  of  which  calsmities, 
l*dak',  whether  of  Suie  or  United  States  origin,  can  never  claim 
afiill  exemption;  that  the  correct  principles  of  banking  were, 
at  that  time,  less  generally  understood  and  practised  than  at 
V\n  present  time;  that  the  selected  banks,  by  the  course  of  our 
expenditures  and  collectioiis,   were   then   exposed   to   more 


onerous  dtities  and  haaards;  and  that  less  fuliinformation  of 
I  tall  true  condition  was  then  poasesaed  by  this  Department." 


...     .  Represenuitives,  ,„ 

rdceive  uoihirig  but  gold  snd  silver  in  payment  of  the  public 
•luej,  and  to  make  the  receivers  of  puWic  money  its  dep^fu 
riiM.  rtir,  ii  kecumse  me  to  give  ihe  history  i»f  lUm  prop* i^i tier). 
\i  til-  tim^  It  wai  nia.!*-,  ih<^  l.ill  la  ret^ulaiM  the  Sfnotiitt  and 
Y'^  >i<uiMii<;(irih'^  imblit-  m<Hicy  w^s  liefore  the  nouw),  and 
•  '•♦•n,  I.*,.,  the  din  oi  jjugllng  promises  to  give  us  a  bard  money 
<.ov«rninent,  a  uietaJiic  currency,  and  a  circulation  ofgold, wii 


alraof  t  ileafeiiirg.  I  knew  the  piouiises  were  AJseaod  the  pro- 
fessions were  hollow  then.  I  knew  that  the  Administration 
could  not^  if  it  would,  do  what  it  profc»>ed,  and  I  was  anxious 
only  that  its  inability  and  weakness  und  *4)uinbuggery"  might 
be  made  ii)anirc<«t  belbre  ii8  measures  brouKht  upon  the  country 
this  prsMent  criiiis  which  I  then  fore(>sw.  A/Vhh  my  rolieagu'', 
General  Cionlon.  the  pro|H«iiiou  wai^Hincerely  msife.  He  wis 
optMmrd  to  tli^*  coiiHiiiu'ionaliiy  of  the  Bank  of  the  United  Sia(e!>, 
and  d.sirU6ied  tl.e  r<y»tem  of  em  (cloying  the  local  banks  as  depo- 
feit<>rie«.  He  r^imo  tu  ine  with  his  scheme,  and  askcd4f  I  would 
Vote  (ur  it.  I  told  him)  at  first,  that  I  would  not;  tliat  it  was  as 
o'iijcction^ble  to  me,  even  more  so,  ttian  the  other  measure; 
thai  1  ha.l  no  scruples  about  the  cunstitutionaliiy  of  a  national 
bank:  and  I  thought  then,  as  I  think  now,  that  it  alone  cuuld 
insure  the  fafety  ol  the  public  money,  and  restore  our  finances 
and  currency  to  a  healthy  and  sound  condition.  But  there  was 
noprojpect  ofa  recharterofa  United  States  Bank,  and  1  was 
forced  to  vole  fur  or  against  the  only  other  two  measures  to  be 
adopted.  He  asked  mo,  as  an  act  of  courtesy  to  him,  lo  vuie  to 
let  his  prop<i6ition  in.  I  consented  to  vote  for  lui  introduction 
into  the  Hou.^e,  warning  him  that!  should  finally  vote  agciiist 
its  passage  if  it  was  likely  to  succeed.  I  voted  afterwards  fur  it, 
on  the  main  proposition,  as  many  of  the  Opposition  members 
did,  simply  to  show  that  the  Administration  did  not  desire  what 
they  then  prtifessed,  as  now,  to  separate  the  fiscal  operations  of 
the  Goverament  from  those  ef  individuals  or  corpiorations!  1 
knew  tha^*thc  party"  and  that  the  then  powers  would  not  sus- 
tain the  proposition  or  1  should  have  voted  against  it.  It  tlicn 
reqnired  but  few  Administration  votes  to  carry  the  measure;  but 
behold!  as  I  calculated,  they  voted  against  it  to  a  man!  The 
vote  •  n  the  proposition  of  General  &)rdon  then  proves,  if  it 
proves  anv  ihin^,  that  there  was  no  such  desire,  as  the  Presi- 
dent ^ayn  hail  existed  for  a  lone  time  on  the  part  of  the  Govern- 
ment, in  the  spring  of  1835!  It  would  be  as  easy  to  show,  sir, 
that  there  was  no  such  desire  expressed  as  late  as  the 'lih  of 
March,  1837.  The  gentleman  from  South  Carolina  (Mr.  Pick- 
en.i,)  however,  is  right;  the  propo-iiiion  to  separate  the  Govern- 
ment from  the  banks,  and  to  destroy  all  l)ank:ng  institutions,  is 
not  new;  it  originate.!  with  Fanny  Wright,  but  Uiedcpirc  which 
the  President  describes  has  continued  for  a  long  time  only  with 
that  part  of  "the  Government"  ycleped  Thomas  Hart  Benton. 

«he  great  expunger  und  humbugger  was  the  first  to  introduce 
0  Locofoco  doctrines  into  Congress,  and  to  give  them  character 
before  the  nation;  and,  let  me  tell  my  friend  from  South  Caro- 
lina ^Mr.  Pickens.)  that  he  will  beueceivid  who  thinks  to  de- 
privK  B'tnton  of  his  hobby — that  if  these  dcetruciivo  doctrines 
are  to  come  into  vogue  and  in  favor  with  a  majority  of  the  |«o- 
ple,  Benton  is  as  much  identified  with  them  as  Thomas  Jeffer- 
son was  with  the  doctrines  of  '98,  and  he  (Benton)  and  no  other 
man  under  the  sun  will  ride  into  power  on  their  popularity! 

B'li,  sir,  however  old  tliis  proposition  to  divorce  the  Govern- 
ment from  all  banking  corporations  may  i>e,  there  is  a  doctrine 
new  under  the  sun  contained  in  this  notable  Measaire.  The 
President  expressly  refrains  from  suggesting  to  Congress  ^any 
specific  plan  for  regulating  the  cxchaoges  of  the  country,  re- 
lieving mercantile  embarrassments,  or'interfering  with  the  or* 
dinary  oi)erations  ef  fereign  or  domeeiic  commerce,  firom  a 
convict!  <n  that  such  measures  are  not  within  the  constitution- 
al province  of  the  General  Government,  and  that  their  adop- 
tion w.tuld  not  promote  the  real  and  i)erroaaent  welfare  of  thoee 
they  might  be  designed  to  aid."  lie  saye  the  accommadation 
tu  domestic  exchanges  '4s  now,  indeed,  after  the  lapse  of  not 
many  yearp,  demanded  from  it.  the  Government,  as  among  its 
first  duticK,"  etc.  When  was  this  accommodation  not  denmnd* 
ed  uf  the  Government  as  among  its  first  dutiesi  Ceitainiy,  lo 
afford  this  very  accommodation  was  among  the  most  oll>rapeat- 
ed,  thuukh  uftcner  violated  promises  of  GroeralJackaon's  ad- 
minibtraiion,  from  the  removal  of  the  public  depositee,  in  1833, 
up  to  the  4ihday  of  March  last.  Every  message  of  President 
Jackson,  from  the  one  period  to  ihe  other,  and  every  report  of 
his  re<|)ective  Secretaries,  as  well  m  the  numerous  circularsof 
the  Treasury  Department,  tlie  reports  of  the  Commiueee  of 
Ways  and  Means  in  this  House,  snd  other  documents,  will 
show  ih:it  the  currency  of  the  country  at  large,  its  domestic  ex- 
changes, its  commerce,  and  all  its  monetary  interests,  were 
taken  especially  under  the  guardian  care  and  pro^eclion  of  this 
same  most  beneflceni  Government,  which  tlien  promised  ue  a 
belter  currency,  and  now  tells  iis  we  must  not  took  to  the  CJo- 
vernmenl  for  **ioa  much!"  Surely,  sir.  the  present  incumbent 
is  not  about  lo  falsify  hie  promise  to  ^follow  geoeraUy  in  the 
footsteps  «)f  his  iUuiirioc^^  predeceesor;"  or  does  lie  mean  to 
folbw  them  as  ray  young  friend  from  Tenneaeee  (Mr  Crockett) 
feUciu>usIy  expresses  it,  "  by  uking  the  hack  tracks?"  Sir,  it 
IS  profitable  now  to  recur  to  the  wholesome  doctrines  of  ibepre- 
ceiling  Admniftratiou  respecting  the  dutiesaad  powers  ofthit 
(f  ovemiiieni  in  relation  to  a  sound  and  uniform  currency.  (See 
rCxecutive documents,  1833-'34j  No.  2,  pages 6,  6,  10,  II.)  In 
this  report  of  Mr.  Tuney,  after  msisting  **  that  the  interests  of 
the  country  wuulil  not  be  promoted  by  permitting  the  depositee 
of  the  public  money  to  continue  in  the  bank  until  itscharterex- 
pired,"  he  says: 

"  Besides,  the  principal  circulating  medium  now  in  the  han(?s 
of  the  people,  and  the  one  most  commonly  uped  in  the  ex- 
change between  distant  places,  consists  of  the  notes  of  the  Uni- 
ted States  Bank  and  its  numerous  branches.  The  sudden 
wiilidrawal  of  its  present  amount  of  circulation,  or  its  sudden 
depreciation  before  any  other  sound  and  convenient  currency 
was  substituted  for  it,  would  certainly  produce  extensive  evil?, 
and  be  sensiblv  felt  among  all  classes  of  society.  It  is  well  un- 
derstood that  the  superior  credit  heretofbre  enjoyed  by  the  notes 
of  the  Bank  of  the  United  States  was  not  founded  on  any  particu- 
lar confidence  in  its  management  or  solidity.  It  was  occasioned 
altogether  by  the  agreement  on  behalf  of  the  pnbfic,  in  the  art 
of  incorporation,  to  receive  them  in  all  (mymcnts  to  the  United 
i7tat«>s:  and  it  was  this  pledge  on  the  part  of  the  Government'* 
which  gave  soneral  currency  to  the  notes  payable  at  remote 
branches.  The  same  engagement  in  favor  of  any  other  money- 
ed  institution  would  give  its  notes  equal  credit,  and  make  tbem 
equally  convenient  for  the  purposes  of  eommeice.  But  this  ob- 
ligation on  the  pert  of  the  United  Htatos  will  cease  on  the  3d 
of  March,  1836,  when  the  charter  expiree;  and,  as  soon  as  this 
happens,  all  the  outstanding  notes  orthe  bank  will  lose  the  pe- 
culiar value  they  now  possess;  and  the  not«s  payable  at  distant 
places  become  as  moeh  depredated  as  the  note^  of  local  banks. 
And  if.  in  the  mean  time,  no  other  currency  is  substituted  in 
its  place  by  commvHi  coiMsnt,  it  is  easy  to  rartaee  the. extent  of 
the  embarrnasment  which  wouldhe  caused  by  the  sudden  de- 
rangement of- the  rirrutatinf  medium." 

He  then  promises  that  *Hhe  State  banks  can  fom  sh  a  cirru- 
lating  medium  ^ulte  aa  uniform  lo  value,'  as  that  of  the  United 


States  Bank— "probably  mere  ao ;"  and  afterwards  sutas  **am 
condition  of  the  mercantile  classes  at  the  time  of  the  removal, 
to  explain  why  it  was  impossible  to  postpone  it  even  for  aiAiofC 
period."  These  views  of  the  Secretary  were  confirmed  an4 
supported,  of  couvae,  by  the  report  of  tlie  Committee  of  Ways 
and  Means,  made  to  the  House  of  Hepreaentativee,  Bfarch  4ta, 
1634,  precisely  as  the  opposite  views  entertained  by  the  present 
Executiveare  in  like  manner  echoed  by  thesamecomraitteaaair. 
By 'the-by,  the  question  was  asked  in  1834,  why  the  then  Co«i- 
mittee  oi  Ways  and  Means  was  like  a  tadpelel  It  was  little  at 
both  ends  (two  certain  gentlemen  being  at  the  two  enda,  tte 
one  at  the  head,  the  other  at  the  tail)  and  big  in  the  raiddia, 
(Binney  and  Wilde  being  there  )   Tlie  report  of  that  date  aaya: 

'-There  appears  also  to  be  mucJi  force  in  the  coneiderackxM 
urged  by  ttie  Secretary,  coimected  wiih  the  current  of  tiM 
country  and  the  domestic  exchanges.  The  notes  of  the  Bank  ef 
the  United  States  must  neceaaarily,  in  a  short  time,  be  with- 
drawn from  ciicatation.  Thatthie  principal  currency-  of  the 
oouniry,  for  many  years  to  come,  will  be  bank  notes,  then  ia 
no  reason  to  doubt ;  and  it  is  certainly  good  policy  to  foster  th* 
Sinte  banks  which  furnish  them,  in  measures  landing  to  give 
them  as  renoral  credit  as  has  heretofore  attadicd  to  the  ixMaa 
of  the  United  States  Bonk  and  branches.  Tliat  t^e  natnral 
and  ascertained  courre  of  trade,  drcnlation,  and  exrhanee,  coa- 
nected  with  the  interests  of  lianking  institutions,  will  Qltioiatelj 
produce  this  result  in  relation  to  the  notes  of  the  principal  Siata 
bankr,  there  is  every  reason  to  anticipate;  btu  their  employ- 
ment in  the  business  of  tho  Government,  by  awakening  uem 
to  their  capacities  and  interests,  is  calculated  to  hasten  the  coo- 
summation  of  so  desirable  aa  event  It  was  a  matter  ^  no 
HOiall  moment  to  encoorsge  and  hasten  the  State  Banka  in  ma- 
turing their  system  of  circulation  and  cxduinge,  so  that  altba 
termmationof  the  charter  of  the  Bank  of  the  United  SciUea,  tiM 
trade  of  the  country  might  not  encounter  at  the  same  cima  tba 
loss  of  a  general  currency,  and  the  entire  breakmg  np  of  ilie  do- 
mestic exchanges,  a  partial  interruption  of  whida  by  itac  hank 
is  now  producing  auch  serious  inconvenience.  By  the  latest 
returns  of  the  banks  employed  by  the  Govenunem,  it  appeoia 
thatthey  are  already  rapidly  taking  the  place  of  the  BuA  of 
the  United  States  in  the  exchange  operations.'* 

See,  also,  Mr.  Taney's  letterofthe  15th  of  April,  1834,  already 
In  part  quoted, /Mwsfm. 

"Mr.  Secretary  Woodbury,  in  his  ropon  to  Congreiv,  De- 
cember, U34,  says:  'The  wealthy  and  commercial,  for  whoaa 
benefit  chiefly  banks  were  instituted,  will  then  chiefly  oee  their 
bills,  and  suffer  by  them  if  forged  or  depreciated ;  while  the 
laboring  classes  and  men  of  small  means  will  by  the  juaiiee 
and  paternal  caro  of  tne  Government,  generally  be  provided 
with  a  currency  of  hard  money,  not  exposed  to  any  riak  of  fiitt- 
urra,  and  to  be  usetl  for  all  dealings  of  such  an  amonm^as  their 
daily  or  weekly  wants  may  in  most  cases  require." 

See,  also,  \\fo  Messasc  of  President  Jackson  to  Coogreaa,  De- 
cember, 1836,  and  the  report  of  Mr.  Secretary  Woocibnry,  of 
the  same  date,  (already  quoted.)  See,  also,  tho  Measafe  of^the 
President  and  the  repurt  of  the  Secretary  of  the  Treasury, 
December,  1836,  (already  quoird.)  In  addition  to  these  doea* 
menta,  I  refer,  sir,  for  conclusive  proof  that  General  Jackeos 
took  the  currency,  domestitt  excnangea,  and  tho  drcnlatioi 
medium,  wholly  under  the  "paioraal  cars  of  the  Government,^ 
to  the  report  ol  the  investigating  committee,  of  which  my  col- 
league (Mr.  Garland)  was  chairman,  made  to  ihe  House  of 
Representatives,  March  1, 1837.  See  the  letter  of  the  six  depo- 
sits banks  of  Philadelphia,  New  York,  and  Boston,  to  Mr. 
Tsney,  dated  in  October,  1S33,  Whitney's  letter  accompanyinc 
the  same,  and  Mr.  Woodbury's  answer,  November  4,  1834. 
Therein  are  to  be  fovmd  similar  expreeviobs  to  this: 

*^ln  proponion  as  this  system  shall  be  well  digested  and  ese- 
cuted,  will  be  the  soundness  and  equality  of  value  ibmngboet 
the  Union  of  the  circulating  medium;  and  upon  it  will  depend 
the  degree  of  convenience  or  inconvenience  wtiich  will  be  foJt 
by  tho  public  in  consequence  of  the  recent  cimnge." 

I  refer,  sir,  also  toananonymoos  leuer  in  the  correspondence 
of  Whitney  with  the  deposite  banks,  dated  November  B.  1831. 
I  refer  to  the  circulars  of  Whimey  to  the  deposite  banka, 
franked  by  l.evi  Woodbury,  dated  May  30, 1836,  September?, 
1836,  and  December  7,  1636.  And,  sir,  I  appeal  to  my  col- 
learue  (Mr.  Garland)  if  it  duos  not  appear  throughout  the  whds 
investigation  that  one  of  the  principal  purposee  of  Whitney's 
agency  was  to  confederate  and  knit  the  benas  together  in  ose 

grand  system  of  exchange.  As  a  specimen,  air,  of  the  whtde 
usineas  of  the  agency  of  Whitney  and  of  the  depoeite  bankas  I 
will  reed  a  letter  from  him  lo  John  Bess,Presider.tof  the  Unios 
Bank,  Tennessee,  Nash vi lit.  datM  Washington, March  16, 1836: 

*•  Sni:  I  am  in  receipt  of  your  favor  of  the  23d  ultimo,  b 
reply  to  your  request.  I  have  to  say,  that  the  letter  wriiieo  by 
a  person  here  hign  in  the  confidence  of  the  Govenuncni,  a  copif^ 
of  which  I  sent  you  with  the  other  papers,  gave  yon^  tn  pan 
what  it  was  expected  the  agent  appointod  by  the  deposite  beaks 
would  aueu't  to.  I  wiP,  however,  state,  as  fully  as  I  can,  ths 
dutieb  the  agent  feels  as  devolving  upon  him.  He  expects  tp 
perform  prectwly  ihn  same  duty  that  he  would  if  appointed 
by  the  Treasury  to  superintend  the  deposite  banks  geoeraUy. 
lie  will  caittfuily  watch  the  oiieralions  of  each;  endesver  In 
produce  concert  of  action;  make  snegestions  in  relatjosta 
operations  of  any  which  are  calculated  to  lead  to  an  improve- 
ment of  I  he  currencv,  or  any  which  are  necessary  to  pitsiiss 
it  from  being  affected  by  il»e  operationn  or  issues  of  any  of  ths 
selected  banks;  aid  and  advise  in  establislung  a  >y>tem  ef  do- 
mestic exchiuigcs  throughout  the  country,  tbreuim  the  aessqr 
of  tlie  deposite  banks,  whereby  the  country  shall  reap  aU  the 
advantages  throuirh  tfuch  agencies  that  it  ever  did  thros^  liia 
operations  of  the  branches  of  the  Bank  of  the  United  States. 

"  The  agent  will  alao  feel  bound  to  inform  each  deposite  bank 
which  employs  bun,  at  difleient  periods,  as  nearly  aa  hecaa 
from  the  estimates  of  the  various  Depanmenu^  of  the  protable 
anMuiits  eech  one  will  be  called  upon  to  disburse  within  a  giv« 
period;  tlie  amounts  and  tirora  when  they  wi'.l  be  called  spso 
to  pay  ft  over;  and  whore  transfers  will  be  required  to  be  aaads 
from  one  bank  to  another,  for  Ihe  purpose  of  mectins  asch  cal^ 
the  banka  from  which,  and  the  times  when,eiich  traosieis  vw 
be  made.  * 

"  Such  a  ubie  is  now  being  prepared,  to  embrace  the  next  aiz 
months  ending  the  30th  of  September  next.  This  wUI  embiacs 
the  estimated  expendttores  or  the  War  and  Navy  Departaoeois, 
as  well  as  the  civil  list;  the  Sisies  in  which  the  same  is  to  bedis- 
bnrsed;  tho  probable  time  wanted,  and  the  banka  'which  wiU 
hare  warrants  paaeed  upon  tbem. 

♦•  In  fine,  the  ag<'nt  will  communirste  lo  each  etlrct«-d  bank 
that  wishes  it,  .iny  informnthm  which  he  msy  at  any  lisnr  iMnk 
wilt  be  serviceable  individually;  as  well  as  give  that  seneial  ss- 
perintendencc  to  the  operationaof  itie  wbola,  which  isassiflw 
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Making  public  officers  deposiloriet — Mr.  Witt. 


H.oEReps. 


lintrsMnf  III*  puhlie  jtiioiaJl)'. 

"PresiJwi  I'nion  Bvik  of  TeHPE-ce.Nm 

InadiliiionHiilicOucuiiKiiiK  uiinielMn,  Ic 

ofihc  Truiiirjr  Ucparlnieni.  iiuMiilied  fram  i 

In;  im  laju  fnui  yuiis.  lud  direclol  in  Uu  nT 

■circuiu  diusj'l'liu'Kb  o(  Julr,'  LS3t: 

Trrasuiiv  UiTAmnii 

au;  A>  itu  publif  conndence  In  IWi  bmiln 

DeiHRiuwu  for  public  JsiKWIohu,  <in  tiU,  ii 

lauiul'nioBol'ibeiDPilghi  bcromei  inTaM 


I°olc'r"'S 


nuh Mbci'J MIU,  luke  IhclltHn/ 


t  banJi  villi  which  joi  tBt\e  iha  amn^tnii 
ly  Iwii  ilan  by  ■omt  iiwtiiuiioiit,  and,  ii  \* ' 


II  cotmdenA  expedient 


llN.n.igl]H»B«r™ig«li 

uxJataSia.  iiiil  ii'rwit  fii 
invslling  ud  iniumlHon 


,  rerj  (wpeelf jlly,  Tom  obndtmt  ir 

Tlio  PusiDUnoriha . 

OnUiu27(liorJiiiuai7,l£lj,  the  followios 

""irn.AiiyliiB 
BoL  Flndiiui  iliu  niT  elRiilaror  du  13ib  o 


/m.  a,  IS35. 

Boeembfr  hui 

■™bfj|""re 


ler,  giv» 


bnfi  eiper  mll^ied,  parabis  n 
bean  i«  cbb.  I  ha«B  «  rrqiM 

■uilalocliufliJpaninenL 


I1ai>d6d"'ein- 


wliicb  Uio  bank  drawing  li 

Ainarlr  aa  cmftiiianii  i 

en  forward  la  Ihia  PaiiaTln 


EbiH*  duiiuailc  aichingn, 
»rin  01  iBo  ram  thaigtd,  eicluiire  of  In- 


mania  SjTiTe  baan  mac* 


jw  6ib  or  April,  1330.  ■>" 


rrnDi  III  la  l>cpanmen[ 


depoHW  banliuR  wITItn;  lo  crl^l  ai  lar,  hata  brcnrannmad 
uouihoiUa  Xa  recalpi  of  aiifh  nnica  of  an*  ddioiiiinaliun. 
TbB  awlanl^ed  cnnaMara  ll  hitklg  teHafcial  le  Ike  nirrncj 
of  lilt  eaunlrg  and  ih«  aar«;  of  the  banking  aganU  implDTail 


mplDTad 

iici,a»i  B»  iheae  w  of  Connow  do  liol  arpBwIi  rMuiM  Ihe  ra- 
beipt  o(  anr  agrb  nmu.  if  Teu  in  inionm  than  Htc  doiUis,  you 

.._. ..^  .1. ■  .«...|,5  3niliilaT  nfBaplemliar  nc»l,  rm 

icdueabwiknouaof  any  da- 


cla/or  Iht  tmnll  imd  orHlnarg  tri 
ba  cnumraged ;  uidaa  iha  dl<<na 


ha  public  r 


J  of  March,  1836,  lahoiild  Concnaa  in 
n«r  prarlalnn  a<i  iWiBbJ«i.l  lo  aier 
lara,  which  ir  I.  (uppaaed  witi  Ihcn  hcl 


lUHicc  ol  ilia'chanfn  cairtamplated. 
iilM^ofFabtUKT,  ie3li  UMlDUnriagwi 


"SSK 


Thoeal 


'Cl 


i(  "SoX  of 


IK,  lir^plDfl;  and  liialHiraenicni  nl'  ilia  p'lrblic  moneyi  la  to  di- 

.Jv.i.  ii-l: — ;._u f fi .... jjI:..„  — I'-wiiiiMra 

L*  titw  if 

rtmlfuir  ()ic  Hrrwiuy  si'  Ac  Uuiury,  Ihriigk  tekltk  tit 
««™l  .,.-,nfi,,«  «f t  P^hrtikrf,  more  safe, •""■^^",^ 

Ar>^i.whlc'liurabiblied,UterihB''iliihaapicmbar,  ISaSilUn- 
rellH,  n,iicei>uiiinlihaVoi*niD)>nharuyb«il(nouaM«1aaa 
dciioiniuaiiunilunirii'dollara:  and  wbieh  inUnutad Oiu  other 
iiiepaiopranioiediBdaalrabltobiattabjIiin  mmd,  wuold.  In 

■la'ha^y  n-MiiiniK  altrr  Vha'al^fWy  nam  not  to  pay  Iha 
demawta  ornny  public  ulllcer  ur  ciadiior  in  any  tank  noiaaofa 
ladduuniinaikililliaiiriiradiilhra,  and,  aicHK -whan  ii  may  ba 
otharwIatiMaBCIilvlliy  kiw,  after  i]ia4ili'Mluly  neii,  not  Is 

sfa  laaa  dsnominallan  than  icn  dalbia. 

All  Iha  dcpoalie  banka  are  raqnSKad  u>  lupply  ibamaalraa 
wlihancbaiiaiuililyM'AniencBiifrildcolnaauiba  able  la  pay, 
and,  wbnia  public  nnuraruuliip(pnliitaii>«fid  hiidamand 
daaii  nm  exceed  IItis  hundcMdalliro,  a  pay  aAaan  oao-flltli 
of  such  demand  In  Ihalcotn.    1i  la  alia  requetwl  that  ihedapo- 

regul^tedby  CDngnaa,  loaueany  notaaof  a  ImAwmrtutlbn 
than  ten  dal  Ian.  Iitibeljevadihaitbe  aOKHMHvr  gold  which 
by  Out  lime  etell  be  mined  al  the  mini,  will  be  aumcieitf  10 
a  Jmii  oTlhs  caavenienl  lu  baliiu  ilan  of  it  foTiBKn  nDUain  a  much 
"eaiar  oinnlihan  at  preeeni;  and  li  li  letmei  roaaoMilila,  Ihal 
tula  tbi  ikpnelte  buiha  hava  the  naa,  Miihani  Iniaraa,  of 

ma  lunher  lamponry  aacilScea  lo  obtain  and  elfCBlan 
ild,  and  in  ofhar  n^iocu  u>  enlarge  the  apecie  baab  tf  aar 
--'-■--  —  ^' iin.  From  Uien  conaldaraiioiiai  and  Oan 
rincad  by  tnflBi  or  tlia  public  d^w^lov^fnK 
„ .:awilh  Aeni  on  Uila  anbjaci,  It  laomldanlly 

ply  wilh  ihe  above  reqaaala,  and  wuh  all  Dcban  whk^  Ihtc  been 

renCT'  nor  will  it,  \  Iriiat,  be  eoiwidtred  uniuat  nr  innpalliiCf 
whila  iho  depnatn  hanks  atiall  cmiinue  lo  enjnr  gn*i  ptt. 
Tileges  fmm  Aa  Tihbiiit,  id  ngard  a  ueglect  or  ralliMI 
by  any  of  Atni  In  comply  with  ihnta  raquaiu  aa  auinddN 


morale  of  the  Poople  >  li  cuuei  ticuM*  tunenoy  and  ai- 
chauge,  hut  It  may  paaa  bankrupt  1am  tn  ant  ki^nnca  'lie 
every  Stale  corporation  of  Iha  Unloa!  mch  ere  rnMdmi 
Van  ninen'iDiHiIeiiain  tha  policy  of  Ae  AdIRiDlwniiWlt. 

Sir,  thia  docirlnt  l>  oo  ihw  thM  Iha  Prtal^wiir,  'f)',nl4lM>i(t 
IhliTery  Haaa«e,uk»^ifni1iMa'pvl>'t<«i^>'el^  expnaaly 
araanlng  ibia  alcai'2,  tloeirina  that  fha  I\denil  floiamwni 
haanotlimg  Vj.^.^l(l,  ^  rtmbcj  of  die  eooairy,  forgjia 
Uo>"l(.  uid  tonlradicn  the  V»»tlon  (Tom  iha  Intro  haliii  ofhta 
tnrn  tntnd  10  eooeeiea  ttie  wibtratj.  Ho  apnkt  of  "Ibo  m- 
tarraratntnla  In  the  pBcnnlary  Blialre  of  the  eounuy  dlmtoWi- 
lr«  iba  public  rereoue  an  morh  thai  the  aocrulog  '*ff*P^ 
pah  the  reaairedfite  nllUcnK  weuld  niKbeaumclentioMir:; 
INe  uiiaroldable  eipenaai  etOofammant,  until  At  oeltal  aeo- 
lioiiolCoognea."  And  la  liio,  that  ihe  oBibanUimenu  of 
the  rounuy  do  ihua  emborraaa  ibe  flnnmiiieni,  atop  ita 
whet(ii,ani(yellhaGoTanaianlbaBnoi  power  lado  Uh 


oftheTrruury  ihall  baeite 

deniofiheltnitadauuea;  and 
acribed  byCongicae,  urbylhi 

aireniB  ef  ilih  Deponment,  ai 


rlciium  OB  Ae  agtnta  and  oflleen 
dejio  naied  of  »y  denuniinaiion 

Depart meniiltaeaa  rmulrenianla 

fcoraiillad  with  by  all  (ha  laeal 
•11  iheeolleciingaDdc"-'— ■-  - 


tha  lllhof  July,  IBV 
ih  like  a  bull  fmm  ihi 
•  af  PtilMc  Mmey  a 


sry  af  Me  Tnamff. 
he  calabnta^  ^MCie  clr- 

lo  ikr  ntpatiir  BaHit. 


ftnilJa,  a|ieculalioni  and  monopolims  in  ih«  puithaae  of  iha 
piUriic  landa,  and  iheaki  which  ImuMio  be  given  to  elTect  Ibeea 

\ia1.  ikcilltleB  ihrougli  bonk  dnSta  and  hthk  depoaiien  ud  iba 

and  eapeelallr  Aa  Blrly  of  Ihn  graatamounlofnunarhi  the 
Treaaary,  and  ihe  aounrt  cnndiiian  of  tha  eurrenei  of  Ibe 
country  truu  the  further  exchange  of  the  nalHHial  VHnaiu  In 
thl^mannerjandchieHy  for  bank  CTodlia  add  paper  monoj,  tha 
PitildeiiloribaUnlledillateahiiBgieendlraeiloB^aBdyoB  are 
hereby  inniocioi^  BlkaT  tha  ISih  day  of  Anguat  naxi,  u  reeain 
lopaymenloflhepnUlclaMlaDOthlng  except  wbM  It  dltecMd 
by  tba  oxiailag  iawi^  tte  gold  andaHrer,  and  in  iksptiii]er 
caJKO,  Virginia  land  acrip. 

Tha  principal  uhjecit  of  the  Pretidanlipaifapthttlbianaa- 
BUre  being  lo  repniaa  alleged  frauila.  and  id  withhold  any  coud- 
lenance  or  fuUlliee  In  tha  power  of  the  Oevemmeni  from  (he 
monopoly  of  the  public  landa,  inlhahanda  of  apoculalora  and 

andofemtgrantalnBearch  ofnewhomea,  aa  well  at  codiacDU- 
ngethe  ruinouaexienaiaaofbank  iiericaatid  bankcredita,  by 
which  ihoaB  rB.«ulie  ire  eemmlly  auppoaed  lo  be  promoted. 


r-^s^r^^. 

«!• 

,r^h!'aT; 

feA'Siiis.'-ffas'oiits.ts; 

not  regulate  eonrnry  and 

"sas.'sir.. 

menu,  aad  perinaoemlr  prerem  ihalr  twurrence  i^ulaiB 
thacnnencyl  DU 'Hht  difflcultlea  oxperlenced  bf  Un  nor- 
canule  Inlareala  lima  Ihem  lo  apiil}  In  hidli>feil«  on  ihily 
bondibalbiaihBauTienaloa  ofiltiKle  payrhtnlal"  Aitd  ni 
hai  the  GoTenaHot,  Vn  '«*Hecllon  oT  whcee  reiarlaa  la  thiM 
auapeodedm  arenie^MfpdMtlotllbrdfacilblattbiihepay- 
nieni  ofltBifaa^it  nopimer  toHcure  thilc  pnymani  at  ah  by 
aome  4iC(H,  IB  imgcthai  commercial  canBdance,  and  en- 
laifeib*  oruille*  bftndel  Sir,  rbe  Prealdaui  hliDMlf,  I  n- 
paa:S  apoaka  coUManily  in  th)e  n«g(^  of  Uu  policy  bt  Go- 
Tammaiit  in  relation  id  tha'ttirrenci  ol^ihe  coumiT.  aa  if  than 
w^aK^and^ehould^baow'epAlkyDf  Iheklnd.  ^Notiu  can  read 


""■"'r-S 


ij!  '  Ay,  Ulhaaaya 


whlhithBDeorta  haVenoi  tiwde  to  pay)  Bpecie  la  no  mar* 
•  tmdtlttiiidMli^rfrrencj  than  good  convertible  paper,  Tha 
prfvlaiini  In  tKellMngUluiloa  which  makea  nothing  else  but 
goWkprt  ellrtt  a  legal  lender  in  ,  . .       . 


laivite  inalru  meat  which 


Z 1"''  !5 


tihlch  C^reat  ahall  legulau  currency,  make  11  aaiutd  bf 
baaing  It  onapade,  and  make  it  nfe  and  efficient  hy  baiageut 
ly  conTenihla.  Sir,  iha  (act  ie.  that  the  Eiecuiiee  hot  't,.liFr- 
adandcobWedlbacnrTancj.unliiitlarawliMndnH.  Tha  Ll 
and  tha  In-Pnaldant  have  praclNednpon  Ha  healib  unlll  iha 
niileni  has  died  upon  Iheir  hanila,  oT  ihnir  Wreichrd  tguack^ry. 

job-  Now  iheir only  refugB  fram  pollileal  or  profeaaionah'ij- 
Btjra  lain  nylng  It  Wat  crer  immedicai.le  hy  OoTanuntnt. 
AIYar  eianing  all  ihrlr  power  and  their  aklU  to  make  ifce  cur- 


haj  never  ha_ _ .. .. 

man  l-aingwbpm  thayhad  ileitroyed; 
and  Ita  ptlvataamLthe  public  interaalB. 

■he^i^jj  "««  "  ra™recel.e,  iS^ 

red  t^uaand  atyefed  offica*h(MM>^ 

I  all,  and  Iha  Preeidani  no  longer  drawa 
IH  nil  Iheii,  may  he  w  lo  tba  nrople, 
I  Oovemmenlui  tpecia,  lake  what  you 
nment,  and  get  iha  apecie  ae  beat  you 
may,  Ooveramant  haa  nnihlng  to  do  with  the  poctela  of  Ihe 
pewila,  Sir,  you  are  not  willing  to  bargain  with  ilie  people  to 
holdhandaolft  to  agree  that  you  will  goto  ihem  for  nothing  If 
lh«  will  come  to  yon  Ibt  nothing.  No,  rtr,  if  you  will  not 
collaci  yearly  from  ihe  pe<-ple  aean  twenty  or  iLirty  mllUone 
id^  iloUar^  and  exprn:^  mora  than  you  collect,  thoj  will  not  aak 
you  lorefDlwlalhEciiimiie]'.  nieyaak  nothing morei  when, 
wbarahave  they  clalined or  Ooveraaieai  lo  '■old  indivMnalt 
In  Ihe  iianaler  of  their  fbndK"  or  hi  the  UBBinanBtioa  of  ihair 
marrhandiaa)  When  or  where  hava  theyatkad  '•'ovenimenl 
■'loinake  men  rich,  or  to  repair,  bydiretliiania  of  niei^y,  or 
leglalalion  hi  ftvorof  parllcular  purauir^lo^aa  O'lt  incmred 
In  the  public aervlcel"  Sir,  though  Ibe  Elacuiiva  haa  radund 
our  people  to  begniy,  hy  Inlfrferring  wllh  "Individual  ton- 
cema,  mom  aM'rraaively  and  cnially  and  nneonalltmlona]^, 
yet  hnve  they  nol  pome  aa  "-hemani"  to  thair  own  BoranmaM— 
iheir  own  aerrania!  All  Ihey  deaiaod  ia,  in  the  langnafe  of  thie 
iMMaee.  "analani  i,r  »nrr.il  laws  commeDeunto  wkh,bD[ 
HiablMtmanlof  good  goveni- 


la  of  vlrtna,  induHry,  and  pvj. 

sf  Oatetnme ni  pil)agr1    What  |-iw^,re  (aa 
■  Fiat  III  the  dii(><  Induairy  U  rlP^d  tndpkkcdl 
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Making  public  officers  depositories — 71/r.  ff^ise. 


H.  of  Reps. 


wiiheutrtoubtin  time.  Tttia  M  dow  the  fifth  Executive  mit- 
■ile,  iu  four  yeare,  hurled  agaiiMl  it !  The  United  Biaiee  Bank 
will  e  like  a  mao  hung  by  the  n«ck  uniii  he  ia  dead— dead— 
duMd !  But,  air,  I  am  beginnina  to  hope  that,  like  Lazariie, 
though  u  eiinkeih,  it  will  yet  ''^come  lorth,"  wiih  the  f  rave 
cloibeti  <Hi.  1  see  signs  of  its  coming,  and  therefore  I  wish  to 
pre|)uro  the  minds  ofihe  people  to  eee  no  spectre— no  hobgoblin 
—no  nioiiater.  In  respect  to  Uuu  institution,  sir,  I  join  issne 
with  the  President  and  all  its  enemies  in  advance.  And  I  do 
this,  though  unnec4.'!<«ary  now,  because  on  this  subject  I  have 
HO  fears  wad  no  coacralnieais.  I  am  willing  to  trust  the  intelli- 
i$«nce  and  the  virtue  oi  the  people  who  send  me  here.  1  main- 
tain then :  let,  That  a  natkmal  bank  is  constitutional.  '^,  It 
id  ejq;>oilienL  3d.  It  ia  the  best  ftiead,  financial  and  eommer- 
c  i  d,  e»(>tcially  of  the  iiouth.  4th,  and  lastly,  It  is  the  best  bul- 
wark \.hich  can  now,  by  Jaw,  be  established  in  defence  of  the 
civil  liberty  of  the  country.  All  these  propositions  I  am  now 
ready  to  maintain  to  the  uttermost. 

A  naional  bank  is  constitutional.  Congreaa  has  the  power 
to  cl»ar:cr  a  bank  corporation.  Sir,  let  me  here  observe  that  it 
is  reninrkable  the  President  does  not  say  in  his  message  ii  is 
u  iconsiiiuiional.  His  principal  reason  tor  uot  eo-operaimg  in 
the  re-eHiablisbmeui  of  a  national  hank  is,  becanre  *^it  would  be 
to  disrrgart^he  popular  will"— because  he  believes  'auiajority 
of  the  people  ttf  be  irreconcilably  opposed  to  that  measure." 
Now,  sir,  iliki  is  ominous  of  what  1  have  more  tlian  once  pre- 
diotod— u'a  majority  of  the  people  shall  clearly  and  unequivo- 
cnllv  exprov  their  will  in  favor  of  the  esuibiishmcnt  of  such  an 
icftitu  i'ln,  he  will  cive  it  his  sauciioii.  .Will  lie,  who  has 
li^ed  nnd  movod  ana  had  kis  political  being  in  the  breath  of 
Hiio  hoi  man's  ))opulanty,  and  who  is  now  vulgarly  reiterating 
ihAt  n.aii's  dt-:gusung  dcmasoguism,  ever  dare  to  disregard  the 
]>  >pii):ir  will  when  i'  shall  come  up,  as  it  will,  like  the  rushing 
III  ihf»  inighy  wateis— "terrible  as  an  army  with  b.uwers?" 
No,  HJr.  !u  willqtiail  Into  his  own  utter  helplessness!  II«'  is 
•  lo  Ui'co  u>  rile  upon  the  wlurlwind  ami  direct  the  storm; 
un>i,  «T,  It'  J'^ckson  nim&elf  were  here  again,  the  people  would 
i"!!  htm  ~". St,  vour  cxpcrimeat  has  failed;  we  have  been 
guild  10 J  ruined!" 

Sir,  r  mzress  lias  certain  uewers  conferred  upon  it  to  be  ex 
er  \»*d^  and  certain  duties  iropooed  upon  it  to  ho  discharged 
an  I  parformetL 
ItK  powers,  in  connection  with  this  subject,  ate : 
*'T<>  lay  and  collect  taxes,  duties,  impostH,  and  excises;  to 
)>uj  the  debts  and  provide  for  the  common  defence  and  general 
welfare  of  the  Uidtetl  StatoH.'* 
*To  borrow  money  on  the  credit  of  the  Uniied  Slates. 
**To  regulate  commerce  with  foreign  natioits  and  amo^g  the 
s^verul  ^ctos,  6cc. 

**T(>  coin  money,  regulate  the  value  thereof,  and  of  foreign 
coin,  &c. 

**To  di:(pose  of,  and  mike  all  needful  rules  and  regulations 
res  Teciing  the  territory,  or  other  property,  belonging  to  the 
United  States." 

Such  are  the  powers  quo  ad  hoc  Among  the  Dtrruss  most 
important  to  be  enumerated  is  that  of  making  **all  duties,  im- 
posts, and  excises  uniform  throughout  the  United  States." 
mNow,  sir.  how  are  these  powers  and  duties,  imperatively  re- 
•piired  of  Congress  to  be  exercised  and  performed,  to  be  ex- 
ccuted?  Are  not  the  means  grantedl  Expressly.  The  Con- 
sii'.ution  says:    'The  CongraH  shall  have  power — 

**To  make  all  laws  which  shall  be  necessary  and  proper  for 
carrying  into  execution  the  foregohig  powers,  ana  all  other 
powef^  ves:«d  by  this  institution  in  the  (Government  of  the 
Uft't^  ^^tates,  or  in  any  department  or  officer  thereof." 

Here  K  a  striking  feature  in  this  great  instrument.     Every 
power  is  specific,  every  duty  is  speritic;  but  the  means  are  not 
npecifio4,an'lthe  Oovemmcniis  led  tinlimited  a.id  unrestricted 
Hs  lo  m^sans,  save  by  the  terms  ''necessary"  and  "prufjer;" 
ihit  is,  it  is  confined  only  to  such  means  as  are  '^necessary"  to 
thcendsofsomeone,  oralU  of  the  granted,  specified  powers  or 
datiss;  audtosiichasare^'proper;"  that  is,  consistent  witii,or 
fi',  or  conffn<)irt!  to  the  form  of  our  Government  :md  the  nature 
of  hs  pow»  r    H.id  diiiies.    And,  sir,  this  distinction  between  the 
piwers/iiK*  ilvtties  of  the  Federal  Government  and  the  means  of 
exeouting  (.nnoe  powifH  and  duties  is  a  full  and  c  >mplete  an- 
swerto  the  oft-repeatefl  objection  drawn  from  the  imperfectly 
underMo^  fsci  that  the  Conveniipn  of  '87  rejected  a  propnei- 
t  o^  to  crtnt  fhe  p«>wpr  of  incorporadon#    To  h  ive  granted  a 
general  ffiwer  of  creating  corporations  \totiId  have  granted  too 
much;  it  would  have  incTudeo  certain  cc>>porationj),  ecclesiasti- 
cal nroiherjit  might  have  been,  uncongenial  aud  inconsistent 
with  our  institutions.    And  to  grant  the  power  of  creating  spe- 
cific corporations  would  have  been  to  entimerate  one  means  of 
executing  granted  powem,  to  the  exclusion  of  all  oiliers,  upon 
the  |>rincip'e  of  "exprewlo  unius  est  exclusio  alierius."    The 
framersof  th^Csnstituiion  preferred  rather  in  their.wisdom  to 
c  Hifine  tha  Government  only  In  the  selection  of  means  !n  such 
as  were  necenaary  and  proper.  Ifa  pa rticularcorfwration  should 
b3  found  to  be  veceseary  and  proper  to  execute  some  one  or  all  of 
the  granted  and  enumerated  powers,  or  duties,  they  left  it  to  the 
law  to  create  itiich  a  corporation  under  the  general  and  compre- 
he  isivegrant  •*io  pare  all  laws  neceasary  an*!  proper  for  carrying 
I  to  execution  such  ptiwers  or  duties."    And  they  left  it  to  the 
s^'Und  discretioa  of  Congress  to  select,  of  course,  the  best  of 
means  thereby;  inasmuch  as  the  particular  corporations  thcv 
might  have  chosen  to  grant  might  in  time  have  provtid  to  be  the 
worM  means  of  executing  the  granted  powers.    It  wouU)  have 
been  u  iwise  aid  im possible  tor  them  ur  for  us,  were  we  now 
making  the  Constitution  anew,  to  attempt  to  enumerate  the 
granted  rot^aos.    Tney  should  have  been  omniscient  to  provide 
auch  ta  woukt,  thn>ughout  all  time  and  under  all  circumstan- 
ce have  been  the  best.    Not  knowing  what  would  always  be 
U.e  best  to  be  used,  they  left,  wisely  left,  in  Congress  an  option 
of  aieans,  according  to  the  wants  and  condition  of  the  country, 
r -quiring  the  exerctec  of  powers  and  the  discharge  of  duties. 
Acaio,  sir,  not  only  is  Congress  nnrestricted  and  uidimited 
10  the  employroent  of  means  to  execute  its  granted  powen), 
sxcopc,  aa  I  have  said,  by  the  terms  necessary  and  proper;  but 
Ooncreas  la  independent  also  as  to  these  means.    To  Congress 
**"V^!1?**"*  f  ■"'«n-    The  existence  of  State  banks  is  urged, 
or  bMbasn--not  now,  I  suppose— as  a  reason  against  the  neces- 
•tiy.oi  creatiiic  a  national  bank.    It  was  not  necesasry,  because 
iiM  means  of  other  Governments— the  fttate  Governments— 
inighi  bs  smployad.     As  to  its  eranted  powers,  and  the  means 
oi^cxscaUnr  thorn,  this  Fe<l«>ral  Government  i^  ss  indepemlent 
o»  ihH  riiats  f;nv^rnmBnts  .is  it  is  of  Praur**  or  Italy,  aiul  aa  tlip 
s  atee  ar**  of  I'  in  renperi  to  ihvir  rf  ?'#'rv«l  rights.    To  no  fo- 
rei«o  iHiWf'rund*^  thn  sun  is  thisGoveri.meniTiouml  to  look,  or 
ttOBtTDoilfa"*'  on  ''W«»  fwr  means  to  execute  its  ooDsUtit- 


The  question  then,  sir,  is  reduced  simply  to  this:  Is  a  na- 
tional bank  necessary  and  proi>er  to  coUecl  the  taxes,  to  i>ay 
the  debitf,  to  negotiate  the  loana,  to  reguUto  the  ibreisn  com- 
merce and  the  i4)teinal  Hade,  to  di«po80  of  the  public  landi<  of 
the  United  State?,  and  to  regulate  the  value  of  money  in  the 
couniry,  and  to  enable  •ongress  to  fultil  the  duty  ot  makiiiK 
all  dntios,  iuiposiH,  xud  exci.sc^  uniform  tliroughoui  the  lliiiteu 
Sta-esf  Sir,  1  will  luave  it  to  forty  years' experience  to  aniivicr 
the  queb'tioii  on  ail  liiese  points;  the  wayfaring  r.iun,  though  a 
fool,  cannot  err  in  recounting  to  you  what  the  Bank  of  the 
United  titatcs  did  iu  collecting,  and  keeping,  and  transfeiring 
the  public  revenue,  without  cost  or  charges,  and  without  lofs; 
whiu  it  vfii  bound  to  de  in  case  the  Government  necdrd  to 
borrow  money;  what  it  did  in  equalizing  and  facilitaiiu|  ex* 
ciiangcs  of  foreign  and  ilomestic  commerce;  what  it  did  in 
paying  pensioners,  and  in  Hocommodaiing  Government  in  sell- 
ing, and  the  |;)eople  in  purchasiitg,  public  lands;  what  weio  its 
salutary  and  steady  influences  in  regulating  the  money  market 
and  ilie  vslue  of  money,  and  its  uses  in  rendering  duties,  im- 
posts,  and  excises,  unil<irm!  Its  notes  were  lietter  thr-n  fine 
g«?ld  every  where— at  land  offices,  custom-houses,  to  the  Indian 
and  the  traveller,  to  the  Government  and  the  i>coplc,  at  home, 
in  the  Nortii  and  t<oulh,  East  a  d  West;  and  abroad,  in  the  East 
Indies,  they  commanded  a  premium  ! 

T<vice  lias  a  national  bank  been  chanered,  and  again  and 
again  tias  its  constitutional  valithiv  been  sanctioned  by  every 
department  of  the  Gove^iment,  Executive,  legislative,  and 
Judicial,  and  by  all  parties,  Democratic  and  Federal,  and  ail- 
mit  ed  l»y  every  Prcf  idem  of  tlie  Uuitcil  Suites,  from  Washing- 
ton to  Van  Bureii,  Jackfon  not  excepted,  and  ac(|uiesced  in  by 
the  people.    The  first  bank  charter  vwas  proposed  within  two 
yeais  from  the  period  of  framing  the  Constitution.    It  was 
fonmd  in  17t>7,  and  a  Bank  of  the  United  States  created  in  1789! 
In  ih.e  Congress  of  1789,  many  members  of  the  Canvenlion 
which  framed  the  Oon«titutfon  sat,  and  more  than  two  thints  of 
t!iem  voted  to  ciiarter  a  national  bank.    Mr.  Madison,  who  then 
was  one  of  those  members  of  the  Convenlioa  who  oppo«ed  the 
bank  charter,  afterwards,  when  President  of  the  Umied  State-', 
gave  It  his  sanction  u|K>n  the  principle  of  "stare  decisis." 
The  question  of  the  const  i  tut  ion  n  I  power  of  Congress  was  sub- 
mitted in  17<<J  to  General  Washington,  who  wa.s  president  of 
the  Conveiition,  and  he  referred  it  for  solemn  advice  tu  the 
heads  of  the  I)cj  iirtments— two  of  whom  were  also  members  uf 
the  Federal  Convention.    Hamilton,  the  then  Secretary  of  the. 
Tieasury.  the  author,  in  part,  of  the  Federalists,  who  undei'- 
rtjod  the  history  of  the  Ccnstiiutiun  as  well  as,  if  liot  better 
tlian  any  man,  maintained  that  the  power  was  constitutional, 
and  Randolph,  Attornsy  General,  diseented.    The  latter  and 
Mr.  Joilcjsoo,  who  was  not  a  member  of  the  Federal  Conven- 
tion, ancfwho  alone,  by  the  by,  made  the  point  that  the  propo?^:- 
tion  to  grant  Incorporations  was  rejected,  gave  in  their  written 
opinion-*  on  (>ne  side,  and  Hamilton  submiued  his  on  the  other. 
General  Wajliiiigton,  who  knew  all  the  facts  of  the  history  of 
the  Constitution,  necessarily,  fiom  his  presiding  in  the  Conven- 
tion, sided  with  Ifainilton,  and,  after  months  of  anxiovs  and 
careful  deliberation  and  inquiiy,  sanctioned  the  bill  to  incorpo- 
rate a  national  bank  1    History,  authority  of  decisions  in  every 
form,  and  the  practice  of  the  Government  from  its  foundation, 
all  concur  in  establishing  the  validhy  of  a  national  bank  char- 
ter.   Shall  these  be  overruled  by  one  man  in  the  nation!   Shall 
Rothins;  be  decided  under  our  system? 

Ttie  word  'necessary"  was  given  in  an  absolute  sense  by  Mr. 
Jcfietson.  It  is  plain  the  term  is  not  so  meant  in  the  Constitu- 
tion, because,  it  so,  ii  would  exclude  the  use  of  all  means 
whatever,  and  totally  destroy  all  option  or  selection  of  means. 
One  could  not  be  employed,  because  another  might.  One  is 
not  abn>hit»'ly  necessary,  because  the  other  exists.    The  em- 

Sloyment  *•(  State  banks  is  not  abrolntely  necessary,  because 
ub-TreasurifS  may  be  used,  and  Sub-Treasuries  are  not  abso- 
lutely necessary,  becauKC  State  bardis  may  be  employed.  Their 
unconsttf  utionality  may  be  demonstrated  precisely  in  the  same 
manner  as  that  oi^a  national  bank.  There  are  no  means  abso- 
lutely necfisary  in  all  life;  there  is  no  one  tool  or  agent  in  me- 
chanics, or  power  in  natural  philosophy,  absolu  ely  necessanr; 
bread  itself  is  n<  s  absolutely  necessary  to  sustain  human  liH*, 
bee  luse  some  other  article  as  a  substitute  may  be  used  as  food. 
The  very  existence  of  more  means  than  one  destroys  the  abso- 
lutenesV  of  the  necessity  of  any;  and  to  say  that  one  shall  not 
bo  use:l  becauee  the  other  exist,  is  to  destroy  the  pow*;r  of 
choosing  the  best  means  altogetli,er.  The  Constitution  could 
nsver  have  intended  that  Congress  might  employ  the  worst, 
a.nd  should  not  have  the  power  of  selecting  the  best,  means  to  exe- 
cute its  delegated  powers  and  duties!  Such  a  conclusion  is  the 
stisurd  one  to  which  those  who  oppose  the  constitutionality  of 
a  bank  charter  are  reduced. 

Thenextqtief-tion,  then,  is— is  a  United  Stales  Dank  expedi- 
ent— in  it  the  best  means?  Sir,  it  is  vain  to  argue  ihis.  1  will 
iKit  appeal  to  the  chnoe  and  confusion  out  of  which  the  last  na- 
tional bank  brousht  oider  and  credit  and  confidence.  I  will  not 
appeal  to  a  comparison  of  the  rates  of  exchange.  I  will  not  ap- 
pieal  to  the  premiums  on  silver  and  gold.  1  will  not  appeal  to 
the  traveller,  to  the  laborer.  I  will  not  appoal  to  tlie  restraint 
upon  an  increase  of  local  bank  capital,  issues,  loans,  and  dis- 
counts. I  will  not  appeal  to  Siam  for  the  uniformity  of  the  cir- 
culation of  its  notes  and  their  value  I  will  not  appeal  to  the 
msoner  in  which  it  conducted  all  its  business  relations  with 
the  Government — to  the  uniformity  of  taxes,  nr  to  the  exact 
equality,  under  its  influence,  of  Government  ofllcers  and  the 
people,  and  of  Government  creditors  and  debtors;  but,  sir,  I 
remind  my  ft iend  from  South  Carolina,  (Mr.  Pickens,)  of  the 
reporu  able,  clear,  and  nnan^werable,  of  George  McDuffie,  his 
illustrious  predecessor,  in  182^  to  the  House  of  Representa 
lives:  and  I  appeal  lo  tne  fact  that  it  was  the  heixht  of  the  last 
Administration's  withes  but  to  attain  to  the  perfectioo  ofa  nation 
al  bank  in  organizing  its  system  of  local  depoaite  banks!  Sir, 
it  is  too  hitein  the  day  now  for  any  man  to  presume  to  say, 
against  all  experience,  delightful  and  rueful,  of  all  times,  in 
peace  and  in  war,  whh  and  without  a  Bank  of  the  United  Stales, 
that  such  an  Institution  is  not  expedient.  Sir,  1  have  said  that 
Mr.  Van  Buren  reiterates  the  miserable  demagoguisro  of  his 
predecesMir — he  exceeds  it  In  the  passage  which  says: 

*-The  Bank  of  the  United  States,  with  the  vast  powers  confer- 
red  on  it  by  Congress, Ihd  not,  or  crmid  not,  prevent  former  and 
simiUr  embarrassments;  nor  has  the  still  greater  strength  it  has 
been  said  to  possses  under  its  present  charter  enabled  it,  in  the 
exist inr  emergency,  to  chock  other  Institutions,  or  even  to  save 
itsell!" 

Here  we  ree  n  President  of  the  Uni(ed  Butes,  ihe  highest 
ofllcer  on  earth,  rewirthig  to  falsehood  itself  to  catch  vulgarity 
and  ignorance!  In  the  first  place,  it  b  not  true  that  the  Bank 
of  the  United  Scatw  did  not  or  eoutd  not  prevent  former  and 


similar  embarrassments:  there  never  was  embarrassmantsimi* 
lar  to  the  present — embarrassment  so  extensive,  deeply  per- 
vading, and  universally  following,  a  long-continued  prosperity 
in  trade,  and  a  rich  harvest  of  profound  peace.  It  is  true  tb«i 
in  1819  the  last  national  bank  did»  though  like  astroogman 
under  an  imn'cnse  bunien,  stagger  under  the  weight  of  embar- 
rassmeut9  which  followed  war  aad  the  many  years'  want  ofm 
great  regulator  of  currenry;  but  as  a  strong  man — cmnipoteDl 
to  save — it  did  rlear  away  the  wreck-^ft  wr^tled  with  derange- 
ments and  embarrassments  unprecedented,  and  subdued  Uie 
tabk  of  I'estoriiig  us  to  a  state  of  commercial  health  and  pros- 
|ieri!y  unexampled  in  ilw  annals  oi  fintmce  and  trade.  It  took 
a  giant  to  rescue  the  country  from  iu  oppreanve  diOicaltiea, 
and  a  giant  that  bank  proveil  itJ^elf  for  much  good  and  no  m!s- 
cliiel!  But,  sir,  the  falsehood  which  I  naean  here  lo  expose  is 
the  base  subterfuge  of  the  President  in  treating  a  local  bank  of 
Pennsylvania  as  a  national — a  United  States  Bank.  Had  \m  no 
other  resort  than  this  ever  weak  and  immoral  subterfuge  e^lbo 
vanquished  wicked— to  take  up  a  mere  name  for  a  deieiio<s  or 
a  shield  and  buckJerl  l>id  Congress  charter  the  State  Bank  of 
Pennsylvania,  called  only  by  the  name  of  a  United  State* 
Banki  Had  that  institution  the  credit  of  this  Federal  Govera- 
mcitt  at  its  back— has  it  not  all  the  opixieition  and  hatred  of  the 
Federal  Executive?  Would  not  any  other  local  or  State  bank — 
any  one  of  them  which  that  same  Executive  has  been  pettinf 
and  stimulating  to  ruin  the  countr}— with  the  same  name, 
** smell  as  sweetl"  Have  they  done  any  more  t6  check  other 
institutions  or  to  save  themselves?  Does  the  virtue  of  a  ne- 
ticinal  bank  consist  in  a  mere  "cognomen?"  Fie!  fie'  sir,  upon 
such  ad  capiandum  demagoguism  in  a  Prcaidentof  the  United 
Suues! 

Sir,  the  gentleman  from  South  Carolina  (Mr.  Pickens)  in  like 
maiiuer  says  that  Uie  Bank  of  the  United  Sutes  never  rosmred 
the  currency:  and,  sir,  permit  me  to  tell  the  geatJemaii  tbet. 
like  the  Prenideni  of  the  Unitod  Statea,  he  contradicfs  hhnaeir 
In  one  breath  ihey  icH  us  that  the  Government  Cf«dit  did  ertrj 
thing  and  does  every  thing  to  insure  the  soundness  and  em- 
ciency  of  baitki!'$;  insiitutions,  and  in  the  next  breath  they 
bonst  thai  the  Pennsylvania  bank,  without  the  Goverament 
credit,  and  with  the  Government  opposition,  did  not,  and  could 
not  save  itsell!  In  one  breath  tbsy  tell  es  tkat  ttie  Goveromeot 
m-iy  "take  a  becrear  from  ofi^the  streets"  (Mr.  Calboim  in  the 
Senate,)  and auribute  him  with  commercial  and  Arancial  power 
and  cretlit,  may  make  him  a  safe  and  sound  banker;  and  in  the 
next  breatlt  iliey  call  out  to  us  for  help,  for  iHMiuonement  of 
the  fourth  instalment,  for  Treasury  notes,  for  indulgence  oe 
duty  boads,  for  the  means  of  a^aistioff  a  bankrupt  Trea- 
sury, for  the  reason  that  some  SO  or  90  local  State  banka, 
which  Government  has  been  backing  with  its  credit  for  four 
years,  have euspemled  specie  payment!  In  one  breath  they 
tell  us  that  the  Bank  of  the  United  States  never  restored  the 
currency;  aiid  in  the  next  they  admit  ihat  if  we  contineeto 
take  local  bank  paper,  we  must  have  a  national  bank,  to  check 
the  local  instituuens  and  purify  the  currency!  Sh-,  it  Is  true 
that  the  Government  credit  does  much,  it  'does  every  thing, 
when  it  fortifies  and  guaraniies  a  naiioneJ  hank.     Its  credit,  or- 

S mixed  in  that  form,  ia  all  that  is  now  wanting;  but  it  does  no- 
ins  but  mischief  when  afforded  to  individoahi  or  to  iocel  cor- 
poraiions.  It  stimulates  to  exeesses,  and  is  of  itself  weak  te 
restore  an  equilibrium— in  fact, is  the  first  to  safi^er  from  estate 
of  intoxication  and  debauchery.  It  requires  more  help,  :or  its 
protection,  from  a  jiational  bank,  than  it  can  posabhr  confer 
upon  any  other  form  of  fiscal  and  commercial  agency.  If  a 
Bank  of  the  United  States  does  not  tend  to  restore  the  curmicy, 
why  did  Mr.  Calhoun  propose,  in  1894,  to  unbaok  the  bann 
with  such  an  insthution?  The  Government  was  then  fUlty 
divorced  from  all  banks;  all  that  bad  lo  be  done  was  to  with- 
hold the  dcpoaiies  fVom  them;  Now,  gify  the  Government  is 
married  to  the  banks— has  been  in  Co.  with  ihem  for  years; 
and  now,  when  a  severance  cannot  be  h?d  without  violeoce 
and  disaster,  now  is  the  connection  to  be  dissolved!  We  are 
told  that  a  l!nited  Stales  Bank  has  nevv  yei  encormered  a 
period  of  war.  Certain  it  is  that  in  no  period  of  war  have  we 
ever  had  such  a  help  in  time  of  need,  lulese  the  o!d  Bank  of 
North  America,  which  was  a  powerful  friend  during  the  Revo- 
lution, could  be  CO  cecEidered.  It  is  said  a  nsiiooal  \msik  could 
not  have  survived  the  scenes  of  ISlS-'Jf.  True,  there  sconces 
were  awful  enough  without  such  an  iosiitution;  tton  constat 
that  they  would  not  have  been  better  with  one,  ksowinr  that 
such  scenes  liave  never  occurred  whilst  a  Bank  of  the  United 
States  was  in  operation.  Well  may  the  gentleman  sa/ely  ap- 
peal to  sll  the  intervals  whrn  there  was  no  such  bank,  to  find 
scenes  whicii,  perliaps,  no  bnnk  could  have  enmuntered;  bat  k 
it  is  sufficient  tor  lu  to  sa>,  in  reply,  that  It  ever  encouniered 
all  the  difficulties  it  met  during  its  existence;  titat  its  existsnce 
occupied  more  than  ten  limes  the  space  of  time  whtch  its  ab 
sencc  fillrd;  and  hence  the  fair  inference  mi^t  be  drawn  th«t 
no  such  scenes  could  occur  during  Its  existence  aa  ihoee  which 
have  occurred  in  the  intervals  when  it  was  not  in  exist^e,  to 
control  causes  and  slTecis. 

In  the  third  place,  sir,  I  join  issue  with  the  gentlemaD  firom 
South  Carolina,  (Mr.  Pickens.)  and  maintaia  the  profMii- 
tion  that  the  bank  was  ever  and  would  be  now  the  bat  fricQd 
of  the  South. 

•VSir,  no  interests  in  the  country  are  more  dependent  vpon  a 
sound,  safe  and  uniform  currency  than  the  interests  of  agricul- 
ture, and.  consequently,  the  interests  of  the  South.     Thenstf 
regulator,  Hy- wheel,  and  safety- valve  of  currency  is,  as  I  have 
shown,  a  Bank  of  the  United  Sutes.     It  aflbrded,  and  is  the 
oidy  means  which  has  ever  yet  lieen  devised,  which  has  tat- 
uished  that  great  an.ount  of  emulating  medium  called  *'bdlsof 
exchange."    Many  suppose  that  tbe  most  of  the  circulating  me- 
dium consists  of  bank  notes,  inierroixed  with  a  soudl  amr>LJit 
of  specie.    Not  so,  sir.    Wliat  proportion  consisted  of  tatand 
bills  of  exchange  Ihave  not  been  able  accurately  toaseenaie: 
but  certain  it  is  that  all  Ihe  heavier  operations  of  trade  ars  and 
must  be  carried  on  by  them.    At  certain  seasons  of  the  y«ar 
large  amounts  are  wsnted  by  the  Beuth,  to  be  tianslerTrd  IP 
the  northeastern  cities,  with  which  to  purchase  inportaliaaf 
for  consumption;  and  at  other  seasons  similar  anownt 
needed  by  tne  North,  In  the  South,  to  purchase  the  raw 
rials  for  manufacture  or  exportation.     Tbe  transfor  of  these 
heavy  amounts  must  be  made  bjf  btU»  of  exeJkm^e.    It  cannot 
be  conducted  by  transmitting  specie  or  local  bank  noiee:  the 
cost  and  insurance  and  delay  of  transportinf  the  one,  and  the 
discount  and  risk  upon  the  other,  forbid  their  use  for  the  par- 
poses  of  tiensferring  funds.    The  grrst  and  bailing  anertss  <tf 
traile,  then,  between  the  North  and  the  South,  wer»s«|iplied  by 
Ifills  of  exchange  as  the  circulating  medium,  whilst  the  Bank  ef 
the  United  BuutiB  was  m  operatios.    It  bad  fhndt  In  BoMon, 
H   New  York,  Philadelphia,  and  Baltimore,  upou  which  to  dwm 
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from  New  OrlMns,  Mobile,  Charlestoa,  Nosliville^  Cincinnati; 
and  funds  in  the  latter  places  upon  which  to  draw  Iruui  ilie  for- 
roer.  Funds  wore  drawn  without  transmitting  a  dollar;  the 
operation  was  eflbctod  simulj  by  changing  the  pen  from  one 
sule  to  the  other  of  the  books  of  the  mother  bank  and  its 
branches.  No  money  was  i»ithdrawn  from  trade  in  New  York; 
Dono  from  trade  in  New  Orleans.  The  tiblong  bits  of  paper 
called  bills  of  exchange  caused  convertible  bank  notes  or  specie 
to  be  paid  at  either  place  at  sit^ht,  and  at  ths  rata  of  one-half  of 
one  per  cent.  This  was  the  simple  and  beautiful  operation;  and 
thrrie  bills  were  the  pabulum  of  trade  when  the  United  States 
Bank  was  stricken  uown  at  a  blow  bj  the  mace  of  despotism. 
Wh;tt  was  the  consequence?  The  lile-biood  was  dried  up;  the 
arteries  were  draine.i;  a  large  proportion  of  the  circulating  me- 
dium was  destri>^ed.  The  consequence  to  the  Smith  was  ruin- 
ous upon  a  principle,  a  favorite  principle  of  Mr.  Calhoun.  He 
calculates  I  fiat  the  circulating  medium  is,  to  real  estate  or  pro- 
perty genfs^llj  in  the  country,  about  as  one  to  thirty.  If  so, 
whenever  the  circulating  medium  is  reduced  on6  million,  the 
property  of  the  community  falls  thirty  millions  in  value.  It 
would  be  frightful  and  enormous,  if  the  amount  of  diminution 
in  the  value  of  real  estate  and  other  property  in  the  South 
could  be  ascertained,  in  consequence  of  destroying  bills  of  ex- 
change by  refusing  to  re-charter  a  national  bank.  There  is,  sir, 
astriking  and  manifest  diflerence  between  the  property  of  ths  • 
North  and  the  South.  The  property  of  the  North  consists  of 
money-capital.  The  property  of  the  South  consists  of  land  and 
its  products^  and  slaves.  It  is  clear,  therefore,  that  when  a  large 
portion  ot  circulating  medium  is  destroyed,  they  suffer  much 
lass  than  we  in  the  douih  do.  The  diminution  of  circulating 
medium  deprestiks  the  price  of  land,  of  azriculiural  products, 
and  of  slaves,  thirty  fold;  whereas  the  money  of  the  North  is 
actually  raised  in  value  precisely  in  ,the  same  ratio  Our  pro- 
perty will  sell  for  lew  monpy—iheir  money  will  buy  more  o/our 
proiMjriy.  True,  in  times  like  these,  when  there  is  a  total  w.int 
of  bills  of  exchange  to  trixnsfer  debts  due  lo  the  North  from  the 
South,  they  may  be  embarTa3se<l  in  ilie  collodion  oi  tbeir  debts; 
but,  neveriheles.^  when  they  are  forced  to  sue  us  at  home  for 

goods  purchased  in  the  Noiih,  it  will  always  take  a  double  por- 
on  of  our  land  and  negroes,  or  of  their  product.",  lo  jiay  the 
debts.  Bjsides,  they  arc  chiefly  the  purchasers  of  our  agrtciil- 
tural  products,  ami  the  carriers  of  them,  and  whenever  they  arc 
oppressed  for  the  want  of  a  circulating  medium  we  arc  eventu- 
ally the  greatest  losurs  in  the  prices  of  those  products.  This 
truth  is  clearly  illustrated  in  these  very  times,  by  the  facf^that 
the  chief  I0.4SCS  of  the  nation  have  fallen,  to  the  amount  of  foity 
millions  at  least,  upon  cotton!— notwithstanding  that  paragraph 
In  the  Mesrajn^  which  says: 

"ThediflVculii^s  and  distresses  of  the  times,  though  unques- 
tionably great,  are  limited  in  their  extent,  and  cannot  l>c  re- 
garded as  atfecLinj  the  permanent  prosperity  of  the  nation. 
Arising^  in  a  great  degree,  from  the  transactinni  of  foreign  and 
domestic  commerce,  It  is  upon  them  that  they  have  chiefly 
fallen.  The  great  agricultural  interest  has,  in  many  parts  of 
the  country,  suffered  comparatively  little;  and,  as  if  Providence 
Intended  to  display  the  munificence  of  its  goodness  at  the  mo- 
ment of  onr  arraitaal  need,  and  in  direct  contrast  to  the  evils  oc- 
casi^mo  1  by  tho  waywardness  of  man,  we  hat'e  been  blepscd, 
throughout  our  extended  territory,  with  a  season  of  general 
health  and  of  uncommon  fruitfulness.  The  proceed?  of  our  great 
Btaple^  will  soon  furnish  the  means  of  liquidating  debts  at  home 
ana  abroid,  anil  contribute  equally  to  the  revival  of  commer- 
cial activity  and  the  restoration  of  commercial  credit." 

This  pj^Mpe,  sir,  reminds  me  of  this  curious  exiiaci,  which 
I  found  the  other  day  in  some  newspaper: 

•*An  fthnanac,  published  in  the  vear  1730,  has  the  following 
very  remarkable  predictions,  which  have  been  fulfilled  to  the 
?ery  letter: 

'  By  the  power  to  see  through  the  ways  of  Heaven, 
In  one  thonaind  eight  hundred  and  thirty-seven, 
Will  iheyear  p-Tw  away  without  any  spring, 
And  on  EJngland'fl  throne  *Aa/^Tio/  aitakin^.*  " 
It  is  true,  sir,  that  Providence  has  displayed  iu  goodnciw  and 
munificence  at  the  moments  always  of  this  country's  tjrcatest 
need;  and  His  infinite  gomlness  will  ever,  I  hope,  suimin  uh» 
notwithatandinj  *  the  evils  ocMJasioned  by  the  waywarilncss  of 
man,"  an  1  tha  wickedneaa  of  unwise  an"  1  corrupt  rulers.    Go«l 
alone,  and  the  dew  He  sends  upon  the  ripe  and  unripe  com  and 
upon  the  mown  hay,  can  keep  us  from  beggary  and  want,  c^o 
sppply  us  witli  f>»oil  and  raiment;  but  a  sound  poli.-y,  and  wise 
and  virtuous  Administration,  would  tumthew  blessings  of  Pio 
vilence  to  some  account,  woul  I  e'^tahllsh  and  fix  a  sound  price 
upon  th3  abuii.Iance  of  the  h  irvest  field!    Tnil^r,  the  year  IS37 
has  been  like  the  limes  of  our  trouble;  there  is  a  promise  nf 
abundant  harvest,  'hough  there  hasb?en  no  spring-time. 

This  migh.y  cniniry,  powerful  an:l  rich  as  it  is,  is  hard  to  kill 
In  itsrev)urce«,  which  are  almom  infinite;  but  be  assured,  sir,  it 
is  -n  the  kingdom  of  policy  nn  it  is  in  the  kingdom  of  grace— 
you  mun  not  always  strive  usaindt  God!  We  mtist  no:  throw 
away  and  abuse  the  frnit.s  of  Providoncr;.'  Though  Heaven  ha  i 
done  much  for  us,  the  land,  the  land  of  the  South,  groans  with 
the  fwlly  an<l  waywai-dnessof  man! 

The  gentlemm  from  South  Carolina  iwks  where  the  capital 
is  locafeil  wlim  a  Bank  of  the  United  8taJ«'a  is  created?    I  an- 
swer, every  where,  throughout  the  whole  couniry,  according  to 
t'je  demantl«»  and  necessities  of  trade.    If  we  we're  to  charier  a 
bank   to  morrow,  and  locate  the  mother  at  Charleston,  the 
branc!!***  at  New  York  and  Philadelphia  would  bpcome  the  prin- 
cipal w'iigB  of  the  institution— that  at  New  York  would  in  fact 
become  life  mother.   Whyl  Because  the  importationp  are  there, 
the  trade  is  there,  the  revenue  is  collected  ihi  re.  And,  I  ask,  will  - 
not  this  he  the  rase  under  aaYsyfeml—wa^  It  not  so  under  the 
deposite  bank  py.'tem,  and  will  it  tiotbe«»oundera!?ubTreasury 
sv/»{em7    As  certainly  as  that  two-hirds  of  thn  revenue  of  this 
Government  is  collected  there,  and  more  certainly  as  that  leve- 
nue,  under  the  gentleman's  favorite  system,  would  nccumulaie 
iher»}  in  specie — tlwre  in  specie,  when  specie  would  b«  so  scarce, 
by  being  sponsed  uji  by  Government,  that  it  would  command  a 
j>remlum,  and  be  in  fact  a  greater  amount  ofcapital  concen'.ra- 
tcd  there,  (in  New  York)  than  the  Governmmit  would  other- 
wi»e  have.    He  asks,  if  the  States  of  thl^  Uuion  were  scp.irate, 
as  In  the  lime  of  the  colonies,  wouhl  not  the  exporting  States 
import  for  ihemselveal    No,  ^ir,  they  never  did  import  for 
themalves  when  they  were  colonies.    A  raw-material  rcRion, 
an  agricultural  country,  cannot  be  also  a  mercantile  and  manu- 
ficturing.  a  ship-building  and  money-capital  rouniry.     The 
trade  of  Virginia  was  carried  on  before  the  Revolution,  by  Eng- 
lish merchants  and  shipping,  and  since  then  by  New-England 
merchants  and  shipping.    True,  the  Etiglish  merchants  sent 
their  ships  directly  to  our  rivers  on  the  Chesapeake,  but  then 
there  was  no  coasting  trade,  which  now  does  the  same  thing  for 
Vf  vo  the  full  extent  of  «ur  want*  and  demandi. 


The  gentleman  from  South  Carolina  also  cnniplaiiu)  that  tho 
Bank  of  the  United  Sutos,  in  itO^,  ga#e  the  President  a  sword 
to  bury  in  the  vicals  of  nuUificaiion!  Sir,  this  is  a  new  charge, 
strange  aod  extraordinary  in  its  character,  and  coming  from  an 
unexfiected  quarter. 

It  it  be  "a  true  bill"  against  tbe  bank,  that  it  furnished  tlia 
means  of  defending  the  Union  in  its  peril,  it  will  be  a  new  and 
unheard  of  recommendation  of  it  to  some,  though  not  to  me.  I 
repudiated  tbe  doctrines  of  uullification.  I  struggled  against 
itspfinciples  aod  practices,  and  deprecated  its  efects  and  ten- 
dencies; but,  sir,  if  the  war  upon  South  Carolina  had  come  "to 
the  kniie,"  it  would  have  found  many  a  Union  m  n  o(  Virginia 
fighting  in  her  defence,  though  fhey  had  araued  she  had  her  full 
share  of  wrong  in  the  quarrel.  1  should  have  been  one  among 
those  who  reasoned  on  one  side,  and  would  liar*'  fought  on  the 
ottier.  No  corps  of  a  standing  army  should  ever  Imve  crossed  Vir- 
ginia borders,  with  my  consent.to  in  va^  a  southern  sister  State. 
I  therefore  say,  sir,  that  this  cha^e  against  the  United  States 
Bank  is,  if  true,  no  recommendation  of  it  u>  me.  Nothing  re- 
commends itself  to  ma  which  strengthens  the  arm  of  the  Bxecu- 
live.  But,  sir,  this  charge  cannot  be  tenable.  Be  it  remember- 
ed that  the  bank  itself  was  then  (in  IS32)  struggling  against  that 
same  President  lor  its  own  safety  and  existence,  dncT  tlui  then 
he  was  warring  against  it  funously,  upon  the  ground  that  it  liad 
entered  the  political  lists  against  hie  re-election.  I  cannot  con- 
ceive, therefore,  upon  what  grounds  it  is  now  accused  of  fur< 
nishing  weapons  to  iho  hands  of  its  own  enemy,  aud  that,  too, 
to  destroy  some  of  its  own  best  friends  Amon^  ih'ise  strongest 
friends  were  then  counted  tbe  Hon.  (^orge  McUufiie  and  the 
Hon.  John  C.  Calhoun!  And  most  sirango  and  uuaccouiita- 
ble  is  it,  if  this  charge  be  true,  either  as  to  the  motives  of  the 
iMnk  or  its  necessary  efTecta,  that  Mr.  Calhoun  Ehouid,  so  soon 
after  Ote  fall  of  1832  as  the  sfiring  of  ISM,  propose  in  the  Se- 
nate of  the  United  Slates  to  recharier  this  oame  bloody  inim.^ier 
for  twelve  years!!!  The  gentleman,  sir,  must  be  wion;}  nuw, 
or  his  honorable  end  distinguished  Senator  mus'  havM  been 
most  uiipardonably  and  egrcgiously  guilty  of  u  suicid  il  act  of 
southern  policy  iu  1834. 

The  gentleman  boasts  thatthe  people  of  the  Sou;h  are  an  oi<l- 
foshioued  people,  and  he  complains  that  the  bank,  like  Czat 
Peter,  cut  the  coats  of  soQihem  village  dandies  in  the  ia.'^liion! 
This  is  a  still  more  grievous  charge  against  the  lyrauny  oi  that 
monster,  which  it  seems  was  guilty  of  monstroMdes  ircm  the 
meet  enormous — the  plucking  of  a  President's  be«td,  to  the 
most  petty— that  of  clipping  thecoat-uils  of  pouthern  Uaiuliup! 
It  did,  no  doubt,  afl^t  the  social  habits,  as  well  ue  iho  political, 
finaticial,  and  commercial  power  of  the  counicy.  But,  sir,  this 
objecuon,  though  apparently  frivolous,  has  more  iu  ii  than 
strikes  us  at  first.  It  iilostrates  the  nature  and  degree  oftliat 
prejudice  wliich  really  prevails  in  mar.y  commuuitiea,  which 
ar»  not  immediately  connected  with  ihe  associations  of  trade, 
against  that  institution. 

In  many  reepects,  sir,  but  in  none  so  much  a»  in  relation  to 
the  improvements  of  commerce  and  of  the  met'.haiiic  ano,  are 
the  Southern  people  a  half  century  beiund  the  timt.>*f  iu  which 
they  live.  Noble,  generous,  liberal-minded,  brave,  iud.  pendent, 
intelligent  and  sagacious,  yet  are  many  of  them  luu  nifiajthysi- 
cal^Ani\  likely— as  Mr.  Letcher  used  to  say  of  o!tI  Virginia— /o 
diiof  an  abttractumf  They  admira  nud  cheii>h  oul  ihiu^ 
and  ways,  and  despise,  without  much  reason,  itnproveni  nts  m 
the  credit  system,  just  as  they  do  a  new  lapel  oi  buttou!  'lliey 
do  not  enlarge,  as  I  said  on  a  former  occasion,  their  oipnciiies 
to  receive  the  benefits  of  any  institutio.is  of  tradti;  ilify  do  not 
calculate  their  losses  in  the  destruction  of  ihr'm  wlieu  created 
and  existing,  but  look  alone  with  diMatisfactiou  lu  ihctrreKier 
benefits  which  others  receive  from  iwiproved  cap  iriii.-rt  nml  en- 
larged advantages.  They  claim  justly  that  uaturff  Uas  .Uhio  the 
most  for  them;  are  content  witn  wlwi  nature  hafi  liom*.  lor  them, 
and  are  only  discontented  when  the/  behcdd  ihc  wr/of  oihers 
outstripping  their  friend  nature.  They  are  only  wro.i^',  sir,  in 
not  Improving  and  assisting  their  own  natural  a  I  vantages,  and 
i  1  wishmgio  prevent  others  from  exerting  their  enterpr.sc  and 
wits  to  make  ii|»  for  natural  deficiencies,  whibt  ihev  are  unwit- 
liu"  to  cxan  ihelrown  wits  an.'l  enterprise  at  all.  Lv  Cjarles* 
foi'iuiite  by  a  nilroad  with  Cincinnati,  and  jNor;olk.  tjp  the 
Big  Bend  of  the  Ohio  river,  and  we  shall  shortly  hear  no  luore 
complaint*?  about  the  immense  advantages  oi  capital  which  u 
Bank  of  the  United  Stales  gives  to  the  Nurth.  It'  we  sit  all  ihe 
day  idle,  why  shall  we  complain  that  New  York,  Phil  idelphia 
and  Baltimore  come  thousands  of  miles  to  take  to  th^m^iJlvea, 
by  internal  improvement*,  the  produce  of  back  fmntrif.^,  which 
iiee.l  not  be  trau'sp'med  as  many  hiindreifs of  miles  to  our  sea- 
i>orti<7  Wo  mu:*thave  irnde  beloro  »ve  have  rapual  and  State 
internal  Impntvements  befofb  we  c-m  have  trji'l«  Tr^tlf,  sir, 
trade,  wilt  make  the  South  as  proaperuus  aii«l  strt^nj;  hs  the 
North;  and  trade  will  make  the  South  a.^  la-it  a  irujid  of  a 
national  bank  as  a  national  bank  is  now  of  the  H.iu:li  without 
trade! 

I  rcgrot,  «ir,  exceedingly,  the  remarks  of  ih**  seuiletnan  from 
South  Candina  in  relaiiwi  to  Texa-i.  Ho  suys  (he  fri«'n.l«'  of  a 
R-mk  of  the  United  States  are  the  cncniiesof  T<*ta3  1  Ik^z  leave 
to  say,  sir,  that  time  will  sliow  whether  he  is  any  irncr,  ihough 
he  may  be  a  mnch  abler,  frifnd  to  the  aunexatioii  of  i}i,it  ."^tate 
to  this  Union  ihan  1  am.  On  that  subject,  os  o.i  nuiliiicaUon,  I 
presume  he  wi'l  find  the  fnendsofanaiionai  b«;nk  liiviJ^ii:  hut, 
sir,  lie  will  find  no  one  opposed  to  the  annexation  ofToxa?*,  be- 
cause favorable  to  a*  national  bank.  But  what  dor:^  iSis  uilu- 
flion  to  Texas  menni  Is  it  a  political  appeail  1.^  it  expccieil 
by  any  quarter  that  Texas  will  unite  the  rt  uith  upon  pome 
leader;  and  that  the  South,  added  to  the  Loco  Vo'^n  dt^^truriivcs 
of  the  North,  and  the  Executive  retinue  of  New  York  jjnd  P,fnn- 
s'lvania,  will  bring  that  leader  into  pnwcrl  Sir,  let  me  warn 
tinse  who  entertain  it  thatthe  hope  is  vain,  anil  wor^H-.  th\n  de- 
lu.«tve!  The  South  is  most  op|)0.seil  in  rcof*nn  aui  int»  rest  to 
L^co  Focoism;  and  it  will  be  unjust  and  destructive  it»  the  cause 
ol  Texa^,  to  make  it  a  hobby  of  party  jKilr.ics.  The  re^l^»rati^^n 
of  a  sound  currency  here  wouki  pid  Texas  .a"*  on loh  hs  our- 
selves. Whence  has  that  j^lorious  Republic  derived  her  loans 
to  achieve  the  battles  of  her  lilwriy  and  indopeudi-uce?  The 
Pouth  and  Stiuthwesi  have  furnished  h«;r  with  arms  ami  men; 
the  North,  1  presume, has  furnished  her  with  mnncy  ondcro<li». 
lih^r  w  ir."  siiM  rominup,  still  ^he  will  want  the  l)«-rit  >fii  of  that 
Hyftpxn  here  wlurh  carried  us  Uirrush  the  tra%.:»lM  <tf  inde- 
pen«lencc;  a  sy^emofcredlt!  yes,  ours  was  dcpieciaied  })aper 
credit! 

A  Bank  of  the  United  Slates  would  not  onlv  indirectly  aid 
the  cau^o  of  civil  liberty  in  Texas,  by  the  confidence  anci  cre- 
dit, safe  and  sound,  it  wouM  difTuse  universally,  but,  as  1 
have  said,  it  would  prove,  at  this  time  esperially,  the  beM  bul- 
wark of  civil  liberty  in  the  United  States!  6ir.  1  mean  all  I  say. 
The  bank  is  expedient  and  necenary;  ttie  only  question  which 
renu^na  i#|  to  H  *'  P'^Wi"  ^^  H  coofenial  wiiliour  frsa  initi. 


tutions?  What  has  lieen  tlie  practice  ami  tendency  of  the  Hx' 
ecutive  of  tliis  Goveniment  for  the  last  ai^i  ycafs)  To  wioid 
the  entire  legialatirHi  and  ooDtrol  of  this  nauou  aod  iia  desiini^ 
by  means  of  the  public  money!  There  is  needed,  much  neede4t, 
an  interposing  stumbling  block,  or  check,  between  the  Pre^i' 
dent  and  the  public  purse,  now  more  than  ever!  When  Presi' 
dent  Jackson  removed  the  depadtes.  ha  took  cbem  Irom  out  nf 
the  hands  of  the  law— of  the  legisiaiivo  departroenu  When  be 
put  ihum  in  the  pet  banks,  he  put  them  in  the  banda  of  the  Ex* 
ecutive;  there  ihey  have  been  ever  since,  in  defiance  of  the  law 
and  tlie  Constitution;  and  now  we  are  asked  to  yield  tbe  con* 
stitutionaJ  custody  and  control  of  Congress  over  the  public  mo> 
ney,  and  to  place  it  in  the  Briarian  hands  of  a  hundred  thou- 
sandoflire  holders— ^*  the  eyes  and  arms  of  the  Executiver* 
To  what  department  of  this  Goveraroent  does  the  custody  and 
control  of  the  pnblic  liioney  belong)  Sir,  there  is  an  oincure 
clause  of  this  Constitution  which  has  ever  been  overlooked  hy 
all  of  the  wisest  »f  its  expoundexa.  1  mean  that  aacred  clause 
which  reads:  "  CongrcM  shall  have  power— 

**To  make  all  latt*  which  shall  be  necessary  and  proper  for 
carrying  into  execution  the  foregoing  poweia,  and  all  other 
IMwers  veste<l  by  this  Constitution  in  thk  Government  of  the 
United  States,  or  iu  any  department  or  qffloer  thereof." 

Now,  sir,  the  first  clause  of  this  section  ia  the  onlv  part  of  it 
wliich  18  liabitually  referred  te,  aud  ia  a  clauae,  by  the  bve, 
which  is  not  favored  generally  by  strict  construclionists,  be- 
cause it  is  erroneously  thought  by  some  lo  confer  indefinite 
powers.  No  sucJi  thing.  Tbe  reverse  is  the  case.  By  mark- 
ing the  lauer  clause  a.lenlively,  you  will  find  that  there  is  not 
a  section  iu  the  Constitution  more  jealously  restrictive,  auvi 
e8|>ecially  of  Executive  power  and  ditfcretiun.  It  ia  that  uavne 
which  Ganeral  Jackson  never  read,  or  never  understood.  It  con. 
tradicui  his  celebrated  rule  of  action,  "that  be  was  to  execute  tl  e 
laws  and  the  (lowers  of  tlie  Executive  a»  he  ihough  pn^per." 
Sir,  the  Executive  haf  no  discretion  as  to  the  means  of  exi^ut: 
ing  itit  own  powers  even,  much  lets  the  powers  of  Cungi%fl^ 
Tne  means  ueccesary  to  execute  the  ^^  foregoing  poweie;''  that 
is,  the  fKiwers  of  Cuncross,  "and  allotber  nuwcrs  vt.-'led  by 
this  Consiituiion  in  the  Government."  Miak  the  gradatit  n  of 
descent  from  generals  to  particulars,  "  or  in  any  aepurtmrnt 
or  officer  thereof."  Does  this  noi  mean  Executive  (toiver^ 
All  ibe  ineaua  noccssary  to  execute  all  the  powers  of  ey^ry 
department, or  officer,  aio  given  lo  Congress!  Doea  the  Presi- 
dent require  means  to  execute  an  Executive  power  oven7  May 
he  adopt  meana,  however  ncces  ^ry  or  pro^jer,  hiiuself!  N«t; 
he  iniut  apply  to  the  legislative  deuaruneot.  Such  is  tho  Cou- 
Ktitution;  yet  how  perverted,  ana  abused,  and  trampled  on! 
Sir,  1  am  thus  minute  in  commenting  on  this  clause,  so  restric. 
live  of  Executive  power  and  discretion,  because,  I  repeat,  there 
ia  no  clause  of  the  Constitution  which  is  ao  much  overlooked, 
and  never  regarded. 

To  illustrate  its  application.  The  question  arose  last  winter^ 
In  thecaseof  Texas— to  what departmmt  does  the  power  beUx.j 
to  recognise  the  independence  of  a  people  struggling  for  lilH»i-iy 
and  for  an  equal  station  among  the  nations  of  the  earthl  To 
my  utter  surprise,  on  examining  Judge  Story's  Commentary  on 
the(Joni}tituti»n,  I  found  that  he  lays  it  down  as  a  puwor  l)e- 
longing  lo  the  Executive,  because  he  says  it  is  incidental  to  the 
power  of  appointing  and  receiving  ambassadors.  He  entirely 
overlooked  that  clau.-ie  in  the  Constitution  which  clearly  vest.<i 
evcrv  incideutal  and  roaulting  power  of  the  Goveniment  in 
Congress.  Thente,  sir,  ia  deriveil  the  power  to  collect,  to 
keep,  and  to  pay  awav,  the  money  of  the  United, States.  Con* 
grees  may  appoint  a  hand,  an  ascnt  of  the  law,  to  do  and  peI^• 
form  all  these  duties  independent  of  the  Executive;  for  'KJon- 
grese  may  by  law  vest  iIm  ap|K>iniment  of  inferioi  officem,  an 
they  think  proper.  In  the  Pieffldent  alone,  in  the  courrs  of 
law,  or  in  the  heads  of  departments."  But  the  custaly  ami 
control  of  the  public  money  have  been  usurped  by  the  Exim-u- 
live,  in  which  almost  all  incitlental  and  resulting  powen?  have 
merged,  and  have  been  tamely  and  supinely  yieldnl  by  Con- 
gra<^*!  Sir,  I  know  of  no  way  so  wi«c  and  so  appropriate  to 
rei-lrtim  this  derelict  and  important  power  as  that  of  creatine  o 
national  c/)rp>ratioru  which  aliaii  be  made  the  agent  and  w  u«i  <>' 
tUc  law,  which  the  Executive  shall  not  touch  or  contrtji.  «.!  i 
which  Bhall  be  subject  only  to  the  legislative  will! 

The  Kentloman  fmra  South  Carolina  (Mr.  P.)  ii  u;trrly 
wrong,  then,  when  he  says  that  to  create  a  bank  will  be  r<>  |oft 
with  an  attribute  of  sovercicnty— <o  rernlate  the  curt  cnr^ .  {iir. 
it  will  regain  and  restore  the  just  and  eousiitutiooni  (•«)»'«. n*  of 
Coneretts,  and  it  will  l>e  the  most  complete  and  cDlcirut  chirk 
which  rinl»e  put  by  law  upon  Executive  absolutwui!  In  ih  n 
point  of  view  it  would  become  th*  foL'is  of  constituiiiuiul  lb*>n>  ' 
Ex|)erience  teaches  u«>  ius  weakness  as  a  |K>liiicul  siw^icc.  I 
w.u»  in  favor  with  one  Administration.  Ute  Adininifirunn  tlicf. 
it  wa.«5  opposed  to  the  nucccciling  Aduinisiraiion,  aful  iIm  UynK 
die<l.  Admit  it,  howorer,  to  he  as  dangerous  aail  w  ;.? « vcr 
charfTe*!  with  I  win?,  is  it  more  .•o  lh.^n  the  substiiu'.  s  win,.-;. 
h.ivo  lieen  trie<l  anil  pr*»p(«'dl  l»  may,  forsooth,  conct. una" • 
and  nuife  ihe  money  poiwr  and  the  political  |)owtrof  tin-  *  u.  n 
irv  and  Government.  The  |>ei  bank  svstem  certainly  did  ilui  * 
unite  them  luuleUcl  a  Piesideni,  atullheS-jb-Trtasury  fystnn 
ij«  an  open  and  palpal)le  propof^ition  of  dufct  and  ceriiiin 
uniim  between  the  purs^  ami  the  swf»nl!  Such  is  the  com  iiiei:- 
cy  of  these  preiende<l  patriots  who  war  upon  a  hank  a«»  n  poliii- 
cil  moustpr,  and  veig.»  'all  for  the"  money  In  ihc  haiulsofilip 
Execuiivi  I  The  bank  i«  more  "proper"  in  fhia  sense  than  any 
gubKtiluie  which  iij>  onemif'S  l'.a\  e  ever  yet  propofod. 

Tho  gcu!l«man.  sir,  in  go<vl  le»-ling  and  friendship.  aJvieed 
me  not  to  rt*'y  on  the  lettei -writers  for  a  character,  but  to  look 
rather  to  enlighiciieil  public  opinion.  I  shall  ti;kc  ihe  ndvire, 
sir;  for,  frtim  the  blliugj^ate  wliich  haj*  lali^Jy  been  sent  forth 
from  the  Atr*V»  in  this  Hull— (Here  Mr.  Wise  looktd  i-icnifi- 
canily  at  the  man.  of  Jons  H.  PacNTi.^t,  a  member  irom  New 
York,  the  nlilor  oi  the  Freeman's  Journal,  in  that  Stale,  and 
the  le  ter-wriier  for  hu  own  paper)— I  am  well  aw:ire  that  a 
character  lor  virtue,  honor,  and  truth,  ha<  nothing  to  expect 
from  the  pf;noffHlseho.Kl  dipped  in  tho  gall  of  hiitermss;  and  I 
know  not  why  I  sliou'd  ImvK  been  wame.l  not  to  rely  on  ilr 
jiraiseofloiter-writfrs,  when  I  h:ivo  Wen  m.i<Uj  ihc  subj«»ct  of 
liieir  conwtani  vitn|>oiation.  S(une  of  ihe  lcttei-wri»tr»  1  know 
tube  'gentlemen,  and  fh*"  frif nda  of  truth  more  thai,  they  an' 
my  frlemlu:  but  I  rely  not  on  the  m,  but  on  enliahiened  public 
opinion.  My  own  convictions  as  to  a  national  bank  an^  nut 
now,  and  have  not  been  taken  up  for  a  pariy  purpose  or  for  a 
Brtat on;  tliey  are  as  old  as  my  public  life;  my  constituent.*  have 
known  them  of  old,  and  ihey  are  not  to  be  relinquished  for  ilie 
sake  of  a  triumph  to  mysell,  or  of  triumph  over  an  enemy,  or 
for  foar  of  defeat;  though,  sir,  I  am  confident  that  they  are  con- 
victions which  will  eventually  scixe  upon  the  minds  of  all  as 
they  have  fastened  upon  mine.  I  have  been  f<»r  a  banrihrough 
'evil  report;  and  now  that'I  tee  the  9re«(  reformer  ^Ex^^ 
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rience— a^rtMid,  wiih  scourge  in  hand  to  Wake  up  the  people 
to  r.-tleciiort  and  inquirj;  to  makw  tbem  held  up  their  heada 
ijrom  in  lividual  pursuits  to  attend  to  the  operations  of  a  Go* 
Yemmeut  which  has  put  Its  rude  hands  deeply  into  their  poclc* 
ets  now,  I  say,  when  1  see  the  hope  of  belter  times,  I  shall 
wait^  paiienily  wait,  for  the  troubling  of  the  waters,  for  the 
heuUn^  of  the  people,  for  their  Toices  to  come  up  an  a  strong 
roan,  lor  radical  relief  of  tlie  country,  its  Constitution,  its  cur* 
renry,  its  liberty ! 

Biit,  to  rstum  to  the  message:  I  hare  been  drawn  ofl*singu< 
larly  enough  to  reply  to  a  gentleman,  who  I  tlmught  once 
wonld  hare  been  one  of  the  last  to  be  found  fighting  for  this 
Administration.  The  President  next  auacks  the  local  banks. 
They  hare  failed,  no#ithstanding  the  Government  credit  at 
their  back;  I  adroit  it,  sir,  and  always  thbught  they  would,  and 
so  did  the  Adoiinistrition.  I  am  excited  to  feel  some  sympathy 
for  the  pet  bank  system  only  by  the  rank  proflicacy  with  which 
*Hhe  party"  now  denounce  their  own  ricums.  In  his  war  upon 
these  institutions  the  President  exceeds  even  Fannv  Wright 
herself.  I  have  one  of  her  books,  sir,  and  I  find,  I  confess, 
some  moderation,  something  conservative  even  in  her  book; 
but  in  this  meaBace  nothing  but  '^destructiveneas"  is  dere* 
loped.    She  says— I  quote  her  in  contrast  with  the  President  — 

"And  now  I  will  concede,  and  it  is  a  position  I  have  ever  my* 
self  assumed,  that  all  things  have  to  be  taken  succesMvely  and 
in  order.  But,  one  thing  Is  to  propose  measuies,  and  another 
thing  to  take  a  general  view  of  ihe  state  of  aflairs.  One  thing 
18  to  distinguiflh  where  we  aie^  another,  whither  we  are  to  go; 
and  another,  how  wc  are  to  set  there.  It  is  by  no  means  ne> 
rr«9nry  to  knock  down  all  tne  chartered  monopolies  the  first 
fi  i<>  mornlnz;  nor,  on  any  morning,  that  we  should  unsettle 
such  as  ma^  be  ju«iged  of  real  public  utility,  or  of  importance 
to  the  public  defence  and  safety,  at  a  time,  too,  when,  of  sll 
othenu  the  financial  affhirs  of  tne  nation  require  careful  and 
Hkilfui  guardianship.  Yet  I  do  think  it  is  not  only  allowable  to 
look  at  them,  and  every  morning  that  wo  choose;  to  investi- 
gate the  nature  of  their  whole  structure,  examine  their  founda- 
tions, pry  Into  all  their  hidden  passages,  back  entrances,  secret 
cupboards,  traps,  and  cellars;  out,  moreover,  that  it  is  right 
and  proper,  and  of  urgent  necessity,  that  we  should  do  so.  I 
will  notquotti  the  old  proverb  which  says  a  cat  may  look  at  a 
king— .a  proverb  that  is  practically  true  in  most  countries 
where  there  are  kings  to  look  at;  nor  ask  why,  m  ihis  country, 
the  king,  which  is,  die  jure  at  least,  the  people,  may  not  look  at 
the  cat— and  ata  cat  too  that  gives  him  many  hard  scratches." 

Ves,  sir,  I  am  for  looking  at  the  cat  too.  The  King,  de  facto^ 
^  however,  is  the  President — and  the  President  too  is  the  cat 
wiiich  has  stolen  the  cheese  from  the  People,  the  King  dt 
jure. 

But  you  see,  sir,  that  aven  Fanny  is  not  for  knocking  down 
all  tJie  chartered  monopolies  the  first  fine  morning;  nor,  on  any 
morning,  tliat  we  shonfd  unsettle  such  as  may  be  judged  ofreal 
public  iiiility.  But  the  President  and  Levi  Woodburv  both 
now  s  ly  the  pet  banks  were  corrupt.  Sir,  I  refer  to  the  9th 
page  01  the  Presid  nt's  Message,  whiich  I  have  already  quoted, 
atti  I  be?  you  to  hear  what  Saint  Levi  fays;  he  u  speaking  of 
Iha  liule  sub-treasuries  now  in  operaiion,  when  he  says: 

^The  existinc  establishments  and  officers,  whenever  con* 
vaniimt,  would  be  employed  without  a  double  machinery  or 
the  organization  of  a  new  system  of  agents.  Executive  control 
would  be  diminished  rather  than  increased  by  them,  because 
any  additional  officers  will  he  selected,  not  by  the  President 
•tone,  or  the  Treasury  Department,  as  the  banlts  now  are,  but 
Tirtoally  be  designated  by  Congress,  and  the  principal  incum- 
bents appMnted  by  the  consent  of  the  Senate.  They  would 
also  remove  all  ground  for  the  ejection  sometimes  urged 
agsinsttheforro.^rsystem,  that  the  Executive  alone  exercises 
an  extensive  patronage  and  great  moneyed  influence  through 
aho9tof  bank  presidents,  director^  and  stockholders,  scattered 
through  every  section  <if  the  country,  and  selected  without  the 
assent  or  check  of  either  Howe  of  Congress  in  any  particular 
case,  and  making  loans  of  the  public  money  from  considers* 
tions  merely  political  or  offidaJ.  A  veir  wide  discretion  will 
be  thus  restricted,  aad  a  prolific  souree  of  suspicion  and  impu- 
tation of  favoritism  and  partiality  be  entirely  slopped. 

^-The  officers,  under  the  plans  proposed,  will  likewise  be 
amenable  excliMvely  to  the  General  Government,  and  not  be 
ero^tarrassed,  like  the  officers  of  the  banks,  by  conflicting  duties 
and  interests  in  respect  to  the  States,  nor  involved  in  those  ctil- 
lisions,  jealousies,  and  recriminations  oAen  attendant  on  tiiat 
position." 

AngeM  and  ministers  of  gnco  defend  us!  Who  wonld  have 
im  ^inedsuch  as  this  from  Levi?  List  spring  that  Phan^^ee 
wa.':  breu{?ht  to  the  book  and  sworn  upon  tne  ffoly  Evangelists 
of  A I  mighty  GoiY  to  tell  tlie  trutli,  the  wholo  truth,  and  no* 
thing  bu:  the  truth,  about  the  corruptions  and  dangerous  in- 
fluences of  the  depo^ite  banlu,and  he  tried  to  knew  nothing. 
The  whole  system  and  concern  was  "as  fair  a  'ting  as  ever 
was;"  and  now  we  see  him  coming  out  in  the  face  of  bis  oath, 
and  reporting  officially  against  "a  prolific  source  of  suspicion 
and  imputauon  of  lavori'ism  and  partiaViiy!".  Oh!  how  he 
be  mutt  have  gulped  at  this  much  even!  how  much  more  when 
begot  out — **tne  Executive  alone  exercises  an  extenslv^e  patron- 

3te  and  great  moneyed  influence  through  a  host  of  bank  pre* 
dents,  directory  and  stockholders,  scattered  through  every 
section  of  the  country,"  Ac.  All  this,  this  very  charge— this, 
the  glM  of  it,  was  madelby  Peyton  and  Wise  but  winter.  I^vi 
kept  h!^  own  conscience;  the  Globe  denied;  the  minion  snd 
pimp,  Reuben,  bullied  and  pbtcarded;  the  Pinsident  pronounc- 
ed us  liai^  all  the  way  from  Washington  to  the  llermitng^  and 
said  hers  we  oiicrht  to  be  HoustorUxed!  And  now,  oh!  ail  sarth 
and  h<»iven!  lo<ik  here!  verily,  every  charge  is  confessed  by 
both  PrftsiJeni  and  Secretary!  What  thinks  my  colleague,  (Mr. 
Garland,) the  rliairroan  uf'^the  committee  or  investigation,  a 
majorhy  of  which  reported  that  there  was  no  agent,  no  rnrrup- 
fion,  no  poliiirHl  influence;  that  all  was  fair,  and  ri?ht  repub- 
lican!   Does  this  not  put  that  majority  to  the  blush? 

Never  had  I,  nnrcr  had  my  Iriend  Peyton,  never  shall  wc 
again  obtaLi  for  truth— "which  is  mich'y  and  will  prevnii"— 
such  a  glorkius  triumph  a^  this!  Sir,  I  must  quote  Fanny 
Wright  again.    I  appmve  her  nentimeniM  cordially  when  «he 

''But, joking  apart,  I  w,>!iMa*k  if  o  i  the  p;irt  nf  any  set  of 
msn,  there  be  either  policy  or  «l  Ti-ney  in  a  worhl  whn*^  rule 
is  right,  and  whose  guide  is  rea-nyn,  (or  whic*!  "iherwise  b 
without  either  rule  or  guide  at  all.)  I  would  ask.  I  say,  whe- 
ther, at  the  point  of  loquirr  at  which  the  public  mind  has  now 
arrived,  there  be  oollcy  ordocsncy  in  the  attempt  to  prevent,  or 
oven  to  ncard,  tne  Ipveetlgttion  of  any  question  wha(9oever1 


It's  a  law  of  the  human  mind  instinctively  to  resist  injustice 
and  to  spurn  arbiirnry  dictation.  In  Auierica,  raoreoven  Huch 
is  the  law  of  the  Suae.  To  cry  "silence!"  iv  ilie  voice  of  pub- 
lic curioeily  is  hero  outrage;  to  induce  silence  by  bribery  or  en- 
force it  by  violence  is  ove» t  treason.  What  policy  is  there  or 
can  there  be  in  endeavorinx  to  hide  what  every  body  sees,  or 
in  making  endless  turns  and  tricks,  when  the  pubic  eye  is  open 
to  them  Mil  Ttiereisa  mode  by  whicli,  in  this  country,  all 
prudence  may  be  secured  and  all  patience  commanded.  Ii  is 
simply  to  tell  the  truth  on  all  occasions.  Never  to  mystify 
and  never  to  falsify.  To  say.  such  and  such  is  our  position.  By 
so  much  it  (alse;  but,  in  setting  it  right,  let  us  beware  of  the 
lee«hore  and  the  false  current.     And,  so  that  wo  h  ar  of  dan- 

Sers  really  in  existence,  and  not  of  imaginary  ones  invented  to 
raw  the  ship  into  some  new  course  of  error,  or  to  keep  her 
from  taking  the  shortest  course,  consistent  with  safety,  into  the 
right  one,  we  may  be  sure  that  all  on  board  will  possess  their 
souls  in  peace,  and  wait  for  salvation,  or  strain  eveiy  nerve 
to  aid  it,  without  a  murmur  or  even  a  hard  thought.  Ail  above- 
board  and  noiliing  in  the  dark.  Whenever  a  measure  is  right, 
or  even  when  not  absolutely  right  in  itself,  but  only  indispen- 
sable under  exist  in?  circumstances,  there  is  always  reason  to 
give  for  it;  and  let  It  be  given,  and  given  without  fear  of  op- 
position or  evasion  of  discussion,  and  the  mass  of  this  natiun 
will  support  it." 

Sir,  I  am  no  advocate  of  the  pet  bank  system.  I  think  now 
whati  have  always  thought  of  it;  though  a  letter-writer  re|iorts 
me  as  making  terms  now  with  Reuben,  between  whom  and 
myself  my  colleague  (Mr.  Garland)  is  said  to  be  the  internun- 
cio. I  csnnot  vote  for  the  Conservative  measure ;  but  1  cannot 
agree  that  oui  Suite  institutions  shall  all  be  knocked  down,  as 
Fanny  says,  at  a  blow,  by  the  President,  after  he  has  used  them 
for  all  his  ambitious  and  corrupt  designs,  and  after  he  is  furced 
to  cast  them  off*  on  account  of  the  odium  they  have  in- 
curred by  the  abuf>es  to  which  he  has  ftervrried  them.  It  is 
now  politic  in  "the  party"  to  l»e  tlie  first  to  denounce  them — 
to  cry  catch  thief!  catch  thief!  the  loudest,  in  onler  to  turn 
pursuit  from  themselves,  who  have  been  the  chief  of  the  sin- 
ners, the  guiUifst  of  larceny  and  robbery,  and  accessary  before 
and  after  the  faa  to  the  suilt  of  the  pet  banks ! 

The  Mes-«?e  thi-ougnout,  sir,  is  a  general  and  sweeping 
attack  upon  the  whole  credit  system  ;  and  the  frentleman  from 
South  Carolina  agrees  witii  the  President  in  the  I/>co  Foco  tenet 
that  that  system  is  inimical  to  human  liberty.  Th '.  gentleman 
(Mr.  Pi'.kens)  "preaches  buck  insurrection  to  the  Northern 
laborer."  whom  he  puis  upon  the  fuoting  of  a  Southern  slave ! 
I  should  hardly  think,  sir,  that  he  would  be  heeded  by  any 
laboring  men  of  intelligence,  and  scarcely  by  a  mob,  if  tcAtfe, 
if  they  had  any  pride  of  condition,  or  the  least  self-nspecu  He 
tells  us  that  John  Milton  was  a  I/>co  Foco.  I  wonder  if  he  was 
for  the  Sub-Treasury  !  Sir,  in  this,  toe,  the  President  is  cleariy 
departing  from  "  the  footsteps  of  his  illustrious  predecessor." 
In  Mr.  Taney's  letter  to  the  (Committee  of  Ways  and  Means, 
dated  April  15,  1834,  he  says :  (See  passages  already  quo:ed.) 

Sir,  I  was  much  asumished  to  see  the  great  leader  of  Iaico 
Pocotom  in  New  York,  (Mr.  B.  Moore,)  shake  liands  with  the 
gentleman  from  Seuth  Carolina,  (Mr.  Pickens,)  after  he  took 
his  seat,  upon  the  proposed  union  between  Northern  laboring 
men  and  Southern  slaves  *  I  can  account  for  such  a  union  and 
such  congratulations  only  on  the  principle  that  extremes  are 
s}ire  t)  meet.  Not  that  the  laboring  men  of  the  North  are  sure 
to  affiliate  with  our  slaves ;  but  that  I<oco  Focoism  is  certain  to 
amalgamate  with  aristocracy  as  it  now  do^s  with  power — 
despotic  Executive  power,  irresponsible,  and  seeking  to  be  un- 
checked! 

Such  were  the  principles  which  guideil  the  Administration  of 
General  Jackson  in  selecting  the  deposite  banks,  and  in  regu- 
latlne  them;  and,  sir,  let  me  do  Mr.  Taney  the  justice  to  say 
thai,  nowever  he  may  have  been  in  error  in  carrying  his  prin- 
ciples into  practice,  he  advanced  many  which  were  undoubt- 
edly sound  and  wise,  and  ho  seemed  to  me  ever  to  have  been 
governed  by  fixed  and  well-considered  principles.  He  did  not 
ftppear  to  adopt  a  creed  merely  because  it  might  captivato  the 
popular  prejudices;  and  I  %o  not  think  that  he  would  have  pur 
sued  one  to  extremity  if  he  saw  that  it  would  lead  to  ruin, 
thouzh  it  might  be  "  clapped  by  the  crowd."  Certain  it  is  that 
he  was  General  .laekson's  favorite  Secretary,  and  he  was  very 
tar  from  advancing  these  alarming  appeaUi  to  **the  poor,"  to 
war  upon  a  system  whicli  is  the  best  pmtection  of  men 
without  capital.  To  see  a  poor  man  assisting  to  destroy  the 
credit  system  is  at  once  to  remind  one  of  Roganh's  pic- 
ture of  a  mob,  in  which  a  misguided  and  frantic  wretch 
is  sawing  himself  down  from  im  top  of  a  high  sign-post! 
Sir,  there  are  two  kindj  of  democracy  as  to  equality  among 
men.  The  one  tends  to  degrade  all  men  to  an  equali:y  upon 
the  lowest  scale ;  the  other  tends  to  exalt  them  to  an  equality 
upon  the  highest  scale  of  human  excellence.  The  former 
strives  to  pull  itown  all  excellencies  in  systems  or  in  men,  and 
forbid-t  all  perfection  in  eii  her.  This  is  the  "  Agrarian,"  which 
would  reduce  u4  to  the  level  of  brutes,  and  which,  under  the 
pretence  of  holding  b.ick  thos»?  whr»  strive  to  improve  their 
own  condition  and  the  moral  condition  of  mankind,  to  prevent 
impriveroent  from  making  difiTerencos  among  men,  would,  in 
fact,  make  indu<ttry  work  for  indolenca,  the  vigilant  keep  guard 
fir  the  sluggard,  give  the  fruits  of  enterprise  to  those  who  toil 
not  and  do  not  spin,  and  divide  the  rewards  of  wisilom  and 
virtue  with  ignorance  and  vice !  This  kitid  of  democracy  is 
the  rankest  despotism.  ,  It  i^  as  unjust  and  oppressive  as  it  is 
impracticable  and  impossible. 

Sir,  no  Government  can  repress  the  energies  of  mind  and  of 
moral  power.  This  low,  levelling  democracy  may  declare  a 
division  of  propeny  among  men  to-morrow ;  will  it  be  an  j-qual 
division  the  next  day  ?  No,  sir,  so.ne  will  excel  mhers  in  cha- 
racter, In  moral  r>ower,  in  sagacity,  In  energy,  in  w  sdom  and 
virtue  and  success  ;  start  them  even  as  often  as  you  may,  with 
tlie  proflirate,  the  slothful,  the  ignorant,  the  inactive,  the  caw- 
Iv^,  the  vicious,  or  the  unfurtunaie,  and  still  "  onwsLrd,"  "  on- 
ward"  in  advance,  will  he  their  course,  and  all  justice  yields 
tli^m  the  precedence  and  superiority!  Government  might  as 
well  undertake  to  "fetter  flimc  with  flaxen  band,  or  slop  the 
orean  wuh  the  sand."  as  to  put  limits  by  law  to  the  degrees  in 
which  OHf  man  may,  in  social  life,  excel  another.  The  poll, 
tral  justice  whlcJi  entitles  every  man  to  a:i  the  advantaees 
w'dch  he  can  fairly  acquire  by  his  merits  and  the  cxertion'of 
hii  moral,  physical  and  intellectual  faculties,  is  sustained  by 
th  It  other  and  genuine  demucrscy  only  which  tends  to  advance 
an4l  promote  human  improvement,  and  to  encourage  that  free 
emulation  and  competition  which  exalt  man  to  an  equality  on 
Ihe  highest  scale  of  moral,  physical,  and  intellectiial  excellence ! 
True  democracy  ever  exalts  man.  It  diroioisbes  the  power  of 
Govamneni,  but  it  enlaifts  ibo  moral  and  social  powtrr  and  I 


increases  the  political  privileges  of  men.  !i  makes  man  free  *^ 
pursuii  his  happineesi  and  allows  nciihcr  king  "one,"  or  king 
"  many,"  to  hinder  or  Atoleathiin ;  it  prevents  Government  from 
checking  the  exertion  of  his  powera  to  acquire  all  the  good  he 
may,  wuhout  injury  to  hie  neighbor;  it  prompts  each  one  to  as- 
spirc  and  to  strive  for  every  excellence  and  for  the  prize  of  suc- 
cess ;  it  cheers  each  one  in  the  pursuit,  and  crowns  each  one  in 
the  attainment  of  the  ends  of  a  virtuous  ambition ;  it  lcll£  all 
nic.i  not  to  stop,  to  reach  forward  farther  and  farther,  higher 
and  higher,  towards  the  sundard  of  perfection  :  and  it  strikes 
down  the  hand  which  would  arrest  the  march  or  freedom!  It 
declares  in  this  land  that  all,  all  may  strive  equally  for  power 
and  place,  fur  honor  and  office,  fur  distinction  or  wealth;  and 
thence  is  derived  the  hollowed  truth  that  the  covereignty  is  in 
the  people!— each  is  asovercign  in  himself— a  king  to  compete 
with  his  fellow  for  equality  in  acquiring  the  greatest  good,  and 
to  make  man  the  fellow  of  man  on  the  highest  elevation!  The 
credit,  system,  sir,  supports  and  is  supported  by  this  Iat:cr 
ciced  of  genuine  democracy.  The  credit  system  is  the  most 
po:eni  auxiliary  of  true  republicanism.  From  it  have  sprung 
the  inventionsof  iheage,  tlxi  iinrrovcmerts  in  mechanic  arts 
and  powers  which  lutve  r'foriiied  the  world.  Whence  came 
the  steam  engine?  From  the  genius  of  Fulton.  WhowasFul- 
l)n?  A  penniless  inventor  wuhout^.ipital.  What  would  his 
nonius  have  done  without  credit?  It  would  have  sickened  and 
tl  e  I  in  neglect  and  despair  ere  it  had  wrung  from  the  avaricious 
grille  of  a  private  capitalist  the  cash — the  specie,  in  time  to 
Hirike  out  that  Giant  Champion  of  science,  and  arts,  and  civd- 
iKitiou,  and  ''peace  on  earth  and  goodwill  to  man!"  How 
many  of  the  virtuous  and  enterprising  poor  could  individual 
capitalists  iiatronize  if  they  would;  and  now  many  do  they  pa- 
'ronize  uliliose  they  could?  A  bank  has  no  soul,  it  is  true,  but 
IN  dispenses  mnniiely  more  real  charity  than  that  sordid,  hoard- 
ing, grasping,  selfish  tyrant  you.callacapitalisi— a  Jew!  Let  the 
"poor  man''  choose  between  ihein — a  credit  system,  organised 
by  laws  whicli  he  may  partake  in  making,  and  which  make  the 
credit  free  for  every  "poor  man"  of  chu racier;  or,  that  ftystem 
which  leaves  the  Jews,  the  Shy  locks,  called  "private  capital  • 
if  IS,"  oloiit;  to  make  the  law  of  trade— a  system  which  patron* 
ize:<on!y  'the  per  cent."  and  knows  no  law  but  that  of  the 
'^auri  sacra/amear*  The  free  system  of  credit  Is  in  danger 
of  being  di'st roved  by  de<»iK)tic  power — loco-focoism,  as  mob- 
ism  ever  does,  i.^-  aiding  desjiotism;  and  it  is  left  to  the  virtue 
an  I  intelligence  of  "tlie  poor  man"  to  decide  which  side  of  the 
contest  he ^vi II  take— whether  with  those  without  capital,  aiMl 
who  want  credit,  against  the  Power  of  money  capital,  or  with 
the  rich  against  the  poor?  The  rich  now  say  that  the  poor  are 
nut  entitled  to  credit  to  eiuible  them  w  compete  with  cash  for 
power,  and  wealth,  and  honor,  and  office!!! 

The  banking  and  credit  system  destroyed,  what  is  proroscd 
as  a  suhstituiel  A  Government  Shy  lock— a  political  Jew!  Nt», 
sir,  I  will  not  denounce  it  before  I  have  examined  it.  Whati4 
it?  As  yr  I,  sir.  we  know  not  wliat  it  is;  we  ore  left  to  imagine 
ihe  worst.  If  it  coiiltl  be  well  defined,  1  would  intiuire  whether 
I  is  not  liable  to  the  very  same  objcciions  whicn  have  been 
urged  against  the  Dank  of  the  United  Stales.  Of  this  one  fact, 
sir,  I  am  morally  certain— that  the  present  propoiitions  und  the 
views  of  their  advocates  in  both  Houses  of  Congress,  as  well  as 
iho^  of  the  Executive,  all  tend  to  the  final  establishment  of  a 
Treasury  b  ink.  We  are  asked  to  permit  the  collectors  and  re- 
ceivers of  the  puMic  money  to  keep  it  in  their  custody,  to  make 
i'rtem  its  depositaries,  to  collect  nothing  but  specie  in  payment 
of  th*?  public  dues-;  and  we  arc  told  openly  from  one  quarter 
(Mr.  Calhoun  in  the  Senate)  that  there  must  be  a  permanent 
issue  of  Government  paper  for  currency. 

Now,  sir,  I  ask,  when  you  have  organised  and  systematized 
this  plan  by  law,  if  it  is  not  a  creature— call  it  by  what  name 
you  please — which  is  no  more  known  to  the  Consiiiutioii  than 
a  bank  corporation?    Will  thir,  in  fact,  not  be  a  cortioraiion  by 
Iaw7    I  do  not  pretend  to  say  that,  when  formed  ana  examined. 
It  wdl  be  found  i<  I  be  unconstitutional,  but  I  warn  genUenien 
who  say  that  a  Bank  of  the  United  Slates  is  unconstitutional,  lo 
look  well  to  what  they  create   as  a  substitute  for  it,  to  see 
whether  their  substitute  is  nut  liable  to  the  same  constitutional 
objection.-^;  by  their  own  mode  of  construction.    Are  we  to  be 
t>ld  that  the  General  Government  clearly  has  the  power  to  or- 
ganize a  Treasury  Department?    Whete,  whence  Is  such  a 
power  derived?    l-recisely  from  the  same  source  and  by  the 
same  deductions  that  the  power  to  create  a  national  bank  is  de- 
rived— the  necessity  to  execute  granted  powers,  »nd  the  pro- 
priety of  the  means  to  the  end.    But  the  constitutional  Question 
a^ide,  the  quesiionof  expediency  still  remains;  would  this  plan 
"accomplish  the  lieneficlal  purpose  promised  by  its  advocates?" 
And  '-would  it  not  impair  the  rightful  supremacy  of  the  popu- 
lar will,  injure  the  character  and  diminish  the  influence  of  our 
political  system,  and  bring  into  existence  a  concentrated  money 
power,  hostile  to  the  spirit,  and  threatening  ihe  permanency,  of 
our  republic.in institutions?" 

Could  this  system  fijmish  a  currencyl    No  one  will  contend 
that  It  could  fuinish  a  circulating  medium  of  specie.    There  is 
not  enough  of  the  precious  metals  in  the  world  to  admh  of  a 
circulatinf;  medium  of  specie  alone,  and  it  would  be  an  iroprac  • 
ticable  medium  if  there  was.    It  never  did,  and  never  can,  ao> 
swerany  oilier  purimse  than  that  of  a  basis  f.ir  currency  anJ  of 
change  in  small  Iranoaciions  of  trade.    It  can  never  be  iliu  sub- 
stitii'e  of  bills,  of  exchange.    It  cannot  be  had  for  the  currency, 
if  it  is  to  be  demarifled  for  the  public  dues.    Hence  the  necessi- 
ty of  a  permanent  Government  issue  of  paper.    Will  iliat  be- 
c  ime  the  currency  of  the  country?    It  depends  upon  ivhtther 
it  is  to  be  c  invertible.    If  convertible  info  specie,  it  will  never 
circulate,  for  the  reason  that  the  public  debtors  will  always  re- 
turn it  upon  ihe  Government  to  call  for  ihe  specie  to  p«y  the 
Goveinmeut.    If  inconvertib'o,  or  Government  isiies.  as  the 
lianks  do,  more  paper  than  it  can  redeem,  the  paper  will  depre- 
ciate, or  thcGrovernment  will,  at  times,  be  compelled  to  suspend 
specie  payments  precisely  as  the  banks— Ihe  Government  will 
h  cornea  greater  nni-'ance  to  the  People,  and  more  base  and 
perfidious  to  them,  than  the  local  banks  have  ever  become  to 
the  Government.     Resides,  if  1 1. e  Government  issues  perma* 
nently  this  paper,  it  must  receive  it  in  payment  of  the  public 
due^.    If  it  receivers  it  in  payment  of  ibe  public  dues,  where  is 
the  Government's  s|»erie  to  come  from  to  redeem  the  excess  of 
its  I  taper  which  in-'v  be  issued  over  and  above  the  amount 
which  may  berequ'red  to  meet  the  demand  for  paper  where* 
with  to  pay  the  public  duesi    Whether  such  paper  will  depre- 
ciate, will  depend  u(Km  the  amount  Government  issues:  if  U 
exceeds  the  demand  for  paying  public  dues,  the  paper  must  de- 
preciate, as  did  our  old  continental  money.    11  It  does  not  ex 
ceed  that  demand,  what  is  to  become  of  toe  great  interests  o' 
traile— whence  the  supply  of  a  curreucy.  excnanfs,  and  a  safe 
sound,  and  uoilupp  ciiv^|^tio|  roodiuiD?     fi  Gov^nuDoa* 
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U    not   10    concern     iuwlf    nbuui    8Uppl)(iD§   a    curroucy, 
why  not  pay  specie  alone,  if  it  i^  to  rocvive  specie   alone) 
But,    •ir,    It    13    not    in    tbe    loiud    ol    il>    aitvocales    to 
make  thia  plan  supply  a  currency,     li  in  to  Insure  the  Oovem 
menl  inlorc«t3  aloiia,  and  lo  leave  tUe  pe  »p'o  ^  wke  care  of 
thmnaelveB.    No,  not  i  >  leave  the  country  lo  shift  for  itself— it 
must  destroy   the  country  by  destroying  its  currency.    The 
Ck»vcxnme:)i  will  operate  m  a  groat  ffpunge  to  absorb  the  specie 
from  the  baalts,  a4ia  from  its  proper  plai-.cs  of  depodUe  as  a  Im- 
■ia  of  circulating  m'.Hlium.    This  SuU-Treadury  svsiem  must 
ioevitably  depreciaio  the  local  bank  notes,  and  the  people's 
■ecuritios  of  trade;  it  niujt  leave  ihcni  to  de-il  in  shin-plasiera 
forever,  w  hi  lat  it  deals  in  hard  money.    It  makes  the  servant 
greaur  than  ihc  n^auer,  it  seijarates  the  Gove/nment  irom  the 
pMple,  whilst  ii  is  m  much  their  concern  as  are  private  ad'airs; 
•od  il  makes  the  interests  of  the  Goveini*ient  conflict  wiih 
those  of  the  iMjopJe.    It  demands  of  the  people  siiecie  f«r  Go- 
varament,  while  the  Government  dries  up  every  source  whence 
■pecie  can  bo  drawn.    It  esiablishes  one  currency,  the  metallic, 
for  the  servants,  and  another,  the  basest  dcprcciaiwl  psper,  for 
tiM  masters.    Bui  ihe  money  view  of  this  scheme  is  nothing 
compared  with  its  political  bearing-).    Has  tli.;  gentleman  from 
South  Carolina    (Mr.    Pickrn-*)  examined    the  eflect  of  this 
amendment  u)  collect  the  Goyernment  dues  in  specie,  upon 
"ihe  great  landed  interest  of  the  Souihl"    He   ia  sure,  he 
nys,  ihu  it  will  m  ike  us  o«ir  own  importers.    I  insist,  sir,  on 
Um  contrary,  that  it  will  raise  the  promium  on  specie  exorbi- 
tantly, and  that  promium  will  and  mu^t  rai^e  the  taiifl*.    Tha 
importer  must  purchase  the  specie  to  pay  the  duiies  to  Go- 
▼emment,  and  theamiuni  of  the  premium  must  be  added  u» 
the  price  of  the  goods,  and  the  consumt* is,  his  constituents  ana 
mine,  must  at  last  pay  the  pipers,  no  mactor  who  imports. 

But,  sir,  is  this  plaa  '-proper?"     Is   it  congenial  wiih  tlia 
■piritof  eur  in*'iiiii!ion.<7    The  Presidrni  say.*,  "It  is  iMtliovcd 
that  a  considerate  and  candid  invesiigatiou  of  these  questions 
will  result  in  the  conviction  that  the  proposed  f.lan  is  far  less 
liable  to  objection,  on  the  ucore  of  Expcuuve  |jairona^e  and 
control,  than  any  bank  agency  «liai  has  Inscn,  or  can  l)e,  de- 
viied."    This  is  the  very  fs-cnce  of  consistency.    To  charier  a 
national  bank  will  ho  "lo  conceniraic  a  moneyed  power,  hos- 
tile to  the  spiritand  threatening  the  permanency  of  our  republi- 
can institutions;  but  to  put  the  whole  of  the  public  money  in 
■pacie  in  the  liands  of  a  hundred  thousend  ofhcers  of  tbe  Go- 
vernment, the  Briarian  arms  of  the  Executive— the  creatures 
-whom  the  President  makes  and  unmakes  at  his  good-will  and 
pleasure— will  be  a  sure  way  of  vindicating  the  supremacy  of 
he  iwpular  will,  of  preserving  the  character  and  mtluence  of 
our  poliiical  syficra,  and  ol  difluping    the  moneyed  |n»wer 
When,  too,  it  would  concentrate  about  sixteen  millions  in  spe- 
cie in  the  hands  Ola  single  collector  in  the  city  of  New  York! 
Tbe  Bank  of  the  United  8tau;s  might,  forsooth,  become  a  iU»n- 
geruua  political  mons.er  when  united  with  an  Executive.    This 
plan  is  perfectly  harmless  and  iimocent,  Icps  liable  to  ubjeciion, 
on  the  score  of  •'  Executive  |xatronage  and  C4)ntrol,"  though  il 
would  certainly  place  in  the  hands  of  the  President  the  whole 
concentrated  moneyed  power  of  the  Government!    This,  sir.  is 
loo  unblushing  a  demand  for  m  ire  patronage  and  control;  this 
is  almost  puiim?  on  the  imperial  purple  and  the  crown  in  the 
face  of  all  ih'  p-io.de!    Oh,  no;  the  President  meekly  says: 

"If  a  Chii-'f  Mai^istrate  may  be  allowed  to  speak  for  himself 
on  such  a  point,  lean  truly  say.  that  to  me  nothing  would  bo 
more  acceptable  than  the  withdrawal  from  the  Execuuve,  to 
the  greatest  practicable  cxicut,  of  all  concern  in  the  custody 
and  disIiMi-jenient  of  the  imblic  revenue:  noi  that  1  would 
■brink  from  any  icsponsibility  cast  upon  me  by  the  duties  of  my 
ofticc,  but  because  it  is  my  firm  belief  tlmt  its  capacity  for  use- 
faloess  is  in  no  d^ree  promoted  by  the  possession  of  any 
oaironage  not  actually  necessary  to  the  performance  of  those 
duties  But,  under  our  present  form  of  Government,  the  inusr- 
tonlion  of  the  Executive  oflicers  in  the  custody  and  disburse- 
ment of  the  public  money  seems  to  be  unavoidable ;  and  befoie 
it  can  be  admitted  that  the  inllucnce  and  power  of  the  Execu- 
tive would  be  increased  by  dispensing  with  the  agency  of  banks, 
the  nature  of  that  intervention  In  such  an  agency  must  bo  care- 
fully regarded,  and  a  o  ompariion  must  be  instituted  between  ita 

^.t«r.«  in  111  •  ly/irn  i*a.4[:8  " 


«ttent  in  th  •  two  cages'  ^    ..       .,  u 

Yea.  sir,  "if  ho  may  be  allowed  lo  speak  for  himself  on  such 

^  "  he  speaks  boldly  eiioush,  when  vouching  a  wish  to  bo 

ncern  in  the  custody  and  ihsbursemcntof  the 

not  that  ho  would  shrink"- 


a  point. 

deprived  of  "all  co.i 

public  revenue"—" 


oh,  no;  he  bold- 


fy  argues  to  show  that  all  concern  ought  to  bo  given  up  to  him 
«nd  hs  minions!    What  did  Mark  Anthony  say  of  Caj*ir 
»*Thr  cc  did  he  refuse  the  kingly  crown."  Sir,  if  nothing  would 
bimorc  acceptable  to  the  President  than  the  withdrawal  from 
the  Executive  of  th  j  immense  and  irresistible  and  corrupiing 
Influence  aa  I  p-i'.ro.iago  which  the  public  money,  unitcl  with 
his  DoUtical  power,  gives  him  and  the  creatures  of  his  will,  I, 
for  one,  am  disj^^isel,  uladly  ea^er  to  giatify  his  patriotic  wiahe'?. 
I  devouily  pray  that  v<m  will  indulge  such  a  desire  regain  the 
con»utuii'>:ial  p  nvcr;*  of  Congreiiis  to  keep  and  control  the  pub- 
lic revenue,  and  that  you  will  rekindle  the  spirit  and  protect  the 
nermanency  of  our  republican  institutiims  by  diminishing  Ex- 
acutive  patronage  by  ev  ry  lawful  means  in  your  power.    Now 
Isanaurpicioui  period  to  do  much  for  our  hbcriies,  in  immi- 
nent dao'zcr  from  thi?  Uueatening  cause  of  alarm  to  every 
watchful  an  I  faithful  patriot.     But  no.    The  President,  so  far 
frem  co-ope rtiiug  in  this  great  worn  of  curUiiUng  Executive 
nalronagrt,  a^ki  to  be  iruiied  by  law  with  the  entire  collection, 
Cepin<^aua  disbursement  of  our  revenue;  he  denounces  all 
banking  pc»ition<«  for  a  divorce  of  the  Government  fiom  banks, 
and  vet!  like  .M  Utmo  Daru^mon-,  is  for  a  union  with  a  Go^trn- 
mentbank!    Ilereioforr,  sir,  well  it  miihl  hive  been  said  of 
him,  as  L  Ko  Foco  John  Milwn  says,  in  Panulise  ttsgaincd,  of 

"Whit  have  be;  i  thv  answer**,  what  but  dark. 
AuiVkuous,  an  I  vviili  double  s*nd2 deluding, 
Whic^  they  wh  » .wked  have  seMoin  underxitMHl, 
And  not  well  un  ler.^tood  a<  ci>o  1  not  known? 
Wliocver,  by  consultini  at  thy  shrine, 
lleiurned  the  wi%r,  or  the  more  instruct 
To  fly  or  follow  what  concerned  him  most, 
And  run  not  sooner  tu  his  faUil  enareT' 
But  now,  sir,  now  the  veil  i.^*  rai-el-tlic  horrid  front  is  seen 
^Mh0i  wicked  intent  of  wed  ling  tho  money  of  Government  wiin 
thap^iticil  power  ol  th-i  Executive  is  p.ahily  manifested:  aiw, 
tf  the  people  St  m  not  back  afl"righied  and  appalled,  it  will  De 

"Goil  hath  justly  civcn  the  nation  up 
To  thjf  del  unions,' justly,  eince  they  fell 
Idolatrous!" 
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SPEECH  OF  Mli   MASON, 
Or  Virginia, 

In  the  House  of  Representatieea,  October  U,  1S]7— On  the 

lull  "  imposing  udJitional  dmiea,  as  depositories  in  cenain 

caseH,  on  public  oflicers." 

The  bill  bemg  under  consideration—  ,     ,     . 

Mr.  Mason  sakl:  Agreeing,  aft  I  most  cordially  do,  in  the 
several  measures  which  have  so  far  been  presented  by  the  Com- 
mittee of  Ways  and  Means  for  the  consideration  ol  this  H«>u«e, 
it  il*  with  the  utmost  relucunce  that  I  am  now  brought  lodifTer 
with  those  with  whom  1  have  heretofore  acted. 

This  difference,  however,  1  am  pleased  to  consider,  is  oi  •»»[ 
but  one  of  mere  expediency,  and  in  iiscli  contains  nothing  winch 
should  sever  tho<w  who  are  united  otherwi:*  in  the  pi-e-eiva- 
tion  and  support  of  those  great  and  leading  pi  inciples  which  ac 
tiiate  political  pnriies.  .  .  ,.^  t. 

Uiflereiices  of  opinion  neceamrily  pertain  ut  deliberation;  It 
is  against  the  consiitnilon  of  our  nature  that  it  »liouM  be  other- 
wise: intelligence,  reason,  and  sound  judgment  are  alike  ho^iile 
to  entire  ununlmity;  nor  woul«l  our  representative  (;overiimen[ 
1m»  anv  thing  more  than  a  mere  fornvil  aciiuiescencc  in  the  will 
of soffie  ordained flnrn-rior,  if  the  doctrine  were  allowed  to  bolil, 
that  party  discipline  exacts  an  uncon!«idered  sanction  to  every 
measuie  which  brings  a  recommendation  from  the  Executive 

chaT.  ^        ...  u     I » 

Buch  is  certainly  not  the  spirit  of  our  mstitutunu';  nor  rhnuM 
it  be  the  spiiit  of  any  party  that  would  act  safe!  v  and  wis-e!y.  or 
even  successfully,  m  the  administration  of  the  Government 
committed  to  their  charge. 

Having  thus  premised,  I  will  proceed  at  once  to  Pta'e  my  eb- 
jectionsto  the  bill  under  c  inside  rat  ion. 

Those  who  have  brought  it  m,addr€«  its  claim*  to  our  f:«vor 
as  a  measure  fimply  intended  to  provide  for  the  i-aic-kef  pinir  of 
ihe  public  money.  It  issaid  that  the  formei  deposimru.^  the 
State  hanks,  having  proved  either  inadequate  lo  iIk- diitit-K  re- 
quire.l.or  unfaiihlul  to  the  trust  rcpos«*'d  in  them  in  tbn  l.irnch 
of  the  public  service,  it  is  n-^cessary  that  Govermn-n'  ii..w 
should  take  carcof  itsown  interests;  and  that  thiH  will  l»e  iii:>»>t 
etfectually  done  by  a  return  to  what  i^  called  the  leanl  ciirr»M»cy 
of  the  country,  and  byconstltiitiiTj  certain  fipcal  oflic.r!»  of  the 
Government  the  keepersas  well  aa  the  disburseis*.!  ihe  public 

Th»j  machinery  Is  certainly  very  simple;  and  if  the  tmly  f  nd 
to  be  attained  were,  in  tiuth,  the  aaffheping  ol  ilie  public 
money,  however  1  might  dissent  from  the  expectations  oj  ibo.c 
who  have  planned  its  operation,  1  could  not  see  in  it  tho  c 
insuperable  objections  which  impel  me  now  lo  remonstrate 

againi>t  if.  .  .    .  i 

The  evils,  sir,  which  we  areexpecied  to  remedy  by  some  aile- 
quatclaw,  lie  far  deeper  in  the  public  mind  than  any  alle-ed 
insecurity  of  the  public  money— evils  for  which  no  remedy  is 
provided  by  this  bill,  but  which  will,  in  my  judgment,  b.-  I 
tened  upon  the  community  by  iti  passage.    1  mean  the  pre.' 
degenerate  condition  of  the  currency. 

What  is  now  the  currency  of  the  country?    I  a«   not  whnt  it 
ought  te  be,  but  what  actually  now  is  the  sole  currency  f— the 
only  meilium  having  exchangeable  value,  by  which  the  busi- 
nees  of  the  country  is  carried  onl    It  consists  entirely,  from  one 
end  of  the  Confederacy  te  the  other,  of  irredeein>ble  Link  pa- 
per every  payment  that  ia  made,  every  debt  that  is  collici'd, 
every  transaction  of  every  kli.d,  whether  large  or  small,  into 
which  money  enters,  is  carried  on  and  efllctetl  by  pnper  iliat  baa 
lieen  issued  by  the  State  banks,  and  which  they  no  Umict  re- 
deem with  gold  or  silver.    These  meuls  have  priced  emnely 
out  of  circulation:  they  form  no  longer  any  portion  of  the  monejf 
ot  the  community;  treating  money  as  that  only  which,  lor  the 
thne  being,  serves  as  the  symbol  or  exchange  of  things  having 
marketable  value.  .     i,    r.K-. 

This  condition  of  the  currency  is  ihe  true  and  groHt  cvii  of  the 
lime,";  it  aflects  the  people  in  their  business  [.reciscly  in  the 
s  ime  manner  as  it  afreets  the  Government  in  the  conu.ict  of  its 
artairs:  and  there  can  be  no  remedy,  at  all  adeqiiaic  to  relieve 
the  Government  from  its  erabarrnsament*.  which  sha!!  nwi,  at 
the  same  time,  and  to  the  same  extent,  relieve  the  people  from 

theirs  * 

In  considering  this  subject,  aal  propose  to  do,  it  is  unneces- 
sary to  go  at  largo  into  an  examinatien  of  the  causes  which 
have  operated  to  bring  about  this  state  of  things.    I  «lo  not  know 
that  I  am,  nor  do  I  at  all  proleas  lo  be,  equal  to  this  duty.    And 
yet,  were  1  to  auempt  it,  I  should  certainly  dirfer  very  widely 
from  those  who  trace  ll'.ese  cause  no  larther  than  to  a  rc<!un- 
dnnt  issue  of  bank  pa|)er.    That  such  issue  his  In-en.  to  n  sreni 
extent,  auxiliarv  to  the  present  embarTaeBment«»,  there  can  U 
no  doubt.    Butithiia  been  auxdiary  only;  and  I  freely  a  innt, 
that,  in  my  very  humble  judgment,  a  well-founded  objectn.n  to 
our  bankinc  system  lies  in  this  very  thing— that  luinks  ol  dis- 
count,  o.ganizeil  as  our  American  banks  are,  yield  the  Inclines 
of  crwlit  too  readily  and  amply  to  the  demindsof  irade,  with.ut 
a  power  of  discrimination  between  such  as  arise  from  ihe  excn- 
sion  or  accidental  vigor  of  healthful  commerce,  and  such  aa 
have  their  origin  in  a  wild  and  gambling  spirit  of  specii!.i:ion. 
Ciunmerce  require?  credit.    From  ihe  day  that  men  pa^scil 
in  their  dealings  beyond  t!ie  first  simple  stages  ol  barter,  credit, 
in  some  form,  entered  into  the  affairs  of  trade.    Its  ngency  Fo.n 
came  to  be  understood;  and  the  winds  are  not  more  active  in 
circulating  the  common  air,  than  credit  now  is,  all  over  the 
world,  in  circulating  through  every  land  the  prodnciions  of 

*^Tnide  and  commerce,  then,  becoming  drunk  with  pr»»^peiily, 
have  drawn  too  lavishly  upon  the  credit  ofler»-d  them  throush 
the  banks;  or,  if  yow  will  nave  it  otherwise  e*pre*sed,  the  ex- 
nansi'^Ic  character  of  bank  credit  has  offered  too  gre:it  ieni|.iH. 
tiuivs  to  commercial  enierpriM,  and  we  are  now  suflennsj  under 

- --' — " — • who 


iiibi' 


tbe  con«quencesof  over-actio«  as  well  on  ihc  pan  of  ilu 
iise^l  this  credit  as  of  those  who  gave  It.  ,     „ 

in  this  reiisoning  I  am  borne  out  by  ihe  Messjiee  ol  liie  IVe^i- 
•Ujnt      He  <»ay«  that  "our  present  con  I  ii  ion  i^  r.hully  lo  4)cawri- 


Vition  and  cnlari-'t  II  icnt  of  credit  ,    .,    .  , 

1  have  entered  into  the  subject  ihiis  lar  onlv  that  1  iimy  invite 


vou  to  a  more  enlarged  view  of  the  difticiil  les  to  be  met  ihrin 
are  nrescnied  when  our  inquiry  is  confined  simplyjoa  conside 
ration  olthe  safest  custody  that  we  can  provide  lor  that  portion 
of  the  people's  money  which  is  to  pass  Into  the  public  crtders. 
■Mv  areat  objections  to  the'measures  proposed  in  thi.<  bill  are, 
Mat  they  are  not  at  all  commenauraie  with  ihe|»xigencie$  of 


the  tlmci?.  TUey  Ho  not  meet  the  real  difficulty.  Tho  hill 
simply  onlainn  ibat  the  Goverometit,  after  a  limited  time,  will 
receive  nothing  hut  gold  and  silver  in  payment  of  public  ducK, 
and  will  entrust  lu»  keeping  to  ha  own  ortcers  alone.  Now,  il 
there  were  a  creative  power  in  our  law;  If  by  this  simple  enaci- 
inent  the  bank  paper  could  be  driven  out  of  circulation  back 
whence  it  came,  and  the  preciouamctalasubetltuted  In  suffi- 
cieni  quantities  to  meet  the  wants  of  society,  as  well  as  the 
demands  of  the  revenue,  the  chief  ground  ol  my  opposition 
would  be  at  once  removed^  I  can  wellsee,  from  the experieace 
we  have  had  of  the  evil  tendencies  of  the  banks  to  excessive 
iasaea.  (and  such,  at  present,  are  my  decided  impreeatona,)  liiut 
whenever  the  currency  is  j)laced  in  a  condition  to  bear  the 
tribute,  the  true  policy  of  Government  may  be  found  to  be  to 
exact  its  dues  altogether  in  coin;  and  to  withhold  ita  revenue, 
while  resting  between  ita  collection  and  ita  dtabnraement,  from 
the  use  of  the  banks,  as  a  fund  to  increase  tlieir  diacounts. 
My  reasons  for  this  I  will  give  hereafter,  when  treating  of  the 
proper  poeii ion  which  the  Goven\j[nent  may  ultimately  aaaume 
toward  the  fltate  hanks. 

The  bill  is  to  operate  upon  the  currency  aa  it  now  ia,  for  we 
have  not  only  no  guarantee  that  it  will  be  found  in  an  improved 
condition  at  the  end  of  twelve  mon  ha,  (the  limited  time,)  but 
is  susceptible  almoM  of  demonstration  that  one  neceasary- con- 
sequence  from  the  proposed  law  will  be  to  c  jntintie  the  cur- 
rency in  its  present  debased  condition. 

The  precious  meuila,  all  will  agree,  are  now  banished  from 
circulation.  They  are  in  the  country,  I  grant  you,  and  in 
suffi'*  lent  quantities,  periiapa,  to  answer  their  accuatomcd  duiy 
oicircnlatine  in  those  cliannels,  below  the  reach  of  bank  paper: 
but  they  no  longer  pais  from  hand  to  hand  as  a  mediuni  ol 
exchange.  Their  foimer  excliangeable  value  has  been  con- 
verted, liy  the  course  of  trade  to  which  I  have  alluded,  to  a 
value  excIuHively  marketable;  and  thus  they  have  fallen  bock, 
aid  arc  eoiircly  mercrcl  in  the  common  and  general  maft  ol 
me;chaiidise  Snecie.  whether  in  coin  or  in  bullion,  is  n;  w 
niercbaiid'so.  .7n«i  i  i»i  money;  and  ihose  who  require  it  for  ui.y 
purpose  mu.-i  gu iiu<»  the matkei  and  buy  it  at  imtrkei  rat.",  as 
they  would  do  any  kiml  of  merchandise  whaicv.T.  ITow  loiiif, 
then,  is*  this  stare  of  thinm  to  continue]  How  long  will  ihh» 
markfiabl^  value  aiuich.which  detains  the  coin  in>m  its  iiio.si 
appropriate  function  as  current  money?  And  by  what  process 
cjin  it  be  restored  to  cirrnlationi 

The  answer  to  the  two  flr«f  inquiries  is  very  simple.  .Specie 
will  continue  to  be  merchandist;  so  long  as  there  exi»iH  ar.y 
demand  for  it  gr<»aier  than  that  which  would  invite  or  retain  it 
in  circulation.  It  was  driven  out  of  circulation  by  tbe  «lemand 
for  exportation,  after  the  business  of  tbe  country  had  reolir.ed 
the  fact  that  our  exports  were  insufficient  to  pay  for  our  im- 
ports The  balance  must  be  met,  and  ihe  precious  metals  were 
called  out  of  circulation  to  answer  this  new  demand.  It  is  a 
neceaary  and  fundamental  law  of  currency,  that  where  you 
have  twti  media,  of  which  either  answers  all  the  purposes  of 
exchange,  and  one  of  them,  besides  those  purposes,  will  answei- 
another  purpose  aa  a  subject  of  trade,  the  latter  will  fly  at  once 
to  meet  the  new  demand,  and  leave  the  duties  of  currency 
exclusively  to  ita  fellow.  .        .       ..      , 

6<^»  it  was  between  the  paper  and  the  specie,  when  by  tbe 
exigencies  of  tiade,  the  latter  was  suddenly  called  off"  to  meet 
the  new  demand  created  by  the  necessity  in  commerce  of  extin- 
guishing the  balances  against  our  importers.  There  is  no  mys- 
tery in  all  this.  Imports  are  lo  be  paid  for  from  two  sources 
alone:  by  the  produce  and  labor  of  the  importing  nation,  or  by 
gold  ami  silver;  and,  whenever  the  foimer  is  fourid  inadequate, 
the  precious  metals  must  make  up  the  deficiency. 

Thuvstoodihe  country  when  the  banks  suspended  the  pay. 
ment  of  specie  They  had  an  agency,  and  a  large  agency,  I 
grant  yon,  in  bringing  that  necessity  about;  pampering,  as  ibey 
did,  the  piide  of  commerce.  They  met  all  ita  demands,  h^niu- 
Oil  all  its  drafts,  as  well  in  the  rage  for  imiwnation  as  in'thoue 
extravagant  speculations  to  which  the  apparent  prosperity  of 
the  age  gave  immediate  birth. 

But  the  iMinks  are  not  alone  to  blame  in  ths.  It  Is  due  to  the 
occjision,  and  will  aid  us  in  searching  out  the  true  reinrdy 
against  a  recurrence,  lo  admit  camlidly  ^nd  fairly  that  the  iio- 
vernment  luwif  saw  as  little  o(  the  niifchiefs  that  would  follow 
from  tha  extension  of  the  credit  as  the  banks  did  themselves.  It 
is  a  part  of  the  history  of  the  times,  and  should  he  recorded  on 
the  same  page,  tliat  when  thedeposiles  were  given  to  the  Siato 
banks  they  were  expressly  instructed  to  make  them  the  basis  cf 
new  incentives  to  commercial  enterprise. 

1  do  not  speak  (his  at  all,  air,  in  the  spirit  of  rebuke— far,  very 
far  from  it.  la.ldocc  it  only  to  show  that  the  Government  it- 
self, azainst  whom,  as  some  have  said,  the  hanks  have  commit- 
ted the  unpardonable  sin,  was  itw'lf  actively  insilgatinsr  them 
to  that  very  exleupion,  now  so  zealoiifly  condemned.  How  far 
the  banks  might  have  gone  in  extendinir  their  discounts  upon 
immense  def km! I e  thus  ca<*t  upon  them;  without  this  authori- 
tative iilnt,  none  can  easily  tell.  But  it  is  fair  and  reasonable 
to  infer  that  this  license  in  a  Ivance  did  not  pas*  unimproved. 

Having  suted  thui  the  actual  condition  of  the  currency,  and 
brieflv  traced  the  causes  which  have  led  te  it;  let  us  inquire 
next,  what  will  Ihs  the  probable  operation  of  a  law  that  takes  no 
acwuntofitsenfeebloilstate,  but  peremptorily  demand.-,  after 
a  given  day,  that  the  entire,  revenue,  amounting  to  some  twenty 
niTlIions  of  dollars  jKjr  annum,  shall  be  paid  up  In  gold  and  pil- 
verl    One  necessary  conscquancc,  in  my  apprehension.  wouUl 
be  effectually  to  place  it  out  of  the  power  of  the  banks  to  resume 
thrt  payment  of  specie  wl-hin  any  rcasonablc  tune.    How  can  it 
be  otherwise!    They  suspended  payment  because,  of  (he  new 
demand  for  c«»in,  creaie»l  by  the  c.\igencje:*  of  trniUj.     They 
have  not  yet  resumed,  Itecanaeallhongh  that  «lemand  has  cer- 
tainly •bminU'hcd,  as  shown  by  the.  rate  of  foreign  exchange,  ytt 
there  la  still  deinuid  enough  to  warn  them  ol  t  e  conscquencen 
o'an  aiicniptedreviimp'i'»n  be  lorn  tbe  trade  of  the  country  in  in 
«  fii condition  to  Insar  ii.    Sir,  tie  coun'ry  is  recovering  fa*i 
fr«»'5i  the  violen'  and  »u<ldnn  convulsion  into  <*hich  it  has  lieen 
la'.ely  thrown.    It  cannot  otbcrwi.-^?  he.  when  we  c  nsider  tlie 
imnvn««!  resinirces  of  th's  v.««t  contiuTit.  wielded  as  they  are 
bva  pe<»ple  whose  in<lii'rtrv  .Mideiiierpri-cacknowIcJjre  no  other 
limit  thnn  the  verv  Umndn  of  the  earth.     But  the  G'»v  rni: mi 
mM«t  kw-p  iiH  hand'  ofl-  time  mii  i  b:  allowed  for  the  cyniin 
lo  r**  act  before  any  new  or  aildiiional  pcexfnic  can  tie  borne. 

If  ihe  nccf*.='ities  of  circulation  arc  no'  a  rong  enoiigU  now  lo 
bring  sp  cie  in'o  general  ue  as  part  of  the  curieacy,  because  of 
the  existing  collateral  demand  in  trade,  does  It  not  necessarily 
follow  that  any  new  demand  will  have  an  addluonal  eflect  m 
retattling  that  operation'  ,  .... 

You  create  this  new  demand  by  the  bill  under  consideratiow  ; 
oasait,  and  yon  at  once  increase  the  prentliim  that  epecle 
already  1)eaTt  ovgr  Um  ofdinary  currency ;  you  give  it  lncr«aN<\ 
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*ii,(i  ill  ill  5  iiiofket  10  ihe  extent  of  eucli  new  demand— and  lu 
thui  vino  cxl^iu you  pueiiKine  the  day  when  iic«in  return  iuio 
a  k-  *>  a  part  of  the  circulating  medium.  Until  ihut  day  comta, 
U  IS  i.npos-^ible  for  ihj  banks  lo  pay  out  specie  upon  their  noiea. 
'I'ii  7  never  can  do  so  until  the  demand  upon  uiera  b  reduced 
to  a  nakeil  demand  for  circulation.  If  I  am  correct  in  this 
rea-ioning.  the  best  that  could  be  hoped,  under  the  propoeed 
law,  would  be  tliai  it  should  remain  a  dead  leuer  upon  the 
iuiutc  book. 

1  think  I  have  shown  that  we  could  have  no  return  lo  a  cir- 
r.ii!a!ion  of  specie  under  its  auspices ;  and  if  this  be  ra,  do  you 
biilieve,  does  any  man  believe,  that  the  law  could  be  carried 
i(,io  cflVct  1  .     .      -, 

What,  sir,  that  the  Government  atone  should  be  paid  m  sil- 
ver an  1  gohl,  when  thoee  who  have  the  payments  to  make 
receive  nothing  but  irredeemable  paper !    llow  vain  and  idle 
it  iiio  expect  any  such  tiling.    If,  by  any  chance  or  lucky 
ari-ident,  ovcr-rulmg  those  stem  neceasiiies  to  which  all  human 
aflaif  8  arc  subject,  the  exigency  of  the  times  should  have  passed 
by  before  your  policy  fc«gfh.s,  then  it  might,  thus  chance- 
favoreil,  be  that  the  scheme  could  be  carriwl  out.    But  it  be- 
comes \i3  not  to  legislate  upon  such  improbable  contingencies. 
I  want  no  better  evidence  of  whero  the  Government  would  be 
twelve  mouths  hence,  under  the  operation  of  tiiia  law,  than 
what  it:  auw  daily  passing  before  our  eyes.    There  are,  it  is 
».u.l,  (and  I  presume  at  lea^t  with  an  approximation  to  truth,) 
naw  in  iUi!<  country  eightv  millions  orJollars  in  coined  metal. 
By  the  cxiciting  Law,  (as  there  is  no  bank  paper  convertible  into 
t^tiecie,)  Government  can  now  receive  nothing  but  coin  in  pay- 
ment of  aity  part  of  its  revenue.    I  ask  confidently,  is  any  part 
.    that  revenue  so  paidi    With  all  this  abundance  of  the  pre- 
cious meialss  fully  three  times  as  much  as  wc  have  had  at  any 
former  period,  do  we  not  all  know  that  none  whatever  is  paid 
into  the  Treasury  from  any  source  of  revenue  1    I  mean  none, 
when  compared  even  with  the  lowest  necessity  of  the  public 
service.    The  minu  it  is  true,  does  furnish  a  small  supply, 
merely  suflicienL  if  at  all,  to  meet  those  demands  which  coin 
will  alone  satisfy.    But  this  does  not  come  in  any  shape  of 
revenue— far  from  it.    It  is  purchased  by  Government  at  mar- 
ket rates,  and  a  premium  paid  upon  every  dollar  that  is  brought 
in.    Such  is  the  present  state  of  thmgs,  under  tlie  operatiun  of 
a  hard  money  law,  while  the  only  money  in  tl)e  country  is  iu 
irredeemable  paper;  and  such  must  ever  continue  to  be  your 
rondiiion,  unoerrhe  operation  of  any  laws  that  you  may  pass, 
trio  long  as  (he  money  which  you  require  ia  banished,  by  wh  .t- 
ever  c  luae,  from  the  channels  oi  circulation. 

I  lay  down  then  this  position,  and  defy  any  refutation  :  Tliat 
the  Govemment{mu8l,  as  a  permanent  necetsity.  deal  in  (hat 
currency  m  which  the  People  deal ;  it  is  the  law  ofita  creation, 
and  insaparablo  from  its  condition.  It  must  receive  what  the 
I'cople  receive,  and  pay  whatthe^  pay — a  necessity  from  which 
Gjverument  cannot  escape  if  it  would,  and  ought  not  if  it 
oould. 

1  speak  of  this  aa  a  permanent  necessity,  diatinguirthed  from 
the  necessities  of  immediate  want.  It  is  struggling  now 
a^inst  this  very  want,  and  precisely  as  any  large  capitalist 
might  equally  do,  by  using  the  resources  of  its  credit,  to  sup- 
ply the  temporary  absence  of  revenue.  Have  we  not  just 
passed  a  law,  authorizing  an  issue  of  ten  millions  of  Treasury 
paper,  lor  this  very  purpose?  I  mean  fur  the  single  purpose 
of  rescuing  the  Government  from  tlie  necessity  of  cbmi.ig  down 
at  once  to  the  irredeemable  paper  of  the  banks?  And  this  only 
to  answer  the  present  emergency;  for  it  will  certainly  follow, 
un1es(«  that  meaium  can  l>e  rest  red.  in  which  alone  the  Govern- 
ment ia  allowed  to  deal,  that  we  must  issue  at  least  ten  millions 
more  before  we  return  home  from  the  ensuing  session.  Bir,  I 
went  conlially  with  yun  in  tills  use  mj"  Government  credit,  and 
1  will  do  so  again  should  the  emergency  continue.  But  I  toll 
you  fairly  and  caudi«lly,  and  I  tell  the  people  too,  that  this 
Treasury  is^ue  id  all  that  saves  the  Government  now  from 
coming  down  at  onc'j  to  bink  pai>cr.  I  say  this,  sir,  because 
your  revenue  laws,  exacting  gold  and  silver,  are  not  and  can- 
not he  enforced.  If  you  collect  any  revenue,  it  can  only  be  in 
that  very  paper,  because  there  is  nothing  else  to  pay  with. 

8upi»oee,  then,  your  law  pastil,  and  the  currency  lenjain, 
a.s  under  such  policy  it  inevitably  must,  in  the  conuiuoti  that 
it  now  is,  what  are  you  to  do7  If  you  could  enJorce  the  law 
then,  1  a«k,  why  do  you  not  do  so  now? 

Why  di#  you  n<»i  n*>v/  compel  your  debtors  to  go  into  iim  k-M 
at  1  buy  specia,  in  order  to  repleulsli  the  Treasutyl  riu  lar 
fiom  thl^  we  have  a  bill  now  before  us,  which  it  is  aUnilied  on 
all  liantls  must  pass,  t/»  save  the  Secretary  from  the  niMx-Ts^iiy  of 
so  idle  an  attempt  With  more  than  four  millions  ol  tloUam 
now  due  in  New  York  alone,  so  far  from  exacting  paymcnT,  wo 
arc  about  to  give  further  time  on  all  bonis  due,  and  no  becomo 
ilite,  hetween  this  time  and  the  next  session  of  Congress. 

I  say,  then,  confidently,  pass  what  law  you  may,  you  cannot 
havtf  yoar  revenues  paia  in  specif  bo  long  as  it  remains  at  a 
premium:  and  that  (he  very  first  c.iect  of  tins  law,  by  creitiutr 
a  new  deman.!,  would  be  to  increa^o  the  premitm,  and  thud 
render  permanent  (he  very  exigencies  to  which  your  icgi*lation 
ij  row  actually  yielding. 

But  take  another  view  of  the  subjecf.  Suppose  the  law  car- 
ried out,  what  then  would  follow?    The  importer,  besides  all 


other  chargea  for  frcigbs  insurance,  duties,  etc.  is  ref|uir«Ml  to 
pay  five  or  ten  per  centum  for  specie  to  pay  tlic  duiies.  Or- 
tiiily  this  latter  would  be  added  to  the  price  of  the  commodity; 
and  thus  fhe  whole  efTect  of  your  policy  wouid  be  u>  tax  the 
pe^de  to  this  extent,  in  order  that  Government  might  deal  in 
gold,  while  they  were  left  to  struggle  cni,  uoaidcd,  against  all  the 
ills  of  woahless  paper  money. 

My  vi,)w  of  (he  subject,  then,  is,  that  by  passing  tliis  Law  now, 
you  postpone,  to  an  indefinite  period,  the  resumption  of  pay- 
m  nt  by  the  State  banks:  tliat.  until  they  do  resume,  the  law 
must  be  niof>erative,  and  the  "treasury  supplied  by  loans:  or,  if 
enf  »rce«l,  besides  croaUiig a  new  and  heavier  tax  upon  all  Ibrciun 
mercliaiidiso,  the  S'deenect  will  be,  to  enricii  iheoflic',  holders, 
and  all  who  fee<l  u|>on  the  public  crib,  at  the  expense  of  th^ 
re:jt  of  the  i< immunity.  I  know,  sir,  ih^t  this  last  obioction 
has  besn  fcoir.ed  as  mere  flut^,  a?  part  of  a  mere  "rabble," 
and  unworthy  of  notue.  But  /  tell  you  that  it  has  never  bten 
met,  and  that  it  cannot  heovtirtkrottn.  1  do  mu  believe  tanl 
that  disbelief  is  roiii,il.ivl  on  the  ex"eneiico  of  ihe  prtj*ont  <Liy) 
that  such  a  law  couM  lie  canied  out.  But  if  it  were,  ilio  hi.-tt 
of  Government  de[n.MiKnis  wonul  grov/  li.  Ii  umlur  u.  Th«y 
w.»nld  have  money  worU.  flv^  ,ir  ten  ilci.'.iiH  juoic  in  the  hun 
dred  than  the  money  \iftA  by  tho  p'H)i)le;  a:»il  tin*  people  would 
be  taxed  to  the  extent  of  tliw  five  or  ii-n  dollars  in  Uie  hundred, 
to  furnish  the  former,  with  the  !»<-iter  curren-y. 

Now,  sir,  in  all  this,  my  »ympathiw  are  with  the  tax  payers, 
and  not  with  the  lax  gathdre^-    I  go  for    ' 


who  aie  tp  pay,  and  aol  for  tiujae  wlio  are  to  receive.  -I  cannot 
agree  to  any  policy  which  might,  and  1  believe  would,  lead  to 
these  results,  it  ia  unwise,  uniust,  and  unnecessary;  and  it 
could  not,  and  ought  not,  to  stand  oh«  day  after  those  results  art 
ascertained. 

1  may  express  myself  strongly,  but  I  do  not  mean  to  do  sq 
harshly.  I  see  mischief  and  disaster  without  end,  in  any  at- 
tempt  to  legislate  now,  as  you  would  have  us  do  by  this  bill : 
and  it  is  to  save  ourselves  from  utter  defeat  and  shame,  that  I 
beg  you  to  pause  with  me,  and  consider  the  consequences  of 
such  attempt. 

Let  me,  before  leaving  this  part  of  the  subject,  present  an- 
toher  view,  which,  to  my  inind,  incroaaes  the  difTicjIties  to  bo 
cnct)uuter^  by  the  proposetl  law.  1  have,  «o  far,  CJjnsidered 
only  the  demand  arising  under  the  accruing  revenue,  as  that 
which  is  to  r«uiid  the  resumption  of  specie  paymenu  But  the 
revenue  in  arrear,  that  of  which  we  are  to  postpone  the  pay- 
ment, will  come  heavily  in  aid,  to  incrcane  this  demand  at  the 
very  outset  of  the  new  law,  to  what  extent  we  do  notasyel  very 
certainly  know ;  but,  reasoning  from  what  we  do  know,  the 
promise  issufiiciently  appalling.  The  duty  bonds  to  he7>o«^ 
poned  amount^  in  Neie  Yoik  alone,  to  more  Man  7,000,000 
doWars, computed  lo  January  next;  and,  including  (he  other 
cities,  m  more  than  #10,000,000 ;  constitoiing,  to  such  extent, 
whatever  it  may  ho,  an  obstacle  at  the  outset  over  and  above 
what  i»  to  he  encountered  in  its  ordinary  course. 

I  have  heard  it  said,  however,  that  this  very  demand  to  be 
created  under  the  law  will  have  the  effect  of  bringine  in  specie 
to  meet  it ;  and  thus  it  is  alleged  that  the  demand  will  occasion 
the  Hupply  1  do  not  deny  this  in  the  least  decree.  There  is 
nothing  more  certain  in  every  branch  of  political  economy, 
ihan  that  there  will  be  a  supply  for  the  demand.  But  regard 
for  one  insuni  only  what  this  demand  is,  and  the  fallacv  of  the 
i-o^oning  will  appear  at  once.  It  is  a  market  dewMnd^  which 
is  t»  produce  this  supply.  It  is  an  increase  only  of  the  same 
demand,  which  hae  alremly  banislied  coin  from  circulation : 
now  it  ij  purchased  for  exyorlalion.  then  it  will  be  purchased 
for  Government,  and  the  efTect  will  be  precisely  the  same  in 
both  cas*-*— lo  give  a  marketable  value  to  specie  as  merchan- 
disv,  ill  lieu  of  the  exchangeable  value,  which  it  would  other- 
wi^-.r  have  as  money.  None  will  pretend  that,  because  Govern- 
ment will  p.iy  it  out  again,  it  will  thereby  circulate,  unless  they 
can  find  the  term  circulation  lu'ly  Ruiiafied  in  a  constant  round 
ffvMn  the  custom-house  ic>  ti^.c  bii'.er,  and  from  the  broker  to  tlie 
custom-house. 

II  It  be  (rue  then  ihit  Gt»vernnioni  cannot  command  the  pre- 
cious metals  through"  its  revenue  until  they  return  back  to  cir- 
culation, the  inquiry  remains  to  be  answereiU  how  that  eod  is 
1(1  be  attained?  I  would  answer,  first,  it  will  be  attained  even 
before  a  very  long  time,  if  matters  are  allowed  to  remain, 
as  far  aj  Government  is  concerned,  precisely  where  they 
now  are. 

Let  us  keep  our  hamls  off,  and  the  banks  will  resume  as 
speedily  as  reviving  trade  will  allow;  within  whatperioil  I  will 
not  profess  to  answer,  but  their  course  of  dealing  wnce  the 
suspension  evinces  the  strongest  purpose  to  do  so,  at  (he  ear- 
liest  practicable  day.  The  Secretary  of  the  Treasury  tells  us  in 
his  report  that  since  the  suspension  of  payment  "the  policy 
pursued  by  most  of  them  has  been  favorable  to  an  early  dis- 
charge of  their  cmjagemenL-*  to  the  Trea.<iury,  and  to  a  resump 
tion  of  fipecie  pHyments."  And  again,  in  proof  of  that  position, 
hd  nays,  speaking  of  the  deposiie  banks,  that  "since  the  Ist  of 
May,  their  discounl:^  tui  a  whole  have  been  reduced  about 
«'4),38S,77G;  their  circulation  84,991,791;  and  their  public  de- 
positea  j81^G07,31G,  while  their  specie  kas  dirainiphed  lets  than 
>3  0(X),fXK)."  Such  IS  the  encouraging  account  whicJi  the  Secre- 
tary himself  gives  us  of  these  institutions.  Wo  have  already 
seen  the  great  rcductio.i  in  exchange  sinc<»  our  session  began, 
evidencing  the  rapid  extioguifilinient  of  the  foreign  dehi;  and 
the  pflects  m^nife^tcd  by  the  approaching  inaikei  for  the 
Eonthcrn  staples.  Even  the  presentation  of  the  bill  foran  issue 
of  Trca?ury  paper  had  |n  efTect  in  bringing  down  exchange. 
Putting  all  these  things  together,  we  may  safely  ar~M«  that  the 
evil  day  is  passing  by,  and  all  that  I  urge  upon  yoj  Is  to  keep 
hands  off.  .«nd  let  voiy  well  alone. 

The  rts'ijui^on  of  1816,  now  in  fi'H  force,  had  the  effect,  at 
thatday,  of  brinsing  about  a  general  resumption  of  payment  by 
t!j<;  hanks.  It  vill  do  sf>  again,  if  its  operation  be  unafTer.ted. 
1  have  .-^hown  vom  already  the  (>romise  under  it  But  the  bill 
propo^rf  (o  re'ptal  that  resolution,  as  the  first  step  in  (he  po 
licy  of  the  new  law.  Then,  the  attitude  of  Government  towards 


iheiiie  in«*ti!  utions  was  one  of  encouragment  ami  confidence.  It 
oiTered  indiicemcncrt  to  them  to  resume,  and  invited  back  (he 
confidence  of  the  community.  The  wisdom  of  that  |>olicy  was 
mani  e.iied  by  the  result.  Now,  the  very  reverse  is  tobeai- 
(empted;  \\\  lien  of  confidence,  we  present  discredit;  for  cn- 
conrasetntnt  menace  descruciion.  I  need  not  add  (hat  the  same 
en  1  cannot  be  obtained  by  such  opposite  mear^. 

But,nao'in,  air,  there  i«  in  this  btll  an  entire  depar(ura  from 
the  great  nn  leadhig  irinciples  of  the  late  Administration  on 
(he  subject  of  ihe  currcnry.  It  looks  no  further  than  lo  a  sup- 
ply of  apt^cip  ftM  the  Government  and  its  deperulents.  Tliere  is 
tio  ac*-ount  taken  of  the  more  important  object,  of  inlusiog 
specie  into  circulation,  for  the  cmnmou  Ui<e  of  the  people.  Then, 
the  great  rflurt  was  to  enlarge  (he  specie  basis,  by  ihe  suppres- 
sion of  pm. ill  notes.  The  Governmenl,  as  (he  greatest  creditor 
of  tiie  banks  f^ought  (»  eifect  thi.^  by  the  control  incident  to 
its  large  do|)o"iie.  The  b.inks  were  encouraged  in  every  way 
t<»C4}  operate;  nnd  the  States  were  ap(>ealed  to  for  ihcir  a  d,  in 
the  Ctimmon  duty  of  a  reform  i\\  the  currency. 

Many  of  them,  where  there  was  a  bank  issui  under  five 
dollars,  mot  th^  appeal  at  once,  by  a  direct  prohibition  to  (hat 

CXtttUf. 

But,  the  Suito  of  Virginia  went  farther.  Fhe  had  long  since 
realiee^l  thebenefi(aofaspecie  circulation  below  five  aollars, 
by  a  prohibition  of  all  paper  under  that  amount;  and  on  the 
very  first,  occasion  when  the  chnrters  of  her  tianks  would  be 
reached,  JO  recently  .n.«  during  the  l.ipt  \*  inter  (he  prohibidon 
was  extended  to  (en  dollais,  and  to  taketfreci  at  an  early  day. 

Thcpe  were  the  measures  (hen  comemp'ated  for  the  improve 
mcni  oj  iho  currency,  and  begun  to  lie  carried  out  by  the  power 
ful  aid  of  S.atc  legislation.     Why  arc  they  to  be  abandoned 
now?    It  wa^  admiiied  th-n,  and  i;  is  beyond  ail  question  true, 
tliat  Foecir,  cither  in  gold  or  silver,  will  not  ciirulaieby  il»e 
^Kii  of  i'ai»cr.    If  experience  of  this  were  wanting,  it  is  abun 
dan'  in  Vifginia  in  reference  to  sinaU  notes;  assoim  as  they 
were  expelled  by  her  law.  silver  (ook  their  place.    An4  (here 
14  no  doubt  thai,  if  her  |>oliry  could  be  earned  out,  by  it|e«x- 
"....  M.«  M*A  i>c»jci.,         pulsion  of  all  paper  under  twenty  dollars,  gold  would  flow  at 
Uie  inteisst  of  tnose         once  into  the  vacant  chanoels.    All  (hit  can  yet  be  done  by«   I 

I 


simple  adbcreace  to  Ae  original  plan.    But  your  policy  m  la 
utter  disregard  of  all  euch  intent. 

The  great /orcin^  proce—  now  in  contemplation  win  work 
the  very  reverse  of  wliat  was  then  so  sircnuously  urged.  It 
wia  put  all  our  golden  dreams  to  flight,  of  the  halcyon  days  of 
hard  money ;  and  the  States  will  bo  compelled,  from  fhcer  ne- 
cessity, to  license  once  more  the  very  lowest  issue  of  banlr 
paper.  Seeing  (heee  things  as  I  clearly  do  in  proepect,  under 
(he  operation  of  the  proposed  law,  I  can  have  no  choice  but  to 

rai.««5  my  voice  against  it.  ......         r  .*. 

As  u»  so  much  of  the  bill  ae  consiitutea  the  collectors  of  tb« 
revenue,  with  the  Mint  and  its  branches,  deposimriee  of  (he 
public  money,  1  have  but  little  to  say.  It  is  certainly  subject  to 
very  strong  objections,  not  the  least  of  which  is  the  very  great 
increase  ol  patronage  to  which  it  must  give  riee ;  and  a  patron- 
age of  the  most  dangerous  influence,  as  being  so  immediately 
coanected  with  the  public  money.  Neither  is  this  objection  at 
all  answered  when  it  is  said  that  (he  patronage  will  be  lees 
than  that  exercised  in  the  intercx)urBe  between  the  Government 
and  (he  deiwaite  banks,  beeause,  by  the  simple  substitute  of  a 
special  lor  a  general  deposiie,  all  patronage  will  be  at  ooe» 
uiifen  away,  and  on  the  score  of  safety  the  ditTerence  is  Incal- 
culable. .    .  .    ^  VI   V  .«.! 

Whether  I  regard,  then,  the  pernicious  influence  which  lhi« 
bill  must  exercise  upon  the  currency,  if  now  enacted  inlo  law, 
or  the  inadequacy  of  tui  provisions  for  the  safe  keeping  of  ihe 
money,  I  am  equally  constrained  to  withhold  my  assent.  In 
ihe  first  aspect  it  has  never  been  subraiitcd  to  the  country,  and 
has  luid  very  little  consideration*  here.  The  innovation  is  too 
great,  tl»e  (raiisition  too  violent  from  all  previous  usage,  to  be 
thus  suddenly  met.  ^      , 

The  people  are  too  deeply  interested  in  ihe  consequence* 
which  may  follow,  lo  have  ilus  usage  chan^d  without  the  most 
mature  consideration.  For  myself,  sir,  I  want  to  go  home 
firom  this  whole  subject,  re  tn/fc/a.  It  is  a  new  propoettion, 
presented  for  the  first  ume  m  an  imposing  form  by  the  late 
Message,  and,  before  adopted,  should  be  well  and  thoroughly 
carivawed  before  the  country.  The  President  himaelf;  in  pro- 
pcwing  it,  invites,  and  (he  subject  is  well  worthy  of,  the  fullest 
delifje'ration. 

Let  it  be  diwn.'wed,  then,  aa  it  will  be,  and  as  all  great  public 
measures  onsht  lo  be.  by  the  people  themselves,  in  (hetr  pri- 
mary as^mblies,  and  through  the  press,  before  it  is  enacted 
inlo  law. 

No  inconvenience  cnn  possibly  arise  from  this  postpone- 
ment; first,  l)ecause  (he  (ime  mus(  necessarily  be  short,  as  Con- 
gress will  be  again  in  sewion  witldn  six  weeks  from  the  ad- 
journment; and,  secondly,  because  the  whole  system  propoaed 
is  now,  under  the  late  orders  of  the  Treasury,  in  as  full  and 
complete  operation  as  if  specially  ordained  by  the  law  under 
rx>nsldcrallon.  The  Secretary  has  already  adopted  it,  In  the 
exigency  of  the  occasion,  under  the  dipcreiion  given  (o  him  by 
ihclaw  organizing  the  Treasury  Department  There  is  no 
occasion,  then,  for  this  great  haste,  and  there  ia  every  reason 
why  we  should  forbear. 

We  are  told,  however,  by  an  honorable  member  from  South 
Carolina,  (Mr.  Pickens,)  (hat  by  our  opposition  to  the  present 
bill  we  are  strengthenfaig  the  interest  of  that  party  which  ^eefcs 
the  re-establishment  of  a  national  bank.  This  suggestion,  air, 
has  come  from  a  very  remarkable  quarter,  I  do  noi  allude  now 
to  the  member  from  Couth  Carolina,  but  to  a  distingnifhed 
Fiatesman  from  the  same  Stale  ia  the  other  wing  of  ihe  CapitoL 
The  Sub-Treasuries,  it  is  said,  must  be  ordained  at  once,  as  ihe 
only  safeguard  against  the  restoration  of  a  great  national  bank- 
ing institution;  and  this  vaticination  seems  to  be  thrown  out  aa 
a  sort  of  bugbear,  to  frighten  us  into  instant  submission. 

Sir.  in  my  bumble  sphere  at  home,  or  in  the  halls  of  our 
Slate  I^^slature,  my  opiniorw  on  ihe  subject  of  a  Federal 
bank  need  no  new  confession.  I  tiave  ever  been  an  uncompro- 
mising foe  (o  any  such  institution.  I  believe  the  existence  of 
such  a  hank  is  incx>nsisteni  with  the  purity,  and  dangerotis  lo 
the  safety  of  popular  government.  1  have  ever  opposed  It  in 
every  form  on  grounds  of  expediency;  and,  what  is  above  all, 
to  fix  ami  confirm  that  oppo^iion.  I  entertain  no  doubt  what- 
ever that  it  his  no  sanction  either  in  the  spirit  or  in  the  letter 
of  Uie  Constitution.  Strongly  committed,  then,  to  such  opi- 
nions, and  having  uniformly  acted  up  to  them  in  every  time  of 
trial— in  the  removal  of  the  dcposiics,  through  tlie  panic  era. 
and  the  Executive  veto — 1  am  not  to  be  frightened  from  what  I 
have  taken  as  ihe  path  of  duty  by  the  new  bom  fears  even  of  so 
distinguished  a  prceelyte. 

1  distrust  the  quarter,  sir,  whence  the  dentinciaiion  comes.  I 
have  no  confidence  In  iliat  counsel  which  firings  from  Ihe  leal 
of  recent  conversion.  Opinions  that  are  hastily  taken  up  are 
aa  ppcodily  laiil  aside,  and  are  worthy  of  no  reliance  whatever. 
No,  sir,  in  my  humble  judgment,  the  danger  of  recurrence  to 
a  national  bank  is  w  be  looked  for  in  the  very  oppodle  quarter 
^in  the  immature  conception  and  hurried  execmion  of  (his 
Sub-Treasury  pcheme.  I  do  not  mean  to  predict  It,  because  I 
would  ndt  be  understood  as  disparaging  the  judgment  of  those 
who  confl  'tf  more  readily  than  I  ilo.  But  suppose  they  sboa'd 
fail— suppose  it  should  be  found  impractScable  to  carry  out  the 
new  scheme— that  the  currency  should  grow  wor«— that  bank 
I  pajwr  should  continue  irredeemable— and  the  People  become 
wearied  out  with  your  rigid  exaction  of  coin  from  them,  while 
nothing  but  paper  is  pa.d  thcm—I  a!«k  you,  and  1  put  ft  to  the 
Beriou.<t  consideration  of  the  country,  what  remedy  would  (hen 
be  found?  Yom  could  not  fall  back  upon  the  Stale  bark*. 
They  had  been  just  divorced,  and  common  decency  would  for 
bid  the  new  espousal.  Where  then  w  iild  you  find  rBfugcl 
Why,  fir.  as  was  done  ohce  before,  in  the  arms  of  a  national 
b*nk,  and  nowhere  else. 

Ism  not  at  all  answered  In  the  objections  thus  advanced, 
when  I  am  told  that  my  apprehensioits  of  this  failure  are  with- 
oat  foum'aiion.  You  relied  as  confidently  when  the  pubUc 
money  was  trans'erred  to  the  State  banks,  that  they  wouid  not 
fail.  Every  official  rcpod,  and  every  State  paper,  was  replete 
with  their  commendation.  Wc  were  told  (hat  they  wore  equal 
10  every  emergency  in  Uie  fiscil  operations  of  the  Govemmeot, 
and  lurr.ished  i^h  beat  and  s-ifest  reliance.  And  yei,  widtin  two 
shon  vears,  the  whole  system  i?  denounced  as  an  entire  failure. 
What' better  as^'urance  can  you  give  us  now  than  you  offered 
iheni 

^  hy  may  not  your  new  scheme  fail?  I  beliere  (hat  it  must, 
inevitably  mus%  if  ailmnptcd  now.  And  when  it  does  fidi, 
I  can  imagine  no  ixitnMe  resource  lefl  but  that  which  our 
new  convert  so  earnestly  deprecates.  I  pray  you  to  extOM  me, 
then,  if  I  do  not  eee  with  hia  eyee. 

Sir,  in  aOsmpdng  these  Sub-Treasuries  now,  the  Govern- 
ment, if  I  may  ao  axpreas  it,  is  reireaiing  (o  (heaVode/ai  once, 
in  the  great  badlf  with  t  T^^'tioiiai  Bank.    |  99e  poihin|  tnu 
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PoitponemerU  of  fourth  instahnerU — Air.  Rencher, 


H,  of  tleps* 


4kiig«r  in  Uw  atlerapt.  Opinions  differ  amoogvt  your  best  aod 
ableel  adviaen,  whether  you  can  now  make  the  poeitiou  good; 
and  if  vou  do  Dot,  there  Is  no  escape,  no  choice,  out  io  uacon- 
ditiooAl  surrender. 

One  word  more,  sir,  to  the  honorable  member  from  South 
C&roUaa,  and  to  those  to  whom  this  portion  of  his  address  is 
dreeted.  I  understand  him  ss makin|( an  appeal  to  the  Demo- 
crats of  the  North,  to  rally  around  this  Sub-Treasury  scheme, 
as  their  surest  and  safest  protection  against  the  opposition  of 
Northern  capitalists.  He  tells  them  that  thejr  are  looked  upon 
as  the  natursi  allies  of  tiie  South,  because  their  labor  holds  the 
same  position  to  capital  in  their  country,  that  our  slaves  hold 
to  their  owners  ai  the  South. 

How  these  .Vorihefn  Democrats  may  relish  the  doctrines  of* 
their  new  ally,  I  need  veniure  no  prediction.    I  doubt  whether 
tliey  can  be  brought  to  rally  aroitnd  the  standard  of  a  leader 
who  denies  them  any  place,  even  in  the  common  scale  of  hu- 
taioiiy. 

Is  it  upon  principles  such  as  these  that  the  Northern  Demo* 
cracy  is  invoked  to  lend  iheir  aid  to  the  measures  contemplated 
by  this  billl  These  are  they,  1  presume,  who  are  appealed  to 
in  the  occasional  addresses  of  certain  newspapers,  as  the  "de- 
moeracy  of  nitmbert^^*  contradistinguished,  we  find  now,  from 
an^democracy  of  men— who  hold  no  place  in  the  thinking, 
acting  part  of  the  community,  but  are  classed  as  mere  dead 
weighty  to  be  thrown  at  will  i  ito  either  scale  of  the  political 
balance. 

If  there  be  any  such  party  in  our  favored  land,  I  thank  Hea- 
ven it  is  unknown  in  the  quarter  of  the  country  from  whence 
I  come.  We  bars  them,  sir,  I  am  proud  to  say,  as  honest  and 
sturdy  a  racs  o(  Democrats  as  ever  the  sun  shone  upon.  Of 
intelUgent,  thinking  independent,  and  free  men;  each  doing  and 
acting  (or  tiiniseliTin  all  questions  of  public  interest;  having 
perfect  equality  or  ri^hi,  and  pariicipaiing,  to  the  fullest  ex- 
tent of  a  free  cltizan,  m  the  direction  and  control  of  all  public 
afTsira. 

This,  sir,  is  the  character  of  the  Democracy  with  which  I 
am  familiar;  nor,  I  apprehend,  are  our  true  Kothem  Demo- 
crats of  a  texture  any  whit  inferior.  Hut  I  desire  my  consti- 
tuents at  least  to  know  to  what  sort  of  Democracy  the  merits 
of  this  bill  are  addressed  by  its  friends.  Not  to  intelligent  and 
thinking  men,  but  to  a  class  who  are  counted  only  by  their 
numbers,  and  are  estimated  to  have  no  influence  in  public 
alTairs,  save  as  a  moss  holding  a  certain  position  towards  ca- 
pital. 

[Mr.  PiCKSMS  hbre  asked  the  floor,  and  was  understood  to 
■ay,  that  he  did  not  lay  down  the  proposition  as  broadly  as 
was  stated  br  Mr.  Mason.  He  meant  only  to  say  that  the 
tendency  of  the  instituiions  at  the  North  was  to  organize  capl- 
in],  and  to  make  labor  tributary  to  it;  and,  unless  such  ten- 
dency wore  checked,  would  finally  reduce  labor  there  to  a  state 
of  vassalage.] 

Havin?  thus  giv.3n  my  objections  to  the  passage  of  any  law 
at  this  time,  whiCh  has  not  for  one  of  i's  principal  ubjucts  a 
reformation  of  the  carreney.  or,  I  should  more  properly  say, 
which  win  not,  by  its  operation,  lead  back  tlie  banks  to  a  re- 
sumption of  specie  payment,  1  proceed  biiefly  to  suggest  what 
my  Opinions  are  of  the  uUiiuate  attitude  which  the  Government 
should  assume  towards  ilie.^  institutioiis.  1  luive  no  expecta 
tion  or  belief,  notwithstanding  the  cry  which  has  been  raised 
against  the  banks,  through  tHe  press  and  otherwise,  tha  by  anv 
action  of  this  Government  these  institutions  can  be  destroyed. 
It  is  not  in  your  power  to  do  so,  sir,  if  you  would;  and  if  attempt- 
ed by  any  means,  direct  or  indirect,  every  effort  that  you  could 
make  would  ercntuata  in  defeat.  The^  are  created  by  the 
Statss,  are  incorporated,  and  have  life  giveh  to  them  by  their 
separate  law.  For  their  being,  they  lean  upon  the  States, 
aod  are  as  entirely  independent  of  you  as  you  can  ever  become 
of  them.  Most  or  the  States  have  a  large  moneyeil  interest  in 
their  stock,  and  participate  largely  in  their  management  by  tiie 
immediate  appointment  of  directors. 

Virginia  has  an  immense  fund  invested  in  her  banks,  the 
incom<>  from  which  is  appropriated  to  education,  tu  internal 
improvement,  and  to  other  favorite  objects  of  her  Stale  policy. 
Besides  all  wliich,  the  banks  of  each  State  furnish  tu  each  ths 
entire  paper  circulation  within  its  borders— a  source  of  profit 
in  which  the  States  themselves  largely  participate.  For  good 
or  for  ill,  then,  these  banks  are  so  closely  interwoven  now,  in 
all  their  relations  with  f^aie  interests,  that  they  cannot  be  erali- 
rated  even  by  the  power  upon  which  they  depend  for  exit - 
-•occ.  , ,  ^ 

They  enter  largely  into,  and  influence,  u*  a  great  extent,  all 
the  elements  which  afTect  the  trade  of  the  country;  and  thus, 
whether  you  are  connected  with,  or  divorced  from  them,  when- 
ever train  or  the  course  of  exchange  (in  which  they  largely 
(teal.)  is  deranged  or  injured,  your  finances  w.U  be  immediate- 
lyalTected.  You  may  be  divorced  from  them  a  mcn*a  and 
dvineuUi;  imd  should  a  period  ever  occur  agabi  when  there 
is  a  general  suspension  of  specie  payment,  your  Treasury  will 
0  op  payment  in  unison  with  tlvs  bank?,  precisely  as  it  has 
done  now;  and  the  only  difl*erence  between  you  will  be,  that 
thvy  will  stop  payment  as  a  measure  of  precaution,  and  you 
from  necessity. 

I  say  then,  emphatically,  that  the  present  embarrassed  con- 
dition of  the  Treasury  is  not  owing  to  its  connection  with  the 
banks.  You  have  not  now  money  enough  to  ttiA  credit  of  the 
Ctovemment,  in  all  the  banks  north  of  the  Potomac  put  together, 
(the  quarter  where  the  principal  revenue  in  collected,)  to  carry 
on  the  Governnirnt  for  two  weeks.  The  Tieasury  is  without 
money,  not  because  she  banks  have  stoppetl  payment,  but  be- 
cause its  supplies  are  cut  off".  Its  revenue  is  stagnant  in  the 
hand'  of  its  dsbtor?,  and  not  in  the  vaults  of  the  banks.  Theie 
is  money  enough  due  to  ynu,  but  you  c  innot  get  it  in;  and  so 
it  is  precisely  with  the  badks.  You  and  they  are  both  obliged, 
being  operated  upon  by  the  same  causes,  to  give  lime  lo  your 
debtors,  and  to  wail  for  the  reaction  of  trade,  the  revival  of  com- 
merce, oefore  you  can  again  get  afloat. 
^•'.iher  is  this  reasoning  at  all  weakened  by  ths  f  jct  that  you 
hsive  some  five  or  six  millions  yet  on  (ksposite  in  the  n  >u(hem 
and  Western  States,  which  it  styled  "unavailable"— meting 
itiat  jron  cannot  command  it  foi  use.  Vou  cannot  command  it, 
flifiply  because  you  have  no  use  for  it  i  i  the  place  where  it  is. 
In  the  Northern  and  Bas:em  States,  where  you  had  use  for 
money,  you  have  withdrawn  it  rapiilly  since  ih^*  supp.^Dsion: 
and  so  you  would  have  done  from  tho5ie  South  and  West,  could 
you  liave  used  the  money  at  the  place  where  it  was.  SuF»poee, 
then,  that  this  money,  inste  id  o:  being  on  deposits  in  the  banks, 
yia»  locked  up  In  Sub-Treasuries  in  gold  and  silver.  Five  or 
six  millions  of  bullion  is  too  large  a  sum  to  be  suddenly  trans- 
ferred fVom  one  quart  r  of  the  country  to  the  other,  without 
rkr(>4q^n|  ver^  serious  efl'ccu  upon  the  trade  and  biisinass  of 


those  places  whence  it  is  taken;  and  yet  yuu  would  have  no  other 
resource  wliatev^  n  order  to  make  it  ^*  available,"  but  to  bring 
It  away  in  bulk,  u sporting  it  at  heavy  cost  ocroas  the  coun- 
try, from  the  plrc^  where  it  was  collected  to  the  place  where  it 
was  wanted. 

You  cou'*  •  .  < '  irmd  a  dollar  by  means  of  exchange,  for 
the  very  C'«  .-iw  make  your  deposits  "  unavailable" 

there,  havc  ^  .  ^>  •  .  ange  to  rather  more  than  the  ex^'nses 
of  transport.  '  '.  aus  that  whole  fund,  even  if  now  in  gold 
and  silver,  ..  .  .  >  ib-Treasuries  to  boot,  would  be  juntas' 
unavailable  ti>  it  ,  .liineot,  in  the  present  condition  of  the  coun- 
try, as  their  deposite  is  in  the  banks  mentioned.  Government 
would  not  attempt  to  bring  away  the  metal.  The  country  would 
not  allow  itself  to  be  thus  draineil;  or,  if  it  were  done^  the  very 
operation  would  open  the  people's  eyes  to  ihe  working  of  the 
machinery,  and  all  would  cry  out  against  ii.  No,  i>ir;  if  this 
"  whole  unavailable  fund"  in  the  South  and  West  were  now 
locked  up  there  in  gold  and  silver,  sooner  than  encounter  the 
cost  and  r»k  of  transportalioa,  and  the  clamor  lliat  would  be 
raised  against  it  in  those  States,  we  should  go  quietly  lo  work,  as 
we  are  now  doing,  and  issue  Treasury  notes  to  itnswor  in  its 
place,  until  the  restoration  of  trade  to  lUi  accustomed  channels 
would  adlow  its  being  made  available,  by  the  use  of  bills  of 
exchange. 

Treating  the  banks,  then,  as  they  certainly  are,  instituiions 
dependent  for  their  being  upon  the  States  alone,  and  yet  exer- 
cising so  important  an  influence  upon  the  trails  and  business  of 
the  country,  it  becomes  us  next  to  inquire  what  is  the  best  and 
safest  relation  in  which  the  Government  can  place  iu>elf  towards 
them,  to  avoid,  as  far  as  may  be,  a  recurrence  of  the  evile  under 
which  we  now  labor? 

In  the  first  place,  I  see  no  prior  necessi/y,  either  as  regards 
the  welfare  ofttis  Government  or  the  banks,  for  any  connection 
between  them  whatsoever.  A  sudden  and  violent  separation, 
such  as  is  contemplated  by  this  bill,  1  have  already  said  would, 
in  my  judgment,  be  impracticable,  in  ilie  preaetU  condition  of 
the  country.  I  believe  the  transition  (from  the  siais  of  things 
which  such  a  "divorce"  would  create)  would  be  to  a  national 
bank,  as  inevitably  as  frsm  anarchy  and  confusion  a  people 
always  eeek  relief  in  despotism. 

The  process  of  separation  must  be  gradual,  aflrr  it  is  com- 
menced; and  its  commencement  must  await  the  entire  recovery 
of  trade,  accompanied,  as  &uch  recovery  will  be,  by  a  £i>und  and 
healthful  currttncy;  that  is  to  say,  a  currency,  so  far  as  it  is  of 
paper,  convertible  into  specie  at  will. 

Tiie  Government  may,  I  think,  under  such  circumstances, 
and  at  such  lime,  coonne  its  receipts  to  gold  and  silver,  and 
withhold  its  revenue,  while  resting  between  collection  and  dis* 
bursement,  from  all  use,  whether  of  banks  or  others. 

I  am  aware  that  strong  objections  hold  to  keeping  so  much 
money  idle  as  would  remain  permanently  on  hand  under  any 
system  that  may  be  adopted.  But  my  decided  impression  is, 
nevertlieless,  that  the  patronage  and  political  influence  with 
which  its  use  by  these  corporations  must  be  attended,  together' 
with  the  great  incentive  which  it  effen  to  over-dealing,  are  ob- 
jections far  stronger.  And  from  such  inaction  of  the  public 
money,  I  ^ould  look  fot  another  great  practical  good.  It  would 
invito,  in  the  most  urgent  manner,  as  a  fixed  policy,  a  scale  of 
revenue  reduced  to  the  lowest  standard  of  ths  mos:  economical 
Administration. 

And  again,  by  confining  its  receipts  to  gold  and  silver,  the 
collection  of  the  revenue  would  exercises  naluiary  couirr)!  over 
the  issue  of  the  State  banks.  It  would  do  so  by  preHenting  at 
their  doors,  to  the  extent  of  that  demand,  always  an  inexorable 
creditor— a  curb  sadly  wanted  by  the  banks  in  their  late  ca- 
reer. The  receipt  by  Government  of  gold  and  silver  only,  after 
the  paf>er  medium  becomes  freely  and  immediately  convert! 
ble  into  coin,  presents  nothing  inconsistent  with  the  position 
that  Gsvernmont  must  deal  in  the  same  currency  in  which  the 
poople  deal,  because  coin  and  paper  immediately  convertible 
are  substanually  the  same. 

But  I  cat  ese  no  advantage,  and,  on  ihe  contrai7,  a  fruitful 
source  of  mischief,  in  making  Government  officers  the  keepera 
of  the  cash.  Place  about  tliem  what  guards  you  may,  in  tiie 
shape  of  commissioners,  inspectors,  or  whatever  else,  pecula 
tion  will  be  endless.  There  is  no  security  in  it,  and  it  will  in- 
volve heavy  and  unnecessary  expense.  The  chief  and  over- 
ruling objection,  however,  is  the  endless  source  of  patronage 
to  which  it  would  give  rise.  Make  the  machinery  as  simple 
as  you  may,  and  open  to  view,  wherever  money  is,  lomptaUoM 
will  creep  in,  and  corruption  in  every  Ibrm  following  at  its 
heels.  But  the  money  can  be  safely  kept,  under  the  most  am- 
ple security,  and  freed  from  every  objection  of  patronage  or 
political  influence,  by  a  simple  system  of  specisi  deposites  in 
the  State  banks— reniaining  always  in  specie,  the  separate  pro- 
perty of  the  Government,  and  paid  oui  m  kind  upon  drafts 
frsm  the  Treasury. 

1  have  thus,  sir,  stated  my  objections  candidly  and  fairly  to 
ihi^bill.  They  go  more  to  its  peculiar  machineiy,  and  to  the 
time  at  which  it  is  brought  forward,  than  to  its  general  scope, 
as  a  measure  of  State  policv  in  the  su)iject  which  it  is  intended 
to  eflTect.  There  is  no  sufllcient  leasoii,  as  I  have  already  de- 
clared, satistaclory  to  my  mind  at  least,  why  it  should  be  passed 
now,  a'  the  close  of  a  short  and  hurried  session.  And  I  take 
leave  of  iu  therefore,  in  the  cenfident  hope  that  this  great  sub- 
ject of  the  relations  between  bank  and  State  will,  at  a  future 
day,  be  patented  in  such  form  as  will  unite  those  counsels 
which  are  now  so  unhappily  divided. 


REMARKS  OF  MR.  RENCHER, 

Of  North  Cakolina. 

In  the  House  of  RtprutntoUivM^  September  26,*  1837.— On 
the  bill  to  postpone  the  ]Miyment  to  the  States  of  the  fourth 
instalment  of  the  surplus  revenue. 

Mr.  RENCHER  said  he  did  not  fef  I  as  the  gentleman  from 
Virginitt,  (Mr.  Mercer,)  who  had  just  uiken  his  seat,  animated 
with  the  hope  of  tieinir  able  to  throw  additional  light  upon  the 
subject  now  under  consideration,  but  he  could  not  forbear  ex- 
pressing briefly  the  reasons  which  induced  him  to  vote  asrainsi 
the  bill.  In  doing  so,  (said  Mr.  B.)  I  will  not  follow  the  exam- 
p  ofo.-ep>atedly  ftet  me,  of  wanderi^ig  into  the  discussion  of 
oth'rmatters,  but  ahall  confine  mynelf  strictly  to  the  bill  now 
bsroTJthe  commiitec.  I  am  called  upon  lo  surrender  up  a 
large  amount  nf  money  set  apart  by  a  lormeract  of  Confirress 
for  the  use  of  the  people  1  represent.  Before  I  can  do  so,  1  must 
be  thoroughly  satisfied  that  ii  b  necessary  for  the  wants  of  this 
Government;  and,  satisfied  of  that,  I  should  not  hesitats  to  do  it, 
notwithstanding  the  deposite  law.  That  law  was  pasMid  for  the 
benefit  of  the  Suites,  and  I  do  not  concur  with  many  of  my 


friends  that  it  created  such  a  contract  betweea  the  Stales  and 
ihia  Government  as  to  make  ii  legally  biniling  on  us  to  pay 
over  ihis  money,  oi  iiicur  the  charge  of  violated  public  faiih. 
But  we  all  concur  in  this:  that  Ihe  deposite  law  of^l836,  autho- 
rizing the  distribution  of  a  large  amount  of  public  money, 
created  a  reasonable  expectation  on  the  part  of  the  Slates  that 
it  would  be  done,  unless  we  were  prevented  by  ihe  necessary 
wants  of  the  Government.  That  necessity  docs  not  exist;  and 
this  bill  is  not  to  relieve  this  Governmeni,  but  to  re-aitach  to  it 
a  large  amount  of  surplus  revenue,  and  to  swell  a^ain  that  pa- 
tronage aud  pewer  of  which  it  was  deprived  by  ike  deposits 
law.  it  is  noi  the  Government,  but  the  parly  now  in  power 
that  canfiotgel  alon?  without  the  political  influence  of  this 
public  money;  and  I  have  been  struck  with  the  remarkable  fact 
that  ihoae  gentlemen  who  have  shown  mo.n  zeal  in  fafor  of  re- 
calling the  fourth  insialmem  were  originally  oppos.^*!  to  the  de- 
posite law.  They  were  then  unwilling  thai  the  Federal  Go- 
vernment should  be  dejirived  of  ihis  large  amount  of  public 
pairon.ige,  and  are  now  most  anxious,  under  varians  pretences, 
to  recall  it.  The  deposite  law,  which  has  been  so  much  abus- 
ed, was  a  most  salutary  measure:  like  the  quality  of  mercy,  it 
has  blessed  both  the  giver  and  receiver.  While  ii  has  cut  off 
from  this  Government  much  of  its  corrupt  end  dangerous  pa- 
tronage, it  has  and  will  enable  the  States  to  scatter  bleseings 
among  th«  ir  people.  Where,  let  me  aak,  but  for  this  deposite 
law,  would  now  bo  the  who'e  amount  of  ihe  surplus  revenue 
distributed  under  that  lawl  I.ocked  up  in  your  broken  pet 
banks,  and  put  down  in  t!ie  Treasury  report  as  unavailable 
funds. 

Permit  me  now,  Mr.  Cliairman,  to  call  youi  attention  to  a 
brief  statement  of  the  financial  condition  of  the  Tieasury.  I 
will  not  trouble  the  committee  with  a  detailed  statement  in 
figures.  lam  willing  to  take  the  report  of  the  Sccre  ary  of  the 
Treasury  himself,  the  statrnieni  mane  by  the  gentleman  from 
New  York  at  ihc  l.ead  of  the  Committee  of  Ways  and  Meimfs 
(Mr.  Cambreleng,)  or  the  m<»re  elaborate  calculations  made  by 
the  gentleman  from  Virginia,  (Mr.  Jones.)  These  results  difler 
a  liiilc,  but  none  of  them  make  the  deficiency  in  the  Treasury 
at  the  end  ofih^  present  year  lo  exceeil  revejj  millions  of  dol- 
lars. 

The  report  of  the  Secretary  states  ihpf,  on  i]iC  l?t  of  January, 
1S37,  ihtre  wr.3  set  ajvirt,  of  rrrrplus  money  n  ili"  T.rafury,ta 
be  distributed  under  the  depopito  law,  337,<j'C  3  8."y.  i.iclt.diiigihe 
89,367,214,  which  it  is  now  propofsed  to  lec.ili. aivi  ieav:ig  aill 
in  ihe  Treasury,  on  the  Ui  of  January,  \><i7.  S6.67C!.lGr.  T.'iia 
balance,  with  the  revenue  already  received  ai.d  csitioiitpd  lor 
the  present  year,  makee  an  a^eregat«f  of  §27,457,319.  Tlie  ap- 
propriations for  the  same  period  amount  to  *3'i.733,SS4  >o\>, 
suppose  the  Administration  could  expend  the  whole  of  the  ap- 
propriations, which  1  believe  perfectly  imporsjblo— jirodigal 
and  exlravaj^ant  as  I  know  them  to  be,  fdo  noi  bellt-vc  ii  can  be 
done— still,  however,  there  would  be  a  deficiency  in  ;he  reve- 
nue, at  the  end  of  the  year,  of  only  85^276,665.  To  (his  add  two 
millions  more  for  the  Florida  war  and  Ihc  extra  «ev&ion  of  Con- 
giess,  and  it  would  make  the  deficit  t7,276,5()7.  This  id  the  ex- 
tent of  the  deficiency;  and  how,  lei  me  ask,  are  wc  called  on  to 
supply  it7  Whai  means  are  we  required  to  place  at  the  di/>po- 
sition  of  the  Administraiion  to  meet  it?  In  the  first  plice,  we 
are  to  give  up  ihisi  fourth  insttalment,  set  apart  for  the  benefit  of 
the  States, and,  in  the  next  place,  to  authorize  tlio  Secretary  of 
the  Trea.«»ury  to  issue  Treasury  notes  for  twelve  millions  oldol- 
larH,  amounting,  in  all,  to  821,367,2141  This  immense  sum  is 
to  be  placed  at  the  disposal  of  ihe  Administration,  to  meet  a 
deficiency  of  liiile  more  than  seven  million})!  Will  the  people 
sustain  ns  in  such  prodigality?  Ought  they  to  do  ii?  We  have 
been  calletl  together  at  a  period  of  unusual  disaster;  our  consti- 
tuents are  ground  lo  the  dust  by  the  pr&^ure  and  embarrass- 
meni  of  the  times;  and  yet  we  are  about  to  appropriate  of  their 
money,  and  create  a  debt  for  lhc:n  to  pay,  three  umes  as  much 
as  is  called  for  by  the  real  wants  of  the  (lovernmenil  This  sum 
is  double  ns  much  as  is  asked  for  by  the  .Secretary  of  the  Trea- 
sury.  Liberal  an  he  is  in  his  demand!  upon  the  Treasury,  ho 
has  not  ventured  lo  ask  us  ft»r  more  ihan  ten  millions.  We  "have 
been  but  rcccnily  rebuked  from  high  places  for  granting  larger 
supplies  than  a^ked  for  by  the  Administration,  and  shall  we,  in 
the  very  teeth  of  that  rebuke,  rcp'-ai  the  offence? 

I  have  spoken,  Mr  Chairman,  of  the  bill  ;ipon  yt.ur  table, 
authorizing  ihc  .Secretary  of  the  Treasury  to  issu  j  twelve  mil- 
lions of  Tr'*a«'ury  notes,  thereby  creating  a  national  debt  to  that 
amount.  That  mil  will  become  a  law.  Whether  you  po6t(;Oise 
tUe  fourth  instalm'nt  or  not,  we  must  create  a  national  deb^ 
to  thai  amount;  and  gentlemen  who  have  advocated  the  bill  be- 
f'»re  you  on  thfi  ground  that,  unhsss  it  pass,  you  must  issue 
Treasury  notes,  well  know  that  we  shall  be  forced  into  the 
adoption  of  that  measure  at  all  events.  And,  much  as  I  depre- 
cate a  national  debt,  and  opp'ised  as  I  am  to  the  mal-admlnisfra- 
tion  of  those  in  power.  I  shall  feel  It  due  to  my  country  la  pro- 
vide ways  and  means  to  etnble  llie  Government  to  dischai^e  its 
juf^  obligations  to  Uie  people. 

Y<  u  are  urged  to  recall  upwards  of  nine  millions  of  dollars 
from  the  States  to  meet  a  deficiency  in  the  re\'enue  of  some- 
tiling  more  than  seven;  and,  as  soon  as  you  do  so,  you  will  be 
immediately  told  that  this  money  due  the  .States  in  locked  up  in 
broken  lianks,  and  cannot  bo  made  available  to  the  Government, 
and  you  must  therefore  ]>assihe  Treasury  noc  lull  to  meei  the 
wants  of  the  Government.  Such  has  been  the  action  in  the 
other  branch  of  t!ie  Legielature,  and  such  will  l)e  ihe  action 
here. 

And  now,  sir,  lei  us  'nqu're  what  amount  of  public  mouf  y  is 
asked  for  during  the  first  year  of  President  Van  Buren's  ad- 
ministration. Thf'  receipts  into  the  TreaFtiry  have  been  stated 
at  827,457,319.  'ITie  bill  before  you  proposes  lo  recall  from  the 
States  upwards  of  nine  millions  of  dollars,  and  the  oUier  bill 
upon  your  table,  authorizing  the  Sccreuiry  to  create  a  public 
debt,  by  the  issue  of Treasurv  notes,  for  twelve  millions  more, 
mak  ing  an  aggregate  of  84  ^  S24,533!  Those  are  stubboi  n  facts, 
which  cannot  be  denied.  In  the  very  first  year  of  this  Adminis 
tration,  profcesins  exclusive  attachment  for  the  people,  we  are 
asked  for  upwards  of  forty  eight  midinns  of  dollars  for  its  sup- 
port. The  gentleman  from  Mass?chufletu»,  (Mr.  Adams,)  w  en 
at  the  head  of  the  Government,  was  charged  with  proiligaliiy 
and  extravagance  in  the  expenditure  of  public  money,  and 
upon  that  charge  was  driven  from  olflce  by  those  now  in  pewer; 
but,  be  it  remembered  that  that  Administraiion,  durmg  iu 
whole  term  of  four  year«,  expended  but  little  more  than 
the  sum  lu^ked  for  during  the  first  year  of  this  Administraiioo. 
Is  ibis  the  retrenchment  and  reform  promised  to  the  people? 

I  know  it  will  be  said,  in  reply  to  this  staiement,  and  said 
wiih  truth,  that  much  of  the  money  due  ihe  States  under  t)\e 
fourth  instalment  is  deposited  in  Stats  banks  having  suspended 
specie  pavmenL  and  cannm,  ther^fore^  ^  p|f^  fiyaifaWt  (q 
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thia  Oorerntnent.  But  this,  tn  my  iniiul,  conailiutes  a  strong 
Argument agaius'.  ihiii  bill.  Tlio  whoto  amount  riuiy  be  niuit; 
available  lo  'ho  Buics.  No  ^■lalc  in  the  IJition  could  uAusai  to 
take  the  noiod  syi  its  own  bankd  in  payra«?nt  »f  iia  dUlribuiive 
sturo  or  tli3  fo:irth  instalment.  For  myswlf,  I  would  scorn  to 
astc  any  oih«r  paym  i-'ie.-  ilian  the  banks  of  my  own  State. 
When  the  bmlca  01  a  :4!.iU' hflti  more  u;)i)n  depo^ite  than  the 
dislribuiive  8harf.  o(  tin  StatcA,  thos;^  hankrr  cduld  i)ay  that 
excead  lo  otijcr  .Scat.^s,  whu.^f  b  ink.>?  did  not  h»dd  upon  deposit*) 
an  amouii:  equal  lo  ilie  didirdiuiivo  Khares  o!  ih(Me  Staien.  In 
this  way,  Uic  o;)cr.iiion  migiii  be  maJo  favorable  to  the  banks, 
the  Staled,  an  1  the  peDj'Ic.  It  may  lu:  iiaid  (hat  the  banks  tmviiig 
an  cxceij  w  >uUI  nu  be  a'jic  to  pa«i  this  exc^dj  to  a  si^iier 
Stat«.  How,  then,  let  me  a<ik,  would  they  Ik>  able  (o  pay  the 
Whole  amiiuat  to  this  ODVornment,  dem  inded,  as  it  would  be, 
In  specie,  if  you  pa&>  this  bilN  If  unal)le  to  pay  a  part,  they 
would  be  less  able  to  piy  the  whole;  and  if  the  whole  were 
demanduJ  of  the  bank-s   what  wuuld  Ik*  its  eff^'Cts  upon  ihe 

g;X)ple7  A  sudden  contraction  by  the  banks  would  be  the 
leviiable  coiuiequence.  They  would  be  compelled  to  call  in 
thjii  debia;  and,  m.<«tead  of  relieving  the  people,  iot  which  we 
hare  been  convoked,  we  should  but  augment  their  sulfVringA, 
and  aid  in  their  ba-.ikruptcy  and  ruin. 

Mr.  R.  argued  at  length  in  favor  of  allowing  tho  fourth 
insttlm  ^nt  to  l>e  paid  to  the  States  L>y  the  de^po^ite  baiik?,  and 
of  authorizini^  the  temporary  issm  of  Treasury  notes  for  the 
immediate  relief  of  the  Goveninieni.  Why  (said  .Mr  R.)  are 
we  called  on  to  adopt  any  measure  of  relief  at  thia  time?  It  itj 
bccauae  you  are  compelled  to  pom  pone  the  collection  of  custom- 
house  bonis  till  anoih  r  year,  aii'l  because  the  channels  of 
revenue  from  the  public  dotiiiin  hive  been  blocked  up  by 
your  specie  circular.  If  no  more  mad  experiment  be  per- 
formed ujxin  our  currency,  wc  may  evpf*ri  better  times;  wonwi 
they  cannot  be.  Commerce  will  agrun  nivive,  and,  the  specie 
circular  repealed,  the  revenu«!  from  the  public  lands  will  again 
swatl  your  Trejaury.  To  this  may  b^:  a<l  led  a  large  amount 
of  cu«om-housi  b3nd<  p  »stj)Ofud  for  ollection  till   tho  next 

Sear.  Tho  revenue,  therefore,  for  the  next  year,  must  be 
irge,  and  willcniblc  the  Administration,  in  a  year  or  two,  ai 
funhest,  (o  pay  off  these  Tre.isury  notes  wit  lout  rer^illing  any 
part  of  the  money  distributed  among  the  States.  All  that  is 
wanting  is  the  praciice  of  more  economy  in  our  expenditures, 
ani  I  trust  we  are  prepared  to  do  it.  Lei  us  not  preach  eco- 
nomy to  the  people,  while  we  praciice  prodigality  towards  the 
GoTemment. 

And  now,  Mr.  Chairman,  I  have  a  word  or  two  to  adddress  to 
my  SouUiem  friend.-)  on  this  subject.  You  and  I  come  from  a 
quarter  of  the  Union  who  have  Vilways  received  a  slep^m's 
portion  of  the  favors  of  ihie  Go»erpmenr.  In  the  scramble, 
heretofore  carried  on  for  the  public  money,  the  South  has  al- 
ways stoo<I  aloof,  because  she  believed  many  of  iJie  expendi- 
tures unauthorized  by  the  Constitution.  Under  tho  depo.oiie 
law,  however,  we  are  encitled  to  our  i>ra;)oitionable  share  of  tlic 
surplus  revenue,  and,  for  one,  I  am  deiermiucd  to  hold  on  to  it. 
Tile  bill,  it  is  true,  purports  to  be  a  posn)onen)ent  of  the  fourth 
iristalment;  but  the  gentleman  from  Maine,  (.Mr.  Smith,)  with 
his  accustomed  frankness,  tells  you  its  friends  intend  it  to  be  a 
repeal.  Paw  tliat  bill,  and  the  fourth  instalment  is  gone  from 
yoUj  and  you  will  never  recover  it.  The  public  Treasury  may 
again  become  full  to  overflowing,  but  no  part  of  it  will  ever  be 
applied  to  return  to  the  Siates  this  equitable  apportionment.  It 
will  be  squandered  as  it  lias  heretofore  been  squandered,  in  un- 
equal, extravagant,  and  unan.horized  exoenditurcs.  upon 
splendid  edifices,  new  fortiii cations  uncalled  for  by  ihe  public 
service,  light-houses,  creeks,  harbors,  and  exploring  expedi- 
tions. What,  sir,  has  been  the  history  of  thi.s  (Government  for 
the  last  four  or  five  years,  but  one  of  tho  most  wanton  pro  !|. 
gility?  The  friends  of  the  Administration  are  responsible  to  the 
country  for  t'lcjc  extriv.i;»ani  an»l  tlnall^horize^l  uses  of  the 
public  m  »ney.  They  hive  a  deciiled  maj  )riiy  in  boih  branches 
of  Congress,  and  were,  therefore,  able  at  all  litno^  to  check  Uii^ 
extravagance.  Look  ai  the  expedition  which  ih.^y  are  nojv  fit- 
ting out  at  !<reai  ex])ense  for  ilie  purposes  of  explmation  nd 
8cienti.ic  re»e\r.-h.  At  a  time  when  the  Government  is  -u  I  o 
bo  bankrupt,  and  we  are  called  up  ui  lo  ciea'eanati.tnal  a  '  m 
meet  its  wantj,  and  while  very  bre'^ze  which  hxn  hlowi.  i  !i. 
Last  four  months  from  the  .North  and  the  Svinth  has 
C  implainis  of  unexainpleil  dH'.re:?s  a;T)n,i£5  l!u*  peoplr  .-.  ; 

ministraaon  hiisbeenHpendioj  million:*  for  the  purpwa.  <  of  i,. 
se-rch  and  dis-overyl    Tiic  ^enilemm    from   Ma.^'^  i  'liiHiiis, 
iMr.  Adam"?,)  wlien  al  Ihr  lie  »d  of  the*  G  ivern*  t   •v   in  h:-  iTtat 
zeal  for  science  and  iutornal  improvemen'   .; 
aace  to  Cons^res.--,  say.v 

'•In  inviting  tliea'.'.en'.ion  of  Co.i^r -s.  to  lIjp 
nal  improvement  up  n  .i  view  ihu^  i-niar.'"  I,  I 
to  r'»commend  the  e«jiiipmonT  of  an  ev!)e  '    s  ■ 
jT^'-ing  the  -'lo'ii  for  ourposes  ofs^ijniific  r       n    h  and  inquiry. 
We  have  objects  of  more  u.^e fill   ioq-iiry  ik- imr  home,  an  1  to 
which  ourcares  nny  be  nure  'jcneliciall)   iii.iied." 

What  the  gentlem  in  from  .Missa.'.hns  ;•.:■«  ooisi  lored  too  ex- 
travagant f»»'  hiipui  1  nr  t,  thi-i  A  lm:niHt ration  is  <*;n  lying  out 
to  the  very  letinr.  !.m  m  leiorm  th'Me  a')iHe>,  reduce  our  cx- 
pendiluris,  an  I  brinz  bir.'c  the  G  ivcrnmen',  to  in  an.-it;.jt  re- 
publican simplicity.  Till.'  is  the  relief  which  tho  people  have 
a  right  to  expect  at  oiii  lun  Is. 

I  have  but  one  word  more,  and  I  am  d  »n<».  Freqiier.'  allu- 
sion his  becnmide  '  i  the  course  of  this  djbir.e  to  the  fmiririil 
system  recommcn  If  1  for  our  alopion  in  the  Messige  of  th.; 
Presileni.  Healmits  thii  the  cxp^rimw*ni  pc'noimed  by  hJs 
lllustrieus  pretlece^or,  of  makin?  the  8:a'e  banks  the  fi^cil 
ajent^of  th«  G  iverr  tncnt<  hts.Mgnilly  fiilel.  Toe  Giilure  h.w 
brouglit  disuLer  up'ii  the  country,  an.l  wo  are  now  invjjed  lo 
another  expariment  upon  the  liberties  of  the  people,  by 
esCablishin?  a  G  jvurnmeot  bank;  for  t'.is  SiibTrea-Tuiy  .'-.vs 
tamia  nothi.i?  m  n  i  nor  less  than  a  G5vi>r.iinent  iunk,  for 
tha  exclusive  benefit  of  the  (iovemment  and  its  officers. 
It  maj  furnish  ih-m  with  a  sound  r>ieta!lic  currency,  but  it 
will  inevitably  ler./c  for  the  people  nothing  but  i!ie  ba- 
ser currency,  comm  )nly  calle  l"rag  money."  It  Will  add  to  ihe 
Executive  n.-pinmen*  sfill  luor'*  din:;eroiM  and  alarmin:  p  »w 
ars,  and  p'lr.^at  th  will  a^iddi^pinl  of  \*\\  P.csuhni  a  th  ni 
■andm^r"  Ex^.*iti%  ?  o.fiiirs  arm-:d  witli  tiie  w'nie  rev'fr.n  if 
the  Cou.i:r/!  Sir.  I  :r  nt  w  'i  ire  to  hivi^  no  .such  exn''rirrip,if,<<. 
Tha  (leoplc  wf  this  v:n;ryarj  .'-ick  evc-^i  n  no  deaili,  bub  of 
ajcperimuots  and  expenment-rs.  La.'erai,'d  and  blt"din?  at 
tvary  pore,  they  tn-mblc  at  the  ibouehi  o!  Ijfing  a;:ain  placed 
under  an  exhausted  receiver,  to  be  upt-rat'd  upon  by  political 
qoacks.  Afflicted  as  ihey  are,  and  aOlicied  oa  ihey  have  been 
py  thosa  in  power,  they  yet  prefer  to 

"Uearthofie  ills  they  have 
Than  to  flv  to  others  that  thejr  know  not  of." 


annual  mes- 
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i\  )i  I.  vile^i^n 
•*•  circurnnavi 


SPEFXII  OF  MR.  SIBLEV, 

Of  Nirw  York, 

In  iKe  House  of  Utjtrtstnlatives,  SepUm^/er^Q^  1837— 

The  bill  to  ptv^tpone  the  fourth  instalmenl  ol  the  payment  to 

the  Slates  being  under  censideration, 

Mr.  SIBLEY  of  New  York,  iraid:  Mr.  Chairman:  If  on  pro- 
sentin?  myself  to  the  committee  upon  the  present  tKca.-<ion,  I 
should  siy  thai  they  who  sent  me  here  were  directly  ami  deep- 
ly interested  in  tho  question  now  under  consideration,  I  should 
but  put  forth  a  common  yet  a  .stifficient  apolosy  for  detaining 
•the  committee  by  such  remarKsas  I  should  ofl'»r.  If  lo  ihis  I 
add  th- expression  ol  my  deep  conviction,  thai  the  decision  of 
this  question  involves  the  faith  and  honor  of  the  Federal  Go- 
vernnienl,  for  good  or  for  evil,  I  shall  j^erhnps  have  said 
enough  lo  jusliir  the  most  humble  member  of  ihis  body  in 
coniriliuting  to  the  pro.ongaiion  of  a  delate  which  has  already 
occupied  the  committee  so  many  days. 

lu  wh.Ti  he  had  to  say  upt^n  this  question,  he  would  confine 
himself,  Mr  Sibley  remarke»l,  as  strictly  as  poa-^ible,  to  tlie 
Bubjcci  immediately  before  the  committee.  Ii  was  his  inten- 
lioK  to  avoid  all  ugitaiioii  of  the  exciting  political  topics  which 
characterize  the  party  divisimii  of  tluday,  and  which,  suitable 
as  they  may  be  for  dij»cu8sion  elsewhere,  do  not  come  pro- 
(>erly  within  the  range  of  ihe  question  row  before  ihe  com- 
mittee. 

And  he  remarked  ihat  he  haJ  yet  another  conciliatory  at^ur- 
ance  to  make  in  the  co.-nmencement  of  his  remarks.  '  It  was 
not  his  intention  to  invite  the  commiitee  to  thread  aga hi  that 
worse  than  Cretan  labyrinth,  as  ii  s.'emejl  lo  be  viewed  by 
some  minds,  the  Treasury  report.  After .-«(»  many  honorable 
gentlemen  had  tried  every  pes^ible  process  of  distillation  by 
which  they  might  have  hoped  toextmci  the  true  spirit  oi  thai 
document,  Mr.  Sibley  said  he  certainly  could  not  pretend  loan 
acquaintance  with  any  financial  alchemy,  by  which  its  »iis. 
ponded  meaning  could  be  precipi:are»l.  So  far  from  this  was 
the  fact,  he  found  himself  constrained  lo  make  a  conleseion, 
which  might,  f^erhaps,  t'ecm  a  humiliating  one,  that  he  was 
among  that  large  and  unfortunnie  class,  compo.«ed  alike  of  the 

Colitical  frien  Is  and  opponents  of  the  Secretary,  who  had 
een  free  to  avow  their  inability  to  utidorsLand  that  report. 
True  was  it  that  he  lia«l  tasked  the  best  |)owersofhismind,  and 
a{)plied  much  patient  and  anxious  study  lo  the  document,  and 
yei,  like  most  other  geni'emen  on  that  floor,  ho  remained  in 
piinful  and  perplexing  di>ubi  whether  he  accurately  compre- 
hended the  meanin:;  ol  r.s  author,  or  understood  the  actual  con- 
dition ofihepublic  Treasury.  Fur  himself,  he  would  not  say— 
it  did  not  become  him  to  say— that  thia  was  the  fault  of  the  Se- 
cretary. This  he  could  hanlly  do,  af:er  the  high  and  unqualifi- 
ed eulogium  pronounced  upon  that  functionary  by  the  honorable 
member  from  New  Hampshire  (Mr.  Aiherton.)  That  gentle- 
man, in  his  speech  of  yestenlav,  had  exhibited  the  honorable 
Seerctary  of  the  Tre,aHury,  l)efore  he  left  his  native  State,  «s  the 
very  focusof  all  learning,  forensic,  judicial, and  f>oliiical.  Hav- 
ing thus  concentrated  all  oriental  light,  and  then  remov  d  it 
from  lis  candleatick  in  the  east  to  this  Capitol,  Mr.  8.  not  was 
surpri.<«d  to  hear  thai  nothing  remained  behind  save  iho«e 
i^nea  fatui  which  the  honorable  gentleman  a->»sured  us  had  re- 
cently beguiled  the  good  people  of  that  benighted  region  from 
the  "true  democratic  c.ourr»e.'* 

In  view  of  all  thi.^  Mr  Sibley  said  he  had  not  left  him  tho 
poor  consolation  o\  boinix  able  to  attribute  the  ob-«cnriiie9  in 
which  his  own  mind  had  been  involved  by  the  report,  to  nny 
want  of  illumination  at  its  sourci*.  He  would  not  say  that  no 
light  shone  through  the  piges  of  that  document,  but  he  mu.^l 
be  permitted  to  remark  tiiai,  if  such  light  there  wa?,  "ihe  dark- 
n'^=»scomprehendeth  it  not." 

Mr.  •*.  went  on  to  say,  that  much  imbHrious  ability  had  been 
displayed  by  gentlemen  who  hid  precedid  him  in  aitemp's  to 
illustrate  a  tlocumcni  which  ou;;'u  to  b"  ro  plan  that  "lie  who 
runs  m.iy  read."  Th-;  f/iMlitude  of  tho  cominitiec  w.is  ct 
tainly  due — hi."?  own  was  cheerlully  tenderetl— lo  thoje  distin- 
guished memuers,  lor  their  efiorts  t«> di.^'entangle  tho  committee 
from  tho  perplexities  thrown  ?nnind  them;  and  yet,  sir,  (he  re- 
m;irnevl,)notwiih3'nn<ling  the  t  «il  and  talent  which  have  been 
lavi-hed  in  all  th(»'^*  calculations.  ;ind  in  the  formation  ofth-tse 
satistical  Uible«,  by  w.iy  of  c-luci  lation  of  the  re|x>n.  that  doru- 
mc  It  seenid  nbwliitcly  1(1  mock  ijive^iigition;  nnd  we,  sir,  re- 
m'.m  miicli  in  ih-j  c  ndl  ion  oi  th«»se  metaphysician i  whom 
Mil, on  basso  grai)hir.illy  .1  ..^cribedas  "ver  reasoning'  on, 

"Finding  no  end  in  wan  I'riii;,'  mazei  log'..'' 
It  had  occurred  to  Mr.  .S  i.i  thr;  cours*?  of  the  debate,  ns  q>iitc 
r>)-»^iV>le  thai  the  ciu-sity  which  Imp  Is  hi2;hly  giOedafil  in- 
q-iitiitive  min  h  t »  pnn.ie  lih  eagerne^  deep  and  mys  erious 
s'lbject.s,  may  have  l.-i  doni^  gen'lemen  to  overlook  the  more 
(>bvi(»iis  an.l  imi)oiia.it  qo*^^i'Jfn  '"^f  "ur  decision,  in  their 
seirch  after  the  ob-cure  a  id  less  essential. 

This  quostion  had  t)^'en  treated  «s  if  ihe  Federal  Goveinment 
were  alone  interested  in  a  just  d  -cision;  and  the  inquiry  had 
been  chiefly  confiuetl  to  its  mean^  and  convenience  Gentle- 
men seemel  to  have  overlooked  tho  important  fact  iha»  there 
w^re  oilu-r  parties  not  repivsente  I  here,  who  have  a  decpst^ke 
i:i  thhinift'r — the  sovereivm  States  of  this  Union. 

Sir.  foitinued  Mr.  S.)  what  questions na'n rally  nri"»e  in  the 
II. ind  ol  every  hon  »ra!de  n.id  ingenuous  man,  who  is  called  to 
act  ii;»)n  the  righ'.s  and  inieresis  of  orhers?  The  first  great 
i]iie-irion  alwaysis,  or  always  slioukl  be,  what  are  tho  relaive 
o)ii/iiio  sand  duties  of  ili*-  respective  parlies,  and  h  )w  will 
ih'j  p:-jp.>3ed  me:uiire  com;>ortwiili  goixl  faith  and  fair  d^'ilincr? 
Dittss  and  responsibilities  b'sin:^  ascertained,  means  and  conve- 
nience are  made  to  coiiorrn  toth^m.  Bui,insieal  of  adopting 
t'lis  rule  of  conduct,  arc  we  not  m'tting  ourselves  to  the  task  ol 
proving  ih&t  it  isnoi  convenient  to  do  what  is  required  of  us, 
and  thus  niiurally  and  impcrcop'ibly  gliding  into  the  conviction 
til  it  we  are  not  binnd  to  do  it?  States  and  nations  are  tlu-oreti- 
calljr  supposed  to  bo  exemplars  of  the  highest  systems  of  moral 
justice.  And  does  it  bect».ne  them,  in  their  interconr-e  wiih 
eich  other,  to  adopt  a  lower  standard  of  action  ilmn  that  main- 
tained by  individualb  in  carrying  on  the  g-'nerd  business  o." 
li:e? 

A'r.  S.  insisted  tlwi'  the  first  an  1  great  <]iieation  for  the  House 
to  r?r-  -I  le,  as  a  co-ordinate  liran-h  of  ihe  Federal  Government, 
was  I'li":  What  are  the  obligations  resting  upon  C'onirejisi,  -n 
th-j  r  litioa  which  if  hold^  u»  the  several  States,  ibr  the  pay- 
ment o)"  ihe  fourth  in5«aim':it,  un  ler  ihj  doposite  act  of  183  ] 
llai  our  pa<it  ac  ion  rat$c  1  j  lai  an  I  reasoriable  expectations  on 
the  part  of  the  States  that  this  money  would  ^  paid;  and  have 
tho?e  expec'ations  led  to  important  arrangements  by  ihe  States, 
deeply  an  i  serioosly  atfecting  the  interests  of  the  peopla?  If 
so,  thau  hava  obligaiiaos  aoid  duties  been  impoaid  upon  us 


which  could  not  be  disregarded  without  violating  the  faith  of 
ihe  Federal  Government,  ond  fixing  a  stain  upon  the  national 
hotior.  That  our  position  in  this  matter  might  be  clearly  seen, 
11  would  only  ba  n»  cessiry  to  r(*cur  to  ihe  law  of  Congress  fiT 
icgulatiniz  the  t'oposites  of  the  i)u1}lic  money,  parsed  on  theXJd 

0  June,  IS36,  and  to  the  action  of  the  several  States  conse- 
quent upon  thai  law.  By  the  Hih  section  of  thai  statute.  Con- 
gress (leclared  iliai  all  the  rnonev  which  should  be  \r\  the  Trea- 
sory  «f  the  United  Slates  on  the  Ist  of  January,  18^7,  (reserriog 
the  sum  of  95,0(X),0UU, )  should  be  deposited  with  such  of  the 
Slates  (in  pro|K>riion  to  their  repre.*eniaiiou)  as  would  agree  to 
ri^ceive  the  same,  and  pledge  its  faith  for  the  safe  keeping  and 

.  rpayment  of  the  money,  in  instalments  not  exceeding  thiny 
thouisand  dollars  per  month,  upon  ihiriy  days'  previous  noiicc. 
The  sum  being  in  the  Treasury  un  that  day  was  directed  and 
required  by  the  law  to  be  so  deposited,  in  four  equal  instal- 
ment*, on  the  first  days  of  January,  April,  July,  and  October, 
1&^7. 

Under  this  law  It  became  the  duty  of  ihc  Secretanr  to  ascer- 
tain the  amount  of  money  in  the  Treasury  on  the  lat  day  of 
July,  1837,  and  to  communicate  that  amount,  together  with  the 
law  whi<*h  appropriated  and  fixctl  the  destination  of  the  money, 
to  the  several  States,  as  an  entire  proposition  for  their  accept- 
ance or  rejection.  This  duty  waa  performed  by  thai  officer,  as 
appears  by  a  communicaiiun  made  by  him  to  Congress  in  Janu 
ary,  I'^'i7.  in  which  he  says:  "I  seize  the  earlle?t  r»cpa«ion  to  in- 
f  >rm  Congress  of  ihe  measures  adoj>ted  by  this  Department 
Fince  the  1st  instant,  in  compliance  with  the  13th  section  of  the 
act  reaulat'ng  the  depoahes  of  the  public  money." 

*The  balance  in  the  Treasury  on  that  day,  which  wasf  ubject 
lobe  apportioned  among  ikt  several  States,  ha.s,  on  the  prir»ri 
pies  of  the  act,  as  construed  by  the  Attorney  OeiiemI,  and  ei- 
phined  in  my  last  annual    report,   been    astenained  to    be 
$37.4(:R,P59  97. 

"The  division  of  this  money  in  detail  among  the  several 
Siate.«»  may  be  seen  in  the  document  annexed,  (maiketl  A.)'* 

That  document,  continued  Mr.  S.  shows  the  distributive  pwx- 
tion  accruing  to  my  own  State  (New  Vojk)  to  be  t5,352,G94  iS 

It  had  been  said,  by  the  friends  ut  this  bill,  ihaf  the  law  of 
June,  183G,  did  not  pi-opose  to  t^eposite  n  suvi  ctrtain.  Tho 
maxim  that  that  is  certain  which  may  be  rcnderetl  certain,  in  a 
sutficieni  answer  to  such  an  objection  Bet^ides,  the  sum  desi^- 
naicd  by  the  law  was  actually  rendered  certain  in  the  manner 
contemplnied  by  the  act,  as  appears  by  the  statement  of  tha 
oflicerchwrged  wiih  that  duly. 

Tho  proposition,  then,  mad.:  !iy  ihe  Bsderal  Ooveinment  on 
the  one  p.irti  to  the  Covcrnineni-of  the  State  of  New  York 
(equally  independent,  and  as  competent  to  contract)  of  the  other 
part,  wa.s,  in  substance,  this:  We  agree  to  depo(>iie  with  you, 
for  your  use,  the  sum  of  «!i,352,9&4  29,  in  quarter-yearly  instal- 
ments, if  you  will  agree  to  receive  that  tuin  and  safely  to  krep 
and  repay  it,  when  duly  demanded,  by  in>-talmenui  not  excMd- 
ing  thirty  thousand  dollars  each,  upon  thirty  days'  prerious 
notice  of  each  instalment. 

What  was  the  response  of  New  York  to  this  proposjtiont 
Did  she  say  that  she  would  receive,  safely  keep,  and  return  any 
fractional  part  of  the  stipulated  sum— as  one-half,  or  threc- 
fourtbsi  No,  sir!  (said  Mr.  S.)  She  accepted  your  propopiiicn, 
and  your  whole  proposition,  in  all  its  parts  and  proportions. 
You  t^nJered  her  an  entire  contract,  the  essence  of  which  were, 
the  amount  to  b  .•  deposited,  the  limes  of  deposite,  and  tl»e  ferma 
and  condition^  of  re-paymcnr.  She  closed  with  you  upon  that 
c<intract.  in  all  its  lcng:h  and  breadth,  and  ba.-«  never  assented  to 
change  or  modification.  In  January,  'fif,  the  Senate  and  As- 
sembly of  that  State,  representing  its  sovrreigr.ty,  "stmcJi 
hands'*  with  this  the  Federal  Government,  and  plighted,  in  so- 
lemn form,  its  faith,  and  the  honor  of  its  pcopje,  ft»r  the  perfor- 
mance of  those  term.-,  which,  being  accepted,  drew  afler  them 
reciprocal  obligations  of  faith  ami  duty  on  your  f  art.  Did  New 
York  pl-ice  reliance  upon  that  faith?  Judge  of  her  confidence 
by  her  conduct.  Mindful  of  yourintcrest?,  and  her  own  obliga- 
tions, she  made  i«rompt  provision  by  law  for  the  safe  Investment 
of  every  dollar  of  the  money  you  had  so  proffered  for  her  accept- 
ance. 

In  full  reliance  on  your  *delity  to  engagements,  fhe  am>of- 
tioncd  the  entire  sum  among  her  people,  ajid  eent  out  her  loan 
olTicpis  into  ihe  several  countits  to  pay  over  the  amount  actu- 
ally received,  and  to  issu:*  authorized  ainl  oflrrial  certificates  for 
ihep.-»yrren' of  the  balance.     These  officers  have  [lerformrd 

1  heir  duty.  They  have  lent  the  whole  five  milliODa,  and  for  »he 
sticuiityof  its  re  payment  have  taken  bond]  and  inorteagee. 
Anil  while  we  are  here  (kba  inff  whether  this  last  mstalment 
(amounting  to  nearlv  a  million  nmi  a  half  of  dol'ars,  appropri- 
ated 10  the  Slate  of  New  York  by  the  act  ol  1836.  and  artualfy 
in  ih<*  Treasuiy  of  the  United  sta  cs  Ia5l  Janu  trr,)  be  now  any 
wherein  existence,  the  mortgages  of  tho  lindhoMersuf  \k»t 
great  State  are  duly  executed  and  recordevl.  for  securing  tht 
•^  ffe-kecpin?  and  employment"  of  that  identical  money,  ac- 
crlmg  to  the  terms  and  conditions  of  your  contract! 

There  exist.s.  then,  (continued  .Mr.  S!)  a  contract,  compact,  or 
agreement— call  it  wha'  you  will— deliberately  formed  t*e( ween 
indep  -ndent  sovereignties,  under  all  the  sanctlnns  and  aolemui- 
lies  used  and  approved  by  the  high  contracting  partiea,  each«f 
which  has  entered  uprm  the  execution  of  the  rnntrtct,  and  as- 
sumed all  the  lirtbiliiies  conteni{>lated  by  it.  fi  is  now  prop<*ed 
by  one  party  lo  this  agreement,  without  the  consent  cf  the  other, 
to  a^^t  at  nought  wmie  of  its  cssenti-il  proviii|»>ne.  Thia,  h  b 
ur7e<l.  may  be  lawfully  done,  becau-^  our  entagements  are  not 
upheld  by  a  valid  consideration;  and  the  genius  of  ihc  old  com- 
mo.i  law  is  invoked  and  thrust  between  th^s  Government  and  r$ 
just  accountabilities.  Sir,  it  will  he  time  enough  for  the  Fhle- 
ral  Government  to  tpeek  rrfuffe  behind  the  nar.-*»w  ai  d  technical 
rules  of  the  common  law  when  she  acknowMg*^  ita  jurisdic 
lion  o\'pr  her.  and  consents  to  become  a  party  litigant  bek*r« 
our  judicial  tribunals,  and  yields  obedience  to  their  nuiiNlaref' 
H'li  while  she  stands  idoof  from  all  t?ie«e,  a  law  unto  herself  and 
a  lountain  ol  law  unti^  others,  it  docs  not  become  her  to  entrench 
herself  behind  the  tiefences  of  a  system  to  which>he  dots  ^ot 
acknowledge  subjection. 

Du'  the  <luty  enforrod  upon  the  oppi»renfs  of  the  bit!  now  be 
fore  tho  committee,  the  duty,  namely,  of  aroingtlie  quef4iOB  in- 
volved In  thf»  debn'o.  as  if"in  a  court  of  common  hiw.  rauaL  Mr. 
S.  presumed,  be  performwi.  whether  humilialh)g  or  not.  TWs 
difliculty  of  a  wan'  of  consideration  had  been  thrown  aaaatvm- 
b.'mg-block  in  the  path  of  the  committee,  snd  it  shouM  he  Ms 
purpose  to  ren«ove  it  if  po?;iiblc.  That  there  mav  not  beaay 
mimpprehensiort  about  the  import  of  fetms,  it  micfit  be^  proper 
in  the-first  n^aco  to  inquire  what  is  meant  by  "imttI  or«»MMdlr 
ration?"  What  is  that  cMcntial  element  ofa  eontmec,  tite  tm- 
sence  of  which  is  necessary  to  give  It  vira'tcy?  It  la  preaoarwd 
uiat  tha  word  it  not  uaedih/fBQtleman  aupporUsf  ikt  Mil  i^in 


Oct.  1831 


ar-'rr- 


APPENlMX  TO  THE  CONGRESSIONAL  GLOfiE. 


3^1 


25th  CoKO....l8t  Sxss. 


Making  public  officers  depositories — 31r.  Johnson. 


H.  of  Reps. 


f 


broader  and  mote  general  eigQificaiioni  ae  the  Inducement  or 
motive  of  bvmao  action,  but  in  lie  etrici  technical  senee,  as  ihe 
pecuniary  advantage  requisite  to  the  legal  validity  of  a  contract, 
M  comradieiinguiahed  from  a  nude  pact.  To  iUuetrate  the 
meaning  of  the  term,  in  thia  appUcaiioa  of  it,  Mr.  S.  would  not 

Suote  himeelf,  bat  would  reaort  to  the  uneqoivocal  and  autho- 
itative  language  of  the  higheat  judicial  tribunal. 

(Here  Mr.  8.  read  authorities,  showing  that,  if  the  perfor- 
mance of  an  agreement  between  two  parties  might  involve  ha- 
xard,  service,  or  expenditure,  to  one  poity,  and  pecuniary  ad- 
vaatage  to  the  other,  sucb  agreement  contained  a  valid  legal 
coasideratioo;  theslighteHt  degree  of  pecunLiry  advantage  be 
iogsQAcJeni  to  create  such  consideration.] 

Mr.  l3.  then  proceeded.  Applying  these  plain  principles  to 
the  arrangsmeni  which  was  entered  into  between  the  General 
Government  and  the  States,  con  an^  one  fail  to  perceive  that  it 
contained  all  the  attributes  of  n  strictly  legal  and  technical  con> 
tract?  What  were  the  facml  The  Federal  Government  found 
itself  the  owner  of  an  inimcnse  surplus,  acattered  among  innu* 
iDerable  local  banks^  of  liiiiiied  capitals,  and  some  perhaps  af 
doubtful  responsibility.  These  corporations,  prompted  bv  the 
Mmi-auihoritative  encoura^einent  of  tlielate  Secretary  of  the 
Treasury,  and  stimulated  by  the  desire  of  i;a\%  wore  fliKMling 
the  country  with  issues,  and  bluHtiog  it  with  a  seeming  proe- 
parity.  In  tliis  state  of  things  it  was  deemed  wisu  and  pru- 
dent (and  so  it  undoubtedly  was)  lo  withdraw  our  immense 
revenues  from  these  questionable  deposiiuric^.  and  place  them 
where  they  would  be  safely  and  securely  kept  end  returned, 
when  wanted,  upon  the  prescribed  leruis.  Mir,  did  not  this 
condition  of  things  present  the  strongest  possible  inducements 
for  the  new  arrangementi  Is  not  the  safe>keeping  and  prompt 
ntum  of  your  immense  treasures  a  direct  pecuniary  advan- 
tage to  this  Ck)vemmeni7  Let  the  groins  which  have  issued 
from  the  'ivhite  house"  and  from  the  head  of  vour  financial  de- 
partment—let the  bills  which  burden  your  tablo,  and  the  scenes 
in  which  we  are  now  now  engaged  answer  the  question.  Sir, 
had  your  revenues  been  deposited  as  they  were  collected  with 
the  mates,  instead  of  behig  poured  into  the  laps  of  yowr  "pets." 
to  be  by  them  distributed  in  lai^sascs  to  thetr  peui,  we  should 
have  been  spared  this  black  list  of  millions  upon  millions  of 
*HinavaiUible  funds,"  a  list,  it  may  bo  rentarked,  which  would 
have  been  vastly  auemenled  but  for  that  very  law  which  we 
now  hear  stigmatized  as  a  nude  pact. 

Such  were  some  of  the  pecuniary  advanta|^es  which,  accord- 
ing to  Mr.  8.  the  Government  had  derived  from  her  participa- 
tion hi  this  contract.  But,  continued  he,  turn  to  the  States : 
take  New  Vork,  for  example.  Did  she  not  encounter  pecuniary 
**  hazards"  when  she  assumed  the  responsibility  af  the  ''sale 
keeping  and  repayment"  of  upwards  of  five  millions  of  your 
money  7  Are  you  quite  sure  that  she  will  sustain  no  lose  when 
the  time  comes  for  gathering  in  and  paying  back  this  immense 
■urn?  Did  not  New  Vork  perform  a  valuable  '^ service"  to  this 
Government  when  she  took  upon  herself  the  duly  of  safely 
iove«iing  so  large  a  share  of  youi  surplus  revennel  And  has 
■he  not  already  made  lanse ''  expenditures"  in  performing  this 
■ervico— in  legislation,  the  payment  of  officers,  investigating 
tlJea,  recording  securities,  and  in  various  other  forms  which 
cannot  be  estimated?  I  would  not  be  surprised,  sir,  were  the 
aggregate  expense  to  the  Government  and  people  of  my  State, 
C(Hisequent  upon  the  execution  o*" their  part  oi  this  contract,  to 
anu>unt  lo  9200,000.  And  it  should  be  observed  that  no  addi- 
tional charges  of  this  nature  would  be  required  upon  the  pay- 
ment of  the  money  now  proposed  to  be  withheld,  the  invest- 
ment of  it  having  always  been  made,  so  that,  so  far  as  New 
York  is  aoncemed,  beneficial  uses  could  alone  flow  fr«m  the 
payment  of  the  instalnsent  now  due. 

Mr.  S.  had  dwelt  at  such  length  upon  this  dry  subfe-t,  with 
the  hope  (a  presumptuous  ono,  he  reared)  of  fltsembarrafising 
the  suftseqnenl  debates  upon  the  bill  of  a  needless  difllculty 
which  had  hitherto  greatly  encumbered  and  retarded  their  pro 
grass. 

He  (Mr.  S.)  would  task  the  patience  of  the  committee  while 
he  attempted  to  controvert  some  other  positions  assumed  by 
the  friends  of  the  bill,  which  seemed  to  him  equally  untenable 
wi  h  that  already  considered. 

It  is  insisted  by  gentlemen  (said  Mr.  8.)  whodo  not  seem  quite 
prepared  to  regara  the  engagement  of  this  Government  as  an 
absolute  nullity,  that  the  bill  <mly  proposes  to  efl'eci  in  one 
way  what,  by  the  express  terms  of  the  contract,  might  be  done 
la  aootiier.  ^*  !(;"  sav  iheae  gentlemen,  "  we  can  wiihihaw 
the  money  actually  deposited  with  the  States,  why  may  we 
not  withhold  that  wh^h  remains  in  our  hands?  It  cannot 
make  any  diflerence  with  the  Stales,  and  they  ran  have  no 
obje  -tion.  '  If  Ite  (Mr.  S.)  had  succeeded  in  proving  the  bind- 
ing force  <M  ihe  contract,  then  even  strict  constructionists  must 
'aae  that  (hey  had  no  more  power  to  alter  or  modify,  than  re 
▼oke  or  rescind,  an  entire  contract,  without  the  consent  of  all 
the  pa  lies  in  interest.  Was  the  sovereigHty  of  the  Suite  of 
New  Vork  repiesented  on  this  floor,  and  consenting  to  this 
course,  no  objection  would  then  exist  to  the  proposed  new 
arrangement.  But  no  right  apperuios  to  the  representatives 
of  portions  of  that  State,  in  this  11  >nse,  to  negotiate  for  a  new 
bargain.  They  did  not  come  heie  clothed  with  that  power. 
|i  belongs  to  the  Legislature  of  the  State  of  New  Vork,  in 
Senate  and  Asssmbly  eun  verted,  ui  whom  alone  it  is  delegated. 
-  But  the  proposed  change  is  not  by  any  moans  immaterial  to 
the  People  of  that  S'ate.  True,  Coneress  may  recall  the  money 
depositeil,  but  how  ?  Look  at  your  statute !  Thirty  ihou^md 
dollars  Is  the  utmost  that  can  be  withdrawn  in  thirty  days.  If 
iha  bill  on  the  table  becomes  a  law,  upwards  of  #1,300,000  aie 
wiithbeld.  Now,  pa^  over  that  sum,  then  withdraw  all  the  law 
permits,  and,  by  the  interest  on  the  balance,  a  calculation  might 
M  made  of  the  /muM/erioif/y  of  this  measure  to  hi.i  ronitti- 
tuents.  Besides,  what  security  have  they  that  as  poon  as  you 
bsve  determined  to  withhold  what  is  due  to  them,  the  pr.^s^mg 
Qseessiiies  of  this  G.ivemmeni  may  not  impose  upjn  it  the 
fminful  duty  of  recalling  a  portion  of  the  depositee?  Mr.  S. 
nad  no  confidence— he  cmitd  not  have  any  c  nifidence — that  an 
Admmistration,  whose  appetite  for  inonuy  had  not  been  gorged 
upon  forty  millions  a  year,  would  slay  iis  hand  until  it  had 
clutched  every  dollar  within  its  reach. 

He  called  the  attention  ef  the  committee  to  the  rnnditinn  of 
tlw  country —4o  the  fitci  that  contracts  had  been  made  between 
the  fltatfSs  and  their  people:  betwoen  citizen  ami  citizen;  that 
public  works  had  been  undertaken,  laborers  employed,  sys- 
lains  of  impcoveraent  and  education  undertaken  or  expanded, 
and  the  manUoM  aflhirs  of  men  anrangad  upon  the  basis  of  the 
dtposlte  law.  Was  it  wise  or  Jost?  Was  It  not  crnel  and 
pacfidiona  to  throw  dei«ngement,  disappointment,  and  confu- 
lion,  into  all  tlioas  relatioifl  of  fociety?   The  country  wm  stag- 


gering under  revulsions.    Ought  it  ij  be  stricken  again,  without 
allowing  it  time  to  rally  and  stand  erect) 

It  hudf  been  said  that  none  of  these  disappointments,  or  de- 
ran^emenui,  could  reach  the  |)eople  of  New  York,  because 
their  expectations  were  tu  be  met  from  their  own  treasury. 
H  It  was  true  that  the  financial  head  ol  that  Government  had 
resolved,  during  the  recess  of  the  Legislature — m  if  lUe  fmssage 
of  this  bill  had  been  predetermined — lo  put  forih  its  rcsouices 
in  such  an  emergency.  But,  what  funds  does  (hat  ofliccr  pro- 
pose to  subiitituie  lur  the  money  which  the  Federai  (Govern- 
ment hod  engaged  to  deposito  la  his  hands)  The  revenues  of 
the  Erie  and  Champlain  canals,  of  course.  The.^  are  the 
ready  resort  in  all  cases  when  money  is  wanted  fur  any  pur* 
pose.  Those  funds  ought  to  be  dedicated,  he  couUI  almost  say 
consecrated,  to  the  perfection  of  that  system  of  internal  improve- 
ment, devised  for  New  York  by  her  iinmorul  Biatesman,  and 
prosecuted  by  the  energies  of  her  )>eonle.  until  it  had  placed 
that  State  upon  the  proud  eminence  she  holds  among  her  sis- 
ters of  the  Republic.  In  a  certain  contingency,  not  un.ikcly  to 
happen,  these  funds  might  be  required  to  complete  the  euUrge- 
ment  of  the  Erie  canal;  a  work  already  begun,  and  in  ttie  rapid 
completion  of  which  western  New  York,  particularly,  had  a 
deep  interest.  The  sooner  that  work  was  done  iho  sooner 
would  ihejprices  of  transportation  upon  it  be  reduced;  and  as 
the  cost  01  transportation  was  chiefly  borne  by  the  pitnlucer, 
every  farmer  throughjut  the  extended  region  which  sends  its 
productions  to  the  seaboard,  upon  that  great  channel  of  trade, 
had  a  direct  interest  in  the  question  here  pending. 

The  friends  of  the  New  York  canals  would  never  have  con 
sented,  upon  the  direct  proposition,  to  the  distribution  of  near- 
ly a  million  and  a  half  of  her  canal  funds,  amongst  all  the  towns 
in  that  State;  and  they  cannot,  consistently,  vote  lor  a  bill  which 
must,  if  it  becomes  a  law,  produce  the  same  result. 

That  money,  if  it  shall  be  required  for  the  purposes  of  the 
canals,  can  only  be  recalled  by  a  vote  of  the  Represeuiutivcs 
from  all  parts  of  the  Slate.  When  that  question  arises,  atiiago- 
nist  interests  may  come  along  with  it,  and  the  restoration  of 
the  money,  so  scattered  throughout  the  State,  might  encounter 
serious,  if  not  successful,  resistance.  In  th-*.  latter  event,  the  de- 
ficiency could  only  be  supplied  by  continuing,  or  increasing, 
the  high  tolls  of  the  Erie  canal. 

Mr.  s.  represented  a  distric*.  almost  excliuively  agricultural, 
bonlering  upon  the  Erio  canal;  and  it  was  his  lorecast  ol  the 
poosible  con.«quences  of  this  measure  upon  interests  confided, 
in  solne  degree,  tohb  care,  that  had  overcome  an  almost  invin 
dble  reluctance  to  throw  himself  upon  the  indulgencj  of  the 
committee. 

He  would  not  grope  in  the  thick  darkness  of  the  report  of 
the  Secretary  of  the  Treasury  to  find  out  by  it  whether  he  had 
the  funds  to  pay  the  fourth  mstalment.  Tiiese  funds  were  in 
the  Treasury  on  the  first  day  of  January  last,  for  we  had  hii^ 
official  statement  of  the  fact.  B  Mng  in  the  Treasury,  they  were 
solemnly  set  apart  and  approiiriated  to  the  States  by  Congress, 
and  It  could  not  be  admiiicd  that  they  had  been  applied  to 
other  uses  without  implying  maladininistration  in  that  Depart- 
ment. 

But,  Ifyourengagemcnis  cannot  be  otherwise  fulfilled,  sup- 
pose you  retrench  sume  of  your  enormous  and  useless  expendi- 
tures, and  cut  down  the  extravagant  salaries  of  some  of  your 
officere?  Such  a  ceiirse,  whilst  it  preserved  your  honor  untar- 
nished, would  be  one  step,  at  least,  towards  that  system  of  "  re- 
trenchment and  reform"  so  loudly  vaunted  by  the  late  .admi- 
nistration, and  would  harmonize  with  those  lessons  of  economy 
sogravelv  read  to  the  people  by  the  Executive  head  ef  this. 
Duty  ana  consistency  unite  in  demanding  that  this  Govern- 
ment should  begin  to  give  the  sanction  of  its  example  to  its 
precepts.  It  had  dealt  out  quite  enough  paper  currency  of 
that  sort:  and  it  wns  high  lime  that  the  promises  were  redeem- 
ed in  the  precious  motals. 

Mr.  8.  concluded  by  nspeating  his  conviction  that  the  l»ill 
could  not  pass  without  a  violation  of  p!i 'hied  fai.h,  and  that  the 
Federal  Government  was  bound  to  fulfil  its  engagements  to  the 
States,  not  only  by  the  stern  rules  of  the  common  law,  bu(  by 
the  higher  precepts  of  moral  equity  and  the  immutable  princi- 
ples of  Justice. 


ui 


SPEECH  OF  MR.  JOHNSOx\, 
Of  .Maryland, 

In  the  House   qf  Represent aiivta^  October  12,   IP^7.— I'hr 
bill  imposing  additional  duties,  as  deiKisitaries  i 
cases,  on  public  oHicers,  being  under  consideration. 

After  Mr.  Popx,  o(  Kentucky,  who  had  addressed  the  :;i  ^.r. 
had  taken  his  seat,  and  had  yieliled,  being  exhausted,  to    1' 
Wm.  Cost  Jounsos,  of  Maryland, 

Mr.  JOIINssON  rose  and  addressed  the  committee  as  folio  \h: 
Mr.  Chairman,  I  return  lo Uie  honorable  member  from  Ken- 
tucky (Mr.  Pope)  my  thanks  for  yielding  the  floor  ta  me  be.  ,  - 
he  has  completed  his  remarks.  After  havinz  spok  n  frr  .  i  , 
hours,  hi?  phy6i<*iil  cntrgies  have  yielded  before  the  rich  vi 
dance  oi  his  mind  is  exh  lusted  on  thl«  inteii-si'ng  qii'  vA 
I  feel  (saidMr.  J.)  how -.rjiilousmy  siinaiioii  in  in  ntte  uj  .  , 
to  follow  the  lean,«da'Hl   tistinguished  membe.  whohxs     i-t 


uken  his  seat 
hove  been  so  I".u 
I  may  not  cum  r 
I  must,  thcretoi. 
before  I  enter  u, 
which  I  owe  to  i.  < 
an  observation  v- 
la<«t  addressed  the 

The  honorable  ihl 
servations,  in  subsia 


\i  'hi      .!(   hour,  too,  when  the  cc. 
'   -i  M,  I  am  stronjriy  apprehen  ; 
(  '  ^ik-  ,1  :.tr  any  portion  of  their  a' 
•\v  mys.iiupon  their  magnoniru 
w  •*  »ij«  ( t  under  discussion,  I  ft   ;  ' 
r.i  ,1  'v  t'hers,  to  give  a  pdsiiri,:  : 
'    '  !rf.a  the  honorable  men. 


I   r  i-a 


{'■■ 
r  w. 


1  •• 


remarko),  in  the  coursd  of  hir  ob- 
111  the  friends  of  the  Adminisir-mn. 
or  some  of  them,  had  pua  that  the  Opposition  had,  a  few  ^  Mrs 
ago,  made  charges  against  the  Post  Ofttce  I)ep  irtment  .  I, 
among  otIierK,  his  friend,  the  late  Postmaster  General;  an(i  ■• 
the  Administration  sa':rifice<l  some  of  the  menibars  of  ui 
Department  (at  least  the  chief  clerk)  to  the  svenging  deity  of 
the  relentless  Op|K»iiion.  I  «lo  not  for  one  moment  suppose 
(said  .Mr.  J.)  that  the  honorable  geuilemnn  purpos<.d  any  p  r- 
».»nil  applicauo.  of  hSn  remarks'  to  any  particular  memb^-r  ^^ 
the  Opposition,  bu:  spoke  Ol  the  Opposition  as  a  party.  But 
having  been  a  member  of  the  twenty-third  (y'ongrese,  when  the 
administration  of  the  Post  Office  Depann«ent  was  made  a  sub- 
ject of  special  examination,  and  the  report  upon  that  examina- 
tion was  submiued  to  this  House.  I  fe  t  it  my  duty  to  lake  an 
humble  part  in  a  debate  in  this  nail  in  relation  .to  the  abust-e 
committeil  in  that  Department.    And  my  naqie  having  been 


thrown  before  the  public  in  connection  with  that  discussion, 
.and  wKh  a  collision  with  the  late  Postmaster  General  and  hii 
^iii,  I  leel  warranted  in  now  alluding  to  it,  from  what  has  been 
Halt,  and  in  giving  an  explanation  which  circumstances  at  the 
time  rendered  11  impjssible  lor  me  lo  da. 

When  a  bill  was  under  discussion  in  this  House  givii^g,  as  I 
tliooght,  increased  patronage  to  that  Department,  1  teok  occa 
sioa  to  oppose  its  passage,  and  to  animadvert  upon  the  corrup- 
tions which  were  proved  to  exi«t  in  it.  A  spirit  of  intimida- 
tion then  still  lingered  in  ihio  hall,  and  clearly  manifested  itself, 
I  thought,  on  the  night  of  ihat  discussion;  for,  duiing  that  ses- 
sion, a  member  ha<l  been  waylaid  on  tiie  street  and  attacked 
lor  wordd  spoken  in  debate;  and  but  shortly  before,  other  incu)« 
bpro  had  been  be^ct  and  aiisaulted.  I  saw,  or  thought  I  saw, 
ih:it  there  were  ntemberii  willing  to  place  themselves  botweeu 
l^iuollicers  of  (jovurnmcut  and  the  members  of  thiij  Hou&e, 
who  wish'id  to  Ecnitinizc  their  official  conduQt.  1  was  soou 
left  alone  on  one  side  in  that  exciting  di.Hcussion,  and,  fancying 
1  saw  its  result  in  uuvance,  took  the  disiinci  ground,  when  dag- 
gers were  spoken  but  none  used,  that  I  was  willing  and  ready 
to  holdiuy^clfrespoa.^ibte  to  any  member  of  ibis  House,  or  to 
any  ofilcer  ofG^veriimeni,  who  might  imagine  himself  agriev- 
ed  by  my  strict  urea.  Tnat  was  the  ixwiti  >u  I  assumed — pei- 
haps  raf>hly—  but  ^11  it  was  the  )>oeition.  The  next  momiiigt 
in  this  Capitol,  and  before  1  entered  this  ball,  1  received  a  laco- 
nic nots  fio.u  the  Postmaster  General,  by  a  gentleman  whom  1 
had  never  seen  before,  but  whoju.*  be  iring  convincei^  medut  he 
was  a  gentleman.  There  was  no  threat  wriiitn  in  it,  but,  from 
its  peculiar  brevity,  I  regarded  it  a»  a  tlneat;  eo  diti  two  honont- 
ble  gentlemen  of  this  House  to  whom  1  submitted  it.  I  felt  ii  to 
be  my  duty  to  give  it  a  very  short  answer  Soon  after,  I  receiv- 
ed a  clialleiige  from  the  sou  of  tlie  Postmaster  General— a  gen- 
tleman whom  I  have  never  .-^een  in  my  life.  Iaccep:edit.  By 
the  advice,  I  aiprchrnd,  of  ottters,it  waa  withdrawn.  Rumer 
reached  my  ear  that  I  waa  to  receive  some  two  or  three  more, 
and  was  to  be  cuned  by  I  know  not  how  mat^y.  Under  such 
circumstances.  I  would  neither  explain,  ii«)r  authorize  any 
friend  lo  expl/iiti  in  my  name,  as  an  honorable  friend  in  this 
hall  will  well  ninLmber.  The  system  of  interiogaioriea  I  dis 
like  at  best;  but,  according  to  my  sense  of  propriety,  1  can  ne- 
ver bring  niyselt  to  answer  them  when  they  arc  blended  with 
even  the  shadow  of  aihrcaf. 

But  now  that  the  la'c  P<«tma^ter  General  is  no  more,  and  tiie 
restraining  circuinsianccsi  of  the  aflair  j>ajtfed  away,  I  embrace 
the  opportunity  which  the  remarks  of^ilie  honorable  member 
have  aflbrded  ri  e,  to  ?ay,  in  my  place,  thai  I  never  desigiicd  to 
charge  the  Postmaster  General  with  peculation,  though  I  was 
unwilling  to  except  him  from  ihecharg*'  (of  which  1  had  proof 
enough  to  convince  my  judgment)  that  it  did  exist  at  that  time 
in  the  Depai  tmeni.  I  deem  it  due  to  myself,  due  to  ihotc  whom 
he  has  left  behind  him,  his  relations  and  friends— and  the  hono- 
rable member  as  one  of  lho«e  friends— to  say,  that  I  had  no 
proof  that  he  was  corrupt,  nor  do  I  believe  that  he  was  a  cor- 
rupt man,  in  the  moral  or  legal  tsciise  of  the  term.  The  most 
that  I  meant  to  say  was,  thai  when  cerruption  was  proved  to 
exist  in  a  department,  the  censure  shouUI  fall  with  the  heaviott 
force  upon  ine  head  of  that  department,  if  he  did  not  suspend 
the  guilty  subordinate. 

But  I  dismiss  this  subject,  now  and  finally,  and  will  attempt 
to  approach  thai  immediately  under  debate. 

Mr.  (chairman,  (sjid  Mr.  J.)  when  Sir  Walter  Scott  was  asked 
why  it  was  that  he  had  not  written  the  Life  of  the  Em|Hiror 
Napoleon  in  one  instead  of  three  volumes,  he  answered,  b  cause 
he  hid  not  time!  And  if  I  should  tre^ijiasi  u|K)n  tht-  kind  in- 
dulgence of  the  committee  a  little  longer  than  it  may  think  judi- 
cious, I  beg  the  committee  to  receive  in  advance,  as  my  apolo- 
gy, that  I  have  not  hoil  lime  to  investigate,  in  all  its  bearings,  the 
important  subject  before  us,  and  lo  anangs  my  reflecti<Ms  in 
perspicuous  brevity,  which  is  the  best  projt  I  know  of  a  fami- 
liar knowledge  of  a  subject. 

Day  and  nighi  have  we  b.^cn  o'^cupvd  in  (his  hall,  for  weeks 
past,  without  hardly  taking  respite  for  sleep,  in  investigating 
i!ie  important  bills  which  have  been  crowded  upon  our  atten- 
tion; with  not  even  time  to  eat  wiili  comfoit,and  with  scarcely 
a  spare  hour  to  rei^ji  the  budgets  daily  placed  on  our  desks,  or 
t )  spt^iiil  in  «>xamining  books  of  knowledge,  or  be  occupied  n 
quiet  r  fic  Mon. 

Ti    t!x,>  .  em*''    lebatcr^and  the  lerne J  members  of  his 

IIo'i        -nay  e    .:•  -'urinount  such  ol>.''tarh"';- hut  the  hui'».e 

me    I       vIkic     1        our  inJiilgCdCe  feolofhem  wlih  thes '.'1  5- 

e.t'  >   .        loii    .'        Acringforce.     Notwnh.-ianflingMU<     »■  ,i. 

h.«  icrw"  ii ;     .o;,s,   1  am  unwilling  fogiveasilpi     -otc 

t    '       .1  :■     conmiiitec,but  willa-isign,  as  br' Mtv  ^g  I 

.u^i       4s,i    I  shall  give  a  n»'Kati\e  voire. 

*.      tvu  I  .-^embled,  .Mr.  Ciiainn-in,  in  cxtr.i' r  1.    .ry 

e^  <»  1,  and '>  'rpatly  acte«l  on  som"  exirnordin  ry  bnl*". 

it  u  to?  mosi        '  .(.rilinary  ever  presTii-'d  to  the  con  dtleraiion 

•  this  llousr   wruh  an  tarnegt  and  sperjoos  hope  u!   hein^  re- 

^t'ived  with  favor,  ii  tlio  bill  now  under  <liib4;e     A  b:II  of  .;o 

9  a  nature,  in  inviuilginent,  than  onocalculatc;!.  jf  p.i^e^.  .o 

:reraie  some  of'the  brigiiiest  fcaturci  in  our  C».  <  iiu;ii'n;  to 
I  .ml  mils  operation  almost  all  the  .-atuTs  whicl.  ,>  rar.  fully 
.: Hard  the  modcnfroccivi  ^-^anddi^burjin:,  the  jiubhctovtnuo: 
Ti  Aju'  woni,  a  bill  to  take  trnrn  the  represeitHtive^  o''  the  peo- 
ple all  sup<:rviei  in  and  coiiuol  «»f  the  put»lic  money/,  and  'o 
pi  f-e  in  t!ie  Fx»  'utive  hanl,  which  now  h;i3  control  over  the 
K.v^T.\  ant'  .V  '  '•  >vy,  the  ap;  jiniment  of  an  almost  illimitable 
nunib''r  o-  j.-i  .  .  • « "fTlrers,  ami  has  command  o(]the  militia  when 
in  the  actual  ^  i  vi  ofthe  United  Stales— to  place  in  the  s. me 
haiul,  to  rt-cot-  a  .  I  i.-  payout,  wiihout  scarcely  a  check  or  re- 
s'rainL,alI  the  i^iil  iic  nioney  of  the  nation. 

The  reque'-t  frnn.  thi-  Execuiive  to  be  pcsjessed  of  such  deli- 
CjIc  and  enormous  povser  greatly  surprised  me;  to  find  the  re- 
presentative.1  "of  sovereign  Stauju  tamely  acQuiescing,  com- 
pletely astonished  m^;  to  find  iiadvo.-aied  on  thn  floor  by  some 
of  the  reprcstnatives  of  the  people,  who,  under  the  Const  itn 
tion,  are  the  purse  creating  and  the  purse-holding  power,  has 
uwakened  inu»  alarm  every  hidden  apprehension  ol^my  mind. 

What  proofs  of  superior  knowledge  an  I  superior  usefulness 
fia  the  Kxecutive  Jjiven,  to  warrant  a  ptirrcntier  of  power  to  its 
ili<crtti«tn?  ITa«»  it  shown,  from  the  prudent  exercise  of  powers 
d  legated  to  it  by  the  Constitution  and  the  laws,  that,  to  prorrote 
the  interest  of  iho  na'ion,  its  powers  fhouhl  be  amplified  and 
ti^w  nuthoriiic!*  delc^atedl  That,  to  promote  the  interest  of  the 
people,  yo»i  mu't  almt.uon  your  trust  and  your  dnty,  and  give 
almost  unliini'ed  discretion  lo  the  Executive  will?  That  the 
Exerufive  will  better  administer  jour  duties  thsn  the  conjoint 
wisdom  of  the  Representatives  of  the  peopled  Or  does  the  Pre- 
sident even  place  his  request  upon  the  pretext  that,  by  vour 
.lurrenderine  into  his  hands  all  control  over  the  money  of  the 
people,  it  win  give  tham  i«1ief  in  their  preset  distresi^  aik| 
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Making  public  officers  depositories — Mr,  Johnson. 


H.  of  Reps. 


equalize  the  oxcUauges  aod  c  urrency  of  the  country?  Even  this 
plausible  argument  is  not  offered,  but  is  distinctly  repudiated  in 
the  Executive  Mt««age.  No  argument  of  this  sort  i»  off-jrcd; 
and  yet  you  are  aalced  :  i  make  the  snrrendtrr  simply  to  graii^y 
the  ExecutiTc  pleasure.  But,  Mr.  Chairmau,  I  would  nyi  care 
how  strong  the  reasons  might  be  that  could  be  aesigr^ed;  it  they 
were  ten  times  as  strong  aa  any  1  could  imagine,  I  never  can  be 
guilty  of  violating,  by  voting  for  such  a  measure,  the  whole 
genius  and  spirit  of  the  Constitution — t!ie  e*»ence  of  every  re- 
publican Constitution  in  every  r^prcwntaiive  Government.  So 
far  from  the  Executive  cxhibitm.?  superior  sagacity  and  pru- 
dence in  rp  ^ulating  the  financial  operations  of  the  Government, 
it  hasshuwii  itflelfmon  culpablv  inefliciont  to  discharge  the 
dutiM  required  by  the  existing  laws,  and  those  which  it  has 
itsaumed,  in  violation  of  both  law  and  us^-'^e.  I  have  not  even 
a  shadow  of  doubt  in  my  mind,  that  all  tlic  embarrassments  in 
our  country,  in  the  currency,  and  m  bueineos  of  every  kind,  are 
in  a  chief  degree  chargeable  to  the  Executive  of  the  last  four 
yearn.' 

To  justify  this  allegation,  I  am  constrained  to  allude  briefly 
to  the  past,  but  shall  take  only  a  ripid  glance  at  circumstancci 
that  have  transpired,  as  that  ground  has  been  most  ably  occu- 
pied by  members  who  have  preceded  me  in  ihisiiebaie.  When, 
Mr.  Chairman,  did  any  country  present  as  great  a  degree  of 
prosperity  as  this  nation  did  at  the  time  that  General  Jackson 
commenced  his  unrelenting  hostility  to  the  late  Bank  of  the 
United  States'?  What  country  on  earth  possessed  a  belter  cui- 
reocy  than  this  diti  at  that  time!  What  country  ^Aorded  such 
a  reduced  rate  of  exchanges?  WHiere  was  labor  better  re- 
War  Jedl  Whore  was  inrlustry  better  recompensed?  Search 
the  inhabitable  globe  for  a  parallel,  and  you  will  search  in 
Vain.  Where  was  an  institution  lietter  organized  and  conduct- 
ed, ami  its  pa))er  more  readily  received  in  every  part  of  ihe 
United  Stai^,  if  not  in  every  part  of  the  world,  by  pcaple  of 
every  pursuit,  from  the  centre  to  the  remotest  borders  of  the 
Union,  than  the  paper  of  the  liank  of  the  United  States?  It  had 
realized  more  than  had  been  jiredicted  by  its  most  ardent  ad- 
vocates in  1816.  It  hail  been  chiefly  instrumental  in  eflcnin? 
and  mainuining,  for  nearly  twenty  years,  what  I  regard  lo  be 
the  great  desideratum,  in  a  country  where  .agriculture,  planting, 
manufaoiires,  and  commerce  lean  upon  and  support  each 
other — aconvertible  paper  currency— liank  paper  convened 
at  the  will  of  the  holder  into  gold  and  silver.  ?)uch  was  the 
■tate  of  tl.e  currency  four  ye«'  ago.  Bank  paper  was  not  otily 
convertible  into  silVer  at  the  counior  of  the  bank  that  issued  it, 
but  wa<  convertible  «vcry  where  it»  the  ir.ttrior  at  the  connirrs 
of  retail  merchants,  who  were  always  glad  to  exchange  their 
eilver  for  bonk  notes,  which  better  <?uited  their  purposes  for 
traoBinission.  Peace  and  plenty  gladdened  the  whole  land; 
content  and  clieerfidness  were  found  in  the  moat  humble  cot- 
tage as  well  as  in  the  more  c;>sily  Ldificc;  a  prospect  of  univer- 
sal prosperity  wa.-^  then  i>reijonled,  on  which  the  mind  loved  to 
dwell.  I  will  not  expatiate  upon  it,  but  content  myself  with  a 
8  mple  narration. 

General  JiCkson,  in  the  plenitude  of  his  power  and  unpa- 
ralleled popularity,  had  forced,  by  his  system  of  praacriniion, 
most  of  (he  ofRcers  of  the  Government  to  become  political  par- 
liiins.  To  be  an  active  panisan,  to  «?ain  preferment,  waa  a 
sivf,  qua  non  with  him.  Tiie  political  armor  was  put  on,  and 
cic'.i  s-aw  written  on  it,  "This  is  the  road  t»  Byzantium."  The 
profcident  ofanortliem  branch  «.>f  the  Uni'ed  tSiatca  Bank  had 
displeased  some  accivt;  [)arii^ii,  and  thf  mother  bank  refu.«^d 
to  di.^.'iiiss  the  honest  and  independent  lie.id  of  thr.  branch;  that 
partisan  inl^used  the  venom  ol  h\s  feelings  into  the  bosom  nf 
General  Jackson.  Threat  after  threat  wa^  made,  in  the  Pre- 
sident's messjigca,  a§;ai.i8t  the  United  Statei?  Bank.  A  better 
currency  was  promised  the  pojplc,  if  ihey  would  unite  with 
the  Execiuive  in  de»trt)ying  that  insiitnlion.  Thi?  piomise  had 
a  charm  in  it,  as  all  pcr*.>n8  are  anxii>u.-?  to  better  their  condi- 
tion; and  all  believe,  ho\v*jvi'r  prepos'.croui,  that  their  condi- 
tion can  be  iinprove^l  B'li  s'.ill  an  h(»n':;.n  an  I  uprislut^on- 
cresa  refused  to  lend  itrelf  to  the  tnali!-:;iaiii  nurpasei  of  the 
Executive,  or  lo  gratify  his  s;>lenetic  will.  C'DngreAs  was  in 
Ut^t  of  renewing  the  charter  oftho  bank.  The  Executive  veto 
nullified  the  will  of  the  representatives  of  the  States  and  Ihe 

f)joplc.  Congres-i  refused  t  J  craliJy  the  wHI  of  the  Executive 
n  ordering  I hH  Government  depotiitcs  tu  be  remav^l  from  the 
Bank  of  who  United  Siaie.*»,  where  tir;  law  ha  I  placetl  thorn;  but 
h»,  with  ruthlesa  hand,  seized  uiKin  the  public  treasure,  as 
CrBsar  had  done  before  him,  and  parcell&l  out  the  money  of  the 
people  among  «  host  of  State  institution^  which  he  now  testifies 
are  the  most  unprincipled  and  profligate  in  the  annals  of 
history. 

Thoje  in.<>titutiAn9  were  urged  by  the  Secretary  of  the  Trca- 
■ury  lo  discount  mo<«t  liberally  upon  the  depoi^ites  of  the  Go- 
Ternraant;  and,  as  slaves  always  mostreatlily  obey  the  firSl  or- 
ders of  a  new  master,  they  not  only  discounird  paper  offered  to 
them,  but  in  many  cases  invited  customers.  C.»ngi*ess  altered 
thestandaid  of  gold,  and  reduce«l  its  value.  (I  rejoice  that  I 
hi  1  the  honor  to  vote  against  that  bill.)  Europeanfl  I'ent  their 
gold  here  lo  be  coined,  and  then  ordered  it  home  again  The 
NeapfiUian  and  French  indemniiies  were  Hdju^rd,  and  imported 
in  gold.  This  WvW  hailed  a-i  the  millennium  of  the  golden  ag", 
and  General  Jackeion  was  U)ld  by  his  flatterers,  and  believed  it, 
that  he  harl  at  last  discovered  th^'  Ph:l')3.ipher'.'»  Stone.  Jaun- 
diced-eyed and  niar-sighted  poJitirians,  whose  minds  cannct  re- 
alize cau-es  and  cfTiCis,  or  discriminate  flcriti«»us  from  true  and 
abiding  causes,  thought  that  ihey  had  really  worked  a  ppf tie 
miracle;  an  1  the  General  himself  read  hij  valedictory,  "Mill 
harping"  on  the  monster  bank,  and  congratulating  himself  and 
thd  country  on  the  experiment  which  he  had  tried  in  hishumSde 
efforts  to  improve,  as  he  said  he  had,  the  currency  of  ourc  un- 
try.  But  I  am  fast  in  mv  chronology:  there  is  one  other  re- 
markable event  which  I  wif h  to  allude  to.  B'jf.re  General 
Jackson  retired  from  office,  a  distinguished  Senator,  who  had 
aided  much  in  building  up  the  golden  image  yi\\\<'\\  I.e  wished 
all  10  fall  down  an-l  worship,  made  a  political  prediction,  'hat  if 
the  people  of  the  West  would  co  operate  with  him  in  d»*str.>y- 
ing  the  Bank  of  the  United  States,  they  would  see,  in  vio'.ation 
olall  the  laws  which  govern  flul-ls  or  solids,  gold  flow  up  the 
Mississippi.  Th'-v  believed,  and  lo.tked  with  anxi-^UH  hopf, 
bat  !o«>ked  in  vain,  fie  concaved  th»;  expedient  whll^t  <■  >.i- 
gress  wai  in  scwion,  bat  revealed  it.  perhap.*,  to  few,  lin?cr«^l 
until  Congress  had  adjourned,  and  then,  '*F«li,wy  and  u'on.*." 
he  thought  he  would  net  the  goldr;n  ?:ream  in  moli-m.  Con- 
gre«  ordered  the  Secretary  ol  ibc  Treasury  lo  receive  lb**  notos 
of  specie-paying  bankn,  and  guldor  silver,  *n  payn^ent  of  pub  ic 
dues.  The  alchemical  oneradon  .was  to  he  efTectod  by  a  dtsre 
gard  of  the  law;  and  the  fecictary  of  the  Trcasuiv  ■  as  ordored 
to  issue  his  famous  proclamation,  demanding  nothing  but  gold 
or  eiWcr  for  public  lands.    The  prediction  wasjealizeJ:  gold 


and  silver  flowed  up  the  valley  and  over  the  mount;iins,  ^^M 
flowed  in  steamboats  and  Plages;  flowed  to  the  land  offices  and  to 
the  banksof(<eposite,  but  never  into  the  pockCB  oftho  woiking 
l»eople  of  the  Wesi. 

This  last  act  broke  the  glittering  dream,  and  the  veil  of  Mo- 
khanna  fell  to  the  ground.  Convenibie  paper  and  °old  were  no 
long  r  synonymous.  Government,  which  should  have  been 
the  last,  was  the  first  to  make  the  distinction.  Gold  and  silver 
were  ot  once  more  valuable — for  the  article  most  in  demand  in 
this  country  is  land;  and  the  Government  is  the  largest  (be- 
cause it  is  the  greatest  proprietor)  and  cheapest  seller,  and  can 
control  the  market  value.  Thousands  daily  purchase  public 
land,  and  of  course  thousands  were  forced  to  prooure  specie. 
It  soon  became  an  article  of  merchandise,  to  be  bought  in  the 
market,  rather  than  a  medium  of  exchange.  Tlv  <  "nk.s  found 
their  paper  returned  upon  them,  and  their  specie  ;lmost  ex- 
hausted, and  wi-^elysusf -ended  specie  payments;  and  the  dcpo- 
site  banks  were  the  very  firHt  to  set  the  example.  Confidence 
became  impaired  ;  the  banks  had  been  pressed  by  those  who 
held  their  notes,  and  they,  in  turn,  called  on  their  debtors,  ai.d 
ihe  debtors  of  the  banks  calletl  on  all  who  owed  them  :  thus 
the  pressure  pressed  the  whoV  round  of  the  circle  of  trade  and 
business.  Panic,  dismay,  confusion,  and  bnikruptcy,  followed 
in  quick  and  fatal  succession.  The  Government  eould  not  es 
cape  the  consequences  of  its  measures,  aiid  suepemled  8p*<cie  ■ 
payments. 

The  last  Congress,  foreseeing  the  evil  c«>niequenceji  of  the 
specie  circular  of  the  Treasury  Ooparimcnt,  passed  a  bill  re- 
srindiij*  that  order.  General'Jackson  treated  it  with  contempt, 
placed  It  in  his  pocket,  and  retired  to  the  Hurniitagc,  denounc- 
ing the  insolence  of  Congress  in  scndine  a  bill  to  him  which 
qu'-i^tloned  ihe  wisdom  of  any  measure  which  he  had  ordered. 
Mr.  Van  Buren,  whe  succeeded  lo  the  Presidency,  was  urg'-d 
most  earnestly  to  rescind  that  circular,  but  he  refused.  When 
he  f«aw,  as  he  ought  to  h.ive  seen,  its  evil  tendency,  he  should 
have  yielded  to  the  counsel  of  honest  and  piactical'men.  1  will 
hero  say  that,  whilst  I  believe  that  the  evils  of  that  mtas-ure 
might  have  been  in  some  degree  Sfiftened  if  Mr.  Van  Buren  had 
rescinded  the  order  atlcr  ihe'^ltl.  of  March,  I  do  not  think  that  ft 
would  have  prevented  a  suspension  of  ppecie  payment!*.  It 
would  have  changed  the  dircciion  of  that  suspension;  much  of 
the  silver  would  have  been  drawn  from  the  Wen  to  the  Atlantic 
and  to  the  Southern  cities,  and  would  have,  in ?5omc degree,  re- 
lieved them;  but  that  would  have  forced  a  pu?pens  on  oi  i-pecie 
paymen's  by  the  Western  and  Southwesirrn  banks,  which 
would  have  been  quickly  followod  by  the  brnksofthe  commer- 
cial and  large  cities.  When  si'ver  is  at  a  prendum,  it  is  impos- 
sible, in  the  nature  flf  things,  for  the  paper  of  any  bank  to  re- 
main long  in  circulation,  or  for  any  bank  to  throw  out  its  paper 
to  any  useful  extent  to  the  people,  and  redeem  it  with,  the  pre- 
cious metals. 

From  this  train  of  measures  and  circumstancce  1  traco  the 
cau.'Vfl  of  the  suspension  of  specie  payments  by  all  the  banks, 
the  great  conluHOn  and  cmbarra'sment  in  businers  of  every 
kind,  the  distre^^es  and  bankroptcies  which  occurred,  and  the 
confusion  which  has  overwhelmed  both  the  people  and  the 
Government.  From  such  measures  you  can  trace  conpe- 
quencee  with  the  same  unerring  accuracy  us  the  human  eye  can 
mark  the  path  of  the  desolating  whirlwind. 

Amid  this  disastrous  crisip,  the  President  issued  his  procla- 
niatioH  convening  Conrr-'ss,  which  he  had  positively  retUFed  to 
do  a  few  weeks  before.  Woas5';mblcd.  some  of  uk  with  hope, 
some  v/ilh  apprehension,  though  all  equally  an\ion'5  to  know 
what  measures  wotild  be  recommended,  and  what  poKiiion  the 
Executire  would  ussunic.  S  tme  thought  that  the  Prt!sident 
would  recommend  the  Sub-Treasury  system;  others,  a  retrial 
of  ihe  Stale  hanks;  whilst  others  hoped  (at  least  I  did)  that  he 
wouM  'l.rnw  MiM^ir  npon  the  advice  of  Congr^'*;.'*.  Thi^  was 
reii  y  i-iy  belief,  a^  well  as  my  hope.  ITii^  appointment  of 
Air,  l'<on-ctt  n  th  ••  he;i  1  of  the  War  Department  had  inspired 
mc  n'tl:  Fime  hop.^  of  hoffer  thincrs.  No  man,  pavp  on**,  who 
ha^  i.»e.i  h»n!  <M'.''f  riii'h  or  wc^t  of  Pena.<!ylvar.ia,  held  a 
place  i.n  the  CabiMU.  And  the  appointment  of  a  s.^cenil,  and 
one  e»  fd^lily  W'  r.hy  :i;ul  eminently  qualified,  was,  1  thor'ght, 
the  har'ji  ie**r  ol  sooie  .-ahnary  changes.  So  fir^t-raie  men  are 
in  office  1  rare  rot  iVoio  what  quarter  they  are  taken,  or  where 
may  be  their  bin  -piare.  Uuil  do  maintain  ihit  every  pro- 
minent place  should  be  filled  hy  high  minded  and  cfiicier* 
gentlemen,  who  underptand  thfir  duties,  and  are  prompt  to  t'is- 
chargehhem.  I  came  here  with  no  pltnlgid  hostility  to  his 
Administration,  and,  p.r^onally,  1  hod  a  very  hi^'h  regard  ft»r 
the  President.  My  situation  here  In  peculiar  I  have  been 
elected  by  the  aid  of  both  parties.  If  I  were  to  consult  the  feel- 
ings of  a  Miajoriiy  of  the  persons  who  voted  for  me,  rather  than 
the  opinions  of  a  mijori'y  of  the  voters  of  (he  district,  I  would 
l»ause  in  my  course.  But  when  intrusted  whh  a  public  duty, 
I  do  not  feel  at  lil^eriy  to  be  (governed  by  fcelmgsof  perff^nal 
predilection  or  aiitipathv.  I  ieel  l)ound  to  take  a  more  expan- 
sive view  of  the  wlndo  ^'istrictand  the  nation. 

When  wo  assemblal  here,  ;:|>oculation  was  at  once  hushed  by 
the  receipt  of  the  President's  Message;  and  1  must  confess  T 
was  ereatly  disappoinle*!.  I  h;'d  rea  •  bis  famous  letter  to  Mr. 
Shcridd  Williame,  in  which  he  considered  ihf?  Stale  b.-'.nks  as 
Government  depositoricF-,  and  said  how  admirably  the  rystem 
worked— where  he  den'^unccd  the  United  Stales  Bank,  and 
promised  to  tread  in  the  footsteps  of  h  s  illuf:irious  predec<'f»for. 
I  thought  all  \\\U  was  tlio  mere  fclectioneering  language  of  the 
day,  and  that,  when  once  in  office,  he  would  mak«  hirnrelf  the 
President  of  the  people,  and  not  of  a  party.  All  my  expec- 
tations were  disappointed;  for  almost  the  first  thing  he  in 
foiinedihe  representatives  of  the  people  whom  he  hadcalleil 
logother— who  assembled  here  fresh  and  wtirm'from  the 
ni  list  of  the  people— was,  that  if  they  should  Hare  to 
pa^s  ft  bill  to  es  ablit^h  a  I'nited  Stales  Bank,  ho  would 
bo  a  lion  in  their  path;  that  he  was  armed  with  a  veto 
power,  and  would  Rssuredly  uce  it.  Such  language  is  unnre- 
cednntcd  in  the  history  of  this  or  any  other  couutry.  The  Pre- 
sident in  his  inaugural  address,  informed  the  people  that  if  a 
particular  measure  should  bs  paasf  1  by  Congress,  ho  would  u.«»e 
the  veto.  I  thought  that  unoecessory  and  uncalletl  for,  but 
FUp;>o^d  it  was  t'.' signed  for  southein  cflect.  A  veto  in  tliai 
case  would  be  unnecessarv;  ntrdid  Mr.  Van  Bur*'n,  or  any  one 
e\^,  suppose  that  he  would  evo,r  be  called  on  to  redeem  his 
plrdee;  lor,  Mr.  Chairman,  whenever  ihe  Conirreps  of  ihe  Unl- 
toil  Slates  shall  Fo  f»r  fo  get  tl.eir  compact  with  Maryland  as 
to  violiie  private  properly  in  ih-  District  of  Columbia,  your 
jurisdiction  will  cmI,  and  that  ofMarylarwl  will  begin,  over  all 
that  rtari  of  the  ten  milfs  square  nerth  o/  the  ■outhem  bank  of 
the  Poiomac  river.  1  may  go  farther-  that  moment  that  this 
House  shall  contain  a  majority  of  members  who  will  be  so 
recklesa  ta  to  vote  for  the  abolitioR  of  elarerj  in  the  Dietiict  of 


Columbia  the  annunciation  of  that  majority  by  tlic  Chair  will 
be  the  soundin/  of  the  death-knell  of  the  Union. 

Before  Mr.  Van  Buien  is  six  months  in  oflDce,  before  a  single 
bill  or  resolution  has  been  sent  to  him  for  his  signature,  he  h«a 
Toluntarily,  gratuitously,  stepped  out  of  the  lino  of  his  duty,  to 
inform  Oongrees  tliat  upon  at  least  two  measures  he  will  use  his 
veto.  I  have  a  hoetility  to  the  veto  power,  and  can  never  be  re- 
concll  d  to  iisu^.  The  fntmersofour'Constituiion  placed  it  in 
the  hands  of  ihe  Executive  under  the  fallacious  belief^that  It  was 
the  weakest  of  the  cc^ordinate  branches  of  Government.  Sir, 
the  frameni  of  the  Constttuiion  and  the  authors  of  tbo 
Federalist  were  mistaken.  The  Executive  is  more  powerful 
than  all  the  other  branches  put  together.  All  power  is  ftac 
consolidating  in  the  Executive  hands;  and  the  Executive  history 
for  the  last  four  years  is  scfl^cicnt  tojustify  the  remark,  wiibooc 
any  further  proof.  They  thought  n  harmh  m»,  because  they 
found  it  obsolete  in  England,  though  existing  in  the  Eoglish  Con- 
stitution. 

The  Qoveinm'^nl  of  the  United  States  is  the  last  in  the  w  rid 
which  should  tolerate  the  velo  power.  There  may  be  M>nie 
plaueibiliiy  for  iiin  the  State  ConstitutionB,  which  secure  to  the 
people  the  nght  to  elect  both  branches  of  the  Legislature;  for 
there  both  branches  noay  be  moved,  In  a  greater  or  leas  degree, 
by  the  same  commotion  or  popular  Impulse.  But  even  in  tht. 
Consliiutionof  my  own  State,  where  the  Senate  is  not  elected  b^ 
th«  people,  the  Executive  is  denied  the  veto  power;  the  Consti- 
tution says  that  the  Governor  shall  sign  the  laws  And  it  has 
been  judicially  decided  by  our  highest  couiis,  that  laws  which 
have  passed  the  General  Aasembly,  or  both  Houses  of  the  Le- 
gislature, are  valid  whhoutthe  sign ntur6  of  tlie  Governor;  and 
Uiat  is  almost  the  only  feature  in  the  Maryland  Constitution, 
which,  I  think,  could  not  be  changed  for  the  better;  and  ip  the 
Federal  Government,  also,  every  useful  caution  exists  in  fra- 
ming laws,  without  the  existertce  of  the  oppreesiro  ve'o  fiower 
in  the  Executive.  In  our  Government,  tJart  repre^niativa, 
part  confederative,  no  law  can  be  enacteel  without  its  first  re- 
ceiving the  sanction  of  the  representatives  of  the  people:  or,  lit 
other  words,  a  majority  of  the  people  in  their  aggregate  capa- 
city, without  distiruMion  of  States,  control  in  this  House.  In  the 
utnfederate  branch,  where  the  sovereign  States  arc  equal,  a  ma- 
jority of  those  Slates  must  give  sanction  to  every  bill.  What 
greater  safeguard  can  there  be  to  liberty  than  to  require  first 
the  concurrence  of  a  majority  of  the  people,  and  then  a  majo- 
rity of  the  Sutea,  to  e vei^  measure  of  public  utility?  Every  re- 
rraint  beyond  this  )m  actual,  real  oppression.  I  regard  the 
abuse  of  delegated  power  to  Ind  as  obiioxi  us  to  censure  as  tho 
usurpa  ion  of  power;  and  an  Executive  places  itself  within  the 
range  of  that  censure,  when  it  arrogantly  uses,  oi  presumpia- 
ously  threatens,  the  veto.  It  is  to  awe  firee  and  fearless  delibe- 
ra  ion,  by  suspending  the  sword  of  Damocles  over  the  heads  of 
nervous  politician^  m  this  hall  or  the  other. 

Historians  inform  us  that  with  all  his  vices,  "Nero  never  at 
tempted  any  thing  against  the  jurisdiction  of  the  Senate." 

Marcus  Aurelius,  though  armed  with  the  Imperial  tribuni- 
tian  (or  veto)  prerogative,  said,  in  alluding  to  the  Senate,  *'It  is 
more  proper  that  I  should  submit  to  the  opinion  of  so  manj 
and  such  frienJs,  than  that  so  many  and  such  friends  should 
follow  ray  will." 

An  able  writer  says,  "It  was  by  adding  the  tribunitian  power 
OnterceUarc  vetare)  to  the  military,  In  their  own  persons,  ihat 
tlic  Roman  Emperors  consummated  the  ruin  of  the  Republic." 
'iiwaa  by  this  mode,»'  says  Tacitus,  'that  Augustus  fonn»l 
ineann,  without  the  nameof^KIng  or  Dictator,  to  make  himself 
superior  to  the  legislative  and  executive  powers  of  ihe  Com- 
monwealth." 

If  the  Romans  lost  their  liberty  by  the  union  of  the  militar/ 
and  the  veto  power  in  the  same  han<l«,  how  can  It  be  preserved 
in  this  nation,  when  you  unite  in  the  same  hands  which  have 
now  the  military  and  veu»,  the  power  of  the  purse,  which  yon 
propose  lo  eloby  the  bill  now  on  your  tablet— a  power  wWch 
Auiiuaius  never  possessed. 

Hut  in  these  inodcrn  days,  a  President  la  called  a  Roman  pn* 
triot,  who  freely  uses  this  detested  instrument  of  tyranny;  though 
Pliny  U  »a8is,  in  panegyiiging  Trajan,  *nhatthe  Emperor  never 
allowed  himself  to  annul  or  prevent  the  execution  of  the  Se. 
nale's  decrees." 

I  will  not  dwell  longer  on  this  subject  than  to  say  that,  as  it 
was  by  the  use  of  the  veto  that  Ix»uis  XVII  lost  his  hcMi— m 
inav  the  next  Ametican  wlio  shall  me  it  lose  hisperrorwl  popu- 
jTri  y.a 

But  ihe  Prf  sideni  has  thoqgtit  fit  to  read  to  Connem  a  lec- 
ture upon  constitutional  Isw,  and  cravely  tells  iis  that  a  Bank 
of  the  United  Slates  would  be  unconsiituticinal.    Yes,  air,  he 
would  fain  convince  us  that  the  Constitution  was  in  hb  kiwp- 
ing,  and  that  he  will  not  let  the  rude  hand^  of  the  repreMBlft> 
lives  of  the  people  profane  it.    Mr.  Chaimuui,  how  muciA 
crime  has  been  committed,  how  much  blaod  has  been  sheJ,  1^ 
fai.aiici»m,  under  the  pretext  of  eervins  the  cause  of  reltgioftt 
How  m-jch  usurpation  and  tyranny  have  been  practised,  upon 
ihn  pret-  ncc  of  saving  the  Constitoiion  and  serving  the  peopkl 
Let  history  answer— for  every  volume  can  answer,  frcwn  the 
creation  of  ihe  world  to  the  present  mo  i.ent    Who  is  ihia 
mighty  expounder  of  the  Constitution?    I;  he  the  renenbls 
and  glorious  man  who  preshied  over  the  deliberaUom  vf  the 
Convent  on  that  formed  that  sacred  instrnn.ontl    Or  is  he  the 
wise  and  dlrtiinguishcd  individual  whose  pen  eave  it  form  ud 
propoiiion,  and  who  has  been  emphatically  called  ihe  Father 
of  the  Constiriition?    No,  »ir,  he  is  not     But  he  is  Martin  Van 
Bnrcn,  of  Kinderhook.    The  same  individual  who  informed 
the  nation,  in  his  inaugural  adflress,  on  the  eai>t  front  of  the 
Capitol,  that  he  was  ihe  first  President  elected  who  had  not 
mrncipatcd  in  tho  patriotic  struggles  of  the  Revolution;  who 
thought  it  proper  to  say,  for  the  information,  perhaps  of  the 
ladles  i>re9cnt«  that  he  was  bom  since  those  ancient  tttvs.    lU 
IS  the  first  and  chief  of  the  modem  expounders  of  the  Consdio- 
tioii.    Yes,  fir,  evr-n  Ami«Kendill,  an  officer  not  of  the  Cunsri- 
tuion,  but  of  ilii  law,  says  that  he  is  a  limb— yes.  sir.  the  rMu 
arm,  Isuppose— of  the  Executive  bo<|v.  and  has  dared  to  rsadla 
h  mdly  to  the  courts  upon  their  dutfts  and  the  Conalittttk«. 
It  i!)  time,  for  the  dignity  of  this  House  and  the  natioD.  that 
such  insolence  and  piTrontery  should  be  frowned  down,  if  nm 
;*»un)shcd.    But  I  will  leave  these  diniiiguished  personnfen  for 
a  moment,  and  allude  lo  others.    There  is  aooiher  clan  of 
politicians  in  this  House,  who  have  been  thrown  into  acMnciett 
because  Mr.  Van  Buren  says  that,  as  he  eons*niw  tke  CoMii. 
tution,  Congress  cannot  create  a  United  Stales  Bank.    Thcr 
call  themselves  the  true  State  righui  OU  Dominion  SepaWicn 
Democrats  of  the  JefTersonian  school,  and  qooln  tba  ft«tn»  •€ 
that  patriot  for  every  purpoae,  uumberless  tinm,  in  crvty 
speech  with  which  they  favor  ibis  Heu««.    My  mind  is  hi  dos^i 
whoiher  such  displays  shoud  b«  irNKed  fmrvly  or  MskUj, 
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Making  public  officers  depositories-— Mr.  Johnson. 


H{of  Reps. , 


Gentlemen  seem  le  epeak  as  if  no  one  had  read  and  understood 
Mr.  Jafiei«>n'«  wriiinffs  but  themablvee,  and  quote  slip*  from, 
aod  fragments  of,  his  Tetters  wriueosomo  fifiT  yean  ago,  before 
iUa  existence  of  a  United  Siates  Bank.    I  have  been  ainused 
to  see  the  dreadful  warfare  of  words  carried  on  among  the 
S3U.hom  Stale  righw  poliucians,  who  dispute  upon  subtleties 
too  retiued  to  be  perceived  by  my  mental  vision.    Onedeacanis 
upon  coBStuutional  law,  and  ail  eagerly  liaien,   in  hope  to 
liear    some    idea  which    may    impinge    ajjainst  something 
wliich  Mr.  Jotfcrson  may  have  loeeely  written  or  said,  be- 
Ujviiig  it  will  be  his  political  destruction  at  home.    Quick  ns 
thiught,  a  measenger  is  rent  to  the  library,  ui  produce  a  Icuer 
or  convarsaiien  of  Air.  Joflerson.    The  orator  ends,  and  anoiher 
begins  with  aniicipaied  victory  joyously  illumining  his  fea- 
lures,  and  his  Southern  friend  is  handled  without  gloves  or 
mtircy.    But  wiih  ihat  propensity  for  long  speaking,  which  is 
■Q  remarkable  in  the  Suuih,  where  all  are  imaginative  children 
of  the  Sun,  and  where  all  possess  the  copia  verborum  in  an 
eminent  degree,  he  soon  runs  foul  of  some  other  oninlun  of 
Mr.  JeOermn,  or  some  other  and  foreign  subject.    Yea:  and 
another  more  Mercury -footed  pase  Is  posted,  to  tell  the  first  to 
be  swifL    Then  another  State  Ki|^ts  Jeffursonian  Olil  Domi- 
nion true  Republican  Democrat  rl«•e^  and  with  the  merciless 
vengeance  ofa  Samson,  he  route  and  vanquishes  the  political 
Ptailistines  belbre  him,  behind  him,  and  amund  him,  bone, 
foot,  and  dragoons.    These  gentlemen  regard  it  high  treason, 
Terily,  to  di*l*er  in  tlie  minutest  particular  from  Mr.  Jefferson. 
What  a  bombastic  Bnglishman  once  said  of  Ilumcr,  they  think 
true  of  Jefferson — 

Read  Homer  once,  and  you  can  read  no  more, 
For  all  books  else  appear  so  mean,  so  poor. 
Verse  will  seem  prost;;  but  still  persist  and  read, 
And  Homer  will  oc  all  the  books  you  need. 
They  regard  it  heresy,  beyond  the  benefit  of  clergy,  if  any 
man  dare  speak,  think,  or  breathe,  without  producing  the  au- 
lhf>ii:y  of  Mr.  Jcff:r  Jon;  and  ho  is  read  out  of  the  Siuie  rights 
parly.    They  call  to  my  mind  an  anecdote  which. occurrt«l  iu 
my  own  State  on  the  death  of  Alexander  Hamilton,  In  the  besi 
days  of  Maryland  hospitality,  before  she  waa  guvciued,  as  she 
now  is,  by  uncles  and  aunts,  who  arc  all  united  by  cither  aO'u. 
ty  or  pDpinqjity,  who  fill  all  placcf,  and  hold  the  rcigu-J  of 
Government  in  their  feeble  and  offeraitjato  ^'rafp— for  Maryland 
is  preuy  much  like  the  rest  ol  the  Snulhem  States.    They  hav  o 
all  been,  for  the  list  ten  years,  like  to  mmy  barrels  of  Iruzen 
cider— t:ic  spirit  has  not  escaped,  but  it  has  become  conccuiiat- 
ad;  some  o."  thorn  now  show  si^ns  of  rcaniiriaiion,  and  cnliveu- 
ing  fcelingj  arc  beginning  to  pervade  them;  and  we  ma^  hope 
that  even  '  Rip  Van  Winkle"  (North  Carolin.i)  will  in  time 
open  hs WJudering  eyes.    But  to  my  anecdete.    Tiio  news 
reached  a  rotene  of  thoroughgoing  Federalists,  who  were  din 
iigo.i  iheEwtern  Shore  of  Mai7land,  where  wine  and  wil 
were  flowing  in  equal  Streams;  all  expressed,  In  general  excJa- 
m:%tiun,  their  bitter  sorrow;  all,  save  one,  became  eanieal  and  elo- 
quent In  speaking  of  the  powers  of  that  great  m  m's  mind— of  the 
great  services  he  had  rendered  to  the  country,  and  the  heavy 
loss  which  the  nation  had  sustained,  and  how  much  they  la- 
mented it.    At  length,  Thomas  Bailey,  the  brother  of  the  Aiter- 
ncr  General  of  Maryland,  who  was  remarkable  for  a  high  order 
uf  inlelleft,  when  ho  would  venture  to  exercise  it,  setting  down 
his  empty  wine  glass,  paid  to  his  bevy  of  friends,  Hint  he  had 
liiteneJ  to  the  exprcsaUms  of  grief  which  the  kw.  news  had 
called  from  them,  but  he  felt  thai  his  grief  was  greater  than 
theirs,  because  his  lose  was  greater  in  the  death  of  Hamiiion; 
for,  9.S  long  as  Hamilton  lived,  (said  he)  he  had  never  been  put 
to  the  labor  and  tiouble  of  InvenlgaiiBg  questions  for  himself, 
and  that,  as  Hamilton  was  dead,  he  new,  alas,  would  be  forced 
to  the  dire  necessity  of  thinking  forhimrelf. 

1  could  but  think,  since  this  discussion  has  commenced,  if 
Mr.  Jefferson  had  not  left  behind  him  some  two  volumes  of 
State  Papers,  one  volumeof  Correspondence,  and  bis  Notes  on 
Virginia,  how  awfully  annoyed  some  of  the  Virginia  p<»litici>ine 
would  be,  if  driven,  like  Tom  Bailey,  to  think  for  themselves. 
Whit  would  these  gentlemen  do  if  the  point  d'appui  of  iheir 
politiral  lever  were  destroyed? 

An  able  member  from  Virginii  informed  ui,  last  night,  that  ho 

condderedMr.  Jefferson  the  polar  siar  that  directed  his  couree. 

Suppose  we  draw  imagination  from  around  ihe  fijure,  and  cxa- 

mine  it  by  the  teat  of  real  life.    Will  a  traveler  always  keep  his 

eye  on  the  polar  stail    If  he  should  direct  his  gaze  continual  y 

that  way  in  his  journey,  he  will  soon  find  that  furs  would  add 

to  hiscomfort:  he  would  next  find  that  the  white  bear  and  the 

wandering  Indian  would  be  the  only  living  things  about  him; 

and  the  n  txtstep  he  would  find  himself  plunging  into  Synimes's 

arctic  ho.'e.    Will  the  prudenc  and  skilful  mariner  look  alone  at 

the  north  suir,  in  directing  his  vessel's  way  over  the  trackless 

occani  At  times,  he  is  forced  to  look  at  other  fixed,  if  les^  beaii' 

/     iil\il,  luminaries,  and  finds  them  equally  true  and  useful.    Yes, 

sir,  asMonomv  and  navigation  teach  him  to  point  his  ^lass,  at 

times,  to  all  the  bright  stars  hi  the  zodiac,  and  the  power  of  hu- 

iiiin  reason  makes  them  subservient  to  its  controL 

So  I  should  fain  think  the  prartical  American  staredman  should 
view  evory  star  in  the  firmament;  or,  to  qti:  the  figure,  shonld 
read  all  that  has  been  written  lyiho  wise  and  the  good,  and  then 
dare  to  think  for  himself. 

When  Jefferson  embarked  in  the  glorious  cause  of  the  Revo- 
Intion,  did  he  take  Solon  or  I.ycurgup,  Sidney  or  Hampden,  for 
his  model  of  grcatnessi  Did  he  take  Locke  or  Milton  as  the 
text-booksofbiscre<Ml1  No,  sir,  h<3  did  not  He  read  all  that 
patriots  had  written;  he  read  deeply  the  volumes  of  human  na> 
ture;  and  then,  sir.  he  dipped  his  pen  into  hi<  own  mind,  and 
wrote  the  immortal  Declaration  of  Independence.  He  had  n> 
model;  daring  to  ihmk  and  to  act  for  hiin^lf,  he  made  himiiclf 
gr^t  as  he  was. 

We  arc  iu  Co.nmiltcc  of  the  Whole  on  the  state  of  the  Union: 
a^id  I  am  unwilling,  as  an  Americ  m  citizen,  to  sit  silently  aHd 
hear  Mr.  Jt^flerson's  name  quoie^l,  to  effect  every  narrow  and 
selfish  purpose.  His  fame  is  the  property  of  the  whole  nation, 
•nd  is  not  placed  in  the  hands  of  a  few  southern  peliti. 
ctans.  Mr.  Jefferson  had  faults,  as  all  men  have;  but  Mr.  Jef- 
ferson was  a  man  of  enlarged  and  expansive  mind.  And  if  any 
supernatural  power  could  resuecitate  his  body  with  the  magic 
wand  of  one  of  old,  as  we  read  in  solemn  histonr,  and  present 
him  livlne  before  ua,  he  would  rebuke  his  friends  for  using  his 
name,  as  It  has  been,  on  many  occasions. 

Mr.  Jelftraon  doubted,  h*^  ore  the  first  Bank  of  the  United 
Slates  wasesialdished.  whether  it  was  constitutional  to  establish 
such  an  institution.  But  did  he  advise  (General  Washington  to 
put  his  veto  upon  it?  No,  sir.  He  cautions  him  against  tiding 
the  veto— he  urges  him  to  resiKCt  the  representatives  of  the 
people.    Thia  he  did  in  the  Ihel  sentence  of  his  letter  to  Gene- 


ral Washington,  in  1791.  He  says:  "It  must  be  added,  bow- 
ever,  tha^  unless  the  President's  mind,  on  a  view  of  every  tl\ing 
which  IS  urged  for  and  against  this  bid,  is  totally  clear  that  it  is 
unauUiorized  by  i he  Constitution;  it  the  pro  and  con  hang  so 
even  as  to  balance  his  iud«mcnt,  a  ju;,t  respect  for  the  wimlom 
of  thft  Legislature  would  naturally  decide  the  balance  m  lavor 
of  their  opinion."  .    ,        ,,     ..     . 

Such  is  die  manly  language  ofa  great  mind;  and  I  wish,  for 
the  interest  of  the  c*»untry,  that  his  modem  friends  knew  how 
to  ai^prvjclate  it.  Ho  recommends  no  veicK  but  cautions  the 
Pfe^i  lent  against  it.  HenUlses  the  President  to  respect  the 
Legislature.  This  is  the  language  of  a  true  Democrat.  A  De- 
mocrat is  he  who  will  think  tor  himself,  vote  for  himself,  speak 
for  himself,  and  obey  the  laws  and  decisions  of  the  tribunals  of 
the  country.  A  man  who  puis  on  the  blind-bridle  of  party, 
and  all.i.vs  himself  to  be  caparisoned  with  pany  trammels,  is 
not  a  Democrat— he  is  half  a  xwasal.  A  Democrat  must  be  a  Iree 
ihinkei  and  a  free  talker— a  free  and  fcarlesa  political  actor. 

Whilst  Mr.  Jeflersou  spoke  and  wrote  freely  his  sentiment^ 
ha  knew  how  to  respect  the  opinions  of  others.  He  respected 
the  Constitution  and  obeyed  the  htws.  When  the  Bank  of  the 
United  States  was  established,  he  acquiesced  in  deference  and 
with  cli'.irrfulncss.  And  in  ISCW,  after  he  wan  exalted  to  the 
Presidency,  he  signe*!  a  bill  authorizing  the  bank  to  establish 
branchea  in  the  Territories.  If  he  ha«l  not  surrendered  his  first 
opinion,  he  placed  lumstlf  in  the  atutude  of  being  puUiy  of  base 
perjury  in  saiicii«ning  the  measure;  and  1  would  not  venture  to 
give  utterance  to  the  opinion  I  would  entertain  of  the  man  who 
would  bring  such  a  charge  against  him. 

It  was  but  last  niclii,  while  listening  w  an  able  member  from 
the  Old  Dominion,  w  lio  waequoting  Jtfferson  against  the  Bank 
of  the  United  Staietf,  that  I  turned  to  a  learned  friend  from  Vir- 
ginia, by  whom  I  was  sitting,  and  said  that  I  really  believed 
thai  if  Mr.  Joficrson  was  on  this  floor,  and  saw  the  distresses  of 
the  country,  ho  wou!  1  be  first  and  warmest  to  advocate  a  Uniiod 
Stntes  Bank.  My  iriend  remarked  that  1  appreciated  justly  Mr. 
Jefferson's  charactei;  for  he  had  heard  a  few  days  ago,  a  distm- 
giuBhed  gentleman,  who  was  a  neighbor  of  Mr.  Jeffersen,  as- 
sert  that  Mr.  Jefferson  had  said  that,  if  the  State  bank  system 
wan  to  be  tolerated,  the  only  way  to  control  it,  and  to  give  a  go(»d 
currency,  was  to  have  a  Bank  of  ihe  United  :Sute6.  But  this 
fact  has  been  alluded  to  by  the  able  gentlemen  who  pre- 
ceded me  (.Mr.  Pope.)  That  hesaid  so.  I  have  not  the  smallest 
doubl.  Your  Supreme  Ceuii,  last  winter  decided  that  the 
State  banks  were  constiiutiooai.  Thea,  if  Mr.  J»  t:  r^M.'s  opi- 
nio«-»  are  to  be  quoted,  they  would  be  in  ia^or  of  a  United 
Stales  Bank. 

Jiut  these  very  gentlemen,  who  wish  to  chain  down  Mr.  Jef- 
feriiou's  opinions  to  the  narrowest  vitws  wu  all  ?uljirtj«,  will 
find  themselves  in  an  awkwanl  predicament  at  iho  i  ext  af.  ftum. 
I  predict,  Mr.  Chairman,  that  they  wi'.l  t»;cn  q.u'c  M.v  .lof- 
(Cison  MH  the  grcaiest  latitudinarian  who 'Vti  fii;>.u  tlic  Piesi- 
dcotial  Chair.  .     ,,  . 

When  the  question  of  the  annexation  of  Texas  to  the  Union 
shall  come  up,  as  1  expocx  it  will  next  winter,  these  gentlemen 
will  quote  Mr.  Jefferson  as  a  precedent,  because  he  recommend- 
ed the  purchase  of  Louisiana. 

Mr.  Jf  ffi'reon  has  admitted  ihat  that  purchase  wae  made  with- 
out any  authority  being  given  in  the  Constiluiion.    But  still  he 
recommended  it,  and  signed  the  bill.    Sir,  he  acted  wisely;  he 
a-'t^d  as  a  philosophic  statesman  sliould  have  acted.    There 
are  occasionally. and  rarely  great  national  emergencies,  which 
no  framers  of  a  Constitution  can  foreeee.    Thuae  cmergenciee 
inun  be  met,  and  acted  upon  promptly.  This  was  one  of  them. 
In  such  a  case,  all  public  functionaries  are  justified  in  adapting 
their  course  to  the  circumstances.    Whilst  they  venerate  the 
Constiluiion,  thry  are  required  by  duty  to  obey  what  muMbe 
the  ijense,  not  of  part?,  but  of  the  whole  nation  in  the  emer- 
gency, and  adopt  such  measures  as  will  meet  the  wishes  of  the 
present  generation,  and  which  they  are  convinced  will  meet 
with  the  approbation  of  all  posterity.    Sudi  occurrences  are 
butseldom  presented,  but  siiil  they  ao  soroetimes  occur.    And 
Mr«.Mndi9on  said  truly,  in  his  able  re\x»n  upon  the  Virginia 
resolniionBof  1793,  that,  ''as  the  ConstUiuion  is  above  the  law. 
ao  are  the  people  above  the  Conmitution."    That  maxim  should 
be  received  with  caution,  lobe  sanctioned  only  when  the  people 
desire  a  dtange  in  the  organic  law,  or  when  great  national  exi- 
gencies arise,  such  as  I  have  alluded  to. 

gome  of  these  Southern  constitutional  lawyers scrm  to  revel 
in  denunrialions  arainst  the  Bank  of  the  United  Bjate*— not 
only  eome  ot  the  Virginia  politicians,  lui  tlie  able  member 
from  South  Carolina,  (Mr.  Pickens,)  who  sprang  ipio  ihe  front 
rank  in  this  dtbate.  Some  new  light  has  illumined  h^.s  path.  I 
ihoughL  if  any  State  in  the  Union  had  acquiesced  in  the  con- 
stitutionality of  the  Bank  of  the  United  States,  it  was  South 
CaroUna.  If  the  people  have  erred  in  sustaining  the  hank, 
'Seulb  Garolina  has  inculcated  that  error,  for  all  of  her  great 
men  have  advocated  it.  In  1816,  seven  out  of  eight  of  hor  re- 
presentatives voted  for  the  charter  of  the  United  Slates  B.^nk. 
Yea,  sir,  Messrs.  Calhoun,  Chappell,  Edward*,  Huger,  King. 
Lowndes,  Middle  ton,  Pickens,  Taylor,  and  Woodwnnl ;  and 
Mr.  M^yrant  stood  ''solitary  and  alone"  against  it.  But  the 
o.tward  path  of  modern  genius  can  demonstrate  that  all  these 
men  were  ifrnorant  of  the  Constitution  and  their  dutier . 

"  We  think  our  fathers  fools,  so  wise  we  grow, 
Our  wiser  sons,  no  doubt,  will  think  us  ro." 

Yea,  sir,  Mr.  Calhoun,  who  was  a  eouthem  fixed  star,  has, 
by  some  inscniiable  phenomena  of  natnie,  by  s6me  bndiscove- 
niblti  law  of  atlptction,  wandered  from  his  station,  and  Is  now 
in  the  northern  polar  hemisphere;  or,  rather,  is  now  a  planet 
revolving  around,  by  attraction  and  repulsion,  the  Executive 
centre.  Sir,  I  grieve  at  the  sudden  transition,  because  I  like 
Mr.  CalhoMn  pereonaiiy.  But  he  has  made  himself  a  living 
warning  i  •  I'l  opinions  I  have  expressed,  how  dangerous  it  is 
for  any  frct-ihinking  and  genereus  man,  whether  in  public  or 
private  life,  io  pin  his  faith  to  the  skirts  of  any  man.  Mr.  Cal- 
houn's political  life  has  been  most  strangely  erratic.  If  I 
should  wish  to  find  an  anniment  in  favor  of  the  Bank  of  the 
Unhed  States,  1  would  read  his  speech  made  in  1816;  if  I  wish- 
ed to  find  a  confirmation  of  those  opinions,  I  would  read  his 
speech  made  in  the  ivreniyHhird  Congress;  if  I  wished  tf>  find 
an  argument  against  the  bank,  I  would  read  his  recent  speech 
made  in  the  twenty  fifth  Congress:  if  I  wished  to  find  an  argu- 
ment in  favor  of  the  tariff,  I  wonid  read  hie  speech  made  in 
1S16;  if  I  would  wish  to  find  an  argument  ag*lnst  the  tariff,  I 
would  read  at  least  adoxeo  speeches  which  hehae  made  within 
the  last  four  years;  if  I  wish«d  to  Gndanargoment  in  favor  of 
forts  and  fortificationp,  I  would  read  his  report  made  when  he 
was  Secreurv  of  War;  if  I  wished  to  find  an  argument  agoinet 
I     forts  and  fortificaiioos,  I  would  read  hit  speech  delivered  in 


the  twenty  third  Congress;  if  1  wished  to  gam  proof  that  he 
was  Iriendly  to  the  tarifi*  and  internal  improvements,  I  would 
ask  for  it  from  the  gentlemen  of  Pennsylvania,  who,  some  ten 
or  twelve  years  ago,  urged  his  nime  lor  the  Presidency,  and  I 
would  be  answered  that  they  urged  his  claims  because  they 
ihoiight  him  ultra  on  those  subjects;  if  I  wished  to  find  argu- 
ment.1   against  that  system,  iney  would  be  found  in  every 
PI)eech  which  be  has  delivered  on  any  subject  whatever  for  the 
last  eix  years.  .Let  ihe  generous  and  chivalric  young'  men  of 
the  South  loliow  such  a  polar  fixed  star,  snd  they  will  find, 
when  too  late  to  retrieve  their  standing  and  usefulness,  tliat 
they  had  been  following  an  iguisfaiuu*,  which  Lad  been  lead- 
ing them  from  swamp  to  bog,  fiom  bog  to  glen,  from  glen  to 
morass,  and  finally  left  them  in  a  cyprcs»swarop  of  the  most 
impenetrable  darkness.    He  mav  be  quoted  lor  any  political 
opinion,  as  a  distinguished  judge  once  said  Coke's  reporu 
could  be  quoted  for  any  legal  opinion.    I  had  rather  at  once  cut 
my  political  jugular,  than  I'ollow  sucii  a  star;  for  if  1  did  not, 
the  people  would  soon  do  it  foi  mo;  and  1  regard  suicide  pre* 
lerable  to  public  execution.    1  was  amused  at  the  gallant  bear- 
ing of  my  chivalrous  friend  from  South  Carolina  (Mr.  Pkkens) 
when  he  look  the  lead,  conscious  of  his  right  and  ability  to  lead 
in  this  debate;  it  ptoved  to  mv  mind  that  his  Soutliern  feeling 
still  animated  his  hosom.    I  thouchi  it  seemed  cruel,  though  It 
was  just,  when  he  required  the  clerk,  with  hisstiong  voice,  to 
reidoutihe  itamen  of  those  who  had  voted  for  and  against 
General  Gordon's  proposition  a  lew  years  ago.    I  thought  that 
ihat  was,  to  his  new  allies,  "the  most  unkindeet  cut  oi  nil."    I 
was  then  seated  in  the  chair  on  the  Clerk's  platform,  which  is 
now  occupied  by  the  honorable  Senator  from  Marsachusetts, 
Mr.  Webstek,  (Mr.  J.  pointed  in  the  directien  of  the  Clerk's 
seat,]  philo«H)phizing  and  surveying  the  effect  it  would  have  on 
many  countenances,  and  perceived,  as  some   names   were 
pronounced,    their    faces    would    crimson;     others    would 
I    blanch;  some  twisted  on  their  chairs,  whilst  others  left  the 
hall,  as  old  Proteus  once  quitted  an  unpleasant  theatrical 
hall;  whilst  in  some  old  and  hardened  sinners,  who  had  long 
and  often  offended,  not  an  eye  would  wink,  or  a  muscle  move, 
or  a  single  feature  change.    They  seemed  to  look  as  If  they 
were  conscious  that  they  were  past  all  forgiveness,   and  had 
made  up  their  minds  to  look  with  more  composure  upon  their 
past  acts,  than  upon  Iheenoimity  of  those  which  they  fully  ex- 
pected to  perpetrate;  whilst  I  heard,  or  thought  I  heard,  seve- 
ral voices  involuntarily  exclaim,  '*c?xpunge  the  journal."  That 
gentleman.  (Mr.  Pickens,)  whilst  ho  la  advorating  in  his  able 
speeches,  Slate  rights, is, at  thesame  timc,eupportingamea8i  re 
which  IS  the  very  definition  of  consolidation.    The  whole  rea- 
soning amounts  to  this:  because  Congrem  has  not  the  power  to 
esuiblish  a  bank,  therefore  Congress  must  surrerder  into  the 
lurndsoftho  Executive  all  power  over  the  public  money. 

Whilst  I  regard  a  Virginian  or  South  Carolinian,  who  wil! 
aci  upon  the  principles  ol  his  ance^ttors,  and  dare  think  for  him- 
self, an  one  ol  ihe  noblest  beint^s  in  creation,  I  record  that  differ^ 
eut Lilliputian  race,  who  are  teven  months  children,  always 
talking  about  the  Constitution  and  never  reading  it,  who  ride 
a!»out  with  saddlebags  and  the  revisetl  code,  ana  spout  "Con- 
etitution  and  Jefferson"  at  overv  court-houee  and  cross  i  oed,  an 
the  unsafest  guides  in  the  world:  and  if  they  should  liappen  tu 
be  such  Uwyorsas  'Tare  Ben  Johnson"  describts,  I  would 
warn  the  people  to  bcwaie  of  iliem  who 

"Give  forked  counsel:  take  provoking  gold 
On  cither  hand,  and  put  it  up, 
Ho  irise,  so  grave,  of  so  perplex' d  a  toitgve, 
And  loud  withal,  that  would  not  wag,  nor  scarce 
Lie  still  without  a  fee." 
There  may  be  one  other  class  of  Southern  politicians  who 
are  worse  constitutional  advistrs.    They  are  those  of  more 
standing  at  the  bar,  who  are  railed  groat  .special  plca^ers^the 
true  grrcnba.j  centry,  who  know  alTiho  arts  of  filing  a  declara- 
tion, or  fmininca  dtmurrcr— who  can  at  oiiceaj.alyze  in  their 
minds  all  the  dr>'  maxim.^  of  the  black  If  tier,  and  the  lignum 
viim  terms  of  the  law— who  knov^isw  to  make  thin  dietinc- 
tions,  and  can  quibble  on  the  point  of  a  cambric  needle.    Such 
men  I  would  counsel  with  upon  a  contingent  remainder  or  exe- 

uch  men  as  I  would  select  as 


ccutory  rfeviw;  but  they  are  n^;  .uch 
my  guides  to  expound  the  Con..i(uth>non  thiK  floor,  or  to  make 
them  my  archeiy|>«>s  as  phiUn^ophical  statesmen.  Hair-i^lit 
distinctions  prove,  they  think,  superior  wisdom;  and  they  will 
beautify  them  with  rir'h  dsctiau  and  elegant  manner,  and  leave 
youinn  perfect  paiadirr  of  cstacy,  figunsaitd  flowers,  Mr. 
Chairman,  thcio  arc  i^aier  lud  better  euidcs.  I<et  those  who 
wisli  to  understand  the  Cont*tiiution,  read  the  debates  of  the 
Convention  which  framed  that  insirunient— read  ihe  debates 
in  the  State  Conventions  wliich  adopted  it— read  the  Federalist 
and  Chief  Justice  Marshal  Tfl  dcciMor.s  upon  it:  let  him  do  thia, 
and  then  he  will  dare  to  think  for  himself,  and  will  know  some- 
thing about  it.  And  in  this  reading  he  may  learn  that  Mr.  Jef- 
ferson was  not  in  this  country  at  the  time  of  the  formation  of 
the  Constitution,  but  was  Minister  in  France.  As  a  politician, 
Mr.  Jefferson  ^n A  superior  to  Mr.  Madison;  as  an  expounder 
of  the  Constitution,  I  recnrd  him  as  inferior, 

Can  any  one  doubt  that,  had  Mr.  Van  Burcn  recommended 
the  e*-tabli3hment  ofa  United  ."Stales  Bank,  chartcreo  with  cau- 
tious and  well-guarded  rcsirainis,  it  would  have  Itueu  passed  by 
this  Congress,  and  that  in  less  than  six  months  every  solvent 
bank  would  resume  specie  payments,  atid  the  overwhelming 
misery  and  distresse.«  of  the  people  would  have  changed  into  a 
brighter  and  more  prospcio'in  aspect  1    I  do  not  doubt  h.    Had 
Mr.  Van  Burcn  nud  ihat  he  had  been  disappointed  in  the  new 
experimenf,  as  all  of  his  friends  had  been  ;  that  it  was  the  part 
of  wirdom  now  to  adopt  iho  old  and  well  tried  policy  er  his 
predecessors,  a  policy  which  had  actcil  well ;  if  then  some  of 
his  fiic.ids  here  nad  opposed  it,  ho  coald  have  held  up  the  ex- 
ample of  Mpdison.  and  been  sustaloed  by  the  nation.    Madison's 
name  would  have  outweighed  a  ho.<n  of  modern  politiciana. 
when  Mr.  Madison  stood  alone  in  his  vote  in  the  last  Virginia 
Convention,  asainst  all  the  rest,  an  able  American  writer  said 
that  he  would  sooner  have  taken  Mr.  Madisoo  to  be  right  than 
all  the  rest  put  tosiether.    As  much  as  I  admired  his  wiedom,  I 
could  not  pay  that  much.    But  Mr.  Van  Buren's  course  hee 
been  called  a  firm  one ;  ard  a  distinguished  Senator,  now  in 
my  eye,  (Mr.  Webster,)  saiil,  in  a  speech  which  I  heard  with 
great  pleasure,  in  another  quarter  of  thia  CapitoL  that,  after 
reading  Mr.  Van  I^urcn's  Message,  and  finding  tnat  he  wae 
really  tiock-ng  the  fn  jt^tcps  of  the  lat*.  President,  he  would  not 
charge  hir.i  with  a  want  of  firn:ness.    I  difler  with  that  diaiio* 
guiraed  gentleman,  and  many  others  who  hsve  vmd  the  seme 
lanrnnge  in  this  and  the  other  end  of  the  Capitol.    I  will  not 
call  it,  at  the  some  lime,  timidity,  but  1  will  call  itrashneee. 
The  brave  Roman,  who  sent  his  toant  son  at  the  head  of  an 
army,  cautioned  hlin  as  much  agaiMPraahoeei  as  he  did  against 
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cowftrd:ce.  **The  mean  of  trae  courage,"  said  he,  "lies  be- 
tween the  exlroniM  ol'  cowardice  aiiU  rashness."  It  is  a  proof 
of  ai:  absence  of  moral  courage  (cvnny  man  to  persist  in  wrong 
bcc<)U9e  Ills  fricnda  urge  him  to  do  s-o.  Mr.  Van  Buren  had  an 
opportunity  of  showing  moral  fortitude  in  an  eminent  degree  ; 
for  it  does  require  no  small  degree  of  moral  courage  for  a  man 
to  gently  chkle.  softly  to  rebuke,  a  ruinoi-s  career  of  hia  friend. 
Had  Mr.  Van  Buren  said  to  his  friends  rhul  ho  had  helioved  in 
the  experiraeni  ai  they  h  id  done,  but  he  and  tliey  hjid  Iw^en  dis- 
appointed ;  it  had  overwhelmed  the  whole  land* in  mi>cry  and 
distress ;  his  supporters  as  well  as  his  opponents  were  h«»2garcd 
by  it ;  thu  he  folt  it  his  duty  to  abandon  the  fjcheine  which  had 
so  signally  f'aiJed.  and  he  had  determined,  for  the  good  of  the 
nation,  to  go  back  to  the  well-beaien  path  in  which  Washington 
and  Uaditfon,  and  all  the  other  Presidents,  trod— he  mi»ht  have 
lost  here  and  there  a  friend,  but  he  would  have  gained  a  hun- 
dred for  one ;  ho  would  have  proved  himsi  If  worthy  of  the 
otfi'.e  which  he  liolds,  proved  himself  uf  true  and  generous 
courage,  and  would  have  then  been  pla«  cd  by  the  side  of  the 
amiable  and  patiiudc  Madison.  Bui  what  doos  he  dol 
Wnen  the  pcvpular  frcnxy  was  highest  agnin''t  a  bank,  Mr. 
Van  Bmenf  in  an  evil  hour,  comr.'iti  li  lu  nself  rgainst 
the  bank,  supposing  the  pet  bmk  8>  tcm  ^^<  uld  succeed; 
because  General  Jackson  had  sworn  in  hiii  wnuh  i\ii  it  should 
succeed.  Bui  it  railed—explode. I —blowing  up  he  Treasury 
aa  well  a?  the  banks;  and  the  People  were  ruined.  Mr.  Van 
Buren  was  in  a  dilemma,  and  coulu  not  go  for  a  United  States 
B  ink,  and  prewrve  his  consistency  ;  and  had  not  magnanimity 
o((neVntr  to  contcss  error,  repent,  and  ask  forgiveness  of  the 
tUoH^  uiiM  i.nl  tens  of  thousands  whom  he  had  helped  to  rn'ui 
What  was  ht-  to  do  in  this  emergency,  as  Congress  had  been 
ci'  '■  J  in  the  panic  of  the  moment  1  He  was  pledged  to  go  .» 
ih.  .  )aLitsf«s  or  the  late  President,  and  there  were  no  footstep'^ 
Mr.  Van  Buren  wa3  at  fault,  sadly  at  fault.  \  fast  runne. 
was  pns'ed  tn  the  Hermitage,  two  letters  are  ,  ;  ckly  wrlutn 
by  General  Jackson,  published  in  the  Globe,  i-^  ■  us  fon's  ep« 
arc  made  where  none  wcro  before.  Never  liH  I .  erios  rciitn 
will  '.-<  much  awful  terror  as  when  be  retired  t  mm  Roni^i  Mid 
Win  .'  hia  gloamy  and  secluded  hermitage,  and  pent  h.sautlio 
ritati  'o  and  bloody  edicts  to  a  slavish  and  anVisrIiied  Hcraio. 

f»,teor  two  gentlemen  have  thrown  out,  during  the  discus- 
siua  on  this  bill,  or  the  one  which  was  acted  cm  a  few  day^t  ago, 
a  d  'icalo  intimation  that  the  expediency  of  »he  bank  might  oe 
morti  clear  to  their  minds  if  the  Constitution  were  altered  bo  as 
u.  vprcss  distinctly  that  Congress  should  have  power  to  esta- 
.'  I  h  a  bank.  Of  such  allu^^ions  I  think  as  LowoU-s  did  in 
lc!l6,  when  he  was  retjue^ed  by  a  member  to  move  an  amend- 
ment to  the  Consiiiution  to  authorize  Congress  to  e.'^tablisl)  a 
bank.  Lowndes  said  that  he  had  two  objections  to  <loing  so : 
one  was,  that  ho  thought  such  an  amendment  would  not  bo 
ailopied ;  and  the  second  was,  that  he  thought  the  power  already 
existed  m  the  Oonslituties. 

Ml.  Chairman,  I  do  not  profess  to  be  a  constitutional  lawyer. 
1  have  read  some  law,  it  is  true,  but  have  never  practised  in  the 
courts.  I  have  been  ailmitted  to  practise  in  the  court  at  the  bsse 
of  this  Capitol,  as  a  greatmanyother  unworthy  lawyers  have 
been  admitted.  I  studied  law  m  Virginia,  under  the  mostdis- 
tincuished  jurist  of  that  Stale— a  personal  and  political  ft  lend 
of  Mr.  Jefferson.  1  was  taught  to  believe  that  it  was  the  duty 
of  a  lawyer  to  respect  the  Constitution  and  the  laws ;  that  the 
Consiltuiion  had  autboiized  courts  armed  with  power  to  de- 
cide litigated  questions;  (hat  from  the  inferior  courts  there 
was  a  right  to  appeal  to  the  higher,  and  that  the  decision  of  the 
Supreme  Court  of  the  United  States  was  final,  and  its  powers 
were  broadly  and  charly  written  in  the  Consitution;  that  if 
the  Supremo  Court  were  to  decide  a  question  or  principle, 
which  did  not  suit  the  popular  taste,  the  decision  still  was  final ; 
bul  the  People  had  a  remedy  in  two  ways,  pointed  out  by  the 
Constitution,  by  which  Congress  and  the  States  should  not  alter 
the  decisiooj  but  could  alter  the  Constitution,  as  they  have  on 
some  occasions  altered  that  instrument.  This  was  the  doc- 
trine which  I  was  taught ;  this  is  the  doctrine  which  all  my 
readin?  and  reflection  haw  since  confirmed. 

The  Supreme  Court  has  said  that  it  will  not  decide  political 
qaesiionr,  but  that  samecourt  has  twice  said  that  the  cooaiitution- 
ality  of  the  bank  was  a  legal  question,  and  has  twice  decided  it  to 
be  constitutional.  The  decisions  of  that  cour'  have,  in  every 
ca«e, been  acouiesced  in  by  the  people  of  the  whole  nation. 
General  Washington,  who  presided  over  the  Co  ivention  which 
.framed  the  Constitution;  Mr.  Madison,  who  was  most  promi- 
nt;nt  in  framing  it;  Alexander  Hamilton,  who,  in  intellect,  was 
second  to  no  man  in  the  nation;  have  given  their  sanction  to  a 
hank.  The  Congres-sof  1791,  which  cTiartered  the  first  United 
Sniea  Bank,  voted  two  to  one  in  favor  of  it— ayes  39,  noes  20. 
Th '.  grea'er  poruon  of  the  members  of  that  Congress,  who  were  lu 
fie  Convention  which  framed  the  Con8litutinn^roit.d  for  it.  Eve- 
ry Presiient  has  given  it  his  sanction:  Washington.  J  Adams, 
Jefferson,  Madison,  Monroe,  J.  Q.  Adams.  Jack»^>n— for  the  lat- 
ter, in  one  of  his  message?,  Raid  he  would  condescend  to  write 
a  charter,  if  Consrrc^  would  meanly  ask  him  lo  do  so:  every 
President,  save  Martin  Van  Buren;  and  even  he  signed  a  me- 
morial lo  hare  a  branch  established  at  Albany.  The  man  who 
wou'd  raise  his  voice  against  this  overwhelming  authority,  I 
would  respect  more  for  his  pertinacity  and  obduracy  of  opinion 
than  for  his  dispassionate  judsmenU 

We  are  told  by  metaphysicians  that  nothing  is  so  difficult  to 
prov«  as  self-evirlent  propositions.  And  1  regard  the  right  of 
C  mgress  to  establish  a  national  bank  at*  being  so  decidedly  clear 
a.4  to  remove  all  necessity  for  other  argument  on  that  subject. 

The  Prerdent  says  that  again^  a  United  States  Bank  the  sen- 
timents of  the  people  are  "deliberately  fixed."-  How  doenhe 
kiK>w  ihat?  What  spirit  of  dirination  does  he  "possess,  to 
know  whether  the  people  alwfcys  think  with  him?  He  has 
changed  against  the  pet  bank  system;  he  was  for  it  three  months 
•to;  his  menage  contains  his  palinodia.  May  not  the  people, 
who  changed  against  the  hank  in  hopes  of  bettering  their  con- 
dition, change  font  now,  to  bring  themselves  where  they  were, 
rather  than  be  begrared  and  miserable?  If  ihoy  should  be  con- 
▼nocedthatit  will  improve  their  present  distressed  situation, 
they  will  very  quickly  chnnsre.  Self-interest  is  a  powerful  le- 
ver; and  the  President  and  his  friends,  by  their  acts,  have  in- 
duced the  people  to  look  to  it  The  people  will  not  ruin  thero- 
•elve*  b<*cau8e  Mr.  Van  Buren  has  iield  out  false  hopes,  false 
H-rhu.  by  which  they  have  been  wrecked;  they  will  come  back, 
and  denounce  and  quit  all  crude  experiments. 

But,  when  the  committee  of  New  York  merchants  told  Mr. 
Van  Buren  of  the  dreadful  distress  in  thai  city,  ha  did  not  be- 
Sere  it;  he  thought  it  all  panic.  The  recent  elections  ought  to 
be  a  gentle  warning.  But  no  man  is  so  blind  as  he  who  will 
not  see;  sad  1  am  half  disposed  to  believe  that  some  polilicicDs 
do  DOC  yet  know  that  the  gold  ezperimeat  has  failed. 


The  expediency  of  a  bank  presents  a  very  diflerent  proposi- 
tion. 

We  can  often,  Mr.  Chairman,  look  into  the  fntuie  by  the 
lights  of  the  past  And  the  pa«t  furnishes  to  my  mind  the  most 
conclusive  evidence  that  a  United  States  Bank  is  highly,  almost 
indippensably,  nece.'tsary,  to  promote  the  rapid  and  uniform 
prosperity  of  the  nation.  Without  money,  no  business  can  pros- 
per; and  wiihoui  a  convertible  currency,  and  a  near  imiformhy 
uf  exchanges,  the  prorperiiy  of  all  business  is  in  a  great  degree 
paralyzed.  Whibi  the  inequality  of  exchanges  in  a  depreciat- 
ed currency  will  secure  wealth  to  the  brokers  and  money  ex- 
chnnccrs,  in  the  eame  degree  will  it  diminish  the  profits  of  the 
fiipior  and  the  mechanic,  of  the  merchant  and  the  man  of  use- 
ful enterprise. 

VV!iencver  we  have  had  a  United  States  Bank,  we  have  had 
evrr\  where  a  convert  ble.  redeemable  currency,  by  which  the 
valti  of  property  could  be  clearly  eprv^ited;  whenever  we 
have  not  Itad  a  Bank  of  the  United  States,  we  have  had  a  stop- 
I  .^aeof  <rpecio  pavments,  distress^  and  in«lividual  ruin.  If  we 
aie  to  j'l  -e  of  eflects  by  causes,  what  can  be  more  convincing 
ail'  cnr»»i'i-ive7  When  the  Bamk  of  the  Unired  States  was  in 
cxi'ifnre.  exchanges  from  New  Orleans  to  New  York  were 
iirvei  nxrethan  one  per  cent  o  I  ten  at  par.  and  sometimes, 
fr  m  oi..^  city  to  the  other,  above  par  Th«  u-  was  then  but  a 
re»M«.nalilc  and  useful  number  of  State  banks 

How  are  tlie  exchanges  now7  We  can  sometimes  judge  of 
grenr  things  by  small.  A  friend  sent  me  a  hundred  dollar  note, 
a  tew  days  aro,  on  a  bank  in  Florida,  whicii  he  had  been  trying 
to  ;)afv>  off,  but  could  not.  1  went  toa  broker,  and  he  offered 
r<  •  M'venty-five  d<dlars  in  District  paper  for  the  hundred  dollars 

>.  I  A  --  Florida  bank.  I  offered  him  the  note  for  eighty-five  dol- 
t'lr-  and  he  refused  it.  I  called  on  the  Delegate  from  Florida 
tn  k<fOw  whether  the  bank  was  good.  He  informed  me  that  it 
\: .' «  M^rfectly  solvent,  and  as  sound  as  any  bank  in  the  world; 
'.h'V  9  paper  passed  freely  in  Florida.  Then  a  man  who  owes 
%  *\v\i'  of  seventy-five  dollars  in  this  city,  who  may  reside  in 
F'oridi'  will  have  to  pay  one  hundred  dollars  in  paper,  which 
lie  takep  :'t  par  at  home,  to  liquidate  his  liabiMy  in  this  city. 
Such  is  I  'i  discount  at  but  one-half  the  extent  of  eur  nation.  If 
mv  mind  had  ever  doubted  on  the  subject  of  the  expediency  of 
a  United  States  Bank,  this  single  circumstance  would  have  re- 
moved every  deubr.  The  Government  has  diitconnected  itself 
from  the  currency,  and  all  things  are  in  confusitn,  and  I  fear 
will  remain  so  until  we  have  what  wan  appmprutely  called, 
yesterday,  by  my  eloquent  friend  flrom  New  York,  (Mr.  Hoff- 
man,) the  balance-wheel  of  a  United  States  Bank.  I  have 
travelled  almost  in  eveiy  part  af  the  Union  with  United  States 
Bank  paper  and  never  mot  with  an  individual  in  my  life  Who 
did  not  prefer  receiving  it  to  specie.  But  the  condition  of  our 
exchanges  his  been  enlarged  uptm  by  several  gentlemen,  and 
with  great  force  by  the  able  member  who  preceded  me;  and  T 
will  not  consume  the  time  of  the  committee  on  that  branch  of 
the  subject. 

I  ha(f  intended  to  offer  some  considerations  upon,  first,  the 
right'uf  tlie  Government  to  create  and  establish  a  good  and  sound 
currency  for  the  iMople,  and  a  safe  and  salutary  mode  of  ex- 
chanso;  and,  recondly.  the  duty  of  the  Federal  Government  to 
exercise  that  power*  but  I  have  been  anticipated  by  the  able 
member  from  Winchester,  (Mr.  Mason,)  who  made  an  argu- 
ment upon  this  subject,  clear  and  lucid;  one  which  has  bron 
unanswered,  bf  cause  it  Is  unanswerable.  He  showed  the  evils 
which  would  be  inflicted  on  the  people  by  establishing  one  cur- 
rency for  the  Government  and  another  for  the  people.  He 
proved  the  close  aflluity  of  both,  and  their  relative  duties  and 
responsibilities.  I  will  only  ask  in  addition,  Mr.  Chairman, 
that  if  the  Government  will  not  exerdse  any  control  ever,  and 
feel  no  o!i]igation  to  regulate,  the  currency  and  the  medium  of 
exchangi^s,  for  what  purpose  was  this  federal  alliance  fbrmedl 
Why  was  it  that  the  States  gave  up  to  the  General  Govern- 
ment the  whole  control  over  commerce,  if  that  Government 
will  not  adopt  means  for  carrying  on  that  commerce  with  a 
cnrrencv  uniform,  or  as  nearly  so  as  human  wisdom  can  de- 
vise? Why  have  they  made  the  sacrifice  of  so  large  and  sur- 
render of  so  great  a  portion  of  their  sovereignty,  as  to  be  denied 
the  right  to  regulate  commerce  between  tb«  neighboring  States 
and  foreign  nations^  if  the  General  Government  will  take  nostep 
to  promote  this  interchangel  What  other  consideration  could 
they  receive  for  this  immense  surrender  of  State  sovereignty, 
but  that  the  Government  would  extend  its  paternal  eare  to  e'f- 
feeta  good  currency  and  safe  and  easy  exchanges?  But  the 
President,  with  a  profound  ignorance  of  both  the  spit  it  and  the 
intention  of  the  Constitution,  has  told  us  tlutt  the  people  might 
as  well  expect  the  Government  to  aid  in  the  tivnsportation  of 
Uieir  merchandise,  as  to  cause  or  establish  a  good  system  of  ex- 
changes. It  is  the  first  time  that  an  American  President  has 
uttered  such  a  sentiment  of  disregard  to  an  injnrod  people; 
and  I  trust  that  their  indignation  will  make  it  the  last,  if  this 
is  to  bo  the  established  doctrine  and  policy  of  the  Government, ' 
each  State  will,  or  might  as  well,  stand  in  the  relation  of  sepa- 
rate and  distinct  nations;  for  each  will  bear  the  same  relation 
to '  the  other,  so  far  as  currency  is  concerned,  as  Canada 
does  to  the  United  States,  or  the  different  nations  of  Europe 
do  to  e^ich  other.  And  the  quicker  they  reassnme  the  power 
ovor  commerce,  the  better  will  it  be  for  their  interest  and 
happiness. 

The  miserable  bunglers  of  the  Executive,  who  have  attempt- 
ed to  regulate  and  improve  the  currency,  have  not  yet  disco- 
vered thai  they  are  totallr  ignorant  of  the  subject,  and  have 
failed  in  their  experiments;  and  even  now  feel  disposed,  like  a 
bewildered  pilot,  to  let  the  ship  of  state  float  at  the  mercy  of 
the  winds  and  the  waves,  in  hr^pes  of  reachin^r  *  ^^fn  point 
which  their  pretended  skill  could  nut  attam,  or  leap  into  the 
lone-boat  and  desert  the  crew. 

The  President,  after  writing- as  a  long  message  containing 
many  maxims  rif  sound  policy,  many  long  sentences  of  mphlsms, 
much  plausibility,  and  more  bad  rearonine,  finally  hands  us 
over,  by  way  of  recommendation,  to  his  Secretary  of  the  Trea- 
sury, for  the  details  ofhis  newsehemea  and  untriea  experiment. 
I  will  use  tills  occasion  toexpiess  my  utter  abhorrence  of  the 
long  essays  which  are  annually  given  by  our  Evecutive  to  the 
representatives  of  the  people  and  the  States.  The  Executive 
seems  to  think  it  his  duty  to  send  us  a  long  lecture  upon  our 
public  duties,  nnd  assumes  as  much  importance  as  if  he  were  a 
professor  lecturinir  a  class  of  sophomores  iipon  the  principles  of 
philosophy,  and  schoolir>ff  u«>  in  the  line  ofour  duty. 

The  King  (or  now  the  Queen)  of  England  and  the  Klag  of 
France  send  their  messages  or  speeches  to  the  ParliameDt  or 
the  (Camber  of  Deputise,  ef  about  a  span's  length,  simply  say* 
ing  thai  the  nation  is  at  peace  with  the  world,  the  King  is  tnuik* 
fulfor  the  supplies  granted,  and  that  he  will  take  pleasure  in 
carrying  out  fuch  meuiurM m  the  PurUuneot  or  ehtmben  roty 


thmk  proper  to  promote  the  interests  of  the  nation.  If  either 
the  King  of  England  or  the  King  of  FYance  were  to  threaten  • 
veto,  neither  would  hold  hit  crown  a  month,  If  he  would  aseap« 
withhishead.  1  think 4t ouaht  to  be  sn  impettcbable  ofleao* 
fbr  any  Executive  officer  of  Government  to  send  a  niutssiae  or 
communication  to  Congress  longer  than  a  column  of  an  ordraarr 
newspaper,  unless,  after  that  space,  statistics  and  tabular  azm- 
bitsdiould  require  more. 

The  Secretary  of  the  Treasury  has  sent  us  a  volame  of  eigh- 
ty-eight large  pages,  laying  off  his  subject,  like  the  monster  in 
^ravs  history,  Into  *' seven  heads  and  ten  boms."  I  have  read 
it  by  candlelight  and  by  dayliRht;  and  in  groping  through  it 
for  a  clear  idea,  I  could  not  find  one!  Now  aiid  then  you  will 
find  a  beggarly  thought  enshrouded  in  a  whole  mist  and  cloud 
of  words.  But  his  thought^  and  Meas  are  like  the  arts  of 
the  cuttle-fish,  which,  naturalists  inform  us,  when  pursued, 
throws  out,  as  (luick  as  magic,  a  dark  liquid,  which  embarrBases 
and  bewildiers  its  pursuers,  whilst  it  escapes  fhrnn  pursuit  amid 
its  own  self^creaied  darkness.  You  pursue  his  thoughts^  but  ia 
the  pursuit  you  are  left  in  darkness.  If  the  Becretaty  of  ilw 
Treasury  is  a  man  of  delicate  and  refined  feelings,  1  would  not 
have  suffered  the  perturbation  of  mind  which  he  muei  have  «■• 
dured,  whilst  he  was  thinking  of  and  writing  that  report,  for  aO 
the  public  money  which  he  has  luiodled  for  the  last  four  jeam 
I  could  never  fully  realize  to  my  mind  the  desec iption  which 
Milton  has  given  one  ofhis  heroes,  who  was  confused  and  di» 
appointed,  until  I  read  the  Secretary  of  the  Treasury's  report. 
Milton  describes  a  f  lersonage  who  attempted  a  great  reform — 
not,  perhaps,  in  currency,  but  in  civil  g^emmeDt-><tnd  in  quo* 
ting  Milton,  I  do  not  wish  to  interfere  with  the  criticisros  of  mj 
eloquent  friend  from  New  York,  (Mr.  Hoffman,)  and  my  no 
leas  able  friend  from  South  Carolina,  (Mr.  Pickens,)  who  nave 
rendered  him,  bv  their  able  review,  of  such  quesiioDable  autho- 
rity.) This  reformer  was  disappoiAted,  as  the  Secretary  has 
been,  and  was  humbled  from  his  high  estaK;  and  '*nine  times 
the  space  which  measures  day  and  night  to  murihl  man," 
he  lay  ^^  confound^  though  immortal"  And  if  that  tt/imor- 
tal  personage  could  not  recover  his  faculties  for  nine  dj»ys, 
amidst  the  rain  around  him,  why  should  we  be  surprised  that  it 
should  take  Mr.  Woodbury,  who  is  only  mortal,  nine  times  nina 
days  to  regain  his,  amid  the  distrees  and  ruin  which  h«  has 
created!  In  good  sooth,  I  have  bo  doubt  that  he  was  confounded 
whilst  writing.  Indeed,  I  am  satisfied  that  bo  bad  not  regained 
any  of  his  faculties,  save  his  "  modte  assurance,"  when  he 
asked  Congress  to  give  him  these  powers,  and  to  make  him,  ac- 
cording to  his  will  and  judgment,  the  sole  receiver  and  t'isburser 
of  the  public  moneys. 

And  here,  Mr.  Chairman,  I  will  claim  the  kind  attention  of 
the  committee  whilst  I  say  a  few  words  Ui  relation  to  the  Trea- 
sury Department,  and  the  bill  under  consideraiion  granting  it 
adtfiiional  (I  might  say  uulimited)  powers.    I  feel  ccnMcious, 
Mr.  Chairman,' hat  whatever  I  may  say  will  have  lui  little  weight 
in  this  House  or  with  the  nation  :  but  I  should  be  happy  iiI 
rould  flatter  myself  that  any  thought  which  I  may  express 
would  awaken  reflection  in  the  mind  of  any  member  of  this 
House,  or  any  citizen  not  a  member.    The  day  was,  Mr.  Chair- 
man, when  a  public  officer  thought  himsen  an  officer  of  the 
country  and  responsible  to  the  laws.    Things  have  changed. 
Now,  every  officer,  however  important  or  insicnificant,  eoD> 
aiders  himself  an  Executive  officet,  and  responsible  to  the  Ex- 
ecutive.   Hiis  mod  m  doctrine  has  obtained,  and  therefoie  I 
must  consider  the  bill  in  relation  to  modem  usage  and  ctmstruc- 
lion.    Still,  I  will  offer  my  protest  against  the  construetioa.    It 
might  be  more  curious  than  profitable  to  account  for  this  transi- 
lion  of  custom  and  constructit  n.    Perhaps  it  may  be  found 
in  the  fact,  that,  as  Geiwiral  Jackson  had  overwhelming  popo> 
larity,  and  rewarded  most  liberally  his  partisan  firienoB,  each 
who  felt  anxious  to  bejromoted  thought  that,  by  placrog  htm' 
self  under  the  Executive  wing  and  will,  be  would  I  e  sooner  re- 
warded for  his  servility ;  and  Congren,  under  the  zeal  of  party 
feeling,  thought  that  their  friend  and  chief  could  not  err— iLat 
the  President  "could  do  no  wrong"— and  therefore  acquiesced. 
Whilst  I  know  this  to  be  the  prevailing  construction  in  this 
House  and  out  of  it,  etill  1  will  venture,  ^rhape  whh  temerity, 
to  express  my  dlsagreemenu 

The  Secretaryof  the  Treasury  is  an  officer  not  known  in  the 
Constitution.    Then,  under  the  Constitution,  he  can  claim  no 

{lowers.  He  has  been  created  by  law,  and  to  that  law  be  should 
ook  for  not  only  his  existence  as  an  officer  of  the  Government, 
but  fr  the  powers  and  duties  which  have  been  assigned  to  him. 
And  he  should  look  tn  all  the  laws  (and  not  to  the  Executive) 
which  assign  him  duties,  for  the  quantity  and  discretion  of  duty 
which  may  be  imposed  upon  him  to  discharige.  He  is  not  to 
look  to  the  nominating  power  for  Ids  authority  of  action,  bui 
to  the  ci«ating  power.  The  law  brings  him  into  being,  and  the 
law  alone  rightfully  prescribes  his  power  of  action.  The  Ex- 
ecutive might  have  exercised  the  constitutional  negative  at  the 
time  of  his'creation  ;  but  it  gave  its  sanction  to  the  law,  and  in 
tliat  sanction  it  yielcted  its  acquiescence  to  all  the  powers  of  the 
Secretary  of  the  Treasury  which  run  with  and  air  contained 
in  the  law  of  his  creation,  and  to  the  subsequent  laws  which 
enlarge  or  retrain  his  sphere  of  duty.  A  question  of  great  in- 
terest might  here  naturally  arise,  whether  the  powers  erantcd 
by  tlie  Constitution  and  those  granted  by  the  laws  shouldf  be  de> 
cided  by  a  comn-ou  rule  of  inteipretation.  I  have  doc  the  time 
now,  if  I  possessed  (ho  ability,  to  make  an  argument  upon 
the  true  rules  of  construction  of  both  the  Constitution  and  the 
laws.  1  will  content  myself  for  the  present  by  quoting  a  rule 
laid  down  by  Mr.  Madifon.  in  a  letter  to  Mr.  Ingersoll,  in  1F3I. 
'*A  constitution,  (says  Mr.  Madison,)  being  derived  from  a  supe- 
rior authority  fto  the  laws]  is  lo  be  expounded  and  obeyed,  not 
controlled  or  varied,  by  the  subordinate  auibority  of  al^isla- 
lure.  A  law,  on  the  other  hand,  resting  on  no  h^bcr  authority 
than  that  possessed  by  every  successive  l^ielaturr,  Its  expedi- 
ency as  well  as  its  nieanirig  is  within  the  scope  of  the  latter." 
If  this  rule  is  correct,  the  Secretary  of  the  Trrasury  shouki 
direct  his  eye  to  Congress  in  the  dbcharee  of  his  of^cial  du' 
ties,  and  not  make  himself,  as  he  has  made  blmttlf.  or  al- 
lowed himself  to  be  made,  the  nmplo  instruroent  in  the  Execu- 
tive hands. 

Those  who  vm  that  the  President  has  entire  control  over 
the  Secretary  of  the  Treastry,  because  be  has  the  }>ower  imder 
the  Constitution  to  nominate  to  office,  run  Into  trwr,  and,  m 
•  order  to  make  their  construction  more  plausible,  amume  (what 
is  not  the  fact)  that  the  Secretsry  is  a  rrere  subordinare  auxilia* 
ry  officer  of  the  Executive  department;  that  the  Preskktf  is 
not  only  responsible  for  his  own  acts,  but  is  rfsportsibls  for  tha 
acts  of  afl  Officers  of  Government  whom  he  may  jiominate^  and 
beiag  responsible,  they  maintain,  for  the  acts  of  the  Aecreiary 
of  the  Treasury,  he  has  a  right  to  control  the  actions  of  the  8e> 
crettry,  a&d  to  assume)  in  the  Secretary's  stead,  the  enttre  ra* 
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•pofldbUiiyofth*  8ecroury'«  aces.  The  Piwident,  I  humbly 
^oiHr«ivf^  has  the  mere  right  to  Dominate  (or  he  may  nuepencl) 
a  peraon  todiachargo  the  dutiea  of  iho  office  of  Secretary  of  the 
Treaaary;  tlm  Senate,  a  co-ordinate  branch  of  the  Executive, 
quoad  the  appiiintlng  ^wwer,  have  a  right  to  confirm  or  to  reject 
the  nominee.  This  gives  no  power  lo  either  to  control  the  ac 
tiooe  af  the  Secretary.  But  it  is « ha  law  that  throve s  dignity  aixl 
duilea  around  the  Srcreiary,  and  the  law  assisms  his  powers  and 
hia  oMigationa.  For  the  fidelity  of  discharging  his  duties,  he 
becomes  responsible  neither  to  the  nominal  inc;  nor  the  appoint- 
ing power,  but  he  becomes  only  responsible  himself  to  the  law; 
«nd  for  an  infraction  of  the  law,  ofr  malfeasance  in  office,  he  is 
amenable  lo  the  law,  and  answerable  before  tribunals  adequate 
t#  pronounce  decision  of  acquittal  or  condemnation  for  all  hw 
oflletat  acts.  The  President  may  uominate^Comnrss  cuu  abo- 
Iwh.  Iftho  modem  dor triae  is  c«»irccr,  as  has  been  assuinetl, 
that  the  right  of  the  Preeident  to  nominate  la  office  canrirs  with 
K  aright  to  control  the  acts  af  the  Secretary,  then  the  PrsHidenu 
who  has  Legislative  power  aa  well  as  Birecuiive  duties  to  per- 
ibrm,  (for  no  law  can  be  paraed  without  thesignature  of  the  Pre- 
sident,)cao,  by  a  parity  of  reasoning,  not  only  interpret  and 
-control,  and  arrest  theepoiaiion  of  the  law  which  he  has  siinwd, 
<a«  has  been  deno.)  hut  he  can  sot  the  Constitution  at  defiance, 
and  find  his  iustlflo!i  ion,  not  In  the  sanctions  of  that  Instrument, 
-or  in  the  written  law  of  the  land,  but  by  assuming  ihejresponsi- 
liiliiy  of  ouinuiln^  both—aoek  his  justification  in  making  an  ap- 
jpeal,  not  to  the  tribunals  of  the  country,  but  to  the  American 
reople,  to  countenance  his  attack  upon  the  irvtitutiona  of  the 
•country,  upon  iheco-ordhiaiedepanmentsof  GoTemmeni— far 
■aasaming  sole  Executive  and  LegislaUve  power— and  for  arro- 
gatioKunconUolled  power  over  the  Secretary  of  the  Treasury 
and  the  currency  and  money  of  the  (Government.  When  the 
representaiivea  of  the  people  of  the  several  States  framed  the 
Constitution,  ihev assigned  tiie  President  his  duties,  and  requir- 
eihim.  in  the  discharge  ofthove  official  duties,  to  make  his 
conduct  quadrate  with  that  instrument:  nowhere  recognising 
his  right  to  control  a  public  officer  in  the  dwcharge  oi  his  legal 
duties;  lowhere  recognising  his  right,  in  justification  cf  nn  in- 
ftacd  >n  of  the  Constitution  and  the  laws,to  appeal  to  the  reople, 
in  or  crio  gain  their  sympathy  or  contempt,  their  lbr«ivcne#8 
or  their  censure.  Every  usurper  appeals  to  the  |>eople;  Ctesar 
appeilodto  the  jjeople;  so  did  Oomwell  and  Uuna^iarte;  all 
deceived  the  ronfidence  of  the  people,  and  each  trampled  upon 
their  libortira.  A  candidate  for  office  may  appeal  to  the  peo- 
ple—a  public  officer  should  appeal  to  the  law;  and  if  the  law 
will  not  soil  the  people,  they  can  onter  thcii  repretentatives  to 
alter  if.  Whether  these  views  are  correct  or  not,  they  are  eiill 
the  sentiments  I  entertain;  and,  holding  ihcui,  I  am  free  to  give 
them  uueranco;  for  I  believe  this  to  he  a  time  when  evciy  re- 
presentative of  the  people  should  think  audiblv. 

The  law  of  September  11.  179S,  entitled  "A'n  act  to  celablisli 
the  Treasury  Donartineut."  declares,  in  the  fltsi  section, 

"  That  there  shall  be  a  Department  of  the  Treasury,  a  Secre- 
t«ry  of  the  Treasury,  a  Comptroller,  an  Auditor,  aTreaaurer, 
a  Register,"  &c. 

^Sbc.  3.  It  shall  be  the  duty  of  the  Comptroller  to  superin- 
tend the  adjustment  and  preservation  of  the  public  accounts;  to 
examine  all  accounts  sealed  by  the  Auditor,  and  certify  the 
balances  arising  thereon  to  tho  Register ;  to  countersign  all 
watraots  drawn  bTihe  Secretary  of  the  Treasury,  which  Khali 
be  warranted  by  law;  to  report  te  the  Secretary  the  official 
farms  of  all  papers  to  be  issued  in  the  diflerent  officee  for  col- 
lecting the  public  revenue,  and  the  manner  and  form  of  keep' 
ing  andstaining  the  accounts  of  the  several  |>crmn8  cmployetl 
therein.  Ileriiall,  moreover,  provide  for  the  regular  and  punc- 
tual payment  of  all  moneys  which  may  be  collecied,''  dec. 

**iBbo.  4.  That  it  shall  be  the  duty  of  the  Treasurer  to  re- 
ceive and  keep  the  moneys  of  the  United  Stales,  and  to  din- 
bursa  the  same  upon  warrants  drawn  by  the  Secretary  of  tho 
Treasury.  countei«igned  by  the  Comptroller,  lecorded  by  the 
Register,  and  not  otherwife.  He  shall  take  receipts  fur  all 
moneys  paid  by  him,  and  alt  receipts  for  moneys  received  by 
him  shall  be  endorsed  upon  warrants  signed  by  the  Secretary 
of  the  Treasury:  without  whieh  warrant,  so  siimed.  no  ac- 
knowledgment of  money  received  into  the  piA>lic  Treasury 
shall  be  valid.  And  the  aaid  Treasurer  shall  render  hia  account 
to  the  (Comptroller  quarterly,  (or  oHener,  if  required,)  and  shall 
trannnit  a  copy  thereof,  when  settled,  to  the  Secretary  of  the 
Trcuurr.  He  shal^.  moreover,  on  tho  third  day  of  every  sea- 
s  rnof  Congress,  lay  before  the  Senate  and  Houee  of  Represen- 
tatives idir  and  accurate  copies  of  all  accounts  by  him.  from 
time  to  time,  rendered  to  and  settled  with  the  Comptroller,  as 
aforesaid;  as  also  a  true  and  perfect  account  of  the  state  of  the 
Treasury.  He  shall  at  all  times  su^mit  to  the  Secieiary  of  the 
Treasury  and  the  Coropi  roller,  or  cither  of  them,  the  inspection 
of  the  moneys  in  his  hands;  and  shall,  prior  to  the  entering 
upon  the  duties  of  his  oflice.  give  bond,  with  sufficient  security, 
to  be  approved  by  tho  Secretary  ol  the  Treasury  and  Comptrol> 
/  ler,  in  the  sum  of  one  hundred  and  fifly  thousand  dollar's  paya- 
ble to  thn  United  States,  with  condition  for  the  faitliful  per- 
formance of  the  duties  of  hh  office,  and  for  tho  fidelity  of  the 
iwnatu  to  be  by  him  employed;  which  bond  shall  be  1o<1ged 
in  the  office  of  the  Comptroller  of  the  Treasury  of  the  United 
Sutes." 

Sociion  5  assigns  the  duties  of  the  Auditor. 

flection  6  of  the  Register. 

Sac.  6  That  no  person  appointed  to  any  office  instituted  by 
tbia  act  i<hall,  directly  or  indirectly,  be  concerned  or  interested 
io  carrying  on  the  busioe<«)  of  trade  or  commerce ;  or  be 
owner,  in  whole  er  in  pait,  of  any  sea  vessel:  or  purrha*e.  by 
himself,  or  another  in  trust  for  him,  any  public  lands  or  other 
public  properly;  or  be  coiiceined  in  the  purclMse  or  dirposol 
of  any  public  securities  of  any  State  or  of  the  United  States; 
or  take,  or  apply  to  hie  own  u*e,  any  emolument  or  gain  for 
n^oiiating  or  tmnsacting  any  biniiiess  with  sa>d  Depanment, 
other  than  shall  l)e  allowed  by  law.  And  if  any  person  shall 
uflend  against  any  of  the  pronihition#<  of  this  act,  he  shall  he 
deemed  guilty  of  a  high  crime  and  misdemeanor,  and  forfeit 
to  the  United  States  the  penalty  of  three  thottvand  dot  la  it,  and 
■hall,  upon  conviction,  J)e  removed  from  office,  and  for  ever 
thereafter  be  incapaUe  of  holding  any  office  under  the  United 
States,"  dec. 

.  In  1617.  March  3,  four  Auditors  were  created,  and  one  Comp- 
troller, additional!  but  the  resirainui  upon  each  officer  are  as 
gnat  as  in  the  law  of  1798. 
.  .1  caiwoc,  Mr.  Chairnmn,  but  pause  here  for  a  moment  to  ad- 
mire the  great  wisdom  and  foresight  of  the  wise  framern  of 
these  BtaiHic««ln  «uardiiie  the  public  moneys  of  the  people,  hv 
rhe  variety  of  officers  which  thev  hav«  creatwl  tolieeuardsam) 
checka  npon  each  other.  They  knew  the  frailty  of  human  na- 
ture, aad  its  invpoteocy  to  resist  the  seductive  influcDce  of 


temptation.    By  these  sututoa,  we  find  that  even  the  Secretary     * 
of  the  Treasury  could  not  touch  one  dollar  of  the  public  mo- 
ney: that  he  had  as  little  control  over  it  as  any  other  officer  of 
the  Government. 

By  the  extracts  from  the  statutes  whirh  I  have  read,  it  will 
be  perceived  that  the  same  law  which  created  the  Secretary  of 
the  Treasury,  created  co-ordinate,  anti,  I  maintain,  co-equal 
officers  of  that  Department,  who  areas  independent  of  (he  Se- 
cretary of  the  Treasury  as  they  arc  iodefieodent  of  the  Secre- 
tary of  War;  who  are  as  independent  of  the  President  as  ihey 
are  independent  of  each  other.  They  are  not  to  look  to  any 
Kowcr  but  the  law,  and  that  they  are  to  obey.  The  Treasuier 
is  required  logivea  large  bond.  To  whom?  to  the  Secretary 
of  the  Treasury  1  No,  sir,  to  the  nation.  Then  he  is  responsi- 
ble to  the  nation,  and  not  to  the  Sooretary.  The  co-ordinate 
officers,  the  Comptrollers,  the  Auditory  tho  Treasurer,  and  the 
Register,  hold  no  reaponsibility  to  the  Secretary;  Congress 
have  appointed  them  guards  upon  tiie  public  money  and  upon 
the  Secretary  of  the  Treasury;  and  1  fondly  hope  that  they  will 
so  regad  themi^elves.  Rumor  has  reached  my  ear,  upon  the 
winKs  ef  the  wind,  that  some  officers  have  been  considered  too 
honestly  faithful  to  the  law,  and  would  not  bend  to  advice  from 
a  particular  direction.  It  will  be  understood  where  I  wish  it 
to  be,  when  I  say  to  them,  be  firm  and  faithful  to  the  law  and 
your  duty.  I  will  say  to  those  officers  in  Washington  and  out 
of  it,  whether  I  know  (hem  or  not,  whether  they  are  Conserva- 
tives, Whigs,  or  Van  Buren  men,  as  long  as  they  are  faithful  to 
the  law^  an«l  firmly  resolved  to  do  their  duty,  I  beg  them  to 
.  conflider  me  as  their  fnend.  I.et  them  do  their  duty  to  the  peo- 
ple and  the  law*,  a'ld,  if  persecution  should  aasail  them,  I  care 
not  how  dark  the  rioiid,  how  fearful  the  storm,  so  long  as  I 
have  a  place  on  this  floor,  I  will  raise  my  humble  voice  in  their 
defence. 

But,  to  examine  for  a  moment  the  bill  on  your  table.  What 
doe!<  the  Commit'coof  Waya  and  Means  propose  by  that  bill) 
In  a  bill  of  ten  little  sections,  to  blot  out  fntm  your  statute  book 
all  the  many  laws  which  created,  regelated,  restricted,  and  re- 
strained the  Secretary  of  the  Treasury;  and  to  destroy  the 
enactments  of  our  forefatherei,  which  so  cautiously  suardcM)  the 
public  moneys  of  the  people.  To  destroy  the  power,  or  to  huT' 
render  it,  of  the  Omgress  of  ilie  United  States  over  the  revonties 
of  the  nation,  and  to  place  it  all  in  the  hands  and  under  the  con- 
trol of  the  Secretary  of  the  Treasury. 

This  is  not  all;  ih'^  bill  prono«on  more:  it  proposes  to  give 
to  (he  Secretary,  sinelv  and  alone,  not  only  power  over  the 
money  of  the  nation,  but  it  also  invests  him  with  legislative 
powers.  It  piopo^es  in  the  very  first  section,  aOer  saying  that 
^Hhe  collectors  of  the  customs."  "postmasters,"  dec  ahall  be 
"receivers"  ond  •'fiscal  agents,"  that  they  shall  be  governed  •  by 
anyrcffulaiion  of  the  Treasury  Departtneni"  ''which  initswis- 
doin  it  may  think  necessary."  Ac.  In  the  fourth  rection,  after 
sayinc  that  the  receivinc  officers  of  tho  revenues  "may  be  al- 
lowed any  necessary  additional  expenses  for  clerks,  fire  proof 
chests  or  vault^s  (as'if  the  keeper  of  the  key  of  a  vault  could  not 
have  the  same  ready  access  to  it  as  he  would  have  to  his  own 
private  bureau,)  or  other  necessary  cxpcns  s  of  rafe-keeping, 
transferring,  and  disbursing  said  moneys;— all  such  expenses, 
of  every  character,  to  be  first  exprewly  authorized  bv  the  Se- 
cretary of  tho  Treasury,  whose  direction  upon  all  the  above 
subjects,  by  way  of  reffulation  and  otherwise,  are  to  be  strictly 
followed  by  all  the  said  officers." 

In  tho  fiflh  section,  he  has  the  power  to  ^'appoint  special  aeents 
as  octMSion  may  require,  with  such  reasonable  compensation  as 
he  may  allow;"  **and  reports  are  to  he  made,  in  ail  cases,  as 
the  Secretary,  in  his  discretion. shall  direct." 

I  ask  any  candid  mmd  if  it  is  in  the  power  of  language  to 
give  more  absolute  and  unqualified  power  over  the  money  of 
the  nation,  and  over  every  officer  who  is  to  receive  or  pay  it, 
than  is  civen  by  this  hill  to  the  Secretary  of  the  Treasury?  Can 
such  a  measure  ever  receive  the  sanction  of  a  majority  of  the 
representatives  of  freemen!  That  such  a  bill  should  be  received 
in  (his  House,  without  exciiin^  the  strongest  feelings  of  indig- 
nation, surprises  me.  That  this  House  should  patiently  allow 
any  eommiiteo  to  ask  them,  without  prompt  resentment,  to 
surrender  their  rieliis,  and  the  rights  of  those  whom  they  re- 
present, into  the  hands  of  one  sine  e  individual,  excites  my  dis- 
trust for  the  spirit  of  its  independence.  Even  the  slavish  mem- 
bers of  a  Turkish  divan  would  rebel  against  such  a  measure.  If 
the  Representatives  of  the  People  aban<!on  their  interests  on 
this  floor.  I  have  (rreatly  mistaken  the  ffcnius  and  character  of 
my  countrymen,  if  they  will  not  quickly  abandon  them.  I  use 
thi^  language  in  no  spirit  of  censure  or  threat,  but  in  prophecy. 

We  have"  wandered  beyond  our  reckoning;  we  have  been 
floating  in  an  unknown  aea!  and  our  pilots  are  ignorant  of  the 
seas,  the  winds,  aiJ  the  stars.  This  tnev  have  proved;  hut  still 
they  call  on  us  to  trust  to  them,  although  they  have  run  us 
aground:  they  promi««  to  run  on  another  tack,  ana  say  they  can 
escape  the  reefs  and  the  breakers.  Thoy  are  in  a  fosr,  but  are 
rtill  determinetl  to  rush  recklessly  on,  instead  of  using  tho  an- 
chor, and  run  ihe  rhip  of  state  they  know  not  where. 

It  is  a  good,  a  safe  nmxim  with  the  merchants— 1  hope  ond 
trust  it  will  become  the  maxim  wuh  the  (armers  and  the  me- 
chanici»— never  to  trust  those  twice,  whe  have  deceived  them 
onrc.  I  was  in  tho  panic  session  of  tho  twenty-third  Congress, 
oiteofthe  yonneest  (I  know  the  humblest)  members  oii  this 
floor.  When  the  rash,  now  all  know  the  ruinous,  experimeiH 
wa«  prop  -scd,  almost  the  entire  Executive  party  predicted  thai 
it  wa»  the  commencement  of  a  golden  era— thatevery  mechanic 
wotdd  have  all  his  pockets  filled  with  gold.  1  might  read  ex- 
tmcts  from  fiftv  pp^'ches  to  prove  this  asseriion,  if  it  v?crc  ne- 
ce«ary.  I  could  reaA  extracts  from  fiAy  sneechea  made  by  the 
opponents  of  that  measure,  to  prove  that  they  predicted  all  the 
dire  efierin  which  the  whole  nation  are  now  groaning  under,  if 
that  visionary  scheme  shouM  be  adopted. 

What  were  then  promises  on  the  one  side  have  proved  as 
deceptive  as  wliat  '.as  then  prediction  on  the  other  is  now  sad 
reality.  If  the  half  starve<1  children,  and  the  hagirard  looks  of 
their  miserable  molhcrs  and  agonizefl  fathers,  which  wo  all 
have  left  behind  us  In  our  districts,  be  not  sufficient  proof  of  the 
(hrt,  it  is  to  be  found  in  the  evidence  of  the  fact  that  the  Presi- 
dent has  convoked  us  at^hls  unseasonable  and  unu.mal  period. 
When  I  saw  then  around  me  the  grave  and  experienced,  the 
learned  and  practical  meit,  discussins  the  whole  policy  of  our 
currency  and  our  Government,  I  felt  too  distrustful  of  my  abi- 
lltv,  thouGTh  confident  in  my  jndjmeni.  to  participate  in  that 
delMite.  But  when  I  have  reen  that  experiment  fai*,  and  the 
same  men  who  unred  "h  press  upon  ws  another— an  experiment 
which  I  believe  will  make  tho  rich  poor,  and  the  poor  misera- 
ble—! am  unwilling  to  be  a  Pilent  votet :  and,  however  limited 
my  range  of  (bought  and  ability,  I  am  etill  resolved  to  speak  the 
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inmoai  feelings  of  my  mind,  if  this  speech  were  to  be  my  list; 
for  diffidence  10  this  crisis  I  do  not  regard  a  virtue. 

Wtiat  is  the  character  of  our  currency  now )  What  is  the 
character  of  our  exchanges  1  What,  let  ire  ask  you,  is  tha 
condition  of  our  people)  Miserable  beyond  description  or 
parallel.  What  were  the  people  nromiaed,  if  tbey  would  go 
against  the  United  States  Bank,  and  go  for  the  humbug  experi- 
ment 1  They  were  promised  all  that  im^giaaiion  cotud  throw 
nut  to  eager  hope.  I'he  farmer  was  told  lUdt  the  Bank  of  the 
United  States  checked  hi^  energies,  and  caused  a  failure  in  bis 
wheat  crops;  (he  mechanic  was  told  that  he  would  never  be  a 
rich  man  as  lung  ah  there  was  a  United  Stales  Bank ;  the  mer« 
cliani  was  told  that  exchanges  would  be  improved  if  he  would 
but  aid  in  destroyiiig  the  monster;  the  professional  man  was 
led  to  believe  tlwi  he  would  nevei  have  a  patient,  or  a  client,  or 
a  marital  rite  to  perform,  if  he  did  not  join  in  the  cry  against 
Nick  Biddle  and  the  bank.  All  were  promised,  and  too  many 
believed,  that,  if  they  would  war  against  the  monster  bank,  ibe 
whole  land  would  tow  in  gold  and  silver ;  that  the  imagination 
of  the  travelling  Spaniard  through  South  America  would  he 
changed  from  conceit  to  vivid  and  tangible  reality  ;  tliat  the 
houses  would  be  covered  with  gold  and  silver ;  that  the  trees 
would  bear  ambrosial  fruits  of  vegetable  gold;  that  the  whole 
nation  would  be  an  El  Dorado  and  a  specie  peradise ;  that  all 
might  volupiuousiy  live  without  working,  and  be  rich  without 
industry.  This  pirtme  was  delightful  to  the  imagination^  and 
it  required  the  sterucst  philosophy  to  resist  its  captivating  influ- 
ence. For  who,  Mr.  Chairman,  would  labor  for  wealth,  if  he 
can  eain  it  by  itllencasl 

The  People  wcie  promised  the  same  national  and  individual 
blessings  which  a  notorious  rcfonner  in  England  once  promised 
his  followers  and  believers.    He  said : 

"There  shall  be.  in  England,  peven  half-penny  loaves  sold 
for  a  penny;  th*;  iliree-hiwped  pot  shall  have  ten  hoops:  and  I 
will  make  it  fcluiy  ui  drink  emallbeer:  all  the  realm  shall  be  in 
common." 

"Awa>.  burji  :''l  the  records  of  the  realm." 

The  In'-'  pari  of  this  promise  is  the  first  which  has  been  kept. 
Tiic  CoHiiiiiutior.  tnjoins  upon  each  House  of  Congress  to  keep 
a  journal  of  ac  utils.  The  Senate  have  expunged  their  record. 
I  woulilto  lieaveu,for  the  honor  and  fame  of  the  nation,  that, 
afierexpunsing.  they  had  burnt  the  record,  so  that  the  infamy 
of  the  act  might  have  been  consumed  with  the  record! 

Sir,  you  have  falsified  all  vour  predictions  and  your  promiaes 
to  the  People,  and  still  you  have  the  temerity  lo  ask  them  to  go 
Avith  you  in  another  crude  and  untried  experiment,  which 
shows  upon  its  (lire  a  delusive  hope  and  a  ruinous  consequence. 
Sir,  you  claim  to  bo  the  poor  man's  only  friend,  and  you  have 
brought  the  poor  man  to  poverty  and  to  ruin. 

Vi  u  arc  consultine  your  own  ambitious  aggrandisemeol  at 
the  expense  of  the  misery  and  suflcrinRof  the  People.  With 
coneciouj'nec!*  of  error,  you  still  persist  in  wrong.  You  first 
induce«l  the  People  to  wace  with  you  a  war  upon  the  United 
Suies  Bank,  and  pronised  them  better  things  and  more  pi0ff> 
perouB  limes;  you  have  not  lealized  the  hopes  you  awakened. 
You  now  tell  the  People  to  wage  a  war  against  all  banka— and 
the  very  pets  upon  which  you  relied  as  your  inatrumente  to 
eflTect  a  better  currency.  Yes,  sir,  you  have  done  all  this;  and 
now,  by  your  Executive's  recommendation,  you  wish  to  create 
a  universal  bankrupt  law  The  honorable  chairman  of  the 
Commiueeof  the  Judiciary  has,  creditably  (o  hiroselC  end— I 
return  him  my  acknowledgments— to  the  committee,  informed 
you  that  he  is  not  prepared  at  this  time  aikl  at  this  senion  to 
obey  the  Executive  will  in  that  request.  Yet  the  Senate's  com- 
miuee  have  reported  n  bill  to  annihilate  the  banks  of  this  Dis« 
trict— a  step,  I  snppoee,  preparatory  to  a  general  bankrupt 
law. 

[Here  Mr.  Johnson  was  informed,  by  a  voice  from  behind 
him,  that  the  chairman  of  the  comnii((ce  of  ihe  Senate  (Mr. 
GRiTNor)  had  asked  leave  that  morning  in  (he  Senate  to  be  re- 
lieved from  the  consideration  of  the  Executive  request,  to  esta- 
blish a  general  bankrupt  law  against  the  banks.] 

Mr  J.  faid :  I  return  my  thanks  to  the  voice  which  I  hear, 
and  (o  the  honorable  member  from  whom  it  proceeded,  for  the 
information  which  he  has  given  me;  I  was  not  apprized  of  it 
before.  I  rei^ard  it  as  an  omen  of  belter  things ;  I  congratulate 
this  House,  I  cucgraiulate  the  country,  upon  the  fact,  that,  at 
pliant  as  tho  Senate  have  been,  thev  have  not  been  so  reckleea 
of  the  public  interest  as  to  go  with  the  Executive  in  all  its  mad 
and  viHlenl  projects.  1  have  mjw,  for  almost  tho  first  time, 
some  hope  that  there  is  a  rcdetmiug  spirit  in  this  House  to 
check  and  oppose  some  of  the  crude  and  ruinous  measures  of 
the  Executive;  and  I  feel  animated  with  fresh  and  enliveniivc 
sentiments.  But,  air,  to  reoime  the  entangled  thread  of  mj 
discourse. 

You  found  it  popular  with  the  public  taste  to  go  againat  the 
United  States  .Bank.  But,  remember,  when  y«  u  got  the  Peo- 
ple to  go  with  you,  you  promised  a  better  currency,  and  a  bet- 
ter system  of  excliange<! ;  you  promised  (hem  gold  for  bank 
notes,  and  prosperity  in  their  business  for  what  you  called 
bank  oppression.  The  scheme  touk  well  on  the  start,  but  failed 
in  those  results;  and  now,  becunso  you  deceived  the  People 
once,  you  would  fain  Itelieve  thai  you  can  make  them  tbmk 
that  it  is  now  the  Stale  banks— your  pets— that  liave  caused  all 
thi?  misery  and  suffering.  Vnu  are  really,  now,  attempting  a 
Ix lid  experiment  on  human  crt-duUty  Sir,  you  seem  to  rerel 
instead  of  sympathizing  in  the  (li.>«tre.<«es  of  human  beings :  you 
first  deceive,  and  hope  to  make  aionemt  i.t  by  mieleadlng.  Yoa 
ihink,  because  you  got  popular  feeling  against  the  Unitetl  Btatee 
Bank,  you  can  now  direct  it  against  State  banks,  agaieet  all 
banks.  If  (hat  fails,  then  to  direct  it  against  all  rich  men,  aod 
adopt  the  levelling,  the  agrarian  system. 

Sir,  when  I  read,  in  my  early  youth,  RochefoueaoU's  max- 
ims, one  (althoush  beseemed  to  "understand  the  human  heart 
as  though  he  had  made  it,"^  I  marked  with  my  )>encil  at  the 
time,  as  wrong  and  imp<N«ible,  the  maxim  where  he  saye, 
"  that  there  is  something  in  the  distresses  of  our  friende  which 
does  not  displease  us."  AUhough  I  read  Dean  Swift's  approval 
of  it,  who  was  well  read  in  the  secret  impulses  of  human  ac> 
tlon,  still  I  doubted.    He  deecribes  it  better  in  verse— 

"As  Rochefoucault  his  maxims  drew 
Frem  Nature,  I  believe  them  true; 
This  maxim,  more  than  all  the  rest. 
Too  base  'tb  thought  for  human  breast-^ 
That,  in  the  distresses  of  our  friends. 
We  first  consult  our  private  entls; 
And  Nature,  kindly  bent  io  ease  ue. 
Points  out  some  circumstance  to  ptcast  vm.** 

Sir,  I  I'Cgln  to  doubt,  aittl  am  almot!(  Inclined  to  believe,  thai 
In  the  un8oph1t?iicated  (bought?  of  less  experienced  life  I  wat 
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wroaff — wh«n  I  hare  seen  and  witnessed  the  great  excitement 
whicK  was  brought  to  bear  in  the  public  mind  against  the  late 
Bank  of  the  United  Siatca,  how  completely  ijoUiicians  suc- 
ceeded in  elevating  thcniselvw  by  deairoymg  inai  institutioo; 
alt'iough,  in  its  destruction,  their  friends,  as  well  aa  tlieir  oppo- 
nents, were  whchned  in  the  eame  common  diaircsa  and  ruin. 
Whether  some  ofihcse  same  politicians  have  not  luokodon  the 
general  ruin  and  niL«cry  with  complacency,  an  i  at  least  con- 
jioled  lliemselves  that,  as  the  first  experiment  acretl  politically 
(if  not  financially)  well, they  could  now  lurn  the  in'lign.ition  of 
the  peop''!  from  ilicm.««jlvoa  againiit  the  Store  banks;  and  If 
that  should  result  as  the  ?.rai  cxperimeni  has  terniinaicd,  and 
the  people  should  «till  sufTer  distress,  that  th«y  would  say  to 
them,  to  complete  the  glorious  reform  in  out  currcnry  anH  mo- 
ney affairs,  the  people  must  go  oi.'*  step  furilier,  and  it  will  bo 
but  one  step,  and  direct  their  indignation  atfain^it  every  rich 
man;  and  chat  there  is  no  freedom  where  there  is  nat  an 
equal  distribution  of  property;  that,  to  be  free,  we  must  hare 
the  agrarian  loco  foco  feeling  to  triumph;  that— 

"All  the  renlm  shall  be  in  common." 

Sir^  every  feeling  of  my  nature  startles  at  such  a  monstrous 
doctrine.  The  doctrne  is  avowed  by  few,  but  many  are  act- 
ing m  the  way  to  cause  such  a  result.  It  will  fail,  1  predict  I 
know  it  will  fail.  There  is  too  much  honor  and  integrity  in  the 
com|>osition  of  the  Ameri'*an  character  ever  to  allow  such  a 
doctrine  to  prevail.  T  ere  ih  too  much  honesty  and  worth  with 
tha  uiukspirmg  portion  if  our  farmcn«  and  mechanics  to  suffer 
such  sentiments  to  obtain  a  olace  in  any  honest  bosom.  1  be* 
lieve  that  one-half  of  those  politicians  who  talk  so  much  about 
the  poor  are  their  worst  enemies:  I  judge  so,  because  their  mea- 
sures are  not  c<ilculated  to  aid,  but  to  oppress,  the  indigent. 
r>'i>rofi8ions  of  patriotism  have  become  triie  and  male.  I  judge, 
and  would  urge  the  wh«le  nation  to  jud^e,  of  public  men,  not 
bjr  thfir  professions,  but  by  their  acts;  it  is  the  safest  test.  The 
lunching  diaireasea  of  the  people  will  force  them  to  adopt  it. 
You  have  touched  the  most  sensitive  nerve  in  the  American 
aystom.  You  have  touche<I  the  pocket  nerve,  an<l  it  C4>inmu- 
nicatee  directly  to  the  thinking  faculties  of  the  mind.  ^^Of  all 
rebellions,"  aaid  Lord  Bacon,  **  those  of  the  belly  are  the 
worst." 

The  attempt  to  draw  a  distinction  between  the  rich  and  the 
poor,  which  w  a-^  often  hinted  at  in  the  mcaeage,  is  delusive, 
because  it  is  false.  Ttie  President  alludes  to  the  pco|)le  and  to 
the  poor  to  gain  Uieir  favor,  but  rccoinmftnds  nothing  to  relieve 
their  embarrassments.  If  he  turns  his  eve  at  all  tj  the  suffer- 
ings of  the  people,  it  is  a  more  sidelong  look  that  falls  upon  them 

"As  cold  as  the  moonbeam  on  the  barren  heath." 

He  will  not  carry  their  produce  to  market,  or  think  about 
their  exclianges.  The  Emperor  of  China  ploughs  a  fuirow 
every  year,  in  respect  to  azricuUurc  The  Picsi  'eul  might 
hare  written  one  line  in  his  incft>age  in  favor  of  that  intercHt. 
And  yet  politicians  ulk  about  the  poor — the  laboring  men— the 
very  men  who  have  suffered  the  meet  hj  their  pretended 
friendship. 

We  hear  the  terms  of  '^iho  poor"  and  "the  aristocrats"  used 
in  'every  public  place  and  in  every  public  document.  These 
epithets  are  unjust  when  applied  to  the  |>eople.  We  have  no 
such  distinctive  classes;  and  thoiie  politicians  who  deaounca 
tho  honest  man  who  haa  made  a  competent  fortune  by  honest 
indiutry  and  frugality  aa  an  aristocrat,  are  themselves  the 
worst  sort  of  aristocrats. 

As  General  Foy,  iu  the  French  Chamber  of  Deputies,  was 
enlarging  with  much  earnestness  in  a  discussion  in  the  Cham- 
bettand  nad  jnn  used  the  word  aristocracy,  a  voice  from  one 
of  the  miniflicrs  asked  him  to  define  it.  "Aristocracy,"  he 
replieflat  once,  and  quickly — "  Aristocracy,  in  the  nineteenth 
century,  i«;  the  l*«ague,  the  coalition,  of  those  who  wish  to  con- 
i!ume  without  producing,  live  without  working,  occupy  all 
public  place:*  wuhoui  being  competent  to  fill  them,  seize  upon 
all  honorfl  without  meriting  them;  that  is  Aristocracy." 

Titis  I  regard  as  a  true  and  practical  definition  of  the  word. 
It  {a  aa  just  as  it  was  happy.  There  is  no  such  class  in  this 
country  as  the  poor,  if  you  will  exclude  the  tenants  of  tho  alms- 
houses. Evoiy  man  in  this  country,  who  works  at  daily  labor, 
gains  weal  h  «'i)ou?h  to  secure  him  all  the  comforts  of  fife,  ana 
many  of  v%  luxuries;  is  well  fed  and  well  clothed;  and  has,  at 
the  end  of  tho  year,  spare  money,  and  fctis  pioncrly  aa  proud 
and  as  indj(>cn'!vni  aa  any  man  in  the  nation.  lie  knows  that, 
whilst  he  is  om?  of  the  ^ople,  he  is  part  of  the  Government; 
that  Ma  voice  \a  felt  and  obeyed  as  much  as  if  he  bad  milliona. 
He  kiiowa  that,  whilst  he  haa  to  labor  hard,  tho  laws  will  pro- 
tect him  in  hie  rights,  and  in  the  poasession  of  the  rewaitM  of 
his  industry. 

Tho  laws  of  our  country,  of  every  Btate  in  the  Union,  prevent 
a  large  accumulation  of  wealth  in  the  hands  of  the  few.  The 
accumulation  of  one  generation  is  divided  with  the  dercendants 
in  the  next.  All  that  is  wanted  to  acquire  wealth  is  stability  in 
¥noe  laws  to  regulate  the  currency.  Kepeated  fluctuations  and 
changes,  such  as  our  ruleis  have  produced,  cause  want  of 
confidence,  and  finally  distress.  Confidence  causes  credit;  and 
a  system  of  credit,  when  controlled  within  cautious  limit^  adtls 
to  individual  enterprise,  which  augments  the  wealth  of  the  na- 
tlon.  Credit  is  the  poor  man's  capital;  and  by  It,  In  a  moral 
point  of  view,  tho  nation  is  benefited;  for  every  individual  » 
more  anxious  to  preecrve  the  rectitude  of  his  integrity  and 
honesty,  when  he  knows  that,  by  doing  so,  it  may  advance  bis 
wealth  anil  proaperity.  The  rich  roan  of  last  year  is  the  poor 
man  thia,  aiKi  the  poor  man  this,  is  the  rich  man  next  year;  oo 
tho  changes  go  round  the  circle,  from  year  to  year,  from  gene- 
ration to  generation.  From  sumo  knowledge  of  the  people  of 
the  United  Sia'eo,  I  do  not  hesitate  to  give  it  aa  my  opinion, 
that,  of  the  many  who  poaseos  great  wealth,  a  larger  number  of 
them  have  started  from  humble  means,  and  have  been  tho 
architects  of  thMr  own  fortunoa,  than  those  who  have  derived 
it  from  patrimonisl  inheritance. 

Bf  the  laws  of  descent  of  the  States,  it  is  impoooible  that  any 
familT  or  claao  of  individuals  ever  can  accumulate  so  much 
wealth  aa  to  bo  enabled  to  oppress  any  portion  of  tho  people. 
Public  fnoctiomrieo  that  are  wioe  should  be  cautious  in  awak- 
onuig  prejudice*  agahM  any  claso  in  the  community,  when  the 
Intoresta  of  all  arc  oo  naturally  dependent  upon  each  other,  and 
are  knit  togother  like  tho  woof  of  tho  snlderyweb,  so  that  what- 
ever touches  or  derangeo  apart  must  be  felt  at  the  most  remote 
and  attenuated  extremiiiee.  They  should  hold  oat,  by  Ofta- 
bli^hinga  oafo  and  convertiblo  currency  and  wise  regulationoof 
law,  indoeemenM  and  facilities  to  the  needy  iDdusQioua  to  ac* 
cumutato  property;  and  in  this  way  to  give  a  stimulus  to  indus- 
try;  lor  it  is  not  in  the  amount  of  specie  which  may  bo  in  a  na* 
tion  that  yon  alonelare  to  judge  of  ita  proaperity  aodits  wealth;  a 


batter  criterion  la  ita  productive  inddatfj.  ▲  man  who  aa^oirea 
property  accumulates  wealth;  and  wtioD  lio  has  done  this,  bo 
cin  soon  convert  it  into  money.  The  man  who  haa  but  a  hun- 
dred dollar^  will  find  that  at  six  per  cent,  it  would  aupport  him 
with  tho  necessaries  of  life  for  a  month;  but  if  he  were  to  ex- 
pend it  in  Government  lands,  at  a  dollar  and  a  quarter  an  acre, 
and  apply  his  labor  u))on  thooelanda,  the  production  would  not 
only  support  him  and  his  familv,  but  the  auiplus  of  his  prodoo- 
t  ions  would  enable  him  annually  to  increase  bid  wealth.  But 
hs  must  have  either  the  capital  m  money,  or  the  capital  gained 
by  Ith  credit;  for,  if  there  is  neither  capital  nor  credit  m  tho 
country,  to  allow  him  to  establish  himself,  he  must  be  for  evw 
poor  and  miserable.  Then  1  maintain  that,  to  promote  tho  proo- 
perity  of  the  poor,  you  must  aupply  them  wiin  the  facUitieo  of 
acquiring  eitnor  capital  or  creotL  or  rather  of  both.  And  ihia 
brings  me  to  an  important  part  of  our  inquiries  and  our  duties: 
Whether  a  nation  can  prosper  without  a  sound  and  abimdaM 
convertible  circulaung  medium?  whetlMr  gold  and  ailver  alone 
will  be  sufficient  to  promote  tliat  proopentyl  and  whether  tho 
poor  would  benefited  br  the  deatructioii  of  all  banking  inatita* 
tiona)  Not  having  had  time  to  arrange  a  ref^lar  and  aystoBW' 
tizod  argument,  I  will  ofl^r  a  few  consideraiiona  in  relation  to 
ifaeee  several  propositions,  without  speaking  of  each  separately, 
and  care  but  little  in  what  order  I  may  take  them  up,  and  1  may 
speak  of  each  in  conjuncdon.  No  member  on  this  floor  haa 
said  that  there  Is  more  titan  eighty  millions  of  dollars  in  thio 
country  in  gold  and  ailver.  The  easiest  way  of  arguing  thia 
question  is  by  the  Yankee  mode  of  aaking  a  quoetion.  That 
auesUon  is.  how  will  tho  people  be  enabled  to  pay  off*  all  their, 
debts,  which  amount  to  many  thousand  millions,  with  only 
eighty  milliona  of  specie,  if  you  force  by  your  policy  bank  pa- 
per  from  cirrulatloni  For  the  Constitution  auihorixes  every 
creditor  to  exact  specie, (if  he  is  unfeeling  enough  to  dooo,)  no 
your  law  authorizes  the  Secretary  of  the  Treasury  to  exact 
apecie,  when  tlio  banks  cease  to  redeem  their  paper. 

We  cAn  form  some  idea  of  the  amount  o(  dubta  which  are 
owed  by  the  people  from  the  President's  Moasage.  Hesaja: 
"At  the  commencement  of  the  year  If  34,  the  banking  capital 
of  the  United  Sutes,  including  that  of  the  national  bank  then 
existing,  amounted  to  aboyi  two  hundred  millions  of  dollars; 
the  banknotes  then  in  circulation  toaboui  ninety-five  millione: 
and  the  loans  and  discounts  of  tho  banks  to  throe  hundred  ana 
twenty-four  millions.  Between  that  time  and  the  let  of  Jana- 
ary,  1836,  being  the  latest  period  to  which  accurate  accounts 
have  been  received,  our  banking  capital  was  increaaed  to  mors 
than  two  hundred  and  forty-one  millions;  their  paper  circa- 
lation  to  more  than  one  hundred  and  forty  millions;  and  tiie 
loans  and  dUN^iints  to  more  than  four  hundred  aa4  forty-ee- 
ven  millions.  To  this  vastincreaae  are  to  be  added  the  many 
millions  of  credit,"  dtc.  Then,  according  to  ihe  President'e 
own  showinff,the  people  owe  the  banks  neariy  eight  hundred 
millions  of  dollars,  to  aay  nothing  of  ih«  immense  amount 
which  is  owing  between  merchant  and  dealer,  between  fanner 
and  mechanic;  and  I  ahould  not  be  exorbitant  if  I  were  to  aay  it 
amounts  to  at  least  ten  times  that  sum  Then,  auppooe  you 
would  carrv  outyour  hard  money  experiment,  what  would  it 
leid  to7  The  Gmvomment  exacts  ita  duea  in  gold  and  silver, 
and  i^uiroR  the  depoeite  banMband  the  people  to  pay  it  in  gold 
and  silver;  ihe  banks  which  have  made  loona,  as  all  have,  call 
on  the  importing  mercbanlt  to  pay  them  in  gold  and  silver;  the 
importing  merchant  calls  on  the  retailing  merchant  to  pay  him 
in  gold  and  and  silver;  the  interior  merchant  calla  on  the  far- 
mer, and  the  farmer  ralla  on  the  medianic.  Cannot  all  see  tlie 
imoossibility  of  paying  more  than  ten  hundred  millions  of  debts 
with  eiffhty  millione  of  gold  and  oilverl  There  ia  not  gold 
enough  in  tihe  worid  to  pay  tho  debta  of  the  people  of  tlua  na* 
tlon.  But  suppose,  purblindly,  you  preseon  with  yourechemea: 
I  aek  any  member  of  this  floor,  if  anv  of  his  constituents  were 
to  owe  a  debt,  osy  one  thousand  dollars,  and  ho  pooeeosed  of 
property  to  the  amount  of  ten  thousand  dolhirs,  if  it  woold  not 
require  tho  wtiole  property  he  poese*ed,  if  it  were  to  become  a 
general  policy  to  pay  in  gold  and  ailver,  to  oell  for  one  thou- 
sand dollarsi  So  far  from  Ulis  policy  having  the  tendency  to 
benefit  tho  poor,  it  will,  in  ita  results,  if  it  be  not  arrested, 
make  the  rich  poon  and  tlie  poor  man,  who  if  forced  to  pay  all 
his  debts  in  ffold  and  silver,  will  find  himself  beggared,  if  not 
incarreratod  in  tlie  jail  of  his  county.  That  is  the  paradise  of 
aufTering  and  miaory  which  such  a  measure  will  Ittd  him  to; 
and  if  he  follows  such  counaellors  aa  we  have  had  for  the  laat 
three  y^irs,  he  should  prepare  his  mind  and  body  to  endure 
penury  and  stiffTering.  "It  ia  in  those  countiiea,"  savs  an  able 
writer,  ^'only,  where  labor  is  well  rewarded,  and  where  the 
maos  of  the  people  are  placed  in  a  situation  to  accumulate 
weaUh,  that  inoy  acquire  a  stake  in  the  hedge,  and  are,  in  con- 
sequence, made  to  feel  a  direct  pononal  interest  in  the  siip 
port  ofall  those  great  fundi  mental  principles  eeeeniial  to  the 
existence  ofsociety,  which  they  otherwise  regard  either  with 
indifTorence  oraveraion,  and  which  the  slightest  provocation  is 
aufiicient  to  induce  them  to  attack." 

But  thsao  otateomen  who  ride  In  their  English  carriageo, 
with  white  servanta  in  Uy^,  who  all  feed  upon  the  public  crib, 
say  that  the  people  are  too  roluptuoua;  they  have  too  manv  lux- 
uries;  that  they  are  too  extravagant,  and  that  their  rulers  are 
determined  to  bring  them  down  to  primeval  simplicity;  that 
th«nr  must  bo  brought  down  to  the  economy  of  tho  pastoral  ages, 
and  Republican  simplicity,  which  we  read  of  in  hooka  of  olden 
tines;  to  the  hard-money  daya  of  Lycunnis,  when  a  man  waa 
regarded  a  fiatriot,  if  he  not  only  would  covet,  but  if  he  would 
steal,  his  neii^hbor's  property,  without  being  detected  in  the 
theft;  when  their  bread  was  made  of  acorns,  and  the  skins  of 
wild  beasta  fum'shed  them  with  raiment  Or  are  we  to  be 
brought  down  to  later  days,  the  days  when  cocoa«sceds  were 
received  in  part  of  South  America  fn*  a  current^  That  had 
more  plausibility  about  it,  for  tho  holder  of  that  currency  could 
convert  it  intii  an  article  of  food,  which  wm  no  amall  improre- 
meni  upon  Lycunms's  system. 

Example  lias  more  eflect  than  precept;  and  he  who  wiabee 
to  reform  mclotz,  mnot  first  reform  himoelf;  and  if  the  Presi. 
dent  and  his  Secretary  would  start  the  fashion,  they  might  ad- 
vise  with  bettor  hope  of  succeoa.  Let  the  President  dren  him- 
self in  sackolotb,  and  his  Secretary  in«the  skins  of  wild  heaala, 
or  borrow  a  drees  from  Keokuek  or  Black  Hawk,  who  are  now  hi 
the  city,  and  itart  out  as  missionary  to  prooely  to  the  people,  and 
they  will  soon  find  how  many  converta  they  will  make.  The 
first  district  which  they  wouldenter,  would  bo  the  district  whidi 
I  have  tho  lionor  to  repreoent  on  this  floor.  Let  them  appioneh 
some  settlement  of  induatriouB  Friends  w  German  farmoni— 
the  former  they  would  first  reach  in  about  ten  milee  from  this 
place.    The  President  wouM  enlarge  upon  the  advantagee  of 


his  sTatem,  and  finally  hand  tho  Uatenlng  crowd  over  to  his       ft"  It  ia  a  nece««Ty  consequeneo  to  tUo  prineiplo,  tkattlM 
-ikhhAil  squire,  who  woaldriiow,  by  otatMcs,  what  wouldbe       Sionnt of  snbiteefice  fidllnf  !•  eMk  liboni^  tr  iksrslsor 


saved  to  Ihe  nation  if  no  luxuries  weio  imported  from  abroad, 
and  how  much  leoa  their  morehanta'  and  tailois'  Wlla  would  be 
if  thoy  adopted  his  attire->to  banish  broadctoiha  and  menno 
shawla.  We  can  well  conjecture,  itfr.  Chairman,  that  the  wo- 
men, if  they  aaid  nothing,  woold  look  inexpreasiblo  things; 
and  I  can  imagine  aomo  such  roan  as  Roger  Brook,,  a  rosideat 
of  Montgomery,  who  is  a  man  of  reading  and  a  wit,  replying  la 
the  Pneident,  and  saying  that  lus  cootumo  and  tlw  Secretary** 
were  unique  and  peculiar;  that  he  belonged  to  a  sodenr  U^ 
but  oeldom  changed  good  habits;  that  he  Ukod  to  road  of  auda 
attire  in  the  Bible,  but  could  not  aav  that  he  woaat  tltat  mo- 
ment iireparod  to  adopt  it.  Although  thoy  an  remarkable  for 
tfoaUng  both  invited  and  atrangor  guests  with  great  booptiality, 
he  would  play  off  Van  Burenism  upon  Van  himaelf;anda^  to 
Mn«,  aa  a  delinquent  debtor  onee  aaid  lo  a  dunning  credBler, 

Friend,  call  next  week,  and then  1  will  loU  you  when  yoo 

can  call  again. 

But  woImto  had  sons  of  these  currencies  In  our  own  coun- 
try, or  sonothiiw  very  muck  like  them.  In  tho  domociailc 
shnpllcity  of  tbs  trappsn  of  the  Rocky  Mountains  at  this  tioie^ 
they  use  poll  instead  of  bank  notes,  and  pay  their  debts  in  ibo 
skhw  of  beavers,  ower,  or  racoons.  Bofore  the  pnn:faase  of 
Louisiana,  and  until  1804,  door  akins  wore  a  lofal  tooder,  by 
tho  laws  of  all  Upper  Louisiana,  at  fortv  cents  a  pooad.  Our 
forefathecB,  in  their  Republican  simplicity,  made  fish  oil,  cot- 
ton and  uibacco,  a  legal  teamen  and  you  cannot  now  open  an 
old  statute  book,  of  either  Virginia  or  Maryland,  that  has  ope 
tobac43o  ao  oAoo  written  in  it,  that  it  realhr  srooUe  of  the  iadi- 
gonous  wosd.  In  Maryland,  by  the  law  of  1732.  Mbacco  waa 
made  a  legal  tender  at  a  penny  a  pound,  and  lodMn  com  at 
twenty  pence  a  buahoL  WhUst  in  Virginia,  m  1618,  tobacco 
was  made  a  legal  tender  at  as.  per  pound;  and  in  I^.iIm 
"  young"  and  beautiful  *•  women  who  were  shipped  hr  tho  Vir- 
ginia Company  in  England  to  that  colony  to  be  married  to  tho 
residents,  the  price  on  each  was  a  hundred  pounds  of  ^bacco: 
though,  when  the  articU  was  scarce,  as  mochas  a  hondrsd  and 
fifly  pounds  was  paid."  .    ,     _„.  ^.     ..    _j 

This  kind  fojcurrency  is  very  olefsnUy  drscribsd  in  the  s*x- 
tsenth  number  of  Salmagondi.  whore  it  reprosems  that  "tho 
lady  of  a  Soothom  planter  win  lay  out  the  whole  annual  pro- 
duce  of  a  rice  phmuuion  in  silver  and  in  gold  mualina,  lace 
veils,  and  new  liveriee ;  carry  a  hogshead  of  tobacco  on  her 
head,  and  trail  a  bale  of  aea  island  cotton  at  her  heels;  while 
aladyof  BootonorSalemwiUwraphoraoli  up  in  the  nett  pro- 
eeods  of  a  cargo  of  whale  oil,  and  Ue  on  her  hat  with  a  qubual 
of  codfish!"  I  do  not  believe  that  any  of  mToeoautoenis  wish 
to  go  bark  to  tho  tobacco  experiment  of  their  ancestore ;  many 
of  them  raise  most  exceUent  tobacco,  and  soom  like  to  exhila- 
rate  their  senoes  with  it;  but  none,  I  bdiove,  are  anxious  lo 
have  their  duos  paid  in  it:  they  would  prefer  tho  miserabla 
currency  which  yon  have  now  aflSicted  them  with.  1  know  by 
how  frail  a  (enure  I  hold  the  attention  of  tho  committoe ;  but 
as  it  has  favored  mo  with  itaattentioa,  1  am  emboldened  to  pro- 
ceed a  liule  funher.  and  will  attooApt  to  illustrate  the  pusiuoos 
loosely  thrown  out  in  my  remarks— ths  necessity  of  tho  Govern- 
ment to  establish,  by  wise  reguUtkms,  a  currency  for  the  pen- 
pie;  ami  the  aboolute  impoortbUity  of  the  advance  of  this  na- 
tion  in  its  usual  and  rapid  strideo  to  wealth,  u>  freauieos.  and 
to  power,  without  an  abandant  and  good  currsn^.  I  will  not 
go  into  a  discussion  of  moiaphysics  and  abscncaooa  as  onr- 
half  of  the  political  economists  do,  who  writs  long  and  labored 
books  to  find  tiut  whether  gold  and  silver  is  propwty  money  or 
not ;  whether  it  is  a  morchaniablo  commodity,  and  ought  to  ba 
sold  aoanv  other  production  of  labor ;  wbotker  bank  paper  ia 
a  good  and  safe  representative  of  vahie,  or  wbether  I'  may  ba 
worn  out  and  more  quickly  consumed  than  the  procioas  mscals. 
I  will  leave  theoo  discusrfons  to  those  who  have  atatf  e  for  them. 
I  am  in  tho  Congress  of  the  United  ftaiet,  and  fast  that  it  is  my 
duty  to  act  upon  circumsfancee  around  roe ;  to  look  at  the  pa«, 
and  try  lodo  tho  beet  I  can  lor  the  ftiture.  Close  refinemantt 
may  suit  the  purpooe  of  the  learned  lawyer,  and  afastract  roeia- 
physica  may  suit  the  man  of  recondite  lore ;  but  piacucal  otiU- 
ty.  I  think,  will  best  sait  an  American  legislator. 

I  will  take  ibe  liberty  of  reodhw  an  extract  or  two  firom  iha 
little  volume  1  hold  in  my  habd.  It  is  abouthalf  the  aise  of  tho 
report  of  the  Secretary  of  tho  Treasury,  andconlana,  in  »y 
poor  jndgment,  more  sound  maxims  of  uaofblnssB  to  tho  labor- 
ing class  than  all  the  measoges  and  reports,  and  speeches,  toc^ 
which  have  been  written  by  tho  PresMoots  and  Secretaries, 
and  their  friends,  for  the  last  four  years.  I  am  sorry  to  Aoco- 
▼er  that  it  is  not  to  be  found  in  any  of  the  libraries  ia  this  G^m- 
tol;  and  whilst  I  am  making  a  mlscsUanoousspearh,  I  wUl  uaa 
this  occasion  to  say,  that  I  am  son/  for  the  Amerieaa  taf^nat 
thov  buy  up  every  large  volume  or  romanca  that  is  pobUmin^ 
whilst  pamphletaof  solid  faifbrroatioo  are  noflseted.  In  Eng- 
land it  is  difl^erent;  nothing  is  qnlckar  boaaht  and  read  than 
than  poHiical  essays  and  auitisiieal  tracts.  We  have  pat  a  tasia 
for  statistics,  and  nothinc  is  more  important  for  a  pabHc  man. 
The  volume  which  1  will  read  from  Is  oae  that  waa  sent  to  mo 
by  a  travelled  firiend  from  Edinburg.  h  was  written  by  J.  R. 
McCullough,  and  is  entitled  «  An  Essay  on  the  Chrromsiaaesa 
which  determine  (he  Rate  of  Wateo,  and  the  Condition  of  lao 
UborhigCUwee."  The  firat  oeciion  is  beaded,  «*  Rate  of  wagea 
in  any  given  country  at  any  particular  period,  deiermmed  o« 
tho  magnttudeofiho  fund  or  capital  appropriated  to  the  pay- 
mont  of  wagea,  compared  with  the  number  of  laborsrs."  Bo 
says:  **  The  capital  ofa  country  consists  of  all  that  portioo  of 
produce  ofindustry  existing  in  H  which  can  te  mads  dirsdly 
available,  ohher  to  the  support  of  haman  exislonca,or  laiho 
facilltatinf  of  production.  But  the  portion  of  capital  to  wUrb 
It  is  now  necessary  to  ad\-ert  conaiets  rf  tlM  food,  clmhes,  mod 
other  anlrles  requlretl  for  the  uoa  and  consumption  of  the  la- 
borer. This  portion  forme  the  fbnd  oat  of  wWdi  tbeiT  wafrs 
muin  be  wholly  paW.  We  shall  err  If  wo  soppoaa  that  the  ca- 
pital  of  a  country  depends  on  ndvaniateoosness  of  sMaafiois 
rif Jiness  of  soil,  or  extent  of  territory.  Tbeae,  undoubtedly,  are 
circnmstanc4«  of  very  great hnportanea,  andipasc  have  a  pow- 
srful  influence  in  deteirminhif  tho  rate  at  wMcha  paoale  ad- 
vance  in  the  career  of  wealfb  and  drlllntioti.  Bat  ft  Jtobivt- 
ously  not  on  these  circumstances^  but  on  tho  actual  amonrn  of 
the  accumulated  produce  of  proVlouo  labor,  or  ol  eafUmi  de- 
voted to  the  payment  of  tonnes,  In  the  possesoion  of  a  country, 
at  any  given  period,  that  its  power  of  sopporthif  and  ooipkMr. 
inglaboreramnst  entirely  depend.  A  fertile  aoH  aflbrds  Aa 
means  of  rapidly  increaamg  capital;  but  that  is  not  all.  Bsfoiti 
that  aoil  can  bo  cnltlvatod,  capital  most  be  piovidod  fm  tbo  sup. 
port  of  ths  laborers  imiployed  upon  it,  iosiaa  it  most  be  by  pio. 
vlding  for  tho  support  of  those  engaged  hi  mamrfbetofea,  or  ta 
any  other  department  of  Indimtry 
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wagoa,  muii  depend  on  the  proportion  which  the  whole  capital 
beiurs  to  the  whole  amount  of  the  lahoring  population.  If  the 
amount  ofcapital  ia  increased,  wiihouia  corresponding  increase 
takiM  place  m  the  population,  a  larger  share  of  such  capital 
will  Mil  to  each  individual,  or  the  rate  ef  wages  will  be  increas- 
ed. And  il^  on  the  other  hand,  pofiulation  is  increased  faster 
tbao  capital,  a  less  share  will  be  appropriated  to  each  indiri- 
dual,  or  the  rate  of  wages  will  be  reduced." 

^*So  Ions  as  capital  and  populacien  continue  to  march  abreast 
or  to  increase  or  diminish  in  the  same  proportion,  so  long  will 
the  rate  of  wages,  and  consequently  the  condition  of  the  labor- 
ers, continue  uoalfected;  and  it  is  only  when  the  proportion  of 
capital  to  population  varies,  when  it  is  either  increased  or  di- 
mioiahed,  that  th«  rate  of  wages  sustaiiu  a  corresponding  ad* 
Tance  or  dimiauuon.  The  well-being  and  comfort  of  the  labor- 
ing dassea  are  therefore  essentially  dependent  on  the  relation 
which  their  increase  bears  to.the  increase  of  the  capital  that  is 
to  feed  and  employ  them.  If  they  insreaae  foster  than  capital, 
their  wages  will  be  reduced;  and  if  they  increase  slower,  they 
will  be  augmented.  In  fact,  there  are  no  moans  whatever  by 
wkich  the  command  of  the  laboring  class  over  the  neceasaiies 
and  conveniences  of  life  can  be  enlarged,  other  than  by  acce- 
lerating the  increase  of  capital  as  compared  with  population, 
or  by  retarding  the  increase  of  population  as  compaied  with 
capital;  and  every  scheme  of  improving  the  condition  of  the 
laborer,  which  is  not  bottomed  on  this  principle,  or  which  has 
not  an  increase  of  the  ratio  of  capital  to  population  for  its 
object,  must  be  completely  nugatory  and  incnectual." 

Such  are  the  views,  not  of  a  man  who  wishes  to  be  returned 
to  CoagrMB  upon  some  popular  prejudice,  who  aspires  to  a  se- 
creta,ry0liip,  or  a  foreign  mission,  or  u>  the  Presidency,  but  one 
who  writes  fur  the  benefit  of  mankind,  and  is  willing  to  meet 
his  reward  in  the  approbation  of  a  benetited  and  grateful  pos- 
terity.   Ill  may  venture  to  illustrate  his  views,  in  this  country 
we  nave  now  some  eight  on  ten  hundred  millions  of  circulating 
medium,  which  is  received,  and  gladly  received,  by  all  who 
have  debts  to  collect,  as  money.    It  you  adopt  the  advice  ofTer- 
•d,  and  dasttoy  our  banking  iosiitutiona,  ^ou  rtiduce  the  circu- 
lating medium  to  iUj  amount  of  the  specie  in  the  nation,  which 
has  been  computed  at  eighty  mii'liuMK;  but  I  do  not  believe  that 
it  ia  much  more  th.^n  liali  ihatuuiouut.    Then  you  will  have  a 
currency  er  circulating  medium  which,  if  you  were  te  divide  it 
amoi^  tlie  people,  weuld  give  each  individual  some  three  or 
four  dollars.    The  effecui  would  be,  that  those  who  work  for  a 
dollar  a  day  now,  would  have  their  wages  reduced  to  some  ten 
or  twelve  cenu  per  day;  for,  instead  of  increasing  the  capital 
with  the  increase  of  the  population,  you  reduce  the  capital  to 
about  five  per  cent  of  what  it  is  now,  whiUt  the  population  of 
the  country  increases  about  five  per  cent,  every  year.    Or  you 
would  have  to  raise  the  value  of  money  more  than  a  thousand 
per  cent,  and  sav  that  a  dime  shall  in  future  pass  for  a  dollar, 
an  eagle  for  a  huudred  dollars.    1  will  read  another  extract 
from  hie  second  chapter,  exhibiting  the  "Comparative  increase 
ofcapital  and  popuUtion."    ^Itisnot  possible  to  obtain,"  he 
■aye,  *  any  precisely  accurate  estimate  of  the  abeolute  quantity 
of^oapital  in  a  country  at  different  periods;  hut  the  capacity  of 
that  capital  to  feed  and  employ  laborers,  and  the  rate  of  its  in- 
creoae,  may,  notwithstanding,  be  learned  with  sufficient  accu- 
racy  for  our  purpose,  by  referring  to  the  progress  or  population. 
Ilia  clear,  from  the  statements  already  nisde,  that  the  inhabi- 
tants of  a  country,  supposing  them  u>  have  the  same,  or  about 
the  same,  command  of  the  necessaries  and  conveniences  of  life, 
,  cannot  increase  toil/tout  a  corresponding  increase  ofcapital. 
Whenever,  therefore,  we  fin«l  the  pcojjlc  of  a  country  increas- 
ing without  any,  or  with  but  very  liuie,  variation  taking  place 
in  their  condition,  we  may  conclude  that  the  capital  of  the  coun- 
try IB  increasing  in  the  same  or  yny  near  the  same  proportion. 
Now,  it  has  beea  established  beyond  all  questien,  that  the  popu- 
lation of  several  of  the  s^tates  of  North  America  has,  after  mak- 
ing due  allowance  for  immigrants,  centinued  to  double,  for  a 
century  past,  in  so  short  a  period  as  twenty,  oral  most  twenty- 
five  years;  and  sa  the  quantity  of  neceasaiies  and  conveniences 
falling  to  the  share  ofnn  inhabitant  of  the  United  States  1ms 
not  been  maurially  increased  or  diminished  during  the  last 
century,  this  increase  of  population  is  a  proof  that  the  capital 
of  the  country  has  advanced  in  a  corresponding  ratio.    But,  in 
all  old  settled  countries,  the  increase  ofcapital,  and  consequent- 
W,  of  population,  is  much  lower.    Tlie  population  of  Sco.land, 
lor  example,  is  supposed  to  have  amouniod  to  1,050  000  In  1700; 
and  as  it  amounted  to  2.135,000  ia  I82t),  it  would  follow,  on  the 
principle  already  statc.l,  that  the  capital  of  thi  country  had 
required  about  one  hundred  and  twenty  year<<  to  double.   In  like 
manner,  the  population  of  England  and  Wa!es  amounted  to 
6,064,000  in  1740,  and  to  12,25fe,000  In  1821,  showing  ihatilie 
population,  and  therefore,  the  capital  of  that  country,  applica- 
ble to  the  support  of  man,  or  the  supply  of  food,  clothes,  and 
other  anicles  necessary  for  the  support  of  human  life,  had 
doubled  in  about  eighty  years." 

"The  effects  which  the  diflereni  rates  at  which  capital  and 
population  advance  in  difierent  countries  have  on  the  condition 
of  their  inhabitants,  may  be  exemplified  in  a  very  striking 
manner,  by  comparing  the  rate  of  increase  and  tbo  actual 
state  of  the  people  of  Great  Britain,  with  the  rate  of  increase 
and  the  actual  state  of  the  people  of  Ireland.  It  is  certainly 
true  there  has  been  a  considerable  Increase  in  the  capital  of 
Ireland  during  the  last  hundred  years:  though  no  one  in 
the  least  acquainted  ^iih  the  progress  of  the  doferent  parts  of 
the  empire,  has  ever  supposed  that  this  increase  has  borne  the 
proportiqn  either  ofa  third,  or  even  a  fourth,  to  the  increase 
ofcapital  In  England  and  Scotland  during  the  same  period. 
But  the  increase  of  populauon  in  Ireland,  as  compared  with  its 
increase  In  Britain,  has  been  widely  diflereni  from  the  increase 
in  the  capital  of  the  two  countries,  or  in  their  means  of  emplov- 
ing  people,  eupportiiii;  them  in  a  state  of  comfort  andreepecta- 
biflty.  According  to  the  tables  jiven  in  the  Parliamentary  re- 
porta,  the  population  of  Gseat  Briuiin  amounted,  in  1720,  to 
6,965,000,  and  in  ISSl  it  amounted  to  14,391,000,  having  a  liule 
more  than  doubled  in  the  course  of  the  century;  while,  from 
the  same  i;*pprtsL  it  appears  that  the  population  of  Ireland, 
V^  ^'^  "•"  increased  In  so  inferior  a  proportion  to  that 
?Ir"**M*'  amounted  to  very  little  more  than  two  millions  in 
1731.  and  to  very  near  seven  roillioos  in  1821:  having  nearly 
ouadrupled  in  leas  time  than  the  population  of  Britain  leok  to 

He  further  says: 

•^11  the  witness^  examined  by  the  committee  of  the  House 
orCommons,  on  'the  employmeni  of  the  poor  of  Ireland,*  In 
18ffl,conciirln  representing  their  numbers  as  excessive,  and 
their  condition  as  wretched  in  the  extreme.  Their  cabins, 
whldi  are  of  the  nioet  miserable  description,  an  utterly  unpro' 
Tidod  with  my  thing  th«  CM  be  called  mrolmrf .   fmoiny 


families  there  are  no  sue  h  things  as  bed  clothes.  I'he  children) 
in  extensive  districts  of  Munster,  and  the  other  provinces,  have 
not  a  single  rag  to  cover  their  nakedness;  and,  whenever  the 
potato  crop  becomes  even  in  a  slight  degree  deficient,  the 
scourge  of  famine  and  disease  is  felt  in  every  corner  of  the 
country.  The  Right  Honorable  Maurice  Fitzgerald,  M.  P. 
mentions  that  'he  had  known  the  peasantry  of  Kerry  quit  their 
houses  in  search  of  employment,  oflering  to  work  for  the  mean- 
est subsistence  that  could  be  obtained,  for  two  pence  per  day; 
in  short,  forany  thing  that  would  purchase  fond  enough  to  keep 
them  alive  for  the  ensuing  twenty-four  hours.' '' 

I  will  read  but  one  line  more  and  then  lay  down  this  useful 
volume.  He  says,  "that  while  the  average  market  price  of  a 
day's  labor  in  England  may  he  uiken  at  from  QOd.  to  2tt.  it  can- 
not be  taken  at  more  than  5d.  in  Ireland." 

Theae  imdoubted  historical  facts  are  so  cencluaive  to  my  mind, 
that  I  will  not  attempt  to  enlarge  upon  what  seems  so  convinc- 
ing to  the  reflecting  undersuuiding,  further  than  to  say  that 
they  first  convince  us  that  you  are  not  to  jnd^e  of  the  prosperity 
of  a  nation  by  its  rapid  increase  of  population;  but  if  caniial 
does  not  advance  side  by  side  with  population,  misery  snd  po- 
verty will  be  the  inevitable  consequence,  and  that  the  ]>oor  will 
be  the  first  and  most  numerous  suffereis:  that  capital  advanced 
in  England  with  iis  population,  and  wealtn  and  comfort  followed 
in  its  train;  population  rabidly  increased  in  Ireland,  whilst  capi- 
ul  lagged  behind,  and  misery  and  wretehcdncw  now  scourge 
that  people.  Then  carrv  out  the  President's  view^,  nnO  those 
of  the  Secretary:  alter  first  destroying  the  United  .*<tates  Bank, 
then  desiroviag  the  State  banks,  by  your  bankrupt  scheme,  de- 
stroy capital:  destroy  credit,  which  the  Prosidmt  says  ban  been 
earned  too  far,  and  should  be  checked.  Do  all  this,  and  the 
poor  man  sees  his  fatereiul  in  the  history  of  Ireland.  Their 
dtstressee  are  great  beyond  description;  their  means  of  support 
the  most  scanty;  and  the  Irishman  said  truly,  aii  he  said  wutily, 
that  the  first  mouthlui  of  bread  he  ever  ate  waa  a  potato;  yes, 
sir,  the  potato  is  his  meat  and  his  bread,  and  ottea  Im  i!>  without 
IL  Carry  out  vout  system,  and  the  chcaposi  fmnl,  which  is 
tlie  potato^  will  be  that  which  the  poor  ol  thisroiintrv  will  be 
forced  toliveut.on.  They  will  not  be  able  lo  lujy  u'  barrel  of 
flour  or  a  barrel  of  pork. 

Bank  credit,  individual  confidence,  and  ih«»  rn.slit  system, 
have  been  the  chief  currency  of  our  naiion  f*)r  firiy  jftara.  Ne- 
ver  hasaoy  nation  prospered  as  this  nation  h;is  in  s  i'«hnr;  a  |m*- 
riod.  But  now  the  Prceident  lella  us  and  the  People  *liai  the 
Government  mu3t  cut  loose  Iroin  the  community  ;  th?t  they 
have  traded  on  borrowed  capita!;  and  have  carried  the  credit 
system  too  for.  Such  language  would  he  ungenerous  from  that 
source,  if  in  all  respects  true.  Who  did  most  to  adopt  measures 
which  brought  about  these  results!  You  destroyed  (he  United 
States  Bank,  and  at  least  tacitly  invited  the  States  to  fill  the 
vacuum  of  that  institution  by  making  banks  of  their  own.  You 
told  thsM  State  banks  to  discount  libemlly.  Tne  People,  be. 
Having  that  all  was  true  which  you  told  them,  increast*  I  their 
business;  the  farmer  bought  more  land,  the  meclianir  employed 
more  journeymen.  Each  went  in  debt,  believing,  il  your 
promises  of  a  better  currency  would  be  realized,  that  he  oould 
not  only  meet  hb  liabilities  but  enlarge  his  moans.  Your  pro- 
mises were  not  realized;  and  now  he  meets  with  Kxecuiive  de- 
nunciation for  trusting  that  very  Executive.  Is  n-u  this  un- 
genorousl  Is  it  not  cruel?  It  is  a  very  refinrmcn:  in  rruelty 
which  a  fallen  angel  might  envy. 

The  President,  in  his  Message,  has  written,  as  1  havi*  ^jxikpn, 
about  a  great  many  things;  amon<;  others,  ha  tells  ns  that  En- 
gland has  over-traded,  and  alt  Eorope  felt  eiiibni'.-a^>?riit'nis  as 
we  feel  them. 

It  is  often  true,  (and  the  President's  Mcs«ntv  prove?  i(,)  &s 
Ixird  Brougham  has  well  said,  that  philosophers  luvt;  hem  led 
intoan error,  not  uncommon  m  many  depiirtmriii- oi  wionce, 
and  in  none  more  frequent  than  In  poliiicn— ihe  mistake  of  the 
occadon  for  the  cause,  and  of  a  collateral  cfli-ct  (or  a  [iriiiriplo 
of  causation.  Sir,  uis  true  that  there  have  beeit,  nud  art',  em- 
barrassments in  the  moneyed  arrongeinr nis  of  Eiiro;^e ;  but 
did  it  originate  there  7  No,  sir.  1  have  an  interestint;  pamphlet 
before  me,  written  very  recrntly,  and  translated  from  ihe 
French,  wh'ch  I  cannot  trespass  upon  the  time  oi  ih?!  cownmtee 
to  read  extracts  from.  But  it  shows,  bv  the  ino-i  conclusive 
demonstration,  that  the  first  cause  of  our  difltrct  ,*es  wa5  the  war- 
fare u|>on  the  b^nk  aod  the  currency  by  General  Jark-on  in 
this  country :  and  that  so  clearly  allied  is  the  whttle  ccunmercial 
world  with  this  nation  that  embarrassmenrs  in  this  country  are 
felt,  and  will  be  in  a  greater  or  less  dcffrci',  by  every  Power  of 
Europe  with  whom  w'e  trade.  Civilization  .ind  mmmerre  have 
ma.lo  the  human  family,  so  far  as  trade  in  ctHicKrned,  as  one 
people,  and  you  cannot  afleci  the  intere^tt  of  one  wiihom  afleci- 
ing  the  business  of  all. 

This  connection  and  this  dependence  have  been  lUe  re  nit  of 
the  credit  system,  which  has  been  so  much  dononnred,  and 
which  has  been  enlarged  upon  in  the  Exec  niive  Message.  I 
have  listened  to  speeches  on  this  floor,  in  which  whole  pages 
of  the  Gouge  plan  have  been  adopted ;  yes,  sir,  the  whole  cmti- 
bank  plan.  The  little  States  of  the  Germanic  pmrinreshave 
been  alluded  to,  to  show  that  by  individual  banks  the  interest 
of  the  People  and  the  Nation  could  be  promoted,  r'ir,  states- 
men and  political  economists  run  into  error  in  receiving  the 
theories  of  abstract  writers.  Practical  judgment  know-how 
to  receive  or  to  eschew  maxims  of  writers  which  apply  loa  pai- 
ticular  nation  in  a  particular  condition.  The  provinces  of  Ger- 
many are  small ;  the  line  of  business  is  defined.  Our  nation 
Is  as  yet  new,  and  Imroemely  expansive.  What  may  be  wise 
In  a  little  State  in  the  centre  of  Europe  may  not  be  wif«  m  a 
largo  State  in  an  immense  hemisphere. 

Bat  I  deny  that  any  of  the  Germanic  provinces  have  gained 
their  wealth  or  their  prosperity  by  the  simple  gold  money  sys- 
tenv  by  excluding  the  wnole  foimdations  of  ihe  credit  r^atem. 
And,  in  support  of  this  opinion,  I  will  read  one  sentence  from 
the  first  volume  of  Lord  Brougham's  ajlmir.ible  work  on  the 
Colonial  Policy  of  European  Nation*:  "CVf</i7  has  contributed 
to  the  aotooishing  increase  of  the  Dutch  setUements,  so  much 
wanted  in  all  other  colonlee."  To  siisuun  this  opinion,  I  will 
read  an  extract  from  Thornton,  on  Paper  Credit,  showing  that 
paper  credit  has  been  a  great  cause  of  the  pr!»sj>ei  ity  ot  Hol- 
land. He  says,  "the  extent  of  the  circulating  mcdi^im  of  Hoi- 
lajid  is  deserving  of  notice.  Besi.Ies  the  great  ci  c niatloii  of 
bank  notes  and  receipts,  Government  pa(>er  and  hills  of  ex- 
change, (which  latter  are  without  iloubt  apart  of  the  circulating 
paper  of  every  trading  country,  although  they  circulate  more 
slowly  than  the  other  parte,)  the  system  of  colonial  credit  must 
havealways  tbrown  into  the  market  a  very  large  ponion  of  cir- 
culating paper."  Then,  sir,  when  it  is  thus  shown  that  the  Ger- 
manic  States  and  HollaiM  owe  their  prosperity  to  the  paper  sys- 
tem and  to  credit,  they  will  ne  longer  be  quoted  against  both. 


if  there  Is  sine  man  en  earth  who  knows  when  (o  ucw  iLe 
credit  system,  it  Is  a  German,  whether  he  Is  in  Euiope  or 
America,  beceuse  he  is  a  close  ralruiator  of  number  <  i.o.  If 
he  finds,  after  making  hisesuroaiea,  that  he  can  easily  r«  pay, 
he  will  then  borrow  money  at  six  perfent.  when  he  has  cxtn- 
vlncedhis  ndnd  that  he  will  make  eight,  or  ten,  or  twelve,  upon 
its  judicious  use.  They  do  not  want  the  Executive,  or  any  one 
else,  to  tell  ihcm  how  to  make  their  estimates;  they  axe  iLe 
safest  calculators  in  the  world. 

Some  gentlemen  here,  from  the  Couth,  have  advocated  this 
measure  and  the  views  ot  the  BxecQtiv»— to  destroy  tiie  bank- 
ing system  of  oar  country,  to  disconnect  iSovemnent  from  iIh- 
banks,  and  to  restrain  the  credit  policy  of  the  nation.  I  have, 
it  Is  true,  travelled  much  through  the  South,  the  West,  aod  the 
North.  I  have  read  much  of  all,  and  reflected  anxiously  on 
their  separate  and  bhnded  interests;  still  I  do  not  feel  eufficieni 
confidence  in  mveelf  lo  dissent  too  rashly  from  aome  of  the 
opinions  which  1  have  heard  of  members,  v^o  take,  with  an 
air  of  confidence,  the  interest  of  their  respective  regions  of  the 
country  under  their  own  protection.  I  cannot,  however,  re- 
strain  the  expression  of  my  doubts  that  the  interest  of  the  South 
will  be  promoted  by  these  measures;  I  honestly  believe  ihat 
there  is  no  part  of  the  Union  where  capital  is  in  such  demaml, 
and  credit  so  much  required,  as  in  the  South— the  cotton-grow- 
ing regiens.  It  may  be  true  that,  in  eome  of  the  old  Southern 
Statee— In  South  Carolina,  for  instance,  where  caphal  Is  some- 
what fixed  and  established— those  who  receive  large  patrimo- 
nial poeeession^  with  hands  upon  them  to  work  thenu  end  money 
to  carry  them  on,  may  do  well  in  any  vlciasitude  of  our  policy, 
but  less  advantageously  u|)on  the  new  than  the  ohl  system.  But 
even  that  favored  portion  of  the  population  of  the  States  of  the 
South  is  comparatively  but  a  small  portion.  The  great  mass  of 
the  cotien-growers  are  men  who  have  moderate  nneans,  and  ar<* 
forced  to  extend  their  credit  They  mav  have  a  lew  thousand  «'.ol. 
larsand  a  few  negroes.  AAer  they  shall  have  purchased  a  plants  * 
tion,  they  will  find  their  funds  are  exhausted,  and  that  they  must 
rejH>rt  to  credit  to  get  their  establishment  into  profitable  of >em- 
tion;  and  this  in  more  especial!]^  the  case  of  the  South  westei  it 
Stales.  An  editor  in  Mississippi,  some  time  ago,  said  thai  ihni 
State  did  not  owe  less  than  ten  millions  of  dollars  lor  neL^roc^^; 
io  other  words,  for  laboring  capltsl.  Now,  rfouire  that  State 
to  pay  ten  milliens  in  specie,  and  vou  would  have  to  sell  m 
least  one  tourth  of  the  State  (o  make  the  smoum:  and  ihsi  t-^ 
the  most  exiensive  cotton  growing  State  hi  the  Southern  couu- 
try. 

Sir.  I  maintain  that  this  verv  productive  labor,  as  it  has  been 
called — the  sieve  laliorofthe  i^uth— Is  strictly  and  truly  moiu 
ofcapital  than  labor.  I  could  quote  Lord  Brougham  and  ihe 
reasoning  of  Senator  Tracy,  to  sustain  the  opinion,  but  1  wiii 
not  read  from  either;  for  1  nave  not  time  to  discura  it  before 
this  almost  exhausted  committee,  nor  Is  It  Important  for  niy 

f)rcsent  purpose.  But,  to  come  to  the  middle,  the  grain  gro\. 
ng  and  agricultural  States;  how  few  of  the  number  ot  their 
Inhabiumts  have  been  left  farms,  and  utensils,  and  money,  suITi. 
cient  to  carry  on  the  whole  of  the  paraphernalia  of  farming  ope- 
rations? Nine  out  often  have  to  purchase  farms,  and  to  gam 
credit  for  their  personal  property,  in  order  to  carry  them  on 
with  prosperity.  "A  farm,"  says  Senatoi  Tracy,  •'!»  a  real 
manufactory;''  "a  field  is  a  rral  utensil,  oiTj  if  you  pleaaCt  ^ 
store  of  first  materials;"  tn  set  it  into  prontabie  motion,  you 
must  have  capital,  or  credit  to  gain  capital,  in  order  to  make  ii 
useful  or  profitable. 

Hilt  if  we  were,  as  it  is  our  duty,  to  turn  our  eyes  and  Inquii  y' 
farther  nnith,  where  man nfartn res  andfarminggohandiniianil 
together;  a  manufacturer  build^his  his  factory,  but  finds  that 
his  ability  will  not  besuflicient  to  purchase  alt  of  the  raw  ma- 
terial to  be  worked  up  into  useful  and  profitable  fabrics.  I|r 
must  either  gain  credit,  or  at  ouiv  dismiss  his  haiidi^  and  aban- 
don hiB  useful  enterprise;  these  bauds  must  work  in  some 
other  and  new  employment,  for  a  quarter  of  a  diiJIai  a  day,  in- 
stead^ f  gaining  a  dollar.  If  the  head  of  the  factory  could  not 
have  obtained  credit.  Thus,  your  system  will  prostrate  it.e 
man  of  some  capital,  and  throw  out  of  employment  the  man 
who  ha^  but  a  usetui  trade. 

But  how  can  you  carry  on  commerce  between  man  and  man 
without  a  sound  convertible  currency,  without  immense  lo^N 
to  both  the  consumer  and  producer/  Tracy  has  truly  pai<l 
that  "commerce  and  sotiety  ars  one  and  the  same  tiiine;'' 
he  has  said  in  another  place,  "commerce  is  the  whele  of  socie- 
ty, as  labor  is  the  whole  of  riches."  The  internal  commetce 
among  the  States  and  the  people  of  the  Stales  is  vastly  greater 
than  its  foreign  commerce,  and  requires  some  circulating  me- 
dium to  represent  value.  There  is  not  gold  and  elver  enough 
for  this  pur|)09et  then  you  sre  forced  to  have  either  a  converti- 
ble or  inconvertible  paper  currency,  or  make  the  productions 
of  labor  a  currency  You  had  a  convertible  paper  currency, 
the  best  in  the  world,  and  the  nation  was  happy  aud  prosper- 
ous. You  taught  the  people  to  bo  dissatisfied  with  it,  aotl  to 
aid  you  In  destroying  It;  and  they  are  now  sfilicicd  with  an  in- 
convertible depreciating  currency.  To  restore  the  former 
proeperity,  vou  must  reMure  the  former  currency. 

You  tell  the  people  tn  banish  frttm  use  small  notes;  and  your 
measures  force  the  People  to  countenance  their  existence,  y^  e 
had  a  good  currency  in  Maryland  a  few  yean  ago.  That  i^te 
prohibited  the  circulation  of  notes  under  five  dnihirs,  awl  1  he. 
iieve  but  one  bank  tmder  their  charters  could  issue  notes  of  u 
less  denomination.  Public  necessity  has  been  made  paramount 
to  the  law  and  the  policy  of  ihe  Suite,  and  every  corpnraiion, 
and  almost  every  individual  in  business,  feels  himself  authorise*) 
to  become  a  lianker,  and  to  fill  t);e  Siaie  whh  notes  of  the  frac 
tlonal  parts  of  a  dollar.  This  was  the  case  in  all  the  Sutes,  as 
now,  when  the  first  Bank  of  the  United  States  was  destroyed. 
I  have  In  my  pevsewion  a  relic  ofthoeedays-^a  note  oi  the  de- 
nomination of  "ten  cents.'  which  a  friend  sent  mc  from  Vir- 
gina,  on  ihe  "Farmers',  Mechanics',  ami  Merchants'  Bank"  of 
-Charleston,  Jefferson  county.  Virginia;"  issued  ''November  2d, 
1815,"  and  signed  "William  Brown,  ca&hicr."  I  hnri  another 
precious  relic  of  past  days,  when  there  was  no  United  States 
Bank.  It  is  printed  on  coarse,  siilT  paper,  and  designates  "No. 
27,418"  for  "fiAeen  shillings,"  "according  to  an  set  of  the  Gene- 
ral Assembly  of  Pennsylvaiiia,  passed  the  thirteenth  yeariof 
the  reign  ol  His  Majesty  Oeotge  the  Third,  dated  the  first  Hay 
of  October,  1773,  signed  Tnoe.  I^eech,  William  Griffin,  Jame^ 
Stephens;"  and  on  the  back  of  the  note  is  written,  '•T'o  covn- 
ter/eity  is  obatr."  I  am  as  much  opposed  to  the  circulation 
of  small  notes,  and  as  much  in  favor  of  a  sound  aod  abundant 
specie  basis,-  and  specie  circulation,  as  any  gentleman  on  this 
floor.  Hence  It  Is  that  I  am  in  favor  of  such  measures  as  will 
effect  the  desirable  result— measures  (hat  have  been  tried;  not 
the  chimerical  achemee  of  fanciful  politicians. 
From  the  genius  and  ctMiacter  «f  our  people,  ipread  n  they 


ftsi 


1 


v. 


tm 


At^t^ENDIX  TO  THE  CONGRKSSIOI^AL  GOLBE. 


^pt  1837. 


95th  Goi««..^ltt  Sem. 


Po$tponemenl  of  four  Ik  imtalment — Mr.  Mams, 


H.  of  Reps. 


■re  fro  )i  the  ohm  manj  tbhuaawi  miles  wsstf  filling  all  the  in- 
termediate country,  of  every  variety  of  production,  from  almoet 
thn  p  liar  region  of  the  North  to  Uie  land  of  the  sugar  cane  and 
)>t»r<^nnial  rerdare,  it  ia  impossible  to  carry  on  free  interchange 
and  trade,  wtthoai  Imnaeow  loss  to  the  people,  without  a  belter 
i:urrency  thati  we  bare  at  this  time.  I  havp  no  doubt  if  a  Uni- 
ted Statorf  Biuik  were  established,  with  a  capital  of  thirty  or 
forty  millions  of  dollars,  to  issue  DO  notes  of  a  less  denomina- 
tion than  ten  dollars,  its  noteti  to  be  received  in  payment  of  Go- 
vernment dues,  and  the  notee  of  all  banks  that  shall  resume  spe- 
cie paymtntB  within  a  given  period;  that,  after  a  limited  period, 
neither  the  Oovemmeot  nor  the  bank  should  receive  notes 
of  any  bank  that  issued  notes  less  than  five  dollars,  and.  aAera 
farther  period,  of  ten— -vou  would  gradually  have  wiiudrawn 
all  the  small  notes;  confidence  would  be  restored,  and  the  peo- 
ple would  once  more  see  and  handle  specie.  The  operation 
would  be  gradual,  aad  create  no  alarm  or  embarrassment,  or 
derangement  in  busine«.  Whatever  might  be  the  character  oi' 
che  State  Banln,  they  would  find  it  to  their  interest  to  conform 
to  these  rsfulairans;  for  the  receivability  of  their  notes  by  the 
Government  and  the  bank  would  induce  them  to  cajl  in  all  their 
•mall  notes;  for  those  banks  could  not  prosper  whose  notes 
would  be  continually  returning  upon  them  as  so  on  asthroKn 
into  circutotion,  as  the  notes  of  every  bank  would  that  were  not 
received  by  the  CJoverament  and  the  bank  and  its  branches. 

At  any  rate,  this  is  the  conclusion  tu  which  my  mind,  after 
anxious  research  and  reflection,  has  attaine<l.  By  such  a 
course,  we  would  enable  the  People  gradually  to  extricate 
themselves  from  their  difficulties,  and  the  nation,  now  and  in 
future  time,  would  be  benefited. 

But  we  have  been  told,  by  a  distinguished  member  from  Vir- 
gmia,  (Mr.  Robbktson)  thai  we  are  not  legislatmg  for  posterity, 
but  for  ourselves ;  and  that  posterity  will  legislate  for  itself. 
This  is  not  the  first  time  1  have  heard  of  the  remark  being  made 
in  a  legislative  assembly,  though  not  by  Thomas  Jeflerson.  But 
there  is  authority  and  very  high  authoritv  for  it— the  authority 
of  :3tr  Hugh  B(«yleiloch.  Bairington,  in  his  Personal  Sketches, 
mentions,  that  a  debala  arose  in  the  Irish  House  of  Cummoni?, 
on  the  vote  of  a  grant  which  was  recommended  by  Sir  John 
Pamell,  Chancellor  of  the  Exchequer,  as  one  not  likely  to  l)e 
fett  burdensome  for  many  years  to  come  It  was  observed,  in 
reply,  that  the  House  had  no  just  right  to  load  posterity  wi(h 
a  %veighty  debt,  for  what  could  in  no  degree  operate  to  tlieir  ad- 
vantage. Sir  Hugh,  eager  to  defend  the  measures  of  Govern- 
menl/lmmediately  rose,  and  in  a  few  words  put  forward  the 
most  unanswerable  argument  which  human  ingenuity  could 
possibly  devise.  **  What!  Mr.  Speaker,"  said  he,  '*  and  so  we 
are  to  becgar  ouiselves  for  fear  of  vexins  posterity  I  Now,  I 
weuld  asK  tfaM  honorable  gentleman,  and  this  still  more  honora> 
hie  Home,  why  we  should  put  ourselves  out  of  the  way  to  do 
any  thing  for  posterity—  for,  what  has  posterity  done  for  usl" 
Sir  Hugh,  perceiving,  upon  taking  his  seat,  that  there  weie 
many  smiling,  and  nut  being  conscious  that  he  had  said  any 
thing  out  ofthe  way,  concluded  that  tlie  House  had  mistaken 
him.  Ha  therefore  rose  and  begged  leave  to  explain,  as  he  ap- 
prehended that  gentlemen  had  entirely  mistaken  his  words.  He 
asiared  the  -House  *'  that  by  posterity  he  did  not  at  all  mean 
our  anceatofi,  but  those  who  were  to  come  immediately  after 

Such  nasoning  may  have  eflisct  on  some  minds,  but  it  can 
hftve  none  oo  mine.  That  an  American  Congress  shall  not 
ahape  their  measures  to  benefit  posterity,  is  a  sentiment  I  can 
atver  subscribe  to-  There  is  an  instinct  in  all  animated  nature, 
to  protect  its  ofikprinf .  The  most  timid  animal  that  is  not  en- 
4owad  with  reason  will  peril  its  existence  to  protect  its  youn^. 
What  hnnisoian  has  not  seen  the  skittish  pheasant  change  its 
nature  at  times,  at  hi^  sudden  approach,  and,  crying  warnins 
to  its  affirighteil  brood,  flutter  before  his  footsteps,  with  its  rich 
pitimaga  expanded,  a^  if  to  challenge  hiH  deadly  aim!  And 
what  genamus  hununfnan  has  not  paused,  in  harmless  admira- 
tion, tUl  the  fond  mother  could  make  an  adroit  retreat  to  its  ee- 
cuio  brood!  Is  it  possible  for  the  day  ever  to  arrive  when  the 
House  of  Representatives  will  have  become  so  metamorphosed* 
as  to  forget  all  instinct  of  nature,  all  duty  of  reason,  as  to  look 
sio^y  at  the  eelfish  interest  of  themsetvcd,  without  consulting 
their  doty  to  poslerityl  No,  sir,  it  is  not  possible;  the  law«i  of 
human  netuie  will  never  be  so  changed. 

I  cannot  but  allude  to  a  remark  made  by  the  gentleman  from 
South  Carolina.  (BIr.  Pickens.)  He  expatiated,  as  the  Me^*- 
sase  has^  upon  toe  banking  system  of  this  country  and  England, 
and  said  that  England  had  over-traded  and  over-banked.  ^ 

I  could  but  picture  in  my  mind  that  the  gentleman  from  South 
CaioUna  was  a  Uie  British  House  of  Commons,  addressing  that 
body  with  the  same  earnest  and  impassioned  strain  to  change 
its  policy,  to  destroy  its  bank,  and  no  narrow  down  its  credit 
system  to  tiM  standud  of  his  judgment.  I  could  fancy  to  mv 
miad  the  whole  House  giving  him  profound  attention,  and  aJ- 
miring  his  eloquence,  inhey  doubted  the  wisdum  of  his  viewn; 
and  that,  after  he  had  concluded,  some  veteran  statesman  would 
approach  him  in  terms  of  friendly  eraiulation,  and  privately  ad- 
inonMi  him,  before  lie  made  another  speech  oo  tho^e  subjects, 
that  he  should  lock  himself  up  In  an  abundant  librarv,  and  nei- 
ther give  nor  receive  a  vi«it  until  he  had  thoroughly  read  the 
entire  history  of  England  in  relation  to  the  caa'^cs  of  her  pros- 
perity; that  then  he  hoped  he  woultl  be  willing  to  make  a 
speech  on  the  other  side,  for  he  would  find  ample  reasons  for 
that  change;  be  would  find  it  was  that  policy  which  quickened 
into  usefulnesB  the  hidden  coal  and  imbedded  ore;  it  was  that 
sy«:em  which  taxed  the  water  courses  to  leesen  the  taxes  ofthe 
fNiople,  which  had  beliire  flowed  on  unobstructed  from  the 
mountain  side  to  the  ocean;  it  was  that  svstem  which  makes 
the  II  now,  In  tribute  to  industry,  leap  on  ine  water-wheel,  and 
labor  into  motion  millions  of  spindle?;  it  is  that  policy  which 
has  baili  up  ftiaories.  and  matle  all  England  one  vast  and  pros- 
perous workshop,  and  created  her  wealth,  which  all  the  gold  of 
all  the  mines  oi  SouUi  America  could  not  purchase;  and  has 
given  her  power  that  half  the  world  coukl  not  subdue,  and  has 
made  almost  all  of  it  tributary  to  her. 

Another  gentleman,  in  hi)*  remarks  yesterday,  (Mr.  Hunter, 
of  Virginia.)  In  making  a  hanl-roAney  speecJi,  (and,  if  he  will 
allow  me,  I  will  say  It  w  s  rme  of  th<>  best  I  have  lL<tened  to,) 
wished  to  demonstrate  tlie  rvils  of  lii^  Itanking  systenu  by  re- 
iHTing,  in  Ulustraiion  of  hi$*  positirtn,  to  the  fact  that,  during  the 
long  war  in  Bumpe,  the  French  GoTernmpnt  a  lop:ed  the  poiicy 
of  making  a  rao  on  the  llank  of  E-.izland,  who«e  paper  was  in 
cireuhuioo  on  the  Conuneau  and  consequently  the  bank  had  to 
suspend  specie  pay mentit.  Thii  honorable  gentleman  is  rigb 
in  his  histfl«icol  MCt,  but  I  mnst  difler  with  him  in  his  cooclu- 
skm,  that  the  Brilirii  €k>vemment  sustained  an  injury  by  that 
bank  from  this  etreuiDslODce. 
U  is  ITM,  BIr.  CbaimtOy  that  the  Frepcb  nation  thought  that 


one  of  the  best  ways  of  tlefeaiing  the  British  arms  was  to  make 
an  attack  upon  (he  meiint^  oi  supply  of  money  to  her  armies, 
and  did  employ  .lews  to  prec^ent  ai  the  counter  of  the  Bank  of 
England  its  noics.  Out  dul  that  quick-R'ghted  nation  bend  to 
the  policy  of  its  enemy,  and  countenance  the  discredit  of  Its 
banks?  Did  the  Government  of  England,  when  a  run  was 
made  on  the  bank,  dna»  our  Government  has  done— denounce 
and  aid  to  ruin  the  bank?  No,  sir.  The  Ministers  at  once 
brought  in  a  bill  to  invite— yes,  sir,  to  request— the  Bank  of 
Eneiand  to  pucprnd  specie  payments.  Did  the  Government  of 
Ej)gian?l  do  as  our  Governnient  has  done — refuse  lo  take  the 
notes  of  the  bank?  No,  fir;  in  that  very  bill  of  1797  ilicy  made 
the  notes  a  K  i;al  tender,  and  flamped  the  encouraging  seal 
of  the  nation  u|>on  them,  by  faying  inat  the  Government  would 
take  them  for  public  dues.'  li'was  a  consummate  policy,  and 
the  sequel  pro  vml  It;  for,  although  the  law  was  limited  to  six 
months,  I  think  it  was  renewed,  from  time  to  time,  for  some 
twenty  vc.nrs.  Did  the  noie?  of  (hat  bank  depreciate  as  the 
notes  ol'our  banks  have,  that  have  beendishonoied  by  the  Go- 
vernmcntT  Read  the  history  of  English  currency,  anu  you  will 
find  that  it  did  not.  That  policy  prevented  a  panic,  and  sus- 
tained credit,  ar.d  enabled  Lngland  lo  contract  a  <lebt  of  twenty- 
five  hundred  millions,  in  a  war  of  unpncedented  consump- 
tion and  fury,  ^y  preserving  credit  at  home,  phe  gained  it 
abroad;  and  noiljing  aided  her  more  than  the  Bank  of  Eng- 
land. It  was  i\\\n  policy  which  made  her  victorious  in  that 
war ;  ii  was  becaudc  imlustry  was  her  capital,  and  credit  her 
currency. 

Mr.  Chairman,  1  have  trespassed  much  longer  upon  the  time 
of  the  coininiitee  than  I  hail  intended ;  but  a  dread  of  the  conse- 
quences of  this  measure  upon  the  farmers  and  mechanics  of 
tne  dis.tr  ici  which  I  represent,  has  induced  m^-,  together  with  the 
aiitniion  whirli  I  have  received,  to  claim  so  large  a  portion  c( 
your  time. 

I  will  answer  one  other  remark,  whilst  up,  from  my  Southern 
friendH,  and  then  hand  thrni  over  to  (heir  constituents.  My 
friend  from  VireiniaCMr.  Robertson)  said  that  he  voted  for  (his 
same  scheme  in  the  Tweniy-lhirdCongres*,  when  Gen.  Gordon 
proposed  \v.?  'vkeleion"  of  a  bill ;  ihcL,  as  he  went  for  the 
"diverce"'  sy«trm  then,  he  will  sustain  hia consistency  by  going 
for  the  hill  und<'r  debate  ;  and  that  most  of  the  inembcra  ofthe 
OprK>sition  went  for  it  then.  A  friend  from  the  Eastern  Shore 
of  Virginia  (Mr.  Wihc)  has  informed  (he  House  that  he  and 
ntany  oiheis  voted  for  it  ihen,  in  courtesy  to  his  colleague  who 
hail  moved  it,  so  as  to  briiis  the  proposition  before  the  House ; 
but  never  dreamed  for  a  moment  of  voting  for  it  on  Its  final 
passaire. 

I  wish  here  to  K\y  that  I  was  not  in  my  place — from  Indispo- 
sition—when the  vote  wa«  taken  on  Creneral  Gordon's  proposi- 
tion ;  hut  hid  I  been,  1  would  have  voted  against  it. 

If  my  honorable  friend  ia  willing  to  sue  out  for  a  "divorce,'' 
in  trder  to  marry  a  *'  s-keleton."  I  should  not  be,  if  I  were  united 
to  the  worst  shrew  in  the  world.  But  there  Is  no  debating  about 
taste. 

If  I  wished  to  consult  a  lawyer  of  profound  legal  reading  and 
reflection  upon  an  ahstraa  question  in  that  complex  science, 
the  first  gentleman  in  this  House  that  I  would  approach  woulci 
be  the  learned  gentleman  from  Richmond,  (Mr.  Robertson;)  but 
If  1  wi-«hed  to  ask  advice  in  selecting  "a  help  meet,"  I  think 
that  he  would  be  the  last  I  will  candidly  admit  that  my  friend 
has  more  courage  than  my  eel  f.  1  do  not  believe  that  I  could 
screw  my  courage  up  to  join  in  wedlock's  embrace  a  skeleton  of 
diy  bones.  1  would  have  first  to  see  it  filled  with  muscles,  flesh 
and  blopd,  life  and  animation,  fair  symmetry  and  proportion.  1 
must  fir^i  see  the  human  form  and  face  divine;  and  then,  but  not 
till  then,  I  would  venture  to—"  sneak  to  It" 

What  a<*surn  nee  can  the  gentleman  have  that  his  skeleton 
might  not  be  made  by  the  Secretary,  who  has  to  fill  up  the  out- 
lines of  the  form,  a  hileous  caricature — a  mons'er  m  human 
form,  afflicted  with 

*«  All  the  ills  that  flesh  is  heir  to?'' 

" all  diseases,  all  maladies. 

Of  ghavtly  spasm, or  racking  torture, qualms 
Of  he-irt  sick  a^ony,  all  feverish  kinds— 
(Convulsions,  epilepfiicd, fierce  catarrhs. 
Intestine  ills  and  ulcers,  coiic  pangs, 
Demoniac  frenzy,  moping  melancholy. 
And  inoon-«tr»jck  madncffl,  pining  atrophy, 
Mar.-u»miis  and  wide-waftini^  pestilence, 
Dropsicfi,  and  asthmas,  and  jomt-racking  rheums." 

The  skeleton  ofthe  bill  before  us— for  it  is  but  a  skeleton — 
alihough  accompanied  with  "  vaults"  and  "ttrong  boxes,"  they 
arc  not  boxes  ofuintmeni— they  are  but  Pandora's  boxes,  filled 
with  scourgefl  ai.d  disoascs.  without  having  hope  at  the  bottom, 
with  whirli  ilie  St  rrfary  may  afllic:  with  pestiferous  evils  the 
botly  poli'ic,  on  whom  you  are  going  lo  force  (his  unnatural  al- 
liance. 

Hut  before  I  exhau.st  the  patience  of  thb  committee  and  my- 
self, I  wiph  to  refer  lo  one  hii^iorical  fact,  in  hopes  that  the  advo. 
cateii  of  (hi»  measure  may  find  a  moral  in  it;  and  in  the  hope 
(hat  they  may  jwiuisc  and  profit  by  it  before  they  consummate 
l\\\9  hasty  and  ill-judged  measure. 

At  one  period  of  tlie  English  history,  corporate  privileges 
were  as  unpopular  as  they  have  been  mode  in  this  country;  they 
were  unpopular,  becau>'e  abuses  existed  under  them— real,  not 
imaginary;  and  in  none  did  abu.MJs  exist  loso  great  an  extent  as 
in  the  Ea.n  India  Company. 

Mr.  Fox,  who  was  made  Piemier,  finding  that  popular  feel- 
ing existed  strongly  against  the  abuses  practised  under  that 
company's  incorporated  privileges,  and  knowing  how  siong  an 
influence  he  could  wield,  if  ho  could  bring  every  interest  con- 
nected with  that  company  to  be  dependant  upon  the  ministry, 
conceived  the  plan,  not  of  remedying  the  evils,  but  the  bold 
scheme  of  annulling  their  charter,  and  aimointing  commi«ion- 
ers  with  absolute  power  to  conduct  the  affairs  of  that  company. 
Ho  brought  forward  a  bill,  and  predicated  it  upon  a  plausible 
preamble  ofthe  good  of  the  company  and  the  good  of^lhe  peo- 
ple, for  its  better  regulation  and  theirs.  It  was  not  the  skeleton 
of  ablll,  like  this  on  your  table,  but  full  and  ample  in  its  parts 
and  in  its  d-tttils  That  the  committee  may  Judge  of  its  cha- 
racter, I  will  request  the  Clerk  to  read  the  preamble  and  the 
first  section. 
lA  BILL  for  veat'ne  the  affalra  of  the  East  India  Company  in 

the  hand*  of  certahi  commissioners,  for  the  benefit  of  the 

proprietor"  an<l  the  public. 

Whereas  disorders  of  an  alarming  nature  and  magnitude 
have  long  prevailed,  and  do  still  continue  and  increase,  in  the 
management  of  the  iterritorial  possessions,  the  revenues  and 
the  commerce  of  this  kingdom  In  the  East  Indies;  by  means 
whereof  the  prosperity  of  the  natives  has  been  greatly  dimi- 


nished, and  the  valuable  interests  of  this  nation  in  the  said 
territorial  poesessions,  revenues,  and  commerce,  have  been  n**- 
lerially  impaired,  and  would  probably  have  fallen  into  ntt«T 
ruin,  if  an  immediate  and  fitting  remedy  were  not  provided: 

Be  it  therefore  enacted  by  the  King's  most  excellent  Majes- 
ty, by  and  with  the  advice  and  consent  of  the  Lords  spiriiua- 
and  temporal,  and  the  Otmmons,  in  this  present  Parliament  a*> 
pembled,  and  by  the  authority  of  the  same.  That  the  govem- 
ment  and  management  of  the  temporal  potfsessiona,  revenue, 
and  commerce,  ofthe  imitcd  company  of  merchants  of  England. 
trading  to  the  Ehst  Indies,  by  the  directors  and  proprietors  of 
the  said  company,  or  either  of  them;  and  all  and  singiilar  the 
powers  and  authorities  of  the  c aid  directors  and  propnetors,  c*r 
of  any  special,  or  general  or  other  court  thereof,  in  the  ordering 
and  managing  the  said  poaseesions,  revenues,  and  C4>mineroe: 
and  all  elections  of  the  directors  of  the  said  company  be,  and 
are  hereby  declared  to  be,  discontinued  for  and  during  the  con- 
tinuance of  this  act;  anycuABTER,  usage,  law,  or  statute,  to  the 
conirary  notwithstanding.] 

The  section  which  you  have  heard  is  sufficient  for  my  porpeee. 
"Ex  «no  disce  emnes." 

For  the  puhllc  good  he  was  for  seizing  upon  its  chartered 
rights  and  its  revenues,  making  it  dependent  upon  the  Execu* 
live  will.  Under  a  tide  of  strong  popular  feeling,  he  carried 
his  bill  through  one  House  with  an  immense  majority.  His 
bosom  glowed  with  triumph,  and  he  fancied  himself  secure  in 
his  place. 

The  public  mind  paused,  and  judgment  bad  time  to  counsel 
iu  feeling.  The  people  began  to  reflect  upon  the  consequences 
of  the  measure.  They  saw  if  that  company  was  to  be  oesiroy- 
ed,  its  charier  taken  from  it,  and  all  control  placed  in  the  hands 
of  u  few,  it  might  be  the  case  of  all  other  institutions;  every 
chartered  privelege  might  be  taken  the  same  way,  and,  finally, 
ail  power  m  the  nation  might  be  exercised  by  the  Executive,  or 
surrendered  to  it  by  a  eubservitfnt  Parliament.  They  soon 
drew  a  distinction  bietween  remedying  and  desti oaring;  and,  by 
the  force  of  a  change  in  the  popular  mind,  the  bill  was  lost  In 
the  other  House,  and  Mr.  Fox  was  no  lortgcr  minister. 

Wh't  was  (he  great  Fox's  fate  may  be  the  fate  of  others. 
Let  otiiers,  tlierefore,  take  warning  by  the  lesions  of  hisiory. 

Our  institutions  are  too  firmly  implanted  in  our  general  sys- 
tem, they  have  taken  too  deep  root  in  the  buaine«8  and  well  be- 
ing of  pfK-ieiy,  property  is  tcM»  much  valued  and  too  equally 
divided  by  the  laws  of  our  States  and  the  laws  of  indoeorions 
^ain,  for  (he  people  to  throw  all  thmgs  into  hotch-potch  arkl 
form  a  common  stock,  or  ever  to  induce  them  to  su^ahi 
such  measures,  or  measures  which  lead  to  such  resulu. 
The  golden  bauOle  will  not  now  even  amuse,  much  less  canfi< 
vate,  sober,  well  thinking  men.  Tou  cannot  even  entice  cnB- 
drenwith  it. 

You  may,  in  a  few  Conerressional  districts,  still  holdotit  the 
delusion  to  the  people,  bv  i  be  assured  they  will  be  but  few. 
There  is  one  di.strict  north  of  "  Mason  and  Dixon's  line  ha 
which  it  may  succeed— a  district  represented  on  this  fioor  by  a 
gentleman  who  defeated  one  of  the  most  intelli^l  and  amia- 
ble gertVmen  I  have  ever  knewn,  by  telling  his  omstitoenls 
enormous  witch  stories— stories  as  mirsculoiu  as  were  ever 
told  by  il.e  famous  "witch  king,"  whofisured  in  the  north  of 
England  some  three  centuries  ago.  But  he  finally  was  drown- 
ed, and  as  I  know  that  there  are  mill  ponds  hi  that  gentle- 
man's district  more  than  six  feet  deep,  I  beg  the  member  to  keep 

look  out. 

iir,  since  the  days  of  Isaac  of  Cyprus,  no  man  has  been 

5)Ieased  to  have  golden  fetters  placed  upon  him.  Hume  in. 
orms  us  that,  after  his  trea&ures  were  seized  upon  by  Richard 
the  First,  and  the  prince  incarcerated  and  bound  in  irons,  he 
complained  of  the  crueliv  of  his  conqnen>r.  Richard  had  tho 
iron  fntters  taken  off,  hxA  gMden  ones  placed  on  in  (heir  stead. 
'The  Cypriot,  pleased  with  this  distinction,  expressed  faJs  gno- 
tittide  for  the  ^eneronty  of  his  conqueror. 

The  people  have  been  restrained  in  their  buslnem  by  goldea 
fetters,  which  the  Executive  brain  has  forged;  they  want  them 
thrown  off,  so  that  they  may  have  elbow ^room  to  proeeciite 
their  industry  as  formerly. 

T  ask,  1  beseech,  this  House  to  pause  in  its  course  before  it 
sanctions  such  a  ruinous  measure. 

I  appeal  to  the  candid  of  all  parties,  whether  Conservativee. 
administration  men,  or  Whigs,  to  let  us  cease  (his  "  iriancular 
fight."  and  unite  in  defcadng  this  measure.  If  we  have  difl^red 
as  widely  as  the  poles  on  other  questions,  let  ns  urUte  In  de- 
feating this.  Let  us  say,  in  the  language  of  another,  "Like 
men  we  differed,  but  like  men  we  have  agreed"  I  had  rather 
see  the  pot  bank  plan  new  vamped  and  tried  again. 

If  you  will  not  reject  this  bill,  or  will  not  lay  it  on  the  ubl« 
never  to  be  called  up  again,  and  are  resolved  to  pass  iu  lee  the 
worEt  come  to  the  worst  quickly;  and  the  people,  """O  ^H 
suffer,  will  poon  show  that  they  have  power  as  well  as  the  Ex- 
ecutive and  the  two  Houses  of  Congress;  and  that  the  ConsU- 
tut  ion  has  informed  them  how  they  can  remedy  ihehr  griev- 
ances. 

But  I  hope  it  will  be  rejected,  and  that  the  Executive  will  do 
as  the  Kings  of  England  and  of  France  are  forced  to  do  hi  Hke 
cases— change  his  ministers  and  his  measures.  Or,  if  he  will 
not  change  his  advisers,  at  least  change  his  measures.  Or,  if 
he  will  not  chanee  his  measoreK  or  his  advisers,  then,  as  a  re- 
publican President  in  practice,  finding  himself  In  a  mtnoritjr  in 
cither  House,  and  that  he  and  his  ministers  will  not  alter  their 
views  of  the  Constitution  and  the  policy  of  the  nation,  they 
will  resign  the  seals  of  office  to  the  people,  and  say  to  them, 
elect  other 'aorents;  we  come  down  fiom  our  high  places,  ttot 
other,  and  abler,  and  better  men  may  ascend. 

Or  are  the  lines  of  the  philosophic  poet  true? 
"  The  age  of  virtuous  politics  Is  past! 
And  we  are  deep  in  that  of  cold  pre(ei>ce; 
Rulers  are  grown  too  shrewd  to  be  sincere— 
And  we— 100  wise  to  trust  them!" 


REMARKS  OF  J.  Q    ADAMS, 

Of  Ma9paohu8ett», 

In  the   Howe  of  Representative*,  Friday ^  September  29, 
1837— On  the  bill  to  postpone  the  payment  to  the  Btatee 
ofthe  fourth  instalment  ofthe  Surplus  revenoe. 
The  question  being  on  Mr.  Pidunni's  motion  for  raeoii- 

sideratlon,  and  Mr.  r.  having  made  the  remarks  heretolbra 

published-- 
Mr.  ADAMS  foUowed. 
(The  fbllowing  speech  of  Mr.  Adams,  oq  the  qoetcion  of  re- 

coniideritian  ^njQTedbj^  Mr.  Plckeps^  of  the  ygte^  llfw  U7j 
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Poslponcmenl  of  fourth  instaltnenl — Mr.  Jldami. 


H.  of  Reps. 


pi>siuibBnli*iobefouinJM|].  16S.  TneponpgiwmeiillHll.ajii 
fiJpu»dIheSeiiatt,iKWi'anHl  ihspnimuilorihsfounhin- 
■uJment  "lUirunh^T  |jn»iw>Db;  lio."  Mr.  Pichihs.  in  Cm- 

oul  Lhs  wuiJa''[unhsr  iiruTiuon  bylaw,"  lul  ioMri  "ifacfint 
diijF  of  Juuan-,  IBlat'  u>  which  Mr.  ADtas  Iwl  inoTed,  u  ■ 
funhar  unoidineiii.  10  udd  tbaluIlumnK:    "And  nil  baliocn 


of  public  oioMjn  <lu*  fn 


r: 


I  uiil  holancM  due  by  ihe  Bid  dejMiiiui  builri 
i««linitni<;  lo  jxjr  tbe  wliuleorUK  uid  ilipt 


. .    — ^d  ilcpoHic  Hlih  iIm 

— Joparablaonlbafimur  JaotHrj,  ISU,  Ihtn 

nam  uf  debt  iTom  tholBU  Dmkarihe  tliiii«IB»iSL 
i^i  in  That  insiiliiiiaii  held  b;  ihe  Untied  Suun,  paja. 


BuUilhHawntndme 


Hy  MiUl  inaiDriiuo,  n- 
1«  or  ihn  Union. 


Bouse,  wheraihcy  buJbcEn  aidudsd  from  en 

ol  Mi.  PiCKENd,  who  immBdialBlr  niDTedihcncfintJdenriDn, 

oil  Ihio  roolion  for  icconudenlion  ibat  tia  tvJIuwinK  ivmulu 
were  .AlroinnI  M  lh»  HouK.l 
Ht.  ADAMacxpiMMd  ihi  hope  ihBlil  wucompauni  loi 

bMncutuSbrihe[!«viou?Uu«,i"on'.  ''    "' "'" 


ibodimcuhiMUD 


Ji  Ibc  Gonmmnil  w>>  pl.ctdTiuid  no 

!(UM  uf  RlloiliiE  U»  Adnilniiimion 
irwillluioiolocihai ~ 


rod  relief  of  Ihe  peoplg  oi 

it  b.MM,  in  mibeiinu,  ■  bii: 
^eelleeiofitieDUU    A  bill. 


!HlfDT«d 


Id  people  a  pordon  of  tl 


Bad  pused  ihe  Swiale,  ihen  «•  do  ftinhet  pajrmern  c-  depo- 
duc  (o  ilie  Suica  wilhvul  funhtr  lagiajalion.  Ii  van,  to  ell 
inunu  .nd  pwpossi,  a  propotal »  repeal  Ihe  acl  of  June,  1836. 
Thi.  wu  119  greai  ..bjeci.  Irn*  Inieniion  wai  oc.i  eipiesed, 
«ndap[«rentiipou,iBf»q<-,  ibealTe-.  of  ii  would  be  a  decep- 
u™  upon  Ihe  people.  Ila  co«„i;.jeni.  (Mr-  A.  belle.e^) 
Ddgbiibink  ibe  poHpoiienKnl  of  ill  oivroiion  RaMubli^  vers 

opeiallonii  lobepui  off  lo  Vdau?^'f«  JwiTium  wbaiihe 
old  Raioana  culled  Iho  CalrwUit  Omcat,  or,  lerlieFfenth 


U9  ipiiropiiawd  ihall  be  applied  lo  ibai  purtwK,  and  ii 

t'hv]  called  Ihii  a  bill  to  rain reTeniie;  and  ■>  it  wu 
d  place  ill  ihs  liindi  of  iho  Ganmnienl  nine  «  le 
fuf  dollan,  lo  ba  appropriated  Ic 


L    A  a  h     "dS^h' *""" '^f  "*"'  "'"" 

InlthinquHtiut.,  Mt.A.  M'd™dS.lLj"°!^1'hai 


And,  in  uUni  thi<  queitiut.,  Mr.  A. 
the  bill  ahoukl  ba  viewed  ai  a  pan 
proje«Kd  Kiiihe  raieincufa  r«ei 

fmiB  Iha  Beniu-     And  le  ilui  the  b. „  ^  „„„. 

«<riuan  in  vhich  iha  CHwItutlm  ceqolna  ibai  alt  ■« 
.>..! ,.,    u u  BMonlythle,buif"'     ■■■■ 

.    Mr.  A.  would  pu 


■ourca  whence  liilleorihli  character  enui 
"     '    "~    B3id  h«  bad  heard  a  good  d 


K  luardianahlpof 
won  iliia  bill,  .IS 


lialionan,  mid  inflaeiKe,  and  power    To  moat  of  auch  in- 

dencaandaalillleofuHni;  but  ha  could  not  avoid  wiminE 
the  Houaa  that,  if  Ibg  ptKkeunfihe  i>eoi.le,  their  uoriliientL 
vera  to  ba  rauaekad  for  nioiHT,  il  behooTDd  Iham  m  hc  ihat 

pie.     But.  perhxpa.iu^ened  Mi.  A,  ha  hadnot  been  quire  »r 

■" '  "lait  lie  oiigln  In  lh« 

er  Iha  iiuOi  lo  hen 


ihollovie  bill  luoiinwd  ih« 


[UOlinwd  ih«  Mnu  Dl 

tvifmaa,  white  It 


A  like  ■  liKle  -vip 


n  pnfNved 


Elll.i 
Mr  Abi 


lo  beo'loil  bjr  liiB  Trcj«_j  .^ 

MO,  uiihiliaeipccuiiii.li  ihat  ihe  Iluu^,  bHomini 

uttLEHO  r«*a  10  explain.  When  tta  bill  wai  n 
leSeuaif,!!  waaniWfUil  In  blank.  In  iha  Hdih 
aa  in  aulitiiinal  appniciiialian,  Ibi  Ihe  Floriria  wai 
^ni  included  lo  ihat  <<r  iha  eeiinir,  olcaurMi  la 


bill  apfirepHoliHg  llie  i 


Id  be  alad  lu  h< 
a  appropilaii 


Mr.FicKBNintdhe  would  wiilimly  do  n,  but  fur  tha  latter 
cUu>a,pladi;ine  Iha  faith  of  Ihe  Uni  ltd  Biaia*  that  thrCoureta 
wlllprovldaiurihepaTinenioribanioueyinianiiBrj,  IG39. 

Mr.  ADAKHubaerTed  Ihat  Ihe  prDpoaiiioA  wai  divulble;  and 
thai  if,  nAer  Iha  Houae  iiafi  made  tha  appropnaiion,  Uiey 
think  it  bHl  ooi  to  pledge  Iha  faith  of  Ilie  Gureinnient  to  carry 
it  into  afreci,ihey  could  ruilyrtjectihalaiiar|>an  of  the  piu 

proniliad  10  paj  over  lo  you  Ibiaaum:  we  cannot  ifob  now  for 
waiuof  Ihai  eum  lo  my  aoai:  but  we  pledge  you  wir  fiilh  Ihat 
«■  will  do  bo:"  and  ceriainly  flAecn  mootlii  will  be  foimd 
■buvtanlly  aufflcient  for  Iba-ptifoimanre  of  lueh  a  pkdge. 
VaLifiherawiaallihtarrlucunea  lo  iha  adoption  of  ihia  pari 
olihe  propoaiiian,  Mr.  A.  aaid  ht  waa  willing  lo  lake  iha 
BmendiDCAiof  ibacenilonnn  from  Bouth  Carolina,  modidad 
by  thvadoptioaof  hiaowo,<Hr- Aduua'i)  without  the  tatter 

people  ehall  not  be  paltered  with  any  longer  with  del iibIic  [ju- 

GeoislBtUr,  Towna)  hail  siid(ciintiDii. 


K'nclpleB,  cared  oolhUig  for  dullats  and  runii.    Well,  (aaid 
.  A.)ll>alwBca|{i>iideign:  he  liked  thai:  It  was  ihe  aenli. 
ment  ol  a  high,  lofty,  and  admhaMe  apirit:  bul  11  so  happened 

Iha  vary  piinclpleiiHlf!    Andlfihepeoplaol  Ciorgii  cared 

iheir  naighborenoi  onikhair  n  dIdniaceiHd,  lo  whom  Ihey 
mighteaiUly  mate  il  over,  and  who  wonUI  very  cbeetrully  ac- 
cept it  el  their  Jiaudt.  Or.  tha  people  of  that  hlgli-'ptnivd 
Btua  might  make  ii  oiar,  a  muDifiuot  donation  to  the  Tieoau- 
ry  ofibelilnited  Siitae,  and  relieve  tbimaelvea  from  all  annoy 


uiion  bill.    Tbare  cei 
III  hnTrj  nobody  on  Ihi 


.     L'ndcrihu  i^fiem,  ihi 


''^i?"'"»iov'r 

l(  Ihe  old  ninletlel 
oribatlnliailHtiiirB 


fray  Iha  eipen: 


»oribe< 


/  by  their  heh  audi — , . 
Dnl«leiacy,  wlielber  of  peac*  or  «ar, 
iha  proponlouoribeauinre^uirail 


,101..    Thl»l«|.| 

of  ivrallinjMi;  pnnionofthoiwin 
Treaeuduor  tbatitaiaai  and  If  ai 
Iha  prKlkal  woillinl  ol  Uial  eyaui 
rnrda  ol  Ih*  Ilnia,  and  Ma  Ihe  anaa 
BlaieaiD  the  iMluMiionB  of  ihe  old 

penly— like  thai  lo  which  Ihe  natii 


:«: 


baiiw  laicly  oaked  by  ihe  Secretary  of  1 
iiiuflded  w  lawme  ineclt  payment.,  n 
doi"  They  were  aalKniaplrtia  iromi— 
body  knowing,  all  iha  uma,  ihtt  ibe  apini 


ighitr  froBi  ail  nana 
"  Af.et  alleging  that  one  of  Iha  re* 
lo  the  diniibuilini 


woukl  bolcoine 

:lplB  incaruin  quarter.  (naiDFly.  thai 
ninde  M  aciiully  diiidtil  among  ihi 


peaed  ante 

IliHidibalanniiaman  from  Georgia.  (Mr.  Dawnn,)  In  »n 
eicai  dioglT  forciMe  roeech,  hwl  inlnied  oii'  ihe  n<t:r^'n-iK  in. 
equalliy  wiih  which  ihlinm  of  8l«^liai,flUI,  due  to  ih*  Mile. 
under  Um  depodiiact,  hulbeendepo^iml  hy  ih*  Efocreiery  of 

eitraorduHrT  tfaia  of  iUd|b  by  aacifldng  ihl*  inequalliy  to  ilie 
opeialbmof  ih«  far-famod  "Specie  dtcolir."  In  ihe  Dank  ol 
Alabama,  at  Mobile,  it  inpeari  by  ili"  report  of  Ihe  Becrcraiy 
of  iheTnuury.  thai  •■,<)UI,n)0.  and  upwiida.  ware  laltdapu. 
iliadwheD  the  banke  •lupended  ^lecie  payment*     Tnohun. 


herelolora  drawn,  but  not  yet  paid,  tbouxli  payable."  Thli 
waa  one  of  ihcae  Ikvorlia,  but  fiuulini  aDiineliyblUufa  wbl* 
Kveral  iintlenieu  uo  Ihia  Aoer  bav<  cMoplafaietl  eC  Is  Uu  rr- 
pen  of  the  Becretary  of  Uie  Trtanry;  and  ha  (yi,  A->  had 

What,  then,  oa.  tha  ineaohig  nl  ihii  rirniwlvi'iiiii-n  akuui 
"warranii,  to  the  (mount  nl  ihu  hnnilnilihoimiidibrtiaii^ 
bereiolnn  drawn,  bul  not  yet  )«ul,  ihuugli  payable)    tVLy, 

dianaurihe^iniiry  oIlLeTmxury  senprounod:  Thal'a 
all!  [IjiDfli.)  ThedraAiwHa  lor  apicte— "liaid cHmncy." 
"  mint  drop(,"^aiidihry  wtraihawnun  ihoaabaaidBofapacM 
accniDulwed  by  iha  "Hperlt  circular-"  But  iha  rpeda  bad 
.fOiH  When  thadiaft.  arHred;  and  wtho  draftiweia  "uolyal 
|Mld,thoughpayab:ol"    [Uugb.J 

Bir,  (eatd  Mr  A  )  (in  nw  lean  lo  r.y  a  word  or  two  on  tha 
■llcftdunintelllflbllny  of  tha  Heririary  ni  ilie  Tnaaury.  I 
miuiinly  taniol  but  loel  a  great  degree  ol  conipaaeion  loi  hM, 
conaiderlli  iha  iMceaaliylia  waa  under  of  making  a  rapon  !• 
Congmae,  at  any  rale.  There  ara  a  greet  many  ihtafa  wluch 
■ound  much  bdter  in  clreumlncniioii  than  «b«  plaliiljr  u- 
llte  Trea.iiiT  I  know  ID  b«  mil 

-  ' aranMeeiairtikhlka 

T  wlih  B  vail,  and  I 


"aflCb 


meddralia.    But thagaiHial puipenof Ih* 

p»i  plain  and  clea- "■    ■■ 


Dfihe  eloauani  s'nd  abls  genlkmBn  Ihnn  bbi^  Qli.  Haraei. 
who,  white  dlxeuBiiig  Ibla  aubject,  had  IrMttuled  a  dialagDa  be 


smphoiic  manher)  "  ito 

I.'*'    [A genonllaugh.)     ...,.._ 

ze  of  the  repm  of  Iha  Beeraiaiy  of  ihe  Treoaary  maj  ' 

r.  A.  lOid  he  bod  aooihar  obairtuion  to  make.    A  gantl 
from  Bouth  CVroUna  (Mr,  llwnipaon)  had  obaBTved  Ik 


[Mr.  ThoiDMHi  here  nU  "  I  di:l  V] 


"Juk  where',  die  Nottbl—at  Yurk,   iia  on  Ilia  Tweed.'' 

Now,  nr,  rupiKW  yourarlf  at  I^Wilasim,  BoBth  CuDlot, 

jouask,  "Wbare'B  the  NenhJ  "    W  iih  ibia  muJm  of  die  goi- 

ilemon  from  Boulb  Caioliim^  and  hiaayal«u  of  goographJ,and 

Ihe  anawar  you  would  recaire  muai  ba— ai  t^tuirletfon,  floutti 

Unrolin.,  Ibe  Horth  ....  i.  Mobile,  Alabama;  the  North ie 

Natchca,Hladvlpi>i;theNoiIh— ii  New  Oclaana,  LoulKlana. 
PorlbeMaie  ■■Norb"al(;harle««n,— il  rou  aaaome  that  Um 
luoney  of  the  counuy  1.  doobg  u  tJie  Nonlw  I  tia>e  n.nicd 
a  eingle  inotauce — the  Bank  uf  Alabama,  at  Uobite — whore 

than  a  iniUlun  of  doUar..  It  flowed  thitbar,  I  mppdaat  by 
the  aid  or 'the  rar'iamadapacia  circular,"  in  ■teinl  drop*"  ami 
"hard  curtaiKy."  Now,  what  i.  that  mllllHI  woRfa>  Tlw 
amendmeiii  oi  the  gendanun  from  Bouth  VanUna,  and  mf 
own  added  ui  ii,  will  Hcu re  u>  that  bank  Iha  oaa  of  Uiat  monor 
loTflliaeanuHllhL— Ihaiia-unlillanuBTT-  Ireland  whatwonM 
iftclad  by 


I    l,r  I 


111  paying  .pecie  wbm  c^ 


hU  raillinn  of  dollaia  la  equlvaleiii  lo  a 
Iha  Bank  orMoUlo,  ukd  ibtmby  lo  lb* 

Pui'uiniiheliiiu.iuzgniadbyMr.  Iiawaoii,  oFGeoigU,  in 
legaid  10  lite  (nilpable  uinl  inoiHIruii.  iiiiqualiiy  wiih  whirh 

yetdua,  hadbeandepoaiiadaBHacilieiiuinL  Mr,  Aeam.  <lc- 
mandeil  what  proporiioii  wu in  dcpuella  willi  MaaeKhuiella) 
Unleae  he  w»  lumakm  greatly,  Ihe  whole anoi  in  all  the  banLa 
emiiloyedadhedenoailDrleaorihe public nnoey  lilhaieiBIa 
w..t«l,9;s  40^  oiabaut  iwo-Mhaibcdin  which  lallaiu  il* 
baakufAlabanualo«e,B*iha*aluaofibiHK  ofihanindon 
deuoaiti  there.  Wbol  M  ihe  benefll  in  MaaiwhuHIla,  he  wunM 
aak,  nfihai  depoall*,  ne  it  now  elandal  Alalx  percent,  it  ■ 
worth  abnut(4,10a,  ami  that  iadtaJepoatia  of  public  dWMja 
■  hirl.  MaaHchuaelia  dDmu  .(almi  ibe  9imOfllX)  in  Alahanu. 
Mr.  Anaiia  nldbehadaD  inquiry  l«  make  ofilie  ctiairnian 
of  the  Commiilee  olWara  nud  Heana,  (Mr.  Cambrrleiif,)  wi'h 
regard  to  one  ofiheuniouilltgibiliiiuoi  tha  Tiea.ury  npoti, 
Hblcli  he  waa  deaiuua  of  h.iing  eipUlned.    Vntll  ibia  wu 

lhe'l><l^B40,putdownBadepoalied  witb  Mavachuiciu, waa 


"°^'Si''k' 


01  bank.,  b^nolnt  with 
Uniler  <lBla  uf  AiigUH  IS, 
pie  V.  otdi,  "MBtioiiolia  »p 


BUho.    The  Bank  of  Ibi 
1.  probably  Rlrrrtd  la. 

\Vhai  IS  the  nBtuie  of  thai  deponlei 
KI.E^o  ixplaliKd  thai  lliel  aiwial  ilepiHlia 


Toiiicfl,  ihe  prafnrid  public  cirdi- 
pLuad  1  Biui  coDoideT  nyiKli  a 
iy^B  oiler  lo  pay  n  out  per  dfem  hi 


were  olher  pel*,  ai.d  otbtr  fuvnriiii,  bi 
There  w.e  the  iiaiy  yaTd.mihe  Poiei 
Mr.  ADAHB.     Bul  ihal  naey  yard  ^ 


b.  .iSaa  ih 
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Postponement  of  fourth  initaltnent.^^Mr.  AdatM. 


H.  of  Reps* 


'  aiHlConnecU<!at,"Mr.  BpeaJMT.  [Laugh.]  Aad  I  am  still  in 
ihe  dark  as  to  tha  meaolng  of  ihat  line  in  the  report  of  itie  Se- 
vreiary,  which  aaema  to  mafca  Maasachaatta  ratponsible  for  a 
yet  lanieraliaraoftha  public  tnaaure  than,  in  her  own  proper 
place  m  the  report,  aha  ia  set  down  aa  holdina  in  depoaite.  And 
this  ie  the  more  remarkable,  becauae  in  thia  mme  atatemeni 
appen^e  1  Ui  the  Secrelary'a  report,  the  Bank  of  the  Metropolis 
ill  thii  ciiy  has  its  proper  place  afurwarde  between  the  banks 
oi  the  State  of  Maryland  and  Uioaeof  the  Sute  of  Virginia,  and 
therefore  cannot  naturally  be  tuppoaed  to  be  the  aame  ^*Meiro- 

Soli4  apecial"  thua  thru«t  up  in  a  comer  between  the  States  of 
laine  and  of  ConneciicuL  It  all  g*es  U)  corroborate  the  idea 
thatthiiitame  report  of  tha  Secretary  of  the  Treasury  id  far 
from  being  so  explicit  and  intelligible  to  all.  aa  it  is  to  thoae 
gentlemen  whu«e  aa^aciiT  finda  it  ao  aaay  to  be  understood. 

Brndoi,  air,  1  find  in  thia  Treasurer's  weekhr  statement  of  the 
amount  to  his  credit,  in  ihe  various  banks  or  public  depoaite, 
the  Bank  of  the  If ecropolia,  Diatnctof  Columbia,  in  iia  proper 
place,  located  between  Bfaryland  and  Virginia,  with  a  small  ha* 
Utnceof  $2,162  83  cents  due  to  tha  Treasurer,  and  that  whole 
sum,  except  99  and  4  cenia  in  the  colnmn  of  warraata  hereto* 
fore  drawn,  but  not  yet  paid,  though  payable.  And  in  the 
statement  marked  K,  thia  same  Bank  of  the  Metropolis  is  in- 
cludetl  in  a  liat  of  depoaite  banka  discontinued  under  the  depe* 
rite  act  of  June,  1836.  And  it  la  not  included  in  the  list  of  pre- 
sent depoaite  banks  under  the  aame  aci,  marked  L.  In  the  cU*- 
culai|lett«rof  the  Secretary  to  the  delinquent  banks,  I  find  it 
written:  ^'Tbe  imperative  provisions  of  the  act  of  June,  1834, 
make  it  the  duty  of  this  Department  to  diacontinue  ordering 
any  furtlier  sums  of  public  money  to  ba  placed  with  the  depo- 
aite banks  aAer  suspending  specie  parmenta,  and  hence  you  are 
notified  that  no  more  can  be  thus  deposited  m  vour  institution, 
{•rovided  such  a  failure  to  redeem  your  uotea  baa  actually  oc- 
curred." 

*'No  more  can  be  thus  deposited  in  yoar  institution."  The 
Bank  of  the  Metropolis,  in  the  District  of  Ck>lumbia,  is  one  of  the 
deponiie  banka  discontinued  by  the  poaitive  command  ttf  the 
taw;  but  ^Metropolis  special,"  between  Maine  and  Connecti- 
rut.  h-u  a  deposits  dated  the  28th  oi  August,  of  tl40,MI  6*2  cts. 
B  /  wliat  authority  was  that  deposite  madel  This  is  to  me  one 
o^th  •«  uninietiisible  thing*  in  the  report  of  the  Secretary  of 
t'le  Treasury,  which  1  should  be  glad  to  see  rxplained.  Is  it  a 
(iiunical  illustration  of  the  divorce  between  bank  and  State?  or 
olihe  l«>comotive power  of  th» Secretary  to  iianspon the  Jtf«. 
trnpoHs  from  the  Distiict  of  Columbia  to  Haasachusetts,  to 
New  lUmpahire,  to  Rhode  Island,  to  some  undefined  recion  be- 
tween Maine  and  Counecticut,  whera  he  could  make  a  special 
depoHteof  gold  without  infringing  upon  '^ha  imperative  pro* 
viaioiis  of  the  act  of  June,  18361" 

Ishould!ike  tokiiow  why  thl9  item  is  thus  thrust  between 
Elaine  anJCo.mccticut,  as  if  it  were  Intended  to  give  Massachu- 
..en  the  lepuiaiion  of  having  f  140,lW0  of  the  mo.iey  which  ia 
u^tl  to  pay  members  of  Congress  and  the  navy  yard  axpen.fos  at 
New  Yurki 

But  I  was  observing  upon  the  profound  philosophical  and 
ceographical  statement  submitted  to  the  House  by  the  gentle- 
man irom  South  Carolina,  (Mr.  Thompson,)  in  which  it  was  as- 
8**rted  that  the  money  of  the  United  States  **  always  flows  to  the 
North."  Now  I  have  given  the  House  one  example,  in  the  cane 
oi  Alabama.  Let  us  look  a  little  farther:  here  I  find  the  Union 
Bank  of  Ixraiaiaoa  and  the  Bank  of  New  Orleans  have,  together, 
an  amount nearlv  equal  to  tl, 500,000.  Here  is  a  million  and  a 
half  flowinff  to  that  extremity  of  the  North,  New  Orleans;  and 
•  here  is  upwards  of  one  million  seven  hundred  thouiquid  dollars 
flowing  into  the  deposita  banks  of  the  Stale  ol  Miraiasippi  at 
Natchez.  Now,  with  the  utmoat  respect  fur  the  States  of  lyiuisi- 
ana  and  Mississippi,  they  are  n<4  so  near  to  the  north  pole,  that 
tlier  should  have  between  them  more  than  three  millioii^  uf 
Untusd  States  money,  which  the  aentlemaii  from  South  Carolina 
iusiata  ia  always  floiviitg  to  the  North— money  which  its  in  fact, 


a  gift  bestowed  upon  them  without  law,  at  least  not  by  law,  but 
by  the  operation  of  a  specie  circular,  which  required  all  pay- 
ments to  them  t^  be  made  in  gold  and  silver,  and  yet  they  have 
not  a  dollar  forthcoming.  I  will  put  the  interest  on  this  qiecie 
at  ten  per  cent.;  six  per  cent,  is  certainly  too  little.  The  uae  of 
thesu  deposites  would  be  worth  six  per  cent,  even  if  they  might 
be  called  away  at  any  moment.  I  will  put  tlie  interest  at  ten 
per  cent.  Hero,  then,  we  have  placed  at  the  disposal  of  the 
banks  of  Louisiana  Sl,r)OO,O0O,  which  I  aay  is  equivalent  to  a 
pure  donation  to  thai  State  ufSl50,0(.0a  year,  so  long  aa  the  de- 
posite shall  continu(>.  And  hov^goes  it  with  the  State  of  Missis- 
aippil  I  fir.d  here  that  the  Planters'  Bank  and  branchea,  Nat- 
chez, have  $895,000,  and  the  Agricultural  Bank  and  branchea, 
Natchez,  ftS19,000,  makins  $1,74 1 00^.  Here  is  an  actual  b  K>n 
to  that  Slate  uf  I74,r00.  They  have  had  this  since  July  already, 
and  the/  will  continue  to  have  it  until  it  suits  their  convenience 
to  ]>ay  It  over,  which  I  hope  they  will  do  before  the  lat  of  Janu- 
ary, 1839. 

Well,  I  am,  notwithstanding^  willing  to  vote  for  thia  bill, 
leaving  this  matter  as  it  is,  provided  the  banks  of  Alabama  ami 
Luuisiana  and  Miseibsippi  will  pay  back  thia  money  on  or  be 
fore  the  let  of  January,  1839. 

We  come  next  to  the  Suite  of  Tenneesee  Her  share  is  but 
small,  amounting  to  not  over  #500,000.  If  she  was  entirtod  tu 
receive  her  share  of  the  deposites  un  the  Ist  of  October,  she 
might  set  ofl*  that  amount,  and  suffer  no  injury.  She  would 
then  have  the  use  of  this  money,  and  would  still  get  her  por- 
tion of  the  deposites  like  the  other  States.  Then  we  come  to 
Ohio:  0ad,  in  respect  to  her,  it  seems  to  be  admitted  as  a  scitleil 
adiiir,  that  all  her  banks  are  good  and  sound,  only  their  notes 
will  not  command  the  specie  without  a  little  premium  of  ten 
percent.  Ohio  has  goi  #900,000.  She  is  a  larpe  State,  and,  in 
the  critical  condition  of  her  puliucs,  may  have  been  thought  a 
cheap  purchase  at  this  amount.  It  is  not,  at  any  rate,  a  very 
extravagant  sum.  Indiana  has  a  laige  portion.  But  here  (here 
ia  another  "Northward  Howiog"  of  a'diflercniklnd.  Here  we 
come  to  a  State  hardly  a  year  old.  It  is  hardly  a  year  since  we 
were  discussing  her  admission  into  the  Union;  and  if  she  was 
not  satisfied  with  the  conduct  of  the  Government  then,  I  think 
at  least  she  inu^t  bo  now.  Here  is  Michigan,  with  more  timn 
one  nullitiii  uf  ilollars,  which  is  equal  t«)  a  clear  donaiion  of 
#100  (RX).  Does  ilto  g^ugraphy  of  the  gentleman  from  Sou.h 
-Candina  ron"»ider  Michizan  as  a  place  to  which  the  moncv  of 
the  Ifnifml  Spates  flows  Northward?  All  this  vast  lido  of  spe- 
cie, accortling  to  my  geography,  has  flowed  8outhwai*d  ar.d 
Wt-stward.  Kb  to  the  North,  the  flowing  in  that  direction  has 
been  in  a  precious  small  lill. 

Wlisi  is  the  conclusiun  from  these  factsi  The  gentleman 
from  (Jeureia  (Mr.  Dawsun)  complained  that  Georgia  had  rot 
bad  her  portion,  and  he  did  but  justice  to  his  own  Stateu  if  wc 
c^n^ider  what  has  been  given  to  Alabama  and  Mississippi, 
I^nisiana  and  Michigan.  But  v.  hat  is  it  if  put  in  comparison 
with  Mtis^tarlvifctisl  What  has  she  got  in  this  disfributioni 
TliP  special  Mem^politan  deposite  not  being  a  part  of  it,  as  from 
this  table  one  would  suppose?  Why,  sir,  she  has  got  #81.271  84 
cents — a  sum  which  anyone  of  her  hanks  will  pay  jn  five  mi- 
nutes, if  you  will  take  ofl*  the  interdict.  Is  there  justice  In  this? 
Gentlemen  complain  of  the  mode  and  manner  in  which  the  de- 
posite law  operates,  and  about  the  sUindard  of  distribulioi]  on 
which  it  proceeil-,  as  beintr  unjust  and  unequal;  but,  sir,  what 
is  thai  inequality,  in  comparison  to  this  d«f)osite  made  without 
I  iw,  to  a  rate  of  deposite  which  gives  a  million  and  a  hall  to 
one  Slate,  a  million  seven  huiidred  thousand  la  another,  a 
million  four  hundred  thousand  to  another,  and  to  Maaaarhusetts 
#81.271  S?  cenu),  supposing  Its  banks  not  to  pay  the  #80,000, 
which  is  all  'hey  owe?  I  will  not  ask  how  many  good  friends 
of  the  Administration  hare  been  made,  or  how  many  prtcieus 
votes  in  thlt  Houtc  secured,  by  this  system  of  operations.  When 
we  came  lo  make  this  deposite,  I  mean  the  depoaite  by  law,  I 
remember  well  the  arguments  of  gentlenaen  who  wanted  a  djf. 


fereht  standard  of  distribution  adopted.  They  complained  af  « 
distribution  according  to  the  ratio  of  representation  in  both 
Houaes  of  Congress,  because  it  gave  too  much  to  Delaware,  t« 
Rhode  Island,  and  other  traail  Statea.  Now,  sir,  it  waa  not  ihm 
Northern  States,  but  the  small^  and  the  Western  States  chieflr. 
which  got  this  extra  proportion.  I  waa  willing  thej  ahould 
have  it,  because,  since  the  last  census  was  taken,  their  popular 
tion  had  increased  much  more  than  that  of  Maseachusetia.  I 
assenusd  to  this  ratio  becauae  the  new  States,  who  were  moat  in 
want  of  money,  woiHd  bo  most  benefited  by  it,  and  I  roted  for 
the  bill.  But  the  very  interest  which  the  members  took  oo  that 
occasion  in  this  question,  and  the  earnestness  with  wfarch  cher 
argued  the  necessity  of  an  eaual  principle,  proved  the  earoeat- 
neas  with  which  every  member  of  the  House  adhered  to  tha 
proportional  right  of  his  own  State. 

But  what  was  that  ratio  of  distribution  in  comparison  to  thiat 
When  #1,600,000  is  given  to  one  State?  Alabama  had  flra 
members  in  the  House  and  two  in  the  Senate;  Maasachuaetta 
had  twelve  in  the  House  and  two  in  the  Senate.  Their  propor- 
tions were,  therefore,  as  7  to  14.  To  this  I  assented.  But  what 
is  the  proportion  hcrel  Alabama  geta  #1,500,000^  and  Mana- 
chuseits  #80,000-  I  say  nothing  about  Pennsylvania.  She  ia 
one  of  the  largest  States  in  the  Union,  and  she  has  #019,000  in 
tha  Girard  Bank,  #5,000  in  the  Moyaraenaing  Bank;  but  of  thia 
sum  there  has  aJready  been  drawn,  upon  the  Girard  Amk,  in 
warrants  not  yet  paid,  though  payable,  #160,000.  leaving  oiUy 
about  #95,000  as  the  share  of  actual  deposite  held  byPennsyi" 
vania.  But,  when  we  cnn.';ider  the  pepuUttion  of  Pennsylvania, 
what  is  the  proportion  of  #250,000  given  to  Pennsylvania,  ana 
#1,700,000  to  Missiesippil 

I  have  intruded  upoii  the  patience  of  the  Houae  to  a  greater 
extent  than  I  intended.  lis  patience  has  been  my  encourage- 
ment. If  this  bill  passes,  I  wish  it  to  pass  with  the  ameodmeol 
of  the  gentleman  from  South  Carolina;  but  I  consider  the  wholo 
measure  as  a  violation  of  the  public  faith,  for  which  the  laaC 
Administration  ie  responsible  to  this  nation^  to  the  creditora  of 
thiscotintry  abroad,  and  to  posterity— especially  responsible  to 
the  people  of  Ihow  Siatos  sa  grossly  injured  by  the  withholdinf 
from  them  of  the  fourth  insuUment  of  the  sum  promised  them  hj 
the  act  of  June,  183G,  by  the  lavish  donaiion  of  their  money  to 
the  people  of  other  States,  which  they  now  refuse  to  refund. 
That  this  tr>'ing  injustice  may  nut  be  re^^ated  by  a  further 
ponponemcni  or  r«  peal  uf  the  d*'pusite  act,  I  demand,  with  tha 
aintnJmeni  of  the  geti'ieman  Ironi  South  Carolina,  fixing  the 
term  ol  payment  to  the  Itt  of  J.inuary,  I'^'y,  a  pledge  that  tha 
money  Fhall  then  be  faithfully  paid ;  and  fur  this  purpose  that 
the  balances  actually  due  from  the  late  deposite  b<triks  shall  bo 
appropriated  to  that  patmeni.  Thry  arctlie  identical  moneya 
announced,  on  the  3d  of  Jmuary  last,  as  be.ng  then  in  tha 
Treasury,  to  l>e  divided  among  the  States  under  the  act  of  June, 
1836.  They  are  more  than  sufficient  to  pay  the  whole  of  tha 
fourth  instalment.  But  if  tha  whole  sum  cannot  be  recovered 
from  the  banks,  where  it  has  been  dci'OEitcd,  before  the  lat  of 
January,  1839,  I  ask  a  further  contingnn  appropriation  of  the 
money  to  he  paid  by  the  late  Bank  of  the  Lniteu  States  in  Oc- 
tober, ISJS,  tu  the  same  object.  If  a  further  indulgence  of 
time  beyond  the  Isiof  J;uiuary,  1S)9,  should  become  necessary 
to  complete  the  recovery  of  the  balances  due  by  the  depoatto 
banks,  that  indulfrenc^  should  be  f^ranted  by  the  whole  nation, 
and  not  at  the  expense  of  the  States  entitled  uj  the  fourth  in. 
stalment.  In  the  amendment  which  I  proponed  In  Committee 
of  the  Whole  on  the  state  of  the  Union,  I  added  funher,  that  if 
the  recovered  Ijalances,  and  the  instalment  of  October,  I838L 
from  the  late  Bank  of  the  United  Suites,  should  still  provein- 
sufficient  for  the  payment  oiihe  fourth  instalment  to  the  Srateff, 
the  faith  of  the  United  Suites  should  be  pledged  that  funher 
and  eflisctive  provision  should  be  made  by  Congress  th*n(Br 
Finding  some  of  my  friends  here  willing  to  vote  for  the  rest  of 
my  amendment,  but  objecting  to  that,  I  shall  withdraw  that 
clause,  with  the  hope  tliat  no  further  pledge  of  faith  will  Do  na- 
ceasary  for  tlie  fulfilment  of  tiiat  whicn  has  been  given. 


THE    END. 
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posites  with  the  States         -  14, 18 

his  remarks  on  bill  imposing  additional 
duties  on  public  officers  as  deposi- 
taries in  certain  cases  •  •  39'4 
R. 
Riva,  WiUitm  C.  of  Viiginiar— 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  4th  instalment  of  depo- 
sites  with  the  States  -  -    8  9 

his  speech  on  bill  imposing  additional 
duties  on  public  officers  as  deposita- 
ries in  certain  cases,  and  lus  bill  to 
designate  the  funds  receivable  for  the 
public  revenue,  as  a  sub»tituts  -  156 
S. 
Smith,  Oliwcr  H.  of  Indiana— 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases  -  -  -  164 
Strange,  RobeH  of  Nonh  Carolina.— 

his  remarks  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases  -  -  -195 
his  speech  on  the  same            -  -    41 
Sub-Treaswry  HU  (See  bill  imposing  additional 
duties  on  public  officers,  as  depositaries 
in  certain  cases.) 

T. 
Tallmadge,  J^athanUl  P.  of  New  Yoric- 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  4th  instalment  of  depo- 
sites  With  the  States  -  -  -    14 

his  speech  on  bill  imposing  additional 
duties  on  public  offiioers,  as  deposita- 
ries in  certain  cases  -  •  199 
Treanury  notes,  bill  to  authorize  the  issue  of— 

remarks  by  Mr.  Calhoun        -  -    33 

speech  of  Mr.  Benton  •  •  -    18 

W. 

Walker,  Robert  /.  of  Mississippi— 

his  remarks  on  bill  to  postpone  the 
payment  of  the  fourth  mstalment  of 
deposites  with  the  States      -  -    17 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  dsposita- 
ries  in  certain  cases  -  -  -    77 

Webster,  Daniel^  of  Massachusetts— 

his  remarks  on  bill  to  postpone  the 
payment  of  the  fourth  instalment  of 
deposite  with  the  States         9, 10, 13, 14 

his  speech  on  bill  imposing  additional 
duties  on  public  officers*  as  depositiH 
ries  in  certain  cases  -  -  -167 

Wright,  Silas^  jr.  of  New  York— 

his  remarks  on  bill  to  postpone  the 
payment  of  the  fourth  instalment  of 
deposites  with  the  States      -       8,  9, 11 

his  speech  on  bill  imposing  addititmal 
duties  on  pti^lic  officers,  as  depcvilo- 
ries  ia  certain  eases  -  -  «  HB 
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•f dmif,  Jo&n  (i  of  Massachusetts — 

his  speech  on  bill  for  adjusting  the  re- 
maining claims  on  the  late  deposite 
banks  (nouns,  pronouns,  verbs,  ad- 
verbs, etc.)  -  -  -  -  365 
his  remarks  on  motion  to  reconsider  the 
bill  to  postpone  the  payment  of  the 
fourth  instalment  of  deposited  with  the 
States  -  -  -  -  338 
Mutttm,  Chttrta  Q.  of  New  Hampshire— 

his  remarks  on  bill  to  postpone  the 
payment  of  the  4th  instalment  of  de- 
posites  with  the  States  -  -    93 

B. 
Banky  .Yoliono/,  resolution  from  the  Committee 
of  Ways  and  Means  that  it  is  inexpedient  to 
charter  a — 

speech  of  Mr.  Sergeant  -  -  196 

Bankrupt  law  dgatmC  bmk»—- 

remarks  of  Mr.  Thomas         -  -  111 

Bmk$i  dipoitlU,  bill  for  adjusting  the  remain- 
ing claims  on  the  late— 

speech  of  Mr.  Adams  -  -  265, 

BeUf  John,  of  Tennessee — 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  4th  instalment  of  depo- 
sites  with  the  States  -  -  -    35 

Boni^  WiliUm  K.  of  Ohio— 

his  speech  on  bill  to  pastpone  the  pay- 
ment of  the  4th  instalment  of  depo- 
sites  with  the  Slates  -  -  -336 

Boon,  RatUff",  of  Indiana — 

his  remarks  on  the  election  of  a  printer    87 
Bofulr,  duHtt  on  reoenuey  bill  postponing  the 
payment  of — 

remarks  by  Mr.  Titus  -  -  -  155 

BovMn,  Janus  W*  of  Virginia — 

his  remarks  on  bill  to  authorize  the  is- 
suing of  Treasury  notes       -  -    89 
Bromon,  Isaac  H.  of  New  York — 

his  remarks  on  bill  to  authorize  the  is- 
suing of  Treasury  notes       -  -  138 
Bttstnew,  not  embraced  in  the  Message  of  the 
President  of  the  United  States,  postpone- 
ment of— 

remarks  by  Mr.  Duncan         -  -31 

C. 
Caihaun,  WiUiam  B.  of  Massachusetts— 

lus  speech  on  bill  imposing  additional 
duues  on  public  officers  as  deposito- 
ries in  certain  cases  -  -  398 
CamhrOing,  CkmchUl  C.  of  New  York— 

his  remarks  on  bill  imposing  additional 
duties  on  public  officers  as  deposita- 
ries in  certain  cases  •  -  -  146 
CroektU,  John  W,  of  Tennessee— 

his  speech  on  "biXL  to  authorize  the  issu- 
ing of  Treasury  notes  -  -  310 
C%uking,  Caleb,  of  Maanushusetls — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites  with  the  States,  and  on  the 
President's  Message  generally  -  349 

Cushman,  Samuel,  of  New  Hampshire — 

his  remarks  on  1111  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites  with  the  States         -  -    76 

D. 
Dam&n,  HWuan  C.  of  Georgia— 

hit  speech  on  bill  to  postpone  the  pay- 
'ment  of  the  fourth  instalment  of  de- 
positee with  the  States  -  -  303 
DepotUmiss  in  certain  cases,  bill  imposing  addi- 
tional duties  on  public  officers  as— 

remarks  by  Mr.  Gambreleng  -  -  146 

Mr.  Himter  of  Virginia    -  134 
Mr.  Robertson      -  -  13) 

speech  of  Mr.  Calhoun  of  Mass.     -  398 
Mr.  Garland  of  Viiginia  -  303 
Mr.  Johnson  of  Maryland  331. 
•MnLsgare         -  -  33f 

Mr.  Bdason  of  Ya.       314, 33t 
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Mr.  Moore  -  -  138 

Mr.  Naylor  -  -  313 

Mr.  Pickens        -  •  174 

Mr.  Pnpe  -  -  306 

Mr.  Wue  -  -  318 

Depasiks  with  the  States,  bill  to  postjpone  the 
payment  of  the  fourth  instalment  of—, 
remarks  by  Mr.  Adams  on  motion  to  re- 
consider -  •  338 
remarks  bjT  Mr.  Athelton          -  -    33 
Mr.  Bell      -           -           -    35 
Mr.  Cushman         -  -    76 
Mr.  Duncan            -  30 
Mr.  Everett-           -           -  317 
Mr.  Holsey-           -           -    88 
Mr.  Jenifer  -           -           -  305 
Mr.  Menifee           -           -  390 
Mr.  Pickens            -           -    75 
Mr.  Potter  -           -           -    40 
Mr.  Rencher           -           -  339 
Mr.  Taylor  -           -           -    73 
Mr.  Thompson        -           -393 
Mr.  Towns  -           -           -  154 
speech  of  Mr.  Bond    «           -           -  336 
Mr.  Gushing  (and  President's 

Messi^e)  -  •  -  349 

Mr.  Dawson  -  -  303 

Mr.  FiUmore  -  -  385 

Mr.  Graves  -  -  -  380 

Mr.  Halstead  -  -  371 

Mr.  Hamer  -  -  -    67 

Mr.  Jones  of  Virginia  -    37 

Mr.  Loomis  of  Ohio  -  389 

Mr.  Mercer  -  -  -  356 

Mr.  Rariden  -  -    33 

Mr.  Sibley  -  -  -  330 

Mr.  Smith    -  -  -  315 

Mr.  Underwood       -  -  376 

Mr.  Williams,  C.H.  of  Tenn.  374 
Mr.  Wise    -  -  -  345 

Duncan,  JiUxander,  of  (^io— - 

his  renuurka  on  resolution  in  relation  to 
postponea^nt  of  business  not  em- 
braced in  the  Message  of  the  Presi- 
dent of  the  United  States      -  -  31 1 
his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
<             posites  with  the  States         -  -    30 
IhtlUs  on  revenue  bonds,  bill  postponing  the 
payment  of— 

remarks  by  Mr.  Titus  -  -  -  155 

£. 
EvereU,  Horace,  of  VeroMMit— 

his  remarks  on  bill  to  postpene  the  pay- 
ment of  the  fourth  instalment  of  de- 
positee with  the  States         -  -  317 
F. 
Fmnwe,  MU&rd,  of  New  York— 

his  speech  on  bill  to  postpone  (he  pay- 
ment of  the  fourth  instalment  of  de- 
pt^sites  with  the  States  -  -  385 

G. 
Garland,  James,  of  Viiginia-^ 

his  speech  on  bill  imposing  additional 
duties  on  publk  officers,  as  deposita-       I 
ries  in  certain  cases  -  •  .  30$ 

Gholson  Samuel  J.  of  Mississippi— 

his  speech  on  biil  tn  authorize  the  issu- 
ing of  Treasnry  notes  -  -131 
Qraaes,  WUHamJ.  of  Kentnoky— 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  4ih  instalment  of  depo- 
siteswith  theJhates  -  -  -  386 

Hoisted,  WUHam,  <if  New  Jersey—  i 

his  'speech  on  bill  to  postpone  the  pay-      j 

ment  of  the  4th  instalment  of  depo- 

eites  with  ilie  States  -  -  -  371 

Htmer,  Thomas  L.  of  Ohio—-  I 

his  speech  on  bill  to  postpone  the  pay-  ' 

ment  of  ibe  4th  iasialment  of  depo>  1 

sites  with  the  States  -          •          -  6t 


Hapus,  Charles  E.  of  Georgia — 

his  remarics  on  the  Mississippi  elention 
(right  of  Messrs.  Claiborne  and  Ghol- 
son  to  hold  their  sdhls  as  representar 
tives  from  Misassippi)        -  -    8^ 

Holsey  Hopkins,  of  Georgia^— 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  4th  instalment  of  depo- 
aites  with  the  States  •  -  -    88 

Howard^  Benjamin  C.  of  Maryland— 

his  speech  on  the  Mississippi  election 
(right  of  Messrs.  Claiborne  andGhol- 
son  to  hold  their  seats  as  representa- 
tives from  Mississippi)        -  -  331 
Hunter,  RdbertJi.  T.  of  Virginia— 

his  remarks  on  the  bill  imposing  addi* 
tional  duties  on  public  officers,  as 
depositaries  in  certain  cases  -         -  134 

J. 
Jenifer,  Daniel,  of  Marvlaad— 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of 
depositee  with  the  States      -  •  395 

Johnson^  mi&am  Cost,  of  Maiytod— 

his  speech  on  bill  imposing  additional 
duties/on  pnbUo  officers,  as  deposita- 
ries in  certain  cmcs  -  -  -  Sll 
Jones,  John  W.  of  Virginia — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of 
depoeites  with  the  States      -  -37 

L. 
Legare,  Hugh  8.  of  South  Carolina — 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases  -  -  •  83€  . 
Loomis,  Andrew  FT.  of  Ohio — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instabnent  of 
deposites  with  the  States      -  -  389 

M. 

Mason,  James  M,  of  Virginia — 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita^ 
ries  in  certain  cases  -  -      314,  337 

Jienifu,  Biehard  H.  of  Kentucky— 

bis  remarks  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of 
deposites  with  the  States      -  -  390 

Mercer^  Charles  F.  of  Viiginia — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of 
deposites  with  the  States      -  -  356 

Msnssippi  ElecHon,  right  of  Messrs.  Claiborne 
and  Gholson  to  hold  their  seats  as  represen- 
tatives from  Mississippi — 

remarks  by  Mr,  Haynes         -  -    85 

Mr.  Towns  -  -    91 

speech   of  Mr.  Howard        -  -  333 

Mr,  Pennybacker  -  130 

Mr.  Tumey  -  -  139 

Moore,  Ely,  of  New  York— 

his  remarks  on  bill  imposing'additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases  -  •  -  138 

N. 
Ahifier,  Ckarles,  of  Pennsylvaniia-*. 

his  speech  on  bill  imposiog  additional 
duties  on4uiblio  officers,  as  depdsita- 
riesin^aartaiaaipes-  -313 

■fvumMP|  jPTvuwiip^  vewas,  ana  ■■Piwe*— 

q>eecli  of  Mr.  Adams  -  -  -  365 

-  P. 

Parmenterf  WiUiam,  of  Massachusetts— 

his  remarks  on  bill  to  aathorixe  the  i^ 
sotttg  of  Treasm-y  notes       -  -    86 

PetmyHu^,  Isaac  8f  of  Virginia— 

his^eech  en  the  Missiasippi  eleetxm. 
(n^t  of  Messrs.  ClaiibMiie  and 
Gfaokon  to  hoM  their  seats  as  repre- 
aentatiyes  from  Miaiiasippi) 
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PSdbmt,  FnmeU  W.  of  South  Carolina^ 

his  remarks  on  bill  to  postpone  tbepay- 
ment  of  the  fourth  Instahnent  of  de- 
posites  with  the  States         -  -    75 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases  -  -  •  174 
Ptfy  JokHf  of  Kentucky — 

his  speech  on  bill  imposing  additional 
duties  on  public  officers,  as  deposita- 
ries in  certain  cases-  -  -  306 
PotUr^  fPUKom  W,  of  Pennsylvania-* 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites  with  the  States  -  -    40 

Prtsiilefil  of  ihe  United  5(«<ei— postponement  of  bu- 
siness nqt  embraced  in  the  messi^  of  the — 

remarks  by  Mr.  Duncan      -  -    21 

speech  of  Mr.  Gushing  on  the  message,  349 
JVintor,  eUetitm  of— 

remarks  by  Mr.  Boon  -  -  -    87 

R. 
Jlorldm,  /onus,  of  Indiana — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  ia<italment  of  de- 
posites  with  the  States  -  -    23 

Renehery  .iftraAain,  of  North  Carolina — 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites  with  the  States        -  -  329 

RhHt,  Robert  Bamwelly  of  South  Carolina — 

his  speech  on  bill  to  authorize  the  issu- 
ing of  Treasury  notes  -  -  151 
RohertsoHy  John,  of  Virginia — 

his  remarks  on  bill  imposing  addition- 
al duties  on  public  officers,  as  depo- 
sitaries in  certain  cases         -  -  133 
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Sergianty  John,  of  Pennsylvaniar— 

his  speech  on  resolution  from  the  Com- 
mittee of  Wa3rs  and  Means,  declar- 
ing it  inexpedient  to  establisii  a  Na- 
tional bank  -  -  -  196 
Sibky,  Jifm-k  H,  of  New  York— 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites  with  the  States         -  -  330 

Smithf  fVimeit  O.  /.  of  Maine — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of 
deposites  with  the  States      -  -  315 

T. 

Ttt^lWy  FRi/tom,  of  New  York— 

his  remarks  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites with  the  States         -  -    73 
ThwtmyVrtiiMtMy  of  Maryland — 

his  remarks  on  bankrupt  law  against 
banks  ...  -  m 

Tlonftoon,  Waddjf^jr,  ofSotKh  Carolina— 

hisTemarks  on  bill  to^)ostpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites with  the  States         -  -  393 
TUut,  Obadinky  of  New  York— 

his  remarks  on  bill  postponing  the  pay- 
ment of  duties  on  revenue  bonds      -155 
Toum»y  Qeorge  W.  B.  of  Georgia — 

his  remarks  on  the  Mississippi  election, 
(right  of  Messrs.  Claiborne  and 
Gholson  to  hold  their  scats  as  Repre- 
sentatives from  Mississippi)  -    91 
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Toiont,  George  W.  B.  of  Georgia — 

his  remarks  on  bill  to  postpone  the 
payment  of  the  fourth  instalment  of 
deposites  with  the  States     -  -  154 

Trewwryy  report  of  the  Secretary  of^e,  on  the 

state  of  the  finances  -  -      I 

Trtaswry  notesy  bill  to  authorize  the  issuing  of-* 
remarks  by  Mr.  Bouldin 
Mr.  Bronspn 
Mr.  Parmenter 
speech  of  Mr.  Crockett 
Mr.  Gholson 
Mr.  Rhett 
Tuftiry,  H<ypkini  L.  of  Tennessee— 

his  speech  on  the  Mississippi  election 
(right  of  Messrs.  Claiborne  and  Ghol- 
son to  hold  their  seats  as  Representa- 
tives from  Mississippi) 
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Underwood,  Joseph  R.  of  Kentucky — 

his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites with  the  States  -  -  376 

W. 

WiUiami,  Christopher  H.  of  Tennessee— 

his  speech  on  bill  to  postpone  the  pay- 
m  ^nt  of  the  fourdi  instalment  of  de- 
posites with  the  States  -  -  374 
FFts«,  Henry  A.  of  Virginia — 

'  his  speech  on  bill  to  postpone  the  pay- 
ment of  the  fourth  instalment  of  de- 
posites with  the  States  •  -  245 
his  speech  on  bill  imposing  additional 
duties  on  public  officers  as  deposita- 
ries in  certain  cases             -           -  318 
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